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COMMISSIONER OF INTERNAL REVENUE
Washington, DC 20224

January 4, 1982

The Hanorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the Winter 1981-82 issue of the Statistics of Income
Bulletin, This report has been produced in accordance with the mandate of
section 6108 of the Internal Revenue Code which requires the preparation and
publication of statistics reasonably available with respect to the operation
of the internal revenue laws.

In this issue, four subjects are presented and discussed. The first
relates to the projected filings of the major types of returns through the
end of the decade, reflecting recent tax law changes and economic conditions.
There are two articles on the second subject, 1980 individual income tax
returns. The first of these contains detailed income size and geographic
statistics, while the second presents taxpayer reporting characteristics.

Sole proprietorship and partnership activity for 1979 is described in
the third topic, on unincorporated businesses. Finally, windfall profit tax
liability for the first quarter of 1981 is shown, including data on the types
of exempt o0il.

With kind regards,

Sincerely,
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Projections of Returns to be Filed in

Fiscal Years 1982—‘5 990

By Kenneth Utter and Max Johns*

The number of "primary" returns filed with the
Internal Revenue Service (IRS) has greatly expanded
since World War II. Filings have increased from 67.4
million in Fiscal Year (FY) 1945 fo 137.4 miliion in
1980, This is true even though some types of returns
filed in 1945 are no longer required and the filing
requirements on others have been liberalized.

Much of this growth can be attributed to the general
expansion of the economy, particularly the increase in
the number of jobholders. While continved growth is
anticipated, we expect the number of returns received
in the next two years to increase more slowly than in
the past, and the growth between 1985 and 1990 to be
below the 35-year historical average.

Fiscal Returns Filed Arnual
Year {Thousands) Growth
1965....... 102,485 2,1%
197C..... . 113,078 2.1
1975,...... 125,117 2.1
1980...... 137,381 2.0
1981....... 139,544 1.8
1982, .... 141,678 1.5
1985....... 150,460 2.1
1590, ...... 162,953 1.7

The "primary" returns constitute a major part of the
IRS workload. Included in this grouping are such
returns as Form 1040 and Form 10408 (U.5. Individual
Income Tax Return), Form 941 (Employer's Quarterly
Federal Tax Return), and Form 1120 (U.S. Corporation
Income Tax Return)}, Not included are almost 400
millien information documents such as Form 1099-DIV
(statement for Recipients of Dividends and Distri-
putions) and Form 1087-INT (Statement for Recipients
of Interest Income). Also not included are approxi-
mately 6 million supplemental returns such as amended
returns or requests for filing extensions.

GENERAL SUMMARY

For workload plamning purposes, filings of 58 dif-
ferent forms were projected, The major types of
returns are expected to maintain their relative
importance throughcut the projected period. Total
primary returns sre expecied to grow at an asverage
rate of 1.9 percent per year from 1981 tc 1950,
Fiduciary returns and corporaticn returns are expected
to grow moderately faster than the average. Employ-
ment and exempt orgenization returns are expected to
grow more slowly. In contrast, the number of estate
and gift returns is expected to decrease from the 1980
filing levels because of the liberalized filing
requirements enacted by the Economic Recovery Tax Act
of 1981, while not all of these changes become
apparent until the mid-1980's, some patterns appear to
be established as early as 1982.

#Mr. Utter is Chief of the Returns Projections Section.

and Studies Section.
Special Studies Branch.

Type of 1982 Projection Change

Return (Thousands) from 1981
Total o vvivrnens. . 141,678 1.5%
Individual ............ 96,404 2.0
Fiduciary ......... reen 2,038 4.5
Partnership .....vvunes 1,459 3.2
Corporation ........... 2,899 4.1
Estate and Gift ....... 350 -0.6
Employment ............ 26,528 0.3
Individual Declaraticns 9,212 -0.7
Other .......covvvnuens 2,748 -0.9

gi%hlights of the projections for 1982-199G are listed
elow.

Individual Inmcome Tax Returns.--These returns, which
represent about two-thirds of the primary zreturns
filed, will grow in pumber from 94,5 million for 1981
to 103.5 million for 1985, i.e., at an average annual
rate of 2.4 percent. We anticipate, however, smaller
increases in the number filed in 1984 and thereafter
because of the indexing of filing thresholds and
exemption levels provided by the Economic Recovery Tax
Act of 1981, (The snnual average growth rate over the
period 1986-1990 will be about 1.4 percent.) A shift
is projected in usage from the Form 1040 te the
{short) Form 1040A--an additional 1.3 million 10408
returns in 1982 increasing to 2.5 miliion by 1990.
This is because IRS has removed the current limits on
the amount of interest and dividends reportable on the
1040A and increased the tax table limit to $50,000.

Individual Declarations of Estimated Tax.--The basic
trend of Form l040ES returns has been revised upward
to more nesrly reflect recent filing experience. In
addition, & downward adjustment has been made to
refiect the new filing requirements enacted by the
Economic Recovery Tax Act of 1981. That Act raised
the tax due filing threshold, by annual $100
increments, from $1C0 in 1981 to $500 in 1985. The
net effect of these two adjustments is that the FY
1982 projection decreases from 1981 by 66,000 and then
shows smell annual jncreases through 1985 before the
normal projected growth resumes after 1988,

Estate and Gift Tax Returns.--Fewer estate and gift
tax returns are expected to be filed becsuse of the
Economic Recovery Tax Act of 1981 which: () gradually
increases the unified credii against estate and gift
taxes over & 5-yesr period, so that no tax will be
imposed on f{ransfers of $400,000 or less by the end of
that period; (b) repeais the existing limits on the
marital deduction for estate and gift taxes; and (c)
increases the excludable gifts in any single year to
any individual person from $3,000 to $10,000. These
provisions, when fully effective, will reduce the
nunber of estate tax returns (Form 706) by almost 70
percent and the number of gift tax returns (Form 70%)
by 35 percent.

Dr. Johns is Chief of the Economic Estimates -~
Both are under the direction of John P, Biniker, Chief of the Projecticns and
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Exempt Organization Returms.--Only a modest increase
from the FY 1980 filing 1evel is expected by 1390.
The projection reflects a relatively high level of
filimg with IRS because of an agreement between IRS
officials and State government representatives that,
in response to the Paperwork Reduction Act of 1980,
allows a singie form to satisfy both Federal and State
filing requirements. The projection does not take
into account possible increases in the income filing
requirements (from $10,000 to $25,000) prasently under
consideratiorn for Form 950.

Excise Tax Returns.--A modest increase by 1950 is
expected for exeise tax returns. The projected levels

These additional returns are expected as a result of
the Crude 0il Windfall Profit Tax of 1580. The pro-
Jjections alsc assume the expiration of the telephone
excise tax on January 1, 1985, as provided for by the
Economic Recovery Tax Act of 198l.

BASIC TABLE INFORMATIOM

Projections for the major types of primary returns
for Fiscal Years 1982-1990 are shown in Table 1. For
Comparison purposes, actual receipt figures are shown
for 1980 and estimated receipts are given for 1981.

include an sdditional 20,000 Form 720 returns in 1981 Following the table is a description of the
and an additiona! 10,000 each vyear through 1989. methodology used to derive these projections.
T R o s i b i
Table 1.—Number of Returns Filed by Type, Fiscal Years 1930-1990
(Thousands)
. Projected
Typa 0f return A;;ggl ESE;ETged

1982 1983 1984

(1) (2} (3) (4) (3)
Total primary returnS.......cc.seve. 137,381 139,544 141,678 144,572 147,631
Individual, total....eivninravunan,s eeean. 93,144 94,513 96,404 98,842 101,264
Form 1040A. i v nsuvrsisnssvnnnnnonnans 37,691 36,837 38,146 39,078 40,521
Form 1040. .. it iiinnnenrenasnnanna \ 55,301 57,511 58,091 59,585 60,573
Other2, i iiirinrensnennns rrairrasareas 152 185 167 169 171
Iadividual Declaration of Estimated Tax... 8,699 9,278 9,212 9,236 9,322
Fiduclary.veerovasaorareorranrassannnannnes 1,877 1,951 2,038 2,128 2,222
Partnership....... eeraenreeaeaa veraaaa ‘e 1,390 1,452 1,499 1,547 1,595
Corporationd. . .cuieriinerarnarnsessannnens 2,717 2,785 2,899 3,008 3,119
ESLate.erasrnanse ferrataere ettt ‘e 148 142 136 128 111
o 216 210 214 130 122
Employment®. . vesrerasnnsnnees freaieaens . 26,499 26,442 26,528 26,763 27,047
Exempt Organizationd......cevsveraranraens 444 453 465 478 488
Employee Planb.....viueveiinrsninnnansns . 792 819 845 872 894
Alcohol, Tobacco, and Firearms7........... 547 547 548 549 550
Excised. .l ioiiiiinniiiaiiiiiinaa . e 909 953 888 893 897

Projected~-Continued
Type of return

1985 1986 1987 1988 1989 1990

(6) (7) (8) (9) {10) {11}
Total primary Teturfs.......... P 150,460 153,163 155,944 158,436 160,724 162,953
Individual, total.ivseeerenrerrinnsnnnns o 103,499 105,284 107,121 108,640 109,941 111,117
Form 1040A,..... . fessesasraaeseraanes 41,800 43,115 43,738 44,028 43,898 43,768
Form 104G, ...vvevvavanvnan Cerreveraasey 61,525 61,993 63,204 64,430 65,857 67,161
Other? feerenaa. e, 174 176 179 182 185 188
Individual Declaration of Estimated Tax... 9,352 9,680 10,031 10,387 10,739 11,148
Filduciary.vecesnreanes Chetteeiraserarer e 2,319 2,420 2,528 2,642 2,761 2,887
PartnershiP. cvesenarvessroranrarsnnnas reaes 1,643 1,691 1,739 1,788 1,836 1,885
COTpPOration®...v.eussrnrsnnenns fereraeaeas 3,233 3,349 3,472 3,601 3,732 3,870
FSEALE s nrvrnrnsrannrnanssnans P . 88 71 48 3¢ 41 43
Gift.iieenvrnennsrans ve deeuea Neraeries 125 129 134 138 142 147
ERpLOYmENnE . o i caie v naaanans PN 27,328 27,620 27,911 28,206 28,503 28,794
Exempt Organization®........ fereatiearsaaa 500 512 524 536 548 560
Emplovee Plan®...v.eeirersesarsnnranrannes 920 948 870 a86 1,001 1,017
Alcohol, Tobacco, and Firearms?. . . 550 5350 551 551 551 551
Excisef.......... e raresrreareaaran - 903 909 915 922 928 934

iBased on receipts through June 30, 1981,

2Forms 1040NR, 1040PR, 104088, 1040C, and 1042,

3Includes Forms 1120, 1120F, 1120-DISC, 1120-POL,
11205, and 1120-H.

“Forms 940, 940PR, 941, 94IE, 941PR, 94188, 941¥,
942, 942PR, 943, 943PR, C€T-1 and CT-2.

NOTE:

Detail may not add to total because of rounding.

“Forms 990, 990-PF, 990-C, 990-T, 4720, and 5227,

SForms 5500, 5500-C, 5500-G, and 5500-X.

"Forms' 7, 8, 11, 4705, 4706, 4707, 4708, and Alcohol
and Tobacco forms.

SForms 11C, 720, 720M, 730, and 2290; 11B, and 4638
(1980 only).



BASIC METHODILOGY AND ASSUMPTIONS

The number of returns filed represents receipts of
primary returns at IRS Service Centers during a fiscal
ear. Receipts for FY 1980 and earlier years are at
he level reported in the Annual Repart of the
Commissioner of Internal Revenue. ODataz tor FYy 1281
include actual vTeceipts through June with the
remainder of the fiscal year estimated. The estimated
part in most cases was based on receipt patterns in FY
1979. Until FY 1976, fiscal years were from July
through June; begiening in FY 1977, fiscal years were
from October through September.

The projections are based on regression models
invelving  independent economic and  demographic
variables or on observed trends over time {11, The
models were updated te incorporate rtecent trends in
return filing patterns and current ecoromic outlook,
The models are developed for calendar years because
most filimg requirements are on a calendar year basis.

The fiscal ~year projections are derived from
calendar year projections by one of three methods.
The method used most frequently employs the Census
Bureau's X-11Q Seasonal Adjustment Program [2] to
abtain seasonal Tactors. The method used next most
frequently is to compute a ratlo based on the filing
experience of one or more previous years. The third
method, which is used in instances where filing trends
are not well defirmed, is to assume & logicel pattern.

To illustrate the general process, projections for
the combined total of Forms 104G and 1040A for calendar
years were prepared using a regressicn model which
makes the projection a function of the forecasted
values of total employment, employed married women,
pension beneficiaries and annuitants, and a step
function variable to adjust for the effect of the Tax
Reduction and Simplification Act of 1977. The base
period used was 1945-1981, with 1981 estimated based
on January-June receipts.

Calendar year projections for Forms 1040 and 1040A
were separately estimated (before forcing to the
combired  total) using regression models  with
employment, time, and a step function wvarisble to
adjust for the special emphasis by IRS to convert
eligible filers to wusing Form 1040R. The resulting
projections were then adjusted for the effects of the
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Economic Recovery Tax Act of 1981 and the incressed
filing limit for Form 10D40A. Other individual return
forms in this group were each projected using similar
types of models. After the calender year projections
were completed, they were converted to fiscal year
projections by wusing X-11Q seasonal factors for Forms
1040 and 104CA and the filing experience in 1980 for
the remaining forms.

Economic Assumptions

Since many projections are based on regression
models involving economic variables, economic assump-
tions about the future greatly affect the projections.

It is assumed that tax cuts enacted by the Eccrnomic
Recovery Tax Act of 1581 will bolster personal incomes
and business cash filows by sufficient amounts to
forestall as sharp declines in spending as might
otherwise be expected from severely tight money and
high interest rates. At the same time, the monetary
constraints are assumed to restrain the economy from
strogng growth in real economic activity during the
year ahsad.

For the vyears beyend 1982, the Census Bureau
anticipates that sharp decreases will occur in the
growth rate of total populaticn ané the working-age
population. Real ouiput growth will be maintained in
the face of a slowdown in this basic determinant of
labor supply by further increasss in the labor force
participation rate and by productivity growth.

References

[1] Internal Revenue Service, “Number of Returns to
be Filed: Statistical Methodology," Calendar
Year Projections series, Document 6186-B.

[2] U.S. Bureau of the Census, "The X-11 Variant of
the Census Method II Seasonal Adjustment Program,"
Technical Paper No. 15 (1967 revision}.




Preliminary Income and Tax Statistics
From 1980 Individual Income Tax Returns

By Noreen Hoffmeier”

Individuals reported more than $1.é6 trillion in
adjusted gross imcome on the more than 93.6 million
income tax returns filed for 1980. These preliminary
estimates represent an increase of 9.7 percent in
income and 1.1 percent in returns filed over the
initial 1979 estimates (see Figure A). As was true
for changes from 1978-79 [1], sealaries increased at
about the same rate (9.4 percent) as adjusted gross
income (AGI), while certain types of investment in-
coms showed the largest gains over the previous year.

1980 Amount Change from

Income type {millions) 1979
Interest received $100,503 37.8%
Royalty 3,699 22.5
Estate or trust 4,326 18.7
Dividends in AGI 37,972 14.8

In contrast, capital gains remained virtually the
same from 1579-1980 (less than a 1.0 percent in-
crease), compared to a 15.4 percent increase from
1978-1979. Business income generalily declined from
1979-198G, and from 1978-1979 as well.

The overall increase in income is  directly
reflected in the distribution of returns by size of
income. With the exception of the "no AGI" class
(those returns showing deductions equal to or grester
than income), every income class below $20,000 showed
a decrease in the number of returns, while each class
above that level showed an increase. Summarized, the
changes look as follows:

1979 1980
Size of Returns Returns Change,
AGT (thousands) (thousands) 1979 to 1980

Under $5,000 20,853 19,952 ~-4.3%
$5,000 - $9,999 19,635 18,370 -6.4
$10,000 - $14,999 14,431 14,279 -1.2
$15,000 - $i9,99¢ 11,388 11,083 2.7
$20,000 - $29,999 15,323 15,907 3.8
$30,000 or moTe 10,986 14,027 27.9

Total inccme tax, in the meantime, did not directly
foliow the same pattern., There was an increase of
16.2 percent from 1979 to 1980, as total income tax
rose from $213.8 billion to $248.4 bhillion. This in-
nTease was spread over most income classes, including
those whers the number of returns and adjusted gross
income declined from 1979. In slightly less than
helf of those iIncome groups below $20,000 did the
amount of income tax decline. However, the largest
increases in tax occurred in the income classes be-
tween $30,000 and $75,000, where the largest im-
creases in the number of returns filed alsc cccurred.

While 198C was a relatively quiet year for law
changes affecting individuals, nonetheless the crude
0il windfall profit tax went into effect and part of
the residential energy credit was liberslized.

Individuals who held an economic interest in crude
cil production ("producers") were required to pay an
excise tax on oil production. (See the article on
Windfall Profit Tax in this issue.)} The tax was
actually withheld and paid to the Treasury by the
first purchaser of the oil. To the extent that the
withholding exceeded the actual amount of the tax,
the producer was entitled to a credit or refund of
the excise fax on his or her income tax return. For
1580, more than 300,000 individuals reported a wind-
fall profit tax overpayment of $190.3 million on
their income tax returns. Not surprisingly, the
State of Texas accounted for the single largest share
--just over 75,000 claims for more thanm $49.5 million.

The total number of returns with a residentisl
energy credit fell only slightly from 1579 to 1980,
going from 4.8 million returns to 4.6 million, com-
pared to the drop of about 1 million returns from
1978 to 1979, The amount of the credit, however, in-
creased from 1979-198C at about the same rate it de-

creased from 1978-1979 (18.4 percent versus 18,5 per-

cent, respectively). Much of this increass can pro-
bably be attributed fo the revisions in the "renew-
able erergy source” portion of the credit, which not
only expanded the property types and taxpayers eligi-
ble but =slso increased the maximum amount of the
credit to $4,000 (from $2,200 for 1578 and 1979).
The number of returns with expenditures more than
doubled and the amount of expenditures went up almost
two and one-half times.

Renewable Energy Socurce

Tax Expenditures
Year Returns (thousands)
1980 153,721 $444 ,643
1979 75,759 184,818
1978 69,341 125,039

On the other hand, both the number of returns with
and the expenditures for “energy conservation” prop-
erty have steadily declined since 1978.

Energy Eonservation

Tax Expenditures
Yyear Refurns (thousands)
1980 4,574,665 $3,172,184
1579 4,772,662 3,287,056
1978 5,519,841 4,100,680

#Planning and Review Staff. Prepared under the direction of Rebert A, Wilson, Chief.
Research agsistance and developmentzl work was provided by Denise Herbert.



Figure A.--Sources of Income and Selected Tax Items, 1979 and 1980

{All figures are estimates based on samples—-money amounts are in thousands of dollars]

Preliminary Preliminary ?g?ggi’

Item [}
1879 1980 1650
e (2> (3)

Number of returns, total.......... e it araaartiasas et aeeans 92,616,213 93,616,278 1,000,065
Tagable. e oeenraatonsaarnoanasnronanns PO reaaran . Ceranaes 71,577,417 73,739,632 2,162,215
Nontaxable. i vuvavesescssaresonsanns et aresaatearser b ear s 21,038,796 19,876,646 -1,162,150

Adjusted gross income less deficit..u.i.iiineiirinenirnnnnnraenan 1,463,666,582 1,606,265,685 142,599,103

Sources of income: .
Salaries and wages......vinreanan. [ s traet e . 1,229,353,731 1,345,004,185 115,650,454
Pensions and annuities in adjusted gross inComME....eveeeeeacres 37,181,977 43,309,841 6,127,864
Business and profession: Net profit..... PPN “a essaenas 64,744,773 64,918,225 173,452

Net 1088, .ninniieerunnrnennnronnsnnn 8,915,899 10,894,560 1,978,661

Farm: Net profit. ... veeetinrnriinirnnnnns b easeiaenaaaras \ 10,900,679 9,692,583 -1,208,096
= R I =2 8,583,125 11,230,038 2,646,913
Partnership: Net profit.......... Che e et e reearaaarnae 23,347,728 24,517,693 1,169,965
Net 1088, iuetiriiiineinransneennnnnsnananas P 10,448,752 13,747,987 3,299,235

Small Business Corporation: Net profit........vesessresssannas 4,936,146 4,266,215 -669,931
Net 10SS..veuiresnrnraninnnnraness 2,620,724 3,326,592 705,868

Sales of capital assets: Net gain..uiviveverrveceersaraas P 29,624,449 29,061,247 336,798
Net 1oSsS. i ivrennricnnn e eeeraieeiaanas 2,814,425 2,982,816 168,321

Sales of property ofhesr than capital assets: Net gain......... 2,353,118 1,926,372 -426,746
Net loss.... .. s.. 1,444,463 412,881 -1,031,582

Dividends in adjusted gross income..... eraiens feaaseean s . 33,078,347 37,971,572 4,893,225
Interest received......... F e e ams At aiesesan st et 73,217,852 100,902,810 27,684,858
Rent: MNet income,....... et heateeaee et e e ewaaan 11,922,103 13,131,943 1,209,840
Net losS..eurransnsns feerramacesaieseer sttt ey 9,779,981 12,582,491 2,802,510
Royalty: Net income..... et a et et e ettt e e asa, 3,212,192 3,943,411 731,219
NEt 088 et ar s rarnnsstuanssnrsssasnsesssasanatsnsnscesnas 193,863 244,836 50,973

Estate or trust: Net QncomMe. .. uu.eereetraoraernssnssnntsannsssy 3,956,389 4,685,944 729,555
Nat LoSS.u.irneiinneerareranesanarsasnnssnnns 312,419 360,212 47,793

All other sources {net)*..... P [N e na e iaaareas 5,636,420 7,310,867 1,674,447

Total statutory adjustments............o.... e resiietrrerarannas 24,685,773 28,025,600 3,339,827

Total itemized deductionS. iusreeivervroaurannrcennreenrearnasensan 182,910,289 214,784,413 31,874,124

Number of exemptions...............  eatetaneenns W ienamrataanen . 225,087,422 227,090,827 2,003,405

Taxable incomMe....vivinrvanrranannns Cereirriernenaas BN 1,154,749,564 | 1,273,558,005 118,808,441

Zero brackef AMOUNE. . evssesrenresnsconansan r et asararasarnn 230,699,547 234,346,134 3,646,847

Income tax before credits......... Feriaeniran R TR N 219,306,130 254,211,495 34,905,365

Total creditS.. . ireinrsnnsneonscrasaanas et e et eeraaanas . 6,556,492 6,745,156 188,665

Income tax after credits........ et e re e ae ety 212,749,638 247,466,339 34,716,701

Additional tax for tax PreferencesS......ivreeicevrarnracnacasnaras 1,004,456 934,263 -70,193

Total JNCOME EAXe.uutvoenvasnenrnsansnsonnsnnnnns eesanrannan veeas 213,754,094 248,400,602 34,646,508

Self-employment CAX.esoveireaevannnan eabanan rebsanaaan Ceea e e 5,266,369 5,507,644 241,275

Total tax liability..... W ereraresaran e deiatesaaaar e 219,244,082 254,120,823 34,876,741

loonsists of State income tax refunds, alimony received, unemployment compensation in adjusted

ather income less loss.
NOTE: Detail may not add to total because of rounding.

gross income, and

gver the 3-year period 1978-1%80 the credit has re-
tained its regional nature, as illustrated in Figure
B. Generally, the highsr percentage of returns with
"energy” expendituzes sccurs in the colder regions of
the country, For 1980, the distribution ranged fram
a high of 9.5 percent in Minnesota to a low of 2.1
percent in Florida.

BASIC TABLE INFORMATION

There are two basic tables containing individual
income tax return data for 1980. Table 1 provides
selected income, itemized deduction, and tax data,
classified by size of adjusted gross income. Select-
ed income, deduction, and tax data, including infor-

mation on the residential energy credit and the wing-
fall profit tax overpayment, are shown in Table 2 for
each State.

Following these tables is a brief statement on the
sample used to compile the statistics presented here,
as well as some of the limitations asrising from both
sampiing and nonsampling error. In addition, there
is a discussion of the 1980 individual income tax re-
turn estimates presented in the Fall 1981 issue of
the SO0I Bulletin comparted to the estimates presented
here,

Additional detailed statistics, as well as defini-
tions of terms and 2 comprehensive description of the
data limitaticns, will be available in Statistics of
Income -~ 1980, Individual Income Tax Returns.




Figure B

Returns with Residential Energy Expenditures as a
Percent of All Returns, by State, 1980

ﬁﬁgs_,

COMPARISON OF 1980 ESTIMATES

The data for imdividuzl income tax returns pre-
sented in this issue are based on a probability sam-
ple. Data published in the Fall issue of the Bul-
letin were based on mid-year agtual filings of re-
turns, adjusted and projected to a year-end total.
The results from the "early" estimates are generally
quite close to the "preliminary™ estimates, as shown
below:

Wast. BC,

Because the estimates published here are based on
about 93 percent of the complete sample to be used to
estimate Tax Year 1980, some revisions will be made
to_the estimates when the final sample is tabulated.
[2] 1In most ecases it is expected that estimates fram
the complete sample will lie between the preliminary
sample estimates shown here and those published ear-
lier in the Fall issue.

[Numbers are in thousands—money amounts are in millions of doliars]

Item
Number O0f TelUIMS..suevessverrarnnnscannsanananancnnasnnans
Adjusted gross income......... ettt as e a st [
Salaries and wages:
Humber..vscveenesveaesnnns P d s ranteanesnssnnsun

Dividends in adjusted gross income:

Number...viererevenapannnnes Fha s a e r et a s aa s ann

Interest received:
Number...vevesssssorsnnsrans

AQUDIE s s s eaasessrnnossrrasnunnssssassnsssnsssssnsnsnsa

Total tax liabdility:

Humber...cocsenessnasnannss Wessaseneesenrs s ranerenn

Amount....

T T R A NN R AR RN N

Early as
Early Preliminary Percent of
€ Estimate Estimate Preliminary

ierenmeas 94,454 93,616 100,9%
....... .+ $1,618,070 $1,606,266 100.7
........... 84,249 83,653 100.7
Cerrareaes $1,349,532 $1,345,004 100.3
.......... . 10,715 10,647 100.6
teereaeas $38,497 $37,972 101.4
............ 49,412 48,938 101.0
........... $107,792 $100,903 106.8
Ceieearaaes 77,399 75,127 103.0
$255,203 $254,121 100.4
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Individual Income Tax Returns, 1980

Table 1.+-All Returns:

Selected Intome, Deduction, and Tax Items, by Size of Adjusted Gross Income

[All figuves are sstimates based on samples——nmoncy amounts are In thousands ef dollars}

Payments Lo an
Salaries and wages Interear received individual retirement Recurns with itemized deducclons
Adjusted arzangement
Size of adjusted gross income tamber of Bross Toral Medical and dental
returns income Humber of A tumber of N liumber of A Humber of 1 112 " ekpense dedustion
less returns ount returas moune retutns HouRE returas de;:ctiins
deficit Hamber of \
returng Ahgunt
1£2] 3] [$2] {4y {5} (6} (43 (8) (9} (103 {1y 12)

All returns, toral..... - | 93,616,278 |1,606,265,685 |83 ,653,341 |1,345,004,185 | 48.938,220{100,902,810 | 2,556,522 2,411,184 | 28,791,240 | 214,784,413} 19,369,061 14,832,253
Ho adjusced gross income. 626,582 ~10,630,438 252,989 1,571,080 335,254 796,809 4,679 5,818 - - - -
$1 under $1,000..... 3,013,967 1,754,919 2,739,106 1,970,34) 565,997 159,338 *548 *194 16,271 66,653 11,693 14,753
§1,000 under $2,000. 4,268,874 6,375,661 | 3,876,347 5,899,442 1,675,013 447,740 1,067 %625 99,108 122,549 12,429 40,997
§2,000 under §3,000. 4,381,185 10,88%,850 3,994,272 9,989,869 1,274,792 656,345 wE, 127 %Z2,319 33,763 205,285 26,334 37,078
$3,000 under $4,000, 3,925,807 13,726,981 3,456,531 11,939,639 1,341,654 1,196,771 5,659 2,534 118,945 370,002 50,581 82,614
$4,000 under 53,000, 3,735,373 16,790,231 3,154,814 13,848,373 1,383,714 1,655,235 5.464 3,010 131,605 462,656 86,632 119,548

2 n
$5,000 wnder $6,000, 3,841,183 2r,000,752| 3,231,510 | 1r.443,148| 1,389,971 2,001,787 10,369 73631 163,435 827,076 123,93) 199,202
6,000 under $7,000. 3,783,388 24,587,.8051 3,145,706 19,792,971 1,646,146 2,208,498 17,012 11,054 238,043 1,184,510 169,502 418,804
$7,000 under $8,000..... 3,787,354 28,408,098 1 3,206,170 23,131,890 1,507,608 2,523,330 24,409 14,882 274,996 1,233,019 223,354 39,737
$8,000 under $9,000...... 3,540,525 30,122,406 3,014,086 24,701,988 1,405,775 2,459,377 25,957 24,246 305.151 1,616,109 241,491 428,821
§3.000 under $10,000.....0vrauus 3,417,185 32,447,593 | 2,944,664 26,308,134 1,440,378 2,521,858 27,732 27,586 335,386 1,682,545 368,851 367,932
$10,000 under $21:,080.000000nnn 3,204,017 33,604,648 | 2,809,215 28,010,102 1,404,187 2,492,894 41,421 34,683 450,997 2,178,635 371,837 544, 209
$11,000 yndex $12,000.. 2,927,049 33,646,764 2,559,255 28,076,398 1,405,095 2,490,415 32,461 31,687 458,390 2,142,622 372,210 368,195
§12,000 under $13,000.. 2,892,089 36,134,580 2,578,884 30,350,652 1,334,629 1,293,818 37,711 6,131 474,703 2,446,392 353,394 461,203
813,000 under $14,000.. 2,734,286 36,901,358 | 2,435,834 31,186,972 1.371.!90 2,642,096 60,021 62,289 582,633 2,831,862 466,552 512,581
$14,000 under $15,900 2,521,221 36,517,995 2,277,014 31,568,374 1,262,006 2,433,947 47,277 50,368 585,576 3,077,230 456,652 471,285
$15,000 under $16,000 2,400,088 37,245,450F 2,188,881 32,155,530 1,321,477 2,226,125 52,919 63,096 646,009 3,335,155 482,457 450,810
$16,00¢ under $17,000 2,238,360 36,916,201 | 2,033,219 32,149,913 1,185,169 2,069,151 56,230 62,976 665,168 3,325,414 450,610 352,169
$17,000 under $18,000., 2,199,064 38,462,826 | 2,003,846 21,601,590 1,202,940 2,186,800 49,267 54,635 685,062 3,651,987 518,143 384,398
§18,000 under $19,000.. 1.155,997 39,887,294 | 2,001,637 35,464,665 1,261,843 1,913,404 55,005 69,948 734,649 3,899,736 509,017 335,783
$19.000 under $20,000.. 0000000 3,087,523 40,679,623 1,899,013 35,212,741 1,254,083 2,179,067 56,6043 73,642 841,088 4,710,803 580,887 432,425
$20,000 under $25,0000......... 9,127,402 204,801,408 | 8,519,567 181,513,744 3,956,980 9,998,430 360,866 456,555 4,631,122 26,994,568] 3,085,107{ 2,049,21¢
$25,000 under $30,000 6,779,115 185,637,441 | 6,394,997 165,486,849 4,847,614 8,430,402 aeL,788 375,543 1 4,406,243 28.,988,020% 2,904,914 1,754,762
$30,000 under $40,000 7,911,046 271,671,598 ] 7,470,832 234,000,628 6,346,759 12,468,140 529,136 47,652 6,227,012 45,703,1751 4,041,599 2,192,923
$40,000 under $30,000. . 3,034,287 124,048,9703 2,834,909 114,052,481 2,683,528 7,533,283 317,256 465,927 2,723,716 24,517,020 1,792,689 1,007,378
$50,000 under $75,000-..0000... 2,009,790 118,613,662 1,756,897 87,231,984 1,896,708 9,786,824 279,927 466,433 1,868,245 22,140,864 1,199,368 872,228
$75,000 under $100,000......... 524,031 44,937,942 432,800 29,162,015 502,614 3,914,178 82,444 136,161 499,492 §,622,62% 290,913 229,773
5$100,000 under $20G,000 434,041 57,232,819 353,984 34,193,190 20,568 5.157.912 56,167 101,845 417,883 10,578,647 221,573 258,633
5200,000 under $500,000,. 97,232 27,338,920 71,776 13,542,044 95,047 2,507,215 10,080 19,503 95,495 5,169,415 47,322 80,318
$500,000 under $1,000,000, 12,105 8,059,284 9,397 2,798,158 11,891 729,958 1,03 1,99% 11,983 1,677,220 6,332 10.992
$1,000,000 or more.. . 4,112 8,368,749 3,080 1,499,035 4,070 155,802 259 488 4,071 1,912,017 2,154 3,395

Total taxable YeLurns...uv.. 73,739,632 |1,547,392,960 |66,590,837 [1,286.029,621 | 42,888,516} 94,376,552 1 2,487,358 3,349,821 27,629,821 | 204,283,438] 18,435,832 12.376,647

Total nentaxable returns......... 19,876,646 58,872,725]17,063,504 58,974,565! 6,049,804| 6,526,257 69,165 61,363 1,161,419 16,500,955 933,209{ 2,455,606

All returna, summary:

Under $5,000......cvmcnnaannnn. 19,951,758 38,907,193 |17,474,059 46,218,878 5,979,434 4,904,235 18,644 14,499 449,692 1,227,145 188,169 194,991
$5,000 under $10,000, 18,369,635 136,656,653 15,544,145 111,928,132 7,189,878 11,795,410 108,97% 45,131 1,317,011 6,533,259 1,026,922 1,744,586
$10.000 under §15,000. . 14,278,6621 176,805,544 |12,660,302 149,792,499 | 6.777,317| 12,353,349 218,851 245,157 2,552,299 12,676,739] 2,020,685) 2,357,472
515,000 under $20,000 11,083,032 163,185,493710,126,596 168,586,438 6,225,512 10,572,547 274,064 324,296 3,506,976 18,943,695] 2,541,114 1,975,585
20,000 OT MOTA. . vrvraassnnnans 29,933,161 |1,060,710,801 [27,848,239 868,480,233 ] 22.766,179{ 61,277,245 1,938,944 2,372,100 20,885,262 175,403,575 13,592,151 8,459,618
Recurng with {temized deductions--Continued Jiiﬁﬁ?“a:ﬁ:fﬁi?y Tasable income Total income Eax

Size of sdjusted Taxes pald Contributions Interest paid Percend]
gress income 2eduction deduceion deduecion Humber of Humber of Humber of | of all Avevage
roturng | ATOURt teturns Arount returns jreturnd UM [(Dollars)

Humber of Humber of Humber of (Col.1}

returns Amount corurng Amount returne Amount
{133 {14) {is) (i) {1n (18) (19) 20 (21} {22) {23) {24} (25) {26)

All returns, tetal..... .128,594,163768,0820,527 [26,474,549[25 399,664 [26,5328,219 [89,407,610|59,468,311| 145,852,731 |@7,891,993]1,273,558,005(73,739,632 78.8 | 248,400,602 3,389
No adjusted gross Lncome. - - - - - - - - - - 6,035 1.1 58,699 8,80}
31 under $1,000...... .. 14,453 15,177 7,920 3,998 11,864 3G,303 #*3,154 #1,617 #9,268 28,460 %2,157| (1) 1,907 884
51,000 uader $2,000.... 77,129 22,858 23,080 4,993 15,710 44,819 3,476,89611,779,085; 3,559,909 2,027,505 130,734 3.1 9,009 &9
52,000 yndez $3,000. 62,904 32,962 27,945 11,370 26,344 102,904 3,807,374{5,25:,0508| 3.870,137 5,520,194 132,132 3.0 21005 159
$3,000 under $4,000. 82,433 37,805 54,238 18,554 46,281 152,871 3.,484,074]7,017,330| 3,569,791 7,986,091 1,908,315 48.6 115,135 60
$4,000 under $5,000, 118,521 80,807 79,786 37,192 65,617 148,1410 3,482 ,90307,347,325) 3,589,644 10,500,606 2,510,372 67.2 414,642 165
35,000 uader §6,000. . 158,297 104,830 118,928 70,152 110,330  259.126{ 3.625,26008,189,455( 3,744,4437 13,600,471 2,538.658| 66.1 720,873 84
$6,000 under $7.000. . 218,503 185,073 173,776 112,735 157,050 299,975] 3,312,67918,400,645] 3,711,604 16,896,038 | 2,636,511 69.7 1,141,385 433
$7.000 under $8,000. . 267,422 239,051 218,508 108,786 216,084 435,639 3.499,921|6,79%,891| 3,753,115 20,216,9013 2,940,189 77.6 1,55{,568 528
$8,000 under $9,000.. . 300,933 288,147 251,546, 143,412 249,792 648,352 3,228,083| 8,409,734 3,506,671 22,026,260] 3,001,478 87.3 1.940,926 £28
$9,000 under $10,000....... 27,121 322,017 271,674 136,752 287,125 705,162y 3,079,566]8,053,895] 3,392,197 24,404,965] 3,214,979 B4, 2,466,828 767
$10,000 under $11,000 441,565 413,674 392,854 238,034 376,979 825,437; 2,750,503;7,262,549| 3,180,877 25,726,057 2,074,294 96.0 2,845,114 926
$11,000 under $12,000 457,931 487,843 413,695 240,863 401,563 887,863 2,468,659|6,653,1127 2,913,474 26,184,233] 2,845,961 57.2 3,068,226 1,078
£12,000 under $13,000 473,721 533,071 403,114 221,144 432,530 1,036,937 2,417.386|6,576,823| 2,882,668 28,294,6497 2,828,424 97.8 3,499,211 1,237
$13,000 undexr $15,000 575,608 662,817 521,616 303,682 504,927 1,179,173 2,151,653]|5,948,679| 2,732,315 29,149,355] 2,678,425 98.0 3,776,212 1,4lp
514,000 undex $15,000..... 381,038 721,665 521,77% 305,036 539,682| 1,266,972) 1,935,645)5,400,938] 2,510,858 28,865,853 2,469,278 27.% 3,845,426 1,557
515,000 under $16,000..... . 641,737 824,267 584,373 314,785 593,65% 1,487,833; 1,756,079{ 5,029,603 2,396,905 29,722,130} 2,370,264 98.7 4,109,000 1,734
$156,000 under $17,000.. . 465,168 857,081 594,916| 369,675 509,162 1,441,667 1,573,192]4,520,050] 2,225,687 29,815,256% 2,204,422 88,5 4,288,348 1,945
$17,000 under $18,000 . 592,512 961,186 628,426 333,008 646,287 | 1,683,153 1,504,002|4,449,103% 2,195, 33; 30,501,160| 2,172,889 98.8 4,525,949 2,083
$18,000 under $i9,000 . 736,470 1,003,294 657,062 419,59¢ 636,6031 1,809,522 1,416,348|4,258,212| 2,153,605 32,185,489( 2,134,739 99.0 4,833,510 2,264
519,000 under $20,600.. . 836,219; 1,350,795 748,502] 435,475 ¥95,2371 2,204,715| 1,246,435| 3,746,797 1,083,658 32,502,081 2,066,931 92.0 4,999,145 2,419
$20,000 under 525,000.. .| 4.625,927| 7,953,389| 4,238,606|2,61%,855 | 4,433,689(12,334,149] 4,486,280:13,987,70%| 9.116,162 164,742,449] 9,001,231 9%.3 26,703,075 2,947
$25,000 under $30,000.. .| 4.406,152) 8,799,063 5,131,975 2,750,555 | 4,230,916(12,706, 711 2,372,872 7,619,379 6,772,544 150,121,398] 6,755,904 99.7 1 26,617,113 3,940
$30,000 under $40,000.. | 6.220,052(15,498,276{ 5,926,089 4,788,213 § 5,945,074 10,869,613 1,684,034)5.526,302{ 7.902,8150 220,228,768| 7,872,143 99.5] 44,214,063 5,617
$40,000 under $50,000.. W4 2,720,297| 8,863,974 2,654,774 2,876,952 2,555,741 9.970,550 310,571 1.024,262¢ 3,031,539 108,469,21%) 3,023,613) 9%2.6 25,427,064 8,409
$50,000 under $75,000......F 1,867,083i B,362,540| 1,209,270 2,785,071 | 1,693,189} B.592,947 151,545 457,507| 2,007,252 95,865,221| 1,999,782 99.5 26,992,266 13,598
$75,060 under $100,000..... 499,215 3,252,705 484,884] 1,276,104 461,267 3,215,167 24,3539 80,653 523,158 36,114,502 5224631 99.7 12,344,7271 23,628
$100,000 under $200,600.... 417,390 4,023,029 406,064] 1,869,860 362,112| 3,564,599 16,158 51,850 433,142 45,488,456 433,138 99.8 19,116,073 44,134
$700,000 under $500,000.... 95,322 1,916,021 93,L46] 1,244,548 89,961 1,521,261 1,737 5,670 97,042 22,156,743 97,180 99.¢9 11,062,659 £:3,837
$500,000 uader $1,000,000.. 11,968 564,403 11,2347 348,359 9,974 417,455 122 379 12,060 6,385,506 12,099 99.9 3,642,673 301,072
$1,000,000 6 mOT@...ovenaa. 4,067 612,704 3,939 810,916 3,374 344,598 a4l 126 4,100 6,459,230 4,102 99.8 4,057,547 986,748

Total taxable zeturns.. .| 27.686,161| 67,279,387 25,559,805/24,714,893 |25,557 306 | B4, 706 ,6 22| 46, 100,791 | 125,694,039{73,719,B65{1,245,868,163| 73,739,632} 100.0 | 248,400,602 3,369

Tgtal nontaxable TeturnS..... 1,108,002 1,541,140 914,744 684,771 970,913| 4,700,987) 13,367,520(20,059,692|14,172,128 27,689,842 - - - -

All returns, sumpary:

Under $5,000..cccrnnreansan 355,440 209,609 192,969 76,038 165,816 479,038 14,254,401 21,396,407 14,598,749 26,042,857] 4,690,535 23.5 620,398 132
55,000 undezr $10,000. 1,266,281 1,139,124| 1,034,732 571,839 t,020,28); 2,568,254| 16,946,109 41,852,620 18,108,020 97,133,635 14,421,815 78.5 7,821,580 342
$10,000 upder $15,000 7,532,863 2,821,069| 2,253,050(1,308,759 | 2,255,681% 5,196,380 11,723,846( 31,847,100|14,220,192| 138,219,948{13,896,382| 97.3| 17,035,267 1,226
515,000 under %$20,000 .| 3,572,106| 4,908,622 3,213,279)1,872,542( 3,330,942{ 3,626,8%0| 7,496,056) 22003,765{11,065,186 155,126,174[10,9549,245 $8.8 | 22,755,952 2,078
$20,006 G MOYE.......v.0q.| 20,867,473|59,744,103]{19,780,519|21,570,435 (19,755,399172,5237,048| ,047,899| 28,753,839129,809,836] £57,030,392129,781,655F 99.5] 200,167,406 €,721

#Estimate should be used with caution because of the small wumber of sample returns on which

HOTE:

Datail may not add to total because of rounding.

It i5 baged.

1lpess thap 0.05 percent.



Individual Income Tax Returns, 1980

Table 2.--All Returns:

Sclected income, Deduction, and Tax Items, by State

[All figures are estimates based on samples--monay amounts are in thouwsands of dollars]

Adjusced hverage Total Itemlzed Recurns with zeco
sutbor of gjtoas adJUsfcd Salaries and wages Interest received daductiona bracket amount saly
State " ceturne ir;con:c fmas - - e . o " — : ors
£58 NCope umber o unpr O umter o umber o
deficic (Dollars) Teturans Amount returas Amount . returns Amaume Terurns bracket
afount
(1) €3] () {4y (5) £6) N ) (9) (10} (i

United States, total..........} 93,616,278 | 1,606,265,685 17,158 | 83,653,341 1,345,004,185 | 4B8,938,3201 100,902,810 | 28,791,240 214,784,413 | 59,468,311145,853,731
Alabama, ., .... 1,394,881 21,424,985 15,360 1,273,820 18,695,594 578,051 1,i0%,720 427,826 2,759,746 879,983 2,188,361
AMlaska.,,.. 183,002 5,086,376 22,330 172,653 3,741,130 89,007 113,291 61,300 536,463 111,732 265,422
Arizena,, 1,107,715 18,236,489 16,463 969,319 14,810,619 575,396 1,404,011 416,044 2,996,773 639,630 1,537,168
Arkansas, .. 808,748 11,212,471 13,864 711,989 9,406,525 333,312 787,156 183,082 1,175,869 565,588 1,421,630
California.eennsasss rrarecansenns +es| 10,314,329 188,802,596 18,305 9,144,835 157,025,466 5,348,423 13,469,874 3,961,981 26,496,618 5,805,420} 13,799,961
Colorado, .. 1,291,567 22,721,853 17,600 1,184,588 19,427,261 686,842 1,086,155 512,245 3,875,399 722,399 1,677,603
Sonnecticur 1,442,089 27,948,944 19,381 1,261,813 23,122,068 922,684 1.892,262 444,400 3,372,239 939,314 2,277,664
Delavware. ..., . 252,714 4,597,449 18,192 226,783 3,823,145 130,533 221,971 80,672 591,024 161,760 385,566
District of Columbin 306,412 5,550,310 18,114 273,079 4,325,852 114,253 237,562 102,485 899,510 175,819 401,619
Florida...... P carereaaaf 4,173,116 67,012,195 16,058 3,468,835 49,214,094 2,021,876 6,422,897 1,019,169 7,371,182 2,922,207¢ 7,260,463
Georgla 2,125,095 33,028,680 15,542 1,979,254 29,003,203 815,631 1,624,597 607,894 4,400,056 1,383,008 3,403,698
Hawadd. 422,727 7,280,769 17,223 382,054 6,026,064 281,266 457,461 157,647 1,342,903 250,137 367,309
357,712 5,452,327 15,242 305,722 4,401,590 199,427 449,17F 111,759 782,573 233,336 588,497
4,831,157 90,049,822 18,639 4,335,611 76,091,053 2,789,842 5,761,969 ¥,565,856 10,916,497 3,034,896 7,258,135
2,200,373 37,195,255 16,904 2,001,815 32,202,938 1,137,180 1,798,200 567,953 3,570,223 1,488,181 3,770,567
1,189,252 19,845,651 16,688 981,350 14,840,285 172,605 1,746,176 358,628 2,316,607 751,261 1,937,588
289,784 16,866,491 17,041 871,426 13,522,975 54%,152 1,133,136 269,886 1,925,120 652,155 1,639,841
1,303,258 19,900,365 15,270 1,153,574 16,975,304 582,519 948,108 343,968 2,268,925 848,755| 2,201,854
1,566,477 26,276,065 16,774 1,427,395 22,283,704 615,802 1,263,336 374,924 2,532,558 1,084,2641 2,736,310
459,229 6,339,636 13,805 408,231 5,240,461 232,508 408,045 95,291 605,081 335,258 BA2,745
Maryland . 1,868,204 34,304,751 18,362 1,605,395 28,864,350 982,652 1,927,085 ?010,9651 5,512,779 1,053,796 2,482,079
MassachusettE., ... 2,528,608 42,918,741 16,974 2,295,248 36,052,010 1,622,672 2,548,063 849,661 6,901,736 1,544,830 3,585,523
Michigon. ... 3,654,866 66,514,526 18,199 3,309,542 57,272,200 2,054,264 3,648,552 1,395,984 9,736,992 2,054,235 4,894,277
Hinnasota. ... er 1,732,985 29,596,278 17,078 1,488,147 24,546,851 1,073,138 1,816,267 623,082 4,581,167 1,010,724 2,398,838
ZRET-E 233 T .7 A 858,999 11,95¢,645 13,912 793,010 10,214,158 271,424 536,232 126,050 1,316,846 574,305 1,414,980
HigE0Ur i iarrrerasaristioraraassnny 1,976,250 32,234,532 16,311 1,713,253 26,484,211 1,152,615 2,424,765 543,359 3,604,400 1,300,2081 3,295,987
Hontana. . 330,270 4,998,073 15,133 275,475 3,815,744 199,747 453,660 99,094 649,762 209,120 505,041
Hebraska 660,957 10,484,352 15,862 560,518 8,220,497 407,149 785,095 175,596 1,251,328 450,502 1,121,384
Hevada. . i.uaw 391,833 6,736,203 17,192 361,132 5,819,561 157,337 396,276 119,472 940,494 251,389 623,932
tew HampshiTes e ocusnarrrsnssceaay 411,057 6,710,546 16,325 373,766 5,657,152 242,930 391,230 96,388 632,633 303,000 32,335
Hew Jersey.oveereess 3,345,224 62,628,591 18,722 3,044,639 53,612,834 1,901,482 3,510,187 1,065,129 8,152,829 2,160,057 5,197,345
Hew Mexieco... 515,651 7,703,021 14,939 459,668 6,531,651 216,999 426,452 129,872 923,053 339,793 844,381
New York... 7.123,635 128,464,239 18,034 6,368,806 105,964,766 4,219,311 9,251,691 2,650,732 21,530,833 4,119,186 9,715,687
Horth Carolin 2,334,560 34,350,387 14,718 2,155,608 29,608,418 959,797 1,591,900 601,282 3,925,409 1,586,736) 2,957,846
Horth Dakotd..ciiararannnsrs - 370,171 3.976,459 14,718 218,055 2,954,815 174,909 406,062 59,302 393,110 188,273 479,925
F0 125 T 4,471,755 76,189,456 17,038 4,009,383 $5,564,855 2,494,623 4,581,652 1,219,802 7,800,031 2,985,367 7.461,587
Olclahoma. .. 1,175,297 19,573,844 16,654 1,034,690 16,087,992 489,652 1,150,796 336,569 2,494,251 767,090 1,989,935
Qregon., ... 1,126,868 18,588,316 16,496 952,890 15,027,341 624,169 1,342,165 398,432 2,858,676 671,272 1,586,961
Pennaylvania. 4,838,065 80,815,702 16,739 4,300,443 68,390,731 2,757,006 4,813,584 1,296.881 8,631,692 3,238,113% 8,104,809
Rhode Istand...... 405,621 6,363,916 15,689 371,053 5,316,761 219,876 402,484 106,157 709,251 279,896 668,610
South Caroling...... 1,181,23¢ 17,216,843 149,660 1,110,015 15,497,078 443,422 625,860 350,186 2,261,806 162,8%4 1,897,510
South Dakota. 277,512 3,731,93% 13,448 220,104 2,676,558 161,907 418,619 48,774 311,585 134,127 502,691
Tennessee, - 1,760,645 26,644,880 15,134 1,608,567 23,061,940 724,874 1,441,538 355,523 2,403,909 1,267,098 3,251,808
Texas. .., 5,799,972 102,441,619 17,662 5,305,942 86,795,300 2,291,191 5,662,440 1,283,818 9,975,089 4,151,178 16,585,403
Htah...,. 536,374 8,719,255 16,256 492,391 7,483,939 270,781 388,204 224,520 1,722,147 280,188 650,112
Vermont, .. .. . 209,074 3,028,237 14,484 186,812 2,453,640 122,268 181,648 45,237 390,848 156,234 383,018
Virginia,.. 2,222,850 38,687,686 17,404 2,029,236 33,152,751 1,088,698 1,876,903 706,641 5,417,612 1,415,270 3,445,580
Washingten. .. 1,784,175 32,638,369 18,293 1,564,512 26,761,554 1,015,562 2,309,763 545,204 3,751,591 1.136,729%| 2,825,635
West Virginia 673,535 10,882,892 16,158 614,320 9,460,281 333,384 540,968 113,333 720,245 519,063 1,372,952
WigeONBin. . euunrararastasssrs . 1,969,773 32,743,382 16,623 1,768,013 27,646,445 1,232,068 2,01%,231 668,648 4,584,233 1,186,999 2,822,087
Wyomdng. . vesuas [ 209,474 3,941,753 18,817 196,091 3,268,433 115,975 240,531 57,273 403,224 138,636 356,564
PueTto Ricoisierrreras . 41,677 A71,499 11,313 34,100 404,800 5,301 5,590 3,353 15,008 37,502 101,681
U.5, cicizens abroad....... . 219,484 6,064,144 27,629 185,470 6,154,799 143,836 457,818 50,423 | 535,476 149,058 384,822

Footnote at end of rable.
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Individual Income Tax Returns, 1980

Table 2.--All Returns:

Selected Income, Deduetfon, and Tax Items, by State--Continued

(A1l figures are estimates baged on samples~-money aticunts are in thousands of dellars]

Taxzble incowme

Residential energy credit

Total income tax

Windfall profic
tax averpayment

Residential Average
Returns with rotal Returns wich total [ oo YenElal enerey total
State credit used ro off-
energy conservation resewnble energy set Income tan Incone tax
flumber of expenditures source expenditures Humber of (Dellars) i YHumber of
returas Amount before credits roturns Amount Ceturns Amount
Humber of Number of Humber of
returns Amouat returns Amoune returns Amaunt
{12) (13) (14) {15) (16) (17) (18} (193 (20) (21 {22) (23) (24}
United States, totai... | 87,891,993} 1,273,558,005 | 4,574,665 [3,172,184 153,721 | 444,643 § 4,640,839 556,798 | 73,739,632 248,400,602 3,369 312,522 | 19¢,257
Alabama.., - 1,301,302 16,740,668 75,334 48,027 ®2,062 § #1l,630 76,1717 12,720 1,020,295 2,961,713 2,922 2,834 3,137
Alaska, .. . 172,573 3,365,034 7,651 5,925 *148 *698 7,539 690 146,577 768,737 5,245 690 116
Arlzona. . - 1,050,770 14,016,017 35,773 25,039 15,232 30,763 48,714 14,652 857,422 2,590,167 3,021 3,696 i,137
Arkansas. . 746,789 8,779,31¢ 32,621 2z,861 *3 w2 33,210 3,223 583,068 1,508,363 2,387 2,520 1.408
California,. - 9,653,463 142,639,497 226,775 147,681 44,7871 107,312 250,018 53,454 8,242,302 28,536,267 3,462 31,023 13,850
Colorads...veeras . 1,226,487 17,917,353 86,428 61,540 4,431 10,226 88,061 11,824 1,039,193 3,484,799 3,363 3,784 3,738
Connecticut, ... . 1,376,557 22,826,395 107.727 67,001 4,994 18,770 169,701 15,345 1,180,036 4,983,813 4,223 1815 434
Delawvare. .. . 247,338 3,682,949 17,237 10,987 536 #6320 17,280 1,590 201,602 718,232 3.662 385 id1
Pisteict of Co. #.a . 277,852 4,328,622 3,224 10,043 *53 *46 9,241 1,275 245,586 958,802 3.904 486 331
FloTidaseesensrerrrnaeraanoan 3,931,232 53,689,492 76,738 57,742 ii,172 20,265 §2,510 11,889 1,248,156 10,764,907 3,314 8,251 6,411
Georgia.. ., .... 1,984,179 25,716,698 67,276 31,342 #5405 #7352 67,265 5,739 1,605,896 &,656,050 2,899 1,186 274
Hawaii... 406,508 5,506,896 1,455 2,685 8,054 29,238 4,104 1,640 330,547 1,034,210 3,128 noe 523
Idaho.... 342,194 4,226,018 15,738 11,755 736 1,530 15,740 2,078 268,428 701,002 2,612 1,386 254
I1linois.. 4,588,676 73,239,136 247,382 166,068 #4,373 | *35,067 251,852 32,638 3,893,251 15,197,652 3.404 18,111 13,504
INdLaRG.ceerraraarviarrananes 2,049,560 30,548,266 110,973 &£1,7107 %291 #2,922 118431 9,673 1.71%,510 5,861,632 3,409 1,608 1,204
IOWa. o rirrneerrarasannmrarans 1,105,534 16,082,520 15,046 44,719 #3582 #2,719 4,934 7,031 924,261 2,923,175 3,163 930 158
Haonsas. ... e 916,442 13,639,569 44,266 23,500 *275 #1,016 41,763 3,432 771,381 2,629,922 3,409 18,022 14,263
Kentucky, . . 1,197,183 15,812,613 45,339 24,884 &8 *3 45,998 3,541 1,007,69% 2,864,387 2,843 5,380 1,425
Louisiana i . 1,455,617 21,377,630 44,583 41,789 - - 46,198 4,419 1,217,145 4,288,318 3,523 15,704 10,218
Haine,ovivnaaiananen. 428,330 5,010,538 32,170 21,400 363 680 32,313 2,843 346,217 832,818 2,405 146 16
Maryland. .ocavannnnas fraceeas 1,757,333 26,849,045 137,607 119,932 #2,139 *3,051 136,756 16,842 1,496,671 5,328,798 3,550 4,514 2,671
Haszachusetts. 2,388,960 34,212,569 225,193 190,220 9,691 36,134 229,489 32,910 2,025,297 6,668,690 3,293 2,478 536
Michigan.... 3,445,581 52,638,751 220,357 126,243 22,053 #],415 221,979 17,973 2,859,115 16,348,301 3,619 3,83 3,730
Minnesota, . 1,629,265 23,173,953 151,476 85,802 #692 21,508 154,753 12,310 1,341,001 4,132,618 3,246 1,017 447
Misaigsgippiees.ovviiiianannns 768,008 9,238,962 30,349 24,821 - - 29,103 1,815 610,198 1,398,256 2,619 7,985 6,952
Missourd..cevussiieairraaaaas § 1,837,329 5,973,653 99,829 51,914 #1,811 #4,399 99,104 8,751 1,541,172 4,912,647 3,188 5,657 3,645
Montana.... 306,193 3,981,879 20,528 19,641 417 765 19,762 1,683 244,568 699,336 2,859 2,182 1,414
Hebraska. 624,621 6,431,643 38,957 23,816 ®1,088 ) #10,571 39,381 5,631 498,373 1,505,693 3,022 3,750 2,937
Hevada. ... - 369,540 5,386,864 10,456 7,622 2,050 3,479 11,686 2,322 325,696 1,082,485 3,339 L) 508
Hew Hampshitve........ PR 398,899 5,458,011 24,071 12,657 489 1.067 2%,51% 2,276 343,752 1,013,309 2,948 57 37
Hew Jersey,..veaesns. . 3,213,074 50,026,394 250,461 188,612 *1,668 7,330 251,537 27,058 2,753,620 10,318,471 3,747 1,600 1,815
New Mexico 468,609 6,006,321 16,151 9,762 3,129 12,232 17,949 5,556 371,149 1,078,933 2,907 4,025 2,570
Hew York.... 6,748,963 98,760,306 485,106 346,519 3,958 7,213 481,662 46,913 5,739,619 19,832,462 3,433 4,924 1,577
Horth Carcling. .| 2,187,900 27,065,495 78,552 49,356 4,385 21,471 17,802 15,291 1,778,927 4,699,635 2,642 1,502 421
Horth Daketd...ev,orancaarans 246,287 3,275,466 13,222 7,970 #6329 #5,169 12,812 1,061 203,910 362,171 2,757 1,132 554
OBd0. e varerranananarnsnanns 4,194,809 61,960,929 212,327 153,880 3,261 9,705 214,597 23,026 3,627,860 11,979,479 3,202 13,079 5,203
Oklahoma. 1,095,612 15,727,800 59,793 41,531 *121 *187 57,551 5,560 918,497 3,021,685 3,290 29,58t 17,706
Oregon.... 1,068,224 14,639,092 63,578 77,886 2,394 &,605 65,432 12,451 482,868 2,674,274 3,029 1,466 497
Ponnsylvania . 4,522,124 45,597,761 345,138 251,830 2,725 5,767 347,664 36,061 3,863,424 12,552,760 3,249 4,109 2,627
Rhade Island..co.orvovrvranens 385,905 5,107,751 29,440 21,555 467 1,177 30,287 3,251 323,647 952,712 2,944 83 26
South Carolina.,.... 1,109,627 13,432,626 54,803 29,826 ’ #2599 ®*229 55,066 4,458 911,633 2,264,595 2,484 542 225
South Dakota... 242,512 3,066,499 10,443 6,672 807 1,005 10,525 934 181,972 506,498 2,783 234 117
Tennessee. .. 1,621,214 21,193,308 67,824 50,4358 *455 #2,096 57,153 7,879 1,308,747 3,894,085 2,875 4,878 2,497
5,417,490 83,491,130 150,661 111,767 2,768 2,667 153,276 16,097 4,567,675 17,495,158 3,830 753,039 49,531
..... 498,578 6,377,391 40,497 23,333 486 1,134 39,525 3,569 404,546 1,109,372 2,742 1,076 576
Vermont..aeae.. 201,054 2,413,756 13,086 8,555 a0z 2,368 13,116 1,777 165,599 408,711 2,468 107 22
Virginia,, 2,110,182 30,578,480 90,441 48,572 *397 #3,312 89,647 7,074 1,772,850 5,908,474 3,333 2,700 546
Washingten. . 1,675,760 26,813,977 92,556 68,504 22,132 *6,461 96,229 10,258 L.461,199 5,393,706 3,831 6,709 3,287
Hest Virginia. . 630,414 8,934,318 18,512 15,834 #1,261 ®2,211 19,867 2,029 522,926 1,665,226 3,184 2,462 1,402
H15CoNSIN, cravanrannnscrnns 1,853,337 25,735,482 135,277 87,081 *954 #2,168 138,473 12,270 1,526,285 4,641,382 3,041 1,025 177
Hyowming.... . 195,569 3,274,950 11,125 7,774 845 5,280 11,710 3,044 166,181 673,007 4,050 2,419 3,039
Puerto R1CO...urvas . 38,855 298,524 - - - - - - 17,162 13.576 791 - -
U.5. citizens abroad.. - 196,249 5,269,595 1,953 962 662 %1,528 2,360 720 135,028 924,096 6,844 1,308 673

#Estimace should be used with caution becduse of the small number of gample returns on which it is based.

WOTE: Detail may not add to tetal because of rounding.



by Size of Adjusted Gross Income/Deficit, 1980

[Cells are estimated number of returns]

Figure C.~~Estimated Number of Returns for Selected Upper Limit Coefficiemnts of Variation

11

" Size of adjusted gross income/deficit
Coefficient of
variation (€.V.)| ynger | $105000 | $15,000 | $20,000 [ $30,000 { $50,000 [§100;000 [ $200,000 | co0 o0
(rercent) 10,0001 under under under under under under under and ;ver

* $15,000 $20,000 $30,000 $50,000 5100Q,000 |$200,000 $500,000

(1) (2) (3) (4) (5) (6) (7 (8) (3
2 it 6,527,000] 6,163,500} 4,639,800 5,191,600} 3,791,900( 1,094,600] 256,200 73,600 2,200
S.ai.. ireeans 1,044,300 986,200 742,400 834,700 606,700 175,100 41,000 11,800 300
0., 0iiinens 261,100 246,500 185,600 207,700 151,700 43,800 10,200 2,900 20
P2 65,300 61,600 46,400 51,900 37,500 10,900 2,600 700 20
0. i 25,000 27,400 20,600 23,100 16,%00 4,900 1,100 300 Lo
35 e 21,300 20,100 15,200 17,000 12,400 3,600 8350 200 7
50%,.,... eevean 10,400 9,900 7,400 8,300 6,100 1,800 400 100 3

1This column should be used for estimated number of returns not classified by adjusted gross income/deficit.
2Estimates with C.V.'s of 50 percent have standard deviations which are about one—half as large as the estimates

themselves.

NOTE: This table is applicable to frequencies only and not to estimated amounts.

DATA SOURCES AND L IMITATIONS

These preliminary statistics were based on a sample
of wunaudited individual income tax returns, Forms
1040 and 1040A. The sample was stratified based on
the presence or absence of a Schedule C, the State
from which the return was filed, size of adjusted
gross income of deficit, or largest source of income
or lioss, and size of business plus farm receipts.
The 1980 returns were selected at rates ranging from
0.05 percent to 100 percent. There were 160,213 re-
turns in the 1980 preliminary sample, estimating a
total population of 93,827,000. The corresponding
sample size and peopulation for 1979 were 187,262 and
92,616,213, respectively.

Because the estimates are based on a sample, they
are subject to sampling error. The return data are
alse subject £o nonsampling error due to taxpayer re-
portimg variations and to discrepancies introduced
during statistical processing.

Sampling ETTQr

The uwpper limits of the coefficients of variation
for 1980 shown in Figure C (for freguency esiimates
only) are intended as & general indicaticn of the re-
liability of the data.

Additional measures of the coefficients of varia-
tion for various data items will be presented in the
fortheoming Statistics of Income complete reporit for
Tax Year 1980. The computed coefficients of varia-
tion of estimates previously published in the 1978
Statistics of Income repcit can be used as an approx-
imate measure of the reliability of similar estimetes
for 1980.

Nonsampling Error

Monsampiing error was controlled during statistical
processing by a variety of methods. Among them was &
. systematic verification, at ail fleld processing lo-
cations, of the manual abstraction of data. As a
further check on the gqualiiy of the abstraction,
small subsamples selected after verification were re-
processed in the National Office. Alss, 100 percent
verification of the key-entered data was performed at
the field processing locations,

Prior to tabulaticn, numerous computer tests were
applied to each return record to check on inconsis-
tencies. Lastly, prior to publication, all statis-
ties and tables were reviewsd for accuracy and rea-
sonableness in light of provisions of the tax laws,
taxpayer rteporting variations and limitations, econo-
mic conditions, and comparability with other statis-
tical series.

DEFINITIONS AND LAW CHAMGES
in general, the definitions of the terms usecd here

are the same as those shown in the complete report,
Statistics of Income--1978, Individual Income Tax Re-

turns and the Summer 1981 SOI Bulletin, Updated de-
finitions will be available in the Statistics of In-
come--1979, Individual Income Tax Returns. However,

the stetistics shown for 1980 were affecied by the
following tax law changes. *
(1) That portion of the residential energy credit
based on renewable energy source costs was in-
creased from 30 percent of the first $2,000 plus 20
percent of the next $8,000, to 40 percent of the
first $10,000 spent on solar, geothermsl, or wind-
powered equipment.
(2) The refundable portion of the business energy
investment credit was abolished for 1980. The non-
refundable poriion, however, remained in effect.
(3) The windfall profit tax became effective for
Tax Year 198C.

REFERENCES

[1} Comperisons for 1%78-79 datz were published in
the Summer 1981 SCI Bulletin. Data for 1978 arve
from the complete report, Statistics of Income--
1978, Individual Income Tax Returns, while the
1979 data are based on a preliminary {generally
smaller) sample. If the comparisons were based
on the two respective complete reports, somewhat
different changes would be obtained,

For further background on estimation methecds,
see Dumais, J., and Shadid, R., "Individual Sta-
tistics of Income: Advancing the Closeout
Date," 1981 Proceedings, American Statistical
Association, Section on Survey Research Methoods
tto appear).

(2]




individual Income Tax Returns:
Selected Characteristics

From the 1980 Taxpayer Usage Study

By Paul Grayson*

Since 1970 the Taxpayer Usage Study (TPUS) of the
Internal Revenue Service has provided, shortly after
the close of each filing pericd, early indications of
how taxpayers are using the current-year Form 1040 and
10408 Individual Income Tax Returns. In view of chan-
ges in the tax laws, redesign of the tax forms and
other factors, IRS officials have found this early
analysis of the characteristics of income tax returns
useful for a variety of planning purposes involving
processing workloads, forms design, taxpayer reporting
behavior, and the like. The study is based on a sam-
ple of about 7,500 Forms 1040 and 1040A filed between
January 1 and about May 1 esch year, The study report
is normally released during the summer, providing fre-
gquency information on return entries made by tax-
payers, and other key characteristies of the returns
filed.

THE SIGNATURE OF A PREPARER

Whether more or fewer taxpayers--and what kind--
engage the services of return preparers is significant
for a variety of reesons. From the IRS standpoint, a
preparer return is likely to be more expensive for IRS
to process than a self-prepsred one, as evidenced by
data presented here. From a broader perspective, the
incidence of preparer refurns can be viewed as a re-
flection of the complexity of the tax law and the tax
return. From the taxpayers' standpoint, their percep-
tions of the need to employ preparers result in addi-
tional costs to them in complying with the tax laws,
In zddition, one may view the return prepsrer as a
medium whose cooperation IRS can enlist to improve the
tax administrstion system. What, then, do we know
about preparer returns and their characteristics?

The Taxpayer Usage Study employs, as an indicator of
a "preparer return," the presence of an accepted sig-
nature on the line of the return for “Paid Preparer's
Use Only--Preparer's signature and date." Other re-
turns are designated "“self-preparem" {(Included in
this latter category are returns with a signature on
the line made by a family member or inadvertently by
the taxpayer. Also classed as "self-prepsrer” are re-
turns signed by identifiable unpaid preparers such as
IRS personnel.)

In terms cof specific forms filed for 1980, 52 per-
cent of Forms 1040 were signed by preparers as cppused
to 17 percent of Forms 1040A. The trend in average
usage of preparers over recent years is as follows:

Preparer Preparer

Tax returns Tax returns

year {Percent) year {Percent)
188C...... 38 19760000 47
1679...... 39 1975...... 46
1978..... . 39 1974...... 43
1977...... 52 1973...... 48

¥Dr. Graysoa is Chief of the Special Studies Sectiom.

The downward trend of the last four years is accentu-
ated by the drop in 1976-1977. Beginning with 1977,
the law has called for the signature of only paid pre-
parers. The 1976-1977 shift can undoubtedly be at-
tributed te the chenge in the reouirement: many unpaid
preparers, such as friepds and relstives, no longer
felt obligated to sign the returns they preparsd.
Tables 1 and 2 provide comperative "profiles" of
preparer and self-preparer returns filed during Janu-
ary through April of 1981, for Tax Year 1980. Eighty-
two percent of preparer returns were filed on Form
1040; only 46 percent of self-preparer returns were
1040's.  Preparer returns were more likely to have
entries for income tax liability, but less likely to
have refunds, than self-preparer. Preparer returns
were less likely to have the label, envelope and re-
turn that IRS provides in the mailing package--a con-
sistent TPUS finding over the course of several years.
Table 2 shows that certain attached forms and sched-
ules are more frequent among preparer returns than
among self-preparer, but that this does not hold for
all attachments. Schedule A, for example, accompanied
about one-half the 1040's filled oui by prepazers snd
sbout the same proportion of self preparer 1040's.
{The names of these schedyles may be found at the end
of this article.) Schedules C and E represent the
more common condition: each was relatively more fre-
guent among preparer than selfwpreparer Forms 1040.

Table l.--Percentage Frequency of Selected Items Among
Preparer and Self-Preparer Returns, Tax Year 1980

Individual returns
Item
All |Preparer Self-
. preparer
(1) (2} (3}
Form 1040....cvvuenevniunn.. . 59.3 81.8 45,5
Income tax liabilitV..vesseaa. 79.5 84.9 76.3
Refund...oovveenrens teerene 70.2 65.5 73.1
Presidential campaign fund
contribution.,eveveiarneanas 34.2 29.5 37.1
0fficial preaddressed label.. 59.3 56.1 61.3
Official IRS envelope........ 79.8 66,3 88.1
IRS mailed package return.... 58.1 30.9 4.7

NOTE: Of the 89,154,000 total returns, there wete
33,820,000 preparer and 55,333,000 self-preparer returns.

k4

He is under the direction of

John P, Hiniker, Chief of the Projections and Speclal Studies Branch. i3
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Tabie 2.--Percentage Frequency of Selected Forms and
Schedules Among Preparer and Self-Preparer
Form 1040 Returns, Tax Year 1980

e
Form 1040 returns
All |Preparer Self-
prepared
(1) {2) (3}
Schedule: I
A iiiirasaai v e et eraana 51.7 51.9 51.3
Booaees eeaesieeas reena veana | 42,5 43,4 41.4
C.. e rreseriaeratcaarasnnn 15.5 19,5 11.2
1 eerarreras 12,1 14.6 9.3
Besvvrroronmnns ererasanan el | 2943 24,7 13.5
Frivnnerasncarensnnersanernans 4,2 5.7 2.5
Geverens ereaean earaeracaans 9.3 11.7 6.7
Form:

2106, ii s it e veeradaend 1001 9.8 10.2
. o 5.7 9.4 1.7
P . 8.¢ 7.9 8.1
3468 . e e e 6.5 10.2 2.3
4797 iiinnn. PN heeirens e 2.5 5.4 e
T3 L 8.8 * 8.7 8.8

lLess than 0.035 percent.

NOTE: Of the 52,841,000 total Form 1040 returns,
there were 27,673,000 preparer and 25,168,000 self-
preparer returns. See page 21.for identity of forms
and schedules.

When a form or schedule accompanies & self-preparer
1040, it is almost invariably a standard form designed
and printed by IRS5--99 percent of the tfime. Not so
with preparer returns, where more than one-fourth of
the attachments are of the preparer's design, or from
some other non-IRS source, The 1980 TPUS, in covering
18 types of attachments, each with at least 400,000
filed, found that preparer returns contributed over 20
million =attachments in & non-standard form. Self-
preparer returns, in contrast, contributed only abeut
700,000.

Thus, for several reasons, preparer returns are
likely to be more expensive for IRS to process than
self-preparer returns: the former are less likely to
have the official mailing label, they frequently have
more sttached forms and schedules, and their attach-
ments are less likely to be in a standard form.

As shown below, preparer returns for 19840, taken as
a group, had 8 median adjusted gross income (AGI) of
about $16&,500; the median for self-preparer returns
was $11,600. However, when this comparisen is made
within Form' 1040 and 1040A returns separately, the
difference between preparer and self-preparer returns
almost vanishes.

Median Adjusted Gross Income, Returns for Tax Year 1980

Return
Self-
AlL Preparer preparey
Total..ioneennnans - 813,000 $16,400 $11,600
Form 1040, . .eeuvnerens. 20,000 19,200 20,800
Form 1040A........¢000n . 7,500 7,500 7,500

The explanation of the apparent paradox is both the
generally higher AGI of 1040 returms and, as pre-
viously noted, the greater frequency of 1040 usage
among preparer returns,

The Table 3 data (portrayed in Figure 1) show, for
Form 10408, a mild tendency for the proportion of pre-
parer returns to decline in the higher AGI classes.
The line for Form 104G shows an even stronger tendency
to fall as AGI increases—-except in the highest class,
for $50,000 and over. For "All Returns," the 1ine
moves progressively upward with increasing size of
AGI, This is another version of the "psradox" of the
medians, and the explanation is essentislily the same.
Form 1040 filers generally use preparsrs more heavily
than 1040a filers; and, with increasing income, the
proportion of returns filed on Form 1040 increases at
the expense of the 1040A. Thus in computing the aver-
age percentage of all preparer returns, the (high)
percent of preparer returns among 1040's gets an
ever-increasing weight as AGI increases.

Table 3.~-Percent of Returns With Entry for Paid
Preparer’s Signature by Type of Return and by
Size of Adjusted Gross Income, Tax Year 1980

Return
Size of adjusted gross income

All Form Form

1040 10404

(L) (2 (3
Total.o.vuiiiiurinanaas . 37.9 52.4 16.9
Under $5,000,..c00vevinavansan 27.7 59.7 15.8
$5,000 under $10,000.......... 33.8 54.0 19.6
$10,000 under $15,000,........ 34.3 52.8 15.3
$15,000 under $20,000......... 41.4 53.9 16.8
520,000 under $30,000...... cee | 45.4 50.0 16.1
$30,000 under %50,000......... 47.8 48.8 *14..3

850,000 and over....... weersss | 55.3 55.3 @

*Estimate should be used with caution because of
small number of sample returns on which it is based.
Mo returns in sample.

Table 4 and Figure 2 show that the 1980 "Al] returns"
pattern was basically the same as the average for the
entire 1977-1980 pericd, i.e., higher income taxpayers
tended to use preparers more than did lower income
taxpayers, The 1975-1976 linme suggests that, pricr to
1977, taxpayers in the “middle income" leveis
{$15,000 to $30,000) tended to use preparers somewhat
less than thosz with incomes of $5,000 to $15,000.
The decline in indicated average usage appears concen-
trated in the income classes below $15,000.

I most of the indicated decline for 1976-1977 was
due to the nonsigning of returns by unpaid preparers
after 1976, it may be that unpaid preparers were--and
perhaps still are--relatively more important in the
lower income classes than in the higher ones.

THE WAGE AND TAX WITHHOLDING STATEMENT, FORM W-2

The Form W-2 is the moc. important of a small family
of forms dealing with tax withheld. It relates to
more taxpayers, covers more dollars of income, and
there are more of them than any other in the ™W"
group. (In 1981, ahout 150 million Forms W-2 were
filed with tax returns.) Per sqguare inch, the W-2
probably contains r.re information than any other tax



Figure 1
Percentage Frequency of Preparer Returns by Adjusted Gross income Class
by Type of Return, Tax Year 1980

Paid preparer returns as
percent of AGl class

All Returns

Forms 1040A

Data shown at representative
points for each AGI class.

Table &4.--Percent of Returns With Entry for Preparer Signature by Size of Adjusted Gross Income,
Tax Years 1969, 1975-1980

15

Size of adjusted gross income
Tax year Average $5,000 $10,000 $15,000 $20,000
$[15n%%r0 under under under under s;’: ’300
: $10,000 $15,000 $20,000 $30,000 anc over
(1) (2) (3 (&) 5 (6) 7)
i980... [ 37.9 27.7 33.8 34.3 41.4 45,4 49,2
1979... v taarae 39.3 28.8 35.1 39.0 43.3 46.0 52.9
1978... erriaans 39.3 27.7 35.4 39.1 44,6 49,0 54.6
1977... rereanas 42,4 32.7 38.8 45.0 48.2 51.6 55.1
1976... cobemannn 4£7.3 41.0 47.7 52.5 48.8 47.1 56.4
1975... . vane 45,5 40.1 46,0 47.7 4?.5J 56,9 58.5
- T
1969, .. Ceeraanas 52.9 46.0 59.6 55.5 55.5 74.8
ROTE: TFor 1977-1980: Returns read essentially, "Paid preparer’s signature"; for other years, simply

"Preparer's signature."
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Figure 2

Percentage Frequency of Preparer Returns by Adjusted Gross Income Class

Tax Years 1975-76 and 1977-80

J Preparer returns
1 as percent of AGIH class

1975—1976

19771980

Note:

Data are shown at representative points
for each AGH class. Returns for 1977—
1980 are for paid preparer returns.

form, It tells the taxpayer and IRS the amount of
wages paid by an employer subject to Federal ircome
tax and to socizl security tax (or "FICA"), the amount
withheld for each purpose and for State income tax,
and provides miscellaneous other information. In add-
ition, it is the only source of information in the
files of the tax system on such economic data as
single-earner versus two-earner married couples and
number of employers of workers in the course of a
year. Further, since the W-2 contains the emplover
identification number (EIN), it provides a link to tax
and ecoromic data on the employer in IRS's Business
Master File.

For Tax Year 1980, virtually every Form 1040A had at
least one W-2 attached, regardless of income class
(see Table 5). In contrast, about eight in every ten
Forms 1040 had ai least one W-2. The proportion of
1040's with W-2Z's within an income class, however, de-
pends ornt the level of income, rising from only about
one-half in the lowest AGI class to better than 90
percent in the higher classes (but falling to 87 per-
cent in the AGI class $50,000 and over)., Overall, 89
percent of individual income tax retuzrms had one. or
more attached W-2's.

Over the past 1l-year period, this proportion has
beert measured by TPUS seven times and has never been
found to be more than one percentage point above or
below 89 percent. At the start of this pericd, the

average number of W-2's per return filed was just shy
of 1.7; in the late 1970's it was close to 1.6 per
return,

Returns with

Average
Form #-2 Forms W-2
Tax_year (Percent) per return
19700 cuieinenns 89.5 1.68
1973, i ivivianan 90.0 1.69
1974.,..... 88.5 1.65
1975, i iiiiannns 88.4 1.59
1876, cvinnnnen. 88.6 t.57
1978.,........ 88.9 1.62
1980....... 88.9 n.a.

As might be expected, there are substantial dif-
ferences between jeint and nonjoint returns in W-2 re-
porting. Based on 1976 TPUS information, almost
three-fifths of nonjoint returns had cnly one attached
W-2, compared with only about one-third of the joint
returns (ses Table &). Conversely, almost another
third of the joint returns, but less than 20 percent
of nonjoint returns, had two W-2's. Table & also
shows that Forms 1040 and 1040A differ mainly with
respect to the zero and ome W-2 categories,



Table 5.--Percent of Returns With Form W-2 by Type of
Return and by Size of Adjusted Gross Income,
Tax Year 1980

Form Form
Size of adjusted gross income Al 1040 10404
returns returns | returns
ay | -(2) (3}
Total,..... versaesarna. 88.9 82.4 98.5
Under $5,000...c.c0eveenennnns 85.0 51.0 97.6
$5,000 under $10,000......... 84.2 63.4 8.8
$10,000 under $15,000........ 88.8 79.4 98.4
$15,000 under $20,000...... .e 91.3 87.1 99.7
$20,000 under $30,000........ 94.1 93.2 100.0
330,000 under $50,000........ 94,1 93.9 100.0
$50,000 and over......... .. 87.0 87.0 (&)

90 returns in sample.

Table 6.——Percentage Distribution of Returns by
Number of Attached Forms W-2 by Filing Status;
by Return Type, Tax Year 1976
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Tables 7 and 8 focus on joint returns. In Table 7
we note, -for example, that about 17 percent of the
joint tax returns had no W-2 for the husband; about
one-half had no W-2 for the wife. We also note that
about 43 percent of the joint returns had two earners
reported (for 1970, the comparable figure was 41 per-
cent). Table 8, for jointly filed Forms 1040A, shows
the steady increase in the proportion of dual-earner
returns as income increases. In this case, dual-
sarner status is presumably a prime determinant of
higher income.

CARRYING OUT THE STUDY

In December of each year, instructions are sent to
all 10 Internal Revenue service centers {where all in-
caome tax returns are filed) to select a systematic
sample of 1/13,000th of &ll mail items received
between the following January 1 and June 30, (The
bhulk of the selection is made through the use of a
counting device on the automatic envelope opening
machires.) If the selected item contains a Faorm 1040
or ]040A, the entire contents are reproduced, inclug-
ing the envelope. If it does not include a 1040 or
10404, only page 1 of the contenis 1s reproduced. On
Friday, the accumulated weekly sample is express-mailed
to the IRS Statistics Division for Menday or Tuesday
delivery. Weekly reports on key items on Forms 1040
and 1B40A are issued by Thursday.

Filing status Type of Table 7.--Percentzge Distribution of Joint Returns by
Number of return Number of Forms W-2 for Husband by Number foxr Wife,
Forms W-2 Total Joi Non- | Form ] Form Tax Year 1976
Ot joine | 1040 | 10408 = . e
Number of Forms W-2
1 (2 3 4) (5) for husband
& ) ) ( Wumber of Forms W-2 Total
Total..eeo.r.. 100.0 [ 100.0 {100.0 }{100.0 {100.0 for wife o 1 2 or
more

e rninnrorennmsenns 11.8 11,8 11.81 i8.2 1.8

Livieninnnannes . 46.0 | 34.6 1 58.7(39.6 [ 58.7 {1} (2 (3 (4)

z, aresaerearriany 26.0 32,6 | 18.7126.7 ] 24.2

B it aa e . 10.4 12.9 7.7110.2} 10.4 Togal verenaas 100.0 17.4 60.3 22.3

bovenns Cireeeans 3.5 4.8 2.1 3.4 3.0

5 Or MOTE@...0vnnunns 2.2 3.4 o.91 2.0 2.0 Deveriennns e . 51.4 11.8 29.9 9.7

. 39.5 4.7 25.5 9.3
Average per return..| 1.537 L.77 | 1.3301 1,50 1.63
2 0T MOL@.vvurvvnnnnas 9.1 .9 5.9 3.3
Table §.--Percent of Jointly Filed Form 1040A Returns by Number of Spouses With Form W-2
and by Size of Adjusted Gross Income, Tax Year 1980
Size of adjusted gross income
Iten Total Under §5,000 $10,000 | §13,000 | ¢4 544
$5,000 under under undex a
’ $10,000 $15,000 $20,000 | #0¢over
(1) (2} &) (4) (5} (63
All joint Forms 1040A filed........ 100.0 100.0 100.0 100.0 1.00.0 100.0
At least one spouse indicated on Form(s)

W-Ziiiennunns o aere e . . 99.6 98.9 99.4 99.4 100.9 100.0
One spouse only. ... ieevesrsnanss 52.3 73.9 72.1 93.9 43.0 34,9
TWO SPOUSES.ev.satnesastrassansnss . 47.3 25.0 27.3 45,5 57.0 65,1

No Form W-2 attached..,.c snveravensanes . %0.4 *1,1 *0,6 *0.6 - -

*Estimate should be used with caution because of the small number of sample returns on which it is based,
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Uncorrected data--as entered on the tax return--are
manually abstracted to checksheets and later tran-
scribed into magnetic form; both operations are 100
percent verified. The magnetic data file is tested
and corrected toc eliminate processing error. The
major report is based on sampling through about May 1,
so that the large influx of tex returns filed arcund
April 15 can be covered. By the May 1 cutoff, the
TPUS sample consists of a total of about 7,500
current-year returns filed on Fozms 1040 and 10404,
(Prior-year returns are considered "out of scope.™)
Sample returns received between May 1 and June 30--
about 300 in number--zre separetely tabulated; these
will be later referred to as the "Late Sample." Re-
turns 1n the "regular" and late samples are per-
manently retained.

The designed sampling rate has been set at 1/13,000
to yield = sample of about 7,000. However, in most
recent years the average effective sampling rate has
exceeded the designated rate; in addition, the effec-
tive rate for 1040A's has exceeded that for the
1040's. Research to date on the responsible factors
has been inconclusive.

The estimation procedure is based on using the in-
verse of the effective sampling rates for Forms 1040
and 1040A weighted separately. For example, in 1981,
the official IRS count of Forms 1040 received by May 1
was 52,841,000, while the number of sample 1040's was
4,367, Thus the effective sampling rate for 1040's
was 1/12,100 and the weight assigned wes 12,100. For
Forms 1040A, the weight was 11,448.

Because the TPUS samples are unstratified, cata from
them are fundamentally of one kind--frequency of oc-
currence, generally presented both in absolute numbers
at the population level, and as percentage fre-
quencies. Items selected for tabulation predominantly
deal with the presence of line item entries and types
of attached forms and schedules.

LIMITATIONS OF TPUS

As previously indicated, the TPUS sample--the whole
TPUS program, in fact--was designed with a clearly
defined objective in mind: to provide "characteristic-
type" data and to provide them as early in the filing
year as possible. The sample is therefore small, has
a uniform designated sampling rate, and is not strati-
fied in the customary sense. (Frem one point of view,
the TPUS sample might be termed stratified by service
center and week of receipt of the tax return. While
more research might be dore in this area, the relative
efficiency of these strats with respect to reduclng
the sampling variability of most iftems is iikely 1o be
guite insignificant.)

The characteristics of the TPUS sample have been
important in a variety of ways. Because of the
sample's relatively small size and lack of strati-
fication, celculated sampling errors are larger than
those experienced in the much larger Statistics of ;n—
come sample of individual income tax returns--which
has rarged to 150,000 returns or mere in the recent
past--and is highly stratified to boot. IRS admini-
strators and others have, nevertheless, made extensive
use of the TPUS reports for characteristic-type data.

Information on sampling error assists in the inter-
pretation of TPUS results by enabling the user te set
confidence limits with known prcbability on the esti-
mates. From the illustration given below, if a char-
acteristic occurred on 50 percent of the approxi-
mately 50 million Forms 1040 in the Tax Year 1980 TPUS,
it had a relative sampling error, or coefficient of
variation (CV), of 1.6 percent. Now 1.6 percent of 50
is 0.8 percent; and 50 + 0.8 is 49.2 and 50.8. dne
can, therefore, have &8 percent confidence that the
percentage in the population is between 49.2 and 50.8
percent. For 95 percent confidence, one doubles the
CV to obtain the range, 48.4 to 51.6 percent.

Size of population {with
and without characteristic)--

Estimated s R
percentage Coefflc:l(.le):]tzczit';arlatlon
with
characteristic 20,000,000 | 50,000,000
1.5 19.9 12.5
10.0 7.4 4.7
50.0 2.5 1.6

The sampling error of dollar estimates derived from
an unstratified sample is = matter of much greater
concern, when high tax or income returns as well as
+low are being sampled at an across-the-board rate of
1/13,000, The original practice has therefore been
retained of not using TPUS to estimate dollar amounts,
except for very special and limited purposes.

The TPUS sample, by its very nature, is an Incom-
piete sample. Past experience indicates that the reg-
ular TPUS report has coversd about 95 percent of the
total individual returns filed esach year. TPUS counts
of returns with a given characteristic are bound to be
smaller than the count for the entire year. TPUS per-
centages may, or may not, differ from the population
for the year, depending cn whether the variable being
measured is present in the same proportion among re-
turns received before and after May 1. Items vary in
this respect, our analyses show (see the section on
the Late Sampie, below). Further experimentation with
ratio estimating techniques may lead to new approaches
to presenting the sample data, both with respect to
frequencies and doller amounts. (See, for example,
Peter Sailer and Noreen Hoffmeier: "Early Highlights
from 1980 Individual Incoms Tax Returns," SO0I Bulletin
1(2), Fall 1981, pp. 1-5.)

Rare items--or rare combinations of items--can be
measured by the TPUS sample, but only with nmuch im-
precisicn, as already suggested. For example, the co-
efficient of variation (CV) for an estimate of 200,000
returns approaches 25 percent. (At the current sam-
pling rate, an estimate of 200,000 is based on only 17
sample returns.) The CV's for smaller estimates are
even larger. A characteristic that occurred on only
10,000 tax returns in the population might well not
appear in the sample at all. TPUS reports, where nec-
essary, therefore may combine classes or may indicate
that the datum is either missing in the sample or pos-
sesses a sampling error too high for it to be con-
sidered reliable,

THE REPRESENTATIVENESS OF TPUS--A LOCK AT THE RECORD

Viewed against the background thus far indicated, it
is reasonable to ask, "How good are the TPUS sta-
tistics? How does the total TPUS system, with its
limitations, stack up against an accepted benchmark?".
The most useful benchmark, because of its wealth of
detail, is the annual series, Statistics of
Income-~Individual Income Tax Returns (SOIj.

The upper haif of Table S shows how the TPUS dis-
tributions for AGI in four recent years closely
tracked those of SO0I. The lower half shows the value
of "d," the reiative difference between the TPUS and
S0I estimates in each AGI class/year cell, as a per-
centage of the S0I estimate. The overall average for
24 cells (irrespective of sign) is 3.8 percent. (An
average coefficient of variation for the TRUS esti-
mated percentages is about 2.5 pezcent.}

In all four years, TPUS underestimated the per-
centage importance of the under $5,000 class and the
class of $30,000 and over. No valid reason for the
former phenomenon is apparent. The situation in the
high ircome class, however, is consistent with the
greater freguency of high income returns amcng returns
filed after May 1 than before that date (see section,
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Table 9.--Percentage Distribution of Tak Returns by Size of Adjusted Gross Income, Tax Years 1976-1979--Taxpayer

Usage Study and Statistics of Income Compared

Size of adjusted gross income
Total or
Tax year, source ase:agel Under $5,000 $10,000 $15,000 $20,000 $30,000
55,000 under under under under and Lve
: $10,000 $15,000 $20,000 $30,000 T
(1) (2} (3> (#) (5) (6) N
1976:
TPUS . . it is e entcvsaannn 10¢.0 27.0 23.9 17.9 13.7 12.4 5.1
B0l iiernraerancannanans 100.0 28.3 23.5 17.2 13.2 12.2 5.6
1977:
TPUS. s i vneienannnnaanens 100.0 26.3 22.9 16.5 13.4 14.0 7.0
5L 100.0 26.9 22.3 16.5 13.2 14.0 7.2
1878: 5
TPUS . . e e i i it iy 100.0 23.1 22.4 17.0 12.8 16.0 8.7
11 100.0 24,2 21.9 15.8 12.7 15.5 9.9
1979: 2
4 106.0 21.2 21.9 16.3 13.1 16.4 11.1
2 0 100.0 22.5 21.2 15.6 12.3 16.6 11.9
Percent difference? (d) in distribution percentage = 180 (TPUS-3S0I) / SOI
1976 ittt e i 4.0 4.6 1.7 4,1 3.4 i.6 -8.9
1977 i it cennnnsnenassanas 1.5 -2.2 2.7 0.9 1.5 g.0 2.8
1978, i it s 5.1 -4.5 2.3 7.6 0.8 3.2 -12.1
R 1 4.7 -5.8 3.3 4.5 6.5 -1.2 ~6.7
Averagel. .. ... ... ... e 3.8 4.3 2.5 4.0 3.0 1.5 7.6
laverape = |é | + n where ¢ is irrespective of sign.

Direction of change from previcus year in TPUS not the same as in SQI,

3Example: For 1976, Under $5,000:

below). while these high income late rsturns are sam-
pled for S0I, they are not sampled for the regular
TPUS report.

Whether an AGI class is gaining or losing in re-
lative importance from year %o year is indicated
almost as well by TPUS as by S0I., Thus TPUS shawed
the class below $5,000 with a drop of 0.7 percentage
point from 27.0 percent in 1976 to 26.3 in 1977. S0I
also showed & 1976/1977 decline. Out of 18 such
comparisons of the two sources for year-to-year
change, all but two (noted in the top half of the
table)} showed TPUS moving in the same direction as

100 (27.0 - 28.3)/28.3 =

-4.6 percent.

soi. (Comparison of the SOI preliminary deta for 1980
—-published in the preceding article--with the 1980
TPUS provides similar results in terms of levels and
direction of change.)

Amounts of change in the percentage importance of
the AGI classes can also be derived from the top half
of the table. In the previous example, a 0.7
percentage pcint drop was soted from 1976 to 1977 in
TPUS for the lowest income class. The total of such
changes over the four-ysar peripd for the two scurces,
by income class, is as follows:

Sum of percentage changes

Source $5,000 $10,000 $15,000 $20,000
g;ii% under under under under ii?ﬁgil
: $10,000 $15,000 $20,000 $30,000
(1) (2) (3) (4) (5} (6}
TPUS e e s e et tenesm s esscrnntnnsrearonsens -5.8 ~2.0 -1.6 ~0.6 4.0 6,0
B0 s vetcnsernrneccinoanonnay erereanan ~5.8 -2.3 -1,6 -0.9 4,4 6.3
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These are rather remarkable results, comparable to an
engineering structure that resists much higher
stresses than it was desigred to withstand., There are
limits, however, to the "strength® of the TPUS system,
and the primary ones must be borne in mind: the small
sample size and the concentration on the fizst four
months of receipts.

Both the strength and weakness of the totel TPUS
program are further revealed by a consideration of the
counts of certain characteristics published in the
TPUS repart. One of the major areas covered in each
report is the counts of Form 1040 returns with speci-
fied forms and schedules attached, Historically, TPUS
counts have fallen short of SO0I indications. (Since
S0I does mot count, for example, "returns with Sched-
ule A," the S0I count of "returns with itemized deduc-
tions" can be taken as the eguivalent.)

The accompanying table of Tax Year 1978 data (Table
10) supports the basic scundness of TPUS sampling and
processing, but alsc indicates the limitations placed
on the program by the need for a report based on an
early May cut-off. About 4 million returns, repre-
sented by about 300 late TPUS sample returns, are
filed in May and June. About one or two million more
returns are received in the rest of the year. Taking
Schedule A as an example, cone notes that the regular
TPUS reported 23.8 million returns with this schedule,
or 27.5 percent of all returns covered by the regular
sample. With the addition of the late sample, the
number of returns with Schedule A becomes 25.7 million
(compared with SOI's 25.8 million} and comprises 28.4
percent of the augmented population (compared with
SOI's 28.8 percent).

The data from the regular TPUS on the presence of
the Indicated schedules, in other words, is entirely
reasonable for the period covered by the repcrt. When
the regular TPUS counts and percentages =zre supple-
mented by late sample data, the combined results are
virtually on a par with SOI.

Comparing the Lete Sample to the Regular Sample

The late semple of returns filed during May and June
is characterized by somewhat higher adjusted gross
income .compared with the earlier returns filed. Table
11 indicates that incomes beslow $10,000 are less
common in the late sample, while incomes aver $5C,000
are more frequent.

Table 10 has already shown (see the second and
fourth columns) that the late sample, compared with
the regular sample, is much more prone to have
attached schedules such as Schedules A, C, D, and G.
Close to one-half of the late sample, for example, had
an attached Schedule A compared with only a bit more
than one~fourth of the regular sample.

Two features that further contrast late and regular
TPUS samples (sze Table 12) are the preponderance of
the Form 1040 and the greater frequency of the sig-
nature of pald preparers among the late sample re-
turns. Undoubtedly associated with these characteris-
tics are the significantly lower levels of usage in
the late sample of official IRS label, official en-
velope, and mailed package return. Requests for re-
fund, as might be expected, were only 76 percent as
frequent in the 1979 late sample as in the regular
sample, but entries for income tax occurred about
equally often in the two groups.

Returns received after April, then, are likely to be
more expensive per unit to process; they are more
likely to have attached schedules and thus be more
complex, to have higher income, and to be less likely
to be associated with the standardized forms, labels
and envelcpes that would simplify IRS processing.

Table 10.--Returns With Five Selected Schedules, Tax Year 1978--Taxpayer Usage Study and
Statistics of Income Compared

[Numbers of returns in millions]

TPUS
SO
Regular Late sample Combined
Schedule
Percent Percent Percent Percent
Number with Number with Jumber with Number with
schedules schedules schedules schedules
(1) (2) (3) (4) (5} (6) (7 (8)
Total returns.. 86.4 - 4.2 - 90.6 - 85.7 -
Schedule:
Acviiinenn. ereaa 23.8 27.6 1.9 45.8 25.7 28.4 25.8 28.8
Covniennanrennnns 7.5 8.7 1.3 30.9 8.8 9.7 8.2 9.1
5 7.4 8.6 0.9 21.0 8.3 9.2 8.6 9.6
Foriesninaannnnnas 2.6 3.0 0.2 4.8 2.8 3.1 2.9 3.0
[ .. v 3.5 4.0 0.6 15.3 4.1 4.6 4.5 5.0




Table 11,~-8ize of Adjusted Gross Income Percentage Distribution, Regular TPUS
versus Late Sample, Tax Year 1979
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Size of adjusted gross income
Source Total $5,000 | $10,000 | $15,000 | $20,000 $30,000
Under under d 3 d $50,000
$5,000 under under under under and over
$14,000 $15,000 $20,000 $30,000 550,000
(1) (2} (3) (4) (3 (6) {7 (8)

Lat@e v renneoaans 100.0 17.2 15.7 17.9 13.8 17.5 10.4 7.3
Regular,......... 100.0 21,2 21.% 16.3 13.1 16.4 9.2 2.0
Table 12.--Presence of Selected Characteristics, Regular TPUS versus Late Sample, Tax Year 1979

Percent of source with characteristic
gntry for--
Source Form Preparer Official Official Mailed Computer
L1040 signature IRS envelope package printed | Income Earned
label return tax Refund income
<credit
(1) (2) (3) (4) (5) (6} (7) (8) (%)
LAate. .o cnsrsonanss g8l.8 64.5 46.1 51.8 41.3 3.1 8l.1 55.0 5.9
Regular.....cvisvunenss 58.2 39.3 59.6 76.8 59.2 3.3 78.5 72.5 6.9
KOTE TO TABLE 2
IDENTITY OF LISTED SCHEDULES AND FORMS
Schedule Title Form Title
A Itemized Deductions 2106 Employee Business Expenses
B Interest and Dividend Income 2210 Underpayment of Estimated Tax by
C Profit or (lLoss) from Business or Individuals
Profession 2441 Credit for Child and Dependent Care
D Capital Gains and Losses Expenses
E Supplemental Income Schedule 3468 Computation of Investment Credit
F Farm Income and Expenses 4797 Supplemental Schedule of Gains and Losses
G Income Averaging 5695 Residential Energy Credit



Unincorporated Businesses for 1979

By Robert A, Wilson”

Income Year 1979 saw new records established by the
Nation's unincorporated businesses. The number of
sole proprietorships and partnerships grew to 13.6
million and the receipts they reported amounted to
$746.0 billion. Below is a comparison of the number
of businesses and their receipts for 1978 and 1979.

Unincorporated 1978 1979
husinesses Number (thousands)
Total.....ovvnesn ve. 13,252 13,629
Sole proprietorships... 12,018 12,330
Partnerships.....vcvovvs 1,234 1,300

Jotal receipts (billiong)

Totalesererieneaannn $662.5 $746.0
Sole proprietorships...  443.4 487.8
Partnerships........... 219.2 258.2

SOLE PROPRIETORSHIP ACTIVITY

The first detailed statistics from business sched-
ules attached to individual income tax returns for
Income Year 1979 show that there were over 300,000
more sole proprietorships in operation than there
were for 1978. Businesses engaged in providing
services, in particular business services, led the
way with an increase of more than 180,000. Retailers
and real estate agents, brokers and managers also
showed increases over the year before: 77,000 and
76,000, respectively. For some activities, there
were declines, however. Farming, manufacturing and
wholesaling each dropped off in terms of the number
of businesses.

The table below by industrial division compares the
number of bhusinesses in 1979 with 1978. Retailers
and real estate proprietorships are also shown.

Sale Proprietorships by Industry

Number (thausands)

Industry 1578 1979
3
TOEAL wuenvnnesesnransnas, 12,018 12,330

Agriculiure, forestry and

Fishing cvvvvevencseannasss 3,387 3,263
Mining ....... irrerraseanann 8z 97
Construction v.evieevorsans. 1,069 1,097
Manufacturing ......... heaes 241 236
Transportation and utilities 413 415
Trade ....... iersserseenns v. 2,334 2,455

Retall trade ..eeevaves.. 1,908 1,988
Finance, insurance and real
estate c.ievinveeensen PR 984 1,058
Real estate .....vcivunrs 738 - 805
SEIVICES sinerrenrrenriasias 3,473 3,654
Not allocable ..ocevavvnsees 36 55

Business receipts, which, for the most part, com-
prised the gross receipts from sales and operations,
approached $500 billion for 1979, All industrial
divisions shared in the %45 billion increase over
1978, with the exception of construction where =z
slight decline occurred. Receipts for 1979 and for
recent prior years are presented below. The amounts
for business receipts and, later on in this discus-
sion, for other amounts as well, are in "“current
dollars® for the years involved and, therefore, are
not adjusted for the effects of inflation.

Income Business receipts Annual
Year (biilions) Increase
1979..0vvtenn. $487.8 10,0%
1978......00nts 843 .4 12,5
1977 eviinnnn 393.9 5.0
1976 cveneacnss 375.0 10.8
1975, 0 iennn. 339.2 -

The overall profits of sole proprietorships were at
a record high for 1979 at $60.8 billion, up slightly
fram the 1978 previous tecord of $59.0 billion. As
shown in the following 2-year comparison, about two-
thirds of all firms reported a profit for 1979
{amounting to $80.3 billion), while the remaining
third reported a deficit (amounting to $19.5

billion).
1978 1979
Sole Proprietorships Number {thousands)
Totalieovrnnvrannnnn. v 12,018 12,330
With net income............ 8,255 8,531
Without net income....... o 3,763 3,999

Net income (billions)

Totalesesenseesen treaenas $59.0 $60.8
With net income...... Ve 75.3 80.3
Without net income......... -16.3 -19.5

The increase in profits for 1979 was dampened by
the continued increase in the deduction for interest
paid on business indebtedness, up by nearly 25 per-
cent over the year before, from $10.9 billion to $13.8
billion. In large part a reflection of the rise in
interest rates, more than half of the total deduction
was reported for farm businesses.

Around 45 percent of the interest deduction for
1979 (as well as for 1978) was reported by businesses
that operated at a loss. While the average interest
deduction reportasd by husinesses operating at a pro-
fit was under %500 for 1979, the average for those
that operated at a loss was about $1,550. Figure A
shows the trend in profits and in the deduction for
interest pald beginning with 1970.

PARTNERSHIP ACTIVITY

The number of partnerships filing returns for
Income Year 1979 was over 65,000 more than for 1978,
according to initial statistics for the year. The

#Chief, Planning and Review Staff. Technical assistance was provided by Patrick Piet (partnercships)

and Raymond Wolfe (sole proprietorships), Business and Pension Statistics Section.
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24 Figure A
Sole Proprietorship Net Income and Interest Paid Deduction, 1970-79
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Figure B
Partnership Net Income and Interest Paid Deduction, 1970-79
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numbers by industrial division were more or less
stable in comparisen to 1978, except for finance,
insurance and real estate. The increase for this
division was almost equal to the total increase in
parinerships. Within the finance division, the
increase can be further pinpointed to real estate
and, within real estate, to operators and lessors of
buildings. Counts of partnerships by industrial
grouping for 1978 and 1979 are presented in the
following table:

Partnerships by Industry

Number (thousands)

Industzy 1978 1979
Total «veevenrrann veasans 1,234 1,300
Agriculture, forestry and
fishing vvvevvenenns seees 127 125
Mining ......... veasrearnes 24 28
Construction .....evvvenans 78 75
Manufacturing «.oovveennnns 28 30
Transportation and utilities 20 20
Trade vcveveennen vasresenss 200 205
Retail trade ......... .. 170 173
Finance, insurance and real
gstate ..iiiiveriianienne, 516 577
Real estate ...... fenenes 391 43),
Services ....ivanns theneres 241 239

Unlike sole proprietozships, partnerships are
required to report investment income (with certain
exceptions), in addition fo their gross receipts from
sales and operations. {In the case of sole proprie-
torships, such income was attributed directly to the
owner and, therefore, was not considered to be income
from the business). Investment income was wusually
incidental to the principal business activity of the
partnership. However, for partnerships classified in
finance, insurance or real estate, investment income
often represented the major operating income of the
business. Therefore, to facilitate economic analysis,
the data below summarizing operating receipts for
1975-79 include investment income for returns
classified in the finance division, in addition to
the regularly-defined "business receipts™ shown in
Table 2.

Receipts from Operations Annual
Incomg Year {billions) Increase
1979 . .0 $253.0 17.7%
1978.. 00 214.9 21.8
1977 .veenns 176.5 12.0
1976....... 157.6 7.9
1975 evsenn 146.0 -

The increase iIn receipts over 1978, about 18 per-
cent overall, was evident in all industrial divi-
sions. It was particularly so in mining, dominated
by oil and gas extraction, where receipts rose by 48
percent. Notable increases were also reported for
partnerships classified in trade (from $52.9 billion
to $58.2 hillion), services (from $43.5 billion to
$49.7 billion), and especially in finance, insurance
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and real estate {(from $62.8 billion to $76.3 billion).
In the 1iatter division, real estate partnerships
accounted for most of the increase (from %$42.3
billion to $51.8 billion). Within real estate, oper-
ators and lessors of buildings were the major reason
for this increase; receipts for them went from $31.7
billion for 1978 to $398.8 billion for 1979.
Partnership profits for 1979 topped $15.2 billion
which, as Figure B shows, was the highest on record.
While the number of firms reporting a net income for
the year increased only slightly over 1978, total net
income reported increased by 19 percent. Deficits
reported by parinerships without net income, however,
increased by 29 percent, partly reflecting the sharp
rise in the number of firms with deficits for 1979.

1978 1979

Partnerships Number (thousands)
Total seceonnannens verres 1,234 1,300
With rmet incomeg »eenve-vnee 762 766
Without net income ve:vee-- 472 534

Net income (billiaons)

Total coeevsenanes reanae $14.5 $15.2
With net income «:vev-- Ry 33.7 40.0

Without net income +---sv-- -19.2 -24.8

The presence of significantly large amounts deduc-
ted for interest paid on indebtedness was notable,
just as it was for sole proprietorships, with the
deduction itself up by nearly a third over the year
before, from $16.0 billien to $21.3 billion, Unlike
sple proprietorships though, operators and lessors of
buildings accounted for most of the deduction as well
as for most of the iIncrease over 1978, Also unlike
sole proprietorships, most of the total amount deduc-
ted (64 percent) was due to partnerships without net
income, thus contributing in large part to the 29
percent deficit increase noted above. An indication
af the effect of the deduction for interest paid on
partnerships is the size of the average interest
deduction reported by partnerships without net income
($25,597), in contrast to the average for partner-
ships with net income (3$9,934).

In addition to showing the trend in profits, Figure
B shows how the deduction for interest paid increased
over the lO-year period ending with 1979.

BASIC TABLE INFORMATION

Table 1 provides selected income and deduction data
for detailed industry groupings for sole proprietor-
ships; separate data are presented for businesses
with net income. Table 2 presents detailed income
statement data for summarized industry groupings for
partnerships; separate data are also presented for
businesses with ret Income.

Information on the samples used for the statistics,
on sampling and nonsampling error, and on definitions
and law changes may be found immediately following
Tabie 2,

Additional 1979 information abeut these two legal
forms of business will be included in Statistics of
Income--1979-80, Sole Propristorship Returns, and
Statistics of Income--1979, Partnership Returns.
These reports will also include complete definitions
of terms and discussions of data limitations.




Table 1~Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Indusiry.
[Al figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses wilk and walhoul net incoma Businesses with nal ingcome
Industry Number of Business ; Taxes paid Intcrest Net income | mber of Busingss ot Taxos paid
dusinGsses recoipts | Depreciation dechicion paid Payrol dgifﬁl) businessas | receipls | Deprechation dodchon '“,',i’;ﬁs‘ Payroll Net income
112 @ i<} 5 {8 6 1t4] G {9y {19 (1 12 (13 (1)
All IRDUSIIES, 1 eerieri s areess i st rer et s ans s b 12,320,982(4B7,807,384 24,170,602 9,203,805 13,629,184 42,366,149 606,756,789] 9,330,518/408,773,008 15,435,186 7,524,184 7,414,195 34,664,364| 80,277,425
All nonfarm industries . - 9,343,603]395,669,594 12,929,133 7,484,662 6,386,472| 38,201,642 56,628,408 6,753,806|342,751,756 6,073,347 5,959,592 §,915,307| 32,243,975( 67,078,638
Agriculture, forestry, and fishing........ccoeeeveincninnie. 3,262,594] 98,568,112 11,756,794| 2,543,301 7,418,483 5,055,952 5,225,460] 1,743,375 71,420,443] 6,869,904] 1,661,158 3,591,423 3,256,340| 14,635,895
Farms, total .. 2,986,379| 92,137,790 11,241,468 2410,348| 7242712 4,084,507| 4,230,385 1,577,012 66,021,2771 6,561,639 1,564,502 3,498,707 2420389] 13,198.687
Field crop.. 1,337,958 36,924,075 5,508,980 1,279,725 3,139,959 1,589,898 4,674,401 888,651 28,577,729 3,464,698 912,624 1,647,561 1,038,575 7,509,046
Vegetable and melon, 45617] 2,158,362 205 560 64,081 140,485 274,891 6,589 18,034 1,222,240 85,237 23,616/ 41,381 137,730 192,086
Fruit and free nut .. 79,6541 2,405,065 262,267, 92,689 188,904 424,463 179,922 43,165 1,749,699 125,762 57,568 50,361 262,933 490,534
Horticulural specially ., 18,060 301,639 390,146 12,626 20,701 60,784 5,880 7,766 209,050, 21,067, 5,064 10,015 36,014, 35,207
Beef cailie feedlots... 2,850  1,026.456) 19,979 4,026 30,162 11,477 —8,321 1,954 649,500 12,268 1,505] 16,085 5,493 44,342
Beo! catlle, axcepl feediols ... 661,086] 23,585,014} 2,230,866 447 476 1,768,532 §79,092) —587,854 281,635 15,924,800 1,057,654 244,958 830,234 14,748 2,020,997
Hogs, shaep, and goals.. 241,994 5,841,245 813,508 140,493] 523,110 170,772 —223,530) 88,705 4,493,647, 439,689 B4,485 206,124 78,185 607,030
Dairy farms...... 174,331 11,342,153 1,550,845 222,217 914,410 612,958 1,077,772 120,17 8,637,176 1,006,717 162,124 540,685 434,412 1,457,768
Poullry and egg: £2,805] 1,935,831 169,895 21,359, 102,710 97,456 92,589, 26,107| 1,276,875 100,034 11,805 58,520, 55,519 228,108
General livestock, excepl animal specialty . 79,924; 4,156,480 276,031 44 025 260,815 74,215, 231,593 23,398| 2,383,290 109,105 17,932 71,418 29,3278 206,174
Animal spacialiy..... 93,486/ 583,257 356,735 15,928 55,599 45366 —377.816 14,169 274,965 22,287 3,214 5,053 15,788 66,133
Farms not #locable. 211,824 846,202 215,753 73,497 107,324 43,126] —-363,994] 53,300, 540,205 26,322 39,698 21,352 6,601 257,268
Farms, operators only, total 2)578,709] 87,559,507 10,886,489 1,967,003  7,058,865| 4,014,072 2,273,909 1,235,076 €1,914925 6,317,989 1,192,645 3,400,179 2,372,653| 11,048,295
Field crop... 1,004,929 33,216,370 5,051,554 92365% 2,998773 1,551,048 2,918,608 £99,957¢ 25,102,611 3,266,763 597,112 1,564,202 019,525 5,735,822
Vegatabla and mﬂan 44,120| 2,145,268 204,316 63,367, 140,267| 274,650] 172 17,442 1,209,193 83,923 22,917 41,238, 137,491 185,539
Fruil and free nut 76,231 2,342,845 259,085 91,125 186,993 409,300 156,806 41,870 1,696,152 123,839 56,028 49,425 249,854 465,318
Horticulwral specialty. 13,435 288,603 23,257, 12,328 19,652] 60,784 ~7,378f 6,141 196,014 14,178 4,766 9,965 48,014 34,700
Beel cattle feadlols... 2,850 1,028,468 19,979 4,026 30,162, 11,477 —0,32% 1,984] 548,600 12,2686 1,505 16,085 5,493 44,342
Boef callle, excepl feedlots 649,536 23,383,65 2,214,601 437,080 1,759,991 674,752 534,507 272,26 15,791,958 1,049,767 236,39 627,089 313, 44d 1,955,972
Hogs, sheep, and goals 235,529] 6,674,778 B0B, 765 128,356 522,292 160,922 231,626 84,631 4,419,509 435,567, 74,562 206,109 77,502 598,003
Dairy farms.. 172,382] 11,276,528 1,539,375 217,914 906,067 611,207 1,070,144 127,395 8,596,756! 1,090,668 158,515 539,732 434,267 1,446,118
Poultry and eggs 42,197 1,930,332 168,451 20,278 102,555 97,319 93,287 25,100 1,278.?6:3 100,803 11,894 S8.516) 58,519 228,082
Genaral livestock, except animal spacially 79,915 4,168,129 278,011 44,025 250,589 74,21 —231,78, 23,390; 235593 109,08 17,93 71,190 28,376 205,975
Animal speciaity..... 92,094 581,410 155,663 15,808 55,521 44,408 —383,496 12,821 263,682 21,423 3,192 4,976 14,942 60,119
Farms not allocable 164,491 532,119 165,43% 28,913 86,004 34,992 466,982 20,998 354,750 9,008 5,829 12,562 6,219) 88,296
Farms, fandlords only, tolal, 407,870 4,578,283 354,979 431,340 183,847 70,435 1,856,477 341,936 4,106,351 243,849 71,947 88,618 47,736; 2,150,392
Field crop... 333,028 3,707,705 258, 426 356,074 141,186 38,85 1.755,7 28B,894) 3,475, 176 198,335 315,413 . 83,269 28,050) 1,857,224
Vegetable and melon. 1,497 13,094 1,344 714 219 *240f 6,417 1,492 13,048 1,314 704 *153] 240 6,540
Fruit and tree nut .. 3,429 62,221 3,202 1,764] 1,811 5,163 23,117 1,195 53,548 2.223 1,540 937 *13,079 25,216
Horticultural specialty. 4,625 13,036 *5,888, 258 *1,050 — *498 "4,625 *13,036f 6,869 298 *1,050 - 498
Beafl caltfe feedlols... — o — — — — —1* e — — e — —
Beaf callle, except eedlots 11,550 211,356 16,267 10,395 8,540 4,340, 46,653 9,369 32,843 7,687 6,559] 3,145 £,300 65,025
Hogs, sheep, and goals 5,465 166,467 4,744 12,097, "819 850 8,098 4,074 74,138 3,122 “9,923 15 *693 *9,027
Dairy farms.. 1,949 65,624 11,270 4.30ﬂ 8,343 *1,75% 7,628 1,621 40,420 6,049 3,609 *953] “ 148 11,650
Poultry and eggs .. “gad *5,4901 1,444 *1,08 *154) *147 588 7 REX a1 11 *d - *26
General lvestock, excepl animal speciaity *9) *7.351 20 — 226 — “199) g 7,351 20 - 226 — 198
Animal specially..... 1,302 11,646 1,051 *29 *78 *958) *5,680) *1,448) *11.284 364 21 77 “Ba4f| 5,014
Farms not allocable, 47,023 314,083 50,3923 .14.5aj 21,320 8,134 102,969, 32,302 285,456 17,314 33,869 8,790 2,363 168,972
Agricullurat services ... 199,260, 4769859 24273y 10264 129,119)  768,768; 542875 119435 4014064 208,574 81359 76502 665348; 972755
Vaterinary services. 16,151 1,086,731 44,787 24,089 29,478 163,364 312,032 13,592 993,503 38,984 21,373 17,705 140,566 320,144
Livestock breading ... 10,159 98,618 13,054 1,019 5,064 1,490 22,272 2,283 81,064 2,064 415 1,280 *508| £7.928
Animal services, except livestock breeding and veterinary 52,538 637,764 70,901 12,983 33,358 83,750 —74,521 19,385 468,330 21,742 7,413 12,442 63,407 88,127
Landscape and horticullural services 84,002, 1,665,835 119,527 35419l 24,779 266,393 325,530 61,886 1,402,356 77,277 28,763 14,105 233,862 384,106
Other agricultural services... 36,320 1,27a813 102,465 29,138 46,439 250,771 102,108 22,299 1,068,811 56,308 23,395 30,871 226,907 163,049
Foreslry... 11,823 185,170 15,817] 5,026} 5,454 22,715 15,488 5,332 136,120 7,160) 2,895 973 14,510 40,969
Fighing, 65,337 1,481,294 156,775 17,373 32,198 179,962 33571 41,596 1,257,887 92,331 12,314 15,151 156,093 422,085
97,488 6,084,218 400,916 224,02 204,421 325,036 40,45 48,680 4,616,215 233,997, 156,261 86,82 206,028, 1,066,922
Matal mining . 4,702) 27,750 3,546 783 793 1,887 83,602 347 20,536 747 376 210 *B80) 7.522
Coal mining,.. 3,822 466,383 59,131 15,924 17,653 7681 —30,t42 1124 268,152 25,297 7,127 4,659 32,168 24,482
Oit and gas el 85,7351 5319929 316,742 198,817, 178,147 207,215 218,532 45,694 4,124,206} 195,257 142,851 78,186 145,535 1,004,033
Nonmetallic minerals, excepl fuets. 3,129 268,157 21,498 8,504 7 B2s| gps2|  —14438 1,325 203,220 12,698 5,908 3,767] 27 445 30,684

Footnoles at end of lable.
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Table 1.—Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Industry—Continued
fAT figures are estimates based on samples—monay amounts are in thousands of doitars)

Businesses with and wilhou! nsl income

Businosses with nal income

tndustry Number of Business : Taxes paid Inigrast Net incame | eonee of Busingss . Taxas paid Interest
businesses raGeipts Depreciation deducl'i):n paid Payrell d(é?its:ist] BUSINOS505 rocaipts | Deprecialion deducl‘zon pa[igs Payrolk Nal ingome
m {2 3 {4} {5) ()] 7} (8} {8} {10) (11) 12) 13} {34)
Construction 1,097,417| 50,842,938; 1,722,013 882,504 761,750 8,103,728] 7,947,840 933,457| 45,209,450{ 1,318,039 745,596 543,597 6,956,712, 8,706,799
General bulilding contractors and operative builders 233,779 19,351,815 393,696 264,719 355,006 2,841,027 1,964,180; 187,261 16,592,851 303,124 213,554 235,002 2,315,543 2,298,979
General building conlractors 230,423 18,550,700 383,478 253,467 317,681 2,776,962 1,918,625; 184,641 15,969,385 295,315 208,314 211,329 2258751 2236610
Operative buildars ............. 3,356 BO1,115 10,418 11,252 37,325 64,056 45,554] 2,620 623,466 7,809 7,240 23,873 58,792 62,369
Heavy consiruction conlractors .. 27,723 1,757,002 173731 42,829 43,682 297,238 179.857) 18,466 1,359,755 110,892] 31 467 27,292 212,155 247,105
Highway ang street constructio 8,320 746,521 77,434 18,186 15,593 131.945 28,783 4,547 541,522 39,007 12,167 8,044 97 627| 64,035
Heavy consiruction, except highway. 19,403 1,010,481 96,207, 24,843 21,690 165,293 151,673 13,919 818,234l 71,885] 19,300, 19,248 114,528 183,066
Special frade contraclors .. 787,396 28,185,647 1,105,453 543,146 337,221 4,759,095 5,530,334 887,475 25,858,996 874,384 479,799 262,268 4,259610, 6,856,319
Plumbing, heating, and af 74,984 4,686,585 126,905 100,267, 43,550 741,304 616,109 60,277 4,119,778 160,849 84,350 33,225, 624,789 684,102
Painting, paper hanging, and decnraling 119,5361 2,794,157 74,160 64,109 24,010] 605,920 710,890 105,225 2,603,754 63,2885 49,7688 17,894 549,111 739,674
Electrical work.. 55313f 2,548,270 75,044 55,716 23,062 418,246 425,189 47,054 2,282,242 62,131 46,3364 19,683 357,40 451,607
Masonry, stonework, tilo setimg. ang plaslenng 91,803 4,171,834 93,262 68,473 20,351 920,570 841,443 84,533 4,028.924 84,363 66,485 18,790] 876,855 856,583
Carpenlering and fleoring....... 239,736 4,662,074 123,078 54,495 47,570 592,675 1,403,776; azz,9 4,405,071 108,165 49,535 39,700 548,434 1,452,304
Roofing and sheet metal work 42,743 1,786,865 48,759 27,402 15,660 308,056 43,421 38,358, 1,661,450] 38,437 24,633 1,277 274,980 357,362
Concrete wark....... 22327 1,361,767 52,819, 28,924 14,513 272,659 164,901 18821 1,227,629 44,5331 24,477 12,730 230,483 153,911
Water well drilling 7,133 353,509 29,789 743 5,269 44,941 64,894 5022 331,109, 21,048 8,750 5,124 41,762 7,938
Miscellaneous special lrade contractor. 133821 5820488 483,504 136,329 142,215 854,824 939,712 105,258) 5,199,002 351,573 117,399 103,647 765,756] 1,042,818
Conrgctgrs ot alocable. ... 48,519 1,648,474 48,921 31,810 25841 208,370 273,470 40,25% 1,297 887 29,639 20,783 19,034 169,404 304,395
Manufacturing........ 235,526| 12,928,527 702,296 314,644 228,781| 2,240,028 1,512,431 151,128 10,941,164 493,909 256,495 146,422} 1,848,716 1,890,474
Foed and kindred products . 4303 1,074,563 25,163, 12311 8,618 100,448 45,394 3,202 921,969 21,079) 10,947 6,634 85,005 60,983
Texiile mill preducts... 2,274 129,508 3,705 4,117 ‘2,218 *21,189) 29 1,216 49,075 *673 *598 "160 4,668 5,556
Apparel and other textila p. 10,413 580,550 9,704 25,065 3,687 213,174 59,686 8441 486,158 6,158 23,574 2360 174,380 72,005
Lumber and wood ;Jroducls except U Rittire 66,559 3,611,004 278,475 76,969, 88,065 840,143 381,102 46,611 3,041,265 210,564 63,846 58,899 435,605 465,147
Furnitura and fixtwes........oovne 5,896 a55,681 11,423 8,073‘ 3,778 62,911 44,553 3,454 345,464 40,23 7,856 3,361 61,266 48,501
Prinling, publishing, and allied industries . 53484] 2806322 147,529 78,742 38,1400 528518) 357,097 34257 2,432,029 92,212 £4,297) 25504] 431,845 429815
Chemicals and aliied products .. 1,344 1B84,807| 5,463 3,164 2,648 16,765 14,616 4,025 161,347 3,419 *2,525) 1,757, *16,739 22,117
Leather and leather products..... *455 *7.801 *166| *220) *62 *1,908 *236 "243 *8,567) *57] *193 *1g) *1,906 a7
Siona, clay, and glass producls. 15,059 479,930 23,481 13,109 8,432 58,170 17,097 5,587, 920,784 11,518 B,677 3,350 41,298 43,540
Primary metal industrias............ 1,405 138,747 4,400 2,530 *1,866 17,387 29,036 1.062) 126.478; 3,224 1,933 *1,375 14,038 29,936
Fabrcated metal products. 8,744 546,562 21,352 16,811 8,868 108,525 87,328 6,631 439,941 16,871 11,266 5,159 86,752 95,805
Machinery, excepl electrical 21,999 1,437,846 98,373 39,558 30,419 342,176 290,852 14,812 1,327,483 75,623 35,879 21,824 319,752 214,013
Eleclrical and electronic equipment 6,319 301,284 16,516 7,906 19,8521 51,570 18,878 3,252 215,919 11,825 3,194 4,351 26,235 44,865
Transportation equipment..... 2,939 218,586 7.621 6471 4,221 255521 —4,623 1435 147,838} 3,267 5,892 1,664 20,290f 19,820
Olher manutacluring industrias 31,119 925,685 42,052 15,883 13,812 126,332} 158,945 17,963 815,038 21372 $3,828 7,319 113,008 204,745
Manufacturing not allocable.... - 3,214 129,200 6,474 3,715 2,977 22,261 14,304 1,937 103,740, 3,519 1,895, *2,207] *16,124 23,138
Transportation, communlcation, eleclrlc, gas, and sanltary
senﬁcﬁq eessrasnansareseseraneanen - g2s rerren 415,472] 18,069,893] 1,741,726 547,807 563,272 1,748,440; 1,966,999 295,192 14,592,6101 1,185,506 411,277 373,239) 1,356,158, 2,616,570
Loca! and interurban passenger transil 50,892 941,668 73,172 29,514 18,324 156,523 176,324 40,345 815,264 59,977 24,230 15,495/ 133,135 200,701
Taxicabs... 36,807, 460,689, 24,677 12,765 6,053 45,201 407,250, 28,720, 420,359 20,219 11,093 5,608 *42,072 119,064
Other passenger lransponatlan 14,065 4B0,957] 48,494 16,754 12,272 114,321 69,074] 10,625 394,902 39,758 13,137 9,887 81,063 81,637
Trucking and warehousing, 202.338| 14,253,843 1,449,103 466,984 463,397 1,289,225 1,805,174 214,568] 11,438,017 £028,751 347,435 320,659 966,506) 2,045,905
Ercking, local and long distance.. 280,329 14,031,5507 1,438,208 463,410 456,305 1,270,085 1,500,121 213,230) 11,272,045 1,023,759 344,868 316,189 954,221 2,025,444
Public warehousing and trucking terminals . 2,017 222,203 10,805 3,574 2,093 19,138 15,052 1,338 165,072 5,592 2,566, 4,470 34,374 21,461
Water Iransportalicn, 8,572 262,575 50,673 3,621 26,627 16,395 20,277 3,231 195,713 13,435 2,162 6,286 13,153 74,717
AW Transporialion.... 7679 204,225 38,436 3,516 16,607 8,675 —15,645| 4,278 147,413 14,662 1,805 8,129] 5,353 20,342
Transportation sarvices.. 21,886 1,395,825 30,151 14,376 14,491 143,722 47,747 13,974 1,076,853 15,208 10,450 4,203] B0,495! 95,030
Pasgsenger transporiation arrangement. 15,581 994,672 7,712 10,608] 7,852 81,871 20,188 9,746 725,328 4,181 7,414 1.553 52,269 58,870
Freight transpertalion arrangemant 1.387] 95,209 3,614 1,324 1,507 *3,647] 13,157 8385 89,289 “1,175 983 “141 3,139, 15,572
Cther transporialion services 4918 305,045 18,825 2,446 5,133 28,243 14,402 3,492 261,235 9,848 2,057 2,510 25,027 20,588
Commugication .. 5,159 174,076 27 862 5,328 4,220 42,856 12,368, 3,522 162,013 10,7654 3,839 2.062 40,262 41,088
Electric, gas, and wamr services 1,764 191,203 5,398 2,517] 1,542 14,608 12,205 1,537 188,345 4,874 2,485 *1,355) "14,5B0 12,346
Sannary semvicas.. 27,185 645,480, 66,631 20,946 18,065 106,426 98,549 13,737 569,888 47,835 18,771 15,048 100,645 125,442
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Table 1.~Sole Proprietorship Businesses: Business Receipts, Selected Deduttions, and Net Income, by Industry—Continued

[All figures are astimates based on samples--money amounls are in thousands of dellass)

Businggses wilh and withoul net incoms Businasses with ret incoma
Indusley Number of Business . Taxes paid Intergsl Netincome |y mper of Busi - i
businasses recaipls | Wepreciation dcduct?oan paid Paytol d(t‘.ll?ii?l} bmin%irses re»c;ig?ss Depreciation ?:ﬂetfcﬁnaf Iné'?!rlgm Payroll Wet incorma
5 (2) 3 ) {5) {6) ) {8) o (10) (1) (12} {13 (14)
Wholesale and retall trade J 2,454,7201195,654,840 2,916,906 32664521 17985771 12,681,766 11,173,789 1,615,131 16?,175,154 2,107 7640 26243600 1,216,109( 10,369,330] 14,378,969
Whelesale Irade 314,727} 43,800,602 526,508] 302,628 301,604 1,573,101] 3,194,048 236,768| 38,180,874 416,877 338,815 220,226)  1,855,176] 3,604,376
Moter vehicles and automotive equipment . 12,962 2,426,755 17,881 27103 15,326 125,521 165,463} 10,898 2,134,274 16,326} 24,273 13,188 114,717] 178,295
Lumber and construction malerials 6,806 1,043,018 25,669 16,169 14,363 74,063 77,913 5,397| 942,925 23,105 14,943 12,128 69,105 81,400
Electrical goods. 11,318] 898,876 15,959 12,462 7,664 62,796} 118,528 7.413 761,649 10,381 8,88t 4,624 56,088 132,412
Hardware, plumbing, ] 9,097 893,374 16,479 12,608 5,60 50,583 114,379 7,428 796,417 15,075] 11,337 4,962 43,347, 121,429
Farm machinery and equipment ... ne22] 2337563 22,724 20,204 25,606/ 113,277 94,629 5642 1,976,042 17,553 17,477 20,160 98,310, 115,631
Other machinery, equipmenl, and supplles. 27,66/ 2,801,408 59,241 36,754 31,997 200,71 308,855 21,798 2,604,306 51 944 33,144 23,784 185,518 340,320
Clher durable goods,.. 55,020 4,806,861 78,817] 35,780 46,655 183,667 552,287 39,193]  4,476,690] 61,164 30,635 36,077 170,357 611,109
Drugs, chemicals, and il product 10,453 698,963 9,430 3,256 3,262 11,886 83,925! 6,150 554,442 7,782 2,530) 1,766} 10,511 106,628
Apparel, piece goods, and nolicns. 13,968 628,707 5,043 3.52;] 2,807 18,579 141,351 10,812 566,403 4,215 2,998 2,206 15,223 153,271
Grocerias and related products., ... 37,055] 7,258,230 74,85 44,40 34,506 272,768 371,198 29,8071 6,382,679, 40,09 33,916 21,978 216,381 407,220
Farm-product raw malenals.. 10,840 7,478,085 36,354 10,480 32,686 58,678, 84,959 8,350 5,777,516 25,092, 8,350 20,102 45,700, 117,264
Alcohofic baverages....... 1,515 651,667 9,505 5,739 4,969 35,589 30,660 1,017 613,357 6,426 4,425 2618 32,989 43,267
Cther nondurable goods 54,911 5,537,110 118,346 1458721 64,008 295671 454 045 38,243 8,533,942 89 455! 130,424 46,3121 237 2681 564,263
Wholasalers not allocable. o 54,212 2,259,003 36,312 17,880 11,753 69,313 597.857] £3,917 2,040,133 28,242 15,493 10,110 58,844 631,836
Ratail trads.. | 1,885,755 146,100,911 2.268,7750 2,767,828 1,444,133 10,793,298 7.341,923 1,178,955 124,150,636 1,609,788 2,219,322 959,897 8,761,718 9,955,190
Building rnalenars paml hardware. gnrden supp!y. and mnm!a
home dealers.. 57,350 7,093,633 144,380 143,827 117,775 559,763 469,085 42,835 6,186,538 03,909 118,074 74,590 474,501 587,375
Lumber and other bmldmg rr|a1erlals danlers 12,524 2,048,862 40,048, 47871 24,044, 186,457 128,277 2,836 1.812,828) 32,883 41,781 14,508 154,457 149,265
Paint, glass, and wallpaper stores. 8,879 773,003 13,279 165,492 7,838 101,573 62,328 8,581 698,500 1,276 14,609 6,622 90,140f 71,479
Hardware storas .. 17,704 2,302,075 33675 33,985 38,159 133,219 164,441 11,948 1,841,566 24,287, 27,287 24,840 108,147 203,359
Retail nurseries and pa 21,765 1,102,769 30,918 23,136 10,776 101,840 68,156} 10,267, 945,534 21,061 18,255 5,878 89,453 96,365
Mobile home dealers....... 5,478 1,055,052 26,458 23,343 35,558 36,673 45,883 4,192 896,110 14,403 17,142 21,743, 32,224 56,908
General merchandise storas, 28,303 9,655,999 43,190 34,2585 172,337 178,526 19,316 3,240,312 35,200 45,144, 30,778 161,220f 218,588
Variely stores.. 5,262 524,023 5,997 4,648 42,220] 43,331 3,732 493,517 4,705 719 4,133 41,6435 45372
Other general merchandlse stores. 23,041 3,132,975 37,199 29,607 130,117] 135,194 15,5684 2,746,735 30,495 37,553 26,645 119,575 173,216
Food stores ...... 173,204| 27,006866] 923,978 188,007f 1,543,207 1,011,956  $23,800] 23,071,807  241,881] 304845 127,001 1,271630| 1.255361
Grocery storas . 111,649 22,170,113 230,76! 483707 1122221 706,472 BO001{ 18,859,057 173,091 245,910 100,518 930 408/ aga 7
Meat and fish markets, including freezer provisioners 13,417 1,543,149, 20,729 11,853 89,679 65,219, 9,453 1,228,180 15,828 10,442 7,326 67,691 85,135
Fruit stoses and vegelable markels..... 10,324 711,377 9,775 3,660 32,692 37,839 7,025 633,735 7.617] 4,776 2,860f 30,720 44,477
Candy, mst, and confeclicnery stores 5873 297 965 5,054 1,421 12,535 14,054 4,373 269,401 4,025 4,015 *532, 6,376 21,857
Dairy products stores. 6,054 697,642 15,371 8,762) 54,353} 35,885 4,176 560,3485] 9,443 8,497 5,129 36,804 42,960
Retail bakeres .......... 16,498 163,627, 30,982 11,528 191,52 100,458 11,998 864,708 23,435 18,821 B,257| 182,725 12,725
Miscellareous food stores 9,471 713,085 1,298 3,297 40,205 52,028 6,278 652,483 8,442 12,483 2178 36,814 61,438
Automotive deafers and sarvic 219,067 48,886,939 385,454 314,395] 2471511 1,935,242 161,261] 42912515 308,377 574,989 2156898 2134989 2275699
Motar vehicle dealers - new car deal 5440 4,268,864 14,248 53,816 144,51 35,27, 3,343 2.438.993 9,659 15,953; 36,021 105.36?' 52,958
Motor vehicla dealers - used cars only.. 42,493 5,549,975 36,961 $1,324 175,974 119,568 25,7268 3,865,653 23,493 30,177 33,368 $19,092 211,201
Auto ard home supply stores. 31,210| 3,490,307 60,874 41,082 303,592 225,961 21,609 3,001,808 46,786 58,533 29,297, 239,891 273,141
Gasoline service slatlons.. 121,076 34,381,127 235,197, 106,548 1,734,727 1,513,286 100,100 31,882,187 207,225 450,405 87,799, 1,578,395 1,637,496
Beai dealers............ 5,933 573,042 11,572 20,337 41,144 7,506) 2,187 372.0B4! 7.9323 5,405] 10,941 28,605} 28,398
Recreaticnal vehicle: 3,515 434,623 5,056 8,621 13,507 —955, 2,620 365,317 3,639 2,190 5,183 10,313 11,921
Motorcycle dealers.. 3,073 558,029 4,586 10,683 36,474 17,153 2,405 §10,973 4,052 6,852 8,956} 31,801 23,502
Miscellaneous aircraf? a: 6,318 630,967 16,950 11,973 21,583 16,652 3,271 426,495 8,202 6,472 8,114 17,622 ar.491
Apparel and accessory stores .. 71,199 4,852,161 71,718 61,984 462,961 349,570] 45,152 3,826,327 45,466 77,181 38,497| 247,924 511,798
Men's and boys' clothing and (urnlshangs sloms 3,844 443,410 3,576 2,977 35,480 64,717 3,387 430,339 3,477 5,047 2,673 38,072 65,460
Women's ready-lo-wear SIOMes.......ea. 16,283 1,080,323 18,302 12,451 112,451 43,013 B,445] B17.647 12,589 18,443 6,530 78.062] 92,826
Women's accessary and specially stores, 6.335' 219,294 3,528 338 30,85 10,683 4,06 54,669 1,91 2,381 1,362 *13,77 21,608
Chiideen's and infant waar stores.. 4,489) 322,587 5,192 6,258 29,329 18,840 2,283 244,281 3,135 5,442 3,347 23,452 26,108
Family clothing stofes. 13,6649 855,366 39,334 14,172 72511 27,767, 7,161 61E,897 6,762 16,980 6,795 42,129 71,756
Shoe stlares., 9,449 947,172 7370 12,057 98,570, 95,163 7.643 B851.561 6,302 14,004 9,914 B5,463] 106,832
Furriers and fur shops ., 4,074 51,652 *408 *538 *14,32; *16,712) *g98 84,300 201 ~760) *319 *13,72 19,889
Apparal and accessory stores, nol elsawhere classilied .. 15,735 698,37 13,008 10,144 65,446 72,645 11,175 624,634 11,012] 13.214 7,497 53211 103,121

Foolnotes at end of lable.
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Table 1.—Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Industry—Continued
[All figures are estimates based on samples—money amouats are in thousands of dollars]

Husinesses wilh and wilhout net income

Busingsses with nat Incoma

Nat incoma

Industry Number ol Buginass : Taxas paid Imlerast M i - i N
e s mf;‘efp,s Depraciation | T30% pac paid Payroll u(;?if:iﬁ) m?s's':]he?s:; ?&3’523?5 Depreciation | Tixes B2 I"::oari‘és1 Payrall | Net incame
) 2) {3) (4} (51 {6) 7 (8) 9) {10) (11} (12) (13} {14}
Wholesale and retail trade—Continued
Rotail frade—Conlinuzed

Furniture ané home [urnishings stores.. 109,838] 7,393,256 133,142 162,708 96,494; 602,932 500,381 70,529, 5,899,285 95,165) 111,775 65,334 487,611 683,198
Furniture stores........ 24,7361 2,654,253 34,559 38,955 22,926 151,056 197,744 17,013 1,768,482 28,439 31,842 19,101 128,100 231,898
Flagr covering sleres., 12,420 1,142,744 17,588 23,343 9,900, 118,453 76,555 8,966 819,983 11,378 13,597 5,208 86,695] 104,116
Drapesy, curdain and uph ry 8,747 311,202 7,333 9,426 1,221 27,479 41,471 7.381 303,281 4,483 9,924 761 27,226] 52,136
Home fumishings and equipment stores, except appliances 18,103 553,866 13,342 11,042 7313 38,301 41,511 10,144 489,282 G,492 9,087 5,275 36.332] 61,601
Household appliance stores . 13,565 1,587,086 18,594 32,354 23,856 112,486 17,478 8,807 1,156,804 14,039, 22,538 13,445 07,721 98,439
Radio and telavision storg! 18,286 955,419 23,938 16,271 16,261 88,244 24,109 9,473 783,131 15,013 10,788 9,499 69,274 73,924
Music sioras.. 12,981 834,686 17,368 21,305 15,017, 59,913 41,513 8,745 678,292, 12321 15,002 12,023 52,263 60,984
Eating and drlnking placas 241,882 18,024,4% 565,593 761,228 312,257 3,124,912 1,016,689 161,941f 14,414,429; 395,476 570,166 194,132 2,333,042 1,485,457
Ealing places.. 173,660; 13,911,924 433,552 543,030 238,271 2,601,612 808,125 117.424] 11,203,145] 306,729 410,903 148,981 1,946,342 1,151,542
Drinking pla::as. 68,222 4,112,566 132,044 218,198 73,966 523,301 208,574, 44517 3,211,284, 88,747, 159,285] 45,150, 386,700] 333,915
Miscellanecus retail slores 1041012 28,106,378 557,438 506,957 303,261 1,793,667 1,757,265] 5339291 23,506,292 J67,519 400,780, 202,728 1,605,555 2,762,208
Drug stores and proprietosy storas 17,638 2,875,444 33,387 45,459 21,223 294,488 257,710 13,695 2,748,470 28,084 42,777 18,327 282,758 282,16
Liquor storas. 25,695/ 4,753,826 49,241 161,347 38,605 196,864 208,507, 19,285 3,983,750] 41,711 75,372, 27,482, 163,880 239,021
Used merchandise slores . 76,487 1,976,438 54,797 35,998 43,134 119,759 126,439 38,841 1,559,333 33,727 27,574 31,998 99,856 221,193
Sporling goods and bicycle shops. 43,771 2,167,830 34,480 42,301 33,367 150,691 167,944 24,381 1,818,027 24,545 34,276 20,919, 120,322 205,799
Book stores 14,168 933,412} 16,238 18,908) 10,691 70,099 30,802 7,257 665,406 7,481 12,681 3,504 54,048 64,201
Stationery stores.. 5,000| 462,877 10,392 7.561 4,279 31,555] 41,544 4,096/ 405,523 8,752 6,278 3,089 27,619 43,268
Jewelry stores..... 31,674 1,723,674 27,639 31,709 22,167, 118,130 240,808 20,110 1,637,312, 22,804 29,909 16,389 113,422 276,009
Habby, oy, and game shops. 14,792 259,289 7.518 571 5,666 18,147 —551 6,341 162,909, 3,009 3,388 3,579 3,537 21,087
Camera and photographic supply stores. 803 70,687 1,015 1.250) *513] 5,378 1.123] 92 56,546 *461 *789 *401 4,080 3,369
Gilt, novelty, and souvenir shops 36,210 1,255,248 28,223 33,226 16,815] 103,731 74,301 20,926 1,066,451 18,104 25,825 13,115 85,143 136,641
Luggage and feather goods slores 2,525 139,322 1,650 2,050 743 *11,503 20,885 1,780 $10,747; 654 2,007 *583; *11,503] 22,628
Sewing, neediewoerk, and piece guods slores 14,209 399,400 6,531 12,210 5,554, 30,282 12,339 8,659 291,416 2,863 7,751 1,146/ 19,096 38,773
Mail order houses.., 16,191 435,687 6,103] 4,665 3,944 42,229 59,782 8,005 400,859, 4,731 4,144; 2518 36,204 76,044
Merchandising maching operalors 20,242 707,571 65,842 20,348 7,303 34,564 39,917, 6,108 633,018 48,441 17,#3 4,880, 32,710f 64,108
Direct sefling crganizations... 599,008 3,625,387 78,793 26,990, 30,948 73,789, 107,180 278,922 2,493,467 39,975 17,359, 14,988 45881 525,673

Fusl and ice dealers, except
dealers 7,063 164,69 9,871 4,919 36185 6,723 14,154 3,583 178,475 5,448 4,351 1,741 7,498 26,104
Fual oll dealers .. 3,294 843,962 8,607 8,725 3,482 34,204 41,999 2,698 742,837] 7,548 7,853 2,655 31,260 44,249
Liquified petroleum g 1,212 149,556 2,182 2,059 954 6,584 10,713 1,173 100,147] 1,194 1,639 208 4,559 11,375
Florists.., - 33,344 1.464,117 40,9281 45,820 17,724 201,684 65,97 18,802 1,200,008 22,504 37,855 9,266 162,621 28,185
Cigar stores and stands 4,270 470,991 10,574 13,825 7,324 25,014 2,000f 2,816 282,920 5,271 9,296 *4,450] 15,791 14,465
News dealers and newstands.. 7,149 497,075 5,806 4,422 2.234 29,128 37,176 5,558 489,050/ 5,609 4,405] 2,232 29,126 39,055
Other miscellaneous retail slores .. sa,a7z| 2,749,801 57,338 34,455 22,860 185,973 196,337 090 2466576 34,506 27,821 16,090 148,649 277,534
Retail trada not allocable 33,820 1,161,868 33,885 22,151 14,808 62,007 123,200 20,683 950,933 16,796 15,234 7,049 48,267 175,820
Whoelesale and relait rade not allocable 154,238 5,788,321 $31,523; 85,994 52,840 315,368 637,818 99,408 4,843,648 81,100 66,224 35,985/ 252,438 818,403
Finance, insurance, and real estate. 1,057,726 21,156,800 869,139 342,445 993,055 996,622| 7,072,331 775,168| 18,301,632 514,892 201,498] 406,235 818,239| 8,185,727
FINANCA 1 1vosisnserasrermsssmressaaresresenss 34,710| 2,030,305 40,168] 13,074 82,866 34,503 333,751 24,441 1422764 21,867 9,835 29,831 21,283 491,27
Banking and miscellanaous finance 2,823 194,008 1,543 554 6,198 2,651 748 2,548 161,068 1,056 544 2,351 2,593 43,257
Credit agencies other than banks..... 4,356 131,493 3,057 1,269 17,728 7,138 34,082 2,837 98,576 1,325 570 12,003 2,827 56,618
Security and commaodity brokers and servic 27,531 1,704,714 35,666 11,250 58,940 24,714 266,927 18,956 1,133,099 19,508} 8,722 15,477 15,863 391,396
Sacurity brokers and dealers, except underwriting syndicates . 15,155 774,510 14,083 7,149 27,855 8,508 169,430 14,859 572,563 9,758 6,857 11,668| 6,582 225,843
Commodity conlracls brokers, exchanges, and services. 12,376 930,203 21,485 3,502 31,085 16,208 97,497 8,097 560,535] 9,748 1,825 3,809 9,280] 165,553
Insurance agents, brokers, and servica. 217,533 5,800,652, 134,440 60,352 66,28 548,141 2416684 177,381 5,557,220 110,359 55,355 57,143 520852 2,579,779
feal estata., . 805,483 13,325,842 694,530 269,019 843,908 413,678] 4,321,897 573,345 11,321,648 382,358 136,303 319,261 276,104 5,114,676
Operators and Iussors o!' huﬂdlngs 25032{ 1,065.566 200,425 79,372 290,208 62,724 27991 10,612 566,818 68,230 38,037 88,776 44,144 309,902
Lessors, other than buldings........... 53,283, 226,658 52,501 32,604 62,205 7,834 —23,290 21,334 142,223 11,662 10,841 8,128 1,185 74,609
Real estale aganls, brokers, and managers 702,275 10,79%,435 409,550/ 135,518 376,689 284,612 4.,186.304 523,201 9,668,850 283,118 76,083 167,240 190,576] 4,650,563
Title abstract companies.. 2,151 45,277 794 *678| *57§] 2,570 25,760 2,351 45,277 794 67§ *576 2,570} 25,760
Subdividars and developers excepl cemolenas 10,088 884,377 21,193 15,558 98,330 33,819 37,718 6,884 594,808 9,874 5,760, 42,114 8,081 114,116
Cemotery subdividers and developers .. 575 8,843 *458 *473 "514 ] —29 412 *B,558) 75 *95] *285 —_ *3,921
Combinad raa! estale, insurance, loans, 12,079 315,688 9,610 4,417 15,384 22,216 123,680) 8,747 203,116 8,606 3811 12,143 20,557, 136,313

Foalnotes at end of table.
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Table 1.—Sole Proprietorship Businesses: Business Receipts, Selected Deductions, and Net Income, by Industry—Continued

[All figures are eslimates based on samples—money amounts are in thousands of dollars]

Bugingsses wilb and without nel income

Businasses with net income

Indusiry Number of Business - Taxes paxd inleest Nat income | Number of Business ot T i n| .
businesses receipts | Doprecialion dodushon paid Payral d(s;?isc?l) businossos | recoipls | Depreciation .féﬁ;x?:nd ;.:Ea‘iru!s't Payroll Hat income
{1 @ 3 “} 5 {6} 4] (8) 8) {10) (n {12 (13 (44
b7 g 1 oY eaveararnanssiornd 3,654,001 83,289,968) 4,017,269; 1,757,174 1,633,191| 11,132,523 25,531,243 2,826,461| 75,507,960} 2,669,421| 1,445,962 1,037,703 9,778,128| 28,511,320
Helels and olher lodging places 69,170 2895113 380,501 172,416 338,020 353,232 87,041 34,547, 1,882,902 177,388 53,948 159,236 203,639 339,319
HoelS. e 4,416 362,230 34,198 22975 40,724) 79,675 3,851 2,516 223,519 17,607 12,828 21,821 34,41 36,947
Molels, motor holels, and towrist courts . 34,259 1,843,359 250,102 114,611 284,172 255,621 47,261 14,968 4,136,692 108,247, 58,355 102,214 146,480 199,067
Rooming and boarding houses .. 8,739 107,435 8,657, 5,754 5,856 7.143 16,198 7.678) 97,346 8,713 4,522 3,619 6,589 23,891
Sporting and recreational camps 6,169 191,655 24,385] 6,718 13,807 73100 —17,542 [ i . o] -' o .
Trailering patks and camp sites 14,568 389,06: 61,946 22,080] 43,241 19,212 37,996 7581 316,493 38,877, 17,221 28,406} 14,78 89,212
Organizatonal hatels and lodg oUses, on a mambership
BASIS e e 21 *1,369] "175; 74 *150] ~268; —723 " ** b A . b b
Parsonal services.. 7168.527) 10000981 520,089 262,745 185771 18727080 2421731 589514 9,090,341 389 ga7| 2263601 127,183 1,636,201 2,693,750
Coin-oparated Iaundrles and dry cfsanlng 28,522 698,348 95,839 18,417 25,383 63,745 24,261 16,537 541,267 59,600, 13,715 15,583 48,702 77,584
Other laundry, cleaning, and garmant services. 57,141 1,930,747 120,312 52,074 37,993 419,943 340,495 45,018 1,757,457 104,460 44,106 32,091 360,873 371,211
Phetographic studios, portrai 56,590 937,673 59,537 17,0842 11,446 103,510 155,602 29,420, 847 A55] 40,432 15,528 10,953 101.14{_){} 213,394
Beauty shops .., 237,833] 3,475,334 112,391 104,857 32,29 240,799 903, 1?0! 201,157 3,181,089 50,149 92,805 24, SBEJ 824,20 965,042
Barber shops ... 71,932 731,117 14,862 14,601 4,650 76,212, 401,514 67,368 716,363, 14,085 13,467 4,563 71,647 406,125
Shoe repair and hat cleaning shops. 11,763 278,608 7,264 7,348 2,649 45,018 78,164; 9,867 252,991 4,976 6,536 2,212] 35,797 80,635
Funarat service ard crematories .., 13,307 916,508 51,631 26,152 24,607 82,651 207,837 11,7398 585,308 46,274 24,870 21,699, 78,203 220515
Miscellaneous personal services. 241,639 1,632,546 58,234 2%,445] 26,745 40,831 310,68 208,255 808,391 39,730] 15,325 16,593 115,543 358,444
Business searvices, 817,002 14,156,263 801,168 225,930 308,580 1,506,460 4,204,731 636,630 12,567,226 467,041 178.273 165,277, 1,289,651 4,680,669
Advertising. ...... 33,545 1,292,356 28,102 13,9584, §,512) 87,496 173,252, 22,144 1,082,742 22,696 10,359 6,101 56,584 212,026
Services {o buildings.. 137,741 1,688,596 65851 34,265 18,693 325,900 559,915 120,208 1,563,967 52,462 31,207 15382 285,107 803536
Computer and data processing servicas. 22,451 417,626 35,749 3,308 8,123 31,166 184,250 17,618 395,867) 12,574 2,868 3,804 30,733 207,070
Management and public relations... 258,435 114,644 29,093 73,514 179,622 1,670,746 202,245| 3,786,077 78,972 21,412] 36,018 13¢,898] 2,078,509
Equipment renta! and leasing 35,368 369,928 45,518, 128,401 174,074 1,042, 18,331 1,105,925 168,201 29,818 54,974 127,678 190,327
Olhsr busingss servicss ... 326,463 186,896 98,76 70336 708,193  1,417.611 284,984 4,641,627 32,13 82,600 48,999 640,251 1,589,201
Aulomobile repair and services 205,082 278,71 224,305 174,411) 1,201,477 1,064,700 150,317] 7,560,096 257,815 186,129 112,261  1,013903] 1,272,000
Automotive rentals, wilhout drivars 12,590 102,068] 15,942 36,070 13,439 9,493 62391 254,040 51,337 8,167] 17,087 8,630 48,701
Aulomobia pating... 1776 874 3,654 921 3,535) 13,902 1,753 84,901 419 3,452 *9) 18,374 15,805
Automotive top and body rapair shops 44,047, 63,462 48,355 21,233} 344,532| 224,033 34354 1,676,502 43,046 43,986 17,277 294,667} 271,425
Ganeral automative fepair shops 106,731 151,152] 106,285 76,674 576,822 572,128 78.487| 3,936,717 114,855 89,746 54,295 470,195 658,528
Other automolive repair shops... 10,262 23,630 29,035 8,711 175,441 172,448 15,423 1,088,313 21,384 27,120 9,357 167,621 180,767
Automolive services, except rapair 21,686/ 47,5971 20,634 29802 77,708 73,296/ 14,06t 519,529 26,774 13649 14,237 §9,195 96,783
Miseallaneous repair Servicas. 257,404 221,231 95,998 76,708 597462 984,547 185,459 4,387,020 157,148 81.0067] 59,622 512,949 1,004,659
Radio and TV repair shops.. 33,491 28,511 14,582 5,43 58,793 101,009 22, 646 546,424 20,564 12,287 5,767] 57,428 125,885
Electrical repair shops, except radio and TV, 33,735 29,061 16,879 15375 82,142 176,928 25,679 786,781 22,676 15,033 12,048 75,309, 187,632
Reupholstary and furniture repair... 37,992 21,262 9,119 6,770 58,991 102,056 27,928] 420,720 4,293 6,857 5,372 42,274 118,413
Other miscalianeous repair shops.. 152,186, 142,395| 55,418 48,123} 386,537| 590,553 109,406, 2,633,095 99,603 46,790 36,615 337,930 662,730
Malion pictures ., - 10,321 33,309, 9,985 5,617 29,887, 20,777 6,350 435,563 16,113 8,738 2,631 27,487, 67,955
Moticn piclure product:on. disiribition, and servicos. 7,394 26,411 3,518) 2,950 18,223 4,771 4,481 266,856 6,485 3,287 1,198 17.040] 45,368
Motion picture theaters .. ereasanie e 2,927 6,899 6,467 3,667 11,865 5,999 1,849 168,708 3,620 5,452 *1,433 10,447] 22,587
Amusement and recreation services, excepl motion piclures 282,311 375,003, 81,119 82,359 382,350] 161,801 152,970 2,898,891 134,980, 49,477 29,207, 265,977 862,565
Producers, oichesiras, and enterlainers., 127,760 73,194 20,246 8953 55871 340,705 86,128 1,136,705 3¢,186] 10,495 4,218] 79,435 478,644
Billiard and pool establishments. 4,024 5,001 1,955 *582 1,846 31,411 1,798 47,406 *1,26% *1,552] ‘208 1,695 15,380
Bowling alleys .. .- 2,113 19,339 6,008 £4,894) 20,772 1.51§| 1.330] 102,079 12,401 3819 8,600 712,922 12,990
Prolessionat spons “elubs and promolers 2,820 919 “115] 351 539 —2,108 1,109 11, 160] 69 48] 54 *148) 1,455
Facing, including track operation... 61,248 1452071 15,233 14,131 97,814f —292,789 16,391 453,679 20,548 6324 3,189 58,836 102,198
Other amusemant and recreation s 54,346 131,344 36,660 43,449 185,517 103,063 46,214 1,148.461 61,525 25,239 12,943 112882 252,099
Medical and health services. 421,280 681,578] 395,150 277,319 2,046,062) 10,334.944 3832850 21486218 524,650 372,245 245,400 2,804,341) 10,494,345
Offices of physicians . 156,153 267,179} 148,679 70,815 1,131,401 5567,680]  141,650{ 9676816 248044  143.961 65,584 1,099,256 5,633,160
Offices of dentists.. 84,9265 225,673 135,385] 97,080] 1,129,655 2,841,575) 80,320| 6718068 214892 132,614 92,686) 1,107,500] 2,864,194
Qlfices of osteapalhic physi 2511 4,840 1,397 22,191 89,857] 2362 173,783 4,738 3,004 1,207 21,967 90,623
Qffices ef chiropraclors. 19,721 45,809 33,987] 79,525 381,561 17,217 902,833 40,423 14,869 28,892 75,732 391,096
Oifices of oplomatrists.. 13,708 32,253 18,718l 101036 330599 12486 1,013,193 26,118, 16,274 15,422 97,541 335,554
Registered and praclical nurses. 47,631 2,641 446 *2,213] 231,010 46,465 292,744 1,970 940 386 2,213 233,702
Nursing and persenal carg fac 17,581 42,289 38,889 319,599 100,982 14,671 770,438 33,288 37,032 27,395 265,544 119,794
Hospilals ... 400 4,650 *1,076} 54,192 11,295 *395 97,544 *3,669) 3891 *591 *35,836] 12,646
Medical laby 1,734 2, 64(!] *1,144 §,55 10,098 1,225 32,47 524 " 364 312 *5,464; 15,278
Dental faboralosies ... 9,697 15,015 4,348 76,368 130.113 8,992 377,324 14,609 6,380, 4,348 75,851 131,098
Cther medical and heall 67,217 1,277,074 36,349 £1,470) 124,328 640,155 57,702 1,230,897, 33,146 12,977 8,445 114,435 866,280
Legal servicas .. 172,224 8,297,713 175,790 59,533, 784,169 2,914,442 147,424 5,044 282 354,852 90,626 41,449 718,504 3017427
Educational servi 150,237 1,318,587| 71,932 25978 133,903, 278,708 120,356( 1,162,840 46,684 32,466 19,615 §2,731 334,987
Engineering and architeclura BE, 733 2,510,130} 136,549 28,131 472,307 771,048 67,369 2,359,136 60,872 43,018 18,148 428,065 889,846
Accounting, audiling, and bOukkeepm services 176,442] 2,600,349 66,053 41,767 453,453 1,180,889, 158,709] 2,551,276 86,172 45,534 35,289 443,383 1,202,357
Cerlilied public accountanis........c..cccrrvenineenns 34,080 1,210,377 42,230! 21,751 239,041 546,449 31,163 1,203,258 40,436 24,746, 20,477 237,514 55t 412
Other accounting, audiling, and bookkeeping services 142,362] 1,389,977 55,824 20016] 213412  634.540]  127.548]  1,348018 45,737 20,789 14812] 205860 650945
Other services 287,258 3.415,299 143,345 45,987 272,863 1,124,783 194,631 3,062,169 92,210, 37,341 21,174 241,235 1,367,431
Nature of bushess not allocable.......ou e rensvnsrieieeererssnrnnnns 55,083] 1,112,087 43,552 26,654 82,068 248,246 42,216 $89,462, 32,053 21,579 12,644 74,715 286,649

*This oatimate should be used with caution because of the smal! number ol sample relurns on which it was based.
"*Tha egtimate for this coll is nolL shown to avoid disclosute of information lor specilic taxpayers. However, lho dala are included in the appropriate totals,

NOTE: Detaif may not add to ol because af sounding.
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Partnership Returns/1979
Table 2.—Total Assets and Income Statement for Selected industries
[All figures are estimates based on samples—money amounts are in thousands of dollars]

31

Agricullure, forestry, and fishing

Al Farms
ftem industrios
Tolal ) Vegotabte | Frut and | Beet cane | ool callie, Hogs. Dairy
Total Figld erap | 4nd’ malan tree nut Teedlols lg:m}lls a:c:‘%eopéls tarms
() {2 3 @) (5) (&) @ ®) {8} (10}
Partnerships With and
Without Net Income
Number of parinerships.. 1,299,593 124,625 106,327 39,452 3,475 10,045 2,004 23,247, 6,125 16,575
Number of partners. 6,954,767 375,366 324,147| 116,337 8,561, 51,676 7,120, 65,413, 15,003 40,145
Fotal asseis ... 447,130,068 19,363,185 17,159,936 6,194,423; 594,418, 2,656,516/ 487,518 3,973,067 657,987| 1,700,047
Tota! recelpts.. 258,107,936] 22,293,664 19,640,381 5,422,076 1,347,975 %,437,459; 1,256,445 5,370,368 207,519 2,887,610
Busin@ss receipts 242,653,710, 20,809,258 18,559,302 4,808,118} 1,277,367 1 308 B00) 1,176,655 5,130,282 876,484 2,724,259
Income from other partnerships and {duciades. 1,206,335 12,996 11,805 5.670) *1,85 1,760) “41 1541 raa27 531
Nenqualifying dividands .. 95,663 2,245 2,188 1091 27| ‘223 1 192 "3 85
Interast received... 7,246,203, 110,923 101,815 45,725 7,480) 14,786 1,758) 27808 2,202 5778
Rents received 1,058,713; 138,253 133,479, €4,586] 6,554 11,921 1,052 33,858 2,777 7.343
Aoyalties ... 528,617 20,434 25,722, 6,018 41 *3,065 184 13,872 *245; 1,878
Farm net profit 25,245 19,207, 19,187 12,120 “648 ‘693 — ~423 —_ 5,297
Net gain, noncap 986,769 145,511 139,708 49,347 5,670 11,231 3,141 38,259 1,281 19,541
Other cecelpls , 4,402,681 1,025,866 947,077 439,401 48,532 85,774 73,240 132,038 24,500 92818
Total deductlons 242,992,028 21,232,266 19,016,173 4,963,085 1,265,458 1,376,763 1,235,424 5,309,492 894,746 2,557,294
Gost of saies and operations 102,086,6711 13,287,497 12,165,122 2,523,658 718,937 625,134 981,258 4,051,808 643,336 1,663,715
Inventory, beginning of yeal 11,229,352 33,161 469,313 141,963 4,600 33,354 13413 181,235 3,272 15,019
Purchases...... 64,201,085 5,597,434 4,841,007, 415,564 124,445 63,525 611,510 2,995,433 255,519 199,248
Cost of labor . 6,737,888 1,263,270 1,139,855 331,088 225,021 215,241 15,570; 99,041 26,704 144,995
Material and supplias 5,835,434 77,331 380,151 108,746 64,560 43,472 8,308; 46,060 10,193 54,271
Cther cosls . 27,301,430] 5, 059.447 5, 786 810, 1,674,847 368,360] 214,676 321,759, 996,865, 351,961 1,262,558
Lass: lnvemary, end of year 13,208,558 643,146 552,014 149,549, 8, 048 45,135| 49,702 266,798 4,712 22374
Salaries and wages 18,392,818 289,274 108,053 31,445 3,439 15,802 4,385 12,754 *1,750 7,230
Lass: Jobs credit,. 38,624 1,263 732 120, rava "1 *18] *167| — 24
Guaranteed payments 4,109,882 238,050, 175,700 71,658 6,664 18,622 3.251 26,285 3,918 32,738
Rent paid .. 5,761,027 B854.27¢] 822,513 378,193] 69,643 34,802 14,837 185,182 30,479 $0,908
Interest pauf 21,275,551 1,288,845 1,205,231 401,596 51,189 154,307 37,933 263,680 47,677 161,144
Taxes pald 8,328,563 76,444 32,977 115,786 35,470 48919 5.448 51357 11,133 46,325
Bad dabis. 352,371 14,1904 12,279 4,558 *41 438 45| 2,896 — *588
Repairs . 4,085,662 736,943 622811 285,979 50,421 49,158 13,73 96,108 31,878 122,625
Depreclatlon 17,662,667 1,548,171 1,400,462; 536,666 51,907 121,387 23,267 231,428 71,862 259,948
Amortization . 361,229 7,555 4,382 1.387] 1,647 843 “1 129 39 "32
Ceplation 442.699 13,479 2,818 541 - *304] —_ 1,488 2 "29
Pansion, profit sharing, annuity, and bond purchase
plans .. 311,928 4,084; 2,876 a81 *423 *253] *18 “154] — 829
Employes sl 598,605 14,962, 11,111 3,339 1,899 1,408 208 1,541 “H7 1,588
Net joss from ather pa 2,693,813 £8,826 55,310; 10,172 3,495 3,748 "11,792 21,880] - 3, 425
Farm net loss .. 18,624 18,485 15,399 *5,199) — — — —
Net loss, noncap:lal assels 439,234 14,229 11,684 3,170 "18) -7 i 3,547 446 735
Olher dedugtions... 55,099,282 2,474,177 2,037,081 589,673 180,645| 303,842 139,253 335,423 52,126 172 362
Net income {less deficit) 15,205,908 1,061,354 924,208 458,191 82,507 | 60,657, 21,021 68,876 13,072 260,317
40,000,896 2,614,317, 2,303,879 867,565 170,677| 266,202 64,251 413,856 77,058 344,033
24,794,987] 1,552,618 1,379,672 409,375 88,170 205,505 43,230 344,981 63,997 83,716
Capltal galns and losses allocable to partners:
Nat short-tarm capital gain (less loss).. 139,975 -738 892 174 - B85 859 -5,587 "652 ‘24
Nat {ong-tarm capital gain (less {oss}... 4,740,180 221,421 211,963; * 9,207 3,831 10,663 51,692 2,822 33,386
Partnerships With Net Income
Number of partnerships 765,575 78,122 68,926, 26,853 2,385 5,422 13,274 3,475 13,117
Number of partners...... 4,051,871 215,877 187,528 72,680| 5,725 23,670; 34,135 8,147 30,560
Total' assets ... 202,994,406 9,877,985 8,976,113 3,569,734 300,900 1,277,736] 1,047,220 242,845 975,008
Total receipts 195,307,018} 16,385,521 14,521,841 4,132,768 967,442 1,125,544 3,884,242 847,174 1,995,387
Business receip 183,482,567 15,333,947 13,544,521 3.677.970) 919,145 1,017,754 3,724,973 826,537 1,507,018
Income from olher parinerships and fiduciarias, 1,140,833 16,707, 9,548 4,705 1,433 *1,6398| *1,380; — *65
Nongualifying dividends .. 84,510 1,175] 1,149 778 23 *133 142 3 "60
Interest raceived ... 5,480,186 77,059 71,456 24,185 5,831 10,676 18,958 1,341 4,762
Rents secaived 86,873 76,166 73,058 40,810) 3,689 6,320 13316 1,508 313
Royalties ..... 468,222 24,026 23,863 5,681 17 2,680 13,025 80| 1,782
Fam nat profit 23,648 19,203 16,183 *12,11H) ‘648 *695) 423 — 5,207
Net gain, noncapitat assets 780,548 97,678 95,965/ 41,279 5,279 6,339 20,506 935 12,762
Qther receipls .. 3,379,630, 745861 683,204 325,844 31,976 77,043 73,517 17,758 60,574
Total deductlons 155,306,123 13,771,503; 12,217,962 3,265,202 796,765 B59,34¢] 3,452,396 570,105 1,651,354
Cost of sales and 81,226,034; 9,181.386; 8,330,325 1,735,053 519,314 442,023 2872858 435,570 1 D‘ia 535
Invartory, beginning of yaar. 8,081,097 91,557 351,446 97,762 *352] 27,646 143,635; 1,508 ,334
Purchases... 52,536,163 4,080,007 3,592,254 349,974 75,189 49,523 2,233,334, 194,223 76,795
Cosl of labor. 5,079,440; 827,649 739,481 219,658 154,464 163,288 46,652 18,428 77,181
Material and supplies 4,534,150; 336,159 263,610 71,359 49,538 g, 111 21,655 7,865] 44389
Other cosis ....oocouenee. 19,530,988 3,968,642 3,773,250 1,105,284 241,034 207,652 811,132 216,003 883,132
Less: inventory, end of year 8,935,803 435,717 389,717 103,988 1,263 38,198 183,549 "2 B35 ‘8,176
Salaries and wages. 15,402,335 204,611 62,479 18,995 1,986 9,330] 7,543 *280 3,762
Less: jobs credit.. 33,044 738 242 "33 — 11 143 — 23
Guarantesd paymenis to pariners 2,704,523 121,741 84,540 38,429 3,706 8,854 10,415 “2,618 13,129
Rent paid . 3,957,485 553,204 531,572 262,186 39,937 23,364 96,715 20,6428 65,934
Interast pa 7,605,972 B08,257| 570,808 209,829 21,409 50,613 125,154; 18,720 90,583
Taxes paid 4,942,695 256,174 223,671 81,4G5| 24,213 31,024 31,12§; 6,641 32,122
Bad debts, 192,766 2814 1,413 745 20 *16 G2 —_ *338
Repairs . 2,287,928 497,429] 454,675 200,183 33,689 34,669 55,088; 21,604 85,263
Depreciation. 7,281,355 952,034 880,418 362,035 57,295 64,198 121,068] 40,700 185,089
Amoriization . 131,651 1,634 1.008 *994 — 5 "3 — '3
Deptgtion...... 269,550 2,289 2,180 448 — 75 "1.435 ‘2 "28
Penslon‘ profit sharing, annuity, and bond purchase
plan: 281,472 3,013 2,181 761 295 "213 "139] — “487
Employea ‘banoit pEans 465,943 8,683 4,886 918} 1278 915 275] ‘102 703
Net loss {rom other parlnerships and fiductaries 118,289 5,925 5,361 2,585 ‘29 1,413 *544) _ *443
Farm ret loss ... “110 98 — — — — — —
Net loss, noncapi 28,821 1,654 1,830 453 *18 *7 262 *213 789
Oiher deductions 28,442,237 1,373,006 1,060,760, 349,149 93,970 182,039 128,820 23,012 93,101
Net Income (less deficit) 40,006,836 2,814,317 2,303,879 867,565 170,677 266,202 413,858 T7,068 344,033
Capltal gains and losses allocable te partne:
Met short-tarm capital gain (less loss),. 117,328 ~ 4,275 ~ 4,331 114] — *172] -5,317 - 17| -5
Nat long tarm capital gain (lass loss).. 2,085,514] 121,120, 118,993 56,802} *2,107; 7,808 20,602; *1,274 24,6853

Foeinotes at end of table,
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Table 2.—Total Assets and Income Statement for Selected Industries—Continued
[All figures are astimates basad on samples—monsy amounts ara in thousands of dollars]

Partnership Returns/1979

Agricuilurg, forestry, and fishing—Continuad Mining Construction
Farms—Confinued N
gri-
Iem General cullral Oil and Other Goneral
Poutry livestock Othet servicos, Total gas_ fining Total tract
inciuding lorastry, axtraclion contraciors
and eggs animal farms and fisl?i‘ng
spocialty
[31) {12} (13) {14) {15) {16) (17) (18) {19)
Partnerships With and
Without Net income
Number of partnerships 1,200; 2,843 2,561 16,494 28,069, 24,852 4,017 75,275 30,326
Number of partners 3,237 6,924 9,731 51,239 689,445 636,793 52,652 168,549 72,729
Total asgets. 295,625 272,589 327,748 2,203,253} 16,438,544 11,378,580 5,059,964| 8,731,920 7,317,314
Total receipts 646,045 323,137 363,449 2,353,283 10,251,058 6,465,726 3,785,333 20,285,538 14,556,756
Business receipls.. . . 621,035 295,433 341,668 2,249,958 9721011 5.045.8621 3,671,149 19,733,317 14,065,407
Income from other partnerships and fiduciaries . — 5] — *1,080] 92,950, 58,789 "34,161 78,017 77,1583
Nonqualifying dividends... *582 — 5 26| 237, “230) i 2,867 92
Intarest recéived 506 3,618 2,159, 9,108 64,027 52,327 11,710 80,326 72,846
Aents receolved ..., 1,134 2,972 *1,182] 4,774 32,308 28,330; 3,675 71,380, 59,362
?oynltiesi...... — *419 —_ '3.7"1,{1’ 1 10,373 107,747] 2.639 1.378 “336
arm net profi — — N 18, — “184 *1,235 1,151
Net gain, noncapl al assets *761 6,118 *4,358 5,805 45,747 40,267 5,540 17.528] 9,827
Cther receipts... 22,026 14,571 14,078 78,7484 184,212 128,234 55,978§; 292,478 2?{},582
Total dnduciions 653,491 335,210 384,402 2,216,003 12,759,280, 8,177,294 4,581,995 18,156,551 13,242,054
Cost of sales and operations 491,615 219,216 186,445 1,122,375 3,769,584, 1,818,099, 1,951,485 13,673,945 10,562,883
Invertory. baginning of yeal 5,703 4,938 5816 63,849 110,332 12,307, 98,025 1,428,508] 1,208,087
Purchages.... 103,048 125,624 46,093 656,426 1,281,392 1,051,726 230,665 2,632,871 1,496,445
Cost of labo 24,561 9,754 47,910 123,415 337,562 49,283 288,279 1,687,211 1,081,550
Material and sup 23,123 3,581 36,836 87,180 289,818 32,953 258,665 2,872,459 2,180,893
Othar costs.. 342,187 80,817, 72,782 272,637 1,886,753 689,240 1,397,512, 5,406,158 5,734,769
Less: iavento 7,008 5,699 2,989 81,132 146,274] 17419 328,862 1,353,384 1,228,871
Sa!Laries jng wagg; . 6,531 10,505 15.?12 180.231 281.8’.3 172,467; 108,345 816,776 352,147
ess: Jobs credi .. *10] — 11 1 90! “408] *495) 3,427 1,346
Guaranteed paymants lo partners. 4,848 3,796 3,919 62,350, 52,010 60,223 21,767 366,039 173,043
Rent paid ... 4,705 3.821 9,852 31,665] 161,098 108,987 52111 122,579 61,418
interest paid, 16,742 12,834 18,128 80,614 480,097 300,245 189,852 343,927] 292,858
Taxas paid 4.898) 3.814 11,730 43,467 373,645 181,288 192,258 267,60 143,000
Bad dabts. *7C *39) 3,602, .91 5,890 3,318 2,571 16,834 10,191
Repairs . 6,095 6,389 10,519 64,032] 169,163 60,277 $08,686| 127 653 71,222
Dapreciation . 22,258 17,103} 24,637 $47,704] 895,340, 553,779, 341,561 334,917 178,050
gmolﬁlizmion . 447] ;g wg Séég 316 H: 3,974 2112252 7,480 6,900
epletion —_ * * 30 28,93 104,561 4, 1,230 Gaz
Pension, praflt shanng. annuity, and band purchase '
£ plillns b f! ! *128 3.;3 .:1]27 ‘Légg 20,078 4,187 lg.BQ2 10,105 4,973
mployes ene pans 33 *388 “a 3.881 27,723 2,618 25,105, 62,808 24,813
gei foss f;cm other pannershlps and fiduciaries *70] ‘726 N e 3,519 359,218 351,500 ‘7:6!9 7,290 7,151
arm nat Joss.. — — 10,209 95| + — 17 — —_
Net loss, nomnpual assels 22 *448 286 *2,545] 70,135 84,677 5,458 3,701 2,084
Othar deduchons 94,712 55,969 89,074 457,008 5,709,435 4,387,405 1,322,031 1,679,001 1,351,485
Net income (less deficit) ~ 7,448 = 12,072 - 20,953 137,190 - 2,508,221 —-1,711,569 ~ 796,653 2,126,987] 1,314,703
Nat_income 30,717 25,268 44,242 310,438 2,521,601 2,133,601 387,610 2,510,948 1.616,441
Deficit . 38,163 37.340 65,195 173,248 5,028,823 3,845,260, 1,184,573 383,959 295,738
Capltal gains and fosses allocable to partner
Net shorl-term capital gain (fess loss)... "2,250] — e 154 4,454 5,770 *-1,316 - 63 ~ 105
Net jong-term capital gain {less loss}.... "a4g 5,539 4,767 5458 59,304 33,205 26,089 22,180 19,822
Partnerships With Net Income
Number of partnerships - 815 1,064 1,544 9,196 13,870 12,325 1,645 57,611 20,758
Humber of partners...... 1,782 2,171 5,155 28,352 411,789 495,989 5,809 126,016; 47,921
Total 1s..... 151,448 70,283 148,711 901,852 7,429,694 4,783,740 2,645,554 5,029,423 4,683,779
Total roceipts.. 344,876 255,931 248,525 1,863,979 8,283,953 5,450,062 2,833,891 17,054,005 11,993,631
Business raceipls 328,694 243,803 238314 1,789,426 7,662,820 5,143,098 2,738,832 16,560,425 31,557,082
Income from other pannerships and fiduciaries . — —_ -] *1,059 85,585 57,622 *27,7564 77,048 76,184
Nonqualifying dividends, *5i — "5 *26) *101 ‘94 N 2,863 88
Interest received 401 *2,580 1,023 5,504 38,327 30,444 5,883 87,078 80,037
Aents received 666 2,298 ‘474 3,108 24,894 21,823 3071 51,594 41,133
E!oyallliesl ...... ii _ ‘419 —_ 'Sgg 89,543 88,597 948 1764] *3s
arm net proli — — — Mt K: — a0 84 —
Net gain, noncal 2 ‘841 *4,122 1,713 36,868 31,767 5,921 15,034 7.693
Gther receipts......eoen.. 15,108 5,989 4,587 62681 3127817 75.529 52 088! 279,114 281,177
Total deductfons........ccur 314,158 230,663 204,283 1,553,541 5,762,352 3,316,371 2,445,981 14,543,059 10,383,150
Cast of sates and operalions 240,494 197,220 112,882 851,062 2,828,360 1,555,302 1,273,059 11,155,474 8,470,877
Inventory, beginning of yeal 978 1,191 *4,78 40,111 53,987 9,073 54,814 1,064,885 952482
Purehases...... 52,138 123,737 23,585 457,843 1,108,418] 1,025,027 84,301 2,175,707| 1,184,362
Cost of labor... 14,746 7,164 26,765 88,167; 247,965 203 212,752 1,472,408 40,303
Material and supplies 6,318 2,218 12,488 75,549 255,913 30,180 228,733 2,463,363 1,880,708
Other costs.. 157,254 64,279 47,920 195,391 1,241,090 488,749 771,341 4,623,847, 4,311,830
Less: Inveniory, enr.i Of year . *940] *1,370 2,706l 45,96 90,014 13,830 76,084 B44,737 739,888
Salaries and wages 4,082 “1,530] *10,70§] 142,132 159,867 138,440 61,428 583,490 278,511
Less: Jobs credit *1 — 11 49 284 *284 — 2,844 91
Guaranteed payme 1,985 1,437, 1,653 37,202 35,881 23,648 12,243 233,220 91,974
Rent paid 4,224 1,258 6,035 21,722 90,383, 42,259 38,133 100,833 48,302
Interest P 6,562 5,658] 8,049 35,349 186,820 133,254 53,565 216,892 178,000
Taxes paid 3,063 2,177 7,702 32,503 308,537 144,233 164,304 215 205 104,889
Bad debts. 69| — 11§ 1,401 3,506 296 1,210 9,804 5,068
Repanrg - 3,485 2,932 6915 42,753 144.155 50,1421 84,013 106,843 56,693
Depreciation . 12,457 4,568 16,686 71618 447,340 285,552 161,787 258,193 126,882
Dopreran =S s T aavesi|  svsad  2o6ake et R
aplelion — * * . 1,694 1,230 682
Pension, prafit gsharing, annuity, and bond purchase
PINS et aniaan *128 ‘3 "144 B32 18,984 4,158 14,824 9,608 4,086
Employee benefit plans . . reay, o1 182 3,797 23,012 1,844 21,168 54,164 23,242
’I’;Iat lossti{c:m other partnarships and fidu 691 - — 'Sgg 18,337 $7,826] 511 2,550 2441
arm net 1oss.. — — — h — — — — —_
Neot Toss, noncal — * — *28) 2,085 2,069 *18! 3,289 1,687
Other deduction 37,175 13,529 EEAGTY 312,246 1,209,624 874,426 335,798 1,491,619 978,658
Net income {less deficlt). I 30,717 25,268 44,242 210,438} 2,521,601 2,133,691 387,910 2,510,948 1,610,441
Capital gains and losses allocable to pariner
Net short-1érm capital gain (less foss)... 22| —_ — *56) 367 385 w19 682 641
Net long-tarm capital gain (fess Ioss).... T2 "787 "4,764 2127 35,867, 14,136, 22,732 15,14 12,764

Footnotes at end of table.
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Construction—Conlinued

Manufacluring

Special frade contractors Lumns
u! ar
Plymbing, Painting, Masonry, d waad Prnting. Machinery, Cthar
ftem haalmgg. paper stonowork, c:;m;;;ritors. Total :::od:‘gli p"‘:}’r}]‘""%‘ ?z?(c':pelw manu-
Total and_air hanging tile sat- alsawhero except ot aloctrical fagturing
condition- and ting and elassified furniture industries industries
ing decorating plastoring
20) 1) 22) {23) 24) {25) (28) 27} {28) (29)
Partnerships With and
Without Net Income
Number of partnerships. 44,9485, £,017] 3,689 6,023 29,023 30,454 5,972 8,517 1,322 16,643
Number of partners 95,820, 13,092 8,538 12,663 61,527 87,230; 14,386 18,852 2,569 51,103
Total assets ... 1,414,505 188,795 45,171 140,853, 1,038,788 8,900,756 1,227,852 788,347 375,985 6,508,572
Total receipts. 5,728,781 952,940 319,995 751,720, 3,704,267 13,467,937 1,966,794 908,413 674,618 9,918,107
Business recaipts. 5,667,910 945,541 316,154 736.,956] 3,668,259) 13,107,865 1,887.044 868,893 847,738 9,684,220
income from olher and fiduciaries . *8564 — - — 864 32,428 121 — e *32,034
Nongualifying dividend *2,775 “42 — — "2, 733 3,513 “1 Y62 — 3,450
Interest received 7,480 1,481 147} 327] 5,555 61,294 7,698 4611 13,709 35,274
Rents recelved 12,028 1,587 2,088 619, 6,924 22,234 5,702 6,262 *309 9,963
Royallies ....... 1,042 — ‘316 —_ 728 15,434 6,273 *Bg *126 8,949
Farm net profi *84 —_ B —_ "84 *804| *794] —_ "1 —_
Met gain, noncapital assel! 7,701 1,464 303 65| 5570 23,5886 3,698 5,178 649; 14,161
Ciher receipls..... 28,896/ 1815 "218 13,754 13,110 200,744 55,561 3321 11,807 130,055
Total deductions . 4,916,497 841,427, 258,100; 625,011 3,191,960( 12,983,368 1,897,656 821,611 634,715 9,629,385
Cost of sales and sparations 3,111,062 607,268 137,430, 377,901 1,868,463 9,248,284 1,251,088 356,942 453,444 7,166,806
Inventery, beginning of year. 130,521 37,908 1,534 10,987 0,092 1,009,834 120,182 27,118, 126,921 735413
Purchasas...... 1,135,428 281,243 33,215 81,819 740,150 6,650,279 675,108 188,451 256,454 4,830,267
Cost of labor, 605,652 52,157 56,829 119,414 387,453 1,297,032 167,890 12,247, 85,044 971,851
Material and suppli 691,865 147,902 285,565 85,057 422,042 615,050 164,522 32,945 16,414 401,189
Other ¢osts ...oveeeenr 671,416 108,281 20,972 80,325 461,828 1,458,757| 251,576 75,533 68,229 1,064,418
Less: Inveniory, end of year 124,518 30,232 1,485 , 70 23,1017 1,183,471 125,180 39,351 99,647 916,312
Salaries and wages. 464,631 53,294 38,350 83,167, 279.820 708,303 127,512 83,803, 47,387 439,619
Less: Jobs credit. 2081 7 98 1,91% 2,289 628] 173 * 18] 1470
Guaranteed payments to partners 212,985 36,608 19,038 23,736 133,616 167,831 32,620 22,216 6,706 106,289
Rent pald .. 61,161 5,676 593 7.04% 45,551 169,142] 25,179 16,733 9,242 116,987
51,069 8,270 2,568 2,873 ar.267 281,775 40,0982 17,595 20,464 203,625
124,502 17,813 8,424 21813 76,552 239,104 38,990, 20,446 7,980 111,708
5,542 1,605 67 949 3,418 27 846 1,014 4,430 533 21.865
56,431 4,571 1,355 5,392 45,114 151,245 41,058 18,270 4,764 87,156
155,868 17,868 ,736] 14,158 117,108 453,956 86,506 58,134 14,437 294,878
Amortization 580, — *144 —_ 435 5,745 1,081 2,356] —_ 2,308
Depletion.... 548} —_— — 298] *252] B6,176) €4,563 98] — 1,518
Pension, prafit shating, annuily, and bond purchase
5,732 1,603 ‘388 677 3,062 24,975 2961 1,965 *1,008] 12.042
Employee benefit plans.. 37,985 4,623 5225 7,692 20,445 60,8361 6,258 5,250 4,967 42,331
et loss from other partnerships and fiduciaries “1 "1 s —_ *13l 22,893 "19% 5,884 *10| ‘16,808
Farm net 1085 .vuvvuiniinnen — — — —_ — "85 65 — —_ —
Net toss, noncapital assels 1,617 . "t —_ 1,608 4,271 *3.33% *54] 44 B3z
Other deductions.......... 627,517 82,092 35,175 69,218 441,031 1,353,208 172,776 197,600 63,757 916,081
Net income {less deficlt) 812,284 111,513 61,806 126,709 512,166 484,564 69,138 §6,802 39,902 288,721
Nel income. B00,508] 119,712 65,527, 143 444 571,823 1,357,723 146,144 165,642 72,283 973,774
Delicit........ 88,223 8,199 “3,631 “16,734 £9,657 873,159 77,008 78,739 ‘32,361 685,052
Capital galns and losses allocable to pariner:
Net short-term capital gain (less loss] 42 *13 —_— *33) *- 3 4,264 1,036 - 118 — 3,342
Net {ong-term capital gain (fess loss) 2,358 1,025 —_ —_ 1,334 39,218 21,828 12,997 e 14,436
Partnerships With Net income
Number of partnerships 36,853 4,731 3,133 5,348 23,647 19,076 4,472 3,418 1,652, 12,096
Number of partnors 76,095 10,237 6,653 11,082 50,072 51,150 10,376 9,992 2,411 28,370
Total azsels. 1,145,643 132,088 39,343 120,101 854,511 4,530,558 460,722 282,274 202,408 3,505,182
Total receipts. 5,060,374} 850,414 281,155| 668,794 3,260,007 10,089,171 1,317,685 685,744 385,479, 7,700,263
Business receipls.. 5,003,343 845,252 277,958 654,460 3,225,673 9, 883 072 1,303,388 669,841 375,789 7,533.994
Income from other parme{shlps and fiduciaras. *864 — —_ _ 864 *23.536) *119 — ‘2N *23,146
Nonqualifying divid 2775 42 - — 2,733 2,583 "1 *4B| _ 2544
Inierest received 7,041 1,397 *117| 31 5,215 33,456 3,97 3,788 2,502 23,185
Rents received 10,481 *658) 2,837 235 6,733 17,224 1,611 ¥ *309 9,085
Royalties ..... “726 — - - 726 5,881 MaL) 86| *128] 7.950
Farm net profit *84 - - st "B4; T776] *766 —_ Al e
Nel gain, noncapital assetls 7,142 1,464 ~50 *65; 5,554 20,773 3,234, 4,204 124] 13,211
Other recalpls .. 27,337 1,604 *185 13,727 12,422 98,919 3,878 1,547 6,348 87148
Total deducﬂons 4,199,869 730,703 215,628 525,354 2,688,184, 8,731,448 1,171,541 520,202 313,216 6,726,489
Cost of sates and oparauons 2,675,597] 548,633 125,266 319,653 1,681,824 6,589,730 753,405 251,371 225,431 5,359,524
Inventory, beginning of year. 132,403 30,072 1,514 8,435 2,282 628,285 75,507 21,538 45,537 485,304
Purchases....... 1,021,345 245,307 30,476 76,561 669,001 4,571,609 508,100 157,422 18,748 4,797,339
Cost of labor . 32,026 55,776 55,B87; 104,069 316,284 931,553 96,771 43,454 40,208 751,520
Materiat and supplie: 602,555, 134,757 23.081 78,970 365,847 334,381 690,617 14,714 11,822 247,228
Gther ¢costs . 512,017 105,608 15,808 57,374 332,839 890,808 95,812 42,253 48,060 103,683
Lass; Invsnlory. ‘and of year 104,849 22,978 1,485 5,757 74,628 767,305 84,401 28411 28,944/ 625,550
Salaries and wages. 404,979, 40,236, 29,621 84,256 250,864 526,615 103,142 77,108 23,288 3077
Less: Jobs credit.... 1,834] *72) *9g] — 1,764 1,792 62 *414 *18) 1,036
Guarantesd paymants 141,247 24,929 8,755 13,422 4,140 108,528 23,242 8,428 6,083 71,774
Rent paid . 52,521 4,778 2,225 6,127 39,400 87,150] 18,978 10,251 2,954, 54,959
Interest pa; 38,852 4,076 1,709 2,263 30,845 91,872 15,713 5,042 2,710 66,407
Taxes pald. 110,306, 14,830 7.377 18,591 59,509 174 267 28,573 15,645 5,807 124,242
Bad debis. 4,736 3,177 ‘413 724 2,422 17,845 703 3512 281 13.350
Repairs . 50,150 4,089 1,252 4,658 40,150 114,491 38,805 17,448 3,070 EYARS
Depreciation. 131,212 14,281 5,665 1,405 99,951 237,629 46,770, 12,680 5,476 169,703
Amorization 470 - *144 — 324 3,996, 575 1,826 —— 1,595
Deplation.... *548 o - *298 *252 12,005 *10,504 — A *1,502
Pansion, profit sharing, annuity, and bond purchase
plans. 5,541 1,555 389 Y677 2,919 16,893 1.980] 1,860, 528 12,428
Employe 30,921 3.704 5,137 6,523 15,558 36,397 £,386| 4,448 4,147 23,416
Nel foss from other pa "1 o —_ —_ "108 1,192 *1€ 421 *3 754
Farm net loss .. — — - - — — — — — —
Nat loss, noncapttal &ssms 1,602 - 1 —_— 1,594 Q57| “315] *60) *44 598
QOther deductions... - 512,962 85,275 27,85 56,758 380,075 710,673 125,060 110,220 30,314 445078
Net lncome {less deﬂclt) 900,505 119,712 65,527, 143,444 571,823 1,357,729 146,144 165,542 72,263 a73,774
Capital gains and losses aflocable to partner:
Nel short-tarm capital gain (less loss “41 *13 13 *33 -4 3,491 ‘281 *— 116 o 3,326
Nel fong-term capitat gain (fess loss) 2,357 1,025 - — 1,332 15,508 9,566, 2,937 BE 3,999

Footnotes &t end of table,
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Transpertation, communicalion, leclic,
gas, and sanitary sorvices

wholasale and relail rade

Transporiation Retail trade
Cornuni- Buildin
\tem ) ;222?6 malerials,
Total Tn;r:}l:jwng Other gas, | Tolat WI}{n;nﬁzaEe Totat hgﬁgg:\e' mG::'z::':‘
Tatal ware- lrans. and olal supply and dise
housing partatian santary maobile storas
servicas homa
dealers
30 {31} 32) {33} {34) {35) (36) (37) {38) {39)
Partnerships With and
Without Net Income
Humber of partnerships . 19,778 16,781 11,136 5,645 2,997 204,915 31,513 173,196 8,525 2,043
Number of pariners $1,6286] 44,277, 25,808 18,47% 16,759 487,819 87,868 405,421 21,193; 7,003
Total assets ... 7,893,284 4,574,252, 856,932] 3,717,320 3,419,032 16,335,201 5,511,297 10,819,349, 1,065,986 336,748
Total receipts. 5,492,363 3,890,435 1,525,120; 2,365,316 1,601,928 56,924,279 20,781,985 36,126,776 2,768,569 908,011
Business receipls 5,409,055 3,832,870 1,497 405 2,335,464 1,576,186 58,229,310 20512475 37,702,076} 2,713,720 896,017
fncome {rom gthar parinerships and fiduciarie: “798 "661 *661 —— 137 14,288 6,940 7,348 ‘217 *352
Monqualilying dividends . 232 *232 “BE| *148 — 3,213 856 2,357| 687 173
Interest receivad .. 24,345/ 14,188 6,227, 7.972 10,1486 105,648 48,548 61,054 9,105 2,329
Renls received 11276 10,484 5,867, 4, 547) 862 151,121 47,820 103,269 17,225 2,674
Royatties ... *212 212 e b | = 6,139 841 5.(2}(9)8 *16] —_
Farm nat profi - — - — — 2,150 *1.148 1,002 * —_
Nal gain, noncapital assels 18,994 14,372 7,889 6,483 4,622 34,577] 7.922) 26,426 1,269 345
Qther eceipls ... 27,450 17,474 6,772 10,707 9,576 373,623 155,443 217,946 26,326 4,122
Total deductions . 5,124,629 3,374,877, 1,410,906 1,963,871 1,749,751 56,065,870 19,872,512 38,179,048, 2,585,857 852,508
Cosl of sales and operalion: 1,957 638 1,202,656 374,859 827,737 754,943 43,906,867 17,155,156 26,741,659 1,866,464 663,951
invaniory, beginning of year. 15911 11,576 6,439 5,139 4,333 4,877,282 1,465,304 3,409,247 387,918 124,956
Furchases. .,.... 1,076,341 462,085 175,849 316,216 584,276, 41,235,543 15,983,115 25,244,147 1,881,648| 651,048
Cost of labor... 111,460 84,596 38,588 45,910 26,862 34,244 220,997 13,247 32,933 7.644
Materigl and supplie: 4{0,148 35,25% 9,164 26,087 4,897 471,418 183,104 268,314 36,549 1,738
Other cosls . 740,446 595,846 151,827 444,020 144,600 2,040,790 971,025 1,069,765; 61,659 19,691
Less: Inventcry. ‘end of year 25,668 16,642 008 63 10,026 5,552,411 1,668,349 3,883,061 444 242 141,125
SaILanes ind waggs 402,615 293,747 197,088 96,659 105,068 4,532,763 670,523 2,860,799 182,323 59,283
255 Jobs credil 468 416 2. “144] *51 L2 1,135 7.7 293 *143
Guaranleed paymenis {o pariners . 51,088 47,855 32,770 15,085 13,233 725,185 197,763 527,419] 47,211 13,809
Rent pai 81,287 57,447 36,072 21,375 23,840 1,076,174 130,280 845,843 32,342 11,684
Interest paid, 315,583 241,761 49,385 182,37¢] 73,822 4,513 160,537 383,514 37,153 7,312
Taxes paid.. 145,418 94,615 55,928 8,686 51,803 947,863 180,303 767,366 48,875 13,500
8Bad debts 9,654 486! 708 4,261 4,685] 90,048 32,743 56,797] 9,730 974
Repairs ... 164,354 141,257 94,147, 47,130 23,097 300,151 80,730 218,419 18,777 3,515
Depracialion 852,663 589,914 251 331 448,584 252,749 676,544 165,1291 511,358 38,729 7,525
gmoTns;ai=on 6,792 2,607 *1,881 7 4,185 17,184 1,860 12.224 519 *383
epletion.... “58| *58] *58; — - 7.994 2,459 5,535 5,296 —
Pansion, prolit sharing, annuity, and bond purchase ’

7,474 5,399 3,574 1,825 2075 24,326 2428 11,8981 2271 *206
Empioyee banefll plans, : cesnss 15,081 10,487 8,341 2,145 4,504] 69,528 20,203 49,322 3,555 735
Efel loss (;cm other parinerships and liductares . 4,080 *1,060 ‘696 364 “3,000) 7,666 6,184 1,502 *213 -

2im nel 1088 e — —_ — — — 27 27| — e —
Mel ipss, noqcapilal assals 5,3086] 5,158, “108) *4,979 *150] 9,157 569 X *169; *15
Olher deductions.......... 1,094,826] 666,265 404,054 282,212 428,550 4,138,769 1,057,095 3,080,092 191,222 68,759
Net income (less deflci 367,734 515,558 114,214 401,344 - 147,623 2,050,401 909,083 1,847,720 163,011 53,503
Net incoma. 1,678,300, 459,580 164,012 705,569 209,719; 3,578,092 1,055,738 2,620,764 206,949 63,334
Deficit........ 711,565 354,022 49,798 304,224 357,543 718,601 146,655 573,036 23,937 9,83%
Capital gains and fosses alloeable to partners
Nel short-tarm capital gain (lsss loss, 130 *~ 18| '~ 86 70 “146) 7219 6,509 1,491 *592) 24
Nel long-term capital gain (less foas) 12,426 ~ 554 *428) . 982 *12,980) 54,442 8,736 44,834 6,431 "148
Partnerships With Net Income
MNuinber of partnerships. 11,777, 5,933 7,359 2,574 1,844 134,643] 22,639 111,791 6,326 1,723
Number of partners, 29,642 24,178 16,367 7,811 5,464 321,528 59,503, 261,492 16,052 4,673
Total assets 3,224,244 2,024,396 511,710, 1,512,686 1,199,849, 12,432,776] 4,435,565 7,931,647 868,373 240,710
Total recelpts. 4,319,880 3,023,942 1,216,089 1,807,053 1,295,938 50,075610] 18,646,070] A1,412,041 2,410,919 767,533
Ausiness receipls. - eees 4,261,666; 2.984,233 1,185,827 1,788,405 12774331 49,504,246 18420777 31,068,710 2,370,217 758,808
Income from othér parinerships and fiduciaries *495 358 "358 e *137] 10,544 5821 4,723 *217| *a5p
Nongualifying dividends . *2086) *206; "85, *120 — 2,922 724 2,198 587 173
Imtarast reqelved . 19,488] 12,365 5,088 6,277, 7.122] 95,681 43,471 52,964 7360 2,143
Renls recaived .. 5,837 5,446 4,778 €68 392! 117,688 37,173 80,480 10,338 2,287
goyait:&sl . ‘21z "212] T2%1 "1 — 5,049 810 5,239, 1§ -—
arm nat pri — —_ — — — 2147 1,148 999 2| —_
Net gain, noncap 16,118 1,771 6,079; 5,681 4,348 25,918 6,598 19,081 811 *a2
Qlhar recaipts, ... 15,857 9,351 3,481 5,880 6,506] 306,417 131,548 177,635 21,173 3692
Total deductions . 3,240,580, 2,154,362 1,052,877 1,101,485 1,086,219 45,497,518 7,592,332 25,091,276 2,203,970 704,200
Cosl of sales and operations 1,568,682 927,279 308.022] 518,257 641,403] 37,416,773; 15,395713] 22,011,048 1,700,060, 556,749
fnvenlory, beginning of year. 12,648 8,835 5,575 3,259 3,810 3851,261 1,253,036 2,595,494 239,214 88,281
Purchasas..... 880,848 372,904 142,881 230,023 518,043] 35,163,593 14,350,920 20,804,351 1,625,754, 541,638
Cost of labor, . 86,303 70619 31,616 39,003 15,665 617,301 184,391 33,005 28,531 4,154
Matarial and supplies. 34,513 33,088 7,384 25,694 *1,425; 393,793 160,326 233,467, 34,784 1,554
Other cosls ... 563,457 438,571 126,227 327,345 109,888; 1,764,528 866,963 897,565 44,612 17,654
Less: Invantory. end of year 18,185 11,740 5,673 6.067| 7.445 4,373,801 1,419,924 2,952,876 372,876 86,540
Salaries and wages. 283,286 210,543 148,019 62,924 72,353 2,768,606 577,844 2,189,312 159,784 50,942
Less: Jobs credit. 35 *301 t272) 28 *51 7.957| 3,139 6,827 27, *79
Guarantesd payments lo partners . 32,382 21,318 12,038| 9,28% 11,063 520,305 158,301 362,001 35,793 10,050
Rent paid ... 51,167; 36,108 26,248 9,859 15,091 757 6856 104,984 652,620 25,091 7.975
Interast paid 109 548 77,999 31,047 46,952 31,547 343,168 106,709 236,397 26,221 4,651
Taxes paid 100,518 72,477, 41,121 31,356 28,142 747,020f 157,469 588,367 41,659 11,713
Bad debts, 6,027 3,738 503 3,235 2,288 51,683 19,544 41,637 6,234 a28
Hapairs 109,100 94,825 74,520 20,308 14,274 230,114 67,313 162,79y 15,881 2,231
Depreciation 359,061 244,354 87,256 147,085 114,707 474,444 126,542 347,845 30,321 5217
gmolrtlg.ahcn 1.4‘555 Sgg '225% * 1,152 13,325 1,442 8,883 rap4 *233
epletion N M * —_ —_ 459 2,189 260 *17g] -
Pension, profit sharing, annuity, and bond purchase
plans .. 5,554 4,870 3,081 1,789 584 23,011 11,909 11,102 2,200 *208
Employae bensfi 10,634 8,698 7,462 1,234 1,838 56,346 18,189 38,147] 3,202 686
r';:et lasslhl'om other pan "1,015 "1,013 ‘548 3 " 2,662 1,824 839 *213 —_
arm net lgss , — — — — — *—14) —14 — — —_
Net loss, noncapllai assets 206) *168; 148 20] 38 2,068 504 1,564] *152 1
Other daduct!ons £02,108] 450,521 302,754 147,757| 151,585 3,088,831 842,965 2,244,283 157,054 52,722
Net lml:oma |‘_lessls clleflclt)... o 1,079,309 869,580, 164,012 705,569 209,718 3,578,082 1,055,738 2,520,764 206,949, 63,334
Capital gains and losses allocable to partners:
Net short-term capltal gain (less loss) *-15 18 "~ 8§ *103 "-33 7,741 5,443 1,208 592 "-24
Nel fong-term capital gain (fess loss) 8,964; *550 *307| *244 *8,414 31,404 7.955; 22,628| 1,297 *146

Foolnoles at end of table.
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Table 2.—~Total Assets and Income Statement for Selected Industries—Continued
{All figwres are ostimates based on samples—money amounts are in thousands of doltars]

35

Wholesale and relgil trade—Continued

Retall trado—Centinued

llem Food storos Autsmotive dealers and 3grvice siations Appare} Fumniiure
Total Grocery * Total i iy ot oas Aeiatngs ﬁa&m
jood W i ca B
° mora3 stores ° donlars slations dotlers stores iores
“y (a1 (42) “3) (44) 45 (46) 4N (48) {49)
Partnerships With and
Without Net Income

Number of partnerships 21,807 14,5304 23,704 7,033 14,064 12,409 29,288
Number of partners 48,704 32,000 53,2 15,542 41,237 20,236 70,421
Total b 1,112,441 835,404 1,950,087| §89,327] 808,408 962,40 1,948,173
Total reccipts 5,572,627 10,122,37 1,494,40 1,829,350, 2,393,985 5,606,394
Business rocelpts... 5,520,594 10,029,557 1,476,813 1,808,224 2,327,109 5,655,760
Income from other p 680 *1.934 - o 2 *B44
Nonquatifying dividends . 1 86| ‘33
intorest received .. 5,074 1,732, 4,928 9,893 5,639
Henls receivad 25,559 2,214 7.154 §,936] 16,542
Royaltios ..... 1,713 7 — "14 25
Farm net profi 741 *203] 124 —_
Net gain, nencapi 4,57 822 403 1% 7,261
Other recoipis ....coeceeereees 44,191 12,608 8,439 46,973 19,300
Tota! deduct] 9,701,268 1,425,31 1,713,934 2,248,923 5,667,497
Cost of sales and operations .. 8,264,564 1,083,152 1,154,693 1,505,258 2,834,729

Inventory, baginning of year. 771,463 257,825 365,313 400,073 83,

Purchasas, ... s 78023 ,049,99 1,147,008 1,419,969 2,338,205

Cost of labor .. = 75,035 20,8 7,660 53,5201 333,628

Matarial and supplﬁns 72,037 35,130 2,843 16,8686} .0

Other costs .. 426,112 34,531 43.0: 57,002 108,627

Less: In\mmury. ‘end of year 5,413 F15,189 429,75 441,202 101,084
Salaries and wagaes.. 412,04 91,556 159,465, 206,578 978,072

Lass: Jobs credit.. 145 *158] *B1 137] 4,181
Guaranteed paymants to partners .. 29,80 27,502 43,708 61,692 82,023
Rent paid .. 116,276 26,294 79,368 €0,757| 329,478
interost pald 02 21,555 18,064 26,618 90,930
Taxes paid. 143,570 27644 34,514 47,248 224,758
Bad dabis. 15,450 4,362] 4,899 8,56 1,901

Ropairs .. 31,375 6,251 8,156 13,06 68,549
Peprac 75,2221 19,845 21,590 20,791 154,777
Ammtnzatinn S04 294 6658 2 6,950
Deplotion 1§ — — —
Ponslan, profit shasdng, annuity,

PANS ..ot 1,308 1,22 643 *252] 452 540) 1,382
Employes banalit plans.... 2,336 0,246 5,589 1,750] 1,659 4,652 14,917
Wot toss from othar partnership! — *24] *7] - 99| ‘298 72
Farm not 1085 ......covveernnee — — - — — L —
Not loss, noncapital assets.. 12 754, 477, 1,608] *1,313 28| 71 ‘1 18 B83g
Other doductions......ccceeees 362,22 267,036 85,190] . 444,045 136,697 115,179 187,230 282,393 080,996

Het Income (leas deﬂc!t) 272,404 222,331 50,073, 421,102 17,793 68,080 115,424 146,062 237,097
Net incema 323, 250,356 73,831 444,089 95,066 103,404 161,399 194,207 429,735
Deficit.., 51,482, 28,025 23457, 72,997 18,072 34,314 45,975 48,140 91,897

Capital galne znd losses allocable to partners:

Not shorttarm capital gain (less loas) 21 21 —_ 268 . *. 68 - 10 — *173
Net fong-term capitat gain {lass loss). 2,756 2,584 *170) 7,233 2,133 *1,524 *1,633] *784 6,948
Partnerships With Net Income

Number of partnarships 4,259 3,410 4,464 8,481 7923 18,721

Number of partnors 9,903 7,357, 9,727 18,96! 18,2598 49,306

Total assets 187,074 562,403 422,760 621,25 786,723 1,175,334

Total raceipts e 1,071,251 2,585,508 1,181,711 1,437,333 1,965,145 4,324,656
Bueinoss recaipts 1,067,708] 2,553,736 1,146,481 1,418,667| 1,826,767| 4,268,409
income from ather pannefships and flducinnes — - — 2,505 614
Nonqualifying dividends .. *1 *1 ] *33
interest rocaived .. 4,145 381 4,705 4,481
Rents recaived , 12111 1,296 5,418 1817
Acyalties ... " — — —
Farm net profit . — *124 —
Net gain, noncapital agsels.. 1,766] *162; 4611
Other racelpts 13,824 6,65 14,394

Total deductions 2,489,730 1,275,924 2,604,921
Cost of salas and oporations . 876,557 2,021,484

Inventory, 263,33 84,

Purchages., 878,277| 1,682,285

Cost of labol 13,715 211,985

Material and 1,562 44,121

Other costs .. 30,750 87,180

Less: Inventory, 307,636} 88,332
Safaries and wages ....,.... 178,011 120,75 670,200

1ggs: Joba credit......... £84) *5 2,659
Guarantead paymants o p 30,561 30,654 52,692
Rent b 63,3871 £0,374] 214101
Intorest paid.. 13,050] 9,272 44,44,
Taxes paid. 79,946 26,335 153,873
Bad dabts.. 4,537 4,389 838
Repals... 10,987} 1 47,289
mpzeciauon .- 21261 14,626| 3,833
Ameriization ., 3 24 4,483
Baptetion... . — —
Panslon. prom gharing, annuity, and bond purchase

il 11 O 327] 427 1,324
Emp:oyee bonofit plans. . B59| 1,107| 9,654
Net loas from other partnerships and Tiduclarios *17 98| 7e
Farm net loss .. — — —_
Net loss, mncepltll ssaots ‘86 138
Other deductions. 342,924 164,881 131,883 583,156

Net income (less deficlt) 494, 294,820 161,394 429,795

Capltal galns and loases alleceblo to pariners:

Met shori-temn capital gain (joss loss} .. 34 *3a0) -1 *35
Net long-term capital galn {loss Ioss} 34 *378 *1,91 2,040

Footrotes at end of table.
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Table 2.—Total Asseis and Income Statement for Selected Industries—Continued
[All figures are estimates bHased on samples—money amounts are in thousands of dollars)

Wholesale and retail rade—Continuad Finance, insurance, and raal estate
Ratail rade—Contnued Finance
Banking Sacurly o lr:‘sguerﬁgce
ltam praking Ligor Othe: Totat o and credt and Holding brokers,
placas slores ratal ol agendios commod: wvastmont and
paerys | PO | Campnas | sovee
(50} (51) (52) {581 {54 {55 (56) (57} (58)
Partnerships With and
Without Net Income
Mumber of partnerships. $,048 3,745 47,749 577,336 139,453 3,385 3,416 132,652 6,912
Number of partners. 21,050 9,414 iDS,S‘!f 4,271,344 2,020,803 28,318 19,193 1,973,292 22,387
Total asseis. v 385,503 333,089 1,916,353 331,625,052 84,703,747 2,473,969 21,169,987, 71,059,792 3,063,319
Total receipts ..... 270,914 1,180,915, 5,347,085  76,258,032] 21,105,927 400,782 14,150,440 6,634,135 3,235,730
Business raceipts 752,692 1,172,420 5,292,184, 65,911,001 13,833,238 187,727 12,716,450; 1,027,061 2,853,512
Income from alher parinerships and fiduciaries _ - 1,207 916,636 783,195 1,590 19,626 761877 *1835
Nonqualifying dividends. — *12| 54 78,136 67,493 “1.874 2,113 £3,806 *1,827
Interest received 1,403 362 13,158 6,472,164 5,261,017 198,471 1,066,808] 3,998,738 116,073
Rents received 4,802 1,433 2,028 392,848 109,249 4,475 4,120 100,655 7.662
Royaities. ... — *3 469 322,023 302,314 oo *1,367| 300,941 “10
Farm net profil — *30] R 1,650] *765 — —J *765, —
Nat gain, noncapital assels 5204 468 4004 566,368 173,111 *1,508) 10,13; 161,070 377
Cther receipls., 6,812 6,184 26,898 1,597,155 556, 946 5,604 329.821 222,122 154,442
TFotai deductions. 711,597 1,124,630 4,843,356| 76,778,861 20,721,809 246,793 13,942,861 6,532,156 2,800,850
Cosl of sales and operations 379,042 940,184, 3,550,875 8,618,895 g6,221 142 61,667; 34,392 325,077
Inventory, baginning of yeai 21,014 102,312, 779,159 2,843,837, 55,504 — — 55,504 *302
Purchases.. . 346,289 947,461 3,412,766 3,041,597 183,061 — *54,7 14 98,348 71,412
Cost of labor. 14,185 2,995 38,248 146,844 3,244 e — 3,244 1,442
Material and supplies 8,550 762 45,958 480,937 2,348 — — 2,346 “16,317
Olher S0515..,.0, 000 emes 13,850 *335 205,081 5,877,243 62,147 142 6,873 55,032, 241,174
tess: inventory, and of yea 24,9586 113,681 931,288 3,771,563 180,081 - — 180,081 *5,569
Salarios and wages 70,964 48,802! 357,454 2,945,373 833,116 40,240 705,369 87 5086 273,664
Less: Jobs credit 12 *32] 2,108 2,095 618B; *12| 53 *75| *300
Guarantead paymen 15,668 10,488 97.825 817,273 362,525 5,787 195,525 160,214 58,028
Rent paid . 31,535 23,071 174,054 1,455,811 140,653 7,531 68,543 64,579 40,052
Interest paid. 17,450 9,876 50,591 16,119,115 2,385,828 68,339 1,018,797 1.298,692] 17,350
Taxas paid. 34,244 21,635 28,598 4,485,561 233,381 5,819 83,112 144,450 33,423
1,460 1,185 7,826 105,173 27,509 3,427 4,671 19,411 8,100
11,257 5.112] 25,395 1,937,138 37,455 1,175 6,423 29,856 5,977
i 28,272 12,410 75,504 §,5637,785 468,712 4,599 23,272 440,84% 16,894
Amortszalloﬂ 842 1,184 2.158] 194,367; 23,589 *a24 2,257 21,018 583
Depletion — _ *g5| 22,417 16,178 —_ *5 16,172 hkt:]
Pension, profit sharing, annuity, and bond purchase
pians .. 436 *65] 2,202 46,313 32,174 2,043 2723 2,300 6,479
Emptuyee benafit planr 71 485) 5,366 73,598 22,180, 1,371 11,337, 9,482 9637
Net logs from other pa *624 — *143 2, 169 694 1,757,045] *393! £14,221 1,642,430 *1,550
Farm net loss.. —_ —_ — 021 2,554 — — 2834 iy
Net loss, nonca; *57, *75 4,385 299 262 262,883 "12 41,195 221,676 ‘24
Olher deductions. ...~ 118,157 50,618 492,964 28,248,331 14,020,127) 104,603 13,579,745 2.335 776] 2,004,299
Met income {less deficit 89,317 56,278 463,729 - 520,925 463,518 163,959 207,579 101,979 434,878
Nat incoma .. 83,1201 63,842 500,159, 12,647,309 5,110,573 165,820 744,533 4,200,220 522,981
Delicit ........ £3,803 7.563 $6,470] 138,166,229 4,647,055 11,861 536,953 4,088,240] 88,103
Capital gains and losses atlpcable to partrers:
Net short-term capital gain (less foss).., 5 *20 ‘322 110,148 31,707 120 - 46,539 78,126 - 626
Nal long-term capital gain {less loss).... 2,417 2261 13,201 4,114,307| 1,977,751 18,7204 469,083 1,489,939 ‘-9,794
Partnerships With Net Income
Number of partnerships.... 3,585 2,842 28,130 203,167 83,005 2,999 2,473 78,333 6,037
Number of partners, 13,133 6,199; 63,107 2,301,752 1,404,522 26,366] 13,154 1,368,002 16,958
Total assets..... 199,253 242,414 1,444,215 140,498,583) 53,429,854 2,042,133 10,811,506 40,576,215 2,605,984
Total receipts.. 544,658 983,548] 4,456,022 45,429,762 13,125,416 379,518 7,385,625 §,360,273 2,998,115
Business recoipls .. 531,236, 975,911 4,411,875 37,565,741 7.:339,315) 174,938 6,644,485 519,891 2,736,558
income from other _ *2 228 877,794 758,899 1,590 17,781 739,529 *1,796
Nonquaiilying dividends — Wt 53 69,977 651,200 *1,574 1,086| 58,539; *1,027
Interest receved . 1,123 314 11,707] 4,856,330 4,005,742 190,724/ 455,147 3,358,672 05,920
Hents received 3,552 1,174 6,687 220,580 B3 &1 4,408 4,003 75,195 7.500
Royalties...... - 3 “460) 304,323 287,778 5 “1.037] 286,735 *10
Farm net profit —_ 30 "1 *1,358 *763 — e “763 —_—
Nal gain, noncapital assets *3,360) 488! 3,571 457 684 149,658 *1,505 4,404! 143,349 134
Other receipts..... 5,387 5,624 21,443 1,075,574] 438,450, 4,373 257,676 176,401 145,373
Total deductions. 461,538 919,704 3,955,823 32,782,462, 8,014,843 213,697 6,641,092 1,160,053 2,476,134
Cosi of sales and operations 268,023 782,245] 2,916,517 6,747,471 87,469 *142] 58,979 28,348 227,286
Inventory, be: f 13,687| 81,239, 592,580 1,794,551 10,383 - — 10,381 *ac2
Purchases, 248819 787,511 2,768 £80 2,146,239 106,308 - * 52,008 54,300 65,465
Cost of lab 11,937 1,803 32,663 86,675 *1,578 — —_ *1,578] *940
Material and 3,224 6965 33,848 260,302 1,871 — — 1,971 *16,073
Other ¢osis.. *7.337 *335 183,475 4,559,572 23,532, 142 6,973 16,417 144,852
Less: !nucntory end 17,081 89,439 694,710 2,089,868 56,299, — - 56,299 ‘347
Salaries and wagss .. 41,631 37,764 286,887 1,629,880 527,524 ar.zz2t 453,890 36,413 232,051
Loss: Jobs credit .. "122 ‘3z 2002, 1,538 515 12 434 58 ‘182
Guarantged payments 1o pariners 7,405 8,148 70,268, 381,625 174,817 6,657 127,567 37,483, 41,537
Rent paid ... 17,952 18,072 118,360, 507,355 42,088 7.012 46,9364 28,140 38,301
Interast paid. 7.371 7,005 34,099 5,212,159 965,807, $0,381 476,258 427,168 14,985
Taxes paid. 23,393 15,680 77,583 1,952,243 123,005] 5,281 57,267 60,456 28,926
Bad debt: 20%: 724 5,956) 40,414 10,673 3,054 1,822 5,698 6,758
Hepairs .. 7,254 3,816 18,564 746,254 23044 1,017 5,452 16,576 5,300
Depreciation, 14,455 B,852 52,719 3,048,419 98,285 2,868 17,105 78,013 14,463
Amoriizatio “B30| 844 850 41,3568] 3,746 ~82 1,235 2,428 “457
Depletion — —_ “85] 11,613 10,750 _ 3 10,745 -
Pension, profit sharing, annuity, an;
plans *436] 65| 2,154 34,956 23,421 *2,043 21,107 271 6,237
Employee boenefit plans *524 455 4,561 41,546 12,126 1,362] 9,712 1,052 2,370
Net loss from other partnerships and fiduciaries. — — *104 62,54% 41,798 *340] 43,295 20,193| 4,442
Farm nat loss...... - —_ — — — _ — - — iy
Mot lass, noncapital assets oz "1 250 11,261 7.400 3 *2.968] 5,011 24
Othar deductions............ 72174 38,058! 365,069 12,302,895 5,826,403 86,278 5,346,309] 383,816 1,850,519
Net income (less deficit). 83,120 53,842, 500,189 12,647,300 5,110,573 165,820 744,533 4,200,220, 522,901
Capital gains and losses allocable 1o partners:
Net short-term cepital gain {lass loss)... — a2y *322) 103,424 74,137 117 14,049 58,980 - 626
Net long-term capital gdin {less loss).... - "37] 1,603 9,344 1,751,326| 969,852 18,301 35,729 915,822 12611

Foolnotes at end of lable.
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37

Finance. insurance, ard real sstate—Continded Sorvices
Real estale Holels and olher lodging places
Reat estate iMotels,
Itsm O"iﬁgom Lasigg:s. agents, Otivgr Totat moter Other
Total \eseorn of ?han brokers, £aal Total hotels, and lodging
puildings buildings maﬁ:gam ostate ;00‘:_::?; Places
{59) 60) &N (62 3) 64} (65) (66) &7
Partnerships With and
Without Net Income
Number of partnerships.. 430,971 360,555 27,130 21,161 22,125 238,716 6,952 B,930| 0,022
Number of partners 2,226,144 1,888,645 130,145 196,962 98,342 513,469 81,516 45,485 36,431
Total assets. 233,852,986 205,580,374 5,423,473 6,296,577 15,552,562] 37,659,177 11,949,091 5,750,859 6,198,202
Total receipt 51,836,967 38,757,094 772,140 3,315,657, 8,992,078 51,216,172 5,801,387 3,523,584 3,357,003
Business receipls . 49,026,251 36,752,003 684,010 3,088,031 8,502,208 49,727,591 £,600,623; 3,377,928 3,222,694
income from other partnarshlps and hduc:anes 131,605 104,381 2,483 6,174 18,558 58,221 7142 5,093 *1,049
Nonqualifying dividends.. 8,816} 7,802 772 g 233 5,250 *11Q =11 19
Interast recewed .. 1,095,078 816,430 34,521 76,773 167,350] 323,263 42,075 17,885 24191
Renis received . 275,938 92,152 7,552 66,858 06, 376} 235,795 116,419 86,317 50,101
Hoeyalties....... 18,689 9,148 10,203 177 *172 43,621 ‘606 *336 ‘270
Farm net prafit . *835) — 438 141 *258| *5) —_ — —_
Net gain, nonca 392,880 334,487 13,496 13,606 51,291 128,459 11,409 7.525] 3,884
Cthar racaipts. 885,808 660,693 16,598 60,885 145,631 693,667 103,004, 47,409 55,585
Total deduction £3,256,29. 41,390,369 500,186 3,139,132 8,126,606! 39,876,875 6,778,958 3,408,027 3,370,93%
Cost of sales and cparations . 8,197,597 588,052 63,648 1,510,680] 6,028,216 7,631,630] 1,605,848 847,304 759,541
inventory, beginning of year 2,788,032 167,471 55,158 371,164 2,194,237| 410,625 50,869, 24,758 26,113
Purchases..... 2817123 258,064 8,712 883,638 1,866,709 3,275,628 430,788 338,770 300,016
Cost of labor, 142,158 26,084 65,944 48,228 60,9 1,060,264 253,550 83,839 166,711
Matarial and supplies. 462,274 45,425 9,635 84,571 322,643 588,231 92,629 14,729 78,101
Other cOSI5...oeneeees 5,573,922 389,862 47,084 850,042 4,286,954 2,826,502 $32,485) 418,064 214,422
Less: Inventory, end of year 3,585,913 287,855 57,865 526,964 2,703,229 531,619 61,677 32,855 28,822
Salaries and wagas . 1,838,594 1,447,828 13,577 214,343 162,846 16,415,015 1,009,559 532,750 476,809
Less: Jobs credit, 1,177 405 —_ 18 590, 19,283 1,810 1,28 530
Guarantged payments to pariner: 397,218 230,835 8,280 86,365 70,738 1,631,674 55,354 25,076 30,278
Rent paid 975,108 862,555 32,598 46,468 31,487 2,140,658 204,397 97,681 106,715
Interest paid 13,715,838 12,540,071 165,645 295,601 724,620 1,890,824 826,657 417,504 409,164
Taxes paid 4,218,757 3, 972 647 65,140 66,1964 114,773 1,491,595 366,183 187,044 179,139
Bad dabts 69,565 53,544 477 7,962 8,181 82,738 18,531 9,990 8,541
Repairs ... 1,893,706] 1,820,463 22,499 23,562 27,182 488,434 207,127 107,312 99,815
Depreciation 9,052,179 8,777,647, 85,982 87,804 100,746 3,362,246; 692,965 352,118 340,846
Amortization 170,179 148,984 898 3,573 18,744, 105,903 17,980, 5,520] 12,4G0
Depletion... 6,203 5394 764 25 *20; 2,410 ‘48 -—_ *4
Pensiaon, prort sharing, annuily, and bond purchase
plans .. 7,661 4,873 *540] 1,072 1,676 174,571 2,868 541 2,328
Emproyea beneft plnns 42,191 29,024 *31§ 4,987 7,864 273,550] 38,807 12,741 28,160
Nat loss from olher partnerships an; 411,099 274,047 4,365 101,235 31, 451 64,150 9.689) ‘804 “-9,185
Farrn nat loss.. *186] — *117] *69] -_— — —
Net loss, noncapnnl assels 36,366 23,853 T34 895 1‘2.603 33,143 1,622 921 - 701
Other deducuons 12,224,905 10,608,376 138,208 687,075] 780,648 10,097,618 1,722,030, 812,30% 806,729
Net income (less deficii) - 1,418,326 -~ 2,633,275 171,954 176,525 BES, 470 11,339,292 102,429 115,557 - 13,120
Nel income. 7.013,745 4,799,815 311,339 485,494 1,417,099 13,691,535 629,216 307,481 321,794
Daeficit .. B8A33,071 7,433,089, 139,385 a08,968 551,627 2,352,243 526,787 191,925 —-334,862
Capital gains and losses allocable to partners:
Neat shnrl-!erm capital galn (loss foss). 79,067 66,150! 7,369 24070 3,448 13,863 *3,400; '3,2a01 109
MNat long-term capilal gain {less loss)... 2,146,350 1,896,813 118,930 52,234] 78,372 216,884 70,229 18,675 51,553
Partnerships With Net Income
Number of partnerships.....onn. bvreenat s, 203,325 164,832 10,269 8,983 11,241 157,109 8,105 4,536 3,589
Number of partners . 960,235 783,024 86,798 46,295 50,115 513,920 39,117 22,474 16,643
Total assets.... 84,382,745, 71,820,061 2,500,341 2,621,555 7,260,788 19,171,137| 5,230,624 2,913,867 2,319,757
Total receipts. 29,305,231 18,695,500 583,224 2,549,478 7,267,033 43,668,702 4,312,463, 2,514,359 1,890,104
Business receipls ., 27,489,871 17,662,267 530,435 2,383,115 5,914,085 42,490,495 4,128,605/ 2302047 1,824,558
fneoma from olher p 117,089, 91,750| 2,493 6,094| 15,751 85,124 125 *6,076! *1,049
Monqualitying dividends.. 8,951 6,717 81 - *153 4,674 “108 40y "9
Interest receivad 744,667 528,681 25,570 58,516 131,800 273,768 24,438 14,476 0,962
Rents raceived . 129,470 40,347 4,087 40,280 44,766 172,892 80,805] 52,449 28,380
Royallies........ 16,538 6,652 9,585 *177] *{8y 34,425 *593 "324 270
Farra net profit. " 596 —_ " 305| 141 *148 — — — o
Net gain, nencapital assets 307,992 239,678 123 11,644 43,975) 110,455 7222 4,016} 3,207
Other receipls...... 492,150 319,199 5,234 49,499 115,157, 526,671 65,562 34,883 30578
Total deductions.. 22,291,468 14,095,686 261,802 2,063,004 5,849,935 29,977,167| 3,683,247] 2,105,878 1,576,370
Cost of sales and cperations . 6,432,717, 422,972 33,059 1,177,035 4,799,651 5,738,131 1,042,085 638,505 403,180
Inventory, beginning of yaar 1,783,669 116,083 15,318 201,4E9 1,450,998 73,925 33,978 17,225 186,751
Purchases..... 1,974,467 180,513 3,862 565,871 1,214,221 2,388,554 380,53¢; 220,455 170,083
Cost of labor. 84,156 12,052 482 35,844 35,679, 809,088 141,332 46,880 84,411
Matarial and supplies. 242,258] 8,503 4,418 29,704 199,633 452,663 59,008 6,315 52,691
Othar cosis.. 4,351,189 270,256 24,543 761,521 3,394,820, 2,119,044] 459,731 372081 87,680
Less: Inven!oa'y. ‘end o yoar 2,043,223 174,435 *15,613 357,473 1,485, 701 05,161 42,495 24,502 18487
Salaries and wages . 870,315 630,863 10,502 137,302 81,648 9,105,860 540,372 308,972 231,481
Less: Jobs credit. 892 305 — *152] 438 17,530 1.221 880 341
Guaranteed paymants to pariner: 168,272 58,001 4,043 59,068 48,1291 1,269,831 31,605 15,679 15,9885
383,967, 336,961 9,899 25,336 16,771 1,809,6806] 129,192 79,127 58,065
4,231,348 3,715,718 54,877 133,138 327,916 839,268 354,857 222,015 132,841
1,810,312 1,683,468 39,437 28,466 58,941 1,178,631 204,372 119,535 84,827
22,985 189,144 “156 556 3,128 52,671 9,650 5,517 4,133
719,310, 681,147 13,425 11,475 13,269 337,543 118,057; 62,963 55,004
2,935,671 2,821,488 40,555] 34,6895 35,608 1.504,234] 310,168 184,388 125,782
Amortization 37,162 31,631 *158 605 5,368 58,658 3,373 1.841 1,582
Deptatian.... 86 79 755 *8 *20) 1,805 48] — 48
Pansion, profit sharing, annuny. and bond purchase
plans .. 5,297 3,532 640 471 553 186,453 1,849 239 1,550
Emaleyee henerl plans 20,048 15,420 *289 2,401 1,939 233,162 22171 8,989 13,172
Net loss from gther partnarshaps and fiduciarie: 19,301 12,877 *836] 1,752 4,036 24,067 *44 *340) 106
Farm net loss.. . v —_ — —_ — — —_ — —
Net loss, nuncamal assets . 3,837 3,218 21 118 480 7,099 110 *58; 52
Other deductions.. . 4,625,973 3,658,945 73,402 451,707 441,920 7.663,477) 16,112 468,181 447,931
Net income {less deﬂcit) .- 7,013,745 4,799,815 311,339 485,494 4,417,098 14,691,535 629,216 307,484 321,734
Capital galns and [osses allocable to part:
Net short-term capital gain (less loss). 29,912 25,815 286 1,561 *2,25% 5,913 &gl .- 63
Net fong-term cagital gain (less lossh., 754,388 718,422 37,641 11,142 27,180) 114,183 18,250 71,400, 6,850

Faalnotes at end of table.



38

Partnership Returns/1979
Table 2 —~Total Assets and Income Statemeni for Selected Industries—Continued
[Af figures are estimates based on samples—money amounts are in thousands of dollars)

Services—Conlinued
Personal sarvices Aulomohilo ropair and services
lem Laundrias, 5 Business Automobile repair shops A "
dry clean- Baau Barb thes ! Total Ganeral parking
Tolal it ty o | servicas Othar o
° G shaps shaps Somvicas Totar | MR | uomobic | eimer
sorvices Shops repair SOfviCes
(68) (69} (70} (71) (72) (73) (74) {75} (76} @7 (78)
Partnerships With and
Without Net income
Mumber of partnerships 24,266 5,807, 7,970 2,628 6,861 42,274 22,070, 14,509 7,923 7,506 6,561
MNumber of partner: 54,324 15,117 16,604 5,350 17,253 155,306 54,242 35,908 16,234 19,674 18,334
Total assets.......... 640,011 236,382 61,579 10,120 329,830 8,925,612 1,269,482 419,201 195,455 223,746 870,281
Total recelpts..... 1,485,332 498,291 319,349 112,530 555,162 4,243,698 2,203,487 1,551,016 762,246 788,770 652,470
Business receipls 1,467,285 490,490 318,183 112,519 546,103 4,009,392 2,165,301 1,540,309 757,285 783,024 624 992
Income from other partnerships and
fiduciaries “15 — —- *15 2384 *a57 “45; — *45) ‘922
MNonqualifying dividends . 6] *1 —_ - 1,043 14| 12; "12 e "y
Interest racaived . 3,256 621 79 2,555 44,359 1,922 an 579 228 1,521
Rents raceivad . 6,817 4,365 '713 1,538 22,347 11,945 3.653 2,706 G438 8,252
Royalties ... ‘624 — — 524 102 *46f - - — T46
Farm net proii — e — _ —_ "5 — —_ _ i
Nel gain, nonca 3,856 1,638 349 1,871 45,680 10,166 764 702 91 §,372
Other raceipts .. 3,862 1175 T25; 2,450, 118,491 13,122 5.401 9658 4,434] 7,721
Totai deductions 1,290,724 441,478 264,331 477,94 4,056,920 1,946,569 1,318,229 652,052] 666,177 628,340
Cost of sales and operaticns . 402,182, 117,683 72,839 202,424 742,806 1,010,386 809,058 418,435 350,623 201,328
Inventery, beginning of year 28,115 2,189 3,158 22,192, 18,6838 7,680 66,999 35,367 31,632] 10,891
Purchasas ... 159,321 21,554 12,577, 122,533 287,588 713,648 589,510, 326,321 263,190 124,138
Gosl of fabor §6,183 41,464 34,396 15,955 109,289 97,227 73,440 32 405! 41,085 3,787
Material and supphes. 59,720 22,945] 18,833 15,952 67,825 165,472 80,718 22242 58,508 24,758
Other cOs18 ..eers 88,923 32,370, 6,926 49,934 315041 97,607, 68,904, 37,643 31,261 28,703
Less: Invantery, end of yea 30,080 2,839 2,453, 24,142, 58,785 81,458, 70,513 35,513 35,0001 16,045
Salaries and wages 231,808 82,494 62,208 60,5861 379,558 180,742 132,374 50,700] 81,678 48,363
Lass: Jabs credit *19 *1§7 o *31 53 *13 "1 1 - ‘123
Guaranteed paymenls 107,147 19,175 35,766 26,741 113,525 73,088 60,538 22,272 38,667 12,151
Rant paid..... 80,7304 28,488 30,160, 23,354 98,664 79,073 41,445] 22,182 19,883 37.628
interast paid 25,387, 10,159 2,86 11,717 428,178 74,047, 16,086 7,512 8,585] 57,951
Taxes paid 44,141 15,948 10,837 13,878 77,307 58,787 38.424| 17,495 20,929 23,364
Bad dabts . 7774 1,880 48 5,826 4,018 4,358 2,823 1,678 1,145 1,535
21,998 12,667 2,718 6,015 46,955 26,476 10,368 6,572 3,797 156,108
66,335, 32, 608 8,849 22,694 1,405,190 176,502 32,835 18,1 062 14,773 143,667
1,578] 45| 9 8.4 $.013 1315 31 &
iy o iy - " i 3 joct - 3 gl
bond purchasa plan 859 *520. — - 338 5221 312 130 70 60 "182
Employes benefit plans. 3271 1,718 *389 *ag 1,067 11,888 2,835 2,219 961 1,258 716
Net Less from other pa
fiduciaries .. *i04] *83 21 —_ - 14,940 *1,524 59 *59) - *1,465
Farm nat loss - — — —— - — = — — —
Nat loss, nencapital 237 "174 *57 — . 21,079 *170 "43] 28 *16] *126
Other geductions .. 287,394 17451 56,416, 11,128 102,359 685,581 287,280 171,108 86,043 #5,063 86,184
Net income (Iess dﬂﬂcit) 194,648 56,813 35,018 25,561 77,215 186,777 256,917 232,787 110,194; 122,593 24,136
Net income.. 233,87 67,538 41,287 26,348 98,498 638,017, 325,632 247,668 116,801 126,866 78,962
Daficit . 39,063 10,725] €,26! 1787 21,282 751,240; 69,714 14,882 8,607 6,275 54,832
Capital gains and losses allocable to
partners:
Net short-lerm capital gain (less luss)...... *176 — — — 17§ 8,607 “44 *- 12 — - 12 ‘56
Net long-term capital gain {less 168s)....... 46 — 48 - -2 48,677 2,002 303 — 303, *1.699
Partnerships With Net Income
Number of partnerships...... 16,840 4,603 5,305 1,906! 4,946 24,225 16,515 12,33 6,384 5,947 4,184
Number of partners 37,745 10,295 10,897 3,906 12,647 82,490 41,061 29,217 13,120 16,097| 11,844
Total assets.. 455,956/ 160,492 42,964 8,304 244,115 2,963,303 778,105 338,579 147,250 191,321 430,526
Total receipts 1,243,678 427,227] 229,064 87,661 459,626) 2,983,432 1,871,323 1,398,236 675,555 722,681 473,087
Businass receipts..,... 1,228,227 421,607 227832 87,8409 490,832 2,794,725 1,844,735 1,388,008] 670,809; 717,199 456,727
Income from othar pa
fidugigries.. " 15| — — — 15! 1,817 957 45 — ~45| *ga2
Nongualifying Gividends . 5] — — — *5) 844 *12] "12] "12| — —_
Intarest received 3.033 &73 73 - 2,387 28,075 1,516 676 452 224 B41
Rents received . 5272 3970 -] _— 1,516 16,378 9,652 3,653 2,708 948 5,998
Royallies ...... ‘624, — - - ‘624 ‘102 *48 - - - a5
Farm net profit, —_ — — — — e — — — — —
Nat galn, noncapital assels. 3,062] ‘894 *349 *1.818 40,509 7,230 *751 *6a0| 70 6,479
Other receipls.... 3,446 1,083 *25) 12 2,327 100,981 7.184 5081 846 4,195 2,074
Total deductions 1,010,007 359,660 187,777 61,513 401,028]  2,045415 1,544,691 1,150,557, 556,754 593,813 394,125
Cost of sales and oparations, 348,273 108,616 45,841 9,094 184,722 561,945 853,627 716,753 360,756 355,997, 136,674
invantory, beginning of year 26,139 1,915 2,143 “467 20,614 15,288 62,588 55,795 26,358 29,638 6,791
Purchages . 143,222 17,945 9,223 *2,480 113,574 195,975 612,247 817,722 276,761 240,961 94 525
GCost of labor 86,902 40,515 27410 * 4,366 14,702] 94172 75,559 86.35 27,685 38,673 9,200
Material and supplies. 43,085 19,083 7.679 “%,800] 14,432 55,032 93,103 74,505 22,164 52,341 18,598
Other cosis .. 76,168, 31,726 *1.060, *353 42,989 219,838 78,104 61,647 34,285 27,362 16,457
Less: Inventory. and o! yaa 26,333 2,567 1,674 508 21,589 21,360 67,972 58,275 26,497 az2,778 8,687
Salarties and wagos.. 187,505 71,648, 45.089( "18,968 51,801 305,867 155,545 120,620 43,591 77,030, 34,928
Lass: Jobs credit.. *197 *1E67| — — 31 &30 bl "1 *15 — 78
Guarantesd paymsn's {0 pariners 68,764 9,403 22,670 *18,789| 17,801 66,285 50,293 40,845 15,088 25,760 9,448
Reant paid 64,837 22,025 20,020 5,305 17,488 63,897 67,161 34,604 79,264 15,340 32,556
intarest paj 14,405 5,800 2,008 *282) 6,315 24,767 42,245 12,506 5,658 6,848 29,739
Taxes paid 34,875 13,234 7.956: 1935 11,750 8,178 49,653 35170 15.4Bd 19,681 14,483
Bad debts 6,117 577, 24 *38) 5,500, 2,642 2,697, 1,971 901 1,088 927
Repairs 17,763 10,254 1,819 283 5,308 29,391 18,793 0,967 5.570] 2,397, 9,826
Deapracia 47,484 24,178 5,768 931 16,607 401,993 93,882 28,178 14,51% 13,668 65,704
Amgrization 1,210 *45% 45 —_ ‘713 2,141 5 "315 —_ 31 2
Deplation...... — — — — — —_ —_ —_ —_ —_ —
Pensicn, profit sharing, annuity, and
bond purchass plans. 859 520, — — *338 5,015 233 63 . *50] 171
Employee benefit plans. 2,574 1,436] *161 — 978 8,950 2,697 2,161 948 1,215 536
Net loss from other partnerships and
figuciarias .. *104 *B3| 21 —_ — 1,458 “1,191 *59) *59 —_ 1,132
Farm net foss . — — - —_ —_ — — — —_ - —_
Net loss, noncapilal assets. 67 * 57 —_ ‘g 2,524 o5 43 28| *16) *55
Other caductions . 215,369 91,626 36,198 5914 81,631 410.85;] 205,917 148,325 74,809, 73,418 57,592
Net income (less dEﬂCI!) 233,671 67,538 41,287 26,346 98,49d 938,01 326,632] 247,669 118,801 128,868 78,962
Capitat galns and losses allocable to
partners:
Nat short-term capital gain (less 10ss). 178 — — —_ " 176 5,422 - 19 —-12 —_ "—12 -8
tNat long-larm capital gain {lass loss).. " 36 —_ 48] — i 26 855! 1,162 78 —_ - 78 *1,084

Footnotes at end of iable.
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Table 2.-~Tofal Assets and Income Statement for Selected Industries—Continued
1All figures are estimates based on samples—money amounts are in thousands of doflars)

a8

Bervices-Cantinued
Amusement Medical and heatth services Accounting. duditing, “:'d
Miscol and,
Hem h recraation Clher Legal and - Other
al‘ggg::s senvicos. Otices medical sex?caes archi- Crtbngn'ed accounting, s?r:.:‘:;s
sarvicas including Total of “and tectural Total public auditing,
motion physicians heallh servicas actgnlusn- kdal;oc 3
ictures i i aaping
F servicos P
Partnerships With and i) {80} (81) [LEI] 83 L] 185} [i:15) 187} 188) 29
Without Net Income
Number of partnerships. 9,684 19,031 20,910 8,329 11,381 28,036 7,370 12,657 8,430 4,227 35,256
Number of partners, 19,238 85,124 79,301 35471 33,530 105,273 20,624 43,670 34,129 9,547 114,441
Total assels ... 187,422 3,625,684 2,236,399 459,870 1,736,589 2,568,580 521,293 1,432,681 1,341,525 90,756, 4,362,022
Total recelpts, 647,986 3,488,189 7,602,928 3,869,212 3,733,714 12,506,300 2,594,081 6,256,681 5,998,068] 350,593 3,126,114
Business receipts, 643,018 3,196,270 7,473,890 3,815,379 3,658,511 12,424,203 2527651 6,305,001 5,853,060 351,932 2,915,048
Incoma from other partperships and
fiduciaries —_ 7.1 13,031 *1,347 11,684 3,628 10,554, 10,858 10,823 T635 1,831
Nongualitying - 116 “159 ‘157 3 675 ‘897 804 804 — 1,628
Interest received 1.044 23,358 16,301 5,254 16,047 34,568 2111 15,908 14,919 988 131,367
fAents received *815 23,120 15,591 5,032 10,558 16,718 2,915 4,035 2,167 ‘1,868 15,273
Aoyalties ... —_ 35,830 *12] 11 2 o *2.389 53 *53] — *1,957
Farm net profi — — - — e - — — - — sy
Net gain, noncapital asset 2,038 27,467 2,699 1,068 1,631 6,041 11,147 3,107 272 2,836 4,949
OCther recsipts..... 1.084 174,219 81,242 38,963 41,279 99,566/ 29,617 16,897 16,561 337 53,063
Total deductions. 547,842 3,507,933 5,233,822 2,089,862, 3,143,961 6,744,360 2,197,894 4,885,589 4,635,765 253,824] 2,682,267
Cosl of sales and gperations 316,615 928,647, 502,935 59,678 443,260 176,557, 828,722 82,471 75,6586 6,815 1,232,480
Inventory, beginning of year. 33,958 44,116; 15,688 948] 14,741 — *7.145 3,097 2,928 172 130,909
Purchases ... 230,252 215,298 87,001 19,569; 76,432 *156,813] *42,328 *851 — ‘851 884,741
Cost of labor. 31,924 68,757| 134,611 7,709 126,902 6,802 143,718 44,745 39,158 5,587 71,447
Material and s 38,060 29,788 52,621 5,855 56,766 3,535 32,124] 1,482 *767 695 94,776
Other costs .. 24,092 616,166 216,114 35,765 180,349, 148,407, 412,272 36,366 35801 *565] 241,027
Lass: Inventory. “and of vaar 41,669 45479 13,097 1,168 11,929 - 7,885 4,070 3,014 =1,055] 180,439
Salaries and wages. 60,938 537,587 1,717,260, 715,447 1,001,634 2,051,584 602,404 2,413,361 2,311,424 101,937 330,208
Less: Jebs credit, 36 504 . 783 78 8,044 73 8, 6,774 =220 *38
Guaranteed payments to partaers 28,500, 54,984 235,377 127,706 107,671 302,095 111,482 467,781 436,703 31,078 82,361
Rent paid... 15,382, 150,182 3683361 . 181,507 186,831 664,461 78,577, 287,618 283,325 14,283 72,197
Interest pa 5,984 173,724 126,963 15,760 111,203 53,755 11,643 50,994 46,206 4.787] 112,501
Taxes paid 14,166 98,850 198,254 58,140 140,184 308,042 £9,500; 187,630 179,005 8,535 78,604
834 3,756 13,853 2245 11,413 3,864 2.872] 4,052 3.797| 255 3,962
4,348 53,9509 39,373 13,3386 26,036 40,0013 6,410 18,009 16,247 1,762) 33,760
13,515 424,841 144,088 38,488 105,600 161,952 28,209, 93,378 85,231 8,147 132,184
Amumzatran *585] 45,689 1,716 250 1,467 3,640 3. 19,541 18,953 588 £,141
Depletion R T423 *53 *53) —_ 53 - *1,000] *1,000, o *831
Pension, profil sharing, annuity, and
bend purchase plans.. 64 §,313 30,123 22,53 7.593 66,782 16,690 43,428/ 42,434] 993 1,911
Employse benefit plans.. 479 13,019 64,657 30,490, 34,168 66,164 15,320 49,404 47.765 1,640] 7.511
Net loss from other partnerships and
{iductaries — 5.268) 157 *150 7 13,434 10,783 920 920 — 7412
Farm net loss e — - — - == - - b —
Met foss, nencapital assets *118 4,539 1,421 1,320 1901 2,165 *108 249 *242 *7 1,435
Cthar deduclions .. 85,645] 1,005,418 1,750,991 823,550 967,441 1,890,857 524,479 1,166,747 1,083,540 73,207 580,185
Net inceme (less daIlcl!) 100,154 ~ 19,744 2,369,104 1,779,351 589,753 5,841,940 396,180 1,467,073 1,362,303 104,770 443,847
Net income.. 107,062 526,843 2,471,647 1,785,504 686,143 5,866,064 451,612 1,486,527| 1,381,113] 105,414 654,245
Daficht., 6,908 546,567 102,543 6,154 96,3304 24,124 55,424 19,454 18,870 ‘644 210,398
Capital galns and losses allocable to
partners:
Net short-term capitat gain (fess loss) — 601 *44) e 44 1 93] *- 261 ‘3 * 312 487
Nat long-term capital gain (less loss) N *248 22,138 9,949 *55 0,894 12,123 921 1,974 1,645 *328 48,576
Partnerships With Net income
Number of partnerships 6,779 6,975 16,436 7,992 8,444 25,702 5,460 10,995 7,350 3,645 18,569
Number of partners. 14,207 31,059 62,196 31,656] 30,540 57,907, 17,222 39,509 31,280 8,259 51,416
Total assets, 153,362 1,331,133 1,621,160 462,042 1,155,119 2,450,815 473,758 1,301,440 1,209,143 2,207 2,283,470
Total receipts. 574,150 2,352,987 6,832,401 3,752,309 3,080,002] 12,406,413 2,376,667 6,210,424 5,871,449 338,576 2,504,765
Business receipis rarers 569,250 2,155,022 6,730,318 3,700,388 3,029,949 12,253,571 23911535 6,159,238 58237.307 332,432 2,3i6,773
Income fram other pannershlps ‘and’
fiduciaries —_ “7.025 12,071 *1,347 10,724 3,628 10,489 10,841 10,206 *636| *1,146
Nonqualifying divi — 32| “158 “157, 3 675 *697| 804 804 — *1,335
Intarest received 73| 14,676 13,822 6,232 7,590 33,57¢ 8,894 15,526 14,658 860! 126,240
Rents roceived 815 13,924 12,180 5,009 7.15% 15,851 2124 3,500 1,722 1,668 12,215
Royalties —_ 28,111 *12) 11 2] i H *2.389] 53 53 — +1,593
Farm net profit i — — - — - — — — — —
Net gain, noncapital 2,038 23,968 2,055 1,068 87| 6,018 14,147 3,301 265 2,836 4,105
Other receipts ... 1,078 110,228 61,803 35,115 23,688 92,091 28,391 16,770 16,434 337] 38,357
Total deductions .. 467,680 1,826,144; 4,360,764 1,966,804 2,398,945 6,540,349 1,925,058 4,723,098 4,450,338, 233,562 1,858,520
Cost of sales and operations 274,315 558,882 434,028 59,678 374,351 144,027 539,815 80,9681 74,153 *5,815) 900,155
Inventory, beginning of year. 27,097 20,130 12,407 948 11,459 — *7.145] *3,097] ‘2,925 *§72 67,0680
Purchases ..... 196,058 126,492 77.199 10,569 66,629 —_ 37,0086 *B51 — “B51 805,865
Cost of labgr, 30,114 31,381 109,684 7,708 101,975 8,802 126,035 44,097, 38,510 *5,687 57.919
Material and si 33,378 20,097, 55,821 5,855 50,067 3,432 32,120, 1,435 *740] 635 56,075
Qlher costs ... 23,332 368,584 187,975 35,765 152,210 13 793 342,309 35,558, 34,892 *565) 175,654
Lass: Inventory, 35,662 27,802 9,158 1,168 7.989) *7.78 *4,070 3,014 *1,055 62,506
Salaries and wages.. 55,129 287,482 1,465.146) 680,387 774,259 2.904.?81 572,149 2,347,506 2,261,129, 86,465 284,396
Less: Jobs credit.. 250/ 1494 1,540] 7 757| 044 738 6,061 5, *220) 3z
Guarantead payments lo pariners 15,454 28,250, 177,605 108,113 69,492 259,437 93,858 433,802 403,238 30,588 44,459
Rent paid. 14,667 83,136 309,390 176,516 132,874 664,537 69,487 287,108 273,211 13,835 56,077
Intarest paid. 4,823 61,044 84,277 14,755 69,522 51,433 10,635 46,441 42,271 4,179 44,310
Taxes paid 12,572 56,417 161,928 55,984 105,943 303,570 55,858 163,004 174,524 B.480 58,092
Bad debls 863 1173 11,175 2,241 8,934 8,805 2,414 4,052 3,797 ‘255 2,883
Repairs ... 3.830 28,338 33,677 13,130 20,546 39,731 5,906 17.5&8 15,800 1,748 23,410
Depreciation. 11,126 184,485 106,215 32,217 73,9885; 178,143 24,840, 88,548 £0,567, 7,280 57,350
Amortization . 53 28,505] 1,078 248 8 3,615 2 18,084 17,704 *380 330
Deplation... - N *53) *53) — 53] — *4.000) *1,600) — 745
Pensian, profit sharing, annuity, and
bond purchase plans.. o 4,565 28,905 22,029 6,876 66,510, 16,608 43,428 42,434 *993 1,421
Employee benefit plans.. "443 5723 56,853 29,893 26,861 65,714 14,636 4B,738) 47,099 1,840, 4,662
Net loss {rom other parinerships and
fiducianes.... - 1419 *1857] 150 hr/ 12,670 4,596 468 468 — *1,556
Farm net loss . — — — — — - — e — — e
Net losg, noncapital assels 2| RENE " 130] 38 *52] 2,165] *103 249 “242) - *235
Other daduchons 73,435 484,798; 1,481,676 761,589 730,123 1,641,002 514,628 1,128,837 1,058,490 70,447 370,751
Net income {less deficit} 107,062 526,643 2,471,647 1,785,504 686,143 5,866,064 451,612 1,486,527 1,381,113 105,414 654,245
Capltal gains and losses allocable !o
partners:
Net short'le:m capital gain {less loss)...... — *- 782, *44 — 44 Fakl *93) ‘- 281 "3 "-312 “463
Mat long-term capital gain {l8ss 1088L...... "248 5.872 9,948 55 9,894 10,454 92% 1,874 1,545 329 38,380
“This estimale should be used wilh caution because of the small number of sample retums on which it was baged,
Nota: “"Conlractors not allocable,” “Wholesale and retail trade rot ailocable,” and “Mature of business not allocable™ are not shown saparately bocauss of the smail number of sample roturng on which thay ware

based. However. the dota are includad In tha appropriate lotals.
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DATA SOURCES AND LIMITATIONS

Sole proprietorship statistics are based on a pro-
bability sample of wunaudited "individual income tax
returns, Forms 1040, processing during 1980. The
sample was stratified based on presence or absence of
a Schedule C (Profit {(or Loss) from Business or Pro-
fession), State in which the return was filed, ad-
justed gross income or deficit, or largest source of
income or loss, and size of business plus farm
receipts. The 1979 returns were selected at rates
ranging from 0.05 percent to 100 percent. There were
92,293 returns (accounting for 108,335 businesses) in
the 1979 sample, estimating a total population of
11,502,906 returns {and 12,329,982 businesses).

The parinership statistics are based on a stratified
probability sample of uwnaudited partnership returns,
Form 1085, processed during 1980. The sample was
stratified based on industry, gross receipts, net in-
come or deficit, and total assets, and selected at
rates which ranged from 0.5 percent to 100 percent.
There were 50,105 returns in the sample drawn from a
population of 1,375,919,

Because the estimates are based on samples, they
are subject to sampling error. The return data aze
also subject to nonsampling error due to taxpayer
reporting variations and to discrepancies introduced
during statistical processing.

Coefficient of Variation

The upper limits of the coefficient of variation
shown below for 1979 (for frequency estimates only)
are intended as a general indication of the reli-
ability of the data.

Coefficient of

Variation Number of Sole Proprietorships

Agriculture, All other

forestry and fishing industries

1% - 11,359,600
2 - 2,839,900
3 2,179,100 1,262,200
5 784,500 454,400
10 196,100 113,400
20 43,000 28,400
30 21,000 12,800
35 16,000 9,300
5¢ 7,800 4,500

Number of Partnerships

Coefficient of Variation

2% 940,000
5 150,000
10 37,000
20 3,400
30 3,100
50 1,500

Additional measures of the coefficient of variation
for specific industries and for varilous data items
will be presented separately in the forthcoming
Statistics of Income zeports for 1979. The computed
coefficients of variation of estimates already
published in the 1978 Statistics of Income reports
can be used to approximate the relisbility of similar
1979 estimates. However, for sole proprietorships,
the 1979 coefficients of variation, when computed,
are expected to be less than the corresponding 1978
values because of the increased sample size.

Nansampling Error

Nonsampling error was controlled during statistical
processing by a variety of methods. Among these was a
systematic verification at field processing locations
of the manual data editing and industry coding. As a
further check on the quality of the editing and
industry coding, subsamples selected after field
verification were reprocessed in the National Office.
Key entry of the data at the processing locations was
also subjected to 100 percent verification.

Prior to tabulation, numerous computer tests were
applied to each return record to check for inconsis-
tencies. Lastly, prior to publication ali statistics
and tables were reviewed for accuracy and reascnable-
ness in light of provisions of the tax law, business
reporting variations and limitations, and economic
conditiaons.

Definitions and Law Changes

There were no major law changes affecting the
comparability of the data with statistics for prior
years.

Definitions of the data items presented in the
tables are, in general, the same as those presented
in Statistics of Income--1978, Sole Proprietorship

Returns and Statistics of Income--1978, Partnership

Returns, Industry groupings are defined 1in accord
with the Standard Industrial Classification, issued
by the 0ffice of Management and Budget.

Receipts are defined differently for sole proprie-
tarships and partnerships. For sole proprietorships,
the total receipts of the business, mainly the gross
receipts from sales and operations, are reflected in
the statistics for "business receipts" in Table 1.
Miscellaneous business receipts, such as from sales
of scrap, are alsc included, but incidental invest-
ment income received through the business (such as
interest, dividends, income or loss from rents or
royalties, and capital and ordinary gains and losses
from the sale of investment property and other
assets) is excluded. Incidental iInvestment incame ic
not considered to be inceme from the business and i-
reported on the proprietor's Individual income tax
return in combination with nonbusiness investment
income.

For partnerships, total receipts are more all-
inclusive than they are Tor sole proprietorships and
take into account not only “business receipts", i.e.,
gross receipts from sales and operations, but alsc
other types of income received through the business,
mostly from investments. These latter types of
income are shown in Table 2 as dividends not
qualified for the exclusion allowed individuals,
interest, rents, royalties, ordinary gain or loss
from sales of property not meeting the tax definition
of capital assets, income or loss from other part-
nerships or from fiduciaries, as well as certain
profits from farming operations. Also included in
the total receipts shown in Tabie 2 are miscellaneous
business receipts which, iIn contrast to sole
proprietorships, are not considered to be part of
business receipts,

For most industries, partnership investment income
is incidental te the principal business activity, but
for partnerships classified in the industrial
division, finance, Iinsurance and rteal estate, it
often comprises a large part of the total operating
income of the business and is the major source of
receipts, Therefore, in order to overcome the
limitations- of the presentation in Table 2 and to
obtain a more meaningful measure of the total opera-
ting income of partnerships, both in total and for
businesses in the finance division, "total receipts"
may be used for analysis In lieu of T"husiness
receipts.,”



Partly as a result of the differing definitions of
receipts between sole proprietorships and partner-
ships, the net income for each is also defined dif-
ferently., Therefore, profits data for the two forms
of business organization are not additive. Concep-
tual differences in net income are as follows:

(a} Sole proprietorships -~ Excludes investment

income {as described above) and deductions for

salaries paid to owners and for charitable contri-
buticns made through the business, neither of which
is recognized as a sole proprietorship business
expense. Investment income and salaries of owners
are teported as personal income and, as such, are
part of the oawner's taxable income; charitable
contributions are deducted as a personal {nanmbusi-
nass) expense. Nat income also reflects deductions
for "additional first-year depreciation," depletion
on oil and gas wells and for any foreign taxes paid

(unless the owner glects to clalm these taxes as a

credit against U.S. inmcome tax, instead of deduc-

ting them as a business expense). These two deduc-
tions were not allowed partnerships, as mentioned
below.
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(b) Partnerships -- Includes most types of invest-
ment income, as explained above. Excluded are tax-
exempt interest on State and loecal Government obli-
gations, capital gains and losses and, under Inter-
nmal Revenue Code section 1231, gains and losses on
sales of assets associated with the business and on
certain "involuntary conversions." (Although ex-
cluded fram net income, partnership capital gains
and losses are shown as information items in Table
2). Unlike sole proprietorships, net income takes
into account the deduction for salaries and certain
other payments to ownsrs (partners). However, it
excludes any deductions for charitable contribu-
tions made through the business, foreign taxes
paid, "additional first year depreciation," and
depletion on oil and gas wells. The later two
deductions are allowed sole proprietorships,
however. For various tax-related reasons, these
excluded items (except for tax-exempt interest) are
aliocated directly to the partners for use in cGm-
puting their total income tax 1iability.



Windfall Profit Tax, 1980-81

By Phil Clark™

Windfall profit tax liability after adjustments for
the first guarter of 1981 amounted to approximately
$7.1 billion, according to preliminary data. This
represents almast 42 percent of the total iiability
reported since the tax went into effect in 1980.
This large increase in quarterly tax liability is due
in part to the decontrol of crude oil prices as of
January 1981,

The table below provides a summary of tax liability
by guarter since the incepticn of the windfall profit
tax. First guarter 1981 figures continue a trend in
which the liability before adjustments has increased
in each quarter since the enactment of the tax. The
statistics show that adjustments had a met positive
effect on tax liability in the first guarter of 1981
for the first time. First quarter 1981 adjustments
represent, 1in large part, a 1980 year-end account
balancing by withholding agents.

Millions of Dollars

Tax Before Tax After
Quarter Ending Adjusiments Adjustments Adjustments

Total..... 17,852 -786 17,066
March 1960 1/... 788 - 788
June 1980....... 2,842 _21 2,821
September 1980.. 3,413 -88 3,325
December 1%80... 3,918 -927 2,991
March 1981...... 6,891 +250 7,141

i/ Onz month anly.

THE TAX

The Crude 0il Windfall Profit Tax Act of 1980
imposed a Federal excise tax on domestic crude oil
extracted on or after March 1, 1980. The windfall
profit per barrel is the removal price of a barrel of
pil less the sum of the adjusted base price and the
State severance tax adjustment applicable to that baz-
rel. The base price for this computation is
determined by a methed set forth in the BAct (see
Definitions). The adjusted base price is the base
price multiplied by a quarterly inflation adjustment
factor [1], which is computed by the Internal Revenue
Service (IRS}. The windfall prefit tax 1is the
windfall profit times the appropriate tax rate.

The tax rate varies with the classification of the
taxable cruds o0il into one of three tiers. 1In
addition, for independent producers (generally a
producer nat involved in the refining or retailing of
o0il) lower tates are allowed on the first 1,000
barrels per day of tier ong and tier two oIl
attributable to working interests. Following are the
tax rates applicabie for each category of ail:

Independent
. General Producer
Type of 0il Rates __Rates
Tier 1—-
ALl nonexempt domestic
0il except Tier 2 and
Tier 3 oil...... P, T0% 50%*
Tier 2--
Stripper oil and oil
produced from g
National Petroleum
RESETVE. . v evrvsiirennnnns 60% 30%*
Tier 3--
Newly discovered oil,
heavy o0il and incre-
mental tertiary oil.... ... 0% 30%

* First 1,000 harrels per day.

The tax is imposed on the holders of the economic
interest, the producers; hawever, for taxpayers
other than integrated oil companiss the %ax is
witnheld and paid by the first entity buying the
crude oil, known as the first purchaser, or by a
qualified intermediary. This process of withholding
and paying the tax is similar to the way an enmployer
withnolds income and social security tax from an
employee. Integrated oil companies deposit the tax
an their own production. The total number of
withholding entities for 1980 was betwesn 800 and

900, although the number for any one quarter never
reached that total, due to shifts in the filing
population from guarter to quarter.

Should wunder- or over-withhelding occur, the
depositing or withholding agent is responsible for
correcting that error to the extent possible by
adjusting the amounts withheld Iin succeeding
quarters, 1In addition, the net income limitation
provision of the Act limits the windfall profit to 9C
percent of the net income per barrel of oil. Overpay-
ment due to the application of the net income
limitation may be accounted for currently on a
guarter-by-quarter basis.

Additional information about the windfall profit
tax provisions may be found in the Fall 1981 SOI
Bulletin. [2]

EXEMPT OIL

The Act allows five specific types of oil produc-
tion to be exempt from the windfall profit tax.
Because filers were not reguired io supply informa-
tion on exempt cil in 1980, this is the first report

*3pecial Studies Secticn. Prepared under the direction of Michael Coleman, Windfall Profit

Tax Team Leader, and Paul Grayson, Chief, Special Studies Section.
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on this type of production. 1In total, filers repor-
ted production of 17.1 million barrels of exempt oil
in the first quarter of 1981.

In general, the five types of exempt production are:
a) oil produced by State and local governments, the
net ineome from which is used for public purposes; bl
oil produced by charitable medical and educational
institutions, or by a church if the net proceeds are
dedicated to such an institution; c) o0il produced by
certain qualified Indian tribes or individuals; d)
pil produced iIn certain remote areas of Alaska; and
e) certain oil deregulated by the DOepartment of
Energy to be used to finance a tertiary recovery
project (“"exempt front-end oil"). For a more
detailed discussion of these terms, see Definitions.

The distribution of exempt o0il among the five
types, for those returns which included such informa-
tion for the first quarter of 1981, is as follows:

Exempt Qil

Charitable interest-z
5.8%

Front-End
13.1%

Governmental
Interest
75.8%

BASIC TABLE INFORMATION

Shown 1in Table 1 is the tax liahility before
adjustments by tier and tax rate for the guarter
ending March 31, 1981, and for the entire period
since the tax took effect, March 1, 1980, through
March 31, 1981. Also shown are the components of the
windfzll profit for the entire period as reported on
returns showing these items. Table 2 shows the
volume of exempt oil classified by type of exemption
and by tier of oil.

The 1981 data in these tables are from returns .

received through September 1981. Oelinquent returns
and amended rTeturns, as well as adjustments to
liability reported in subsequent quariers, may result
in Tevisions to these tables. Revisions are not yet
available for 1980 data. .

Following these tables is a description of the
source of the data and selected definitions.

DATA SOURCES AND LIMITATIONS

The Quarterly Federal Excise Tax Return, Form 720,
is the form on which the windfall profit tax is
reported. The windfall profit tax is only one of
more than 20 excise taxes reported on that form.
Form 6047, Windfall Profit Tax, shows how the tax is
computed and is filed as an attachment to Form 720.
Returns are due two months after the end of the
quarter in which the oil is removed.

The data for the first quarter of 188l are based
only on returns with a tax lisbility of $1 million or
more before adjustments. In the last three quarters
of 1980 (the tax took effect in March 1980, and thus
the first guarter of 1980 contained only one taxable
month) returns falling in this liability range
accounted for 98.3 percent of the 1iability. Data
for 1981 have been adjusted upward to estimate the
total liability and barrels of oil., Data in Table 1
for 1980 are based on all returns filed through
mid-summer 1981.

The Internal Revenue Service also releases windfall
profit tax statistics in a gquarterly report on all
excise tax collections [3]. A number of considera-

- tions affect comparison of data from these two

sources. The excise tax collection figures show the
liability after adjustments, as reporied on Form 720,
of returns entered inte the IRS' computerized Busi-
ness Master File (BMF) each gquarter. Returns are not
due until two months after the close of the taxable
guarter; consequently, the report for the third quar-
ter of 1980, for instance, shows amounts attributable
to iiabilities accrued for oil removed in the first
and second quarter of 1980. Furthermore, the inter-
val between the close of the taxable period and the
final recording of the returm often varies, so that
the quarterly BMF totals can represent several tax-
able periods. On the other hand, the data presented
here have been tabulated for specific taxable periods.
As a result, the two sets of statistics are not
directly comparable. .

Since no statistical sampling was involved, the
data in this report are not subject to sampling
error. The data, however, are subject to nonsampling
error. There may be errors as a result of the extra-
polation of all figures to account for the 1.7 per-
cent of the population not tabulated. In addition,
although attempts were made to secure all returns
filed, some returns may have been omitted due to time
and resource constraints. Attempts were also made to
correct imbalances in taxpayer eniries concerning thes
components of windfall profit; if this proved impos-
sible, an out-of-balance return was treated as =
return on which the components were not reported, and
therefore only the liablliiy for each tier was tabu-
lated. A number of verification checks were per-
formed at all stages of manual data abstraction and
tabulation.



Windfall Profit Tax Quarterly Returns: Firsi Quarter, 1981

&

Table 1.--Windfall Profit Tex Liability by Oil Tier and Tax Rate for the Quarter Ended March 31, 1981;
Components of Windfall Profit Cumulative from March 1, 1980, to March 31, 1981

[Money amounts are

in millions of dollars}

Taxz liability
before adjustments

Returns with components of windfall profit cumulative from
March 1, 1980, to March 31, 1980%

0il tier and tax rate Cumula- State Tax
Quarter |tive from |Number of Adiusted sever— liabi~
ended March 1, barrels [ Removal ég;e ance Windfall lity
March 31,0 1980, to of oil value value tax profit before
1981 [March 31, | (000's) adjust— adjust-
1981 ment ments
-(1) (2) (3) (4) (5 (8} (7N 8
Al returns, total.......... 6,891 17,852 751,249 22,467 11,133 594 10,740 6,094
Returns with tax Iiability shown
by 0il tier and tax rate:
= T G 6,546 15,402 751,249 22,467 11,133 594 10,740 6,094
Tier one, other than Sadlerochit
oil:
Taxed at 70 percent........... 4,691 9,506 | 396,729 11,367 5,487 322 5,558 3,892
Taxed at 50 percent........... 306 620 45,309 1,242 643 34 565 282
Tier one, Sadierochit oil
Taxed at 70 percent...... e 313 959 31,837 736 452 30 254 178
Taxed at 50 percent....ovu, o 21 32 822 31 11 4 16 5
#
Tier two oil:
Taxed at 60 percent......c..... 612 2,327 79,557 2,848 1,345 69 1,434 860
Taxed at 30 percent......ecee. 194 679 56,727 2,115 982 44 1,089 326
Tier three oil (taxed at 30
percent):
Newly discovered oil.......... 313 930 | 104,446 3,209 1,658 87 1,464 440
Incremental tertiary oil...... 12 21 2,348 83 45 1 37 i1
Heavy 0il. v rinncasrnannsss 84 32¢ 33,474 836 510 3 323 97
Total returns with tax liability
ot shown by oil tier and tax
FAateS.rorena.ns reereeaes araeere 345 2,450 - - - - - -
3Represents 64.5 percent of all returns tabulated and 34 percent’ of liability. Filers were not required to
report this detail for 1980C.
NOTE: Detail may not add to total because of rounding.
Tzble 2.--Exempt 0il Volume by Tier and Category, Quarter Ended Mareh 31, 1981
[Thousands of barrels]
Tier three
Tier Tier
Total
° one two Newly i1 cremental Heavy
discovered R : )
. rertiary oil 0il
oil
(1} (2) (3) (4) (5) (6)
Total....vuen e PO e 17,115 14,222 1,790 926 16 161
Exempt governmental interest......... . i 12,976 11,444 652 729 13 136 -
Exempt charitable interest......cevsvirnenrras 1,008 625 259 113 1 10
Exempt Indian odl.....c.vcuiocvnnannen aeae 885 434 372 77 - 2
Exempt Alaskan oil.....cvviivarecniunans veven 2 - - 2 - -
Exempt front-end oil..... Cerraerearasaas e 2,244 1,719 507 5 - i3
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Definitions

Brief definitions of many of the terms used in this

article are given below, For a more detailed
treatment see Reference 4], below,

Adiusted Base Price.--The base price multiplied by
the inflation adjusiment, which is determined from
the timplicit price deflator® derived by the
Department of Commerce f{11.

Adjustments to Liability.--Corrections applied to
the current quarter's liability in order te correct
over- and under-withholding in previous quarters.

Base Price.--For tier one oil, the upper tier eeil-
ing price, as defined by Department of Energy price
control regulations [5}, which would have applied to
the oil had it been produced and sold in May 1579,
reduced by 21 cents. This is expected to average
abocut $12.81 a barrel. For tier two and three oil,
the base prices were approximately $15.20 and $16.55,
respectively, adjusted for grade and quality.

Crude Qil.--The term applies only to natural crude
petroleum and does not include synthetic petroleum,
such as oil from shale or tar sands. It does, how-
ever, include natural gas liquids treated as crude
oil under the June 1979 energy pricing regulations
issued by the Department of Energy.

Exempt Alaskan 0il.--0il from a reservoir other
than the Sadlerochit reservoir that has been
commercially exploited by any well north of the
Arctic Circle; and o0il produced north of the
Alaska-Aleutian Range, and at least 75 miles fram the
nearest point of the Trans-Alasks Pipeline System.

Exempt Charitable 0il.--0il produced from economic
interests held by charifable medical facilities and
educational institutions (as defined in Internal
Revenue Code sectign 170), if such interest was held
on January 21, 1980, and at all times thereafter; and
0il produced from interests held by a church on Jan-
vary 21, 1980, if, prior to January 22, 1980, the nest
proceeds of such oil were dedicated to the support of
a medical facility or educational institution.

Exempt Front-End 0il.--Certain oil that the Depart-
ment of Energy deregulates to he used to finance a
tertiary tecovery project (see Tier Three 0il, Incre-
mental Tertiary 0il). For a discussion of the many
limitations and exceptions to this exemption, see
Reference [4] below. This category of oil nc longer
existed after January 28, 1981, due to the deregula-
tion of all domestic oil.

Exempt Governmental 0il.--0il produced from an eco-
nomic interest held by a State or political subdivi-
sion (including agencies and instrumentalities) the
net income from which is used for public purposes.

Exempt Indian 0il.--0il produced from mineral
interests held by or on behalf of Indian tribes or
individuals on January 21, 1980, which is one of the
following three types: (a) production received by
Indian tribes and individuals from Tribal Trust Lands
(the title of such land is held by the United States
in trust for the tribes), (b) production from land or
mineral interests held by an Indian tribe eligible
for services providad to Indians by the Secretary of
the Interior, or (c) o©il from which the proceeds are
paid into the U.S. Treasury to the credit of tribal
or native trust funds pursuant to law, This exemp-
tion also applies to production of any Alaska Native
Corparation prior to 1991.

First Purchaser.--First entify domestic

crude oil.

buying

Intearated 0il Company.--Entity that both produces
0il and is either a retailer or a refiner,

National Petroieum Reserve.--Lacated at Point

Barrow, Alaska.

Net Revenue.--This equals ihe gross, or excise, tax
(excluding that amount attributable to U.S. Govern-
ment interssts) less the reduction of income tax re-
sulting from taxpayers claiming deductions for wingd-
fall profit tax pald. Figures presenied in this re-
port are gross lisbilities.

Producer.--Hoider of an economle intersst with res-
pect to crude oil in place. The producer may either
have a working interest and share the cost of develap-
ment and producticn or have a toyalty or other nan-
working interest,

.

Qualified Disburser.--A disburser is an entity
which receives payments from the sale of crude oil
and is responsible for distributing some or all of
these payments to the producers. In general, s
qualified disburser must distribute 10 percent or
more of the total proceeds, or be an integrated oil
campany or & Federally-registered partnership.

Removal Price.--Generally, the price for which a
barrel of oil is sold. In some insiances, a construc-
tive sales price is used. o

Sadlerochit Gil.--Crude o0il production from the
Sadlerochit reservoir in the Prudhoe Bay oil field in
Alaska.

State Severance Tax Adjustment.--A State severance
tax is @ tax imposed by a State with rtespect to the
extraction of ¢il. The windfall profit is reduced by
the amount by which the severance tax exceeds that
which would have been imposed had the ¢il been valued
at its adjusted base price.

Stripper Qil.--In general, oil from a property from
which the average daily production per well has been
10 barrels or less for any consecutive 12-month
period after 1972.

Tier One 0il.--All domestically-produced crude oil
other than any oil classified in tiers two or three,
or explicitly exempted from the ftax by the Act., This
includes the bulk of domestic oil from reservoirs
proven to be productive before 1979.

Tier Two 0il.--Any oil, other than o0il classified
in tier three, which is from a stripper well property
within the wmeaning of the June 1979 Uepartment of
Energy oricing regulations and oil from a U.S.
economic interest in a National Petroleum Reserve.

Tier Three 0il, Heayy Dil.--All crude oll which is
{1} produced from property which had a weighted ave-
rage gravity of 16.0 degrees API [6] or less, correc-
ted to 60 degrees Fahrenheii, for the last month of
production prior to July 1%79 or (2) oil from a prop-
erty with a weighted average gravity of 15.0 degrees
APL or less, corrected to 60 degrees Fahrenheit, for
the taxshle period.

Tier Three Qil, Incremental Tertisry 0il.--Produc-
tion in excess of a base level on a property on which
a qualified tertiary recovery project (one which
utilizes one of several specific chemical, fluid or
gaseous recovery methods to  extract  o0il  not




recoverable using standard techniques) has been
undertaken. The non-incremental oil (i.e., the
amount of production up to the base level) remains in
the otherwise applicable tier.

Tier Three 0il, Newly Discovered 0il.--Crude oil
that 1s sold after May 31, 1979, and that 1s produced
from (1) an outer continental shelf area for which
the lease was entered into on or after January 1,
1979, and from which there was no production in
Calendar Year 1978 or (2} an on-shore property
developed after Calendar Year 1978.

References

[1] The inflation adjustment, calculated by the
Statistics Division, is published quarterly in
the Internsl Revenue Bulletin. (See for
example IRS Bulletin 1981-24, dated June 15,
1581.)
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Revenue Service.

Joint Committee on Taxation (Staff), General
Explanation of the Crude 0il Windfali Prafit
Tax Act of 1980, U.S. Government Printing
Office, 1981

The pricing regulations were most recently
published in 46 Federal Register 20512, April
3, 1s8l.

& discussion of the API (American Petroleum
Institute} degree gravity scale, used to in-
dicate the density of crude oil, can be found
in API Yechnical Data Handbook-Petroleum Refin-
ing, Volume I, Chapter 6. The higher the API
gravity, the lighter the oil. The normal range
is 27 degrees to 40 degrees.
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