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Introduction

This year the Internal Revenue Service reformulated
and reissued a formal statement of its mission. That
mission is as follows: “The purpose of the IRS is to
collect the proper amount of tax revenues at the
least cost to the public, and in a manner that
warrants the highest degree of public confidence in
. our integrity, efficiency and faimess, To achieve that
purpose, we will: encourage and achieve the highest
possible degree of voluntary compliance in
accordance with the tax law and regulations; advise
the public of their rights and responsibilities; deter-
mine the extent of compliance and the causes of
noncompliance; do all things needed for the proper
administration and enforcement of the tax laws;
continually search for and implement new, more
efficient and effective ways of accomplishing our
Mission.”
. In 1984 | gave formal approval to a comprehen-
sive strategic management plan for the Internal
Revenue Service. This plan, coupled with the

" mission statement, gives us a framework for doing

two things better—managing change within our
own organization and adjusting to a changing
outside environment.

The mission statement focuses our attention on
the larger issues—our purpase as an agency, new
compliance directions and the effect of what we do
on taxpayer confidence in the tax system. Our
mission also emphasizes taxpayer rights and our
agency's responsibilities under the law and reminds
us to balance productivity with fairness.

In 1984 we completed a major national taxpayer
opinion survey, a natural tie-in with our mission to
better understand compliance and noncompliance
0 that we can target our resources in more cost
effective ways. Earlier research efforts confirmed
that billions in tax dollars are owed each year and
not paid. The results of this latest survey will give us
abetter understanding of who is not paying—and
why they are not paying. Then we can take

reasonable steps to shrink these very troublesome
pockets of noncompliance.
~ Another logical extension of our strategic
management efforts is our problem resolution
program. This year problem resolution continued to
be a major source of help for taxpayers. Close to
400,000 problems found answers in the hands of
problem resolution officers.

Perhaps more important, we devised a new
problem resolution case reporting system that will
give managers hard data about programs that
generate too many taxpayer problems. PRP will
continue to be the agency's troubleshooter, but this
more comprehensive system of coding and tracking
cases will help us spot problem areas and identify
the root cause of these problems. If particular com-
puter programs or our procedures are the
troublemakers, we can take steps to bring about
corrections.

Automation continues to redirect the tax
administration world and redefine the way we
collect the nation’s revenues. Beyond individual
automation efforts, the overall dimensions of a
totally redesigned tax system are beginning to take
shape. Within the next five to 10 years, we will have
atotally redesigned tax administration system.
Paper tax returns can largely be a thing of the past.
And tax processing procedures that now take weeks
and months will be reduced dramatically.

‘We do not have to wait for the future to see
tremendous change. Consider some of the things
that happened just this year:

Automated Collection. We saw the last of the 2]
automated tax collection sites come on-line. We
need 1,700 fewer people to work an automated
collection inventory and this translates into $30
million in savings each year. Beyond the staff
savings, early indications are that the automated
system enables us not only to collect taxes more
efficiently but to collect more dollars in less time.

Automated Exam. This year we set in motion a
three-step plan to automate the examination
process. First there will be an analysis of our current
system and a new system design. The second phase
will put computer terminals and software in the
hands of all revenue agents by the fall of 1985 to
help compute tax on the spot, write reports and do
technical research. The third phase will include data
communications and actual programming of the
system design. The entire auto exam system should
be up and running by late 1987.

Equip t Replac We began the last
phase of a long-term equipment replacement effort
in our service centers.

Optical Scanning. Optical character recognition
equipment now reads federal tax deposit cards and
our simplest tax form, the 1040 EZ. Our next hurdie
will be a system-wide scanning of paper information
returns. And we are adding other new tax process-
ing applications all the time.

The accomplishments in 1984 have been many.
But I will not remember this year only for its
strategic planning, automation and problem solving.
1 will remember it also as the year we improved our
communications with taxpayers. .

We reached out more frequently and 1 believe
more effectively to tax professionals, academicians
and business persons. We solicited advice on regula-
tions projects before drafting the language and
during all stages of the drafting process. In an effort
to give early guidance to taxpayers, we issued
temporary regulations in a question-and-answer
format.

In opening up the system, we have learned to
listen better to taxpayers. In the process, we created
opportunities to explain the tax administration story
to the American public. Now that the communica-
tions groundwork has been laid, we fully expect to
continue these efforts. For only in working
together—now and in the future—will the nation’s
tax system be protected and strengthened.

The Internal Revenue Service will continue to
carry out its mission. With the loyalty, hard work
and dedication of the men and women of the IRS, !
am confident we will build on these achievements in
the future.

Foem L%ﬁ,/\

Roscoe L. Egger, Jr. d .
Commissioner of Internal Revenu




Introduction

This year has been marked by substantial progress
in identifying and coming to terms with the many
challenges that face the office of Chief Counsel in the
_ dynamic and changing world of tax admihistration.
From our standpoint, the most significant event
of 1984 was the Service-wide committment to
process substantially all existing shelter inventory
on an expedited basis. Well in excess of 100,000
shelter cases should move into appeals and district
counsel during the next 24 months. The need to
deal efficiently and effectively with these cases is
one of the greatest challenges ever faced by our
office. It arises against the backdrop of numerous
favorable court decisions, a commitment to state-of-
the-art automation of our shelter case management
system, formation of the National Office tax shelter
branch, implementation of the “project” concept for
moving promotions, the selective withdrawal of out-
of-pocket settlement offers for pre-1981 shelters and
a determination to make—and stand behind—
realistic assessments of litigating hazards on a
promotion-by-promotion basis. Coupled with the
commitment and ability of the numerous indi-
viduals working shelter matters throughout the
office of Chief Counsel, we can be confident of our
ultimate success in this most important endeavor.

The Tax Court’s ballooning inventory has been
cause for alarm in certain quarters—15,340
docketed cases as of Sept. 30, 1974; 64,000 docketed
cases as of Sep. 30, 1984. Within limits, however,
inventory size is simply not the issue. The object is
to assure prompt resolution of disputes between
taxpayers and the IRS. Measured against this
standard, the Tax Court process is healthier now
than at any time in the past 10 years. This success is
a tribute to ongoing management initiatives by the
court and the office of Chief Counsel. As we refine
our management techniques and build on our
experience of the past several years, | am confident
we will sustain the momentum we have generated
in the timely closing of cases.

The appeals function again carried out its
mission with great distinction. Anticipated benefits
from the 1982 reorganization continue to be
realized, as appeals maintained its 85 percent agree-
ment rate on nondocketed cases and participated
actively in resolving most of the 34,000 docketed
Tax Court cases that were settled during 1984.

This year saw enactment of yet another major
piece of tax legislation, the fifth in four years. At the
same time, the pace of sophisticated and aggressive
tax planning has continued unabated. The resulting
challenge to all of the technical functions cannot be
overstated. The need to provide guidance and
confront potential abuses in timely fashion has
never been more pressing. Of equal importance is
our obligation to fashion rules and procedures that
make our complex tax system administrable and
workable for taxpayers, tax practitioners and the
IRS. With all of these concerns in mind:

o We have placed great emphasis on the
regulations process. Thanks to cooperative
efforts by Chief Counsel and Treasury attor-
neys, we already have provided guidance
under major provisions of the 1984 tax bill,
and our overall publication rate has increased
significantly.

* We are changing the style of regulations to
meet today's challenges. We are limiting their
scope to matters we are prepared to address,
rather than waiting in hopes of resolving all
conceivable issues. In appropriate cases, we
are using question-and-answer format to
provide faster and more practical guidance,
and we are using more general staternents of
principle to provide appropriate frames of
reference.

We are actively encouraging closer com-
munication with tax practitioners and IRS
personnel. We cannot work in a vacuum and
hope to come up with a product that is
practicable and responsive to real-world
concerns.

We are in the midst of a top-to-bottom

review of the published rulings program and
anticipate a major overhaul that will expedite
publication and make certain that we cover
subjects most worth covering.

We have implemented procedures to identify
significant issues raised by letter ruling and

" technical advice requests to assure appro-
priate and timely consideration of major
policy questions.

Again this year, we have reaffirmed our
dedication to sound management. Building on the
strategic planning process that the IRS has been
pursuing for several years, we began developing a
series of strategic initiatives that will profoundly
affect the office of Chief Counsel for years to come.
We have implemented pilot programs to test the
feasibility of decentralized recruiting and to assess
the potential role for paralegals in our field offices.
Introductory management training courses are now
available for all supervisory personnel, and an
advanced management training program is on the
drawing board. After years of promise, automation
of our office is finally becoming a reality. Counsel's
automated case management system is up and run-
ning in one region and the National Office. Several
of our offices have been selected for pilot testing
state-of-the-art autornation, and initial hardware
acquisitions have taken place. We have formed an
automation policy review board to guide us through
the next several years.

The most important attribute of our office is our
committment to quality. Particularly with so much
attention focused on management issues, it is vitally
important that we reaffirm this perspective. To this
end:

* We have put in place a structure that paralleis
the longstanding industry specialist program
in the examination function. For the first time,
specifically identified field and National Office
Chief Counsel personnel are affiliated with
each industry group. These individuals pro-
vide guidance and support across the board—
rulings, regulations, technical advice and all
phases of case development.

We have completely revamped training for
our field attorneys and are committed to a
program that will be second to none and the
equal of our ongoing National Office CPE
program.

We are pursuing a number of major initiatives
in the general litigation and criminal tax areas
that, if implemented, should enhance signif-
icantly the quality of service we provide in
these critical areas. -

We have implemented a system to identify
major pending cases in all functional areas on
amore timely basis, so that we can make
certain we are devoting whatever resources
may be required to do a quality job where it
really counts.

We can take great pride in all that we have
accomplished, and the talent and dedication of the
men and women who are the office of Chief Counsel
assure our ability to meet the many challenges that
lie ahead.

Fred T. Goldberg, Jr.
Chief Counsel
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Individual income tax returns accounted for 56 per-
cent of the 172.5 million federal tax returns IRS ser-
vice centers processed in 1984. Individual taxpayers
filed 19.6 million Forms 1040A and 60.9 million
Forms 1040. Nearly 16 million single taxpayers
whose income was less than $50,000 and who met
certain other criteria filed Form 1040EZ. (For details,
see statistical table 6.)

Over 30 percent of all 1040EZ returns received
nationwide this year were processed using optical
character recognition equipment, which reads the
information on returns electronically.

Tax Receipts

The IRS collected $680.5 billion in 1984, an increase
of $53.2 billion, or eight percent, over 1983. The
increase was due in part to revenue increases under
the Tax Equity and Fiscal Responsibility Act of 1982
and the Surface Transportation Act of 1982.

Income taxes accounted for about two-thirds of
all tax receipts. Individual income taxes of $362.9
billion reflected an increase of $13.3 billion over the
prior year. Corporation income tax receipts were
$74.2 billion, up $12.4 billion, or 20 percent.

Social security, self-employment, federal unem-
ployment and railroad retirement taxes totaled
$199.2 billion, up $25.4 billion from 1983, This rise
was due to an increase in the social security taxable
earnings base, increases in the unemployment tax
rate and wage base and the extension of social
security hospital insurance taxes to federal
employees.

Excise taxes rose to over $38 bulion, up by $Z.5
billion, or six percent, from last year. Receipts
included amounts from increased excise taxes on
airport and airway users, highway users, cigarettes
and telephone service. Windfall profit tax receipts
decreased, however, from $15.7 billion to $8.1 billion
due to reduced tax rates and lower crude oil prices.
(See statistical tables 1 and 2 for detailed information
on tax receipts.)

Refunds

The IRS paid a total of $85.9 billion in refunds to 79.1
miltion taxpayers in 1984. In 1983, 76.8 million
refunds totaling $89.8 billion were issued. This year
refunds to over 76 miliion filers of Forms 1040,
1040A and 1040EZ were $64.6 billion, including
interest. Individual refunds averaged $850, com-
pared to an average of $830 paid in 1983. (For
details, see statistical tables 4 and 5.)

Master File

The number of taxpayer accounts on the individual
master file grew to 126.7 million by July 1984,a 1.8
percent increase over July 1983. The business mas-
ter file as of July had 25.1 million active and inactive
accounts, a (.04 percent decrease over the previous
year. During the year ended June 30, 1984, the
National Computer Center processed 574.3 million
individual and business master file transactions, up
by 16 million, or nearly three percent.

karned Income Credit

Earned income credits may be claimed by low-
income taxpayers who maintain a home for them-
selves and at least one dependent. In 1984, 6.1
million taxpayers claimed $1.7 billion in earned
income credits. Taxpayers may receive earned
income credits in their paychecks rather than
waiting for a refund after filing an individual income
tax return at the end of the tax year. Employers
reported on 11,404 employment tax returns that
$1.7 million had been paid out in advance earned
income credits in 1984.

Penalties and Interest

Under the law, the IRS levies penalties for failure to
file on time, failure to make tax payments and fed-
eral tax deposits when due, payments with bad
checks, negligence, fraud and several miscellaneous
infractions. In 1984 there were 26.1 million penalty
assessments, totaling over $5 billion. (For details, see
statistical table 14.)

The law further stipulates that taxpayers who fail
to pay their taxes on time will be charged interest on
any balance due. Interest assessed on individual
returns totaled $2.6 billion this year. Abatements
totaled $204.7 million. Business returns were
assessed $3.9 billion, with abatements of nearly
$909 million.

Type of return 1983 1984

Number of returns Grand total 171174 172,512
filed by principal Income tax, total 135,021 135.690
type of return individual 95.284 96,288
(Figures in thousands. Declaration of estimated tax 33,080 32,597
For details see statistical Fiduciary 1994 2,013
table 6.) Partnership 1,586 1,663
Corporation 3,078 3129

Estate tax m 90

Gift tax 9 87

Employment tax 25537 26.133.

Exempt organizations 437 393

Employee plans 752 955

Alcohol, tobacco and firearms 582 552

Excise tax 1010 694

Supplemental docurnents! 7.602 7,887

Non-master file returns? 30 32

Uncludes Forms 1040X, 120X, 2688, 4868, 7004, 7005 and 10414,

2includes Forms 941M, 94INMI, CT:2, 990BL, 6069, 1042 and 1120DISC.




Net Collections
Gross Percent
Source llectic Refunds! A of total
Net internal Grand total 680.475.229 84,561,249 595.913.980 1000
revenue collections Corporation income taxes 74,179.370 17.286,386 56,892,983 95
. {In thousands of dollars) Individual income taxes 362,891,679 65,960.3147 296,931,366 499
Employment taxes. tota 199,210,028 584,502 198,625.525 333
Old-age, survivors, disability
and hospilal insurance 189,515,975 415,400 189,100,575 37
Railroad retirement 3,642,030 15974 3.626,056 0.6
Unemployment insurance 6,052,023 153.128 5.898,895 1.0
Estate and gift taxes 6,176,667 168,332 6,008,335 1.0
Excise taxes 38.017.486 561715 37.455,771 6.3

1Does not include interest paid on refunds. In the narrative, the
total refund figure of $85.9 billion includes $1.3 billion of interest,

2Refunds of Forms 1040, 1040A and 1040EZ including withheld
taxes, minus FICA.

Presidential Election Campaign Fund

This year 22.9 million individual income tax returns,
or 24 percent, had total designations of $34.8 million
for the presidential election campaign fund. The
cumulative amount credited to the fund since it was
started in 1972 is $396.5 miltion.

Contributions to Reduce the Public Debt

This was the second year that IRS tax forms con-
tained a message inviting taxpayers to make volun-
tary contributions to reduce the public debt. Tax-
payers were asked to include separate checks made
payable to the Bureau of the Public Debt with their
tax returns. Monies received were credited to a
special account for contributions to reduce the
public debt. These contributions are deductible on
next year's tax returns subject to the limitations on
charitable contributions.

In 1984 the IRS received 2,513 voluntary

Child and Spousal Support Collection Program

As required by the Omnibus Reconciliation Act of
1981, the IRS in 1984 offset $211 million from
422,240 individual income tax refunds to pay delin-
quent child and spousal support obligations. Under
an inter-agency agreement with the Department of
Heailth and Human Services, the IRS acts as collect-
ion agent for state welfare agencies. The offsets of
federal tax refunds reimburse state welfare agencies
for support they furnish through the aid to families .
with dependent children program.
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3Estimated collections of individual income tax withheld are not
reported separately from old-age, survivors, disability and hospital
insurance {OASDRHI) taxes on wages and salaries. Simitarly, collec-
tions of individual income tax not withheld are combined with

payments, totaling some $405,007.
Percent Increase or decrease
of 1984
Source collections 1983 1984 Amount Percent
Gross internal Grand total 100.0 627.246,793 680,475,229 53.228.437 85
revenue collections income taxes, total 64.2 411,407,523 437.071.049 25.663.526 6.2
(in thousands of dollars. Corporation 10.9 61,779.556 74,179.370 12,399,814 20.1
For details see statistical Individual, total 53.3 349,627,967} 362.891,6792 13.263,112 38
table 1) Withheld by employers® 41.0 266.043.347! 278.983,8062 12,940.459 4.9
Other? 123 83.584,620 83.907.873 323,254 04
Employment taxes, total 293 173,847,854 199,210,028 25362173 14.6
Old-age, survivors, disability and
hospital insurance, total 279 166.420.846 189,515,975 23,085.129 139
Federal insurance contributions 26.6 159.664.392 180.908.693 21,244,301 - 13.3
Selt. insurance contribution: 13 6,756,454 8,607,282 1.850,828 274
Unemployent insurance 0.9 4,311,582 6,052,023 1,740,441 40.4
Railroad retirement 0.5 3,115,427 3,642,030 526,603 16.9
Estate and gift taxes 09 6,225,877 6,176,667 -49.211 -0.8
Excise taxes, total 5.6 35.765.538 38.017.486 2,251,948 6.3
Alcohol 0.8 5.634.853 5.402,467 -232,386 -41
Tobacco 0.7 4.139.810 4,663,610 523.801 127
Other 41 25,990,876 27,951,409 1.960.533 7.5
!Inctudes pl election ign tund ing 1o OASDH] taxes on seliemployment income. The amount of
$35,526.896. OASDHI tax collections shown is based on estimates made by the
ncludes election ign lund ing 1o Secretary of the Treasury pursuant to the provisions of section
*$347,770,399. 20){a) of the Social Security Act as amended and includes all

OASDHI taxes. The estimates shown for the 1wo categories of in-
dividual income taxes were derived by subtracting the OASDHI
tax estimates from the combined totals reported.
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Enforcing the Law
Examination and Correction Results

In 1984 the IRS recommended additional tax and
penalties on 1,058,055 returns, totaling $14.3 billion,
an increase of 4.4 percent over 1983. Examinations
of individual and fiduciary income tax returns
accounted for $4.5 billion, corporate income tax
returns for $8.4 billion, estate and gift tax returns for
$0.9 billion, excise and employment tax returns for
$0.1 billion and windfall profit tax returns for $0.4
billion.

Examinations also revealed overassessments on
85,545 returns, with refunds of $0.5 billion.

The IRS examined 1,418,787 returns in 1984. At
taxpayers' places of business, revenue agents exam-
ined 468,644 returns, a decrease of 50,531 returns
from 1983. In IRS offices, tax auditors examined
862,394 returns, a decrease of 143,936 returns from
last year. The remaining 87,749 returns were exam-
ined through correspondence from the service
centers.

Examination coverage of income, estate and gift
tax returns was 1.31 percent of returns filed, com-
pared to 1.56 percent in 1983.

In addition, 680,732 returns were verified or cor-
rected through correspondence from the service
centers for total examination contacts with tax-
payers to examine, verify or correct income, estate
and gift tax returns of 2.44 percent of returns filed,
cormpared to 2.88 percent in 1983. This program
also resulted in $415 million in recommended addi-
tional tax and penalties. (See statistical tables 7, 11
and 12 for additional information.)

Service Center Correction Program

The IRS continues to implement service center cor-
rection programs to identify deductions and credits
erroneously claimed on tax returns. These pro-
grams cover the energy credit, once-in-aifetime
exclusion of the taxable gain on sale of a residence,
credit for the elderly, overreported and under-
reported state income tax refunds, individual retire-
ment accounts, farm land clearing expenses and
payments in kind.

Tax returns are monitored, tracked and iden-
tified using low-cost computerized methodology.
Where there is improper or inconsistent reporting
by taxpayers, proposed adjustment ietters are
mailed to the taxpayers giving the amount of tax
change, an explanation of the error, tax guidance
and information on appeal rights.

Information Returns Program

As aresult of the IRS information returns program,
more than 3.9 million taxpayers were notified in
1984 of potential discrepancies between income
they reported on their tax returns and income
reported to the IRS on information returns. In addi-
tion, 3.1 million taxpayers received notices of appar-
ent failure to file tax returns.

The IRS received 668 million information docu-
ments in its tax year 1983 information returns pro-
gram, including over 168 million Forms W-2
received and processed by the Social Security
Administration. More than 16 million of the total
documents received were information returns filed
by trustees for contributions to individual retirement
arrangements and simplified employee plans.

The IRS continues to match almost all informa-
tion returns submitted on magnetic media to verify
that correct amounts are reported on taxpayers’
returns, Over 568 million of the information returns
submitted this year were on magnetic media. In
1984 approximately 48 percent of the 100 million
information returns submitted on paper were
matched, compared to 27 percent in 1983. This
increase resulted from the use of optical character
recognition equipment. With the installation of addi-
tional optical character recognition equipment, the
IRS expects to be able to match almost all of the

information returns submitted on paper in 1985.
Overall, 86 percent of the combined magnetic
media and paper receipts were matched in 1984.

Payer Compliance

As part of the long-range plan to ensure compliance,
the IRS issued requirements and guidelines for the
preparation of transmittal documents for annual
information returns, including the proper use of
names and taxpayer identification numbers.

During 1984 the IRS established the payer mas-
ter file containing the name, address, taxpayer iden-
tification number and types of documents filed for
each payer. This file is part of a long-range plan to
advise and educate payers about filing requirements
as well as to identify payers who do not file returns.

Unreported Income Programs

Recent studies continue to show a substantial
amount of taxable income is not being reported by
individuals. Underreporting seriously threatens the
integrity of the self-assessment tax system. To
increase compliance, the IRS has established unre-
ported income programs directed at taxpayers who
do not report all of their income. District and
regional information gathering projects focus on sig-
nificant areas of noncompliance that are not iden-
tifiable through conventional returns selection
methods. These projects are based on information
uncovered in examinations and other sources,

As a result of information gathering projects on
unreported income in 63 districts and seven regions,
the IRS examined approximately 25,000 returns and
assessed $86.1 million in additional tax.

Tax Shelter Program

As of Sept. 30, 1984, 331,395 returns with tax shelter
issues were in the examination process, a decrease
of 3,154 returns from the prior year. During 1984,
114,323 returns were closed after examination, with
recommended tax and penalties totaling $2.2
billion.

The Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA) provided tools to combat abusive tax
shelters. The IRS is aggressively using these tools on
the “front-end” through injunctions against pro-
moters and application of promoter penalties. Tax
shelter coordinators and committees have been
established throughout the IRS to gather informa-
tion on promotions being marketed. In 1984 injunc-
tive relief was obtained against 19 abusive tax shel-
ter promotions.

As part of its front-end approach, the IRS has
issued 16,653 pre-filing notification letters to inves-
tors in 60 different abusive shelter projects and
advised them that the purported tax benefits are not
allowable and that their returns will be examined if
they claim such benefits. In addition, the IRS with-




holds that portion of an investor's refund attribu-
table to a shelter subject to a pre-filing notification.

Penalties for negligence, civil or criminal fraud,
overvaluation and substantial understatement also
can be asserted against promoters of and investors
in abusive shelters.

The Deficit Reduction Act of 1984 gave the IRS
new tools to use in its front-end attack against tax
shelters. The act increased the penalty for promot-
ing abusive shelters, from the greater of $1,000 or 10
percent of the gross income to be derived, to 20 per-
cent of the gross income to be derived. It also
required that shelters be registered with the IRS and
established penalties for aiding and abetting an
enjoinable action. Organizers and sellers of poten-
tially abusive tax shelters are required by the act to
maintain a list of investors and make the list avail-
able to the IRS. Additionally, the interest rate on sub-
stantial underpayments attributable to certain tax
motivated transactions now accrues at an annual
rate equal to 120 percent of the adjusted rate.

Tax Protesters Program

The IRS had 28,324 protest returns under examina-
tion and had closed 23,571 returns as of Sept. 30,
1984, a 30-percent increase in cases closed over the
prior year.

The service centers are identifying more protest
returns during processing, and examiners are assert-
ing civil penalties, provided under the Tax Equity
and Fiscal Responsibility Act of 1982, against tax
protesters who file frivolous documents or returns.
The service centers asserted 8,210 frivolous return
penalties this year. The $500 frivolous return pen-
alty is asserted against those persons who take on
their returns clearly unallowable positions, having
no basis in law or fact, with the intent of impeding
the administration of the tax laws.

‘W-4 Program

Aggressive identification continues of employees
who file incorrect withholding allowance certifi-
cates, Forms W-4, with their employers to avoid hav-
ing the correct amount of income tax withheld from
their wages.

When employees submit Forms W4 to their
employers claiming exemption from withholding or
a specific number of withholding allowances,
employers then submit to the IRS those Forms W-4
that meet predetermined submission requirements.
These Forms W-4 are then computer screened and
those identified as being questionable are selected
for examination.

During 1984 the IRS adjusted 350,000 Forms W-4
of employees who underestimated their withhold-
ing based upon anticipated wages, expected item-
ized deductions or additional allowances for per-
sonal and dependency exemptions to which they

. were not entitled. The $500 civil penalty for filing

false wage withholding information was asserted in
100,000 cases.

Fraud Program .

Continued emphasis on fraud detection during the
examination process produced 9,91 fraud referrals
submitted to criminal investigation.

-The number of taxpayers against whom the civil
fraud penalty was recommended increased by 1.8
percent. This penalty is equal to 50 percent of the
entire additional tax due if any part of the underpay-
ment is due to fraud.

Computer Assisted Examinations

The IRS has 275 computer audit specialists and
managers trained in computer systems, hardware
and program languages.

Record retention agreements, which identify
those taxpayers who have retained machine-
sensible records for examination purposes, have
increased to 5,077,

Statistical Sampling Examination Program

The IRS continued to emphasize statistical sampling
techniques in its examination program. In 1984 over
$115 million in tax deficiencies was determined by
the use of statistical projection methods.

The IRS trains computer audit specialists in
advanced statistical sampling concepts so they can
apply them in examinations as well as offer expert
assistance to revenue agents and other examination
specialists. In addition, revenue agents are trained to
apply simple statistical samples in cases they are
examining.

Coordinated Examination and Industry
Specialization Programs

The coordinated examination program includes the
1,364 largest and most compiex domestic and for-
eign corporations. Examinations of these corpora-
tions are centrally controlled and done by teams of
the most experienced examiners. In 1984 this pro-
gram resulted in recommended tax deficiencies and
penalties totaling $5.9 bilion. The industry spe-
cialization program included 16 designated indus-
tries and 641 coordinated examination cases, with
72 issues being coordinated. This program provides
uniform and consistent treatment of industry issues
nationwide.

Windfall Profit Tax

During 1984 the IRS completed 9,791 windfall profit
tax examinations, resulting in $397 million in
recommended additional tax and penalities. As of
Sept. 30, 1984, there were 9,166 windfall profit tax
cases in the process of examination.

Research to Improve Compliance

The taxpayer compliance measurement program
(TCMP})is the IRS's primary long-range research
effort to measure overall compliance and the major
characteristics of its total workload. TCMP is based
on the examination of a stratified random sample of
returns. In 1984 the IRS began the examination of
the eighth TCMP cycle of individual returns and con-
tinued the TCMP examination of partnership
returns.

Since 1968 the' IRS has employed a statistical
technique known as discriminant function (DIF) as
the primary method of selecting returns to examine.
In 1985 a new DIF technique will be implemented
that will improve the effectiveness of the corpora-
tion selection formulas. DIF formulas are developed
in two stages. An initial formula is produced to iden-
tify returns in need of exarnination. A second for-
mula is then developed to identify the most produc-
tive of these returns. This second-stage technique
was successfully introduced for individual returns in
calendar year 1984.

Classification is the process of determining
which issues on a return require audit. This process
has always been performed manually, thus requiring
hundreds of examiners to review returns. A compu-
terized classification system has been developed
and will be tested in 1985. Also, a consultant has
been hired to determine if expert systems tech-
nology, the computer modeling of an expert's
thought process, can be applied to classification.

Automated Examination System

The IRS solicited vendor proposals this year to con-
duct an analysis of the current examination system
and develop a new automated examination system
(AES). One of the products of the first contract award
will include plans and specifications for procure-
ment of hardware and software that will improve
the technical productivity of revenue agents prior to
implementation of the total integrated AES. This ini-
tial support will provide automated assistance in
areas such as tax computation, report writing, tech-
nical research, workpapers and inventory control.
Development of software and hardware based
on the total AES design will result from a later con-
tract award planned for mid-1986. AES, which is
scheduled for nationwide implementation in late
1987, will increase examination efficiency and
timeliness of assessment billings, reduce overhead
costs and improve management information and
control and the overall quality of examinations.

International Enforcement

In 1984 examiners trained in the international provi-
sions of the Internal Revenue Code, tax treaties and

foreign tax statutes examined 5,241 returns, recom-
mending income adjustments of $4.6 billion, foreign
tax credit changes of $0.6 billion and withholding
taxes and penalties of $68 miilion.

Approximately 340 international examiners in
19 key districts handle examinations of business
operations outside the US. The majority of these
examinations involve multinational corporations
and foreign-controlled U.S. business operations
where the books and records are maintained or can
be made available in this country. The IRS empha-
sizes international compliance activities with special
attention to operations in tax havens by individuals,
partnerships and trusts.

Simul ; E ination Program,
Industrywide and Spont Exchanges of
Information

The U.S. has simultaneous examination programs
with the tax administrations of Canada, the Federal
Republic of Germany, France, ltaly, Norway and the
United Kingdom. These programs allow the
exchange of information between the IRS and
treaty-partner tax administrations and coordinate
the tax treatment of related taxpayers with business
activities in more than one country. Examinations
are conducted separately. and in the selection pro-
cess, particular consideration is given to taxpayers
having operations in tax-haven jurisdictions.
Industrywide exchanges of information provide
participating tax administrations with information
on the worldwide operations and pricing practices
of selected multinational industries. The IRS con-
ducts industrywide exchanges with the tax adminis-
trations of Australia, Canada, Denmark, the Federal
Republic of Germany, France, ltaly, Japan, Norway,
Sweden and the United Kingdom. Covered under
these exchanges are the-aluminum, banking, forest
products, grain, petroleum and pharmaceutical
industries. The U.S. also conducts spontaneous
exchanges of information with any treaty partner if
permitted under the income tax treaty in force.

International Meetings

IRS executives met with officials of US. treaty part-
ner tax administrations in three international meet-
ings. One meeting was with the Pacific Association
of Tax Administrators—the U.S., Australia, Canada
and Japan—and the other two with the Group of
Four—the U.S., the Federal Republic of Germany,
France and the United Kingdom. Key topics at these
meetings were tax havens and the alleviation of
double taxation. International cooperative efforts
also were initiated with the Italian tax administra-
tion, and technical exchanges were conducted with
the tax administrations of Mexico and the People’s
Repubiic of China.
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Foreign Operations District

The IRS Foreign Operations District (FOD) adminis-
ters federal tax laws for US. citizens living abroad,
residents of U.S. territories, possessions and the
Commonwealth of Puerto Rico, other foreign-based
taxpayers subject to U.S. taxes and corporate entities
whose books and records are in another country.

FOD completed more than 14,000 examinations
and recommended $160 million in additional tax
and penalties. It also collected $63.3 million in delin-
quent taxes, while securing 7,200 delinquent returns
from U.S. taxpayers abroad.

The IRS maintains 15 foreign posts worldwide
managed by revenue service representatives (RSRs)
who oversee examination, collection and taxpayer
service programs. RSRs also serve asliaisons with
foreign tax authorities.

Tax treaties in force between the U.S. and more
than 30 other countries are administered by the IRS,
which also negotiates mutual agreernents with
treaty partners to resoive cases of otherwise
unrelieved double taxation contrary to tax treaty
rules. The IRS also participates in cooperative
exchanges of information with foreign tax adminis-
trations and provides other forms of reciprocal
assistance.

Collection

The IRS collected a total of $16.4 billion in delin-
quent taxes in 1984. Of that sum, $7.5 billion was
collected as a result of initial billings. Action was
completed on 3.2 million delinquent accounts that
yielded $8.9 billion in overdue taxes—$3.7 billion in
response to computer notices sent to taxpayers and
$5.2 billion on delinquent accounts. Overdue taxes
of $1.2 billion were collected when four million
delinquent returns, involving $6.1 billion in assess-
ments, were secured.

Additional revenue officer staffing significantly
helped reduce inventories for the first time since
1976. Delinquent account inventories declined from
two million in 1983 to 1.9 million in 1984.

Automated Collection System

The automated collection system (ACS) was suc-
cessfully launched this past year. At 21 sites through-
out the country, computerized systems receive and
place telephone calls to taxpayers. ACS combines
virtually paperless computer processing, automatic
telephone dialing, direct entry of case history data
and immediate access to case information. Prior to
implementation of this system, collection office
functions were located in each of the 63 district
offices and relied on labor-intensive paper process-
ing. Even though all collection office functions were
phased out of existence at various times during the
past year, inventories of open cases were reduced,

and 1,700 fewer collection and support personnel
staff years were required to acomplish the same
tasks, while revenue collections increased.

Special Procedures Automation

Automation began this year of the special pro-
cedures function, a paper intensive activity that is
the legal arm of the collection operation. Special
procedures maintains files of all bankruptcies, fed-
eral tax liens and numerous other legal materials
used by collection in each district office. The first
phase of the special procedures automated informa-
tion retrieval system began this past year as each
district started loading lien files into the automated
system. The implementation of other phases over
the next few years will place bankruptcies, pending
civil suits and other files in a combined system easily
accessible for input and recall. The system will use
all the features of modern automation and permit
monitoring and control of workload at substantial
savings.

Automating the Delinquent Returns Workload

When abusiness taxpayer fails to comply with filing
provisions, the Internal Revenue Code authorizes
the IRS to prepare and file delinquent business tax
returns for the taxpayer based on information in IRS
files and contacts with the taxpayer. While collection
has used this procedure to some degree over the
years, the automated collection system (ACS) made
it possible to make greater use of this compliance
tool. As a result, an automated delinquent returns
process was tested and implemented this year.

The problem of individual income tax return
delinquencies was approached the same way.
Employing procedures already used by the exami-
nation function, the “substitute-for-return” concept
was tested. This procedure is used when a taxpayer
neglects or refuses to file a delinquent income tax
return after written requests from a service center
and ACS telephone contacts. The IRS then estab-
lishes and assesses the liability of the taxpayer, using
information secured from contacts with the tax-
payer, third parties and data available from within
the system, including information returns such as
Forms W-2 and 1099. After successful testing, an
automated substitute-for-return process was imple-
mented on Oct. 1, 1984.

Revenue Officer Examination of Employment
Tax Returns

Taking advantage of revenue officers’ experience
with business taxpayers, the IRS is studying the use
of revenue officers in employment tax examina-
tions. This study began in early 1984 with 47 reve-
nue officers in seven districts. Revenue officer exam-
iners identified cases with high potential for error.
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Early results of the test show that these examina-
tions may be effective in gaining compliance in
what has been a significant area of noncompliance.

Criminal Investigation

The criminal investigation division investigates vio-
lations of the federal tax laws and related offenses
and identifies areas of willful noncompliance and
the methods used to circumvent the tax laws. To
address noncompliance and enforcement problems,
regions and districts developed and initiated local
programs that focused on specific noncompliance
situations. In addition, to deal with complex tax
schemes and crimes spanning national boundaries,
the IRS began negotiations with several foreign
countries on simultaneous investigation
agreements.

Through the increased use of micro- and mini-
computers and office automation, special agents can
more quickly and effectively analyze voluminous
documents and transactions that previously
required substantial amounts of their time. In addi-
tion, computer technology is increasingly employed
by managers to monitor caseloads and
performance.

As evidenced by the increase in the number of
prosecutions and sentencings, 1984 showed a conti-
nuing improvement in criminal investigation
resource utilization.

General Enforcement Program

About 52 percent of criminal investigation resources
was used in the general enforcement program. Two

areas that received particular attention were illegal
tax protesters and fraudulent tax shelters. These pro-
grams accounted for 26 percent of criminal investi-
gation’s general enforcement program resources.

The criminal investigation effort against fraudu-
lent tax shelters concentrated on nationwide promo-
tions. There was an increase in the number of inves-
tigations of these schemes during the year, and
some significantly higher sentences were handed
down by the courts. In one case, four individuals
were involved in promoting a fraudulent shelter that
dealt with Treasury securities. This scheme gener-
ated $130 million in false deductions. The promoters
drew sentences of up to 15 years in prison. In addi-
tion, the IRS National Office is coordinating civil
injunction actions that are being pursued simultane-
ously with ongoing criminal investigations. Promo-
tions investigated usually involve diversified sales
activities that result in millions of doliars in fraudu-
lent deductions and credits being taken on individ-
ual tax returns.

The illegal tax protester program concentrated
on the investigation of leaders and promoters of
major protest groups and schemes with significant
numbers of participants. One such investigation
resulted in the indictment of nine leaders of a major
mail-order ministry scheme. The 13-count indict-
ment charged the individuals with evading the pay-
ment of taxes on approximately $10 million of
income received from the sale of mail-order minis-
try charters. Approximately 1,000 individuals who
purchased these charters and took improper tax
deductions for purported contribution deductions to
their own churches will be required to pay millions
of dollars in back taxes and penaities.

progr Special enforcement Grand
Megal Fraudulent

tax

protesters shelters

program total
Narcotics
Other  Total related Other  Total

Results of initiated 648 224 3218 4090 1085 1019 2104 6194
criminal i gath d 745 175 2773 3693 1080 1152 2232 5925
activity Prosecution 7 d: 444 105 1080 1629 712 643 1361 2990
Indi and i i 265 49 830 1144 516 498 1014 2158
Pleas of guilty and nolo d 110 16 645 771 300 373 673 1444
Convictions after trial 124 15 82 221 53 90 143 364
Number sentenced 232 36 751 1019 310 525 835 1854
Percent receiving prison sentences 78 89 63.2 57 ki 58.2 69 62
18

1983 1984

Results of direct Delinquent taxes!
enforcement on From delinquent accounts 5,760.3 5159.0
delinquent accounts From notices 3,793 3.768.7
and returns From delinquent returns secured 1,006.9 12252

Delinquent returns secured?’ 3,609.7 3.951.3

Additional tax, penalty and interest

assessed on delinquent returns

(Net of prepaid credits)! 52111 6.052.9

Imiliions of dollars

Zthousands
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Special Enforcement Program

The special enforcement program identifies and
investigates violations of the tax laws by persons
who derive substantial income from illegal activities.
This year the program emphasized investigations of
major narcotics traffickers and organized crime
figures and participation in investigations with other
federal, state and local enforcement agencies. As
part of these efforts, the IRS has assigned criminal
investigators to the El Paso Intelligence Center, the
Treasury Financial Law Enforcement Center and
Interpol. The IRS has made substantial contributions
to the federal effort against narcotics trafficking,
especially in the Southeast.

[n addition, the IRS has played a significant role
in the Organized Crime Drug Enforcement Task
Forces created by the President, devoting 52 percent
of its special enforcement program resources to this
program.

The IRS also has taken an active role with fed-
eral, state and local law enforcement authorities in
multi-agency task forces around the country. The
multi-agency approach to narcotics investigations
has increased the number of criminal tax cases iden-
tified and prosecuted, jeopardy and termination
assessments made and asset forfeitures carried out
on property procured with illegally generated and
unreported income.

Employee Plans

_In 1984 the [RSissued 106,353 advance determina-

tion letters on the qualification of corporate and self-
employed plans. In addition, 27,734 returns were
examined to determine whether plans were operat-
ing in accordance with the previously approved plan
document, verify employers’ allowable deductions
for contributions to plans and assure that the rights
and benefits of plan participants are protected.

The IRS continued to emphasize the returns
selection process to ensure examination of plans
with the highest audit potential. During the year, the
computer classification program was revised to inte-
grate the results of the taxpayer compliance meas-
urement program. Audit presence was maintained
in all return classes to achieve across-the-board
coverage.

Exempt Organizations

During 1984, the IRS issued or revised nine revenue
rulings and procedures and issued 415 technical
advice memoranda. The IRS also acted on 69,613
applications, reapplications and requests for rulings
from organizations and examined 20,632 exempt
organization returns.

On July 3, 1984, the Supreme Court ruled in
Allen v. Wright that parents of black children attend-
ing public schools in schoo! districts undergoing

desegregation could not sue the federal government
to force the IRS to adopt stricter standards for identi-
fying racially discriminatory private schools. The
Court found that the plaintiffs had not shown an
actual injury traceable to the government’s actions
and redressable by the requested relief.

The Deficit Reduction Act of 1984 made major
revisions to the rules applicable to private founda-
tions and enacted new provisions on the deductibil-
ity of employer contributions to welfare benefit
funds for employees and to the requirements for
nondiscriminatory benefits to retain exempt status.
The act also placed restrictions on IRS tax inquiries
and examinations of churches. The IRS is imple-
menting the provisions of the act.

A Form 990 advisory committee was established
in 1984. Its membership includes assistant state
attorneys general, private sector representatives and
IRS officials. The IRS is reviewing the changes and
new instructions recommended by the committee
to reduce the incidence of incomplete and improp-
erly prepared returns and make the returns more
useful to the IRS, the public and the states with
reporting requirements for charities and other pub-
lic benefit organizations.

As aresult of changes made by the Tax Equity
and Fiscal Responsibility Act of 1982 (TEFRA), the
IRS continued to provide direction to the pubiic for
complying with the employee plans provisions of
the act. Because TEFRA repealed most of the spe-
cial limitations and restrictions that had applied to
Keogh plans, the RS issued an announcement
requiring all self-employed individuals with Keogh
plans to file annual returns even if the only par-
ticipants are owner-employees. Schedule T also was
developed as an attachment to the Form 5300 series
applications for determination letters to facilitate the
submission of plan amendments by applicants seek-
ing to have their plans comply with TEFRA. In addi-
tion, the IRS issued a notice providing guidelines to
clarify the rules for employee plans covering leased
employees.

A revenue procedure was issued to inform spon-
sors of master arid prototype plans how to secure
new opinion letters and to assure TEFRA compli-
ance for present and future plan adopters. The IRS
also sponsored a two-day TEFRA seminar in Wash-
ington for over 800 practitioners from around the
country who draft master and prototype plan
documents.

The IRS developed comprehensive actuarial
guidelines for examining minimum funding
requirements and actuarial funding methods and
their underlying assumptions for defined benefit
plans. Selected senior field specialists have been
trained in the use and applicability of these
guidelines,

Two significant pieces of legislation dealing with
employee plans were enacted by Congress and
signed into law during the year. The Deficit Reduc-

tion Act of 1984 and the Retirement Equity Act of
1984 both made important changes in the rules gov-
erning plan qualification. These changes invoive
required plan distributions, joint and survivor provi-
sions and limitations on contributions and benefits.
The IRS is implementing these two acts to make
sure that plans comply with the new requirements,
The service centers began assessing penalties on

incomplete Form 5500 series returns of employee
benefit plans and Form 990 series returns of exempt
organizations. When a service center receives a
return with information critical to the processing of
the return missing, correspondence is initiated with
the taxpayer to secure the missing data prior to pen-
alty assessment. This program will give the IRS
more reliable and accurate information on plans
and organizations, provide Congress with improved
statistical data and provide more complete informa-
tion to the states that accept Form 990 for their
reporting requirements.

The microfilming of all field office employee
plans/exempt organizations administrative files was
completed. The conversion from paper files to mic-
rofilm reduced space requirements and improved
file control, security and accessibility. The taxpayer
compliance measurement program survey of
exempt organization returns continued as part of
the IRS's ongoing effort to improve and update the
criteria for selecting returns for examination.
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Problem Resolution Program

This year 377,385 taxpayer problems were resolved
by problem resolution offices located in each IRS dis-

" trict, service center and regional office. This person-

alized service assured that taxpayers had some-
where to turn when the system failed, someone to
step in and make sure that problems were not over-
looked or lost in the cracks in the system.

Uniform criteria were developed in 1984 for
identifying taxpayer problems to be covered in the.
problem resolution program (PRP). The uniform cri-
teria result in more accurate identification of tax-
payer problems to be handled by PRP:

PRP emphasized advocacy activity throughout
the IRS during 1984, which resulted in systemic
problems’ being anticipated and prevented. An
example of this is the revision to the underreporter
notice that will increase the likelihood of taxpayers’
furnishing their telephone numbers when they do
not agree with the proposed assessment. The advo-
cacy emphasis also prevented abridgement of tax-
payers’ rights caused by actual operations not fol-
lowing written procedures. As part of this advocacy
activity, the taxpayer ombudsman served as the tax-
payers' representative on the IRS committee
assigned with developing tax forms and related
instructions.

Problem resolution officers continued to analyze
the taxpayer problems handled by PRP so that the
underlying causes — organizational, procedural and
systemic failings — could be identified and cor-
rected, thus improving the IRS’s efficiency and
responsiveness to the public. This activity will be
aided in 1985 by a management information system
that will contain data useful in identifying problems.

Write, Call or Walk in

During 1984 the IRS responded to about 45.6 million
telephone calls from taxpayers, including 3.4 million
TeleTax inquiries. There also were 7.7 million walk-in
contacts, over 300,000 outreach program contacts
and 162,000 written inquiries from taxpayers
requesting information about their tax rights and
obligations. Overall, the IRS responded to 53.6 mil-
lion requests for assistance, an increase of more than
4.5 million inquiries from 1983.

More than 49 percent, 26.7 million inquiries,
occurred between Jan.1 and mid-April — 22.2 mil-
lion telephone calls, including TeleTax, 4.2 million
walk-in inquiries, 262,000 taxpayers assisted
through outreach and 52,000 items of correspon-
dence. During this same period, a quality check of
telephone responses found an overall accuracy rate
of 97 percent.

Telephone Assistance

During the 1984 tax return filing period, the toll-free
telephone system handled almost all the informa-
tion request calls the IRS received. Taxpayer service
representatives answered more than 87 percent of
those telephone calls.

Those calls requiring computer research or more
advanced technical assistance were referred to IRS
employees who have received specialized training
in those areas. This year the IRS answered 4.8 mil-
lion taxpayer account inquiries and problem resolu-
tion referrals and handled 2.4 million technical
referrals.

Special equipment allows hearing-impaired tax-
payers throughout the US., Puerto Rico and the
Virgin Islands to receive toll-free assistance, and over
1,900 taxpayers received such assistance in 1984.

The IRS expanded its nationwide automated
telephone assistance service in 1984 to include
callers with rotary-dial phones. TeleTax, which is
available 24 hours a day, seven days a week for users
of push-button telephones, is now also available dur-
ing normal working hours for rotary-dial telephone
users, Tele-Tax offers more than 140 tapes on tax
topics including filing requirements, itemized deduc-
tions, tax credits and IRS procedures and services. In
1984 more than 3.4 million taxpayers used this
service.

Walk-In Service

Walk-in taxpayer assistance was offered at inner<ity,
business-district, suburban and rural locations in 377
permanent offices and 81 offices opened especially
for the filing period. The IRS provided foreign lan-
guage tax assistance at 119 of its 458 taxpayer ser-
vice offices. Over 52,500 libraries, banks and Postal
Service locations also helped distribute more than
314 million tax forms and instructions.

Disaster Assistance

The IRS provided help in preparing amended
returns and casualty loss claims and in getting
refunds to taxpayers faster in 283 counties within 31
states affected by floods, hurricanes, tornadoes and
other emergencies and major disasters in 1984,

Taxpayer Education

The IRS in 1984 provided instructional materials for
over 4.5 million students as part of its “Understand-
ing Taxes” program, which helps young people-
understand their tax rights and obligations. In
cooperation with all 50 state departments of educa-
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tion and the District of Columbia, the IRS expanded
the “Understanding Taxes” program for high school
from the history and preparation of tax forms to
include the economics of taxation. Teacher training
and a video/film series of six 15-minute programs
for students will be available during the 1984-85
school year.

The IRS’s volunteer income tax assistance and
tax counseling for the elderly programs provided
training for some 52,000 volunteers, who in turn
assisted over one million taxpayers with their fed-
eral, state and local returns. Through IRS outreach
efforts, employees went into over 7,800 community
sites and helped over 300,000 taxpayers.

Other IRS education efforts included conducting
workshops for 45,000 small-business owners, spon-
soring more than 270 tax practitioner institutes for
nearly 40,000 participants and expanding student
tax clinics into 24 law and graduate accounting
schools. The tax clinics provide valuable educational
experience to students and free counseling and rep-
resentation for taxpayers involved in IRS examina-
tion and appeals proceedings.

Informing Taxpayers

The IRS distributed taxpayer information materials
to over 30,000 print and electronic news media.
During 1984 the IRS received an estimated $34 mil-
lion of free advertising space from print, radio and
television media.

The IRS participated in six television and two
radio tax clinics during the 1984 filing season. An
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estimated eight to 10 million persons viewed or lis-

duced. This form will be hali the length of the regu-

now only two pages, and a significant number of
partnerships have to complete only one page.

For the 1985 filing period, a short-form corpora-
tion income tax return, Form 1120-A, will be intro-

men.’ Additional tax materials were furnished to 9.1
million taxpayers, 285,000 tax practitioners and
470,000 employers. The IRS publishes more than 90
booklets — four in Spanish — on specific tax topics.

tened to these programs, all of which afforded lar corporate return and about 40 percent of the cur-
viewers or listeners the opportunity to phone in rent corporate return filers will be able to use the - . . B gr\ i
their tax questions. new form, with a reduction in their reporting Rt ¢ "?@k:m 5 Pubn:;:;:‘;m e
The IRS placed special tax supplements with 737 burden. N — @.ﬁﬁ@ Mg (Rov fioy
newspapers with total circulations of 15.5 million IRS public hearings held in Jackson, Miss., San (o Exemptions
readers. The IRS also used 1,444 billboards in 34 Jose, Calif., and Milwaukee provided numerous sug-
states, provided by outdoor advertisers, to promote gestions on how to simplify tax forms and instruc- e -
. the volunteer income tax assistance program. tions. The IRS received other suggestions in
response to the Commissioner’s message in this
Forms and Publications year's tax form packages and to a notice published R
in the “Federal Register’” Many of these suggestions B 4 o \ N
!-‘orm 1040A was revised for the 1984 filing per'lod to were adqpted,_anq others are being considered for L @"}de I @gé‘p i i 3 Depsmert ) e ooy
include lines for deducting payments made to indi- possible inclusion in future years’ forms. 5t @ \13‘5“@~ ' = o
vidual retirement accounts and for taking the credit The IRS distributed many taxpayer information 2 @“ B o fhaicution 225
for childand dependent-care expenses. These publications free of charge. including 3.5 million 5 - e
changes increased the number of taxpayers eligible copies of “Your Federal Income Tax;" 1.5 million v L ¢ i F 9’
to use Form 1040A. A shortened partnership return, copies of the “Tax Guide for Small Business;” 635,000 e e ) o | rarmer’s
Form 1065, also was introduced for the 1984 filing copies of the “Farmer’s Tax Guide” and 78,000 P N . % Tax Guide
period. Previously four pages long, the new form is . copies of the “Tax Guide for Commercial Fisher- P i * .
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Managing the System
Strategic Management System

The IRS in 1984 put into place a strategic manage-
ment systern to chart its future for the balance of this
decade and to lay the groundwork for entry into the
21st century. This is perhaps the most important
management change for tax administration in the
last 10 years, and the product of the broadest and
most extensive executive effort the IRS has seen.

The first products of this system are a more
clearly stated mission statement and a strategic plan
for IRS. The changing environment facing tax
administration and what to do about it have been
the focus of strategic planning efforts to chart the
future course of tax administration. The major envi-
ronmental trends that must be dealt with are the
decline in voluntary compliance, the explosion of
information technology, maintaining program effec-
tiveness in the face of rapid change and recruiting
and retaining a high-quality work force.

The strategic plan addresses all of these areas by
providing strategic directions to follow and specific
strategic initiatives to translate these directions into
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actions. The strategic plan will prepare the IRS to
deal with the problems and opportunities of the
future.

A major feature of the IRS strategic management
system is that it is dynamic. The strategic plan will
be kept current in response to changes in both the
internal and external environments through input
from employees from every level of the IRS and
guidance from the strategic planning council, which
comprises the Commissioner, Chief Counsel and
other high-ranking IRS éxecutives.

Research

The IRS pursued two major efforts to understand
better the factors affecting voluntary compliance.
First, an opinion survey was completed that pro-
vided information on taxpayers' attitudes toward
and experiences with the IRS and the tax system. It
also provided insights into factors affecting taxpayer
behavior. Second, the IRS encouraged academic
and other research communities to study factors
affecting voluntary compliance. A conference on
tax administration research strategies was convened
by the IRS in November. A follow-up conference has
been scheduled for January 1985.

The taxpayer compliance measurement pro-
gram (TCMP) is the primary long-range research
effort to measure overall taxpayer compliance and
changes in patterns of noncompliance. This year
stage three of a TCMP survey of exempt organiza-
tions was completed and stage four was begun. A
first-time comprehensive survey of subchapter S cor-
porations was started. Also, the first TCMP survey of
partnerships continues, as well as an updated survey
of 1982 individual income tax returns.

A series of studies is underway to break down
into finer detail the “tax gap” estimates that the IRS
published in 1983. The first of these will examine
underreported capital gains income to identify what
kinds of assets were sold to generate the income and
what Kinds of errors accounted for the underreport-
ing. Similar projects for underreported business
income and other income will follow. The IRS also is
analyzing the size distribution of all types of tax-
payer reporting errors. This analysis will supplement
the tax gap estimates to indicate areas in need of
increased enforcement action or legislative
remedies. N

The IRS began a study to identify domestic enti-
ties involved in offshore tax evasion activities. The
objectives of the study are to identify those domestic
activities necessary to carry out successful offshore
tax evasion schemnes and to develop a system to
identify potential tax evasion schemnes, with par-
ticular emphasis on the sources of unreported
income and abusive use of offshore tax havens.

Efforts continue to identify new ways of supple-
menting or improving the discriminant function
(DIF) system used to select returns for examination.
Formulas have been developed in several examina-

tion classes that will increase productivity. New for-
mulas for identifying individual return delinquen-
cies also are being implemented. The IRS is
researching techniques to identify the audit issues «
associated with selected returns and studying alter-
natives to the DIF system.

The IRS this year completed a number of
computer-based compliance research studies.
Reports were prepared for studies dealing with real-
estate partnership tax shelters, recapture of acceler-
ated accrued deductions on Department of Housing
and Urban Development financed housing, energy
credit carryover and limitations and unsubstantiated
withholding credits. Research also was completed
on the use of information documents submitted
with missing or invalid taxpayer identification num-
bers and on the effect on taxpayer compliance of
refund offsets for delinquent child support
payments.

The rapidly advancing computer technology of
knowlege-based systems has significant potential for
increasing the quality and productivity of work con-
ducted by the IRS. To take advantage of this
advanced technology, a select group of highly
qualified employees is being trained to oversee the
development of appropriate knowledge-based sys-
tems applications.

The IRS continued to investigate alternatives to
the traditional transcription of returns. A survey of
tax preparers was conducted to gauge readiness for
automation and computer-prepared returns were
analyzed. Tests also were conducted to determine
public acceptance of an “answer sheet” Form 1040A
compatible with optical character recognition
equipment. If successful, this research may ulti-
mately pave the way for large-scale electronic filing
of tax returns.

The IRS is developing a methodology to meas-
ure paperwork burden on taxpayers. With improved
measures, the IRS will better be able to estimate past
and future burden reductions achieved through
forms simplification, as well as predict the paper-
work implications of prospective changes in tax law
or regulations.

A congressionally mandated study of the infor-
mation returns program resulted in a number of
recommendations for administrative changes to
improve the reporting and matching of income. The
study also identified several areas appropriate for
legistative action. '

Computer Services

During 1984 the IRS continued to apply state-of-the-
art technology to its automated processing equip-
ment. The direct data entry system at the service
centers was replaced with the distributed input sys-
tem. The distributed input system is a network of
mini-<computers linked with data-entry terminals.
Each mini-computer is capable of independently
supporting the data-entry workload of up to 32 ter-
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minals. This system also can accommodate pre-
dicted workload increases, variations in filing pat-
terns and other changes. Full implementation of the
new system will be completed by early 1985.

The IRS now converts data from various tax
forms using optical character recognition (OCR)
technology in place of the traditional key-entry
method. All federal tax deposits are processed
through the use of OCR. In addition, over five
million 1983 Forms 1040EZ were processed using
OCR technology. Sophisticated multi-font scanners
were installed at three service centers to process
information return documents, and with the inclu-
sion of the remaining seven service centers in 1985,
the IRS will be able to achieve its goal of 100-percent
matching of information documents against tax
returns. The pilot site was set up for the automated
processing of taxpayer bills and checks to speed up
processing of payments.

The IRS also upgraded its printing capabilities
with the installation of laser printing systems at the
service centers, the National Computer Center and
the Detroit Data Center. This system produces the
quality of print required for the IRS's automatic
remittance processing and OCR systems.

The IRS established an automated data diction-

ary that contains over 12,000 data elements to
ensure efficient use and processing of data. The data
dictionary standardizes data processing terminol-

« ogy by using the same description for similar data

elements used throughout the IRS, thus reducing
redundancy and enhancing the accuracy and value
of data.

Progress was made in converting remaining
computer applications from the current equipment
to the new service center replacement system
equipment. Conversion of all applications will be
completed in early 1985.

The tax processing system redesign staff was
established in 1983 to start work on the acquisition
of a new tax processing systern to satisfy the needs
of IRS into the next century. The scope of the project
was expanded this year to encompass a review of all
IRS activities and systems, including tax administra-
tion, management information and administrative
systems. As a result of this change in scope, the title
of the project was changed to tax system redesign.
The redesigned system will take advantage of the
latest systems design, software, data bases, hardware
and telecommunications and will use high-level lan-

i -guages, including data base management systems

and “smart systems.”

Office Automation

The IRS is taking advantage of office autornation
technology in its continuing efforts to improve pro-
ductivity. Planning proceeded for the district office
management automated information network,
which is scheduled for implementation in 1985.
Through the combination of previousty developed
programs and programs currently available from
private vendors, the IRS will craft a set of office
automation tools, including word processing, elec-
tronic mail and electronic filing. Word processing
allows for unlimited revisions, corrections or addi-
tions to be made to documents without wasting typ-
ing time and supplies. Electronic mail allows exe-
cutives and key personnel to send messages instan-
taneously from one computer terminal to another.
Electronic filing allows computer storage of data,
saving storage space and information retrieval time.
District office managers from various functions also
will be able to share information through commonly
shared data bases.

Human Resources Technology

Improving the effectiveness of human resources in
an automated environment is the goal of the IRS's
newly formed human resources technology (HRT)
staff.

In 1984 the HRT staff administered three surveys
at automated collection sites and did field interviews
to provide guidance to collection mariagement
regarding human factors concerns and attitude
changes resulting from automation.

As part of this effort, the HRT staff developed
and distributed a poster and guidebook of exercises
for desk-bound employees aimed at reducing fatigue
and stress. Seminars also were developed and deliv-
ered to new automated collection employees on the
topics of stress management and managing change,
and a two-day serninar on managing in an auto-
mated environment was given to new automated
collection managers.

A guidebook for considering hurnan factors in
IRS autornation efforts was developed, and assis-
tance is being provided to IRS district offices in their
automation efforts.

Management Information Systems

The IRS is developing two major management infor-
mation systems. The first is to help manage the
information returns program, which matches
income reported on tax returns with that reported
on information returns. This system will capture
statistics and case information to help determine the
most effective way to allocate resources. The system
will be implemented in 1987,

The second system will provide information on
all of the IRS's operations. It will provide information
on costs, timeliness, quality and effectiveness. A

prototype for this system is currently being imple-
mented. This system will be installed in phases over
several years.

District Aut
System

d Corr dence Control

An automated correspondence control system for
monitoring taxpayer inquiries was developed and
successfully tested this year. The system, which is
being installed nationwide, provides IRS manage-
ment withinformation on the volume of taxpayer
inquiries and the status of outgoing responses. This
system will improve IRS responsiveness to the tax-
paying public.

Telecommunications

The IRS is participating with the Department of the
Treasury in developing an integrated network to
improve and reduce the costs of communications.
Replacement of outdated communications equip-
ment in six service centers is in progress, and
approval has been obtained for updating equipment
at 15 additional locations.

Internal Audit

As aresult of management actions on 1984 internal
audits, the IRS derived $708 million in additional
revenue and cost savings. Long-term actions to
implement internal audit recommendations will
realize an additional $953 miltion.

The IRS spent approximately 70 percent of its
direct internal audit time in 1984 reviewing the pro-
cessing of returns, collection of tax revenues and
enforcement of tax laws. More than 60 percent of
internal audit time was devoted to 31 coordinated
audits, which evaluated IRS programs on a national
or regional basis. For instance, in two separate
reviews internal audit identified opportunities to
improve cash management significantly. A
nationally coordinated audit determined that the
IRS was not taking full advantage of interest savings
on the processing of tentative carryback refunds.
The report estimated that $118 million in interest
can be saved annually through timely processing
and effective monitoring.

In another review, internal audit identified the
need to improve the timeliness of processing agreed
examination deficiencies. Internal audit recommen-
dations, including the use of on-line computer facili-
ties, could result in an additiona! $33 million in inter-
est charges that could not be billed or collected
because of processing delays. Another activity was
the development of a computer program as part of a
coordinated review of the tax shelter program. This
computer program provides for more precise identi-
fication of abusive tax shelters and should result in
additional revenues of $130 million.
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Internal Security

In the ongoing effort to protect IRS integrity, investi-
gations by the internal security division resulted in
the arrest or indictment of 162 taxpayers and tax
practitioners and 144 current or former IRS
employees. There were convictions or guilty pleasin
the cases of 225 individuals arrested or indicted in
1984 or earlier. Of these convictions, 38 were for
bribery. 26 for assault and 74 for fraudulent receipt
of unemployment compensation by IRS employees.
The rest involved embezzlement, impersonation of
a federal officer, narcotics and other offenses.

Among the more significant bribery attempts
was an effort by two Florida businessmen to bribe a
revenue officer to protect an abusive tax shelter
scheme from IRS investigation. The businessmen
were arrested after paying bribes totaling over
$500,000 to the revenue officer. After an investiga-
tion in Philadelphia that lasted three and a half
years, six former or current IRS employees and five
taxpayers and their representatives were arrested or
indicted for paying or receiving bribes totaling over
$675,000. To date, $7 million in possible additional
tax assessments has been identified as a result of this
investigation.

Assaults and threats directed against IRS
employees increased from 531 in 1983 to 789 in
1984. Along with the increased volume, there was a
marked upsurge in the severity of these incidents. A
revenue officer in Buffalo, NY., was shot and killed
while making a field call; another in Cleveland suf-
fered multiple gunshot wounds at the hands of a tax-
payer during a meeting at an IRS office; and in
Washington, DC., a taxpayer was convicted of
attempting to murder a revenue agent. Inspection
has expanded its employee protection program to
educate and prepare employees and executives on
how to identify and deal with potentially dangerous
situations.

The internal security division completed 8,651
background investigations on employees during the
year and conducted police record checks on persons
considered for temporary appointments. These
investigations and record searches resulted in the
rejection of 20 job applicants and administrative
actions against 242 employees. Internal security also
conducted 530 investigations of alleged employee
misconduct. In those investigations where manage-
ment action was completed, 116 employees were
exonerated or there were insufficient grounds to
take administrative action and 184 were subject to
some type of disciplinary action.

Integrity Program

To deter waste, fraud and abuse, inspection com-
pleted 29 audits of highly vulnerable areas, such as
activities where cash is handled or where control
weaknesses increase the potential for integrity
breaches. As a result of these audits, IRS manage-

ment strengthened controls over such activities as
handling cash, processing the payroll and paying
invoices.

Inspection conducted 141 integrity probes and
tests of high-risk activities. An integrity probe is an
investigation initiated by inspection when there is
potential for corruption that could affect IRS integ-
rity. One probe involved reported bribe overtures
made to revenue officers who were conducting
checks to determine if businesses had filed the
appropriate returns. The investigation uncovered six
attempts by businessmen or their representatives to
bribe IRS employees to avoid proper assessment and
coliection of taxes. To date, over $500,000 in addi-
tional taxes has been proposed against these busi-
nesses and individuals.

Internal control seminars were held nationwide
to increase employee recognition of integrity
matters, develop a better understanding of the role
and responsibilities of inspection and increase
management’s awareness of its internal control
responsibilities.

In addition, 21,491 employees were advised of
potential corruption hazards through awareness
presentations, internal control seminars and con-
ferences with management.

Disclosure

Freedom of Information and Privacy Act requests
showed a 23-percent increase over the previous year
as the IRS responded to 15,282 requests in calendar
year 1983. The freedom of information reading
room in the IRS National Office processed an addi-
tional 18,833 requests for documents, an increase of
14 percent over the previous year. Disclosures of tax
information were made to various authorized par-
ties, including federal, state and local agencies.
Among these disclosures were 58,589 made to the
Department of Justice and other federal agencies
for enforcement of nontax criminal laws, 165 million
to federal agencies for statistical purposes and 77
million to state tax agencies for tax administration
purposes. Disclosures to federal, state and local
agencies for childsupport enforcement increased
approximately 45 percent to 1.6 million.

Director of Practice

The director of practice administers and enforces
the regulations governing representation of tax-
payers before the IRS.

The director of practice this year took 77 discip-
linary actions against attorneys, certified public
accountants, enrolled agents, enrolled actuaries and
others for violations of the regulations. These
actions included five disbarments, 27 suspensions
and 45 reprimands, and six were the result of formal
hearings before an administrative law judge. The
allegations of misconduct that gave rise to discipli-
nary actions were received from the IRS, taxpayers,

professional organizations and tax practitioners.

Almost 6,500 individuals participated in the spe-
cial enrollment examination in 1984, and 1,871 were
enrolled to practice before the IRS, bringing the total
number of enroliees to more than 31,000.

The Department of the Treasury issued final reg-
ulations in 1984 governing tax shelter opinions
issued by tax practitioners. The regulations,
enforced by the director of practice, are part of the
effort against abusive tax shelters and the role of
practitioners in their marketing. The IRS this year
also began to require continuing professional educa-
tion as a condition for active enroliment to practice.
This requirement will help assure that enrolled
agents maintain familiarity with current tax laws
and procedures.

Productivity Improvement

The IRS continued its efforts to improve productivity
further. This year productivity improvements saved
3,502 average positions, 1,912 of which resulted
from computer and related technology innovations.
A productivity enhancement fund provided seed

money for 19 demonstration projects of productivity
improvement ideas. A management-generated sav-
ings system offered an incentive to icfentify savings
by providing managers some freedom to use for
other purposes a portion of any savings that they
achieve,

Cash Management

The IRS continues to focus attention on interest sav-
ings. Accelerating the deposit of receipts directly
reduces the government's borrowing needs, while
reducing interest paid on refunds reduces expenses.

IRS deposit cycle requirements have been
reduced over the past four years. Streamlining work
shifts and efficient utilization of equipment have
resulted in 72 million remittances, or 83.7 percent of
1984 receipts, being deposited within one workday
of receipt at the service centers. .

The Tax Equity and Fiscal Responsibility Act of
1982 provided the IRS with a 45-day interest-free
processing period on tentative carryback claims.
During 1984, 350,007 individual carryback claims
were processed and $14.7 million in interest was
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paid. There were 267,292 business carryback claims
processed and $79 million in interest paid. Interest
paid on such claims decreased $704.9 million from
the prior fiscal year.

Records Management

The IRS continues to seek more efficient and
technologically innovative ways of storing and
accessing its growing files of tax records. A test of
electronic data transmission of tax return requests
between the Fresno Service Center and the San
Bruno Federal Archives and Records Center proved
successful and an expanded system is being
developed.

IRS also is exploring the feasibility of converting
paper documents to a digital electronic format and

storing the digital images on optical laser disks. A
research contract was awarded this year for an opti-
cal disk imaging system. The equipment will be
tested at the Fresno Service Center in 1985. The sys-
tem will scan and image the 940 and 1040 series of
1984 tax returns.

Statistics of Income

The IRS issued statistics of income (SOI) publications
in 1984 on individual income tax returns for 1982
and corporate income tax returns for 1981. Corpor-
ate source books for 1981 and four issues of the
quarterly “SOI Bulletin” also were issued. The
“Bulletin” presents key data in advance of SOI
reports or in place of SOl reports formeriy
published.

SOl publications can be obtained from the Sup-
erintendent of Documents, U.S. Government Print-
ing Office, Washington, DC. 20402. The corporate
source book is available from IRS.

During 1984 the IRS continued to provide statis- ®
tical data to the Department of the Treasury's Office
of Tax Analysis and the congressional Joint Commit-
tee on Taxation for use in estimating revenue and
analyzing existing and proposed legislation. Statis-
tical data also were provided to the Commerce
Department’s Bureau of Economic Analysis for use
in updating the national income and product
accounts. ’

Labor Relations

A revised statement of labor relations policy was
issued to promote a positive labor-management
environment. The IRS placed heavy emphasis on
the role of individual managers in ensuring an effec-
tive and efficient labor relations program. All mana-
gers received training on their responsibilities under
this revised policy, which is part of a broader initia-
tive to enhance relations between the IRS and the
National Treasury Employees Union.

Training and Devel
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The IRS conducted automated collection training for
1,500 technicians, 200 managers and 150 service
center employees.

The IRS began a three-phase project to restruc-
ture revenue agent training to reflect changes in tax
law, technology and the work environment. The
first phase was completed to restructure the basic
program and add more time for on-the-job training
to ensure that new agents acquire the knowledge
and attain the skill levels required by their jobs.

As a result of a successful pilot of computer-
based training, the IRS is rapidly moving towards
establishing a computer system to develop and
deliver training to employees at approximately 169
IRS offices. Over the seven-year life of the system,
net savings will be about $67 million.

Managerial, technical and user training was pro-
vided to approximately 9,000 employees to support
office automation efforts and the increasing use of
mini- and micro-computers. The IRS's continuing
professional education program provided training to
30,000 technical employees on significant tax legis-
lation enacted by Congress.

The IRS also for the first time developed and pro-
vided technical labor negotiations training to a
group of executives.

Legislative Affairs

The legislative affairs division develops legislative
proposals, coordinates the implementation of
newly-enacted tax legislation and coordinates testi-
mony for delivery by IRS officials before congres-
sional committees.

This year the division developed eight imple-
mentation plans, including one for the Deficit
Reduction Act of 1984, that identify the responsibili-
ties of various IRS functions in administering the law.
The division also coordinated preparations for seven
congressional hearings, developed replies to 25 draft
and final General Accounting Office reports and
handled about 11,000 congressional and related
telephone inquiries and almost 10,000 written con-
gressional and other inquiries.

Aid to Foreign Countries and Others

The RS provided long-term tax administration advi-
sory assistance to Costa Rica, Egypt, Honduras, Jor-
dan, Liberia, Saudi Arabia and Sierra Leone. The
Sierra Leone project was completed this year. Short-
term projects were conducted in Indonesia and
Peru. The Agency for International Development
funded the projects, except for that in Saudi Arabia
which is funded by its own government. Assistance
was provided to Mexico in developing an audit train-
ing program and in collection and taxpayer service.
Instructors were provided to the government of
Guam to teach collection and examination courses.

Under the provisions of the Intergovernmental
Personnel Act, a survey of the New York State Tax
Department was conducted for the Legislative Tax
Study Commission and a large portion of the recom-
mendations is being implemented. A survey of the
Tax Department of the State of West Virginia also
was completed. The historically black college and
university faculty support initiative began this year
when seven IRS personnel were assigned to seven
schools to teach college courses for the academic
year.

This year 244 officials from 59 countries visited
the IRS for orientation and observation prograrns.
Since 1963 over 7,130 visitors from 147 countries
have participated in these programs. The IRS also
presented two seven-week seminars in tax adminis-
tration management for tax officiais from eight
countries.

IRS executives participated in the Inter-
American Center for Tax Administrators’ (CIAT)
XVIII General Assembly in Cartegena, Colombia.
IRS Commissioner Egger is a member of the CIAT
Executive Council.
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Chief Counsel and Appeals

Primarily a field function, approximately 70 percent
of Chief Counsel's attorneys are located in 49 district
counsel offices under the overall direction of seven
regional counsel. Seven regional directors of
appeals, who report to the regional counsel, oversee
the activities of appeals officers in almost 100 loca-
tions across the country.

Field attorneys in regional and district offices
represent the RS in litigation before the Tax Court
and provide advice to regional commissioners and
service center and district directors on criminal tax
cases, tax collections, refund litigation, summons
enforcement, labor relations and other legal
matters.

Counsel and appeals opened local offices in Cali-
fornia in Sacramento, San Diego and San Jose as
counterparts to the three newly formed IRS districts
there. Counsel and appeals share office equipment
and library and conference facilities wherever possi-
ble to use their limited resources efficiently.

Revenue Procedure 82-42 continues to be a prac-
tical and productive mechanism for the disposition
of docketed Tax Court cases. The appeals docketed
agreement rate increased by almost a third from
1983 to 1984. During that same period, Tax Court
case disposals increased by about 20 percent, while
the total number of cases pending increased by 10
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percent. Procedures employed in the small case area
also continue to produce tangible results.

During 1984 over 75,250 taxpayers requested
appeals to resolve disputed tax cases administra-
tively. Appeals officers conducted conferences with
taxpayers at 41 appeals offices, 58 suboffices and
hundreds of other locations to resolve tax controver-
sies, without litigation, in a way that was fair and
impartial to both the government and the taxpayer.

Appeals’ agreement rate on cases docketed
before the Tax Court remained high for the second
year in a row, 84.1 percent in 1983 and 83 percent in
1984. Of nondocketed cases, appeals settled 84 per-
cent. The increased number of agreements con-
tinued to avoid unnecessary litigation for both tax-
payers and the government and resulted in earlier
tax collections. Extra time spent on resolving cases
and increased receipts, however, did increase non-
docketed and docketed inventory from 59,963 cases
in 1983 to 66,705 in 1984.

Appeals closed 19,658 tax shelter casesin 1984,
64 percent more than in 1983. The agreement rate
was 77.6 percent, up from 72 percent last year.
Appeals closed 7,870 docketed tax shelter cases
agreed, an increase of 88.4 percent over last year.
These cases reduced the rate of increase in the Tax
Court's tax shelter inventory.

Appeals settled 81.5 percent of cases with pro-
posed deficiencies exceeding $1 million. Although
these large cases accounted for 83.7 percent of total
dollars in inventory, they comprised only 2.7 per-
cent of total cases in inventory.

Small cases involving deficiencies of less than
$2,500 comprised 28.4 percent of total cases in
inventory, but they accounted for less than three
percent of total dollars in inventory. Of these small
cases, 87.8 percent were settled by appeals.

Corporation and Individual Tax

The corporation and individual tax divisions issue
letter rulings and technical advice memoranda that
interpret and apply the tax laws to specific sets of
facts. The two rulings divisions also respond to
requests for general information and are responsible
for the development of revenue rulings and revenue
procedures that are published in the “Internal
Revenue Bulletin”

In 1984 the divisions issued 234 revenue rulings
and revenue procedures and acted on 35,028
requests for letter rulings and technical advice
memoranda, including 25,542 requests for changes
in accounting periods and methods.

During the year, four revenue procedures were
published strearnlining procedures taxpayers use in
changing their method of accounting when they
have been reporting interest income or claiming
deductions for interest expense in accordance with
the rule of 78's computation.

One of the significant tax shelter revenue rulings
published this year put taxpayers on notice that

interest purportedly accrued in connection with the
purchase of certain vacation time-share units is not
deductible. The ruling disallowed a deduction for
such interest in a nonrecourse obligation that was
used as part of the purchase price and called for a
large balloon payment at the end of a 30-year
period.

The corporation tax division oversees the activi-
ties of the art advisory panet. The panel is com-
posed of prominent art authorities associated with
major museums, universities and dealerships. Early
in 1984, the panel was increased from 12 to 22 mem-
bers to provide expertise in Pre-Columbian, Primi-
tive, Far Eastern and Asian Art.

Int 1984 the art advisory panel recommended
adjustments of approximately $21 million, amount-
ing to a 32-percent net reduction from charitable
contribution claims and an 11-percent increase on
estate and gift appraisals.

As a result of data in part provided by the art
advisory panel, Congress included stricter guide-
lines and overvaluation penalties for non-cash con-
tributions in the Deficit Reduction Act of 1984.

Both ruling divisions continued applying state-
of-the-art technology to their operations by install-
ing a rini-computer system to improve case man-
agement and increase efficiency in responding to
taxpayer requests.

35




Taxpayers' Field
Subject Total requests requests
Requests for tax Total 34709 34,246 463
rulings and AdminisfFative provisions 202 173 29
technical advice Changes in accounting methods 5945 5945 -
(Closings) Changes in accounting periods 14.278 19278 -
Farnings and profits determinations 1445 1.445 -
Employment and seli-employment taxes 949 919 30
Engineering questions 346 amn 35
Estate and gift taxes 374 313 61
Excise taxes 226 190 36
Individual income tax matters 2.826 2.738 88
Corporation tax matters 318 2934 184
Tpe Number Criminal Tax
Revenue rulings Administrative 55 In 1984 field
n attorneys in field offices and the criminal tax
d s . N
fnd revenue E’"pl"”mem_ laxes “ division reviewed 2,561 recommendations for prose-
procedures published  Estate and gift taxes 15 cution and 1,269 requests for initiation of grand jury
Excise taxes 16 investigations and spent 20,826 hours providing pre-
Exempt organizations " rgfgrral legal assi§tancg to the cri'minal investigation
| aniz division. in keeping with the IRS's overall compli-
ncome taxes 144 ance goals, the criminal tax division was successful
Employee plans 10 in obtaining significant convictions of promoters of
Tax conventions 5 abusive tax shelters and persons at the forefront of
o 260 iliegal tax protest. Substantial prison sentences were
- handed down this year, including 15 years for mas-
terminding a scheme to create $130 million in phony
tax deductions and five years for the founder of a
purported religious organization.
Stepped-up enforcement against tax crime
! required review of traditional IRS investigative
approaches. In 1984 several IRS administrative con-
- — trols on undercover operations and search warrants
fm‘ "’“m Peuti bm‘lw receil were modm_eq. .
: crim The Deficit Reduction Act of 1984 clarified the
eceipt and Total opened 2.990 multiple venue provision and the false Form W-4
disposal of Total closed 2,561 misdemeanor sanction to allow prosecution at the
criminal tax Counsel declined 7S principal scene of a tax crime even for defendants
who live in other judicial districts and felony prose-
tt i i :
matters Department of lustice declined 174 cutions for fraudulent withholding,
US. attorney declined 215
Prosecutions completed 2,079 Disclosure Litigation
Opinions . I e
p——— The disclosure litigation division advises the IRS on
nding Oct. 1, 1983 22 the availability and uses that can be made of tax and
Total requested 91 other information under the discldsure sections of
Total rendered 52 the Internal Revenue Code, the Freedom of Informa-
Pending Sept, 30, 1984 a1 tion Act and .the'l_’nvacy Act of_ 1974.
Among significant cases this year were two
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Pending Pending

Types of cases Oct. 1, 1983 Received Disposed  Sept. 30, 1984
Receipt and disposal Disclosure opinions 130 277 255 152
of disclosure FOIA opinions 4 23 23 4
litigation cases Privacy Act opinions 10 ki 34 7
FOIA litigation 90 60 59 91
Privacy Act litigation 12 m 6 17
Section 7217 litigation 0 2 0 2
Section 7431 litigation . 0 19 0 19
Litigation/coardinations 22 29 23 28
Appellate litigation 0 3 0 3
FOIA requests 57 240 240 57
FOIA appeals 261 1.093 920 434
Privacy Act requests 1 4 - 4 1
Privacy Act appeals 0 40, 34 6
Total 587 1932 1.598 921

unauthorized disclosure suits arising out of the IRS's
aggressive tax shelter program. [n First Western
Government Securities v. United States, the district
court held that the IRS's disclosures to investors of
information pertaining to their transactions with a
tax shelter promoter were authorized by section
6103 of the Internal Revenue Code. In Mid-South
Music Corp. v. Department of the Treasury, Mid-
South alleged that the IRS's mailing of pre-filing noti-
fication letters to investors in its tax shelter promo-
tion constituted disclosure of their tax information in
violation of the same code section. The district court
found that the letters did not disclose Mid-South's tax
information. Appeals in both cases are pending.
Other major decisions included Long v IRS, in
which the Ninth Circuit permanently enjoined the
IRS from withholding from disclosure the instruc-
tions to computer programmers for the individual
returns file phase of the taxpayer compliance
measurement program. In Roberts v. IRS, the district
court held that the IRS’s “Law Enforcement Manual,”
in its entirety, was exempt under the Freedom of
Information Act because its release would help indi-
viduals evade the tax laws.

Employee Plans and Exempt Organizations

The employee plans and exempt organizations divi-
sion prepares regulations and provides legal advice
to the IRS on employee plans and exempt organiza-
tions issues.

The division assisted the Department of the
Treasury and congressional staffs in developing the
pension and exempt organizations provisions of the
Deficit Reduction Act of 1984. It also published
regulations interpreting the second tier excise tax

provisions for private foundations and clarifying the
regulations on computing gross income of electric
cooperatives. Proposed regulations also were issued
on the tax-exempt status of certain hospital service
organizations.

The division issued guidelines on how leased
employees are to be treated for certain employee
benefit plan purposes and on distributions that may
be made by a qualified trust.

General Legal Services

The general legal services division handles nontax
legal matters. In response to continued harassment
by tax protesters, the division assisted the Depart-
ment of Justice in defending numerous baseless law-
suits brought by tax protesters against IRS employ-
ees and in obtaining the removal of false common-
law liens filed against employees’ property.

The division continued to provide legat assis-
tance to the IRS in the child and spousal support
refund offset program. This program has been
challenged repeatedly in the courts, and IRS attor-
neys continued to assist the Department of Justice in
the successful defense of the program. -

In 1984 general legal services assumed responsi-
bility for obtaining expert witnesses for tax litigation
and prepared a notice for the “Internal Revenue Bul-
letin” on the IRS director of practice’s position on
dual representation of abusive tax shelter promoters
and investors in violation of Treasury Circular No.
230.

General legal services assisted the IRS during al}
stages of its many contracting and acquisition pro-
cesses, especially in the area of sophisticated auto-
matic data processing equipment and software. The
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Pending Pending

Types of cases Oct. 1, 1983 Received Disposed  Sept. 30, 1984
Receipt and disposal Revenue rulings 10 26 . 17 19
of employee plans Letter rulings . 33 28 42 19
and exempt Technical advice 15 26 3 10
organizations Other advice 9 42 36 15
division cases L 3 1 [ 4
Regulations 69 24 7 86 .
Miscellaneous 14 12 1 15
Total 153 159 144 168 .

4,335

General legal

cases reccived

3.672

3558 3620 3.620
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1979 * 1980 1981 1982 1983

1984

division also is currently providing legal support to
the IRS in negotiating its national labor agreements.

General Litigation

" The general litigation division advises the IRS in col-

lection, assessment and summons enforcement
matters. Among the more important cases handled
this year was United States v. Arthur Young & Com-
pany, in which the Supreme Court, rejecting a claim
of accountant-client privilege, upheld an IRS sum-
mons of tax accrual workpapers.

In Allen v. Wrright, the Supreme Court reaffirmed
its earlier decision in Simon v. Eastern Kentucky
Welfare Rights Organization, holding that not being
able to show how IRS procedures personally injured
them, the plaintiffs lacked standing to challenge IRS
procedures for granting or denying tax exemptions
to allegedly discriminatory private schools.

The Supreme Court in South Carolina v. Regan
held that because the state did not have an alternate
legal remedy to maintain its challenge, the Anti-
Injunction Act did not bar an injunctive action by
South Carolina chalienging the constitutionality of
the requirement that state bonds be issued in regis-
tered form to qualify for tax exemption.

The Court of Appeals in United States v. Ernst &
Whinney upheld the broad authority conferred on
district courts by the Internal Revenue Code to issue
injunctions where necessary or appropriate for the
enforcement of the internal revenue laws,

The general litigation division has been active in
advising the IRS on the assertion of the frivolous
income tax return penalty and in defending suits for
refund of this penalty. The IRS has been successful in
the overwhelming majority of the cases decided
thus far.

Types of cases — regions 1983 1984
General Act pr di 7.352 B.244
cases received Miscellaneous insolvencies 128 103
Decedents’ estates 256 277
Suits to collect taxes 1.06¢ 1251
28 USC. sec. 2410:
Interpleaders 283 374
Others 503 396
Injunctions 412 472
Disclosure and testimony 592 555
Summons cases 12.647 8.699
Erroneous refund suits 30 68
Miscellaneous court cases 3,040 4,528
Advisory opinions 4,807 5.290
Tax return preparers: -
Advisory opinions 43 89
Court cases 40 30
Total, all regions 31293 30,376
Nationa) Office: 1983 1984
Appeals 314 493
Advisory 428 418
Other centralized cases® 20 30
Total, National Office 822 941
‘Total, all regions & National Office 32,115 31317
*Inctudes actions for injunctions and/or declaratoty relief.
Types of cases Court Non-court Total
Receipt and disposal Pending Oct. 1, 1983 18,258 1282 19,540
of general Received during year 24,965 6.352 31317
litigation cases Disposed of 24,819 6372 31191
Pending Sept. 30, 1984 18,404 1.262 19.666
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Pending Pending

Types of cases Oct. 1, 1983 Received Disposed  Sept. 30, 1984

Receipt and disposal Revenue rulings 80 137 142 75
of interpretative Letter rulings 31 86 k) 38
division cases Technical advice 51 94 103 a2
Other advice 34 108 1 3t

Total 196 425 435 186

Interpretative

The interpretative division provides legal advice to
the IR and other divisions of Chief Counsel on
substantive and procedural tax law issues and plays

-a key role in the coordination of IRS litigating and

ruling positions.

This year the division continued its program to
computerize case inventory and other statistical
reporting requirements, further implemented new
procedures for simultaneous development of signifi-
cant issues with the ruling divisions and substan-
tially increased the time and effort spent on informal
legal review of all revenue rulings and revenue pro-
cedures to be published.

Attorneys were particularly active in developing
IRS positions involving a number of corporate reor-
ganizations and in resolving questions about the
consolidated return regulations. Other major proj-
ects dealt with classifying fixed investment trusts
and issues pertaining to municipal bonds.

Among the significant revenue rulings published
this year in which the division had an active role
were two tax shelter determinations. One dealt with
the availability of the investment credit in connec-
tion with the nonexclusive use of master tape sound
recordings, and the other determined the extent of
allowable interest deductions in the promotional
sale of time-share units in a vacation home.

Legislation and Regulati

The legislation and regulations division primarity
focuses on developing tax regulations. The division
also helps the Department of the Treasury and Con-
gress draft tax law provisions, reviews proposed rev-
enue rulings and drafts of forms and publications to
ensure they are consistent with recent legislation
and draft regulations and gives technical advice to
the Treasury in the negotiation of tax treaties.

in 1984 the division published final regulations
on the limitation on the foreign tax credit for oil and
gas taxes. Other final regulations published this year

included consolidated return regulations, rules for
real estate investment trusts and regulated invest-
ment companies and rules for information reporting
by brokers.

Temporary regulations were issued to provide
rules for the recently enacted back-up withholding
provisions. Some of the subjects on which regula-
tions were proposed during the year included the
general rules on the taxation of foreign investment
in US. real property, the change in the limitations on
the estate and gift tax marital deduction, farming
syndicate expenditures, incentive stock options and
the accelerated cost recovery system. The division
also provided assistance in treaty negotiations with
seven foreign governments.

The division continued its efforts to improve the
development of regulations and accelerate their
publication. The division prepares draft regulations
for consideration by the Chief Counsel and Commis-
sioner and transmittal to the Department of the
Treasury according to a schedule that includes pro-
jections for several months in advance. Drafts of reg-
ulations are reviewed by a Chief Counsel review staff
before submission to the associate chief counsel
(technical), Chief Counsel, Commissioner and the
Treasury.

Division attorneys were involved in extensive
legislative drafting sessions preceding enactment of
the Deficit Reduction Act of 1984, To implement the
most pressing issues of that act quickly, division
attorneys drafted rules for a number of priority proj
ects in close coordination with the Treasury Depart-
ment’s Offices of Tax Legislative Counsel and Inter-
national Tax Counsel, the ruling divisions and other
IRS offices. Because of the cdlose working relation-
ship with these offices, the division was able to pro-
vide early guidance to the public and IRS personnel.

Fallowing IRS policy of seeking public input to
the regulations process, the division this year invited
interested individuals and organizations to assist in
developing regulations by submitting issue papers or-
regulatory examples for specified projects.

Pending Pending

Types of cases Oct. 1, 1983 Received Disposed  Sept. 30, 1984

Receipt and disposal  Legislation 47 6 6 47
of legislation and R i 416 13 105 424
regulations Miscellaneous 93 137 134 96
division cases Total 556 256 245 567
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Tax Litigation

The tax litigation division assures that the legal posi-
tion of the IRS is consistently presented in cases liti-
gated in the Tax Court and in all refund cases. Ina
year in which the Tax Court’s inventory reached a
record 63,133 cases, Chief Counse] disposed of
34,172 cases, the largest number ever closed in one
year. More than a third of the Court's inventory is tax
shelter cases. The government has prevailed in
every decided Tax Court case involving abusive tax
shelters.

Because of the unique litigation problems cre-
ated by syndicated tax shelters, the division in 1984
established a tax shelter branch. Members of the
branch focus on related cases through shelter proj-
ects, coordinate penalty cases, injunctions and pre-
filing notifications and work to reduce the Tax Court
docket.

The Tax Court this year upheld the IRS's denial
of claimed losses on domestic Treasury bill straddles
based on a lack of profit motivation. The Deficit
Reduction Act of 1984 upholds the taxpayer's need
for profit motivation, but shifts the burden of proof
under limited circumstances. Summary judgment
motions are being employed to disallow deductions
generated by various abusive shelters, including
coal, research and development, movies and books.

The special trial attorney program finished the
year with 182 groups of cases in its inventory, includ-
ing many of the largest tax shelter groups in the
country. Of the cases that have been decided since
the inception of the program, 18 have been decided
for the government, five for the taxpayer and three
partially for each.

All Tax Court Cases®

Small Tax Cases

Taxes and Over Taxes and Over
penalties payments penatliies paymenis
Number Number
of In Deter Deter of n Deter- Deter-
Status cases'  dispute mined Claimed mined cases  dispute mined Claimed mined
Tax Htigation— Fending Oct. 1, 1983 57.263 9,778,769 310314 9.696 19,260 9l
Tax Court cases Received 39.933 4,011,584 41,099 12263 24,476 265
(In thousands Disposed? 34134 1706302 606,626 128978 34,866 11.905 21.910 10514 320 240
of dollars) Recovery rate (percenty* 36 27 48 75
Pending Sept. 30. 1984 63,062 12,084,051 222.435 10,054 21,826 36
IDoes not include an inventory of nondeficiency cases consisting 4Amount di i as a pel af amount

of 79 cases pending Oct. 1, 1983, and 30 receipts, 38 disposals
and 71 cases pending Sept. 30, 1984,

Zincludes both small tax cases and other.

IDisposals include cases tried. settled and dismissed. Some of the
determined amounts are for cases that were subsequently ap-
pealed.

asserted or claimed. These amounts do not include proposed
assessments that are agreed to by the taxpayer at district or ap-
peals conferences. In the case of a claimed overpayment, the
recovery rates shown above represent the portion of the amount
in dispute that was refunded to the taxpayer.

District courts Claims Court Total
Nomber Amount Amount Number Amount Amount Number Amount Amoant
of . in in of ‘in in of in in
Status . . cases  dispute’ sui!  cases  dispute’ suif'  cases  dispute suirt
Tax litigation— Pending Oct. 1, 1983 2,766 585,707 840 801,559 3,606 1,387,266
refund suits! Received 842 159,385 142 318353 984 477,737
{In thousands Disposed? 834 94380 183 197,759 1017 292,139
of dollars) Amount in suit! 78,988 189,499 268,487
Amount not refundeds 39.301 93,721 133,022
Percent not refunded 50 49 50
Pending Sept. 30, 1984 2,774 650,712 798 922,153 3,573 1,572,864

ICases in courts of appeals and the Supreme Court are included
under the columns representing the court of origin.

“Disposals include cases tried, settled, and dismissed.

Amount in dispute includes claims for refund of taxes, penalties
and interest and counterclaim amounts.

4Amount of taxes. penalties and assessed interest sought as a
retund,

5Thal portion of the amount sought as a refund, which was
not relunded to the taxpayer.

43




Operations

Chief Counsel strategic planning groups have been
established to develop specifiGstrategic objectives
for balancing efficiency and efffectiveness, enhanc-
ing recruitment and retention of employees, devel-
oping an information management strategy and,
through a joint project with the research division,
improve projections of workload and staffing.

The operations division implemented a new
automated regulations tracking system and began a
pilot test for a nationwide on-line, interactive legal
case tracking system. These systems will provide up-

to-date case status data that will allow more efficient
management of the rapidly increasing caseload. An
automated litigation support system for major Tax
Court cases also is being jointly developed with the
litigation support staff of the Departrnent of Justice.
In addition, Chief Counsel’s library expanded its use
of on-line data bases to facilitate case development
and legal research.

New training programs developed this year
included a basic attorney management course, an
attorney orientation program, an advanced criminal
tax course and a series of seminars on abusive tax
shelters.

63,932
Tax Court workload 57,860
1979-1984
*(Amounts in dispute in thousands of dollars) 53.440
46.167
40514
34.776 34451
33.049 '
99,875 39 ]
128,620
27.910
23926
21,037
18484
17,295 : i
14171
13,098
1$3.763.736)" (85.123173)° ($6.281.147) (§7.314.767)° {$9.825.468)" {$12.174.635)
Receipts Receipts Receipts Receipts Receipts Receipts
Disposals Di) ! Di: 1 Disposals Disposals Dispusals
Pending Pending Pending Pending Pending Pending
1979 1980 . 1981 1982 1983 1984
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Tax Courtt

Claims District Small tax
Court courts cases Other Total
Action 1983 19842 1983 19843 1983 1984% 1983 19845 1983 1984
Trial court Decided in favor Number 16 19 106 112 601 397 673 601 1274 998
case record of the government Percent  38.1 463 53 557 563 504 636 62 599 568
{Opinions rendered - Decided in favor Number 21 19 74 68 83 56 50 61 133 117
refund litigation of the taxpayer Percent 50 463 37 338 7.8 7.1 4.7 6.3 6.3 6.7
and Tax Court Decided partially for the
cases)! taxpayer and partially Number 5 3 20 21 383 335 335 307 TI8 642
for the government Percent 11.9 74 10 104 359 425 317 317 338 365
Total opinons 42 Al 200 2001 1067 788 1058 969 2125 1.757
IRelated cases are reflected as one upinion. 5969 Tax Court opinions, invalving 1,305 cases other than small
241 opinions in Claims Court, involving 46 cases. Tax Court cases.
201 opinions in district courts, involving 212 cases. 60n cases for which decisions were entered during the liscal
4788 Tax Court opinions, involving 810 small tax cases. vear. .
Pending Pending
Region Oct. 1, 1983 Received Disposed  Sept. 30, 1984
Regional offices North-Atlantic 13.625 9.61% 13.984
caseload report— Mid-Atlantic 11.354 8491 1804
all cases Southeast 8.869 9.508 8.558
Central 5445 6493 5945
Midwest 9,045 8310 9.012
Southwest 8.774 8.893 7.933 9734
Western 26.515 22,743 18,822 30,436
‘Total 83,627 75027 69.176 89,478
Partially for '
and partially
For the Against the against the
government government govermment
Court Total Number  Percent Number Pervent Number Percent
Appellate court Courts of appeals 379 4 828 40 10.6 25 6.6
case record Originally tried in’ Tax Court 258! 225 872 2 85 1 4.3
{Decisions—refund litiga- District courts 1212 89 736 18 149 14 1.5
tion and Tax Court cases) Supreme Court T 4 571 3 429 0 i}
10t the cases originally tried in Tax Court. the courts of appeats 201 the cases uriginally tried in district courts. the couns of appeals
rendered 25K opinions in 323 dockets, including 274 dockets fur rendered 131 opinions in 137 cases. including 104 cases for the
the governmenl. 26 dockets against the government and 23 government, 18 against the guvernment and 15 partially for the
dockets partially for the govermnent. governmenl.
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Table 1.—internal revenue collections by sources and by internal revenue

regions and districts, states and other areas
(In thousands of dofllars)

Total internal Individual income and taxes
o ernal
Corporation income ta Income
revenue tax
income tax Railroad  Unemployment
collections Total  net wmm-m withheld ana
Bnd SECA FICA 4 retirement insurance
(1] @ () “ 8} 6) o
74,179,370 662,101,707 2,615,155 459,602.49% 3,642,030 6,052,023
17,100,520  98,757.807 14,131,395 83,438,231 184,685 1,003,295
602,818 6,123,263 520.594 5,544,073 12,060 45,657
148,050 1,521,785 518 1,178,892 13,304 16,384
2101212 16415784 2,558,976 13,667,775 5,131 163911
5,6 10.424.237 7.574,816 57,708 100,615
1,048,595 7.898,105 6,567,137 1,858 73,865
720 7298 562,219 4,189 11,700
1,876,762 13,079,567 11,134,320 1.223 142,179
9,885,101 38,744,716 33,918,735 65,805 395,752
195,300 1,921,685 527,21 81 841
(Rhode 1siand) 286,782 098,480 1,763,987 .66 32,382
9,394,939 84,104,937 70,235,893 1,142,769 1.022,674
Maryland & D.C.) 1202318 17.805,077 15,128,235 | 3 140,840
i 125963 2,426,146 1.960.68! 3.081 45,143
28,785 784, 676,531 - 41,0687
107,188 1,661,712 1,282,154 3,061 3,176
aw Jersey) 2845023 22878714 19,042,264 34,457 309,502
(See (o) balow) 2,279.733 17452319 14 314,355 357,483 080
(See (o) below) 1,012,638 11,035,288 55,87, 13,673 138,840
Richmond Viginia) 1.165.853  10,018.469 7 958 260,805 106,139
Al Delaware) 763,390 2.488.923 2,231,723 103 31,230
Region 7316224  59.357.511 45,762,485 302,894 .
Atlanta (Georgia) 1700492 10,305.717 8.,568,10; 068 113,028
(Alabama) 619.205 5,102,818 4,183,056 1,989 55 45‘
South Carolina} 448,583 4,002.¢ 3,258,539 1.676
[North Carolina) 1,869,618 9,495,059 7,854,705 1.670 123 403
i) oo 198, 2.284,71 1,682,252 1.926 7.003
1,584,25¢ 20,735,269 14,182,583 266,137 \97 759
887,731 7.431.; 6,102,247 2,23 84,01
10,999,817 73,244,428 84,106,130 99,706 sums
1,791.943 10,342, 6,605,474 144,368
2,608,787 1718577t 15,220,006 37,818 202,748
4770303 27,191,542 24 557,871 51,389 338455
1,004,194 12,018,420 0,385,562 9.139 86,558
685,261 4,571,726 3.539.491 815 ,
138,130 1,934,369 1,517,630 458 30,024
11.206,823 79,497,023 65,940,009 1,183,360 890,187
52,354 883,109 596 128 7.014
4406698  29,530.317 25,062,125 305,492 035
728,085 4,141,151 2,855, 2952 45,586
,89: 3 673,443 85 ,088
1431427 9,023,210 7692371 2846 94,952
- ,23¢ 570,804 2,872,542 229,891 28,812
1941682 13,789,789 11,877,604 213,561 134,861
1.530.074 12,689 10,822,180 416,882 142,156
616,482 4,920,551 3,766,834 1.4 .67
7.991,555 71,307,462 IS 151, 553 5,138,006 339,708 678,005
132347 1,775,195 403, v 1,345,181 138 681
660,431 8,601,494 1295 579 253,572 3.534 48,710
36, 732,439 20,772 503,024 55 7.388
2,331,430 |7 324 32‘ 4 07‘ 850 13,037,563 27,202 184,606
582/ 1,320,841 8,490,310 20,480 67,234
1,758,218 .‘90.350 2 057 627 ,300. 15,344 116,611
448,266 2,874,570 2,014,334 3,133 48,024
605.968 7.190.376 1. 622 478 5,494,145 2821 '0.833
824,884 6,724, 1455824 5,203,676 851 530
609,841 4,886,331 1,081,113 494 41 257,250 43,474
9,972,086 92,187,400 17,237,474 73735419 a4 909,
84,1 57, 266,639 177, 103 12,154
262,845 1,302,787 620 18,006
284,143 705.951 358 9,926
304,221 1,424,787 33 15,822
2,686,852 9,268, 1,804 132,022
3,417,408 17,807,811 2,854 215,432
1.045.251 3,541,332 784 50,238
9,903 3,730,767 79 31,899
477 NS 1,428,237 72 20,474
1.896.771 4,944,353 1.950 77.001
360, 1,848,146 1,025 23,705
1,694,840 11,431,423 297,154 ,634
H 082313 2,067,612 74733.079 1875 102015
10,076,060 1611612 721,118 1481 99.737
F.d'mi tax upo&ts’ 1,292,954 44,672 1,582,560 -_ 1,445,102 77.667 59,701
Gasoline, 544,929 62,954 481§ 975 481,975 —_ - -
Withhetd taxes of federal empi -— - - - - -
Cleun ) account fOr @xcise 1Axes-—avia
Force and Nuvy 23 - - - - - -
Per ntial election ca 34,770 - 34,770 - 34,770 - _
Earned income crodﬂ.u .544 - 38.544 - 38,544 - -
Other'' 1,986,301 - 1.508.480 1,509,567 97) -_ —
Totats for states not shown sbove
{a) Caltornia, 76,623,643 7.520.717 63,874,910 11,763.283 51,285,108 305326 1,104
(b} Wunois . 41,680,597 5,023,191 24,450,867 4,857 30! 28,848,959 316,698 427,707
(c) Naw York 78,673,759 12,420, 950,342 8,630,362 52,605,760 138,33 615,888
(d) Ohio .... 33,721,827 4,400, 27528311 3.037.875 24,105,480 37, 347,112
{e) Pennsylvama . 34,171,601 3202371 28,487,607 9,736,403 23 970,028 391,157 390,
{fy Texas ... 48,234,047 4750079 37.416.203 8,428,258 8,501,840 48,079 349,927
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Table 1.—Continued
(In thousands of doilars)

Exi
taxes, tota) Alcohol taxes
Estate aitt (sum of Tobacco
tax tax  columns 11, Distitied Wine Beer taxes'> ¥
15, -1:‘. ’% Total spirits toxes™ 1 taxes' 1
® (L] (19) an 12 0 (14) {15
6,024,085 151,802 38,017,486 6,402,467 3,568,482 319,920 1,516,084 4,683,810
933,168 20,200 3,325,147 817,715 278,413 71,280 168,021 4,489
57.242 08 32,529 316 183 62 a1 75
aess 86 50.041 321 3,308 . 13 -
4478 335,401 120,692 98,708 4814 16,982 4,656
95 t 1,336 86, 12,389 11,166 1182 72 9
65,222 1,044 302,093 146,580 ars 32,678 113,507 3
7.4 5 14, 71 71 . N —
125,732 769 268, X 59,47t 3ar2 25 166
442,457 10,147 2,166,808 138,217 €8.318 27,935 12,967 2,580
862 53,853 32,183 6,628 1,135 24,400 —
13,354 133 12, 107 89 14
5,015,819 1,136,431 938,181 13,841 184,859 l,ms.m
108,353 6,585 6284 283.258 251,608 8,908 22652
288 28 398,122 363,738 363,674 — 64 6 40!
51 4 379,349 363,737 363,672 -_ 84 6,401
16,938 524 16,773 1 - . —
60,228 2,085 1.210.235 311,867 25541 770 55,691 675
169,153 5.220 948,91 62,608 47,495 2219 32634 7860
76,961 1190888 25,604 14337 14 11,254 3084
101,048 4536 1,394,006 69,338 5496 1671 62,172 993,241
20,289 2. 45,088 47 45 2
5,828 1,151 467,131 13,231 279,908 2,948,721
79,789 541 1215547 88,845 19389 2018 67,460 406,865
42457 2,307 244,332 2047 1,589 202 156 2,407
44,176 1622 92,591 7 214 20 .
89,570 1,101 3,076,213 108,176 426 2,930 104,622 2,507,452
28,652 801 103,01 1 102 3 58 -
504 9726 801,954 134,974 58,347 7.455 68,171 31,301
56,480 ,883 7,533 132,157 82,847 1 39,300 695
477,283 16,264 4,707,034 413,409 1,251,832 36,904 124,753 693,892
90,437 2150 322, 162,430 110,167 424 51,839 14
119,265 4,610 1,254,185 48,858 268 2,592 5909 392
9,388 873,345 337,504 ,965 5.965 48,864 66
74.047 2.707 508,517 5,624 218,640 817 18,167
53,001 894 1,675.288 624,674 597,519 27,107 692,921
21,115 73,649 4, 4,272 - 179
824,234 23,190 2,853,510 596,707 10,743 289,172 163
8,115 2. 33,216 68 o 22 -
301,488 8.720 1,653,763 145,438 138,695 8535 2.208 154
89,522 895 142,028 609 5520 17 7 -
10,748 225 27,443 71 2 7 1
72,979 2614 ,006 us 454 7.687 1,488 140,279 8
. 1,983 124,327 160 95 1,489 —
St Lous ( . . 121,349 5,827 837.3: |97 5(15 79414 1,775 106,407 .
St. Paul 82,189 4,534 450,158 .1 829 29123 .
Soringtield .. . 1,477 168,221 u‘a 32,129 1 9,566 —
25,115 9,681,562 347,707 90,789 5961 251,038 268
636 77,408 1:443 1,438 2 3 —_
8,606 399,230 45,805 22,952 4,002 18,861 245
64 84, 53 48 - 7 M
626 2314,028 029 814 18 82,157 4
1,105 1064414 114,993 266 2 114728 -
370 2840223 35304 2288 8 037 0
253 187.808 19,661 19,383 252 27 -
1.801 297,870 45,666 42444 1,581 1,840 7
1,047 2,128,599 600 122 M 478 -
565 2774 1,1 1,036 6 61 N
* 24089 5,087,496 ©23,007 538,501 168,159 218427 2,478
188 25443 744 725 18 1 6
435 35,444 205 170 29 ] -
390 52,98 903 3311 206 386 32
1048 33610 6,708 5,689 858 161 2
,980 123 737 718 2 12 8
3727 2137976 269,572 136,467 11,251 121,853 1,058
1,488 8.6 7.01 3,235 189 506 1
6128 152,543 49,676 39,827 1.014 8,835 30
885 27,703 B9 87 — 1 oy
1.881 457,885 32,860 1499 1,460 29,720 4
597 132,121 61 43 — 18 —
2,392 1,234,263 477,455 323,483 143,642 10350 1.015
2413 194,553 2,901 5,599 989 1313 4
849 ,384 61,336 15,666 3,496 42174 19
- {334.278)
- 23
19,403 4,322,637 3,344 487.746 162,351 163,247 2,087
8,206 1,621,084 187,133 168,824 6,536 11,773 154
12,935 2,580,035 290,493 110,050 61.856 126,587 2,667
6,760 1.576.235 211,280 150,436 2016 57.838 406
3 5,007 2,139,802 108,212 61,632 .20 44,088 10.954
n T 404,431 19,844 5,553,491 164,268 26,054 4118 134,006 259
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Table 1.—Continued

(in thousands of dollars)

Monufscturers' excise taxes

B Yires
(wholly or
intermal revenue regions and gtricts, states ot of Bmc Recreational
and oth ! (States ropresent Totat Gasoline rubber)
wingle. Gistcts indicated in parentheses; totsis o inner b ung
for Gther states shown at bottom of tabie.) it
rubber
(16} an [R12] a9 {20)
United States, total 10,007,242 9026745 423315 625,422 132,448
North-Atiantic Region 970,877 801,310 03,394 18,980 59.391
Alba 17.905 17,775 57 — 5
Wiy 33112 32913 282 -
108810 95,138 428 a2 11,175
53.690 26,434 27,6038 I 223
83.393 85177 1748 1403
8373 —
12vez 35513 31,083 17,885 36,792
531,482 506,988 16,115 769 7%
(New . 6.949 s 1 - 1380
s Atiange - @ode isiand).. 1.-::;53 871,477 50,618 162554 17352
104970 5,027 26524 ;
" Maryland 8 D.CJ ... 04970 2 sz 07 85
326 70 227 -
118, 12,008 19 8,561
o (8 o 297 10,058 25,498 2351
‘(See 1e) below) 483,908 985 13a0s g
Richmond . Virg 116457 775 z 2288
ln-lnw-rn\ 13,254 k1l . u‘oz'
Region 743,673 18,018 30,54 ozt
Atlanta Georgia) 159,749 1772 53;? 1450
Alabama) 86753 1456 15651 1508
Cotumbia .. South Carchna) e 2 - %
X 854 R
JACKSON. 44,90 ]
(onda) 155,061 1,606 :
il oo 37 50 10,702 14,805 325
o 1,343,085 211414 133,418 4829
ety o “s7. 11199 16,308 g2
41 205,648 19.489
Comtats et 3.209 1478 3418
eians 84,082 625 7.045 sea
X 348 150
Ponerstx o 29¢ 25947 35
Midwest Region 1,270,100 6134 s2258 21228
o 570983 778 26,009 5812
6,985 2312 422 1728
12447 147 — (83)
60 418 58 1,407
38,675 235 8,024 238
260.277 1521 42,784 81
124.782 131 521 (207) 11,470
84773 81.0: 121 3,429 14
3,111,008 3,053,880 asse usa7 “877
(New Maxco) 50,1 49,708 o
188.601 187,044 515 0
ool 37,263 31,112 29 6,026 96
783122 789171 1,428 1576 717
840 69.75: 4 13,078 574
1212917 1.2008 276 12.670 37
78778 77781 205 73 1744
338 46,241 312 420 356
§13.446 488,722 278 14,620 389
104,276 102/696 179 1,003 a2
1,520,492 1,445,439 30,069 27719 17,103
2,43 1998 e 416 "
a7 19,249 —
2450 7.620 72 8.708 191
3885 2,601 229 — 63
58.285 32,926 21554 I 2573
727,908 705.081 14348 4859 3391
25738 24.805 393 — 58
33855 29,252 664 1138 3174
8535 8,469 12 = i
208,028
e 73.276 285 5348 4718
100238 96.975 882 8211 (188)
61611 91 620 — 61
77217 73240 245 2038 1758
ederal tax deposits’. ..
Gasoline, iubncatng oil and oxcc;s F|CA ‘crodits®
Withheld' taxes of faderal em; ..
Clearing account 10r oxcise uxes—nvlauon toel
and oi—Air Force and Navy..
Presidental election cnmoatgn Tund®
Eamad mcome creais
Totals for states not shown sbove
75
1,249,988 1,103,020 37721 12,073 6.4
o oy 855326 617,581 890 29,528 5761
@ New York 686,470 616373 60.356 784 550
o LA e 2??'3;3 133';% 2,521
775,286 633,11 . . 2
& Toun pm"”mm 2,194,840 2.177.664 2218 14,203 24




Table 1.—Continued
(In thousands of dollars)

L]
Non-
Non-  commarctat Motor whephone
commercial aviation yehicie "
Other® Totsl Diessl fusl avistion fuel  ases Other" Yota) .
tuel- other  Dodies wtter
Gasoine han o essories
Gasoline
1) 22) {23) 24 {25) {28)
(10,687) 2819570 1,571,437 7738 67928 932845
(2,19 1 07,1 505 8847 28,820
04 9,620 7,050 4 151 2565
3 11315 7,067 34 183 3113
(241) 25/087 16,904 13 383 5853
(19) 15,003 12,048 88 €58 2222
@7 CES) 15a5¢ 101 w7 6581
! 1 3 [
(744 12,987 404 72 Y 253
(188) 19575 16,062 32 2285 ‘a8
2 T35 4406 2 121 2773
3,625 ®) 136 1,243
165,881 519 10,141 110,388
19,643 50 178 10674
61 2 -~ 2
61 2 — 31
20419 237 5,567 53
32,685 150 414 Eiye
43967 83 1673 6.306
30205 188) 724 11,035
il o 1568 897
1, 7,639 162,224
47885 250 1851 34641
29101 84 567 21818
18,604 124 68 4657
,386 234 1,002 31876
20,188 % 298 7,338
79728 148 2014 34935
48,997 138 1,099 26721
2 821 9,172 880
15,688 117 3520 0,831
81440 158 2148 12,108
27767 284 1.203 110,265
434 1z 1232 053
31,259 51 360 6960
8,705 74 319 633
224128 1,083 7,406 .
7,625 91 103 3022
47,548 128 1,551 96,164
27,025 147 ‘62 18,009
6,635 81 1 4,753
653 123 63 48620
15470 105 8 5.536
41896 204 20991
24.988 130 24523
17.768 85 4,645
EL 1745 95,458
o 54 2,166
385615 222 10.300
Y s
99456 454 20481
18,691 205 11,147
. 122 7.383
7 150 11325
24142 204 8,844
2, 02 5700
27,751 147 8,616 7,
247/885 1997 2,032 ¥ 32v35
240 17 425 32 18,728 4135
8340 2,634 ] 1653 303
2! % 206 5448 ES 11210 663
2018 19 Ta4 148 7 22709 6736
4873 250 932 7,295 & 127541 ‘125
e R m sE 8 Ed .
y X .733 181
zaz 28 561 23179 18 8310 2573
i 5 249 ‘808 2 6456 1281
24,192 % 2 o 5 o
X X 14210
10810 60 216 5845 3 470885 10090
X 245 1114 .230 31 127363 103,002
22,026 133 1845 10378 234 77989 S0.147
131,009 888 20 20,460 255 187,
. X /872,944
8534 223 1.780 101,110 3010 59303  brie
so712 20 4/pes 12448 481 1012271 155,556
) 149,972 77,631 zj g g g% ;;3 g;;au o
(483) 244119 184536 768 9,003 4735 Bear  28mi5 52522
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Table 1.—Continued
(in thousands of dollars)

Miscellaneous sxcise taxes

Transpor- Use of Transpor- Use tax
Internat revenue regions and districts, states U
and other areas.' (States represented by tation  imterna- N wagering nighway Windiall  Envion  tner® tied
single districts indicated in parentheses; totais persons prd oy taxes Tote "u Mates excise
for other states shown at bottom of table.) oy ar  tacimies oy ol vomcies ax
{30) @1 (32 (33 (34) (36} @an 3% 390
United States, total ................. . 2241203 82730 132780 6,084 175,054 8120274 275300 74,323 1944418
N tic Reglon 26.4% 12,482 12,970 55 13,289 725,410 46243 22852 525712
Albany 493 : 154 29 887 (3) . 28 3}
12 510 23 - 740 3 24 78 233
.23 72 88 5 2518 7 228 1321 {8.535)
12,382 5,006 35 . 28 253 722 (15671}
710 1 95 15 2353 20 5112 264 28.218
1325 129 - 1 1 115 182
897 759 11529 ] 1,860 1.211 9,800 5,451 6,645
2620 7554 1 @ 186 724,067 31975 14784 508,881
106 . 91 [ 480 2 18 [ 6,222
108 — 1 1 542 8 4 16 {430)
199,569 14,843 0 23 22,362 021,745 51706 13,122 497,116
1 350 1179 azez 8.653 (623) 1443 17,281
9.12¢ 7.858 " . 248 930 9642 809 £1.158)
3 - - : 9.078 1 113
9,122 7,856 11 . 243 930 785 (1.269)
85977 6.584 187 “n 5800 284 4724 3056 236748
1.256 1.208 5312 183.249 8:814 6201 200,445
1085 21 9 ¥ 627.512 17.986 737 (32463)
Virgi 918 H 13 22 3344 54,273 934 739 69,602
{Dolaware) ..... 2 3 1.1 (158) 12230 138 8,
624,761 12002 48707 650 3822 206 5080 229,182
28 1,440 7572 156 5,154 81 2825 891 38743
103 68 4117 3.936 1526 380 18122
23 45 1,967 1 — 5624
75125 81 1,891 64 5120 24 90 1277 134333
— 61 €5 1,969 11,876 229 34 417
258,504 15407 5,544 63 9872 329 i 1.841 20.878
4,673 1074 31703 189 3413 70 218 345 (1.288)
12,087 10,528 738 19,365 537,696 32,063 5.094 11284
5 46 8 2743 1168 008 1160 36,830
52 1) 3 130 4760 413401 6216 1537 (35.208)
2316 9858 238 5543 32,862 21584 1072 29830
2853 70 229 3,897 7.080 745 778 11
- s 88 22,857 1855 422 (35553}
1 ¢ 65 ki 518 654 117 3475
712,428 18,165 28,086 438 26,122 67475 20883 14382 238524
- (29) 18 683 18 R 114,
276,861 10743 © 9309 7 5540 29,050 23430 8277 214122
- 4B 15 2572 904 278 3; 14
49 . 1 16 8 647 - &
5543 5 198 @) 3181 251 3 1.402 9.114
149 — 48 191 X 3,507 2494 ™ 6,864
St Lows Missouri) 161562 4,037 14,168 ar 3873 7,308 3324 938 (16023}
162548 3380 4181 85 5470 12,637 2358 8,395
4,210 — 1 1912 3,155 18! 753
447,303 1,597 13.002 1478 583 4,485,089 79,490 5435 541333
- 261 089 8.026 3113 (1.165)
1.335 2 827 157 4.473 45589 468 526 3.947
227 4 9 50706 124 (14502)
364,705 126 8514 400 8585 826,249 11.981 1796 41349
14,490 2 15 2,790 5581 181 528 181,781
s 810 o o7 3,601 1,096,313 @m 266 326,776
1 1,002 189 3.166 21778 210 408 22825
7.032 418 08 255 25814 26,684 1.508 746 (5.414)
258 3 33 333 4 1,636,616 14421 679 .992)
1.697 6 1474 . 3,787 83, 3614 37, 32.728
219.584 15,737 13,705 3,485 7 1,385,882 20,315 0178 237515
1 244 /632 8 34 2 71 7 371
- I 1 1314 10 39 (140) 1.707
4 11 7 1106 9124 14 53 1,741)
14219 76 701 3 320 4 182 66 (765)
61.753 859 1 2822 59,421 740 096 78,155
55673 7467 7.966 1 2557 834,483 17,818 4475 113,195
5953 98 40 1762 X -] 338 960
(49) 2 835 91 4,081 45 21 280 14,347
1613 - 4 25857 395 33 8 102 2,260
1526 - 27 25 2431 147.842 1538 (849)  (74,819)
1,412 . 1" 0,196 250 48 5,088
46,163 5.621 4202 70 395 a7, 305687 5874 1167 154,985
1,487 16 327 (a7 2.793 21 1,032 402 (44.583)
18422 2234 768 3 3.158 1.338 628 853 (14,654)
Faderal tax doposits’ . (334,278)
Gasoiine, lubricating o
2
(8) Calitornia 166,612 13172 13,381 ] 13999 12523 1365123 7,002 6491 226933
; 380871 10,743 9,486 7 7451 19158 42.205 23455 8466 214,875
20,506 12651 299 4 6737 39923 724113 38570 15877  521.385
5558 4 589 18 7503 3380 414570 9,025 2697 1.422
2351 44 1. 31 8, 9,580 761 4 6838 167,982
) Toxas.... 422,280 1,038 10,329 654 16658 14,681  1970,151 56,219 2588 422073
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Table 2.—Internal revenue collections by sources
(In thousands of dollars)

Sources of ravenue

1903 1984
Grand total, afl sour :

o S TEE  nam
St Siaians b oo o
o v il £ S % ooty
Rasfoad ratsoment. 1o’ R ‘59:235:399

msura 311, Y

£ oLinompioy 4311, 6052023

Estate tu 6077202 6024.985

it 148675 151,682
lae toxes, total 35765538 30,017,486

s, towi 634,853 5,402,467
imported teollecisd by Cusiarta, Taies iae 43 domesic ] e
Bomiesion, 30 up:‘v, nmow pr“:’o k wmn wino gakton when below proof 3,231, 5;5 z.mﬁ?;a

Nonbeverage memaciirars of s, ] Rt

Rect erzge 25,450, $100 por year 83 83

ot dester sl tokis. winos and oer. ;
Whoiesale dealer {(drstlled spints. wines and o v el
Manutactwers of stfls, $55 per year m) & ol R 1492
Suls o 822 sach 3 :
Smnss: penaes. 0. H 7
X.‘v
imported (collectod by Customs, (ates same a3 dor i g
mnymn winos, 17 cants, 67 conts, §2.25 pofm:n‘u\:)gu jon; s8.708 7o282
s wine, $2.40)' 180611 240,638
Occupstor H
3"0”".\1 (wlec” tod un:ﬂc:';mg rales same a3 GOMeSIc) .. e oloed
m z ¢
o 1:'”‘ et gallons ($7 for centain sman .S, brewars) 1544641 1456109
Vers inan 500 bonais, $55 er 2 =
Rsﬁmuma. $110 par vul 23 :g
o s in 4 por year (mdudes mitod retai deater
wine and boer, $2.20 and $4.50 per th} 0 dtilod spims. 1,724"
. wnm:m uuasu in beer, s1z:4 pﬂ yw ‘487 "4523
obacco taxes, total
o toml, 4,130,810 4663610
Em.u Ciass ) ) $0 pur thouasna ... b Wi
peor thousand, excepl if over 8 1/2 inches - A
Yy LA N inches or fracton thereot ong, 88 oo 10 3
Clg.ln. totat'? e
Carge cpars i 4] oyt
holesale price not mora than $235.284 per thousand, B 1/2
Wroleaslo erico maro than §205 204 per thousand, $20 per bk 2 B2
Small cigers, 75 cents per thousas ‘820 5
Imporied cigars, Cigareties, cgarati papers and cigarette ubes (collected by Customs, ¢ *
fates same 22 domst) 5.321 7012
Cagreris papers and tbbes, asw ana-nal comt per 56, wes 1 seri et 50... 15% 2007
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Table 2.—Continued
(In thousands of dollars)

Sources of revenue 1983 1994
Excise taxes—continued
Manutacturers’ excise u.“’ total 6.351,840" 10,097,242
Gasoling, 9 cents per gatior’ 4.804,560 9,026,745
Tiros (whotty of in part ol rubber). mner tubes and troad rubbor, fotal . 877, 423,315
Tues rughw type™ 835,825 401,517
10 conts per pounc® 22,468 12,709
Troad mbbev 5 comts per pound™ 19,674 9,089
Pistols and revotvars, 10 parcent . 24,080 22,011
Fishing rods, croels, etc. 10 cont 35,162 37,268
Bows and amows, 11 per 6,872 7.515
Firearms {other than ptslols -nu fovoivers). 11 parcent 34711 37,276
Shells and cartridges. 1 31,646 28,378
Black hing, tota 480,791 625,422
Undergrourid wined Gol | $100 per ton 263,375 293,556
nderground mined coal - 4 porcent of pres per ton 28,843 .367
Surlm mi - 50 cents per 152,574 160,064
Suriace mined cosl - 4 percent o pnca per ton 454 42434
Fual economy, $450 to $2,150° 4018 8,818
Alcohol sold @s but nol used as fuel, credn of 371 conts or 50 cents par galion®™ . . 529 1788
Other™® 41,3407 - 21,274
R-ullm and epecial fusts, total. 1,255,378 2,619,570
ncommercial aviaton gasoline, 3 cents per galion™ 12,481 7.
Ncr\commevmal aviaton fuel other than gasoling, 14 cents per galion® .. 44,636 67,1
Diesol and special motor fuels, 4 cenits per galion (in somo instances 2 742,380 1,571,437
Infand waterway fuel, B conts per_gation 30,720 39,677
Motor, vehicles, chassis, bodves, etc., 12 percent’™ 424,182 2,64
. — 14|
Miscellaneous excise taxes, total 19,227,948 12.290,186
Taieonono and t slypmnm exchange services, 3 percent™ 048,317 2,034,065
Transportat by air, 8 percent™ 1,757,412 2.241.203
Use of m(mnonal air-travel lucmm $3 per porson®® 48,484 82,730
Transpomlm of property by air, 5 percent™ 02.881 132.760
Coin-operated gaming devices, $250 per device per year’ 70 46
Wagering taxas, total 11,844 8,064
tionat tax, $50 per year™ 1377 697
Wagers. 0.25 percant of amount wagered”® 10,467 5,966
Uso tax on highway vehiclos weigtug over 26,000 pounds. $3 por 1,000 pounds per yoar
(-nmnmen\ priviloges pecmutied) 287457 175,054
Use tax on civil ancratt, $25 per yesir with an addmional 2 cenis per pound On nonturbine engines.
powered ave pounds or 3 1/2 cents per pound on turbino ongina powered* ... . 241 37
Frrearms transfer and 740 738
Foreign insurance, 1 cent o 4 posig pev doliar of premium*! ~ 44,440 56,037
Exompt wu\ 117,786 152,069
Net investment 112,380 6,806
Seit uuhng, 5 perc.m o ml-aomr, jessor of $10.000 or 2 1/2 porcont on foundaton manager . 438 182
Excess business holdings. 5 perc 61 18
Taxable oxpenﬂmns, 10 percent on loum!alnon. iesser of $5,000 or 2 1/2 percent on ftoundation
manager. 1" 292
Failure to timely file cenain |nYom\auon vemms $10 per day up to B maximum of $5,000 3,748 2475
Failuro to distributa incoma, 15 percant 1,041 1,184
investments thal jeopardize charitablo putpow 5 pmcem o lowrigbon, iasser of $5.000 or
5 percent on 1
E pension plans, total 8.675 n,
Exceu contributions to an IRA, B percent of excess amount 1.158 1717
on underdistributions from an IRA, 50 percent of 212 209
thmmo transactions, 5 percent of prohibited 2415 2,682
Tax on excess contnbutions 1o an HR-10 Plan. 8 percent ol excess emount. 7. 94
Failure 10 meet funding standards, 5 percent of tunding deliciency .. 2413 9,046
Tax on excess coninbutions 10 cuslodial accounts. 6 percont o of excess amount 62 92
Failre 10 fila rogistration statement, $1 per day up 10 ss 85 136
Failwro to file nolification of change, $1 per day up 1o §5. 12 27
Failuro to file statement required by sacbon 6047 or 6056, sm por day up to $5.000 2,242 3,160
Faira to fumish indricuat mlamonl $50 lor each falure - .
Failure 10 furnisn actuanal report, $1,000 for each fasure 5 1
Faiuro 1o provido IRA raports. $10 for oach fakuro 1 ]
Black lung benef trusts, axcess contnbutions, pen:ant of excess amount 169 .
Taxas on lobbying expenditwes, 25 parcent ' tasaoio n? xﬂonﬂﬂmﬂs R
Windtall profts, total. 25 peu:um to 70 percent of mmun orofit*? 15,660,081 8,120,274
retum amount 15.851.279 8,104,188
Anaual Tetum amounts 5,801 16,087
s, to 235,054 275,389
Petroleur, 0.78 cent a barrel 38,357 9.610
Chemicals, 22 cents to $4.87 pet ton 197,507 220,928
Hazerdous waste, $2.13 per ton® —_ 5853
Otner™ 2,256 740
Uncizsaified excise taxes™ ~B4a291" 1944413




Table 3.—internal revenue collections by principal sources
(In thousands of dollars)

Tota)
internal

income end profits tazes

Fiacal year Sorporstion  ngtviduat Alcohol  Tobacco turers’ Al
revenue Tota 'come s income et Sif tuxea® taxee™ taxes’™ exclae i
cobiections profits . gre T taxes xen
(L] (L] 3 (L] 8 ) m (8} ® {10)
40,672,097 31,258,138 12,653,602 18,704,536 1,700,828 676,832 528,185 1,165,519
20019,756  9.676450  18.343.207  2,024.385 779,201 474, 1237768 1, gzzggé iﬁ;?ﬁ
31,172,181 IO 174410 20,997,761 2,381,342 809,345 Lm:zso 1.649.234 ZZN.SZ!
20,605,491 18,051,822 2.476.113 706,538 1,321,875 1’77‘ 533 2.280'968
Toooras tomeias  17esaaes 2,844,575 1.328,484 836, 2214951
37384878 14367560  22007.308  3.627.47% 720,730
50741017 21486910 20274107 4,484,264 833,147 ot R e A
54130732 21504515 32538217  4.718,403 91 1654911 28627 2,647:402
54,360,014 21,546,322 32,813,801 $,107,623 835,121 1,580,229 2,880,133 2.464'959
49914528 18264720 31850106  6.219.665 267 157123 2885016 2010866
836,184 21,290,522 35,337,642 7.205.784 1,171,237 1,613,487 34560 01
560425 21,530,853 580522 1377099 157405  a7otazm  2ouem
56 .xg;.gl: 30‘533.3| 6 25 1.734.021 2,974,135 2,186,675
6,091,500 1606816 3958789 1.987.202
,125,126 22170414 1,831,504 4,735,128 2,004,
67017041 21,764,940 12502451 1901,117 y
71945305 21285711 11 J077%  aimonds  Ioeven
75323714 ,134 5,004,486 2,079,23; 5,610,308 2,278,538
78801218  24,300.683 17002504 2,052 54! 8,020, 2,299,845
114434634 79792016 26,131,334 17,104,306 2148508 6410,145 2453406
1meTesel G20 Meu2  @2TSs2 22013 2,
18374815 104288420 49370, Zosa 2 zﬁg;gig:g Sirene 2470000
187070500 ;3252 o2 08,657 Siaen  cavie  Ssseam
195,772,006 1008050 37040188 Somzis  oosos;  5asess
131072374 30310953 100752421 30018600 4,800, 220658
Qs dpasse iempreise  aTie0ot 5110001  S2nar3  Syonesy  asbiaes
|B‘ 157,315 39,045309 125, "2.m 52,081,708 5,149,513 2,276,051 5.,395.7! 3, 750 |04
84640084 41744444 142003850 62,093,632 .358,4 2437005 5742154 38572217
Direow iSTissm aameenay 70,140,608 5350858 2315080 5516611 3665182
2810702 205751750 46TA2956 15A96BTAT 74202853 5421,7
760  4B567.484 0608005 39758570 19,892,041 1%ne  Cagem  iseams  oamee
ssa 130417 248805087 60040504 106755263 sag76.3te 406, X 6088682 3958893
,389 70,438,289 85,380,145 213,058,144 1,853 5812715 2450913 6,555,881 4.045‘839
322,903,733 714478768 251,545,857 112.848 874 5,647,924 2495517 7.057.812 3, B‘B“SO
5‘9375.273 359, UZLZNZ 72379610 287,547,782 128,330,480 6,498,301 5,704,768 446,416 6,487,421 D:MIII 6
606,769,103 406,563,302 73,733,156 332,850,146 152,;55,515 6910386 5,688,413 583857 76,086,156 "

4 us.sn,m 5900832 352608936 10671793 0143975 5450810 590495 6995900 ze.uwgg
627248703 411407520 01779556 349.627.067 179847854 6225877 56341 4130810 6776023 19214853
680475220 437,071,040  74,179.370 382801670 109.210028 6176867 5402467 683610 10,087,242 17854167

Footnotes for Tables 1-3
» o5 than $500. nationa! Lotals for individual & ang for smployment
ovised. ncome taxes
Note: Detail rounding. ; :
mey nol add 1o oteis duo to . State P
and district data for 1964 &re not directly comparable with 4. Selt. iax snd taxes imposed by the Federal
yeers prior 1o 1981, For the most part, begiwing with 1801, Insurance Contributions Act are applicable with respect to
" on Amouml M such taxes collecisd

3, cabcmotmmummmmmumm

Ok-pge, survivors', disability and hospital insurence taxes

MWMISECA) Similarly, mooolqu\gm
mwmrhdd

m-bumynmhowm

mlmuxn(rlcl\)mm wages.

separate national totals for indviduat income tax and

Wmtumusmhhm\m Gross internal
Fevenue collections, on page 11 and ere used in obiaining

§§

taxes reported for

Mlhlﬂill

"Fm Op-r-uon- District ~ Cther.”

5. Inckuies fiduciary income tax collections of $2.9 bilkion.
6. m;mmmmw-ammmnm
and San

wchnlymom:
nor by tax subciasses to which

rm)mmmmsmmwm
8. Reprosents credits aliowable on income tax retums for

mmuym-ms

10, Represents amounts offset epainst outstanding tax
Uabiiities other than those for Forms 1040 end 1040A on
which the credits were claimed.

11. inciudes amounts contained in the nstonal totals but not
classified by state or distiict as of Sepl. 30, 1984, Also
transterred to & special account for the
Mariana lsiands.

12. Amounts of intemal revenuo taxes coliectsd on Puerto

reasury
soctions 7652(a)(3) and 5314(a)4) of the intermal Revenua
Codo of 1954. The gross amounts are included in overall
collection tesutts (tables 1 through 3).

13. Reter to table 2 for components.

14. includes manufacturars’ excise taxes on pistols end
ravoivers, fishing rods, bows and arrows, firearms and shells
and cartniages.
15, Contsins, Mw—mmﬂsmm

but not yet classified into_excise detail from
Forms 720, Quartery Federal Excise Tax m, filed.
and type of excise tax
quarter following the quarter of
payment into a depositary. The cata shown primanly reflect
windfall profit tax smounts. Negative figures result trom the
ciassification of amounts previously reporied as unclassified.

36. For tax years beginning after 1976, the Rewenue Act of
old

1981 (Public Law §7-34).
income tax rates, eftective Jan. 1, 1965 were
10-

qrmmmummpummm'm
Pubiic Lew 80-

rmodmnmuimmm"msom

for taxable years beginning in 1983, includes SECA taxes of
saspuounon not eamings up to $32,400 for 1882 and up
to $35,700 for 1963. Effective Jan. 1, 1834, rate increased 10
|p-mumm-a-dnolz7p~m|(muww
2

18, Income mwldulwd wmhddarvmn mno‘d 'rom 15
ol examptions, afts

jan. 1, 1584,
19. Rairoad retirement taxes are divided into two bors for
empicyoes. The tior | tax rale was
increased from 6.7 percem sach on the 9

10 $7,000 for 1983 and 1984, This tax by
tor unemployment up to
2.7 percent of FUTA tax, resuitng in 8 tederal tax of 0.8

percent tor 1983 and 1884.

21. Beginning Jan. 1, 1977, the separale tax rates for
mtnlmwumrmudbymumol

rather than quartery retums and payments. The first annuat
ratum was due Aprl 15, 1863,

22. Ropealed efisctive Jan. 1, 1980 (Pubkc Law 98-39).

23. Rates doubled from $4 1o $ per thousand for small
cigarettes end from $8.4D t0 $168.80 for iarpe Cigaraties,
atfective Jan. 1. 1983 (Pubkc Law 97-248).

but not more than 80 pounds, $4.50 30 conts per pound
over 70 pounds; and res cver B0 pounds, $10.50 plus 50
conts per pound over 90 pounds. Effoctve Jan. 1, 1984

26. Repealod effectve Jan, 1, 1984 (Public §7-424).

27. Tex increased from $350 to $1.550 for 1883-model-yoar
mm and from $450 to SZ 150 for 1984-model-year
based on various fuel economy levels (Pubhc Law
95-502)
28. Tax increased from 30 cents to 37} cents per gallon tor
alcohol of 150 to 180 prool and irom 40 1o 50 cents par
galion for 180 proo! end over, offective April 1, 1883 (Public
Law §7.424).

29. Includes emounts coliected or adjusiod lor taxes thal
have bean repealed of have expired.

30. Expired Sept. 30, 1980. Roinstated and increased from 3
to 8 cents per gallon, otloctve Sept. 1, 1982 (Public Law 87-
248). Docreased to 3 conts per galion, effective Aml 1, 1883,
in conjunction wih the gasoting tax increase undor Pubhc Law
87-424,

31. Expired Sept. 30, 1980. Roinstated and increased from 7
10 14 cents per galion, effective Sept. 1, 1882 (Pubic Law
97.248),

32. Tax increased trom 10 1o 12 percant and imposod at the
rotail rather than the manutaciurer’s lgvel. eftacive April 1,
1883 (Public Law §7-424).

33. Tax increased from 1 10 3 percent, ettectve Jan. 1,
1883 (Public Law 97-248).

Tax increased from 5 to 8 percent. effectivo Sopl. t.
WGZ (Public Law 7-248).

35, Expirad Sept. 30, 18B0. Romnstated at $3 per passenger,
stloctve Sept. 1, 1982 (Public Law 97.248).

Expired Sept. 30, 1980. Rainstated ot 5 percent, oHoctve
Scpl 1, 1682 (Public Law 97-248).

37. Repesiod atfactive Juna 30, 1880, by the Revenua Act
of 1978 (Publc Law 95-600).

38. Tax reduced from $500 to $50 on wagers authorzed by
state iaw, ettectvo July 1, 1883 (Publc Law 97-362).

39, Tex rate reduced from 2 10 0.25 parcent for wagars
authorized by state law, oftectve Jan. 1, 1883 (Pubkic Law
7-362).

40. Expwod Sept. 30, 1980, Officiglty repealod by Public Law
§7-248,

43, Transiers of machng guns, shon-barreled firearms,
silencers, eic., $200 each; cortain guns with combination
shotgun and rifle barels and other specia) types of frearms,
$5 each. Occupavona) taxes are levied on manutacturors,
importers o dealers in frearms and are mciuded in the
amounts shown.

42. Nagative hgure for 1083 is dus to rofunds of this tax
under mo United States/United Kingdom Incomo Tax Traaty,
which provides for exemplion from this tax fotroactve to Jan.
1, 1975, Also, a similar treaty with France provides for
exemplon retroactve 1o Jan. 1, 1979,

43, Lowest rate reduced from 27.5 percent 10 25 percant
ehaciive Jan. 1, 1883, and 10 22.5 percent effectve Jan, 1,
1984 (Public Law §7-34). Windtall profit tax amounts shown in
theso tables are incomplate bocause they roflect only
amounts from rotums processsd by the end of the repuring
period. For comprenensive detad on windtalt profit taxes. refer
1o the "'SOI Bulletn™ publishod quarterty by the RS
(Publication 1138).

44, Contains windtall profit lax amounts of §15.7 ihon for
1983 and $8.1 biliion tor 1984 (seo footnote 42 tor cautionary
miormation about theso figures),

45, Effoctive Oct, 1, 1983 (Public Law 96-510).

55



Table 4.—Amount of internal revenue refunds inciuding interest

: Table 5.—Number of internal revenue refunds issued
(in thousands of dollars)

*
Internal revenue regions and districts, states Estate cin Excise
Tow  Corporation Individusl  Empioyment Estate i Excise and oiner areas. (States reprasanted by Total income income taxes
income xen . single districts indicated in parentheses; totals
for other states shown at bottom of table.) o @ N ) (5) {8) {7
()] @ 3 ) {5) 6) [f]
05672479 17,089,228 4,620,350 2485850 205,852 5415 656,774 United States, tota 711,408 76,042,137 2,190,983 14,223 799 u::'a::
12,187,148 3,522,154 2.318,509 265,426 33,607 509 Rep 97,130 10,106,800 308,953 2193 1% 13
752481 245539 490620 6,423 285 4 008 676,604 16111 s
¥ 30.212 251615 4978 240 3 533 9,506 11,540 43 s
2028955 410.220 1,568,855 44240 2978 142 21581 2,031,543 55216 358 1
2,080,236 134,220 11887.730 42577 7186 1 13326 2,151,522 59,211 10
1.280.232 150,060 1,109,468 18,513 1853 2 12.275 14491955 205542 231 14
140,546 30,561 107.518 2,250 129 > 2016 480 5733 25 1
1,574,650 456,048 1.086,280 38,207 3,709 9 , 11,451 1,206,178 37.560 349 19
3434059 1,882,221 1,016.963 101913 13,053 221 20,858 11352954 75,020 581 ap
23935 261,045 1 142 3,250 345,207 10,373 67 ]
50,138 248 30 2882 335,770 45 17
11461681 2023663 9.132.677 - 85619 10.795.232 2725571 1,785 75
03 1.688,252 3 15,186 1,850,544 43 186 9
sozoar 119,666 o “ 2,007 2i0254 e 100 5
X — 5 40314 -
- 118894 325741 44 1,942 169.940 2,074 95 s
J2104me 2 2477793 b4 2582 2,874,130 88,318 610 2
26821 2255570 1887102 -20 ey 53697 205 4
18672 2398833
19 £ 1 3 | 8.136 1401213 27,880 167 7
a0 fseed taseze -2 14413 1,841.927 39135 175 18
o 220858 124863 161,536 14 Y Eay 3t 5t &
588,242 1,300, 8328 1014 -
1,640,424 199,281 1402133 34 wagre 11820584 313822 1804 i
933621 84 81941 18 5315 1,825,
771082 97912 660,073 . 8271 1.1581155 25,887 103 ]
: : : 7067 1,001,440 2251 11 1
1484827 223090 1228905 n | s & "
. 61,375 451,701 28 16.648 1,843.288 S
3,251,135 448, 2,896,088 215 i 5,343 886,548 17,405 o0 o
1.284,289 183,734 1,067,788 710 38945 3.504,396 124:387 a7
11081623 2472338 8,327,864 310 12385 1508926 177 I3
1,612,100 281281 1284477 51 89,028 9.741.897 215,212 1,489 4
2370248 536353 1.740,020 180 Soo (1) Delow) 14,504 1,546,113 33329 231 1
4,081.328 1.274.115 2,720,2 15 See (d) below) 21,039 1,881,588 45482 359 18
1 22 1574 1410938 8 2,824,227 66,713 423 17
80,026 172,427 768,284 52 Indiana) 11,404 1,728,409 353B: 240 1a
1, 124,03291 265413 Bvryet e o N aay ey % H
694, 144, g 4920 821 K
a ;g;;ﬁ D 7:'42‘?159 2%'535 225 i 121180 °'°;3'§§§ ot %53 b
744,155 109. 618,583 116 South Dakata) 29, 2,849,343 78,728 52
a0 24,9 149.383 3 14,564 833,654 20,544 169 12
1,328,475 130672 1,168, % 2 19.299 24 52 ‘«
i3 13157 364,41 S 18428 1522840 36.741 184 18
1 158,745 1,161,875 103 463,464 14,255 156
1.543.3% 6232 " 1 18.145 1.519.183 30,248 2 15
X L] jaks 28 16,059 1.356.524 33,003 284 8
13749425 asges 0411574 1945 rnosota) i £ 9 137 96 1"
1,581 ; X : ! i !
1854752 610,060 1291173 22 ) 13745 10328543 a1 w3 1=
ket 25508 23 ’ S0 (oo 18,749 1634779 51186 228 %
2102649 980568 1.987.422 1348 _(Sec (f) below} . ot A 2 4
1. 167.510 1011867 38 3,619 563510 L oy o
25585614 1019156 1493742 108 “(See (1) baiow) ... 28621 078,665 B2 368
516415 62! 438745 20 Colorado) 15031 1,058, 38240 19 -
1,592.4 7091 1,148,634 157 17,702 ) 48634 9
1418041 . . ! :
o, 182180 18,440 % 16,386 1,303,168 43,765 227 15
15.999.740 2684974 12,032,147 597 14777 977,278 32888 224 12
6,091 17,507 X 144 — ' 11,797 729.963 ,306 143 13
A 477781 5,914 675 20 . 161,141 13,431,698 427,626 3,280 12
219,585 24629 189,243 1113 ] 71,430 243 -
288 46631 286 784 169 60 271,988 55 4
2858376 448,157 2356075 2731 82 5176 249.358 942 7 4
3185571 750,338 2337322 2,681 01 84 358,405 563 7 7
81,750 808 1365 4 , 22.260 2.202.727 68.404 416 7
862454 135804 710116 2738 « 197,008 79:326 758 16
352,048 65.658 . 2429 934.9 2901 10
1348058 76010 1.244587 3557 102 12,538 696,890 24, 9
Sall Leka Ciy . 42,899 976 79739 584 5 5473 315926 o, 74 5
San Froncisco . 1.433,166 212,760 1069552 22,464 2 . 12768 1,269,220 39,837 289 10
62, 1.525.485 3614 ! . D 451,411 13.318 an 4
1573428 270848 1278.224 1.768 42 13,188 098820 34593 552 16
Other refunds ~ 625,486 34,207 3,10 268 17,241 1.531.105 §0.862 326 8
Gasoline, lubricatng oit and excess FICA credis®. 544,920 [ [} 0 ‘ ¥ 44.280 2% 1"
18562 1:392.924 .
U.S. Customs Service®..... 1810 0 0 [ Seatie — 84,108 121 54,940 104 [
arnod 32,045 0 32045 0 0 ] Other Miscelianeous refuNds ............... " 120 M0 H
Fetund reversals i - 198198 - 625486 2,162 408,118 2110 268 . Gasotine, oil ang excess FICA credds ° H 5 H o -
Totais for states not shown sbove US-Cuttoms Servee-isotst 0 0 0
Earned income credd of 1412
: e Tty oncassiod? ~84,108 140,121 54,940 104 9
10762264 1.849.471 8833031 191,718 40027 ] a7 .
352.7 18 388,470 104877 7.522 23474 o7 states not shown above
et o] 5034300 o v A ez e 2342 65 0241
X X 034, 824 5.9 241 11825 ! 388, 273022 : .
3887.704 631260 2.9585571 71750 4,086 =25 21,164 i s ot 2,760,437 6. 4022
7,643,015 2,627,814 4772337 165.297 22.968 1679 52920 i a0 51467 5,831,035 179,903 1,308 70 6.361
: (d) Ohio.... 2.656.785 5. 2.537.701 78.821 507 % “om
Note: Detail may not add to totals due to rounding. . (e} Pennsyivania 3912.289 25,808 3,800,046 91.792 ;g iy P
Yincludes withheld income tax, FICA, rairoad retirement and FUTA rafunds and credits. {) Texas ... 5,283,157 65,072 5,028,455 178,61 3

includes earned income credits retunded, amounting to $1.2 biiion,
2includes credits for gasoline and lubricating oil tax payments.
::noludos ratunds of special fund receipts (Puerto Rico account 20x5737), amounting to $108,600. X
Includes crodits for excess ents under the federal old age and survivors', foderal disability and federal hospilal funds, amounting to $415 million, ;

The source of this inlommi::y: the U.S. Customs Service. gueswm does not provide the coan of the mmberp‘ol fetunds issued lgr this item, Zncludes etunds issued in September 1984 minus refund reversals raceived i September 1984 that were nat classified by district before Sept. '32‘.1 |B:d_(1lh¢:e:'r|d of
“inchides refunds issued m September 1884 minus refund revarsals received in September 1984 that were not classfied by district before Sept. 30, 1984 (the end of i the fiscal year). For accounting and camparative purposes, the data included in this table must agree with tha actual ransactions aflecting the refund and inter

the fiscal year). For accounting and comparatve purposes, the data inchuded in this table must agree with the actual transaction affecting the refund and interest appropriation accounts for the fiscal year.

appropriation accounts for the fiscal year. .
*Less than $500.

i i J 3 sh (-} is shown on this table, the number of
'in table 4, Amount of internal revenue retunds including interest, refund amounts are given for these qeduls Where a da
lnese‘attyzpes ‘of refunds that wera issued is counted above by district along with all of the other refunds issued. Where a zero (0) s shown, there are no refunds for
thesa types of taxes.
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Table 6.—Number of returns filed by interna! revenue
regions and districts, states and other areas

e other are v(tswhm reemes by Total ta Individual Estimated
and other areas. (States represent x
singte districts indicated in I rarenthepen: roturns ux tax Fiduciary  Partnership  income tax Estate tax
totals for Other states shown at bottom of
table.}
[} 2) @ “ 5} (] [14)
United States, total.... 172,512,069 96,268,117 32,596,937 2,012,805 1,663,237 2,120,076 89,788
Region 23,711.357 12,941,657 4672374 176,908 12720
Soe (c) below) 1,513.764 885,410 205,886 10,527 25,680 697
838,748 474,054 152,548 633 13,910 203
4,671,276 2,635,761 920641 24,955 90,404 2617
896,363 2,819,688 1,040,104 33,198 118,408 2223
9,091,970 1,831,205 580,755 22,061 83 1.439
25,484 217,588 82,521 3384 9,052 166
2,730,644 1482512 4, 23, 364 1.691
3,915,681 734 741851 45426 137.807 2829
80,838 438,330 149,225 4028 13,335 329
7,609 416463 136,397 4,352 17.488 336
23,772,723 13,849,675 4,608,0 180,626 ,336 10,085
3,700,061 227, 670,949 32,123 960 1772
672,763 3964 173,601 1,567 10,842 368
302,427 83477 51, 158 704
570336 313,129 122,167 1,409 10,138
6,328,846 2, 1,247,836 50,330 148,022 2705
5,380,108 3,082,534 1,152,620 39,632 76,583 2265
3,040,753 791,883 630,161 22929 33,358 973
3,092 2,324,937 846375 31,019 62.707 1636
4681 .243 66, X 11,655 256
Region 25,892,577 14,618,588 4,823,187 182,267 485, 1922
Allanta (Goorgia) 2752185 2,247,300 533,139 27,367 65,712 1.258
i Alabama) 3207 1.415:228 3431 16533 23, 712
2,010,726 1218832 304,457 15.028 32878 873
4.032.734 2,439,656 600,301 3] 89 1,569
1,471.180 866,031 223 48! 11,534 21797 582
70, 4,835,091 2.383.087 4 5. 5,764
2,931.159 1,796,439 427,540 28,171 39,773 1,184
1,1 12,049, 2,638,998 167,650 .436 8,392
3,118,970 1,833,928 575,944 ,583 44,606 1,460
4,338,392 2,508,887 831,551 33,542 808 1.960
6,012,532 X 1.004.835 869 104,527 2094
2660 2,175852 660,189 985 61,044 1,653
2,207.232 1,308,226 368,426 20279 34436 834
1,103,265 655,551 188,04 9,382 16,925 3g1
23,400,963 12,788,104 4.919.308 217,955 404,432 16373
536,682 278,062 111.244 5935 8.057 456
6.237,635 3520919 1,264,247 60,177 117,414 3543
2,275,195 1,159,039 549772 21,887 40,438 2705
546, 79,1 111,946 6,073 ¥ 605
3,558,540 1,849,953 735,545 30,260 58.675 1,744
1,278,721 664,821 260,053 14126 25,259 1,373
36731 1.895.262 800,180 28,629 63,840 1,934
,084,5¢ 1.723,152 572,099 33.240 55,390 2032
2213544 1.211,840 513,322 17,628 25725 1,881
484, 13,056,968 ,766,983 290,117 439,752 12,447
940,704 549,880 141,999 10; 14, 366
3,422,480 1.867.197 516,964 28,785 50,166 1,657
397,148 X 63,805 6,162 8,616 25
4,910,605 2,676.487 778,862 74.242 83,057 2628
2,520,301 1,385,174 413752 X 54718 1308
2,638,130 1,625,171 364, 38,773 60,548 1206
1,461,346 818,335 260421 12,476 23,961 592
2.775.152 414,082 20110 62,208 1074
2,311,462 1,247,384 403.561 496 4,525 1678
1.906,713 991,703 408,573 10,067 32,259 1.703
31,808,212 17,186,080 6,188,048 437,712 17,859
401288 233,691 58! 6801 7318 123
667,892 361,732 113,036 9.726 12,787 a73
670.462 335,248 122,870 6778 13,201 481
789.737 448,974 25,008 8,740 18711 437
,337.884 2884016 1,009,127 74,106 84,781 2674
5.190,827 2771868 21,271 78,363 105,963 3,404
200,21 1.203,483 49917 24418 40,741 1128
2,103,854 1,085,829 425,936 25347 36,482 1120
707,988 14,127 105,181 6.743 15,004 286
230,884 1,688,936 736,184 3,088 41,042 1,690
Wah) . 857,715 557.826 121,850 18,240 20470 306
Soe (a) below) 480,256 1,277,812 526,027 KIX 34,624 2370
See () below) 2,682,741 2,021.6: 738,245 55,706 51771 2,050
9,350,428 1,800,810 646,067 Q52 55,153 1428
Totals tor states not shown above
19,841,572 10,744.350 40226864 209,138 282.207 318,181 12,188
8.451,178 4735759 1.777.569 143,981 77 143,138 5524
13,517,756 7,270 2,548.6¢ ¥ 11212 326,733 7288
d) O 7.457.362 4342810 1,407,495 93,991 60,135 113,504 3420
@) Pennsyivania . 8.420,861 4,874,417 1,782,761 136,080 £2,561 109,041 3258
f) Texes.. 1,171,215 68,835 . 113,547 151,800 198,771 5491

Cotumn contents:
{2]

includes Forms 1040, 1040A, 1040EZ, 1040NR, 1040SS-PR and 1040C.
(3) Shows the number of 1040ES documents filed, Commissioner's Annual Reports priof to 19681 shiowed the number of fitters.

4) Form 1041,
{5} Form

1065,
{6) Inciludes Forms 1120, 1120L, 1120M, 11205, 1120POL, 1120F and 1120H.

(7) Includes Forms 706 and 706NA.
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Table 6.—Continued

Gift  Empioyment Exempt Emuoyu JSupplemental  Non-master
and otter ersas. (Stetoe ra r tax taxas  Organizations ATF retums  Excise taxes "l ments  flie returns
for other states shown et bottom of tabie.}

® ® (10} (L] 02 03 (L) [L5)]
United States, totsi... 07.218 26,132,805 393244 954,824 851,714 603,790 1527
Regton 3,614,341 157,672 82480 70,887 3313
200218 as7 1017 6,585 8,601 124
133,830 2338 3,769 4,480 3 109
847,282 12,848 20,048 9,650 533
895,666 5,853 2,73 7.851 50
408,059 7,003 18.857 12, 329
80, 1,380 177 2376 45
388,671 7.409 18.258 8130 468
819,104 18,142 42,695 6,602 a8y
118,727 203 4,115 2,504 108
113,878 1,642 5,075 2,037 183
435 49,353 117,604 138 20,488
468 9,755 17.837 8,470 207
175,843 44 732 300 168,500
163,005 94 501 205 ]
12,638 350 31 15 18,484
462 11,388 37.037 12319 906
891,217 12,279 26.739 13,045 247
437 6,805 16,161 10,982 208
591,051 7.086 16.976 10178 183
259 1,586 2212 462 237
4,149,867 40,826 102,073 ,083 1805
635,765 6,360 18,438 9,824 225
386,712 3,085 8.223 8.374 89
332,442 3.247 7,061 5856 77
X 7,438 17.662 11,292 188
1.6 2423 4,851 6,604 7
1,391,184 12,055 36,172 20,007 1,138
475,373 5317 12! 8,116 138
28326 118,183 1,042
432,164 8,678 18,102 9,369 224
603,454 11,454 7.045 15471 250
670,633 13,801 9,804 24,404 228
507.210 12,176 17.818 12,041 144
350,200 4,631 8.449 8,153 69
168,037 2.9; 4,670 ), 408 28
3,472,532 89,145 7,121 1,817
93,651 1,882 2458 3,338 45
833,143 14,815 48,938 15,073 6818
X 6,103 1321 2,012 85
87,191 2,187 3.018 2,758 24
5334 10,835 28,567 23,805 214
216,621 3.875 6,434 5,839 8
552,603 10,437 20173 . 17.584 157
464,335 10531 20,197 10,444 a2
322,057 6,570 12,52% 9,070 71
5.722 17,801 7,853 90
154,382 2,009 3,048 2,841 20
547,601 6,794 10,118 14,552 139
73,765 1,245 703 2512 1
4,343 9,220 19,893 13, 168
411,454 7,183 14,161 7.802 138
,389 4,243 13,208 11,518 12
243,755 2.042 1,633 120 105
6,033 4,436 9,961 41,905 40
371,507 4,579 7,845 883 84
311,399 5,150 8,103 7,784 73
4T 68,605 211,907 105415 2292
83,417 1,181 1,870 291 12
115,687 1.886 33 331 10
449 2,267 3,572 5125 18
115,563 1.588 6,314 2,286 °
731,538 8,753 33,480 10,447 -
812,713 10,426 48,705 2311 841
310,557 4,228 10,406 504 102
328,131 5420 12,966 13,468 197
101,723 1.260 3,808 ,360 65
481,813 6,931 20,555 12,088 -—
149,920 960 5,847 2335 29
242, 8,103 18,432 13,182 643
550,481 7,855 25523 10.821 —_
515,362 8,849 18,175 11,248 359
2927.481 145,684 839 55,414 1,120,048 1,484
1,155, 61,480 24,152 21,460 279,000 89
2,133,047 04, ,300 34,768 622,145 1857
1,035.830 46,147 24,840 22,884 28 ar4
1,076,654 42,900 23,407 31.501 255,491 455
1,813, 43220 w707 61,152 788,108 438
contents:
(8) Form 709.
(8) Inctudes Forms 940, B40PR, 941, N'W&SSM!ENzNZPRNQMmASS-MCT!
(10) Inchudes Forms 890, 980PF, , 990C, 5227
(11} Inciudes Forms 5500, 5500K and 55WF|
(12) inciudes Forms 7 6 1, l705 47% 4707 4708, alcohol excise tax retums and l0bACCO excise tax returns.
(13) includes Forms 7. 20, 730, 2290, c and
{14) includes Forms INOX 1\20 004 7005 and 1
(15) includes Forms 720M, 841M, umm C'T 2 090BL, 1042 and ||ZODISC




Table 7.—Returns filed, examination coverage and resuits (1984)

« Returns

or il U e Smes W e
tndividual, total 95,541,300 276,182 059,351 60,394 1,215,927 12
Nt ko, Tt i $30.000 ] b4 i ] S 7]
TP $50.000 and over 5.531.300 105,816 105,703 9,900 221418 4.00
F.TGR 000 311,100 2,048 2058 356 s200 169
Sohpas EToh 200 o S0 Pt S5% 5o i > %
Fiductary 2,019,500 9,002 238 9,690 o048
Partnerships 1,593,500 24,040 148 25,088 187
Corporstion, tota® 2,475,330 65,803 85,803 266
Assets not reported 168,200 26872 2872 170
Under $100,000* 1,272,400 14,308 14,308 142
$100,000 under $1 mil 821,400 21,252 21.252 250
$1 mi under $10 mit 161,100 14,979 14979 9.30
$10 mil undor $100 mi 30,700 7.758 7,758 2521
$100 mil and over 6530 4633 4633 7095
Smal business corporstions 816,700 6315 €295 102
Form 1120 DISC 12,400 1,088 1,050 853
Estate, total 106,400 18,218 18,238 1744
Gross estats under $1 mil 96,200 12974 12874 1349
Gross estate $1 mil under $5 mit 9500 4738 4738 49.87
Gross estate §5 mil and over 713 526 526 T
at 93,300 2080 2080 223
income, estate and gitt, otal 102,458,443 404,058 859,723 80,394 1,344,185 1.31
Excise 1,083,300 LAY 140 “204 497
Employment 25,749,000 17,764 249 20263 0.08
Windtsil profit 13,700 2414 22 7355 9791 7147

Miscsiisneous 254 254

Servics center corrections €80,732 680,732

Nols,‘(nmsmaymlmmewro\mdm
‘otal positive income.
’Totslqrnssr

eceipts.
Ancludes 14,200 Forms 1120F not aliocated to comoration classes.

“Batance shest assets.

Table 7.—Continued

Recommended additional tax snd penaities

Average tax and
penalty

No-chlﬁt

(In_millions of dollars} per_retum percer
Reverue Tex Sorvice Totat  Revenue Tax Service  Ravenue Tax
agents auditors centers. agents ors centers agents auditors
3,199 1,129 56 4384 11,584 1314 892 10 1 (ndividual, total
& b i /7 &% 56 @ % Non 1340k, TH1 e $16.050
41 78 10 120 4119 730 984 14 20 TPi $10000 undor 525,000, lm\o'a
5 o W W MR kA b i i TR T2 006 wner 550.000
1,785 292 [ 2165 16,679 3713 ate 8 21 TPI $50,000 and over
64 19 ) 74 6.347 1.158 838 13 18 o C-TGR? under $25,000
& ] : # aew em 1 oo CT e o
18 1 19 9,608 393 172 2 27 Schoduie F-TGR undar $25.000
& : I S+ 5 HH B s IR e
% 3 9 9479 12,118 13 " Fiduclary
EY 1 Partnerships
8,370 8370 127,195 1”7 Corporation, totat®
9 8 24,200 18 Assats not roponed
48 48 3381 2 Under $100,000*
124 124 5638 20 $100,000 undor §1 mil
345 s 23,040 15 $1 mil under S10 mi
613 613 79,049 10 $10 mil undos $100 mil
741 7.041 1541280 3 $100 mil and over
7 75 11,848 ) n Smail business corporations
] ] Form 1120 DISC
204 804 44,060 ° Estate, total
283 269 21,798 0 Gross ostate under 31 mil
268 268 56,604 8 Gross estate $1 mil under $5 mil
253 253 480,188 7 Gross estate $5 mil and ovor
52 52 24,884 . 18 aint
12,589 1133 56 13,777 27,874 1317 692 13 18 Income, estate and git, totat
[ &5 1,485 255 2 1 Excise
[ 2 70 2,887 627 12 2 Employment
1 6 97 161,972 ] 53 7n ’ Windtall profi
2 2 0,370 3 Misceilanecus
415 a5 610 Service center corrections

SServicoe center no-change rate by class is not avaiable. Sorvice center examinaons resuitad in a 16-percent no-change.
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Table 8.—Returns filed, examination coverage and results (1983)

Retums
Individual, total 95,419,000 277,845 1,001,065 147,850 1,427,850 150
OATEL e o g 1w oemo o ow wR 0 %
151 315,000 v £28.000. coreaen Soia58 000 xR R e 2%
5 $25/000 naer 850,000 20,332,000 Y 436,805 45983 530,920 261
TPI $50,000 and over 4.425,000 105,733 96,882 15723 218,338 493
e CTOR 5000 wroar $100000 17o7000 21007 bt ] Py 56,693 3%
Sohote CT0R £100/000 and over 945, 36938 18,207 2,624 57,848 612
Eoate TSR $35/508 undar $100.000 Eyed 2092 G0 115 10197 05
Schedula F-TGR $100,000 and over 231,000 5433 2,440 691 : a14
Fiducisry 1,962,000 7082 E2) - 8,303 “
Partnerships 1,489,000 35,737 378 - 38,115 241
Corporation, totat® 2,384,000 85,980 - - 85,880 384
Assets not reported 140,000 3808 - - 2893 277
Under $100,000° 1,082,000 21,418 — - 21418 196
$100,000 under $1 mi 887,000 30,617 - - 30617 345
$1 mil under $10 mit 193000 19,139 - - 19,139 0,00
$10 mil under $100 mil 32,000 7,008 - - 7008 2247
$100 i and over 6.600 3ss - - agis 57.83
Smal business corporations 567,000 7,428 - - 742 121
Form 1120 DISC 13,000 1,418 - - 1416 1081
Estate, total 127,000 21517 - - 2517 1804
Groxs estate under $1 mil 119,000 15873 - - 15873 1338
Gross estate $1 mu) under $5 mil 8.000 6120 - - 5,120 66.87
Gross estato $5 mil and over 1,000 s24 - - 524 90.81
aint 4,000 3028 - - 3028 359
Income, estate and gif, otal 102,037,000 441,033 1,002,564 147,850 1,591,447 156
Excise 798,000 51,348 587 - 51935 651
Employment 25,738,000 2,7¢8 3,136 - 25,902 a0
Windfah profh 13,000 3901 ) 2,067 sen 5085
Miscetianeous - [T:] - - 12z -
- - - 930215 930215 -

Service center corrections

Note: Totals may not add due to rounding.

"Total positive income.
Total gross roCeipts.

Snciudes 13,000 Forms 1120F not allocated (o corporation classes.

“Balance shest assets.
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Table 8.—Continued

R additional tax,and penaities Average tax and No-change
{tn millions of doliars) penaity per retum percent
Revenve Tax Service Total Ravenue Tax Bervice Revenuve Tax
agents centers ngents auditors canters agents auditors

2,840 92 47 2,887 10,248 900 36 10 "w individual, total

77 38 2 uz 8.676 571 341 13 17 1040A, TPY' ynder $10.000

42 18 3 3 4,847 479 217 1" 25 Non 104DA. TP under $10,000

32 76 3 m 3835 . 855 230 n 20 TP! $10,000 undor 525000 simple

85 109 1 205 3.821 652 286 " 1% ™ S‘OOW urder $2! , complex

172 33t 15 518 3,582 758 330 10 19 PL $25,000 mv 350,000

1572 271 7 1,853 14,871 2822 439 ] 25 TP $50,000 and over

55 18 1 74 6,144 1 057 20 12 18 Schedule C-TGR? under $25.000

t 163 57 2 222 7,462 390 10 19 Schedute C-TGR $25,000 under $100,000

551 58 4 811 14,830 3 |77 818 12 23 Scheaue C-TGR $100,000 and ovor

13 2 —_ 15 11,641 579 215 14 27 Schoduie F.TGR under $25.000

12 5 - 17 4,047 837 212 13 23 Schedule F-TGR :zsooo under $100,000

74 6 - 81 13,852 1,862 380 12 25 Schedute £-TGR $100,000 and over
81 1 - 82 7,689 2,007 - 20 F24 Fduciary

i

* - - . - - - - 4 - Partnerships
. 1.601 - - 7,601 88,388 - et 1w - Carporation, totat®

204 - - 204 52,375 - - 19 -— Assats not reported

53 - - 52 2,481 -— - 24 e Under $100,000*

178 bl - 178 5,808 - - 22 -~ $100,000 under §1 mil

' 484 - - 484 24249 - - 15 - $1 mil under S$10 mil

561 - —_ 561 79,086 _ — 9 - $10 mil ynder $100 mil

8,140 - - 6,140 1609472 - - 3 — $100 mit and over
{ 7% - - 75 10,097 - - 32 - Smafl business corparstions
¥ - - . - - - - 35 - Form 1120 DISC

'

1322 - - 1322 61,448 - - 8 -— Estate, total

220 - - 220 13835 - - 9 - Gross estats under $1 mit

296 - - 200 57.808 —_ - 7 - Gross ostato $1 mil under $5 mil

807 —_ - 807 1,539,320 - - 7 - Gross ostate $5 mil and over
87 - - o7 22,070 - - 21 - Gt

11,924 983 - 47 13,014 27,150 Eed 318 15 19 income, estate and gilt, total
\ 7 - - 78 1,615 453 - 15 2 Excise
128 2 - AE)) 567 629 - 9 L] Employment
451 - 1 452 115,581 -0 452 4“4 5 Windistl profit
L - - ® 70,914 - - n - Miscellaneous
-— - 420 420 - - “ - - Service centsr corrections

5Se~icemmmweralawmssisnmanﬂame.wmmmrmmimﬁmmmwma!&wconlno-change.




Table 9.—Additional tax and penalties racommended after examination by class of tax

and by internal revenue regions and districts and other areas Table 10.-~Number of returns examined by class of tax and by internal revenue
(In thousands of doliars) regions and districts and other areas
Sub-
Internal revenue regions, . EXMPU  wn Miscer Interna) revanve regions, Partner-  Fiduck  Corpo- Exermpt
Estate Gt Excies  EMPIY districts and service Total incividual chapter B kot Employ. Emplayse  Windtail  Micel
districts and servics Total individust ment  OrEAN- profit  laneous X Conters ehip . oation " comer * O Exies Togm  orman TTUoims | prom  lmeous
51,750 64,721 70,248 33286 397,715 2,48 1,487,193 1,215,927 25,086 9668 85803 7353 18,278 2080 44,204 20,283 20,632 27,734 ™ 254
2,502 4,695 13,827 1948 495 - 158,725 4,030 1607 12,408 1,154 3,019 295 5918 1,043 333 4,675 .3 s
11,084 12,908 147121 32 6791 - 2354 522 8310 846 2,880 108 3,924 1522 2,282 3076 69 -
1,825 10,851 7.462 3476 399 - 192,195 3343 1496 8734 1211 4, 268 6737 2936 1.988 ] 825 -
2977 13383 4 5,484 1703 2 111,815 786 7,700 842 2405 300 €112 2519 3508 483 =0 1
17,908 4,244 10,053 15,143 1011 -~ 2511 3380 9849 1344 2963 323 5362 207t 3, 639 491 ]
0315 11783 13379 3116 306,383 3 171326 3978 840 vasy 1055 1887 455 8901 2856 3 792 ]
4977 6,764 6,407 3793 933 2,14 27811 6,203 1079 9,229 901 3,444 232 7.280 31 2,072 $,710 o84 225
a7 87 are - 422 - ' 7.865 170 58 521 205 ® 392 211 - - 2 -
356 194 - = pt 4,009 24 16 420 27 43 1 556 - - 2 -
878 3,198 — - - 18.234 562 315 2423 145 483 k41 026 437 — — - 5
— 1 1,948 —_— _— 35,151 776 2 1,028 156 5 - 1.088 102 3313 4875 - —_
218 315 3,148 - 6 - 16,649 298 162 1187 95 335 55 1,185 259 - - 10 -
2 I 2 - — - 2482 38 4 13 17 4 88 95 - - iy -
531 1,555 305 - 26 - 16,160 483 215 2018 184 463 38 420 - - 5 -
1,008 2 5.890 - 16 - 34401 1,553 738 3807 451 1304 83 861 301 - - u 1
33 g - - - 5 a7 “ 6 95 2 218 93 - - p -
40 108 623 - - - 4821 7 33 K] 68 5 187 28 - - - -
- - — - 24 - 3,281 - - - - - - - - - - 25 -
, 8,187 - - - - - o - - - - 2 -
22,258 498 72 1372 88 543 8 Da 11 1, -
12,103 1,702 4625 8372 125 6735 - ' 10,458 7 15 31 5 222 5 33 2150 i gl s
5724 24,062 26 12 3271 — - - 47.755 580 132 2767 826 @ 23 1143 2005 2
608, 174,610 12,709 80 1,429 517 201 — - 25517 640 167 1.304 179 532 46 554 250 - - -
2031130 75,434 8,450 198 2,269 818 - - - 3,787 260 63 1,055 97 306 8 861 199 - a1 —
by 33178 5. 27 2410 456 - 5 - 21340 306 2 178 39 567 320 - 17 -
1557%  60am &638 7.748 2231 - a8 - 495 53 24 2 55 s &3 50 - - -
157,807 5969 1023 (4 - - - 2494 - - - - - - - - - - " -
2,375 2372 - - —_ -— —_ —_— —_ 3 - 27.203 821 347 1.558 229 264 53 974 934 1,888 2578 - -
1 286 51 588 -3 27 B84 485 187 -— - 7 -_
261,064 113,433 13,479 110,112 3,604 13,801 628 2187 754 - 11,875 159 27 —_ -— 317 -— - —_ -_—
147,685 30,139 186 106,338 46 7.088 495 1321 1.083 o8 24,8 818 1,066 27 188 4 881 612 - - 1 -
883 21,287 73 % 59 — = 1393 — 11,112 118 610 —~ 840 12 - - 58 -
1as 401 soe0 112583 80 5490 2 1067 2135 - —_ - 63334 1284 614 3173 561 833 68 2013 - - 12 -
Tl B s e 2 iy i 535 © Z a4 - 201589 528 1 1130 (- 188 23 247 302 - - 12 -
623454 480017 3405 104235 6045 25496 2 232 1,863 - 19 - 7.997 = — - - = = - = = e -
127808 71812 18 4781 350 7.710 38 2,005 386 - 2 - 9450 - - - - - - - - - it an -
6,260 6186 - - — - = = = = -
4084 2910 _ - —- — —_ _ - - 154 - 13,848 451 214 14 as 3 88 1.202 207 3,508 4,193 161 -
26,008 514 171 1572 180 692 11 580 -_— - 110 -—
288,808 50,842 796 215181 4799 8,508 1,634 2707 260 5,484 755 - 32,188 218 2938 219 610 19 1,834 618 - - 101 -
208,511 34251 301 138550 1.767 9,341 ‘685 25540 1849 - 118 - 14,088 od & 192 Qi 45 1308 40 - - 15 !
51671 100221 218 397579 918 23945 200 8855 1,003 - 634 - 10878 397 73 ¢ 7151 98 2 % 2 04 - - 5 -
101553 62301 156 22, 8 14,048 1,265 301 - 17 2 i) 27 2 707 1] ] 6 380 317 - - - -
02,846 21,619 278 44,584 120 35213 54 218 538 - 163 - 7.5 - et - - - - - - - - 7
27.338 13421 ki 9,992 1,088 213 k) 393 257 - — -
4255 4239 - —_— - - - - —_ - 16 —_ 3,661 42 21 173 37 86 5 86 108 —_ —_ -
3, 777 2886 32 358 aa e85 539 3207 263 1
14482 7787 1 2411 ¥ 20! o7 - - 10,287 213 70 828 124 374 s 959 359 - 53
538,500 4,666 0358 271.902 1143 13249 302 as5 2378 15143 3 - 47; 50 9 170 85 7 250 58 - 1
113,959 29,128 36 71484 1,703 0256 873 438 670 — “ - : 16,098 386 108 1398 110 163 21 1 a40 - ] -
13,960 HE 68 831 ? 2549 324 26 - 1 - , X 158 9 478 2 248 60 aad 08 9 2
ey Pyord @7 133892 367 3163 as 1336 872 - a7 - 18,184 378 13 1383 214 499 58 e84 408 [ 7
07.915 24,892 71 81,523 33 6,743 3634 282 422 - 5 - 20,470 84 1, 163 373 35 984 a3 - 2 -
342,394 91,885 228,831 1,000 13,834 968 1,008 4,352 - 640 - 12,225 193 58 808 a7 60 579 37 - 87 -
151,997 43831 167 92517 1,809 7,256 5337 281 68 - - - 9. - - - - e - - - - - 263 -
151,109 31,235 90 99,481 1,400 12012 6.048 218 545 - 78 - N
- 7.892 152 27 35 5 336 120 - - 3 -
5343 5155 - - - —_ - _ p— - 188 23, 438 110 1281 102 178 51 618 408 - - 78 -
X 3 2] 23 74 13 58 — -~ 12 -
20,605 14,144 2 8339 101 856 17 86 az — 32,273 1,144 318 2,455 242 475 87 1,304 ase 3,286 2,263 475 10
135457 85.360 730 22411 387 20,285 840 8p4 819 - 151 18,722 70 876 119 152 56 818 322 - - a5 -
85,651 15566 560 02 1437 40 178 7.736 — 703 - 3 465 131 959 123 22 1704 - - 302 -
425,397 133,040 1,238 223270 2853 31.823 438 3.089 705 3118 25715 10,579 47 12 36 514 190 - - 23 2
25900 101487 2 52,680 89 67 4,880 e - 21, 275 18 1,253 151 ¥ 769 376 - - 84 -
008072 113,107 829 423,484 2,688 33,198 725 1,667 2,449 - en - 15,048 342 85 872 102 279 72 139 111 - - 232 -
52,412 35,509 217 11,848 488 85 239 - 27 3 1,533 42 812 215 L1 1,387 338 -_— - 67 )
227,845 61,544 169 140364 2727 1,266 242 748 624 - 163 - 9,008 - - - - - - - - - — 538 -
244,835 48,985 42 171.200 13,819 683 2.265 - 7318 -
aoe, e 2 85837 45 10325 485 486 - 12954 - 5,801 52 8 14 3 21 2 198 64 - - - 2
13480 - 82713 =z - 2 p = - - - 5216 - \ 5,737 154 20 189 40 01 7 408 183 - - - -
4625 84 30 105 8 96 18 a3 62 - - - -
40064 37430 385 1,248 198 - 97 75 - - i 8217 122 18 36 84 0 1 184 - - - —
148 15.778 40522 1417 1,973 128 201 — - - 45,802 816 175 3,337 120 363 12 606 - — 4 3
7140 1 % 1,858 214 272 67 - - - 2,017 1,499 158 733 LI 548 1,183 4138 102 7
Har e 08 14084 734 6718 81 a 170 - - — 17.403 373 51 428 49 167 23 512 351 - - a 8
215087 141,228 51.008 3585 17005 329 227 1383 - 43 264 14782 342 97 5! 60 253 21 820 178 - - - -
634 296,154 2,70: 664 765 23, 3 3314 840 1076 296 1 : 10,385 140 36 261 58 77 168 13 - - - 3
118,881 78,714 12457 2129 20,36 874 444 1,609 - - 1367 : X as1 54 862 52 348 1 43 189 - - - 3
fy] e 1318 24720 409 9138 20 608 (3] - — - 10,998 385 18 353 85 70 n 247 238 — — - H
05,732 458; 42073 2,280 42717 — ] 114 - - I 27,808 81 718 47 233 21 22 848 1.437 - 3
& i 1] 5.204 1207 26465 543 8 - - 22,901 521 150 1284 24 1584 387 — — - Ll
s Ti7ee e 6592 i) 1973 7 258 197 — - - 25525 4 1258 8 27 1w 383 1043 1135 [
149818 831 1268 43,24 1,797 0,428 - 5 304 1.670 - - = - - - = = - - = - 563
522808 142520 1634 358716 1410 15213 2457 e 408 e - g 8518 - - - - - - - - - 3 -
183,266 82, 237 40,021 14 78,474 302 580 457 1.047 — -
8,851 6257 - - - = - - b h
8792 8782 - - - - - — - - -
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Table 14.—~Civil penalties assessed and abated

Table 11.—Returns examined by examination divisions (Dollars in thousands)
. 1983 1984 Assessments Abstaments Net penaities
s 50056 ' Numbper Amount Number Amount Number Amount
Additonal tax 1,235,53 1.058,
Ratunds. ..,..,.,.‘3'2?""" ns,A; ; |2§,%:
propased : 010 : 1,458,022 447,100 163,680 92,016 1,294,334 355.082
Total 1676, 1415767 4.852,181 786,848 368432 202502 4:283.720 568,348
of examined returns 556,929 1,200,307 . 854,601 256,008 760,149 34014 5.004.452 222,895
Not appesiod RSt o7 o3 s 183,139 1,680 8130 177.008 1,634
Petuoned 1o the U.S. Tax Court S503 41,387 ! o b s sen e 4
-S. ¢ - 1281 . . . 123, 9,291
Total 1.676,023 1:418.767 105530 52827 14324 7.162 91,208 45,685
. 14,371 5339 11,003 5634 3:388 1295)
. 1,711,204 1,320,322 351029 11079028 1,360,175
. 130,838 140,020 27,689 108,918 103,150 21.102
: 315,877 302,262 48844 166,253 267.233 137.000
: 281,989 82,100 99,676 56223 182113 25877
2750 59 19 3,686 2840 3.627)
| 38178 <] 974 467
3,004 8,152 08 562 2938 75590
330 367 12 14 327 353
570,138 178,471 238,630
Table 12.—Examinations resumng in re- 1 2‘432-;?3 5°:g42g 292.% ‘51-_4,23 2-“%;:; 433.%;3
funds (Excluding claims for refunds) 4,268,585 215,801 1,157,124 74,047 3,000,461 141,754
! e B R
Amount recommended B B 1 : 3
- ( Danar o G ! m 5w e
1963 1984 1983 1984 . 12,048,778 2,430,318 2,435,019 1027.243 9,611,759 1,402,075
{ 30,625 38,021 12,951 249,048 17,674
89,938 73.208 007 131817 i 21471 47.128 11010 26,244 10481 885
1,462 10615 12,714 £ 5.233 5. 0,026 171.285 8.207
8514 5005 225804 222651 ' 61,888 26,938 10248 19,889 41,822 17,069
3,430 2719 87,068 51,582 2817 30 100 2 2717 20
6 37 450 089 2718 138 128 753 2590
3827 639 70721 2. 136 13 12 123 . 26
193¢ 2937 10081 58.218 i 629,305 122,711 153,298 68,232 476,007 4470
1 1
108,389 85,545 533,404 479,703 ': 9,7")1 44475 31 |g 30,71: a.w; 13,75‘)’
i 18,228 25046 12043 18779 6,185 8.267
) 315 77 50 52 263
; 18 204 1 23 17 181
18 50 11 7 7 43
! 69,871 15,217 49,581 13,167
187970 14731 89,441 76,906 98,529 37.825
$9.691 6.652 44,268 4340 © 5542 2512
1,760 26 (4] 10 1,867 18
uz: | 4 7 & ™
Table 13.—Results of collection activity 8,399 13,632 5,486 14848 103 (1.214)
297872 135403 140,272 96,109 157,600 39,204
{in thousands) 26,148,024 5,049,845 4249500 1920834 21,808,425 2,120821
1583 1904 Nota: Totals may not edd due to rounding. With the exception of estimated tax, penalties can apply to any 1ax year. Abstements can apply
10 any tax year.
T definquent accounts ‘includes taxpayer identification number, taiure to report tips and miscelianecus.
 mvertory i X - Zincludes Fomms 1120, 990G and 9607,
Iy X 3101 3244 * Ancludes Forms 940, 841, 842, 843 and CT-1.
” ventory “includes Forms 1041A, 5227, 990PF, 4720, 990, 4638, 2280, 11, 11C, 720 and 730,
(8) Number of accounts 1,897 1934 Hincludes negh end miscelianeous.
{b) Balance of nsssssed panatty and intorast 7707708 8511535 . 2’9"9"‘:‘;‘ e o
Delinquent return investigations cludes Forms 1041, individual retroment acoount fle.
Opening invemory 754 762
lssuances® 1376 1,502
1369 . 1846 .
Ciosing inventory. 782
Returne closed » £
closed 180 146
Ofters in raceived 4 5
Enforcement activity : R .
Notices of feceral tax ben liled 812 848
Notces of ievy served upon third parties 1,301 1,484
Seizures of property made 18 20
i
Note: Totals may not edd dus to rounding.
“Adjustad 1o balance in accounting method.
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Table 15.—Appeals division receipt and disposition of cases not before

the Tax Court (Nondocketed)

A. Progress of work

Amaunt stated in revenue agents’
reports (In thousands of dollars)

Status ioncy
Number Defici poid Over-
of cases penatty  Essessment
Recevod 41543 7,010,508 150,857
Petitoned - changed to docketod status 4,476 526,872 10,660
Orsposed of, total 32,387 4,209,196 124,000
By 28,087 4,092,010 123,139
Unlstnd claims, excise, and
i i ) 1,664 58,004 741
By \axpayer delauft on statutory notice 1,736 59,182 130
B. Reautts
Appeals datermination
(In_thousands of doliars)
Number Daticiency Over-
of cases* p‘“:: assessment
Disposed of, total 32,387 1,814,651 200,063
By 28,987 1.705.219 108,346
Unagreod claims, excise, and
v 3 1.684 58,570 1811
By taxpayer defaull on staltory notice 1.736 50,862 108

* Amwmwmwwmmemwmmmﬂmwmarelated‘ssuestha\maybehea:danddisposodol
together. Not included are penalty appeals and EP/EQ determinations.

Table 16.—Appeals division receipt and disposition of income, estate and

gift tax cases petitioned to

the Tax Court (Docketed)

A. Progress of work

stated in statutory notices
{in_thousands of dollars)
Status
Numpey  Oviclency Over.
af cases penaity  Bssessment
Pettioned - changed to dockeisd slatus from stats 4476 526,872 10,660
Received 27,280 1.887,265 3,774
Disposed of, total .680 879,011 1,768
Agreed in appenis 18,903 679,11 1.166
Settlod in counsel 4058 161,650
T 719 38,2
Transfers 10 district counsel § 3489 1,066,288 5.960
8. Results obtaines in dispositions
Appeats determination
(In_thousands of dollars)
Method
Number Dm:'z Over-
o1 cases' ft assessment
Disposed of. total 23,680 314,157 15,323
Agread in appeais 18,803 251,043 12,040
Setled n 4,058 61,584 2998
Tried ne 1519 285

* A case represents taxpayers grouped together by tax pesiods with common of related issues that may be heard and disposed of
together.

Table 17.—Requests for EP/EQO tax rulings and technical advice (Closings)

Taxpaysr Fisld
Sublect Total rocvests requests
Total 10,662 9,830 723
Actuanal matters 2,430 2379 51
Exernpt 6,218 5,803 415
Employee pians 1014 1.857 257
Table 18.—Determination letters i d on ERISA employee benefit plans
Total
Stock Money Target Profit detined Defined
Letters issued bonus purchase benefit sharing ESOP contribution benefit Total
274 10,796 241 20,784 267 32,362 14,780 47,152
1,293,600 212174 16,319 2,156,626 475,045 4,153,764 1,628,105 5,782,869
[ 10 0 14 4] 24 8 <3
a7 8177 207 13,239 160 22156 16,773 37.020
0 “ 0 ] ° 4 2 L]
49 4958 184 6,680 * 11,869 2,015 21,184
0 8 1 19 0 28 15 43
*The termination reporting system does not distinguish between stock bonus and ESOP plans.
Table 19.—Number of exempt organizations returns examined by type
Section 501(c)3) Privato 3.453
chantable trusts 388
501{c)(3} All others 883
501(c)(4) ... Civic leagues, social woltare

clubs

Total
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Table 20.—Number of active entities on exempt organizations master file Tabte 22.—internal revenue collections, costs, employees and U.S. population

<
1983 1084 i R Cost of °°"‘?1'"°" Tax par —AVeTEO0 positions resized
hou-
sorer Fiscal yoar cost $100 sandy) SO Tow MO Fiew
inzed undar act of Congress 24 24
}2; corps 5,567 5679 m ) [£)] () 5) ® m (L]
(3} Retigious, ch-ubu etc. *335.757 352,884 .
() Socul wattaro 128209 30544 268,069,107  69.919,990.791 0.38 163,026 51411 2707 48,704
iy S : ! mem smee  or  em gim oz an
112,848, ! . 2,58 X
g; Social and recreston clus it e ' 305537814  80,171.817,000 0.38 171,084 1.364 2632 48532
o societion 5. 16145 ' Wragres 7087470480 0.42 174,682 50816 2000 47.907
uo; Domestic fratema’ societien 18,871 16116 ; 2 872,608 044 177,630 51228 2969 48257
(17) Taachers' ratrement funds 12 5,350 02,623 .40 180,671 51,047 2010 48137
(12) Benevolent iito insurance 5125 5,200 ' 95,238 1086398 .44 183,601 53.208 2,042 4
(13) ory 8412 6,845 : 80,420 440,830,245 45 186,538 56,481 3401 53
(14) Crodit unions 5754 6,053 500,004,314 395.281 47 189,242 50.711 3657 56,054
ag) s 1017 % ! 2,131 2,260.257,115 .48 191,889 81,050 383% 57220
(17 motoyment banst i 77 747 i 052 194,30 62008 2801 56217
f So : 4 s BE i &
{19) wer veterans' et 2% i 699.190; 048 200,708 67574 3867 63607
(21} Black lung trusts 12 14 758,785.475 0.40 202,677 66,064 2862
501(d) and apostolic 72 8t H 866,159,162 .45 204,678 683 4903
) hospitats o8 i 981,065,297 .51 207083 68,572 4358 64814
BO1(N)_ Coop. service orgs. of operating orgs. 0 0 1,127,390,411 .54 68,549 4,134 64,415
521 Farmers’ cooperatives 2,713 2,873 B 1,162,009,045 ,056 .49 zm«o 74,170 4,505 69,665
trusts 31248 32,905 1312894661  268,052.253.863 49 78,921 4310 74831
¢ \
T ¢ 1.584,711.486'  293.822.725.772 .54 2!3.559 82339 4531 T
otal 45 224 i 1667311889) 302519,791.922 .56 215.142 a732 70532
i 1.7 ! 358,139.416.730 .50 217320 83743 498 78749
“All soction 501(c)(3) organizations &7 not included becauso certain organizations, such as churches, integratod auwdlaries, subordinate ; it %ﬂgm'ﬁg 42 P Fr e Nim
units end conventions or aslouahons of churches, need not apply for recogniion of exemption uniess they desire a ning. H 2, 838,622 510,375.273,361 .44 223,383 B7.464 5114 X
: 24654887041 606.700.120.600 041 225,865 86,156 5110 61046
1 24 ,036" 40, 0.42 232,634 82857 6008 77,750
2.060,525,840' B27.248.78: 1 047 234875 63.605! 4357 79248
3.278.067.495' 680,475.229.453 0.48 237,051 87,695 418! B2718"

This tigue represents actual IRS operating costs from fiscal year 1975, mmodmmmvwmomwm
sorvices performad. While the operating cost figures for fiscal yoars prior to 1975 may in soma cases include reimbursements, those
amounts are small and do not alter the cost figures in colurm 3,

— Economic stabilization program average positions inciuded in 1972, 1873 and 1974.

—Federal energy program average positions included in 1874,

for . — 1972 pdjusted by 3,990 average positions to reflect the ATSF transter—July 1672, ATSF inciuded in years 1855-71,

Table 21.—Disposal of exempt organizations applications

‘Approved Denied Othar® Yotat ' —EmnavnwmmmmmmmmwmmmlmTwmwmmwwmo'm&uam
{ ’Mmmmmn-vmmmodmmmmm|984mcornmnm0fmolelwmmmlanIsas
0 0 o average positions realized aiso are adjusted for comparabiiity.
210 18 130 356 !
32173 584 12525 45292 :
91 1017 4,388
1 b 151 706 |
2114 ] 430 2/ {
1995 108 1035 3,138 . .
2 ! sas 295 . . Table 23.—Costs incurred by the Internal Revenue Service by activity
50 " g '
s H i (in thousands of dollars)
179 157
570 104 o7
7 i Persornel
Total Other
H 3 : Appropristion by sctivity and benefits
2 8 B ) 1983 1984¢ 1983 1984° 1983 1904°
0 .
b w 2% Total ; nd 2880,105 3205530 2221514 2416825 766,591 076,713
4 H 3 Obligations against funds 2968528  3.278.067 2208519 2404183 762007 874,884
)
1? g 1: i Salaries and expenses
H H H i Total 128,080 28,160 97,068 74785 21012 22375
s H : Execiftiva dection 8,824 8.352 6418 4957 2408 1385
3 5 - Internal audit snd mtemal security ...... . 40,045 — 30,791 — 9,254 —
13 3 16 services 79,211 91,808 50,861 60.828 18,350 21,980
2,005 43 59 3,028 : Processing tax rstums N
: Totet 14,462 890.343 512,071 495,874 401,391 394,469
44473 1389 19,006 64,508 ‘ Retumns. and revenve i 526485 680421 382406 446301 144079 243120
' Compuiter services 155317 200,822 41,337 49573 112.980 151,349
*Application withdrawn by taxpayer and failure to fumish required information. Taxpayer 232,660 - 89328 - W33 -
t Examination and appesis
t Tota! 1080257 1,266,433 905418 1045727 174,841 220,706
) 958925  1.025611 802750  B44812 156,475 180,798
Anvoals and tax idgalion 121,332 150,391 102666 127.187 18,866 23,184
exempl organizations - 90431 - 73718 - 18,718
Investigstion, coBlaction and taxpayer service
Total 45727 1024131 600,064 787,707 154,763 238334
Tax fraud 172610 204135 136,734 150,744 23,825 45,391
, Coltection 520418 604,140 430872 477477 90,544 128,672
Taxpayer ssrvice .... — 149,283 — 94,386 — 53,907
! mpioyoe plans and exempt organizations 80,039 — 65,245 — 14,794 —
. Enforcement igation and technical ruings . 83,653 67,554 56,053 57.190 7.600 10,364
total 19,579 18,471 14995 12842 4554 3820

* Fiscal year 1984 appropriation structure was modfied to reflect the reorganization of 1962.
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Table 24.—Costs incurred by the Internal Revenue Service by office

(in thousands of doliars)

Personnel o~
Yol compen-  Travel qute- Other
Intemal revenue offics, district or region ‘aation
o ) [ “ (2]
. 295,639 2410826 100375 00623 691715
Rl O evere Servics 750807 238,604 013 4B0z3  As5a27
NorthvAtl 374561 321386 8153 g sl
20107 241812 y X X
i Anante 325544 625 13450 5045 35424
Convel 237238 301 9842 3757 23338
M 286760 20217 10,150 2347 21958
337343 288,174 14202 a5y 2842
Westom 502568 427680 19518 goa7 47325
Regional appeais 78566 70382 2085 3 115
Fogional counsel 52863 48716 1,168 1064 1837
s B T
Canter } y ;
S Dota Compor 802 2362 247 687 5,186
B. Regional commissioners offices (sxcluging district directors’
Noran Ky Cemers) 15425 10084 il 2154 2408
antic 14, 9,961 4 Y .
boparest 12208 8758 1257 546 2840
Contral 12887 9503 724 1,892 1,668
Midwest 12,887 9,048 1114 11261 1484
16,052 9,033 250 3215 1,554
Western 24030 1225 2578 2522 5474
C.District directors’ offices and service centers
N ey e 0516 579 7 623
Aot 5151 38 28 338
ton 35685 1205 338 4,308
BB % B
22408 1 3
Boring 2815 176 = 260
Hart 21,087 805 1 .
W 74545 1,221 329 638
880 285 22 451
5831 z 2 B
o 31 2 »
Pt Vo iy i i 38000 310 97 5,063
Service Cedter 476899 354 82 10,888
M animore. 38! 1024 P 1948
oo Operations 17,301 2197 )
Feron Opera 51975 1555 587 2754
38352 toe 881 2309
Pitistrgh 20 !
icnmond 22181 1,054 224 2179
R 719 180 2 299
Mid-Atlantic Forms Drstibution Centor . o 667 Jg - u‘;g
Maiacmons Samese oo L 7253 . 29280 302 n 7.1
Southeast
"Atent 45,289 65 2.208 966 4480
s 16,765 1‘%;‘ g?g gg Zg
11,337 10,078
Soemo 26431 10 1552 e 1433
11183 059
o 641 8,438 3,484 1477 8,244
Nazane 2680 2250 i 558 2362
e Fiogion i 569 i 1 -
prreh i il w 52457 42789 308 760 8590
is Service Conter 50483 41867 32 a7 7700
et 3207 29,144 1248 270 2308
Glaveland 3540 32125 V424 286 2705
Dot 5220 45575 2ag7 332 845
Fn BE EE R 2 i
16204 12,908 X
; 9438 817 &2 140 5
i it 481 - -—
s Tarvica Comor 6580 37476 s21 a6 8,107
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Table 24.—Continued
(in thousands of dollars)

®
Personnel
compen. Equip- Other
Internal revenus office, district or region Total sation Travel ment
()] @ Q) " (D]
Midwest
......... 5 80; 231 6 148
go 76,472 60,857 2330 249 3,936
Des Moines 12,616 1777 814 67
Fargo 2,677 327 181
z; g:g |g.g:sio 855 75 1,486
¥ 567 4 39 574
St. Louis 33177 26,631 1. 153 2,831
St. Paut ?4.521 2!.::; 1,030 B2 1,418
. ", 84 24 22
Midwest Region training 485 — 477 8
s‘,Kanus City Service Cents 52,568 44,649 34 284 8,321
7,131 6,401 an 67
Austin 085 925 1,353 241 1446
Gheyenne 4,649 4,017 514
Dallas. 66,734 118 2618 864 4,934
28,181 24,250 1.337 328 2.268
Houston 44,048 8,962 1,562 434 3,000
g g opm @ 8
1,028 1,355 145 1,697
Okiahoma City 22,967 20,449 1125 137 1.278
ichita ) 14,683 13,174 755
A rainng 638 611 26
Austin Service Cenler 88,901 57,580 “2 842 10,048
Western
chorag 8,736 7,348 67 a ea7
8, 5,745 3 a3
Helona 5417 4.708 384 75 240
Niguel aarr 7 108 3 7 3
igu 42,188 2218 1127 2,346
Los Angelos 0.up b gg 25558 5,752
15, 753 165 1,383
Portiand 17.735 15,132 881 114 1,608
Reno ;1235; ‘2,626 9 132 1,040
S i1 18.236 1,243 454 1,228
Salt Lake City 10,259 9,167 520 512
San Francisco 50,131 44,055 1,440 268 4,268
San Jose 26,544 22018 1,589 623 g
Seattie 31,502 27,303 1470 285 2425
Westem Region izod traning — 73 24
Fresno Service Center 71,008 60,165 519 420 8,884
Ogden s Center 61,168 1,900 601 422 ,245
Nota: Reimbursements are included in the above figures. individual itoms may not add to total because of rounding.
Table 25.—Personnel summary
Average positions Number smpioyses at
Location and type reaiized’ close of year
1983 1984 1083 1984
Bervice total
Tomporary e i e
.. 4, 8,569
Nationat Office’ , 5 4472
Reglonsl offices 79,702 82,843 85,836
Oata 3\;% n..;gg 21,094
3 18, 17,202
Ravenue officers. 7.286 7.527 7,
Otner 8,502 5,895 9,598
Taxpsyer service 3,720 4164 5,131
Texpayer service specialists.
Texpayer service 837 1,036 8t
2,376 2,584 3,610
23,661 23,934 23,704
Revenue agents 13.663 13,405 13,318
Tax suditors 37191 .459 J.688
Other ?32; 7.070 ,690
P X 1942 1,780
EP/EQ technicals 1101 1,307 1184
Other 635 5
Appeals 1043 2134 2
Appeals officers 891 1,031 955 1,061
Auddors 148 17 148
Other 830 918 1057
Tax Fraud 2,885 4,62 4,077 4302
Special agents. 2,790 2717 2,867
Other 1197 1372 1310 1525
direction 119 1
services 1 2,193 2,494
mansgement 3977 4,483 4250 4827
rvices 4,002 4,19 4381
Counsal 2314 2418 2474 2477

Note: Reimbursements are included in the above figures.

Methodology to count average positions realzed was adjustad in 1984 10 conform to Office of Personnel Management instructions. 1983

2inciudes National Computer Center and Data

average positions realized aiso are adusied tor comparability.

Center.
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Commissioners of
Internal Revenue

Office of Commissioner of Internal Revenue created

by Act of Congress, July 1, 1862.

George S. Boutwell
Massachusetts
July 17, 1862 / March 4, 1863

Joseph J. Lewis
Pennsylvania
March 18, 1863 / June 30, 1865

William Orton
New York
July 1, 1865 / Oct. 31, 1865

Edward A. Rollins
New Hampshire
Nov. 1, 1865 / March 10, 1869

Columbus Delano
Ohio
March 11, 1869 / Oct. 31, 1870

Alfred Pleasonton
New York
Jan. 3, 1871/ Aug. 8, 1871

John W. Douglass
Pennsylvania
Aug. 9, 1871 / May 14, 1875

Daniel D. Pratt
Indiana
May 15, 18753 / July 31, 1876

Green B. Raum
lllinois
Aug. 2, 1876 / April 30, 1883

Walter Evans
Kentucky
May 21, 1883 / March 19, 1885

Joseph S. Milier

West Virginia

March 20, 1885 / March 20, 1889
John W. Mason

West Virginia

March 21, 1889 / April 18, 1893
Joseph S. Miller

West Virginia

April 19, 1893 / Nov. 26, 1896
W. St. John Forman

Hiinois
Nov. 27, 1896 / Dec. 31, 1897

Nathan B. Scott
West Virginia
Jan. 1, 1898 / Feb. 28, 1899

George W. Wilson

Ohio

March 1, 1899 / Nov. 27, 1900
John W. Yerkes

Kentucky
Dec. 20, 1900 / April 30, 1907

John G. Capers
South Carolina
June 5, 1907 / Aug. 31, 1909

Royal E. Cabell

Virginia

Sept. 1, 1909 / April 27, 1913
William H. Osborn

North Carolina

April 28, 1913 / Sept. 25, 1917

Daniel C. Roper
South Carolina
Sept. 26, 1917 / March 31, 1920

William M. Williams
Alabama
April 1, 1920 / April 11, 1921

David H. Blair
North Carolina
May 27, 1921 / May 31, 1929

Robert H. Lucas
Kentucky
June 1, 1929 / Aug. 15, 1930

David Burnet

Ohio

Aug. 20, 1930 / May 15, 1933
Guy T. Helevering

Kansas

June 6, 1933 / Oct. 8, 1943

Robert E. Hannegan
Missouri

Oct. 9, 1943 / Jan. 22, 1944
Joseph D. Nunan, Jr.

New York

March 1, 1944 / June 30, 1947

George J. Schoeneman
Rhode Island
July 1, 1947 / July 31, 1951

John B. Dunlap

Texas
Aug. 1, 1951 / Nov. 18, 1952

T. Coleman Andrews
Virginia
Feb. 4, 1953 / Oct. 31, 1955

Russell C. Harrington
Rhode Island
Dec. 5, 1955 / Sept. 30, 1958

Dana Latham
California
Nov. 5, 1958 / Jan, 20, 1961

Mortimer M. Caplin
Virginia

Feb. 7, 1961 / July 10, 1964
Sheldon S. Cohen
Maryland

Jan. 25, 1965 / Jan. 20, 1969

Randolph W. Thrower
Georgia
April 1, 1969 / June 22, 1971

Johnnie M. Walters
South Carclina
Aug. 6, 1971 / April 30, 1973

Donald C. Alexander
Ohio
May 25, 1973 / Feb, 26, 1977

Jerome Kurtz
Pennsylvania
May 5, 1977 / Oct. 31, 1980

Roscoe L. Egger, Jr.
Indiana
March 14, 1981

The following were Acting Commissioners during
periods when there was no Commissioner holding

the office:

Joseph J. Lewis of Pennsylvania
from March 5 to March 17, 1863

John W. Douglas of Pennsyivania
from Nov. 1, 1870, to Jan, 2, 1871

Henry C. Rogers of, Pennsylvania

from May 1 to May 10, 1883, and from May 1 to

June 4, 1907

John J Knox of Minnesota
from May 11 to May 20, 1883

Robert Williams, Jr. of Ohio
from Nov. 28 to Dec. 19, 1900

Millard F. West of Kentucky
from April 12 to May 26, 1921

H. F. Mires of Washington
from Aug. 16 to Aug. 19, 1930

Pressly R. Baldridge of lowa
from May 16 to June 5, 1933

Harold N. Graves of lllinois
from Jan. 23 to Feb. 29, 1944

John S. Graham of North Carolina
from Nov. 19, 1952, to Jan. 19, 1953

Justin F. Winkle of New York
from Jan. 20 to Feb. 3, 1953

O. Gordon Delk of Virginia

from Nov. 1 to Dec. 4, 1955, and from Oct. 1

to Nov, 4, 1958

Charles 1. Fox of Utah
from Jan. 21 to Feb. 6, 1961

Bertrand M, Harding of Texas

from July 11, 1964, to Jan. 24, 1965

William H. Smith of Virginia
from Jan. 21, to March 31, 1969

Harold T Swartz of Indiana
from June 23 to Aug. 5, 1971

Raymond F. Harless of California
from May 1 to May 25, 1973

William E. Williams of llinois

from Feb. 27 to May 4, 1977, and from Nov. 1, 1980,

to March 13, 198)

5




National
Office

76

Principal Officers of the Internal

Revenue Service as of Sept. 30, 1984

Commissioner
Roscoe L. Egger, Jr.

Deputy Commissioner
James 1. Owens

Assistant to the Commissioner
Stephen R. Kroll
Donald L. Korb

Assi to the C

(Equal Opportunity)
Hardi L. Jones

Assi to the C
(Legislative Liaison)
Tom E. Persky

Division Director:
Legislative Analysis
Damon O. Holmes

Assi to the C
(Public Affairs)
Stephen D. Hayes

Taxpayer Ombudsman
George A. O'Hanlon

Assistant to the Deputy Commissioner

John E. Burke
Inspection

Assi C
Robert L. Rebein

Deputy Assistant Commissioner
E. Derle Rudd

Division Directors:

Internal Audit
Erwin Sobin

Internal Security
William E. Muiroy
Data Processing

Associate Commissioner
M. Eddie Heironimus

Computer Services -

Assi C
Thomas J. Laycock

Deputy Assistant Commissioner
Daniel N. Capozzoli

Division Directors:
Hardware R
Richard W. Marsh

Management Systems
Richard T. Miller

Planning and Control Staff
Donald E. Curtis

Software
Walter A. Hutton, Jr.

Returns and Information Processing

Assistant Commissioner
Stanley Goldberg

Deputy Assistant Commissioner
Carolyn K. Leonard

Division Directors:
National Computer Center,

Martinsburg, WVa.
Robert E. Wenzel

Program Planning and Review Staff
Ophelia W. Burton

Returns P ing and A ing

Fredric F. Perdue

Statistics of income
Frederick J. Scheuren

Taxpayer Service
Waiter M. Alt

Operations

Associate Commissioner
Philip E. Coates

Collection

Assi C
Larry G. Westfall

Deputy Assistant Commissioner
William M. Wauben

Criminal Investigation
Assistant Commissioner
Richard C. Wassenaar
Deputy Assistant Commissioner
John M. Rankin, Jr.

Exarmination

Assistant Commissioner
Percy P. Woodard, Jr.

Deputy Assistant Commissioner

Frederic P. Williams o
Employee Plans and Exempt
Organizations

Assi C
S. Allen Winborne

Deputy Assistant Commissioner
Robert 1. Brauer

Division Directors:

Employee Plans Technical and Actuarial
Ira Cohen

Employee Plans and E pt Organizations

Operations
Billy M. Hargett

Exempt Organizations Technical
Joseph A. Tedesco

Policy and Management

Associate Commissioner
Norman A. Bolz

Human Resources
Assistant Commissioner
Dominick J. Lantonio

Deputy Assistant Commissioner
Orion L. Birdsall, Jr.

Division Directors:

Director of Practice
Leslie S. Shapiro

Personnel
Philip G. Brand

Tax Administration Advisory Services
Douglas S. ‘Ormerod

Training and Development
Stephen J. Meltzer

Human Resources Technology Staff
Ralph C. Reeder

Planning, Finance and Research

Assistant Commissioner
John L. Wedick, Jr.

Deputy Assistant Commissioner
Walter E. Bergman

Division Directors:

Finance
Joseph F. Kump

Planning
John T. Blank

Research
Frank M. Malanga
Support and Services

Assistant Commissioner
Kenneth G. Rivett

Deputy Assistant Commissioner
Alan A. Beck

Division Directors:

Data Center,
Detroit, Mich.
James E. Daly, Jr

Centralized Services
David V. Swann

Disclosure and Security
Guerry G. Notte

Facilities Management
Richard E. Simko

National Office Resources Management
Suellen Plover Hamby

Tax Forms and Publications
Edmund 1. Goldwag
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Regional

and District

Officers

8

Central Region

Regional Commissioner
James D. Hallman

Assi: Regional C: issi 8:
Collection
John O. Hummel

Criminal Investigation
Larry R. Hyatt

Examination
Donald L. Stewart

Resources Management
Billy J. Brown

Data Processing
Charles F. Jones

District Directors:

Cincinnati, Ohio
James J. Ryan

Cleveland, Ohio
Everett Loury

Detroit, Mich.
Charles A. Parks

Indianapelis, Ind.
Paul D. Williams

Louisville, Ky.
Raymond L. Rizzo

Parkersburg, WVa.
Richard C. Herman

Director, Cincinnati Service Center
Patrick J. Ruttle

Regional Inspector
John E. McManus

Mid-Atlantic Region

[y 1 (‘. P
William D. Waters

Aani Regional C.

Collection
Leroy C. Gay

Criminal Investigation
Willard M. Cummings

Examination
Regina M. Deanehan

Resources Management
Vacant

Data Processing
Fred R. Endrikat

District Directors:

Baltimore, Md.
Teddy R. Kern

Foreign Operations
Thomas I Clancy

Newark, N.J.
Cornelius J. Coleman

Philadelphia, Pa.
Charles E. Roddy

Pittsburgh, Pa.
Thomas L. Davis

Richmond, Va.
Gerard R. Esposito

Wilmington, Del.
Clare Shy Winter

Director, Philadelphia Service Center
Norman E. Morrill

Regional Inspector
Benjamin J. Redmond

Midwest Region

R v‘ 1 (‘
Roger L. Plate

Assi Regional C issioners:

Collection
Allen G. Woodhouse

Criminal investigation
Warren E. Harrison

"Examination
David G. Blattner

Resources Management
Jack E. Shank :

Data Processing
John T. Ader

District Directors:

Aberdeen, S.D.
Thomas J. Yates

Chicago, 10l
J. Robert Starkey

Des Moines, lowa
John Edwards

Fargo, N.D.
Woodrow D. Malone

Milwaukee, Wis.
Lawrence M. Phillips

Omaha, Neb.
Mitchell E. Premis

Springfield, Il
Ira 5. Loeb

St. Louis, Mo.
Robert A. LeBaube

St. Paul, Minn.
C. Dudley Switzer

Director, Kansas City Service Center
Roy D. Clark

Regional Inspector
Joseph F. Jech

North-Atlantic Region

Regional C ‘oot
Charles H. Brennan

A cqt Regional C

Collection
Brian P. McMahon

Criminal Investigation
Bruce V. Milburn

Examination
Robert E. Mirsberger

Resources Management
William H. Ethe

Data Processing
Francine Crowley

District Directors:

Albany, NY.
Edwin A. Kelleher

Augusta, Maine
William E. Dosedlo

Boston, Mass.
John D. Johnson

Brooklyn, N.Y.
John J. Jennings

Buffalo, NY.
Marshall P. Cappelli

Burlington, Vt.
Joyce Weitz
Hartford, Conn.
James E. Quinn

Manhattan, NY.
Pete J. Medina

Portsmouth, N.H.
Francis S. Miceli

Providence, R.I.
Malcolm A. Liebermann

Director, Andover Service Center
Joseph H. Cloonan

Director, Brookhaven Service Center
Bobby G. Hughes

Regional Inspector
Daniel F. Schiller

Southeast Region

R D' 1C <
Thomas A. Cardoza

Argi Regional Commissi

Collection
Conrad L. Clapper

Criminal Investigation
Joseph T. Pagani

Examination
Ronald W. Kirby

Resources Management
Herma J. Hightower

Data Processing
Henry E. Leech, Jr.

District Directors:

Atlanta, Ga.
Michael J. Murphy

Birmingham, Ala.
Philip J. Sullivan

Columbia, S.C.
Donald L. Breihan

Greensboro, N.C.
Frederick C. Nielsen

Jackson, Miss.
Sylvia H. Wren

Jacksonville, Fia.
Merlin W. Heye

Nashville, Tenn.
Alvin H. Kolak

Director, Atlanta Service Center
William B. Hartlage

Director, Memphis Service Center
Raymond P. Keenan

Regional Inspector
Dale W. Gardner



Southwest Region

Regional Commissioner
Richard,C. Voskuil

Ancl Regional C

Collection
Gerald F. Swanson

Criminal Investigation
Glenn E. Shepard

Examination
Robert E. Dais

Resources Management
James A. Lindsey

Data Processing
Henry H. Philcox

District Directors:

Albuquerque, N.M,
Francis L. Browitt

Austin, Texas
Gary O. Booth

Cheyenne, Wyo.
Michael J. Kelly

Dallas, Texas
Glenn Cagle

Denver, Colo.
Gerald L. Mihlbachiler

Houston, Texas
Arturo A, Jacobs

Little Rock, Ark.
William F. Barlow

New Orleans, La.
Jack P. Chivatero

Oklahoma City, Okla.
Howard C. Longley

Wichita, Kan.
Clarence M. King, Ir.

Director, Austin Service Center
G Wiliam Grabo

Regional Inspector
Paul F. Kearns

Western Region

Regional C
Thomas P. Coleman

et Regional C: s

Collection
William T. Bridges

Criminal Investigation
Peter J. Rumore

Examination
Richard S. Wintrode

Resources Management
Michael P. Dolan

Data Processing
Robert J. Kensinger, Jr.

District Directors:

Anchorage, Alaska
John L. Carson

Boise, Idaho
William M. Jacobs

Helena, Mont.
John C. Wendorff

Honolulu, Hawaii
Harold M. Browning

Laguna Niguel, Calif,
Robert M. McKeever

Los Angeles, Calif.
William H. Connett
Phoenix, Ariz.
Prescott A. Berry

Portland, Ore.
T. Blair Evans

Reno, Nev,
Robert G. Potter

Sacramento, Calif.
Raymond A. Spillman

Salt Lake City, Utah
Carol M. Fay

San Francisco, Calif.
Michael D. Sassi

San Jose, Calif.
Elmer W. Kletke

Seattie, Wash.
Michael J. Quinn

Director, Fresno Service Center
Theron C. Polivka

Director, Ogden Service Center
Domiinic E. Pecorella

Regional Inspector
Kenneth A. Thompson

Chief Counsel for the
Internal Revenue Service

Walter H. Smith/1866
William McMichael/1871
Charles Chesley/1871
Thomas J. Smith/1888
Alphonso Hart/1890
Robert T. Hough/1893
George M. Thomas/1897
Albert W. Wishard/1901
A.B. Hayes/1903
Fletcher Maddox/1908
Ellis C. Johnson/1913
A.A. Ballantine/1918
D.M. Kelleher/1919
Robert N. Miller/1919
Wayne Johnson/1520
Carl A. Mapes/1920
Nelson T. Hartson/1923
Alexander W. Gregg/1925
Clarence M. Charest/1927
E. Barrett Prettyman/1933
Robert H. Jackson/1934
Morrison Shafroth/1936
John P. Wenchel/1937
Charles Oliphant/1947
Charles W. Davis/1952
Daniel A. Taylor/1953
John Potts Barnes/1955
Nelson P. Rose/1957
Arch M. Cantrall/1958
Hart H. Spiegel/1959
Crane C. Hauser/1961
Sheldon S. Cohen/1964
Mitchell Rogovin/1365
Lester R. Uretz/1966

K. Martin Worthy/1969
Lee H. Henkel, Jr./1972
Meade Whitaker/1973
Stuart E. Seigel/1977

N. Jerold Cohen/1979
Kenneth W. Gideon/1981
fred T. Goldberg, Jr./1984

The following were Acting Chief Counsel during
periods when there was no Chief Counsel holding
the office:

John W. Burrus
from March 2, 1936,-10 Nov. 30, 1936
Mason B. Leming

+ from Dec. 6, 1951, to May 15, 1952

Kenneth W. Gemmill

from June 11, 1953, to Nov. 8, 1953

Rudy P. Hertzog

from Dec. 1, 1954, to May 8, 1955, from Jan. 20,
1961, to Aug. 16, 1961, and from Sept. 1, 1963, to
Jan. 5, 1964

Herman T. Reiling

from Jan. 19, 1957, to March 13, 1957, and from
Aug. 31, 1959, to Sept. 20, 1959

Lester R. Uretz

from April 1, 1966, to April 11, 1966

Richard M. Hahnl

from Jan. 20, 1969, to June 25, 1969

Lee H. Henkel, Jr.

from Jan. 16, 1972, to June 11, 1972

Lawrence B. Gibbs

from April 17, 1973, to Oct. 19, 1973

Charles L. Saunders, Jr. '

from Jan. 20, 1977, to April 15, 1977

Leon G. Wigrizer

from April 16, 1977, to June 23, 1977

Lester Stein

from June 1, 1979, to Nov. 16, 1979

Jerome D. Sebastian

from Jan. 21, 198], to Feb. 2, 198}, and from
March 30, 198, to Aug. 14, 1981

Emory L. Langdon

from Feb. 3, 1981, to March 29, 1981

Joel Gerber

from May 28, 1983, to March 17, 1984

Note: From 1866 to 1926, the chief legal officer for the
Internal Revenue Service was known as the Solicitor. For the
next eight years, 1926 to 1934, he had the title of General
Counsel for the Bureau of the Internal Revenue. Since 1934
he has operated under the title of Chief Counsel.
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Principal Officers of the IRS Office
of Chief Counsel as of Sept. 30, 1984

Chief Counsel
Fred T. Goldberg, Jr.

Deputy Chief Counsel .
V. Jean Owens

Assistant to the Chief Counsel
Jerome D. Sebastian
John H. Menzel

Special Assist;ml to the Chief Counsel
Mark A. Kuller

Assistant to the Deputy Chief Counsel
Ronald A. Glaser

Division Directors:

Appeals

Howard T. Martin

Operations
Joseph H. Hairston

Associate Chief Counsel (Litigation)
James J. Keightley

Deputy Associate Chief Counsel
{(Vacant)

Special Litigation Counsel
Stephen M. Miller

Special Appellate Counsel
Daniel F. Folzenlogen

Litigating Division Directors:
Criminal Tax

William A. Goss

Disclosure Litigation
Peter V. Filpi

General Legal Services
William F. Long, Jr. (Acting)

General Litigation
Arnold E. Kaufman

Tax Litigation
Robert P. Ruwe

Assaciate Chief Counsel (Technical)
Charles M. Morgan, 11l

Deputy Associate Chief Counsel
Peter K. Scott

Assistant to the Associate Chief Counsel
Martin |. Slate

Principal Technical Advisor
John L. Crawford (Acting}

Senior Technical Advisor
David E. Dickinson

Technical Division Directors:
Corporation Tax ®
John W. Holt

Employee Plans and Exempt Organizations
Jonathan P. Marget (Acting)

Individual Tax
Mario E. Lombardo

Interpretative
James F. Malloy

R. 1

Legislation and
George H. Jelly

Regional
and District
Officers

Central Region
Regional Counsel
Clarence E. Barnes, Jr.

Deputy Regional Counsel (Criminal Tax)
Gerald W. Fuller

Deputy Regional Counsel (Generat Litigation)
Charles M. Layton

Deputy Regional Counset! (Tax Litigation)
Robert A. Roberts

Assistant Regional Counsel (General Legal
Services)

John A. Freeman

Regional Director of Appeals

Claude C. Rogers, Jr.

District Counsel:
Cincinnati, Ohio
Conley G. Wilkerson (Acting)

Cleveland, Ohio
Buckley D. Sowards

Detroit, Mich.
Charles S. Stroad

Indianapolis, Ind.
Ross E. Springer &

Louisville, Ky.

Ferdinand J. Lotz, Il
Mid-Atlantic Region

Regional Counsel

David E. Gaston

Deputy Regional Counsel (Crimina! Tax)
Richard A. Francis, Jr.

Deputy Regional Counsel (General Litigation)
John G. Kissane -

Deputy Regional Counsel (Tax Litigation)
Robert W. Lynch

Assistant Regional Counsel (General Legal

Services)
David J. Markman

Regional Director of Appeals
Nelson A. Brooke

District Counsel:
Baltimore, Md.
Herbert A. Seidman

Foreign Operations
Marlene Gross

Newark, N.J.
Edward H. Hance

Philadelphia, Pa.
Charles FT. Carroll

Pittsburgh, Pa.
Donald W. Howser

Richmond, Va.
Marion B. Morton

Washington, D.C.
Thomas C. Morrison

Midwest Region
Regional! Counsel
Dennis J. Fox

Deputy Regional Counsel (Criminal Tax)
Harold L. Cook

Deputy Regional Counsel (Genera! Litigation)
James H. Martin

Deputy Regional Counsel (Tax Litigation)
Peter D. Bakutes

Assistant Regional Counsel (General Legal

Services)
(Vacant)

Regional Director of Appeals
Donato Cantalupo

District Counsel:

Chicago, Ill.
Denis J. Conlon




Des Moines, lowa
Steedly Young

Kansas City, Mo.
James T. Finlen, Jr.

Milwaukee, Wis,
Nelson E. Shafer

Omaha, Neb.
Ronald M. Frykberg

Springfield, 0.
Jeff P Ehrlich

St. Louis, Mo,
William J. McNamara

St. Paul, Minn.

Robert F. Cunningham
North-Atlantic Region

Regional Counsel

Agatha L. Vorsanger

Deputy Regional Counsel (Criminal Tax)
(Vacant)

Deputy Regional Counsel (G J Litigati
Myron Levine .

Deputy Regional Counsel (Tax Litigation)
Jay S. Hamelburg

Assistant Regional Counsel (General Legal
Services)

Robert F. Hermann

Regional Director of Appeals
Eugene D. Alexander

District Counsel:
Albany, NY.
H. Stephen Kesselman

Boston, Mass.
Robert B Dugan

Brooklyn, NY.
Sumner L. Lipsky

Buffalo, NY.
John E. White

Hartford, Conn.
Fowell W. Holly, Jr.

Manhattan, NY.
Gerald Backer

Southeast Region

Regional Counsel
Jack D. Yarbrough

Deputy Regional Counsel {(Criminal Tax)
Jack Morton

Deputy Regional Counsel (General Litigation)
Ronald P. Campbell

Deputy Regional Counsel (Tax Litigation)
Roy L. Allison

Assistant Regional Counsel (General Legal
Services)
Harry G. Mason

Regional Director of Appeals
Robert B. Douthitt

District Counsel:
Atlanta, Ga.

Dean R. Morley, 1li
Birmingham, Ala.
John B Harper

Greensboro, N.C.
Alan 1. Weinburg

Jacksonville, Fla.
Roy S. Fischbeck
Miami, Fla.

W. Preston White, Jr

Nashville, Tenn.
Richard J. Neubauer

Southwest Region
Regional Counsel
William B Riley
Deputy Regional Counsel (Criminal Tax)
Michael W. Bentley

Deputy Regional Counsel (General Litigation)
Charles L. McReynolds, Jr.

Deputy Regional Counsel (Tax Litigation)
David L. Jordan

Assistant Regional Counsel (General Legal
Services)
Gary A. Anderson

Regional Director of Appeals
Ralph R. Shilling

District Counsel: San Diego, Calif.

. Donald W. Wolf
Dallas, Texas San Francisco, Calif.
Kenneth A. Littie James Booher
Denver, Colo. San Jose, Calif.
George G Young Lawrence G Lilly
Houston, Texas Seattle, Wash.
Harold Friedman Richard J. Shipley

New Orleans, La.
George H. Becker

Oklahoma City, Okla.
Walter O. Johnson
Western Region

Regional Counsel

Benjamin C. Sanchez

Deputy Regional Counsel (Criminal Tax)

1. Richard Murphy, Jr.

Deputy Regional Counsel (General Litigation)
Fayette G. Taylor

Deputy Regional Counsel (Tax Litigation)
Richard A. lones

Assi t Regional Counsel (G i Legal
Services) :

Robert J. Wilson

Regional Director of Appeals
Raiph . Albrecht

District Counsel:

Honolulu, Hawati
John T. Lyons

Los Angeles, Calif.
Joseph O. Greaves

Phoenix, Ariz.
Roger Rhodes
Portland, Ore.
Henry R. Snyder

Reno, Nev.
S. Clay Freed

Sacramento, Calif.
Steven J. Mopsick

Salt Lake City, Utah
Thomas F. Kelly



IRS Organization Chart

L Department of the T y JL
Assistant Commissionar|
Assistants to the e ieai {Inspection}
[« and Divi 3
Deputy Commissioner* Deputy Commissioner -m'::nlu Audit )

—internal Security

(Technical & Appeat:

Lagal

Chief Counsel

I

1

Deputy Chief Counsel

—Oftice of Evaluation and
Rescarch

Assistant Commissioner

(Empioyee Pians &

Exemg! Organizations)

Divisions:

—Exempt Organizations
Technical

—Emptoyee Plans Technical
angd Acluarial

~Employee Plans and Exemp!
o ions O

13

- Training & Development
— Tax Administration Advisory
Services

— Payrol¥Persannel System
—Oftica ol Director of Practice

C C: late C: i Associate Chief Counsel
(Operations) . (Policy & Management) (Data Processing) (Technical)
Assistani Commissioner Assistant Assistant Commissioner Divisions:
{Criminal investigation) (Support & Services) (Computer Services} —Corporation Tax
. " Divisiona: Divisions: —Emptoyee Plans and Exempt
~Olfice of Investigations — Faciliies Management |~ Harware L] " organzatons
~~Oftice o Intelligence — Centratized Services — Software — Individual Tax
_ggv'i:“o::n:'rﬁ""'"" ond 7| — Disciosure & Securty —Management Systems —tnterpretative
~Nationa! Oftice Resources ~—Legislation and Regulations
Mariagement
Assistant Commissioner —Tax Forms &
(Examination} Assistant Commizsioner
—Otffice of District Progiams. — Data Center {Returns and Information ~ —
—Office of National and Processing) Associate Chief Counse!
International Programs Assistant Commissioner - {Litigation)
—Oftice of IRP. Service Center {Ptanning, Finance & Research) )
and Suppor Programs = Returna Processing and
Divisions: Accounting
— Office of M —F -
Planning and Research —National Computer Center Okvisions:
— Resgarch —Criminat Tax
. — Paanning —Statistics of Income | | —Disciosure Luigation
{Cotaction) —Taxpayer Service —General Legal Services
—General Litigat
—Otffice of Planning and Assistant Commissioner eneral Litigation
agement {Human Resources) ~Tax Litigation
~Ottice of Field Operations Dhvsions:
~ Personnel

Field
" Kasistant ogional
Otfices l:-uloml C m Regional Inspectors (7) J ::::: Legal
al Legal
Sorices
Service. District Directors Assietant Regionsl
oo (83) Inapectors
I — inteenal At
- i Anpeans
nternai Securty e ces
| Comouance
~ Outa Processng — Resources. Oaputy Regeonal Counaat
~ Fesources Management | — Computer Servces and T
- Exammaton Accoureng — Comunal Tar
e I ZEmabiase
= Comectin — Tax pezzum e tganen
— Quatey Asaueance wt
“Public Aftairs

Legistative Liaison

Taxpayer Ombudsman

Equat Opportunity

Assistant to the Deputy Commissioner
Assistants to the Commissioner

**Divisions do not exist in every district

Internal Revenue Service Regions, Districts and Service Centers;

Chief Counsel Regional and District Offices
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