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Guide to Tables
and Figures

This report contains 17, basic tables. The major classification is
industrial activity. This guide- provides a reference for the major
selected items and subjects available in the report. Figures A, B, C, D,
E, and F are on pages 2, 3, 10,~ll, and 13, respectively. See page 17--to

determine the appropriate page number(s) for specific tables.

INCOME AND DEDUCTION ITEMS

Total receipts (figures, A, C, tables 1,2,3,4,5,6,
7,8 i 9), , _

B6ok Income or Deficit (table 14)
Business receipts (tables l,2,3,4,5,6,7,9)
Interest (tables 2,3,4,5,9)
.Interest on Government obligations,(tables 2,3,
4,5,9)

-Rents received (tables 2,3,4,5,9)
-Royalties received (tables 2,3,4,5,9)
-Net-short-term and long-term-capital gain-,- --

-
(tables' 2,3,4,5,9)

Net gain, (loss) noncapital.assets (tables 2,3,
4,5,9)

Dividends received (tables 2,3,4,5,9)
Total deductions (tables 2i314,5,9),

Cost of sales and operations (tables 1,2,3,4,
5,6,7,9)
Compensation of

,
officers tables ~,31'4,5

Repairs and,,bad debt expense (tables 2,i,4,5,9)
Rent paid on business property (tables 2,3,4,5,.9) -

Taxes and interest paid (tables 2,3,4,5,6,7,9)
Advertising, Contributions or gifts (tables

Amortization d"ction (tables 2,3,4,5,9)
Deprec;,;.#.,-on deducticni'(1Eables 1,21,34,4,5,6,7,911

'Depletion deduction (tables 2,3,4,5,9)
Pension and employee benefit plans (tables
2,3`4 5 6,7-9) .

Ccnstr~~tilve'taxa'ble income from related foreign
corporations,(tables 2,3,4,5)
Net income (less deficit) total (figures A,B,C,
tables 1,2,3,4,5,6,7,8,9~

Statutory special deductions, total (table 8)

BALANCE SHEET ITEMS

Total assets,(figures A,C, tables 1,2,3,4,5,6,7,9)

Cast, (tables 2,3,4,5,6,7,9)
Notes and accounts receivable (tables 2,3,4,5,
6,7,9)
Allowance for bad debts'(tables 2 314,5,9)
Inventories (tables 2,3,4,5,6,7

,
95

investments in Government obligations (tables
2,3, 4,5,6,7,9)

Loans to stockholders (tables 2,3,4,5,6,7,9)
Mortgage and real estate loans (tables 2,3,4,5,
_6,7,9)

Other investments (tables 2,3,4,5,6,7,9)
Depreciable assets (tables l,2,3,4,5,6,7,9)

Accumulated depreciation (tables 2,3,4,5,6,7,9)
Depletable assets (tables 2,3,4,5,6,7,9)

Accumulated depletion (tables 2,3,4,5,6,7,9)
Land (tables 2,3,4,5,6,7,9)
Inta

I
ngible assets (amortizable) (tables 2,3,4,

5,6,7,9)
Accumulated amortizzition-(tables'2,3,4,5,6,7,9)

Total liabilities (tables 2',3,4i5,9),
Accounts payable (tables 2,3,4,5,6,7,9)
Loans. from stockholders (tables 2,3,4,5,9)
Mortgages, notes, and bonds payable (tables 2,3,

Capi-tal stock (tables 2,3,4,5,6 7,9)--
Paid-in or capital surplus (tables 2,3,4,5,6,

7,9)
Retained earnings (tables 2,3,4:,5'~,7,9)
Shareholders Lindistributed,taxable,income (loss)

(tables 6,7,9)
Cost of treasury stock (tables,.2,3,4,5,6,7,9)

TAX COMPUTATION ITEMS

Income subject to tax, (figures A,C, tables 1,2,3,
4,5,6,7,8)
Income tax'(figures A,C, tablet 1,2,3,4,5,6,718p
13 , 16)-

Foreign tax credit (tables 1,2,3,4,5,6,7,8)
U.S. possessions'*tax credit (tables 2.3.,4,5,8)
Investment tax credit items (tables 1,2,3,4,5,6,
7,8,12,)
Work incentive (WIN) credit (tables-2,3,4,5,6,7,8)
Jobs credit (tables 1,2,3,4,5,6,7,8) ,
Additional tax for tax preference,(tables 2,3,4,5,
6,7,8,15)
Nonconventional source fuel credit ('~ables 2,3,4,5)
Alcohol fuel credit (tables 2,3

-
4,5,.)

Research activities credit items (tables 2,3,4,5,
6,7,8,17)

Employee stock ownership credit (tables 2,3,4,5,16,
7,8)

Provision for federal income tax (table 14)
Tax payments (tables 8,13)

SELECTED SUBJECTS
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Section 1

This report presents statistical estimates
derived from a stratified sample of approximately
93,700 corporate returns selected from the more than
2.9 million active corporate returns filed for the
1982 Income Year.*

The report is divided into 6 sections. The first
section provides statistics summarizing overall
corporate activity for Income Year 1982. Section 2
discusses changes in law between this report and that
for Income Year 1981. Section 3 describes in detail
the sample of income tax returns upon which the
statistics were based, as well as the method of
estimation used, the sampling variability of the
data, and other limitations.

Section 4 presents the basic tables that contain
detailed statistics on 1982 income tax liability, tax
credits, net income, and other financial data.
Section 5 contains detailed explanations of the terms
used in the report. In most instances, the
explanations include definitions of terms used as
well as adjustments made in preparing the statistics
and any limitations inherent in the data.

Section 6 consists of the return forms and
instructions. Following Section 6 is a user survey
designed to help the Statistics of Income Division
better determine the needs of users of this report.
The user's cooperation in completing this form would
be much appreciated.

The statistics in this report represent revisions
to the preliminary data contained in "Corporate
Income Tax Returns: Preliminary Income and Tax
Statistics, 198211 in the Statistics of Income
Bulletin, Volume 4, Number 3, Winter 1984-85. Ell

OVERALL CORPORATE SLHMARY

Figure A presents a two-year comparison of the
number of returns, total assets, total receipts, net
income (less deficit), income subject to tax and
total income tax before and after credits for Income
Years 1981 and 1982. This figure shows a 4.0 percent
increase (approximately 114,000) in the total number
of returns from 1981 to 1982.

For the first time, total assets, as reported an
tax returns, surpassed the $9 trillion mark,
increasing approximately 9.4 percent to $9.4
trillion. This increase was less than the 12.2
percent increase for the previous year. The total
receipts reported for 1982 decreased less than 1
percent from 1981. Net income (less deficit)
decreased 27.7 percent from 1981 to 1982, continuing
the substantial downward trend started in 1980.

For returns with total assets of $250 million or
more, the total income tax before credits was
approximately 13.8 percent lower for 1982 than for
1981. These returns, which represented less than one

Introduction*

percent of the total, accounted for a higher percent
of total income tax after credits on all corporate
returns - 64.9 percent for 1982 versus 64.0 percent
for 1981. Therefore, for these returns their profits
decreased however, their percentage of the total
profits increased.

ACTIVITIES COVERED

The estimates in this report encompass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "domes-
tic corporations" refers to companies incorporated in
the United States, but does not necessarily imply
that all their activities are domestic. For instance,
data for a U.S. corporation conducting business abroad
through foreign subsidiaries may include dividends
remitted from those subsidiaries and, to a certain
extent, their undistributed earnings. [21

For foreign corporations (defined as those
organized abroad) engaged in trade or business in the
United States, only income that was considered
"effectively connected" [3] with the conduct of a
trade or business in the United States was included
in the statistics. Other foreign corporations,
organized abroad and not engaged in trade or business
in the United States, were liable for tax only on
investment income from U.S. sources. Such income is
excluded from this report. [41

The effect of foreign activity on the statistics
varies by type of industry and by size of assets.
Some industries may have higher incidences of foreign
activity than others and foreign income is reflected
in their statistics to a greater extent. Also,
foreign activity tends to increase with the asset
size of the corporation.

Section 6012 of the Internal Revenue Code
required that all corporations in existence at any
time during the income year file returns, regardless
of whether they had income or not. This applied to
active and inactive domestic corporations unless they
were expressly exempt from filing, as well as to
active foreign corporations with insufficient taxes
withheld at the source to satisfy their U. S. tax
liability on income earned in the United States.

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of
businesses as corporations, including joint stock
companies, and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks

I
and

cooperative banks. Because these organizations
possess characteristics typical of the corporate
form, such as continuity of life, centralization of

*Tim Wheeler was responsible for the overall production of this report and also
prepared the text for sections 1, 2 and 5. The report was prepared under the
direction of Karen L. Cys of the Returns Analysis Section, Corporation Statistics
Branch.
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Figure A.- Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), Income
Subject to Tax, Total Income Tax, Total Income Tax After Credits by Size of Total Assets, Income Years 1981 and 1982
fAIl figures are estimates based on samples - money amounts are in thousands of dollars)

Year and size of total assets Number of
returns

Total
assets

Total
rempts

Net income
(less

defiat)'

Income
subject
to tax~

Total
Momeis.,

Total
inc me taxafter

credits'

(1) (2) (3)_ (4) (5) (6) (7)

1981
Total ......... ........................................................ ............... 2,812.420 8,547.161.872 7,026.351.839 2113,648,962 241,496,368 102,257,851 ~58,444,720

Zero assets .................................................................................... 114,240 - 93.807,569 -183,641 3.986.198 1.66990 866,427$
1 under $100.000 ......................................................................... 1,455,263 49,712,690 212,281,029 -377,802 3,649.129 675:764 491,353

$100,000 under $250.000 ................................................................. 515,966 83,108.897 225.289.170 2,681,573 5,178,239 1.046,776 779,232
$250,000 under $500,000 ................................................................. 295,683 104,273.577 245,168.357 3.797,707 6,096,936 1,425,222 1,095,720

$500.000 under $1,D00,000 .............................................................. 192,441 134.805.485 302.616.587 4,518.827 7,162,885 i 2,035.914 1,614.250
$1.000.000 under $5.000,000 ............................................................ 177,424 361,000,303 777,263,658 13,689,636 19:206.560 '7,297,103 6,124.469
$5.000.000 under $10,000,000 .......................................................... 23,739 165,091,661 296,206,636 6,708,036 8,602,423 3,698,133 3.162.328
$10.000.000 under $25,000.000 ......................................................... 17.480 275.266.279 326,592,821 9.510,6.01 1.1,598:616 5.089,718 4.263.713

$25,000,000 under $50,000,000 .......................................................... 8,385 296,242,293 235,395,765 7.477.023 8,550,620 3.816,449 2,994.084
$50,000.000 under $100,DOO,DOO ....................................................... 5,226 372.028,106 254.200.623 7,881,786 9,271,402 4.197,755 3.233.666
$100.000.000 under $250,000,000 ...................................................... 3,412 540,443,289 381,543,363 10,675,323 12,876,406 5,870.709 4,322.595
$250.000.000 or more ............................................................. ....... 3,141 6.165,189,292 3.675.062.954 147,258.401 145,284.790 65,419.444 29,491,947

1982
Total ..... ............................................................................ 2,925,933 9,357,784,804 7.024.097,766 154,334,143 205,175,407 86,766,154 47.071.909

Zero assets .....................................................................
***** ......

109,478 96.893,679 -2,558,968 '2.104,51 0 886,897 783,620
$1 under $100,000 ......................................................................... 1.537,105 52,861,537 226.632,692 -1,210,340 3,754,678 665;475 469.277
$100.ODO under $250,000 ..............................................................

* ,
534,730 86.268,083 230,231,641 1,771.292 5,212J81 1,019,760 786,527

$250,000. under $500,000 ................................................................. 301,334 106,843,092 246,226,07 2,283,05
1

5i289.5071 1.156,412 870,2631

$500,000 under V.000,000 .................. ....................... .................. 1

1

138 031 961

]

3 ~,930,,5941 ~6,261,079 1,684.114
1

1.302.152
$1.000,000 under $5,000,000 ....... ....................................

*
............... 1

:2
371:990 20 7 8 8.797.1591 16.187.999 5.974.240 4~984,725

$5,0W.D00 unclei $10,000,000 .......................................................... 23,965 167.176,428 280 144 519] 4.749,937 , -.7.198,346 3070,526 2,608.424
$110,000,0DO, under $25,000,000 ......................................................... 18,298 287,182,056

:
338

949:.3
7,035,1390 .10,237.358 4:466,754 3.703.231

000 .........................................................$25,006,000 under $50,000, 8.933 319.092.833 24 48 062

0

'

5,M2,211 7823354 3,484643 2685758
$50,000,DDO under $100.000,000 ....................................................... 5479 387.791,537

: :

2399662 5

1

5,270,552 7:928:901 3.576:
2

:5 :636
$100,000,DDD under $250.000,000 ...................................................... 3:463 559,741,865 375,410,0 7 6,714,107 11,057,057 55,029, 08

1
2

.
9:

Do
359 4

$250,000.000 or more ..................................................................... 3,188 6,880,804,980 3,647.338,475 , 113,242,731 122,062.475 55,725,2922 22,663,597

'Includes taxable income before net operating loss deduction and special deductions.

t
ludes net long-term. gain -taxed at alternative-rates. taxable income law net-operating'loss deduction-and special -deductions-

mIudes- regular and alternative tax. personal holding company tax. tax from recomputing prior-year investment credit. minimum fix, excessive net,passive income tax (Form 1120S), and tax from Section 1 (Form
1120F).

4Gredits include foreign tax, U.S. possessions tax, investment, work incentive (WIN). jobs, nonconventional source fuel. alcohol fuel. research activities. and employee stock ownership credits.
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of Terms" and Description of the Sample and Limitation of the Data."

management apart fran ownership, limited liability of
owners, and transferability of shares of capital
ownership, they were required, to file corporation
income tax returns.

The estimated nunber of returns, shown by type of
return form, are the basis of the estiffetes; for the
financial statistics presented in this report. These
data are tabulated from active corporat ion income tax
returns-.-

-Form 1120,(U.S.-Corporations): .......... 2,337,890
Form 1120S (U.S. Small.Business
Corporations) .........................
Form 112CL--(U.S.- Life Insurance
Canpanies) ......

,Form 1120M (U.S..
.Canpanies) ............................
Form 112CF.(U.S. Returns.of Foreign
Corporations) .........................
Form 1120-DISC (Domestic Interne

,
ticnal

564,219

1,386

10,661

Sales Corporations) .................... 9,663~
-Total ....... 2,925,933

No data, were tabulated from amended corporation
returns; or binactive corporation returns, wh-,,-+- M_-
ported no total receipt or total deduction items.
Also',' the statistics ' specifically exclude, foreign
corporations with no income "effectively connected".
with,a U.S.trade or business, returns of farmers'
cooperatives 'exempt from income tax under Internal
Revenue Code section 521, information reburns of
certain joint undertakings, returns filed by polit-
ical organizations under Code section 527, returns
filed- -by- -General -Stock- Ownership -Corporations
(corporations established by a state for the benefit
of the residents of a state), informtion returns
reporting no tax because of a tax treaty or con-
vention under Code section 894, and nonprofit corpo-
rations (educational, charitable, and similar organi-
zations) exempt froja income tax under. section 501.
Also excluded fran the statistics are returns of

mutual insurance companies (except life or marine and
certain fire or flood . insurance companies), with
gross receipts that - did not exceed $150,000, which
were exempt fran income tax under Internal RevenLL-
Code section 501.

TIME PERIOD EMR_OYED

----The-estimates- in--this- report-are-based-.on-data
from returns with accounting periods that coincided

-with.-the calendar year and returns with accoul-lting
,..~periods. th

'
at -were for noncalendar years ended during

the span of -,months July 19.82 -through June 1983. This
span, in.. ef fect, defines the income - year in -.,such a
way. that the noncalendar year accounting periods are
centered at the calendar year ended December.

The 12 accounting periods covered by the report
are presented in figure B. Code section 441
specified that, in general, a ta*~payerls -accounting
period end on the last day of the month. Thus,
figure. B shows a. span . of 23 months between the
first-included accounting period, which began

i
on

August 1, 1981, and closed on July 31, 1982, and the
start of the last-included accounting period, which
beaan on. July 1. 1982, and closed on June 30., 1983.
This report,, therefore, shows income received or
expenses incurred during any or all of the months in
the 23-month span. For balance sheet items, such as
total assets and inventories, the report shows a
borporation"s position only at a given, time, namely,,
at the end of its accoLinting period. Corporations
were required by Code section 441 to file retLwns for
the acooLnting period customarily used in keeping
their books.

Figure C shows the total assets, 'total re
.
cei

-
pts,

net income (less deficit), and total income tax
reported on returns for each of the 12 accounting
periods. Approximately 38.2 percent of the 1982
returns were filed for the calendar year. However,
these included returns of most of the larger
corporations. Approximately 79.2 percent of total
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FigureB. Number of returns and net income (less deficit), by accounting periods

Accounting I Aug.-July
periods

Sept.-Aug

Oct.-Sept.

Nov.-Oct.

Dec.-Nov.

Jan.-Dec.

Feb.-Jan.

Marr-Feb.

Apr.-Mar.

May-Apr,

Jun.-May

lul -I n
I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I

. u
JFMAMJ JASOND JFMAMJ JASOND JFMAMJ JASOND

1981 1982

Calendaryear

1983

W
4.1

12

Number of returns
and net income
(less deficit)

Percent distribution

Number of returns
I

8.1
E63.5

1
6"-6.0

6 3.31, .7

12.1

INet income
(less deficit)

1 Includes part-year returns

Figure C.- Returns of Active Corporations: Number of Returns, Total Receipts, Net Income (Less Deficit), Income Subject to Tax,
Total Income Tax, and Total Income Tax After Credits, by Accounting Periods for Income Year 1982
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Accounting period ended' Number of
returns

Total
assets

Total
receipts

Netlincome
cleess

ficit)

Income
subjecl
to tax

Total
income
tax,

Total
income tax

after credds5

(2) (3) (4) (5) (6) (7)

Total ........................................... ...................................... 2,925,933 9,357,784,804 7,024,097,766 154,334,143 205,175,407 86,766,154 47,071,909

December. 1982 ............................................................................. 1,117,458 7,407,839,922 4,295,627,478 97,927,288 140,001,882 61.347,873 28,171,328

Noncalender year, total .................................................................... 1,808,475 1,949,944,882 2,728,470,288 56,406,855 65,173,525 25,418,282 18,900,581

July 1982 .................. ....................................... .. ............ ........ 112,466 122,483,583 174,082,217 4,874,037 4,349,303 1,696,692 1,303,195
August 1982 ............................................................................... 120,146 116,800.512 182,342,737 3,361,026 4,268,007 1.657,090 1,238,030
September 1982 .......................................................................... 267,407 376,402,983 413,439,384 6,370,052 10,320,036 4,060,742 2,922,410
October 1982 ............................................................................. 165,592 197,689,531 238,804,936 4,264,834 5,785.897 2,236,182 1,561,415
November 1982 ....................... ...... .... .. .......... ... .. ....... .. .. 107,774 126,514,077 127,229,439 4,742,896 3,643,427 1,430,771 964,715

January 1983 .............................................................................. 119,765 159,990,939 290,939,288 9,299,624 6,577,123 2,753,510 2,129,811
February 1983 ............................................................................ 97,344 73,094,150 122,548,817 2,571,184 3,406,957 1,327,491 1,085,706
March 1983 .......................................................................... ..... 229

4491
226 11 5 1:9 1 379111 0 11 6 2:0 914 6,814 3 :: 2 826

1 10

926452
1April 1983 ........................................................... ......................

:1, S
5 02

:0 4.2:5.
1

'43:, 2: 94
9

:.8
2:4

g3 : 9
3. 9

:1:
.73072 :10

1
5027

May 1983 .......................................................... ..... ........ ........ 118,0211 100,759,881

1

7843 3,286,422 3.77 1,434,777 1,081.288
June 1983 ............................................. .......... .. . ........ ........ 355,0071 346,660,661 477:98 8.879,918 12,83 4,931,900 3,672.532

'Includes part-year returns.
2,:nc:ud's taxable income before net operating loss deduction and special deductions.

nc
tides net long-term gain taxed at alternative rates, taxable income less net operating loss deduction and special deductions,

,Includes regular and alternative tax. personal holding company tax, tax from recomputing prior-year investment credit, minimum tax. excessive net passive income tax (Form 1120S) and tax from Section I (Form
1120F).

'Credits include foreign tax, US possessions tax, investment, work incentive (WIN), jobs. nonconventional source fuel, alcohol fuel, research activities, and employee stock ownership credits.
NOTE: Detail may not add to total because of rounding,
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assets, 63.5 percent of net income (less deficit),
and 61.2 percent of total receipts were reported on
1982'calendar year returns.

Corporation returns were usually required to be.
filed within two-and-one-half months after the close
of--the corporate accounting period. However, in
accordance with Code section 6081, most corporations
could receive filing . extensions for as long as 6
months.

In addition to returns with accounting periods
that spanned. 12 months, the total number of active
corporations includes returns with accounting periods
of shorter duration. Such returns are referred to as
pa~t-year returns and were filed, for the most part,,
by' continuing I corporations changing their accounting
periods, new corporations in existence less than 12'
months -merging corporations, and liquidating
corporations.

NOTES AND REFERENCES

[1) Frequencies
I

and amounts wili differ slightly
between this report and the Statistics of Income
Bulletin because additional returns and
corrections are included in this report.

[21 A Compendium of Foreign Area Statistics of Income
Studies (1976 - 1982) is in preparation and will
be published later this year.

[31 "Effectively connected" income is defined in Code
Section 864(c).

L4J An annual report is published in the 'Statistics'
of Income Bulletin. 'For-the latest 'ar-fi-c-Ee-see
Carson, Chris R.) "Nonresident Alien Incone-and
Tax Withheldi. -:1982,':,, "Statistics of Income
Bulletin, Fall 1984, pp. 21~30.



Section 2

The statis~tics in this report reflect, to varying
degrees, changes in law that became effective during
the accounting periods covered. Depending on the
accounting period used and the effective date of the
change in law, the changes may have been fully
applicable for some corporations, only partially
applicable for others, and not applicable at all for
still others.

The information that follows includes a
description of the major law changes that affected
substantially the comparability of the statistics in
this report with those for prior years. These changes
resulted from the Economic Recovery Tax Act of 1981
(ERTA) and the Tax Equity and Fiscal Responsibilty Act
of 1982 (TEFRA). Also, certain minor law changes are
only discussed in Section 5, Explanation of Terms,
such as the effect of ERTA on the computations of gain
or loss of Section 1245 and 1250 property when sold or
disposed of.

ECONOMIC RECOVERY TAX ACT OF 1981

Reduction in Corporate Tax Rates

ERTA contained provisions which reduced tax rates
for the two lowest income brackets for tax years
beginning after 1981. For the taxable income bracket
of $25

'000
or less, the tax rate decreased for 1982

from 17 percent to 16 percent, and for 1983 to 15
percent. For the taxable income bracket over $25,000
but not over $50,000, the tax rate decreased for 1982
from 20 percent to 19 percent, and for 1983 to 18
percent. The remaining tax rates of 30 percent
(taxable income bracket over $50,000 but not over
$75,000), 40 percent (taxable income bracket over
$75,000 but not over $100,000) and 46 percent (taxable
income bracket over $100,000) did not change.
Corporations with accounting periods overlapping
January 1, 1983, because of the tax rate changes, were
required to compute their tax based on the proration
rules of Code section 21. For example, fiscal year
1982-83 corporations computed their tax for the year
by prorating a tax for the period before 1983 and for
the period after 1982, using the tax rates in effect
for each period.

In addition ERTA reduced the tax on undistributed
personal holding company income from 70 percent to 50
percent for corporations classified as Personal
Holding Companies with accounting periods beginning
after 1981.

Targeted Jobs Credit and Work Incentive (WIN) Credit
Revised

The Revenue Act of 1978 created the targeted jobs
credit to encourage hiring of needy youths and others
who often had difficulty finding jobs. Under ERTA the
time period for which the targeted jobs tax credit
applied was extended beyond 1981 and definitions of
certain target groups were revised. Under prior law
the credit was applied to wages paid or incurred
before January 1, 1962; ERTA extended the credit for
wages paid to eligible individuals who beqan work for

Changes in Law

the employer before January 1, 1983. For these
individuals, the employer could claim the credit for
qualified first-year and second-year wages paid to
employees attributable to service rendered in 1983 and
1984, respectively.

Prior to ERTA first-year wages qualifying for the
targeted jobs credit were limited to 30 percent of the
total wages paid to all employees. This rule was
reppealed for taxable years beginning after 1981,
which resulted in the credit not being affected by
wages paid to non-targeted group members.

Four changes to the definitions of targeted groups
were made as outlined below:

1. The target group of youth participating in cooper-
ative education programs was limited to those who
were from an economically disadvantaged family.

2. Work incentive registrants, previously covered by
the credit for work incentive program (WIN), were
added to the target groups. Thus, those who
claimed a WIN credit for 1981 for first-year wages
were entitled to claim a targeted jobs credit for
second-year wages under the jobs credit
provision. The WIN credit, available for 1981,
was repealed for 1982.

3. Some Comprehensive Employee Training Act (CETA)
employees were included in the target groups if
they were involuntarily terminated after December
31

9
1980, and began work between August 13, 1981,

and December 31, 1982.

4. The exclusion of Vietnam verterans over 35 years
old who would otherwise qualify for this target
group was repealed.

Further explanation of the jobs and WIN credits
are contained in the Explanation of Terms section of
this report under "Jobs Credit" and "Work Incentive
(WIN) Credit," respectively.

Charitable Deduction Increased

A taxpayer could deduct, within certain
limitations, the amount of cash or other property
contributed to qualified charitable organizations
under Code section 170. Under pj,,ior law, the
deduction for charitable contributions was limited to
5 percent of the taxable income without regard to
certain deductions. Effective for tax years beginning
after 1981, the new law increased the limit to 10
percent of the taxable income without regard to cer-
tain deductions. Further explanations of charitable
deductions are contained in the Explanation of Terms
section of this report under "Contributions or Gifts."

Employee Stock Ownership Credit Revised

ERTA contained revised provisions for an employee
stock ownership (ESOP) tax credit. The investment-
based credit for employer contributions to ESOP's for
industries that were more capital-intensive was
terminated at the end of 1982 and was replaced by a
new credit tied to payroll. The new credit was
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designed to encourage formation of such Plans in
industries tha

'
t were more labor-intensive and was

based on the lesser of (a) the value or employer stock
(or cash with which to buy such stock) contributed by
the corporation 'to the plan each year, or (b) a
specified percentage of the total compensation of
those employees participating in the plan that was
paid or accrued during the portion of the
corporation's accounting period that fell within a
given calendar year. The percentage for 1983 (and
1984) was .5; for 1985-87, it was .75. The new credit
was then due to expire, on January 1, 1988. No credit
was allowed regulated public utility companies, if,
for example, it resulted in a reduced cost of service
for rate making purposes or as shown in its regulated
books of account or if it served to reduce the base to

which the employer's rate of return was computed for
rate making purposes. The credit allowed was limited
to $25,000 plus 90 percent of the tax in excess of
$25,000. The income tax against which the credit was
applied was after reduction by foreign tax, posses-
sions tax, investment, WIN, jobs, alcohol fuel, non-
conventional source fuel, and research credits.
Unused credits could be carried back for use in the 3
preceding years and then, if necessary, carried over

to the 15 succeeding years. After the fifteenth year
any amount remaining could be deducted as part of the
deduction for employer contributions to qualifying
plans.-

-Small-Business-Corporation Law Revised

The Subchapter S Revision Act of 1982 extensively

revised the laws for small business corporations with
ta x years beginning after December 31, 1982. -The
provisions. of that act will be covered in Statistics
of Income for 1983.

Mutual Savings Banks Eligible, 'to Convert to Stock
Associations

The, Economic Recovery Act of 1981 (ERTA) set forth
provisions for "conversion of mutual savings banks to
stock associations.11 There are two new provisions
under ERTA; - first, a -stock association - that- was
subject to the same regulations as a mutual savings
bank was eligible to compute its bad debt deduction in
accordance with the rules applicable to mutual savings
banks and (2) extended the special rule under which
mutual savings banks could separately compute tax
liability on their . insurance business to . stock-
associations that are regulated as mutual savings
banks.

TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 1982

"Safe Harbor" Leasing Revise

. Safe harbor leasing as provided for under ERTA was
designed to allow unprofitable corporations that
needed new capital equipment to purchase it, even
though they were thereby unable to take advantage of
the two tax benefits for so doing. These two benefits
were accelerated depreciation deductions based on the
Asset Cost Recovery System (ACRS) and the investment
credit against income tax. ERTA had encouraged such
purchases of equipment by allowing the purchasing
corporations to immediately resell the equipment to a
corporation that was able to take advantage of these
two -benefits, in -return- for cash and a note -plus
interest, for example. The equipment was then leased
back to the original purchaser and rent was paid on it
that was -equal to the amount needed to service the
note. At the end of the term of the lease, the

original purchaser of the equipment was allowed to
repurchase the equipment for a nominal,sum. This was
a typical arrangement whereby'both parties benefited
from the arrangement.

TEFRA substantially reconstructed these leasing
procedures and reduced the tax benefits available to

companies that used such leases. While most. of the
restrictions generally applied to property leased
after July 1, 1982, transitional and certain
anti-abuse rules were retroactive to February 19,
1982. The safe harbor-leasing provisions were then'to
expire on January 1, 1984 and be replaced at'that time
by new leasing rules.

The following are some of the major restrictions
and limitations imposed

.
on these , traders of tax

benefits by the TEFRA provisions:

1. the amount of the lessor's income tax which could
be reduced through safe.harbor leases was- limited
to the larger of the actual income tax liability,
or 50 percent of the tax before adjustments for
rental income, investment credit and deductions
for ACRS depreciation and interest (if paid by the
lessor.),

2. public utility property was made ineligible for
safe harbor leasing,

3. property used by foreign "persons" was made
. ineligible for safe harbor leasing unless income
--from- -the -use- of-the--property-was -subject-to- U-.S-. -

taxation,

4. in general, safe harbor leasing could apply to no
more than 45 percent of the cost of the lessee's
"qualified base property" placed in service during
any calendar year,

5. limitations were placed on the ability of the
lessee to increase percentage depletion deductions
because of changes in the net income from the
property (which limited the deduction) resulting
from the leasing provisions,

6. lessors were prevented from using safe harbor tax
benefits to generate the net operating loss or
investment credit carrybacks to earlier users,

7. only 20 percent of the investment credit earned
for property involved in a safe ha,rbor lease was
allowed for the year in which the property was
first placed in service. The remainder of the
unused credit was spread equally over the four
succeeding years under special rules,

8. safe harbor leasing among members of an
"affiliated group" of corporations was Prohibited,

9. the maximum interest -rate allowed on obligations
of the lessor to a lessee in a safe harbor lease
transaction for purposes of determining the
lessee's interest deduction was limited, and

10. investment credit "strips", which were safe harbor
lease transactions in which the lessee transferred
the investment credit only (ACRS depreciation
deductions were not transferred) were restricted
to transactions entered into before October 20,
1981.

For additional information on safe harbor leasing
see "Safe- Harbor Leasing, 1981 and 198211 in the
Statistics of Income Bulletin, Volume 3, Number 2,
Fa17_19_83
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Targeted Jobs Credit Revised

Under prior law, the targeted jobs credit was
available for wages paid to eligible individuals in
targeted groups who began work for the employer prior
to January 1, 1983. Linder TEFRA, the credit was made
available with respect to any eligible individual who
began work before January 1, 1985. Also, TEFRA added
a new targeted group consisting of economically
disadvantaged youths age 16 or 17; the wages were
limited (85 percent of up to $3,000) to those paid for
any 90-day period between May 1 and September 15,
beginning in 1983.

7



Section 3

This section describes the sample criteria and
selection of returns, the method of estimation and
sampling variability of the estimates contained in
this report.[1]

This section also describes the methodology needed
to compute confidence interval estimates, as well as
some of the limitations of the data.

SAMPLE SELECT10N

The statistics in this report were estimated from
a stratified probability sample of corporation income
tax returns selected after revenue processing but
before audit examination (see Figures D and E). The
corporation population consisted of 3,131,181 returns
for active and inactive corporations, from which the
sample of 96,734 returns was drawn. The differences
between these counts and those shown elsewhere in this
report are due to the inability to distinguish with
certainty active corporations from others at the point
of selection (a further discussion is presented later
in this section). The following types of returns were
subjected to sampling: Form 1120--U.S. Corporation
Income Tax Return; Form 1120F--U.S. Income Tax Return
of a Foreign Corporation; Form 1120L--U.S. Life
Insurance Company Income Tax Return; Form 1120M--U.S.
Mutual Insurance Company Income Tax Return; Form
112GS--U.S. Small Business Corporation Income Tax
Return; and Form It 20-DISC- -Domestic International
Sales Corporation Return.

All sample returns, except Forms 1120-DISC, were
computer -selected from the Internal Revenue Service's
Business Master File (BMF) system. Form 1120-DISC
returns were processed on a separate computer system
designed expressly for the sampling process. Both
sampling procedures used a transformation of the
Employer Identification Number as the basis for
essentially random selection within a sample class.

The prescribed sample rates for Forms 1120 and
1120S ranged from 0.40 percent to 100 percent,
depending on size of total assets and net income (or
deficit) and the presence or absence of selected
"financial," "nonfinancial special" or "nonfinancial
regular" principal business activity (PBA) codes as
def ined in the note to Figure D. The average sample
rates for Forms 1120 and 1120S. shown in figure D,
columns 8 and 9, ranged from 0.45 percent to 100
percent, which represent average prescribed rates for
the individual sample classes. Forms 1120L and 1120M
were sampled, based on size of total assets, at rates
ranging from 50 percent to 100 percent. Forms 1120F
were sampled based on total assets and "Einancial" or
"nonfinancial" PBA codes, at sample rates ranging from
25 to 100 percent. For Forms 1120-DlSC, sample rates
were dependent upon: (1) the size of total assets of

Description of
The Sample and

Limitations of
the Data*

the majority corporate stockholder, (2) the size of
total assets of the DISC, (3) the size of net income
(or def icit) of the DISC and (4) the size of the
annualized adjusted taxable income of all the DISCs in
the controlled group. The sample rates ranged from 5
to 100 percent.

Figure D contains the number of returns in the
population and sample, by sample class and sampling
rates (both prescribed and achieved). A comparison of
the total 1982 population (3,1311,181) in figure D with
the total estimated number of returns (2.925,933) in
table 1, column 1, will show a difference of 205,248.
This difference resulted from returns which were
excluded because they were: (1) inactive returns
having neither income nor deductions; (2) duplicate
returns; (3) amended returns not associated with the
original returns and which were not earlier removed by
the original computer selection (the original returns
were subject to sampling); (4) tentative returns not
associated with the revised returns and which were not
earlier removed by the original computer selection
(the revised returns were subject to sampling); (5)
returns exempt under section 936 of the Internal
Revenue Code (IRC); (6) returns exempt under section
1247 of the IRC; (7) returns exempt under section 883
of the IRC; (8) Cost Corporation returns exempt under
Revenue Ruling S2-542; (9) Form 1120M corporation
returns exempt from tax under section 501(c)(15) of
the IRC; (10) returns of (non-resident) foreign
corporations having no income effectively connected
with a trade or business within the U.S. ; (11) (U.S.)
Virgin Islands returns exempt under section 934 of the
IR Code; (12) returns of political organizations
filing on Forms 1120 and stating that they are filing
under 1R Code section 527; (13) returns filed by
general stock ownership corporations on Forms 1120
which are required to file a return but are exempt
from tax; (14) returns filed by homeowners'
associations on Forms 1120 and stating they are filing
under IR Code section 528; and (15) information
returns reporting no tax due to tax treaty or
convention according to IR Code section 894; (16)
certain delinquent returns of corporations for prior
years.

Until income year 1981, it had been our practice
to include prior-year returns of small corporations in
the tabulations as a substitute for returns not filed
until after the end of the sample selection period.
For income year 1982, however, we decided to no longer
completely process delinquent returns with total
assets under $250,000,000 which used basic tax forms
prior to 1981. and whose accounting periods ended
before July, 1982.

The estimated number of corporations filing on old
tax forms was assumed to approximate the number of yet
to be filed 1982 returns and thus even while these

*Homer Jones and Richard Collins designed the sample for this report.
Homer Jones prepared the text and tables in this section under the
coordination of Sandra Barker of the Operations Section, Corporation
Statistics Branch.
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Figure D-,-Corpor.atdon Returns: Number Filed, Number in Sample, Prescribed and Achieved Sampling Raltes, by Sample Selection
Class, IncomelYear.1982

Desciipt.
-
ion of Sample Number of Returns Sampling Rates

Selection Classes (Percent)

Sample Industry Year

Class Class Sampled

Number Estimated Sample Pre- Achieved

Size of Size of net income Population Si~ze scribed

total assets or deficit

T15- (2). .(3) 1 (4) (5) ~~Q (7) (8) (97

All Returns, Total .................................................

ForMSrl.12'0 and
.
1120S with Form 5735 attached, Total ............... D

1 Under.$50,000, ........... .-Any amount_.__....... ....... ByC All

Under $100,000,000 ............. Any amount ................... A All

2 $50,000,000 or more .............. Aily amount ......................... B,C All

0'100 000 000 or more ........... Anv amount........................ A All

Forms 1120 and 1120S (no Form 5735 attached), Total ................
3 Un&_r__f5_0,00O .................. Under-f2-5,000 ................ ... All All

4 $50,,000 under,$100,ooo .......... $25,000 undbr.$50,000 ........ :: ... All All

5 $100,000 under $250,000.......... $50,000 under $100,000 ............ All All

6 $25O,,OOO,under $500,000 ......... $100,000 under $250,000 ........... All All

7;,' $500,000 under $1,000,000 ....... , $250,000~under $500,000 ........... All All

8 si,boo,doo
-
under- $.2,500,000 ..... $500,000-under sl,boa,ooo ......... All All,

9 .-$2,500,000 under $5;000,000 ...... $1,QOO,000 under $1,500,000 ...... .All All,

lb $5,000,000 under-'$10,000,000 .... $1,500,000 under $2,500,000 ....... All All

11 .$10,006,000.uin6er $25,000,000 ... $2-,500,000 under $5,000,000 ....... A All

12 $ld,000,000 under $25,000,000 ... $2,~00,000 under $5,000,000 ....... 8 All

13, $25iOOO,OOO under $50,000,000... $5,000,000 under $10,000,000 ......A All

i47-si:d, -oca,wo- - kr7s5q - 000- _$2- 00-.000i or more.-.---- ~.-C -All, q~d 000 1.~_ __ .1 - I ! - _- ~ I
'$25-:000,000 under $50',000,000... $5,OOOjOO0 or more ................ 8 All
$50,000,000 under,$100,000,000.. $10",000,000 or more ............... A All

157~ s5o,obo,000 or more.............. Any amount ......................... B,C All$100,000,000
or more ............ Any amount ........................ A All

Forms 1120L and 1120M, Total .................................
16 Under $50,000 000 ............... Any%amount ........................ All
17 $50,000,000 or more ............. Any amount .......................... All

All
All

Forms 112OF (with effectively connected income, in U.S.), Total....*

18. Under $25,000,000 ............... ,, Any'amount ........................ A All

Under'.$10,000,000 ............... Any amount ........................BiC All

19 ~$25.,000,000'under'$100,000,000.. Any amount........................ A All
--$10-000- 000-under-$ 50,'000 -1,000 -Any-amount-. -.-...;.-..-. ~e .........;.-..;B,C All

20 $iOO,OO0,OOO or mDr
.
e., ...
---

Any,amount ........................ A All

$50,600,000 or~more ............. Any amount ........................B,C ~All

Forms 1120-DISC (See Figure E) ....................................

3,131,181 96,734 3.15% 3.09%

623 606. 100.00 97.27

545 528 100.00 96.88

78 7.8 100.00 100.00

3,103,330 86,412 2.91 2.85
1,275,033 6,K5 0.45 0.49
481,724 3,495 0.69 0.73
564,776 6,568 1.15- 1.16
327,404 8',.166 2.48 Z.49
203,669, 7,896 3.871 -.3.88
138,267 J31-402. .'.§.91 _5~.69
47,438 5,849 12.84 12.33
24,531 6,327, 26.61 25.79
6,693 2,593 .39.74, 38.74
3,091 1,502 49.40 48.59
4,863 2,372 49.80 48.78

17,329 '15 0-515-. 100.00 89.53

8,512 - 8-;512 100.'00' 100-.00'

3,517 1,976 56. 20 561.18
3,081 1,540 50.00, 49-98
06 A36 100.00- 160.00

12,411 ~,394 28.03 27.35

111909~ 25-00 24.35

28~ 274 100.00 97.16

UO 220 100.00 ~100-00

11,300 21346 20.93 20.76

Notes:
Returns were classified according-to either size of total assets, or size of net income-or deficit"
:whichever-made the sample class number higher. EXAMPLE: A Form 1120 return with total assets of.$750,000
and having net income.of $75,000 would be in sample class 7, (based on total assetsj iatber than,,in sam leP,
class 5 (based an net income). The prescribed and achieved sampling rates for Sample Ciass~s'.16h"roug-h 13
are composite figures of different. sampling rates: used during the three calendar years of sampling, 1982,
1983, and 1984. Other sample classes-had-the same prescribed and achieved sampling rates-foi -the-three
years. There are three categories of industries, used in this -design as indicated in Column (A) by A, B, and

C. Class,,A represents' Financial industries having business codes 6030,
,
6060, 6090, 6120'

1
6140,~'61~50, 6199,

6210,- 6359, 6511 6550, 6599, 6742, and 6749. Class B represents Non-Financial Special inck~stries having

-
business codes o~ 0400,"i330, 1510, '1600, 2298, 3490, 3670, 3698, 39981 4200, 500B1- 5050, 5140-1- 5300, 7000,

7389, and 7900. Class C represents Non-Financial Regu.
-
Lar industries having all other business codes.

Classes B and C combined represent Non-Financial industries. For*a detailed description of.these Prinicpal
Business Activity (PBA) codes, see the tax return instructions in, section 6.

* Not Applicable
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sample returns were not fully processed, the final
weiahted sample was adjusted upward to account for
this exclusion.

T'rie estimated population of exclusions, 20S,248,
is a decrease of 26.828 linder the income year 1981
population of exclusions, 232,076. This is
distributed as follows:

POPULATION EXCLUSIONS

INCOME YEAR
t982 1981 1980

Total t oo. 0% 100.0% 100.0%
Inactive returns 59.1 S3.7 84.7
Duplicate returns 25.9 42.2 L3.6
Filed on old forTns 13.7 1.6 n.a.
Miscellaneous t.3 2.S 1.7

METHOD OF ESTIMATION

The data from the sample returns were weighted to
estimate the total size of business activities of all
corporations in the United States and its possessions
which filed returns for accounting periods ending July
t982 through June 1983. The returns were selected for
the sample during the two year neriod, July 1982
through June 1984. A few missing returns with total
assets $2SO,000,000 or more were processed after the
normal veriod when received.

A two stage process was used to calculate the
Forms 1120, lt2OF and 1120S weights. The first was to
compute a provisional weight for each sampling class,
The provisional weight was computed by dividing the
total number of r-~turns in a sampling class by the
number of returns in the sample from that class. The
Forms 1120, It20S, and 1120F returns subject to
sampling at less than the too percent achieved rate
were reweighted after determination of their
provisional weights.

The second stage involved post-stratification
based on 58 groups of Principal Business Activity
Codes (the major industries). Because each group was
not sufficiently represented in each sampling class,
raking ratio estimation procedures were employed to
prevent the loss of coverage.[21

The estimation procedures used were essentially
the same as those used for the 1981 income year.
Income years before 1980 used just a version of the
provisional weight mentioned above.

The prescribed sampling weights are the inverse of
the prescribed provisional rates given in figure D,
column 8, and figure E, column S. In income years
prior to 1981, the shortage, if any, in the 100
percent sampling weight classes was adjusted out of
these classes to a lower prescribed sampling weight
class with the highest non-100 percent sampling rate
but otherwise having the same characteristics, thereby
increasing its provisional weight and partially
compensating for the shortage.

For the income year 1982, the second largest 100
percent sample class for each type of return was again
used to adjust for any shortage in the overall 100
percent class. This procedure tends to improve the
adjustment over what it would have been under the
pre-1981 procedure, since its total assets, and
income/deficit levels are nearer those of the missing
items in the sample. Nonetheless, missing returns
that were to have been selected with certainty
continue to represent a major limitation on any
analyses done with the sample results.

TABLE PRESENTATION

Sample weights determined from the above procedure
were carried to two decimal places. This continues
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t he practice readopted in the years 1980-1981
issuances which resumed a tradition implemented in
volumes of Statistics of Income prior to the 1973
issuance (from 1973 through 1979, integer weighting
was adopted). The use of decimal weighting made
weighting more accurate and reduced the sampling
variability. Integer weighting had some advantages
also, such as better additivity of parts to their
total.

As a result of two decimal place weighting, a
column of frequencies may fail to add exactly to the
corresponding total. The total should be considered
more accurate in this case. The same condition may
exist for money amount totals but the effect is likely
to be less important since the dollar amounts are
normally in approximate balance prior to the rounding
to thousands of dollars (which takes place in all
tables as the last step before displaying the results).

Whenever a weighted frequency is less thin 3, the
estimate is combined or deleted in order to avoid
disclosure of information about specific
corporations. These combinations or deletions are
indicated by either a double asterisk (**) or a triple
asterisk (***). In all other cases, when an estimate
is based on fewer than 10 returns, not all of them
selected at the 100 percent rate. the estimate is
considered statistically unreliable and is indicated
by a single asterisk (*) to the left of the data
items. (Asterisk estimates should normally be used
only in combination with other tabulated values.)
Also, for tables classified by total assets. the
amounts in the asset size columns may not add up to
the total for particular industries because of
deletions of asset size column(s) at a lower industry
level.

T'ie statistical reliability of each cell in the
tables was determined independently from that of other
cells. Accordingly, it is possible to see a total
figure with an asterisk (*) indicating statistical
unrellabitity and yet a subset of the total not so
identified. For example, an industrial division
figure could be based on 7 returns, of which 3 were
not sampled at the too percent rate (and, thus.
receive an asterisk), and a major group in this
division could have 4 returns all sampled at the too
Dercent rate and, thus, not receive an asterisk.

In the tables, a dash (-) in place of a frequency
or an amount indicates that: (1) if returns were
sampled at a rate of 100 percent, no returns had the
particular characteristics or (2) if returns were
sampled at a rate less than 100 Dercent, either no
returns in the population had the characteristic or
the characteristic was so rare that it did not appear
on any sample returns.

SAMPLING VARIABILITY

The particular sample used in this orogram is one
of a large number of possible samples that could have
been selected using the same sample design. Estimates
derived from the different samples would differ from
each other. Ilie deviation of a sample estimate from
the average of all possible samples is called the
standard error. The sampling variability of an esti-
mate is a measure of the variation among the estimates
from the possible samples and, thus, is a measure of
the precision with which an estimate from a particular
sample approximates the average result of all possible
samples.

The coefficient of variation is the standard error
of the estimate expressed as a percent of the
estimate. The standard error, when added to and
subtracted from the value of the estimate. provides
tipper and lower limits within which approximately two
out of three estimates derived from similarly selected
samples would be expected to fall. (See figure F).
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Figure E-Domestic International Sales Corporation Returns: Number Filed-, Number in Sample, Prescribed and

Achieved Sampling Rates, by Sample Selection Class, Income Year 1982.

Description of Sample Number of Returns Sampling Rates
Selection Class Percent)-,

Size of Size of net income Estimated Sample Presc- Achieved
total assets or deficit Population Size

_ __

'ribed

_ -(2) (3) 7TT T (5) (6 T

All 1120-DISC Returns

MCS under $10,000,000 &
DISC under $~60,000

MCS*under $10,000,000 &
DISC $500,000 under $1,000,000

Both*TICG & DISC
under $200,000

Larger of TICG or. DISC
$200,000 under $500,000.

MCS.$lO,OOOiOOO under-$25,000,000 & Both TICG and DISC
DISC, under ~1,000,000

MCS under $25,000,000 &
DISC $1,00~U,00~v*under-$2,50ru',Orv'mv

MCS'$25,bdb,,oOO- under $50, 000,000 &
DISC under $2,500,000

MCS under $50,000,000 &
DISC $2,500,000 under $5,000,000

MCS $50,000,000 under $100,000,000 &
,DISC under $5,000,000

MCS under $100,000,000 &.
DISC $5,00.0,000 under $10,000,000

MCS.$100,000,000 under $250,000,0004
DISC under $10,000,000

MSC under,$100,000j= &_
DISC $10,000,000 under $25,000,000

MCS~under-$250-000-000-&-
DISC, $25,000,060 o~ more

under $500,000

Larger of.TICG or DISC.
$500,000-under $11,000,000.

Both-TICG and DISC
under $1 000,000

11,300

5,923

2,346 201.93% 20.36%

324 -5.00
1
5.47

1,823 171 10.00 9.38

1,194 255 20.00 21~36

Larger of TICG'or DISC
_$l 000,000 under' $1,500,000- 647 -186- --28-.-75

Both TiC6. and-'DISC'-
under $i-,500,000

Larger of TICG or DISC
$1,500,000 under $2,500

,
000

519. 241 50.00 46.44
Both,TICG & DISC
un

.
der $2,500,000.''

Larger of,TICG or DISC 258 233 .100.00 90.31.
$2,500,000 under $5,000,000

Either-TICG-or-DISC--
$5,000,000 or more

1 936- - 936- - 100-.00 100.00
MCS $250,000,000 or more & Any amount for
Any_~amount for,DISC bo.th'TICG;& DISC

,Not6s:
The abreviations used in the table above are:
MCS Majority Corporate Stockholder,

._DISC Domestic-International Sales~Corporation,and
TICG Taxable Income of,Controlled Group.

1he sample estimate and an estimate of - its 1-he SE(X) value is then subtracted from and added

standard error permit the construction of interval to the estimate.X to~construct a:.68 percent confidence

estimates with prescribed confidence that the interval interval estimate. Ilie interval is computed using the

includes the average result of all possible different Eormula:
samples. For example. assume an estimate or 90, 339
represents - the number of returns having total assets
$L00,000 under $250,000 in a 1982 Stati-stics of Incoi6e
table. A coefficient of variation (CV) of 3.11
percent for this frequency is obtained by using i-olumn
2 of Eipure F 'arid interpolating as indicated in the
footnote found there.

Ilie standard error of the estimate SE(X) is needed
to construct the interval estimate; it is the product
oE___the estimate, X, and its coefficient of variation,
CVW:

SEM = X CV(X)

= 90.339 (.0311)

= 2.8LO returns.

(X - SE(X)) < Y < (X + SEW)

with a 68 percent confidence level, where Y is the
population value estimated by X. Based on the data
,for this example, the interval estimate is from 87,529
returns to 93,149 returns (90,339X 2,810 returns). A
conclusion that the average estimate of the number of
returns lies within an interval computed in this way
would be correct for approximately two-thirds (68

_~e_rcenO of al-I p_O-ss1bVe sfrnfl7afly-_sel&c__ted
samples.

To obtain 'this interval estimate with 9S percent
confidence timits, multiply the SE(X) value by two and
recompute the interval. For this example, the result-
ing interval would be from 84,7L9 returns to 95,9S9
returns.



Figure F -- Coefficient of Variation of Estimated Number of Returns, Income Year 1982

Tables showing the classification by size of total assets

Estimated
number of
returns

under

$100,0001

(1)

$100,000
under

$250,000

(2)

$250,000
under

$500,000

(3)

$500,000
under

$1,000,000

(4)

$1,000,000
under

$5,000,000

(5)

(Percent)2/3/

200 .......
300 .......
400 .......
500 .......
600 .......

700 .......
800 .......
900 .......
1,000 .....
1,200 .....

1,500 .....
1,600 .....
1,800 .....
1,900 .....
2,500 .....

3,000 .....
4,000. . . . .
5,000 .....
7,000 .....
10,000 ....

15,000 ....
25,000 ....
35,000 ....
50,000 ....

75,000 ....

100,000...
150,000 ...
250,000 ...
500,000...
700,000...

1,000,000.
1,500,000.
2,000,000.

66.15
54.01

46.77
41.84
38.19

35.36
33.07
31.18
29.58
27.00

25.00
23.39
22.05
20.92
38.71

17.08
14.79
13.23
11.18
9.35

7.64
5.92

5.00
4.18
3.42

2.96
2.42
1.87
1.32
(4)

(4)
(4)
(4)

44.37
36.23
31.37
28.06
25.62

23.72
22.18
20.92
19.84
18.11

16.77
15.69
14.79
14.03
12.55

11.46
9.92
8.87
7.50
6.27

5.12
3.97

3.35
2.81
2.29

1.98
1.62
1.25
0.89
(4)

(4)
(4)
(4)

35.22
28.76
24.90
22.28
20.33

18.83
17.61
16.60
15.75
14.38

13.31
12.45
11.74
11.14
9.96

9.09
7.88
7.04
5.95
4.98

4.07
3.15
2.66
2.23
1.82

1.58
1.29
1.00
(4)
(4)

(4)
(4)
(4)

22.35
18.25
15.80
14.14
12.90

11.95
11.17
10.54
9.99
9.12

8.45
7.90
7.45
7.07
6.32

5.77
5.00
4.47
3.78
3.16

2.58
2.00
1.69
1.41
1.15

1.00
0.82
0.63
(4)
(4)

(4)
(4)
(4)

$5,000,000
underoo,

$10,0009

(6)

12.67
10.34
8.96
8.01
7.31

6.77
6.33
5.97
5.67
5.17

4.79
4.48

4.22
4.01
3.58

3.27
2.83
2.53
2.14
1.79

1.46
1.13
0.96
(4)
(4)

(4)
(4)

(4)
(4)
(4)

(4)
(4)
(4)

$10,000,000
under

$50,000,000

(7)

10.00
8.16
7.07
6.32
5.77

5.35
5.00
4.71
4.47
4.08

3.78
3.54
3.33
3.16
2.83

2.58
2.24
2.00
1.69

1.41

1.15
0.89

0.76
(4)

(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)

(4)

$50,000,000
under

$100,000,0002

(8)

2.45
2.00
1.73
1.55
1. 41

1.31
1.22
1.15
1.10
1.00

0.93
0.87
0.82
0.77
0.69

0.63
0.55
0.49
0.41
0.35

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Tables not
showing
classes by
size of
total
assets

(9)

102.62
83.79
72.56
64.90
59.25

54.85
51.31
48.37

45.89
41.89

38.79
36.28
34.21
32.45
29.02

26.50
22.95
20.52
17.35
14.51

11.85
9.18
7.76
6.49
5.30

4.59
3.75
2.90
2.05
1.73

1.45
1.18
1.03

13

Form
1120-
DISC

tables

(10)

29.44
24.04
20.82
18.62
17.00

15.74
14.72
13.88
13.17
12.02

11.13
10.41
9.81
9.31
8.33

7.60
6.58
5.89
4.98
4.16

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

(4)
(4)

(4)
(4)
(4)

1 Includes zero assets and assets not reported.
2 Coefficient of variation is zero for returns with total assets of $100,000,000 or more
3 This percentage should normally not be used for estimates designated by a single asterisk (*) because the

approximation shown here is inapplicable when the sample is too small to yield reliable confidence interval estimates.
4 Not applicable because the estimated number of returns was greater than the population estimate.

102.62
83.79
72.56
64.90
59.25

54.85
51.31
48.37
45.89
41.89

38.79
36.28
34.21
32.45
29.02

26.50
22.95
20.52
17.35
14.51

11.85
9.18

7.76
6.49
5.30

4.59
3.75
2.90
2.05
1.73

1.45
1.18
(4)

Corporation Returns/1982 * Sample Description and Data Limitations

NOTE: Method of interpolation: Divide the estimate by 100, determine the coefficient of variation percentage in the
proper column, and then divide the result by 10. EXAMPLE: To find the coefficient of variation for an estimate of
60,000 returns having total assets of $250,000 under $500,000 divide by ten the coefficient of variation of 25.62 percent
shown for 600 returns (60,000 divided by 100) to obtain 2.56 percent.
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SAMPLE MANAGEMENT

Corporation Returns/1§82 e Sample Description and Data Limitations

The totals (i.e. population and sample counts) for
the number of returns f iled were derived from computer
counts of corporation returns (other than Form 1120-
DIS

-
C) produced at the ten Internal Revenue Service

processing centers and the National Computer Center
(NCC). while Form 1120-DISC population and sample
counts were from the Data Center (DC) located in
Detroit, Michigan. These counts were verified during
statistical processing to minimize loss of data.

Returns are classified into sample strata based on
their total assets, net income or deficit, return

type. and industry code. In previous years, the
population counts reported by the NCC for the ten
processing centers were acceDted without change for

each of the sample strata. For income year 1982.

however, misstratiEied returns were reclassified into
their correct strata classes on the basis of

consistency tests made on sample returns. The
population of returns which needed to be reclassified

was estimated from the sample returns and the
population adjusted accordingly. Only returns that

were m;sclas~sified prior to statici-irni nr rF--,-_in--_ 1-0 ------9

were corrected in this way. Population and sample

counts totals were minimally affected by the

reclassification. Under a model, reliabili-ty was

increased slightly. by the process. The model assumed,

and an analysis of the errors made tend to confirm,

that misstratified returns were randomly distributed

Un-the-populat.i7oh.-

The reasons generally discovered for

misstratification of a particular type of return

were: (1) total assets not recorded when actually

present, (2) total assets recorded, but with dropped

(missing) digits, (3) total assets recorded, but with

added digits, (4) another figure on the tax return

substituted for total assets or net income/deEicit (5)

an incorrect figure substituted for total assets or

net income/deficit, (6) industry code incorrectly

recorded, and (7) tax return form type incorrectly

recorded.

Because of the significant impact of the

statistics, -returns of -the largest -corporations were-

included, even if not designated by the computer,

through the use of a critical case name control

procedure. In a few cases when the income year 1981.

return could not be located, a form of imputation was

carried out, ustially by substituting last year's

return, after suitable adjustments.

ROUNDING AND MOND AMOUNTS

Data were abstracted in whole dollars for all
types of returns. Amounts of $SOO or more were
rounded to the next thousand., at the table level
instead of at the record level. For example, $SOO was
entered as $1,000 if the weighted values of all
records in the cell gave a total 'of $SOO. Amounts
under $500 were entered into the unweighted records,

but if their weighted total was under $SOO, an
indicator was entered instead to account for the

presence of an amount greater than zero, but under

$500.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data -are classified accordiRg to
the principal business activity of the corporation. A
return was classified in the "minor" industry which,
in general, accounted for the largest portion of its
total receipts, even though the return may have been
for -a company engaged in many business activities or
may have been a consolidated return filed for the

members of an affiliated group of corporations. Minor
industries were aggregated into maj3r industries,
which in turn were aggregated into industrial
divisions. (See "Godes for Principal Business
Activities" in the tax form instructions in Section 6
of this volume.-)-

In pre-198t Statistics of Income years, all
returns in the statistical sample were examined during
statistical processing and each was assigned a code,
the SOI Industry Code ("Minor Industry"), classifying
it by industry. In determining the code, the
following were considered: the description of the
business activity given by the taxpayer; the
taxpayer -assigned Principal Business Activity ("PBA")
code; the sources of the taxpayer's income; the nature
of the expenses; and, where necessary, information
from various reference books. Year-to-year changes in
the classification of specific corporations could have
resulted from mergers and other changes in
organization or from the filing of consolidated
r

.
eturns, as well as 'from changes in the principal

source of total receipts. An Industry Code Library
System initiated in 198L income year, which consisted
of records from orevious years' files was again used
to assign the SOi Industry Code. If the EIN and the
PBA code on -a record in the Industry Code Library.
matched' that of the current year record, the SOI
Industry Code was transferred from the Library record
to the SOI record. Approximately 70 percent of the
returns had industry codes assigned by this method.
-ln-genera.l-, -all-other- records- were - indus t-ry -coded-
according to the former ptocess.-[3-1

. The industries used in this report generally

conform to the Enterprise Standard Industrial

Classification (ESIC) authorized by the Office of

Information and Regulatory Affairs in the Office of

Management and Budget. This classification, which was

designed to classify companies (which are often

engaged in'more than one industrial activity), follows

closely along the line of the more detailed Standard

Ind6striat Classification (SIC) Manual (also

authorized by the, Office of Management and Budget),

which was . designed to classify separate

"es tabl-i shments'-1-rather-than the--companies oE--which

establishments were Darts. Some departures from the

ESIC system' were made for the Statistics of Income

(SOI) for the finance industries in order to reflect

particuiar provisons of the Internal Revenue Code.

~or a comparison of the ESIC and SIC industries with

the SOI industries used An this report, see the

complete report, Statistics of lncome--1977,

Corporation Income Tax Returns.141

CONSOLIDATED RE7TURNS

The number of returns in the population differs
from the total number of prof it-oriented corDorations
in the U.S. chiefly because the Internal Revenue Code
permitted single returns presenting the combined
financial data of an entire "affiliated group" to be
filed by parent corporations.

Although consolidated returns usually ievorted
more than one kind of industrial activity, each return
was assigned a single industry classification based on
the corporation's Drincipal businpss activity.
Basically, a return was classified into the SOI
industry which accounted for, the largest portion of
its total receipts.

TNe_ faifft- -that----a- -consolidated corporation return
was assigned a single SOI industry code constitutes a
limitation of the data. Some consolidated (and
nonconsolidated) corporations were engaged in many
types of business activities, so some of the data in
this report are not entirely related to the industrial
activity under which they are shown.
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OTHER DATA LIMIIATIONS

Various techn*Lcpies were used to control and
improve the quality of the data durinp the processing
stages. During sampling. -a comparison was made
between the expected and realized number of sample
returris in each of the service centers. Any
diEEererices were resolved by Eollow-up, to the extent
C,easible. During statistical editing, -editors were
instructed to correct tax return errors wherever
possible throu

'
gh reference to other entries on the

return or accompanying schedules and to adjust data to
achieve consistency in statistical definitions.
Imputation of data by other tecl-tniques was also
utilized wlien necessary.

Prior to tabulation numerous Computer tests were
applied to each return record to check for inconsis-
tencies. Prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness,
in tight of the provisions of tax laws, taxpayer
reporting variations and limitations, economic
conditions, and comparability with other statistical
series.

Part of the review process involved extensive com-
parlson of the current year data with that of the
prior year. On occasions, the review process reveals
discrepancies or irregularities in previously
published data. When adjustments or additional
limitations of published data are deemed appropriate,
the Statistics of Income Division will provide data
users with additional information to Dlace published
data in proper perspective. Future editions of
Statistics of Income publications will be used to
disseminate such information.

NOTES AND REFERENCES

[t) For a description of the sample designs employed
in earlier publications of Statistics of Income,

Corporation Income Tax Returns see ' 'Sampl inq
Corporation Income Tax -Returns ror Statistics of
Income, 195t to Present" by Homer W. Jones and
Paul B. McMahon. available in Statistics of Income and
Related Administrative Record Research: 1984, Internal
Revenue Service or 1984 Proceedings of the Section on
Survey Research Methods, American Statistical
Association.

,21 Further details on the procedures used can beF
found in the paper "Modified Raking Estimations in the
Corporate SOI Program" by M.R. Leszcz, H.L. Oh. and
F. J. Scheuren, Statistics of Income and Related
Administrative Record Research: 1983, Internal Revenue
Service (available ur)~Tn-request or 1983 Proceedings
of the Section on Survey Research Methods, American
Statistical Association.

[ 3] For a discussion of industry coding systems used
in various statisticial series. see A Review of
Industry Coding Systems, Statisticial ITo-r-Uno, Pa~e._
11, Statistical Policy Office, Office of Information
anU Regulatory Affairs, Office of Management and
Budget, published in March 1984 by the OMB. See also
A Review of Industry Coding Systems, a Supplement to
Statistical Policy Working Paper 11, which contains
descriptions of several federal industry coding
systems reviewed by the working group.

[4) More detailed statistics are available in Publi-
cation 1053, Source Book of Statistics of Income for
the industries shown in table I of tFI-s-report. A
,general description of the Source Book, including
ordering information, is available from the Director,
Statistics of Income Division, Internal Revenue
Service, lltl Gc)nstitution Avenue, N.W., Washington,
DC 20224. Information concerning a magnetic-tape
version of the Source Book is also contained in this
general description.



Section 4

INCOME AND FINANCIAL DATA BY INDUSTRY AND SIZE

1 Returns of active corporations: Number of
returns, selected receipts, cost of sales and
operations, net income, deficit, total income
tax, selected credits, distributions to stock-
holders, total assets, depreciable assets, and
depreciation deduction, by minor industry, 18

2 Returns of active corporations: Balance sheets
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RETURNS OF ACTIVE CORPORATIONS
Table I I;ilumber of Returns,..Selected Receipts, Cost of Sales'and ~Operationsl' Net Incomej Deficit, Total Income tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars] . : - . . . ~ . . ;1. 1

Number of returns Total receipts
C f In me

Minoi industry With net All
Returns Busirie"s

receipts
ost o

sales and Net income Deficit
co

subject
Total

income tax
Total income returAs

with net
income

operations to ta

(1) (2) (3) (4) (6) (7)

Total returns of active corporations ............ 2,925,933 1,608,357 7,024,097,766 5,202,373,378 6,156,994,009 4,270,850,310. 274,352,942 120,018,799 205,175,407 86,766,154

Agriculture, forestry, and jishing ......... 91,320 47,858 65,356,911 38,649,180 60,643,550 43,222,379 2,528,479 2,614,897 1,604,445 502,671

Agricultural production ............................. 65.747 35, 10 45,831,699 25,891,973 41,992,629 29,115:965 2,108.577 2,150,707 1,291,492 408,491

Agricultural services (except veterinarians),,
* !ores", fishing. hunting. aiid,trapping~......... 25*573 12.675 19,525,011 12,757,207 18,650,920 14,106.414 419,902 464,190 312,953 94,180

Mining .......................................................... 36,676 15,950 203,098,557 165,218,032 1191,11S2,749 151,521,066 8,429,100 7,885,522 7,319,683

Metal mini
.
ng .............. I ...................... : .......... 1,748 219 4,711,144 911,643 4,335,516 3,109,556 103,016 888,444 61,931 31,291

Iron ores: ....................... : ....................... 145 -6 1,326,015 132,093 -1,202,619 '914.629 10,517 *222.029 10,508 4,862
Copper, lead and zinc. gold and silver ores :.. 1,367 173 2,030,774 80,034 1,879,615 1.373.998 23,404 414,527 13,709 7,832
Other _metal mining ................................ .... 236 '39 1,354,355 *699,516 1,253,282 820,929 '69.094 251,888 *37,715 18,597C

,6al mining ; ........ t .......... ....
......... * ...........

3.543 1.315 18.668,159 10,93i.448 17,660,722 12,829.052 524,291 511,284 350,625 177,248

Oil and gas extraction ...... ....
.. -* ...- ..... ' '

27,876 12.599 1 72,829,349 149,749.010 162,788.788 131,491,870 7,540,972 6.141.719 6,704,821 3,027,262
Crude petroleum. natural gas, and natural gas

liquids .................................................. 13.188 4.743 133,160,678 119,993,589 127,030,441 110,775.766 4,494,550 3,588.248 4,004,462 1,830.856
Oil and gas field services ........................... 14,688 7,856 39,668,671 29,755,421 35,758,346 20,716,103 3.046,421 2.553.471 2.700.359 1,196,407

Nonmetallic minerals. except fuels ............. . .... 3.509 1,818 6,859,905 3,625.931 6,367,723 4,090,589 260,821 344,075 202,306
Dimension, crushed, and broken stone; sand
. and gravel ..................... ; ..................... 2,937 .1,438 4.246,055 2,580,042 4,017,376 2,693.922 183,604 147,46i 134,906 57,390
Other nonmetallic minerals, except fuels : ....... 572 380 2,613,8150 1.045,888 2,350,347 1,396.667 77,218 196,613 67,400 .37,419

Construction ..................... :..: ........................ 282,345 138,783 281,747,868 9,257,2251 271,633,721 212

'

698

'

363 8106061 5

,

782,109 5

'

973

'

416 2~11 14,820

General building contractors and operative

: 1

1bui!ders ........................................... 1114,656 52,116 119,980,764 5.71 114.052.864 96.181.801 2.972.773 2,588.092 2,090.307 747.189

General building contractors ........................ 109,951 49,988 116,468,774 84.295.144 111,680,462 94,929.544 2,798,387 2,292,805 1,965,840 703,083
ORerative builders .......... ........................... -3,M5 21,128 3.511,990, 1,421,791 2,372,403 1,252,258 174,386 295,287 124,468 44,105

Heavy construction contractors ........................ 18,341 9,678 56,162,591 '40,201,560 53,704,603 42,098;777 2,098,302 1.008,313 1,635.653 689,247
Special trade contractors ................................ 150,348 76,989 105,604,513 73,338,731 103,876,254 74,417,785 3,034,985 2,185,705 2,247,455 '678,384'

Plumbing, heating. and air conditioning ..... .... . 30,347 16.016 25.465,421 18,454,588 25,061,990 18,676,849 595,283 440,127 443.474 124.064
Electrical work ....... ............ :..................... 23,000 12,060 20,273,339 14,398,627 19,931,033 14,563,473 560,873 347,408 413,435 127,524
Other special trade contractors and

contractors not allocable .... : ..................... 97,001 48.91 3 59,865,753 40,485,517 ~, 58,883,231 41,177,463 1,878,829 1,398,169 1,390,546 426,795

Manufacturing ............................. 269,106 146,4
.
15 2,488,331,915 1,945,910,140 - 2,357,973,059 1,660,07,002 108,170,744 32,379,481 102,167,505 4

.
5,760,800

-Food and -kindred -products7.-:...-..:-.-.:..-.:: .......-...: -15411 -9,741 291 582,477 -238.954,093 --283,085 497 - 207.385,752 - -9,954.737 - -1.320,220 - 9,162,273 --4,099,545
Meat products* .......................

. . - .... - '

- 2:467 1,819 56:454.662 43,667,342 - 55.608:381 47,017.366 648,638 --189,785 506,309 219,747
Dairy products .................... .................. 1,433 43,125,536 39,467,783 42,117,605 32,740,515 1,659,277 62,463 1,626,608 731,159
Presenied fruits and vegetables ........ I ........... 555 379 22,472,246 17,405,482 21,634,143 15,278,537 918,829 210,845 893,084 407,068
Grain mill products ..... ......................... : .... 1,176 804 43.851,740 36,656,596 42,433,681 32,069,511 1,398,779 83,267

1
374,974 621,708

Bakery products ...................................... -3,193 1,698 16,878,000 14,508,658 16.451.936 9,473.259 782,320 '109,226 707.287 318,493

Sugar and confectionery products ................. 923 769 13,623,633 12,739,280 13,264,074 8,669,687 768,064 105,311 657,031 292,201
Malt liquors and malt ...... i .......................... 32

.
17 12,406,805 9,581,995 12,169,4316 7,302,510 331,908 '70,338 312,1452 , .144,579

Alcoholic beverages, except malt liquors and
malt ........ : ............... : ................. : .......... 535 136 10,682.013 10,281.535 9,595,442 6,192,511 912,451 51,236 711,392 295,158

Bottled soft drinks, and flavorings ......... ; ....... 1,156 1,032 26,494,917 17,301,570 25,204,947 14,179,750 1,409,829 88,086 1.354,625 618,062
Other food and kindred products .......

........
6. 3.302. 1,654 .45,592,925 37,343,852 44,605,853 34,462,106 1.124,644 1349,662 1,018,512 .451,368

Tobacco manufactures ..... ::............................

.
96 '68 -'33,212,393 33,034,056 31,345,213 18,043,576 2,665,290 !4,372 2,503,589 1,123,551

Textile mill products ...... : ............................... 5,075 3,143 40,202,815 26,9a3,703 39,439,712 30,057,481 1,294,648 587,931 -1,176,129 517,417
Weaving mills and textile finishing ................ 975 404 14,249,137 9,120,556 13,966,933 10,475,094 382,206 243,128 362,129 .1 62,064
Knitting mills ..................... : ....................... 1,112 795 5,911,747 4,783,247 5,847,217 4,351,289 340,273 82,564 297,495 130.948
Other textile mill products ........................... 2,987 1,944 20,041,931 13,079.901 19,625,562 15,231,098 572.168 26.2,239 516,504 224,404

-.Apparel and other textile finishing ......... 15,957 9,010 51,274,573 43,777,128 50.142.197 35.575,924 2,297,865 595,120 2,001,433 856.218
boys' clothing ......... ........ ..........Men's and 2,056 1,323

'
17,206,016 15,716,031 16,674,051 11.876.753 845,820 132.106 788,027 352.033,

Women's and children's clothing .................. :7,920 4,127 21.338,435 17,382,226 20,934,272 14,657,034 951,911 324,931 798,661 344,296
...................Other- apparel-and - accessories.. -1,587 ~4,774,421 --4,242,488 ---4,709,617 -3,378,782 -194,999

-
-----177,615 -69,309

Miscellaneous fabricated textile, products;
textile products, not elsewh Ipre c ss! cl. .~a e 3,993 1,973 7,955,702 6,436,384 7,824.258 5,663,355 305,135 93,361 237,130 90.580~~ .]........ ......i

Lumber and wood products
.....

14,203 6,951 49,407.935 22,032,410 46,525,373 35,176,243 764,765 1,249,701 587,346 227,135
Logging, sawmills, and planing nf...- ........... 5,583 3,06A 1. Q. 1. 7.R171A 1. 0,121.589 -17,577,593 13,449,748 269,829 460,351; 1. Q-;.AnA 62,914
Millwork, plywood, and related products ......... 3,627 1,719 18,15.2,430 5,446,345 17,465,394 12,989,818 269,775 .497.315 230,2518 100,348
Pther wood products, including wood

- buildings~ and - mobile - homes ..................... 4.993 2,164 .112,076,774 - 6,264,476 11,1462,386 8,736,676 225,160 292,030 -161,682 63,874

~Furniture and fixtures ' ............................. 8.523 4,373 20,581,885 16,323,531 20,117,563 13,943.162 950,411 273,471 837,952
Paper and allied products ............................... 3,942 2,411 65,705,171 '47,290,634 62.618,126 43,630,107 3,055,704 734,432 2,997,424 1.223,477-

Pulp: paper. and board ~nills ........................ 548 291 39,058,000 25,891,016 36.810.147 26,086,212 1,391,226 546,094 1,396,195 508,163
Other paper products ................................. 3,395 2,120 26,647,170 21,399,618 25,807,979 17,543,895 1,664,477 188,338 1,601,229 715,314

Printing and publishing ................................... V,904 22,253 86,922,304 70.964,472 83,699,912 43,138,961 5,218,999 959,621 4,768,254 2,057,917
Newspapers ...

I
................. .......................... 4,952 3,021 27,275,685 23.417,598 :26,201,276 11,524,252 2,227.225 210,465 2,074,204 922.932

Periodicals'...L.
, I .
.......................................... 3,332 1,890 12,627,564 10,291,660 12,125,254 5,927.249 596,062 186,898 500,227 213.002

Books, greeting cards, and miscellaneous
.publishing ... : ............... ...... ..................... 5,089 2,603 15,223,223 12.277,935 14,194,489 5,976,251 1,028,364 205.247 984.968 440,890

Commercial and other printing and printing
: trade services ................ :....................... 24,532 14,738 31,795,832 24,977.279 ji,178.893 19,711,269 1,367,348 357,012 1,208,864 481,092

~Chemicals and allied products. ................. I........ 10,145 6,060 227,449,176 184,086,524. 215,944,366 135,656,095 12,986,637 1,985,635 12,521.541 5,736,917
Industrial chemicals, plastics materials and
~ synthetics.: ............................................ 3,572 2,208 108,965.869 82,739,490 103,652,402 69,341,543 3,216,865 901,038 2,938,753 1,347,315

...................................................Drugs.. .1,034 546 40,956,910 35,714,723 37,671,733 17,688.379 5,426,795 366,819 5,322,808 2,453,318i
Soap, ceaners, and toilet goods

..
1825 985 41,385,239 40,218,897 39,952.206 25656,921 2,981 510 184272 2.941 184 1 34' 829

' "
Paints and allied products ..... : .... 1:335 038

1
9.676,079

1
9,095,827 9,502.491 5,857.218

1
395:583 1 .41:777 362:816

1
167,707

1-Agriculture and other chemical oroducts ......... 2.378 1:284 26,465,078 16,317,587 25,165,534 17,112,033 965,883 1 591,729 935,980 ,748426

Petroleum (including integrated) and coal
products ................................................... 2.106 1,083 584,137.738 546,063,297 .560,780,496 434,046,123 29,139,512 1,617,777 28,587,718 13,116,503
Petrc,leum~refining (including integrated) ......... 530 157 575,006,959 541,916,650 551,900,834 427,223,483 28,622,310 1,556,686 28.132,618 12,909.062
Petroleum and coal products, hot elsewhere

classified ........................................... _.. 1,576 926 9,130,779 1 4,146,647 8,879,662 6,822,640 517,201 61,091 455,100 , 207.442

Rubber and miscellaneous plastics products ...... 10,7i3 5,3~8 42,356,166 33,326,113 41,102,90 28,105,588 1,692,245 470,630 1.513,925 651,871
Rubber products; plastics footwear, hose and

belting ............................................... !.. 1,404 1,078 25,914.030 21,077,401 24.956,404
1

6,979,576 1,006,426 115.874 959,161 433.180
Miscellaneous plastics products .................... 9.308 4,290 16,442.127 12,248,711 16,146,593 11,126.012 685,819 354,757 554.764 218,691

Leather and leather products .: ........................ 2,273 1,471 12,8~13,678 224,60211 1 12,623,603 8,647.355 653498 78310 578600 255112
Footwear. except'rubber

i " " ... ' ' ' - ' ` ...
367 339

4,
9,182,

'2 :[ .
547,812 9,007.160 5,997,895 516:188 36:834 457:807 207:035

s. no, h reLeather and leather producl aIsevv e
1 1

classified..! ..................
..... ............. .

1,906 1,132 ~ 3.661,216 2,676,790 3,616,443 2,649,459 13 120,7 48,078

: Focii.notes at end of table. Sao text for
I
"Explanation of Terms" and "Description of the: Sir~iplei nf:FLi;Wt.tions of the Data."



Corporation Returns/11982 19
RETURNS OF ACTIVE CORPORATIONS
Table 1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of returns Total receipts

Minor industry With net All
Returns Business

receipts
Cost of

sales and Net income Deficit
Income
subject

Total
income taxTotal

income
I

returns
~Ath net
income

operations to tax

(1) (2) (3) (4) (5) (6) - (7) (8) (9) 00)

Manufacturing - Continued

- - _

Stone, clay, and glass products.. ............... ..... 9,975 5,192 46,311,499 29,318,854 44,233.718 30,306,568 1,172,801 1,210,701 1,059,625 469.308
Glass products ........................................ _ 1,936 1,176 17,775.028 13,466,098 17,005.957 11,337,510 439,671 164,395 414,036 181,601
Cement, hydraulic ............ ......................... 144 *44 4.074,394 *917,508 3,849,531 2,618,214 *32,913 396.420 '32,024 16,306
Concrete, gypsum, and plaster products ...... 4,713 2,590 14,074,220 7,915.656 13,336,858 9,527,307 364,548 446,247 308,041 143,693
Other nonmetallic mineral products ...... ...... 3.182 1,382 10,387,856 7.017,592 10,041,373 6,823,538 335,669 203,638 305,524 127,709

Primary metal industries ............ _... ................ 4,237 1,947 128,808.336 32,099,277 120,975.962 94,685,902 1,402,207 6,847,295 1.151,252 510,911
Ferrous metal industries; miscellaneous

primary metal products ............................ 2,412 916 82,159,453 12,119,525 78,048,883 60,475.757 678,472 4,963.543 613,985 262,188
Nonferrous metal industries ....... .......... _ ..... 1,825 1,031 46,648,883 19,979,753 42,927,079 34,210,144 723,735 1,883,752 537,267 248,723

Fabricated metal products ....... ...................... 42,325 23,473 117,526.669 87,779,949 113,161,637 79,299,340 5,223,740 2,196,437 4,771,512 2,008,362
Metal cans and shipping containers .............. 155 77 13,670,289 13,327,452 12,719,389 9.524,905 426,953 19,885 413,923 174.958
Cutlery, hand tools, and hardware; screw

machine products, bolts. and similar
products ........................ ................ ..... 3,643 2,056 12,631,900 10,333,782 12,110.985 7,650,058 817,055 177,437 784,238 338,507

Plumbing and heating, except electric and
warm air ........... __ ..................... ......... 595 351 4,499,281 4,312,975 4,314,040 2,906,054 271,818 27,275 256,355 112,811

Fabricated structural metal products ...... _ .... _ 9,188 4,734 30,872,898 23,009,854 29,934,419 22,066,518 1,329.218 546,005 1,176,316 497,640
Metal forgings and stampings ...................... 3,724 2,533 11,560,003 6,501,153 11,320.332 8,109,845 389,611 348,423 342,428 143,954
Coating, engraving, and allied services .......... 3,402 2,150 4,986,168 2,478,405 4,719,217 3,136.494 150,706 141,926 112,897 39.620
Ordnance and accessories, except vehicles

and guided missiles ................. .............. 556 401 1.041,783 852,899 1.019,494 722.571 58.154 .19.800 53,249 22,686
Miscellaneous fabricated metal products ....... 21,062 11,172 38.264,347 26,963.429 37,023.761 25.182,895 1,780,224 915,688 1,632,105 678.186

Machinery, except electrical ......... ............ ..... 26,708 15,625 184,131,098 130,453,815 157.541,494 100,042,497 11,247,014 3,934,920 10,880,580 4,925,892
Farm machinery ........

... *** ' - " "
1,614 943 12,082,934 4,246,268 10,840,549 7,300,731 151,888 385,966 140,166 60.309

Construction and relat d machinery ...............
a(

1,769 864 .35,167,859 18,247,078 33,126,128 22,586,434 1,468,592 1,350,102 1,414.253
-

657,790
Metalworking machinery .......... I ................... 8,253 4,927 15,859,082 10,353,632 15,280,305 10,018.791 677,539 510,055 612,576 256,005
Special industry machinery .......................... 3,626 2,416 16,590,002 12,321.590 15,859,679 10,873,008 591,968 345,134 563,464 235,079
General industrial machinery ........................ 3,913 2,777 20,324,618 15,303,319 19,527,350 13,071,936 795,794 337,601 745,648 323,065
Office, computing, and accounting machines ... 835 392 67,215,879 58,871,552 46.581,577 24,970,890 7,006,293 471,157 6,921.293 3,190,281
Other machinery, except electrical ................ 6,699 3,308 16,890,724 11,110,376 16,325,906 11,220,706 554.939 534,904 483,180 203,363

Electrical and electronic equipment ............. ... 17,105 9,245 188,187,778 156.456,019 174,472.852 113,791,559 8.584,066 2,199,414 8,045,807 3.562.852
Household appliances ................................ 470 405 14,254,721 9,523,964 13.558,942 9.266,661 590,874 153,667 569,455 259.796
Radio, television, and communication

equipment ............................................. 1,862 1,039 45,953,551 40,528,887 39,788,733 26,137,441 1,583,297 337,988 1,299,259 535,852
Electronic components and accessories ......... 8,695 4,868 60,496,520 44,676,000 57,818,970 39,302,680 3,261,025 1,065.513 3,143,001 1,399.000
Other electrical equipment ........................... 6,077 2,933 67,482,986 61,727,169 63,306,207 39,084,778 3,148,870 642,246 3,034,091 1,368.205

Motor vehicles and equipment ......................... 2,991 1,967 152,803,403 124,332,356 143,126,094 102,492,548 3.087,258 1,605,940 2.857,029 1,319,151
Transportation equipment, except motor vehicles 4,179 2,023 74.664,415 38,774,297 70,586,584 52.493,176 1,352,201 2,978,581 1,108,109 498.385

Aircraft, guided missiles and parts ................ 1,337 495 62,736,192 32,614,265 59,053,916 43,779.821 1,057,775 2,620,529 875,745 397,649
Ship and boat building and repairing ............. 1,923 1,003 6,988,948 2,645,199 6,761,856 5,237,622 154,962 182,815 116,534 52,241
Other transportation equipment, except motor

vehicles ........................ ....................... 919 526 4,939,275 3,514,833 4,770,813 3.475,734 139,465 175,236 115,830 48,494
Instruments and related products ..................... 6,174 3,529 49,079,562 43,144,545 46,652,527 27,401,176 3,652,283 569,278 3,493,906 1,585,239

Scientific instruments and measuring devices;
watches and clocks ......... ...................... 2.519 1,016 17,561,870 13,936,898 16,732,229 10,043,930 1,232,017 342,472 1,189,747 536,098

Optical, medical, and ophthalmic goods ..... ... 2.955 2,258 17,698,181 15,856,816 16,816,654 9,531,929 1,177,215 170,065 1,094,304 495.010
Photographic equipment and supplies.. .......... 700 255 13,819,511 13,350,832 13,103,645 7,825,318 1,243.050 56,740 1,209,855 554.131

Miscellaneous manufacturing and manufacturing
not allocable ............................................. 19,063 11,480 41,142,854 29,490,466 39,797,135 26,617,869 1,774,867 959.695 1,553.500 656,130

Transportation and public utilities ................ 115,470 69,793 632,294,442 481,678,525 606,039,657 338,796,961 27,378,633 9,042,673 25,955,886 11,638,542
Transportation ..................................... ...... _ 91,856 45,798 224,493,312 128,095,668 211,228,536 119,663,909 5,539,364 6,070.441 4,777,679 1,945,414

Railroad transportation ................ ............... 286 84 44,731,155 20,316,964 38,879,039 22,241,366 928,612 1,461,376 704.339 261,421
Local and interurban passenger transit .......... 6,663 5,051 4,652,041 3,550,508 4,486,721 2,045.680 179,429 92.960 144,302 50,525
Trucking and warehousing ........................... 42,135 21,645 61,793,272 42,479,313 59,529,084 26.917,923 1,956.190 1,001,279 1,743,322 706.015
Water transportation ................................... 9,424 2,766 14,889,028 6,972,006 13,877.913 8,710,596 362,750 808,364 274.568 111,939
Transportation by air ............... ............... - 6.975 2,449 48,189,551 13,825,203 45,672,498 21,450,698 362,226 2,197.829 316,262 142,755
Pipelines, except natural gas ....................... 184 113 26,446,666 26,241,614 26.001,635 22.857,172 1.256,289 '58,530 1237,228 554,351
Transportation services, not elsewhere

classified ............................................... 24.189 13,690 23,791,599 14,710,061 22,781.647 15,440,473 493,868 450,103 357,657 118,407
Communication ............................................. 12,634 6,904 130,440,430 125,016,161 126,762,052 43,827,087 8,571,992 1,074,190 8,241,239 3,840.859

Telephone, telegraph, and other
communication services ... .............. _ ....... 6,749 3,680 112,356,290 109,682,342 110,124,021 36,800.651 6,964.883 554,884 6,785,246 3,227,717

Radio and television broadcasting ................. 5,885 3,224 18.084,140 15,333,820 16,638,031 7,026,436 1,607,110 519.306 1,455,993 613,142
Electric, gas, and sanitary services .................. 10,980 7,091 277,360,701 228,566,696 268,049,068 175,305,965 13.267,276 1,898,042 12,936.967 5,852,269

Electric services ........................................ 265 186 81,892,226 68,226,350 78,923.667 42,106,962 5,004,160 636.143 4,858,529 2,216,715
Gas production and distribution .................... 1.113 653 132.266.241 106,927,809 127,610.753 100,703,206 2,886,667 1,064,073 2,806.645 1,251,189
Combination utility services .......................... 178 160 56,387,115 48.209,897 54,959,207 29,909,148 4,817,535 *74,560 4,785,854 2,178,987
Water supply and other sanitary services .....

*

9,424 6,093 6,815,119 5.202,640 6,555,442 2,586,648 558.913 123,267 485,938 205,378
Wholesale and retail trade ........................... 839,547 468,108 2,017,701.364 1,468,940,134 1,972,305,356 1,566,263,179 45,747,936 17,305,258 30,107,072 11,504,691

Wholesale trade ...... .................................... 285,615 168.977 1,069,342.142 725,686,290 1,047,583,638 887,794.832 26,599,894 9,980,125 13,987,182 5,455,600
Groceries and related products .................... 24,065 14,869 157,775,585 136,263.938 155,852,434 136.185,312 2,030,122 376,118 1,471,111 584.541
Machinery, equipment, and supplies .............. 52,653 30,708 111,362,997 78,186,332 107,145,162 79,678.540 5,976.452 1,902,380 2,118.727 800,295
Miscellaneous wholesale trade ..................... 208,897 123,400 800,203,561 511,236,020 784,586,041 671.930,980 18~593.320 7,701.628 10,397,345 4,070,764

Motor vehicles and automotive equipment ... 20,406 13,816 60.405,673 49,108,120 59.309,480 46,915,909 3.119,746 563,824 2.323,588 994,909
Furniture and home furnishings ................. 8,339 3,825 8,307.375 5,707,263 8,132,509 5,811.235 204,828 166,533 149.715 49,231
Lumber and construction materials ............. 11,613 6,253 28,948,991 20,138,074 28,433,765 23,142,324 567.723 429.604 431,498 152,186
Sporting, recreational, photographic, and

hobby goods, toys. and supplies ............ 4,716 2,544 10,919,797 8,117,003 10,692,695 8.008,770 560,769 207,836 221,521 86,551
Metals and minerals, except petroleum and

scrap ................................................ 6,382 3,143 77,780,766 27,492,030 76,202,137 71.357,021 636,211 1,096,508 403,609 174.577
Electrical goods .................................. _ 17.106 10,172 45,773,825 35,314,089 44,519.546 32,908.625 2.770.238 509,411 846,628 327,845
Hardware. plumbing, and heating equipment
and supplies ....................................... 11,667 7,269 28.589,337 19,204,075 27,939.882 20,832,685 673,624 226,129 512,799 180,797

Other durable goods ............................... 37,975 20,901 61.252,870 39,220,242 59,683,804 47,200,040 2,006,554 1,110,534 984,184 350.879
Paper and paper products ...................... 6,678 3,773 16,755,815 13,168,668 16,458,048 12,771,515 404,107 171,147 263.371 93,183
Drugs, drug proprietaries. and druggists'
sundries ............................................. 4,248 2,660 19,300,291 17,008,575 19.002,647 15,254,470 552.113 98,552 331,853 140,846

Apparel, piece goods, and notions ............. 14,305 8,097 32,480,679 18,221,098 31,814,318 26.016,276 885,370 438,007 602.041 235,119
Farm-product raw materials ...................... 9,065 6,337 115,162.647 56,576,531 112.979,864 105,463,314 967,199 438.430 386.650 134,762
Chemicals and allied products .................. 7,552 5 111 , 1 1 6 7 3 17~ 15,4313,220 1..980,187 14,994,736 1.547,424 158,846 264,420 97,710
Petroleum and petroleum products ............. 13,949

:5
8

16 0 :244 :677 9
248854

1
06 167,884,441 158.297,995 1.207,567 1.092,007 993,804 396,379

Alcoholic beverages ................................ 4,654 3,297 33,442,546
:~ :

27 27704 32,930,243 25,588,063 1,013,986 252,659 767,454 322,399
Miscellaneous nondurable goods; wholesale

1

trade not allocable .............................. 30,241 17, 71,164,693 51,740.080 69,622,4761 57,368.004 1.475.861 741,602 914,2101 333,392

Footnotes at and of table Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
TabI6 I -~- Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, -Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry -
Continued
[Ail figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total receipts
C f In

Minor industry
.

With net
:

All
Returns Business

receipts

ost o
sales and Net income Deficit

come
subject

Total
income Ia.

Total income returns
with net
income

operations to ta.

(2) (4) (5) (6) (7) (9) (10)

Wholesale and retail trade- Continued
Retail trade ......................................... 549,127 297,307 945.667,059 741.512,058 922,135.862 666.530,043 19,052,717 7,268.063 16.051,477 6,105.061

Building materials, garden supplies, and
mobi a home dealers.: ....... :

" .

1 ... * .... * ............

1 .1
40.527 22.502 49,891,941 33.865,682 48,537,499 35,361,864 1.218.151 761,885 1,046.937 355,540

Building materials dealers......................... 18,787 9,804 32.890.839 21,767,479 31.970,041 23,591.916 786,193 481.614 693.735 253.052
Hardware stores ............... ..................... 12,164 7,458 9,117,698 6.699,527 8.955,012 6.011,057 275,216 140,230 222.366 63.782

Garden supplies and mobile home dealers.. 9,576 5,241 7,883.404 - 5,398,675 7,612.446 5,758,891 156.741 140,041 130,836 38.706
General -merchandise stores ........................ 9,958 5,383 150,460,117 137.001.131 143,413.511 93.127,508 3,452,530 454,806 3.153,455 1,392.930

Food stores .............................................. 44,583 24,666 208,582,590 174.935,748 205.917.557 160,289,760 2,848,720 615.158 2.582.237 1,086.145
Grocery stores ......... .............. ........ : - 25936 16117 194,611,728 165

'
.436.712 192.110.961 150,340.966 2,597.829 458.657 2,407.283 1.1020,773

Other food stores ................................... 18:647 8:549 13,970,862 9.499,036 13,806,597 9,948,793 250.891 .156,501 t74.953 65,371

Automotive dealers and service stations ........ 82,634 46,065 235,395,386 .161,706,096 231,139,213 197,561,845 2,184,536 1,289.808 1.640,919 5707.251
Motor vehicle dealers .............................. 36,751 19.914 166,576,378 116,959,762 163.235.839 141.971.994 1,264.380 760,085 928,869 301.983
Gasoline service stations ......................... 19,764 11,234 43.546,734 27,387,658 43,062,920 37.832,418 346,966 227,917 285.638 83.980

Other automotive dealers ......................... 26,119 14.917 25,272,274 17.358.676 24,840.454 17.757,433 573,190 301.806 426,412 121.288

Apparel and accessory stores.... ...... ........... 45.326 27,093 44,485,320 36.820.887 43,358,460 26,084,104 1,592,689 571.775 1.386.742 518,269

Furniture and home - furnishings stores ........... 36,118 22.309 30,680,799 23,050,701 29,674,193 18,743,598 1.189,631 433.911 1,016.453 378,192
Eating and drinking places ....... 114,846 53,977 74,923,584 54,696,793 71.896,588 32,147.263 2,506,232 1,425,862 1.912,783 725.602

Miscellaneous retail stores . ..... ..
- ' '

175,135 95,312 151,247,322 119,435,019 148,198,821 103.214,100 4.060,227 1,714,858 3,309,952 1,141.133
Drug stores and proprietary ston~~. . .. ~~ 21,362 16,320 39,838.710 36,786,549 39,301,328 .28,717,415 1.041,604 102,169 939,663 369.088
Liquor stores ..................... 14.591 8,717 1 10,153,424 7,008.299 10,054,621 8,038,604 178,200 93.697 117.444 29.685

Other retail stores ... ........... 139,182 70,275 101.255,1881 75,640,171 9,8,842.8721 66,458,081 2.840,423 1,518,992 1 2,252,8451 742,359

Wholesale and retail trade not allocable ........... 4.805 1,824 2,692,163 1.741.787 2,585,857 1,938.304 95,326 57.070 68.412 24.031

Finance, -insurance, and real estate ............. 461,630 252,689 949,867,877 623,50
*
4,456 337,493,098 169,435,694 57,745,075 35.940,986 19,973,233 7,809,420

Banking ............. I........................................ 14,021 9,474 330,537,008 243,236,130 28,915.823 5.964,798 6,982.535 6.369,115 6,350,774 2,731,633
Mutual savings banks ................................. 420 119 16.572,469 2,373,209 494,037 64,980 82.989 2,867,864 51,500 19,145

Bank holding companies ..... _ ..................... 3
,
228 2,079 236,484,436 192,676,875 25,112,899 5.871,954 4.738,390 1.672.718 4.351,654 1,919.725

Banks, except mutual savings banks and
I bank holding companies .......................... 10.372 7,275 77.480,103 48,186.046 3,308,867 27.864 2,161,155 1,828,533 1.947.619 792.762

,preclit agencies other than banks ........ ........... 35,434 17,724 99,312,097 18,871,713 11,500,285 3,535,225 1,310.190 15,323,212 883.389 322,687

Savings and loan associations ..................... 3,857 586 69,704,490 5,629.219 3,449,013 497,778 207,681 14.091,187 144,697 65,158
,

--Personal-credit-institutions== ...... ~.=:-.. - -- - ~4,374 2.495 -7;471,408 ---2;724,954 - 3;722,288 -1~612,493 - 172.212 -- -170,236 - 154,728 -- 58,107
Business credit institutions ............... _ ........... 1,123 637 2,558,241 1,018,732 -467,634 91,750 T1.148 - .69,113 54.578 21,136

Other credit agencies; finance not allocable ... 26,080 14,006 19,577,958 9,498,807 3.861,350 1.333,204 859,150 992.676 529.387 178,286

Secur: y. commodity'brokers and services . ~ ....... 10,579 6,297 29,570,356 22,939,256 14,941,518 4,130,676 1,958,768 553,342 1.666,405 709.734

Security brokers. dealers, and flotation
companies ........... ... _ ...................... ..... 5,029 2,925 24.235.208 19,702,991 10,648,495 1,874,541 1,656,274 274.926 1,448,613 626.712

Commodity contracts brokers and dealers;
security and commodity exchanges; and
allied services ........................................ 5,550 3.372 5,335,148 3.236,265 4,293,022 2.256.135 302,494 278.416 217,792 83,022

Insurance .............
I
................ i ...................... 7,900 5,076 344,369,681 242,050,634 208.238,543 120,807,004 6,772,144 4.779.967 4.653,011 2,024.939

'Life insurance ...................................... .... 2,114 1,373 211,498.686 160.785,979 100,593,301 54,892.580 4,540,842 2.058,507 3,117,725 1,365,193

Mutual insurance, except life or marine and
'

c
nain fire or flood insurance companies.... 1,386 991 36,072,665 21,303.464 782,68436, 22,013,038 746.689 918,653 404,280 169,023

Other insurance companies ........ _ ............... 4,400 2,712 96,798,329 59.961,191 76.862,558 43,901,386 1,484,614 1.802.808 1,131,006 490,724

Insurance agents, brokers, and service ......... 51,637 32,324 18,864,178 12,543,310 17,301,888 3.786,046 1,076.373 438,973 795,431 276,195

.................... ................... 295,119 154,822 57,318.340 33,612,352 .30,402.650 12,193,296 5,545,445 6,121,427 3,939,496 1,150.000

Real estate operators and lessors of buildings 140,057 85,966 22,579,444 14,475.473 7,027,422 2.757,966 2,978,079 2.019.455 2.482,180 721.842
'Lessors

of
mining, oil, and similar property ..... 1,019 ~888 776,334 696,173 409,476 194,702 193,621 *37,924 177,040 66,699

Lessors of railroad property, and of real
property, not elsewhere classified ... ...........

5`0"

2,47 704 61 5 27

0 389-705

303.444 95,990 61.521 '79,968 23,369
-Condominium - management- and - cooperativ(

~

~ ::......housing associations ...........
1 -.24

5144

~

2,740 21,2 1,495,163 59,192 70,183 169.391 31,975 6,286

Subdividers and developers .... ...............
r

41,53 17,324 11,058 142 5.737,670 5,696571 3.430,395 1,044,451 2.162,836 517,477 159,598
Other real estate ....................................... 95,495 42,709 19,459:241 11.169.782 1 5.384:313 5,447,597 1.163,120 1,670,300 650.855 172,206

Holding and other imocstmcrit comp-cs ------

~ank holding companies:
..... .

.... - .............. 46,939 26,972 69,896,217 50.251,062 26,192,391 19.018,650 34,099.620 2,354,951 1.684,728 594,233

Regulated investment companies .................. 1,731 1,232 33,571,333 32,954,364 6.608 - 30,882,755 46,780 -.1 254 64
Real-estate investment trusts ....................... 711 132 1,183,310 848,225 39,363 - 307,158 37,138 .1,021 446
Small business investment companies ........... 2.667 1,508 241 738 152.036 86,943 67,466 40,649 40,814 11,911

Other holding and investment companies,
except bank holding companies ......... 41,830 24,100 34,899,837 16,296.437 26,059,477 19,018,650 2,842,240 2,230,385 1,642,639 581.813

Services ........................................................ 819,706 472,799 380,767,394 276,410,034 355,090,610 135,273,962 16,061,222 8,861,964 11,941,166 3,982,538

Hotels and other lodging places... ................... 18,936 11.389 24,009,610 14,864,823 21,437,701 9,418,417 1,086,898 748,792 800.620 308,481
Personal sewices..; ...................................... 51,929 27.704 17.438,528 13,101,294 16,854,213 6,572,244 861,951 270,588 647,197 214,720

.
Business services ......................................... 210,496 115,191 114.777,607 84,459,085 106,656.681 51,481,728 5,033.513 2,881,553 3:656.489 1.3i2,415

Advertising ......... ; .............. ............. ........ 21.615 14,004 20,503,671 16,612,008 19,936,768 12.318.285 656.691 226,107 545.828 204,251
Business services, except advertising ............ 188.881, 101,187 94.273,937 67,847,078 86,719.913 39,163,443 4,376,822 2,655,446 3.110.661 1,108,165

Auto repair; miscellaneous repair services ......... 75,448 40.889 , 34,246,845 22,268,912 31,503.316 16,462.276 1,035,855 704,356 773,237 250.728
Auto repair and services ............................. 46,852 25,668 24.611,968 16,091,912 22,102,706 11.224.005 715.413 528.048 530.361 181,366
Miscellaneous ~ repair services .... _ .............. 28,595 15,221 9,634.878 6.176,999 9,400.609 5,238,272 320,442 176.308 242,875 69,362

Amusement and recreation services ................. 58;945 29.957 40,187,879 29.836,962 35,564,931 15,270,269 2,342,201 1,395,355 1,808.073 721,419
Motion picture production, distribution, and
. . services ...................... ......... 9.471 4,695 12,155.036 1 12,921,670 1 7.N0,178 981.282 318.509 818,349 1 357,199
Motion picture theaters ......... 3,076 1.966 4,766,714 3.771.465 1 4,290.986 1,639,126 252,065 50,518 208,548 81,699
Amusement and recreation services, except

1

motion pictures .....................: ............. 46,398 23,296 20,651,791 13,910,460 18.352,274 6.290,964 1,108.854 1.026328 252

...

Other services ............................

.

............. 403,952 247.669 150,106,924 11.1,878,958 143,073,767 36,069,028 5,700,803 2.861.320 4,255.550 1,174,775
Offices of physicians, including osteopathic

physicians ............................................. 113.167 80,479 39.651.172 29,025,713 38.447,194 3,948.932 1,141,581 333,922 989,946
Offices of dentists ..........

- " ' ' "' * -* *
39,732 28.930 11,093,762 8,451.500 10,901.990 1,992.472 287.909 84,582 240,506 42,121

Offices of other health practitioners .. ............ 11,050 8,199 2.084,338 1.719,148 2,071,769 337,607 126.611 29,311 103.014 20,532
Nursing and personal care facilities ............... 7,319 5,730 11,030,738 9,319,929 10,565,952 2,925,414 462.274 111,884 251,835 96,915

Hospitals .............. ................................... 303 161 10,236,266 9,459,869 9.620,657 2,222,037 454,096 64,638 422,012 197.114
Medical laboratories ................................... 3,609 2,175 1,697,851 1,005,867 1,638,700 590,648 51,858 94,175 33,975 8,921
Other medical services ............................... 18.042 10,184 8.583.057 5,323,495 7,626,477 2.619,767 313,592 207,314 248,816 79,163

Legal services ........................................... 34.966 24,880 12,920,520 10.492.673 12,279.132 842,596 529,703 206,324 406,903 79,484
Educational services ................................... 13232 6204 3.575,117 2.413,170 3,367,231 914,167 183,731 94,798 142,853 50,056

Social services .......................................... 5:779 2:677 782.169 490,236 767,558 84,587 25.590 28.343 15,610 3.274
Membership organizations ........................ 8.194 3,768 2,333,109 1.406.286 1,999,860 1,115,673 57,814 99,735 33,278 10.112

-Arc6it66tL~rari6d-~ngiiie6riiig services ........... 36,035 21.057 18.720,977 13,698.267 17,972,706 -7,084,164 896.261 365,317 628.658 --196.184

Accounting, auditing, and bookkeeping .
services ................................................ 17 7

0 1

2

'

89 3,495,811 2.800,636 3,268,649 676

'

532 153488 89,152 85,712 16.905
Miscellaneous services (including

~: ~ ~. veterinarians). not elsewhere classified ....... 94 5 5 1 41 037 23,902,036 16,272,170 22,545,894 10,714,431 1,01 2 7

: :
1,051,826 652,433 186.030

Nature of business not allocable ................. 1 2 1 4,931,438 2,805,651 1 4,662,210

3

1 3,101,
_,.

3 205,909 143,002 42,062

Footnotes at end of table. See text [of "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Distributions to

Minor industry
Foreign

tax
U.S.

posSessro"s
Investment Total

Income tax
stockholders except

in - stock Total Depreciable Depreciation
credit tax credit

credit
after credits' All

return,
Returns with
net income

assets assets deduction

(11) (12) (131 j14) (15) (16) (17) (18) (19)

Total returns of active corporations ........................ 19,137,201 2,026,980 17,312,702 47,071,909 132,478,411 116,758,328 9,357,784,804 2,583,060,326 213,179,160
Agriculture, forestry, and fishing ............... ............. -1,905 - 118,494 375,422 409,070 383,384 50,409,537 30,289,176 2,892,300

Agricultural production ............................................ 1,905 - 91,061 311,289 332,123 312,338 41,989,578 24,352,863 2.308,651
Agricultural services (except veterinarians), forestry,

fishing, hunting, and trapping ......... ...................... - - 27,433 64,133 76,947 71,046 8,419,959 5,936,312 583,649

Mining ...................................................................... 1,848,192 1,079 425,824 1,044,556 3,926,230 3,218,666 192,380,473 86,320,409 7,306,899
Metal mining ................................. ....................... *20,972 - '522 9,797 173,981 29,758 11.231,821 7,762,403 437,903

Iron ore .... .......................... _ ............................. 4,792 - 70 94,908 7,953 3,238,494 4,121,742 118,329
Copper, lead and zinc, gold and silver ores ............... .5 270 7,557 58,124 1,525 6,154,076 2,651.540 202,131
Other metal mining ................................................ 16,176 20,949 20,279 1,839,251 989,121 117,443

Coal mining ... ......................................................... 288 - 42,546 133,860 268,678 226,849 17,167.200 10,659,210 995,455
Oil and gas extraction ............................................... 1,826,249 1,079 364,884 824,861 3,237,390 2,767,620 156,294,835 60,225.694 5,423,612

Crude petroleum, natural gas, and natural gas liquids .. 1,349,192 - 117,641 363,420 2,503,276 2,068.553 104,284,299 30,719,708 2,004,747
Oil and gas field services ................. ............ ........ 477,057 1,079 247,244 461,441 734,114 699,067 52,010,537 29.505,986 3.418,865

Nonmetallic minerals, except fuels ............................... 682 - 17,872 76,038 246,181 194,439 7,686,617 7,673,103 449,930
Dimension, crushed, and broken stone; sand and

gravel ........ ............................................... _ .... 126 - 12,385 44.803 140,834 135,034 4,045,594 3,944.854 286,675
Other nonmetallic minerals, except fuels ................ ... 555 - 5,487 31,236 105,347 59,405 3,641,023 3.728,248 163,255

Construction ............................................................ 174,516 1,852 322,782 1,578,992 916,690 782,170 153,085,046 56,456,041 6,033,363
General building contractors and operative builders .... .... 54,103 - 108,924 570,491 375,220 308.850 80,480,112 17,940.392 1,822.429

General building contractors ................ ................... 54,079 106,337 530,481 356,107 301,540 74 1 7637
1

16808910 1,745,033
Operative builders .................................................. 2,587 40,010 19,113 7,310 6:3112:474 1:131:482 77.396

Heavy construction contractors ......... ................. ........ 118,249 1,295 110,022 452,147 250,237 219.862 30,467,556 20,375,905 1,834,129
Special trade contractors ............................................ 2,164 557 103,836 556,354 291,234 253,458 42,137,378 18,139,744 2,376,805

Plumbing, heating, and air conditioning ..................... - 18,585 100,808 46,580 42,771 10,055,622 3,192,562 479,516
Electrical work ...................................................... 265 556 15,13G 109,450 62,084 54,376 8,223,409 2,600,974 365,229
Other special trade Contractors and contractors not

allocable ........................................................... 1,851 1 70,120 346,095 182,570 156,311 23,858,348 12,346.208 1,532,060
Manufacturing .......................................................... 14,791,200 1,890,760 6,724,483 21,616,529 43,912,134 38,396,707 2,060,710,683 1,013,344,737 88,945,659
Food and kindred products ......................................... 793,086 97,550 775,649 2,392,299 3,555,319 3,287,881 161,575,208 73,740,058 7,370,746
Meat products.. .................... ................................ 41,903 4,020 28,349 141,430 235,757 234,989 14,757,819 7,656,944 749,358
Dairy products ....................................... .............. 184.223 518 144,501 395,882 626,459 626,373 22,449,631 9,581,303 954,126
Preseived fruits and vegetables ............................ _ 52,868 - 79,544 270,216 255,056 237,805 18,369,727 6,614,410 775.440
Grain mill products ................................................ 111,076 3,562 108,273 389,819 608,231 600,446 19.558,987 11,478,833 1,120.270
Bakery products .................. ................................. *30,243 131 69,492 215.469 256,587 250,076 10,678,331 4,828,515 477,840
Sugar and confectionery products ............................. 46,847 6,176 46,289 189,396 147,955 146,149 8,783,509 4,958,535 380,231
Malt liquors and malt .......................................... _ 850 - 74,327 68,997 110,143 102,920 8,103,253 6,708,264 593.844
Alcoholic beverages, except malt liquors and malt ....... 4.723 20,806 26,829 241,109 261,387 260,587 18,348,756 2,546,005 162,043
Bottled soft drinks. and flavorings ............................. 238,865 46,930 69,294 261,075 709,848 510,659 18,717,560 8955,560 1,172,483
Other food and kindred products. ............................. 81,489 15,408 128,752 218,906 343,895 317.878 21,807,614 10:409,689 985,109

Tobacco manufactures ....................... .......... ............ 91,852 13,240 155,132 857,593 1,018,912 1,018,912 44,152,405 12,867.005 1,009.263
Textile mill products ........................ 11 ........................ 23,516 2,009 79,514 404,815 291,787 225,331 23.391,279 16,522,165 1.361,053

Weaving mills and textile finishing ............. .............. 5,911 14 38,674 115,434 122,280 97,217 8,940,041 7,564,916 606,967
Knitting mills ........................ __ ....... ....... ............. 21 - 10,949 117,572 35,155 35,087 2,869.241 1,602,430 125,770
Other textile mill products ....................................... 17,584 1,994 29,890 171.809 134,352 93,028 11.581,998 7,354,819 628,316

Apparel and other textile finishing ................................ 40,491 42,892 47,045 712.625 397.347 350,554 23,793,325 6,222.506 635,355
Men's and boys' clothing ................... ................... 32,359 9,215 21,475 283,239 184.479 170,936 9,098,534 2,421,514 244,726
Women's and children's clothing .............................. 7,353 23,612 13,063 295,687 133,498 102,238 8.761,430 2,127,013 234,434
Other apparel and accessories. ... ~ ............................ 2,281 3,834 62,297 33,645 33,364 2,266,378 571,156 56,323
Miscellaneous fabricated textile products, textile

products, not elsewhere classified ......................... 609 7,785 8,672 71.403 45,727 44,015 3,666,984 1,102,823 99,872
Lumber and wood products .. ...................................... 2,542 12 31,786 190,630 775,942 390,174 43,777,159 27,937,990 2,355,812

Logging, sawmills, and planing mills .......................... 2,340 - 14,241 45,673 437,326 323,674 19,442,668 12,914,564 996,762
Millwork, plywood, and related products ..................... 179 - 9,584 89,769 275.527 43,070 15,757,985 10,880,970 1,014,985
Other wood products, including wood buildings and

mobile homes ......... .......................................... 12 7,961 55,188 63,090 23,430 8,576,505 4.142,456 344,065
Furniture and fixtures ......................... ....................... 3,518 285 34,848 313,292 176.885 133,336 10,989,836 5,430.859 442,036
Paper and allied products ........................................ _ 235,914 6,080 295,079 662,458 1,416.327 1,213,596 53,605,668 40,788,420 3,138.894

Pulp, paper, and board mills... ................................. 87,151 - 179,946 235.258 785.938 603,441 37,036.781 29.390,965 2,068,454
Other paper products ............................................. 148,763 6,080 115,133 427,199 630,388 610,155 16,568,887 11,397,455 1,070,439

Printing and publishing ...... ........................................ 72,829 2,936 373,275 1.597,333 1,874,468 1,782,998 60,515,643 30,327,896 3,472,851
Newspapers .......................................................... 24.982 - 128,023 766,235 796,823 751,184 23,917,875 12,287,221 1,278,846
Periodicals ........... ................................................ 32,981 - 46,589 132.322 156.236 152,772 8,768,448 3,515.895 385,431
Books, greeting cards, and miscellaneous publishing .... 12,850 1,126 78.546 345,153 447,082 440,055 11,821,410 3,644,056 615,889
Commercial and other printing and printing trade

services ............................................................ 2.016 1,810 120,118 353,623 474,326 438,987 16,007,910 10,880.723 1.192,684
Chemicals and allied products ..................................... 1,806,969 1,029,332 491,034 2,319,037 7,586,626 6,706,011 216,836,244 120,584,215 9,381,272

Industrial chemicals, plastics materials and synthetics ... 792,806 42,854 182.617 311,687 2,514.951 1,939,712 121,516,471 79,207,351 5,804,813
Drugs .................................................................. 576,771 956,462 123,623 749,264 3,554,930 3,307,202 43,478,959 15,386,776 1,275,833
Soap, cleaners. and toilet goods .............................. 316.751 16,629 111,627 882,758 1,014,922 1.000,876 23,171,966 9,795,829 931.977
Paints and allied products ....................................... 14,180 2,146 18,037 129,727 82,220 82,220 4.753,101 2,431,956 290.261
Agriculture and other chemical products .................... 106,462 11,241 55,130 245.601 419,604 376.002 23,915,747 13,762,303 1,078,389

Petroleum (including integrated) and coal products .......... 7,362,367 22,452 2,103,607 3,571,452 10.041,034 9,798,701 443.573,396 215,422,642 16,114.648
Petroleum refining (including integrated) ..................... 7,327,735 22.452 2,077,902 3,425,987 9,932,921 9,737,796 437,699.113 212.467,329 15,811,395
Petroleum and coal products, not elsewhere classified . 34.631 - 25.704 145,465 108.112 *60,905 5,874,283 2,955,313 303,253

Rubber and miscellaneous plastics products .................. 147,069 7,104 85.267 397,985 309.424 297,892 27.040.647 18,091,953 1,151,442
Rubber products; plastics footwear, hose and 14 2 911

702
4
' 3"

233,481 249,200 240,627 17,910,595 12,205,358 615,2S6
Miscellaneous plastics products ...................

,,: 01.
6.4.3 36:959 164504 60223 57,265 9,130,052 5,886,596 536.156

Leather and leather products ......................... 1 6
'

10, 224~755 206:120 204,564 7.410,304 1,970,100 180,439
Footwear, except rubber ............................

:,
4 19 8. 181,986 185,591 184,505 5,669,167 1,404.964 131,693

Leather and leather products. not elsewhere classified . 1 , 42,768 20,529 20,059 1,741.138 565,136 48,746

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I -Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued
[All figures are estimates based on sampies-money amounts are in thousands of dollars]

Distributions to

Minor industr
Foreign

tax
U.S.

possessions Investment
Tota

in ome tax
stockholders, except

in own a ock Total Depreciable Depreciation
d iy

credit tax credit credit after credits'
All

Returns vith
assets assets educt on

urns net income

(12) (13) (14) (15) (16) (17) (18)

Manufacturing Continued
stofne, ctay. and glass products .................................. 107,749 1,259 96,633 257.034 805,260 464.631 42,558,051 30.525.525 2,495,445

................Glass products ................. .... 1 :: ......... 77,546 894 37728 63382 366.465 198,319 16,515,046 11,075,183 901,976
.

Cement, hydraulic .................................................. 18 - 6:637 90.091 '15,698 7.586,097 5,641,628 353,498
Concrete, gypsum, and plaster products .................... 21,311 118,015 220,743 135,964 10,552,251 8,147.763 743,860
other nonmetallic mineral products ........................... 26,668 28.064 69.000 127,961 114.650 7,904,656 5,660,952 496,111

Primary metal industrie's ............................... :............. 109,679 1,833 106,014 282,867 1.561,538 500,707 144.628,190 90,173,475 5,477,505

Ferrous metal industries; miscellaneous primary metal
products ....................................................... ... 22,607 1,833 66,722 163,447 945,271 211,814 77,500,764 61,502,343 3,668.8 1 1

"Nonferrous metal industries ..................................... 87,073 - 39.292 119.421 616,267 288.893 67.127.426 28.671,132 1,808,695

Fabricated metal products .......................................... 254,586 24,390 250,406 1,451,691 1,260.957 1,176,012 87,675,189 43,765,289 3,951.092

Metal cans and shipping containers .......................... 77,708 9.110 21,464 66,211 238.401 238.344 15,488,051 5.415,533 427,589

Cutlery, hand tools, and hardware; screw machine
products, bolls, and similar products ...................... 57,369 4,144 48,266 225,430 283,115 272,932 9.816.386 5,436,074 450,355

Plumbing and heating, except electric and warm air ..... 10,815 - 12.645 87.999 41,718 40,764 3,548,799 1.510,625 135,421

Fabricated structural metal products ......... 1 ................ 41,473 2,695 58,972 388,162 259,462 218,591 20,975,903 10,239,077 971,238

Metal forgings and, stamprings ...... : ........................... 588 255 20,412 120,536 55.303 50.678 7,253,718 4.832,816 426,986
Coating, engraving, and allied services ................. 16 - 6,122 33.072 30,993 16,840 3,547,969 2.183,631 219,736
Ordnance and accessories, except vehicles and guided

missiles ....: .......... :~ ..................................... 1 - 2,059 20,320 7,769 687,329 366,286 26.237
Miscellaneous fabricated metal products .................... 1 66,6151 8,185 80,466 509,960 343,026 330,094 26,357,034 13.781,245

' ~
1,293,529

Machinery, except electrical... .................. : .................. 1,597,400 28,902 62;1,324 2,499,399 4.439,239 3,713ji6 182,71 0 360 83,021 ,205 91286,691
Farm machinery : .................................. ....... ........ 12.780 - 5,776 40,996 1-94,654 50.042 14,849,642 4.611,220 562.437
Construction and related machinery .......................... 147,508 100,319 396,323 706,692 358,684 35,427,815 .17,574,506 1,876,056

Metalworking machinery .......................................... 11,776 963 34,314 204,619 217,847 184,745 12,788,017 7,007,864 647,280
Special industry machinery ...................................... 41,331 2,426 20,569 164,727 146,222 135.233 11,778,764 4.578,829 465,059
General industrial machinery .............................. ..... 68,893 936 49,210 197,154 228,996 202,873 17.576,054 7,808,952 690,463

Office, computing. and accounting machines ............... 1,306,423 12,295 376,760 1.353,552 2,826,637 2,698,673 77,444,875 35,497.177 4,466,919
Other machinery, except electrical ............................ 8,689 12,281 36.376 14

'
2.028 118.191 82,868 12,851,193 -5,942,708 572,475

Electrical and electronic equipment .............................. 781,025 404,382 478,137 1,791,823 4,050,113 3,841,059 189,029,756 71,613,122 7,825,903
Household appliances ............................................ 23.623 - 17,362 215,589 275,100 176,157 10,781.742 3,940,330 324,372

--Radio, -television,-and communication,equipment ... ...... 203.810 - --40,222 -93,573 175052 - -1,383,775 1;366,077 -59,431;231 --A5,444,974 - 1,929,728

Electronic components and accessories ..................... 1219,310 144,209 - 176,645 799,284 555,732 497.206 50,804,169 18.866,395 1,920,728
Other electrical equipment ....................................... 334,283 219,950 190,557 601,797 1,835,507 1,801,619 68,012,613 33,361,423 3,651,075

Motor vehicles and equipment ............................. : ....... 799,331 4,462 237,182 260,858 1,477,276 1.129,774 166,355,711 64.184,804 7,301,574
Transportation equipment, except motor vehicles ............ 116,927 2,831 77,530 268,397 964,236 575.155 64,095,606 30,677,137 2,954,343

........Aircraft, guided missiles and parts .................... 115.214 389 66.933 185,471 879,174 522,574 53,168,413 25,469,103 2,508.813.
Ship and boat building and repairing ......................... 348 - 6,090 44,930 46,734 18,303 6,548,024 2,391.395 238,652

Other transportation equipment, ex~ept,motor vehicles 1,365 2,442 4,507 37,996 38,327 34,277 4,379,170 2,816,639 206,878

Instruments and related products ..... :.......................... 422,134 110,850 291,221 692,567 1,294,515 1,257,698 38,740.221 19,156,973 1,995,397
Scientific instruments and measuring devices; watches

and clocks ......................................................... 161,304 19,966 68,554 252.573 248,750 239,740 13,024,353 5,555.335 586,344
Optical, medical, and ophthalmic goods ................... i. 174,017 89,201 35,614 184,493 420,548 393,933 14,501,948 4,978,712 488,366
Photographic equipment and supplies ........ _ .............. *86,812 1 ~683 187,053 255,500 625,217 *624,024 11,213,920 8.622,926 .920,686

,Miscellaneous manufacturing and manufacturing not
allocable .............................................................. 20,551 77,847 77,399 467,619 408,808 328,603 28,250,485 10,321,346 1,049,899

transportation and public utilities ............................ 254,502 33,814 6,287,196 4,925,936 21,438,500 18,702,182 919,861,069 839,757,341 49,929,857

Transportation .......................................................... 51,252 - 495,025 1.388,346 2,114,398 1,410,269 193,331,848 154,957,357 13.183.368
Railroad transportation ............................................ 483 170,016 89.191 859,840 455,330 70038,599 54,752,798 4,264,386
Local and interurban passenger transit ...................... 2 20,511 28,538 23,687 1 16,365 2:929 456

69 22 2 2
309,303

1Trucking and warehousing .................................... 3

552 1 7

154.348 543.936 1 114 731 390,069, 32,3726
1.

:227 24: 5 16 3,082,254

.....Water transportation .......................................... 15:~133 -- -24.874
4

_71~8
:5'16 00

-83,866 -17,063,076 137 22:
3

974
1

086
Transportation ~ by air .............................................. ~4 052 67,106 49.9 21

" '0 7 9
30

12;
45 362 1 23

:
39 .5 77:6

:
2

g
14010

Pipelines, except natural gas .: ................................. 4 1
9

: 8

1

33,615 516,290 1 274:77.

7S
:71 2 4

: : ,
11655 06 608,938

Transportation services, not elsewhere classified ... 4,232 - 24,554 88,617 244,255 117.711 13,910,279 917,504

Communication ......................................................... 99,318 33,770 2,380,491 1,220,362 6,846.085 6,611.536 245.510,562 230.863,528 19.271.651
Telephone, telegraph, and other communication..
sew ces ...... .................................................... 54,821 33,681 2,282,009 751,560 6,404,781 6,226,175 223,202,332 221,146,515 17,990,587

Radio and television broadca~tind ............ 44,498 89 98,482 468.802 441,303 385,361 22.308.230 9,717,013 1,281,065

pectric, gas, and sanitary services .............................. 103.9~13 44 3,411,680 2,317,227 12.478,018 10,680.377 481,018,659 453,936,456 17,474,837
............................ ......Electric services .................. 5,129 1,700,252 502,170 5,925,556 5,371.149 224,577,114 224,628,211 7,965,090

Gas production and distribution ................................ 89,736 44 482,566 674,429 2.255,938 1,755,613 128,992,330 96,569,925 4,774,563
Combination utility sewices ............. ........................ 7,413 - 1,170,945 995,820 4,158,247 3,425,161 118,112,892 124,050,162 4,169,872
Water supply and other sanitary services ................... 1.655 - 57.917 144,809 138,277 128,453 9.336.324 8,688,159 565,312

Wtiolesale and retall'trade ....
*******"*.........

393,077 91,928 1,574,988 9,379,328 12,069,015 11,238,257 753,351,132 2314,287,114 24,948,631

...................... ..............Wholesale trade ........... ....... 155,681 89,866 558,73i 4,619.633 8,036,458 7.544,842 394,794,405 93 7i6,684 10,~69.821.

Groceries and related products .... ........................... *529 10,427 83.855 485,569 458,867 447,236 28,533,018 11,118,019 1,193,050
Machinery, equipment, and supplies .......................... 28,608 64 108.488 656,692 2.425,780 2,322,534 65,500,271 14,925,113 1,937,012

Miscellaneous wholesale trade ................................. 126,544 79,376 366,388 3,477,372 5,151,811 4,775,072 300,761,115 67,676,551 7,159,759
Motor vehicles and automotive equipment ............... 11.837 - 56,011 923,279 296,113 286,859 26,890,387 5,550,776 581,782
Furniture and home furnishings ............................. 4,666 43,860 48,397 34,602 3.481,612 690,386 90,739
Lumber and construction materials ........................ 17,196 133,892 102,111 86,801 10,567,299 3.391,562 352,540
'
Sporting, recreational. photographic, and hobby

. goods, toys, and supplies ................................. 103 7439 78,418 186,876 186,080 5,224,459 749482 89563
Metals and minerals, except petroleum and scrap .... 12,507 5 4686

I i
: 146754 282943 184.697 60166,150 5,:387:608 514:443

1E!6c*r'--- "-

' ... , ," ' ' ' , ,"_ ` ` - ' " , ... '

-Q 287:610 A90740 676,301 22 407,QS8 n n9A AQA--------- AAA 1177- -
t ndHa=, mb;n g, a ind h eaiing equiipm en ap1u

supplies ........................................................ . - 13,464 165.592 89,659 84,250 12,556,753 2,791,091 329,657
'Other durable goods ........................................... 4,337 5 28,882 315,230 754,950 738,302 27,730,990 5.863,997 673,779
Paper and paper products ................................... 325 8,019 84,409 130,310 127,911 5,424,225 37964

1
139.503

Drugs,. drug proprietaries, and druggists' sundries ..... 1,275 20,576 23,010 94,459 203,240 201,768 6,881,445 :388:0721 183,138
Apparel, piece goods, and notions ......................... 2,412 3,751 15,087 212,635 126,269 125,174 10,894,397 1,331,047 167.205

Farin-product raw materials ................................. . 7,656 3 32,966 93 1 12 , 135 1 17 , 256,975 21 312 1 31 , 10,764,231 932,064
Chemicals and allied products .............................. *8,761 126 8,993

: 27g .6 . g.1'. :0
983,564

: . 074:
10

22
1.798,737 203423

Petroleum and petroleum products ....................... . 0 024 50,149 47,208 2
732 2

220 527 155,616 35,997,289 1 12,512,332 1,167:387
Alcoholic beverages ........................................... . 1028: - 20,801 :300348

1. .
5:27

1

184,746

1

11,483,698 3,117,810 373,944
Miscellaneous nondurable goods; wholesale trade

1 1 1

not allorcable ............................................... 4,622 33.671 __ 290,184 511,142 461.423 2 8,172.7 976,476

Footnotesat-end of table. Sea text-for "Explanation of Terms" and "Description of the Sample and Limitations of-the-Data."
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Distributions to

Minor industry
Foreigntax

U Spos ions
sess

Investment
d

Total
come taxin

stockholders except
in own stock Total Depreciable Depreciation

credit tax credit cre it ter credits' All Retu ns with
assets assets deduction

returns

s

net income

(11) (12) (13) (14) (151 (16) - 07) (18) (19)

Wholesale and retail trade- Continued
FRetail trade ............................................................. 237.396 2,062 1.014,101 4,737,964 4,O30,870 3,691,814 357,434,956 140,233,086 14.620,767

Building materials, garden supplies, and mobile home
cleale s . ............. .................. ........................... -6 - 32,753 319843 124,467 94,167 21,984,233 7,211,826 759,126
Building materials dealers ..... .............................. -6 20,860

0
231: 03

2~
92,384 64,049 14,450,503 5,005,410 533,776

Hardware stores ... _.. ......................................... - 4,720 58,111

.

22,724 21,965 3,984,414 1,053,502 111,368
Garden supplies and mobile home dealers .............. - 7,173 30,729 9,359 8,153 3,549.317 1,152,914 113,982

General merchandise stores .............. ................ 148,620 155 284,534 942,504 1,710,638 1,646,419 110,892,782 31,759.737 2,920,524
Food stores ......................... ....................... ........ 54,310 - 217.681 793,159 496,210 455,346 41,114,946 26,097,330 2,628,029

Grocery stores.... ....... .............. _ ....................... 54,153 204,372 742,364 468,418 427,796 37,674,167 23,749,133 2,372,479
Other food stores ............................................... 157 13,309 50,795 27,793 27,550 3,440.779 2,348,197 255,550

Automotive dealers and service stations .................... '714 87,165 411,990 280,882 265.220 54,861,399 17,510.152 2,301,671
Motor vehicle dealers .......................................... 51,672 244,846 186,998 179,502 38,678,457 10,968,997 1.530,179i
Gasolne service stations ..................................... 16 16,558 65,562 32,070 31,622 6,472,993 3,385,378 353,443
Other automotive dealers ................ .................... 18,936 101,581 61,814 54,096 9.709,949 3,155,777 418,049

Apparel and accessory stores ........ I ................ 11 ....... *7,927 143 39,934 467,280 262,041 254,702 20,193,523 6,419,418 691,447
Furniture and home furnishings stores... .................. _ 518 - 26,705 348,230 86,307 77,243 14,956,172 3,593,038 395,329
Eating and drinking places ...................................... 12,826 1,703 164,553 501,209 455,124 328,600 35,995,925 27,381,760 2,647,503
Miscellaneous retail stores .......................... _ ......... 12,476 61 160,775 953,749 615,202 570,117 57,435,975 20,259.825 2,277,139

Drug stores and proprietary stores ..... .................. 3,991 - 49,220 311,422 164,139 161,467 10,960,307 4,268,472 432,689
Liquor stores ........... .................. ...................... - - 3,514 25,869 15,331 15,329 2,652,089 1,033,039 106,598
Other retail stores ....... ...................................... *8A85 61 108,041 616,458 435,732 393,321 43,823,579 14,958,314 1,737,852

Wholesale and retail trade not allocable ....................... - - 2,156 21,730 1,687 * 1,600 1,121,772 334,344 38,043
Finance, insurance, and real estate ......................... 1,458,076 3,578 811,911 5,497,997 46,604,963 41,197,644 4,987,466,401 180,555,387 15,887,956

Banking ............................ .............. ................. .... 1,172,672 - 379,249 1,167.035 5,350.559 3,940,702 2,536,526,661 50,168,634 6,396,236
Mutual savings banks ........ ........................ ........... 52 2,664 16,366 - - 171,447,368 2,209,466 147,027
Bank holding companies ......................................... 1,135,563 297,873 476,473 4,273,399 3,176,275 1,913,324,240 37,238,769 5,154,232
Banks, except mutual savings banks and bank holding

companies ........................................................ 37.056 78,711 674,195 1,077,159 764,428 451,755,053 10,720,399 1,094,978
Credit agencies other than banks ................................ 2,014 1.762 28,769 289,291 680,762 359,359 863,132,231 16,108,415 1,210.038

Savings and loan associations ... ............ _ ......... 7 1,261 3,806 59,841 200,370 19,254 680,985,634 11,748,065 660,111
Personal credit institutions .................................. 249 13,471 44,137 209,160 111,463 29,299,702 1,160,131 268,388
Business credit institutions ......... ............................ .1 114 1,845 19,157 28,104 6.306 18,479,905 337,387 109.125
Other credit agencies; finance not allocable ............ _ * 1.982 138 9,647 166.157 243,128 222,335 134,366,990 2,862,831 172,413

Security, commodity brokers and services .. ................... 19,964 1,328 79,048 605,216 418,052 340,717 148,487,282 2,278,098 708,327
Security brokers, dealers, and flotation companies ....... 19,926 1.328 72,887 529,288 245,569 2?4,334 139,678,630 1,641.632 630,810
Commodity contracts brokers and dealers; security and

commodity exchanges; and allied se"ices ............ .39 - 6,160 75,928 172,483 116,383 8,808,652 636,466 77,517
Insurance . .............. ................... _ ............... _ .......... 193,328 - 189,952 1,630,172 3,996,481 2,563,933 856,055,445 18,966,187 1,996,581

Life insurance ... ................................................... - - - - 113,804
Mutual insurance, except life or marine and certain fire

or flood insurance companies .. _... ~ ....... ............... '7,557 22,999 138,066 - 63,302,717 814,856 237,966
Other insurance companies .... ... _ ............................ 116,967 65,625 303,703 2,437,030 1,309,275 270,151,714 9,985.154 973,128

Insurance agents. brokers. and service ................ ........ 23,764 41,136 209,522 441,370 385,852 20,863,963 3,324,708 582.232
Real estate ...................................................... ...... 1,474 425 60,130 1,083.114 1.807,104 1,156,312 158,846,458 73,757,677 3,853,827

Real estate operators and lessors of buildings ............ 1,088 71 30,006 689,330 1,094,722 637,133 67.458,612 49,355,314 2,482,286
Lessors of mining. oil, and similar property ............... - 3,007 63,372 107,286 107,286 1,412,857 536,555 27,124
Lessors of railroad property, and of real property, not

elsewhere classified .............. ............................. - 1,523 21,544 43,066 41,613 1,973,296 939,989 68,795
Condominium management and cooperative housing

associations ................ ............. ........................ - - 1,240 4,933 *621 8,358,603 7,304,686 204,247
Subdividers and developers ..................................... .1 354 9,086 149,619 225,336 192,799 46,953,184 6.516,465 392,990
Other real estate ................. ................................. .1 - 15,268 154,315 335,995 176,859 32,689,906 9,104,668 678,385

Holding and other investment companies, except bank
holding companies ................................................. 44,861 62 33.628 513,647 33,810,635 32,450,768 403,554,361 15,951,668 1,140,714
Regulated investment companies ........................ - - 63 31,861,811 30,953,236 308~556,029 143,321 2,046
Real estate investment trusts ................................. (2) 445 360,787 306,593 8,411,744 3,639,068 111.969
Small business investment companies ............. ......... - - 11,791 15,803 11,591 1,275,041 74,818 10,250
Other holding and investment companies, except bank

holding companies .............................................. 44,861 62 33,507 501,347 1,572.234 1,179,348 85.311,548 12,094,461 1,016,450
Services ................................................................... 215,733 3,969 1,041,329 2,617,390 3,269,285 2,806,973 237,876,895 141,106,305 17,117,669

Hotels and other lodging places .................................. 11,022 1,779 54,006 236.879 374,237 339,550 25.867,592 19,524.884 1,403,427
Personal services ..................... _.. ............................ *6,066 - 58,949 147,191 123,989 119,867 9,306,238 7,148,023 775,616
Business seNices ..................................................... 65,563 1.433 289,728 897,092 1,045,287 873,741 76,652,861 35.274,763 5,090,503

Advertising .................................... ...................... 23,335 772 22,142 151,607 94,747 86,330 8,365,598 2,648,902 321,624
Business services, except advertising ............. .......... 42,228 662 267.586 745,484 950,540 787,411 68.287,263 32,625,861 4,768,879

Auto repair; miscellaneous repair services . ................ '298 34 95,220 152,172 165,449 123,917 22,813,345 20,117,223 3.285,953
Auto repair and servic

a .. ....
.............................. 34 84,332 94,088 126,522 85.792 18,891,436 17942,944 2,993,190

Miscellaneous repair services ................ ...........
.1 - 10.888 58,085 38,927 38,125 3.921.909 2:174,280

.
292,763

Amusement and recreation services ............................. 115,150 3 273,950 327,335 495,016 476,331 39,888,736 21,774,020 2,291.281
Motion picture production. distribution. and services ..... 106,921 3 196,358 53,824 219,242 209,287 17,942,195 2,804,791 539,182
Motion picture theaters ..... ...... .................. ........... -2 - 16,938 64,305 113.794 111,961 3.087,869 2,341,718 191,833
Amusement and recreation services. except motion

pictures ...................... ..................................... -8,226 - 60,654 209,207 161,980 155,083 18,858,673 16,627,510 1,560,266
Other services............................................. ............ 17,635 719 269,476 856,720 1,065.308 873.568 63,348,123 37,267,392 4,270,888

Offices of physicians, including osteopathic physicians.. - - 51.954 131,257 59.559 56,166 8,056,571 5.302,241 774,776
Offices of dentists ................................ ................ 14,005 26,281 32,879 32,743 2,318,386 2,224,728 289,110
Offices of other health practitioners .......................... 6,029 14,450 12,597 555,279 437,991 70,973
Nursing and personal care facilities.... ...................... 13,276 76,040 138,214 137,088 7,545.817 5,430,679 380,685
Hospitals ............................................ ................. 51.626 140,307 119,484 118,290 11,413,784 6,899.484 586,749
Medical laboratories ............................................... 2,789 5,779 '17,281 15,438 976,139 559,313 64,372
Other medical services .................... ...................... 354 248 11,417 66.678 70,917 52,752 3,626,110 1,697,482 203,211
Legal services ....................................................... - - 26,576 51,988 80,854 80.754 3.224,163 1.912,443 287,115
Educational services ............................................... *4,384 12,438 30,927 63,143 50,066 2.285,522 1,272,178 166,566
Social services ........................................ .513 2081 -3,762 337,540 266635 29,534

n '* ..... .. ...Membership orga izations .......................................

i

581 7629 '15,772 -3,678 1,488,728 783:219 8552 1
engineering services .............. ........Architectural and 6.160

-
26,280 160,294 172,018 157,784 6,816,994 3.065,859 432:750

Accounting, auditing, and bookkeeping services ........... - 1 6,047 9,912 36.014 35,924 1,384,488 660,492 97,517
Miscellaneous services (including veterinarians), not

elsewhere classified ............................................ 3.231 471 44.944 133,097 242,8101 116,526 13.318,602 6,754,647 832,250
Nature of business not allocable ................. . ..... 5,695 35.7601 32,6251 2,643,568 943,816 116,825

~Eslimate should be used with caution because of the small number of sample returns an which it is based.
'Credits include foreign tax. U.S. possessions tax. investment, work incentive (WINj. jobs, nonconventional source fuel, alcohol fuel, research activities, and employee stock ownership credits.
2Less than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"
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Table 2 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry

[All figures are 'estimates based on samples-money amounts are in thousands of dollars] I

Major industry

All Agriculture. Minmg

Item industries forestry. Nonineitilix:
and Total Metal Coal 011 a

d gasa minerals.
fishing I mining mining extr bon.

except fuels

(1) (2) (3) (4) (5) (6) (7)7

lumber of returns, total ............................................................. 2,925,933 91,320 36,676 1,748 3,543 27,876 3,509

'otal assets ................................................................................ 9,357,78i,804 50,409,537 192,380,473 11,231,821 17,167,200 156,294,835 7,686,617

Cash ...................................................... : .................................. 540,903.600 2.849,448 5,811,313 194,490 862,188 4,231,844 522.792

N otes and accounts receivable ...................................................... 2,420.475,398 4,294,042 29,143,349 658,515 1,885,143 25,508,311 1,091,379

Less: Allowance for bad debts ................................................... 46.645,987 46,891 329.149 8.543 20,052 278,129 22,426

Inventories .......................................... _.. .. .. .......................... 581,241,455 4,971,985 8,852,449 950,975 950,220 6,234,176 717.078

ln~estments in Government obligations ............................................ 605,513,662 233.348 988.003 175,974 747,208 34.763

Other current assets ....................................................... ... ........ 436,507,859 1.663,722 8.080,059 742,183 1.230.670 5.911.166 196.041

Loans to stockholders ......................................................... ........ 38.304.326 1.116.608 1.805,657 '31.128 75.970 1.639,971 58.587

Mortgage and real estate loans ............................................... 942.428.269 761.073 852,791 10.303 29,551 798,102 14,835

Other investments ....................................................................... 1.604.730,616 4,406,546 53,424,024 3,641,032 3,144,694 46.252,396 385,902

Depreciable assets ...................................................................... 2.583.060,326 30,289,176 86,320.409 7,762,403 10.659.210 60,225,694 7.673.103

Less: Accumulated depreciation ............. .............................. 942,704,683 15,153,014 32,325.073 4,234,145 4.849.213 19.441,832 3.799.882

Depletable assets .... ............... ................................................... 94,637,768 505,793 22,310,913 685,148 1,632,504 19.425,012 368.249

Less: Accumulated depletion ............ ......................................... 29,442,570 94,416 6.608,942 211,622 180,301 6,118,147 98.872

Land .... ................................... _ ... - . ..... .. .. ............. 110,318,941 12,194,099 2.454,852 70,978 547.697 1.486,113 350.064

Intangible assets (amortizable) ....................................................... 81,178,989 148,670 6,536,300 76,534 208.9231 26 33

1

7 17,445

Less: . Accumulated amortization .............. : ................. _ ............... 24,869,273 51,403 2,266,197 8,608

438

26.

~

222 '34 4,618

Other assets ........... ............................................. 362,146,111 2,320,751 7,329,716 640,993 840 594 666 75

08

182,177

otal liabilities ....................................................... 9,357,784,804 50,409,537 192,380,473 11,231,821

7~

17,16

20. ~

3,156 294~. 7,686,617

Accounts payable .................. __ ............... 1 ................................. 678,630,282 2,301,089 21.526,65 491,680 507.023 16.970.683 557.269

Mortgages, notes, and bonds payable in. less than one yea................ 667,060,951. 11,547,893 12,456,47

'

-- 415.131

'Other current liabilities.. ................................................. _ ............. 3,220,923,530 2,125,858 10, 106,81 96:~4 ~ 1.2 0.561 8 3816 295 193

Loans from stockholders ............................................................... 117,424,462 .3,645,727 5,811,576 942,677 311,188 4,406,728 150.982

Mortgages, notes, and bonds payable in one year or more ................ 1,224,277,725 16,640,904 48,020,816 2,522,087 4,121,998 39,329,117 2,047,614

Other liabilities ............................................................................ 979,894,871 2,028,143 14.581.669 995,475 1,716.879 11.324,441 544,87d

Capital stock ... .... ...................................................................... 658.259,634 7,774,465 8,953.599 777.856 386,643 7,308.825 480.27E

-Paid-in or capital surplus ............. ........................................... 1782,269,156 4,125,586 39.306.583 2.435,941 4.092,282 32,376.349 402.011

Retained earnings, appropriated ...... __ __ .................................... '54,727,615 380,337 637.543 119,400 411.384 78.801

Retained earnings, unappropriated ... .......................................... .... 1,173,094,293 2,419,806 32,274.779 1.847,258 2.708.789 24.890.270 2.828.462

Less: Cost of1treasury stock . . ..... . ............. _.: . . . ....... . . ..... 198,777.714 580,272 1,296,030 78,370 114.413 989.002 114.24E

rf~jital receipts ............................................................................. 7,024,097,766 65,356,911 203,098,557 4,711,144 18,698,159 172,829,349 6,859,90E

Business receipts .................. ............. ............. ..... 6,156,994,009 60,643,550 191,152,749 4,335,516 17.660.722 162,788,788 6,367,72~

Interest ............. ....... .................................. .... . ........ ............. 515,628,874 752,851 2.670,886 124.873 292,752 2,015.234 238.02

Interest on Government obligations:

State and local ........................ ......................... : ................ .... 14,124,877 5,848 N.330 87 9,552 13,224 1,46~

Rents 69,614,109 396,245 586,137 9,347 120,173 400,654 55.9K

Royalties ........ ................................................ ............... 13.437,404 157.594 1,564,252 17,164 37,179 1.474.071 35.83-,

Net short-term capital gain reduced by net long-term capital loss 2,882,207 15,970 63,017 2,128 2,566 1,01C

Net long-term capital gain reduced by net short-term capital loss ......... 26.318,184 702.280 1,346,548 90,169 160,450 1,046,574 49,35E

Net gain, noncapital assets. ....................... : ................................... 20.992.023 213.813 746,199 8,067 58.154 655,115 24,86~

Dividends received from domestic corporations ................................. 18.155.559 77,042 392,367 40,166 65,967 .278,687 7,54-,

Dividends received from foreign corporations. ........... ___ ........ ....... 13,950.906 9,296 663,053 13.995 2,418 646,498 * 14,

Other receipls.,...... ......................... __ .... ... . 17,1,999,616 2,382,423 3,889,019 69,634 288,225 3.453,191 77,96~

Total deductions ......................................................................... 6,869,267,462 65,442,003 203,045,736 5,503,344 18,680,742 171,919,i3O
1

6,941,92(

Cost of sales and operations ..................... .................................. 4,270,856,310 43.222.379 151.521,066 3.109.556 12,829.052 131.4 91,870 4,090,58~

Compensation of officers ................ .............................................
.

129,481.025 1,371,209 1.623.918 38,430 173.479 1,255.582 156,42f

Repairs.. . ~ ~ ........... .............. ............................. ......... 72,524,061 1,133,420 1,032,270 5293 298794 571.529 116.65!

Bad debts ~ ............... .............................................. ....... 26,690,963 114.054 553,937

1

7:829 30:059 ., 482.383 - 23.66!

-Rent- paid- on -business-property . ............. _ .......... ................ -94,917,540 1,428,756 1,245,032

_

56,766 - --191,423 -929,674 _67.16~

Taxes paid ................. ....................... ... _ __ ......................... 165.888.353

1

299.220 4.267.442 291.639 853,708 2,917,093 205,00,

Interest paid .............................. __ ................. ..... ... .... - 515,032,667 3.048.844 7,623,777 449.278 630,755 6.111,902 431,841

Contributions or gifts ................... - .................................... - ...... - 2,906.476 20,260 48,346 !70 7,842 36,920 3,51

Amortization ... ..................... _ .......... ................... ....... ........... 3,764,654 12,586 41.540 2, 140 5.369 1.04i

Depreciation i ............................................ .................................. 213,179,160 2,692,300 7,306,899 437.903 995,455 5.423.612 449,93(

Depletion .......... ............ _ .............. ....................... _ ......... _ ... 1 7.021,176 33,994 1,862.192 136.969 392,861 1.152.763 179,59~

Advertising ................ ___ .......................................... ____ ...... 64.987,632 181.918 175,042 3,773 4,813 142,212 24.24,

Pension. profit-sharing, stock bonus, and annuity plans ...................... 54232011 148932 863,489 54544 100.218 664.114 44.61;

Employee benefit programs ..... __ .................................................. 51:838:884 224:92 786.541 42:139 228.177 444.366 71,85E

Net loss. noncapital assets ...................... ...... ............................. 10,367,020 70,814 180,333 4,811 10.579 163,265 1,67~

Other deductions...:................... ........ : ............. ..................... 1,185.565,538 10,238,396 23,913,912 812,202 1.928.156 20,099,459 1.074.09!

Total receipts less total deductions .................. ............................ 154.830,304 -85,093 52,822 -792,199 17,417 909.619 82,01!

Constructive taxable income from related foreign corporations ................ 13.628,716 515,087 6,858 5,142 502,859 22f

Net income (less deficit) ........ ................ ......... : ....... __ ........ 154.334,143 -86,418 543.578 -785,428 13,007 1,399.253 83:25,

Income subject to tax ... ... ..... .......... I ... I .... I ................ .................... 205,175,407 1.604,445 7.319,683 61,931 350.625 6,704.821 202.30(

Income tax, total ................................ ................... ........... 86,766,154 502,671 3,330,610 31,291 177,248 3,027.262 94.80~

Regular and alternative ta. ........ ............... ........ I........... ............ 85077493

'

490,228 3.203,406 25,469 143,931 2,952.947 81,05~

Tax from recomputing prior-year investment credit ............................. 074

1

:
1

81 10,547 45,429 245 3,858 40,099 1,22i

Additional tax for tax preferences .......... ....................................... 478:457 1,266 81,151 5,578 29.435 33.615 12,52~

Foreign tax credit ..................... ............ ........................................

91

37201

'

1,905 1,848,192 286 1,826,2~19 68;

U.S. possessions tax credit .............. ................................... ..... 2:026~980 - 1,079 - - 1.079

Investment credit ......... __ ............................................... ..............

1

7

,

312,702 116,494 2425,824 '522 42.546 364,884 17 87'

' 'Work incentive (WIN) credit... ... ............ .......................................... 29.02 - - -4 i

Jobs credit .......................... ....... ................ .. ......................... ... 327,285 4,316 2,406 '235 2,123 '41

Nonconventional source fuel credit ................. .................................. 6,787 - 3 - 3

Alcohol fuel credit ............................... ........... -_ ........ ................ 600 - - - - -

Research activities credit ............................................ ............... 839,220 1.971 8.437 319 7,997 12;

Employee stock ownership credit .................. ........... ...... ................. 14,450 -7 14 - 14 -

Distributions to stockholders:

Cash and property except in own stock ....................... .................. 132,478,411 409.070 3,926,230 173981 268.678

1

3,237.390 246.18

Corporation's own stock ............... .................. .... - ....... I ......... 3,642.024 19.058 64,348 2:092 12,270 49,187 79!

T

Footnotes at end of table. See text for 'Explanation of Terms' and 'Description of the Sample and Limitations of the Data."
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Table 2-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry -Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry - Continued

25

Construction Manufactunng

Item General
building Heavy Specie Food and Tobacco Textile r ill

A at and
fnerTotal contractors construction trade Total kindred manufactures

n
produci a

tax
leI

and 0 erative
builders

contractors contractors products products

(8) (9) (10) (11) (12) (13) (14) (15) (16)

Number of returns, total ........................................ 282,345 113,656 18,341 150,348 259,106 15,411 96

-

5,075 15,957
Total assets ........................................................... 153,085,046 80,480,112 30,467,556 42,137,378 2,060,710,683 161,S75,208 44,152,405 23,391,279 23,793,325
Cash ..................................................... .............. 15,150.303 6.846,062 2,988,254 5,315,987 54.468,342 5,138,241 118,538 1,088,370 1,779,409
Notes and accounts receivable ................................. 39,631,180 18,177,505 7,554,408 13,899,267 450,206,497 28,610,817 9,888,995 5.694,701 6,764,923

Less: Allowance for bad debt ............................... 354,826 76,563 79,492 198,771 10,905,671 569,662 71,463 108,451 169,629
Inventories ....................................................... ..... 22,865,508 15,672,114 1.882,211 5,311,182 274,567,278 23,896,881 6.975,515 5,414,840 7,815,114
investments in Government obligations .... .................. 1.278,003 643,218 387,564 247,221 14,798,522 1,555,815 - 129.990 169.635
Other current assets ............................................... 15,972,379 9,782,749 2,407,046 3,782,583 90.888,070 6,570,769 626,880 1,014,692 1,039,025
Loans to stockholders ............................................. 2,827,277 1,338.299 287,325 1,201.652 10,042,241 1,113,089 -175,055 146,922 179,055
Mortgage and real estate loans ...................... .......... 2,973,358 2,654,393 162,266 156,699 11,086,149 472.337 509 18,926 20,952
Other investments ...... ............................................ 12,581,813 6,125,754 4,059,830 2,396.229 403,333,242 40,514,671 14,927,347 1,884,893 2,257,818
Depreciable assets .................................................. 56,456,041 17,940,392 20.375,905 16,139,744 1,013,344,737 73,740,058 12,867,005 16,522,165 6,222,506

Less: Accumulated depreciation .............................. 30,214,182 7,844,036 12,018.024 10,352,122 441,030.221 30,789,303 3,908,623 9,226,041 3,123,218
Depletable assets ................................................... 654,247 479,579 135,012 39,656 60,772,569 146,026 706.269 '229,761

Less: Accumulated depletion .................................. 213,175 162,486 30,977 19,712 19,679,749 18,188 287,722 73,292 1,236
Land ........................................ ........................... 5,018,001 3.319,197 798,497 900,308 26,643,533 2,581,365 484,103 164,908 161,386
Intangible assets (amortizable) ................................... 892,253 633,347 103,279 155,628 43,562,401 1,985,332 *1.172,699 100,160 132,127

Less: Accumulated amortization ............................. 299,812 215,246 27,111 57,456 14,088,603 278.365 132,818 31,973 47,807
Other assets .......................................................... 7,866.678 5,165,833 1,481,563 1,219,282 92,703,349 6,905.324 610,116 420,709 588,668

Total liabilities ........................................................ 153,085,046 80,480,112 30,467,566 42,137,378 2,060,710,683 161,575,208 44,152,405 23,391,279 23,793,325
Accounts payable ................................................... 32,010,663 18,604,160 5.023,238 8,383.265 260,621,508 19,026,370 3,117,508 2.873,035 3,990,318
Mortgages, notes, and bonds payable in less than one
year .................................................................. 18.664.679 11,620,611 2,817,249 4,226,819 152,099,034 11.278,448 6,222,095 1,651,339 2,568.791

Other current liabilities ............................................. 23,547.157 11,665,882 4,239,541 7,641,734 172,970,669 13,032,809 2,898,013 1,999,207 2.460,338
Loans from stockholders .......................................... 5,239.068 3.054,018 459,870 1,725,179 22,696,835 1,370,389 227,506 521,172 542,495
Mortgages. notes, and bonds payable in one year or

mor ................................................................. 23,362,735 14,247,574 4,423,239 4,691,923 371,551,511 28,467,283 8.718,991 3.667,793 2,709,432
Other liabilities ....................................................... 11,326,247 6,680.161 2.023,965 2,622,121 183.899,981 10,793,979 2.820,296 1,036.491 502,007
Capital stock .......................................................... 7,331,352 2,888,151 1.993,244 2,449,957 111,859.814 8,774.877 1,904,581 1,662,344 1,506,911
Paid-in or capital surplus ...................................... ... 6,522,051 3,000.986 2,257,428 1,263,637 249,712.968 23,605.541 9,247,822 1,602,167 1,861.341
Retained earnings, appropriated ................................. 632,288 216,682 249,876 165,731 6,392,326 1,174,564 * 1,328 58,285 46,173
Retained earnings, unappropriated ............................. 27,057,444 9,403,917 7,610,246 10,043,281 550,030,689 45,792,112 9,100,103 8,722,853 8,133.209
Less: Cost of treasury stock ..................................... 2,608,639 902.032 630,339 1.076,268 21,124,653 1,741,165 105,838 403,406 527,691

Total receipts ......................................................... 281,747,868 119,980,764 56,162,591 105,604,513 248,833,195 291,582,477 33,212,393 40,202,815 51,274,573
Business receipts ................................ ................... 271,633,721 114,052,864 53,704,603 103,876.254 2,357,973,059 283,085,497 31,345,213 39,439,712 50,142,197
Interest ............................................... ................. 3,089.967 1,817,708 628.184 644,075 37,590,607 2,410,417 514,740 226,531 279,846
Interest on Government obligations~

State and local ..... .................................. .......... 47,632 23,715 14,988 8,929 543,873 30,796 9 5,515 4,018
Rents ................................................................... 1,438,969 909.044 314,172 215,753 24,063,241 1,058,003 326,843 36,952 93,650
Royalties ............................................................... 27,970 10,182 15,149 2,638 8,829,272 455,388 162,990 15,691 91,285
Net short-term capital gain reduced by net long-term

capital loss ................................................. ....... 35,170 19,084 4,988 11,097 377,338 16,471 4,908 3,857 928
Net long-term capital gain reduced by net short-term

capital loss ...................... .................................. 604,870 360,527 125,387 118,955 8,583.858 562,022 183,852 51,864 32,479
Net gain, noncapital assets ...................................... 1,455,105 1,093,27C 217,400 144,435 3,820,847 480,026 130,100 28.695 26,629
Dividends received from domestic corporations ............. 135,018 55,480 53,769 25,769 9,002,620 561,921 223,587 50,548 29,391
Dividends received from foreign corporations ............... 187,235 59,695 117,022 10,518 11,169,520 767,681 42.452 36,985 41,070
Other receipts .................................................... ... 3,092,212 1,579,194 966.928 546,090 26,377.680 2,154,253 277,699 306,467 533,079

Total deductions .................................................... 279,555,128 119,665,086 55,140,792 104,749,250 2,423,254,936 283,670,244 30,616,749 39,519.698 49,600,296
Cost of sales and operations.. .................................. 212,698,363 96,181.801 42,098,777 74,417,785 1,660,537,002 207,385,752 18,043,576 30,057,481 35,575,924
Compensation of officers: ......................................... 9,868,831 3,413,263 1,141,707 5.313,861 21,920,966 1,719,720 80,995 519,803 1,316,158
Repairs ....... ......................................................... 1,437.563 372,037 465,824 579,703 28,031,770 2,253,187 286.914 321,375 126,405
Bad debts ................. ........................................... 630,172 194,271 117,049 318,851 6,671,790 428,221 44,472 93,776 170,144
Rent paid on business property ....... I ..................... ... 2,355,125 665,592 603,481 1,086,052 23,730,357 2,154,193 234,781 326.950 674,710
Taxes paid ... ........................................................ 5,627,719 1,742,887 1.036,649 2,848.183 73,116,206 6,252,047 1,354,445 1,031.641 1,206,345
Interest paid .......................................... ............... 5,455.056 3,131,677 1,060,851 1,262,529 79,322,435 5,869,892 1,569,357 847,464 957.270
Contributions or gifts ............................... ............... 105,502 45,517 21,727 38,258 1,454,001 186,469 32,749 27,657 38.604
Amortization ........................................................... 40,104 15.127 7,608 17,369 1,201,121 85.660 43,273 7,789 15,117
Depreciation ....................................... ................... 6,033,363 1,822,429 1,834.129 2,376,805 88,945,659 7,370.746 1,009,263 1,361.053 635.355
Depletion .............................................................. 71,278 41,709 24,797 4,772 4,047,433 11,795 48,731 10,154 660
Advertising ............................................................ 791,378 355,196 57,008 379,174 31,500,142 8,164,871 2,358,251 205,909 579,700
Pension, profit-sharing, stock bonus, and annuity plans.. 1,490,286 515,662 314,779 659,846 23540,732 1,562,530 310,202 273,081 306,339
Employee benefit programs .............. _ ...................... 1,404,675 365,489 297,685 741.501 28,657,767 2,180,118 401,412 379,368 303,271
Net loss, noncapital assets ....................................... 136,802 75,842 30.363 30,597 1,425,440 121,481 3,541 34,080 15.918
Other deductions .................................................... 31,408,912 10,726,587 6.008,359 14,673,966 349,152,114 37,923.560 4,794,788 4,022,114 7,678,375

Total receipts less total deductions .................. ............ 2,192.739 315,678 1,021,798 855,263 65,076.979 7,912,233 2,595,643 683,117 1,674,278
Constructive taxable income from related foreign

corporations ........................................................... 178,845 92,719 83,179 2,947 11,258,158 753,081 65.283 29.115 32,485
Net income (less deficit) ............................................. 2,323,952 3B4,682 1,089,989 849,281 75,791,264 8,634,518 2,660,917 706,717 1.702,745
Income subject to tax .... ............................................ 5,973,416 2,090.307 1,635,653 2,247.455 102,157,505 9,162,273 2,503,589 1,176,129 2,001,433
Income tax, total ....................................................... 2.114,820 747,189 689,247 678,384 45,760,800 4,099,545 1,123,551 517,417 856,218

Regular and alternative tax ....................................... 2,069,718 726,120 676,812 666,786 45,015,096 4,041,630 1,118,473 510.362 852,963
Tax from recomputing prior-year investment credit ........ 37.030 15,343 10,398 11,289 535,415 50,621 5,078 5.646 3.229
Additional tax for tax preferences .............................. 8,040 5,726 2,012 302 209,959 7,294 - 1,409 26

Foreign tax credit ...................................................... 174,516 54.103 118,249 2,164 14,791.200 793,086 91,852 23,516 40,491
U.S. possessions tax credit .......................................... 1,852 - 1.295 557 1.890,760 97,550 13,240 2,009 42,892
Investment credit ....................................................... 322,782 108,924 110.022 103,836 6.724,483 775,649 155,132 79,514 47,045
Work incentive (WIN) credit ......................................... 4.103 1,009 991 9,705 1,156 3 523 734
Jobs credit ............................................................... 28,461 11,523 3,675 13,263 90.387 14,466 1,288 4.822 10,266
Nonconventional source fuel credit ................................ - - -

- 7'

2.132 - - -
Alcohol fuel credit ......................................................

-

-
:~

.9

-2 - - -
Research activities credit ............................................. 41114

1

1

139

1,757 1,279 62 ;63
19,835

4,445 2,177 1,689
Employee stock ownership credit ..................................

-

- - 7.633

1

3,346 - 41 475
Distributions to stockholders:

Cash and property except in own stock ............. ........ 916.

690

5.220~7 250.237 291,234 43,912,134 3,555,319 1,,018.912 291,78

.11

397,347
Corporation's own stock ...........................................

999

75,
545

10, 50.823 14,630 961,583 157.586 8,321 -6,71
-

30.577

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OFACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and,S616cted Other Items, by Major Industry- Continued
(All figures are estimates based'on samples-money amounts are in thousands of, dollars]'

. Major industry -' Continued

Manufacturing-Continued

Item
Lumber and

wood
products

Furniture
and fixtures

Paper and
alliedProducts I

Printing and
publishing

Chemicals
and alli

adproducts

Petroleum-
(including
in

Z
.`eyal~,,

n
coa

products

Rubber and
miscellaneous

plastics
products

Leather and
leather
products

St9ne. clay.
and glass
prod Is

117) (18) (19) (20) (21) (22) (23) (24) (25)

Number of retums, total ........................................ 14,203 8,523 3,942 37,904 10,145 -2,106 10,713 2,273 9,975

Total . assets ......... :................................................. 43,777,159 10,989,836 53,605,666 60,515,643 216,836,244 443,573,396 27,040,64 7,410,304 42,558,051

Cash ............................................................. : ...... 1,326,289 697,957 1.182,331 3,344,253 4,155,462 3,334.869 1,038,506 505,747 1.367,591
Notes and accounts receivable ....... ; .......................... 5,930,532 2,721,367 7.255.559 12,884.144 -34,377,940 79,296,647 6,507.080 1,971,861 7.290,720

Less: Allowance for bad debts ............................... 124,030 69,856 710,476 791,703 913,610 762.045 170.774 49,764 217,394
Inventories ................. :~ ........................................... 5,681,610 ' 2.869,583 6,677,253 5,350,527 27,239,459 20,496,361 4,826,398 2,147,690 5,510.608
Investments in Government obligations ....................... 201.254 108.757 B01,738 710,916 1,375.647 1,874,812 229,425 46,241 252,955
Other current assets ............................................... 1,441,742 440.724 2,262.085 4,088.746 9,384.187 13,471,986 6511~1116 342,084 1,638.144
Loans to stockholders . ............................................ 185,180 83,251 51,955 580,430 2,934.769 819,200 153,451 19,363 171.851Mortgage

and real estate loans ................................. 1,802,259 22,970 459,313 232,535 93,848 137,379 64.270 550 A 15.326
Other investments ................................................... 5,890,102 713,356 .6,685,575 7,219,582 52.151,077 118,119.770 3.938,399 1.229,007 6,988.943
Depreciable assets:................................................. 27.937.990 5,430,859 40,788,420 30.327,896 120.584,215 215,422,642 18.091,953 1.970,100 30,525,525
. Less: Accumulated depreciation ........... .................. 12.992,610 2,575,165 17,377.904 13,102,363 53,235.012 78,092,429 9,251,600 915,442 14,149.541

Depletable assets .................................... .............. 4,126,663 -5,237 2,497,334 513.635 2,991,338 43,858,533 - 1,il~.106
Less: Accumulated depletion .................................. 69,791 *821 397,155 62.222 919,509 16,590,497 - 205.992

Land .................................................................... 819,470 189,997 1,390,667 1.020,389 2.240,093 8,321,763 288,699 50,171 886.213
Intangible assets (amonizable) ................................... 38.973 55.686 214.972 3.414,554 3,794.832 24,977.138 103,295 25,455 278,693

Less: Accumulated amortization ....................... ...... 12,200 11.598 70,296 480,999 784,246 10,295,863 26,769 7,322 59,160
Other assets .......................................................... 1,593,727 307,531 1,894,296 5,265,322 11,365,753 19.183,128 571.864 74,564 951,462

Total liabilities ........................................................ 43,777,159 10,989,836 53,605,668 60,515,643 216,836,244 443,573,396 27,040,647 7,410,304 42,558,01

Accounts payable .................................................... 4,124,476 4.164,744 5,795,761 24,642,197 72,595.267 3.6,48.339 951,169 4,350.1111
Mortgages. notes, and bonds payable in less than one
year .............. ................................................... 3,862,058 743,744 2,068,679 3,207,628 8,571,189 14,686,747 1,263,999 880.358 -2,219,377

Other current liabilities.~............................................ 3,346,788 1,051,434 - 3,938,066 - 6,825,583 16.338,495 21,288,709 3,373,544 3,007,535
Loans from stockholders .......................................... 532..395 228,155 165,206 1,699,920 2.810.167 1,223,T61 512~665 29,589 476,518
Mortgages. notes, and bonds payable in one year or

more ............................. ; ................................... 10,520,697 1,759.633 12,106,051 11,619.352 37,653,869 60,655,779 4.742,021 1.213,510 8,532,116
Other liabilities .: ............. ........................................ 2,263,694 280,035 3,924,369 5,581.506 16,211.,548 63,185,140 1,078,835 143,741 . 3,286,841

Capital stock ........................... ........................ 2,842,895 740,420 3,829,979 3,015,732 13,336,123 16,359.106 1,504.057 563,792 2.886,154
Paid-in or capital surplus .. . ........ . .......... ........... 5,252,274 866,924 5.487,889 3.899,384 40,312,677

---
59,237,664
-

2,403,669
--

_739,451 5,993,567
-............Retained earnings, appropriated ...................... -80,472 32.293 145,859 -253114, 239,779 530 559 - 218.956 67,025 - 261-,125-

Retained earnings, unappropriated ........................... 11.390.893 4,114,912 18,262.431 19,890,010 58,165.771 138.636,228 8,836,482 ~2,307,073 12,279,155
Less: Cost of treasury stock ..................................... 439.483 198,364 487.605 1,133,486 1,445,571 4,825,564 541,920 188,389 734,448

Total receipts ......................................................... 49,407,935 20,581,i85 65J05,17l 86,922,304 227;449,176 584,137,738 42,356,156 12,843,678 46,311,499

Business receipts ............................ ....................... 46,525,373 20,117,563 62,618,126 83,699,912 215.944.366 560,780,496 41,102,997 12,623,603 44,233,718
Interest ................................................................. 784,224 143,060 620,908 955,141 3,015,044 7,664,507 320.988 93.055 626,026
Interest on Government obligations:

State and local ................................................... 3.292 2.177 3.363 15,420 21,740 3,550 1,014 2,809 4,573
Rents ........... : ..... : ................................................. 148.304 55,300 103,833 425,358 712,291 1,930,389 94.984 9,913 187,148
Royalties ............................................................... 51,010 16,136 254,605 200,513 1,167,277 2.016.094 56,572 7,345 133,439

Net short-term capital gain reduced by net long-term
. capital loss ........ ........................................ ....... 22,553 5,711 8,369 36.329 2,429 5,771

gain reduced by net short-termNet long-term capital
-,capital loss ..................................................... I ... 1,198,600 26,887 1.155,154 290.01 618,051 1,048,141 72,158 3,516 225.863

Net gain, noncapital assets ...................................... 69,703 13,869 101,754 133.96 563,114 549,265 52,821 14.221 212,672
Dividends received from domestic corporations ............. 88,691 18,378 199,097 134,265 1,078,167 798.161 83,264 14,761 105,088
Dividends received from foreign corporations ............. :. 45,071 *3,476 292,645 87,900 1.359,S41 3,303.504 190.908 3,748 127.808
.Other receipts ........................................................ 471,114 184,696 349,974 971,445 - 2.932,956 5,975,177 378,002 70,498 44

'

9,394

Jortal-cleductions .................................................... 49

,

917,04 -19,906,328 - 63,590,630 82,702,334 ~218,429,068 --560,728,426 ---41,~66,295 --12,266,648 ~6,469,230

Cost of sales and operations ..... .................... ......... 35,176,243 13,943,162 43,630.107 43,138,961 135,656,095 434,046.123 28.105,588 8,647.355 30,306,568
Compensation of offic rs ........ ............................. ; ... 1 699,291 522,524 569,088 2,375,063 1,371,638

.
507,758 763,548 203,414 667,467

Repairs ................................................................. 1.027,039 83,278 1,543,821 570,943 3,889,887 5.584,496 612,743 43.067 957.378
Bad debts ............................................................. 146,883 68,0^.0 138,251 567,449 420,450 152,293 42.954 169,350
Rent paid on business property ................................. 540,528 261.896 573,532 1,329,509 2,614,375 3,906,039 449,689 291.542 529.562

Taxes-paid ........ : ................................................... 1.218.435 532,401 1.476,622 2,488,149 4,639,5110 ~24,926,523 909,877 . 288,714 1,223,040
Interest paid ........................................................... 1,827,581 363,496 1,567,921 2,102,972 16,946,383 12952.802 969,508 273,663

'
1,642,797

Contributions or gifts ....................................... : ....... 10.242 13,849 45337 114,650 181 225 '283 930 16,895 15,483 '14,751
Amortization .................. ........................................ 30.441 3,754 21:629 158,677 123:163 109:770 9,997 3,103
Depreciation ........................................................... 2,355,812 442,036 3.138,894 3,472,851 9,381,272 16,114,648 1,151,442 180,439 2,495,445

Depletion .............................................................. 520,120 1.862 328,268 32,220 i76,408 1,1147,834 3,078 - 104,900
Advertising ............................................................ 223,569 252,120 657,331 11,204,455 6,165,705 1,423.062 438.034 247,132 289,195
Pension, profit-sharing, stock bonus, and annuity plans.. 272,299 145,955 571,207 957,280 2.475.479 2,303,101 417,391 65.556 518,211
Employee benefit programs ...................................... 489,846 172,448 641,703 1,000,076 2,390,035 1,736,877 558,272 72,652 685,885
Net loss, noncapital assets ....................................... 23,987 9,539 8,957 92,933 279,841 10,533 4,135 33,711,
Other deductions .................................................... 5,355,236 3,070.006 8,677,961 23,146,324 41,604,512 54003.769 6,697,405 1.887.435 6,822,006

Total receipts less total deductions ............................... 509,619 675,558 2,114,541 4,219,970 9.020,108 23,409,312 1,089,862 577,031 -157.731
Constructive taxable income from related foreign
. corporations.: ......................................................... 27.976 3,560 210.094 54,828 2,002,634 4,1 i 5,972 132,767 966 124,404
Nei income (loss deficit) ............................................. -484,936 676,940 2,321,272 4.259,378 ' 11,001,002 27,521,734 1,221,615 575188

-
37900

Income subject to tax ................................................. 587,346 837,952 2.997.424 4,768,254 12,521,541 28,587.718 1,513,925 578:600 1,059:625
Income tax, total ........................................................ 227,135 358,906 1,223,477 2,057.917 5736,917 13,116,503 651,871 2 469,308

Regular and alternative tax ....................................... 207,170 357.3451 1,189,181 2,039.378 5:630,337 12,g86,847 643,963 .2 428.063
Tax from recomputing prior-year investment credit ......... 15,481 1,471 15,704 16,608 51,465 91,47 6,171 1,416 29,576
Additional tax for tax preferences .............................. 4.484 88 18.469 1,916 55,107 38,182 33 11,670

Foreign tax credit ... ..................................... ............ ~,542 3,518 235,914 72,829 1,806,969 7,362,367 147,069 1,664 167,749
U.S. possessions tax credit .............. :........................... 12 285 6,080 2,936 1.029,332 : 22,452 7,104 10,113 1,259
Investment credit ....... : ........................................ :......

~
31,786 34,848 295,079 373,275 491,034 2,103.607 85.267 14,402 96.633

Work incentive (WIN) credit ......................................... 543 391 451 726 11 996 '372
Jobs 6redit ............................................................... 1,308 4,158 1,617 3,806 4,487 615 3,797 2,918 2.865

Nonconventional source fuel credit ................................ - 265 - - 4 3,995 -
Alcohol fuel credit ...................................................... - - (1) - 73 - - -
Research activities credit ............................................. 651 1,882 21,606 7.247 84,597 51.932 9.654 1,218 3,277
Employee stock ownership credit .................................. - 115 332 39 - - - 120

Distributions to stockholders:
_-Cash-and property_iaxqept in own stock ...................... .. _775,942 176.885 1,416,327 1,874,468 -7,586,626 10,041,034 309,424 206,120 805,260

Corporation's own.stock.................................... : ...... 17.7~48 1.080 18,584 '39,371 54,234 16,859 , 12,103 21~348

Footnotes at arid of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry- Confinued

27

Item
Primary
metal

industries

Fabrica ad
meta~

products

Machinery.
except

electrical

manuiaciuring

Electrical
and

electronic
equipment

- -inuea

Motor
vehicles andpm

equ'
ant

Transportatio
equipment

except moll
vehicles

Instruments
and related

products

Miscellaneous
manufacturing

and
manufacturing
not all-able

(26) (27) (28) (29) (30) (31) (32) (33)

Number of returns, total ........................................ 4,237 42,325 26,708 17,105 2,991 4,179 6,174 19,063
Total assets ........................................................... 144,628,190 87,675,189 182,716,360 189,029,756 166,355,711 64.095,606 38,740,221 28,250,485

Cash .................. ............ ..................................... 2,808,135 4,798,585 6.290,689 7,727,629 2.478,582 2,301,488 1,401,202 1,584.469
Notes and accounts receivable .................................. 21,051,287 17,362,356 47,973,373 49,866,373 77,718,847 10,651,52 9,329.465 7.057,985

Less: Allowance for bad debt ............................... 548,964 431,506 2,155,775 1,373,204 1,104,394 131,13 145,957 285,880
Inventories .., . ........................................................ 17.878,746 16,310,254 37,453,593 29,435,433 14,311,742 19,448,794 8,452,882 6,373.997
Investments in Government obligations ........................ 1,453,339 555,081 847.475 966,749 2.445,733 318,228 645,517 109,214
Other current assets ................................. _ ............. 5,929,259 4,985,337 9.233,546 17,556,701 3,052,045 3,375,394 2,565,203 1.216,405
Loans to stockholders .............................................. 202,380 574,124 951,251 1,002,752 463,791 30,662 83,887 119,824
Mortgage and real estate loans ............ .................... 6,089,477 172,635 89,833 272,004 819,250 14,505 71,158 116,111
Other investments ................................. _ ................ 23,789,881 15,687,797 29,854,039 28,426,996 28,041,939 7,501,646 3.527,235 3,983,167
Depreciable assets ..................................... ............ 90,173,475 43,765,289 83.021.255 71,613,122 64,184,804 30,677,137 19,156,973 10,321.346

Less: Accumulated depreciation ................. ............ 41,837.535 20,690,982 37,411,405 32,693,391 33,546,708 13,396,567 8,333.562 4,380,819
Depletable assets .................................................... 1,981,715 384,294 538,342 1,376,671 '20,351 108,143 11, 1 43 26,856

Less: Accumulated depletion ...................... ........... 496,442 107,653 104,313 304,200 '17.970 -3,106
Land ..................................................................... 1,608,527 1.198,337 1,500,355 1,440,201 866,924 548,131 494,881 386,951
Intangible assets (amortizable) ................................... 762,201 1,153,318 1,539,025 2,141,632 378,889 422,760 477,330 393,331

Less: Accumulated amortization .............................. 223,271 220,724 443,332 617,104 118,996 35,295 107,441 83,023
Other assets .......................................................... 14,005,979 2,178,648 3,538,410 12,191.392 6,348.998 2.278,162 1,113,412 1,315,883

Total liabilities ........................................................ 144,628,190 87,675,189 182,716,360 189,029,756 166,355,711 64,095,606 38,740,221 28,250,48S
Accounts payable .......... ......................................... 12,130,727 10,158,215 22,582.369 24.754,784 18,367,931 13,220,146 4,495,977 4.261,413
Mortgages, notes, and bonds payable in less than one
year ................................................................... 12,285,859 5.434,844 13,490,218 17,184,264 35,024.098 4,160,530 2,513,025 2,781,742

Other current liabilities ................................ ............ 14,875,384 8,633,050 17.131,069 20,563,084 13,269,290 11,220,686 4,573.976 2.440,623
Loans from stockholders .......................................... 1,303,257 1,549,948 4,368,481 2,161,577 1,329,569 585,206 370,497 688,361
Mortgages, notes, and bonds payable in one year or

mor ...................... I ....................... I .................. 36,158,422 15,629,616 36,458,371 28,262,919 43.265,320 10,923.946 4,006,638 4,479,753Ot
her liabilities ........................................................ 15.552,790 5,391,549 9.928,570 24,975,909 9.089,724 4,262,724 2.123.596 1,466,637

Capital stock .......................................................... 9,907,674 5,380,599 13,519,515 9,029,788 6,620,509 4,257,033 2,361,040 1,856.686
Paid-in or capital surplus .......................................... 14,282.569 9,817,741 20,892,228 19.001,710 12,917,254 3.735,826 5,224,250 3,331,021
Retained earnings, appropriated ................................. 573,066 523,611 415,361 432,197 1,114.362 58,169 178.405 126,485
Retained earnings, unappropriated ........ ..................... 28,799,670 26,830,527 45,359,142 44,303,022 25,562,288 13,130,080 13,224.420 7,190,307
Less: Cost of treasury stock ................................. - 1,241,229 1.674,510 1,428,965 1.639,498 204,635 1,458,741 331,603 372,543

Total receipts ......................................................... 126,808,336 117,526,669 184,131,098 188,187,778 1S2,803,403 74,664,415 49,079,562 41,142,854
Business receipts .. ......................................... ........ 120,975,962 113,161,637 157.541,494 174,472.852 143,126,094 70,586,584 46,652.527 39,797,135
Interest ......................................... ................ 3,334,032 1.270,056 3,889.712 4,323,412 4,983,322 1,084,964 496,847 553,776
Interest on Government obligations:

State and local .................................................... 50.204 23.500 85,624 228,321 47,684 1,650 4.435 4,177
Rents .................................................................... 460,694 458,988 14,170,502 2.106,017 918,385 369,052 268,648 127.988
Royalties ............................................................... 92,758 135,656 2.647,450 649,880 231,452 144,090 204,280 95,360
Net short-term capital gain reduced by net long-term

capital loss ...... .................................................. 46,593 24,564 26.637 49,854 26,638 6,051 13,011 7,659
Net long-term capital gain reduced by net short-term

capital loss ....................... ................................. 836,666 477,841 480,660 747,520 302,167 111,173 116,702 42,526
Net gain, noricapital assets .............................. ........ 219.834 329,325 273,202 360,545 75,852 60,736 74,385 50,134
Dividends received from domestic corporations ............. 527,757 265,368 1,181,460 1,301,278 622,612 1,155,128 490,962 72,716
Dividends received from foreign corporations ................ 324,096 319,502 1,402,025 890,315 1,435,242 110,409 351,062 33,780
Other receipts ........................................................ 1,939,739 1,060,232 2.432,332 3,057,784 1,033,956 1,034,578 406,703 357,603

Total deductions .................................................... 134,336,425 114,757,358 178,210,369 182,279,287 151,721,226 76,441,278 46,465,299 40,360,195
Cost of sales and operations .................................... 94,685,902 79,299,340 100,042,497 113.791,559 102,492,548 52,493,176 27.401,176 26,617,869
Compensation of officers ........ ................................. 705,867 3,143,399 2,478,726 1.821,315 424,608 489,427 567,589 973,566
Repairs ..................................................... ...... _ ... 4,423,264 902,824 1,291.511 1,109,708 1,198,395 637,837 930.429 237,270
Bad debts ........................... .................................. 346,881 409,127 838,888 716,351 666,947 215,711 99,234 194.554
Rent paid on business property ................................. 1,130,742 1,304,730 2.375,432 2,135,229 1,122,617 774,694 536,812 462,795
Taxes paid ............................................................. 4,200,296 2,992,581 5,230,861 4,777.260 3,909,755 2,337,014 1.137,368 983,322
Interest paid ........................................................... 7,237,179 3,224,962 7,675,996 8,382,616 10,245,251 2,278,194 1,047,316 1,339,609
Contributions or gifts ................................................ 12,561 59,417 124,867 88,869 94.903 21,61 48,475 21,451
Amortization ........................................................... 34,484 92,588 140,195 181,673 27.270 16,33 20,955 66,286
Depreciation ........................................................... 5,477,505 3,951,092 9,280,691 7,825.903 7,301,574 2,954.343 1,995,397 1,049,899
Depletion ......................................................... ..... 398,399 42,036 40,026 120,565 13.449 27,208 -1,354 18,364
Advertising ............................................................. 399.903 942,885 1,517,213 2.400,672 1,590,104 302.240 1.172,689 965,100
Pension, profit-sharing, stock bonus, and annuity plans .. 1,683.587 1.035,916 2,511,319 2.513,557 2,996,405 1.622.997 750,736 247,584
Employee benefit programs ....................................... 2.242,202 1,506,406 3,025,132 3,185.569 5,121.211 1,321,225 785,641 458.417
Net loss, noncapital assets ....................................... 317,161 31,999 93,704 132,455 123,262 16,191 15,820 33,435
Other deductions ..................................................... 11,040,493 15.818,056 41,543,310 33,095,785 14,392,926 10,933.071 9,954,311 6,690.673

Total receipts less total deductions ................................ -5,528,089 2,769,311 5,920,728 5,908,491 1,082,178 -1,776,863 2,614,263 782,659
Constructive taxable income from related foreign

corporations ........................................................... 133,205 281,493 1,476,990 704,482 446,824 152,133 473,176 36,690
Net income (less deficit) .......................... ................... -5,445,088 3,027,303 7,312,094 6,384,651 1,481,318 -1,626,379 3,083,005 815,171
Income subject to tax ................................................. 1,151,252 4,771,512 10,880,580 8,045,807 2.857,029 1,108,109 3.493,906 1,553,500
Income tax, total ........................................................ 510,911 2,008,362 4,925,892 3.562,852 1,319.151 498,385 1,585,239 656,130

Regular and alternative tax ....................................... 476.184 1,955.870 4,838.379 3,504,563 1,280,249 485,328 1.566,949 648,201
Tax from recomputing prior-year investment credit ......... 13,872 49,902 76,016 41,723 31,500 8,389 13,095 6.977
Additional tax for tax preferences ............................... 20,786 2,587 11,497 16,556 7,396 4,578 5,196

Foreign tax credit ....................................................... 109,679 254,586 1,597,400 781,025 799,331 116,927 422,134 20,551
U.S. possessions tax credit .......................................... 1.833 24,390 28,902 404,382 4,462 2,831 110,850 77,847
Investment credit ........................................................ 106,014 250,406 623,324 478,137 237.182 77,530 291,221 77,399
Work incentive (WIN) credit ................................... ...... 553 774 815 82 109 249 881
Jobs credit ................................................................ 1,427 8,457 6,555 7,933 1,519 2,776 2,117 3.191
Nonconventional source fuel credit ................................ - 9 - - - 200 -
Alcohol fuel credit ......................................................

-
- - -

Research activities credit ............................................. 8,7~3 18,085 168,799 98,385 15,654 29,293 65,619 8,455
Employee stock ownership credit ...................................

240
62 731 352 62 520 281 186

Distributions to stockholders:
Cash and property except in own stock ...................... 1,561,

538

1,260,957 4,439,239 4,050,113 1.477,276 964,236 1,294,515 408,808
Corporation's own stock ............... ........................... 22,

874

65,784 267,369 36,024 '65,131 '18,135 6,385

Footnotes at end of table. See text fix "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry - Continued

Transportation and public utilities Wholesale and retail trade

Item Electric, Wholesale- trade

Total
Tran per. Communi.

I

gas, and Total Groceries Machinery, Miscellaneous
tation cation sanitary Total and related

equipment.
wholesale

services products and supplies trade

(34) (35) (36) (37) (38) (39) (40) (41~ (42)

umber ~f returns,' total ........................................ 115.470 91,856 12,634 10,980 839,547 285,615 24,065 52,653 268,897

otal assets ...
7-

919,861,069 193,331,848 245,510,562 481,018,659 753,351,132 394,794,405 28,533,018 65,500,271 300,761,115
Cash ............ ........................................................ 14,175,410 9.054,773 2,151,738 2,968,899 43,455.917 22.058,847 1,998,656 3,489.350 16,570,841
Notes and accounts receivable ................................. 83.847,926 25,820,851 17,730,356 40,296.719 179,295.183 109,297,093 8,182,146 19.162.485 81,952,462Less:

Allowance for bad debts ............................... 1.206,848 411,082 298,349 497.417 4,053,447 2,380,245 204.672 454,775 1,720.799
ntories ............................................................. 30.487,943 5,555,597 6,257.498 18.674,848 214,824,922 107.160,690 7,441.172 20.052,006 79,667.513:=

nv stmenis in Government obligations ....................... 7.303.612 2,116,256 3,085.659 2,101,697 13,822,660 7.690,840 82.966 114,235 7.493.639
Other current assets ............................................... 33, 1 81,975 9,820,241 5.967.607 17,394,128 43,837,273 31.967.557 1,052.532 3,258,094 27,656.931
Loans to stockholders ............................................. 2,011,434 1,067,321 772,731 171,382 6,810.219 3.101.568 366,550 584,617 2,150.401
Mortgage and real estate loans ................................. 2,858,957 444,300 109,153 2.305.505 5,691,285 1,236,792 159,179 151,077 ' 926,536
Other investments ................................................... 83,816.962 25,383,586 22,903,430 35,529.946 71.707.127 41,704,711 1,732,841 7,456,167 32,515,703
Depreciable assets .................................................. 839,757.341 154,957,357 230,863,528 453,936,456 234,287.114 93,719,684 11,118,019 14,925,113 67.676,551

Less: Accumulated depreciation .............................. 212,745,125 51,416,223 51,684.959 109,643,943 99,526,467 40,202,797 4,963,978 6.560.827 28,677,992

Depletable assets .~ ............................................... 4,621,802 577,283 *25.273 4,019,246 3,235,905 2,870.020 89,472 2,771,733
Less: Accumulated depletion .................................. 1.218,043 181,843 -2,060 1.034,140 1,149,488 1,009,363 27,839 978.379

Land ....... ............................................. .............. 5,455,717 2,468,038 792,834 2,194,845 14,953,312 5,341,252 456,436 719,148 4J65,668
Intangible assets (amortizable) .............. .................... 7,733,798 3,408,899 2,643,118 1,681.782 6,962,272 2,586,976 293,419 379.452

1
1,914.104

Less: Accumulated amortization ........... .................. 2,254,773 1,300,700 521,518 432,554 1,995,511 666,081 108,073 96,066 461,943
Other assets ......................... ................................ 22,032,983 5,967.197 4,714,525 11,351,260 21,192,857 10,316.860 920,153 2,258,561 7,138,146

Total liabilities ........................................................ 919,861,069 193,331,848 245,510,562 481,018,659 753,351,132 394,794,405 28,533,018 65,506,271 300,761,115

Accounts payable .................................................... 62.116,389 19,670,022 9,131,635 33,314,733 127,944,750 77.165.143 7,3.17,700 1 1,368,2 1 a 58,479,229
,,Mortgages, notes, and bonds payable in less than one

year ............ :....................... : .................. :... 35,985,184 11,285,032 6,717,964 17,982,188 119,399,248 68,587,610 2,672,684 10,667,266 55,247.660
Other current liabilities ............................................. 81,005,176 19,290.786 30,588,043 31,126,347 90,424,038 47,625,986 - 2,432,080 .4,591,441 40,602,466
'Loans from stockholders .......................................... 6,632,399 2,970,669 1.611,094 2,050,636 24,492,965 9,176,386 908.012 1,454,455 6.813,919
Mortgages, notes, and bonds payable in one year or

more
......... .

: ..................................................... 296,998,401 52,978,038 73,459,470 170,560,894 114,283,891 48,072,371 4.304,394 8,303.172 '35.464,8.04
Other liabilities ....................................................... 84,242,894 19,690,629 18,343,477 46,208,789 25,389,144 10,359,779 1~009.608 2,293.260 7.056,910

,Capital stock ........... - ............................................. 123,501,628 13.080,272 25,880,482 84,540,874 44,451.055 22,610,026 1,602.527 3,170,249 17.837,249
-Paid-in or capital-surplus .......................................... _96,993,922 _22,206,027 _34,827,866 39,960,029 38,654.623 _I 7,427,733 _1,153,277 _ 3,187,912 __13,086,544
.Retained earnings, appropriated ................................. 2,409.491 618,571 - 350,585 1,440,335 3,129,808 ~1,841,633 181.138 239,177 1.421,318
Hblained earnings, unappropriated ............................. 133,059,934 33,334,080 45.557,332 54,168,521 174,380,547 96,495,737 7.398,412 21,106.216 67.99 1,11 C
Less: Cost of treasury stock ...................................... 3,084,350 1,792,278 957,387 334,686 9,198,935 4,567,998 446,814 881.090 3.240,094

Total 1recelpts......................................................... 632,294,442 224,493,312 130,440,430 277,360,701 2,017,701,364 1,069,342,142 157,775,585 111,362,997 800,203,561
Business receipts ............................... .................... 606,039,657 211,228,536 126.762,052 268,049,068 1,972,305,356 1,047,583,638 155,852,434 107,145,162 784,586,041
Interest ................................................................. 9,102,778 3,754,141 1,212,174 4,136,463 14,278.434 8,014,398 434,666 1,723,448 5,856,285
Interest on Government obligations:

State and local .................... .............................. 36,114 24,332 4,659 7,123 95,155 56,316 2,063 9,196 45,057
Rents ...... ............................................................ 4,263,466 2.581,714 759,459 .942.294 6,841,460 2.168,563 214,320 715,574 1,238,669
Royalties ....................... ....................................... 375,923 218,167 56.504 101,253 561,605 208,800 5,847 51.734 151.22C

Net short-term capital gain reduced by net long-term
. capital loss ................................................ ..... - 67.077 37,649 13,243 16,184 159,746 118,931 16,404 12,606 8b,922

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 2,916,563 1,481.525 525.635 909,403 2,443,019 1.188.142 46.792 121.427 1.019.922

Net gain, noncapital assets ...................................... 1,251,951 923,207 180,129 148,615 1.364,387 595,702 37,564 167,307 390,831
Dividends received from domestic corporations ............. 452,860 134,126 180,446 138,289 1.195.416 793,254 73,134 116.814 '603,307

,Dividends received from foreign corporations ............. :. 229,053 82,587 76,622 69,843 675.957 249,140 *2.286 '24,773 222,081
Other receipts ........................................................ 7,539,001 4,027,328 669,507 2.842.166 17,780,829 8.365,259 1,09

.
0.075 1.274.956 6.,000,22E

Total - deductlons~~~- ...... --614,397i320 --225,104,834 123,115,893 - -266il 76,592 -1,989,739,286 -1,052,946,356 -156,125,531 - 107j306,6115 -789,6114,21110

Cost of sales and operations .............................. :..... 338,796,961 119,663,909 43,827,087 175,305,965 1,556,263,179 887,794.832 136,185,312 79.678,540 671,930,98C
Compensation of officers.......................................... 4,327,315 3,000,121 646,511 680,682 29,910,261 14.691.902 1.525,597 2,694,670 10,471,63~
Repairs ................................................................. 26,820,778 4.065,353 15,827,940 6,927,486 7,342,300 2,629.883 470.294 347,229 1,812,36C
bad'debts ........................................................ .... 2,485,257 516,031 1.228,904 740,323 4,871.779 2.815,937 213,562 588,572 2,013,8m
Rent paid on business property ................................. 12,093,901 8,440,485 2,161,143 1,492,273 28,615,468 6,972,757 926,663 1,075,190 4,970,904
Taxes-paid ............................................................ 27,599,358 6,758,182 7,605,406 13,235,770 26,375,395 9,943,321 1,116,755 1.334,043 7,4k,52,4
Interest paid........................................................... 36,839,460 7,485,207 6.138.482 21,215,772 30,429,310 14,690,857 912,320 2,672,564 11,105,972
Contributions or gifts ................................................ 254,473 45,279 93,285 115,909 500,887 207,928 23,760 30,298 153.87C
Amortization ...................... ............................. 467,095 184,706 100,579 181,810 438,301 127,891 10,222 20,534 97,13!
Depreciation. .......................................................... 49,929,857 13,183,368 19,271,651 17,474.837r 24,948,631 10,289,821 1,193,050 1,937,012 7,159,75E

Depletion .............................................................. 523,676 117,446 1,380 404,851 233,359 193,093 2,768 6,725 183,60C
Advertising ............................................................ 2.631,907 1,326,625 1,100,320 204,962 20,096.504 5,067.910 499,345 627,539 3,941,02E
Pension, profit-sharing, stock bonus, and annuity plans.. 8.502,834 2,074,306 4,281.052 2,147.477 5,874,751 2.903,205 387,333 431,993 2,683,88C
Employee beriefill programs ....................................... 6.501,687 2.523.420 2,588,815 1,389,452 7,001,152 2,521,277 373,537 473,691 1,674,04S
Net loss, noncapital assets....................................... 778,798 144,213 344,313 290.272 515,430 230,368 17,211 29,570 183,587
Other deductions .......................... ......................... 95,843,960 55,576,183 15.899,025 24,368,752 246,322,583 91,865,374 12,267,803 15,358,444 64,239,12E

Total receipts less total deductions ... ............................. 17,897,123 -,611.522 7,324.537 11.184,108 27,962,078 16.395,787 1,650,053 4,056,382 .10,689,3 51
Constructive taxable income from related foreign

corporations ............................. : .............................
.

474,951 104,778 177,925 192,249 575,756 280,298 6,014 26,885 247,39E
Net income (less deficit) .......................................... L. 18,335,959 -531,077 7,497,802 11,369,233 28,442,678 16,619,769 1,654,605 4,074,071 10,891.w
Income subject to tax ................................................. 25,955,886 4,777,679 8,241,239 12,936.967 30,107.072 13,987,182 1,471,111 2,118,727 10,397.34!

Income tax, total ....................................................... 638 5421 1 945,414 3,840,859 5,852,269 11,584,691 5,455,600 584,541 800,295 4,070,764
Regular and alternative tax ............................ ..........

, :1
356:073 1:892,604 3,675.319 5,788,150 11,372,087 5,348,274 577.296 778,275 3,992,7W

Tax from recomputing prior-year investment credit ........ 227,910 30,351 163,481 34,078 171,659 92,572 7,021 21,194 64,35E

Additional tax for tax preferences .............. ............... 46,619 14,525 2,059 30,036 39,389 13,583 224 1 826 112,5321

Foreign tax credit ........ .......................................... - 254,502 51,252 99.318 103,933 393.677 155,681 'U9 28,608 126,544
U.S. possessions tax credit! ......................................... 33.814 - 33.770 44 91,928 89,866 10,427 64 79,37E
Investment credit ................... ................................... 6,287,196 495.025 2,380,491 3.411.680 1.574,988 558,731 83,855 A08,488 366,38C
Work incentive (WIN) credit ........................................ 684 551 '56 8.016 2,462 247 1,871
Jobs credit ................................................ .. ........... 10,328 7,010 1,622 1.697 107,419 13,616 2,881 8,67C

Nonconventional source fuel credit ..................... ...... - Ci - (1) - '41 32 - 3,

Alcohol fuel credit ...................................................... 175
- -

175 325
.1

-

Research activities credit ................ ............................ 125,062 2,5
55

105.1~21 7326

I '

25759 15.184 825 4.027 10,33,
Employee stock ownership credit ............................... - 844 675

r.
110 3 81 394

1

1

2 103 17E

Distributions to stockholders:

1

- -Cash . and- property-except in own,stock ...................... 21,438.500 2,114 398 6.846.08 12,478.018 12,069.01 8,036,458 458 867 2.425.780 5,151,811
Corporation's own'stock ........................................... 194-.618

:

7
1896 37,399 85.323 501,34

9

254,672
:

25462 15.823

N

213,387

Footnotes at end of table, See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 2-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry -Continued

Wholesale and retail trade - Continued

29

Retail trade
Item Building wholesale

materials,
garden

General Automotive
des lers and Apparel and

Furniture
d homean

Eating and Miscellaneous
t and

re
ail

trade
Total

s ies
uppi

d
merchan tse Food stores

s
ervice

accessory
furnishings drinking retail

not

and mob.].
stores s

tations stores stores places stores allocable
home dealers

(43) (44) (45) (46) (47), (48) (49) (50) (51) (52)

Number of returns, total ...................................... 549,127 40,527 9,958 44,583 82,634 45,326 36,118 114,846 175,135 4,805
Total assets ......................................................... 357,434,956 21,984,233 110,892,782 41,114,946 54,861,392 20,193,523 14,956,172 35,995,925 57,435,975 1,121,772

Cash .................................................................. 21,279.508 1,745,415 2,911,750 3,192,347 3,557.543 1,633.937 1,215.840 2,430,839 4,591,837 117,562
Notes and accounts receivable .... ........................... 69.680,173 4,500.806 36,280,419 3,273,215 7,653,618 3,299,351 3,601,148 2,002,530 9,069,086 317,917

Less: Allowance for bad debts ............................. 1,665,153 301.681 484,698 42,186 186,354 89,759 129,247 85.194 346,033 8,049
Inventories ........................................................... 107,374,664 8,510,491 22,401.820 11,447,691 27,278,761 7.943,000 5,963,782 1,627,044 22,202,075 289,568
investments in Government obligations ...................... 6,125,409 47,985 5.243,799 368,727 77,289 96,220 73.168 51,950 166,271 *6,411
Other current assets .............................................. 11,840,885 869,944 3,080,441 1,375,968 1,727,427 789.322 512,392 1,424,469 2,060,922 28,830
Loans to stockholders ............................ .......... .... 3,699,497 231,088 282,213 256,561 680.892 263,992 205,293 898.669 880,790 9,153
Mortgage and real estate loans: .......................... ... 4,438,543 153,937 3,351,757 156,397 235,016 24,728 29,453 299,192 188,064 * 15,950
Other investments ................................................. 29,925,053 1,183,816 13,015,300 2,875,494 1,833,687 1,494,537 967,820 4,591,382 3,963,018 77,363
Depreciable assets ................................................ 140.233,086 7,211,826 31,759,737 26,097,330 17,510,152 6,419,418 3,593,038 27,381,760 20,259,825 334,344

Less: Accumulated depreciation ............................ 59,160,537 3,605,607 11,543,133 11,178,669 8,463,984 2,924,160 1,660,272 10,430,243 9,334,469 163,134
Depletable assets .................................................. 365,885 37,534 '91,306 -4,836 77,313 11,709 72,059 61,751 -

Less: Accumulated depletion ................................ 140,125 8,233 '59,227 27,575 -5,138 *9,513 22,494 -
Land ................................................................... 9,580,292 760,671 1,969,291 1,330,642 1,602,432 249,969 255,007 2,372,779 1,039,503 31.767
Intangible assets (amortizable) ................................. 4,364,838 227,250 634,639 839,171 223,961 201,954 46,552 1,301,787 889,524 10,458

Less; Accumulated amortization ............................ 1,325,771 85,544 87,240 266,586 83,094 64,122 14.223 412.601 312,361 3,659
Other assets ........................................................ 10,818,706 504.535 2,044,607 1,386,175 1,164.315 850,899 310,493 2,479,017 2.078,666 57,290

Total liabilities ...................................................... 357,434,956 21,984,233 110,892,782 41,114,946 54,861,399 20,193,523 14,956,172 36,995,925 57,435,975 1,121,772
Accounts payable .................................................. 50,517,62 3,265,998 10,312,058 9.344,584 6,138,246 3,775,140 2.685,835 3,273,226 11,722,536 261,986
Mortgages. notes, and bonds payable in less than one

year ................................................................ 50,721,324 2,920,700 15,084,288 1,634,393 20,256,817 1,473.906 1,553,553 2,380.951 5.416,716 90,314
Other current liabilities ... ........................................ 42.712,106 1,517,139 22,695,228 3,985,271 3,845,686 1,829,153 1,388,297 2.868,230 4,583,101 85,945
Loans from stockholders ........................................ 15,274,041 1,102,299 1,000,096 1,157,978 2.585,254 1,025.160 916,484 3,543,851 3,942,921 42,537
Mortgages, notes, and bonds payable in one year or

more ............................ 11 ................................. 66,012.363 3,752,420 21,016,038 9,332,057 7.400,411 2,805,631 1,771.225 10,583,286 9,351,295 199,157
Other liabilities ...................................................... 14,988,997 509,027 5,337,301 1,558,815 1,046,488 918,783 676,624 2,572,414 2,369,544 40.366
Capital stock ........................................................ 21,765,825 1,783,350 3.904.985 2,242,182 4,100,103 1.785,416 1,240,645 2,451,758 4,257,385 75,205
Paid-in or capital surplus ........................................ 21,153,072 865,173 7,474,015 2,189,526 1,393,238 1,161,483 644,051 3,744,486 3,681,100 73,817
Retained earnings, appropriated ............................... 1,288,162 124,146 370,114 56,366 144,785 98.075 194.891 94,135 205,650 '14
Retained earnings, unappropriated ............................ 77,598,218 6,569,790 24,109,565 10,228,379 8,840,529 5,620,193 4,166,912 5,265,033 12.797,818 286.592
Less: Cost of treasury stock ................................... 4,596,774 425,808 410,908 614,604 890,156 299,418 282,343 781,445 892,092 34,163

Total receipts ....................................................... 945,667,059 49,891,941 150,460,117 208,582,590 235,395,386 44,485,320 30,680,799 74,923,584 151,247,322 2,692,163
Business receipts .................................................. 922,135,862 48,537.499 143.413,511 205,917,557 231,139,213 43,358,480 29.674,193 71,896,588 148,198,821 2,585.857
Interest .............................................................. 6,244,688 439,827 2,675,671 459,655 962,996 327,327 245.399 418,627 715,186 19,346
Interest on Government obligations:

State and local .................................................. 38,494 5,606 2,785 5.691 2,937 4,864 1,677 2,090 12,844 *345
Rents.................................................................. 4,653,514 306,256 1,213,183 455,105 901,551 105,880 192,931 981,689 496.919 19,383
Royalties ............................................................. 351,681 4,431 15,539 13,790 13,116 30.189 '18,403 210,979 45,234 *1.125
Net short-term capital gain reduced by net long-term

capital loss ....................................................... 40.778 1,167 2,535 8,816 5,373 8,951 2,847 4,834 6,256 36
Net long-term capital gain reduced by net short-term

capital loss ....................................................... 1,247,418 83,185 340.796 128,166 141,418 71,700 28,887 220.426 232,841 7,459
Net gain. noncapital assets ..................................... 767,807 23,952 171,862 123,867 172.113 16,456 28,628 130,633 100,297 877
Dividends received from domestic corporations ........... 400.279 10,778 222,636 33,739 27,360 43,158 14,736 18,239 29,634 -1,883
Dividends received from foreign corporations .............. 426,817 *616 333.255 '68.493 -4,676 -1,331 850 *3,695 13,900 -
Other receipts ...................................................... 9,359,721 478,624 2,068,343 1,367,712 2,024,633 516,985 472,248 1,035,785 1.395.391 55.849

Total deductions .................................................. 934,139,369 49,430,069 147,659,261 206,402,447 234,498,407 43,459,944 29,933,303 73,848,787 148,907,149 2,653,562
Cost of sales and operations ................... .............. 666,530,043 35,361,864 93,127,508 160,289,760 197,561,845 26,084,104 18,743,598 32,147,263 103,214,100 1,938,304
Compensation of officers ... .................................... 15,123,347 1,359,372 563,557 1,400,837 3,090,961 1,183,862 1,124.835 2,339,125 4.060,798 95.011
Repairs ............................................................... 4,697,049 270,714 759,489 1,122.026 568,759 164,810 123,714 1,042,470 645,068 15,368
Bad debts ....................... ................................... 2.042.948 220.706 597.904 143,734 335,452 116,184 144,656 90,936 393,377 12,893
Rent paid on business property ............................... 21,595,156 773.702 3,729.006 3,020,974 2,198,981 2,612,198 1,023.312 4,155,700 4.081.282 47,555
Taxes paid .............................................. ............ 16,382,006 931,807 3,301,772 2,622,432 2,383.860 953,910 628,350 2,823,733 2,736,143 50,069
Interest paid ......................................................... 15.697.495 1,059,040 5,734.379 1,116,091 3,153,770 733,109 462,714 1,546,998 1,891,394 40,957
Contributions or gifts .............................................. 292,732 16,385 89,050 38,852 33,240 27,439 13,407 22.494 51,864 227
Amortization ......................................................... 310,029 6,185 38,876 29,464 22,943 65,745 3,677 90,435 52.704 *381
Depreciation ......................................................... 14.620.767 759,126 2.920,524 2,628,029 2.301,671 691,447 395,329 2,647,503 2,277,139 38,043
Depletion ............................................................. 40,240 7,960 3,779 1,270 19,141 '801 2,235 4,290 '25
Advertising ........................................................... 15,009,438 745,995 3,868.111 2,057.555 1,866,125 1,067,084 1.212,291 1,773,241 2,419,037 19.155
Pension, profit-sharing, stock bonus, and annuity plans 2,964,498 166,004 906.419 647,363 257,166 149,008 110,447 234,062 494,029 7.048
Employee benefit programs ..................................... 4,471,488 177.404 745,482 1,563,821 759,574 181,398 108,141 349,218 586,450 8,387
Nei loss, noncapital assets ..................................... 284,991 9,693 30,788 61,722 31,832 20,463 12,954 70,194 47,345 *71
Other deductions .............................................. .... 154,077,143 7,564,111 31,242,617 29.658,518 19.913,089 9,408.382 5.825,115 24,513,181 25,952.129 380,067

Total receipts less total deductions .............................. 11.527.690 461,872 2,800,856 2.180,143 896,979 1,025,376 747.496 1,074,798 2,340,173 38,601
Constructive taxable income from related foreign

corporations ......................................................... 295,458 - 199,654 59,111 687 402 9,901 7,662 18,041 -
Not income (less deficit) ............................................ 11,784,654 456,266 2,997,724 2,233,562 694,729 1.020.914 755,719 1,080.370 2.345,370 38,256
Income subject to tax ............................................... 16,051,477 1,046.937 3,153,455 2.582,237 1,640,919 1,388,742 1,016.453 1.912,783 3,309,952 68,412
Income tax, total ...................................................... 6,105,061 355,540 1,392,930 1,086,145 507,251 518,269 378,192 725.602 1,141,133 24,031

Regular and alternative tax ..................................... 6,000,091 352,754 1,365,194 1,069,705 489.563 513,473 375,982 707,403 1,126,016 23,722
Tax from recomputing prior-year investment credit ....... 78,779 2,594 9,571 14,860 15,721 3,791 2,088 15,468 14,686 *308
Additional tax for tax preferences .............. .............. 25.805 18.044 1,579 1,927 108 2,731 227 1

Foreign tax credit ..................................................... 237.396
.6

148,620 54,310 518 12,826 12.476 -
U.S. possessions tax credit ........................................ 2,062 - 155 - - 143 - 1,703 61 -
Investment credit ...................................................... 1,014,101 32.753 284,534 217,681 87,165 39,934 26.705 164,553 160,775 2,156
Work incentive (WIN) credit ........................................ 5.525 83 309 976 1,010 499 1,825 717 '29
Jobs credit ...................................................... 93,753 2,374 12,144 16,970 5,846 1.984 1,651 42,083 10.700 '50
Nonconventional source fuel credit .............................. .9 - - - - - - - .9 -
Alcohol fuel credit ....................... ............................ 324 - - 7 317 - - - -
Research activities credit ........................................... 10.505 324 3,840 1.134 148 492 1,087 2,499 '67
Employee stock ownership credit ..... .......................... 3,421 157 824 -1.907 9 - 316 147 -

Distributions to stockholders:
Cash and property except in own stock ..................... 4,030.870 124.467 1.710.638 496,210 280,882 262,041 86,307 455,124 615,202 1,687
Corporation's own stock ......................................... 246.027 17,746 33,551 *82.853 * 13,233 -4.362 -1,332 *7,896 85.052

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Major industry - Continued

Finance. insurance. and real estate

Item

otal anking
Creort
gen ies

Other chan
bank.

Security.
commodity
brokers and

semces

nsurance
Insurance

n -ndorc~Cr..."s
Service

eal estate

Holding and
I other
investment
companies,

except bank
holding

Companies
(53) (54) (55) (56) (57) (58) (59) (60)

Number of returns, total ........................................ 461,630 14,021 35,434 10,579 7,900 51,637 295,119 46,939
Total assets ........................................................... 4,987,466,401 2,536,526,661 663,132,231 148,487,262 856,055,445 20,863,963 158,846,458 403,554,361

Cash ..................................................................... 382.408.496 307,777,140 32,091.446 3,305,759 12,250,099 3,514.621 8,242,100 15.227,330
Notes and accounts receivable .................................. 1,596.401,126 1,373,370,280 85,967,254 52,324,505 35,673,663 5,963,094 15,469,994 27,632,339

Less: Allowance for bad debts ............................... 28.244.904 16.523,911 10,638,340 93.284 258,878 74.575 425,252 230,663
Inv ntones. ........................

~ "
: ' ' ' ' ' ' '* ' ' ' '

12.118.589 477,025 1,156,564 1.337,126 1.686,317 44,180 4,520,352 2,897,025
Inv stments in 6ove rn men t obli gations ........................ 565.137.046 321,427,381 37,279.608 11,921.752 136.298.658 817.837 941,144 56,450.666
Other current assets ................................................ 224,376,573 91,610.237 17,980.065 42,713,065 41,979,822 1.066.248 11,334,924 17.692,211
Loans to stockholders .............................................. 8,179,166 1,643.422 1.814,345 168,315 279,708 375.076 2,511,116 1,387.184
Mortgage and real estate loans ................................. 914,842,256 154,368,802 597,385,913 256,593 144,918,469 113,253 11,544.830 6,254,396
Other investments ... ............................................... 945,273,086 170,160,932 62.061,090 31,996,713 396.596,328 4,786,173 25,102,429 254,569,419
Depreciable assets .................................................. 180,555,387 50.168,634 16,108,415 2.278.098 18,966,187 3.324,708 73.757,677 15,951,668

Less: Accumulated depreciation ............................... 53,228,889 14,273,612 4,462,882 753,379 2,655,873 1,430,523 25,316,099 4,336.520
Depletable assets .................................................... 1.791,684 22,633 57,155 '20.788 78,491 15,660 -512,627 1,084,329

Less: Accumulated depletion .................................. 279.803 1,472 1,644 -7.590 3,855 -5.406 155,263 104,572
Land ..................................................................... 34.886,485 3,900,359 3,179,470 98,901 915,426 183,479 23,270,089 3,338,761
Intangible assets (amortizable) ................................... 9,293,944 1,620.365 2,934,320 305,250 1,904,673 636.599 -938,676 954,062

Less: Accumulated amortization .............................. 1.334.863 288.322 179,586 66,93
2

6 .917! 181.370 287.372 268,363
Other assets .......................... ............................. -- --- ----- --- ___

_
2,6511,6u,

_ ._
67,4-, 1 a

_
1'714,909 6,684.487 5,055,089

Total liabilities ........................................................ 4,987,466,401 2,536,526,661 863,132,231 148,487,282 856,055,445 20,863,963 158,846,458 403,554,361
Accounts payable..................................................... 147,076,371 34,294,987 8,707,842 59,496,307 21,887,083 6,755,491 5,808,556 10,126,105
Mortgages, notes, and bonds payable in less than one
year ................................................................... 294,128,704 138,165.710 102,587,265 13.126,447 9,368,893 1.081,071 22,163,218 7,636,099

Other current liabilities ............................................. 2,812 233 442 2,009 418 476 569700031 57.006,296 147511,953 2,237,830 8,483,154 17,875,702
Loans from stockholders ........................................... 36:686:878 16:922:762

4
:243:49

1
425,019 1:963,667 338.239 10.161,534 2,632.166

Mortgages. notes. and bonds payable in one year or
more ................................................................. 286 709,958 64,428.202 115,852,792 3,674,077 15,791,171 2,263,792 - 63,224,785 21,475,138_O,
her liabilities .........................................................

:
643691,837 87,836,436 --28,114.311 - 5,404,545 -- -500,124,526 - --1,799,510 - -----11,652,060 -

-

-8,760,450
Capital stock ............................................ ............. 339,927,110 33.085.578 8.113,141 1,278,982 10,673,302 1,068;214 12.681,068 273,026,826
Paid-in or capital surplus .......................................... 324,590,218 60.200.330 8.199,305 2.858,933 38,274,820 1,960,103 17.985.193 195,111.535
Retained earnings_ appropriated ................................. 40,137,311 3.338,291 8,253,041 89,351 23,456,858 56,709 911.686 4.031.375
Retained earnings, unappropriated .............................. 218,878,389 90.213,855 9,818,163 5,379.098 88,173,139 3,931,104 8,038,730 13.324,301
Less. Cost of treasury stock ... ~: _ ~ ............................ 156.593.818 1,377,966 457,149 251,774 1,169,966 628.100 2.263,527 150,445,336

Total receipts ......................................................... 949,867,877 330,537,008 99,3112,097 29,570,356 344,369,681 18,864,178 57,318,340 69,896,217
Business receipts..................................................... 337,493,098 28,915,823 11,500,285 14.941,518 208,238.543 17.301,886 30,402,650 26,192,391
Interest ................................................................. 443,020,140 274,274.176 82,161,561 8.805,006 41,982,137 742,171 4,109,456 30.925,632
Interest on Government obligations:
. State and local..., ....................................... : ........ 13,313,397 8,228.720 201,088 124,582 3,924,118 23,911 220,005 590,972
Rents .................................................................... 25,156,648 5,002.351 865,a85 321,183 3,361,833 134,068 14,033,557 1,437,772
Royalties ........................................ ...................... 824,301 29,483 23,314 19,147 42,657 8,196 344,837 356.666
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 2,059.044 100,688 55,773 143,246 582,501 6,568 94,404 1,075,864
Net long-term capital gain reduced by net short-term

capital loss ......................................................... 8,437,895 890,972 622,492 223,790 1,106,865 60,315 2,159,784 3,373,677
Net gain, noncapital assets ....................................... 10,961,773 1,019,427 933.875 3,418.732 2,688,033 33.232 2,347,231 521,243

-Dividends received from domestic corporations ............. 6,397,542 458,876 75.316 162,486 3,263,350 41,393 185,028 2,211,092
--Dividends-received from foreign - corpcrrafions~.; ........-.- --842,231 -393,012 -97;134 ---27.792 ----124.494 - -33,413 ---3,761 ----162,625

Other receipts ........................................................ 101,361,809 11,223.480 2,755,372 1,382,875 79,055,149 479,022 3,417,626 3,048,285
Total deductions .; .................................................. 915,164,762 321,886,842 113,183,996 28,055,386 338,539,019 18,226,466 57,674,352 37,598,702

Cost of sales and operati
-
n
' . . . ...

............ 169,435,694 5,964,798 9,535.225 4,130,676 120,807,004 3.786,04116 -12.193.296 9.0to'c5c
Comperisation of officers .......................................... 18,114,437 7,537,574 1,428.436 1,781,629 914,942 2,614,234 3.073,067 764,555
Repairs ........................................... : ...................... 3.286,660 1,251,571 304,241 48,427 163,599 77,318 1.237.346 204,159
Bad debts~ ........................................... : ................. 9.954,042 7,657,583 999.951 90,444 588,217 119,322 282,631 215,896
Rent paid on business property ................................. 10,731,510 4,249,975 832,832 620,072 2,254,017 665,276 1 ~626,5113 482,825
Taxes paid ..... :....................................................... 15,220,581 4.149,953 917,048 639,444 4,727,524 557,762 3,498.627 .730,223
Interest paid ........................................................... 340,960,344 226.395,918 85,628,627 8,153,797 6,381,885 478,685 9,427,825 4,493,606
Contribulions or gifts ................................................ 321,683 157,812 10,241 19,941 25,695 15,893 60,676 31,426
Amortization ........................................................... 464,382 177,475 71,654 28,051 35,000 42,517 76,914 32,773
Depreciabon .......... : .......................................... .15,887,956 6,396,236 1,210,038 708,327 1,996,581 582,232 3.853,827 1,140,714
Depletion ....................................... :1-1-1111111111111111 202,953 14.017 4,361 2,184 41,404 43,757 67,122
Advertising ............................................................. 5,058,403 1.726,646 770,551 255,750 1,030,025 176,208 626,299 i72,923
Pension, profit-sharing, stock bonus, and annuity plans .. 5,149,286 1,868,199 317.215 319,675 1,799,161 312,327 323,474 209,235
Employee benefit programs ....................................... 3,883,970 1,918,084 342.558 167,922 761.413 228,362 193,714 271,916
Net loss, noncapital assets ....................................... 6,879,190 2,103,302 4,017,710 275,343 .72,334 53,808 238,047 - 118.645
Other deductions ..................................................... 309,613,673 50,317.699 .12,793,310 10.813,704 196,940,218 8,516,368 20,718.340 9,514~034

Total receipts less total deductions
........... ** .... * .... * .... * ...

34.703,115 8.650,166 - 13,871,899 1,514,970 5,830.663 637,713 -356,012 . 32,297,515
Constructive taxable income from related foreign
~corporations .................................. ........................ 414,370 191,974 59,966 15,037 85,633 23,598 38,126

Net income (less deficit) ................................................
.

21,804,088 613,420 - 14,013,021 1.405.425 1,992,177 637,400 -575,982 31,744.669
income subject to tax .................. ............................... . 6,350,774 083,389 1,666,405 4,653,0111 795,431 3,09,496 1,664,728
income tax,.total ........................................................ 7,809,420 2.731,633 322,687 709,734 2,024.939 276,195 1.150,000 594,233

Regular and alternative tax ....................................... 7,643,631 2,664,356 310,950 705,595 1,986.065 271,675 1.128,127 576,863
Tax from recomputing prior-year investment credit ......... 72.924 26.617 3,801 2,626 17.452 4,352 10,017 8,059
Additional tax for tax preferences ............................... 79.059 35.950 7,630 1,513 17.673 8.931 7,231

Foreign tax credit ....................................................... 1,458.076 1J72.672 2,014 19.964 193,328 23,764 1.474 44,861
U.S. possessions tax credit .......................................... 3,578 - 1,762 1.328 - - 425 ~ 62
Investment credit .................................................. : ..... 811,911 379,249 28,769 79,048 189,952 41,136 60,130 33,628
Work incentive (WIN) credit .......................................... 1,587 1,015 132 * 159
Jobs credit ................................................................ 18,388 5,973 597 323 4,77 1.183 4,521 1,021
Nonconventional source fuel credit ................................. 4 - - 3 -
Alcohol fuel credit ...................................................... - - -
Research activities cridit ............................................. 17,189 5,683 3,835 5.902 431 .292 905

-Employee stock ownership- credit ~ ........-;-- ..... ........ ..... ....... .. - -691 -- 6 - - 2 - - 683 -,
-

Distributioni to stockholdeis:
Cash and property except in own stock ....................... 46,504,963 5.350.559 680,762 418,052 3,996,481 441,370 1.807,104 33.810,635
Corporation's own stock ........................................... 1,612,738 609,675 -89,660 75,281 156,243 -6.140 11,253 664,587

Footnotes at end of table. See text for "Explanation of Toms" and "Description of the Sample and Limitations of the Data."
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Major industry - Continued

31

Services
Item Hotels Auto repair: Amusement Nature of

Total
and other Personal Business miscellaneous and Other business

lodging services services repair recreation services not allmable
places services services

(61) (62) (63) (64) (65) 166) (67) (68)

Number of returns, total ......................................... 819,706 18,936 51,929 210,496 75,448 58,945 403,952 20,134
Total assets ........................................................... 237,876,895 25,867,592 9,306,238 76,652,861 22,813,345 39,888,736 63,348,123 2,643,568
Cash ..................................................................... 22,287,575 1,338,711 1.020,462 6,750,810 1,741,456 2,204,965 9,231.172 296,797
Notes and accounts receivable .................................. 37.120,032 1,780,551 1.357.290 17,363.339 3,336,180 4.321,531 8,961,140 536,061

Less: Allowance for bad debts ................. ............. 1,491,207 117,715 55,150 420,310 134,037 238,755 525,239 13,045
Inventories .... ............................. .......................... 12,179.103 480,742 647,213 3,922.138 1.986,501 3.196,430 1,946,080 373,676
Investments in Government obligations. ................. ..... 1,937,230 164,534 63,566 872.218 130,137 349.424 357,352 15,238
Other current assets ......................... ...................... 18,374,554 1,122,288 508,848 7,396,059 793,981 4.267.638 4,285.741 135,254
Loans to stockhold rs ...................................... 5,405,437 386,967 205.985 1,333,353 276,631 427,805 2,774,697 106.288
Mortgage and real estate loans ................................. 3,311,517 350,842 57,558 1,076,785 98,877 1,326,617 400,837 50,883
Other investments ................................................... 29,893,042 3,746,777 787,688 11,752.085 965,446 6.328,593 6,312,451 294,776
Depreciable assets .................................................. 141,106.305 19,524,884 7.148,023 35.274.763 20,117,223 21,774,020 37,267,392 943,816

Less: Accumulated depreciation .. ............................ 58,050,041 6,765.665 3,723,737 15,364,450 8,506,045 9,297,846 14,392,298 431.670
Depletable assets .................................................... 659,755 191,809 129,683 '128,696 '28.382 175,216 85.100

Less: Accumulated depletion .................................. 160,424 30,587 -24,559 -9,031 71,163
Land. . ............................................... .................... 8,614,456 2,224,653 453,950 1,132.275 641,962 1,819,447 2,142,168 98,486
Intangible assets (amonizable) ................... ............... 6,032,237 279,091 228,060 1,684,800 407,083 2,215,490 1,217,713 17,114

Less: Accumulated amortization .............................. 2.576,133 75,212 78,586 538,717 76,468 1,492,065 315,084 1,977
Other assets .......................................................... 13,233,457 1,256,321 682,196 4,318.616 730.283 2,666,091 3,579,949 175.301

Total liabilities ........................................................ 237,876.895 25,867,592 9,306,238 76,652,861 22,813,345 39,81118,736 63,348,123 2,643,568
Accounts payable ....................... ............................ 24,649,966 1,108.550 746,434 9,960,467 2,335,154 5,086,235 5,413.128 382,889
Mortgages. notes, and bonds payable in less than one

year ......... - ....................................................... 24,388,049 1,902,214 725,285 9,501,522 3,910.860 3,127,807 5,220,362 391,696
Other current liabilities ............................... ............. 28,297,049 1,376,598 794,744 10,785,014 1,559,615 5,378,912 8,402,166 213,328
Loans from stockholders ....... .................................. 11,985,313 1,539.394 543,386 2,883.193 834,605 2,846,100 3,338,634 233,701
Mortgages, notes, and bonds payable in one year or
mor ...................................... .......................... 66.153,599 11,192,593 2,185,847 19,107,525 7,057,570 9,446,567 17,163,497 555,909ot
her liabilities ........................................................ 14,617,534 1,298,884 552,912 4,499,862 1,253,646 3,291,776 3,720,462 117,422

Capital stock ............................... .......................... 14.166,815 2,008,556 821,354 4,023,133 995,008 2,195,609 4.123,154 293,795
Paid-in or capital surplus .......................................... 22,004,783 2,223,031 526,225 7,428,345 991,679 4,597,694 6,237,810 358,421
Retained earnings, appropriated ................. ............... 999.259 92,519 20,571 247,040 121,416 195,255 322,458 -9,250
Retained earnings, unappropriated .............................. 34.870,948 3,646,380 2,778,865 9,296,115 4,074,240 4,493,960 10,581,388 121,757
Less: Cost of treasury stock ..................................... 4,256,416 521,123 389.386 1,079,345 320,448 771,179 1,174,936 34,601

Total receipts ......................................................... 380,767,394 24,009,610 17,438,528 114,777,607 34,246,845 40,187,879 150,106,924 4,931,438
Business receipts .................................... __ ........... 355.090,610 21,437,701 16,854,213 106,656,681 31,503,316 35,564,931 143,073,767 4,662,210
Interest ... .............................................................. 5.063,483 406.733 161,398 1,954,073 426,177 775,545 1,339,557 59.729
Interest on Government obligations:

State and local ....................................... ............ 57,324 4,852 8,192 17.873 3,452 8,404 14,550 -1.203
Rents ................................................................... 6,809,462 1,163,446 82,727 2,408.840 1,322,560 869,310 962,580 38,480
Royalties ............................................................... 1,096,107 193,322 36,136 255,035 4.388 577,243 29,984
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 95,624 11,286 2,609 25,494 1,624 11,499 43,111 -9,222
Net long-term capital gain reduced by net shon-term

capital loss ......................................................... 1,232,848 209,467 43.873 308.505 41,339 325,341 304,324 50,3D4
Net gain, noricapital assets ....................................... 1,170,226 46,690 42,128 341.164 308,521 245,691 186,032 7,721
Dividends received from domestic corporations ............. 495,837 37,360 25,655 222,355 14,217 114,649 81,600 6,857
Dividends received from foreign corporations ................ 174,507 7,609 66,532 78,744 18,692 54
Other receipts ........................................................ 9,481,366 495,980 173,988 2.521,054 621,096 1,616,521 4.052,726 95,277

Total deductions .................................................... 373,717.641 23,680,978 16,845,727 112,666,273 33,913,033 39,326,613 147,285,217 4,960,451
Cost of sales and operations .................................... 135.273,962 9,418,417 6,572,244 51,481,728 16,462,276 15,270,269 36,069,028 3.101,703
Compensation of officers... ....................................... 42,120,668 441,700 1,192,789 7,097,740 1,825,060 1,819,166 29,744,212 223,421
Repairs ................................................................. 3,414,853 540,057 234,066 725,232 446,091 517,374 952.032 24,445
Bad debts ........................ ......................... 1,388,190 95,346 77,817 488,607 149,799 114.368 462,252 21.743
Rent paid on business property ..................... I ........... 14,559,295 1,101,675 757.064 4,150,897 1,146,913 1,418,610 5,984,137 158.095
Taxes paid ............................................................. 12,283,144 1,077,791 713,633 3,291,096 1.131,619 1,290.818 4,778,187 99,289
Interest paid ........................................................... 11,265,412 1,440,206 335,353 3,355,384 1,803,977 1,684,563 2,645,928 88,029
Contributions or gifts, ............................................... 196,838 25,380 10,272 46,222 9,146 30,060 75,757 4,486
Amortization ........................................................... 1.119,090 34,703 10,210 186,964 14,211 779,978 93,024 432
Depreciation .................... ...................................... 17,117,669 1,403,427 775,616 5,090,503 3,285,953 2,291,281 4,270,888 116,825
Depletion ............................................................... 45,153 2,283 2,284 12,509 935 2,790 24.352 '11.138
Advertising ............................................................. 4,511,240 473,958 355,610 1,230.530 331,656 1,330.070 789,416 41.098
Pension. profit-sharing. stock bonus, and annuity plans .. 8,642.312 70,905 114.894 1,192.980 126,497 428.681 6,708,354 19.389
Employee benefit programs ....................................... 3,359,926 208,305 122,023 904,644 222,880 285.180 1,616,893 18,245
Net loss. noncapital assets ....................................... 374,761 32,042 12.171 160,812 25,085 69.967 74.683 -5,453
Other deductions ..................................................... 118,045,328 7,314,781 5.559,678 33,250,423 6,930,935 11.993.436 52,996,074 1,026,659

Total receipts less total deductions ......... ...................... 7.049,553 328,632 592,801 2,111,335 333,812 861,266 2,821,707 -19 013
Constructive taxable income from related foreign

,

corporations ........................................................... 207.028 14,325 6,754 58.499 1,139 32,326 -
Net income (less deficit) .............................................. 7,199,256 338,106 591,363 2,151.960 331,499 946,846 2,839,483 -20,216
Income subject to tax ................................................. 11.941,166 800,620 647,197 3,656.489 773,237 1.808,073 4,255,55 143.002
Income tax, total ................... .................................... 3.982,538 308,481 214,720 1,312,415 250,728 721,419 1.174,77 42 062

Regular and alternative tax ............ .......................... 3,885,618 301,010 209,090 1,281,126 240,860 705,701 1,147,831
,

41 637
Tax from recomputing prior-year investment credit ......... 79,788 3,665 5,511 26,831 9,220 13,066 21,495

,
373

Additional tax for tax preferences ............................. 12,924 3,395 1.631 648 2.644 4,493
Foreign tax credit ....................................................... 215,733 11,022 -6,066 65,563 115,150 17,635
U.S. possessions tax credit .......................................... 3,969 1,779 - 1,433 34 3 719 -
Investment credit ........................................................ 1,041,329 54,006 58,949 289,726 95,220 273,950 269,476 5,695
Work incentive (WIN) credit .......................................... 4,271 1,135 314 1,996 -
Jobs credit ................................................................ 65,087 4.037 2,108 29,110 2,279 4,006 23,547
Nonconventional source fuel credit ................................ - - - -
Alcohol fuel credit ....................................................... - - -
Research activities credit ............................................. 33313 334 165 26942 566 626 4,679 115
Employee stock ownership credit ...................................

4

- -

1:412

'34 - -
Distributions to stockholders:

:1Cash arid property except in own stock ....................... 3,2692 5 374 .237 398912 1,.45287 1654419 495,016 1,065,308 32 525
Corporation'5 own stock ........................................... 2 33212, 2 12,644 1: 28 2

9
83,7471

,
-

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail may not add to total because of rounding. Sea text for "Explanation of Terms- and "Description of the Sample and Limitations of the Data."



32

RETURNS WITH NET INCOME
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Table 3 -; Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry

I A" A iculture. Mining
tem ind

ustries
g
orestry.

and Total
Metal Coal CI and g s

3
konmetath

m,nera 1s
,.
shing mmmg mining extractio xc t f .

e ep uels
(1) (2) (3) (4) (5) (7)

Number Of returns with net Income ............................................ 1,608,357 47.858 15,950 219 1,315 12,599 1.818
Total assets ................................................................................ 6,410,924,048 27,578,433 122,638,028 1,021,694 9,275,923 109,120,917 3,219,494
Cash ......................................................................................... 412.393,727 2,111.378 3.940,750 72,542 698,687 2.804,632 364,890
Notes and accounts receivable ...................................................... 1,855,162,781 2,270,914 21,231.811 64,257 1.044,609 19,571,876 551,069

Less: Allowance for bad debts ................................................... 26,778,578 18.482 123.529 100 9.135 101,760 12,534
Inventories ................................................................................. 396,024,842 2,881,432 4.970,838 61,761 530,680 4.077,356 301,041
Investments in Government obligations ............................................ 398,370,095 183,482 876,289 166.492 660,049
Other current assets ............................................

:
.......... ............

..
291,771.483 888,039 4.930,537 134.414 653.934 4.025,139 117.050

Loans to stockholders .......................................................... ...... 27.090.391 636,044 1,374,221 13.732 44.824 1.275,580 40.065
Mortgage and real estate loans ..................................................... 230.686,089 411,550 565.032 - 557,265 4.636
Other investments ....................................................................... 1.219,698,761 2,737,745 40.519.013 173,255 903,833 39,223.339 218,587
Depreciable assets ....................................................................... 1,870,208,388 15,931,686 49,927,672 687,405 6.450,978 39,983,904 2.805,385

r
-

Less: Accumulated depreciation .................................................. 676,496,057 8,238,240 17.813.941 398,152 2.927,422 12,849,690 1,638,676
Deplellable assets .... ................................................................... 64,217,968 192,292 7,251,297 867,996 6,103.579 172,610

Less: Accumulated depletion ...................................................... 22,077,676 42,599 2,268,220 116,450 2,051,633 48,278
Land .......................................................................................... 66,512,564 6,384,514 1,479,678 1 1,049 452,042 820,610 195,977
Intangible assets (amortizable) ....................................................... 59,391.726 61,459 2,863,305 4,41 0 74,799 2.779,725 4,371

Less: Accumulated amortization .................................................. 19,101,136 22.255 902,102 2.763 15.323 882.005 2.010
Other assets ............................................................................... 263,848,684 1.209,474 3,815,376 119.848 452,249 3,122.952 120,327

Total liabilities ....... ; .................................................................... 6,410,924,048 27,578,433 122,638,028 1,021,694 9,275,923 109,120,917 3,219,494
Accounts payable ........................................................................ 500,368.366 1,092,953 14,529,006 36,250 547,368 13,719,113 226.278
Mortgages, notes, and bonds payable in less than one year ............... 401,812,850 3,939.933 6,415,167 7i,6i 1 583,066 5.57u,146 182,344
Other current liabilities .......................................... ................... 1.941,477,398 1,162,592 6,381,459 68.677 664,376 5.506,875 141.531
Loans from stockholders ............................................................... 62,412,722 1,269.089 1,986,014 *301,464 -106.153 4,521,515 56.882
Mortgages, notes, and bonds payable in one year or more ................ 735,602,140 6,192.653 23,983,061 241.936 2,265,832 20,991.122 484 172
Other liabilities ....................... : .................................................... 728,667,670 1,090.496 8.879,465 139,186 1,272.817 7,321.818

.
145,644

Capital stock ..................................... 1 .............................. ......... 534,718,076 4,420,666 5,229,920 82,853 165.597 4,775,638 205.832
Paid-in or capital surplus .............................................................. 603,954,913 1,738,235 25,567,818 132,173 1,178,336 24,133,679 123.630
Retained earnings, appropriated ............... ..................................... 37,312,370 321,514 405,982 40,091 * 1 4,102 277,804 73.986
Retained earnings, unappropriated .................................................. 1,050,112,681 6,693,309 29.950,601 -48,017 2,540,799 25,796,125 1,661,694
Less: Cost of treasury stock .......................................................... 185,515,133 343,008 690,468 *44,529 62,523 500,918 - 82,498

Total receipts ............................................................................. 5,202,373.378 . 38,649,180 - 165,218,032 911,643 10,931,448 .149,749,010 3,625,931
Business receipts ........................................................................ 4,599,889.885 35,678,639 156,244,807 809,114 10,181,515 141,836,952 3,417,225
Interest ........................................................ ............................. 336,249.558 523,618 1,608,093 20,228 232,701 1,291,049 64,115
Interest on Government obligations:

State and local ................ ............ : ......................... ....... I.......... 9,175,413 4,716 12,284 82 3,582 8,440 .181
Rents ...................... ................................................................. 51,568,564 227,001 403,278 90.670 269,633 38,198
Royalties ............................................................. ....................... 11,650,078 133,200 1.411,191 13,444 12.535 1,371.846 13,367
Net short-term capital gain reduced by net long-term capital loss ......... 2,321,36ii 13,049 47,883 16 2,494 44,673
Net long-term capital gain reduced by net short-term capital loss ......... 20,633,612 511,951 909,892 121.602 728.302 19,687
Nei gain, noncapitat assets ..... .............................. : ...................... 14,506,369 110,841 592,455 6,006 32,156 542.323 11,969
Dividends received from domestic corporations ............................ .... 14,085,307 51,863 304,723 48,124 250.423 3.074
Dividends received from foreign corporations ..................................... 13,068,022 6,047 639,327 856 637,606 * 141
Other receipts..

: .................... -* ....... . .. ....
... ........... ............ 129,225,207 1,388,255 3.044,098 13.849 205,213 2,767,763 57.273

Total deductions ......................................................................... 4,931,581,520 36,117,511 157,257,503 808,626 10,408,645 142,675,304 3,364,928
Cost of sales and operations ........................

I
.................................. 3,134,753,814 24,623,627 129,367,980 444,878 7,057,310 119,679,242 2,186,549

Compensation of officers .............................................................. 92,707,432 884,249 936,785 94,982 733.042 103,757
Repairs ...................................................................... 1 54 168,942 585,988 553,822 141,789 360,900 50,407
'Bad debts ............ .....................................................

:
16821,390 43,973 251,746 779 18,903 221,451 10,614

Rent - paid -on- business -property ... :.....~7......
-

64,213,325 -725,076 - -6561917 ----*4-1519 -- ----119,257 - .515,786 17,355
Taxes paid ......................................... ................ 127.010,358 733,943 2,756,721 112,942 545,682 1,991,149 106,948
Interest paid ............................................................................... 304,163,969 1,219,778 3,386,508 55,593 365.388 2,883,165 82,362
Contributions or gifts .................................................................... 2,813,557 19,853 48.166 7,817 36,767 3,514
Amortization ............................................................................... 2,374,116 4,981 20,763 3,457 16,006 561
Depreciation ... ............................................................................ 154.047,887 1,530,592 3,976,062 38,119 566.658 3,149,831 221,453
Depletion .... : .............................................................................. 4,831,731 27,372 1.188.157 74,559 330,842 686.606 96,151
Advertising ................................................................................. 50,167,819 99,554 109,193 3,307 89,891 .15,180
Pension, profit-sharing, stock bonus, and annuity pla!ns ...................... 41,976,514 100,952 694,837 894 67.186 606,289 20,468
Employee benefit programs ....................................................... ... 37,640,014 104,735 514,220 591 132,723 345,264 35,642
Net loss, noncapital assets ........................................................... 2.339,997 13,084 66,449 - 7,854 57,536 * 1,059
Other deductions ......................................................................... 841,550,662 5,399,756 12,729,178 68,401 945,491 11,302,378 412,909

Total receipts less total deductions .................................................... 270,791,858 2,531.669 7,960,529 103.017 522,803 7,073,706 261,002
Constructive taxable income from.related foreign corporations ................ 12.736.497 1,526 480.856 81 5,070 475,706 -
Net income ........................................................... _ ...................... 274,352,942 2,528,479 8,429,100 103,016 524.291 7,540,972 260.821
income subject to tax ..................................................................... 205,083,534 1,604,445 7,319,683 61,931 350,625 6,704.821 202,306
Income tax, total ............................................................................ 86,417,438 500,294 3,307,650 27,599 172,867 3,018,686 88,497

Regular and alternative tax ...........................................................
.

85,040,739 490,228 3,203.406 25,469 143,931 2,952,947 81~059
Tax from recomputing prior-year investment credit ... .......................... 949,228 8,275 35,884 2,159 32,680 964
Additional tax for tax preferences ................................................... 411,430 1,160 68,102 26,754 32,825 6,474

Foreign tax credit ..................................................................... ..... 19,134,464 -1,905 1,648,192 '20,972 288 1,82(3.249 682
U.S. possessions tax credit ............................................ .................

,
2026980

-
1 079

_ -
079

1
-

Investment credit ....... : ..............................................I_ ..............
I

17:305:896
I

11 8,4;4
1

425:824
.5

~2 42.546 4:88436 17,872
Work incentive (WIN) credit .......................... .................... ... . ... 29,018 - -1 0,,7
Jobs credit ............................... .......................... : ......................... 327,211 4.316 2.406 2,

1
123 '48

Nonconventional source fuel credit .................................................... 6,787 - 3 3
Alcohol fuel credit .......................................................................... 600 - -
Research activities credit ................................................................. 839,220 1,971 8,437 319 7,997 122
Employee stock ownership credit .............................. ........................ 14,450 -7 14 - - 14 -
Distributions to stockholders:

Cash and property except in own stock ..........................................
'

116,758,328 383,38AI 3,218,666 29,758 226,849 2,7676201 194,439
s, own stock ...............................................................Corporation 2,917,528 '17.702 39,069 2,092 12,270 '23:923 784

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1982
RETURNS WITH NET INCOME
Table 3-Salance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry - Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]
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Construction Manufacturing

Item General
building Heavy Specia Food and Toba cc T-ble mill

Apparel and
Total

c
ontractofs construction trade Total kindred manufactures products other textile

and operative contractors contractors products products
builders

(8) (9) (10) 01) (12) (13) (14) (15) (16)

Number of returns with net Income ...................... 138,783 52,116 9,678 76,989 146,415 9,741 68 3,143 9,010

Total assets ........................................................... 97,184,075 48,465,790 21,069,251 27,629,035 1,600,250,002 138,732,332 44,097,798 16,582,400 20,211,847
Cash .................................................................... 11,665,176 5,109,323 2,358,347 4.197,507 43,076,079 4,639,044 117,499 929.087 1,625,362
Notes and accounts receivable ................................. 26,635,536 12,077,075 5,255,780 9,302,681 362,764,234 23,063,771 9,880,789 3,911.527 5,849,754

Less: Allowance for bad debts ............................... 229,089 39,657 51,009 138,423 8,382,914 490,836 71,418 75,118 132,811
Inventories ........................................................... _ 12,657,475 7,902,874 1,285,012 3,469,588 195,817,881 20,174,283 6,946,291 3.528,715 6.576,814
Investments in Government obligations ....................... 913,042 376,237 329.272 207,532 12,715,131 1.468,800 - 123,950 141.567
Other current assets ............................................... 9,630,817 5,768,173 1,595,134 2,267,510 69,482,143 5,785,488 625,294 712,095 818,628
Loans to stockholders ............................................. 1,753,366 868,336 147,634 737,397 8,184,033 1,063,182 174,518 132,034 127,547
Mortgage and real estate loans ........... ..................... 1,151,962 919,140 111,283 121,539 2,797,153 414,661 509 * 18,417 18,293
Other investments ...................................... ............ 8,993,812 4.172,291 3,279,613 1,541.907 338,814,593 37,785.782 14,925,618 1,381,270 1,950,986
Depreciable assets .................................................. 33.089,523 10,297.151 12,363,871 10,428,500 743.430,110 60,903,545 12,829,475 9,720,648 5,038,787

Less: Accumulated depreciation .............................. 17,783,629 4.692,670 7,264,738 5,826,220 322,200,592 25,730,785 3,881,833 5,438,175 2,500,003

Depletable assets ... ................................................ 470,513 379,757 67,124 23,631 50,970,117 90,714 706,269 229,060
Less: Accumulated depletion .................................. 124,519 95,510 18,023 *10,986 18,006,056 17,388 287,722 73,292

Land .................................................................... 2,459,874 1.387.741 511,550 560,583 20,239,192 2,009,116 483,657 107,841 131,745
Intangible assets (amortizable) ................................... 705,281 554,052 61,351 89,877 38,729,976 1,709,760 1,172,560 84.983 95,294

Less: Accumulated amortization .............................. 243,621 192,581 19,350 31,690 12,891,895 251.560 132,762 24,582 40,449
Other assets .......................................................... 5,438,556 3,694,057 1,056,399 688,100 74.710,818 6,114,756 609,055 313,942 509,856

Total liabilities ........................................................ 97,184,075 48,485,790 21,069,251 27,629,035 1,600,250,002 138,732,332 44,097,798 15,582,400 20,211,847
Accounts payable ............. ....... ........................ 22,300,072 13,623,187 3,456,538 5,220,346 203,420,757 14,609,871 3,108.038 1,930,639 3,347,523
Mortgages, notes, and bonds payable in less than one

year .................... ............................................. 8,112,652 4,677,119 1,382,815 2,052,718 111,040,074 8,341,990 6,199,643 732,436 1,810,871
Other current liabilities ............................................. 15,697,779 7,609,190 3,031,530 5,057,058 126,935,708 10,760,781 2,895,587 1,256,849 2,072,990
Loans from stockholders .......................................... 2,285,685 1,307,839 203,568 774,278 14,301,679 939,257 227,506 399,250 315,597
Mortgages, notes, and bonds payable in one year or
mor ................................................................. 10,113,642 5,562,167 2,219,309 2,332,166 249.572,798 22,555,125 8,705,423 2,076,118 2.051.013

Other liabilities ....................................................... 6,773,733 3,835,923 1,316,776 1,621,034 150,037,955 9,847,141 2,820,202 727,742 383,932
Capital stock ....................................... .................. 4,043,153 1,263,823 1,401,507 1,377,823 77.402,545 7.206,245 1,895,521 1,121,893 1.207,502
Paid-in or capital surplus .......................................... 4,122,465 1.847,270 1,651,786 623,410 193,881,188 21,590,952 9,247,746 810,650 1,236,103
Retained earnings, appropriated ................................. 447,419 179,488 172,395 95.536 5,086.790 1,030,960 1,120 47,871 32,969
Retained earnings, unappropriated ............................. 25,054,072 9.185,916 6,641,717 9.226,439 484.757.326 43,367,889 9,092,884 6.787,200 8,181,969
Less: Cost of treasury stock ..................................... 1,766,595 606,133 408,689 751,774 16,186,816 1,517,879 95,872 308,248 428,621

Total receipts ......................................................... 199,257,225 85,716,935 40,201,660 73,338,731 1,945,910,140 238,954,093 33,034,056 26,983,703 43,777,128

Business receipts .................................................... 192,779.190 82.291,999 3,834.495 72,142,697 1,838,984,531 231,876.675 31,167,338 26.417.180 42,836,687
Interest ............................................... ................. 1,951,999 1.032,425 443,549 476,025 29,508,894 2,101,516 514,500 172,279 252,301
Interest on Government obligations:

State and local ................................................... 36,772 16,747 13.629 6,396 461,349 29.402 9 4,877 4,018
Rents ......................................................... ......... 793,534 449,727 208,896 134,911 21,632,386 808.870 326,843 24,546 73,734
Royalties ............................................................... 20.778 5,792 13,090 1,896 7,765,369 371,380 162,990 12,958 83,511
Net short-term capital gain reduced by net long-term

capital loss ................. I ....................................... 27,325 13.712 3,547 10,066 320,432 14,417 4,908 3,843 554
Net long-term capital gain reduced by net short-term

capital loss .......................................... ....... ...... 421,686 250,744 96,898 74,044 6,623,229 498,688 183.850 35,202 17,252
Net gain, noncapital assets ...................................... 796,659 567,309 130,517 98,833 2,820,991 444,384 130,087 14,432 9.117
Dividends received from domestic corporations ............. 109.908 47,720 40,603 21,585 7,067,773 523,693 223,587 39,476 24.051
Dividends received from foreign corporations ............... 172.679 48,053 116,630 7,996 10,601,906 740,729 42,452 31,812 40.843
Other receipts ........................................................ 2,146,694 992,706 789,706 364,282 20,123,280 1,544,339 277,491 227,097 435,060

Total deductions .................................................... 191,289,280 82,817,716 38,172,544 70,299,019 1,847,928,304 229,692,479 30,434,040 25,710,938 41,07,731

Cost of sales and operations .................................... 150,615,725 69,789.023 29,980,620 50,846.081 1,266,727,785 167,302,532 17,885,411 19,628,699 30,094,107
Compensation of officers .......................................... 6,576,254 2,278,893 754,775 3,542,587 16,190,335 1,470,653 77,183 394,652 1,099,743
Repairs ................................................................. 825,186 222,214 249,886 353,087 19.078,734 1,902,622 286,530 234,915 105,983
Bad debts ............................................................. 314,741 71,664 55,937 187.140 4,647,166 298,752 43,207 56,660 126,666
Rent paid on business property ................................. 1,391,155 371,301 361,715 658,139 17,691,898 1,751,204 234,414 204.487 531,598
Taxes paid ............................................................ 3,736,191 1,108,669 694,974 1.932,548 58,828,257 5,210,690 1.353,517 599,267 990,615
Interest paid .......................................................... 2,484,219 1,341,353 520,991 621,876 55,494,575 4,388,428 1,564,158 435,613 720,740
Contributions or gifts ............................................... 103,594 44,892 21,703 36,999 1,435,750 184,652 32,749 26.860 38,286
Amortization ......................... ................................ 20,640 6,267 2.653 11,720 831,961 66,343 43,273 7,214 11,961
Depreciation ........................................................... 3,615,656 1,074,260 1,080,944 1,460,453 67,069,395 5,986,122 1,007,510 791,413 513,321

Depletion .. ...................... .................................. 48,728 34,086 12,802 1,840 2,867,727 11.580 48,731 * 10,074
Advertising ............................................................ 429,630 150,514 36,299 242,818 26,696,773 6,963,339 2,358,043 132,682 503,188
Pension, profit-sharing, stock bonus, and annuity plans.. 1,199,790 411.355 245,223 543,212 17,751,956 1,401,919 309,191 168.473 267,735
Employee benefit programs ...................................... 941,940 252,478 221,104 468,359 20,954,407 1,823,561 401.044 281,868 265.696
Net loss, noncapital assets ...................................... 50,281 21,982 15,292 13,007 457,687 78,158 3.541 3.490 3,188
Other deductions .................................. ................ 18,935,548 5.638,766 3,917,628 9,379,154 271,203,899 30,851,925 4,785,538 2,734.570 6,234,472

Total receipts less total deductions ............................... 7,967,946 2,899,218 2,029,015 3,039,713 97,981,836 9,261.613 2,600,016 1.272,765 2,269,397
Constructive taxable income from related foreign

corporations ................................................. 174,887 90,302 82,916 1,669 10,650,256 722.526 65.283 26,759 32,485
Net income ............................................................... 8,106.061 2,972,773 2,098,302 3,034,985 108.170,744 9,954.737 2,665,290 1,294,648 2,297,865
Income subject to tax ................................................. 5,973.416 2,090,307 1,635,653 2,247,455 102,157,505 9,162,273 2,503,589 1,176,129 2,001,433
Income tax, total ......... ............................................ 2,103,322 742,257 685,522 675.542 45.602,679 4.092,119 1,123,551 514,748 855,408

Regular and alternative tax ....................................... 2,069,718 726,120 676,812 666.786 45,015,096 4,041,630 1,118,473 510,362 852,963
Tax from recomputing prior-year investment credit ........ 27,164 11,359 7,242 8,563 412.765 43,702 5,078 3,385 2,431
Additional tax for tax preferences .............................. 6,429 4,779 1,465 186 174,613 6,787 - 1,002 14

Foreign tax credit ...................................................... 174,516 54,103 118,249 2.164 14,791.200 793.086 91,852 23,516 40,491
U.S. possessions tax credit.............................. _ ......... 1,852 - 1,295 557 1,890,760 97,550 13,240 2,009 42,892
Investment credit ....................................................... 322,782 108,924 110,022 103,836 6,724,483 775,649 155,132 79,514 47,045
Work incentive (WIN) credit ...................... .............. ... 4,103 1,009 -2,102 991 9,705 1.156 3 523 734
Jobs credit ...................... ........................................ 28,461 11,523 3,675 13,263 90,387 14,466 1,288 4,822 10,266
Nonconventional source fuel credit ................................ - - - - 6,740 2,132 - - -
Alcohol fuel credit ......................................................

- -
- - -2 - - -

Research activities credit ............................................ 4,114 1,139 1,757 1,219 623,263
19'.35

4,445 2,177 1,689
Employee stock ownership credit .................... I ............ - - - - 7,633 3,346 - 41 475
Distributions to stockholders:

Cash and property except in own stock ..................... 782170 308,8501 219,862 253,458 38,396,707 3,287.881 1,018,912 225331 350,554
Corporation's own stock .......................................... 69:255 50,823 11,287 736,006 149.789 8,321 *6:710 30,577

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME

Corporation Reiurns/1992

Table 3 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry- Continued

Manufacturing -Continued

Itern,
Lumb~ andwood

P
roducts

Furniture
and fixtures

Paper and
P allied s

roduct
Printing and
publishing

Chemicals
and allied
products

Petroleum

I
(including
natr7rated

coal
products

Rubbw and
miscellaneous

plastics
products

Leath& and
leather

products

Stme, clay.
and glass
prod cis

(17f (18) (19) (20) (21) (22) (23) (24) (25)

Number of returns with net Income ....................... 6,951 4,373 2,411 22,253 6,060 1,083 5,311111 1 ,471 5,192
Total assets ........................................................... 16,052,224 8,721,112 39,375,164 48,929,223 170,032,794 431,859,968 20,906,641 6,540,775 23,441,406

Cash .................................................................... 919.0ii,l 605,306 950,914 2,841,852 3.377,688 3,073,094 882,600 455.614 1,032,080
Notes and accounts receivable ................................. 2.730,235 2,145.362 5.323.788 10,004,386 27,802,048 76,851,480 5.268,745 1,726,4118 4,863,722

Less: Allowance for bad debts ............................... 34,490 54,607 659,372 531.704 740,372 726,814 129,056 41,899 .101,998
Inventories ............................................................. 2.191,101 2,230,195 4,954,170 4.309,472 20.950,438 18,903.365 3.752,263 1,858,426 2,793,186
Investments in Government obligations ....................... 136,598 - 1 60,024 759,656 699,728 1,345,518 1,867.336 214,921 46,241 100,233
Other current assets ....................

* ......... * ... -

!

..........
931,983 332,826 1.333,358 3,382,964 7.907,783 13,153.268 497.910 311,316 829,042

Loans to stockholders ............................................. 112,904 66.311 41.546 463,799 2,756,793 810.689 127,602 14,634 120.170
Mortgage and real estate loans ................................. 30,307 19.162 458.002 176,531 55,278 132.289 61.293 550 40,072
Other investments ............................ ...................... 2.425,625 623.986 4,872,284 5,986.694 41,870.437 116.488,917 3,103,849 1,168.253 3,824,065
Depreciable assets ... . ............................................. 9.913,698 4,309,401 30,513,443 24,859,057 89,524.495 209,358.183 13,594.574 1,650,315 16,473,362

Less: Accumulated depreciation .............................. 5,405,699 1,992.719 13,155,673 10,879,419 39,590.385 76.118,972 7,140,749 766,115 7,877,514
Depletable assets ...................... ............................ 929.583 *2.080 1,456,245 279.961 2,555,985 42,256,500 '33.546 - 518,067

Less: Accumulated depletion .................................. 30,406 246 326,131 '61.544 733.508 15.859.748 - 132,991
Land .................... : ............................................... 295,919 133198 1,221,319 852,992 1,449.912 8,091,778 208.048 43,975 462,212
Intangible assets (amortizable) ................. ................. 8,519 38:562 110,006 2.733,232 3,156.183 24,893,591 33.688 14,633 113,540

, Uess: Accumulated amortization .............................. 3,791 8,127 17,350 340,057 677,205 10.272.931 11,609 4,720 36,091
Olher assets .......................................................... 901,085 210,397 1,538,959

.
4,151,279 9,021,705 18,957.943 417.236 63,133 420.250

Total liabilities ....... ; ................................................ 16,052,2i,l

1

8,721,112 39,375,164 48,929,223 170,032,794 4311,859,11IN 20,906,641 6,540,775 23,441,406
Accounts payable ...................................................

~, _

1;1 975 - I - 4,402,248 19,8733,9118 69,7300,6117 2,831,781 827,946 2,904,95.3
Mortgages, notes, and bonds payable in less than one

year ................ : ..............................................
~

1,018,968 405,017 1, 147,365 2,117,920 ~ 6,007,456 13,400,880 692,775 749,035 888,003
Other current liabilibes :.:.......................................... 1,095,745 859,314 2,826,378 5,639,038 13,049.694 20,655,923 2,789,551 629,998 1,713,379
Loans from stockholders .......................................... 151,905 81,037 110,129 1,107,411 2,013,711 1,150,262 214,559 21,683 218,291
Mortgages, notes, and bonds payable in one year or

more ............ : .................................................... 2,919,013 1,264,762 7.501.683 7,941,707 23,662,737 56,391,590 3,170,684 949,488 3,891,172Ot
her liabilities ....................................................... 588,194 223,369 2.839,234 4,093,835 13,240,816 62,793.746 926,662 128,3541 1,356,972

Capital stock .......................................................... 1,192,180 524,322 2,575,512 2,242,926 10,081,997 15,584,780 913,038 498,628 1.375,620
Paid-in or capital surplus ........ : ................................. 2,170,227 732,937 4,066.240 2,898,214 31,397,099 58,346,578 1.494,422 661.507 2.420,506
Retainedr earnings; appropriated..: ......................

- = -
...........

- -
60;999 -136.891 - 100,201 -168,816 - 420998

!
- 151,800 *67,025 248,60

Retained earnings, unappropriated ....................... ..... 5,814.254 3,822.346 15,819,598 19,242,523 51,753,437 138.156 348 8.187,263 2,178,440 8.931,275
Less: Cost of treasury stock ..................................... 216,946 177,473 318,740 856,800 1,216.888 4,771:755 465,895 171,330 507,272

Total receipts ....... .......................... .................. 22,032,410 16,323,531 47,290,634 70,964,472 184,086,524 546,063,297 33,326,113 11,224,602 29,318,854
Business receipts .................................................... 20,564,789 15,925,158 44,812,102 68,348,700 174,916.750 523.321,533 32,270,790 11,021,663 28,160,279
Interest ................................................................. 321,724 120,138 430,501 757.649 2,366,981 7,436,213 254,085 90,514 259,349
Interest on Government obligations: .

Stale and local ................................................... 2,490 2,169 3.360 15,141 16,951 -3,511 951 -2,809 .3,701
Rents .............. .................................................... 76.637 49,322 90,319 368,010 622,492 1,905,564 75,187 8,546 109,665
Royalties ............................................................... 11,568 15,664 224,215 154,133 952,174 2,006,561 42,482 5,672 117,294
Not short-term capital gain reduced by net long-term

capital loss ......................................................... 6.005 *175 5,101 8.140 29.645 66,071 2.394 4,597
Net long-term capital gain reduced by net short-term

capital loss ......................................................... 748,100 23.763 940,995 257,217 515,327 957.343 61,482 3,266 133,408
Net gain, noncapital assets ....... ;.............................. 29.500 8,860 81,572 80,673 449,854 531,222 35,659 13,681 48,050
Dividends received from domestic corporations ............. 54,874 16,412 173,706 127,646 747,064 763,954 61,868 14.167 51,447
Dividends received from foreign corporations ............... 2,198 278,608 87,043 1,283.264 3,299,647 187.530 3,748 122423
Other receipts .....................................

*

.................. 214,111 159,671 250,156 760,120 2,186,023 5,771,675 333.684 60,326 308:642
Total- deductions ..........: ......................................... 21,275,315 15,374,437 - 44,418,356 66,78111279 --172,973,159 --521,031,026 31,759,392 1 569,261 -28,252,175

Cost of sales and operations .................................... 15.265,690 10,800,919 29,977,913 33,799.982 106,503,143 401,269,502 22,274,123

7:

466,077 18,682,608
-Compensation of offic rs .......................................... 423,984 377,989 437,693 1,877,975 1,073,576 410,127 571,582 161,708 432,781
Repairs .................. ............................................ _. 465,213 64,827 1,055,004 482,572 2,918,585 5,400,963 462,377 37.086 '664,539
Bad debts ................................. ........................ .... 54,987 59,672 98,542 433,J71 298,353 603,440 107,163 29,887 79,670
Rent paid on business property-.............................. 281,374 184,319 385,352 1,049,235 1,947,428 3.754,465 331,025 267.023 304,980
Taxes paid ............................................................

.
568.778 412,381 1,119.290 2,026,911 3,760,811 24,035,842 6114,720 258.824 755,038

Interest paid ........
...... * ......... * ..... * .......... ....... * ..... -

447,529 239,381 911,614 1,469.553 4,805,252 1 1,928,512 643,478 218 204 007585
Conifibutions or gifts ............................................... 9,817 13.834 45,331 114.526 174,067 283,915 16,304

,
15.483

,
14.738

Amortization ........................................................... 4,079 1,731 13,044 113,764
1
89,874 99,763 5.478 2.554 4,087

Depreciation
.............. : .... * ................. - - * ........ * ..... - 788,052 359,762 2,342,311 2,838,471 7,040,979 15.159,524 820.334 156.665 1,448.714

Depletion .............................................................. 105,932 -1,851 191,847 18,795 407,444 1,773,778 3,039 - 51,426
Advertising ............................................................ 80,055 203,666 578,150 963,921 5,493,552 1.389,481 344,952 212,610 - 171,902
Pension, profit-sharing. stock bonus, and annuity plans.. 155,807 126,952 464,198 819,937 2,095,322 2.204.109 338,565 58,295 348.780
Employee benefit programs ........ :............................. 225,129 128,492 467,203 821,982 1,980,472 1,707,837 475,342 58,378 401.805
Net loss. noncapital assets .................... : ..................

.
3,742 3,701 4.207 14.937 23,214 179,218 6,863 2,197 15,017

Other deductions : .... ............................................... 2,395,146 2,394,960 6,326.659 18,935.347 34,361,089 50,830,549 4,674,045 1,624,270 4,091,082
Total receipts less total deductions ................................ 757,095 949.094 2.872,278 5,183.193 11,113,365- 25,032,271 1,566,721 ii55.341 1,066,679
Constructive taxable income from related foreign

corporations ........................................................... 10.159 3,486 186,786 50,947 1,890,223 4,110,751 126,475 966 109,822
Nei income ............................................................... 764.765 950,411 3,055,704 5,218,999 12,986,637 29,139,512 1,692,245 653,498 1,172,801
Income subject to tax ..... ........................................... 587,346 837,952 2,997,424 4,768,254

'

12,521.541 28587718 1,513 92N 578600 1,059,625
Income tax, total ......... ....................................... I..... 211,914 358,735 219,86711 2,054,7381 5719,215

1
13:108:35

1
650:719 254:913

1
447,858

Regular and alternative tax ....................................... 207,170 357,345
:1
189,1811 2,039,3781 5:630,337 12.986,84

1
643,963 253,663 428.063

Tax from recomputing prior-year investment credit ........ 2,959 1,360 13,418 13.827 39,064 85,674 5.168 1,219 9,966
Additional tax for tax preferences .............................. 1,785 27 17.268 1.518 49,806 35,830 1,583 31 9.829

Foreign tax credit ...................................................... 2,542 3,518 235,914 72,829 1,806,969 7,362,367 147,069 1,664 107 749
U.S. possessions tax credit .......................................... 12 285 6,080 2,936 1,029,332 22,452 7,104 10,113

,
1,259

Investment credit ....................................................... 31,786 34,848 295,079 373,275 491,034 2,103,607 85,267 14,402 96,633
Work incentive (WIN) credit ......................................... * 207 543 391 451 726 11 996 '42
Jobs credit ............................................................... 1,308 4,158 1,617 3.806 4,487 615 3,797 2,918 2,865
Nonconventional source fuel credit ................................ - 265 -

-
4 3.99 -

Alcohol fuel credit ...................................................... - - - - 73 -
-

Research activities credit ............................................. 651 11882 21.606 7,247 84,597 51,932 1,218 3,277
Employee stock ownership credit ....... .......................... - 115 332 39 - - - 120
Distributions to stockholders:

Cash and prope!rty except in own stock ......................
'

390.1741 133,336 1,213,596 1.782.998 6,706,011 9,798.701 297,892 204,564 464 631
- Corporation s own stock ........... : ........................... :..-.

- -
23 747 -39053 12,750 17,506 -1,811

,
20,002

Footnotes at e~d of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data,"



Corporation Returns/1982
RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry - Continued

35
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(26) (27) (28f (29) (30) (31) (32) (33)

Number of returns with net Income ........................ 1,947 23,473 IS,625 9,245 1,967 2,023 3,529 11,480

Total assets ........................................................... 42,428,660 65,915,035 124,995,567 IS8,026,872 140,276,231 31,469,770 33,614,699 19,039,476
Cash ..................................................................... 856,499 3,910,369 4,866,646 6,470,910 2,044,264 1,030,198 1,193,486 1,254,514
Notes and accounts receivable .................................. 9,471,393 12,764,340 31.446,666 42.884,634 69,432,476 4,436,161 7,974.864 4,931.675

Less: At owance for bad debts ........................ ...... 186,249 321,108 1.596,427 1,162.850 946514 80,977 105,262 193,032
Inventories

.. ....

. ...... . * . .. .... ... ***'* ...... - ** ...

4,427,654 11,914,898 25,348,080 22,282,323 9,780,788 11,806,966 7,055,915 4.032,538
Investments in Gov mment obligations ........................ 125,169 533,583 755.556 929,030 2,413,418 316,238 588,755 88,810
Other current assets ............................................... 1,716,616 3,996,012 6.828,701 14,646,139 1,561,643 1,128,766 2,321.260 661,052
Loans to stockholders ..................................... ........ 30,529 325,332 490.570 746,799 401,846 21,036 64,088 92,100
Mortgage and real estate loans ................................. 13,170 114,660 62,196 242,080 785,451 14,483 61,125 78.623
Other investments ................................................... 10,309,385 13,277,945 22,048,376 24,353,829 23,307,289 2,901,059 3,118,227 3.090,718
Depreciable assets .................................................. 11.414,313 31,031,011 55.993,637 60,604,662 54,589,641 17,079,939 17,314,949 6,712,976

Less: Accumulated depreciation .............................. 5,174,348 14,952,540 25.103,465 28,344,691 29,663,382 8,019,430 7,561,323 2.903,374
Depletable assets ........................................... ........ 186,098 331,630 11,335 1,336.377 -6,615 -8,054 5,151 '25,133

Less: Accumulated depletion .................................. '71.110 97,992 1,985 -5,092 597
Land ................................................................. ... 379,307 806.347 949,669 1,089,359 643.882 210,140 426,174 242,600
Intangible assets (amortizable) ................................... 495,489 826,431 860.253 1,643,544 174.557 44,840 386,269 134,045

Less: Accumulated amortization .............................. 163,064 127,778 243,434 365.120 28,048 11,754 80,807 50,656
Other assets ................................ ........................ 8,597,809 1,581,896 2,279,192 10,957.176 5,776.839 589,149 852,424 846,736

Total liabilities ........................................................ 42,428,660 65,915,035 124,995,567 158,026,872 140,276,231 31,469,778 33,614,699 19,039,476

Accounts payable .................. - ............................... 1,964,754 7,157,390 15.424.945 20,756,656 14,694,263 7,991,760 3,937,451 3,021,911
Mortgages, notes, and bonds payable in less than one

year ................................................................... 7.324,414 2,687,453 6,093.508 13,904,151 33,287.124 1.106,626 1,925,438 1.199,000
Other current liabilities ............................................. 2,796.859 6,771,244 12,497,781 17,587,269 10.787,541 4.744,468 3,886,923 1.618,396
Loans from stockholders .......................................... 57.286 783,247 3,497,852 1,418,098 1,029,055 69,801 159,499 336,242
Mortgages, notes, and bonds payable in one year or

mor ................................................................. 7,025,043 9,589,767 21,575,674 22,895,406 34.060,558 6.153,376 2,885,044 2.307,415O, I

her abilities ........................................................ 6,713,729 4,249,740 6,784,172 20,352,773 7.282,256 1.873,468 1,877,487 934,130
Capital stock ....................................... .... _ ............ 2,176,945 3,563,086 8,995,292 5.806,822 4.323,560 3,254.863 1.884,280 977,532
Paid-in or capital surplus .......................................... 5,408.071 7,254,817 13,412,103 14.013,331 10,029,037 1,158.980 3,520,877 2,010,792
Retained earnings, appropriated ................................. 139,746 421,838 359,032 416,503 '958,550 50,642 156,751 105,622
Retained earnings, unappropriated .............................. 9,192,120 24,690,396 37,375,010 42,332,291 23,973,641 5,389,522 13,682,967 6,785,952
Less: Cost of treasury stock ........ .................... ....... 370,307 1,253,944 1.019,802 1,456,428 149,354 323,729 302,018 257,515

Total receipts ......................................................... 32,099,277 87,779,949 130,453,815 156,456,019 124,332,356 38,774,297 43,144,545 29,490,466
Business receipts .................................................... 28,758,525 84.349.122 107,160,575 144.081,024 116,806,804 36,469,648 41,017,031 28,702,156
Interest ................................................................. 1,341,781 1,012,664 2.688,243 3.992,576 4,152,905 552,472 422,737 267,767
Interest on Government obligations:

State and local .............................................. 1,974 19,108 70,287 226.530 47,683 2,739 2,501
Rents .......................................... ......................... 153,941 294,742 13,699,770 1.939,895 607,639 70,706 233,392 92,564
Royalties ........................................... ................... 41,366 116,140 2.454.232 536,470 115,329 97,688 193,213 50,330
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 31,335 23.885 23,296 48,668 26,487 2,237 12,929 5,536
Net long-term capital gain reduced by net short-term

capital loss ......................................................... 199,901 436,895 418,631 695,351 263,143 87,805 112,588 33,023
Net gain, noncapital assets ....................................... 18,938 270,638 139,887 340,896 41,663 37,319 65,192 29,367
Dividends received from domestic corporations ............. 227,527 229,960 754,706 1,163,600 474,016 904,790 456,092 35,117
Dividends received from foreign corporations ................ 110,990 304,881 1,329,514 869,241 1,388,318 108,047 345,784 22,221
Other receipts ........................................................ 1,212,999 721,895 1,714,672 2,561,769 408,369 442,447 282,849 249,884

Total deductions .................................................... 30,759,408 82,813,202 120,426,001 148,326,160 121,601,688 37,528,901 39,959,210 27,734,147
Cost of sales and operations .................................... 21,410,088 57.515,352 64,728,256 91,764,189 81,595,501 26,231,985 23,782,633 18,549.074
Compensation of officers .......................................... 327,789 2,247,884 1,646,378 1,375,662 310,234 295,273 429,665 747,805
Repairs .............................. .................................. 346,590 697,600 722,184 976,299 937,253 241,676 901,895 174,021
Bad debts ........................................ .......... .......... 168,487 261,744 561,930 595,797 492,554 94,664 68,645 112,976
Rent paid on business property ..................... I ........... 301,370 914,105 1,589,081 1,717,674 864,762 340,510 443,556 293,937
Taxes paid ................... ......................................... 592,671 2,207.751 3,809,932 4,056,638 3,308,661 1,364,744 1,002,696 708,480
Interest paid ................................. ......................... 2,454,302 1,939,320 4,630,930 7.169.514 8,431,102 1,097,387 799,854 614,697
Contributions or gifts ................................................ 12,561 59,374 123.020 88,797 94,891 16,687 48,469 21,388
Amortization .............................. ............................ 9,778 67,239 110.351 127,980 20,729 6.332 15.318 11.072
Depreciation .................................... ...................... 1,029,870 2,781,471 6,578,955 6,757.363 6,440,592 1,741,829 1,795,168 690.971
Depletion .................................. ................... 22,012 40,178 30.398 117.689 '13,335 * 1.354 14,908
Advertising ............................................................. 219,065 771,938 1,110,391 1,919,343 1,282,411 198,090 1,048,953 751,038
Pension, profit-sharing, stock bonus, and annuity plans .. 265,303 860,296 1,750,764 2,339.110 2,444,236 423,206 714,796 194,959
Employee benefit programs ....................................... 316,614 1,134,942 1,763,342 2,628,664 4,593,560 551,544 647,652 279,278
Net loss, noncapital assets ....................................... 8,808 10,416 22,746 31,867 26,230 1,194 8,049 6,903
Other deductions ..................................................... 3,274,100 11,303,592 31,247,343 26,659,575 10.745,636 4,920,856 8.250,506 4,562,639

Total receipts less total deductions ................................ 1,339,869 4,966,747 10,027,814 8,129,859 2,730,668 1,245,397 3,185,335 1,756,319
Constructive taxable income from related foreign

corporations ........................................................... 64,312 276,101 1,289.487 680,736 404,272 107,944 469,687 21,049
Net income .............................. ............................... 1,402,207 5,223,740 11,247,014 8,584,066 3,087,258 1,352,201 3.652,283 1,774,867
Income subject to tax ................................................. 1,151.252 4,771,512 10,880,580 8,045,807 2.857,029 1,108.109 3,493,906 1.553.500
Income tax, total ................ ....................................... 485,441 2,003,724 4,901,631 3,557,196 1,311,855 493,111 1,583.582 654,004

Regular and alternative tax ...... ................................ 476,184 1,955,870 4,838,379 3,504,563 1,280,249 485,328 1,566.949 648.201
Tax from recomputing prior-year investment credit ......... 3.294 45,430 55,757 36,393 24,711 3,140 11,656 5.133
Additional tax for tax preferences ............................... 5.894 2,424 7.494 16,231 6,890 4,554 4,978

Foreign tax credit ...... ................................................ 109,679 254.586 1,597,400 781.025 799,331 116,927 422,134 20,551
U.S. possessions tax credit .......................................... 1.833 24,390 28,902 404,382 4,462 2,831 110.850 77,847
Investment credit ........................................................ 106,014 250.406 623,324 478,137 237,182 77,530 291,221 77,399
Work incentive (WIN) credit .......................................... 553 774 815 82 109 249 881
Jobs credit ................................................................ 1,427 8.457 6.555 7,933 1.519 2,776 2,117 3,191
Nonconventional source fuel credit ..... ......................... - '135 9 - - - 200 -
Alcohol fuel credit ...................................................... - - - -
Research activities credit ............................................. 8,763 18,085 168,799 98,385 15,654 29,293 5.

6

19

13,455
Employee stock ownership credit ................................... 240 62 731 352 62 520

2.'

186
Distributions to stockholders:

:

Cash and property except in own stock .............. ....... 500,707 1,176,012 3.713,118 3,841,059 1,129,774 575,155 1,2 7,69. 328,603
Corporation's own stock ........................................... 2,397 48,915 256,378 28,794 '11,684 '18,135 6.3.5

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 3 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

I Major industry- Continued

Transportation and public utilities Wholesale and retail trade
Item Electric, wholesale trade

Total Tran spor.
tat on Gommuni.cation

gasi'andse
a,

I

Total G,ocene. Machinery. Miscellanec,u
services Total and related equipment, wholesale

products and supplies trade
(34) (35) (36) (37) (38) (39) (40) (41) (42)

Number of returns with net Income ....................... 59,793 45,798 6,904 7,091 468,108 168,977 14,869 30,708 123,400
Total assets ........................................................... 712,797,245 91,040,691 232,583,024 389,173,530 522,055,996 236,373,526 23,

.
834,24

.

1 42,846
.
799 169,692,487

Cash ...... ............................................................. 10.656,430 6.434.950 1,762.995 2,458.485 35.332,075 17.465.333 1,849,507 2,813.381 12 445802
Notes and accounts receivable ................................. 62,907.417 14.442,949 16,543,025 31,921,444 134,777,331 75.155,573 6.864,873 13.373.472

.,
54,917 228

Less: Allowance for bad debts ............................... 764,062 170,167 248,304 345.591 2,470,131 1,388,226 176,418 243,425
,

968 383
Inventories ............................................................. 24,763,923 2.591,801 6.136,530 16,035.593 141.755,579 60.311.220 6,255.378 11:876,758

.
42 179 084

Investments in Government obligations ....................... 5,481,320 805,424 3,057,030 1,618.866 7,111,384 1.108,789 78.891 104 455
, .
925 443

Other current assets ............................................... 23.435,512 4,787,148 5,522,863 13,125.501 18.303,166 9,197,769 750.336
,

2.066,947
.
4866 380

Loans to stockholders ............................................. 1.475,390 678.837 657,487 139,066 4.569,927 1,1323,835 322.786 297.958
,,

1 203 090
Mortgage and real estate loans ................................. 2,413.319 217.385 72.475 2,123.459 4,845.149 728.160 140,915 58,564

, ,
528 680

Other investments ................................................... 56.211.477 9,785,169 19,980,499 26,445,810 52,990,750 27,964,807 1,528,716 5,307,013
.

21.129 079
Depreciable assets ................................................. 668,762,328 70,703,063 223,429,094 374,630,172 166,963,259 57,606.227 9,068.146 8,963,297

,
39 574 783

Less: Accumulated depreciation .............................. 166.716,271 23,947,759 49,736,895 93.031.618 71,865.283 26.017.778 4,147,325 4,040.738
. ,

17,829.715
Depletable assets ................................................... 3,672,750 557,127 *23,167 3.092.456 922,189 641.480 42.243 340592Less: Accumulated depletion .................................. 1,039,922 177,681 * 1,412 860,829 331,683 209.794 16.112

,
374191Land .................................................................... 3.899,205 1.399,632 649,760 1,849,813 11,025,940 3,416.235 383,100 389,803

,
6432 332Intangible assets (amortizable) ................................... 4,548,270 1,271,308 1.765,251 1.511,711 4,260,510 1,337,332 199,061 135,236

, ,
1 003 036Less: Accumulated amortization .............................. 1,423,102 668,121 364,614 390.36 1,251,503 387,148 56,316 45,690

, .
285 4

11
Other assets .............. ................................. 14,513260 21329,626 3,334,074 8.849.560 15117336 7,619,715 768.003 1,763,638 5.088:074

Total liabilities .............................................. 712,797:24S

l

91

040,691 232,583,024 389,173,6310 522:055:9 236,373,529 23,834,241 42
1
141,711 169,692,487

Accounts payable ...................................................
notes, and bonds payable in

45,478,904 11,694,616 8,177,715 25,606,572 86,578,0441 47,986,501 1 6.020,098
:

1 7 1

1

S4.824,090

year ....... : ..........................................................
Other current liabilities .............................................

23,370,923
63,853,299

4,349,422
6,851,788

6,047,745
29,889,882

12,973,75
27,111,629

60,130,920
54,841,853

24,480,371
17,377,253

1,819,110
2.078,274

5059413
2:968:329 1

7601,849
12:330 650

Loans from stockholders .......................................... 2.669,553 820,078 960,413 889,061 11,847,925 4,631,112 644,353 655,313
,

3 331 445
Mortgages, notes, and bonds payable in one year or

, .

mor ................................................................. 218,332,310 18,212.794 66,651,472 133,468.044 72.036,760 24,341,567 3,211,066 3,894,892 17 235 609
Ot

her liabilities ....................................................... 64,721,095 9,289,327 16,933,230 38,498,539 17,488,606 5,711,529 840,260 1,213,492
, ,

3.657,776
Capital stock .......................................................... 100,464,822 5,851,633 25,197.333 69.415,856 28,490,506 13,799,401 1,218,684 1,843.423 10 737 295
Paid-in or capital surplus ............. ............................. 73,647,670 7,301,807 33,097,130 33,248,733 23,705,458 7,553,878 880,397 822,952

, ,
5 850 529

Retained earnings, appropriated .................................
- -

1,887,458 311,025 - 330,792 1,245,640 2,061,743 1.255,796 131,655 195.060
, ,

081-929
Retained earnings, unappropriated .

..... "' - ...............
120,829,370 27.593,793 46,207,219 47,028,358 171,414,340 92,405,412 7,322,607 19,607.602

.
65 475 204

Less: Cost of treasury stock ...... ..... I ............... ....... 2,458,159 1,235,593 909,908 312,658 6,540.155 3,169,292 332.262 555.990
, ,

2,281,040
Total receipts ......................................................... 481,678,525 128,095,668 125,016,161 228,566,696 1,468,940,134 725,686,290 136,263,938 76,186,332 511,236,020

Business receipts .................................................... 465,068,921 121.503,710 121,748,537 221,816,674 1,434,649,732 710,581,605 134,569,665 75,235.372 500:776 548
Interest ................................................. ............... 6,226,613 2,018,254 988,892 3,219.468 10,879.450 5,589,940 387,952 3941 982

,
3 807 005Interest on Government obligations:

, . . ,

State and local ................................................... 19,990 8,715 4,265 7,011 70,208 44,289 1,972 6,902 35.416
Rents ............................................ ...................... 2,859,010 1,234.393 728,546 896,07C 5,060,523 1,340,494 178,443 354 350 807 701
Royalties. . ................................................... 255,661 103,086 56,125 96,451 456,176 161,350 5,261

.
41,222

.
114,867

Net short-term capital gain reduced by net long-term
capital loss ................. ....................................... 42,059 23,830 5.527 12,702 121,055 90,610 16,303 9 779 64 528Net long-term capital gain reduced by net short-term

, ,

capital loss ......................................... ............... 2,240,804 998,564 482,085 760,155 1,862,310 835,407 39,764 65,869 729 774
Net gain, noncapital assets ...................................... 772,446 476.615 169,867 125,964 988,059 385,536 30,533 107,648

,
247 355Dividends received from domestic corporations .............. 385,559 89,920 178,226 117,413 829,518 446,746 70,849 95,519

.
280 377

Dividends received from foreign corporations ............... 210;343 63,878 76,622 69,843 597,612 175,222 1,814 22 696
,

150 713
Other receipts ........................................................ 3.597,118 1,574,704 577,469 11444

'

945 13,425,490 6.035,088 961.360
,

851,992
,

4,221,736
Total deductions ....................................................

.
454,694,135 122,612,954 116,617,829 215,463,3:2 1,423,629,886 699,264, 194 134,237,408 72,228,055 492,798,731

-of-sales-and-operations ..... :.......... .........Cost -257.364 283 -73,757,029 -
2

-4 114887
_

14
1

.492.3 7 1,107,221,858 589.67%,937- lT7,59i,932 55,128 205 416 957 800Compensation of officers ........ - ................ .............. 2,902:800 1.877,114 473:281 552.405 22,103,759 10,989,716 1,232,033
,

1,936,251
, ,

7 821 432Repairs ................................................................. 23,465,511 1,519,400 15
,
753,387 6,192.724 5.334,770 1,707,094 394,719 226 851

, ,
1 085 524Bad debts .................................................. .......... 2,014,310 216,308 1,165,330 632,672 3,021,459 1,533,187 164,321

,
290 782

, .
1 078 085

Rent paid on business property ................................. 6,500.315 3,380,558 1,964,399 1,155,358 20,701,670 4,466.193 767,230
,

615,099
, ~

3,083,863
Taxes paid ............... ............................. .............. 22,413,090 3,565,347 7,391.904

1
1.455,839 19,898.416 7,200,068 964.315 886,266 349 4875Interest paid .............................................. __ ......

Contributions or gifts
26,977,718

247 615
2,795,609

42
7,327,478 16,854,631 18,343,831 7,041,512 684,947 1.237,618

, .
5.118.947...............................................

Amortization ...........................................................
.

304,690
,928

91,774
89.904
59,142

114,783
153,774

477,286
286,156

197.530
73,324

22,765
8,654

26.885
34511

147,880
32453Depreciation .......... ................................................ 39,510.037 6,312,748 18,478,524 14,718,766 17,656,421 6,449,635 995,862

.
1,168,218

,
4,285,555

Depletion .............................................................. 434,815 82,447 1,343 351,024 89,904 56,243 2 490 39353Advertising ..................... _ .................... ................ 1.589,052 427,651 987,173 174.228 15,342,762 3.542,791 424,819
.

403 311
,

2 714 661Pension, profit-sharing, stock bonus, and annuity plans.. 7,181,859 1,030,911 4,261,711 1,889.237 5.099.1 OC 2,401.063 356 811
,

344 848
, ,

4041 699
Employee benefit programs ...................................... 5,009,852 1.2--, 1,198,107 5,278,242 1,646,648

,
324,834

,
280,681

, .
1 041 133Net loss, noncapital assets ................ ...................... 522,528

1
87,266 326,610 108,652 168.010 66.156 5,620 14 110

, ,
46 426

Other deductions ...... ......................................... 58,255,660 26,154,882 13,681,992 18,418.786 182.606,243 62,214.098 10,297,185
,

9,655,096
,

42,261,817
rotal receipts less total deductions ............................... 26,984,390 5,482,714 8,398,332 13,103,344 45.310,249 26,422,096 2 026 530 5 958 277 43718 289'onstructive taxable income from related foreign

, , , , , ,

corporations ............................................. ............. 414,233 65.3(3ii 177,925 170,943 507,896 222,088 5,564 25,076 191~4474et income ...................... ........................................ 27,378,633 5,539,364 8,571,992 13,267,276 45.747,936 26,599,894 2,030,122 5.976.452 18 593 320ncome subject to lax ............................. ................... 25,955,886 4,777,679 8,241,239

-

12.936967 30107072 13,987182 1 471 111 2.118,727
, ,

10,397,345
ncome tax, total ............................ 11,619,159 1,91 0 422 13: 39

'
5 4. ]141113 1 1: 534:576 5 419:60 7583:37 793969 4042 256

Regular and alternative tax ............ 11.356,073
9 ~!: 0

1,8 6 4

:,'l

:63 7 9

~1

':7 ~ 150

5 8
, 3 ., ~1 72 :

534 4
1 ~

778:275
,
7033:992Tax from recomputing prior-year investment credit ......... 218,145, 24,066 162,027 32,053 125,834 6 4 0 14 986

,
q9 238Additional tax for tax preferences... ........................... 44,937 13,753 2.050 29,134 36,167 11,118 211

,

709
,

10,198
:oreign tax credit ................................... .................. 254,502 51,252 99,318 103,933 393,077 155,681 28 608 126 544J.S. possessions tax credit ................................. ........ 33,814 - 33,770 44 91,928 89,866 10,427

.
64

,
79 376nvestment credit ...................................................... 6,287,196 495,025 2,380,491 3,411,680 1,574,988 558,731 83,855 108 488

,
366 388Pirork incentive (WIN) credit ............... .............. .......... 684 551 8.016 2,462

,
247

,
1 871lobs credit .......................... .............. ..................... 10,328 7,010 1,622 1,697 107,419 13,616 2,881 2,065

,
8 6704onconventional source fuel credit ................................ (1) - (1) - '41 32 - -

,
32k1cohol fuel credit ...................................................... 175 - - 175 '325 .1 - .1

lesearch activities credit .............................................
E

125,062 2,555 105,182 17,326 25,755 15,184 82 4.027 33210mployee stock ownership credit .....................

-4

7 58 110 3,815 394 11 103
,
178

Nstributions to stockholders:
:

:

:Cash and property except in own stoc .........
'

18,702,1. 1 1,410, 6 6,611,536 10,680.377 11.238,257 7.544,842 447,236 2 322 534 4 775 072Corporation s own stock ............................. 32,279 66,845 _196,015 .21,607.
, ,

14.752
, ,
159,657

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of (he Data."
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RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail trade -Continued

37

Retail trade
Item Building

Wholesale

T tal

materials
garden G! nera, ! Automotive

dealers and Apparel and Furniture
and home

Eating and Miscellaneous and retail
o supplies

,~ , d
merc an ise

t
Food stores

service access
o ry

furnishings drinking relat
I

trade not
ll bland mobii. oress stations store s stores places stores a oca e

home dealers
(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Number of returns with net Income ........... 297,307 22,502 5,383 24,666 46,065 27,093 22,309 53,977 95,312 1,824
Total assets ................................................ 284,920,398 14,526,317 102,971,131 34,212,965 36,590,475 16,924,547 11,163,114 26,637,391 41,894,459 762,073
Cash ......................................................... 17,768.287 1,388,066 2,610,090 2.786,923 2,787,591 1.420,964 960,163 2,023,191 3,791,299 98 455

and accounts receivable ........................Notes 59,437,582 2.976,238 35,074,217 2,755,646 5.141,527 2,787,429 2,692,049 1,424,929 6.585.546
,

184 176
s

Las Allowance for bad debts ...... .............. 1,075,345 82,816 454,189 25,711 124,281 77,946 100,201 27.849 182,352
,

6 559Inventories ........
. * - - ... ...... .. - ' ' " "' *

81,257,730 5,600,154 20.224.467 9,525,013 18,065,434 6,395,695 4,386,069 1,138,244 15,922,655
,

186 629Investments in Government obligations ............. 6.000,358 39,570 5.227,078 317,123 61,783 89,498 63.378 47,406 154,522
,

Other current assets .................................... 9,082,429 398,041 2,826,286 1,168,900 1,118,002 682,792 336,506 1,097,791 1,454,111 22 969Loans to stockholders ... ..................... ........ 2,742,255 160,552 197,536 203,900 443,921 226,479 140,957 661,804 707,108
,

Mortgage and real estate loans ...................... 4,113,274 115,042 3,314,644 136,754 150,359 23,276 24,242 219,527 129 429
Other investments ........................................ 24,961,989 630,898 11,634,045 2,411,563 1.273,891 1,386,046 801,013 4,315,683

,
2,508 849 63 954

Depreciable assets ....................................... 109,137,691 4,781,378 28,432.072 21,824,845 11,630,638 5,209,814 2,606,894 19,141,361
,

15.510,689
,
342219

Less: Accumulated depreciation ................... 45,744,524 2,334,396 10,247.731 9,291,162 5,838,984 2,295,381 1,186,219 7,383,721 7,166,929
,

102,982
Depletable assets ........................................ 280,709 31,956 '91,306 :4 77 58,426 :9 377 -6,789 '30494 47584 -

Less: Accumulated depletion ....................... 121,888 7.021 -59,227 2:155 22,337 5:138 18:149 -
Land ......................................................... 7,582,867 535,921 1,734,111 1.163,410 1,041,068 206,295 191,895 1,905,109 805,056 26 839Intangible assets (amortizable) ........................ 2,912,943 36,977 593,614 647.172 121,858 146,293 25,795 801,555 539,680

.
10 235Less: Accumulated amortization ................... 860,787 12,603 70,982 219,716 48,625 47,247 9,731 269,366 182,518

,

Other assets ............................................... 7,444,828 268,358 1,843,794 805,682 730,204 766,302 227,761 1,514,848 1,287,879 52,793
Total liabilities ............................................. 284,920,398 14,526,317 102,971,131 34,212,965 36,590,475 16,924,547 11,163,114 26,637,391 41,894,459 762,073

Accounts payable ........................................ 38,444,319 2,088,283 9.410,320 7,852,111 3,882,522 2,970,436 1,809,986 2,184,181 8,246 481 147 222
Mortgages, notes, and bonds payable in less

, ,

than one year .......................................... 36,597,291 1,346,908 14,289,443 985,430 12,531,289 1,015,415 919,795 1,428,759 3,080,252 53 258
Other current liabilities .................................. 37,392,947 998,489 22,047,894 3,379.709 2,629.343 1,604,177 1.082,317 2,124,675 3,526,343

,
71 653

Loans from stockholders ............................... 7,204,608 544,154 675,562 584,174 1,361,550 471,723 459,808 1,089,805 2,017,830
.

12 205
Mortgages, notes, and bonds payable in one

,

year or more ........................................... 47.587.584 1,762,178 18,862,700 7,090,634 4,146,802 2,191,548 1,137,456 6,798,608 5,597,656 107 609
Other liabilities ............................................ 11,768,448 364.400 4,834,187 1,193,739 690,108 804,507 479,843 1,911,324 1,490,340

,
8,630

Capital stock ............................................... 14.654,426 1,062.117 3,076,726 1.753,994 2,506,226 1,366,228 799,967 1.367,612 2,721,557 36 679
Paid-in or capital surplus ............................... 16,107,495 547,922 6,481,175 1,764,021 830,835 885,147 384,658 2,776,497 2.437,241

,
44 085

Retained earnings, appropriated ............ ......... 805,942 83,043 53,045 49,969 116,549 86,786 186,963 68,949 160.639
,

-4
Retained earnings, unappropriated ................... 78,700,445 6,017,247 23,598,106 10,075,051 8,451,064 5,760,486 4,097,880 7,478,091 13,222,519 308 482
Less: Cost of treasury stock .......................... 3,343.108 288,424 358,026 515,868 555,812 231,904 195,561 591,110 606,403

,
27,755

Total receipts .............................................. 741,5112,058 33,865,682 137,001,131 174,935,748 161,706,096 36,820,887 23,050,701 54,696,793 119,435,019 1,741,787
Business receipts ........ ..................... .......... 722,424,097 33,154,913 130,369,372 172,730,539 158,858,842 35,846,165 22,256,923 52,062,809 117,144,533 1 644 030
Interest ...................................... ............... 5,273,371 230,061 2,567,624 378,060 704,088 292,580 182,129 348,469 570 361

, ,
16 138

Interest on Government obligations:
, ,

State and local ........................................ 2S,830 940 2,750 5,684 2,463 4,593 1,395 2,013 5,993
Rents .......................... ............................. 3,701,902 132,615 1,088,676 398,458 554,619 86,259 160,751 912,778 367,745 18 127
Royalties ......................................... _ ......... 293.840 2.529 15,539 6,160 8,073 29,136 *7,479 190,258 34,667

,

Net short-term capital gain reduced by net long-
term capital loss .................................. _ ... 30.413 906 2,529 4,673 3.585 8,171 2,631 4,409 3,509 32Net long-term capital gain reduced by net short-
term capital .....................

......
1,021 501 46795 291 76 100,414 107,056 68,068 24,854 200,935 181,620 5 396Net gain, noncapital assets ............... ............

:
60

1
78

,
13:058 169:27 84,507 129,118 13,279 26,127 101,374 65,045

,
742Dividends received from domestic corporations ... 380,889 8,733 221,591 26,991 22,335 42,404 14,388 17,955 26,492 1 883Dividends received from foreign corporations ..... 422,390 *582 333,242 '66,634 -4,676 * 1,331 850 -3,695 11 379

,
-

Other receipts ............................................. 7,336,037 274,550 1,938,768 1,133,627 1,311,242 428,902 373,174 852,099
,

1,023,674 54,364
Total deductions ......................................... 722,719,319 32,646,591 133,736,671 172,140,454 159,519,784 35,224,007 21,869,576 52,196,211 115,386,023 1,646,373

Cost of sales and operations .......................... 516,296,299 23,855,900 84,339,522 134,069,503 135,070,240 21,344,404 13,775,515 22,412,122 81,429.094 1 246 622
Compensation of officers ............ .................. 11,052,614 974,864 448,210 1,044,418 2,228,580 907,295 803,272 1,605,816 3,040,157

, .
42961

Repairs ...................................................... 3,621,165 165,418 699,519 939,715 374,285 128,900 81,292 743,013 489,024
,

6 511
Bad debts .................................................. 1,484,252 125,242 539,190 109,584 205,374 89,833 92.787 44,675 277,567

,
4 020

Rent paid on business property ...................... 16,216.326 462,481 3,276,616 2,441,138 1,427,427 2,086,064 730,551 2,888,104 2,903,946
,

19,151
Taxes paid ............ .................................... 12,667,841 619,734 2.936,417 2,178,734 1,591,974 779,675 471,267 1,971,395 2,118.646 50730Interest paid ............................................... 11,278,560 435,208 5,319,795 803,472 1,817,437 559,174 276,762 961,102 1 105 611

,
23 759Contributions or gifts ........... ..................... - 279,529 16,090 88,030 37,783 27,415 24,680 13,273 21,502

, ,
50 755

.
227

Amortization ... ............................................ 212.490 3,978 33,386 12,171 12,407 60,870 2,376 51,232
,

36 071
Depreciation ................................................ 11,182,123 448,961 2,668,580 2,199,474 1,496,063 558,269 291.319 1,821,153

,
1,698,304 24,663

Depletion .................................................... 33,661 7,263 2.270 1,270 15,825 -1,576 3,951 -
Advertising ................................... .............. 11,788,548 456,835 3,555,403 1.650,508 1,269,131 857.878 906,284 1,350 136 1 742 373 11 423Pension, profit-sharing, stock bonus, and annuity

, , , ,

plans ..... ! ............ ........................ .......... 2,691,971 135,064 879,482 582,204 211,624 141,010 96,916 218,499 427,173 6 067Employee benefit programs ............................ 3,626,809 106,718 648,608 1,399,550 484.442 156,366 82,689 264,990 483,447
,

4 785Net loss, noncapital assets ............................ 101,785 2,954 23,336 12,600 11.446 5,088 5398 18919 22043
,

69Other deductions ..................................... ... 120,185.348 4,829,882 28,278,309 24,658,330 13,276,116 7.523,70
1

4,239:173 17,821:976 19,557:861
;

20.. 97
Total receipts less total deductions .................... 18,792,739 1,219,090 3,264,459 2,795,293 2,186,313 1,596.880 1.181

.1
25 2. 500,582 4,048,996 95 414

Constructive taxable income from related foreign
,

corporations ................................................ 285.808 - 190,821 59,111 687 402 9,901 7,662 17,224 -
Net income .................................................... 19,052.717 1.218,151 3,452,530 2,848,720 2,184,536 1,592,689 1,189,631 2,506,232 4,060,227 95 326
ncome subject to tax ...................................... 16,051,477 1,046,937 3,153,455 2,582,237 1,640.919 1,388.742 1,016,453 1,912,783 3,309,952

,
68.412

ncome tax, total ................................. ........... 6,091,130 354,951 1,390,973 1,083,860 504,266 517,867 377,709 724,202 1,137,303 23 844
Regular and alternative tax ..................... ...... 6,000,091 352,754 1,365,194 1.069.705 489,563 513,473 375,982 707 403 1 126 018

,
23 722Tax from recomputing prior-year investment

, , , ,

credit ...................................................... 65,619 2.103 7,997 12,699 12,781 3,389 1,624 14,105 10.921
Additional tax for tax preferences ................... 25,048 17.661 1,456 1,881 2,694 1

Foreign tax credit ........................... ................ 237,396 -6 148.620 54,310 518 12,826 47612 -
U.S. possessions tax credit ............................... 2,062 - 155 - - 143 - 1 703

,
61 -

nvestment credit ............................................ 1,014,101 32,753 284,534 217,681 87,165 39,934 26,705
,

1 154,553 160.775 2 156Work incentive (WIN) credit .............................. 5,525 83 309 976 1,010 499 1 825 717
,
'29obs credit .................................................... 93,753 2,374 12,144 16,970 5,846 1,984 1.651

,
42 083 10 700

Nonconventional source fuel credit .. .................. .9 - - - - - -
, ,

.9
Alcohol fuel credit ........... : ............................... 324 - - 7 317 - - - -
Research activities credit .................................. 10.505 324 3,840 1.134 148 492 981 1 087 4992
Employee stock ownership credit ....................... 3,421 157 824 -1,907 9 -

.
316

,
147

Distributions to stockholders:
Cash and property except in own stock ......

'
3,691 11 4 4 167 1,1~46 41 9 55 3461 65 221 2 4 270

!i
77243 328600 5711 7 1 600orporation s own stock ...................

:'70'.0 , :4 1SI :33 4 41 :.. 5, J :13 14.1 :
m2 1:3321 -7:8961

;.18:6 .,6,
So

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 3 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Maim industry- Continued

Finance, insurance, and real estate

Item
Credit Security, Insurance

Holding and
other imest~

Total Banking agenotlesother
a'

commodity
brokers and

artsturanc agen
ts,olke,s, and Real estate ment companies.

except bank
bank. services service holding

companes
(53) (54) (55) (56) (57) (58) (59)

(60)

Number of returns with net Income ....................... 252,689 9,474 17,724 6,297 5,076 32,324 154,822 26,972
Total assets ........................................................... 3,16S,150,280 1,883,809,998 123,018,953 118,781,605 608,391,532 14,436,862 71,972,779 344,738.561
Cash ..................................................................... 288,359.556 247.509,033 7,747.046 2.573,914 8.485,855 2,716.463 5,699,684 13 627 561
Notes and accounts receivable .................................. 1,219.325,914 1,081,824.592 40,440,364 46.948,176 20.781,770 3,952,238 7,787,134

, .
17.591,640

Less: Allowance for bad debts ...................... ........ 13,801,808 11,958,668 1,345,068 51,841 80,583 50,550 204.265 110 833
Inventories ............................................................. 5.114,110 456,373 400.387 1,256,797 787.409 23,835 1,292,404

,
896.905

Investments in Government obligations ........................ 369.760,875 219.096,644 3,941,736 11,263,230 84,214,808 539,028 648.934 49450 056
Other current assets ................................................ 150,825,998 74,309,224 3.053,455 25,893,719 27,798.547 590,819 4,186.162

,,
14,994.073

Loans to stockholders .............................................. 5,203,153 1,544,411 956,910 133,572 68,277 220.386 1,520.780 758 817
Mortgage and real estate loans ................................. 215,767,312 48,065,249 41.438,951 140,794 116,534,409 51,644 5,545,413

,
3 990 852

Other investments ..... . ............................................ 697,557,809 117,656,817 21,391,868 27,110,429 283,309,526 3,778,984 10,149,031
, ,

234 161 155
Depreciable assets ................................................... 99,403.288 34,853,544 2.537.062 1,940,905 12,886,540 2,275,428 38,991,096

, ,
5,918,713

Less: Accumulated depreciation .............................. 32,666,600 9,766,972 819,677 631,856 1,400,661 1.021,149 1 7.081,283 1,945,003
Depletable assets .................................................... 414,833 18,247 13,695 -14,480 48,840 1 4,515 170,113 134,943

Less: Accumulated depletion .................................. 166,390 1,379 23 91,535 47602
Land ...................... .............................................. 15,573,331 2,520.211 481,599 60,668 601,129 144.426 10.280,407

,
1 484 890

Intangible assets (amortizable) .... : .............................. 4,636,563 1,112,722 450,040 260,080 1.780,679 367,755
.

363,139
, ,

149302. Less: Accumulated amortization .............................. 701,802 219,214 90,587 61,196 43130 110173
12" 31

,
18653

Other assets ............ ; ............................................. 140,544,140 76.789.166 2,422,033 1,934,822 52,618:139

1

948:243

1

:2.1339.8

1

,
2,991,857

*~tal liabilities ........................................................ 3,165,150,280 1,883,809,998 123,018,953 118,781,605 608 14,436,86 71,972,77 344,738,SSI
Accounts payable .................................................... 1 09,526,607 27,060,312 4,014,313 52,153,710

1
12,864.961 4,478,424 2.467,279 6.487 608

Mortgages, notes, and bonds payable in less than one
,

year................................................................... 176.159,425 . 116,177,773 30,329,890 ll,W,939 6,627,018 599,079 7,564,254 9142 472
Other current liabilities ............................................. 1,651.770,094 1,465,687,866 45,182,614 38,9613,994 89,780,841 1,541,239 3,509,864

, ,
7,100 677

Loans from stockholders .......................................... 23.385,555 . 15,924,192 2,697,144 292.220 508,879 174,185 2,768,430
,
5061 020

Mortgages, notes, and bonds payable in one year or
, ,

mor ................................. ............................... 117.799,286 52,428,962 20,237.970 2577,592
'9

9,503,422 1,283,214 23,410,807 3188 357of
her liabilities ........................................................ 470,183,330 66,736,617 6,015,909

1
4:784:971 381,026,453 831,177 5,356,715

, ,
5,431,487

Capital stock ........... .............................................. 306,573,725 24,509,963 3,912,316 928,402 5,677,067 667,276 6,251.908 264.626 792
Paid-in or capital surplus ............... . ... ................... .

-Retained earnin s a ropriated.
266,913,684
-26 3 7 8

_45.581,682
-

3,483,156 1,972,028 25,825,193 1,358,732 - -7,050.098
' -

,
- 181.642,795

g , pp
......... ..............

. 4 , 94 1,763;263 1,890,615 88,878 18,336,026 51,~92 , 5:27.M 3,690.543
Retained earnings, unappropriated

..... ........
170,635,607 69,047,845 5,554,751 5,252,226 59,175.751 3,914,560 14,695.141 12 995 333

Less:.Cosl of treasury stock ..................................... 154,144,926 1,108,478 299,726 182,355 . 934,079 462,316 1,628,992
, ,

149,528,981
Total receipts .........................................................

r

623,504,4S6 243,236,130 18,871,713 22,939,2SS 242,050,634 12,543,310 33,612,3S2 50,251,062
Business receipts ...... ...... ...................................... 214,994,453 23,379,456 3,659,907 11,782,028 136,678,603 11,492,645 17,041,848 16,959 964
Interest .............................................................

: ...
281,828,379 199,612,141 13,487,044 5,780,468 31,438,401 556 671 2 218 012

,
28 735 642Interest on Government obligations:

, , , . ,

State and local .................................................... 8,525,776 5,685,874 25,106 117,328 - 2,151,254 16,976 213,240 315,997
Rents .................................................................... 16,296,924 3,943,487 235,042 307,757 2,240,788 83,484 8.683 567 802 799Royalties ............................................................... 651,591 24,704 17,692 18,686 31,179 8,193

,
230,056

,
321,078

Nei short-term capital gain reduced by net long-term
capital loss ................................................ ........ 1,6171,775 75,465 19.729 126,414 355,428 4 387 55 544 1 034 809Net long-term capital gain reduced by net short-term

, , , ,
. capital loss ......................................................... 6,969,600 714,988 294747 212,602 828.372 47,081 1,654,304 3 217 506Net gain, noncapital assets ....................................... 7,563.686 667,447 258:022 3,296,684 1,838,701 29,642 1,392,968

, ,
80 223

Dividends received from domestic corporations ............. 4,882.833 238,263 38,612 147,686 2,173,107 31,928 166 453
, ,

2 086 784
Dividends received from foreign corporations ................ 696,530 388712 2727 27320 97,725 29,741

,
2,587

, ,
147 717

Other receipts ........................................................
I

T a -d .

79,422,909

-

8.505:592

-

833:085

---

1,122:281

--

64,217.076

- -

242,561 1,953,772

-

,
2,548,5~t2

ot l eductions .. ..... ...... ................... -557,568,101 -230,732,572 - 17,5741009 20,878,197 233,189,084 1111,472,70 27,853,701 1 !5,867,83
Cost of sales and operations .................................... 101.887,886 5,565,544 872,773 2,729,551 76,891,912 2.079,226 6.116,534 7 632 347Compensation of officers .......................................... 12 317 47q 5.296,705 510807 1,555,369 547,280 1,908,985 2.074,078

, ,
424 247Repairs ................ ;................................................ 1:9

1
4:8241 872,525 40:394 43.268 90,966 50,050 736,741

,
80 879Bad debts .............................................................. 5,707,826 4,645,777 333,036 70,481 419,710 71,986 104,882

,
61 955Rent paid on business property ................................. 6,663,020 3.187,301 174,650 506,839 1,421,618 440,533 702,327

,
229,753

Taxes paid ............................................................. 9,711,223 2,971,688 230,260 583,642 3,107,517 388,479 2~037
11

65 392 472
Interest paid ..... :..................................................... 189,685,250 163,185,319 12,015,451 5,003,552 4,643,765 272,519 - 3,199:131

,
1 365 513

Contributions or gifts ................................................. 292,793 157,072 9,253 19,938 24,123 15,785 46,289
,1

20 334
Amortization ........................................................... 284,207 131,110 35,728 25,001 23,090 25,196 25.557

,
18 526

Depreciation ........................................................... 9,510,362 4.725,382 273,149 618,599 1,156,594 390,575 1.961,804
,

384,258
Depletion ............................................................... 141,918 12,030 4.143 2,172 36,422 '94 32.881 54 176
Advertising .......................................

- ... ** .............
2,901,445 1.149,053 99.048 228,933 763,211 113,047 416,150

,
1 32 004Pension, profit-sharing, stock bonus, and annuity plans.

.
3,672,055 1.410,455 82,571 282,597 1,287,973 264,365 224,522

,
573119Employee benefit programs ........... ..

I
........................ 2,386,728 1,381,945 77,935 144,361 426,087 155,996 103,237

.
97 168Net loss, noncapilal assets ....................................... 944,161 798,092 24,419 10,725 56,380 7,735 30,599

.
21216Other deductions ..................................................... 209,546,932 35,242,576 2,790,394 9,053.169 142,292,437 5.288,135 10,041,805

,
4,838,416

Total receipts less total deductions ................................ 65,936,356 12,503;558 1,297.703 2,061,059 8,861,550 1.070,605 5J58 651 34 383 229
Constructive taxable income from related foreign

, . ,

corporations ........................................................... 334,495 164,851 15.036 61,848 22,744 32 388
Net income ............................................................... 57745,075 6,982,535 1,310,190 1,958,768 6,772,144 1,076,373 5,545 445

,
3

-
4 099 620

Income subject to tax ................................................. 19:881,3601 6,336,14 881,841 1,666,405 4.577,420 795,431
,

3,939,496
, ,

1,684,620
Income tax, total .........................

........... .... .................
7 742 887

1
271206

1
319,822 709,~52 1,987,140 275,145 1,1141ii,553 592 616Regular and alternative tax ......... . .

:
7:606 877 2:660:845 310.300 705,5gs 1.953.501 271,675 1.128 127

,
576 8833Tax from recomputing prior-year investment credit ......... 57,128 20,984 2,302 2,448 13.676 3.302

,
7,742

,
6746Additional tax for tax preferences ............. ................. 68,646 27,805 6,914 1,508 17.413 7,779

,
7.096

Foreign tax credit ~ ...................................................... 1,455,339 1,172,619 2.014 19,964 190,673 23,764 1,474 44 831U.S. possessions tax credit .......................................... 3,578 - 1.762 1.328 - - 425
,

62Investment credit ................................................... :.... 805,105 377,537 28,700 79,048 184,926 41.136 60 130 33 628Work incentive (Wl~) credit ........................... .............. 1,585 1,013 *113 '16 132
,
'42

,

Jobs credit ......... ...................................................... 18,315 5,935 597 323 4,735 1,183 4 521 1 021Nonconventional source fuel credit ................................ 4 - - 3
, ,

Alcohol fuel credit ...................................................... -

-

- -
Research activities credit .................................. 17,189 5 3 140 3.835 5,902 431 292 905Employee stock ownership credit ........................... 691 6 2

-

683 - - -
Distributions to stockholders:

Cash and property except
-

in own stock ......................
- '

41,197,644- - ?.940 7.2
-

359359 340,71,71 -2,563,933 385 852 - - 1 l' 56 312 ---- 32 450 768. Corporation s~own stock ..................... ......I
......

I
........ 1,32 1,914 25:.74 54:73 11 6,644_

,
-4,704

, ,
10,362

, ;
651,465

potholes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Item

Number of returns with net Income .......................

Total assets ...........................................................
Cash ................................................ ....................
Notes and accounts receivable ..................................

Less. Allowance for bad debts .......................... ....
Inventories

........

- -- -- ..... ... ..... * .... ..... -Investments in Government obligations ........................
Other current assets .. ..............................................
Loans to stockholders ............... ..............................
Mortgage and real estate loans .................................
Other investments .................. ................................
Depreciable assets ..................................................

Less: Accumulated depreciation ..............................
Depletabte assets ....................................... ............

Less: Accumulated depletion ..................................
Land ....................................................... .............
Intangible assets (amortizable) ...................................

Less: Accumulated amortization ..............................
Other assets ..........................................................

Total liabilities ........................................................

Accounts payable ..........................................
Mortgages. notes, and bonds payable in less than one

year ...................... .......... .................................
Other current liabilities ....................... .....................
Loans from stockholders .............. ...........................
Mortgages, notes. and bonds payable in one year or
Otmo a ........ ........................................................

her liabilities ........................................................

Capital stock ............................................... ..........
Paid-in or capital surplus ..........................................
Retained earnings, appropriated .................................
Retained earnings, unappropriated ..............................
Less: Cost of treasury stock .....................................

Total receipts .........................................................
Business receipts ....................................................
:n e es

t r
s: ... ........ ............................................

ntere on Government obligations:
State and local .......................... .........................

...Rents ............................................................. ....
R yalties; ...............................................................
Net short-term capital gain reduced by net long-term

capital loss .........................................................
Net long-term capital gain reduced by net short-term

capital loss ............ ............................................
Net gain, noncapital assets .......................................
Dividends rec:ived from domestic corporations .............
Dividends rec; ived from foreign corporations ................
Other receipts ........................................................

Total deductions ....................................................
Cost of sales and operations ....................................
Compensation

of offi
ers ..........................................

Repairs .................................................................
Bad debts ........... ..................................................
Rent paid on business property .................................
Taxes paid ............................................. ...............
Interest paid ................................................ ...... ...
Contributions or gifts ................................................
Amortization ...........................................................
Depreciation ..................... .....................................
Depletion ...............................................................
Advertising ........................................... .................
Pension, profit-sharing, stock bonus, and annuity plans
Employee benefit programs .......................................
Net loss. noncapital assets .......................................
Other deductions .....................................................

Total receipts less total deductions ................................
Constructive taxable income from related foreign

corporations .. ~ ........................................................
Net income ...............................................................
Income subject to tax .................................................

Income tax, total ........................................................
Regular and alternative tax .................................... -
Tax from recomputing prior-year investment credit. ........
Additional tax for tax preferences ...............................

Foreign tax credit .......................................................
U.S. possessions tax credit ..........................................
Investment credit ........................................................
Work incentive (WIN) credit ......... ................................
Jobs credit ................................................................
Nonconventional source fuel credit ................................
Alcohol fuel credit ........................ I .............................
Research activities credit .............................................
Employee stock ownership credit ...................................
Distributions to stockholders:
Cash and property except in own stock ......................
Corporation's own stock ...........................................

Total

(61)

472,799

162,024,970
17.112.721
24.918,146

980,965
7,852,533
1,316,769

14,210,257
3,849,437
2,714,391

21,770,853
92,280,015
39,005,019

277,526
68,078

5,421,107
3,585,920
1,664,688
8,434,0431

162,024,9713
17,197 3

12,506,629
20,718,645
4,573,175

37,381,242
9,449.069
8,010.317

14,301,514
747,452

40,495,322
3,356,004

276,410,034
258,873,556~

3,690,7211

43,115
4,279.559

955.8761

74,920

1,045,869
854,317
447,226
143,577

6,001,298

260,478,046
95,294,164
30,652,590

2,395,939
815,961

9,785,830
8,868,108
6,538,307

186,796
620,605

11.114,266
32132

2.9:82~j(331
6,2

51

2,440,68q
'g.

11
7:1

82,38
B

15,931,98.1

172,348
16,061,222
11,9.1,166

3,964,870
3,885.618

63,713
11,332

215,733
3,969

1,041 ~3279427,.50.

-
33313

-

2,806973
204:624

Hotels
and other

lodging
places

(62)

11,389

15,345,783
1,002,745

871,753
38,274

154,668
144,493
714.171
263,143
263.421

2,208,405
11,867,111
4.383,661

'35,453
'11,337

1,280,971
159,420

31,819
845,121

15,345,783
540,837

937,304
868,159
631,467

1,779:6549r4i6.8

1.100,576~
1.338,501

88.64631
3,807,273

435,217

14,864,823'
13,112,488,1

257,96V

4.45
731.47 113
173,463

11,004

181,687
35,069
20,150

335,015

13,777,973
5,058,584

336,838
360,756
33,479

679,762
700,513
698,400
22,83:

8,95
854,793,

844
262:720149

20
135,054

2 965
4,572:269
1,086,850

1,086,898
800,620
307,000
301,010

2,913
2,667

11,022
1,779

5~,006
424

4,037

--
334
-

339,550
12,644

Personal
services

(63)

27,704

7,203,211
876,876

1,124,729
51,968

467.924
63,406

402,396
140,847
47,878

633,730
5,216,800
2,709,685

-3,385
-2,371

343,629
160,354
60.893

546,1721

7,203,211~9
4 0

535,77q
610.3381
262,6901

1,1423 2143062:0
8

5"
:7.61

420
!i

*11.5
11:'2,;735,338

13,101,294
12.633,666

135.4431

14':944 .22
36.136

2,519

41,548
40,565
25,542

7,609
125,144

12,237,955
4,982,025

836,442
164,784
63,534

497,093
530,026
224,541

10.241
5,903

552,495
2~2

24. 441
93

9
18

80,271
6,07

3,939,899
863,339

6,754
861,951
647,197
213,893
209.090

4.689

-6.

58,
9.20-

2.
1

119,867
-1,928

Major industry - Continued
Services

I A"logepair:
Business misce aneous
services repair

services
(64) 1 (65) -

115,191 40,889

52,160,512 12,850,315
5,167,443 1,096,578

11.694.241 1,880,313
263,727 69,972

2.436,438 1,242,716
530,926 36,350

5.742,295 520,687
897,360 182,740
832,887 78,457

9.011,599 609,295
22,388,086 11.049,341
10,270,783 4,849,990

30,786 '107,119
4,920 -8,844

643,713 539,799
1,061,012 89,979

326,499 36,102
2,589,655

381:8552,160,51

2

12,111.311
7,220.968~ 1.1 15,84~5

4,649,167 1,740.885~
8,461,035 8 9 43T
1,069,1371 3:5:9621

10,.1.355 3,435,972
2,736,099 641,919
2,346,928 503,710
4.441,165 599,857

212,584 108,905
11,519.039 3,659,429

826,964 211,608

84,459,085 22,268,912
78868,150 20,721.285

1 356.7251 283.7981

12,2791 1,268
1,498 8641 729.172

174:0 2,659

20,3871

240,428 30.3501
251,700 190.6221
210,795 12.493
57,022

1,768,722 296,136

79,467,758 21,232,063
37,188,101 10,936.650
5,227,163 1,108.238

495,647 324.252
287.741 80,429

2,778.023 645,839
2,469,337 686,306
1,882.017 915,271

44.812 8,722
91,020 7,525

3.391.640 1.653.552
7,632

4 06,3747885 1 2
921:022 110,850
661.43 159,494

48.44

5

13339
23,185,17 4,374:99a

It

4,991,32 1,036,849

54,464 274!
5,033,513 1,03585
3.656,489 773:23
1,306,056 248,729
1,281,126 240,860

20,847 7.242
1,257 627

655 -2 8
1:43

289728 95,220

1
:135

29,110 2,279

- -
26,942 -5

1,412

873,7411 123,917
1 -22.679

Amusement
and

recreation
services

(66)

29,957

27,874,060
1,667,090
2,969,989

176,146
2,352,384

266,525
3,633,987

302,795
1,240,209
4,714,190

14.173,636
6,344,909

-28,039

1,147,541
1,408,563
1,006.617
1,505.63~

27,874,06~
4.270,100

1,588.78T
3,865,93q

718,8871

4,514.594
2,318.663
1,216,615
3,206.237

43,109
6,773.788

642.663

29,836,962
26,088,201

630,006~

5,699
685.719
555,260

10,169

275:94'
2
'01

771
.8

110
:67~7

652

1'

19 8

27.56
11,282.312

1,181,899
355,130

72.479
988.574
919,081
996,343

30,DO4
439,098

1,547,145
"0.

1 453
244,678
209,097

18395
8,280:438
2,268.355

2342.201
1:808,073

720,264!
705,701:

12,273
2.282

115,150
3

273,950
314

4,006
-

476,331

Other
services

(67)

247,669

46,591,090
7.301,989
6,377,122

380,879
1,198,404

275,069
3,196.722
2,062,553

251,538
4,593,635

27.585,041
10.445.991

72,745
31,752

1,465,455
706,592
202758

2,565:60

-46,,591,09091
3,559,509

3
0'4 16:023:;3

1
,
525,03i

11,896,447
2,601,695
2,243,721
4,295,068

282,644
12,000,455

891,930

111,878,968
107449,766

1026,7871

11,2701
89,3415 1
1 1

29,869

27::907f2
85

67
7052

2,276,463

106,193,690
25,846,493
21,962,011

695,370
278,298

4,196,540
3.562,845
1.821.734

70,178
68,104

3,114,640
18,6816

1,8494
4,841,962
1,195,333

28,443
38,031,208!

5,685,269'

26,805
5.700,803
4,255,550
1.168,927
1.147,831

15,750
4,390

17,635
719

269,476
1,998

23,547
-
-

4 679'
-1

873.568
80,690

39

Nature of
It siness

not allocable

(68)

5,960

1,245,016
139,560
331,478

7,598
211,070

1 1,804
65,014
44,819

102,709
420,506
206,482
'46,451

29,724
440

65,681

1,245,018
244,410

137:1.29115
6

94,04:

190.388
43,921
82,421
76.880
-6,118

282.735
28,999

2,805,651
2.616,055

31,792

-1,203
16,349

-2,867

48,270
6,913
5,903
-

76,064

2,618,755
1,650,506

143,189
14,168
4,208

97,444
64,408
33,784

1,703

65.097
97:

30.54
13,815
9,201

134
4:9.460
1 6,896

185,693
143,002
42,002
41,637

-
5,695
-

-
115
-

32,346

*Estimate should be used with caution because of the small number of sample returns on which it is based.,
Less than S500 per return,

NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



40 Corporation Returns/1982
RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets, Income Statements-, and Selected Other Items by Size of-Total Assets
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total Size of total assets

Item 0returns
I active Zero

si sloo.
0 00

S250.00
o

S500~
ortoa

rporation assets under
100,000 .

u. e,S250.
000

under
S500io(h)

und
Si*oooqooo

(1) (2) (3) (4) (5) (6)

Number of returns ........................... ........................... ........................................................ 2,925,933 109,478 1,537,105 534,730 301,334 197,388
Total assets .......................................................................................................................... 9,357,784,804 - 52,861,537 86.268.083 106,843,092 138,031,961

Gash .................................................................................................................................. 540,903,600 - 9.740,751 12,478,725 13,076,648 14.500.100
Notes and accounts receivable ...................... .......................................................................... 2,420,475,398 - 6,434.814 14,206,939 19,911,180 27.507,762

Less: Allowance for bad debts .............................................................................................. 46,645.987 - 127,323 189.976 349,435 482.998
Inventories.. ... _ ....... * ........ ***,*

........ -- ...... .... .... ............ .......... ****** ...... ............
581,241.455 - 6,892,882 13,914.997 18.770.223 27,199.108

Investments in Government obligations:
Total

....... .... . * .................................. *-* .............. *** .......... .......... * ..........

605,513.662 - 99,011 310,859 413.242 571.718
Other current assets ............................................................................................................... 436,507,859 - 2.494,703 3,961.406 4,979,780 6.228.044
Loans

to
stockholders ............................................................................................................ 38,304,326 - 3.574,878 3,859.007 3,148,698 2.713.327

Mortgage and real estate loans ................................................. I .
..................... ...................... 942.428,269 - 380,835 1,113,176 1.785,787 2,178.301

Other investments .......................................... ....................................................................... 1,604,730.616 - 2.287,687 4.629,165 6,444,165 9,038.992
Depreciable assets ................................................................................................................. 2,583,060,326 - 40,015,830 48,895.233 56.165.542 69,161,114

Less: Accumulated depreciation ................................................................................... ......... 942,704,683 - 23,606,324 25,851,336 28,807,924 35,172.292
Depletable assets ................................................... .............................. ......................... 94,637.768 - 276,973 235,256 358,189 477,115

Less: Accumulated depletion ......................................................... . ...................................... 29.442,570 - 141,483 83,525 92,521 153,866
Land ................................................................................................................................... 110.318,941 - 1,729.932 4,757,703 6.827.293 9,116.557
Intangible assets (amortizable) ...... i ~.~ .......................................................................................... 81,178.989 - 1,080,965 1,315,947 1.275,427 1,074,271

Less: Accumulated amortization ..................................................... ....................................... 24,869,273 - 529,122 553,482 496545 39
.
9105

Other assets ........................................................................................ .................................. 362 46111 - 2.256,529 3,267,988 3.43 ~3441

473~Total liabilities ..........................................................................................

*

.............................

.,~S7

~4 - 52,861,537 86,268,083

: 2

106,111,

,

13::03 1 %,

Accounts payable ................................................................................................................... 678,630.282] - 7,729,322 12,282,060 463.1
..

10 1 4 494
Mortgages, notes, and bonds payable in less than one ye .........................................................at 667,060.95 6,111,146 9,244,832

:
12 (173':9

1 :: 99: 30
77.... ............ .. ..

Other current liabilities .................. - - .......................................................

0

3,220.923,530 6.179,116 7.445.275 8,225.679 11,050,365
Loans from. stockholders .......................................................... ....... ...................................... 117,424,462 - 13.282,097 10,528,613 9,232,129 9.030.418
Mortgages, notes, and bonds payable in one year or more ........................................................... 1,224,277,725 - 11.177,217 16,720.828 21,273,505 27.672.955
Other liabilities .... : ............................................. ..................... ........................ .............. 979,894,871 - 1.951,196 2,734,217 2.966.505 4.233.451
Capital stock ......................................................................................... _ ....................... : ...... 658,259,634 - 11,120,939 11,657,752 11,210,779 12.225,427
Paid-in or capital surplus ............ : ............................................................................................ 782.269,156 - 4.262,382 4,653.333 4,872,123 6.288,917
Retained earnings, appropriated .......................... ..................................................................... 54.727.615 - 221,729 490,981 718,133 811.408
Retained earnings, unappropriated ............................................................................................. 1,173,094,293 - -7,026.299 13,158,303 23,024,958 30.436.759
Less: Cost of treasury stock ..............................

: - "' , - - , ** . .... -* ..... *
198,777,714 - 2,147.307 2,648,110 2,956,532 3,483.163

Total receipts ........................................................................................................................ 7,024,097,766 96,893,679 226,632,692 230,231,641 246,226,07 11 303,404,652
Business. receipts-.. .....-...= ...... .......... . .... .... ......... .. . .....-=..........................I --~6;156,994,009 ~-62,552,112 217,879,756 221 597,641 237 189,112 -291-907,441

'Interest
..... ............ .. . ......... ..... ............

.......................................... . . .................... 115,628,874 28,402,691 2,691,887 1:489,886 1:787,574 2 .439.149
6n area, on overnment obligations:

State and local ............................................. :......................................................... :- ......... 14,124,877 162,149 6,342 176,978
-

23,965 26.738
Rents .................................... ..................... ..............................................

:i
69,614,109 1,371,196 1,734,991 1.982.968 2,608,752 3,083.919

Royalties ................................. ............................... __ ........ ......... ................................ 13,437,404 98,657 82,363 217.482 138,015 238.819
Net short-term . capital gain reduced by net long-~erm capital loss. .... ........................... ................. 2,882,207 53,027 46,920 50.533 24,729 91.044
Net long-term capital gain reduced by net short-erm capital loss .... _ ............................................. 26.318,184 805,550 420.255 496,884 519,563 697,360
Net gain, noncapital assets ...................................................................................................... 20,992,023 712,110 453,574 512,411 613,262 820.866

:ceived from domestic corporations .................................................. __ ......................Of i a d r
v
d If s 18,155,559 187,572 37,561 88,636 139,465 171.858r

Dividends ceived from foreign corporations ...................................................... _ ....................... 13,950,906 28,215 *994 5.859 3,876 7,280
Other receipts ................ ...................................................................................................... 171,999,616 2,520,399 3,278,050 3,612,364 3,177,757 3.920,178

Total deductions ............................................... : ....................... 7-----**-... *-------
6,869,267,462 99,304,212 227,839,746 228,283,597 243,919,050 300,453,693

Cost of sales and operations .......................................... ........................... ............................ 4.270.850,310 46,844,728 102.609,088 129,276,134 154,549,000 205,778,391
.Compensation of officers ............................................. _ ... ........................ ............................. 129.481.025 1,171,174 30,779.589 18,862,025 14,272,634 12,052,102
Repairs ................................................................................................................................ 72,524.061 368,741 1,760,447 1,864,281 1,828,316 2,063,355
Bad debts ................................................................................. .......................................... 26,690.963 697,440 494,562 594,757 796,454 924,982
Rent paid on business property ...................................................... ..................................

' '

94

'

917.540

1
'
116

'
499 8

*

782

'

724 6

'

484

'

339 5.449

'

670 5

'

024

'
816

Taxes paid ... ........................................................................ ... ............ ....... . .. .. ..........

35

165.888 2.068,758 6,575.602 6,085,244 6.115.413 6,600,669
Anlerest-pad~~~~ ...... ....... . ..... ......-1 ................. ..................._...

:
--515,032

667

--28.612,502 4-1125.863 3.451 731 __4.299.554 5,786 896
Contributions or gifts ............................................... .............................................. ...............

147

2,906, 16,294 61.685 72:259 80
.
097 92:503

'Amortization ................................................................................................ - ........................ 3,784,

654

29,904 79,637 85,340 99
,
970 72

.
650

Depreciation ........................................................... ........ .............. ................................

160

213,179. 2.002.397 5,252,509 5,724,541 5,926,660 7.157
,
098

Depletion ........................................ .............. _ ...................................................... ........... 7,021,176 88,887 41,489 29,190 49,017 61,570
Advertising ............................... : ............................... ...... ... ................................... ............ 64,987,632 572.739 2,175,125 2.016,213 2,122,729 2.294,979
Pension, profit:sharing, stock bonus, and annuity plans ....................................... ..................... ... 54,232,011 342,795 4,594,320 2,635.812 1,711,396 1,653,703
Employee benefit programs ........ ................ I .................. ...... ........................................ 51,838,884 366,553 1,149,672 1,020,108 1.093,913 1,530.056
Net loss, noncapital assets ........ .............................................. .............................................. 10.367,020 353,286 280,116 102,202 137,248 156.098
Other deductions ............... .................... __ .......................................... ............................... 1,185,565,538 14.651,516 59,077,322 49,979,421 45,386,980 49,203,828

Total receipts less total deductions ............ ........................................................................... 154,830,304 -2.410,533 -1,207,054 1,948,044 2,307,022 2,950,958
Constructive taxable income from related foreign corporations ................................... .............. 13.628,716 13,715
Net income (less deficit), total ..................................................................................................... 154,334,143 -2.558,968 -1,210,340 1,771,292 2.283,056 2,930,594

Net income ...................................................................................... ................................... 274,352,942 3.180.692 7,048,251 7,576,309 7,412,172 8,535.105
Deficit..:. . ........... .............................. .................................................................................. 120,018,799 5.739,660 8,258,591 5.805.017 5.129.116 5.604,511

Income subject to tax ...... ...... ...................... ................... ..................... .................. 205,175,407 2,104,510 3.754.678 5.212,181 5.269.507 6,261,079
Income tax, total .................................................... _ ................................................................ 86766154 886897 665475 1,019,760 1,156.412 1,684,114

Regular and alternative tax ............................................ ......................................................... 85:077:493 794:348 642:401 995.789 1,128,771 1,647,087
Tax from recomputing prior-year investment credit . .............. ...... ....................... .... __ ... ........... 1.181,074 61,317 21,754 22.552 24,675 32,924
Additional tax for tax preferences .................. ...... ................................................................ 478,457 11,623 * 701 2,123 3.395

Foreign tax credit ....................................................................................................................... 19,137,201 41,541 '209 412 8,159
U.S. possessions tax credit ....................................... ............... ................................

. *
.............. 2,026.980 3,025 101 43 391 3,477

Investment credit ..................................................... ................. ..............................................

1

17,312,702 51,193 174,311 206.810 254,000 .328,963
Work' incentive (WIN) credit ........ .................................. _ ............................... ..................... 29,020 254 1,445 1,478

-
1,802 1,841

jobs cmd~.
. . . . ........ ...: " ' ' " " ' '

....... . 4,993 17,099 22,354 24,138 33,41u
,I souNonconvent,o n, rce fuel credit.. .....................................

. ..........
6,787 - - - -

Alcohol fuel credit ............................. ......... ..................
.. .. , '- ... ........

600
-

-

- - -Research acti,rities credit .................... ...... _ ......... ...................................... ...... I ....................... 839,220 2,098 670 -2,284 .5,350 6,112
Employee stock ownership credit ....: ............................................ ....................................... 14,450 173 -

Distributions to stockholders:
Cash and property except in own stock ..................................................................................... 132 4 71 1 14 1.271 017 1.6! 2 261 1.286 270 877 21 3 1.0 56 515
Corporation's own stock ................................. .........................................

............ . * ...... .....

3: 6 4 ,42: 02 265:, 516 7 :. ,.g 224.71: : ~'204, 46 :0
61

Footnotes at end of table. See text for -Explanation of Terms" and 'Description of the Sample and Limitations of the Data.-



Corporation Returns/11982
RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Size of total assets-Continued

41

Iterri $1.000.000
under$5
'000.000

S5,000,000
under

VoiO009000

$10,000,000
under

$25t000vG00

$25,000,001)
under

$50=0=0

S50.000.000
under

S100.000,000

$100,000.000
under

$250,000.000

S250.000.000
or more

(7)_ (8) (10) (11) (12) (13)

Number of returns .................................................................................... 182,544 23,965 18,298 8,933

-

5,479 3,463 3,188

Total assets .............................................................................................. 371,990,220 167,176,428 287,182,066 319,092,833 387,791,537 559,741,865 6,880,804,980

Cash ....................................................................................................... 31,742,988 12,814,521 19,940,171 19,272,663 21,716,217 26,659,672 358,960,977
Notes and accounts receivable ..................................................................... 80,972,745 41,515,445 80,881,961 103,175.837 117,410,056 128,098.017 1,800.360,621

Less: Allowance for bad debts .................................................................. 1.830,842 892,080 1,618,252 1,958,218 2,357,259 3,414.394 33.425,208
Inventories

. ................ ... .... .. .. .................. .. ....... ........ . .
77,630,393 28,823,026 35,460,855 25,990,861 22,978,244 38,679.816 284,901,046

Investments in Government obligations:

Total ............................................................. ...................................... 3,205,570 5,056.045 23,578,169 38,760,081 46,406,782 49,610,828 437,301.358

Other current assets ............................................................. ....... .......... 19,506,714 9,935,286 14,508,717 14,085,906 17,449,448 25,281,409 318.076.440
Loans to stockholders . ............................................................................... 4,729,080 1,269,862 1,262,246 959.320 9929605 1,498,240 14.297,060
Mongage and real estate loans ................ ........ __ ....... ............................ 5,514,863 3,531,990 11,649,326 24,794,906 54,670,868 105,761,018 730,847,198
Other investments ............................................ ... ; ..................................... 29,328,924 15,979t693 32,430,848 34,872,551 45,477,924 86.800,585 1,337,440,083
Depreciable assets ..................................................................................... 167,283,787 65,309,711 86,010,682 68,554,309 70,347,842 106,186.462 1,805,129,816

Less: Accumulated depreciation ................................. ....................... 80,092,808 29,307,750 36,323,129 27,131,879 26,269,812 38,347v469 591,793,960

Depletable assets . .................................................................................... 1,929,385 1,293,652 2,493,798 2.644,033 3,035,788 6,015,877 75,877,703
Less: Accumulated depletion ............................................................. ....... 464,140 269,318 584,361 666,554 788,780 1,748,674 24,449,347

Land ....................................................................................................... 19,650,500 6,156,676 7.431,171 5,258,040 4,760,087 6,396,957 38,234,020
Intangible assets (amortizable) ...................................................................... 3,273,626 1,796,420 2,483,345 2,357,132 2,466,527 4,842,542 59,212,786

Less: Accumulated amortization ................................................................. 1,226,976 760,441 782,820 639,565 726,572 1,152.746 17,601,897
Other assets ............................................................................................. 10,836,412 4,923,690 8,159,330 8,763.411 10,221,57 18,373,726 287,436,285

Total liabilities ........................................................................................... 371,990,220 167,176,428 287,182,056 319,092,833 387,791,537 559,741,865 6,880,804,980

Accounts payable ....................................................................................... 58,339,221 24,473,939 33,232,845 29,247,120 19,626,871 30,670,861 427,201,121
Mortgages, notes, and bonds payable in less than one year ........... .................. 58,010,645 21,967,051 27,460,164 25,160,227 24,072,051 34,009.567 428,810.946
Other current liabilities ...... ......................................................................... 32.947.811 23,944,150 81,290.646 132,498,763 194,889,111 253,233,438 2,469,219,163
Loans from stockholders .................. .......................................................... 14,167.450 3,690,227 4,402,891 2,508,646 2,400,081 3,439,957 44,741,954
Mortgages, notes, and bonds payable in one year or more ............................... 73,692,738 31,333,578 42,795,759 37.408,054 40,013,870 64,045,047 858.144,173
Other liabilities .................................................................... ..................... 13,736,247 8,329,943 13,774,617 16,144,670 19,794,354 38,484,201 857.745,465

Capital stock .................................................................................. .......... 27,131,578 10,846.149 18,733,531 14,698,691 15,900,712 27,812,025 496,922,042
Paid-in or capital surplus.. ........................................................ .................. 20,963,134 10,299,063 18,935,390 21,952,986 30,939,482 48,301,671 610,800,607
Retained earnings, appropriated ........................... ......... - ..... ......... ............ 2,477,633 907.620 1,844,107 1,792,348 2,727,363 3,823,416 38,912,877
Retained earnings, unappropriated ................................................................. 78,421,579 33,971,210 47,732,858 39,905,925 40,677,985 62,320,473 810,470,435
Less: Cost of treasury stock ........................................................................ 7,897.814 2,586,502 3,020,751 2,224,596 3.250,344 6,398,792 162,163,803

Total receipts ............................................................................................ 789,055,018 280,644,599 338,949,030 248,406,200 239,966,253 375,410.073 3,647,338,475

Business receipts ......................................... ............................................. 761,897.668 267,112,127 314,622,933 219,377,982 203.203,791 327,593,802 3,031,087,297
Interest ...... ............................................................................................. 6.631.537 4.511,780 12,429,198 18,933,051 25,222,889 32,655.389 378.412,196
Interest on Government obligations:

State and local ...................................................................................... 116,595 127.269 472,081 829,247 976,773 1,167.858 10,038,881
Rents ................................................................................ ..................... 6,559,898 2,830,803 3,095,802 2,532,774 2,331,587 2,683,240 38,794,174
Royalties .................................................................................................. 388,473 202,583 376,540 294,341 249,440 472,786 10,677,477

Net short-term capital gain reduced by not long-term capital-loss ........ .............. 135,415 69,673 84,795 120,727 174,922 285,919 1,744,500
Net long-term capital gain reduced by net short-term capital loss ....................... 1,854,002 849,588 1,455,813 978,671 1,170,413 1,797,265 15,271,793
Net gain, noricapital assets ........................................................... .............. 1,744,131 846,220 826,708 591,149 593,307 664,685 12,586,860
Dividends received from domestic corporations.. .............................................. 692,044 361,495 604,300 526,078 800,896 1,397,161 13.140,448
Dividends received from foreign corporations................................................... 36,699 15,682 67,089 67,149 194,407 377,698 13,144,951
Other receipts ............................................................ ........................... 8,998,556 3,617,377 4,913,771 4,155,031 5,047,829 6,314,271 122,439,898

Total deductions ................................... t ................................................... 780,155,627 275,681,455 331,483,944 242,378,472 233,905,795 367,820,956 3,537,026,924

Cost of sales and operations ....................................................................... 570,324.741 202,076,702 234,667,623 158,952,968 148.475,266 238,593,370 2,078,086.134
Compensation of officers ... ............................ ......................................... 20,749,916 5,234,094 5,165,596 3,161,726 2,607,349 2,758,150 12,659,781
Repairs ............................................................. ..................................... 4,285,303 1,360,416 1,724,842 1,265,445 1,214,679 2,221,302 52,552,425
Bad debts .................................................................... ..................... 2,549,660 1,007.574 1,366,031 1,195,008 1,266,757 1,489,083 14,307,877
Rent paid on business property ............................................. ...................... 9,477,228 3,087.992 3,632,953 3,019,053 2,467,587 4,476,687 41,891.373

Taxes paid ......................................................................... ..................... 14,160,875 5,173.087 6,397,995 4,824,430 4,294,470 6,728,789 96,831.693
Interest paid ........ ........................ ........................................................... 15,875,543 7,398.254 13,814,921 17,867,672 23,152,350 32,191,992 358,430,809
Contributions or gifts ........................................................... ...................... 266,060 114.725 168,018 129,860 127,607 145,998 1,629,261
Amortization .............................................................................. ............... 201,626 93,195 163,398 139.021 120,562 193,769 2,505,482
Depreciation ....................................................... ...................................... 16,161,435 6,247,745 7,942,413 6,276,414 5,862,898 9.365,635 135,198,705

Depletion ............................... : ....................... .......................................... 228,703 167,613 260,916 262,235 241,715 388,117 5,201,720
Advertising ....................................................................... ........................ 5,685,012 2,006,212 2,968,293 2,501,661 2,397,854 49230,806 35,983,036
Pension, profit-sharing, stock bonus, and annuity plans .................. .................. 3,835,545 1.172,392 1,398,626 1,096,137 1,139,220 1,948,745 32,699,444
Employee benefit programs .......................................................................... 3,696,147 1,438,703 1,971,004 1,692,403 1,835,039 2,727,049 33.304,071
Net loss, noncapital assets ..... ...................................................... ........ .... 357,098 143,545 325t 136 232.826 649,663 786,950 6,842,595
Other deductions ....................... ................................. ............................. 112,300,737 38,959,207 49,516,177 39,761,613 38,052,779 59,574.315 628,902,517

Total receipts less total deductions ............... ........... ................................ 8,899,392 4,863,144 7,465,086 6,027,727 6,060,458 7.589,117 110,311,552
Constructive taxable income from related foreign corporations .............. ................ 14,362 14,063 42,885 83,731 186,866 292,848 12,970,060
Net income (less deficit), total ......................................................................... 8,797,159 4,749,937 7,035,890 5,282,211 5,270,552 6,714,107 113,242,731

Net income ................... ........................................................................... 21,416,952 9,751,986 13,641.770 10,653,606 11,047,045 15,872,212 158,141,593
Deficit ................................. .................................................................... 12,619,793 5,002.048 6.605.879 5,371,395 5,776.493 9,158,105 44,898,862

Income subject to tax .................................................................................... 16,187,999 7,198,346 10,237,358 7,823,354 7,928,901 11,057,057 122,062,475

Income tax, total ......................................... ........................... ..................... 5,974,240 3,070.526 4,466,754 3,484,643 3,576,251 5,029,082 55,725,292
Regular and alternative tax ................................... .................................... _ 5,873,716 3,031,276 4.403,352 3,438,679 3,521,961 4,943.880 54,629,930
Tax from recomputing prior-year investment credit ............................................ 83,815 28,828 44,233 30,115 34,040 56,317 740,118
Additional tax for tax preferences ......... ....................................................... 14,990 9,265 18,953 15,288 20.209 27,613 353,999

Foreign tax credit .............................................. .......................... ................ 23,885 16,219 55,141 59.960 182.379 353,951 18,392,771
U.S. possessions tax credit.. ........................................................................... 47,547 75,983 185,146 316.947 382,507 327,922 679,610
Investment Credit ................................. ............ ............. ........................ 815,313 330,267 466,026 374.273 368,969 6859057 13,254,800
Work incentive (WIN) credit ............................................................................ 8,568 3.136 2,890 1.907 1,594 1,976 2,130
Jobs credit .................................................................................................. 61,945 18,506 18,579 12.294 17,580 19.920 76,456
Nonconventional source fuel credit .......................................................... ........ .9 '135 13 3 - - 6,628
Alcohol fuel credit ......................................................................................... .1 .1 318 (1) - 73 207
Research activities credit ................................................................................ 32,218 17,848 35,247 33,305 26.460 40,616 637,012
Employee stock ownership credit ................... ................................................. 2

-

7

1

63 19 2

1

1.563 12,081

Distributions to stockholders:

Cash and property except in own stock ......................................................... 3,14269-1

1

1.758,8971 3,278985

1

3,242940

]

3,98 709

0 1

6,682,571

~

102216.318
Corporation's own stock .................. ...................................................... 197:041 57,387 141:721 188 :02 226:203 455,714 2:021,086

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of terms" and -Description of the Sample and Limitations of the Data."
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Corporation Returris/1682

Table 5 - Balance Sheets, Income Statements, and Selected Other Items by'Size of Total Assets
[All figures are estimates. based on samples-money amounts are in thousands of dollars]

Total
returns

Size of total assets

Itern with
Zero

sl sloo.
000

S250.000 S500.000
net

assets
under under under underin

come slotrooo -
_

S250
.
000

S
500,000 '000.000

(1) (2) (3) (4) (5) (6)

Number of returns ................................................................................................................. 1,608.357 40,733 745,372 1 334,119 195,436 130,765

Total assets .......................................................................................................................... 6,410,924,048 - 29,388,497 54,321,713 69,346,717 91,762,612

Cash ................................ ................. :................................................................................ 412,393,727 - 6,667.356 9.662.065 16,453.925 11,519,493
Notes and accounts receivable .................................. 7 .............................................................. 1,855,162,781 - 3,532.774 9,148.878 13,482.321 19,492,583

Less: Allowance for bad debts ............................. ................................................................ 26,778,578 - 53.726 113,053 . 218.201 342,837
Inventories ..............................................................................

I
.............................................. 396,024,842 - 3,323,637 8.336,909 11,896,678 18,140.816

Investments in Government obligations; -

Total ... ...... ................ .................................................................. .................................. 398,370,095 - 68,129 254,681 343,053 483.391

Other current assets ............................................ .......................: .......................................... 291,771.483 - 1.454,974 2.358,737 3.025.754 3.757.826
Loans to stockhold rs ....................... .................................................................. 27,090.391 - 2.356,232 2,628,055 2,141,197
Mortgage and real.estate loans ........................................................................... .................... 230,686,089 - 219,991 786,115 1.235,952 1.380.732
Other investments ................................................................................................................... 1.219,698.761 - 1,254,311 3,211,757 4,445,130 6.084,403
Depreciable assets ............... ............................. ..................................................................... 1,870,208.388 - 20,057,624 28,639,145 34,V6,972 43.756,775

Less: Accumulated depreciation ............................................................................................. 676,496,057 - 11,735,516 15,726,550 18,251,889 22,962,529

Depletable assets ........................................................................................................... : ...... 64.217,968 - 120,997 158.221 132,006 202,925
Less: Accumulated depletion ..... ; ................. : ......................................................................... 22.077,676 - 53,314 61,184 45.631 89,156

Land .: ............................................................................................................. ................... 66.512.564 - 851,763 2,799,435 3,788.601 5,339.305

Intangible assets (amortizable) .................................................................................................. 59,391.726 - 438,974 613,307 679.489 571,259
Less: Accumulated amortization ........... : ................................................................................. 19101 136 - 215,020 310,822 306,747 ~ 214,737

Other assets ......................................................................................................................... 263:848:684 - 1,099,311 1.936,020 2,168,107 2.767;725

Total liabilities ........................................................................................................................ 6,410,924,048 - 29,388,497 54,321,713 69,346,717 91,762,612

Accounts payable ........................................ : ......................................................................... 500,368,366 - 3,222,333 6,662;716 9.241,508 13,322,911
Mortgages, notes, and bonds payable in less than one year ......................................................... 4 1 112 110

?

- 2 ~T !21

V

4,397,237 5,944,641 9,911.336
Other Current _

.......... . . .. .. .......... * . ..
.......................................... :........................

: :
1.

1 _ .

1 4.. 3.189 -
: :

3 556 4,698,281 5,55335,077 7.625,585
Loans from stoNZiYers ............................ : ............................................................................ 62,412,722 - 3,943,913 4,294,611 4,024,371 4,016,667
Mortgages, notes, and bonds payable- in one year or more . .......................................................... 735,602,140 - 3,804.073 7,789,958 10,379,645 13.597,803
Othe

*

r liabilities ................................................................................................. ...................... 728,677,670 - 767,511 1.728,862 1,866,233 2.603,689

Capital stock ................... ............................................................................. :.. ~ .................... 534,718,076 - 4,868,593 6,454.148 6,512.760 7,640,388
Paid-in or capital surplus ................................ ...................... ....................... ; ......................... 603,954.913 - 1,394.346 1,945,028 2,307.110 2,858,803
Retained earnings, appropriated ................................................ : ................. ...... % ........................ 37,312,370 - 143.535 376,982 528,938 658,564
Retained earn

'

ings, unappropriated ................... - ... I .................... q ...................... w ....................... 11,050,112,681 7,136,486 17,759.490 25,148.108 31,981,468
Less: Cost of treasury stock .................................................................. ................................. 185,515,133 1,297,677 1,785,599 2,141.674 2,454.600

Total receipts .. : ................... . ..... ............ .............................. 5,202 373,378 44117,385 135671,477 156,432,777 176,256,681 220 003,330

Business receipts .... .......................... ~.w .......... : ........................................................................ 4,599.889,885 26.424,930 129,548,699 150,554,908 169,686,M 211,V9,65l
interest ............... : .................................................................................................. ... 336,249,558 14,205,326 2,391,333 1,101,382 1,360,515 1,824,847
Interest on Government obligations:

. State and local . ..... ;... __ .................................................... :....... ...................................... 9,175,413 85,757 234

1

176,176 17,858 22.201
Other interest ........................................................................................................................ 51-,568,564 530,865 :970507 1,432411 1,805257 2.298546
Rents .................... : ............................................................................................................. 11,650,078 60,149 59

,

112 178:137 103:515 159:22

1

Royalties ..........................................................................

*

........................... ........................ 2,321,366 44,275 26,192 37,176 20.205 - 86.097

Net short-term capital gain reduced by net long-term capital loss ..................... ............................. 20,633,612 683,182 316,254 413.172 411,779 571.120
.Net long-term capital gain.reduced by net short-term capital loss ................. ................................. 14.506,369 576,641 320,323 334,687 445,405 600,234
Net gain, noncapital assets~ ...................................................................................................... 14,085,307 70,263 28,822 75,214 120,923 1*49,944
Dividends received from domestic corporations ............................................................................ 13,068,022 16,443 . *923 1 5,855 3,119 .. 7,277
Dividends received from foreign corporations ... 1 .......................................................................... 129,225,207 1,419,554 2,008,079 2.123,659 2,281,233 .2,604,193
Other receipts ..................................................................................................................... :. , - 4,931,581,520 40,947,741 128,625,047 148,680,300 168,826,762 211,452,598

Total deductions .................................................................................................................... 3,134,753,814 18,567,725 57,758,104 83,993,984 108,715.683 145,767,518

6cist of sales and operations ................................................................................................... 92,707,432 670,585 19,333,949 14,015,379 10,900,574 9,283,368
Compensation of officers ....... ...... ___ ........................................................ :1 ...... I................... 54,168,942 124,421 872,522 1,184,206 1,122,460 1,415,994
Repairs .................. ................. .......................................................................... ................ 16,821,390 212,115 165,581 308,417 425,367 600,352
Bad,debts .............. __ .......................................................................................................... 64,213,325 443,395 4,787,172 4,091,223 3,512,834 3,440,745
Rent paid on business property. ...... .............. . .............. ........................................... . t27.9_10J58 8,5226L - 3.701,241- - 3,999,462 4.274,537 4,759.593

Taxes paid ............................... ......... _ .................. ....... ..................................................... 304,163,969 13,061,713 2,769,820 1,663,290 2.157,262 '2,983,168
Interest paid .............................. ......................................................................................... 2,813,557 12,446 50,211 62,736 70,238 82,573
Contributions or gifts .................. ....................................... ......: .......................................... 2.374,116 9,432 37,517 43,087 54,560 42,559
Amortization ........................... 154.047.887 567,526 2~760.313 q 4,. 114,434 3,650.480 4,1324,017
Depreciation.......... ................................................................................................................ 4,831,731 31,510 20,680 24,401 44.035 52~268

Depletion ....................................................................................... ...... ...... .............. ..... 50,167,819 296,808 1,089,274 1,213.417 . 1,348,069 1,592,265
Advertising ............................................................................................................................. 41,976,514 161,959 .2,889,103 -2,058,434 1.407,362 1;398,846
Pension, profit-sharing, stock bonus, and annuity plans ................................................................... 37,640,014 186811 653,417 652.961 720,229 955,860
Employee benefit programs ...................................................................................................... 2,339,997 32:788 52,237 23,934 41.179 ' 43,400
Net loss, noricapital assets ..................................... ........................... .................................... 841,550,662 5,869,984 31,683,907 31,930,933 30,381,894 34,410,073
Other deductions ................................................................ 1 .................................................. 270,791,858 3,169,644 7,046,429 7,752,478 7,429,920 8,550,733

Net income (less deficit), total ................ .................................................................................... 12J36,497 *12.885 6,37~
Net income ..... : .......................................................................

: ............... ; ............................. 274,352,942 3,096,771 7,048,251 7,576,518 7,412.062 8,534,906
.Income subject to tax i... .................................................................................................... 205,083,534 2,060,155 3,754.627 5.212,305 5,289,370 6,260,597

Income tax, total ................. ........................ ............................................. : ........................ 86,417,438 838,978 659.105 1,013,358 1,150.617 1,675,258
Regular and alternative tax ......

. ... .....-- --- . ...... ... .... * ........... * . .................. ...............

85,040,739 776,118 642,393 995,814 1,128,744 1,646,924
Tax from recomputing prior-year investment credit ............ ......... .................... ....... ............... 949,228 50,264 15,393 16.128 18,907 24,466
Additional tax for-tax preferences ......................................... ................... ......... : ..................... -41

1430 061 4 :

278 2,123 3,161

Foreign tax credit ......................................................................................................................

1

9,1 34:464 004 1:

5 72

412 8,154
U.S. possessions tax credit ......................................................................................................... 2

02' 9'0'

3,025

101:~
43 391 3,455

Investment credit ............................................ :.......................................................................

:

7 305:89 44,746 7 31 1 2.6,810 254,000 328,962
Work incentive (WIN) -credit ............................. ....... ............... .............................................. ...

29 01 '

204

~

1 445 1,478 1,802 .1,841
Jobs credit .............. .............. : ........................................................................ ...................... 32 7: 21 1 4,965

1
17:099 22,354 24,138 33,410

Nnn-riventinnal sn"rcp f"PI -clit ... A 7A7

_

- - - -

Alcohol fuel credit .................................i 6

60~ 1

-

Research activities credit .............................................. ........................................ ................... 2.219 20 2,087 5,350 6,112
Employee stock ownership credit ......... ............. ...................................... .................................. 0 173 !56

Distributions to stockholders:

1:~::Cash and property except in own stock ............................... .................... :~ ............................. 116J5 ~, 1,708.648j 1,416.598 1,134,955 142 3 174 609
Corporation's own stock ................................................................................. I ........................ 29 7 166.576 -2.

1 :,::I ,:

4 488

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 5-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets- Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets - Gontinued

43

Item $1.000,000
under

$5.000.000

$5.0100.000
under

$10.000,000

$10,000.000
under

S25~000~000

S25,000,000
under

$5090OOtOOO

S50,000,000
under

$100.000.000

S100,000.000
under

S250.000,000
$250,000,000

or more
(7)_ (8) (9) (10) (117 (12) (13)

Number of returns .................................................................................... 122,080 15,715 11,899 5,487 3,262 1,705 1.740
Total assets .............................................................................................. 247,109,461 109,450,360 187,106,046 199,327,042 233,283,401 280,048,279 4,909,594,141

Cash .......................................................................................................
Notes and accounts receivable .....................................................................

25,638,702
58,437,794

9,978,407
29,988,179

14,824,650
57 190 014

13,156.892
70 127 477

14,456,897
83 003 008

14,540,958
76 881 693

281,493,527
1 433 876 340

Less: Allowance for bad debts ........................................................ _ ........ 1,159,585 576,633
, ,
964,120

, ,
1.107,637

, ,
1,295,572

, ,
1,356,978

. , ,
19 590 231

Inventories ......................................................................... ......................
Investments in Government obligations:

52,700,710 19,609,937 24,119.340 16.844,161 15,981,239 24.089,349
, .

200,977,843

Total .................................................................................................... 2,432,466 4,050,512 17,633,222 26,098,162 30,283,442 26,939,006 289,784,031
Other current assets ............ ...................................................................... 11,770,902 5,796,636 9,170,001 9,329,157 11,310,819 13,513,160 220 283 342Loans to stockholders ........................... ....................................................
Mortgage and real estate loans

3,183,021
4883 889

721,701 777,025 775,522 574,354 737,642
, ,

11,307t270....................................................................
Other investments

, , 1,607,546 4,106,037 6,464,939 10,909,460 16,066,221 184,420,204
.....................................................................................

Depreciable assets
19,299,547 10.671,148 21,101,165 23.483.918 31,670,651 53,149,268 1,045,326,676

.....................................................................................
. Less: Accumulated depreciation .................................................................

106,226,731
53,283.044

40,252.526
19,374,583

53,778,952
24 358 004

43,251,274
18 399 765

43,827,473
17 554 476

64,097.888
25 181 794

1,391,725,220
449 532 738

Depletable assets .............. I ....................................................................... 758,102 291,432
, ,
843,315

, ,

829,475

, ,

1.102,770
, ,

1,099,447
, ,

58 678 194Less: Accumulated depletion ..................................................................... 250,054 91,802 245,711 243,990 312,632 324,109
, ,

20 359 897Land ...................................................... .............................................
Intangible assets (amortizable) .................................................................

10,498,995
1,513,665

3,205,863
1 064 334

3739,700
1:340 989

2,679,478
1 359 724

2,674,774
1 471 381

3.450,309
2 663 725

, ,
27,484,335

Less: Accumulated amortization ........................... .................... ................ 558,196
, ,
593,552

,
455,120

, .
449.131

, ,
535,581

, ,
567 197

47,671,336
14 892 459Other assets ................................................................................. ........... 6,410,818 2,848.711 4,504,592 5,127.385 5,715,393

,
10,249,690

, ,
220,941,147

Total liabilities ........................................................................................... 247,109,461 109,450,360 187,106,046 199,327,042 233,283,401 280,048,279 4,909,594,141
Accounts payable .......................................................................... ............ 39,151,072 16,767,415 22,198,718 19,453,274 13,278,171 19,200,522 337 868 100
Mortgages. notes, and bonds payable in less than one year ............................. 30,202,719 10,795,489 14,379,355 13,625,391 13,746,552 14,467,697

, ,
282 080 023

Other current liabilities ................................................................................ 22,946,274 16,478,955 53,581,403 78,131,194 103,560,976 96,532,108
, ,

1 549 219 912
Loans from stockholders ............................................................................. 5,779,097 1,218,460 1,203,174 1,178,529 1,328,047 1,158,722

, , ,
34 215 662

Mortgages, notes, and bonds payable in one year or more ............................... 37,158,605 14,798,629 20,879,149 17,326,776 20,833,863 28 898 815
, ,

560 084 620
Other liabilities ............................................................................. ............ 8,653,812 4t821,210 7,928,043 9,183,959 11,487,851

, ,
20,411,638

, ,
659,214,305

Capital stock ....... ..................................................................................... 16,367,354 6,430,882 11.498,666 9,836,598 11,204,733 18,584,042 435 463312Paid-io or capital surplus ............................................... ............................. 9,156,543 4,699,946 9,355,438 12,765,164 20,290,345 32,492,499
,,

506 686 457Retained earnings, appropriated .................................................................... 1,978,914 713,370 1,325,035 1,141,561 1,494,216 1,712,799
t ,

27 238 454Retained earnings, unappropriated .................................................................
Less: Cost of treasury stock

81,577,631
5 862 560

34.596,736 47,019,536 38,368,645 38,882,810 51,716,920
, ,

675,878.271......... .............................................................. , , 1,870,731 2,262,472 1,684,049 2,824,162 5,127,483 158,204,125
Total receipts ............................................................................................ 586,751,700 211,326,317 250,307,529 177,622,086 175,883,350 241,136,509 2,824,660,893

Business receipts .................................................................................. 567.473,720 202,097.943 233,541,717 159,021,159 152,672,714 216,867,359 2 378 365 172Interest .......................................................... .........................................
Interest on Government obligations:

4,983,555 3,260,463 8,654.849 11,862,329 14,701,921 14,463,597
, , ,
257.393,494

State and local ......................................................................................
Other interest

88,437 93,186 335,987 534,359 645,816 680,525 6,493,876........................................................................................ ...
Rents

4,252,856 1,7019739 1,866,903 1,461,883 1,563,754 1,450,139 32,226,794........................................ __ ..... .................................. .................
Royalties

291,825 153.229 271,520 245,876 182,598 395,819 9,548,006............................................... .................................................. 88,127 49,393 56,352 88,160 149,431 239,292 1,436.664
Net short-term capital gain reduced by net long-term capital loss ....................... 1,469,459 661,203 1.132.508 850,374 905,235 1.377,113 11 833 081Net long-term capital gain reduced by net short-term capital loss ....................... 1,182,365 520,381 539,782 307,296 419,354 341,687

, ,
8 886 878Net gain, noncapital assets ................................................... .............. ........ 621,545 324,339 508,278 488,194 677,827 1,110 455

, ,
9 902 887Dividends received from domestic corporations ................................................ 28,157 13,904 47,887 91,361 188,018

,
365 494

, ,
12 298 683Dividends received from foreign corporations .................................. .......... 6,271,654 2,450,537 3,351 t745 2,671,093 3.776,683

,
3 845 031

, ,
96 275 355Other receipts ........................ .................................................... ............. 565,248,629 201,493,162 236,330,720 165,916,831 163,784,341

, ,
225,219,506

, ,
2,673,022 238

Total deductions ....................................................................................... 420,735,523 152,386,960 172,594,597 112,332,139 109,391,439 152,646,665
,

1,598,384,365
Cost of sales and operations ............................................. ......................... 16,232,956 3,974,829 3,731,111 2,173t298 1,839,452 6771 433 8 864 822Compensation of officers ............... .................. _ ......................................... 2,922,733 912,591 1,182,500 905,118 855,912

, ,
387 4231

, ,
41 263 297Repairs ........... ........................................................................................

Bad debts
1,437,108 577,851 769,538 588,960 670,858

,.
725,577

, ,
10,336,718...................................... ............. ........ ..................................

Pent paid on business property ....................................................................
6,422.377

10,312,994
1,996,658
3 798 357

2,262,056
4 684 650

2,021,411
3 642 256

1,763,320
3 256 220

2,815,318
4 474 218

30,647,902

Taxes paid ...............................................................................................
Interest paid

8,318,397
, ,

3,750,271
. ,

7,625,789
, ,

9,365,007
, ,

11,472,042

, ,
11,412,893

79,393,557
229,496,896.... : ........................................................................ ...............

Contributions or gifts ............................................................................... _
255,088
103 065

111,971
49 941

157,301
91 598

125,073
40092

127,098 145,312 1,609,825

Amortization ....... ................................................................................... _
,

10,337.409
,

3,953,278
,

5,020,979
,

3,907,724
85,850

3,960,602
104,475
5755 514

1,658,953
106 176 678Depreciation .................... ......................................................................... 176,661 130,351 161,536 198,165 148,237

, ,
128,528

, ,
3,705,473

Depletion ..................................................................................................
Advertising .

3,997,214 1,433,846 2,206,917 1.806,988 1,925.424 3,049,601 30,175,273..... ..........................................................................................
Pension, profit-sharing, stock bonus, and annuity plans .....................................

3,307,325
2,597,120

990,989
1,018,291

1,120,217
1,381,046

873,402
1,244,340

868,505
2741 281

1,442,935
1 776 596

25,452.541
25 167 929Employee benefit programs .......................................................................... 109.303 38,516 61,666 86,603

, ,
85,278

. ,
168 741

, ,
1 596 029Net loss, noncapital assets ..........................................................................

Other deductions
77,983,356 26,368,463 33,279,221 26,553,948 26,059,823

,
37,686,277

, ,
479,091,979..... ................................................................................. 21,503,071 9,833.155 13,976,809 11,705,255 12,099,009 15,917,003 151,638,655

Net income (less deficit), total ......................................................................... 6,612 13,376 36.085 81.709 172,564 311 177 12 092 364Nei income ...............................................................................................
Income subject to tax

21,421,246 9,753,345 13,676,906 11,252,604 11.625,756
,

15.547,655
, ,

167,237,142.................................................................................... 16,192,157 7,199,645 10,260,171 8.300,568 8,242,163 10,910,265 121,288.679
Income tax, total ...........................................................................................

Regular and alternative tax
5.956,215
5

3.063,158 4.465,308 3,689,693 3,698,449 4,941,883 55,214,917
..........................................................................

Tax from recomputing prior-year investment credit ....... ....................................
,875,187

65,279
3,031,848

21,281
4.417,080

31 336
3,651,401

21 253
3,658,109

27 432
4,881,371

36 953
54.286,413

619 6Additional tax for tax preferences ............................................... ................. 14,030 8,872
,

16,727
,

16.524
,

12,867
,

22,607
, 81

308,729
Foreign tax credit ..........................................................................................
U S possessions tax credit

23,885 16,219 50,350 96,745 199,671 387,112 18,302.797. . ........................................................................... _
Investment credit ..................................................... ....................................

47,547
815.539

75,983
330,381

185,146
467,318

316,947
400,267

382,507
400,225

327,922
677,890

679,610
13 196 283Work incentive (WIN) credit ............................................................................ 8.568 3,136 2,890 1,913 1,649 1,915

. .
2 128Jobs credit .................................................................................................. 61.945 18,506 18,708 12,425 18,012 19,293

,
76 320Nonconventional source fuel credit ................................................................... .9

13 3 - -
,

6 628Alcohol fuel credit ......................................................................................... .1 .1
318 (1) - 73

,
207Research activities credit ................................................................................ 32,218 17,848 35,594 34,858 26,610 41.843 633 735Employee stock o%knership credit ..................................................................... -7 163 196 126 1,732

,
11.913

Distributions to stockholders:
Cash and property except in own stock .........................................................

'
2.971 111 1,561 444 2,853 20

1

2,948,7-81 3,733 ,123 5 18 119 90 615 266Corporation s own stock ..............................................................................
16. 05,:, 3.:26 :

1264300 167,074
~.: .

1
.1 ,3 2F7::2 , ,

1,610,852
:Estimate should be used with caution because of the small number of sample returns on which it is based.
Less than $500 per return.
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6-'Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets
[All figures are estimates based on samples- money amounts are in thousands of dollars)

Size of total assets

I Industrial division, item
Total rehims

Of active Zero $1 1 $100.000 $250.000 . $500,000 $1.000,000 $5,000,000 $10,000.000 $25.000,000 $50,000.000 $100,000,000 $250 000 000
co'Porabons assets

1
Und

W
under under nder

U
Under rider

u
rider

u
under under under . .

or more$1 00,000 $250,000
$

500,000 $l .000,000 .000.000$5 $1 0.000,000 2 5.000,000 50.000,000$ $100.000,000 $250,000,000
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

All Industrial DM310fille
Number of return ......................................................... 2.925,933 109,478 1.537,105 534,730 301,334 197,388 182,544 23,965 18.298 8.933 5,479 3,463 3.188
Total assets ....

.................................. * ...........
9,357,784,804 - 52,861,537 86,268,083 106,843,092 138,031,961 371,990.220 167.176,428 287.182.056 319.092,833 387,791,537 559,741,865 6,880,804.980

Notes and accc!unts receivable, net ................................. 2,373,829.410 6,307,491 14,016,963 19,561,745 27,024,764 79,141,903 40,623.365 79,263,709 101,217,619 115,052.797 124.683,623 '. 1.766.935,413
Inventories .................................................................. 581.241,455 6.892,882 13,914,997 18,770.223 27,199,108 77.630.393

272' 020
.55

4'3
25,9110,861 22,978,244 38.679,816 284,901,048

Cash, Government obligations and other current assets 1,582,925,121 12,334,465 16,750,9 18,469,670 21,299862 54,455,272 :27 01:.5
:

:.
0

5. 27 57 72,118,650 85,572.447 01751,909
1

; 1,114,338,775
Other investments and loans .......................................... 2,585,463,211 6,243,400 9,601,34 11,378,650 13,930:620 39,572,867 1711 19 4112 422 60,626,777 101,141,397 1 94:059,843 2.082,584,341

epreciable assets ....................................................... .583,060,326 0,015,830 8,895,2333 6,165,542 9,161,114 67,283.787
:76,,:30, 11 . :6:0110

682 8,554,309 0,347,842 06,186,462 1,805,129,816
'Less: Accumulated depreciation ................................... 942,704.683 23.606,324 25,851.33

1

28,807,924 35,172,292 80,092,808 29.307,750 36,323,129 27,131.879 26,269.812 38.347,469 591.793.960
Other capital assets less reserves .................................. 231.823.855 2.417.265 5,671.89 7,871.843 10,114.972 23.162.395 8,216,989 11,041,133 8,953,086 8,747,050 14,353,956 131,273.265
Accounts and notes payable .......................................... 1,345,691,238 13,840,468 21,526,89

9

28.275,813 39,765,426 63,849,866 46,440,990 60,693,009 54,407,347 43.698,922 64,680,428 856.012,067
Other current liabilities .............................. :................... 3,220,923,530 (1,179,116 7,445,277 8.225,679 11,050,365 32,947,811 23,944,150 81,290,646 132,498,763 194.889,111 253,233,438 2,469,219,163
Mortgages, notes, and bonds payable in one yew or more. 1,224,277,725 11 177217 816720,82 21,273,605 27,672,955 73,692,738 31,333,578 42.795,759 37,408,054 40.013,870 64,045,047 ' 858,144,173
Not worth ....... ......................................... ................. 2,469,572.984 6:431: 27:312.259 36,869,461 46,279,348 121,096,110 53,437,540 84,225,135 76,125,354 86,995,198 135,858,793 i 1,794,942,158
Cost of property used for investment credit ...................... 264,500,876 1,633,293 4,927,0 5,340,280 5,884,277 6.668,104 16,366,526 6,339,422 8,456,676 6,888,104 6626813

'3

11238800 184.116,523
Total receipts..! ......... .................

.
7,024,097.766 96,893,679 226,632,69 230.231,641 246,226,071 303,404,652 789,055,018 280,544,599 338,949,030 248,406.200 239:gW:253 375:410:073 , 3,647.338,475

...........................Business rec6~~ 6,156.994,009 62,552,112 217,879.7 221,597,641 237,189,112 291,907,441 761,897,668 267,112,127 314.622,933 219,377,982 203,203,791 327,593,002 3 031,087,297
Cost of sales and operations ......................................... 4,270.850.310 46,844.728 1.026,090.0

1

129,276,134 154,549,000 205778.391 570 24 74113 076.702202 234.667,623 158,952.968 148,475,2 238,593,370 2:078,086,134
Taxes paid ..... ........................................................... 165,8118,353 2,068,758 6,575.60 6,085,244 6,115,413 6,600,669

:14: 16087 5:
73,087 6.397,995 4,824.430 4,294.47 6,728,789 96,831,693

Interest paid ... .................................................. ........ 515,032,667 28,612,502 4.125,863 3,451,731 4.299,554 5,786.896 1.587.64 7,398,254 - 13,814,921 17,867,672 23,152,3 32,191.992 358.430.809
Depreciation .... ........................................................... 213,179,160 2,002.397 5,252.50 5,724,541 5,926,660 7.157,098 16,161 6,247,745 7,942,413 6.276.414 5,862,0 9,365.635 135.198.705
Pension, profit-sharing, stock bonus, and annuity plans ....... 54,232,011 342.795 4.594.3 2,635,812 1,711,396 1,653,703 3.835.54 1.172.392 1,398.626 1,096.137 1.139,2 1,948,745 : 32,699.444
Employee bervelit programs ............... 1 ............................ 51,838,SU 366,556 1,149,67 1.020.108 1.093.913 530.056

I
3.696,147 438703

I
1.97 004

I
692,40

I
I,S35,03 2,727049 , 33,304,071

Net income (Isis deficit) ............: .................................. 154,334,143 -2,558,968 -1,210,340 1,771.292 2,283.056 2930,594: 8.797.159 4749937: : 7,035890: , 282.211: 5,270,55 6,714107 113.242.731
Income subject: to tax, total ........................................... 205,175,407 2,104.510 :1,754,678 5,212,181 5,289,507 6,261,079 16,107.999 7.198,346 10,237,358 7.823,354 7,928,901 11,057.057 122.062,475
ricome tax, total .......................................................... 86,766,154 886,897 665,475 1,019,760 1,156,412 1.684

1
14 5,974240 3,070526 4,466.754 3.484,643 3,576,251 5,029.082 55,725,292

Additional tax for tax preferences ................................ 478,457 11,623 '278 2,123 3:395 14:990 9:265 18,953 15.288 20,209 27.613 353.999
Foreign tax credit ......................................................... 19,137,201 41,541 -2,572 .209 412 8,159 ., 23,885 16.219 55,141 59.9w 182.379 353,951 18,392,771
U.S. possessions tax credit ............................................ 2,026,980 3,025 101 43 391 3 477 47.547 75,983 185,146 316.947 382,507 327.922 679,610
Investment credit ......................................................... 17,312,702 51,193 174,311 206.810 254,000

:
328963 815.313 330.267 466.026 374,273 368,969 685,057 , 13,254.8DO

Work incentive (WIN) credit ..................................... ...... 29,020 254 1,445 1,478 1,802 1841
7'

3.136 2,890 1.907 1.594 1,976 2,130, .
Jobs credit ................................... ; ............................. 327,285 4.993 17.099 22.354 24,138 33:410 61:94 5 18,506 18,579 12.294 17.580 19.920 76.456
Research activities credit ............................................... 839220 2,098 '670 -2,284 5

'

350 6

*

112 32,218 17,8" 36,247 33,305 26.460 40,616 637,012
Employee stock ownership credit .................................... 14:450 173 - *55

;9 -
'29 -7 163 1961 126 1,563 12.081

Distributions to
I
stockholders except in own stock .............. 132.478,411 3.270,027 1,682,261 1,286,270 8771 13 1.056,515

1
3,142,697 1,758,897 3,278.985 3,242,941 3.980.709 6,682,571 102,216,318

Agriculture, Forestry, and Fishing
Number of retuims ........................................................ 2,193 30.034 19.314 16,626 . 13,380 1 8,892 539 250 56 24 7 6
Total assets ................................................................. 50.409,537 1. 181,535 3,227,040 6,076,969 9,295,374 15,934,164 3,569,316 3.578.327 1,955,312 1,682,609 1,075,810 2,833,080
Notes and accounts receivable. net ................................. 4,247,152 89,070 172,231 275,628 557,430 1,159.603 493,448 429.394 292,786 235,092 117,683 424,787
Inventories ................................................................... 4,971,985 61.696 196,340 384,428 724,855 1,483,706 463,973 471.088 285,799 280,006 100,818 519,275
Cash, Government obligations and other current assets ...... 4,746,518 195,599 427,330 712,982 797,413 1,190,950 384,908 384,846 227.401 190,185 56,660 178.245
Other investments and loans .......................................... 6,284,227 88,887 285,381 543,738 892,978 1,656,287 428,278 553,572 306,014 257.299 338,333 933.460
Depreciable assets ....................................................... 30.289.176 1.313,703 2,787,881 4,558,177 5.789,650 , 9,017,514 1,812,533 1.868.848 826,744 775,518 476,569 1,062,038

Less: Accumulated depreciation ................................... 15,153,014 797,172 1,523.026 2.423,787 2,930,887 4,398,235 889,011 827,526 316,781 348,994 200,707 496,887
Other capital a~sets less reserves .................................. 12,702,743 199,539 786,159 1,768,790 2,840,983 4,990,538 763,540 598.103 248.228 252,230 131,714 122,918
Accounts and notes payable .......................................... 11,848,982 289,189 556,999 1.251,339 1,964,984 3,625,413 1,107,181 1,203,232 679,586 458,374 148,995 563,690
Other current liabilities .................................................. 2,125,858 56,456 130,565 111,918 274,130 482,721 215,879 238,618 168,327 104,507 85,554 257,182
Mortgages, notes, and bonds payable in one year or more. 16,640,904 302,132 827,927 1,916,281 . 3,152,972 6,019,466 1,268,582 1.068.971 365,886 536,174 358,225 - 834,289
Not worth ................................................................... 14.119,923 104,957 1,005,288 1.941,628 2,923,801 4,239,397 619,980 773.233 W5,843 491,074 394.113 1,020,607
Cost of property used for investment credit ...................... 2.735.685 53,337 120,647 270,553 383,650 551,324 810,287 134,376 162,941 67,255 70,721 48,190 62,403
Total receipts ............................................................... 65,356,911 614.772 3,865,550 6,380,412 6.647,524 11,081,579 16,911,391 4,237,258 4,161,674 3,029,497 2.439,410 924,554 5,063,290
Business receipts ......................................................... 60,643,550 525,672 3.706,798 6,033,359 6,141,159 10,039,040 15,684,235 3,870,654 3,853,348 2,833,121 2,312,8W 776,042 4,867,257
Cost of sales and operations ......................................... 43,222,379 318,430 2,218,216 4,195.576 3,801,731 7,421,230 11,514,565 2,937,629 2.954.486 2,355.061 1,602,632 549,462 3.353,363
Taxes paid .................................................... ....... *'**** 1299220 16633 112,548 124.070 159,882 205,463 333,065 74,391 64,117 36.674 32,904 25,715 113,758
Interest paid ................................................................ 3:048:844 78:408 71,738 170,283 380,803 524,694 962,430 241,820 213,940 108,033 90.023 83,563 123.108
Depreciation ................................................................ 2,892,3DO 52,913 154,531 301.664 457.876 565,165 614,595 148,713 161,483 72,397 65,156 30,240 67,567
Pension, profit-sharing, stock bonus, and annuity plans ....... 148,932 467 9,881 '10,475 18.092 16,697 42,437 7,443 7,396 8,463 10,923 2,417 15.240
Employee benefit programs ............................................ 224,920 2,171 13,331 14,081 18,544 45,725 , 45.851 15,872 12,889 5.937 12.641 8,158 29.721
Not income (leis deficit) ............................................... -86.41

a
-8,689 -71,887 W,168 - 68,805 - 17,449 - -123.196 1,579 -52,340 5,679 62.507 -13,723 139.738

Income subject' to tax, total ........................................... 1,604.445 39,102 55,930 142.365 191,167 306,887 372,538 90,119 78,225 54,252 94,955 27,614 151,290
noome tax, total.......................................................... 502,671 13,228 10,585 27,775 37,086 75.995 120,845 37,235 32.016 23,823 42.359 12,377 69.340

Additional tax for tax preferences ................................ 1 16 - -4 160 *102 259 -189 96 136 2
Foreign tax credit......................................................... 8 834 72 - 970
U.S. possessions tax credit ............................................ - - - - -
Investment credit ....... ..................

.
118,494 -3.737 2,495 9,880 1 6, 1! 2~.08

1
36.~321

1
6,21 5,508 3.846 5,063 2,155 4,164

Work incendve,(WIN) ~~ii .....................
...............

*556 - -
1 47

4 4 1
Jobs credit ............... : ................................ 4,316

a4

74

680

1

2

-~

-~80 261 346 14 17
Research activities credit ............................. 97

J

704 2

2

91 2 2, 9 2

1

865
Employee stock ownership credit- ...............

;
- -7

~
- -

-Distributions to;stockholders except in own sto 4. . 0 2

55

30, 52. 84,635 48,118 17,647 4, 55 11.684 12'439 37,034

.410
.8b

Footnotes at e6d of table. See text for "Explanationof Terms" and "Description of the,Sample "'Urnitatiomlof the Date."



RETURNS OF ACTIVE CORPORATIONS
Table 6 - Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets - Continued
[All figures are estimates based on samples -money amounts are in thousands of dollars]

Total returns
of active

corporations

(1)

36,6761
192.380,473

28.814,200
8,852,44

14,879,37
56,082,471
86,320.40
32,325,073
22.426,925
33.983,124
10,106,813
48,020,816
79,876,475

9,422,660
203,098,5571
191,152,749
151,521,066

4,267,442
7,623,777
7.306.899

863,489
786,5411
543,578

7,119:611,
3,3

3061(

1,079
425,824

2,406
8

'

437
1

3,926123~

282,345
153,085,046
39,276,354
22,865,508
32.400,685
18,382,447
56,456,041
30,214,182

6.051,515
50,675,342
23,547 57
23,362:7'
38,934,4971

5,931.461
281,747,868
271,633,721
212,698,363

5,627,719
5,455,056
6,033

'
363

1,490.286
1,404,67
2,323,95
5,973,416
2,114,820

8,040
174,516

1,85
322,782

4,103
28,461
4114

916,690~

Zero
assets

(2)

2,882
-

-
204,595

1,922,783
1.538,227

642.632
92,761

116,813
152,860

11,0201
36:,492~'91
2

21314216139:.

-
6.503
-
-

1021
14

.198'529~
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8
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65,033
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582
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-

12,557
8

1351
45

36,158

$100.000
-
000

under
S250,000,000

(12)

80~
12,611,810

1,604.521
609.354

1.385.669
1,470,793
6,331,244
2,258.12
2,622,633
2,308,600

894.450
3,575,602
4,367.984

709,418
6,648,576
5,999,707
3,692,618

348,017
750,462
553,229

36,542
61,882

-603,645
431,581'
198,094,

7,442
78,895~

53.125
14

1:
69
-

73,773

55
8,690,515
1,992.830
1,579,290
1,558,989
1,246,178
2,534.826
1,052,671

289.354
1.998,546
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1,640,789
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249:343,
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-
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-
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Industrial division. item

Mining
Number of returns ........................................................
Total assets ................................................................
Notes and accounts receivable, net .............. ...................
Invent ' ........

ones ................... .............. .............. . .....Cash, Government obligations and other current assets .......
Other investments and loans ..............................

..... ....Depreciable assets .......................................................
Less: Accumulated depreciation ...................................

Other capital assets less reserves ..................................
Accounts and notes payable ..........................................
Other current liabilities ..................................................
Mortgages, notes, and bonds payable in one year or more.
Net worth ...................................................................
Cost of property used for investment credit ......................
Total receipts ..............................................................
Business receipts .........................................................
Cost of sales and operations .........................................
Taxes paid .......................................... __ ...................
Interest paid ...............................................................
Depreciation ................................................................
Pension, profit-sharing. stock bonus, and annuity plans .......
Employee benefit programs ............................................
Net income (less deficit) ..................... .........................
Income subject to lax, total ...........................................
Income tax, total ................................ .........................

Additional tax for tax preferences ....................... ........
Foreign tax.credit .........................................................
U.S. possessions tax credit ............................................
Investment credit ...................... ..................................
Work incentive (WIN) credit .... ......................................
Jobs credit .................................... ................. ..........
Research activities credit ...............................................
Employee stock ownership credit ....................................
Distributions to stockholders except in own stock ..............

Construction
Number of returns .... ...................................................
Total assets ................................................................
Notes and accounts receivable, net .......... .......................
Inventories ...................................................................
Cash, Government obligations and other current assets .......
Other investments and loans..........................................
Depreciable assets .......................................................

Less: Accumulated depreciation ...................................
Other capital assets less reserves ..................................
Accounts and notes payable ..........................................
Other current liabilities .......................................... .......
Mortgages, notes, and bonds payable in one year or more..
Net worth ................................................................. _
Cost of property used for investment credit ......................
Total receipts ..............................................................
Business receipts .............................. ..........................
Cost of sales and operations .........................................
Taxes paid .................................................................
Interest paid ...............................................................
Depreciation ................... ................... _ .......................
Pension, profit-sharing. stock bonus, and annuity plans .......
Employee benefit programs.. ............................. ............
Net income (less deficit) ............ ....................................
Income subject to tax. total ....................................... I ...
Income tax, total ..........................................................

Additional tax for tax preferences ................................
Foreign tax credit ........... I .............................................
U.S. possessions tax credit ............................................
Investment credit .........................................................
Work incentive (WIN) credit ........................................
Jobs credit .................................................................
Research activities credit .......... .............. .................
Employee stock ownership credit ....................................
Distributions to stockholders except in own stock .. ............

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6 - Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets - Continued
(All figures are estimates based on samples -money amounts are in thousands of dollars]

Scre of total assets

Industrial division, item
Total returns

of active Zero
$1 $100,000 $250,000 $500,000 $1,000.000 $5,000.000 $10,000,000 S25.000.0co S50.00,000 S100,000,000 $250000000

corporations assets
under under under under under under under under under under 'Mo'0, a

$100,000 $250,000 S500,000 $1,000.000 $5,000,000 S10,000.000 S25.000,000 $50.OCO.000 S100.000,000
ooo

S250.000.

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (12) (1 3)

Manufacturing
Number of returns ........................................................ 259,106 7.784 92,564 49,984 34,480 26,708 34,383 5,789 4,033 1,439 706 554 657

Total assets..~ ............................................................ 2.060.710,683 - 3,316,579 8,259,645 12,459,031 18,816,249 74,381,134 40,482.451 62,614,208 52.371.209 50,021,162 100,322,151 1,637,666,865
Notes and accounts receivable, net ................................. 439.300.826 723,208 2,052,949 3,097.123 4,984,182 18,387,150 9,267,633 13.916,393 11,180,700 9,919,797 18,373,812 347.397,880
Inventories ....I................................................ ........ .... 274,567.278 540.870 1,508,485 2,489,273 4,113,088 18,083,357 10,271,876 15,351,807 11,929,598 11,080,269 19,490,786 179,707,868
Cash, Governinent obligations and other current assets ...... 160,152,933 618,643 1,407,033 2,045,973 2.931,779 10,812,055 5,505,627 8,255,618 6,686.086 6.925,970 11,268,258 103,677,891
Other investments and loans .......................................... 424,461,632 192.485 465,641 707,855 1.143,858 4,261,836 2,631,493 4.921,771 5,323,077 5,088,266 15,979,634 383,745.514
Depreciable assets ....................................................... 1,013,344,737 2,712,941 5,451,794 8,111,092 11.088.766 40,874,965 21,035,372 31,016.033 25,029.532 24,145,513 46,913.199 796,965.530

Less: Accumulated depreciation ................................... 441,030.221 1,646,970 3,067.075 4,588,926 6,238.770 21,649,876 10.313.703 14,492,750 11,115,541 10,568,086 19,645,689 337.702,834
Other capital assets less reserves .................................. 97,210,150 88,350 193.687 289,816 421,385 2,127,785 1,118.649 1,921,859 1,695,484 1,644.487 3,631,428 84,077,216
Accounts and'notes payable .......................................... 412,720.543 1,086,408 2,587,537 3.575.621 5,484,624 20,847.186 1 0,544.544 14,559,273 10,583,323 8,678,009 17,151,020 317,622,997
Other current Iliabilities .................................................. 172,970,669 403,582 821,856 1,113,193 1,801,734 7,163,830 3,787.611 5,987,637 4,963,276 4,856,220 10,485,048 131,586.681
Mortgages, notes, and bonds payable in one year or more

,
371,551,511 715,089 1,609,423 2,012,923 3,050,404 11,564,204 6,9112.177 11,131,607 9,087,284 9,248,723 19,361,940 296,857,738

Net worth ..... ........................................................ ..... 896,871,145 49,266 2,167,458 4,441,178 7,060,865 31,336,643 17,491.844 27,944,560 24.926,846 24,446,451 45,812,147 711,193.885
Cost of prop" used for investment credit ...................... 111.395,875 609,220 287,528 658,587 899,302 1,132,210 3,971,697 1,987,076 2,914,007 2,571,535 2,306.777 5,006,987 89,036,943

Total receipts ~ ............................................................. 2,488,331,915 28,018,402 11,462,175 22.456,614 29,563,903 42,706,346 158,890,032 75,929,614 108,804,805 81,071,457 76.016,826 128,748,622 1,723,643,573
Business receipts ......................................................... 2,357.973,059 27,082,055 11,271,954 22.137,691 29.102,963 42,017,566 156,073,661 74,184,359 105,981,319 78,525,841 73,517,876 123,608.929 1,613,516,185
Cost of salesland operations ......................................... 1,660,537.002 22.196,984 6,169,491 13.820.511 19,145,272 28,433,238 111,148,220 54,081,287 76,637,993 56.232,704 52,700,662 84,694,235 1,134,669,107
Taxes paid ... :.............................................................. 73,116,206 1.011,957 422,568 720,856 831,522 1,166.285 3,704,466 1,624,549 2,299,334 1,928,304 1.573,273 2,873,500 54,929,384
Interest paid A ............................................................. 79.322.435 726,240 162,533 370,781 493.382 737.336 2,891,735 1,576,208 2,398,709 1,842,600 1,747,134 3,777,930 62,573,433
Depreciation.., ............................................................. 88,945,659 723,590 343,337 661,646 838,129 1,233,157 3,870,983 1,939,972 2.707,924 2,307,598 2,037,216 4,261,834 67,990,376
Pension, profit-sharing, stock bonus, and annuity plans ....... 23,540.732 154,785 55,0111 113,017 162,952 345,364 1.051,250 440,809 591,930 479.860 482,162 968,764 18,691,053
Employee benefit programs ............................................ 28,657,767 133.024 84.729 141,040 216,603 315,220 1,213,275 657,675 1.026,812 826,276 951,592 1,537,035 21,540,576
Net income (less deficit) ............................................... 75,791,264 -919.250 -260,12 -252,915 71,873 420,342 2,700,604 1,838,187 3.157,290 2,534,682 2.550,701 3.915,161 59,985,196
Income subject to tax, total ............................. ............. 102,157,505 299.684 174.87 445,847 694,509 1.124,644 4,633,138 2,833,960 4.434.679 3,649,724 3,769.872 5.933,116 73,907,258
Income tax, total .......................................................... 45,760,800 152,230 32,31 2 90,636 149,920 316,907 1.885,687 1,242,905 1,984955 1,660519 1,718,562 2.728.006 33.772,249

Additional tax for tax preferences ................................ 209,959 1,813
~
- - .75 289 542 1:808 1:850 2,404 9.296 191,593

Foreign tax credit ......................................................... 14,791,200 -2,901 1 - 3,441 4.811 16,185 32,528 64.885 229.941 14.436.317
U.S. possessions tax credit ................. .......................... 1,890,760 2,633 37 17 359 1,704 43,536 69,300 177,009 296,247 371.853 327.494 596.290
Investment credit ......................................................... 6,724,483 7,842 10,67 22,958 43,414 64,465 232,795 115,744 186,464 146,484 149,569 296,342 5,445,008
Work incentive (WIN) credit ........................................... 9,705 50 1,971 1.821 1,516 825 502 1,116 897
Jobs credit ... ............................................................. 90,387 2,418 2,584 1,049 4,029 6.975 21,646 5,820 8100 4449 4,250 6,757 22.302
Research activities credit ................... : ........................... 623,263 621 - 1,989 4,333 23,490 12,359 27:37 24:593 20.828 35,173 472,331
Employee stock ownership credit ......... .......................... 7,633 - ;55

- - -
-

12
2 126

-
965 6,396

Distributions to stockholders except in own stock .............. 43,912,134 316,681 46,60
1
1 102, 381 83,472 101,599 697,638 512,881

80 9

2, 9 806.494 999,197 2,187,086 37,254,079

Transportation and public utilities
Number of returns ........................................................ 115,470

...
58,752

...
12.835 8,187 7,600 943 637 244 123 109 284

Total assets.. 1
... * * ....... * * ....... -* ............ * * ..... *"*** .... * * ....

919.861,069 2,041,083
...

4,536,689 5,736,249 15,673,817 6,550.444 9,818,619 8,619.973 8,945,961 17.225.449 837,407,764
Notes and accounts receivable, net ................................. 82,641.077 275,577

...
891,859 1,010,831 2,731,581 1,079,027 1,545.387 1,358,516 1,138,654 2.012,485 70,000,159

Inventories .................................................................. 30.487.943 27,185 ... 93,065 99.707 414,531 132,564 246,784 238.963 311,018 632.DOI 28,182,651
Cash, Govermirlent obligations and other current assets ...... 54.660,997 417,529

...
740,786 900.295 2,382,439 991,426 1,256,082 1,010.783 946.238 1,498.803 43.954.903

Other investments and loans .......................................... 88.687,353 153.441 ...
322,579 419,384 1,140,111 534,843 803,556 728,170 916,388 1,870,373 81,564,035

Depreciable assets .................... r .................................. 839,757,341 2.316.636 ... 4,347.627 5,798.222 14,213,986 5,556,563 8,801,634 7,198.249 7,405,066 13.351.038 767,620.210
Less: Accumulated depreciation ................................... 212,745,125 1,320.251

...
2,288,130 3,029,596 6.493,787 2,322,362 3,649,895 2,840,412 2,614,723 4.062,900 182,451,123

Other capital assets less reserves .................................. 14,338,501 40,610 ... 219.118 249,741 781.062 248,053 396,768 416.940 365.309 524,658 10.964,240
Accounts and,notes payable .......................................... 98,101,573 585,775

...
1,115,803 1.448,741 3,883,566 1.386,623 1,843,638 1.601,830 1,405,498 2,603,868 81,286,837

Other current liabilities .................................................. 81,005,176 216,355 ...
349.910 371,774 1,266.533 568,548 837,267 761,950 641.914 1,490,602 74,264,508

Mortgages, notes, and bonds payable in one year or more. 296,998,401 517,345
...

1,265,906 1.697,044 4,878.725 2,081,385 3.232,002 3,006,519 3,016,161 5,848,429 270,685,643
Net worth ..... 1 ............................................................. 352,880,625 -96,913

...
1,249,031 1.685,367 4,137.813 1,948,886 3,045,890 2,441,568 2.768,129 5,326,989 329,437.704

Cost of property used for investment credit ...................... 74,115,782 265.153 ...
563,228 609,675 1,564,968 678,430 871.454 718.044 723,409 1.125,325 66,325,569

Total receipts: .............................. :.............................. 632,294,442 ... 7,846.234 ...
10.736,726 11.186.191 25,854,020 8,360.371 12,610,719 10,416.783 9,291,412 15,351,185 507,809,391

Business receipts ......................................................... 606,039.657
...

7,693,357 ... 10.393,537 10,804.782 25,040,588 7,991.663 12,082,594 9,910,946 8,917,641 14,348,411 486,547,131
Cost of sales and operations ......................................... 338,796,961

...
4,230,196 5,444,980 5,641,579 13.489,268 4,080,422 6,659,709 5,242,308 5,439.787 7,853,407 273,140.804

Taxes paid ................................................................... 27,599,358 ... 202,865 461.068 373,556 832,189 317,099 440,329 320,360 306,748 602.066 23,408,278
Interest paid .. ................... ......................................... 36,839,460 ... 117,430 ...

234,822 299,843 773,543 312,413 459,485 425,857 414.923 913.293 32,504,205
Depreciation..) ................ ............................................ 49,929,857

...
314.497 ... 544,443 648,254 1,404,036 543.559 757.524 6D6,612 552,529 1,011,128 42.945,796

Pension, profit- sharing, stock bonus, and annuity plans ....... 8,502,834
...

22,280 ... 36,883 70,254 178,843 58,135 96.460 86,924 59.851 134,867 7,708,740
Employee benitfil programs ............................................ 6,501,687

...
26,374

...
57,778 102,666 194,199 86.455 138,323 78,372 99.007 175,207 5,498,411

Net income (less deficit) ............................................... 18,335.959 182,82i ... -73,901 67,541 103.862 61,673 282.023 197.994 40,585 111,647 18.003.649
Income subject to tax. total ........................................... 25,955,886 99,576 ... 208,670 287,556 712,868 313,777 529,644 385.765 323,038 573,279 22,302.480
Income tax, total .......................................................... 11,638.542

...
20,056

...
48,496 82,731 268,866 134,520 234,031 174,332 146,045 261,812 10,199,961

Additional tax for tax preferences ................................ 46,619 ... - - - 737 '266 461 855 43,677
Foreign tax credit ......................................................... 254.502 1,369 -1,297 366 368 247,581
U.S. possessions tax credit ............................................ 33,814 ... - ... 23 44 154

- -
89 - - 33.504

Investment cre;dit ......................................................... 6,287.196 ... 6,746 19.376 26,8 13 74,087 31,434 43,850 36,229 33,990 73,581 5.922,584
Work infcentive~ (WIN) credit ........................................... 684

7
- 6 ill 2 51 25 82

Jobs credit ............................ .................................... 10,328 ... 1.448 345 562 '320 240 430 4291
Research activities credit ............................................... 125,062 ... '144 565 492 620 122:895
Employee stock ownership credit ........................

844 ::: 7
-

- 4
-

1

712
Distributions to; stockholders except in own stock 21,438,50 01 1 36.353 20,574 44,1~97 211,7 891 107,391 219,2761 195,4 82 123,154 20,103,794

- Footnotes at end of table. See text for "Explanation of Tens- and "Description of the Sample and Umitations of (he Data."
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Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets -Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars]

T l
Size of total assets

Industrial dr4ision. item
ota returns
of active Zero

$1 $100.000 $250,00 $500,000 $1,000,000 $5,000.000 S10.0001000 S25.000.000 S50,000.000 S100.000,000 $250000000
corporations assets

under under under under under under under under under under or'mare$100.000 $250.000 $500,000
.1

GOO.000 S5.000.000 S10.000.000 S25.000.000 S50.000.000 S 100,000.000 S250,000.000

(1) (2) (3) (4) (5) (6) (7) (9) (10) (12) (1 3)

Wholesale and Retail Trade
Number of returns ........................................................ 839,547 25,533 377,186 181,412 106,466 72,254 64,941 6,501 3,337 984 446 289 198
Total assets ............................................................... 753,351,132 - 15,012.793 29.488.883 37,727,280 50.453,966 129,675,641 44,499,585 49,777,291 34,331,382 33,052.865 54,747,448 274.583.998
No es and accounts receivable, net .................................

It
175,241,736 1,751.443 4,733,850 7,419,262 10,887,173 31,302.715 12,121,649 13,552,025 9,561,236 8,400,475 12,790.257 62.721,650

Inventories .................................................................. 214,824,922 4,893,519 10,089,812 13,026,407 18,601,257 48,952,347 14,208,870 14,958,355 9,319,908 7,963,736 13,330,775 59,479,937
Cash, Government obligations and other current assets ...... 101,115,850 2,636,171 4,490,064 5.628,225 6,524,429 14.715,766 4,990,623 5,483,513 3,739,607 3,755.505 5.181.857 43,970,092
Other investments and loans .................................. ....... 84,208,632 947,935 1,945,460 2,505.667 3,090,459 8,024,772 3,358,706 4.141,628 3,155,617 3,440,407 8,921,207 44.676,775
Depreciable assets ....................................................... 234,287,114 7,995,686 12,563,947 14,080,905 17,770.151 39,900,451 13,542,278 15,049,167 10,277,521 1 1,574,1142 15,343,603 76,188,564

Less: Accumulated depreciation ................................... 99,526,467 4,344,537 6,502,371 7,141,223 9,130,763 19,514,870 6,094,788 6,362,893 4,154,131 4,764,970 5,515,777 25,980,144
Other capital assets less reserves .............. _ _. .............. 22,006,490 321,261 998,183 1,130,740 1,442,638 3,452,944 1,299,226 1,553,568 1.200.912 1,133,109 2,312,381 7,161,527
Accounts and notes payable ......................... ................ 247,343,998 4,790,866 8,519,550 11,608,519 17,830,179 53,509,914 17,569,540 18,382,348 11,779,282 10,539,704 15,728,454 77,085,643
Other current liabilities ............... .................................. 90,424,038 1.273,578 2,189,793 2,685,560 3,726.027 9,483,503 3,332,286 3,818,082 2.878,044 2,699,374 4,452,689 53,885.102
Mortgages, notes, and bonds payable in one year or more. 114,283,891 3,621,018 5,327.438 5,707,668 6,795,726 15,780,454 5,771,463 7,034,653 5,182,068 5,568,900 10.593.186 42,901,315
Net worth .................................................................. 251,417,099 378,626 8,906,018 13,865,292 18,378,377 44,703,546 15,934,622 18,218,161 12,812,110 12,199,175 20,532,385 85,488,787
Cost of property used for investment credit ...................... 26,206,566 184,450 1,010,730 1.403,446 1,575,012 1,905,776 4.484,638 1,487,055 1,737,194 1,105,343 1,238,937 1,764,312 8,309,673
Total receipts ....................................................... ...... 2,017,701,364 19,038,002 72,535,584 106,415,159 125.536,207 165,741,626 438,171,165 135,796,473 140,905,935 86,830,609 83,593,445 137,279,076 505,858,083
Business receipts .............................. _ ........................ 1,972,305,356 18.436,703 71,551,163 105,006,532 123.472,713 162,946,591 430.731,905 133,005,091 137,663,720 84,578,761 81,055,820 133,743,268 490,113,091
Cost of sales and operations ..... ................................... 1,556,263,179 15,169,924 47.650,534 73,380,639 91,124,439 125,980,137 349,553,703 108,260,431 112,054.910 67,773,923 66,009,475 110,887,465 388,417.599
Taxes paid . ................................................................ 26.375.395 222,980 1,651,724 2,109,321 2,115,741 2,475.725 4.976,747 1,651,090 1,770,376 1,012,759 955,553 1,371,096 6,062,283
Interest paid ....................... ....................................... 30,429,310 284,912 634,369 1,099,780 1,403.430 1,913,062 5,302,389 1.792,641 2,003,892 1,431,290 1,324,521 2,261,035 10.977.990
Depreciation ................................................................ 24,948.631 184,817 1,118,996 1,587,887 1,609,584 1.911.730 4,292,558 1,561,705 1,664,378 1,056,157 1,162,785 1,417,271 7.380.763
Pension, profit-sharing, stock bonus, and annuity plans ....... 5,874,751 38,281 158,284 299,232 387,622 554,604 1,362,733 358,127 325,668 187,476 197,599 382,095 1,623,030
Employee benefit programs ............................................ 7,001,152 66,968 168,800 259,721 340,774 549,567 1,286,119 375,057 396,699 288,384 299,093 489,025 2,480,945
Net income (less deficit) ............................................... 28,442,678 -18,865 -731,496 550,921 1,145,997 1,478,553 4,797,952 2,191,356 2,711,816 1,979.252 1,739,012 2,813,569 9.784,611
Income subject to tax, total ............................. .......... 30,107,072 290,109 752,244 1,556,922 1,881.283 2,222,210 5,490,747 2,015,503 2,329.356 1,442,749 1,405,049 2,137,996 8,582,903
Income tax, total................................... ...................... 11,584,691 120,826 132,133 292,910 393,612 560,995 1,971,604 858,150 1,035,861 654,396 643,963 975,785 3,944,457

Additional tax for tax preferences ................................ 39,389 21 - 1
406 2,078 822 1,126 1,520 2,766 30,222

Foreign tax credit ................................................. ....... 393,077 1,197 1,379 2,244 1,320 4,208 4,866 3,833 17,351 351,604
U.S. possessions tax credit ............................................ 91.928 - (1) 3 9 641 567 3,864 7.890 20,576 10,402 - 47,977
Investment credit ......................................................... 1,574,988 8,679 29.383 52,978 71,924 101,565 229,667 81,101 101,506 70,745 76,752 121,287 629,402
Work incentive (WIN) credit ........................................... 8,016 1 '378 538 701 2,626 573 807 310 621 496 337
Jobs credit ................................................................. 107,419 520 3,996 7,306 7,524 10,966 17,746 6,314 3,270 3,278 7 511 5017 33.824
Research activities credit ............................................... 25,755 37 345 9 1,331 1 3,839 1,782 2.37 1,795

:9
1

1 6,2:3 ~
9.287

Employee stock ownership credit ................. ...
.... * . .. .

3,815 159 - 5 3 25 284 3,148
Distributions to stockholders except in own stock ... .. ... 12,069,015 830,883 386,428 390,789 291,711 388A4d 996'232 561,435 767,741 828,153 520, 1,032,922 5,073,396

Finance, Insurance, and Real Estate
Number of returns ........................................................ 461,630 27,455 47,258 30,221 27,591 5,679 7,337 5,305 3,769 2,260 1,875
Total assets .................... ........................................... 4,987,466,401 - 1 6,637,941 21,064,476 57,836,905 40,719,135 120,573,085 190,480,321 262,801,832 347,265,946 3,908,837,135
Notes and accounts receivable, net ................................. 1,568,156,224 ... ...

2,096,544 2,808,913 8,215,441 10,355,651 41,083.046 72,601,485 90,334,154 84,630,334 1,253,604,215
Inventories .................................................................. 12,118,589 ...

'12,566 61,604 436,778 553,320 765,874 1,667,833 1,167,232 2,163,985 5,277,140
Cash, Government obligations and other current assets ...... 1,171,922,115 ... 3,067,413 3,795,350 10,588,332 9,772,206 34,920,910 55,363,379 68,814,590 78,564.500 902,222,775
Other investments and loans .............. ........................... 1,868,294,508 ...

4,022,578 5,002.126 16,266,984 10,677,640 30,357,555 47,207,899 86,960,434 160.683,156 1.502.713.383
Depreciable assets ....................................................... 180,555,387 ::: 7616,711 9,064,787 20,550,289 8,069,291 10,576,699 10,088,257 11,632,029 13,018,247 78,768,264

Less: Accumulated depreciation ................................... 53,228,889 - ...
3:482,130 3,917,445 7,477,257 2,568,458 2,647,089 2.523,705 2,920,457 3.036,120 18,789,565

Other capital assets less reserves ................ ................. 44,357,447 - 2,688,368 3,330 97
1

7,149,370 2,643,684 3,205.993 2,456,945 2,435,607 3,426,003 13,701,582
Accounts and notes payable ...................................... ... 441,205,075 2,828,723 3,779:219 11,090,420 6,624,589 8,660,940 22,191,313 16,272,842 21,469,261 339,107,561
Other current liabilities .................................................. 2,812.233,442 ... 971,482 1,143,599 5,015,413 11,784,057 64,704,262 119,779,337 183,239,838 232,527,937 2,191,655,057
Mortgages, notes, and bonds payable in one year or more . 286,709,958 ...

4,212,610 5,944,148 18,178.125 8.827,054 11,215,126 11,601,963 13,239,585 16,548,100 192,277,481
Net worth ................................................................... 766,939,210 ...

6,232.9
1

5 7,048 16
'

16,386,457 9,209,426 22,977,065 26,926,419 37,172,855 52,285,204 581,398,666
Cost of property used for investment credit ...................... 16,175,81C 242,474 ... 221,032 2

1
0:,-43 557,797 262,621 521,188 566,830 705,486 918,490 11,426,243

Total receipts .................. ..................... ..................... 949,867,877 35,573,370
... ... 8,174,321 8,266,048 20,355,411 12,353,396 23,725,344 32,156,244 40,952,158 60,656,781 684,038,952

Business receipts ............................... ......................... 337,493,098 4,487,622
... ...

5,163,612 4,556.863 11,872,344 7,070,428 9,791,166 11,608,384 12,395,322 25,444,646 228,428,164
Cost of sales and operations ......................................... 169,435,694 1.824,333 ... 1,539,435 1,048,160 4,419,832 3,831,987 5,025,804 6,461,523 6,936,179 16,277.239 118,679,638
Taxes paid ................................................................. 15,220,581 432,593 477,058 503,036 997,099 435,565 627,514 610.148 711,175 921,434 8,528,129
Interest paid ............................................................... 340,960,344 26,890.656 584060 88598 2671 736 2,173,685 7,156,265 12,670,826 18,118,271 23.339.328 243,891.616
Depreciation ................................................................ 15,887,956 483,521 430:148 481:54 1:019:396 430,830 650,060 638,607 608,478 922,578 9,191.847
Pension, profit-sharing, stock bonus, and annuity plans ....... 5,149,286 45,955 ... ...

88,656 103,315 185,935 59,915 121,244 159,232 206,319 277,432 3,609,422
Employee benefit programs ............................................ 3,883,97C 58,665

... ...
39,316 97,707 112,804 60,822 125,592 159,173 213,909 277,926 2,624,461

Net income (less deficit) ............................................... 21,804,088 -1,400,838 ... ...
544,447 403,487 572,110 262,939 649,476 300,334 381,124 -90,483 19,743,718

Income subject to tax, total ...... .................................... 19,973,233 764,868 ... ... 713,799 786,617 1,623,692 702,970 1,290,793 1,045,881 1,168,653 1,005.563 9,642.319
Income tax, total. .................... .................................... 7,809,420 286.787 159,920 210,781 549,785 264,087 481.278 412,988 487,460 439,800 4,278,410

Additional tax for tax preferences ................................ 79,059 8,945 3,232 1,014 4,247 2,909 3,694 3.052 51,210
Foreign tax credit ......................................................... 1,458,076 30,019 266 11,202 648 3,160 453 4,963 3,895 1.402,438
U.S. possessions tax credit ................................ ........... 3,576 - - 156 259 439 143 - 252 428 1,839
Investment credit ......................................................... 811,911 9,390 11,150 28,503 14,504 24,995 29.711 39.230 33,760 592,470
Work incentive (WIN) credit ........................ 1.587 90 - 12

1
41 139 244 287 83 581

Jobs credit ............................................... 8388

I

271' 657 505 889 65 1
50

l '

959 796 8754
Research activities credit .............................

I

17: 189 14'

*

-
97

0
68 2.9 957 639 14:371

Employee stock ownership credit ..................
69,

I -J ... ...

1

1
1

- 6~
685

Distributions to stockholders except in own sto 46,504,963 1,200,30 ...
204,082 237,917 698, 330.~~J 1,043,848 1.173 .461 1.802,036 2.878.418 36.055.298

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets- Continued
[All figures are: estimates based on samples- money amounts are in thousands of dollars]

i 1 Size of total assets

Industrial division item
Total re urns0

active $1 sI oo,o6o S250. 00
o

S500.000 'Sl
'
000000 S5.000,0)0

'
S10.000,0 0

0
$25,000.0

()o
S50.000.000 S100-000000

S250 000 000.
corporations

Zero
ur der

,
under

r
unde under urrd~, under under under under u;ij,,; . .

or moreassets

S

10 0,000 S250,000 S500,000 $1,000,000 S5.000.000 S10,000,000 S25.000,000 S50,000,000 S100.000.000 S250.000.000

(1) (2) 13) (4) (5) (6) (7) (B) (9) (10) (11) (12) (13)

Services
Number of returns ................ ....................................... 819,706

... ... 121,359 46,491 21,725
1

16.653 1,703 1,061 367 186 109 64

.................................................Total assets . 237,876,895

1

8,958,659 16,132,937 15 1 499
13

32,643,302 12,006,872 15,909,446 13,029,939 13,472,355 17.802.731 64,750.222............ .
Notes and accounts receivable, net ................................. 35.628,825 2,697,252 2,538,153 :6952:443 5,703,131 2,415,124 3,118,216 2,440,134 2.164,625 3. 1 61,700 7.322,721

Inventories ....... :......................... ................................. 12,179,103 853,218 879,356 811,926 1,834,909 637,238 715,108 621,798 569,376 772,806 3.682,616

Cash, Governintint obligations and other current assets . ...... 42,599,359 4,943,957 3,462,801 2,751,070
1

5,001,501 2,071,355 2,296,940 1,985,411 2,096,685 2.219,172 10.477.521

Other investments and loans .......................................... 38,609,995 - ... 2,758.234 1,966,102 1,760,864 1 3,677,710 1,367,575 2,017,273 1,648,137 2,283,828 3,550,172 14,888.044

Depreciable assets ................ ...................................... 141,106,305 - ...
12,819.282 10,861,215 10,991 337 22,382,900 7,031,714 9,246,319 7,361,534 6.557.308 8,217,736 30.606.651

Less: Accumulated depreciation ................................... 58,050,041 - ... 6,738,569 5,266,115 5,148:890 1 9,602,956 2.825,735 3.572,794 2,672,689 1,994,511 2,575,483 9,017,582

Other capital a'asets less reserves ............................. __ 12,569,891 -
:::

801,929 1,050,026 991,015 2,030,7351 693,391 1,058,781 736,951 953,258 1.415,784 2,346,846

Accounts and notes payable .......................................... 49,038,015 - 3,551,261 3,307,338 3,404;972 7,908,500 3,024,978 3,266,709 2,845,246 3.026.867 3,271,684 11,817,320

Other current liabilities ............... ............................... 28,297,049 . 2,415,170 1,773,339 1,676,269 11 3,325,606 1,243,864 1,625.835 1,471,267 1,298.604 1,742,777 8,708,485

Mortgages, notes, and bonds payable in one year or more . 66,153,599 3,565,863 3,962,290 4,210,344 1 10,016,036 3,476,698 4,803,160 4,047,750 3,663,166 6,118,776 19,106,849

Net worth ........ .......................................................... 67,785,388 6,699,726 5,191,807 4,062,896 f 7,910,684 3,096,483 4.722,105 3,449,414 4,384,813 5,379,958 18,607,683

Cost of property used for investment credit ...................... 18,370.162
... 1,649,085 1,391,577 1,222,601 2641

'
278

'
886,847 1,154,115 995.03 1 860.633 1,416,734 3.777,132

Total receipts ... 1........................ .................................. 380,767,394 ... 51,655,439 34,690,169 27,276,006 49 ,192,620 15,507,086 19,080,918 15,034,452 14,573.865 15,530,556 43,894,912

Business receipts ......................................................... 355,090,610
... 48,939,139 32,982,364 25686,023 45,690,226 13,932,962 17,382,698 13,440.339 13,124,054 13,932,820 39,233.131

Cost of sales and operations ........................... ............. 135,273,962
...

15,529.328 11,963.196 10:795,519 20,448,469 7,008,812 8,654,796 6,269.074 7,036,756 6.187,065 16.080.371

Taxes paid .................. ............................................... 12,283,144 1,637,531 1,221,118 971,303 1,608,156 505,080 611,552 467,755 411,842 479,960 1.253,459

Interest paid ................................................................ 11,265,412 707,440 662,645 719,260 661 234
'

62.1643 746,264 624.679 582.660 789,756 3.232,672

Depreciation ...... .......................................................... 17,117,669
... 1,603.803 1,244.703 1,277.221 2500579: : 795 415 1,058,459 840,462 695.014 950,042 3,755,260

Pension, profit-sharing, stock bonus, and annuity plans ....... 8,642,312
... ... 1,985.199 829,681 330.582 520,698 113,797 122,340 100.555 127,667 103,269 212,045

Employee benefit - programs .................................. : ......... 3,359,926 ... ...
365,208 242,783 194,199 438,522 132,579 156,478 228,715 169,165 137.909 574,336

Net income (less deficit) ........... ................................... 7,199,258
... ... 1,005,366 685.940 508.427 545,501 342,772 313,954 358,015 704.974 545,408 1.699.803

Income subject to tax, total ........................................... 11,941,166 ... ... 1,604.570 1,003,273 766,495 1.416,455 542,053 701,287 541.058 609.674 747,232 1.936,705

Income tax total .......................................................... 3,982538
...

311,396 231,107 221,0 3
1

533.990 232221 310.072 238,878 276.006 323,437 888,635,
Additional tax1for tax preferences .......................... 12:924 - - 21 3 683 1 222 845 534 1,124 2,826 5.437

Foreign tax credit .... .................................................... 215,733 - 4.193 6,030 15,568 10,638 8.948 19,124 144,726

U-S. possessions tax credit ............................................ 3,969 24 - 301 1,681
1

824 105 35 - - -

Investment credit ......................................................... 1,041,329 76,131 62,205 '55,850 104,041 40:008 55,570 46.882 37.206 90,041 374,489

Work incentive (WIN) credit ........................................... 4,271
... ... 189 1,0091 295 219 124 241 165

Jobs credit .................................................................. 65.087 ... ... 7,770 6.839 9,51
1
0,756 '2,630 4,078 1,165 3,958 5.160 5,358

Research activities credit ............................................. _ 33.313
... *449 2

'

822 3,355 3,240 5.922 1,836 1.692 8.623

Employee stock'ownership credit ....................................
.1

446
:::I -

-

- 49 223 1,140

Distributions to stockholders except in own stock .............. 3,269285
...

227148, 155,005 150,004 242,730 821,554 209,216 78
.1

30 211.43 230,427 1 823,537

Nature of Business not Allocable
Number of retur

,
ns .......................................... _ ............ 20,134 2,128 14,734 1,7V 770 383 285 28 30 .8

Total assets ............................................ I ...... ............. 643,568 335716 249,674 297,720 269,846 566,999 191,871 440,959 *290.783
Notes and accounts receivable, net .................... ............ 523,016 32:7.,7 50.052 44,251 76,448 88,102 '24,286 118,183 88.956
Inventories ........ .... ............

' '. " * ' ' " " ' ' " '

373,676 38,863 32.522 70,161 19.304 67,002 *25,117 74.946 45.760
rrenI assets. .....Cash. Go~ernme nt o~ligati ons and other cu 447,289 75,020 31,365 69,851 66,791 101,197 *25,534 39.765 37,766

Other -investments and loans ...
.... --- ... , * * *

451,947 67,524 27695 15,901 -3 98
'

1111 289 :63,624 56.866 70,061
:

Depreciable ass6ts~ ...................................................... 943,816 176,611 500161: 156,000 41117 :
:1

51234 16,018 113,507 54,795
Less: Accumulated depreciation ............................... 431,670 105,240 93,368 78,242 *28,077 51,551 1'2,21 1 39.457 23.525

Other capital assets less reserves .................................. - 160,193 6,392 1 1,044 *8.977 .16,344 53,673 7,065 48,837 5,862
Accounts and notes payable ................. _ ....... .............. 774,586 75,810 54.711 103,262 78,229 156,931 *69,366 141,469 94,808
Other current liabilities .................................................. 213,328 19,479 21,161 24,923 *39.678 48,796 7,846 23,730 *27,713
Mortgages, notes, and bonds payable in one year or more. 555,909 83,993 98,867 55,327 *37.776 96,445 !8,262 137.033 38.205
Net worth ........ .......................................................... T48,622 47,605 6,612 68521 86,348

1
199,658 *96,458 126,207 117,212

used for investment credit .......... ...........Cost of properti 146,876 28,659 16,216 21:507
*
9,705 37,107 -1,276 21.802 7.662,

Total receipts ... .......................................................... 4,931,438 102,710 , 1,418,496 525,716 599,555 307,983 812,920 *277,709 475,730 '410,619
Business receipts .................... .................................... 4,662,210 51,376 1,372,853 505,454 579,116 255,358 1 772,744 *271,298 459,320 *394,691
Cost of sales and operations ......................................... 3,101,703 *22,831 842,966 266.437 347,443 1 61,428 1 582,260 *208,466 368,013
Taxes paid ...... 99,289 3,308 21,626 21,309 18,425 . 7417 4495 :S 077 5.343 2.286

..........................................................Interest paid .....i 88,029 8,021 8,109 11,411 6,891 9320 4708 5 549 3526
1

10 493
c ..........................................................Depre iation ..... 116.825 5,030 21,704 13,546 17,521 7,754 29,562 *5,176 2052 479

Pension, profit-sharing, stock bonus, and annuity plans ....... 19,389 *4,738 -2,105 *1,268 4,672 1,881 2.295 205
Employee benefit programs ............................................ 18,245 *2,225 3 132 '2620 - 1,348 '2,791 1,491 297
Net income (less deficit) ...................................... -20,216 18,229 18:558

1

6,277 14:354 6,226 -3,042 10,600 -3.666 - 6,881
ncome subject to tax, total ........................................... 143,002 40,075 . 17,343 14,117 15,356 37,041 2,373 -7,108 2,345;
ncome tax, total

......"" ' ' " i i ' i '
42,062 11,895 ' 2,804 43,51 13,945 1,078

es ............. ..................prefe re n cAdditional tax Iifor itix - - - 6 -

Foreign tax credit ......................................................... -

U.S. possessions tax credit ............................................ - - - - - -

Investment credit ......................................................... 5.695 -5 524 '403 2,713 256
Work incentive (WIN) credit ........................................... - - - -

Jobs credit ...... .......................................................... '183 26
Research activities credit ............................................... 115 114 1
Employee stock~ownershjp credit ......................... ..........

1

-

Distributions to.stockholders except in own stock .............. 32.525

.1

,

1

98 '2971

.1.

639 .421 -1 213 1 261 -1 -1

*Estimate. should be used with caution because of the small number of 'sarriple retums on which it ;s based
11 1 -

::Data were deleted to avoid disclosure of information for specific corporations and combined with data in another size class,
*Data were d6leted to avoid disclosure of information for specific corporations.. Deleted data are included in the appropriate totals.

'Less than $500 per return. I
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of terms" and 'Description of the Sample and Limitations of the Data,'



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts
(All figures are estimates based on samples-money amounts are in thousands of dollars]

T t l
Size of business receipts

Industrial division, item
o a return
of active Under Under S25 000 S50,000 $100,000 S200,000 S500,000 $1,000,000 $2,000.000 $5,000,000 S10,000,000 S50,DOO,000

corporations S100 0001 S25 000'

~ i
un er under under under under under under

I
under under or, , s

50,000 100,000 S200,000 $500,000 $1,000,000 S2.000,000 S5.0D0.000 S10.000,000 S50,000,000 rnwe
0) (2) (3) (4) (5]f (6) (7) (8) (9) (10) (11) (12) (13)

All Industries
-

Number of returns .......................................................... 2,925,933 1,162,231 620,005 217,511 324,715 593.412 427,888 295,955 243,423 98,630 53.996 41,578 8,820
Total assets .................................................................. 9,357,784.804 125.841.676 71,864.369 20,312.795 33,664,512 78,923,680 96,113.836 128,276.092 266,588.411 305,830,377 395,460,043 941.425,664 7,019,325,024
Notes and accounts receivable. net................................... 2,373.829.41 C 13,865,871 8,416,520 1,965.652 3,483,699 10,081,451 13,565,922 24,336.977 69,361.681 97.274,026 122,829,921 217.299,947 1,805,213.614
Inventories ..............................................

- '**'** ...... * .....
581,241,455 6,424,671 3,906,385 704,694 1,813,592 6,517,02C 11,302,914 18,523,857 35.387,683 31,817,585 35,509,481 75,260.409 360,497,836

Cash, Government obligations, and other current assets ....... 1.582.925,121 21,995.616 12.964,607 3.328,469 5,702,540 14,054,511 18,350,172 23,271,147 55,077,677 70,755,121 88,321,219 175,046,329 1.116.053.329
Other investments and loans ............................................ 2,585,463,211 31.063.690 18,856,051 5,283,386 6,924,254 13,848.477 14,778,000 18,974,866 42,396,634 54,213,964 91,338.011 325,366,778 1.993.462.791
Depreciable assets ................................. ....................... 2,583,060,326 50,934,038 24,395,710 8,854,888 17,683,440 42,560,191 50,609,246 59,659,227 91,658,672 72,653,397 75,103.660 176.429,561 1,963,452,333

Less: Accumulated depreciation ..................................... 942,704,683 22,326,352 10,847,754 3,689,954 7,788,643 20,122,147 24,601,352 28,997,688 44.529.251 34,429,146 34,187,294 73,343.823 660,167.631
Other capital assets less reserves .................................... 231.823.855 17,741,852 10.280,507 3,093,245 4.368,100 8,603,953 8,293,247 7,852,905 10.208,019 7,552,726 7,928,296 19,966,132 143,676,725
Accounts and notes payable ............................................ 1,345,691.238 23,721.757 14.054,155 3.350.104 6.317,497 15,494,412 21.334,556 30,949,667 61,663,388 61.512,285 62,877,306 134,331.921 933,805,947
Other current liabilities .................................................... 3,220,923,530 10,197,951 6.909.684 1.081,301 2,206,967 6,272,999 8,471,572 16,484,386 70,799795 126,276,611 193.537,155 435,054,316 2,353,828,745
Mortgages, notes, and bonds payable in one year or more ... 1,224,277,725 33,944,552 19,155.407 5.767,907 9,021,238 20,468,006 23,949.925 27,627.438 41,277:469 32,223,575 38,581.016 92,341.752 913,863,990
Net worth ..................................................................... 2,469,572,984 31,431,151 16,302.267 5,244.075 9,884,808 23,106.572 29,614,674 40,483,965 74.737,425 71,458,184 82,690,850 221,751.986 1.894.298,177
Cost of property used for investment credit ........................ 264,500,876 5,123,118 2,630,093 768,866 1,724,159 3,938,739 5,005,413 5,976,214 9.314,549 7,674.662 7,715,958 17,821.947 201,930,277
Total receipts ................................................................ 7,024,097,766 51,528,403 16,532,730 9,172.563 25,823,110 103,005,654 156.245,335 214.100,939 387,529,999 351,052,302 383,973,100 829,147,963 4.547,514,071
Business receipts ........................................................... 6,156,994,009 31.019,672 2,911,668 6,599,701 21,508,302 94,319,381 147.735,767 203,301,341 364,918,102 323,973.156 346.279,091 745,119.693 3.900,327,807
Cost of sales and operations ........................................... 4.270.850.310 11,607,375 1,328,081 2,425,727 7,853,567 37,629.195 69,287,243 114,012,331 234,259,389 229,951,323 257,203,489 560,684.559 2,756,215,406
Taxes paid ........................... ....................................... 165,888.353 2.493,616 874,043 474,915 1.144,659 3,810.055 5,070,999 6,103,265 9.268,859 6,956,848 6,891,954 13.788,926 111.503,832
Interest paid ... .............................................................. 515,032,667 4,440,297 2,328,880 695,491 1,415,926 3,440,277 4,318,818 5,901,238 13.677,485 17,876,617 25,935,456 57.927,406 381,515 072
Depreciation .................................................................. 213,179,160 4,5d8,626 2,010,578 768,205 1,729.843 4,389,338 5,364,269 6,382,589 9,683,916 7,531,418 7,322,518 16.562.016

,
151,434.470

Pension, profit-sharing, stock bonus, and annuity plans 54,232,011 706,288 407,964 74,473 223,851 2.004,919 2,827,690 2,261,621 2,809,442 2,081,202 1,765,931 3,413,576 36,361.342
Employee benefit programs .............................................. 51,838,884 390,705 175.533 52,109 163,062 577,346 757,754 1,094.937 1,982,036 1,889.410 1,895,509 4,395,264 38,855,923
Net income (less deficit) ................................................. 154,334,143 -5,451,710 -4,179,933 -760,929 -510,848 -351,698 743.103 1,886.808 4,430,621 4,547,037 5.677,569 14,608,718 128.243,695
Income subject to tax, total ............................................. 205,175,407 3,452,668 1,512,841 607,364 1.332,463 3,479,455 4,176,724 5,260,693 8,533,530 7,751,6542 8.454.105 20,353,047 143,713,543
Income tax, total ......................... .................................. 86,766,154 852,930 453,805 121,957 277,168 720,261 890.645 1,274,459 2,445,376 2,742,694 3.332.058 8,892,649 65.615,082

Additional tax for tax preferences ............................ 478,457 3.147 1.861 2,859 2,469 3,758 9,361 9,018 14,303 36,006 397 536
Foreign tax credit ........................................................... 19,137,201 10.491 8,829 -1,287 489 379 3,536 12,508 80,265 21,295 108,283

.
18,899.955

U.S. possessions tax credit .............................................. 2,026,980 9,728 9,725 - 3 52 664 1,948 12,830 34,723 103,217 698,881 1,164,938
Investment- credit ................................. r ........................ 17,312,702 105,364 4%,085 lt,647 45,633 124,225 188,656 247,065 447,653 395,977 415,125 943,395 14 445 241
Work incentive (WIN) credit ............................................. 29,020 952 371 302 '478 1,351 1,510 2,314 4,959 3,812 6,700

, ,
9446Jobs credit ....... ......................................

..................... 2"327 "077'
5,700 868 1,519 6,785 12,931 21,505 38,632 31,205 32 806 49 959

,
125 373

Research activities credit .............................................
. *

:2839 211 .76 -.3 294 2

'1

38 12.127 14,893
,

18.1
1

71
,

69.380
,

720 294
Employee stock ownership credit ......................

. ... . ...
14,450 - - - -

-
.7

239 ,
14 065

Distributions to stockholders except in own stock ................ 132.478.411 2.911.943 1.704.831 550.643 656

.

469 1.388.603 1.096.162 1,473046 2,609,735 2.618.164 3,278,8981 10.773.567
,

106.328.293

Agriculture, Forestry, and Fishing
Number of returns .......................................................... 91,320 40,643 21.643 7,844 11,156 19,395 15,168 8,076 4,607 1,871 759 705 96Total assets .................................................................. 50,409,537 9,213,352 4.885,713 1,682,520 2.645,119 6,494,484 7,047,920 5,614,158 5,758,439 3,556,124 2,719 252 4 578 453 5 427 355
Notes and accounts receivable, net ................................... 4,247,152 439,010 263,470 64,485 111,055 308,491 348,172 347,915 405,195 460,159

,
415,275

, ,
625 596

, ,
897 339

Inventories .................................................................... 4,971.985 289,186 134,289 33.451 121,446 309,573 403,086 513,579 744,617 442,984 397,441
,

799 209
,

1 072 310
Cash, Government obligations, and other current assets ....... 4,746,518 811,708 457,298 134,135 220,275 552,449 631,186 552,563 511,346 492,686 283 718

,
555 835

, ,
355 028Other investments and loans ............................................ 6,284,227 1,003,951 616,713 138,037 249,201 725,420 726,681 486,500 756,895 325,752

.
344,921

,
610,988

.
1.303,119

Depreciable assets ..... ................................................... 30,289,176 4,349,196 2,106,645 776,372 1,466,178 3,863,116 4,997,188 4,070,117 3,851,754 2,490,674 1,498,970 2 644 946 2 523 215Less: Accumulated depreciation ..................................... 15,153,014 2,111,240 1,019,774 367,236 724,230 1,940,437 2,490,236 2,137,097 1,969,733 1,272,750 725,623
, ,

1 293 757
, ,

1411 212Other capital assets less reserves .................................... 12,702,743 3,826,588 2,012,304 808,908 1,005,376 2,204,079 2,135,980 1,493,365 1,302,802 504,381 440,119
, ,
482 938

, ,
312 489

Accounts and notes payable ............................................ 11.848,982 1,185,296 608,795 188,726 387,775 999,393 1,293,855 1,556,050 1,537,833 1,238,217 875 451
,

1 772 890
,

1 389 998
Other current liabilities .................................................... 2.125,858 202,768 102,614 22,215 77,940 176,505 197,479 174.951 200,771 196,773

,
189,311

, ,
308 495

. ,
478 805Mortgages, notes, and bonds payable in one year or more ... 16,640,904 2,687,456 1,390,534 441,568 855,353 2,211,738 2,613,900 2,268.196 2,323,915 1,127,570 733 115

,
1 256 220

,
1 418 793

Net worth .................................. .................................. 14,119,923 3,409,500 1.837,312 655,308 916,879 2,337.383 1,946,263 1,124.508 1,206,625 656,480
,

653 040
, ,

843950
, ,

1 835 281
Cost of property used for investment credit ........................ 2,735,685 383,407 178,095 83,30

1
122,011 384.103 460,352 384,705 298,134 239,180

,
140,053

,
219,756

. ,
225.996

Total receipts ................................................................ 65,356,911 2,688,074 1,194,775 458,826 1,034.473 3,662,744 5,819,716 6,064,985 7,234,067 6,642,465 5,461,767 14 218 194 564 90013
Business receipts ...........................................

.. . ......
60,643.550 1,200,233 106,328 284,615 809,289 3,182,708 5,286,535 5,633,060 6,791,501 6,409,774 5 205 130

,,
13 799 157

,,
13 135 451Cost of sales and operations .......................

.* .. .. ...... . ..
43,222,379 700.914 163,515 144,629 392,770 1,407,003 2,571,730 3,027,363 4,408,890 4,731,525

, ,
4,315,197

. .
44411 938

, ,
10 121 313Taxes paid ................................................................... 1,299,220 123,235 51,982 25,693 45,359 149,915 192,960 151,757 160,291 118,838 77 815

,,
867131

, ,
192 542

Interest paid ............. _ .................................................. 3,048,844 343,314 144,160 69,321 129,833 338,491 447,463 454,980 424,327 236,724
,

182,228
,

327 839
,

293 478
Depreciation .................................................................. 2,892,300 348,394 137,086 69,143 142,165 413,853 525,384 445,061 378,959 238,429 129,494

,
587229

,
183 139

Pension, profit-sharing, stock bonus. and annuity plans ......... 148,932 2,514 -1,556 15,437 15,949 20,508 15,923 13,431 11 393
,

20 631
.
14633Employee benefit programs .............................................. 224,920 33.685 25,051 2,655 5,979 19,694 17.150 14,224 17,464 23,264

,
13,647

,
30 055

,
73755

Net income (less deficit) ................................................. -86,418 -206,830 -77,724 -68,857 -60,249 -64,678 -81.585 16,994 -47,912 -28,562 -11,539
,

101,350
,

236,343
Income subject to tax, total ............................................. 1,604,445 217,137 129,807 32,910 54,420 212,887 205,075 166,237 157,973 93,411 88 067 752182 907280
Income tax, total ............................................................ 502,671 52,806 34,568 7,493 10,745 45,490 45,391 44,483 44,541 31,034

,
33,939

,
77 099

,
127 888

Additional tax for tax preferences .................................. 1,266 241 160 - -4 147
, ,

241
Foreign tax credit .......... ......................................... .....

i
-1,905 21 - - - 914 970

U.S. possessions tax crefi lt. ............................................. - - - - - - - - -
Investment credit ..................................................... 118,494 10,838 6,820 865 3,153 13,810 20,240 14,115 13,994

10-125

7,361
-

12.555
-

4215
Work incentive (WIN) credit ............................................. - - - -

1

-

16

-

-
.

1
Jobs credit ..................................................... ............. 4,316 20

-

20 6

8!6

406
951 894Research activities credit ................................................. 1,971 - - -

3

693

160 1 108
Employee stock ownership credit ...................................... 7;

1

.7,

-

,

-
Distributions to stockholders except in own stock .................

10409,0
49,~l 31 25,202 -7,650 16,662 48,112 46,037 91,131 37,286 14,799

8'

2

652

36.050 57,490
Foomotes at end of table. See text-for "Explanation of Terms" and 'Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
andTable 7 - Selected Balance Sheet, Income. Statement, Tax Items, , -Distributions to Stockholders, by Industrial Division, by Size of Business Receipts- Continued

[All figures are:estimates based on -samples-money amounts are in thousands' of! dollars]

Size of business receipts
-

Austrial division, item
Total returns

of acti Under U1 d
'

$25,000 $5 000
0

$100,
000

$200.000 S50,001) S1,000,000 SZ000.000 S5.000.000 S10.000,0 00 S50,000.000
corporations

S
100,000

$
'0crf,25. under

$50,000
a,und

$100,000
erund

S200.000
under

S500,000
under

S1,000.000
under

S2.000.000
under

S5.000.000
under

S10.000,D00
under

S50.000.060
or

more

0 (2) (3) (4) (51 (6) (7) (8) (9) (10)

Mining
-

Number of.returns .......................................................... 36,676 17;192 11,832 1,433 3,927 5291 3,955 ~,357 3,756 1,522 805 60 189
Total assets..~ ................................................................ 192,380,473 5,470,666 4,003,788 1 371,015 1,095,863 1,837:373 3,162,716 3,023,588 6.742,383 6,399,839 6,770,451 19,793,210 139,180,248
Notes and accounts receivable. net ................................... 28,814,200 702,085 462.840 65,482 173,763 236,556 432.705 501,156 1.005.988 993.866 1,002,183 2,637,957 21,361.704
Inventories ................... ................................................. 8,852.449 95,678 86

'
182 *3 369 6,127 73,774 46,625 143,376 207,740 153,326 223,118 790,304 7,118,508

Cash. Government obligations, and other current assets ....... 14,879,375 883,970 670,917 63"895 149,158 304,120 409,055 332,962 1,131,640 1,037,715 1,048,574 2,157,844 7,573,495
Other investment

.
s and loans ............................................ 56,082,471 1,519,074 1,263,936 60,181 194,958 305,871 1,035,336 290,233 724,224 796,383 661,265 2,822,365 47,927.719

Depreciable assets ........................................................ 86,320,409 3,071,302 21510,772 88,016 472,514 704,729 970,256 1,M,771 3,838.574 3,534,369 3,947,208 11.563,859 56,961,342
Less: Accumulated depreciation ..................................... 32,325,073 2,138,950 1,996,774 15,227 126,949 290.628 486,013 798,974 1,779,740 1,514,690 1,663,614 4.567,844 19,084,618

Other capital assets less reserves .................................... 22,426,925 1.008,364 746,241 87,587 174,536 407,090 637,441 640,129 1~203,343 1, 1 70,277 1,126,322 3,560,605 12,673,354

Accounts and notes payable ............................................ 33,983,124 1,090,344 794,362 90,989 204,994 534,168 768,546 .1,035,437 1,941,620 1,714,754 1,605,186 4,032,491 21,260,575
Other current liabilities ............................ :....................... 10,106,813 446,842 309,003 28,479 109,359 109,574 217,475 165,636 457,274 522,683 456,145 1,198,878 6.532.306
Mortgages, noteg,.and bonds payable in one year or more ... 48,020,816 1.445,047 1,035245 130,155 279,647 389,418 617,258 773,312 1,769,841 1,688.199 1,871,509 5,698,750 33,767,482
Net worth ......................................... ........................... 79.876,475 764,027 610:186 -92.710 246.551 310,835 1,057,293 625,629 1,847,319 2,014,819 2,093,983 6.858,062 64,304,507
Cost of propertylused for investment'credit ........................ 9,422,660 269,867 149

.
378 26,527 93,962 119,751 211,814 246,721 582.208 691,099 543,277 1,508,227 5,249,695

Total receipts ... i ............................................................ 203,098,557 1,208,19~ 609,407 93,742 505,043 1,068,869 1,827,587 2,637,602 6,5i2,645 5,961,243 5,918,770 13.462,184 164,491,467
Business receipts ........................ ................ ................. 191,152,749 385160 46,380 48,545 290,236 854,617 1,442,458 2,389,961 5,879,185 5,333,835 5,484,192 12,357,779 157,025.563
Cost of sales and operations ........................................... 151,521,066 166:543 26,118 43,887 96,538 369,937 730,813 960,885 2,812,093 3,007,121 2,928,471 7,270,915 133,274,289
Taxes paid .......:............................................................ 4,267,442 73,753 45,250 3,811 24,692 52,550 66,712 100,147 263.179 192,776 209,449 504,140 2,804,736
Interest paid ................................................................... 7,623,777 210,539 171;127 9,683 29,729 74,820 178,930 160,774 367,497 349.649 406,397 1,122,047 4.753,124
Depreciation 1 .................................................................. 7,306,899 127,358 62,605 8,144 56,609 75,626 118,666 231,071 491,005 474,643 458,680 1,175,187 4J54,665
Pension, profit-sharing, stock bonus, and annuity plans . ........ 863,489 8,535 *4,360 '7084 17,743 13,737 26.276 25,176 18,486 44,745 701,706
Employee benefit programs .............................................. 786,541 14.172 1,159 179 2,833 2:329 7,525 18,576 30,489 24,732 33,517 76.585 588,616
Net income (lesi deficit) ................................................. 543,578 -783,401 -654,734 1 -93,616 35,052 -268,244 -317,696 -239,105 -323,267 144,232 -256,840 -781,291 3,657,655

Income subject I
,
o tax~ total ............................................. 7,319,683 183,426 87,282 87,109 70735 55,147 82,238 244,207 381,551 159,000 552.688 5,590,690

Income tax, total ............................................ : ............... 3,330,610 67,525 30,217 34,724 19:087 16,599 24,153 93,415 164,523 72,330 259.445 2,613,534
Additional tax for tax preferences : ................................. 81,151 2,298 1384 1,237 1,068 1,966 6,102 4,318 6,001 14,230 43,930

Foreign tax credit ..................... ......... ............ 1,848,192 2,942 .2:942 .1 10 *180 69,539 20,771 1,754,424
U.S. possessions tax credit .............................................. 1,079 - - - - - 1,079 - -

Investment credit........................ ........................... ...... 425,824 5,934 2,292 3,210 3,138 3,156 7,467 18,512 25,101 18,980 50,407 293,128
Work incentive (WIN) credit ............................................. 45 '45 - - - - - - 2 14
Jobs credit ............................................. ...................... 2,406 541 622

.3
91 510

1
21

Research acfi~iti6s credit ................................................. 8,437 '37 238 7,912
Employee stock ownership credit ............. :........................ 14 -

-
- 14

Distributions to stockholders except in own slock ................ 3,926,230 228,6021 219,643 *8,959 106.089 '11,211 1 98,168 39.100 44,197 141.917 209.364 3.047.582

Construction
Number of returns ............................. ........... ............... 282,345 97,307 48,258 20,355 28,694 56,852 47,396 34,587 27,444 10,986 4,664 2,812 296
Total assets ...... :............................................................ 153,085,046 10,159,077 7.364,329 944,487 1.850,261 5,379,891 7,861,395 11,781,083 20,124,388 15,864,225 15,044,245 27,935,471 38,935.270
Notes and accounts receivable, net ................................... 39,276,354 1,499,738 1,119,744 117,738 262,257 809,123 ' 1,486,407 2.715,433 5.058.092 4,530,514 4,632.993 8.361,950 10,182,106
Inventories ............... : .................................................... 22,865,508 2,196,483 1,810,273 119,513 266,697 863,975 1,426.802 2,293,666 3,812,068 2,685,417 2.457.531 3.922,329 3,207,237
Cash, Government* obligations, and other current assets ....... 32,400,685 2,209,359 1,617,693 222,350 369,316 940,846 1,757,976 2,442,030 4,720,288 3,795.630 3,768.868 6.631,078 6,134,610
Other investments and loans ........................................... 18,382,447 1,579,655 1,073.699 177,452 328,503 708,919 899,494 1,049,501 1,759,852 1,467.000 1.038.458 2,734,606 7,144,963

Depreciable assets ......................................................... 56,456,041 2.992,200 1,526,153 459,754 1,006,293 3,285,804 3,948.465 , 5,670,467 8,406,116 5,955,711 5,459.820 10,238,460 10,498,998
Less: Accumulated depreciation ..................................... 30,214,182 1,515,213 694,729 241,520 578,963 1,797,775 2,264,396 3,132,229 4,785,356 3,394,944 3,189,549 5,726.915 4,407,805

Other capital assets less reserves .................................... 6,051,515 843,800 634,291 60,252 149,256 426,416 369.079 429,892 730,213 428,068 449,447 799,194 1,575,406
Accounts and notes payable ............................................ 50,675,342 3,149,918 2,290,030 291,229 568,659 , 1.764,535 2,687,799 3,924,475 7.002,247 5,445,203 5,119,410 8.557,483 13,024,272
Other current liabilities .................................................... 23,547,157 1,153,285 ' 902,616 130,201

,
120,467 486,005 819,507 , 1,532,564 2,981,538 2,556.108 2,921,691 5,568.925 5,527,534

Mortgages, ncites~ and bonds payable in one year or more ... 23,362,735 2,680,060 2,041 886 216 944 421,230 1,112,115 1,469,519 1.853,396 , 2,756.178 1,971,526 1,784.399 4,131,600 5,603,944
Nei worth.: ... ... t ........ .................................................. 38,934,497 1,197,429 713:363 80:996 403,071 1,050,948 1,842,100 3,284.971 5,688,276 4,380,040 3,859,496 6,841,014 10,790,222
Cost of property 'used for investment credit ........................ 5,931,461 270,790 116,398 46,520 107,872 315,022 465,251 647,887 941,189 689,930 531,306 944.160 1,125,927

Total receipts .... i........................................................... 281,747,868 4,963,168 1,1390,045 11 852,219 2,220,924 9,867,724 17,123,384 - 24,654,462 42,65,~,413 39,029,664 33,329,542 53,6B9,171 56,436.319
Business receipts ............................................... : ........... 271,633.721 3,069,186 216712 751,612 2,100,861 9509,945 1 16,642,446 24,109,460 41,663,875 38,229,349 32,607,083 51,9114,441 53,887,936

operations .......... ................................Cost of sales and 212,698,363 1,691,419 41 :252 442,182 1,107,98 5:483,111 10.8,10,719 16,389,484 30,827,004 30.512,834 26,954,672 44,222,225 45.806.896
.

Taxes paid ...... ............................................................ 5,627,719 225,789
.

15115 34,170 76,503 320,604 517,248 717,937 1,037,877 813,996 606.558 811,064 576,645
Interest paid ................................................. I................. .5,455,056 428,995 :303,064 52655 73,276 284,211 372,330 . 504,666 744,867 548,219 416,134 825,559 1,330,074
Depreciation ................................................ 11 ................. 6,033,363 321,541 137,918 53:479 130,144 408,786 502,226 694,118 987,962 697,210 .591,743 949,155 880,622
Pension, profit-sharing, stock bonus, and annuity plans ......... 1,490.286 , 28,989 26,024 -1,567 * 1,398 20,816 51.748 122,726 285,319 220,072 . 188,712 254,958 316,946
Employee benefit;. programs .............................................. 1,404,675 , 48,161 29,810 3,062 15,289 54,270 81,726 157,146 268,075 .209.296 149,091 222,679 214,232
Net income (lessi deficit) ................................................. 2,323.952 -513,320 -:344,073 1 -85,837 -83.410 -130,692 1 -38,114 10,039 . 292.937 275,830 455,374 814,095 1,157,802

Income subject to tax, total ............................................. 5,973,416 178,480 - 109,722 17,289 51,470 238,152 328.409 530,342 837,585 638,700 620.078 1,166,273 1,435,397
Income tax, total'

....... . .......... -- ' ... ' ' ' - ' ' '* ' ...
2,114,820 53,265 36,245 1 6,538 10,482 53,056 64,678 118,991 223,957 208,991 236.869 500,682 654,330

........................Additional tax i&r tax preie r e n c es 8,040 81 _'73 .8 - 236 *129 278 .1,170 6,056
Foreign tax credit ........................................................... 174,516 81 *81 19 -7 '78 714 173,617
U.S. possessions: tax credit ..................... : ........................ 1.852 1 1 32 392 1 796 -
Investment credit 1........................................................... 322 78 2 5,5611 2,985 38 2,338 8,898 1%,840 24,743 46945 34,353 i3,643 58265 .94,534
Work incentive (WIN) credit ................. i ............................

: 3 '41 -
4 - 268 '521 454 262

Jobs credit ........I........................ .................................. 21 461 1.1111 11378
]
9 -1,171 4,274 4,860 2.990 3,621 4,16f 5,055

Research activities credit .................................................
:41,4

- - - '45 1,734 2,142
ownership credit ....................Employee stock .................. -

- 1 -
- -

Distributions to stockholders except in own slocl, . ......... ...... 916
,
690 98,337 30,555 '43,01 24.764 23,0421 , 66,2701 51051 82,791 75,742 48,610 154,6341 316,207

cnQ

Footnotes at end of tablw See text for "Explanation of Terms" and -Description of the Sample and Limitations of"the Date."



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts -Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Total returns
Size of business receipts

Industrial division, item of active Under Under S25
'
000 S50,000 $100.000 $200.000 S500.000 $1,000,000 S2,000,000 S5.000.000 S10.000.000 S50.000,000

corporations stoo,0001 S25 000' under under under under under under under under under or.
$50,000

$, 00.
000 $200,000 S500.000 $1,000,000 $2,000,000 $5.000.000 $10,000,000 S50,000.000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing
Number of returns ........... .............................................. 259.106 62.924 34,370 11,577 16,977 43,694 38,006 35.611 37,530 74517 11 085 9 743 7672Total assets ..................................................................
Notes and accounts receivable. net.. ...........................

2,060,710.683

439 300 826
6.204,860

876 615
4,447.908

024684
621.501

43365

1,135.451

127 157

4,413.909

766 340

7,146.596

1 47 9
12,942,273 30,115,266

.

32,952,511
,

42,113,536

,

121.279.784
.

1,803,541,950......
Inventories ...................... .......................... .......... .......

, ,

274,567.278

,

626,024

,

302,574

.

68,815

.

254,636
,

705,132
, 1,11

1,261,429

3,005,852

2.498,934
7,251,557
6,458,320

7,796,425
7,593 473

9,862,137

10 499 853

27,038.383

28 602 618

381.232,397

496216 321Cash. Government obligations, and other current assets ....... 160,152,933 1,367,737 1,052.98C 92.55C 222,207 757,040 1,263,397 2,154.345 4,745.497
,

4 883 902
, ,

6 101 014
, .

16 757 774
,,

122 122 229Other investments and loans ............................................ 424,461,632 1,041,253 864,556 71,48C 105,217 379,084 454,370 879,719 2.010.804
, ,

2,320,353
, ,

3,006,174
, ,

11,179,659
, .

403J90,218Depreciable assets .........................................................
Less: Accumulated depreciation

1.013.344,737
441 030 22

2.572.934
9

1,571,663 408,049 593.223 2,957,671 4,977,704 8,292,686 17,779,512 18,307,631 21,197,753 58.217.981 879.040,865....................... _ ............
Other capital assets less reserves ............................ .

, , 1
97 210 150

14,057
319 147

521.263
222 695

140,853
40 481

251,941
55 970

1,573.214
267 991

2,742,337
233 099

4,514,348 9,708,610 9,635,036 10,706,197 27,357.419 373,879,002. ......
Accounts and notes payable ............................................

, ,
412.720.543

,
1,553,163

,
1,001,481

,
217,032

,
334,650

,
1,169,543

,
1,936,794

309,890
3.429,819

871,910
8,196J08

980,382
8 757 405

1,204,524
11 552 989

3,566,026
27 432 813

89,457.181
348 691 910Other current liabilities ....................................................

Mortgages. notes, and bonds payable in one year or more
172,970669
371 551:511

907,86S
1 338 562

747,875
907 832

48,343
162 181

111,652
268 548

375,547
1 057 138

704,624
575

1.170.427 2,776,761
, .

3,051,944
, ,

3,953,353
. ,

11.400,133
. .

148.630,010....
Net worth .....................................................................

,
896,871,145

, ,
1.208,781

,
1.101,680

,
-21,675

,
128,777

. ,
870.186

1, ,761
1.919,771

2,469,045
4,652,153

4,921,773
12.246,410

5,417,129
958 49213

6,825,837
18 064 738

20,438,166
56 528 192

327.508.101
787 422 421Cost of property used for investment credit ........................ 111,395.875 372,115 212,418 78.47 81,221 325,633 600,626 874,070 1,691,325

,,
1,725,220

, ,
2,080,856

, ,
5,724,643

, .
98 001.386Total receipts ................................................................

Business receipts
2.488,331,915

9732 357 059
2.706.731 874,869 446,55 1,385,304 7,579237

:
13,953,076 26,237,210 60.845,855 64,045,795 79,366,326 204.617,758

,
2,028,979,926.................................... ......................

Cost of sales and operations
,, .

1 660 537 002
1,904,642
1 042 672

208,417
167 321

409,82 1,286,399 7,353 310 13,680,284 25,697,926 59,639,457 62.648,627 77.679.682 199.313,488 1,910,055.643...........................................
Taxes paid ......

, , ,
73 116 206

, ,
120 272

,
46 844

214,288 661,064 3,843,352 7,640,701 16,189,144 39,802,128 42,873,945 55,142,044 142,433,252 1.351,569,764.............................................................
Interest paid .......

, ,
79 322 435

,
199 951

,
120 502

19.338 54,090 282,922 508,086 857,521 1,731,108 1,623,095 1,859,566 4,324,842 61,808,792...........................................................
Depreciation

, ,
88 945 659

,
22 700

, 28,821 50.628 191,242 332,998 533,853 1,150,417 1,264,679 1,638,060 4,606,545 69.404,691..................................................................
Pension. profit-sharing, stock bonus and annuity plans

, ,
23 540 732

1,
37 998

98,036
30 946

49,134 74.531
7366

330,544 554,196 870,325 1,799,977 1,823,381 1,899,596 5,300.833 76,145,106. .........
Employee benefit programs ....... ......................................

, .
28,657,767

,
40.124

,
24.854 5,407

,
9,863

40,972
66,366

81,162
90,643

166,004
193,931

440,349
496,082

473,286
526 570

505.204
647 349

1,183,104
1 904 983

20.612,654
24 691 718Net income (less deficit) ..... ........................................... 75.791,264 -777,342 -498,576 -146,539 -132,227 -427,391 .-314,119 -98,563 652,586

,
1,063,320

,
1,883,854

, ,
6,709,888

. .
67.099 031Income subject to tax. total .............................................

Income tax total
102,157,505 176,917 135,115 13.184 28.618 152,592 333,566 711,732 1,655,475 2,040,813 2,833,070 9,095,155

,
85.158.186, ............................................................

Additional tax for tax preferences .................
45,760,800

209 959
73.779

27
64,224

'27
2,347
-

7,207 30,606 69,117 163,167 492,188 764,537 1,175,959 4.062.436 38,929.012.................
Foreign tax credit ................................. .........................

,
14,791,200 109

- -
229 *119 142

278
2 696

529
4 048

4,222
39 641

204,466
14 744 204U.S. possessions tax credit ..............................................

Investment credit
1,890,760 9,720 9,720 - 4 464 1,329 11,548

,
30,437

,
97,890

,
677,626

, .
1,061,742............. _ ............................................

Work incentive (WIN) credit ..............
6,724,483

9 705
2,328

(1)
1,155

(1)
901 7,044 20,472 40,336 94,557 98,516 2122

5
354,125 5,984,850...............................

Jobs credit ...................................................................
,

90,387 2,0621 -2.025
-

'37 1 836 9 829
881

9 42

0~
1 46..

2
3,006

17 176
3.200

64338Research activities credit .................................................
Employee stock ownership credit .................

623,263
7633

-

-

234 1 369
,

8,283
.

9.
0
'7 2 11,8541

1

,
53,026

,
538,794.....................

Distributions to stockholders except in own stock ................ 43,912:134 138.298 106.957 1 *3,875 *27.4651 45.058 29.459
-

127

.

497
-

168.602
-

294.481

_
-

573894
128

1.809.857
7,450

40.724.988

Transportation and Public Utilities
Number of returns ..........................................................
Total assets

115,470 50,084 28,154 8,374 13,556 20~057 15,377 12,696 10,169 3,226 2,001 1,308 553..................................................................
Notes and accounts receivable, net ............................

919,861,069
82 641 077

5,735,911
464 311

4,019,719
320 285

736,017
81 556

980,175
62 470

2,875.225
336 6 1

3,758,785 5,675.281 9,033.049 6,914,065 8.367.346 22.843,059 854,658,348.......
Inventories ....................................................................

, ,
30.487,943

,
32,878

,
10,601

,
*797

,
'21,480

, 5
23,843

462,685
70,04C

892,262
131,034

1,469.925
189,779

1,277,142
904185

1.303,139
221 418

2,921.442
510 157

73.513,520
29 122 891Cash, Government obligations. and other current assets .......

Oth i
54.660,997 768,536 525,003 99,388 144,145 439.217 556,663 792,852 1,222,83

,
988,721

,
1,474,008

,
2,438.542

, .
45 979 625er nvestments and loans ............................................ 88,687,353 1.081,275 977,392 56,283 47,599 253,650 317,382 574,564 611,397 450.587 944,551 2,683,129

, ,
81.770 819Depreciable assets .........................................................

Less: Accumulated depreciation
839,757,341

745212 2
3,841,425 2,257.546 598,636 985,242 2,803,151 3,688,207 5,461,312 8,782,124 6,610,871 6,819,175 18,550,078

,
783,200.999.....................................

Other capital assets less reserves ....................................
, ,1 5

14 338 501
1,425,081

282 090
847,549
210 251

181,690
25 323

395,841
46 516

1,243.783
118 186

1,765,854
193 235

2.696,380 4,046,236 3,154,885 2,995.948 6,468,026 188,948.933
Accounts and notes payable ............................................
Other current liabilities

, ,
98,101,573

,
853,314

,
458,348

,
208,225

,
186,742

,
663,791

,
835.216

247,534
1,309,100

397,630
2,059,350

297.626
1,496,168

296,615
1,942,719

907.944
3,841,002

11,597.642
85,100,913....................................................

Mortgages, notes, and bonds payable in one year or more ...
81.005,176

296,998.401'
341,518

1,912,98!
155,391

1.324,216
106,703
239,859

79,424
348,910

174,565
955.292

215,382
1.288,747

355,295
1,736,494

589,305
3,043,804

534,511
2 261 337

750,096
7442 851

1,643,840
8 822 560

76,400,663
274 232 331Net worth .....................................................................

Cost of property used for investment credit ....................
352,880,625

11574 78
981,562
903 706

1,179,460
646 487

-268,683
90 154

70,785
167 065

534403
384:660

907230
:

1,520.460 2,494,047
, ,

2,068,695
, ,

2,099,073
, ,

6.014,579
, ,

336,260,576....
Total receipts

. ,
294632 442

,
2

, , , 469 272 661,598 914,735 694,175 802,500 1,874,345 67.410,790.................................... ...........................
Business receipts

, .
606 039 65

,655,971
1 5

1,261,571 349,046 1,045,353 3,466.172 5,805,80 9,395440 16,870.648 11,809,942 14,117,283 26.611,102 541.562,078...........................................................
Cost of sales and operations ........................................

, ,
338 796 961

, 01,022
467 771

178,820
41 252

312,12
93 59

1,010,081
332 923

3,342,723
1 186 373

5,609,44 9,147:094 16,484,259 11,458,154 13.455,734 25.601,192 519.440,034...
Taxes paid ... ............... ................................................

, ,
27,599,358

,
117,703

,
56,733

,
15,905

,
45,065

, ,
133,587

2,456,757
229,253

4,480,664
347,503

8,309,501
541.204

6,076,719
400 685

7,525,128
516 678

14.923,485
834 740

293,370,563
24 476 005Interest paid ..................................................................

Depreciation
36,839,460 309,687 212,677 35,407 61,602 148.146 207,519 300,411 476,461

,
369.235

.
39714

,
1,065,783

, .
33,565,075..................................................................

Pension, profit-sharing, stock bonus, and annuity plans .....
49,929,857

502 8348
364.472

38 521
179,123

32 382
60,806
-1 609

124,542
-4 530

303,854
0

426,175 611.377 902,267 654,320 751:73 1,446,152 44,469,506....
Employee benefit programs ..............................................

, ,
6,501,687

,
16.827

,
12,982

,
'414

,
3,431

1 ,115
21.644

17,682
28,42C

31,567
44,545

95,683
129 155

91,662
96 198

88589
103:04

162596
245:843

7,966.419
5 816 009Net income (less deficit) ................................................. 18,335,959 -310,187 -192.524 -72,763 -44,880 132,048 -96,323 -79,064

,
88,090

,
144,820 287

,
879 241

,
477

, .
18 191 315Income subject to tax, total .............................................

Income tax total
25.955.886 155,253 115,593 12,673 26,987 89,923 139,420 250.951 419,111 335,363 425,441 897,850

, ,
23,242,574, ............. .............. ...............................

Additional tax for tax preferences .......
11,638,542

46 619
45,137

56
36,885

3
2,63E 5,617 fg,005 32,607 67,553 133,944 129,676 174,983 406.508 10.629.128...........................

Foreign tax credit ............. .............................. ..............
,

254,502 493 '39
:17
95

* I

-
-

14
-

1,057
4892

44,886
248 407U.S. possessions tax credit .............................................. 33,814 -

-
-

-
23

- -

198

- -

,
89

,
33504Investment credit ...................................... ....................

Work incentive (WIN) credit ..
6,287,196

684
8,458

52
5.321 844 2,292 5,538 12,512 25.683. 44.993 37.630 44,

081
73.564 6.034:738.. ..................

Jobs credit .......................................... 10328 273
- - - - 1

1,591 629
.239
468

.139
659

159
5 328Research activities credit ...............................

Employee stock ownership credit ....................
125:0621

114

11 1

- - 1

130 784
,

124.045
Distributions to stockholders except in own stocl 21,438.501 257,C3~ 81,099 -163,863 --12.069 I

-
0

-
71,235

-
72,268

-
98,277

90, -
771

45
323,276

798
20.444.907

ootnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."

Ul
-4



RETURNS OF ACTIVE CORPORATIONS.1
Table 7 --~- Selected balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial- Division, by Size of Business Receipts - Continued
[All

-
figures are' estimates based on samples-money amounts-are in thousands of dollars)

I [ Size of business receipts

Industrial division, item
Total return

of active Under Under
0001 $25 $50,000 S100.000 $200,000 S500.000 S1,000,000 S2.000.000 S5.000.000 S10,000.000 S50.000.000

corporations
S,

00,0001 $25,000'

~
un er

$50,000
funder00,000 under

S200,000
under

S500.000
.1 under

000.000
under

S2,000,000
under

S5.000,000
under

S10.000.000
under

S50.000.000
or

more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

'Wholesale and Retail Trade
Number of returns ............. ............................................ 839,547 205,508 96,128 37,339 72,041 163.873 139,538 123,214 111,531 47.077 26,174 19.764 2,867
Total assets .....I............................................................. 753,351,132 11,624,621 6277997 1,674,971 3,671,653 13.605,604 20,661,164 34,625,921 62,161,646 52,584,893 57.172.053 113.968,344 386,946,687
Notes and accounts receivable. net. .................................. 175,241,736 2,161,560 1:415:380 216,294 529,906 2,347,186 3,235,465 6,655,775 13,603,069 12,292.625 14.354.457 31,270,380 89,321,199
Inventories .......I............................................................. 214,824,922 1,968,715 689,391 365,711 913,613 3,909,066 7,120,083 11,826,570 22,160,982 19,455.503 20.130,587 36,096,461 92,156,956
Cash, Government obligations, and other current assets ....... 101,115,850 1,848,795 939,266 1 303.429 606,099 1,961,912 2,955,405 4,870,278 8.295.578 6,466,354 6,244,214 12,161,117 56,312,196
Other investments and loans ............................................ 84,208,632 2,229,004 1,671,529 , 222,626 334,849 1,342,634 1,537,196 2,777.472 4,484,105 3,654,799 4.596,342 8,648,237 54,938,844

Depreciable assets.. ....................................................... 234,287,114 3,538,043 1,478,846 1 575.121 1,484,076 5,489,990 8,690,116 12,492,710 21.152.732 16,577,943 17,584,176 34,666,976 114,094,426
Less: Accumulated depreciation ......................... ........... 99,526,467 1,301,532 530,704 ; 227,228 543,601 2,623,294 4,366,943 6,368,216 10,877,409 8,452,645 8,633.967 15,624,634 41,277,827

Other capital assets less reserves .................................... 22,006,490 474,950 262,963 1 71.959 140,028 504,468 727,231 1,070.504 1,630,286 1,275,023 1.528.152 3,227,735 11,568,140
Accounts and notes payable ............................................ 247,343,998 2,596,280 1,486,258 371,605 738,417 3,195,159 5,511,048 9,936,903 21,859,158 20,174,307 22,246,607 44,591,436 117,233,101
Other current liabilities .................................................... 90,424,038 684,551 404,226 78.862 201,464 860,669 1,438,941 2,500,975 4,378,278 3,706.425 4.068,219 8,917.140 63,868,840
Mortgages, notes, and bonds payable in one year or more ... 114,283,891 2,985,253 1,826,078 294.209 864,966 2,864,214 3,730,044 5,470,772 8,518,129 6.418,104 7,784,761 14,699,761 61.812,851
Net worth ...................................................................... 251,417,099 1,895,617 910,389 1 189,008 796,220 3,136,028 6,621,867 13,008,179 22,772,939 19,233,267 20,129,737 41,281,080 123,338,383
Cost of property used for investment credit ........................ 26,206,566 590,412 204,744 107,697 277,971 646,206 1,009,020 1,164,503 2,374,444 1,836,104 1.906,499 4,039,416 12,639,960

,
Total receipts ................................................................ 2,017,701,364 8,998,878 1,729462 1,556,804 5,712,613 28,777,584 51,831,1102 89,298,318 177,696,596 166,111.402 185,172.684 381,433.043 928,381,056
Business receipts ........................................................... 1,972,305,356 7,364,030 591:049 1,384,024 5,388,957 27,879,291 50,691.429 87,429.925 174,354,294 163,294,003 181,900,305 374,081,710 905,310,369
Cost of sales ahd operations ........................................... 1,556,263,179 4,082,378 368,479 749,914 2,963,985 16.127,468 31.195,319 57,783,128 126,039,901 127,412,001 146,302,769 307,013,B50 740,306,365
Taxes paid .................................................................... 26,375,395 300,988 77,751 48,418 174,820 830.348 1,326,045 1,897,607 3,088,867 2,199,677 2,217.571 4,229,111 10,285,183
Interest paid .....;................... ............. ... - ...................... 30.429,310 304,664 138,608 43,731 122,325 525.963 765,200 1,239,070 2,326.192 2,059,179 2,383,907 4,914,308 15,910,826
Depreciation . ................ _ .......... .................................... 24,948,631 411,699 150,322 73,559 187,818 682,374 1,055,467 1,465,178 2,376,401 1,799.609 1,906,072 3,940,008 11,311,823
Pension, profit-sharing. stock bonus, and annuity plans ......... 5,874,751 49,783 34,913 5,470 9,400 68.638 177,508 315,561 664.714 575,895 557,932 927,686 2,537,034
Employee benefit programs ............. ................................ 7,001,152 33,777 8,175 5,995 19,607 85,316 138,024 263,272 548.177 558,971 555.630 1,069,249 3,748.736
Net income (less deficit) .................................................. 28,442,676 -730,538 -244,621. -195,654 -290,263 -369,885 401,882 1,091,376 2,316,107 2,096,022 2,377.138 6.181,487 15,079,089
Income subject io tax, total .............................................. 30,107,072 334,848 194.684 1 30.978 109,185 467,977 1 923,859 1,700,963 2.808.811 2,259,627 2,328,492 5,053,840 14,228,655
Income tax. total .................................................. ........ 11.584.691 90,413 64,613 5,908 19,892 86,147 167,311 373.185 685.469 702,434 840,514 2,130,975 6,508,243

Additional tax! for tax preferences ................................... 39,389 110 *110 - - 106 295 325 299 2.952 35,131
Foreign tax credit ................ ................... ....................... 393,077 2,048 *2,048 - 1

'48 268 '11,676 9,609 373,780
U.S. possessions tax credit ............................................... 91.928 4 4 - - 3 47 83 430 547 2,540 18,582 69.691
Investment credit ........................................................... 1,574,988 7.169 2,242 1.120 3,807 16,574 35,818 52,385 115,416 99,294 102,549 218,092 927,690
Work incentive (WIN) credit ................... ............... 8,016 - - - - .1

426 564 1.201 1,229 1,789 2,133
Jobs credit ........ .......................................................... 107,419 1,075 '124 1,294 2,55 7,267 11.503 10,220 8,247 14,617 50,645
Research activities credit ........................ ..................... 25,755 - 1,895 1,114 2.320 4,503 15.540
'Employee stock Iownership credit ....... ...................... __ ... 3,815 - - 26 3.705
Distributions to stockholders except in own stock ................

~
12,069.015 687,4611 578_937 1 35.658 72,867 176,4101 278.226 500,429 66 698,960 1,667.275 6.685.991

Finance, insurance, and Real Estate'
Number of returns .... : ..................................................... 461,630 311,392 182936 65,143 63,312 65,729 34,368 17,207 13.935 7,365 5,467 4,490 1,677
Total assets ..... I............................................................. 4,987,466,401 50,482,490 23 110:572 11,576,963 15794,955 27,589,877 28,982,282 37,248,506 108,838,190 172,089,501 249.656,359 603,210.992 3.709,368,203
Notes and accoffrils receivable, net ................................... 1,568,156,224 4,434.252 1~8

1
5,166 1,112,839 1:506,247 3,416916 3,963,873 7,626,763 36,404,236 66,961,804 88,389.415 138,912,240 1,218,046,726

Inventories ... :................................................................. 12, 1 18,589 44.791 *37,608 '6,927 26:097 110,948 171,655 530,056 438,010 829,407 2.984,786 6,982,838
Cash. Governfraint obligations, and other current assets ....... 1,171,922,115 7,712,213 3,335,912 1,807,125 2.569,176 5,118,322 6,763.582 8,514,396 30,225,350 50,344.956 67,200,060 130.286.530 865.756,707
Other investments and loans ........ ........... ...................... 1,868,294,508 17,447,251 8,663,780 4,079,992 4,703,479 7,344,853 7,425.829 10,857,011 29,093,639 43,774,278 79,046,481 293.173,144 1,380.132,023
Depreciable assti ......................................................... 180,555.387 15,997,697 4784,483 4,156.970 7,056,243 11,564,872 10,600,729 9,724,425 11,598,526 8,736,579 11,003,928 24,532.039 76,796,591

Less: Accumulated depreciation ....................... ........ .... 53.228,889 6,388,939 1:697,825 1,714,260 2,976,853 4,633,950 3,892,004 3,516,315 3,969,415 2,566,802 3,232.665 6.258,029 18,750,770
Other capital assets less reserves ................................... 44,357,447 9,413,159 5,171.973 1,840,879 2.400,307 3,798,992 3,020,424 2,734,314 2,855,233 2,036,727 2.042.060 5,830,532 12.626.005
Accounts and notes payable ............................................ 441,205.075 7,096,258 3,170,383 1 1,330.868 2,595,007 4,216,213 5,182,774 5,917,503 13,707,842 18,919,085 15,927,500 38,130,647 332,107,255
Other current liabilities .................................................... 2,812,233,442 2,436,977 1,134,325 470.230 832,422 1,900,539 2,715,012 8,667,427 56,775,537 114,026,000 179,756,809 402,942,539 2,043,012,603
Mortgages, notes, and bonds payable in one yEar or more ... 286,709,958 14,450.749 6,439,708 3,573,335 4,437,706 7,962,426 8,122,622 8,555,654 10,595,892 8,716,603 12,980,796 29,447,493 185,877,722
Net worth ........................................ I ..................... I ...... 766,939,210 17,130.429 7,227430 4,213,687 5,689,112 9,749,095 9,910,846 11,122,566 22,090,338 25,121,626 32,250.782 95,015,134 544,548,394
Cost of property used for investment credit ..................... ... 16J75,810 390,706 175:603 49,557 165,547 331,111 286,830 334,046 496.878 487,405 611,142 1.542.162 11,695,530
Total receipts ... :.......... ........................................ I ......... 949,867,877 8,297,686 1,385,720 2,366,578 4,545.388 10,518,651 11,853,051 12.087,203 22,154,456 26,065,467 38,250,438 92,317,500 728,323,426
Business receipts ........................................................... 337,493,098 3,529959 1394,797 993.340 2,141,822 5,804,421 7,700,363 6,599,292 8,476,387 6.489,184 9,152.970 27,916,470 261,824.052
Cost of sales and operations ........................................... 169,435,694 366:337 29,157 114,002 223.177 684,409 1 1,370,382 1,570,562 2,116,021 2,048,486 4,402.960 13.717,280 143,159,256
Taxes paid ..................................................................... 15.220,581 804,155 227336 216.01 360,809 638206 607.623 563,195 732,498 593,746 711,333 1,623,952 8,945,872
Interest paid ..... ......................................... .................. 340,960,344 1,628,675 594:340 368,15 666,179 1,196:962 1 1,282,363 1,854,395 7,039,786 12,260,944 19,776,092 43,696,213 252,224.914
Depreciation ................................................................... 15.887,956 837,690 228,795 220.922 387,973 670,468 600,709 554,692 737,707 617,315 720,198 1,704,132 9,445,046
Pension, profit-sharing, stock bonus, and annuity plans ......... 5,149.286 36,407 1,141 17.104 18162 187,505 170,015 106,713 182,339 154.760 176,942 445,038 3,689,566
Employee benefit programs ............................................... 3,883,970 38,402 4738 8409 25:256 50,403 67,344 63,729 110,151 214,984 185.070 435,431 2,718,457
Net income (less deficit) ........................... ..................... 21,804,088 -1,208,329 1,414:532 28:278 177,924 414,384 317,873 449,952 828.824 639,916 463,769 308,453 19,589,246

Income subject to tax, total . ............................................ 19,973,233 1.133.062 208
'
115 337305 587,643 1,065.018 820,988 733,012 1,256.880 1,186,956 1,334,081 2.090.902 10.352.332

Income tax, total ............................................................ 7,809,420 . 212,568 37,277 62:178 113.114 254,773 228,518 227,824 439,527 448.652 529,249 874,706 4,593,602
Additional tax;for tax preferences .................................. 79,059 187 - 1,235 830 1,139 2,361 3,240 5,373 8,974 55.721

Foreign tax credit ........................................................... 1,458,076 1.293 .1 *1,019 '273 238 415 2,802 1.364 11,077 14,287 1,426.420
U.S. possessions tax credit .............................................. 3,578 3 - 3 21 130 481 285 1,097 390 1,170 -
Investment credit ............ .......................................... ... 811,911 7,556 916 1 I,B55 4,785 11,125 12,610 17,717 29,914 25,603 33,289 71,008 603.086
Work incentive (WIN) credit ............................................. 1.587 - - I - - - - .3 201 166 209 365 643
Jobs credit ...... .......................................... ............... 3 1

"
84151 '37 7961 13 549 805 1,347 879 2,034 1,052 1.353 9,524: ~~

Research activities credit ...............................
: 1:

17
S

- - 521 '103 *58 216 1.418 15.341
Employee stock 'ownership credit .... ................ 691

~
6 685

Distributions to stockholders except in own stocl, 46 504.963 810,7981 259

3

71 3.2~7 377,C821 609,412 460,5431 354,~671 I,M,5~221 1,308,8181 1.591,9461 6;188,8521 33,877,705

Footnotes at end of table. Sea text to,' 'Explanation of Terms" and ~'Descripfion of the Sample and
.
Limitations o

I
I the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 7 - Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by, Size of Business Receipts - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Total returns Size of business receipts
Industrial division, item

of
active Under Under

$25 OOO $50,000 S100,000 $200,000 S500,000 $1,000,000 $2,000,000 S5,000.000 S10 000 000 S50 000 000corporabons $100.0001 $25,000'

Jf

u"
at undo; und r under under under under under

. .
under

. .
or

$50,000
$ 0

100,0
$

200,000 S500.000 $1.000.000 $2,000.000 S5.000.0(to S10,000,000 $50.000.000 more
(1) (2) (3) (4) (5) (6) (7) (a) (9) (10) (11) (12) (13)

Services
Number of returns ..........................................................
Total assets

819,706 363,730 185,37 5 64,60 4 113,751 214,449 132,864 60,601 33,901 8,69
1

2 98 8 2 112 372..................................................................
Notes and accounts receivable, net ...................................

237,876,89
35 628 825

5 26.176,06
3 221 795

6 17,154,02
2 278 463

2 2,640.14
240 122

0 6,381,904
703 210

16,462,63
3731 800

7 17,305.272 17,160,074 23.553,065 15,299,05
,

4 13,359,70
,

3 27,393.262 81,167.762
Inventories ................. ..................................................
Cash Government obligations and other c e t t

, ,
12,179,103

. ,
1,139,696

,,
813,102

,
105,117

,
221,477

, ,
565,278

2,150.999
833,596

2,543,009
912,469

4,109,16
1,240,924

6 2,913,21
826,30

2 2,774,57
3 707,67

9 5,420,606
2 1,474,466

10,695,085
4 478 699, , urr n asse s .......

Other investments and loans ............................................
42,599,359
38 609 995

6,214,938
4 927 927

4,244,480
3 532 791

584,58C
449 014

1,385,87
946 121

3,941,190
7692 775

3,992,597 3,582,821 4,174944
:

2,728,159 2.177.255 3,972,901
, ,

11,814,554
Depreciable assets .........................................................

, ,
141,106,305

. ,
14,355,082

, ,
7,980.653

,
1,780,783

,
4,593 645

, .
11 725 327

2.374,374
61712 868

2.021.642
127 53812

2,925 195
16 145 704

1,408,896
10 406

1.643,954 3,467,186 17,071,047
Less: Accumulated depreciation .....................................

Other capital assets less reserves
58,050.041 6,439,849 3,464,799 796,735

,
2,178,314

, ,
5,915,959

, ,
6,548,466

,,
5.791,068

, ,
7,317,484

, ,692
4.428,950

7,546,414
3,022,808

15,887,717
5 999 511

40,293,964
58512 946....................................

Oluccounis and notes payable ............................................
12,569,891
49 038 015

1,509.753
6 072 675

959.714
4 145 888

157,764
641 586

392.275
1 285 200

864,238
2 888 9

952.156 926,703 1,200,473 838,033 838.930
, .

1,578,350
,,

3,861,255
Differ current liabilities .................. .................................
M

, ,
28,297,049

, .
3,966,118

, .
3,100,756

,
191,782

, ,
673,577

, , 12
2,166,252

3,065,592
3482 150

3,756.070
4691 912

5.259,227
2 620 429

3,701.405
1 666 299

3,504,097
1 409 962

5,845,595
3 033 09

14,944,442
ortgages. notes, and bonds payable in one year or more ...

kJet worth
66.153,599 6,230.165 3,999,270 702,922 1.527,973 3.854,330

,,
4,469,826

,,
4,458,737

, ,
7,306,181

, ,
4,607,203

, ,
3 803 792

, , 3
7 788 485

9.372,079
23 634 880.....................................................................

~ost of property used for investment credit ........................
67,785,386
18,370,162

4,602,873
1 897 797

2,551,958
904 771

452,062
286 101

1,598.853
706 925

5,080,658
1 416 825

5,397,570

'

5,089.846 6,310,139 3,965,836
, .

3,482,005
, .

8,089.867
, ,

25.766,595

................................
tal

recel
ts ................................ro P

380.767,394
, .

19.703.754
,

7,414,380
,

3,007,823
,

9,281,551
, ,

37 371 706 8;:=:4:547 ' 711' 1:2 1443 8::6 "gg"fia'52 569 268 1
.292,525

30 894 42
1,096,465

1'958
1

50 5,576,926ss r
3usine eceipts; ...........................................................
~ost f les and operations

0

355,090.610 11,922,931 1,142,623 2.388.560 8,391.749
. ,

35,717,680 46,243,033 41,861,411
, ,

50,672,546
, , 5

29,621,031
21,929,619
20,380 081

.042,1 32 4
39 4 i5~'6 0

135.307,933
79 186 206...........................................

'araxes paid ...................................................................
135,273,962

12,283,144
3,021,358

714,185
375.417
244,155

605,264
110,955

2,040,677
359 075

8,336,332
1 388 931

12,217,485
1 610 598

13,361,007

1 449 383

19.178,157

1 696 162
12,944.598

,
9,328,524

,
18,658,070

, ,
38,228,429

nterest paid ..................................................................
)epreciation

11,265,412 996.766 628,187 87,437
,

281,142
, ,
669,994

, ,
726,164

, ,
845,309

. ,
1,138,056

1,005,591
783,161

685,742
720 201

1,320,2844
1 357 4722

2.412,267
4 028 288............................................. : ....................

lension. profit-sharing, stock bonus, and annuity plans .........
17,117,669
8642312

1,858,487
502191

1,002,651
275 291

231,831
46 099

624,006
180 800

1,485,166 1,567,571 1.499.646 1.994,671 1,208,537
,

859,104
, ,

1,803,323
. ,

4,841,165
Employee benefit programs ..............................................
~et income (less deficit)

3:359:92E
7 19

174:039
,

67,272
,

25,987
,

80,780
1,650,014

274,208
2,294,892

326,747
1,482,399

334,645
1,097,223

380,221
525.915
235,168

214,765
206 598

371.182
406 009

503,731
1 022 290.................................................

ncome subject to tax total
, 9,25E -906,334 -750,769 -118,892 -36,672 619,317 900,348 735,34C 624,955 489,343

,
467,787

,
1,036,38C

, ,
3,232.121, .............................................

ncome tax, total ............................................................
11,941,166
3,982,538

1,025,947
244,685

488.229
137,592

153,248
32 155

384,470
74 937

1,167,890
209 576

1,363,917
265 399

1,073,253
251 8

1,132,754 795,761 654,738 1,304,429 3,422,458
Additional tax for tax preferences .................................. 12,924 147

,
-

,
-

, ,
'

, 11 327,033 285,552 263,377 576,840 1,558,266
:oreign tax credit ...........................................................
J.S. possessions tax credit

215,733 3,505 *3,230
49

-2,937 3.735
451

3,630
1,410

7583
3,063

19 859
7,100

178 133..............................................
ivestment credit ...........................................................
Vork incentive (WIN) credit ..........

3,969
1,041,329

4 271

1
57.407

715

1
23,240

-
9,02

1'

-
25,146

-
57,538

23
67,758

24
63,622

368
81,952

2,250
63,682

,
686

52,747

,
617

105,089

,
-

491 534...................................
obs; credit ...................

................. ........... .............

,
65,087 1,9961 1,290

24
64

1
92

2 889 6 59n 5 496
.19
2 41

484 442 905
,
533

lesearch activities credit.
'

33,313 8741 1 14
.
-

I

, ,
.

1 571
4

:
697 8,176 10,794 15,163

mployee stock ownership *
l

1,446
- -

-
-

, 3894 2.773

1

7,395 15,411
iistributions to stockholders exc apt in own stock ................ 3. 69,285 615,907 380.390 119.51 1116,C&

-
I 335,172

-
163.766

-
179.163

-
24 0884 -72801 -104.121

34
384.172

1.171:412
3299

Nature of Business not Allocable
lumber of returns ..........................................................
otal assets

20,134 13,451 11,306 1,301 4,071 1.216 607 549 148 54 34 3..................................................................
totes and accounts receivable, net ...........................

2,643,568
523 016

774,633
66 485

600,321
57 147

'65,18C 109,132 264,681 187,706
'

205,206 261,765 170,167 257,098 423,090 99,201........
iventories ....................................................................

,
373,676

.
31,218

,
*22.365 7,666

59,814
40 282

14,498
30 304

48,812
*32 575

54,453
43 198

48,279 95,743
'

111,392 23,538
~ash, Government obligations, and other current assets .......
Ither investments and loans

447,289 178,362 121,058 *21,017 36,286
,

39,416
,

20,310
,

28.900
,

50,202
36,665
16,999

42,455
23 508

80.0711
84 708

36.901
4 885............................................

epreciable assets
451.947 234,301 191,654 -28.321 1 4,326 18,2721 *7,339 *38,226 30,524 -15,916

,
'55,865

,
47,464

.
4,039.........................................................

Less: Accumulated depreciation .....................................
943,816
431,670

216.16C
91 491

178.948
74 337

'11,185
-5 205

*26,027
*11 949

165,531
103 106

118,712 91,201 103,631 32,928 46,217 127,506 41,932
r1her capital assets less reserves .................................... 160,193

,
64,002

,
60,074

, ,
*3 836

,
'12 494

45,103
-24 601

43,060
'573

55,269
6

8,443
'

16,923
-

47,688 20,586
ccounts and notes payable ............................................
1her current liabilities

774,586 124.508 98,61 C
,

'16,053
,

62,699
,

52,930 84,310
1 129

100:002
22,208
65,742

2.127
103 347

12,806
127 565

5,254
48353............... ....................................

lortgages, notes, and bonds payable in one year or more ...
213,328
555 909

58,022
214 274

52.877
190 638 '16 904

23,342 12,805
*

19902 15868
,

31 57
,

41,274
,

5.904
at worth .....................................................................

,
748,622

.
240,932

,
170,488

,
34 560

61,334
37 036

62,247
11 733

41,833
55 653

4
1

:75
81 33

1
5:905 5 1 :95 58,718 7.886

ost of property used for investment credit ........................ 146,876 44,317 42,200
,

* 1,585
,

15,426
,

'12,367
,

'16 973

,

19 753
58

,
929

19 025
57,996

3 859
173,215

11 087
31,797

otal receipts ................................................................
usiness receipts ....

.......... ......... .. .... ...
............. I.....

4.931,438

4 662 210
305.930
142 509

172,500
26 543 057'27

92.462 692,968 461,482
.

437,104
.

982052
,

491,900
,

426,670
,

666,366
4.067

466,966
st of sales and operations .... ......................................

. ,
3,101.703

,
67,984

,
15,570

,
17,965

88,909
'34 44E

674,686
191 209

439,773
293 338

433,211
250 095

956:599
765 694

489.199 413,914 649.764 462,554
axes paid ...................................................................
terest paid ......

99,289 13,535 8,876
,

4,245
,

12,993
,

12,474
,

18,214
,

1567
344,093

8444
303,723

7243
507,037

8925
378,529

1 789................................ ...........................
epreciation ............ .....................................................

88,029
116,825

17,706
17,286

16,212
14 043

-1,212
2 055

10,447
18 667

5,850
87413

7,780 9:88 4:827 15:294 11:638
,

4,605
nsion, profit-sharing, stock bonus, and annuity plans ......... 19,389 1,349

,
* 1,349

,
-

, , 11,121 14,968 !7 974
:

5,897
-

13.631 3,398
mployee benefit programs ........................................... _ 18,245 1,517 -1,492 -3 116

1,616 1 005 3,907
*

3,631 140
et income (less deficit) ................................................. -20.21 -15,430 -2,380 7.029 -6,020

,
7,539 -29,162 -161 -1 698

228
10 579

1,561
10 146 3 12

128
0come subject to tax, total .............................................

come tax total .....
143,002 47,59E 44,294 14,282 *6,344 11,966

,
20,735

,
19,438

,
'11 138

- , , 1. 92
3452, .......................................................

Additional tax for tax preferences ........... ......................
42,062 12,752

-
12.184

-
119 2,521 -1,026 5,302

,
-4,839 3,95;

,
1,079

reign tax credit ...........................................................
- -

5
S. possessions tax credit ......................................... - - -
vestment credit ...........................................................
ork incentive (WIN) credit ..........................

5,695
-

112
-

*1 12 56

-

0

2501

-

.1
371 1,671 2131 9 125

itts credit ........................................
?search activities credit ....................... ....... 115

~I!ifi

2

26
ployee stock ownership credit .................... -

1 14

114 1
stributions to stockholders except in own stocl 32,5251 25,9941 '22,211 1 2 4
'Estimate Sho Id It M h

,

7

87

o

,f2

126

I

In
W
Jc
R,
Ef
Di

u a u I caution because of the small number of sample returns on which it is based.
'Includes returns with zero receipts and receipts not reported.
2Size of total receipts was used in lieu of business receipts to classify Statistics for the "Finance, insurance, and real estate" industrial division.Less than S500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 8-Total Receipts, Net Income, Statutory Special Deductions,' Income Tax, Selected Credits, and Taxpayment Items, by Accounting Period Ended
(All figures are I estimates based on samples -money amounts are in thousands of dollars) i

I

Total returns of Accounting period ended',
ctive corporations

Item
Number of July

-

August September October November December January February Me ch April May Ju a

returns Amount 1962 1982 982 1982 1982 982 1983 1983 1983 1983 1983 1983

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (i,l)

Returns With and Vithout Net Income
Number of returns ............................................... 2,925,933 - 112,466 ' 120,146 267,407 165,592 107,774 1,117,458 119,765 97,344 229,449 115.502 118,021 355,007

Total receipts ...................................................... 2,809,012 7,024,097,766 174,082,217 182,342,737 413,439,384 238,804,936 127,229,439 4,295,627,478 290,939,288 122,548,817 379,170,801 143,492,944 178.433,073 , 477.986.651

Net income (less deficit) ....................................... 2,904,381 154,334,143 4,874,037 3,361,026 6,370,052 4,264,834 4,742,896 97,927,288 9,299.624 2,571,184 6,290,914 2,465.948 3,286,422 8,879,918

Total income tax ................................................. 1,187,962 86,766,154 1,696,692 1,657,090 4,060,742 2,236,182 1,430,771 61,347,873 2,753,510 1,327,491 2,601.82 1,287,307 1,434,777 4,931.900

Returns Wth and Without Net Income
Other Than Forms 1120S and 1120-DIk

Number of returns ............................................... 2,352,051 93,550 98,960 223,037 139,404 86,191 848.041 90,534 80,600 193,672 98,179 99,417 300,465

Total receipts ..................................................... 2,273,864 6,737,959,590 160,739,032 171,647.522 393.208,672 223,511,070 116,324,414 4,187,832,148 265,326,390 112,122,879 361,029.686 134.071,204 167,150,685 444,995,889

Net income (lesi deficit) ....................................... 2,335.902 141,144.694 4,309,280 2,954.800 5,869,227 3,722,829 4,352,54 95,380.990 5.045,926 1,763,239 5,334,297 1,899,645 2,679,771 7,832,144

Statutory special'deductions, total .......................... 415.919 ~ 19,514,093 513,287 442,052 1,088,609 641,781 429,825 12,241.706 563,624 428,331 849,877 508,994 398,142 1,407,865

Net operating loss deduction .............................. 308,218 11,373,472 350,758 388.867 827,656 467.018 276,334 5,894.256 361,818 372,241 703,754 355,135 342,891 1,032,743

Total special deductions ..................................... 117,310 8,140,621 162,529 53,186 260,954 174,763 153,490 6,347,450 201,806 56,089 146,123 - 153,858 55,251 375,123

Income subject to tax, total .................................. 1,136,337 205,157,402 4,349,303 4,268,007 10,319,820 5,785,897 3,643,427 139,986,573 6,577,123 3,406,957 6,814,211 3.399,989 3,775,797 12,830,296

Net long-term Icapital gain taxed at alternative rates 25,001 12.021,306 290,871 155,919 391,579 189,654 103,490 9,485,412 212,464 111,787 223,932 129.459 207,766 518,972

Income taxed at regular rates ...................... ...... 1,135,405 193,136,096 4,058,432 4.112.087 9,928,241 5,596,243 3,539,937 130,501 ~161 6,364,659 3,295,170 6,590,279 3,270,531 3,568,031 12,311,324

Income tax, total ................................................. 1.187,466 86.763,370 1,696,692 1,657,090 4,060,552 2,236.182 1,430,771 61,346,122 2,753,506 1,327,491 2,601,743 1,287,303 1,434,021 4,931,898

Regular and alternative tax...... ........................... 1.136,337 85,075,184 1,671,642 1.622,162 3,982,102 2,182,386 1,410,216 60,156,054 2,710,869 1,306,829 2,525,723 1.261.319 1,404,283 4,841,599

Personal holding company tax ......................... A ...
r
2,559 6,802 * 213 '279 3,241 '22 *869 '389 - 313

Tax from recomputing prior-year investment credit.. 185,705 1,181,074 20,505 25,569 64,562 35,458 17,412 793,313 30.477 18,005 57.876 21.159 24,401 72,335
Additional tax for tax preferences ....................... 7,631 1 478,191 4,517

1
8,086 13,298 15,005 2,863 380,599 11,253 2,635 13,466 3,519 5,301 17,650

Foreign tax credit ................................................ 4,927 19,137,201 66,248 73,593 336,188 272,749 57,236 17,587,090 147,372 54,942 129.085 41,690 27,524 343,485

U.S. possessions tax credit ................................... 541 2,026,980 28,207 19,246 33,033 31,228 238,421 1,518,543 7,679 9,676 33,685 16,745 17,998 82,518

Investment. credit ................................ ....... ....... 761,013 17,312,702 270,812 316,295 689,412 312,954 149,083 13,323,530 429,257 157,591 466,643 188.883 274.504 733,738

Work incentive (WIN) credit .................................. 7,512 29.020 1,1313 1 780 1,854 792
1

211 13,335 1,954 604 2,479 1,534 761 3.582
Jobs credit ....... ! .............................................. :.. 52,197 327.285 13.011 10,110 35,072 23,384 8,563 119,863 23,251 9,460 19,424 14,100 17,408 33.638

Research activities credit ...................................... 9,849 839,220 14.041 9,006 42,570 33,390 12,398 609,131 12,121 8,942 23,230 8,437 13,983 51,971

Employee stock'ownership .................................... 239 14.450 34 '29 - 6 1,949 304 824 891 1,310 8,264

Total income tax after creditS2....................... ....... 970,411 47,069,124 1,303.195 1,238,030 2,922,220 1,561,415 964,715 28,169,577 2.129,807 1,085,706 1,926,374 1,015,023 1,080,532 3.672,531

Returns With Net Income
Other Than Forms 1120S and I lh-DISC,

Number of returns ............................................... 1,339,327 - 54,1913 56,810 136,046 82,307 48,048 460,395 53,790 45,368 110,114 53.438 62,246 176,565

Net income ........................................................ 1,339,327 253.191,950 6,788,77:3 5,544,190 13,545,000 8,158,670 7,012,102 164,084.973 7,666,771 4,066,089 11,616,611 4,331.328 4,858,772 15.518.670

Statutory speciall deductions, total ...... ................... 390,874 -17,711,778 508,056 431,711 1,049,726 606,685 407,376 10,674,002 525,424 423.632 818,224 500,573 391.316 1.375,055

Total special deductions .................................... 92,265 6,389,509 157,2913 42,844 222,070 139,666 131,042 4,830,948 163,606 51,390 114,469 145,437 48,424 342,312

Income subject to tax, total .................................. 1,136,241 205,065,528 4,349,30:3 4,268,007 10,319,687 5,781,188 3,642.776 139,900,349 6,576,982 3,406,957 6,814,211 3,399,989 3.775.797 12,830.280

Net long-term capital gain taxed at alternative rates 24,983 12,015,526 290,871 155,919 391,579 188,410 103,260 9,481,107 212,464 111.787 223,932 129,459 207,766 518,972
Income taxed 'at regular rates ............................. 1.135,310 193.050,002 4,058,43:2 4.112,087 9,928,108 5,592,778 3,539,516 130,419,243 6,364,517 3,295,170 6,590,279 3,270,531 3,568.031 12.311.309

Income tax, total ................................................. 1,140,432 86,414,657 1,691.081) 1,648,654 4,046,553 2,214,399 1,426,055 61,108,808 2.743,420 1,322.990 2,586,794 1,280,802 1,428,317 4.916.779
Regular and alternative tax ................................ 1,136.241 85,038,430 1.671,642 1,622,162 3,982,068 2,181,026 1,410,063 60,120,877 2.710,842 1.306.829 2,525,723 1.261,319 1,404.283 4,841,597

Personal holding company tax ............................ 2,549 6,428 , 3,126 - '869 - 312

Tax from reco
.
mputing prior-year investment credit.. 139.490 949,228 15,401 20,820 52,395 22,383 13,773 650,078 21,393 14,053 45,943 15,608 19,063 58,318

Additional tax for tax preferences ....................... 6,281 411,169 4,017 '5,236 11,522 8,646 1,939 331,638 10,278 2,108 11,474 2,788 4,970 16.553

Foreign tax credit ................................................ 4,922 19,134,464 66,2413 73,593 336,188 272,749 57,236 17,584,353 147,372 54,942 129,085 41,690 27.524 343,485

U.S. possessions tax credit ....................... ........... 541 2,026,980 28,207 ~ 9,246 33,033 31,228 238,421 1,518,543 7,679 9,676 33,685 16,745 17,998 82,518
Investment credit ................................................ 760.938 17,305,896 270,812 316,295 689,379 312,554 148,946 13,317,301 429.252 157,591 466,643 188.883 274.504 733,736

Jobs credit ....... ................................................. 52.186 327,211 13,011 10,110 35,072 23,373 8,556 119,808 23.251 9.460 19,424 14,100 17.408 33,638

Research activities credit .................. ................... 9.849 839,220 14.041 9,006 42,570 33,390 12,398 609.131 12,121 8,942 23,230 8,437 13.983 51,971
Employee stock ownership .................................... 239 14,450 34 6 '771 1,949 304 824 891 1,310 8,264

Total income tax~ after creclits' ............................... 923,402 46,730,030 1,297.591 1,229,595 2,908,254 1,540,045 960,143
1

27,941,284 2.119,725 1,081,205 1.911,425 1.008,522 1.0i4,827 3,657,415

Estimated tax payments: i
1981 overpayments claimed as a credit..~ ............ 258,663 3,097,721 101,397 77,511 205,559 108,623 65,618 1,674,426 113.237 119,367 182,413 86,959 106.355 256.257
1982 estimated tax payments ............................. 509,560 38,550,119 1,144,6313 955,213 2.518,544 1,276,837 707.369 23,862,642 1,386,993 808,429 1.425,527 779,312 853,815 2,830,803
Less: Refund of estimated tax payments .............. 8,234 2.256,300 114,2713 28,333 188.980 111,831 23,578 1,531.090 39,917 15,121 45,712 30,464 42,530 , 84.465

Payments with applicabons for:
Firsil extension of filing lime ............................... 145,924 . 5,828.900 133,675 139.566 291,077 180.044

I

119,036 3,449,687 411,906 116,405 306,297 127,602 108,247 ' 445.358

Second extensiion of filing time .......................... 20,617 2,968,998 65,3413 69, 63,772 1,818,686 299.656 54,512 125,953 35,053 29,045 185,290

Other credits arid payments, total' .........................
Overpaid windfall profit tax ................................ 23,408 336,046 2,238 1,049 7,804 1,087 2.26 307,124 415 1 4; 6.741 3,372 430 1 2.113

...............................Tax due at fime of filing ....... 558,382 4,449,079 147,63:2 208,934 357,846 252
]

1.931 933 166572

:.0

113 4 . 288,705 1 62687 1 7 1 100 419710

Tax overpayment ................................................
1

421,762, 6,266.039 183,054 193,665 428.469 245 2 3,590:3351 219:1391
1
3

9 1 5 , 11 ~:qg, 5 2 :,31
71 467:653

*Esfimatte should be used with caution because of the small number of sample returns on which it is based.
'Inckiders full and part-year return
;r-=r,= 1.-%n laur. U.S. possessions tax, investment, work incentive (WIN). jobs, nonconventional source fuel, alcohol fuel, research activities, and employee stock*ownership credits.

paid by regulated investment companies; federal tax on special fuels and,oils; arid U.S. tax paid or withheld at the source (Form 1120 F only).
NOTE: Detail rrviy not add to total because of rounding. See text for "Explanation of Terms" and "Description of!the sample and Limitation of the Data."
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Corporation Returns/1982
RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 9-Balance Sheets, Income Statements, and Distributions to Stockholders by Industrial Division
[All figures are estimates based on samples- money amounts are in thousands of dollars]

55

Industrial division

Item
At

industrial
divisions

Agriculture.
forestry, Mining Construction Manufacturing

Transportation
and public

Wholesale and
Finance.
nsurance,

S-ces

Na ure of
ti.sine s

and fishing
i,

.1 ties retail trade realand
oco!

t
estate all ble

(1) (2) (4) (5) (6) (7) (8) (9) (10)

Number
of

returns, total ........................................... 564,219 27,648 6,735 57,289 41,721 29,940 177,063

-- -

59,346 160,865

-

3,610
With net Income ................................................... 260,558 12,344 2,255 27,117 19,853 11,423 83,437 26,980 76,337 ell

Total assets ............................................................ 110,512,890 9,073,941 3,585,628 10,698,389 14,315,686 6,817,109 33,600,055 12,789,784 20,390,470 241,827
Cash ..................... ..................... ........................ 10,721,652 461,296 398,624 1.312.558 1,913,633 527,786 3,292,792 934,277 1,861,911 18,776
Notes and accounts receivable.. ........................... ... 18,089,986 588,067 718,927 2,359,081 3,203,623 768,830 6,009,332 1,991,222 2,405,669 45,235

Less. Allowance for bad debts .............................. 294,193 1,468 6,383 29,586 58,147 9,965 104,364 31,530 51,117 * 1,634
nventories .......

... ....
19.358,751 721,393 124,733 2.292,520 2,953,284 108,379 11,801,196 - 1,318,347 38,900

nvestments in Government obligations ........... ........... 830.832 '1 4,404 36,334 91,181 206,495 40.036 216,094 189,173 37,115 -
Other current assets ............................................... 7,820.911 198,315 199,000 988,284 691,093 271,097 1,012,236 2,019,581 2,435,272 *6,034
Loans to stockholders ...................................... ...... 2,526,340 262.108 126,641 415,411 211,732 62,109 616,152 369,383 448,373 14,431
Mortgage and real estate loans ................................ 1,686,786 184,671 *7,532 188,023 57,174 38,374 200,957 683.715 314,691 1 1,649
Other investments ........................................ ......... 6,870,387 313,841 246,553 426.917 753,147 231,247 1,196,857 2,507,645 1,184,838 *9.343
Depreciable assets ................................................. 56,502,614 6,172,754 2,448,935 4,304,748 7.801,618 5,541,149 13,554,081 2,231,955 14.299.206 148,171

Less: Accumulated depreciation ................ ............ 26,427.554 3,078,077 1,082,511 2,367,529 4,158,180 2,351,882 6,480,408 692,154 6.145,364 71,449
Depletable assets... .... ........................................... 440,132 77,445 209,697 *961 *23,256 1 46,010 33,236 49,503

Less: Accumulated depletion ................................. 105,149 *21,354 34,607 *270 -2,045 1 15,434 -7,680 23,752 -5
Land .......................................... ......................... 7,172,755 2,698,430 54,502 465.123 258,799 150,700 797,500 1,701,241 1,043,802 *2.657
Intangible assets (amortizable) .................................. 1,773,196 27,732 18,538 20,341 187,296 216,949 670,588 141,739 488,138 * 1,874

Less: Accumulated amortization ............................. 670.538 7,854 6,194 8,702 69,243 54,653 234,982 56,254 231.619 -1,038
Other assets ............................. ........................... 4,215,982 462,237 125,308 239,330 342,151 276,955 1,021,449 774,234 955,458 18,861

Total liabilities ......................................................... 110,512,890 9,073,941 3,685,628 10,698,389 14,315,686 5,817,109 33,600,055 12,789,784 20,390,470 241,827
Accounts payable ................................................... 15,932,722 321,167 606,641 1,825,097 2,268,332 620,404 6,554,421 1.463,824 2,237,689 35,148
Mortgages, notes, and bonds payable in less than one

year .............. ................................................... 16,389,593 1,643,999 512,139 2,048,369 1,314,249 703,126 5,464,459 2,513,256 2,147,396 42,600
Other current liabilities ............................................ 11,482.996 271,304 314,457 1,602,859 1,449,504 341,737 2,565,319 1,193,147 3,729,293 15,377
Loans from stockholders ......................................... 18,072,324 1,662,759 683,929 1,297,808 1,499,473 1,326,082 5,267,541 2,408,900 3,861,806 64,026
Mortgages, notes, and bonds payable in one year or
mor ......................... .... I ............... - ~ .............. 26,216,431 3,382,728 902,809 1.704.420 2.170,554 2,156,312 5,765,067 3.405,655 6.639,205 89,682

Other liabilities .................................................... - 3,976,060 304,706 158,144 562,216 308,978 230.151 823,645 786,900 776,470 24,850
Capital stock ......................................................... 10,402,125 1,921,805 174,438 564,537 1,147,682 508.348 3,314,701 910,112 1,825,908 34,594
Paid-in or capital surplus ......................................... 6,953,583 943,243 451,734 502,199 671,047 830,521 1,449.791 935.244 1,149,505 20,298
Retained earnings, appropriated ................................ 659,843 31,177 81,539 81,171 131,944 27,125 212,938 37,544 54,150 *2,254
Retained earnings, unappropriated.. ........................... 7,519,196 -61,926 381,504 556,568 3.381.937 146,041 2,736,633 194,439 199,490 -15,490
Stockholders' undistributed taxable income previously

taxed . ....... ....................................................... -5,268,386 -1,272,824 -648,474 111.094 257,015 -964,374 3,657 -899,767 -1,783,202 -71,511
Less: Cost of treasury stock .................................... 1,823,595 74,196 33,232 157.949 285,028 108,363 558,118 159,469 447,241 -

Total receipts .......................................................... 243,056,569 11,090,205 4,680,484 24,625,841 33,298,795 9,986,924 118,252,835 7,096,159 33,657,573 467,754
Business receipts ................... ............................... 235,010.755 10.090,417 4,287,364 23,874,108 32,730,923 9,655.020 116,381,485 5,736,730 31,806,561 448,146
Interest ....... ............................ _ ...................... ... 1,663.502 104,586 69,502 164.617 227,713 65.559 425,595 282,546 319.020 -4,364
Tax exempt interest ...................................... ......... 19,014 2.678 6,397 -1,595 6,041 * 1,219
Rents ..................... ......................... ................... 983,915 48,563 26,760 67,999 39.213 22,872 280,410 155,350 342,711
Royalties ................................................. _ ..... 96,255 2,571 17,556 3,320 *170 16,746 '18,795 36,477
Net short-term capital gain reduced by net long-term

capital loss ........................................................ 60,522 714 '24,237 2,340 5,131 12,227 15,373
Net long-term capital gain reduced by net short-term

capital loss .................................. ..................... 973,899 215,560 71,396 37,865 89,515 65,370 158,323 143,906 191,848
Net gain, noncapital assets ................................... _ 959,922 49,496 26,238 190,690 27,254 49,375 96,884 433,355 86,488
Dividends received from domestic corporations ............ 90,857 8,231 982 7,681 30,683 1,379 24,940 6,196 10,758 -5
Dividends received from foreign corporations ............... 6,773 * 140 - 1,803 * 1,551 -
Other receipts .............. ........................................ 3,191,156 569,833 155,933 277,480 140,565 123,451 855,728 305,835 747,454 14,877

Total deductions ...................................................... 239,989,612 11,302,725 4,829,662 24,142,894 32,029,412 10,245,900 116,944,097 /,063,659 32,949,742 481,521
Cost of sales and operations ................................... 157,797,391 7,402,466 2,324,226 17,738,897 22,681,059 5,458,131 87,148,219 1,502,364 13,259,909 282,120
Compensation of officers ......................................... 9,436,935 189,266 124,035 1,042,087 1,513,111 383,199 3,161,576 702.915 2,304,678 '16,068
Repairs ................................................................ 1,905,391 230,874 102,436 160,183 188.737 202,241 533,552 49.832 433.845 3,691
Bad debts ................................... .................... .... 584.567 20,811 20,973 47,421 97,190 25,464 235,821 44,210 90,337 *2,340
Sent paid on business property ..................... ......... 5,489,463 320,799 59,133 196,803 396,888 241.765 2,440,487 234,421 1,589,040 10,128
Taxes paid ............................................................ 5,320,249 193,768 167,926 537.767 754,934 268,209 1,945,431 222,465 1,218,281 11,469
Interest paid .......................................................... 5,212,068 610,428 236,769 418,279 447,105 397,062 1,475,224 579.698 1,038,882 8,621
Contributions or gifts .......... .................................... 102,030 2,033 1.660 9,731 23,433 6,030 30.337 10,279 15,338 *3,189
Amortization .......................................................... 78,984 223 110 1,733 3,233 4.369 34.334 12,128 22,854 -
Depreciation .......................................................... 6,479,363 619,886 339,732 553,431 864,308 689,509 1,579.700 205,196 1.612,348 15,253
Depletion .............................................................. 101,361 1,664 70,314 *613 15,694 -5,682 3,620 * 1.598 1,765
Advertising ............................................................ 2,234.814 27,653 5.003 90.766 228,181 64.982 1,181.275 169,311 462,023 5,620
Pension, profit-sharing, stock bonus. and annuity plans . 468,545 8,530 7,611 49,403 133,353 25,417 137,474 27.551 79,076
Employee benefit programs ...................................... 980,352 44,376 20,852 112,363 199,907 47.917 282,697 47,450 223,103 *1,687
Net loss. noncapital assets ...................................... 297,270 33.448 6,749 20,635 21,531 19,679 65,347 66,025 63.858 -
Other deductions ..... .................... ......................... 43,500,828 1,596,500 1,342,133 3,162,781 4.460.750 2,406.244 16.689.002 3,188,217 10,534,405 120,795

Total receipts less total deductions ...... ........................ 3,066,957 -212,520 -149,178 482,948 1.269,383 -258.977 1,308.738 32.500 607,831 -13,768
Net income (less deficit) ............................................. 3,047,943 -212,614 -149.693 480,269 1,262,986 -260.571 1.302,696 31,281 607,356 -13,768

Net income ............................................................ 10.992.0 2 555,558 376,463 1,080.262 2,030,838 468,260 3.352,009 900,258 2,213,358 15,016
Distributions to stockholders:

Cash and property except in own stock ..................... 4,484,018 194,098 170,873 317.682 797,066 366,041 1,361,265 384,580 881.225 '11.188
Corporation's own stock .......................................... '12,314 - - - -2,140 28 *6,736 -

'Estimate should be used with caution because of the small number of sample returns on which it is based.
'This item is reflected in the statistics for "Retained earnings, unappropriated" and "Net worth" in other tables which show these items.
NOTE: Active Small Business Corporations filing Form 1120S returns reported "Income subject to tax" of $18,006.000 and "Income tax" of S2.785.000, including "Additional tax for tax preferences" of $265,000. Detail
may riot add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data.-
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RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120-DISC

Table 10-Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in thousands of dollars) .

Selected industrial divisions

It
All

industrial
wholesale and retail trade Rnan a,

insuranceem
divisions' Wholesa a

I
Retail

.
and

Services
Total' trade trade real estate

0) (2) (3) (4) (5) (6)

Number of returns, total .................................................................................. 9,663 9.261 6,759 432 53 246

With net Income ........................................................................................... 8,472 8,136 7,773 293 205

Total assets ..................................................................................................... 34,866,790 33,924,103 33,657,738 206,018 427,052 473,978

No as and accounts receivable. net ...................... ... ....... ................ ............... 19.106,200 18,712.564 18,553,813 123,902 138,319 236.694
'

tInventories ........................ ................... .................. ............ .................. 1.652,877 1.633,620 1,617,606 * 7.512 - 14,661
....

Cash. Government obligations, and other current assets ................................. - .. .. 874.754 837,351 827.887 8,627 16,821 20,404

other investments and loans .................. 1 ........................................ : .................. 10,112,409 9,717.059 9.668.105 45,253 235.966 156,073

Depreciable assets ........................ ..... ................. ....... .. .............. .

.. .......
81,047 72,758 67,959 1.885 6.974 1.314

Less: Accumulated depreciation ... : ................................ .. ............ . . ...... .... 23,546 22,268 .20,703 1.067 523

Accounts and notes payable ................................ .............. ............ . ........... 2,071,788 2,045.601 2.016,699 26,601 4
'

26,183

Other current liabilities ......................... .. . ..... . . . ....... ........... .... ........... - 915.124 900.171 887,546 12.349 683 11,178

Mortgages, notes. and bonds payable in one year or more ...................................... 150,183 120.119 96,298 30.063 -

Net worth ........................... .... ........ .. . .. . .. .... ... . ......... .. ............... 31,279,481 30,414,783 30,216,198 145.335 395,391 430.821

Total receipts .................................................................................................. 43,081,607 42,703,028 42,286,148 361,444 36,914 326,146
.

Business receipts ........................ ...... .. ......... . . ....... . . ...... ~0,448,905 40,132,270 39.737.603 350,975 1.355 301.763

Total deductions ............................................................................................... 32,984,135 32,808,412 32,464,443 305,511 5,638 . 159,957

Cost of sales and operations. .................
............

30,439,723 30,340,468 30,041,156 265.682 25 89,280

Taxes paid ........ _ ...................... ...... - ... *-- - ** ...... . .
47,523 45,088 4320 1.548 1,957 441

:
interest paid ..................... .. ... ............ ................. 86,294 84.221 81:2 '2.492 1,845 :228

Depreciation .. .......... ........ ......... ........... .. ... . .... .. ............ 11.554 il,261
.,

1
Pension, profit-sharing, stock bonus, and annuity plans ........................... ... 41014 14218 14: 1 :192

Employee benefit - programs ................................. . . . ............ .. .. ... . .......... 9:874 9:736 9.436 245 - 38

Net income (less deficit) ..... ..................... .............. ... ... .... .. ... ... 10.141,506 9,904,859 9,831.947 55,933 65,067 166.189

Net income ........................ ............................................................................ 10,168,970 9,927,805 9,850,455 60.372 170,584

. I .........Total statutory special deductions ... ................................ ............................ 13,260 13,260 13,260
.

Taxable income ................ . .......... . ... ................. . ........ . ....... ... ....... .... 10,155,697 9,914,533 9,837,182 650.372 65,077 170,584

Distributions to stockholders in cash .................. ........ ......... ....
. ....

4,990,989 4,888,124 4,870.386 17.665 31,635 58,241

- _*Estimate-should-be used-with caution because of the SMallnumber of sample reti-is on which it is based.
**Data deleted to avoid disclosure of informallon7for specific corporations. Deleted-data are-included-in-the-approp-flate-~to-tals-.

'Includes "Transportation and public utilities" and "Nature of business nor ailocable" which are not shown separately.
1ricludes, "Wholesale and retail trade not allocable- which is not shown separately.
NOTE Detail may not add to total because of rounding. See text for -Explanation of Terms" and "Description of the Sample and Limitations Of the Data."



RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120- DISC

Table 11 - Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture Transportatio Wholesale and retail trade Finance,

divisions'

,
forestry, and Mining Construction Manufacturing and public

Total' Wh lesaleo Retail in urance.
s l

Services

fishing utilities
t
,ade trade reaand estate

(1) (2) (3) (4) (5) (61 (7) (8) (9) (10) (11)

Total returns of members of Controlled groups, other than Form
1120-DISC:

Number of returns ........................ ............................................................... 338.022 6,943 6,120 27,468 40.576 17,538 88,946 39,304 49.533 83,841 65.442

Total assets ................................................................................................ 7,600,830,017 13,866,437 169,041,198 81.155,923 1,905,405.882 -848,999,057 466,884,919 233,229,583 233,195,397 3,977.569,227 137,119.330

Total receipts ..................................................................... ........................ 5,074.291,818 20,787,590 180,122,375 122,063,675 2,175,165,782 562,713,158 ij 12,462.131 593,060,768 518,292.769 745,354,647 154.457,387

Intragroup domestic dividends received qualifying for 100 percent deduction under

Code section 1561:

Number of returns .................................................................................. 1,573 13 7 41 337 35 369 171 198 673 98

Amount ................................................................................................ 1,035,987 3,595 8,424 3,157 367.543 7,747 119,187 85,136 34,051 354,697 171,637

Net income (less deficit) ................................................................................ 102,123,188 168,538 2,189,117 1.413,164 70.462.276 18,951,356 12,453,199 3.298.179 9,126.052 -7,881.832 4.368,534

Net income .................................................. _ ......................................... 176,784,293 719,555 6,974,300 3.491,260 95,491,714 24,456,348 20,184,171 8.896,530 11.257.497 18,284,186 7,144,489

Income tax, total ............ .............................................................. .............. 73,598,928 230,462 2.968.551 1,241,795 41,833.116 10,728,618 8,118,924 3,519,722 4,587,102 5,9110,927 2,554,879

Distributions to stockholders except in own stock ............................................... 84,244,208 126,292 3,208,075 433,430 41,841,647 19,949,722 4,834,144 1.952,681 2,880,332 11,968,051 1,877,781

Consolidated returns:

Number of returns ........................................................................................ 73,029 860 1,698 5,432 12,827 3.676 19,289 9,356 9,895 17,525 11,639

Total assets ................................................................................................ 6,899.028,134 9,246,685 160,105.816 61.391.740 1,818,725,956 825,593,405 386,299,769 188,758.649 197,274.425 3,523.741,434 113,518.326

Total receipts ............................................................ ................................. 4,423,685,514 14,167,492 172,797,869 84.866,474 2,037,729.040 536,242,345 854,191,866 453,708,055 399,995.767 605,11

1

407 118.239,567

Net income (less deficit) ................................................................................ 84,324,328 173,304 2,117,070 881,462 62,087.704 18,425,564 7,872,755 923,183 6,932,772 - 10,494,904 3.272,990

Net income .............................................................................................. 149109280 44623 6,238,947 2. 741659 85,316,665 23,453.783 13,935,179 5,447.436 8,470,476 12,158,904 5.174.268

Income tax, total .......................................................................................... 154:058:21

1

165:94 2,682068 10:945 37:709:761 10,357,916 5,885,936 2,289,141 3590232 4294681 2.047,973

Distributions to stockholders except in own stock ...................................... ........ 76,447,08 97,543 3,041:497 349,28 38.212.159 19,459,257 3,860,058 1.260.131 2:598:796 9:949:0871 1,478.150

'Includes "Nature of business hot allomble" which is not shown separately.
21nclucles "Wholesale and retail trade not allocable" which is not shown separately.
NOTE: Detail may not add to total bemuse of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURN,S.OF, ACTIVE CORPORATIONS, OTHER THAN 'FORMS 1120-DISC
Table 12 Investment Credit, and ISelected Items, by Selected Indistrial DivisionsU
[All figuies-are'estirnates based on samples- money * amounts are in thousands of dollars]'

Selecled industrial divisions

Item
All

inclustriV A gn
ro.%lue

Transportation Wholesale and retail trade Finance,
dMs

on rto a
nd. Mining Construction Manufacturing and public

I %6olesate Retail
insuran e,

and c Smices
fishing . I utilities Total

trade trade real estate
(2) (3) (4) (5) (6) (7) (8) (9) (10) 1)

Number of returns of active corporations, other than Forms 1120-DISC ....... ... 2,916,270 91,320 36,676 282,345 259,106 116,469 830,286 276,856 548,696 461,577 819,460
Returns with Investment credit Items, other than Forms 1120-DISC:
Number

of
returns ........................................................................................... 11,486,4~10 57,465 22,142 149,589 168,232 61,823 456,928 161,644 293,318 129,859 436,756

Cost of property used for investment credit: I
Number of returns ........................................................................................... 1,342,054 20,703 135,046 156.838 56,598 414,864 148,174 264,734 110.281 391,800
Amount ... ...................................................................................................... 264,500,876 2,735,685 9,422,660 5.931.461 111,395,875 74,115,782 26,206,566 10,796,761 15,377,338 16.175.810 18,370,162

Investment qualified for credit:
Number of returns ........................................................................................... 1,179,161 40.544 18.494 120,542 141,221 48,258 360.381 135,362 223.627 100.308 346.699
Amount ... i............................

.............

............................................................ 249,875,227 2,164,354 8,938,956 4,885,514 106.724,401 73,059,045 22,823,664 9,456,514 13.342.383 15,404,003 15,764,869
Total qualified investment in 10% propertf:

Number, of returns ..................................................................................... 1J79.611 40,583 18,494 120,542 141,221 48,258 360,464 135,437 223,635 100,636 346,699
Amount ...................................................................................................... 250,862,087 2,169,636 8,949,343 4,919,221 107,014.764 73,200,021 22,950,372 9,491.151 13,434.455 15,724,920 15,823,390

Additional ~tentative credit for Employee Stock Ownership Plans:
I percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ..................................................................................... 1,203 '16 38 17 445 259 293 36 257 100 34
Amount .......................................... ; ........................................................ 1,173,453 198 19,618 2,119 533,669 543.660 38,409 4,073 34,337 20,441 15,338

.5 percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ............................................................................. ....... 302 - 15 92 146 18 7 11 23
Arnount ................................................................................................... 297,761 - - 2.775 144,815 132,552 5,171 989 4,182 2,907

Patron's re~ular investment credit:
Number of returns ........................................................................................... 14.092 7.454 to 290 , 417 190 5.303 1,987 3,316 25~ 165
Amount ........................................................................................................... 22,036 4.4

.
44 26 587 1 2,296 604 13,006 9,734 3,274 160 997

Tentative investment credit: t
Number of returns ........................................................................................ L. 1,175,681 41,327 18,494

1
19,856 140,668 4777

6
359,161 135.585 222,183 100,538 345.150

Amount ........... : ........................................................................................ ...... 26.659,306 222.030 918,244 498~1511 11,408,724 8,004:71 5 2,363,846 967,446 1,393,921 1,618,755 1,613,797
Carryover ofunused credit:
Number of returns ............................................................... ...........................

.
484,830 .22,125 9,397 48,478 1 53,238 24,739 132.113 42,619 89,187 44,578 149.002

Amount ....
~'-** ..... * .......... ** ......... - .... * ............. * ...... ......... ** .. ..............

19,382,782 348,801 1.333,361 509,949 , 5,348,713 7,887.296 1,155,413 618.611 535.491 1.329,164 1,465,034
Total tentative, regular investment credit: I

Number of returns .......................................................... ........................
7- ....A 1

1,305,453 44528 19.698 133,387 151,369 52,503 397,188 147,619 248,167 117,878 385.665
mounts ..

.......... ****** ....... * ........ ** ...... ................ * ...................

.......... 46,034,328 570:888 2.251,599 1,008.040 16,757,483 15,892,148 3.519,539 1,586,100 1,929,650 2,939,177 3,079,359
Allowed regular investment credit:

Number o
'
f returns ..........................................................................

........
743,0~6 23.225 8,463 67,327 1 87,218 28164 230.001 90,348 138,786 59,139 238,129

Amount .... ...................................................... .............................................. 16,939,402 117,867 421,984 318,989 , 6,427.193 6.267:523 1,545,337 551.350 991,841 811,694 1,023,126
Investment credit:
Number of! returns .............................. ............................................................. 761,013 24,055 8,373 69,410 88,324 29,081 235,608 91,643 143,097 61,233 243.560
Amount ..... .................................................................................................... 17,312.702 118,494 425,824 322.782 , 6,724.483 6,287;196 1.574,988 558,731 1,014,101 811,911 1,041,329

'Estirnate should be used with caution because of the small number of sample returns on which it is basitd
**Data deleted'to- avoid disclosure of in(cirmation for specific corporations. Deleted data are included in the ropriate totals,
'Includes "Nat

I app
we of business not allocable" which is not shown separately.

21rictudes "Wholesale and retail trade not allmable" which is not shown separately.
NOTE:-Detail may not add to total because of rounding. See text for "Explanation of Terms" insd "Description of the Sample and Limitations of the Data."

I



RETURNS OF ACTIVE CORPORATIONS
Table 13-Tax Items: Number of Returns by Selected Types of Tax, Dividend Items, Net Income or Deficit, Statutory Special Deductions, Income Subject to Tax,
Income Tax, Credits, Payments, and Selected Items of Small Business Corporations (Form 1120S), by Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in thousands of dollars]

Selected industrial divi ions

Item
indAl

ustrial Agriculture, Transportation
Wholesale and retail trade Finance,

divisions' forestry. and Mining Construction Manufacturing and public
T t l'

Wh lesaleo Retail insurance, Services
fishing utilities o a t

rade trade
a

nd real estate

Numtfer of Returns With Income Tax (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Number of returns with -
1. tax, total ............................................................................................ 1,187,962 32,284 13.062 98,567 115,518 42,665 338,316 129,262 207,952 191,857 351,760

Form 1120S ............................................................................................... 496 - '1 14 - * 1 14
.

101
R lar and alternative tax before credits ........................................................

lar a a 1 emit
1.136,598 30,463 11,776 91,276 107.807 40,890 323,763 122.178 200.519 184,817 341,9122T

7E prior-year investment credit .............................................~f F 185,705 7,547 4.051 23,199 27,861 7,153 59,087 28,367 30,605 18,505 38,239Total i fthe ~

Investment, work incentive (WIN), jobs, nonconventional source fuel, alcohol fuel,
research activdies, and employee stock ownership credits ............................... 971.643 23,464 11,305 80,620 94,775 30,972 281.339 110.865 169.620 178,999 266,887

Foreign tax, U.S. possessions tax, investment, work incentive [WIN~, jobs,
noriconventional source fuel, alcohol fuel, research activities, an employee stock
ownership credits ..................................................................................... 970.907 23,464 11,288 80,615 94,336 30,951 281,237 110,773 169,611 178.964 266,770

Returns With and Without Net Income
Number of returns ............................................................................................. 2,925,933 91,320 36,676 282,345 259,106 115,470 839,547 285,615 549,127 461,630 819,706
Diviclends received from domestic corporations, total.. .................................... ......... 18,155,559 77,042 392,367 135,018 9,002.620 452,860 1,195,416 793,254 400,279 6,397.542 495,837
Amount qualifying for 85 percent deduction ................................................. ....... 9,871,095 37,549 302,892 104,154 2,275,437 405,543 545,756 205,096 339,649 5.959,589 233,385
Amount on certain public utility stock qualifying for 60.208 percent deduction ............ 44,684

-
- 829 '802 744 389 41,017 930

Intragrou;) dividends qualifyi for 100 percent deduction .......................................
ga

1,036,347 -3,595 -8,424 3,157 367,543 7,747 119,187 85,136 34.051 355,057 171,637
Amounts received from Ol or former DISCS .................................................. 7,112,576 27,668 80,068 19,663 6,328,128 37,390 504,789 486,597 17,320 35,683 79,127
Domestic dividends received (1 120S) ................................................................. 90,857 8,231 982 7,681 30,683 1,379 24,940 16.036 8,904 6,196 10,758

Dividends received from foreign corporations. total ................................................... 13,950,906 9,296 663,053 187,235 11,169,520 229,053 675,957 249,140 426,817 842,231 174,507
Amount qualifying for 85 rcent deduction ......................................................... 23,402 .8 *1.774 1,057 1,003 541 423 *118 13,689 * 1,722g.

ng for 100 percent deduction ....................................... 152,076 - 97 -2,928 115,443 7,502 -1,745 *5.757 12,978 10,033
001,131, foreign dividends ................................................... ................................ 13,768,656 9.147 661,182 181,251 11,052.204 220,547 666,363 245,603 420,760 815,564 162,344
Foreign d

.
Wends received (I 120S) .................................................................... 6,773 '140 - -2,000 1,803 -1,551 -1,369 182 - '408

Consbuctive taxable income from related foreign corporations, total ............................ 13.628,716 *4,523 515,087 178,845 11,258,158 474,951 575,756 280,298 295,458 414,370 207,028
Inctudable income of Controlled Foreign Corporations ............................................ 3,732,771 1.798 173,516 76,515 2,690,027 352,224 208,519 110,722 97,797 160.211 69,961
Foreign dividend income resulting from foreign taxes deemed paid ......................... 9,895,946 *2.725 341.570 102,330 8,568,131 122,726 367,237 169,576 197,661 254,159 137,067

Net inottrine (less deficit) ..................................................................................... 154,334,143 -86.418 543,578 2,323,952 75,791,264 18,335,959 28,442,678 16,619,769 11,784,654 21,804,088 7,199,258
Staltutory, special deductions, total ......................................................................... 19.527,353 376,934 848,266 1,069,968 4,574,121 1,091,202 2,474,514 1,172,448 1,296,432 7.289,447 1.779.257

Net operation loss deduction ............................................................................ 11,385,921 341,412 580,779 974,279 2.155,723 696,330 1,883,104 910,672 967.656 3,338.872 1,397,551
Dirtidands received deduction ............................................................................ 8,105,493 35,522 267,485 95,690 2,418,262 359,080 591,410 261,776 328,775 3.950.567 381.705
Deduction for diviclends paid on certain public utility stock ..................................... 35.939 - 2 - '136 35.792 - - - 9 -

Incornat subject to tax ......................................................................................... 205,175,407 1,604,445 7,319.683 5.973,416 102,157.505 25,955,886 30,107,072 13,987,182 16.051.477 19.973,233 11,941.166
Income tax. total ............................................................................................... 86,766.154 502,671 3,330,610 2.114,820 45,760.800 11,638,542 11,584,691 5,455,600 6,105,061 7,809.420 3.982.538

Regular and alternative tax ............................................................................... 85,077,493 490,228 3,203,406 2,069,718 45,015,096 11.356,073 11.372,087 5.348,274 6,000,091 7,643,631 3,885,618
Personal holding company tax ... : ...................................................................... 6,802 191 5 650 * 266 383 3,849 1.218
Tax from recomputing prior-year investment credit ................................................ 1,181.074 10,547 45,429 37,030 535,415 227,910 171,659 92,572 78,779 72,924 79.788
Addillional tax for tax preferences ...................................................................... 478,457 1,266 81,151 8,040 209.959 46,619 39,389 13,583 25,805 79,059 12,924

Foreign tax credit .............................................................................................. 19,137,201 1,905 1,848,192 174,516 14,791,200 254,502 393,077 155.681 237,396 1,458,076 215,733
U.S. possessions tax credit ................................................................................. 2,026,980 - 1,079 1,852 1,890,760 33.814 91,928 89,866 2,062 3,578 3.969
Investment credit ............................................ .................................................. 17.312,702 '118,494 425,824 322,782 6,724,483 6.287.196 1,574,988 558.731 1,014.101 811,911 1,041,329
Work incentive (WIN) credit ................................................................................. 29,020 556 99 4,103 9,705 684 8.016 2.462 5,525 1,587 4,271
Jobs creclit ....................................................................................................... 327,285 -4,316 *2,406 28,461 90,387 10.328 107,419 13,616 93,753 18,388 65,087
Nonconventional source fuel credit ........................................................................ 6,787 - 3 - 6,740 (1) 32 .9 4 -
Alcohol fuel credit .............................................................................................. 600 - - - 175

.1
324 - -

Research activities credit ..................................................................................... 839,220 1,971 8,437 4,114 623,263 125,062 25,755 15,184 10,505 17,189 33,313
Err%" stock ownership credit .......................................................................... 14,450 -7 14 - 7,633 844 3,815 394 3,421 691 -1,446
Total income tax after -

Investment. work incentive (WIN). jobs, nonconveritional source fuel, alcohol fuel,
research activities, and employee stock ownership credits ................................... 68,236,090 377,327 2.893,827 1,755,360 38,298,489 5.214,252 9,864,333 4,865,180 4,977,422 6,959,651 2,837,092

Foreign tax, U.S. possessions tax. investment, work incentive (WIN), jobs,
i fnonconventonal source uel, alcohol fuel, research activities, and employee stock
cr is ........................................................................................ 47,071,909 375,422 1,044,556 1.578,992 21.616,529 4,925.936 9.379.328 4,619,633 4.737.964 5,497.997 2.617.390

Estirrafted payments:

1
981 overpayments claimed as a credit .............................................................. 3.460,302 34,148 143,383 160,753 1,381,864 337,566 745,284 392,935 352,109 387.240 266,760

1982 estimated tax payments ........................................................................... 39.804.289 291,126 847,136 1,245,549 19,221,982 4,031,826 7,451,917 4,008,210 3,423,730 4,583,339 2,117,103
Less, Refund of estimated tax payments ............................................................ 3,004,449 12,800 134,255 84,220 1,587,538 251,019 312,720 229.326 82,842 487,194 134,578

Palmients with applications for -
Fkst extension of filing time ............................................................................. 5,934,719 22,001 225,427 209,866 2,528,696 712.888 1,170,990 452,474 716,966 712,391 347,288
Second extension of filing time ......................................................................... 2,995.938 4.688 102,675 55,907 1,257,467 460,729 597,894 165,732 431,989 381,873 133.521

id by regulated investment companies .............................................
I: = _

9,272 * 103 3,028 835 454 -1,170 '879 290 3,591
f . special fuels, nonhighway gasoline, and lubricating oil ....................... 88,551 5,765 6,893 3.471 12,848 10,683 3,803 2,523 1,280 40,100 4,762

Overpaid windtfall profit tax .................................................................................. 313,980 944 51,130 194 231.422 24.105 2,944 2,789 155 2.71 B 524
Tax due at time of filing ..................................................................................... 4,528,862 121,564 118,365 399,099 1,243.073 162,136 1,099,635 575,649 519,623 861,105 505,719
Tax overpayment ............................................................................................... 7.090,354 92,119 319.622 411,693 2,674,129 571,366 1,382,430 753,068 625,341 1,005.972 628.542
Tax from Section I (1 120 F) ............................................................................... 22,118 18 '369 4 130 906 - 9.912 -2.841
U.S. tax paid or withheld at source (1 120 F) .......................................................... 15,607 1 - 8 - 3.636 -2.795

Returns of Small Business Corporations, Form 1120S
Number of returns ............................................................................................. 564,219 27,648 6,735 57,289 41,721 29,940 177,063 43,735 131,877 59,346 160,865
Met incoinfe:
Number of returns .......................................................................................... 260,558 12,344 2,255 27,117 19,853 11,423 83,437 23,058 59,835 26,980 76,337
Amount .................. ...................................................................................... 10,992,022 555,558 376,463 1,080,262 2,030,838 468,260 3,352,009 1,675,820 1,671,890 900,258 2,213,358

Deficit .............................................................................................................. 7,944,079 768.172 526,155 599,993 767.852 728,832 2,049.313 509,428 1,525,933 868,977 1.606,001
Income subject to corporation tax ......................................................................... 18,006 *359 -3,739 -4,219 'E~441 - '~,441 - :887
tincorne, tax total ............................................................................................... 5272 1 0: 14:1 13

:
:581 ~I

1

15 348
Regular and alternative tax ...............................................................................

051,:
2

011 1 1:0
471

91
7 572 99 1 99 153

*Estirnalle should be used with caution because of the small number of sample returns on which it is based.
'Includes -Nature of business not allocable" which is not shown separately.
allicludes "V11holesale and retail trade not alkicable" which is not Shown separately.
kess than $500 per return. CR
NOTE: Detad my not add to total because of roundfing. See text for "Explanation of Tenors" and "Description of the Sample and Limitations of the Data." ID
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RETURNS OF ACTIVE CORPORATIONS
Table 14-Book Net Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Selected industrial divisions

Itern
All

industrial
'

Agriculture. Tr:2p o rl a lion Wholesale and retail trade Finance.
dwisions forestry. and

lishin
Mining Construction Manufacturing

pu b l

`
Wholesale R etail

insurance.
and real Semicesg~

_
utilities - Total trade

-
trade

-
estate

(2) (3) (4) (5) (6) (7) (9) (10)

Total returns of active Corporations:
Number of returns .................................... 2,925.933 91,320 36.676 282,345 259.106 115,470 839,547 285.615 549,127 '461.630 819 706
Net income (less deficit) ............................ 154,334,143 -86,418 543.578 2,323,952 75,791.264 18.335,959 28.442,678 16,619,769 11.784.654 21,804,088

,
7.199.258

Returns with book net Income or deficit:
Number of returns, total ............................. 2.631,633 83,370 34,229 254.832 238,101 100.862 778,851 267,549 507.331 415.466 7 2073

With book net income ............................ 1.489,954 44,587 15,988 129.972 139,229 54,267 448,295 162,815 284,219 233 974 4~9:492
Amount .....: ...................................... 300,461,434 2,321,968 8,136.418 6.972.052 102.270,869 40.892,472 40,524,679 24.064,546 16.391,121

,
82,158 869 17 029 688

With book deficit . .................................. 1.141,679 38,782 18.241 124,860 98,872 46.595 330.556 104.735 223.1 12
,

.181.492

,
.

292.581
Book net income (less deficit) ..................... 217.597,716 -219,789 2,237.782 2.241.396 79,018,031 35.982,994 24,762,002 15.078.733 9,668,565 64 499 007 9 104 630Net income (less. deficit) ............................ 152,957,725 -58.980 799,421 2,349.563 74,366,158 18.102,473 27,969.177 16.012.551 11.931,493

. .
22.084,191

. .
7.376.403

Provision for Federal income tax, net:
Number of returns ................................. 863,048 20.645 9.572 77.190 93.260 26,964 264,194 108,478 155,032 159,62~ 209 662Amount ................................................ 62,016,628 339,196 1,614.657 1,636,495 27.545.258 13,525.344 9,939.001 4,398,479 5.524,706 4,224,144

,
3.170,165

Provision for Federal income tax (+):
Number of returns .............................. 799,432 19.055 8,769 69,065 81,491 24.602 246,651 98,562 147,419 149.303 575198
Amount ............................................ 74,827,176 384,281 1,985,051 1,948,01 34,127,526 14,232,559 11,004,782 5,252,058 5,735,482 7,673.717

,
3.447,865

Provision for Federal income tax I-):
Number of returns ..............................

73 615 1 5"1 8031 8125
. 11,769 2.361 17,543 9,916 7.613 10.322 11 08;

Amount ... : ................................ ....... :12.810548 :41 .5 370,394 311:524 6,582.268 707,215 1.065.781 853,578 210,776 3,449.573
,

277.700
Total income tax after investment. work

incentive (WIN), jobs, nonconventional
source fuel, alcohol fuel, research activities,

1 1and employee stock ownership'credits ....... 66,737,3101 370.094 2,768,428 1,717,276 37,564,819
1

5,107,133 9,734,4431 4,803,0171 4,912,1591 - 6.700,6151 2.750,373

ric:ud a I;:ncu a ::Nature 0 business not allocable" which is not Shown separately.
dos Wholesale and retail trade not allocable" which is not shown separately.

NOTE: Returns with book net income or deficit reported an amount of foreign tax credit of $18,970.294 and an amount of U.S. possessions to. ciedit of S2.023.031. Detail may not add to total because of rounding.
See

text
for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 15-Tax Preference Itemir. Number of Returns, and Tax Preference and Related Items, by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial dimions

I
All

ind strial Agriculture Transportation Wholesale and retail trade Finance,
insurancetem u

divisions'
,

forestry. and Mining Construction Manufacturing and public
il i T l'

Wholesale Retail
,

and
Services

fishing ut it es ota trade trade real estate

(2) (3) (4) (5) (6) (7) (9) (10)

Number of returns of active Corporations, other than
Forms 1120S and 1120-DISC ..................................... 2,352,05 63,672 29,940 225,055 217,385 85,526 653,223 233,121 416,819 402,230 658,595

Returns with tax preference items:
Number of returns ......................................................... 23.448 607 2.903 1,425 3,724 816 2,885 1.618 1,236 9,433 1,641

Total assets

.... ***"* ..... * - ......... . ... *

.............................. 5,682,785,236 4,500,842 124.969,683 37,196,291 1,637.348,790 754,195,194 255,472,834 111,816.521 143.520,575 2,810,125,441 58,878,187

Business receipts .......................................................... 2,905,254,380 4,988,947 69,926.204 40,297,793 1,664,793,715 431,312,361 478,618,686 228,084.536 250,067,528 166,225,616 48,877,188

Bad debts ................................................................... 13,917.039 9,165 244,221 48,836 4,114,252 1,802,287 1,024,195 364.816 658,430 6,416.106 257,699

Depreciation .................... ............................................ 133,506,348 185,268 3,916,256 853,636 70,019,787 39,558,850 7,256,446 2,202,120 5,047,434 8,113.357 3,599,160

Amorfizatio ................................................................. 2,160,207 374 19,110 8,986 863,703 271,449 158,722 33,904 124,818 197,806 639,982

Depletion ................................................... ................. 5,812,879 12,434 1,222,958 53.002 3,774,596 502,625 72,204 58,567 13,637 158,665 16,346

Net income .................................................................. 130,321,841 396.697 4,682,242 1,518,282 77,009,601 21,663.142 8,961,882 3,187,538 5,767,463 12,763.685 3,314,444

Regular and aftemaWe tax before crediW ........................ 55,052,890 150,866 1,964.024 593,700 33,475,517 9,419.018 3,785,579 1,357,994 2,425,190 4.367,673 1,292,537

Tax from recomputing prior-year investment credit ............... 756,669 1,068 22,833 6,385 408,446 196,371 60,478 29,351 31,112 37,156 23,631

Additional tax for tax preferences .................................... 478,191 1,263 81.050 8,040 209,959 46,619 39,274 13,583 25,690 79,059 12,878

Additional tax for tax preferences deterred from prior
years .................................................................... 9,689 140 -1,398 129 2,176 541 2.616 -1,638 979 2,251 438

Income tax after credits".. .............................................. 25.022,873 130,203 663,634 347,570 14,232,630 3,589,004 2,812,967 1,121,938 1,689,507 2,526,056 716.909

Tax preference items:
Accelerated depreciation on -
Low income rental housing .......................................... 55,887 -4,417 1,075 3,792 36,654 151 2,571 1,017 1.554 4,4`12

Other real property .................................................... 1,529,491 2.728 14,71 19,318 817,921 157,820 216,470 43,837 172,615 183,565 116.872

Leased personal property ............................................ 26,236 29 -2 -1.149 7,860 -2,621 -4,408 5,020 -4,843

Amortization ......................................... .. ..... .........

..

96,638 26,203 65,999 1,061 944 1,414

Reserves for losses on bad debts of financial institutions .... 274.877 - 4 979 - .1
50 273,547

Depletion ................................................................. 2
,
407,951 11.520 869,2521 37,484 1,157,377 182,956 56,329 44,322 12.007 80,371 12.633

Capital gains ................................................................ 3,709.226 21,340 93,785 61,955 1,604.879 593,556 315,255 112,778 202,045 834,244 181,717

Intangible drilling costs ......................................... ......... 38,409 14,56 797 16,375 - 517 5.868

Total items of tax preference ............................................. 8,140,304 40,349 994,48 125,045 3,668,250 1,003,103 597,014 207,374 389,190 1,390,016 319,439

*Eshmate should be used with caution because of the small number of sample returns on which it is based.
'Includes "Nature of business not allocable" which is not shown separately.
21ncludes "Wholesale and retail trade hot allocable" which is not shown separately.
"Credits include foreign tax, U.S. possessions tax. investment. work incentive (WIN). jobs, nonconventional source fuel, alcohol fuel, research activities, and employee stock ownership Credits.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 16-Number of Returns and Selected Tax Items, by Size of Total Income Tax After Credits
[All figures are estimates based on samples- money amounts are in thousands of dollars)

Number of returns0, act,,e
corpor, Total Income tax before credits' U S R h I

r ditof t e tSi t l i ft ti th r income Foreign Investment Jobs
esearc ncome

-x c e sncomze o a a a er a ons. - o e
-F 2

subject tax credit
- posses

credit credit sactn"ne
tax after

'than orms 11 0S to tax Total R
r

nd
:%' a

it
tax cred credit credits

and 1120-DISC
h

Irre tax

(1) (2) (3) (4) (5) is) (7) (a) (9) (10)

Total ......................................... 2,352,051 205,157,402 86,763,370 85,075,184 19,137,201 2,026,980 17,312,702 327,285 839,220 47,069,124
Returns with net income .......................... 1.339,327 205.065,526 86,414,657 85.038,430 19.134,464 2,026.980 17,305,896 327,211 839,220 46.730,030
Returns virithoul net income ...................... 1,012,725 '91,873 348,712 36,754 2,737 - 6,806 74 - 339,094
Returns with regular and alternative tax

before credits. .................................... 1,187.466 205,157,402 86,763,370 85.075.184 19.137.201 2,026.980 17,312.702 - 327.285 839.2201 47.069,124
Returns with total income tax after credits' . 970.411 199,370,403 84,802.517 83,114,332 18,161,464 1,505,732 16,870.730 3 , 47,G69,124

Under $6,000...................................... 729,093 10,462,024 2,166,974 2,080.391 30,831 239,549 705,878 95,493 11,270 1,074,859
S6,000 under $10,000 .......................... 74,130 3.740.497 802,612 773,488 9,569 34.028 -175,535 10.928 2,373 569,405
$10,0D0 under $15.000 ......................... 39.311 2,736.489 676,828 649,812 18,044 32,529 '128,815 14.295 2,400 479.624
$15,000 under $20.000 ... .................... 21,948 1.868,783 505,868 484,019 15,832 7,535 -93,451 6,945 2,240 377,673
$20,000 under $25,000 ......................... 16,023 1,653,566 490,606 475,796 8.296 12.140 '99,030 6,643 4,605 359.255
$25,000 under $50.000 ......................... 32.111 5,926,440 2,172,219 2.123.614 637,063 129,917 260,333 18.456 7,741 1,117.335
$50,000 under $75.000 ......................... 13,867 4,428.190 1,799,679 1,770.041 665,123 68.596 191,458 12,146 6,004 855,417
$75,000 under $100,000 ....................... 9,192 2,671.393 1,056,378 1,036.015 69,876 48,234 1 32,416 5,463 6.635 793,300
1100,000 under $250,000 .......

** ..............
18,261 8,928.01

5
3 789 426, 3,703,064 178,836 249,632 449,759 18.177 20,475 2,869,809

$250.000 under $500,000 ....................... 7,807 9,12.,163
:24:.40 0

3.957,626 461,400 342,726 474,792 11.273
25 '1 2 1172 ' 7$500,000 under S1,000,000 .................... 4172 9725649

95714 3'7 4
256,945 648,557 46,348

1
600,706 12,880 34:.2 3 2:. 1:]1: 173

$1,000,000 under $10,000,000 ................ 3:992 49:202:705 : :222434 68 2421,.56,1 7,103.456 94,4991 4,501.474 50,840 194
118

3 16
If" '9$10,000.000 under $50,000,000 ............I... 40

1

31.768,789 14,400 7
0

9 14
1
4

1
36 2,308,221 - 3,599.019 37,941 137:012 :4.8:3. 5

$50,000,0DO under $100,000,000 ............. 60 14,949,947 6,732:737
1

: .
6:663

0
1,191,220 - 1,196,461 10,477 474921 4,284,360

$100,000,000 or more ......................... 37 42,187,753 19.376,687 19,146,903 4,815,139 -1 4,261,603 8,963 322:2081 9,966,852

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Credits include foreign tax, U.S. possessions tax, investment. work incentive (WIN). jobs, nonconventional source fuel, alcohol fuel, research actwities, and employee stock ownership credits.
'Amount was reported by life insurance companies and banks with life insurance departments taxable under special provision of the Internal Revenue Code.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 17-increasing Research Activities Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial divisions

All
A riculture Transportation Wholesale and retail trade Finance.

insuranceItem industrial
divisions'

g ,
forestry, and Mining Construction Manufacturing and public

l"T t
Wh lesale

o
Retail

.
and

Services

fishing utilities o a trade trade real estate

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns of active Corporations, other than
Forms 1120S and 1120-DISC .................................... 2,362,05 63,672 29,940 225,055 217,385 85,528 653,223 233,121 416,819 402,230 658,595

Returns with Inc
....

Ing research activities credit
i1mr., other than Forms 1120S and 1120-DISC

06 301 10 426 310 0492 4621 582 448 2,630
Number of returns................. :.......................................

total ....................................Oualified research expenses

16.370
26,433,065

81
59,875

1
283.485 64,164

,
22,443,013 1,966,059

,
396,146

,
257,518 137,910 540.370 665.150

,

Wages for qualified services ........................................ 18,774,850 38,350 226,685 39,936 16,100,361 1,213,066 274,303 172.937
41 811

100.850
11 680

394,000
33 854

480,392
94 924

Cost of supplies used ................................................ 5,063,829 18,902 40,262 12,317
3 647

4,507,299
995418

296,005
362115

53,653
25422

,
11 795

,
10,424

.
46.919

,
45,155

Rental or lease costs to personal property ........ ............
65 percent of contract expenses for qualified research ......

655,663
1,645,616

1,293
1,234

2,017
12,895

,
7,620

,
1,234,758

,
254,509

.
37,221

,
25,987 11,230 61.030 35.937

65 percent of amounts paid to qualified research
288 684 97 1 625 645 177 116 87 116 8,775 5.050 3,726 4,568 8.742

organizations ..........................................................

Base period research expenses. total ...............................
,

19,999,313 47,481
,

182,021 30,790
,

17,504,610
,

1,386,258 217,344 143,235 73,730 331,632 295,452

Wages for qualified services ........................................ 14,424.871 29,253 149,328 18,965 1?,739,188 860,931
9 602

164,238
11422

105,130
18 221

58,882
8043

237,787
34631

222,880
33 884

Cost of supplies used ................................ r ............... 3,870,157 16,011
609

23.706
1 225

5,979
1 094

3,526,106
278 402

,20
10169

,
12 923

,
7,026

,
5.838

,
22.395

,
23,457

Rental or lease costs to personal property ..................... 410,221 1, , ,
726

,
430809

,
178 332

,
16 060 11 474 4 58 11 38,414 10,148

65 percent of contract expenses for qualified research ...... 1,065,191 547 7,533 4, , , , , ,

65 percent of amounts paid to qualified research
95722 60 230 147 253 68 292 2,064 1,386 678 1,950 5,082

organizations ..........................................................

.................Tentative credit

4,

1,523,797 2,997 24.245 6,349

,

1,188,933

,
142,030 36,903 23,381 13,456 48,494 72,072

......................................... ...

Carryover of unused credit ............................................. 117.941
.17

4091
65 91,730

8
2,242 7,764 71469

0853 75013
3,787

51 909
8,783

80 856
Allowable credit ............................................................ 1.641,061 7513,9 :.~325 700

4:11
1,280,35

623 263
1 144,271

125 062
667. 44

5:755
14

1 15:1 4
,

10 505
,

1 17,189
,

1 33,313
Research credit ............................................................ 839,220

1
1,971 8.437 , 1 , 1 ,

*Esfirnate should be used with caution because of the small number of
sample

returns on which it is based.
'Includes "Nature of business not allocable" which is hot shown separately.
21irejudes "Wholissale and retail trade not allcicable" which is not shown separately.
NOTE: Detail may not add to total because of rounding. Sea text for "Explanation of Terms" and "DewcOption of the Sample and Limitations of the Data."



Section 5

The following explanations include definitions
and limitations of terms used, and adjustments made
in preparing the statistics. These explanations are
designed to aid the user in interpreting the
statistical content of this report and should not be
construed as interpretations of the Internal Revenue
Code or policies. Code sections cited were those in
effect for the Income Years of the report. Whenever
a year is cited, it refers to the calendar year,
unless otherwise stated.

The instructions for the tax forms in section 6
will provide additional information about many
items. Finally, definitions marked with the symbol
(#) have been modified from prior year reports to
reflect processing or tax law changes as well as
clarifications of the explanations.

Accounting Periods

Among the several classifications used in this
report, tax return data are classified according to
the accounting periods used by corporations. For a
detailed discussion of this classification, see "Time
Period Employed" in section 1, Introduction.

Accounts and Notes Payable

This item consisted of accounts payable and
mortgages, notes, and bonds payable in less than one
year. Each is described separately under its own
heading below.

Accounts Payable

Relatively short-term liabilities arising from
the conduct of trade or business which were not
secured by notes of indebtedness were generally
included under this heading. Nontrade payables, on
the other hand, were generally includable in the
estimates for "Other Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these amounts could be identified, they were
transferred to "Other Current Liabilities.,,

Additional Tax for Tax Preferences

Additional tax for tax preferences, the so-called
"minimum tax," was intended to make possible the
taxation, to some extent, of selected income and
deduction items (described by law as "tax
preferences") afforded special tax treatment in the
computation of taxable income.

For the most part, the 15 percent tax was levied
on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year income tax
(including tax from recomputing prior-year investment
credit) reduced by foreign tax credit, investment
credit, U.S. possessions tax credit, work incentive
(WIN) credit, jobs credit, nonconventional source
fuel credit, alcohol fuel credit, employee stock
ownership plan credit and credit for increasing
research activities.

Explanation
of Terms

Tax preference items were: (1) accelerated
depreciation (depreciation in excess of the amount
computed Linder the straight-line method allowed on
personal property subject to a lease, low-income
rental housing, and other real property);
(2) amortization (special rapid write-offs in excess
of what otherwise would have been a depreciation
deduction Linder Code section 167 for certified
pollution control facilities, railroad rolling stock,
on-the-job training facilities, child care facilities
and certified historic structures); (3) reserves for
losses on bad debts of financial institutions
(additions to reserves for bad debts in excess of
actual bad debt losses, based on prescribed rules);
(4) depletion (depletion deduction in excess of the
cost or other basis of the property, reduced by
depletion taken in prior years); (5) capital gains
(net long-term capital gain in excess of net
short-term capital loss) when this amount was taxed
at the * special lower capital gains rate; the
preference item applied only if the alternative tax
Linder Code section 1201 applied, and the preference
items equaled the alternative tax on taxable income
minus the tax on taxable income figured Linder Code
section 11 or similar section, with the result
divided by 0.46); and (6) intangible drilling costs.
Tax preferences for "accelerated depreciation subject
to a lease" and "intangible drilling costs" were not
applicable to corporations other than Small Ekisiness
Corporations electing to be taxed through their
stockholders and Personal Holding Companies. There
were also special rules in effect for timber income,
including both gains from the cutting of timber and
the long-term gains from the sale of timber.

In general, all corporations, other than Domestic
International Sales Corporations, were liable for the
additional tax. However, regulated investment
companies and real estate investment trusts were
subject to the tax only on amounts attributable to
tax preferences not passed through to their
stockholders for taxation. Small Business
Corporations electing to be taxed through their
stockholders were liable for the additional tax only
on certain capital gains, on accelerated depreciation
subject to a lease, and on intangible drilling
costs. All other items of tax preference for these
corporations were passed an to the stockholders for
taxation.

In addition, members of a controlled group of
corporations filing-separate returns were required to
apportion a single $10,000 statutory exclusion among
the members of the group.

Additional Tentative Credit for Employee Stock
bWi-ership Plan

See "Investment Credit."

Advertising (#)

Advertising expenses were allowable as a
deduction Linder Code section 162, if they were
ordinary and necessary and bore a reasonable relation
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to the trade or business of the corporation. The
amount shoon in the statistics includes advertising
identified as a cost of sales and operations as well
as adver

*
Using reported separately as a busines:s

deduction. However, for corporations whose principal
busi

'
ness activity was the printing and publishing of

newspapers and periodicals or engaging in radio and
television broadcasting, the statistics do ' not
include, if identifiable, advertising expenses
incurred in - the preparation of customer's
advertising; those amounts were moved to cost of
sales and operations.

.The types of expenditures covered by 'the
advertising deduction may have varied somewhat' from
company, to company and a few companies did not
separately identify advertising when it 'was included
in the cost of sales and operations.- In addition,
certain kinds of advertising expenditures, such as
for- billboards,. were capitalized and recovered only
as~part of depreciation.

Alcohol Fuel Credit M

The Windfall Profit Tax Act of 1980 contained'
provisions for an alcohol fuel credit. if alcohol
(other than alcohol produced from petroleum, natural -
gas, or coaiY was used as a fuel (either blended or
straight) of a type suitable for use in internal
combustion engines, a nonrefundable Income tax credit
was provided. In general, the credit was available
to the blender in the case of blended -fuels and to
-the user -of retail seller in the case of straight
alcohol fuels. The amount of the credit was 40 cents
per gallon Jor alcohol of at least 190 proof, 30
cents per gallon for alcohol between 150 and 190
proof. No. credit was available for alcohol of less
thari 150 proof.

The credits were generally available for alcohol
sold 'or used after September 30, 1980, and an or
before December 31, 1992. A 7-year carryforward of
unused.,credit~' was provided with the exception that
no carryforward could be made to a year beginning
after. 1994. Also, a 3-year carryback of unused
credits was provided. The Economic Recovery Tax Act
of i981--extended the carryforward provision from 7
years to .15 ,years; the carryback provision was not
::hanged., the.limitation on the amount of allowable
^redit for alcohol used as fuel and. -the carryover
provisions were applied to the remaining tax
liability - after certain other credits had been
applied..'

Allowance for Bad Debts

Most corporations identified on their balance
sheet -the allowance or reserve set aside. to cover
uncollectible or doubtful notes', accounts, and loans
as an adjustment to notes and accounts receivable. A
few corporations, however, reported only net
receivables and, thus, did not show their allowance
for bad debts. In addition, tax return balance
sheets used by life and cer~ain mutual insurance
companies, did not require the allowance to be
reported.,' The statistics for both the allowance and
for the gross "amount of "Notes and Accounts
Receivable" are understated by these unidentified
amounts.

'Since corporation tax return balance sheets did
not provide for the separate reporting of reserves

Alternative Tax

See "Income Tax-"

Amortization

Amortization was a deduction for recovery of
certain expenditur

'
es over.a certain period of time in

a manner similar to
*
straight-line depreciation.

Typically, the period of time over which the
expenditure was written off was much shorter than if
depreciation had been used; often, depending on the
specific provision of the law, the period of time was
only 60 months. The following types of amortization,,
applicable to the statistics in - this report, were
specifically mentioned in the Code as allowable
deductions:

bond premiums (Code section 171)
certain business startup costs paid or incurred

(Code section 195)
child care facilities,(Code section 188)
construction period interest and taxes on real

property (except low-income housing) (Code
section 189)

forestation and reforestation expenditures (Code'
section

lessee's improvements to leased property (Code
section 178)

motion picture film, videotape, sound recording
and books (Code section 280)

on-the-job training facilities (Code section 188)
organizational expenditures of corporations (Code

section 248)
pollution control facilities (Code section 169

limited by Code section 291)
railroad property (grading and tunnel bores)

(Code section 184)
railroad rolling stock.(Code section 184)
railroad tunnel bores and grading- (Code section

185)
research and experimental expenditures (Code

section 174)
trademark and trade name expenditures (Code

section 177).
Of these, amortization of leasehold improvements

was frequently reported as depreciation 'and
amortization of bond premiums (as well as of such
other. financial items as loan or mortgage costs) was
often reported as part of "other deductions-"
Write-offs of patents, copyrights,* and o;;er
intangibles were usually included in depreciation.
None of these amounts involved rapid write-offs of
the assets concerned. Therefore, . in order to confine
the statistics insofar as possible to rapid
write-offs, identif iable amounts reported as
amortization that related to leasehold improvements,
bond. premiums (or other financial items), and
intangible assets, and, in addition, to depreciable
assets other than those eligible for rapid
amortization, were transferred to "depreciation" 'or
"other deductions," as appropriate. (See also
"Depreciation" and "Other Deductions.")

The amounts shown in the statistics include any
identifiable amortization (as described above)
reported as part of the cost of sales and operations.

Also, on Forms 1120 prior to 1982, amortization
was shown on a separate line of the income statement

for- uncollectible mortgage and real estate loans, amount was carried - forward and -included- in- line 26
many banks and -savings; and lodn associationsF may -have other deductions, on page 1; Form 1120 (see Form lii6
included- the it&m* in the allowance for bad debts. return facsimile in section 6 of this report).
If, on the, other hand, these reserves were reported Because some corporations may not have identified
in supporting scheckiles, they were later added to the amortization separately on Form 4562, the statistics*
allowance for bad debts during statistical processing. for ".Amortization" may be understated and "Other

cn page 1; however, for 1982, amortization was shown
separately only on Form 4562, Depreciation, and that
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Deductions" may be overstated by the same amounts.
See also "Additional Tax for Tax Preferences."

Annual Returns

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger corporations
filed for this period. Figure B in section 1 shows
the percentage of returns filed for each of the
accounting periods covered in this report.

Bad Debts (#)

Bad debts occurring during the year, or a
reasonable addition to an allowance or reserve for
bad debts, were allowable as a deduction under Code
section 166.

Commercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions were
permitted to take a deduction for a reasonable
addition to their bad debt balance which was far
greater than that allowed other businesses. Unlike
other businesses, which could deduct additions to
their reserves only to the extent justified by their
actual loss experience, these financial institutions
could elect to increase their reserves based an
percentages of outstanding loans. However, certain
restrictions were introduced in 1969 to begin to
bring these institutions in line with other
businesses.

For commercial banks, beginning with 1969,
deductible additions to the reserves were to decrease
in three transitional steps. These steps were to be
completed by 1988, at which time the deduction would
have to be based on actual losses for the current
and 5 preceding years, the same as for other
businesses. For taxable years beginning after 1975,
but before 1982, the percentage for eligible loans
outstanding used as the basis for the deduction was
1.2 percent; 1.0 percent was used for taxable years
beginning in 1982 and 0.6 percent for taxable years
beginning after 1982.

For small business investment companies
deductions for additions to the reserves, using an
industry average as the norm, were permitted during
the first 10 years of a company's existence.
Thereafter, additions to the reserves had to be based
on a corporation's own experience.

For mutual savings banks, savings and loan
associations, cooperative banks and certain stock
associations, the deduction was 40 percent of an
adjusted taxable income figure before reduction by
the bad debts deduction, provided it did not increase
the reserve beyond 6 percent of qualifying loans.

For banks and other financial institutions,
corporate or government debts evidenced by certain
bonds which became worthless during the year were
chargeable as bad debts under Code section 582. For
other corporations, such losses were subject to the
special capital gain or loss provisions of the law.
See the explanation for "Net Capital Gains" in this
section.

Recoveries of bad debts previously deducted by
corporations which used the reserve method were
netted against the year's bad debts deduction.
However, amounts of recovered bad debts reported by
corporations which deducted actual bad debts were
included in "Other Receipts."

See also "Additional Tax for Tax Preferences."

Book Net Income (or Deficit) (#)

This was the after-tax profit as reported in tax
return schedules reconciling income per books of
account with income per Internal Revenue Code (see
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Schedule M-1, "Reconciliation of income per books
with income per return," on the Form 1120 return
facsimile in section 6 of this report), or in the
case of most insurance companies, from the annual
statements filed with the return.

For the most part, tax law provisions agree with
accepted accounting practices and recognize the
application of general accounting principles to the
conditions and practices of a particular trade or
business. However, for certain kinds of income,
deductions, or transactions, the law allowed or
required special accounting that differed from
generally accepted accounting methods.

Three fundamental reasons account fccr most of the
disparity between tax and book profits: U) different
methods of depreciation or amortization; (2)
accounting differences in timing the receipt of
income and the expensing of deductions, e.g.,
installment sales, income from construction
contracts, prepaid income or anticipated future
losses or expenses, income from foreign subsidiaries
and expenses typically capitalized on the books but
expensed on the tax return (e.g., intangible drilling
costs), or vice versa; and (3) recognition of certain
income and deductions for tax purposes only, e.g.,
the foreign dividend income resulting from foreign
taxes deemed paid, or for book purposes only, e.g.,
interest on State and local Government obligations,
lobbying expenses, and certain undistributed profits
of foreign subsidiaries.

The data shown are subject to certain
limitations. Although all corporations were required
to provide data for a reconciliation of profits, some
did not include them in their tax returns as
originally filed, while others provided them in
schedules of their own design from which total book
net income could not always be determined. This last
group included those consolidated returns in which
book net income was shown separately for each
affiliated corporation, but the consolidated net
income after reduction by intercompany transactions
was not shown. (See "Consolidated Returns" in this
section.) Also, net income for tax purposes is
likely to be more uniformly determined than net
income for bock purposes because of the necessity to
conform to provisions of the Internal Revenue Code,
although complete uniformity is lacking because of
the various elections, special treatments, and other
provisions in the law.

In addition, bock net income was calculated after
taxes were deducted. The income tax liability
reported an the tax return often differs from the
book amount because of the several methods of
accounting for taxes on the books. The statistics
may be slightly overstated depending on how parent
corporations accounted for the earnings of their
nonconsolidated subsidiaries. Duplication resulted
when the parent reported its equity in subsidiaries
in its book net income and the sLbsidiaries then also
reported their individual book net incomes on their
own returns.

On a historical basis, both book income and net
income are affected by changes in accounting
practices by particular companies, in generally
accepted accounting principles, and in tax law.
Moreover, because more definitive measures of the
differences between tax and bock profits are not
available, there is no way of knowing how ouch of the
difference is permanent (because of different
definitions) or only temporary (timing differences
would be expected to "wash out" over a number of
years).

Table 14, Bock Net Income or Deficit and
Provision for Federal Income Tax, shows the
comparison between book net income and deficit,
provision for Federal income tax, net income (less
deficit), and total income tax after certain credits
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and amounts. Corporations reported "book net income
or deficit" as after income tax, however, "net income
(less deficit)" was reported before taxes.

The last line of Table 14 was defined, for
canparison purposes, to include the sum of the
regular income tax, the additional tax fDr tax
preferences, the taxes from recomputing the
prior-year investment credit, excessive net passive
income tax (Form 1120S) and tax from Section 1 (Form
1120F), reckiced by the current year's investment,
WIN, jobs, nonconventicnal source fuel, alcohol fuel,
research and employee stock ownership credits, but
not by the foreign tax credit nor U.S. possessions
tax credit. (This result will be called "tax net
income" in the discussion that follows.)

An "economic" or "accounting" approach. was used
to compute tax net income in regard to the treatment
of foreign income and taxes to the extent that
foreign income was included in the income
statistics. It was felt that the corresponding
income tax, whether domestic or foreign, should be
uniformly reflected to the extent possible in the
.taxes used in this computation. By disregarding the
foreign tax credit, foreign income taxes in effect
were recognized as a decUct.-Lon in arriving at tax net
income, just as they were in arriving at book net
income. To have done otherwise, by treating these
taxes as a credit against U.S. tax, wculd have meant
disregarding the effect of foreign income taxes on
tax net income altogether. This was because
corporations with a foreign tax credit could, be
thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,
merely a device to prevent double taxation of foreign
income.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitations required in its computation, was not
synonymous with total foreign income taxes. Because
of the carryover provisions, some of the taxes
credited for the current year were actually paid in
other years while other amounts, paid on the current
year--income, had -to be carried to other years for
crediting. In addition, most foreign dividends had
to be "grossed up" by the foreign taxes deemed paid
on this: income (see "Constructive Taxable Income from
Related Foreign Corporations"). To the extent that
such taxes were included as income, tax net income,
conceptually, is overstated in comparison to book net
income.

The user of the statistics can derive another
estimate of tax net income (or deficit) by taking
into account only the income tax payable to the
United States. Under this approach, the before-tax
net income (or deficit) shamn in the statistics
should be reduced by income tax after the possessions
tax, foreign tax, investment, WIN, jobs,
nonconventional source fuel, alcohol fuel, research
and employee stock adnersh-in credilts.

Aside from conceptual problems associated with
the treatnent of foreign income and taxes, it should
be noted that Domestic International Sales
Corporations (DISC's) and, for the most part, Small
Business Corporations electing to be taxed through
stockholders, were not subject to the corporation
income tax. Therefore, "Tax Net Income (or Deficit)"
(the after-tax concept) for these companies is the
same- as . "Net -Income (or- Deficit)" (the- before-tax
concept).

Business Receipts (#)

Business receipts were, in general, the gross
operating receipts of the corporation reckiced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public
utility, and service corporations. The latter
corporations included manufacturers that frequently
rented rather than sold products, such as automatic
data processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and canpanies engaged in rental services, such as the
rental of automobiles or clothing.

Some corporations treated sales taxes and excise
and related taxes which were included in the sales
price of . their products as part of their gross
receipts from sales; others reported their receipts
after adjustment for these taxes. When treated as
receipts, sales taxes and excise and related taxes
were deckicted on the tax return as part of the cost
of sales and operations or were included in the
separately itemized deduction for taxes paid.. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also "Cost of Sales
and Operations" and "Taxes Paid."

In the finance, insurance, and real es ta te
industries, business receipts included such banking
items as fees, commissions, trust department
earnings, exchange collections, discounts, and
service charges, when identified in schecLiles
attached to the return. Business receipts also
licluded interest which could not be separately
identified as such. (Interest, the principal
operating income of-banking-and savings institutions,
is shown separately in the statistics under "Other
Interest" and is, therefore, excluded from business
receipts.) Special statistical treatment was
required for the few banking institutions 'which
reported the purchase and sale of Federal funds as
part of cost of sales and operations and business
receipts, respectively. For the statistics, the
amount paid by the banking institutions for these
funds was excluded from the "Cost of Sales and
Operations" and a corresponding amount was excluded
from business receipts.

Also in the finance, insurance, and real estate
inclustries , premium income of most insurance
companies - '-was included - in - business receipts.
However, certain mutual - insurance companies with
total receipts of less than. $55500,000 were not
required to report premium income. Therefore,- total
business receipts for insurance carriers are slightly
unders ta ted .

Generally, in the finance, insurance, and real
estate industries, income from investments, when
identified in schediles attached to the return, was
allocated to one of the specific types of investment
income for which statistics are shown separately.
Rent reported by real estate operators, however, was
accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, by condominium
management and cooperative housing associations, and
by rea! estate subdividers, developers, and operative
builders required special statistical treatment. For
these operations, net profit or loss from the sale of
stocks, commodities, or real estate, when
identifiable, was allocated to the statistics for net
gain or loss from sales or exchanges of ncncapital
assets. If the corporation reported both business
receipts and cost of sales and operations without
identifying the source, and the cost of sales and..
operations was - 50 percent --or more' of -the - tiusiriess
receipts, the net gain or loss was allocated to the
statistics for net gain or loss from sales of'
noncapital assets because the items were considered
to include stock, commodity, or real estate
transactions. Otherwise, business receipts for these
companies were used as reported and included
commissions and service fees.
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For Domestic International Sales Corporations
(DISC's), business receipts included only "qualified"
export receipts, i.e., the sum of (1) gross receipts
from noncommission sales of export property, leasing
or renting of export property, services related and
subsidiary to a qualified export sale or lease,
engineering and architectural services, and export
management services, and (2) commissions earned by
DISCIs acting as commission agents for someone else
(rather than the gross receipts on which the
commissions were earned). In other words,
"qualified" receipts were those which were considered
to be export-related and as such were the only
receipts included in the statistics for business
receipts. Receipts not considered to be
export-related (i.e., "nonqualified" receipts) were
included in "Other Receipts."

In addition to the income types described above
which were uniquely treated by law, by the tax
return, or for the statistics, there were certain
other kinds of income from sales and operations that
are not reflected in business receipts. In general

'this income was included as part of the much broader
category, sales of property used in trade or
business. For additional information about this
income, see "Net Capital Gains" and "Net Gain (or
Loss), Noncapital Assets."

~tal ~~ck

This end-of-year balance sheet equity item
included amounts shown for outstanding shares of both
common and preferred stock.

Cash

This balance sheet asset item included the amount
of actual money or instruments and claims which were
usable and acceptable as money an hand at the end of
the taxable year.

For Domestic International Sales Corporations
(DISC's), this item was the sum of the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary
investments) and funds awaiting investment (i.e.,
cash in U.S. banks in excess of working capital
needed to acquire other qualified assets).

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered.
Understatement was possible to the extent
compensation was reported as part of another
deckiction item (such as an overall employee
compensation figure) and, if not clearly identified,
was included in the statistics for "Cost of Sales and
Operations" or "Other Deductions."

Consolidated Returns

Consolidated returns were income tax returns
which contained the combined financial data of two Or
more corporations meeting the following
requirements: (1) a common parent corporation owned
at least 80 percent of the voting power of all
classes of stock and at least 80 percent of each
class of nonvoting stock (except stock which was
limited and preferred as to dividends) of at least
one member of the group; and (2) these same
proportions of stock of each other member of the
group were owned within the group.

Corporations electing to file consolidated
returns in one year had to file consolidated returns
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in subsequent years, with certain exceptions. The
consolidated filing Privilege could be granted to all
affiliated domestic corporations ccmected through
stock ownership with a common parent corporation
except: (1) regulated investment companies; (2) real
estate investment trusts; (3) corporations for which
an election to be treated as a possessions
corporation under Code section 936(e) was in effect;
(4) corporations designated tax-exempt under Code
section 501; and (5) Domestic International Sales
Corporations (DISC's). Under prior law, affiliated
insurance companies were allowed to file a
consolidated return if they were taxable under the
same provisions of the Code. However, noninsurance
companies with which they also may have been
affiliated could not be included in the same return.
Starting with taxable years beginning after December
31, 1980, insurance companies were allowed to file a
consolidated return which included noninsLwance
companies as long as the naninsurance companies had
been members of the affiliated group for 5 taxable
years, that is, since January 1, 1976.

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined an the basis of the
combined data of the affiliated group. Therefore,
filing changes to or from a consolidated return basis
affect year-to-year comparability of certain
statistics (such as data classified by industry and
size of total assets).

Constructive Taxable Income from Rela!~t~®re~i
Corporation-s - M

This item represented the sun of (1) "Includable
Income from Controlled Foreign Corporations"
identified as "Income from Controlled Foreign
Corporations under Subpart F11 on bv Form 1120 tax
form and (2) "Foreigi Dividend Income Resulting from
Foreign Taxes Deemed Paid," identified as "Foreign
Dividend Gross-Up .(section) 78" on the Form 1120 tax
form.

Includable income fr orn Controlled Foreign
Corporations represented amounts, not actually
received, which a domestic corporation owning at
least 10 percent of a Controlled Foreign Corporation
was required by Code section 951 to include in its
gross income. For most purposes, the foreign
corporation was considered controlled if more than 50
percent of its voting stock was controlled by U.S.
persons, including domestic corporations, each of
whom owned at least 10 percent of its voting stock.

The includable income consisted of:
(1) subpart F income, defined below;
(2) any previously excluded sLbpart F income

which had been invested in qualified assets
in "less developed countries," but which was
now either withdrawn from these countries or
remitted to the U.S. stockholders and was
thereupon taxable;

(3) any previously excluded stbpart F income
which had been withdrawn from foreign base
company shipping operations; and

(4) any increase in Controlled Foreign
Corporation earnings due to investment in
U.S. property.

Subpart F income, defined in Code section 952,
included:

(1) income attributable to premiums received by
foreign insurance companies that were
Controlled Foreign Corporations of whose
insurance business was on U.S. risks (as
determined in Code Section 953)jand

(2) "foreign base company income," which
included:
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(a)

. '(b)

(c)

(d)

(e)

"foreigi personal holding company income"
(income derived from portfolio
investments or from, "passive"
investments);
"foreign base company sales income"
(generally - from' the sale of property
prodiced in the Lhited States or a
foreign country by one corporation and
sold by a related corporation, generally
a trading company, organized in another
country having a low rate of taxation,
for use outside that country);
"foreign base company services income"
(in general, income from services
performed. or furnished for a related
person, which included corporations,
outside the country of incorporation of
'the Controlled Foreign Corporation, but
with certain exceptions);
"foreign base company shipping income"
(in general, income derived from use of
aircraft or vessels in foreign commerce
or income derived in connection with the
performance of services directly related
to any such aircraft or vessel); and

within such country).

oil or gas which was sold, by the foreign the- computation of the- credit
I
-- -

-
(See- "Investment

corporation for use or consumption Credit".) Also included were amounts which were

from oil, gas, or a primary product of I I
used property which could be taken into account in

"forei gn base company oil-related
income" (in general, income from ail or
gas which was extracted from oil or gas
wells in the foreign country or income

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreig'i taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed to a domestic corporation (from these
foreign profits), the domestic corporation was

(3) deductions allowed under -Code sections 249
and 250;

(4)'any net operating loss carryback to' the tax
year under Code section 172; and'-

(5) any capital loss carryback to the tax year
under Code section 1212(a)(1).

Also, certain additional adjustments were
required in. the case of life insurance companies.
Charitable contributions ' over the 10 percent~
limitation could be carried forward to the next 5~.tax
years; however, the carryover was not allowed if it
increased a net operating loss carryover.*

Cost of Property Used for Investment Credit (#) ; .

Amounts included under this heading are estimates
for the total cost or basis of depreciable property
(defined in Code section 48 *and described. under
"Investment Credit" in this section)'- reported in
connection with the compLitation of the investment
credit. Only property with a useful life of .3. years
or more was'eligible for investment credit.

Although corporations'' gener
I
ally 'reported their'

investments at cost.- most.'&orporations claiming the
investment credit for 'leased property used the fair
market value 'instead. . . I - . . I

The statistics include amounts reportedibut not
used for the cmputation of the investment credit. A
limitation for instance was placed on the amount of

ultimately used In the computation of th6 credit by
end-of-the-year stockholders of Small Business'
Corporations electing to be taxed through those
stockholders.

Cost of Sales and Operations

required to increase (or "gross-upf") such dividends Cost of sales and operations, generally consisted
by a proportionate amount of the foreign taxes deemed of the direct costs incurred by 'the corporation - in
paid on the foreign profits for which the domestic producing.goods or providing services. Included'were
corporation claimed a foreign tax credit. See also costs of materials used in manufacturing; costs of
"Foreigi Tax Credit."

--- - sane
I
of--- the - ___ - -

goods . purchased for--resale; --direct labor; - and certain--
. -Analysis- of returns- of larger overhead expenses, such as rent, utilities, -supplies,

corporations r
'
evealed instances where amounts

reported as foreign dividend income resulting fr-
foreign taxes deemed paid were actually R"id'nvi e_~~
received from foreign corporations, and instances
where' amounts reported as dividends received from
foreign corporations were actually the gross-up of
foreign taxes deemed paid. (Both of these items were
reportable on the dividends received schedule of the
income tax return.) If these amounts were so
identified on supporting schedules, they were
transferred to the correct item for the statistics.. In table 13 foreign dividend income resulting
from foreign taxes deemed paid and includable income
from controlled foreign corporations are shown
separately. In all other tables these two items are
combined and shown under the statictins for
constructive taxable income from related foreign
corporations.

Contributions or Gifts M

maintenance, and repairs. The valuaticn, methods the
corporation used to value its inventories consisted of

(1) cost;
(2) cost or market value (whichever was lower);~ or
(3) any other method that was approved by the

Commissioner of Internal Revenue.
Corporations with manufacturing . or' - production

operations were required to compute taxable income in
accordance with the "full absorption" method of
inventory costing as prescribed by the income tax
regulations. In general, ' under , full, absorption
costing, certa:in indirect prockiction'oosts as"well as
direct prodiction costs were allocated to goods
produced during the taxable year, twhether included as
costs of the taxable year

.
or as inventory at the

close of' the year determined in accordance with' the
corporation's method .of . identifying goods in
inventory. In determining inventory, costs, indirect
production costs were: (1) always included, such ~as
for repairs, indirect labor, and indirect materials
and supplies; (2) not required to be included, such

Contributions or gifts to charitable, religious, as for marketing, expenses, selling or other
educational, and similar organizations were distribution expenses,-and interest; or~(3)-included
deductible under Code sections 170, 809, and 882. In or excluded from the cost of sales and operations
general,thea.eduction '-was-limited -to-10--percent--(-5- - - depending-on-how -such costs were- -treated- - in -the--
percen

,
t for t

.
ax year-s beginning before 1982) of corporation's books of account. 'These costs included

taxable income computed-without regard to: insurance costs, taxes paid, and-depletion expenses.
(1) the deduction for contributions; Thus, the statistics also include. certain indirect
(2) special deductions (line 29(b), page 1, Form procLicticn costs reported by corporations as a, cost

1120); of sales.
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Included in cost of sales were costs incurred b
Domestic International Sales Corporations (DISC's~
for warehousing (which could include rental warehouse
facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products. Vben taxes were identified in cost
of goods sold schedules, they were added to the
statistics shown for the separate decluction for
"Taxes Paid." Similarly, expenses for depreciation,
depletion, amortization, rent of buildings or real
estate, advertising, contributions to pension plans,
contributions to employee benefit programs, bad
debts, compensation of officers, contributions to
charitable organizations, and interest were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.

The income or loss from sales of securities,
commodities, or real estate by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of noncapital assets.

See also "Business Receipts."

Cost of Treasury Stock

This item was the total value of issued common or
preferred stock which had been reacquired and was
held at the end of the accounting year by issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired throuM donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.

The amounts shomn may be sarewhat understated.
Treasury stock intended for resale nay have been
reported as an asset on some tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
Vhen identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Credit for Tax on Special Fuels Nonhi way Gasoline
d Lubl M

Code section 39 allowed a credit in full or in
stated amounts for excise taxes on:

(1) gasoline used on farms for farming purposes
(Code section 6420);

(2) gasoline used for nonhighway purposes or by
local transit-systems (Code section 6421);

(3) lubricating ail used for norhighway purposes
(Code section 6424); and

(4) fuel not used for taxable purposes (Code
section 6427).

These taxes could be applied as a credit against
income tax liability or could have been, under
certain conditions, refunded directly. These items
also included amounts refunded through Domestic
International Sales Corporations (DISC's) although
these corporations were nontaxable.

Credit for Tax Paid by Pegulated Investment
Companies

Regulated investment companies were required to
pay a tax (at capital gains rates) on amounts of
undistributed net long-term capital gain less net
short-term capital loss. Stockholder corporations,
for their part, were required to include in the
computation of their long-term capital gains any such
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gains designated by the parent as undistributed
dividends. The stockholder corporations were then
deemed to have paid the tax on the undistributed
long-term capital gain dividends and were allowed a
credit (or a refund) for the tax they were deemed to
have paid. It is this credit which comprises this
item.

Deficit

See "Net Income (or Deficit)."

Deoletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs
capitalized, and leases and leaseholds, each sLbject
to depletion. Accumulated depletion represented the
cumulative adjustment to these assets shown on the
corporation's books of account. In some instances,
depletable assets may have been included with
"Depreciable Assets," or may have been reported as
land or as "Other Investments" by the taxpayer, and
could not be identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current
year depletion deduction. The depletable assets and
accumulated depletion balance sheet accounts
reflected book values; the depletion reflected the
amount claimed for tax purposes.

Depletion (#)

This deduction was allowed for the exhaustion of
mines, oil and gas wells, other natural deposits and
timber. For standing timber, depletion was computed
on the basis of cost. In the case of natural
deposits, the depletion could be computed either on
the basis of cost or upon a f ixed percentage of the
gross income, less rents and royalties, from the
depletable property. Generally, for gas and oil
wells the gross income was the actual sales price, or
representative market or field price if the gas or
oil was later converted or manufactured prior to
sale. For other natural deposits, gross income was
the gross income from mining, defined to include
extractive and certain treatment processes. Also
included as gross income were exploration expend-
itures, previously deducted, that were required under
provisions of Code section 617 to be recaptured when
the mine reached the production stage.

Under elective provisions of the Code,
exploration and development expenditures connected
with certain domestic natural deposits (except gas
and oil) could be deducted currently, treated as
deferred expenses, or capitalized. The write-offs of
amounts deferred or capitalized were not included as
part of depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was limited.
Generally, it could not exceed 50 percent of the net
income from the property computed without the
depletion deduction. Percentage rates of gross income
for each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

Generally, percentage depletion could not be used
for oil and gas wells. However, independent pro-
ducers (and royalty owners) could have used
percentage depletion, provided they did not refine
more than 50,000 barrels of crude oil in any day and
provided they did not sell oil or natural gas through
a retail outlet. The depletion deduction for these
"small producers" was limited to 65 percent of their
net income before the depletion deduction. If the 65
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percent limit caused an amount to be disallowed for a
taxable year, the corporation could carry the dis-
allowed portion to the next year for inclusion in the
depletion deduction. The depletion rate for small
producers was 22 percent for a maximum daily average
of 1,000 barrels.

As explained under "Net capital gains", the
cutting of timber was eligible for net long term
capital gain treatment under Code section 1231. If
timber depletion was used in the computation of gain
(or loss), it could not be identified for the
statistics. Because of taxpayer reporting variations
involving the computation of gain or loss, or of
gross receipts from sales (and the cost of sales and
operations or depletion deduction), the depletion

,statistics may be incomplete for industries in which
sales of cut timber or of lumber or wood prockicts are
a major source of income.

The amounts shoon in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also "Additional Tax for Tax Preferences."

Depmciable Assets

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipnent) which was
used in the trade or business or held for the
prockiction of income and which had a useful life of I
year or more. The statistics for this i.tem could
include fully depreciated assets still in use and
partially completed assets for which no dediction was
allowed, when the corporation reported them as
depreciable in its balance sheet. The statistics for
depreciable aisets exclude those intangible assets
which were depreciable or amortizable only for tax
purposes. Such assets , patents and copyrights for
example, were includable in "Intangible Assets." The
amounts shcwn as accumulated depreciation represent
the portion of the assets that were written off in
the current year, as well as in prior years.

The amounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation- or amortization -ch-arged in current and
prior years. Some corporations, however, reported
only the net amount of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting only a net
amount of depreciable assets were many insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were included. Other
real estate holdings of these corporations were
reported as "other investments."

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-year depreciation deduction. The depreciable
assets and accumulated depreciation balance sheet
accounts reflected book values; the depreciation
dedi6tion reflected the amount claimed for tax
purposes.

DeEeciation W

The Class Life Asset Depreciation Range (CLADR)
system was replaced with the Accelerated. Cost
Recovery System (AORS),__ for --most -property placed- in
service after December 31, 1980. CLAM depreciation
could continue to be claimed on assets acquired
before 1981 for which an ADR election had been made.
For a detailed description of the CLADR system, see
Statistics of Income - 1976, Corporation Income Tax
ffe-'Mr-ns.

Under ACRS, companies were allowed to recover the
capital cos ts for most tangible new or used
depreciable property by means of new accelerated
methods, over statutory recovery periods that were
unrelated to, and shorter than, the ADR property class
lives. Furthermore,- the methods of cost recovery and
the recovery periods were the same for both new and
used property. Under this new system, the taxpayer
merely applied a statutory percentage to the
unadjusted basis of property. The percentage applied
depended on the class of the property and the number
of years since the property was placed in service.
Salvage value was not taken into account and, if the
property were sold, no dediction was allowed for the
year in which the asset was disposed of.

Under the new system, - the cost of eligible
personal property was to be recovered over periods of
3, 5, 10, or 15 years, depending on the recovery class
of a particular type of property. The 3-year class
included tangible depreciable property (that was
covered under Code section 1245) such as automobiles
and light duty trucks (that had an ADR class life of 4
years or less), machinery and equipment used for
research and experimentation, other machinery and
equipment (such as special tools) with an ADR midpoint
life of 4, years or less as of January 1, 1981, and
race horses that were more* than 2-years old when
placed in service or other horses that were more than
12-years old W-ien placed in service. In general,
5-year property included all section 1245 depreciable
personal property that was not 3-year, 10-year, or
15-year, including most machinery and equipnent, heavy
ck.ity trucks, ships, aircraft, horses and, in addition,
single-purpose agricultural and horticultural
structures, facilities used for the storage of
petroleum and its primary products, as well as piblic
utility property with an ADR class life of 5 years or
more, but not more than 18 years. The 10-year class
included public utility property with an ADR life of
more than 1B but less than 25 years (other than 3-year
class property or section 1250 property), section 1250
class property with an ADR life of 12.5 years or less",
theme and amusement parks and railroad tank cars, as
well as residential manufactured homes covered under
section 1250, and coal utilization property not
included in some other class. The property falling in
the 15-year class was public utility property flexcept
that regarded as 3-year property or covered undear.
section 1250) with an ADR class life of over 25 years
and included, for example, electric utility -steam
prockiction plients, gas utility manufactured gas
production plants, water utility property, and
telephone distribution plants. There was also a
separate 15-year class for real property covered by
section 1250 with an ADR class life of 12.5 years or
less.

In assigning public utility property to a recovery
period, a company first had to take note of the fact
that such property could only qualify as recovery
property if the company used a normalization method of
accounting _1- setting the rates.charged to customers.
Otherwise, the depreciation was determined under
previous rules,- using the pre-existing depreciation
methods and useful lives..

Each of the four classes of depreciable personal
property had its own statutory percentage for use in
each year of,the recovery period. For property placed
in service in 1981-1984, these percentages
approximated the beneficial effect of the 150-percent
declining-balance method -for -the -early -years and-- the
straight-line method for the - later years. A
"half-year convention" was prescribed, whereby a
half-year's depreciation was allooed for the year the
property was placed in service, regardless of when
during the year the property was actually placed in
service. The half-year convention was also* required

r-
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in the year following the end of the recovery period,
assuming the property was held for the full period.
For property placed in service in 1985, the recovery
deckiction also included the half-year convention for
the year of acquisition. In addition, the recovery
deduction was accelerated to approximate the effect of
the 175-percent declining-balance method for the
earlier years and the sum-of-the-years digits method
for the later years. For property placed in service
in 1986 and thereafter, the effect was the same as the
200-percent declining-balance method for the earlier
years and the sum-of-the-years digits method later
on. No recovery deckiction was generally allowed for
the year in which a property was sold or disposed of.

For depreciable real property, recovery dedictions
had to approximate the beneficial effect of the 200-
percent declining-balance method for low-income housing
and the 175-percent declining-balance method for other
real property for the early years, and the straight-
line method, in both cases, for the later years. The
basis for most property was recoverable over a 15-year
period. The recovery dedictions in the years of
acquisition and disposition were to be based on the
number of months the property was held, rather than on
the half-year convention used for personal property.
The full-year writeoffs for the intervening years
therefore had to take into account the nunter of months
the property was in service during the first year.

ERTA no longer permitted the use of the
retireffent-replacement-betterment (RRB) method for
depreciating railroad property as of January 1, 1981.
Property placed in service after 1980 that would have
been RRB property was to be treated as 5-year property
under ACRS. During a transition period (1981-84), a
special rule was provided for replacement property
that would have been normally expensed under RRB.
Under this rule, property placed in service in 1981
could be fully expensed, while property placed in
service in 1982 through 1984 was to be recovered over
2, 3 and 4 years, respectively, using an accelerated
method based on the 200-percent declining-balance
method for the earlier years with a switch to the
sum -of-the-years digits method for the later years.
Property placed in service in l9a5 or subsequent years
was treated the same as other 5-year recovery
property. Except for property placed in service in
1981, only one-half of a year's depreciation was
allowed for the year the property was placed in
service, regardless of when during the year the
property was placed in service.

Capitalized costs under the RRB property that had
not yet been recovered through retirement as of
December 31, 1980, could be recovered over a period of
not less than 5 years and no more than 50 years, using
a method which included the 200-percent declining-
balance method for the earlier years and then the
sun-of -the-years digits method at such time as that
method maximized the deckiction.

Unlike depreciation under prior law, special rules
applied to the cost recovery of foreign property.
Property used outside the United States for more than
half the taxable year generally was considered a
foreign asset. The cost of personal property used
predominantly outside the United States was recovered
using a recovery period equal to the ADR class life
for the property as of January 1, 1981. For
depreciable personal property for which there was no
ADR midpoint life as of January 1, 1981, a 12-year
recovery period was to be used. The recovery
percentages were to be based an the 200--percent
declining-balance method for the early years and the
straight-line method for the later years. In
addition, the half-year convention was not used and
there was no salvage value limitation. For
depreciable real property, the recovery period was 35
years, with the recovery deckiction based an the

73

150-percent declining-balance method for the early
years and the straight-line method for the later
years. In addition, the half-year convention was not
used and there was no salvage value limitation.

The taxpayer was also given the option to use
straight-line depreciation for a given class of
property, instead of the regular ACRS dediction based
on the accelerated methods mentioned above, although
the rules varied depending on whether the asset was
personal or real property and whether it was used
predominantly outside the United States. For personal
property, the taxpayer could choose to use certain
longer periods instead. These optional periods were:

(1) 5 or 12 years for 3-year property,
(2) 12 or 25 years for 5-year property,
(3) 25 or 35 years for 10-year property, and
(4) 35 or 45 years for 15-year property.

The half-year convention was required under this
election for both the year the property was placed in
service and the year following the end of the recovery
period. The same recovery period then had to be used
for all property in the class. Other classes of
property were subject to separate elections, at the
option of the taxpayer. For real property, the
optional recovery periods when the straight-line
method was elected were 15, 35, and 45 years and the
election was made separately for each property. For
foreign property, the rules applicable to personal and
real property were the same as those used for U.S.
personal and real property, with one exception. This
exception was for the optional recovery periods for
real property, whereby in addition to the optional
recovery periods listed above the ADR class life was
also included.

ERTA repealed the a ddi tional first-year
depreciation allowance for property placed in service
after 1980 and replaced it with a provision that
permitted a taxpayer to treat the cost of qualifying
property, Code section 179 property, as a currently
deductible expense rather than as a capital
expenctiture. The deduction of costs for this property
was allowed in the tax year the property was placed in
service. Neither an ACRS dediction nor investment tax
credit was allowed for the costs that were expensed.
The new law set an annual dollar limitation of $5,000
for the cost that could be expensed for property
placed in service in taxable years beginning in 1982
and 1983.

Distributions to Stockholders #

Distributions to stockholders consisted of the
corpora.tion Is own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated reta in ed earnings. Liquidating
dividends, Wien identified, were excluded.

In those instances where a corporation reported
only a single total for distributions to stockholders
and did not identify these distributions as cash or
stock or other property, that total was treated as a
distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate
investment trusts could treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,
for Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-1/2 months after the close of the taxable
year were considered to be distributions of the
corporation's undistributed taxable income of the
preceding taxable year. Otherwise, the statistics do
not include amounts taxed to stockholders in the
current year, but which would not actually be
distributed to them until a future year.
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For Domestic International Sales Corporations
(DISC's), only amounts actually distributed (i.e.,
distributions that were made to meet the DISC
qualification requirement under Code section 992,
including "deficiency distributions" made after the
close of the taxable year to avoid d3l ualification as
a DISC, or other actual distributionns were included
in the statistics. Dividends which were not actually
distributed, but rather deemed distributed under
section 995, were excluded.

Dividends Received from Domestic Sgp~ations

Dividends received from domestic corporations
represented most distributions from current as well as
accumulated earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) For the most part,
dividends received from domestic corporations
represented those recognized in computing the special
deduction from net income for domestic intercorparate
dividends received. (See also "Statutory Special
Deductions. 11)

Certain domestic dividends, although not
deductible, were nevertheless included in dividends
received from domestic corporations. These were
dividends received by regulated investment companies,
real estate investment trusts, and Small Business
Corporations electing to be taxed through
stockholders. Dividends from Domestic International

Sales Corporations (DISC's) were also included as
domestic dividends received, but were not deductible.
Certain other dividends, not deckictible, were treated
for the statistics as "Other Receipts."

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain preferred
stock of public utilities). -However, a 100-percent
do ckj ction was allowed for dividends received by
members of a controlled group from other members of
the same controlled group when a consolidated return
was not used to report for the group as- a whole. This
-claduction was allowed when the group did not elect to
file a consolidated return and agreed instead to
apportion a single surtax exemption among the group
members in computing income tax.

Dividend distributions among member corporations
electing to file a consolidated return were eliminated
from the statistics as part of the consolidated
reporting of tax accounts. For tax purposes,
dividends reported on these returns represented
amounts received from corporations that were outside
the tax-defined affiliated group.

For a discussion of the dividends received from a
DISC see "Domestic International Sales Corporation
Returns."

Dividends Received from Foreign Cor rations

These dividends were paid from current as well as
accumulated earnings and profits of companies
incorporated in foreign countries.

Dividends received fr om foreign corporations

consisted of:
(1) dividends, subject to the 85-percent

deduction, received by U.S. corporations from
those foreign corporations at least 50 percent
or more of whose gross income was "effectively
connected" with business conducted in the
United States;

(2) dividends, subject to the 100-percent
deduction, received by U.S. corporations from
wholly-owned foreign subsidiaries all of whose
gross income was "effectively connected" with
the conduct of a U.S. trade or business; and

(3) any other foreig-i dividends, not subject to a
deduction, which included: certain gains from
the sale, exchange, or redemption of
Controlled Foreign Corporation stock and
foreign dividends received by Small Business
Corporations electing to be taxed through
stockholders.

Excluded from the dividend statistics was the
"gross-up" of foreig-j taxes deemed paid on, the profits
from iAhich the dividends of foreign subsidiaries were
distributed. This was done even though "foreign
dividend income resulting from foreign taxes deemed
paid" (gross-up) was considered by law to be part of
the dividends received. Dividends only constructively
received from foreign subsidiaries, reported on the
tax returns as "includable income from Controlled
Foreign Corporations," were also excluded. If thes e
amounts were actually distributed at a later date,
they were neither retaxed nor reported. For the
statistics, both items were combined and shown under
"Constructive Taxable Income from Related Foreign
Corporations. 11

The foreign dividend statistics presented in this
report are subject to certain limitations. Some
corporations reported certain foreig-i dividends as
"includable income from Controlled Forei gn
Corporations," while others did the reverse, since
both were reported in the schedule for dividends
received. Also, some corporations included as foreign
dividends the gross-up of dividends by foreign taxes
paid or deemed paid while others did the-reverse.
%here these variations in taxpayer reporting were
identified, the amounts were transferred to the
correct item for the statistics.

Domestic international Sales Corporation Returns (#)

Form 1120-DISC, Domestic International Sales
Corporation Return, was filed by corporations Which
were established under the Revenue Act of 1971 in
order to provicb a system of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC's were not taxed to th
-
e

DISC's, but were instead taxed to the stockholder's
(mainly parent corporations) when distributed or
deemed to be distributed to them. A stockholder of a
DISC was treated as having received. a distribution
taxable as a dividend equal to the stockholder's pro
rata share of the sum of: (1) the gross interest
derived during the taxable year from producer's loans;
(2) the gain recognized by the DISC during the taxable
year on the sale or exchange of property, other than
property which in the hands of the DISC is a qualified
export asset, previously transferred to it in a
transaction in vhich gain was not recognized in vhole
or in part, but only to the extent

'
that the

transferor's gain on the previous transfer was not
recognized; (3) the gain (other than the gain
clescribed in (2)) recognized by toe DISC during the
taxable year on the sale, or exchange or property
(other than property which in the hands of the DISC is
stock in trade or other property described in Code
section 1221(l)) previously transferred to it in a
transaction in vhich gain was not recognized in whole
or in part, but only to. the extent that the
transferor's gain on the previous transfer was not
recognized and would have been treated as ordinary
income if the property had. been sold or exchanged
rather than -transferred 'to the DISC; (4) 50 percent of
the taxable income- of the DISC for th e year
attributable to "military property" (i.e., property
which is an arm, ammunition, or implement of war
designated pursuant to the Military Security Act of
1954); (5) the taxable income for the taxable year
attributable to "base period export gross receipts".
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(For taxable years beginning in 1981 the base period
years were 1974 through 1977. For taxable years that
began in 1982 the base period years were 1975 through
1978.) (6) the sum of: (a) one half of the excess of
the taxable income of the DISC for the taxable year,
before reckiction for my distributions during the
year, over the sun of the amounts deemed distributed
for the year under Code section 995; W an amount
equal to (a) multiplied by the "international boycott
factor;" and (c) any illegal bribe, kickback, or other
payment paid by or for the DISC to a representative of
a foreign government; and (7) the amount of foreign
investment attributable to producer's loans of a DISC
for the taxabl& year. For this purpose, taxable
income was the DISC's net income minus statutory
special decLictions.

The amount deemed distributed was fully taxable to
the stockholders. Income taxation was deferred on the
remainder of the DISC's taxable income which was not
deemed distributed until one of the following events
occurred: (1) the income was actually distributed to
the DISC's stockholders; (2) a stockholder disposed of
the DISC stock; (3) the DISC was liquidated; or (4)
the election to be treated as a DISC was terminated or
revoked.

Corporate stockholders receiving DISC dividends
were not permitted the intercorporate dividends
received deckiction. The dividends received deduction
was designed to prevent multiple taxation of corporate
earnings; consequently, as a DISC itself was not
subject to taxation the dividends received deckiction
was not applicable.

Dividends (deemed or actual) paid by a DISC were
treated as dividends from a foreign corporation to the
extent the divicimcis were attributable to certain
export receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes
imposed on a DISC dividend. Stockholders that were
corporations could also claim an indirect credit for
foreign taxes paid by a DISC.

To qualify as a DISC, a corporation must have been
organized under the laws of any State or the District
of Columbia, have only one class of stock, issued
outstanding capital stock with a par or stated value
of at least $2,500, and satisfied the "gross receipts"
and "gross assets" tests.

The gross receipts test required that at least 95
percent of the corporation's gross receipts ccnsist of
"qualified export receipts.,' Qualified export
receipts were: gross receipts from the sale,
exchange, or other disposition of "export property"
(described below); gross receipts from the lease or
rental of export property, which were used by the
lessee of such property cutside the United States;
gross receipts from the sale, exchange, or other
disposition of "qualified export assets" (other than
export property); gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental, or other disposition -of
export property; dividends with respect to stock of a
related foreign export corporation; interest on any
obligation which was a qualified export asset; gross
receipts from engineering or architectural services
for construction projects located (or proposed for
1oca tion ) outside the United States; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95
percent of the corporation's assets be "qualified
export assets." In general, qualified export assets
were inventories of "export property" (i.e., property
wh ich: (1) had been manufactured, produced, grown or
extracted in the United States by other than a DISC;
(2) was held primarily for sale or lease in the
ordinary course of business for direct use,
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consumption, or disposition outside the United States;
and (3) had at the time of sale or lease by the DISC
not more than one-half of its fair market value
attributable to imported articles); necessary
operational equipment and supplies; trade receivables
from export sales (including commissions receivable);
prodicer's loans (i.e., loans of the DISC's profits to
a U.S. export prodicer whether or not related to the
DISC); working capital (i.e., cash and necessary
temporary investments); investments in related foreign
export corporations (including real property holding
companies and associated foreign corporations);
obligations issued, guaranteed, or insured by the
Export Import Bark or the Foreign Credit Insurance
Association; and, obligations of the Private Export
Funding Corporation.

A DISC, which for a taxable year failed to satisfy
the gross receipts test or the gross assets test,
could nevertheless satisfy these qualification
requirements by making a "deficiency distribution" for
such a year, whereby the DISC made a distribution to
its stockholders after the close of the taxable year.
The DISC, at this time, had to demonstrate that the
failure to make these distributions prior to the close
of the year was due to reasonable cause.

To qualify as a DISC, a new or previously existing
corporation had to file an election requesting to be
treated as a DISC. For the election to be valid, all
stockholders of the corporation on the first day of
the election year must have consented in writing. The
election remained valid unless the corporation revoked
it or failed to qualify as a DISC for 5 consecutive
years.

A DISC usually acquired export property from its
parent or an affiliated corporation ("related
suppliers") and then sold the property abroad;
however, it could act simply as a commission agent on
export sales of related suppliers. The method used
for allocating income between a DISC and its related
suppliers was achieved through special intercompany
pricing rules. This allocation of income was affected
to the extent that the DISC itself incurred "export
promotion expenses" (i.e., the ordinary and necessary
expenses incurred to obtain qualified export receipts).

The types of corporate organizations not eligible
to be treated as a DISC were: (1) tax-exempt
corporations; (2) Personal Holding Companies; (3)
banks and trust companies; (4) mutual and savings
barks, domestic building and loan associations, and
cooperative banks; (5) insurance companies; (6)
regulated investment companies; and (7) Small Business
Corporations electing to be taxed through their
stockholders.

For additional information regarding DISC's see
Annual Reeorts The Operation and Effect of the
Domes_fi-clt;_;_e~r~nattW~ Sales corporation Legi lation
issued by the Department oT__ffW_T-reasury_as required
by the Revenue Act of 1971.

Employee Benefit Programs

Contributions made by employers to such plans as
death benefit plans, health plans, accident and
sickness plans, and other welfare plans were
deductible under Code section 162. The statistics
for this item include amounts identified in the cost
of sales and operations schedules.

Estimated Tax Payments (#)

Corporations subject to taxation under Code
sections 11, 1201(a) or subchapter L of Chapter 1
(relating to insurance companies) were required to
make quarterly tax payments if the estimated tax for
the taxable year was expected to be $40 or more.
Estimated tax was the excess of the income tax
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(estimated) imposed by Code sections 11, 1201(a), or
Subchapter L of Chapter 1 (including tax from
recomputing prior-year investment credit and
additional tax for tax preferences) over the amount
the corporation estimated as the sum of credits
against tax (including foreign tax, possessions tax,
investment tax, work incentive (WIN), jobs,
nonconventional source fuel, alcohol fuel, research

and employee stock ownership credits). Also, the Tax
Equity and Fiscal Responsibility Act of 1982
increased the percentage of current year tax
liability which corporations had to pay in estimated

tax payment from 80 to 90 percent for taxable years
beginning after 1982.

Estimated tax payments shown in this report may
be somewhat less than the legal maximum percentages
of tax due because, under the provisions of Code
section 6655, certain tolerances were allowed in the
relationship of the installment payments to the tax.
For example, a corporation was not required to pay an
estimated tax greater than the amount of tax
liability for the previous year provided that the
corporation had a tax liability for the previous
year. Besides the limitations based on law, payments
shown in the statistics may be slightly understated
because of taxpayer reporting variations and the
inability to identify all of the amounts from the tax
returns.

Separate statistics are presented for the
components of net estimated tax payments which
include 1981 overpayments claimed as a credit, 1982
estimated tax payments, and refund of estimated tax
payments.

Excessive Net Passive Income Tax M

In general, under prior law (Code section 1372),
a Small Business Corporation was not allowed to have
passive investment income greater than 20 percent of
its gross receipts unless that taxable year was the
first or second year the corporation commenced the
active conckict of any trade or business or the
passive

-
investment inconp for such taxable year was

less than V,000'.
Effective for tax years. beginning in 1982, the

subchapter S Rev-ision Act of 1982, _Public Law 97-354
repealed the' old 20 percent limitation on passive
income for small business corporations that did not
have sulochapter C earnings and profits. Subchapter'C
earnings were earnings with respect to which an
election under Code section 1362 was not in effect.
In general, this means that the corporation was not a
subchapter S corporation. Also, the law increased
the limit on passive income to 25 percent for small
business corporations that had earnings or profits
from prior subchapter C status and provided for a 46
percent tax on excess net passive income. Passive
investment income, in general, was gross receipts
derived from royalties, rents, dividends, interest,
annuities, or the sales or exchange of stock. or
secu;ities.

Foreign Tax Credit M

Code section 901 allowed a credit against the
U.S. income tax for income, war profits and excess
profits taxes paid or accrued to foreign countries or
U.S. possessions including Puerto Rico. Credit was
-also allowed against the U.S. tax under Code-sections
902 and 960 for foreign taxes "deemed paid." Foreig-i
taxes included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or
a clecluction, as described below). Also, credit was
allowed for taxes' deemed paid on dis tr ibutions
constructively received from controlled foreig-i

corporations under Code section 951. The credit was
allowed for these distributions if the domestic
corporation owned 10 percent or more of the voting
stock of the first-tier controlled foreig-i
corporation.

The credit could be claimed by domestic
corporations, and also by foreign corporations
engaged in trade or business in the United States for
fcreig-i taxes on income "effectively connected" with
the U.S. business.

However, the credit was not allowed for Small
Business Corporations electing to be taxed through
stockholders even when these corporations were taxed
on certain capital gains income. These corporations
had to deduct from gross income any foreign taxes
they paid and could not pass them on to their
stockholders for their use as a foreign tax credit.
The credit was also not allowed, for regulated
investment companies Which elected under Code section
853 to allow their stockholders to claim the credit
for the foreign taxes paid by these companies. Since
Domestic International Sales Corporations (DISC's)
themselves were not taxable, the foreign tax -credit
was not applIcable; however, DISC stockholders could
claim an indirect credit for foreign taxes paid by a
DISC.

A corporation that claimed the foreign tax credit
could not also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reckiced by the credit excluded the tax from
recomputing prior-year inves tmen t credit,' the
additional tax for tax preferences (minimum tax), and
the Personal Holding Company tax.

Generally, four types of income from foreign
sources were specified for purposes of computing the
foreig-i tax credit. For taxes paid in connection
with certain interest income, the credit was computed
separately. Also, for dividends received from DISC's
or former DISC's that were attributed to certain
export receipts (and were thereby regarded as foreign
dividends), the foreign tax credit limitation was
computed separately with respect to aggregate
dividends received from all DISC's, and then to other
foreign - source - income. Additionally, corporations-
had to compute- their foreign tax credit separately
for foreign oil-related income, which included
foreign oil and gas extraction income. Finally, all
other sources of income were treated, in the
aggregate, separately.

Foreign taxes 'in excess of the limitation for any
cne year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject to the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the amount by which
a limitation exceeded the creditable foreig-i taxes in
a given year.)

Income Subject to Tax M

The 1954 Code provided different tax bases upon
Which tax was levied for different types of
corporations. These were the 11taxable income" base
clefined by Code section 63, used by the majority of
corporations, and to which the tax rates applied; a
variation of this base in conloination with long-term
capital gain when the lower capital gains rate was
applicable;- -the. special capital gains. tax base. of.
Small aisiness Corporations electing to be taxed
through their stockholders; the several tax bases
applicable to insurance companies; and the amunts
taxable to regulated investment companies and real
estate investment trusts. All of these tax bases are
under the heading, Income Subject to Tax. However,
small amounts of regulated investment company
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undistributed long-term ca pLi tal gains (described
below) were excluded. Since Domestic International
Sales Corporations (DISC's) themselves were not
taxable, income subject to tax for these corporations
was not applicable (see "Domestic International Sales
Corporation Returns").

For most corporations, income subject to tax
consisted of net income minus certain "statutory
special deckictions" (described in this report under a
separate heading). However, there were certain
exceptions. In some cases, the statutory special
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities
exceeded net income. For these returns, income
subject to tax was reduced to zero and the excess of
the two special deducticns became the statutory loss
for the year, available for net operating loss
deduction purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their
stockholders, life insurance companies, regulated
investment companies, and real estate investment
trusts were not defined as net income less statutory
special deckictions.

Depending an which resulted in the lowest tax,
the tax base for Small Business Corporations electing
to be taxed throuM their stockholders was: (1) net
income; (2) net long-term capital gain in excess oF
$25,000, when net long-term capital gain was more
than 50 percent of a net income that was over
$25,000; or (3) the amount attributed to gain from
the disposition of property using a "substituted
basis" (i.e., the basis that was transferred from
another corporation which was not a Small Business
Corporation electing to be taxed through its
stockholders). No net operating loss or "special
decLictions" were available. In addition, effective
for tax years beginning in 1982, Small Business
Corporations were subject to a 46 percent tax on
excessive net passive income, which is described in
this section.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special decLictions were added
back; income subject to tax was the smaller of gain
from operations (which included statutory special
deductions) or taxable investment income. To th is
amount the following were added: (1) when taxable
investment income was smaller than ga in from
operations, 50 percent of the difference between
these two amounts, and (2) amounts subtracted from
the policyholders' surplus account (which contained
income nontaxable in the year earned, but taxable
later on %hen withdrawn from this reserve account,
even if the company had no current-year net income).

In addition, the life insurance company
provisions applied to life insurance departments of
mutual savings banks, where the departments were
separately taxed from the remainder of the barks.
However, data for the banking and life insurance
departments were combined in the statistics.

In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reckiced by net short-term capital loss)
which was not distributed to stockholders was taxed
to the companies at the capital gains rate, even
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax rates. Undistributed net long-term
capital gain taxed at the capital gains rate was not
available from the income tax computation schedule of
the return form and no attempt was node to obtain it
from attached schedules for the statistics.

See also "Income Tax."

Income Tax M
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Income tax was the gross amount of income tax
liability before deducting the foreign tax, U.S.
possessions tax, investment, work incentive (WIN),
jobs, ncnconventicnal source fuel, alcohol fuel,
research and employee stock ownership credits. (This
item did not apply to DISC's, which are taxable
through their stockholders; see "Domestic
International Sales Corporation Returns" in this
section.)

Effective for taxable years beginning after
December 31, 1978, and before January 1, 1982, the
corporate tax rates were:

Taxable income Tax rate

Linder $25,000 .................. 17 percent
$25,000 to $50,000 ............. 20 percent
$50,000 to $75,000 ............. 30 percent
$75,000 to $100,000 ............ 40 percent
Over $100,000 .................. 46 percent

For taxable years beginning on January 1, 1982, the
corporate tax rates were:

Taxable income Tax rate

Linder $25,000 .................. 16 percent
$25,000 to $50,000 ............. 19 percent
$50,000 to $75,000 ............. 30 percent
$75,000 to $100,000 ............ 40 percent
Over $100,000 .................. 46 percent

For fiscal year taxpayers, the benefit of the lower
corporate rates applied to the part of the fiscal
year 1981-1982 that fell after December 31, 1981.

For corporations with net long-term ca pital
gains, an alternative method of tax computation was
required if using the alternative method resulted in
a lower tax liability than the regular method. For
these corporations the excess of net long-term
capital gain over net short-term capital loss was
taxed at the capital gains rate while the balance of
income was taxed at the regular tax rate. This
method of computing income tax was not available to
regulated investment companies and real estate
investment trusts. The alternative capital gains
rate was 28 percent. (See "Net Capital Gains" in
this section. )

In addition to the normal and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences
("minimum tax" described under a separate
heading);

(2) the tax from recomputing a prior-year
inves tment credit (described under a separate
heading);

(3) the Personal Holding Company Tax (described
under a separate heading);

(4) the excessive net passive income tax for
Small Business Corporations (described under
a separate heading);

(5) the tax fr orn Section 1 for Foreign
Corporations (described under a separate
heading);

(6) the 28-percent tax on certain long-term
capital gains of Small Business Corporations
electing to be taxed through their
stockholders; and

(7) the 28-percent tax on undistributed net
long-term capital gain (reduced by net
short-term capital loss), and the normal tax
and surtax on the balance of undistributed
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income of regulated investment companies and
real estate -investment trusts.

Income tax shcwn in this report for returns
without net income was attributable to 'the small
nuaber of returns showing:

(1) income, tax under special provisions of the
Internal Revenue Code applicable to life
insurance businesses;

(2) tax from recomputing a prior-year investment
credit;

(3) additional tax -for tax preferences ("minimum
tax 11) ;

(4) personal holding company tax; and
(5) tax from Section 1 for foreig-i corporations.
Statistics for income tax do not reflect any

adjustments to the tax liability such as those
resulting from:

(1) recomputation of the current year taxable
income to reflect the carryback of net
operating losses and certain capital losses
for future years;

~2) reduction of income tax by foreign tax,
investment, U. S. possessions tax, work
incentive (WIN), jobs, nonconventional. source
fuel, alcohol fuel, research and employee
stock ownership credits recomputed to take
account of the carryback of unused investment
credits and of unused foreign taxes, of
certain future years;

(3) audit -examinations and other enforcement
activities; and

(4) uncollectible taxes.
Therefore, the statistics differ someiAhat from

the actual income tax collections and the final
income tax liability of corporations for the Tax
Year. Publication 55, Pnnual Report of the
Commissioner and Chief Counse f__1_nYe_rnal Revenue,
66-niffl-n-s-i-n-co-ire---f-ax collection year

basis as opposed to the income year basis used in
this publication. PLblication 55 is available from
the Superintendent of Documents, U. S. Government
Printing Office, Washington, DC, 20402.

Intangible Assets

The total gross value (before U-ie reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amcwtizaticn (or depreciation) was actually being
taken. These -assets could be amortized only if they
had a definite life and. value. Other intangible
assets which were not amortizable were included in
the statistics under "Other Assets."

kcumulated amortization represented the
cumulative adjustment to these intangible assets as
shown cn the corporation's books of account. Anounts
of acaimulated depreciation shown as adjustments to
intangible assets are included in the statistics with
"Accumulated Amortization."

Interest M

Taxable interest, a component of total receipts,
was received from obligations issued by the United
States, its agencies, or its instrumentalities.

Also included in this item were amounts received
on -loans, notes

'
mortgages- -bonds,- bank deposits, and

corporate bonds. The amoi~;ts shown for this item are
reduced by the amortizable bond premium. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in Code section 483.

For Domestic International Sales Corporations
(DISC's), this item included "Interest on Prodicer's
Loans." See the explanation of "Domestic

International. Sales Corporation Returns" in this
section.

Interest an Government ObjLcjat~qns. State and
L C#ocal

The interest an obligations issued by States,
municipalities and other local Governments, the
District of Columbia, and U.S. possessions, including
Puerto Rico, was exempt from the income tax. The
amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and is included
in "Total Receipts." Most corporations reported this
tax-exempt interest in the "Reconciliation of income
per books with income per returns" (see Schedule M-1
on the Form 1120 tax return facsimile in section 6 of
this report). Because of taxpayer reporting
variations this item could not always be identified
and therefore the state and local interest statistics
may be understated.

Interest Paid

These amounts include interest paid by
corporations on business indebtedness including
amounts paid on installment purchases if they were
stated in the contract, as well as certain "unstated"
amounts under Code section -493. For banking and
savings institutions the amounts also included
interest paid on deposits and withdrawable shares.

Inventories W

Based on amounts reported on the balmice sheet,
inventories included such items as raw materials,
finished and partially finished goods (work in
progress), merchandise on hand or in transit, and
growing crops reported as assets by agricultural
concerns. Inventories were generally valued at cost
or at the lomer of cost or market price. When valued
at cost, -inventories were generally - identified, by
first-in, first-out (FIFO) or last-in, first-out
(LIFO) methods.

Arm Ln ts reported by mutual life insurance
companies, life insurance companies and life
insurance departments of mutual savings banks were
excluded from inventories and included in the
sta tistics for "Other Current Assets." Amunts
reported by nonconsoliclated security and commodity
brokers, dealers and exchanges, subdividers and
developers, and holding and other investment
companies (except bank holding companies) were
excluded from inventories and . included in "Other
Investments." For other ncnoonsoliclated ciorporations
within the "Finance, Insurance, and Real Estate"
incListrial division and for all b cank holding
companies, amounts reported as inventories were
excluded and -n"-Iuda~ in "0,1",er "urrent Assets."

See also "Cost of Sales and Operations."u

Investment Credit (#)

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could not be
disposed of or -cease to be qualifying property--pr-ior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the disposition or disqualification occurred.
(See "Tax from Recomputing Prior-Year Investment
Credit. 11)

Generally, investment credit property included
the following:
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(1) tangible personal property defined in Code
section 48(a) (1). Tangible personal property
comprised all property contained in or
attached to a building, such as machinery or
equipment. Certain types of property, even
tbough physically located outside a building
or accessary to a building, were also
considered tangible personal property;

(2) elevators and escalators;
(3) other tangible property, including certain

real property, used as an integral part of
manufacturing, production, or extraction, or
used as-a research facility or bulk storage
facility;

(4) livestock other than horses as long as not
sold and replaced by substantially identical
animals cbring a relatively short period of
time;

(5) certain single-purpose agriculbiral or
horticultural structures defined in Code
section 48(p);

(6) rehabilitation expenditures for qualified
30-year buildings, 40-year buildings, and
certified historic structures;

(7) forestation and reforestation expenditures
that are amortizable under Code section 194;
and

(8) petroleum storage facilities.
Property ineligible for the investment credit

were:
(1) property used for lodging, except for

coin-operated machines in apartment buildings;
(2) property used predominately outside the

United States, except for commercial
communication satellites, submarine telephone
cable used exclusively in communication links
between the United States and foreign
countries, and drilling equipment used in
international or territorial waters;

(3) property used by certain tax-exempt
organizations;

(4) property used by governmental units, or
international organizations;

(5) property consisting of horses, or of other
livestock if sold and replaced by
sLbstmtially identical animals during a
relatively short period of time;

(6) amortized or depreciated pollution control
facilities, railroad rolling stock, coal rrine
safety equipment, on-the-job training and
child care facilities, and expenditures for
the rehabilitation of low-income rental
housing;

(7) property expensed Linder Code section 179
(certain depreciable business assets); and

(8) certain property acquired or constructed from
grants made after Septeober 30, 1979 Linder
any program listed in Code section 126(a) or
by grants under the Energy Security Act.

Property eligible for investment credit also
included "qualified progress expenditures" property
the corporation elected to claim advance credits for
taxable years before the qualified property was
placed in service. The investment credit (before
limitations) was equal to 10 percent for "investment
,qualified for credit" (total qualified investment in
10 percent property) for all corporate taxpayers and
11 percent for corporations (with accounting periods
ending in 1982) that contributed 1 percent of their
qualified investment to an "employee stod( ownership
plan" (ESOP). As described below, the credit could
be as ouch as 11.5 percent of the qualified
investment if it were derived in connection with an
ESOP. "Qualified investment" in used property was
limited to $100,000 per taxable year.
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Corporations claiming the 1 percent ESOP credit
could also claim up to a maximum of 0.5 percent
additional credit if their employees matched the
amount the corporation contributed to a qualified
ESOP. Thus , the inv es tment credit for b1i es e
corporations could be up to 11.5 percent. The
additional 0.5 percent credit was not allowed for
public utilities which were required to pass through
benefits of the investiTent credit to their consumers
in the form of lower rates, instead of using the
credit to offset the cost of capital investment. The
investment-related ESOP credit was terminated at the
end of 1982 and replaced by a payroll-related
credit. The new credit is described in the Changes
in Law section of this report.

Generally a corporation could claim an investment
credit of half of the regilar investment credit for
certain vessels, as specified in Code sections
46(g)(1) through (6).

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46(e) limited the applicability of the credit
for mutual savings banks, regulated inves tment
companies and real estate investment trusts. Also,
Code section 48(k) placed limitations on figuring
investment credit for movie and television films or
tapes.

The income tax available for investment credit
did not include the tax from recomputing prior-year
investment credit, the additional tax for tax
preferences, the Personal Holding Company tax, and
the special capital gains tax on Small Business
Corporations electing to be taxed through their
stockholders. (Since these corporations were not
eligible to claim the investment credit their
investment was allocated among the stockholLrs who
then claimed the credit.) In addition, the tax
available for credit was after reduction by the
foreign tax credit and the U.S. possessions tax
credit, but before reduction by the work incentive
(WIN) credit, the jobs credit, the nonconventional
source fuel credit, the alcohol fuel credit, research
credit, and employee stock ownership credit.

Originally the investment credit could equal the
income tax available for the credit, unless the
available tax was in excess of $25,000 plus 50
percent of the excess over $25,000. The $25,000
limitation was uniquely applied to members of
controlled groups (as defined by Code section 1563)
in that it was applied to the group as a whole and,
thus, had to be apportioned among the component
members of the group when separate tax returns were
filed for each member.

The Revenue Act of 1978 provided that for taxable
years ending after December 31, 1978, the 50-percent
limitation be increased over a transitional period to
90 percent, to be phased in at 10 additional
percentage points a year. Thus for taxable years
ending in 1979 the percentage was 60, for taxable
years ending in 1980 the percentage was 70, for
taxable years ending in 1981 the percentage was 80,
and for taxable years ending in 1982 and thereafter
the percentage was 90.

Investment Credit Carryover

If part of an investment credit earned in any
year ending after December 31, 1973, could not be
used because of tax liability limitations, it could
be carried back three years or forward fifteen
years. The unused credit was applied first to the
earliest of the years to which it could be carried,
and then to each of the other tax years, in
chronological order. Because the data in this bock
do not include any information from amended returns,
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the statistics will not reflect any changes in tax
liability the to investment credit carryback.

Investment Qualified for Credit

See "Investment Credit.11

Investments in GavElmentAaLgations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico), including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government.

Loans from Stockholders

This balance sheet liability item was regarded as
long-term in duration and may have included loans
from affiliated corporations as well as from other
stockholders.

Loans to Stockholders

This balance sheet asset item was regarded as
long-term in duration and included loans to
affiliated corporations as well as to other
stockholders.

Members of Controlled Groups
Jobs Credit (#)

In place of the general jobs tax credit, which

expired at the end of 1978, the Revenue Act of 1978
provided a new targeted jobs credit to encourage the
hiring - of needy youths and others who often had
difficulty finding jobs even when the economy was
prosperous. The credit was allowed to taxpayers who
hired indivicLials from any ~of the following targeted

groups: (1) vocational rehabilitation referrals; (2)
economically disadvantaged youth; (3) Vietnam era
veterans from an economically disadvantaged family;
(4) Supplemental See curity Income (SSI) benefit

recipients; (5) general assistance recipients; (6)
economically-disadvantaged former felcns; and - (7)
youths participating in a qualified cooperative
eckication program. The credit was limited to the sun
of 50 percent of "qualified first-year wages" and 25
percent of "qualified second-year wages." The 1978
Act also limited the amount of qualified wages that
could be taken into account in computing the credit.

The limit was, originally, 30 percent of the total
FUTA wages paid by the employer during the calendar
year ending within the taxable year. The 30 percent
limit applied only to qualified first-year wages.
Qualified second-year wages were not subject to that
limitation. The 1978 Act did not provide for any
carryover of amounts in excess of that limitation.
This 30 percent limit was eliminated for first year
wages paid in 1982 and thereafter.

. FUTA wages -were defined as the first $6,000 of
wages per employee during the calendar year. The
Revenue Act of 1978 further limited the credit to 90
percent of the employer's income tax liability.

Furthermore, the credit was allowed only after the
foreign tax, U.S. possessions tax, investment and WIN
tax credits were taken. If after applying -those
nonrefundable credits, the remaining tax liability
for the year was less than the targeted jobs credit,
the excess could be carried back three years and

carried forward seven years, beginning with the
earliest year. The Economic Recovery Tax Act of 1981
extended the carry forward to fifteen years for
credit aenerated after 1976.

The discussion under Changes in Law in Section 2
explains the effects of the Economic Recovery Tax Act
of 1981 and the Tax Equity and Fiscal Responsibility
Act of 1982.

Land

. Land, which was reported as a separate capital
..asset- on the balance sheet, may be understated in
this report becau

'
se it could not always be

identified. Some corporations may have included land
as part of depreciable or depletable assets or
included it in "other investments." Some
corporations may have included land as part of
depreciable assets; if so, the amount was
reclassified as land.

Members of controlled groups were those
corporations related to one mother generally through
80 percent or more common stock ownership and which
could file separate tax returns, under special
provisions of theCode.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In computing income tax, Code secticn
1561 limited the surtax exemption to one per group,
whether or not the group was included in a
consolidated return. (See "Consolidated Returns.19

The controlled group provisions applied Wien (1)
a common parent corporation had 80 percent or more
control of one or more chains of subsidiaries
(parent-subsidiary group), or (2) five or fewer
persons (individuals, estates, *or trusts),
indivicLially or in combination, had 80 percent or
more control of each of two or more corporations, but
where the sun of each perscnls "identical" ownership
in the group totaled more than 50 percent
(brother-sister group). "Identical" ownership was
considered to be the lowest common percent of
ownership of an inclividual owner in each of the
corporations comprising_ the group. Thus, if a
company had ownership in each corporation in a given
group and the smallest percent ownership was., for
example, 5, percent -of corporatior A, that company's
identical ownership in the entire group was
considered to be 5 percent. Combination groups were
possible when a person or persons controlled two or
more corporations, one of which was the parent of one
or mare subsidiary corporations.

Under prior law, two or more related life
insurance companies were required to be treated as a
controlled group separate from any other corporation,
to which they have been related. Starting with
taxable years beginning after December 31, 1980,
insurance companies were allowed to be included with
noninsurance companies as long as the naninsurance
companies had been members of the affiliated group
for 5 taxable years (see "Consolidated Returns"),
Domestic International Sales Corporations (DISC's)
were generally members of controlled -groups, however,
control was defined in terms of 50 percent stock
ownership.

Mort ge and Real Estate Loans

In general, mortgage and real estate loans were
the total -amount -a -corporation -loaned on- a lcng.~term
basis, accepting mortgages, deeds of trust, land
contracts, or other liens on real estate as security.

Because the return form did not provide a
separate place for reporting any reserve for
unoollectible mortgage and real estate loan accounts,
such reserves may have been included in the



Corporation Returns/1982 o Explanation of Terms

"Allowance for Bad Debts," shown in this report as an
adjustmwt to "Notes and Accounts Receivable." If a
corporation reported an uncollectible mortgage and
real estate loan reserve on a separate schedule,
those amounts were moved, in th is report, to
"Allowance for Bad Debts."

Mortgag~~Note~sjjnd_2~n~Js~abLe

These liabilities were separated on the balance
sheet according to the length of time to maturity of
the obligations payable in less than one year or
payable in more than one year. The length of time to
maturity was based on the date of the balance sheet
rather than on the date of issue of the obligations.
Accordingly, long-term obligations, maturing within
the coming year wer e included together with
short-term obligations in the statistics for
mortgages, notes, and bonds payable in less than one
year.

Deposits and withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
barks and savings institutions. When identified,
such amounts were transferred to "Other Current
Liabilities."

Net Capital Gains (Net long-term capital gain reduced
by net short -ter-m-c-a-p-*L"~tal--io-SS7-T~-gt----giort~- OF
ca re_ ce y ne on -term capi

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term if the asset was
held for 12 months or less, or long-term if the asset
was held for more than 12 months.

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary income. However, net
long-term gains (recLiced by net short-term losses)
were taxed at a rate of 28 percent.

Excess net losses could be carried back as
short-term losses to be applied against the net
capital gains of the 3 preceding years; any losses
remaining after carryback were carried over the 5
succeeding years. Use of the carryback for excess
net losses was lindted; it was not allowed to
increase or cause a deductible "net operating loss"
for prior years and was not allowed for foreign
expropriation capital losses (although a special
carryover period of 10 years for such losses was
allowed instead) or for capital losses of Small
Business Corporations electing to be taxed throuch
their stockholders. If the unused capital loss
carryover was not eliminated within the prescribed
span of years, it could not be taken.

In general, "capital assets" for tax purposes
meant property regarded or treated as an investment,
such as stocks and bonds. Code section 1221 defined
the capital assets (or transactions) to which special
treatment applied as all property held by the
corporation except:

(1) stock in trade, or property of a kind
includable in inventories;

(2) property held for sale to ciustomers in the
ordinary course of business;

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Government obligations
sold at a discount;

(5) depreciable property used in the trade or
business;

(6) real property used in the trade or business;
and

(7) certain copyrights, literary, musical, or
artistic compositions or similar properties.
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Net gains from dispositions
of

some of the
property types excluded from the definition of
capital assets under Code section 1221 could receive
capital gain treatment under special conditions set
forth in other sections, while net gains from some of
the property types included under bhe definition
could be denied capital gain treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss), NcncapLital Assets."

Property used in trade or business, excluded from
the tax definition of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated first. If the overall
result was a net gain, it was included in the
computation of net long-term capital gain or loss.
If the overall result was a net loss, it was included
in the computation of net gain or loss from sales of
property other than capital assets. Thus, a net gain
under section 1231 could receive the more beneficial
treatment of a long-term capital gain taxable at the
alternative tax rate, while a net loss under section
1231 could receive the more beneficial treatment as
an ordinary loss fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used in the
trade or business, held for more than 12
months and not includable in inventory or not
held for sale in il)e ordinary course of
business;

(2) timber cut by the taxpayer during the year,
if owned, or held under contract to cut, for
more than 12 months and if an election was
made under Code section 631 to treat the
cutting as a sale or exchange of property
used in trade or business (the hold

-
inj period

was
measured up to the time of cuttin

g
;

(3) domestic iron cre, timber, or coal, held for
more than 12 months, if disposed of under a
royalty contract whereby the owner retained
an economic interest in the property, so that
under Code section 631, the net gain or loss
on the royalty income was treated as a net
gain or loss on a sale or exchange of
property used in tradee or business;

(4) unharvested crops disposed of with the land
on which they were growing and used in the
business of farming if the land was held for
more than 12 months; and

(5) certain livestock.

The amounts of gain eligible for capital gains
treatment under Code section 1231 was reduced in the
case of certain real and depreciable property by Code
sections 1245, 1250, 1251, 1252, and 1254, and in the
case of certain mining property, by section 617.

Code section 1245 provided that eligible gain for
most depreciable property, except certain kinds of
real property, be based on the amount of depreciation
allowed on it prior to 1962. Code section 1250
provided that eligible gain for certain depreciable
realty be based on a percentage of the excess of
accelerated depreciation over straignt-line
depreciation allowed prior to 1963 and on the length
of time the property was held. Homever, with certain
exceptions for sales of housing, no gain based an
excess depreciation taken after 1969 was eligible for
capital gains treatment.

Code section 1251 further limited the eligible
gain for certain types of real or depreciable
property to the amount in excess of farm net losses
accumulated after 1969 or, in the case of farmland,
to an amount in excess of certain agricultural
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deductions accumulated during the most recent 5-year
period. Code section 1252 went further, by then
limiting the gain treatment of farmland depending an
the 'length of time the property was held. Code
section 1254 limited - the gain treatment on sales of
residential real property and on the disposal or sale
of productive oil and gas wells.

-Code section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current and recent-prior year dedictions for
exploration and development expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses
resulting from the disposition of such property. For
a description of the property to which Code sections
1245, -1250, 1251, 12521 1254, and 617 applied,. see
the explanation of "Net Gain (or Loss), Noncapital
Assets."

Net gains and certain net losses under Code
section 1231 also resulted from "irrvoluntary
conversions," not only of the property types or
transactions otherwise covered by Code section 1231,
but also of the capital assets defined in Code
section 1221, if they were held for more than 6
months. Gain or -loss from involuntary conversions
such as by condermation were included in the regular
consolidation- of Code section 1231 gains and losses
previously described. However, a separate netting of
gains and losses was required for involuntary

Conversions by theft, or from fire, storm, shipwreck
or other casualty, whether insured or uninsured If
the result was a net loss, it was treated as a iully
deductible loss (without regard to other Code section
1231 transactions) and was excluded from the capital
gain statistics. If, on the other hand, the result
was a net gain, then it was consolidated with other
gains and losses under Code section 1231. See the
discussions of "Net Gain (or Loss), NDncapital
Assets" and "Other Dedictions."

See also, "Additional Tax for Tax Preferences."

Net Gaig_(or Loss),_ Ncncapit~L Ssets M

In - general-, 'Incncapital - assets"- related - to
property of - a business nature. The computation of
net, gain 'or loss, ncncapital, assets, resulted mostly
from the sale or - exchange of: (1) certain
depreciable, depletable, and real: property (described
below); (2) notes and accounts receivable acquired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or -ordinarily held for sale; (3) certain copyrights,
literary, musical,. or artistic compositions -or
similar properties; (4) securities by dealers; (5)
securities, including Government obligations, anO
other evidence of indebtedness, such as convertible
debentures, by banking, savings, and certain other
financial institutions; (6) certain patents,
inventions or designs, secret formulas or processes,
and similar property rights by domestic corporations
to their -more-than-50-percent owned foreign

subsidiaries; and (7) qualified export assets by
Domestic International Sales Corporations (DISC's).
Also included in the computation were amounts
resulting from certain "involuntary conversions"
including net losses from casualty and theft, and
amounts resulting from certain sales, exchanges, or
redemptions of Controlled Foreign Corporation stock
(see. "Dividends Paceived from Foreign Corporations").

-I With respect to the statistics for net gain or
loss, noncapital assets, the following assumption was
made in the case of sales of stocks and commodities
by stock and commodity dealers, and sales of real
estate by real estate subdividers, developers, and
operative builders. If these transactions were
included an the tax return in gross receipts and cost
of goods sold, instead of in net gain or loss from

ncncapital assets, the resulting profit or loss from
the transactions (representing the difference between
the rec6ipts and the cost of sales) was transferred
to the statistics for net gain or loss, noncapital
assets, but only if the cost of sales was 50 percent
or more of the receipts (if less than 50 percent, the
receipts were regarded as commission inmme). The
tax return data for receipts and cost of sales were
accordingly adjusted for the statistics.

As explained uncler "Net Capital Gains," a net
gain from dispositions of (or certaii) transactions
involving) specified types of business assets that
were considered noncapital assets based on Code
section 1221 could receive capital gains treatment
under . section , 12~1. Gains and losses from these
dispositions or transactions

I
first had to be

aggregated. If the overall'result was a net gain,' it
was included . in the computation of net long-term
capital gain, but' if, the overall result was a net
loss, it was included in the. computation of net gain
or loss, noncapital assets. The special treatment in
this computation of 'gains and losses resulting from
involuntary conversions, ckie mostly to casualty and
theft, is described under "Net Capital Gains." Form
47917, -Supplemental Schedule of Gains

'
and Losses,

called for net losses fran cas~ualty and theft to be
included in the computation of "net gain or loss,
non6apital assets" (although some corporations
reported them in lbther dedictions").

.
I

.The amount , of . gains (but not ' losses) on
dispositions of property , includable in . the
computation of net gain or loss under Code section
1231, was limited as a res4At of sections 1245, 1250,
1251, 1252, 1254 (described below), and 617. To the
extent the amount eligible for ' capital gains
treatment was thereby rediced, the affount included in
the statistics for net gain or loss, noncapital
assets, was increased.

Code sections 1245 and 1250 applied to certain
depreciable property. Sections 1251 and 1252
prescribed' additional rules for much of this same
property if it was used in the business of farming,
as well as for certain other types of property used
in farming- and - covered under - section - 1231.- Section
617 applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section
1245 applied was: , (1) personal property other than
livestock whether tangible' (such as~ machinery and
equipment~ or intangible , (such. -as patents and
copyrights); and ' (2) other 'tangible property
including certain realty other than buildings and
their structural components, if it was., an integral
part of specified business activities, or which
constituted research or storage facilities used in
connection wi th such activities.' The business
activities qualifying were manufacturing, production,
or the providing of transportation, communications,
electrical energy, gas, water, or sewage disposal
services.

ERTA contained praviscns, that effected the
computation of gain or loss of Section 1245 and 1250
property when sold or disposed of. Gain from the,
sale of residential rental property that was equal to.
the excess of accelerated depreciation over/
straight-line depreciation was recaptured as ordinary
income. Under ERTA, treatment of the gain from
disposition - of - n6hr-esideintial real -propmtj --was-
unchanged if straight-line depreciation was used,
that is, all gain on property hel

*
d for more than me

year would have been a capital gain. However, for
nonresidential real property depreciated under -an,
accelerated -method, the gain was treated as ordinary
income up to the amount, of deckiction taken and my
excess was treated as a capital gain.
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The depreciable property to which Code section
1250 applied was real property not already covered by
section 1245. In general, this property consisted of
buildings and their structural components, in the
case of tangible property; or leaseholds of land, in
the case of intangible property.

The amount of gain on dispositions of depreciable
property under Code sections 1245 and 1250, treated
as ordinary income and included in the statistics for
net gain or loss, ncncapital assets, generally
depended upon the amount of depreciation claimed on
the asset after a certain date pr ior to its
disposition, arthough other factors were also
considered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain
treated as ordinary income was based on the
depreciation (or amortization in the case of defense
"emergency facilities") allowed or allowable after
1961 (after 1963 for elevators and escalators and
after 1969 for livestock (including fur-bearing
animals such as chinchillas, minks, and foxes)).
This "depreciation recapture" applied to dispositions
of property made during taxable years beginning after
1962 (after 1963 for elevators and escalators and
after 1969 for livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-line
depreciation allowed or allowable after 1963.
However, this "depreciation recapture" was further
qualified in the case of depreciation taken during
1963-69 so that if the property was held for more
than 20 months, the "recapturell was further reduced
to a proportion of this difference until, when the
property was held for 10 years, the "recapture" as
ordinary gain was not applicable at all. For
depreciation taken after 1969, these qualifications
were rescinded (with certain exceptions for
residential rental haising, housing rehabilitation
expenditures, and Government subsidized housing), so
that the entire amount of post-1969 excess
depreciation was "recaptured" as ordinary income.

Code sections 1251 and 1252:

Under Code section 1251, net gain or loss from
ncncapital assets included ordinary gains from the
sale or other disposition of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded as
ordinary gain or loss using section 1250 rules were
excluded.

Amounts treated as ordinary gain were based on
farm net losses accumulated after 1%9. These net
losses were before consid~ration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The
resulting accumulated loss was then applied against
the gain on farm property. If the gain exceeded the
accumulated loss, it was treated as ordinary gain to
the extent of the loss and only the excess gain was
eligible for capital gains treatment. If the reverse
was the case, the gain was similarly treated and the
excess loss was carried over for use in connection
with future gains. For electing Small Business
Corporations, this recapture of farm losses was less
restrictive and was applicable only if farm net loss
exceeded $25,000, nonfarm net income exceeded
$50,000, and ncne of the stockholders had a farm net
loss of their own. Section 1251 was not applicable if
farming operations were accounted for on an accrual
basis, inventories used, and deductible amounts
capitalized and recovered over the years through
depreciation, even though the law permitted expensing
of the full amount currently on an elective basis.
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Code section 1231 property subjected to these
recapture rules included depreciable personal
property; livestock (including fur-bearing animals
such as chinchillas, minks, and fo)es), except
poultry; unharvested crops sold with the land on
which they were growing; and land. For land, there
was a limitation under section 1251 on the amount of
ga in treated as ordinary income: the amount
recaptured could not exceed accumulated declucticns
for soil and water conservation and land clearance
expenditures in the current and 4 preceding taxable
years. However, there was an additional recapture
for land, under section 1252. This recapture was
based on a declining annual percentage of total
post-1969 deductions for these same expenditures.
The percentage was reduced to zero when land was held
for 10 years or more, at which time the additional
recapture did not apply.

Code section 1254:

Code section 1254 required recapture of amounts
deducted for intangible drilling expenses cn
productive wells to the extent that those amounts
deducted exceeded the amounts vhich were allowable
had the intangible drilling expenses been capitalized
and amortized over the useful life of the well. This
was in addition to the requirement that the gain on
the sale of oil and gas property be recognized as
ordinary income to the extent of depreciation of
tangible personal property.

Code section 617:

Under Cocle- section 617, corporations engaged in
domestic mining operations that elected to claim
unlimited deductions for exploration and development
expenses (except for oil and gas) had to "repay"
their post-1969 deductions when the mine reached the
producing stage or %hen it was sold. If the mine was
sold, the profit was treated as an ordinary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 decluctions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain
(or loss), noncapital. assets. Any net gain in excess
of the deductions was a net gain under section 1231,
and eligible for capital gains treatment.

Net Income (or Deficit)

This is the difference between gross receipts and
the ordinary and necessary business deductions
allowed by the Code, and reflects not only actual
receipts but "constructive" receipts (i.e., certain
income from Controlled Foreign Corporations and
foreign dividend income resulting from foreig-i taxes
deemed paid) as well. Interest from State and local
government obligations was excluded from these items.

Because certain statutory special deductions
including the net operating loss deduction were
allowed most corporations in computing their income
subject to tax, the statistics for net income are
generally larger than the amounts shown for "Income
Subject to Tax." Included in the net income
statistics axe amounts for Small Business
Corporations (only certain long-term capital gains
were taxable to these corporations). Also, the net
income s tatistics include amounts for Domestic
Internaticnal Sales Corporations (DISC's); these
corporations were not taxable.

For mutual insurance companies other than life or
marine and other than certain fire or flood insurance
companies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the
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subtractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general.
Consequently, net income (or deficit) reflects not
only the ordinary business deductions, but the
statutory deductions from underwriting income allowed
only to these mutual insurance companies. Net income
(or deficit) also reflpcts the additions (if any) to
taxable income of amounts in the PAL account
previously deferred from taxation. Further, for some
small mutual insurance companies electing to report
under Code section 821(c), net income was net
investment income only. (Electing companies were not
required to report underwriting income.) The section
821(c) provisions were applicable only to companies
with income from investments (other than capital
gains), with premiums of less than $500,000, and with
no reserve in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes comprised the
gain or loss from operations acLjusted by adding back
the dividends received and the operations loss
deductions. Gain or loss from operations (which
included both -underwr-tin- and investment income)

le _irepresented gross UZ ' receipts reduced by
ordinary' and necessary business deductions and by
addi tions to required reserves, certain other
statutory deductions pertinent only to these
companies, and by the dividends received and
operations loss deductions.

Net Long-Term Capi
.
tal Gain Taxed at Alternative Rate

This part of the tax base was used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax
liability than did the use of the tax rates an total
taxable income. See the discussions of "Income
Subject to Tax" and "Income Tax."

Income subject to tax for returns with
alternative tax was the sum of (1) net long-term
capital gain (reduced by net short-term capital
loss), and- (2)- income taxed at- regular rates (the
balance of taxable income).

For most corporations, use of the alternative tax
did not affect the amount shown as lincome Sutiject to
Tax." However, when net long-term capital gain
(reduced by net short-term capital loss) was greater
than taxable income (net income minus statutory
special deductions), the alternative rate (28
percent) applied to the capital gains was less than
the regular rates applied to taxable income.
Therefore, the capital gains, rather than taxable
income, became the tax base and was used for the
"Income Subject to Tax" statistics.

Net Worth

Net worth represented the stockholders' equity in
the corporation (total assets minus the claims of
or edi tor s). In the statistics, net worth comprises
the net sum of the following items:

(1) capital stock;
(2) paid-in or capital surplus;
(3) retained earnings, appropriated;
(4) retained earnings, unappropriated;
(5) less the cost of treasury stock; and
(6) shareholders' undistributed taxable income

-(Form 112OS-onlyY.
Each of these items is explained under its own
heading in this section.

Noncalend3r Year Returns

Returns filed for a 12-month accounting period
ending in other than December were included in this

classification. Fig-ire B in section 1 shows the
percentage of returns filed for each af the
accounting periods covered in this report.

Nonconventicnal Source Fuel Credit

Prior to 1980, no income tax credit was available
for the production and sale of fuel derived from
energy sources other than oil and conventional
sources of natural gas. Ccngress believed that the
use of fuels derived from energy sources other than
oil and conventional natural gas should be encouraged
by providLng a tax incentive for their production and
sale. Because these alternative fuels frequently
compete with oil and gas, Congress believed that
production incentives should be linked to the
uncontrolled price of domestic oil and should phase
out as that price rose to the level where efficiently
prockiced alternative fuels could compete effectively
with oil.

Generally, the credit was equal to $3 for each
5.8 million British Thermal Units (BTU's) of energy
produced from qualified sources. (One barrel of
crude oil contains approxi m.tely 5.8 million BTU's.)
The Crude QL1 Windfali Prof-it Tax Act of 1980
prmided a tax credit for the domestic production and
sale of qualified fuels to unrelated persons. Su ch
fuels generally had to be produced and sold after
Deceffber 31, 1979, and before January 1, 2001, from
facilities placed in service after December 31, 1979,
and before January-1, 1990, or from wells drilled
after December 31, 1979, and before January 1, 1990,
on properties which began production after December
31, 1979.

The credit was available for production and sale
of the following:

(1) fuel produced from shale and tar sands;
(2) gas produced from ' geopressurized brine,

Devonian shale, coal seams, or a tight
formation;

(3) gas procLiced from biomass;
(4) liquid, gaseous, or solid synthetic fuel

(including alcohol) produced from coal
- (including lignite), -including- -such -fuels--

when used as feedstocks;
(5) qualifying processed wood fuels; and
(6) steam from solid agricultural byproducts (not

including timber byproducts).
The tax credit was to. be phased out

proportionately as the annual average wellhead price
for a barrel of uncontrolled domestic oil (the
"reference price") rose, adjusted for inflation. The
reference price was to be estimated by the Secretarj-
of the Treasury and published, together -with the
inflation adjustment factor, by April of the year
following that for which the credit was to be
computed.

The : credit was claimed on Form 6602,
Noncorwenticnal Source Fuel Credit, for taxable years
ending after December 31, 1979. The limitation on
the amount of the allowable No-icorwentional SOurce
Fuel Credit was applied to the remaining tax
liability after other credits had been applied.

Notes and Accounts Receivable

In general, notes and accounts receivable were
i

the gross amounts arising from business sales or

services to customers on credit during the ordinary
course of tradew -business Whicli would norgrealy-be-
converted to cash within 1 year. Current ncntrade
receivables were generally included in "Other Current
Assets."

The balance sheets
-
on most corporation income tax

forms - called for the reporting of both "gross"
receivables and the "allowance - for bad debts"
(explained under a separa te heading in this

k
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section). Havever, some corporations reported only
the net amount. In the case of insurance companies
filing balance sheets in the form required under
State law, only the net amount was reported.

Loans and mortgages may have been reported in
notes and accounts receivable by savings and loan
associations. When identified, such mortgage loans
were transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts," shown as an
adjustment, may also include the reserves for the
separate account "Mortgage and fieal-Estate Loans." As
a result, it was possible for the "Allowance for Bad
Debts" to exceed the amount of notes and accounts
receivable.

In those tables where the item "Notes and
Accounts Receivable, Net" appears, the amount shown
includes a deduction of "Allowance for Bad Debts."

NurTber of Returns

Returns of inactive corporations were excluded
from the statistics. (See "Returns of Inactive
Corporations.") The nurrber of Form 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
International Sales Corporations and Small Business
Corporations for which an election was made to be
taxed through stockholders are included in each total
number (except for those tables which specifically
exclude these retirns) and are also shown separately
in some of the tables.

See also "Consolidated Returns" and "Returns of
Active Corporations. "

Other Assets W

In general, other assets comprised noncurrent
assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and
noncurrent status.

Includable were items such as deposits on
contracts reported as noncurrent by the corporaticn,
interest discounts when reported as noncurrent by the
corporation, guaranty deposits, and intangible assets
not subject to amortization. Other assets of life
insurance companies included the market value of real
estate, and that portion of stock and bond holdings in
excess of bock value. For Domestic International
Sales Corporations (DISC's), this item also included
"nonqualified assets" (i.e., assets that were not
export-related or that failed to meet the
requirements indicated for "qualified export assets"
in Code section 993).

Other Capital Assets Less Reserves

This item consisted of depletable assets less
accumulated depletion, land, and intangible assets
less accumulated amortization. Each is described
separately under its own heading in this section.

Other Current Assets W

Other current assets incluclad assets not
allocable to a specific current account in the return
balance sheet, and assets specifically reported as
short-term by the corporation, such as marketable
securities.

Includable were prepa id expenses, nontrade
receivables, coupons and dividends receivable, and
similar items. For construction corporations

,

amounts reported as current for contract work in
progress in excess of billings were includable.

Also includable in other current assets were
amounts reported as inventories on nanoonsoliclated
returns of barks, credit agencies, insurance
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companies, insurance agents, brokers, real estate
operators, lessors, condominium management and
cooperative housing associations. Also, inventories
for all bank holding companies were included.

Other Current Liabilities (#)

Other current liabilities included, for the most

part, certain amounts due and payable within the

coming year. The account comprised accrued expenses,

as well as current payables not arising from the

purchase of goods and services. Examples of other
current liabilities were taxes accrued or payable

(unless reported as long-term), accrued employee
accounts such as for payrolls and contributions to

benefit plans (unless reported as long-term),

dividends payable, overdrafts, accrued interest or

rent, and deposits and withdrawable shares of barking

and savings institutions.

For construction corporations, amounts for

uncompleted contracts or jobs in progress were

included in this item, if reported as cLirrent.

Other Deductions M

Other deductions comprised (1) business expenses
which were not allocable to a specific deducticn item
on the return form, or which were not included
elsewhere on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.

The first category included such items as
ddministrative, general, and selling expenses;
bonuses and commissions (unless reported as cost of
goods or salaries and wages); delivery, freight, and
shipping expenses; sales discounts; travel and
entertainment expenses; utility expenses not reported
as part of the cost of goods sold; and similar items.

The second category included amortization of
financial items, amortization of intangible drilling
costs, unrealized profit on current-year installment
sales, direct pensions (paid by a company to an
individual but not to pension plans), employee
welfare (but not payments to welfare or benefit
plans), m(Ning expenses (for employees), partnership
net losses, and patronage dividends paid. Also
included were itemized business deductions and other
cleductions unique to Domestic International Sales
Corporations (DISC's), life and most mitual insurance
companies. In the case of DISC's, the statistics
include deductions such as those for market studies,
sales commissions, and freight and other expenses
(whether or not they were considered export promotion
expenses).

The statistics for other. deductions may include
losses resulting from involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taxpayer's own schecUle for other deciictions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation.
Losses from involuntary conversions which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss),
Noncapital Assets." See also the discussion under
"Net Capital Gains" in this section.

Other Investments W

This category generally included long-term
non-Government investments and certain investments
for which no distinction could be made as to their
current or long-term nature. Non-Government
investments generally not held for conversion to
another form within the coming year included stocks,
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bonds, loans on notes or bonds, loans to
subsidiaries, and other types of financial
securities. Also included in this category were
investments unique to Domestic International Sales
Corporations (DISC's), such as investments in related
foreign export corporations, Expcrt-1mpart Bark
obligations, and producer's loans.

Real estate not reported as a fixed asset could
also be included. In certain instances, land and
buildings ovned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings can d
equipment) , were reported as "other investments. 11

. In one respect the statistics may be somewhat
overstated. Treasury stock held for resale or f4or
future distribution may have been reported as an
asset on some tax returns and would have been
included in the statistics for "Other Investments."

Also includable in other investments were amounts
reported as inventories on ncnconsolidated returns of
holding and other investment companies (except
operating holding companies); security and commodity
brokers, dealers, and exchanges; and real estate
subdividers and developers.

Other Investments and Loans

This item consisted of loans to stockholders,
mortgage and real es tate loans, and other
investments. Each is -described -separately under its
own heading in this section.

Other Liabilities

Other liabilities were obligations which were not
allocable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not clue within 1 year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a current
account, provisions far future taxes based on the
effects of either accelerated depreciation or
possible income tax adjustments such as for the
investment credit, and principal amounts of employee
and similar funds,

Other Receipts

Other receipts include-cl amounts not elsewhere
reported on the return form, such as: profits from
sales of commodities other than the principal
commodity in uhich the corporation dealt; income from
minor operations; cash discounts; income fran claims,
license rights, judgments, and joint ventures; net
amount earned under operating agreements; profit from
commissaries; profit an prior-years' collections
(installment basis); profit on the purchase of a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and from the following special classes of
corporations: corporations deriving a large percent
of their gross income from sources -within a U.S.
possession; and tax-exempt charitable, edicational,
religious, scientific and -literary- crganizaticns, -and
mutual and cooperative societies including farmers'
cooperatives. '

For Domestic International Sales Corporations
(DISC's), other receipts comprised all "nonqualified"
gross receipts reported on the return except

nonqualified dividends. In addition, in the case of
DISCIs acting as commission agents for someone else,
only the commissions earned and not the underlying
gross receipts on W-iich the commissions were earned
were included in the statistics. Nonqualified gross
receipts thus took into account: (1) sales of goods
and services for ultimate use or consumption in the
United States; (2) exports subsidLzed by the U.S.
Government; (3) certain direct or indirect sales or
leases for use by the U.S. Government; and (4) sales
to other DISCIs in the same controlled group of
corporations.

See also "Business Receipts."

This was the amount of the 1981 overpayment the
corporation specifically requested to be credited to
the 1982 ~earls estimated tax, in lieu of requesting
a refund in 1981. The credit is reflected in the
amount shown as estimated tax payments in table 8.

Paid-In or C~,~§~Lwus

This balance sheet item comprised additions to
the corporation's capital from sources other than
earnings. These sources included appreciation of
assets, receipts from the sale of capital stock in
excess of stated value, stock redemptions or.
conversions, and similar transactions. The amounts
shown are after deducting any negative amounts. -

Part-Year Returns

Part-year returns were those filed for accounting
periods of less than 12 months. -Such returns were
f iled as a result of business liquidations,
reorganizations, mergers, and changes to new
accounting periods. Figure B in section I shows the
percentage of returns filed for ea ch of the
accounting periods covered in this report. Data from
part-year returns are included in the statistics.

Paynents With A 1111 lications for Extension of Filin
Time (Forms 7004 and 7005J

These statistics were derived from the income tax
returns rather th an from the application for
extension of time to file, Form 7004, and the
application for additional extension of time to file,
Form 7005, or their equivalents. Corporations which
filed Form 7004 on time and paid the required amount
of tax 1 iab il ity (tentatively determined) were
granted an automatic extension of 3 months in which
to file returns. A second extension (requested on
Form 7005) of 3 months could be granted under certain
conditions. .

Requesting the extension 'of time to file the
return did not postpone the payment of tax. Vben an
extension was requested an Form 7004, at least half
of the unpaid balance of the taa x 1 1ab il_4 ty
tentatively determined (taking into account any
credits against tax, as well as any estimated tax
payments) was die. If the option of paying thei
tentatively determined tax liability on ant
installment basis (with the balance the on or before,
3 months after the regular filing clate) was not used,1
the entire amount was the with the application. If a
second extension of time to file was applied for, the
balance of- any unpaid tax liability -was,-ckie-at the
time of the application.

The s tatistics may be slightly understated
because of taxpayer reporting variations and because
of the inability to identify the total amount from
the tax returns.

I



Corporation Returns/1982 e Explanation of Terms

Pension., Profit-Sharing, Stock Bonus,_ and _An itaLa
Plans M

Contributions made by employers to these plans
were deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain amounts paid in excess of these limitations.
Deductions were also allowed for employer contri-
butions made to benefit plans established for certain
U.S. citizens employed for foreign subsidiaries and
branches of domestic corporations. The statistics
for this item include such amounts identified in the
cost of sales and operations schedules.

Personal Holding Company Tax W

In addition to being subject to regular income
tax and additional tax for tax preferences,
corporations classified as Personal Holding Companies
were subject to another tax equal to 50 percent (70
percent for corporations with accounting periods
beginning before 1982) of their "undistributed
Personal Holding Company income."

The term Personal Holding Company was applied to
certain closely-held corporations whose income was
from passive sources kgenerally investments and

personal service contracts) rather than from the
actual active conduct of a trade or business. The 50
percent tax was imposed on the taxable income
(specifically defined) from passive sources reduced
by amounts distributed to owners.

Since most Personal Holding Companies distributed
all of their Personal Holding Company income, only a
small number were actually subject to the tax. In
addition, the tax is slightly understated because the
Personal Holding Company tax was not always reported
separately from the regular income tax.

The tax appears in the statistics for industries
other than "Holding and Other Investment Companies"
because a personal holding company could be a
subsidiary included in a consolidated return class-
ified in some other industry.

Provision for Federal Income Tax

In general, this was the net amount of Federal
income tax accrued, or the provision for such tax

I
for the taxable year as reported in corporations,
books of account and in tax return schedules
reconciling book and tax profits (see Schedule M-1,

"Reconciliation of income per books with income per
return," on the Form 1120 return facsimile in section

6 of this report), or in the case of most insurance
companies, from the annual statements filed with the
returns.

Vhen corporations identified the amount of
Federal income tax which was current and the amount
which was deferred, only the amount reported as
current was used for the statistics. Deferred
Federal income tax as shown on the books of account
represented the tax consequence resulting from
dLfferences between book and tax accounting in the
recognition of various items of income and expenses.
(See "Bock Net Income (or Deficit).")

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were not separately identified. The

resulting effect on the statistics was to overstate
the provision for Federal income tax. This had no
effect, of course, on the after-tax profit amount

shoon in the statistics as "Book Net Income (or
Deficit)."
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Refunds of Estimated Tax.?Anents

A corporation which had determined that it had
overpaid its estimated tax could have filed for a
quick refund ar adjustment of the overpayment even
before it had filed its return. To have done so, the
estimated tax overpayment had to be at least $500 and
be at least 10 percent of the expected "final" income
tax liability reported on the tax return.

The application for refund had to be made within
2-1/2 months after the close of the taxable year and
before the corporation had filed its income tax
return. If the refund (or credit against another tax
cmed, in lieu of a refund) was subsequently
determined to be excessive, the tax on the excess
included a penalty affount determined at a rate of 90
percent of the adjusted prime rate (as clatermined
under section 6621) per year of the e)cess.

Rent Paid on Business Property

This deduction consisted of rents paid for the
use of land or structures, and rents paid for leased
roads, rolling stock, and work equipnent for railroad
companies. Identifiable amounts of taxes paid and
other expenses of lessees in connection with rent
paid were included in their respective deduction
headings.

Ren ts

These were the gross amounts received for the use
or occupancy of property. Expenses related to rental
property, such as depreciation, repairs, interest
paid, and taxes paid, were not deducted directly from
the rental income, but were reported as business
deducticns from total receipts. The rental income of
manufacturing, public utility, an d service
corporations, which frequently leased rather than
sold their products, was included in the "Business
Receipts" rather than in rents.

,~~lrs ( #)
Repairs reported as an ordinary and necessary

business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other items which did not add to
the value or appreciably prolong the life of the
property. Expenditures for new buildings, machinery
or equipment, or for permanent improvements which
increased the cost or basis of the property were not
clacLictible currently and were charged to capital
expenditures, which were generally depreciable.

Research and Experimentation Credit

The Economic Recovery Tax Act of 1981 set forth
provisions for a nonrefundable income tax credit of
25 percent for qualifying expenses incurred after
June 30, 1981, and before January 1, 1986, for
increased activity in research. This credit applied
whether the expense was decLicted or capitalized. It
was limited to 25 percent of the "incremental" amount
of research expense, over the average expenditures
during a specified base period. For the f irst tmo
years of the creclit, its base period was either the
first preceding year or the first two preceding
years. When the credit was fully implemented, the
base period was the three prior taxable years. The
base period research expenses oould never comprise
less than half of the qualified research expenses for
the tax year for which the credit was computed. In
the case of a short taxable year , research
expenctLtures were annualized.
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Two types of research were considered to be
qualified for his credit. The first type consisted
of the expenses incurred for the taxpayer's own wages
and supplies for research, plus certain other charges
for the use of research equipment. The other type
consisted of the expenses paid to qualified
organizations, such is colleges and other tax-exempt
organizations, for basic research. The taxpayer was
allowed a credit for 65 percent of this latter type
of expense. Research in the social sciences or
humanities, and research funded by another person, by
a grant, or by a government agency were ineligible
for the credit.

Controlled groups and other businesses under
common control were treated as a single taxpayer for
credit purposes. Each member of the group was
limited to its proportionate share of the increase in
the expenses generating the credit. Small business
corporations electing to be taxed through their
shareholders had to apportion the credit among
shareholders.

All research credits paid or incurred in the
United States were to be allocated or apportioned to
United States source income for a two-year period,
effective for the first taxable year beginning after
the da te of enactment. Corporations were also
allowed an increased deduction subject to limitations
for contributions of certain research and
experimental property to educaticnal institutions.

Table 17 providas data on the research and
experimentation-credit. - -

Retained EarjjDgLL_~p~ro 1,~ted (#)

Earnings set aside for specific purposes and not
available for distribution to stod(holders were
included under this heading. Included were guaranty
funds and reserves for plant expansion, band
retirements, contingencies for extraordinary losses
and general loss reserves. Soecifically excluded
were the reserves for bad debts, for depreciation,
for depletion, and for amrtization, which are shown
separately in this report. Unrealized profits were
incluclad in other liabilities. Unearned income, if
not current, was included in other liabilities.

Retained Earnings, Unappropriated (#)

Retained earnings, Linappropriated, consisted of
the retained earnings and profits of the corporation
less any reserves (shown in the statistics as
"Retained Earnings, Appropriated"). Included were
undistributed earnings (income or profits) and
undivided earnings (income or profits). Also
included for railroads were funded debt retired
througi income and surplus, and additions to property
through income and surplus. The statistics shomn are
net figures after deduction of any negative amounts.

For Domestic International Sales Corporations
(DISC's), this item included previously taxed income,
accumulated DISC income, and other earnings and
profits .

Similarly, for Small Business Corporations
electing to be taxed through their stockholders, this
item included earnings from before the corporation's
election as well as earnings since the election, to
the extent that they had not yet been distributed to
the stockholders. (See "Stockholders' Undistributed
Taxable Income Previously Taxed.")

Re-tuwns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They comprised
the vast majority -of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or Ideduction items including
tax-exempt interest.

Returns of In~ive Ccrppration~

Corporations in existence during my portion of
the taxable year were required to file a return even
though they may have been inactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
da ta from these reburns were excluded from the
statistics.

Returns With Net Income

Returns with net income were those shaming gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit).")

Returns Without Net Income

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross

'
ta xab le receipts. In

addition to deficit returns, this classification also
included returns vhose Woss taxable receipts and
business deductions were equal. (See "Net Income (or
Deficit).")

t2yalt~es

Royalties were payments received, generally on an
agreed -percentage basis, for the use of property
rights. Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural resources such as tirrber, mineral
mines, and oil wells. The amount reported was the
gross amount received. Expenses relating to
royalties, depletion or taxes, for example, were not
deducted directly from this income, but were reported
among the various business deducticns from total gross
income.

Excluded from the - statistics were certain
royalties received under a lease agreement on tinber,
coal deposits, and domestic iron ore deposits, which
were -allowed -special tax -treatment. Under elective
provisions of Code section 631, the net gain or loss
on such royalties was included in the computation of
net gain or loss on sales or exchanges of certain
business property under section 1231. If the overall
result of this computation was a net gain, it was
eligible for treatment as a long-term capital gain,
taxable at the capital gains rates. If the overall
result was a net loss, it was fully deductible in the
current year as an ordinary noncapital loss. See the
discussions of "Net Capital Gains" and "Net Gain (or
Loss), Non-capital Assets."

.Size of Busin2~~cei~ts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those -4n the finance, insurance, and real
estate divisions. For these industries, total
receipts, which is the sum of business receipts and
investment income, were used as the basis for
classification. See the discussions of "Business
Receipts" and "Total Receipts."

Size of Income Tax After Credits M

Income-tax after credits was the -net-amount -of-
income tax liability after deducting the foreign tax,
investment, possessions tax, jobs, work incentive
(WIN), ncnconventional source fuel, alcohol fluel,
research and employee stock ownership credits. It
included the regular tax and alternative tax. As
such, it excluded the tax from recomputing prior-year
investment credit and additional tax for tax
preferences.
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Size of Total Assets

Size of total assets was based on the amount
reported in the end-of-year balance sheet. Returns
with zero assets were used as a classification for
returns of: (1) liquidating or dissolving
corporations which had disposed of all their assets
and whose income tax returns were final returns; (2)
merging corporations %hose assets and liabilities
were included in the returns of the acquiring
corporations; (3) corporations filing a part-year tax
return because of a change in accounting period; and
(4) foreign corporations with income effectively
connected with the candict of a trade or business
within the United States (except foreig'i insurance
companies providing tralance sheet information for
U.S. branches). See also "Total Assets and Total
Liabilities. "

Small Business Corporation Returns M

Form 1120S, U. S. Small Business Corporation
Income Tax Return, was filed by corporations electing
to be taxed through stockholders under section 1372
of the Code. The Subchapter S Revision Act of 1982
extensively revised the laws for small business
corporations with tax years beginning after December
31, 1982. The provisions of that act will be covered
in Statistics of Income for 1983.

To qualify as a Small Business Corporation, a
firm had to be a domestic corporation which was not a
member of an affiliated group (as defined by Code
section 1504) and did not:

(1) have more than 25 shareholders (35
shareholders effective for tax years
beginning after 1982) ; or

(2) have as a shareholder a person (other than an
estate and other than a trust) who was not an
individual; or

(3) have a nonresident alien as a shareholder; or
(4) have more than one class of stock; or
(5) have more than 80 percent of the

corporation's gross receipts from sources
outside the United States (this provision was
repealed for tax years beginning after 1982);

(6) have more than 20 percent (25 percent foror
taxable years beginning in 1982) of the
corporation's gross receipts from passive
investment income for 3 consecutive tax years
(see discussion of nExcessive Net Passive
Income Tax" and "Income Tax" in this section).

Net income of Snall Business Corporations was
compited in the same manner as for most
corporations. The net operating loss deduction and
other statitory special deductions allowed most
corporations, such as for dividends received, could
not be taken.

An electing Small Business Corporation was
generally not taxed. However, an existing
corporation that elected (under Code section 1372) to
become a Small Business Corporation was sulbject to a
special tax for the first 3 taxable years of the
election. On the other hand, a new corporation which
had been in existance for less than 4 years and which
was an electing Small Business Corporation for each
year of its existence was not subject to the special
tax at all. Section 1378 of the Code provided that
the amount of the tax was the lower of the following;
(1) 28 percent of the excess of net long-term capital
ain (reduced by net short-term capital loss) over
25,000 when net long-term capital gain was more than

50 percent of a net income that was over $25,000; (2)
30 percent of the gain from the disposition of
property using a "substituted basis" (i.e., the basis
that was transferred from another corporation which

was not also an electing Small Business Corporation);
or (3) the tax rates applied to net income. Foreign
tax credit, investment credit, U.S. possessions tax
credit, work incentive (WIN) credit, jobs credit,
ncnoonventional source fuel credit, alcohol fuel
credit, research credit and employee stock ownership
credit were not available to the corporation to
reduce this tax (although tbe cost of investment
credit property and WIN program salaries and wages
were allocated to stockholders for their use in
computing the credits). Also, see "Excessive Net
Passive Income Tax."

Generally, the income of the Small Business
Corporation was taxable to its stockholders as
ordinary income. Net long-term capital gains
(recLiced by any tax paid on them by the corporation)
were not taxable as ordinary income, but instead
retained their character in the hands of the
stockholders. Also, stockholders were allowed to
dedict their share of the corporation's deficit from
other forms of individial (or ficLiciary) income as
part of their net operating loss deduction.
Undistributed income earned in previous years was
taxable to stockholders in the year it was earned,
and could be distributed during the current year
without any further tax.

Statutory S~ecial Deductions M

Statutory special deducticns is the term used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deckictions" as defined by the Code, i.e.,
the sum of dedictions for intercorporate dividends
received and for dividends paid on certain preferred
stock of public utilities. Since these deckictions
were allowed by lam, in addition to ordinary and
necessary business deductions, they are shown as
dedictions from net income.

In general, net income less statutory special
deckictions equalled income subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income, and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to
Small Business Corporations far which an election was
made to be taxed through stockholders, nor to
regulated investment companies and real estate
investment trusts.

AlthouM Domestic International Sales
Corporations (DISC's) were not taxable, in order to
compute "tax deferred income and income taxable to
stockholders, 11 two of the statutory special
decLictions, i.e., net operating loss deduction and
intercorporate dividends received dediction,
discussed below, were allowed.

Definitions for the statutory special deckicticns
contained in the statistics are as follows:

(1) Net operating loss dediction.-The total net
operating loss dediction was based on
statutory net operating losses of prior or
subsequent years which could be used to
redice taxable income for a specified nunber
of years. The amount shown in this report,
however, consists only of losses from prior
years actually used to redice taxable income
for the current year. Losses incurred after
the current year and carried back to that
)ear at a later date could not be reported on
the returns used for this report. In
general, losses were carried back over a

3-year period, chronologically, and any
amount not offset against income during that
time could then be carried forward against

income for a period not exceeding 5 years
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(for losses incurred before 1976) and to 15
years (for losses incurred for 1976 and
thereafter).

Net operating losses on which the
current-year cledictian was based included:
(a) the excess of ordinary and necessary
business expenses over income in the previous
loss years, and (b) statutory special
dedictions claimed in the loss year for
dividends received and for dividends paid on
certain preferred stock of public utilities
(or cany excess of such deductions over net
income).

The net operating loss cledicted for the
current year was limited to net income
reckiced, first, by the deductions for
dividends received and, second, for dividends
paid an certain preferred stock of public
utilities.

Net operating losses incurred by Domestic
Internaticnal Sales Corporations . (DISC's)
were deductible from net income only if the
DISC had been a ccrporaticn prior to its
election to become a DISC and only for losses
incurred prior to the election. The
statistics are overstated to the extent small
amounts of net operating loss deckictions were
reported by DISC's without net income; no
attempt was made, to suppress these amounts
for the statistics.

(2) Total special deckictions.-The total special.
deductions contained in this report was the
sum of the following dedictions:
(a) Intercorporate dividends received

ciecuction. -1 he . lnteroorporafe~vl [E LE

received deckiction, under Code sections
243-246, was the sun of the following
components;
(1) A decLiction equal to 85 percent of
dividends received from domestic
corporations %hich were themselves
subject to the income tax. This
particular deduction accounted for the
major portion of the intercorporate
dividends received clediction. Since
DISC's were not subject to tax, the
intercorporate . dividends received
ded.iction was not allowed for dividends
received by their stockholders. However,
if the dividends were paid out of
earnings and profits from a year before
the election was made to become a DISC,
the stockholders were entitled to the
dediction for such dividends.
(2) A deduction equal to 85 percent of
certain dividends received from foreign
corporations (a) W)ich had been engaged
in a trade or business within the United
States for at least 3 years, and (b)
which also had at least 50 percent of
their. gross income "effectively
connected" with the U.S. trade or
business.
(3) A dediction equal to 100 percent of
certain ~ntragroup dividends allowed
members of controlled groups not electing
to file consolidated returns, but sharing
instead, a single surtax exemption under
Code section 1561.
(4) A clediction -equal to- 100 percent of-
dividends received from wholly-,owned
foreigi sulosidaries whose entire gross
income was "effectively connected" with
the conduct of a trade or business within
the United States.

(5) A clecuction equal to about 59.13
percent of dividends received on certain
preferred stock of public utilities for
whi ch a dividends paid deducticn,
described below, was also allowed the
distributing corporation. The applicable
percentage was based on flie income tax
rate.
(65 A dediction equal to 100 percent of
dividends received by s4rall business
investment companies. For tax returns
with net income for the. taxable year,
there was a liridtation on. the decLiction,
based on net-. income, for dividends
received not subject to the 100 percent
dediction (Code section 246). For these
returns the dediction could not exceed 8,5
percent of net incoffe less . any 100
percent decLiction for domestic intragroup
diviclands. This lindtation was not
applicable if the corporation had no net
income for the year. In this case, the
deduction became part of the statutory
net operating loss previously described.
in the case of life insurance oompcenies,
the above percentage deductions were
further reduced by flie - ratio of
investment yield less total exclusions
(operations) to investment yield.

(b) Dediction for dividends paid on certain
preferred stock of . pulolic utilities.--For
public util-ity--i~-cim-od7n--ij67s-,-as clefilned by
law, a special deduction was allowable
under Code section 247 for dividends if
paid on certain preferred cumulative
stock deemed issued prior to October 1,
1942. This dediction, based, on the
income tax rate, amounted to abcxjt 30.4
percent of the dividends paid on such
stock.

If the dividends paid were creater
than net income recLiced (in geneial) by,
all other statutory special deductions
for the year, the deduction could -not
exceed the abwe-mdeiscribed percentage of
net income after this adjustment. -.

Stockholders' Undistributed Taxable Income Previo~~al
Taxed

This end-of-year balance sheet. item was the
accumulated taxable income, 1.e., net income (or
deficit), earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the extent that it had not yet been
distributed to the stockholders. - Taxable income,
whether distributed or not to the stockholders, was
taxable to the stockholders in the year earned so
that later distributions from this. account were
nontaxable. . (See "Small Business Corporation
Returns.") This item is reflected in the statistics
for "Retained Earnings, Unappropriated" and "Net
Worth" in those tables which show these items.

Taxable Income

See "Domestic International Sales Corporation
Returns."

Tax- Due, at- Time. of- Filing (#)----

Tax due was the amount of income tax liability
reported as due at the time the return was filed. To
show a tax due the return had to have income tax
after foreign tax, investment, work incentive (WIN),
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dviclands; (b) pa ymen ts with applications for
extension of time in which to file; (c) payments and
refunds on estimated tax; (d) credit for taxes on
special fuels, nonhighway gasoline, and lubricating
oil, and (e) U.S. income tax id or withheld at the
source (for Form 112CF returnsr

The overpayment could be credited toward the
following year's estimated tax, refunded, or
partially refunded and partially credited.

The amounts shown do not reflect adjustments made
after the return was filed. The results of audit,
the carryback of net operating losses incurred in
future years, the carryback of certain foreig-i taxes
paid or accrued in future years used to increase the
current year foreign tax credit, the carryback of
unused tax credits, or the carryback of certain
capital losses, nay affect the final tax liability
and the tax overpayment.

Since Domestic International Sales Corporations
(DISC's) were not taxable, tax overpayment reported
on Form 1120-DISC consisted solely of the refund of
U.S. excise tax on special fuels, norhighway
gasoline, and ILbricating oil .

Also, see "Tax Due at Time of Filing."

Tax Preference Items M

See "Additional Tax for Tax Preferences."

Tentative Investment Credit

See "Investment Credit."

Total Assets and Total Liabilities M

Total assets and total liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated
depreciation, accumulated amortization, accumulated
depletion, and the reserve for bad debts. When
reserves for bad debts were reported as liabilities,
they were treated as reckictions from the asset
accounts to which they related and the totals of
assets and liabilities were adjusted accordingly.
When used in this report, the term total liabilities
includes both the claims of orectL tor s and
stockholders' equity (see "Net Worth"). In addition,
total liabilities were net amounts after reckiction by
the cost of Treasury stock.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the return form or by using either
reference books or relationships betmeen income
statement and balance sheet items on similar returns
in the same industrial group.

Because Forms 112CL and 1120M used by life
insurance companies and certain rmitual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liability data
for these companies were obtained from reference
books or from balance sheets filed with the returns
in the form required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 112CL or 112CM, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedile. (See also
"Size of Total Assets.")

Total Deckictions

As Presented in the tables of this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
cledictions from gross income, and (3) net loss from

sales of nancapital assets. Components of
totaldeductions are shown in the income statement
segment of various tables throughout this report.

For certain mutual insurance companies, with
total receipts unclar $500,000, total deductions
represents only irrvestment expenses; business
expenses were excluded by law.

Total Qualified Investment in 10 P~centfEMertj

See "Investment Credit."

Total Receipts

The components Of total receipts are shown in the
income statement segment of various tables throughout
this report. This amount was derived as follows: '

Included items--(l) Gross taxable receipts
(before deduction of cost of sales and operations,
ordinary and necessary business expenses, and net
loss from sales of noncapital assets), and (2)
Nontaxable interest received from State and local
Government obligations.

Excluded items-M Other nontaxable in me
recognized by the corporation, and (2) Certain
taxable income from related foreign corporations only
constructively received.

For certain mutual insurance companies, with
total receipts under $500,000, the gross taxable
receipts included in the statistics represent only
the receipts from investments; operating income was
excluded by lam.

Total Income Tax

See "Income Tax."

Total Receipts Less Total Deckjcticns

This item differed from net income (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Local Government Cloligations"
and excluded "Constructive Taxable Income from
Related Foreign Corporations." As such, it included
all of the income "actually" (as opposed to
"constructively") received by the corporation and
reported an the income tax return.

Unused Investnent Credit

This was the portion of the tentative investnent
credit (plus the carryover of unused credit from
prior Wars) which was in excess of the actual
investment credit claimed for the current year.
Subject to limitations, the unused credit could be
carried back or carried over for use in other years
as described under "Invesbnent Credit."

The amounts shown in the statistics were computed
an a return-by-return basis by taking the difference
between the credit claimed and the sum of the
tentative credit and the credit carryover.

U.S. Possessions Tax Credit

In order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S.
possessions (including American Samoa, Guam, Johnsbon
Island, Midmay Islands, and Wake Island, but not the
Virgin Islands), the Tax Reform Act of 1976 added,
Lnder Code section 9.36, a tax credit - the U.S.
possessions tax crecrLt. Under Code section 936, the
U.S. possessions tax credit was equal to the U.S. tax
on the corporations' income from sources within a
possession in which the corporations actively
conducted a trade or business.

Before the U.S. possessions tax credit could be
claimed, a domestic corporation had to make an
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possessions tax, jobs, nonconventional source fuel,
alcohol fuel, - research, employee stock ownership
credits, and overpaid windfall profit tax. For this
purpose, the income tax included tax from recomputing
prior-year invesbnent credit, additional tax for tax
preferences, tax 'on undistributed Personal Holding
Company income, Tax -from Section 1 (tax on income
from U.S. sources not effectively connected with a
U.S. trade or business) and excess net passive
income tax. Tax due based on this total tax was the
amount payable after taking into account (a) credit
for taxes deemed paid by regulated investment
companies on undistributed capital gain dividends;
(b) p~yments with applications for extension of time
in which to file; (c) payments, and refunds on
estimated tax; (d) credit for taxes on special fuels,
nonhighway gasoline, and lubricating oil; and (e)
U.S. income tax paid or withheld at source (for Form
1120F-returns). .

The entire tax due could be paid with the return
at the time of filing,* or the corporation could elect
to pay the tax due in two equal installments. One
installment had to be paid at the prescribed time of
filing. The balance was due not later than 3 months
after that date.

. The amounts- shown do not reflect adjustments made
after the return was filed. The results of tax
audit, the carryback of net operating losses, the
carryback of foreign taxes paid or accrued in future
years, the carryback of unused tax credits or the
-carryback of certain capital losses, may af fect the
final tax-liability and the tax due.

Tax from Section 1 M

Income from U.S. sources that was not effectively
connected with the conduct of a -trade of business in
the United States was subject to a 30 percent tax
rate, however, in certain cases it was taxed at a
lower rate due to a tax treaty. This income
included, in general:

(1) interest, dividends, rents, royalties,
salaries, wages, premiums, annuities,

- compensation and other fixed, or -determinable
periodic income;

(2) gains from disposal of timber, coal or
domestic -4-on are;

(3) gains from sale or exchange of ' patents,

co
pyrights, and other intangible property; and

(4) bonds or other evidences of debts.
See also "Income Tax."

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of sales
and ' operation 'schedules. 'Included among the
deductible ~ taxes were ordinary State and local taxes
paid or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; import
and tariff duties; and business, license and
privilege 'taxes. Income and profit taxes paid to
,foreigi countries or U.S. possessions were also
deductible

'
unless claimed as a credit against.income

tax. However, Small Business Corporations electing
to be taxed through their stockholders had to deckict
from gross income any fcreigi taxes they paid. They
could not claim a foreign tax credit, nor could they
pass these -taxes on to their -stockholders. for ' their
use as a foreign tax credit. (See "Foreign Tax
Credit.")

Taxes not cledictible included Federal income and
excess profits taxes, gift taxes and taxes assessed
against local benefits.

Some corporations included sales taxes aid excise
and related taxes, which were part of the sales price
of their products, as receipts. When this occurred,
an equal and offsetting amount was usually included
in the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were not identifiable and, therefore, could not be
included in the statistics for taxes paid.

Tax 'from Pecomputing Pr Lor Year Investment Credit (f)

This tax, a recapture of investment- oredit, was
required %hen depreciable (or amortizable) property
used in computing the invest:ment credit of a prior
year. was either disposed of or ceased to be
qualifying property before the end of its useful life
assumed at the time the credit was originally
computed.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit
originally claimed based on the intended life in the
year of acquisition and the credit that would have
been allowed based on the actual life in the year of
disposition or disqualification.

ERTA changed the recapture rul:es for when
eligible property was disposed of. Under prior law,
if property with a usefule life of.7 years,was not
held for the full 7-year period, some -and maybe all
of the credit was recaptured. If the property was
disposed of within the sixth or seventh year,
one-third of the credit was recaptured;* if disposed
of within the fourth . or fifth, two-thirciss of the
credit was recaptured; if disposed of within three
years, all of the credit was recaptuied,' Under the
new law, for investment credit property placed in
service after 1980, a new "two-percent" recapture
rule applied. As stated above, a 6 percent
investment credit was applied to 3-year property and
a 10. percent credit for other property-. Under the
Act, the regular credit is computed ' upon early
disposition~by allowing a 2 percent credit for each
year . the property was held. Therefore, :no recapture
was required for eligible 5-year, 10-year, or 15-year
recovery property held for at least 5 years or for
eligible 3-year property held for at least 3 years.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the
statistics for "Income Tax" in this report.

See "Investrient Credit" in this section. Also
see "Investment Credit" in the Changes in Law Section
for the effects of Tax Equity -and Fiscal
Responsibility Act of 1982.

Tax overpayment (#)

T
.
his was the amount reported as the excess of

payments and' credits for the tax already paid over
total income tax liability at the tine the return was
filed. For this purpose, the incoire toax 'liability
included tax from recomputing prior-year invesfmwt
credit, additional tax for

'
tax preferences, tax on

undistributed Personal Holding Company income, tax
from Section 1 (tax an income from U.S. sources not
effectively connected with a U.S. trade or business),
and overpaid windfall profit tax. . Tax overpayment
was also after rediction by the 'foreign tax,
possessions tax, investment, work incentive (WIN),
jobs, - nonconventionall - source- --fluel, alcohol - fuel,-
research - and employee stock ownership credits.
Overpayment then, was the' excess of payments and
credits over total tax liability after taking into
account (a) credt for taxes deemed paid by regilated
investment companies an undistributed capital gain
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election and satisfy two tests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
receive for the "applicable" period at least 50
percent of its gross income from the active conduct
of a trade or business within a U.S. possession.
"Applicable" period was the lesser of 3 years or the
period during which the corporation was engaged in
the active condict of a trade or business within a
U.S. possession.

For additional information regarding the
possessions tax credit, eraticn and Effect of
the Possessions Ccrooration o?-__Ta-x-a1T5-n,
Fourth--ReWE, iss d by the Depar 0 e
Treasury as required by the Tax Reform Act of 1976.

Work Incentive (WIN) Credit M

This oredit was intended to expand job
opportunities for Aid to Families with Dependent
Children (AFDC) program recipients. Taxpayers were
allowed a credit against their income tax liability
if they were engaged in a trade or business and hired
AFDC recipients under the Work Incentive (WIN)
program of the Social Security Act (as authorized by
the Revenue Act of 19171) or if they hired AFDC
recipients under the Social Security Act, regardless
of whether or not they were covered by the WIN
program (as authorized by the Tax Reduction Act of
1975).

93

The Economic Recovery Tax Act of 1981 terminated
the separate WIN credit for wages paid in tax years
beginning after December 31, 1981. For tax years
beginning in 1982 and later there was a new targeted
group for certified WIN employees. Therefore, those
corporations with accounting periods ending before
1982 could still claim a WIN or edit. Those
corporations with accounting periods beginning in
1982 could claim a WIN credit carryover, however,
those statistics would be included in Jobs Credit.

Unused WIN credits were eligible to be carried
back three years or carried forward fifteen years.

Zero Assets

In general, returns in this total assets-size
class were:

(1) final returns of liquidating or dissolving

car
pcraticns which had disposed of all assets;

(2) final returns of merging corporations whose
assets and liabilities were reported in the
returns of the acquiring corporations;

(3) part-year returns of corporations (except
initial r etur ns of newly incorporated
businesses); and

(4) returns of foreign corporations with income
"effectively connected" with the conduct of a
trade or business in the United States
(however, balance sheet data for U.S.
branches of foreign insurance companies are
included in the statistics and are classified
by the size of total assets of these
branches).
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10 DISC or former DISC dividends not included In line I (section 246(d)) . . . . . ........................

12 Other dividends . . . . . . .
. . . . . . . . . . . . . .12 Deduction for dividends paid on certain preferred stock of public utilities (see

instructions) . . . . . . . . .

. . . . . . . . .

.

.

. .

23 Total dividends-Add lines I through 11. Enter he. and on line 4, page I
14 Total deductions-Add lines 5, 6 and 12. Enter here and on line 29(b), page I -----------------)~

Compensation of Officers (See instruction for line 12) Complete Schedule E only if your total receipts (line
1(a), plus lines 4 through 10. of page 1, Form 1120) are $150,000 or more.

3.71- P- of=11.
1. II.aw.f.ffl 2. Sa,I,I raeudry OvIlo, d ad as saws, L Ausso-f 7. E- .-It
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M,----------- ---- ------------ ------------ ............
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Tax Computation (See instructions for Schedule Jon page 7)

Note: Fiscal year corporations, see instructions on page 10. It you are not a member of a controlled group
of corporations (sections 1561 and 1563), omit lines I and 2, and enter on line 3, the amount from
line 44, Part III, of the fiscal year worksheet provided on page 11 of the Instructions.
Calendar year corporations, am instructions for Schedule J on page 7. If you are not a member of a con.
trolled group of corporations (sections 1561 and 1563), omit lines I and 2, and start with line 3.

1 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . . . E]

2 If line I is checked, see instructions and enter your portion of the $25,000 amount in each taxable income
bracket:(I) $..................... ........

GO $ .................... (III) $............. .... ........... 00 $ ..............................
3 Income tax (see instructions to figure the tax; enter this tax or alternative tax from Schedule D, whichever

is less). Check if from Schedule D la, E] . . . . . . . . . . . . . . . . . . . . .

4 (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . . . . .

(b) Investment credit (attach Form 3468) . . . . . . . . . . . . . .

(c) Jobs credit (attach Form 58S4) . . . . . . . . . . . . . . .

(d) Employee stock ownership credit (applies only to fiscal year 1982-W corpora-
tions---mus Instructions) . . . . . . . . . . . . . . . . . .

(a) Research credit (attach Form 6765) . . . . . . . . . . . . . .

(f) Possessions tax credit (attach Form 5735) . . . . . . . . . . . .

(g) Alcohol fuel credit (attach Form 6478) . . . . . . . . . . . . .

(h) Credit for fuel produced from a nonconventional source (see instructions) . .

5

Total-Add lines 4(a) through 4(h) . . . . . . . . . . . . . . . . . . . . . .

IS Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . . .

8 Tax fro. recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . . . .

9 Minimum tax on tax preference items (see Instructions-attach Form 4626) . . . . . . . . . .

Page 3

-- ---------------- I—
-------------------- I ------
-----------------------------

10 Total tax-Add lines 6 through 9. Enter here and on line 31, page 1 . . . . . . . . . . . . .

Additional Information (See page 8 of instructions) JL-~

G Did you claim a deduction for expenses connected with:

(1) Entertainment facility (boat, remit ranch, ate.)? . . . .

(2) Living accommodations (except employees on business)? . .

(3) Employees attending conventions or meetings outside the

North American area? (See section 274(h)) . . . . .

(4) Employees' families at conventions or meetings? . . . .

if "Yes." "to arry of them conventions or meetings outside

the North American area? (See section 274(h)) . . . . .

(5) Employee or family vacations not reported on Form W-2? . .

H (1) Did you at the and of the tax year own, directly or indirectly,
50% of mate of the voting stock at a domestic corporation?
(For miss of attribution, me section 267(c).) . . . . .

if "Yes," attach a schedule showing: (a) name, address, and
identifying number; (b) percentage owned; (c) taxable income
or (Ims) (e.g., if a farm 1120: fmcni Form 1120, line 28, page
1) of such corporation for the tax year ending with or within
your tax year; (it) highest amount owed by you to such corpo-
ration during the year; and (a) highest amount owed to you by
su It corporation during the year.
Did any individual, partnership, corporation, e: or trust at
t .4~d~ith.t.y.a,-n,dir.etlyorindi It", 4 alltior.tIt

rKUY,
SO "

.of your voting stock? (For rules of attribution, see section
267(,).) if "Yes" complete (a) through (a) . . . . . .
(a) Attach a schedule sliming name, address, and Identifying

number.
(b) Enter percentage owned *----------------------------------

(c) Was the owner of web voting stock a Permit other than a
U.S. persain? (See Instructions) . . . . . . . .
It "Yes~" enter caners country lp-_ ------------ ---------

.to
(it) Enter highest amount mad by you to such owner during

the year 10------

(a) Enter highest amount mail to you by such owner during
the year 10 ........ ...................... .............

(Note: For purposes of H(I) and H(2), "highest amount owed" in.
eludes loans and amounts receivable/payable.)

Ias1/a
I Refer to page 9 of instructions and state the principal:

Business activity,--------------------------------------------

Product or service

J Were You 3 U.S. shareholder of any controlled foreign corpora.

tion? (See section 951 and 957.) If "Yes," attach Form 5471 for
each such corporation . .

. . . . . . . . . .K At any time during the tax year, did you have an interest in or a
signature or other authority over a bank account, securities ac-
count or other financial amount in a foreign country (see in

V011

F011m

7g7

Ell

structions)? . . . . . . . . . . . . . . .

L Were you the grantor of, or transferor to, a foreign trust which
existed during the current tax year, whether or not you have any F/////,
beneficial interest in It? . . . . . . . . . . .
If "Yes," you may ban to file Forms 3520, 3520-A or 926.

M During this tax year, did you pay dividends (other than stock
dividends and distributions in exchange for stock) in excess of
your current and accumulated earnings and profits? (See sec.
tions 301 and 3

1
6) . . . . . . . . . . . . .

It "Yes," file Form 5452. If this is a consolidated return, answer
here for parent corporation and on Form 851, Affiliations Sched.
ule, for each subsidiary.

N During this tax year was any part of your tax
a

mourn
t
ing records

maintained on a computerized system? . . .
. .

. . .

Form 1120 (1982) --4

IL3~ Balance Sheets f te. y.. ribia of U. y..r

ASSETS (A) (B) (C) (0)
rNX RUPEE I Z~ME

RX M1 Cash . . . . . . . . . . . . .

2 Trade notes and accounts receivable - - - - - ---------- ------ -----------

(a) Less allmance for bad debts .

. . . .
3 Inventories . . .

............ ----------- ..........................

---------------- I---------

------------------------

4 Federal and State government obligations -------- .......... I --------------------------

5 Other current assets (attach schedule) . . . . ----- -..................... ------------- I ----------

6 Loans to stockholders . . . . . . . . -- ---------------- ...... ..........................,
Mortgage and real estate loans . . . . . . .......................... ..........................

8 Other investments (attach schedule) . . . . .
MINEM9 Buildings and other depreciable assets - - - - --- -------------------- -------- ...................

(a) Less accumulated depreciation . . . . .
MEEM10 Depletable assets . . . . . . . . . . ----------------- ------------ ------------

(a) Len accumulated depletion
ti ti )1 d t f - ---------------------------- 71/07/07/017/m/w/00 -------------------------07007007/0700/01/. . . . . .any amor za on1 Lan (ne o 5/ / /

12 Intangible assets (amortizable only) . . . . . .- ----------- .......... -------------------

(a) Len accumulated amortization . . . . .
13 Other assets (attach schedule) . . . . . .

---------------- I............ ---------- --------------

14 Total awls
LIABILITIES AND STOCKHOLDERS' EQUITY

15 Amounts payable . . . . . . . . . . ------------------------

16 Mtges, notes, bonds payable in less than I year . ---------------------------- ----I --------------------

17 Other current liabilities (attach schedule) ...............

18 Loans from stockholders
19 Mtges, notes, bonds payable in 1 year or more

------- ----- .............. ..........................

--------- -------- ----- ..........................

20 Other liabilities (attach schedule) . . . . . .....
------------21 Capital stock: (a) Preferred stock - - - - - -------------------- ----- -- ---------- - ----

(b) Common stock . . . . . -------- -- ................ . .......
22 Paid-in or capital surplus

. , * , * , ,
---------------------------- ..........................

23 Retained eaming"ppropriate (a a sc .) . --------------- ------------ ..........................
24 Retained earninip-Unappropriated . . . . . ---------------------------- --------------------------
25 Less cost of treasury stock . . . . . . .
26 Total liabilities and stockholders' equity . . . .

Reconciliation of Income Per Books With Income Per Return Do not complete this schedule if your total
assets (line 14, column (D), above) are less than $25,000.

I Net income per limits . . . . . . . . . .......................... 7 Income recorded an books this year net In.

2 Federal income tax - - - - - - - - - - -------------------------- cluded in this return (Itemize)
3 Excess of capital losses over capital gains - - - - -------------------------- (a) Tax-exempt interest $....................
4 Income subject to tax not recorded on books this year --------------------------------------------

(iteni-----------------------------------------------
---------------------------------------------- --------------------8 Deductions in this tax return not charged

5 Expenses recorded on books this year not deducted in against book income this year (itemize)
this return (itemize) (a) Depreciation . . . $ ................
(a) Depreciation . . . . . $. ................... (b) Contributions carrywer. $ ................
(b) Contributions carryover . . $.................... - ---------------------------------------------

------------------------ ---------------------------------
9 Total of lines 7 and 8 . . . .------------------- ----------------------------

6 Total of lines I through 5 . . . . . . 10 Income (line 28, page I)-llre 6 lass9. .
Analysis of Unappropriated Retained Earnings Per Books (fine 24 above) Do not complete this schedule
if your total "sets (line 14. column (D), above) are less than $25.000.

1 Balance at beginning of year - - - - - - - -------------------------- 5 Distributions: (a) Cash . . . . . . ........................

2 Net income per books - - - - - - - - - ---------------------- (b) Stock . . . . . . .. ..................

3 Other Increases (itemize) . ............ (c) Property - - - - - -------_---------------

----------------------------------- --------------
---------- ---------------------------- ------

6 Other demean (itemize) ----------------------

--------------------------------------------

---------- ------------------------------------------------
-------------- ------------- --------- * ---------7 Total of lines 5 and 6 . . . .

4 8 Balance at end of year (line 4 lea 7) .
Orrim I ---.a.'

(D
4



082 D@M 1. Accelerated Tax Payments
To amid the estimated tax penalty for

Internal Revenue Service taxyeambeglnning fte!De ber3l,
1982. the amount of estimated taxInstructions for Form 1 120 quired by a corporation is

irroom 80% to 90%. See

U.S. Corporation Income Tax Return --ilioll. 6655(b)(1) and (d)(3).
For tax yea, beginning after

(References are to the Internal Revenue Code.) Decenribitr 31, 1982, a corporation must

Tax Highlights
Please note these if6portant changes that
haw been made due to various tax laws.
Changes

A
through C are based on the

Economic Recovery.Tax Act of 1981.
Changes D through I are based on the
Tax Equity and Fiscal Responsibility Act
Of 19a2 enacted into law September 3,
1982.

A. Reduction in Corporate
Tax Rates
Effective for tax years beginning after
1981. the tax rates are reduced for
the two I-est taxable Income brackets.
Forthe taxable Income bracket of $25,ODO
or less. the tax rate decreases for 1982.
from 17% to 16%, and for 1983, to 15%.
For the taxable incatne bracket over
$25,000 but not over $50.000, the tax
ratedecreases for 1982, from 20% to1
Wo, and for 1983, to 18%. The

remaining tax rates of 30%, 40%, and
46% did not change.

Because of change~ in these tax rat",
fiscal year 1982--83 corporations must
prorate their tax under section 21. Use
the worksheet on page I I of the instruc.
tions to make this computation.

B. Depreciation: Changes
For tax years beginning after December
31,

1
981, you may elect to expense part

of the Cost (up to $5,ODO) of certain
depreciable property that you bought
during the year. See Form 4562, Deprecta-
tion and Amortization, for mom informs-
tion.

C. Charitable Contributions
Effective for tax years beginning after
1981, a corporation's Maximum
charitable contribution deduction will
increase from 5% to 10% of its taxable
income. See section 170(b)(2).

D. Reduction in Tax Preference
Items
Fiscal year corporations (other than
subchapter S corporations) may be
required to reduce the following tax
preference items by 15%: section 1250
capital gain, amortizable basis of
po lution control facilities, Intangible
dZling costs, and mineral exploration
and development costs. For more
information and effective dat". am
section 291.

E. Basis Adjustment for
Investment Tax Credits
A taxpayer may be required to reduce the
basis of property placed in service after
December3l. 1982, by 50 percent of the
regular, energy, or certified historic
structure investment tax credit taken for
the property. See the Instructions for
Form 346a~ Computation of Investment
Credit.

F. Leasing
Changes have been made to the safe
harbor leasing rulesthat reduce thetax
benefits On leases entered into or property
placed in service after July 1, 1982,
subject to certain transitional rules and
miss for figuring the depreciation for
qualified leased property (see sections
168(f) and (I)). The miss for figuring
depreciation for property financed by
tax-exempt obligations have also changed
(see section 168(f)(12)).

G. Targeted Jobs Credit
Changes
This credit has been "tended to include
wages paid to a qualified individual who
begins 'work on or before Decernbe

r
31

1984. Changes have been made in the
certification miss and in the definition of
certain taigeted groups. For more
information, see Form 5884, Jobs
Credit (and WIN Credit Carryover).

H. Withholding on Interest
and Dividends
Effective July 1. 1983, a corporation that
is a payor of interest, dividends, or
patronage dividends to certain recipients
is required to withhold a tax of 10% on
the amount paid. See the 1983
Instructions for Form 1096.

As recipients. however, most corpora-
tions are exempt from withholding on
their income from these sources. Some
withholding may have occurred: if for
example, the corporation was a member
of a partnership. Ifthe corporation had
withholdingon its interest, dividend, or
patronage dividend income after June 30
19113, the corporation should include the
withheld amount as a credit in the total
for line 32(f). In the margin next to the
entry on line 32(f), write the amount of
the credit and identify it as "section
31(b) credit".

pay the amount of unpaid taxes on line
33 within 21/, months after the end of
the tax year. The election to pay in two
equal installments will no longer be
available.

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce
the public debt may be made. A
Corporation may contribute by enclosing
a separate check, payable to "Bureau of
the Public Debt," with the tax return.
These amounts are tax-deductible, subject
to the rules and limitations for charitable
contributions. Please keep the contribu.
tion to reduce the public debt separate
from any amount payable with the tax
return. Tax remittances should be made
payable to "Internal Revenue Service."

General Instructions
Paperwork Reduction Act Notice

The Paperwork Reduction Act of 1980
says we must tell you why we are collect-
ing this information, how we will use it,
:nd whether you haw to give it to us. We
sk for the information to carry out the

Internal Revenue laws of the United States.
We need it

to ensure that you are complying
with these laws and to allow us to figure
and collect the right amount of tax. You are
required to give us this information.

A. Purpose
In general, Form 1120 is used to report
income, gains, losses, deductions, and
credits of U.S. corporations.

B. Filing Form I=
Who Must File
The organizations listed below must file
Form 1120. Note: If an organization more
nearly resembles a corporation than a
partnership or trust, It will be considered
an association taxed as a corporation.
0 Domestic corporations, whether or not
they he" any taxable income, unless
exempt under section 501.
0 Real estate investment trusts defined
in section 856.
is Regulated investment companies de-
fined In section 851. fa Insurance companies described In sec-
tion 831.

Special Returns for Certain
Organizations
Certain organizations, listed below. may
have to file special returns.
0 Foreign corporations other than life and
mutual insurance companies filing Forms
1120L and 112OM: File Form 1120F.

:01-ife insurance companies (section
2): File Form 1120L.

:,Mutual Insurance companies (section

1): File For. 1120M.

a Exempt farmers' cooperatives (section

1381): rile Form 990-C.

0 Exempt organizations with unrelated

trade or business income: File Form 990-T.

0 Small business corporations (section
1372(a)): File Form 1120S.

Do estic International SalesCorpora-

t!,Ons m(section 992): File Form 1120-DISC.

0 Political organizations (section 527)'.

File Form 1120-POL.

0 Homeowners associations (section

528): File Form 1120-M.

When to File

In general, a corporation must file Form
1120 by the 15th day of the 3d month
after the end of the

tax
year. A new cor.

poration filing a short period return must
generally file by the 15th day of the 3d
month after the short period ends. A
corporation that has dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

Extensions-File Form 7004 to
request an automatic 3-month extensionof time to

file Form 1120.
File Form 7005 to request an additional

extension after.obtaining an automatic
3-month extension by filing Form 7004.

Period covemd~File the 1982 return
for calendar year 1982 and fiscal years
that begin in 1982 and end in 1983. For
a fiscal year, fill In the tax year space at
the top of the form.

Final return.--4f the corporation ceases
to a ist, write "Final return" at the top of

x','the form. -

Where to File
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Signature

The rat, m
in

ust be signed and dated by
the president, vice president, treasurer,
assistant treasurer, chief accounting
officer, or any other corporate officer (such
as tax officer) authorized to sign. A
receiver, trustee, or assignee must sign
and date any return required to be filed
on behalf of a corporation.

If your corporate officer filled In Form
1120, the Paid Preparer's space under
"Signature of officer" should remain
blank. If someone prepares Form 1120
and does not charge the corporation,
that person should not sign the return.
Certain others who prepare Form 1120
shou d n t sign. For example. a regular,
full te"employee of the corporation
such as a clerk, secretary, etc.
does not have to sign. (This list Is not all
inclusive.)

Generally, anyone who Is paid to prepare
Form 1120 must sign the return and fill In
the other blanks In the Paid Preparer's
Use only area of the return.

The preparer required to sign the return
MUST complete the required pmparer
information and:

0 Sign it, by hand. in the space provided
for the preparer's signature. (Signature
stamps or labels are not acceptable.)

0 Give a copy of Form 1 120 to the tax-
paysr In addition to the copy filed with I RS.

Tax return preparem should be familiar
with their responsibilities. See Publicatl n
1045, Information and Order Blanks for
Preparers of Federal Income Tax Returns,
for more details.

C. Figuring and Paying the
Tax

1. Accounting

Accounting methods.

Taxable income must be computed using
the method of accounting regularly used
in keeping the corporation's books and
records. In all cases, the method adopted
must clearly reflect taxable

Income.
(See

section 446.)

Corporations engaged in farming opera.
tions may be required to use the accrual
method

of
accounting. See section 447 for

exceptions to the general rule.

Unless the law specifically permits other.
wise, the corporation may change the
method of accounting used to report
taxable Income In earlier yeam (for Income
as a whole or for any material Item) only
by first getting consent on Form 3115,
Application for Change in Accounting
Method. Also see Publication 538, Account-
ing Periods and Methods.

Change In accounting period.
Before you can change an accounting
period, you must get the Commissionees
approval (Regulation section 1.442-1) by
filing Form 1128, Application for Change In
Accounting Period. Also see Publication
538, Accounting Periods and Methods.

2. Rounding Off To Whole-
Dollar Amounts

You may show the money Items on thereturn and,
accornpanylng schedules as.hol._doll.r

amounts. To do so, drop an
amount less than 50 cents and Incressay
any amount from 50 cents through 99
cents to the next higher dollar.

3. Depositary Method of Tax
Payment

The corporation must pay the tax due
either In full when the return Is filed, or
In two equal Installments of the amount
on line 33 determined without regard to
any Form 2220 penalty. However, It line
33 includes a penalty as reported an Form
2220. that amount should be paid In full
at the time the return Is filed. The Install.
ments are due by the 15th day of the 3d
month and the 15th day of the 6th month
after the end of the tax year.

Deposit corporation Income tax pay.
ments (and estimated tax payments) with
a preinscribed Federal Tax Deposit (FTD)
Form 503. Make these tax deposits with
either a financial Institution qualified as a
depositary for Federal taxes or the Federal
Reserm Bank or Branch (FRB) sairvicing
the geographic area where the corporation
is located. Records of deposits .111 be sent
to IRS for crediting to the corporation's
account. See the instructions on the back
of Form 503 for more Information and
exceptions.

Pret scribed Fro Forms 503 will be
mailed to the corporation on a regularbasis

depending on the corporation's tax
year. You may apply for these forms from
the Internal Revenue Service Center where
the corporation film Its return. If you do
not he" these forms when a deposit Is
due, mail your payment to the Internal
Revenue Service Center where the corpo.
ration files Its return. When applying for
FrD Form 503 (and also when making a
deposit without FTD Form 503), include
the corporation's name, employer identi.
fication number. address, and the tax year
to which the deposits relate.

For more information concerning
deposits, see Publication 583, Informa.
tion for Business Taxpayers.

4. Estimated Tax
A corporation must make estimated tax
payments If it can expect its estimated tax
(income tax minus credits) to be $40 or
more.

You may use Form 1120-W, Corporation
Estimated Tax, as a worksheet to compute
estimated tax.

If the corporation overpaid estimated
tax, you may be able to get a "quick
refund" by filing Form 4466, Corporation
Application forQuick Refund of Overpay.
nient of Estimated Tax. The overpayment
must be both 1. at least 10% of expected
income tax liability and 2. at least $500.
To apply, you must file Form 4466 within



2% months after the end of the tax Year
and before Form 11 20 is filed.

D. Penalties
Avoid penalties and interest by correctly
filing and paying the tax when due. The
corporation may have to pay the following
penalties unless it can show that failure to
file

or
to pay was due to reasonable cause

and not willful neglect. ahese penalties are
in addition to the interest charge on unpaid
tax

at
a rate under section 6621.)

LA corporation that fails to file its tax
u

m
when due (including any extensionsof

time for filing) may be subject to a
penalty of 5% a month, up

to a
maximum

of 25%, for each month the -turn is not
filed

.
(The penalty is imposed on the net

am unt due.) The minimum penalty for
failure to file a tax return within 60 days
of the due date for filing (including
extensions) is the lesser of the under-
payment of tax or $100.0

A corporation that fails to pay the tax
when due

may be subject to
a penalty of2

%
a

month or fraction of a month. up
to a maximum of 25%, for each month the
tax is not paid. (The penalty is imposed on
the net mount due.)

A orNmti.. that fails to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment. For tax years
beginning after December 31. 1982,
Section 6655(i) modifies the "captions
to

th
a

penalty in Sections 6655(d)(1)
and (2). by requiring certain large cor.
porations to make a minimum paymentof

estimated tax equal to 75% or more of
their current year's tax liability to avoid
this underpayment penalty.

if the corporation underpaid estimated
tax, attach Form 2220, Underpayment of
Estimated Tax by Corporations. to show
how the corporation figured the penalty at
which exceptions the corporation believes
it meets. Also be sure to check the box
below line 33, Form 1120. If the corpora-
tion owes a Paris ity, enter the amount in
th -pace below line 33.

a IIf them is tax due on line 33, include
the amount of the penalty in with the total.
If there is a refund due, subtract the
amount of the penalty from the overpay.
ment on line 34.

Penalty for overstated Tax Dep,asits.-
If you overstate your deposits, you may
b: subject to a penalty. See Section

56(b).

E. Other Forms, Returns,
Schedules, and Statements
That May Be Required
a. Forms.
The corporation may haw to file any of the
following:
Forms W-2 and W,& Wage and Tax
Stat ment; and Transmittal of Income
and Tax Statements.a'
Form W-2p. Statement for Recipients of
Periodic Annuities, Pensions, Retired Pay.
or IRA Payments.
Forms 1087-DIV. INT, MED, MISC, and
DID. Nominees' Information returns for
reporting dividends, Interest medical and
~eafth care payments, miscellaneous
income, and original issue discounts that

were received as a nominee on behalf of
another Person.
Form 1096. Annual Summary and Trans-
mittal of U.S. Information Returns.

Form 5452. Corporate Report of

Nontax,

able Dividends.
Forms966and 1099L Information returns
regarding dissolution or liquidation, and
distributions in liquidation.

Forms 1099-BCD, DIV, F, INT, NED
,

MISC,
NEC DID, PATR, and R. Information
retu;ns for reporting Interest on beamr
certificates of deposit, certain dividends
and distributions, payments for certain
fishing boat crew members, Interest In-
come. medical and health care payments,
miscellaneous Income payments, nonFm-
ployee compensation, original issue dis-
count, patronage dividends. and total
di~tributlons from profit-sharing plans,
retirement plans, and individual retirement
arrangements.
Form 5713. International Boycott Report
for persons having operations in or related
to -boycotting" countries. In addition,
persons who participate in or cooperate
with an international boycott, may have
to complete Schedule A or Schedule 0 and
Schedule C of Form 5713 to compute their
loss of the following items: the foreign

ISCtax credit, the deferral of earnings of a
controlled foreign corporation, and DI
benefits.

b. Consolidated return.

The parent corporation of an affiliated
Rroup of corporations must attach Form
851, Affiliations Schedule, to the consoli-
dated return. For the first year a consoli-
dated return is filed, each subsidiary must
attach Form 1122, Authorization and
Consent of Subsidiary Corporation to be
Included In a Consolidated Income Tax
Return.

File supporting statements for each
corporation Included in the consolidated
return. Use columns to show the following.
both before and after adjustments.

• Items of gross income and deductions.
• A computation of taxable income.
• Balance sheets as of the beginning and
end of the tax year.
• A reconciliation of retained earrings.
• A reconciliation of Income per books
with income per return.

Attach consolidated balance sheets and
a reconciliation of consolidated retained
earnings.

c. Real estate Investment trusts.
Attach the appropriate Schedules. See
sections 856-SW for special rules.

d. Statements.
Stock ownership In foreign corporations.
Attach the required statement if the cor
poration owned 5% or more In value of the
outstanding stock of a foreign personal
holding company. See section 551(c).

A corporation that controls a fore ign
corpomtion, or that is a 10%-or-mo7i,
shareholder of a controlled foreign corpic-
ration. may have to file Form 5471.
Information Return with Respect to a
Foreign Corporation.
Tmnsfem to a corporation contralled by
the transferar. If a person receives stock

or securities of a corporation in "change
for property, and no gain

or loss isrecognized under section 351, the person
(transferor) and the transferee must
attach the information required by Regu.
lation section 1.351-3.

Corporations that liquidate within one
calendar month under section 333. These
corporations must attach a computation
of accumulated earnings and profits. in-
cluding all items of income and expense
accrued up to the date the transfer of 811
property is completed. Use the format In
Rev. Pmc. 75-17. 1975-1 C.B. 677.

a. Amended return.

Use Form 1120X, Amended U.S. Corpora.
tion Income Tax Return. to correct any
error in a previously filed Income tax
return.

f. Financial statements.

Do not complete Schedules M-1 and
M-2 or similar statements if your total
assets at the and of the tax year (line 14,
column (D) of Schedule L) are less than
$25,000.

You may use either Schedule L or copies
of other balance Sheets required by

Federal State, or other authorities.

The bal~nce sheets must agree with
your books and records. You must recon.

cile any differences. On line I of whatever

balance sheet you use, include as cash

:nycertificates of deposit and other cash

quivalents.

Banks. insurance companies, and

other corporations required to file sub-

stantially similar statements of income

and expense to any Federal, State, or other
authority may file copies of such state-

ments instead of the information required

on lines 1 through 30 of Form 1120.
Railroads may substitute Form 1090.

Statement of Income, and Profit and Loss

Accounts. In these mass, use Schedule
M-1 to reconcile taxable income with the

net profit that is Shown on the statement
and that would be entered as line 30.

Statements filed under this procedure
must contain sufficient information to

enable IRS to reconstruct an income and
expense statement and a balance sheet

similar to that contained on Form 1120.
without contacting the taxpayer during

processing.

g. Attachments.

if you need =re space on forms or Sched-

ules, attach separate sheets to the back
of For. 1120. Attach Schedules in alpha-

betical order and forms in numerical order.

Be sure to put the taxpayer's name and

employer identification number (EIN) on

each sheet.

Specific Instructions
Employer Identification Number. If the
employer identification number (EIN) on
the label is wrong or if the corporation did
not receive a label, enter the correct
number at the top of the return.
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A corporation that does not have an EIN
ahould apply for one on Form SS-4,
Application for Employer Identification
Number You can get this form at most
IRS or 6o~ial Security Administration
offices. Send Form SS-4 to the Same
Internal Revenue Service Center to which
you send Form 1120. If you have not
received the EIN by the filing time for
Form 1120, write "Applied for" in the
space for the EIN.

For more information concerning an
EIN, see Publication 583, Information for
Business Taxpayers.

Total Assets. Enter the total assets of the
corporation. If there are no assets at the
end of the tax year, enter the total assets
as of the beginning of the tax year.

Gross Income
Une 1
Gross receipts
Enter gross receipts or sales from all busi-
ness operations except those that must
be reported in lines 4 through 10. For
reporting advance payments and long-term
contracts, see Regulation sections
1.451-3 and 1.451-5.

It the installment method is used, enter
on line I the gross profit on collections
from Installment Sales, and carry the same
amount to line 3. Attach a schedule show-
Ing the following for the current year and
the 3 preceding years: a. gross sales, b.
cost of goods sold, C. gross profits, d.
percentage of gross profits to gross Sales,
a. amount collected, and I. gross profit ona

mount collected.

Une 2
Cost of goods sold
See the instructions for Schedule A.

Line 4

Dividends
See the instructions for Schedule C.

Line 5
Interest
Enter interest on U.S. obligations and on
loans, notes, mortgages, bonds, bank
deposits. corporate bonds, tax refunds.
etc.

Do notoffset interest income against
interest expense.

Line 6
Gross rents
Enter the gross amount received forthe
rent of property. Deduct expenses !u~h as
repairs, interest, taxes, and depreciation in
the proper lines for deductions.

Unle
8

Capital gain net income
Every Sale or exchange of a capital asset
must be reported in detail on Schedule D,
even

though
no gain or loss is indicated.

If the net long-term capital gain is more
than the net short-term capital loss, or
if there is only a net long-term capital
gain, compute the alternative tax to see
if it produces a smaller tax.
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Line 9
Net gain or (loss)
Enter the net gain or loss from Form 4797,
Supplemental Schedule of Gains and
Losses, line 11(a), Part 11.
Line 10
Other Income
Enter any other taxable income not listed
above, and explain its nature on an at-

tached schedule. Examples of other Income

are recoveries of bad debts deducted in

prior years under the specific charge-off

method; the amount of credit for alcohol

used as fuel (determined without regard

to the limitation based on tax) that was
entered on Form 6478. Credit for Alcohol

Used as Fuel; and refunds of taxes
deducted in prior years. Do not offset

current year's taxes with tax refunds.

If "other income" consists of only one

item,explain what it is in parentheses on
,in a 0.

Deductions

Transaction between related taxpayers.
See section 267 for limitation on deduc.
tions for unpaid expenses and interest.

Line 12
uompensation of officers
Enter on line 12 the total compensation
of officers.

Complete Schedule E only if yourtotal
receipts (line Ila), plus lines 4 through
10, of page 1, For. 1120) are $150,000
or more.

Complete Schedule F columns I
through 6, for all officers. The corporation
determines who is

a"
officer under the

laws of the State where incorporated.
Com plate Schedule E, column 7 for your
six highest paid officers. To determine the
highest paid officers, add all allowances,
including expense account allowances, to
each officer's compensation. Expense
account allowance means 1. amounts,
other than compensation. received as
advances or reimbursements and 2.
amounts paid by or for the corporation
for expenses incurred by or on behalf of
an officer. Column 7 does not have to

ecompleted for any officer whose com2ned
amount is less than $50,000.

In a consolidated return, each member
of an affiliated group must furnish this
information.

Line 13
Salaries and wages
Enter on line 13(a) the amount oftotal
salaries and wages paid or incurred for
the tax year. Do not include salaries and
wages deducted elsewhere on your return.
such :s contributions to a Simplified Em*
Ploys Pension which are deducted on
line 24.

Enter on line 13(b) the amount of jobs
credit fro. Form 5884, Jobs Credit (and
WIN Credit Carryover).

Line 14
Repairs
Enter the cost of incidental repaim, such

as labor and supplies, that do not add to
the value of the Property or appreciably
prolong its life. However, see the instmc-
tions

for
line 20.

Expenditures to mmove architectura and
transportation barriers to handicapped and
elderly. For rules for expenses In tax years
beginning before January 1, 1983, to
remove architectural and transportation
barriers to handicapped and elderly
persons, see section 190 and related
regulations.

Line 15
Bad debts
Bad debts may be treated In either of two
ways: I. as a deduction for debts that be~
come worthless in whole or in part, or 2,
as a deduction for a reasonable addition to
• reserve for bad debts. (See section 166.)

Use Form 3115 If you want to apply for
• change In the method of computing bad
debts.

Line 17
Taxes
Enter taxes paid oraccrued during the tax
year.

Do not Include the following: I
'

Federal
income taxes; 2. foreign or U.S. pas.... ionI
n.ome taxes if a tax credit is claimed; or

3. taxes not imposed an the corporation.
See section 164(d) for apportionment

of taxes on real property between seller
and purchasen

Une 18
Interest
Do not include interest on indebtedness
incurred or continued to purchase orcarry
obligations on which the interest is wholly
exempt from income tax. (For exceptions,
see section 265(2).)

Mutual savings banks, building and loan
associations, and cooperative banks can
deduct the amounts paid or credited to the
accounts of depositors as dividends, In-
terest, or earnings. (See section 591.)

Generally a cash basis taxpayer cannot
deduct prep~id interest allocable to years
following the current tax year. For example,
a cash basis calendar year taxpayer, who
in 1982 prepaid interest allocable to any
period after 1982, can deduct only the
amount allocable to 1982. Please see
Publication 545, Interest Expense.

Generally, for positions established
after June 23, 1981, the interest and
carrying charges on straddles can not
be deducted and must be capitalized.
See section 263(g).
Line 19
Contributions

Enter contributions or gifts actually paid
within the tax year to or for the use of

charitable and governmental organizations
described in section 170(c) and any unused

contributions c:rried over from prior years.

The total am unt claimed may not be

more than 10% of taxable income (line
30) computed without regard to the



following: 2. any deduction for co-tlibu-

tions; 2. the special deductions in line

29(b); 3. deductions allowad under

sections 249 and 250: C any net operating

loss carryback to the tax yea! under

section 172; and 5. any capital loss

.yback to the tax year undercarr
section 1212(a)(1).

Charitable contributions over the 10%

limitation may not be deducted for the tax

year but may be carded over to the next

5taxyum.

A contribution carryover Is not allowed,

ho.e,ier. to the extent that it increases a

not operating loss carryover. Sea section1
70(d)(2)(a).

Corporations on the accrual basis may

elect to deduct contributions paid by theI
5th day of the 3d month after the end of

the tax year If the contributions are

authorized by the board of directors during

the tax year. Attach to the return a decla-

ration, signed by an officer, stating that
the resolution authoilzing the contributions

was adopted by the board of directors

during the tax year. Also attach a copy of

the resolution. :

if

a contribution Is In property other

than money, attach a schedule de-

scribing the kind of property Contributed

and the method used In determining

!is fair market value. Ifyou made a

'qualified conservation contribution"

under section 170(h). also include the fair

market value of the underlying property

before and after the donation, the typeof
legal interest contributed, and describe

the conservation purpose furthered by

the donation.

Its
contribution carryover Is Included,

show
the amount and how it as

determined.

Special rule for contributions of Certain
property. For a charitable contribution of
property, you must reduce the contribution
by the sum of., -

1. the ordinary Income, short-term Capital
gain and

2 for certain contributions, 60.87% of the
long-term capital gain,
that would have resulted if the property
were sold at Its fair market value. The
reduction for 60.87% of the long-temn
Capital gain applies to 1. contributions of
tangible personal property for use by an
exempt organization for a purpose or
function "related to the basis for its
exemption, and 2. contributions of any
property to or for the use of certain pri-
vate foundations. (Se~ section 170(e)
and Regulation section 1.17OA-4.)

For special rules for contributions of
inventory and other piroperty to certain
organizations, see section 170(e)(3) and
Regulation section 1.170A-4A.

Charitable Contributions of Scientific
Property Used for Research. Effective
August 14, 1981, a coirporation (other
than a personal holding company or a
service organization)'can receive a larger
deduction for contributing scientific
property used for research to an
institution of higher education. For further
information, see section 170(e).

Line ZD
Depreciation
Besides depreciation, include In line
20 part of the cost (up to $5.000) you
elect to expense of certain recovery prop-
any placed in service during tax year 1982.
See the instructions for Form 4562,
Depreciation and Amortization.
Line V
Depletion
See sections 613 and 613A for percentage
depletion rates applicable to natural
deposits.

Attach Form T (Timber). Forest Indus-
tries Schedules. If you claim a deduction
fordePletion of timber.
Line 24
Pension, profit-sharing, etc., plans
Employers who maintain a pension, profit-
sharing, or other funded deferred compen-
sation plan whether or not qualified
under the Internal Revenue Code and
whether or not a deduction Is claimed for
the current tax year, generally are required
to file one of the forms described below.
The Employee Retirement Income Security
Act of 1974 Imposes penalties for failure
to timely file thew forms.

Form 5500-Complate this form for
each plan with 100 or more participants.

Form 5500-C or 55DO-R.-Complete
the applicable form for each plan with
fewer than 100 Participants.

Note: Only one return Is required to be
filed for a multiemployer-collectively-bar-
gained plan. Contributing emptoyers are
not requited to rite separately.
Line 25
Employee benefit programs
Enter the amount of contributions to em-
ployee benefit programs (for example,
insurance, health and welfare programs)
that are not an incidental part of a pension,
profit-sharing, etc., plan Included on line
24. Also include contributions to a qualified
group legal services plan. Section 120
imposes Certain rules on an employer
which will permit employees (including
spouses and dependents) to exclude from
income employer contributions to a quali-
fied group legal services plan.

Line 26
Other deductions
Include in line 26 the deduction taken
for amortization. See Form 4562.

Generally, you may not take a deduc-
tion for the amount of any item or part
of it allocable to a clan of exempt income.
(See section 265(2) for exception$.)

It patronage dividends are included in
line 26, show this deduction and any other
deduction not listed above on an attached
schedule.

Generally, you can deduct all ordinary
and necessary travel and entertainment
expenses paid or incurred in your trade
or business. However, you cannot deduct
an expense paid or incurred for a facility
(such as a yacht or hunting lodge) that
is used for an activity that is usually
considered entertainment, amusement, or
recreation. (Note: you may be able to

deduct the expense If the amount Is
treated as compensation and reported on
Form W-2 for an employ" or Form 1099-
NEC for an Independent contractor).

Sea Publication 463, Travel, Entertain.
ment, and Gift Expenses, for more details.

Note: You cannot deduct penalties
imposed on corporations, such as those
Included In General Instruction D.

Line 28
Taxable Income before NOL deduction
and special deductions
Special "at risk" rules under section 465
generally apply to closely held corporations
engaged in any activity as a trade or 1,1151-
ness or for the production of income. Such
corporations may have to adjust the
amount on line 28. See below. However,
the "at risk" rules do not apply to 1. hold-
ing real property other than mineral
property and 2. equipment leasing under
sect on 465(c)(4). (5), and (6). The" "at
rlsk'~ rules apply to a closely held corpo.
ration that may or may not be a personal
holding company.
A closely held corporation that Is NOT a
personal holding company. Adjust the
amount on line 28 for section 465(d)
losses. These loans are limited to the
amount for which the closely held corpo-
ration Is "at risk" for each separate
activity at the close of the tax year.

For a corporation involved in more than
one activity that incurs a low for the year,
report each loss separately. Attach a
schedule reflecting the amount "at risk"
and gross income and deductions for each
activity that has a loss.

If the corporation sells or otherwise
disposes of an asset or its interest (either
total or partial) in an activity to which the
"at risk" rules apply, determine the net
profit or loss from the activity by combining
the gain or loss on the sale or disposition
with the profit or loss from the activity. If
the corporation has a net loss, It may be
limited because of the "at risk" rule.

Treat any loss from an activity not
allowed for the tax year as a deduction
allocable to the activity in the next tax year.
A closely held corporation that Is a personal
holding company. For the amount to enter
on line 28, see Schedule PH (Form 1120),
Specific Instructions for line 1, regarding
section 465 losses.

Line 29(a)

Net operating loss deduction
The "net operating loss deduction" is the
sum of the net operating loss carryovers
and carrybacks to the tax year. (Section
172(a).) i

Generally, you may carry a net operating
loss back to each of the 3 years preceding
the year of the loss and carry it over to
each of the 15 years following the year of
the loss. You may carry back 10 years
the part of the net operating loss attribu.
table to a product liability loss. (See
section 172(b)(1)(H).) There is also an
available election to carry a net operating
loss over to just each of the 15 yeam follow.
Ing the year of the loss. You may make the
election by attaching a statement to a
return that Is filed on time (including exten-

I Page 5

sions.) The election is irrevocable. Aftor
applyingthe net operating loss to the first
tax year to which it may be carried, the
portion of the loss you may carry to each
of the remaining tax years is the excess, if
any, of the loss over the sum of the taxable
income for each of the prior tax years to
which you may carry the loss. (See section
172(b).)

If there is a carryback of a net operating
loss, net capital loss, an unused invest.
ment credit, unused work incentive (WIN)
credit, or unused jobs credit, file Form
1139, Corporation Application for Tenta-
tive Refund, within 12 months after the
close of the tax year for a "quick refund"
of taxes. (See section 641 1.)

See section 172 for special rules, limita.
tions, and definitions pertaining to net
operating loss carrybacks and carryovers.
Also see Publication 536, Net operating
Losses and the At-Risk Limits.

Line 29(b)

Special deductions
See the instructions for Schedule C.

Lines 32(e) and 32(f)

Credit for overpaid windfall profit tax
A corporation that has overpaid Its wind.
fall profit tax may claim a credit on is
Income tax return. Use Form 6249, Com-
Putation of Overpaid Windfall Profit Tax,
to figure the credit. Include the amount
of the credit in the total for

I!
ne 32(e).

Write in the margin, next
to

the entry on
line 32(e), the amount of the credit and
identify it as "Overpaid Windfall Profit
Tax."

Credit for withholding on Interest and
dividends
A fiscal year corporation, whose tax yea r
ends after June 30,

1983,

C.
n take a credit

for the amount of tax withheld under
section 3451 from interest, dividend, or
patronage dividend income paid or
credited after June 30, 1983 by a payor
Include theamount of the c;Zt in the
total for line 32(f). In the margin, next to
the entry on line 32(f), write the amount
of the credit and identify it as "section
31(b) credid". ~

Schedule A
Cost of Goods Sold

Valuation Methods. Your Inventories can be
valued at: 1. cost; 2. cost or market value
(whichever is lower); or 3. any other
method that is approved by the Commis.
sioner of Internal Revenue and that
conforms to the provisions of the appli-
cable regulations cited below.

Taxpayers using erroneous valuation
methods must change to a method
permitted for Federal income tax purposes.
Such change should be made by filing
Form 3115. For more information about
the change. me Regulation section
1.446-1(e)(3) and Rev. P.C. 80-51,
1980-2 C.B. 818.

In line 8(a), check the
.
method(s) used

for valuing Inventories. Under "lower of
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cost or market," market generally applies
to normal market conditions where there is
a current bid price prevailing at the date
the inventory is valued. When no regular
open market exists or when quotations are
nominal because of inactive market condi.
tions, use fair market prices from the most
reliable sales or purchase transactions that
occurred near the date the Inventory is
valued. For more requirements, see
Regulation section 1.471-4.

Inventory may be valued below cost
when the merchandise is 1. unsalable at
normal prices or2. unusable In the normal
way because the goods are "subnormal"
(that is because of damage, imperfections,
shop wear, etc.) within the meaning of
Regulation section I A71-2(c). Such goods
may be valued at a current bona fide selling
price minus direct cost of disposition (but
not less than scrap value) if you can estab-
lish such a price. See Regulation section
1.471-2(c) for more requirements.

If this is the first yearthe "Last-in
First-out" (LIFO) Inventory method
was either. adopted or extended to
inventory goods not previously valued
under the LIFO method, provided in
section 472, attach Form 970, Application
to Use LIFO Inventory Methods, or a
statement with the information required
by Form 970. Also check the LIFO box
in line 8(b). Enter the amount or percent
of total closing inventories covered under
section 472 in line Sic). Estimates are
acceptable.

Full absorption method of inventory
costing. For a corporation engaged in
manufacturing or production operations,
use the

fu
11 absorption method of inventory

costing. If
,
he corporation is not using the

full absorption method. it must change to
it. Under this method both direct and
certain indirect production costs are in-
cluded for inventory valuation purposes.
You may change to full absorption by filing
Form 3115. For more details, see Rev.
Proc. 75-40. 1975-2 C.B. 571 and Regu-
lation section 1.471-11.

Cost of operations (where inventories am
not an income-determining factor). if the
amount on line 2 includes an amount
applicable to cost of operations, attach
a schedule showing 1. salaries and wagesa
nd 2. other costs in detail.

For certain cooperatives, if per unit
retain allocations (defined under section
1388(f)) are Included on line 4, Schedule
A, show this cost and any other costs not
included In lines I through 3 on an attached
schedule to Form 1120.

Schedule C
Dividends and Special Deductions

Small business Investment companies
must enter dividends received from do.
mestic corporations subject to Income tax
even though a deduction Is allowed for the
entire amount of such dividends in line I
of column (C). For dividends received from
a regulated investment company, am sec.
tion 854 for the amount subject to the
85% deduction.

So-called dividends or earnings received
from mutual savings banks, etc., are really
interest. Do not treat them as dividends.

Line 2, Column (A)
Enter dividends received on the preferred
stock of a public utility that is subject to
income tax and is allowed the deduction
provided in section 247 for dividends paid.

Line 3, Column (A)

Enter dividends that are received from
foreign corporations and that quality farina
85% deduction provided in section 245(a).

Line 4, Column (A)

Enter dividends thet ere received from
wholly-owned foreign subsidaries and that
are eligible for the 100% deduction
provided In section 245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a tax
year during which 1. all of its outstanding
stock Is owned (directly or Indirectly) by
the domestic corporation receiving the
dividends and 2. all of its gross income
from all sources is effectively connected
with the conduct of a trade or business
within the U.S.

Lines 1, 2, 3, 4, Column (C)
A small business investment company
operating under the Small Business In.
vestment Act of 1958 may deduct 100%
of dividends received from domestic
corporations subject to Income tax. (Sec.
tion 243(a)(2).) -

No deduction Is allowed under section
243 for a dividend from a DISC or former
DISC (as defined in section 992(a)) to the
extent the dividend 1. Is paid out of the
corporation's accumulated DISC Income
or previously taxed income, or 2. is a
deemed distribution under section 995
(b)(1).

In general, no dividends-received
deduction .111 be allowed on any share
of stock 1. that is disposed of If the cor-
pomtion held it 15 days or less, or 2. to
the extent the corporation is under an
obligation to make corresponding pap
ments for substantially identical stock or
securities.

Une 5, Column (C)

Line 1, Column (A)
Enter dividends that are received from
domestic corporations subject to income
tax and that are subject to the 85%
deduction under section 243(a)(1). Include
on this line taxable distributions from a
DISC or former DISC that are designated
as being eligible for the 85% deduction.

Limitation on dividends-racelved deduction.

Line 5 of column (C) may not be more
than 85% of line 28, page 1, Form 1120,

minus line 6 of column (C). For this
purpose, compute line 28 (Form 1120)

without regard to any capital loss carry.
back to the tax year under section

1212(a)(1).

In a year in which a net operating loss
occurs, this 85% limitation does not apply



even if the loss Is created by the dividends-
received deduction. (See sections 172(d)
and 24l

For a small business Investment corm-
Perry, the dividends-recelved deduction
Of 100% included in line 5 of column (C)
is not subject to the overall 85%
limitation.

Financial Institutions should see section
596 for the special limitation on the
dividends-received deduction.

Line 6, Columns (A) and (C)

Enter only those dividends that are subject
to the elective provisions of section
243(b) and that are entitled to the 100%
dividends-received deduction Under section
243(a)(3). Corporations making this elec.
tion are subject to the provisions of
section 1561.

Line 7, Column (A)
Enter foreign dividends not reportable on
lines 3 and 4 otcolumn (A). Exclude
distributions of amounts constructively
taxed in the currentyearor in prioryears
under subpart F (sections 951-964).

Line 8, Column (A)
Include income

constructively
received

from controlled foreign corporations under
subpart F. This amount should equal the
total of amounts reported in line 5.
Schedule J. Form(s) 5471.

Line 9, Column (A)
Include gross-up for taxes deemed paid
under sections 902 and 960.

Line 10, Column (A)
Enter taxable distributions from a DISC or
former DISC that are designated as not
being eligible for the 85% deduction.

Line U, Column (A)

Include the following:
1. Dividends (other than capital gain

dividends and exempt Interest dividends)
that are received from regulated Invest.
in nt companies and that are not subject
to the 85% deduction.

2. Dividends from tax-exempt organiza-
tions.

3. Dividends (other than capital gain
dividends) received from a real estate
investment trust which, full tax year
of the trust in which the dividends are
Paid, quality under

sections
856-860.

4. Dividends not eligible for a dividends-
received deduction because of the holding
Period of the stock or an obligation to make
corresponding payments with respect to
similar stock.

5. Any other taxable dividend income
n t properly reported above. If patronage
,fividencls or per-unit retain allocations
are included in Schedule C, line 11
column (A). identify the total of ll
amounts in a schedule attached to Form1

120.

Llne 12, Column (C)
Deduction for dividends paid on certain
preferred stock of "ic, utilities, Section

247 allows public utilities a deduction of
30.435% of either 1. dividends paid on
their preferred stock during the tax year,
or Z taxable Income computed without
regard to this deduction, whichever is less.
In a year In which a net operating loss
occurs, compute the deduction without
regard to section 247(a)(1)(B). (See
section 172(d).)

ScheduleJ
Tax Computation

Fiscal year 1982-113 corporations must
use the "natural on page 11 of the
instructions to compute their tax.

A 1982 calendar year corporation that
is not a member of a controlled group
(these members shoIdd see lines I and
2 below) will compute the tax on its
taxable income as follows:

It the amount an Enter on Form 1120,
For. 1120, Line 30, Schedule J, Line 3:
Page 1 Is:

Of the
But not amount

Over- mr- war-
0 325,000 16% 0

$25,000 50,ooo $4,000+19% $25,000
50,000 75,000 8,750+30% 50,000

111001
100,0110 16,250+40% 75,000

100,0D) ............ 2%250+46% 100.0w

If the alternative tax does not apply.
enter on line 3 of Schedule J. the amount
computed above. If the alternative tax
applies, see Schedule D (Form 1120).

(Personal holding compainies-see
Schedule PH (Form 1120) before complet.
ing Schedule J.)

Lines I and 2

Members of a controlled group, as defined
in section 1563, are entitled to only one
$25,000 amount in each taxable income
bracket.

When a controlled group adopts or later
amends an apportionment plan. each
member must attach

to
its tax return a

copy of its consent to this plan. The copy
(or an attached statement) must show the
part of the $25,000 in each taxable income
bracket apportioned to that member.
There are other requirements as well. See

2hemRegulation section 1.1561-3(b) for
and forthe time and mannerof me Ing
the consent.
Equal Apportionment Plan. If no apportion.
ment plan isaclopted, the members of
the controlled group must divide the
$25,000 in each taxable income bracket
equally among themselves. For example,
controlled group AB consists ofcorporation
A and corporation B. They do not elect
an unequal apportionment plan. Therefore.
corporation A is entitled to $12,500
(one-half of $25,000) in each taxable
income bracket. Corporation B is also
entitled to $12.500 in each taxable
income bracket.
Unequal Apportionment Plan. Members of.

controlled group may elect an unequal
apportionment plan and divide the $25,000
in each taxable income bracket as they

wis h. There is no need for consistency
between taxable income brackets. Any
member of the controlled group may be
entitled to all, some, or none of the
$25,000 in a taxable income bracket. (But
the total amount for all members of the
controlled group cannot be more than
$25,000 in any taxable income bracket.)
Each member of a controlled group must
compute the tax as follows:
Note: If alternative tax applies, 1982
ca~encfar yel corporations should do the
to fowing, (I Complete lines I and 2
of Schedule J. (2) On fine I below, Instead
of entering amount from line 30, page 1,
Form 1 120, enter amount from line 14,
Schedule D. (3) Complete lines 2 through
15 below, and, (4) Enter amount from
line 15 below on line 15 of Schedule D
and complete balance of Schedule D.

1. Enter taxable income (line 30,
page 1) --------_------------------

2. Enter line I or your portion of the
first $2,,000 taxable income
bracket, whichever is all

3. Subtract fine 2 from line I
4. Enter line 3 or your portion of the

saccoul $25,000 taxable income
bracket, whichever is ten

S. Subtract line 4 from line 3
6. Enter line 5 or your portion of the

third $25,000 taxable Income
bracket, whichever Is less

7
.

Subtract line 6 from line 5
R. Enter line 7 or your portion of the

fourth $25,000 taxable income
bracket, whichever is less

I Subtract line 8 from line 7
10. 16% of line 2 --------------------
11. 19% of line 4 ---------------------
IL 30%

of
fire 6 ---------------------

13. 40% of line 8 ---------------------
14. 46% of line 9.---------------------
15. Total of lines 10 though 14. Enter

this amount on line 3 of Schedule J.

Line 3
Bank Holding Companies-Section 6158
provides that a bank holding company
may elect to pay in installmentsthe tax
attributable to the sale of certain
assets whose divestiture is certified by
the Board of Governors ofthe Federal
Reserve System. Ifthe bank holding
company chooses this election, attach a
statement shonvingthe tax computation
and the amount ofthe installment paid
with this return. Also, in the right-hand
margin nextto line 3, Schedule J, enter
the amount of the installment payment
followed by the ords "computed under
section 6158." Ifan election undersection
1103(g) or (h) applies. enterthe words
"section 1103(g) election" or "section
1103(h) election," asthe case may be.
Mutual savings banks conducting life
insurance business. The tax under section
594 consistsofthe sum of 1. a partial tax
computed on Form 1120 onthe taxable
income of the bank determined without
regard to income or deductions allGcable
to the life insurance department, and Z a
partial tax on the taxable income computed
on Form 1120L of the life insurance
department. Enter the combined tax on
line 3 of Schedule J, Form 1120. Attach
Form 1120L as a schedule and identify
it as such.
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Line 4(b)
Investment credit. If your corporation

invested in certain types of trade or busi-
ness property, or qualified energy prop.
erty, you may be able to take the invest-
ment credit, or the energy investment
credit, or both credits.

Use Form 3468, Computation of
Investment Credit, to figure these credits.

Line 4(c)
Jobs credit. The jobs credit, if elected,

is allowed for hiring members of targeted
groups during the tax year. Generally. the
allowable credit is equal to 50% of
qualified first-year wages paid or incurred
and 25% of qualified second-year wages
paid or incurred. See Form 5884, Jobs
Credit (and WIN Credit Carryover) for
definitions, special rules, and limitations.
Also see Publication 906, Jobs and Re-
search Credits.

Do not take an expense deduction for
the part of the wages or salaries paid or
incurred which isequal tothe amountof
the jobs credit (determined without
regard to the limitation based on the
tax (section 53)).

Any WIN credit carryover should be
claimed with the jobs credit. Sea the
instructions for Form 58M for more
information.

Line 4(d)
Employee stock ownership credit.

Fortax years ending after December
31, 1982, corporations may take a tax
credit equal to the value of employer
stock (or money used to buy stock) that
they contribute to a tax credit Employee
Stock Ownership Plan (ESOP). The credit
is limited to a percentage of the total
compensation of participating employees.
See Form 8007, Credit for Employee
Stock Ownership Plan, for definitions,
limitations and the computation of the
credit.

Line 4(e)
Research crel Amounts paid or

incurred before January 1, 1986, for
qualified research expenses in carrying
on a trade or business are allowed as a
credit. Use Form 6765, Credit for
Increasing Research Activities, to figure
the credit.

Line 4(f)
Possessions tax credit. See Form 5712.

Election to be Treated as a Possessions
Corporation Under Section 936 for
rules on how to elect to claim & posses-
sions tax credit (section 936). Compute
the credit on Form 5735, Computation of
Possessions Corporation Tax Credit
Allowed Under Section 936.

Page 8

Line 4(g)
Alcohol fuel credit. You may be able

to take a credit for alcohol used as fuel.
This applies to straight alcohol you sell
at retail or use as fuel in Your trade or
business. It also applies to an alcohol
mixture you sell or use as fuel in your
trade or business. Use Form 6478, Credit
for Alcohol Used As Fuel, to figure the
credit.

Line 4(h)

Credit for fuel produced from a nol
conventional source. A credit is allowed
for the sale of qualified fuels produced
from a nonconventional source. Section
44D contains a definition of qualified
fuels. provisions for figuring the credit.
and other special rules. Attach a separate
schedule to your return showing the
computation of the credit.

Line 8

Tax from recomputing prior-year in-
vestment credit. If property is disposed
of or ceases to be qualified property
before the end of life-yearri used in com-
puting the regular or energy investment
credit

'
you may have to recapture the

credit. (See Form 4255, Recapture of
Investment.)

Line 9
Minimum tax. Attach For. 4626,

Computation of Minimum Tax-Corpol
tions and Fiduciaries, if the corporation
has tax preference items in excess of
$10,000, OR if there is any minimum
tax liability deferred from a prior tax year.

Line 10

Real estate investment trust exclse tax.
An excise tax is imposed on certain
real estate investment trust taxable I come
not distributed during the tax year (section
4981). Attach a copy of your tax computa-
tion and include the amount of

tax
in the

total for line 10, Schedule J (Form 1120).
Write in the margin, next

to the

entry on
line 10, the amount of the tax and identify
it as "section 4981 tax."

Schedule M-2
Unappropriated Retained Earnings

Line 5
Distributions under the Bank Holding
Company Act. If an election under section
1103(g) or (h) applies to a section 1101
distribution, the bank holding company

making the distribution must enter the
words "section Ill election" or
"section 1103(h) election," as the case
maybe in the right-hand margin next to
line 5. ichedulat M-2 (Form 1120).

Additional Information

Be sure to answer questions G through N
on page 3, Form 1120. The Instructions
that follow are keyed to these questions.

Question H(2)(c).

U.S. person

The term "U.S. person" means: 1. a
citizen or resident of the United States;
2. a domestic partnership; 3. a domestic
corporation; or 4. any estate or trust
(other than a foreign estate or trust within
the meaning of section 7701(a)(31)).

"Owner's country," for individuals, is
the owner's country of residence. For all
others, it is the country where incorpo.
rated, organized, created, or administered.

Question K.
Foreign financial accounts
Check the Yes box if either 1. or 2.
below applies to you. Otherwise, check
the No box.1.

At anytime during the yearyou had an
interest in or signature orother authority
over a bank account, securities account.
or other financial account in a foreign
country AND

IS The combined value of the accounts
was more than $1,000 at any time
during the year; AND
0 The account as NOT with a U.S.
military banking facility operated by a
U.S. financial institution.

2. You own more than 50% of the stock
in any corporation that owns one or
more foreign bank accounts.

Get Form 90-22.1, Report of Foreign
Bank and Financial Accounts, to see If
you are considered to have an interest in
or signature or other authority over a
be

n
k

account,
securities account, or other

financial account in a foreign country.
Ifyou checked Yes for Question K, file

Form 90-22.1 by June 30, 1983, with the
Department of the Treasury at the address
shown on the form. Form 90-22.1 is not
a tax return, so do not file it with the IRS.

You can get Form 90-22.1 from many
IRS offices.
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Codes for Principal Business Activity
These industry titles and definitions are based,in

general. on the Standard Industrial
Classification System authorized by Regulatory

and Statistical Analysis Division. Office ofI
nf.-mation and Regulatory Affairs, Office

of Management and Budget, to classify

enterprises by type of activity in which

they am engaged.

Agriculture, Forestry, and
Fishing
Coo.
04 A, al '*diu0

00 ric"
cctsid("

600 A" ullu;a Perv
is ~xcis

~t
irori,ns), forestry, is -veterh

ing, unfing.and tr,pping.

Mining
metal mining:to

10 fro, Om,.to,
0 aCngiper~alreciras,.nd Inc. golda',

1098 Other anotat mining.
ISO Coal mining.

Oil ad gas extraction:C '01
1330 rudepetr eum.nalura gas,

.ad nature)&!J, liquids.d
1380 Oil and go, , services.

eta Hic minerals, exceptfuels.
1.30 Dimension. crushed and bra:1*7 d and mve,:keh at nae, it

1498 Ot er =
etalli

.

C crilrom's

except fuels.

Construction
G...rat building cont,

I ,far, ana
orative ulld,rs:

1510 General building contractor,.I
I Operatile builders.153

Uo H. vy C ..t"Cuo,
be-in..

Special trade omm,tora%
1711 Plumbing. heating. and air

all
an

'I I `t1 Eta tr-l-k.1731
798 Other special trade

contractor,.

Manufacturing

Food and kindred pmduct.:' .
pr* clt,~.ciduc2.021.0 Pl.,i~t, p du

2
2030 Preserved fruits and

getab,a,i v gain ad
les~-ductl.2041 ill

2050
B"e Pr*d'C2060 Sug-r'and ccinl:~tion,ry
cd,cts.

2'.0.115' .1c."l," Q1iuOr,'.-rdg`.,'Le.cep,
mail liquors and lt~d 5~.

2089 Bottle soft drink
an

""Vr'sa and kindred2096 Olh I -

2100
VrI11111
its ........ulf-turers.

Textile mill Products:We
2228, ahing mills and textile

2250
2298 Other textile mill products.

Apparel ad he, minfli product. z2315
Men' dd b. .1.thi

2345 Womed~.
.

Ya~ildmripl?,dC
clothing.

2388 Other apparel and Ccea-
..r,es.

2390 Miscellaneous fabricated
textile products.

..be, ad --itpmdu-L
24 15 Logging. sawmills: and

Vantrig mills.
2430 11-k. ci~,.ood. Ind

to2498 r0etheld.p.r.od' pm'ac,ts, includ-
ing

a
b!-d building. and

'mu.,I. homes
2500

u
Iturs, and il,tc ma.

ill..Paper ,it allied product.;2
2625 Pulp, P ad=,, I "d=r

699

O`h.

r. .

Printing and publishing:
Newspapers2 ;10
Periodical,2 20
ra, 9=9,c.rds. and27 35 Books.

_01
a

obliShing.
2799 Cmma,cwl Ind other

pri'ting,ce;. and Printing trade
se

Using the list belm, enter on page 1, under

C. the code number for the Specific Industry

group from which the largest percentage of

"total receipts" Is derived. "Total receipts"

e:n, g st receipts (line I(a), page 1) plusa,

ther income (lines 4 through 10, page 1).

Cod.
Chemical, ad []led pmd,e,:
2815 Industrial chemicals. plas

material, and
ydth,gCs!iCs

2810 D2 .. S~?,. cleaner., and toilet

2BSO KV& and allied products.2898 Agricultural and Other
Chemical or. ticts.

air.. mill .1.9 ad insistedI=
tsles (Including thoselot,

grated ith stimcil,m):
2910 P,tr,l,,m ,iini,,g (,nci,d-

in
I

rated).
2fig.

gmeti r. an
er pet ou ad Co.

products.
Rubber and miac. plastic.

pred
h'R.bec3050 products: plastics

footwear, h... and OCRing.
0

Misc. plastic, products.307
Loath,, and loath., ducl.:

Pror. t rubber0 I,.lwe*1 14
e e'

,,93 .
Other ea or and le therth a
prodUctS.Sears,
clay, and glass products:

3
"' E .. Pr3240 C.nnrml,=~lj

3270 Concrete. g p,uI,. andj
glaster pro ucts.

3298 th-or-etalliclaineml
ducts.

ry metal Industries:
3370 F.rrou, metal industries;

'a y da S'~Pd'u%dtu3380 It n%Pd-r-de,:tj 'ta'm.
d.ct.-Fabricated metal pix

and Shipping3410 Metal Car s..Co
ne

3428
C rdai

utlery, hand tOOls, and
hardware; crew ",chin

7Product., b.its.
do Similar

products.
and heat,. ng.3~430 Wanium p,

1440 ;.b='Srt',CiClu`r.'jammmj

3460 1~,-ducto`rgings andcal

3470 C ti"g.geAar-in,, and
allied services.,

3480 Ordnance cce...rie,,
Indexcept vehicles and guided

missiles.
3490 Mis,. f.bri-I.d -tal

product,.
Machinery, except electrical:
3520 Farm machine,yu
3530 Construction an related

3540 X.C.hl..Winfi me, h"nery,achin;q.So355 ipdustry ~eci.1
0

,le
0

G
nom i,du,tr,,356

3570 O_f1f1Chi,-.-.__,putin,. and
11,on

in3598
Other

' ' rn'Chide'machinery C;.ept
electrical.

Electrical ad l.. real.
equipme,tz

s.3 30 H uehold ppli,dc.to d
65 R.

do '0
ad3 ev S n,

c,mm,ni
= 1111pra-.1-3670 Electronic Porients nd

3698 Mh-- CA-Panent.ra, Stec
3720 Motor vehicle, ,;i

equipment
Trantsiortatil

a .... ptmotor I: Iquip
'
m*m,

W **~ missiles and3725 Aircraft. b"ide
ga,t,.

3730 S Ind bast building addC, air,..A g

3798
a,

transportation. I
p

eh!
man . except motor

v.
C a

I strummat, old related
Products:

~p , l3alsi Scientific instr-! e,; ~adhtc
device.Te surila.. . .CO

medical. and3845 Optical ,

a ad .3860 uhh'1hmp'CiC' eq2l ment and
Supplies.

On page 3. under 1. state the principal business

activity and principal productlor service that

account for the largest percentage of total
nedirts For examp a, if the principal business

hrity I*S "Grain rdi~l products," the principal

product or service may be "Cereal
preparations."

Cod.
3998 Other manufacturing

Products.

Transportation and
Public Utilities
Tim-P.M.U.-
4000 Railroad tran,parbt.ati-
4100 Luc, I . ad

,
nterur an

jassenger transit.
to

44200
gand at,.ho,sin4

00
=in

4500 T1an.p.rtn'tP.`n` b,'Oir..
46 0 Pipe lines. except natural0
4700 Viscell-OU5 transportation

a... ices.
ication:

C4.82m5mTuel:,phone~'te'legrtaioph, andc
Wh

'in , ice

services.
4830 Radio and television

broadcasting.
. 'I ,El ct c

got,
and sanitary

-"IC-
4910 Electric e,,CeS.

uctl,n addiatr.pbr,d.4920 Go' uti n.
4930 Combination utility
4990 wate

u=.dd-thS1rvice,.

r
er

sa,do CIS.

WholesaleTrade
Dumb].:
5008 M.Chin.rY, equipment, and

'"go5010 M -Whid-nd
F 'phI"

5020
t*,rolill a ipm.nt.
citum an Can.

I.rnla
in5030 Lurnba, an`~ Construction

madd,l.l..
5040 S~orting. recreational

~d,, taYs and -pplieZnotogrephi', Ind hbb
5050 eud,s and mineral.. exceptit nd

Ee ro eum an crop.
5

0 '?p509% NZa"CM 'd2bin. ad
ae,ti,~,g equipment and

5098 01 ~.Pr """ durable goods.

No6dur,bl,:
ru it5 I'D Pa ad Pap., products.

5..
pg..,

nd
d,drlg pr,pr,e nes,

uggi IS' sundries.rutions.
5][311 Apparel, piece goods, and

5140 Groceries and related

rod5150 Formucr'0-duct raw materials.
5160 Chemicals and allied

r
51710 Pet`1ICt.% and petroleum
5180 ~rcd",I,.
5190 Mi h1li, b,geb,"'.

sc. ..nc.
1
a good.

Retail Trade
1. homeBuilding mat,,r!al%..Vb.in

'"PF',*.do. .
522 8 Iddii,

0 "
g an-ral, dealer,.

5251 Me
m

stores.
5265 Gho.rdl, Supplm. ad mobile

a dea
e'Nandis, atems.53M General onene

Food stores:
5410 G
141. rdC1 it.17-11
A"1*1,*t,Jv d.!.&I,n ad Service

Z:
1511t M*11,1id,.ehie,,Io~d e,~:t%..a a554A G So
559 Other automotive dealer'.

ad sicc....,5600 Apparel
store'.5700
Furniture Ind here,

5800 . in9fE11,1j.hing. .1-1
Ind drin&g piece*.

Misc. retail star,,:
5912 Drug astore, and propri.iaq

Store
592 Lltql*,,:Il a,.
5~91

. her
tail stores.

Finance, Insurance, and
Real Estate '
Cod.

:Book[ a
6010

in a 'nktu a '
60

;e..60 8.n k h.,.iIcI m P. n
6090 Banks, e,ce I

Nsavings ba s apd bankhold In, ...Pon....
~g,mcio, other than banks:CreditS
=and loan120 .,

10 Personal rl;dit i-titutilas.6 l,4s f
50 Business credit institutio-

6 99 Other credit age.ci-
Securityxi~.imma.dl!y broker.,

6210 Secuiity brokers. de~l,rs.d

ad tat- C.anp~n
T a;k-Ir6299 Commodity contracts

dea s i"dCo. d34 . d
.111.~ services.

Insurance.
6 55 Life insurance.
6356 Mutual

insuranc` Ilaex%.;~Or marine and in i,

ad -a`P a~r` n c' u' 1* j:,c.rap .6359 0 ra c.t1mr In s.
" 11 I"su=g It', broker,.

andReal
estat

6511 ImIl 11he m1I, andpelebu. lifing... is ci

6516 Lessor, I miping. oil. and

a i P O Sr Yl6518 L ;.d property.rS .fP 1I..
and the, real property.

6530 Condom ...an Managementpd.s
atand ],a ingC a=S_C .

6 5 Subdivider, and developers.
5 095 9 Other real State.6

Holding and h,, In-sur."j
kC.7.. ... except IS

IP e`'" ' T'*6742 fd, aeatme,tR 1gj id

Card6743 investment
""t'1r,sts

6744 Small business investment

6749 ;~t=jed`idg and investment
;:Odn p,nies except bankd
10 ding companies.
-

Services
7000 Hotels and other lodgingis

..
7200 Personiii Services.

lnoss -1 ...8 3a7
0 Adverti in

iQ73 Bu.inms i rvices. excepta ,
89 ad...tiain,.

ilcoll- .... impet,Auto roPer iSo I .

7500 Auto reWair and services.
7600 Misc. repair service,.
Amus=.t and recreation

~*` t.7812 ?AOt. m Pal Cti
~ I A''a,uli.t iP .

37 1 picture theaters.8 0 Wild9 so,7 enl add rec-at on
-00 ~ .-,
v

except motion,;
pictures.

Other Services:
8015 Offices of =Clans,P

including
ethic

In
an$.

8021
nic

,I I dedliat
8040

Offigs of
other health

~mcfili ....s.
and P....ral carelid8050

s
ga!aI

a 6
=i"V0 0

0
%b.mt.ria,.7 1

09 Other medical Services..
Ill Legal ervi as.C b

82 0 d- rul ervic-
8300 Social service,.

lead600 h = organization,.089 I I Alchi add

'3930 A -a iIene,i in,! a"it iit~, aS., I d alon
ping.e

bc
kke .go

89 MCI IS eo,, services
(including veterinarians).
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General Instructions for Fiscal Year
1982-83 Corporations
Purpose of Worksheet on page 11

Effective for tax years beginning after 1982,
the Economic Recovery Tax Act of 1981 reduced the
corporate tax rates. This will result in a lower tax
liability. The tax rates changed from 16% of the
first $25,000 oftaxable income, 19% ofthe next
$25,000 oftaxable income, 30% ofthe next $25,000
of taxable income, 40% of the next $25,000 of
taxable income, and 46% of taxable income in
excess of $100,000; to 15 % of the first $25,000
of taxable income; 18% of the next $25,000 of taxable
income;30% of the next $25,000 of taxable
income;40% of the next $25,000of taxable income;
a nd 46% of taxable income in excess of $100,000.

Because of changes in the tax rates, the proration
rules of section 21 apply. Fiscal year 1982-83
corporations must prorate theirtax to reflect these
changes. Thus, a fiscal year corporation will
compute its tax for the year by prorating a tax
forthe period before 1983 and forthe period after
1982, usingthetax rates in effect foreach period.
The accompanying worksheet for fiscal year
1982-83 provides for such computation.

Computation of Tax.-In computing the tax, the

corporation computes a regulartax (Part 1) and

an alternative tax (Part 11) for each period and takes

the lower tax for each period. The sum of the

prorated tax for each period is the total on line 44,
Part Ill.

Page 10

Fiscal
year

2/1/82- 1/31/83
3 1/82- 2/28/83
4/1/82- .3/31/a3
5/1/82- I/30/a3
6/1/82~ 5/31/83
7/1/82- 6/30/83
/1/82- 7/31/83

9/1/82- 8/31/a3
0/1/82- 9/30/83

11/1/82-10/31/831

2/l/82-11/30/83

Table

Specific Instructions

Parts I & 11
Lines 2,4,6, and 8, Part I (and Lines 22,24,

26, and 28, Part 11).-These lines represent the
four taxable income brackets used in computing the
tax for the periods before 1983 and after 1982.
Members of a controlled group should see the
instructions for Schedule J, lines 1 and 2,
on page 7, for amounts to be entered in lieu of
$25,000.

Part III
Line 41, Portion of Tentative Tax.-Multiply

line 40 by:
(a) auMber2f~a i~tax year before 1/1/83number ofdrY. in

tax year

OR
(b) applicable cleacidnal from table below (column (A)).

Taxpayers with a 52-53 week tax year must use
(a) above.

Line 43, Portion of Tentative Tax.-Multiply line
42 by:

(a) ri~M~er ifUmber of d_LL__~aYs It Sit year after 12/31/82By, in tax

year

OR

(b) applicable deCimal from table below (column (a)),

Taxpayers with a 52-53 week tax year must use

(a) above.

(A) Before 1983
Line 40 X applicable
fraction Or decimal

listed below and enter
result On line 41

334/365 or.915068

306/365 or .838356
275/365 Or'.753425
245/365 Or .671233
214/365 Or .586301
184/365 Or .504110
153/365 or .419178
122/365 Or .334247
92/365 Or .252055
61/365 or .167123
31/365 Or .084932

(8) After 19a2
Line 42 X allPlicable
fraction or decimal

listed below and enter

Mult On line 43

31/365 Or .084932
59/365 Or .161644
90/365 Or .246575

120/365 or .328767
151/365 or .413699
181/365 or .495890
212/365 or .58Oa22
243/365 or .665753
273/365 or .747945
304/365 or .932877
334/365 or .915068



Worksheet for Fiscal Year 1982-83 Corporations-
Tax Computation Schedule (Do Not File-Keep for your Records)

jj~ Computation of Regular Tax

Computation at Tax Rates Applicable Before 1/ 1/83
1 Enter taxable income from Form 1120, line 30, page 1 . . . . . . . . . . . . . . . . .
2 Enter line I or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . .
3 Subtract line 2 from line I . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Enter line 3 or $25,000, whichever is less. (Members of a controlled group, sea instructions) . . . .

Subtract line 4 fro. line 3 . . . . . . . . . . . . . . . . . . . . . . . . . .

Enter line 5 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . .
7 Subtract line 6 from line 5 . . . . . . . . . . . . . . . . . . . . . . . . . .
8 Enter line 7 or $25.000, whichever is less. (Members of a controlled group, see instructions) . . . . .
9 Subtract line 8 from line 7 . . . . . . . . . . . . . . . . . . . . . . . . . .
20 16% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 19% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12 30% of line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 40% of line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

14 46% of line 9 . . . . . . . . . . . .
. . . .15 Total of lines 10 through 14. If applicable, enter here and on line 40, Part III . . . . . . . . . .

Computation at Tax Rates Applicable After 22/31/82
16 15% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 18% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
IS Total of lines 12. 13. 14. 16. and 17. If applicable, enter here and on line 42, Part III . . . . . . . .

Computation of Alternative Tax

Computation at Tax Rates Applicable Before 1/1/83
19 Taxable income (line 1, Part 1) . . . . . . . . . . . . . . . . . . . . . . . .
20 Enter net capital gain from Schedule D (Form 1120), line 10 . . . . . . . . . . . . . . .
21 Subtract line 20 from line 19 . . . . . . . . . . . . . . . . . . . . . . . . .
22 Enter line 21 or $25,0130, whichever is less. (Members of a controlled group, see instructions) . . . . .
23 Subtract line 22 from line 21 . . . . . . . . . . . . . . . . . . . . . . . . .

24 Enter line 23 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . .

25 Subtract line 24 from line 23 . . . . . . . . . . . . . . . . . . . . . . . . .
26 Enter line 25 or $25,000, whichever is less. (Members of a controlled group, "a instructions) . . .
27 Subtract line 26 from line 25 . . . . . . . . . . . . . . . . . . . . . . . . .
28 Enter line 27 or $25,000, whichever Is Ins. (Members of a controlled group, see instructions) . . . . .

29 Subtract line 28 from line 27 . . . . . . . . . . . . . . . . . . . . . . . . .

30 16% of line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
32 19% of line 24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

32 30% of line 26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
33 40% of line 28 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
34 46% of line 29 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
35 28% of line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

36 Alternative tax-total of lines 30 through 35. If this amount is less than the regular tax on line 15, Part 1.
enter here and on line 40, Part III .--. . . . . . . . . . .

Computation at Tax Rates Applicable After 22/31/82
37 15% of line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

38 18% of line 24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
39 Alternative tax-total of lines 32. 33, 34, 35, 37, and 38. If this amount is less than the regular tax on line

. . . . . . .18, Part 1. enter here and on line 42, Part III . . . .
1[];~ Proration of Tentative Taxes

40 Tentative tax (regular tax from line 15, or alternative tax from line 36, whichever is less) . . . . . .
41 Portion of tentative tax before I/1/93-See instructions for computation . . . . . . . . . . .
42 Tentative tax (regular tax from line 18, or alternative tax from line 39, whichever is less) . . . . . .

43 Portion of tentative tax after 12/31/82-See instructions for computation . . . . . . . . . . .
44 Income tax-Add lines 41 and 43. Enter here and on Form 1120, line 3, Schedule J. page 3 . . . . .

Page I I
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SCHEDULE D Capital Gains and Losses(Form
1

120)
To be filed with Forms 1120, 1120-DISC, 1120F. 1120-H.o.anea td1h.T1-J
1120t, 1120M, 2120-POL, "O-C. and certain FOI-S 991"

Name Fmployar Identification number

Short-term Capital Gains and Losses--Assets Held One Year or Less

mMalmady dd Hietan
~~

b. DIt amuiral i% D . .1d d. G... N. ri,. . Ct .1h., b..1. 1. 0. 1tE -
_.d., ef z - CZ or, dey. yr.) ul, . (d

-------------------------------- ---------- ----------- .................... -------------------------- -------------------_ ----

---------------------- ------ ------- ---- ----------I --------------- ------ --------------- ---- --------------

----------------------------- ---------- ---------- ........ --- ------_ ---------- -------------- -------_ ------------------- --

I -----------------------
i
------------- ---- ----------------------- --------_------------- ----------- ...... ------------------_.

-------
I
..................

---------------------------------- ......
_ ..................

------------ ---------------- 4 ------------ ---------------------- - -------------------- --------------------------- -------------------------
-------------------- ------------- ------------- ---------------------- -- --- --------------------------- - ----------------------

------------- ---------------------------------- -------_--------------
I ----------------------- I--------------------------- ----------------------------------------------- ----------------------------------------- ------_--------- -------------------------------------------------- ..........

2 Short-term capital gain from installment sales from Form 6252, line 21 or 29 . . . . . . . .

I
-------------------------
------ -...... .......

-------------------------------------------

3 Unused capital low carryover (attach computation) . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . .4 Net short-term capital gain or (loss) . . . . . .

15MDM Long-term Capital Gains and Losses-Assets Held More Than One Year

5 Enter gain from F6 mn 4797, line 5(a)(1) . . . . . . . . . . .....
------------------

-----------------------------------
I---------- -----------------------------------

--------- ---------------- --------------------
---------------------------- -----------------I

--------------------------------------------

-----------------------
-----------------------

------------------------------------------

-----------------I -----
-----------------------

-----------------------------------------------------

---------------------------
------- ------------------

-------------------------------- ---------------

-------------------------
-------------------------

-------------------------------------------------
-------T -----------
----------------- .......

----------------------------- ------------------

--------------- I --------------------------------
--- -------------------------------------------
7 Long-term capital gain from insta

---- ------------------
-----------------------
-----------------------
llment sales from

--I---------------------
--------------- -------

--------------- ------- -
Form 6252, line 2

---------------------------
---------------------------
----------------------------
1 or 29 . . . . .

-------------------------
----------------------

--------------------------
. . . . 1 7

------------------------
------------------------

8 Net long-term capital gain or (los s) . . . . . . . . . . . . . . . . . . . . . . 13

Summary of Schedule D Gains and Losses (Form 1120L filers omit line 11)

9 Enter excess of net short-term capital gain (fine 4) over net long-term capital loss (line 8) . . . . .9- -------------------------

10 Net capital gain. Enter excess of net long-term capital gain (line 8) over net short-term capital loss (line *
4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10

11 Total of lines 9 and 10. Enter here and on Form 1120, line 8, page 1; Form 1120-H, line 5, page 1;
. . . . . . . . ..Page 1; or the proper line on other returnsForm 1120-POL line 5 21..,,

Note; it there is no entry on line 1 1. sea instructions on capital losses for explanation of Capital loss carrybacks.

1110KIM Alternative Tax Computation (Forms 1120-H and 1120-DISC filers omit Part IV)

(Fiscal yeai filers, do not complete Part IV, but instead see the instructions for the applicable return
to figure the tax for fiscal year 1982-0

(a)
For,

1120, line 30. page I~
(b) For.

I
120-POL, line 19, page 1

~1

22mount from22 Taxable income. Enter the E (c) Others--Enter amount from the proper line of
other returns . . . . . .

13 Net capital gain from line 10 . . . . . . . . . . . . . . . . . . . . . . . . 13
14 Subtract line 13 frorn line 12 . . . . . . . . . . . . . . . . . . . . . . . . _1L -------------------------

,(a) Form 212~--In accordance with the instructions

for For- '

120Schedule .

- . . . . I . - - -

_'.

15 Partial tax. Comput* th with 6e instructions for For 21P GenIn a cc wd nce(b) 'nst r c a . .:
tax on line 14 as follow

u tic
. . . . . . . . . . . . . . . .

(c) Others-In accordance with the tax computation instructions for --------_---------
applicable return . . . . . . . . . . . . . . . .

16 28% of line 13 . . . . . . . . . . . .. . . . . . . . . . . . . . . .

17 Alternative tax-4otial of lines 15 and 16. If less than amount of tax figured by regular method, enter
here and on Form 1120, Schedule J, line 3; Form 1120,-POL, page 1, line 21; Orthe proper line on other
returns. Also check box for Schedule D . . . . . . . . . . . . . . . . . . . . 17.

For Paperwork Reduction Act Notice, see page I of Form 1120 instructions.

Instructions
(Refenences are to the Internal Revenue
Code.)

Purpose
Schedule Dshould be used bya taxpayer

who files either Forms I
,

20
,

I
120-DISC,

1120F. 1120-H. 1120L, 1120M
11

20-
POL, 990-C, or certain Forms 9961~r, to re-
port sales or exchanges of capital assets.
Sales or exchanges ?f property other than
capital assets. including property used in a
trade or business, Involuntary conversions
(other than casualties or thefts), slid gain
from the disposition of interest in oil, gas,
or geothermal property, should be reported
on Form 4797, Supplemental Schedule of
Gains and Losses. See the instructions for
Form 4797 for more information.

If property
is

Involuntarily converted be.
cause of a casualty or theft. use Form
46134, Casualties and Thefts.

Parts I and 11
Generally, YOU should report the sales

and exchanges, including "like-kind" e.X1
changes. even though there

is

Zh "or
10

loss is allowed for . a- ,.I's
S200 ')ctionof stoc rsecurities or from a tran&

between related persons. (Sections 1091
and 267.)

In Part E report the sale or exchange of
capital assets held one year or less. In
Part 11 report the sale or exchange of capi-
tal assets held rnore than one year.

What are Capital Assets.-Each item of
property you held (whether or not con.
nected with your trade or business) is a
capital asset except:

1. Assets that can be inventoried of
property held mainly for sale ta, cus.
torners.

2. Depreciable or
~e

property used in
the trade or bustr:a

3. Certain copyrights, ~Hierary, MUSiC81,
or artistic compositions, letters or
memorandums, or similar

property.

4. Amounts or notes receivable
'c'quired in the ordinary course of trade

or business for services rendeire~ or
from the sale

of
property described

In 1. above.
5. Certain short-term Federal, ';late

and municipal obligations acquire~
on or before June 23, 1981.6.
A U:S. Government publication (in-
cluding the Congressional Record),
received from the Government or any
of its agencies in a manner other
than by buying It at the price offered
for Public sale, which is held by a
fign xtaxpayer who received the publics.

or by a second ta rpayer In whose
hands the basis of the publication is
determined. for purposes of deter.
mining gain from a sale

or
exchange,

by referring to Its basis In the h Bnds

of
the firs taxpayer.

Exchange of ~'Iike-klnd" property.--fle.
port the exchange of "like-kind" property
on Schedule D or on Form 4797, which.
ever applies' You must report it even
though no g~in or loss is recognized when

you

exchange business or investment prop-
any for property of "like-kind." (This does
n in de stock In trade or other prop.
Ot clu

pr
arty he d imarily for sale. It also does
not include stocks, bonds, notes, ch.les
In action, certificates of trust

or beneficial

interest, or other securities or evidences of
Indebtedness or interest.)

If you use Schedule D, identify in Col.
u.n a, the, property you disposed of.
Entertheclate you acquired It in column b,and

the date you exchanged it in column c.

Write "like-kind exchange" in column d.
Enter the Cost or other basis in column e.
Enter zero in column f.

Special Rules for the Treatment of
Certain Gains and Losses
Note: For more Information, get Publica-
tion 544, Sales and Other Dispositions of
Asset .,

Gains and losses on commodity fu-
tures and straddle positions.-Generally
regulated future contracts open at the en~
of the year, or terminated during the year.
are treated as 60% long-term and 40%
short-term regardless of how long the con-
tracts were held. In addition, losses from
straddle positions are not allowed if the
wash sale rules apply pr are deferred to the
extent of any unrealized gains on open
offsetting positions. Use Form 6781, Gains
and Losses From Commodity Futures Con.
tracts and Straddle Positions, to report
gains and losses from regulated futures
contracts and straddles.
0 Gain or loss on certain short-term Fed.
eral. State, and municipal obligations.-
Such obligations acquired after June 23,
1981, are treated as capital assets in de-
termining gain or loss. On any Spin repl-
ized, a portion is treated as ordinary in.
come and the balance is considered as

ashort-term capital gain. See section 1232
(a)(4).
a Gain from Installment sales.-If you
sold property at a

gai
n this year and are to

receive any payment in a later tax year,
you must use the installment method and
file Form 6252. Computation of Install-

m
ant Sale Income.
However, you may elect out of the in.st.11ment

method by doing the follow Ing
on

a
timely filed return (including

extensions):
(1) Enter in the margin of Schedule D

next to the sale, "I elect out of the install:
ment method."(2)

If you received a note or other obli.
gation and are reporting it at less than face
value.

state
that fact I n the margin and give

the Percentage of valuation.
Also use Form 6252 if you received a

payment in 1982 from a sale made in
an earlier vear on the installment basis.
0 Gain or loss on an option to buy or sell
property~See section 1234 for the miss
that apply to a purchaser or grantor of an
option.
0 Gain or loss from a short sale of prop-
erty.-Report the gain

Prices
to the extent

that the property used
to close

the short
sale is considered a capital asset in the
hands Of the taxpayer.
a Gains and losses of foreign corpora.
tions fmm the disposition of Investment In
United States real property.-roreign cor.
Porations are required to report gains and
losses frty o

T
the disposition of U.S. real

proper nterests. See section 897 for
details.
6 Gains on certain insurance property.-
Form 1120L filers with gains on property
held on December 31, 1958, and certain
substituted Property acquired after 1956
should see section 817(b) and related
regulations.
0 Loss from the sale or exchange of an In.
surance company's capital assets.-Re-
Port the loss it the assets were sold or ex.
changed to get funds to meet abnormal
insurance losses. If you are an insurance
company taxed under section 83! and arhe
reporting a loss on Schedule 0. also attac
a schedule similar to Schedule C of
Form 1120M. If you are an Insurance com-
Deny taxed under section 821. all refer.
ences to line numbers on Form 1120 are
to be considered as references to the ap-
oropriate line on Form 2120M.

e Was from securities that am Capital as,
sets that become worthless durlriff this
vear.-ExcePt for securities held -by a
bank. treat the loss as a capital loss as oftho
the last day of I a tax year. (See motion
582 for the miss on the treatment of se.
curitles held by a bank.)

How to Determine the Cost or Other
Basis of the Property

In determining gain or loss, the basis of
property will generally be Its cost (section
,

012). The exceptions to the teneral rule
am provided in sections conta ned in sub.
chapters

C.
K. 0, and P of the Code. For ex.

'mple,,if you acquired the property by dIvI-
dend, quidation of a corporation. transfer
from a shareholder, reorganization, contri.
bution or gift. bequest, bankruptcy, tax-
free exchange, Involuntary com,ersion. or
wash sale of stock, see section 301, 334.
362 (or 358), 1015, 1014, 372 (or 374),
1031, 1033, and 1091, respectively. At.
tach an explanation It you use a

.
Deals

other than actual cash cost of the prop-
only.if You

are allowed a charitable contribu-
tion deduction because you sold props
to a chgitable organization, figure the 17
lusted

SIS
for determining gain from the

sale by dividing the amount realized by the
fair market value and multiplying that m.
suit by the adjusted basis.

Capital Losses.-The amount of Capital
losses allowed may not be more than capi.
tal gains. A net capital loss may be carried
back 3 years and forward 5 years as a
short-term Capital loss. Carry back a capital
loss to the extent It does not Increase or
produce a not operating loss In the tax
year to which you carry It. You may not
carry back foreign expropriation capital
losses, but YOU may carry them forward 10
Years Instead of S. A net capital loss for a
regulated Investment company may be car.
ried forward 8 years instead of 5.

At risk limitations (motion 465).-If you
sold or exchanged an asset used In an no.
tivity to which the at risk rules apply. com-
bine the gain or loss on the sale or ex.
change with the - profit or loss from the
act!v!ty. !f you have a not loss from the
activity, it may be subject to the at risk
rules.

Part III-Summary of Schedule D
Gains and Losses

If the net long-temn capital gain Is mom
than the net short-te- caPita] lose. there
is a net capital gain. In that case. you may
want to Complete Part IV to determine If
the resulting alternative tax is less than
the tax figured using the regular method.

Part IV-Alternative Tax
Computation
* Forms 1120-H and 1120-DISC filers
omit Part IV.
a Form 1120L filers see Form 1120L In.
structions for line 6 before figuring the
alternative tax.

In figuring the alternative tax, you do
not have to refigure deductions limited by
the amount of taxable Income (such as
contributions and the special deductions In
Schedule C of Form 1120).

If the alternative to. amount on line 17
is less than the tax figured by the regular
method. enter the amount of alternative
tax on Form 1120. Schedule J. line 3; Form
,1120-POL. page I line 21 or the proper
me on other rirtur~s. Also 'check the box
for Schedule D.

If there Is a net capital gain. you may be
liable for minimum tax. See Form 4626,
Computation of Minimum Ta-Corpora.
tions and Fiduciaries. for more Informs-
tion.



U.S. Income Tax Return 01113 We. IS45-0126

F rm 1120F of a Foreign Corporationo

Dr.-- .1 la. Tnecort For calendar year 1982 or other is. Year beginning 1082
Rewo.. Send,. ........................ ......... 2982, and ending 19...-

Name Employer Identification number

Number and street

J-City "wn, State and ZIP code, or country

NOTE, Complete Section I to compute tax on inuxure from U.S. MUTM that is NOT effectively connected with the conduct of a trade or business in the U.&
Complete Section 11 to compute tax on income effectively connected with the conduct of a trade or business in the U.S.
Corporations having only income that is NOT effectively connected need file only pages I and 2.

A Country of Incorporation ----------------- ................................. stock? (For roles of attribution, see section 267(c).) . C] Yes K0

B Foreign country under whom lam the income reported on this return is sub. If "Yes," attach a Schedule showing: (a) name, address and Identifying

ject to tax ---------------- --------------------------------- ------------ number, (b) percentage owned, and

C Date incorporated ---------------------------------------------------------------- (c) Enter the highest amount mad by you to that owner during the

0 The coporation's books are in care of ------------------------------------- year Is. ............................ ....................................

looted at ---------------------------------------------------------------------- (d) Enter highest amount owed to you by that owner during the
E Were you at any time during the tax year engaged in year P. .............. ...........I ---------------------------------I—.

a trade of business In the U.S.? . . . . . . . C] Yes 0 No Note:
For purposes of GM and G(2), "highest amount mad" includes loans

F At any time during the in year, did you have a perma. and amounts neelvable/payable.
nent establishment In the U.S. within the meaning of sm. H Have you filed a U.S. income tax return for the preced-
tion 894(b) and any applicable in treaty between ing tax year? . . . . . . . . . . . . 0 Yes E] RD
the U.S. and a foreign country? . . . . . . . C] Yes E] No I

If you had an agent in the U.S. at any time during the year, enter:
If "YeVI name the foreign country .............................................. Kind of agent.------------------------- -- - - .... ................

G (1) Did you at the end of the tax year own, directly Name ----------------------------- -----------------------
or Indirectly, 50% or more of the voting stock of a U.S. Add st; --------------------- ---------------------------------------------------
corporation? (For miss of attribution, see section 267(c).) [] Yes; E] No J Are you a foreign personal holding company under
If "Yea; " attach a schedule showing; (a) name, address and Identifying num. Section 552? . . . . . . . . . . . . E] Yes C] No
ber, (ij percentage owned, (c) taxable income or (loss) from line 28 page I

;; d;i If "Yes," have you filed Form 5471? (See. 6035.) . . . C] Yes E] No
Form 1120 for the tax year ending with or w thin your tax tr, (
highest amount end by you to that corporation during the year, and (a) high. K Are you a personal holding company? (See Instruction
at amount wed to you by that corporation during the year.

B7(a).) . . . . . . . . . . . . . [] Yes No
(2) Did any corporation, Individual, partnership, trusL or

=is,.
- "

Z, eA~Irlrthdr t.u year ow~tdl;
Indira

I your n
1 L Are you a controlled foreign corporation? (Sec. 957.) Ej Yes 0 No

I Tax from Section I (line 10, page 2) . . . . . . . . . . . . . . . . . . . . .
' ------------- ----------------22 Tax from Section 11 (line 8, Schedule J-Tax Computation, page 5) . . . . . . . . . . . . ..............................L1

3 Perausnal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . .
-

-----------------
4 Minimum tax (we Instructions) . . . . . . . . . . . . . . . . . . . . . . .
5 TOTAL tax--Add lines I through 4 . . . . . . . . . . . . . . . . . . . .

.

........ -------

6 Credits: Overpayment from 1981 allowed as a credit .

-(b) 1982 estimated tax payments . . . . . . . .
(c) Len refund of 1982 estimated in applied for on Form 4466 . . ----------------------- -
(d) Tax deposited: Form 7004 ------------------- Form 7005 (attach) .................... Total 10. ..............................

(e) Credit from regulated investment companies (attach Form 2439) . . . . . .........................- ...
(f) Federal tax on special fuels and ails (attach Form 4136) . . . . . . . . ..............................

(g) U.S. income tax paid or withheld at the source (line 11, page 2) . . . . . .
77 Total (add lines 6(a) through 6(g)) . . . . . . . . . . . . . . . . . .

. .

. . ~

8 TAX DUE (subtract line 7 from line 5). See instruction C3 for method of payment . . . . . . . .
9 OVERPAYMENT (subtract line 5 from line 7) . . . . . . . . . . . . . . .

. . . .10 Enter amount of line 9 you want: Credited to 1983 estimated tax No. - Refunded Is- 10.

Please
Under penalties of -j.ry1tI declare th t I have examined this r-m. !,cludins OCCOMPanYin schedule. nd elements. and to the best of
my kn..I.dg and belief, i

1,
true. correct. and -rnpl,te. n-laration of prep.... (other

th.ng.x alb
payer) I ased on all information of which

Sign
prepare,

be. any lmawl.dge.

H r ~e e Data Till.

Paid
Prepar.r'. Dole Check 11

self-em. Preparer's soclWsecurity no.
P

ee
signature ployed Is. El

repar s
Use Only

Firmn'a F 1. No. jl~
'ur..
and address Ziloc.de P.

For Paperwork Reduction Act Notice, we page I of the Instructions.

Form 1120F (1982) paire 2

!ncome From U.S. Sources That Is NOT Effectively Connected With the Conduct of a Trade or Business
in the U.S.-Sete Instructions

if
required to complete Section 11 or am using the form as a claim for refund of tax withhe!d at the source, Include In this section

AL[bluncoome from U.S. sources that is not effectively connected with the conduct of a trade or business In the U.S. Otherwise, you may In.
lf Iscome

on
which the U.S. Income tax was not fully paid at the Source. The rate of tax an each Item of Incomeelude W th se Iter se uteus, S 300

listed a
k.

limited b; tax treaty. Fill In treaty rates where applicable.

Name of broadly, country, If any b-

New. of l~ Amount Rate of ft. Areavert of me of U.S. I-W
erithdald al a. -

I Interest ...........................

2 Dividends . . . . . . . . . . . . .......................... ............... .............................. .........................

3 Rents .................... .............................. .............................

4 Royalties .................... .............................. ..............................

5 Annuities . . . . . . . . . . . . ... .... ..............................

6 Gains front disposal of timber, coal, or do-
mestic inon ore with a retained economic in-

terest (attach statement of details) . . . . - ........................... ..........-- ...... .............................. ..............................

7 Gains fro. sale or exchange of patents, copy.
rights, etc.. . . . . . . . . . . . .................... .......... ............... .. ..............................

8 Fiduciary distributions (attach a statement
showing the kind of income and rate) . . . .............................. ..... .............. ............................ ................... ..........

9 Other fixed of determinable annual or periodic
income:

......................... ------------ ...................

.................................... -.............................

........................ I -------- ............................

.........................-- .......................................

....................................... ---------------- -----------

- --------------------- .................................

..............................

---------------------------

. ------ ------- .............

............ I—— ............

................ .............

------- ......................

I........................

..... ..............

------------ ---

................ ---

...................

....................

.....................

--------------------

............ .................

------------ .................

------------------------------

----------------------- ......

... .........................

...............................

--------- -------------------

..............................

..............................

----- .......................

..............................

-...... ........

............. -...

------------------------------

20 Total-Enter here and on line 1, page I . . . . . . . . . . . . . III,

I I Totxr~--Errter hem and on line 6(g), page I . . . . . . . . . .

CD
CA
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Income Effectively Connected With the Conduct of a Trade or Business in the U.S.-See instructions

IMPORTANT-Fill in all applicable lines and schedules. Lf you need more space, see instruction B7(e).
I (a) Gross receipts or sales $ .............. 1(b) Len returns and allowances ............ 2(c) Balance lo-

-
...................... ........

2 Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . .UP
2 3 Gross profit (subtract line 2 from line 1(c)) . . . . . . . . . . . . . . . . . . . . ... .................. ......

8 4 Dividends (Schiidule C, line 10) . . . . . . . . . . . . . . . . . . . . . . . ...................... .......
5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------------------- -------
6 Gross rents . :. . . . . . . . . . . . . . . . . . . . . . . . . . . - -- -------

U) 7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 ......

----- ------

............... .......
8 8 Capital gain net income (attach Schedule D (Form 1120)) . . . . . . . . . . . .

.
.-!1- ------- --------------- ----- -

9 Net gain or (loss) from line 11(a), Part 11, Form 4797 (attach Form 4797) . . . . . . . . 9 ---------------------- -------
10 Other income Ispe instructions-attach schedule) . . . . . . . . . . . . . . . . 10
11 . TOTAL income-Add lines 3 through 10 . . . . . . . . 11
12 Compensation cif officers (Schedule E) . . . . . . . . . . . . . . . . .

.
-!L ----------------------- -------

13 (a) Salaries and viages 13(b) Less jobs credit ............ 13(c) Balance 10. -13S- ---------------------- --------
14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . .

.
---------------------- -------

25 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . 15 ...................... .......

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 -
17 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17

-------

-------

---------------

---;
------------

-------

-------IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --
U) 19 Contributions (n~t over 10% of line 31 adjusted per instructions) . . . . . . . . . . .
z

20 Depreciation (alrach Form 4562) . . . .
' ' ' ' ------------' 121 Depreciation claimed in Schedule A and elsewh o re urere n t n 21

22 Balance (subtract line 21 from fine 20) . . . . . . . . . . . . . . . . . . . . -------------------- -------
0 23 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . 23 __....... ...... .. ..
MI 24 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . 24 ...................... .......

25 Pension, pmfit-sharing. etc. plans (see instructions) . . . . . . . . . . . . . . . A.5 -------- ------------- -
26 Employee benefit programs (see instructions) . . ... . . . . . . . . . . . . . 2F. ---------- ............ .......
27 Other deductions'(total from page 5) . . . . . . . . . . . . . . . . . . . . 27
28 TOTAL deductions-Add lines 12 through 27 . . . . . . . . . . . . . . . 28
29 Taxable income before not operating loss deduction and special deductions (subtract line 28 from line 11) . . . . 29

-

-----------------------

-------
30 Less: (a) Net ape

,
rating loss deduction (see instructicid-attach schedule)

a. O I
-------

I.b(b) Special deductic, I
ine

) . . .

. .n S ( h ' C ' -
-~!L

31 Taxable income or (loss) su bI r:1 lidu b11~r.rn li ne 29) . . . . .. . . . . . 1 31.1-,1-

Cost of Goods Sold (See instructlDrits)

2 Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . ... .... ........... .......................
2 Merchandise bought fo

,
r manufacture or sale . . . . . . . . . . . . . . . . . . ... . ----------------- ------------------

3 Salinas and wages ------ ............
4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . .
5 Total-Add lines I through 4 . -----------
6 Inventory at end of year .

. . . . . . . . . . . . . .
. . . . . . . . .

7 Cost of goods sold-Subtract line 6 from line 5. Enter here and on line 2, Section 11 . . . . . .
8 (a) Check all methods used for valuing closing inventory:

0) E3 Cost
00 M Lower of cost or market as described in regulations section 1.471-4 (see instructions)
(W) E) Writedown, of "subnormal" goods as described in regulations section 1.471-2(c) (see instructions)
IN) [3 Other (Specify method used and attach explanation) jl~ ............... .................... --------- ----------- -----------

(b) Check if the LIFO inventory method was adopted this tax year for any goods . . . . . . . . . .. . . . . . . .
If checked, attach Form 970.

(c) If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . .

(d) If you are engaged in manufacturing, did you value your inventory using the full absorption method (regulations
section 1.471-11)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Yes [-] No

(e)
Was

there any substantial change in determining quantities, cost, or valuations between opening and closing
.Inventory? . . . .

.
. . . . . . . . . . . . . . . . ... . . . . . . . . . Or Yes 0 NO

if "Yes," attach explanation.

Form 1120F (1982) 4

Dividends and Special Deductions (See instructions)

%.Dl.ld.nd.
I-d

le) .`uC.)u.n-. c
M ulf,ply(A) by (B

I Domestic corporations subject to the 85% deduction . . . . . . . . . . .. ... 85 ...... ...:.......... .. ...... ...... ..... . .

2 Certain preferred stock of public utilities . . . . . . . . . . . . . . . ...................... 59*13 .......................

3 Foreign corporations subject to the 85% deduction . . . . . . . . . . . 85

4 Total-Add lines I through 3, Column (C). See Instructions for limitation . . . .

5 Deduction for dividends paid on certain preferred stock of public utilities (see

I

struc-

tions) . . . . . . . . . . . . . . . . . . . . . .

6 Other dividends from foreign corporations .

7 Foreign dividend gross-up (section 78) . . . . . . . . . . . . . . . .... ...... ..........

8 Taxable dividends from a DISC ora formerDISCnot Included In line I (section 246(d)) . ........

9 Other dividends . . . . . . . . . . . . . . . . . . . . . .

10 Total dividends-Add lines 1 through 9, Column (A). Enter heie and on line 4, Section
11, page 3 . . . . . . . . . . . . . . . . . . . .

11 Total special cleductions-Add lines 4 and 5, Column (C). Enter here and on line 30(b).
Section 11, page 3 . . . . . . . . . . . . . . . . . . . . . VEMME/000/0I =000/0I

MEM~ Compensation of Officers (See instructions) Complete Schedule E only if your total receipts (line I(a)
plus lines 4 through 10, of Section 11, page 3) are $150,000 or more.

1. N.M. of offl- 2. S-1.1 .ruy In,,or
d.1 T.d*t.

n of to
W= -k.,;,w 6~ Amount of

7. E.p...
clou.b.r

nurn ... C."on 5F Pmfr-
C

mcami.tien A

................................................

---------------- -------------------------------

-------------------- ------------------- .......

--------------------- --------- ---------

----------------------- -------------------- --

----------------------------- ------------------

---------------- --------------------- --------I

-----------------------------------------------

---------------------------------

--------------- ------------------- -----

.... ......................

------------------- -------

...........................

---------------------------

---------------------------

------ ------------- -----

------------------------

..........................

---------------------------

---------------- - -

..............

--------------

..............

I.............

--------------

--------------

..........

--------------

----------- ..

..............

--------------

...............

.............

--------------

--------------

--------------

..........

..............

--------------

..............

..............

--------------

--------------

..............

.............

-------------

-------------

...................................

-----------------------------------

...................................

... ...............................

-- ------------------------------

---------------------------------

............... ....................

...................................

...................................

-----------------------------------

........................

------------------------

........................

.........................

------------------------

Total compensation of officers-Enter here and on line 12, Section 11, page 3 . . .

Bad Debts-Reserve Method (See instructions)

1. Year
2.Tr.d. ..t.a and account.

-01~151, outstanding
at end of ye,,

3. salts an account
Amount add d to-

5. R-Hini
6. Arn... t

cha-d are--alrist 7. Ras-o far bad
d.bt. .1 and at Y..r

1977 .................... ........................
2978
1979

1980
1981 .............................. ........ ... ........................ ............................. ............................. .................... ........................

1982



Form 1120F (1902)

Tax Computation (See instructions for Schedule J.)

Note: Fiscal year corporations, see instructions on pages 9 and 10. It you are not a member of a controlled group
of corporations (sections 1561 and 1563). omit lines

I
and 2, and enter on line 3, the amount from fine

44, Part Ill, of the fiscal year worksheet provided on page 9 of the Instructions.

Calendar year corporations, see instructions for Schedule J. If you are not a member of a controlled group
of corporations (sections 156;

1 a
nd 1563), omit lines I and 2. and start with line 3.

1 Check if you are a member of a cant rolled group (see sections 1561 and 1563) . . . . . . . . fl~ C]

2 If line 1 is checked, see instructions and enter your portion of the $25,000 amount in each taxable income

bracket:

W $------------- ------------ -- $........ . ....... ......... (III) $.................................. (iv) $_.................. .............

3 Income tax (see instructions to figure the tax; enter this tax or alternative tax fro. Schedule D, whichever

is less). Check if from Schedule D lo- n . . . . . . . . . . . . . . . . . . . . . . .

4 (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . . . . .

(b) Investment credit (attach Form 3468) . . . . . . . . . . . . . .

(c) Jobs credit (attach Form 5884) . . . . . . . . . . . . . . . .

(d) Employee stock ownership credit (applies only to fiscal year 1982-83 corpora-

tions-see instructions) . . . . . . . . . . . . . . . . . . .

(a) Research credit (attach Form 6765) . . . . . . . . . . . . . . .

(f) Alcohol fuel credit (attach Form 6478) . . . . . . . . . . . . . .

(g) Credit for fuel produced from a nonconventional source (see instructions) . . .

----------------------
- ----------_------

--------------------------------

Page 5

5 Total--Add lines 4(a) through 4(g) . . . . . . . . . . . . . . . . . . . . . . .

6 Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . . * , ,

7 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . . . . .

8 Total tax--Add lines 6 and 7. Enter here and an line 2, Page 1 . . . . . . . . . . .

Other Deductions

Up[... ti.n Amount

...........

---------------

--- -------------------

-------- --------------

_-------

E-la-ti- Amount

.......... I— -----------

---------------------------

-------------------

........... ............

---------- ------------------------- -----

..................
TOTAL-Enter hem and on line 27, Page 3 1

Additional Information Required As

I

_~o

1M Business description (see page 11 of instructions) N Did you claim a deduction far experScs connected with: ",FB 01/

(1) Business code number-----_-_---------- __ ------------------- (1) Entertainment facility (boat, resort. ranch, etc.)? .

(2) Principal business activity ------------------------------

---
(2) Living accommodations (except for employees on business)?.

----------------------------- (3) Employees attending conventions or mectinzs outside the

North American area? (See section 274(h).) . . . . .

(4) Employees' families at conventions or meetings? . . . .

(3) Principal product or service.. --------_---- ................ If "Yes," were any of these conventions or meetings outside

..........-.............. the North American area7 (See section 274(h).) . . . ..-------------------------- -------------- ..
(5) Employee or family vacations not reported or. Form W-2?

------------------------ 0 During the tax year was any part of your tax accourti,ig records
maintained on a computerized system? . . . . . . . .

For. 1120F (1982)

gala a Sheets

ASSETS

I Cash . . . . . . . . . . .

2 Trade notes and accounts receivable . :

(a) Less allowance for bad debts . . .

3 Inventories . . . . . . . . . .

4 Federal and State government obligations . . .

5 Other current assets (attach schedule) .

6 Loans to stockholders . . . . . . .

7 Mortgage and Mal estate loans . . . .

8 Other Investments (attach schedule)

9 Buildings and other fixed depreciable assets

(a) Less accumulated depreciation . .

10 Depletable assets . . . . . . . .
(a) Less accumulated depletion . . . .

11 Land (net of any amortization) . . . .

12 Intangible assets (amortizable only)
(a) Less accumulated annortization

23 Other assets (attach schedule) . ~

Beginning of tax y...

(B)(A)

...............------------_

..........................

14 dal assets . . . . . .
LIABILITIES AND STOCKHOLDERS' EQUITY

15 Accounts payable . . . . . . . .

26 MW3, notes, bonds payable In less than I year

27 Other current liabilities (attach W1edu10) .
-ISLoans from stockholders . . . . . .

19 Mtgn, notes, bonds payable in 1 year or more . .

20 Other fialailitift (attach schedule) . . .

21 Capital stocL* (a) Preferred stock . . .

(b) Common stock . . .

22 Paid-in or capital surplus . . . . . .

23 Retained earnings--Appropriated (attach schedule)

24 Retained earnings-Unappropriated . .

25 Less cast of treasury stock . . . . .

EENMEMM...................

-- .......... ----------------------------------------
------------------------------------------------------
MENEM
MENEM

EMEREME

7i

----------------------------
------------------------------------I -------------------------------------_-------

(C)

End of - Yea,

.......................

F1111711171
....................

MENEM

(D)

Page 6

---------------------------
-----------------------------
----------I ------------------
.............................

---------------------
-----------------------------
MENWEVE
MEMMEN
I------------------- -------

MINSIM

77

26 Total liabilities and stockholders equity . I

Reconciliation of Income Per Books With Income Per Return. Do not complete this schedule if your total

assets (line 14, column (D), above) are less than $25,000.

I Net income an books . . . . . I ----------------------------

2 Federal income tax . . . . . . . .

3 Excess of capital louts over capital gains . . .

4 Income subject to tax not recorded on books this year

(itemize)---- -------------------- ---------------------

---------- --------_-------- -------------_-

5 Expenses; recorded on books this year not

deducted in this return (itemize)
(a) Depreciation . . . $,---------------------
(b) Contribution carryover . $---------------------

7 Income recorded on books this yea, I

not Included In this return
(I

Mize)

(a) Tax-exempt interest

......................

8 Deduction In this tax return not charged*---------------------------------------------------
against limit Income this Year (itemize)
(a) Depreciation . . . $ ------------_--

(b) Contributions carryover . $.... .... ...........

---------------------

------------------

------------------------
09 1 Isof Iir

- IS10 Income(li.29. g.'1)7n. s it. line
---------- ----------------

---- --- ...
6 Total of lines 1 thri

have) e= (line 24 above) Do not complete this scheduleAnalysis of Unappropriated Retained Earraings PearrB

if your total assets (line 14, column (D), than $25,000.

I Balance at beginning of year . . . . .

2 Net income on books . . . . . . .

3 Other increases (itemize) -------------------
---------------------------------------------------

-------------------------- ------------- .............

----------------------- ------------ ........... ---------

4 Total of lines 1. 2, and 3 . . . . .

5 Distributions: (a) Cash . . . . .

(b) Stock . . . . .
(c) Property . . . .

6 Other decreases (itemize)..................

----------------------------------------------------7 Total of lines 5 and 6
. . .6 Balance at end of year (line 4 less Ime 7) . - &

*UX-Vn -ocni -53-131

............ --------------
--------------------------
-----------------------------

4
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Instructions for Form 1120F
U.S. Income Tax Return of a
Foreign CorporationI
(References are to the Internal Revenue Code)

Tax Highlights,
Please note these important changes

that have been made due to revisions
in various tax laws. The first three high.
lights are based on the Economic Re.
covery Tax Act of 1981. The rest of the
highlights are based on the Tax Equity
and Fiscal Responsibility Act of 1982 en-
acted into law September 3, 1982.

1
Reduction in Corporate Tax Rates

Effective for tax years beginning after
1981, the tax rates are reduced for
the two lowest taxable income brackets.
For the taxable income bracket of $25,-
000 or less, the tax rate decreases for
1982, from 17% to 16 %, and for 1983,
to 15%. For the taxable income bracket
between $25,000 and $50,000, the tax
rate d

ecreases
for 1982, from 20%

to 19%, and for 1983, to 18%
'

The re-
maining tax rates of 30%, 40%, and
46% did not change!

Because of changes in these tax rates,
fiscal year 1982-83 corporations must
prorate their tax under section 21. Use
the worksheet on page 9 of the instruc-
tions to make this computation.

Depreciation Changes

For tax years beginning after Decem-
ber 31. 1981. you may elect to expense
part of the cost (up to $5,000) of Certain
depreciable property that you bought
during the year. See Form 4. 562 Depre-
ciation and Amortization, for ~ore in.
formation.

Charitable Contributions

Effective for tax years beg, inning after
1981, a corporation's maxi

mum c
hari-

table contribution deduction increases
from 5% to 10% of its taxable income.
See section 170(b)(2).

Reduction in Tax Preference Items
Fiscal year corporations (other than

subchapter S corporations) may be re-
quired to reduce the following tax pref-
erence items by 15%: section 1250
capital gain, amortizable basis of pollu.
tion control facilities, intangible drilling
costs, and mineral exploration and de.
velopment costs. For more information
and effective dates, see section 291.

Basis Adjustment for Investment Tax
Credits

A t.ixp::yer may be required to reduce
th, bw~. of property placed in service
after December 31, 1982, by 50 percent
of the regular, energy, or certified his-
toric structure investment tax credit
taken for the property. See the instruc.t

ions for Form 3468, Computation of
Investment Credit.

Leasing
Changes have been made to the safe

harbor leasing rules that reduce the tax
benefits on leases entered into or prop-
erty placed in service after July 1, 1982.
subject to certain transitional rules and
the rules for figuring the depreciation for
qualified leased property (see sections
168(f) and (j)). The rules for property
financed by tax-exempt obligations have
also changed (see section 168(f)(12)).

Accelerated Tax Payments
To avoid the estimated tax penalty for

tax years beginning after December 31,
1982, the amount of estimated tax pay-
ments required by a corporation is in-
creased from 80% to 90%. See sec-
tions 6655(b)(1) and (d)(3).

For tax years beginning after Decem-
ber 31. 1982. a corporation must pay
the amount of unpaid taxes on line 8
within 21/~ months after the end of the
tax year. I he election to pay in two equal
installments will no longer be available.

Withholding on Interest and
Dividends

Effective July 1, 1983, a corporation
that is a payer of interest, dividends, or
patronage dividends to certain recipients
is required to with:iold a tax of 10% on
the amount paid. See the 1983 Instruc-
tions for form 1096.

As recipients, however, most corpo-
rations are exempt from withholding on
their income from these sources. Some
withholding may have occurred, if for ex-
ample, the corporation was a member
of a partnership. If the corporation had
withholding on its interest, dividend, or
patronage dividend income after June
30. 1983, the corporation should in-
clude the withheld amount as a credit

in the total for line 6(f). In the margin
next to the entry on line 6(f), write the
amount of the Credit and identify it as
"section 31(b) credit". ~

Paperwork Reduction Act Notice
The Paperwork Reduction Act of 1980

says that we must tell you whywe arecol-
lecting this information, how it is to be
used, andwhether your response is volun-
tary, required to obtain a benefit, or man.
datory. We ask for the information to
carry out the Internal Revenue laws of
the United States. The information is
used to ensure that you are complying
with these laws and so that we can figure
and collect the correct amount of tax.
Your response is mandatory.

General Instructions
A. Purpose of Form 1120F

Form 1120F is used to report a for.
eign corporation's income, deductions,
credits, and tax in the United States. If
a refund isclue, Form 1120Fmaybeused
to claim it.
B. Filing the Return

1. Who Files Form 1120F.-Except for
corporations described in instruction B2,
every foreign corporation must file this
form if, during the tax year, it did any of
the following*

I

• Had income from any U.S. source.
• Engaged in a trade or business in

the U.S., whether or not it had income
from that trade or business.

0 Had tax preference items, as de-
scribed in section 57, that'affect the cor.
poration's computation of its unrelated
business income,

9 Overpaid income tax that it wants
refunded.

The foreign corporation must file Form
1120F even if its income lis tax-exempt
under an income tax treaty or Code sec-
tion.

The Mexican or Canadian branch of a
U.S. mutual life insurance company must
file Form 1120F on the same basis as a
foreign corporation if the U.S. company
elects to exclude the branch's income
and expenses from its own gross income
(section 819A).

A receiver, assignee, or trustee in dis.
solution or bankruptcy must file Form
1120F if that person has or holds title
to virtually all a foreign corporation's
property or business. The form is due
whether or not the property or business
is being operated.

An agent in the U.S. must file the re-
turn if the foreign corporation has no of.
fice or place of business in the U.S. when
the return is due.

Consolidated returns-In general,
a foreign corporation filing Form 1120F

.59 363-132-1

A

cannot belong to an affiliated group of
corporations that files a consolidated re-
turn. An exception Is made for some
Canadian and Mexican subsidiary corpo-
rations that are maintained solely to own
and operate property under Canadian or
Mexican law.

2. Who Does Not File Form 1120F.-A
foreign corporation does not need to file
Form 1 120F in any of the following cases:

* It, did not engage in 6 trade or busi.
ness in the U.S. during the year, and
its full U.S. tax was withheld at the
source. In cases of overwithholding, see
Instruction D.

e It' is a beneficiary of an estate or
trust that engaged in a trade or business
in the U.S., but it would not itself need
to file otherwise.

e It1iles Form 1 120L as a foreign life
insurance company or Form 1120M as a
foreign mutual insurance company.

3. Foreign Govern ments-Foreign
governments are generally not taxed on
investment income from U.S. sources.
Income from certain "commercial activi.
ties," however, is taxable. For rules, def.
initions, and examples, please see sec-
tion 892 and regulations section
1.892-1.

4. Dispositions of U.S. Real Prop.
erty Interest by a Foreign Corporation-
A foreign corporation that disposes of its
U.S. real property interest must treat the
gain or,loss as income that is effectively
connected with a U.S. trade or business,
even if the corporation is not otherwise
engaged in a U.S. trade or business. This
income must be reported in Section 11 of
Form 1120F and must be reflected on
Schedule D (Form 1120).

U.S. real property interest-General-
ly, U.S., real property interest is an in.
terest in real property located in the
United States.

See section 897 for further details.
Also, s~e section 6039C for reporting
requirements for certain information re-
turns concerning dispositions of U.S. real
property interests.

S. When to File.-File Form 1120F by
the 15th day of the 3rd month after the
end of the tax year if the corporation has
an office or place of business in the U.S.
Also, see regulations

sect
ion 1.6081-2

(a) for rules concerning an automatic 3.
month extension

of time
to file for for.

eign corporations that maintain an office
or place of business in the United States.

If the corporation does not have an
office or place of business in the U.S.,
file the return by the 15th day of the
6th month after the end of the tax year.

Extensions.-File Form 7004 to re-
quest an automatic 3-month extension of
time to file Form 1120F. Afteryou obtain
that extension (or the automatic exten'
Sion explained above) file Form 7005 if
Page 2', c59 :163-132-1

you need an additional 3-month exten-
sion.

Period covered.-File the 1982 re-
turn for calendar year 1982 and fiscal
years that began In 1982 and end In
1983. If the return is for a fiscal year,
fill in the tax year space at the top of the
form.

Change in accounting period.-To
change your accounting period, see
regulations section 1.442-1 and Form
1128, Application for Change In Ac.
counting Period.

Final return-If the corporation
ceased to exist during the tax year, write
"Final return" at the top of the form.

~ Where to File.-File Form 1120F
wit~'the Internal Revenue Service Center.
Philadelphia, PA 19255.

7. Other Forms, Schedules. and
Statements That May Be Required-

(a) Forms. The corporation may also
have to file other forms. A partial list
includes,

Form 5471-Information Return with
Respect to a Foreign Corporation. This
form is filed by certain officers, direc-
tors, or U.S. shareholders

of
a foreign

personal holding company. The com-
pany's undistributed income must be re-
ported as dividend income in the gross
income of its U.S. shareholders. as de-
scribed in section 551. See sections 189
and 280 for limits on certain deductions.

Form 1096-Annual summary and
transmittal of Forms 1099, U.S. informa-
tion returns.

Forms 1099-BCD, DIV, INT, MISC,
R.-Some of the information returns
that must be filed to report certain pay-
ments, such as dividends and interest.
For more information, see Form 1096
and instructions.

Schedule PH (Form 1120).-A"ach
to Form 1120F if the foreign corpora-
tion is a personal holding company de-
scribed in section 542, but not a foreign
Personal holding company described in
section 552.

Form 4626.-Minimum tax computa.
tion. Attach to Form 1120F if the cor.
poration has either more than $10.000
!n tax preference items (whether or not
it has minimum tax) or minimum tax lia.
bilitycleferred from an earlieryear.

Form 5713-International boycott
report for persons having operations in
or related to "boycotting" countries. In
addition, persons who participate in or
cooperate with an international boycott
may have to complete Schedule A or
8 and Schedule C of Form 5713 to com-
pute their loss of the following items- the
foreign tax credit, the deferral of ~arn-
ings of a controlled foreign corporation,
and DISC benefits.

(b) Statements.
Tax treaty statement-if the tax an

any of the corporation's gross income Is

limited by a tax treaty between the U.S.
and the country under whose laws the
corporation is organized, attach a state.
ment to Form 1120F. The statement
should show:

• The amounts of tax withheld;
• The names and post office ad.,

dresses of withholding agents; and
0 Enough information to show how

the corporation qualifies under the treaty
for a lower tax rate or a tax exemption.

Transfers to corporation controlled
by transferor.-If a person acquires
stock or securities of a corporation in
exchange for property, and no gain or
loss is recognized under section 351, the
transferor and transferee must attach
the information required by regulations
section 1.351-3.

Statement in place of schedules.-If
the foreign corporation has no gross in.
come for the tax year, do not complete
the Form 1120F schedules. Instead, at.
tach a statement to the return showing
what types and amounts of income are
excluded from gross income.

(c) Amended return.
To correct any error in a Form 1120F

already filed, file an amended Form
1120F and write "Amended" across the
top.

(d) Financial statements.
Do not complete Schedules M-1 and

M-2 or similar statements if your total
assets at the end of the tax year (line
14, column (D) of Schedule Q are less
than $25,000.

You may use either Schedule L or
copies of other balance sheets required
by Federal State, or other authorities.
The balan~e sheets must agree with
your books and records. You must recon.
cile any differences. On line I of whatever
balance sheet you use, include as cash
any certificate of deposit and other cash
equivalents.

You may limit the balance sheets and
reconciliation to:

o The corporation's assets in the
U.S. and its other assets used in the
trade or business in the U.S., and

* Its income effectively connected
with the conduct of a trade or business
in the U.S. and its other income from
sources in the U.S.

Corporations required to file substan.
tially similar statements of income and
expense to any Federal, State, or other
authority may file copies of such state.
ments instead of the information re-
quired on lines 1 through 31, Section 11,
but these statements must receive prior
approval by IRS. Send requests for ap.
proval to: IRS Substitute Forms Program
D:R:R:I. 1111 Constitution Avenue, N.W.,
Washington, D.C. 20224. In these cases.
use Schedule M-1 to reconcile taxable
income With the net profit that is shown



an the statement and that would be en.
tered in line 31, Section It.

(e) Attachments.
if you need more space, attach sepa-

rate sheets to the back of Form 1120F.
Attach schedules in alphabetical order
and forms in numerical order. Be sure
to put the taxpayer's name and employer
identification number (EIN) on each
sheet.

8. Signature.-The return must be
signed and dated by the president, vice
president, treasurer, assistant treasurer,
chief accounting officer, or any other
corporate officer (such as tax officer) au-
thorized to sign.

A receiver, trustee, or assignee must
sign and date any return required to be
filed on behalf of a corporation

'If your corporate officer filled in Form
1120F, the Paid Preparer's space
under the "Signature of officer" should
remain blank. If someone prepares Form
1120F and does not charge the corpora-
tion, that person should not sign. Cer-
tain others he prepare Form 1120F
should not sign. For example, a regular,
full-time employee such as a clerk, sec-
retary, etc., of the corporation does not
have to sign. (This list is not all inclusive.)

Generally, anyone who is paid to pre-
pare Form 1120F must sign the return
and fill in the other blanks in the Paid
Preparer's Use Only area of the return.

The preparer required to sign the re-
turn MUST complete the required pre-
parer information and.,

0
Sign it, by hand, in the space provided

for the preparer's signature (Signature
stamps or labels are not acceptable.);

*
Giw~ a copy of Form 1 120F to the tax.

payer in addition to the copy filed with
IRS.

Tax return preparers should be famil.
iar with their responsibilities. See Pub-
licalion 1045, Information and Order
Blanks for Preparers of Federal Income
Tax Returns, for more details.

C. Figuring and Paying the Tax
1. Accounting Methods.-Taxable in-

come must be computed using the meth.
od of accounting regularly used in keep.
ing the corporation's books and records.
In all cases, the method adopted must
clearly reflect taxable income. (See sec-
tion 446.)

Unless the law specifically permits
otherwise, the corporation may change
from the method of accounting it used
to report taxable income in earlier years
(for income as a whole or for any ma.
terial item) only by first getting consent
on Form 3115, Application for Change
in Accounting Method. At so see Publica-
tion 538, Accounting Periods and
Methods.

2. Gross Income and Tax Rates.-For
purposes of Form 1120F, a foreign cor.

poration Is taxed an its gross income.
That includes only:

9 Gross income that is derived from
sources in the U.S. and that is not effec-
tively connected with the conduct of a
trade or business in the U.S. This income
is taxed at 30% or a lower treaty rate.
Use Section I to report this income and
figure the tax on it.

0 Gross income, from any source, that
is effectively connected with the conduct
of a trade or business in the U.S. This
income is taxed at regular corporate tax
rates. Use Section 11 to report this in-
come a d figure the tax on it.

To determine the source of income,
follow sections 861 thijugh 864 and the
relat-d regulations, exceptas tax treaties
pravide ~therwise.

Election to treat real property income
as effectively connected income-if a
foreign corporation has income from r:a

Iproperty in the U.S. or from an inter st
in such property, the corporation may
elect to treat the income as effectively
connected with the conduct of a trade
or business in the U.S. Income affected
by such an election includes:

* Rents or royalties from mines,
wells, or other natural deposits; and

0 Gain described in section 631(b)
or (c).

To make the election, attach a state-
ment that you are making it when you file
Form 1120F for the first year involved.
That year and each year the election con-
tinues, use Section 11 to figure the tax
on this income. Also attach a schedule
each year, as described in regulations
section 1.882-2, concerning the prop,
erty or the interest in the property.

3. Paying the Tax.-Any tax due must
be paid either in full when the return is
filed or in two equal installments Write
the corporation's employer identification
number on all payments.

Foreign corporation with no office or
place of business in the U.S.-If the cor-
poration makes installment payments,
they are due by the 15th day of the 6th
month and the 15th day of the 9th month
after the end of the tax year.

The tax may be paid by check or money
order, payable to the Internal Revenue
Service, and sent to the Internal Revenue
Service Center, Philadelphia, PA 19255.

Foreign corporation with an office or
place of business in the U.S.-If the cor.
poration makes installment payments.
they are due by the 15th day of the 3d
month and the 15th dayoftbe 6th month
after the end of the tax year. However,
see regulations section 1.6081

-
I for an

automatic extension of time to pay.
Deposit corporation income tax pay.

ments (and estimated tax payments)
with a preinscribed Federal Tax Depos.
it (FTD) Form 503. Make these tax de-
posits with either a financial institution
quallfiedasa depositary for Federal taxes

or the Federal Reserve Bank or Branch
[FRB) serving the geographic area where
the corporation is located. Records of
deposits will be sent to IRS for Crediting
to the corporation's account. See the in-
structions on the back of Form 503 for
more information and exceptions.

Preinscribed FTD Forms 503 will be
mailed to the corporation on a regular
basis depending on the corporation's tax
year. You may apply for these forms from
the Philadelphia Service Center. The ap.
plication should give the corporation's
name, employer identification number,
and address. Show the tax year to which
the deposits relate, and identify the cor-
poration as a foreign corporation.

For more information concerning de.
posits, see Publication 583. Information
for Business Taxpayers.

4. Estimated Tax.-A corporation
must make estimated tax payments if it
can expect its estimated tax (income tax
minus credits) to be $40 or more.

You may use Form 1120-W, Corpora-
tion Estimated Tax, as a worksheet to
compute estimated tax.

If the corporation overpaid estimated
tax, you may be able to get a "quick re-
fund" by filing Form 4466, Corporation
Application for Quick Refund of Over.
payment of Estimated Tax. The overpay-
ment must be both 1. at least 10% of
expected income tax liability and 2. at
least $500. To apply, you must file Form
4466 within 21/2 months after the end of
the tax year and before Form 1120F is
filed.

D. Claim for Refund

If a foreign corporation has only in-
come that is not effectively connected
with the conduct of trade or business in
the U.S. and Form 1120F is being used
as a claim for refund, include all income
from sources in the U.S.. even though all
tax on it was paid at the source.

If the refund results from withholding
tax at the source, attach a statement to
Form 1120F. The statement should show:

• The amounts of tax withheld;
• The names and post office ad.

dresses of withholding agents;
0 The name in which the tax was

withheld, if different from the taxpayer's
name; and

0 If applicable, enough information
to show that the taxpayer was entitled to
a reduced tax rate under a treaty, as
explained above in instruction B7(b).

E. Penalties

Avoid penalties and interest by filing
correctly and paying the tax when due.
The corporation may have to pay the fol-
lowing penalties unless it can show that
not filing or not paying was due to rea-
sonable cause and not willful neglect.
(These penalties are in addition to the
interest charge on unpaid tax at a rate
under section 6621.)
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0 A corporation that does not file its or a lower treaty rate. No deductions are e the activities of the corpoiation's

tax return when due (including any ex- allowed against this income. (Section trade or business were a material factor

tensions of time for filing) may be subject 881.) A corporation created or orga- in the realization of the income, gain, or

to a penalty of 5% a month, up to a nized in Guam or under the law of Guam loss.
maximum of 25%, for each month the is not considered a foreign corporation For more information, see section
return is not filed. (The penalty is im- for purposes of the tax imposed by sec. 864(c).
posed on the net amount due.) The mini- tion 881. Gains on disposition of stock in a

mum penalty for failure to file a tax re- This income includes the following, to DISC or former DISC and distributions

turn within 60 days of the due date (in- the extent it is not effectively connected from accumulated DISC income, includ.

cluding extensions) is the lesser of the with the conduct of a trade or business in ing deemed distributions, are treated as

underpayment of tax or $100. the U.S. coming from a trade or business con.

* A corporation that does not pay the 1. Interest (other than original issue clucted through a permanent establish-
tax when due may be subject to a penalty discount as defined in section 1232(b)), ment in the U.S.
of 1/2 % a month or fraction of a month, dividends, rents, royalties, salaries, A foreign corporation not engaged in

up to a maximum of 25%, for each wages, premiums, annuities, compen- a trade or business in the U.S. will not

month the tax is not paid. (The penalty is sation, and other fixed or determinable report income in Section 11 unless it:

imposed on the net amount due.) periodic income; 0 elects to treat real property income
0 A corporation that does not pay the 2. Gains described in section 631(b) as effectively connected income; or

proper estimated tax when due may be or (c) from disposal of timber, coal, or 0 was created or organized in a U.S.
subject to an underpayment penalty for domestic iron ore with a retained eco. possession, and receives interest on U.S.

the period of underpayment. nomic interest; obligations. In that case, the interest is

If the corporation underpaid estimated 3. Gains from the sale or exchange of treated as effectively connected income.
tax. attach Form 2220, Underpayment of patents, copyrights, and other intangible Gross Income
Estimated Tax by Corporations, to show property described in section 881(a)(4);
how the corporation figured the penalty and (Numbered to correspond with the line
or which exceptions the corporation be. 4. For bonds or other evidences of numbers on page 3 of the return.)

colieves it meets. debts:

I
n lines 1 through 10 enter gross in.

For tax years beginning after Decem. 0 issued after September 28, 1965, 1 me (regardless of source) that is ef-

ber 31, 1982, section 6655(i) modifies and before April 1, 1972: gain from the ectively connected with the conduct of
the exceptions to the penalty in sections sa

a trade or business within the U.S.
6655(d)(1) and (2), by requiring certain

le or exchange of property that is not

large corporations to make a minimum
a capital asset, as figured under section 1. Gross receipts.-Enter gross re-

1232(a)(2)(B); or
for

corporate obliga- caipts or sales from all business opera-
payment of estimated tax equal to 75% tions except those that must be reported
or more of their current year's tax liabil- tions issued before April I

'
1972:

itY to avoid this underpayment penalty.
amounts that would be considered gain in lines 4 through 10. For reporting ad-

If there is tax due on line 8, page 1, from such a sale or exchange except that vance payments and long-term contracts,

include the penalty in the total. If there
the obligations were issued aiter May 27, see regulations sections 1.451-3 and

is a refund due, subtract the penalty from
1969; 1.451-5.

the overpayment on line 9. page 1. 0 issued after March 31, 1972, and If the installment method of reporting

Penalty for Overstated Tax De. payable more than 6 months from the is used, enter on line 1 the gross profit

posits.-If you overstate your deposits,
original issue date (no matter how long on collections from installment sales and

the taxpayer holds these items): amounts carry the same amount to line 3. Attach a
you

may
be subject to a penalty. See schedule showing for the current and 3

section 6656(b). that would be considered gain from the
sale or exchan a of a ca ital asset under preceding years: a. gross sales, b. cost

F. Rounding Off
You may show money items as whole.

dollar amounts by dropping amounts
under 50 cents and increasing amounts
from 50 to 99 cents to the next higher
dollar.

G. Credit for overpaid windfall profit
tax. If you are a producer of crude oil
subject to the windfall profit tax and have
overpaid the tax, attach Form 6249,
Computation of Overpaid Windfall Profit
Tax, to claim the overpayment. See Form
6249 for rules and instructions. Include
the amount of the credit in the total for
line 6(e), page 1, Form 1120F and enter
the amount of credit in the margin next
to line 6(e) and identify it as "overpaid
windfall profit tax."

i' of goods sold, c. gross profit, d. per-section 1232(a)(2)(B), except that the
May 27, centage of gross profit to gross sales, a.obligations were issued after amount collected, and I. gross profit on1969; and for interest on such obliga-

tions: the original issue discount ac. amount collected.

crued on the obligation since the last in- 2. Cost of goods sold.-See instruc-
terest payment, up to the amount of the lions for Schedule A.
interest minus the applicable tax. 4. Dividends.-See instructions for

Schedule C.
Section II-Income Effectively Con- 5. Interest.-Enter interest on U.S.
nected with the Conduct of a Trade or obligations and loans, notes, mortgages,
Business in the U.S. bonds, bank deposits, corporate bonds,

Foreign corporations engaged in a tax refunds, etc.
trade or business in the U.S. are taxed at Do not offset interest income against
regular corporate rates on all the follow- interest expense.
Ing income: 6.

Gross
rents.-Enter the gross

1. Income, gain, or loss from U.S. amount received for the rent of property.
sources derived in the conduct of the Deduct expenses such as repairs, inter-
trade or business. est, taxes, and depreciation on the proper

2. Limited categories of foreign source lines for deductions.
Specific Instructions income. 8. Capital gain net income.-Every
Section I.-Income From U.S.
Sources That Is Not Effectively Con-
nected with the Conduct of a Trade
or Business in the U.S.

Any gross income of this kind that a
foreign corporation has is taxed at 30%

Page 4

3. Certain fixed or determinable peri- sale or exchange of a capital asset must
odic income from U.S. sources. be reported in detail in Schedule D (Form

the
4. Gain or loss from U.S. sources from 1120) even though no gain or loss is

sale or exchange of capital assets if: indicated.
o the income, gain or loss is from as- If the net long-term capital gain is

sets used in, or held for use in, the con- More than the net short-term capital loss.
duct of the corporation's trade or busi- or if there is only a net long-term capital

c59 363-132-1 ness, or gain, compute the alternative tax an



separate Schedule 0 (Form 1120) to see
if it produces a smaller tax.

9. Net gain or (loss).-Enter the
net gain or loss from line 11(a), Part 11,
Form 4797, Supplemental Schedule of
Gains and Losses.

10. Other income.-Enter any other
taxable income notilisted above and ex-
plain its nature on an attached schedule.
Examples of other income would be re-
coveries of bad debts deducted in earlier
years under the specific charge-off
method and refunds,

of taxes deducted in
earlier years. Do not offset current year's
taxes with tax refunds.

If "other income" consists of only one
item, explain what it is in parentheses on
line 10.

Deductions
In computing the taxable income of a

foreign corporation engaged in a trade or
business within the U.S., deductions are
allowed only to the extent that they are
connected with inco;.ne that is effectively
connected with the conduct of a trade or
business within the U.S. Charitable con-
tributions, however; may be deducted
whether or not they are so connected.
See section 882(c)(1) for allocation of
deductions. I I

Transaction between related taxpay.
ers. See section 267 for 'imitation on
deductions for unpaid expenses and
interest.

12. Compensation of officers.-Enter
on line 12 the total compensation of
officers.

Complete Schedule E only if your total
receipts (line la plus lines 4 through 10,
of Section 11, page 3) are $150,000 or
more. Complete columns I through 6,
Schedule E, for all' officers. Complete
column 7, Schedule E, for your six high.
est paid officers. To determine the high-
est paid officers, add all allowances, in-
cluding expense account allowances

'
to

each officer's compensation. Expense
account allowance means (1) amounts,
other than compeniation, received as
advances or reimbursements and (2)
amounts paid by or for the corporation
for expenses incurred by or on behalf of
an officer. Column 7 'does not have to be
completed for any officer for whom the
combined amount is less than $50,000.

13. Salaries and wages.-Enter on line
13(a) the total salaries and wages paid
or incurred for the tax year. Do not in.
clude salaries and wages deducted else.
where on your return, such as contribu.
tions to a Sim ph tied Employee Pension,
which are deducted 'on line 25.

Enter on line 13(b) the amount of jobs
credit from Form 5884, Jobs Credit (and
WIN Credit Carryover), determined with.
out regard to the limitation on tax.

14. Repairs.-Ent~r the cost of in.
cidental repairs, such as labor and sup.
plies, that do not add to the value of the

property or appreciably prolong its life.
However, see the instructions for line
20.

Expenditures to remove architectural
and transportation barriers to handi.
capped and elderly. For rules for ex-
penses in tax years beginning beforeJan.
uary 1, 1983, to remove architectural
and transportation barriers to handi-
capped and elderly persons, see section
190 and related regulations.

15. Bad debts.-Bad debts may be
treated in either of two ways-(I) as a
deduction for debts that become worth.
less in whole or in part, or (2) as a de-
duction for a reasonable addition to a
reserve for bad debts. (Section 166.)

Use Form 3115 if you want to apply
for a change in the me~.,.od of computing
bad deals.

17. Taxes.-Enter taxes paid or ac-
crued during the tax year.

Do not include Federal income tax;
foreign or U.S. possession income tax if
a foreign tax credit is claimed; or taxes
not imposed upon the corporation

-See section 164(d) for apport
io;rmentof tjx on real property between sellerand

purchaser.
See section 906(b)(1) for rules con.

cerning certain foreign taxes imposed on
income hom U.S. sources that may not
be deducted.

18. Interest.-Do not include interest
on indebtedness incurred or continued to
purchase or carry obligations on which
the interest is wholly exempt from in.
come tax. (For exceptions, see section
265.)

Generally, a cash basis taxpayer can.
not deduct prepaid interest allocable to
years after the current t.x year. For
example, a cash has;. tdxpayer, who in
1982 prepaid interest allocable to any
Period after 1982, can only deduct the
amount allocable to 1982. Please see
Publication 545, Interest Expense.

Generally, for positions established
after June 23, 1981, the interest and
carrying charges as to straddles cannot
be deducted and must be capitalized.
See section 263(g),

19* Contributions.-Enter contribu-
tions or gifts actually paid within the
tax year to, or for the use of, charitable
and governmental organizations de-
scribed in section 170(c) and any un-
used contributions carried over from
earlier years.

The total amount claimed may not ex.
ceed 10% of taxable income (line 31)
computed without regard to (1) any de.
duction for contributions, (2) the special
deductions in line 30(b), (3) deductions
allowed under sections 249 and 250,(4)
any net operating loss carryback to the
tax year under section 172, and (5) any
capital loss carryback to the tax year
under section 1212(a)(1).

Charitable contributions over the
10% limitation may not be deducted for
the tax year but may be'earried over to
the next 5 tay. years.

A contribution carryover is not allow.
ed, however, to the extent that it in.
creases a not operating,loss carryover.
See section 170(d)(2)(B).

Corporations on the accrual basis may
elect to deduct contributions paid on or
before the I 5th day of the 3d month after
the end of the tax year if the contribu.
tions are authorized by the board of di.
rectors during the tax year. Attach to
the return a declaration, signed by an of-
ficer stating that the resolution author.
izinW the contributions was adopted by
the board of directors during the tax
year. Also attach a copy of the resolution.

If a contribution is in , property other
than money, attach a schedule describ.
ing the kind of property contributed and
the method used in determininF its,fair
market value. If you made a '

q
ual tied

conservation contribution" under sec-
tion 170(h), also include the fair market
value of the underlying property before
and after the donation, the type of legal
interest contributed, and describe the
conservation purpose furthered by the
donation.

If a contribution carryover is included,
show the amount and how it was deter-
mined.

Special rule for contributions of cer-
tain property-For a charitable contribu.
tion of property, you must reduce the
contribution by the sum of:

(1) the ordinary income. short-term
capital gain and

(2) for certain contributions, 60.87 %
of the long-term capital gain,

that would have resulted if the property
were sold at its fair market value. The
reduction for 60.87% of the long-term
capital gain applies to I.' contributions
of tangible personal property for use by
an exempt organization for a purpose or
function unrelated to the basis for its
exemption, and 2. contributions of any
property to or for the use of certain pri-
vate foundations. (See section 170(e)
and regulations section 1.170A-4.)

For special rules regarding the con-
tribution of inventory and other property
to certain organizations, see section
170(e)(3) and regulations section
1. 1 70A-4A.

A corporation (other than a personal
holding company or a service organiza.
tion) can receive a larger deduction for
contributing scientific property used
for research to an institution of higher
education. For further information,
see section 170(e).

20. Depreciation-Besides depreci.
ation, include in line 20 part of the cost
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(up to $5,000) you elect to expense of
certain recovery property placed in serv-
ice during tax year 1982. See the in-
structions for Form 4562, Depreciation
and Amortization.

23.,Depletion.-.See sections 613 and
613A for percentage depletion rates ap-
plicable to natural deposits.

Attach Form T, (Timber), Forest In-
dustries Schedules, if you claim a deduc-
tion for depletion of timber.

25. Pension, profit-sharing, etc.
plans.-Employers who maintain a pen-
sion, profit-sharing, or other funded de-
ferred compensation plan (other than a
Simplified Employee Pension) whether or
not qualified under the Internal Revenue
Code and whether or not a deduction is
claimed for the current tax year, gener-
ally are required to file one of the forms
described below. The Employee Retire-
ment Income Security Act of 1974 im-
poses penalties for failure to timely file
these forms.

Form 5500-Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.-4,omplete
the applicable form for each plan with
fewer than 100 participants.

Only one return is required to be filed
for a plan of a controlled group of cor-
porations or a multiemployer-collectively-
bargained plan. Contributing employers
are not required to file separately.

26. Employee benefit programs-
Enter the amount of contributions to em-
ployee benefit programs (for example, in-
surance, health and welfare programs)
that are not an incidental part (if a pen-
sion, profit-sharing, etc., plan included
on line 25. Also include contributions to
a qualified group legal services plan.
Section 120 imposes certain rules on an
employer which will permit employees
(including spouses and dependents) to
exclude from income employer contribu-
tions to a qualified group legal services
plari. 1

27. Other deductions.-You may not
take a deduction for any amount alloca-
ble to a class of exempt income includ-
ing income exempt by tax treaty. Items
directly attributable to wholly exempt in-
come must be allocated to exempt in-
come, and items directly attributable to
any class of taxable income must be al.
located to taxable income.

If an item is indirectly attributable
both to taxable income and exempt in-
come, allocate a reasonable proportion of
the item to each class of income. Make
the allocation in light of the facts in-
volved.

Attach a statement showing (1) each
class of exempt income and (2) the ex-
pense items allocated to each class. Show
separately the amount allocated by ap-
portionment.

Page 6 .59 363-132-1

Include in line 27 the deduction taken
for amortization. See Form 4562.

Generally, you can deduct all ordinary
and necessary travel and entertainment
expenses paid or incurred In your trade
or business. However, you cannot deduct
an expense paid or incurred for a facility
(such as a yacht or hunting lodge) that
is used for an activity that is usually con-
sidered entertainment. amusement, or
recreation. (Note: you may be able to de.
duct the expense if the amount is treated
as compensation and reported on Form
W-2 for an employee or Form 1099 NEC
for an independent contractor.) See Pub-
lication 463, Travel. Entertainment, and
Gift Expenses. for more details.

Note: You cannot deduct penalties
imposed on corporations such as those
included in General Instruction E.

29. Taxable income before NOL de-
duction and special deductions-
Special "at risk" rules under section
465 generally apply to closely held cor-
porations engaged in any activity as a
trade or business or for the production
of income. Such corporations may have
to adjust the amount on line 29. See
below. However, the "at risk" rules do
not apply to (1) holding real property
other than mineral property and (2)
equipment leasing under section 465(c)
(4), (5), and (6). These "at risk" rules
apply to a closely held corporation which
may or may not be a personal holding
company.

A closely held corporation that is NOT
a personal holding company.-Adjust
the amount on line 29 for section 465(d)
losses. These losses are limited to the
amount for which the closely held cor-
poration is "at risk" for each separate
activity at the close of the tax year.

For a corporation involved in more
than one activity that incurs a loss for
'he year, report each loss separately. At-
tach a schedule reflecting the amount "at
risk" and gross income and deductions
for each activity that has a loss.

If the corpc~ration sells or otherwise
disposes of an asset, or its interest
(either total or partial) in an activity to
which the "at risk" rules apply, deter-
mine the net profit or loss from the activ-
ity by combining the gain or loss on the
sale or disposition with

the
profit or loss

from the activity. If the corporation has a
net loss. it may be limited because of the
"at risk" rules.

Treat any loss from an activity not at;
lowed for the tax year as : deduction al-
locable to the activity in th nexttaxyear.

A closely held corporation that IS a
personal holding company-ror the
amount to be entered on line 29 of FormI

120F, see Schedule PH (Form 1120),
Specific Instructions for line 1, regarding
section 465 losses.

30(a). Net operating loss deduc.
tions.-The "net operating loss deduc-
tion" is the sum of the net operating lose
carryovers and carrybacks to the tax
year. (Section 172(a).)

Generally, you may carry a net operat-
ing loss back to each of 3 years before
the year of the loss and carry it over to
each of the 15 years after the year of
loss. You may carry back 10 years the
part of the net operating loss attributa-
ble to a product liability loss. (See sec.
tion 172(b)(1)(H).) There is also an
available election to carry a net operat-
ing loss over to just each of the 15
years following the year of the loss. You
make this election by attaching a state-
ment to a timely filed return, including
extensions. The election is irrevocable.
After applying the net operating loss to
the first tax year to which it may be
carried, the part of the loss you may
carry to each of the remaining tax years
is any excess of loss over the sum of the
taxable incomes for each of the earlier
tax years to which you may carry the
loss. (Section 172(b).)

If.1here is a carryback of a not operat-
ing loss, a net capital loss, an unused
investment credit, an unused work incen-
tive (WIN) credit, or unused jobs credit,
file Form 1139, Corporation Application
For Tentative Refund, within 12 months
after the end of the tax year for a "quick
refund" of tax. (Section 641 1.)

See section 172 for special rules,
limitations. and definitions pertaining to
net operating loss carrybacks and carry-
overs.

Also see Publication 536, Net Operat-
ing Losses and the At-Risk Limits.

30(b). Speciat deductions.-See in-
structions for Schedule C.

Schedule A--Cost of Goods Sold
Valuation methods.-Your inventories

can be valued at: (a) cost. (b) cost or
market value, whichever is lower, or (c)
any other method approved by the Com-
missioner of Internal Revenue, that con.
forms to the applicable regulations cited
below.

Taxpayers using erroneous valuation
methods should file Form 3115 to
change to a method permitted for Federal
income tax purposes. For further details,
see regulations section 1.446-1(e)(3)a

nd Rev. Proc. 80-51, 1980-2 C.B. 818.

Line 8.-In line 8(a), check the
method(s) used for valuing inventories.
Under "lower of cost or market," market
generally applies to normal market condi-
tions where a current bid price prevails at
the date the inventory is valued. When no
regular open market exists or when quo.
tations are nominal because of inactive
market conditions, use fair market prices
from the most reliable sales or purchase



transactions that occurred near the date
'he inventory is valued. For more require-
ments, see regulations section 1.471-4.

Inventory may be valued below cost
when the merchandise is unsalable at
normal prices or unusable I

h
the normal

way because the goods are ''Subnormal"
(that is, because of damage

'
imperfec-

tions, shop wear, etc.) Within the mean.
ing of regulations section 1.471-2(c).
Such goods may be valued at a current
bona fide selling price less direct cost of
disposition (but not less tha;i scrap
value) if you can establish Such a price.
See regulations section 1.471-2(c) for
more requirements.

If this is the first year the "Last-in
First-out" (LIFO) inventory method was
either: adopted or extended to inventory
goods not previously valued under the
LIFO method, provided in section 472,
attach Form 970, Application

to
Use LIFO

Inventory Methods, or a statement with
the information required by Form 970.
Also check the LIFO box in line 8(b). En-
ter the amount or percent

of total clos.Ing inventories covered under section
472 in line 8(c). Estimates are accept.
able.

Full absorption method of inventory
costing.-For a corporation engaged in
manufacturing or production operations,
use the full absorption method of in-
ventory costing. If the corporation is not
using the full absorption method of in-
ventory costing. it must change to it.
Under this method both direct and cer-
tain indirect production costs are in-
cluded for inventory value purposes. You
may change to full absorption by filing
Form 3115. For more details, see Rev.
Proc. 75-40, 1975-2 C.B. 571 and
regulations section 1.471-11.

Cost of operations (where inventories
are not an income-determining factor).-
If the amount entered on line 2, Sched-
ule A, includes an amount applicable to
cost of operations, attach a schedule
showing (1) salaries and wages and (2)
other costs in detail.

For certain cooperatives, if per unit re-
tain allocations (defined under section
1388(f)) are included on line 4. Sched-
ule A, atta~h a schedule showing this cost
and any other costs not included in lines
I through 3.

Schedule C-Dividends and
Special Deductions
(Line references are to the lines in Sched-
ule C.)
Column A instructions

1. Enter dividends received from
domestic corporations subject to income
tax and the 85% deduction under section
243(a)(1). For dividends received from a
regulated investment company, see sec.

tion 854 for the amount subject to the
85% deduction.

Include on this line taxable distribu.
tions received from a DISC or former
DISC that are designated as being eligi.
ble for the 85% dividends-received
deduction.

So-called dividends or earnings re-
ceived from mutual savings banks

'
etc.,

are really interest. Do not treat them as
dividends.

2. Enter dividends received on the
preferred stock of a public

utility
that is

subject to income tax and is allowed the
deduction provided in section 247 for
dividends paid,

3. Enter dividends that are received
from foreign corporati,ns and that qual-
ify for the 85% deduction provided in
section 245(a).

6 Enter all other dividends received
from foreign corporations that do not
qualify for a dividends-received deduc-
tion.

7. If the corporation claims the for.
eign tax credit, the tax that is deemed
paid under section 902(a) (relating to
credit for corporate stockholder in a for-
eign corporation) must be treated as a
dividend received from the foreign cor.
poration. (See section 906(b)(4)

.)

8. Enter taxable distributions from
a DISC or former DISC that are desig-
nated as not being eligible for the 85%
deduction. See sections 246(d), 995(b),
and 996(a)(3).

9. Include dividends (other than
capital gain dividends and exempt inter.
est dividends) received from regulated
investment comparriesthatclo not qualify
for the 85% deduction: dividends
from tax-exempt organi7ations, divi-
dends (other than capital gain div;dends)
received from a real estate investment
trust that, for the tax year of the trust in
which the dividends are paid, qualifies
under sections 856-860; dividends not
eligible for a dividends-received deduc.
tion because of the holding period of the
stock or an obligation to make corre.
sponding payments with respect to simi.
lar stock; and any other taxable dividend
mcome not properly reported above.

Column C instructions

Exclusion of certain c1hridends.-fin
general, no dividends-received deduction
will be allowed on any share of stock (aA
that is disposed of if the corporation held
it 15 days or less, 0. (b) to the extent the
corporation is under an obligation to
make corresponding payments with re-
spect to substantially identical stock or
other securities.

No dividends- received cleduction is
allowed under section 243 for a dividend
from a DISC or former DISC (as defined
in section 992(a)) to the extent the divi-
dend is paid out of the corporation's ac-
cumulated DISC income, previously taxed

income. or Is a deemed distribution
under section 995(b)(1).

4. Limitation on dividends-received
deduction.-Line 4 may not be more
than 85% of line 29, page 3. For this
purpose compute line 29, page 3, with-
out regard to any capital loss carryback
to the tax year under section 1212(a)(1).

In a year in which a net operating loss
occurs. this 85% limit does not apply
even if the loss is created by the divi-
dends-received deduction. (See sections
172(d) and 246(b).)

S. Deductions for dividends paid an
certain preferred stock of public utili-
ties-Section 247 allows public utilities
a deduction of 30.435% of either of (1)
dividends paid on their preferred stock
during the tax year, or (2) taxable income
computed without regard to this deduc.
tion, whichever is less. In a year in which
a net operating loss occurs, compute the
deduction without regard to section 247
(a)(1)(B). (See section 172(d).)

Schedule J-Tax Computation

Fiscal year corporations should see
the wc~ksheet immediately following
these instructions for the computation
of their tax.

A 1982 calendar year corporation
that is not a member of a controlled
group (these members should see lines
I and 2 below) will compute the tax on
its taxable income as follows:
if the amount on
Line 31, page 3, Enter on Schedule J.
Form 112OF .~: Line 3:

But not
Of the
a. unt

Ever- ove- ov-
0 $25,000 16% 0

$25,000 50.000 $4,000+19% $25,001)
50,000 75,000 8,750+30% 50,000
75,000 100,000 16,250+40% 75.000

100,000 --- 26,250+46% 100,000

If the alternative tax does not apply,
enter on line 3 of Schedule J, the amount
computed above. If the alternative tax ap-
plies, see Schedule D (Form 1 120).

(Personal holding companies-see
Schedule PH (Form 1120) before com-
pleting Schedule J.)

Lines I and 2
Members of a controlled group, as de-

fined in section 1563, are entitled to only
one $25,000 amount in each taxable
income bracket.

When a controlled group adopts or
later amends an apportionment plan,
each member must attach to its tax re-
turn a copy of its consent to this plan.
The copy (or an attached statement)
must show the part of the $25,000 in
each taxable income bracket apportioned
to that member. There are other require-
ments as well. See regulations section
1.1561-3(b) for them and for the time
and manner of making the consent.
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Equal Apportionment Plan. If no ap-
portionment plan Is adopted, the mem-
bers of the controlled group must divide
the $25,000 in each taxable income
bracket equally among themselves. For
example, controlled group AB consists of
corporation A and corporation B. They do
not elect an unequal apportionment plan.
Therefore, corporation A is entitled to
$12,500 (one-half of $25,000) in each
taxable income bracket. Corporation B is
also entitled to $12,500 in each taxable
income bracket.

Unequal Apportionment Plan. Mem.
bers of a controlled group may elect an
unequal apportionment plan and divide
the $25,000 in each taxable income
bracket as they wish. There is no need
for consistency between taxable income
brackets. Any member of the controlled
group may be entitled to all, some, or
none of the $25,000 in a taxable income
bracket. (But the total amount for all
members of the controlled group cannot
be more than $25,000 in any taxable in-
come bracket. ) Each member of a con
trolled group must compute the tax as
follows:

Note: If alternative tax applies, 1982
calendar year corporations should do the
following: (1) Complete lines 1 and 2 of
Schedule J. (2) On line I below, instead
of entering amount from line 31, page 3,
Form 1120F, enter amount from line 14,
Schedule D, Form 1120. (3) Complete
lines 2 through 15 be-low, and (4) Enter
the amount from line 15 below on fine 15
of Schedule D and complete balance of
Schedule D.

1. Enter taxable income (line 31,
page 3) ..................... ---------

2. Enter line 1 or your portion of the
first $25,0D) taxable income
bracket, whichever is less -----------

3. Subtract line 2 from line I
4. Enter line 3 or your portion of the

second $25,000 taxable in
come

bracket, whichever is less ----------
5. Subtract line 4 from line 3 ...........
6. Enter line 5 or your portion of the

third $25,000 taxable income
bracket, whichever is less...
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7. Subtract line 6 from line 5
8. Enter line 7 or your portion of the

fourth $25,000 taxable Income
bracket. whichever is less-----------

9. Subtract line 8 train line 7 ..........

10. 16% of line 2 .................

11. 19% of line 4 .......................

12. 30% of line 6.................

13. 40% of line 8 -----------------------

14. 46% of line 9 -------- ..............

1
5. Total of lines 10 through 14. Enter

this amount on line 3 of Schedule J.

Line 4(a). Foreign tax credit.-A for-

eign corporation engaged in a trade or

business within the U.S. can take a credit

for income, war profits, and excess

profits taxes paid, accrued, or deemed

paid to any foreign country or U.S. pos-

session during the tax year. This credit

applies to income effectively connected

with the conduct of a trade or business

within the U.S. In general, the per coun.

try limitation cannot be used in com-

puting the foreign tax credit. For further

details, see sections 901, 902, 906, and
Form 1118.

Line 4(b). Investment creclit.-If your

corporation invested in certain types of

trade or business property, or qualified

energy property, you may be able to take

the investment credit, the energy invest.

ment credit, or both credits.

Use Form 3468, Computation of In-

vestment Credit, to figure these credits.

Line 4(c). Jobs credit.-The jobs

credit, if elected, is allowed for hiring

me

m

bers of targeted groups during the

tax year. Generally, the allowable credit

is equal to 50% of qualified first-year

wages paid or incurred and 25 % of quali-
fied second-year wages paid or incurred.

See Form 5884 and Publication 906,

Jobs and Research Credits, for defini-

tions, special rules, and limits.

Do not take an expense deduction for

the part of the wages or salaries paid or

incurred that equals the jobs credit (de.

termined without regard to the limitation

based on tax (section 53)).

Any WIN credit carryover should be

claimed with the jobs credit. See the in-

structions for Form 5884 for more In-
formation.

Line 4(d). Employee stock ownership
credit.-For tax years ending after De-
cember 31, 1982, corporations may take
a tax credit equal to the value of employ-
er stock (or money used to buy stock)
that they contribute to a tax credit Em-
ployee Stock Ownership Plan (ESOP).
The credit is limited to a percentage or
the total compensation of participating
employees. See Form 8007, Credit for
Employee Stock Ownership Plan, for def-
initions. limitations and the computation
of the credit.

Line 4(e). Research credit.-AmountS
paid or incurred before January 1. 1986,
for qualified research expenses in carry-
ing on a trade or business are allowed as
a credit. Use Form 6765, Credit for In-
creasing Research Activities, to figure the
credit.

Line 4(f). Alcohol fuel credit.-You
may be able to take a credit for alcohol
used as fuel. This applies to straight al.
cohol you sell at retail or use as fuel in
your trade or business. It also applies to
an alcohol mixture you sell or use as fuel
in your trade or business. Use Form
6478, Credit for Alcohol Used As Fuel,
to figure the credit.

Line 4(g) Credit for fuel produced
from a nonconventional source.-A
credit is allowed for the sale of qualified
fuels produced from a rionconventional
source. Section 44D contains a defini.
tion of qualified fuels, provisions for fig.
uring the credit, and other special rules.
Attach a separate schedule to your re-
turn showing the computation of the
credit.

Line 7. Tax from recomputing a prior
year investment credit.-If property is
disposed of before the life-years cate-
gory used in computing the regular or
energy investment credit, you may have
to recapture the investment credit. (See
Form 4255, Recapture of Investment
Credit.)

C59 363-132-1



Worksheetf(ir Fiscal Year 1982-83 Foreign Corporations-Tax ComputationSchedule
Computafion of Regular Tax

Computation at Tax Rates Applicable Before 1/1/83
1 Enter taxable income from Form 1120F. line 31. page 3 . . . . . . . . . . . . . . . . .
2 Enter line I or $25,000, whichever is less. (Members of a controlled group. see Instructions) .
3 Subtract line 2 from line I . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Enter line 3 or ~25.000, whichever is less. (Membe ms of a controiled group, we instructions) . . . . .
5 Subtract line 4 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . . .
6 Enter line 5 or $25,ODO, whichever is less. (Member. of a controlled group, see instructions)
7 Subtract line 6 from line 5 . . . . . . . . . . . . . . . . . . . . . . . . . .

Enter line 7 or $25,000. whichever is less. (Members of a controlled group, see instructions) . . . . .
Subtract line 8 from line 7 . . . . . . . . . . . . . . . . . . . . . . . . . .

20 16%of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12 1.90/. of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 30% of line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 40% of line 8. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14 460/. of line 9 . .. . . . . . . . . ... . . . . . . . . . . . . . . .

* , *15 Total of lines 10 through 14. If applicable, enter here and on line 40, Part III . . . . . . . .. . . ..
Computation at Tax Rates Applicable After 12/31/82

16 15% of line 2 . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .
17 18% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

i Computation at Tax Rates Applicable Before I/1/a3
19 Taxable income (line 1, Part 1) . . . . . . . . . . . . . . . . . . . . . . . . .
20 Enter net capital gain from Schedule D (Form 1120),

Ii

re

10

. . I . . . . . . . . . . . .
21 Subtract line 20 ~rom line 19 . . . . . . . . . . . . . . . . . . . . . . . . .
22 Enter line 21 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . .
23 Subtract line 22 from fine 21 . . . . . . . . . . . . . . . . . . . . . . . . .
24 Enter line 23 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . .
25 Subtract line 24 from line 23 . . . . . . . . . . . . . . . . . . . . . . . . .
26 Enter line 25 of $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . .
27 Subtract line 26 from line 25 . . . . . . . . . . . . . . . . . . . . . . . .
28 Enter line 27 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . .
29 Subtract line 28 from line 27 . . . . . . . . . . . . . . . . . . . . . . . . .
30 16% of line 22 ; . . . . . . . . . . . . . . . . . . . . . . . . . . . .
31 19% of line 24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
32 30% of line 26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
33 40% of line 28 .1 . . . . . . . . . . . . . . . . . . . . . . . . . . . .
34 46% of line 29 .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . .
35 28% of line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..
36 Alternative tax-total of lines 30 through 35. If this amount is less than the regular tax on line 15, Part 1,

enter here and on line 40, Part III . . . . o a o .. . ... ... . . . . . . . . . . ..
. Computation at Tax Rates Applicable After 22/31/112

37 15% of fine 22 . . . o . . . . . . . . . . . . . . . . . . . .

.

. . . ..

38 38% .: line 24 .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..L_
39 Alternative tax-total of lines 32, 33, 34, 35. 37, and 38. If this amount is less than the regular tax on line

18, Part 1, enter here and on line 42, Part III . . . . . . . . . . . . . .
J~ Proration of Tentative Taxes

40 Tentative tax (regular tax from line 15, or alternative tax from line 36, whichever is less) . . . . . .
41 Portion of tentative tax before I/l/83-See instructions for computation . . . . . . . . ... .
42 Tentative tax (regular tax from line 18, or alternative tax from line 39, whichever is less) . . . . . .
43 Portion of tentativeta. after 12/31/82-See instructions for computation . . . . . . . . . . .
44 Income tax-Add lines 41 and 43. Enter here and on Form 1120F. line 3. Schedule J. page 5 . . . ...
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General Instructions forFiscal
Year 1982-83 Foreign
Corpor

'
ations

Purpose of Worksheet on page 9
Effective for tax years beginning after

1982, the Economic Recovery Tax Act of
1981 reduced the corporate tax rates.
This will result in a lower tax liability. The
tax rates,changed from 16% of the first
$25,000 of taxable income, 19% of the
next $25,000 of taxable income, 30%
of the next $25,000 of taxable income,
40% of the next $25,000 of taxable in.
come, and 46% of taxable income in ex-
cess of $100,000; to 15% of the first
$25,000 of taxable income, 18% of the
next $25;000 of taxable income. 30%
of the next $25,000 of taxable income,
40% of the next $25,000 of taxable in-
come, and 46% of taxable income in ex-
cess of $100,000.

Because of changes in the tax rates,
the proration rules of section 21 apply.
Fiscal year 1982-83 corporations must

Fiscal
year

prorate their tax to reflect these
changes. Thus, a fiscal year corporation
will compute its tax for the year by pro-
rating a tax for the period before 1983
and for the period after 1982, using the
tax rates In effect for each period. The
accompanying worksheet for fiscal year1

982-83 provides for such computation.

Computation of Tax.-4n computing
the tax. the corporation computes a reg-
ular tax (Part 1) and an alternative tax
(Part 11) for each period and takes the
lower tax for each period. The sum of the
prorated tax for each period is the total
on line 44, Part Ill.

Specific Instructions

Parts I and 11
'Lines 2, 4, 6, and 8, Part I (and Lines

22,24,26, and 28, Part 11).-These lines
represent the four taxable Income
brackets used in computing the tax for
the periods before 1983 and after 1982.
Members of a controlled group should
see the instructions for Schedule J, lines

2/1/82- 1/31/83
3/

l
/82-- 2/28/83

4/1/82- 3/31/83
S/

1
/82-- 4/30/83

6/1182-- 5/31/83
7/1/82-- 6/30/83
8/1/82-- 7/31/83
9/l/82-- 8/31/83

10/l/82-- 9/30/83
II/l/82--10/31/a3
12/l/82-11/30/83

Page 10

I and 2. on page 7, for amounts to be
entered In all o 5,

Part Ill

Line 41. Portion of Tentative Tay-
Multiply line 40 by:

(a) number of days in tax year before1/1183

no r of days in tax year
OR

(b) applicable decimal from table below
(column (A)).

Taxpayers with a 52-53 week tax year
must use (a) above.

Line 43, Portion of Tentative Tax-
Multiply line 42 by:

(a) number of days In tax year after
12/31/82

number of days In tax year
OR

(b) applicable decimal from table below
(co umn ( ).

Taxpayes s with a 52-53 week tax year
must use (a) above.

Table

(A) Before 19a3
Line 40 X applicable
frac ion or decimal

I Ilisted below and enter
result on line 41

(8) After 1982
Line 42 X applicable
fraction or decimal

listed below and enter
result on line 43

334/365 or .915068
306/365 or .838356
275/365 or .753425
245/365 or .671233
214/365 or .586301
184/365 or .504110
153/365 or .419178
122/365 or .334247
92/365 or .252055
61/365 or .167123
31/365 or .084932

31/365 or .084932
959/365 or .161644
0/365 or .246575

120/365 or .328767
151/365 or .413699
181/365

or
495890

212/365 .1 :5M22
243/365 or .665753
273/365 or .747945
304/365 or .832877
334/365 or .915068
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Codes for Principal Business Activity
These inclustj titles and definitions are based. In general, on the Stand- Illphs.~11*

d"I'vZone "!lp`=`hT.`g~ -I. I ar " I I do of'V ;. S - go I= eg-,id I"dl,,=l "I ..ific, an System authorized
by

'he Regulate" and
Plus

the th u. , irStatistical D ~ibt Office of
Information and Regulatory Affaim state Ins brlsl buamW.*.,n1rv1.1y richip n=jPp uc, riservIce

thatOrric. of Management and Budget to classify werf,rises by type of activity account.
he lrjori~, a . :1 lot I

n
or

4 mpt- It hein
_i.h they 11.

an

ad

p"
ipal business !Ctelmia; is "Grain ml ! produchil the Principal product

at or
emic.

may be
propinathlor.!

U 11. 11.1 P.I..N.t;r an Page 5. under M. the code number far the
sc

'noSpecific industry group from hich the larg-t Percentage of "final in,

AGRICULTURE, FORESTRY AND FISHING
C do
0400 A cultlu,:l pscrl~tc.l,.onj600 no;1'. a

g.0 e,,epl
at rinariis,,), forestry. fi.hi

...
lum In

trapping.

MINING
Metal mining:

10'0

b.b

,'esi,,d and zinc. gold and silver1070 Copper,
,res.

1098 Other metal Mining.
,

1
50 Coal mining.Oil

ad .a1
330 Crone petroleum. natural gas. ..it naturala .u s.

1380 Va.= i's field semi,es."..mirbillic
ant.... 1. (....of fuel.) mining:

1430 Dimension. crushed and broken stone:
,and and

149a
Ot, r

. metalb, mme,ats, except fuels.

CONSTRUCTION
General building contractors ad If, ...fl..
build

.'a.
I'l.

-r-a "twing contractors.
-

guersr~,'~b
1

.
build

es.

16M Heavy =truction contractor&
Special trade r,ct,rs:1711 P

1731 Elactr".71ZI,
and air-conditioning.

17
9

8
Other special trade contractors.

MANUIACIU.I.V
lead and

abdred
Products:

2010
Meet

a (y P"Ou"':2020 D , products
2030 Prsem.d

fruit, and vegetables.
2040 Grain -11 Peod,cts.
2050

Bakery Pro=ti,,e,y products.2060 Sug-nd
2

081 Me
ft tiq..rs and mall.20"

"Chl;c be,e,,g,$,
except mail liquor$.." me '.

2089 Bottled soft drinks nd lla~?.rc"

20
6 Other told and kin0ed

2
100

Tobacco manufactures.

To 'fit'
noill products:

22
28

We-mg mills and textile finishing.
2250 k mols.
229. Other le.bl. mill product..
.Pa.

red

end
other teidil. product,:

231
5

--~orrnd
'y "in231

, 'on s lid
23h. ..Is, cap,, -11ine,y, fur good,, ,,it other

I ndIcc.s,.,, Is.
23,0

Up— I
a,,d I, b,

'
,led textile product,.

mb,,
,

..it products, axes
P'

furniture"
2415 Legging cannp, oil l,gg,nU contractors.

se,-lls and planing -Is.
2,i3l) py***d,...,t related prd.,.cl,,
2498

Other _
-d

cts.
mcl.dfin

g I

building, ,,, ..b,le ...as.
250 Furniture led imbues.
P, par ad allied Pioil.cle:
2625 Pul. Pau- and board mills.
2699 Otlb.~ paper m.d.cls.
Printing. publishing and allied industries:2

710 N,.,p.pc,s.
2

720
P -dklls.

2135 Books. ri-ecting card,. and misc.

2 = s199 C-l'. -n.,?., I.d the, printing, and print-
ing

t ~, _icrs.

Chemical, ib.J allied product,-
2815 materials

and s"I'llebcs.
2830
2-1)

_I to~l'j
U-1s.

A ......lb,-1 ..., .,her b,
m

-1 m.r.cls.
P ull-in Ind related bid-bi-
(i.O.dial the,, integrated -th --i,a):
2910 F11,111-1 refining (,nct,,bng th... inle.

2998
&faiIid ~ Inb

Petroleum and -1 p-bcts.

fiber
and anisC. Plastic$ product. :

3050 Rubber products; plastic, toot,,,,, hose
1 1,1 cibng.

3070 "CiI pl'
sbcs prodIcts.

Leather an 1-th- products.
3140 rubber.
3

91
Ol- I. c

,nd le,lber Products.

Slane.
lay. glass. and can...to Products:

3225
G-s P`ZI~4() r-rril, hydr..de.

C de
3270 Concrete, gypsum. and plaster products.
3298 Other nonmetallic mirune product..
Primary3

-
:Ull Imilustrionl;

370 Far,
us

let industries; misc. primary
metal products.

3380 Nonferrous metal industries:
Fabricated metal wagge cept machinery
,ad transportation

an

3410 Metal carts and shipping conted.ers.
3428 Cutlery, hand tools, an

hard.
1.

; Wr-machine products. bolts, and similar
it

3430 VI'mub"S.vie
in,

I,? and heating, except electric and

3440 Fabricated structural metal products.
3460 Metal f.,gings and stampings.3

470
Coaling. ngrav ng,

I,d allied services.
3480

Ordinance and ite
as -IS. except vehl-el

3490
fiescancitguided missilep,'s . is

r,cated mela oducts.

Ma,hin-7y,
except electrical

3520 Farm
machine3530 Construction r1ing. and material'

hand equipment.
3540 Metali2r kmi ng=hX. ne'rdy.
3550 Special industry machinery, except'n

melal*o,l,n, mile
line35..

General indusni'd
macLery.

3570 Office. computing, and amounting
machine',

3598 Engines nd turbines, service Industmachl
nor!, and other machinery. excepi

electricalElectrical
ad electronic machinery, equipment.

.ad
trupplirist;

3630 Household ciRpliance,
3665 Rod in, teco-cm, and communicationacupmen"

3670 Electronic components and accessories.
3698 Other electric equipment.
Transportation equipment:
3

710
Moto, vehicles and equipment.

3725 Aircrall,%,Ided missiles adnd part$.
3

7
30 Ship

an at
b.ildi

'g a

n
r:pabring.

3798 Other transportation still
pm rit.

mrirbr and controlling instruments, Colle-=of file
ad edi-Isroods,

watch....d k.3815 Scientific instruments and mens.rim'cd.!
it clocks.

ice'l' ,pand mic S..d
5

rap _R~i and n
be, up860

P pm`"
s

Pile

3998 other manufacturing Product..

RETAIL TRADE
Code
B.111". start

"';
hardeasho, Gordon Supply,

and moti. hom: . irlars:
5220 Building materials dealers.
525

1
ffbird-re store,.

5265 Garden suppliesand m.bli. ticirmidealiers.
5300 General merchandise stores.54

1
0

Grace5490 Oth.r=.Ta;...
A tornothe dealers and service stations!
5515 M,torvehicle dealers.
5541 Gasoline service stations.
5598 Other automotive dealers.

arisor,

5700
='.'"d:`b.̀" f.411%%infeber.s.

56M Urine and droke:PI.....

lifflax. Mull stores:
5912 Drug stores and proprietary store,.
5921 Uquo rare,.
5995 Other misc. retail stores.

FINANCE, INSURANCE. AND REAL ESTATE

Banking:
6030 ..t..l simi.,~ bank,.
6060

""it holding -p-111
6.9.

Banks. rbc.ut rn.lu. ;1int,s banks and
bank holding companies.

Credit agencies other than banks:
6120

Stmi-gs
and 1. b ..aoci.ti.ns.

6
1
40 Personal credit institutions.

615 Business ,suit i.stiludw,6,
99 Other credit agencies.

S.cud`Y6.'.*._n_d%'A.b._.
are, dealers,

6210 Sc,,itx brokers, dealers, and flotationng
companies.

6299
Comm

modify
-Ir cts brokers and deal.

ailee.n.l.
a

'led ymi'd c.--.dil, exchanges;
bid

c...

Insurance:
6355 Life insurance.
6356

Mutual insurance. except life or marine
and certain

fire
or flood insurance com-

6359 9th,"'Cinsuran- companies.
6411 Insurance agents, brokers, and somices:

Rosiest to:
65

11
Real estate operators (except developers)

6516 and 1.ss.,s If building'~d
similarLessors .1

min
mg, oil. a

5
a f-Pe

;s6

1

";f railroad property and other real

'as-'6530 EraPde. ty,', Iu
m man.five housin associatNom

S..nt and -p.r.

6550 S,bulividers-cl d ... lepers.
6599 Other real estate.
Holding ad other investment c,mp,ni, 1
6742 Rnolated investment companies.

6

7
43 R estate investment trusts.

6744 Small busim,,, im,estme,l comr,anies.
6749 Holding and other investm,

nd
companies.

TRANSPORTATION. COMMUNICATION.
ELECTRIC,Tnx..P.nat1.P~.A1, AND SANITARY SERVICES

a000 Railroad
transportation.,110. L... I and Interurban passenger transit.

't
200

Trucking and warehousing.
4400

rl, ,
. on.

P` by air.4 01 T,,,sp"ta'ton4~S

00
Piro

I
.as. except natural gas.4,0.

Ot el transportation s,r,i,,S.
Communication:
4825 Telech,- telegraph. ..it the, com-

4830 R.dq,',c"n~onfceZ,'_'- broadcasting.mu
s-Electric, gas, and sanilw, services:

4910 Electric semices.
49

`0
Gas Pr d,ction and distribution.

,t950 C.mb,.
--n utility4,i9G at., supply and ,he, sanitary sarvl,,es.

WHOLESALE TRADE
Durable:
500a ms,hi-~,~,-jnpd~~e.n,,6rrnd %~.p.P.Hes- rd.

..1.
_, esa mi~

'Im
1"rn;,1orro %ul I",".ishin1l

S11,10 I in,
In c=1

b.- ..I, ph-grapha~. and
"i "I" 9~.d.. to, 11. so

nph.`~Itrcile.brmc,, .,.it nn,b~ ..-pl
on,l scr.

506. 1-1-1-.N.Ods,
bU/. H.rd-re, Plumbing and heating

"qu"'mentiAe gold,.5098 Other -a
hirad.r.bl.t
I 1N P.prr...d Paper ct,.1j, L,

ur.9 pl.p=-s. and druggists'

5130 Apli;,;r,'1~ piece goods. nd notionS.
5140

G

r"'er"'s Ind related Products

SO

k-En-d-c'-
511,

Ch"n'c"" and allied products.5 7 Petroleum ,it petroleum products.
5

1
8 Al,lh,li, be-rages.

5
1
90 M,,,. ond,nobl, good,.

.59 363-132-1 -. -1-1., -.1 ,x

SERVICES

7000
Hotel, ad other lodging places.

7200
P,...I ..s=,.::,: I--

7310 Ac-disi g.
73

89
Business semices, except advertising.

Alt, repair and services; mi,,. repair servIces:7
500 Auto repair and service,.

7600 M,
sc.

rapav semnes.
Am- meet and er,crenti ...I

services.7812 Motion ptct.,e prod-tion. distribution.and
_m,ces,c

7830 Mcd- pi,tu theaters.
7900 Ann-Ime.t and ,creation services, ex.

cepl -im pictures.
Other services :
:%11 Olfice,

of I

ihy'lci,,,, incl"din, steo,

,I
Vdentis's.

V

'n-P sic
an,

C2 It other health Practitioner,.8040 Off',

80
hO Nursing and personal care facilities.

8060
He_

'a

is.

8 71 Medical laboratories.
8099 Other medical services.

8~.O
8300 Social services.

8600 Membership
ogni,,tl%ns.

89
1 L Arch-cl.rid

and emin
ering services.

8930 Arco-
'kk

8 8 '1
bng;."d~i~'ib '"it Od

le*pni:

9 0 Mte
an. . n~e. (in'.'I. ing

e,fn.,ians~
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n"1545-0121ou1 120 L lU-S. Life Insurance Company Income Tax Return IJ. ,
D=2.1.ddaw= F-~!I,Mdssr y, I 19OZ M, 0A., t.. .... i 1@82

;;Inninning ..............
.. .........

19 And swedi.9 .............. ....................... 19 1

Harris A Eastillitter Identification another

N.Ib. And sslnsafi~ 8 Date incorporated

City or town. State.' and ZIP code Far Paperestork Reduction Act hlo~
tice, see page I Of the Instructions

I (a) Taxable investment income (from Schedule in 2).

------------------ --- ------------

t go

(b) Gain from'operations (from Schedule E, Ili 2 pa 4). (if a
1loss,entei

zero) . . . . . . . . . . . . . . .
(b)1

(c) Enter the srinaller of (a) or (b) . . . . . . . . . . . . . . . . . . . 1(c) .......................

2
2 50% of any excess of 1(b) over 1(a). (Also enter on Schedule G. line 2(a), page 6) . . . . 2

. 3 Amount subtracted from licyholders' ( rom Schedule G, page 6) . . . . 3p.
surplus u* t j`

b. ..
4 Life insu

rame company
be Income (add Un:1 (o]A 2. and 3) . . ... . . . . . . 4

5 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . []
If chocked, see instructions and enter your share of the $25,000 amount in each taxable income
bracket: NO/
(a) $.. ...... (b) $ ----------------------- Cc) $----------------------- (d) $----------------------

6 Imome tax (see page 11 at instructionsto figure the tax.) If you use the alternative tax, checkthis box 0 and enter the tax from Schedule D (Form 1120) here . . . . . . . . . . 6
1 7(a)7 (a) Foreign taii credit (attach Form 1118) . . . . . . .

---------------------------------(b) Investment' credit (attach Form 3468) . . . . . . . . . 7(b) -----------------
(c) Jobs credit (attach Form 5884) . . . . . . . . . . . 7(c)

.

(d) Othercredits (we instructions) . . . . . . . . . . 7(d)
8 Add lines 7(a) through (d) . . . . . . . . . . . . ; . . . . . . . . . 8

.
9 Balance of tax ~subtract line 8 from line 6) . . . . . . . . . . . . . . . . .. 9 ........................

10 Foreign corporations--4ax on income not connected with U.S. business (me Tax Computation Instructions). . 20
---------------------------------11 Increase in tax from refiguring an earlier year investment credit (attach Form 4255) . . . 21 ----------------

12 Minimum tax on tax preference *items (see instructions-attach Form 46.)
. . . . . .

12
a 13 Total tax (add lines 9 through 12). ~ . . . . . . . . . . . . . . . . . . 13

14(a)14 (a) Overpayment from 1981 allowed as a credit . --- ............. ......~ ~
(b) 1982 esfirlitteii tax payments . . . . . 14(b) _ ---------_-----------
(c) Less refund of 1982 estimated tax applied for

on Form 4466 . . . . . . . . . . 14(c)
(d) Tax deposited with Form 7004 . . . . . . . . . . ...........

1
(0)

Tax deposited with Form 7005 (attach copy) . . . . . . : 4M -------------
(f)

39) -
J 14(f) .................. ....... ....(f) Credit from regulated investment companies (attach Fc 24i~m 1

(g) Federal in ati special libels, gasoline and lubricating
cil (attach min

4 36) . 14(g) ----_------- -----------------l
I(h) U.S. incomi tax paid or withheld at source . . . . . . . . 114(h)

------------------ * -------------' ions) . . . . . . . . . . I i4(i)(I) Other payn~ents (see instruct.
Q) Total refundable credits (add lines 14(a) through (I)) . . . . . . . . . . . . 14(i)

15 TAX DUE (subtract line 14Q) from line 13). See instructions for special election and depositary
mothod of payment . . . . . . . . . . . . . . . . . . . ... . 15

16 OVERPAYMENT, (subtract line 13 from line 14a)) . . . . . . . . . . . . . . 16
-1 17 Enter amount of line 16 you want: Credited to 2983 estimated tax Pa. Refunded Do, 17ar

AS tint I have astrousto MIS Met 11-pe
rr,~Ax AStS_:"AA

.. 1. A Ad Will. It isf n
ZZ AS .11 1

menum seli,
us the Prepter SO" Amt. a..

ass, sorrisr. me IAAAMIAM- bethre AA A preps-I Mthw raw, was" 'I be

Sip
Here K A.b. t on D. A -, ata

PIM P.P..e.
01,

Date ChaletIself..m. 11,eptuts'Is soldia ~-Ity

I'sprinure

played jlss~ I ,,,

only Firm's rames (or
YOU I

f asan~mployred) Lt. No. ka.
~..it Address Z[Pcod.h~

Form 1120L (igan

F- 1120L (1982) Patine 2
INVESTMENT YIELD (See indinuctions)

2 f1scrisid of 3 ma... "- T% U7& UMailmen
1 Internet:

. .
discount Ise premium dd. A 2

and subtract at. 3)

(a) Wholly exempt obligations . ............... .. ... ........... .........................
(b) UIS. obligations and U.S. instrumentalities .. . . . . . ................... ................. ................. ..........................
(c) totro~ noted, mortgages, bank deposits, bonds, debenturee, .1c.
(d) Totals . . . . .. . . . . . . . . . . . .

2 Dividends ("a instructions):
(a) Domestic corporations that: qualify for the 85% deduction . . . . . . . . . . . . . . ....
(b) Certain lamented stock of public utilities . . . . . . . . . . . . . . . . . . . . ... ........ .............

E (c) Foreign corporations that qualify for the 85% or 100% deduction .
(d) Qualifying dividends received from affiliated groups and subject to the 100% deduction (Sect ion 243(a)(3)) ................. ..
(a) Other (attach schedule)

3 Grow rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..........................
4 Gross royalties
5 Leases, tenninations, etc.
6 Excess of net short-term capital gain over net long-term capital loss (from Schedule D (Form 1120), line 9) . ..........................
7 Gross income from trade or business other than insurance business (attach schedule). Include amount

from Farm 4797, line 11(b)(1), for investment assets only (see instructions) . . . . . . . . . .

1 8 GROSS INVESTMENT INCOME (add lines 1(d) through 7) . . . . . . . . . . . . .
9 (a) Total investment expenses (see instructions) . . . . . . . . . . . I

(b) Allowable deduction for investment expense (we instructions) . . . . . . . . . . . . . ................... .
10 Real estate expenses .

.... ..

11 Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . ...... ..
12 Depletion

. ................
a uc to

13 Trade or business d d t ns provided in section 804(c)(5) (attach schedule) . . . . . . . . .

14 Total deductions (add lines 9(b) through 13) . . . . . . . . . . . . . . . . . . . .

15 INVESTMENT YIELD (Subtract line 14 from line 8). If law than Zero, see instructions for Schedule E, line 15 . I
wazomm LIMITATION OF INVESTMENT EXPENSE. DEDUCTION

(Do not fill in this schedule unless you claim a deduction for general expenses, allocated to Investment Imam.)

I Mean of the assets for the tax year (from Schedule K, Part 1, line 10, column 3) . . . .
2 Statutory amount (multiply line I by .0025) .

3 Mortgage service fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..
4 (a) (i) Investment yield figured without investment expenses

(ii) 3~/4% of line I (multiply line I by .0375) . . . . . . . . . . . . .
(iii) Subtract line (it) from line (I) . . . . . . . . . . . . . . . . .
(iv) 25% of line (Ili) (multiply line (Ili) by .25) . . . . . . . . . . . .. ..........................
(v) Mokgage service face (from line 3) . . . . . . . . . . . . . .
(vi) Subtract line (v) from line (iv) . . . . . . . . . . . . . . . . .

(b) (i) Mortgages without service fees (train Schedule K, Part 1. line 2(a), column 3) . ..........................
(ii) 1/4 % of fine (I) (multiply line (I) by .0025) . . . . . . . . . . . . .

(c) Enter the greater of line (a)(vi).cir line (b)(ii) . . . . . . . . . . . . . . . . . . . . .

5 Limit on deduction for ihvestment expenses on line 9, Schedule A (add lines 2, 3, and 4(c)). . . . . .

008M.71=11111 PART ~-EARNINGS RATE (Section 805(b))

I Current earnings rate (Schedule A, line 15 divided by Schedule K. Part 1, fine 10, column 3) . . . . . . . ........ ....,
2 Earnings rate for first. protecting year . . . . . . . . . . . . . . . . . . . . . . . .

. .
.

3 Earnings rate for second precedin.9 year . . . . . . . . . . . . . . . . . . . . . ...
4 Earnings rate for third preceding year . . . . . . . . . . . . . . . . . . . . . _ ........ . .... . %Jis
5 Earnings rate for fourth preceding year . . . . . . . . . . . . . . . . . . . . . . . .
6 Total (add lln~ I Ithro 5~ . . . . . . . . . . . . . . . . . . . . .

.
. . . . .I . .7 g. earn ng. ratie%e

7 Avera nstructions) . . . . . . . . . . . . . . ; . . . . . . . . AN.

I



I- 1120L 0082)
Pines

PART II-AVERAGE INTEREST RATE ASSUMED (Section 805(c)(2))

1.10 W--
2.-
relikily t"ait 1

li i
5. R.-Vt 6. It- ot 7. Moog ;I

-

%s4"Illpy

b W 7a" amulty. aW.) 0
M_,

to no s
S.eurd. at.) tax or tax year and 6 y umn

---------------

a --------------_-- ---------------
-

................... ...............

5 Table . . . . . . . . . . . . . . . . . . . . .

6 Average interest rate assumed In figuring life insurance reserves (Divide line 5, column 8 by line 5, column 7) . . . %

ass instructions for Wictiorl 806(b) and section 818(c) adjusUnaft -Adjusted under section 806(a) (aftech ahedule).as

PART IM-4`ENSION PLAN RESERVES (Section 805(d))

I Section 80(d)(I) reserves .

-

---- ----------- ---------------

2 Section 805(d)(2) reserves . ----- ------------- - ----------------

3 Section 805(d)(3) reserves . ------------------- -- ..............

4 Section 805(d)(4) reserves ..... ...........- -----------------

Sedion 805(d)(5) reserves ---------------_- -----------------

Section 805(d)(6) reserves .

7 Totals (Enter amount from column 7 on Schedule B, Part V1, line 3) . . . . . . . . . . .

PART IV-ADJUSTED LIFE INSURANCE RESERVES (Section 805(c)(1))

I Mean of the life insurance reserves (from Part 11, line 5, column 7) -------------

2 (a) 100 times the adjusted reserves rate (the smaller of line 1 or line 7, Part 1) . . . .

(b) 100 times the average rate of interest assumed (from Part 11, line 6) . . . . . .

(c) Subtract line 2(b) from line 2(a) . . .
. . . . . . . . * * * * * * *3 Enter 0.9 raised to the power n, where n is the number (positive or negative) on line 2(c) . . . . . . . .

4 Adjusted life insurance reserves (multiply line 1 by line 3). Enter here and on Schedule B, Part VI, line 1

PART V--QUALIFIED GUARANTEED INTEREST (Section 805(f))

I Qualified guaranteed interest under section 805(f)(3)(A)(ii)(I) . . . . . . . . . . . . . . . . ..........................

2 Interest on participating annuity contracts assumed in calculating reserves under those contracts (section

805(f)(3)(A)(i)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Subtract line 2 from line I . . . . . . . . . . . . . . . . . . . .

4 Multiply line 3 by 92.5% (0.925) . . . . . . . . . . . . . . . . . . ..................

5 Qualified guaranteed interest under section 805(f)(1) . . . . . . . . . . . . . . . . . . .

6 Total--Add lines 2. 4, and 5. Enter here and on line 5(e), Part VI

PART VI--POLICY AND OTHER CONTRACT LIABILITY REQUIREMENTS (Section 805(a)) (See instructions)

I Adjusted life Insurance reserves (from Part IV, line 4) . . .
, ' * * *

----

--------------------

' *2 Multiplied by the adjusted reserves rate (the smaller of line 1
0
; firte 7, Part l) . ye - ----_-_---------

3 Pension plan reserves (from Part 111, line 7, column 7) . . . . . . . . . . . . .......................

4 Multiplied by the current earnings rate (from Part 1, line 1) . . . . . . . . . . ..........................

5 Interest (a) Interest on indebtedness

(b) Amounts treated as interest . . . . . . . . . . . . . . . . . . . . . . . .. .......................

(c) Discount on prepaid premiums . . . . . . . . . . . . . . . . . . . . . . ............. ............

(it) Interest on certain special contingency reserves .
(a) Qualified guaranteed interest (from Part V, line 6) . . . . . . . . . . . . . . . .

6 Policy and other contract liability requirements (add lines 2. 4 and S(a) through (e)) . . . . . . . . . . .

Pas- 4
Fom 1120L (1982)

TAXABLE INVESTMENT INBUME-(Sedion 804(a)(2)) (See InstructiOns)

. . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -----------------

T

ota~
2

P

c
share (tattoo 804) (Divide Schedule 0, Part VI, line 6, by Schedule line 15), but not more than too% . . . .T3 Company share (subtract line 2 from line 1) . . . . . . . . . . . . . . . . . . . . %

4 Investment yield from Schedule A, line 15 . . . . . . . . . . . . . . . I
. . . . . .' s share (multiply line 4 by I ne 3) . . . . . . . . . . . . . . .5 Company

6 Net capital gain (from Schedule 0 (Form 1120) line 10) . . . . . . . . . . . . . . . . .
7 Add lines 5 and 6 6 r t ~ . . . . . . . . . . . . . . . . . . . . .

8 (a) Interest wholly tax-exempt (from Schedule A, line 1(a), column 4) . . . . .

(b) Multiply line 8(a) by line 3 .
9 Dividands-received deduction (affiliated groups--,see instructions)

(a) 85% of Schedule A. line 2(a) . . . . . . . . . . . . . . . . .

(b) 59.13% of Schedule A, line 2(b) . . . . . . . . . . . . . . .

(.) 85% .1 100% of Schedule A, line 2(c) . . . . . . . . . . . . . .

(it) Add lines 9(a), (b), and (c) . . . . . . . . . . . . . . . . . .

(a) Multiply line 9(d) by line 3 . . . . . . . . . . . . . . . . .

(f) Enter the smaller of line 9(e) or 85% of line 12 figured without this deduction . . . . . . . . ............. ............

10 Small business deduction (10% of line 15, Schedule A; members of a controlled group see instructions). Do

not enter mom than $25,000.11
Add lines 8(b), 9(f) and 10 . . . . . . . . . . . . . .

..

. I

12 Taxable investment income. Subtract line 11 from line 7. Do not enter less than zero. Enter here and on line

Ila), page I . . . . . . . . . . . . . . . .... . . . . . . . . . . . . . .

GAIN OR (LOSS) FROM OPERATIONS (Section 809(b)) (See instructions)
100%

I Total . . . . . . . . * . . . . . . . . . . . . . . . . . . . . - -

2 PolicyholderV share (section 809) (Divider Schedule E-1, line 7, by Schedule A, line 15), but not more than 100% . . . . .
-----------------

3 Company's share (subtract line 2 from line 1) . . . . . . . . . . . . . . . . . . . . %

4 Investment yield from Schedule A, line 15 . . . . . . . . . . . . . .

5 Company's share (multiply line 4 by line 3) .

6 Net capital gain (from Schedule D (Form 1120) line 10) .

7 (a) Gross premiums . . . . . . . . . . . . . . . . . . . . .
-------------------------

(b) Less: return premiums . . . . . . . . . . . . . . . . . . . -------_------_-------

8 (a) Decrease in reserves (after adjustments under section 810(a)) . . . . . . . . . . . . . . ........................_

(b) Decrease in section 811(b)(2) reserves. See Schedule E-2, Part 1. line 3 . . . . . . . . . . ..........................

(c) 10% of any net decrease in reserves required by section 810(d) .........

9 Other (attach schedule). Include amount from Form 4797, line 11(b)(2) for other than investment assets

(see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............. ...........

10 Total (add lines 5 through 9) . . . . . . . . . . . . . . . . .

11 Death benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .............

12 (a) Increase in reserves after reduction for investment yield under section 810(b) . . . . . . . . ..........................

(b) 10% of any net increase in reserves required by section 810(d) . . . . . . . . . . . . . .. .......................

13 Assumption by another person of liabilities under insurance, etc., contracts . . . . . . . . . . . . ...........

24 (a) Interest wholly tax-exampt (from Schedule A, line Ila), column 4) . . . . . I

(b) Multiply line 14(a) by line 3 . . . . . . . . . . . . . . . . . . . . . . . . . ............. ............

15 Investment expenses.-Add the loss (if any) from line 15, Schedule A to the excess, if any, of line 9(a),

Schedule A over line 9(b), Schedule A. Enter the total here . . . . . . . . . . . . . . . . ..........................

a 16 Small business deductions (from Schedule C, line 10)c
17 Other deductions not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . . .......__---------------

18 Dividends reimbursed (from Schedule E-2, Part V, line 3) . . . . . . . . . . . . . . . .

19 Total (add lines 11 through 18) .
20 (a) Dividends-received deduction (fro. Schedule C, line 9(d)) . . . . . . . .

(b) Multiply line 20(a) by line 3 . . . . . . . . . . . .
. . . . .(c) Enter the smaller of line 20(b) or 85% of the excess of line 10 over Ii ne 19 . -----------------

21 Operations loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . .

22 Tentative deduction (add lines 19, 20(c), and 21) . . . . . . . . . . . . . . . . . . . ..... ..........

23 (a) Dividends to policyholders (from Schedule E-2, Part IV, line 8)

(b) Certain nonparticipating contracts (froin Schedule E-2, Part IV, line 10) . . . . . . . ... ............

(c) Accident and health, and group life insurance (from Schedule E-2. Part IV, line 12) . . . . . . .
. . . . . . . . . .24 Total deductions. Add lines 22 through 23(c) . .

25 Gain or (loss) from operations. Subtract line 24 from line 10. Enter here and on page 1, line 1(b) . . . . .
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REQUIRED INTEREST (Section 809(a)(2))

4. Mean of columns2
and

3 5. MW lplcol-am, I
by'

-
n

I Sec. 810(c)(1) resemes, (from Schedule B, Part 11, line S, column Band Schedule B, Part III, line 7. column 8). __ ....................

2 Sec.11101 (3):) ==
--------------------

to( :

3 Sec.8

)(4)

.............

4 Sec.810(c)(5)mse". ..............._.

5 Sec. 810(c)(6) reserves. - ------- ---------- .......

fied guaranteed interest (from Schedule B Part V. line 6) . . . . . . . . . . . . .

6 T I ua':q nterest (add [inn I through 6) .
. .

. ~ : Ied . . . . . . . .7 RZI

PART 1--DIVIDENDS TO POLICYHOLDERS (Section 809(d)(3))

I Dividends paid to policyholders . . . . . . . . . . . . . . . . . . . . . . . . . . ......L--------------------

2 (a) Reserve at the ehd of this year . . . . . . . . . . . . . . . . . . .

(b) Reserve at the end of the preceding tax year . . . . . . . . . .

(c) Subtract line 2(b) fmm fine 2(a) . . . . . . . . . . . . . . . . . . . . . . . .

on Schedule E-2, Part IV, line 2 1; if less than zero, enteras a3 Total--~dd lines I and more than ero enter,

2(c) ef

I.:E, line 8(b)

iPositive number on hedu . . ... . . . . . . . . . . . .

PART It-CERTAIN NONPARTICIPATING CONTRACTS (Section 809(d)(5))

I (a) Reserve at the end of the tax year .

(b) Reserm at the blIlginning of the tax year . . . . . . . . . . . . . . .

(c) Subtract line 1(b) from line Ila) (if less than zero, enter zem) . -------

(d) 10% of line 1(c . . . . . . . . . . . . . . . . . . . . . X

2 (a) Not premiums
- ------- ---- ----- -----(b) 3% of line 2(a) . . . . . . . . . . . . . . . . . . . . . . .03

3 Tentative deduction-Enter the greater of line I (d) or line 2(b) here and in Schedule E-2, Part IV, line 22.

PART . IM--CERTAIN ACCIDENT AND HEALTH INSURANCE AND GROUP LIFE: INSURANCE

(Section 809(d)(6))

I (a) Net premiums . . . . . . . . . . . . . . . . . . . . . .

(b) 2% of line Ila)
. . . . . . . . . . . . . . . . . . .

. . .

2 (a) 50% of line Ila) . . . . . . . . . . . . . . . . . . . . . .

(b) Deductions allowed or allowable in earlier years under section 809(d) (6) . . . . .

W Difference (subtract 2(b) from 2(a)). If less than zero, enter zero . . . . . . . . . .... . . .

3 Tentative deduction-Enter the smaller of line 1(b) or 2(c) here and in Schedule E-2. Part IV, line 23 . . . .

PART IV-LIMITATION ON DEDUCTION (SCHEDULE E, LINE 23) (Section 809(f))

I Enter amount from Schedule I, line 10 . . . . . . . . . . . . . . . . . . . . . . . . .... .....................

2 Enter amount from Schedule E, line 22 . . . . . . . . . . . . . . . . . . . . . . . .

3 Subtract line 2 from line I . . . . . . . . . . ... . . . . . . . . . . . . . . .

4 Enter amount from Schedule C, line 12 . . . . . . . . . . . . . . ... . . . . . . . .

5 Subtract line 4 from line 3. Do not enter less than zan . . . . . . . . . . . . . . . . . . ......

6 Enter $1,0D0,000. or if applicable the amount from line 27 (we instructions) . . . . . . . ...

7 Add lines 5 and 6. But see the instructions for the alternative limitation. Chick this block and enter the amount

from fine 20 on the next page if you elect the alternative limitation 0 . . . . . . . . . . . . . . --.____..-___

8 Enter amount from Schedule E-2, Part 1. line 3. Do not enter mom than line 7 . . . . . . . . . . . .

9 Subtract line 8 fro. fine 7

10 Enter amount from Schedule E-2; Part 11, line 3. Do not enter more than line 9 . . . . . . . . . . .

21 Subtract line 10 from line 9 . . .I .. . . .. . . . . . . . . . . . . ... . . . . . . -- -----
12 Enter amount from Schedule E-2. Part III, line 3. Do not enter more than line 11 . . . . . . . . . .

- ------------------
.
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ALTE RNATIVE LIMITATION (Section 809(f)(2))

13 Enter amount from Schedule E-2, Part 1. line 3 . . . . . . . . . . . . . . . . . . . ...
14 Enter amount from Schedule E-2, Part 11, line 3 . . . . . . . . . . . . . . . . . . . . .
25 Add lines 13 and 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 Dividends attributable to qualified pension plans . . . . . . . . . . . . .

.17 Subtract line 16 from line 15 . . . . . . . . . . . . . . . . . . . .
18 (a) Mutual insurance companies: enter 77.5% of line 17 . . .

(b) Stock Insurance companies: enter 135% of line 17 . . . . .
19 Enter lesser of line 17, $1,000,000, or the amount determined under section 809(f)(3) (from line 27) . . . .
20 Add lines 16, 18, and 19. Enter here and on line 7, Schedule E-2, Part IV . . . . . . . . . . . . . .

FIGURING LIMITATION UNDER SECTION 809(f)(3)

21 Enter amount from Schedule E-2, Part 1, line 3 . . . . . . . . . . . . . . . . . . . . .
22 Enter amount from Schedule E-2, Part 11, line 3 . . . . . . . . . . . . . . . . . . . . . ..............
23 Enter amount from Schedule E-2, Part III, line 3 . . . . . . . . . . . . . . . . . . . .
24 Add lines 21, 22, and 23. If less than $4,000,000, do not complete this part, enter $1,000,000 on line 6. Schedule

E-2, Part IV . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . .

25 Subtract $4,000,000 from line 24 . . . . . . . . . . . . . . . . . . . . . . . . .
26 Divide line 25 by $4,000,000 and subtract the result from 100% . . . . . . . . . . . . . .

* *27 Multiply $1.000.000 by the percentage on line 26. This is your limitation as adjusted by section 81)9(f)(3). Enter
here and on line 6, Schedule E-2, Part IV . . . . . . . . . . . . . . . . . . . . . . .

PART V-DlVf5MS REIMBURSED (Section 809(d)(12))

I Dividends reimbursed to other Insurance companies . . .. . . . . . . . . . . . . . . .. . . ...................
2 (a) Reserve at the end of this tax year . . . . . . . . . . . . . . . .

(b) Reserve at the end of the preceding tax year . . . . . . . . . . . . . .
(c) Difference (subtract 2(b) from 2(a)) . . . . . . . . . . . . . . . . . . . . . . .

3.Combine lines 1 and 2(c). Enter hem and in Schedule E, line 18 . . . . . . . . . . . . . . . .

SHAREHOLDERS' SURPLUS ACCOUNT (Section 815(b))

I (a) Balance at the and of the preceding tax year . . . . . . . . . . . . . .
(b) Transfem under section 815(d)(1) and (4) for the preceding tax year . . . . . .
(c) Balance at the beginning of the tax year (add line 1(a) and line 1(b)) . . . . . . . . . . . .

2 Life insurance company taxable income under section 815(b)(2)(A)(i) (add line 1(c). page 1, and line 2. page 1).
3 Subtract any income on line 2 from net capital gain income. Do not enter less than zen) . . . . . . . . .
4 Dividends-recelved deduction. Enter the smaller of Schedule C. line 9(d) or 85% of any excess of Schedule L

line 10 over Schedule E, line 19 . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Interest wholly, tax-exempt (from Schedule A, line 1(a),

colu
mn 4) . . . . . . . . . . . . .

6 Sma~l business deduction (from Schedule C, line 10) . . . . . . . . . . . . . . . . . . .
7 Tote (add lines 1(c) through 6) . . . . . . . . . . . . . . . . . .
8 Tax liability for this year under section 815(b)(2)(8) (income tax figured on line 2 as If line 2 are total life insur~

ance company taxable Income) . . . .. . . . . . . . . . . . . . . . . . . . . . .
9 Subtract line 81 from line 7 (do not enter less than zero) . . . . ... . . . . . . . . . . . . .

20 Distributions in this tax year (not more than line 9) . . . . . . . . . . . . . . . . . . . .

11 Balance at the end of the tax year (subtract line 10 from line 9) . . . . . . . . . . . . . . . ... .

POLICYHOLDERS' SURPLUS ACCOUNT (Section 815(c))

1 Balance at the beginning of the tax year . . . . . . . . . . . . . . . . . . . . .
2 (a) 50% of the amount by which the gain from operations is more than the taxable investment income (fro.

page 1, line 2) . . . . . . . ... . . . . . . . . . . . . . . . . . . . . .
(b) Deduction for certain nonparticipating contracts (from Schedule E, line 23(b)) . . . . . . . . . .
W Deduction for accident and health, and group life insurance (from Schedule E. line 23(c)) . . . . . . .

3 Total (add lines I through 2(c)) . . . . . . . . . . . . . . . . . . . . . . . . . .
4 (a) Actual distributions that am more than Schedule F, line 9 . . . . . . . ! .

(b) Tax increase on line 4(a) under section 802(b)(3) . . . . . . . . . . . .
(c) Subtractions under section 815(d)(1) and (4) (no Instructions) . . . . . . . .
(d) Tax incream on line 4(c) under section 802(b)(3) . . . . . . . . . . . .
(a) Subtraction required under section 815(d)(2) due to termination . . . . .

. *5 Total--Add lines 4(a) through (a). (Enter the smaller of line 3 or line 5 an pan I
.

line 3.) . . . . . . . .

6 Balance at the end of the year (subtract line 5 from line 3, but do not enter less than zem) . . . . . . .
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R!111~ Additional Information Required (See page 10 of instructions)

C Check If you are a:
(1) E] Legal resserve company-if checked:

Kin of company:

Yes no

I
ON

If Yes, attach a schedule showing:

(a) Name, address, arid Identifying number, and

(b) Percentage owned.

yes

7FIX

No

0 Slit

ol

(c) If the owner of that voting stock

0 Mutual

Principal business
'

i son other than a U.S. person, check Yes

and show owner's country )a ....................

El Ufe Insurance

--------------------------------------------------------------------
0 Health and accident insurance

r assessment associationF t l
NMI

G Did you claim a deduction for:

(a) Entertainment facility (boat, resort, ranch, etc.)? .ora erna

(3) 0 Burial or other insurance company (b) Living accommodations (except for employees

our life insur.total ofth t tht on businew)? . . . . . . . . . . .yaD Enter the percen age e

Baca reserves (sec. 801(b)) plus unearned premiums
VON

(c) Employees attending conventions or meetings

and unpaid losses (whether or not ascertained) on

olicies notide talthl lif h

outside the North American area? (See section

274(h) )or acc n penorocancellab e e.
our totalves is tolif i

.
(d) Employees'familiesat conventions or meetings? .nsurance reser y,Included In e

reserves (sec. 801(c)). Attach schedule. If Yes, were any of these conventions or meet-

------- ---- --------------------------------------------- % ings outside the North American area? (Sao sec-
---

ontracts out-i bl it . . . . . . .)tion 274(h)a e annu y cE Do you he" any var

stenciling? . . . . . . . . . . . . . .

. . . . .

(a) Employee or family vacations not reported on

tax ear own di.d f tht thid . . . . . . . . .Form W-2?y , ,o ee enyou, aIF (1) D
rectly or Indirectly, 50% or more of the voting

. . .

H Were you a U.S. shareholder of any controlled for.

stock of a domestic corporation (for miss of eign corporation? (Sea sections 951 and 957) . . .
tiattribution, see section 267(c))? . . . . .

IfYes, attach a schedule showing:

on.If Yes, attach Form 5471 for each corpora

I At any time during the tax year, did you have an

(a) Name, address, and identifying number, interest In r a signature or other authority over

(b) Percentage owned; and a bank account. securities account, or other finan-

28 n country?nt In a foreii l. page(c) Taxable income or (loss) from line . . . . . .gc a accou

2. Form 1120 of that corporation for the J Were you ever the grantor of or transfemr to a for.

tax year ending with or within your tax year. eign trust that existed during the current tax year,

(Z) Did any individual, partnership, corporation, es.

tate, or trust, at the end of the tax year, own,
whether or not you had any beneficial Interest n

* 'If Yes, you may be required to file Forms 926, 3520,

directly or Indirectly, 50% or more of your vot- or 3520A.

Ing stock 11or rutes of attribution, see section K During the tax year were any of your tax accounting. . . . .
. . . . . . . . records maintained on a computerized system? . . 1 1

COMPENSATION OF OFFICERS (See page 10 of instructions for information to be attached.)

F.rm 1120L (1982) pap 8

ASSETS (Section 805(b)(4)) AND TOTAL INSURANCE LIABILITIES (Section 819(a)) (See instructions)
-

PART 1--ASSETS (Section 805(b)(4))
1. sgimung of

ta, Year
2. EW of Ux

Year
3. Mean of column I

and column 2-

I Real estate

2 Mortgages: (a) Without service fees . . . . . . . . . . . .... _-_------------ - -

(b) With service f as . . . . . . . . . . . . .........................

3 Collateral loans .

.

. . . . . . . . . . . . . . . . ......................... ....................

4 Policy loans , including premium notes --------------

5 Corporate bonds

6 stocim . . . . . . . . . . . . . . . . . . . . .

7 Government obligations, etc.. . . . . . . . . . . . . .

8 Bank deposits, cash, etc. . . . . . . . . . . . . . . . -- -------- --

9 other assets (attach schedule) . . . . . . . . . . . . .

10 Totals . . . . . . . . . . . . . . . . . . . . .
General accemet seperst. account

11 Assets at the end of the tax year (from line 10, column 2) . . . .

.

-Adjusted under section 806(a) (we instructions-attach schedule)

PART II-Total Insurance Liabilities (Section 819(a))

Han, a. section 2. NAIC-
Imse

3 3. Description of Item 4. Gemerall .-..t 5. Seprat. ccount

1 801(c)(1) Una I Reserve for life policies and=ra~
-------------------------

:

Subtract: Deficiency rese ------------------ -------

2 801(b)(1) Una 2 Reserve for accident and health policies

--------------------Subtract: Reserves for rate credits .

3

4

810(c)(3)

801(b)(1)

Line 3

Line 4.1

Supplementary contracts without life contingencies .

Policy and contract claims, life - - - -

-------------------------I

.........

5 801(b)(1) Line 4.2

Subtract: Resisted life claims - - -

Policy and contract claims, accident and health . . . . .

.................

........................

6

7

810(c)(4)

810(c)(5)

Line 5

Line 9

Policyholders' dividend and coupon accumulations .

Premiums and annuity considerations

.......__ ............

i i

received In advance

.

. . . .

.

Subtract: Discount . . . . . . . ................. - - -----

8

810(c)(5) Line 10 U bility for premium and other deposit funds . . . . .

~

............

9
810(c)(6)

15 ellaneous insurance liabilities, not included above;M
(a) Speci I contingency reserves for g up life, health and

ro

...... ..

accid:nt insurance . . . . .
' ' i ' ' * --------------------------810(c)(3) (b) Amounts held at interest under insurance, annuity or de.

posit administration contracts or pension trust side

810(c)(3)

funds . .
. . . . .

. .
. .

. . . .
.

(c) Funds held to provide for future convention of policies or

..........................

mm

810(c)(3)

contracts . . . . . . . . . . . . . . .

(d) Amounts held pending issue of contracts supplementary

. .................. ....

to insurance or annuity contracts . ......... . ..... .

801(c)(3) (a) Other insurance liability or adjustments:
(I) Reserves for mortality fluctuations . ------------------- ------ ...................

(ii) Liability for insurance or annuity benefits for employ.

ass nd agents . . . . . . . . . . . .

a,

........................... .......... ................

801(c)(3)

(f) Other

item. (please describe):

........................ -----------------------------------------------

-----------------------------------------------------------------------

-------------------------------------------------------- --------------

-------------------------

--------------------------

--------------------. ...

----------------------

--------------------------

..........................

10

.......................................................................

- --------- * ---------------------- * -------------------------------Totals . .

.. ........................ ...... ..................

-199ZAnnual Statement Form approved IrYthe National Association of InsuranaCommissloners. References in column 2 spplyto the general account only.

-4
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1250 capital gain, amortizable basis
of pollution control facilities, intangi-
ble drilliog costs, and mineral explo-
ration and development costs. For
more information and effective dates,
see section 291.

E. Basis adjustment for Investment
tax credits-A taxpayer may be re-
quired to reduce the basis of prop-
erty placed in service after Decem-
ber 31, 1982, by 50% of the regular
energy, or certified historic structu~*~
investment tax credit taken for. the
property. See the instructions for
Form 3468, computation of Invest-
merit Credit.

F. Leasing- Changes have been
made to the safe,harbor leasing rules
that reduce the tax benefits on leases
entered into or property placed in
service after July 1, 1982, subject to
certain transitional rules and rules

pay the amount of unpaid taxes on.; 1. ;

Tax Highlights
The following important changes

have been made due to various tax
laws. Changes A and B~.are based on
the Economic Recovery Tax Act
(ERTA) of 1981. Changes C through
I are based on the Tax Equity and Fis-
cal Responsibility Act (TEFRA) of
1982 enacted into law September 3,
1982.
A. Reduction in 'corporate tax
rates.-Effective for tax years begin-
ning after 1981, the ta~ rates are re-
duced for the two lowest taxable in-
come brackets. For the taxable in-
come bracket of $25,000 or less, the
tax rate decreases for 1982, from
17% to 16%, and for 1983, to 15%.
For the taxable income bracket over
$25,000 but not over $50,000, the
tax rate decreases for 1982, from
20% to 19%, and for 1983 to 18%.
The remaining tax rates of 30%,
40%, and 46% did not change.

Because of changes ! in these tax
rates, fiscal year 1982-83 corpora-
tions must pro-rate their tax under
section 21.
B. Depreciation changes.-For tax
years beginning after December 31,
1981, you may elect to expense part
of the cost (up to $5,000 for 1982
and 1983) of certainl depreciable
property that you bought during the
year. See Form 4562, ~Depreciation.
and Amortization, for niore informa-
tion. . I
C. Modified coinsurance.-TEFRA
made a number of changes to the tax
law as it relates to life insurance com-
panies, including the repeal

of
sec-

tion 820. Optional Treatment of Poli-
cies Rensured Under Modified Coin-
surance Contracts. For more informa-
tion on this change and the effective
dates, see sections 255

r
through 268

of TEFRA.

D. Reduction In tax' preference
items.-Fiscal year corpbrations may
be-required to reduce the following
tax preference items by 1~5%: section

If the corporation had withholding on
its interest, dividend, or patronage
dividend income after June 30, 1983,
see the instructions for line 14(i) on
page 12.

I. Accelerated tax payments.-To
avoid the estimated tax penalty for
tax years beginning after December
31, 1982, the amount of estimated
tax payments required by a corpora-
tion is Increased from 80% to 90%.
See sections 6655(b)(1) and (d)(3).

For tax years beginning after De-
cember 31, 1982, a corporation must

ne wit" n 41/2 months after the
end of the tax year. The election to
pay in two equal installments will no
longer be available.

Voluntary Contributions'to
Reduce the Public Debt

Quite often inquiries are received
about how voluntary contributions,to
reduce the public debt may be made.
A corporation may contribu-e by., en-
closing a. separate check, piyable to
"Bureau of the Public Debt," With the
tax return. These amounts :are tax-
deductible, iubject to the rules and
limitations for *charitable contribu.
tions. Please keep the contribution to
reduce the public debt separate from
any amount payable with the tax re-
turn. Tax remittances should be
made payable to "Internal Revenue
Service."

for figuring the depreciation forquali-
fied leased proriart- (see sections
168(f) and (I)). The rules for figuring
depreciation for property financed by
tax-exempt obligations have also
changed (see section 168(f)(12)).
G. Targeted jobs credit-This cred-
it has been extended to include wages
paid to a qualified individual who be-
gins work on or before December 3 1,
1984. Changes have been made in
the certification rules and in the defi.
nition of certain targeted groups. For
more information, see Form 5884,
Jobs Credit (and WIN Credit Carry-
over).

H. Withholding on Interiest and divi.
dends-Effective July 1, 1983, a
corporation that is a payer of interest,
dividends, or patronage dividends to
certain recipients is required to with-
hold a tax of 10% on the amount
paid. See the 1983 Instructions for
Form 1096

*As recipients, however, most cor-
porations are exempt from withhold-
ing on their income from these
sources. Some, withholding may have
occurred: if for example, the corpo-
ration was a member of a partnership.

General Instructions
Paperwork Reduction Act No-

tice.-We ask for this information to
car%out the Internal Revenue laws of
the nited States. We need it to en-
sure that you are complying with
these laws, and to allow us to figure
and collect the right amount of tax.
You are required to give us this in-
formation.

Purpose of Form 1120L.-Life in.
surance companies use Form 1120L
to report income and expenses and to
figure any tax that may be due.

Who must file Form I 120L.-Every
domestic life insurance company and
every foreign corporation carrying on
an insurance business within the U.S.
(if its U.S. business would qualify as
a life insurance company) must file a
return on Form I 120L. However, this
is true only for companies: '

'6 That issue life insurance and an.
nuity contracts either separately or
combined with health and accident In-
surance, or noricancellable contracts
of health and accident Insurance, and

Whose life insurance reserves,
plus unearned premiums and unpaid
losses (whether or not ascertained)
on noncancellable life, health, or ac-
cident policies not included in life in-
surance reserves, make up more than
50% of its total reserves, adjusted in
each case for policy loans; as required
by section 801(d).

Noncancellable includes guaran-
teed renewable life, health, and acci-
dent insurance that the company can-
not cancel but under which the com-
pany reserves the right Io adjust prq..
mium rates by classes, accordiAg to
experience under the kind of policy
involved. Life insurance.reserves and
total reserves do not include defi-
ciency reserves.

A burial or funeral benefit insur-
ance company thait direi6tly manufac-
tures funeral supplies or performs
funeral services is taxable under sec-
tion 821 or section 831 and should
file Form 1120M, U.S. Mutual Insur-
ance Company Income Tax Return,
or Form 1120, U.S. Corporation I.-
come Tax Return.

If a receiver, trustee in bankruptcy
or assignee has possession of o;
holds title to, all or substantiall~ all
of a corporation's property or busi-
ness whether or not it is being op-
erated, that person must make if re-
turn in the samd, miamitetarld form as
wouldbe'tedilluired vivere the-coirpora-
tion to make its own return.

If a life insurance company dis-
poses of its life insurance business
and life insurance reserves under a
reinsurance agreement with another
company, but continues its corporate
existence while winding up and liqui.
dating its affairs, it will not be taxable
as a life insurance company after the
eflective date of the agreement.

Where to file.-
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Where to file.-
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If all the books and records are
kept In this managing corporation's
principal office, the separate returns
of a grourp, of corporations -imay be
filed with the.service center where
the marfaglhg torporartlan file* its re4
turn.

When to file.-An jerferiA, a edr-
poration must file Form I IZOL by thi
15th' day 6f the;3cF mionth after its
tax year ends. A, new corporation fiJ.
ing a short iperloct refurs must gen-
erally file by the 15th day of the 3d
month aft&r #Wshort period ends.
A corporation that har dissolved
must generally. file, by. the 15th day
of the 3d month after thebatisit Ois,,
solved.

Exten 4ftkniefo fifing.-Ifise
Form 7 ioation;:Automalf
Exhinaticut of, inmve to I'lle Corporation
Income Tax' Return, to request arn
automat:c 3-month extension if you
need more time to file Form 1120L
If you need more time file Form 7005,
Application for Additional Extension
of rime to File Corporation Income
Tax Return, to request more time
after you have gotten. an automatic
3-month extension by filing Form
7004.

Period covered-File the 1982 re-
turn for calendar year 1982 and
fiscal years that begin in 1982. If the
corporation ceased to exist in 1982,
write "FINAL. RETURN" at the top of
the form.

Accounting methods.-You must
file the return using the accrual
method of accounting or, to the ex.
tent permitted under regulations, a
combination of the accrual method
with any other method, except the
cash receipts and disbursements
method.

Unless the law specifically permits,
you cannot change the method of ac-
counting used to report

income
in

earlier years (for income as a whole
or for any material item) unless you
first get IRS corisent on Form 3115
Application for Change In Accountini
Method.

Rounding of to whole-dollaar
amounts.-You may show money

items on the return :ncl accompany.
Ing schedules a whole-dollar
amounts. To do so, drop any amount
less than 50 cents and increase any
amount from 50 cents through 99
cents to the next higher dollar.

Percentage computations-In fig.
uring earnings rates, assumed rates,
and the policyholders' and company's
share of investment yield, carry out
the computation to enough decimal
places to ensure substantial accuracy
and to eliminate any significant error
in the resulting tax.

. Pension, profit-sharing, etc.,
plans.-If you are an employer who
maintains a pension, profit-sharing,
or other funded deferred conipensa.
tion plan whether or not it I$ qualified
underthe Intarnal Rev9nue Code and
whether or nbt -you claim a deduction
fOr the current tax year, generally you
gr,e,re)4uired to Me on4 of'the forms

ai~rlfliod tiplow. Section 6652(f]i of
thb Code ptovides penalties for not.
filing these forms on Vine.

Form 5 500, Annual Return/Repairt
of Empthis f.%,% Benefit Plan.---Complete

teach plani *th'lW or
more participants.

FoNn 6500-C, Retum/Repowt ol
Employee -Benefit Plan, or Form
5500-R, Registration, Statement of
Employee- Bendfit, I'llun.-Corliplete
the applicable form for each plan with
fewer then Vill participants.

Note: Only ope return is required
to'be filed for a plan of a controlled
group of corporations or a multiem.
ployer-collectively-bargbined plan. In-
dividual participating or ciontiibbting
employers are not required to file
separately.

Tranfers to corporation controlled
by transferor.-If a person receives
stock or securities of a corporation
in exchange for property, and does
not have a gain or loss that is recog-
nized under section 351, the trans.
feror and the transferee must attach
the information required by regula.
tions section 1.351-3.

Other Forms Needed.-In addi-
tion to Form 1120L, you may need
to file one or more information re-
turns.

Every corporation must file infor.
mation returns if it makes payments
of rents, commissions, or other fixed
or determinable income totaling
$600 or more to any one person in
the course of its trade or business
during the calendar year. It must re-
port interest and dividend payments
iftheytotal $10,ormore.

For example, If the corporation
pays an individual $600 or more in



any calendar year to perform services amount due under section 6651 for which they may be liable. The pub.

under a subcontract type of arrange- (a)(2). lication also contains the regulations

ment in which no employment taxes These penattieswill notbeimposed thatgoviern their work.

are withheld, the corporation must if the corporation can show that the

file Form 1099-NEC, Statement for failure to file or to pay was due to Sales and Exchanges of Life In-

Recipients of Nonempl*Yee COMPen' reasonable cause And not to willful surance Company prop"
sation. neglect.

Capital assets-Each item of
Use Form 1096, Annual Summary These penalties are in addition to property a corpgration holds (Whether

and Transmittal of U.S. Information the interest charge imposed an un- or not connecie;d Withr its business) is
Returns to summarize and send in. paid tax at a rate determined under

formati~n returns to the Internal Rev- section 6621. a capital asset, except as provided in
settion 1221. But gains or losses

enue Service Center. For more infor. 3. A corporation that does not pay from the sale or exchange of depre-
mation about filing information re- the proper estimated tax when doe ciable assets of any business (other
turnsand exceptions, see the Instruc- may be subject to an underpayment than an insurAnce b6sifiess) that the
tions for Form 1096. penalty for the period of underpay- life insurance company carries on will

. ment under section 6655, at a rate be treated as gains or losses from the
Note: Life insurance companies determined under section 6621. sale or exchange of capital assets. In

that do not include the NAIC annual If the corporation underpaid esti- addition, gains or losses from the sale
statement with their income tax re- mated tax attach form 2220, Under- or exchange of investment assets Will
turns may be subject to a penalty. See payment ;f Estimated Income Tax by be treated as gains or losses from the
Penalties, below. Corporations, to show how you figured sale or bxchange of capital assets.

Consolidated returns.-If an affili- the penalty or which exceptions you Complete'Schedule D (Form 1120)
ated group of corporations includes believe the corporation meets. according to its instructions. Enter
one or mar it mestic insurance com* Signature.-The return must be the net-short-term capital gain minus
pan,es tax:d runder section 802 or signed and dated by the president, the net long-term capital loss from
821, the common parent may elect to vice ptesident, treasurer, assistant line 9, Schedule D (Form 1120) on
treat those companies as includible treasurer, chief accounting officer, or line 6, Schedule A, Form 1120L. En-
corporations. The insurance

com
pa* any other corporate officer (such as ter.the net capital gain from line 10,

nies must have been members of the tax officer) authorized to sign. A re- Schedu q D (Form 1120) on line 6,
group for the 5 tax years immediately ceiver, trustee, or assignee must sign Scheduie C, and line 6, Schedule E.
preceding the tax year for which the and date any return he or she is re- Form 1120L. Attach Schedule D
election is made. See section 1504 quired to file on behalf of a corpora- (Form 1120) to Form 1120L.
(c)(2). tion.

Assets used in a trade or business
Note: TEFRA has made a number Paid Preparer's Information-If and involuntary conversiuns.-Use

of changes to the rules for consoli- your corporate officer filled in Form Form 4797, Supplemental Schedule

dated returns. For information on 1120L, the Paid Preparer's Use Only of Gains and Losses, to report sales
these changes, see sections 262 and area should remain blank. If someone and exchanges of assets used in a
263 of TEFRA.

p
repares Form 1120L and does not trade or business, and involuntary

charge the corporation, that ~person conversions.
Penalties.-Avoid penalties and should not fill in the Paid Preparer's

interest by correctly filing and paying Use Only area. Certain others who Secdon 817(a) provides that in ap-
t
he tax when due. pr pare Form 1120L should not fill in plying section 123 1(a), property used

the Paid Preparer's Use Only area. in
a

trade or business includes only

1. A corporation that does not file For example, a regular, full time em- (1) property used in carrying on an
its tax return by the due date includ- ployee of the corporation such as insurance business that is real prop-
ing any extensions of time for filing clerk, secretary, etc., does not have erty held for more than 1 year, or de-
may be subject to a penalty of 5% to sign. preciable propertv held for more than

a month, up to a maximum of 25% 1 year; and (2) timber, coal, and do-
for each month the return is not filed. Generally, anyone who is paid to mestic iron ore to which section 631

The penalty is charged on the net prepare Form 1120L must sign the applies. The term does not include
amount due under section 6651 return and fill in the other blanks in inventoriable property, property held
(a)(1). The minimum penalty for fail- the Paid Preparer's Use Only area of primarily for sale to customers, or
ure to file a tax return within 60 days the return. certain copyrights, literary, musical
of the due date (including extensions) The person required to Sign the re- or artistic compositions, letters, or
is the lesser of the underpayment of turn as preparer MUST complete the memorandi, and similar property.
tax or $100. required preparer information and: Complete Form 4797 through line

Since regulations section 1.6012- * Sign it, by hand, in the space 11(a) according to its instructions.

2(c) requires that the NAIC annual provided for the preparer's signature Enter ordinary income from invest-
statement be filed as part

of
the re- (signature stamps or labels are not ment assets (from line 25, Part 111,

turn, a penalty may be imposed under acceptable); Form 4797), on line 11(b)(1), Form
section 6651(a)(1) for not including e Give a copy of Form 1120L to 4797 (write "Investment assets'! in
the annual statement when filing the the taxpayer in addition to the copy right hand margin), and on line 7,
return. filed with IRS. Schedule A, Form 1120L. Subtract

2. A corporation that does not pay Tax return preparers should know line 11(b)(1) from line 11, Form

the tax when due may be su bject to a their responsibilities. Publication 4797, and enter the result on line I I

penalty of 112 0/, a month or fraction of 1045, Information and Order Blanks (b)(2), Form 4797, and on line 9,

a month, up to a maximum of 25%. for Preparers of Federal Income Tax Schedule E, Form I 120L. Attach Form

for each month the tax is not paid. Returns, lists some of the preparers
,

4797 to Form 1120L.
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Special rules for section 817(b)
property-See section 817(b) and
related regulations for how to limit the
gain from the sale or exchange of any
section 817(b) property.

Foreign Life Insurance Com
panies-A foreign life insurance
company that sells a U.S. real prop-
erty interest must file Form 1120L
and Schedule D (Form 1120) to re-
port the sale. Gain or loss from the
sale of a U.S. real property interest
is considered effectively connected
with the conduct of a U.S

.
business,

even though the foreign life insur-
ance company does not carry on any
insurance business in the U.S. and is
not otherwise required to file a U.S.
income tax return.

Alternative tax on capital gains.-
See instructions for line 6 on page I I
to figure the alternative tax.

SpKific Instructions
Box A. Employer identification

number.-Enter the corporation's
employer identification number (EIN).

If the corporation does not have
an EIN, apply for one on Form SS-4,
Application for Employer Identifica-
tion Number. Yourcan get this.form at
most IRS or Social Security Adminis-
tration offices. Send Form SS-4 to the
same Internal Revenue Service Cen-
ter where you send Form 4 120L. If
you have not received the EIN by the
time to file Form 1120L;write."Ap-
plied for" in the space to; the EIN.

SCHEDULE A-Investment
Yield

Investment yield is gross invest-
ment income (defined in section 804
(b)), less the deductions allowed in
section 804(c). Report all items of
income and allowable deductions in
Schedule A to provide the basis for
the exclusion of the policyholders'
share of the investment yield from
the life insurance company's taxable
income.

Line 1. Interest.-Enter interest
from all sources during the tax year.
Decrease the gross interest reported
by the amortization of premium and
increase it by the accrual of discount
(except market discount) for the tax
year on bonds, notes. debentures, or
other evidences of indebtedness. De.
termine these amounts by:

* The method regularly used, if
reasonable, or

* Regulations prescribed by the
Secretary of the Treasury.
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Also see Section 818(b). Attach a
statement showing the method and
computation usecL

Une 2. i[Xvidends
(a)'Entar dividends received from

domestic corporations subject to In-
come tax that qualify for the 85% de.
duction under section 243(a)(1).,

So-cailed dividerlds 6r dardings re-
ceived from mutual savings banks,
money market certificates, etc.,, are
really Interest and should not be
treated as dividends.

For dividenqs received from a reg-
ulated investment company See SeC-
tion 854 for the amount thai qualifies
for the 85% deduction.

(b) Enter divildends received on thet
preferred stock of apublic utility sub-
ject to income tax that Is allowed the
deduction under section Z47for divi-
dends paid..

(c) Enter dividends received:
e From foreign corporations

-
that

qualify for the 85~01 deduction under
section 245(a);

9 From wholly-owned foreign sub-
sidiaries that qualify for the 100%
deduction under section 245(b). At-
tach a schedule showing the amount
of these dividends included on line
2(c).

(d) Enter diyidends that qualify for
the 100% di4idends-received deduc-
tion, under section 243(a)(31 that are
subject to the elective provisions of
section 243(b).

(a) Attach a schedule showing sep-
arallely.

* Foreign dividends not report-
t~,bre on line 2(c). (Ekclude distribu-

dris of amounts constructively taxed
in the current year or earlier years
under subpart K)

e Income constructively received
from controlled foreign corporations
under subpart. F. This shduld eAual
the total amounts reported in Schad-
ule J of Form(s) 5471, Information
Return, with Re9peet to Foreign Cor-
porations.

0 Gross-upof dividends for taxes
considered paid under sections 902
and 960.

9 Dividends (other than capital
gain and exempt interest dividends)
received from regulated investment
companies that do not qualify for the
85% deduction.

0 Dividends from tax-exempt or-
ganizations.

0 Dividends (other than capital
gain dividends) received from a real
estate investment trust that, for the
tax year of the trust in which the divi-
dends are paid, qualifies under sec-
tions 856 through 860.

* Dividends not eligible for the
dividends-receiveddeduction because
of tpe.stock's holding period or an
obligation, to make correspooding
palymient,$ on similar stock.

0
.
An? otner taxable,dividend in.

come not properly reported above. '
Line 3. Gross rents.-Enter the

gross rents. received for property. De-
duct expenses such as repairs, tqxas,
and depreciation in the proper lines
foi%. dedu@tions.

Line 4. Gross royatties-Enter
gross royalties. If you take a deduc-
tion for depletion, rep&t it on line 12.

Line S. Leases, terminatigns,
etc-Enter the gross income 06m
entering into (or changing or ending)
any lease, mortgage. or other instr~-
ment or agreement trom Which the
life insurance company earns inter-
est, rents, or royalties.

Line 6. Net Ourt-term capital gaim
minus net tong-term. capital loss.-
Enter the amount by which 'the nef
Short-term capittif gain is more than
the net long-term capital loss (line 19,
Schedule D (Form 11 20)).

Line 7. Gross income.from trade or
business other than insurance busi-
ness-Enter the. gross income from
any business (other than an ingur.
ance business) carried on by the life
insurance company, or by a partner-
ship of which the life insurance com-
pany .s a member.

th1cle section 1245, sectior~
1250, and other gains for investment
assets only from Form 4797, line
11 (b)(r). See'instrUctions on, pafge 3
under Assets used in a trade or busi-
ness and involuntary conversions.
Deductions

Line 9. Investment expeOses.-En-
thr expenses that are properly chArge-
able as investment expenses. If you
alldcate gerieral expenses to Inv6st.'
mdnt exj5ensed, the total deduction
cannot exceed line 5, Schedule A-1.

Unellilli. Rea% estate expensfs.-
Enter all ordinary and necessdry
building expenses.(such as taxes, -fire
insurance, heai, light, labol, andthi
cost of incidental repairs which
neither materially add to the valueof
the property nor appreciably prolong
its life, but keep it in an ordinary at-
ficieni operating condition). Include
only expenses for real estate the corn,
pany owns. Do not include any
amount for new buildings or for per-
manent improvements made to In-
crease the value of any prop"; or
any amount spent on foreclosed prop-
erty before it is offered for rent.

Line 11. Depreciation.-See In.
structions for Form 4562, Deprecia.
tion and Amortization.



Limitation on deductions for real
estate owned and o&upied-DO not
include in the deductions on lines 10
and 11 any amounts for real es-
tate the company owns and.occupies
for insurance purposes. Allocate the
deductions in the same ratio as the
rental value of the space not occupied
for insurance purposes is tothe space
that i

s occ.
pied for insurance pur-

poses. Attach a detailed schedule.

Line 12. Depletioh-See sections
613 and 613A for percentage deple-
tion rates for natural deposits.

Attach Form T (Timber), Forest In.
dustries Schedules, if you claim a de-
duction for timber depletion.

Line 13. Trade or business deduc-
tions-Enter total deductions forapy
trade or business income that is in-
cluded in the life insurance com-
pany's gross investment income un-
der section 804(b)(3). Do not include
deductions for any insurance busi.
ness: Do not include losses from (or
considered as from) sales or ex-
changes of capital assets, or property
used in the business (as defined in
section 1231(b)), or from the com-
pulsory or involuntary conversion of
property used in thd business,

The deduction for net operating
losses (section 172) and the special
deductions (sections 241 through
250) are not allowed.

SCHEDULE B

Purpose.-This schedule is used
to determine policy'and other con-
tract liability requirements. This com-
putation furnishes the numerator,
with the total investment yield as the
denominator, to determine the policy-
holders' share of investment yield on
Schedule C.

Definition.-Policy and other con-
tract liability requirements means theI
otal of:

0
The adjusted life insurance re-

serves (from Part IV),
m

ultiplied by
the adjusted reserves rate (the
smaller of line I or line 7, Part 1);

* The mean of the pension plan re-
serves at the beginning and end of
the tax year (from Part 111), multiplied
by the current earnings rate (from
Part 1); and i

e The interest paid.

Part l,-Eamings Rates (Section
805(b))

Definitions-Current earnings
rate is the percentage determined by
dividing the investment yield for the
tax year from Schedule A by the mean
of the assets at the beginning and end
of the tax year from Schedule K, Part
1, line 10

, column
1

Average earnings rate is the total
of the current earnings rate for the
current taxyearand the earningsrate
for each of the 4 tax yearsimmedl-
ately preceding the current tax year,
divided by 5. If the company was an
insurance company (but not a life in-
surance company) in any of the 4
years preceding the current tax year,
make the computation as if the com-
pany were a life insurance company
for that year. If the company was not
in existence or was not an insurance
company for one or more of the 4 pre.
ceding years, make no entry for that
year or years. Determine the average
earnings rate (line 7) by adding the
percentages and dividing this total by
the nuriber of years for which entries
are mad.2. For example, if entries are
made on three lines, divide the total
by 3.

Part R-Average Interest Rate As.
sumed (Section, 805(c)(2))

Exclude pension plan reserves and
reserves on any qualified guaranteed
contract from life insurance reVrves
for determining the~taKpayees as-
sumed rate under this post. See Parts
III and V.

ColumnsOiand1l. AdIllustirrientwun-
der section tWb).-4f the basi

forIsdetermining the amount of any item
referred to in section 810(c) (life in.
surance reserves, qtc.) at OW end.of
thetax year differs.from the

basis
for

the determination at the beginning 0
the tax yeAr, you rqu~t 'g 't 6
amount at roob
the old basis, and the amount at the
beginning of the next tax year on the
new basis.

Adjustment under section 818
(c).-This adjustment is required it
the company actually figures its life
insurance Riserves on a recognized
preliminary term basis bui elects to
convert thern to a net level

premiumbasis in figuring the reserves for tax
purposes.

If elected, the c6nverslon may be
made by one of two methods:

Method 1. Exact revaluation: Fig.
ure the reserves for all contracts (tor
which reserves are figured on a pre-
liminary term basis) on a net level
premium basis using the same mor-
tality assurriptions and interest rates
for both the preliminary term basis
and the net level premium basis.

Method 2. Approximate Revalua-
tion: For contracts for which you fig-
ure reserves on the prelimina term
basis, increase the reserves 7y the
total of:

e $19 per $1,000 of insurance in
force (other than term insurance),
less 1.9% (.019) of reserves under

these contracts (Note: for reserves
established un6r contracts entered
into before April 1, 1982, use $21
per $1,000 of insurance in force
(other than term insurance), less
2.1% (.021) of reserves underthese
contracts); plus

e $5 per $1,000 of term insurance
in force under contracts which, when
issUed, covered a period of more than
15 years, less 0.5% (.005) of re-
sbrves.under these contracts.

A life insurance company.may
elect, under section 818(c), the ap-
proximate revaluation method for all
its life insurance reserves~ except for
noncancellable accident and health
reserves. For these you may use the
exact revaluation method.

If the company makes an electi on
of one of the two rnethods, the
method chosen must be used (other
than for purposes of the definition of
life insurance under section 801) for
the tax year of the election and all
later years, unless a change is ap-
proved:by the Commissioner.

The exception to this is if the cotn-
pany has an election in effect for the
tax year beginning in 1981 to use
MethOd 2,,then it may change to us.
ing Method I for its first tax year bL,
ginning after 1981 without the Com-
missioner's approval.

Column 7. Adjustment! under sLc-
tion'806(a).-If, during the tax year,
life insurance reserves change due,

I nTto the tranye~ber ri.,~he company
and anoth rs n

,
I ial~ili~les. un-

der contracts taken' into account in
figuring the reserves, adjust the
mean of the (eserves on a daily, basis
t.b reflect the amodrit involved In the~
transfer. (See reguadju= section
1.806-3 This applies
whether or not the transferoi of the
liabilities was the original insurer.
However, this adjustment does not
apply to reinsurance ainother person
cedes to the taxpayer or the taxpayer
cedes to another. person. For the defi-
nition of life insurance reserves, see
section 801(b).

Part 115 Pension Plan Reserves

Adjust these reserves under sec-
tions 806(b) and 818(c) as described
in Part 11 above.

Part IV--Adjusted Life Insurance Re.
serves

This is the mean of the We in-
surance reserves (as defined in sec-
tion 801(b)), figured under Part 11
:nd adjusted in Part IV. Use this
mount to figure the policy and other

-contract liability requirements in Part
V1.
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Part V-Qualified Guaranteed Inter-
est (Section 805(f))

For tax years beginning after De.
cember 31, 1981, life insurance com-
panies may deduct all qualified guar-
anteed interest credited on qualified
contracts. Qualified interest is inter.
est figured:

1. At a stated rate that is guaran-
teed both before the period for which
it accrues,-and for at least 12 months
(or to the end of the tax year in which
the contract was issued); or

2. By fa formula or other method
that: is guaranteed before the period
for which it accrues; may not be
changed by the company for at least
12 months (or to the end of the tax
year in which the contract was is.
sued); and is independent of the ex-
perience of the company,

Exception. The requirement that
the rate be guar.anteed for at least 12
months (or to the end of the taK year
in which the contract was issued) does
not apply1o any moneys held under a
contract on August 13,

1
982 and to

any interest on such moneis after
that date. Also, a contract entered
into after August 13, 1982, but be.
fore January 1, 1983, will be treated
as meeting this 12 month require.
ment if it meets the requirement on
the first contract anniversary date.

A qualified contract is any annuity
contract (except those described in
section 805(d)) that (1) involves
(when the qualified interest is cred.
ited) life contingencies, (2) provides
no right under State law for the
Policyholder to Participate in the
company's divisible surplus, and (3)
allows the company, from time to
time, to credit. as interest, amounts
that are larger than those required
by the contract.

Special rule for Participating con.
tracts. Anannuity contract that would
be a qualified contract but for the
fact that it allows participation in the
company's divisible surplus, will be
treated as a qualified contract, but its
deductible interest will be limited.
The qualified guaranteed interest de-
duction for a participating contract i.s:

1. The interest that would be as.
sumed in, calculating the reserves
under the contract, if it were not in.
cluded in Part VI, lines 5(a) through
5(d); plus

2. 92.5% of the excess of:
(a) The qualified guaranteed inter-

est determined without these rules
and as if the contract was a qualified
contract, over

W The amount in I above.
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Line S. Interest Paid
For line 5, interest paid for the tax

year may not include any amount paid
or accrued after December 31, 1981,
by a ceding company or its,affiliates
!o any person in connectiorivirith a re-
insurance agreement, other than in-
terest because of delay in making pe-
riodic settlement of Income and ex-
Pense items under,the terms of the
agreement. However, il~ 20% or mor
of the liabilities are paid In cash, sZO
the special transitional rule in sec-
tion 257(b) otTEFRA.

(a) Enter all interest paid for the
tax year, except on indebtedness in-
curred or continued to purchase or
carry obligations on which the inter.
est income is wholly tax-exempt.

(b) Enter all amotints treated as in-
terest, whether or not guatranthed, for
the tax year on insurance or annuity
contracts (including supplementary
contracts) that at the time of accural
do not involve life,.health, or accident
contingencies.

(c) Enter all discounts treated as
interest, whether or not gulra

I
nteed,

on premiums or other consideration
Paid in advance on Insurance or an.
nuity contracts.

(d) Enter all interest for the tax
year on special contingency reserves
under contracts of group term life in-
surance or group health and accident
insurance that are established and
maintained to provide insurance on
retired lives, to stabilize prom

iums,

or both.
(e) Enter all qualified guaranteed

interest from Part V, I ine 6.

SCHEDULE C-Taxable
Investment income

General.-The policyholders'
share of each item of investment
yield (including tax-exempt interest
and dividends received) of any life
insurance company cannot be in.
cluded in taxable investment income.

Line 2-Enter the policyholders'
percentage share of each item of in.
vestment yield. Determine this per.
centage by dividing the policy and
other contract liability requirements
from Schedule B by the investment
yield from Schedule A. If the policy
and other contract liability require.
ments are more than the investment
yield, the policyholders' share must
be 100%.

Line 3-The difference between
100% and the percentage on line 2
is the life insurance company's share
of any item of investment yield.

Line 4-Enter on line 4 the
amount shown in Schedule A, line 15.

Line S-Multiply the amount on
line 4 by the percentage on line 3 to
figure the company's share of invest.
ment yield.

Deductions
Line S. Interest wholly tax-ex-

empt.-On line 8(a) enterthe amount
from Schedule A, line 1(a), column 4.
Next, multiply the amount on line 8
(a) by the amount on line 3. Then en-
ter the result on line 8(b).

Line 9. Dividends-received dedLIc.
tion-4a) Dividends received from
domestic corpi:iratlons--~Enter 85%
of the amount from Schedule A, line
2(a) (except dividends on certain pre.
ferred stock of public utilities) from
domestic corporations subject to in.
come tax. Members of certain affili.
ated groups may elect to deduct1
00% of the qualifying dividends re-

ceived froffi other members of the
same group. Include their dividend
deducti. on on line 9(a). See section
243.

(b) Dividends received on certain
preferred stock of public utilities.-
Enter 59.13% of the amount from
Schedule A, line 2(b). See section
244.

(c) Dividends received from for-
eign corporations subject to the 85%
or 100% deduction-

0 Enter 85% of the amount from
Schedule A, line 2(c) that was re-
ceived from foreign corporations that
qualify for the 85% deduction.

9 Enter 100% of the amount from
Schedule A, line 2(c) that was re-
ceived from wholly-owned foreign
subsidiaries that qualify for the
100% deduction provided in section
245(b).

See section 245 for qualifications
and limitations on these deductions.

(d) Add lines 9(a), 9(b) and 9(c).
(a) Multiply the amount on line 9

(d) by the percentage on line 3 to fig-
ure the company's share of the divi.
dends-received deduction.

(f) Dividends-received deduc-
tion.-The dividends-received deduc.
tion cannot be more than 85% of line
7, minus lines 8(b) and 10 (taxable
investment income figured without
this deduction).

A member of an electing affiliated
group is also limited to 85% of tax-
able investment income figured with-
out this deduction. But the qualifying
dividends received from the same
group are not subject to the 85%
limitation.

In general, no dividends-received
deduction will be allowed on any share



of stock if the corporation disposes year, and then reduce it by the policy- Une 12(a). Increase In reserves-

of it after holding it 15 days or less; holders' share of investment yield not Take the sum of the items described
or to the extent the corporation is included in gain and loss from opera- in section 810(c) at the beginning of
obligated to make corresponding pay- tions (multiply line 4 by line 2). Sub. the tax year. Subtract this amount
ments on substantially identical stock tract this amount from the sum of the from the sum of the items at the end
or securities. items at the beginning of the tax year. of the tax year, reduced by the policy-

Line 10. Small business deduc. Enter the excess on line 8(a). holders' share of investment yield not
tion-Enter 10% of the investment Note: For modified coinsurance con- included in gainor loss from opera-
yield from Schedule A. But the dedUC- tracts, except those in which the tions (multiply line 4 by line 2). En.
tion cannot be more than $25,000. same company is the reinsurer and ter the excess on line 12(a).

Members of a controlled corporate reinsured, the reinsured's section

group are limited to one $25,000 810(c) amount at the end of 1982 is

small business deduction. See sec. reduced (but not for figuring next

tion 1561(a). year's beginning amount) by the ex-
cess of.,

SCHEDULE E--Gain or (Loss) 1. The reserves on contracts as of
From Operations (Section January 1, 1982 (figured by using the

809(b)) reinsured's method of computing re-

lic holders' serves Tor tax purposes), over

Note: The Note in the instructions for
Line 8(a), above, also applies to fig.
uring increases in the reserves for
Line 12(a).

Line 12(b). 10% of net increase
in reserves.-Enter 10% of any net
increase in reserves required under
section 810(d).

-nera . a Po Y is
share of each item of inve tment 2. The termination amount (de- Line 13. Assumption by another
yield (including tax-exempt interest fined in the instruction for line 9, person of liabilities under insurance.

and dividends received) of any life below), etc., contracts.-Enter the considera-
insurance company cannot be in. Une 8(b). Decrease in section 811 tion (other than consideration from
cluded in gain or loss from opera. (b)(2) reserves.-Enter the amount reinsurance ceded) from the assump-
tions. from line 3, Part 1, Schedule E-2. This tion by another person of liabilities

Income
is the amount by which the decrease under insurance and annuity con.
for the tax year in the reserves for tracts (including supplementary con.

Line 2-Enter the policyholde s' policyholder dividends is more than tracts).
percentage share of each item Of n- the dividends paid to policyholders
vestment yield. This percentage is e, during the yea .
termined by dividing the required n.
terest from Schedule E-1 by the n- Line 8(c). 10% of net decrease in

vestment yield from Schedule A. If I ie reserves.-Enter 10% of any net de-

required interest is more than the n. crease in reserves required under

vestment yield, then the policyhc d- section 810(d).

ers' share must be 100%. Line 9. Other amounts.-Enter the

Lines 14(a) and 14(b). Interest
wholly tax-exempt.-On I ine 14(a) en-
ter the amount from Schedule A, line
I(a), column 4. Next, multiply the
amount on line 14(a) by the amount
on line 3. Then enter the result on
line 14(b).

Lines 4 and S.-See instructions to~al other income not included in fig- Line 15. Investment expenses-

for Schedule C, lines 4 and 5. uring investment yield and not other- (1) Subtract the amount allowed in
wise included above if the items are figuring investment yield on line 9(b)

Line 7(a).-Enter the gross pre. includible in gross income. Include all of Schedule A from the total invest-
miums and other consideration (in- gains for other than investment as- ment expenses. (2) If line 14, Sched-
cluding advance premiums, deposits, sets from Form 4797, line 11(b)(2) ule A, is more than line 8, Schedule
fees, assessments, consideration See instructions on page 3 under As: A, add the excess to the resu It of (1)
from assuming liabilities under con. sets used in a trade or business and and enter the total on line 15.
tracts not issued by the company anu involuntary conversions. But exclude
dividends to policyholders reim. all gains that are, or are considered
bursed to the taxpayer by a reinsurer to be from the sale or exchange of
for reinsured policies) on insurance capital assets.
and annuity contracts (including sup- Also, the reinsured, under a modi-
plementary contracts). fied coinsurance contract, will include

Line 7(b).-Enter return premi- the termination amount, that is, the
ums. and premiums and other con- amount under the contract that the
sideration for reinsurance ceded. Ex- reinsurer would have to return to the
cept for premiums or other consid- reinsured if the contract terminated
eration returned to another life in- as of January 1, 1982.
suran a company from reinsurance
ceded, you cannot include amounts Deductions

Line 16. Small business deduc-
t' n.-See instructions for Schedule
10C, line 10.

Line 17. Other deductions.-Enter
the total of all other deductions not
included in figuring investment yield
and not included in lines 20 through
23(c). A reinsurer, under a modified
coinsurance contract, will include as
a deduction the amount under the
contract (termination amount) that
would have to be returned to the re-

returned when they are not fixed in Line 11 Death benefits etc.--En- insured if the contract terminated as
the contract but depend on the com- ter all claims and benefits accrued of January 1, 1982. Attach a sched-
pany's experience or the manage, (including matured endowments and

ule showing the kind and amount of
ment's discretion. But treat as return amounts allowed on surrender) and items included and group the minor
premiums amounts rebated or re- losses incurred (whetheror notascer- items into one amount.
funded due to policy cancellations or tained) during the year on insurance, If you claim a deduction for depre-
to incorrectly figured premiums. Then annuity and supplementary con- ciation, attach Form 4562, Deprecia-
subtract line 7(b) from line 7(a) and tracts. 'Losses incurred (whether or tion and Amortization.
enter the result in the column an the not ascertained) means a reasonable Include all items allowable as de-right. estimate of losses incurred but not

ductions In figuring taxable incomeLine 8(a). Decrease in reserves- reported, and losses reported, but
Take the sum of the items described the amount cannot be determined by except:

in section 810(c) at the end of the tax the end of the year. Pap 7

(a) interest-No deduction is at-
lowed,under section 163 for qualified
guaranteed interest (as defined in
section 805(f)(1)) or for interest on
the items described in section 810(c).

(b) Bad debts.-No deduction is
allowed for an addition to reserves
for bad debts under section 166(c),
but a deduction for specific bad debts
is permitted if the other provisions
of that section apply.

(c) Contributions.-Aftach a
schedule showing the name of each
organization and the amount for a
contribution made in property other
than money. Describe the kind of
property contributed and the method
used in determining its fair market

v
value. If you made a qualified con-
servation contribution under section
170(h), include the fair market value
of the underlying property before and
after the donation. Describe the con-
servation purpose furthered by your
donation and the type of legal inter-
est contributed. If you include a con-
tribution carryover, show the amount
and how it was determined. For limi-
tation and the application of a chari-
table contribution carryover, see reg.
ulations section 1.809-6(c).

In applying section 170, figure the
10% limitation on total deductions
under section 809(e)(3). See regula-
tions section 1.809-6(c).

Charitable contributions over the
10% limitati6n may not be deduct(d
for the tax year but may be carri

.
ed

over to the next 5 tax years.
Companies on the accrual basis

may elect to deduct contributions
paid by the 15th day of the 3d month
after the end of the tax year if the
board of directors authorizes the con-
tribution during the tax year. Attach
to the return a declaration, signed by
an officer, stating that the resolution
authorizing the contribution was
adopted by the board of directors
during the tax year. A, so attach a
copy of the resolution.

For a charitable contribution of
property, you must reduce the con-
tribution bythesumof:

* the ordinary incorne, short-term
capital gain and
* for certain contributions, 60.87%
of the long-term capital gain
that would have resulted if the prop-
erty were sold at its fair market value.
The reduction for 60.87% of the
long-term capital gain applies to 1.
contributions of tangible personal
property for use by an exempt or-
ganization for a purpose or function
unrelated to the basis for its exemp-
tion, and 2. contributions of any prop-
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erty to or for the use of certain pri-
vate foundations. (See section 170(s)
and regulations section 1.17OA-4.)

For special rules for contributions
of inventory and Other ordinary in-
come property 1o certain organiza-
tions, and contribution of scientific
property used for research

,
see sec

tion 170(e).
For a charitable contribution de-

duction for property sold to a chari-
table organization, the adjusted basis
for determining gain from the sale is
an amount that is in the same ratio
to the adjusted basis as the amount
realized is to the fair market value
of the property..

(d) Amortizable bond premiums-
No deduction is allowed under ~ed-
tion 171 since a deduction for these
premiums has already been taken in
Schedule A.

(e) Net operating loss deduction-
The deduction under section 172 'is
not allowed since an operations loss
deduction is allowed. See line 21.

(f) Dividends received.-No de.
duction is allowed under sections
243, 244, or 245 because of the de-
duction allowed under section 809
(d)(8). See line 20.

Line 18. Dividends reimbursed.-
Enter the amount from Schedule E-2,
Part V, line 3.

Line 20. Dividends-received deduc-
tion-l(a) Dividends received from
domestic corporations.-Enter the
amount from Schedule C, iline 9(d).

(b) Muleiply the amount on line
20(a) by the percentage on line 3 to
figure the company's share of the
dividends-received deduction.

(c) Section 246(b) limitation.-In
applying the 85% limitation to the
total dividends-received deduction,
figure the gain from operations with.
out the deductions for dividends to
policyholders (line 23(a)): certain
nonparticipating contracts (line 23
(b)); accident.and health insurance,
and group life insurance (line 23(c));
the operations loss deduction (line
21); and the dividends-received de-
duction. Since those items have not
been deducted, the 85% limitation
applies to the amount by which line
10 is more than line 19.

For a member of an electing affili-
ated group, the 85% limitation a!sO
applies to any amount by which line
10 is more than line 19. But quali-
fying dividends received from the
same group are not subject to the
85% limitation.

The 85% limitation does not ap-
ply to any year for which there is a
loss from operations.

Une 21. Operations Im d"uc-
tion-Thisdeiduction determined un-
der section 812 is similar to the not
operating loss deduction provided by
section 172.

The operations loss deduction is
the total of the operations loss carry-
over and carrybbcks to the tax year.
See section 812(a).

Generally, you. may carry a loss
from operations incurred iri tax years
beginning after 1975 back to each
of the 3 years Oreceding the year of
the loss and carry it over to each of
the 15 years following the year of the
loss. Or you may make an irrqvocable
election to carry thd loss only to eath
of the 15 years aftu the loss year
See section 812(b). If the company is
a new company for the loss year, the
carryover is for 18 years. For the defi-
nition of a new cbr~pany, see section
812(e). After you apply the loss from
operations to the first tax ypar to
which it may be carried, the part of
the loss you may carry to each of the
remaining tax years is the amount by
which the loss is more than the sum
of the offsets for each of the earlier
tax years to which the loss may be
carried.

Offset means the increase in the
operations loss deduction for the tax
year that reduces the,life insurance
company taxable income (figured
without section 802(b)(3)) for Jhe
year to zero.

To determine the loss from opera-
tions subtract line 10 from the allow.
able deductions. But.

*
No operations loss deduction is

allowed.
0 You must figure the deductions

allowed by section 243 (dividends
received by corporations), section
244 (dividends received on certain
preferred stock of public utilities),
and section 245 (dividends received
from certain foreign corporations)
without section 246(b), as modified
by section 809(d)(8)(B).

See section 844 for special loss
carryover rules for an insurance com-
pany that has changed its form of or.
ganization or has had a change in
the nature of its insurance business.

For tax treatment of recoveries of
foreign expropriation losses, see sec-
tion 1351.

Line 23-The deduction for acci-
dent and health insurance and group
life insurance, certain nonparticipat-
ing contracts, and dividends to policy-
holders cannot be more than th
greater of the alternative limitation
(if the company elects it) or $1,000,
000 (but limited by section 809(f)(3))
plus any amount by which:

o The gain from operations for the
tax year, figured without these de-
ductions, is more than



e The taxable investment income
for the tax year.

The company may elect to use the
alternative limitation by checking the
box on line 7, Part IV, Schedule E-2.
This limitation is generally equal to:

9 100% of dividends alfoic-ilble to
pension plan contracts descr ibed in
section 805(d); plus

0 $1,000,DW (but 4imited-by sec-
tions 809(f)(3)); plus '

0 77.5% (for a mutual life insur.
~nce company) or 85% (for a stock11

fe insurance company) of the excess
of the deductions for dividends to
policyholders (section 809(d)(3)) and
certain nonparticipating contracts
(section 809(d)(5)) over 100% of
dividends allocable to; pension plan
contracts described in section 805(d).

Note: Members of a ci~ntrofled group
of corporations should see section
1561 for the proration of the $1,000,
000 amount.

The limitation the company
chooses will first be iipplied to the
deduction for dividends to policy:
holders; then to certain nonpartici-
pating contracts; and finally to acci-
dent and health insurance and group
life insurance. See Schedule E-2,
Part IV.

I

SCHEDULE E-1-Required In-
teiest (Section 809(a)(2))

To find.the rdqyired inte~est'for
any tax year add the amount of 4uali.
tied guaranteed. interest (Scheq ule B,
Part V line 6) and the products you
get by multiplying eacq rate of inter-
est required or assumed in calculat-
ing the reserves described in section
810(c) bythe meansof these reserves
figured at that rate at,the beginning
and end of the tax year. In making
this computation, do not include the
reserves on qualified contracts (de.
fined in section 805(f)(2)) in the
figure for the reserves described in
section 810(c).

SCHEDULE E-4
PART V-Dividends to Policyholders
(Section 809(d)(3)) '

In general, amounts returned when
the amount is not fixed in the con-
tract but depends on the compan

IIs
experience orthe management's is.
cretion are treated as~ dividends to
policytiolders. The terr~ does not in-
clude interest paid (as defined 'in sec"
tion 805(e)), dividends reimbursed
(as defined in section! 809(d)(I 2)).
or so-called excess interest payments
made for supplementhry contracts
not involving life, accident,'or health
contingencies merely 'because the
interest payments are more than the

amounts guardriteed under these con-
tracts.

To find the decluttion, take the divi-
dends paid to polityhdldeirs dOring the
tax year and ;add (or 4ybtrpct) any
increase (or decioase).in the iese
for F rrslicyholder dividends pbya [a
duri g the next tdx,yder. Reserves for
policyholder dividends at the end bf
any tax year inclisde all hmounts'set
aside by We 15th day df-thb3cl month
of the year after the tax year for pay-
ment of policyholder dividends during
the Oar afte(the tax year.

If the decrease for the tax; year in
the reserves -for poLicyholder divi-
dends'isp6reftritked idendspaid
to policyholders during ~e year, the
excess is takeri into accduntas an in-
come itein in Schedule E.

PART II-Corta 19 Nonparticipating
Contracts (Section #Wd)(5))

This deduction is the greater oft

0 ~10%
of the. inctease for.thif tax

year in the reserves ~.r gonpartici-
pating contriacts (exc luding group
contracts), or

o 3 % of the premiums for the t ax
year (as defined in, Part III, except for
the part of the premiums that is for
anRUitY features) for nonparticipating
contracts (otherthan group contracts)
that are iisuedor renewed for periods
of 5 years or more.

Reserves for nonparticipating con-
tracts means the part of the life insur-
ance reserves (excluding the part of
the reserves that is for annuity fea-
tures) for nonparticipating contracts
(other than group contracts).

Whether a contract meets the 5-
year requirement will be determined
at the date it was issued or renewed

.

Thus, a 20-year nonparticipating en-
dowment policy will qualify under sec-
tion 809(d)(5), even though the in-
dividual insured dies at the end of the
second year, since the policy was is-
sued for a period of 5 years or more.
However, a 1-year renewable term
contract will not qualify, since at the
date it was issued (or at any renewal
date), it was not for a period of 5
years or more. Also, a policy originally
issued for a 3-year period later re,
newed for an additional 3-year period
will not qua

I
ify. But, if this policy

were renewed for L years or more,
the policy would qualify under sec-
tion 809(d)(5) from the date it was
renewed.

PART III-.Certain Accident and
Health Insurance and Group Life In-
surance (Section 809(d)(6))

This ded uction is 2% of the pre-
miums for the tax year for accident
and health insurance contracts (o1ier
than

those
to which Schedule E-2,

Part 11, applies) and group life insur-

ance contracts. Premiums mearts the
not amount ofthe premiums and other
consideration shown in Schedule E
But the deduction allowed for the cur:
rent tax year and all preceding tax
years cannot be more than 50% of
the-contract premiums for the current
tax year.
PART IV~Limitation an Deduction
(Schedule E, line 23) (Section 900(f))

ThIs s6hedule calculat6s. the Iiiihife-
tion provided 'in section 809(f) and
&pla' it i ' . ., .
ul.'E ?P in connection with Schedo

ine23
PART V-Dividends Reimbursed
(Section. 809(d)(12))

This is the part of,dividends to
policyholdets that is reimbutsed by
the, taxpayer to another insurance
dompany for policies the taxpayer
has rNnsured with the company'

The deduction for dividends re-
imbursed is figured in the same mom
ner as the deduction for dividends to
policyholders, above.

SCHEDULE F-Shareholders'
Surplus Account (Section
815(b))

Section 815(b)(1~ provides that
each stock life insurance . company
(whether domesti

c
or foreign) must

establish and maintain a sharehold-
virs' surplus account.. You must in-
crease the balance in this account at
the beginning

'
of the ta6 year by the

net additions under ~ection 815(b)(2)
(lines 2 through 8 of Schedule F). In
determining how much to enter on
line 3, reduce thernet capital gain, if
any, by the taxable income' (figured
without section ~02(b)(3)). For the
limitation of the dividends-received
deduction on line 4 when the 100%
dividends- received deduction under
section 243(a) applies, see the in-
structions for Schedule E, line 20(c).
Subtract from this account any
amount treated under section 815 as
a distribution to shareholders. Treat
any distribution to shareholders as
made first out of this account.

SCHEDULE G-Policyholders'
'Surplus Account (Section
815(c))

Section 815(c)(1) provides that
every stock life insurance company
(whether domestic orforeign) must
establish and

ma
intain a policyhold-

ers' surplus account. Increase the
balance in this account at the begin.
ning of the tax year by the Additions
in section 815(c)(2) (line 2 of
Schedule G). Decrease the balance
by the subtractions in section 815
(c)(3) (line 4 of Schedule 3).
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a

Line 4(a)-Enter the actual dis.
tributions to shareholders that are
more than the amount on Schedule F,
line 9.

Line 4(b)-(I) Subtract the tax-
payer's tax rate from 100%. (2) Di-
vide the distributions on line 4(a) by
the difference. (3) Subtract line 4(a)
from. the result of (2). Enter the
amount you get on line 4(b).

Line 4(c).-(l) Determine the
total amounts to be subtracted from
the policyholders' surplus account
under sections 815(d)(1) and 815(d)
(4). Do this only after you have made
the subtractions on lines 4(a) and (b).

(2) Add 100% tothe taxpayer's tax
rate. For example, if the tax rate is
46%

,
the result would be 146%.

(3) Divide the result of step (1) by
the result of step (2). Enter on line
4(c). You must also add the amount
on line 4(c) to the shareholder's sur-
plus account at the beginning of the
next tax year.

Line 4(d).-Subtract the result of
step (3) from the result of step (1).
Enter on line 4(d). This is the tax on
the amount on line 4(c).

Section 815(d)(5) provides that if
any addition to the policyholders' sur-
plus account increases or creates a
loss from operations and part or all of
the loss cannot be used in any other.
year to reduce the. company's taxable
income, then the loss will-redu6e the
policyholders' surplus account at the
time the addition was made. You must
reduce the Account after any addition
and before any subtraction. If the ac-
count has been adjusted under sec-
tion 815(d)(5) and the balance at the
end of the preceding tax year is differ-
ent from the balance at the beginning
of this year, attach a schedule show-
ing the adjustments.

SCHEDULE H-Additional
Information Required
(The letters in these instructions cor.
respond with questions on Form
1 120L, Schedule H.)

F. U.S. person.-This means: a citi.
zen or resident of the United States, a
domestic partnership, a domestic cor-
poration, orlany estate ortrust (except
as defined in section 7701(a)(31)).

Owner's country, for individuals
'
is

their country of residence. For all
others, it is the country where incor-
porated, organized, created, or ad.
ministered.

H
.

Stock ownership in foreign cor.
porations.-Attach the required
statement if the company owned 5%
or more in value of the outstanding
stock of a foreign- personal holding
company. See section 551(c).
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If you control a foreign corporation
or are a 10% or more shareholder of
a controlled foreign corporation, you
may be required to file Form(s) 5471.

1. Foreign financial accounts-
heck the Yes box if:

1. At any time during the year you
had an interest in or signature or
other authority over a bank account,
securities account, or other financial
account in a foreign country, and

• The combined value of the ac.
counts was more than $1,000 at
any time during the year; AND

• The account was NOTwith a U.S.
military, banking facility oper..
ated by a U.S. financial institu-
tion.

2. You own more than 50% of the
stock in any corporation that

'
owns

one or more foreign bank accounts.

Otherwise, check the No box.

Get Form 90-22.1,.Report of For-
eign Bank and Financial Accounts, to
see* if you are considered to have an'
interest in or signature or oth6 r au.
thority ovdr a bank account, securi-
ties account, or other financial ac-
count in a foreign country.

If you-checked.Yes. file Form go-
22.1 by June 30, 1983, -with the De-
partment of the Treasury at the ad-
dress shown on the form. Form 90-
22.1 is mot a tax return~ so do not file
it with the IRS.

You can get Form 90-22-.1 from
many IRS offices.

J. Foreign trusts-Check the Yes
box if you were ever a grantor of, or a
trar~sferor* to, a foreign trust that

a..

isted during the tax year.

SCHEDULE J--Compensation
of Officers

Attach a schedule using the follow-
ing columns: 1. Name of officer. 2.
Social security number. 3. Time de-
voted to business. 4. Amount of com-
pensation. 5. Expense account allow.
ance.

Complete columns 1 through 4 for
all officers. Complete column 5 for
your six highest paid officers. To
determine the highest paid officers,
add all allowances, including expense
account allowances, to each officer's

com
perisation. Expense account al-

lowance means amounts, other than
compensation, received as advances
or reimbursements, and amounts
paid by or for,the corporation, for ex-
penses incurred by or on behalf of an
officer' Column 5 does not have to be
completed for any. officer for.whorn
the combined amount is less than
$50,000.

Each member of an affiliated group
included in a consolidated return
must furnish this information.

SCHEDULE K-4Lssets (Section
805(b)(4)) and Total Insurance
Liabilities (Section 819(a))
Part ~-Assets

Note- All filers must complete Part
I of Schedule K.

Definition.-Assets means all as-
sets of' the company (including non-
admitted assets) and all moneys but
not real and personal property (Nother
than money) that the company uses
to- carry on an insurance business.

Valuation.-Use the fair Market
value for real ppperty and stocks.
Use the adjusted basis for determin-
ing gain on sale or other disposition
for other assets.

Determine
this ad-

justed basis under section 1011, and
related sections, without section 817
(b).

Section 806(a) adjustment.-Life
insurance reserves may dither in-
crease o decMse during the tax
year.becau ,so liabilities under con-
tracts taken into account in figuring
these reserves are transferred be.
tween the taxpayer and another per-
son. If that happens, adjust the mean
of the assets daily to reflect the
amounts involved in the transfer. See
regulations section 1.806-3. Attach
a schedule, showing the adjustment.

Part 11-Total Insurance Liabilities
Note: All insurance companies re-

quired to file Form I I 20L should sub.
mit this schedule.

Foreign insurance companies must
maintain a certain surplus of U.S. As-
sets over their U.S. insurance liabili.
ties.'That minimum surplus is deter-
mined by multiplying their U.S. insur.
ance liabilities by a oercentage pro-
claimed by the Secretary of the Treas-
ury. The Secretary determines the
percentage from data supplied by do.
mestic insurance companies in
Schedule K, Part IL See section 819
(a).
couCnotmspanies with 0,:y general ac-

should complete column 4 of
the schedule. Companies with segre.
gated asset accounts should include
information for their general accounts
in column 4 and for the total of all
separate accounts in column 5.

Total insurance liabilities means
the sum of the total reserves as de-
fined in section 801(c), plusthe items'
referred to in paragraphs (3), (4),.
(5), and (6) of section 810(c), to the
extent not included in total reserves,
at the end of the tax year.



Enter each item of total insurance
liabilities on the appropriate line.
Enter on line 9(f) any other amounts
included in the definition of total in-
surance liabilities, but not described
on this schedule.

Foreign insurance companies
should report total insurance liabili-
ties and section 805(b)(4) assets for
their U.S. business only.

Tax Computation Instruc-
tions--Page 1, Lines 5-17

General.-Section 802(a)(1) pro-
vides a tax on life insurance company
taxable income figured at the rates in
section 11.

Note: Ifyou are filing this return for
a fiscal year 82-83 corporation, s:e
section 21 and section 11(b) s
amended by the Economic Recovery
tax Act of 1981 before figuring your
tax.

Line 5. Taxable income bracket
amount.-Generally. corporations are
entitled to one $25,000 amount in
each taxable income bracket. How-
ever. members of a controlled group
(as defined in section 1563) must
share the $25,000 in each taxable in-
come bracket.

Unless you elect an unequal ap-
portionment plan, you as members of
a controlled group will divide each tax-
able income bracket amount equally.
But you may elect to divide the
amounts in any way you choose.

If you adopt or amend an appor-
tionment plan, each of you as a mem-
ber of the controlled group must at-
tach to your tax return a copy of your
consent to the plan. The consent
should show the amount of each tax.
able income bracket for that member,
and other data. See section 1561 for
the time and manner of making the
election.

As a member of a controlled group
you should enter your share of the
taxable income bracket on lines 5(a),
(b), (c), and (d) and figure your tax
using the schedule below, instead of
the instructions for line 6.

1. Enter laxabile income (if. 4,
pap 1) -------------- ___ -

2. Enter film I above or your share
of the first $25.0010 taxable in.
=in bracket whiche r is I=._

3. Sobbed Me 2 troas Me I
4. Enter Due 3 or your sham of the

smood $25.000 taxable income
bracket whichinies Is Im ...........

S. subtract fice 4 froin line 3
6. Enter Vise 5 car your sham of the

third =,0110 taxable Inimme
bracket whitiatncr is Iess ----------

7. Smbtmd On 6 hon line 5
& Enter a= 7 ar ym sham of

fourd, smato maudeld income
bradvilL Is less..........

9. subtract line 8 from line 7
10~ 16% of line 2......................

11. 19% of line 4 .................
12. 30% of line 6.......................
13. 40% of line 8 .............
14. 46% of line 9.......................
15. Add lines 10 through 14. Enter

hem o
. it ca fly 6, page I

See Alternative Tax, below, if it
applies.

Line 6. Income tax
If the amount Enter an
on line 4 Is: Me 6; Of the

But not amount
o"r- one o"r-

0 S25,000 16% 0
$25,000 50.0110 $4,000+19% U5,000

50,000 75.ODO 8.750+?9%
M

.000
75,000 100,ODO 16.250+40% 75,000

100,000 26,250+46% 100,000

See Alternative Tax, below, if it ap-
plies.

Alternative Tax.-Figure taxable
income for the alternative tax as fol-
lows:

1. laxable investment income' (page
1. line , ~-))

2. Net capital pin (line'10, Schedule
D (Form 1120)) ----

3. Subtract line 2 from line 1 (it Ion
than zem

'
enter zem)

4- Gain from operations (page 1, line
I(b)) .................................

S. Net capital gain (line 10, Schedule
D (Form 1120)).,-----------

6. Subtract line 5 from line 4 (if ten

Do not take a deduction for that
part of the wages or salaries paid or
incurred that is equal to the jobs
credit determined without the limita-
tion based on tax. Members of a con-
trolled group or a business under
common control with other busi-
nesses, see section 280C.

Attach a schedule to Form 1120L
to show how and where you reduced
the salary and wage deduction(s).
Show in this schedule the otherwise
allowable deduction(s) before the re-
duction and the net amount actually
deducted. Identify the line number,
schedule, and page number of Form
112UL on Which you "da a reduc-
tiom If the reduction of salaries and
wages is less thamthe jobs credit on
Form 51384 explain.the difference.

Line 7(d). Other credits-Posses-
sions corporation tax credit-Use
Form 5712, Election to be Treated as
a Possessions Corporation Under Sec-
tion 936, to claim this tax credit. Fig.
ure the credit on Form 5735, Compu-
tation of Possessions Corporation Tax
Credit Under Section 936, and in.
clude the credit in line 7(d). Write the
amoun"f the credit and identify it as
a section 936 credit,on the line next
to the entry space. Attach Forms 5712
and 5735 to your return.

than Zem, enter Zero) ........ ....._
7. Smaller of line 3 or line 6--- ......
8. If line 6 is greater than line 3,

enter 50% of any excess on this
line .................................

9. Amount subtracted from policyhold.
ers'surptus amount (page 1, line 3)

10. Add lines 7, B. and 9----------

Enter the amount from line 10,
above, on line 14, Schedule D (For in
1120). Complete the rest of that
schedule according to its instructions.

Enter the smaller of the regular tax
or the alternative tax on Form 1120L.
page 1, line 6. Check the box on line
6 if the alternative tax applies

.

Line 7(a). Foreign tax credit.-Use
Form 1118, Computation of Foreign
Tax Credit-Corporations, to figure
the credit.

Line 7(b). Investment credit.-If
your corporation invested in certain
types of trade or business property,
or qualified energy property, you may
be able to take the investment credit.

See Form 3468, Computation of In-
vestment Credit, to figure this credit.

Line 7(c). Jobs credit.-The credit,
if elected, is allowed for hiring mem-
bers of certain targeted groups dur-
ing the tax year. See Form 5884, Jobs
Credit (and WIN Credit Carryover), for
definitions, special rules, and limita-
tions. Also see Publication 906, Jobs
and Research Credits.

Alcohol fuel credit and production
of nonconventional source fuel
credit.-If the corporation can claim
a credit for alcohol fuels or production
of nonconventional source fuels, in.
clude it on this line. See the instruc-
tions for Form 6478, Credit for Alco-
hol Used as Fuel, and sections 44D,
44E and 86. Attach'Form 6478 or a
separate schedule t6 the return.

Credit for increasing research ac-
tivities.-If the corporation - is en-
gaged in qualified research activities,
see Form 6765, Credit for Increasing
Research Activities, for how to claim
the credit. Write the amount of the
credit on the dotted line next to the
entry on line 7(d) and identify it as a
section 44F credit. Attach Form 6765
to your return.

Employee stock ownership
credit.-For tax years ending after
December 31, 1982, corporations
may take a tax credit equal to the
value of employer stock (or money
used to buy stock) that they contrib.
ute to a tax credit Employee Stock
Ownership Plan (ESOP). See Form
8007, Credit for Employee Stock
Ownership Plan, for definitions, limi.
tations and the computation of the
credit. Write the amount of the credit
on the dotted line and identify it as
the ESCIP credit. Attach Form 8007
to your return.

Page It

Line 10. Foreign corporations-
A foreign corporation carrying on an
insurance business within the U.S. is
taxable the same as a domestic insur-
ance company on its income effec-
tively connected with the conduct of a
trade or business within the U.S. See
sections 842 and 897. Income from
sources outside the U.S. from U.S.
business is treated as effectively con-
nected with the conduct of a trade or
business within the U.S. For a defini-
tion of effectively connected income,
see sections 864(c) and 897.

Any other U.S. source income re-
ceived by a foreign corporation not ef-
fectively connected with the conduct
of a business within the U.S. is taxed
at 30% (or lower treaty rate). See sec-
tion 881. If you have this income, at-
tach a schedule showing the kind and
amount of income, tax rate (30% or
lower treaty rate), and amount of tax.

When the surplus a foreign life in.
surance company holds in the U.S. is
less than a specified minimum, sec-
tion 819 requires an adjustment.
When this minimum surplus adjust-
ment applies, the tax imposed by sec-
tion 881 is reduced under section 819
(a)(3). Attach a statement showing
how you figured the reduction of sec-
tion 881 tax. Enter the net tax im-
posed by section 881 on line 10,
page 1.

Line 11. Increase in tax from re-
figuring an earlier year investment
credit.-If you dispose of property, or
it ceases to qualify, before the end of
the useful life you use to figure the
regular or energy investment credit,
you must refigure the credit. If the
credit you took including carrybacks
and carryovers is more than the re-
figured credit, you must increase the
tax by the excess in the year you dis-
posed of the property. Use Form
4255, Recapture of Investment
Credit, to figure the tax increase.

You cannot subtract the tax in-
crease from refiguring an earlier year
investment credit from the current
year's investment credit.

Line 12. Minimum tax.-Attach
Form 4626, Computation of Mini-
mum Tax-Corporations and Fiduci-
aries, if tax preference items are
more than

$10,000
even if there is

no minimum tax, OR if any minimum
tax is deferred

from
an earlier tax

year to this year. If you are a member
of a controlled group, you must at-
tach Form 4626 if your share of tax
preference items is more than yourc
share of the $10,000 ex

.1

us
ion.

Some tax preference items are: ac.
celerated depreciation on real prop.

Page 12

erty (including the ACRS deduction
on 15-year real property); amortiza-
tion of certified pollution control fa-
cilities, on-the-job training facilities
and child care facilities; reserve for
losses on bad debts of financial insti-
tutions; depletion; and capital gains.

Line 14(b). Estimated tax.-You
must make estimated tax payments

you
are a corporation and can ex-

pect your estimated tax (income tax
less credits) to be $40 or more.

You may use Form 1120-W as a
worksheet to figure estimated tax.

Line 14(c). Refund of Estimated
Tax.-You may file Form 4466 for
a quick refund if an overpayment of
estimated tax is (1) at least 10% of
expected income tax liability AND (2)
at least $500. You must apply within
21/~ months after the tax year ends
and before you file Form 1120L.

Line 140). Other payments-
Overpaid crude oil windfall profit
tax-Enteron line 14(i) the overpay.
ment from Form 6249, Computation
of Overpaid Windfall Profit Tax. See
the instructions for that form formore
information.

Credit for withholding on interest
and dividends.-A fiscal year cor-
poration can take a credit for the
tax withheld by a payer under section
3451 from interest, dividend, or
patronage dividend income paid or
credited after June 30, 1983. Include
the amount of the credit in the total
for line 14(i). In the margin, next to
the entry on line 14(i), write the
amount of the credit and identify it
as "section 31(b) credit".

Line 15. Tax due.-You must pay
the tax due in full or in two install-
ments: 50% by the 15th day of the
3d month after the tax year ends and
50% by the 15th day of the 6th
month after the tax year ends.

Special election.-Taxes owed by
a reinsurer that result from the repeal

of
section 820, may at the election

of the reinsurer be paid in three equal
annual installments. See section
256(e) of TEFRA.

The tax eligible for the election is
that part of any tax imposed under
chapter I of the Code (reduced by
the credits allowable under subpart
A of part IV of chapter 1) on a rein-
surer for the 1982 tax year which is
from the excess (if any) of:

1. Any decrease in the reserves
because of section 256(b) of
TEFRA, over

2. The termination amount.
The three installment dates for pay-

ment of the tax are March 15 of 1983,

1984, and 1985. However, the first
installment may be made in two pay-
ments. The reinsurer may elect to
pay one-half of the installment due
March 15, 1983, on March 15, 1983,
and the other half on June 15, 1983.
Also, no interest will be charged on
the deferred payments.

To make the election attach a
schedule showing the total tax, the
credits used to reduce it, the part of
the remainder that is not subject to
the election, the part that is subject
to the election. In addition, the
schedule should contain the name,
address and taxpayer identification
number of the reinsurer, and state
that the election is being made under
section 256(e) of TEFRA. If the first
payment will be made in two install-
ments, indicate that an election is
also being made under section 256
(e)(2)(B) of TEFRA. If you are a cal-
endar year taxpayer, you must file
your return, or Form 7004, with the
statement attached, by March 15,
1983, to make the election.

Then on page 1, line 15, TAX-DUE,
enter the total amount that is due
based on your election. In the margin,
next to the entry on line 15, write
in "special election, schedule at.
tached".
Note. If you file Form 7004, figure
your tentative tax using only the tax
that is not attributable to income
from the repeal of section 820. How-
ever, your payments of tax by March
15, 1983, must include not only
50% of your regular tax, but also
the amount of the tax due to the re-
peal of section 820.

Depositary tax payment.-Deposit
corporation income tax payments and
estimated tax payments with a pre-
inscribed Federal Tax Deposit (FTD)
Form 503. Make these tax deposits
with either a financial institution
qualifying as a depositary for Federal
taxes or the Federal Reserve Bank
or Branch (FRB) servicing the area
where the corporation is located. Rec.
ords of deposits will be sent to the
Internal Revenue Service for credit-
ing to the corporation's account. See
the instructions on the back of Form
503 for additional information and
exceptions.

Preinscribed FTD Forms 503 will
be mailed to corporations regularly,
based on the tax year of the corpora-
tion. If you need deposit forms you
may request them from the Internal
Revenue Service Center where you
file your returns. The request must
include the corporation's name, em-
ployer identification number, ad.
dress, and the tax year for which the
deposits are made.

Call



1120M U.S. Mutual Insurance Company 1 0108 No. 1545-050

Income Tax Return 1@820 Die Tisa.rr
fammal R . Se,i. Fw Ole-&r year 1992, a, affier - yes, W.I.Me, --------- 1982. Ind Miss ------ .......... 19

Nama A Employer Identification number

"hember -11
B Data Incorporated

City or towa, State, and ZIP code

Part 1--Taxable Income and Tax Computation

I Taxable Investment Income or (loss)-Part 11, line 23. If less than $6,000, a" Instructions for line 11 . I
2 Statutory underwriting income or Qoss)-Part III, line 416 . . . . . . . . . . . . . . 2 . .... . .... .

3 Amounts subtracted from the Protection Against Loss Account-Schedule E, line 4(f) . . . . . 3
... . . .

4 Total (combine lines 1, 2, and 3) . . . . . . . . . . . . . . . . . . . . . . 4 ........................ ...

5 Unused loss deductloh (attach schedule) . . . . . . . . . . .
. . .6 Mutual insurance company taxable Income (subtract line 5 from line 4). If less than $12,000, see

instructions for line S.' . . . . . . . . . . . . . . 6
7 (a) Check if you are a member of a controlled group (see sections 1561 and 1563)

If checked, see initructions a nd enter your she re of t he $25,000 in each taxa his

11WEN............. $............... . ....... /m/e/
(b) Income tax-sea lnstrucfflons to figure the tax . . . . . . . . . . . . . . . . 7(b)
Special computation (see Instructions) . . . . . . . . . . . . . . . . . . . . 8 .............. ..... ......
Enter amount reciproc:

al

must include (see Instructionn) . . . . . . . . . . . . . . 9
. .

10 Total (line 7(b) or Hose. whichever applies, plus line 9) . . . . . . . . . . . . . . . 10
11 Alternative tax for certain small companies (we Instructions) . . . . . . . . . .

..

. . 11
12 Income tax-Enter the smallest of line 10, line 11 (if It applies), or the alternative tax from Schedule

D (Form 1120). Check box [] It tax Is from Schedule D (Form 1120) .
. . . . . . . . . .

12
13(a)13 Tax cradits-i(a) Foreign tax credit (attach Form 1118) . . . . . . .

...

1

(b) Investment credit (attach Form 3468) . . . . . . . . . . 13(b)

------------------------- -------

.

(c) Jobs credit (attach Form 5884) . . . . . . . . . . . . E0 .......... -1............
l

.......
(d) Other credits (see instructions) . . . . . . . . . . . . . 13(d)

(a) Total credits (add lines 13(a) through 13(d)) . . . . . . . . . . . . . . . . . T3(.)

14 Subtract line 13(e) from line 12 . . . . . . . . . . . . . . . . . . . . . . 14

15 Foreign corpordtlon*~Tax an Income not connected with U_% business (see Instructions) . . . . 15 ......... ......
16 Incense In tax from refiguring an earlier year Investment credit (attach Form 4255) . . . . . . 16
17 Minimum tax on tax preference Items (see Instructlons-attach Form 4626) . . . . . . . . 27

.

--------- ----

18 Total tax (add lines 14 through 17) . . . . . . . . . . . . . . . . . . . . .
19 Credits and paymentsi

(a) Overpayment fro. 1981 allowed as a credit

(b) 1982 estimated tax payments . . . . . .....
(c) Less refund of 1982 estimated tax applied

for on Form 4466 . . . . . . . . .

- -------(d) - Tax deposited with Form 7004 . . . . . . . . . . . . . 19(d)

----- ------------------ *------(a) Tax deposited with Form 7005 (attach copy) . . . . . . . . . 19(s) ------------ --
(f) Credit by reciprocal for tax paid by attorney-in-fact under section 826(e) .

-------------------------
------

(g) Other refundable credits and payments (see instructions) . . . . .

(h) Total credits and payments . . .
. . .

... . . . . .
19(h)

20 TAX DUE (subtract line 19(h) from line 18). See Instructions for depositary method of payment . . 20

21 OVERPAYMENT (subtract line 18 from line 19(h)) . . . . . . . . . . . . . . . . . 2~
22 Enter amount of line 21 you want: Credited to 1983 estimated tax ii~ Reiun~eei ; 22
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_
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I
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prepare, has any knowledge.

Here
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se Only
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I -r-L-11,10. Is.
and addresse- ZIP code li~

For Paperwork Reduction Ad Notice, a" pap I of the Instructions.

form 1120M (1982) Pao 2

Part 11~-Taxatfle Investment Income or (Loss)--Section 8 2 Arriorriii tion of B.I.ne,
3

.A. Interest ininalved Premium `(Ctu- I Inus lurrm 2)- -
I Interest on:

-

(a) Wholly exempt obligations (attach schedule)

------------------------ ----------------*-------- --- **----------------------- ---(b) U.S. obligations . . . . . . . . . . . . ......................... ......................... .......... ....................

(c) Loans, notes, mortgages, bank deposits, bands, debenture; etc.
(d) Totah; . . . . . . . . . . ...............................

2 Dividends (from Schedule B, line 6) . . . . . . . . . . . . . . . . . . . . . ............................

3 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........................ .
4 Gross royaltie

5 Gross income from trade or business other than insurance business and from Form 4797. (include

sections 1245, 1250, etc. gains for investment assets only.) . . . . . . . . . . . . ... ..............................6

Leases. etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Total (add lines 1(d) through 6)

8
Gain from separate Schedule D (Form 1120) . . . . .

. . . . . . . .1 Gross investment income (add lines 7 and 8)-

10 Taxes
11 Real estate expenses

12 Depreciation (attach Form 4562-see instructions for line 12) . . . . . . . . . . . . . ...............................

13 Depletion
14 Trade or business deductions as provided in section 822(c)(8) (attach schedule) . . . . . . . ................................

a 15 Interest paid or accrued
%§ 16 Other capital losses (from Schedule C, line 12, column g) . .. . . . . . . . . . . . . .
to

17 Total (add lines 10 through 16) .
IS Interest wholly exempt from tax (from line Ila). column 3) . . . . . . . . . . . . . . ................................

19 Investment expenses (attach 5chedule-see instructions for line 19) . . . . . . . . . . .

20 Total deductions (add lines 1.7 through 19) . . . . . . . . . . . . . . . . . . .
21 Subtract line 20 from line 9
22 Dividends-received deduction (from Schedule B, line 12-see Schedule B instructions foe limitation) .
23 Taxable inve tment income or

(loss) (su
btract line 22 from line 21). Enter here and on Part 1, line I .

Invested Assets Book Values(Complete only if you claim .
deduction for general expenses allocated to Investment income.)

1. SeaInnIonrz of
is.

V,

2.
End

of Is. Year

I Real estate . . . . . . . . . . . . . . . . . . . . . . . ................... .... ................................

2 Mortgage loans . . . . . . . . . . . . . . . . . . . . . .............................. ................................

3 Collateral loans . . . . . . . . . . . . . . . . . . . . . ............... .............. ................................

4 Policy loans, including premium notes . . . . . I . . . . . . . . ...... ........................ ................................

5 Bonds of domestic corporations . . . . . . . . . . . . . . . . ............................... .............................. .

6

Stock of domestic corporations . . . . . . . . . . . . . . . . ............................... ........... ....................

7 Government obligations, etc.. . . . . . . . . . . . . . . . . .............................. ................................

8 Bank deposits bearing interest ......... ...............................

9 Other interest-bearing assets (attach schedule) . . . . . . . . . . .
10 Total (add lines I through 9) . . . . . . . . . . . . . . . . .
11 Add columns I and 2. line 10 . . . . . . .

. * . * ' ' * . . . . . . .12 Mean of the invested assets for the tax year (ente
r

one-half of line 11) . . . . . . . . . . . .
13 1/4 of 1% of line 12 (multiply line 12 by .0025) . . . . . . . . . . . . . . . . . . .
14 Income base (subtract line 17, Part 11 from line 9, Part 11) - - - - - - - -

-------------------------------

15 33/.% of line 12 (multiply line 12 by .0375) . . . . . . . .
. . . .

116 Subtract line 15 from line 14 (but do not enter less than zero) . . . . . . .
17 25% of line 16 (multiply line 16 by .25) . . . . . . . . . . . . . . . . . . . . .
18 Limitation on deduction for Investment expenses (add lines 13 and 17) . . . . . . . . . . . .

M&N-MMITIMM Dividends (See Instructions)

Income Deductions

1 Certain domestic corporations . . . .............. 7 85% of line I . . . . . . . ....... ......................
2 Certain public utility corporations . . ............................... 8 59.13% of line 2 . . . . . . ...............................
3 Certain foreign corporations . . . . .__ ... ..................... 9 85% (see Irish. for IOD%) of fine 3 . . ,
4 Certain affiliated groups . i . . . ............................... 10 Total (me instruetiorts for 85% limitation)
5 Other corporations (attach

"h"uh
11 100% of line 4 . . . ... . .?

6 Total (add lines I through .1) 22 Total (add lines 10 and 11) . . .
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Part III-Statutory Underwriting Income or (Lods~~Ion 823

1 Investment income-Section 832(b)(2): (a) Interest . . . . . . . . I -------------------
(b) Dividends (from Schedule B, line 6) . . . . . . . . . . . . ...---------_---------- ----

(c) Rents . . . . . . . . . . . . . . . . . . . . . . I

2 Premiums earned-Section 832(b)(4) . . . . . . . . . . . . . . . . . . . . . ................ ............

3 (a) Not gain from sale or other disposition of capital assets-Section 932(ti (attach Schedule D (Form 1120)) ......................

(b) Ordinary gain from attached Form 4797 (include all sections 1245, 1250. etc. gains) . . . .............___

4 Other income--Section a32(b)(1)(C) (attach schedule) . . . . . . . . . . . . . . . ..............................

5 Decrease in subscriber accounts--Section 823(b)(2)(8) . . . . . . . . . . . . . . .

6 Gross Income (add lines 1 through 5) . . . . ... . . . . . . . . . . . . . .

7 Salaries and wages-Section 832(c)(1) . . . . . . . . ... . . . . . . . . . . ......- -----------------------

Rents-Section 832(c)(1)

-------------------------------Interest-Section 1132(c)(2) . . . ... . . . . . . . . . . . . . . . . . . . .. ..........................

10 Taxes--Section832(c)(3).
11 Losses Incurred on Insurance contracts-Section 832(c)(4) . . . . . . . . . . . . . . ...... ........................

12 Other capital losses-(from Schedule C, line 12, col. g) ...........

13 Worthless agency balances and bills naceivable-Section 832(c)(6) . . . . . . . . . . . ..............................

14 Interest excluded under section 103-Section 832(c)(7) . . . . . . . . . . . . . . . ................................

15 Depreclation-Section 832(c)(S) (attach Form 4562) . . . . . . . . . . . . . . . . ............ _...._ ...........

16 Depletion-Section 832(c)(8) . . . . . .
- - -- --------------------------17 Contributions-Section 832(c)(9) (set over 10% of line 24--see Instructions) . . . . . . . . . . ...........................

18 Dividends paid or declared to policyholders-Section 832(c)(11) . . . . . . . . . . . . .... .......................

19 Increase in subsucriber accounts--Section 823(b)(2)(A) . . . . . . . . . . . . . . ..................

20 Pension, prolit-sharing. etc. plans-Section I132(c)(10) (see Instructions) . . . . . . . . . . ............. ..........

21 Employee benefit programs---Section 832(c)(10) (soar Instructions) ......................

22 Other deductions--Section 832(c)(10) (attach schedule) . . . . . . . . . . . . . . .
23 Total deductions (add lines 7 through 22) . . . . . . . . . . . .

.24 Subtract line 23 from line 6 . . . . . . . . . . . . . . . . 1

25 Dividends-received deduction---Section 832(c)(12) (Schedule B, line 12-set, Schedule B instructions for limitation).
26 Total deductions (add lines 23 and 25).

27 Subtract line 26 from line 6 . . . . . . . . . . . . . . . . . . . . . . . .
28 Taxable investment income or (loss) (from Part 11, line 23) . . . . . . . . . . . . . . --------------------------
29 Subtract line 28 from line 27 (It a loss, skip line 30 and enter the loss on lin 31.). . . . . .
30 (a) Limitation . . . . . . . . . . . . . ... . . . . .

.

61 100 000 00

(b) Amount from Part 11, line 7 . . . . . . .

(c) Premiums (see instructions) . . . . . .

(d) Total (add lines 30(b) and (c)). If $500.000 or less. skip line 30(e) and
enter $6,000 (but not more than line 29) on line 30(f) . . . . . . .

(a) Subtract line 30(d) from line 30(a). If less than zero, enter zero on

line 30(f) . . . . . . . . . . . . . . . . . . . .

(f) 10/. of line 30(e) (multiply line 30(e) by .01). Do not enter more than line 29 . . . . . . . .. ..

1 31 Undemriting gain or (loss)-subtract line 30(f) from line 29 . . . . . .

cj 32 1% of line 11 (multiply line 11 by .01) . . . . . . . . . . . . . . . . . . . . ...... .........................

19 33 25% of undemriting gain on line 31 (multiply gain on line 31 by .25). If line 31 is zero or a loss, skip
lines 34(a)-(e) and enter a zero on line 34(f) . . . . . . . . . . . . . . . . . . ...- --------------------------

34 Concentrated risks: (a) Premiums earned (fine 2, above) . .........._ .......
(b) Amount lot line 34(s) athibutable to harming against losses airlaing, either In

a
state

Tor with,. 200 miles of any find point selected by the taxpayer, from windstou-N I, flood,
earthviuslor, or similar hazards . . . . . . . . . . . . . . .

(c) Divide line (b) by line (a) - -----
(d) Limitation . . . . . . . . . .

. . . . . . . . . .

4WO

(a) Premium percentage that "coeds 40% (subtract (d) from (c)) . . . %
(f) Multiply line 32 (if a gain) by line 34(e) .

. . . . . . . . . . *35 Protection against loss deduction (add lines 32, 33, and 34(f)). Enter here and In icl~edul. E. im;2

36 Statutory undemriting income or (ion) (combine lines 35 and 31). Enter here and In Part 1. line 2 .

For. 1120M (1982) pap 4

Other Capital Losses (See Instructions) (Capital assets Sold or exchanged to meet abnormal Insurance losses
and to pay dividends and similar distributions to policyholders)

I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . .

2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... ........

3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . I . .

4 Total (add lines 1. 2. and 3) . . . . . . . . . . . . . . . . . . . . . . . . .

5 Interest received (Part 11, line 1(d), mi. 3, adjusted to ash method it on accrual method) . .
......... ........ .........

6 Dividends received (Schedule B, line 6, adjusted to cash method if on am.al method) . . . .

7 Lines 3 through 6 of Part 11 (adjusted to cash method It on aconual method) . . . . . .

8 Net premiums received (adjusted to cash method if on accrual method) . . . . .

9 Total (add lines 5 through 8) . . . . . . . . . . . . . . . ... . . . . . . . .

10 Limitation on gross rec Ipts from sales of capital assets (subtract line 9 from line 4, but not less than zero) .

a. Description of capital
....

Is. Data
....J,.d

c, Go$aa~_
pl-

d. Co" or
other ba~

. 0. E nanse
Of .1.

t. Dep,eci,ti- la,
kmd (or .1to,w. a)

01. d
_91.L011211h. s.r of

-1.
.

..d 0

----------------------------

........... --------------------

-----------------------------------

......................._ ---------

...................................

I.............

........

-- .....

---------------- --

......- ...........

.......... ....--

...............

............... ---

------ ---------

------------ ..

-................

. ....................

------ ............

-----------------

................. --

......... ......

............ .......

............ ......

--------------------

---------- ........

.--- ............ ......

------ __ ................

.....1- ......... _------

----- -------------------

-------------_---------

................................

.- .............................

------------------------

--------------------------------

---- -------- *------* -----------

12 Totals column c must not be

~~ to
than line 10. (Enter column 9 in Part
11, line 16, and Part III, line

1
2) . .

JLJL4r,51~ Protection Against Loss Account

1 Balance at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . ..............

2 Addition (from Part III, line 35) . . . . . . . . . . . . . . . . . . . . . . . .

3 Total (add lines 1 and 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . .............

4 Subtractions (attach computation of any that apply):

(a) Section 824(d)(1)(A)

(b) Section 824(d)(1)(B)
(c) Section 824(d)(1)(C)

(d) Section 824(d)(1)(D) . . . . . . . . . . . . . . . . . . . ............ ........

(a) Section 824(d)(1)(E) . . . . . . . . . . . . . . . . . . .

(f) Total (add lines (a) through (a)). Enter here and on page 1, line 3 . . . . . . . . . . . .

5 Balance at end of year (subtract line 4(f) from line 3) . . . . . . . . . . .- _- . .

Compensation of Officers (See Instructions for information to be attached)

Additional Information Required

C Did you at the end of this tax year own, directly or Intl Me (c) Employees attending conventions or meetings outside the Yes NO

50% or more of the voting stock of a domestic cor.autl North American area? (See section 274(h).) . . . .
y,

. .we section 267(c))?n (for rules of attributiont t ti (d) Employees' families at conventions or meetings? . . .

..

_.,a oPo
If Yes, were any of those conventions or meetings out-

attach a schedule showing: (1) name, address, andIf Yes side the North American area? (See section 274(h).) . _,

identifying number; and (2) percentage owned.

D Were you a U.S. shareholder of any controlled foreign corpora.

(a) Employ" or family vacations not reported on Form W-2?

F At any time during the tax year, did yet. he,. anbank tttlcro.~rvst.l~.r'
or . s'grature or other authority over unt
curities account or other financial aom In a foreign

00/
EE

tion (we sections 951 and 957)? (if Yes, attach Form 5471.) . country (M Instructions. page 8)? . . . . . . .a
Were You the grantor of, or translator to. , foreign Mt

FE Did you claim a deduction for expenses connected with:
,

that existed during the current tax
year, whether

You have my beneficial interest in it? If Yes you may be IN
(a) Entertainment facility (boat, resort, ranch, etc.)?. required to file Forms 3520, 3520A. or 926 . . . . .

H During the tax year did you maintain arry part of your tax so.
(b) Living accommodations (except employees on business)? . counting records an a computerized system? . . . . ..

wtorwas aws--l.
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ternal Revenue Service

Instructions for Form 1120M
U.S. Mutual Insurance CompanyI
Income Tax Return
(Refemac,,; am to the Internet Revenue Code.)

Highligifts
Please note these important changes

that have been madie due to various tax
laws. Changes A through C am based on
the Economic Recovery Tax Act of 1981.
Changes 0 through G am based an the
Tax Equity and Fiscal Responsibility Act
of 1982.

A. Rethiction in carporite tax rates-
For tax years beginning after December
31, 1991. the tax rates are reduced for
the two lowest taxable income brackets.
For the taxable income bracket of $25,
000 or less, the tax rate

d--
for

198Z from 17% to 16%. and for 1983
from 16% to 15%. For the taxable in-
come bracket over $25,000 but not over
$50,000, the tax rate decreases for
1982. from 20% to 19%, and for 1983
from 19% to 18%. These tax rate
changes also affect the caps on taxes of
small mutuals under sections 8_11(a)(2)
and 821(c)(1)(B).

0. Depreciation rhan~es.-For tax
years beginning after December 31,
1981, you may elect to ei~pense part of
the cost (up to $5.000) of certain depre.
ciable property bought during the year.
See Form 4562, Depreciation and Amor-
tizativi, for more information.

C. Charitable contributions.-Effective
fc r ta.-yea- rs beginning after 1981, a cor-
poration's maximum chari6ble contribu-
tion deduction will increase frrm 5% to
10% of its taxable income. See section
170(b)(2).

D. Reduction in tax preference
items-Fiscal year cortiorations (other
than sulachapter S corporations) may be
requ*,ed to reduce the fol:owirg tax pref-
etence items by 15%: section 1250
capital gain, amortizable basis, of po!lu.
t;on control facilities, intarg~ble drilling
costs, and mineral exploration and de.
velopment costs. For more information
and ehective dates. seelaeciion 291.

E. Bas's adjustment for investment
tax crelits.-A taxpayer may be required
to re:J,_-e the basis.of propety placed
in service after December 31, 1982, by
50% vt the regular, energy, or certified
hisfo.ic structure investment tax credit
taken for the property. See the instruc.
tions for Form 3468, Computation of In.
vestment Credit.

F. Withholding on interest and diW-
dends--Iffective July 1, 1983, payers
(including corporations) of,interest, div-

idends, or patronage dividends to certain
recipients generally are required to with-
hold a tax of 10% on the amount paid.
See the 1983 Instructions for Form
1096.

As recipients, however, most corpora-
tions are exempt from withholding on
their income from these sources. Some
withholding ri,ay

have
occurred if, for

example, the corporation was a mem-
ber of a partnership. If there is with-
holding on interest, dividend, or patron-
age dividend income after June 30,
1983, the recip~icnt should incilude the
withheld amount as a credit in the total
for line 19(g). In the margin next to the
entry on line 19(g), write the amount of
the credit and identify it as ".section 31
(b) credit"

G. Accelerated tax payments-For
tax years beginning after December 31,
1982, the amount of estimated tax pay-
ments required by a corporation is in,
creased from 801% to 90 %. See sections
6655(b)(1) and (d)(3).

For tax years beginning after Decem'
bar 31, 1982, a corporation must pay the
amounjt~f unpaid taxes on line 20 within
2% months after the and of the tax year.
The election to pay in two equal install-
ments will no longer be available.

Voluntary Contributions to Reduce th
Public Debt

Quite often inquiries are received
about how voluntary Contributions to re-
duce the public debt may be made. A cor-
poration may contribute by enclosing a
separate check, payable to "Bureau of
the Public Debt," with the tax return.
These amounts am tax-deductible. sub-
ject to the rules end limitations for ch".-i-
table contributions. Please keep the con-
tribution to reduce the publiC debt selal-
rate from any a.mount pay3ble with the
tax return. Tax remittances should be
made payable to " Internal Revenue Serv-
ice."

General Instructions Al.i., ki.... W.M..
Id- -_. M.ru,i.

the income and expenses of a mutual in.
surance company and to figure any tax
that may be due,

Who must file Form 1120M.-Every
domes" ic mutual insurance company
(other than a life insurance company sub.
ject

to
a tax under section 802 and other

than a fire, flood, or marine insurance
company subject to tax under section
93 1) and every foreign corporation carry.
ing on an insurance business within the
US. (if its US. business would qualify
as a mutual insurance company subject
to tax under section 821) uses Form
1120M to report income and deductions.

Exceptions.-For a mutual insurance
company that is:
& Exempt under section 501(c)(15), file
Form 990, Return of Organization Ex.
empt from Income Tax.
a Subject to tax under section 821. and
disposes of its insurance business and
reserves or othenvise ceases to be taxed
under section 8ZI, but continues its cor.
porate existence while winding up and
liquidating its affairs, file Form 1120,
U.S. Corporation Income TaxRetum.

When to file.-In general. a corpora.
tion must file Form 1120M by the 15th
day of the 3d month after the end of the
tax year. A new corporation filing a short
period return must generally file by the
15th day of the 3d month after the short
period ends. A corporation that has dis.
solved must generally.file by, the 15th
day of the 3d month after the date it
dissolved.

Extension.-File Form 7004, Applica.
tion for Automatic Extension of Time to
File Corporation Income Tax Return, to
request a 3-month extension of time to
file Form I I 20M.

File Form 7005, Applicationi for Addi.
tional Extension of Time to File Corpora.
tion Income Tax Return, to request more
time if you need it after you have gotten
an automatic 3-month extension by filing
Form 7004.

Where to file.-
if IN

U,W-i-, Z. S."k.
1. 1-1. 1. eNi-
IV V,

tl!. a N.~- 1-1.,,d. H. 01.1 N, oo5al

RN~~ 1141~d, V--

A-11, K.- 1.114-1,
N_ OWN- 1-

.
"A 05501

" 31101

C~......11, OH 45999

TX 733DI

Paperwork Reduction Act Notice.-We I.-.
.
, N.ft I

Ord.N LIT 84201
ask for this

infC,mation to Carry Out a 0-- S-0 C..a.
UNk Washl",-, ~,j,

Internal Revenue lay's of the United hil-ri,

States. We need it to ersure that you are
K.... U1,110 64992

complying with these laws and so that we
~~MB

- M-Phlik~ 711 37501
can figure and ~ollec*. the right amoun

6--ky, 14.4h

of tax. You are required to give us this
Villi.f.. W.u villi.i.
MI-. Div,id e

information.
Purpose.-This form is used to report

=-l". ..d U.S. Plifladgiell. PA 12255

The separate Income tax returns of a
group of corporations may be filed with
the service center for the principal office
of the managing corporation that keeps
all the books and records.

Penalties-Avoid penalties and inter-
est by correctly filing and paying the tax
when due.

1. A corporation that does not file its
tax retum,by the due date Including any
extensions of time for filing may be sub.
ject to a penalty of 5% a month, up to a
maximum of 25%. for each month the
return is not filed. The penalty is charged
under section 6651(a)(1) on the net
amount due. The minimum penalty for
failure to file a tax return within 60 days
of the due date for filing (including ex.
tensions) is the lesser of the underpay.
ment of tax or $100.

Note: Since regulations section
1.6012~2(c) requires that the~ NAIC an-
nual statement be filed as part of the re-
turn, a penalty may be charged tinder
section 6551(a)(1) for not including th:
NAIC annual statement when filing h
return.

2. A corporation that does not pay the
tax when due may be subject toe penalty
of 1/2 % a month or fraction of a month.
up to a maximum of 25%, for each
month the tax Is not paid

*
The penalty 15

charged under section 6651(a)(2) on the
net amount due.

These penalties will not be charged If
the corporation can show that not filing
or not paying was due to reasonable
-cause and not to willful n glect

These :dditi'n to the.penalties are in
0Interest charge imposed on

un
paid tax at

a rate determined under section 6921.
3. A corporation that does not pay the

proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment, under
section 6655 at a rate determined under
section 6621.

If estimated tax was underpaid, attach
Form 2220, Underpayment of Estimated
Tax by Corporations, to show how you
figured the penalty or which exception
you believe you meet.

Accounting methods.-You must fig-
ure taxable income by the method of ac.
counting regularly used in keeping the
corporation's, books and records. The
method adopted must clearly reflect tax-
able income. (See section 446.)

Unless the law specifically permits,
you cannot change the method of ac.
counting used to report income in ear.
lier years (for income as a whole or for
any material item) unless you first get
consent on Form 3115, Application for
Change in Accounting Method

-Rounding off to whole-dollar
amounts.-You may show money items
as whole-dollar amounts. To do so, drop
Page 2

on the return and accompanying sched.
ules any amount less than 50 cents and
increase any amount from 50 cents
through 99 cents to the next higher dol-
lar.

Attachments.-It you need more
space on forms or schedules, attach sep-
arate sheets and use the same arrange-
ment as on the printed forms. Show the
totals on the printed forms. Be sure to
put the taxpayer's name and employer
identification number on these separate
sheets.

Signatures.-The return must be
signed and dated by the president, vice
president, treasurer, assistant treasurer,
chief accounting officer, or any other cor.
porate officer (such as tax officer) au.
thorized to sign. A receiver. trustee. or
assignee must sign and date any return
he or she Is required to file on behalf of
a corporation.

Paid preparer's Information.-If your
corporate officer filled In Form 1120M.
the Paid Preparer's Use Only area should
remain blank. If someone prepares Form
1120M and does not charge the corpora.
tion, that person should not fill In this
area. Certain others who prepare Form
1120M should not fill In this area. For ex.
ample, a regular, full-time employee of
the corporation, such as a clerk or secre.
tary, does not have to fill In the Paid Pre-
parer's Use Only area.

Generally, anyone who is paid to pre-
pare Form 1120M must sign the return
and fill in the other blanks In the Paid
Preparer's UseOnlyarea ofthe return.

The person required to sign the return
as preparer MUST complete the required
preparer information and:

• Sign it, by hand, in the space pro.
vided for the preparer's signature
(signature stamps or labels are not
acceptable);

• Give a copy of Form 1120M to the
taxpayer In addition to the copy
filed with IRS.

Tax return preparers should know
their responsibilities. Publication 1045,
Information and Order Blanks for Pre-
parers of Federal Income Tax Returns,
lists some of the preparers' other re-
sponsibilities and penalties for which
they may be liable. The publication also
contains the regulations that govern
their work.

Other forms needed.-In addition to
Form 1120M, you may need to file one or
more of the following information forms.
Other forms you may need are listed
in the instructions.

1. Forms W-2 and W-3._W3ge and
Tax Statement; and Transmittal of In-
come and Tax Statement.

2. Form W-2P.-Statement for Re.

cipients of Periodic Annuities, Pensions,
Retired Pay, or IRA Payments.

3
*

Forms J087-DiV, INT, MED, MISC,
and OID.-Nominees' Information re-
turns for reporting dividends, interest,
medical and health care payments, mis-
cellaneous Income, and original Issue
discount that were received on behalf of
another person.

4. Form 1096-Annual Summary
and Transmittal of U.S. Information Re.
turns.

5. Form 5452.---Corporate Report of
Nontaxable Dividends.

6. Forms 966 'and 1099L.-Infor-
mation returns for dissolution orliquida.
tion and distributions In liquidation.

7. Forms 1099-BCD, DIV, INT, MED,
MISC. NEC, DID, FATR and R.-Informa-
tion returns for reporting bearer certifi.
cates of deposit, dividends, interest in.
come, medical and health care payments,
miscellaneous Income payments, non.
employee compensation, original issue
discount, patronage dividends, and total
distributions from profit-sharing and in.
dividual retirement arrangements.

8. Form 5713--international Boycott
Report. Persons who participate In or co-
operate with an International boycott may
have to complete Schedule A or 8 and
Schedule C of Form 5713 to figure loss
of the following items: foreign tax credit,
deferral of earnings of controlled foreign
corporations, and DISC benefits.

Note: Mutual insurance companies
should include the NAIC annuaf state.
ment with their income tax returns. Those
that do not may be subject to a penalty.
See Penalties above.

Consolidated returns.-4f an affiliated
group of corporations includes one or
more domestic Insurance companies
taxed under section 802 or 821, the com-
mon parent may elect to treat those com-
panies as includible corporations. The
insurance companies must have been
inembers of. the group for the 5 tax
years immediately preceding the tax year
for which the election is made. See sec.
tion 1504(c)(2).

The parent corporation of an affiliated
group of,corporations must attach Form
851, Affiliations Schedule, to the consol.
idated return. For the first year a consoli.
dated return Is filed, each subsidiary
must attach Form 1122, Authorization
and Consent of Subsidiary Corporation to
be Included in a Consolidated Income
Tax Return.

File supporting statements for each
corporation included In the consolidated
return. Use columns to show the follow.
ing, both before and after adjustments:
• Items of gross Income and deductions.
• A computation of taxable Income.



* Balance sheets as
i
of the beginning

and end of the tax Year.
e A reconciliation of retained earnings.

o A reconciliation of income pair books
with income per return.

Attach consolidated balance sheets
and a reconciliation of consolidated re-
tained earnings.

Specific Instructions

Name, address, and employer identifi.
cation number.-Enter the employer
identification number (EIN) of that cor-
poration.

Corporations that do not have an EIN
should apply for me on Form SS-4, Ap-
~Ion for Employer Identification
Number. available'from most IRS or So-
cial Security Administration offices. Send
Form SS-4 to the same Intemal' Revenue
Service Center to which Form 1120M is
sent. Write "applied for" in the space
provided lot the EIN if It is riot received
by the time form 1120M is filed.

Period covered-This return is for
tax years beginning in 1982. It the re-
turn is for a fiscal year. fill in the dates
it began and ended at the top of page 1.
Form 1120M. If the corporation ceased
to exist.In 19112, write "FINAL RETURN"
it the top-of the for..

Part ~-Tax;ible Income and
Tax Computation

Mutual Insurance Company
Taxable Income (Lines 1-6)

Line 5
Unused toss de-duction-The deduc-

tion is thelotal of the unused loss carry.
%,ers and carrybacks to the taxyear.

Unused loss.-Unused loss for any
tax year is the amount by which-

(1) The sum of the statutory under.
Writing loss and the investment less is
more than

(2) The sum of-
(a) The taxable investment income,
(b) The statutory underwriting income,

and
(c) The amount section 824(d) re-

quires 'to be subtracted from the pratec-
Ition aga~nst loss account.

You may carry back the unused loss
for a loss year beginning after 1975 to
each of the 3 tax years before the toss
year, and carry it over to each of the 15
years after the loss year; or you May ir-
revocably elect only to carry the unused
loss "er to each of the 15 years afterthe
loss year. After you apply the loss to the
first year, the part of the loss you may
carry to each of the remaining tax years

is'the amount by which the loss is more
than the sum of the offsets (as defined In
section 825(f)) for each of the earlier
tax years to which you may carry the loss.

Limitations.-You may not carry an
unused loss,-

(1) To or fro. any tax.year for which
the Insurance company is not subject to
the tax under section 821(a), or

(2) To any tax year it, between the loss
year and that tax year. there Is an Inter-
vatting tax year for which the insurance
company was not subject to the tax
urider section 821 (a).

See section 844 for special carryover
Ion rules for an Insurance company that
has changed its form of organization or
kind of insurance business.

Tax Computation (Lines 7-20)

Fiscal year corporations-If you are
filing this return for a 1982-83 fiscal
year, see section 21, section 11(b), sec.
tion 821(a)(Z) and section 821(c)(1)(B)
as amended by the Economic Recovery
Tax Act of 1981, for how to figure your
tax.

Line 7(a). Taxable income bracket
amount--Generally, corporations are
entitled to one $25,000 amount in each
taxable income bracket. However, mem.
bers of a controlled group (as defined in
section 1563) must share the $25,000
in each taxable inconfe bracket.

Unless you elect an unequal appor-
tionment plan, you as members of a con-
trolled group will divide each taxable in-
come bracket amount equally. But you
may elect to clivide the amounts in any
way you choose.

If you adopt or amend an apportion.
ment plan, each of you as a member of
the controlled group must attach to yourtax

return a copy of your consent to the
plan. The consent should show the
amount of each taxable income bracket
for that member, and other data. See
section 1561 for the time and manner of
making the election.

As a member of a controlled group you
shouid enter your share of the taxable
income bracket on lines 7(a)(i), (ii), (iii).
and (iv) and figure your tax using the
schedule below. instead of the instruc.
tions for line 7(b).

Note: If the alternative tax on caPital
gains applies: (1) On tine I below, enter
amount from line 14, Schedule D (Form
1120); (2) complete lines 2 thrOtigh 15
below; (3) enter partial tax from line 15
below on line 15, Schedule D (Form
1120) and complete the balance of
Schedule D (Form 1120). Enter the al-
ternative tax on line 12, Part 1, Form
1120M, (and check the box on that line).

1. Enter tomble Incont,

`
;no

6. "" 1) - i -2. Enter the ...H.r of line
I or ~ . .. .1 the

i=$25.000 to, ble lr~

3. fi.b- 1... 2 f- 11-W V I - I.

14. Ei.; t;. on~.11;r ~f i1n;
3 or your share of the
...onol $25,000 t ... ble J.
oom, bmckM5.
S,birect une 4 ~,~ 11n;3

& iint.; t4. ~f h4
5 or 12MOV% of

the
= bro.~.t

7. S.bt-t line 6 ft.;n lin;5
0. Ento; ti4. ;rn;11;, ~f fl,;

7 or - h.n, a the
fo~nti 1125.000 t"able in~
- bo.ket

5-in~~ Ono
.
i.;n i..;

10. 16% of [in, 2 . . . .

11. 19% of line 4

Ii. 30% of One 6

13. 40% of tine 8

14. 46% of line 9

15. Add lineo 10 tt,rox,14.
Ente, here and a ine
7(b). AM, I

Line 7(b)

If you are not a member of a controlled
group, figure your income tax as follows:
If the amount on line 6 is:

Of the
S.t .0 Enter

on ""*"d
0-

- One 7(b)--
0

fig;~o 6" 0

$25.000 50= $4.000+1931 S25,03)
so ow 75,000 817M.30% 50.000
75:000 IW,WO 16.25D+40-/. 75.000

100.000 26,2M-15% 1W.Coo

Line 8
Special Computation-Section 821

(a)(2) limits Ahe income tax of a mutual
insurance company whose taxable in-
come is less than $12,000. If line 6 is
less than $12,000, subtract $6,000 from
line 6 and multiply the result by 32%.

Line 9
Amount a reciprocal must include-

If you are a reciprocal underwriter and
want to elect to be subject to the limita-
tion in section 826(b), see section 826(a)
and the related regulations for the re-
quired statement.

If the mutual insurance company tax.
able income is $100,000 or more before
including the section 826(a) amount.
make no entry. If the taxable income is
less than $100,000 before including the
section 826(a) amount, you must figure
the tax on the section 826(a) amount at
the highest rate of tax specified in sec.
tion I I(b) (46 %).

For example, a mutual insurance com-
pany's taxable income is $110,000.
$40.000 V. which is the section 826(a)
amount. Of the $40,000. $5,000 was
taxod at 30% (the third taxable income
bracket), $25,000 was taxed at 40%
(the fourth taxable income bracket), and
$10,000 was taxed at 46%..

You must multiply each amount by the
appropriate percentage so that the sec-
tion 826(a) amount is taxed at the high.
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est rate specified in section I I (b). There.
fore, multiply the $5,000 by 16% (46%
minus 30%) and multiply the $25,000
by 6% (46% minus 40%). Do not ad-
just the $10,000 since it was already
taxed at 46%.

If you made an election under sec.

tion 826(a) and there is an amount to
be taxed at the highest rate specified in

section 11 (b), please attach a statement
showing how you figured the tax. Enter
the total on line 9.

Line 11
Alternative tax for certain small com-

panies.-Section 821(c) provides an al-
ternative tax for mutual insurance com-
p3nies whose gross amount reported on
Part It. line 7. plus premiums, is over
$150,000 but not over $500,000. See
the instructions for Part III, line 30-, for
a definition of premiums.

Section 821(c)(1)(8) limits the in-
come tax of these companies if taxable
Investment income (line 1) is less than
$6,000. If line 1 is less then $6,000, sub-
tract $3.000 from line 1 and multiply
the result by 32%. Enter the limitation
on line 4 of the alternative tax schedule
on page 4 of these instructions.

Any company subject to tax under sec-
tion 821(c) may elect to be subject to the
tax under section 821(a). See section
821(d) nd the related regulations for
how to elect to Include statutory under.
writing income or loss.

A company cannot use this alternative
tax if it has a balance in its protection
against loss account when the tax Year
begins or if it has an election in effect
under section 821(d) to be taxed under
section 821(a).

Figure the alternative tax using the fol-
lowing schedule:

1 (a) Amount from Part 11,
line 7 . . . . .

(b) Premiums . . .
(c) Total (add (a) and

(b)). If $250,000 or
mom, enter $250,
000 . . . . .

(d) Subtract limitation .

(a) Balance (Do not
enter less than

zero.) . . . . .

2 Divide line Ile) by

$100,000 . . . .

3 Tax-see instructions
for line 7 to figure tax
using amount in Part
1, line 1, instead of
Part 1, line 6 . . . .

4 Enter the limitation if
the section 821(c)(1)
(9) special computa-
tion applies. Otherwise
enter the amount from
line 3, above . . .

5 Multiply the smaller of
line 3 or line 4 by line
2. Enter here and on
Part 1, line 11 . . .
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$150,000.00

Line 12
Income tax.-Enter the smallest of

line 10, line 11 If it applies, or the alter-
native tax from Schedule D (Form 1120)
figured on the amount on line 6. Check
the box on line 12 if the alternative tax
from Schedule D (Form 1120) applies.

Line 13(a)
Foreign tax credit.-See Form 1118,

Computation of Foreign Tax Credit--Cor.
porations, for rules on this credit.

Line 13(b)
Investment credit.-If your corpora.

tion invested in certain types of trade or
business property, or qualified energy
property, you may be able to take the
investment credit or the energy invest.
ment credit. See Form 3468, Compu.
tation of Investment Credit, to fig-
ure the credit for investment in certain
types of prolierty. Also see Publication
572, Investment Credit.

Line 13(c)
Jobs credit.-Employers may elect to

take a jobs credit for hiring members of
certain targeted groups. See Form 5884,
Jobs Credit (and WIN Credit Carryover),
for definitions, special rules, anti limita~
tions. Also see Publication 906, Jobs and
Research Credits.

Do not deduct the part of the wages or
salaries paid or incurred that is equal to
the jobs credit on Form 5884. See the
instructions for Form 5884 for more in-
formation.

Attach a schedule to Form I 120M to
show how and where you reduced the
salary and wage deduction(s). Show the
otherwise allowable deduction(s) before
the reduction, and the net amount actu.
ally deducted. Identify the line number,
schedule, and page number of Form
1120M on which you made a reduction.
If the salary and wage reduction is less
than the credit on Form 5894, explain
the difference.

Any WIN credit carryover should be
claimed with the jobs credit. See the
instructions for Form 5884 for more

Line 13(d)
Possessions corporation tax credit.-

See Form 5712, Election to be Treated
as a Possessions Corporation Under Sec-
tion 936, for rules oil how to claim this
credit. Figure the credit on Form 5735,
Computation of Possessions Corporation
Tax Credit Under Section 936, and in-
clude the credit in line 13(d). Write the
amount of the credit on the dotted line
next to the entry on line 13(d), and iden-
tify it as a section 936 credit. Attach
Forms 5712 and 5735 to your return.

Credit for alcohol used as a fuel or
production of nonconventional source
fuels.-If the corporation can claim ei.
ther of these credits, include it in line

13(d). In the margin next to the entry
write the name and the amount of the
credit. See the instructions for Form
6478, Credit for Alcohol Used as Fuel,
and sections 44D, 44E, and 86.

Credit for increasing research activi.
ties.-If you engage in qualified research
activities, you may be able to claim a
credit for certain expenses incurred after
June 30 1981, and before January 1,
1986. i~ Form 6765. Credit for Increas.
ing Research Activities, for more infor.
mation. Write the amount of the credit
on the dotted line next to the entry, on
line 13(d) and identify it as a sectionE4
credit. Attach Form 6765 to your return.

Line 15
Foreign corporations.-A foreign cor

poration carrying on an insurance busi-
ness in the U.S. is taxable the same as
a domestic insurance company on its in.
come effectively connected with the con.
duct of a business in the U.S. See sec.
tion 842.

Any other U.S. source income received
by a foreign corporation not effectively
connected with the conduct of a busi-
ness in the U.S. is taxed at 30% (or
lower treaty rate). See section 881. If
you have this income, attach a schedule
showing the kind and amount of income,
tax rate (30% or lower treaty rate), and
amount of tax. Enter the section 881 tax
on line 15.

Line 16

Increase in tax from refiguring an
earlier year investment credit.-If prop.
erty is disposed of or ceases to quality
before the end of the life-years category
used in figuring the regular or energy In-
vestment credit, the credit must be re-
figured using as the useful life the period
the pr;perty was actually held. If the
credit taken, including carrybacks and
carryovers, exceeds the refigured credit,
the tax in the year of disposition must be
increased by the excess. Form 4255, Re.
capture of Investment Credit, may be
used to figure the increase in tax.

The increase in tax may not be offset
against the current year's investment
credit.

Line 17
Minimum tax on tax preference

items.-Attach Form 4626, Computation
of Minimum Tax--Corporations and
Fiduciaries, if items of tax preference
exceed $10,000 even if there is no mini-
mum tax, OR if you have any minimum
tax liability deferred from an earlier tax
year to this year. Members of a con.
trolled group must attach Form 4626 if
their total items of tax preference exceed
their share of the $10,000 exclusion.

Some tax preference items are: ac-
celerated depreciation on real property
(including the ACRS deduction on 15.
year real property); amortization of cer.



tified pollution control facilities, on-the-
job training facilities and child care fa-
cilities; reserve for losses on bad debts
of financal institutions~ depletion; and
capital gains.

Line 19(b). . I

Estimated tax-A corporation must

make estimated tax paytitents if it can 'ex-
pect its estimated tax (income tax less
credits) to be $40 or more.

Form 1120-W may be used as a work-
sheet to figure estimated tax.

Line 19(c)

Refund of estimated tax.-4f there
was an overpayment of estimated tax,
you may file Form 4466, Corporation Ap-
plication. for Quick Refiind of Overpay-
ment of Estimated Tax. The overpayment
must be at least 10% of your expected
income tax liability AND at least $500.
This application must be' made within
2V2 months after the end of the tax year
and before Form 1120M is filed.

Line 19(f)

Credit by reciprocal for tax paid by
attorney-In-fact.-See, section 826(e)
and the related regulatlo~s.

Line 19(g)
Other refundable credits and pay.

ments.-You may claim credit for Fed-
eral excise tax on gasoline for farm use;
business nonhighway pses; intercity,
local, and school bus uses; and com-
mercial fishing vessel uies. Attach Form
4136, Computation of Credit for Federal
Tax on Gasoline, Special Fuels, and Lu.
bricating Oil, to Form 1120M if you
claim this credit.

Include on line 19(g) any of the tax
on line 15 that was withheld at the U.S.
source and attach a schedule of how the
amount was arrived at '

Line 20
Tax due.-The balance of tax due

must be paid in'full when the return is
filed or in two installments, 50% by
the 15th day of the 3d month after the
end ofthe tax year and 50% bythe 15th
day of the 6th month after the end of the
tax year.

Deposit corporation income tax pay.
ments and estimated tax payments with a
preinscribed Federal Tax Deposit (FTD)
Form 503. Make these tax deposits with
either a financial institution qualified as
a depositary for Federal taxes or the Fed-
eral Reserve Bank or Branch (FRB) serv-,
Icing the geographic area where the cor-
poration is located. Records of deposits -
will be sent to the Internal Revenue Serv.
ice for crediting to the corporation's ac-
count. See the instruction on the back
of Form 503 for additional information
and exceptions. ,

Preinscribed FTD Forms 503 will be
mailed to corporations on a regular
basis depending on the tax year of the
corporation. Corporations needing de-
posit forms may apply for them to the
Internal' Remmue Service Center where
they will file their returns. The applica.
tion should include the corporation's
name, employer identification number,
address, and the tax year for which the
deposits will be made.

Note: If you overstate your deposits,
you may be subject to a penalty. See sec.
tion 6656(b).

Part 11
Taxable Investment Income or (Loss)
Income (Lines 1-9)

Line I
Interest-Enter Interest received or

accrued from all sources during the tax
year. Decrease the gross interest report.
ed by the amortization of premiums for

It the company overpaid the Crude I the tax year on bonds, notes, debentures,
Oil Windfall Profit Tax, include on line or other evidences of indebtedness. De.
19(g) the overpayment from Form 6249, termine the amortization by the method
Computation of Overpaid Windfall Profit regularly used, if reasonable, or under
Tax. Also, attach Form;6249 to Form the regulations. Attach a statement show.
1 120M if you claim this, credit. See the ing the method and computation.
instructions for Form 6249 for more
information.

Include on line 19(g) any credit from a
regulated investment company. Attach
Form 2439, Notice to Shareholders of
Undistributed Long-Term Capital Gain, to
Form 11 20M if you claim this credit.

Also, a fiscal year corporation, can
take a credit for the tax withheld by a
payor under section 3451 from interest.
dividend, or patronage dividend income

Line 3
Gross rents.-Enter gross rents for

property. Deduct expenses such as re-
pairs, interest, taxes, aind depreciation
on the proper lines for deductions in
Part 11.

Line 4
Gross royalties.-Enter gross royal.

ties. If you take a deduction for deple.
tion, report it in Part 11, line 13.

paid or credited after June 30, 1983. In- Line 5
clude the credit in the total for line 19(g). Gross income from business other
In the margin next to the entry on line than insurance

.
business.-Enter the

19(g), write the amount of the credit and gross income from any business (other
identity it as "section 31(b) credit". than an insurance business) carried on

by the mutual Insurance company, or by
a partnership of which the rautual insur.
ance company Is a member. Include sec-
tion 1245, section 1250, and other gains
from Form 4797, Supplemental Sched-
ule of Gains and Losses, on investment
assets only.

Line 6
Leases. etc.-Enter gross income

from entering into (or changing or end.
ing) any lease, mortgage, or other in.
striument or agreement from which the
mutual insurance company earns inter.
est, dividends, rents, or royalties.

Line 8
1

Net gain from sale or exchange of capi.
tal 2ssets.-Report sales or exchanges
of capital assets on Schedule D (Form
1120) but see Schedule' C (Form
1120M). You must report every sale or
exchange of a capital asset in'detall, even
if them is.no gain or loss.
. For companies taxable under section
821, losses from sales or exchanges of
capital assets are allowed up to the gains
from sales or exchanges. This does not
include losses from capital assets sold
or ixchanged to get funds to meet abnor.
mal insurance losses and to pay divi-
dends and similar distributions to pol-
icyholders.

The net capital loss for these com-
panies is the amount by which losses for
the year from sales or exchanges of capi.
tal assets are more than the gains from
these sales or exchanges plus the small-
er of (1) taxable investment income (fig.
ured without gains or losses,from sales
or exchanges of capital assets) or (2)
losses from capital assets sold or ex-
changed to get funds to meet abnormal
insurance losses and pay dividends and
similar distributions to policyholders.

You may carry a net capital loss back
3 years and forward 5 years as a short-
term capital loss. Section 1212(a)(1)
limits the capital loss carryback.

For more information on gains and
losses from sale or exchange of prop",
see the instructions for Schedule D
(Form 11 20).

Deductions (Lines 10-22)

Items not deductible.-Generally, you
cannot deduct expenses that relate to
tax-exempt income. An exception is tax.
exempt interest income. Items related
to wholly exempt income must be allo.
cated to this income. and items related to
any class of taxable income must be al.
located to taxable income. If an item
relates to both taxable and exempt In.
come, you must allocate a reasonable
part of the item to each.

Attach a statement showing the kind
and amount of expense items allocated
to each class of exempt income. Show
the amount allocated by apportionment
separately.
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Limitation on'deductions relating to
real estate owned and occupied.-The
deductions on lines 10, 11. and 12 for
real estate the company owns and occu-
pies are limited to an amount that bears
the same ratio to the total deductions
(figured without section 822(d)(1)), as
the rental value of the space not so oc.
cupied bears to the rental valbe of the
entire property. Attach a schedule show.
ing this computation.
Line 10

Taxes.-Enter taxes paidpr accrued
only on real estate the company owns as
provided in section 164.
Line 11

Real estate expenses-Enter all
ordinary and necessary building ex-
penses, such as Ifire insurance, heat,
light, and labor. Also enter the cost of
incidental repairs that neithermaterially
add to the propertyt value nor appre-
ciably prolong its 'life but -keep it in an
ordinary efficient operating condition. Do
not include any amount paid out for new
buildings or for permanent improve-
ments or betterments made to increase
the value of any property or any amount
spent on foreclosed.property before the
property is held for rent.
Line 12

Depreciation.-You can deduct only
the depreciation on the -property to the
extent it is used lor Producing the in.
come specified in section 822(b). Be.
sides depreciation, include in line .12
part of the cost (up to $5,000) you elect
to expense of certain recovery property
placed in service during tax year 1982.
See the instructions for Form 4562, De-
preclation and Amortization.
Line 13

Depletion.-See sections 613 and
613A for percentage depletion rates for
natural deposits.

Attach Form T (rimber), forest Indus.
tries Schedules, if a4eduction is claimed
for depletion of timber.
Line 14

Trade or business deductions.-Enter
total deductions for any business income
inducted in the mutual insurance com-
pany's gross investment income under
section 822(b)(2). (Do not include de-
ductions for any insurance business.) Do
not include losses from sales or ex.
changes lof capital assets, or property
used in the business, or from the com-
pulsory or involuntary conversion of
property used in the trade or business.
Line 15

Interest paid or accrued.-Enter inter,
est paid or accrued during the tax year,
excep, on indebtedness incurred or con.
tinued to purchase or carry obligations
on which the interest income is holly
tax-exempt.

See section 267 for the limitation on
deductions for unpaid expenses and in.
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terest in transactions between related
taxpayers.

Generally. for positions acquired after
June 23, 1981, the interest and ca. rying
charges on straddles must be capitalized.
See section 263(g).

Line 16
Other capital losses.-See ineruc.

tions for Schedule C on page 8.

Line 18
Interest wholly exempt from tax-En.

ter the interest income that is wholly tax.
exempt under section 103.

Line 19

Investment expenses.-Enter ex-
penses that are properly chargeable as
investment expenses. If you allocate gen-
eral wexpenses to investment expenses,
the total deduction cannot be more than
Schedule A, line 18. Attach a schedule
showing the kind and amount of the
items and group the minor items into
one amount. See the regulations under
section 822(c)(2).

Line 22
Dividends-received deduction-See

instructions for Schedule B on page 7.
.The 85% limitation on the dividends-

received deduction does not apply for any
year in which there is a loss from taxable
investment income.

Part III

Statutory Underwriting Income or (Liiss)

Income (Lines 1-6)

Line I

Investment income.-Add the interest,
dividends, and rents due and accrued at
the end of the current tax year to the
interest, dividends, and rents received
during the tax year, Deduct all interest,
dividends, and rents due and accrued at
the end of the preceding tax year.

Line 2
Premiums eamed.-Deduct return

premiums and premiums paid for rein-
surance from the gross premijms writ-
ten on insurance contracts during the
year. To this result add unearned pre,
miums on outstanding business at the
end of the preceding tax year and deduct
unearned premiums on outstanding busi-
ness a', the end of this lax year.

Line 3(a)
See instructions for Part 11, line 8.

Line 3(b)
Ordinary gain.-For reporting sales or

exchanges of property (other than capital
assets) Including invcluntary conver.
sions, and all section 1245 and section
.1250, etc. gains, see Form 4797.

Line 5
Decrease in subscriber accountr.-

Enter the decrease for the tax year in

savings credited to subscriber accounts
or an interinsurer or reciprocal under.
writer. See the instructions for Part 111.
line 19, for savings credited to sub.
scriber accounts.

Deductions (Lines 7-30)

Line 8

Rents.~Enter rent raid or accrued for
business property in which the company
has no equity.

Line 9
See,instructions for Part 11, line 15.

Line 10

Taxes.-Enter taxes paid or accrued
during the tax year. Do not Include Fed.
etalrincome tax; foreign-or U

'
S

'
pos as.

sion income taxes if you are claiming a
foreign tax credit; orlaxes not imposed
upon the corporation.

See section 164(d) for'llow, to divide
real estate taxes between seller and
buyer.

Line 11

Losses incurred on insurance can.
tracts.-To losses paid during the tax
year, add salvage and-reinsurance recov.
erable outstanding when the preceding
tax year ended. From these losses, de.
duct salvage and reinsurance recovera.
ble outstanding at the end of this tax
year. Add-tolhis result all unpaid losses
outstanding at the end of this tax year
and deduct unpaid losses outstanding
when the,prei;ecling tax year ended.

Une 12

Other capital losses~See -instruc.
tions -for Schedule C on page B.

Line 13

Worthless agency balances and - bills
receivable.-Enter agency balances and
bills receivable that became worthless
during the tax year.

Line,1 4
See instructions for Part 11, line 1E.

Line 15 .
Depreciation.-See Instructions for

Pat', 11, tire 12.

Line 16
Deplr.tiun.-See instructions for Pa.t

If. l.ne 13.

Line,17

Contributions.-Enter contributions
or gifts paid within the tax year to
or for the use of charitable and govern.
ment organizations described in section
17.Clc) zrd any unused contributions
carried over from earlier years.

Corporations on the accrual b3s;s riary
elect to deduct contributions paid by the
15th day of the 3d month after the tax
year ends if the board of directors au-
thorizes the contributions during the tax
year.



You must attach to the return a dec.
laration, signed by an officer, stating

that the resolution allthorizing the con-
tributions was adopted by the board of
directors during the tax year. Also attach
a copy of the resolution.

You cannot deduct more than 10% of
Part 111, line 24. figured without any de-
duction for contributions.

You cannot deduct charitable contri-
butions over the 10% limitation for the
tax year but you can carry the excess over
to the next 5 tax years.

Attach a schedule showing the name
of each organization and the amount
for a contribution of property other than
money. Describe the kind of property
contributed and the method used in de-
termining its fair market value. If you
include a contribution carryover, show
the amount and how it was determined.

If you made a qualified conservation
contribution under section 170(h), in-
clude the fair market value of the under-
lying property before and after the dcna-
tion. Describe the conservati.on purpose
furthered by your donation and type of
legal interest contributed.

For a charitable contribution of prop-
erty. you must reduce the contribution
by the sum of:
(1) The ordinary income, short-term capi.
tal gain and
(2i For certain contributions, 60.87 % of
the long-term capital gain
that would have resulted if the property
were sold.at its fair market value. The re-
duction for 60.87% ofthe long-term cap-
ital gain applies to (a) contributions of
tangible personal property for use by an
exempt organization for a purpose or
function unrelated to the basis for its
exemption. and (b) contributions of any
property to or for the use of certain pri-
vate foundations. (See section 170(e)
and regulations section 1.17DA-4.)

For special rules for contributions of
inventory and other ordinary Income
property to certain organizations. and
contributions of scientific property used
for research. see section 170(e).

For a charitable contribution deduc.
tion for property sold to a charitable or.
ganization, the adjusted basis for deter-
mining gain from the sale is an amount
that is in the same ratio to the adjusted
basis as the amount realized is to the
fair market value of the property.

Line 19
Increase in subscriber accounts-A

mutual insurance company that is an
interinsurer or reciprocal underwriter
may deduct the increase In savings cred.
ited to subscriber accounts for the tax
year.

Savings credited to subscriber ac.
counts means the surplus credited to
the Individual accounts of subscribers
by March 15, 1983. This Is true only if

the company would be required to pay
this amount promptly to a subscriber if
the subscriber ended the contract when
the company's tax year ends. The com-
pany must notify the subscriber as re-
quired by regulations section 1.823-6(c)
(2)(v). The subscriber must treat any
savings credited to the subscriber's ac-
count as a dividend paid or declared.

Line 20
Pension, profit-sharin& etc. plans-

If you are an employer who maintains a
pension, profit-sharing, or other funded
deferred compensation plan whether
or not it is qualified under the Internal
Revenue Code and whether or not you
claim a deduction for the current tax
year, generallyyou are required to file one
of the forms described below. The Em-
ployee Retirement Income Security Act
of 1974 provides penalties for not filing
these forms on time,

Form 5500-Annual Return/Report
of Employee Benefit Plan.-For each
plan with 100 or more participants.

Form 55004.-Return / Report of
Employee Benefit Plan, or Form 55OD-
R, Registration Statement of Employee
Benefit Plan.-Complete the applicable
form for each plan with fewer than 100
participants.

You are required to file only one re-
turn for a plan of a controlled group of
corporations or a multiemployer collec.
tively bargained plan. Individual partici.
pating or contributing employers do not
have to file separately.

Line 21
Employee benefit programs.-Enter

your contributions to employee benefit
programs (such as insurance and health
and welfare programs) that are not an
incidental part of a pension, profit-shar-
ing, etc., plan included on line 20. Also
include contributions to a qualified
group legal services plan. Section 120
provides certain rules for an employer
that will permit employees (including
spouses and dependents) to exclude
from their income employer contributions
to a qualified group legal services plan.
Une 25

Dividends-received deduction.-See
instructions for Schedule B.

The 85% limitation on the dividends-
received deduction does not apply to any
year In which there Is a loss from statu.
tory underwriting Income.

Line 30
Special Deductiorts.-If Part 11, line

7, (other than capital gains) and premi.
ums (as defined below) is less than $I,-
100.000, you may take an additional de.
duction for determining Statutory under-
writing income or loss under section
823(a) for the tax year.

Premiums means the total premiums
and other consideration provided in the

insurance contract without deduction for
commissions, return premiums, reinsur-
ance, dividends to policyholders, divi-
dends left on deposit with the company,
discounts on premiums paid in advance,
interest applied to reduce premiums
(whether or not it must be credited to
reduce premiums under the terms of
the contracts) or any siihilar item.

The term Includes advance premi.
ums, premiums deferred and uncollected,
premiums due and unpaid, deposits,
fees, assessments, and consideration for

a
'Ssuming liabilities under contracts not

Issued by the taxpayer (such as a pay.
ment or transfer of property in an as.
sumption reinsurance transaction). It
does not include amounts received from
other insurance companies for losses
paid under reinsurance contracts. See
regulations section 1.821-4(a)(1)(ii).

Protection Against Loss Deduction
(Unes 32-35)

Under section 824 you can deduct
1% of the losses incurred plus 25% of
the underwriting gain for the tax year. If
the concentrated windstorm premium
percentage for the tax year is more than
40% you can at o deduct an amount
obta!Aed by multislying the percentage
that is more than 40% times the under.
writing gain for the year.

See also the Instructions for Sched-
ule E, on page 8.

SCHEDULE B
Dividends

Dividend Income (Lines 1-6)
Line 1

Certain domestic corporations.-En.
ter dividends received from domestic cor.
porations subject to income tax that
qualify for the 85% deduction under
section 243(a)(1).

So-called dividends or earnings from
mutual savings banks, money market
certificates, etc., are really interest and
should not be treated as dividends.

See section 854 for the amount of divi.
dends received from a regulated invest.
ment company that qualify for the 85%
deduction.
Line 2

Certain public utility corporations.-
Enter dividends received by the mutual
insurance company on the preferred
stock of a public utility. This applies only
it the public utility is subject to income
tax and the dividends qualify for the sec-
tion 247 deduction (by the Public utility)
for dividends paid.
Une 3

Certain foreign corporations-Enter
dividends received by the mutual insur.
ance company from foreign corporations

Page 7

that qualify for the 85% deduction in
section 245(a).

Enter dividends received from wholly.

owned foreign subsidiaries that are eli-
gibie for the 100% deduction in section
245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a tax

year during which all its outstanding
stock is owned (directly or indirectly) by
the domestic corporation receiving the
dividends and all its gross income from
all sources is effectively connected with
the conduct of a U.S. business.

Attach a schedule showing how the
amount on line 3 was computed.

Line 4
Certain affiliated groups.-Enter only

those dividends that are subject to sec.
tion 243(b).

Line 5
Other corporations-Attach a sched-

ule showing separately:
(1) Foreign dividends not reportable

on line 3. Do not include distributions of
amounts constructively taxed in the cur-
rent year or in earlier years

u
nder sub-

part F.
(2) Income constructively received

from controlled foreign corporations
under subpart F. (rhis amount should
equal the total reported in Schedule J
of Form(s) 5471.)

(3) Gross-up of dividends for taxes
considered paid under sections 902 and
960,

(4) Dividends (other than capital gain
dividends) received from regulated in-
vestment companies that do not qualify
for the 85% deduction.

(5) Dividends from tax-exempt orga-
nizations.

(6) Dividends (other than capital gain
and exempt-interest dividends) received
from a real estate investment trust that,
for the tax year of the trust in which the
dividends are paid. qualifies under sec.
Lions 856 through 860.

(7) Dividends not eligible for a divi-
dends received deduction because of the
holding period of the stock or an obliga.
tion to make corresponding payments on
similar stock.

(8) Any other taxable dividend income
not property reported above.

Dividends-received Deduction
(Lines 7-12)

Line 9
Dividends received from certain for-

eign corporations.-Enter 85% of divi.
-'ends re.ceived from certain foreign cor.
porations described in section 245(a).

Enter 100% of the company's share
of dividends received from wholly-owned
foreign subsidiaries that are eligible for
the 1000. deduction in section 245(b).

If both types of dividends are included

Page 8

in'the line 9 amount, attach a schedule
showing how the amount was figured.

See section 245 for qualifications and
limitations on these deductions.

Line 10

Total.-This total is subject to the
65% limitation under section 246(b) as
follows:

6 Part II.-The line 10 total cannot
be more than 85% of (Part It. line 21,
less Schedule B. line 11).

* Part Ill.-The line 10 total cannot
be more than 85% of (Part Ill. line 24,
less Schedule 6, line 11).

Line 11
Dividends received fro. certain mem.

bers of affiliated groups.-Members of
affiliated groups may elect under section
243(b) to deduct 100% of the qualifying
dividends received from other members
of the same group. Qualifying corpora-
Lions that elect to take the 100% deduc-
tion are limited to one $25,000 amount
in each taxable income bracket. That
amount must be apportioned among the
members of the controlled group. See
section 243(b) for, qualifications and
restrictions on this deduction.

SCHEDULE C

Other Capital Losses
Capital assets are considered sold

or exchanged to provide funds to meet
abnormal insurance losses and to pay
dividends and make similar distributions
to policyholders to the extent that the
gross receipts from their sale or ex-
change are noit more than the amount by
which the sum of dividends and similar
distributions paid to policyholders, losses
paid, and expenses paid fo~ the tax year
is more than the total of line 9, Sched-
ule C.

Total gross receipts from sales ofca pi.
tal assets (line 12, column c) must not
be more than line 10. If necessary YOU
may report part of the gross receipts
from a particular sale of a

capital
asset

in this schedule and the rest on Sched.
ule D (Form 1120). Otherwise. do not
show on Schedule D (Form 1120) sales
reported in this schedule.

Enter total other capital losses (line
12, column g) on Part 11, line 16, and
Part III, line 12.

SCHEDULE E

Protection Against Loss Account
Section 824(b) requires each insur-

ance company subject to tax under sec-
tion 921(a) to establish and maintain a
protection against loss account.

You must add the prctectio.1 against
loss deduction from Part III, line 35, to
this account.

See section 824(d) for subtractions
from this account. You must include

these subtractions in the mutua! insur.
ance company taxable income. Attach
a separate schedule showing the compu.
tation of any subtrktion.

SCHEDULE F

Compensation of Officers
Attach a schedule using the lonowing

columns: 1. Name of officer. 2. Social
security number. 3. Time devoted to buSi-
ness. 4. Amount of compensation. 5. Ex-
pense account allowance.

Complete columns I through 4 for all
officers. Complete column 5 for your six
highest paid officers. To determine the
highest paid officers, add all allowances,
including Upense account allowances. to
each officer's compensation. Expense ac.
count allowance means amounts, other
than compensation, received as advances
or reimbursements, and amounts paid by
or for the corporation, for expenses in-
curred by or on behalf of an officer. Col-
umn 5 does not have to be completed for
any officer for whom the combined
amount is less than $50,000.

This information must be submitted by
each member of an affiliated group in-
cluded in a consolidated retura.

SCHEDULE G
Additional Information Required

Question F.-Foreign finanLial ac-
counts and foreign trusts.-Check the
Yes box if either (1) or (2) below applies
to you. Otherwise, check the No box-

(1) At any time during the year you
had an interest in or signature or other
authority over a bank account, securities
account, or other financial account in a
foreign country AND

• The combined value of the accounts
was more than $1,000 at any time
during the year, AND

• The account was NOT with a U.S.
military banking facility operated
by a U.S. financial institution.

(2) You own more than 50% of the
stock in any corporation that owns one or
more foreign bank accounts.

Get Form 90-22.1, Report of Foreign
Bark and Financial Accounts, to see if
you are considered to have an interest
in or signature or other'authority over a
bank account. securities account, or
other financial account in a foreign coun.
try.

If you checked Yes for Question F, file
Form 90-22.1 by June 30, 1983. with
the Department of the Treasury at the ad.
dress shown on the form. Form 90-22.1
is not a tax return. so do not file it with
the IRS. You can get Form 9D-22.1 from
many IRS offices.

Question G.-Foreign TTusts.-Check
the Yes box it you were ever a grantor of.
or a transferor to, a foreign trust that
existed during this tax year.
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3 Gross profit (su6mact line 2 from line 10 . . . . . . . . . . . . . . . . . 3 -------------- ---

4 a
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a
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0

5 'Interest .. . . . . . . . . . . . . . . . ... . . . . . . . . .

. ....

6 Gross rents . . .
. . . . . . . . . . . . . . . . . . . .

6

-- ------------

I

--------7 Gross to lea . . . . . . . . . . . . . . . . . . . . . . . . . 7
------------ ----------- -------

8 Gains and losses (attach separate Schedule D (Form 1120S)):
0 a Not short-tam capital gain reduced by any not long-term capital loss . . . . . . .

-
Be ----------- ........... .....

Is Not capital,gain (if store than =AM we Instructions for Part IV of Schedule D (Form 1120S)) ib ............. ..... .....
9 Ordinary gainI or (loss) from Form 4797, Part 11, line 11(a) (attach Form 4797) . . . . 9 --------------- ........ ...

10 other income (see instructions-ittach schedule) . t . . . . . . . . . . . 10.
11 TOTAL income-Add lines 3 through 10 . . . . . . . . . . . . . . 11. .
12 Compensation of officers (Schedule E) . . . . . . . . . . . . .

.
22 ............... ... .......

13 a Salaries and ivaget; .... .................................... 13b Less jobs credit ........................................ Balance 0. 3c ....................... ..
14 Repairs (am instructions) . . . . . . . . . . . . . . . . . . . . . 174 ......................... .......
15 Bad debts (Schedule F used) . . . . . . ... .. I . . . .if reserve method is 15 ............ ........... .......

. ,
16 Rents . . . . . . . . . . . . . . .. . . . . . . . .... . . . 16

. . . . . . . . . . . . . . . . .17 Taxes . . . . . . . . . . . 17.

18 Interest . ... . . . . . . . . . . . . . . . . . . . . . . . .......
.2 19 Contributions (not over 10% of line 28 adjusted per Instructions) . . . . . . . . .

.
29 ------------------- ------

20 Depreciation (attach Form 4562) .
. . .

. . . . . . - 1----------- Mi I
I1; .

21 Less.depreclation claimed In Schedule A and a where on return . 22a 1( 2115 ------------- ----- ------
22 Depletion . ... . . . . . . . . . . . . . . . . . . . . . . . . 22 - -----------------------
23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . .

-- -- -

-

-- -------------------- -------24 Pension, profit-sharing, etc. plans (am Instructions) . . . . . . . . . . . . . 24
25 Employee benefit programs (saas Instructions) . . . . . . . . . . . . . . .

---------------
------- -------

26 Other deductions (attach schedule) . . . . . . . . . . .. . . . . . . . 26
27 TOTAL'deductions--Add lines 12 through 26 . . . . . . . . . . . . . 27

1 28 Taxable income (Jose) (subtract linis 27 from line 11) (we instructions) . . . . . . .
29 a Excess net passive income tax (see instructions-attach schedule) 29a

.ijbIn Tax from Schedule D (Form 1120S), Part IV . . . . . . .
30 Payments: a Tax deposited %Ath Form 7004 . . . . .

.
. 30a

-i
I

Is Tax deposited with Form 7005 (attach copy) ... . . . . 6b-------- --------- ------
c Federal tax on special fuels and ails (attach Form 4136) . . . . . . 30c: :

32 TAX DUE (subtract line 30 front line. 29). See instructions for paying the tax
' ' ' ' '

-.Is- 31
OVERPAYMENT (subtract line 29 from line 30) . . . . . . . . . . . . . . 32
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I

E.I. No. lia.

ZIP cod. it-

F.-'I 120S (1982) -2

111MR.M.711RIllM, Cost of Goods Sold (See instructions for Schedule A)

I Inventory at beginning of year . . . . . . . . . . . . . . . . ... . .
------------ -----------------.

2 Merchandise bought for manufacture or sale . . . . . .

3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . .. . . . . . .............. ................
4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . .

5 Total---Add lines I through 4 . . . . . . . . . . . . . . . . . . . . . . . . ............. .................
6 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods soid-Subtract line 61 from line 5. Enter here and on line 2, page I ... . . . . . .
8 a Check all methods used for valuing closing Invenbory.

,(1) 0 Cost
(iiji E] Lower of cost or market as described in regulations section 1.471-4 (see Instructions)
(III) E] Writedown of "subnormal" goods as described in regulations section 1.471-2(c) (see instructions)
(iv) 0 Other (Specify method used and attach "planation)

b Check If the LIFO Inventory method was adopted this tax year for any goods (if checked. attach Form 970) . . .
c If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LIFO . . . . . . . . . . . . . . . . . . .

. . . . . . . . .d If you are engaged in manufacturing, did you value your inventory using the full absorption method (regu.
lations section 1.471-11)? ... . . . . . . . . . . . . . . . . . . . . . . . .. yes No

a Was there any substantial change In determining quantities, cost, or valuations between opening and cles.
Ing Inventory?

. . . .
. . . . .. . . . . . . . . . . . .

; :
Yes "a

It "Yes," attach explanat 0n

Additional Information Required

F Did you at the and of the tax year own, directly or Indirectly, 50% or more of the voting littick of a domestic corpora. Yet
tion? (For rules of attribution, a" section 267(c).) . . . . . . . . . . . . . . . . . . . . .
if "Yes," attach a schedule showing: (1) name, address, and employer Identification number

(2) percentage owned;
(3) highest amount owed by you to such corporation during the year; and

ME

(4) highest amount Owed to you by such corporation during the year.
(Note: For purposes of F(3) and F(4), "highest amount owed" Includes loans

and accounts recelvablelpayable.)
0 Refer to page 9 of instructions and state the principal:

Business activity 0 ....................................... . .........................; Product or service b. ...............................................
H Were you a member of a controlled group subject to the provisions of section 15617 . . . . . . . . . .
I It the corporation has a loss in an activity for the year, does the corporation haw amounts for which it Is not "at risk"

in the activity (see instruction lot line 28 of page 1)? . . .. . . . . . . . . . . . . . . . . . ..
J Answer only if (1) this is the first Form 1120S return filed since you, election to be treated as a small business corpo:

ration and (2) the corporation visa in existence for the tax year prior to the election and had Investment credit property:
Was an agreement filed under regulations section 1.47-4(b)? . . . . . . . . . . . . . . . . .

K Did you claim a deduction for expenses connected with:
I Entertainment facilities (boart, resort, ranch, etc.)? . . . . . . . . . . . . . . . . . . . .
2 Living accommodations (except for employees an business)? . . . . . . . . . . . . . . . . .
3 Employees attending conventions or meetings outside the North American area? (See section 274(h).) . . . .
4 Employees' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . .

If "Yes," were any of these r-onventions or meetings outside the North American area? (See section 274(h).) . .
5 Employee or family vacations not reported on Form -W-2? . . . . . . . . . . . . . . . . . .

L At any time during the tax year, did you have an interest In or a signature or other authority over a bank account.
securities account, or other financial account in a foreign country (we Instructions)? . . . . . . . . . . .

M Were you the grantor of, or translator to, a foreign trust which existed duiing the current tax year, whether or not you
have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A or 926 . . . . . . . .

N During this tax year was any part of your tax accounting records maintained on a computeri.ed system? . . . .

0
N umber of shareholders in the corporation at the end of the tax year lio, -------------------------------------------------------------

I Was this firm in business at the end of 1982? ... . . . . . . . . . . . . . . . . . . . . .Q How
many months in 1982 wa5 this firm In business? . . . . . . . . . . . .-
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-------- ---------- ---------------------- -_----------------

- ------------ ------ ---- ------------- -------- --------------------

.... .......................

------------------------------------- ------------------------------ ------------------------------ ----------- ------------

Tatal compensation of officare-Enter hem and on line 1Z page 1 . . . . . . . .

Bad Debts-Reserve Method (See instructions for line 15 of page 1)

Ameem to Colonel
1. year L Trade acres and

9=d al;.telvehil. onstaiell
3. Set. . -W 4. 0::~. 5. Re ..d.

6. A-1 ad
Winot

7. R- far done
at ead of year

1977 ------------------------------------ -------------- ----------------------- ------------------ --- -------------------- ----- ---------------

1978 -------- ---------------------------- ------------------------------- ---------------------- -- ---------------- ----- ---------------- -- -----------------_

1979 ----------------------------- ---------- ---------- ---- ----- ------ --- ---------------- -----

I= -------- ------------------------ ------------------------------ --- ------- ---------- ---- ----- -------- ---- ---------- --------------------

1981
192

Computation of Undistributed Taxable Income and Summary of Distributions and Other Items

I Taxable Income (line 28. page 1) . . . . . . . . . . . . . . . . . . . . . . ............. --------------------

2 LML' a Ificafty distributed a dirridends out d eandial; and pmft for the tax few . . .

b Tax imposed on certain capital gains (line 29b, page 1) .

3 Corporation's undistributed taxable Income (subtract line 2 from line 1) . . . . . . . . . .

4 Actual dividend distributions taxable as ordinary Income. (Do not Include amounts shown on line 6.) . .

5 Actual dividend distributions taxable as long-term capital pins (after tax) . . . . . . . . .

6

Actual dividend distributions taxable as ordinary Income and qualifying for dividend exclusion . . .

7 Nondividend distributions . . . . . . . . . . . . . . . . . . . . . . . . .

Undistributed taxable income--trucablo
-) - -r 0r'=0!0' -1m;t. on. (one tar ) (n. .=10. Undistributed-taxable Incorne--taxatil. : 18 '

10 Investment credit FoWq--Wwh Form 3468 (See Instructions)

11 interest an Imeestment Indebtaidnew

a I Interest on investment Indebtedness incurred before 12-27-.69 . . . . . . . . . . .

2 Interest on Investment Indebtedness Incurred before 9-11-75, but after 22-16-69 . . . . .

3 Interest an Investment Indebtedness incurred after 9-10-75 . . . . . . . . . . . .

Is Hat Investment Income or (loss) . . . . . . . . . . . . . . . . . . . . . .

a Excess expenses from "not lease property .. . . . . . . . . . . . . . . . . .
. .d Nat capital gain attributable to Investment property . . . . . . . . . . . . . . .

12 thems of tax preference (am Instructions):

a Accelerated depreciation on real property.
1 Low-income rental housing (section 267(k)) . . . . . . . . . . . . . . . . .

2 Other real property that Is nonrecovery Property or 15-year real property . . . . . . . .

b Accelerated depreciation on lessed property that Is personal property or recovery property other

than 15-year Mal property . . . . . . . . . . . . . . . . . . . . . . . .

c Amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . .

d Reserve for losses on bad debts of financial Institutions . . . . . . . . . . . . . .

a Depletion . . . . . . . . . . . . . ... . . . . . . . . . . . . . .

f Intangible drilling costs . . . . . . . . . . . . . . . . . . . . . . . . .

g Other (attach schedule) (see, instructions) . . . . . . . . . . . . . . . . . . .
Is Nat capital gain (after tax) . . . . . . . . . . . . . ... . . . . . . . . .

13 a Jobs credit . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Ila Credit for al=u= as fuel
. . . .

) .
Other (see

I
. . . . . . . . . . . . . . . . . . . . .

Form 1120S (1962) Pass 4

lgjl~ Balance Sheets
Beginning of t,,y- End of Yee

Assets A

77111-11111-1111111-Zllll-llll7llI
C 0

2 Cash . . . . . . . . . . . . . .

BENI=2 Trade notes and accounts receivatil- - - - - - ------------------ ------ ..........a
Less aRsivances for bad debts . . . . . .

3 Inventories . . . . . . . . . . .

------------ ------------

--------------

...... ------------------

-----------------*--------

4 Federal and State government obligations . . . . ------------------------- --------------------------
5 Other current assets (attach schedule) . . . . . --------------- ........ ------------------------
6 Loans to shareholders . . . . . . . . . ---------------- -------- ----------------- ----

7 Mortgage and real estate loans . . . . . . . ---------------------- ----------------------

8 Other investments (attach schedule) . . . . .
uildings; and other depreciable assets . . . . .9

-----
:

Low aoctimulated Opreclablorn . . . . . .

010 Depletable assets - - - - - - - - - - - -------------------------- -
a Less accumulated deplation . . . . .. . .

11 Land (net of any amortization) . . . . . . .
22 intangible assets (amortizable Only) - - - - - -------------------------- SEEM _-_-------_----_--- WOMEN

a Less accumulated anuartization . - . . . . -- -------------- -------
13 Other assets (attach schedule) . . . . . . .

- - --------------------------

14 Total assets . . . . . . . . . .
Liabilities and Shareholders' Equity

15 Accounts payable . . . . . . . . . . . .........................
16 Mtsm, notes, bonds payable in less than I year. ---------------- ---------------
17 Oth r current liabilities (attach schedule) . . . . ---------------- ------------------
18 Loans from sharoluddem . . . . . . . . .
19 Mtges., notes, bonds payable I. I year or mom . . .

1

----------------------
..... --------------------

--------------------------
---------- --------------

20 Other liabilities (attach schedule) . . . . . . ------------ ------- _ --------------------------
21 Capital stock . . . . . . . . . . . . ------- ----------------- --- I----------------------
22 Paid-in or capital urplus . . . . . . . . -1 ----------------------- ----------------------_
23 Retained earnings-approprialled (attach schedule) . . ------ -_......_ -------------------------
24 Retained eamings-unappropriated . . . . . .
25 Slwnabeld~ ..diddW,.d t-W. I- pr.We* rened .

--- ------------------

- -------
.......................

26 Len cod of treasury stock . . . . . . . . i i

27 Total liabilities and shateholders'equity . . . V11110111MV101111111111111 1 1
Reconciliation of Income on Books With Income on Return (line 28, page 1). Do not complete this
schedule if your total assets (line 14, column D, above) are less than $25,000.

2 Not Income on books . . . . . . . . .. ---- ------- ------- __ 7 Income recorded on books this year not included
2 Federal income tax . , - - - - - - ------- ------------------- in this return (itemize)
3 Excess of capital to= war capital gain - - ------------------------- a Taxamempt Interest $..............................
4 Income abject to tax not recorded on books this ................- ------------------------ _-- ------------------

year atembre) $-------------------------------------- ------------- 8 Deductions in this tax return not charged against
5 Expenses recorded on books this year not deducted book income this year (itemize)

in this return (itemize) a Depreciation . . . . $_ .......... ..........
a Depreciation . . . . $ ................ b Contribution carryinver . $ .......................
b Contributions camimr . $............. .....

------------- ----------------------- * ----------------9 Total of lines 7 and 8 . . . . .
6 Total of lines I through 5 . . . . . 10 Income-line 6 Iess line 9 . . . . . . .

EflM~~ Analysis of Unappropriated Retained Earnings on Books (line 24 above). Do not complete this
schedule ifyourtotal assets (line 14, column D, above) are lessthan $25,000.

1 Balance at beginning of year . . - - - - -------------------------- 5 Distribution out of current or accumulated am-
2 Nat Income an books . . . . . . . . ----- - ----------------- Ings and profitir. a Cash. ......
3 Other increases (itemize)--------------------- b Stock __ ...................

----------------- --------------------1 ---------------- c Property - - - - - - -------------------_---
6 Current Yets undistributed taxable Income or net---------------------------------------------- operating I- (tothal .1 lines 8 arid 9, ScW.

---------------------- ------I ................ --- ule K) . . . . . . . . . . . . ........................
---------- --------------- -------------------------- 7 Other decreem (itemize) ---------------------------
---------- -------------------

---::-------: ---------
---------------

::- - ------- - ------ - ----------- -------------------------------------------8 Total of lines 5, 6,
and

7 . . . .
4 f;1ifiillnes 1, Z and 3 9 Balance at end of year (line 4 free line 9)
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Internal Revenue Service

Instructions for Form 1120S
U.S. Small Business
Corporation Income 7hx Return
(References are to the Internal Revenue Code. Sections identified a

s
"new"

were added by the Subchapter S Revision Act of 1982 (Public Law 97-354).)

Tax Highlights

Withholding,on Interest
and Dividends
Effective July 1, 1983, a sutichapter S
corporation that is a payer of interest
dividends (and section 1375(f) distribu-
tions), or patronage~cliviclencls to certain
re ipients is required to withhold a tax
of 1

0
% on the amount paid. See the 1983

:nstructions for Form 1096, and the
Sir ctions for line 7 of Schedule K of

Form 1 120S.
As recipients, however. most corpora-tions

are ex mpt from withholding on
their incom:. Regardless, some with-
holding may occur. For example, if the
corporation was a member of a partner.
ship that had aTounts withheld on interest
or dividends paid to ~he partnership, the
Partnership would report the amount
withheld to the corporation at its year end.
In these cases, the credit for such with.
holding is Passed to Shareholders of the
corporation. See the Instructions

for
line

13c of Schedule K of Form
I

120S.

Change in Passive Income
Limit and Tax on Excess
Net Passive Income
Effective fortax years beginning in 1982,
Public La. 97-354 made the following
changes.

I. repealed the old 20% limitation (sec-
tion 1372(e)(5)) on passive inct
for subchapter S corporations thz o
not have subchapter C earnings and
profits;

2. increasee the limit i
an passive income

to
25%' subchapter S corporations

that h, earnings and profits from
prior s - lapter C status: and

3.
Provided

ifor a 46% tax on excess net
Passive income. -

The General Instruction for "End of Elec-
tion" explains the new 25-1 limit as "it
as other tax law changes that take effect
for tax years beginning after 1982. Details
about figuring the new,tax on excess net
Passive income are given in the specific
instruction for line 29a.

Basis Adjustrifient for
Investment Tat Credits
A taxpayer may be required to reduce the
basis of Property Placed in service after
December 31, 1982. by, 50% of the credit
taken for the Property. See Instruction
for line 10 of Schedule X of Form 1220&
363-141-3 -

Tax Rate Changes
Effective for tax years beginning after
1982, the ta

x
rates are reduced for thetwo

lowest income bracket, Because of
the red-lions. fiscal year 1982-.83
corporati,ns have to make a section 21
tax proration to figure their capital gain
tax, if applicable. See Schedule D (Form
1120S).

Accelerated Tax Payments

For tax years beginning after December3l,
1982, a corporation must pay the amount
of unpaid taxes on line 31 within 21/2
months after the end of the tax year. The
election to pay in two equal installments
will no longer be available.

Depreciation Changes
For tax ptans beginning after December
31 1981. you may elect to expense part
of ihe c.-;t (up to $5.000 for

1
982 and

1983) of certain depreciable property that
you bought during the year. See Form3
4562. Depreciation and Amorti~ation. for
more information.

Charitable Contributions
Effective for tax years beginning after
December 31, 1981. a corporation's
maximum charitable contribution deduc.
tion increased from 5% to 10% of its
taxable income. See section 170(b)(2).

Voluntary Contributions
to Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A corporation
may contribute by enclosing a separate
check. payable to "Bureau of the Public
Debt," with the tax return. These amounts
are tax-deductible, subject to the rules
and limitations for charitable contribu-
tions Please keep the contribution to
redu~e the public debt separate from any
amount payable wiff. the tax return Tax
remittances should be made payabie to
"Internal Revenue Semice."

General Instructions

Paperwork Reduction Act
Notice

The Paperwork Reduction Act of 1980
sayaf~ve must tell you why we am collect.
Ing is Information. how we will use it
and whether you have to give It to us. We
ask for the Information to carry out the

Internal Revenue lam of the United States.
We need it to ensure that you are comply.
Ing

with
these laws and to allow us to

figure and collect the right amount of tax.
You are required to give us this Informal-
tion.

Purpose
Form 1120S is used instead of Form 1120
if a corporation elected to be taxed as an
electing small business corporation
(subchapter S corporation) and its election
is in effect.

If You need more information, you may
want to get Publication 589, Tax Infor-
mation on Subchapter S Corporations.
It is available from many Internal Revenue
Service offices.

Filing Form 1120S
Who Must File '
YOU must file Form 1120S if you elected.
by filing Form 255~, Election by a Small
Business Corporation, to be taxed as a
subchapter S corporation and IRS
accepted your election; and If the election
remains in effect. A corporation that files
Form 1120S is generally exempt from
income tax. which its shareholders pay
instead

.

End of Election
The election to be taxed as a small busi-
ness corporation can end automaticallyor

it can be revoked. During the 5 years
after an election has ended automatically
or been revoked, the corporation can
make another election on Form 2553
only If the Commissioner consents. (See
regulations section 1.1372-5.)

The election ends automatically in any
of the following cases:
a. A new shareholder affirmatively
refuses to consent to the election by
the 60th day after the day the shareholder
acquired the stock. (Effective for tax years
beginning after 1982, this provision is
repealed.) A new shareholder is a person
who was not a shareholder on the first
day of the first tax year for which the
election is effective or on the day the
election is made. whichever is later.

The new shareholder's affirmative
refusal must be filed with the Internal
Revenue Service Center that has jutisclic-
tion for the area where the principal
business, office, or agency of the corpo-
ration is located.

IS. The corporation Is no longer a
small business corporation as defined
in section 1371 (a). (Effective for tax years
beginning after 1982. a sutichapter S cor-
poration may have up to 35 shareholders.)
C. More than 80% of the corporation's
gross receipts come from sources outside
the United Statec (Effective for tax years
beginning after 19a2, this provision is
repealed.)

d. If the corporation has subchapter C
earnings and profits and more than 25%
of the corporation's gross receipts are
passive investment income as defined in
new section 1362(d)(3)(D) for 3 con.
secutive tax years, the election shall
terminate on the first day of the first tax
year beginning after the third consecutive
tax year. The corporation must pay a tax
for each year it has excess net passive

i

income. See specific instructions for line
29a for data its on how to figure the tax.

The ending of an election for any of
these reasons is effective for the tax
year of the corporation in which any of
the cases above occurs and for all the
corporation's later tax years. (See sections
1372(e) and (0.)

The election may be rawked for any
tax year after the first tax year for which
it is effective. All shareholders on the
day the revocation is made must agree to
it in order for it to take effect.A

revocation is effective either for the
tax year in which it is made (if made
within the first month of the tax year)
or for the following year

(if
made

after

the first month of the tax year). It m St
be made according to regulations section
1.1372-4. See new section 1362(dl(l)
for revocation of an election fortax years
beginning alter 1982.

When to File
in general, file Form 1120S, by the 15th
day of the 3rd month after the end of the
tax year.

Extension5.-Use Form 7004, Applies.
tion forAutomatic Extension ofTimeto
File Corporation Income Tax Return, to
request an automatic 3-month extension
to file Form 1120S.

Use Form 7005, Application f~rAddi-,
tional Extension of Time to File Corporat onidd
Income'rax Return. to reqUest an a i-
tional extension after getting an automatic
3-month extension with Form 7004.

Period to be Covered by
1992 ReturnI
File the 1982 return forcailendar year 1982
and fiscal years beginning in 1982 and
ending in 1983. If the return is for a fiscal
year, fill in the tax year spaces on the form'
Final Returns. If the corporation ceases
to ex St. write "FINAL RETURN" at the
top of the form.

Amended Return
To correct an error in a Form I 120S
already filed, file an amended Form 1120S
and write "AMENDED" across the top. If
the amended return results in a change
to taxable income, or a change in the
distrZtion of any property or other
information provided to shareholders, an
amended Schedule K-1 (Form 11205),
Shareholder's Share of Undistributed
Taxable Income, etc., must also be filed
with the amended Form 1120S and given
to each shareholder. Write "AMENDED"
across the top of the corrected Schedule
K-1.

Where To File
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Accounting Methods
Figure taxable income using the method
of accounting regularly used in keeping
the corporation's books and records. In
all cases. the method adopted must
clearly reflect taxable income. (See
section 446.)

Unless the law specifically states other-
wise, a corporation may cha

nge
the me!hod

of accounting used to report income in
earlier years (for income as a whole or
for any material Item) only by first
getting consent on Form 3115 Applica-
tion for Change in Accounting ~Iethod'
Also see Publication 538. Accounting
Periods and Methods.

Rounding Off to Whole-dollar
Amounts.-You may show the money
items on the return and accompanying
schedules as whole-dollar amounts. To
do so, drop any amount less than 50
cents, and increase any amount from 50
cents through 99 cents to the next higher
dollar.

Change In Accounting
Period
To change an accounting period. see
regulations section 1.442-1 and Form
1128, Application for Change in Account.
ing Period. AIZ see Publication 538.

Paying the Tax .
You must pay the balance of tax due
either (1) in full when you file
the return or (2) in two equal installments.
The first installment is due by the 15th
day of the 3rd month after the end of
the tax year. The second Installment Is
due by the 15th day of the 6th month after
the end of the tax year.

Deposit corporation income tax pay-
ments with a preinscribed Federal Tax
Deposit (FTD) For. 503. Make these tax
deposits with either a financial institution
qualified as a depositary for Federal
taxes or the Federal Reserve Bank or
Branch (FRB) sewing the geographic
area where the taxpayer is located.
Records of deposits will be sent to the
Internal Revenue Service for crediting

to

the corporation's account. See the
instructions on the back of Form 503 for
more Information and exceptions.

You can get Form 503 from the IRS
service center where you file your retum.
The application should Include the corpo.
ration's name, Identification number
(EIN). address. and the tax year to which
the deposits relate. For mom Information

concerning deposits and obtaining an
EIN. See Publication 583, Information for
Business Taxpayers.

Penalty for Overstated Tax Deposits-
If you ove

rstate
your deposits, you may be

subject to a penalty. See section 6656(b).

Penalties ,
a. A corporation that does not file its tax
return by the due date, Including any
extensions, may have to pay a penalty of
5% a month, up to a maximum of 25%,
for each month the return is not filed.
(The penalty is imposed on the net
amount due-section 6651(a)(1).) The
minimum penalty for not filing a tax
return within 60 days of the due date for
filing (including extensions) is the lesser
of the underpayment of tax or $100.
b. A corporation that does not pay the tax
when due may have to pay a penalty of
1/2 % a month or fraction of a month,
up to a maximum of 25%. for each month
the tax is not paid. (The penalty is im.
posed on the net amount clue-section
6651(a)(2).)

These penalties will not be imposed if
the corporation can show that not filing
or not paying was due to reasonable
cause and not to willful neglect.

These penalties are in addition to the
interest charge imposed on unpaid tax
at a rate under section 6621.

Stock Ownership In Foreign
Corporations
It the corporation owned at least 5%
in value of the outstanding stock of a
foreign personal holding company, attach
the statement required by section
551 (c).

A taxpayer who controls a foreign
corporation, or who is a 10% or more
shareholder of a controlled foreign
corporation. may have to file Form 5471,
Information Return with Respect to a
Foreign Corporation,

Balance Sheets
You may use either Schedule L or copies
of other balance sheets required by
Federal, State, or other authorities.
Balance sheets filed under this procedure
must contain sufficient Information to
enable IRS to reconstruct a balance sheet
similar to that contained an For. I I 20S,
without contacting the taxpayer during
processing. Include certificates of deposit
as cash on line I of the balance sheet.

The balance sheets must agree with
your books and records. Use ScheduleM-1 to

reconcile taxable income with the
net profi! shown on your books. (A
corporation is not required to complete
Schedules M-1 or M-2 If its total assets
(line 14. column D, of Schedule L, of FormI

120S) are less than $25,000.)

Net Operating Loss and
Other Deductions
A subchapter S corporation may nut take
the deduction for net operating losses
Provided by section 172 and the special
deductions In Part Vill (except section
248) of sutichapter B. (See section
1373(d).)

The corporation's net operating loss Is
allowed as a deduction from the share-
holders' gross Income. (Section 1374.)



Atbchments
If you need more space on forms or
sch dules. attach separate sheets. Attach
schLules in alphabetical order and
forms in numerical order to the back
of Form 1120S. Be sure to put the corpo-
tation's name and employer identification
number on these separate sheets.

Signature

The return must be signed and dated by
the president, vice president, treasurer.
assistant treasurer. chief accounting
officer. or any other corporate officer
(such as tax officer) authorized to sign.

A receiver, trustee, or assignee must
sign and date any return he or she is
required to file on behalf of a corporation.

I
f your corporate officer fills in Form

I 120S. the Paid Preparer's space under
"signature of officer" should remain
blank. If someone prepares Form

1120S
a
nd does not charge the corporation. that

person should not sign the return. Certain
others who prepare Form 11 20S should

not
sign. For example, a regular full-time

employee of the corporation
flu

~h as a
clerk or secretary does not have to sign.
(This list is not all-inclusive.)

In general, anyone paid to prepare
Form 1120S must sign the return and
fill in the other blanks in the Paid Pre.
parer's Use Only area of the return.

The preparer required to Sign the return
MUST:.

Complete the required preparer in-
formation..

Sign. by hand, in the space provided
for the preparer~s signature. (Signature
stamps or labels are not acceptable.)o

Give a copy of Form 1120S to the
taxpayer in addition to the copy filed
with IRS.

Tax return preparem should be familiar
with their responsibilities. See Publication
1045, Information and Order Blanks for
Preparers of Federal Income Tax Returns.
for more details.

Use Schedule K-1 (Form 1120S).
Shareholdees Share of Undistributed Tax-
able Income. etc., to report constructive
dividends (undistributed taxable Income).
Do not report them on Form 1099-DIV.

Use Form 966, Corporate Dissolution or
Liquidation, and Form 1099L. U.S. Infor-
mation Return for Distributions in Liqui-
dation During Calendar Year. to report
dissolution or liquidation and distributions
in liquidation.

Specific Instructions
Employer Identification Number. If the
employer Identification number (EIN) on
the label Is wrong or if you did not receive
a label, write the correct number at the top
of the return.

A cot poration that ooes not haw an EIN
should &pply for one on Form SS-4.
Application for Employer Identification
Number' You can get this form at most IRS
or Social Security Administration offices.
Send Form SS-4 to the same Internal
Revenue Service Center to which

you
send

Form 11 20S. If you have not rexeived the
EIN by the time for filing Farm 1120S,
write "Applied for" in the EIN space.
See Publication 593 for additional infor-
mation.

Total Assets. Enter the total assets
of the corporation. If there are no assets
at the end of the tax year, enter the total
assets as of the beginning of the tax year.

Gross Income

Line I

Gross receipts
Enter gross receipts or sales from all

business operations except those you
must report on lines 4 through 10.

For reporting advance payments and
long-term contracts, see regulations

sections 1.451-3 and 1.451-5.
If you use the Installment method

Transfers to Corporation
enter on line Ic the gross profit on collec.
tions from Installment sales and carry

Controlled by Transferor the same amount to line 3. Attach a

If a person acquires stock or securities
schedule 5howleig for the current year

of a corporation in exchange for propp-. and 3 preceding ~ears: (a) gross Salles,

and no gain or loss is recognized .,. (b) cost of goods sold, (c) gross profit,

section 35 1, the translator
a

Pit tramifteale
(d) percentage of gross profit to gross

must attach the information required by sales (a) amount collected, and (f) gross

regulations Section 1.351-3.
profii on amount collected.

Informa an Returns That Line 2

May be equired Cost of goods sold
Sea the Instructions for Schedule A.

Form 1096. Annual Summary and
Transmittal of U.S. Information Returns. Line 5

Forms 1099-DIV, INT, MED, MISC, 010, Interest
PATR and R. You may have to file these Enter interest on loans, notes, mortgages.information returns to report certain divi- bonds, bank deposits. corporate bonds,db:nds. interest payments, medical and etc.alth cam payments, miscellaneous
Mc me. original issue discount, patronage Do not offset interest Income against
dividends. and total distributions from interest expense.
.rofit*sharing plans. retirement plans, and Line 6individual retirement arrangements.

Use Form 1099-DIV to report actual Gross rents
dividend distributions taxable as ordi. Enter the gross amount you received fornary Income, actual dividend distributions renting property. Enter expenses attribut-taxable as long-term capital gains (after able to rental income on the propertax), nondividend distributions. and expense deduction lines (12-26).
dividends qualifying for the dividend The corporation may be limited In
exclusion. the amount of expense deductions for

renting a vacation home If a shareholder
uses the property for personal purposes.
(See section 280A.)

Line 8
Capital gains and form
See separate SZhedule D (Form 2120S).
and Form 4797. Supplemental Schedule of
Gains and Losses.

If line 8b is more than $25,000, see
instructions for Part IV, Tax Computation.
of Schedule D (Form 1120S).

Report every sale or exchange of a
capital asset In detail on Schedule D (Form
1120S) even though there is no gain or
low.

Line 10
Other Income
Enter any other taxable Income not listed
above and explain Its nature on an
attached schedule. Examples of other
income are recoveries of bad debts
deducted In earlier years under the spe-
cific charge-off method. the amount of
credit (determined without regard to the
limitation based on tax) for alcohol used
as a fuel that was figured on Form 6478,
Credit for Alcohol Used as Fuel, and
refunds of taxes deducted in earlier years.
Do not offset current year's taxes with tax
refunds

It "cliher Income" consists of only one
item, identify it by showing the account
caption in parentheses on line 10. A sepa-
rate schedule need not be attached to the
return in this use.

Deductions

Line 12

Compensation of office

Enter on line 12 the total':ompensation
of all officers.

Complete Schedule E only if your total
receipts (line Is plus lines 4 through 10
of page I of Form 1120S) are $150,000
or more.

Complete columns I through 5, Sched.
ule E, forall officers. Complete column 6,
Schedule E. for your six highest paid
officers. To determine the highest paid
officers, add all allowances, including
exp-nse account allowances, to each
officer's compensation. Expense account
allowance means (1) amounts, except
compensation, received as advances or
reimbursements and (2) amounts paid
by or for the corporation for expenses
incurred by or for an officer. You do not
have to complete column 6 for any officer
whose combined amount is less than
$50,000.

Line 13
Salaries and wages
Enter on line 13a the amount of total
salaries and wages (other than salaries
and wages deducted elsewhere on your
return) paid or incurred for the tax year.

Enter on line 131, the applicable jobs
credit from Form 5884. See Instructions
for Form 5884, Jobs Credit (and WIN
Credit Carryover). for more information.
363-141-1 Page 3

DNiclendsthat shareholders of a
subchapter S corporation arrange to
receive instead of reasonable com.
pens"tion in the same amounts for service
they performed may constitute --wages".

The corporation incurs a liability for taxes
Imposed by the Federal Insurance Con.
tributiOns Act, the Federal Unemployment

Tax Act, and the Collection of Income Tax
at Source of Wages for such wages. (See
Revenue Ruling 77-44, 1974-1 C.B. 287.)

Line 14

Repairs
Enter the cost of incidental rePairs,
such as labor and supplies, that do not
add to the value of the property or
increase the life of the property. However,
see the instructions for line 20.

You may choose to deduct as a current
expense certain expenses for the removal
of architectural and transportation bar-
riers

to
the handicapped and elderly.

See section
1
90 and related regulations.

Line 15

Bad debts
You may treat bad debts in either of two
ways: (a) as a deduction for debts that
become worthless in whole or in part, or
(b) as a deduction for a reasonable
addition to a reserve for bad debts.
(Section 166.)

Apply on For. 3115 if you want to
change the method of figuring bad debts.

Line 17

Taxes
Enter taxes paid or accrued during the
tax year.

Do not include Federal income tax or
taxes not imposed on the corporation.
See section 164(d) for dividing taxes on
real property between seller and buyer.

Do not deduct amounts paid or accrued
during the year for real property con-
struction period taxes gher than for
low-income housing). Form 4562,
Depreciation and Amortization, provides
for the amortization of these amounts.
See section 189 and Part 11 of Form 4562
for details.

Line IS

Interest
Enter interest expense, including invest-
ment interest expense. Do not include
interest on indebtedness that is incurred
or continued to purchase or carry obliga-
tions on which the interest is wholly
exempt from income tax. For exceptions,
see item (2) of section 265

'See section 267 for limits on deductions
for unpaid expenses and interest on
transactions between related taxpayers.

Do not deduct amounts paid or accrued
during the year for real property con.
struction period interest (other than low-
income housing). Form 4562 provides
for the amortization of these amounts.
See section 189 and Part 11 of Form 4562
for details.

In general, a cash basis taxpayer
cannot deduct prepaid interest that is
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allocable to years after the current tax
year. A cash basis taxpayer, who In 1982
prepaid interest allocable to any period
after 1982, can deduct

only
the amount

allocable to 1982. Please see Publication
545, Interest Expense.

Generally, for positions established after
June 23, 1981, the Interest and carrying
charges on straddles can no longer be
deducted but must be capitalized. See
section 263(g),

Line 19
Contributions
Enter contributions or gifts actually paid
within the tax year to or for the use of
charitable and governmental organize.
tions described in section 170(c). Also
enter any unused contributions carried
over from earlier years.

The total amount claimed may not
be more than 10% of taxable income
(line 28, page 1) figured without regard
to this deduction.

You
may not deduct for the tax year

charitable contributions larger than the
10% limit, but you may carry the excess
over to the next 5 tax years.

Corporations on the accrual basis may
choose to deduct contributions paid by
the 15th day of the 3rd month after the
end of the tax year if the board of
directors authorized the contributions
during the tax year. Attach to the raturn
a declaration signed by an officer, stating
that the resolution authorizing the con-
tributions was adopted by the board of
directors during the tax year. Also attach
a copy of the resolution to the return.

For a contribu ion in property other than
money, attach a schedule describingti
the kind of property contributed and the
method used in determining its fair
market value. If you made a "qualified
conservation contribution" as defined
in section 170(h), show the fair market
value of the underlying property before
and after the contribution and the type of
legal interest contributed, and describe
the conservation purpose furthered by
the contribution.

If a contribution carryover is included,
show the amount and how it was
determined.
Special rule for contributions of certain
property
If you make a charitable contribution of
property, the contribution must be re-
duced by the surn of the following:
2. the ordinary income, short-term capital
gain, and
2. for certain contributions, 60.87% of
the long-term capital gain that would have
resulted if the property were sold at its
fair market value. The reduction for
60.87% of the long-term capital gain
applies to (a) contributions of tangible
personal property to an exempt organiza.
tion to use for a purpose or

fu
nction

unrelated to the basis for
it

xemption.
Lit eand (b) contributions of any property to

or for the use of certain private founda.
tions. (Section 170(e).)

Line 20
Depreciation
Enter depreciation expense from Form
4562. Depreciation and Amortization.
Enter amortization expense from form
4562 on line 26.

For tax years beginning in 1982 and
1983. you may elect under code section
179 to expense or deduct up to $5,000
of certain recovery property. Form 4562
provides for this deduction. See instruc.
t,ons for Form 4562 for details.

Line 22
Depletion
See sections 613 and 613A for rates
applicable to natural deposits.

Attach Form T (Timber), Forest
Industries Schedules, if you claim a
deduction for depletion of timber.

Line 24

Pension, profit-sharing, etc., plans
Employers who maintain a pension. profit-
sharing, or other funded deferred compen.
sation plan whether or not qualified under
the Internal Revenue Code and whether
or not a deduction is claimed for the
current tax year, generally are required
to file one of the forms listed below.
Employers who maintain a section 401
(j) type plan in which employees or
shareholder-employees am participants
may not maintain a simplified employee
pension plan (section 408(k)).

The Employee Retirement Income
Security Act of 1974 imposes penalties
for failure to file these forms on time.

Form 5500, Annual Return/Report of
Em~?~Yee Benefit Plan (With 100 or more
participants).

Fortin 5500-C, Return/Report of
Employee Benefit Plan (With fewer than
100 Participants).

Form 5501 Registration Statement
of Employee Benefit Plan. Filed on a
rotating basis with Form 5500-C.

Only one return is required to be filed
for a multiemployer-collectively-bargained
plan. Contributing employers are not
required to file separately.

See section 1379(b) for Inclusion of
excess contributions in gross income
of the shareholder-employee beneficiary.

Line 25

Employee benefit programs
Enter the amount of contributions to
employee benefit programs (such as
insurance and health and welfare pro.
grams) that are not an incidental part
of a pension, profit-sharing, etc., plan
included in line 24.

Also include the corporation's contribu.
tions to a qualified group legal services
plan established for the exclusive benefit
of emFloyees (including shareholders)
or their spouses or dependents. Section
120 permits employees (including their
spouses and dependents) to exclude
from income employer contributions to
a qualified group legal services plan.



Line 26
Other deductions

Include in line 26 the deduction taken
for amortization. See Form 4562 for
figuring amortization.

In most cases, you may not take a
deduction for any part of any ite. allora.
b, 0 a class of exempt income. The
Ile Iexception is certain parts of interest

Included by face-amount certificate
companies registered under the
Investment Company Act of 1940.
(See section 265(2) for exceptions.)
Items directly attributable to wholly
exempt income must be allocated to
that income. Items directly attributable
to any class of taxable income must be
allocated to that taxable income.

11
an item is indirectly attributable both

to taxable income and to exemptinc.me,

allocate
a reasonable proportion of the

item to each, based on all the facts in
each case.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense items
allocated to each such claw. Show the

a
M.ount allocated by,apportionment

separately.
In the case of a famning syndicate, a

deduction for amounts paid for feed
seed. fertilizer, or other similar farl~
supplies is allowed only in the tax year
in which these items are actually used or
consumed. For definitions, exceptions to
the general rule, and special rules for
orchard and vineyard expenses, see section
278.

For special treatment of certai~
expenses incurred in the production of_
films, books, records, or similar property.
see section 280. .

liany part of a loss from section 465
activities was not distributed to share.
holders for the corporation's 1981
tax year because of section 465 limits,t
hat part of the loss istreated a! a.

deduction allocated to the activity in
1981. 'lee section 465 and the instruc.
tions for

I
in. 28 for details.)

Note: Travel and entertainment.-Gen-
erally, the corporation can deduct all
ordinary and necessary travel and (
t.inment expenses plid or incurred i.
trade or business. However, it cannot
deduct an expense paid or incurred for a
facility (suci. is a yacht or hunting lodge)
that is usee - an activity that is usually
considere, tertainment, amusement, or
recreatio. a corporation maybe able
to deduct thv expenses if the amount Is
treated as compensation and reported on
Form W-2 for an employee or on For.1
099 NEC for an independent contractor.)

sea Publication 463. Travel, Entertainment,
and Gift Expenses. for more details.

Line 28

Taxable income
Special "at risk" rules apply to a sub.
chapter S corporation engaged in any
activity (except the holding of real property
other than mineral pr6perty) as a trade
or business or for the production of
income. If applicable, these rules limit the
corporate loss or losses to be entered on
line 28. See section 465(a). I

A c.rporation's section 465(d) kiss; from
each activity for the tax year is limited tothe

amount for which the corporation is
"at risk" for the activity at the end of the
tax year' The corporation is considered "It
risk"foran cli i forarrustintsdescribedI wtion )
n 465(b)( and (2) The amounts

borrowed are not considered to be "at
risk" if they are excluded or excepted
under section 465(b)(3) and (4).

If any activities of the corporation
incur a loss for the year, figure each
activity loss separately. Attach a schedule
showing the amount at risk and gross
income and deductions for each section
465 activity with a loss.

If the corporation sells or otherwise
disposes of any part of an asset or
interest in an activity to which the "at
risk" rules apply, combine the gain or
loss on the sale or disposition with the
profit- I-s from the activity to deter-
mine th~ net profit or loss from the activity.

If a loss from an activity is more than the
amount for which the corporation is at risk.
modify the amount that would otherwise
be entered on line 28 for the excess.
Pass through to the shareholders
only the allowable loss (described above)
for the tax year. Treat any loss from
an activity not allowed under this section
for the tax year as a deduction allocable to
the activity in the following tax year.

Line 29a

If the corporation has always been
asulichapter S corporation, the line 29a

tax does not apply to the Corporation'
However if the corporation has sub.
chapter 6 earnings and profits at the close
of its tax year, has passive investment
income that is in excess of 25% of gross
receipts, and has taxable Income at year
end, the corporation must pay a tax on
the excess net passive income. Complete
lines I through 3 below to determine if
the corporation owes the tax. If line 2 is
greater than line 3 and the corporation has
taxable ir,come, it must pay the tax. Com-
plete a separate schedule using the format
of lines I through 10 to figure the tax
Enterthetaxi. line29a,page

I
;n

1120S, arid attach the computat~iorcrsched-
ule to Form 1120S.

1. Enter lmnss receipts for the tax
year (see new section 1362(d)(3)
(0) for receipts Won the sale of
capital assets . . . . . . .

2. Enter passive investment income as
defined in new section 1362(d)(3)
(D) .

. . . . . . * , *3. Erti,r 25% of line I (if line 2 1;
greater than line 3 continue ixim.
ptitation.) . . . . . . . .

4. Excess passive investment in.
come-Subtract line 3 from line 2 .

5. Enter e(perses directly connected
with the production of income on
line 2 (see new section 1375(b)(2))

6. Net passive incom"kilitract line
5 from line 2 . . . . . . .

7. Divide amount on line 4 by amount
on line 2 . . . . . . . . %

8. Excess net passive Incarne-Mid-
tiply line 6 by line 7 . . . . .

9. Enter tarAble income (fine 28. page
1. form 1120S) . . . . . .

10. Tax an excess net passive ln~
writ-Enter 46% of the smaller
of line 8 or 9 . . . . . . .

In addition to entering the tax on line
29a, the following special rules must be
taken into account:

(1) If the corporation is subject to the
capital gains tax under old section
1378, and capital gain income is taken
into account in figuring the passive
~ncome. an adjustment, as explained
in new section 1375(c)(2), must be
made.

(2) (a) Prorate the new section 1375 tax
for each item of passive income
as explained in new section
1366(f)(3). I

(b) Decrease the income reported
on line 8 of Schedule K, page 3,
Form 1120S, for the total new
section 1375 tax attributable to
all Passive income items that
are ordinary income in character.

(c) Decrease the income reported on
line 9 of Schedule K. page 3. Form
I 120S. for the total new section
1375 tax attributable to all
Passive income items that are
capital gain income in character.

Line 29b

If net capital gain, line 8b, page 1, is
$25.000 or less. the corporation is not
liable for income tax or minimum tax.
If net capital gain is more than $25,000,
see Instructions for Part IV, Tax
Computation of Schedule D (Form 1120S)
to determine if the corporation is liable
for income tax or minimum tax.

Line 30c
Overpaid windfall profit tax.-A corpora.
tion that has overpaid its windfall profit
tax may claim creditfor the overpay-
ment on its income tax return. Use Form
6249. Computation of Overpaid Windfall
Profit Tax, to figL~re the overpayment and
attach the form o Form 1120S. Include
the amount of overpayment in the total
for line 30c. and 'dentify it as overpaid
windfall profit tax,

Suhedule A
Cost of Goods Sold

Valuation methods

Your inventories can be valued at: (a)
cost, (b) cost or market value (whichever
is lower), or (c) any other method ap-
proved by the Commissioner of Internal
Revenue, if that method conforms to the
provisions of the applicable regulations
cited below.

Taxpayers using erroneous valuation
methods must change to a method per.
mifted for Federal Income tax purposes.
To make this change file Form 3215. For
more information about the change, we
regulations section 1.446-1(e)(3) and
Rev. Proc. 80-52, 1980-2 C.B. 818.
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In line So, check the method(s) used
for valuing inventories. Under "lower
of cost or market," market generally
applies to normal market conditions
when there Is a current bid price pre-
vailing at the date the inventory is wlued.
When no regular open market exists or
when quotations are nominal because of
inactive market conditions, use fair
market prices from the most reliable
sales or purchase

transactions
that

occurred near the date the inventory
Is valued. For additional requirements,
see regulations section 1.471-4.

Inventory may be valued below cost
when the merchandise is unsalable at
normal prices or unusable in the normal
way because the goods am "Subnormal"
(that is because of damage, imperfections,
shop wear, etc.) within the meaning of
regulations section 1.471-2(c). Stich
goods may be valued at a current bona
fide selling price less direct cost of
disposition (but not less than scrap
value) when the taxpayer can establish
such a price. See regulations section
1.471-2(c) for additional requirements.

If this is the first year the "Last-in
First-out" (LIFO) inventory method was
either adopted or extended to inventory
goods not previously valued under the
LIFO method, as provided in section 472.
attach Form 970, Application to Use LIFO
Inventory Method, or a statement with
Form 1120S and check the LIFO box in
line Sb. In line BC, enter the amount or
percent (estimates may be used) of total
closing inventories covered under section
472.

Full absorption method of Inventory
costing
If you are engaged in manufacturing
or production, you must use the full
absorption method of inventory costing.
If you are not using it, you must change
to this method. Under it, both direct and
certain indirect production costs aro
included for inventory valuation put poses.

You must use Form 3115 to change tofit,
I absorption. For details, see Rev. Proc.

75-40.1975-2 C.B. 571, and regulations
section 1.471-11.

Cost of operations (when inventories
are not an income-determining factor)

If the amount entered on line2ofpage 1,
Form

,
120S,Includesan amountforthe

cost of operations, attach a schedule
showing (1) salaries and wages and (2)
other costs in detail.

Additional Information
Be sure to answer the questions and
provide other information In items F
through Q. The instructions that follow
are keyed to these items.

Question L
Foreign financial accounts
Check

th
a

Ye. box if either 2. or 2. belowapplies to
you.

1. At any time during the year you tied
an Interest In or signature or other
authority over a bank account, securities
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account, or other financial account Ina
foreign country. Exception. Check No If
either of the following apply to you:

0 The combined value of the accounts
was $1,000 or less during the whole
year.
0 The accounts were with a U.S.
military banking facility operated by a

U.S.
financial Institution.

2. You own mom than 50% of the
stock in any corporation that owns one
or more foreign bank accounts.

Get Form 90-22.1. Report of Foreign
Bank and Financial Account. to see it you
are considered to have an interest in or
signature orother authority overa bank
account, securities account. or other
financial account in a foreign country.

If you checked Yes for Question L,
file Form 90-22.1 by June 30, 1983. with
the Department of the Treasury at the
address shown on the form. Form
90-22.1 is not a tax return, so do not
file it with the IRS. But be so re to file
your Form 11 20S with the IRS.

You can get Form 90-22.1 from many
IRS offices.

Question M
Foreign trusts
Check the Yes box ifyou were ever a
grantor of, or a transferor to. a foreign
trust that existed during the tax year.

Schedule K

Computation of Undistributed
Taxable Income and Summary of
Distributions and Other Items

Lines 1, 2, and 3

Undistributed taxable Income is taxable
income minus the sum of:

1. The amount of money distributed as
dividends out of earnings and profits of
the tax year. and2

. Tha taxes imposed by section 58
(d)(2) and 1378(a).

The following distributions are not used
in figuring the amount on line 3:

1. Money distributions made within 2
months and 15 days after the close of the
corporation's tax year (section 1375(f)
distributions) that are distributions of that
earlieryear's undistributed taxable income
tp the extent of the shareholders' aPpor-
tioned shams, and

2. Dividend distributions of property
other than money.

Summary of Distributions
and Other Items
On Form 1099-DIV. report-
a. Actual dividend distributions entered
on lines 4. 5. and 6 of Schedule K.
b. Nondividend distributions shown on
line 7 of Schedule K.

If an earlier actual distribution reported
to shareholders as ordinary income on
Form 1099-DIV is determined to be capital
gain at the close of the corporation's tax
year. the corporation must Issue corrected
Forms 1099-DIV to the shareholders.

The constintictive dividends entered on
lines 8 and 9 of Schedule K must be
reported on Schedule K-1 (Form 1120S).

Line 4
Enter the actual dividend distributions of
money or property that are out of cu~
rent earnings and profits and that are
taxable as ordinary income.

. Dividends are any distributions of prop.
erty (including cash) made by a corporation
to shareholders out of earnings and profits,
Generally, earnings and Profits are not the
same as taxable income. See section 312
for adjustments that must be used to
figure earnings and profits.

Line S
Enter actual dividend distributions that
the shareholders are to treat as a long-
term capital gain aftertax. (See section
1375 and regulations section 1.1375-1.)

Line 6
Only dividends that are not considered
to be out of the earnings and profits of the
tax year qualify for the dividend exclusion.
For purposes of this rule, the earnings and
profits 'of the tax year are considered not
to be more than taxable Income for the
year. The dividends entitled to the exclu.
sion include, for example, dividends p3ld
out of accumulated earnings and profits.

Line 7
Enterthe total amount of distributions of
money and property not out of earnings
and profits.

For tax years after the first tax yearto
which the Subchapter S election applies,
include any distribution of undistributed

t.xa
ble Income previously taxed to share.

holders as allowed by section 1375(d). See
section 1377 to find out whether a distri.
bution is out of the corporation's undistrib.
uted taxable income previously taxed to
shareholders.

Section I
375(f) states that money dis.

tributions made within 2 months and 15
days after the close of the tax year are
treated as non-dividend distributions of
that year's undistributed taxable Income
to the extent they are not more than the
shareholders'sharesof undistributed tax.
able income for that year. Calendar year
1982 corporations report these distribu.
tions in the year they are made. For
example, if a 1982 calendar year corpora.
tion makes a section 1375(t) distribution
on February 1, 1983, this distribution is
reported as a non-dividend distdbution
on Schedule K of the 1983 Form 1120S,
and as a nontaxable distribution on the
1983 Form 1099-DIV.

Effective for section 1375(f) distribu.
tions made after June 30,1993, a cor-
poration is required to withhold 10% of
the amount of the distribution. Corporate
shareholders are allowed a credit for the
amount withheld for their tax years be.
ginning in the calendar year In which the
preceding year of the corporation ends.
Accordingly. fiscal year 1982-19113
corporations must report section 1375(f)
distributions (and amount withheld) for
the calendar year in which the preceding
tax year of the corporation ends. For
example. if the corporation's year ends
October 31, 1983, and a section 1375(f)



distribution was made on January 14,
19a4, the distribution must be reported
as a nondividend distribution on Schedule
K of the 2982 Form I 120S. and as a non.
taxable distribution on the 1983 Form
1099- DIV. See sections 13750). 3454(b)
and 31(d)(2) for details.

Line 8
Enter the part of undistributed taxable
income that the shareholders are to treat
as ordinary income. The undistributed
taxable income is the

amou

nit
that the

shareholders would have received as a
d ividend if the income had been distrib-
uted to them on the last day of the C.r.
poration's tax year. See instructions for
line 29a of page 1. Form I 120S.

A dividend distribution of property other
than money may cause the corporation's
undistributed taxable income (line 3) to be
more than the total of lines 8 and 9
(See regulations section 1.1373-3 ~e).)

If there is a net operating loss for the tax
year, enter it here.

Line 9
Enter on line 9 the part of undistributed
taxable income that is long-term capital
gain after tax. See instructions for line 29a
of page 1. Form 1 120S. (See section

1
375

and eg"llliol, section 1.1375-1.)

Line 10
If the corporation acquired or con.
structed regular or energy investment
credit property during the tax year, the
corporation must complete certain parts
of Form 3468. Computation of Investment
Credit, and attach it to Form I 120S See
instructions for For. 3468 for deted,

Effective for investment credit property
(or energy credit property) placed in
service after February 16. 1981, a sub.
chapter S Corp-oration's basis and cost of
investment credit property is limited to the

a
mount the corporation is at risk for the

property at year end. See Instructions
for Form 3468 for details.

Generally, for property placed in service
after December 31, 1982, the corporation
must reduce the basis of regular and energy
investment credit property by halt o.
ivestment credit allowable for the p.

erty. The basis reduction is not required
for certain investment credit property
if

I
he corpot, on elects to take a reduced

credit. If thr ?Ction is made, each
.hareh.1d, st be notified. See section
48(q) and ostructions for Form 3468.

Line 11

List the announts of interest on investment
debt, and the applicable items below
that were included in figuring the taxable
income (or loss) for the corporation:
(1) net investment income or (loss).
(2) excess expenses over rental income
from net lease property: and (3) net capital
gain (excess net long-term capital gain
over net short-term capital loss) from
investment property.

Al mate the interest on investment debtto
the period in which the debt was in-h

curred. TI,e periods are:
(1) before December 17. 1969; (2) between
December 17. 1969, and September 10.
1975; and (3) after September 10, 1975.

Shareholders must be notified of their
share of the above information to figure
their limit on interest on investment
debt at the shareholder level. (See Form
4952, Investment Interest Expense
Deduction, and section 163(d).)

Une 12

List the amount of each tax preference
item that is included in figuringthe
taxable income of the corporation

.

Line 12c.-For amortization
of

certain
rehabilitation expenditures for certified
historic structures, certain Pollution
control facilities, on-the job training
facilities. and child care facilities: enter
tire onto

unt
by which the amortization the

corporation took for 1982 is more than the
lepreciation deduction otherwise allow-
able, I. rr certified hi~toric structures.
this can o,uy be straight-line method.)

Amortization of on the.job training
!acilities and child care facilities are no
longe r tax preference items for tax years
beginning in 1983. Accordingly, if your
corporate tax year ends after December
31, 1982, and amounts attributable to
these items are included in line 12c,
attach a schedule to Form I I 20stoshow
these amounts separately. Also attach a
statement to Schedule K-1 (Form 11205)
to show each shareholder's share of line
12c amortization for on-the-job training
faci

I
ities and child care facilities.

Line 12g.-Line l2g applies only to fiscal
year corporations with tax years ending
after December 3

1.
1982. These filers are

to complete and attach a schedule to
Form 1120S. and to Schedule K-1 (Form
1120S). showing the amount spent for the
following items: (1) excess mining
exploration and development costs.
(2) excess circulation and research and
experimental expenditures. and (3)
incentive stock options. (See section
57(a)(5) and (6) for details.)

Although these amounts are used in
figuring the taxable income of the corpora.
tion, they are subject (with certain reduc.
tions) to a min um tax (alternative
minimum tax in tue case ofthe net
capital gain tax preference item) at the
shareholder level. The shareholder must
take these amounts into account along
with similar items of tax preference from
all other sources in preparing Form 4625,
Computation of Minimum Tax-Individ.
uals (Form 4626 for a shareholder who is
an estate or trust) and Form 6251,
Alternative Minimum Tax Computation.

Line 13

Line
I
3a.-Enter the jobs credit figured

by the corporation on Form 5884. The
credit is figured at the corporate level
and then apportioned to persons who are
shareholders of the corporation on the
last day of the corporation's tax year.
Attach Form 588 ~ to Form I 120S.

See Form 5884 for information about
the jobs credit.
Line 13b.-Enter the credit for alcohol
used as fuel figured by the corporation on
Form 6478, Credit for Alcohol Used as
Fuel. The credit is figured at the corporate
level and then apportioned to persons

who are shareholders ofthe corporation
on the last day of the corporation's tax
year. Attach Form 6478 to Form 1120S.

See Form 6478 for information about
the credit for alcohol used as fuel.
Line 13c.-The following credits are also
figu red at the corporate level and then
apportioned to persons who are share-
holders of the corporation on the last day
of the corporation's tax year:
1. Credit for increasing research activi-
ties
2. Nonconventional source fuel credit
3. Unused regular investment credit
4. Unused energy investment credit
S. Credit for withholding on interest and
dividends or patronage dividends paid to
the corporation.

T
he.creclit for increasing research

activities is figured by the corporation on
Form 6765, Credit for Increasing Research
Activities. Attach Form 6765 to Form
I 120S. See Form 6765 for details about
the research credit.

The nonconventional source fuel credit
is figured by the corporation on a separate
schedule prepared by the corporation.
This Computation schedule must also be
attached t Form I 120S. See section 44D
for computation provisions and other
special rules for figuring this credit.

If the corporation is a member of a
cooperative that passes an unused regu-
I.r i vestment credit or unused energy
investment credit through to its members,
these credits are in turn passed through
to its shareholders.

If tax withholdings were made on divi-
dends, interest, or patronage dividends
paid to the corporation during the tax
year, the total amount withheld is passed
to shareholders at year end,

It the corporation has only one of the
above 5 credits, enter the amount of the
credit in the amount C.I.ma of line 13c
and identify the type of credit in the space
to the left of the amount. If the corpora.
tion has more than one credit, enter and
identify one credit on line 13C and identify
and list the amount(s) of the other
crecht(~) below line 13c. Also enter each
shareholder's apportioned share of these
cWits at the bottom of Part V of Schedule
K- ~ornn 1120S).

Schedule K-1

Shareholder's Share
of Undistributed
Taxable Income, etc.

Complete a separate Schedule K-1 (Form
1120S) for each shareholder. and file
Copy A with Form 1120S.

Under section 6676. there is a $50
penalty for not giving the Identifying
number of each shareholder.

Schedule K-1 (Form 11 20S) must show
complete information for everyone who
was a shareholder of the corporation dur-
Ing any part of the tax year.
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Other Shareholder Information

Column A

If the number of shares that a shareholder

owns changed during the year, attach a

statement showing the number of shares

hold for each period.

Column B
Enter the Compensation paid to each
shareholder. Include any excesE contri-
butions to a pension

.
Profit-sharing, etc.,

plan made on behalf
of

a shareholder.
employee. Excess contributions are those
deductible by the corporation under sec-
tion 404(a)(1), (2). or (3) which are more
than the smaller of;
1. 15% of the compensation the share.
holder-employee received or accrued from
the corporation during its tax year, or
2. $15.000.

A shareholder employee of the corpora.
tion is an employee or officer who owns
(or, under section 318(a)(1), is con-
sidered to own) more than 5% of the
corporation's outstanding stock on any
day of its tax year. The excess contribution
rule does not apply to contributions to a
trust described in section 401(i). (See
section 1379(b).)

PART I

Income

Line I
Enter each shareholder's share of undis.
tributed taxable income (or loss) reported
on line 8 of Schedule K, page 3. Form
1120S.

Any section 465 activity losses included
on line 28 of Form 1120S must be
included on fine 1, Part 1, and also entered
on fine 3, Part 1. The entry on line 3
is only for information purposes to help
the shareholder determine how mu,th
section 465 activity loss the shareh,, ler
may deduct on his or her tax return.

Una 2

Enter on line 2 each shareholder's
share of undistributed taxable income
reported on line 9 of Schedule K. page
3, Form 1120S.

See section 1375 and regulations section
1.1375-1 concerning special rules
applicable to distributions of subchapter S
corporations.
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Line 3
If a section 465 activity Incurs an operating
loss for the year. enter each shareholdees
prorat3d share of the loss on line 3. If
there 1, more than one activity loss to
nter on lin: 3. attach a schedule listing
.Ch loss

s
parately.

For more information concerning
section 465 activity loss limits. see
instructions for line 28 of Form 1120S.

Line 4
Enter the amount of loan repayments for
loans the corporation borrowed from the
shareholder (line 18 of Schedule L of
Form 1120S-Loans from shareholders).

PART 11

Interest on
Investment Indebtedness
Each shareholder must be notified of his
or her share of interest on investment
debt and the applicable items below
that were included in figuring the tax-
able income (or loss) for the corpora-
tion: (1) net investment income or (loss).
(2) excess expenses over rental income
from net lease property. and (3) net
capital gain from investment property.

On line 1. allocate the interest on
investment debt to the period in which
the debt was incurred. For more informa-
tion, see Form 4952.

PART III
Items of Tax Preference
Enter the shareholder's share of tax pref-
erence items listed in Part 111. The items of
tax preference, except capital gains, are
apportioned to each shareholder on a daily
basis and not as of the end of the year.
This manner is consistent with the way net
operating losses are apportioned under
sectio.n 1374. See the instructions for line
12 of Schedule K of Form I 120S for
details.

PART IV
Property Eligible
for Investment Credit
Enter the shareholder's share of the
corporation's investment in certain depre-
ciable property.

In addition to the regular investment
Credit property reported in Part IV of

Schedule K-1, attach a separate schedule
showing the shareholder's share of the
corporation's investment in:
• Qualified nontecovery and energy prop.

erty, and
• If qualified rehabilitation expenditures

are made for improvements on more
than one qualified building so as to
qualify for different credit rates (10%.
15%, 20%, Or 25%), list the expendi-
tures on a separate statement. List the
amounts and identify to the left of the
amount column the line number of
Form 3468 on which the expenditure
should be entered.

PART V
Credits
Enter On line I the shareholder's share of
the jobs credit the corporation figured
on Form 5884. Enter on line 2 the
shareholder's shire of the credit for
alcohol used as a fuel that the corporationfigured on Form 6478.

Enter and identify other credits an or
below line 3 as explained in the Instruc.
tion for line 13 of Schedule K of Form
1120S.

Investment Credit Property
Used In Figuring Recapture Tax
If the corporation disposed of (or if
property otherwise ceases to be qualified
pro party) investment credit property
(or energy property) before the "recovery
period" or "life years" assigned to the
property for investment credit purposes,
the shareholders of the corporation may
have to recapture - pay back the
investment credit taken in Prior years.

The corporation must attach a separate
statement to Schedule K-I to notify each
shareholder of the premature disposal of
investment credit property. The statement
must contain the following i0ormation:
1. A brief description of the property
(indicate if qualified progress expenditure
property).
2. Type (recovery or nonrecovery prop.
erty).
3. Shareholder's share of basis or cost of
property attime property was placed in
service.
4. Date placed in service.
5. Date property was disposed of.
6. Estimated life years or recovery period
when placed in service.



Cr
0

Codes for Principal Business Activity
Them industry titles and definitions am based. Industrial Classification used to classify
In general. an the Standard Industrial Classifi. establishments.

cation System authorized by the Regulatory and
Using the list below, enter on page 1. under

Statistical Analysis Division, Office of Infor.
mation and Regulatory Affairs, Office of B the code number for the speelfic Industry

Management and Budget, to classify enterprises g;oup from which the largest percentage o

by type of activity in which they are engaged. "total receipts" Is derived. "Total mcelpts~

The system follows closely the Standard means gross receipts (line Is, page 1) plus

Agriculture, Forestry, and
Fishing

Caere
0'00

Ag
'N"

re,
0.00

AlI
'!' .1 sPe

tv o'n
I C. ;a ice'si a.

veterma ns). forestry. fiNt";is
ing, h I no

, and trapping.

Mi
.
ning

Metal mining.
1010 (,on

...
I

lead and Inc. gold
o'O C*PPM,r .,as.and sit

1098 Other metal mining.1

0 Coe -i`n
1330 Crude petroleum, natural
1 80 Smiinud

-U.' 'as "o.
id~

3
.1 gas held se-ces.N

art ....1, (.... of
f
"'is)1.30 im ion rusned and

brXins ton~; as od
.it

1498 =*mmmetallic minerals.
except fuels.

Construction r
rare . It Contract*,% I'd

am
'

I ing contractors.
I p rati

d

b-I ; I
Y'

n:truct~11.1~
contractor .

S~..I.l trade amoticher.
: air'I cP,, eng, heainng,,ndnd',b1,

2

k

173 Electrical .~ .1
798 Other special tra docontractor,. .

Manufacturing
read Ind kindred product,%

"

I

' "at pr'd'ct'2020 Deny product.!'
2030 Prese-ed fruits and

2040 ,ae`om"ilfs~,oducts.'a

2060 Su, Pd'=1t.iitJ.n.,y'0'0 B'k:,'Yan
'-d-ts

2081 Mll hq.~,a and -ft.
2088 Alcohol,, b,,e,ag-. except

l,
d It

2

9

'Ba"t, 'I'u"' N' "r;d08 ad -11, &n.ks,
Ila

2096 Othe;ilo"d. and ifindmd

2100 V b e

222. w-vipred-uiC1l`s.nd t-ite

2250 KnIP~%;nillii.'in
2298 Other textile mill products.
As mI ad

other

testil!'t,
and

b."~ cl
ani a

2345 Women', and childrimps

2

88

C1.1h3 He 5!ncg~ps, millinery. f-
9-1-n4cmerapp-el andacc-ges. .

2390 Mhc fabricated textile
p,.d~c-

Lurnle-d-elpiaduct......pt
turn

I

lure-2415 Lagging camps and
" incontractors. sa-i

I
~, Thy1, ill

2430 V1112okh"til~ae-cf, and
related or cts

24
98

other"OdIl.din ..j~odmldcita;-,In~ndrn.b.ha h.m

2500 Furniture and fixtures.
page ad allied products;
26 5 Put

P,
paper. and board mills.

269
9

Other paper product'.
P,Intin Him[publl,.~.Iirg. and a

,,td . 1
2710 Ne-SP3pers.
2 720 Periodicals.
.2735 Books. g-tlng cards. and

of9 misc.
p"

nshi.y
279 Commercial an other

printing, and printing tradesservice..

Code
Cheeriest' and

'":
as

p-d'pl'astics28
15 md.sui.

Ich
.c.'s.

materials and synthetics.
2120

Dr'ns.2840 Sap. cleaners. and toilet

2850
~-ds.
.ints and allied products.

2898 Agricultural and other
chemical Pro,l,cts.

PetroleumI, lnlnl,.d statedi:l
iml-firi-

clim
th ...

late III,
xal-loon'iPair

heum relining
includ.

ing those mt,jnated ithashnictirn).

2998 Other ca-Icn. and coal
products.

Robb .... d-l,, 11~lppmdigft:
3050 -bms, .

last

f.at-ar. h,se and belting.
3070 Misc. plastic,

Products.Leather ad learn.,
'*it"""3 1 10 11 1- r. ,c

P

nu
bb

3
I~

0or is her
'
of .a,

8 Oth and he,
proof

uct
;at

Smmf chty, at,,,, Ind *",,*t*3
-d.c-
225

""' PrId"",3240 Cement. hydr
3270 Concrete. gn.r. and

3298 Ph"'
npro .,c sic
.nm

'I
minaret

products.

Prl.'V east
I Industries:

3370 arrous metal industries;

-sc-p'm`. r ie'Z:3380 N.M.-- mYnt.'1a'n`du%dt-"
Fabricated metal products, except
machinery, and transportsties
3 Tmen

ns and shippingMeta
Icom-e-

3428 Cutlery. held tools. Ind
In"3-re

; --
rnac

h
noproducts, bolt,

, and similar

3430 VeduNisil I
nd..c. I electric !=d"nagrm air.

34aO
.bp..

led tr-t.ml metal

3460 ffet Icfto~,-g In gIt a ,al

""
P'j. ~g,rllng.and3470

C-an -9.and
,

ad so
3480 O,d.,nce anj`acc̀e;,orIes.

,.cap vehicles and guided

m3490 M:-"h,66c.t.d metal
mod~Os.

Machinery, ....pl
1120

Farm T'
h

3530 and
mat.,,mls handling

3540 =a"i-7i no ="OT
;nt.

3550 Special industry machn ery.
except rnet.l-kin,
machinery,

356G G-m
I

industrial
machinery

3570 Oh.ce,
_'~P'th'g,

and

--nhn'
""mes.

3598 Ennii-iss and turbines. service
cha

industry

In china y. and
other me in.'. except
electric,

ElactrIc.1 and bacterial.
.-h imry. q,ipm,,i, and
suppi

I
IS:

163 Household
o Rod is, %piptniances.

3665 .. a. . , .

communication equipment.
3670 E=onic components andI

series
3698 Other electric equipment.

T ...
pstrustim,

"'Ipm*d
nt:

3710 Motor
'an

iches an
,~,,tp enl.

3725
A

cieft,g0dedmissiles and

3730
h

pand bast budding and

3798 Ot`h-',ntnrL,po"aIhon'a
equipment.
I", Ind -Inablis?,

larmell ilibt~rsiat .4~h g. III , ad

ka:

.

.

is
he.. and

3815 ic Instruments and
device,;me watches,

and clocks.

all other Income (lines 4 through 10, page 1).
On page 2. under G, state the principal business
activIty and principal product or service that
ac-ou nt for the largest Percentage of lots I
receipts. For exam ple. If the principal businests
activity Is "Grain mill products." the principal
product or sarvice may be "Cereal
preparations." I

Code
3845 Optical, medical. and

I tIllmil coca.3860 glafritt 1,
raph

c
equipment and

3998 Other inMp"s~nutincturin.
pr.d.a.

Transportation,
Communication, Electric
Gas, and Sanitary Servic;s

41 . R o immoodeCon.
4100 Local and interurban
4200 &`ausskinng9eIn4`w1'r`eh1u,ing.
4100 11, tion, crtintim,.500 T~, p.mm_ah.n by i~.

4600 Pipe lines, except natural

4700 tme~ transportation
se-ces,C.....l.iintem:

4825 Teler, legmph. and.ther=~nlemcg,
on

services.
4830 Radio and television

bmad,astinti.
El ctr gas, and ,,ItaU

me
less;

4910 Electric serv
r'sime!4920 Go,

r.cuc,!.n

di.fir!butiln.
4930 Combination utility services.
4990 Water upplyand othersanitary as,,

ce,.

Wholesale Trade
Durable:
5008 Machinery. equipment. and

au Pit as

5010 Avolor ~Whlcles and

5020
;,,,,,Ii,e equipment.u'.

ftm and home
5030 I"r,ishingl.Lmn

be, and construction
imfori.l..

5040
5,
porting, recreational.

P toomphic. and hobbyd d ii

5050
Rp* .t*y,,n upF,e,-.et and rmn.r 1

ais a a. except
d

5o6o Eact '"T
and crop.

5070 1-1-d-re, plumbing and"c' goods.
Oeatin&.,

509.
, .V,,.pmenl;.

In good
Nondurable:
5110 Paper and paper products.ti." ,uts. dir

and
_dr~!s~d5130 Apparel. piece good.

n'""s5140 Goceri;s and related
products.

5150 arm ,dct - materials.
60

csij, and allied
5

1 Chag

5170 Notd fie'sm. and Petroleum

5180 20.2`12c'
be*r' a

5190 Misc.
n.nd.mb1.g,;ads.

Retail Trade
Building ImIdsm-,
S:rd,n !Upply, and mobile home

.I.e..
5220 Building ingterials dealers.52 .

51 H -a.. . .....
5265 Garden supplies and mobile

h
d ,

S *= 'a "a.300 G ..III ane"'""Idlim We...
5... G-7 *,or

e0es
5~JiO

Other od a
A.Itand,lim deal.,. ad .-J..
stations:
5515 Motor vehicle dealers.
55 1 Gasoline service stations.
5598 Other automotive dea here.
5600 Apparel and ....simey

5700 Furniture and beingIII
11-1. in5800 .%. far... of.....
E.U.9 drinking

Mise. retail at.,..-
5911 orug stores and proprietarystores.

5921 &r.r stores.Z
995 er misc. retail stores.

Finance, Insurance, and
Real Estate
Code
B.mki a: I

6()60 Bank
Wchhil 'mm,

.... utu"
Ian

6090 Banks, =mutu
anies.
at

sa-ings and bankh,hihng
companies.

Credit the. bank,:111.
20

6140 Personal credit institution..6,50
Business credit Institutions.

6199 Other
credit

sit ncie,.
S:cu,lty, commodity broke,.,
d slam, ,change,. ad -11...
6210 g-rity brokers. dealers,

end
it

6299 """on
and dealers; --rity andC, d t in

=
ng.s: and

Insurance:S3.55 ,,,
insurance.

6356 Mutual insurance, e,ceet lifeI

or

marine and certain ire or
I

d
too insurance companies.

6359 Other insurance companies.
6411 Insurance gonts. brokers.

and saiv.ces.
Real Estate:
6511 Real estate operators ced h (s, of

-e
opera) and

sor. of

b ildlng,,
6516 Less_

0
mining, oil, and.1

Iti-la, property.
6518 Less- , ralhoind property

a
no

the, me

6530 Concern
in irmpert a.

ment
mnaend Co. Irish . h-s',nit.'s..,sh,.ns.

6550 Subdividers and developers.
6599 Other

set 'sta
Is.

Holding and other Investment

C'm6749IR"I'l.ted in...tmentC, a

6743 Realpesnta-ts; investment-m
trust,.

6744 Small business Investment

6749 other-am
ant compa,i-

-ce
pt

bank holding
c-pamns.~;eryices

,
7000 Hinal, and other lodging

7200 .-iml ...I....
B-firmin, a: ..1-
73

1
0

zv.,tisl
no.

7389 us mass se,,ice,,
... apt ad-tisfing.

A to repair ad .... I... ; I,..ins7~0.1,
services:

0

Auto spot and se,,icas.
7600

Mi
sc. repair services.

Ace. ...of and r .....it... I
.... I... I

t,.n7812 Motion picture
dist,ib, . services.

783
0

M, ion picture
t
heate-7

900 A-1-11t and recreation
services: except motion
pictures

Orth., .-I.-

inc dM~'op1hysh"1'hn2'8... OTC.e

8021 8hf7.c'ch!or%.ntl.ts.
8040 Office, of other health

gractition-a.
8050 I-Ing and personal care

facilities.

8060
H Is.

8071 M= laboratories.
0 99 Other medical services.

8"'
kegal

r'ic '-8200 Ed c.h.-I
services.8300 Social services.

8600 .. organizations.
.911 A,chi=

and

8930 A.c=jln"~! ZrIllneg; andIn
8980 11011s, Pind~. _ry1Cm

1,11
Call

:no.
(including veterinarians).

363-141-1 Page 9



SCHEDULE D Capital Gains and Losses I oem N.. 15"445_40I 0

(Form 1120S)
11 1 to you, I urn,~;TDelartateed .1 the 1-or U82

ja~ Four laspeawark Raductio

.m,

structions for Forri 1120S.too-] Review. Send.

P

Name Employer Identification number

Short-term Capital Gains nd Losses-Assets Held One Year or Less

Kind I ord it. bi Date acquire
me., day, yr.)

Date ,]it
(mo.. day, yr.)

it. Gross sales price
I... .. P.... of Set.

0. Co,,I: 0 other
basil.

I. Gal. or Goes)
(it less

----------------------

-------------_--------

------------_-- .......

--------------------- _

-----------------_----

2 Short-term capital gain from installment sales from Form 6252, line 21 or 29 . . . . . . . . . 2

. . . . .over (attach computation)l l arr3 U d it

1

. . . . . . -3. . . . . .oss c ynuse cap a4 Net

short-term capital gain or (loss) (combine lines 1, 2, and 3 . . . . . . . . . . . . . . 4

~ Long-term Capital Gains and Losses- ssets Held More Than One Year

5 Enter section 1231 gain from line 5(a)(1), Form 4797 . . . . . . . . . . . . . . . . . 1 5

6 --------

- --_-----_----------

----------- ............

7 Long-term capital gain from installment sales from Form 6252, line 21 or 29 . . . . . . . . .

8 Net fong'term Capital gain or (loss) (combine lines 5,

6

,

and 7) . . . .

. . . . . . . . . .

JKZIM Summary of Schedule D Gains and Losses

9 Excess of net short-term capital gain (line 4) over net long-term capital loss (fine 8). Enter here and on I I

. . .. 9
Form 1120S, page 1, line Be . . . . . . . . . . . . . . . . . . . .

10 Net capital gain-Enter excess of n nglemn capital gain (line 8) mer net short-term capital losso1S! ,.grf I,
'I

ne So(line 4). Enter hem and

on Form .2;

1[~ Tax Computation (See Instructions)

11 Taxable income (Form 1120S, page 1, line 28) . . . . . . . . . . . . . . . . . .

uted in the Instructions for line 12 . . . .e 11 amount as com12 E t t li . . . . . .

1

2pnn er ax on

. . . .line 10 abovefN it l i1 . . . . . . 13

-
.. . . . . . . . . . .n romet cap a ga3

.74- _f25. 0 00
24 $25,000 (statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .om line 1314 fS b li2 . . . . . . 15. . . . . . . . . . . . .ru tract ne5

. . . . .f li 15E 21 . . . . I

.

16
. . . . . . . . . . . . . . . .nenter 8% o6

. . . . .ains-Enter the smaller of line 12 or line 16it lI . . . . . . 17.ncome tax on cap a g17

. . . . . . .instructions-attatch Form 4626)(seMi i t . . . . .
. 8

. . . .ax en mumIS

19 Total tax-Add lines 17 and 18. Enter here and on Form 1120S, page 1, line 29b . . . . . . . 1 19

Instructions
Part If report the sale or exchange of capi. of its agencies other than by pur-

(References am to the Internal Revertue Code.)
tal assets held more than one year.

What are Capital Assets.-Each item of
chase at the Public sale price, held
by a taxpayer who receNed the pub-

Purpose property held by a corporation (whether or lication, or by a second taxpayer in

Schedule D should be used by corpora- not connected with itstrade or business) is whose hands the basis of the publi-
i fi d fd

tions to report sales or exchanges of capi-

a
capital assethexcept.

n be inventoried oret I t cA1

or purposes ocat on is eterm ne ,
determining gain from a sale or ex-ss s a a.tal assets. Sales or exchanges of property

property held mainly for sale to Cos. Chan by referr ing to its basis in

ge'
o

her than capital assets, including prop.
tom is.

iI
d

l

the han s of the irst taxpayer.
usarty used in a trade or b Mass,

myolum" 2. Depreciable or real property used inlaity conversions (other than Casualties or Exchange of like-kind property.-Report

" "thtifte), and gain fimm the disposition of in. the trade or business. property onlike-kindthe exchange of

terest in oil, gas, or geothermal property, 3. Certain copyrights, literary. musical, Schedule D or o
n

Form 4797, whichever

should be reported on Form 4797, Supple- or artistic compositions, letters or applies. You must report it even though

mental Schedule of Gains and Losses. See memorandums, or similar property. no gain or loss is recognized when you ex.

the instructions for Form 4797 for more 4. Accounts or notes receivable ac. change business or investment property

information. q ired in the ordinary course of trade property of "like kind." (This does notfor

If property is involuntarily converted be. or business for services rendered or
,

include stock in trade or other property

cause of a casualty or theft, use Form rom the sale of property described held primarily for Sale. It also does not in.

4684, Casualties and Thefts. in 1, above. clude Stocks, bonds, notes. choses in ac-

5~ Certain short-term Federal State fi.m, certificates of trust or beneficial inter-

and municipal obligat
ons

~cquire~ est, or other securities or evidences of in.
Parts I and 11 before June 24, 1981. (See section debtedness or interest.)

Generally you should report sales 1232(a)(4) for treatment after June If you use Schodule D, identify the prop.
and excha;ges, including like-kind ex. 23.

1981

2
etry you disposed of in column a. Enter

changes ,rm though there is no gain or 6. A U.S. Government publication (in. the date you acquired it in column h, andg

loss. In it
I

report the sale or exchange cluding the Congressional Record), the date you exchanged it in column c.

of capital assets held one year or less. In received from the Government or any Write "like-kind exchange" in column d.

Enter the cost or other basis in column a.
Enter zero in column I.

Special Rules for the Treatment of
Certain Gains and Losses
0 Gain from installment sales-Except as
explained below, if you said property at a
gain this year and will receive any payment
in a later tax year,

you
must use the in-

stall.ent method to repo
r,

your gain. You
must file Form 6252, Computation of In-
stallment Sale income, to report the sale
and gain as payments are received.

Electing out -you may
elect out of

the
installment rn~thocl by doing the following
on a timely filed return (including exten-
sions):

(1) Enter in the margin of Schedule D,
next to the sale, "I elect out of the install.
ment method."

(2) If you received a note or other ob-
ligation and are reporting it at less than
face val us, state that fact in the Margin
and give the percentage of valuation.

Also use Form 6252 if you received a
payment in 1982 from a sale made in an
earlier year on the Installment basis. For
additional information, get publication
537, Installment Sales.&

Gains and losses on regulated fortunes
and stmddle positions-Generally, regu-
lated futures contracts open at the end oft
he year or terminated during the year are

treated ~s 60% long-term and 40% short.
term regardless of how long the contracts
were held. In addition, losses from strad-
dle pZtions are not allowed if the Walsh

sale
rules apply or if the losses are de,

tarred to the extent of any unrea
lized

gains
on open offsetting positions. Use Form
6781, Gains and Losses From Commodity
Futures Contracts and Straddle Positions,
to report gains and losses from regulated
futures contracts and straddles.is

Gain or loss on an option to buy
or Sellproperty.-See section 1234 for the rules

that apply to a purchaser or grantor of an
option.
is Gain or loss from a short Sale of prop-
erty.-Report the gain or loss to the extent
that the property used to close the short
sale is considered a capital asset in the
hands of the taxpayer. A loss from a wash
sale of stock or securities or from Certain
tra nsactions between related persons is
not deductible. (Sections 1091 and 267.)
as Loss from securities that are capital as-
sets that become worthless during the
year.-Except for securities held by a
bank, treat the loss as

.
capital loss as of

the last day of the tax year. (See section
582 for the rules on the treatment of se.
curities held by a bank.)
How to Determine the Cost or Other
Basis of the Property

In determining gain or loss, the basis of
property will generally be its cost (section
1012). The exceptions to the general rule
are provided in sections contained in sub-
chapters C, K, 0. and Pofthe Code. For ex.
ample, it the corporation acquired the
property by dividend, liquidation of another
corporation, transfer from a shareholder.
reorganization, contribution or gift, be.
quest. bankruptcy, tax-free, exchange. in-
voluntary conversion, or wash sale of
stock, see sections 301, 334. 362 (or 358).
1015, 1014, 372 (or 374), 1031, 1033, and
1091, respectively. Attach an explanation
if you use a basis other than actual Cash
cost of the property.

if you are allowed a charitable contribu.
tion deduction because you Sold property
to a Charitable organization, figure the ad.
justed basis for determining gain from the
sale by dividing the amount realized by the
fair market value and multiplying that re
suit by the adjusted basis.

Capital Losses-Capital losses are al.

lowed only to the extent of capital gains.

However, you may carry a net capital loss
forward as a short-term capital loss for 5
years (10 years to the extent the loss is
from a foreign expropriation loss) or until
exhausted, whichever comes first.

At
risk limitations (section 465).-If the

corporation sold or exchanged an asset
used in an activity to which the at risk rules
apply, combine the gain or loss on the sale
or exchange with the profit or loss from
the activity, If the corporation has a net
loss from the activity, it may be Subject to
the at risk rules.

Part III-Summary of Schedule D
Gains and Losses

If the net long-term capital gain is more

than the net short-term capital loss. there
is a

net
capital gain. If this gain exceeds

$25.000, the corporation may be liable for
an income tax on the gain. Answer the
questions in the instructions for Part IV
below to determine if the corporation is
liable for Income tax on the gain. If the
corporation is liable for income tax, it may
also be liable for the minimum tax. See
Form 4626, Computation

of

M
inimum

Tax-Corporations and Fiduciaries.

Part IV-Tax Computation
Section 1378 imposes a tax on certain

capital gains of an electing small business
corporation.

By answering the following questions,
you can determine if you are liable for the

tax. If Your net capital gain is more than
$25

,
000, and you are not liable for the tax.

you must answer questions A through D
below as

yo
or explanation of why you are

not liable for the tax.
If answers to questions A

'
B and C or

questions A
'

B. and D are "Yei," the tax
applies and you must complete Part IV of
Schedule D (Form 1120S). Otherwise, you
are not liable for the tax.

A. Is taxable income (For. I 120S, page

1, line 28) more than $25,000?

[-] Yes [] No

B. Is net capital gain (line 10, Part
Schedule D (Form 1120S)) more than
$25,000. and more than 50% of taxable
income (Form 1120S. page 1, line 28)?

EJ Yes EJ No

C. Have you been other than an 1120S
corporation at any time during the 3 tax
years just before this year or since exist.
ence, if less than 4 years?

[] Yes [-] No

D. If answer to question C is "No," does
any long-term capital gain (line 8, Schedule
D (Form 1120S)) represent gain from prop-
erty described in each of items 1, 2, and
3 below?

D Yes E] No

1. Property was acquired during the tax
year or within 36 months before the tax
year;

2. Property was acquired, directly or in.
directly, from a corporation that was not in
existence as an 1120S corporation during
the tax year or within 36 months before the
tax year up to the time of the acquisition;
and

3. Property has a substituted basis to
you. (A substituted basis is one determined
by reference to its basis in the hands of the
transferor corporation.)

If the answer to question D is "Yes," and
the tax is applicable, multiply by 28% the
net capital gain from property dascribed in
question D. If this amount is less than th

a

tax figured on line 12. Part IV, enter this
amount on line 17, Part IV, and write to
the right of the amount, "Substituted
basis." Attach the computation of the sub-

. U.S.GFOA1111124,113-142 9.1.04=4=

stituted basis amount to Schedule 0 (Form
1120S). (See section 1378(c)(3).)

For purposes of questions C and D
above a corporation is not considered to
be in 6istence for any tax year before the
first tax year in which the corporation has
shareholders, acquires assets, or begins
business, whichever occurs first.

Members of a Controlled Groaugs-lf the

corporation is a component member of a

controlled group of corporations, see sec-
,plestion 1561 and related regulations for r

on how to allocate the amounts on in"
(b)

,
(d), (f), and (h) In the instruction for

line 1: below.Lin

1
2 -if the tax computation is ap.

plicable, figu
le

the regular corporate in-

come tax below and enter this amount on

line 12 of Schedule D.

(a) Taxable income (Form 112GS
page I

,
line 28) . ~ .

(b) Enter $25,000 (members of a
controlled greup, see prior in.
struclJors) . . . . . . .

(c) Subtract line (b) from line (a) .
(it) Diet line (c) or $25.0D0, which-

ever is smaller (members of a
controlled group, sea prior in.
structions) . . . . . . .

(a) Subtract line (it) from line (c) .
(1) Enter line (a) or $25,000, which-

eYer is smaller (members of a
contmlledi group, see prior in.
structions . . . . . . .

(g) Subtract line (1) from line (a) .

(h) Enter line (r) or $25,00, which-
ever is ~maller (members of a
Controlled group, us prior in.
structiors) . . . . . . .

(1) Subtract line (h) from line (g).

(I) Enter 16% of line (b) . . .

(it) Enter 19% of line (it) . . .

(1) Enter 30% of line (f)

(in) Enter 40% of line (h)

(n) Enter 46% of line (i)
(o) Total-Add lines through

(r). Calendar year corporations
enter here and on line 12 of
Schedule D. Facet year cor-

porations Continue computa.
tion.) . . . . . . . . .

(p) Enter 15% of line (b) . . .

(q) Enter 18% of line (it) . . .

(r) Add lines (1), (in). (n), (p) and

(q) - . . . . .

(s) Line (o) times flaction 1,11me:
0 d,o ii ti. Y- Wf,, 1/1183

= .1 it i. me, ta. -
(1) :r111.!f1tn below:. . _ , lz,~,

/82

dirt m re,
I.) TolaIL;.ild lines (s) and (1).

Enter here and on line 12 of
Schedule D . . . . . .

Note: It for any reason the computation

for line 12 is made on a separate schedule,
attach the schedule to Schedule D (Form

1120S)
.

Line 1B.-Minimum tax on tax prefer-

ence items.-Electing small business car.

porat,ons are subject to the minimum tax

only for the capital gains item of tax pref.

erence and only to the extent that the
gains are subject to the tax imposed by
section 1378. Corporations having such
capital gains of more than $10,ODO must
attach Form 4626 to Form 1120S.



Do stic I t ti l S lme n erna ona a es We No. 1545-0124A120-01SC Corporation Return
Dooven .1 of to. Tharron, 282N.M., =U.S-1. (PLEASE TYPE OR PRINT)

For lender year 1982 or other tax year beginning 1982 ending 19
A Data or DISC .1..i~n ..T. ~c employer id-tiftatku, number

Number and street 0 [)at, in,,,P?r,t,d

8 Busintoa cod, number City w to,,, State, and ZIP code E EnW total ....to from line 3. ,Iu
"Caere, 170 inZ!ruc-

S
ch,dull L (so, Pacific Tn, h

Itm, no)

F (1) Did 86Y corpDration,,individual, Partnership. trust or estate at the end of your tax year own, directly or indirecti 5o% Tr:

or more of your voting stock? . . . . . . . . . . . . . . . . . . . . . .

. . . . .

It

,

'Yes," enter below the owner's name, identifying number, address, percentage of voting stock owned and, if Is corpo.'
ration. total assets. (See specific instructions)

P.-t.

N.M. Ing
Id"= Add-I,

.4. of
tn Toral assroto.

rum
r j ec

(Corporations only)
MM.d Yn No

(2) Enter the following for any corporation listed in F(1) that will report the FIS67s Income I

Tax year of first corporation IRS Seruice Center where filed

Tax year of second corporation IRS Service Center whera filed

G Check the appropriate box to indicate any Inter-company pricing rules that were applied to 25% or more of total receipts (line I below):

13 50-50 combined taxable income method

C] 4% gross receipts method

0 Section 482 method ("am's length pricing")

All Computations Must Reflect Inter-Company Pricing Rules If Used

(Section 994) (See Separate Schedule P (Form 1120-DISC))

Taxable Income

1 Enter amount from Schedule 8, line 4, column E . . . . . . . . . . . . . . . . . . . . .
2, Cost of goods sold'from Schedule A, line 7 and/or operations (attach schedule) . . . . . . . . . . . .
3 Total income (subtract line 2 from line 1) . . . . . . . . . . . . . . . . . . .

* ' ' *

I I

4 Enter amount from Schedule E, line 3 . . . . . . . . . . . . . . . . . .

.
. . . . . .

5 Taxable Income before net operating Ion deduction and dividends received deduction (Subtract line 4 from line 3) .
6 (a) Net operating loss deduction (see instruction-ttach schedule) . . . . . .

dn(b' D Ide d.le C . . . . . . .s

-

re .c
a Ive

d

from

line 5

'

. .c ( ,~ : . . .
7 To b

I.
a .

laltractlin.

". I

in
') .

I . . . . . . . : . . . . . . . . . . .

8 Refund of U.S. tax on special fuels and oils (attach F mn 4136) ("a instructions) . . . ... . . . . . . I ~
un, , Parent- or ag:rjury, I declare that I h,v =iold this, return, including ac-moongiru, s,hed,lea and tatements. and to themy Nnowlwgo and ol I. it 1, true corroca and I a ac araho f rPleass :: , . . n o p eparer (other t an t-Poyer) is booed on or Information or whichPrep h . any kn

,
dg..

!iSign

Here
~. D.W_ Tltl,

hill
P.P.rae. Data Check If Prep,,,', -ial !eNaurity no.

Pmpl

Mill

I ,
self-em.
ployed lo. i

use cittly

Firm'. .... (or
yours, If sel employed)

f. _and addreae i1P~od.JP

For Paperwork fbaductl6ro Act Notice, see page I of the Instructions. Form 1120-DISC (1982)

F.,M 1120-DISC (1982) Page 2

Cost of Goods Sold (See Instructions, page 4)
Reflect ACTUAL purchases from a related supplier at the transfer price determined under the inter-com-
pany pricing rules of section 994,.if used. See separate Schedule P (Form 1120-DIS

I Inventory at the beginning of the year . . . . . . . . . . . . . . . . . . . . . . . . . ...............
2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...................
3 Salaries and wages
4 Other costs (attach scheduls) . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Total (add lines I through 4)
6 Inventory at the end of the year. . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods sold (subtract line 6 from line 5)-Enter here and on line 2. page I . . . . . . . . . . .
8 (a) Check all methods used for valuing closing Inventory, '

(1) 0 Cost (ij) E] Lower of cost or market as described in regulations section 1.471-4 (see instructions)
fill) 0 Writedown of -subnorrnal'~ goods as clescribeciln regulations section 1.471-2(c) (see Instructions)
(iv) 0 Other (Specify method used and attach explanation) Is

(b) Check if the LIFO inventory method was used this tax year for any goods . . . . . . . . . . . .
.

. . . . 13
if chocked. attach Form 970.

(c) If- the LIFO- inventory method was used for this tax year. ante' percentage (or amounts) of closing
inventory computed under LIFO . . . . . . . . . . . . . . . . . .

. . . . . .

.

(d) Was there any substantial change in determining quantities, cost. or valuations between opening and closing
inventory? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C] Yes C] No
,If !'Yes," attach explanation.

3M Gross Income (See Instructions, page 4)

A T e of necoat
Commission sales

D. &h.r
dd. T .1

fi. ore
S. G.- -.lot. C. Commission

o
C --Dmo

I Qualified mW recripts, from the sals of mpon property:
(a) To unrelated purchasers:

(I)
Direct

foreign sales . . . . . . . .
(ii) Foreign min through a related foreign entity . -
(III) To persons in the U.S. (other than an un-

related DISC) . . . . . . . . . .
(iv) To an unrelated DISC . . . . . . .

(b) To related purchasers:
(i)~ Direct foreign sales . . . . . . . ..
III) To persons In the U.S.. . . . . . .

(c) Total . . . . . . . . . . . . . .
2 Other qualified export receipts:

(a) Leasing or renting of export property .
(b) Services; related and subsidiary to a qualified ex-

port
sale or lease . ... . . . . . . .

W Engineering and architectural services . . . .
(d) Export management services . . . . . .
(e) Qualified dividends (line 11, Schedule C)
(f) Interest on producer's loans . . . . . . .
(g) Other interest (attach schedule), . . . . . .
(h) Capital gain not incenne (Attach Schedule 0 (Form 1120)) . V01110111111011111111111111
(I) Net gain or (Ion) from Part 11, Form 4797

(attech Form 4797; see instructions)
(J) Total . . . . . . . . . . . . . .

3 Nonqualified gross receipts: .

(a) Ultimate use in U.S.. . . . . . . . .
(b) Exports witalliclized by the U.S. Government (see

Instructions) . . . . . . . . . . . .
(c) Certain direct or Indirect sales or leases for use

by the U.S. Government . . . . . . . .
(4) Sales to other DISI In the serne abotrolled group .
(9) Nonqualified dividends (fine 12, Schedule C)
M Other (see Instructions-attach schedule)
(g) Total

4 Totaf-Enter amount In columan E on line 1. page I .

C.
of
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Dividends and Special Deductions (See Instructions, page 5)

(A) D.d.
i d

(0)
(0 S=1.1 d~u.

"A"i"'-. (A)

I Domestic corporations subject to 85% deduction ......... ...85_... ......................

2 Certain preferred stock of public utilities . . . . . . . . . . .. . . . . . .......... _52.!3
-- ------------------------3 Foreign corporations subject to 85% deduction ...85_____ . ........................

4 Wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b))
5 Tota)-Add lines I through 4, Column C. See instructions for limitation. Enter here

_10-0---- ----------- ----------

and on line 6(b). page I . . . . . . . . . . . . . . . . . . .
6 Other dividends from foreign corporations not included in lines 3 and 4 . .. . ...............

0
7 Income from controlled foreign corporations under subpart F (attach Form 5471) . . ____... _ ...._.

8 DISC or former DISC dividends not included in line I (section 246(d)) . . . . . .......................
9 Other dividends . . . . . . . . . . . . . . . . . . . . . . . .........

10 Total dividends (add amounts on lines I through 9. column A) . . . . . . . . -----------------------
11 Qualified dividendii-Enter here and on line 2(e), column D, Schedule B . . . . . ........ --------
22 Nonqualified dividends (subtract line 11 from line 10) and enter on line 3(e), column

D, Schedule B . . . . . . . . . . . . .

Deductions (See Instructions, page 5)

1 Export promotion expenses,
(a) Market studies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

(b) Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......

(c) Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . . __
(d) Salaries and wages . . . . . . . . . . . . . . .. . . . . . . . . . . .

_..... ..........
...

(e) Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........................
(f) Sales commissions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...............
(g) Warehousing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......................
(h) Freight (excluding imiurance-we instructions)
(I) compensation Of officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......

(1) Repairs (we instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .._......

(k) Pension. profit-sharing, etc. plans (sea instructions) . . . . . . . . . . . . . . . . . . . ........_ -------------
(1) Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... ............. _

(in) Other (list):,.------------------ -------------------------------------------------------------------------------------------------
----- ---------------------- ---------------------------- ------------------------------------- --------------11----------------------------------

-----_----------------

- I--------------------
--- ---------------------------------------------------------------------------- -----------------------------

(n) Total (add lines 1(a) through 1(m)) . . . . . . . . . . . . . . .
--------------------------------------

. . . . . . . . . ........ ...............

2 Other expenses not deducted above:
(a) Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . . . . . ....................

(b) Taxas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................
(c) Interest . . . . . . . .

. . . . . . . . . . . . .
. . . . . . . . . . . . ......................

(d) Contributions (not over 10% of line 7, Page 1, adjusted per instructions) . . . . . . . . . . . . .........__

(0) Freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------------
(f) Freight Insurance
(g) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Total (add lines 2(s) through 2(g)) . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total deductions (add lines 1(n) and 2(h))-Enter here and on line 4, page I . . . . . . . . . . .

Bad Debts-Reserve Method

W -ft As-C eased W
A-.1 7 R- Wd d.bbd W ft W .

.1 tm ..
f

1977 ------------ - ----------------------- -----------
1978
1979
1980
2982

---- ------- - ----- --- ------------------------------- ----------------------- ---- ---1992 1 ----- ---------- --------------- -------

F.- 1120-01SC (1982) ftg. 4

1101~ Deemed and Actual Distributions to Shareholders for the Tax Year (See Instructions, page 6)

PART I-Deemed Distributions under Section 995(b)(1)

I Gross interest derived during the year from producer's loans (section 995(b)(1)(A)) . . . . . . . . . .
--- -------------------2 Gain recognized on the sale or exchange of property (section 995(b)(1)(B)) (see instructions---attach schedule) . . .....................

3 Gain recognized on the sale or exchange of property (section 995(b)(1)(C)) (see instructions-attach schedule) .
4 50% of taxable income attributable to military property (section 995(b)(1)(0)) (see Instruictions-attach schedule)

5 Total (add lines 1 through 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..............

6 Taxable income (line 7, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Adjusted taxable income (subtract line 5 from line 6) (enter here and on line 1, Part 11) . . . . . . . . . . ....___.............

8 Taxable income attributable to base period export gross receipts (section 995(b)(1)(E)) (from line 22, Part 11) . .
9 Subtract line 8 from line 7 (enter zero if less than zero) . . . . . . . . . . . . . . . . . . . .

10 50% of line 9 (section 995(b)(1)(F)(i)) . . . . . . . .
- - - --------------* --------21 International boycott income (section 995(b)(1)(F)(ii)) (we Instructions) . . . . . . . . . . . . . .......................

12 Illegal bribes and other payments (section 995(b)(1)(F)(iii)) (see instructions) . . . . . . . . . . . .

13 Total of lines 5, 8, 10, 11, and 12 . . . . . . . . . . . . . . . . . . . . . . . . . . ------------

14 Earnings and profits for year (see instructions-attach schedule) . . . . . . . . . . . . . . . . ........ ............

15 Enter the smaller of line 13 or line 14 (but not law than zero)
16 Foreign investment attributable to producer's loans (section 995(b)(1)(G)) (see instructions-attach schedule)
17 Total deemed distributions under section 995(b)(1) (add lines 15 and 16) . . . . . . . . . . . . . . I

PART II.-Twable Income Attributable to Ban Period Export Gross Receipts

I Adjusted taxable income (from line 7, Part 1) . . . .
. . . . . . . . . . . . . . .

. . . .
2 Larger of (a) 365 divided by the number of days in your tax year or (b) 1 (one) . . . . . . . . . . .
3 Annualized adjusted taxable income (line 1 times line 2) .

. . . . . . . . . . . . .
. .

. . .4 Annualized adjusted taxable income of all other DISCs in your controlled group (see instructions for exceptions) . .
5 Line 3 plus line 4 (if $100,000 or less, see instructions) . . . . . . . . . . .

6 Tax years beginning in 1975, 1976. 1977, and 1978 (use a
separate line for each full or part year, startingwith the earliest):

c. '""'%j. =-99"3bW(-1)
(C). (G). W N

D. 50 wn-~ ~ -110W
_W1. 1. .1u.. c

A. Begimmg of yur (MMIA. &Y. YNI) B. E.d M d., MI)

(a) .......... ------------------------- ---------------------------------------------- - ----------- ------------ .............. ...........

(bi ----------------------------------- --------_---------------- ------------------ ----------------------------------- ---- .......... __ ............

ic --------- -------------- --------------- ------- ..................... ... ------------------------------- -- I ------"I ---11 ...........

__.Ad~ --------------------- --------- ----------------------------------- ------------ -------------- ------- ------------I--------

(f) Totals (add lines (a) through (a)) . . . . . . . . .

(g) Base period export gross receipts (subtract Column 6D, line (f) from Column 6C, line (f)) . . . . . . . .

7 Enter the smaller of (a) 1,461 divided by the number of days in your base period or (b) 1 (one) . . . . . . .
8 Una 6(g) times line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 Adjustment factor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1675

20 Adjusted base period export gross receipts (line 8 times line 9) . . . . . . . . . . . . . . . . .
21 Additions to adjusted base period upon gross recepW

(a) Adjusted base period export grow receipts of all other DISCs in your controlled group
(b) Other additions (attach schedula--see instructions) . . . . . . . . . . . . .
(c) Total additions (line 11(a) plus line 11(b)) . . . . . . . . . . . . . . . . . . . . . .

12 Una 10 plus line 11(c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 (a) Qualified "part receipts as described in sections 993(a)(1)(A), (B), (C), (G), and (H). (Add
the amounts from Schedule B. Columns 8 and D. lines 1(c), 2(a), 2(b), 2(c), and 2(d)) . .

(b) 50% of qualified export receipts on line 13(a) attributable to military property . . . . .
(c) Export gross receipts (subtract line 13(b) from line 13(e)) . . . . . . . . . . . . . . . . . .

14 Annualized export grow receipts (line 2 times line 13(c)) . . . . . . . . . . . . . . . . . . .
15 Annualized export gross receipts of all other DISCs in your controlled group . . . . . . . . . . . . .
16 Una 14 plus line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

27 Enter the smaller of (a) line 12 divided by line 16 or (b) I (one) . . . . . . . . . . . . . . . . .
18 Una 5 times line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

19 Small DISC phaseout:
(a) Enter the greater of (a) $150,000 less line 5 (but not more than $50,000) or (b) zero . . .
(b) Line 19(a) times 2 (two) . . . . . . . . . . . . . . . . . . . . . .

2D Subtract line 19(b) from line IS (enter zero If less than wro) . . . . . . . . . . . . . . . . . .
21 Una 1 divided by line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 Taxable Inwire attributable to base period export gross recalpts oftia 20 thres line 21) (enter hem and on line 8, Part 1) .



Form 1120-DISC (1982) Pea. 5
PART III-Deemed Distributions Under Section 995(b)(2)

I Annual installment of distribution attributable to, revocation of election in an earlier year - - - - - - - - -

-- ---------------------

2 Annual installment of distrib ua in

a IS

in an earlier year . . .

ut==a q 'fy a'0 n0`d Cs a

u

3 Total deemed distributions d (b ) (2) ( d In. iml lrD 2) . . . .~ l

PART IV.--,%cWal Distributions

I Distributions to meei qualification requirements under section 992(c) (attach computation) . . . . . . . . ------------

2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total (add line I and line 2) . . . . . . . . ; . . . . . . . . . . . . . . . . . . .

4 Amount an line 3 treated as distributed from:

(a) Previously taxed Income . . .. . . . . . . . . . . . . . . . . . . ..........

(b) Accumulated DISC income (including DISC Income of the current year).

(c) Oth r eami7 and profits . . . . . . . . . . . . . . . . ... . . .........(d) Oth:,

. . . . . . . . . . . . . . .

. . .

...

. . . .Shareholder's Statement of DISC Distribution. .
(Attach a Separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed
or actual distribution. Give Copy 0 to the shareholder. See instructions on the back of Copy C.)

Additional Information Yes No

H Did you claim a deduction for expenses connected with:

(2) Entertainment facility (boat, resort, ranch, etc.)? . . . . . . . . . . . . . . . . . . . . .

(2) Living accommodations (except employees on business)? . . . . . . . . . . . . . . . . . . . .

(3) Employees attending conventions or meetings outside the North American area? (See section 274(h).)

(4) Employees' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . . .

If "Yes," were any of these conventions or meetings outside the North American area? (See section 274(h).)

(5) Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . . . . . .

I Refer to page 7 of the instructions and state the main:

Business activity 1~ ----------------- ------------------------------------------------------- ----------------- --------------------------------

1/n 101Product or service jl~ ...... ------------ ------------------------- /m., /m/.

J W re you a U.S. shareholder of any controlled foreign corporation? . . . . . . . . . . . . . . . . . .

(S:e sections 951 and 957.) If "Yes," attach Form 5471 for each corporation. 3775 W/

K (1) Did 95% or more ~fyourgross receipts forthe tax yearconsist olqualified export receipts (defined in section 993(a)i? -

(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the end of the tax year equal or

-

exceed 95% of the sum of the adjusted basis of all your assets at the end of the tax year? . . . . . . . . . . -~

(3) It the answer to (1) of (2) is "No," did you make a pro rate distribution of property as defined in section 992(c)? . .

-

-

L Did you have more than one class of stock at any time during the tax yead . . . . . . . . . . . . . .

_

-

* Was the par or stated yalue of your stock at least $2,500 on each day of the tax year (for a new corporation, on the last

-

day for making an election and for each later day)? . . . . . . . . . . . . . . . . . . . . . .

* Are you a member of a controlled group that includes other DISCs? (if "Yes," complete (1) and (2) bel6w.) . . . . ..

(1) Report in Part 11, ~ection B of Schedule N the names, addresses, and employer identification numbers of the DISC
a.

(2) State the name and employer identification number of the DISC in your controlled group completing Columns 3 and 4

I Part 1, Section B of Schedule N. See specific instructions for Schedule N (Form 1120-DISC).
Nam: 10 ..............- ................ .............. .................. ........ ............. E.I;N. la,................ .............................. .............

* Did you have your own bank account? . . . . . . . . . . . . . . . . . . . . . . . . .
.Is Did you keep separate books and records? . . . . . . . . . . . . . . . . . . . . . . . . .

I
.

Q At any time during the tax year, did you have an interest in or signature or other authority over a bank account, securities
account, or other financial account in a foreign country? (if "Yes," see the instructions for Question Q.) . .

. . * * Effl WR Were you the grantor of, or transferor to, a foreign trust that existed during the current tax year, whether or not you have E. IX
any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A or 926 . . . . . . . . . . . . --,

S During the tax yeat werelany part ofyou, tax accounting records kept on a computerized system? . . . . . . . . .
T (1) Do you or any member of your controlled group (as defined in section 993(a)(3)) have operations in or related to any

--

country (or with the,government, a company, or a national of that country) associated in carrying out the boycott of,
Israel that is an the list kept by the Secretary of the Treasury under section 999(a)(3)? . . . . . . . . . .

(2) Did you or any member of the controlled group of which you are a member have operations in any nonlisted country,I
that you know or have reason to know requires participation In or cooperation with an international boycott against
Israel? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(3) Did you or any member of the controlled group of which you are a member have operations in any country, that you
know or have reason to know requires participation in or cooperation with an international boycott other than.the boy.
Cott of Israel?

. . . . . . . .'' ' 'If you answered ;'Yes"lo any of the qu.stilon. in T. .e. instructions and Form 5713, Intern.ii.n.1 ilciy s.it R;!port.

F-rn 1120-DISC (1982) Balance Sheets
ps. 6

(A,) lllgln.ing W (8) End of the

I alifi d t
In. - y- to. Y-

-Qu e asse s:
(a) Working capital (cash and necessary temporary investments) --------------- ---------------------------
(b) Funds awaiting Investment (cash in U.S. banks In excess of working capital

needs to acquire other qualified export assets) . . . . . . . . . . ........ ---------------- ---------------------------
(c) Export-Import Bank obligations . . . . . . . . . . . . . . . ........................... ............................
(d) Trade receivables (accounts and notes receivable) . . . . . . . . .

----------------------. *---------------(I) Subtract allowance for bad debts . . . . . . . . . . . . . U------------ -------) C..........................)

(a) Export property (not) (including inventory and quatifled property held forlease) . .................... ....... ............................
M Producer's loans .........................
(g) Investment In related foreign export corporations . . . . . . . . . . ............................ ............................
(h) Depreciable assets . . . . . . . . . . . . . . . . . . . ....... .................... ...........................

I (I) Subtract accumulated depreciation . . . . . . . . . . . . . ! ------------------------- iS--------------------------
(1) Other (attach schedule) . . . . . . . . . . . . . . . . . ............................ ............................

2 Nonqualified assets (not) ([Jst): ....................... ------- ............ ................. ............................ ............................

---- -------------------------- ---------3 T.Vil ass.~ . . . . . . . . . . . . . . . . I . . . . . .

4 Accounts payable . . . . . . . . . . . . . . . . . . . . . ............................ ............................

5 Other current liabilities (attach schedule) . . . . . . . . . . . . . ............................ ............................
6 Mortgages, notes, bonds payable in I year or more . . . . . . . . . . . ............................ ...................... . ....

7 7 Other liabilities (attach schedule) . . . . . . . . . . . . . . . . ...... ..................... ............................
Capital stock . . . . . . . . . . . . . . . . . . . . . . ............................ ............................
Paid-in or capital surplus . . . . . . . . . . . . . . . . . . ........................... ............................

10 Other earnings and profits . . . . . . . . . . . . . . . . . . ..............
21 Previously taxed Income (sec. 996(f)(2))
12 Accumulated DISC income . . . . . . . . . . . . . . . . . .
13 Subtract cost of treasury stock . . . . . . . . . . . . . . . . .
14 Total liabilities and stockholders' equity . . . . . . . . . . . . . .

Reconciliation of Income per Books With Income per Return

I Net income on books . . . . . . . . -------- ----- ------- 6 Income rftorded an books this year and not in.
2 Excess of capital 10=3 mar capital gains . . . ................. cluded in this return (itemize) ...............
3 Taxable Income net recorded an books this year -------------------------------------------------------- ..... ....................

(itemize) - ----------------------------------------------- ---------------------- ---- 7 Deductions In this return rat charead against book

4 Expenses recorded on books this year and not de. Income this year ..........
ducted in this return (itemize)------ -------- ........... ........ .................. .................

------------------------------------------- - a Add lines 6 and 7 . . . . . . .a
Add firm I throu

4 -
9 Income (line 7, page 1) (line 5 ten line 8)

tM. MORM Analysij 5f 6~er Earnings and Profits (Une 10 above)M!",
I Balance at the beginning of the year . . . .

*----------------------- --

Di11111 Uti0"3 10 I-Illy under sactio" 1 1 (1) .........................

2 Increases (itemize) ---------------------

' ., d. . .
creases (itemize)

-- -- ---- -- ---------------- ------------- * -----------3 Add lines I and 2 . . . . . . . ......................... 7 - ------------ -------- --- --------------------Add line, 4, 5, and 6 . . . . . .
4 Dencit in earnings and pmfits . . . . . .

a
I end of year (line 3 less line 7) . . .

=,~~Analys 1% )

1 Balance at the beginning of the year . . . .

. -------------------------

5 Deficit in earnings and prorits . . . . . . . ....................
2 Deemed distributions under section 995(b) . . . ........................ . 6 Distributions to qualify under section 992(c) . . ...................

3 Other Increases (itemize) ---- ------------------------- 7 Other docreasiess (itemize) -----.............. ...
---------------------------------------------------------- ---------------------- ----- --- --- ----- -------

a Add lines 5, 6, and 7 . . . . . .
4 Add lines 1, 2. and 3 . . . . . . 9 Balamia at end of year (line 4 Ion line 8) . . .

of Accumulated DISC Incemne (Line 12 above)

1 Balance at the beginning of the year . . . . .......................... 6 Distributions to qualify under section 992(c) ..........

2 Increases (itemize)------------- ------------------------ 7 Distilbutions upon d1squalification (am 995(b)(2)) . ............... ......

----------- --------------------------- 8 Other decreases (itemize)---- ------------ ------
------------3 Add line, I and 2 . . . . . . . ..........................................................

:4
Deficit

in as it mfi --------------------
9 Add

in"
4

m gh 8 . . . . . .d= of
re

Zpa Stsijd) 10 Balance
at

an Olne 3 less line 9) . . .5 Redersirtions
Export Gross Receipts of the DISC and Related U.S. Persons (Attach separate Schedule N (Form 1120-DISC))
Computation of Inter-company Transfer Price or Commission (Attach separate Schedule P (Form 112"ISC))

E.



1 ono821ontwerwnlaimR'~e'v'~'e"numelS"~ervi~ce
Instructions for Form 1120-DISC
Domestic International
Sales Corporation Return
(References are to the Internal Revenue Code)

Paperwork Reduction Act Noti,;e
The Paperwork Reduction Act of 1980S. tell you w Y we

Ys
we must h, are ColteCtihg

this information, how we will use it and
whether you have to give it to us. W~ ask
for the information to carry out the Internal
Revenue laws of the United States. We
need it !c, ensure that you are complying
with

I
hese laws and to allow us to figure

and collect the right aMGu nt of tax. Youa
re required to give us this information.

Voluntary Contributions
toReduce the Public Debt

0~uite often inquiries are received about
It voluntary contributions to reduce the
public debt may be made. A domestic in.
ternational sales corporation may Contrib-
ut~,by enclosing a separate Ch

Bureau of the Public Debt
~ck pa.yable

1 120-DISC. These amounts al~e t..thdeo.rTtoIt
bi

a.
subject to the rules and limitations

for charitable contributions.

W thholding on Dividends and
Interest11

Generally, a DISC is required to with-
hold a tax of 10% of dividend distribu-t,.ns

and interest payments made afterJ.

no

30

- 1 9"3.
Sea the instructions for

DISC or Former D
I
SC for ine 2, Part

1
11.

of Schedule K (Form 1120-DISC) for with-
holding requirements for dividend distri.

but
ions and the 1983 Instructions for

Form 1096 for requirements regarding in-
terest payments.

General Instructions
A. Purpose of Form 1120-DISC
Form 1120-DISC is an information re-tu
rn filed by domestic international sales

corporations-DISCS-and former DISCS.

B. What is a DISC
A DISC is a domestic corporal

on tIt as elected to be treated as a =C 'and
meets certain conditions regarding its in-
come and assets. Generally, a DISC is netof
taxed on its income. Shareholders
DISC are

taxed on part of its income,
niess the income is actually distributed.
To be a DISC, a corporation must be

organized under the laws of a State or the
Di strict of Columbia and meet the follow.
ing tests:

is
its election to be treated as a DISC
is in effect for the tax year.

0 At least 95% of its gross receipts
during the tax year am qua

I
ified ex-

port receipts.is
At the end of the tax year. the ad-
justed basis

of
its qualified export

assets is at least 95% of the sum of
the adjusted basis of all its assets.to
it

11
as no class

of
stock, and its out.

Standing stock has a par value of at

least $2,500 on each day of the tax
year (or. for a new corporation, on
the last day to elect DISC treatmentfor

the year and on each later day).
On each day of the tax year it has its
own bank account and

keeps
separate

books and records.
See section 992 and the related regula;
tions !c. details and Instruction D to
del,iti-

1. Electing DISC treatment.-An exist-
ing corporation that wants to be treated
as a DISC must file Form 4876, Election to
be Treated as a DISC, within 90 days before
the start of the tax year for which the elec.
tion is to take effect. A new corporation
must file during the first 90 days of its
existence.

For the election to be valid, all the cor.
poration's shareholders on the first day of
the

tax
year the election is to take effect

must consent to i .
2. End of election.-The election to be

treated as a DISC can end automatica
I
ly,

or
it

can be revoked.
The election ends automatically if, any

time after it is made, the corporation
has5 consecutive tax years when it does not

meet the terms listed above for being a
DISC.

The election can be revoked for any tax
year after the first year it is in effect. A
revocation is effective either for the tax
year in which it is made (if made during
the first 90 days of the tax year) or for the
next year (if made after the first 90 days
of the tax year).

3 Distribution to meet qualification r~
quir~ments.-A DISC that does not me

t

the gross receipts or qualified export
sS:t

tests
during the tax year wil I Still be

conside red to have met them if.
after theyear ends, the DISC makes it prorated

property distribution to its shereholgers

and spe
ifies

at
the time that his is a

distribution to meet the qualification
requirements.

If the DISC did not meet the gross re-
ecipts test

I
the distribution equals the part

of it. taxable income attributable to grossreceipts
that are not qualified export gross

receipts. If it did not meet the qualified
export asset test, the distribution equals
I% li~,or -rI, Sets

hat
iif,!.,Ilue of the .,

d export assets on the
last day of the tax year. If the DISC did not
meet either test, the distribution equals
the sum of both amounts. Regulations
section 1.992-3 explains how to figure the
distribution.

"interest" on late distribution.-If theDISC
makes th is distribution after the

date Form 1120-DISC is due, an interest
charge must be paid to the IRS service
center where you filed theb I?- The
charge is 41/2% )f the distri

ution ti
mes

the number of tax years that begin after
the tax year to which the distribution re-
lates until the date the DISC paid the dis.
t6buti...

If you must pay this interest charge,
send the payment to the service center

"Ithin
30 days of

making
the distribution,

on the
__..t

rite the
'SC

-
address,

.

d

.Pg,.,

dntlfieal~
bar the tax year Involved; and a statement
that the payment represents the Interest
charge under regulations section 1.992-3
(c)(4).

4 Ineligible organlzatlons~The follow.
ing itnianizations are not eligible for DISC
treatment. File the return indicated instead
of Form 1120-DISC.

is Tax-exempt organizations (section
501): File ithe appropriate return in
the Form 5

go
series.is

Personal holding companies (section
542

0
: File Form 1120 with Schedule

PH Form 1120).•
Financial institution affected by Sec.
tion 581 or 593: File Form 1120.

• Life. mutual, or other insurance com-
panies (subchapter L): File Form
1120L. 1120M, or 1120.

is Regulated investment company (sec.
tion 851(a)): File Form 1120.

is An electing small business corpora.
tion (section 1371(b)): File Form
1120S.

C. Filing Form 1120-DISC
1. Who Files F rm 1120-DISC.-You

must file Form I
,
MIX if your corpora-

tion elected, by filing Form 4876, to be
treated as a DISC.

If the corporation is a formeriDisc, you
must file Form 1120-DISC for I, in addi.
tion to any other return required. A former
DISC is

.
corporation that was a DISC in

an earlier year but did not meet
the

terms
of being a DISC during its 1982 tax year;
and at the beginning of the year, it had un-
distributed income that was previously
taxed or accumulated DISC income. (See
section 992 and the related regulations.)

In regard to a former DISC, you neednot
complete the items for figuring taxable

income, but you must complete Schedules
J, K, L, and M of Form 1120-DISC. Writ.
"Former DISC" across the top, of the
return

'2. When to File.-File Form 1120-DISC
by th:,15th day of the 9th month after the
tax y r ends. No extensions are granted.

Period covered.-File the 1982 return
for calendar yea 1982 and fiscal years
that began in 82 and end in 1983. If
the return is for a fiscal year, fill in the tax
year pace at the top of the form.I

I the D
'SC..

IdX year began in 1981,
use the 1981 Form 1120-DISC.

Amended mtum.-To correct any er-
ror in a Form 1 120-DISC already filed, file
an amended Form 1120-DISC and write
"Amended" across the top.

Change in tax year.-To change your
tax year, file Form 1128, Application for
Change in Accounting Period.

Final return.-If the corporation ceasedto
exi across thetop . St, write "Final return"

I t e form.
3. Whom to File.-
It ft ivai. bi.,N, u, 0,,, fmlwnlitt

I R. .. S..k.

IV - .- .- IV -
Nt. - Y.,k City

"' -
n- *f 1.

'""0,,il-d
S.

nd11,1k, Hohl"111, NY 00501

11- Y.rW (,ill .1h.,C

.......... .-, --. N. 05~01
N-PW,
Vir-t

Ati,bit., fi.,-
ih ".."1

.
"i-pp, - C. i Atiletit, GA 31101

mimhliriii. ohio Citid.ruti. Off 459"

kiiiiii"', It-,
L"i'i

'""
Nw mexi", Aitial., 7X 733DI

Okuh.... T...

At"",

A"'R C-1 it. I k.

0.
W-ux"'.

N."d-hN.nh D.Y.N., 01-ii, Oxd- In U201

111I.M., I-
Iiii-fl, Wi- Mt.. CRY. MO "999

controlled foreign corfTrotion,,
you may

the Association, or the person who sold or
have to file Form 547 , Info tion R. bough.t,the goods from which the oblige.
t rn With Respect to a Foreign Corpora-

t ons
ose.

ion. Certain obligations. held by the
c. Forms 2042

and
2042S.

DISC, that re issued by a domestic cor-

File Form 1042. U.S. Annual Return of poration organized to finance export prop.

Income Tax to be Pa d at Source (Under ertY sales under an agreement with the
I E Port-Import Bank. by which the corpora.

Chapter 3. IRC), and Form 1042S, income ux
rider Chapter 3. In.

un makes export loans that the Bank
Subject to Withholding un 0 r
ternal Revenue Code,

to
report tax with. 9 a antees.

held from amounts paid to nonresident (9) Other deposits In the U.S. used to
Wif-Iii. N-ii aliens and foreign corporations (sections acquire qualified export assets within the
Ind-ii. K-.1ky. N,nh

1
441 through 1461). In additi tini provided by regulations section

on'
please

1.99 -2(j).111-hi, TH 375 infer your shareholders who are nonrev.eig

- t
dent .1,.n individuals or for

I cc' a
I.

Reg.la ions section 1.993-2 gives more
DiWilt d C11.11iti, tions, trusts, or estates that if they Ph.% formation.

Mii,vwd. Philiid,lphiii. PA 19255
gains from disposing of stock in the DISC c. Export property must meet all the

P-s.ri-1. . or former DISC, or distributions from ac- following terms. It is:
It the DISC is one of a group of DISCS

controlled by a common parent. file with
the service center where the common par.
ent files.

A group of Corporations in several
service center regions may file their sepa-
rate returns with the service center for the
main office of the managing corporation
that keeps all the books and records.

4
-

Signature.-The return must be
Signed and dated by the President, vice
president, treasurer, assistant treasure,;
chief accounting officer. or any

~ffte

corporate officer (such as to.
riffiC.to ...

thorized to sign. A receiver, trustee r
assignee must sign and date any reiuorn
required to be filed on behalf of a cor-
poration.

if you;~.orporafpe officer filled in Form
1 120-DI , the aid Preparer's space
u

n
der Signature of Officer should remain

blank. It someone prepares Form 112G-
DISC and does not charge the corporation,
that person should not sign the return.

C,rtain others who prepare Form
I

120-D,
S
6

should not sign. For example, a regular.
full time employee of the corporation such
as a clerk orts~ecretary does not have to
sign. (This lis is not all inclusive.)

Generally. anyone who is paid to pre-
pare Form 1120-DISC

must
sign the return

and fill in the other blanks in
the pa

id
Pro.

pare
r
's Use Only area of the return.

The preparer required to sign the return
MUST:

a Complete the required preparer in-
formation.

is Sign it, by hand, in the space pro-
vided for the preparer's signature.
(Signature stamps or labels are not
acceptable.)

is Give a copy of Form 1120-DISC to
the taxpayer in addition to the copy
filed with IRS.

cumulated DISC income. including deemed ~(I) Made. grown. or extracted in the
distributions

'
they should treat these

U.S.
by Someone other than a DISC.

amounts as effect ey connected with the (2) Neither excluded u rider section
conduct of a trade or business through a 993(c)(2) nor declared in short supply" I
permanent establishment in the U.S. under section 993(c)(3).

D. Definitions (3) Held mainly for Sale or rent in the

1. The following definitions are based
ordinary course of trade or business, by or
to a

D SC
for direct use, consumption, or

on section 993. disposition outside the U.S.
a. Qualified export receipts, in genera

1.
(4) Not more than 50% of its fair mar-

are any of the following: ket value is attributable to articles im-
(1) Gross rece~pts from selling. exchang. ported into the U.S.

ing, or otherwise disposing of export (5) Neither sold nor leased by or to
property. another DISC that, immediately before or

(2) Gross receipts from renting,export after the transaction, either belongs to the
property that the lessee uses outs de the same controlled group (defined in sectionU. S.

993(a)(3)) as your DISC or is related to

(3) Gross receipts from supporting saw- your DISC in a way that would result inif It
losses being denied under section 267.ices related to any qua i ~ed so C, ange

Sao regulations section 1.993-3 forrenta
.

or other disposition of %;~rt pro~
arty by the corporation. details.

(4)sGross receipts, if there is a gain, f d. ~ producer's loan must meet all the
from elling, exchanging, or otherwise dis. ollowing terms,
posing of qualified export assets that are (1) Satisfy sections 993(d)(2) and (3)
not export property. limiting loans the DISC makes to any one

(5) Dividends or amounts includible in borrower.
gross income under section 951 regarding (2)l Not raise the unpaid balance due
stock of a related foreign export corpora- the D SC on all its producer's loans above

the level of accumulated income i~ had attion.
t a tart of the month In which it made

(6) Interest on any obligation that is a the loan.
qualified export asset. (3) Be indicated by written evidence of

(7) Gross receipts for engineeri
ng

or debt, such as . note, that has a stated
architectural services on construct on maturity date no more than 5 years after
Projects outside the U.S. the date of the loan.(8)

Gross receipts for managerial sem- (4) Be made to a person in the U.S. in
ices performed for an unrelated DISC. the trade or business of making. growing,

For more information, see regulations or extracting export property.
Section 1.993-1.Q (5) Be designated as a producer's loan

b. ualified export assets are any of the when made,
following: For m re information. see regulations

(1) Export property. section 10993-4.
(2) Assets used mainly in performing a. A related fore in export corporation

the engineering or architectural servica~s of any
of

the follmitgng kinds can pay divi-
St d under ualified ex ort recei ts iteq p It . dends and interest to th DISC withoutTax return preparers Should be familiar

~ 'r managerial services that further the DISC status. The DI;C's investmentwith their responsibilities. See Publication P;.duction of qualified export receipts, loss of
1045. onformation and Order Blanks for items (1). (2). (3) and (7) above; or assets

must be related to exports from the U.S.
Pre

Pa
r rs of Federal Income Tax Returns. used mainly in assembling, servicing: po(l) A foreign international sales cor.

for more details. handling, selling, leasing, packaging, trans ration (FISC) is a related foreign export
5. Other Returns and Statements That parting, or storing

of exp.

rt
property.

C.
rporTation i :

May Be Required.- (i) It DISC directly owns mcrefthanto. (3) Accounts receivable
p

rodoced by 50% Clothe total voting power o thea. Financial statemen transactions listed under q
ual

(7), r ( ). foreign corporation's stock,
The balance sheets must agree with receipts, items (l)-(4),

pifie.d export

your books and records. Reconcile any (4) Temporary investments, such as
fl) For the tax year that ends with your

diffe ences. money and bank deposits, in an mount
DISC's tax year or ends within it, at least

b. Stock in foreign corporation. reasonable to meet the corporation's 95% of the foreign corporation's gross

If, on the last day of your tax year, you needs for working capital. receipts consists of the qualified export

owned at least 5% in value of a foreign (5) Obligations related to a producer' a receipts described in items (1)-(4) of defi-
nition a above and interest on the quali.

personal holding company's outstanding loan. tied export assets listed in items (3) and

I
StoCk, attach a statement showing the (6) A related foreign export corpora- (4) of definition b above, and
oreign company's gross income, deduc. tion's stock or securities that the DISC (iii) The adjusted basis of the qualified

tions, credits, taxable income, and undis. holds. export assets that are listed in items (I)-
tributed foreign personal holding company (7) Certain obligations that are issued (4) of definition b above and that the for-
income. or insured by the U.S. Export-import B~nk eign corporation held at the end of the

If you controlled a foreign corporation or the Foreign Credit Insurance Associ
.
ation tax year is at least 95% of the adjusted

or owned at least 10% of the shares in a and that the DISC acquires from the Bank, basis of all assets it held then.

2



(2) A real property holding company is
a related foreign export corporation if:

(i) The DISC directly owns more than
50% of the total voting power of the
foreign corporation's stock, and

(ii) Applicable foreign law forbids the
DISC to hold title to real property; the
foreign corporation's sole function is to
hold the title; and only the DISC uses the
prop rly, under lease or otherwise.

(3) An associated~ foreign corporation is
a related foreign export corporation if:

(I) The DISC or 6 control led group of
corporations to which the Of SC belongs
own

s
less than 10% of the total voting

power of the foreign corporation's stock
(Section 1563 defines a controlled group in

this
sense, and sections 1563(d) and (e)

define ownership) and
(ij) The DISC's Ownership f the foreign

c.rpo;atio
7

*s stock or Securities reason.
ably

,
rthers transactions that lead to

qualified export receipts for the DISC
See regulations iection 1.993-; for

more information about related foreign ex.
port corporations. .

f. Gross receipts are the DISC's total re.
cei pts from (1) selling or renting property
that the corporation holds for sale or rental
in th a course of its trade or business and
(2)

a,,
other sources. For commissions on

selling or renting property, include gross
receipts from selling or renting the prop-
erty on which the commissions arose.
Regulat ions section 1.993-6 gives more
information. I

g. United States, as used in these in-
structionS, includes Puerto Rico and U.S.
possessions, as well as the 50 States andt
he District of Columbia.

2. Inter-company pricing rules (Section
994).-If a related person described in
section 482 sells export property to the
DISC, use inter-company pricing rules to
figure taxable income for the DISC and the
seller. These rules generally do not permitI
he related person to price at a loss. Therem

St be a written agreement for the inter-
company pricing rules to apply. Under
iriter-com pany pricing, the DISC's taxable
income from the sale (regardless of the
price actually charged) is the greatest of:

(a) 4% of qualified export receipts on
the DISC's sale of the: property; plus 10%of t

he DISC's export promotion expenses
attributable to the receipts.(

1b) 50% of the DISC's and the seller's
combined taxable income from qualified
export receipts on the property derived
from the DISC's selling it; plus 10% oftheD

I
SC's export promotion expenses at.

Iributable to the receipts.
(c) Taxable income based on the sale

price actually charged, as long
as

it ac-cu
rately reflects taxaYle income withcut

evading taxes.
Schedule P (Form 1120-DISC). Compu-

I.tion of Inter-company Transfer Price or
Commission, explains inter-company pric.
ing in more detail.
9.3i Extort promotion expenses

(Section4 c)).-These expenses are incurred to
help distribute or sell export property foruse

or
distribution outside the U,S, These

expenses do not intilude income tax but do
include 50% of the

cost of
shipiping the

property on U.S.-owned and operated air.
craft or ships if the law and regulations do
rt~t require that it be shipped on them.

E. Penalties
Avoid penalties by filing accurate re-

turns on time with complete information.
The DISC may have to pay the following
Penalties unless it can show that it had

reasonable cause for not giving Informa.
tion or not filing a return:

111, $100 for each instance of not giving
information, up to $25.000 duringthe
calendar year;

0 $1,000 for not filing a return.

~ --- __- e---- - -

SPECIFIC INSTRUCTIONS
Accounting methods-Compute tax-

able income by the accounting method
regularly used to keep the DISC's books
and records. The method used must
clearly reflect taxable income. (See sec.
tion 446.)

A member of a controlled group must
avoid using an accounting method that
would distort any group member's income.
including its own. For example, a DISC
acts as a commission agent for property
sales by a related carr-tion that uses
the accrual method ald pays the DISC
.is cen "Ision more than 2 months after
the sSI, The DISC, then, should not use
the ch.~ method of accounting, because
it inaterially distorts the income of the
DISC.

Unless the law specifically permits
of herwise, the DISC may change from the
accounting method it used to report tax-
able income in earlier years (for income
as a whole or for any material item) only
by first getting consent on Form 3115
Application for Change in Accountinj
Method.

Rounding Off.-You may show the
money items on the return and accompany,
ing schedules as whole-dollar amounts, To
do so, drop any amount less than

50
cents,

and increase any amount from 50 cents
through 99 cents to the next higher dollar.

Attach ments.-If you need more Space,
attach separate sheets to the back of Form
1120-DISI'. Attach schedules in alpha-
betical order and forms in numerical order,
Be sure to put the DISC's name and em-
ployer identification number (EIN) on each
sh-t.

Page I
Employer Identification Number.-Enter

the DISC'!; employer identification num.
ber (EIN). It the DISC does not have an
EIN. it Should apply for one on Form SS-4

'Application for Employer Identification
Number. Vou can get this form at most
IRS or Social Security Administration of-
fices. Send Form SS-4 to the same In-
ternal Revenue Service Center to which
you send Form I

,
20-D

I
SC. If you have

not received the EIN by the time for filing
Form 112C"DISC, write "Applied for" in
the space for the EIN.

Question F -Total assets.-Enter the
total assets of the DISC. If there are no
assets at the end of the tax year, enter the
assets as of the beginning of the tax yean,

Que tion F.-For rules of stock attin,butron,
see section 267(c). It the owner

of the voting stock of the DISC was an
alien individual or , foreign corporation.
partnership, trust, or estate. check the

Yes" box in the "Foreign Owner" column
and enter the name of the owner's coun.
try, in parentheses, in the address column.
"Oviner's country" for individuals is their
coyntry of residence; for other foreign en.
tities. it is the country in which organized

or
otherwisu created, or in which adminis.

tered.

Lines I through 8

A DISC must figure its taxable income
although it does not pay most tax". Of

the taxes Imposed by sections I through
1564, a DISC is subject only to the tax im.
posed by sections 1491 through 1494 on
certain transfer* to avoid tax. A DISC is
exempt from corporate Income tax, mini.
mum tax on tax Preference items, and ac.
cumulated earnings tax.

A DISC and its shareholders are not en.
titled to the possessions corporation tax
credit (Section 936). Also, a DISC cannot
claim the investment tax cr:dit,, the jobs
credit, employee stock own rsh P

credit,

research credit, alcohol fuel credit, and
credit for fuel produced from a ronconven.
tional source; and these credits do not passt
hrough to shareholders of a DISC.

2. Cost Of goods sold.-Enter the
amount from line 7, Schedule A.

Cost of operations (when inventories are
not an income-determining factor)~If the
amount on line 2 includes an amount ap-
plicable to cost of operations, attach a
schedule showing in detail (1) salaries and
wages and (2) other costs.

6(a). Net operating loss deduction-
The "net operating loss deduction" is the
sum of the net operating loss carryovers
and carrybacks to the tax year. (Section
172(a).)

Your 1982 net operating loss is the ex-
cess of allowable deductions over gross
income before your net operating loss de.
duction for other years is subtracted. In
addition, you would figure your dividends.
received deduction on Schedule C without
regard to the 85% limitation in section
246(b). (Regulations section 1.172-2.)

After you apply the net operating loss
to the year of the loss, you can carry any
remaining loss 3 years back and 15 years
forward; or you can elect to carry it for.
ward to the 15 years after the loss. After
applying the IOS5 to the first tax year, the
part of the loss you may carry to each re-
maining tax year is any excess of the loss
over the sum of the taxable income for the
earlier tax years to which you may carry
the loss. (See section 172(b).)

To determine how much net operating
loss will be available to carry to a later
year. figure the net operating loss deduc-
tion without regard to the net operat-
ing loss for the loss year or any later tax
Year. In some cases, do not include any
net operating loss attributable to a foreign
expropriation loss.

A deficit in earnings and profits is
chargeable in the following order:

(1) first, to any other earnings and
profits;

(2) second, to any accumulated DISC
income; and

(3) finally, to previously taxed income.
Do not apply any deficit in'earnings and
profits against accumulated! DISC income
that. as a result of the corporation's revok.
ing its election to be treated as a DISC (or
other disqualification). is deemed distrib-.led

to the shareholders. (Section 995(b)
(2) (A).)

7. Taxable Income.-If you use either
the gross receipts method or combined
taxable income method to'compute the
DISC*s taxable income attributable to any
transactions involving products or product
lines. attach Schedule P (Form 1120-
DISC). Show in detail the DISC's taxable
income attributable to each such transac-
tion or group of transactio-

8.-Enter the credit from Form 4136,
Computation of Credit for Federal Tax on
Gasoline, Special Fuels, and Lubricating
Oil. Also, if the Of

SC
is a producer of

domestic crude
oil

and overpaid the wind.
fall profit tax, include the overpayment
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(from Form 6249, Computation of Over-
paid Windfall Profit Tax) in the total on
line 8. Also enter the overpayment sepa.
rate y in the margin beside line 8 and iden.t
ify Id as "Overpaid windfall profit tax." At-

tach Form 6249 when you file Form 1 120-
DISC.

Schedule A-Cost of Goods Sold

ref'f You use Inter-company pricing rules

,act
in Schedule A actual purchases froim;

related supplier. See General Instruction
D2 and use the transfer price you compute
in Part 11 of Schedule P (Form 1120-DISC).

If the DISC acts as another person's
commission agent on a Sale. do riot enter
any amount in Schedule A for the sale. See
Schedule P (For. 112G-DISC).

Valuation Methods. You, inventories can
be valued at: 1. cost; 2. cost or market
value (whichever

is I
Ower); or 3. any other

method that is approved by the Commis.
sioner of Internal Revenue and that con-
forms to the provisions of the applicable
regulations cited below.

Taxpayers using erroneous valuation
method

S
must change to a method per-

mitted
to'

Federa
I

in come tax purposes.
Such changes Should be made by filing
Form 3

1
15. For more information about

the change. see regulations section 1.446-
1(e)(3) and Rev. Proc. 80-51, 1980-2 C.B.IN

In line 8(a), check the method(s) used
for valuing inventories. Under "lower of
cost or market," market generally applies
!o normal market conditions when there
is a current bid price prevailing at the date
the inventory is valued When no regular
open market exists or w6n quotations are
nominal because of inactive market condi.
tions, use fair market prices from the most
reliable sales or purchase transactions that
occurred near the date the inventory is
valued. For more requirements, see regu.
lations section 1.471-4.

Inventory may be valued belorv cost
when the merchandise is 1. unsalable at
normal prices or 2. unusable in the

normal
way because the goods are "subn ormal"
(that is, because of damage, imperfections,
shop wear, etc.) within the meaning of
regulations section 1.471-2(c)

.
Such goods

may be valued at a current bona fide selling
price minus direct cost of d

isposition
(b t

not less than scrap value) it you can estab-
lish such a price. See regulations section
1.471-2(c) for more requirements.

In (iv) of 8(p) indicate whether you
used a method of inventory valuation other
than those described in 8(a) (i) through
(m). Attach a statement describing the
method used.

If this is the first year the "last-in first-
out" (LIFO) inventory method was either
adopted or extended to inventory goods
not previously valued underthe LIFO meth.
od, provided in Section 472, attach Form
970, Application to Use LIFO Inventory
Methods, or a statement with the informa.
tion requ

i
red by Form 970. Also check the

LIFO box in line 8(b). In line 8(c) enter thea
mount or percent of total closing inven.

tories covered under section 472. Esti.
mates are acceptable.

Schedule B-Gross Income
(Numbered to correspond to line num.

ben in Schedule B.)
If an income item falls in two or more

=es, report each part on the ap.
line. For example, if interest in.
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come consists of qualified Interest from a
foreign international Sales corporation and
nonqualified Interest from a domestic obli-
gation. enter the qualified Interest on an
attached schedule for line 2g) and the
nonqualified interest on an attached sched.
ule for line 3(f).

For gain from selling rualified export
as'sets, you will need to attach a sepa

rateschedule in addition to the forms required
for lines 2(h) and (I).

If you use the Installment method of re.
Porting, attach a schedule showing for the
current and 3 preceding years: (a) gross
sales. (b) cost of goods solo, (c) gross
profit, (d) percentage of gross profit to

gross
sales, (a) amount collected, and (f)

gross profit on the amount collected.

Commissions; Special Rule.-If the
DISC received commissions on Selling or
!enting property or furnishing services list
in

c. u
mn B the gross receipts fro~W the

sales. rentals, or services on which the
commissions arose. and in column C. list
the commissions earned. In column D re.
Port receipts from non-commission sales
or rentals of Property or furnishing of
services, as well as all other receipts.

For Purposesof completingline 1(a) and
fine I(b). related purchasers are members
of the same controlled group (as defined
in section 993(o)(3))

as
the DISC. All other

Purchasers are unrelatW

A Qualified export Sale or lea" must
meet a use test and a destination test in
order to qualify.

The use requirement applies at the time
of sale or lease. If the property is used pre.
dominantly outside the U.S., and the sole
or lease is not for ultimate use in the U,S,,
it is a qualified export Sale or lease.

Other.wise, if a reasonable periscin would believe
that the property will be used in the U.S.,
the sale or lease is not a qualified export
sale or lease.

i For example, if property is sold to a
for'egn wholesaler, and it is known in trade

circles that the wholesaler. to a substan.
tial extent, supplies the U.S. retail market.
the sale would not be a qualified export
sale, and the receipts would not be quali.
fied export receipts.

Destination test-Regardless of where
title or risk of loss shifts from the seller
or lessor, the property must be delivered
under one of the following conditions:

(a) Within the U.S.
to -

ner or freight
forwarder for ultimate delicary outside the
U.S. to a buyeror lessee.

(b) Within the U.S. to a buyer or lessee
who, within I year of the sale or lease, de.
livers it outside the U.S. or delivers it to
another person for ultimate delivery put.
Side the U.S.

(c) Within or outside the U.S. to a DISC
that is not a member of the Same con-
trolled group (as defined in Section 993
(a)(3)) as the DISC that is making the sale
or lease.

(d) Outside the U.S. by means of the
seller's delivery vehicle (ship, plane, etc.) .

(e) Outside the U.S. to a buyer or lessee
at a storage or assembly site if the prop.
erty was previously shipped from the U.S.
by the DISC.

(f) Outside the U.S. to a purchaser
or lessee if the property was previously
shipped by the seller or lessor from the
U.S. and if the property is located out-
side the U.S. pursuant to a prior lease

by the seller or lessor, and either (a) the
Prior lease terminated at the expiration
of its term (or by the action of the prior
lessee acting alone). (b) the Safe Occurred
or the term of the subsequent lease began
afterthatime at which the term ofthe prior
lease would have expired, or (c) the lessee
uncherthe subsequent lease Is not a related
person (a member of the same controlled
group as defined in section 993(a)(3) or a
relationship that would result In a disallow.
ance of losses under section 267 or sec-
tion 707(b)) immediately before or after
the lease with respect to the lessor and the
Prior lease was terminated by the action
of the lessor (acting alone or together with
the essee).

Qualified "port receipts to be entered
in line 1 are received from the sale of
property, such as Inventory, that 1. pn~
duced lnd!he U..S. for direct use, consump.
tion. or isposition outside the U.S. These
sales are qualified export sales.

1(8)~Enter the DISC's qualified export
receipts from export Property sold to to,
eign unrelated buyers for delivery Outside
the U.S. Do not include amounts entered
an line I (b).

1(b).-Enter the DISC's qualified export
receipts from export Property sold for de.
livery outside the U.S. to (i) a related for-
,eign entity for resale to a foreign, unrelated
buyer or (ii) an unrelated buyer when a
related foreign entity acts as commission
agent.

2(a).-Enter the gross amount received
from leasing or subleasing export property
to unrelated persons for use outside the
U.S.

Receipts from leasing export property
may qualify in some years and not in
others, depending on where the lessee
uses the property. Enter only receipts that
quality during the tax year. (Use Schedule
E to deduct expenses such as repairs. In.
terest, taxes, and depreciation.)

2(b).-A service connected to a sale or
lease is related to it it the service is usually
furnished with that type of Sale or lease In
the trade or business where it took place. A
service is subsidiary if it is less important
than the Sale or lease.

2(0-1~clude receipts from engineer.
ing or architectural Services on foreign con.
struc!ion projects abroad or proposed for
location abroad. These services include
feasibility st.udies, dl~lsign and engineering,
and general supervision of construction,
but do not include services connected with
exploring for minerals.

2(d).-Include receipts for export man.
agement services provided to unrelated
DISCS.

2(f).-Include interest received on any
loan that qualifies as a producer's loan.

2(g).-Enter interest on any qualified ex.
Port asset other than interest on producer's
loans.

For example, Include interest on ac.
counts receivable from sales In which the
DISC acted as a principal or agent and In.
terest on certain obligations issued. guar.
anteed, or Insured by the Export-Irn rt
Bank or the Foreign Credit Insurapnoce
Association.

2(h).-On Schedule D (Form 1120) rei
port in detail every Sale or exchange of a
capital asset, even If there is no gain or
loss.

In addition to Schedule D (Farm 1120).
attach a separate Schedule computing gain
from the Sale of qualified upon assets.



2(i).-Enter the net gain or loss from

line 11. Part 11, Form 4797.

In addition to Form 4797,

attach

a sepa.

rate schedule computing
gain

fro. the

Sale of qualified export assets.

3(b).-Enter receipts from selling prod-

ucts subsidized under . US program if

they have been designated 'as excluded

receipts.

3(c).-Enter receipts from selling or

leasing property or services for use by any

part of the U.S. Government if law or regu-

lations require U.S. products or services to

be used.

3(d).-Enter receipts from a DISC that
belongs to the same controlled group (de,

fined in section 993(a)(3)).

3(f).-Include in an attached schedule

any nonqualified gross receipts not re.

PC
rted on lines 3(a) through 3(e)

'
Do not

offset an income item against a similar ex-

pense item.

Schedule C.-Dividends and Special
Deductions

(Numbered to correspond to line num.
bers in Schedule C.)
Column A

1. Enter dividends received from do-
mestic corporations for which you can
take the 85% deduction under section 243
(a)(1). Include taxable distributions from
a DISC or former DISC if they are eligible
lor this deduction.

For dividends from a regulated invest.
ment company, see section 854 for the
amount subject to the 85% deduction.

So-called dividends or earnings from

m
utual savings banks,

etc.
, are rea

Ily
in-

terest. Report them in Schedule B, not in
Schedule C.

2. Enter dividends received on the pre-
ferred stock of a public uti"i,

that is sub.

lect to income tax and is allowed the de-
duction provided in section 247 for divi-
dends paid.

3. Enter dividends received from foreign
corporations for which you can take the
85', deduction in section

245(a)
.

4. Enter dividends you can deduct that
you received from wholly owned foreign
subsidiaries.

6. Enter foreign dividends that are not
reportable on lines 3 and 4. Exclude dis-
tributions of amounts constructively taxed
under subpart F for your 1982 tax year or
in earlier years.

7. Include income constructively re
ceived from controlled foreign Corp...ti.ns
under subpart F. This amount should equal
the total of amounts on line 5. Schedule
J of Form 5471, Information Return With
Respect to a Foreign Corporation.

B. Enter taxable distributions from a
DISC or former DISC that are net eligible
lot the 85% dividends-received deduction.
See sections 246(d), 995(b), and 996
(a)(3).

9. Include: dividends. except Capital gain
d;vidends, from regulated investment com-
panies that are not subject to the 85',!~
deduction; dividends from tax exenipt or.
parazations; dividends, except capital ,,3in
dividends, from a real estate investment
trust that, for the trust's tax year in which
the dividends are paid, qualifies under sec.
t'..s 856 through 860; dividends not eli.
gible for a dividends received deduction

because of the holding period of the stock
or an obligation to make corresponding
payments for similar stDc1c; and outer tax.
able dividend income not reported above.

11. Enter qualified dividends from the
DISC's investment in a related foreign ex-

port
Corporation (defined in General In-

struction DI(e)). Include income construc-
tively received from controlled foreign cor-
porations under subpart F. Generally, the
investment will be in stock or securities
of the DISC's foreign selling subsidiary
that qualifies as a foreign international
sales corporation (FISQ.

Column C
Multiply the dividends received that ate

entered in lines 1-4, Column A, by the
percentages shown in lines 1-4. Column B.
Enter the result in lines 1-4, Column C.

In general, no dividencis-received doduc~
tion will be allowed on any share

of
stock

dispos,!
,

I before the corporation has
held it 15 days or to the extent the cor.
poration must pay corresponding arpourt~
for substantially identical stock or securvI

ies.
No deduction is allowed for dividends re-

ceived from another DISC or former DISC
if the dividend is paid from accumulated
DISC income or previously taxed income
or if it is a deemed distribution under sec.
tion 995(b)(1).

5. Line 5 may not exceed 85% of line
5. page 1. For this purpose, figure line
5, page 1, without regard to any capital
loss carryover to the tax year under sec-
tion 1212(a)(1).

In a year when a net operating loss oc-
curs, this 85% limit does not apply oven
it the dividends-received deduction creates
the loss.

Schedule E.-Deductions
(Numbered to correspond to line num.

bers in Schedule E.)
I.-Enter export promotion expenses

on lines Ila) through 1(m). Export pro.
motion expenses are a DISC's ordinary
and bneFessary expenses paid or incurredI
to o tain qualified export receipts. Do noti
riCkAde income taxes. Any part of an ex.
Pease not incurred to obtain qualified ex.
nort recripts should be entered in lines
2a) through 2(g).

l(c).-Attach Form 4562, Depreciation
and Amortization, if you deduct deprecia.
tion. Enter on line l(c) the depreciation
not claimed on Schedule A or elsewhere
on the return.

1(h).-Enter half the freight expenses
(except insurance) for shipping export
property aboard U.S. flag ships and U.S.
owned and operated aircraft, unless the
law required you to use U.S. ships or air.
craft.

I(i).-Aftach a schedule showing the
name, social security number, arr.cunt of
compensation, and -perese account allow.
ance for your six hig~est paid officers.

To determine the highest paid officers,
add all allowances, including expense ac.
count allowances, to each officer's com-
pensation. Expense account allowance
means amounts (1) received as advances
or reimbursements (except compensa-
tion) or (2) paid by or for the Corporation
for expenses incurred by or for an officer.
Do not show expense account allowances
for any officer whose combined compensa.
tion and expense account allowance is un-
der $50,000.

An officer is a person, such as a regular
officer or chairman of the board, who IS
elected or appointed to office or is desig-
nated as an officer in the corporation's
charter or bylaws.

I(j).-Enter the cost of incidental re.
pairs, such as labor and supplies. that do
not add to the property's value or appr&
ciably prolong its life.

I(k).-If the DISC has any kind of
funded deferred Compensation plan, Such
as a pension or Profit-sharing plan (ex-
cept a Simplified Employee Pension), file
one

of
the forms described below. The

Employee Retirement Income Security Act
of 1974 imposes penalties for not filing
these forms on time.

Form 5500-Completer this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.-Complete
the applicable form for each plan with
fewer than 100 participants.

Only one return is required for a plan of
a controlled group of corporations or a
multiernployer-collectively bargained plan.
Individual participating employ es or con.
tributing employers do not need to file
separately.

I(l).-Enter your contributions to em-
ployee benefit programs, such as insur-
ance or he3lth and welfare programs, that
are not an incidental part of a plan in-
cluded on line Ilk). Also include contribu-
tions to a qualified group legal services
plan. Section 120 gives certain rules that
the

of SC
must follow for its employees(

including spouses and dependents) to be
able to exclude from their income the
DISC's contributions to the legal services
plan.

1(m).-Enter any other deduction not
claimed above. Include amortization ex-
pense from Form 4562.

2(a).-You may treat bad debts in either
of two ways: (i) as a deduction for debts
that become partly or wholly worthless, or
(6) as a deduction for a reasonable addi-
tion to a reserve for bad debts. (Section
166.)

When applying to change the way you
figure bad debts, file Form 3115.

2(b).-Enter taxes paid or accrued dur-
ing the tax year. See section 164(d) for
apportioning real property tax between
seller and buyer.

2(c).-Do not include interest on debts
incurred or continued to buy or carry obli.
gations on which the interest is wholly ex-
empt from income tax. (Section 265.)

Section 267 limits deductions for unpaid
expenses and interest in transactions be-
tween related taxpayers. Section 461(g)
limits a cash basis taxpayer's deduction
for prepaid interest.

2(d).-Enter contributions or gifts paid
within the tax year to or for the use of
charitable and governmental organizations
described in section 170(c). Include any
unused contributions carried over from
earlier years.

The DISC may claim up to 10% of modi-
fied adjusted taxable income as contribu-
tions. The limit is 10% of the amount
on line 7, page 1. before deducting divi.
dends received (line 6(b), page 1), pre-
miums paid on bond repurchases (section
249), or payments made to the National
Railroad Passenger Corporation (section
250); and before figuring carrybacks to
the 1982 tax year for net operating loss

(section 172) Or capital loss (section 1212
(a)(M.

Do not deduct charitable contributions

above the 10% limit for the 1982 tax year.

You may carry over the excess for !he next

5 tax years
'

as long as it does not mcre~sea
net operating loss carryover (section

170(d)(2)(B)).

A corporation on the accrual basis may

elect to deduct contributions paid by the

15th day of the 3d month after the tax

year ends, if the board of directors -

the
r,,ed

the contribution, during the tax

year. Attach both of the following to the
return: a declaration. signed by an officer
stating that the board of directors acloptei:i
the resolution authorizing the contribu.

tions during the tax year, and a copy of

the resolution.

if a contribution is made in property

other than money, attach a schedule de-

scribing the kind contTibuted and what
method was used to determine the fair
market value.

If you include a contribution carrYover,
show the amount and how you figured it.

Special rules for contributions of cer-

tain property.-To report contributed

property, reduce its value by the .,di-

nary income that would h ave resulted if

the property were sold at its fair market

value. Some contributions
m

ust
a

[so be
reduced by 60.87% of the long-term capi.

tal gain that would have resulted from a

sale at fair market value. These are C.r.
tributions of: (1) tangible personal prop-
erty to an organization for use in a way un-

related to the basis of its exemption, or

(2) property to or for use by certain pri-

vate foundations. (Section 170(e).)

Section 170(e)(3) gives special rules

about
contributing inventory or other or-

dinary income property to certain rga.
nizations. Also see reg ulations section
1.170-4A.

2(e).-Enter the freight expense not de.

ducted on line 1(h) as an export promo.

tion expense.

2(g).-Do not deduct any amount al.
locable to exempt income. Items directly
attributable to wholly exempt income must
be allocated to that income. and items di-
rectly attributable to any class of taxable
income must be allocated to that income.
It an item is indirectly attributable to both
taxable and exempt income, allocate a rea-
sonable proportion to each.

Attach a statement showing (1) thea
mount of each class of exempt income

and (2) the amount of expense !tems
allocated to each class, Show apportioned
amounts separately.

Schedule J.-Deemed and Actual

Distributions to Shareholders for the

Tax Year

(Numbered to Correspond to line num.
be's in Schedule J.)

Part I.-Ceerned distributions under sec-
tion 995(b)(1)

2. Attach a computation showing the
gain the DISC recognized during the tax
year on selling or exchanging property. In.
clude only limited gain on qualified export
assets that the DISC acquired by transac-
actions in which gain was not recognized.
Report the same amount of the DISC's
gain that the transferor did not recognize
on the earlier transfer.

3. Attach a computation showing gain
(not included on line 2) that the DISC
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recognized during the tax year an selling
or excharpting property. Include only the
amount

0 he
DISC's gain that the trans,

feror did not recognize on the earlier trans.
fer and that would have been treated as
ordinary income if the property had been
sold or exchanged rather than transferred
to the DISC. Do not include gain on sale or
exchange of the DISC's stock in trade or
other property that either would be in-
cluded in inventory if an hand at the end
of the tax year or is held primarily for sale
in the normal course of business.

4. To figure taxable income attributable
to military property, use the gross income
attributable to military property for the
year and the deductions properly allocated
to that income. "Military property" is de~
fined in section 38 of the International
Security Assistance and Arms Export Con-
trol Act of 1976 (22 USC 2778) and related
regulations (22 CFR 121.01).

11. A DISC is deemed to distribute any
income that resulted from cooperating
with an international boycott (section 995
(b)(lff)(ii)). See Form 5713, Internation.
al Boycott Report, to compute this deemed
distribution and to learn reporting require-
ments about any DISC with operations re-
lated to a boycotting country.

12
"

A DISC is deemed to distribute the
amount of any illegal payments, such as
bribes or kickbacks, that it pays. directly
or indirectly. to government officials, em-
ployees, or agents (section 995(b)(1)(F)
(iii)).

14. Attach a computation showing the
earnings and profits for the tax year.

Generally, the allowance for dePrecia-
tion (and any amortization) is the amount
that would be allowable if the DISC had
used the straight-line method of deprec,a.
tion for each tax year beginning after June
30, 1972. See section 312(k)(2) for ex-
ceptions.

16 Attach a computation showing: (1)
the UISC's foreign investment in producer's
loans during the tax year, (2) accumu-
lated earnings and profits (including earn.
ings and profits for the 1982 tax year) less
the amount on line 15, Part 1; and (3) ac.
cumulated DISC income. Enter the least of
these amounts (but not less than zero) on
line 16.

Foreign investment in producer's loans
is the least of:

(1) the net increase in foreign assets by
members of the controlled group (defined
in section 993(a)(3)) to which the DISC
belongs.

(2) the actual foreign investment by the
group*s domestic members.

(3) the DISC's outstanding producer's
loans to members of the controlled group.

"Het increase in foreign assets" and
"actual foreign investment" are defined in
sections 995(d)(2) and (3).

Part II.-Taxable income attributable to
base period export gross receipts

The DISC is deemed
to

distribute ta'a-
ble income attributable to base period
gross receipts. Complete Part 11 to arrive
at this amount. For the DISC's 1982 tax
vear, the base period consists of the
bisc's tax years that began in 1975. 1976,
1977, and 1978. For the DISC's 1981 tax
year, the base period

co
n5ists of the

DISC's tax years 1974 th= 1977. If
the DISC's latest tax year

in 1
981.

use the 1981 Form
ll

20-DISC.

4. If any other DISCS belong to your
controlled group, include their total an.
-lized income for the latest tax year
ending with or within your I9a2 tax year.
Do not include taxable losses.

~. If this amount is $100.000 or
Insskip to line 22; enter zero there and on line

8, Part 1.

6. Column C-Generally. if export prop.
erty does not qualify under section 993
(c)(2) as giving rise to export gross re-
ceipts in your 1982 year, exclude gross re.
ceipts on that property in computing ex.
port gross receipts for the base period.

Ho.ever. if the property qualifies under
section 603(b) (2) of the Tax Reduction
Act of 1975, you must increase export
gross. receipts for the base period. To make
the increase, see section 1101(g)(5) of
the Tax Reform Act of 1976.

For transactions on a commission basis,
enter gross receipts. not just commissions.

l1b. Add to export gross receipts for the

base
period if either of the following is

true: (1) stock ownership in the DISC is
separated, during the base period, from
ownership in the underlying trade or busi.
ness that produced the export gross re-
ceipts; or (2) any 5% or more shareholder
owned at least 5% of another DISC's stock
in a base period year. See sections 995
(e)(9) and (10).

15. Include the export gross receipts
annualized for all DISCs in your controlled
group. Annualize the receipts for the
DSCs' latest tax year that ended with or
within your 1982 year.

Part Ill.-Deemed distributions under
section 995(b)(2)

If the corporation is a former DISC or if
it revoked DISC status for 1982, each
shareholder is deemed to have received a
distribution taxable as a dividend. The
deemed distribution equals the sharehold.
er'

S
Prorated share of the DISC's income

accumulated during the years just before
DISC status ended. The shareholder will
be deemed to receive the distribution in
equal parts on the last day of the corpora.
tion's tax year for the shorter of the fol.
lowing periods after DISC status ended:

10 tax years.
twice the number of years the corpo.

raho
n

was a DISC.

Schedule K.-Shareholder's
Statement of DISC Distribution

Attach a separate Copy A, Schedule K
(Form 1120-DISC) to Form 1120-DISC
for each shareholder who had an actual
or deemed distribution during the DISC's
tax year.

Additional Information
Question Q.-Check the Yes box if ei-

ther (1) or (2) below applies to you. Other.wise
check the No box.

(1) At any time during the year you
had an interest in or signature or other
authority over a bank account, securities
account, or other financial account in a
foreign country; AND

• The combined value of the accounts
was more than $1.000 at any time
during the year; AND

• The account was NOT with a U.S.
military banking facility operated by a
U.S. financial institution.



(2) You own mom than 50% of the
stock in any corporation that owns one or
more foreign bank accounts.

Get Form 90-22.1, Report of Foreign
Bank and Firm ricial Accounts, to see if you

,7a
conside red to have an interest in or sig.

nature or other authority over a bank ac-
count, securities account, or other firtan.
cial account in a foreign country.

if
You checked Yes for Question Q. file

For' 90-22.1 by June 30, 1983, with the
De

pa rtment
of the Treasury at the address

Shown on the form. Form 90-22.1 is not
a tax return. so do not file it With the IRS.

These industry titles and definitions are based, in general.
on the Standard Industrial Classification System authorized
by Regulatory and Statistical Analysis Division Ot-we of In.
lormation and Regulatory Affairs, Office of Manage:.,ent and
Budgeti,to classify enterprises by type of activity. The Sys
tem to ows closely the Standard Industrial Classification
used to classify establishments. However, certain activities
such as manufacturing do not apply to a DISC.

Using the list below, enter on page I, under B, the code

TRANSPORTATION. COMMUNICATION,
ELECTRIC, GAS, AND SANITARY

SERVICES
Code
Transportation:
4400 Water transportation
4700 Other tr-sport,dion s-ices

Electric. gas, and sanitary Services:
4910 Electric Services
49~O Gas production ind distribution
4930 Combmat,on utility serv,ces

WHOLESALE TRADE
D... ble:
5008 Machinery, equipment. and supplies
5010 Motor vehicles and aut,m.t,,e ecuin.

men'
50

0
Furniture and home furnishing,

5 30 Lumber and construction materials
5040 SWding, ph.t.,,.phi,'

and hobby goods, toys. and supplies
505B Metals and minerals, c,cept Petroleum

and -ap
5060 El-cal goods
5070 Hard-e. pl,mb;ng and heating eq,ip-

ment
5098 Other durable goods

I

You can get Form 90-22.1 from many
IRS offices.

Question R-Check the Yes box If
you Were a grantor of or a transferor to a
foreign

trust
that existed during the tax

year.
Question T.-File Form 5713. Interna.

tional
Boycott

Report, it the DISC or
any meniber of its controlled group (dq-
fined in section 993(a)) has operations in
or related to a boycotting country (or a na-
fional, Company, or government of a boy.
cotting country). A DISC that cooperates
with an international boycott is also
deemed to distribute Part of its income.
See Form 5713 for more information.

Schedule N.-Export Gross
Receipts of the DISC and
Related U.S. Persons

Complete and attach Schedule N (Form
1120-DISC) to Form 1120-DISC.

Schedule P-Computation
of Inter-Company Transfer
Price or Commission ,

Attach a separate Schedule P (Form
I 120-DISC) for each transaction or group
of transactions to which you apply the In.
ter-company pricing rules of section 994(a)

(1) and (2). (See General Instritictlon
D2.)

Codes for Principal Business Activity
number for the specific industry group from which the larg.
est percentage of "total receipts" is derived. "Total re-
ceipts" means all income (line 1, page 1). On page 5. under
question 1, state the principal business activity and princi.
pal product or service that account for the largest percent.
age of total receipts. For example, if the principal business
activity is "Wholesale trade: Machinery, equipment, and
supplies," the principal product or service may be "Engines
and turbines."

Code

Nondurable:
5110 Paper and Paper products
5129 Drugs. drug proprietaries, and druggists'

su,mnes
5130 Apparel. piece goods. and notions
5140 Groceries and related products
5

1

50
Farm product raw materials

5
L
60 Chumicals and allied products

5170 Petroleum and petroleum products
5180 Atcoh,hc beverages
5190 Miscellaneous nondurable goods

RETAIL TRADE
Building materials, harchitare, garden supply,
and mobile home dealers:
,220 Building materials dealers
5251 Ha,d-e store,
526

5
Garden supplies and mobile homed"I

er,
5300 General merchandise st-S
5410 Grocery Stores
5490 Other food stores

Automotive dealers and service stations:
5515 Motor vehicle deal...
5 541 Gasoline service stations
5598 Other automoti- dc.!-

Code

5600 Apparel and accessory stores
5700 Furniture and home furnishings stores
5800 Eating and drinkIng places
Misce laneo,s retail stores:
5912 Drug stores and Proprietary stores
5921 Liquor stores
5995 Other miscellaneous retail stores

FINANCE. INSURANCL AND REAL ESTATE

Credit agencies other than banksi
6199 Other credit agencies

SERVICES
Business services%
7389 E,Port management services
Auto repair and Services; miscellaneous repair
se-ces:,~Oa

Lease or rental of motor vehicles
Amusement and recreation services:
7812 Motion picture production, distribution,

and se-es
Other semices:
8911 Architectural and engineering services
8930 Accounting. auditing. and bookkeeping
8980 Miscellaneous Services

.... .11 ...u. -.1. .--Lx 7



Computation of Investment Credit3468
I oma No

* Attach to your tax return. 082q
No, Schedule 8 (Business Energy Investment Credit) on back

I

'0,

. 27

Name(s) as shown on return Identifying number

A The corporation elects the basic or basic and matching employee plan percentage under section 48(n)(1) . . . . .

B I elect to increase my qualified investment to 100% for certain commuter highway vehicles under section 46(c)(6) E]

C I elect to increase my qualified investment by all qualified progress expenditures made this and all later tax years . . . El

<M
0~

a
......................... ......................................Ent r total qualified progress expenditures included in column (4), Part 11 *

0. D I claim full credit on certain ships under section 46(g)(3) (See Instruction B for details.) . . . . . . . . . .

(1) (2) (3) (4)

1 Recovery Property Une
Class If U-dnisted 13,sia Apati 01. ied I"vealm-1

"' 2oP.p-r,y P-Uige 2
c.,_ 3)

o] .M

New (a) 3-year 60

Regular Property Other ioO
ea
E

Percentage Used (c) 3-year 60

Property (d) Other 100

_Ne~ _~a) 3-year 40

80) E111111n 11 " d-ce Creditd or ,. b_s) Property

(f)_ b-LE L

80.

1 1982413 fil- only (- inaw Used TM Tlea , 40

7i
Property (h) Other 80

2 Nonrecovery property-Enter total qualified investment (See instructions for line 2) 2

-- ---------- ---------------3 New commuter highway whicle-Enter total qualified investment (See Instruction D(2)) 3 ....... .........................

4 Used commuter highway vehicle-Enter total qualified investment (See Instruction D(2)) 4

li- 5 Total qualified investment in 10% property-Add lines Ila) through I(h), 2, 3, and 4

(See instructions for special limits) . . . . . . . . . . . . . . . . .

6 Qualified rehabilitation expenditures-Enter total qualified investment for:.

30-year-old buildings . . . . . . . . . . . . . . . . . . . . . . .............._ ..............

to 40-year-oid buildings . . . . . . .

. .

. . . . . . . . . . . . 61,

---------------------------------
c

Certified histo ric structures (Enter the Dept. of Interior assigned project number -6c,

7 Corporations checking election box A alx~add lines 5, 6a, 6b, and 6c . .1 7 V/////,
8 10% of line 5 . . . . . . . . . . . . . . . ... . . . . . . . __§- ------ ---------------------

t=10 9 15% of line 6a . . . . . . . . . . . . . . . . . . . . . . . . . 2-- ----------------------------------

10 20% of line 6b . . . . . . . . . . . . . . . . . . . . . . . . -LO- ----------__ _--_-------------,.1

~ 0
11 25% of line 6c . . . . . . . . . . . . . . . . . . . . . . . . _U1_ ___ ---------------------------

12 Corporations checking election box A (See Instruction D(l))-

a Basic 1% credit-Enter 1% of line 7 (1982-83 fiscal-year filers, see instructions for line 12) . . . . 2a_L. .......................

I! b Matching credit (not more than 0.5%)-Allowable percentage times adjust!d line 7 (attach Schedule) . _L2_b

....

---------------------------------

13 Credit from cooperative-Enter regular investment credit from cooperatives . . . . 13

I Current year regular investment credit-Add lines 8 through 13. . . . . . . . .4 14

CC

2 5

Carryover of unused credits . . . . . . . . . . . . . . . . . . . . .L5_ --------------_-----------
<
IL 16 Carryback of unused credits .

. . . . . . . . . . . . . . . . . . *

16

-17 Tentative regular investment credit-Add lines 14, 15, and 16 . . . . . . . . .. 17

IS a Individuals-Frore Form 1040, enter tax from line 38, page 2, plus any additional taxes from Form 4970to
Estates and trusts-From Form 1041, enter tax from line 26a, plus any section 644 tax on trusts

.2

c
Corporations (1 120 filers)-From Form 1 120, Schedule J, enter tax from line 3

d Other organizations-Enter tax before credits from return . . . . . . .

19 a Individuals-From Form 1040, enter credits from lines 41 and 42 of page 2
.

b
Estates and trusts-From Form 1041, enter any foreign tax credit from line 2 7a ~ tis

c Corporations (1120 filers)-From Form 1120, Schedule J. enter any foreign x
f

19

rom
I
ine 4(a), plus any possessions tax credit from line 4(f) . . . . .credit

of Other oreanizations-Enter any foreign or possessions tax credit . . . . . .

20 Income tax liability as adjusted (subtract line 19 from line 18) . . . . . . . . . .~0_

:3 21 a Enter smaller of line 20 or $25,000. See instruction for line 21 . . . . . . . . 21a

I
b If line 20 is more than $25,000-Enter 900/ of the excess . . . . . . . . . ~Ll_b

as
22 Regular investment credit limitation-Add lines 21a and 21b . . . . . . . . . 22

23 Allowed regular investment credit-Enter the smaller of line 17 or line 22 . . . . . 33

24 Business energy investment credit limitation-Subtract line 23 from line 20 . . . .

.

24

25 Business energy investment credit-From line 14 of Schedule B (Form 3468) 25

26 Allowed business energy investment credit-Enter smaller of line 24 or line 25 . 26
L

27 Total alloxed regular and business energy investment credit-Add lines 23 and 26. Enter here and
on Fom lD40, line 43; Schedule I (Form 1120), line 4(b), page 3; or the proper line on other returns 27

For Paperwork Reduction Act Notice, sae, separate instructions. Form 3468 (1982)

Fomn 3468 (1982) paga, 2
usiness Energy Investment Credit

I Enter on lines 1(a) through 1(e) your qualified investment in business energy property that is the kind listed in the Instructions
for line 1, column (3).

(1) (2) (3) (4) (5) (6)

f Pro ertT
Line Class o

' r'y Code Unadju
sted basis/

Applicable Qualified investmentp yype o or He = Basis Percentage (Column 4 X column 5)

(a) 3-year 60
--------------------------------------Recovery

(b) Other 100
__

-------

(c) 3 or more but less than 5 i3%

Nonrecovery (d) 5 or more but less than 66% ...................... _....... ..............

(a) 7 or Ore 100

2 Total 10% energy investment property-Puld lines 1(a) through 1(e), column (6) . 1 2

3 Enter on lines 3(a) through 3(e) the basis in qualified hydroelectric generating property. Enter nameplate capacity of the property
(see instructions or line 3) ilo

(a) 3-year 60

1 ----------------------------------------------Re ry

cow

(b) Other 100 --------------I ............ ..
(c) 3 or more but less than 5- 331/3

Nonrecove

r

(d) 5 or more but less than 7 662/3

y

- -7.1 100
4 Total 11% F investment property-Add lines 3(a) through 3(e), column 1 4

5 Enter an lines 5(a) through 5(e) the basis in energy property that is Solar equipment, wind equipment, ocean thermal equipment,
or geothermal eguipment. (See instructions for line 5, column (3).)

(a) 3-year 60 ........ .......... .............Recovery (b) Other 100

(c) 3 or more but less than 5
Nonrecovery (d) 5 or more but less than 7 66% .................. ......._ .................

fal 7 or more 100

6 Total 15% energy investment property-Add lines 5( a) through 5(e), column (6) . . 6

7 Enter 10% of line 2 . . . . . . . . . . . . . . . . . . . . . . 7 ---------------- -----------------------------

8 Enter 11% of line 4 . . . . . . . . . . . . . . . . . . . . . . 8
9 Enter 15% of line 6 . . . . . . . . . . . . . . . . . . . . . 9 -------------------------------

erative credit-Enter business energy investment credit from cooperatives .o10 C . . 10po
ear business energy investment credit-Add lines 7 through 10 . . .rrent11 C . . 11u y

12 Carryover of unused credit(s) . . . . . . . . . . . ... . . . . . 12 ..............................................

. . . . . . ..sed credit(s)b ck f un13 C . . 13.. . . . . . .arry a o u
14 Tentative business energy investment credit-Add lines 11 through 13. Enter here and

on line 25 of Form 3468 . . . . . . . . . . . ... . . .. . . . . 24

Instructions for Schedule B property, see the separate Instructions ualified intercity buses (see sectionfor 9. 7
(Form 3468)

Fo
mn 3468.

,
(1)(16)(C) for the limitation on quail.

ii f t i bLine 1-Column (3).-Use the code nor erc ty us"nvestmentlet. =d
p cit

Energy property must ieet the same re- tem; from the following list to indicate the on thlye) increase in operating seat-
ing ca

m

Fand
quirements as regular Investment credit kin of property for which you are claim- .

ou enter more than one Line 3- igure your qualified investmentin a credit If y.property, except that the pronsions of Sec. enter the code in hydroelectric generating property. If thegd
I

property on a line
n c

(3) ,tions 48(a)(1) and 48(a)( do not apply. 1etterfi i3 f lor
ah kind of property

i colu
e

mn installed Capacity is more than 25 mega-n ~or deSee Instructions for Form 468 I
oI , (3) and the code letter and d ar ami of

a 11% energy cr dit is allowedunt watts, th
:

S
nver"les regarding reguartions and for on

y pa
rt of the qualifi d investment.of each kind of property in the right handi

ment cred t property. margin. See section 48(l)(13)(C).
Energy property must be acquired new The code letters are:

in
the space provided in line 3, enter th

(Ji

See sections 46(a)(2)(C) and 48(l)( a. Alternative energy property, includ ing megawatts capacity Of the generator as
through (17) for details. biomass property shown an the nameplate of the generator.

See section 48(l)(17) for special rules b Specially defined energy party t
'

5-Column (3).-Use the code let.hat Line.
on public utility property, and section 48 reduces the energy conspi med in

f
an ters rom the following list to indicate the

kind of property for which you are claim.(1)(11) (as amended by the Crude Oi~ existing process, installed in connection ing a credit. Be sure to put the code oror
Windfall Profit Tax Act of 1980) 1, r special with an existing industrial comm

I d t i
er. codes on the line for the correct recoveryrules on property financed by n us r a cial facility (see regulations sect

d
ion period or life years as explained in the in.Development Bon s. 1.48-9(f)). struction for line 1. column (3).

Specific Instructions c. Recycling equipment In. Solar equipment (but not passive wlar
of Shale oil equipment equipment)

One Credit Only.-If property qualifies as a: Equipment to produce natural gas from I. Wind equipment
more than one kind of energy property, geopressured brine I. Ocean thermal equipment,
you may take only one c edit for the prop f. Cogeneration equipment installed in an k. Geothermal equipmenterty.

existing facility, but only if the cog en- See Sections 48(l)(4) and 48(1)(3)(A)(viii)
Lin" 1. 3, and S-Type of Property- eration energy capacity of the facility is and (ix) for definitions and special rules

For definition of recovery and ronrecovery expanded. See section 48(l)(14). that apply to thew kinds of property.

*U.S. Goviouorearr P-I.. ...rce 1--0--s' sa 101.461

.A
Ah
cri



ternial Revenue Service1`.0)82 -'In"

Instructions for Form 3468
Computation of Investment Credit
(References are to the Internal Revenue Code)

a Papemnork Reduction Act Notic,
%;WIresk for

t
his information to carry

outternal Revenue laws of the United States.
We need it to ensure that you are com-
plying with these laws al that we canth if
figure a

red
collect t a correct amount 0

tax. You are required to give us this infor-
neation

General Instructions
A. Purpose.-Use Form 3468 if you ji

an individual, estate, trusf,.or cor~o n
claiming a regular or business an

in~

vestment credit or making certain elel,t_ I
tions. An exempt orgal ton l a so
claim the credit if the property is used
mainly in an unrelated trade or business
whose income is taxed under section 511.

A partnership or sulechapter S corpora.
tion completes only the Part I elections;column

(2) of line I and the line ? work-
sheet; and columns (3) and (4) for lines 1,
3, and 5 of Schedule B. to figure the

basisor cost of property to pass through to their
individual partners or shareholders. Attach
the for. to the return to show the total
cost or basis that is passed through.

This Credit does not applito a Domestic
International Sales Corporation (DISC)
and I. not divided among DISC shal
holders.
c For detailed informal on Inv Itm:nv::tm
redit, we Publication 572,

ret

Credit, and the regulations
U

nder s!ctions
46 and 48.if

you are a partner, beneficiary, share.su
holder in i bchapIertSft:0u1:mti0c%:,rfinow,

us
rm 3468

. a I

based share of the investment by
the pa=, estate, trust, subchapter S
corporation. or lessor.

B.
How to Figure the Crecift.-For recov.

ery Property. the class of property deter.
mines the Percentage qualifying for rival
ment credit. Even if you elect an alternate
recovery period under section 168(b) of 5
or

1
2 yea

i
for 3-year property, the prop-

erty is still treated as 3-year property, and
the lower percentage applies.

For non
recovery Props

rty the useful life
of the property for investment credit must
be the same as the useful life for deprecia-
tion or amortizati n.

See
section

48(k) for speciall rules on fig.
uring investment credit for movie and tele-
vision

ft
Ims or tapes.

Sea section 46(e) for limitations on the
investment

credit
for mutual savings

filltuti.ns, regulated investment companies.
and real estate investment trusts.

Generally, you may only ta ke an Invest.
mm:nt creditt

of
half of the miular Invest.

nt credi for certain vesses. See realtions
46(g)

(
1) through (6) for more infor.

neation. If you claim the full credit, check
box D in Part I of Form 3468.

C r Investment Credit Prelefty:__T,%]arail
, you may take the invest-

Yment credit the first year you placei
fied property in service, make qualified
progress expenditures, or acquire on
amortizable basis in qualified forestation
or reforestation expenditures.

The property must be used in a trade or
business and be) either recovery property
or other depreciable property with a life of
3 years or Tore. Enter.only the business
part of the investment in property that is
for both business and personal use.

Examples of investment credit property
are listed be low. For more details see Pub.
lication 572.

Generally, investment credit property is:
(1) Tangible personal property as de.

fined in action 48(a)(1).
(2) Elevators and escalators.
(3) Other tangible property, including

certain real property. used as ~n integral
part of manufacturing. productfil ex-
traction, or used as a research fact ity (i
b Ile storage facility for fungible commod i.
u"ties for the.. activities.

as of sutlongI or di.41(4) Livestock
Of

fear 11, 01" 1
as you do not a, stan.
titilly identical limel (not subject to re.
capte

ti )

the
lgead, t7rl,di

"m a' d;'rhnT before he oa a youbeg reining 6 mce it
got the livestock. Reduce the

cost
of

the

livestock you got by.tpe amount yout re.
cei,v,q oretthe di:=on of the subs a.."ill ",an

Cal IN
(5) Certain single-purpose agricultural or

horticultural structures defined in section

(6) Rehabilitation expenditures forquali.48(p)'
fled 30-year buildings, 40-year buildings
and certified historic structures. See sec:
tions 46(a)(2)(F) and 48(g) for details.
- (7) Forestation and reforestation ex.
panditu res that am amortizable under sec.
tion 194 Sea section 48(ri)(1)(F) for more
information.

(8) Petroleum storage facilities. See
section 48(m) for transitional rules.

Exceptions.-The regular investment
credit generally does not apply to property
that is:

(1) Used mainly outside the U.S.

(2) Used by a tax-exerrept organization
(otherthan a section 521 farmers'coopera.
five) unless the property Is used mainly In
an unrelated trade or business.

(3) Used by governmental units.
(4) Used for lodgigg or for fumishil

the lodging (see section 48(a)(3) for ex-
ceptions, i.e. hotel or nuotel furnishings).

(5) Amortized cr depreciated under sel
tions 184, 167(k), 191, and 188.

(6) Acquired or constructed with "ex.
cluded

cost.sha'
ing payments" from

grants made after September 30, 1979,

under any program listed In section 126(a)
or by grants under the Energy Security Act.

(7) Expensed under section 179.

D. Elections.-There are certain elec.tl.ns
you may make that affect the amount'of

investment credit you can claim. Some

of
these:!ections are made byichecking

the boxe in Part I of Form 3468. Others
are made by attaching a statement to Form
3468.

(1) Employee Plan Percental col
p6ration may elect an additional credit for
a contribution of stock or cash to a tax
credit

a

mployee
stock ownership Plan. This

required contribution must not exceed 11%
of the qualifi ad investment (line 7) made
before Jan uarY 1, 1983, neinus any part
of the add itional credit carried over to a
later year. Make the election by'checking341
box A in Part I of Form 68.

For contributions made after 1982. see.
Form 8007, Credit for Employee Stock
Ownership Plan.

on "'i(2) Comm
"far Highway

Vehicle Em-
.ployers may elect under still (c)(6)
to claim the full investment credit for com-
muter h ghway vehicles with

a
useful life

of 3 years or more, or which is recovery
property. Make this election by checking
b

ox B Pa I if
in art o Form 3468. See section

4l
for

the definition of commuter
highway vehicle and other details.

13, Qu,l~.licetduPoegre"s~'Enpend,'dlues.-red
You may a a ite

to in.
crease your qualified investment for a year
by qualified progress expenditures. Make
this

a ectio
checking box C in Part I

of Form MBb.yThe election applies to all
progress expenditure property for the tax
year it is made and all later tax years. On
the line between blocks C and D, Part 1,
enter your 1982 qualified investment (col-
umn ('I) of Part 11) for Progress experl
lures for which you mad

a
an

a,
ection in

any tax year.

(4) Election for Leased Property.-If you
lease property to someone else, you may
elect to treat all or part of your investment
I. new property as if it were made by the
person who is leasing it from you. See sec-
tion 48(d) and related regulations for miss
on ni this election and special rules,a d
on ease property and the section 48(q)
basis adjustment. For the limitation on
the availability of the credit to, certain
owners of property for lease, see' section
46(e)(3).

E. At Risk Limitation for Individuals,
Subechapter S Corporations, and Personal
Holding Companies.-The allowable basis
or cost of property for investment credit
purposes is limited to the amount a tax-
payer is at risk forthe Property at the close
ofthe taxpayer's tax year.

A person Is generally considered at risk
f propel to the extent of the qualified

ns and cash and the adjusted basisof
property contributed for acquisition or

construction of property. See Publication
572 and sections 46(c)(8) and 465 for
definitions, exceptions, and other details.

Specific Instructions
Lines 1(a)-l(h). Recovery Propel

Enter on the proper line the unadjusted
basis of new or used recovery property. Do
not include any amount that was expensed
undjr section 17,9(a). Recovery property isLarge ble

personal property used in a trade
or business or held for the production of
income. and depreciated under the Ac-
celerated Cc" Recovery System (ACRS).
Sale sections 46(c)(7) and 168.

1992-83 Fiescal-Year Fliers.-For prop- one of them has no qualifying used Perop-. lines 5, 6 al and line 21a. See-regula.
erty placed in service after December 31, any, the other may claim up to $125,0D0. tions section 1.46-4.1

982, new section 48(q) saysfyou must
reduce the depreciable basis o the prop,

The $125,000 limitation applies to a Pne 12a.-You may take the additional
any by one-half of the investment credit

partnership, subehapter S corporation. es-
tate. or trust. The $125,000 must be di-

1% credit if you qualify and make the
election. See General Instruction Di andtaken. Instead of adjusting the basil

of

vided a ong the estate or trust and its section 48(n).the property, you may make
an

irrevoca
'ble election to take a reduced credit You

beneficaries, based on the income of the Una 12b.-The matching employee plan.
make this electio by listing the property

estate or trust allmable to each. The $125.. credit on line 12b is limited to a maximumn
on lines 1(i rsteadoforlinel

000 limitation also applies to each partner,
h h ld b i I

of 0.5% times the qualified Investment for
I (d). See Publication 572 for details.

more

s arecorp o er, and :mlei~,,v~' da.,.,t~. ,ontr.otjod,mit re
orate groups mu

o artp P y acquired, constructed, or erected
Line 2. Norrecovery Property.-CDm- among all component members. See sec.

,ft 7 6a or
and )(efore January 1, 1943.

See section 46(a 2)(E)
puts your qualified investment using the tion 48(c) and related regulations.

. .
Una 13 Credit from Cooperatleworksheet format

below.
Nonrecovery

property includes:
Lin. 3

a
red 4. Commuter Highway V&

. m
Section 1381(a) cooperative organizations

o r ert laced in service oefol
~

2
1 of basis In new ~ehi,hl l%- inter 1001c may claim the regular and energy I v t.p op y p

l t - si rel t

fine je .c re
3, and 100% of cost (sub act

ell
ment cre its.

I
I the cooperative cannot use

o deprec a e u g ais pro perty you e ect
t f

to the overall limitation) of used vehicles any of the credit
because of the

tax liability
expressec in terms o y, i~amethod no

!
on ine 4. limitation that applies, the unused creditto . z, g.

a property you elect mort a k
1982-83 Fiscal-year filers.-If you make from tax years ending after October 31,

leasehofd improvements);
• property transferred or acquired menely the irrevocable el~ction to use the lower 1978,

must
be aljocated to the Patrons of

to bring the property under ACRS; percentage in section 48(q)(4) Instead of the cooperative. The recapture Provisions
f

.•
property acquired in certain nonrecogni.

g the betil the property, enterreduc) re section 47 apply as if the cooperativeo
tion transactions;

(
80% instead of 00%) of the cost or

h d
a kept the credit and not allocated It..

property used outside the U.S.;ce
basis on these lines. If you elect to take Patrons should enter their regular in.is l

u
do not usepub

c utility
property if yo

a reduced credit on all the vehicles on line
" "

vestment credit from a cooperative an line
the normalization method

of
accounting.

3 or 4, rite 48(q)(4) election property 13

See section 168(e) for furthe
d

et"Is.!

in the margin. If your election covers only Urres 15 and 161 ver edn Ctirl
s in forests.Enter the amortizable bas,

certain vehicles, attach a schedule show.
nul C ;~ ,gg

back of Ur annot
tion and reforestation expenditures on

,
ine Ing the breakdown. use part of a regular or energy investment

2(c) of the worksheet.
See

section 48030) ' Lines 6a, 6b, and 6c. Rehabilitation Ex. dit earn id in any tax year ending after
a(F). See section 46(c)(5) for rules for car- Penditures.-Enter on the proper line the c-

3,.
.

.
973, because of tax liability

tain pollution control facilities. qualified investment in qualified rehabillts l!mttat!ons or the operation of the afterna.
1(b), Ile), and .(f) of FarmUnes Ila)

:tion expenditure, for the tax yea, The p
t
eve minimum tax, you may carry it back 3

,
3468; lines 2(a), 2(b), and (c) of work-

bi,
Plica a percentage for qualified ri~habilitrl years, then orward 15 years.

sheet Qualified Progress Ex,anditums.- tion expenditures is 100%. The additions
re

1f the basis of property was duced
Entill on the proper line the amount of or improvements must have a recovery pill.

d,
un er section 48(1 new section 196 per.

qualified progress expand itures made in nod of at least 15 years. mile the writeoff of one-ha if of the unused
the tax Year. The increase in basis of the qualified credit after the 15-year carryover period

rogr s3 ,Do not take any qua!ified p
re

rehab ilit .ted building that would suit (or ea!lar of the taxpayer dies or goes out
f

h h : g.
penditures for

"hic Pro

"y a

rom t hef
expenditures must be decreased

o business). See Publication 572 for mom
ileWil placed in alressexpencliturieharoP by 100% of the allowed credit, and, after

D i
deta s.

If you are subject to the alternativapltu e ish antice or for the Year f.r4hich nac ed historicec. 31, 1982, 50% for certif
structures The increas in basis must be

e
minimum tax, you may be able to apply

~ e me ne
requir d for the propel

.

credit allowed for the year the property isa'
. e

recovered by a straight line depreci
'

your investment credit from the active con.
placed in service is based on the entire ona recovery period of of of.method ovel duct of a trade of business against that
qualified investment in the property re-

l
15 years. all section

2
12(e)(2) of the tax. See Form 6251, Alternative Minimum

duced by the progress expenditures that Economic Recovery Tax Act of 1981 for Tax Computation, for more information.
were included as qualified investment in transitional rules and code section 48(

)g
Line 21. Limitation.-If the tax l abllit

ear lair years
-

r o ~etails. The qualified Investmen t
eh erfo

Y
(line 20) is $25,000 or less, the eltm eS

sectie, 46(d) for more Information..re
e

tir
qualifyfo r h flitation expenditures that cr dit may not be more than the amount of

:1(g), and I(h) of Formn 1(c) 1 (d)Lin
un der pre-1982 rules, but not under post- th tax liability., ,

3468; lines 2(d), 2(e), and 2(f) of work-

.
19

1
rules, is figured separately and sen. If the tax liability IS -ore than $25,0DO.

sheet. Used Property Dollar Urnitatiol
tered in the total for line 5. (identify this the credit may not be more than $25.000

In g al,
You

may not lake into accountn e l
amount in the margin.) plus 90% of the excess.thmor: an

$125,
000 of

'hie cost of used If you claim a credit for a certified his. If you and your spouse file separate re.
Thqi cost of usedprop rly in rely on? yei ine~(il must entercture lntOllc slru turns. each must use $12 500 Instead of

'
d~P:rty d.:. not Intel th

e basis of anyPro
u mb.rpro ect re

by the Depart-
th:

$25,000. However, if only one as anyJess
rty traded in un the trade-inProp ne rt of Interior. You must also attach a qualifying investment, that one may use:

caus d the recapture of all or part of an copy
of

the final certification letter issued the entire $25,000.
investment credit allowed earlier, or a ro. by the Department of Interior to the first Controlled corporate groups (see Bal
duction in an investment credit c.rryba,k return You his after m1liling the call lion 46(il must divide the $25.000
or carryover. Determine the $125,000 tion

. if You have not 'at received
the final - - among all component members,

amount before applying the percentages certification, attach a copy of the first
page

An estate or trust must allmate the
based on the class of property or useful of the application you submitted (U.s $25,0DO among itself and its beneficiaries

en er the o t!life. On the proper line p.rtment of the Interior Form FHR-43- in the same ratio as the qualified Invest-. .~d,o ) of u,,,ft
(subject to the dollar !

at 2538,
Historic Presentation Certification intent was allocated.

Property Placed in service during the year. Application-Part 2).
Une 24. Business Energy Inveleartmeent

Property you inherited, received a;: l rise S 6, an. 24 Unriftations-Mu.
k

Credit UmItAtOn.-The energy credit Is,il
or acquired from certain related

. ,tu., sineire
5 institutions , re

guil
Invest. lim it d to the u son lina 2O m in t h e reltax

does not qualify for the investment credit. ment companies, and ma i r inu la v e s men t credi llowed on Ii ne 23.
If a husband and wife file separate re-

1
ment trusts are subject to spec al limits- See the Instructions for Schedule 0 on

turns, each may claim up to $62,500. If tions, for the amounts to be entered on page 2 of Form 346B.

Line 2 Nonrecl Property (3)
Worksheet Life years Basis ot, cast ==

(a) 3 or more but less than 5 331/3
'New (b)' 5 or more but less than 7 66%

(c) 7 or more 100
(d) 3 or more but less than 5 33%

Used (a) 5 or more but less than 7 66%

M 7 or more 100
Total-Add lines (a) through (f) and ent er on line 2 of Form 3468 . . . . . . .

.A

&ha)
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,.-4562 Depreciation and Amortization .... .
(Rev. SsotI-b*, 11121 pp. see separate instructions.
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rnusen a,

Is, Attach this form to your return.
swd. I

Nams(s) as shown an turn Identifying number

Business or activity to which this form let.

- . M Depreciat on!
Se!ctMIon A EleCtion to expense reCOVeryr

L Mass of pmp-M a. Ced C. Essass dbdl.

I Total (not more than $5,000). Enter here and on line 8 (Partnerships-enter this amount on Schedule K

(Form 106"'
.

. . . . . . . . . . . . . . . . .

Section 8 6.~Feciiti5n ;f j~c;;erypr;piR~

L Cie. t P.Mrty

2 Accelerated Cost Recovery System (

".V

in

ACRS) (See inst

'sn

..is

ctions):

flini.w.
d

e, us.
duld.

ft,

rt3 -yea, prope y(a)

t::5-yur proper y(b)

(c) 10-year property

(d) 15-year public utility property

--4ow.ertrot
'5

p yp'yea,
'seincome housing(a'

(f) 15-year real property other
than low-income housing

3 Property subject to section 168(e)(

------------I--------------------I----------

------------- - ----------------------------------

------------------------------------------

------------------------------

------------

---------------------- ---------------

2) election (See in

-

structions): PE/I
M

®rs

MI

.

4 Total column G. Enter hem and on line 9 . . . . . . . . . . . . . . . . . . . . . .

Ses Paperwork Reduction Act Notice an page 2 of the separate instructions. Form 4562 (Rev. 9-a2)

Fam 4562 (Aw. 9-82) Pass 2

Section C Depreciation of nonrecovery property

L DWAPH" d pnnsdr B. D.W.-Ingi ise, Us
dfl", F. UN

Me W. Y.,

5 Class Life Asset Depreciation Range (CLADR) ystern Depreciation . . . . .

6 Other depreciation (See instructions):

--------------------------- --------------
------ --------------------------------------

..................... ...............

- --------------------------------------

I--------------------------------

--------------------------------------
- --------------------------

------------------------ -------- -

- ------------------------------------------

------------------------------ --------------

------------------- .... ........

----------- --------------------------
-------------------- -----------

.................. ----------------------

------------------------- -----------

-1 ------------------------------------------

--------------------------------------------
..........- .....................

............ ----------------------- --------

----------------------- ------

------------------- --------------

---------------------- ------ I-------

........... ---------------- I .......

I .......... ---------------------

..........11---------------------
I .............................

............ -------------------

.......... ------------- .......

--------------------- -----------
--------------------------------------

- .............. --------------------------

..........I ---------------------------
----------------------------------------

. . . . . . . . . . . .7 Total column G, Section C . . . . . . .

8 Enter amount from Section A, line I (Partnerships enter zero) . . . . . . .

9 Enter amount from Section B. line 4 . . . . . . .

10 Total--Add lines 7, S. and 9. Enter here and on the Depreciation line of your return . . . . . . . .

MIEMM Amortization of property

L 0-1ptim d MWny 0. o.t..q.1,sd C.
C-1 -

C. A-M.U.

is 1.11.
L W.

F. A-nl-
Wiss :,..
dw

9.

G. Anortinfil.
f, thi, pa,

--------------------- ------------------

-------------------------- ---------------

-- ----------- I--------------------

------------------------- ------------

-

Total column G. Enter here and on Other deduction or expense line of your return . . . . . . . . . .
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Instructions for
Form 4562

Depreciation
and Amortization
(Revised Septerrlb~r 1982)
Section references are to the
internal Revenue Code

Paperrievork Reducti In Act Notice-We
ask for this informat9io, to carry out the
internal Revenue laws

of
the United

States. The information is used to ensure
'Ithat

you

are
complying with these laws

and so
that we can

figure and cc act the
right amount of tax. You are required togive

us this information.

atio
Pu'po__U_ Form

o explain
your dedu.l,.ns for d2p'lied" n and
amortization, and to make the election to
expense recovery property.

For more Information, about deprecia-
tion (including the treatment of mass asset
.Ccoun!s) and the election to expense new"ly ac 1 11,

qu red recovery property, see Pub ca-tip.
534, Depreciatiog. For mor4jinforma-

tion about amortization, see blication535,
Business Expenses. You may be eli-

gible to take investment
c

redit on newly..qu,
red depreciable property. See the In.

structions for Form 3468
,

Computation of
Investment Credit, for more information.

Specific Instructions
Part I.-Depreciation

Depreciation is an amount you can de-
duct each yea r for assets, except land, you
buy to use in your business or hold to pm-
duce income. (Land is never depreciable.)
Depreciat~on stuirts hedn yX.riplyaocuetthproperty

in service. It an a a I:
the property out of service or deduct allof

your depreciable cost.~
Generalty,b:ssats you place in

serviceafter Dircem r 31. 1980 are depreciatedusing the Accelerated Cost Recovery Sys-
t~m (ACRS). These assets are called "re-
covery property." You may be able to elect
to expense up to $5,000 of certain recovery
property in Section A. Show you

r
depre-

ciation for recovery property in Section B.
If you haw an asset that is nonrecovery
property, show your depreciation in Sec-
tion C.

Section A.-Election to expense may.
tiny property.-For

tax years beginning
after December

31, 1981~
you may electto

expense part of the cost of recovery
property that would qualify for investmentcredit

- You
must have purchased (as de.

fined in section 179(d)(2)) the property
and placed it in service this yeart for use
in your trade or business., If you ake this
deduction, you may not depreciate or
amortize the same cost, nor may you
take the investment credit for this cost.

An estate or trust may not elect to expense
recovery property. A partnership may elect
to expense and pass through to its part-
ners a maximum of $5.000. Each partner
adds his or her share of the partnershipI ,
amou nt 0 any other section 179 expenseh Is
a or she el~

clad
to take. and deducts thec..

bined amount up to the $5,000 (or
I$2,500 for near ied taxpayers filing sepa-

rately) imit for each taxpayer. See Putill-
cation 572. Investment Creol~, and Pub.
lication 534 for more information.

Col mn A-Enter the class of recovery

Npr
pe ( hat is, 3-year, 5-year, et c.) for
icterty'out make the election and a brief

description of the item.
Column B.-Enter the property's cost.

Include only what you Paid; omit an~dtm:
depreciated basis on assets tr;d,. glvou
For inform tion bout

ee
ublica.

tion 551, B:si. of Asset..

Column C-Enter the part of the Cost
You elect to Expense . You can elect to ex.
pan

se P'
rt of the cost of an asset and

depreciate the rest of it. (You may take
the investment credit for the part of

the
cost

you do not expense.)

Line I-Enter the column C total, up to
$5,000 ($2 500 for ma~rried taxpayers filing
separately)~ Partnerships should carry the
line I amount to Schedule K (Form 1065).
All others carry it to fine 8 of Section C.

Section B.-Derensclation of recovery
prpperty.-Column A.-Two factors deter-
mine the class of property: whether the
property is section 1245 or section 1250
class property; and what midpoint class life
(if any) would have applied to it on Janu-
ary 1, 1981, if the asset depreciation range
(ADR) system had been elected. The mid.
point class lilies are listed in the asset
guideline period column of the table for
depreciation in the back of Publication534 .

In each recovery class except 15-yearreal
property. group the property by the

year
you

placed it in service. For example,
list a one item all new and used 3'year
property you bought in 1982. However, you
must list separately:

*
Property used mainly outside the

United States.
* Retirement - replacement - betterment

(FIR 8) property.

• Qualified leased property.

• Property financed by tax-exempt ob-
ligati.ns.

In the 15-year real property class, group
property by the depreciation method
el~cted and the month and year you placed
itm service.

Column B-For lines 2(a), (b), (c). and
(d), enter the year you placed the property
in service. For lines 2(e) and M. enter the
month and year you placed it in service.

Column C-Enter the unadjustad basi:
of the assets you placed in service

in
th

same year. To find unadjusted basis,
-su

b-
tract the part of the basis you elected to
amortize or expense (section 179) from the
basis you use to determine gain. Do not de-duct

salvage value In filunng your ACRSAls h b
deduction. so, I a asis of property
placed in service after December M, 1982,
may have to be reduced by one-half of any
investment credit taken on it. See Instruc-
tions for Form 3468, and Publication 551.

Column D-Enter the recovery period
you am using. This is usually the class of
property itself (that is, 3-year, 5-year, etc.);
but you may Instead elect an aftemate per-

M

centage figured by using the straight-line
method over one of the following periods.
F.- You rn,y ho-
3-year property . . . . 3, 5. or 12 years
5-year property . . . . 5, 12, or 25 years

10-year property . . . 10, 25, or 35 years
15 year real Property . . . 15,,35, or 45 years
15-year public utility

property . . . . . . 15, 35, or 45 years
Also. for certain assets (described In

Column E, below) you may be required.to
use a specified recovery period.

Column E.-For property for which you
are using the prescribed percentages (de-
scribed in Section B, lines 2(a) through
2(f)), enter "PRE." If

you
elect an alte -

note percentage, as described above in
Column D instructions, enter "SL." If the
asset is used mainly outside the United
States, enter TP- and see section 168(f)
(2). 1

1 t
he asset is retirement-replacement.

betterment property. enter "FIRB" and
see section 168(f)(3). If the asset is quali.
fied leased property, enter -QLP" and see[68
sections I (f)(8) and 168(i). if the asset
is property financed by tax-exempt obliga.
tions enter "TEO" and see section 168(f)
(12).

Column F.-Unless you use an alternate
percentage, or a special percentage re-
quired for certain types of property (as de-
scri bed above in Column E instructions),

the Prescribed percentage from the
la~

us at,
IN- instructions below. If you a an
ternate percentage; enter the percentage
based on the recovery period you chose.
Except for 15-year real property and prop.
erty requiring a special percentage (as de.
scribed above), use the same alternate per~
centage for all property in the same class
that you place in service in the same year.

If you elect an alternate percentage, do
not figure depreciation by the number of
months the property was in use; instead
use the hal!.year convention., The half-
year convention treats property as if it were
placed in service, or retired, on the first
day of the second half ofthe taiwar. How.
ever, for the 15-year real ~property, you
can elect an alternate percentage on a
property-by-property basis, and the half.
yea, convention

do
Y.Column G._M

Jtp,~tyntohle aippo'unt in col.
umn C by the percentage in,column F, and
enter the result in column G.

Section B, Una 2(a).-3-year prop,
erty.-In

cludes
section 1245 class prop.

erty that:
• Has a midpoint class life of 4 years

or less, or
• Is used for research and experimenta.

tion, or
• Is a race horse more than ;~ years

old when you place it in service, or
any other horse that is more than 12
years old when you place it in service.

Some examples of 3-year goperty are:
automobiles; light-duty truc a;, and ma.
chinery and equipment used in connection
with research and experiments.

The percentages prescribed far these as.
sets are:
Ist year . . . . . . . . . 25%
2nd year . . . . . . . . . 38%
3rd year . .. . . . ... . . 37%

Line 2(b).-5-year pmperty.-'Includes
section 1245 class property that is not a.
signed to one of the other recovery classes.

The percentages prescribed for these
assets are:
Ist year . . . . . . . . . 15%
2nd year . . . . . . . . . 22%
3rd through 5th year . . . . 21%

Una 2(c).-10-year property.-Includes:
public utility property (except 3-year prop-
erty or section 1250 class property) that
has a midpoint class life of ore than 18

years and no more than 25 years; section
1250 cla as property that has a midpoint
class Ito of 12.5 years or less; manufac-
tured homes; railroad tank cars; and cer-
tain coal utilization property of public utili-
ties.

The percentages prescribed for these as-
sets are:
Ist year . . . . . . %
2nd year . . . . . . 1841/*
3,d year . . . . . . .

1
2%

4th through 6th year . . . 0%
7th through 10th year . . . . . 9 %

Line 2(d).-15-year public utility prop.
erty.-Includes public utility property (ex.
cept 3-year property or 15-year real prop-
erty) that has a midpoint class life of more
than 25 years.

The percentages prescribed for these as-
sets are:1

at
year

. . . . . . . .

.
so2nd year . . . . . . : . . 102~

3rd year . . . . . . . . . 9%
4th year . . . . . . . . . 8%
5th and

6t
h year . . . . . . . 7%

7th through 15th year . . . . . 6%

Lines 2(a) and (f),Myear real prop-
erty.-Includes section 1250 class property
that does not have a midpoint class life of
12.5 years or less. Within each line reter'roi~ie

property
grouped by the der

ation

method elected and the month and year
you placed it in service.

Different percentages apply to low-

income housing then to other 15-year real

property- The percentage to enter in col-

umn F each year depends on the month
you placed the property in service. Publi-

cation 534 gives complete Percentage
tables for 15-year real property. The lot.

lowing chart shows the percentages pre-
scribed for the first three years.

Line2(e). 15-year real property low-income housing-

Year
Use the column for the month placed in service

12/

'1

6 ~ 7 ~ 8 ~
9

11 ~ 2

ist 13% 1 12%1 l21* 8% 7 6% 4% 2%ei,~,. I : - /~ ,
%2nd 12% 12% 12%

1
2% 13% 13% 13% 13% 13%

3,d 10% 10% if% 11%

1

1%

1

1% 1 11% 11% 11%

Line 2(1`)~ 15-year real property other then low-income housing-

Year
Use the column for the month placed In samilece

a s - I I
-

1

2

let 12%

1 1 %

10%
9

% 7 6 5% 4% 3% 2% 1%
2nd 10% 0%

1
11% I~ 1 11% 11% 11% 11%

'
120/

. 10% 10% 10% lno~ 30-~

Section B, line 3.-Report property on
line 3 that you elect, under section, 168
(e)(2), to depreciate by the units-o -pro-

theduction method or any other method not
based on a term of years. If you use) a
'etirement-replacement-betterment math.
od, see section 168(f) (3).

Column
A.-Describe the property and

what depreciation method you elect that
excludes the property from ACRS.

Column C.-Enter the depreciable basis
(cost or other basis reduced, if applica-
ble, by salvage value, half the investment
cre~it, or both).

Column G~-Enter the 5epreciationde,I
duction for the property in co umn

Section C.-Depreciation of nonnecovery
preoperty-Use Section C for property you
do not amortize, expense, or use ACRS
to depreciate. This includes:.;

Property placed in service before
January 1. 1981;

0 Certain public utility property, which

I

does not meet certain normalization re-
quirements;

*Certain property acquired from re-
lated persons: and

e~ Property acquired in certain nonerec.
ogrertion transactions.

Section C, Una S.-The Class Life Asset
Depreciation Range

(C
LADR) system does

not apply to
recovery

property placed in
service after December 3

1.
1980

'If you previously elected the CLADR y
tam, you must continue to use it

to cf.":~

ciate assets left in your vintage accounts.
You must continue to meet record-keeping
requirements.

If you elect CLAM for assets that do not
qualify for ACRS (see sections I68(e)(1)
and (4)), attach a statement that specifies
the items that still apply of those listed in
regulations section 1.167(a)-11(f)(2).

Section C, Line 6.-You may list each
asset separately or group assets in depre-
ciation account

.
Depreciate each asset of

group of assets%eparately.

Column A.-Briefly describe each asset
or grc,up.

Column
B.-For a single asset, enter the

date you placed it in service. For a group
of

ass
I that you place In service on the

amsame date, enter that date. Otherwise,
leave column B blank.

Column C -Enter the depreciable basis
(cost or .&r basis reduced by salvage
value, if it appi ies). See Publication 551 for
more information.

Part 111-Amortization of property

Each year you may elect to deduct part
of certain capital expenses over a fixed pe-
riod. If you amortize property, the part you
amortize does not qualify for the election
to expense recovery property or deprecia-
tion

C lumn
~-Describe-the property you

are amortizing. Amortizable property In.
cludes-

*Pollution control facilities (section
169, limited by section 291 for corpora.
tions).

Expenses paid before January 1,

l
;7 for on-the-job training facilities (sec-

e,90. i
88).

• Child-care facilities (section 188).
• Amounts paid for research or experi.

ments (section 174). or for a trademark or
trade name (section 177).

0 Certain business startup costs paid
or incurred after July 29. 1980 (section
195).0

Organizational expenses for a corpo.
ration (section 248) or partnership (am.
tion 709).

1
forestation and reforestation

cost (section 194)
'0 Construction period interest and

taxes on real Property (except lo%w-income
housing) (section 189).

*Certain railroad property (section
185).

0
Certain rehabilitation expenses of

historic structures made before January 1,
1982 (section 191 (as before repera

I byPublic Law 97-34) and th
a

transitional rule
in Public Law 97-34, section 212(e)(2)).

Column B.-Enter the date you acquired
or completed the property or spent the
amount you are amortizing.

Column C.-Enter the total amount you
are amortizing. See the applicable Code
section for limits on the amortizable
amount.

Column E.-Enter the Code section un-
der which you amortize the property.

Attach any other informption the Code
and regulations may require In order to
make a valid election.

e 1. 1-1011.1



Form 6839 (6-85)
Department of the Treasury
Internal Revenue Service

User Survey
Statistics of Income - 1982 - Corporation Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses will
enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please fold, tape, and mail. No
postage is required. Thank you for your assistance.

1. How did you obtain this publication?
• Purchased from the Government Printing Off ice
• From a public library
• From a university or college library
• Other (specify)

2. Have you ever used any other Statistics of Income publication?
0 Yes (specify)
0 No

3. What subject matter in the report interests you particularly?
• Asset size data 0 Small Business Corporation data
• Business receipt size data 0 D I SC data
• Minor industry detail 0 Overall summary statistics
• Balance sheet data
• Other (specify)

4. Rank in order of importance to you the following sections of the publication.
Tables Sample description
Changes in law Introductory material
Explanation of terms Facsimiles of forms

5. How would you describe the readability of the text?
0 Too technical 0 About right
0 Not detailed enough 0 Do not use text

6. Have you ever used the Corporation Source Book of Statistics of Income?
Selected pages or complete book ordered from I RS D Yes D No
Magnetic tape ordered from National Archives D Yes D No
Other use (specify)

7. What type of organization are you connected with?
0 Federal government 0 Consulting firm

0 State or local government El Accounting firm
0 Trade association 0 Other (specify)

11 University or college
El Other nonprofit organization

8. What changes (additions, deletions, etc.) would you like to see in the contents or format of this publication?

9. What ZIP code do you:
live in? work in?

10. Other comments (use other side if needed).

Form 6839 (6-85)



10. Other Comments (continued)

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Fold here - - - - - - - --- - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - 7 - - - - - - - - - - - - - - - - Fold here - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - -

Internal Revenue Service
Washington, DC 20224

OFFICIAL BUSINESS
PENALTY FOR PRIVATE
USE,$300. BUSINESS REPLY MAIL

FIRSTCLASS PERMIT NO 12686 WASHINGTON. DC

POSTAGE WILL BE PAID BY IRS

lhte-rnal- Revenu e- Service
Statistics of Income Division
Corporation Statistics Branch D:R:S:C
1111 Constitution Avenue, N.W.
Washington, D.C. 20224

NO POSTAGE
NECESSARY
IF MAILED
INTHE
UNITED STATES



1982 Corporation
Statistics
of Income ffOOME

MWMM~~
Section

1 Introduction

2 Changes in Law

3 Sample and Limitations of the Data

4 Basic Tables

5 Explanation of Terms

a Index to Explanation of Terms

6 Forms and Instructions

User Survey (Form 6839)
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