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NEW STATISTICAL SERVICES

(Available from Statistics of Income Division)

" As part of the Statistics of Income program a series of new services is now being offered (see below).
Detailed information on these statistical services can be obtained by writing to Director, Statistics of In-
come Division (D:R:S), Internal Revenue Service, 1111 Constitution Avenue, N.W., Washington, D.C.
20224. Purchase is by check made payable to the IRS Accounting Section.

Studies of International Income and Taxes; Publication 1267 - Price $45.00

Purchase price includes a 516-page document for 1979-83 that presents information from 13 Statistics of In-
come studies in the international area, including:

* Foreign activity of ¢ Foreign interests in U.S. e Data presented by--
U.S. corporations corporations geographical area or
e Activity of foreign e Statistics related to individuals, industrial activity,
corporations in the U.S. trusts, and estates as well as other
classifiers

Purchasers of this service also will be provided with additional information for one year as it becomes
available. The one year period for receiving additional information can be extended at a cost of $35.00 per
year. A long-term subscription ($150) includes the compendium and additional information as it becomes
available through August 1990. (The next compendium is scheduled for release in September 1990.)

Individual Income Tax Returns, Publication 1304 — Price $30.00

Purchase price includes a 135-page document for 1984 presenting Statistics of Income data and tables on:

* Sources of Income * ltemized deductions * Data presented by -

¢ Exemptions e Tax Computations : size of adjusted gross
. . : income,marital status

Purchasers of this service also will be provided with additional articles relating to 1984 data and
preliminary 1985 data as they become available and will be notified of future statistical releases relating to
individual income tax returns. . '

Partnership Returns, Publication 369 — Price $22.00
Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of

Income data for 1980, 1981 and 1982, as well as data previously issued in other publications. Features in-
clude:

e Number of partnerships ¢ Deductions ¢ Data presented by -
o Limited partnerships * Net income ’ industry
¢ Receipts ¢ Capital gains size of total assets
¢ Cost of sales state

and operations . , number of partners

Purchasers of this service also will be provided with data for 1983 and 1984 as they become available and
will also be notified of future statistical releases relating to partnership returns.

Other Services — Price dependent on the request

¢ Unpublished tabulations ¢ Special tabulations ¢ Public use tape files,
from SOl program are produced to user including the
available. Includes : specifications. - Individual Tax Model
detailed tables under- (1978-1984), among
lying those published others. (Earlier files

in SOI Bulletin. are available from the

Machine-Readable
Branch (NNSR) of the
National Archives,
Washington, DC 20408



BUSINESS SOURCE BOOKS

(Available from Statistics of Income Division)

In addition to the Corporation Source Book, two others are now being offered by the Statistics of Income
Division (see below). information can be obtained by writing to Director, Statistics of Income Division
-(D:R:S) at the address above. Purchase of Source Books should be made at tlme of request by check
payable to the IRS Accountlng Section '

Corporation Source Book, 1983, Publication 1053 - Price $175.00

This is a 480-page document that presents detailed income statement, balance sheet, tax and investment credit
items by major and minor industries and size of total assets. This report is part of an annual series and can be -

purchased for $175 (years prior to 1982 at $150). A magnetic tape containing the tabular statistics for 1983 can be
purchased for $1,500.

Partnership Source Book, Publlcatlon 1289 - Price $30. 00

This is a 291-page document showing key partnership data for 1957 through 1983, at the minor, rnajor and
division mdustry level. Includes a historical definition of terms section and a summary of Ieglslatlve changes
affectmg partnerships during that period. Tables feature:

¢ Number of partnerships ¢ Depreciation e Payroll _
e Number of partners e Taxes paid deductions ¢ Payments to partners
* Business receipts ¢ |nterest paid . - . Net income

Purchasers of this service also will be advised of the release of subsequent years’ data A magnetlc tape

.. —. containing the.tabular statistics can be-purchased-for-an additional-$200;—— -+~~~ - o AT e e e e

Sole Proprietorship Source Book - In prepara_tlon

This Source Book is a companlon to that for partnershlps shown above. it is expected to be available Iater
_in 1986 Included will be data on:

o Number of businesses o Depreciation - * e Payroll
e Business receipts - - e Taxes paid deductions _ * - Net income
¢ Interest paid ' . .

As with Partnerships, a magnetic tape will also be available.

'OTHER PUBLICATIONS

(Available from Superintendent of Documents GPO, Washington, D.C. 20402)

The Statistics of Income (SOI) Bulletin (Quarterly), Publrcatlon 1136 °
Subscription price $20.00; Single copy price $5.50 -

The SOI Bulletin provides the earliest published financial statistics from the various types of tax and infor-
.mation returns filed with the Internal Revenue Service. The Bulletin also includes information from penodlc or
specnal analytical studies of particular interest to tax administrators and economists.

Statlstlcs of Income - 1983 Corporation Income Tax Returns, Publication 16

'Presents information‘ on -

¢ Receipts ¢ Taxable income ¢ Distributions to stock- ‘Data classified by-
* Deductions _ s Income tax . . holders . e industry :
* Netincome - ' eTax credits * Assets - "e accounting period

* Liabilities * size of total assets
: * size of business receipts
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Section-1

Introduction, Changes in Law,

Sources of the Data, Description of the
Sample, and Limitations of the Data*

The statistics presented in this report are
estimates based on a stratified probability sample of
individual income tax returns, selected before audit,
and represent coverage of the 99.4 million Forms
1040, 1040A and 1040EZ filed by the nation's tax-
payers for Tax Year 1984.

Table A shows selected tax items for Tax Years
1970, 1975, 1980, 1983 and 1984, In .addition,
percent changes for Tax Years 1983 and 1984 are
shown. The number of returns filed for 1984 in-
creased by approximately 3.1 million returns and
adjusted gross income increased by approximately $197
biliion compared with 1983. This was an increase of
approximately 3.2 percent in returns filed and an
increase of approximately 10.2 percent in adjusted
gross income. However, despite the tax rate re-
duction in effect for 1984, taxable income and total
income tax increased by approximately the same
percentage rate as adjusted gross income.

REQUIREMENTS FOR FILING

The Internal - Revenue Code of 1954, as amended,
provided the legal basis for tax activity detailed in
the tables. For Tax Year 1984, as for previous tax
years, the principal criteria that determined the
general filing requirements were gross income, filing
status, and age. Gross’ income included all income
received in the form of money, property, and services
that was not expressly exempt from tax. A return had
to be filed by:

(1) . a single persbn (other than a surviving
spouse) under age 65 with gross income of at
Jeast $3,300;

(2) a single person (other than a surviving
spouse) age 65 or over with gross income of at
least $4,300;

(3) a surviving spouse under age 65 with gross
income of at least $4,400;

(4) a surviving spouse age 65 or over w1th gross
income of at least $5,400;

(5) a married couple, filing a joint return, with
both spouses under age 65 and with a combined
gross income of at least $5,400;

(6) a married couple, filing a joint return, with
one spouse age 65 or over and with a combined
gross income of at least $6,400;

(7) a married couple, filing a joint return, with
" both spouses age 65 or over and with a com-
bined gross income of at least $7,400; and

(8) a married person regardless of age whose
spouse was filing a separate return, if that
married person had a gross income of at least
$1,000.

Notwithstanding these provisions, there were six
additional filing requirements. Specifically, an
individual had to file a return for Tax Year 1984 if
that individual:

(1) was claimed as a dependent on another person's
return and had “unearned income" (such as
trust - distributions, interest, or capital
gains) of $1,000 or more;

(2) was liable for any of the following taxes:
-social security tax on unreported tip income-
-uncollected social security tax or Railroad
Retirement Tax Act (RRTA) tax on reported tip
income
-alternative minimum tax
-tax on premature IRA distributions
-tax from recapture of investment credit

(3) received advanced earned income payments;

(4) nhad net earnings of at least  $400 from
self-employment income;

(5) had wages of $100 or more from a church or
qualified church-controlled organization that
was exempt from employer social security
taxes; or . .

(6) had gross income of at least $1000 and ex-
cluded income from sources within U.S.
possessions.

These filing requirements applied to all U.S.
citizens, residents of Puerto Rico, resident aliens
for the entire tax year, certain dual-status tax-
payers, and certain nonresident aliens married to
U.S. citizens or residents. ’

In addition, data shown in these tables cover
returns from taxpayers who did not meet the general
or specific filing requirements but were eligible and
did file for a refund or an earned income credit.

Most taxpayers were required to file tax returns
within three. and one-half months after the close of
their accounting periods. Since most individuals use
a calendar year period, nearly all returns were due
by April 15, 1985. However, each taxpayer could be
granted, upon request, one automatic four-month
extension of time to file. U.S. citizens residing or
traveling outside the United States and Puerto Rico
on the due date were automatically granted (without
requesting) a two-month ‘extension.

*This report was prepared under the direction of Susan Hostetter, Chief, Returns

Analysis Section, Individual Statistics Branch.
overall production.

David Barker was responsible for
Text was prepared by Terry Smith and Bonnye Walker, and was

reviewed by David Paris, Assistant Branch Chief, Individual Statistics Branch.

Typing support was provided by Dorothy Farmer.
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Table A.--Selected Income and Tax Items for Selected Years, 1970-1984
[A11 figures are estimates based on samples--money amounts are in thousands of dollars]

| Percent
. change, 1983
Item 1970 1975 1980 1983 1984 to 1984
(1) (2) (3) (4) (5) (6)
AlT returns vovveeeeeninnnnionennnoanns 74,279,831 82,229,332 93,902,469 96,321,310 99,438,708 3.2
Form 1040 returns .. N/A 54,527,726 57,122,592 61,211,264 64,533,502 5.4
Form 1040A returns ... N/A 27,701,606 36,779,877 19,453,863 18,431,64) -5.3
Form 1040EZ returns’ . N/A N/A N/A 15,656,183 16,473,565 5.2
Total income, amount 639,357,791 962,886,872 | 1,642,345,558 | 2,023,982,876 |2,229,649,431 10.2
Adjusted gross income less deficit..... 631,692,540 947,784,873 {1,613,731,497 { 1,942,589,865 |2,139,904, 356 10.2
Salaries and wages: . )
Number of returns.........eevuuivvennn 66,965,659 73,520,046 83,802,109 83,120,588 85,925,617 " 3.4
AMOUNE. o vvenuneaencresssnananennonns 531,883,892 795,399,462 | 1,349,842,802 } 1,644,572,655 |[1,807,137,587 9.9
Interest received: .
Number of returns.......ccieviinninnnen 32,630,355 40,378,240 49,019,575 57,076,334 62,059,703 8.7
AMOUNE +ovvvvnunvanaseeosnconnnssnnans - 22,021,267 43,433,554 | - 102,009,444 153,805,163 176,369,305 14.7
Dividends in adjusted gross income:
Number of returns.........ecnveeeveedl 7,729,939 8,853,491 10,738,982 13,326,556 14,259,407 7.0
AMOUNE oivvvenunnosnuaresennsneanonns 15,806,924 21,892,126 38,761,253 48,556,703 48,640,734 .2
Business or profession net income less :
Toss: :
Number of returns ......iiiiiiiiaan., 6,159,985 ‘7,242,542 8,881,119 10,682,124 11,237,218 5.2
AMOUNE vievienronnnessnssvenonnsnanns 30,554,201 39,421,478 {- 55,129,154 60,359,154 . 70,766,610 17.2
Net Capital gain less loss: . .
Number of returns ........ccnvues veed 7,962,663 7,574,823 9,970,921 10,917,709 12,558,688 15.0
1 T ) 9,006,683 14,071,893 30,029,074 49,407,678 54,519,368 10.3
Pensions and annuities in adjusted .
gross income: : : : :
NUMDET OF FELUPRS +everieeeevnnnnnens 3,249,558 5,088,937 7,373,704 10,120,721 11,551,051 14.1
AMOUNE +vvervnnnronensnncnssnnnerenes 7,878,808 20,886,871 43,339,736 69,813,961 80,447,934 15.2
Rents and royalties net income less
loss: .
Number of returns 6,557,498 7,143,812 8,208,132 8,643,803 9,100,525 5.3
AMOUNT +vievirinnnvennnnnenens 3, 232 817 5,202,078 4,105,381 ~-5,387,351 ] ...-9,482,800. .|.-.-76.0 -
_Partnership_and S._Corporations:- - .— . -}— -— 0 IR R T )
Number of returns .....eevieeereceenns n.a. n.a. n.a. 4,867,695 5,203,592 6.9
AMOUNE 4 uvevenuenerosnnsonaransosnans 12,637,912 12,811,091 10,099, 346 -527,556 -2,268,204 -329.9
Farm net income less loss: . - o )
Number of returns .........ccvveuudnn ‘3,026,530 2,755,041 2,608,430 2,710,044 2,694,420 -.6
AMOUNE «ovevnennisrassonssnsunonnnens 2,788,713 3,563,325 -1,792,466 -9,294,484 -13,095,506 -40.9
Total statutory adjustments: ’
Number Of returns ...civeiivoisncones 6,370,552 . 9,024,255 13,148,919 34,837,711 37,025,796 6.3
AMOUNE vuvnverrovansnnonseasennsanses 7,665,251 15,101,999 28,614,061 81,393,011 89,745,075 10.3
- Individual Retirement Arrangement . )
Number of returns .....i...coceuunnn " ON/A 1,211,794 2,564,421 13,613,167 15,232,856 1.9
© AMOUNE .uheiiie et N/A 1,436,443 3,430,894 32,060,627 35,374,424 10.3
Self-employed retirement (Keogh): . ; - .
Number of returns ............ 591,655 595,892 568,936 656,038 648,958 -1.1
AMOUNL - v eenenrenrvensensasannsenss 847,692 1,603,788 2,007,666 2,937,980 4,072,409 38.6
Married couple who both work:
Number of returns . .......iiuiunnnn N/A N/A N/A 22,557,433 24,126,180 7.0
) AMOUNE -t iienenrsneesansasansannes N/A N/A N/A 19,762,365 22,407,621 13.4
Exemptions: :
Number of exemptlons ................ 204,126,402 212,202,596 | . 227,925,098 || 234,390,944 240,886,327 2.8
Number, age 65 or over .........ce.u.. 8,904,331 9,937,208 11,847,168 14,819,860 15,890,548 7.2
Total deductions: ' ) : .
- Number of returns .....ccoviveniinines © 73,862,448 81,585,541 88,491,251 90,816, 724 94,855, 579 4.4
TV O 120,549,755 233,181,778 346,000, 155 448,667,1941/] 499,585,1971/ 1.3
Total itemized deductions.: ) a
Number of returns .....eovevveininnnns 35,430,047 26,074,061 28,950,282 35,230,292 38,203,092 8.4
AMOUNT “evveensnnnenornsranaannnasanss 88,178,487 122,260,601 218,028,139.1- 309,633,773 358,876,015 15.9
Medical and dental expense ........ ..| 10,585,749 11,422,312 14,972,082 18,074,335 21,450,276 18.7
Taxes Paid vovenvenenerreneneninnnnes 32,014,673 44,141,289 69,404,275 99,750,645 115,245,288 15.5
Interest paid ..ovvevivieiiiiinnenn, 23,929,477 38,885,282 91,187,006 134,691,655 158,176,338 17.4
Contributions «.veeesvereeienasnonnss 12,892,732 15,393,331 25,809,608 37,677,955 42,119,812 11.8
Taxable income:
Number of returns .......ccievvennne, 59,593,598 65,852,602 88,104,696 90,816,724 94,178,183 3.7
e TV 401,154,285 595,492,866 | 1,279,985,360 | 1,544,872,497 |1,701,365,731 10.1
Income tax before credits: . .
Number of returns ......coevvennn ooes] 59,596,755 65,854,734 76,135,819 80,610,882 84,440,481 4.8.
AMOUNE iviveititineeerraratannnnines 84,156,6952/ | 132,452,044 256,294,315 279,841,890 306, 686,024 9.6
Total tax credits3/.....ocvvvuivnnnnnn. 369,610 8,069,846 . 7,215,839 8,190,737 - 9,263,308 13.1
Child care credit c.vvvvenvnnnnieennsn N/A N/A 956,439 2,051,462 2,648,834 29.1
. Credit for the elderly and d1sab1ed 167,656 128,968 134,993 116,324 107,002 -8.0
Residential energy credit N/A N/A 562,141 549,024 645,093 17.5
Foreign tax credit .................. 169,623 381,985 1,341,675 617,749 738,014 19.5
Investment credit .....ovevvvnennead] 30,554 1,593,150 3,288,415 4,161,453 6,347,422 52.5
Income tax after credits .............. 83,787,323 124,382,197 249,078,475 271,651,153 297,422,715 9.5
Total income tax: : ;
Number of returns ........cvveiuinnnn 59,317,371 61,490,737 73,906,244 78,016,323 81,639,509 4.6
Amount ........ feeterareereenrannenen 83,909,311 124,526,297 250,341,440 274,181,323 301,923,057 10.1

n.a. Not available
N/A Not applicable

1/ Includes total itemized deductwns, charitable contribu-
tions for nonitemizers, and zero bracket amount on nonitem-

ized deductions.

2/ Includes surcharge of $2,018,078,000.

3/ Includes credits not shown separately below.
Detail may not add to total because of rounding.

NOTE:~



Individual Returns/1984 3

CHANGES IN LAW

As a result of the Tax Reform Act of 1984, the 1983
Social Security Amendments Act and Railroad Retire-
ment Solvency Act, and the Tax Equity and Fiscal
Responsibility Act of 1982, certain new tax pro-
visions affected 1984 income tax returns. Most of
these tax law changes pertaining to individuail
returns are reflected in this report. Likewise, the
final tax rate reduction mandated by the Economic
Recovery Act of 1981 is reflected in the 1984 tax
tables and tax rate schedules.

A1l major changes are listed below in alphabetical
order.

Section 3 contains more detailed explanations and
definitions of terms used in this report.

Backup Withholding

For Tax Year 1984, a backup withholding rule was
enacted to insure that certain income payments were
reported and that income tax was collected for them.
Such payments, reported by financial institutions or
other businesses, were generally not subject to
- withholding. However, if the taxpayer failed to
comply with any of the following conditions the
fipnancial institution or business would have enforced
a 20 percent backup withholding:

(1) providing the financial institution or busi-

ness the correct social security or other '

taxpayer identification number in the required
manner,

(2) providing adequate certification to allow ex-
emption from backup withholdings, or

(3) accurately reporting all interest, dividends,

and other reportable payments for the previous

year.

Capital Gain Holding Period

The capital gain holding period for certain assets
acquired during Tax Year 1984 was reduced. For
long-term gains or losses from assets purchased after
June 22, 1984, the holding period was reduced from
"more than one year" to "more than six months". For
short-term gains or losses from assets acquired after
June 22, 1984, the holding period was reduced to six
months or less. :

Contributions Deduction for Nonitemizers

Beginning with Tax Year 1984, taxpayers who did not
itemize deductions could deduct 25 percent of the
first $300 ($150 if married filing separately) of
qualifying - charitable contributions. Therefore,
taxpayers could deduct as much as $75 ($37.50 if
married filing separately) 1in computing taxable
income. .

For Tax Years 1982 and 1983, the deduction of 25
percent of contributions applied only to the first
$100 ($50 if married filing separately) of qualifying
contributions thus 1limiting the deductible amount to
$25 ($12.50 if married filing separately).

Credit for the Elderly and Permanently and Totally
DisabTed

For Tax Year 1984, the eligibility requirements for
the credit for the elderly were changed. The re-
quirements were modified to include certain taxpayers
previously eligible for the disability income ex-
clusion (repealed for Tax Year 1984), The new credit
for the elderly and permanently and totally disabled

applied to individuals (1) who were age 65 or older
or (2) who were under age 65, retired with a per-
manent and total disability, and who received taxable
income from a public or private employer because of
that disability.

Qualifying individuals determined the base amount
of income on which to figure the credit from an
allowable amount of income <classified by filing
status and age. However, permanently and totally
disabled individuals under age 65 had to determine
their base amount as the lesser of the allowable
amount or taxable disability income. The base amount
for both qualifying groups was further reduced by the
sum of nontaxable social security benefits, railroad
retirement and veterans pensions, other nontaxable
pensions, and one-half of adjusted gross income in
excess of a set amount which was also classified by
filing status and age. Lastly, the actual credit was
computed as 15 percent of the base amount.

Foreign Earned Income Exclusion

The scheduled $5,000 increase in the foreign earned
income exclusion did not become effective for Tax
Year 1984, but was.delayed until Tax Year 1988. Thus
the maximum exclusion was still limited to $80,000.
For Tax VYear 1984, the 1limit for deduction of
"reasonable" amounts of employer-provided foreign
housing increased by $263 to $6,878.

'

General Business Credit

As a result of the Tax Reform Act of 1984, a major
revision was made in the calculation of certain

‘income tax credits. The investment credit, jobs

credit, and alcohol fuels credit were each separately
computed and the totals were combined into a new
single credit, the general business credit. Tax-
payers claiming more than one of the business credits
were required to summarize them on a new form, Form
3800, General Business Credit. The general business
credit was limited to 100 percent of the first
$25,000 ($12,500 for married persons filing separ-
ately) of “adjusted tax Tiability" plus 85 percent of
the excess. If the current year general business

.credit exceeded the tax 1iability limitation and

could not be used for Tax Year 1984, the unused
amount could be carried back to the three preceding
tax years. Any unused credit after carryback could
be carried forward for 15 years after the year of the
credit. Additionally, all carryforwards of unused
investment credit, jobs credit, and alcohol fuels
credit from 1983 were added together and reported on
Form 3800.

Taxpayers claiming a single credit or the carry-
forward for a single credit did not have to file Form
3800, but were required to use only the appropriate
form for the particular credit or credit carryforward.

Income Averaging

Beginning for 1984, the computation for income
averaging changed. The base period was reduced from
four years to three years, thus only including the
three years immediately preceding the computation
year. In addition, the taxpayer's taxable income for
1984 had to exceed 140 percent of average taxable
income for the three-year base period. Previously,
the taxpayer's current-year taxable income only had
to exceed 120 percent of the average base period
income.

Individual Retirement Arrangements

Beginning with Tax Year 1984, deductions for an
Individual Retirement Arrangement (IRA) were allowed
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only for contributions made prior to the filing due

date -of the return, in most cases, April 15, 1985.
Previously taxpayers could make IRA contributions
until the due date for filing their returns, in-
cluding extensions of time-to file.

Medical and Dental Expensesl

For- Tax Year 1984,
drugs or insulin were deductible only if they were

* for prescribed medicine and drugs or insulin. In
addition, taxpayers could deduct a maximum of $50 per
day for certain lodging expenses incurred for medical
_care. The medical and dental expense deduction was
still Timitad to the excess over 5 percent of -ad-
justed gross income.

z

Nonbusiness Casualty and Theft Losses

For Tax Year 1984, taxpayers were still allowed to
deduct unreimbursed nonbusiness casualty and theft
losses to the extent that the net loss for each such
casualty or theft exceeded $100 and the combined
amount for all net losses during the year exceeded 10
percent of adjusted gross income. However, if the
computation of a single -nonbusiness casualty or theft
loss resulted in a gain, the amount was treated as a

.capital gain and reported on. the Schedule D. Gains
“were realized if total reimbursements exceeded total
cost or fair market value for the items. Depending
on .the holding period for the .lost asset, the amounts
were treated as either short or long-term capital
ga1ns

Soc1a1 Secur1ty and Ra11road Retirement Benefits

As a result of the 1983 Social Security Amendments
and Railroad Retirement Solvency Acts, a percentage
of social -security benefits (or tier 1 railroad
retirement benefits) were subject to tax for Tax Year
1984, The amount of benefits that had to be included

~in taxable income was the Tlesser of half the benefits
received for the year or half the excess over a
specified base amount- of the sum of the taxpayer's
modified adjusted gross income (AGI) and half of the
benefits.
- taxpayer's AGI plus the following:

(1) any tax-exempt’ interest,
. (2) -the two-earner married couple deduction,

(3) the foreign earned income exclusion and the
_foreign housing deduction, and

(4) the exclusion for jncome from U.S. possessions
and Puerto Rico.

The' base amount‘that applied was $25,000 for single
persons, $32,000 for married couples filing jointly,
$25,000 for married persons filing separately and not
living with their spouse, and zero for. married per-
sons filing .separately and living together.

Tier 2 railroad retirement benefits were treated-as
pension and annuity income, such as those paid by
private firms. Consequently, these benefits were
subject to Federal income tax. Other payments re-
ceived under the Railroad Unemployment Insurance Act
‘that were . not compensat1on for on- the -job -injuries
were also taxable.

Tax Rate Reddction'

The final 10 percent tax rate reduction, ‘mandated
by the Economic Recovery Tax Act of 1981, was re-
flected in the 1984 tax tables and tax rate schedules.

amounts paid for medicine and .

Modified adjusted gross income was the’

. were stratified,

Total Tax Credits

As a result of the Tax Reform Act of 1984 .the
credits portion of Form 1040 was revised. A new
category, "total .personal credits", was introduced.
The credit consisted of the child care credit, credit
for the elderly and permanently and totally disabled,
residential energy credit, and political contri-
butions credit. The sum of these credits was sub-
tracted from "income tax before credits" to arrive at
"income tax after personal credits;" also a new:
category. - :

For purposes of this report, the remaining credits
are the foreign tax credit, general business credit,
resga;ch and exper1mentatlon credit, and "other" tax
credits .

' SAMPLE SELECTION

The statistics 'in this report were estimated from’
a stratified probability sample of unaudited
Individual Income Tax Returns, Forms 1040, 1040A, and
1040EZ filed by U.S. citizens and. residents. The
sample was designated at the National Computer Center

. and was processed in each of the ten Internal Revenue

Service (IRS) Centers during Calendar Year 1985. The
total sample of 94,422 returns was selected from a
population of 99,579,174 returns. '

- A1l -returns processed during 1985 were. subjected

‘to- sampling except tentative and amended. returns.

Tentative returns were not . subjected to sampling
because the revised returns may have “been sampled

later on, while _amended returns_were_excluded. BECAUSE o e - e

~~~the " origindl returns had already been subjected to

sampling. A small. percentage of returns were not
identified- as tentative or amended until after
sampling. These returns along with those returns

‘that contained no income information were excluded

from the tables 1in this report,
representing approximately 140,000

Sample returns
returns were

.excluded from the tables.

The estimates 1in this report "are intended to
represent all returns filed for Income Year 1984.
While about 98 percent of the returns processed
during Calendar Year 1985 were for Income Year 1984,
a few were for noncalendar years ending during 1984
and 1985 and some were returns for prior years.
Returns for prior years were used in place of 1984
returns received .and processed -after December 31, -
1985.  This was done in "the belief that the
characteristics of returns due but not yet filed’
could best be represented by the returns for previous
income years that were processed in 1985. Therefore,
data for Tax Year 1984 may include amounts of minimum
tax (or.other dlscont1nued 1tems) reported on returns
.filed in 1985.

SAMPLE DESIGN AND SELECTIQON CRITERIA

Data .from Forms 1040, 1040A, and 1040EZ processed
to the IRS Individual Master File System at the
National Computer Center during Calendar Year 1985
by computer, into sample strata.
These strata were based on the larger of total income
or total loss amounts and the size of business plus
farm receipts. In addition they were based on the
presence or absence of a Form 2555, Foreign Earned
Income; a Form 1116, Computation of Foreign Tax
Credit; a Schedule C, Profit or (Loss). From Business
or. Profession; and a Schedule F, Farm Income and
Expenses. Nineteen variables were used to derive the
total income and loss amounts.

" Returns were then selected from the sample strata
using two methodologies. One method used certain
ending digits of the Social Security Number (SSN) and
the second method used ending. digits of random
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numbers generated from transformations of the SSN.
The sampling rates ranged from 0.03 percent to 100
percent.

Table B contains the number of returns in the
population and sample by sample stratum for the
United States and State Groups. The State Groups
were formed on the basis of total number of Forms
1040, 1040A, and 1040EZ filed for each State. The
sampling rates of each State Group were identical. A
comparison of the population counts in Table B with
the total shown in the national tables of this report
will disclose a small difference. This difference is
the result of having excluded approximately 140,000
returns (see above).

METHOD OF ESTIMATION

Weighting factors were obtained by dividing the
computer population count of returns in a sample
stratum by the number of sample returns for that
stratum. The weighting factors were then converted
to "integer weighting factors" which were applied to
each return. For example, if a weight of 44,24 was
computed for a stratum, 24 percent of the sample
returns in that stratum would receive an integer
weight of 45, and 76 percent a weight of 44. One set
of weighting factors was computed for each State
Group. These two sets of weighting factors were used
to generate all of the estimated numbers of returns
and amounts in this report.

SAMPLING VARIABILITY AND CONFIDENCE INTERVALS

The particular sample used in this study is one
of a large number of all possible samples that could
have been selected using the same sample design.
Estimates derived from the different samples would
differ- from each other. The deviation of a sample
estimate from the average of all possible samples is
called the sampling error. The standard error of an
estimate 1is a measure of the variation among the
estimates from the possible samples and thus is a
measure of the precision with which an estimate from
a particular sample approximates the average result
of all possible samples. )

The coefficient of variation (CV) -is the standard
error of the estimate expressed as a percent of the
estimate. Table 1.4 CV contains computed CV's for
many estimates in this report. The CV's were derived
from using the sum-of-squares method.

The sample estimate and an estimate of its
standard error permit the construction of interval
estimates with prescribed confidence that the
interval includes the population value. For example,
from Table 1.4, the amount estimate, X, for State
income tax refunds is $7.038 billion and its related
coefficient of variation, CV(X), is 1.43 percent.
The standard deviation (error) of the estimate,
SE(X), 1is needed to construct the interval estimate
and its coefficient of variation:

SE(X) = X - CV(X)
($7.038 billion) - (0.0143)
$0.10]'b11110n

This SE(X) value is then subtracted from and
added to the estimate, X, to construct a 68 percent
confidence interval estimate. The interval is cal-
culated using the formula:

(X - SE{(X)) <Y < (X + SE(X))

where Y is the population value estimated by X.
Based on these data, the interval estimate is from
$6.937 billion (7.038 - 0.101) to $7.139 billion
(7.038 + 0.101).

A conclusion that the average estimate of State
Income Tax Refunds lies within an interval computed
in this way would be correct for approximately two-
thirds of all possible similarly selected samples.
To obtain this interval estimate with 95 percent
confidence, multiply the SE(X) value by two. For
these data, the resulting interval would be from
6.836 billion to $7.240 billion. .

Whenever a weighted frequency is less than 3, the
estimate and its corresponding amount are combined or
deleted in order to avoid disclosure of information
for specific taxpayers. These combinations and
deletions are indicated by a double asterisk (**) and
by a dagger (%), respectively. Estimates based on
less than 10 sampled returns are considered to be
unreliable. These estimates are noted by a single
asterisk (*) to the left of the data uniess all of
the sampled returns are selected with certainty (at
the 100 percent rate).

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample estimates, may be obtained by writing to the
Statistics of 1Income Division, D:R:S:I, Internal
Revenue Service, 1111 Constitution Avenue, N.W.,
Washington, DC 20224.

PROCESSING AND MANAGEMENT OF THE SAMPLE

While the sample was being selected, the selection
process was monitored by applying prescribed sampling
rates for each stratum to the population for that
stratum. A follow-up was required to reconcile dif-
ferences between the actual number of returns sel-
ected and the expected number.

In transcribing and tabulating the information
from the returns in the sample, checks were imposed
to improve the quality of the resulting estimates.
Incorrect or missing entries on the sampled record
were altered during statistical editing to make them
consistent with other entries on the return and
accompanying schedules. Data were also adjusted
during editing in an attempt to achieve consistent
statistical definitions. For example, a taxpayer may
have reported director's fees on the other income
line of the Form 1040 return. If this situation had
been detected during statistical editing, the amount
of director's fees would have been included in
salaries and wages in the sample record.

Quality of the sample data was controlled at the
IRS service centers by means of a continuous
verification system that used computer tests to check
for mathematical errors and inconsistent data. In
addition, these tests identified items and areas of
returns where SOI editors were required to transcribe
additional data that is not available from revenue
processing files.

After the completion of service center review,
data *© -2 fu ther validated, tested, and 1lastly
balanced at the Detroit Data Center. Adjustments and
imputation for selected fields were used to make each
record internally consistent. Data were. then
tabulated.

A small subsample of returns was selected and
independently reviewed, analyzed, and processed for a
quality measurement evaluation.

Finally, prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness
in lYight of provisions of the tax laws, taxpayer
reporting variations and limitations, economic
conditions, comparability with other statistical
series, and statistical techniques wused in data
processing.
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Number of Returns
United States State Group A2 State Group €3
totals!
. Description of the sample strata . Population| Sample | Population]| Sample Population | Sample
count . count count count count count
. (1) (2) 3 ] @ (5) (6)
Brand Lotal. . e ettt atit ittt e et e e e ae e 99,579,174 | 94,422 | 6,619,216 | 5,273 | 92,959,958 | 89,149

Form. 1040 returns only with adjusted gross income of $200,000 and over with no
income tax after tredits and no additional tax for tax preferences, total..... 674 674 31 N 643 643

Form 1040 returns only with combined ‘Schedule C (business or profession) net ’
profit or net loss of $200,000 and Over, tOtal..c.u.veunsennnnernnernnnsnnnns 12,118 | 12,118 610 610 11,508 [ 11,508
Larger of total 1ncome amounts and Size of business rec.E'lpts '
or_total loss amounts .plus farm receipts ”

Forms 1040 only with FOMM 2555. . .00 vuersunsnnnnnnnsiissrunsnsseeeenesnnnaseeerns 166,543 131 - - 166,543 13t
Under $1,000,000.............. Under $20,000,000........ccu........ 166, 486 74 - - 166,486 74
$1,000,000 and over........... Any amount......... ’ ’

Under $1,000,000,......000v... . $20,000,000 and ove 57 57 - - 57 57

Forms 1040 only with Form 1116, but without Form 2555, i, 389,607 3,066 21,552 122 368,055 2,944
Under $1,000,000......... XERPE Under $20,000,000.........cc0.040..., 386,610 69 21,435 5 365,175 64 -
$1,000,000 and over........... Any arﬁount .......................... . .
Under $1,000,000.............. $20,000,000 and Over....ccvveuven.... 2,997 2,997 17 117 2,880 2,880

Forms 1040 only with Schedule C, but without a Form 2555 or Form 1116......... «oi | 11,695,624 | 22,739 878,890 | 1,355 | 10,816,734 | 21,384
Under $20,000............. e Under $200,000 4,643,296 2,722 37l,~7dl © 214 4,271,595 2,508 ‘_
$20,000 under $50, 000 ......... Under $500,000
Under $20,000........ . $200,000 under -$500, 000 4,996,803 4,509 377,380 330 4,619,423 4,179
$50,000 under $100,000. - Under $1,000,000 .

Under $50,000........0c0cusn.. $500,000 under $1,000,000 1,571,102 3,138 101,883 207 1,469,219 2,931
$100,000 under $200,000 Under §5,000, 000

Under $100,000......... $1,000, 000 under 55 000, 000 363,418 | 2,152 | 21,745 | _ 149 [ _._341,673.]- 2,003---
~$200,000 under~ $500,000. . ) “Under § 510 000 0 .
Under $200,000.....c.vvenvenn. $5,000,000 under S]D 000, 000. . 97,520 2,702 5,081 128 92,439 2,574
$500,000 under $1,000,000..... Under $20,000,000......00.000. .

Under 8500,000_ .............. $10,000,000 under $20,000, 000 16,242 | 3,267 787 152 15,455 335
$1,000,000 under $2,000,000... " Under $30,000,000. .. .c.00eeezrennrns v
Under $1,000,000.............. $20,000,000 under $30,000,000. ... " 5,018 2,024 217 79 4,801 1,945
$2,000,000 under $5,000, 000... Under $50,000, 00 ................... . .
Under $2,000,000.....c000%-0en $30,000,000 under $50,000,000....... 1,772 1,772 73 73 1,699 1,699

. .$5,000,000 and over Any amount.....oeeeeennns vereerenene L -l
Under $5,000,000..... $50,000,000 and over... 453 453 23 23- 430 430

Forms 1040 only with Schedule F, but without Form 2555, Form 1116, or Schgdule C. 2,115,190 3,160 197,105 251 1,918,085 2,809
Under $20,000........... veven © Under $200,000.....0ccnuiienniiienns 893,609 188 91,586 21 802,023 | . 167
-$20,000 under 350,000.... ...... Under $500,000....c00cvvuecrrennavens .
Under $20,000.....000cerinannn $200,000 under $500,000......000evne 898,517 282 78,754 24 819,763 258
$50,000 under $100,000........ Under $1,000,000.c. . 0cvveeearnress
Under $50,000. . 00ceninennn PR $500,000 under $1,000,000........... 237,973 225 - 19,656 18 218,317 207
$100,000 under $200 000 Under $5,000,000........%... . ' o .
Under $100,000. $1,000,000 under $5, 000 000. . 57,136 252 5,016 23 52,120 229
$200,000 under $500,000....... Under $10,000, Ot X . ’ ~
Under $200,000..ccccueverennee $5,000,000 under $10,000,000........ 21,939 . 382 l,§71 28 20,268 354
$500,000 under $1,000,000..... Under $20,000,000....ccuveeicrsacesss : : -

Under $500,000.:.....00vnvuene $10,000,000 under $20,000,000....... 4,189 619 308 56 3,881 - ) 563
$1,000,000 under $2,000,000... Under $30,000,000...c0v0ruenroansas X :

Under $1,000,000......c000ueen. $20,000,000 under $30 000,000. .. 1,232 - 617 73 40 1,159 577
$2,000,000 under $5,000,000... Under $50,000,000....cvecinresnrannn : .
Under $2,000,000. ¢ c00euensnn $30,000,000 under $50, 000 000. . 438 438 35 35 403 403
$5,000, 000 and over. Any amount.......... | i
Under $5,000,000.....i00uuven. $50,000,000 and over........... 157 157 6 6 151 151

Fi 1040, 1040A and 1040EZ without a Form 2555 Form 1116, Schedule C,

Ort:i Schedu]24F..?? ............................ RXTRSTE Ciressiseccstencrrsense 85,199,4?8 52,534 | 5,521,028 | 2,904 [ 79,678,390 | 49,630
: 50,995,063 | 12,822 | 3,427,195 862 | 47,567,868 | 11,950
ynder 520,000 ............. 27,983,842 | 11,312 | 1,766,366 703 | 26,217,476 | 10,609
$20, 000 under 350,000, s . s " a2 5" 065,888 7" 480

$50,000 under $100,000. . 5,350,231 7,904 284,343 ,065, »
0 ' 3,498 | 184 624,863 | 3,455

$100,000 under $200,000....... 658,361 3,649 33, > ,
i 8,043 204 166,975 4,180

$200,000 under $500,000. . Not applicable 175,018 4,3847 N s N
1,089 205 24,870 5,006

$500,000 under $1,000,000..... 25,959 5,211 . .

1,000,000 under $2, 000 000 - 7,600 3,908 346 174 7,254 3,734
H under 2,632 | 2,632 16 | 116 2,516 | 2,516
52,000,000 under $5,000,000... .7] ,712 » 4 ,680 ‘680
$5,000,000 and over......c..en P 2 .

IThree State Groups (A, B and C) were available for use.in the sample
design, however, State Group B was empty.

2State Group A contains returns from the District of Columbia and the
following states: Alaska, Delaware, Hawaii, Idaho, Maine, Montana, Nevada,
New Hampshire, New Mexico, North Dakota, Rhode Island, South Dakota, Utah,
vermont, West Virginia, and Wyoming.

3state Group C includes returns from those states that ars
not included in State Group A and the following: Puerto Rico,
the Office of International Operations and those taxpayers.
having APO/FP0 addresses.
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LIMITATIONS OF THE DATA

Cash contributions to a single organization of
more than $3,000 were reported separately from other
cash contributions as an itemized deduction on the
Schedule A, and these data are shown separately in
the statistics. For Tax Years 1982, 1983, and 1984,
a processing error caused any contribution amount of
more than $3,000 to be classified as a contribution

to a single organization if there were no contribu-
tions to a single organization reported. Thus, cash
contributions of $3,000 or more to a single organ-
ization were overstated for those years, and cash
contributions under $3,000 to a single organization
were understated. The error was estimated to be $5.0
billion for Tax Year 1984, $4.4 billion for Tax Year
1983, and $3.6 billion for Tax Year 1982.



Section 2. : Basic Tables*

Part 1 - Returns Filed and Sources of Income

1.1 Selected Income and Tax Items, by Size and Accumulated Size of :

Adjusted Gross INCOME....oveueesesnrssoncensancssssssansssccsvncssnaell
1.2 A1l Returns: ‘Adjusted Gross Income, Itemized Deductions,

Exemptions, and Tax Items by Size of Adjusted Gross Income and by

Marital Status.civiieeeeieecennceesesrenosesncesssscansossssscsnsnansell
1.3 A1l Returns: Sources of Income and Adjustments, Deductions and Tax

Items, by Marital StatuS.c.eeeeecsersisnrenncnsnssocnscacscocncnnsnanll
1.4 A1l Returns: Sources of Income and Adjustments, by Size of Adjusted

GroSs INCOME...ceuisesensraoesasencssosssescossssascssnsancnssasanasaslB
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Size of Adjusted Gross INCOME..sveuesnceescecresscnsossscsvanscasssasdbd
1.5 Form 1040EZ Returns: Sources of Income and Tax Items, by Size of

Adjusted Gross INCOME...cesveeevesesrsssssesasensssssssansosasnssseessdl
1.6 Form 1040A Returns: Sources of Income, Deductions, and Tax Items,

by Size of Adjusted Gross INCOME...ccveevesosenresuessascssssnssnssesdd

Part 2 - Exemptions and Itemized Deductions

2.1 Returns With Itemized Deductions: Sources of Income, Adjustments,
Itemized Deductions by Type, Exemptions and Tax Items by Size of
Adjusted Gross INCOME....vevercrosrarsnossnsncssssscsansscansnsssanaadl

2.2 Returns With Itemized Deductions: Sources of Income and Adjustments,
Deductions and Tax Items, by Marital Status........c.eveveeieecenesea.60

2.3 A1l Returns: Exemptions by Type and Number of Exemptions, by Size
of Adjusted Gross INCOME....secesecrcocanscosssssassosssnssscscsnsnessbdl

2.4 A1l Returns: Exemptions by Type and Number of Exemptions, by Marital
] 2 1 PP X

2.5 Returns of Taxpayers Age 65 or Over: Selected Income and Tax Items,

] by Size of Adjusted Gross INCOME..iveeierrsroresssassoncsnsssssesessobld

2.6 Returns of Taxpayers Age 65 or Over: Selected Tax Items, by Marital

: Status of Taxpayer.coeieerseeieecocessscessssesssaccsssassossesasenesdl

Part 3 - Tax Computations

3.1 . Returns With Income Subject to Tax: Adjusted Gross Income,
Deductions, Exemptions, Taxable Income, and Tax Items, by Size of
Adjusted Gross Income and Type of Tax Computation.........cccccee....68
3.2 Returns With Total Income Tax: Total Income Tax as a Percent of
Adjusted Gross Income, by Size of Adjusted Gross Income.....veeeees..69
3.3 All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of
Adjusted GrosS INCOME.....eececacsesnsnvcossncsascsscecsnanasecnossas?l
3.4 Income Subject to Tax and Tax, Classified by Both the Marginal Rate
and Each Rate at Which Tax was Computed.....ecvvevevsccconsscenconaesl?
3.5 A1l Returns With Income Subject to Tax: Tax Generated by Rate and by
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*Production and review of tables was coordinated by June Walters. David Barker,
William Bradley, Dorothy Collins, Marshall Epstein, John Labate, Martha Sh11ey,
Terry Smith and Norman Waits were responsible for spec1f1c tables. : 9
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Table 1.1 — Selected Income and Tax items, 3., Size and Accumulated Size of Adjusted Gross Income
(Al figures are estimates based on samples — monay éﬁ are in thousands of dollars)

—

—

— ————

All retums - Taxable returns
m..na and eccumulated size of t less aoag ﬂra deficit
Number Percent Number . Percent o
adjusted gross income of of of of
retuns total Amount _ane_. Average * retums total Amourt
. total (dolars)
[{)) @ @) @ (5) ' [ (4] ©)
Size of Adjusted Gross Income . - .
Total : 100 2,138,90 81,639,508 100 3,097,045,567]
1. -33,323,2 20,089 [6) -1,473,
.2 1,338,80! *4,019 ‘@ - *3,02
3. 5,228,676 256,25 0. 388,093 |
3. 8,504,20! 171, 0. 433,011
3. 11,962,961 1,736,68 2.1 6,205,04
3, 16,188, 2,426,44 a. ' 10,864,9!
3. 17,941,035 2,226,76! 2. 12,267,26. !
. a3 21,676,66! 2,139,88 24 13,915,03 .
3. 25,264,8 2,475,54 3. 18,617,27 0.9
, 3, 29,123,892 2,867.5 3. 24,372,44 1.2
$9,000 under $10,000 3.1 29,167,268 2,765,11 3. 286,279,27! ‘1.3
$10,000 under $11,000 .. 3. 31,222,868 2,792,49 3. 29,253, 1.4
$11,000 under $12,000 .. X 34,453,7: 2,821,141 3. 32,440,48 1.5
$12,000 under $13,000 2. 35,085,6 2,753, 3. 34,399,44 1.6
$13,000 under $14,000 2, 37,236,421 2,623,14 3. 35,445,7 1.7
$14,000 under $15,000 2. 35,4238 2,393,48 2. 34,6686, 1.7
$15,000 under $16,000 .. 2. 38,273,203 2,424,11 3. 37,529,07! 1.8
$16,000 under $17,000 .. 2, 39,922,411 2,370,6 2. 39,085,61 1.9
$17,000 under $18,000 .. | 2. 41,661,586] 2,347,52 2. 41,061,293 - 20
$18,000 under $18,000 ...........cocvriruiricrrinay 2. 40,351,08 2,131,40 2. 39,457,7 1.9
$19,000 under $20,000 .. b 24 39,560,41 2,003,13 2. 38,063,0! 1.8
$20,000 under $25,000 8. 198,021,27. 8,702,306} 10, 195,493,92: 9.3
$25,000 under $30,000 7. 209,274,64 7,547,355 9. 206,830, X
$30,000 under $40,000 11.1 384,207,790 11,005,980 13. 381,861,971
$40,000 under $50,000 .. 4 6, 264,822,22 5,946, 7. 264,201,42
$50,000 under $75,000 ........ccooreinininniienenn] 4. 275,046,84 4,637,722 5. - 273,834,36
$75,000 under $100,000. 1.1 89,289,768 1,045,45 1.3 . 88,940,952
$100,000 under $200,000 0. 100,041,51 759,56 0. 99,833,88!
$200,000 under $500,000 ... 0. 57,509,946} 199,28 0. : 57,3888
$500,000 under $1,000,000 . 19,729,296 29,144 & 19,681,1
$1,000,000 or more ........... 34,687,43 148000 (O _ )| __ . .34615061| -
B e B . -Taxable returns — Continued . .
’ . Taxable income Income tax after credits Total income tax
Size and accumulated size of ) Percent of —
adjusted gross income. .. . Number Percent - Number : Percent Adjusted
. of Amount of | . of . Amount of Amount Taxable gross
" retumns -, . total | ~ retumns . - total Total income income
- - less deficit
(10) Q1) (12) 13) (14) (15) (16) an - (18) (18}
Slze of Adiusted Gross Income ) . : ) -
Totat . 81,595,381 1,671,247, 99| 207,422,715 100.0{ 301,923,057 EPL . 18.1 144
No adjusted Gross INCOMe ........coceereunenncnnd T — - Ceend 0 418,860) 0.1 Y] o 284
$1 under $1,000... — - 1180 () .- *92 5} ¥ 30.7|
$1,000 under $2,000.. 256,246 . 697,813 1281 . (@ - 12,91 ® 1. 3.
$2,000 under $3,000.. 171,018} 585, 27,188 ® 31,73 ® 5. 7.3
$3,000 under $4,000.. | 1,735,445 4,764,25 115,409 ® 117,211 e - 2. 1.
$4,000 under $5,000.. ] 2,426,41 8,327,15 311,367] A 312,95 0.1 3 2.
$5,000 under $6,000 2,226,71 9,538,4 504,271 0. 505,16! 0.2 5.9 4.1
$6,000 under $7,000.. 2,139, 11,085,22 723,42 0. 727,81 0.2 6. 5.
$7,000 under $8,000.. { 2,475,50 14,761,81 1,048, 0. 1,048,60 0.3 7.1 5.
$8,000 under $9,000.. { 286588 19,105,04: 1,426,231 0. 1,434,67 0. 7. 5.
$9,000 under $10,000 | 278510 20,618,48 1,667,93 0. 1,671,49 0. 8.1 6.
$10,000 under $11,000 ..........c.ooovurriinennnnend 2,792,231 22,782,351 1,835,7 ‘0. 1,846,4. 0. 8. 6.
_ $11,000 under $12,000 .......coveevinnireninniennd 2,820,609 25,751, 2,373, 0 2,383,67! 0, 9. 7.3
$12,000 under $13,000 .. 4 2,753,48! 27,344,988 2,628,44! 0. 2,629,83 0. 8, S
$13,000 under $14,000 .. { 2623, 28,539,79! 2,920 1. 2,923,1 1.l 10.. 8.
$14,000 under $15,000 .. 2,393,48 27,970,48 2,808,6. 1 2,808,75! 1. 10. 8.
$15,000 under $16,000 .. 2,423,5! 30,355,29 3,272,451 1.1  3,280,8! 1.1 10. 8.
$16,000 under $17,000 .. 2,370, 31,586,381 3,499, 1. 3,504, 1. 111 9.
$17,000 under $18,000 .. 2,347,33 33,504,615 ' 3,908,5! 1.3 3,913,821 1, 1. 9.
$18,000 under $19,000 .. ] 2131,40 32,104,81 3,860,6: 1. 3,861, R F 12.0) 9.
.$19,000 under $20,000 .. 2,002,23 32,050, 3,916,553 1. 3,930, 1. 12 10.1
$20,000 under $25,000 8,701,3221  159,838,21 20,832,59 7.0 20,985,02 7. 13.1 10
$25,000 under $30,000 . 7,548, 166,901,30: 23,777.41 8.0l 23,793/ 7. 14, 11
$30,000 under $40,000 11,004,5 304,314,361 48,474,55. 16.3| -48,605,2 16.1 186. 12
$40,000 under $50,000 .:. ] 75,9443 209,940,131 ,035,546  36,533,616]. 13.0) 38,675,241 12. 18, 14
$50,000 under $75,000 ......ooeoeviiincneeeneenes 4,634,459 214,344,53 4,621,458 46,880,687 15,8/ 47,355,17 15, 22.1 17.
$75,000 under $100,000.............cccerevencernen. . 1,043, 69,079, 18,456,381 " 62 18,758,37 6. 27. © 211
$100,000 under $200,000 J 757,57 77,445,62 24,968,71 84 2576251 8. 33.3 25.
! {19845 44,182,38 17,908,195 6.0 18,775,081 6. 42. 32.
1 28,92 15,796,69! 7,132,51 2. 7.526,58! 2. 47. 38.
..... 14,723] . 27,930,57 13,250,6 4.5 . 14,120,54 4, 50. 40.

ﬂé& at end of table.
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Table 1.1 — Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income — Continued
(All figures "are estimates based on samples — money amounts are in thousands of doflars)
All returns Taxable returns
. Adjusted gross income Adjusted gross income
Size and accumulated size of Number Percent less doficht Number Percent toss deficit
edjusted gross income of of Percent of of Percent
retums total Amount of Average roturns total Amount of
totaf' (dollars) totalt
(1) @ @ 5] 5) (] (U] [G]] ]
Cumulated from Smallest Size of
Adjusted Gross Income
No adjusted gross InCOmMe ...........ccveeveuennend 1,003,708 1.0 - 33,323,253 — 20,994} (§] - 1,473,844 -
$1 under $1,000 .... 2,325,440 2.9 1,338,80 0.1 4,019 ® ®
$1 under $2,000 . 5,801,476| 5.8] 6,567,48. 0.3 260,274 0.3] ®
$1 under $3,000 . 9,209,200 9.3 15,071,691 0.7] 431,512 0. (4]
$1 under $4,000 . 12,629,274 12.7] 27,034,651 1.2 2,168,197] 2. 0.3
$1 under $5,000 .... 16,239,737 16.3 43,222,889 2.0 4,594,646} 5. 0.9
$1 under $6,000. 19,495,406] 19, 61,163,92 2.8 6,821,41 8. 1.4
$1 under $7,000 . 22,824,171 23.0) 82,840,59: 3.9 8,961,29! 11.0) 2.1
$1 under $8,000 . 26,185,287 26.9] 108,105,24 5.0) 11,436,844 14, 3.0
$1 under $9,000 . 29,617,102 29.8) 137,229,141 6.3 14,304,421 17. 4.2
$1 under $10,000 32,688,415 32.9 166,396,428 7.7] 17,069,53 20. 5.4
$1 under $11,000 35,668,975 35.9) 197,619,38 9.1 19,862,083 24.9) 6.8
$1 under $12,000 38,665,619 38.9) 232,073,1 10.7] 22,683,17 27. 8.9
$1 under $13,000 41,546,954] 41.8 268,058,7 12. 25,436,70 31. 10.0
$1 under $14,000 44,303,813 44.6) 305,295,19 14.0| 28,059,851 34. 17
$1 under $15,000 46,749,501 47.0 340,719,141 15. 30,453,33 37.3 133
$1 under $16,000 49,221,712) 49.5 378,992,3 17. 32,877,45! 40. 15.1
$1 under $17,000 51,643,334 51.9) 418,914,7 19.9) 35,248,141 43. 17.0
$1 under $18,000 54,025,010 54.3 460,576,339 21. 37,595, 46.1 18.9
$1 under $18,000 56,204,875 56. 500,927,42 23 39,727,07 48, 208
$1 under $20,000 58,233,960 58, 540,496,84 24, 41,730,20 511 2.7
$1 under $25,000 67,049,350) 67.4) 738,518,11 34.0) 50,432,51 61. 320
$1 under $30,000 74,684,754 751 947,792,759 43, 57,979,8! 71 418
$1 under $40,000 85,759,860 86. 1,332,000,54! 61.3 68,985,77. 84, 60.0
$1 under $50,000 91,722,801 92. 1,596,922,77 73. 74,932,54 91, 7268
$1 under $75,000... 96,380,603 96.9) 1,871,869,62 86.1 79,570, 97. 85.7
$1 under $100,000... 97,430,047 98.0) 1,961,259,411 90.. 80,615,72 98, 89.9
$1 under $200,000 98,191,240 98. 2,061,300,93 94. 81,375,28 99, 94,7
$1 under $500,000 98,390,951 98.9) 2,118,810,87 97. 81,574,571 99. 97.4
$1 under $1,000,000. 98,420,166 99 2,138,540,171 98. 81,603,71 100. 88.4
$1 98,435,000 99.0) 2,173,227,608 100.0) 81,618,51 100,/ 100.0
All returns ss,m,msj 100.0 2,139,804,3 98. 81,639, 100. 99.9
Taxable returns — Continued
Taxable income income tax after credits Total income tax
Size and accumulated size of Percent of — A
adjusted gross income Number Percent Number Percent Adusted vorage
of Amount of of Armnount of Amount Taxable gr0s8 tax
retumns total returns total Total income income (dollars)
less_deficit
(10) 1) (12) (13) (14 (15) (16) un (18) 19) (20)
Cumulated from Smallest Size of
Adjusted Gross income :
No adjusted gross inCOMe ........ccoernnenened —_ — —_ 9‘924 ® 418,860| 0.1 28.4 19,951
$1 under $1,000 ... —_ — 3,977 (9] (6] 30.7] 231
$1 under $2,000 697,813 (§) 260,223 @ 13,84 ® 3.5 53
$1 under $3,000 1,283,651 0.1 431,240] ® 45,581 ® 5.5 106
$1 under $4,000 6,047,90 04 2,167,796 0.1 162,791 0.1 2.3 75
$1 under $5,000 ... 14,375,0/ 0.9] 4,584,207 0.2] 475,7 0.2 2.6 104
$1 under $6,000 ... 23,9134 1.4] 6,820,924 0.9 980,914] 0.3 3. 144
$1 under $7,000 34,998,691 21| 8,960,598 06 1,708,78 0.6 3.9 191
$1 under $8,000 49,760,5 3.0 11,436,104 09 2,757,38 0. 4, 241
$1 under $9,000 68,865,543 4.4} 14,303,179 14 4,192 1. 4, 293
$1 under $10,000 89,484,02 5.4 17,066,578 20| 5,863,56 1. 5. 344
$1 under $11,000.. 112,266,37 6.7] 19,858,308 26  7,809,9 2, 5. 393
$1 under $12,000 138,017,58 8.3 22,678,417| 3.4| 10,193,659 3. 5. 449
$1 under $13,000 165,362,56! 9.9 12,773,974 43 12,8234 4. 6.1 504
$1 under $14,000.. 193,902,36 11.64 15,694,040 5.3| 15,746,63 5. 6. 561
$1 under $15,000.. 221,872,8 13.3] 18,602,663 6.3‘ 18,655,39; 6. 6. 613
$1 under $16,000.. 252,228,1 15.1 21,875,114 7.4 21,938,04 7.9 6. 667
$1 under $17,000.. 283,814,52 17.0) 25,374,904] 8.5 2544071 8. 74 722
$1 under $18,000.. 317,319,14 19.0] 29,283,408 9.8 29,354,53 9. 7. 781
$1 under $19,000.. 349,423, 20. 33,144,127| 1.1 33,215 RAK 7. 836
$1 under $20,000.. 381,474,1 22, 37,060,680} 12,5 37,146,41 12. 7. 880
$1 under $25,000.. 541,312,401 32. 57,993,272 19.5 58,131,44! 19.9) 8. 1,153
$1 under $30,000.. 708,213,703 42. 81,770,690) 27.5| 81,924,44 271 9.3 1,413
$1 under $40,000.. 1,012,528 60 130,245,241 43.8 130,529,67 43, 10: 1,892
$1 under $50,000.. 1,222,468,19¢ 73.1 168,778,857| 56.7] 169,204,91 56.0) 1.1 2,258
$1 under $75,000.. 1,436,812,731 86. 215,659,544 72.5| 2186,560,0! 7. 12 2,722
$1 under $100,000 ... 1,6n5,892,07 © 90.1 234,115,924 78.7] 235,319,46 77. 12, 2,919
1,582.337,70 94, 259,084,64: 87.1{ 261,081 86. 13.1 3,208
1,627,520,09 97. 276,992,83 93.1] 279,857,068 92. 13 3,431
1,643,316,7 98, 284,125,3 85, 7,383, 95. 13, 3,
81,595,361| 1,671,247,3¢ 100. 297,376 100.0] 301,504,197| 99. 14. 3,694
Al r 81,595,361 1,671,247, 100. 297,422,71 100.0] 301,923,05; 100. 14. 3,698

Footnote(s) at end of table.
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eturns/ 1984

Table 1.1 — Selected Income: and Tax Items, by Size and Accumulated Size of Adjusted Gross Income—Contlnued

(All figures are estimates based on samples — money amounts are in thousands of dollars)

'Eshmate should be used with caution because ol the smail number of sample retums on which it is based.
'Percent based on positive income oniy

2Less than 0.05 percent. .

*Percant not computed.

NOTE: Detail may not add to total bacause of rounding.

All retums Taxable retums
Size and accumulated size of led doficit deﬁeh
o a size N Percent ess Number Percent
adjusted gross income “Z‘,”"’ oreon B - Porcent . of of Percent
returns total ‘Amount of Average retums total Amount of .
total® (dollars) ot
) 2 [ER “) ) (6) (U} @) ©)
Cumulated from st Size of
 Adjusted Gross Income
$1,000,000 or more . 14,834 (6] 34.687,43‘) 2,338,374 14,8004 (] 34,615,061 1.6
$500,000 or more 44,049 o] 54,416,733 43, 0. 54,206,16! 26
$200,000 or more 243,760 0.9 111,926,679 243, 0. 111,685,01 53
. $100,000 or more 1,004,853 1.0f 211,968,197] 1,002,793 1. 211,518, 10.1
$75,000 or more 2.054.397] 2.1 301,257,984 - 2,048,248 2. 300,459,8 143
6,712,099 - 6. 576,304,83; 6,685,97( 8., 574,204,22! 27.4
12,675,140 12. 841,227, 12,632,74. 15, 838,495,65 400
23,750,246 , 239 1,225,434,84 23,638,647 29. 1,220,357, 58.2
31,385,650 31.§ 1,434,709,49: 31,186,002 38.; 1,427,188,59 68.0
40,201,040] 40.4) 1,632,730,76 39,888,308] 48 1,622,682,521 77.3
$19,000 or more .. 42,230,12 42.! 1,672,300,18 41,891,443 51. 1,661,745,57 79.2
$18,000 or more 44,409,990] 44, 1,712,651,26! 44,022,851 53. 1,701,203,27 81.1
$17,000 or more 46,791 66d 471 1,754 312,85 46,370,374} - 56. . 1,742,264,571 83.0
$16,000 or more 49,213,2 49, 1,794,235,26! 59, 1,781,350,1 84.9
$15,000 or more .. 51,685,499 52. 1,832,508, 4 s 62. 1,818,879,26. 86.7
$14,000 or more .. 54,131,187 54.4 1,867,932,41 65. 1,853,545,30! 88.3
$13,000 or more 56,888,046 . 57. 1,805,168, 68. 1,888,991,015 90.0
$12,000 or more 59,769,381 60.1 1,941,154, 72. "1,923,390,461 91.7
$11,000 or more 62,766,02 63.1 1,875,608,2 75. 1,855,830,9464 93.2
$10,000 or more 65,746,58 66.1 2,008,831,1 791 . 1,885,083,992] 84.6
39,006 or more.. 68,817,89! , 69. 2,035,998,469| ~ 82, 2,011,363,265 958
$8,000 or more.. 72,248,713, 72 2,065,122,361 86. 2,035,735,71 87.0
$7,000 or more.. 75,610,829 76. 2,090,387,01 89, 2,054,352,991 97.9
$6,000 or more.. 78,938,5! 79. +2,112,063,683] 1. 2,068,268,021 88.6
$5,000 "or more.. 82,195,2( 82. 2,130,004,72 984. 2,080,535,21 99.1
$4,000 or more 85,805,721 86.. 2,146,192,95 97. 2,091,400,23 99.7
$3,000 or more 89,225,80 89. 2,158,155,91 98. 2,097,695,27 100.0
$2,000 or more.. 92,633,52 93.. 2,166,660,123 99. 2,098,128, 100.0
$1,000 or more 96,109,51 96, 2,171,888,799| 100. 2,098,516,38; 100.0
$1 or more .. 98,435,001 99. 2,173,227, 100 " 2,098,519,41 100.0
All retums 99,438,70 - 100, 2,139,904,3! 100.! 2,097,045,56 29.9
[ T T T e Taxable returns — Continued 3
Taxable income tncome tax after credits Total income tax
Size :nd :dccunwlatsd size of : . Percent of — A
adjusted gross income Number Percent Number ’ Percent " - Average
of - Amoaunt of 1 Amount of Amount . Taxable Mg“&ed biredig
returns L total returms . total . otal income incorme (dollars)
. less deficit
(19) an (12 (13) (14) - (15) 18) an (18) (19) (20)
Cumulated from Largest Size of ’ ’
Adjusted Gross Income -
$1,000,000 or more .. 14,723 27,930,579 1.7 14,7041 13,250,656} 14,120,545 50.6§ 40. 854,091
$500,000 or more . 43,651 43,727,27 2.q 43, 20,383,169 21,647,130] 49.5 39.9] , 492,607
$200,000 or more . 242,106, 87,909,661 53 241,40 38,291,364 40,422,211 46.0 36. ‘166,181
$100,000 or more . 1 999,682] 165,355,289 9.9] 994,39 63,260,081 66,184,73 40.0f 31. ' 66,000
$75,000 or more ... 2,043,622 234,434,637, 14.0f 2,032,121 61,716.461 . 362 28.3 41,472
$50,000 or more... 6,678,081 448,779,173 26.9 6,653,5 128,597,148 29.5 23. 19,768
$40,000 or more 12,622,389 658,719,304 39.4) 12,589,130 167,130,764 26.0] 20. 13,534
$30,000 or more 23,626,859] 963,033,665 57. 23,587,261| 215,605,316 22.8 18.0 9,289
$25,000 or more 31,173, 847‘ 1,129,934, 96@ 674 31,131,874} 239,382,733 21.! 174 7,804
$20,000 or more ... 39,875,169 1 289 773, 153 77.2] 39,827,269| 260,315,326 . 20. 16. 6,627
§ N
$19,000 or more ... 41,877,407) 1,321,823.41 79.1] 41,8289 264,231,879 20. 16.1 6,404
$18,000 or more. 44,008,814 1,353,928,229 81.0] 43,960,341] 268,092,508 20.49] . 16. 6,182
$17,000 or more 46,356,149 1,387,432, 83.0p 46,307,174 272,001,101 19. 15. 5,953
$16,000 or more. 48,726,713] 1,419,019,225| 84.9] 48,675,951 275,500,891 18. 15! 5,736
$15,000 or more . 51,150,312 1,449,374,51 86.7] 51,099,513:278,773,343] 19.! 15. 5,528
$14,000 or more . 53,543,792 1,477,345,00 88.40 53,492,992 281,681,96 19.3] 15. 5,335
$13,000 or more . 56,166,872 1,505,884,8 90.1). 56,115,572 284,602,03; 19. 15. 5,138
$12,000 or. more . 58,920,357] 1,533,229,78 91.7] 58,869,057 287,230,481 19. 15.1 4,943
$11,000 ‘or more . 61,740,966 1,558,980,99: 93.3] 61,689,1 289,603, 53d 18. 15, 4,756
$10,000 or more . 64,533,197 1,581,763,343 94.j " 64,480,896 291,539,239 18. 14. 4,580
67,298,304 1,602,381,82 95.! 67,244,295 293,207,176 18. 14. 4417
70,164,173 1,621,486,8 97.0{ 70,111,370{ 294,633,407 18. 14. 4,257
72,639,678] 1,636,248,67 97.91 72,586,876 205,681,413 18. 14. 4,126
74,779,522‘ 1,647,333,90: 98.6) 74,7265 296,404, 18. 14. 4,018
77,006,239 1 ,656,872,31 99.1] 76,953,267| 296,909,110 18. 14. 3,808
79,432,651| 1,665,199,4 99.6( -79,379,678 297,220,474 18.1 14. 3,793
81,168,097] 1,669,963,71 99.9( 81,116,234] 297,335,883 18.1 14. 3,713
81,339,115 1,670,549,5! 100.0] 81,287,251| 297,363,070 18. 14. 3,706
81,595,361 1,671,247,31 100.0] 81,543,497 297,375,886 18 14. 3,694
81,595,361] 1,671,247,3 100.0] 81,547,474 297,376,006| 18. 14. 3,694
Al retums 81,595,361} 1,671,247, 100.0| 81,557,398} 287,422,71 18.1 1. 3,698




Table 1.2— All Returns: Adjusted Gross Income, itemized Deductions, Exemptions, and Tax Items by Size of Adjusted Gross Income and by Marital Status
(All figures are estimates based on samples—mbney amounts are in thousands of dollars) ’ '

All raturns
Itemized deductions Taxable income Income tax after credits Total income tax
y . » Excess itemized
Number Adjusted : Total 3
Size of adjusted gross income urg' grosslui?»oome ° deductions Number Number Number
returns’ less deficit amount Number Number of Amount of Amount of Amount
of Amount of Amount returns retums returns
returns retums
Q1) @ 3} 4) 2] ®) [U] ®) ©) (1 (12) (13)

All returns, total 99,438,708] 2,139,904,356( 240,886,327] 38,203,09 358,876,015 37,690,646 241,999,89. 94,178,183{ 1,701,365,731 297,422,715 81,639, 301,923,057
No adjusted gross income. 1,003,708 -33,323,253 —_ — —_ — — —_ 46,710 20,99 418,860
$1 under $5,000......... 16,239,737 43,222,889 . 709,74 2,628,831 347,326 1,520,046] 12,535,728 23,819,689 466,899 4,594 64| 475,748
$5,000 under $10,000 . 16,448,678 123,173,540 1,647,429 8,852,57 1,538,341 4,557,70. 16,093,48! 86,751,22 5,369,868 12,474,88! 5,387,814
$10,000 under $15,000 14,061,086 174,322,711 2,660,55 14,660,744 2,628,741 7,268,630 13,954,56! 135,643,12 12,765,896 13,383,801 12,791,831
$15,000 under $20,000 .. 11,484:459)  199,777,70: 3849,698) 20,792,960 3645721 10.450,288] 11,458,317 16107487 18458017  11.276871) 18491021
$20,000 under $25,000 .. 8,815,390 198,021,27. 4,182,23. 26,252,144 4,179,758 13,940,77' 8,796,271  160,986,30! 20,932,593 8,702,30 20,885,028
$25,000 under $30,000.. 7,635,404] 209,274, 4,771,331 33,761,818 4,771,338 19,220,92 168,006,16! 23,777,817 7,547,35! 23,793,004
$30,000 under $40,000 .. 11,075,106| 384,207,79 8,837,01 72,693,9904 8,837,014] 305,242,25 48,474,552 11,005,9 48,605,229
$40,000 under $50,000.. 264,922,22 5,336,46 52,908.42q 5,333,994| 210,324,09 38,533,61 5,846,77. 38,675,241
$50,000 under $75,000.. 275,046,84 4,406,873 59,672,894 4,406,873 214,921,141 46,880,68 4,637,72. 47,355,174
$75,000 under $100,000 89,289,78: 1,012,67 20,031,947 1,012.57j 69,194,901 18,456,380, 1,045,45! 18,759,377
$100,000 under $200,000 100,041,51 748,03 22,525,887 K 77,469,53 24,968,717 759,565 25,762,519
$200,000 under $500,000.. 57,509,941 197,31 13,385,384 197,305} 44,194,72: - 17,808,195 199,2 18,775,081
$500,000 under $1,000,000 19,729,291 28,96 3,993,889 28,957 15,798,723 7,132,513 29,1 7,526,585
$1,000,000 or more 34,687,4. 14,7 6,814,5 14,746] 27,938,97 13,250,656f 14, 14,120,545

Taxable retums, total 2,097,045,56 36,295,79! 338,465,901 35,795,281 1,671,247,36 297,422,715 81,839, 301,923,057
No adjusted gross income. -1,473, — — — 4671 20,994 418,860
$1 under $5,000... 17,984,12 381,013] 254,511 30,531 14,375,05: 466,89 4,594 64 475,748
$5,000 under $10,0 95,451,201 885,88 3,055,320 776,798 75,108,871 5,369,868 12,474,889 5,387,814
$10,000 under $15,000 166,204,73| 2,277,36 10,714,061 2,245,546 132,388,82! 12,765,896 13,383,801 12,791,831
$15,000 under $20,000.. 196,196,741 3,491,741 18,747,031 3,487,764 159,601,33 18,458,017 11,276,871 18,491,021
$20,000 under $25,000.. 195,493,92. 4,091,427 24,752,861 4,088,953 159,838;21 . 20,932,593 8,702,30 20,985,028
$25,000 under $30,000.. 206,830,96; 4,696,51 32,405,621 4,696,510 166,901,30: 23,777,417 7,547,35! 23,793,004
$30,000 under $40,000.. 381,861,978 8,768,98! 71,207, 71 8,768,980 304,314,361 48,474 55 11,005,90: 48,605,229
$40,000 under $50,000.. 264,201,42 5,320,199 52,538,13 5,317,726 209,940,131 38,533,61 5,846,773 38,675,241
$50,000 under $75,000.. 273,834,36! 4,387,063 58,863,83 4,387,063 214,344,531 46,880,68 4,637,72 47,355,174
$75,000 under $100,000 ... 88,940,95: 1,008,689 19,751,17 1,008,689J 69,079,34 18,456,380 1,045,455 18,759,377
$100,000 under $200,000 99,833,88 746,408 22,305,985 746,227 77.445,62 24,968,71 759,56 25,762,519
$200,000 under $500,000.. 57,3888 196,901 13,226,991 196,896 44,182,38 17,908,195 199,2! 18,775,081
$500,000 under $1,000,000 , 19,681,10. 28,89 3,920,3 28,886 15,796,695 7,132,513 29,144 7,526,585
$1,000,000 or more 34,615,061 14,720| 6,722,531 14,712 27,930,579 13,250,651 14,600} 14,120,545

Nontaxable returns, total 42,858,78 1,907,297} 20,410, 1 1,895,36! 30,118,386 — -

Footnote(s) at end of table.
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Table 1.2 —All Returns. Ad]usted Gross lncome, Itemized Deductions, Exemptlons, and’ Tax Items by SIze .of Adjusted Gross lncome and by Marltal

Status — Continued -

'
|

(Al figures are estimates based on samples—money amounts are .in thousands of dollars)

Joint returns of husbands and wives

Taxable income Incoms tax after crodits Total income tax
. . Excess itemized .
B sstod Number Adjust . Total
s,'ze of ad) gross Inoo@ ur;; . bmsslulrs\o%dm E:ampt:‘m . ol ! Number Number Number
returns less deficit moul Number Number of Amount of Amount of Amount
of of, Amount retumns . . fetums retumns
. returns 4{6_“‘"\3
(14) (15) (16) (17 (19) (20) 1) (22) - (23) 24 (25) (26)

All returns, total 47,484,266] 1,484,206,935 164,855,933/ 27,281,23! 27,281,239 191,436,597 45,462,190 1,159,970,912] 42,005,513 214,811,844] 42,070.953‘ 218,238,039
No ad]usled 088 income 656,697] -25,945,45. 2,187,019 — i L — ) o 8,211 334,348
$1 under $5000............ 1,678,73 - 5,107,143 5,797,927 140,477| 833,007 682,40 792,5 . *"1,332% - **26,8564 1,472 32,807
$5,000 under $10,000 . 4,139,901 32,046,85 14,457,83. 2,138,63 3,800,92 16,127,67 1,947,64. 388,767 1,048,442 408,729
$10,000 under 515,000 4,950,451 61,680,99 17,260,609 3,492.80 4,891,03 41,148,288 4,498,271 2,801,773 4,500,845} 2,824,352
$15,000 under $20,000... ,353,96! 93,541,28 18,684,277 . 5,673,904 5,333,5 69,264,581  '5,170,820] 6,434,303 5,173,229 6,458,299
$20,000 under. $25,000 5,166,869 . 116,496,77; 17,669,601 8,563,315 5,149,361 90,381,390] 10,027,124 10,051,572
$25,000. under $30,000 5,246,60 144,142,02 18,462,986 12,613,036 5,237,51 112,793,218} 14,314,782 14,325,683
$30,000 under’ $40,000 8,854,140, .311,929,713) . 31,167,881 35,380,853} 8,947,5 245,375,333 36,848,977 36,837,608

0,000 under $50,000 5,297,67 235,646,782 ° 18,186,300] . 31,227,479 5,294, " 186,256,21 33,088,507 33,172,043
$50,000 under $75,000 4,225,01 249217, 14,503,213 40,699,487 4,218, 194,129,05 41,333,412 41,644,252
$75,000 under $100,000 . 936,70 79,645,013 3,289,396| 14,916,65: 934,25 - 61,508,024 '16,004,37 16,242,106
$100,000 under’ $200,000 674,34 88,736,03 2,447,885 17,788,78 672,08 - 21,670,32: 22,322,290
$200,000 under $500,000 164,930] 46,851,241 .608,616] . 9,112,750 64,01 14,870,073 15,581,471
.$500,000 under $1,000,000 24,858 . 16,730,571 88,384 3,265,02; 24,61 6,034,524) 6,361,898
$1,000,000 or more 12,3 28,380,74 ’ 43,8261 65,430,86. 12,293 10,857,054 11,539,581

Taxable returns, total 42,070,953 .1,471,035,154]  144,418,00/ 181,522,979 ' 42,048,009 214,811,844 218,238,039
No adjusted gross income 9,211 ~1,250,03. 33,28 — . b 334,348
$1 under $5,000 1,47, 4,780 3,60 18,385 **26,8! 32,807
$5,000 under $10, 1,948,44, 16 459,44 5,680,80 219,20 **1,946,61 398,76 409,729
$10,000 under $15,00f 4,500,64 56,238,43 15,314,361 1,831,48 4,499,77 2,801,773 2,824,352
$15,000 under $20,000. 5,173,22 90,412,91 17,927,29 4,473,46! 5,171,89 6,434,303] 6,458,209
$20,000 under $25,000. 5,070,661} 114,354,67 17,322,464 7,545,514 5,070,17 10,027, 12, 10,051,572
$25,000 under $30,000. 5,171,81 142,055,421 18,169,10! 12,008,943 5,171,35 14,314,78; 14,325,683

,000 under $40,000 . 8,900,25 310,114,008] 30,948,71 34,546,68 8,899,21 36,848,897 36,937,608
$40,000 under $50,000. 5,281,4 234,929,671 18,130,05 30,917,328 5,280,229 33,089,50 33,172,043
550.000 under $75,000. 4,206,321| 248,091,623 14,432,658 40,148,491 4,204,32 41,333,41 41,644,252
$75,000 under $100,000 ... 932,930 79,316,61 3,274,90 14,679,269 932,22 16,004,370 16,242,108
$100,000 under $200,000 672,763 808,534,464| . 2,441,540 17,579,941 671,47 21,670,323 22,322,290 .
$200,000 under $500,000 164,586) -+ 46,754,92 607,3 - - 8,989,058} 163,911 14, 07. - 15,581,471 -
$500,000 under $1,000,000 24,80 16,692,35 88,170 3,207,650 24,611 6,034,5. 6,361,898
$1,000,000 or more 12,340| 28,325,86 43,73 5,357,561 12,28 10,857,054 11,539,561

Nontaxable s, total.. 5,413,31 13,171,781]  20,437,92 9,913,61 3,414,00! - -—

Footnote(s) at end of table.
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Table 1.2— All Returns: Adjusted Gross Income, ltemized Deductions, Exemptions, and Tax Items by Size of Adjusted Gross Income and' by Marital

T T T

Status — Continued
(All figures are estimates based on samples — money amounts are in thousands of dollars)
Retumns of marmied people filing separately, heads of holds, and iving
Itemized deductions Taxable income income tax after credits Total income tax
" . : " Excess itemized
Numbe Adjusted : Total "
Size of adjusted gross income Uf:{ r grossluifx:o e of deductions Number Number Number
returns less deficit amount Number Number of Amount of Amount of Amount
of Amount of Amount returng raturns retums
returns returns .
27) (28) (29) (30) 31 (32) (33) (34) (35) (36) (37 (38) (39)
All returns, total 10,354,948( 152,136,083] 27,037,315 3,105,830  21,783,54 3,096,163} 14,739,19. 9,666,005 113,071,5! 7,157,024 15,663,682 7,162,677 15,864,370
No adjusted gross income 59,401 -1,615,374 122,761 — — — — — * i 106] 6,110 :_,
$1 under $5,000........ 1,633,570 3,932,042 45,469 314,033 43,764 213,169 1,066,097} 1,661,685 **93,757| **11,784 93,760, 11,994 a
$5,000 under $10,000 2,548,52 6,900,931 218,128 923,04 210,174 444,371 2,511,094 11,803,04. 381,200 1,107,541 384,790 —
$10,000 under $15,000 2,281,033 6,287,616 517,385 2,281,88 517,385 1,122,74 2,270,559 21,045,161 1,769,044 1,771,310 £
$15,000 under $20,000.. 1,609,81 4,198,573 656,320 3,266,07 656,320, 1,763,94, 1,608,452 21,969,218 2,478,594 2,483,270 (=%
$20,000 under $25,000.. 862,871 : 533,699 3,117,523 533,699 1,921,282 862,369 15,204,429 2,064,931 2,070,955 e
$25,000 under $30,000.. 570,15 433,506} 3,134,339 433,506 2,142,90; 569,480; 11,997,991 1,825,221 1,825,303 &’_
$30,000 under $40,000.. 503,493 428,612 3,350,53 428,612 2,372,559 502,954 13,438,281 2,380,548 2,385,120
$40,000 under $50,000.. 154,748 143,008 1,410,048 143,008 1,075,556 154,077 5,322,958 1,089,18 1,093,864 o]
$50,000 under $75,000. A 87,523 1,148,861 87,523 146,637 88,496 1,015,823 1,039,039 3
$75,000 under $100,000 .. 14,90 14,9064 269,800 14,9064 236,169 296,769, 302,578 c
$100,000 under $200,000. 15,794 15,407 500,483 15,406 65,64q 541,15 572,940 o
$200,000 under $500,000. 10,461 10,413 1,551,049 10,408} 1,521,351 987,334 1,017,656 =
$500,000 under $1,000,000 . 875 861 133,580 861 131,748 220,625 238,518 Q
$1,000,000 or more 591 593 382,2 591 381,078 601,279, 660,922 -t
Taxable returns, totat 7,162,67 2,919,615 20,424,829 2,909,948f 13,804,393 15,663,686 15,864,370 8
No adjusted gross income 10 — — — — ** 6,110 s
$1 under $5,000.......... 93,760 *5,6864 *11,49 *3,981 *3,097 **11,874) 11,894
$5,000 under $10,000 1,107,541 122,741 427,909 114,787 170,983 381,299 384,790
$10,000 under $15,000. 2,145,059 478,568 1,977,32. 478,568 900,183} 1,769,04: 1,771,310
$15,000 unde_r $20,000. 1,602,26. 652,749 3,194,981 652,749 1,700,660 2,478,594 2,483,270
$20,000 under $25,000.... 858,611 529,439 3,073,529 529,439 1,887,085 2,064,931 2,070,955
$25,000 under $30,000. 566,970 430,319 3,060,64 430,319 2,076,534 1,825,221 1,825,303
$30,000 under $40,000. 502,490 427,609 3,316,34 427,609 ,340,71 2,380,548 2,385,120
$40,000 under $50,000. 164,748 143,008 1,410,048 143,008 1,075,556 1,089,18 1,093,864
$50,000 under $75,000. 88,53 87,354 1,140,441 87,354 938,605 1,015,82 1,039,039
$75,000 under $100,000 14,901 14,806 269,80 14,906 236,169 296,769 302,578
$100,000 under $200,000 15,79 15,405 500,279 15,404} 465,449 5411 572,840
$200,000 under $500.000. 10,430 10,385 1,537,691 10,380 1,508,053 987,334 1,017,656
$500,000 under $1,000,000 . 870) 8564 127,973 856 126,148 220,62 238,518
$1,000,000 or more ........... 595 590 X 588 375,156 601,27 660,922
Nontaxab.e returns, total 3,192,271 186,215 1,368,71 186,215 934,799 — —

Footnota(s) at end of table.
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Table 1.2—All Returns. Ad]usted Gross lncome, ltemlzed Deductlons, Exemptlons, and Tax “Items by Size of Adjusted Gross Income and by Marltal

Status — Contlnued

(Al figures are estimates based on samples — money amounts are in- thousands of dollars)

i

. IReturns of single persons

' -, Itemized deductions

Taxablo income

income tax after credits

Total income tax

. . . Excess itemized - ' ' 4
: Number Adjusted Smoti Total ¢ . : .
Size of adjusted gross income uloﬂf g ross‘uisncoms Exémption otal deductions Number . .\ Number . Numbor
returns less_deficit amount Number . Number L] .. et Amonnt of Amount of Amount
: R ' oot Amount of ;. Amount returns . retumns returns
; returng . returns - 5 !
- (40) “n “2) 43) “4 ._(45) " . (a8) “4n “48) (49) (50} (51) 52)

All returns, total 41,599,494 *  503,561,33 48,893,079 7,816,023 52,899,661 7,313,244 39,049,988 . 428,323,2 32,394,86; 66,047,190]  32,405,879] 67,820,648
No ad]usted gross income. 287,610 - 5,762,42 - 344,493 —] " -— N i 46,429/ 11,677 78,402
$1 under $5,000......... 12926430 33,312,522 - 13,939,777 523,794 10797,222 21,475,483 4,499,414 430,847
$5,000 under $10,000 . * 72,027,655 ‘1 ,854.500 796,744 9,681,46 58,820,503 9,418,806 4,593,205
$10,000 under $15,000 ' 84,169,25 8,256,148 . 911,010 6,792,97 73,448,67. 6,738,097| 8,196,169
$15,000 under $20,000 78,305,58 5,449,915 . 1,212,567 4,516,301 69,841,079 4,501,380] 9,540,452
$20,000 under $25,000 82,230,91 3,397,524 1,169,342 2,784,541 55,400,48 2,773,034 8,862,501
$25,000 under $30,000 49,571,030 2,170,79 1,090,159 1,816,159 43,214,95/ 1,808,573 7,642,018
$30,000 under $40,000 55,191,020( - 2,100,33 1,216,551 -1,611,92 46,428,643 1,603,159 9,282,501
$40,000 under $50,000 22,518,414 713,812 641 ,00. 18,744,849 510,541 4,400,334
$50,000 under $75,000 20,558,80 509,812 299,810 342,651 16,702,72 342,864 4,671,883
$75,000 under $100,000 . 8,381,84, 151,331 91,768 96,85 6,695,97 2,214,693
$100,000 under $200,000 9,269,255 114,65 69,470 . 70,440] 7,348,23 2,867,290
$200,000 under $500,000.. 6,729,502 41,283 23,818] - 24,15 4,592,51 2,175,054
$500,000 under $1,000,000 . 2,391,259 5t 3,405; 3,448 1,890,683 926,169
$1,000,000 or more . 4,666,699 3024 1,844 1,847| 3,717,42 1,820,042

Taxable returns, total ’ 488,471,61 38,536,770 7,338,291 32,386,347 419,298,55 67,820,648
No adjusted gross income © -173,958 13,08 — L - 78,402
$1 under $5,000. 17,597,649 4,703,49 373,857] 4,495,364| 14,100,019 430,047
$5,000 under $10, 69,707,875 11,238,753 592,950f 9,418,898 57,832,341 4,583,295
$10,000 under $15,000 83,054,291 8,079,490 838,440 6,738,090 73,138,71 8,196,169
$15,000 under $20,000 77,976,37 5,413,315 1,194,545 5 487 4704 4,500,988, 69,756,01 9,548,452
$20,000 under $25,000 61,944,080 3,319,958 1,161,674 5,972,501 2,773,033 55,278,12 8,862,501
$25,000 under $30,000 49,295,650| 2,153,311 1,080,26. 6,503,885 1,808,568 43,102,733 7,642,018
$30,000 under $40,000 54,605,16 2,078,25 1,202,23: 8,071,639 1,602,905 46,309,737 9,282,501
$40,000 under $50,000 22,514,72 713,732 05,564 3,987,230, ,002] 18.744.849 4,409,334
$50,000 under $75,000... 20,480,72| 507,887| 298,790) 3,971,781 341,805 16,695,439 4,671,883

' $75,000 under $100,000 . 8,361,411 151,11 91,549 1,734,508 96,856/ 6,695,9504 2,214,693
$100,000 under $200,000 9,263,428 114,600 69,421 1,976,387 70,399 7,345,944 2,867,290
$200,000 under $500,000... 6,713,653 41,209 23,768 2,146,898 **29,439) **10,198,681 2,175,954
$500,000 under $1,000,000 2,384,66 5,548 3,395 500,947 . e 926,169
$1,000,000 or more 4,655,87f 3,015 T 1,83 946,801 . - b 1,920,042

Nontaxable returns, total 15,089,721 10,456,30 477,732 . 4,910,38 " 6,663,641 9,024,667] —

‘Esuma(e should be used with calmon because ov the small number of sample retums on which it is based.
**Data

to avoid di for specific
NOTE: Detail mey not add to total because of rounding.
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Table 1.3 — All Returns: Sources of Income and Adjustments, Deductions and Tax

iAII figures are estimates based on samples — money amounts are in thousands of dollars)

items, by Marital Status .

All returns Joint returns of Separate retums of Retums of heads Retums of _Retuns of
husbands wives husbands and wives of households surviying spouses single persons
ftem Number Number Number Number Numbev Numbef
of Amount of Amount of Amount of Amount Amount * Amount
returns retums returns +retums retums I‘BIIJTBS
Q) %) 3) “) 5) (] @ ®) @ (10} Yy (12)
Adjusted gross income less deficit.... 99,438,708] 2,139,904,35 47,484,266 1,484,206,935) 879,063] 11,518,120] 9,355,250 135,515,497 120,635 5,102,466; 41,599,494 503,561,338
Salaries and wages .................. 85,925,617 1,807,137,587| 41,363,956] 1,273,962,09 762,071 9,253,644 8,876,912, 124,731,25; 04,009 © 3,959,843 34,828,669 395,230,751
Interest i - 62,059,703 176,369,305 35,255,547| 109,038,325} 348,2004 3,308,540, 5,222,19: 95,0561 1,710,743 23,052,360 59,416,875
Dividends in AGI 14,259,40 48,640,734 8,452,914 30,021,16 81,924 578,666 1,303,175 36,6564 114,835 5,109,247 16,682,989
State income tax refunds 17,586,051 7,038,187 13,360,165 5,513,69 114,226| 1,219,241 399,520 26,320 42,333 2,866,099; 1,043,725
Alimony received 369,47 2,710,268 33,691 149,531 *3,9801 166,276 1,285,480 — —_ 165,52! 1,255,186
Business or profession:
Net income 8,002,865 89,849,570 6,010,786 74,029,154} 65,023 314,079 2,477,020 15,395} 116,749 1,597,58. 12,455,686
Net loss .... 3,234,353 19,082,960 2,493,117 14,972,970 16,959 131,243 68,481 2,007] 16,898 591,02 3,261,047
Sales of capital assets: .
Net gain .. 9,624,215 58.928,9554 6,344,463 44,984,139 72,0934 327,234 1,471,161 26,798, 108,09 2,753,627 11,485,144
Net loss .. 2,823,547 4,409,587 1,947,781 2,994,95 12,392 112,560 149,572 13,7104 11,24 1,241,685
Sales of property other than capital assets 1,627,357 1,722,831 1,277,968} 1,625,22 4,985] 33,605 -45,491 223,132
Pensions and annuities in AGI 11,551,051 80,447,934 7,587,736 58,231,655 428,429 2,232,860 18,843,299
Rent net income less loss .. 8,493,465 -15,969,115 6,157,89. -13,311,559 -~ 495,300 -1,839,134
Royalty net income less loss 948,262} 6,486,315 654,983 4,917,71 190,083 1,329,314
Farm rental income less loss.. 515,888 1,449,600] 329,01 684,272 -12,047] 789,875
Partnership net income less loss.. 4,443,600 - 8,436,005 3,293,82 ~ 5,823,204 - 153,535 -435,201
Estate or trust net income less loss ... 1,074,31§| 7,137,683 447,57 2,799,05: 319,039 3,810,387
Small Business Corporation net income less loss 1,111,789 6,167,801 872,22 5,193,25 83,031 861,150
Farm net income 18ss 10SS................ 2,694,420 - 13,095,506 2,294,861 - 11,800,231 ~ 269,035 -935,651
Unemployment compensation in AGI 4,444,473 6,049,550] 3,282,981 4,754,339 278,749 920,384
Other incomse less loss....... 5,198,160 - 16,991,344 3,767,301 - 14,075,233 -92,432) -2,493,997
Total statutory adjustments 37,025,796} 89,745,075 30,328,1 74,027,150 2,784,943 12,488,698
Payments to an IRA ... 15,232,854 35,374,424 10,907,80! 26,051,275 1,194,965 5,976,943
Payments to a Keogh plan 648,958] 530,283] 3,484,863 72,850 485,223
Alimony paid ........... 692,939 324,03 1,873,76 378,328 1,482,620
Total itemized deductions . 38,203,09 27,281,23 284,192,809 17,668,275 52,899,661
Medical and dental expense deduction 10,675,24 7,542,771 13,468,881 1,081,829 6,707,117
Taxes paid deduction.. 37,902,34 27,226,53 91,500,5 5,786,443 16,554,898
Interest pa»d deducuon 34,514,191 25,726,833 130,092,881 7,870,417) 18,456,160
Cor deducti 34,607,83: 25,427,5 33,334,26 1,646,550 6,663,989
Net casualty or theft Ioss 245,831 140,52 611,085 85,389 132,997
8. 31,454,80 22,875,20 15,185,091 1,197,648 4,384,501
Excess itemized deductions . 37,690,64 27,281,23 191,436,59' 11,353,117 35,824,105
Unused zero bracket amount .. 819,39 — 1,598,159
Contributions deduction for 22,920,54 9,367,361 531,26 103,513 527,553
Taxable income 94,178,18 45,462,190 1,159,870,01 100,676,907 428,323,220
Total tax credits 20,468,0! 13,670,34. 7,167,00 1,261,606 776,562
Child care cr 7,545,561 5,330, 1,704,19 878,349 52,361
Credit for the eldeﬂy and 4748 175 43,238 59,691
Residential energy credit.. 2,655,851 2,194,93 556,815] 47,956
Political contributions credit §,105,20 3,397,94 197,486¢ 44,569
- Foreign tax credit.. 434,41 282,921 666,750 57,109
Investment credit 5,239,60 4,137,32; 5,237,606} 963,920
Eamed income credit used to offset income tax before
credits.............. 2,278,21 650,18 53,446 —_ -
Income tax after credits 81,557,309 42,005,51 214,811,844 682,05 66,947,180
Alternative minimum tax 370,21 263,51 3,417,934 1, 873,141
Total income tax 81,639,50 42,070,95: 218,238,039 682,27 67,820,648
Total tax liability ...........ccoeireiiiinnniinnns 83,769,561 43,555,21 226,903,483 693,830 69,385,177
Total taxpay 92,150,93 44,789,91 246,455,181 786,542 76,973,425
income tax withheld 85,219,9 41,314,69 200,617,501 738,045 61,414,515
Estimated tax paymen 11,241,61 6,653,96 37,710,963 63,771 13,480,557
Overpayment refunded.. 73,1751 33,176,42 42,932,266 543,384 14,670,089
Tax due at time of filing 21,1577 11,890,603 26,893,208 275,583 8,321,440

*Estimate should be used with caution because of the small number of sample retums on which it is based.

NOTE: Detail may not add to total becauss of rounding.
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income
(All figures are estimates based on samples —money amounts are in thousands of dollars)

Salaries and wages Interest received D and foreign State income tax refunds Alimony received
5 Number Adjusted ! Total Dividends in AG!
Size of adjusted gross income of gross income Number Number Number Number
. returns less deficit of Amount of Amount Number Number of Amount of Amount
returns returns .ot Amount of Amount retums
. . returns returns
. (1) @ . ) “) ) 6 ) () ©) 10 ) (12) (14)

All returns, total 99,438,708)2,139,904,3 85,925,6171,807,137,587| 62,059,703 176,369,30 18,665,034 50,554,837 14,259,407 48,640,734] 17,588,051 7,038,187] 2,710,268
No adjusted gross iNCOM ...............uvuueeeunennennnnnns 1,003,708 - 33,323,253 464,144 6,977,716 632,887l 3,311,444 | 212,735 636,936 157,003} 615,750 91,12 99,867 2,545
$1 under $5,000........ g 16,239,737  43,222,889] 13,658,827] 6,211,616 5,598,60: ‘1 1,072,048 759,249 885,3904 685,577 : 55,201 *85,357
$5,000 under $10,000.. 16,448,678f 123,173,54 13,210,501 7,781,779 14,864,59 ; 1,733,034} 1,328,888 1,751,785 137,776 229,101
$10,000 under $15,000 . 14,061,086 174,322,711 11,711,242 7,585,376 17,681,299 i 1,840,796] 1,371,061 2,471,788 231,995 340,940
$15,000 under $20,000 . 11,484,459 189,777,70. 9,892,236} 7,173,068 18,312,559 11,934,204 1,514,364 2,77, 883 1,483,056 382,336 245,382
$20,000 under $25,000 .. 8,815,300 198,021,274 7,928,328 6,012,491 15,062,81 1,656,421 1,248,868 2,679,638, 1,846,61 283,812
$25,000 under $30,000 7,635,404 = 209,274,643 7,098,539 5,724,006  11,653,09! 1 1,773,777 2,322,29 406,405
$30,000 under $40,000 11,075,106| 384,207,790  10,409,04: 9,179,198 21,173,86 4,146,119 4,532 552,411
$40,000 under $50,000 5,963,041] 264,922,227 5,500,76! 5,388,244 16,047,758 3,935,863 2,751,87 *114,548
$50,000 under $75,000 4,657,702] 275,046,849 4,243,040 4,378,07! 21,164,160 ,943, 2,111,04 183,264
$75,000 under $100,000. 1,049,4. 89,289,787 879,91 1,010,89 9,083,74! 4,231,113 155,708
$100,000 under $200,000 . 761,193 100,041,518 631,673 41,9531  10,037,82! 94,886
$200,000 under $500,000 . 199,711] 57,509,946, 161,22 196,44 6,835,403 9,688
$500,000 under $1,000,000 20,215 19,729,296 23,97 28,934 2,073,663 2,919
$1,000,000 or more 14,834f 34,687,437 12,17 14,73 3,468,47! 3,302

Taxable returns, total 81,639,509/ 2,097,045,567] 71,610,101 1,738,931,45 §5,102,6 163,848,441 2,591,592
No adjusted gross iNCOMe...............eevvereenn. 20,99 - 1,473,844 10,023| 19,84 454,68 .
$1 undér $5,000........ . 4,594,641 17,984,127 3,747,283 2,248,021 2,345,679 **42,233
$5,000 under $10,000. - 12,474,889 95,451,291 10,125,34 6,229,56 11,691,860 186,368
$10,000 under $15,000 13,383,801 166,204,730 11,224,80! 7,181,07. 16,668,780 317,635
$15,000 under $20,000 .. 1 1.276,871 196,196,741 9,844,350 7,010,49’ 17,662,415, 244,385
$20,000 under $25,000 .. 8,702,306 195,493,924 7,851,181 5,021,090 14,662,416 283,812
$25,000 under $30,000 .. 7,547,355/ 206,830,967 7,026,32 5,648,31 11,470,437 408,405
$30,000 under $40,000 .. 11,005,904 381,861,978 10,362,11 9,112,32: 20,669,803 562,411
$40,000 under $50,000 .. 5,946,773) 264,201,427 5,487,67. 5,374,76. 15,983,942 *114,548
$50,000 under $75,000 .. 4,637,722 273,834,369 4,227,161 4,359,281 21,006,745 1,808,899 **428,044
$75,000 under $100,000. 1,045,45: 88,940,95. 876,481 1,006,908} 9,022,683 606,883 b
$100,000 under $200,000 759,865/ 99,833,88! 630,38 40, 9,956,730 520,645 .
$200,000 under $500,000 199,28 57,388,854 60,9 196,041 6,781,764 159,518 9,632
$500,000 under $1,000,0¢ 29,14 19,681,10. 23,923 8,8 2,045,418 24,819 2,919
$1,000,000 or more.. 14,80 34, 615 061 12,15 7,826,935 14,701 3,425,344 13,249 ,302

Nontaxable returns, total 17,799,19 42,858,78 14,315,51 68,206,133 6,957,08 12,520,864, 1,150,603 118,676

Footnote(s) at end of table.
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued
(Al figures are estimates basg_d on samples — money amounts are in thousands _(_af dollars)

Sales of capital assets

or p
Capita) gain
Net income Net loss :’m%: Sales of capital assats reported on Schedute D
Form 1040
Size of adjusted gross income Returns with short-term capital gain or loss
Current-year short-term Post-1969 short-term Net short-term gain Net short-term loss
N”g‘,be’ Amount Nur:’ber Amount N“’&w Amount gain less loss capital loss carryover aftor carryover after carryover
retumns returns returns Number Number Number Number
of Amount of Amount of Amount of Amount
retums rotums retuns retums
(15) (16) an (18) (19) (20} @) (22) 23) (24) (25) @n (28)

All returns, total 8,002,865 89,849,570, 3,234,353) 19,082, 1,632,037| 737,927 3,535,087 - 5,804,498 490,195 7,323,00 1,314,7 2,457, 17,941,578
No adjusted gross income . 102,163} 1,414,945 357,284 6,892,02 10,383 9,172 78,907| - 567,64 850,37 29,4 62,15! 1,811,339
$1 under $5,000........ 873,814 2,158,632| 243,286, 1,019,59: 15,667 - 80,22 125, 62,2 63,40 244,912
$5,000 under $10,000. 1,057,468 4,990,703 1,074,00 36,945 -252,11 313,609 54,3; 146,984} 602,084
$10,000 under $15,000 .. 920,808 6,267,251 1,054,53 103,624 -435,97 380,29 89,07 139,62 965,020
$15,000 under $20,000 .. 884,957 6,510,386 1,272,7. 4 -778,43 486,501 74,183 191,80 1,363,256
$20,000 under $25,000 .. 809,906 7,057,438 986,94 103,684} ~ 344,438 558,00 82,03, 187,80 1,013,524
$25,000 under $30,000 .. 724,096 7,158,167 863,671 26,7364 - 385,753 397,77 122,331 164,751, 624,871
$30,000 under $40,000 .. 1,047,124] 10,632,489 1,550,044 75,071 - 955,920 768,5 186,74 369,539 1,880,662
$40,000 under $50,000 .. X 9,123,020 966,59: 86,511 - 649,649 406,17 173,663} 310,59 1,256,666
$50,000 under $75,000 .. 608,651 14,112,799 874,52 121,053 -1,026,01 1,071,74. 2351 418,44, 2,625,239
$75,000 under $100,000. 178,719 6,799,396, 493,67 37,312 - 383,55 549,07 78,041 157,42 1,271,682
$100,000 under $200,000.. 137,743 8,146,698] 792,57 35,514 - 442,62 675,561 84,52 163,421 1,705,025
$200,000 under $500,000 . 42,339 3,087,450 580,003 12,240 - 153,25 426,77 32,56. 65,841 1,192,498
$500,000 under $1,000,000.. 5,518 958,187 270,62 3,475 19,55. 134,590} 6,15/ 10,370] :
$1,000,000 or more 2,869 1,432,007 391,42! 11,560 631,620 21 4,239 5,778 578,004

Taxable retums, total 6,385,657 80,099,001 9,878, 711,364 -4,581,34 6,002,411 1,217,35. 2,232,94¢ 14,852,104
No adjusted gross iNCOME ...........cccvevvaceeaeranninend 141,767 327,801 -32,134 11,568 321 2,82: 118,627
$1 under $5,000 479,513 63,23 -1,077] *4,72! 31,30 21,14 31,268
$5,000 under $10,000. 2,548,101 419,34/ -170,141 271,06 47,751 , 466,229
$10,000 under $15,000 5,027,85 704,42! -235,021 225,891 77,82 108,8! 559,038
$15,000 under $20,000 . 5,672,77 1,041,31 -721,7111 9, 69,78 180,1 1,281,068
$20,000 under $25,000 . 6,360,58! 819, - 288,636} 552,13 81,01 179,92 947,784
$25,000 under $30,000 . 6,763,13f 800,73: - 335,514 355, 115,17 157,251 791,683
$30,000 under $40,000 . 10,068,77 1,453,72 - 958,33 738,00 180,5 357,66 1,834,995
$40,000 under $50,000 8,919,33 807,32 - 655,86 398,121 171,52 309, 1,244,184
$50,000 under $75,000 . 13,805,74 853,81 - 938, 1,067,739 » 413,673 2,514,224
$75,000 under $100,000 6,729,98 486,141 -368,951 540,541 77,87 156,23 1,241,786
$100,000 under $200,000 . 8,118,293 780,013 -1376,247| 649,71 84,42! 162,70! 1,612,003
$200,000 under $500,000 . 3,076,5¢ 569,15 -141,024 415,431 32,45 65,693} 1,156,567
$500,000 under $1,000,000.. 955,81 265,81 28,844 132,42 6,133 10,339 487,503
$1,000,000 or more 1,430,7. 385,81 613,33 70, 4,22 5,7 565,146

Nontaxable retumns, total 9,750,57! 9,204,5 100,131 -1,223,15! 1,320,591 97,42 225,01 3,089,473

Footnote(s) at end of table.
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.Table 1.4 —All Rejurns: Sources of Income andv Ad]ustmerits, by Size of Adjusted Gross lr\-come—Contlnued

(All figures are estimates based on samples — money amounts are in. thousands of dollars)

- - . Sales of capital assets - Conti
Sales of capital assets rep on D - C . : ) T
N . . . . . i . X . Net term capital
L B . Retums with long-term capital gain or loss . B . ga!‘:rl'ron-exees?gf .
.. . . Sizo of aujustad' o8 i - B | . - ghort-term capital loss
0 g income — 7 E—
DA Current-year - Post-1969 long- Net long-ter gail TN y
term . .. term capital. - ng-term gain ] Netlongtem loss Total Exctuded port Amount inchudod In AGH
e o e ek poen
. Number Number . | Number Number
. Amount - of - Amount . Amount . Amount Amount of Amount of Amount
retums L returns . T retums returns

. - s {30 (©B1). (33) (34) 36) (38) (38 {40) “) (42)

All retums, total 98,419,219 451,08 7,807,372 138,504,045 15,834,015 134,094, 7! 7,447,18 80,459,6 7,433,71; 53,635,143 . -
No adjusted gross income..................cccovvrernnnnnn 5,110,205 20,860 269,148 9,850,11 ! 8 = 223451 9,308, ' 261,13 5,583,701 - 3,722,208 a
$1 under $5,000 . 781,01 22,819 392,593 403,366) 1,246,9¢ 382,25 748,328 498,666 -
$5,000 under $10,000 1,021,823 36,99 929,995 2,180,441 604,32 1,308,489 871,952 S.
$10,000 under $15,000 1,801,51 N 683,337] 3,161,09 735,063 1,896,92; 1,264,171 [« X
$15,000 under $20,000 2.408,823] 51,720 1,223,630| 4,181,471, 714,529] . 2,509,13 1,672,334 c
$20,000 under $25,000 2,260,22 29,853 1,302,108 3,422,69 601,26 2,053,843 1,368,856 2
$25,000 under $30,000 1,611,424 27,945 2,612,203 520,391 1,567,51 1,044,693
$30,000 under $40,000 4,208,330 53,534 6,516,343 979,261 3,910,17 2,606,168 P )
$40,000 under $50,000 3,878,8 44,205 6,581,77. 779,67, 3,949,3 2,632,412 3
$50,000 under $75,000 9,007,5 61,851 12,726,533 991,78: 7.836,29 5,080,236 o
$75,000 under $100,000.. 6,314,133 ' 26,369 8,437,540 371,13 5,062,673 3,374,867 3

. $100,000 under $200,000 11,847,879 27,162 16,195,72 349,004  9,717.56 6,476,156 *
- $200,000 under $500,000 13,832,19: 10,193 17,373,014 - 123,423 10,423,85 6,949,162 N
$500,000 under $1,000,000. 9,102,711 1,80 11,034,28’ 21,070 6,620,581 4,413,707 [y

$1,000,000 of more 25,032,518 97 29,118,68: 11,8 17,471,214 11,647,469 ©

Taxable returns, total 94,303,315 380,98 125,397,53! 6,459, 75,240,93 50,156,596 g
No adjusted gross income................ccovveenneens 2,685,351 28 4,055,50:! 10,913 2,433,31 1,622,199
$1 under $5,000....... 259,930) *3,078 301,93 113,153 181,20 120,734
$5,000 under $10,000 866,197 *20,429) +1,301,32 386,43 780,940| 520,387
$10,000 under $15,000 . 1,521,871 30,274 2,557,72 612,84, 1,534,858 1,022,869
$15,000 under $20,000 ... 2,223,313 77,712 3,882,22 661,18 2,329,57 1,552,655
$20,000 under $25,000 ... 2,108,444 * 3.207,209 568,723  1,924,53 1,282,672
$25,000 under $30,000 . 1,614,400, 27,26 2,541,189 508,201 1,524,80: 1,016,204
$30,000 under $40,000 3,098,640 49,02 6,339,05. 961,391 3,803,79 2,535,255
$40,000 under $50,000 . ~ 3,904,805 44,121 6,467,856 772,46 L 2,586,848
$50,000 under $75,000 . 8,980,349 61,84 12,688,691 987,85 7,613,591 5,075,100
$75,000 under $100,000 6,290,717] = 26,01 8,405,930 369,850  5,043,7 3,362,223
$100,000 under $200,000 11,922,621 27,104 16,174,539 349,35 8,704,8 6,469,681
$200,000 under $500,000 13,8086,2708 **11,943 17,350,427| 123,22 10,410,300 6,940,127
$500,000 under $1,000,001 9,113,420 ** 11,020,990 21,03 6,612,60: 4,408,388
$1,000,000 or more... . 25,006,978 29,102,921 -11,870]  17,461,75 11,641,164

Nontaxable returns, total 884,301 4,115,800 70,11 8,697,26 987,6 5,218,71 3,478,547

Footnote(s) at end of table.




Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued

(Al figures are estimates based on samples — money amounts are in thousands of dollars)

e —

—

Sales of capital assets — Continued

Sales of property other than capita) assets

Ponsions and annuities

stze of . Net capital gain Net capital loss Net gain Net loss Total In adjusted gross income
e of adjusted gross income Number Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
returns retums retumns returns returns returns
“3) (44 (45) (46) “47) (48) (49) {50 (51) (52) (53) (54)

All returns, total 7,998,047 58,198,0. 2,928,604 4,416,58 985,56/ 4,668,033 641,71 2,945,20. 12,376,42! 107,294, 11,551,051 80,447,934
No adjusted gross income .. 266,815 4,100,9! 25,999 107,08 106,81 1,156,88 62,91 398,9 53,667 303,925
$1 under $5,000 . 414,650 534,74 65,31 51,683 36,108 140,441 680,92 2,178,39 614,085 1,368,606
$5,000 under $10, 652,209 905,13 296,340/ 85,631 40,979 100,589 2,159,681 9,386,72 8,184,415
$10,000 under $15,000. 762,848 1,413,421 318,597 98,14 48,08/ 172,03 2,059,42 13,505,92 11,166,514
$15,000 under $20,000. 747,570 1,761,77 478,89 94,991 61,505 171,57 1,668,05! 12,857, 11,161,851
$20,000 under $25,000. 638,19 1,475,791 395,56 68,10 43,41 87,65 1,226,381 9,722,5¢ 8,674,259
$25,000 under $30,000. 587, 1,180,31 352,07 68,03 42, 76, 5,51 7,962,27 6,749,842
$30,000 under $40,000. 1,066,89" 2,748,651 696,678 128,851 60,538 196,069 1,471,773 14,505,998 11,120,062
$40,000 under $50,000. 857,81 2,805,563 522,774 83,191 35,701 82,098 935,351 10,497,25 8,613,821
$50,000 under $75,000. 1,073,73 5,582,03 649,55 100,670} 70,20 184,924 834,85 10,441,53 8,093,708
$75,000 under $100,000 .. 392,317 3.689,93 254,77 32,590 31,279 145,710 213,65 3,577,20: 2,178,434
$100,000 under $200,000 375,271 7,028,039 269,325 48,80 35,3 169,905 129,62 ,620,0! 1,772,417

,000 under $500,000 128,013 7,517,57 74,5 14,361 24,060 156,344 41,291 9,378,44 840,489
$500,000 under $1,000, 21,621 4,797, 11,2 3,24 3,30! 50,056y 4, 63, 127,169
$1,000,000 or more ..... 12,123} 12,655,521 4,854 2,16 2,043 54,459 2,33 198,40 92,423

Taxable retumns, total 6,966,696| 54,203, 4,162,01 713,801 442,90 1,434,634 11,069,1 100,678, 76,182,260
No adjusted gross income .. 12,614/ 1,697,12. - 2, 4, 88; 13,3 12,092
$1 under $5,000 ......... 146,191 33,41 *1,221 *3,983 160,2 456, 385,574
$5,000 under $10,000 .. 542,23 229,57 32,49, 15,593 1,614,243 6,912, 6,232,294
$10,000 under $15,000 1,120,60! 256, 67,3 30,51 1,940,231 11,067, 10,526,540
$15,000 under $20,000 1,633,! 460,04 81, 54,5 1,636,26! 12,461,50 11,044,338
$20,000 under $25,000.... 1,386,65 380,45 66,323 40,152 1,218,14 9,661,68! 8,614,010
$25,000 under $30,000. 1,111,67. 331,52 60,033} 36,54! 879,99 7,804, 6,691,871
$30,000 under $40,000. 661,03 6886,2 123,171 55,75 1,460, 14,365,61 10,088,685 -
$40,000 under $50,000. 2,749,4 522,33 80,981 35,46 633,061 10,480,93 607,
$50,000 under $75,000. 5,550,89 639,40 99,701 69,97’ 834, 10,420,85: 8,078,868

© 367,11 252,72 32,451 31,211 213,31 8,571,58 2,173,151
7,018,831 268,81 46,77! 35,19 129,521 2,815,116 1,770,118
7,496,8 74,45 14,3 24,01 41,2 9,376,5564 838,733
4,786, 11,18 3,23, 3,29, “*6,9! **460,880, **218,446

12,630,7! 4, 21 2,03! . o hid
3,894,17 254,57 27,7 198, 1,307,23! 6,615,981 4,265,674

Footnots(s) at end of table.
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Table 1.4 —All Returns' Sources of Income and Adjustments, by Size of Adjusted Gross Income—ContInued
(All figures are estimates based on samples — money amounts are in thousands of dollars)

Pensions and —C | Rent . Royalty .
size of «Fully included in AGI Partially in AGH Not included in AGI Net income Net loss Net income Net loss
© of adusted gross incoma Number Number Amount Number i Number Number Number Number
of Amount of n AGI of Amount Amount of Amount of Amount - of Amount
returng ratums roturns returns retumns returns returns _
(55) -_(s8) 57) (59) (60) 61) 62) 63) 64) (66) 67) (68) (89)

. All retumns, total 10,618,898 74,178,58. 1,379,9 6,269,35 1,061,68! 12,412‘,899 3,385, 15,418,184  5,127,63 880,213 6,776,06 68,04 289,755
No adjusted gross income .. 2,89 14,02! 9,48 %. 80,22 576,649 185,26 26.94§ 238,81 362 31,363
$1 under $5,000....... 43,42 76,8 75,80 704,313 216,86 261,411 48,971 60,579 *1,70: ‘39
$5,000 under $10,000 175,42 469,679 105,03’ 563,919 410,743 339,30 41,331 64,0 *5,691 *11,496
$10,000 under $15,000 . 167,19 507,390] 3 2,035,7064 i 431,671 -92, 196,23 *6,48 *8,100
$15,000 under $20,000 181,50; 728,04 109,72 908},993 368,928 453,61 86,367 277,60 *7,85 ‘185
$20,000 under $25,000 . 144,7 542,861 84,76 624,323 305,03, 484,67 84,774 245,871 2,47 9,754
$25,000 under $30,000 . 104,321 504,569 82,3 481,638 63,30: 487, 344,799 24871 47,773
$30,000 under $40,000 . 181,57 899,603 203,05, 2,580,680 427,723 787,44/ 268,65 11,59 30,414
$40,000 under $50,000 . 171,223 860,623 112,05 ,560) 290,53 587,119 368,981 : 5. 13,146
$50,000 under. $75,000 . 144,620 867,78 118,67 1,023,941 313,410 641, 774,18 6,7 25,857
$75,000 under 5100,000... 33,61 225,90 45,87 1,055,824] 125,620 208,411 825,83 *3,85. 30,963
$100,000 under $200,000 . 17,991 182,291 21,371 682,270 113,60! 191,548 1,443,931 4,73 39,152
$200,000 under $500,000 . 10,189} 70,78 - 5, 485,429 40,73 55,669 897,185 1,78 17,992
$500,000 under $1, 000 000.. 839 131 85. 116,47 7,412 8,51 436,71 41 12,494
$1,000,000 of more 39 5,791 439 91,76 3,750 4,39 4, %31 10,928

_ Taxable returns, total 1,262,54 6,012,94 944,069 10,521,32 2,849,26 4,396,9 6,314,181 57,898 221,044
No adjusted gross income *22t *3,08! *85 '45 1,665 10,13 30,011 17. 4,938
$1 under $5,000.......... 13,63 22,31 *7,85: '47 573 39,295/ 41,731 *1,5 — —

. $5,000 under $10,000 12,71 297,99 76,653 393,289 277,151 177,553 21,658] *5,691 *11,498
$10,000 under $15,000 . 151,68 495,012 73,45 1,148,922 329,288 365,003 173,85 **14,40! **13,024
$15,000 under $20,000 .... 179,021 727,410, 103,629 131:007] 347,02 416,05 * 250,821 b b
$20,000 undor $25,000 .... 142,269) 541,815 94,76 624,323 294,187 460,78 189,61 b .
$25,000 under $30,000 . 104,321 504,569 82358 461638 248,573 469,42 323,805  **26,5 **80,118
$30,000 under $40,000 . 180,46 898,203  200,158] 2572966 423,66 769,339) 268, * .
$40,000 under $50,000 . 170723 1.7 860,563 112,05 902,560) 285,67/ 3, 363,96 b -
$50,000 under $75,000 . **196,050 **3,103,502| **1,273,014) 118 669 1,019,708] 312,764 636,46 767,62 . .
$75,000 under $100,000 ) " 5,8 1,055,584] 124,981 207,81 625,27 3,955 30,863
$100,000 under $200,000 . i * "28,023 **1,281;533] 113,213 190,959 1,436,13 .4,73 39,152
$200,000 under $500,000 . 10,179 370,558 D A 40,643 55,50 893, 1,789 17,978
$500,000 under $1,000,000.. **1,23 . **18,408] . e 7.39 8.4 436,04 **844 **23,380
$1,000,000 or more * * 439 91,767 3,741 4,3 534,37 b .

Nontaxable returns, total 117,431 256,414 117,61 1,891,571 516, 730,64 461, 10,151 68,711

Footnote(s) at end of table. N
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued '
(An figures are estimates based on samples — money amounts are in thousands of dollars) ’ i
————e ettt et
M Estate or trust 1 Small Business Corporation
§ . Total income Total loss Net income i Net loss Total income Total loss Expense deduction
§“° of edjusted gross | . Number . Number Number i Number . Number Number : Number
of Amount - of Amount of * Amount ! of Amount of Amount of Amount of Amount
retumns returns . . _returns retums retumns roturns !
. (84) (85) (86) 87 (89) L (80 92) 83) 85) (86) 87) R
All r , total 999,451 7,728,631 105,941 590,948 7,658,711 | 88,1 612,865 - 16,296,043 9,958,187] 97,806; 170,055
, + No adjusted gross income 205,084 10,24q 164,721 192,413 | 9,026 17,993 657,990 3,710,617) 2,53 7812
$1 under $5,000.......... ’ *61,160f 134,232 | *13,42 20,7 *4; "2
$5,000 under $10,000 33,899, | 59,9 10,433 *13,459
$10,000 under $15,000 . 1,393 ! 24, *1,18 *123
$15,000 under $20,000 . *32,001 i 40,3 *9,74 *3.168
$20,000 under $25,000 .... *16,374] ! 31,55 683, ‘857
.$25,000 under $30,000 . *16,22 ,10. *9,031 *9,856
$30,000 under $40,000 . 11,169 71,83 9,86 23,234
$40,000 under $50,000. 47 67,77 12,83 26,904
.$50,000 under $75,000 . 43,708 87,743 14,78 24,836
$75,000 under $100,000 44,739 46,29 9,23 18,100
$100,000 under $200,000 61,54 54,06 10,80 24,572
200,000 under $500,000 . 50,50 ,64 4,453 10,623
$500,000 under $1,000,000. 21,871 7,13 1,3 3,573
$1,000,000 or more... 7,16 4,91 98. 2,827
Taxable returns, total 364,448 564,90 88,16 140,757
No adjusted gross income 20,48 1,20 **31 721
$1 under $5,000....... *8,568 *12,01 * e
$5,000 under $10,000 **34.91 44,29 *7,959) *1,001
$10,000 under $15,000 * *20,38¢ * *18
$15,000 under $20,000 . *3,14: 36,18 **9,74 **3,028
$20,000 under $25,000 . 16,37 30,23 o .
$25,000 under $30,000 . *16,22 0! *7,42 17,594
$30,000 under $40,000 . 9,62 71,08 *8,75 *17,604
$40,000 under $50,000 . *3,280) 66,14 12,41 26,443
$50,000 under $75,000 . 40,45 86,92 . 147 24,650
$75,000 under $100,000... **102,78 45,97 . 9,19. 18,089
$100,000 under $200,000 . * 54,730 10,78 24,544
$200,000 under $500,000 . 49,54/ 23,601 4,441 10,494
$500,000 under $1,000,000 **49,02 7121 **2,363 **6,394
$1,000,000 or more . 4,90 - o
Nontaxable returns, total 236,49 57,96 9,64 29,208

Footnote(s) at end of table.
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued

(Al figures are estimates based on samples — money amounts are in thousands of dollars)

Small Corp — G Farm Unemployment compensation
i ) Net income Net loss Net income Net loss Total ! in adjusted gross income
Sae of adjusted gross income Number Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
returns returns retums returns retums retums
{98) (99) (100) (101) {(102) {104) {105) (106) (107) (108) (109)

All returns, total 567, 15,063, 643, 8,896, 866,47 1,827, 19,432,812 7,711,731 13,181,1 4,444,473 6,049,550
No adjusted gross income ... 13,044 4428 67,519 3,503, 32,80 315,73 8,552,884 42,450 140,91 8| 1
$1 under $5,000 ........ 20,763 87, 14,17 178, 108,25 125,345 724,302 936,508 1,955,84: *3,977| *5,369
$5,000 under $10,000 3 182,34 39,43 292,038 173,01 196,22 1,042,953 1,382,9204 2,280,01 71,025) 31,917
$10,000 under $15,000 23,830 182,040| 28,461 299,49 144,691 140,51 897, 1,182,301 2,182,12 419,53 323,520
$15,000 under $20,000 3 259,58 44,69 376,581 75,939 217,75 1,247,507 998,738 1,497,41 761,113} 765,843
$20,000 under $25,000... 29,041 211,513 25,121 148,193 70,111 191,551 1,054,896 876,889, 1,363,34! 876,88 1,189,389
$25,000 under $30,000 46,97, 404,191 38,29 277,09 3 152,11 835,704 758,140 1,218,913 758,14 1,196,159
$30,000 under $40,000 67,44 613,99 69, 420,46 52,10 181,88 1,168,680 975,419 1,627,66! 975,41 1,622,317
$40,000 under $50,000 65,96 573,33 62,11 307,099 64,7 104,511 638,711 356,96 583,30! 356,96 583,305
$50,000 under $75,000 82,525 1,125,380 61,8 537,29 53,01 123,013 989,798 175,12, 282,471 175,12 282,469
$75,000 under $100,000. 37,97 831,415 32,67 426,59 8,671 28,84/ 18,90 33,0 18,80 33,090
$100,000 under $200,000 50,001 1,650,72 36,96 742,934 10,84 35,291 6,74 14,73 6,740 14,732

21,658 1,964,316 16,289 556,110] 3,494 11,20 585 1,101 58! 1,108
6,474 1,656,953} 3,99 298,27 [ 2,511 *3 168, 3 ‘168
4,470 4,897,794 2,671 531,763 358 1,445 "4 *5! *14 *55

Taxable retums, total 518,371 14,488,454 380,7 4,457,84 546, 1,221,00 6,345,30 10,378,80: 4,395,87 6,980,754
No adjusted gross income . 497| 89,6564 3,04 414,453 23 1,721 *168| 335 —_ —
$1_under $5,000 ... *12,01 *39,5! “1,15! *19, *14,2 * 170,42 3373 *3,97 *5,369
$5,000.under $10,00 44,29, 149,87 12,111 7,05 78,32 88,45 916,656 1,410,78! 61,36 28,231
$10,000 under $15,000 20,37 151,807 11,221 83,879 86,341 110,05 1,130,1 2,077,621 415,180 319,592
$15,000 under $20,000 36,185 205,938 27,94 133,321 52,443 202,77 982,959 1,467,35; 770,368 753,129
$20,000 under $25,000 27,7 23,1 118,99, 66,861 186,59; ,48 1,350,7! 868,47! 1,177,996
$25,000 under $30,000 44,00 33,51 184,370 54,881 150,62. 750,263 1,209,49. 750,263 1,186,740
$30,000 under $40,000 66,63 59,58 303,16 52,04 177,00 973,810 1,624,01 973,80 1,618,665
$40,000 under $50,000 64,523 58,05 256,319 64,77 103,70 356,96 583,30! 356,96, 583,305
$50,000 under $75,000... **119,74; 59,64 470,463 52,79 121,22 169,521 269,404) 169,521 269,403
$75,000 under $100,000.... . 31,719) 396,161 8,671 28,541 *425,30 *+46,994 *425,30 *+46,994
$100,000 under $200,000 49,804 36,78, 716,137 10,83 35,188/ o o & -
$200,000 under $500,000 .. 21,62 16,171 539,839 **4,49 11,161 58 1,10 585 1,106
$500,000 under $1,000,000 6,461 3,9 293,308 : 2,501 *3 ‘1 *3 ‘168
$1,000,000 or more 4,469 2,650 520,538 . 1,44 “1 *5 14 *55

Nontaxable returns, total 49,5 163,20. 4,438,2221 319, 606,9! 1,366,42 2,802,36: 48,59 58,796

Footnote(s) at end of table.
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued
(All figures are estimates based on samples — money amounts are in thousands of dollars) g )

)

Social Sacurty benefits Windtall profit windfall profit Other income
. — T -
Sizo of adjusted gross income Total Benefits in AGI © Number i Number Net income Net loss
. Number Number . of I Amount of Amount Number Number .
of Amount of Amount returns ‘ returns of Amount of Amount
returns returns | rotums returns
{110} . (111) (112) {113) {114) } {115) (116) (117) (118) (119) (120) (121)
All returns, total 7,248,086 51,844,207] 2,613,101 7,876,787 97,892 516, 494,2 4,565,647| 10,598,43! 632,51 27,589,782
No adjusted gross iNCOMe ............ccocvrveeeeenmnnrernnnns . 80,985 484,173 1,7 2,728 1,936| | 14,7 20,34 59,807 292,831 207,454 18,665,069
$1 under $5,000 596,41 3,533,119 *3,412] *6,889) *3,981] | 16,992 13,41 257,123 420,99 78933 - 1,480,778 -
$5,000 under $10,000 1,407,560 9,472,312) — A ‘1,118 7,03 4,83 381,802 522,410 78,142] 1,515,219 ]
$10,000 under $15,000. 1,163,194 8,660,1901 *16,392 *31,203) *7.957] 34,762 6,815 410,746 492,07 50,261 841,154 o
$15,000 under $20,000. 781,40 5,620,534/ *4,159) *1,087] *6.032 | 36,358 83 464,242 649,624 48,50 1,043,688 <
$20,000 under $25,000. 585,378 154,513 *5,12 "1 36,271 11,301 648,24 28,521 437,824 E:
$25,000 under $30,000. 495,275 306,704 5,308 ' 29,881 6,105 754,435 28,283 656,262 c
$30,000 under $40,000. 817,301 5 *2,728| ! 45,223 10,81 1,068,480) 31,570 769,738 o
$40,000 under $50,000. 521,92 10,198 38,844 10,88 975,070 16,133 123,195 -—
$50,000 under $75,000.. 464,550 18,849 ?j 98,526 62,45 1,320,328 37,542 809,130 n
$75,000 under $100,000 157,011 437 ! 45,932 36,45 909,221 8,665 278,115 )
$100,000 -under $200,000 129,964 17,246| | 61,824 78,029 991,019 14412 553,838 -
$200,000 under $500,000 38,573, 10,850 39,479 84,032 1,005,43: 3,443 142,488 _=
$500,000 under $1,000,000 . 5,529 1,353 6,741}~ 48,337, 231,25 1,005} 105,383 . 3
$1,000,000 or more ........... 2,996 845) | 4,277 95,56 308,078] 638 158,905 3
Taxable retumns, total 6,244,67 90,643] | 472,691 450,008 9,539,91 262,849] 7,419,910 :
No adjusted gross income .. 430 205 “ 913 3,103 22,608 8,006 1,506,857 ©w
$1 under $5,000 ....... 143,189 3 *4,029 *123] 143,461 *11,915 *111,342 g
$5,000 under $10,000 1,034,37 7 ! *51 *44) 324,47 32,436 510,302
$10,000 under $15,000 1,096,728 *7,957 34,686 6,80 438,87, 28,263 451,808
$15,000 under $20,000., 770,49: 5,851 32,767 4,550 598,061 8,45 969,023
$20,000 under $25,000.. 577,950 *5,122 | 33,999 5,48 608,32 28,34 428,690
$25,000 under $30,000 492,763 *5,136f 28,562] 582 721,75, 27,023 617,297
$30,000 under $40,000 809,633 *2,722 1 44,102] 10,771 1,041,075 31,01 753,644
$40,000 under $50,000 521,925 10,193 38,434 10,760 64,33 14,899 95,618
$50,000 under $75,000 463,857 18841 | 97,916 61,852 1,267,835 36,994 794,815
$75,000 under $100,000 156,431 4,370 ! 45,125 35,95 907,898] 8,403 249,305
$100,000 under $200,000 . 129,871 17,210 61,737 77,829 066,47 14,079 544,025
$200,000 under $500,000 . 38,518 10,838 | 39,393 83,3 1,000,15! 3.38 132,444
$500,000 under $1,000,000 5,521 **2,1901 & 6,717 48,08 28,200) 99 102,582
$1,000,000 or more 2,992 e I 4,266 95,470 308,39 63! 150,357
Nontaxable returns, total 1,003,391 7,249 44,@ 44,218 1,058,5 349,664 20,169,872

Footnote(s) at end of table.
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued

(All figures are

based on pl

— money amounts are in thousands of dollars)

Nontaxable returns, total

Statutory
Total * Moving exp Payments to an IRA Payments to a Keogh plan
i T Paid in 1985

- Sizo of adjusted gross income Number Number Number ol aid in Number
of Amount of Amount of Amount Number Number of . Amount

retumns retumns returns of Amount of Amount retums

retums rgturns
(122) (124) {125) (126} (128) (129) (130) {131) (132) (133)

Al s, total 37,025,7 1,681,25! 4,408,7. 7,558,58 15,232,8! 35,374,424 6,547,507) 14,587,9161 648,9 4,072,409
No adjusted gross iNCOME .............ceeuvuiniiiiiiienirineninnrreenand 108,4 16,741 17,2 21,03 26,623 69,059& 9,973 5,1 39,827
$1 under $5,000 500,69 64,51 75,44, 174,3 107,671 183,056} *1,70 *542
$5,000 under $10,000 . 2,041,933 192,13: 279,14 466,75 - 585, 896,080 12,3 22,068
$10,000 under $15,000 3,122,971 234,28 356,58 587,25 941,961 1,611,514 36,99 67,227
$15,000 under $20,000 3,882,80 224,91 369,58 799,47 1,279,65 2,305,309 29,96 57,374
$20,000 under $25,000 4,338,633 202,661 415,8! 894,201 1,422,05! 2,602,127 36,77 86,418
$25,000 under $30,000 4,496,07. 154,51 387,12, 854,201 1,546,161 8,137,493 61,419 165,171
$30,000 under $40,000 8,012,83 247,93 812,001 1,522,713 3,129,2 7,023,733 74,300 224,603
$40,000 under $50,000 4,830,07 135,951 535,320 34,51 2,286,923 5,862,960) 67,08 329,181
$50,000 under $75,000.. 3,956,43 141,54, 676,881 894, 2,534,15 7,382,239 144,541 858,
$75,000 under $100,000 842,7! 40,27 272,78 208,78 687,71 2,131,657] 74,263 836,911
$100,000 under $200,000 . 608,563 22,871 185,074 166,92 529,74, 1,616,399] 77,0 1,020,168
$200,000 under $500,000 . 152,59 2,561 22,81 28,8/ 129,55: 386,072 22,289} 417,453 -
$500,000 under $1,000,000 .. 21,131 251 2,063} 3,32 18,19 53,501 ,3 ‘87,645
$1,000,000 or more 9,83 8 781 1,2 7,83 T 23,224 1,69 56,999

Taxable r s, total 35,262,12! 1,555,031 4,173,67 7,165, 14,893, 34,665,973 618,86 3,946,768
No adjusted gross income ... 3,15! *185 *2,108 1, 1,689 4,699 7 883
$1 under $5,0600 ........ 138,17 *15,901 *12,3 53,411 52,931 83, — —
$5,000 under $10,000 . 1,311,87 141,4 152, 338,281 467,621 679,02! *9,031 *17,269
$10,000 under $15,000.. 2,862,41 227,33 343,50 532, 886,0! 1,500,1 27,27 57,726
$15,000 under $20,000 3,873,39 222,44 356,42 780,04 1,254,711 2,245,09 | 41,058
$20,000 under $25,000 4,272,6: 201,80 413,29! 876,4 1,411,57 2,669,611 36,27 82,714
$25,000 under $30,000.. 4,430,851 154,51 387,12 840,02 1,530,65¢ 3,100,7 , 143,322
$30,000 under $40,000.. 7,975, 247,93 812,00 1,514,2 3,112,201 6,980,9: 72,021 205,576
$40,000 under $50,000.. 4,817,71 135,02 535,11 932,411 2,281,1 5,849,23 66,2 325,327
$50,000 under $75,000.. 3,945,17. 141,54, 676,881 | 2,524,86! 7,349,00 1441 852,837
$75,000 under $100,000 840,11 40,23 272,61 208,39 685,531 2,126,22° 74,2 636,512
$100,000 under $200,000 . 607,75 22,87 185,07, 166,761 629,33 1,615,34 77,01 1,019,980
$200,000 under $500,000 . 152,42 2,543 22,6/ 28,81 129,461 385,8 22,270f 417,187
$500,000 under $1,000,000 .. 21,10! 251 2,063 3,31 18,1 53,483 3,39 87,8645
$1,000,000 or more 9,823 ) 781 1, 7,82 23,19 1,69 56,931

1,763, 126,22 235,081 393, 339, 708,451 30,091 125,840

Footnote(s) at end of table, R
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" Table 1.4 — All' Returns: SOurces of Income and Ad]ustments, by Size of Adjusted Gross Income — Continued

(Al figures are esti based on les — money amounts are in thousands of dollars) . - ﬁt
= Statutory —C
’ . . . Deduction for working * " . .
Forfeited interest al Alimol aid Housing deduction Disability income exclusion Other adjustments
Size of adjusted gross Income penalty e married couple g : y : I
Number Number . Number | Number . Number © Number
of Amount of - of - Amount . of Amount of Amount of Amount
¢ . returns rotumns | roturns roturns returns
. (135) (136) (138) (139) (140) (141) (142) (143) (144) (145) .
All returns, total 183,165 692,93 24,126,1 22,407,621 67,453 93,143
No adjusted gross income 6,88 12,361 38 52‘ 23,289 - . ) ) 247 17,460
$1 under $5,000 ....... 5,20 26,22 1271 —_ -
$5,000 under $10,000 9,69 37,36 926,07 *1.452 =
$10,000 under $15,000.. 36,178 69,981 1,680,781 *2,035 o
$15,000 under $20,000..... 23,803] 77.85: 2,274,1 *1,0681 2
$20,000 under $25,000 8,091 71,17 2,749,55 8,652 E
$25,000 under $30,000.. 17,423 62,37 3,084,84 *6,759 c
$30,000 under $40,000 18,799 99,08 5,868,838 , *11,818 o
,000 under $50,000.. 12,44 83,093 3,679,280 - *15,745 —
$50,000 under $75,000.. 18,088 72,778 2,851,00. *5,996 )
$75,000 under $100,000 6,63 . 37,749 483,489 *5,903 o
$100,000 under $200,000 14,57 30,63 285,68 8,760 -
$200,000 under $500,000 . 3,969 9,18 64,09 . . 8,290 c
$500,000 under $1, 000000 1,39 1,96 797 | . 603 3
- $1,000,000 or more ............ .19 1,111 3,734 Data not Available 611 F
Taxable returns, total y 170,17 620,99 3,501,95 23,037,03( 75,681 :
No adjusted gross income .............oececvniceconieecrinnnnnieeee. ) 7 61 8,019 991 t ©
$1 under $5,000 *2,509 *1,743 *3,81 *53) . - 2
$5,000 under $10,000 . 7,758 25,0 58,9 416,90 1
$10,000 under $15,000 36,07 60,351 168,00 1,499,81 . t
$15,000 ‘'under $20,000 23,803 76 311 270,661 2,185,681 ' 1
$20,000 Gnder $25,000 5,877 68,198 219,25 2,698, 15¢ ) t
$25,000 under $30,000 -+ 717,429 58,051 .+ 239,251 3 034,97 - t
$30,000 under $40,000 **48,121 : - 97,19 4012 842,54 4 b4
$40,000 under $ *e . 81,051 416,02 3 672,895 1
$50,000 under ... * .. 7256 501,03 2.842,46“ t
$75,000 under $100,000... 6,63 - 37,0 366,82 481,57 ) t.
$100,000 under. $200,000 . , 14,565} 30,579 443,703 285 201 1
. $200,000 under $500,000 . B X 9,161 201,156/ . 6405 t
$500,000 under $1,000,000 U 1,390 - *'3 065 “*114, 055 7.961 1
$1,000,000 or more 1,9 3730 t
Nontaxable returns, total 12,001+ 71,94 © 348,44 . 1,089,150 247] 17,461
Footnote(s) at end of table. * ’ : ;
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Table 1.4 — All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued

(Al figures are based on I

— money amounts are in thousands of dollars)

———————— = :
, Excess itemized deductions | Unused zero beacket amount Contributions deduction Exemptions Taxable incomo Income tax before credits
Size of adjusted gross income Number Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
returns rotuns returns exemptions returns
(146) (147) (148) (148) (150) (151) (152) (153) (154) (155) (156) (157)

All retumns, total 37,690,646( 241,999,894 819,397] 1,613,400 22,920,54; 1,166,82 240,886,327]  240,886,327] 94,178,183 1,701,365,731 84,440,481 306,686,024
No adjusted gross income . - _ b b —_ —_ 2,654,273 2,654,273 —_ —J 48,851
$1 under $5,000 .. 347,32 **1,286,276| 2,380,123 93,889 23,669,7464 23,668,746 12,535,721 23,819,68! 480,883
$5,000 under $10, 1,538,341 256,479 5,376,793 259,08 33,213,263} - 16,003,485  86,751,22 5,947,100
$10,000 under $15,000 2,628,741 56,621 5,110,091 264, 31,804,454 13,954,569 135,643,121 13,453,708
$15,000 under $20,000 3,645,721 311 ,920,84' 204, 28,332,7 11.458,317‘ 161,074,87 19,166,019
$20,000 under $25,000 4,179,75 3,61 2,560,81 139,24 23,170,01 8,786,271]  160,986,30! 21,504,826
$25,000 under $30,000 4,771,33 — 1,589,22 90,95 22,060,08 7,623,148  168,0086,16! 24,503,813
$30,000 under $40,000 8,837,01 *6,843] 1,389,60. 78,781 34,552,02 11,062,400 305,242,257 49,823,018
$40,000 under $50,000 5,333,99 *1,120} 394,565 23,223 19,272,11 5,958,623  210,324,094] 39,375,486
$50,000 under $75,000... 4,406,673 *g| 156,57 10,253 15,248,563 4,649,215 214,921,141 47,972,683
$75,000 under $100,000 . 1,012,67 23,781 1,58! 3,478,97 1,045,068 69,194,901 19,023,287
$100,000 under $200,000 7478 6,86 45 2,601,67 758,23, 25,697,889
$200,000 under $500,000 197,30! 13 8 683,93 198,561 18,497,778
$500,000 under $1,000,000 28,95 10; 96,19! 28,93 7,377,035
$1,000,000 or more .... 3 48,25 14,73 13,723

Taxable returns, total 20,566,37! 1,063,57 201,014, 81,585,361 305,412,795
No adjusted gross income — — 48, — 48,374
$1 under $5,000 .......cceiiiirieieneene e 30,531 1,098,511 y 4,817,91 4,589,12 468,784
$5,000 under $10,000 . 776,798 4,485,803 215,670 19,369,253 12,479,04. 5,597,713
$10,000 under $15,000... 2,245,54 4,969,791 258,19 29,153,31 82, 13,246,676
$15,000 under $20,000 3,487,7 3,914,711 203,89 27,505,895 11,275,143 19,055,867
$20,000 under $25,000 4,088,853 2,546,241 138,351 22,795,00 8,701,32 21,470,952
$25,000 under $30,000 4,696,51 1,578,5 90,203]  21,739,8: 546, 24,376,959
$30,000 under $40,000 8,768,98 1,369,54 78,77 34,309,17: 11,004,57 49,511,255
$40,000 under $50,000 © 5,317,72 394,55 23,223 19,215,791 844,30 39,318,615
$50,000 under $75,000 4,387,063 158,57 10,253 15,175,28: 4,634,459 47,843,869
$75,000 under $100,000 . 1,008,68: 23,781 1,58! 3,464,2 1,043,941 18,992,163
$100,000 under $200,000 .. 746,22 86! 45 2,595,27 757,57 25,893,115
$200,000 under $500,000 .. 196,89 1,29 8 2, 198,45! 18,492,818
$500,000 under $1,000,000 28,88 10; 95,953 28,92 7,376,084
$1,000,000 or more 14,71 3 ,15! 14,72 13,718,549

Nontaxable r , total 1,895,36! 2,354,16 103,2: 39,871,98: 12,582,82, 1,273,229

Footnote(s) at end of table.
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Table 1.4 — All Réturns: Sources of Income and Adjustments, by Size of Adjusted Gross

i
i

!

|
Income — Continued
(Al figures are based on ples — money amounts are in thousands of dollars) H
Total tax liability T
, | All other -
Total Income itax withheld Estimated tax nts
Size of adjusted gross income Number . payme taxpayments'
: of - Amount Number Number . . Number
retums of Amount Amount of Amount Amount of Amount
- fetums returns returhs
(206) (207) . (208) (208) 211) {212) {213) (215) (216) . (217)

All s, total 83,769,581 312,533,719 82,150,93; 345,156,77 281,388,979  11,241,617] 53,097,083 ~ 104, 3.497.07% 10,564,995
No adjusted gross income . 282,929 564,71 ., 552,60 1,006,75. 561,77 105,521 2674 9,58 166,968
. $1 under $5,000 .. 5,399,072 742,851 13,022,993 2,818,18! 2,605, 383,91 223,721 *11 88,834
$5,000 under $10, . 13,078,554 6,031,12 14,155, 10,073,71 9,098,81 1,314,801 882,21 2,83 89,852
$10,000 under $15,000 13,601,370 13,785,28! 13,318,21 17,972,66 15,919,971 1,837,164 1,833,281 * 119,403
$15,000 under $20,000 11,377,430| 19,508,01 245, 24,324,921 21,668,321 1,635,209 - 2,547.8 *42 108,340
$20,000 under $25,000 8,759,973 21,991,31 8,695,64 26,521,25 23,892,09 1,169,60! 2,475,57 *170) 153,421
$25,000 under $30,000 7,588,558 -  24,831,11 7,569,82 30,171,649 27,830,39! 838,087 2,234,85! 1,46 104,928
$30,000 under $40,000 11,033,321 . 50,114,71 11,010,22. 59,398,714 54,825,59 1,198,024 4,335,3 9,471 228,283
$40,000 under $50,000 5,953,977 39,787,43 5,923,423 44,398,086 39,835,51 858,578 4,263,13 3,45 205,960
$50,000 under $75,000... 4,643,350, 48,815.2. 4,628,5! 51,935,768 43,201,88 1,001,769 777791 2,4 843,524
$75,000 under $100,000 . 19,330,931 1,041,521 18,892,389 13,493,4 4,973,68! 7.3 517,850
$100,000 under $200,000 26,325,08! 55,41 24,122,449 14,998,1 7,783,501 ,25,41 1,315,377
,000 under $500,000 18,967,82. 198,45! 16,735,590§ 9,045,09 5,828,56 12, 1,849,422
$500,000 under $1,000, 7.567,35 29,01 5,808,250, 2,278,480f 2,547,1 4,28 1,078,312
$1,000,000 or more 14,170,661 14,75, 10,677,395 2,043,884 5,023,5 5,413 3,604,521
Taxable returns, total 311,250,9: 78,100,221] 338,578,453 276,188,847] 52,021,281 929! 10,275,369
No adjusted gross income ... 427,541 11,18 43,2001 53,11 1,11 **121,031
$1 under $5.000 ........ 550,35 3,609,689 1,137,191 68,4! - b
$5,000 under $10,000 . 5,767,91 11,023,831 7,452,394 704,07 *1 41,449
$10,000 under $15,000 13,552,04! 12,792,49! 15,362,6704 1,783,3 N 82,108
$15,000 under $20,000 18,374,1 11,072,74 21,376,846, 2,468,2! *41 97,228
$20,000 under $25,000 21,874,98 8,599,94 23,725,160 2,341,23 *1 129,245
$25,000 under $30,000. 24,740,8! 7,478, 27,604,584 2,189,19 **10,92 *312,548
$30,000 under $40,000 50,046,27 10,957,04: 664,63 4,281,0 o oe
$40,000 under $50,000. 39,767,421 5,909,02! 39,771,286 4,257,21 3,42 292,255
$50,000 under $75,000. 48,797,393} 4,611, 43,246,909| 7,740, **29,4 **1,354,937
$75,000 under $100,000 .... 19,323,43 1,037,54 13,454,627 4,964,73 o ..
$100,000. under $200,000 ,323, 753,98 14,087,912 7,777,62 25, 1,314,791
$200,000 under $500,000 .. 18,967,21 168,12! 9,041,371 5,824,8! . 12,44 1,848,165
$500,000 .under $1,000,000 . 567, 28,95 2,276,9! 2,545,71 4, 1,077,254
$1,000,000 . 14,170,863 14,72 2,043,09 5,021,6 5,39 3,604,357
Nontaxable r s, total “ 1,282,7 14,050,711 5,200,13; 1,076, 12,01 269,627

. *"Footnote(s) &t end of table.
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Table 1.4CV — Coefficient of Variation for Sources of Income and Adjustments, by Size of

(All figures are estimates based on samples — money amounts are in thousands of dollars)

I

)

Adjusted .Gross Income

9c

Salaries and wages Interest received H o, ic and foreigri divid State income tax refunds Alimony received
Size of adiustod ) Num'ber Adjusted Number Nurba T ._Total Dividends in AGI Numbe Number
i . i umber . u T
° i gross income mgms g{g:: :jneoﬁ%r'r‘le of Amount . | - of Amount + Number Number of Amount - of Amount
. . raturns returns - , of Amount of Amount retums roturns
) returng retumns
P ) @ @) 4) : 5) (6) ) 8 . 8 (10) ). (12) (13) (14)

All 8, total 0.0 0.2 0.31 0.4 . 1.00] 1.97] 117 . . 203 0.94 1.43 8.81 10.83
No adjusted gross inCOMe ..............ceeevveerreneniiiin 4, T 714 6.99| 571 ]’ 9.04 6.47] 10.37‘ 6.5& RER] 14.87] 54.06 . 35.23

. $1 under $5,000 1.29 1.4 1.99) 2.3 j 5.77 9.84) 6.3 10.4 14,14 27.47] 39.54 39.68
$5,000 under $10,000 1.28 1.49| 1.66) 2.0 | 4.53 7.84] 5.2 8.2 8.01 11.464 26.03
$10,000 under $15,000 1.43 161 1.68 2. | 4,36 9.06] 5.0 9.4 5.99 11.15 28.40
$15,000 under $20,000 . 1.61 1.75) 1.81 2.09 ; 4.13 8.2 4.70] 8.6 4,63 6.33] 29.10
$20,000 -under $25,000 1.40} 1. 1.56) 1.7 . 3.64 8.0 4.2 8.4 3.404 6.49) 2502
$25,000 under $30,000 1.53 1. © 1.67] 1.83 3.8 10.09| 4.69 10.6’ 3.02] 4.5. 31.46
$30,000 under $40,000 . 1.19 1. 1.28 1.35) \ 2. 6.71 3.2 7.0 2.09] 2.9 31.86
$40,000 under $50,000 1. 1) 1.74 1.75] ) 24 75 33 79 2.54| 3.2 59.63

. $50,000 under $75,000 ... 0.8 .o 0.96; 0.83|° | 1. 5.19| 1.90} 53 1.57} 2.4 34.04
$75,000 under $100,000.. 2.4 2. 2.75 2.4 . 3. 7. 3.49) 7. 3.4& 5.1 45.30
$100,000 under $200,000 1.93] 1. 2.43 1.98} 2. 71 27 7. 3.27] . 8.8 37.43
$200,000 under $500,000 4.87] 4. 8.41 4.9 1 . 5. 9.5. 6.09 9. 9.41 11.9¢ 34.69
$500,000 under $1,000,000. 0.79 0.92 1.2§| 0.80 , 0. 24 0.9 2. 1.61 27 48.80
$1,000,000 or more........... 0.42) 0.50, 0.62 0.42 | 0. 0.6 0.4 0. 0.77] 0.6 53.14
Taxable retums, total 0.2 0.34) 0.33] 0.4 . ' 1.0 2,0 1.21 2, 0.96{ 1.4 11.22
No adjusted gross income 30.83 42.1 10.42 321 16.53) | 31.3 15.13] 32.7: 15.20] 30.54) 19.80] ) 0.00
$1 under $5,000 2.78 3.1 3.28) 4.0 ! 9.30 15.0 9.9 15.7 35.09 61.88] 57.78
$5,000 under $10,000. 1.5 1.7 1.88] 2.33] J‘ 5.2 8.9/ 5.9 9.3 11.2 18.1 29.73
$10,000 under $15,000 . 1.47] 1.6 1.72 2.13] | 4.55 - 9.54 5.29) +" 10.0 - 64 113 29.59
$15,000 under $20,000 . 1.63 17 1.83 21 b a2 8.4 47 8.7 ' 473 6.43 29.22
$20,000 under $25,000 . 1.41 1.5 1.57] 1.80} ]\ .69 8.1 4.29 8,51 3.44] 6.51 25.02
$25,000 under $30,000 . 1.55 1.6: 1.68 1.8 i 3.91 10.3: 4.7 10.9! 3.0 4.5 31.46
$30,000 under $40,000 . 1.1 1.25] 1.29 T 1.3¢, { 275 6.75 3.2 7.0 21 2.9 31.86
$40,000 under $50,000 . 1.66 -1.74 1.75) 1.7 | 2.8 7.5 3.3 7.8 25 3.2 59.63
$50,000 under $75,000 . 0.8 0.90] 0.94‘ 0.9; | 1.5 5.2 101 5.3 1.5 2.4 34.04
$75,000 under $100,000 2.43 2.53 2.764 2.49 3.17] 7.5 3.5 7.7 3.4 5.1 45.31
$100,000 under $200,000 . 1.93] 1.9 2.44) 1.98] I 2. 7.1 2.7 7.2 3.2 9.00 36.32
$200,000 under $500,000 . 4.8 5.00) 8.43 49 1 ‘J 57 95 6.1 9.63 9.4 1201 35.25
$500,000 under $1,000,000. 0.79| 0.9 1.2 0.8 . 0.8 2.4 0.9 2.4, 1.6 2.7 48.80

" $1,000,000 or more 0.4 - 0.50 0.6: 042 - - ;04 0. 0.4 0. 0.7 0.6 53.14
Nontaxable returns, total 1. 141 2.1 2,0 ;43 6. 5.0 7.0 5. 8. 33.87

Footnote(s) at end of table. A
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Table 1.4CV — Coefficient of Variation for Sources of Income and Adjustments, by Size of Adjusted Gross
(Al figures are estimates based on samples — money. amounts are in thousands of dollars)

Income — Continued

or

Sales of capital assets

Capital gain
Net income Net l0ss g;f:g:‘fgz Sales of capital asssts reported on Schedule D
Form 1040
Size of adjusted gross income Retums with short-term capital gain or loss
Current-year short-term Post-19689 short-term Net short-term gain Net short-torm loss
N“':’be’ Amount Nur:'ber Amount N"';“be' Amount gain less loss capital loss carryover atter ctmyt':vgral aftor carryover
retums retuns returns. Number Number Number Number
of Amount of Amount of Amount of Amount
raturms returns returns returns
(15) (16) an (18} (19) 20 (21} (22) 23) (24) (25) (28) n (28)

Al 18, total 0.72 1.3 1.67] 2. 3.87] 11.8 2. 11.16] 5.l 8.9 3.74 3.69) 2.8 5.2
No adjusted gross income .. 10.41 8.4 5.89 4.78 37.44 66.7 131 38.2 26.3 28.21 23.2 6.2 14.2! 17.81
$1 under $5,000....... 3.98 6.03} 8.05 11.59] 18.66{ 30. 17.13] 51,93 35.2: 42.23 24.43] 3. 21.5: 28.68
$5,000 under $10,000 3.53 4.4 7.49) 10.71 15.31 35.5 14.1 26.89) 32.9 45.0 2571 30.1 15.44) 26.38
$10,000 under $15,000 . 3. 5.08 7.33] 10.6' 17.41 49.69 12.33] 55.71 30.21 39.51 20.11 50.0 . 148 32.62
$15,000 under $20,000 ... 3. 5.30) 6.38] 9.3 12,72 25,29 10.8. 36.4 21.5 32. 20.7 358 1.3 24.57
$20,000 under $25,000 ... 3.45. 51 5.89) 9.61 11.43 48, 9.15 28.1 25.43 64.6 15.7, 30.0f 10.6! 40.51
$25,000 under $30,000 . 3.6 5. 5. 9.5 14.09] 28. 8. 28. 21. 34.1 13.2 23. 11. 21.50
$30,000 under $40,000 . 2.93 4.6, 4.7 6.3 8.95) 18.43] 6.50) 33. 18.3: 26.03| 11.0f 15.40| 7.74] 19.47
$40,000 under $50,000 . 3.6 5.2 5. 8.1 9.96f 22.8 6.01 20.73] 17.7: 36.0: 0. 15.2. 7.2 18.07
$50,000 under $75,000 26 4.78] 4.3 6.9 6.78] 29.8 3. 23.9 9. 17.3 5 18.13] 4.4 11.38
$75,000 under $100,000.. 43 5, 7.31 8.38 14,6 32.1 5.13 27.19 11.50] 36.7 7. 16.2 8.3 17.78
2.7 3.8 10. 9.3 - 871 33.3 4.2 23.9 8.8 14.01 7. 1. 4.63] 7.57
186 3.0 3.7 3. 10. 48.41 10.3 49.0 5.1 17.18 17. 7.40 12,09 7.80
2. 1. 2. 2.2 10. 53. 1.29) 180.4; 4.03 12.0! 2 4.18] 1.7 5.43
1. 0.19 1.4 0.5 7. 22.39] 0. 201 21 2.3 0. 1.0 0.83 1.37
0. 1. 1.9 2. 3. 12.2 2. 12. 6.1 9.9 3. 3.9 2.7 5.71
54, 32. 33. 10.81 0. 0. 31, 83.2 34.0. 22.0 53.93 8.10, 27N 21.89
10.0: 11.9¢ 26. 29.6! 30. 42,9 26.1 999.9 70.6! 67.1 34. 43.1 40.1 42.23
5.1 6.5 10.33] 14, 16. 37.8 16.5! 33.48 38.9 50.6. 27. 33.1 18. 32.42
4.3 5.6 8.21 12.4: 17 50.53 13.81 57.7 37.0 52.93] 21.5 60.1 18.91 40.57
4.0 5.6! 6.73 101 12, 25.2 11.4 38. 22, 33 21, 38.91 11 25.98
3.5 5.3 6.0 10.3. 11.5 46.4 9. 28.23 25, 653 15 31.0 10.9! 42.86
a7 5.51 6.1 9.9! 14.19] 28. 9.2 27.5: 22.9 36. 13.7 24.5 11.8 23.64
2.9 4.7 4.7 6. 8.9 18. 8. 32.91 19.3 27.01 11.2 15. 7.8 19.93
3.6 5.29 - 5.63 8.2 9.9 22.8 6.0 20.51 17.8¢ 36.71 9. 15.8 7.3 16.22
2,63 4.8 4.3 7.0 6.7 29.85) 35 25.8 9.5 17.4 5. 19.8 4.49 1.79
4.3 5.1 7.3 8.4 14.69| 32.10) 5.1 28.09 11.5! 37.2 8. 16.5 6.3 18.18
2.7 3.8 10.0 9. 8.7 33.3 4.23 26.41 8.8 14.2¢ 74 11.59)» 4.6 7.97
18.71 31 3.8 4, 10.3 48.91 10.3; 53.3 5.13 17.6 17. 7.5 121 8.15
2.04 1. 2. 2.29| 10.83] 53. 1.3 112.5 4.0 12.29| 2. 4.2 1.7 5.62
11 0.19) 1.4 0. 7.5 22.3 0. 2.0 2.1¢ 24 0. 1.0 0.83 1.40

Nontaxable s, total 2, 3.7 3. 4.0 17.8 30.3 9. 25.9: 17.8 20.3 18. 10.91 9. 13.42

Footnote(s) at end of table.
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Tablé-1.4cy—COefﬂcIent-of Varlation for Sources of income and Adjustments, by Size of )\d]usted Gross

Income — Continued
(ANl figures are estimates based on samples — money amounts are in thousands of dollars) ! -
Sales of capital assets - C
Sales of capital assets reporied on Sch D - Cont
X Retumns with long-term .capita) gain or loss q Net long-term capital gain in excess of short-term capital loss
Size of adjusted grass income Current-year Post-1969 long- Net longterm gain |- Net long-term loss
. gajl;'o‘ng;:rvlga k;:rsm cac:ypt;'%r after caryover j‘ aftor carryover Total Exciuded porﬁor: . Amount included in AGI
Number Number . " Number Number Number N
of - Ambunt . of Amount oo Amount of Amount of Amount . Amount
returng ’ returns returns ﬂms retums ’
. (28) (32) (33) 34) i @5 (36) 37) _ (39 (38 . (40} (42)

All retumns, total 1.5 14.67| 1.5 1. ’\ . 9.8 1.6 1 1.6 1. 1.58
No adjustod gross iNCOMB .........c.eeerueeerrienrreeennnd 10.0: 324, 8.9. 10.26( ' 19.69| 26.19| 9.1 10.7 81 10.7 10.78
$1 under $5,000 9.5 72.2 9.45 13.58 ‘ 19.81 42,81 9.5 13.7 9. 13.73] 13.74
$5,000 under $10,000 7. 44.0! 7.59 131 ! 15.4 26.43 7.69| 13.0! 7.6 13 13.05
$10,000 under $15,000 . 6.78] 62.2 6.79 10.5¢ i 14.4¢ 35.3 6.9 10.7 8. 10.71 10.77
$15,000 under $20,000 . 6.3 29.3 6.5 9.95 ! 12.51 20.1 6.7 101 6.7 10.1 10.17
$20,000 under $25,000 . 5.74] 46.13" 5.99 10. : 11.7. 343 6.10] 10.7! 8.1 10.7 10.77
$25,000 under $30,000 . 6.1 84.2 6.39 1090 12.34 61.01 6.4 11.0° 6.4 1.0° 11.07
$30,000 under $40,000 . 4.31 41.58 4.48| 8.7 | 8.4 32.4 - 4.6 9.0 4.6 9.0 9.08
$40,000 under $50,000 . 43 21.29) 4. 8. b 19.89 471 8. 4.7 8.51 8.51

- $50,000 under $75,000 .... 2.50] 25.2 2. 5. ' 18.0: 2. 5. 2.63 5. 5.44
$75,000 under $100,000... 3.9. 44.89 4. 7. ] 23.18] 441 8. 4.4 8.1 8.18
$100,000 under $200,000 . 2.98 16.3 3. 4, ' 14.8! 3.3 4, 3.3 4.8 4.85
$200,000 under $500,000 . 7.01 15.33 7. 5. | 14.38 7.8 5. 7.8 6.2 5.26
$500,000 under $1,000,000.. 0.9 8.2 1. 1. , 8.7 1.0 1. 1. 1.68} 1.68
$1,000,000 or more 0.4 27 0. 0. b 2.9 0.51 0. 0.51 0.41 0.41

Taxable returns, total 1.5 17.61 14 1. ! 11.6 1.7 1.6 1.7 1.6 1.67
No adjusted gross income 26.82 28.1 24.80) 22.9 ’ 83.5 52.39 24.81 23.6 24.81 23.6 23.62
$1 under $5,000.......... 17.6 45.1 18.0 23.3 i 43.01 60.4 18.31 235 18.3 23.5 23.57
$5,000 under $10,000 9.33] 56.0! 9.68] 18.8 19.5 358 9.8 18.5 9. 18.5: 18.55
$10,000 under $15,000 . 7.43) 66.03] 7.5 12:2 r 15. 39. 74 12. 7.4 12.3: 12.34
$15,000 under $20,000 . 6.67| 32.09| 6.8 10.4° ; 13.01 21.9 7.0 10. 7. 10. 10.64
$20,000 under $25,000 . 58 46.1 6.2 111 ! 119 349 8.3))] 11.2 6.3 11.25) 11.26
$25,000 under $30,000 . 6.27] 84.2 ' 6.43 121 12.81 63.1 6.5 11.3: 6. 11.33] 11.33
$30,000 under $40,000 . 4.3 452 4, 8.8 , 33.7 4.6 9.2, 48 9.2 9.22
$40,000 under $50,000 . 43 216 4.64 8.4 ) 200 47 8.6 47 86 8.62
$50,000 under $75,000 . 2.5, 25.23] 2.5 53 | 18.3 2. 5.4 2. 5.4 546
$75,000 under $100,000 3.93) 45.03 4.24 797 ! 233 44 S 44 8.19) 8.19
$100,000 under $200,000 . 2.9 16.3 3.1 47 q 1491 33 4.8 3.3 4.8 4.86
$200,000 under $500,000 . 7.0 15.91 74 5.2 ‘f‘ 14.8 7.88] 5.2 7.8 5.2 5.27
$500,000 under $1,000,000.. - 0.9 - 8.2 1.0. 1.6 . . 8.5 1. 1. 1. 1. 1.68
$1,000,000 or more 04 2,89 . 0.49 04 ;. 2l 3.1 0.51 04 0.51 0.41 041

Nontaxable returns, total 5. 24.91 5. 4.7 ! 11. 17 5. 4, 5.2 4. 4.86

Footnota(s) at end of table. l
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Table 1.4CV — Coefficient of Varlation for Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued
(All figures are estimates based on samples — money amounts are in thousands of dollars)

Sales of capital assets — Continued Sales of property other than capital assets Pensions and annuities
i . . Net capital gain Net capital loss Net gain Net loss Total in adjusted
Sizo of adjusted gross i Number " Number Number Number Number Number
of Amount of Amount ! of Amount of of Amount of
returns returns returns retums retums returns
“43) (44) (45) (48) 47 (48) 49) (51} (52) 53
All returns, total 1.4 3.13 8. X 1.43 8. 1.
No adjusted gross income .. 9.8, 38.9 37.89{ 14.93] 15.2 17.46] 17 18.21
$1 under $5,000 ......... 131 22.3 255 29.0: 7.35 12.44 7.7
$5,000 under $10,000 .. 12.6 13.84 18. 27. 413 5. 4,
$10,000 under $15,000. 11.03] 124 18 23,31 421 9.4 4.2
$15,000 under $20,000.... 9. 16.75| 19.3: 457 6.1 471
$20,000 under $25,000.... 10.. 18.11 21.3 4. 57 4.4
$25,000 under $30,000. 10. 16.5 20,83} 5. 8.03} 5.31
$30,000 under $40, 8. 12.3 16. 3. 7.6 4.1
,000 under $50,000 8. 13141 16.41 4 * 8.61 4.
$50,000 under $75,000 5. 7. . 3. 6.6! 3.9
$75,000 under $100,000.. 7 1.3 20.2 5. 12.0 6.3
$100,000 under $200,000 4, 13.0: . 7. 9.61 8.0
$200,000 under $500,000 4 327 19. 88.3 21.7
$500,000 undsr $1,000,000 . 1. 3. 2, 7.8 3.04
$1,000,000 or more 0.3 1.3 3.9 1.51
Taxable returns, total 4 1.5 . 1 1.51 8.4 1.
No adjusted gross iNCOME ...........coovvmiirieiriineenniienreenennnsd 3 . 22.5 45, 86.4 30.7 33.5 33.4!
$1 under $5,000 21.81 33.1 90. 99. 15. 17.9: 15.7 g
$5,000 under $10,000 .. 17 16.06 33.1 45, 4, 5. 4. X
$10,000 under $15,000. 12.4 1311 21,2 29.21 4. 7.4 4.41 5.44
$15,000 under $20,000. 10.4. . 18.2 21, 4. 6.2 4.75 5.95
$20,000 under $25,000 10.7 18.51 228 4,33 5.7 4.4 5.80
$25,000 under $30,000 10.6 17.3 23.31 5.11 8.0’ 5.33 7.9
$30,000 under $40,000. 8. 12. 174 3.9 .7 4.1 5.86
$40,000 under $50,000. 8.2 13.3 16.51 4.6 8. 4.8 7.67
$50,000 under $75,000 5.3 f X 31 6.7 339 4.80
$75,000 under $100,000 .. 7.7 11.41 20. 5.6! 1221 6.3’ 8.76
$100,000 under $200,000 ... 4.5 13 . 7. 8.6. B. 11.83
$200,000 under $500,000 ... 4.9 . 32, 19.2 88.3 21.81 40.37
$500,000 under $1,000,000 1. . 2.7 7.8 3. 7.89
$1,000,000 or more 0.3 . 1. 391 1.51 484
Nontaxable s, total 4.5 1 11 5.1 15.1 5.3 7.08

$861/sUiNdy [ENPIAIPU|

Footnote(s) at end of table.
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Table 1.4CV — Coefficient of Variation for Sources of Income and Adjustments, by Size of ]Ad]usted Gross Income — Continued

oy -

(All figures are esti based .on samples — money amounts are in thousands of dollars) .
Pensions and annuities — Continued . . _ Rent Roy
_ | o Fully included in AGI Partially included in AGI Not i Net foss * Net income
Size of adjusted gross i Num'ber A Num'ber ' Amourit- Amount - ‘Nur:’bev Num,bev ot Nunfm A
of rmount o i of Amoun of mount
returns retumns received in AGt returns returns -
. : (55) (56) 57) (58) (59) (60) (84) (85) 87)

Al returns, total : : 15 207 435 403 8. a7 1.031 20 881

No adjusted Gross iNCOMB ........cccceeevereeevririeennsnnn 18.89| 19.2 46.5 28, 39.91 52.1 10.6’ 8.2

$1 under $5000 ... 7.9 9.43 28.8 36.5 45,0 22.49 10.93] 15.63;

$5,000 under $10, . o 4.38} 5.2t 14.6 22.39) 21.9 18.6 14.39)

$10,000 under $15,000 43 5. 14.8 18.: 20.4; 21.28| 11.4

$15,000 under $20,000 4.90] 6.13} 14.0 20.1 19.86) 17.09) 10.2

-$20,000 under $25,000 4.65 5.9 12.7 18.67| 19.49 15.61 9.7,

$25,000 under $30,000 . 7.4 14 33. 250: 17.31 8.5

$30,000 under $40,000 4.37| 6.1 11.51 21.12 19.51 10.8 5.5

$40,000 under $50,000 N 5.1 7.94 11.27] 29.8 20.20] 13.28 5.1

$50,000 under $75,000 ...........cccoeevriiierneeiriininn .36 .54 7.8 25, 11.87| 8.7 4.0!

$75,000 under $100,000.. 6.8 9.3 1341 34.3 211 10.7° X 4.8

$100,000 under $200,000 9.04] 13.02 10.8: 16.74] 17.20) 8.55| X 3.4

$200,000 under $500,000 20.68 8.1 85.1 98.40| 90.7 8.1 10.29 3.7

$500,000 under $1,000,000 3.33 8.0° 7.8 20.2: 28.18] 6.24] E ,2.59)

$1,000,000 OF MOMB......c.ceeermriieerriiierreeeesrvanennn. 1.66) 5.1 3.3 16.79|. 3.6 3.3 0.9
Taxable 8, total A 2.1 4. 41.7 8.3 4.91 k 2.01

No adjusted gross income .. 35.20} 26.7 78.03 81.34| 94.03 59.7. 45.8! 13.8

$1 under $5,000 . 16.5 1868 5203 55.2 61.14 70.70) . 28 34.4

$5,000 under $10,000 4 5.09| 6.0 18.43] 26.10] 27.21 21.93 13.7 19.4

$10,000 under $15,000 ... N 4.5, 5.58 15.65) 18.71 20.89 21.9 9. 129

$15,000 under $20,000 ... 4.9 6.1 1441 20.19| 19.88) 17.74] 1.3

$20,000 under $25,000 4.6 6.01 12.80) 19.71 19.53 15.61 10.4

$25,000 under $30,000 5.6 7.4 14.3 33.43; 25.02 17.31 8.7

$30,000 under $40,000 4.3 . 6.1 11.5 211 19, 10.9 5.73

$40,000 under $50,000 © 54 7.94] 11.3 T 298 2021 13.2 . 5.13}

$50,000 under $75,000 3. 5.15| 7.89 25.8! 11.90] 8.7 4.1

$75,000 under $100,000.. 8. 9.4 1341 34.3 211 10.71 4,

$100,000 under $200,000 9.05] 13.04 10.8: 16.7. 17.20 8.5 34

$200,000 under $500,000 20.71 8. 55.21 98.40)] 80.7" 8.1 1 3.7

$500,000 under $1,000,000. 3.3 8.1 7.8 20.5¢ 29.38 6.2 24

$1,000,000 or more-. 1.4 51 3.3 16.81 3.6 3.3 1.0
Nontaxable retumns, total 5. 7. 171 28. 28.01 17.1 8.1

861 /SUIN}ay |enpiaipu)

Footnote(s) at end of table.




Table 1.4CV—00eﬂlclent of Variation for Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued
(Al figures’ are estimates based on samples — money amounts are in thousands of dollars)

Farm rental Partnership
siz " ; Net income : Net loss Total income Total loss P d {
© of adjusted gross income Number Number Number | Number Number
of Amount of Amount of Amount of Amount of Amount
retumns returns returns roturns returns
{70 71) 72) {73 (74) )] (76} 77} (78) {9
All retumns, total 8.74 15. 13.5 15.9; 2,53 2.2 4,19 8.50 1.8
No adjusted gross income 51.08] 41.47) 45.1 38.1 12.83] 10.95| 3.48 44.56] 52.
$1 under $5,000....... 53.65 58.23 81.1 77.19 18.12 174 203 56.23 60.8
$5,000 under $10,000 26.861 31,2 49.99 59.7 17.5 19.5 92.8; 98.7
$10,000 under $15,000 24.66f 36.49) 341 53.49| 13.81 14.6. 53. 54.9.
$15,000 under $20,000 30.45 - 43.10) 43.24 61.15 1.5 143 37.4 52.9
$20,000 under $25,000 24,83 36.9 43.0 48.10] 10.7 14.73] 60.21 72.31
$25,000 under $30,000 24.3. 43.53 43, 57.73 10. 11.73 65.4¢ 58.2
$30,000 under $40,000 23, 33.24] 44.58] 57.19) 7.3 7.8 25.01 31
$40,000 under $50,000 328 52.79| 4041 59.2 6.40] 7. 286 36.
$50,000 under $75,000 ... 19.54| 58.33] 27.69) 33.25 4.00 4, 13.54 19.2
$75,000 under $100,000.. 28, 42, 44.21 41.41 4. 4, 27. 31.
$100,000 under $200,000 17.95| 33.77] 22.7. 25.21 4,25 4, 7.34 10.0
$200,000 under $500,000 251 61.6 17.59 25.8 7.2 26. 6.04] 9.78
$500,000 under $1,000,000. 12, 30. 14,0 11.9 A 1 4.01 6.
$1,000,000 or more 6.44 3. 8.5 9.8 0.5 0.3 1.94 3.0
Taxable returns, total 9.1 16.0. 14. 16.6! 2.2 5.5 8.7 12.4
No adjusted gross income............. rereresvereaeaenned 65.69 89.2 78. 68.39 35.8 9.49| 43.9 58.10)
$1 under $5,000 0.0 0.0 0. 0.0 90.3 358 0.0 0.0
$5,000 under $10,000.. 29.30) A} 49, 59,7 25. 92. 60.9
$10,000 under $15,000 25.6: 37.21 34.19 53.4 16.71 18.3 62.93) 59.1
$15,000 under $20,000 ... 31.23 43.13 43.2. 61.1 1251 18.5: 37.83 53.1
$20,000 under $25,000 ... 2483 36.9 43.68 49.3 11 17.40) 60.3 72.4
$25,000 under $30,000 24.33 43, 43. 57.73 10.79| 13.43] 66.0 690.7
$30,000 under $40,000 23.63 33.2 44, 57.1 7. 8.4 25.41 32.0
$40,000 under $50,000 328 52.79| 40.1 59.2 6.5 7. 28, 36.61
$50,000 under $75,000 ... 19. 58.33] 27.6 333 4.0 4, 13.61 19.3
$75,000 under $100,000 28. 42. 44.21 41.41 4.9 4, 27. 31.21
$100,000 under $200,000 17.95) 33.7 22.7. 25.33 4.2 4. 7.3 10.0
$200,000 under $500,000 251 61.71 17.5¢ 25.8 7.28 26. 6.0! 9.7
$500,000 under $1,000,000. 12, . 14, 11.9 1.1 1. 4, 6.
$1,000,000 or more........... ) 6.4 3 8.5 9.8 0.5 0. 1.9 a1
Nontaxable returns, total 32, 34, 39.21 34.4 1.2 3. 33. 38,

Footnote(s) at end of table.
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Table 1.4CV — Coefficient of Varlation for Sources of Income and Adjustments, by Slze of Ad]usted Gross lncome—Contlnued
(ANl figures are estimates based on samples — money amounts are in thousands of dollars) S

Estate or trust i
St of e Total income B Total loss Net income
- Size of adjusted gross i Number Number Number .
of Amount of . Amount of Amount ! f Amount
returns returns returng | -
: 84) (85) (88) 87) (88} (88) (83)

All returns, totat . E 4.91 5.0 14.94 .14, 49 5.0 2.43
No ac!]uﬁed gross income . 27.37 18.6 51.1% 31.23 25.3 19.3 10.07]
$1 under $5,000...... 243 © 2582 ° 55.08] 67. 24.3 25.6. 33.404
$5,000 under $10,000.. 171 20.9! 46.35 86.8. 171 21.01 2501
$10,000 under’ $15,000 18.71 245 99.86] 99.9: 18 24,63 41.01
$15,000 under $20,000 20.0. 27.03] 63.40; 87.3 20.2! 27.0 33.

. $20,000 under $25,000 18.2 26.9: 56.47| 82.1 18.53 27. 27.71
$25,000 under $30,000 20.7 30.0 65.51 60.9 7 30.0 28.0
$30,000 under $40,000 15.10| 22.04 45.51 44.0 15.21 22.1 24.81
$40,000 under $50,000 156.9¢ 25.4 52.8§ 56.9 1591 25.5 20.71
$50,000 under $75,000 9. 1471 241 481 9 14.7. 126
$75,000 under $100,000 . 9. 16.0- 28.83 35. 9.9 16.3 13.
$100,000 5. 10.88| 14.45| 19.2: 6.0 10. 7.
$200,000 under $500,000 25. 14.5 9.64] 15.31 254 . 14,6 4.
$500,000 under $1,000,000 2. 5.9 6.03] 10.39) 28 6. 2.
$1,000,000 o 1. 1.7 2.97] 2.7 1.2 1.7 0.

Taxable 8, total y 5. 5.2 16. 13.0 5.1 5. 2.
No adjusted gross income.. 20. 124 66.4 18.7 20.9! 132 49

: 30.5 30.74 99.0 82.0 30. 30.7 47.3
19. 24.43 50.15 87.8 19, 24.43 33.0
$ 5 20.1 26.2. 99.9 99.9 20.3 26.2 48.1
515 000 under $20,000 21.7 28.6 83.24 71.99 21.70) 28.6: 41.2
$20,000 under $25,000 18.8 27.23 56.4 82.1 19. 272 28.
$25,000 under $30,000 20.9° 30.1 . 8551 60.9 20.9 30.1 29.7
$30,000 under $40,000 15.29| 23.0° 46.4 48.8 16.4° 23.1 25.0
$40,000 under $50,000 15.91 254 53.19 - 701 1591 25. 21.4.
$50,000 under $75,000 9.70] 14.7. 25.5 51.7 9.7 14.7 12.7.
$75,000 under $100,000 9.89 16.1 29.2 7.7 10.0 16.51 13.6.
$100,000 under $200,000 5.9 10.91 14,44 18.2 6.0 10.91 7.9
$200,000 under $500,000 25.33 14.5( 9.6 15 25.5 14,71 4.
$500,000 under $1,000,000 2.7 6. 6.0 10.4 28 . 60 27
$1,000,000 or ‘more.. . | 1.21 1.7 2.98 2.7 1.2 1. 0.
Nontaxable ns, total y ¢ < 18.9! 17. 35.1 30.1 17 18, 10.31

Footnote(s) at end of table.
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Table 1.4CV — Coefficlent of Variation for Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued

(Al figures are estimates based on samples — money amounts are in thousands of dollars)

Small C —C d Farm U
. | i Net income Net loss Net income Net loss Total In adjusted gross income
Size of adjusted gross income ] N " Number Number
Amount Amount of Amount of of Amount
returns returns retums
{101) {103) {104) {105) (108) {108) (108)

All returns, total 7. 25 3.4 1.9 2,34 3.08
No adjusted gross income ... . 22.59| 9.3 6.9 25.9 57.30) 44.97
$1 under $5,000 .. . 37.60] 24, 16, 23.3. 6. 99.9! 99.99
$5,000 under $10,000 ... 32.53; 21.80] 1271 18.2 5.1 23.3 31.60
$10,000 under $15,000.. 36.29 214 15.4 18.36) 5. , 12.86
$15,000 under $20,000 24.40) 31.94 11.2 14.2: 58 8.16
$20,000 under $25,000 33.20 29.91 10.99] 14, 5.1 68.62
$25,000 under $30,000.. 24.5 26.79) 12.3 16. 5.4 7.12
$30,000 under $40,000.. 15.85| 34.4 11 12.8! 4. 6.58
$40,000 under $50,000.. 15. 311 . 13. 7. 10.08
$50,000 under $75,000.. 11.9 212 8.59 9.80 6.7 9.63
$75,000 under $100,000 11.2 32. 131 13. 16.4 16, 20.81
$100,000 under $200,000 . A 225 16.8 7.7 15.83] 15, 19.22
$200,000 under $500,000 . 4, 20. 5.2 6. 24.2 24,2 20.92
$500,000 under $1,000,000 .. 16.48 3. 3.9 32.83] 32.83 40.60
$1,000,000 or more ...... 5.9 14 1.2 25.23] 25,23 22.55

Taxable returns, total 9. 34 3.7 2 3.10
No adjusted gross income ... 18.3 24.1 24, 16. 99.7 0. 0.00
$1 under $5,000 64.1 64, 80.43] 8.1 14.9 99. 99.99
$5,000 under $10,000 44.49) 28. 211 29.41 6.4 25. 3472
$10,000 under $15,000.. 45.7! 27.9. 17.93] 19.11 5.7 X 13.09
$15,000 under $20,000.. 35. 35. 1. 15.4: 5.9, 6. 9.27
$20,000 under $25,000 37.7 31.5 141 15.33] 5.1 5. 6.67
$25,000 under $30,000 28. . 30 12.4 16. 5. 5. 7.18
$30,000 under $40,000 18.1 34, 1.1 13.2 4.8 4. 6.60
$40,000 under $50,000 17.03] 31.2 11.9 13.4 7.3 7. 10.08
$50,000 under $75,000.. 12, 21.3 8.6 10 6.1 6. 8.86
$75,000 under $100,000 11.7! 32, 13.2! 13.5! 16.7. 18.7. 21.22
$100,000 under $200,000 ............oceveiiiimmininrenninineinn . 2251 16.8 7.8; 15, 15.8: 19.22
$200,000 under $500,000 ....... 2021 5.2 7.0 24.2 242 20.92
$500,000 under $1,000,000 .........c.oiiiniiiiiiie il 18. 3.4 4.0 32. 32. 40,60
$1,000,000 or more 6. 1.6 1.2 25.23 25.2. 2255

Nontaxable returns, total 15.31 6. 6.1 5.1 233 29.09

Footnotel(s) at end of table.
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Table 1.4CV — Coefficient of Variation for Sources of |ncome and Ad]ustments, by Size of Ad]usted Gross |ncome—Contlnued .

(All figures are estnmates based on -samples — money amounts are in thousands of doilars) ‘ Co% . !
i ) : . . B . Windtall profit Windtall profit
. . . . Social Security benefit lox refunds . i withherd
Size of adjusted gross income ' _Total Benfits in AG! ‘ P Net income
. Number - . Number . i Amount Amount Number
T o . . of . Amount - | of - . Amount . : of
- ., . - retumns | returns X : ratums

N - " ) ] (110) (111) (112)  ° (113) (115) 17 (118)

All retumns, total . 1.9 217 2. 3. . 8.1 2.17]
No adjusted gross income ... 10.88] 22060 96 88.41 10.5 . 2004
$1 under $5,000 ........ 7.81 8.69) 70. 70.6 86.0 12
*$5,000” under. $10,000 5.1 5.68) ,0.00} .0.0 89.2 9.4
$10,000 under $15.000.. 5.6 6.23) 45.8! 54. 51.5 9.
$15,000 under $20,000 6.80) 7.58] 85.7 70.7 46.2 8.3
$20,000 under $25,000... 6.44) 7.17(, 12,6 18.3 54.4 7.0
$25,000 under $30,000 7.0: 8:00) 9.00) 11.1 37.13 7.0

,000 under $40,000... 5.3 6.18 5.4 8.27]. 29,21 5.3

$40,000 under $50,000 6.60) 7.60 - 8.60{. 7.48| 30.39) 59
$50,000 under $75,000...... 4.8 5.89) 4.8; 5.88] 40. 3.6
$75,000 under $100,000 . - 78 8.18 7.8 8.19) 38.5 7.7:
$100,000 under $200, 831 11.61 8.3 11.8! 26. 34
$200,000 under $500,000-.. 14.89| 28.1 14,89 28.13] 12.51 137
$500,000 under. $1,000,000 2.67] 3.14 26 3.14] 7.3 2,08
$1,000,000 or more . s 1.24) 1.6 12 A 1. 1.03]

Taxable returns, total 2.08 23 . 28 3 8.41 2.2

. No adjusted gross INCOME .......ccceviieniienniieiiiniinii 44.14) 47.7T . 59,50 53.7 241 23.21
$1 under $5,000 .. 16.24) 17.7 706 70. ' 8. 20.7:
$5,000 under $10,000 . 6.0 6.6l 0. 0.1 25.41 12.04)
$10,000 under $15,000 5. . 6.43 59,13 65.5 51.64] 9.61

X $15,000 under $20,000 8.8 7.69) 95.7. 70.7 49.0 8.

N - $20,000 under $25,000 © 648 - . 7.22. 12.91 18.59) 42, 7.
$25,000 under $30,000 © 7.03 8.03 9. 1118 , 38.71 o
$30,000 under $40,000 « 5.39 6.23 543 6.31 29.35 5.
$40,000 under $50,000 .l 7.6 8.6 7.48). 30.73] X
$50,000 under $75,000. 4.8 5.90 4.8 . 5.89 40.4 3.
$75,000 under $100,000...... 7.89 - 8.2t . 7.89 8.2 39. 7.
$100,000 under $200,000 8.31 11.67 8.3 11.6 -26.9 3.
$200,000 under $500,000 .. 14.91 28.2 14.91 28.1 12.6 13
$500,000 under $1,000,000 . 2.8 <34 . .3.18{- 7.3 24
$1,000,000 or more 1.24] 1.68 1.2 7.7 1.5 1.

Nontaxable returns, total 5.9 6.6 30.95) 34.4 3111 7.

Footnote(s) at end of table.
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qm_w_o 1.4CV — Coetfficient of Variation for Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued

(All figures are based on

— money amounts are in thousands of dollars)

Statutory adjustments

8.1

Total Moving exp \p Payments to an 1RA 1o a Keogh plan
i i Total P '
Size of adjusted o.dﬁ. income Nu Number Number ) otal aid in 1985 N
of Amount of Amount of Amount Number Number ot Amount
returns returns. retums of Amount of Amount retumns
returns retums
(122) (123) (124) {125) (126) {127) (128) (129) {130) (131) {132) (133)

Al s, total 0. 0.7 37 4.5 1. 3 0. 0.9 1. 1.61 4.01 3.51
No adjusted gross income 1221 16.61 35.43 35.7 25.3 291 20.5 24104 31.4 403 43.24 41.10
$1 under $5,000 ..........cciiiiriiiiiiniii 7. 13.4 22.4 30.01 13.7 19.31 16.31 17.46 26. 29.8 90.8 94.40
$5,000 under $10,000 . 4.0 6. 13.5 18.0! 8.5, 11.77] 7.5 8.39 12.6 13.53) 35.. 45,02
$10,000 under $15,000 3.23 5. 12,2 16.0 7.4 10.12] 5. 6.41 8. 8.7 27.7 25.43
$15,000 under $20,000. 2.7 3.8 11 13.4 5.8, 8.7¢§ 4.7 4.99 74 78 25.01 26.18
$20,000 under $265,000. 21 3.3 10.71 17.1 4.9 7.64 3. 4.2 6.01 6. 20.81 25.61
$25,000 under $30,000. 2,0 3.1 121 17.78 5.01 8.46 3.73] 4.1 5.9 8. 17.81 19.59
$30,000 under $40,000. 1. 2. 9.2 12.31 3.6 5.43) 2. 2.8 3.9 4.3 13.71 13.94
$40,000 under $50,000 1.83] 2. 10.6: 14.0 4.0 5.13 25 2. 3.8 39 1. 1217
$50,000 under, $75,000. 0.8 17 7.0 10.0¢ 2. 571 1.43] 1.5 2. 25 7.7 12.31
$75,000 under $100,000.. 2.5 2.7 10.41 11.0. 53 6.2 2.81 2.93 4.5 4.9 8. 715
$100,000 under $200,000 1.8 3.3 12 19.23] 5.4 10.7! 2.0: 1. 40 31 4.1 480
$200,000 under $500,000 ... 5.2 2. 11.83 14.5 3.3 5.23 4.51 3.2 10.3 7.7 3. 429
$500,000 under $1,000,000 1.01 2.2 11.7. 16.23 3.1 5. 1.13 1.3 1.8/ 20 2.8 4.38
$1,000,000 or more ......... 0.5 1.21 6.7 7.43 21 3. 0.71 0. 1. 1.4 1. 208

Taxable 18, total 0.5 0.7 3.91 46 1.81 2. R K 0.98 1.61 1. LX 3.55
No adjusted gross iNCOME ..........ccccoviuiieiieiiniininneneeacnnnnnd 15.9 17.31 97.5! 97.6! 27. 259 22. 22,63} 29.91 27.0 47. 20.84

16.2 20.4 49.9 82.0 27.0 33.9 24.7 26.5 342 385 0. 0.00

51 7.1 16.11 19.3 10.0 13.9 8.7 9. 14.7! 15.6. 42.5! 53.84

3.41 5.2 12.4 16.41] 7.8 1. 8.1 6.6 9. 10.1 31.7 28.58

$15,000 under $20,000 27 3. 1. 13.4 8.01 8. 481 5.0 7.23] 7.7 27.0 28.97
$20,000 under $25,000. 21 3.3 10.8 17.2 4.9 7. 3. 4.2 6. 8.6 21.1 26.39
211 3.24 121 17.7 5.0 8.5 3.7 4.1 5.93, 8.5 18.3 18.12

1.4 2. 9.2 1231 3. 5.4 25 2. 4. 4.4 14.0° 14.75

1. 24 10.6! 14.0. 4.09 5.1 2. 2 3.8 3. 1.7 12.28

0.9 1.6: 7.0 10. 2.5 4.83 1.4 1. 2.3 2.5 781 1238

$75,000 under $100,000 .. 2, 2.7 10.4 11.0 5.3 6.21 28 2.93 4. 4. 6. 7.186
$100,000 under $200,000 1.8 3.31 12. 19.23] 5.4 10.7 2.0 1.4 4.0, 3.1 41 490
$200,0600 under $500,000 5.2 2.5 11.91 14.6 3.3 5.2 4.51 3.2 10.3! 7.7 3. 429
$500,000 under $1,000,000 . 1.01 2.2 11.7 16.23] 3.1 5.0 1.13 1.3 1. 2.0 28 4386
$1,000,000 or more 0.5 1.21 6.7 7.4 21 321 0.71 0.94 1. 1. 1. 208
Nontaxable , total 3 7.2 15.2 20. 8. 12.2 9.01 12.8: 13.84 24.31 2348

Footnote(s) at end of table.
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. Table 1.4CV — Coefficlent of Variation for Sources of Income and Adjustments, by Size of _>n_=m5n mqomu _=oo=_o|oo:==:on

(All figures are estimates based on samples — money amounts are in thousands of ao__mav

b

‘ Y
Deduction for working

. Forfeited interest: penalty Alimony paid — s Housing deduction Disability income exclusion Other adjustments’
. Size of adjusted gross income P married couplo "o - i
. - Number Number Number ' Number . Number Number
of Amount of Amount of ! Amount of Amount of Amount of Amount
retums returns retums returns . returns retums
. '(134) (135) {136) (137) (138) b - {139) {140) (141) (142) (143) (144) {145)

All returns, total 5.8 14.68] 5.3 0.77, 0.82 19. 22.88
No adjusted gross income 34.01 405 '37.9 216 16.81 91.21 80.08
$1 under $5,000 ....... 28.45) 36.3 34.2 14 28.44 0. 0.00
$5,000 under $10,000 18.1 22.6 30.33 +37.08 5.8 7.2 89 99.99
$10,000 under $15,000 19.63] 55.5! 221 4. 5. 60.8. 70.10
$15,000 under $20,00! 19.33 40.5 19.3 3.6 4.2 81.1 75.79
$20,000 under.$25,000 18. 25.33 17.7. 27N 3. . 70. " 70.86
$25,000 under $30,000 18,71 " 58.7! 18.58] 2. 3.01 51.8 59.52
$30,000 under $40,000 13.29) 2171 14. 1.7! 20 38. 50.47
$40,000 under $50,000 15.39) 25.3 13.50 - 2.1 23 42 45.71
$50,000 under $75,000 11.6 240 9.1 1.23 1. 39 52.36

' $75,000 under $100,000 : 18.7: 43.2 10.21 3.3 4.00 59, 64.48
$100,000. under $200,000 14.2 47.0 6.7 210} 2.83 . 49.61 62.01
$200,000 under $500,000 1159 - 30. 5.8 8.9 17. Data not Available . 38.51 41.09
$500,000 under $1,000,000. 9.1 21.68| 3.94] 1.93] T 257 . 28.7: 37.58
*$1,000,000 or more 4.6 -1 21 1.13 .41 16.2 10.15

Taxable retums, total 8.1 156 5.5 0. 0.8 19.4 18.99

No adjusted gross income 223 201 40. 27.4 25.6 0.00 0.00
$1 under $5,000 ., 446 56.2 97.8 76.2 61.7 0. 0.00
$5,000 under $10, 1000 21.31 26.1 37.4 9.1 11 99.9 99.99
$10,000 under $15,000 . 198 55.70) -24.3 4.7. 5.59 60.8 70.28
$15,000 under umo.ooo 19.33] 40.5 19.63 - 3.7 4.3 81.18 75.79
$20,000 under-$25,000 19.8 26.17| 18.1 2.75 3.2 70.6! 70.86
$25,000 under $30,000 19.7 58.7 19.4: 2.60 3.03 51.8 69.52
$30,000 under $40,000 13.45 22.21 14.7 1.79] 2.1 38. 50.47
$40,000 under $50,000 185, 25.3, 13.7 2.14 23 42, 45.71
-$50,000 under $75,000 11.6 24.0 9.14 1.2 1.4 39.4. 52.36
$75,000 under $100,000 18.81 43.2 10.24} 33 4.01, 59 64.48
$100,000 under $200,000 143 47.11 - 6.7 21 2.8: 49.61 82.01
$200,000 under $500,000 11 30.8 5.84] 8.9 17.0! ~ 38.51 41.09
$500,000 under $1,000,000 . ~ 9.18 21.73 3.9 1.9 2.5 28.7 37.58
$1,000,000 or more 4.6 5.8 21 1.13 1.41 16.2 10.15

Nontaxable , total 18. . 281 18.! 5.0 6.0 81.21 90.07

Footnote(s) at end of table.
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Table 1.4CV — Coefficient of Variation for Sources of Income and Adjustments, by Size of Adjusted Gross Income — Continued .
(Al figures are estimates based on samples —money amounts are in thousands of dollars)

Excess itemized deductions ’ Unused zero bracket amount ooaﬂgzﬁo.:__.uohﬂhw&o: Exemptions Taxable income Income tax before credits

Siza of adjusted gross income Number Nurnber * Number Number Nurnber Number
of Amount of Amount of Amount of Amount of Amount of Amount
returns returns ' returns exemptions returns returns

{146) (147) {148) {149) {150) {151) {152) {163) (154) (155) (158) (157)
All returns, total 0.53 88 0.31 0.31
No adjusted gross iNCOME ........ceeevviiivviiiiisieeniiresnacennnnans 0.00) 5.13] 5.13]

$1 under $5,000
$5,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000.

$20,000 under $25,000..
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Table 14CV — COeffIclent of Varlatlon for Sources of Income and Adjustments, by Size ot
‘(AII ﬁgures are esnmates based on samples—money amounts are in thousands of’ dollars)

Adjusted Gross Income — Continued

. Tax crodits
X - Total ] Persoriat credits
L . " ‘ : N 0 . Credit for the el : “Residential
- Size fﬂ adjusted gross mcoms Number” B . Tota Child care credit and disab,odde"‘f ens_rgy crodit f‘—‘oﬂm:al contribution crodit
of Amount Number K . Number " - Number E Number ‘Number
. 4 retums . of Amouni _ of ! Amourt of Amount - of Amouint of : Amount
- S . returns : retums - returns’ retuns retums -
A ) ‘ (158)° (159) . {160) (181) (162) . {183) (184) {165) (166) (187) (168) (169)

All retumns, -total : ‘ 0.97] 2.7 1,18 - 1.96§ 1.7? 2 8.93 11.10] 2.8 6.0 1.9ﬁ 219
No adjusted gross income .. . 81:3ﬁ 52.93 76.24] 76.47| 0.00] 0. 0.00| M 0.00‘ 58. © 7328 76.98; 89.70
$1 under $5,000 ....... 11.19) 13.31 17.93] 21.01 49.99) - 52.7: 32.13] 40.47| 70.6! 71, 25.51 20.53
$5,000 under $10,000 3.19 - 4.2 5.45 7.38 7.76] 9.3 13.10] 171 22.0: 11.01 12.14
$10,000 under $15,000.. 4.04) 5. 4.69 .6.21 6.11 74 15.78) 14.51 19.7 9.4 1149
$15,000 under $20,000.. 3.87| 5.60 4.44 6.5 581 7.3 27.20] 10.83] 20.4. 8.41 10.10

. $20,000 under $25,000.. 3.224 . 5. 3.63] 5.83 4, 6.23] 51.87] 9. 19.58 6.38 7687

" $25,000 under $30,000.. 3.21 5. 3.59 5.9 4.4 6.1 0.00] 7.8 17.2. 6.63 8.17
$30,000 under $40,000.. 2.4g . 4. 2.7 4.5 3. 4.6. 0.0 5.9 13.8: 5.00 6.05
$40,000 under. $50,000.. 2.9 6. 3.33 - 6.4 4. 5.9 0.00 68 17.41 5.50} 8.67
$50,000 under $75,000. 1.83 9. 1.98} - 3.9 3. 3.8 0.00; 4.6 10.8¢ 3?01 3.85
$75,000 under $100,000 3.77| 20.. 3.69 7.6 7. 9.2 0.00] . 841 20.7 4,38 4.98
$100,000 under $200,000 3.04 18. 37 5.0 6. 7.2 0.00j 6.4 13.81 4.37] 5.24
. $200,000 under $500,000 ... 6.43] 4.53 8.14 . 5.2 7. 8.5 0.00 6.4 12.9 8.86] 4.95
$500,000 under $1,000,000 . 0.93] £.39 1.26 5.0 . 9.0 0.00f 5.3 13.61 1.30) 1.39
$1,000,000 or more 0.46] . 06 0.6 1.8 4.9 0.00] 3.2 8.6 0.64 0.62

_Taxable s, total 1.0% 2.8 1.21 2.01 2. 11.24 28 81 1.98 2.20
No adjusted gross iNCOME .........c..oovueveresliiiinnnenininienreeenny 95.5 6_6.30 93.69) 82.50 0.00) 0.00 89.3 89.3 96.3: 96.32

" $1 under $5,000 23.8 28.25 29, 34.7 0.00) 76.14 0. 0.00) 32.13) 36.43

' $5,000 under $10,000 © 4.7 6.49 8. 12.0 19.11 20.11 .22l 276 11.71 1283
$10,000 under $15,000.. 4.54) 6.10] 5, 6.83 7.9 16.71 . 15.20] 19.98} 9.88} 11.70
$15,000 under $20,000.. 4.09 5.7 4, 6.62] 7.45. 27.20] 11.4. 15.99| 8.5, 10.20
$20,000 under $25,000.. 3.30 49 3. 4 8.22] 51.87] 9.81 20.5 6.42 7.73
$25,000 under $30,000.. 3.27] 5.3 kX 5.7 6.21 0.00] 8.0: 17. 6.68 8.22
$30,000 under $40,000.. 2,5 4.1 2. 4.4 X . 0.00 5.9 13.53] 50 6.07
$40,000 under $50,000.. 2.97 7.0t 3. 6.44) 5.94] 0.00} 6.8 17.5! §.51 6.67
$50,000 under $75, 000.. 1.8 5.34] 1. 3.9 3.88] 0.00} 4.6 10.91 3.01 3.65
$75,000 under $100,4 000 - 3.78 213 3. 7.7 9, 0.00] 9.4. 20.7! 4,39 4.99
$100,000 under $200,000 . 3.05}. - 18.44 3. 5.0 7. 0.00} 8.4 13.81] 4.37 524
$200,000 under $500,000 . 6.44| 4.57| 8. 5.2 8. 0.00§ 8.4 12.9 8.8 4.95
$500,000 under $1,000,000 . 0.93 240" 1. 5.0 X 0.00 5.3 13.61 1.30) .
$1,000,000 or more 0.46) -0.66) 0.§3 1.8 R 4. ) 0:00 3.2 8.6, 0.64 I o062

Nontaxable retums, total 34 85 55 78 86 14.77) 14, 213 12.08 i9.11

$861/SUIN}3Y |ENPIAIPU] .

Footnote(s) at end of table. . S




Table 1.4CV — Coefficient of Variation for Sources of income and Adjustments, by Size of Adjusted Gross Income — Continued

(Al figures are estirhates based on samples —money amounts are in thousands of dollars)

861 /8UinNidy [enplAlpU|

Tax credits — Continued
Nonpersonal credits
iz . Total . Foreign tax credit . Business credits
e of adjusted gross income Total credit Jobs credit Alcohol fuel credit
Number Number
of Amount of Amount Number Number Number Number
retums returns " of of Amount of Amount of Amount
returns returns returns retums
.(170) - (1T {172) (173) {(174) (176} armn {176) (178} (180) (181)
All retumns, total 1. 2.54 29.9! 1.7 16 3.91 13.93 51.2 59.02
No adjusted gross income ... 81.3 0.00} 0.00} 81.3 7.69 19.14; 44.29] 39.
$1 under $5,000 ........ 21. 99.99f 99.99; 21.61 10.4 29.00) 0.0 0.0 X
$5,000 under $10,000 . 9.3 53,961 72.99 9.71 8.13 14.47) 92.3, 0.0 .00
$10,000 under $15,000 7.4 39.97| 47.55| 76 7.44 137 70. 0. .
$15,000 under $20,000 71 40.84 54,25 7.2 7.0 12.26] 99.9 99.! 99.80
$20,000 under $25,000 6.4 40.79| 53.39) 6.49 6.51 22.94{ 99.6! 0.0 .
$25,000 under $30,000 6.31 35.63 73.40 6.29 6.2 12.37] 96.61 0.0 X
$30,000 under $40,000 5.04 21.7% 49.27] 4.9 49 7.54] 39.51 99.9! 99.95
$40,000 under $50,000 5.53 36.09) 68.85| 5.4 5.3 10.69] 47.8. 70.6! 70.65
$50,000 under $75,000 38 25.5. 58.20) 3.24 321 6.93] 29.10| 0.0 0.
$75,000 under $100,000 . 6.01 37.31 92.664 5.41 5.31 10.72 29.9: 95.9 93.43
$100,000 under $200,000 4.53 38.33 72.2 3. 3. 6. 14. 70.1 98.84
$200,000 under $500,000 .. 8.60} 55.0 58.9! 7.6 7. 4.67| 111 33.8 78.13
$500,000 under $1,000,000 1.10 X 1.13; 111 3.19} 5.79) 18.4 53.59
$1,000,000 or more 0.50} X 0. 0.53 0.93] 1.8 8.7
Taxable retums, total 1.6 34.91 1.8 1.8 21 15.; 33.0 45.57
No adjusted gross income .........c....ccocinniennine 95.5. . 95. 42,5 13.8 37.04) 0.
$1 under $5,000 42.3! 99.9! 99.9! 44, 38.1 33.11 0. 0. X
$6,000 under $10,000 .... 13 701 88.91 14.2 14.43 210 92.3 0. X
$10,000 under $15,000 9. 48. 59.. 9.7 9.6 13.8 70. 0. 0.00
$15,000 under $20,000... 7.8 45.3 60.03] 8.1 8. 1.4 0. 0. 0.00
$20,000 under $25,000... 8. 43.7 63.4 6.9 7.01 8.1 99.71 0. 0.00
$25,000 under $30,000... 8. 35. 73.401. 6.6 6.6 10.0 86.7 0. 0.00
5.21 22, 49.13 51 5.1 7. 51.3 0. 0.00
5.63] 36.0¢ 68.8! 5.5/ 5.5, 9.7 49.1 0. . 0.00
3.8 27. 62.53 3.2 3.2 7.0 29.11 0. 0.00
6.0 37.31 92 5. 5.3 8.3 30.2 95.9 93.43
4. 38. 72.31 3. 3.4 6.0 14.49 70.1 98.84
8. 55. 76.1 7.6 7. 4. 1.1 34, 78.14
1.1 . . 1.1 1.11 3.2 5.7! 19.4 53.59
0. 3 0. 0.5: 0.9: 1.8 6.7 .
6.01 35.1 59.0. 6.1 4.0 9.2 34. 74.7 84.65

Footnota(s) at end of table.



Table 1.4CV — Coefficlent of Variation for Sources of Income and Ad]ustments, by Size of Adjusted Gross lncome—ContInued

(All figures are: estimates based on samples — money amounts are in thousands of dollars)

Tax credits — Continued

Income tax after

tncome tax after credits

. Altemative minimum

) personal credits tax proferences
_‘ p credits — C¢
Size of adjusted gross income "Number Number Number
A Research and of Amount of Amount of Amount
experimentation credit retums returns retums
Number Number Amount
of Amount of
returns returns
. . {182) (183) (184) (188) {189) (190} (191) (192) {183)

All returns, total 20.43; 16. 4. 0.2 0. 0.2¢6 0 2.24 2.57
No adjusted gross income 0.00] 0.0 0. 55.19) 81.81 §9.2 85.1 13.67] 19.65
$1 under $5,000 .... 0.00 0.00] 21.03 2.7 6. 2.7 [:X 24.94 27.67
$5,000 under $10,000 0.00} 0.0 5.0 1.4 1.7 1.5 1.8 23.064 32.20
$10,000 under $15,000. 0. 0.0 0. 1.4 1.6 1.4 1.6 19.74] 23.89
$15,000 under $20,000.... 0. 0. . 0. 1.6 1.7 1.4 1.7/ 16.24] 18.21
$20,000 under $25,000.. 0.00 0.00] [ X 1.4 1.5. 1.4 " 1.5 11.9¢¢ 26.78
$25,000 under $30,000.. 99.95] 99.9: 0. 1. 1.6 1.5 1.6 12.64| 2207
$30,000 under $40,000.. - 0.00| . 0.0 0.00} 1.1 1.2 1.1 1.2 8.2 12.93
$40,000 under $50,000.. 95.001 749 0. 1. 1.7 16 1.7 74 14.49
$50,000 under $75,000.. 47.05 60.1 0.0 0.8 0.9 0. 0.9 3.8 7.33
$75,000 under $100,000 46.0. 76.9 0.00 243 2. 2. 2, 5.23 7.41
$100,000 under $200,000 . 279 32.05 0. 1.93] 21 1.9 2.0 4.1 4.01
$200,000 under $500,000 . 14.8 38.88 0. 4.91 4.39 4.9 4.4 7.0 9.54
$500,000 under $1,000,000 .. 98 18.81 0.00) 0.8 0.1 0. 0. - 1.0 1.78
$1,000,000 or more - 2.55 2.03 0. 0.4 0.2 0.4 0. 0.5 0.43

Taxable returns, total 20. 16.30{ . 7.5 . 0. 0. . 0. 0. 2. 267
No adjusted gross inCOMO ................ccceeemmrvvvvecmeneeennnreserans 0.00} 0. 0. 59. 8261 59.2 85.1 24 29.20
$1 under $5,000 0.00 0.00 99.9 2.7 © 86 27§ 8. 46.0 40.82
$5,000 under $10,000 0.00} 0.0 7.5 1.5! 1.8 1.5! 1.83} 33.71 46.89
$10,000 under $15,000.. 0.0 0.00f 0.00) 14 1. 1.4 1.8 24.21 27.85
$15,000 under $20,000.. 0.00} 0.00 0.00 1.63 1.7 1.63 1.7 17.2 19.89
$20,000 under $25,000.. 0.00} 0.00, 0. 1.41 1.5 1.41 -1.53] 12.6 28.30
$25,000 under $30,000.. 99.9 99.9: 0.00] 1.8 1. 1.5 1.67] 13.0¢ 2334
$32,000 under $40,000 0.00) 0.00] 0.00f 1.1 1.2 1.1 1.2 8.! 13.33
$40,000 under -$50,000.. 95.0 74.9 0.00; 1.6 1.73 1.6 1.74) - 7. 14.59
$50,000 under $75,000..... 470 60.1 0. 0.8 0.9! 0. 0.9 3. 7.38
$75,000 under $100,000... 46.0. 76.9 0.00] 2.43 2.6 2. 2, 5. 7.46
$100,000 under $200,000 . 27.9 32,05 0.00 1.9 241 1.9! 2, 4, 4.01
$200,000 under $500,000 . 14.8 38.81 0.00 4.91 4.39 4.9 4.4 7. 9.55
$500,000 under $1,000,000 .. 9. 18.8 0.00! . 0. 0. 0. 0. -1 1.78
$1,000,000 or more 2. 2.03 0.0 0.4 0.2 0.4 0.2 0. 0.43

Nontaxable returns, total 0. 0.0 6.7 4. 11.61 0. [ X 9. 6.34

Footnote(s) at end of table.

0
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Table 1.4CV — Coefficient of Variation for Sources of Income and Adjustments, by m_n.n of Adjusted Gross Income — Continut 1

(Al figures are estimates based on samples — money amounts are in thousands of dollars)

Alternative minimum tax
preferences for returns

Alternative minimum tax

Total income tax

Salt-employment tax

Per

£y tax on

wivigual retirement

Earned income credit
used 10 offset all

with tax arrangements other taxes
Size of adjusted gross income
Number Number . Number Number Nu ber Number
of Amount of Amount of | Amount of Amount [N Amount of Amount
returns returns - _returng returns retums returns
(194) {195) (196) (197) (198) {199) {200} (201) {202) {203) (204) {205)

Al r , total 5.24| 4.1 5.1 4,67 0. 0. 1. 1. 9.96/ 12. 5.3 5.92
No adjusted gross income 24.54, 29.2 24. 33.21 30.83] 30.9 10.2 9.7 44.40] 38. 18. 17.46
$1 under $5,000 .. 46.08) 40.8 46.0 41.81 2.7 6.58 4.5 X 57.70] 67.4 9.0 10.10
$5,000 under $10, - 61.42) 49.21 61.4. 51.10) 1.55) 1.83 3.84 4.4 62.12 68.9 7.5 8.28
$10,000 under $15,000 38.77 36. 38.7 40.7 14 186 4.1 5.13] 39.54) 47.4 0. 0.00
$15,000 under $20,000 mu.mL 27.4: 33. 30.2 1. 1.7 4.20 5.3 33.31 39.5 0.00 0.00
$20,000 under $25,000 43.2 41.9¢ 43.2 483 1.41 1.53] 3.7 4,95 31.9. 35. 0. 0.00
$25,000 under $30,000 39.7. 37.7 39.7 34.39 1.5 1.6 3.9 5.44| 29.2 . 35.0 0.00} 0.00
$30,000 under $40,000 20.63; 18.71 19, 18.2 1.1 1.2 3.2 4.7 20.81 290.8 0. 0.00
$40,000 under $50,000 22.5 243 19.01 25.61 1. 1.7: 4.1 5.2 25.51 28.5! 0. 0.00
$50,000 under $75,000.. 8.41 9.81 8.0 10.10} 0.8 0.95 3.0: 4.1 17.5 343 0. 0.00
$75,000 under $100,000 9.30 10. 8.9 9.7 2.43 2.63] 4.3 5.1 26.31 414 0. 0.00
$100,000 under $200,000 . 5.83 5.8 5.6! 5.8 1.93 2.0. 2.7, 3. 30. 55.0 0. 0.00
$200,000 under $500,000 . 24.2 14 24.0 16. 4.8 4.41 12.03] 5.40 34,0 55.1 0, 0.00
$500,000 under $1,000,000 2.3 2. 231 2.8 0.7 0. 21 261 2291 - 12. 0. 0.00
$1,000,000 or more ......... 1.13] 0.6 1.13 0.73 0.4 0.2 1.0 1.2 12. R} 0. 0.00

Taxable returns, total 5.2 4.1 5.1 46 0. 0. 11 1.5, 10.5 13. 97.5' 35.08
No adjusted gross iNCOMA ..........cceeeeeiiivennieiriiniienensneeennnnn 24. 29.2 24. 33.21 30. 30.9 47.2 24, 0. 0. 30. 31.03
$1 under $5,000 46.0: 408 46.0 41.81 2.7 6. 10.8: 12.2! 0, 0.00 0. 0.00
$5,000 under $10,000 61.4 49.21 61.4. 511 1.5 1. 5. 6.4 70.7 : 90.01 99.6; 75.65
$10,000 under $15,000 38.7 36. 38.7 40.7. 1.4 16 4.5 5.5! 49.91 70.3 0. 0.00
$15,000 under $20,000.. 33. 27. 338 30.21 1.63 1.7 4.3 5. 36.19) 455 0. 0.00
$20,000 under $25,000.. 43.2 41.9 43.2 48.3 1.4 1.5 3.8 51 35.01 41.2 0. 0.00
$25,000 under $30,000.. 39.7. 37.7 39.7 34.3: 1.5 1.6 4. 5. 29.9 35.1 0. 0.00
$30,000 under $40,000 20.63 18.71 19. 18.2 1.1 1.2 3.3 4.8 20.81 29.8: 0. 0.00
$40,000 under $50,000.. 225 243 19.01 25.61 1. 1.7 4.1 5.3 258 29.51 0. 0.00
$50,000 under $75,000.. 8.41 9.81 8.0 101 0.8 0.9 3. a1 17.5. 34.3 0.00} 0.00
$75,000 under $100,000... 9.3 10. 8.9 9.7 2. 24 4. 5.1 26.31 414 0.! 0.00
$100,000 under $200,000 . 5.8 5.8 5.6 5.8 1.9 2.0 2.73 3.3 31.51 58. 0. 0.00
$200,000 under $500,000 . 24.2: 14, 24, 16. 4. 4.41 12.0 5.41 34.2 56.4 0. 0.00
$500,000 under $1,000,000 23 2.4 231 2! 0.7 0. 21 261 22.91 12. 0. 0.00
$1,000,000 or more ......... 1.4 0.6 1.1 0.7 0.4, 0. 1. 1.2 12. 31 0. 0.00

Nontaxable r , total (X 0. (X 0. X 0. 2.9 4.1 29.8 25. 5. 5.92

Footnote(s) at end of table.
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Table 1.4CV — Coefflclent of Varlation for SOurces of Income and Adjustments, by Size of Ad]usted Gross Income—Contlnued

- CY

861 /suimay [enpiAipul

(AII t‘gures are osti based on ples — money amounts are in thousands of dollars) o ,z
) ’ . . o Total tax liability - . I . j T .
L . C ' . . " e . - Windtall profit
, Total tncome tax withheld Estimated tax payments
Size of adjusted gross income Number ) i i . - A tax
ol Amount . Number Number : - Number : Number
retums . of Amount of § Amount - of Amount of Amount
- . returng - ° . retums retums . retums
(206) (207) (208) (208) ° (2100 ' (211) (212 - (213) (214) (215)
Al s, total - 0.2 0.37| 0.16; 0 T 0. 0.44 1. B B 10..
No adjusted gross income ................. -...:., ........................ $ 9.07} 23.16 6.41 5.7 8.28 8.4 11.79) 9.3 45.0.
- $1 under $5,000 ........ 2.48( - 5.7 1.51 253 1.54 2.2 8.4 10.73) 99.8
$5,000 under $10,000 . 1.4 1.7 1.42- - 1.69 151 1.7 4.9 6 65.8
$10,000 under $15,000.. 1.46) 1.6 1.48 1.6 1.5 1.78 4.2 4.91 35.31
$15,000 under $20,000 .- 1.62 1.73 1.63 1.7 1.73 1.8 4.40) 5.21 57.61
-$20,000 under $25,000.. 1.40) 1.50 1.41 1.54 1.48 16 4.21 5.71 55.4.
$25,000 under $30,000 -1.54) 1.64 1.54 1. " 1.80 1.7 4.91 5.8 52100 -
$30,000 under $40,000 1.19 1.2 1.19) S 1.2 ©1.24] 1.32 4/ 4.8 31
$40,000 under $50,000 1.66 1.71]. 1.67| 1.6 1.73 1,76) 4.5 5.53] 29.71
$50,000 under $75,000., 0.85] 0.95] 0.86, - 0.9 0.90] 0.9 2.8 3.7 23.23]
$75,000 under $100,000 2.4 .2.59) 2.43 2.5 25! 2.90) 4.3 5.41 21.2
$100,000 under $200,000 . 1.93 2.00, .94 1.9 201 1.87| 3.3 4.3 27.
$200,000 under $500, 000 4. 4.3 4.80] 6 5.1 10.1 6.8 3.3 8.
$500,000 under $1,000,00 0.7 0.84] 0.80] 0. 0.95) © 1.4 1.11 1.50) 4.
$1,000,000 or-more . 0.4 0.25) 0.42) 0. 0.53 - 0.72] 0.5! 0.41 1.8
Taxable returns, total 0. 0.3 0.29) 0. 0.3‘ 0.45} 14 1.2 10.7.
No adjusted gross income ... 30.8: 30.44 37.84{ 9. 46.81 13.7 25.3 19.8 44.3
$1 under $5,000 ........ 2.7 6.97] 3.18 4, 3.26 3.70| .+ 14.53] 17.90) 0.00]
$5,000 under $10,000 . 1.55 1.80 1.68 1.8 1.78] 1.9 5.5! 6.59) 98.
$10,000 under $15,000 1.47 1.64 1.5 1.6 1.63 1.8 4.4 5.11 35.3
$15,000 under $20,000... 1.63 1.7 1.6 1.7 1.74 1.88 . 4.50] 5.41 57.6
$20,000 under $25,000..... 141 1.51 © 142 1.53 1.4 16 4. . 633 60.2 ' .
$25,000 under $30,000 1.5 1. 1.5 1.6 1.61 1.7 4.9 5.90) 52.3 .
$30,000 under $40,000 1.19 < 1.2 1.2 1.2 1.24 1.3 4.11 4.94 31. 7.
$40,000 under $50,000 1.6 1.71 1.6 1.70 1.73 1.7 454 5.53) 30.9 . 6.1
$50,000 under $75,000... 0.8 0.95) 0.8 0.9 0.90 0.9 28 3.80) 29.39) 3.4
$75,000 under $100,000 .. 2.4 259 24 2.5 T 2.5 29 43 5.4 21.2 5.75
$100,000 under $200,000 . 1.93 2.00] .19 1.9 2.01 18 3.3 4.3 27.4 4.1
$200,000 under $500,000 . 4.8 4.38) 491 6.6! 5.17] 10.15] 6.9 3.39) 6.69) 11.79( .
- $500,000 under $1,000,000 0.79] - - .0.8 0.80) 0.9 0.9§ - 1.43 191 1.50 4.01 1.43)
" $1,000,000 or more ............ 0.42) 0.2 0.4 0.2 053 | 0.7: 0.5 0.41 1. 0.
Nontaxable returns, total 2. 48 14 261 14 27 . 5.1 8. 37. 54

Footnote(s) &t end of table. Lo




Table 1.4CV — Coefficient of Varlation for Sources. of Income and Adjustments, by Size of Adjusted Gross Income — Continued
(All figures are estimates based on samples — money amounts are in thousands of déllars)

861 /5UiN1dY [enpiAlpu|

Earned income credit, Advance earned income Ov ment Tax due at Predetermined
refundable portion credit payments erpay time of filing estimated tax penalty
. Credited to 1885
Size of adjusted gross income Number Number Tow! Refunded estimated tax Number Number
of Amount of Amount Number Number Number of Amount of Amount
returns retums of Amount of Amount of Amount feturns returns
. returns returng - roturns
{218) (219) (220) (221) (222) (229) (224) (225) (226) (228) (229) (230) (231)

All s, total 2.96 3 59. 374 0.29 0.7 0.31 0.73 2. 0.99| 3.4 - 4.14
No adjusted gross income.. 33.00 39.25 41.51 36. 6.77 6.7 7.03 7.24 17.21 12.32] 25.33 23.96
$1 under $5,000......... 5.09) 99.9 99.99 1.54] 2.30] 1.5 L, 23 11.99| 4.1 24.09 28.41
$5,000 under $10,000.. 4.6 99.99 99.99 1.54 211 1. 2.13] 8.70] 3.13 10.88 12.13
$10,000 under $15,000 0.00 0.00 0.00 1.68} 2.39 1. 2.42 7.8 3.34 364 12.78
$15,000 under $20,000 ... 0.00) 0.0 0, 1.87| 251 1. 2.5 7.8 3. 9.41 10.84
$20,000 under $25,000 ... 0. 0.00} 0.00] 1.64} 2.54 1. 2. 8.1 3.3 8.93 10.60
$25,000 under $30,000 0.00 0.00 0.00] 1.79] 2.4 14 2. 10.0 3.5 9.83 1291
$30,000 under $40,000 0.00 0.00) 0.00) 1.42) 1.90] 1. 1. 7.50] 2.8 9.12 11.66
$40,000 under $50,000 0.00 75. 73.70; 2.00 2.41 2. 2. 9.21 3.30 9.64 11.95
$50,000 under $75,000 0.00 0. 0.00} 1.20] 235 1. 1. 5.81 2.0/ 6.64 8.59
$75,000 under $100,000.. 0.00 99.70] 99.70) 3.37 4.1 3 4 7.85 3.7 11.26 11.90
$100,000 under $200,000 0.00] 93.0 97. 3.00) 3.0 3. 3. 3.8 292, 5. 7.25
$200,000 under $500,000 0.00] 63.21 89.11 11.2¢| 18.7 15. 25. 13.83 1.56} 4, 26.30
$500,000 under $1,000,000. 0.00 0.00] 0.00] . 2.3 2. 3 1.9 1.17| 3. 545
$1,000,000 or more 0.00 21, 33.7 . 0.6 1. 1.31 0.91 0.6! 2.40 8.34

Taxable retums, total 0. 66.6. 39. X 0.81 0. 0.7 2.7 1.0 3.31 4.28
No adjusted gross iNCOME ............cccvvrmrmrmeeeiiinnnnny 0. 49.2 53.0 25.53 18.23| 33. 23.0 25, 35.8 88.6! 87.79
$1 under $5,000 0. 0. . 3.9 a. 3.93) 221 5.20) 34.5 34.73
$5,000 under $10,000.. 0.0 0. E 2.4 1. 2.43 10.4 3.4 13.4, 15.04
$10,000 under $15,000 0.00 0. 231 1. 2.33 8.3 3. 10.01 13.88
$15,000 under $20,000 0.00} 0. 2. 1. 2. 8.14| 3 9.8 11.61
$20,000 under $26,000 0. . 6. 2.3 1. 23 8.41 3. 8.1 10.98
$25,000 under $30,000 0. . 0. 2.4 1, 2.45 10.2! X 10.1 13.27
$30,000 under $40,000 0.0 . 0. 1.91 1. 1.9 7. 2, 9.2 11.80
$40,000 under $50,000 0.0 75. 73. 2.4 2. 2.4 9.2 3. 9.68 120
$50,000 under $75,000 ... 0.00 . 0. 2.3 1. 1.8 5. 2, 6.6 8.61
$75,000 under $100,000.. 0. 98.7 89.7 4.2 kX 4.8 7.8 3. 1.2 11.93
$100,000 under $200,000 0.00 93.08] 97.3: 3.0 3. 3.6 3.83 2. 5.3 7.26
$200,000 under $500,000 0.0 63.21 89.11 1 18, 15. 25, 13.8 1. 4.50 26.30
$500,000 under $1,000,000. 0.0 . 0. 2.38 2. 4.0 1.9 1. 3.71 5.45
$1,000,000 or more 0.00} 21, 33.7 0.6 1. 1.3 0.91 0. 241 8.34

- Nontaxable 18, total 3 70. 75.2 2.4 1. 2.4 7.6 3. 10. 10.31
‘Consists of excess social security tax withheld, payment with request for extension of filing time, credit for tax on certain gasoline, fuel and oil, credit from reg and other °
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Individual -Returns/ 1984

Table 1.5— Form 1040EZ Returns: Sources of Income and Tax Items, by Size of Adjusted Gross Income
[All figures are estimates based on samples money amounts are in thousands of dollars]

i y Adjusted Salaries and wages Interest received for nonitemizers
N Number ot
Size of adjusted gross income returns income w
deficit Number of Number of Number of
. retums Amount retums . ¢ Amount otums Amount
@ @) ()] &) ) o )

All returns, total, 123,169,83 16,425,841 122,738, 5,456,1 431,013 - 4,265,151 183,248
Under $5,000.. 18,158,3: 18,004,11 2,087, 154,269 1,073,8 38,304
$5,000 under $1 31,883,235 31,801,73 1,368, 14 21, 1,384,05 59,228
$10,000 under $15 000 o 32,350,066 32,269,35 1,018,13 80,71 210,7 41,036
$15,000 under $20,000 .. 21,488,470 21,431,3 568,734] 57,07 513, 24,519
$20,000 under $25,000 .. 12,049,496 12,019,07: 282,013 30,41 254, 13,285
$25,000 under $30,000 .. 5,060,765 5,048,3 98,953 12,401 106,37 5,650
$30,000 under $40,000 .. 1,960,264] - 1,955,63 32,161 4,634 *r22, **1,225
$40,000 or more 109,167 *109,16 _ — b

Taxable returns, total 114,409,253 114,071,6. 4,107,88! 337,633 3,744,1 166,996
Under $5,000 ......... $,397,78 9,336, 739,74 60,890 552,81 22,053
$5,000 under $10,000. 31,893,23 31,801,73 1,368,14 91,503] . 1,384,05 59,228
$10,000 under $15,000 .. 32,350, 32,269,35 1,018,13 80,71 910,7 41,036
$15,000 under $20,000 .. 21,488,471 21,431.3 568,7: 57,07 513, 24,519
$20,000 under $25,000 .. 12,049,4: 12,019,07 282,013] 30,419 254, 13,285
$25,000 under $30,000 .. 5,060,76 5,048,3! 98,9! 12,401 106,37 650
$30,000 under $40,000 .. 1,860,2 1,955,63 32,161 4,634 22,2 **1,225
$40,000 or more *109,16' *109,16 — —1. b

Nontaxable returns, total 8,760,59 8,667,21 1,348,2 93,374 521,/ 16.251

Taxable Income tax « Ovel nt - Tax due at time
income withl remmndsd of filing
Sizo of adusted gross income Number of Number of Number of Number of
retums Amount returns Amount. retumns Amount returns Amount
. {9) (10) (11) 12) (13) {14) {15) {16}

All returns, total 15,093,49. 107,102, 15,996,303 15,610,36: 15,462,147] 3,783,48 * 685, 143,633
Under $5,000 - 6,085,03. 1 1.244,.56 7.039,55! 1,339,96 6,867,966 1,150,7 171,01 11,065
$5,000 under $10,000.. 4,327,16¢ 27,608,83: 4,279,431 3,333,881 4,112,398 1,117,67. 214,771 53,152
$10,000 under $15,000 2,632,8 29,676,1 2,628,88: 4,149,9 2,489,691 771,673 143,17 38,777
$15,000 under $20,000 1,256,7 20,207,116 1,256,781 3,228,25 1;157,359 4129 99,4 18,840
$20,000 under $25,000 541,77 11,494,44 541,77 2,120,80: 509,611 222,83 32,161 11,803
$25,000 under $30,000 188,01 4,867,10: 188,013 992,71 175,645, 87,160 *12,3 *2,802
$30,000 under $40,000 59,373 1,899,666 59,37 418,9! 47,003 19,67! *12,371 *4,572
$40000 or more X . ._"106,687)__ _ __*2,47 1257501 .. 22474. .. *728 -~ .. . ---*2,623-

Taxab!e retums, total 11,303,261 102,938,997 11,148,14: 15,019,72 10,613,9 3,192,851 685,29 143,633
Under $5,000 . 2,294,81 7,080,936 2,191,39: 749,32 2,1 19,60 560,11 171,01 11,065
$5,000 under $10, 4,327,16! - 27,606,838 4,279,43 3,333,881 4,112,3 1,117,67 214,771 53,152
$10,000 under $15, 000 ,632, 26,676,164 2,628,88 4,148,8 2,489,691 771,673 143,17 38,777
$15,000 under $20,000 1,256,7: 20,207,16: 1,256,7 3,228,25: 1,1567,35 12,9 99,429 18,840
$20,000 under $25,000 541,77 s 11,494, 541,77 2,120,80. 509,611 222,83 32,161 11,803
$25,000 under $30,000 188,013; 4,867,10: 188,01 992,71 175,64/ 87,160 *12,3 *2,802
$30,000 under $40,000 59,373 " 1,899,666 59,373 418,9! 47,003 19,679 *12,370) *4,572
$40,000 or more *2, *106,687] *2,47 *25,7! *2,47: *72 * *2,623

‘Nontaxable r , total 3,790,232 . 4,163,651 4,848,161 590,6 4,848,161 © 590,6: - -

'Esnmate should be used with caution because. of the small number of sampla retums on which it is based.
**Data of i

to avoid di for specific
NOTE: Detail may not add to total because of rounding.

taxpayers.
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Table 1.6 —Form 1040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income
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(All figures are estimates based on samples — money amounts are in thousands of dollars)

o Sataries and wages Interest received Dividends in AGI Unemployment compensation
Size of adjusted gross income Nu:ﬂl;e'ruol gross’ Income
Number of Number of Number of
rotums Amount returns Amount retuns Amount
) @ @ “) (6) 1] (19)

All returns, total 18,431,641] 234,604,204 18,145,283 231,656,861 5,364,215 624,566/ 942,206
Under $5,000 3,643,071 10,301,50: 3,472,057 9,445,614] 837,917 123,291 *5,369
$5,000 under $10,000 4,669,18! 34,037,9 4,565,780 33,670,701 1,410,75. 143,178 *12,564
$10,000 under $15,000 3,869,7 47,623,4 3,861,810, 46,990,961 952,67 103,409 139,445
$15,000 under $20,000 .. 2,782,828 48,363,29 825,63 102,871 236,358
$20,000 under $25,000 .. 1,612,94 36,142,11 462,59: 69,374 258,387
$25,000 under $30,000 .. 1,016,741 27,761,29 388,49 44,531 139,323
$30,000 under $40,000 712,46 23,979,21 375,69 37,106 109,322
$40,000 or more 124,63 5,505,4 110,451 *10,806; 41,438

Taxable returns, total 13,563, 213,443, 4,702,16! 529,11 940,197
Under $5,000.. 644,2 2,664,321 350,05. 43,749 *5,369
$5,000 under $10,000. 2,9351 22,993,61 1,237,32 127,26 *10,556
$10,000 under $15,000 3,742,491 46,183,1 951,91 103,40! 139,445
$15,000 under $20,000 .. 2,774,87. 48,233,881 825,631 102,871 236,358
$20,000 under $25,000.. 1,612,94 36,142,11 462,59. 59,37 258,387
$25,000 under $30,000 .. 1,016,74 27,751,29 386,49 44,531 139,323
$30,000 under $40,000 712,46 23,979,21 375,69 371 109,322
$40,000 or more o 124,63 5,505,4 110,451 *10,80 41,438

Nontaxable returns, total........coecicciciieniniiiacesd 4,868,03! 21,161,22. 662,046{ 95,451 2,008

Statutory adjustments

Contributions deduction
for i

Zero bracket amount

Size of adjusted gross income Total Payments to an IRA Deduction for working
up! Number of Amount Number of Amourt
Number of Number of Amount Amount retums retums
returns retumns
1) 13) (14) 18) 17 (19) (20)

All returns, total 4,337,454 1,042,516 1,631,204 2,102,831 6,542, 17,266,323 44,383,319
Under $5,000 63,638 *23,865] *40,253 3,32 505,08 3,773,248
$5,000 under $10,000. 528,969 147,160 183,790 78,821 1,471,53 11,287,723
$10,000 under $15,000 803,388 214,764 302,461 186,32 1,598,80: 10,467,365
$15,000 under $20,000 934,94 323,534 357,78 1,235,099/ 7,987,920
$20,000 under $25,000 826,26: 227.912) 511,9 764,41 4,919,240
$25,000 under $30,000.. 591,243 249,250} 410,66! 484 3,215,969
$30,000 under $40,000 499,721 234,43 449,12, 418,073 2,321,688
$40,000 or more 89,288 69,56! 104,79 63,900 410,167

Taxable returns, total 4,055,0 1,593,817 2,050,58 5,767,14; 37,763,189
Under $5,000 *15,91 *28,241 198,85: 1,458,013
$5,000 under $10,000. 330,11 158,416 45,743 1,057,01 7,343,850
$10,000 under $15,000. 771,57; 302,461 173,46 1,543,12 10,129,012
$15,000 under $20,000 . 930,969| 323,534 354,79 1,235,998} 7,965,251
$20,000 under $25,000 . 826,26 227,912 511,98 764,41 4,919,240
$25,000 under $30,000 . 591,243 249,250] 410,66 484,8 3,215,969
$30,000 under $40,000 . 499,721 234,43 449,12 418,07 2,321,688
$40,000 or more . 89,288] 69,56! 104,79 63, 410,167

Nontaxable returns, total.......cc.oovvrremecriieaniiined 282,37 *37,38 52,251 775, 6,620,130

Footnote(s) at end of table.




56 . . individual Returns/1984

._.mc_mrm]mo::_oaos’:mn:q:uuwoc_.noao‘ _=no=_m.oon:o=o:m.m:n4mx _.no__:m. by Size of Adjusted Gross Income —
Continued )

(All figures are estimates based on samples — money amounts are in thousands of dollars)

———— — et - ——

Exemptions Taxable income Child care credit Politica) contributions credit used to offset income
Size of adjusted gross income . : . . tax before credits
. Number of Number of Number of ) Number of Number of
Amount turms Amount rotumns Amount turn - Amount - tums Amount
@1 22) @) |- (e 25) (28) @7 28) (29) (309) .
All retumns, total . . 47,715, 47,7 17,266,323] 188,041,985 1, 772, 569,85 27,56 1,559,0! . 206,500
Under $5,000............. 7.377,64; 7,377,864 2,537,41 4,302,337 7.9 *44 *35,79! 1,28 71, 4,108 .
$5,000 under $10,000.. 11,533,7. 11,533,7 4,609,5! 23,410,3 457, 121,72 115,33 4,76! 1,487,486 202,392
$10,000 under $15,000 10,539,4 10,539,4 3,869, 7 37,003,7 524,97 240, 115, 47 - -
$15,000 under_$20,000 7,656,29; 7.656,29: 2,782,8: 40,647,780 - 433,41 199,4 *153,60 8,04 -l - -
$20,000 under $25,000 4,754,7 4,754,7: 1,612,94 31,348,65! 267,171 98,1 71,741 3n — —
$25,000 under $30,000 3,183,80! 3,189,80! 1,016,7 24,5408 165,74 64,91 34, 1,9 — —
$30,000 under. $40,000 2,300, 2,300, 712,462 - 21,656,04 108,37 43,89! 37,107]. 2,511 - -
$40,000 OF MOMB .......cocovereerreeireenririennracnn, 369, 369,46! 124,63t 5,132,2! 5,666 3, © *8,30. *5! - -

Taxable 18, total . 34,129,851 34,129,851 13,563, 179,030 1,503,362 677, 542,01 684,19 89,366
Under $5,000........................ e 703,95, 703,85, 644, 1,043,63; — — 27,83 *1,0 = —
$5,000 under $10,000 5,325,42 5,325,42 2,935,1 17,620,39: 103, 27,9 - 95,451 3,7 664,193 89,3
$10,000 under $15,000 . 9,883, 9,883, 3,742,4 36,222,92: 429,521 187,28 115, £ 4,73 - -
$15,000 under $20,000 . 7,608, 7,608, 2,774,87 40,568, 425,46 191,79 153,60 8,04 - -
$20,000 under $25,000. 4,754,7: 4,754,7 1,612,94 31,348,65! 267,17 98,1 71,741 3N — -
$25,000 under $30,000 . ' 3,183,80 3,183,805 .  1,016,7. 24,540,89 165,74 64,81 34, 1,9 — -
$30,000 under $40,000 . 2,300, 2,300, 712, 21,655,04 106,37 43,89 37,10 2,511 — S
$40,000 or more ......... 369,46 369,465 - 124,63 5132,2 ‘*5, .3, 6,30 *5! - —

Nontaxable retums, total.................ccecercnnnnn.. d 13,585,95: 13,585,95. 3,702,717 ©  9,011,11 465,3. 154, *27,84. *1,201] . 894,857 117,135

) ' Income tax after credits _Taxpayments 1. O ‘Tax due at time of filing -
" . v Total *_Income tax withheid .
Size of adjusted gross income Number of . Number of |- Number of
. nt it Amount
. ) . retums Amou Number of Amount Number of Amount returns Amount returns
(31} (32) (33) (34) (35) (36) 37N (38) ) (40)

.>= returns, total .. 13,563, 21,419 17,621,7 »w.nu».o._w 17,621, T 28,232,81 16,373,681 8,232,9: 1,761,173 543,146
Under $5,000............... e s nan 644, 52,8 3,177,74 619,745 3,177,74 619,74 3,257,203 984, 139,197 7,159
$5,000 under $10,000 2,935,1 -+ 1,150,881 4,382,82 4,382,8; 2,864,051 4,267,494} 2,255,23 365,8! 75,872
$10,000 under $15,000 .. 3,742,4 3,208,312 - 3,822,083 3,822,03 4,924,179 . 3,515,800) 1,696,6! 342,03: 70,789
$15,000 under $20,000 2,774,87 4,593,7; 2,774,87 .2,774,87. 5,917,3 2,493,556 1,394,3 289,27, . 70661
$20,000 under $25,000 1,612,04! 4,079,49 1,610,471 1,610,471 4,869,381 1,424,933 860,19’ 1855371 - 70312
$25,000 under $30,000 © 1,016,7 . 3,581,91 1,016,74 1,016,740 4,123,901 828,734 599,141 188,01 57,144
$30,000 under $40,000.. 712,46 3,605,64. 712,46 712462 - 3,870, 512,076 379,031 200,381 114,627
$40,000 or more ......... . 124,63 1,056,36! 124,638 7. 124638 1044137) | 73,708 . _ 64,349 _. _ 50, 44l . .76,581- -

© 7 7 Taxable retums, total........ LI T 13,563,608 21,419,236 7 13,254,80 13,254,89 26,868, 11,788,027] .  5,991,94 1,761,17 - 543,148
Under $5,000.. 844, 52,8 548,84 548,84 174,156] 505,007 * 128,419 139,19 7,159

$5,000 under $1( 2,935,1 1,150,881 2,772,001 2,772,091 2,047,92 2,561,30; 972,91 365,808 75,872

$10,000 under $15,000 .. 3,742,49 3,208,312 - " 3,702,72 3,702,72 4,826,33; 3,396, 1,598,681 " 342,039 70,789

$15,000 under $20,000 :. 2,774,87 4,593,7; 2,766,92 2,766,9 5,912,141 2,485,60: 1,389,08 289,27, 70,661

$20,000 under $25,000 .. 1,612,94 4,079,49 1,610,471 1,610,471 4,869,381 1,424,933 860,19 185,53 70,312

1,016,741 3,561,919 - 1,016,74 . 1,016,7: 412391 828,7 599,141 188, 57,144

712,46 3,605,642 °  712,46; 712,46 3,870,041 512,07 379,031 200,381 114,627

i . 124,63 1,056,36! 124,63 124,63, 1,044,13 73,79 64,349 50, . 76,581
Nontaxable s, total - T - 4,366, 4,366, ) 1,364, 4,585,6! ,Nuac.oq - Nl -

.quan.otgagg%ggo.cﬁa:&_:...:&Qo.umsv_oqs::_uo:is.o:;agw&
NOTE: Detail may not add to SEcoon:uao.B:a_S
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Table 2.1 — Returns With ltemized Deductions: Sources of Income, Adjustments, itemized Deductions by Type, Exemptions, and

Tax Items by Size of Adjusted Gross Income

{All figures are estimates based on samples — money amounts are in thousands of dollars)

. Business or Profession State income
Numbeor djusted Salaries and wages Interest received Dividends in AGI net income less 10ss tax refunds
Size of adjusted gross income : I Number Number Number Number
returms income of Amount of Amount of of Amount
roturns roturns retums
(1) (3] [£)] ) @) ® ®) (12)
Total 38,203,092 1,439,739,884 33,430,919 1,189,485,580| 9,219,787| 39,951,281 6,596,464 6,693,541
Under $5,000 ... 709,74 2,151,984 285,321 1,216,480 244711 270,400 139,391 18,172
$5,000 under $10, 1,847,42! 12,589,19 886,233 7,432,400 405,454 720,169 114,014
$10,000 under $15,000 2,660,55 33,443,611 1,905,874 23,497,418 493,656 1,069,017 195,359
$15,000 under $20,000.. 3,649,691 64,114,37 3,025,706 50,364,492 691,709 1,388,264 338,962
$20,000 under $25,000.. 4,182,23; 94,513,163 - 3,742,036 80,580,16: 698,957 1,549,749 500,915
$25,000 under $30,000.. 4,771,338 131,124,29 4,469,901] 118,831,39 670,486( 1,183,217 626,784
$30,000 under $35,000 4,520,163] 146,861,35 4,283,417 135,721,77 830,508 1,507,805 718,282
$35,000 under $40,000 4,316,851 161,498, 4,080,948 149,097,1 836,238 1,890,380} 663,613
$40,000 under $45,000 _3.066.385 130,061,29 2,888,704] 119,585,9 734,304 1,672,487 596,343
$45,000 under $50,000. 2,270,082 107,365,621 ° 2,117,291 97,105, 611,414 1,672,510 451,896
$50,000 under $55,000. 1,577,534 82,634,21 473,2991  1,180,26! 356,454
$55,000 under $60,000. 1,087,166] 62,331,17 434,368 1,633,15! 257,916
$60,000 under $75,000. 1,742,173] 115,611,9 797,91 3,690,01 493,310
$75,000 under $100,000 1,012,677 86,238,991 586,91 4,029,77. 362,995
$100,000 under $200,000 748,036 98,246,390 513,39 6,153,47 499,548
$200,000 under $500,000 197,310 56,856,98: 158,493 4,685,861 268,003
$500,000 under $1,000,000. 28,967 19,561,629 24,723 1,930,63 76,549
$1,000,000 or more 14,754 34,535,401 13,24 3,714,10 154,424
Total taxable retums............cccciieeee 36,295,795 1,416,856,647, 8,774,0 39,001,36: 16,055,596 6,455,323
Total ble retur 1,807,297] 23,083,237 445,7. 949,91 529,489 238,218

Farm net income less foss

Sales of Mal assets
net gain less loss

Sales of property other
than capital assets
net gain less loss

Pensions and annuities in
AGI

Rent net income less loss

Royalty net income less
loss

Size of adjusted gross income
Number Number Number Number Number Number
. of Amount . of Amount of Amount of Amount of Amount of Amount
retums seturns. retums returns
(13) (14) (15) (16) 17 (18) (22) 239) (24)
Total 1,151,318 -4,577,003| 8,608,7 45,474,572 1,011,67 1,470,57 - 13,567,56 608,813 5,272,795
Under $5,000 - 231,686 141,352 182,86 18,300 - 8,8 ~ 330,30 19,444 46,416
$5,000 under $10,000 ~ 120,735 325,571 274,213} 49,43, 26,54 - 694,9 6,893} 17,460
$10,000 under $15,000. -316,350] 490,47 598,770 73,857) -65,61 -705,181 29,9501 76,835
$15,000 under $20,000. - 423,83 648,08 685,470 83,520 97,021 -1,005,991 51,465 197,526
$20,000 under $25,000. -273,103] 643,091 626,797 15,064 -1,155,51 60,994 151,377
$25,000 under $30,000. - 269,953 668,72 563,518 79,00 -1,168,07 42,79 187,203
$30,000 under $35,000. - 373,79 784,60 503,811 31,83 -1,230,93 56,79 118,310
$35,000 under $40,000. - 157,144 793,7! 964,451 123,683 -1,366,36 37,491 46,852
$40,000 under $45,000. - 172,295 675,77 924,077 91,851 - 1,084,149, 38, 189,397
$45,000 under $50,000. - 163,028 569,72 1,034,434 100,171 - 867,24 29,81 116,476
$50,000 under $55,000. -170,023] 446,851 803,792 33,429 - 580,183 32,337| 129,923
$55,000 under $60,000. - 4,87 383,29 847,337 106,09 -704,211 23,7 89,280
$60,000 unider $75,000. - 354, 747,96 2,871,978 192,844 - 1,196,568 56,981 348,804
$75,000 under $100,000.. - 317,401 566,739 3,311,271 - 3,025 - 784,45/ 43,21 493,992
$100,000 under $200,000 -511,87. 520,281 6,581,106 361,175 - 905,208 51,17, 1,325,611
$200,000 under $500,000 .. - 325,061 162,391 7,329,401 91, 63,771 20,373} 819,853
$500,000 under $1,000,000 - 184,05 26,08 4,739,569 53,76 78,901 y 403,945
$1,000,000 or more .. - 206,90! 13,98 12,631,714 143,91 69,104] 2,533 513,435
Total taxable retumns.. . -3,742,66 8,108,49! 44,616,83! 1,491,098 5,355,418~ 11,410,217] 574, 5,119,476
Total nontaxable retums....................J | -834,4 500,26 857,7. - 20,516| - 2,157,349 34,61 153,320
Partnership net Farm net rental Estate or trust Unemployment Other net income
income less loss income less loss net income less loss in AGI less loss
Size of adjusted gross income
Number Number Number Number
Amount of Amount of Amount of Amount of Amount
roturns returns returns returns
(26) @7 (28} (29) (30) (33) (34) (35) 386)
- 896,07 221,511 889,111 732,967 5,831,491 2,516,74 3,726,483F 3,328,397| 4,041,664
.......... -192, *6784 2,88 18,550, - 26,871 — — 85,514
, - 122,04 *13,2104 44,721 70,807 200,820 *13,63 *3,814 - 277,459
$10,000 under $15,000. ~ 96,241 *19,22! *38,331 64,420] 276,81 102,081 79,249] - 490,930
$15,000 under $20,000. - 207,61 27,501 21,07 49,338 216,85 233,16 256,967 ~64,125
$20,000 under $25,000. - 267,703 25,5 113,11 43,678 207,81 414,06 588,131 286,672
$25,000 under $30,000. -3,473 30,451 46,423 42,22 191,23 481,67 739,350 204,166
$30,000 under $35,000. - 123,38 *13,514 *32,641 52,320 232,39, 407,95 670,946 325,369
$35,000 under $40,000. 103,373 *13,476 *49] 36,148 324,2 357,481 573,416 141,794
$40,000 under $45,000. - 147,79 *2,716 *-3,95/ 36,08 280,91 186,39 300,110, 493,336
$45,000 under $50,000. -52,60. 13,848 34,32: 35,763 217,93 126,171 206,466 275,055
$50,000 under $55,000. 30,75. 8,061 4,901 3271 214,41 76,071 112,104 172,855
$55,000 under $60,000. 251,33 11,707 31,624 33,673 252,731 45,039 69,198, -15,548
$60,000 under $75,000. - 426,35 19,183 285,199 62,69 465,79 47,090 77,974 410,747
$75,000 under $100,000. 958,83 8,72 41,193 56,741 413,62 18,90! 33,090 634,867
$100,000 under $200,000 1,111,29¢ 9,057 40,22 56,59! 707,11 8,37 14,33 745,831
$200,000 under $500,000 .. -1,622,62. 4,11 143,03 33,28 749,17 1,1 847,012
$500,000 under $1,000,000 - 355,15 35 2,43 4,86 292,22 "1 120,702
$1,000,000 or more e 266,18 1 10,8 3,053 614,2 *5! 145,805
Total taxable retums...........cccceeeiecnned 126,81 217,43 880,42 673,53 5,701,52 2,476,431) - 3,675,59! 4,521,383
Total nontaxable - 1,022,88 4,071 8,6! 58,43 128,971 40,31 50,88’ - 479,719
Footnote(s) at end of table. ‘
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Table 2.1 — Returns With Itemized Deductions: Sources of Income, Adjustments, ltemized Deductions by Type, Exemptions, and
Tax items by Size of Adjusted Gross Income — Continued

(All figures are estimates based on samples — money amounts are in thousands of dollars) M

i —

Tota! statutory . . N
adjustments . ltemized deductions
R T -
. . . - i uﬂ%w_o and dontal . Taxes paid deduction
Size of adjusted gross income Number Tota "1 prescripti ; Medical, dents), Total
B ; . J
So. Amount Total and drug expenses transportation expe [ percent of AGl)
- Number ! Number Number Number Number
of Amount ; of Amount of Amount of Amourt of Amount
N . roturns retums retums - returns retums
. . @n (38) (39) (40) @1 (42) (43) 4 (45) (46) “7 “48) (49)
Total 24,223, 70,051,148} 358,876,015 10,675,247| 21,450,227 572, 157,695 10,674,134] 34,607,300 10,675,247] 13,280,474] 37,802, 115,245,268
Under $5,000 78,27 180,401 2,628,831 261,7. 680,83 6,91 54 2617 722, 261,726 42253 - 567,1 347,014
$5,000 under $10,000 . 393,39 831,616 ° 8,852,576 1,174,23 3,133,090, 21,154 4,310 1,174,237 3,575,55 1,174,237 446,540{ 1,571,31 1,521,241
$10,000 under $15,000 860,770 1,560,72 14,660,744] 1,546,09 3,364,50 . 86,9 29, 1,546,098] 4,296,16 1,546,098; 959,093] 2,637,27 3,251,210 ,
$15,000 under $20,000 1,448,21 2,637.6 20,792,960 "1,682,17 3,020,198 70,8 25,81 1,681,069 4,460,7: 1,682,177) 1,463,603] 3,63551 5,447,614 '
$20,000 under.$25,000 2,196,541 3,928,02' 26,252,144 1,523,78: 2,239,1 82,33 14,765 1,523,782] 3,929; 1,623,76821 1,702,432] 4,176,00 7,616,374
$26,000 under $30,000 2,870, 5,351,001 33,761,818 1,314, 1,809, 71,79 16,863 1,314,340( 3,690, 1,314, 1,793,771 4,760,33 10,405,504
$30,000 under $35,000 3,165, 6,662,50 35,103,685 999, 4 1,507.,08 71,899 21,54 9994 3,098,01 9994 1,606,21 4,514,1 11,439,858
$35,000 under $40,000 3,378,207 8,141,72: 37,580,305 800,22 1,639,21 39,2 13,041 800,228 3,116,4 800,228] 1,489,459, 4,314,37 12,327,917
$40,000 under $45,000 2,489,191] 6,856,781] 28,917,821 479,11 873,63 43,431 8,79 479,11 1,881,871 479,11 1,013,082 3,057,8: 10,119,515
$45,000 under $50,000 1,924,885 5,999,7! 23,990,605 2754 545,521 22,4 5,290 2754 1,181,84; 275, 648,91 2,267,60° 8,365,578
$50,000 under $55,000 1,369 4,992,01 18,577,879 179,43 3576 13,16 4,73 179,43 823,343 179,43 467,79 1,573,083 6,435,997
$55,000 under $60,000 9271 3,796,20: 14,521,58! 141,08 389,889 14,71 4,10 141,08 791,27 141,08 403,213] 1,086,48: 5,088,136
.$60,000 under $75,000 1,501,0: 7,503, 26,473,42 180,413 804,523 12,54, 3,245 180,413 1,398,60! 180,41 595, 1,741,811 9,273,245
$75,000 under $100,000 827,492 5,016,07 20,031,894 75,491 474,021 5,751 2,69 75,481 791,991) * 75,491 319,531] 1,009,571 6,992,399
$100,000 under $200,000 . 600,645 4,767,26 22,525,88 . 35,4 319,71 8,42 21 35,40 541,451 35,41 222,31 748,03 7,931,993 !
$200,000 under $500,000 . 151,397 1,373,21 13,3853 6,11 166,931 . 78 46 6,11 247,59 6,11 80,81 197,29 4,874,709
$500,000 under $1,000,000 21,070 265,67 3,993,88! 52 19.21 135 - 8 521 36,34, 52 17,138] 28,961 1,463,362
$1,000,000 or more . o 9, 177,32 6,814,52 10 5,44 43 - 43 10! 14,12 | 8,7 14,73 2,343,623
Total returns 23,531,758 68,155, 338,465, 9,349,4 16,258,2 523,34 141,847| 9,348,337 26,745,539 9,349,450] 12,595,619 36,084,957] 112,278,413
Total nontaxable returns..................... 691, 1,895,942 20,410,1 1,325,797)  5,192,04: 49,501 15,848 1,325, 5,861,762 1,325,79 684,855] 1,817,391} "' 2,866,875
) i — Continued i
) . R . Taxes paid deduction — Continued
Size of adjusted gross income Stato and local Real estate taxes - General sales taxes Sales taxes on MOtor | pergongs property taxes Other taxes
Number Number Number Number Number Number N
‘ of Amount of Amount of . Amount of Amount of Amount of Amount
returns returns retums roturns - returns retums
(50) - (51) (52) 53) (54) - (55 (56) ~ 57 58) G9__ | .60 | . _®BY ... - -- -
T T TRl s enassenneaneeeneesd 30,847,100 59,279,565 31,044,060 32,734,2; 36,203,824] 14,612,905 11,272,307  4,856,5! 10,375,438  1,829,7: 8,481,57 1,932,265
Under $5,000 . 203,614 " 51,33 251,87 180,371 521,707 75,47 41,31 12,76 - 69,801 8,72 44,44 8,339
$5,000 under $10,000 . 925913 268,69 1,045,1 - 876,11 1,430,341 238,073 230,121 82,919 305,383 29,7 213,681 25,696
$10,000 under $15,000 1,909,708 - 850,7 2,023,91 1,541,07 2.516,85! 571,22 533,23 158,77 675,0: 61,1 510,95 68,244
$15,000 under $20,000 2,882,851 1,811, 2,733,51 2,047,603 3,426,658 888,59 906,691 358,78 967,572, 122,41 833,810 118,535
- $20,000 under $25,000 3,480,835 3,222,57 3,116,36 2,419,513 3,942,60 1,190,5! 1,222,144 478,950  1,121,60 142,643 907,68 162,108
© $25,000 under $30,000 4,048,95 4,904,3 3,724,62 3,041,1 4,533,71 1,574,82 1,449,312 521,183 1,206,391 . 172,72 990,72 191,327
$30,000 under $35,000 3,872,413 5,531,45: 3,764,623, 3,283,66. 4,344,09 1,653,57 1,431,477 569,43 1,240,69 196,52! 1,096,8 205,212 L
$35,000 under $40,000 3,630,52 6,022,941 3,732,16 3,504,7 4,174,185] . 1,790, 1,535,973 613,831, 1,173,78! 195,46 1,009,44° 199,958 '
‘' $40,000 under $45,000 2,634,303 . 5,082,8: 2,727,921 2,889,7 -+ 2,930,75: 1,364,5 1,034,091 440,75, 860,47 153,00 767,148 - 188,569
- . X 0 f " : A g
' $45,000 under $50,000 1,936, 4,311,4 2,049,579 * 2,323,61 2,194,41 1,085,77¢ 786,43 379,441 703,43 135,72 545,49 129,572
T $50,000 under $55,000 1,342,331 3,362,1 © 1,439,209 © 1,777,579 1,524,070 797,971 . 579,658 292,783 481,63 986,71 377,01 108,734
- $55,000 under $60,000 936,343]- 2,746,75 992,8 1,382,395 - 1,048,861 598,73 381,51 203,379 358,890 74,771 272,29 82,104
$60,000 under $75,000 1,459,44f 5,105,60 1,589,501 2,528,33 1,683,45 1,047,25. 586,64 321,51 582,04 136, 430,87, 133,578
$75,000 under-$100,000 850,77 3,960,431 930,607 . -1,918,37 975,88 725,471 - -286,38. 192,17! 359,71 102,31 239,68 93,636
$100,000 under $200,000 . 627,4 5,022, 694,818 1,868,211 724,645| - 664,44 203,883 162,601 284,79 105,261 182,88 108,821
$200,000 under $500,000 ... 168,88 3,625,26; .186,23: 841,109 . 190,02 241,733 51,21 49,45 67,621 54,103 47,841 63,046
$500,000 under $1,000,000 23,94 -1,198,31 . 2723 162,36 27,583 54,8 7,49 9,56 10,92 16,43 7.021 21,813
$1,000,000 or more 12, 2,100,33! 13,928 - 138,268 13,97 * 48,7 - 3,88 8,2! 5, 25,043 . 385 22,963
Total ble returms . , 29,942,476 58,547,952 29,598,863 31,173,276], 34,536,543 14,198,175 10,932,68 4,716,049 9,934, + 1,760,94 8,213,331 1,882,013
- Total able 1,004,62 731,61 1,445,197 1,560, 1,667,281 414,731 339,6. 140,50 440,75, 68,83 268,2: 50,242
N B ™ . —C
Interest paid deduction . ‘
- ’ Total Home mortgage interest Credit card interest Other interest
Size of adjusted gross,income Total Paid to financial -Paid to indiviguals -
z:u..aﬂ i’ Al z::_.g - z::..!x A "
Amout Number Number Number o Amou Of moun
retums of Amount of Amount of Amount returns returns
\ retums returns retumns . .
L . . 62} (63) (64) 65) 66) 67 (68) (69) __(9 @) {72) (73)
Total 34,514,190 158,176, 26,965,426 102,110, 26,182,270) 97,401,047  2,042,80! ‘4,709,332 24,528,63 9,823,465 26,867,649 46,242,494
Under $5,000 267,770 1,140,688) 2145771 ©  756,55! 207,906 722,2 15,45 -34,25 146,23 54,749 173,621 329,384
$5,000 under $10,000 . 1,172,101 2,910,65 779,41 1,833,3 733,5 1,802,84 71,62 130,553 716,82! 252,82 731, 724,432
.$10,000 under $15,000 2,185,143 5,674,99 1,506,4 3,779, 1,468,850; 3,566,611 108, 213, 1,412, 472, 1,376,59 1,422,394
$15,000 under $20,000 3,237,091 8,708,20 2,248,83; 5,659,29 2,161,877 5,284,84! 184,284] ° 374,450 2,087,24 704,13 2,270,02 2,342,775
$20,000 under '$25,000 3,834,209 11,903,431 2,760,671 17,964,2 2,635,763 7.479,09 294,2 485,184| 2,642,983 925,36 2,869,671 3,013,782
$25,000 under $30,000 4,481,683 15,748, 342741 10,811,223  3,326,429]" 10,408,50! 245,614 502,713 = 3,177,20: 1,200,901 3,488,50; 3,635,920
$30,000 under $35,000 4,297,323 16,462, . 3,413,3531 11,266,25 3,291,341] 10,733,46; 260,989 532,790 .3,167,1 1,258,38! 3,460,78 3,937,938
$35,000 under $40,000 4,081,8 17,555,70 3,392,8 11,994,88 3,309,193 11,511,849 223,26 483, 3,126, 1,275,3 3,348, 4,285,453
$40,000 under $45,000 2,900,34; 13,209,264 2,437,833 9,029,001 2,391,000] 8,718,22 150,39 . 310,779 2,210,91 915,98 2,324,57 3,264,278
$45,000 under $50,000 2,154, 11,174,55; 1,832,56 7,606,36 1,796,450; 7,209,49 138,768  306,864] 1 856,59 710,42 1,814,701 2,867,763
$50,000 under $55,000 1,499,44 8,683,891 1,280,32 6,003, 1,259,930 5,767,16 82, 236,29 1,163,45! 551,798 1,270,09; 2,128,629
$55,000 under $60,000 1,008,81 6,481,5! 861,5 4,325,23 848,391 4,175,503 52,62 149,734 774,56 385,13 835,675 1,771,226
$60,000 under $75,000 1,596,14! 11,864, 1,358,1 T 8,131,8 . 1,326,018 7.735,6 111,00 396,200 1,157,703 589,751 1,340,97 3,142,821 .
$75,000 under $100,000 910,33 8,818,37 764,5! 5,743,37 751,82 5517,16 60,22 226,209 617.8; 308,09 785,16 2,866,898
$100,000 under $200,000 . 671,80 9,568,493 533,72 5,024,81 523,35 4,812,53 34,10 212,278 380,37 171,988] 587,6 4,371,691
$200,000 under $500,000 . 176,85 4,801,21 128,013 1,525,63! 125,901 1,444,920 7.52 80,715 76,71 36,641 153,67 3,238,938
. . $500,000 under $1,000,000 25,78 1,363,73 17,20 285,27, 16,769 265,69 1,17 19,583 9,141 4,941 23,52. 1,073,521
N $1,000,000 or more 13, 2,008,44 7.8t 169,81 7.6 155,1 53 14,664 3,90 3,98 12,201 1,834,649
Total taxable retumns.. *32,977, -148,492, . 25,697,267} 95,967, 24,974,2 91,587, 1,936,682 4,379,333 23,592,0; 9,382,1 25,783,1 43,143,022
' .
Total nontaxable returns 1,538,5! 9,683,9. 1,268,15! 6,143,1 1,207,99: 5,813,18! 106,18, 330,000 936,60 441,279  1,084,49! 3,099,472

Footnote(s) at end of table.

%

‘an
)
.



Individual Returns/1984

59

Table 2.1 — Returns With Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions by Type, Exemptions, and
Tax Items by Size of Adjusted Gross income — Continued

(All figures are estimates based on samples — money amounts are in thousands of dollars)

—C
C
. Other than cash Carryover from Amount not deductible
Total Cash contributions i because of income
g . contributions previous years limitations
Size of adjusted gross income
Under $3,000 to a $3000 or more to &
Number of single organization single organization Number Number Number
s Amount Number of Amount of Amount of Amount
. z.“ng of Amount of Amount returns retuns retums
S retums
74 {as) {6) an (78) (79) (80) ®1) 82} (83) (84) (85)
Total 34,607,832 42,119,812 32,900,482 22,060,53: 2,359, 13,607,00: 8,286,77! 5,709,1 183, 4,411,798 95,234| 3,668,713
303,624} 122,477| 292, 118,853 5,381 29,061 39,230 15,241 6,55 4,9 43,047| 45,675
1,283,167 862,084; 1,226,98 664,61 41,5! 168,0 188,74 49,6 28,05 63,651 18,137 83,863
$10,000 under $15,000 2,300,899 1,697,581 2,224.5 1,222,01 83,12 338,95 392,53 160,32/ 24,7 31,253 1,52 54,969
$15,000 under $20,000.. 3,199,361| 2,436,034 3,111,856/ 1,771,59 108,47 493,06 540,96 176,181 26,2 22, 12,79 26,855
$20,000 under $25,000 2,833,410 3,565,621 2,035,513 136,8 575,01 738,173} 225, 5,04 7.02 *17 *10,085
$25,000 under $30,000 3,481,55 4,162,25 2,408, 190,04 765, 838,90 2728 14,03 40,30 1,62 *5,023
$30,000 under $35,000 3,563,9: 3,993,78' 2,397,73 220,681 907,011 966,331 285, 9,11 34,1983 ! *397
$35,000 under $40,000 3,620,81 3,847,651 2,456,71 208,071 878,82 939,681 283,38 9,93 8,30 *12 *6,411
$40,000 under $45,000.. 3,028,67. 2,778,24: 1,805,461 217,34, 62,1 730,31 231,133 10,79 43,62 *68 *13,647
$45,000 under $50,000.. 2,606,681 2,074,7! 1,458,5 177,94 866,60! 653,06! 260, 3,7 22,78 *83 *1,557
$50,000 under $55,000 2,058,448 1,451, 1,142,87 129,92 655,001 483,3 231,281 8,031 55,299 ‘1,1 *26,015
$55,000 under $60,000 1,656,40: 993,801 868,82 105,89° 573,08 365,809 191, 2,57 146,97 *2,06! *124,032
$60,000 under $75,000.. 2,983,21 1,554,9 1,469,53 206,76 1,072,5 622,733 399,96 9,72 49,3 42 8,188
$75,000 under $100,000 .. 2,380,301 884,5. 980,63 164,23 1,020,353 398,931 357,671 53 149,2 2,0 127,624
$100,000 under $200,000 3,148, 577.4 835,37, 231,173 1,670,4 299,8 630,46! 8,37 436,31 3,264 423,994
$200,000 under $500,000 2,698,12 131,3 308,33 102,42 1,164, 69,89 623,03 9,2 2,745,93 7.2 2,143,755
$500,000 under $1,000,000 890,893} 18,62 81,04, 18,493} 487,14 11,619} 315,12 1,16 151,57 437 143,987
$1,000,000 or more 2,050,53! 9,7 93,893 11,07 879,70 6,524 999,76 821 398,941 314 421,766
Total taxable 40,557,31 31,470,755 21,171,95 2,258,7' 13,094, 7,973,997 5,560, 135,3. 4,251,2 30,498, 3,520,497
Total nontaxable returns............ veveeanasd 1,562,491 1,429,72 888,57 100,78 512,6 312,778 148,96 48, 160, 64,736} 148,216
Excess itemized Unused zero " ¢
—~C bracke! amount Exemptions Taxable income
Net casualty or Miscellaneous
Size of adjusted gross income theft loss deductions Number Number Number Number
of Amount of Amount of Amount of Amount
z:ﬁaa- Amount z:ﬁ_.UQ Amount returns returns exemptions returns
raturns retums
(86) 87) (88) 89) (80) (1) 82) ©3) 84) (85) (96) @7
Total 245,831 845,83 31,454, 21,038,470 37,690, 241,999,894 512, 909,714 113,323,739 113,323,7 37,525,696 1,089,938,899
Under $5,000 *5,1204 ‘1,18 370, 336,62 347,321 1,520,046 362,41 675,604 1,153,5 1,153,57 484,037 1,558,719
$5,000 under $10,000 30,087 63,501 1,054,41 372,00 1,538,341 4,557,702 109, 174,149f 3,691, 3,691,201 1,389,374 5,749,596
$10,000 under $15,000. *25,181 *58,19 1,863, 614,251 2,628,741 7,268,630¢ 31,81 *51,697] 6,788, 6,788, 2,558,017 20,035,508
$15,000 under $20,000. 26,823 36,98 2,839,07: 1,145,921 3,645,721 10,450,28 *3,97 *3,118  9,602,94 9,602,94! 3,623,5! 44,346,157
$20,000 under $25,000. 35,467 92, 3,497,64. 1,567,15 4,179,75! 13,840,77! *2,474 *3,612] 11,384,374] 11,384,37 4,163,113 69,403,082
$25,000 under $30,000. 33,860 208,33 3,984,001 2,008,743 4,771,33 19,220,92 — —| 14,046,1331 14,046,1 4,759,08: 97,960,722
$30,000 under $35,000. 32,647| 87,13 3,885,13f 2,043,09; 4,520,1 20,830,781 — —| 14,204,003 14,204,00: 4,516, 111,857,885
$35,000 under $40,000. 19,52! 77,29 3,709, 2,369,34 4,316,851]  23,634,90 — —| 13,758,531] 13,758,531| 4,307,87 124,197,521
$40,000 under $45,000. *5,191 *27,31 2,624,4 1,659,41 3,066,38! 18,877,341 — —| 9.966.29 9,966,29! 3,063,67 101,258,743
$45,000 under $50,000. *6,58 *53, 1,954,77 1,244,7 2,267, 16,488,15! *2,473] *1,1201  7,470,25! 7,470,25! 2,268,37 83,428,837
$50,000 under $55,000. *5,91 *18,29 1,393,53 1,023,57 1,577, 13,3549 —_ —| 5,176,331 5,176,338 1,575,16! 64,161,224
$55,000 under $60,000. *5,40 *31,26! 943,21 874,2 1,087,1 10,921,871 — —| 3,654,691 3,654,601] 1,083,903 47,805,725
$60,000 under $75,000. 5,92 23,67 1,502,08: 1,524,32 1,742,107 20,738,55. — —| 5.698,84 5,698,847 1,739,31 89,223,626
$75,000 under $100,000. 5,52: 17,151 884,71 1,249,691 1,012,67 16,706,83! — —| 3,348,461 3,349,461] 1,005,201 66,275,208
$100,000 under $200,000 2, 20,601 642,84/ 1,536, 747,85! 20,076,82! *181 *284] 2,567.6 2,557,694 745,07 75,718,847
$200,000 under $500,000 .. 4 19,84 168,37 824,551 197,30 12,746,43 * ¢ 677,321 677,321 196,1 43,548,465
$500,000 under $1,000,000 41 12,241 24,5 244,43 28,85 3,900,2! "1 *15] 95,4 95,464] 28,68 15,631,797
$1,000,000 or more 21 6,60 12,72 399,8 14,74 6,767,1 * 9 48,05 48,057] 14,6 27,787,13¢
Total taxable returns 214,86 651,8: 30,258, 20,227,7101 35,795,281| 227,314,87 500,51 884,716{ 107,436,958 107,436,958 36,276,618 1,083,270,316
Total nontaxable returns 30, 194,00 1,196,13. 810,75! 1,895,36 14,685,01 *11,93 *24,99 5,886,781 5,886,781 1,249,07 6,668,583
Zero bracket income tax " Income tax Alternative f
amount before credits Total credits after credits i tax Total income tax
Size of adjusted gross income Number Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
retumns - _retums returns rotums retuns - retumns
(98) {99) (100) {101) (102) (103) (104) {105) {108) (107) {108) (108)
Total 37,525,696] 114,830,793, 36,814,785 228,497,339 12,095,03 6,439,0: 36,240,292] 222,058,301 311,423] 3,923,3: 36,295,79! 225,991,360
484,03 1,029,510 404,65 89,30; 39,341 1,841 380,57 87,456 437 - 8,76 381,013 96,224
1,389,37 3,147,719 987,85! 323,08 310,46 31,53 883,87 291,559 2,516 9,91 885, 301,474
2,558,01 6,975,72 2,418,391 1,718,056 618, 147,571 2,275, 1,570,485 1,918 24,61 2,277,36 1,595,100
$15,000 under $20,000... 3,623,556t 10,193,68 3,567,58! 4,919,02 827,77 227,91 3,488,223 4,691,104 3,700] 30,14 3,491,741 4,721,250
$20,000 under $25,000 4,163,113 12,227,68 4,146,521 8,856,78! 1,179,50 348,671 4,087,70 8,508,115 9,174 42,943] 4,091,42 8,561,058
$25,000 under $30,000 4,759, 14,484,19 4,747,257} 13,756,71 1,439,980 468,76 4,694,947] 13,287,945 5,121 14,425 - 4,696,51 13,302,369
$30,000 under $35,000... 4,516,4 14,256,13 4,514,370t 17,080,77! 1,466, 468,541  4,475,0 16,612,237 8, 29,13 4,476,91 16,641,366
$35,000 under $40,000... 4,307,874] 13,928,463 4,306,452 20,534,2 1,375,39 475, 4,288,3; 20,058,386 15,53 67,65 4,292,06 20,126,043
$40,000 under $45,000... 3,063,675 10,031,461 3,064,1 18,109,981 1,055,739 408,36 3,053,983 17,701,612 26,029 37,171 3,056,53: 17,738,790
$45,000 under $50,000... 2,268,37: 7,500,201 2,268,277 15,941,741 799,00 338,381] 2,260,956{ 15,603,35 171 52,1 2,263, 15,655,552
$50,000 under $55,000 1,575,16! 5,215,03 1,574,7 13,051, 606,241 285,801 1,567,215 12,765,24 13,05 73,08! 1,568,7/ 12,838,326
$56,000 under $60,000 1,083,90: 3,588,33 1,082,979 10,273,893 434,571 202,4 1,080,085 10,071,47 18, 68,09 1,083,83 10,138,573
$60,000 under $75,000 1,739,3t 5,725,087} 1,739, 21,265,521 771,8 536,831 1,724,347] 20,728,68 443 286,13 1,733,531 21,014,824
$75,000 under $100,000 1,009,201 3,312,791 1,008,232) 18,141, 518,01 443,83 1,001,011] 17,697,66! 44,2 297,94/ 1,008,866 17,095,618
$100,000 under $200,000 . 745,07 2,439,948 744,807 25,264,468 465,21 763,911 739,838 24,500,55 60, 768,0 746,401 25,271,586
$200,000 under $500,000 . 196,1 635,07 186,011 18,223,84 150,20, 578,85 195,462 17,644,988 32,701 855,46! 196,901 18,501,873
$500,000. under $1,000,000 28,68 92,73 28,87 7,298,241 23,64 243,13 28,61 7,055,10, 4,98 392,623 28,8 7,448,377
$1,000,000 or more ......... 14,6/ 47,0 14,849 13,849,07! 13,15 466,7. 14,624 13,182,32 3,12 864,939 14,7, 14,051,857
Total taxable 36,276,618{ 111,964 36,275,423 227,891,374 11,5556 5,833,073 36,240,202 222,058,301 311,423 * 3,923,3 36,295,79! 225,991,360
Total nontaxable return: 1,249,07 2,866, 539,36 605,96 539,36 605,96/ — -_ - - o -

*Egtimate should be used with caution because of the small number of sample retums on which it is based.

**Data to avoid

of

for specific taxpayers.

'Nondeductible amount for prior year returns is 3 percent of AGI.
NOTE: Detail may not add to total because of rounding.



Table 2.2 — Returns With Itemized Deductions:

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Sources of Income and Adjustments, Deductlons and Tax Items, by Marital Status

p

Retums of heads 1
of househols

Joint returns of te returns of of
. All returns and wives Separat and wives persons
ttem Number ’ Number . .
Amount of . Amount Amount of Amount Amount
re_t_ums returns . -
@ @) @ 8) (Y] @) (12
Adjusted gross income less deficit... 1,439,739,884 27,281,239 1,156,248,03 - 7,504,429 2,745,721 67,003,12 204,442,743
ies and wages 1,189,485,580) 24,892,391 981,893,97. 4,939,783 2,539,691 58,076,17: 140,977,621
Interest i - 105,501,492 23,293,391 1,016, . : 28,302,314
Dividends in AGI 39,951,281 6,302,08 25,881,43. 12,351,493
State income tax refunds 6,693,541 12,708 4 5,282,59 965,868
Alimony received 2,190,287} 33, 147,77 1,055,301 967,154
Business or profession: :
Net income 68,315,777 3,826,253 59,3326 1.792,8061 6,500,064
Net loss ... 1,660,410} 8,203,44 244,643 1,108,262
Sales of capital assets.
Net gain .... 4,623,29 38,314,96: ' 1,211,807 8,699,482
Net loss ........... 1,653,739 2,589,349 785,436
Sales of property other than capital assets .. 855,82 1,352,67. 132,894
Pensions and annuities in AGI 4,042,93 34,623,29 8,282,360
Rent net income less loss .. 4,516,48! - 11,604,610 - 1,358,526
Royalty net income less loss 433,79 4,007,583 1,070,144
Farm rental income less loss.. 139,969 410,701 503,080
Partnership net income less loss.. 2,735,47. '790,72 111,228 .
Estate or trust net income less loss 344,46 2,403, 2,072,486
Small Business Corporation net income less loss 715,24 7,233,990 1,023,165
Farm net income less loss.. 1,034,531 - 4,047,881 -389,119
Unemployment compensation 2,105,51 3,234,27i 354,936
Other income less loss....... 2,655,42 3,109,331 466,273
Total statutory adjustments 20,697,30 60,481,68 7,088,214
Payments to an IRA .. 8,755,03 23,245,15: 3,210,788
Payments to a Keogh plan 472,34 3,272,90: 396,996
Alimony. paid . 246,72 1,639,755| 1,061,629
Total itemized deductions. 27,281,23 284,192,80 52,899,661
. Medical and dental expe 7,542,771 13,468,881 8,707,117,
Taxes paid deductt 27,226,53 - 91,500,5! 16,554,898
lnterest paid deductnon 25,725,833 130,092,881 18,456,160
25,4275 33,334,26 6,663,089
Net casualty or theft loss ... 140,52 611,08: 43,797 132,997
Miscell us ions . 22,875,20: 15,185,081 2,265,234} 4,384,501
Excess itemized deductions . 27,281,239 191,436,59 2,745,721 35,824,105
Unused zero bracket amount.. ) —_ 2!
Co ion for no - C ‘ - —
Taxable income. 26,869,07 872,062,849 2,699,746, 160,744,092
Total tax credits 9,632,339 5,589,21 981,070 444,584
Child -care credit . 3,683,885 1.177,82 ,802] ' 6,097
Credit for the elderty and 43,769 11,874 *7,954] 7,960
Residential energy credit.. 1,829,659 486,535 132,345 38,099
Political i credi 2,797,027| 163,353 212,848 - 25,001 -
Foreign tax credit 212,220] 342,143 13,554 37,728
Investment ‘credit. 2,910,009 3,848,931 81,160 419,879
Earmed income credit used to offset income tax before - 4
30,874 2,07 80,683 —_
Income tax after credits. 25,993,83 178,334,7 2,584,699 33,485,685
Alternative minimum tax. 228 441 2,984,229 12,202 ' 748,551
Total income tax 26,037,88! 181,326,93 2,589,339 34,244,535
Total tax liability ... 26,532,03 187,913,183} 2,614,846 34,052,087
Total taxpayments. 26,657,98 203,514,5! 2,662,748 37,046,136
Income tax withheld 24,924,75; 163,795,191 2,551,350) 26,556,764
Estimated tax payments 4,064,71 32,013,43 205,170§ 9,555,267
On y funds 19,837,65( 34,101,953 2,344,814 6,854,148
Tax due at time of filing 6,302,03 21,956,29. 336,342 4,776,179

*Estimate should be used with caution because:of the small number of sample returns on which it is based.

NOTE: Detail may not add to total because of rounding.

861 /SuUiNMay jenplaIpuj



Individual Returns/1984

Table 2.3 — All Returns: Exemptions by Type and Number of Exemptions, by Size of. Adjusted Gross Income
(All figures are estimates based on samples — money amounts are in thousands of dollars)

61

Exemptions for age 65 or over
Sizo of adiusted Nm:fber Num'ber N"’:'w Nurmber Nu p . Total income tax
izo adjusted gross income of exemptions for mber dju
of of income Number
rotums exemptions taxpayers returms exemptions “'ng deficit of Amount
) @ [&)] “) &) ©) ®)
Total 99,438,71 240,886,327] 146,947,84! 11,891,114 15,890,548 258,302,843 42,054,995
17,243,44! 26,324,019 19,578, 1,241,201 1,567,319 977,148 36,860
16,448,67| 33,213,263 20,592,570 3,002,67: 3,759,594 22,561,660 636,301
14,061,086 19,023,4 2,334,49 3,140,716 28,658,00 1,674,089
$15,000 under $20,000 .. 11,484,459 16,842,40 1,610,83 2,264,024 27,913,31 2,272,859
$20,000 under $25,000 .. 8,815,380} 13,984,733 969,08 1,324,370} 21,624,56! 2,222,467
$25,000 under $30,000 7,635,404 12,884,48 587,17, 820,987] . 16,011,67 1,921,687
$30,000 under $35,000 6,020,636 10,706,43! 424,22 560,618 13,724,911 1,809,122
$35,000 under $40,000 .. 5,054,470} 9,322,811 374,531 499,715 14,030,719 2,071,546
$40,000 under $45,000 .. 3,485,297} 6,534,59 276,148 385,795 11,648,649 1,926,088
$45,000 under $50,000 .. 2,477,744 4,726,12 227,43 326,419 10,744,38 1,971,468
$50,000 under $55,000 .. 1,683,504 3,224,11 138,1 198,210 7.210,32 1,312,599
$55,000 under $60,000 1,156,369 2,208,0! 126,90 187,530, 7,284,23 1,451,614
$60,000 under $75,000 .. 1,817,829 3,450,549 214,64 301,609, 14,216,74 3,149,143
$75,000 under $100,000. 1,049, 1,986,1 157,98 238,476 13,412,221 3,293,582
$100,000 under $200,000 761,19 1,435,533 142,14 219,864 18,884,99 5,509,569
$200,000 under $500,000 . 199,711 364,67 52,171 78,326 14,724,44 5,013,893
$500,000 under $1,000,000 29,215 54,073 7.12 10,703 4,819,40 1,870,068
$1,000,000 or more. 14,834 27,19 4,19 6,273 9,855,50 3,912,143
Total taxable returns... 81,639,509 123,731,3! 9,888,880 13,116,360 249,840,5 9,688,880 42,054,995
Total nontaxable returns . 17,799,199, 23,216,495 2,002,265 2,774,188 8,462,25: — —
Exemptions for dependents
Total Exemptions for children at home
. : . Total i tax Total i tax
Size of adjusted gross income Number Number i o e Number Number Adjusted olal Tncome
of . gross income Number of of gross income Number
returns exemptions less deficit of Amount returns exemptions fess deficit of Amount
returns roturns
® ' (10) (1) (12) (13) (4} {15 (16} 17 (18)
Total 39,166,385 77,865,213 1,003,191,863 32,590,041 145,920,567 36,790,984 71,642,030] 1,034,543,490 30,443,161 137,114,413
Under $5,000 2,897,503 5,168,796 - 10,939,842 45,671 275,996 2,758,714 4,895,045 - 10,559,798 26,451 264,690
$5,000 under $10,000 4,413,000 8,797,463  33,392,770] 1,503,159 398,130 4,050,267 7,886,27. 30,544,017 1,219,868 302,712
$10,000 under $15,000 4,767,479 9,608,250 59,651,556 4,309,36: 2,913,100] 4,363,463 8,572,171 54,603,075 3,918,813 2,547,634
$15,000 under $20,000 4,675,74 9,190,543 81,735,60 4,532,723 5,813,35 4,305,876 8,288,751| - 75,218,684 4,167,54 5,198,054
$20,000 under $25,000 3,981,38! 7,848,539 89,663,69 3,011,84 7,606,60 3,751,031 7,164,813 84,499,8804 3,685,136/ 7,057,653
$25,000 under $30,000 4,126,629 8,342,244 113,339,871 4,058,817| 10,970,03. 3,851,85. 7,746,898 105,809,744 3,786,782 10,018,826
$30,000 under $35,000 3,598,921 7,328,4000 116,830,24 3,570,113 12,731,699 3,401,69 6,833,751 110,425,831 3,375,365 11,864,612
$35,000 under $40,000.. 3,041,908 6,132,938 113,771,92 3,028,29: 13,419,251 2,955,064 5,822,71 110,508,787 2,941,4! 12,952,987
$40,000 under $45,000.. 2,124,803 4,237,520 90,084,238 2,117,4 11,616,800| 2,057,31 3,989,14 87,229,835 2,050,00: 11,176,812
$45,000 under $50,000.. 1,514,201 3,055,614 71,590,885 1,508,57 9,851,49; 1,466,21 2,877,60' 1,461,081 9,487,824
$50,000 under $55,000.. 1,048,292 2,046,156 54,930,434 1,041,503 8,111,19! 993,921 1,889,004 987,48 7,626,130
$55,000 under $60,000.. 718,476 1,458,624} 41,154,293 715,353 6,325,78. 685,87/ 1,367,26 682,7! 6,006,836
$60,000 under $75,000. 1,096,088 2,169,191 72,752,198 1,088,590 12,399,06 1,044,49 2,002,121 1,037,001 11,743,717
$75,000 under $100,000 596,414 1,250,29; 50,832,682 593,919 9,826,17! 568,17/ 1,160,72 565,86 9,329,071
$100,000 under $200,000. 438,506 944,149 57,853,757 437,334 13,911,72: 416, 879,261 414,831 13,117,568
$200,000 under $500,000. 106,099 240,38 30,893,960 105,85 9,630,57 101,08 224,468 100,8: 9,167,626
$500,000 under $1,000,000 . 14,518 31,368} 9,754,677 14,47 3,648,201 13,610 28,651 13,569 3,415,712
$1,000,000 or more 6,889 14,746 15,898,904} 6,87. 6,471,378 6,312 13,209 6,29 5,835,858
Total taxable returns... 32,590,041 64,036,595 1,067,869,32 32,590,041  145,920,56 30,443,161 58,725,638 30,443,161] 137,114,413
Total nontaxable retu 6,576,818, 13,828,618 25,322,541 —_ 6,347,823 12,916,392 — —_
Exemptions for dependents — Continued
for children away from home Exemptions for parents
Total i tax Total i tax
Size of adjusted gross income Number i otal income Number Number djusted otal income
of gross income Number of of gross income Number
exemptions fess datficit of Amount returns exemptions fess daficit of Amount
- returns returns
20 @1 (22) (23) 24) 25) (26) 27) (28}
Total 2,265,873 47,545,1 1,382,891 7,525,318 1,467,58 1,679,969 39,108,497 1,242,923 5,334,373
Under $5,000 83,737| -832,12 1,337 10,648 88,201 117,221 - 133,560 8,038 5,212
$5,000 under $10,000 968,495 69,710, 18,7864 213,852 235,529 1,711,681 123'3457‘,J 47,569
$10,000 under $15,000. 2,192,038 166,567 136,478 270,45 310,22 3,354,333 242,61 191,679
$15,000 under $20,000. 3,641,13, 201,797 334,465 179,015 204,58 3,114,427 168,047 220,208
$20,000 under $25,000. 3,896,71 168,524 389,288 154,21 185,01 3,461,643 146,699 279,665
$25,000 under $30,000. 4,649,31 164,656 560,900 155,73, 165,370 4,275,783 153,447| 449,386
$30,000 under $35,000. 4,758,371 145,581 639,08, 104,311 116,424 3,399,921 100,726 368,344
$35,000 under $40,000. 4,797,219 127,58 619,61 47,634 52,324 1,763,209 46,956 193,660
$40,000 under $45,000.... 2,817,091 66,63 389,831 67,313 80,603} 2,855,132 67,313 365,789
$45,000 under $50,000.... 2,917,094 60,670 448,638 28,81 37,299 1,414,749 29,816 182,964
$50,000 under $55,000. 3,032,991 57,47 465,816} 38,51 43,57 2,020,5ng 37,847| 297,361
$55,000 under $60,000. 1,991,640 34,823 321,418 24,914 27,9401 1,432,65 24,74 219,264
$60,000 under $75,000. 3,776,571 56,10 686,453 46,633 51,633 3,115,139 46,4! 525,289
$75,000 under $100,000 . 2,711,69 31,70! 535,144 22,771 24,703 1,940,127 22,775 365,928
$100,000 under $200,000. 3,007,013 23,421 768,816 18,381 20,754 2,445,248 18,206 602,414
$200,000 under $500,000. 1,445,781 ,05! 453,506 4,55 5,321 1,306,046 4,544 400,611
$500,000 under $1,000,000 551,171 788 206,161 78 893 530,377 783 197,064
$1,000,000 or more 1,222,09: 45 539,373, 47 54 1,080,988 47 421,965
Total taxable returns 47,384,93 1,382,891 7,525,315 1,242,923 1,405,86 37,628,188 1,242,923 5,334,373
Total nontaxable returns... 160,22 — —_ 224 274,104 1,480,309 — —_—

Footnote(s) at end of table.



62 ) Individual Returns/1984

Table 2.3 — All Returns: Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income — Continued
{All figures are estimates ba_sodi on samplés — money amounts are in thousands of dollars)

for s — Conti . . Number of exemptions other than age or bii Total
- B i for other ) . Total income tax
i adjusted gross incoma Number Adjusted
. Sas of od . ju of gross income . q
gross incomma retums less deficit - Amount '
less deficit ¥
(1) (34) (35) @7)
Total 35,320,834 99,438,708  2,139,904,35 301,923,057
Under $5,000 - 36,99 17,243,44, 9,899,63! 894,609
$5,000 under $10,000 2,242,84 16,448,67 123,173,54 5,387,814
$10,000 under $15,000 4,628,57 14,061,081 174,322,711 12,791,831
$15,000 under $20,000 49172 11,484,45 199,777,70 18,491,021
$20,000 under $25,000 3,550,2 8,815,3 198,021,27. 20,985,028 ' {
$25,000 under $30,000 3,903,81 7.635,4 209,274,64: 23,793,004 {
$30,000 under $35,000 3,501,87 6,020.636) . 195,263,77! 23,926,881 \
$35,000 under $40,000 2,583,61 5,054,471 188,944,011 24,678,348
$40,000 under $45,000 2,114,69 3,485,29 147,745,61 21,051,964
$45,000 under $50,000 1,7889,20:; 2,477,7 117,176,60! 17,623,277
$50,000 under $55,000 92,063 1,683,50 88,168,41 14,041,172
$55,000 under $60,000 708,301 1,156,36 66,283,709 11,057,312
$60,000 under $75,000 . 1,405,716 1,817,82 120,594,72; 22,256,691
$75,000 under $100,000.. 40,1241 1,049,44 89,289,78 18,759,377
$100,000 under $200,000 848,365 761,193 100,041,51 759,565 265,762,519
$200,000 under $500,000 542,9004 199,711 57,509,941 199,284 18,775,081
$500,000 under $1,000,000 201,767 29,21 18,729,29 29,14 7,526,585
~ $1,000,000 or more 396,44 177) 162,223 14,834 34,687,43 14,8000 ~ 14,120,545
Total taxable retums..... 33,694, 1,396,088, 3,795,87 81,639,509 2,097,045,56 81,639,509 301,923,057 -
Total nontaxable returns ... 1,626,271 — — 17,799,19 42,858,789 = . —
Number of exemptions other than age or bli Number of i other than age or blindness: Number of e i other than age”or blindness:
.One i : Two . Three
i incor : Total i 1ax Total income tax : Total income tax
Sizo of adjusted gross income . Number | Adjusted JE eome . Number | Adjusted o8 e Number | Adjusted _-ota! Tncomn -
of gross income| Number of gross income{ Number of gross income| Number
retums less deficit |- of | Amount retumns less deficit of Amount returns less deficit of Amount
retums. retums -
- (38) ) “42) 43 44 {45} (46) “7n (48) 49)
Total..... : 41,457, 66,564,682 24,376,307| 635,599,149 20,826,439 99,065,316- 12,906,908) 353,905,219 10,764,73: 49,059,028
Under $5,000 13,268,2 511,05 2,034,900] - 5,105,593 42,58 115,830) 965,701 - 3,280,294 1,92 47,225 .
$5,000 under $10,000 9,826,863 4,661, 3,453,163} 26,536,29 2,165,23 555,483 1,476,874 11,159,081 522,613 126,337 .'
. $10,000 under $15,000. 6,836,201 *8,266,67 3,578,705 44,308,028] 3,431,462 2,613,417 1,553,950 19,431,772 1,439,677] 1,008,542 .. .. - .
~ .§15,000.under. $20,000. 4,473,20 —9,491,13! 3,220,902 56,016, 7'3,169,84! 4,679,970 1,572,891) 27,299,506 1,529,941 2,011,973
$20,000 under $25,000. 2,779, 8,883,57 2,527,161 56,8215 2,493,75 5,686,83! 1,376,059 30,987,167 1,352,191] 2,841,166
$25,000 under $30,000. 1,752,60 7,347,88. 2,133,4. 58,505,721 2,120,003 6,813,36! 1,282,058 35,093,161] 1,263,68: 3,683,230
$30,000 under $35,000. 933,06! 4,968, 1,701,622 55,207,75 1,688,533 7,186,442 1,210,0510 39,309,9261 1,206,091 4,626,128
$35,000 under $40,000. 593,1 .3,861,148)  1,527,522] 57,086,27 1,523,02 8,019,145 958,829| 35,733,288 953,53 4,468,273
$40,000 under $45,000.... 310,24 2,556,231| 1,134,378 48,071,694 1,131,843 7,458,236 678,609 28,796,953 674,865 3,931,309
$45,000 under $50,000. 180,32: 1,718,886 811,643 38,374,36! 810,929 6,296,782 510,9: 24,203,429 509,201 3,487,153
$50,000 under $55,000. 102,89 1,167,403 549,096{ 28,720,729, 547,87 4,934,854 372,188 19,479,40; 368,879] 3,080,392
$65,000 under $60,000. 78,11 999,599 377.221| 21,636,57 377,051] 3,898,321 240,464] 13,763,83! 240,46 2,292,962
$60,000 under $75,000. 144,82 2,303,012 598,063 39,661,809 597,641 7,867,517 377,993 25,102,289 372,140 4,495,325
- $75,000 under $100,000 93,01 2,133,363 372,231| 31,569,40: 370,956 7,042,189 171,352] 14,634,34 170,871 3,040,065
$100,000 under $200,000. 65,911 '2,666,630] 266,6! 34,890,0! 266,23¢) 9,542,678 123,978 16,182,3 123,7 4,061,336
$200,000 under $500,000. 24,37 2,189,:;35 71,524 20,539,04. 71,389 7,175,269 . 28,238 8,027,7 28,171 2,645,620
$500,000 under $1,000,000 . 33 892, ' 11,78 7,983,171 11,767] 3,105,518 4,533| 3,064,26 4,51 1,169,246
$1,000,000 or more 1,90 1,946,360 6,314] 14,766,931 6,304} 6,073,476 2,21 4,916,991 2,211 2,042,747
Total taxable retums .. 32,280,751 66,564,682 20,826,4391 627,055,042 20,826,439 99,065,316 10,764,732] 346,001,089 10,764,732 49,059,028
Total nontaxable retums. 9,176,51 —] 3,549,868 8,544,10 — —| 2,142,17 7,904,130] — —
Number of i other than age or blindness: Number of i other than age or blindnass:
Four . : Five or more
; i . : Total i tax . Total i
Size of adjusted gross income Number Adjusted otal income Number Ad) otal income tax
. of gross income Number of gross income | = Number
retumns . less deficit of Amount retumns less deficit of Amount
returns returns . f
. - (50) 51) (52) (53) (54) (55) (56) (57) r
Total : 12,303,06 396,430,684 10,827, 54,298,32 8,395,16. 258,303,65: 6,940,58. - 32,935,706 ¥
Under $5,000 589,331 ' -5,045,946 3,7 170,919 395,254} -4,391,758 1,271 49,579
$5,000 under $10,000. 882,32 6,783,363 233,761 38, 809,674 6,146,373] 70,498 6,049
$10,000 under $15,000 . 1,162,371 14,530,633, 1,033,10 599,655 929,771 11,720,331 732,959 303,542
$15,000 under $20,000 . 1,279,724 22,484,151 1,240,57. 1,470,659 937,73 16,485,565/ 880,38, 837,284
$20,000 under $25,000 . 1,260,43 28,467,97 1,239,109 2,249,11 872,65 19,660,278 850,77 1,324,336
$25,000. under $30,000 . 1,498,103 41,238,95 1,469,48 3,814,57 969,215 26,693,430, 949,174 2,133,951
$30,000 under $35,000 . 1,263,95¢ 41,040, 1,2563,71 4,375,0! 911,94 29,623,899 899,809, 2,770,400
* $35,000 under $40,000 . 1,263,511 47,377,969 1,260,4! 5,483,1 711,40 26,661,903 706,66 2,846,616
$40,000 under $45,000.... 880, 37,335,936 878,430 4,701,36 481,420| 20,421,72, 480,061 2,404,826
$45,000 under $50,000 .... 588,91 27,836,41 586,41 3,816,528 385,93 18,210,531 384,53 2,303,927
$50,000 under $55,000 . 426,71 22,373,864 424,92 3,236,561 232,60! 12,195,334} 231,098 1,621,963
$55,000 under $60,000 . 280,13 16,048,10! 278,74 2,412,538 180,429 10,349,268; 178,704 1,453,892 . X
$60,000 under $75,000 . 449, 29,767,70! 448,554 5,001,1 247,311 16,453,727 246,750| 2,589,673 I’
$75,000 under $100,000 253,431 21,543,51 252,701 . 4,119,88: 159,41 13,595,014 158,123 2,423,877
$100,000 under. $200,000 . 172,621 22,725,73 172,151 5,441.8! 132,033 17,649,859 131,561 4,049,979
$200,000 under $500,000 . 43,76! 13,339,45. 43,67 4,019,373 31,808 8,863,390 31,728 2,745,484
$500,000 under $1,000,000 5,1 3,409,40! 5,10 1,268,77 441 2,971,840| 4,404 1,090,754
$1,000,000 or more 2,30 5,172,68 2,303 2,078,391 2,08 - 4,992,944 2,081 1,979,572
Total taxable retums 10,827, 391,648,811 10,827,001 54,298,32 6,940,58 251,492,385 6,940,582 32,935,706
Total nontaxable retums . +,476,05 4,781,87. — . — 1,454,581 6,811,266] — —

NOTE: Detail may not add to total because of rounding.
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Table 2.4 — All Returns: Exemptions by Type, and Number of Exemptions, by Marital Status
(Al figures are estimates based on samples — money amounts are in thousands of dollars)
for age 65 or over
Nummbev Num,bev N"'o,'be Number Number . Total income tax
Marital status of 4 ut uml j
9 exemptions for f income Number
retums exomptions taxpayers of of ions grg incor ph "
returns -
(1) @) @) ) (] (6) m )
All returns 99,438,71 240,886,327 146,947,84 11,891,14 15,890, 258,302,843 9,688, 42,054,995
Joint returns of husbands and wives ................... 47,4842 164,855,933} 94,968,53, 6,583,17! 10,582,573 169,616,248 5,420,451 28,321,275
Separate retums of husbands and wives:
879,063 1,538,585 903,93 69,051 69,051 1,948,758 52,92 478,494
854,1 1,445,644 854,1 69,051 69,051 1,948,7 52,92 478,494
24,87 93,941 49,7! — — — —
Retuns of heads of 9,355,2 25,150,994 9,355,2 190,24 190,247 3,419, 150, 475,932
Returns of surviving spouses . 120,83 346,736 120,63 15,633} 15,633} 276,78 *7.67. *29,745
Returns of single persons 41,599,4! 48,993,079 41,599,49 ,033, 5,033,044 83,041,0! 4,257,00° 12,748,550
E for dependents
Total Exemptions for children at home
Total income Total income tax
Marital status Number Number Adjusted otal | fox Number Number djusted <
of of gross income Number of gross income Number
retums exemptions less deficit of Amount returns exemptions i of Amount
returns returns
©) (10) (1) (12) 3) (14) (15) (16) a7 (18)
All returns 39,166,85 77,865,213 1,093,191,863]  32,590,041] 145,920,567] 36,790,984] 71,642,030 1,034,543,490( 30,443,161 137,114,413
Joint returns of husbands and wives ................... 28,673,7 59,209,07 933,222,68: 25,306,248] 128,810,091 27,928,7 56227 66! 906,220,579, 24,621,641 124,383,239
p returns of h ds and wives:
311,52 566,5 4,364,47 231,93 610,890] 275,71 499,283 3,739,32: 201,264 501,647
Spouse filing . 290,669 522,365] 4,068,121 215,0 580,89 258,83 467,99 3,502,41 188,36 478,361
Spouse not filing ... 20,860 44,191 206,3 *16,87 *29,99 *16,88. *31,21 *236,80! *12,90: *23,21
Returns of heads of households 8,568,038 15,605,495 123, 093 02 5,751, 741 11,514,49! 7.802,07 13,736,3 109,749,439 5,061,20; 10,006,437
Returns of surviving spouses 120,635 - 210,468 5,102 80,073 120,63 195,32: 5,102,4 94,81 880,073
Retumns of single persons 1,492,957 2,273,619 27, 409 21 1.205,30 4,105,01 663,82 983,39 9,731,68! 464,23 1,343,017
for dependents — Ci
Exemptions for chiidren away from home Exemptions for pasents
i Total income | income
Marital status Number Number Adjusted ’ Lo Number Number djusted Total i L
of of gross income |  Number of of gross income Number
retums exemptions tess deficit of Amount returns axemptions less deficit of Amount
returns returns
(19) (20) (21) {22) (23) (24) (25) (26) (27) (28)
All returns 1,516,6804 2,265,873  47,545,1 1,382,891 7,525,31 1,467,58! 1,679,96 39,108,497] 1,242,923 5,334,373
Joint returns of husbands and wives ..................| 779,301 1,152,723 30,187,91 707,21 4,724,41 721, 848, 26,702,44 634.94% 3,892,553
Separate returns of husbands and wive:

[o17: | IS 23,926 39,769 515,82 18,783] 101,721 6,629 6,62 147,471 *6,624 *28,080
Spouse filing 19,948 31,814 456,37 14,806 95 019 6,629 6,62 147,471 *6,624} 28,080
Spouss not filing *3,978 *7,95 *59, 3,977 6,70 —_ —_ — — —

Returns of heads of 108'496{ 153,37 2,690,95! 986,57 392,481 642,85 705,97 10,763,243 523,12 1,137,070
Retumns of surviving spouses *11,934 *11,93. 201,85 *11,934| *16,65¢ *2,521 *2,52 *98,309 *2,529 *11,247
Returns of single persons 593,023 908,071, 13,948, 548,392 2,290,03 94,14 116, 1,397,027 75,71 165,423
for dep — C Number of exemptions other than age or blindness: Total
for other dependents Total income tax
Total i tax N Adjusted
Marital status Number Number i tal income "Z}W groglulzooms Number
of of gross income Number retums less deficit of Amount
returns exemptions fess deficit of Amount retumns
retumns
(28) 30) 31) (32) (39) (34) 35) 36) 1]
All retums 1,647,53 2,277,341 35,320,834 1,396,0 3,795,87! 99,438,7 2,139,904,3 81,639, 301,923,057
Joint retums of husbands and wives .... 733,261 979,849 21,198,836 655,601 247,21 47,484,2 1,484,206,93 42,070,95: 218,238,039
Separate returns of husbands and wives:
18,400 20,87 241,31 18,393] 26,27 879,063 11,518,12 682,27 1,961,034
15,92 15 92 172 639 15,91 17,22 854,1 11,159,17 661,38 1,921,178
*2,47. 4,9 68,67 *2,47 9, 24,87 358, *20,8 *39,856
716,59, 1 009 78! 10, 973 92 580,01 921,124 9,355,2! 135,515,49 6,385,58; 13,023,264
Retums of surviving spouses * 25,068 * 3,9 120,63 ,102,4 94,81 880,
Retums of single persons 178,58 266,14 2,881,68: 141,58 373,31 41,5894 503,561,33: 32,405,87 67,820,648

Nurmnber of exemptions other than age or blindness: Number of exemptions other than age or biindness: Number of exemptions other than age or bfindness:
One Two Three
§ - Total i I
Marita) status Number Ad) Total income tax Number di otal income _tax Number Adjusted Total income tax
ot gross income| Number of gross income { Number of gross income| Number
returns less deficit of Amount retums less deficit ot Amount retuns tess deficit of Amount
ratumns returns returns
38) (39) (40) 1) (42) (43) 4 (45) (46) 47 (48) (49)

All retums 41,457, 495,665,652 32,280,750 66,564, 24,376,307 635,599, 20,826,439 99,065,316 12,906, 353,805,219 10,764,732 49,059,028
Joint returns of husbands and wives.............. — —_ - —| 18,810,566 550, 984 253 16,764,705 89,427,94) 9,968,204] 309,480,82 8,805,433] 44,439,767

p returns of husbands and wive:

Total............. 563,51 7,091,057 446,33 1,340,283, 160,507 1,932,73 118,15 266,31 77,144 1,285,06: 59,80 210,140

Spouse filing .. 563,51 7,091,057] 446,33 1,340,283 156,49, 1,870,14 114,14 256,45 74,663 1,237,95 57,333 202,638

Spouse not ﬁllng — o — — *4,0 ‘62, *4,01 *9,861 *2,47 *47,1 *2,47. '7,50
Retums of heads of households . 787,212 12,422,47 633,841] 1,508,7 4,408,00: 64,719,91 3,130,913] 6,731,07 2,447,772] 34,915,989 1,562,86: 3,124,862
Returns of surviving spouses — — — - 59,478 1,316,991 45,791 164,821 35,594 777, 27,451 104,467
Returns of single pgrsons.... 40,106,537] 476,152,119 31,200,577] 63,715,63 937,7! 16,645,2 766,87 2,475,1 378,19 7,435,6 309,17 1,179,793

Number of exemptions other than age or blindness: < Number of exemptions other than age or blindness:
Four Five or more
. Total i tax Towl i
Marital status Number Adjusted . otal income Number djustod otal income tax
of gross income Number grosa income Number
retums less deficit of Amount retumns less deﬁm of Amount
returns returns
(50) (51) (52) (53) (54) (55) (56} 57

All returns : . 12,303, 396,430.% 10,827, 8,395,1 258,303, 6,940, 32,935,708
Joint returns of husbands and wives ... 11,036,291 375,502,85 9,974,141 52,122 7,669,20f 248,229,0 6,526,67: 32,247,659

D returns of bands and wives:

.2 812,65 42,35 91,71 19,60! 396,61 15,62! 52,507

Spouse filing. 42,379 632,08 30,424 - 78,341 17,13 327,93 13,151 43,459

Spouse not filing *15,90! *180,57 *11,931 *13,441 *2,47: *68,67 *2,47 *9,047
Retumns of heads of households. 1,041,33 14,581,34 686,966} 1,130,12 670,92 8,875,786 370,99 528,437
Retums of surviving spouses . 24,338 2,939,51 ' 20,354] 597,67 *1,22 *68,283 *1,222 *13,110
Retumns of single persons 142,80: 2,594,31 103,190] 356,07 34,203 733,993 26,064/ 93,093

*Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.
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Table 2.5 — Returns of Taxpayers Age 65 or Over: Selected income and Tax Items, by Size of Adjusted Gross Income
(Al figures are estimates based on samples — money amounts are in thousands of doltars) - .

Individual Ret_urns/1984

Salaries and wages Inerest roceived Dividencs in -+ Tiaas:Toks o
Number Adjusted T and nt adjusted gross income .
Size of adjusted gross income of gross
oturns § Number Number Number
) fess deficit of Amount of Amount ~ of Amount
roturns retums : retums
(2) ()] ) m . (] [ (10)

All returns, total 258,302,843 11,149,6; 91,985,106] 4,391,134 26,279,134 1,972,170 5,791,428
No adjusted gross incoms. -2,839,074] 101,40 22,984 142,599 i -2,174,282
$1 under $5,000........ 3,816,221 928, 195,627] - 221,304] -209,320
$5,000 under $10,000. 22,561,60! 2,769,54; 10,196,910 690,791 1,048,605 245,201
$10,000 under $15,000 28,658,005 2,192,501 12,5758 701,384 1,587,7 186,265
$15,000 under $20,000.. 27,913,313 1,553,88! 12,232,5! 674,698 1,883,884 262,892
$20,000 under $25,000 .. 924,87 440,733 1,541,333 341,979
$25,000 under $30,000 .. 558,35 264,639 987,366 157,655

. $30,000 under $40,000.. 785,281 431,847 2,369,281 722,140
$40,000 under $50,000 .. 497,531 326,206 1,988,297 527,200
$50,000 under $75,000.. 476,33 333,035 3,221,291 869,281
$75,000 under $100,000 ... 156,71 128,414 2,344,533 746,026
$100,000 under $200,000 141,421 123,431 3,522,815 1,355,194
$200,000 under $500,000.. 51,88 46,915 2,569,751 1,079,437
$500,000 under $1,000,000 7,07 6,501 879,318 369,074
$1,000,000 or more 4,17 4 3.9 1,971,041 1,312,589

Taxable retuns, total " 9,438,021 86, 365,01 3,969,21 25,461,337] 7,900,577
No adjusted gross income. T 34,539 -300,196
$1'under $5,000......... 173, 31,82 50,024 : - 6707
$5,000 under $10,000 2,102,181 529,43 819,286 166,219 -

.. $10,000 under $15,000 2,062,14 11,864,01 657 4 1,430,135 178,429
$15,000 under $20,000 .. 27,374,238]. 1,522,13! 11,899,9 663,47 1,869,691, , 294,245
$20,000 under $25,000.. +21,402,539 914,97 438,2: . 1,528,051 *-344,931
$25,000 under $30,000 15,936, 873 555,81 262,087 | 976,218 ’165,732
$30,000 under $40,000 27,329,415 772, 419,07 2,305,701 755,794
$40,000 under $50,000 22,393,031 497,531 326,20 1,988,297 527,200
$50,000 under $75,000.. 28,647,353 475,433 332,34 3.214,810‘ 890,700
$75,000 under $100,000 ... 13,359,987] 156,12 127,82 2,328,128 + 730,300
$100,000 under $260,000 18,849,159 141,151 123,161 3,513,01 1,376,498
$200,000 under’ $500,000.. 14,704,933 ,51,81 2,667,49 46,85, 2,560,391 1,086,219

. $500,000 under $1,000,000 4,809,69 7.061 X 6,488 873,80 ; 975,383

. $1,000,000 or more . 9,843,5 4,171 3,92 1,969,23 1.30&,153

Nontaxable retums, total..........ccveerecrvucrreceranad 8,462,25! 1,711,5 5,620,031 421,9. 817,79 —-2,109;149

se e e = == w0 = 17T Galgg Tof capital assets } - oo T . . Rent net meome\-
net gai:agss loss Pensians and ""W NI “less loss | -
- " " . . . in adjusted
f Total 1
_Size of adjusted gross income Number Num'ber . o gross income Number
Amount of Amount Number Number of Amount
retums retums of Amount of Amount returns
’ - returns returns
an . (12) (13) (14). (15) (16) a7) (18) (19) (20)

All returns, total 3,318,4 15,779,485 195,481 239,057| 6,531,191 51,988,2 6,384,644 46,356,041 1,880,3: 3,550,783
No adjusted gross income.. 3,77 16,900 - 68,249 14,281 79,59 14,189 ' 33,019, -239,369
$1 under $5,000......... 120,61 - *12,084] *- 23,613 402,45 1,151,81 370,641 172,52 -109,014

_ $5,000 under $10,000 402,809 28,:33 28,585] - 1,587,73! 6,801,85 1,554,211 328,759) - 146,281
$10,000 under $15,000 474,460{ - 23, -~ 29,627| 1,376,64 8,891,09: 1,360,533 325,589 522,884
$15,000 under $20,000... 518,983 30,259 114,166 982,750, - 7,534,016 965,733 219,965 312,147

- $20,000 under $25,000"... 324,893 ~_2¢|- 590,40 5,126,11 576,931 148,621 . . 367,199
$25,000 under $30,000 190,17 *- 2,058 354,07 3,833,831 108,11 289,842
$30,000 under $40,000 382,97 8,872 485,421 6,458,76 140,520 149,716
$40,000 under $50,000 258,26 1,006] . 306,499 ©  4,890,41 116,549, 366,257
$50,000 under $75,000 306,033 55,935 - 261,31 4,157,29f 144,295 384,262
$75,000 under $100,000 . 126,83, 25,059 77,43 1,211,02 56,163 375,017 ..
$100,000 under $200,000 123,20. 18,77 67,7 1,090,43 54,94 392,363
$200,000 under $500,000... 46,85 27,65 20,83 558,841 . 25,361 368,209
$500,000 under $1,000,000 6,603} 15,351 2,28 111,974 3,734 . 138,684
$1,000,000 or more 4,01 67,22 1,311 91,180 1 . 2,17 86,304

Taxable returns, total 2,995,441 358,87 5,672,2 47,511,747 . 5,562,6 1,806,21 ‘3,812,764
No adjusted gross income .. 1, 4,833 32 5,270) 873]. - -18530
$1 under $5,000....... *8,0: *~ 24,960} 750000 - 234,246 X *17,692) 4,864
$5,000 under $10,000 297,33 *29,829| 1,182,53 4,924,938 1,156,96 213,839 150,795
$10,000 under $15,000 . 423,691 *10,634] 1,298,50 7,498,372 1,280,38 27211 499,077

* $15,000 under $20,000 . 505,78 115,9667 965,871 7,475,105 210,31, 313,105
$20,000 under $25,000 . 317,471 1 585455 5,079,476| 143668 - 377,162
$25,000 under $30,000 . 180,13 **14,960] 351,56 3,829,291 105,591 226,088
$30,000 under $40,000 . 381,86 B 477,59 6,361,305 139,409} * ,151,189
$40,000 under $50,000 . 258,26 1,006; 306,499 4,890,417 116,549| . ‘366,257
$50,000 under $75,000 . 305,14 **79,817| 261,30 4,151,307 - 144,11 391,559

. $75,000 under $100,000 126,251 ** **145,171 **2,301,176 b 56,07 377,917
$100,000 under $200,000. 122,97 18,97 b . 54,71 389,486
$200,000 under $500,000. 46,81 27,36 20,81 558,249 25,321 , 367,833
$500,000 under $1,000,000 . 6,59 **80,45 **3,591 *  **202,596] 3,72 . 139,889
$1,000,000 or more 4,01 ) b T 2,172 . 85,802

Nontaxable returns, total ................................. 323,0 - 119,82 858,96 4,476, 374,121 - 261,981

Footnote(s) at end of table. ) :

S
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Table 2.5 — Returns of Taxpayers Age 65 or Over: Selected income and Tax Items, by Size of Adjusted Gross

65

Income — Continued ’
(ANl figures are based on ples — money are in thousands of dollars) N
Royalty net income Estate or trust :
less loss net income less loss Social Security benefits
Size of adjusted gross income Number Number Total glrgs:dumo il
o n o Amount Number of Number of
r
rotumns retums rotums Amount votum Amount

1) 22) (24) (25) (26) @n (28)

All s, total 341,79 3,343,691 3,282,153 5,643,634 43,8379 2,215,333 7,137,039
No adjusted gross income... 35,3664 307, 324
$1 under $5,000........ 10,529 2,456,039 6,889
$5,000 under $10,000. 30,204 7.727,3 —_
$10,000 under $15,000 109, 7,348,971 *28,002
$15,000 under $20,000 - 202,84 4,712,503 *1,087
$20,000 under $25,000 . 12,912 124,892
$25,000 under $30,000. 168,846 345,728
$30,000 under $40,000.. 96,605 1,641,342
$40,000 under $50,000 186,776 1,632,445
$50,000 under $75,000 366,118 1,741,679
$75,000 under $100,000 338,898 670,456
$100,000 under $200,000. 827,935 659,151
$200,000 under $500,000. 492,319] 237,143
$500,000 under $1,000,000 199,007 29,716
$1,000,000 or more 265,705 18,184

Taxable returns, total 7,094,383
No adjusted gross income... *37
$1 under $5,000..... *6,889
$5,000 under $10,000. —
$10,000 under $15,000 . *21,285
$15,000 under $20,000. *1,087
$20,000 under $25,000 . 124,836
$25,000 under $30,000 338,582
$30,000 under $40,000 1,620,650
$40,000 under $50,000. 1,632,445
$50,000 under $75,000. 1,739,775
$75,000 under $100,000 .. 665,329
$100,000 under $200,000. 658,746
$200,000 under $500,000. 236,862
$500,000 under $1,000,000 . **47,861
$1,000,000 or more b

Nontaxable total 42,656

Total statut Retumns with zero .
. °'V| bracket amount only Returns with itemized deductions
Size of adjusted [ Number of Zero bmctkm
© of a gross income Nurmber 4 Number Zero Number Total amount
of Amount ;"ge'r:‘;"&g:'s ?:f';'g:%‘g of bracket ot itemized Number
roturns or over retums amount returns deductions of Amount

returns

(29} (30) 31 ©2) @4 (35} {38) (37) (38)

All , total 1,873,864 4,434,823 35,306,717 15,890, 19,420,7 4,314,572] 40,565,301 4,080,433 11,831,913
No adjusted gross income 17,241 388,014 175,13 — — — _
$1 under $5,000........ 2,991,793 1,392,1 1,022,99: 810,54 32,85 49,698
$5,000 under $10,000. 8,212,981 3,759,59 6,560,85. 3,150,75. 423,04 936,759
$10,000 under $15,000. 6,931,124 3,140,711 4,753,32; 4,147,02 651,62 1,848,683
$15,000 under $20,000.... 5,027,830; 2,264,024 2,934,05f 3,792,84 635,961 1,869,722
$20,000 under $25,000.... 3,000,966 1,324,370 1,623,590 2,673,17! 430,406 1,284,327
$25,000 under $30,000. 1,873,916 - 820,98 927,147 1,834,982 288,541 541
$30,000 under $40,000. 2,437,976 1,060,333 794,12 4,632,9 534,916 1,603,931
$40,000 under $50,000. 712,21 498,891 2,866,27 340,977 1,063,405
$50,000 under $75,000. 687,349 236,713 4,441,79 402,430| 1,253,942
$75,000 under $100,000 238,47 49,661 2,185,57 141,457] 432,201
$100,000 under $200,000. 219, 15,63 3,360,61 136,09 430,059
$200,000 under $500,000. 78,32 3,249 3,386,631 50,945 156,364
$500,000 under $1,000,000 . 10,703 403] 68,601 6,943 21,934
$1,000,000 or more 6,273 2,213,57 4,14 13,048

Taxable returns, total 13,116, 17,441,41 34,956,0! 3,774,78; 11,211,865
No adjusted gross income 1,499) — -
$1 under $5,000....... 183,631 385,450 *12,983 *5,683| *12,048
$5,000 under $10,000 2,633,47 5,304,464 862,47 248,039 613,136
$10,000 under $15,000. 2,962,60 4,671,471 2,869,562 580,2 1,697,285
$15,000 under $20,000. 2,215,611 2,920,525/ 3,314,21 614,863 1,818,281
$20,000 under $25,000. 1,309,51 1,623,590 2,622,48 420,51 1,260,653
$25,000 under $30,000. 818,3 927,147 1,910,833 286,06 861,849
$30,000 under $40,000. 1,040, **1,598,274) 4,271,37 527,097 1,578,028
$40,000 under $50,000. 712,214 . . 2,866,27 340,97 1,063,405
$50,000 under $75,000. 686,44. b 4,368,21 401,753 1,263,706
$75,000 under $100,000 .. 237,38 - 2,124, 141,457 432,201
$100,000 under $200,000. 219,40 - 3,320,53 136,01 429,941
$200,000 under $500,000. 78,221 -l 3,357, 50,841, 156,360
$500,000 under $1,000,000 . 10,684 403 951,841 **11,082] **34,973
$1,000,000 or more 6,26 88| 2,203,321 . .

Nontaxable returns, total..........occceveerniuaceeeed 2,774,1 1,979,316; 5,609,2 305,651 620,048

Footnote(s) at end of table.
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Table 2.5 —Returns of Taxpayers Age 65 or Over: Selected Income and Tax Items, by Size of Adjusted Gross

Income — Continued

Individual Returns/1984

N

(All figures' are estimates based on samples — money amounts are in thousands of dollars)

Returns with itemized Incoms tax ”
deductions — Continued - Taxsble income before credits Tax credits
. Excess itemized
Size of adjusted gross income deductions Number Number
of Amount of Amount’
Number retums retums :
of _ Amount mount
. returns .
(39) (40) 41} 42) 48)

All returns, total 4,312,867  27,807,57 11,218,8531 200,141,686 85,554
No adjusted gross income. — — - — .
$1 under $5,000 103,7! 524,2 730, 1,157,62! -._ 392
$5,000 under $10,000.. 522,95 1,737, 2,902,7 13,156,62 36,980
$10,000 under $15,000 696,6! 2,148,62¢ 2,289,47f 19,751,741 40,816
$15,000 under $20,000 ... 642,82 1,891,881] 1,603,96 21,0417 *5,214
$20,000 under $25,000... 430,41 1,384,301 969,081 17,214,29 *1,142
$25,000 under $30,000 288,66 1,066, 587,04 13,064,05 —_
$30,000 under $40,000 540,54 3,014,83f 793,12 22,3477 —_
$40,000 under $50,000 340,98 1,802,789 503,58 18,938,349 —
$50,000 under $75,000... . 403,73 3,182,89; 478,41 23,967,011 —_
$75,000 under $100,000 . 142,771 1,749,684 156,67 11,152,73: _

. $100,000 under $200,000 137,25 2,927.1 140,98 15,489,75 -_
$200,000 under $500,000 51,163 3,229,45 51,9 11,343, —_
$500,000 under $1,000,000 6,989 946,51 7,07 3,862,51 o—
$1,000,000 or more 4,16 2,200,4 4,17 7.654,67 —_

Taxable returns, total 3, 777,1 23,733,83 9,879,7! 196,909,88' 60,505

" No adjusted gross income — . — - — .
$1 under $5,000 *4,0! 1,931 . 179,543 474,23

- $5,000 under $10,000 248,041 249,051 2,246,13 11,364,11
$10,000 under $15,000 . 580,369 1,171,953] 2,204,03 19,354,671
$15,000 under $20,000. 615, 1,495,521 1,578,891 20,925,021
$20,000 under $25,000 .. 420,51 1,261,831 959,18, 17,146,84
$25,000 under $30,000 . 286,113 1,048,823 584,57. 13,005,961
$30,000 under $40,000 . 527,77 2,691,24f 785,30 22,236,05:
$40,000 under $50,000 . 340,98 1,802,7 503,58 18,938,34
$50,000 under $75,000 . 402,833  3,111,57 *634,410( **35,119,43;
$75,000 under $100,000 . 142,183 1,690,72; - *
$100,000 under $200,000 136,97 2,888,00 140,94 15,489,40
$200,000 under $500,000. 51,09 3,200,3! 51,9 11,342,58
mwoo.ooo under Md.ooobo _ 6978 _ 029,797 _**11,248] **11,513,211| __ T
2'$1,000,000 or more.”. | 4,15 2,190,22 = **

Nontaxable returns, total..................c.ceeuenrnen. 535,7 4,073,7 1,339,05 3,231,97!

. Tax credits — Continued come
Eamed income credit
used to offset
Size of adjusted gross income income tax Number Number * Number Number
before credits of Amount of Amount of Amount of Amount
Number retums retums retums retums
of Amount .
returns .
“49) (50} 51) 52) (53) (54} (85) - (56) 57) (58)

All returns, total *31,81 *2,346; 9,877,910  41,058,03 71,9 996,891 9,888, 42,054,99 10,120,4; 42,879,785
No adjusted gross income — —_— .9 " 1,0 26,506 1,071 26,73 23,85 36,445
‘$1 under $5,000 - — 183,521 8,81 *7 *1,307] 183, 10,123, 285,73 34,537
$5,000 under $10,000. *31,818; *Z,34¢| 2,245,960 632,29 *67. *4,009 2,246,13 636,301 2,327,73 694,928
$10,000 under $15,000 —_ —_ 2,204,037 1,670,121 *10: *3,967| 2,204,14; 1,674,08 2,220,805 1,744,857
$15,000 under $20,000 - —| 1577748  2,269,62 *1,33 3281 1579,07 2,272,85! 1,586,81 2,342,433
$20,000 under $25,000 —_ —_ 955,998 2,216,80: “3,18 *5,66: 959,18! 2,222,46' 959,18! 2,281,113
$25,000 under $30,000 - —_ 584,403] 1,920,37. *3 *1,31 584,621 1,821,68 584,659 1,954,174
$30,000 under $40,000 —_ — 785,138 3,845,711 7,0 34,9 785,983 3,880, 785,991 3,983,751 s
$40,000 under $50,000 — L— 503,31 3,851,48 10,21 46, 503,58 3,897,55 503,58 3,968,795
$60,000 under $75,000.. — — 477,7. 5,801,37i 17,029 111,87 478,81 5,913,25 478,821 - 6,039,826
$75,000 under $100,000 ... - — 156,653 3,249,541 8,2 44,044 157,4 3,293,58, 157,94 3,352,820
$100,000 under $200,000.. — —_ * 140,370} 5,378,811 10,58, 130,7 141,86 5,509,56! 141,871 5,585,303
$200,000 under $500,000.. - _— 51,809 4,743,4 9,9 270,39 52,10, 5,013,89: 52,119 5,056,096
$500,000 under $1,000,000 . —_ -_ 7,064 1,792,84 1,1 77,22 AR 1,870, 7.1 1,880,258
$1,000,000 or more............ - — 4,166 3,676,5 82 235,57 4,18 3,912,143 4,190 3,924,448

Taxable returns, total *15, 13 9,877,910)  41,058,03 71,92 996,891 9,888, 42,054,99 ' 9,888, . 42,808,796
No .adjusted gross income. —_ — * *160) 1, 26, 1,071 26,73 1,071 27,97
$1 under $5,000.... Co— — 183,521 8,81 *79 *1,30 183, 10,12 183,600 11,701
$5,000 under $10,000 *15,909, *1,3208 2,245,960 632,29; *67. *4,00! 2,246,13; 636,301 2,246,13. 668,978
$10,000 under $15,000 —_ - 2,204,037 1,670,121 *10. *3,96 2,204,14, 1,674,08: 2,204,14; 1,733,584
$15,000 under $20,000.. —_ — 1,577,746 2,269,621 *1,33 3,231 1,579,07 2,272,85 1,579,07 2,340,134
$20,000 under $25,000 —_ —_ 955,998 2,216,805 *3,18 *5,66: 959,18 2,222,486 959,18 2,281,113"
$25,000 under $30,000 - - .584,403  1,920,37: *39 *1,31 584,621l  1,921,68 5846211 1,954,020
$30,000 under $40,000 —_ - * 785,138 3,845,711 7,05 34,853 785,98, 3,880, 785,98 3,983,742
$40,000 under $50,000 —_ — 503,314 3,851,48 10,21 6, 503,58 3,897,55! 503,58 3,968,795
$50,000 under $75,000 — — 477,72 5,801,37: 17,02 111,87 478,81 5,913,25 478,81 6,039,826
$75,000 under $100,000 . o — —_ > Y 8,2 44,04 167,4 3,293,58 157, 3,350,898
$100,000 under $200,000 —_ —_ **297,02; **8,628,35; 10,58 130,75 141,86 5,509,56: 141,86 5,585,293
$200,000 under $500,000 — — **63,039 **10,212,9 9,99 270,39 52,10 5,013,893 52,10, 5,056,056
$500,000 under $1,000,000 - - - * 1,11 77,22 FARL] 1,870,01 711 1,880,245
$1,000,000 or mora. — — L * 82 235,57 4,18 3,812,14, 4,18 3,924,441

Nontaxable returns, total J *15, *1,0: -_— - —_ - -— —_ 231,5! 72,988

*Estimate should vo used with caution because of the small number of sample returns on which it is based.

osuK of i

for specific taxpayers.

and Small Bi C

farm, par P

NOTE: oo.n__3n<=2nun.o§w_uoow§oo.3::a_8

net income less loss.

.
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Table 2.6 — Returns of Taxpayers Age 65 or Over: Selected Tax items, by Marital Status of Taxpayer
(Al figures are estimates based on samples — money amounts are in thousands of dollars)
Joint returns of and wives
Primary taxpay y  (OWMS | potms of heads|  POWLMS of Retums of
" All retums, or O of . surviving single
Marita) status of taxpayer 1otal Total Both taxpayers ages;i;‘:J of over, Py o and wives, of uzet percons,
age 65 or over ta :'!da'ye,’ taxpayer total total total
under 65 under 65
(1) @ Q) )] ) ) @ (2]
Number of retums 11,891,14 6,583,170, 3,999,403 2,134,507 449, 68,051 190,247] 6,033,044
Adjusted gross Income less deficit...............] 258,302,843 168,616,248 103,671,419, 55,576,183 10,368, 1,948,758! 3,419, 956’ 83,041,096
Exemptions
Number of exemptions . - 35.306.71'; 24,392,066 16.201,182H 6,786, 1,404,418 138,171 511.3171 10,213,783
Amount 35,306,717] 24,392,066 16,201,182 6,786,466 1,404,418 138,171 511,317 10,213,783
Returns with zero bracket amount only '
Number of retumMS . ......coocevineiiiiinciienineenes 7.138,42q 3,690,457 2,336,842 1,125,502 228,113 *16,496{ 91,120 3,332,382
Zero bracket amount
Number of returns. 7,138,420] 3,680,457] 2,336,842 228,113] *16,4964 91,120 3,332,392
Amount 19,420,726 11,836,333 7.461,364] 739,557 *24,488| 203,377 7,332,053
with itomi ibution dedi
Number of returns. 4,395,550 2,321,553 1,504,598 122,087 *4,360) 2,008,770
Amount 263,118 145,118} 95,802 6,921 *85 114,788
Returns with itemized deductions -
Number of retums 4,314,572 2,598,517 1,451,079 196,698 48,554 1,569,160
Total itemized deductions .. 40,565,301 25,413,371 14,648,173 1,568,17 498,209] 14,013,364
Zero bracket amount
Number of returns, 2,491 816‘ 1,378,916 185,2 42,051 1,451,908
Amount . 8,269,978 4,561,069 610,041 71,487 3,267,453
Excess itoemized deductions
Number of returns. 2,596,5# 1,451,079 196,698 46849‘ 1,569,160
Amount 16,585,213 9,714,508 889,406 416,934 10,404,286
Taxable income
Number of returns. 6,182,27 3,715,758 413,401 58,547 4,784,300
Amount ..........eeeee 131,926,61 79,760,117 8,253,516 1,425,812 64,028,712
Alternative minimum tax )
Number of returns. 39,1 19,546 1,776} 113 31,304
Amount ............... 565,85 333,714 15,387] 34,42, 391,142
Income tax after credits
Number of returns. 5,412,30° 3,224,718 372,237 52,864 4,254,240
Amount .... 27,7553 17,364,374 1,412,083 444,071 12.358.407
Total income tax -
Number of returns . 9,888,880 5,420,451 3,227,480 1,820,284 372,687 52,9 4,257,007
Amount .. 42,054,995 28,321,27 17,698,08: 9,195,707 1,427,480] 478,49, 12,749,550
Total tax liabllity '
Number of returns . 10,120,433 5,608,17 3,334,12 1,896,068] 377,98 54, 4,297,415
Amount .. 42,879,785] 29,008,933 18,059,973 9,469,900] 1,479,0 492,491 12,867,394

EstImatsshouldbeusedwnmcauuonbecauseofmesmallnumbefdsamplerstumsonwhzchnlsbased
tData deleted to avoid di of i for specific taxpay

NOTE: Detail may not add to total because of rounding.

Deleted data are included in the appropriate totals.
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Table 3.1 I:m..:_.:m i_z_ income Subject to Tax: Adjusted Gross Income, Deductions, Exemptions, Taxable Income, and Tax
Iltems, by Size of Adjusted Gross Income and Type of Tax Computation

(All figures are estimates based on samples — money amounts are in thousands of dollars)

4 Income tax - . -
before credits, ) Tax generated i income tax before credits
Type of tax computation by size Number of | Adjusted Taxable naome roguiar computation Wﬂﬁ ,
of adjusted gross income retums gross income |-  income 0 tax o - p” computation ™ ot
- :Sig:u.ua. _ Amount :Eieha. rber Amount :gaﬁ mber Amount
: ) @ @) @ {5) 6) M. )] 9)- (10) 1)
Retumns with regular tax computation only : . C : ’ ;
Total .. . 91,301,331/2,009,887,574 1,577,534,43¢ 1,575,051,944 - 275,820,689] 275,862,116 —1 81,402,677] 276,820,484
Under $5,000 12,674,932) - 38,537,176] 29,819,689 23,824,614 4451 447, —| 4813984 454,067
$5,000 under-$10,000. 16,054,087) 120,357,432 86,470, 86,534,445 5,814,931 5,922,67" —1 14,284707] © 5,920,137
$10,000 under $15,000 .. 13,815,825 171,300,159] 134,221,306{ 134,397,751 13,280,10! 13,297,961 —| 13640404 13,338,737
$15,000 under $20,000 .. 11,132,413 193,576,756 156,274,101 156,469,666 18,602,96 18,607,871 —| 11,076.446] 18,659,869
$20,000 under $25,000 . 8,471,493 190,291,074] 154,975,641| 155,162,138} 20,840,0 20,846,481 —[ 8454401 20,872,784
$25,000 under $30,000 .. 7,256, 188,830,528/ 159,509,682 159,709,793 23,251,62 23,257,7 —| 7244618 23323544
$30,000 under $40,000 .. 10,541, 365,564,846 290,122,103 290,412,912 47,129,368 47,133,41 —] 10,537,697] 47,235,124
$40,000 under $50,000 .. 5543075 246,146,827] 194,924,254] 165,061,214 36,400,57 36,401,81 —| 542612 36,574,056
$50,000 under $75,000 .. 4,198,403 247,163,386 192,612,936 192,758,910\ 42,854,1 42,855,761 —] 4196218 43,022,937
$75,000 under $100,000 878,490 74,581,193 57,451, 57,487,186 15,783,22, 15,792,9: - 877,521| 15,859,314
$100,000 under $200,000.. 548,565 71,744,203 55,2023 55,251,037] 18,540,1 18,540,35: - §48,2020 18,669,203
$200,000 under $500,000 .. 148,391 43,428,741] 32,899,525 33,020,024 13,934,7 13,834,43 - 148,2; 14,008,753
$500,000 under $1,000,000 24,146 16,399,355 13,152,1 13,159,451 6,156,21 6,156,1 - . 2413 6,181,590
$1,000,000 or more............. . ] 13,403] 31,9658 25,798,575  25,802,806] 12,667,33! 12,667,30 — 13,402 12,691,369
Returns with Income averaging tax : ’ !
computation only . .
Total ............... : 3,016,056 151,053, 123,831, 117,345,314] 31,825,823 29,687,14 2,138,67 3,016,056 29,760,650
Under $5,000. - - — —|- o — C— —
$5,000 under $10,000. 39,418 3471 280,63 241,881 23,327] 17,94 5,38 39,418 17,845
$10,000 under $15,000 138,744] 1,737,203 14218 1,218,41 145,381 114,96 30,41 138,744 114,969
$15,000 under $20,000 325,804f - 5746,153) . 4,800,777 *  4,346,65 588,047] 506,1 81,897] . 325,904| 506,150
$20,000 under $25,000 324,778] 731538 6,010, 6,477,40 821,514 719,41 102,1 324,77 719,567
$25,000 under $30,000 366,705 10,108,521 - 8,496, 7,984,79 1,299,453 1,178,05 121,401 - 366,70 1,180,269
! $30,000 under $40,000 520,716 18,183,724 15,120,153 14,193, 2,639,254 2,387,84 251,4 520,71 2,387,860
$40,000 under $50,000 415,548 18,579,178 15,399,840 " 14,616, 3,038,291 2,79717 241,11 415, 2,797,485
"$50,000 under $75,000 4508121 27,382,994 22,308,205 21,199,09: * 5,328,531 4,914 414,32, 450,81 4,927,099
$75,000 under $100,000 . 167,478] 14,394,219 11,743,433 11,263,0 3,360,950 3,156,94 204,009 167,47 3,163,973
$100,000 under $200,000 209,667] 27885721 22,267, 21,369,19! 7,609,080 7,195,48: 413,501 209,66 7,228,664
$200,000 under $500,000 50,170 13,731,842 11,195,198] 10,766,171 4,688,210 4,474 213, 50,170 . 4,488,044
$500,000 under $1,000,000. 4789 3,141,389 2,646,53 2,557,7 1,237,377| 1,193,02 44,34 4,78! 1,195,445
$1,000,000 or more........... 1,32 2,500,41 2,140,391 2,110,23 1,046,40 1,031,331 15,07 1,32 1,032,279
Total credits - _Income tax after credits Altornative minimum tax Yotal income tax ~ .-
ST T et computaon by sze [0 T T Number of | - Number of - As 2 pervent of Averag
T I . .
of adjusted gross income retums Amount retums Amount retums Amount Amount _hﬂw:ﬂo Adjusted _amﬂ__wa ..vnx
: R ) E 10 tax gross income N
(12} (13) (14) (15) (16) an (19) “{20) . 1) 2)
Returns with regular tax computation only, . , ) ’ . N R
TOtal oo 19,300,857|  7.975606] 78615486 268,844,878 245560 2,579,493 271,433,261 17.29 13.5 2,973
Under $5,000.............cccoccevuevnirnrenr . | 290,138] , 13,904  4,589,12 . : o 440,24 1.8 1.1 35
$5,000 under $10,000 .| 3435210 §74,897] - 12,436,92 **15,440) 5,369,59! .62 . 4.5 334
$10,000 under $15,000 . 2,083,654 673,612 13,251,56 *4,572 12,669,69 T 0.4 7.4 917
$15,000 under $20,000 . 2,074,615 661,634 10,973,17 18,733 18,016,96! 1.8 - 9.3 1,618
$20,000 under $25,000 . 1,929,261 620,217] - '8,377,3 18,60: 20,271,16 13.1 10.7] 2,393
$25,000 under $30,000 . 1,921,232 632,448 7,198,682 8,27, 22,699,3 14.2 11.4 3,128
$30,000 under $40,000 . 3,140,165 1,034,174 10,484,205 . 80,521 46,291,471 15.9 1271 . 4391
$40,000 under $50,000 . 1,821,120} 730,144 5,527,527 118,411 35,962,32 18.4 14.6 6,488
' $50,000 under $75,000 1,674,371 890,161 4,175,316 269,48 42,396,261 22.0 C17.2 10,098
$75,000 under $100,000 . 450,770| 472,519 871,224 199,68 15,586,47! 271 20.9| 17,742
$100,000 under $200,000. 342,306 656,534 544,967| 408,50’ 18,424,133 33.9) 25.7] 33,586-
. $200,000 under $500,000. 114,901 385,806 - .- 147,789 509,08 14,133,451 42.4 32. 95,245
" $500,000 under $1,000,000.. ] 20,026 191,822 " 24,072 225,571 6,215,99: T 479 . 879 257,434
$1,000,000 or more............ 12088 437,734 13,379 698,5 12,956,1 50.2] 40. 966,657
Returns with income averaging tax ,
. computation only
Total .o | 1148998 1282924 2,923,154 1,282,62 20,761,19 25.4 19.7] 9,868
Under. $5,000............ — — — - — — - —
$5,000 under $10,000, *17,826) *2,335] 33,735 — 15,610 6.5 4.5 396
$10,000 under $15,000 .. 37,500 14,198 129,81 *1,3 102,091 . 8.4 5.9 736
$15,000 under $20,000 .. 73,487| 46,369 299,06 *4,200) 463,98 10.7] 8.1 1,424
$20,000 under $25,000 .. 94,117] 39,036 - 317,50 *29,86: 709,49 13.0 9.7] 2,185
$25,000 under $30,000 .. 134,51 - 93,948 345,791 *3,141 1,089,462] - 13.6/ 10. - 29m
$30,000 under $40,000 .. 169,52 114,25 513,92 21,31 2,294,901 16. .12 4,407
$40,000 under $50,000 .. 154,9 111,48 407,16: 13,7 +2,699,7 18.5 - 14, 6,497
$50,000 under $75,000 .. 215,45 201,70 445,46 190,9! . 4,916,385 23, 18. 10,906
$75,000 under $100,000 81,23 94,38 166,50! 87,06! 3,156,65! 28, L 21, 18,848
$100,000 under $200,000 .. 129,17 272,61 208,027] 327,41 7,283,47/ 34.1 26.1 34,738
$200,000 under $500,000.. * 36,36 203,721 50,04 317,94 4,603,16! 42.8| 33 91,751
$500,000 under $1,000,000 3,74 52,700| 4,71 138,1 -1,280,85 50.1 40, 267,458
$1,000,000 or more............. 1,1 © 85257] . . 1,32 147,54 1,145,3 54.9) 45, 863,138
*Estimate should be used with caution because of the small number of sample returns on which it is based. )
**Data it 1o avoid disci of i for specific taxpayers.

NOTE: Detait may not add to total because of rounding.
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Table 3.2 — Returns With Total Income Tax: Total Income Tax as a Percent ot Adjusted Gross income, by Size of Adjusted
Gross Income
(Al figures are based on ples — money amounts are in thousands of dollars)
Total income tax as a percent of gross income
. Total Under 5 percent $ under 7 percent
Size of adjusted gross income Number Adjusted Total Number Adjusted Tota Numbor Adjusted Total
returns less deficit income tax retums less deficit income tax retums less_deficit income tax
(1) [¢4] ()] “) ) ® 4] (8} ©)
All returns
Total 81,639, 2,007,045,567]  301,923,05 148,245,1 9,310,233 8,030,755
Under $5,000......... 4,615, 16,510,283 894.601 16,874,41 25,414
$5,000 under $10,000 12,474,88! 95,451,291 5,387.,81 35,619,80 1,471,156
$10,000 under $15,000. 13,383,801]  166,204,730f 12,791,831 37,106,1 1,867,039
$15,000 under $20,000 . 11,276,871] 196,196,741 18,491,021 18,819,19 1,644,251
$20,000 under $25,000 . 8,702, 195,493,924} 20,985,02 10,981,01 965,441
$25,000 under $30,000 . 7,547,35! 206,830,967} 23,793, 8,320,38 711,735
$30,000 under $40,000 . 11,005, 381,861,97 48,605,22! 8,692,801 784,834
$40,000 under $50,000 . 5,946,779  264,201,42 38,675,241 4,007,271 254,089
$50,000 under $75,000. 4,637,7 273,834,36 47,355,174 3,146,151 182,439
$75,000 under $100,000 1,045,45 88,940,95. 18,759,37 1,285,05 55,573
$100,000 under $200,000 . 59,56! 99,833,88! 25,762,519 562, 54,093
$200,000 or more 243,228 111,685,01 40,422,211 740,0 246,299 14,691
Total 42,070,9' 1,471,035,1 218,238,03 89,660, 88,301,677 5,376,480
Under $5,000.............. 10,683  -1,245,253 367,15! — —
$5,000 under $10,000 1,948,44 16,459,44 409,72 15,647,34: 806,198} 41,746
$10,000 under $15,000. 4,500, ,238, 2,824,3 26,657, 21,756,567] 1,302,379
$15,000 under $20,000 . 5,173,22! 90,412,91 6,458,29 14,824,72: 21,399,464 1,325,097
$20,000 under $25,000 . 5,070,661  114,354,67 10,051,57: 9,128,921 13,682,365 35,120
$25,000 under $30,000. 5,171,81 142,055, 14,325, ,033, 10,405,11 1
$30,000 under $40,000 . 8,900,25! 310,114,00! 36,937, 7,688,80! 11,719,709 718,240
$40,000 under $50,000 . 5,281,4 234,920,671 33,172,04 3,617, 3,911,084 234,640
$50,000 under $75,000 . 4,206,321 48,091,6 41,644, 2,779, 2,791,308 171,031
$75,000 under $100,000 932,930) 79,316,61 16,242,101 1,135,911 812,583 48,762
$100,000 under $200,000. 672,763 88,534,41 22,322,2 54, 811,724 47,266
$200,000 or more 201,728 81,773,14 33,482,951 592,77 205,565] 12,091
Total 39,568, 626,010,41 83,685,01 56,584, 7 2,654,275
Under $5, 4,604,95 17,755,53 527,453 16,874,41 25,414
$5,000 under $10,000 10,526,44 78,891,84 4,978,08 19,972,46! 1,429,410
$10,000 under $15,000 . 8,883,1 109,966,291 9,967,47 10,448,57 564,
$15,000 under $20,000 . 6,103,64: 105,783,831 12,032,723 3,994,47! 319,154
$20,000 under $25,000. 3,631,64 81,139,24 10,833,45 1,852,0 130,321
$25,000 under $30,000 . 2,375,54 64,775,54 9,467,321 1,287,13 71,628
$30,000 under $40,000 . 2,105,649 71,747,97! 11,667,621 1,003,99 66,594
$40,000 under $50,000. 665,21 29,271,7 ,503,1 *479,67 19,449
$50,000 under $75,000 . 431,401 25,742,7 5,710,92 366,78! 11,408
$75,000 under $100,000 112,52 9,624,34. 2,517,27 *149,14 *6,811
$100,000 under $200,000. 86, 11,298, 4. ,440, 8,73 6,827
$200,000 or more 41,500 19,911,87 6,939,21 147,25 2,599
Total income tax as & percent of adjusted gross income — Continued
g i . 7 under 10 percent 10 under 12 percent 12 under 15 percent
Size of edjusted gross income Nurber Adjusted Total Nurber Adjusted Total Nurber Adjusted Total
of ross income i 0SS income A of roSs mcome B
retums gless deficit income tax retumns grI(as.:’. deficit income tax retums gIess deficit income tax
(10) (1) (12) (13) (14) (15) (16) un (18)
All returns
Total 353,308 30,417,154‘ 12,265,504| 298,597,894| 13,408,443 416,451,944 55,989,174
Under $5,000 656,81 55,208 — —_ — - -~
$5,000 under $10,000 34,205,58: z772.:asgh 937,21 *15,91 138,914 *17,168
$10,000 under $15,000. 49,015,22 4,284 67! 47,564,03 102,62 178,404
$15,000 under $20,000 . 67,443, 5,700,630| 24,597,496 3,290,712 7,591,332
$20,000 under $25,000. 58,515,1 5,127,183 44,705,210 1,508,556 4,561,656
$25,000 under $30,000 . 49,378 4,288,727| 50,300,044 1,876,101 6,818,732
$30,000 under $40,000 . 58,491,591 5,141,311 77,194,510 3,873,273 18,095,639
$40,000 under $50,000 . 18,994, 1,670,661 34,396,769 1,822,07 10,833,176
$50,000 under $75,000 . 11,983,59; 1,037,749 15,045,713 827,69 6,477,327
$75,000 under $100,000 . 2,292,220) 200,823] 1,918,366} 60,273 683,383
$100,000 under $200,000 1,748,09 148,151 1,387.336) 26,89 466,632
$200,000 or more .......... 83 49,591 551,208 3,33 164,725
Joint retums
Total 241,966,9 20.855,17£ 206,056,433 7,612,453 39,536,800
Under $5,000........... — — — —
$5,000 under $10,000 — — —
$10,000 under $15,000 . 7,714,75 — *170| *242
$15,000 under $20,000. 49,996,79 4,035,739 — —
$20,000 under $25,000 . 52,033,151 34,567,495 197,235 566,429
$25,000 under $30,000 . 43,974,35! 1,275,771 4,601,461
$30,000 under $40,000. 55,004,00 3,502,675 16,381,054
$40,000 under $50,000 . 17,828,26: 1,757,216 10,540,244
$50,000 under $75,000 . 11,265,243 796,094 6,228,083
$75,000 under $100,000 . 2, 55,7. ,071
$100,000 under $200,000 1,617,241 24,59 423,530
$200,000 or more ..... 2. 142,686
Nonjoint returns
Total 111,341,711 5,795,990 16,452,373
Undsr $5,000.. 656,81 —_ -
$5,000 under $10, 34,205,58! *15,913 *17,168
$10,000 under $15,000 41,300,471 102,455 178,162
$15,000 under $20,000 . 17,446,55! 3,290,712 7,591,332
$20,000 under $25,000. 6,481, 1,312,321 3,975,227
$25,000 under $30,000 5,404,47 0,330) 2,218,270
$30,000 under $40,000 . 3,487,493 370,598} 1,714,585
$40,000 under $50,000 1,166,270, 64,857 392,932
$50,000 under $75,000. 718,350) 31,5 249,245
$75,000 under $100,000 . 243,993 4,553 50,312
$100,000 under $200,000 130,849 2,308 43,102
,000 or more 98,880 3! 22,039

Footnote(s) at end of table.
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Table 3.3 — All Returns: Tax Llability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income

(ANl figures are estimates based on samples — money amounts are in thousands of dollars)

Tota) tax credits

Total tax liability
Total personal credits
i f adjusted gross i All retu " - Credit for the Residential Political
Size of adjus fneome reums 1 Number of Amount Number of Amount Child care credit etdorly and disabled energy credit contributions credit
feturns returns Nun;bre}:sul Amount
fotul Number of Number of Number of Number of
returns Amount returns Amount retums Amount raturng Amount
) @ 3) “) 5) ) (8) [ (10) (1) (12) (13) (4 (15)

All , total 99,438,708, 83,769,581 312,533,719 20,4€8,0! 9,263, 14,670,971 7,545,5 2,648,634 474,860] 107,00 2,655,851 645,093  5,105,20: 257,406
No adjusted gross INCOMO ........covvvreivrnnerseeinnnnd 1,003,7 282,92 564,717] 4,93 2,141 —_ —_ * . . b 19
$1 under $5,000 16,239,739 5,399,07. 742,851 291,84 13,984 *15,908 *768] **37,503 **1,39; **7,963 **420 59,091 1,895
$5,000 under $10,000 16,448,67q 13,078, ,031,1 3,453,093 577,23, 631,19 158,904 225,779 45,77% 119,337] 12,957, 305,23 11,370
$10,000 under $15,000.. 14,061,086 13,601,37 13,785,289 21211 687,810 1,003,268 414,678 152,296 49,506 171,505 21,040, 412,46 16,480
$15,000 under $20,000.. 11,484,45! 11,377,430  19,508,01 2.148,10. 708,00 1,005,38 410,115 50,750 - 9,183 278,469 41,997 483,22 21,498
$20,000 under $25,000.. 8,815,391 8,769,973| 21,991,31 2,023,87 662,23 925,64 324,320 1 1 1 560,04 25,816
$25,000 under $30,000.. 7,635, . 24,831, 11 2,055,73i X 939,461 296,450, _ — 363,494 494,50 22,447
$30,000 under $40,000.. 11,0751 11,033,321]  50,114,71 3,310,1 1,148,468] 1,500,251 483,314 - _ 639,199| 854,08 44,761
$40,000 under $50,000.. 5,863,041 5,953,977] 39,787 4 1,976,931 1,869 818,23, 284,818 -4 1| 1] 565,723 28,935
$50,000 under $75,000. 4,657,70: 4,643,35¢ 48,815,2: 1,890,504 1,091,989 575,2 218,224 — _ 335,793 749,9 41,771
$75,000 under $100,000 1,049, 1,047, 19,330,931 532,00 566,90 82,419, 35,720) —_ _ 60,314 252,31 15,980
$100,000 under $200,000 . 761,193 760,025 26,325,089 471,48 929,171 41,509 — _ 38,2164 254,29 17,864
$200,000 under $500,000 . 199,711 199,439] 18,967,82: 151,278 s 6,25 —_ — 8,157 90,255 6,553
$500,000 under $1,000,000.. 29,215 29,17, 7.567,3 23,773 244,52 —_ - 1,18 14,723 1,220
$1,000,000 or more 14,834 14,8111 14,170,661 13,19 472,99 23 —_ - 51 8,627| 799

Taxable returns, total 81,639, 81,639,509 311,250,9: 17,635,63 7,990, 6,800,34: 298,300 73,208’ 2,526, 5,007,007| 254,047
No adjusted gross INCOMO ...........cov...curmrwsnreins 20,9 20,9 427,541 416 1,66 - » . *175 18
$1 under $5,000 4,594,64 4,594 550,359 65,271 1,88! — ' 37,50d 1,362
$5,000 under $10,000 12,474, 12,474,88 5,767,901 1,600,07 227,84/ 153,371 **19,531 272,G7g 10,041
$10,000 under $15,000.. 13,383,801] 13,383,801| 13,552,04! 1,724,391 480,780, 824,440 43,34 385,396 16,119
$15,000 under $20,000.. 11,276,871] 11,276,871 19,374,14 2,019,64 597,851 968, 9,183 475,76 21,277
$20,000 under $25,000 8,702,30 8,702,30f 21,874,998 1,945,97 538,35! 914, 1J 556,141 25,537
$25,000 under $30,000.. 7,547,35! 547,3 24,740,8: 1,991,22 589,54 926,061 — 487,301 22,252
$30,000 under $40,000.. 11,005,90: 11,005,90 50,046,27 3,256,10: 1,036,70 1,493,741 —_ 848,80 44 575
$40,000 under $50,000.. 5,946,773 5,046,773 39,767,421 1,962,97! 84,999 815,73 1 565.35q 28,914
$50,000 under $75,000.. 4,637,72 4,637,72 48,797,39 1,876,801 963,18 574,57 —_— 748,771 41,657
$75,000 under $100,000 1,045,45! 1,045,45! 19,323,43 529,97! 535,71 **129,00! — 261,223 15,871
$100,000 under $200,000 . 59,56 59, 26,323, 470,87, 924,39 ** - 254,214 17,856
$200,000 under $500,000 . 189,284 199,21 18,967,21 151,19, X * - **113,587 **8,570
$500,000 under $1,000,000 .. 29,14 29,1 7.567 23,769 243,571 —_ N .
$1,000,000 or more ... 14,8 14,8 14,170,63! 13,18 468,89 23 —_ ) .

Nontaxable r , total 17,799,1 2,130,07 1,282,78: 2,832,41 1,273,22 745,2 33,794 98,194 3,359

Footnote(s) at end of table.
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‘Table 3. 3 — All Returns: Tax Llablllty, Tax Credits and Taxpayments, by SIze of Ad]usted Gross lncome—ContInued

(All figures are estimates based on samples — money amounts are in thousands of dollars}

Total tax cmditg—Conﬁnued a""t%(rm:;eém
. . Eamed income credit
Nonpersonal credits § mé'::g '&xog:?éw
, Size of adjusted gross incoms i credits Number of
Research and ! Amount
Total - Foreign tax credit Total business credits ! experimentation Other tax credits retums
credit N\:z;brer:soi Amount
ul
Number of Number of : Number of Number of Number of
: roturns Amount roturs Amount raturns Amount returns Amount roturns Amount
{16) {17). (18) (19) (20) {21) (22) (23) (24) {25) 26) 27) (28) (29)

- All returns, total 5,013,889 5,324,191 434,419 738,014 4,517,947] 4,410,087 - 8,980f v 23,217 1434, 152,872 2,278,219 280,783 81,557,399 297,422,715.
No adjusted gross income 4,935 2,119 1 1l 4,934 2,073 - 1 1 - - - - 9,925 48,710
$1 under $5,000 - 69,680 4,45 *5,603] *6; 64,077]- 4,451] 1 - - — — 105,688] 5,058 4,594,207 466,899
$5,000 under $10,000 346,232 72,4 *15,707] *3,053] 312,44d 67,663] - - '18,07d *1,7801 2,172,531 275,725 12,472,371, 5,369,868
$10,000 under $15,000 -512,691 186,1 *31,994] 18,456 454,08 ‘; - — 26,614 11,083 - - 13,381,383 12,765,898
$15,000 under $20,000 490,375 225,210 30,265/ 23,184 445,404 ' — — 14,708 5,263 —_ — 11,272,244 18,458,017
$20,000 under $25,000 ... 463,579 249,15 '25.808 *14,718] 426,172 - - 11,599 —_ 8,685,395 20,832,593
$25,000 under $30,000 . 506,693 320,423 452,92 “ 1 1 15,647 — 7,544,613 23,777,417
$30,000 under $40,000 . 766,744 468,837 90,796 25,976 676,932 — — 10,223] - 10,998,131 48,474,552
$40,000 under $50,000 . 502,283 403,39 *39.221 *13,027] 463,05 | *713 *126; 16,908} —_— 38,533,616 *
$50,000 under $75,000 . 627,912 728,15 67,449 167,65 555,899 ) *2,384) *531 13,263} - 486,880,687

. $75,000 under $100,000 274,465 ° 494, 35 91£ 119,339 249,37 *683 *1.376 6,378 18,456,380
_ $100,000 under $200,000. 304,599 880,210] 32,762 232,169 278,263 1,858 1,409] 5,713 24,068,717
$200,000 under $500,000 . 112,903 574,71 17.361 21,10 104,881 ] 1,521 9,134 3.18d 17,808,185
$500,000 under $1,000,000. 19,070 242,164 757 5,922 18,57 298 3,055 684 7,132,513
$1,000,000 or more 11,728 471,761 2,664 80,1 10,92 i 414‘ 7515 443 13,250,656
Taxable , total . 4,332,173 4,582,01 398,967). 581,25 3,895,6. ! 8,980‘ 23,217| 118,983 297,422,715
No adjusted gross income : 1,64 1l 1 4,1 | 1l 1l - 46,710
$1" under $5,000.......... *3 *5,603] 'd *14,77 - — 466,699
$5,000 under $10,000 29,55 *11,207] *2,398] 152,94 ‘ — — 5,369,868
$10,000 under $15,000 . 82,003 *22,413] *8,001 278,67 | — — 12,765,896
$15,000 under $20,000 . 144,510 *24,66 *13,351 359,71 g - —_ 18,458,017
$20,000 under $25,000 . 160,72 *23,55 *9,759) 378,351} . ! —_ -] - 20,932,593
$25,000 under $30,000 . 219,537} 11 *"1,046,73 : 1] 23,777,417
$30,000 under $40,000 . 377,159 85,19 15,689 - \ — —_ 48,474,552
$40,000 under $50,000 . 348,441 *39,221 *13,027) 449,949 B *713 *12 38,533,616
$50,000 under $75,000 .... 599,798] 59,59 56,974 550,763 v *2,384f *531 46,880,687
$75,000 under $100,000... 464,211 -35,812) 119,339 247,559 “683 *1,37 18,456,380
$100,000 under $200,000 . 875, **50,82: **253,412 **401,07. 1.858) 1,40 24,968,717
$200,000 under $500,000 . 569,757] Lo ) 1,521 9,13 17,008,195
$500,000 under $1,000,000.. 241,213 - . ! ,208 3,05 7,132,513
$1,000,000 or more...... 467,66, 2,65 76,069) 10,925 414 7,515 13,25Q.658
Nontaxable retyms, total 742,131 35,45 156, 757‘ 622,313 — — -
Footnote(s) ai end of table.
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Table 3.3 — All Returns: Tax Liablility, Tax Credits and Taxpayments, by Size of Adjusted Gross Income — Continued
ﬂl figures are estimates based on samples — money amounts are in thousands of dollars)

Aditional tax for o

Total income tax tax preferences’ All other taxes
: ot Tax from frecomputing Penalty tax on

Alternative " If. Social security taxes

Size of adjusted gross income ) Number of Total minimum tax Total ar S tax on tip income
rotums Amount g
Number of Number of Number of Number of Number of Number of Number of
ms Amount pilodi Amount g Amount oo Amount fotms Amount fotuns Amount
(30) @1) (32) @3 (34) (35) (36) @n (38) (39) 42) 43) (44) 45)

Al returns, total 81,639, 301,923,057) 370,311]  4,500,34 370,212 4,490,251) 10,180,217] 10,803,921] 1,005,453 530,023; 9,055,932 10,092,3 97,972 11,858
No adjusted gross iNCOMe ............ovveevviierenns 20994 418,860 10790 372,151 11038 37703 27070 51,281 2223 132,58 . .88
$1 under $5,000....... 4,594,841 475.746‘ 8,84 8,849 1,038,76! 956,43 316,95 *31,81 *1,480
$5,000 under $10,000 12,474,889] 5,387,814 17,041 17,9464 1,282,03 714,02 *2,470
$10,000 under $15,000. 13,383,801] 12,791,831 25,83 1,117,81 956, *865
$15,000 under $20,000 ... 11,276,671] 18,491,021 33,00 1,021,3! 974,0! 3,847
$20,000 under $25,000 ... 20,985,028 52,43 880, 955,82 *367
$25,000 under $30,000. 23.793.004' 15,58 808,821 1,009,493 *220
$30,000 under $40,000 11,005,904 48,605,229 130,67 1,101,358  1,442,7 *1,713
$40,000 under $50,000 . 5,946,773| 38,675,241 141,62 609,01 1,063,75 *286
$50,000 under $75,000 4,637,722| 47,355,174 474,48 619,893 1,365,25! *196
$75,000 under $100,000 . 1,045,4! 18,759,377| 302,99 204,02 533, —
$100,000 under $200,000 759,565] 25,762,519 793,80 174,75 482,42 *230
$200,000 under $500,000 199, 18,775,081 8686, 47,41 118,89 *5
$500,000 under $1,000,000 29,1 7,526,585 394,07 6,50 16,52 6
$1,000,000 or more.............. 14 14,120,545 869, 3,43 , 396

Taxable returns, total 81,639,509 301,923,057) 4,500,34; 7,016,01 8,733,39 9,742
No adjusted gross income.. 20,99 418,860 372,161 6,05! 5,1 *48
$1 under $5,000......... 4,594,64 475,748 8,84 178,07 66, *223
$5,000 under $10,000.. 12,474,889] 5,387,814 17,94 672,49 375,42 *1,531
$10,000 under $15,000 13,383,801] 12,791,831, 25,93 909, 732,7 *865
$15,000 under $20,000... 11,276,871| 18,491,021 33,00: 923,091 843, *3,647
$20,000 under $25,000... 52,43 825,91 856,061 *367
$25,000 under $30,000 15,58 770,851 924,59 *220
$30,000 under $40,000 11,005,90 130,67 1,078,952 1,379, *1,713
$40,000 under $50,000 5,946,773 141,62 602,697] 1,045,90 ‘206
$50,000 under $75,000 ... 4,637,72 474,487 614, 1,349,54; *188
$75,000 under $100,000 . 1,045,45! 302,997 202,221 528,60 —
$100,000 under $200,000 759,565 793,802 174,44, 481,59 *230
$200,000 under $500,000 199,28, 866,886 47,32 118,709 *5
$500,000 under $1,000,00 29,1 394,072 6,49 16,49 *8
$1,000,000 or more........ 14,800] 869,889 3,43 9,200 396

N le retums, total.. - — 2,039,901 1,358, 2,216

Footnota(s) at end of table.
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Table 3.3 — All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted: Gross Income — Continued

3

(Al figures are based on ples — money amounts are in thousands of dollars) y
Earned income credit ]
used to offset " Taxpayments
non-income taxes | . -
' v \ Payment with t Excess social Crodit for tax
P B Hut i o a\ int with r (COSS on
Size of adjusted gross income T Total? Inmr?e fax Esumatedmtax oy axtonsion of socurly taxes cortain gasoline,
Nl::vmb:;ao' Amount liability | . paymen filing time withheld fuel, and ol
Number of Number of ! Number of " Number of " Number of Number of
l:g;ums Amount ‘rlal " Amoqnt returns Amount returns Amount retums Amount returns Amount
. (46) 47 (48) (49) (50) (51) (52) (53) (54) (551 (56) 67 . (59) (60)
Al returns, total .. 731,732 193,259 15,669,127) 92,150,932 345,156,777] 85,219, 281,388,979 11,241,617] 53,097,83 858,137] 9,747,379 840,4¢ 1,590,3 202,084
‘No adjusted gross income .... 81,981 18,189 720,779 552,609 332, 56{1,779 105,521 267,4 14,387 109,146| 6,68 " 176,02 43,880
- $1 under $5,000 ........ 265,661 68,826 10,840,66! 13,022,993 12,581,57 2,605,506 383,913 223,72 47,807 * 98,34 10,187
$5,000 under $10,000 . 384,090 106,245 3,370,12 14,155,200 12,942,986, 9,008,818 1,314,801 882,21 76, 192 ‘2611 141,21 12,638
$10,000 under $15,000 - — 459,71 13,318,218 11,885,12! 15,919,97¢{ 1,837,164 1,833,280} *4.8 148,21 15,426
$15,000 under $20,000 — —_ 107,02 11,245, OAd 10,229,01 21 668 321 1,635,298 2,547.8: 2,74 154,220| 15,864
$20,000 under $25,000 - - 55,41 8076048 23802007 1,169608 247557 *4,74 143,580 24,605
$25,000 under $30,000 — -— 46,84 7,165,867 27,830, 39d ,087‘ 2,234,85 9,9 121,89: 13,318
$30,000 under $40,000 L— — 41,78 10,499,87 54,825,596 1,198,024] 4,335,31 72,83 188,551 23,659
$40,000 under $50,000 —_ —_ 9,064 5,582,60 39,835,517 858,578 4,263,13: - 199,56 171,41 17,063
$50,000 under $75,000... - - 14,35 4,244,39! 43,291 ,889] 1,001,769 7,777.91 327,54 164,339 15,609
$75,000 under $100,000.... _ — 1,844 871,451 13,493.490 400,658 4,973, 102,32! 38,4 3,477
$100,000 under $200,000 —_ —_ 1,168 617,50 349,884 7,783,501 70, 34,374 3,848
$200,000 under $500,000 .. - — 2721 155, 116,965 5,828,56 28,03 9,123 1,353
$500,000 under $1,000, 000 —_ — 43 22,61 18,849 2,547,1 4,87 1,723 598
$1,000,000 or more — — 23] 11,43 11,4971 5,023,5 2,63 9 542
Taxable retums, total - - - 72,132,2; 10,485,714 52,021,281 819,79 1,117,933 113,100
No adjusted gross iNCOMe ............ccveerrurrerni. - - - 8,993] 3,165 53,11 ©o2 . 64 220
" $1 under $5,000 - -— - 3,460,119 68,4 *4,7 *157
$5,000 under $10,000 .. —_ —_ - 10,066,73 704,07 - 48,551 2,573
$10,000 under $15,000. - - —_ 11,453,001 1,783,3 84,333 7,284
$15,000 under $20,000. —_ —_ . - 10,098,3 2,468,2! *69 142,011 14,810
- $20,000 under $25,000. — —_ - 8,009,71 2,341,231 *3,20 128,27 12.062
$25,000 under $30,000. - —_ - 7.099,1 2,189,19; 9,24 108,411 10,882
$30,000 under $40,000. - — —_ 10,459,261 4,281,0! 70,98 184,19 22,945
$40,000 under $50,000. — — - 5571,21 4,257, 198,5. 168,5 16,884
$50,000 under $75,000. - - - 4,231,331 7,740, 327,23 **201,01 **19,018
$75,000 under $100,000.. - - - 868,311 4,964,73 102,2 * -
$100,000 under $200,000 - - — 616,371 7,777.6 70,20 34,36 3,845
$200,000 under $500,000 —_ — —_ 155,63 5,824,8! B 27,99 9,101 1,348
$500,000 under $1,000,000 . —_ -— - 22,57 254571 **7.4! *2, **1,130
$1,000,000 or more — - ’ 11,421 5,021,6 : . e
-'Nontaxable returns, t0tal ..........ccceeeeeveeevrnnenens J - - 731,732 193,2591 15,669,12ﬁ 13,087,72! 1,076,55! 20,61 472, 88,964

Footnota(s) at end of table.
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Table 3.3 — All Returns: Tax Liability, Tax Credlts and Taxpayments, by Size of Adjusted’ Gross Income — Continued

(All figures are estimates based on samples — money amounts are in thousands of dollars)

V. Tax due at Predetermined estimated
Overpayments ' time of filing ~ tax penalty
Size p . o Credited to 1985 .
sze of adjusted gross income _ Total . Refunded - 4 estimated tax Number of . . " Numm of .
it ref o
Number of Amount Number of Amount ~i|  Number of Amount owms. .
‘ (1) - (72) (73) (74) -(75) {76) [t} (78) (78) (80)

All returns, total 75,563,505 70,176,767] 73,175,119 64,960,221 3,338,16 . 5,218,546 21,157,7 36,736,773 2,022,834 - 342,120
NO adjusted gross iNCOMB ...........cecvveeeruerreeererseeeirearenreisd 498,07! 828,172 474,091 764,220 37,65 146,31 388,051 22,989 2,202
$1 under $5,000 12,668,321 2,986,219 12,542,439 2,910,615 . 187,93 1,812,2 289,81 4

* . 85,000 under $10,000 . 12,597,86 5,695,785 5,546,957| 417,229 3,357,23 1,017,686 10,738
$10,000 under $15,000 10,977,82 5,710,810 . 5,432,008] 543,59 2,973,42; 1,544,851 21,422
$15,000 under $20,000 8,946,33 6,370,587] 6,074,585 506,13 2,502,701 1,575,30 21574
$20,000 under $25,000 6,900,2 6,200,594 5,951,131, 307,48 1,893,44! . 1,691,941 + 21,289

25,000 under $30,000 5,986,4 7,007,899 6,781,353 200,691 1,645,161 1,692,723 25,362
$30,000 under $40,000 8,579,958 12,137,543 11,793,063 345,30 2,475, 2,880,051 26,512
$40,000- under $50,000 4,311,551 - 7,612,784 7,338,756) 199,48; 1,649,6! 3,035,77 32,807
$50,000 under $75,000 3,098,81 7.840,50 7.092,072| 313,583 1,548,14 4,758,13 38,174

' $75,000 under $100,000 550,61 2,399,953 1,980,010 116,904} 498,29 2,768,5 29,767

. $100,000 under $200,000.. 344,973 2,523,361 1,873,48! 108,868 414,52 4,77391 . 47,848
$200,000 under $500,000.. 85,77 1,784,2 1,067,55 41,20 113,69 4,056,40! 39,815
$500,000 under $1,000, 000 .. 10,744 411,13 162,908} 7,445) 18,37 2,080,981 10,680
$1,000,000 or more . 667,17 191,40 4,654 8,86 4,172, 11,928

Taxable 8, total ~ 61,700,31 63,050,31 58,131,26 2,974,05 19,847,21 36,064,48 330,095

: 68,180) 52,797} " 1,429 17,9 318,431 566

3,218,14 876,115 | '858,168]! 65,339 1,364,567| 181,08; 787

9,473,24 3,270,221 3,178,22 /310,851 2,980,053 0 7,809

10,527,11 5,078,600 4,847,180]' 499,21 2,844,757] 1,421,861 19,384

$15,000 under $20,000 8,817,973 6,056,251 5,777,013 483,51 2,442,990] 1,507.6! 19,835

+ $20,000 under $25,000 6,823,290 5,940,04 5,718,997(! 293,529 1,866,641 1,639,51 20,274
$25,000 under $30,000 5,926,769) 6,772,959) 6,562,267(! 195,63 1,619,477 1,653,191 24,529
$30,000 under $40,000 8,534,201 11,964,251 11,630,155 337,370) 2,465,562 58, 28,152
$40,000 under $50,000 4,209,61 7.546,93 7.277,1311" . 197,578 1,646,482 3,023,571 32,735
$50,000 under $75,000 3,083,99 7,764,83: 7,022,101); 311,621 1,545,744 4,752,05 38,070

$75,000 under $100,000 . 547,173 2,356,89 1,938,866] , . 118,108 ° 497,75 2,767,3 29,702

$100,000 under $200,000 343,60 2,507,501 1,859,874} 1 . 108,689 4143 4,773, 47,835

$200,000 under $500,000 85,46 1,775,87; 1,060,499] . * 41,109 113,64 4,056,1 **62,417

$500,000 under $1,000,000 10, 407,35 159,326) | 7,42 £427,23 **8,253,571 ..

$1,000,000 or more .......... L 664,30; 188,666 | 4,64 . . .
" Nontaxable returns, total ... L 13,863, 19: 7,126,448 © 6,828,954 .’ 384,1 1,310,57: 682,2 12,025

"Estrmata should be used with cauuon becauss of the small number of sampla returns on whu:h it.is based. - * ' : :

**Data to avoid 1 for specific .

tData deleted to avoid di of i for specific s. Deleted data are included in the appropﬁate tovals " .

finctudes prior year retums with minimum tax and curent and. prior year returns with altemauve mlmmm'n 'ax v !

4Includes other yments. !

NOTE: Detail may not add to total because ‘of rounding. N |
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Table 3.4 — Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed
(All figures are estimates b,a.sed on samples—money. amounts are in thousands of dollars) . '

All retumns
Classified by the highest marginal rate at which tax was computed Classified by each rate at which tax was computad
| joct to tax Té d Income tax after credits
Tax rato classes Nombor | pe income_subject to 29 s - Number 1 taxed | INoome tax
justed gross As a percent | As a percent of ncome generated
returns income At alf rates | At marginal rate| At all rates | At marginal rae Total of adjusted of income retums at rate at rato
gross income | subject to tax
) @ )] 4 5) ®) (Y} 8) [} {10 (1) 2
94,178,183 2,160,786,687| 1,696,397,261 247,619,147]  305,502,98! 74,219,12 297,322,604 13.8 17.! 94,178,183 1,696,397,261] 305,502,085
9,786,311 35,593,283 13,113,138} 13,113,139 _ — [§] 0.1 94,178,183} 254,373,153| —_—
6,376,93 38,297,264 4,888,357 534,604 537,71 1.0 1. 84,391,679 138,772,224 15,264,945
5,833,339 4,563,771 1,615,860 547,65: 2.7 4, 78,014,934 126,028,579 15,123,429
10,240,221 15,708,819 6,052,261 2,199,23 5.0] 74 72,181,595 221,683,900 31,035,748
3,578,840 2,575,58! 536,82 7.3 8, 22,420,735 40,791,854} 6,118,778
10,468,01 2,203,520 7.9 9. 53,367,911 169,908,698 27,185,382
1.398,7. 347,323 6.4 X 4,759,235 2,154,471
16,954,22 2,847,62 8.7] 11", - 48,292,744, 27,200,037
5,867,51 710,98 10. 12, 14,430,22, 5,793,078
,866, 2,532, 9.9 12, 24,553,07 20,947,092
6,830,15! 1,015,11 12. 141 9,833,44 6,113,125
2,331,783l 445,37 1. 14, 1,487,57. 1,380,480
24,002,58: 3,772,48! 1. 14, 19,134,83 21,242,127
11,131, 2,089,33 14.3 16.. 6,926,864 7,080,873
190,455,1 1j 25,932,47 3,204,001 13. 16. 14,010,34 16,836,899
50,795,91 8,348,23; 1,249,67. 16. 18. 3,622,3 4,265,098
6,977,334 1,118,8 139,1 15. 18.! 377,81 465,841
238,161,470) 37,521, 7,118,81 15, 19, 8,805,88 20,767,683
30,861,067] 5,640,50: 685,1 18. 20. 1,897,061 2,538,347
5,350,344 871,41 153,63 17. 21 192,61 433,915
156,900,739 29,713,53 5,278,21 18. 22, 4,965,81 43,045,886 16,357,437
109,416,305 88,352,694 24,23531 4,970,77: 21, 28. 2,412,451 34,481,140 14,482,079
36,407,612 28,869,403 3,011,183 9,171,161 1,355,03: 24, 31.0 753,924 13,508,789 6,078,955
15,200,721 12,074,80! 1,754,808 3,870,0 2, 25.3 31.8 285,190 4,451,574 2,136,756
37,174,803 29,817,186 4,732,806 10,717,85: 2,319,07 28.0) 35.0; 432,621 15,311,314} 7,502,544
303,414] 116,069,188, 94,980,188 54,055,591 42,532, 27,027,79! 41,289,395 35.6] 43.5) 303,414 54,055,591 27,027,795
Joint returns and retums of surviving spouses
Classified by the highest marginal rate at which tax was computed Classifiod by each rate at which tax was computed
I bj to tax Ti ted Ll tax redits
Tax rate classes Number ncome_subject to ax_general ncome tax after cre Number .
of Adjusted gross As a percent a percent of Incomo taxed generatod
roturns income At all rates | At marginal rate| At all rates | At marginal rate Tota of a ,lmed of income retuns at rata at rate
gross income | subject to tax
(13) (14) (15) (16) 7 (18) (20) (21) (22) (23) (24)
All marginal rates 45,570, 1,507,610,0! 1,159,571,004 170,460,801 221,892, 55,358,89: 14.3] 18. 45,570, 1,159,571, 221,892,363
0 percent .. 2,319,558 15,751,93 4,454,820] 4,454,820| — — [§] " 45,570,601 151,508,3 —
11 percent .. 1,870,664 18,664,873 8,780,270, 2,080,012 227,796 228,801 0.9 2.0 43,251,0! 88,768,823 9,764,570
12 percent .. 2,283,67. 25,771,426 14,840,477 2,380,281 812, X 27 47| 41,280, 84.273.38q 10,112,806
14 percent .. 4,724,99; 69,617,015 46,065,708| 10,155,769 3,701,596 1,421, 4 7.5 38,096,71 157,524,173 22,053,384
15 percent — — - — —_ — — — —_ - -
16 percent 4,802,590 92,596,141 66,869,727] 9,718,906 6,763,5001 1,555,02: 6. 9.5] 34.271,7 130,542,347 20,886,776
17 percent — — - — — —_ —_ —_ — — —
18 percent 5.212.26% 126,325,360| 94,394,13 10,997,867 11,051 ,60q 1,979.61& 8.3 1.1 29,469,13 112,876,700} 20,317,806
20 percent — —| — — — — — — — —_ -
22 percent .. 5,344,409 154,658,698 118,400,246{ 11,443,366 15,859,757 2,517,540] 9. 12. 24,256,86: 94,658,212 20,824,807
23 percent .. - - — — — - - - - - -
24 percent .. - — — —J — - - - — — — —
25 percent 5,810,540 201,225,47. 157,961,171 15,021,88 23,886,903 3,755,472, 23,308,401 11.6 14, 18,912,46! 84,462,08! 21,115,522
26 percent _SJ ot —_— — —_ — —_ — - — — —
28 percent .. 4,411,57! 178,128,598 142,767,247 10,861,155 24,170,416 3,041,123 23,648,802 13.3 16.6) 13,101,82! 56,820,0104 15,937,603
30 p . - - - - - - - - - - — —
32 percent .. — - — — _ — -_ - - - — — —_
33 percent 4,823,980 237,067,473 191,284,3 21,480,260 37,351,663 7.088,486| 36,747,142 15.5 19.2) 8,690,3! 62,463,78: 20,613,048
34 percent - - - -_ - - —_ - - - — —
35 percent .. - - - — - -_ - _ -— - —_ —
38 percent .. 2,120,42 135,399,894| 109,309,77 12,194,313 25,353,527, 4,633,839 24,924,412 18.4] 22, 3,866,37 36,886,73 14,054,958
42 percent 1,030,07 89,701,698| 71,705,01 9,800,454 19,781,824 4,158,191 19,216,051 21.4) 26.9] 1,745,94! 28,226,7 11,855,214
45 percent 290,72 35,056,9! 27,795,05: 2,909,427 8,844,550 1,309,242 8,620,445 24.6 31. 715,869 13,027,897 5,862,588
48 percent -_ — — — — — — _ — —_ —_ —_
49 percent 227,613 36,904,521 29,601,5 4,700,73 10,640,694} 2,303,359 10,347,17 28.9) 35.0 425,14 15,170,14 7,433,369
50 percent .. 197,53 90,739,998 74,241,39 42,161,55 33,446,497 21,080,77 32,360,813] 35.7] " 43. 197,531 42,161,55 21,080,776

Footnote(s) at end of table.
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Table 3.4 — Income Subject to Tax and Tax, CIassIerd by Both the Marginal Rate and Each Rate at Which Tax was COmputed — Continued
(Al flgures are estimates based on samples — money amounts are in thousands of dollars)

Separate returns of husbands and wives

Cl by the highest margina! rate:at which tax was [Classified by each rate-at which tax was
. . : j Tax, 1 [ i .
Tax rate classes Number ) income subject to tax ax“ generated Income tax after credits Number \ o | o tax
- | Adjusted gross As a percent | As a percent of neome tax generated
returns income At all rates | At marginal rate| At all rates | At marginal rate Total of adjusted of income rotums at rate at rate
. - ross income | subject to tax
(25) (26) @7) (28) 29 (30) (31) 32) (33) (34) » (@) (36)
All marginal rates 815,674 12,109,379 9,101,46° 1,985,8 1,925,35: 728,094 1,882,050 15.5 20.7] 815,67, 9,101,467 1,825,352
0 percent .. 119,930 347,670 95,545 95,545 ~ — () M . " 815,674 1,278,310 —
11 percent .. 36,936 144,273 86,387 23,596‘ 2,576 2,596 2,617 1. 3.0 695,744 715,345 78,688
12 percent .. 64,772 366,20 219,134 41,011 12,368 4,921 10,706 2.9] 4.9 658,808 664,749 79,770
14 percent .. 104,354 787,181 520,889 124,344 42,564 17,408 39,046 5.0 7.ﬁ 594.03ﬁ 1.177,16q 164,802
15 percent .. —_ T — — ~ — C - —_ _ —_ —_ —_
16 percent .. 113,412 1,073,939 779,319 104,518 78,197 16,723 77,34 7.4 9.9‘ 489,682f 875,37% 140,139
17 percent .. —_ —_ - _ — . _ —_ — — — —_ -—
18 percent .. 80,059 1,011,197 714,742 74,270 83,023 13,369 81,494 8.1 * 1.4 376,270 698,313 125,338
20 percent .. S — - —_ — — —_ —_ — — - —_ —
22 percent .. 73.839] 1,026,841 ' 812,400 66,626 106.825 14,658 106,515 - 10.4] 131 296,211 555,845} 122,286
23 parcent .. - — — I i — - - — - - -
24 percent .. - — - R i - R - — — —_
25 percent .. 56,957| 1,064,496 ' 768,642 68,071 115,678 - 17,018 113,12 10.ﬁ . 14.7] 222,3721 506,421 126,605
26 percent .. — L - — - E - — - — — — —
28 percent .. 49,883 ' 946,513 815,941 70,190] 139,09 : 19,653 138,69: 14.7‘ 17.0| 165,415 378,350 105,378
30 percent .. — - - - L - - — - - - -
32 percent .. — —_ _ — - —_ —_ —_ -— —_ —_ —_
33 percent .. 44,473, 1.093,997‘ 874,644 91,919 - 169,823, 30,333 168,371 15.4) 19.3] 115,535 466,532& 154,615
34 percent .. — — - -— - —_ _ — —_ —_ - —_
35 percent .. —_ — —_ —_ — _ —_ . —_ — . -—
38 percent .. 38,636; 1,140,662 864,078 79,314 218,894 30,139 216,346 19 22.4 71,059 309,517 117,617
42 percent .. 22,065 958,899 796,89 134,947 224,008 56,678] 220,204 23. 27. 32,423 267,530 112,362
45 -porcent .. *2.886 *176,221 *140,21 *16,694 *44,914) 7512 '44.828\ *25.4 *32. 10,358 105,611 47,525
48 percent .. —_ — _ _ S . — I —J - —_ —_ —_
49 percent 3,35 270,28 215,59, 32,074 77,161 15,716 75,619 280 35:1 7,47d 141,174l 68,175
50 percent .. 4,11 1,701,001 1,297,04 962,740 610,231 481,370 587,14, 34, 45.3] 4,117 962,740 481,370
Retums of heads of
Cl by the highest marginal rate at which tax was .col Ot by each rate at which tax was
Tax rate classes . tncome subject 1o tax " Tax generated Income tax after credits
Number | Adjusted gross i T ne 8 1 | As a porcont Number Income taxed | ‘ncome tax
returns income At afl rates | At marginal rate] At all rates :]At marginal rate Tota) of aci;'usted of income retumns at rate at rate
. . gross income | subject to tax
. @7 (38) (39) (40) - 1) * 42) 43) _ (44 (45) (46) @7 | (48)
All marginal rates ' 8,741,913] 135,004,185  100,599,55 - 14,536,933 14,149,832 3,076,8: 12,908,987} 9.6] 12 8,741,913  100,599,55 14,149,832
0 percent .. 989,68 4,315,398 1,250,21 1,250,2 - — () " " 8,741,913 19,080,34 —
11 percent 932,23 5,973,661 3,084,851 940,72 103, 103,47 14,185 0.2 0. 7,752,224 15,262,70! 1,678,808
12 percent 1,040,78! 9,224,475 5,619,77 1,040,31 364,773 124,831 151,0¢ 1.6 2. 6,810,994] 13,178, 1,581,196
14 percent 1,019,970f 10,970,1085] 7.693,10 1,063,29! 640,981 148,861 468,74 4.3 . 8.1 5,779,205 11,533,61 1,614,706
15 percent ... — -_ — - = - -_ - - - —_
16 percent ... — . B — [ ~ -_ — - - — -
17 percent 1,330,11 18,364,049 13,615,05. 2,043,07 1,398,748 . 347,323] 1,166,59. 6. 8. 4,759.235i 12,673,359 2,154,471
18 percent 1,168,3 19,907,500 15,561.,5. 1,774,804 1,858,789 319,46 1,653,05. 8.3 10. 3,429,123 9,009,22 1,621,881
20 percent 773,18 15,949,077 12,735,391 1,137,61ﬁ 1,691,649 227,523 1,590,64. 10.% 12. 2,260,757 5,897,684 1,179,569
22 percent ... —_ —_ — . _ —_ - —_ — —_— — — —_
23 percent ... -] -— — - — - — - — — -
24 percent 744,56 19,123,750| 15,406,81 1,855,731 2,331,73d 445,37 2,234,244 1.7 . 14. 1,487 572 5,793, 1,390,480
25 percent — - - — - — - — - — —- —
26 p — : —_J . - — e — - — — —
28 percent 365,190y . 11,380,00 9.414,95 832,993 1,622,971 233,231 1,580,853 13.9 16. 743,007] 2,835,42, 793,919
30 percent -_ — —_ _ . sy . _ - — —
32 percent 185,203 6,977,334 5,768,74 434,800 1,118,804 139,168 1,090,5291 15.6] 18.9} 377,817 1,455,7! 465,841
33 percent — - — - —_ A3 - — - — —
34 percent — — - — — - — — — : - —
35 percent ... 117,06d _ 5,350,344 4,430,98 438,91 971.4151 153,639} 957,795 17.9) 21. '192,614‘ 1,239,75 433,915
38 p — T = — - -— - - — - . -
42 percent 47,849 3,054,251 2,420,43] 281,58 630,031 118,26 623,19 20.4] 25. 75,5464 721,970 303,227
45 percent © 14,011 1,174,437‘ 934,128] 85,06 281,697 38,27 278,05 23.7 ‘29, 27,697 375,205 168,842
48 percent 6,65 746,32 616,53 72,40 213,783 34,7 210,4 28.2 34.1 13,686 258,81 124,227
49 percent — . —_ —_ - . —_ — - —1‘ —_ - —_—
50 percent ... 7,0 - 2,49345 2,047,021 .1,285,23 921,404} 642,61 - 889,623] 35. 43.! 7,034} 1,285,23 642,618

Footnote(s) at end of table.
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Table 3.4— Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed — Continued

(All figures are estimates based on samples — money amounts are in thousands of dollars)

Retumns of single persons

Cl d by the highest rate at which tax was computed Ciassified by each rate at which tax was
' tax d 1 ft radits
Tax rate classes N . A ons Income subject to Tax ncome tax after cre Number ) taxed Inc tax
"o"hs justed gt As a percent As a peroent of '°°" o geonerated *
returns income At all rates | At marginal rate] At all rates | At marginal rate Total of adjusted returng at rate at rate
gross income M tax
(49) (50 61 (52) (83) (54) . {55) (56) (57) (58) (59) (80)
All 9! rates 39,049,988 506,063,085 427,125,238 60,635,554 67,535,439 15,055,318 66,878,127 13.2 15.7] 39,049,988 427,125,238 87,535,439
0 percent .. 6,357,134 15,178,27 7,312,545 7,312,545 ‘-_— — 6,085 " 0.1 39,049,988 82,508,109 —_—
11 percent .. 3,437,108] 13,514,45 9,749,37 1,844,027 201,1 202,843 195,807 1.4 2.0] 32,692,854} 34,025,348} 3,742,788
12 percent .. 2,444,106 12,669,97 9,412,13 1,102,17! 426,78 132,261 416,898 3.3 4.4 28,255,746 27,913,815 3,340,658
14 porcent 4,390,905 30,025,36: 23,685,39 4,365,411 1,667,1 611 \Sg 1,619,056y 5.4 6. 26,811,6404 51,448,95! 7.202,854
15 percent 3,814,22 34,160,343 28,371,32 3,578,84 2,575,58 536,82 2,504,737 7.3 - 8.9 22,420,735 40,7918 6,118,778
16 percent 3,588,288 40,061,060 34,449,024 3,948,57 3,626,31 631,772 3.564.30% 8.3 10. 16,606,507} 38,490,479¢" 6,158,477
17 percent — — —_ — — — — — —_ - —
18 percent .. 2,848,754 38,427,919 33,739,745 2,973,20 3,860,80 535,176 3,919,269 R 10, 11.6 16,018,218 28,520,078 5,135,234
20 percent .. 2,336,02! 36,758,158 32,552,040 2,417,318 4,175,8 483,464 4,128,850 11.2) 12.7) 12,169,465 23,087,542 4,613,508
22 — - — — . - — - — - - —
23 percent .. 2,806,798} 54,462,771 4,415,550} 6,830,15 1,015,117 6,781 .5661 12 141 9,833,440, 26,578,804] 6,113,125
24 percent .. _— — - — _— -_— _ —_ —_— -—
25 percent .. . — — — — —_ — —J —_ -
26 p 3,304,33 77,497.0051 8,035,917 11,131,583 2,089,338 11,056,4808 14.3 16.2] 6,926,64 27,234,128 7.080,873
28 percent — _ — — — —_ - —_ - -
30 percent .. 1,725,243] 50,795,916, 4,165,572 8,348,23 1,249,67£ 8,312,271 16.4 | 18.# 3,622,304 14,219,995 4,265,998
32 percent .. — - — — — — - — - —
33 percent .. —_ —_ — _— — - _ — -_
34 percent 868,67, 30.861,06f 2,015,264 5,640,50; 685,190] 5,621,731 15.4 20.8*4 1,897,061 7,465,72 2,538,347
35 percent — — — — — — — - - .
469,84 20,360,1 1,616,411 4,141,11 614, 4,120,002 20.2 23.4) 1,028,389 5,749,63 2,184,882
287,04 15,701,451 1,518,185 3,599,4 637,63 3,530,960; 22 ) 28.3 558,544] ,264, 2,211,275
176,77 14,454,39 1,682,503 3,656,271 807,601 3,628,193 25.\ 31.7| 271,504 4,192,76 2,012,529
94, 72 21,134,733, 9,646,060] 7,554,4 4,823,03 7,451,816 35.3 42.8| 94,72 9,646,01 4,823,030
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Table 3.5 — All Returns With Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross Income
{All figures are estimates based on samples — money amounts are in thousands of dollars)

Tax generated at specified rate
Number of -
h . 0 percent 11 percent 12 percent
Size of adjusted gross income ; n;:?‘“":’w"'bjlgm Taxable income '“”’:f t::b]ect T‘: O ratas Nowoe Nurba Nombor
to tax "'g, d Income subject '"" d Intoms subject | Tax generated M income subject | Tax genorated
retums | to tax remms . to tax at rate retums to tax at rate
. (1} ] [€)] 4 5) ‘ 6) [44] 8} (9) (10) . (1) (12)

Total . 94,178,183] 1,701,365,731] 1,696,397,261]  305,502,98 94,173,15}3 254,373,153 84,391,872 138,772,224 15;264,94 £ 78,014,934  126,028,57! 15,123,429 .
Under $2,000 .. 2,911,739 2,111,205 » 2,111,147 ) 12,741 2,911,739 1,094,234 268,178 116,942 12,864 -— —
$2,000 under $4,000. 6,172,085 11,623,492 11,623,73 110,27 6,172,05. 10,631,605 1,914,994 831,668 91,483 214,764] 138,11 16,574
$4,000 under $6,000. 6,573,321 21,802,911 21,811,26 863,75 6,573,321 14,257,374 5,162,070] 5,015,007 551,651 3,216,581 2,044,04 245,286
$6,000 under $8,000. ,564,75 32,142,4 32,143,438 2,008,719 6,564,75 15,772,701 5,650,846 6,610,967 727,206; 4,520,426| 4,243,583 509,230
$8,000 under $10,000 6,407,34: .42,890,84: 42911,32 3,381,08 6,407,34. 16,439,918 6,115,349 8,484,88 933,338 5,208,542 5,798,00 695,761
$10,000 under $12,000. 5,917,123 50,144,574 50,120,503] 4,540,13, 5,917,123, 15,690,677 581262 8,936,357] 982,999 5,591,098 7,484,00 898,081
$12,000 under $14,000. 5,600,201 57,265,993, 57,211,297 5,809,710 5,600,201 14,897,317 5,544,70 8,778,459 965,631 5,408,785] 8,107.11 972,854
$14,000 under $16,000. 4,906,144 58,840,40 58,847,948 6,449,614 4,906,140 13,459,290 4,866,253 8,014,841 881,83 4,812,940 7.600,97 812,117

. $18,000 under $18,000. 4,790,073] 65,596,10 65,564,384| 7,675,141 4,790,073] 13,365,383 4,767,901 8,092,216 890,1 4,738,171 7,799,1 935,800
$18,000 under $20,000. 4,199,349 64,870,929 64,688,354; 8,037,34! 4,199,349, 11,938,346] 4,190,01 7,156,008 767,161 4,166,620 6,863,123 835,575
. $20,000 .under $25,000. 8,796,271 .160,986,30! 160,639,540 .. .21,559,42. . .8,796,271 25,830,001|. ., .8,779,179) 15,561,840 -~ 1,711,80: 8,751,087 . 15,183,435/ .- 1,823,212
$25,000 under $30,000. 7,623,149 168,006,165|° 167,694,589). 24,429,802], 7,623,149] 23,265,92 7,611,323 14,124,302 1,553,67. - 7.587,93 13,907,089 - 1,668,851,
$30,000 under $40,000. 11,062,401 305,242,257]" 304,606,880 49,516,772 11,062,401 35,269,81 11,058,233 21,559,449/ 2,371,539], 11,048,521 21,378,098}, 2,565,372
$40,000 ‘under. $50,00¢ 5,958,623] 210,324,094 209.677,?7 3 39.198.,30 5,958,623 19,532,040 5,958, 16! 11,990,68! . 1,318,97 5,853,957 11,8321 1.43‘1 863
$50,000 under $75.000. 4640218 214821141 213958004 47768199  a640.215 15331484 464708 9408083 . 1034889 4645940 0369014  1,124300
$75.000-unde[ $100,000 1,045, ..69,194,901] 68,750,2 18,949,643] °  1,045968| 3,431,122, 1,044.9 2,095,608|" 230,517}, 1,044 85 2,085,344). 250,241
$100,000 under $200,000 758,23 77,469,537]" 76,620,23 25,735,46 758,23, 2,482,58! 757,959 1,517,87! 166,967]" 757,66 1,510,319 181,238
$200,000 under $500,000 .. 198,561 44,194,72 43,786,19 18,409,031 198,561 642,60 198,401 391,243 43,03 198,38 388,805 48,657
$500,000 under $1,000,000 . , 28,935 15,798,72 16,717.2 7.349,1 28,93 93471 28,92 56,97 6,26 - 28919 58,623] 6,785
$1,000,000 or more .......... . 14,730[ 27,938,970]. 27,913,041 13,698,64 14,730[" 47,2 14,729 28,80 3,16 14,72 28,62 3,435
Tax at d rate — C . !
. ] 14 percent 15 percent 16.percent ' 17 percent
+ . Size of adjusted gross income N g ; 3 N N
R umber Income subject | Tax generated Income subject | Tax generated N""',"b"' Income subject | Tax generated "mbe Income subject | Tax generated
retums to tax at rate to tax at rate retums to tax at rate returns to tax at rate
. C (13) (14) (15) (17) _(18) (19} (20 @n (22) 23) {24)

'_I’otal . 72,181,595 221,683,900 - 31,035,746 - 40,791,854 . 6,118,778 53,367,911 169,908,69 27,185,392 4,759,2351 12,673,35 2,154,471
Under $2,000 ' — - - - - -
$2,000 under -$4,000 . 67,612, 22,339 —_ —. ‘. — —
$4,000 under $6,000. 1,138,714 -482,729 . 1,504 T *3,977]. *2,08 —
$6,000 under $8,000. 3,767,131 5,261,261 34,277| 48,871 . 26,409 —
$8,000 under $10,000 4,077811| 7,691,38 625,058] 313,473, . . *641
$10,000 under $12,000. 855,094 3,691,27 30,663
$12,000 under $14,000. * 5,781,563 197,212
$14,000 under $16,000. 5,426,07 204,027
$16,000 under $18,000. 7,0686,80. 342,470
$18,000 under $20,000. ’ 9,061,658 2458618
$20,000 under $25,000. *24,835,99 406,166
$25,000 under $30,000. 24,872,49 273,323
$30,000 under. $40,000. 40,039,35 237,665
$40,000 under $50,000.... 22,852,96! 72,426
$50,000"under $75,000.... 18,052,67! 39,313
$75,000 under $100,000 .. 4,046,74. 6,732

' $100,000 under $200,000 2,820,95 6,022
$200,000 under $500,000 753,455/ - 1,745
$500,000 under $1,000,000 . 109,511 282
$1,000,000 or more 55,211 167

Footnote(s) at end of table.
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Table 3.5— All Returns With Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross Income — Continued
(All figures are astimates based on samples — money amounts are in thousands of dollars)

Tax at rate — C:
Sizo of adusted ) 45 percent 48 percent 49 percent 50 percent
gross income -
N“';',W Income subject | Tax generated Number Income subject | Tax generated Nur:'ber Income subject | Tax generated Nugber Income subject | Tax generated
rears 10 tax &t rate e o tax - at rate roarns to tax ot rate oars to tax at rate
(70) [tal) 72) (73) (74) (75} 76) {an (78) {79) (80) 81)

Total 753,924 13,508,78! 6,078,95! 285,1 4,451,574 2,136,7 432,621 15,311,314 7,502,544 303,414 54,055,591 27,027,795
Under $2,000 .............. —_ —_ — —_ pu— — — — — —_ —_ -
$2,000 under $4,000 _— -— — — — — —_ - —_ —_ -— -
$4,000 under $6,000 — _ - - - —_ —_ _— - p— -— —
$6,000 under $8,000 — —-— — —_ — —_ - —_ —_ —_ —_ —
$8,000 under $10,000 .... —_ _ — — _ — — — —_ — - -
$10,000 under $12,000... — -_— - - —_ — - —_ — _ —_ P
$12,000 under $14,000. - - -1 —_ —_ - - _— _— —_— — —
$14,000 under $16,000 - —_ — —_ —_ —_ — — — — —_ —
$16,000 under $18,000... —_ — — — — — —_ _ — —_— —_ —
$18,000 under $20,000 —_ — — — —_ — — - — —_ _ —_
$20,000 under $25,000 —_ —_ — — — — —_ -—_ —_ — — —
$25,000 under $30,000 —1. — — —_ — — — _ —_ —_ _ —
$30,000 under $40,000 —_— — — —_ — —_ —_ —_ —_ — — —
$40,000 under $50,000 —_ — — — — — — -— —_ — —_ —_
$50,000 under $75,000.... 9,270] 46,411 20,8851 93,453 470,13 225,663 *1,18 4,926 “2,414 — - —
$75,000 under $100,000 41,373 212,281 95,527 82,57 1,403, 673,71 *1,72 *18,377| *9,005] 15,57 80,4801 40,240
$100,000 under $200,000 .. 493,963 8,328,16 3,747,673 76,08 1,803,45! 865, 227,12 5,040,287 2,468,741 80,013] 2,061,063 1,030,531
$200,000 under $500,000 171,148 4,023,23 1,810,456 26,96 612,41 293,9! 165,33 8,292,767 4,063,456 164,661 14,823,204 7,411,602
$500,000 under $1,000,000 25,324 597,001 68,650 3,95 104,7 50,25 24,73 1,269,066 636,54, 28,501 11,376,711 5,688,355
$1,000,000 or more .......... 2,846 301,698 135,764 2,15 57,11 27.41 12,52 655,892 321,38 14,6 25,714,133 12,857,067

“Estimate should be uSed with caution because of the small number of sample retums on which it is based.

NOTE: Detail may not add to total because of rounding.
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Section 3

Explanations of terms are designed to aid the user
in interpreting the statistical content of this
report and should not be construed as interpretations
of the Internal Revenue (IR) Code or related regul-
ations, procedures, or policies. Code sections cited
were those in effect for 1984.

Most of the definitions and explanations supplied
in this section relate to column or stub titles used
in one or more tables in this report. Some provide
background or Timitations to such titles. Therefore,
explanations are written to provide information
‘necessary to interpret the statistical tables to
which they relate. Definitions marked with the
symbol (#) are either new or modified definitions
reflecting changes in the law or in Statistics of
Income processing.

Section 5, 1984 Forms and Instructions, provides
further information about many of the items in this
report. The terms used in Section 4 differ sub-
stantially from those applicable to the remainder of
the report and are defined separately in that section.

Additional Tax for Tax Preferences (#)

For Tax Year 1983 and 1984 returns covered in this
report, this tax is the alternative minimum tax. For
any pre-Tax Year 1983 returns, this tax is the sum of
"minimum tax" and alternative minimum tax. (See
"Alternative Minimum Tax".)

Adjusted Gross Income Less Deficit (#)

The broadest definition of gross income is all
income from whatever source derived, including (but
not limited to) the following:

- Compensation for services,
commissions, and similar items;

- Gross income derived from business;

- Gains derived from dealings in property;

- Interest, rents, and royalities;

- Dividends;

- Alimony and separate maintenance payments;

- Annuities, pensions, and social security pay-
ments;

- Income from 1ife insurance and endowment con-
tracts;

- Income from discharge of indebtedness;

-~ Distributive share of partnership gross income;

- Income from an interest in an estate or trust;

- Aid to families with dependent children;

~ Prizes and awards; and

- Unemployment compensations.

including fees,

Sdme items are specifically excluded (completely or
partially) from gross income for income tax purposes.
In particular:

- Accident and health insurance proceeds, "Black
Lung" benefits; and casualty insurance proceeds;

- Child support payments;

- Cost-of-living allowances paid to U.S. Govern-
ment employees stationed outside the U.S.;

- Employment agency fees paid directly by the

Explanation of Terms

taxpayer's employer and relocation payments;

- Federal Employees' Compensation Act payments;

-  Gifts, bequests, or inheritances;

- Life insurance proceeds, and certain social
security benefits; .

- Meals and lodging provided by the employer for
the employees' benefit;

- Military allowances and payments to dependents
of military personnel; -

- Payments to a beneficiary of a  deceased em-
ployee; .

- Payments to reduce the cost of winter energy
consumption; .

- Railroad Retirement Act pensions and railroad

retirement lump-sum payments;

- Rental allowance of members of the clergy;

- Scholarship and fellowship grants;

- Tax-exempt interest;

- Veteran's benefits; and

- Workmen's compensation.

Gross income is further reduced by excludable
portions of items reported on Form 1040 to arrive at
"Total - Income" (line 23). Following is a list of
such exclusions:

- Ordinary and necessary expenses of operating a
trade or business:

- Expense deductions attributable to rents and
royalties, and net adjustment for windfall
profit tax withheld;

- Expenses of outside salespersons attributable
to a trade or business carried on by the tax-
payer;

- Depreciation deduction allowed life tenants and
income beneficiaries of property held in trust;

-  Deductible losses from sales of capital assets
and other property. :

- Excludable portion of the excess of net Tlong-
term capital gain over net short-term capital
loss;

- Business net operating loss deductions;

- Exclusion of the ordinary income portion (in
contrast to the amount treated as long-term
capital gain) of the taxable amount of a lump-
sum distribution from a qualified pension or .
retirement plan, taxed separately from other
sources of income at the taxpayer's election;

- Limited exclusion of unemployment compensation;

- ijitgd exclusion of railroad retirement pen-
sion income;

- Limited exclusion of social security benefits;

- Exclusion of the portion of pension payments
that represents a return of the employee's cost
for the plan; and

- Limited exclusion of qualified foreign earned
income.

From Total Income (line 23 on Form 1040) the fol-
Towing statutory adjustments are subtracted to arrive
at Adjusted Gross Income:

- Employee business and moving expenses; :
- Contributions to a self-employed retirement
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fund ("Keogh Plan") by the self-employed, and
to individual retirement arrangements (IRA's)

. by employees or self-employed persons;
- Forfeited interest penalties, incurred by per-

sons who made premature withdrawals of funds

from time savings accounts;
- Alimony payments;
- Reforestation expenses;
-~ Deduction for two-earner married coup]es,
- Deductions for foreign housing; and
- Certain repayments of supplementa] unemployment
compensation:

A deficit occurs if the allowable exclus1ons and
deductions exceed gross income.

Adjustments
See "Statutory AdJustments "

Advance Earned Income Credit Payments

Taxpayers who believed they would be eligible for
‘the earned income credit .at the end of the year could
receive the credit from their . employers as an ad-
ditional payment in their paychecks during the year.
Those payments were then shown on the tax return,
where they became either an increase to balance due
or a reduction of overpayment. (See also "All Other
Taxes.") .

Age 65 or Over

~The ~presence--of - -the ~ additional -exemption™ allowed - - -

taxpayers age 65 or over was used as the basis of
this classification. In the case of joint returns of
husbands and wives, the return was considered a
return of a taxpayer age 65 or over, regardless of
whether one or two exemptions were claimed.

Alimony

Payments received as .alimony or separate main-
tenance were income to the person receiving them and
an adjustment to gross income for the person paying
them if the payments were:

(1) required under .the terms of a decree of divorce
or separation, or a written 1nstrument incident
to that decree;

(2) paid in discharge of ‘a legal obligation based

on the marital relationship; or
(3) paid after the decree and.on a periodic basis.
A1l Other Taxes (#)

For purposes of this report, this amount represents
the sum of the: self-employment tax, tax from re-
computing prior-year investment credit,
security taxes on tip income, any penalty taxes on
individual retirement arrangements (IRA's), and other

- unspecified taxes. This was in contrast to the
"other taxes" portion of the Form 1040 itself, which
was composed of the taxes listed above plus alterna-
tive minimum tax and the advance earned income credit
payments received. Alternative minimum tax is
tabulated in this report as part of "total income
tax" and serves as part of the requirements for
determining the taxable or nontaxable classification
of a return. (For pre-1983 returns the computation
of "total income tax" included minimum tax.)  Advance
earned income credit payments are shown as a separate
item in computing balance due or refund. (See also

"Taxable and Nontaxable Returns" and "Total Income

Tax".)

deductions for some kinds of expenses.

Alternative Minimum Tax (#)

Thé Internal Revenue (IR) Code provides for special
treatment of some kinds of income and allows special
So that
individual taxpayers who benefit from these pro-
visions will pay at .least a minimum amount of tax,
two special taxes for individual taxpayers were in
effect -- the minimum tax (repealed in 1982) and the
alternative minimum tax. The Tax Equity and Fiscal
Responsibility Act of 1982 (TEFRA) amended earlier
provisions in the alternative minimum tax law to.
embody certain tax preference items previously
covered by the individua] minimum tax. :

The alternative. minimum tax is levied on. benefits
received in the form of deductions, lower tax rates,
and exclusions from tax. These benefits are known as

"alternative minimum tax preferences" (see definition
below) or *"alternative minimum tax preference items"
because they result from the preferential treatment
given those items in the tax law.

The alternative minimum tax was computed by re-
ducing alternative minimum _taxable income (see
definition below) by an exemption amount determined
by filing status. If the return was filed jointly by
a married couple or a surviving spouse, the amount
was $40,000. The amount for single or head of house-
hold-. taxpayers was $30,000. For married couples
fj]ing separately, the amount was $20,000. |,

If the amount in excess of the exemption was
greater than zero, it was multiplied by 20 percent,
the minimum rate. The residual amount of tax was
reduced by "income tax after credits", excluding -

"additional “taxes"” (as reported on Form 1040). For =
the amount "

taxpayers. claiming a foreign tax credit,
of residual alternative minimum tax-.qver additional
taxes could be further reduced by the foreign tax
credit. The amount that. the alternative minimum tax
was reduced by the fore1gn -tax credit was computed by-
special rules and generally was limited to the pro-
portion of alternative minimum income attrlbutable to

.fore1gn sources.

Alternative Minimum Taxable Income (#) v
Alternatiye ‘minimum taxable income was defined as
adjusted gross income including any net operat1ng
losses plus the sum of the alternative minimum tax
preference items (defined be]ow) less the follow1ng
(1) a]ternat1ve tax net:operating loss;
(2) a]ternative minimum tax itemized deductions;
(3) accumulated distributions made from a trust; and

(4) the amount of the alcohol fue[ credit.

Alternative Minimum Tax Preferehces (#)

social

Because some dincome and deductions are given
special treatment under the IR Code, many taxpayers
would pay little or no tax if it were not for the
alternative minimum tax. Below are the items that
are tax preferences because they were given "pre-

- ferential" treatment in the form of deductions, lower

tax rates, and exclusion from tax:

(1) Dividend Exclus1on--Th{s is the portion of
ordinary dividends not included 1in taxable
income,

(2) Capital Gains Deduction--This is the 60 percent
deduction amount for net Jlong-term capital
gains excluding any gains from _the sale of a
principal home,
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(3) Incentive Stock Options--This amount is the
difference between the fair market value of
stock bought under an incentive stock option
and the price paid for the stock,

(4) Accelerated Depreciation on Real Property--This

amount represents the depreciation or amorti- .

zation taken during the year on real property
less the depreciation that would have been
taken under the straight-line method,

(5) Accelerated Depreciation on Leased Personal

offset, instead, against “other income" on the
proprietor's income tax return.

Information on sole proprietorships business
receipts and expenditures can be found in the annual

summer issue of the Statistics of Income Bulletin.

Capital Assets

See "Sales of Capital Assets Net Gain or Loss."

Capitas Gain Distributions Reported on Form 1040

Property--This amount represents the deprecia-
tion or amortization taken during the year on
leased personal property less the depreciation
or amortization that would have been taken
under the straight-1line method,

(6) Amortization of Certified Pollution Control

Facilities--This amount represents the amort-
ization deduction for a certified pollution
control facility less the depreciation ded-
uction normally allowed, :

(7) Depletion--This amount 1is the depletion de-~
duction for the year in excess of the adjusted
basis in the property at the end of the year,

(8) Intangible Drilling and Development Costs--This
1s the deduction amount for intangible drilling
and development costs for oil, gas, or geo-
thermal wells (figured separately),

(9) Mining Exploration and Development (Costs--This
is the amount allowed for current-year mining
expioration and development costs less the
deduction.that would have been amortized over a
10-year period,

(10) Circulation and Research and Experimental

Expenditures--This is the amount by which fthe
current year deduction allowable for circu-
lation costs (of newspapers, magazines, and
other periodicals) and research and exper-
imental expenditures exceed the amount that
would have been amortized over a 3-year period
for circulation costs and a 10-year period for
research and experimental expenditures, and

(11) Reserves for Losses on Bad Debts of Financial

Institutions--This amount was the excess of
additional reserves for bad debts 1less the
amount that would have been allowed based on
actual loss experience.

Business or Profession Net Income or Loss

This source of income was reported by individuals
who were sole proprietors of a nonfarm business or
self-employed members of a profession. When there
were two or more sole proprietorships operated by the
same taxpayer(s), the single amount of profit or loss
included in adjusted gross income represented the
combined profit and loss from all business activi-

ties. The proprietor was required to exclude
investment income from business profits and to
include it, dinstead, with the various types of

investment income for which separate provision was
made on the individual income tax return.

Business costs and expenses were deductible from
gross receipts or gross sales in arriving at net
profit or loss. Compensation of the proprietor was
taxable 1income and, therefore, not allowed as a
business deduction 1in computing net profit. The
deduction of net operating losses from other years
was not considered a business expense, but was

These distributions included the following:

(1) Long-term capital gains credited or distribu-
ted to individual taxpayers by regulated
investment companies and mutual funds. Gains
credited but not distributed were reported as
income, but the taxpayer was also credited
with the amount of tax paid on the gains by
the regulated investment company or mutual
fund.

(2) Long-term capital gains distributed by real
estate investment trusts.

Normally, taxpayers would have reported these
distributions on the supporting schedule used for
this type of income (Schedule D, Capital Gains and
Losses). However, 1if the taxpayers did not need
Schedule D to report any other gains or losses, they
then entered 40 percent of the capital gain dis-
tributions directly on line 14, Form 1040.

For purposes of this report, "capital gain dis-
tributions reported on Form 1040" are tabulated as
part of "sales of capital assets" and are reflected
in the 1long-term capital gain and loss and net
capital gain and loss data. (See also "Sales of
Capital Assets Net Gain or Loss.")

Capital Gains and Losses

See "Sales of Capital Assets Net Gain or Loss."

Casualty or Theft Loss, Nonbusiness (#)

Nonbusiness casualty and theft 1losses for which
taxpayers were not reimbursed were deductible from
adjusted gross income to the extent that the net loss
for each such casualty or theft exceeded $100 and the
combined amount for all net losses during the year
exceeded 10 percent of adjusted gross income. A
theft was considered to be the unlawful taking and
removing of money or property with the intent of
depriving the owner of its use. A casualty was
defined as a complete or partial destruction of
property resulting from an identifiable event of a
sudden, unexpected, or unusual nature, such as a fire
or storm.

For 1984, casualty and theft gains and losses were
required to be netted. Net gains were realized if
total reimbursements (such as insurance payments)
exceeded total cost or fair market value for the
items. Such net gains were required to be treated as
capital gains and reported on Schedule D. Depending
on the holding period for the lost asset, the net
gains reported on Schedule D were treated as either
short or long-term capital gains. Each net loss in
excess of $100 could be deducted to the extent that
the sum of the net losses exceeded 10 percent of
adjusted gross income.

Child Care Credit (#)

This credit was claimed by taxpayers who incurred
expenses for the care of dependent children under age
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15 ‘'or disabled dependents while these taxpayers were
working. Qualifying expenses included those for
services performed within the home (e.g., ~baby-
sitters, maids, or cooks). In addition, expenditures
paid for the care of children under the age of 15 or
disabled dependents for out-of-home non-institutional
care were qualified for the child care credit.

The maximum amount of employment-related expenses

to which the credit could be applied was' $2,400 if -

one qualifying child- or dependent was involved and
$4,800 if more than one was involved. The credit was
equal to 30 percent of employment-related expenses
for taxpayers with adjusted gross income of $10,000
or less.

excess of $10,000 up to $28,000. The credit remained
at 20 percent of expenses for individuals with
adjusted gross income of $28,000 or more.

The amount of the credit which could be claimed was.

limited to total tax 11ab111ty and any excess was not
refundab]e

Contributions Deduction for Itemizers

Contributions deductible on Form 1040 as an item-
ized deduction from adjusted gross income included
gifts in the form of cash or property to:

(1) the United States, a State, or a local govern-
ment for exclusively public purposes;

(2) organizations created in the United States or

its possessions or under the law of the Un1ted

States. and operated-exclusively for:. .. -+ -

(a) religious purposes,

(b) charitable purposes,

(c) scientific purposes,

"(d) Tliterary purposes,

(e) - educational purposes,

(f) fostering national or international
amateur sports competltlon, or

{g) preventing cruelty to children or animals.

(3) cemetery companies owned and operated exclu-
: sively for the benefit of their members;

(4) organizations of war veterans or the1r aux-
iliaries; and

(5) domestic' fraternal societies operating under
" "the Tlodge system if ‘the  contributions were
used exclusively for religious, - charitable,

scientific, literary, or educational purposes, ’
or for the prevention of cruelty to ch1]dren

or animals.,

Out-of-pocket unreimbursable
taxpayer paid to,6 do volunteer work for such organ-
izations were also deductible.
members of a partnership could also include-in their

contributions - deductions their pro-rata share of ~

partnership contributions.
In general, a deduction was

income, with the exception of contributions to
certain qualified organizations which were subject to
a 20 percent limitation. When a taxpayer -donated

tangible personal property not used directly in ‘its

exempt functions, the ‘deduction was the fair market
value subject to a reduced ceiling. Gifts of-capital
assets not covered by the .above situation were
subject to a 30- percent limitation. Contributions
exceeding the 50 (or 30) percent limitation could be
‘carried over to be deducted in the next 5 years.
(Contributions subject .to the 20 percent rule could
not be carried over.) Therefore, in ‘addition to

Pacs

The credit was reduced by one percent for
each $2,000 increment of adjusted gross income in.

expenses that the-

Individuals who were ,

allowed for all
contributions up to 50 percent. of adjusted gross

~ status and age.

contributions made in 1984, the statistics also
jnclude , amounts carried over from 1979-1983 that were

" within the current year's percentage limitations.

Cash contributions to a single organization of more
than $3,000 were reported separately from other cash
contributions, and these data are shown separately in
the statistics. For Tax Years 1982, 1983, and 1984,
a processing error caused any contribution amount of
more: than $3,000 to be classified as a contribution
to a single organization if there were no contri-
butions to 'a single organization reported. Thus,
cash contributions of $3,000 or more to a single
organization was overstated for those years, and cash
contributions under $3,000 to a single organization
was understated. The error was estimated .to be $5.0
billion for Tax Year 1984, $4.4 billion for Tax Year

1983, and $3.6. b1111on for Tax Year 1982.-

" Contributions Deduct1on for Nonitemizers (#) -

- Taxpayers who did not itemize their deduct1ons were
still able to benefit from tax law provisions for
charitable contr1but1ons The ' criteria which de-
termined the deduction of charitable contributions

- was the same for itemizing as well as nonitemizing-

taxpayers. However, . the . deductible amount was
computed differently. and was substant1a11y less for

- nonitemizing taxpayers

For Tax Year 1984, individuals who d1d not 1tem1ze_
deductions . could deduct 25 percent of their first
$300 ($150 for married couples .filing separate
returns) of charitable contributions in arriving at
their taxable income. - Formerly-taxpayers-could -only -
deduct 25 percent of the1r first $100 ($50 for mar-

" ried couples filing separate returns).

Credit for Tax on.Certain Gasoline, Fue],'and 0il1 (#)

- This was a credit ~allowed in full or in stated

. amounts for Federal excise taxes paid on gasoline,

special fuels, and lubricating oil when the fuel oil
was used for:
public passenger land transportation services (taxi-
cab operators of qualified taxicabs), (3) opeération
of inter-city, Tlocal, or school buses, (4) non-
highway purposes of .a trade or business, and (5)
operation of qualified - diesel-powered highway
vehicles. - These taxes could be applied as a credit
to .reduce total income tax liability when the
individual return -was filed (with- any -amount in
excess of total tax liability refunded) or refunded

‘during the taxable year if .the credit for any fuel

category or any lubricating oil in any of the first
three quarters of thevyear was at least $1,000.

Credit for the Elderly and Permanentlyg and Tota]jy,'
Disabled (#)

Beginning in. 1984, a-credit for the elderly and

" permanently and totally disabled was available to all

taxpayers age 65 or older (within certain income
limitations) and to those taxpayers under -age 65,
retired with a permanent and. total disability, and
who had received taxable income from a public or-
private employer because of -that disability. An
individual was -considered permanently and totally
disabled if he or she was medically determined to be
"unable to engage in any substantial gainful activity
because of a physical or mental impairment which
could result in death or last over 12 continuous
months." ) :
-Individuals, age 65 or older, determined the base
amount of income on which to figure the credit from
an allowable amount of income classified by filing
The classifications were grouped as
follows:

(1) farming purposes, (2) operation of
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Base Amount

$5,000

. Filing Status

Single and 65 or over or
disabled; married filing jointly
with only one spouse either 65
or over or retired on disability,
$7,500 Married filing jointly with both
spouses either 65 or over or
retired on disability,

$3,750 Married filing separately either
65 or over or retired on dis-
ability

Permariently and totally disabled individuals under
age 65, determined the base amount on which to figure
tae credit as the lesser of the allowable amount
(defined above) or taxable -disability income. The
base amount, for both qualifying groups was further

reduced by the sum of nontaxable social security,.

benefits, railroad retirement and Veterans pensions,
and other nontaxable pensions plus one-half of
adjusted gross income in excess of an additional
exclusion amount which was also classified by filing
status and age. - Lastly, the actual credit was
computed as 15 percent of this amount.

This credit was categorized as a personal credit.
The amount of the credit that could be claimed was
limited to total tax liability and any excess was not
refundable.

Credit from Regulated Investment Companies

Taxpayers were instructed to include in gross
income any amounts which were allocated to them as
capital gain dividends from regulated investment

" companies, even if they were not actually received.
If investment companies paid tax on the capital gain,
taxpayers were entitled to claim a refundable credit
for their proportionate share of the tax.

Credit on 1985 Estimated Tax

This credit was the part of the overpayment of 1984
tax which taxpayers specifically requested to be
credited to their estimated tax for 1985. (See also
"Overpayment.")

Deduction for Working Married Couples

Married taxpayers who filed a joint return and who
both worked qualified for a deduction. The maximum
amount eligible for deduction was 10 percent of
$30,000. The deduction was computed as 10 percent of
qualified earned income of the lower earning spouse.
Married taxpayers who filed Form 2555 (Foreign Earned
Income) to exclude any dincome from tax or deduct
certain housing costs; or who filed Form 4563
(Exclusion of Income From Sources In United States
Possessions) to exclude dincome from tax, were not
eligible for the deduction.

Disability Income Exclusion (#)

For Tax Year 1984 the disability income exclusion -

was repealed. See "Credit for the Elderly and Per-
manently and Totally Disabled."

Dividend Exclusion

Taxpayers could exclude up to $100 ($200 on a joint
return) of eligible dividends from adjusted gross
income. For an explanation of eligible dividends,
see "Domestic and Foreign Dividends Received."

Dividends in Adjusted Gross Income

Total domestic ‘and foreign dividends 1less the
dividend exclusion equaled dividends in adjusted
gross income. (See also "Domestic and Foreign
Dividends Received" and "Dividend Exclusion.") )

Domestic and Foreign Dividends Received

Domestic and foreign dividends received consisted
of: '

(1) dividends eligible for the dividend exclusion,
which were dividends received from domestic
corporations either directly or indirectly
(e.g., as a beneficiary of income from estates
or trusts, or as a partner for the taxpayer's
distributive share of partnership profits) and

qualifying distributions from real estate
investment trusts or regulated investment
companies, and

(2) dividends not eligible for the dividend

exclusion, which were dividends received from
foreign corporations, tax-exempt farmers'
cooperatives, tax-exempt organizations, cer-
tain trusts that were 1in their final year,
corporations most of whose business was
conducted in U.S. possessions, Subchapter S
corporations, and dividends from certain real
estate investment trusts.

Domestic and foreign dividends did not include
capital gain distributions from regulated investment
companies and real estate investment trusts, non-
taxable distributions of stock or stock rights,
returns of capital, or liquidation distributions.
Taxpayers were also instructed to exclude so called
dividends on deposits or withdrawable accounts in
mutual savings banks, cooperative banks, savings and
loan associations, and credit unions, which were to
be treated as interest income; and patronage divi-
dends declared by farmers' cooperatives and other
cooperative organizations.

Earned Income Credit

This was a credit available to low-income workers
who maintained a household and had a dependent child
or children whom they claimed as exemptions. This
credit was based on earned income, consisting of
wages, salaries, and other employee compensation,
plus net earnings from self-empioyment, and was
intended to offset the impact of social security
taxes on low-income individuals and to encourage them
to obtain employment. .

The maximum credit was 10 percent of the first
$5,000 of earned income, or $500, and was reduced by
an amount equal to 12.5 percent of the taxpayer's
adjusted gross income or earned income, whichever was
larger, above $6,000. Thus at the $10,000 adjusted
gross income level (or earned income level) the
credit was eliminated. ’

Taxpayers were eligible to claim the earned income
credit if they:-

(1) had less than $10,000 of adjusted gross income
or earned income, whichever was larger;

(2) maintained a household which was the principal
place of abode for the taxpayer and a child or
a descendant of the child;

(3) maintained their principal home in the United
States;
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"(4) were not entitled to exclude from gross income
any amount of income earned from sources
outside the United States or from sources
within U.S. possessions, or claim a deduction
for certain expenses of living abroad;

(5) had a taxab]e year that represented a full 12
months; and -

(6) filed a.joint return if married.

The earned income credit could résult in a refund

to the extent it was not used to offset income tax

) 11ab111ty Thus, even if individuals were - not
otherwise requ1red to file returns, it was to their
benefit to do soin order to claim the earned ihcome
credit. For -purposes of this report, the earned

jncome credit was divided into three parts: that used
to offset income tax before credits (limited to the -

amount needed to reduce income tax after credits to

zero); that used to offset all other taxes (limited

to the amount needed to reduce total tax liability to
.zero); and the refundable portion (See also "Advance
Earned Income Credit Payments.“)

Employee Business Expenses

An employee was .allowed a deduction in arriving at
adjusted gross income for certain unreimbursed busi-
ness expenses incurred in connection with any employ-
ment. These expenses were reported as an "adjust-
ment" to income on the .tax return and were separate
‘from employee expenses treated as an itemized deduc-
‘.'tion. __Expenses—which..-qualified--for- the adJustment
included: .

(1) cost of- travel, meals, and lodging while away
from home in the performance of services as an
employee; .

(2) any other expenses to the extent covered by a
reimbursement or expense allowance arrangement
with the employer;

{3) 'buSiness transportation costs, other than com-
muting; ‘and-:

(4) outside salesperson's expenses of soliciting

_business for the employer.

If employees accounted for deductible expenses to
their employers, -they were not required to report the
reimbursement in- income, except for any amount of
reimbursement in excess of expenses.

Certain expensés = of employees, such as work

clothes, "union dues, and employment agency fees, were

not’ deductible in the computation of adjusted gross

. income, but were deductible as itemized deductions in
the computation. of taxable income. These expenses
were included in "miscellaneous itemized deductions."

Estate or Trust.Net Income or Loss

. This was thei beneficiaries' share of fiduciary-

income (with the exception of the ‘items described
" below which were reported separately) from any estate
or trust.' Income from estates or trusts included
amounts required to be distributed and amounts cred-
ited to beneficiaries' accounts from current-year
fiduciary income, whether or not actually received,
plus - any other amounts which were properly paid,
credited, or required to be distributed for that year.

Also included. was: the beneficiaries' share of any

accumulation distribution made in the current year by

the fiduciary of a complex trust for income ac-
cumulated in prior -tax .years.

Beneficiaries' share . - not the dependent of another taxpayer.

of these distributions was reduced by their share of
depletion and depreciation deductions before re-
porting the net amount as part of adjusted gross
income. . -

Taxpayers excluded from estate or trdst income
their share of dividends and gains or losses from
sales of capital assets and other property. Such
income (which made up the largest portion of income
from an estate or trust) was included on the tax
return on the separate 1lines provided for these
income types- and was not separately identified for
the statistics. A loss from an estate or trust was
allocated to the beneficiary only upon settiement or
termination of an estate or trust which, for its last
tax year, (a) still had -a net operating loss carry-'
over or a capital loss carryover, or (b} had de-
ductions
charitable contributions) in excess of gross income.

- If a return showed net income from one estate or,
and a net loss from another, that return was tab-
ulated in both the "total income" and "total loss"
columns. The columns labeled ‘“net, income" and "net

loss" represent the sum of all income and losses .

reported from all estates or trusts, i.e., the net
amount, on a return-by-return basis.

Estimated Tax Payments

This figure represented the total -of the amounts
paid quarterly and reported on the 1984 Declaration
of Estimated Income Tax, Form 1040ES.. The amount
reported included any. credit which was applied’

‘against the estimated tax by reason of an overpayment )
--—of ]983 tax- 11ab111ty*""'j'j* - s s e

. Excess—ltem1zed Deduct1ons

-~ . . .
~This deduction concept represented the amount by
which total itemized deductions exceeded the zero
bracket amount. Since the zero bracket amount was
built into the tax tables and the ‘tax rate schedules,
only ‘"excess itemized deductions" .(and not "total
itemized deductions”) was used in the calculation of
taxable income. (See also "Zero Bracket Amount.")

Excess Social Security Taxes Withheld (#)

If the total social security (FICA) "tax withheld

was greater than $2,532.60 for 1984 ($2,391.90 for

1983) because an employee worked for more than one.
employer,. the excess could be taken as a credit-

toward payment of the employee's income tax. Any
amount in excess of .tax liability was refundable. In
the case of a joint return, the credit was computed
-separately for each taxpayer

Exclusion of Dividends Reinvested 1n Qua11f1ed Pub11c
UtiTity Companies

Taxpayers could choose, under a qualifying dividend
reinvestment plan of a domestic public utility, to
receive a dividend of common stock rather than cash,
and could elect to exclude up to $750 per " year
($1,500 on a Jo1nt return) of stock dividends.

Exemptions )

In the computation of taxable income, ‘a $1,000
deduction was allowed for each exemption claimed.

An exemption was allowed for each taxpayer shown on
a return (on joint returns, husband -and wife were
each regarded as a taxpayer). If either husband or
wife filed a separate return, the spouse's exemption
could be claimed on that return only if that spouse
did not file a return, had no gross income, and was
Additional

(other, than those for exemptions and,

e
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exemptions were allowed for a taxpayer or spouse who
indicated being age 65 or over, blind, or both.

Exemptions were also allowed for qualified de-
pendents. In general, an individual qualified as a
dependent if that person had gross income less than
$1,000 ($1,000 or more if in category (2) below),
received more than half of his or her support from
the taxpayer, was related to the taxpayer (such as a
son, daughter, or parent), or lived in the taxpayer's
home or was a member of the household for the whole
year, did not file a Jjoint return with his or her
spouse, and met certain citizenship requirements.

The total number of exemptions shown in this report
includes some duplication. This occurred in the case
of:

(1) dependents other than children who had gross
income less than $1,000, but filed a return to
obtain a refund of tax withheld on wages;

(2) dependent children with unearned income of
$1,000 or more (dividends, interest, capital
gains, and the Tike); and .

(3) dependent children under 19 years of age or
students regardless of age who either (a) were
required to file a return because their gross

income was $3,300 or more, or (b) had gross"

income of less than $3,300, all of it earned
income, and filed a return only to obtain a
refund of tax withheld on wages.

In each of these instances individuals were counted
twice, as taxpayers filing their own returns and as
dependents on another taxpayer's return.

Farm Net Income or Loss

This source of income was reported by individuals’

who were sole proprietors of a farm. When there were
two or more farms operated by the same taxpayer, the
single amount of profit or loss included in adjusted
gross income represented the combined profit and loss
from all farming activities.

Farm business costs and expenses were deductible
from farm gross business receipts in arriving at farm

net profit or loss. Excluded from farm net profit or |

loss were gains from certain sales of livestock and
crops which qualified for capital gains treatment, as
well as farm rental dncome.. Gains from sales of
livestock (other than poultry) qualified for capital
gains treatment if the livestock had been held for 12
months or more (in the case of cattle or horses ac-
quired after 1969 for 24 months or more), as long as
livestock were held for breeding, dairying, or
sporting purposes. Gains from sales of unharvested
crops, when sold with the land on which they were
growing, qualified for capital gains treatment if the
land had been held for 12 months or more. For
taxation purposes (and for purposes of this report),
these types of income were included in Tlong-term
capital gains. On the other hand, farm rental
income--that based on crops or livestock produced
solely by the tenant, without material participation
of the landowner or sublessor in the operation or
management of the farm--was included in rent net
income or loss.

Foreign Earned Income Exclusion (#)

Taxpayers could exclude from gross income a cgrtain
amount of their foreign earned income if their tax
home was in a foreign country and they were either:

(1) a U.S. citizen and a’bona fide resident of a
foreign country or countries for an uninter-
rupted period that included a tax year, or

(2) a U.S. citizen or resident alien who was phy-
sically present in a foreign country or
countries for at least 330 full days during
any period of 12 consecutive months. For
1984, the $5,000 annual increase was postponed
and qualified individuals continued to be
limited to an $80,000 exclusion of foreign
earned income.

-Foreign Housing Deduction

Individuals qualifying for the exclusion of foreign
earned income could deduct amounts from gross income
that an employer paid towards their housing cost up
to the entire cost of the dwelling if their foreign
earned income was greater than the maximum ex-
clusion. Amounts incurred solely by the inhabitants
could be deducted from adjusted gross income.

Individuals could deduct employer-provided meals
and lodging if they were required, as a condition of
employment, to live in a camp that was provided by an
employer in a foreign country. (See "Foreign Earned
Income Exclusion" under “Changes in the Law").

Foreign Tax Credit (#)

Individuals who had income from or profit taxes
paid to a foreign country or U.S. possession or any
political subdivision, agency, or instrumentality of
the country or possession, could claim this credit
against income taxes. The credit was for the income
and profits taxes paid and included the taxpayer's
share of such taxes paid through partnerships and
fiduciaries. In general, the tax credit was limited
to the same proportion of the income tax before
credits minus the personal credits which included
child care credit, credit for the elderly and
permanently and totally disabled, residential energy,
and poiitical contribution credit, as the taxable
income from foreign sources bore to the entire
taxable income, but could not exceed the foreign
taxes paid. The remainder could be carried back
two years and then forward five years for use in
computing the credit for those years. Additional
information on foreign tax credits will be available
in Statistics of Income Bulletin, Spring 1987 issue.

Forfeited Interest Penalty Adjustment

Taxpayers who had paid penalties for the premature
withdrawal of funds from time savings accounts or de-
posits could deduct those penalties as an adjustment
to gross income.

Form of Deduction

For purpose of this classification, returns were
categorized into one of three groups:

(1) those with nonbusiness itemized deductions;
(2) those with a zero bracket amount only; and
(3) those with no deductions.

For a return to fall into group one or two, there
had to be a positive taxable income. Returns in
group three, those with neither itemized deductions
nor zero bracket amount,.were either:

(1) deficit or "break even" returns, since there
was no income from: which to subtract any
deductions; or

{(2) vreturns with no itemized- deductions and with
adjusted gross income less than the exemption
amount.
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Fully Taxable Pensions and Annuities

This type of pension or annuity was obtained in
connection with employment and was financed in whole
{a non-contributory plan) by contributions of the
employer. Since these pensions were paid entirely by
an employer, the amount received by the employee was
fully taxable. Additionally, fully taxable pensions
and annuities included certain military retirement
pay and IRA distributions. This amount was reported
on- line 16, Form 1040’ (1984). (See "Pensions and
Annuities.") )

General Business Credit (#)

As a result of the Tax Reform Act of 1984, a major
revision was made in the calculation of certain
income tax credits. The investment credit, jobs
credit, alcchol fuels credit, and employee stock

ownership plan (ESOP) credit were combined into a new -

single credit, the general business credit. Tax-
payers claiming more than one of the business credits
_ were required to summarize them on a new form, Form
3800, General Business Credit. The adjusted tax
Jiability limitations for the combined .credits were
filed on- the Form 3800. The general business credit
was limited to 100 percent of the first $25,000 and
85 percent of the excess over $25,000.,

If - the current year general - business credit
exceeded the tax liability limitation and- could not
be entirely used for Tax Year 1984, the excess amount
could be carried back to the three precéding tax
years. Any used -credit after ‘carryback, could be

‘carried - forward ‘to "each of ‘the 15~ yedrs “after the ’

year of the credit. Additionally all carryforwards
of unused investment credit, jobs credit, alcohol
fuels credit, and ESOP credit from 1983 were added
together and reported on ~Form 3800. Otherwise,
taxpayers claiming a single credit or the carry-
forward for a single credit did not have to file Form
3800 and were required to use only the appropriate
* form for the particular credit or credit carryforward.

Heads of Households, Returns of

These returns were filed by "unmarried" persons who
furnished over half the cost of maintaining a house-
hold for the entire year for at least one qualifying

“relative. Unmarried persons, for purposes of this
classification, ~were defined as single persons,
married persons legally separated, certain married
individuals 1living apart but not legally separated,
or persons married to nonresident. aliens. "Qual-
ifying" * relatives, such as children, parents,
brothers, and sisters, generally had to qualify as
the taxpayer's dependents and actually had to live
with the taxpayer. }

There were two exceptions to this rule. - Parents of
the taxpayer had to be dependents, but did not have
to live -in the same household; children of the tax-
payer did not have to be dependents, but did have to
reside in the same household as the taxpayer.

A special tax rate schedule was provided for heads

of households which gave a portion of the benefits .

for lower rates accorded joint returns.

Home Mortgage Interest Deddction

Seé “Interest Paid Deduction.” .

_Incomé Averaging (#)

Beginning in- Tax Year 1984 the base period for
income averaging was reduced from four to three years
and only included the three years immediately pre-
ceding the computation year.

" §purces within ~ the U.S.

Certain taxpayers with unusual fluctuations . in
income were able to reduce the .tax in higher income
years by using income averaging. The standard income
averaging computation permitted a part of an un-
usually large amount of taxable income for any one
year to be taxed at a lower rate (i.e. changed the
effective bracket or tax rate), thus resulting in a
lower amount of tax due than would have resulted if
the taxpayers had computed their tax wusing the
regular tax computation method. :

An eligible individual could choose this compu-
tation if the "averageable income" .for the year was °
more than $3,000. “Averageable income" ~was the
amount by which “adjusted ‘taxable income". (taxable
income for the computation year) exceeded 140 percent
of the average ."base period income" (the average of
taxable income, with certain other adjustments. for
the three preceding .tax years).

Briefly, the income averaging computation operated
to tax all averageable income at the same rate which
applied to the first. one-fourth of such income.
"Adjusted taxable income," from which the "average-
able income" was derived covered all income except
"excess community property income" and certain
amounts received by owner-employees. "Base period
income" - included taxable income and income earned
outside the United States or within U.S. possessions
which had " been excluded from taxation under the
Internal Revenue Code. ) )

To be eligible to use the income-averaging method
taxpayers had to -meet .citizenship or residence
tests. Taxpayers claiming the foreign earned income
exclusion or deduction or those excluding_income from __
possessions, the Virgin.
Islands, Guam, or Puerto Rico could not use. the
income-averaging method. - -

Income Subject to Tax,

For taxpayers using the regular computation method,
income subject to tax was the same as taxable income
(adjusted gross income 1less the personal exemption
amount and excess itemized deductions).

For taxpayers using the income averaging method,
income subject to tax was a reduced amount of taxable
income specially computed for the statistics by work-
ing backward from the tax itself.

Income Tax After Credits (#)

For Tax Year 1984, the computation for income tax
after credits was revised. . Briefly, to arrive at
this - amount, taxpayers deducted total personal
credits (1ine 45, Form 104C) from income tax before-
credits (line 40, Form 1040). If the result was
greater than zero, the foreign tax: credit and the

_general business credit were then deducted from the

residual to arrive at income tax after credits. For
purposes of this report, income tax after .credits was
computed by deducting from income tax before credits
the total personal credits, the foreign tax credit,
the general business credit,  other tax credits, and
the earned income credit (to the extent that it did
not result in a negative amoint).

The portion of the earned income credit which did
not result in a negative amount is tabulated as

"earned income credit used to offset income tax
before credits." (See ! also "Total Nonpersonal
Credits" and "Total Personal Credits" in- this
-section.) : : =

Income Tax After Personal Credits (#)

" duction of "total personal credits" from

For Tax Year 1984, this amount represented the de-
"income. tax
before credits." ’
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Income Tax Before Credits

This amount consisted of two components: "tax
generated" and “taxes from income averaging."
-Generally, “tax generated" was the tax 1liability
computed on current-year "taxable income" based on:

(1) The regular tax, whether derived from the tax
tables or tax rate schedules; or

(2) The income averaging tax.

“Taxes from income averaging" generally were re-
lated either to prior-year income or to income that
had been excluded from adjusted gross income. As a
result, it was possible for a taxpayer to have
"income tax before credits" without having "taxable
income." (See also ™Tax Generated" and "Taxes from
Income Averaging.")

Income Tax Withheld (#)

An employer could use either the major methods of
withholding -- the "percentage" method, the "wage
bracket" method, or an authorized alternative
method. A1l the major methods of withholding were
based on graduated rates ranging from 12 to 37
percent. Similarly, the result of any alternative
method had to approximate the same amount as computed
under one of the major methods.

Income tax withheld included amounts deducted from
salaries, wages, tips, and other forms of remuner-
ation as reported on Form W-2; from pensions and
annuities, and certain gambling winnings as reported
on Form W-2P and W-2G respectively. Starting in Tax
Year 1984 amounts withheld for distributions from
profit-sharing, retirement plans, and individual
retirement arrangements had withholding reported on
Form 1099-R.

Beginning 1in Tax Year 1984 a backup withholding
rate of 20 percent was required to insure that income
tax was collected from payments generally not subject
to withholding. The purpose of implementing "this
measure was to dinsure that certain taxpayers who
failed to report or correctly report certain kinds of
tax information paid an adequate withholding amount.

Individual Retirement Arrangements (#)

An Individual Retirement Arrangement (IRA) is a
savings program that allows a taxpayer to set aside
money for retirement. An individual could establish
an IRA at a bank or other qualified financial in-
stitution, or by investing directly in individual
annuity contracts issued by an insurance company.
Contributions to such a plan were limited to the
lesser of: :

(1) an individual's compensation for the year;

(2) $2,000 ($2,250 if a non-working spousal IRA is
created); or

(3) the amount actually paid.

Such contributions could be deducted from the
employee's gross income in arriving at adjusted gross
income. Taxpayers could not. start withdrawing funds
from the account until they reached age 59-1/2 and
had to start doing so upon reaching age 70-1/2. Pen-
alty taxes were assessed in the .event .the taxpayer
failed to comply with these limitations.

Individuals could set up an IRA to include a non-
working spouse. To qualify the following conditions
must have been met:

(1) The individual must have been married at the
end of the tax year;

(2) They must have met the IRA requirements dis-
cussed earlier;

(3) They must have filed a joint return; and

(4) The spouse must not have received any compen-
sation during the tax year.

For Tax VYear 1984, only IRA contributions made
before the due date of the return were deductible.

Interest Paid Deduction .

Interest paid on personal debts, credit cards,
mortgages, bank loans, and installment purchases of
real or personal property was deductible, but
interest paid on money borrowed to buy tax-exempt
securities or single prenium 1life insurance and
endowment contracts was not. The amounts deductible
as an interest expense included "investment interest"
(that amount paid or accrued on indebtedness incur-
red, or continued, to purchase or carry property held
for investment) as reported on Form. 4952, Investment
Interest Expense Deduction, subject to the 1limit-
ations prescribed in the law. Interest relating to
business, royalty, and rental income was deducted
directly from these items and was, therefore, not
reflected 1in the interest paid statistics. For
instaliment purchases, interest paid included amounts
stated in the contract, certain unstated amounts of
interest, and finance charges.

Interest Received (#)

This amount was the taxable portion of interest
received from bonds, debentures, notes, mortgages,
personal ‘loans, bank deposits, savings accounts, tax
refunds, U.S. savings bonds, and money-market funds.
Taxpayers were also instructed to include so called
dividends on deposits or withdrawable accounts in
mutual savings banks, cooperative banks, savings and
loan associations, and credit unions. Excluded was
the interest on a State or local Government
obligations. Such interest was tax-exempt and,
therefore, did not have to be reported on the tax
return. .

Investment Credit (#)

As a result of the Tax Reform Act of 1984, the
investment credit was claimed as one of the
components of the general business credit and was
subject to the net tax liability limitation thereof.
Total dinvestment credit was the sum of: (1) the
reguiar investment credit, (2) the rehabilitation
investment credit, and (3) the business energy
investment credit.

The regular investment credit rate was 10 percent
of the "qualified investment" in certain new and used
depreciable assets with a useful life of three years
or more. The "qualified investment" was determined
by the cost of the property, taking into account the
length of the property's intended life and whether
the property was new or used.

For qualified rehabilitation structures, there were
three credit rates, namely:

(1) 25 percent for expenditures of certified his-
torical structures;

(2) 20 percent for expenditures of 40-year old
buildings; and
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(3) 15 percent for expenditures of 30-year old
buildings.

Additionally, the regular investment credit and
energy investment credit were not applicable to any
portion of the basis that qualified for this credit.
The 15 percent and 20 percent credit rates were
limited to nonresidential buildings. However, -the 25
percent credit rate was. applicable to nonresidential
and residential buildings. :

“The appropriate buSiness energy investment credit
rate, 10, 11, or 15 percent, was determined by the

taxpayer's c]ass1f1cat1on of the business energy pro- .
perty. Specifically, the 10 percent credit rate.

applied to biomass property and qualified inter-city
buses; the 11 percent credit rate applied to
qualified hydroelectric generating property; and the

15 percent credit rate applied to solar, wind, or’

geothermal property and ocean thermal property.

Generally, any other business energy properties that
did not have .an energy percentage period specified,

had an energy credit rate of zero. For Tax Years
after 1983, the business energy investment credit
could no. longer be applied against 100 percent of tax
1iabi1ity, but was combined with the regular invest-
ment credit and limited to 85 percent of tax
11ab111ty over $25,000.

Item1zed Deduct1ons o

See "Total

Itemized Deductions,” and specific
types. : .

Jobs Tax Credit~(#) =~ 7 oo oo oo
As a result of the Tax Reform Act of 1984, the jobs

- tax credit was claimed as one of the components of -

the general business credit and was subject to the
net tax liability 1limitations thereof. This tax
credit could be elected by employers who had hired
individuals from certain targeted groups.

The credit was limited to. 50 percent of the first
$6,000 of total qualified wages paid to eligible
individuals employed for the first year; 25 percent
of the first $6,000 of total qualified wages paid to
eligible individuals employed for the second year;
and 85 percent of qualified wages (limited to a
maximum of $3,000) paid to summer youths employed for
a 90 day period between May 1 and September 15.

Employee targeted groups were:

(1) handicapped individua]s referred by vocqtioné]
rehabilitation programs; .
(2) economieally disadvantaged Vietnam-era veterans;

(3) econom1ca11y disadvantaged youths between 18

and 24 years of age; :
(4) recipients of supplemental social security in-
come benefits;

"t —

(5) recipients of general assistance;

economically disadvantaged youths between 16
and 19 years of age participating in a qua11-
fied cooperative education program;

~—

(6

(7) certain econom1ca11y disadvantaged ex- conv1cts,

(8) Comprehensive Employment Training Act (CETA)

" employees involuntarily terminated who began

‘work between August 13, 1981 and January 1,
1983; .

—
O
~

eligible work incentive employees; end

(10) qualified summer youth eﬁployees.

In eddition to being employed as a member of a
group that was certified as a specified targeted

‘group, the employee could not be a relative or

dependent of the employer. More than half of the
qualified wages received had to be income for working
in the employer's trade' or business. Those wages
received from a Federally funded, on-the-job training
program or payments from the Social -Security Act did
not qualify for.the credit.

As a result of the Tax Reform Act of 1984, the
carryback provisions were repealed. However, any °
carryforward of an unused " jobs credit (or carry-
forward of WIN credit) could be claimed on the jobs
credit form (Form 5884).
of the current year business credits or carryforward
credit had to be summarized on the General Business
Credit form (Form 3800).

Joint Returns of Husbands and Wives

These were returns of married iaxpayers electing
the joint return filing status. The income of each
spouse had to be reported on these returns

Marital Filing Status

The five marital.filiﬁg status classifications were:
(1) joint retufns of husbands and wives;

(2) separate returns of husbands and wives;
(3) returns of heeds.of_househo1ds; '
(4) returns of surviving speuees;_and

(5) returns of single persons (not heads of house-
holds or surviving spouses).

Marital status was wusually determined- as of the
last -day of the taxable year. |If one spouse died

~during the tax year, the other was considered married

for the entire year. If a taxpayer was divorced
during the tax year and did not remarry, the taxpayer
was considered to be unmarried for the entire year.
Each of the above classifications is defined under a

" separate heading in this section.

Medical and Dental Expense Deduction (#)

Beginning in Tax Year 1984, amounts paid for med-
icine and drugs or .insulin were deductible only if
they were for prescribed medicine and drugs or
insulin. In addition, taxpayers could now deduct a

- maximum of $50.00 per day for certain lodging

expenses incurred for medical care.. The medical and
dental expense deduction was still 1limited to the
excess over 5 percent of adJusted gross income.

Miscellaneous Deduct1ons (#)

Taxpayers were allowed to deduct certa1n specified
nonbusiness deductions from adjusted gross income for
which separate categories were not provided on the
Schedule A.

Miscellaneous deductions included deductible
emp!oyee expenses (for example, dues to professional
societies, union dues, certain education expenses,
employment agency fees, -and subscr1pt1ons to profes-
‘'sional Jjournals); deductible income producing ex-
penses (for example, collection fees for interest or
d1v1dends, investment counsel fees, gambling Tlosses
not in excess of gambling winnings, and certain legal
and agcounting fees); tax ' preparat1on fees; and qua]-
ified adoption expenses.

‘Otherwise, any combination.
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For purposes of the statistics, miscellaneous de-
ductions also included any amount of earned income
substituted for -itemized deductions by taxpayers who
qualified as “dependents with unearned income." (See
also "Unused Zero Bracket Amount.")

Moving Expense Adjustment

An employee who had to move to a new residence as a
result of changing jobs could deduct from gross
income certain reasonable expenses for moving and
house hunting. To qualify for this deduction the new
job location had to be at least 35 miles farther from
the former residence than the old job was. In ad-
dition, the employee had to work full-time for at
least 39 weeks of the 12 months after the move.

Deductible expenses included those incurred from
moving household goods and personal effects; and
travel, meals, and lodging of the taxpayer and house-
hold members in route to the new residence. There
were no dollar limitations for these expenses. Other
allowable expenses, subject to a $3,000 limitation,
included house-hunting trips, cost of meals, lodging
in temporary quarters for up. to 30 days, and costs
related to settlement of an unexpired lease or ac-
quisition of a new lease, or selling of a residence
and purchase of a new residence. In addition, the
house hunting. trip and temporary quarters component
of the $3,000 deduction  could not exceed $1,500.

Nontaxable Returns

See “"Taxable and Nontaxable Returns.®
Other Income

Included here were such items as prizes, awards,
sweepstakes winnings, gambling profits, recovery of
bad debts, insurance received as reimbursement for
medical expenses taken as a deduction in a previous
year, and any other income subject to tax for which
there was no specific line provided on the return
form. Taxpayers were required to apply any deduction
for carryovers or carrybacks of business net operat-
ing losses against "other income."

.Other Tax Credits

"Other tax credits" is used as a residual category
in the statistical tables and does not relate to a
line item on a tax form. The category included, in

eneral, only those statutory credits which were used
o offset income tax before credits and could not be
identified as research and experimentation, child
care, investment, foreign tax, jobs, political con-
tributions, residential energy, or general business
credit. Frequently, "other tax credits" would be the
earned income credit. Amounts of “other tax
credits," to the extent that they were in excess of
total tax liability and were refundable, were tab-
ulated as part of "other taxpayments." :

(See also “"Earned Income Credit.")

Other Taxpayments

"Other taxpayments" included the "throwback tax
credit" allowed trust beneficiaries for certain taxes
previously paid by the trust, and any other unident-
ified amounts that could not be allocated to one of
the specified taxpayment items. Other tax credits,

to the extent that they were in excess of total tax

1iability and were refundable, were also included in
other taxpayments.

“Refund.")

Overpayment

An overpayment of tax occurred when the "tax-
payments" exceeded "total tax liability," or if the
taxpayer had any "refundable portion of the earned
income credit." Overpayments could be refunded; or,
at the taxpayer's election, taken as a credit on the
subsequent year's estimated tax; or taken partly as a
refund and partly as a credit against estimated tax.
(See also "Credit on 1985 Estimated Tax" and

Overpayment of Windfall Profit Tax

This -excise tax was imposed on producers of crude
0il, but the tax was withheld and reported to the
Internal Revenue Service by the first purchaser of
such oil. If the tax was over withheld in the course
of the year, the producer could claim a refund on his
or her income tax return.

The overpayment could be due to two possible
reasons. First, whenever withholding errors oc-
curred, a refund of the amounts over withheld could
be claimed 'by -filing a Form 6249, Computation of
Overpaid Windfall Profit Tax,. with the Form 1040.
And second, any over withholding due to the net
income limitation could aliso be claimed on the Form
6249,

The two types of overpayment were combined and
carried over to the  Form 1040 and entered in the
margin of the taxpayments section. For purposes of
this report overpayment of windfall profit tax was
reported as a separate item.

Partnership Net Profit or Loss.

Partnership net profit or 1loss was reported by
persons who were. members of a partnership, syndicate,
joint venture, or unincorporated association. The
taxpayer's profit or loss shown was only his or her
share of the ordinary income or loss of the enter-
prise, together with payments made to the taxpayer
for the use of capital or as a salary. If the
individual was a member of more than one partnership,
the single amount of partnership profit or loss
reported in adjusted gross income, whether actudlly
received or not, was the net result of all shares.

One of the deductions from partnership gross
income, the Section 179 property expense deduction,
was tabulated and shown separately in this report.
Certain qualifying depreciable business assets cou]d
have been treated as an expense.

If a return showed net income from one partnership
and a net loss from another, that return was tab-
ulated in both the “total income" and "total loss"
columns. The columns labeled "net income" and “net
loss" represent the sum of all income and loss re-
ported from all partnerships; i.e., the net amount,
on a return-by-return basis.

Additional information for partnerships can be
found in the Statistics of Income Bulletin, Summer,

1986.

Payment with Request for Extension of Filing Time

This payment was made whén the taxpayer filed Form
4868, Application for Automatic Extension of Time to
File U.S. Individual Income Tax Return, and gained a
four-month extension of time to file the Form 1040.
The application did not extend the time for payment
of expected tax since full payment of any tax due had
to be made with the application for extension. When
taxpayers filed their Form 1040, they entered the
amount paid with Form 4868 to determine any tax still
due. or any overpayment of tax.
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Penalty Tax on Individual Retirement Arrangements

Taxpayers could start ‘withdrawing funds from an

Individual Retirement Arrangement if they were
disabled or after reaching age 59-1/2, and had to
start doing so after reaching age 70-1/2. With-

drawals prior to reaching age 59-1/2 were subject to
a penalty tax equal to 10 percent of the premature
distribution unless the individual was disabled.
Failure to withdraw funds after reaching age 70-1/2

* resulted in the taxpayer's paying a. 50 percent
excise tax on the amount by which the minimum
required distribution exceeded the distributions

actually received by the individual during the year.
Contributions to the retirement arrangement in excess
of the legal limitation for the year (the lesser of
$2,000 or the taxpayer's compensation for the year)
were subject to an excise tax equal to six percent of
the excess contribution. (See .also "Individual
Retirement Arrangement.") :

Pensions and Annuities

Generally, pensions represented periodic -income
received after retirement and made in consideration
of past services with an employer, while annuities
were income payable  at stated “intervals in consid-
eration of 'a specific premium. A taxpayer could
acquire a pension or annuity either by purchase from

- a commercial organization (usually 1life insurance,
endowment, or annuity contracts) or under a plan or
contract connected with the taxpayer's employment.
“Those pensions or annuities “obtained 7in" connection
with employment could be purchased entirely by the
taxpayer or could be financed in part (a contributory
plan) or in whole (a non-contributory plan) by con-

tributions of the employer. :

Since a non-contributory pension was one paid for
entirely by an employer, the amount received by the
employee was fully taxable. This fully taxable
pension was reported on line 16, “Fully taxable
pensions and annuities," of Form 1040 rather.than on.
line 17, "Other pensions and annuities.”

For the taxpayer who participated in a contributory
retirement ‘plan while employed, the amount received
was only partially taxable.. In general, the amount
excludable from gross income, the nontaxable portion,

represented the taxpayer's contributions under the

portion represented the

plan, while the taxable
(In the case of a survivor

employer's contribution.

beneficiary of a deceased employee, a death benefit

exclusion of up to $5,000 could.be excluded in ad-

. dition to the deceased- employee's contribution.) The
entire amount of pensions received for the year was
reported on line 17a, "Other pensions and annuities,

“including rollovers" of the Form 1040, with the tax-
able portion being computed on a separate worksheet
and entered on line 17b, "Taxable amount."

When it was possible for the retired employee or a
survivor to recover the employee's contributions
within three years by the annuity payments received,
the payments were nontaxable until recovered, after
which time the pension or annuity was fully taxable.
This was the three-year rule computation method. _If

this method was inapplicable, the taxpayer's yearly’

receipts were prorated into taxable and nontaxable
portions based on life expectancy at the time that
the pension or annuity started (or term certain, if
the annuity was not payable for life).

Receipts from individually purchased annuities were
usually prorated into taxable and nontaxable por-
tions, since the taxpayer could expect to receive
more than the cost, but not within three years.

'

—r
s

“and

Political Contributions Credit

An individual téxpayer was allowed to fake'a credit-

against income tax for political contributions paid
during the year.

office, in a primary,
a political campaign

local
election; -

State, or
or special

Federal,
general,

committee; a newsletter fund; or a national, State or

local committee of -a national political party. The

credit equaled 50 percent of the amount contributed, .

limited to $50 ($100 on a joint return).

Refund

A refund of ~tax included - all overpayments  not
applied by the taxpayer as, a. credit to the next
year's estimated tax. (See also "Overpayment.")

Regular Tax Computation

the 'tdxpayer;A in

Typically, determining “"tax-
generatgd,“ first computed taxable income. Depending-
on marital status and size of taxable.income, the

. taxpayer then used the tax tables or applied rates
from one of three tax rate schedules to determine

tax. In some instances, the taxpayer .requested the
Internal Revenue Service to compute the tax. Returns
of all such taxpayers are classified under the re-
gular tax computation method. . In addition, the
returns of taxpayers whose taxable income was. greater

. than zero,'but less than or equal to the zero bracket
. amount, were.. also -shown- as --having -a- regular ~tax

computation.
is shown.

For these returns, no "tax. generated"

Rent Net Income or Loss

Rent net income or Tloss constituted a part of

adjusted gross income and was determined by deducting’

from gross -rent amounts for depreciation, repairs,
improvements, interest,” taxes, commissions, adver-
tising, wutilities, insurance, janitorial
any - other allowable expenses related .to the
rented property. Rental income from farming
operations conducted ~solely by the tenant without
material participation of thé landowner was. -also
included here. o

Research and Experimentation Credit

This ‘credit was established tqvencourage'businesses

to increase the amounts spent on certain qualified’

research. and experimentation after June 30, 1981.
The credit was equal to 25 percent of the amount by
which the qualified expenses for the year exceeded
the average qualified expenses during an earlier base
period,
other credits. ) .

The credit applied to research in the experimental
or laboratory sense. It excluded -research -in the

social sciences or humanities, or the part funded by - -

any grant or contract by another person or government
entity.
had to have taken place within the United States.

Residential Energy Credit

In order to .reduce . energy consumption and to.

use of alternative
energy credit ‘was

encourage the development and
energy sources, a residential
available to taxpayers.
two separate parts,

one based on qualified "energy

conservation expenditures' and the other on qualified-

g

This political contribution "could
be to a:candidate or candidates for. election to a-

services, ..

limited to income tax after reduction by all .

In addition, to be eligible, the research.

The credit .was made up .of
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"renewable energy source expenditures," with dif-
ferent requirements for each type of qualifying
expenditures. The entire residential energy credit
" was available for qualified items installed in or on
the taxpayer's principal residence from April 20,
1977, through December 31, 1985.

The credit for energy conservation property was 15
percent of the first $2,000 of expenditures, includ-
ing original installation costs, with a maximum
credit of $300 per residence over the entire period
the credit was to be in effect.

The credit for renewable energy source property was
40 percent of the first $10,000 of expenditures,
including labor costs for on-site preparation,
assembly, or original installation, with a maximum
credit of $4,000 per residence over the entire period
the credit was to be in. effect.

Royalty Net Income or Loss

Net royalties consisted of gross royalties less
deductions for depletion, depreciation, office rent,
legal fees, clerical help, interest, taxes, and
similar items. Gross royalties included revenues
from o0il, gas, and other mineral rights; revenue from
patents; and revenue from literary, musical, or
artistic works. Certain royalties received under a
lease agreement on timber, coal, and domestic iron
ore were eligible for capital gains or ordinary loss
treatment under Code section 1231, and, as a result
of the separate computation required by that section,
are reflected in the statistics for "sales of capital
assets" and "sales of property other than capital
assets."

Salaries and Wages

Salaries and wages as reported on the tax return
were amounts of compensation for personal services.
Also included were commissions, bonuses, tips, fees,
excess reimbursement over employee business expenses,
and the value of non-monetary payments for services,
e.g., merchandise, accommodations, or property.
Identifiable amounts for any of these categories

which may have been reported by taxpayers as "other:

income" were treated as salaries and wages for the
statistics. - . '

Sales of Capital Assets Net Gain or Loss (#)

In  general, capital assets for tax purposes
included all property held for personal use or
investment. Examples of such assets were personal
residences, furniture, automobiles, and stocks and
bonds. Assets used in the normal course of business
activities, such as inventory held for sale during
the ordinary conduct of business, and depreciab]e or
real property held for sale or used in a trade or
business, were specifically excluded from treatment
as capital assets.

In addition, net gains from the disposition of
certain types of property which were not classified
as capital assets should be treated as capital gains
under section 1231 of the Code. This included pro-
perty wused in business, such as buildings and
machinery, and also certain specific types of assets
such as livestock, cut timber, coal, domestic iron
ore and timber royalties, .and -unharvested crops sold
with the land, if the land was held for more than one
year.
~ On the other hand, all or a portion of net gains
from some types of property included under the
definition of capital gains could be denied capital
gains treatment under certain other sections of the
Code. Generally, these sections denied capital gains
treatment to gains that resulted from the recapture
of depreciation already claimed on the asset.

The following concepts were used in the computation
of net capital gain or loss for the purposes of this
report:

Net short-term gain or loss--These were gains and
losses from the sales or exchanges of capital assets
held for one year or less. (For assets acquired
after June 22, 1984, the holding period was reduced
to six months or 1less). Short-term gains from
current year sales were combined with any short-term
capital loss carryover, any net short-term gain or
loss received from partnerships, S corporations, or
fiduciaries, gains from the sale or exchange of a
principal residence held one year or less, and gains
from installment sales.

Net long-term gain or loss--These were gains and
losses from sales or exchanges of capital assets held
for more than one year. (For assets acquired after
June 22, 1984, the holding period was reduced to six
months or more). Long-term gains and losses were
eligible for special tax treatment (see "Net capital
gain" below). To obtain the net long-term gain or
loss, gains or losses from current-year transactions
were combined with:

(1) net long-term gain or loss received from part-
nerships, fiduciaries, or Small Business
Corporations,

(2) capital gain distributions of regulated invest-
ment companies (mutual funds) and real estate
investment trusts,

(3) long-term capital 1loss carryover from prior
years,

(4) gains and losses form sales or exchange of
assets used in a trade or business and invol-
untary conversions,

(5) gains from the sale or exchange of a principal
residence held more than one year, and

(6) long-term capital gains from instaliment sales.

Short-term capital loss carryover--This carryover
equaled that portion of short-term capital 1loss
incurred, but not deducted, in a previous tax year
because of the Tlimitation to net capital 1loss
%laimﬁble, as discussed below under "Net capital

0SS.

Long-term capital loss carryover--This carryover
equaled that portion of Tong-term capital 1loss
incurred, but not deducted, in a previous tax year
because of the Jimitation to net capital loss

" claimable,  as discussed below under "Net capital

loss.”

Net capital gain--If the combination of net short-
term gain or loss and net long-term gain or loss
resulted in a positive amount, the taxpayer had a net
capital gain. For taxpayers with long-term capital
gains the actual amount shown as net capital gain
(and thus carried into adjusted gross income) was
computed by first subtracting short-term capital
losses (if any), and then subtracting 60 percent of
the remaining amount. Short-term capital gains, on
the other hand, were always fully includable in net
capital gain.

Net capital gain also included capital gain distri-
butions which would have been reported on Schedule D,
Capital Gains and Losses, except for the provision
that taxpayers who had no other gains or losses could
simply enter the portion of capital gain distri-
butions included in adjusted gross income on line 14
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of Form 1040. These distributions were always
considered to be long-term capital gains. The
statistics include a separate tabulation of capltaT

.gain distributions not reported on Schedule D.

Net capital loss--If the combination of "net
short-term gain or loss and net long-term gain or
loss resulted in a negative amount,. the taxpayer
generally showed a net capital loss. In many cases,
the actual amount included in net capital

thus carried into adjusted gross income)
the computed combined amount. For
long-term capital Tlosses, only 50
percent- of such losses (reduced by any short-term
capital gains) was includable 1in net capital loss.
After this reduction, net capital loss was further
limited to. the lesser. of (a) net capital loss, (b}
taxable income (computed without regard to capital
loss or zero bracket amount), or (c) $3,000 ($1,500
for married persons filing separately).

Amounts of capital losses in excess of the above
limitations, whichever was applicable, could be
carried over to subsequent tax years.

loss (and
was less ~‘than
taxpayers with

Sa]es of Property Other Than Capital Assets Net Gain
or Loss

" Property other than capital assets generally in-
cluded property of a business nature, in contrast to
personal_and investment property which were capital
assets. Some types of property specifically included
were:

real

4}1) éeria}{;’dépfééiésiéf:
busjness property; .

Aaenletaafe, :and
‘accounts and notes receivable in the ordinary
course of business generated from the sale of
goods and services ordinarily -held for sale by

the business or includable in the inventory of
the business;

(2)

certain copyrights; literary, musical, or
artistic compositions; or similar properties;

any share of gain or Tloss . that otherwise
qualified under this heading and was received
through partnerships, S corporations -or fiduc-
iaries; and :

(4)

"involuntary
from

certain
net . losses

(5) amounts resulting from
conversions,” - including

casualty and theft.-

Gains from the disposjtion of some property types

not considered to be capital assets could be treated.

as capital gains under certain conditions. Con-
versely, under certain other conditions gains from
the disposition of some property types considered to
be capital gains could be denied capital gains
treatment. Taxpayers. reported all gains and losses
not receiving capital gains ‘treatment on Form 4797,
Supplemental Schedule of Gains. and Losses.

Se]f-Emp]oxed Retirement (Koegh) P]an'Adjustment (#)

This adjustment allowed self-eiaployed individuals
to contribute to a qualified retirement plan (Keogh
or H.R. 10 plan) and deduct all or a part of such
contributions in computing adjusted gross income.

‘The "amount which .could be deducted was based on

Effective for Tax Year 1983 and as a
earned income was pre-TEFRA earned

earned income.
result of TEFRA,

income less deductible' Keogh contributions. For
self-employed persons participating - in simplified
employment pensions (SEPs) compensation could not

‘self-employment tax on salaries.

“other
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include amounts received as deferred compensation or

as a pension or annu1ty Thus, earned income was
def1ned as: .
(1) net earnings from self-employment, but only
with respect to a trade or business in which
personal services 'of . the taxpayer were a

material income-producing factor,

income from the disposition of certain property
by individuals whose personal efforts created
the property, and

(2)

excluding any earned income

plan contributions.

. (3)

from retirement.

Additionally . the maximum amount of the annual
contribution was the lesser of $30,000 or 25 percent
of the participants compensat1on

Se]f;Emp]oyment Tax (#)

This ‘tax, levied under the Social Security system,
was . reported by each individual who had self-
employment earnings of at .least $400 .derived from a
sole proprietorship or from any share of partnership-
profits. "U.S. citizens employed by foreign govern-
ments -or international- organizations were subject to
Certain types of
income and deductions such as investment income,
capital  gains and losses, deductions for
operating losses, and casualty and theft losses were

_ not allowed in computing. self-employment_earnings._. .. __

The maximum amount subject to self-employment tax
for 1984 was $37,800, reduced.by any wages on which
social security tax had been withheld by any
employer. The maximum  self-employment 'tax payable
was- $4,271.40, based on the 11.3 percent rate in
effect for that year. For 1983, the rate was 9.35.
pércent with the maximum amount of earnings be1ng
$35,700 and- the maximum tax, $3,337.95.

Separate Returns of Husbands and Wives

Generally, these were returns of married persons,
each of whom filed a return independently of his or
her spouse and reported only his or her own income,
exemptions, and tax. Also included werée returns of
married persons where only one spouse had income, but
elected to use this classification, and returns with
community property income -divided between husband and
wife.

If only one spouse fi]ed -a separate return, the
spouse's exemption could be claimed on that
return, but only if the spouse who was not filing had
no gross income and was not the dependent of another
taxpayer. .

Single Persons,- Returns of

These were returns of (a) unmarried persons who did

not qualify as head of household or surviving spouse,
or (b) certain married individuals living apart from

. their spouses who maintained a home, independently of

the spouse, that was the home of the individual's
child or stepchild (who could be claimed as a depen-
dent) for more than six but less  than 12 nionths of
the year.

Size of Adjusted Gross Income

The amount of adjusted gross income reported by the
taxpayer on the return was the basis for classifying
data by size of adjusted gross income. Returns
without' positive adjusted gross income, such as
deficit returns or returns on which income and loss

net .
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were equal, were classified as having no adjusted
ross income and appear as a separate class in most
asic tables. The absence of a class labeled "no
adjusted gross income" indicates that any deficit or
break-even returns in a table were included 1in the
lowest income class.

Small Business Corporation Net Profit or Loss

Net income of a qualified Small Business Corp-
oration (defined 1in section 1371 of the Code),
whether or not distributed, was taxed directly
through each stockholder. Net losses were allocated
to each stockholder to be offset against income from
other sources.

Small Business Corporat1on income shown in this
report was the amount taxable to stockholders as
ordinary income. Net long-term capital gain, reduced
by the special tax imposed at the corporate level,
retained its character in the hands of the stock-
holders and is included in the statistics for net
gain or loss from sales of «capital assets.
Undistributed income earned in previous years was
taxable to stockholders in the year it was earned and
could be distributed during the current year without
any further tax.

If a return showed net income from one Small

“Business Corporation and a net loss from another,
that return was tabulated in both the “"total income"
and "total 1oss" columns. The columns labeled "net
income" and "net loss" represent the sum of all
income and 1loss reported from all Small Business
Corporations; i.e., the net amount on a return-
by-return basis. )

Additional information on Small Business Corpo-
rations can be found 1in Statistics of Income--
Corporation Income Tax Returns, 1983.

Social Security Taxes on Tip Income-

This amount consisted of social security tax on
unreported tip income and uncollected employee social
security tax on tips.

Cash tips amounting to $20 or more that the
taxpayer received in a month while working for any
one employer were subject to withholding of income
tax and social security tax. Cash tips counted
toward social security benefits and an employee was
required to report these tips to the employer; the
employer then withheld the social security tax.
However, if the employer was unable to withhold the
amount of social security tax, the amount of un-
collected social security tax on tips was indicated
on the employee's Form W-2, and the taxpayer was
required to report the uncollected tax and pay it
with the Form 1040.

If the employee did not report the tips to the
employer, the employee was required to compute the
_social security tax on unreported tips on Form 4137
and attach it to Form 1040.

State Income Tax Refunds

These amounts represented that part of a refund of
State income tax attributable to itemized deductions

taken in a prior year that resulted in a Federal tax

benefit. Taxpayers were instructed not to net the
refundable amount against the current year's itemized
deduction for State and local income tax.

Statutory Adjustments

. These were certain adjustments to gross income

allowed as deductions in arriving at adjusted gross
income. Statutory adjustments consisted of the
moving expense deduction, employee business expense

deduction, payments to a self-employed retirement
(Keogh) plan, forfeited interest penalty, payments to
an individual retirement arrangement (IRA), alimony
paid, the two-earner married couple deduction, and
the foreign housing deduction. Each of the above is
described in this section. In addition, statutory
adjustments included the forestation/reforestation
amortization deduction and the repayment of sup-
plemental unemployment benefits.

Surviving Spouses, Returns of

These returns were filed by widows or widowers
whose spouse had died during either of the two
preceding years, who had not remarried, and who had
maintained a home which was the principal abode of a
child or stepchild for whom the taxpayer was entitled
to an exemption.

Surviving spouse taxpayers could use the joint
return tax rates for the two taxable years following
the year of death of the spouse; however, the de-
ceased spouse could not be claimed as an exemption,
except for the year of death.

Tax Credits (#)

The Tax Reform Act of 1984 revised and rearranged

.the order of claiming most of the tax credits. _(See

"Total Personal Credits" and “"Total Nonpersonal
Credits". Also see "Total Tax Credits" in the
"Changes in the Law" section.)

Tax_Due_at Time of Filing

"Tax due" was reported on returns where the “"total
tax liability" exceeded the "total taxpayments."

Tax From Recomputing Prior-Year Investment Credit

The investment - tax credit provisions of the law
included a recapture rule which required taxpayers to
pay back all or a portion of any investment credit
taken on property disposed of before the end of the
useful Tife claimed in computing the credit. The law
specified that if property qualifying for the credit
was disposed of before the end of its intended useful
Tife, the tax for the year of disposal was increased
by the difference between the credit originally
claimed and the credit that would have been allowed
based on the shorter actual life.

Tax credits could not be applied against this
additional tax.

Tax Generated

This amount was the tax on "taxable income." On
most returns (those without one of the "taxes from
special computations"), this equaled "income tax
before credits."

Tax Savings From Income Averaging

In this report, the amount of tax savings is the
difference between the tax resulting from using the
provision of the income averaging method from
Schedule G and the amount of regular tax that would
have resulted from not using this provision.

faxab]e and Nontaxable Returns

Taxability of a return for purposes of this report
was determined by the presence of "total income tax"
(the sum of income tax after credits and the
additional tax for tax preferences). Some returns
classified as "nontaxable" may have had a liability
for self-employment tax, social security taxes on tip
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income, tax from recomputing prior-year investment
credit, penalty taxes on individual retirement
arrangements, or any other unspecified taxes;
however, these taxes were disregarded for purposes of
this classification, since the first two were
considered social security (rather than income)

taxes, and since the remaining ones were either based
on prior-year's income or were penalty taxes. For
the purposes of this report, the earned income credit
was treated as an
offset income tax before credits. (Since the earned
- income credit was refundable, it was subtracted from
income tax after reduction by all other statutory
credits for the statistics.) As a result, some
returns became nontaxable strictly because .of the
earned income credit when there was not additional
tax for tax preferences and the earned income credit
equaled or exceeded income tax before credits re-
duced by any other credits.

It should be noted- that classification as taxable
or nontaxable was generally based on each return as
it was originally filed;
reflect any changes result1ng from audit or ‘other
enforcement activities. - .

Taxable Income

Taxable income was the amount to which taxpayers’
applied the tax tables or the tax rate schedules to.

arrive at - "tax generated." = It .was determined by
subtracting from adjusted gross income ‘“"excess itemi-
zed deductions” (or by adding the "unused zero
bracket amount"), the charitable contribution de-

__duction.claimed by. taxpayers- who -did-not-itemize; and -

the exemption amount. The zero bracket amount, that

_ portion of income subject to tax at the zero percent
rate, represented the first portion of taxable income.
Taxable 1income was not tabulated for deficit
returns or for returns on which excess itemized
deductions plus the exemption amount -equaled or
exceeded adjusted gross income. )

Taxes From Special Computations (#)

These taxes represented the second component of
"income tax before credits" (in addition to “tax
generated") and consisted of: .

(1) the "special averaging tax" (from Form 4972),
computed by.a taxpayer who received a 1ump-sum
_distribution from a qualified
retirement plan and was eligible to use the
10-year averaging method;

(2) the "multiple recipient special. averaging tax"

(from Form 5544), computed by a taxpayer who
received a share of a single Tlump-sum dis-
tribution from a qualified pension . or
retirement plan; and

(3) the tax on accumulation distributions of trusts

(from Form 4970) computed by a taxpayer who
received a distribution in the current year
which was based on income accumulated by a
trust in prior years. i :

Taxes Paid Deduction

~ Taxes allowed as a deduction from adjusted gross
income included personal property taxes, State and
“Tocal income taxes, certain State and local retail
sales taxes, taxes paid to foreign countries or U.S.
possessions unless a foreign tax credit was claimed,
and real estate taxes except those levied for
improvements that tended to increase the value of the
property. Federal taxes (except for the windfall

amount which could be used to -

the classification does not |

included as part of taxpayments.

profit - tax) and State and local taxes on cigarettes,
tobacco.and alcoholic beverages were not deductible,
nor were State and local fees for vehicle license
plates (unless the fees were based on the value of
the vehicle) or driver's licenses.

Taxes paid on business property were deducted
separately on the schedules for business, rent, farm,

and royalty income and are excluded from the‘“taxes

paid" in this report.

Taxpayments

These ~payments
return was filed and were applied against tax
liability to determine any amount payable or re-
fundable at the time of f1]1ng. They consisted of
the following:

(1) income tax withheld, inc]Uding‘ back up with-
holding, : .

(2) excess social security taxes or railroad res
tirement tax withheld, - -

‘ (3) cr?d1t for tax on certa1n gaso11ne, fuel, and
_oi

'(4) payments on 1984~dec1aration of. estimated tax;

(5) payment w1th request for extens1on of f111ng
t1me .

(6) cred1t from regulated 1nvestment compan1es, :

7y overpayment of w1ndfal] profit tax, and
(8) other taxpayments. '

Each of the. above is described under a separate
heading in this section. |

While the earned income credit was
taxpayment of the tax return itself, it is tabulated
separately for purposes of this report and not
(See also "Earned
Income Credit.")

Total Income Tax

pension or

Total income tax was the .sum of income tax after
credits and .the additional tax for tax preferences.

It did not include any of the other taxes which made.

Total income tax was the
returns as "taxable . or

up "total tax liability."
basis for classifying
nontaxable." : .

Tofaf Itemized Deductions (#)

Itemized deductions from
could be claimed for medical and dental expenses,
taxes paid, interest paid, contributions, casualty
and theft losses, and miscellaneous deductions. =

Four groups of taxpayers were required to itémize
their .deductions, even if those deductions were less
than the zero bracket amount. Those individuals were
dependents with unearned income of $1,000 or more;

adjusted gross income

married persons: filing a  separate return when the:

taxpayer's spouse elected to itemize: dual status
aliens (i.e., one who was both a nonresident alien
and a resident alien or U.S. citizen during the
year); and persons excluding income received from
sources in U.S. possessions. Dependents with

unearned income could substitute their earned income,

if it was larger than their itemized deductions.

Total itemized deductions was the amount before the
zero bracket amount was taken into account. It was
tabulated only from returns showing positive adjusted
gross income.

were -generally made before the

‘shown as . a
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Total Nonpersonal Credits (#)

For Tax Year 1984 Form 1040 was revised to reflect
the order in which tax credits were required to be
claimed. This revision did not affect the refundable
or nonrefundabie status of a credit. For purposes of
this report, total nonpersonal credits were the sum
of :

(1) foreign tax credit;

(2) general business credit (which was the comb-
ination of investment credit, Jjobs credit,
alcohol fuel credit, and employee stock option
credit);

(3) research and experimentation credit; and

(4) other tax credits (as defined in this report).

Each of the above credits is described under a
separate heading in this section.

Total Personal Credits (#)

For Tax Year 1984, the credits portion of the Form
1040 was revised. This revision did not affect the
refundable or nonrefundable status of a credit. For
purposes of this report, total personal credits con-
sisted of the following:

(1) child care credit;

(2) credit for the elderly and pérmanent]y and
totally disabled;

(3) residential energy credit, and

(4) political contributions credit.

This amount was deducted from income tax before
credits to arrive at dincome tax after personal
credits. (See also "Income Tax After Personal

Credits.") Each of the above credits is described
under a separate heading in this section.

Total Tax Liability

Total tax- 1iability was the sum of income tax after
credits, additional tax for tax preferences, self-
employment tax, social security tax on tips, tax from
recomputing prior-year investment credits, taxes from

individual retirement arrangements and other taxes,

reduced by the “"earned income credit used to offset
all other taxes" (defined under “Earned Income
Credit"). For purposes of this report, total tax
1iability did not include any advance earned income
credit payments.

Type of Tax Computation

There were two methods of computing the tax on
income subject to tax. These methods were:

(1) regular tax, as computed from the tax tables or
tax rate schedules accompanying the Forms 1040,
1040A, or 1040 EZ; and

(2) income averaging,

computed on,
Income Averaging. : :

Unemployment Compensation (#)

A1l or a portion of payment received for unemploy-
ment compensation was includable in adjusted gross
income and subject to tax.

The taxable amount of unemployment compensation,
was determined by adding adjusted gross income
(excluding the unemployment compensation, social
security benefits, or tier 1 railroad retirement
benefits, and the deduction for working married
couples) and unemployment compensation for the year
and subtracting the exclusion for unemployment
compensation payments. The excluded amounts were
$12,000 for single persons or married couples who
filed separate returns and did not live together at
anytime during the year and $18,000 for married
couples who filed joint returns. Married couples who
filed separate returns and lived together at anytime
during the year were not eligible for the exclusion.

One-half of the excess over the exclusion, but not
more than gross unemployment compensation, was
determined to be taxable unemployment compensation.

Unused Zero Bracket Amount

This concept represented the amount by which the
zero bracket amount exceeded total itemized deduc-
tions. It could arise only on returns of taxpayers
who were required, by law, to itemize their deduc-
tions. Such taxpayers consisted of: (1) married
persons filing separately whose spouse chose to
itemize; (2) dual status aliens; (3) persons
excluding income from sources in U.S. possessions and
(4) dependents with unearned income if their earned
income was less than the zero bracket amount.

This last category of taxpayers consisted of any
individual who could be claimed as a dependent by
another taxpayer and had to file a tax return if he
or she had unearned income (such as interest,
dividends, or capital gains) in excess of $1,000. 1In
addition, these taxpayers were required to itemize
their deductions, even if the total amount of
deductions was less than the appropriate zero bracket
amount. (This was in contrast to most other
taxpayers who could itemize their deductions only if
the total itemized deductions exceeded their zero
bracket amount.) If these dependent taxpayers also
had earned income, such as wages, they could
substitute the earned income, if larger, for the
amount of itemized deductions; the amount of any
earned income substituted, however, was limited to
the zero bracket amount. For purposes of statistics
in this report, those returns for taxpayers being
claimed as dependents with earned income equal to or
greater than the zero bracket amount were tabulated
as "zero bracket amount only" returns. Those returns
with earned income less than the zero bracket amount
were tabulated as returns with itemized deductions,
with any specified itemized deductions tabulated as
reported by the taxpayer and any earned income used
tabulated as part of "miscellaneous deductions."

(See also "Zero Bracket Amount," “Form of De-
duction® and "Total Itemized Deductions.")

Zero Bracket Amount

Schedule G,

This amount replaced the “standard deduction" which
was -in effect for 1976 and earlier years. For 1984,
the zero bracket amount was $3,400 for married tax-
payers filing jointly and surviving spouses, $2,300
for single persons and heads of households, and
$1,700 for married taxpayers filing separately.



Section 4

The Tax Reform Act of 1976 required the annual’

publication of data on individuals with high incomes,
including the number of such individuals who did not
pay any income tax and the importance of various tax
provisions 1in making those individuals nontaxable
[1]. The 1976 Act specified that the tax return data
be tabulated wusing four different concepts of
income. The Deficit Reduction Act of 1984 eliminated
the requirement for publishing data for the two
lesser-used income concepts [2].

This section contains 12 tables with data from 1984
income tax returns, mainly those with incomes of
$200,000 or more under one or more concepts of
income. For comparability with data for earlier
years, this section contains data using all four
income concepts, including the two no longer re-
quired. Most of the data are shown for taxable and
nontaxable returns, both separately and combined.

The tables show:

The numbers of high-income returns (total,
taxable, and nontaxable) under the various
income concepts (Tables 1 and 2);

The distributions of taxable income as a
percentage of total income (Tables 3 and 4);

The distributions of effective tax rates, that
is, income tax as a percentage of income
(Tables 11 and 12);

The frequencies and amounts of various sources
of income, exclusions, deductions, taxes, and
tax credits, as well as the relationships be-
tween all four of the income concepts used in
this Section (Tables 5 and 6); - -

. The frequencies with which various deductions
and tax credits are the most important and
second most important items in reducing (or
eliminating) income taxes (Tables 7 and 8); and

. The frequencies with which various itemized
deductions and tax credits occur as certain
percentages of income (Tables 9 and 10).

In addition to the data on high-income returns, the
tables distribute all returns by broad income classes
and cross-tabulate numbers of returns in each income
class by the various income concepts. For purposes
of comparision, the tables with distributions of
returns by their effective tax rates include distri-
butions for returns other than high-income returns.

Tables 1, 3, 5, 7, 9, and 11 contain data with
foreign tax credits treated. as items which reduce
U.S. income taxes; this is the treatment on tax
returns. Tables 2, 4, 6, 8, 10, and 12 are similar
to the first set of tables but treat foreign tax

High Income Returns,
Taxable and Nontaxable*

credits as part of the individual's income tax
liability. This different treatment is explained in
more detail under the heading "Foreign Tax Credits.”

High-income tax return data are published to help
analysts assess both the equity of the income tax
system and its impact on high-income families and
individuals. For this purpose, both dincome and
income taxes must be measured accurately, and the
limitations of each measure must be understood. The
text for this section includes only material neces-
sary to help the reader understand the income and tax
concepts which have been used and certain limitations
inherent in the wunderlying tax return data. No
attempt has been made to summarize or explain the
data.

The text is divided into two sections. The first,
“Income Concepts: A Primer," describes and explains
the differences between the two major and two minor
concepts wused to measure income. The second,
"Measurement of Taxes," discusses the proper measure-
ment of income tax burdens and explains the dif-
ferent treatment of the foreign tax credit, outlines
the methodology used to equate the importance of
exclusions and deductions as compared with tax

credits, and reviews certain limitations in the data

underlying this section.

INCOME CONCEPTS: A PRIMER

Economic Income, the Ideal Measure

Economists generally agree that for analyzing the
impact of taxes, the ideal measure of income over a
particular period of time, say a year, is the value
of what the individual or faimly consumed over that
period plus the change, if any, in its net worth
[3]. For example, if during a year a family spent
$10,000 and saved $2,000, economists would say the
family had an income of $12,000. Similarly, if the
family spent ~$10,000 but owned an asset such as an
‘automobile that has decreased in value by $1,000,

“.economists would say that the family had an income of

only $9,000. A brief examination of the differences
between income as defined by economists, often called
economic income, and the adjusted gross income (AGI)
concept, currently used for Federal income tax
administration, illustrates some of the problems of
measuring income, especially for high-income indi-
viduals.

Adjusted Gross Income

The concept .of adjusted gross income was developed
for tax administration. It was never meant to be an
accurate measure of so-called economic income.
Indeed, it is well recognized that AGI is deficient
as a measure of economic income. AGI excludes
certain types of income, such as interest from

*Allen H. Lerman, of the Office of Tax Analysis, U.S. Treasury, designed the
tables and prepared the text for this section. Antoinette Jones-Lyles was

responsible for production and table review.
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tax-exempt state and Tlocal government bonds, social

security benefits, imputed rent on owner-occupied

housing, and the value of many employee fringe
benefits. Also, while not strictly excluded from
AGI, income from other activities is deferred to a
later year, or indefinitely, for income tax purposes.
Depreciation .deductions allowed for income tax
purposes that exceed the decrease 1in the economic
value of an asset often reduce AGI below economic
income early in an asset's life. The resulting lower
depreciation deductions in later years may raise AGI
above economic income. The net effect, however, of
accelerated depreciation is to postpone taxes,
perhaps indefinitely [4].

Adjusted gross income excludes most changes in net
worth, such as the excluded portion of realized long-
term capital gains and all accrued, but unrealized,
capital gains [5]. .

Even though some types of income are excluded, AGI
may overstate economic income because some expenses
incurred 1in the ‘production of income are not de-
ductible in the computation of AGI. Most of these
expenses, however, are deductible from AGI in
calculating taxable income, but only if the taxpayer
"jtemizes" deductions. Expenses falling into this
category include ‘certain expenses ‘incurred by

_employees (such as union dues and expenditures for
jtems used on-the-job but not reimbursed by the
employer) and expenses attributable, to a taxpayer's
investments (as opposed .to active operation of a
trade or business), including, but not limited to,
interest expense incurred in connection with

investments in securities. _ Although _net. capital. .

“ losses reduce economic income, only the first $3,000
of net realized capital losses may be deducted in
computing AGI. Any additional realized losses must
be carried forward to future years. . Moreover, only
50 percent of realized, net long-term capital losses
may be deducted in computing AGI. -

Redefining Income

-Ideally, the impact of all taxes should be measured
relative to economic income. However, no accurate,
detailed data on such a broadly-defined income

measure are available from income tax returns (or .

from any other source) for a cross-section of
American taxpayers. As a practical matter, any broad
income measure must be calculated from data already
available from Federal individual income tax re-
turns. Thus, a more comprehensive income measure
must start from AGI and, to the extent that data are
available, must make adjustments for omitted income
items and expenses that ought to be deductible in
calculating economic income [6]. :

Omitted Income and Accelerated Deductions

Tax returns contain information about only a
portion of the income included in economic income but
excluded from AGI. The omitted income that can be
identified on tax returns consists of the excluded
portion of long-term capital gains (and current-year
losses in excess of currently deductible amounts),

the dividend exclusion of up to $100 per tax return.

(up to $200 on joint returns), payments to Keogh and
IRA pension savings plans, and income from sources
considered to be tax preferences for purposes of the
alternative minimum tax. Unless such preferences
were large enough to result in payment of alternative
minimum tax, taxpayers did not have to file Form 6251

(A]ternative Minimum Tax Computation), and the amount
‘of most types of preference income and the total of

all of the taxpayer's preference income are not known:

[7].

Even  after including preference income which is not
in AGI but which is identifiable. on' tax returns,
several major sources of income for high-income
taxpayers are still omitted:

Interest .on tax-exempt state and local bonds;

. A1l accrued but unrealized income, primarily un-
realized capital gains; ‘

. Certain agricultural expenses deducted when paid,
even. though related income items are not includ-
able in income until a later year;

Imputed rental income from owner-occupied housing
and from consumer durables;

. Straight-line depreciation deductions on real
estate to the extent that they exceed economic

depreciation;
. Income “"sheltered" from taxation -- primarily
partnership ~income -- through deferral of the

recognition of income for tax purposes and/or the
acceleration of deduction items; and‘

. The value of employee ffinge benefits [8].

For real estate, the combination of a shorter life
for tax purposes than the true ‘economic life of. the
property and the use of accelerated depreciation
methods may produce ~tax depreciation deductions

_exceeding. economic - depreciation, “especially in “the ~

early years of ownership. In the future, income may
be correspondingly higher, but in the meantime,  the
taxpayer has had -the interest-free use of the
deferred taxes. Also, if taxed in the future, the
income may be- converted into a long-term capital
gain, which is taxed at a lower rate than is.ordinary
income. ' .

Because income sources not identifiable from tax

return data are excluded, all income measures used in

the data for this ‘article may understate economic

income. As a consequence, some individuals with high
economic .incomes may have “been omitted completely
from -the high-income. group covered by this report.
Moreover, even for individuals who are included, the
income of some has been understated, and tax as a
percentage -of income (i.e., the effective tax rate)
has been overstated. ' :

Investment Expenses

In measuring economic income, it generally would be

_appropriate to deduct all ‘expenses incurred in the

production of income, including those related to any
income-producing investments. Since economic income
would include all investment income, inciuding
accrued- capital gains and losses, it would be proper
to deduct . all investment expenses without limit.
Investment expenses in excess- of income would ‘then
represent net economic losses, roughly akin to "net
operating losses" from a trade or business. However,
such a "liberal deduction for investment-related
expenses is not necessarily correct when all income
items have not been included currently. '

* If all income has -not been included currently, full
deduction of investment expenses might represent a
mismatching -of receipts and expenses and might result
in understating income. For example, if a taxpayer
borrowed funds to purchase securities, net income
would be understated if the taxpayer deducted all
interest payments on the loan but did not include as
income any accrued gains on the securities. A
similar mismatching -of 1income and expenses would

‘occur if investment expenses that should properly be

T
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capitalized were deducted when paid. In these
instances, a more accurate measure of income might be
obtained by postponing the deduction of the expense
until such time as the income were recognized for tax
purposes.

Additional problems are created when a person with
a loan has both income-producing assets, such as
securities, and non-income-producing assets, such as
a vacation home or yacht. It is not possible to
determine what portion of the interest expense should
be attributed to taxable income-producing assets and,
therefore, ought to be deductible against the gross
receipts from such taxable assets.

As a result of these problems, it has been neces-
sary to set arbitrary limits on the amount of
investment expenses which are deductible in cal-
culating a broader measure of income.

Investment expenses that have not been deducted in

determining AGI generally appear on a Federal
individual income tax return in two places. Invest-
ment interest appears as part of the itemized

deduction for interest; other investment expenses
such as management fees are ihcluded in the miscel-
laneous category of itemized deductions [9]. To
determine expenses that should be deductible in
calculating an approximation to economic income,
investment expenses have been defined as the entire
interest deduction other than the interest paid on a
home mortgage. Other investment expenses could not
be determined since they could not be separated from
the remainder of "miscellaneous deductions." Hence,
they have not been used in the adjustment for
investment expenses.

To the extent that interest expenses do not exceed
investment income, they have been allowed as a de-
duction in the computation of a broader measure of
income. One consequence of this definition is that
investment expenses can never turn positive -invest-
ment income into investment Tlosses. Generally,
allowing investment expenses to offset all investment
income is generous and tends to understate broadly
measured income. However, in some instances, limit-
ing investment expenses to .investment income may
overstate income by disallowing genuine investment
Tosses. This arbitrary procedure has been selected
becduse, with the omission of accrued capital gains
from measured income, allowing all investment
expenses to be deducted would represent a mismatching
of income and expenses.

The amount of investment dincome against which
investment interest can be offset depends on the
amount of investment income included in the dincome
measure under consideration. Investment income
consists of interest, dividends, and net capital
gains (or losses). However, if only a portion of
capital gains are included in the income concept, as

“js the case with AGI, then only that portion is
considered to be investment income. A similar
adjustment is also made for the dividend exclusion of
up to $100 per tax return ($200 on a joint return).

Expanded Income

The Congress has asked for high-income data to be
tabulated on the basis of a measure closely approxi-
mating economic income but using only data available
on tax returns. This measure is called “"expanded
income."

Expanded income is defined as adjusted gross income
?1us items of tax preference income excluded from AGI

ess investment expenses to the extent that they do
not exceed investment income [10]. Tax preferences
considered are the $100-per-tax-return exclusion for
qualifying dividends ($200 on a Jjoint return), the
excluded portion of net long-term capital gains, and,

where the taxpayer has filed a Form 6251 (Alternative
Minimum Tax Computation), all other excluded income
preferences subject to the minimum tax [11]. For
individuals, the only preference income items of sig-
nificance other than the excluded portion of capital
gains are the excess of accelerated depreciation over
straight-1ine depreciation on real property and on
personal property subject to a lease, the excess of
percentage depletion over the cost of the property,
and deductions for intangible drilling costs in
excess of the amounts deductible if these costs had
been amortized. Because expanded income is based on
tax return data, it excludes items such as interest
on tax-exempt state and local bonds, accrued but un-
realized capital gains, straight-line depreciation on
real estate in excess of economic depreciation, most
employee fringe benefits, and other items mentioned
under “Omitted Income and Accelerated Deductions."

Four Income Measures

Current law requires high-income tax return data to
be selected and classified on the basis of two dif-
ferent definitions of income: expanded income and
adjusted gross income. For comparability with data
for earlier years, this section also includes a
1imited amount of data using two other, previously
required income definitions. Each of the two ad-
ditional income measures embodies only one of the two
major differences between expanded income and AGI.
"Adjusted gross income plus excluded tax preferences"
is AGI plus the amount of tax preference income
excluded from AGI. "Adjusted gross income less
investment interest" is AGI less the amount of
investment interest to the extent that it does not
exceed investment income.

When ranked according to size of income, AGI plus
excluded tax preferences is largest, AGI less invest-
ment interest is smallest, and AGI and expanded
income fall in the middle. For any given taxpayer,
AGI can be larger or smaller than expanded income
depending on whether preferences are larger or
smaller than investment interest.

The four income concepts are related in the

. following manner [12]:

Expanded income
T = Adjusted gross income + preferences
- investment interest

Adjusted gross income
= Etxpanded income - preferences
+ investment interest

Adjusted gross income plus excluded tax preferences
= Adjusted gross Income + preferences

or Expanded income + investment interest

Adjusted gross income less investment interest
: = Adjusted gross income - investment interest

or = Expanded income - preferences

Expanded income is the measure which most closely
approximates economic income.

MEASUREMENT OF TAXES

Foreign Tax Credits: Worldwide Taxes on Worldwide
Income

) Just as income must be measured properly, so must

income taxes. ’
Uniteq States income taxes are based on global

(worldwide)  income. Thus, U.S. citizens and
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residents generally must include income on their U.S.
income tax returns regardless of whether it has been
generated in the "United States or 1in a foreign
country. However, when a taxpayer has foreign source
income, the U.S. income tax computed on global- income
may often be reduced dollar-for-dollar by the amount
- of foreign income taxes that have been paid on that
foreign income. These offsets for foreign income
taxes are called "foreign tax credits" [13].
Statistics of Income (SOI) data collected as a
by-product of tax administration include global
income as reported on U.S. income tax returns.. The
S0I data, however, usually include only U.S. income
taxes net of the foreign tax credits that represent
offsets for forelgn income tax payments. Where
taxpayers have income from foreign sources, this pro-
cedure understates their tax liabilities and their
effective tax rates. Since worldwide income is
reported on U.S. tax returns, a more accurate measure
- of the tax burden imposed on that income would be
obtained if all income taxes--U.S. as well as
foreign--were also included. Analysis of high-income
tax returns indicates that a substantial portion of
the so-called nontaxable, high-incomes have Tlarge
shares of their income from non-U.S. sources and have
paid substantial amounts of foreign income taxes on
that income. Thus, it does not .seem appropriate to
classify ‘these individuals as nontaxable or to

classify their foreign tax cred1ts as special. tax -

benefits.

In order to present a more rea11st1c picture of the
number of nontaxable, high-income tax returns and the
reasons they were nontaxable, several tables in this

article have. been-prepared -by -redefining- income - tax -

liability to consist of the total amount of U.S. in-
come taxes (income taxes after credits plus the
alternative minimum tax) plus "the amount of foreign
tax credits. Because ‘information on foreign tax
liabilities 1is not available on U.S. ‘income tax
returns, foreign tax credits were selected as a proxy
for foreign tax liabilities. Where foreign tax rates
exceed U.S. rates, and in certain other instances,
foreign tax credits’ actually will be less than
foreign tax Tliabilities. In such cases, using
foreign tax credits as a proxy for foreign taxes
understates global income tax liability. In cases in
which foreign tax credits are for .taxes paid on
income from earlier years, use of foreign tax credits
may either overstate or understate global: taxes on

the current year's income.

Tables redefining tax 1liability to include the
foreign tax credit attempt to present an approxi-
mation of the true worldwide (global) income tax
burden on worldwide income. For the vast majority of
taxpayers--with -high incomes or otherwise--this

adjustment 1is irrelevant, for they have little or no’

foreign source = income. However, - for the small
proportion of taxpayers with ~ substantial foreign
income, this adjustment  is important. . The policy

implications of a person with a wvery-large amount of
income not paying U.S. income tax certainly would be
different if U.S. nontaxability were the result of
the person's 1iving and working abroad and paying
substantial amounts of foreign tax than if all income

were from U.S. sources and the person paid no income’

tax to either ‘the U S.
government.
In order to be consistent with data from earlier

government or any other

" years, all tables showing nontaxability or the amount’

of taxability on the basis of worldwide tax liability
have been duplicated by other tables with tax
liability .défined in the more traditional way used
for tax .administration purposes: U.S. income tax
liability after subtractlng the value of any foreign
tax credits.
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Comparing Exclusions, Deductions, Tax Credits, and
Special Tax Computations DS

In order to compare the importance of various
exclusions, deductions, tax credits, and special tax
computations (such ‘as the alternative minimum tax on
tax preferences and the income averaging tax comp-
utation), the different types of items must be put on:
the same basis. One way of doing so is to calculate
the size of the deduction that would reduce (or

" jncrease) income tax by the same ‘amount as a tax

credit. This amount is called the "deduction equiva-
lent" of the tax credit. )
-The deduction equivalent of & tax credit or a
special tax computation is the difference between the
taxable income that, using. ordinary tax rate sched-
ules, would yield the actual tax before the provision
in question is considered and .the actual tax after
the provision. For -example, the "deduction equiv-
alent of all tax credits" is equal to the difference

" between "taxable income which would yield tax before

credits" and "taxable income which would yield tax
after credits."

Using this method of equat1ng the value of de-
ductions, exclusions, credits, and special  tax
computations, the order in which the various credits
and special tax computations are calculated affects
the value of their deduction equivalents. Because
the tax rate schedules are progressive with suc-
cessive increments to income taxed at -successively
higher tax rates, the deduction equivalent of the
credit converted last to a deduction equivalent will

be larger (for the same amount of a credit)- than—the-. —
“item converted first.

The deduction equ1va1ents of tax credits shown in
the accompanying tables were computed by assuming
that deductions and exclusions reduced taxes . before
tax credits. - As a result, the deduction equivalent
of tax credits is biased upwards.

Share of Income Subject to.Tax

The total impact of various deductions, exclusions,
tax credits, and special tax computations can be
measured only if the aggregate value of all of, or
groups of, these items in reducing, or increasing,
income taxes is. put on a comparab]e basis. Two
often-used measures of the value "of deductions and
exclusions are the share - of income that has been
excluded . from tax and the share of income that
remains subJect to tax. The latter measure can also
include the impact of tax credits and special tax
computations if the deduction equivalent of these
jtems is added to taxable income defined in the ordi-
nary manner, Doing so yields what the tables
accompanying this article call "taxable income which
would yield income tax before credits," “taxable
income which would yield income tax after credits," -
and "taxable income which would yield total income’
tax." These measures could be computed directly from
taxable income and from the deduction equivalents of
the appropriate items. However, these measures have
been computed by using the tax rate schedules to
calculate the -amounts of taxable income that would
have been necessary (when subject to. tax under the
appropriate, ordinary tax rate schedule) to yield the
g1ven amounts of tax.

Unaudited‘Data

Tax return data used in the Statistics of Income
program have been tabulated as -they have been
reported on tax returns filed with the Internal
Revenue Service. Certain, obvious arithmetic errors
have been corrected, and certain adjustments have
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been made to achieve consistent statistical defini-
tions. Otherwise, the data have.  not been altered.
In particular, the data do not reflect any changes
that may have been made or that are likely to be made
in the future as a result o. _RS audits. While this
is true of data throughout the entire SOI program, it
is of particular relevance for high-income tax
returns. Because of the greater complexity of these
returns, there is a higher probability of error and
more scope for disagreement about the proper
interpretation of tax laws.

The fact that the data have been drawn from
unaudited returns is of even greater importance for
those high-income returns that are nontaxable.
Almost any audit changes would make such returns
taxable. Even where the tax consequences were minor,
such returns would be reclassified from nontaxable to
taxable, thereby changing the counts of nontaxable
returns.

NOTES

1] Section 2123, 9u Stat. at 1915,
[2] Section 441, 98 Stat. at 815.
[3] This is the Haig-Simons definition of income.

[4] The Internal Revenue Code defines adjusted gross
income as all gross income that is not
specifically excluded or reduced by statutory
adjustments. Among the exclusions are trade or
business deductions (including some deductions
by employees) and depreciation deductions
allowable for tax purposes, the deduction for 60
percent of net long-term capital gains, limited
deductions for losses from the sale or exchange
of property, deductions attributable to rents
and royalty income, the moving expenses adjust-
ment, and deductions for contributions - to
individual retirement arrangements (IRA's) and
self-employed (Keogh) retirement plans.

[5] Gross income includes only income that has been
"realized." Thus, for tax purposes, accrued
increases or decreases in the value of assets
are generally not included in income until any
gain or loss is realized by a sale or exchange.
In addition, gross income does not include the
value of the services received from the use of
durable goods, such as imputed net rent from
owner-occupied homes or from consumer durables.
Finally, gross income and, hence, adjusted gross
income, do not include interest on most types of
state and local government debt, social security
benefits, workers' compensation benefits, and
most types of welfare benefits.

[6] There have been attempts to create micro-data
files that dnclude approximations of economic
income. Jax return data files have been
vstatistically merged" with other files such as
the Current Population Survey (CPS) of the
Bureau of the Census. After the merge, certain
additional data items that were not on either
file have been ™“imputed" to each record of the
merged file. Although such statistically merged
files have proven useful for many purposes, they
have only limited use--and must be used with
great caution--for high-income individuals and
families, each of which is likely to have more
unique financial and income characteristics that
are not likely to be duplicated accurately
through imputations and statistical merges.

[7] If the sum of tax preferences that were subject
to the alternative minimum tax (including both
preferences representing income excluded from
adjusted gross income- and certain itemized
deductions that may be considered preferences)
together with the taxpayer's AGl and ordinary
income tax were sufficient to result in the
imposition of any alternative minimum tax, the
taxpayer was required to complete Form 6251,
Alternative Minimum Tax Computation. For such
taxpayers, the tax preferences excluded from
adjusted gross income, as tabulated in Tables 5
and 6, include the following items: the dividend
exclusion; the “all-savers" interest exclusion;
the excluded portion of long-term capital gains;
the excess of accelerated depreciation over
straight-1ine depreciation on certain real
property and property subject to a lease; the
excess of Tapid amortiza tion allowable on
certain capital expenditures ({such as pollution
control facilities) over depreciation otherwise
allowable; the excess of percentage depletion
over the ‘“adjusted basis® of the property;
unrealized gain on the exercise of stock op-
tions; and certain intangible drilling costs to
the extent that they exceeded the otherwise-
allowable amortization deduction. Any
preferences from itemized deductions do not
represent omitted income; hence, they have not
been counted as preference items in calculating
a broader measure of income. Before 1983,
preferences had to be 1listed on income tax
returns if total preferences other than the
capital gains exclusion and any preferences from

itemized deductions were at least $10,000
($5,000 for married taxpayers filing sep-
arately). Preferences had to be listed and
. included with the income tax return even if

they did not give rise to any minimum tax
Tiability.

[8] Omission of social security benefits and certain
other items is relatively unimportant for high-
income taxpayers. -

[9] In addition, income deferrals and accelerated
expense deductions may also be involved in
income or losses from rental property, from
royalties, from partnerships, and from certain
small business corporations, only the net
gmounts of which are included in adjusted gross
income.

[10] For the sake of brevity, "investment interest to

the extent that it does not exceed investment
income" is called “investment interest."
“Investment interest in excess of investment
income® is called "excess investment interest."

[11] Seé footnote [7].

[12] The borderline between excess and non-excess
investment interest depends on the income items
actually included under each income concept.
Hence, the investment interest adjustment
difgers depending on which income definition is
used.

[13] Certain amounts of income earned abroad are
excluded from adjusted gross income by statute.
Any foreign taxes paid on such income are not
creditable against U.S. income taxes. The
tables in this section do not reflect either the
amounts of income excluded or the tax payments
on them.
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Table 1— Returns With and Without Total Income Tax: Number of Returns Classified by Size of income Under Alternative COncebts
(All figures are estimates based on samples) . - )

. N . Size of gross income
Size of income under altemative concepts . Under $50,000 $100,000 $200,000
$50.000 $100.000 $200.000 or more
. : \ i (U] @ 3) 4) ®)
All Returns . ) .
Total ... 99.438,708‘ 92,726,609] . 5,707,146] 761,193 243,760
Size of expanded income 7‘ SJ

Under $50,000 92,513,608 92,368,741 144,21 4 197
$50,000 under $100,000. 340,326] ' 5,387,936 23,500 481
$100,000 under $200,000.. 1,711 167,337 678,280 5,487
$200,000 or more z 7,656 , 237,595
Under $50,000 92,310,708 . — - -
$50,000 under $100,000. © 397,51 5.509,413 - -
$100,000 under $200,000 .. 12,3 189,588 693,798 —_
$200,000 or more ............ ; 5,97 8,135 . 67,395 243,760

Size of adjusted gross | less i !

Under $50,000 ................ " 92,726, 190,17 1,399 481
$50,000 under $100,000. T - 5,516, 53,314 683
$100,000 under $200,000 .. -_ - ¥ 12,787
$200,000 or more ............ - — — ‘229,809
- Returns With Total Income Tax - 5J

L OO SO SO SO YO 76,242,9 5,683,17, , 759,56 243,228

Under $50,000 75,890, 140,11 *121 18
$50,000 under $100,000. 334,611 5,369,13! 23,253 430
$100,000 under $200,000.. 11,67! 166,27 677,237] 5412
$200,000 or MOrG ............ 5,74 7,65 58,954 . 297,368

Size of gross | plus d tax pr
Under $50,000 75,836,864 o~ - -
$50,000 under $100,000. 388,301 5,486,971 T—- —
$100,000 under $200,000.. 12,11 188,088] : 692,191 —
$200,000 or more ............ . 5,87 8,118 67,374} 243,228
. ' Size of ad) gross | less Interest ) :

Under $50,000 ................ 76,242,92 185,761| . 9! 281
$50,000 under $100,000. — 5,497,41q 53,07 636
$100,000 under $200,000.. — = 705,53 12,707
$200,000 or more . ~ = o = e = |- --~-200,604

e --o=o07 - ~Returns Without Total Income Tax
L O OO U PP PSR UR P OUPTURPORIROPPTOROPE 16,483,680] - 23.969“ 1,62 532
Size of expanded Income .
Under $50,000 .. 16.477.535’ 3 . 4,103 33 179

$50,000 under $100,000. 5,715 18,801 247) 51
$100,000 under $200,000 .. 3 *1,064] 1,043 - 75
$200,000 or more N 1 ‘6 227

Size of adjusted gross Income plus excluded tax preferences SJ
Under $50,000 ............. 16,474,1 .- —_ —
$50,000 under $100,000. 9,211 22,442 -_— —_—
$100,000 under $200,000 .. 210f 1,51 1,607 —
$200,000 or. more 109 1 21 532
~ Size of adjusted gross income less investment interest . T‘

-Under $50,000 ................ 16,483,680 4.41 441 200
$50,000 under $100,000. —_ 19,55, 24;1 47
$100,000 under $200,000 - — 94, 80
$200,000 or more ......... — |- — 205

) “Estimate should be used with caution because of the small iumber of sample retums on which it is based.
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Table 2 — Returns With and Without Modified Total income Tax- Number of Returns Classified by Size of Income Under
Alternative Concepts
(All figures are estimates based on samples)
Size of adjusted gross income
Size of income under aitemative concepts Under $50,000 $100,000 $200,000
. Total under under v
$50,000 $100,000 $200,000 or more
K1 @ 3 “) (5)
All Returns
TOUl oo eeeeres e eeee e e seesmseeseeeeseeeseesetre e e sr e es st et ensnan 99,438,708 92,726,609 5.707,14% 764,19 243,760
Under $50,000 ....... 92,513,608} 92,368,741 144,21 197
$50,000 under $100 5,752,243 340,3 5,387,983 23, 481
$100,000 under $200,000 . 862,815! 11,711 167,337] 678, 5,487
$200,000 or more 310,042 5,831 7, 58, 237,595
Under $50,000 . 92,310,798 92,310,789 — -
$50,000 under $1¢ 397,51 5,509,413} -
$100,000 under $200,000 . 123 189,59 693,79
$200,000 of more............... 5,97 8,13 67,39 243,760
Under $50,000 .... 92,726 190,17 481
$50,000 under $100, 5,516,968 53,31 683
$100,000 under $200,000. — 706, 12,787
- 229,809
76,270,46: 5,691,030 750,56 243,289
75,918, 140,11 18
334,611 5,376,9 23 431
11,67 166,273 677,23 5,418
5,74 7.s55r 58,954 237,422
75,864,171 — — _
$50,000 under 100,000 388,301 5,494,824 .- -
$100,000 under $200,000 . 12,11 1880 692,183 —
$200,000 or more: 5,87/ 8,118 67,374 243,289
Size of adjusted gross Income less investment interest
Under $50,000 76,270,46! 185,761 o5l 282
$50,000 under $100,000 5,505.2691 53,070] 636
$100,000 under $200,000. — 705,539 12,714
$200,000 or more — —_ 229,657
Returns Without Modified Total Income Tax
TOMD ..vcveererteteeaseeeseserntscsracassesasnscacsnsranes e sasasseetee e et SRt et SRR eaneeb et e s et e e e ne st et neeren 16,456,1 16,116 1, 471
16,450,300 4,103 33; 179
5, 10,948 24 50
$100,000 under $200,000. *1,064) 1,041 69
$200,000 or more 1 *6 173
16,446,62 — — -
9,211 14,58 —_ —_
1 1,510 1,605] —
1 21 471
16,456,1 4,41 441 199
11,69 244 47
$100,000 under $200,000. —_ 941 73
$200,000 or more — — 152

*Estimate should be used with caution bacause of the small number of sample retums on which it is based.



Table 3 — Returns With and Without Total Income Tax and With income $200,000 or More Under Alternative Concepts:

Taxable Income to Specified Alternative income

(Al figures are estimates based on samples)

Distribution of Returns by Ratio of

: ! Adjust ross income plus Adjusted gross income less,
Adjusted gross income Expanded income e:‘;ucludedg tax preferences invosgnem interest
Specified items Percent Cumulative Number Percent ' Cumulative Number Percent Cumulative Numbor Percent Cumutative
of percent of of percent of of percent of - of percent
total ot total raturns total of total retuns totat of total roturns total of total
@ 3} 4 (] (6) @) ‘8 ) (10) (1) (12)
Total 100. - 310,042 1oo.q : — 325,26 100.0\ — 229, 109. -
Returns without total income tax ..............ccoeeeeeeeenninnnnnee. . 0.2 — 325 0.1 - 0.2 — 20 0.1 -
Returns with total income tax: . .
TOW ...t 99.8 100.0f " 309,717 99.9] 100.0 324,5 99.8 100.0f 229, 99. 100.0
Ratio of taxable income to alternative income: ' .
Under 5 percent 0.1 0.1 99 () () 0.1 0.1 7 () ()
5 under 10 percent . 0. 0.3 184) 0.1 0.1 0.2} 0.3 133 0.1 0.1
10 under 15 percent 0.1 0.4 331 0.1 0.2 - 0.2] 0.6] 8 () 0.1
15 under 20 percent 0.3 0.6 270| 0.1 0.3 0. 0.9 23 0.1 0.2
20 under 25 px 0.3 0.9 1,324 0.4 0.7] 2,513 0.8 1.6 371 0. 0.4
25 under 30 percent... 0.5] 1.4 6,998] 2.3] 3.9 8,823 2. 4.3 498 0. 0.6
30 under 35 percent 0.6 1.9 4,095 1:3 4.3 7,0 2. 6. « 8 0.4 1.0
35 under 40 percent 11 3.0 11,664 3.9 8.1 25,941 8. 14, 1,53 0. 1.7
40 under 45 percent 4.0 7.0] 54,110 17.5} 25.5 52, 16.. 30. 8,53 3.7]. 54
45 under 50 percent 21 9.2, 35,546{ - 11, 37.9] 27,593 8. 39. 3,73 1. 7.0
50 under 60 percent 7.6 16.7| 32,125 10.4} 47.4 34,13 10.! 49, 9,14 4. 11.0
60 under 70 percent 9.9 26.6} 33,394 10.8] 58.24 36,949 1. 61.1 23,02 10. 210
70 under 80 percent 20.7] 47. 46,470} 15, 73.9 48,955/ 151 786. 43,35 18.9) 39.9
80 percent or more . 52.8) 100.! 83,107] 26.8 100.0| 77,21 23. 100. 137,931 60.1 *100.0

( )Less than 0.05 percent

NOTE: Detail may not ad& o total because of rounding.

Table 4—Returns WIth and Without Modified Total Income Tax and -With Income $200,000 or More Under Alternative COncepts.

of Taxable Income to Specified Alternative Income

(Al figures are estimates based on samples)

Distribution of Returns by Ratio

) : ; . Adjusted gross income plus Adjusted gross income less
Adjusted gross income Expanded 'm e!(cl tax pre'erenc%s dlusuwestmem interest
Specified items Number * Percent Cumutative Number Percent Cumulative Number Percent Cumutative Number Percent Oum\naﬂve
of of percent of of percent of of percent of of percent
returns total of total retums total of total returns tota) . of total rotums . total of total

) @ [&)] @ &) ) (] @) (8} (10) a1 (12)
Total 243,7 100. - 310,042 - 100.0 - 325,26 . 100. - 229, 100. —_
Returns without modified total iNCOME 18X .............ceveeern..n. B o. - 271 0.1 — 0. - 18, 0.1 -

Retums with modified total income tax: . CJ QL J

243,28 99, 100. 309,771 - 99. 100.0 324,65 89, 1oo.d 220,65 9. 100.0
Ratio of taxable income to altemative income:- . .
Under § percent 21 0.1 0.1 8 () () 0.1 01 { ) ()
5 under 10 percent .. 434 0.2) 0.3 17 0.1 0.1 0. 0.3] 12 0.1 0.1
10 under 15 percent. 259 0.1 0.4] 321 01 0.2 0. 0.64 7 () 0.1
15 under 20 percent. 561 0.2 .0 217 0.1 0.3 0.3 0.8 183 0.1 0.2
20 under 25 p .- 635 0.3 0.9 1,308 0.4 0.71 2,5 0.8 l.q 3 0.2] 0.3
25 under 30 percent.... 1.1 0. 1.3 6,986 2.9 2.9 8,811 2. 4.3 48! 0.2} 0.8
30 under.35 percent. 1,39. 0. 1.9] 4,074 1.3 4.3 7,031 2. - 6. 94 . 0.4 1.0
35 under 40 percent. 2,68 1.1 kX 11,648 3.8 B.gj 25,94, 8. 14.! 1,561 O.j 1.7
40 under 45 percent. 9,74 4. A 54,161 17. 25, 52,68 ¢ 16, 30. 8,52 3. 54
45 under 50 percent.... 5,123 21 9.1 35,548 11.5 37.0 27,59 .8.5) 39. 3.73. 1.6 7.0
50 under 60 percent. 18,38 74 16, 32,13 10. 47.3 34,141 .10.5) 49, 9,12 4, 11.0
60 under 70 percent. 23,977 9.9] 26. 33,39 10 58.1 6 11. 81.1 23, 10, 210
70 under 80 p . 50,228 N 20. 47.2 46,477 15.0} 73.1 48,96 151 76. 43,32 18.9| 39.8
80 percent or more . 128,52 52.8] 100. 83,235 26. 100.0] 77,339 .23 100. 138,1 60.2] 100.0

() Less than 0.05
NOTE: Detait may not add to total because of rounding.
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Table 5 — Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts:

Classifled by Tax Status

Income, Deductions, Credits and Tax,

(Al figures are esti based on pl money amounts are in thousands of dollars)
Returns with adjusted gross income $200,000 or more Retumns with expanded income $200,000 or more
Total Rotums with Reotums without Total Returns with Retums without
em total income tax total income tax total income tax total income tax
Number of Number of Number of Number of Number of Number of
returns Amourtt roturns Amount retums Amount, retums \mount _setums _ Amount returns Amount
[§)] 4] <) “) &) (G (U] 8 (8) {10) 1) (12)
and wages 197,31 50,123,473} 197,019 50,051,572 34 71,801 237,83 53,034,123 237,645 52,984,607] 180} 49,517
Business or profession:
50,72 50,616{ 11 14,515 64, 5,983, 3¢ 64, 5,973,523 81 9,785
No. loss 24,39 134 21,197 34,57 1,718,64! 34,514 1,689,324 64 29,326
Farm:
Net iINCoOMe ....oovvvennnnieniiinies 451 1 1,5004 6,39 3248 6,388 323,890 4 654
Net oSS ......ceoeeeiviiiinnne i eeeeauseernieetueeeriiaenaaatraraanaan 15,163} 61 14,589 18,87 1,391,8. 19,836} 1,384,613 38 7.218
Partnership:
Net inCoOmMe ........ceevveemriniinnnnens 69,95 15! 33,80 84,11 8,264,77 84,036 8,237,0408 74 27,735
NBEIOSS ..covvniriiiinniiiiiiinirinmaeserrirsseserrn s rranes s esaanne 107,1 2 68,19 134,021 12,161,60: 133,854 12,085,3004 166f 76,304
Small Business Corporation: .
N INCOME ...ooceuiiivnrrierirrneesse i e cannan ] 32, 10,7 37, 8,781,591, 37,7 8,771,591, 36 9,999
Net loss . 22,95 14 32,464] 29,33 1,905,4¢ 29,26 1.674,19& 701 31,272
Sales of capital assets
Net gain . 165,2 27 56,710 231,65 30,985,71 231,461 30,915,364 194 70,354
Net loss . . . 38,98 147| 38,53 89,816 X 89,747 26 70
Sales of property other than capital assets:
Net gain .. 19,77 83 765 26,79 710,53 26,756{ 705,648] 4, 4,890
Net loss . 20,4 6 2,59 33,033 318,12 32,99 314,981 3 3,148
ived........ . 240,11 5 125,01 305,301 13,984,67 305,001 13,941,288 3 43,390
Dividends in adjusted gross income 197,974, 38 60, 247,541 11,034,02. 247,31 11,018, 22 14,574
Pensions and annuities in adjusted gross income 42,23 5 2,80 54,051 1,217,96 54,02 1,216,48! 24 K
51,89 2,083,430 1 10,948 64,92 2,283,701 64,870 5 5,133
68,581 1,841,069 19 17,021 89,7 ,419,6 89,688 108} 17,870
25,17 1,868,510] 8 5,025 31,34 2,132,70! 31,310] 37 2,757
2,44, 41,414 3,37 69,0 3,378 2 8
Estate or trust:
Net income .. 38,13 1,743,600 KAl 12,083} 46,3 1,875,841 37] 10,410
Net loss ... . 73,298 90: 4,44 o 4 623
State income tax 103,371 499,023 1 943 124, 543,760 608
13,04 28,345 2 63 14,81 31,051 1 27
50,49 227,934] 21 1,04 58,79 254,256 421
15,90! 1 7. 18,04 59
..... 47,093} 292,37 33 67,4/ 388,06 98
63 1,32 — —_ 1,501 3,76 —_
§2,35: 1,644,764 13 10,012 61,79 1,667,87! 6,615
5,08 406,774 7 21,391 11,32 1,770,655 28,372
- 183, 1,826,587] 21 3,661 218,72 2,047,752 2,188
Expanded iNCOMO ..........ceeiveieeesinriniiecoraeessinenss 243,75 149,231,797 531 84,513 310,04 168,646,170 128,200
Adjusted gross income plus ded tax p 243,71 154,463,231 53: 280,738 310,04, 173,749,221 160,397
Adjusted gross income less i interest 243,75 106,840,338 531 53,943 310,04 114,180,539 28,835
investment interest per adjusted gross income concept .. 184,791 5,086,341 47! 187,717 226,143 4,980,63: 32,513
Investment interest per alternative income concept 184,7 5,086,341 47 187,717 226,31 5,103,056 34,197
Tax pt 6S ded from adjusted gross i
223,14 42,536,55. 441 | 39,07 290,15 54,578,05. 99,048
159, 34,555,42 2. 31,174 226,279 43,302,46 78,412
195,721 33,270 3 61 246,08 41,243, 36
110,414 7.947,86 20 7,843 146,763 11,234,34 20,600
243,7 111,926,679 53 241,660 310,04 119,171,172 61,349

Footnote(s) at end of table.
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Table § — Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternatlve Concepts: Income, Deductions, Credlts and Tax,

Classified by Tax Status — Continued

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

- Returns with adjusted gross income $200,000 or more ! Returns with expanded income $200,000 or more
Total Returns with Returns without - Total Retums with Returns without
ftem total income tax total income tax total income tax total income tax
Number of Number of Number of | : ‘Number of . Number of Number of
returns Amourt returns Amount returns__ Amount roturng Amount returns Amount retums Amount
- ) 2 : @) @) &) : ) /] (8) [{2] (10) (1) (12)
EXemption amOunt ..........ceeummeariiimmiimiiiemmiee e eeeeeeeesseed 2437 828,394} 243,228] 826,594 53, 1,800| 310,04, 1,033,973 309,717 1,032,85! 32! 1,117
itemized deductions: . . | :
Total per adjusted gross income concept.. 241,031 24,193,796 240,517] 23,869,89 514 323,904 299,77 25,474,374 299,560} 25,351,854} . 218 122,520
Total per expanded moome concept ..... 241,031 24,193,7964 240,517 23,869,89: 5141 323,904 299,77 20,371,318 299,559 20,282,995/ 21 88,323
Cor 235,442 5,639,553 234,973 5,616,908 469 22,572 291,88 6,004,218 5,992,050) 193 12,168
Interest paid deduzmon . : .
. Total per adjusted gross income concept . 215,86, 8,173,405 . 215,36 7,918,413} . 264,641 8,210,211 20 74,607
Total per expanded income concept.. 215,86 8,173,405 215,36 7,918,413 210,853] 3,141,351} . 183 40,411
R Total home mortgage mterest....'..“ 153,104 1,980,720| 152,748] 1,956,000 « 185,53 2,220,539 : 15, 17,776
interest g ir o | : . -
adjusted gross.income concept 107,95§ 1,106,344} 107,623 1,063,790| - 129,071 133] 24,318
I 1t interest ding R - e < .
alternative incoms concept 1,106,344| " 107,623 1,063,791 127,2: 131 . 22,635
Moedical and dental expense’ deduction 191,594} 6,729 189,228 12,534 14 1,897
Not casualty or theft loss deduction 38,694 . 491 19,361 . 32{ 18,665
_Taxes paid deduction . 8,681,694| 240,48, 8,668,43 209,79 213 6,190
"Miscellaneous deductions . 1',468,82& . 205,29 1,457,473 254,88 159 8,993
Excess itemized deductions . 23,4138 240,494 23,091,860 209,57 218 121,838
Zero- bracket amount - 788,446 243,228 786.,769]. 310,04 325 1,035
1s and deductions over gross S ' . ) ! .
253,199 1,267 146,684] " 106,515| 7,384 251 83,977
As computed under current law .. 87.932:416 ' 242,108 87,909,661 22,755 303, 91)* 21,596
As computed under prior law.. 87,149,084 241,961 87,126,669 22,415 302,65 74 21,335
Tax at normal rates 39,730,316 241,961 39,720,21 10,100(, 302,651 7 9,718
Tax savings........... 273,031 56,27 272,93 94 86,34 [ 73
Income tax before credits ... 39,598,461 241,971 39,588,451 10,010} 302,686 74] 9,644
Tax credits: N ) .
1,307,097] 188,14’ 1,297,08 10,010] 223,975 74 9,644
Personal credits 184! 122,77 18,451 d 144,683, 1 -2
Non personal’ credits 1,288,639] ' 143,606 1,278,63; 10,007 168,953 73] 9,643
Foreign tax credit 107,191 20,721 97,3 9,803] 20,804 54 9,491
Business credit 1,111,35 134,346 1,111,23 123] 159,061 17 79.
I 1 credit ... . 1,025,76: 136,348 1,021,150)" 4,613 163,465 145 2,710
Aicohol fue] credit............... 6,390] 1 " 407 - -
Alternative minimum tax reported on Form 1040 . 2,124,08;i 41,072 2,124,01 — 79,274 —_ _—
Total income tax: ° R R
Taxes paid to the U.S. 40,422,211 243.228‘ 40,422,211 - 309,717 - -_
Foreign taxes paid..... - -—_ . - - — -
Taxable income which would yiel w‘J J
Income tax before credits ... 86,016,720 241,971}, 86,894,42 22,3001 302, 7 21,234
income tax after credits 84,251,79 241,403 84,251,79, — 300,697] - - - -
Total income tax......... 88,610,45 243,228 88,610,45 —_ 308,71 —_— -

tData deleted to avoid disc for specific
NOTE: Detail may not add to tota! beeause of roundlng

Deleted data are included in the appropriate totals.
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Table 6 — Returns With and Without Modlfled Total Income Tax and With Income $200,000 or More Under Alternative Concepts: Income, Deductions, Credits and

Tax, Classified by Tax Status

(All figures are estimates based on samples—money amt;unts are in thousands of doilars)

Retums with adjusted gross income $200,000 or more

Returns with expanded income $200,000 or more

Total Retums with modified Retums without i Total Retuns with modified Ratums without
ftem total income tax total income tax total income tax total income tax
Number ot Number of Number of Number of Number of Number of
retums Amount rotums Amount returms Amount rotums Amount retums \mount retums « \mount
. ) 2 @) @) &) ®) (] @) @ (10 a1 (12)
Salarnies and WAQES.............cccvreeriinniieiiiniiiie s cssaenss 197,3 50,123,47: 197,06 50,084,794 299 58,67 237,83 53,034,123} 237,691 52,997,019 144 37,104
Business or profession: - . B‘
Net income 50,7 5,477,684 50,625] 5,463,493 101 14,151 64,299 5,983,30: 64,245| 5,973,7 54 9,550
NOL 0SS ..ooovviiiiiimriii i rr st s e e s s ] 24,39 1,242,0 24,270, 127 20,391 34,57 1,718,649 34,517 1,690,12: 81 28,519
Farm: - ’
Net income . 4,51 281,88 4,408 12 1,500 8,39, 324,644 6,388 3239 4 654
Net loss .. 151 993,56 15,103} 60 14,4 19,87 1,31 .829\ 19,837| 1,384,72: 37| 7.107
Partnership: EJ EJ
Net income 69,95 7,865,37 69,813 24,650 84,11 8,264,775 84,04 8,245,92! 6! 18,850
Net loss ....... . 107,14 9,539, 106,927 67,069 134,021 12,161,804 133,869 12,085,820 151 75,784
Small Business Corporation: )
Net income . 32,60 © 8,519, 9,32: 37,8 8,781,591 8,772,971 3 8,620
Net loss 22,95 1,386,14! A 29,33 1,805,468 1,874,584 [} 30,884
Sales of capital asse
Net gain .. 165,263 24,997,92 55,05 231,65 30,885,718 173& 68,740
Net loss .. 38,98 80, 1 , 89,816 16] 45
Sales of property other than capital asse! .
Net gain .. 19,77, 558,31 7,624 26,79 710,538 40| 4,882
Net loss .. 29,40 260,85 2,50 33,033 318,127| 31 3,056
Interest received 240,11 12,377, 123,39 305,301 13,984,67 253 42,263
Dividends in adjusted gross income .. 197,971 10,360,83 58,80 247,541 . 11,034,02: 194] 12,932
Pensions and annuities in adjusted gross income ... 42,23 1,060,081 2,87 54,051 1,217, 20] 1,456
Rent:
Net income . 51,89 2,083,43 10,94’ 64,92 2,283,70: 51 5,132
Net loss 68,581 1,841,06! 16,130} 89,79 2,419,663] 77 17,048
Royaity: .
Net income . 25,179 1,868,51 4,988 31,34 2,132,70 35 2,720
Net loss .. 2,44; 41,41 5 3,378 69,04 1 5
Estate or trust:
Net income . 38,13 1,743, 11,689 46,3 1,875,841 10,017
Net loss ..... 3,21 73,29 31 4,44 101,72 30
State income tax refunds.. 103,37 499,02 85| 124,5 543,7 514
Windfall profit tax refunds . 13, 28,34 83| 14,8 31,051 27
windtall profit tax withheld 50,49 227,9 1,00 58,799 54,21 385
Alimony received ............. 60: 15,80 72 18, —_
Social security benefits in adjusted gross income 47,09 292,379 32 67,4 388,06 89
Unemployment compsansation in adjusted gross income ... 1,32 — 1,501 3,76 —
.- . 52,35 1,544,7 8,79 61,79 1,667,87! 5,415
1 408,77 19,3 11,3 1,770, 28,285
183, 1,826,58 3,403 218,72 2,047,756 1,862
243,75 149,231,79 57,67 310,04 168,646,171 100,554
243,71 154,463,231, 262, 310, 173,749, 134,310
Adjusted gross income less investment interest... 243,75 106,840,331 29,7 310,04 114,190,53 5,775
Investment interest per adjusted gross income col 184,7 5,086,341 186,7 2281 4,980,63: 32,081
Investment interest per aiternative income concept 184,7 5,086,341 18€,74 226,31 5,103,0: 33,757
Tax pt 1ces luded from adjusted gross i
223,14 42,536,55 36,4 290,15 54,578,0 96,455
Excluded long-term capital gains 159, 34,555,421 28,81 226,27 43,302,4 76,115
Dividend exclusion 195,721 33,27 5 248,08 41,243 a
All other ............. 1 19.41 7,947 886 7.551 148,71 11,234,34! 20,308
Adjusted gross income .. 243,71 111,926,67! 216, 310, 119,171,17. 37,856

Footnote(s) at end of table.
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Table 6 — Returns With and Without Mbdlfled Total Income Tax and With Income $200,000 or More Under Alternative Concepts:

Tax, Classified by Tax Status — Continued

(All figures are estimates based on samples-—money amounts are in thousands of dollars)

Income, Deductions, Credits and

78

NOTE: Detail may not add to total because of rounding.

Returns with adjusted gross income $200,000 or more Retumns with expanded.income $200,000 or more
Total Returns with modified Retums without moxdified Retums with modified " Retums wnhom modified
© Item total income tax total income tax total income tax total income tax
N':gﬁ?n'so' Amount N‘:;"mb::sm Amount N‘:;"mb::so' ' Amount Amount N‘::‘n?rer'\so' Amount Nl:;"m,o' Amount
(1) @ @ . @ (5) ®) @ - ©) (10) ) 12)
0N @MOUNE .....ooeriiienrieniin it neen 243,760 . 828,394 243,28 826,8 1,58q 1,033.973‘ 309,771 1,033,042 a7 - 931
ltemized deductions:

Total per adjusted gross income concept 241,031 24,193,796 240,56 23,873,281 320,515 25,474,374 299,596 183 119,986

Total per d income 241,031 24,193.79ﬁ 240,5 23,873,281 20,371,318 289,59 18 86,220

C . 235,442‘ 6,639,553 235,010 | 5,617,348 6,004,218 291,72 161 11,832

Interest paid deduction: .

Total per adjusted _gross income concept 8,173,405 215,403 7,920,543 8,284,818 264,471 170] 73,262
Total per income p 8,173,405 215,403 7,920,543 210,698} 15! 39,508
To'al home mortgage mterest 1,980,720] 152,77 1,856,756 185,407 131 17,142
1t interest g )
adjusted gross income concepl .............................. e 1,106,344 107,645 .1,064,186]. 128,960 11 24,040
1 1t interest g t .
income concept 1,106,344 107,645 1,064,186/ 127,130 - 1" 22,364
. Medical and dental d 191,594 6,72 189,22 1 1,897
Net casualty or theft k:ss deduction 38,694; 491 . 19,361 3 18,665
Taxes paid deduction...... 8,681,694 240,521 8,669,1 N 1 5,479
Miscellaneous deductions . 1,468,856 205,32 1,457,621 13 8,852
Excess itemized deductions . 23,413,886 240,53 23,084,8! 18 119,420
Zero bracket amount.......... 788,446/ 243,28 786,9 27 864
Excess 0 s and over gross v
ACOMO ......eeeeiiiiiiieiiiiiite ettt e nrae e 253,199 1,26 148, 251 83,977
Taxable income: L

As computed under current law . 87,832,416 242,16 87,931,37. 37] 707
. _.As computed under prior law. 87,149,084 242,02 87,148,18 _ 20| 618
Tax at normal rates . 38,730,31¢§ 242,02, 39,730,06! 20] 186
Tax savings.........coveeeenns 273,031 56,283 272,983 2 35
Income tax before credits 39,598,461 242,03 39,598,25 204 150
Tax credits:

TOML . .cevtiiiiitiiii e crre e e e e 1,199,900 187,78 1,199,6! 20] 150
Personal credlts 18,451 122,781 - 18,4 . 3 1
Non personal credits. 1,288,63 143,66 1,268,43 1 149

Foreign tax credit - (O —_— _
Business credit ... 1.111,35 134,349 1,111,2 15
Investment credit 1,025,76: 136,361 1,022,29: 134 1,567
Alcohol fuel credit. 6,39 - -
Alternative’ minimum tax reported on Form 1040 ........ - 2,124,0 41,072/ 2,124, 79,274] . —_—
Total income tax: B ) :
Taxes paid to the U.S. 40,529,40! 243,28 40,529, 309,771 — _
Foreign taxes paid....... 107,198 20,78 107,191 .% X - _
Taxable income which would yiel . .

Income tax before credits 86,9167, 242,03 86,915,87 302,686 302,666 29 - 568

Income tax after credits 84,470,07 241,54 84,470,07 300,839 300,839 - Bt

Total income tax , 88,827,38 243,289 88,827,38 309,771 309,771 —_ —_

Data deleted to avold disclosure of information for specific taxpayers. Deleted data are included in the appropnats totals. N R
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Table 7 — Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second
Largest Tax Effect .

(All figures are estimates based on samples)

item with the largest tax effect
N . " " Medical and dental
ltem with second largest tax effect Total interest paid deduction Taxes paid Ci 4
Number of Percent of Number of Percent ot Number of Percent of Number of Percent of Number of Percent of
returns total returns total returms total seturns totat roturns total
) ) @) “4) (5) & (Y] 8) ©) (10
Returns With Total
Income Tax
Returns with adjusted gross Income
$200,000 or more
Total . 100, 76,786 31.6 1 1.364 45.0 32,271 13.3ﬂ 2,484 1.0
Interest paid deduction . 25.1 . _ —_ 48,911 43.7] 5,851 18.1 184 7.4
Taxes paid deduction ... 35. 54,10 70. —_ —_ 21,97 68.1 1,711 68.9
Contributions deduction. 20. 10,27 13 36,144 32.3] — — 201 8.1
Medical and dental expense deduction 0. 13! 0. 644] 0.6] 25 -0.8] — —
Net casualty or theft loss deduction. {) () 49 () 1] — —_
Miscellaneous deductions . 7. 4, 6.1 11,377 10. 1,90 . 5.9 38% 16.3
Foreign tax credit .. 2. 2 () 5,737 5.1 2 0.1 — —_
Investment credit ... 6. 5,558 7. 8,566 7.7| 2,2: 6.9| 8l 0.3
No second largest item ... 1. 1,945 2.5 322 o.a — . — - —
Returns with expanded Income
200,000 or more
Total 100 99,18 32.0 135, 43, 40,98 13. 3,63 1.2
Interest paid deduction . 23, — - 57,04 42, 7,514 18.3 26 73
Taxes paid deduction ... 35. 67,50 68.1 —_ — 27,47 67.0} 2,558 70.4
Contributions deduction. 20. 12,3 12.4 46,33 34. —_ -—0‘ 201 5.5
Medical and dental expense deduction 0.8 ral 0.7] 1,029 0. 42 1. — -
Net casualty or theft loss deduction. () 4 {) 89| 0.1 1 () —_ —
Miscellaneous deductions . X 5,59 5.6 15,5! 11.i 2,59, 6.3} 600 165
Foreign tax credit .. 1. 1 () 5,73 4. 2 0.1 —_ -
Investment credit 5, 5,0: 5.1 9,4 7. 2,741 6.7) 8 0.2
No second larges! 3.8 7,905 8.0 32 0. 181 0.4 — —
Returns Without
Total Income Tax
Returns with adjusted gross income
$200,000 or more
Total 100, 40J 76. 0.8 10| 1.9 5 0.9
Intefest paid deduction . 1.9 - — 1] 1 6 60.0] — -
Taxes paid deduction ... 29, 143 35. — — — — 1 1
Contributions deduction.... 27. 134 32. 1 1 — — 1 1
Medical and dental expense deduction 1. «;1 1 —_ — 4 40.0; — —
Net casualty or theft loss deduction. —_ — —_ —_ —_ _
Miscellaneous deductions . 9. 48| 11 —_ —_ —_ — 1 1
Foreign tax credit.. g - — — — - —
Investment credit... 16. 7 19.3] -_ —_ — — _ —
No second largest item ... 3. 1 _ — — — —_ —
F with exp d |
$200,000 or more
Total 100 : 174 53, 4 1.2 8 2.5 5/ 15
Interest paid deduction .... 14. — — 50.0] 4] 50.0) — -
Taxes paid ded 19.1] 43] 24, —_ —_ — —_ 1 20.0
Contributions deduction..... 17. 42 241 1 25, — — 2} 40.0
Medical and dental expense deduction 1. 1 0. 1 25, 4 50.0} - —_
Net casualty or theft loss deduction. 0. 1 0 — - — —_ —_ —
Miscellaneous deductions. 4. 11 6. — — —_ - 2 40.0
Foreign tax credit .. 0.3] — — —_ —_ —_— —_ — —
Investment credit... 8. 18 10.3] — — _— _ — —
No second largest item ... 33. 33.3 — — — — — —

Footnote(s) at end of table.



" Table 7— Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative
Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second

) Net or . y . .
item with second largest lax effect thett toss doduenon Miscellaneous deductions Foreign tax credit Investment credi
Number of Percont of * Number of Percent of Number of Percent of Number of Percent of
- returns total ratums total returns total rotums total
- . 1) (12) (13) (14) {15) (16) 7N (18)
Returns With Total '
income Tax

with ad] gross

$200,000 or more

Total 18 . ( 5,795 2.4 0.1 13,505 (LX)
Interest -paid deduction .. 18| 15.3] 1,528] . 26. 32,3 44 328

. Taxes paid deduction .. eq 74.64 2,976 51. 31.7] .60 4486
Contributions deduction....... o C . 5.1 878 15. 16.1 1,875 124
Medical and dental expense deduction. — —_ 268 4.6 —_ 1" 0.1
Net casualty or theft loss deduction . - —_ — — 1 — -
Miscellaneous deductions .. ‘q ﬂ — — 1 271 21
Foreign tax credit . : — — § 0.1 - 1 0.1
Investment credit.. 1 1 136 2.3 10.6¢ — -
No second largest item ..., 1] 1 3 0.1 5.6 1,907 7.4

Returns with expanded income
$200,000 or more )

. Total 1 0.1 7,757| . 2.5 0.1 21,816 70
‘Interest paid deduction 36. 1,618 20.9] 33.& 7418 . 340
Taxes paid deduction .. 88| 55.7 3,859 49.7| 29.0 8, .39.2
Contributions deduction.. . 3 1,688} 21.8 14.8 2,030 9.3
Medical and dental expense deduction. —_ —_ 437| 5.6{ —_ 1 01
Net casualty or theft loss deduction . - - — — - 0.6 — —
Miscellaneous deductions.. 1 0.6, - —_ 2.9 204 13
Foreign tax credit. - — 6 0.1 — -— 15 0.1
Investment credit.. 4‘ 2.5 146 1.9] 23] 13.1 —_ _
No second largest item ....., 1 0.6 - 3 ( 12 8. 3,347] 153

Returns Without
Total Income Tax
== 7 " Retirhs with adjusted gross income i (R DR )
$200,000 or more - '

Total 30 5.6 13 24 56 104 5 09
Interest paid deduction 17] 56.7| # B | 27] 48.2| - { t
Taxes paid deduction .. b # 7| ' 53.8 1] 1 1] t
Contributions deduction.. g 26 — = 6 10.7] - -
Medical and dental expense uction . - —_ —_ —_ - _— —_ —
Net casualty or theft loss deduction . - et 1 1 - - - -
Miscellaneous deductions .. - — — - - - — —
Foreign tax credit. — -— — —_ —_ —_ B 1
Investment credit.. | 1] 1] 1 1 1] - -
No second largest item . - —_ 1] 1 18| 321 -— —_

Returns with expanded Income
200,000 or more

Total 8.9{ 17] 5.2 5. 16.(1 34 10.5
interest paid deduction .. 55.2] E 11.8] 2 42.3; 1 29
Taxes paid deduction .. 6.9§ 12 70.6 3 5.8 1 29
Contributions deduction.. 27.6] —_ -— 9.6 —| _
Medical and dental expense deduction. — —_ _ — - —_ —_
Net casualty or theft loss deduction .. — 1 5.9 — - —\| -
Miscellaneous deductions .. - - — — - — —
Foreign tax credit. —_ — —_ — — 1 29
investment credit.. 10.3 1 5.9 3. - =
No second largest — 1 5.9 2 38. 29\ - 853

116

Concepts:
Largest Tax Effect — Continued

(All figures are based on ples) -

Individual Returns/1984

,

- Item witiy the largest tax effect — Continued

( JLess than 0.05 percent.

1Data deleted to avoid di: of i of specific taxp:
NOTE: Detail may not add to total because of rounding.

Deleted data are included in the appropriate totals.
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Table 8 — Returns With and Without Modified Total Income Tax aﬁd With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by item With Second

Largest Tax Effect

(All figures are estimates based on samples)

117

ltem with the largest tax effect

. " . Medical and dental
ftem with second largest tax effect Total Interest paid deduction Taxes paid Ce h
Number ot Percent of Number of Percent of Number of Percent of Number of Percent of Number of Percent of
returns total retums total retums total returns total rotumns total
() &) Q) “) ) ©) o 8) @) (10)
Returns With Modified Total '
income Tax
Returns with adjusted gross Income
$200,000 or more J
Total 100, 76,896 31.6] 111,921 46.0, 32,303 13.3 2,485 1.0
Interest paid deduction .. T 251 — -— 48,95 43.7] 5,865 18.2 185} 7.4
Taxes paid deduction . 35.8+ 54,164 70.4) — 21,990 68.1 1,711 68.9
Contributions deduction .. 226 10,290 13.4] 41,78 37.3 —_ —_ 201, 8.1
Modical and dental expense deduction . 0.5/ 134 0.2 0.6} 257 0. —_ —
Net casualty or theft loss deduction.. () 9| (@ () — -
Miscellaneous deductions .. 7.7] 4,672 6.1 11,445 10.2 1,921 5.9 380 163
Foreign tax credit. —_ —_ —_ —_ — — - —_
Investment credit.. 8. 5,56 7.2 8,5! 7.7] 2,241 6.9] 8 0.3
No second largest item .... 1. 1,97 2.6 03& t‘ 1 - —_
F with exp I
$200,000 or more
Total 100 99,301 32.1 135,74, 43 41.01& 13.2] 3,631* 1.2
Interest paid deduction .. 23. —_ _— 57,09 421 7,527 18.4] 265 7.3
Taxes paid deduction . 35. 67,5604 68.0} _ 27,4898 67.0] 2,558 704
Contributions deduction.. 221 12,341 12.4 51,98 38.3] — _ 201 55
Medical and dental expense deduction . 0. 71 0.7] 1,0 O.q 426 I.q — —_
Net casualty or theft loss deduction.. () 46 () 0.1 1 () — —
Miscellaneous deductions .. 8. 5,616 5.7 15,62 11.5 2,611 6.4 600| 165
Foreign tax credit — — — — — — — -
investment credit. 5.7 5,02 5.1 9,48 7.0§ 2,748 7| 8 0.2
No second largest item . 3.8 7,939‘ B.q 321 0.2 1 0.4 —_ -
Returns Without Modified
Total income Tax
Retums with adjusted gross Income
$200,000 or more
Total 471 100. 405 BG.(J 4 O.j 104 21 5 1.1
Interest paid deduction .. 3 6. — — 1} 6 60.0] - —
Taxas paid deduction . 151 32.1 140 34, — — - - 1 t
Contributions deduction.. 14 30.1 131 32,3 1 1 — — ki t
Medical and dental expense . 1. 4 1.0 — — 4 40.0] —_ _
Net casualty or theft loss deduction.. 1 1 — — — —_ — —
Miscellaneous deductions .. 50 10. 48] 11.9] — —_ — -] 1 1
Foreign tax credit ... —_ _ — — — - - - —_— —
Investment credit.... 83) 17. 7? 19.5 - - — - — -
No second largest item . 1] 1 —_ — — — — —_
with p L
$200,000 or more
Total . 27 100.¢ 173 63.9] 4 8 3.0 § 1.8
Interest paid deduction .. 2 9. —_ — 2| 4 50.0 _ —
Taxes deduction . 21. 42 243 — — — 1 200
Contributions deduction... 53 19, 49 243 1 —J —J 2 400
Medical and dental expense deduction 2. 1 0.65 1 50. - —
Net casualty or theft loss deduction.. 0. 1 0.64 — — —_ — —
Miscellaneous deductions . 13 4, 1" 6.4 - - - 2 40.0
Foreign tax credit... _— -— - — —_— —_— —_ _ —
tnvestment credit ... 2 8. 18] 10.4 - - - - -
No second largest item . 32. 58 33.5 — o — — —

Footnote(s) at end of table.
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Table 8 — Returns With and Without Modified Total Income Tax and With income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item WIth Largest Tax Eﬂect and by ltem With Second
Largest Tax Effect — Continued

(Al figures are estimates based on samples)

sme—— —
——

tern with the largest tax effect — Continued
Net casuatty or . .
Item with second largest tax effect theft loss Misceilaneous deductions Foreign tax credit Investment credit '
Number of Percent of Numbes of Percent of . Number of Percent of Numbes of Peorcent of ‘
retums total returns tota) retums total retums _total _ (‘
A1) {12 13) {14) 5) (18 an (18) : |
Returns With Modified Total
Income Tax
hetums with adjusted gross Income - N .
$200,000.0r more . . N
Tota! N 119 ( 5,800 2.4 - - 13,52 . 68
Interest paid deduction .. 1 15.1 1,52 28. -_ — 4,43 328
Taxes paid deduction . ] 8! 74 .8 2,981 51. -— —_ 6,03 448
Contributions deduction.. 5.0 881 15.2] - — 1,67 12.4
Medical and dental expense deduction . — _ X _— - 1 0.1
Net casualty or theft loss deduction .. —_ —_ - — —_ - —_ —
Miscellaneous deductions .. 1 - — - - 281 21
Foreign tax credit. —_ — —_ — _ -— —1 - —_ \
Investment credit.. 138 2. —_ - —_ —_
No second largest item . 1 1 3 0.1 —_ —_ . 1,011 75
Returns with expanded income
200,000 or more
Total ] : 15! 0.1 . 7,76 - 2.4 —_— -— 21,842 7.1
Interest paid deduction .. : 36.5| 1,619 20, - — 7, 340
Taxes paid deduction . 8 56.07 3,864 49, _ —_ 8,572 - 39.2
Contributions deduction.. 3.8 1,691 21, —_ — 2,0 9.3
Medical and dental expense deduction . —_ - - 437] 5.6{ — —_ 1 0.1
Net casualty or theft loss deduction . — -_— — : - —_ — _ -
Misceltaneous deductions.. 1 0.6 — - - - 297] 14
Foreign tax credit. - —_ — _ — —_ - —
Investment credit.. 2.5 148 . 1.9 - -
No second largest item .... 1 0.6 3| () - — 3,356 15.4
Returns Without Modified
Total iIncome Tax
— - -Returns-with adjusted-gross income: — - L " e - A A - T )
200,000 or more . -
Total 3j 6.4 1j zﬁ ) - - 4 0.8
_ Interest paid deduction .. 1 56.7] : - — 4 t
Taxes paid deduction . 1] 1 7 53.8 — —_ 1 t
Contributions deduction.. ﬂ 26.7] — s — - — - — -
Medical and dental expense deduction. — —_ — — —_ - — —
Net casualty or theft loss deduction . —_ _ 1] 1 — —_ — —
Miscellaneous deductions — — — - -— — e -
Foreign tax credit. —_ —_ —_ —_ —_ — - —_
investment credit.. 1 1 1] H - — —_ —_
No second largest item . — , — . 11 1 — —_ — -—
Retumns with expanded income - .
$200,000 or more J )
Total 10.7 1 6.3 - - 33A 122
Interest paid deduction 55.2 114 — —_ 1 3.0
Taxes paid deduction 6.9 1 70.6 - — 1 3.0
Contributions deduction.. 27.¢ .= — - — — —
Medical and dental expense de jon . — = —_ - — — —
Net casualty or theft loss deduction . —_ 1 5.9 —_ — — -
Miscellaneous deductions .. - - - - - - -
Foreign tax credit. - - - — - - —
Investment credit.. 10.3 1 5.9 — —_ - - —
No second largest item.... — 1 . 5.9 = — 87.9

( )Less than 0.05 percent.
. tData deleted to avoid disclosuwre of mfoxmauon of specific taxpayers. Deleted dam are u'\cluded in the appropriate totals.
NOTE: Detail may not add .to total because of rounding.
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Table 9 — Returns Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts: Itemized
Deductions as a Percent of Income
(All figures are estimates based on samples)
Returns with adjusted gross income $200,000 or more
deduction odi No 10% 20% 30% 40% © 50% 60% 70%
Type of or credt Totat doduction | Under 10% |  under under under under under under under 100%
or_credit 20% 30% 40% 50% 60% 70% 100% or
(1) 2) [&)] “) 5) ®) (U} 8) ) (19) (1)
Total itemized deduUCHONS .....ccvvnierirniiiiiinieenn 53 18] 2 7| 3 2 — 21 3 53] 418
Interest paid deduction:
Total 53 11 5 7| 7| 12 15 239
investment interest per income concept 53; 10! 3 21 22 23] 14 19| 131 112
interest ding i
POF CONCOPT ...evvnennvurinnrrrrieirresnnnaseeanaeanreens 53; 17; 33 24 14 13 1 10§ 3 23
Taxes paid deduction ... 53 41 64 8| 9 — - 6| 1t
Contributions deduction . 53 331 41 21 28] 21 20 - -_ -
Medical and dental expenses deduction. 53 1 1 —_ 1 1 — 4
Net casuaity or theft loss deduction 53; 1 11 — — 4 7] 18
Miscellaneous deductions 53 33 2 7 6 1| f‘ - 9| 4
Deduction equivatent of:
Total credits ...... 53 2 4 —_ 1] —_ 55 —
Foreign tax credit 53 3 - —f‘ 1 - 1 - 54 -
Investment credit... 53, 2 9 1 1l 1 - 4
Tax preferences excluded from adjusted gross
MCOMB «.vieeiiriieceriieeeireeeeenvorrsereceiranssesaneened 53, 17 1 — ki — — + t
Returns with expanded income $200,000 or more
T i odi No 10% 30% 40% 50% 60% 70%
¥po of deduction or credit Total deduction | Under 10% under under - under under under under 100%
or credit 20% 40% 50% 60% 70% 100% or more
(12) {13) (14) {15) (17) (18) (19) (20) {21) (22)
Total itemized deductions.............cceeiivnevniiinnniinans 328 119 27) 3 - 3 1 40 135
Interest paid deduction: ! ) 5‘
32! 143 . 61 5 5 3 43 49
investment interest per income concept 325 145 10: 4 7| 5 1 6; 21
I interest ding ir
POI CONCEPL -crecrrrrrsecmcessemreesnressamsetenensisn] 32 195 [ sl 3 4 3| 2j 24
Taxes paid deduction ... 32 114 169| N 3| 4 1 1 2
Contributions deductioa . 32 135 128 9| 7 8| 2 7| 6
Medical and dental expenses deduction 32! 312 — 4‘ 1 — 4
Net casualty or theft loss deduction 32 203 — 1 — —_ 3 9 16
Miscellaneous deductions ... 32 168 123 1 _ —_ — 9| 12
Deduction equivalent of: ’
Total credits. 32! 251 1 3| 3 _— 3 48, —_
Foreign tax cr 32! 27 1 2 3 — 3 45] —_
Investment credit... 32 294 1 — 1 1 1 — 3
Tax preferences exciuded from adjusted gross
income .. .o 32 223 3| —_ — 1 3 13

tData deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in totals.



120 : Individual' Returns/ 1984

Table 10 — Returns  Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Itemized Deductions as a Percent of Income

(All figures are estimates based on samples)

N ' Retums with adj.sted gross income $200,000 or more )
Type of deduction or credit . Tt;tal No Under 10% 10% - . 20% 30% 40% 50% 60% . 70% 100%
or credit - 20% | 30% 0% | sox |. so% 70% 100% o more
) [¢] [ “) 6 © . (1] ® ) (10) Q)
Total itemized deductions................c.ceeereineeaneenn 471|- - e O - - 1 - 418
|m$r 812: paid deduction: . T e 12 27 ( [ 10 GL 12 148 239
OtAl ... s - :
lnvastmem interest per income concept. 47 30 71 21 22 14 19} 130 112
interest . Lo

per concept ....... 471 161 153 : 1 13 1" 10 a3} 23
Taxes paid deduction 47 - 37 - - 1 8 t
Contributions deduction 471 . 19 21y 29 — - —_
Medical and dental expenses dedu 471 451 ki - 4] 1 1 - 4
Net casualty or theft loss deduction. ar : 1 1 - - 4 7 18-
Miscellaneous deductions 47 1 301 7 6 1 1] - 9 4
Deduction equivalent of: X |

Total credits..... 471 43 - 1] - - -_ -_ # -
Foreign tax credit 471 471 . —_ _ — - - - - —_
Investment credit.... 471 43 -1 1 3 - - 1 - 3
Tax preferences excluded from adjusted gross . -
BMCOMIB L.evveeuiiiiiiriirsiiiiee s eeeesteeneiveseenteaenaereeend 471 27! 168{ — 1] — - 1
Retums with income $200,000 or more
e of doeton |k o | g | ol | ek | b | e | ok | ek | 0w
- : or_credit i 20% 30% 40% 50% 60% 70% 100% or more
. . (12) (13) (14) (15) {16) {17) {18) (19) (20) (21) (22)
Total itemized deductions................lcceeiivininicnnnn 2n 9q -1 . 1 1 % —_ B | . 1 Sq 135
Interest paid deduction: . . 4- .
Total 2n 11 3 . . 5 3 42 49
7| 1 N 7: Zﬂ 12 2 ; . 5| 1 [ 21
it interest : .

POT CONCEPL ..ovireriiiniiinireeiieriiierae e nanees 271 . 44‘ !# q . 4‘ 3 4 3 24
Taxes paid deduction .... : 2n 139 23 - A 3 4 M 1 1 2
Contributions deduction.. 271 98| 13 10 9) 7 8 2 6
Medical and dental expenses deduction 27 3 | -l —_ 4 — 1 4
Net casualty  or theft loss deduction. 27 — s 1 1 — — 3\ 16
Miscellaneous deductions .. 2n 98] . . 1 - -— —_ 12
Deduction equivalent of: ’ 7] R T A i - ==

Total credits ....... S R 31 R SENET. E R | R | el = PR —

-Foreign tax ‘credi .an — —‘J ’ - - — - - —

Investment credit. 271, 8 . N - 1 1 1 2
Tax preferences excluded from adxustsd gross . 7‘ )

ANCOMB ..evvveniiiiealonieniniieeeraderaneeiannrescereanneseesd | 271 5 1 — — 1 13
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Table 11— Returns With and Without Total Income Tax: Number of Returns and Percents Classified by Effective Tax Rate
and by Size of Income Under Alternative Concepts
(Al figures are estimates based on samples)
Size of gross income
$50,000 $100,000
Under . H $200,000
Effective Tex Rate Total $50,000 $100,000 s;o"ggoo or more
Number of | percent of total] MuMbr O |porvent of total Numbar of | percent of totat Number of | porcant of towl] NUTEr O {percent of total
(@ [€] (5) [0) 1) (8) ©) (10)

All 92,728, 5,707,1 5.7] 761,19 0. 243,7 0.2
Retums without tota! income tax... 16,483, 23,96! 0.1 1,62 () 53, ()
Retums with total income tax. 76,242,92 5,683,17 6. 759,56 0. 243,22 03
Effective tax rate:

Under § percent 15,609,2: 68,911 0. 4,44 ) 1,2 ()

5 under 10 percent 28,126,421 295,21 1. 19,431 0.1 1,7 ()

10 under 15 percent . 24,458,231 1,172,81 4, 38,14 0.1 4,75! ()

15 under 20 percent . 7,282,9 2,341,13; 241 94,29 1.0 15,631 0.2

20 under 25 percent . " 669,50 1,381,083 61. 185,4! 8.2 20,11 0.9

25 under 30 percent . 54,17 328,08! 51. 226,02 35. 28,8 4.5

30 under 35 percent . 19,41 71, 24. 145,50; 50. 51,4 17.8

35 under 40 percent . 1, 12,781 10. 34,82 29. 69,74 58.9

40 under 45 percent . 3,5! 3,42 7. 49 10.4 35, 749

45 under 50 percent ... 14,15: 1,79 6. 1,307] - 5. 9,10 345

.50 under 60 percent ... 4,49 2,78, 23, 2,10 18. 2,33 19.9

60 under 70 percent . 2,31 37. 1,793 29. 1,44 234

70 under BO percent . 871 431 18. 21 9. 793 343

80 percent or more.. 4,13 1,3 18. 1,02! 14. 5.9

Size of expanded income .
$50,000 $100,000
Under ” H $200,000
Effective Tex Rate Total $50,000 iy e or more
Number of | porgent of total] NUTRr Of  percent of total Number of | percant of total] "NUTES! ©! | parcent of totat Number of - | parcent of total
02) (19 19) (16 7 (18) 115) 20

All 100. 92,513, [X 862,81 0. 310,04 0.3
Returns without total income tax.. 100. 16,482,45 0. 2,21 () 325 ()
Returns with total income tax 100. 76,031,156 8. 860,59 1.0 309,717 0.4
Effective tax rate:

Under 5 percent 100. 15,753,344} 0. 6,15: () 815 ()

5 under 10 percen 100. 28,123,774 1. 30,22 0.1 2,790 ()

10 under 15 percent 100. 24,220,810 a. 108,3! 0.4 19,238] 0.1

15 under 20 percent 1004 7,232,867] 23, 154,4 1.6 88,62 0.9

20 under 25 percent 100. 630,108 59 222,47 100 36,281 16

25 under 30 percent 100. 36,399 484 205,63 37.9 37,17 6.8

30 under 35 percent 100. 12,541 20. 109,7 50. 49,77 228

35 under 40 percent 100. 677 3. 20,8 27.9) 52,15 68.4

40 under 45 percent .. 100. 6,451 5.9 1,31 4. 19,28 67.5

45 under 50 percent .. 100. 4,018 - 54; 7. 3,010 39.8

50 under 60 percent .. 1004 1 73. 51 18. 23 8.4

60 under 70 percent .. 100. 40 39.1 — - 3t 54.0

70 under 80 percent 100. —_— —_— 1 25. 3| 75.0

80 percent or more.... 100. 1,126¢ 26. 25! 13.4 11 0.6

( )Less than 0.05 percent.

NOTE: Detail may not add to total because of rounding.
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Table 12 — Returns With and_Withbut Modified Total Income Tax:

Individual Returns/1984

Rate and by Size of Income Under Alternative Concepts

(All figures are estimates based on samples)

Number of Returns and Percents Classlified by Effective Tax

$50,000 $100,000
Under $200,000
Effective Tax Rato Total $50,000 sider i or more
Number of Number of Number of Number of Number of |
p A Percent of tota) retums Percent of total p Percent of total retums Percent of total returns Percent of total
[} (2 ) (5) ()] @ @) - @ {10)

All returns 99,438,7 100. 93.3] §,707,1 5.7] 761,19, 0. 243,7 - 02
Returns without modified total income tax . 16,474,357 100. 99.9| 16,11 0.1 1,6 () 471 ()
Returns with modified total income tax 82,864,351 100. N, 5,691,03 [ 759,56 0. 243,28 03
Effective tax rate: A

. Under 5 percent 15,650,880 100.! 99. 63,30 0. 4, ()] 1,19 ()

5 under 10 percent. 28,444,974 100, 98.9) 287,36 1. 14,93 0.1 1, ()

10 under 15 percent 25,708,261 100. 95, 1,172,81 4. 38,1 0.1 47 ()

15 under 20 percent .. 9,739,62: 100 74, 2,346,73 241 94,291 1.0f 15,61 0.2

20 under 25 percent .. 2,266,27 100 29.! 1,391,18 61.. 1854 8.2 20, 0.9

25 under 30 percent .. 642,740, 100. 8.4 333,68 51, 226,0. 35.; 28,84t 45

30 under 35 percent .. 289,630 100.! 6. 24, 147,7 51. 51,42 17.8

35 under 40 percent .. 120,694 100 0.9 12,78 10. 37,074 30. 69,741 57.8

40 under.45 percent .. 47,657 100 7. 7. 4,851 10. 35,7 75.0

45 under 50 percent .. 26,443 100. 53, 8. 1,30 4, 9,18 347

50 under 60 percent .. 11,726 100.! 38. a3 21 18. 2,34, 20.0

60 under 70 percent .. 6,194 100. 10.3} 37. 1,79 28. 1,44 234

70 under 80 percent 2,316 100. 37. 18. 1 9. - 79 34.3

80 percent or more.... 6,933 100, 59, 19. 1,02 14, 59

Size of expanded income
$50,000
Under $200,000
Effective Tex Rate | Tow $50,000 e or more
Number of |Percent of total| NUTDST Of | percent of torar]  NUMber af |Percent of total
(1) (12) 3 (14) (15) 20)

Alt returns 99,438,7 100. 92,513, 93. 5,752,243 03
Returns without modified total income tax 100.0} 16,454,91 99, 16,860 ()
Returns with modified total income tax ... 100. 76,058,69. 1. 5,735,283 0.4
Effective tax rate: . .

Under 5 percent ... 100 15,729,78 99 86,611 {

5 under 10 percent. 100. 28,146,186 985 386,120 — -
- 10-under-15-percent 25,626,125 - 7 T100.0f ".24,252,890) 94, 771,245,603 0.

1§ under 20 percent 9,836,45 100 7,238,471 73. 2,354,898 0.

20 under 25 percent .. 2,229,24 100. © 8301 28.3] . 1,340,357 1.

25-under 30 percent .. 548,63 100. 36,39 6. 269,423 6.8

30 under 35 percent .. 219,6: 100.! 12,541 5 45,331 227

35 under 40 percent .. 78,571 100. 67 0. 2,601 66.4

40 under. 45 percent .. 28,63, 100. 6,451 22. 1,52 67.6

45 under 50 percent .. ; 100. 018 - 62 - 401

50 undef 60 percent .. 100! A1 O 2,08 8.4

60 under 70 percent .. 100. 6. 22 54.1

70 under 80 percent 100 — — - —_ 75.0

80 percent of more.... 100. 1121 59.! 501 0.6

( )Less than 0.05 percent.

NOTE: Detail may not add to total because of rounding. -
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1 Departmant of the Treasury—Internal Revenue Service N
£ 1040 us individual income Tax Return 1984 |, Lem 1000989
— - Tax 33 Amount from line 32 (adjusted gross incoms).
Forthe year davuary | December 31, 1984, ot other i year beginaing 138 zrore LS OHD e 15430071 COmpU- 34 fyoutemize,aiach Schadue A (Form 1040)and extes the amountfrom Schedule A, Wne 26 . . . . .
Use | Your first name ang initial (if joint return, alsa give spouse’s name and initial) Last name Your social security number tation . Cumon: If you have unearned income and can be claimed as a dependent on your wem‘n retum,
:::'L ) cheskyhen » ] (2nd see page 13 of the (nstructions. Also see page i oR
Presant hore adress (Number and stret, inclucing apartment eurber, o rura route) Smu'l:mul ufu’l‘! numbar p dee M v:: ::1: ’F“;'m" prY éé"%‘ﬂ‘ei’"‘:‘\[;"‘”;:‘:." dm:m;‘:’"'m uctions,
. T i ,‘ lt?:r:'suo:n 34b 1f you do not itemize deductions, and you have i ibuti complete the
print City.town or post offce, State, and ZIP code - o ocfumnn page 13.) on page 14, Then enter the allowable part of your contributions here
ortype. Spouse'sseupaion ! 35  Subtract line 34a or 34b, whichever applies, fromiine33 . . . . .
Presidential } Doyouwant $1 to go to this fund? . . Yes No . 36 Multiply $2.000 by the totat number of exemptions claimed on Form 1040, line 6¢ .
Election Campaign It joint return, does your spouse wamsnogo tothls 'und" . Yeos No ! 37 Taxable Income. Subtract fine 36 trom line 35. . T,
4 1 | —{ singe - L°' Privacy Act and Paperwork Reduction Act Natice, se Instructions. . ! 38  Tax. Enter tax here and check if from D Tax Table D Tax Rate Schedule X, Y, or Z, or
FilingStatus 2 [ | Married itingjoint return ceven if only one had income) N Schedule G .. R,
Check only 3 | | Married filing separate return. Enter spouse’s social security no. abave and fuil name here, } 39  Additional Taxes, (See page llov lnslructlons)Emer here and r.hnck ll hom Dform 4970,
one box. 4 Head of household (with qualitying person). (See page 5 of Instructions.) If the qunlllylng person is your unmarried child . . Form 4972, or Form 5544 . °
- hmnolymldependem write child's name here, | .
5 idow(er) with dependent child (Year spouse died » 19 ). (See page 6 of Instructions.) . 40 Addlines38and 39. Enterthetotal . . . . . e e . . W40
R 6a || Yourself 65 or over Hﬁ‘d l ["l" '"'"'hm ;} . 41  Credit for child and dependent care expenses{nm:h Form 2441) 4
Exemptions - b LI Spouse 65 or over Blind mﬁundh > D Credits 42 Credit for the eiderly and the permanently and totally disabled
Always check ¢ First names of your dependent children who lived with you 5,"52;'::“’ ‘ . (attach Schedule R) . . . . PR 42
the box [abeled ] ) lstedonbe » T (See 43 Residential energy credit (attach Form 5695) . . . . | 43
Z‘,’.‘;c".f{,'t‘h,, . d Other dependents: (2) Relationship ‘i’.l'{'.','?.".: “m::.‘: t ..‘.3.’."{:.‘.’.“"..,.’3.7; “ e ‘t?:r:;u:n 44 Partial credit for political contributions for which you have receipts |44 _
boxes if they (1) Hame i yourbome | $1.0000r mers? | dependeet'ysppot? | AR Sumber page 14.) 45 Add lines 41 through 44, These are your total personalcredits . . . . . . . . . . . . |48 |
apPly. s > I:l ' 46 Subtractline 45 from 40. Enterthe resut (st nattessthanzere) . . L Lo L hid -
' m.".'ﬁ".'f.‘" D 47 Foreign tax credit (attach Form 1116) . . . . 42
& Total number of exemptions claimed (alsocompleteline36). . . . . . . . . . . . . . . .boxesabova B ¥ 48 - General business credit. Check if fvoml:] Form 380),[] Folm 3468
7 Wages, salaries, tips, etc. . . . | : [0 Form 5884, ] Formea7s |48 .
Income 8 Intms«mcomo(usa.mcns:nm/aB:fomuow L I 49  Addlines 47-and 48. These are your total business andother credits . . . . . . . . . . |43
Sa Dm(abomchs:Muthamm)_J__ + 9b Exclusion ) 50 Subtract line 49 from 46. Entenhereﬂbutmm lessthanzer0). . . . . . . . . . . p]| 80
P"’,‘%t,‘,‘“" © Subtractline 9b from fine 9a and enter the result . . . . . - Other 51 Selfemploymenttas (attach Schedule SE). . . . . . . . . . ... . . ....|5%
Formswgo ‘10 Refunds of State and local mcamlnxas.f;unmmhulonpagesollnslmmns{do not enter Taxes 52  Alternative minimum tax (attach Form 6251). . . . . e e e e e e e 52
s an amaunt unless you itsmized deductions for thoss taxesinan eariier year—see pege 9) . . . . [19 - 53 Tax from recapture ofinvestment credit (attach Form 4255) . . . . . P 1]
Ifyoudonot have 11 Allmonyrecemd L T D £ 235',':,‘1':“ 54 Soculsecuntywmtlpmcomonmreponedmmployev(am:hﬁ'umllﬂ) AP .
Sz e 12 i { T . Eic 85 TaxonaniRA(attachForm5329) . . . . . Y I
Instructions. 13 Capital gain or (loss) (attach Scheduie D} . . . . e e 13 2yments)
14 40% of capital gain distributions not reported on line lJ(supagerf i RV . . N ] 86 Addlines 5Othrough 56. Thisisyourtotaitax . . . . . . . . . . . . . . . . pi8
15 Supplemental gains or (losses) (attach Form 4797). . . . . R . . Payments 57 Federalincometaxwithheld . . . . . 157 . .
16  Fully taxable pensions, IRA distributions, and annumesnotmponed I'ne 7., .. . |38 _ L ! 58 1984 estimated tax payments and amount apghed hom 1983 return.| 58
178 Other pensions and annuities, including rollovers. Total received L1 ] $9  Earned income credit. If line 33 is under $10.000, see page 16 . .| 39
b Taxable amount, if any, from the worksheet an page 10 of Instructions . P, 176 Attach 60  Amount paid with Form 4868 . . . . ', 60
18 Rents, royalties, partnerships, estates, trusts, etc. (attach Schedule£) . . . . . . . . |18 . i T 2. 81 Excess social security tax and RRTA tax withheld (two o more
I— 19 Farm income or (oss) (attach Scheduls F) . . . . . . ... ... 19 1 WP © employers) . . . R 11
Pleass . 20n L " ived ., 202 ! oy tofront. 62 ot for Fudera) o8 gsoive ad spciat oes (ottach Fom 4138) .| 62
attach check b Taxabk nt, if any, from the on page 10of ions . ... L — i 63 Regulated Investment Company credit (attach Form 2439) . . .L63
- or money 218 Social security benefits. (see page 10.f jons) . .. .[21a] . - : : -
) ' b Taxabl t, if any, from onpage 11 of i P 1 1] - - ! 64 _ Add lines 57 through 63. These are your total payments
22  Other income (state rature and source—sse pags | of in: . ;o 63 i line 64 is larger than line 56, enter amount OVERPAID . .
|22 . -Refundor g5 r10 o line 65 to be REFUNDED TO YOU. P |
23 Addlines7.through22. Thisisyour totalineome . . . . . . . . . . . . . .» |23 : Amount 67 Amountof line 65 to be applied to your 1985 estimatedtax . . .» L6
" 24 Moving expense (sttach Form 39030r 3903F) . . ... . .|24 . You Owe o f line 56 is targer than line 64, gnter AMOUNT YOU OWE. Attach check or money order for full amount
Adjustments 25 Employes business expenses (attach Fam 2106) . . . . |25 . . mwwnmnmmm"wm-mmumymww"xmrm 1040" o0t .
tolncome:  26s tRA deduction, from the worksheeton page 12 . . . . . .| 268 : ! [] ; See po s Y,
Soe b Enter hate IRA payments you made in 1985 that are Included Please nder peraities of Pey, "‘"“""‘""‘“‘"‘"‘"‘":,‘?: '_“::3_',"_,’,:‘,“"‘"”’"“"“"""““"‘"""" e raaroe oy, nowledge and
tions an inline 262 above » Sign
page 11.) 27 Poymentstos Keogh (H.R. 10) retiramentplan . . . . . .[27  Here } i | ’ i . i
28 Penaltyon early withdrawatofsavings . . . . . . . . .|28 ) Your signature Oate Spouse's signaturs (it iking jointly, BOTH must sign)
29 Alimonypaid . . . R ¥ - : Preparer's Date Chackit Preparer’s socia sacurty no.
D for's married both work Ls0 i . Paid | sgatus sotempod_ [J] + 1§
P 4 Preparer's — +
) AddllncsZGthro 30 These are your total ad nts . > N Use Oaly Firm's nar (or M)’ - Et.No. H
Adjusted szoooo m"hmodlnconnCndn‘ (lms&)m ""’x‘s"o‘ﬁ"'" T e s : ! isatess - 2P code
pm instructions. Ifyou wantIRS - -
Gross Income to figure your tax, see page 12 32 | # 0.8, R0, 184- 423073 ’ 21883079




m Department of the Treasury
Internal Revenue Service

1984

torpreparns FOFmM 1040
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and SE

(Tax Table—pages 36-41) -

' 1040

From the Commissioner

Here is the information you need to prepare Form 1040 and related schedules.
You mEaZy however, be able to fite one of our shorter forms, Form 1040A or
instead. !f you are singfe and have no dependents, you may be able to file
Form 1040EZ. Check ““Which Form To File" on page 3 of the instructions to see
which form you should use this year.

There have been a number of changes to the forms this year because of!
recent tax legi Major on page 2 under “‘Important
Tax Law Changes." | urge you to read (hesa carefully before you begin to prepare
your return this year.

Many people find that rounding off cents to whole dallars makes calculations
easier. Rounding is easy too. Just drop amounts under 50 cents and increase
amounts that are 50 cents or more to the next whole doilar. See the instructions
on page 8.

Be sure to report aIl yourincome. In fairness to the vast majonty of taxpayers
who correctly report all their income, we make every effort to identify others who
understate their income. If we must increase your tax fiability after you file your
return, it can be more costly for you than accurate reporting when you file because
of interest and penalties you may be charged.

A number of Americans have seen fit to make voluntary contributions to reduce
the public debt. In 1984, we received app: 2,500 contr totaling
atmost $400,000. If you wish to contribute, just enclose in your tax retum
envelope a separate check made payabte to ‘‘Bureau of the Public Debt.’’ Subject
to the limitations on charitable contributions, you can deduct this contribution on
your 1985 tax return. But please be sure to keep your contribution to reduce the
public debt separate from any amount you owe on your tax return. Make your
check for taxes payable to *‘Internal Revenue Service."

After completing your return, check to make sure it is correct, sign it, and mail
it early. Please be sure to keep a copy for your records. If you have suggestions for
improving the forms or instructions, please write and let us know.

Thank you for your cooperation.

L Z@A,}\

Roscoe L. Egger, Jr.
Commissioner of internal Revenue

lmportant Tax Law Changes

Tax Rate Reduced

The rate of tax for all brackets has been
reduced for 1984. However, no
additional computation is needed
because the reduction has already
been built into the Tax Table and the
Tax Rate Schediles.  *

Social Security Benefits
May Be quable '

1f you received social security benefits
in 1984, part of these benefits may be
taxabte under certain conditions. Be
sure to read the IRS Notice 703 that
you should get from the Social Security
Administration with Form SSA-1099 by
January 31, 1985. See the instructions
for line 21a that begin on page 10.

Credit for the Elderly and
Permanently and Totally
Disabled

The rules for taking the credit for the
elderly have changed and the disability
income exclusion no longer applies.
But, you may be able to take the credit
for the elderly and the permanently

and totally disabled if, by the end of
1984, you were either 65 or over; or
you were under 65, you retired on
permanent and total disability, and you -
received taxable disability income in

1984,

See Schedule R, Credit for the
Etderly and the Permanently and
Totally Disabled, for more detaits.

Tax Shelter Registration
Number

A person who sells (or otherwise
transfers) to you an interest in a tax
shelter after August 31, 1984, must
maintain a list of investors and give you
the tax shelter registration number
assigned to the tax shelter. You must
attach to your tax return Form 8271,
Investor Reporting of Tax Shelter
Registration Number, to report this
number. Penalties are provided if you
fail to report this number on your tax
return.

Deduction for Charitable
Contributions

Generally, for 1984, if you do not
itemize your deductions, you can
deduct 25% of your qualified charitable
contributions, but not more than $75
($37.50 if married filing separately).
See the instructions for line 34b on
page 14 for more details.

Deduction for Medical and
Dental Expenses

Some of the rules for deducting
medicines and drugs have changed.
Also, certain lodging expenses for
medical care may be deducted. See the
instructions for medical and dental
expenses on page 19 for more details.

Credit for Owners of
Diesel-Fueled Vehicles

You may be able to take a special credit
for 1984 if, on January 1, 1985, you

have a 1979 or newer model diesel-
powered car, van, or light truck. Get
Form 4136 for details.

Highlights of 1985 Tax

Changes

There are a number of tax law changes

that may affect your tax return for

1985, Some of the changes for 1985

include new rules for:

® alimony and separate maintenance
payments,

@ head of household filing status,

® earned income credit,

- @ exemption for a dependent child of

divorced or separated parents, and
® estimated taxes.

For more details on changes for
1985, get Publication 553, Highlights
of 1984 Tax Changes.

Recordkeeping for Certain

Trade or Business
Expenses

Beginning in 1985, in general, you must
keep ad te and poraneous

records to prave the accuracy of:

® any travel, entertainment, and gift
expenses you deduct, and

@ the business use of your auto and
certain other property used in your
trade or business or held for the
production of income.

For more details on the new
recor ping rules, get F
463, Travel, Entertainment, and Gift
Expenses and Publication 583,
information for Business Taxpayers.

Important Reminders

Estimated Tax Payments—
Retirees and Others With
income Not Subject to
Income Tax Withholding

if you have income generally not
subject to income tax withholding (such
as interest, dividends, pensions, or
capital gains), you may have to make
estimated tax payments. if you do not
pay enough estimated tax or do not
have enough tax withheld, you may be
charged a penalty. For more details,

see Publication 505, Tax Wlthholdnng
and Estimated Tax.

Could You Pay Less Tax by
Income Averaging?

If there has been a large increase in
your income this year, you may be able
to pay less tax by using the income . *
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averaging method to figure your tax.
However, some of the rules for income
averaging have changed, and fewer
people may be efigible to income
average. Get Schedule G (Form 1040)
to see if you qualify.

Do You Want More or Less
income Tax Withheld
in 19857

If the retund you receive is large, you
may want to decrease your withholding
for 1985. If you are a working married
couple, or had two or more jobs, or had
income not subject to withholding, you
may need to have more tax withheld to
avoid owing IRS a large amount. See
Income Tax Withholding for 1985 on
page 17 for more details.

New Telephone Service
for Tax Refund
Information

If it has been at least 10 weeks since
you mailed your 1984 tax return, you
may be able to call a special telephone
number tor your area to find out the
status of your income tax refund. For
details on how to use.this service, see
How To Use Tele-Tax Information
(the page numbers are in the index).

Employment Taxes for
Household Employers

If you have a household employee, both
you and the employee may have to pay
a share of the social security tax on the
employee's wages. You may also have to
pay Federal unemployment tax, which is
for your employee's unemployment
insurance. For more details, get
Publication 503, Chitd and Dependent
Care Credit, and Employment Taxes for
Household Employers.
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- How To Use the
Form 1040
Instruction
Booklet

The Form 1040 instructions are divlded into ..

5 main sections.

‘e Sectlon 1 contains information on who

must file, how to chaose the correct
form to use, and when to file a return.
Sectlon 2 contains ﬁeluful steps to
get you ready to prepare your return.

®  Section 3 contains line-by-line
instructions for most of the lines on the
return.

® Sectlon 4 contains general information.

®° Sectlon 5 contains instructions for many
of the schedules that may be attached to
Form 1040.

If you foltow the steps in Section 2 and
the line-by-line instructions in Section 3, we
feel you can fill in your return quickly and
accurately. You may also find some of the
publications and Tele-Tax Information
listed in the instructions helpful if you need
more details.

s t' 1 First, be sure you need to file a tax return. Your marital status, filing status, age, and gross
ec |°n * income determine whether you have to file a tax return. Gross income usually means
money, goods, and property you received on which you must pay tax. it does not include
Fillng Information nontaxable benefits. See pages 7 and 8 of these Instructlons te find out which types of
. income you shouid ihclude.
Use the following chart to see whetner you must flle a nl return,
Who Must File
You must file a tax return If— . . 0 .
- Your maritat status at the end of 1984 " and your filing status is: ‘and your gross
was: . . . Income was at least:
Single (including divorced and legatly * Single or Head of household * under 65 $3,300 .
separated) : 65 or over $4,300 -
* Matried with a dependent child and living Single or Head of household  under 65 $3,300
apart from your spouse all year - 65 or over $4,300
Married and fiving with your spouse at end Married, joint return under 65 (both spouses) v $5,400
- of 1984 (or on the date your spousc dled) 65 or over (one spouse) R $6,400
65 or over (both - $7,400
Married, separate return - any age $1,000
Married, not living with your spouse at end Married, joint return any age $1,000°
of 1984 . Married, separate feturn any age $1,000
Widowed in 1983 or 1982 and not Single or Head of household- under 65 $3,300
- remarried in 1984 65 or over .
ualitying widow(er) with  -under 65 $4,400
lependent child 65 or over $5.400
Widowed before 1982 and not remarried in Single or Head of household  under 65 $3,300
1984 - . 65 or over $4,300 .

Other Flilng Requirements. Even if your _
income was less than the amounts shown
. abave, you must file a return if any one of
the following applied for 1984 .
@ You could be claimed as a dependent on
your parent’s return and you had $1,000
or more in income that was not earned
income—for example, taxable mlerest
and dividends.
You owe any special taxes, such as:

— social security tax on tips you did not ’

repart to your employer;

— uncollected social security tax or
RRTA tax on tips you reported to your
employer;

— altematlve mlmmum tax,

" ® You exclude income from sources within .

uU.s. possesslons—and your gross income
was at least $1,000.

These rules appty tu all U. S. citizens and
resigent aliens. They also apply to those
nonresident aliens and dual-status aliens
who are married to citizens or residents of
the United States at the end of 1984 and
wlho have elected to be treated as resident
aliens.

Note: Ditferent rules apply if you were a
nonresident alien at any time during 1984
(except as mentioned above). You may have
to file Form 1040NR, U,S. Nonresident
Alien income Tax Return. Also get

Publication 519, U.S, Tax Guide for A/tens :

if you file late, you may have to pay
penalties and interest. Please seé the
instructions for Penalties and Interest on
page 18.

If you know that you cannot file by the
due date, you should ask for an extension
using Form 4868, Application for
Automnatic Extension of Time to File U.S.
Individual Income Tax Return.

Note: Form 4868 does not extend the time *
to pay your income tax See the instructions~
for Form 4868. -

|f you are I:vmg or traveling outside the
country on Aprit 15, you can getan

* automatic two-month extension of time to

the details,

,—taxonal
Amngement (IRA); or
— tax from recapture of investment
credit.

® You received a Eyadvance earned

income credit (

*employer(s).
Youhad net earnings from self-
employment income of at least $400.
You had wages of $100 or more from a
church or quatified church-controlled
organization that is exempt from
employer social security taxes.

IC) payments from your

Who Should File

Even if you do not have to file, you should
file to get a refund if Federal income tax was
withheid from any payments to you. Also file
if you can take the earned income credit. f
you file for either of these reasons only, you
may be able to use Form 1040A (or in some
instances, Form 1040E2).

When To File
You should file as soon as you can after
January 1, but not later than April 15, 19_854

file. Just attach a statement to your return -

Which Form To File
You MAY Be Able To Use h
Form 1040EZ If

o Youwere smgle and claim only youv own
personal exemption.,

# You had only wages, salaries, and tips,,

. and not more than $400 of interest income.-

& Your taxable income is less than

Page 3

® You claim the partial deduction for
charitable contributions.

You MAY Be Able To Use Form 10408

A Vou had income 'rom wages salaries,
tips, unemployment compensatnon,
interest, or dividends.

® Your taxable income is less than -

© "You do not itemizs deductions.

® You deq\uc.! certain payments to {'e;;

® You owe any of the taxes on Form 1040,

‘lines 39, 51 through 55, or any write-in

amount included on line 56.

® You claim any of the payments on Form
1040, lines 58, 62, 63, or any write-in
amount included on fine 64,

® You file any of these forins:

Form 1040-ES, Estimated Tax for
Individuals, for 1984 (or if you want !o apply
any part of your 1984 ovemayme

estimated tax for 1985). .

® You claim a credit for child and
dependent care expenses,
® You claim the partial deduction 101
charitable contributions.

Since Forms 1040A and 1040EZ are
easier to complete than Form 1040, you .

. should use one of them unless Form 1040

lets you pay less tax. However, even if you
meet the above tests, you may still have to
file Form 1040.

You MUST Use Form 1040 if:

® Your taxable income is $50,000 or more.

¢ Youitemize deductions. {Read line 34a
instructions on page 13 to see if it would

- benefit you to itemize deductions.)

® Your spouse files a separate return and
itemizes deductions. Exception: You may
still use Form 1040A if you havea .
dependent child and can meet the tests on
page 5 under Married Persons Who Live
Apan. . .

*® You can be claimed as a dependent on
your parents’ return AND you had interest,
dividends, or other unearned income of
$1,000 or more..

- ® You are a qualifying widow(er) witha
id.

dependent chil

® You were a nonresident alien during any
part of 1984 and do not file a joint return,
(You may have to file Form 1040NR.)

. You were married at the end of 1984 to
anonresident alien who had U.S. source
income and who has not elected to be
treated as a resident alien. Exception: You
may be able to use Form 1040A if you meet
the tests on page 5 under Marrled Penom
Who Live Apart.

® You received taxable social secunty

h G, Income A

Form 2210, Underpayment oi Estimated
Tax by Individuals. -

Form 2555, Foreign Earned Income.
Form 4563, Exclusion of Income From
Sources in United States Possessions,
Form 8271, Investor Reporting of Tax
Shelter Registration Number,

Section2
Steps for’
Preparing
Your Return

Hyou think you will nead sny other
forms, get them before you start to fil) in
your return. Your local bank, post office, or
public library may have some of them. Or
you can use the order blank on the next to

the last page of this instruction boakiet: We

will send you the forms, schedules,. .
instructions, and publications you ask for.

Step3 '

Check your return to mll(e sure Itis’
correct.

. Step 4

Use the malling tabe! we sent you
The label he!ps us identify your account,
saves processing time, and speeds reful
Steps. v

Sign and date your return.

Form 1040 is not considered a return
uniess you sign it. Your spouse musl also
s:gn it itis a joint return.

Step 6
At!ach all necunry formsand

Follow the 6 useful steps below to help you
prepare your return. If you follow these
steps and read the line-| by -line instructions,
we feel that you can fill in your return
quickly and accurately.

" Step 1
" Getall of your records together.

Income Records, These include any Forms

W-2, W-2G, W-2P, and 1099 that you may

have. If you don’t get a Form W-2 by
January 31, or if the one you get isn't
correct, please contact your employer as
soon as possible. Only your employer can
give you a Form W-2, or correct it. tf you -

" cannot §eta Form W-2 by February 15, call

the toll-free telephone number listed in the
instructions for your area.

If you have someone prepare your return
for you, make sure that person has all your
income and expense records so he or she
can fill in your return correctly. Remember,

. benefits or tier 1 railroad reti benefits.

® You received interest as a nominee.

® You received or paid accrued interest on
securities transferred between interest
payment dates.

® You received any nontaxable dividends,
capital gain distributions, dividendsasa:
nominee, or you elect to exclude qualified
reinvested dividends from a qualified public
utility.

® You are required tofill in Part Ill of
Schedule B for Foreign Accounts and

:Foreign Trusts (sga page 23ofthe -

instructions).

* You take any of the Adjustmems ﬁo
Income shown on Farm 1040, lines 24, 25,
27, 28, 29, or any write-in amount included
on line 31

® You claim any of the credits on Form
1040, lines 42, 43, 47, 48, or any write-in
credit inchuded on line 49

Page 4

| .

if som eise prepares your return
i ly—you are still i

Itemized Deductions and Tax Credits.

Attach the first copy or Copy B of Forms
W-2, W-2G, and W-2P to the front of Form
1040 Attach schedules and forms in

"'sequence number’ arder. The number is ,
just below the year in the upper right comev
of the schedule or form.

1f you need more space on forms or

schedules, attach separate sheets and use
the same arrangement as the printed forms,
but show your totals on the printed forms.
Please use sheets that are the same size 8s
the forms and schedules. Be sure to put
your name and social security number on

. these separate sheets.

1f you owe tax, be sure to attach your
payment to the front of Form 1040,
Note: Piease use the envelope that came
with your return. Envelopes with insufficient
postage will be returned by the post office.

Section 3

Line-By-Line
Instructions

Pages 14 through 22 of these i
tell you what credits and itemized
deductions you can take: Some of the
records you may need are:

o Medical and dental payment records.

® Real estate and personal property tax
receipts

L] lmerest payment records for items such

- as a home mortgage and instaliment

payments on cars or appliances.

e Records of payments for child and
dependent care so you could work.

Step 2

Get any forms, schedules, or
publications you need.

In generatl, we mail forms and schedu|es to
you based on what you filed last year.
Before you fill in your return, look it over to
see if you need more forms or schedules.

Name, Address, and Social
Security Number Blocks

Please use the mailing labe! from the torms
booklet we sent you. But don't attach your
label to your return until you complete the
return, Make sure the label is correct. IF it
isn't, mark through the label and make *
corrections on the label. Show your
apartment number if you have ane. if you do
not have a label, print or type your name,
address, and social security number.

1f the label is for a joint return and the
social security numbers are not listed in the
same order as the first names, show the
numbers in the correct order.

Nota If the post office delivers mail to your

P.Q. box number rather than to your street
address, use your P.O. box number lnstead
of your street addmss
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Social Security Number. if youare . .
married, give social security numbers for
bath you and your spouse whether you file
joint or separate returns.

* If your spouse is a nonresident alien, has
no income, and does not have a social
security number, write “NRA" in the block
for your spouse’s social security number,

1f you don't have a social security
number, please get Form SS-5 from a
Social Security Administration (SSA) office.
File it with your tocal SSA office early
enough to get your number before April 15,
I you do not get the number by then, file
your return without it and write * Awhed
tor” in the block for your social security
number.

Name Change. if you have changed yodr
name because of marriage, divorce, etc.,
make sure you immediately notify the Social
Security Administration (SSA) so the name
on your tax return is the same as the name
SSA has on its records. This may prevent
delays in issuing your refund.

Joint Return. if you are married, filinga
joint return, show the social security
numbers in the same order that you show
your first names. If you are filing a joint
return and have different last names, please
separate the names with an “and.” For
example: “*John Brown and Mary Smlth
to show your in

the spaces in the upper right corner just

. below the socia! security number blocks.

Presidential Election
Campaign Fund

Congress established this fund to support
public financing of Presidential election
campaigns.

You may have $1 go to the fund by
checking the Yes box. On a joint return,
each of you may choose to have $1 goto
this fund, or each may choose not to. One
may choose to have $1 go to this fund and
the other may choose not to.

If you check Yes, it will not change the
tax or refund shown on your return.

Do not claim this amount as a credit for
political contributions on fine 44.

Filing Status
Lines 1 _(hrough 5Boxes

Single

Cansider yourself single if on December 31
you were unmarried or separated from your
spouse either by divorce or

\

Married
Joint or Separate Rctum:?
Joint Returns. Most married couples will
pay less tax if they file a joint return. You
must report all income, exemptions,
deductions, and credits for you and your
spouse. Both of you must sign the return,
even if only one of you had income.

You and your.spouss can file a joint
return even if you did not live together for
the whole year. Both of you are responsible
for any tax due on a joint return, so if one of

. you does not pay, the other may have to.

Note: if you file a joint return, you may not,
after the due date of the return, choose to
file separate retums for that year.

If your spouse died in 1984, you ¢an file

ajoint return for 1984. You can also file a
joint return if your spouse died in 1985
before filing a 1984 return. For more details
on how to file the |omt return, see Death of
Taxpayer on page 19.

Tax Tip: If you decide not to file a joint
return and plan to file a separate return, see
if you can lower your tax by meeting the
tests described on this page under Married
Persons Who Live Apart. if you can, check
Box 1 for Single or, if you qualify, Box 4 for
Head of household,

Special Rule for Allens.—!\f at the end
of 1984, you were a nonresident alien or
dual-status alien married to a citizen or
resident of the United States, you may be
abletofilea join( return with your spouse. If
you do file a joint return, you and your
spouse must agree to be taxed on your
combined worldwide income.

For more details, please get Publication
519, U.S. Tax Guide for Aliens.

Separate Returns, You can file separate
returns if both you and your spouse had
income, or if on!y one of you had income.

1f you file 8 separate return and your
spouse itemizes deductions, you must also
itemize. You each report only your own
income, exemptions, deductions, and
credits, and you are responsible only for the
tax due on your own return,

Speciat rules apply, however, for

who live in community property
states. For more details, see Publication
558, Community Property and the Federal
Income Tax.

tn most instances if you file a separate

return, you will pay more Federal tax because

the tax rate is higher for married persons
filing separatety.The following also apply:
® _You cannot take the deduction for a
married couple when both work.

® Youcannot take the credit for child and

maintenance decree and you do not qualify
for another filing status. State law governs
whether you are married, divorced, or
legally separated,

1f you were mamed on December 3 1
consider yoursslf married for the whole

page for Married Persons Who Live Apart,
you may consider yourself single for the
whole year.

If your spouse died during 1984,
consider yourself married to that spouse for
the whole year, unless you remarried before
the end of 1984,

in most cases.
® You cannot take the edrned income credit.

.. If9 you lived with your spousk at any time

in 1984—

a. You may have to include in income the
total amount of any unemployment
compensation you feceived in 1984,

b. You cannot take the credit for the elueﬂy
and the permanentty and totally

isabled.

¢. You may have to include in income up to
one-half of any social security benefits
(inciuding any tier 1 railroad retirement
benefits) you recelved in 1984.

® You must itemize your deductions if your
spouse itemizes, even if it is not to your tax
benefit to itemize deductions.

If you fi file a separate return, write your
spouse’s full name in the space after Box 3
and your spouse’s social security number in
the block provided for that number.

{f your spouse does not file, check the
boxes on line 6b that apply if you can claim
the exemptions for your spouse. Please see
For Your Spouse on page 6.

Married Persons Who Live Apart.—
Some married persons who have a child and
who do not live with their spouse may file as
Single or as Head of household and use tax
rates that are lower than those for married
persons filing separate returns. This also
means that if your spouse itemizes
deductions, you do not have to.

You should check Box 1 for Singte if you
meet ALL 4 of the following tests:

a. You file a separate return from your
spouse,

b. You paid more than half the cost to keep
up your home in 19,

€. Your spouse did not ||ve with you at any
time during 1984, ai

d. For over 6 months of 1984, your home
was the principal home of your child or
stepchild whom you can claim as a
dependent.

You should check Box 4 for Head of
household if you meet tests a through ¢
above and your home in test d, above, was
the dependent child's principal home for
ALL of 1984. The tax rates for Head of
household are even lower than the rates for
Single. You may also be able to claim the
earned income credit.

‘Head of Household

Tax Tip: There are special tax rates fora
person who can meet the tests for Head of
household. These rates are lower than the
rates for Single or for Married I:Img a
separate retum.

You may use this filing status ONLY IF on
December 31, 1984, you were unmarried
{inctuding certain married persons who live
apart, as discussed above) or legally
separated and meet test a or b below:

&, You paid more than half the cost of
keeping up a home, which was the
principal home of your father or mother
whom you can claim as a dependent.
(Your garent did not have to live with
you.} OR

b. You paid more than half the cost of
keeping up the home in which you lived
and in which ene of the following also
lived ail year (except for temporary
absences, such as for vacation or
school):

1. Your unmarrled child, grandchild,

adopted child, or stepchild. (This person
did not have to be your dependent,
unless you qualify for Head of
household under the rules listed above
for Married Persons Who Live Apart.)
Note: If this child is not your dependent,
you must write the child's name in the
space provided on line 4.

2. Your marrled child, grandchild,
adopted child, or steé)child. (This person
must be your dependent.)

Page 5

3. Any other relative listed below whom
youcanclaimasa

Age and blindness are determined as of

Grandparent Brother-in-law
Brother Sister-in-law
Sister Son-in-law.
Stepbrother Daughter-in-law, or
Stepsister if related by blood:
Stepmother Uncle
Steptather Aunt
Mother-in-law Nephew
Fathet-in-law Niece

Note: See the instructions for lines 6¢ and
6d below for the definition of “dependent.”

Special rules

1. If you receive payments under the Aid to
Families with Dependent Children
(AFDC) program and use them to pay
part of the cost of keeping up this home,
you may not count these amounts as
furnished by you.

. You cannot file as Head of household if
you claim a refaftve inaor b above as a
dependent under a Multiple Support
Declaratlon. (See page 7 for details on
dependents supported by two or more
taxpayers.}

. A foster child may qualify you for Head of
household purposes if you can claim the
foster child as your dependent.

Qualifying Widow or Widower
With a Dependent Child

If your spouse died in 1983 or 1982 and
you did not remarry in 1984, you may be
able to use joint return tax rates for 1984.
You can figure your tax at joint return rates
if you meet ALL 3 of the following tests:
a. You could have filed a joint return with
your spouse for the year your spouse died,
even if you didn't actually do so.
b. Your dependent chiid, stepchlld adopted
child or foster child lived with you (except
for temporary absences, such as for
vacation or school).
¢. You paid over half the cost of keeping up
the home for this child for the whole year.
Check Box 5, Qualifying widow(er) with
dependent child, and show the year your
spouse died in the space provided. Do not
claim an exemption for your spouse. (You
can claim the exemption only for the year
your spouse died.)
if your spouse died before 1982 and you
were single in 1984, you may check Box 4 if

N

w

you met the tests under Head of Household.

Otherwise you must file as Single.

Exemptions
Line 6a Boxes -

For Yourself

You can always take one exemption for
yourself. Take two exemptions if you were
blind, or 65 or over. Take three exemptions
1if you were blind and 65 or over. Be sure to
check all the boxes on line 6a for the -
exemptions you can take for yourseif,

You can take the extra exemptions for
age 65 or over.and blindness only for .
yourself and your spouse. You cannot take
them for dependents,

Page 6

31. However, if your 65th
bxrthday was on January 1, 1985, you can
take the extra exemption for age for 1984,

For more information, please get
Publication 501, Exemptions.

Enter on line 6d the full names and other
m'nrmamn for your other dependents,

Proot of If you are
blind, attach a statement to your return to
this effect.

In cases of partial blindness, you must
attach to your return each year a certified
statement from an eye physician or
registered optometrist that:

a. You cannot see better than 20/200in
the better eye with glasses, or contact
lenses, or

b. Your field of vision is not more than 20
degrees.

If this eye condition will never improve
beyond the standards in a or b, you may
submit a certified opinion to this effect hom
an examining eye physician. You must
attach this certification to your return only
once. In later years you can justinclude a
statement referring to it.

Line 6b Boxes

For Your Spouse

You can take exemptions for your spouse if
you file a joint return. If you file a separate
return, you can take your spouse’s
exemptions only if your spouse is not filing a
return, had no income, and was not the
dependent of someone else,

Your spouse’s exemptions are like your
own. Take one exemption for your spouse if
your spouse was neither blind nor 65 or
over. Take two exemptions if your spouse
was btind or 65 or over, Take three
exemptions if your spouse was blind and 65
or over, Be sure to check ail the boxes on
line 6b for the exemptions you can take for
your spouse.

If at the end of 1984, you were divorced
or legally separated, you cannot take an
exemption for your former spouse, If you
were separated by a divorce that is not final
(interiocutory decree), you are considered
married for the whole year.

If your spouse died during 1984 and you
did not remarry before the end of 1984,
check the boxes for the exemptions you
could have taken for your spouse on the
date of death.

Nonresident Alien Spouse. If you do not
file a joint return, you may claim your
spouse's exemptions only if your spouse
had no income from United States sources
and is not the dependent of another
(axpayev Use the boxes on fine 6b to claim
exemptions fora nonres:dent alien spouse.
When claiming your spouse’s exemptian,
please write 'NRA’" above the word Spouse
on line 6b.

Lines 6¢c and 6d X
Children and Other Dependents

Please enter on line 6¢ the first names of
your dependent children who lived with you.
Fill in the total number in the box to the
right of the arrow.
Birth or Death of Dependent. You can take
an exemptwn f?v a dependent who was born
or who died during 1984 if he or she met
the tests for a dependent while alive. This
means that a baby who lived only a few
minutes can be claimed as a dependent,

children who did
not live with you. Fill in the total number in
the box to the right of the arrow. You can
take an exemption for each person who is
your "dependent.”

Each person you claim as a dependent
has to meet ALL 5 of these tests:
income;
support;
married dependent;
citizenship or residence; and
relationship.

These tests are explained below.
1. Income
In general, the person must have received
less than $1,000 of gross income. Gross
income does not include nontaxable
income, such as welfare benefits or
nontaxable social security benefits.
Special Rules for Your Dependent Child.
Even if your child had income of $1,000 0r
more, you can claim your child as a
dependent if tests 2, 3, and 4 below are
met, and:
® Your child was under 19 at the end of

L, or
® Your child was enrolled as a full-time
student at a school during any 5 months of
1984, or
® Your child took a full-time, on-farm
training course during any 5 months of
1984. (The course had to be given by a
schoo! or a State, county, or local
government agency.}

The schoo! must have a regular teaching
staft, a regutar course of study, and a
regularly enrolled body of students in
attendance.

A school includes:

® elementary, junior, and senior high
schools;

® colleges and universities; and

® technical, trade, and mechanical
schoals.

However, school does notinclude on-
the-job training courses or correspandence
schools.

2. Support

In general, you must have given over half of
the dependent’s suppart in 1984, If you fite
a joint return, the support can be from you
or your spouse. Even if you did not give over
half of the dependent’s support, you will be
treated as having given over half of the
support if you meet the tests explainedon
page 7 for Children of Divorced or
Separated Parents or Dependent
Supported by Two or More Taxpayers.

In figuring total support, you must
include money the dependent used for his
or her own support, even if this money was
not taxable (for example, gifts, savings,
welfare benefits). If your child was 2
student, do not inctude amounts he or she
received as schotarships.

Support includes items such as food, a
place to live, clothes, medical and dental
care, recreation, and education. In figuring
support, use the actual cost of these items.
However, the cost of a place to live is
figured at its fair rental vatue.
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Dé not include u{ support items such as
income and social security taxes, premiums -
for life i or funeral

N : a. Was related to you {or.your spouse. If
you are filinga |omt mum) inone o' the
ays:

Capital items—You must include capital _

items such as a car or furniture in figuring
support, but anly if they are actually given
to, or bought by, the dependent for hisor
her use or benefit. Do not include the cost
of a capital item for the household or for use
by persons other than the dependent. *

If you care for a foster child, see

Publication 501, Exemptions, for spécxal
' rules that apply

Parents. Ifa child's parents together pard

more than half of the child’s support, the

parent who has custody for most of the year
nerally take the exemption for that

*chll However, the parent who does not

have custody {or who has the child for the

shorter time), may take the exemption it a

or b below, applies.

a. That parent gave at least $600 toward
each child’s support in 1984, and the
decree of divorce or separate.

(or a written ag!
between the parents) states s he ar she
. can take the exemption, OR

b, That parent gave $1,200 or more for
each child's supportin 1984, and the -
-parént who had custody cannot prove *
that he or she gave more than the other;
parent.

Note: In ﬁgumu suppart, a parent who has.

remarried and has custody may count the

support pravided by the new spouse. -+

Tax Tip: Bqlnnmgnﬂel 1984, new rules

apply for claiming exemptions for children

of divorced or separated parents. See

Publication 504 for details.

" Dependent Supported by Two or More

Taxpayers. Sometimes two or more

. nxpayetstoge(hev pay more than half of

person’s support, but no one alone
pays over half of the support. One of the
yers may claim the person asa
dependent only if the tests for income,

.Examples of Income You Must R'ep;m

The following kinds of income should be
rgported on Form 1040, or reiated forms .

death or divorce.

b. Was any other person who lived in
our home as a member of your .
Kousehold for the whole year. A person is
not a member of your household if at
any time during your tax year the
relationship between you and that person -
violates local law.
The word child includes:
® Your son, daughter, stepson, or
stepdaughter or adopted son or daughter.
® A child who lived in your home as a
member of your family if placed with you by
an authorized placement agency for legal
adoption,
o Afoster child (any child who lived in youv
home as a member 01 your.family for the
whole year).

Line 6e
Add the numbers you entered in the ‘boxes

_for lines 6a, b, ¢, and d. Enter the total in
the boxon fine6e. -

income ) L
Examples of Income Yoti Do Not Report

. (Do not include these amounts when you
. - decide if you must file a mum ) .
* Welfare behefits,

Disability retiremerit payments (and mhev
beneﬂts) Dald by the Veterans’

citizenship or

rried A
. and refationship, discussed on page 6 and

this page are met.

In additien, the taxpayer who claims the
dependent must:
a. have paid more than 10% of the i
dependent's support; and .
b. attach to his or her tax return a signed
Form 2120, Muitipte Support Declaration,
from every other person who paid more
than 10% of the support. This form states
that the person who signs it will not claim
an exemption in 1984 for the person he or
she helped to support.
3. Masvied Dependeont
The dependent did not file 4 joint return.

However, if neither the dependent nor the:
“dependent's spousa is required to file, but

they file a joint return to get a refund of tax
withheld, you may claim him or her if the

other four tests are.met.

4, Citizenship or Resldence

The dependent must have been a citizen or

resident of the United States, a resident of

Canada or Mexico, or an alien child adomad

by and (ivi heenureyearwlthau S.

citizen'in a foreign country.

5. Relatlonship . .

Thedependernmctwnnmbbelow

Warker s compensatlon benems insurance
damages, etc., for injury or sickness.

Child support. .

Gifts, money, or other property your
inherited or that was willed to you.

Dividends on veterans' life insurance.

Life i msuvanca proceeds received because
of a person's death.

Interest on certain State and mumcnpal

Amounts you received from insurance
because you fost the use of your home
due to fire or other casualty to the extent
the amounts were more than the cost of
your.normal expenses while living in your
home. (You must report as income
reimbursements for normal living
expenses,)

Amounts an employer contributed on your
behalf and benefits provided to you as an
_employee or the spouse or dependent of
an employee, under a qualified group .
legal services plan. .

Cancellation of certain student loans, onor:
after January 1, 1983, where the student,
under the terms of the loan, performs -
certain professional sarvlces for any ofa
bmad class of employeu

child d Sori-in ‘Qu may need some of the
Stepchild . Stepsister - Qﬁ‘l"i"’l'"i"""" forms and schedules listed below. .
mme,' . s::gz:,t,:," - :'léod':“ 'by " Wages, including salaries, bonuses;
Grandparent Mother-in-law  Uncle - commissions, tees, and tips.
' Brother Eath;v—in-lalw Qumh - Dividends (Schedulu B).
. Sister rother-in-law {ephew
Grandehild  Sister-indaw = Niece '":T;SC"”"';:):" .
Note: Any relationships that have been - n e;:osl& nds, notes;
established by mamaee arg not ended by U.S. Savings Bonds;

- mortgages on which you recenve payments
tax re'unds, .
certain arbitrage bonds !ssued by State
and local governments; and accounts
with savings and loan assocations,
mutual savings banks, credit unions, etc..
In general, most Federal social security
benefits (and tier 1 railroad retirement. .

. benefits) are not taxable, However,

beginning in 1984, in certain instances,
part of these benefits may be taxable, See
line 21 instructions on page 10. .

Onglnal issue Discount (Schedule E)

(see page 10).

Distributions from an Individual Retlremenl .

Arrangemem (IRA), including SEPs and
DECs.

Amounts received in place of wages from
accident and health plans (including sick
pay and disability pensions) if your

" employer paid for the policy. -

Bartenng income (fair market value of

s or services you received in return

. or your semces)

x|
received that are more than you spent for
these expenses.
Alimony, separate maintenance, or support’
yments received from and deductible
Ea Y your spouse or former spouse.

. Refunds of state and local taxes if you

deducted the taxes in an eartier year and
got a tax benefit for these taxes.

,Life insurance proceeds from a policy you

cashed in if the proceeds are more than
the premium you paid.

Profits from busmesses and professions
(Schedule C).

Your share of proms from partnershlps and
S corporations (Schedule E).

Profits from farming (Schedule F). -

Pensions, annuities, and endowments.

Tier 2 and supplemental annuities under

_“the Railroad Retirement Act.

Lump-sum distributions (Form 4972 or

- Form 5544). (See page 10).

Gains from the sale or exchange (including
barter) of rea! estate, securities, coins,
gold, silver, gems, or other property
(Schedule D or Form 4797).

Gains from the sale of your personal
residence (Schedule D and Form 2119).

Rents and royalties (Schedule E).

Your share of estate or trustincome

distributions from trusts (Form 4970).
Prizes and awards (contests, raffles, lottery,
arvd gambling winnings).
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_Eamodl comefromsou cesoutsidctbe

United States (Form 2555).
‘Director's fees. ~ -, .
Foes received forJury duty and precmct
. election boa
Fns received as an exécutor or’
, administrator of an estate.
Embezzled or other illegal income.
u.& Citizens Living Abroa8 .
Generally foreign source mcome must be ! !
reported. Get Publication 54, Tax Guide for
U.S, Citizens and Resident Ausns Abroad,
'ov more detalls

) sn:k pay ora dnsabxl:ty payment fmm

anyone other than your employer, and it is

. not included in the wages shown on Form

W-2, includé it on line 7. Attach a

* statement showing the name and aaavm

of the payer and amount of sick

disability income. é' Form W-4! fov
information on withholding of Federal
income tax from your sick pay.)

® Fair market value of meals and living
quarters if given by your employer as a
matter of your choice and not for your
employer's convenience. Don't report the
value of meals ’glven youat work if they .
were provided for your employer's - ‘o

Roundlng Offto Whole Dollars .

You may round off cents to the nearest
whole doilar on your return and schedules.
But, if you do round off, do so for all .
amounts. You can drop amounts under 50

* cents. Increase amounts from 50 to 99

cents to the next dollar. For example: $1. 39
becomes $1 and $2.69 becomes $3."

oyer’s business premises 23
condmon of employment.
® Strike and lockaut benefits pald bya
union from union dues. Include cash and
the fair market value of goods received.
Don't report benefits that were gifts.

Community Property States -
Community property States are: Arizona,
California, Idaho, Louisiana, Nevada, New
Mexico, Texas, and Washington.

. Ifyouand your spouse live ina
community property State, you must follow
State law to determine what is community

. income and what is separate income.

Howwer, different rules couid apply if:
®_you and your spouse lived apart all
year,
® you do not file a joint retum, and
# o part of the community income you
; earn s transferred to your spouse.
| Please get Publication 555, Community
Property and the Federat lncnme Tax, for
more details.
Line 7
Wages, Salarles, Tips, Etc.
Show the total of all wages, salaries, fees,
-commissions, tips, bonuses,

"Interest Income

g the vatue of
servu:es furnished in klnd) whether or not
{included on Form W-2.

Note: You must report on fine 7 all wages,
salaries, etc., paid for your personal
services, even if the income was signed over
to a trust (including an IRA), another
person, a corporation, or tax-exempt
organization.

For more details on repomng income
received in the form of goods, property,
meals, stock options, etc., get Publication
525, Taxable and Nontaxable Income.

Line 8

. Any amount your employer pald for your
oving

Enter your TOTAL taxable interest incoma.
If the total interest is more than $400, first
fill in Schedute B. (The instructions for
Schedule B begin on page 22.)

Report any interest you received or that
was credited to your account 5o you could
withdraw it. (It does not have to be entered

unemployment benefits, and other amounts
-y6u were paid before taxes, insurance, etc.,
were taken out. For information on
allocated tips, get Publicatjon 531,

Reporting Income From Tips.

i Include in this total: :

®: The amount that should be shown in Box
10 on Form W-2. Report all wages,
salaries, and tips you received, even if you
do not have a Form W-2."

* Tips received that you did not report to
your employer. (Show any social security tax
due on these tips on line 54 - see the
instructions on page 15.) )

Note: An employee who fails to report the
full amount of his or her tip allocation as .
fmss income must be able to prove the
esser amount reported with adequate

‘Certam disability pensions if you are
under age 65.
Note: Except for certain disability income,
pensions shown on Eorm W-2P are
on line 16 or line 17a of Form 1040.
L] Payments by insurance companies, etc.,
not included on Form w-2 1] you recaive

Pnge 8

in your the payer wift
send you a Form 1099 INT for this interest.
If you recewed mterest as s nominee for

, see S

on page 22

Cautlon: Be sure to give each pa)wr of
interest income your correct social security

govemnments after October 9, 1969: (Do
not report interest on other State and local
bonds and securities.) Also report 8s - .
interest any gain on the disposition of
certain market discount bonds issued to
after July 18, 1984, to the extent af the
accrued market discount.

~ ® LS, Treasury bills, notes, and bonds.

@ US. Savings Bonds. The interest is the
yearly increase in the value of the bond.

. Interest on Series E or EE bonds can be

freported using method a or b below:

3. ‘Report the total interest when you cash
the bonds, or when they reach final

Alsa do not report the value of .. maturity and no longer earn interest; OR
. 'Mrﬁ quartavs you had to accept on your

b. ‘Each yesr report on your return the
yearly increase of the bonds’ value.

If you change to method b, report the
entire increase in all your bonds from the
date they were issued. Each year after
report only the yearly increase. Once you |,
have method b to report your interest,
gu must continue to do so for ull your U, S.

vings Bonds, |
Note: If you receiva for 1984 2 Form 1099-
INT for U.S. Savings Bond interest, which

includes amounts reported before 1984,
soe Fublication 550.

® - Origina! Issue Discount (OID), This is the -

" difference between the Issue price of a
~bond (or other obligation) and the stated
redemption price at maturity. If the bend
was issued at a discount after May 27,
1969 (or for certain noncorporate bonds
after July 1, 1982), include in your interest
income the dlscount for the part of the year
you held it. Also include any stated interest
shown on Form 1099-01D.

If you bought bonds at original issue and
held them for all of 1984 or the part of 1984
that they were outstanding, inctude in interest
mcnma the tota! OID from Form 1099-01D. If

ese bonds were outstanding for all of 1984,
but you did not hold them for all of 1984,
figure your taxable OID as follows:

a. Bonds issued before July 2, 1982—

DMde the totaf 0ID by 12 and multiply the

* result by the number of complete and

partial months (for example, 6% months)
you held the bonds in 1984,

b. Bonds issued after July 1, 1982—Divide
the total O1D by 365 and mulhply the result
by the number of days you held the bonds in
1984, or follow the more detailed rules

number. Otherwise, the payer may withhold ~ described in Publication 1212, List of

20% of the interest. You may alsa be
subject to penalties.

For more information, get Publication
550, Investment Income and Expenses.
Examples of Interest income You
MUST Repo!

Report mterest from: .

#® Accounts (including certificates of
deposit and money market accounts) with
banks, credit unions, and savings and loan"
associations,

® Building and loan accounts

® Notes, loans, and Special

Original tssue Discount Ohlmuons

If you had OID for 1984, but did not
receive Form 1099-010, or if the price you *
paid for the bond is mare than the issue
price ptus accumulated QID, gn! Publication
1212. it provides total OID on the bonds
listed and gives compumlonal information,

Line 9a

"Dividends

Dividends are distributions of money, stock,
or other property that corporations zpy to -
stockholders. They also inctude divk

you recewe through a partnership, $

peci
rules apply to loans with below-market
interest rates. See Publication 525.

®. Tax refunds (report only the interest on

.them as interest income).

& -Bonds and

or an estate or trust, Payers _
mtluda nominees or other agents.

Generaily, the payer will send you a Form
1099-DIV for these dividends.

Ityou recewed dmuends as a nominee

d Also
bonds issued by State and local

se, see S
instructions on page 22.

8ZL
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c:mlon. Be sure to give each payer of

ir correct social security
number erwise, the payer may withhold
20% of the dividend income. You may aiso
be subject to penalties.

1F the total divi capital

c . Forelgnoorporatiuns includmg

dividends from controlled foreign
corporations.

¢ Exempt organizations (chamable,
fratemnal, etc. and exempt farmers’

gain and nontaxable dstnbutlons are more
than $400, or you elect to exclude qualified
reinvested dividends from a qualified public
utility, first fill in Schadule B. (The
instructions for Schedule B begin on page
22.) Hf you recgived $400 or less in .
dividends, inctude only the ordmary
dividends on line 9a.
Dividends Include:
® Ordinary dividends. These are paid out
of earnings and profits and are ordinary
income. me that any dividend you
receive is an ordinary dividend unfess the
paying corporation tells you otherwise.
L) Caplul in distributlons. If you have
other capital gains or losses, you should also
enter your capital gain distributions on
Schedute D. If you don’t need Schedule D to
report any other gains or losses, don't use it.
tnstead, show 40% of your capitat ?m

. distributions on Form 1040, line 1
® Nontaxable distributions. Some
distributions are nontaxable because thuy
are a return of your cost. They will not be
taxed until you recover your cost. You must
reduce your cost {or other basis) by the
amount of nontaxable distributions
received. After you get back a!l of your cost
(or other basis), you must report these
distributions as capital gains.
Note: Generally, payments from a Money
Market Fund are dividends.

Do Not Report as Dividends

e Mutual insurance company dividends
that redu‘ced the premiums you paid.

® Amounts paid on deposits or accounts
from which you could withdraw your money,
such as mutuat savings banks, cooperative
banks, and credit unions. Remember to
report these amounts as interest on line 8.

Exclusion for Dividend Relnvestment
In Stock of Public Utilitles

If you own stock in a qualified public utility
and choose to receive your dividends in
qualified common stock rather than in cash
or other property, you may exctude up to
$750 (Sl 500 on a joint return) of the
qualified common stock dividends
distributed to you. See Schedule B
instructions for details.  ;

Line 9b

Dividend Exclusion

You can exclude (subtract) up to $100 of
-qualliym? dividend income. If you and your

spouse file a joint return, you can sul

Ui 00, regardiess of wmch spouso

recerved the dividends. .

Dividends must be from a dommk:

corporation to qualify for the exclusion. -

Dividends from mutual funds (other than "

money market funds) generally qualify for
tha exctusion. The corporation will tell you
Fow much of the dividend qualifies. .
Taxablu dividends from the following
rations do not qualify for the
ion:
. Money Market Funds unless the
corporation has told you how much of the
dmdends qualify.

B ¢
. if Incldem to divorce.

Line 10

Refunds of State and I.oul income
Taxes

1f you recelved a refund (or credit or offset)

of State or tocal income taxes in 1984 that

* paid before 1984, you ma& receive

arm 1099.G, smemcnt for Recipients of

Certain Government Payments, showing the

refund. You may have to report all or part of

is amount as income if the deduction for
state and tocal income taxes in the year you
paid the taxes resulted in a tax benefit.

Do not report the refund as income if it
was for a tax you paid in a year for which
you did not itemize deductions on Schedute
A (Form 1040), or it was for a year in which
you filed Form 1040A or Form 1040EZ.

If the refund was for a tax you paid in a
year for which you itemized deductions on
Schedule A (Form 1040), use the following
worksheet to figure the amount, if any, you
must report as income for 1984.

However, see Publication 525, Taxable
and Nontaxable Income, instead of using
the worksheet below if either of the
following applies:
® The refund you received in 1984 is for a

tax year other than for 1983.

@ You received a refund (other than a tax_
refund) in 1984 of an amount you
deducted or credit you claimed in an
eariier year.

Worksheet (Keep for your rocordsi

1. Enter the income tax refund
from Formy(s) 1099-G ~. .

2. Enter the amount 'rorn your
1983 Schedule A, line 28 . ,... 2.

3. Compare amounts on lines 1
-and 2 above, and enter the
smaller of the two amounts
here and .on Form 1040, line
10. This is the mbls pan of
yourretund.........:.:.. .. 3

‘Line 11

Alimony Recelved

Enter amounts you recelved as afimony or
separate maintenance. For more detalls,
please get Publication 504, Tax
Informatjon for Divorced or Separatad
individuals, -

Transfers of Property Between
Spouses or Former Spouses
in general, nolﬁam or loss will be recognized
ona tmnsfer

n spouses, or former spou

Both spouses or former spouses
also be able to efect to have this rule a gply
to alt transfers made after December

1983, or to transfers under any instrument -

ineffect on or before Juty 18, 1984, For
details on how to make tf his election, see
Publication 504.

Line 12 _
Business Income or {Loss)

Enter the income or (loss) from Schedute C.

property made after July 18,

Line 13 ,

Caplta! Gain or (Loss)

Enter the gain or (loss) from Schedule D.
Line 14 '

Capltal Galn Distributions

If you do not need Schedule D for other
capital transactions, enter 40% of your
capital gain distributions on line 14.

I.lno 15 ‘
Supplemental Gains or Losses

If you sold or exchanged assets used in a
trade or business, see the instructions for
Form 4797. Enter the gainor (!oss) from
Form 4797.

Line 16 )

Fully Taxable Penslons, IRA

Distributlons, and Annulties

Use this fine to report fully taxable pension

and annuity income and reﬂlar individua!

retlrementanangement (IRA) dlstnbutlons

¥ou receive. In general, you should receive a
‘orm W-2P, showing the amount of your™

pension or annuity. .

Your pension or annuity payments are
fully taxable if:

* You did not contribute t6 the costof your- R

pension or annuity, or
® You got back tax-free your entire cost
. before 1984.

Fully taxable pensxons and annuities also
include: military retirement pay shownon -
Form W-2P, and distributions from an IRA
A : stributions, but not

rollovers).
Other pensions and annuities, including
vlo(lovers, should be shown on lines 17a and

' For more infarmation, get Puh|lcatlu|
578, Pension and Annuity |ncome

-—— Lines 17aand 17b’

Other Penslons and Annulties,
Including Rollovers

Use lines 17a and 17b to report pension and

annuity income that is not fully taxable, tn
general you should feceive a Form W-2P,
the amount of your pension or
annunty Also, use these lines to report
distributions 'rom profit-sharing plans

pla ns,
and individual retlrement arrangement
rollovers.

if you received socnal security benefits or
tier 1 railroad retirement benefits for 1984,
in some instances, part of these bengfits
may be taxable. Do not use line 17 to report
any of these benefits. Instead, see the
instructions for line'21.

The pension, annuity, or employee-

n%s ptan may not be taxabte until & latev

yeari
a. Both you and your employer eomribuud
toit, and

b. You will get back your full cestin 3 yurl

orless bemnnmg on the date you recelve
the first payme

if you meet tha requirements of & and b
above, complete the pension and annuity
worksheet on paﬁ: 10 to figure the taxable
part of your pension or annuny "After you
back your full cost, all payments you rece|
are fully taxable. Your cost includes zmounts

Page9™

Lump-Sum I( you received a

you and your
contributed, which you reported as income.
Example.—You retired in 1984 with a
monthty pension of $200. Both you and
your employer contributed to it. Your
pcnsion cost was $4,925. The amount you
to receive within 3 years is
57.2 (36 months x $200 = $7,200).

«Since this amount is more than your cost,

you should exclude your pension until the
payments totat $4,925. After that, they are
fully taxable and you shoutd report them on
line 16.

lump-sum distribution from a profit-sharing
or retirement plan, report the ordinary
income part on line 16 of Form 1040 and
the capital gain part on Schedule D (Form
1040). Form 1099R shows the amount of
the distribution. You may pay less tax on
this distribution if you are ehgb&e to use the
special averaging method. (This method
cannot be used for lump-sum distributions
from IRA plans.) For more details, get Form
4972, Special 10-Year Averaging Method,
or Form 5544, Muttipte Recipient Speciat
10-Year Averaging Method, and separate

For more i d pensions and
ities, i i railroad

| C
Worksheet (Keep for y;v records)
cmcu only one box
Single—enter $12,000 on line 8 below.

on low.
oe Married not fifing a joint return and lived
with your spouse at any time during the
mr—enter <0- on line 8 below.

D. Married not filing 8 joint return and DID NOT
five with your spouse at any time during the
yesr—enter $12,000 on line 8 below.

1. Enier totel unemployment
com ensation from Form(s)
-3, Enter here and on Form

1040 line20a ..............
2. If you received an overpayment of
unemployment compensation in
1984 and re-pand it in 1984 enter
wite

Dbenefits treated as an pension, ( Death Benefit
Publl;,atlon 5;]5. Pe"nsri._uev:1 ami| Annuity Exclusion
income. Retirees from the Federa -
E'ovamment shoutd get.F 567 Ifyou are ttl;’e beneflctaz 'o':l:rdeceased the repayment here
S. Civil Service Retirement and Dlsablhty amounts paid to you by, or on behalf of an

Pension and ity W because of the death of the

(Keep for your records) employee may quahfy for a death benefit 3.
of upto $5, "

1a. Enteryourcost............. —_—
b. Costrecovered in prior years .
€. Subtractline 1bfromfinela. ..
2. Amount received this year. Also
enter this amount on Form,
1040, line 178

4. Taxable part (subtract line 3
from line 2). Enter here and on
Form 1 line 17b (it mo.

Note: u had pens ion or
lnnulty mn is not fully uxlbla figure the
taxable part of each separately. Enter the total
of the taxable parts on Form 1040, line 17b.

If you cannot recover your cost within 3
years, you must use a special me
report your pefision or annuity income, For

Special rules apply if you 2re the survivor
under a joint and survivor's annuity. For
details, get Publication 575.

If you are entitled to this exclusion, add it
to the cost of the pension or annuity.

Line 18

Rents, Royaltles, Partnerships,
Estates, Trusts, etc.

Enter the income or (loss) from Schedule E,
Line 19 '

Farm Income or (Loss)

Enter the income or (loss) from Schedule F.

more details, see Tele-Tax
(tape no. 140) in the indexor get
Publication 575, If you must use this
method, enter the amount you received this
year on line 17a. Enter the taxable part on
line 17b.

Cautlon: Certain transactions, such as
loans against your interest in a qualified
plan, may be taxabls distributions and may
aiso be subject to penalties. For more
Information, see Publication 575.

Total Distributions From Profit-
Sharing, Retirement Pians, and

Ar
Rollover Distributions. A “rollover isa
tax-free transfer of cash or other assets
from one retirement program to another.
For example, there are two kinds of
rollovers to an individuat retirement
nmmgamam (IRA): (1) a rollover from one
IRA to another, and (2) a rollover from a
qualified pension or profit-sharing plan to
anIRA. . .

Roflover distributions are reported to you
on Form 1099R. For a rollover distribution,
enter the total distribution (excluding your
nondeductible centribution, if any) on line
17a. 1f the tota! on line 17a was rolled over,
enter wt\m‘llne 17b. Otherwise, enter the
taxable partas ordinary income on line 17b.

' For more detalls on IRA rollovers get *

Lines 20a and 20b
[1] C ¥

¢ -
you receive may be taxable under certain
conditions.

You should receive a statement on Form
1099-G, Statement for Recipients of
Certain showing

and show the
amount repaid on the dotted line to
theleftof line 20b.......... .
. Subtractline 2 fromline 1. .. ..
Add the amounts shown on Form
1040, lines 7 through 19, plus line
22 (do not include eany
unemployment mmpmmmn in
is figure) , . ... ...
5. Addlines3and 4
. Add the amounts shown on Form
1040, lines 24 through 29, plus
any write-in adjustments included
in the total on line 31. Do not
include any amount from line 30 . .

7. Sudtract line 6 from line 5 . ... .. PR
$12,000if you checked
box A or D, or

8. $ —_—

0 if you checked box C
. Subtract line 8 from line 7. If zero
of less, stop here, and enter -O0- on
Form 1040, line 20b, Otherwise,
goontolinel0.............,  —

10. Divide the amountonline 9by2 ..

11 'I’anbh unemployment compen.

sation. Enter the amount from line

3 of line 10, whichever is smaller.

Also enter this amount on Form
1040, line20b . .......000en —

the total unemployment compensation paid

- to you during the year. For payments in

1984, you should receive this statement by
January 31, 1985.

Lines 21aand 21b

Social Security Benefits (and Tler 1
Rallroad Retirement Benefits)

in 1984, social security benefits

Note:
benefits received from a company-financed
supplemental unempioyment benefit fund
are wages. They are not considered

for
of this com, tion. Report these beneﬂs
on Form 1040, line 7.

Tax Tip: If you included in income for 1979

(or a Iater year) unemploymeat
compensation benefits that were for

. payments mada for weeks of unemployment

end: before December 1, 1978, you may
le to get 8 refund of any tax you paid on

you receive may be taxable in some
instances. Social security benefits include
any monthly benefit under title Il of the
Social Security Act or a tier 1 railroad
retirement benefit. However, social security
benefits do not include any Supplemenfal
Security Income (SSI) payments.

You should receive a Form SSA—1099
showing total social security benefits paid to
you for 1984, and the amount of any socia!
security benefits you repaid in 1984. You -
should receive this statement by January
31, 1985. If you received tier 1 railroad

these benefits. To claim 8 refund, file Form
1 u.s. Iricome
Tax Retum. For mare details, get
Publication 903, Tax information on
Unemployment Compensation.

To see if any of the

fits, you should receive

Form RRB-1099. For more information on
the taxability of soclal security benefits, get
Publication 915, Tax Information on Social
Security Benefits (and Tier l Rnllmad .

compensation is taxable, fill in tho

890,
Armmmnms (IRA's) For details on other
rotiovers, get Publicatlon 575..

Page 10

that follows: .

Use
tmt ;allm to see i any of your benefits are .

Before you begin to complete the
workshest on page 11, you shoulg complets
Form 1040, lines 7 throlwl 20b, 22, IM 24
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apply to you. You will .
Igt‘:ythese lines of Form 1040

need to
tobeab:tof&urﬂhembie part, vhny“ _

' ‘of your
“Jw taka the foreign aamed
lusion or forelgn housing

' . axclusicn on Form 2555; you clsiman -

exclusion of incorne from sources within
U.S. possessions on Form 4563; or you
exclude income from sources within Puerto
Rico, damnmhe ’t:o?ksheer ’below to
re t part, if any, o :
. %aﬁb Instead, use the wo'ksf:mu in
 Publication 915,
Social Secumy Benefits (and Tier 1
Rallroad Retirement Benefits)
Worksheet (Keep for your records)

Check bax A, B, C, or D below, whichever

) mh’ummwmmmnm

[T A Single—enter $25,000 on line 8 below.,

D B. Mavmﬁllr?udm return—enter
$32,000 0n [l low.

D €. Married not filing a joint return and lived
with your spouse at lny time during the
yesr—enter -0- on line 8 below.

D . Married not filing & joint return and DID

. NOT live with your spouse at any time +
durinathe year—enter $25,000 on line

Entu nu totat amount from Box .
8 of ALL your Forms §SA-1099
and Fum: RRB- 1099 (it

llmlfllmltsmarlm stop here; nomvlyour
Dbenefits are taxable. Omemsegnontolmaz
. 2. Divide the amount on line 1 by 2
3. Add the amounts on Form 1040,
una7mm. plus line 22.
here any amounts
#rom Bax 5 of Forms SSA-1099 o
RRB-1099 ............ccevinuns
4. llywrscemdlnylnhrmmm
in 1984 that not taxable,

intaredt, but DO NOT include this

interest on line 21b. .

8. Addlines 2,3, and 4.

&. Add the amounts on Form 1040,

©  lines 24 through 29. Also enter on

this fine any writesin amount

included online 31 (other than the

. forej ing deductien). ‘Do

not include any amount entered
on line 30 of Form 1040 . .
7. Subtract line 6 from line 5.

bsgf,mitywcnocm

AorD,or
8. Enter mgbilmw
i you checked box € .
. !.&Mactlinlﬂﬁomllm%.u.... —_—
Nots: I line 9 i3 2ero or fess, stop hers, Do not enter
Mytnmrmonlmeszlund bbtausanomol
benafits are taxable. Ot} , 8o on to line 10.
10. Divide the amount on line 9 by 2
11. Taxable socis] security bensfits. Ll

® First; entar on Form 1040, line 21a,
m-mmm fine 3 shave.
Then, compare amounts on lines 2
lnd 1o.m and enter the smadler
two amounts on this line and
|Im on Form 1040, line 21b.......

Line 22

:Other income .

Use line 22'to report any income you can't
find a place for on your return or other
schedules, Also show the nature and
source of the Inwme

Cauﬂon: Do noneponany income from .-
selﬁemployment on Ime 22. if you do have’
.any income from you must.

itemize deductions on Schedule A. Outside
salespersons should chaim their business

use Cor F.A your
employer paid you for business expenses .
that are more than you spent for the actual
business expenses should be added to the
" wages shown on line 7 uniess they were

already included in your Form W-2.

Examples of income to be reported on
line 22 are: .
® Prizes, awards, and gambling winnings.

* Proceeds from lotteries, raffles, etc., are
gambling winnings. You must report 'the futt -

amount of your winnings on this line. You
cannot offset losses against winnings and
report the difference. .

* I you had any gambling losses, you
take them as an itemized deduction on
Schedule A.. However, you cannot deduct -
more losses than thie winnings you report. ,

on line 25 by using Form 2106,

For details, see Tele-Tax information (tipe

no. 214) in the index or get Publication
463, Travel, Entertainment, and Gift
Expenses

Lines 26a and 26b

Payments to an Individual .
Retirement Arrangement (IRA)

You can deduct on line 26a payments made.

to your IRA (including those made under 8
Simplified Employee Pension (SEP) plan or
to a plan that accepts deductibie employee
contributions (DECs)). Schedule C or F
filers with » SEP and partners with a SEP
take the deductiononline27. .

You should receive a statement showing*

made to your {RA in 1984, (The

[ of medica! or other

* “items Such as real estate taxes that you

deducted in an earlier year if they reduced’
your tax. .
& Amounts you recovered on bad debts

. thatyou deducted in an earlier year.

Net operating loss. If you had a net
operating loss in an earlier year to carry
*forward to 1984, enter it as a minus figure

. online 22, Attach a statement showing how -

. miles from your former

you figured the amount. See Publication,

536, Net Operating Losses and the At- Risk "

Limits, for more details.
Line 23
.Total Income-

Add the amounts in the column for line 7.
through line 22: Enter the total on iine 23.

Adjustments to lncome
Line 24

Moving Expense

Employees and seif-employed persons.
(including partners) can deduct certain -
moving expenses. The move had to be in
connection with your job or business.

You can take this deduction only if your
change in job location has added at least 35 .
miles to the distance from your old
residence to your work place. If you had no
former principal work place, your new
principal work place must be at least 35

trustee or issuer of the plan will also provide
IRS with this information.) Use this amount
when you figure your IRA deduction, BUT
please note the following:

. ® Ifyoumade payments to your IRAin
1984 that you deducted on your 1983 Form

1040, do not include those payments.on
your 1984 tax return.

® |f you made payments to your lRA in

- 1985 (by April 15, 1985) that you want to
. deduct on your 1984 Form 1040, be sure to
- include these payments when you hgure )

your IRA deduction for 1984,

® Ifyour IRA deduction on fine 26a is less
than your IRA payments and you do not
withdraw this excess payment before your
return is due, you must file Form 5329 and
pay the tax due on the excess payment.

® 'If you are married and you and your *
spouse work and you both have (RAs, figure
each spouse’s deduction separately. Then

. combine the two deductions and enter the -
. total of the two amounts on line 26a.

© If you are married and made payments
to your nonworking spouse’s {RA for 1984,
you must file a joint return for 1984 to
deduct these payments.

Note: if you are divorced and a nonworking

spouse’s IRA was set up for your benefit
g::ore the divorce, spectg{ (ules‘r!i‘ax apply.

If you meet these requirements, you
should see Form 3903 for details. Use
Form 3903 to figure the amount of moving -

- expenses to show on ling 24. If you moved

(IRA's}, for datails.

® Do not include rollover payments in
figuring your deduction. See line 17
instructions on page 10 for more deta lls on
rollover p:

outside the United States or ns
see Form 3903F. .

If your employer paid for any part of the
move, you must report that as income on
Form 1040, line 7. Your employer should
_give you Form 4782 and include that

“Famount in total wages, tips, and other

compensation on'Form W-2,

I.Ine 25

' You can deducrcerwn business expenses

that were not paid by your employer. Travel,
(but not ing to and
from work), and meals and lodging can be
deducted on line 25 by using Form 2106
even if you do not itemize deductions on
Schedule A. All other business expenses,
such as union or professional dues, tools,
and uniforms, can be deducted only if you

Use lhe worksheet on page 12 to %‘
e

your IRA deduction. However, if any

following apply, use the worksheei in
Pubiication 530 instead of the one on page

.12 to figure your deduction:

L , Your empioyer made payments to
your IRA under a SEP plan. Under a
SEP plan, you can deduct the
smallest of: the amount of your
employer's payments to your SEP-

. IRA that is included in your income,
159 of your wages or othev earned
income, or $30,

You made deductlble employee

contributions (DECs) to a quallhed

employer plan.

~

Page 11

'h. Emuywvwmsamm

““IRA Worksheet (keep for your recorcs)
* Your IRA—Complete nulmmm.gwm

worked and had an IRA. are ma

both spouses work and have IRAs, figure

woch spouse’s deduction separately.) .

1a. Amount. paid to your IRA in s
93 that you are doductlna for ., "

Note: Do nmlncludn on Ilno 1 nnymunt you.

paid in'1984 and deducted on your 1983 return,

R mly.mployenSEPpaymunt: nnyDECs orany

Ib A t paid to your
»'l 1985 Aprll 15, 1935 M
X * you are oduﬂmafovlsu
1. Md lines 12 and 1b, Enter the =

., tota AT

~ ' eamed income  from . Form “*
¢ 1040, minus any . .

v you claim on tine 27 of Form

) Do not include .

spouus income and do not

] roduca your wages by losses

| fro

2b,, It you file Form 2555, Fwelgn o
‘i Eamed Income, for 1984, enter -+
the amount from line 37 of . -
. Form - 2555, (Nate: If. you
1 excluded 1983 foreign eamed .
+ income on your 1984 Form
2555, see the Form. 255§
’Instructlons) “

2:. Subtract line 2b 'rom’llm 2:
Entertheresult . .

3. | Maximum amount .., -1

- 4. ; Compare amounts oni'lines 1c, -

‘2, and 3, and enter the

smallest of the thrae amounts

" on line 4, tf you do not have an

“1IRA for your nonworking
:pouse stop here and enter t .

i amount from line 4 .of this

worksheet on Form 1040, line

{26a. Otherwise, goontolineSa

" Complatelines Sathrough 10ONLY  youmade

payments to your nonworking spouse’s IRA.
8a. Amount paid ‘to your

| nonworking spouse’s IRA, in °

! 1984 that you are doductlns 1ov

Nm Do nol mcluda on Ilne 5: any. lmoum you
paid in 1984 and deducted on your 1983 retum,
or any rollover payments.

8b. Amount paid to your non-

working spouse’s IRA in 1985,

“by Apnl 15, 1985, ,thnywam
?deduclmgfov 1984 .

8 Add lines 5a lnd 5b. Emev thu

8. Entar lho umount hom Ilm 2c
above .

7. |Maximum amount . l _&_@
-Cormpare amounts on lines Sc, - .
.6, and 7, end enter the smallest
of the three amouynts on line 8 .

9. :Add amounts on lines 4 and 8

¢ ‘and enter the total, but do not ,

... entermore than $2,250. .

10. Compare amounts on lines 6
and 9 and enter the smailer of
the two amounts on line . 10.
“Also enter this amount on Fonn
1040, line 26a .

Cautlon: You must enter on line 26b the total
a#mount of payments, itany, modo in 1985,
that you included in the total int you
deducted on line 26a.

Line 27 .
Payments to a Keogh (H. R 10) o
‘Retirement Plan -
" Caution: You mustbaself-employndto

Foreign m—u
Income eamed abroad and you chrou.
+'deduction for foreign housing expenses on
Form 2555, enter your deduction on line
*31. Write “‘Form 2555 in the space to tm

provides an individual account for each
* person in the plan. In general, if payments
o the plan are geared to the employer’s
" 'profits, the plan is a profit-sharing plan. if
. payments are not based on the employer* s
. profits, thop!anha mypumhase
. pension plan.
g Mnld-bcmm plan.—T¥he deduction
‘for this type of plan is determined by the
- Investment needed to fund a specific
benafit at retirement age. Write 'DB"’ on
the line to the left of the amount if you have
s deﬂnwbeneﬁt plan.

* For more details, get Publication 550
Self- Employed Retirement P\ans

Line 28

Penalty on Early Withdrawa! of Savings

The Form 1099-INT given to you by your -

. bank or savings and loan association will
show the amount of any penalty you were

harged because you withdrew funds from

your time savings deposit before its

maturity. Enter this ameunt on line 28. (Be
sure to include the interest income on Form
1040, line 8.)

Line29 = . )
Allmony Pald .

You can deduct perlodlc payments of
alimony or made

claim this deduction, Sole propristors ang’  left o the totat:
- partners enter the for .
- contributions to your Keogh (H.R. m)""" Amortization,—if you can claim a
nd your SEP on line 27. . deduction fornmommtlon omn costsof
Therura motypesofkeogh and you do not
plans: . havetofile Schedu!e Cor Scheduln F for
. Dcﬂmd-comrlbutlcn plan.—Thisplan  this activity, enter your deduction on line

31.Write ‘‘Reforestation’’ in !ho spaco to,

* the left of the totat.

Repayment of Sub-pay Under the Trade '
Act of 1974.—1f you repaid supptemental

* unemployment benefits (sub-pay) that you
because

« previously reported in income you'
became eligible for payments under the
Trade Act of 1974, enter the amount you
-i'repaid in 1984, Write *'Sub-pay TRA™ in the
space to the feft of the total. Ov you may bo
able to claim a credit against
instead. See Publication 52! Taxablo nnd
Nontaxable ncome, for more details.

Line 31 N
Total Adjustments

Add lines 24 through 30, Include anyo ‘ofthe .

amounts you wrote into the left of
total..Enter the total on this tine. .

‘Line 32

Adjusted Gross Income

Subtract {ine 31 fromline 23, if tine 321y’
less than $10,000, you may be eligible to
claim the Earned Income Credit. Piease seo
the instructions for line 59 on page 16.-

1f line 32 s tess than zero, you may have

a net operating loss that you can carry to
ancther tax year. If you carry the loss back
to earlier years, see Form 1048, for more

under a court decree. You can also deduct
payments made under a written separation
ngeement entered into after August 16,

54, or a decree for support entered into”
after March 1, 1954. Don't deduct lump-
sum cash or pmperty seftlements, voluntary
payments not made under a court order or a
written separation agreement, or amounts
specified as child support. For details, see
Tele-Tax Information (tape no. 219)in the
index or get Publication 504, Tax

- Information for Divorced or Separaled
Individuals,

Line 30 [
Deduction for a Marrled couple
When Both Work

You can claim a deduction if:
® you are married filing a joint return,
® both you and your spouse have qualitied
earned income, and
® you do not exclude income eamed
abroad or in U.S.. possessions, or clalm the
'orelgn housing deduction.

Complete Schedule W (Form 1040) to .
hgure the amount of your deduction.
Other Adjustments '

If you can claim any of the following
include it in the tota! on line

.Pige 12.

31. Be sure to identify it to the left of the

. totaland show the amount

getF 36, Net' :
Operating Losses and the At-Risk leln

IRS Will Figure Your Tax_
and Some of Your Credits

1f you want us to, we will figure your tax for
you. if you paid too much, we will send you
a refund. If you'did not pay enough, we will
bill you for the balance. You will not be
.charged interest or the penatty for late
gayment if the bill for tax due i3 paid within
0 days of the notice date, or by the due
date for your return, whichever is later,

We can ﬂguredyourux if you meoull
of the conditions described bel

*  All.of your income for l984 was from
one or more of these sources:

a. Salaries, wages, and tips.

. b.Interest,

c. Dividends.
d, Pensions or annuities. .-
® You do not itemize deductions:

* & You do not file Schoduh G, Income
Averaging.
*  You do not file Form 25853, Foreign
Earned Income.”

® Your adjusted lncome (Ilne 32) Is
* not more than ’Sgrm

ogt
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t Vw(mdyourspomilyoumﬁllrga

aMMyourretumnnd
maillt Apnl15 198!
notwuntanyo'youlrefund
apphed to next year's estimated tax.
‘e You usemughmfomuuon:othat
we carf figure the tax. Please read
following instructions:

[y F\ll‘nttwpartsc'yourretummrw@

line 37 that apply to you. The Line-By-Line

Instructions that start on page 4 in how

to fitt in your return,

b. Read lines 41 through 64, Fillin the lines

that apply to you, but do nat fill in the Total

lines, Please be sure to fill in line 57 for

Federa! income tax withheld. Seethe  ~

instruction below if you want us tofuure

r Credit for the Elderty and the

emty and Totally Disabled or Earned

c. Myou are ﬁlma joint return, use the

. space under the words “'Adjustments to
Income"” on the front of your return to show
your taxabie income and your spouse’s
taxable income separately.
d. Fillin any forms or schedules asked for
on the lines you completed, and attach
them to the return when you file it.
vlcwﬂmammofyouruodmtoo.
Fill in your return through line 37 as
explained above. Follow the instructions
below and sign, date, and mail it before the
- due date. We will then figure these credits |1
you qualify:

Crodnklthlﬂdcrl,;’ymdfhl

- Citizens Employed in U

Exception 2, You don't havo touse
Schedule A if you know that your earned
income® is more than your itemized
deductions. Instead, use the worksheet -
on this after compleﬂng line 33 of
Form 1040 and enter your earned
income on line 3 of the worksheet.

Note: If your unearned income is less than
$1,000, you don't have to use Schedule A
or l'he worksheet—enter zero (0) on line
342 and go on to line 34b.

In any case, be sure to check the box
below fine 34a,

B. You are married, filing a separate retum,
and your spouse itemizes deduictions.

€. You file Form 4563 and exclude income
from sources in U).S. possessions. (Please
see Publication 570, Tax Guide for U.S,
.S. Possessions, for
more details.)

D. You had duai status as a nonresident
alien for part of 1984, and during the rest of
the year you were either a resident alien or
3 U.S. citizen. However, you do not have to”
itemize if you file a joint return with your
spouse who was 8 U.S. citizen or resident at
the end of 1984 and you and your spouse
agree 10 be taxed on your combined
worldwide income.

After you've complt.tod Schedute A:

a. 1 Schedule A, line 24, is more than line
25, enter the amount from Schedule A, line
26, on Forrrr: 1040, line 34a. Do not

the

below.

Folluw the instructions below. Be sure to
sttach the schedute to your return. Write
“(2:FE" on the dotted line to the left of line
42.

Schedule R.-—Check the box for your
filing status and age, and fill in lines 11 and
13 if applicable.
Also, complete Part Il of Schedule R if
applicable.
Earned Ianom Crodn.—-On tine 59 of

your return, write “EIC."'
Tax Computation
Line 34a

You will fall into one of these three classes
below: .

® You MUST itemize deductions, or
® You choose to itemize, of
® You do not itemize.
The three classes are described below.

You MUST itemize Deductions
You must itemize deductions if:

A. You can be claimed as a dependent on
your parents’ return and had interest,
dividends, or othes unearned income of
$1,000 or more. Generally, this means that

b. If Schedule A, line 25, is more than fine
24, do not fill in Form 1040, line 34a. Go to
the worksheet below instead and complete
it to figure the amount to enter on Form
1040, fine 35,

Worksheet (koep for your records)

parents’ return and has uneamed income of
. $1,000 or more and eamed income of less
than $2,300, he must use the worksheet,
His total itemized deductions are only
$500. Since this is less than his earned
income ($1,500), he does not have to
complete Schedule A. Walter enters

,300, the zero bracket amount tor a
slru!o mdeuaI on ling 2 and his eamed"
income on fine 3. He completes the

worksheet as shown below and enters the .
totat of $4,800 on Form 1040, tine 35, He -
then completes his return using the =~
instructions that fotiow tine 35.

Adjusted gross income . . . . . $4,000
Zero bracket amount for

asingle individual . . . . $2,300
Earned income . . . . . 1,500
Subtract line 3 from . .
line2. . ............. ' 800

A aw N

Add lines 1 and 4. Enter here

and on Form 1040, line 35 . . . $4,800

Note: If Waiter’s itemized deductions had

been more than his earned incomé, he

vrm:ld have had to mmaleta Schedule A ~
irst, -

You Choose To Itemize

You may choose to itemize your deductlons
if you are:

o  Married and filing a joint return, or a
Qualifying widow{er) with dependent child,
and your itemized deductions are more than
. ’ Married and filing a separate return,
and 7your itemized deductions are more than

e Single, or a Head of household, and -

aur itemized deductions are more than
If you do itemize, complete and attach

Aand enter the amount from

1 Eme;;he amount from Form 1040,
2. if you checkod Form 1040 Fnlmg
Status Box:

2005;enter $3,400 .
1or4, enter $2,300 .
3,enter$1,700

. Enter the amount from Schadule

A, line 24 (or, if you can be
claimed as & dependent on your
ts’ return, enter earned

income if earned income is more)
Caution: If you can be claimed as
& dependent on your parents’
return, be sure you check the box
below line 342 of Form 1040.

4. Subtract line 3 from line 2.

5. Add lines 1 and 4. Enter here and
on Form 1040, line 35. (Leave
Form 1040, lines 34a and 34b
blank. Disregard the instruction to
subtract line 34a or 34b from line
33. Follow the rest of the
xsngnuctms for Fnrm 1040 line

)

™

you must and attach
and complete the worksheet on this page

The example below may help you to

HOWMI there are two

Exaptlon 1 You don't hAave tu rtamme

worksheet if you have earned
:ncome‘ of $2,300 or more if singte
($1,700 or more if married filinga
separate return). Enter zero (0) on line
34a and go on toline 34b.

Eumplo.——Wanev Green is single and is
claimed as a dependent an his parents'
return, Walter's a éusted 8ross mcome.
Form 1040, line 33, is $4,000. Of this
amount, Sl 500 was wages and 52 500
was unearned income that he received as a
bensficiary of a trust. Because Walteris
being claimed as a dependent on his

SchedquA line 26, on Form 1040, line

c.luflon Certain taxpayers must itemize

even though their itemized deductions are

less than the amount shown above for their

filing status. See ‘'You MUST Itemize
luctions'” on this page.

You Do Not itemize .

If your itemized deductions are less than
the amount shown above for your filing
status (or you choose not to itemize), enter
zero on line 34a, unless you MUST itemize
as described on this page.

*Earnad Income is income you receive fo
personal services you have performed. K3 Includes
wages, salaries, tips, and professional fees.

Generally, your eamned income is the total of
the. Emount(s) you reported on Form 1040, lines
7,12, an

Earned income does not include pay for your
services that included a distribution of earni
and profits ather thnn reasonable compensation
for your werk for 8

i you were ewed in a trade or business in
which both your services and capital were
important income-producing factors, your earned
income will be based on a reasonable allowance
for the services you performed. However, the
earned income may not be more than JOpen:ent
of your share of the net profits from the business.
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Line 34b
Deduction for Charitable
Contributions
You may deduct part of your charitable
contributions on line 34b if you do not
itemize your deductions on Schedule A
(Form 1040). The amount you can deduct
depends on your filing status and how much
you actually gave to a qualified organization.
Include what you gave to, or for the use
of, a qualified organization. Examptes of
qualified organizations are: churches,
United Way, and nonprofit schools and
hespitals.

C ions can be cash (i

* checks and money orders), property, or

out-of-pocket expenses paid to do volunteer
work for a qualified organization.

* For more details on what qualifies as a
charitable centribution, see the instructions
for contributions that begin on page 20.

Use the worksheet that follows to figure
your deduction.
Charitable Contrlbutlons Worksheet

(Keep for your records)
1L Cash contributions (including

checks, money orders, recelpts, or
other written evidence) .

Other contributions
Total. Add lines 1 and 2, but dsoonot

married, ﬂlm@amnu) e

" 4. Applicable percentage (25%) . . . X <25

5. Muttiply the amoum cn Ima 3 by
the percent on Enter
heu and on Form 1040 hne 34b,

DO NOT ENTER MORE

Tl::‘N $78 (3'137 .50 It married

Note: The aliowance for the zero bracket
amount and the tax rate reduction have
already been built into both the Tax Table
and the Tax Rate Schedules for you.
Line 39

Additional Taxes :

Check the box(es) on line 39 to report any
of the additional taxes listed below.

Form 4970, Tax on Accumulation
Distribution of Trusts,

Form 4972, Special 10-Year Averagung
Method.

Form 5544, Multiple Reuplent Snectal
10-Year Averaging Method.

Credits
Line 41
Credit for Child and

Dependent Care Expenses
‘You may be able to take a credit on line 41

. for payments you made for child and

dlsahled dependent care while you (and
Etrouse if you aré married) worked or
Iook for work.

The creditis allowed ifyou keptup a
home that included a child under age 15 or
your dependent or spouse who could not
care for himself or herself, Use Form 2441
to figure the amount of any credit.

Please see Form 2441 for more
infermation, including speciat rules for,
divorced or separated taxpayers and certain
employment taxes for which you may be liable.

Line 42 '
Credit for the Elderly and the

To figure your credit, add up the amounts

mt' ve. Enter half of this total on line 44,

o not enter more than $50 ($100 if you

* &re married and filing a joint return).

Note: You cannot deduct political
as

For more information, please see
cation 585.

Line4$

Add amounts on lines 41 through 44 and
enter the totai on line 45. These are your
total personal credits.

Line 46

Subtract the amount on line 45 from the
amount on line 40 and enter the resutt.
However, if the amount on line 45 is more
than the amount on line 40, do not enter less
than zero (0) on line 46 because your total
credits on lines 41 through 44 cannot be
more than your tax shown on line 40. This is
your net tax liability before the foreign tax
credit and business and other credits,
Line47 .

Forelign Tax Credit

Form 1116 exptains when you can take this
credit far payment of income tax to 8
foreign country. Also see Publication 514,
Enter the credit from Form 1116 oniine 47.
Line 48

General Business Credit

For tax years beginning in 1984, the
investment credit, jobs credit, and alcohol
fuels credit have been combined into one
general business credit. Check the box(es)
on line 48 if you can take any of these three

.crednt; Use the appropriate credit form (as

Per and Totally Disabled

Line 36
Exemptions

Muttiply $1,000 by the total number of
exemptions you claimed on line .

Line 38

Tax

To figure your tax, use one of the following
methods,

Tax Rate Schedules

You must use the Tax Rate Schedules to

figure your tax if your taxable income is
50,000 or more.

Also use the Tax Rate Schedules if you
figure your tax using:

Income Averaging, Schedule G.—You
may pay less tax by using this method if
there has been a large increase in your
income this-year. In some cases you may
benefit even if your 1984 income did not
increase substantially. This will depend on
the amount of your taxable incomes in the
three base years (1981-1983). Get
Schedule G to see if you qualify.

Tax Table

if none of the above conditions apply to
you, you MUST use the Tax Table to
find your tax.

Be sure you use the correct column in
the Tax Table. Atter you have found the
correct tax, enter that amount on line 38,

There is an example at the beginning of
the table to help you find the correct tax.
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eginning in 1984, you may be able to take
this credit and reduce your tax, if by the end
of 1984, you were:
®- Age 65 or over, or
® Under age 65, you retired on pevmanent
and total dlsablllty, and you had taxable
disability income in 1984,

For more information, see the separate
instructions for Schedule R, Credit for the
Elderly and the Permanently and Totalty
Disabled. Enter the credit on line 42,

If you want RS to figure the credit for
you, see on pages 12 and 13 IRS WIil Figure
Your Tax and of Your Credits.
Line43
Residentlal Energy Credit
Generally, if you installed energy saving
items in your principal residence during
1984, or you have an energy credit
carryover from a prior tax year, you may
take a credit against your tax.

Form 5695, Residential Energy Credit,
tells you which energy saving items qualify
and how to take the credit. Also, see
Publicatlon 803, Energy Credits for
Individuals, for more information.

Line 44

Partial Credit for Polltical Contributions
You may take a tax credit on this line for
contributions to candidates for public office
and to newsletter funds and politicat
committees of candidates and elected

pubtic officiats.
Caution: Do not take this credlf for the $1
or $2 you checked to go to the

below) to figure the credit. If you
have only one credit, enter on line 48 the
amount of the credit from the form.

However, if you take two or more of these
credits, you must also complete Form 3800
to figure the total credit and enter on line 48
the amount from Form 3800. Alsa be sure to
check the box on line 48 for Form 3800.
Form 3468, Investment Credit. You are
allowed a credit for investing in certain
types of trade or business property. Use
Form 3468 to figure the credit,
Form 5884, Jobs Credit. If you are a
business employer who hires people who
are members of special targeted groups,
you may qualify for this credit. Use Form
5884 to figure the credit. Get Publication
906, Jobs and Research Credits, for more
details. Also see the instructions for Form
5884 if you have a WIN credit carryover.
Form 6478, Alcohol Fuels Credit. if you
sell straight alcoho! (or an alcohol mixture)
at retail or use it as fuel in your trade or
business, you may be able to take a credit
for the alcohol used as fuel. Use Form
6478 to figure the credit.
Line 49
Add amounts on lines 47 and 48 and enter
the total on line 49,

Also include in the total on line 49 any of
the following credits.
Credit for Fuel Froma
Nonconventional Source
'Acr'edmsallowed for thesale olquamled
source Seel.R. Codesectmn 29fora
f quatified fuels,

Election Campaign Fund.

figuring the credit, and other special rules

v86 Lisuimey |enplaipul
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Attacha t | howyou

- fkumdthecredn Include the credit in the
total for line 49. On the dotted line next to this*
total, write “‘FNS™ and show the amount:

Credit for Increasing Research
Actlvities

You may be able to take & credit tor research
and experimental expenditures paid or
incurred in carrying on your trade or
business. Use Form 6765 to figure the
credit. Includethe crednt inyour total for line
49.0n the dotted line next to this total, write
*“Research’ and show the amount.

Line 50
Tax After Credits

Subtactline 49 trom line 46 and enter the
resutt oniine 50. if the amount on line 50 is

_ zeroor less, enter zero(0). Thisis your tax
after credits and before other taxes.

Other Taxes
Line 51 .
Self-Employment Tax
i you had se"-emplu;ment income in 1984,
and eamed under $37,800 in wages from
which social secunty tax or RRTA tax was
wmmeld you ma‘I ve to pay self-

ease see o SE’

(Form 1040) and instructions. If you have -
-to pay self-employment tax, enter the
amount from SE, line 14.

Line 52 '

Alternative Minimum Tax
You may be liable for the altemative
minimum tax if your adjusted grass income
added to your tax preference items total
more thai
® 340, 000 if marsied filing |o|mly or

. surviving spouse, or -
*. $30,000if single or head of_household, or
© '$20,000 if married filing separately.
Tax preference itemsinclude: | -

" ® All-Savers interest exclusion;

® dividend exclusion;

'® gccelerated depreciation;

. e

amount to your employev. yuu must pay the
taxon

Golden Parachutn Paymm:tt:.—colden

social security or railroad
the unreported tips. -

To figure the amount of social security
tax on unreported tips, cnmplato Form
4137 and attach it to your Form 1040.

Enter the tax on this line.

To determine the amount of raitroad
retirement tax on unreported tips, contact
your nearest Railroad Retirement Board
office. On line 54, enter the tax and on the
datted line next to it, write “RRTA

Be sure all your tips are repnned as
income on Form 1040, fine 7. -

You may be charged a per\atty equal to
50% of the social security tax due on tips
you received and did not report to your
employer.

Line 85

Tax on an IRA

1f you owe tax on any early distributions
fromg your IRA, any excess payments made
to your IRA, or any excess accumutations in
your IRA account, use Form 5329 to figure
the tax. Enter the total tax on line 55,

Line 56

- Total Tax
Add tines 50 through 55. Put the totalonline -

56. Alsa include on line 56 any of the four
taxes listed below that apply

.Sactlon 72 Penalty Taxes.—If you are or

weraa key employae and received income

’ made by a curporanon to key employees to |

compensate them if control of the R
corporation changes. If you received an
excess parachute payment, you must pay 8
tax equal to 20% of this excess payment.
Include the amount of this tax in your total
fortine 56. On the dotted line next tothis
‘total, write “GPP"" and show the amount of
the tax.

If you received a Form W-2 that mcludes
a parachute payment, the amount of tax
withheld on any excess payment should be
identified in Box'16 of Form W-2. Include the
amount from Box 16 of Form W-2 in the total
for line 56 of Form 1040. -

1f you received a Form 1099-MISC that
includes a parachute payment, any excess
payment will be separately identified on Form.
1099-MISC. Multiply the excess payment by
20% to figure the amount toincludeinthe
total for line 56 of Form 1040, .

Payments
Line 57 ’
Total Federal Income Tax WIthheId

Add the amounts shown as Federal income tax .

withheld on your Forms W-2, W-2G, W-2P,
and 1099R. Enter the total on line 57. -

If the amount on line 57 includes

" amounts withhetd as shown on Form

1099R; on the dotted line to the teft a( line
57, write ""Form 1099R."

Backu 8. —If you were subject

from
from a Kzogh(H R 10) plan or trust, you
will have toay a penalty tax of 10 percent
of the distribution, See Publlcati
meore details. Or, if you were an employee,
‘you made any deductible contributions to-
your ermployer's qualified plan, and received
income from a premature distribution, you
may have to pay a penalty tax.

ou received certaln premature

dlst utions from an annuity contract, you -

may have to pay a 5% penalty tax on the
taxabla part of the distribution. See
575 for more details.

- "‘Cﬂnlflcd, |I.¢:‘ \ntrol
“facilities; - PR :
caprtal gain deduction;

ion and
reserves for losses on bad debts of
financial institutions;

depletion; n

incentive stock options;
intangible drilling costs; and
circulation and research and
experimental expenditures.
GetFormszsuoseeuynuare
llaNefortms .

Line 53 .

Tax From Rocaptuu of Investment
Credit -

You may m this tax if you dlsposed of -

nvestment credit property before tbe end

ol its useful life or recovery pel n

-See Form 4255 for details! Entev any tax

from Form 4255 onthisline.

Soclal Securny ‘Tax on Tip Income

Not Repoited to Employer . S
. Hyou raeewedﬁpsofmonmmnany .

month and you dld not report the full

Include the amount of the penaity in
your total for line 56. On the doned line
next to this total, write “"Section 72
penalty" and show the amount.

Advance Earned Income Credit (EIC)
Payments.—If you received advence EIC

. Fayments , the amount will be shown on your
- Form W-2, include the amourit of these

. payments in your total for line 56. On the
. dotted line next to this total, write* AEIC“

and show the amount.

“Note: The amokint of earned income credit
that you can actuslly take will be. Iwumd in
the worksheet shown on page: 16 and

. enrered on line 59.

p Soclal y
and RRTA Tax on Tips.~If you did not:
have enough wages to cover the soctal

security tax or rallroad retirement ux
{RRTA) due on tips you reported to

. Qh mployer, the amount of tax due will be

shown on your Form W-2, include that -
amount in the total on line 56. On the

*"." dotted line next to this total, write .
““Uncollected Tax on Tips™* and show the _
¥ amoum .

P
to backup w:thholdmg ondividends, interest
income, or other income you received during

*'1984, include the amount withheld in the

total online 57. On the dotted line next to
this total, write ‘Form 1099."

Line 58 ,

1984 Estimated Tax Payments .

Enter on this line any payments you made on
your estimated Federal income tax (Form
1040-ES) for 1984. Include any
overpayment from your 1983 return that -
‘you applied to your 1984 estimated tax.

It you and your spouse paid joint

estimated tax but are now filing separate

- income tax returns, either of you can claim
- allofthe amount paid. Oryoucaneach .

claim a part of it. Please be sureto show
both social security numbers on the
separate returns. If you or your spouse paid
separate estimated tax, but you are now
filing 2 joint income tax return, add the -
amounts you each paid. LRI

Follow the above instructions even if your

. spouse died

divorced -

—If you
during 1984, you may have made joint
estimated tax payments with your former ~
spouse. If so, please enter your former *

. spouse’s soda!secunty number iri the block

provided on the front of Form 1040. In the
upper right corner of the return, above the . .
social security numbers, write "DIV "
1f you were divorced and vemarried in
- 1984, enter your.present spouse's social
security number in the block provided on the
front of Form 1040, Also, enter your former *
spouse’s social security number in the upper .

,ngncomcrabwethe jlocks and write.. .
P_agevls"-

'DiV"! above that number.”

- whether it is taxable.

Line 59

Earned Income Credit .

The earned income credit helps many
taxpayers who have a child and have

- incomes under $10,000. If you can take the

earned income credit, you ¢can subtract it
from tax you owe or §et arefund even if you
had no tax withheld

credit can go as high as $500.

Who Can’t Take the Earned

Income Credit? .

You can't take the creditif:

® your income is $10,000 or more; or

® you are single (Filing Status Box 1); or

© you are married filing a separate return .

{Filing Status Box 3); or
® you file Form 2555 to exclude i income

" earned ovérseas or to exclude or deduct

certain housing costs; or
L4 you file Form 4563 to exclude income

- earned from sources in U.S. possessions,

tf you cantake the credit, enter on line
69 the credit from line 5 or line 6¢ of the
on this page, which applies.
1f you want IRS to figure the credit for
you, see IRS Will Figure Your Tax and
Some of Your CredRs on pages 12 and 13,

Enrch income includes:
® wages, salaries, and tips.
® earnings from self-employment—this is

usually the amount shuwr\ on Schedute SE
(Form 1040), line 9.

* anything else of value(money, goods, or
services) you get from your employer for
services you performed

romgourpay The * K

To see If you can take the Earned Income Credlt,
.answer the questions below.

Yes'No

SLIs theamount you listed on Form 1040, line 33, less than $10,000?... O O

2.- Did you receive any wages, salanes tips, or other earned income (see

3.

4.

it

“the worksheet below to figure the credit.

*‘Earned Income Includes’’ on this page)?.

Did you have a chiid (see "*Definiton of Child** on this page) who lived

with you in the same principal residence in the U.S. duringallof 19847 0 O
If you checked Filing Status box 2 or box 5 on Form 1040, did you \

‘claim your child as a dependent on Form 1040, line 6¢? OR

It you checked Filing Status box 4 on'Form 1040 and your child was

manled for 1984,
040, line 6¢?

d you claim that child as a dependent on Form o0

lf you checked Filinq Status box 4 on Form 1040 and your child

was unmarrled for

984, did you enter that child’s name on Form

1040, line 4 (or line 6¢ if you claimed that child as a dependent)? .

if you answered NO to any question, you can't take the earned income credit. Do
not fill in the worksheet below. Instead, write “NO" on line 59 of Form 1040.

you rered YES to all the

you may be able to take the credit. Use

You may be able to receive advance payments of thie credlt by filing Form W-5
with your employer. Please note that some of the rules for takmg the credit and*
ol

receiving advance payments of the credit will change for 1985

see qullcatlon 596.

r more detalls,

Earned Income Credlt Worksheet (kesp for your records)

. To figure your man. Oollow the Instructions below.

Enter the amount from Form 1040, Ime 7. plus any other cnmpensavoﬂ

from your employer, regardiess of whether it is taxable. $

Note: The followrfuare examples of amounts
received from your employer that must be
mcluded inline 1 of the worksheet—

al Housing allowance {or rental value ofa
parsonage) for members of the clergy.

. b. Meats and lodging.

Earned income does not Include lterns
such as interest, dividends, social security

. g:yments welfare benefits, veterans’

nefits, workmen's compensa;lon of

of this credit, your child includes:
® yourson ordaughter,
® your stepchild, or adopted child.
Hf your filing status is marrled filing s

Definition of Child. In Igeneml for purposes

‘Joint return or qualifying widow(er) with -

- H you were self-employed, anter the amount, even if 3 loss, from
Schedula SE. line 9, However, if you use the optmrul method to figure
ce for more

X, $96
foro entering an amount on line 2. If you have self-employment
income that you reported on line 1 above, do not include it here. (Cleray

._and religious workers, see Publication 517, ).

rned Income. Add lines 1 and 2. Hawever, if line 2 s a loss, subtract | ‘

Earned
line 2 from fine 1. If line 3 is zero or less, stop here: you cannot take the '
credit. If ine 3 is more than zero, go on to line 4.

. Adjusted gross Income, Enter the emount from Form 1040, line 33, If
the amount on line 4 is $10,000 or more, stop here; you cannot take the
credit. Otherwise, go on to line 5 or line 6 whichever applies.

. If line 4 above is $6,000 or less, use the amount from line 3 above to
find your credit in the table on page 43, Enter the credit hase and on

Form 1040, iine 59.

dependent child, your child also includesa -

child placed with you by an authorized
placement agency for adoption by you, or a
foster.child (any other child, such as your
grandchild, whom you cared for as your own
child for the whole year).

If your filing status is headof = .
household, your child also includes a
descendant of your son, daugmer. or
adopted child. -

For more details about the credit, get

-Publication 596, Eamedlncome Credlt

Page 16

If fine 4 above is over $6,000:

a. Find the amount from line 3 above in the .
table an page 43 and enter the credit for
that amount here.

$
b. - Find the amount from line 4 above in the

- table and enter the credit for that
amount here.

$
¢ Enter the amount from line 6301 6b, whichever s smafler, here and

on Form 1040, line 59.

/
i
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Line7 .
Write the tote! of your nontaxable
distributions on this line.

I.lne 8 '

you choose under a dividend reinvestment
p!an a' 2 qualified public utility, to receive
dividends in 'qualified common stock,”

rather than in cash or ather proj :
may elect to exclude up to S758e81 §6'3 on

personal ﬂr\ancul lnterest in the account;
and the corporation’s chief financial officer
has given you written notice that the
corporation has filed a current report that
includes the account.

2. You own more than 50% of the stock in

any corporation that owns one or more
foreign bank accounts.

Get Form TD F 90-22.1 to see if you are
considered to have an interest in or

8 joint return) of the qualified
stock dividends distributed to you in 1984.
This exclusion does not apply to nonresident
aliens, or persans owning more than 5% of
the voting power or value of stock in the
distributing corporation. For more details,
see Publication 550.

Cautlon: If you choose o exclude the value
of the qualified common stock dividend, you
. may not revoke the election for !

dividend without the consent of IRS.

On line 8 write the amount you are
excluding in 1984. On line 4 write “DR"*
next to the payer's name to |denuiy the’
dividend youare excluding from income.
“Note: If. you exclydo the vaiue of stock
received in a reinvestment plan of 3 .
qualified public utility, your basis in the
\Stock is zero.

Line ®
Addlines6, 7, and 8. Write the total on this
line.
Line10 . :
Subtract fine 9 from line 5 Write the total -
on line 10 and on Form 1040, line 9a.
Tax Tip: Be sure to read the instructions on
page 9 for line 9b to see whether you may.

. exclude any part of the dividend income.

Partil

. Forelgn Accounts and Foreign Trusts *

- Fillin this part if you had more than $400 of
interest or dividend income; if you had a
toreign financial account; or if you were the
grantor of, or transferor to, a foreign trust.
Line 11
Check the Yes box if enher 1or 2 below
applies to you.

1. At any time dunngthe year you had an

interest in or signature or other authority
over a bank account, account, of

other y over a bank
account, securities account, or other
financiai account in a foreign country.
. ~If you checked Yes to question 11, file
Form TD F 90-22.1 by June 30, 1985 with
the Department of the Treasury at the
address shown on the form, Form TD F 90-
22.1 is not a tax return, so do not attach it
toForm 1040 o file it with the IRS. But be
sure to file your qum 1040 with the IRS.
You can get Form TD F 90-22.1 from
many [RS offices or by writing to the IRS
Forms Distribution Center for your State, as
shown on the inside back cover.
. Ifyou checked Yes to question 11, write
the name of the foreign country or
countries in the space provided. Attach a
‘separate sheet if you need more space.

Line12

Check the Yes box if you were a grantor of,
or a transferor to, a foreign trust that
existed during the tax year.

Instructlons for
ScheduleD
Capital Gains and Losses_

1f you involuntarily convert prope:

" because of a casualty or theft, use Form

4684,-Casualties and Thefts.
Two publications you should find useful
are Publicatlon 544, Sales and Other
Dls mons of Assets, and Publication
Investment Income and Expenses.

'Capltal Asset -
- Most property you own and use for

personal purposes, pleasure, or investment
is a'capital asset. For example, your house, -
furniture, car, and stocks and bonds are
capita assets.

A capital asset is any pmperty held bya
taxpayer except the following:
a. Stock in trade or other property mcluded
in inventory or held for sale to customers.
b. Accounts or notes receivable you
received for services in the ordinary course
of your trade or business, or from the sale
of any property described in a, or for
services you performed as an employee
¢. Depreciable property used in your trade
or business even if it was fully depreciated.
d. Real property (real estate) used in your
trade or business.
e A copynght literary, muslcal or amsﬂc

etter,
similar property:

1. created by your personal efforts, 'or

2. prepared or produced for you (in the
case of a letter, memorandum or similar
property), or -

3. that you received from a taxpayer
mentioned in 1 or 2, in a way (such as by
gift) that entitied you to the basis of the
previous owner.

Changes You Should Note

* The holding period for determining long- .

term capital gains and {osses has been
changed to more than 6 manths, effective
for property acquired after June 22, 1984.
Beginning in 1984, individuals who
“receive a Form 1099-B or equivalent
statement (for example, a broker’s

. confirmation statement) from their broker

or barter exchange, reporting sales of stock,
bands, etc., and bartering trarisactions, will
have to reconcile these amounts with their

" tax retum, if yo‘;l have such amounts,
Part

other financial account in a foreign country.
Exception: Check No if any of the foltowing
applm to you.
® The combined valus of the accounts
was $5,000 or less during the whole year.
® The accounts were with a U.S. military
hankmg facility operated by a U.S. financial
institution.
® You are an officer ar. r employee of a
commercial bank that is supervised by the:
Comptrotler of the Currency, the Board of
Governors of the Federal Reserve System,
or the Federal Deposit Insurance
Corporation; the account is in your
employer's name; AND you do not have a
persona’ financial interest in the account.
® . You are an officer or employee of a

i ion with ities listed

on national securities exchanges or with
assets of more than $1 million and 500 or
more shareholders of record; the account is
in your employer's name; you o not have a

O (Form
1040). .

The instructions for columns d and e of
Parts 1 and (I, have been revised for sales of
stocks and bonds. Read the instructions
carefully for these columns,

Purpose of Schedule
Use Schedule D (Form 1040) to report the
sale or exchange of a capital asset. See the
“definition of ''capital asset"’ on this page.
In the following cases you have to use
Form 4797, Supplemental Schedule of
Gains and Losses, instead of Schedule D:
® You sell, exchange, or involuntarily
convert (other than by casualty or theft) -
business property, certain depreciable and
amortizable property, certain oil, gas and
geothermat property, and section 126
property.

L Youmvolun'anlyconvert(otherthan by -

casualty or theft) certain capital assets.
® You dispose of other noncapital assets
not mentioned abave.

AUS.

the Congressional Record) that you
received from the government, other than
by purchase at the normal sales price, or
that you got from another taxpayer who
had received it in a similar way, if your
basis is determined by reference to the
previous owner.
Short-Term or Long-Term
When you list your capltal gains and losses,
separate them according to how long you
held or owned the property. The holding
period for determining long-term capital
gains and losses is more than one year (6
months for acquisitions after June 22, 1984).
When you figure the length of the period
you held property, begin counting on the
day after you got the property and include
the day you disposed of it. Use the trade
dates for the date acquired and date sold
for stocks and bonds on an exchange or
over the counter market. .
A nonbusiness bad debt must be treated
as a short-term capital {oss.

Capltal Losses

The limit on capital losses that can be applled .

agalnst other income after offsetting capital
gains is $3,000. If you are married and ﬁlmg
separately, the limit is $1,500.

Unused capital losses are carried over to
later years until fully used. If any of your
capital losses are from before 1970, use
Form 4798, Carryover of Pre-1370 Capital
Losses, Part i, to figure your capital loss
carryovers. If all of your capital losses are
from after 1969, use Schedule D, Part IV,

Page 23

| .
to figure your capital loss carryovers. You
will need certain lines from those parts
when you prepare your 1985 tax return,’
Losses That Are Not Deductible

D not deduct & loss from the sale or

exchange of property directly or indirectty
between any of the following:

® Members of a family.

|A corporation and an individual or a
tiduciary owmrg more than 50 percent of
the corporation’s stock (not counting
liquidations). .

® ‘A grantor and a fiduciary of a trust.

. A fiduciary and a bene'lcwry of the

same trust.
® 'Afiduciaryand a hducury or beneficiary
of another trust created by the same .
grantor.
® ‘An individual and a tax-exempt .

i the individual or

the individual's family,

® A partnership and a corporation if the
same taxpayers own directly or indirectly
more than 50 percent of the capital
interest, or profits interest, in the
par!nershlp or corporation.

I1 you dispose of (1) an asset used inan
activity to which the at-risk rules apply. or
(2) any part of your interest in an activity to
which the at-risk rules apply, and you have
amounts in the activity for which you are
not at risk, see the mstrucﬂons for Form

® Transfer of appreciated pmperty toa

potiticat organization,

® Loss onsale, exchange, o worthlessness
of small business stock (Section 1244 :
stock).

For rules on nontaxable exc
of propeny, m“‘mherlmd property, see

Fov treatment by sharetwlders of

842, Tax Information on Corporations
Exchange of Like-Kind Property

Report the exchange of “like-king"" property
even though no gain or.toss is ized

. when you exchange business or investment

property for property of "'like-kind."” For

: exceptions, see Publication 544,

" identify in cotumn a, the property you

: disposed of. Enter the date you acquired

itin column b, and the date you
exchanged it in column ¢. Write “like-
kind exchange'* in column d. Enter the

. cost or other basis in column e. Enter

zeroIncolumns fand g.

Sale or Exchange (Other Than -
_Involuntary Conversion) of Capltal
‘Assets Held for Personal Use

This type of gain is a capital gain. Report it
on Schedule D, Part I or Part . Loss from
the sale or exchanga of this property is not
deductibte. -

6198, C
From an Activity Descnbed in Section
465(c).

Items for Special Treat

p of Partnersh p interest
A sale or other disposition of an interestina
partnership may result in ordinary income.
Please see Puhllatlon 541, Tax

and Speclal Cases B
The following-items may require special
treatment:

® Transactions by a securities dealer.

® Wash sales of stock or securities.

'® Bonds and other evidence of

indebtedness.

® . Certain real estate subdivided for sale
which may be considered a capital asset. -
® - Distributions received from an employee
pension, profit-sharin, g or stock bonus
plan. (See Form 4972, Special 10-Year

. Averaging Method, or Form 5544, Muitiple

Recipient Special 10-Year Ave:

Method. Also, see Publication 575,
Pensicn and Annuity Income.)

® Gain on the sale of depreciable property
to an 809 owned entity, or to a trust of
which you are a beneficiary.

® Gain on disposition of stock ina
Domestic International Sales Corporation. *
® Gain or loss on options to buy or seit,
including closing transactions.

® Transfer of property to a foreign
corporation as paid-in surplus or as a
contribution to capital, or to a foreign trust
or partnership.

® Transfer of property to a partnership
which would be treated as an investment -
company if the partnership were
incorporated.

® Gain on the sale of qualified reinvested
dividends from a qualified public utility. See
Publication 550, Investment Income and
Expenses, for details.
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" Publication 544. Sales and Other

Dispositions of Assets.
I.ong-Term Caplhl Galm From

Include in income as 8 fong- term capital
gain the gmount(s) shown gn Form 2439
that represents your share of the
undistributed capital gains of a regulated
investment company. Enter the tax ;&lﬂ by
the company as shown on Form 2439 on
Form 1040, line 63. Add to the basis of your

- stock, the excess of the amount inciuded in

income over the credit.

Sale of Residence

Use Form 2119, Sale or Exchange of
Principal Residence, to report a gain from ¢
the sale of your principal residence whether
or not you bought another one. For more
information, see Publication 523, Tax
Information on Selling Your Home.

Installment Safes

1f you sold property at a gain, and are to
receive any payment in a tax year after the

* year of sale, use the installment method

and Form 6252 Computation of
Instaliment Sale Income, unless you elect
not to. Also use Form 6252, if you received
a payment in 1984 from a sale made in an
earlier year on the installment method.
You need not use Form 6252 for year-
end stock sales where payment is received
in the following year. Instead, report the sale
directly on your Schedule D for the year of
payment unless you elect out of the
installment method. - c .

exchanges, gifts

i you want to elect aut of the instaliment .

method, you must do the following on a
timety filed return (including extensions):

{1) Report the full amount of the sale on

ule D;

(2) If you received a note or other
obligation and are reporting it at less than
face value (intluding all contingent
payment abligations), complete Part V. tf
you received more than one, enter the
amounts separately in the spaces in Part V.
investment Interest Expense
Deduction Adjustment  °
1f you have an entry on Form 4952, line 20,
and Schedule D, line 21 (or Form 4798, line
8B), part or all of Form 49! 2 tine 20, may be
treated as ordinary income.

Determirie the ordinary income for
Schedule D or Form 47933: follows:

s sup 1-=in a separate computation, reduce
Form 4952; line 20, to the amount by which -

tine 15 of that form is more than the sum of
lines 16 through 19 of that form.

Step 2~—0Ordinary income will be the

-smaller of step 1 or Schedule D, line 21 (or -

Form 4798, line 8).

Enter the ordinary income in the margm
to the right of Schedule D, line 21 (or Form
4798, Part |, line 8). tdentify by writing next
toit; *‘From Form 4952."" Subtract the
ordinary income from the gain on Schedule

. D, lines 20 and 21 (or Form 4798, Part |,

Imes 7 and 8). In addition, enter the
ordinary gain on Form 4797, Part [l line 12,

. if you do not use Form 4797 for ather

transactions, enter it on Form 1040, Ilne
15, and idermfy itinthe mafgln as; “From
Form 4952.”

Sectlon 1256 COntnm -nd

Straddles .

Section 1256 contracts open at the end of

the year, or terminated duﬂ:& T&w' are

trested as 60% long-term a

short-term, regardless of how long the

contracts were held. In addition, losses.

from positions that are part of 8 straddle are

deferred to the extent of any unrealized .

?Ins on open offsetting positions, Use
6781, Gains and Losses From Section

1256 Contracts and Straddles, to report

gains and losses 1rom them.

Specific Instructions’

Note: if you attach your own schodulo o .

show detail of gain or (loss), enter

Schedule D, lines 5 and 13, the mmlgaln

and the total loss. Do not combine the total

8§3in with the total loss.

.Columnd

Gross Sales Price

Enter in this column the §ross sales pflca
from the sale. On sales

report the gross amount reported to

your broker on Form 1099-B; or similar
statement, However, if the broker advised
you that gross proceeds less commissions
and option premiums were reported to IRS,
enter that net amount in column d.
Column e

Cost or Other Basis

tn generat, the cost or other basis Is ths cost
of the property plus purchase commissions,
improvements, and minus depreciation,
amortization, and depletion. If you inherited
the pmperty or gotitas a gitt, tax-free

g1
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, involuntary conversion, or “‘wash
le" stock you may not be able to use
the actual cost as the basis. (f you do
naot use cost, attach an explanation of
your basis.

When selling stock, adjust your basis by
subtracting all the nontaxable distributions
you received before the sale. Also adjust
your basis for any stock splits.

The basis of property acquired by gifts

nera‘lg is the basis of the property in the
s of the donor.

The basis of property acquired froma
decedent is generally the fair market value
at the date of death.

If a charitable contribution deduction is
allowed because of a sale of property to a
charitable organization, the adjusted basis
for determlmrﬁ‘gam from the sale is an
amount which has the same ratio to the
adjusted basis as the amount realized has to
the fair market value.

Increase your cost or other basis by any
expense of sale such as broker’s fee,
commission, and option premium before
making an entry in column e, unless you
rep~~2d net sales price in columnd.

For more information, see Publication
551, Basis of Assets.

Line?7 )
Short-Term Capital Lou Carryover
From Years Beginning After 1969
Enter the amount from your 1983 Schedule
D (Form 1040}, line 30, or 1983 Form
4798, Part i, line 20.

Line 18

Long-Term Capital Loss c-r?over
From Years Beginning After 1969
Enter the amount from your 1983 Schedule
D (Form 1040), line 36, or 1983 Form
4798, Part )i, line 26.

Note: If you used Form 4798 in 1983 and
had an entry in Part I, line 17 or 23, use
Form 4798 in 1984 instead of

example wou!d be a year-end stock sale that
you report in 1984, but which gour "broker
does not report to you until 1985.

Enter on line 40 amounts reported to you
on Form 1099-B that you are not reporting
on Schedule D. Attach a statement R
explaining why you are not reporting these
amounts.

Instructions for

‘Schedule €

Supplemental Income

Changes You Should Note
[t you have more than three rental or royalty
properties, complete and attach as many
Schedutes E as-are needed to list the
properties. However, fiil in the *‘Totals"
.column for lines 3, 17, 18, and 21 through
25 on only one Schedule E. The figures in
the total column on that Schedute E Should
be the combined totats of all the schedutes.
If you also need to use page 2 of Schedule
E, use the same Schedule E that you used to
enter the combined totals in Part |
Tax Shelter Registration Number. A
person who sells (or otherwise transfers) to
ou an interest in a tax shelter after August
% 1, 1984, must maintain a list of investors
and give you the tax shelter registration
number assigned to the tax shelter. You
must attach to your tax return, Form 8271,
Investor Reporting of Tax Shelter
Registration Number, to report this number.
Penalties are pmvmed if you fail to report
this number on your tax return.
Purpose of Schedule
Use Schedute E to report income {or loss)
from rents and royalties, partnerships,
estates and trusts, and S corporations.
Note: if you attach your own schedules to
report income (or loss) from any of these
sources, use the same Ionnat as the

Schedule D, Parts il or IV.

E. Enter E
the total of net income and the tolal of net

Line 25¢ loss for each part. DO NOT combine the
I total of net income with the total of net loss
gor F::m 4798, Part I, lne 30:) on the separate schedules,
‘axable asA

Figure your taxable income, as adjusted,
with a separate calcutation. Do this in the
following way: ~ .
a. Figure the amount from Form 1040, line
35, without regard to gains and losses from
sales or exchanges of capital assets.
b, Subtract from the amount in a one of the
following:
1. $2,300 if you are filing as single or’
head of household.
2. $3,400 if you are married filing a joint
return or you are a qualifying widow(er)
with a dependent child.
3. $1,700 if you are married filing a
separate return.

Part V1

Reconciliation of Forms 1098-B
With Tax Retum
This part will enable IRS to compare amounts
reported by brokers and barter exchanges
with amounts reported on your return.

Enter on line 38 amounts you reported
on Schedule D that were not reported to you
on Form 1099-B or a similar statement. An

At-Risk Rules (Parts 1 and ll)
If you have (1) a loss from any activity that
you, your partnership, or S corporation
engaged in as a trade or business or for the
production of income, except the holding of
real property (other than mineral property),
and (2) you have amounts for which you are
not at risk in the activity, use Form 6198,
Computation of Deductible Loss From an

ivity Described in Section 465(c), to
determine the allowable loss to report on
Schedule E.

Amounts for which you are not at risk are
amounts such as the following:
® nonrecourse loans used to finance the
activity, acquire property used in the
activity, or acquire your interest in the
activity unless they are secured by property
not used in the activity;
® loans from related parties (section
267());
® Joans from someone who has an interest
in the activity other than as a creditor; and
® amounts protected against loss
guarantee, stop-loss agreement, or similar
arrangement.

For more details, get Publication 536,
Net Operating Loss and the At-Risk Limits.

The at-risk rules may apply to a member
of a partnership or joint venture;
shareholder in an S corporation, or lessor of
certain property. Generally, the amount you
have at risk limits the loss you can deduct
for any tax year,

Partners and S carporation shareholders
should get a separate statement of income,
expenses, deductnons. and credits for each
activity engaged irv by the partnérship and S
corporation. See Form 6198 and the refated
instructions for more information.

If, in addition to the amount that you may
report on Schedule E, you sell or otherwise
dispose of (1) an asset used in an activity to
which the at-risk rufes apply, or (2) any part
of your interest in an activity to which the at-
risk rutes apply, and you have amounts in the
activity for which you are not at risk, see the
instructions for Form 6198.
® Part l—Ift-you have a lass, enter in the
appropriate column(s) on fine 20 the loss
from the activity or the amount at risk for  *
the activity, whichever is smaller. If your at-
risk amount is zero or less, enter 2ero.

* Part ll—If you have a ioss, enter in
column (d) the loss from the activity or the
amount at risk for the activity, whichever is
smaller. I your at-risk amount is zero or
less, enter zero.

Any foss from an activity not allowed for
the tax year is treated as a deduction
allocable to the activity in the next tax year.

Partl
Rent and Royaity iIncome or Loss

" Generally, you should use this part to report

rent and royalty income. Report rents from
property you own or contro), including room
and other space rentals. However, if you
provided services to the renter, or if your
business was selling real estate, report the
income on Schedule C. For more information
on rental income and expenses, see Tele-Tax
Informatlon (tape no. 143) in the index or
get Publication 527, Rental Property..

Report royatties from oil, gas, or mineral
properties, copyrights, and patents. If you
hold an operating oil, gas, or mineral
interest, repart gross income and expenses
on Schedule C.

If you use Part | to report rent and royalty
income, enter your rent and royalty
expenses for each praperty in the
appropriate columns on lines 4 through 16.

{f you have a loss from an activity except
the holding of real property (other than
mineral property), see the At-Risk Rules on
this page.

Rent

tf you were not in the real estate sales
business and you received rent from property
you own or control, report it on line 3a. If you
received services or property, instead of
money, as rent, report its fair market value.

You can deduct an amount for the
depreciation of rental property. You can
also deduct ail normat expenses, such as
taxes, interest, repairs, insurance,

and agent's i
your total interest on investment debt
created after 1969, including investment
interest from all other sources, is more than
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$10,000 ($5,000 if marviod filing
uparm ), see Form 4952, Investment
Inte: nse Deduction.

Do not deduct the value of your own
{abor. Do not deduct capitat investments or
improvements; instead add these to the
basis of the property for depreciation.
Example: A landlord can deduct the cost of
minor regalrs, but not the cost of major
improvenihts, such as a new roof.

-Renting Out Part of Your Home

if you Le rent out only part of your home or
r property, deduct the part of your
expenses that apply to the rented part.

Example: You rent out one-quarter of your -
home and live in the other part. Deduct
deprecmlon on only one-quarter of the

e. Deduct any other expenses that
upp!y to the rented part.

Renting Out a Home That Is Also
Used for Personal Purposes

Generally, you may deduct only those
expenses which apply to the time that the
home or other dwelling unit is rented out. A
dwelling unit includes a house, apartmant,
condominium, mobile home, boa( 4
similar property. Also, if you or your lamlly

used the property as a residence, certain
expenses cannct be more than the gross
rental income. Only interest, taxes, and
casualty losses do not have to be limited.
Generally, a home or other dwelling unit is
used as a residence if you or your family
used it for personal purposes for more than
the greater of:

& 14 days, or

b. 10% of the number of days during 1984
that the property was actually rented out at
a fair rental.

A day of personal use is any day, or part
of a day, that the unit is used—
© for personal purposes by you, or any
other person who has an interest in it,
unless the unit is rented to that person
under a shared equity financing agreement,
or
® by a member of your family or family
member of any other person who has an
interest in it, unless the unit is rented at fair
rental as that persan's residence, or
® by anyone under an arrapgement that
tets you use some other dwelling unit, or

® by anyone at less than fair rental.

If you used the property as a residence
and rented it out for less than 15 days, you
may not deduct any rental expenses.
However, if you itemized your deductions,
you may deduct a gcmterest taxes, and
casualty losses on Schedule A (Form 1040).
You do not have to report the rental income.

Family includes ONLY brothers, sisters,
haif brothers, half sisters, spouse, ancestors
{parents, grandparents, etc.), and lineal )
etc.

Royalities

Report on line 3b royatties from oil, gas, or

mineral properties; copyrights; and patents,

not including operating oil, gas, or mineral
ts. Under certain cil you

Page 26

can treat amounts received as *’royattias’
for transfer of a patent or amounts received
on the disposal of coal and iron ore as the
sale of a capital asset. For more details, get
Publication 544, Sales and Other
Dispositions of Assets.

If State or local taxes were withhetd from

oil or gas payments you received, enter on
line 3b the gross amount of royalty, Include
the taxes withhetd by the producer on line
13, but DO NOT inciude on line 13 the
amount of windfall profit taxes actually
withheld in 1984, Instead, enter that
amount in Part II§, line 37.

Rental Income From Farm Production
or Crop Shares

Report farm rentat income and expenses

. on Form 4835, Farm Rental Income and

Expenses, if you meet these two tests:
a. You received rental income that was

based on crops or livestock produced by the
tenant,

b. You did not manage or operate the farm
o any great extent.

Note: For purposes of the estimated tax

penalty, income received from your share of

crops and rental based on farm production
is considered income from farming.

If you use Form 4835, enter on line 24 of
Schedule £ the net farm rentat profit or
(loss) from Form 4835, line 49.

Caertifled Historic Structures

If you own a certified historic structure and
pay or incur certain capital expenditures to
rehabilitate it, special rules apply. See
Publication 535 Business Expenses, for
more information,

Expenses To Rehabilitate
Low-Income Housing

For tax years beginning January 1, 1984,
you m: gamorﬁze over a 60-month period
up to $20,000 of the costs you paid or
uncurred to rehabilitate qualified low-
income housing. Get Publication 535 for
more details.

Deduction for Removal of Barrlers to
the Handicapped and Elderly

gmmng in 1984, you can deduct up to
000 of the costs you paid or incurred to
remove architectural or transportation

barriers to the handicapped and the elderly.
Get Publication 535 for more details.

Partll

Income or Losses From
Partnerships, Estates, Trusts,
and § Corporations

Partnerships

If you are a member of a partnership or joint
venture, include in this part your share of
the partnership income (whether you
received it or not) or net loss for the
partnership tax year that ends during the
year covered by your return.

If you have other partnership items from
Schedule K-1 (Form 1065), such as
depletion, show each item on a separate
line in Part li. However, if you are ciaiming a
deduction for recovery property (section
179), enter the amount of this deduction on
line 28 of Schedule E.

Note: For tax yedrs beginning in 1984, :5"

amount of your section 179 deduction
ALL sources cannot be more than $5,000
(sz,soon you are married filing & separate

Pan or all of your sharae of partnership
income or loss from the operstion of the
business may be considered net eammgs
from seif-employment that must be
reported on Schedule SE (Form 1040).
Enter the amount from Schedule K-1 (Form
1065), line 17a, on Schedule SE, Part .

If you have a loss, see the At-Risk Rules
on page 25.

For more information for this part,
please see your copy of Schedule K-1 (Form
1065), Partner's Share of Income, Credits,
Deductions, etc., and Partner's
Instructions for Schedule K-1 (Form
1068) attached to Schedule K-1. If you did
not receive a copy of these instructions, you
can get a copy at most IRS offices.

If you are treating partnership items on
your tax return differently from the way the
partnership reported the items on its return,
{ou may have to file Form 8082, Notice of

nconsnstant Treatment or Amended

" you have losses or deductions trom a
prior year that you could not deduct in the
prior year because of the at-risk rules or
basis rules, do nat combine the prior-year

amounts with any current-year amountsto .

arrive at a net figure to report on Schedule
E. Instead, report on separate lines on
Schedule E prior-year amounts and
current-year amounts.

Estates and Trusts

It you are a beneficiary of an estate or trust,
report your taxable part of the income
{whether you received it or not) as follows:

¢ Dividends qualifying for the dividend
exclusion—enter on Schedule B (Form
1040), Part Ul, line 4. If totat dividends
received from all sources are $400 or less,
enter the total on Form 1040, line 9a. Do
not list them on Schedule B.

® Short-term capitat gains—Schedute D.
® Long-term capital gains—Schedute D.
@ Qther taxable income less deductions—
Schedule E, Part i,

For more information, contact the
fiduciary or see Schedule K-1 (Form 1041).
Include your share of tax preference
E}ems on Form 6251, Afternative Minimum

ax.

if you have a loss, see the At-Risk Rules
on page 25.
A U.S. person who transferred property
to a foreign trust may have to include in
income the income received by the trust as
a result of the transferred property if, during
1984, the trust had a U.S. beneficiary. For
more information, see Form 3520-A,
Annual Return of Foreign Trust With U.S.
Beneficiaries,
S Corporations
I you are a shareholder of an $ corporation,
report your share of the income (whether

you received it or not) or net loss of the
corporation on Schedute E in the same
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manner as the income or loss of a .
partnership, Your shareé of the netincome is
NOT subject to self-employment tax. Also,

of prior-y
eamings and profits of all S

hold to produce investmeqt income. The

deduction does not apply to land and

personal assets. :
Generally, you MUST use the

A Cost R

ions are
dividends and are reported on §c_hedule B
). For more i t

y System (ACRS)

orm ge!
bileation 589, Tax Information on $
tions.
- |f you have a loss, see the At-Risk Rules

on page 25. L

If you are treating S corporation items on.

ur tax return differently from the way the-
gowpomtion reported the items on its
return, you may have to file Form 8082.
" Hyou are claiming a deduction for
recovery property (section 179), enter the
amount of this deduction on line 34 of -

ute E. .

Note: For tax years beginning in 1984, the
amount of your sect?o?) 79 deduction from
ALL sources cannot be more than $5,
(82,500 if you are married filing a separate
retum). '

it you are a shareholder claiming a .
deduction for a net operatin§ foss, attach to
" your return a computation of the adjusted

for all assets you place in service after
0 31,1980. -

-Use Part V to figure your depreciation
only if you did not place any assets in
service after December 31, 1980. For more
space, use a separate sheet and follow the
same format as shown in Part V.

However, if you placed any assets in
service after December 31, 1980, use Form
4562 to figure your deduction for ALL
assets. Enter in Part |, fine 18, the amount
from Form 4562, Part |.

Please get Publication 534,

trade or business property on Form 4797,
Supplemental Schedule of Gains and
Losses. .

Use Form 4684, Casualties and Thefts,
to report a casualty or theft involving trade
or.business, or income-producing property.

You must pay socia! security self-
employment tax on income from any trade
or business unless you are specifically
excepted. Please see Schedule SE.

For more details about business income
and expenses, get Publication 334, Tax
Guide for Small Business.

Information Returns’
You may have to file informatior) returns for

. wages paid to employees, certain payments

of fees andpthqr non-employee

p f , for more

Instructions for

. Schedule © -

Profit or (Loss) From
Business or Profession

interest, rents, royalties,
annuities, and pensions, or for sales by you

$5,000 or more of consumer productstoa

person on 2 buy-sell, deposit-commission, or
other basis for resale. For more information,
see instructions for Form W-3, Transmittal of
Income and Tax Statements, Form W-3G,
Trangmittal of Certain Information Returns, .
and Form 1096, Annual Summary and

T ittal of U.S. ion Returns.

of your stock in the and -
Ahe adjusted basis of any debtthe . ..
corporation owes you. Your net operating.
loss deduction is fimited to that amount. ™ *

‘Partil )
Cautlon: If you are a memberofa
partnership, the amounts entered on lines
36 and 37 mdy affect your net eamu?s
from self-employment on Schedule SE. _

Line 36 . R
In certain situations, you must report as

income on line 36 the amount of any credit -

or refund of overpaid windfall profit tax you
received in.1984 for tax year 1983, based
*" on overwithholding or the net income
fimitation. .
In general, the amount of credit or
you received is income to the extent
you deducted windfall profit tax withheid in
-1983 on Schedule E, and received a tax
benefit for the deduction on your 1983 tax
return,
Line 37 .
If you are a cash method taxpayer,

deduct on fine 37 the amount of windfall.

" profit tax actually withheld in 1984,
PartilV

-Line 40 ‘
Enter on this line your share of gross
farming and fishing income from -
partnerships, estates and trusts, and as |
shownon F:nn48_35. Lo

You will not be charged a penalty for
-underpayment of estimated tax if you meet .
the ﬂ;ﬁ:wing tests: .-
. r gross farming or fishing income for,
1983 or 1984 is at least two-thirds of your
gross income, and * .
® you file your 1984 tax return and pay the
. - taxdue by March 1, 198S. o

_Partv } .

Depreciation | - o

You can deduct an amount each year for . -.

assets you buytouseinyou_v_@samssov .

@ For calendar year 1984, the recovery
. ion for a

" Deduct interest, taxes, and

Changes You Should Note

- New rules apply that may limit the amount

of your recovery.deduction for depreciation
and investment credit for certain property
used in your trade or business or held for
the production of income and placed in
service after June 18,.1984.

Item A

Main Business Activity and Product
or Service - .

Report the business activity that accounted
for the most income included on Schedule
C, Part1, line 1a. Give the general field as
weil'as the product or service, For example,

- ‘‘wholesale—groceries’ or
“retail N

may not exceed $4,000, andthe
investment tax credit may not exceed -
$1,000. In figuring your recovery

ion, for of this

itemB.
Busl Name and Address

the section 179 expense deduction is
treated as a recovery ion. The

:Use your home address only if you actually
the business from your home.

above amounts are further reduced if
your business use is less than 100%.

® The section 179 expense deductionand. |
investment credit are not allowed for
““fisted property,”” such as cars and ather

P property; 5,
property generally used for entertainment,
recreation, or amusement; and certain
other property not used mare than 50% In‘
your trade or business. .

For more details, get Publication 34,
Depreciation, and Publication 572,

Investment Credit.

- Beginning January 1, 1985, any person
engaged in a trade or business who receives
cash of more than $10,000 in one or more
related transactions may be required to file
Form8300. -~ .

Purpose of Schedule

"~ ItemE - :

You should show a street address instead of
a box number.

JtemC . -
Employer Identification (1D) Numbg(.
You don't need an employer ID number

unless you had a Keogh (H.R. 10) planor’ .
were required to file an employment,

excise, or alcohol, tobacco, and firearms tax

return. .
-ltem D .
Valuation Methods .
Your inventeries can be valued at:
® cost, ! ,
® cost or market value, whichever is lower,

or .. .
® any other method approved by the  _
G issioner of Internal Ry

If you operated a business or practiced a
asa

38 sole p
. complete Schedule C. If you had more than

one business, or if you and your spouse had -
p: i you must .
Schedule C for each business; Farmers

- shoulduse Schedule F. . |

You must use the cash method on your

- retum unless you kept account books. If you
" kept such books, you can'use the cash ,

method, accrual method, of in some casés.
the contract or p ge-of:
M method. The method used must

fosses not related to )!:'ur busin'pssps )

' clearly reflect your income.

To change your accounting méthod
( i Qﬁa ! of any item such as

itemized i .

Report sales, exchanges, arid (nvoluntary

- conversions (other than casualty or theft) of.

o? bad debts), you must usualty-
Page 27

first get the permission of the Commissianer
of Internal Revenue. In general, file Form
3115 within the first 180 days of the tax

" year in which you want to make the change.

H you use the cash method, show all
items of taxabie income actually or
constructively received during the year (in
cash, property, or services). Also show
amounts actually paid during the year for
deductible expenses. Income is -
constructively received when it is credited .
to your account or set aside for you to use.

t.you use the accrual method, report
income when you earn it and déduct

- expenses when you incur them, even if you
do not pay them during the tax year.

New rules put accrual-basis taxpayers on a
cash basis for deducting business expenses
‘owed to a related cash-basis taxpayer. Other
rules also apply that determine the timing of

based on per
See Publication 538, Accounting Periods
and Methods, for details.
Item G .
Business Use of Your Home
Within certain limits, you may deduct *

- business expenses that apply to a part of

your home only if that part is exclusively
used on a regular basis:

a. as your principal place of business for any
of your trades or businesses, or

b. as a place of business used by your
patients, clients, or customers to meet or
deal with you in the normal course of your
trade or business, or R

<. in connection with your trade or business
if it is a separate structure that is not .
attached to your home. .

-You may also deduct expenses that apply

o space within your home if it is the on!
. fixed location of your trade or business.

space must be used on a regular basis to

store inventory held for use in your trade or

business of selling products at retail or.
lesale.

If you use space in your home on a
“regular basis in your trade or business of
providing day care service, you may be ab!
todeduct the business expenses even -
wiough you also use the same space for

- nonbusiness purposas. R

" Please get Publication 587, Business
Use of Your Home, for more information.

Partl . | )

" Income (Lines 1 through 8}

Line ta~

. Gross Receipts or Sales

Enter gross receipts or sales from your
business. Ba sure to include on this line,

amounts you received in your trade or

. business as shown on Form(s) 1099-MiSC.

Instaliment Sales. If you use the.
installment method of reporting sates
income, please attach a schedule showing
separately for 1984 andthe three .
preceding years: gross sales; cost of goods-

. sold; gross profit; percentage of gross .

profits to gross sales; amounts collected;

‘and gross profits on amounts collected.

Page 28
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Line 1b
Returns and Allowances
You should enter on line 1b such items as

returned sales, rebates, and allowances
from the sales price.

Line 4a

tncome From Overpald Windfal) .
Profit Tax R

In certain situations, you must report as
income on line 4a the amount of any credit
or refund of overpaid windfal! profit tax you
received in 1984 for tax year 1983, based
on overwithholding or the net income
limitation.

In general, the amount of credit or
refund you received is income to the
extent you deducted windfall profit tax
withheld in.1983 on Schedule C, and
received a tax benefit for the deduction
on your 1983 tax return, -

-Line 4b
Other Income

Include finance reserve income, scrap
sales, amounts recovered from bad debts,
interest, and other kinds of miscellaneous
income from the business or prafession..

Partil

{Lines 6 th

your trade or business, you may have to pay
a Federal highway use tax on these vehicles,
Get Form 2, Heavy Vehicle Use Tax
aeh:‘m. to see whether you are subject to

@ tax,

‘Line 11
Depletion
Enter your total deduction for deplétion on
this line, If you ctaim a deduction for timber
depletion, please attach Form T.
Line 12
Depreciation, Including Section 179
Expense Deduction
You can deduct an amount each year for
assets you buy to use in your business or
hotd to produce investment income. The
deduction for depreciation does not apply to
stock in trade, inventories, fand, and

. personal assets.

Generally, you MUST use the .
Accelerated Cost Recovery System (ACRS)
for all assets you place in service after

. December 31, 1980.

You may also choose under section 179
to expense part of the cost of certain
*depreciable property you bought in 1984 for
use in your business. You may deduct up to
$5,000($2,500 it married filing separately)

gh 31)
Line7 _
Bad Debts From Sales or Services
Caution: Cash method taxpayers are not
entitled to 8 bad dedt deduction unless the
amount was previously included in income.
Include debts and partia! debts arising
from sales or services that were included in
income and are definitely known to be
worthless. Instead of this, you may deduct a

- reasonabte amount that was added during

the tax year to a bad debt reserve.
It you tater collect a debt that you

" deducted as a bad debt, include it as

income in the year you collect it unfess you
use the bad debt reserve method. For more

please
Deduction for Bad Dg:i‘ts
Line 9. .
Car and Truck Expenses

" You can deduct the actual cost of running

your car or truck, or take the fixed mileage

rate. You must use actual costs if you use
more than one vehicle in your business, tf
you deduct actual cost, show depreciation
online 12. . .

The fixed rate is figured at 20% cents a
mile up to 15,000 miles, and 11 cents for
each mile after that. Add to this amount
your parking fees and tolls.

For cars and trucks that have been fully
depreciated, the rate is 11 cents a mile.

If you use the fixed rate, the vehicle is
considered to have a usafu life of (i().O'?x?“v1

miles of business use at the

. details

of the cost of recovery property that woutd
ise qualify for credit.

Howevev,&ou may not depreciate or -
amortize the same costs. In general, for cars
or other "listed property" placed in service
after June 18, 1984, you may not take this,
deduction if the property is used 50% or
tess in your trade or business. See
*‘Changes You Shoutd Note™ on page 27.

Figure your depreciation deduction,
including the section 179 expense

ion, on Form 4562, Dy iati

and Amortization. Enter on line 12 of
Schedule C the amount from Form 4562,
Part |, that you have not included in Part il
of Schedule C.
Investment CredIt. You may be able to
take a credit for part of the cost of
qualifying property used in your trade or
business. To see if you qualify, get Form

- 3468, Computation of Investment Credit.

If you dispose of investment credit
before the end of its ctass life o

-p
life years, or the use of the property

chai so that it no longer qualifies, you
:l:gnﬁe to refigure the credit. Get Form

Recapture of investment Credit, for

Line 14

Employee Benefit Programs

Enter the amount of your contributions that
are not an incidenta) part of a pensionor -
profit-sharing plan included on line 21, Also
include here contributions to insurance,

health, and weitare programs. N
Line 17
1 on Busi Indabtad:

mileage rate. .
Note: If you place a car or truck in service
after December 31, 1980, and take the -
fixed mileage rate, you are treated as having
elected to exclude this vehicle from ACRS.
For more details, get Publication 463,
Travel, Entertainment, and Gift Expenses.
Note: If you use certain highway trucks,
truck-trailers, tractor-trailers, o buses in

If you paid interest that applies to future
years, deduct for 1384, only the part that
applies to 1984, . .
Don't take a deduction on Scheduta C for
g\‘:;rest you paid o‘r sccrued on debts from
ing of carrying investment property.’
Deduct this interest on Schedule A, For -

.more infarmation, see Pubtication 550,

Investment Income and Expenses.

8el
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Line 2%

Penslon and Profit-Sharing Plans

You should enter the amount you clailm asa
deduction for contributions to a pension,
profit-sharing, or annuity plan, or plans for
the benefit of your employees. I the plan
includes you as a self- person, you

You may be able to deduct up to $2,000
of the cost of business expenses for -

If you own a certified historic structure
and pay or incur certain capital
i to rehabilitate it, special rules

attending or similar

on a U.S. cruise’ship. On a joint return, you
may be able to deduct up to $4,000 if each
spouse attended the meeting and qaqh
spouse had at teast $2,000 of qualifying
You must attach two sepatate

should enter contributions made as an
employer on your behalf (but not voluntary
contributions you made as an employee) on
Form 1040, line 27, instead of on Schedule
C.line 21,

Generally, you are required to file one of
the following forms if you maintain a
pension, profit-sharing, or other funded-
deferred compensation plan whether or not -
it qualified under the Internal Revenue
Code and whether or not you claimed a
deduction for the current tax year.

Form 5500.—Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.— Compiete
the applicable form for each plan with less
than 100 participants. )

The Employee Retirement Income
Security Act of 1974 imposes a penalty for
failure to timely file these forms.

statements to your tax return to support the
deduction. See Publication 463 for details
on what these statements must include and
for specific rules on'deducting expenses for
attending meetings on U.S. cruise ships.

Line 28 '
Wages

. Enter on line 28a the total salaries and

wages (other than salaries and wages
deducted elsewhere on your retqm) paid or
incurred for the tax year. Do not inctude any
amount paid to yourself.

Enter on line 28b the jobs credit from
Form 5884. Subtract line 28b from wages .
shown on line 28a and enter the balance on
line 28c. For more details, please get
Publication 906, Jobs and Research
Credits.

Line 29

For more i ian, get F
560, Setf-Employed Retirement Plans.
Line 23
Repalrs

You can deduct the cost of repairs including
labor, supplies, and other items that do not
2dd to the value or increase the life of the
property. Do not deduct the value of your

' own labor. And do not deduct amounts you -

to restore or replace property. They
are chargeable to capital accounts or to the
depreciation reserve, depending on how
depreciation is charged on your books.
However, see the instructions for line 12 of

- Schedule C.

Line 26 )

Travel and Entertainment .
You can deduct all ordinary and necessary
travel and entertainment expenses paid or
incurred in your trade or business.

However, you cannot deduct any
expense paid or incurred for a 1aqility {such
s a yacht or hunting lodge) that is used for
any activity that is usually considered

Windfall Profit Tax Withheld

If you hoid an operating oil, gas, or mineral
interest, and you are a cash method
taxpayer, deduct on line 29 the amqunt of
windfall profit tax actually withheld in 1984,
Form 6248, Annual Information Return of
Windfall Profit Tax—1984, shows the
amount of windfall profit tax actually
withheld in 1984,

Line 30

Other Business Expenses

Include all ordinary and necessary business
expenses not deducted elsewhere on
Schedule C. Do not include the cost of
business equipment or furniture,

14

o
to property, or personal living a;d family
expenses.

Any loss from this activity that was not
allowed as a deduction last year because of
the at-risk provisions is treated as a

" deduction allocable to this activity in 1984.

" Amortization, Use Form 4562 to figure
our amortization deduction. tnclude on line

entertainment, or

Note: You may be able to deduct the
expense if the amount is treated as
compensation and reported on Form W-2
for an employee or Form 1099-MISC for an

0 of € the amount from Form
4562, Part I

You may amortize over a 60-month
period:
* the cost of poltution-contro! facilities.

See F
463 for more details.)
Foreign Conventlons. Generally, you
cannot deduct expenses for attending a
foreign convention unless it is directly
related to your trade or business and it is as
reasonable for the meeting to be held
outside the North American area or Jamaica
as within it. (For the definition of “North
American area,” see Publication 463.) You
may also be able to deduct expenses for
attending conventions held in certain
Caribbean countries but only if the country
met certain requirements. See Publication
463 for more details.

These rules apply to employers as well as
to employees.

® certain made before
January 1, 1982, for child-care facilities.

® up to $20,000 of the costs to .
rehabilitate qualified low-income housing,
effective for tax years beginning January 1,
1984,

You may amortize over a period of at
least 60 months:
* amounts paid for research, experiments,
and a trademark or trade name.
# certain business startup costs.

You may also amortize up to $10,000 of
qualified forestation and reforestation costs
over an 84-month period.

apply. See Publlcatlon 535, Business
Expenses, for more information.

For tax years beginning in 1984, you
may be abl: to deduct up to $35,000 of the
costs you paid or incurred to remove
architectural or transportation barriers to
the handicapped and the elderly.

Real pro| construction period
Interest and taxes generally cannot be fully

" deducted in the year you paid or incurred
them. You must capitalize and amortize
amounts not allowed as a deduction in the
current year. This rule does not apply to
fow-income housing.

However, you do not have to capitalize
and amortize rea! property interest and
taxes attributable to real property that you
do not reasonably expect to use in your
trade or business or in an activity engaged
in for profit.

For more details, get Publication 535.

Line 32
Net Profit or (Loss)

If you have a loss, go on to line 33 before
entering your loss on line 32. If you faii to
2answer the question on line 33, processing
of your tax return may be delayed.

Enter the net profit or deductible loss
here and combine this amount with the
profit or (loss) from your other buslnes;es,
if any. Enter the total on Form 1040, line
12, and Schedule SE, Part |, line 2 (or Form
1041, line 6).

Line 33

At Risk

Deductions for losses by persons who are.
engaged in a trade or business or an activity
for the production of income, except the
holding of real property (other than minerat
property), are limited to the amount they
have at risk in the business.

If you have (1) a lass from any activity
that you engaged in as a trade or business
or for the production of income, except the
halding of real property (other than mineral
property). and (2) you have amounts for
which you are not at risk in the activity, use
Form 6198, Computation of Deductible
Loss From an Activity Described in Section
465(c), to determine the allowabte loss to
report on Schedule C.

Amounts for which you are not at risk are
amounts such as the following:
® nonrecourse loans used to finance the
activity, acquire praperty used in the
activity, or acquire your interest in the
activity, unless they are secured by property
not used in the activity;

@ [pans from related parties (section
267(b))
® loans from sorneone who has an interest
in the activity other than as a creditor; and
® amounts protected against lossby a_
guarantee, stop-loss agreement, or simitar
arrangement.

For more details, get Publication 536,
Net Operating Losses and the At-Risk
Limits. Also see the instructions for Form

6198. )
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Answer the question on line 33 “YES" if
you have any amounts for this business
that:
® you borrowed from a person who is
related to 6ym.v under section 267(b) (unless
section 465(c3IXE) applies); OR
* you borrowed from a person who has an
interest in the business (other than asa
creditor) (unless section 465(c)(3)E)
applies) ; O
® you are protected against loss by a
guarantee, stop-loss agreement, or similar
arrangement; OR
® you are not personally required to pay
back the money.

if you do not have any of these kinds of
amounts for which you are not at risk in this
business, answer the question *'NO." Enter
the full loss on line 32 and combine this
amount with the profit or (Joss) from your
ather businesses, if any. Enter the tota! on
Form 1040, line 12, and S SE, Part

Employees of electing church or church-
controlled organizations with Form W-2
wages of $100 or more may be subject to
self-employment tax ,

U.S. Government employees whose pay
is subject only to the 1,3% hospital
insurance benefits tax (Medicare), and
who have combined wages and self-
em;loyment earnings in excess of
$37,800 will have to complete a
worksheet in Part Ili of the instructions.

Purpose of Schedule

S SE is used by self.

persons to figure any self-employment tax
due. The Saocial Security Administration
uses the information provided on Schedule
SE to figure benefits for self-employed
people under the social security program.
Social security self-empioyment tax applies
regardless of your age, and even if you ate
receiving social security benefits,

Joint Returns

Show the name of the spouse with salf-
employment income on Schedule SE. i
both spouses have setf-employment
income, each must file a separate Schedule
SE. Include the tota! profits or losses from
all businesses on Form 1040, as
appropriate. Then enter the combined self-
employment tax on Form 1040, iine 51.

Community Income

In figuring net earnings from self-
employment, if any of the income from a
business, including farming, is community
income, all the income from that business is
considered the income of the spouse who
carried on the trade or business untess
there is a husband and wife partnership.
The identity of the spouse who carried on
the trade or business is determined by the
facts in each situation.

I, line 2 (or Form 1041, line 6),

|f you answered “YES" to the question
on line 33, enter on line 32 either the
amount of your loss or the amount for which
you are considered at risk, whichever is
smaller. For exampte, if your loss is $1,000
and your emount at risk is $400, you would
enter “'($400)" on line 32. Or, if your loss is
$1,000 and your amount at risk is $1,200,

“ enter ($1,000)" on fine 32.

. f your at risk amount Is zero or less,
enter zero on line 32.

Also enter this amount as your ioss from
Schedule C on Form 1040, line 12, and
lS.cheg;ule SE, Part |, line 2 (or Form 1041,
ine 6).

If, in addition to the amount that you
report on Schedule C, you dispose of an
asset used in an activity to which the at-risk
rules apply, and you have amounts in the
activity for which you are not at risk, see the
instructions for Form 6198.

Partii

Cost of Goods Sold and/or
Operations

Cost of Goods Sold. if you engagedina
trade or business in which the production,
purchase, or sale of merchandise was an

( p ing factor, i
inventories must be taken into account at
the beginning and end of your tax year.
Cost of Operations (Inventories Not an
Income-Producing Factor). If the amount on
line 2, Part ), includes the cost of
operations, complete lines 1 through 8 of
Part ili as appropriate. .

Instructions for
Schedule SE
Social Security
Self-Employment Tax

Changes You Should Note
® |n 1984, the seif tax rate

Who Must Use Schedule SE

You must use Schedule SE if;

® You were self-employed and your net
earnings from self-employment were
$400 or more; ar

You received Form W-2 wages of $100
or more from an electing church or
church-controlled organization; and you

I you file separate returns, attach
Sche C, Profit or (Loss) From
or P i S

and SE
{for nonfarm business) or Schedule(s) F,
Farm Income and Expenses, and Schedule
SE (for farm business) to the return of the
spouse with the self-employment income.
Community income included on these
schedules must be divided, for income tax
purposes, on the basis of the community
property laws.

did not have wages (including tips) other *
than “qualitied’” U.S,

wages, of $37,800 or more that were
subject to social security tax or railroad
retirement tax.

Who Can Use Schedule SE

You can use Schedule SE if you will benefit

from using the optional method of figuring

self-employment earnings.
Use of the optional method may

benefit you if:

¢ Your self-employment earnings are less
than $400 and Form 1040, line 33, is
less than $10,000 and you wish to claim
the earned income credit; or

® You had a loss from self-

Par p .
In figuring your combined net earnings from
self-employment, you should include your
entire share of earnings from a partnership,
an
However, if you are a limited partner, do not
include your share of income or loss from
the partnership, other than guaranteed
payments, Unless you and your spouse are
partners, no part of your partnership earn-
ings can be treated as your spouse’s even it
the income, under State law, is community
income. If you and your spouse have a part-
nership, enter the distributive share of each
as partnership income on Schedule E (Form
1040), Part LI I°' income tax purposes, and

and you need to increase your net

earnings from self-employment to

qualify to claim the child and dependent
care credit.

Use of the optional method gives you
credit toward your social security coverage
even though you have a loss or low income
from self-employment. However, the
optional method may require you to pay
self-employment tax when none would be
required to be paid.

Fiscal Year Fiters

If your tax year is a fiscal year, you must use
the tax rate and earnings base that apply at
the time the fiscal year begins. You need
not prorate the tax or earnings base for a
fiscal year that overlaps the date of a rate or
earnings base change.

More Than One Business

if you farmed and had at least one other
trade or business or had two or more trades
or businesses, your net earnings from self-

went from 9.35% to 14%, However, a
credit of 2.7% is allowed. This reduces
the rate from 14% to 11.3%.

Page 30

are the net earnings
from all your businesses. If you had a loss in
one trade or business, it reduces the
income from another. Figure the combined
self-employment tax on Schedule SE.

on SE, line 1 or line 2,
for self-employment tax purposes.

If a partner in a continuing partnership
dies, that member’s distributive share of
partnership ordinary income or loss for the
year must be included in the partner's net
earnings from self-employment.

Share-Farming

1f you produced crops or livestock on lang
belonging to another for a share of the crops
or livestock produced, or the proceeds from
them, you are an independent contractor
and a self-employed person rather than an
employee. Report your net earnings for
income tax on Schedule F and for self-
employment tax on Schedule SE.

e

Exemption From Self-Empt

Tax for Members of the Clergy and
Certaln Religious Orders and Sects

If you are 2 duly ordained, commissioned, or
licensed minister of a church, member of 3
religious order (who has not taken a vow of
poverty), or a Christian Science practitioner,
you are subject to social security seff-
employment tax. But you can, under certain
conditions, request (RS approval to exempt
your income from services as a minister,

86 L/suinjey |enpiA|pu|
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- member, or practitioner by filingForm
4361. If you have received IRS approval -
and have no other income subject to

.

- Act. ﬁepon income from this empioyment

on Schedule SE, line 2. If you are empla.yed

rticipation by the landlord and, as
&andlord, you participated mater;?ltlg in
> e

by a foreign i

or
in a copntry other than these

tax, write pt—Form
*4361" on Form 1040, line 51. If you filed
Form 4361, but have $400 or more from
other earnings subject to self-employment
tax, you must complete Schedule SE.
Note: If you have previously filed Form
2031 to pay self-employment tax to get
social security coverage, you cannot now
apply for exemption. - o
you have

listed, you are not subject to self- -
employment tax. .

Self-Employed U.S, Citlzens or

- Reslident Aliens Living Ougllde the

United States .
If you are a self-employed U.S. citizen or *
rngldent alien living outside the United
States, you are generalty subject to the

.

you to
social security insurance because of your
belief in the hings of a

tax. Your foreign earnings

“ religious sect of which you are a member, .
you can request exemption from seif-
employment tax by filing Form 4029. if you
filed Form 4029 and have received IRS
approval, do not file Schedule SE. Instead,

“ wnte “'Exempt— Form 4029" on Form

- 1040, line 51. . - B
Coverage for Overseas Misslonaries
Ifyou are a U.S. citizen and a minister
(except a Christian Science practitioner) or
member of a religious arder serving outside
the United States, you may figure earnings
from self-employment as if you were serving
in the United States (provided you have not
elected exemption from coverage). For

from self-employment may be reduced by

e ion for certain foreign housing
costs. However, you may not reduce your
foreign earnings from self

p or .
tr;texiut:tian of farm products on thisland.
hig income is farm eamings. Report it

on F and SE. (To determin
whether you participated materially in
farm management or production, do not
consider the activities of any agent who
acted for you.) .
Cash or a payment in kind received from
the Department of Agricutture for .
participation in a land diversion program.
+-Payments for the use of rooms or other
space, such as rooms in hotets, boarding
. houses, tourist camps, or homes, when
substantial services are also provided.

your foreign eamed incorhe exclusion.

Specific Instructions
Name ot Self-Employed Person. Enter the
name and social security number of the

- self-employed person as it appears on that

" person's social security card.

. Partl.

Regular Computation of
Net Eamings From
Self-Employment

| Not Included in Net

more ii please Mge( f -
. §17, Social Security for Members of the
Clergy and Religious Workers..
Employees of Churches and Qualified
Church-Controlled Org

Earnings From Self-Employment

® Salaries, fees, etc., subject to social
security tax which you received for
p ing services as an

Note: If you are a minister or member of 2
refigious order, do not use the e

services performed as a public
official {except as a fee basis -

instructions. :
If you were employed by a church ora
fiod ehureh ;

InNet

as
under Other Income lnct
From Self- or as

ual
:‘hat has in effect a certificate electing.
exemption from employer social security
. taxes, and you received wages of $100 or

- more from any one church or church-
controlled organization, you may be subject
to self-employment tax. Enter these wages
on fine 2 of Schedule SE and complete the

.+schedute. However, see the instructions for
lines 9 and 13. If you do nat have other
self-employment income (or loss), skip lings

3thro and enter the wages from line 2
. on line 8. See instructions for lines 9 and 13
before completing the schedule.

Lines 9 and 13.—You may be subject to
self-employment tax even if line 9 is less
than $400. If line 9 is less than $100, you
do not have to complete the rest of the
schedule. If line 9 is $100 or more but less
than $400 and you did not have a loss from
a Schedule C, & Schedule F, or a -
-partnership, enter on line 13 the smaller of .
tine 12a or line 12¢. In all other cases you

" will enter on line 13 the smaller of line S or
fine12a. - .

U.S. Citizens Employed by

Foreign Governments or
International Organizations

an or.emp!

under the railroad retirement system.
® |ncome you received as a retired partner
under a written partnership plan that
provides for lifelong periodic retirement
paymients if you had no other interest in
"the partnership and did not perform
services for it during the year. A
Real estate rentals, unless received in -
the course of a trade or business as 3
real estate dealer. These include cash
and crop shares received from atenant

or sharefarmer, You should report these . *

amounts on Schedule E, Part |,
Dividends on shares of stock and interest
on bonds, notes, etc., unless received in
* the course of your trade or business as 8
dealer in stocks or securities, '
# Gain or loss from:
® The sale or exchange of a capital
asset;
The sale, exchange, involuntary .
conversion, (l” ot:\he; glrﬂ;o:rl‘t;o‘: of
roperty, unless
X gtocp:mytmde or other property that

you received for space in

or storage garages. - .
tncome you received from the retail sale
of newspapers and magazines if you are

18 or over and kept the profits. [N

Income you received as a crew member
of a fishing vessel with a crew of .
normally less than 10 individuals. See
Publication 595, Tax Gyide for
Commercial Fishermen, for more
information.

Fees you received for sefvices performed
as a State or loca! government employee
- provided you are compensated solely on

a fee basis and the position is not

" covered under a Federal-State social
- security coverage agreement.
The rental value of a homeoran
allowance for 8 home furnished youif'
you are a minister or @ member of a
religious order. : .
The value of meals and lodging provid

to you for the convenience of your
employer if you are a minister or
member of a religious order. .

. ® Director's fees and cther payments

. received by a director of a corporation for
. services as a director. .

fiduciaries. Also, nonprufessional_
fiduciaries if the fees relate to active

' participation in the operation of the

" estate’s trade or business or the facts - «

indicate the fiduciary manages an estate "~

which requires extensive management
, activities over a long period of time.
® Option arid commodity dealers engaged
in trading section 1256 contracts, see
section 1402(j) to determine net
earnings from self-employment.
Lines 1 and 2.—Exclude from lines 1 and 2

_ BNy income or expense not included in

figuring net earnings from self-employment
and attach an explanation. If you are 3
partner, adjust lines 1 and 2 for any
-expense deduction for recavery property
(section 179) claimed, oil or gas depletion,

would be | ible in Y, of
held primarily for sale to customers
. inthe ordinary course of the
or -

You are subject to the self 0 tax if
you are a U.S. citizen employed in the United
States, Puerto Rico, Guam, American
Samoa, Northern Mariana Islands, or the
Virgin Istands by a foreign government, in,
certain cases by an instrumentality wholly-
- owned by a foreign government, or by an
i i izati ganized under
the ional O

»

® Certain transactions in timber, coal,
or domestic iron ore.

® Net operating losses from other years.
Other Income Included In Net

" Earnings From Self-Employment
® Rental income from a farm if the rental

arrang provides for material

or partnership exp:

If you deposited earnings into a
capital construction fund established
under the Merchant Marine Act of 1936,
see Publication 595. .

if you are a duly ordained minister who is
an employee of a church and if you are
subject to self-employment tax, the
unreimbursed business expenses that you
incurred in performing your services as an

Page 31

'p;r,king lots, trailer parks, warehouses, '

Fiduciaries’ fees received by pmfessignal 3

. 'employee of the church (atlotved only as an
itemized deduction) are deducted from your
self-employment earnings in figuring your
self-employment tax, For more informatiori,
see Publication 517, -

Partil . .

" Optional Method for Figuring
Net Earnings From Farm Self-
Employment
If your gross farm profits for the year were
not mora than $2,400, you can report two-
thirds of you gross farm profits instead of
your actual | net earnings from farming.

I ggurgmss tfarm profits were more than
$2,400, and your net farm profits were less
than $1,600, you can report $1,600 0n ling 4,

. There s no limit on how many times you

© " canelect this optional method. If you use

this method, you must apply it to all farm
earnings from self-employment for the year,
This method can be used to increase or
decrease net farm earnings, even if the
farming operation resuited in a loss. You
may change the method (from actual net to
optional net or the reverse) after you file
your return,

_For a farm partnership, your share of
gross income is figured according to the
partnership agreement. With guaranteed
payments, your share of the partnership’s
gross income is your guaranteed payment

_Plus your share of the gross income after
they are reduced by all guaranteéd payments

, of the partnership. Limited partners should
include only guaranteed payments.

Optional Method for Figuring
Net Earnings From Nonfarm
- Self-Employment .

You may be able to use an optionat method
to figure your net earnings from nonfarm
self-employment if your net nonfarm profits
from nonfarm self-employment are less ~
than $1,600 and less than two-thirds of

* your gross nonfarm income.

' You may use this optional method if you

_ - are regularly self-employed or regularly a

member of a partnership. You meet this
.requirement if you had actual net earnings
from self-employment of $400 or more
" (including your distributive share of the

. income or Joss from any partnership of
which you are a member) from nonfarm and
farm businesses in at least 2 of the 3years
immediately before the year for which you
use the nonfarm option.

You may report two-thirds of your gross
nonfarm income (but not more than -
$1,600) as your net earnings from self-
employment on line 6, but you may not
report less than your actual net earnings
from nonfarm self-employment.

- For a nonfarm partnership, your share of
gross income is figured according to the

Methnd:

. Using Both Optl

Workshest (Keep fur your recerds)

1f you have both nonfarm and farm income,
Yyou may only use the nonfarm optional
method if your actual net earnings from
nonfarm self-employment are less than
$1,600. In all combined cases, your net
.nonfarm profits must be less than two-

;. thirds of your gross nonfarm income to use

* the nonfarm option. If you qualify to use
both options, you may report less than
actual total net earnings but not less than
actual net earnings from nonfarm seff-
employment alone. .

 If you use both options in figuring net
earnings from self-employment, your
maximum combined total of net eamings
trom self-employment for any tax year
cannot be more than $1,600.

Lined -
Enter % of the smaller of:
® the total of the gross profits from all
" Schedules F, line 31 or line 87, and
v Schedules K-1 (Form 1065), line 17b; or
¢ $1600.
Line6
Enter the smallest of:-
* $1,600; °
® 3 of the total of gross income from ail
SchedulesC, line 5, plus the distributive
- share of gross profits from all nonfarm
partnerships, Schedule K-1 (Form
1065), line 17c; or .
®. The amount on line 5 if you also had
farm income and elect the farm .
optional method.

Part i} )

C of Social Security
Self-Employment Tax
Line11a

)f you are a U.S. Government employee
whose pay is subject ONLY to the 1.3%
hospital insurance benefits tax (Medicare), *
do NOT include misgaay as socfal security
wages on Schedule SE, line 11a. Social
security wages entered on line 112 are
wages subject to the old-age, survivors, and
disability insurance tax in addition to the
hospital insurance benefits tax.

Note: Also see the instructions for Form

1‘ %g, line 61, to see if you must file Form

Figure your self-employment tax using

. the rate below line 13. Do not reduce the

ra:e by the hospital insurance benefits tax
rate. M

1t you are a U. S. Government employee

whose pay is subject ONLY to the 1.3%
hospital i benefits tax (Medi

1. Enter line 9 from Schedule SE. . 1.
2, Enter line 12a from :
Schedule SE . . . .2,

3 Enter your'

‘'quafified” U.S. .

Govemnment wi N . .
here and on line

12bof Schedule SE3.

4: Subtract _line 3
from fine 2, (It zero
or less, enter -0-.) 4,

. Multiply the smatler of line 1 or.

© line2by.092 ,

6. Multipty the smailer of tine 1 o, *
line 4 by 021 8.
7. Add lines 5 and 6. Enter on line

14 of Schedule SE and on
Form 1040, line51 . . ..., . 7.

-

Instructions for
Schedule F .
Farm Income and Expenses
Changes You Should Note

New rules apply that may limit the amount
of your recovery deduction for depreciation
and investment credit for certain property
used in your trade or business or held for
the production of income and placed in
service after June 18, 1984,

e For calgnd:r year 1984, the recovery
ora " i

may net exceed $4,000, and the
investment tax credit may not exceed
$1,000. In figuring your recovery
for of this limi

the section 179 expense deduction is
treated as a recovery deduction, The
above amounts are further reduced if
your business use is less than 100%. .

® The section 179 expense deduction and
investme:* credit are not allowed for
“listed Froperty,” such as cars and other

p property; -
property generally used for entertainment,
recreation, or amusement; and certain
other property not used more than 50% in
your trade or business.

For more details, get Publication 534,

Depreciation, and Publication §72,

Investment Credit.

Beginning January 1, 1985, any person
engaged in a trade or business who receives
cash of more than $10,000 in one or more

« related transactions may be required to file

Form 8300. .
Purpose of Schedule

* and your combined wages and self-

partnership agy . With
. payments, your share of the partnership's ~ *
gross income is your payment

earnings {lines 9, 11c, and
12b of Schedule SE) are in excess of
$37,80Q, skip line 13 of S SE and

Use Sy F to report farm income and
expenses if you file Farms 1040, 1041, or

1065. Please get Publication 225, .

Farmer's Tax Guide, for additional

plus your share of the gross income after
they are reduced by all guaranteed payments
of the partnership. Limited partners should
include only guaranteed payments.

\The limit for the optional method for
nonfarm self-employment is 5 years. The §
years need not be consecutive.

Page 32 -

the worksheet below. Be sure to
enter your “'qualified”’ U.S. Government
wages on line 12b of Schedule SE if you use
this worksheet, '*Qualified"’ .S, -
Government wages are your Government
wages, which are subject only to the 1.3%
hospital insurance benefits tax.

t has samples of filled-in forms
and schédules, and lists important dates
that apply to farmers. You may also want to
get Publication 534,

If you were required to make estimated tax
payments in 1984 and you underpaid your
estimated tax, you may be charged &
penalty. However, you will not be charged &
penalty if you meet the following tests:

ovL
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- Investment Credit, You may be ableto
take a credit for part of the cost of B
qualifyirig praperty used in your trade or |

- business. To see if you qualify, get Form
3468, Computahon of Investment Credit.

1f you dispose of lnvestment credit
- property before the end of its class life or

- life years, or the use of the property -

* . changes so that it no longer qualifies, you:

have to refigure the credit. Get Form

42;5 Recapture of Investment Credit, fo:

Unes4 :

Enter expenses not Jisted on another Ime
such as:
o office sunplles
® advertising.
® car and truck expenses. Vou can deduct
‘what it cost you to run your car or truck, or
take the fixed mileage rate, The rate is 20
cents a mile up to 15,000 miles, and 11
cents a mile for each mile after that. If you
_use more than one vehicle for business, you
must use the actual cost. If you use the
vehicle for both personal and farm
purposes, show only the miles (or costs),
which apply to farming.

For vehicles that have been fully
‘depreciated, the rate is 11 cents a mile.

If you use the fixed rate, the vehicle is
considered to have a usefu life of 60,

miles of business use at the maximum fixed *

mileage rate.

- -Note: If you place a car or truck in service
after December 31, 1980, and take the
fixed mileage rate, you are treated as having
alacted to exclude this vehicle from ACRS.

- For more details, get Publication 463,
Travel Entemnnment and Gift Expenses.
Nota: if you use certain highway trucks,
truck-trailers, tractor-trailers, or buses in
your trade or business, you may have to pay
a Federal highway use tax on these vehicles.
Get Form 2290, Heavy Vehicls Use Tax
Retumn, to see whether you are subject to
the tax.
® any loss from this activity that was not
allowed as a deduction last year because of
the at-risk provisions. This is treated as 2
deduction allocable to this activity in 1984

i you have a loss, go on to line 57 before

Line 56

entering your loss on line 56. If you fail to
answer the question on line 57, processing
of your tax return may be delayed. .
Enter the net profrt or deductible loss
here and on Form 1040, line 19, and ~
Schedule SE, Part 1, line 1 (or Form 1041,

" line 6). Partnershlps should stop here and
.enter the profit or loss on this line and on

Form 1065, line 8.

Line 57

If you have (1) a loss from any farming
activity that you engaged in as a trade or
business or for the production of income,
except the holding of real property (other
than mineral property), and (2) you have _
amounts for which you are not at risk in the
activity, use Form 6198, Computation of .
Deductible Loss From an Activity Descnbed
in Section 465(c), to determine the
allowable loss to report on Schedule F.
Amounts for which you are not at risk are
amounts such as the following:
® nonrecourse loans used to finance the *
activity, acquire property used inthe
activity, or acquire your interest in the
activity, unless they are secured by property

- not used in the activity;

® loans from related parties (section
267(b));

® loans from someone who has an interest
in the activity other than as a creditor; and

® amounts protected against loss by a
guarantee, stop-loss agreement, or slmllar
arrangement.

For more details, get Publication 536, .
Net Operating Losses and the At-Risk
Limits. Also see Form 6198 and its
instructions for more information.

Answer the question on line 57 *'YES" if-
you have any amounts for this farm that:
# you borrowed from a person who is
related to you under section 267(b); OR
® you borrowed from a person who has an
interest in the business (other than as a-
creditor), OR
® you are protected against lossbya .
guarantee, stop-loss agreement, or similar

OR

. ization of qualifying
and reforestation costs over an 84-month
period. -

- & amortization of certain business startup
costs over a period of at least.60 months.

Use Form 4562 to figure your

amortization deduction. Include on line 54
of Schedule F the amount of the deduction
from Form 4562, Part Il

For more information on amortization, .

- & you are not personally required to pay

back the money.

If you do not have any of these kinds of
amounts for which you are not at risk in this

* business, then answer the question *'NQ."

Enter the full loss on line 56 and on Form
1040, line 19, and Schedule SE, Part |, line
1 (or. Form 1041, line 6).

if you answered “YES" to the questlon

on line 57, enter on line 56 either the
amount of your loss or the amount for which

you are considered at risk, whichever is
smaller. For exampl2, if your loss is $1,000

. and your amount at risk is $400, you would
.. enter ''($400)" on line 56. Or, if your loss is

$1,000 and your amount at risk is $1,200,

- enter''($1,000)" on line 56.

if your at-risk amount is zero or less,
enter zero on fine 56.

- Also enter this amount as your loss from

. farming on Form 1040, line 19, and R

Schedule SE, Part, Ime 1(or Form 1041,
line 6).

If, in addition to the amount that you
report on Schedule F, you sell or otherwise
dispose of (1) an asset used in an activity to
which the at-risk rules apply, or (2) any part

. of your interest in an activity to which the
- at-risk rules apply, and you have amounts in

the activity for which you are not at risk, see
the instructions for Form 6198

Part il .
Farm Income

Accrual Method

if you use the accrual method, report farm
income when you earn it, not when you
*receive it. Generally, you must inventory .
your animals and crops if you use this
method. See Publicatlon 538, Accounting
Periods and Methods, for exceptions,
inventory methods, and how to change from
accrual to cash methods of accounting.

. Lines 58 through 74

For each item listed, fill in columns (b}, (¢),
(d), and (e) across. See the line-by-tine
instructions for Part | for more information,
Partiv '

Summary of Income and
Deductions

“Accrual Method

Lines 78 and 79

See instructions for Part 1, lines 24 and 25.
Line 80 '

If you take a credit for Federal gasollne tax
on your 1984 income tax return, enter the
amount of the credit on this line,

Line 81

if you are due a refund of State gasoline tax
for 1984, enter the amount here.

Line 82
See instructions for Part |, line 29.

Lines 89 and 90

See instructions for Part 1, lines 56 and 57.

Page 35 ~

1984 Tax Table

Bned on Taxable Income
mwmmlmnmolhummm
) . “
Examplo' Mr. and Mrs. Brown areflllng a joint return. Thelr at + Bt Married [Head
taxable income on line 37 of Form 1040 is $25,325, First, they magi-d "I o B i I
find the $25,300-25,350 income line. Next, they find the column . m“m
for married filing jointly and read down the column. The amount Yourtsxle— .
shown where the income line and filing status column meet is 25200 25,250] 4,633 3.621 5770 4,289
$3,646. This is the tax amount they must wri fin ' 25,250 25,3001 4,643 5769 4,303
bovaay ey te on fine 38 of their —» |25300 25350 4689 8808 4317 -
25,350 25,4001 4,678 5827 4331
t lina 37 ) - - [iine a7
taxable And you are— fm ‘ And 2e— ’
_fneoma) I~ ncome) is-— you i
At But Married At But’ | Single | Married] Married
lonst fess fling | fiting jeast  less fling |fling :‘:ﬂV
rately .
Your tax is— ° Your tax ls—
081,700 s s s0 40 2425 12 0 78 12 3400 3450 124 <3 197 124
) "| 2425 24s0]. 15 0 81 15| 3450 2500/ 130 8 203 <|§o
1,700 1,728 0 ] o 2450 2475 18 0o 84 18 3 355| 138 14 200 138
:,gz :m 8 8 ; of 2475 2500 21 0 87 2t) 355 3800 122 18 ‘215 140
0l s eno’ K as
L 1rrs 1s|. o 0 - 10 o| 2500 2528 23 0o 8 23] 3 3650! 148 25 221 148
2,525 2550 26 0 52 26] 36503700 154 30 227 15t
© 1000 ve2s| o °o 12 of 2350 2578 29 0 95 20| 3700 375 160 38 233 187
‘1':25 by H o 15 - o 27 £ 0 99 32| 3750 3800 168 41 239 162
1,850 1,875 [ 0o 18 of 2600 2625 34 0 100 34 s8%0| 172 | 47 °
' 1,875 1,900 0 0 2 o| 2625 2850 37 0 103 37| 3,850 3900{ 178 ' 5; % :gg
l 2, 2,675| 40 0 106 40| 3,000 3050| 18¢ 58 . 259 .179
:,m :,::: g g 23 of 2,675 2,700 4 0 109 43| 3,950 4,000/ 180 63 266 184
i10s0 1678 .o 9 = Yarmo 27| 45 -0 1 as | 4000
{1975 2:000 0 0 32 - of 2725 275 48 0 ¥4 4B aong q0s0] 198 278 180
2750 2,778 51 0 17 51| 4 X
2000 4050 4,100| 202 74 280 195
2 2775 28000 54 0 120 54 4100 4150| 208. 80 287 201
©2,000 2,025 [] 0 34 .0 2800 2828 58 . 0 123 sg| 4150 4200 214 85 204 208
2,025 2,050 0 0 37 .0 2825 25850] . 58 0 128  s9f .
,2:080 2078 ° o 40 o] 2850 ae38| a5 0 128 o 4290 425" 20 @1 301 or2
12,075 2,100 o 0 43 o| 2,878 2! 65 o 132 5| 4,250 4,300) 226, 96 308 217
2 . X 4350} 232 102 N5 ‘23
2,100 2,125 [} o 45 . of 2000 2923 % 0 135 7| 4350 4400 238 107 322 " 228
12125 2,150 [ 0 48 of 2 ! 0 138 70
12,150 2175 ° 0o 51 of 2950 2975 73 0 141, 73 :::g :ﬁ 25 e ] 540
12175 2,200 0 0 54 0 1";-;003-000 76 O 144 78 4500 4550| 259 124 343 248
12,200 2,225 [} ¢ 58 0 . wom %
2225 27250 ° 0 &9 of 3000 30s0]. o 0 149 273 138 357 258
2250 2278 H o @2 ol 3050 3100 0 155 280 - 140 384 284
12275 2300 0 o 6 ol 3100 3150| 91 0 18 287 148, 3Tt 270
. 3150 32000 96 o 167 204 151 378 278
12300 2325| b1 0 67 bif 3200 325 102 o 73 i
12,325 2350 4 o 70 4 3250 33000 107. 0 179 oags }S; ﬁ gg:
2,350 2375 7 0 73 7] 3,300 335 113 0 18 3NS5 168 399 204
2,375 2400/ 10 O 78 10| 3350 3400/ 118 0 191 322 173 408 300
*This column must aiso be used by a qualitying widow{er). Continued on next page
‘1 : 8 f your taxabie income ks exactly $1,700, your tax s zero, © I your taxebie income Is exactly

b If your taxabile income Is exactly $2,300, youvhth $3,400, youn.lxlam

1443
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41,000 44,000 47,000
41,000 41,050(10,139 8,198 12,215 9,410]44,000 44,050/11,380 9,186 13,511 10,460/ 47,000 47,050|12,640 10,238
41,050 41,100110,158 8,213 12,236 c.an 44,050 44,100(11,401 8,203 13,534 10,477)47,050 47,100|12,861 10,257
41,100 41,150]|10,177 8229 12,257 8, 44,100 44,150(11,422 9,219 13,556 10,495/ 47,100 47,150(12,682 10,276
41,150 41,200{10,196 8246 12278 0,462/ 44,150 44,200(11,443 6,236 13,579 10,512/ 47,130 47,200{12,703 10,285
41,200 41,250(10.215 8,262 12,299 9,480/ 44,200 44,250/11,464 9,252 13,601 10,530 47,200 47,250(12,724 10,314 14,951 11,757
41,250 41,300]10,234 8279 12,320 0,497|44,.250 44,300}11,485 9,260 13,624 10,547| 47,250 47,300 14,974 11,778
41,300 41,350(10,253 8,205 12,341 9,515/ 44,300 44,350/11,508 9,285 13,646 10,565| 47,300 47,350 14,896 11,799
41,350 41,400(10272 8312 12,362 9.53244,350 44,400|11,527 9,302 13,669 10,582/ 47,350 47,400 15,019 11,820
41,400 41,450|10291 5328 12,383 9,550 44,400 44,450|11,548 9,318 13,691 10,600/ 47,400 47,450 15,041 11,841
41,450 41,500/10310 8345 12,404 .9,567| 44,450 44,500111,568 9,335 13,714 10,617| 47,450 47,500 15,084 11,862
41,500 41,550|10,330 8,361 12,425 9,585]44,500 44,550(|11,500 9,351 13,736 10,635/ 47,500 47,550 15,086 11,883
41,550 41,600(10351 87378 12446 0,602] 44,550 44,800{11,611 9,368 13,759 10,652| 47,550 47,600]12, u} uo:q 15,109 11,904
41,600 41,650(10372 8,394 12487 0,620{44,600 44,650(11,632 9,384 13,781 10,670] 47,600 47,850|12,892 10,466 —u 131 11,925
41,850 41,700(10,383 + 8411 12488 0,637/44,650 44,700( 11,653 9,401 13,804.10,687| 47,650 47,700]/12,913 10,485 15,154 11,948
41,700 41,750(10.414 8,427 12,509 9,655| 44,700 44,750(11,674 9417 13,826 10,707| 47,700 47,750|12,934 10,504 15,176 11,967
41,750 41,800(10435 8,444 12,530 9,672] 44,750 :os 11,695 9,434 13,849 10,728/ 47,750 47,800|12,955 10,523 15,199 11,988
41,800 41,850(10,456 8,480 12,551 9,690{44,800 44,850(11,716 0,450 13.871 10,749]47,800 47,850/12,976 10,542 15,221 12,009
41,850 41,900(10477 8,477 12,572 9,707| 44,850, 44,800 11,737 9,467 13,894 10,770(47,850 47,900{12,997 10,561 15,244 12,030 -
41,900 41,950(10,488 8,483 12,583 9,725/44,900 44,050/11,758 90,483 13,916 10,791] 47,900 47,950]13,018 10,580 15,266 12,051
41,950 42,000(10,519 8,510 12,614 9,742] 44,950 .u§ 11,779 9,500 13,839 10,812| 47,950 48,000]113.039 10,599 15,289 12,072
__A2000 i 45,000 : : 48000
42,000 42,050(10,540 8,526 12,635 9,760/ 45,000 45,050(11,600 9,516 13,961 10,833| 43,000 48,050/13,060 10,618 15311 12,093
42,050 42,100(10,561 8,543 12,856 9,777/45,050 45,100(11,821 9,533 13,684 10,654| 48,050 48,100/13,081 10,637 15,334 12,114
42,100 42,150|10,582 8,559 12,677 9,785/45,100 45,150/11,842 9,548 14,008 10,875} 48,100 48,150|13,102 10,656 15,356 12,135
42,150 42,200{10,603 8576 12,698 9,812|45,150 45,200{11,863 9,566 14,029 10,696{ 48,150 48,200/13,123 10,675 15,379 12,156
42,200 42,250{10,624 8592 12,719 0,830/ 45,200 45,250|11,684 0,582 14,051 10,917| 48,200 48,250|13,144 10,694 15401 12,177
42,250 42,300/10,645 8,609 12,740 9,847|45,250 45,300/11,905 9,589 14,074 10,938/48,250 48,300(13,185 10,713 15,424'12,198
42,300 42350(10,666 8,625 12,761 ©,865|45,300 45,350/11,028 9,615 14,096 10,959/ 48,300 48,350(13,188 10,732 15,446 12,218
42,350 42400(10,687 8,842 12,782 9,882| 45,350 45,40011,947 9,632 14,119 10,980/ 48,350 48,400(13,207 10,751 15,469 12,240
42,400 42450(10,708 8,658 .12,803. 9,900] 45,400 45,450{11,068 0,648 14,141 11,001| 48,400 48,450(13,228 10,770 15,491 12,261
42,450 42,500110,720 8,675 12,824 9,917]45,450 45,500/11,989 9,665 14,164 11,022| 48,450 48,500(13,249 10,789 15,514 12,262
42,500 42,550(10,750 8,891 12,845 9,935/ 45,500 45,550(12,010 9,681 14,186 11,043 48,500 48,550|13,270 10,808 15,536 12,303
42,550 42,600|10,771 8,708 12,868 9,952|45,550 45,600/12,031 9,698 14,209 11,064/ 48,550 48,600(13,291 10,827 15,559 12,324
42,600 42,650|10,792 8,724 12,887 9,970/ 45,600 45,650(12,052 0,714 14,231 11,085/ 48,600 48,650/13,312 10,846 15581 12,345
42,850 42,700(10,813 8,741 12,908 9,887{ 45,650 45,700(12,073 6,731 14,254 11,106| 48,650 48,700]13,333 10,865 15,604 12,368
42,700. 42,750(10.834 8,757 12,929 10,005/ 45,700 45,750(12,094 9, 14,278 11,127] 48,700 48,750113,354 10,884 15,626 12,387
42,750 42,600|10,855 8,774 12,950 10,022| 45,750 45,800(12,115 9, 14,293 11,148] 48,750 48,800)13,375 10,903 15,649 12,408
42,800 42,850(10,876 8,790 12,871 10,040| 45,800 '45,850(12,136 9, 48,800 48,850113,396 10,922 15671 12,420
42,850 42,900|10,897 * 8,807 12,994 10,057] 45,850 45,900|12,157 9| 48,850 48,900{13.417 10,941 15,694 12,450
42,900 42,950/10,918 8,823 13,018 10,075/ 45,900 4595012,178 9,820 :ug 11,2111 48,900 48,950(13.438. 10,960 15,716 12,471
42,950 43,000,10,939 8,840 13,039 10, oo|nh 45950 48,000/12,199 9,839 14,389 11,232 48,950 49,000(13.459 10,979 15,739 12,492
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43,000 43,050)|10,960 8,856 13,061 10,110| 46,000 48,050|12,220 9,858 14,411 11,253 49,000 49,050(13,480 10,988 15,761 12,513
43,050 43,100{10,881. 8,873 13,084 10,127{48,050 46,100{12,241 0,877 14,434 11,274/ 49,050 49,100(13,501 11,017 15,784 12,534
43,100 43,150111,002 8,889 13,106 10,145/ 46,100 46,150/12,262 9,696 14,456 11,285/ 49,00 49,150[13,522 11,036 15,806 12,555
43,150 43,200111,023 8,906 13,929 10,162] 48,150 46,200/12,283 9,915 14,479 11,316/ 49,150 49,200/13,543 11,055 15,828 12,576
43,200 43,250}11,044 8,022 13,151 10,180} 48,200 48,250|12,304 0,934 14,501 11,337/ 49,200 49,250{13,564 11,074 15851 12,597
43,250 43,300(11,065 8,939 13,174 10,197| 48,250 46,300(12,325 9,953 14,524 11,358 49,250 49,300(13,585 11,093 15,874 12,618
43,300 43,35011,086 8,855 13,196 10,215] 48,300 AG“MM“ 12,346 9,972 14,546 11,379 49,300 49,350({13,608 11,112 15896 12,639
43,350 43,400111,107 8,972 13,219 10,232 48,350 48, 12,367 9,991 14,569 11,400( 49,350 48,400{13,627 11,131 15919 12,660

,400 43,450111,128 8,938 13,241 10,250] 48,400, 46,450|12,388 10,010 14,591 11,421/ 49,400 49,450|13,648 11,150 15941 12,681
43,450 43,500|11,149 9,005 13,264 10,267| 48,450 46,500{12,408 10,020 14,614 11,442| 49,450 49,500|13,669 11,189 15,984 12,702
43,500 43,550)111,170 9,021 13,288 10,285] 46,500 48,550(12,430 10,048 14,636 11,463| 49,500 49,550{13,690 11,188 15986 12,723
43,550 43,600 11,191 9,038 13,309 10,302 Suwo 48,800 12,451 10,087 14,859 11,484 49,550 49,600(13,711 11,207 16,009 12,744
43,600 4365011212 9,054 13,331 10,320{ 48,800 46,650|12,472 10,088 14,681 11,505/ 49,600 49,650(13,732 11,226 16,031 12,765
4,650 43,700)11,233 9,071 13,354 10,337| 48,650 46,700)12,493 10,105 14,704 11,526 49,650 49,700113,753 11,245 16,054 12,786
43,700 43,750)11,254 9,087 13,376 10,355/ 46,700 46,750{12.514 10,124 14,726 11,547| 49,700 49,750(13,774 11,264 16,076 12,807
43,750 43,800|11.275 9,104 13,399 10,372|46,750 46,800(12,535 10,143 14,749 11,566/49,750 49,800(13,795 11,283 16,089 12,828
43,800 43,850/11.266 6,120 13.421 10.390| 46,800 46,850(12,556 10,182 14,771 11,589 49,800 49,850/13,816 11,302 16,121 12,849
43,850 43,000(11,317 9,137 .13,444 10,407| 46,850 46,900]12,577 10,18t 14,704 11,610/ 49,850 49,900(13,837 11,32t 18,144 12,870
43,900 43,950(11,338 9,153 13,466 10,425] 48,900 48,850|12,588 10,200 14,816 11,631/49,000 49,950|13,858 11,340 16,166 12,891
43,950 44,000(11,359 9,170 13,489 10,442{ 46,950 47,000(12,619 10,219 14,839 11,652/ 49,950 50,000(13,879 11,359 16,189 12,912

* *This column must also be used by a quatifying widow(er).

50,000 or over—use tax rate schedutes
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1984 Tax Rate mﬂ—-ﬂﬂ——_ﬂw ' Your zero bracket amount has been bullt Into these Tax Rate Schedules.

Cautlon: You must use the Tax Table instead of these Tax
Rate Schedules if your taxable income is less than $50,000
unless you use Schedule G, Income Averaging, to figure

your tax. In that case, even if your taxable income Is less
than $50,000, use the rate schedules on this page to figure
your tax.

Schedule X Schedule 2
Single Taxpayers Unmarrled Heads of Household
Use this Schedule if you checked 1___._m Status Box 1 on Mﬁ"ﬁﬁnﬂﬁﬁ married persons who live apart--sae pago 5 of
Form 1040—
Use this schedule it you checked ﬂ.::. Status Box 4 on
Form 1040—
1f th nt Ent
+ Form 1040, lins Form 1040, Form 1030rtie . Form 1040,
37is: Bt not _ line38 w‘awuui 37is: But not line 38 b ofthe
Over— over— ' i over— Over— over— - . uﬁlevli
$0 $2,300 —0— $0 $2,300 —0
2,300 3400 ... ... 11% $2,300 2,300 4,400 C ieiaeas 1 uut $2,300
3,400 4,400 :»— +12% 3,400 4,400 6,500 $231 + 12% 4,400
4,400 6,500 241 + 14% 4,400 6,500 8,700 483 + 14% 6,300
6,500 8,500 535 + 15% 6,500 8,700 11,800 791 +17%, 700
8,500 10,800 - 8354+ 16% 8,500 11,800 15,000 . 1,318 + 18% 1,800
10,800 12,900 . 1,203 +18% 10,800 15,000 18,200 1,894 + 20% 15,000
12,900 15,000 1,581 + 20% 12,900 18,200 23,500 2,534 + 24% —onnoo
15,000 18,200 2,001 + 23% 15,000 23,500 28,800 3,806 + 28% 23,500
18,200 23,500 2,737 +26% 18,200 28,800 34,100 5,290 + 32% nb“us
23,500 28,800 4,115+ 30% 23,500 34,100 44,700 6,986 + 35% 34,100
28,800 34,100 5,705 + 34% 28,800 44,700 60,600 10,696 + 42% 44,700
34,100 41,500 7,507 + 38% 34,100 60,600 81,800 17,374 + 45% s.as.
mww% wm.woo ~M‘uuo +42% - 41,500 81,800 108,300 26,914 + 48% o—.woo
300 | BLB00  16115+48% 55300 | 108300 - ... 39,634 + 50% .
81,800." . ... 28,835 + 50% 81,800 108,300
Schedule Y

Married Taxpayers and Qualifying Widows and Widowers

Married Fliing Joint Returns and Qualifying Widows and
i_._cin=

Use this schedule if you checked Flling Status Box 2 or 5
on Form 1040~

|f the 2amount on Enteron

Married Filing Separate Returns

Use this schedule if you checked Fliing Status Box 3 on
Form 1040—

Form 1040, line Form 1040, .1.."«:3» -u.%m.v:_n_“u mu“_. w.o_&o
37 ut line 38 of the Iis: line 38 of the
not amount . . But not amount
Over— over-— over— Over— over— over—
$0 $3,400 —0— ’ $0 $1,700 -—0—
3,400 5500  ....... 11% $3,400 1,700 27% ... 11% $1,700
5,500 7,600 $231 + 12% 5,500 2,750 3,800 $115.50 + 12% 2,750
7,600 11,900 483 + 14% 7.600 3,800 5950 ° 241,50 + 14% 3,800
11,900 16,000 1,085 + 16% 11,900 5,950 8,000 542.50 + 16% 5,950
16,000 20,200 1,741 + 18% 16,000 8,000 10,100 870.50 + 18% 8,000
20,200 24,600 2,497 + 22% 20,200 10,100 12,300 1,248.50 + 22% 10,100
24,600 29,900 3,465 + 25% 24,600 12,300 14,950 1,732.50 + 25% 12,300
29,900 35,200 4,790 +28% 29,900 14,950 17,600 2,395.00 + 28% 14,950
35,200 45,800 6,274 + 33% 35,200 17,600 22,900 3,137.00 + 33% 17,600
45,800 60,000 9,772 + 38% 45,800 22,900 30,000 4,886.00 + 38% 22,900
60,000 85,600 15,168 + 42% 60,000 30,000 42,800 7.584.00 + 42% 30,000
85,600 109,400 25,920 +45% 88,600 42,800 54,700  12,960.00 + 45% 42,800
109,400 162,400 36,630 + 49% 109,400 54,700 81,200  18,315.00 + 49% 54,700
162,400 ... .. 62,600 + 50% 162,400 81,200 ceveee. 31,300.00 + 50% 81,200
Page 42
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Privacy Act and Paperwork
Reduction Act Notice
The Privacy Act of 1974 and Paperwork
Reduction Act of 1980 say that when we
ask you far information, we must tell you:
a. Our legal right to ask for the information.
b. What major purposes we have in asking
tor it, and how it will be used.
¢. What could happen if we do not receive
- it
d. Whether your response is voluntary,
required to obtain a benefit, or mandatory
under the law.
For the Internal Revenue Service,
the laws include:
. (Tax returns and any papers filed
with
® Any quesuons we need to ask you
sowe can:
Complete, corrkct, or process your .
return.

Fig‘tre your tax.
Collect tax, interest, or penalties.
Qur legal right to ask for information is

. *Internal Revenue Code sections 6001 and
6011 and their regulations. They say that

you must file a return or statement with us
for any tax you are liable for. Your response
is mandatory under these sections. Code
section 6109 and its regulations say that
you must show your social security number

- on what you file. This is so we know who you

are, and can process your return and
papers.

You must fill in all parts of the tax farm
that apﬁly to you, But you do not have to
check the boxes for the Presidential
Election Campaign Fund.

We ask for tax return information to
carry out the internal Revenue laws of the
United States. We need it to figureand -
collect the nght amount of tax.

We may give the information to the
Department of Justice and to other Fedeval

agencies, as provided by law. We may also
give it to States, the District of Columbia,
and U.S. commonwealths or possessions to
carry out their tax laws. And we may give it
to foreign governments because of tax
treaties they have with the United States.

If you do not file a return, do not provide
the information we ask for, or provide
fraudufent information, the law provndes
that you may be charged penalties and, in
certain cases, you may be subject to
criminal prosecutlon We may also have to
disallow the exemptions, exclusions,
credits, deductions, or adjustments shown
on the tax return. This could make the tax
higher or delay any refund. Interest may
also be charged.

Please keep this notice with your
records. It may help you if we ask you for
other information. If you have questlons
about the rules for filing and giving
information, please call or visit any Internal
Revenue Service office.

1984 Earned Income Credit Table caution: Thisis Not a Tax Table

To find your earned income credit: Read

amount from the Earned Income Credit

earned income credit. Enter that amount on

down the column titled “If line 3or 4 of the ~ Worksheet on page 16. Read across to line 5 or 6 of th h i
worksheet is— '’ and find the appropriate the right and fﬁ\a the amount of the applies. of the worksheet, whichever
Hiine 30r 4 of Your itline 3 or & of Your |[Ifline3or4of Your |Ifline3or4of ¥
the worksheet Is— It“amod the worksheet is— lnm.ﬂ the worksheet is— earned | the wovluln:t Is— o::’r:ed ::ilt:r:osrl:s,h‘-:!' is— :::‘r:nd
B t Income Butnot Income But income Butnot Income - Income
Over Lo f;:m -Ovor over ¢ ‘:.dlt Over  ou0r Iclm!h Over [ or :udlt Over But not Ic‘r_eflk
$0 $50 $3 $1,800 $1,850 $183 | $3,600 $3,650 %363 56.350 '$6,400  $453 $8,150 $8,200 .$228
.+ 50 100 8 1,850 1,900 188 3,650 3,700 368 6,400 6,450 447 8,200 3:250 ) 222
100 150 13 1,900 1,950 193 3,700 3,750 373 6,450 6,500 441 8250 8,300 216
150 200 18 1,950 2,000 198 3,750 3,800 378 6,500 6,550 434 8,300 8350 209
200 250 23 2,000 2,050 203 3,800 3,850 383 6,550 6,600 428 8,350 8,400 203
250 300 28 2,050 2,100 208 3,850 3,900 388 6,600 6,650 422 8,400 - 8’.450 197
300 350 33 2,100 2,150 213 3,900 3,950 393 6,650 6,700 416 8,450 8500 . 191
350 . 400 38 2,150 2,200 218 3,950 4,000 398 6,700 6,750 409 8,500 8,550 184
400 450 43 2,200 2,250 223 4,000 4,050 403 6,750 6,800 403 8,550 8,600 178
450 500 R 48 2,250 2,300 228 4,050 4,100 408 6,800 6,850 397 8,600 8650 -172
500 550 53 2,300 2,350 .233 4,100 4,150 413 6,850 6,900 391 8,650 8,700 166
550 600 58 2,350 2,400 238 | . 4,150 4,200 418 6,900 6,950 384 8,700 8750 159
600 650 63 2,4007 2450 243 4,200 4,250 423 6,950 - 7,000 378 8,750 8,800 153
650 700 68 2,450 2,500 248 4,250 4,300 428 7,000 7,050 372 8,800 8,850 147
700 750 73 2,500 2,550 253 4,300. 4,350 433 7,050 7,100 366 8,850 8,900 141
750 800 78 2,550 2,600 258 4,350 4,400 438 7,100 7,150 359 8,900 8,950 134
800 850 83 2,600 2,650 263 4,400 4,450 443 7,180 7,200 353 8,950 9,000
, 3 2 , & & , , - 128
850 900 88 2,650 2,700 268 4,450 4,500 448 7,200 7,250 347 .9,000° 9,050 122
900 950 93 2,700 2,750 273 4,500 4,550 453 7.250 ‘7,300 341 94050 9,100 116
950  1,000. 98 2750 2,800 278 4,550 4,600 458 7,300 7,350 334 9,100 9,150 . 109
1,000 1,050 103 2,800 2,850 283 4,600 4,650 463 7,350 7,400 328 9,150 9,200
3 2 , X ¢ s , ,200 - 103
1,050 1,100 108 ‘2,850 2,900 288 4,650 4,700 468 7,400 7,450 322 9,200 9,250 97
1,100 1,150 13 2,800 2,950 - 293 4700 4,750 473 7,450 27,500 316 9,250 9,300 91
+ 1,150 1,200 118 2950 3,000 298 4,750 4,800 478 7,500 7,550¢ 309 9,300 9350 84
.L200 1,250 123 | . 3,000 3,050 303 4,800 4,850 483 7,550 7,600 303 9,350 9,400 78
1,250 1,300 128 3,050 3,100 . 308 4,850, 4,900 488 7,600 7,650 297 9:400 9:450 R 3
1,300 1,350 133 3,100 3,150 313 4,900 4,950 493 7,650 7,700 291 9,450 9,500 66
1,350 1,400 138 3,150 3,200 318 | - 4,950 5,000 - 498 7,700 7,750 284 9,500 9,550° 59
1,400 1,450 143 3,200 3,250 ° 323 5,000 6000 500 |- 7750 7800 278 9,550 9,600 53
1,450 1,500 ° 148 3250 3,300 328 6,000 . 6,050 497 7,800 7,850 272 9:600 9:550 47
1,500 1,550 153 3,300 3,350 333 6,050 6,100 491 7,850 7,900 266 9,650 9,700 41
1,550 1,600 158 3,350 3,400 338 6,100 6,150 484" 7,900 7,950 259 9,700 9,750, 34
1600 1650 163 | 3400 3450 343 | 6150 6200 478 | 7950 se000 253 | - 9750 om0 28
1,650 1,700 168 3,450 3,500 348 6,200 6,250 472 8,000 8,050 247‘ 9,800 9,850 22
1700 1,750 173, 3,500 3,550 353 6,250 6,300 466 8,050 8.100 - 24] 9,850 9,900 16
1,750 1,800 178 3,550 3,600 358 6,300 6,350 459 8,100 8,150 234 9,900 ~9,950 9
’ 9,950 9,999 3
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1984 Optional-State Sales Tax Tables

[{] you kept records that show you paid more sales tax than the table for your
State indicates, you may claim the higher amount on Schedule A, line 8a.)

Your itemized deduction for general sales tax paid
can be estimated from thess tabies plus ar)y quaifing
sales taxes paid on the items listed on page
To use the tables:

Step 1—Figure your total avaitable income. (See
note to the right).

$tep 2—Count the number of exemptions for you
anid your family. Do not count exemptions claimed for
being 65 or over or blind as part of your family size.

Step 3 A—It your total available income is not aver

* 340 000 tind the income fine for your State on the

tables and read across to find the amount of sales tax for
your family size.

Step 3 B—1! your income is over $40,000 but nat
over $100,000, find the deduction fisted on the income
line *“$38,001-$40.000” for your family size and State.

income of $100,000. To figure your sales tax deduction,

use Step 3 B, but don‘t go over $100,000.

, Note: Use the total of the amount on Form 1040, fine.

' 33, and nontaxable income such &s veterans' denefits,

workmen's compensation, untaxed portion of long-term
s or A

For each $5,000 (or part of $5,000) ot
$40,000, increase the deduction by the amount listed
fof the line '*$40,001-$100.000."

Step 3 C—1f your income is over $100,000, your
sales tax deduction is limited to the deduction for

nontaxadie part of sacial secunty and ratiroad retirement
benefits, dividend’s exclusion, deduction for 8 married
coupie when both work, and public assistance
payments.

A4 261 313 336 357 385|289 337 35

: 251 15! 32‘ 1‘8 370 29! 00 350 70 32 Jl

13‘ 252 301 323 344 372( 277 323 340 33 JSJ ZSS ;75 34” k2l SIS 401 327 389 AR 22| 122 154

88 Y405 425 439|127 16)
17! 291 JS‘ Jll IDJ l]l 354 42) 4 a55) 132 158

Income Alabama ! Arizona ? Arkansas ! Caiifornia® | Colorado ! Connacticut | Dist. of Columbla

By s TR "f f | T - ) I ol o e DO IV W
SIS8000 ____ 1 91 113 120 130 141 160] 105 T20 127 133|103 128 134 143 153 173 | 125 147 1S5 16| 47 56 $9 63 | 126 139 W6 [ o4 uz 1z 125 112 140
$8,001-510,000 107 129 140 151 164 185} 124 llZ 142 150 157 (120 146 156 167 178 200 | 147 173 183 193} * 55 66 10 74 150 167 175 [ 110 129 145 146 155 184
$10,001:312.000 . | 121 144 159.171 185 207|141 162 163 171 179 1136 162 176 189 201 224 [ 167 133 208 219 63 76 80 5 [ 112 194 203 | 125 ids 164 166 Q77 186
$12001-814000 77135 (58 176 190 204 227|157 181 183 1S2 200 151 177 195 209 223 206 [ 166 220 232 23} 10 35 W 95 | 1% 720 209 139 153 M2 1% 191 26
$I4001318000 3148 170 157 207 223 246 173 199 203 211 219 |165 19 213 228 243 266 | 204 242 ZH 28| 11 & 20244 250 | 182 173 188 As 26 S
$16,001.513.000 - 1160 1 4 240 265|187 217 222 279 238 |179 204 230 246 252 286 | 222 263 276 238] £3 102 10813 | 234 263 279 | M6 1% 203 23 73 M
$18.001:320,000 . 1172 153 ZZZ 240 257 282|201 233 240 247 256 |19) 216 245 26 280 308 | 238 282 291 303 89 110 117 12 | 253 291 3021 W7 198 28 20 252 261
$20,001'$22,000 _ | 183 204 235 255 273 298{215 249 258 264 274 1203 228 761 279 297 322 | 254 3oL 317330| 95118 125130 |27 N3 S| 18 200 A2 256 163 M

$22,001-324:000 - ] 194 214 250 269 288 314(228 265 275 281 291 |215 239 276 295 314 339|200 320 336 9| 101 126 133133 | 209 335 37| 200 220 6 W2 M
374,001 526,000 * 204 226 263 283 303 229|241 280 292 207 307 227 749 25 311 330 356 | 285 338 35 3ed| 187 133 W1 M6 | 306 357 369 | 211 232 269 287 300 310
00 _2]4 234 776 297 317 344253 255 W8 313 323 [238 259 304 326 345 372 [ 299 355 373 386] 112 140 143054 | 323 318 3% | 222 202 282 32 35 325
224243 789 310 331 356 | 265 309 324 328 338 | 249 269 317 340 360 387 [ 313 372 391 404] 17 147 156 162 | 340 393 &N | 237 252 298 I N u

163 169 | 356 418 437 | 242 262 307 31 U5 4
Moite |2 a3 as2| 22 7 N9 M6 39 M6
ur :g 380 450 472 | 262 281 330 380 3N :g

U1 363 BS o4 417 41 | 367 436 457 1{ 137 17 1n 03 477 0911 M 2% M W3 3
samluom ik us 350 401 322 376, 399 400 410 i M |0 Glir] 21w i | anssesio | 2 3o om0 w9
sy ] M T s D2{16 19 W Njs6 I RB]N Bowap 1 9w |22 K] W1 W N B
W " Florida Georgia * Hawail Idaho
ncome tramay , T'yi T
T s e 3 o4 s % "m 3 P e AT s WM s %

$18,001:320000 % 207 239 248 260 269

123 123 136139

82 103 110 116 125 141 || 99
8§ 117 127 135 145 161 ll 2 29

149 171 196 209 24 44 170 03 s 333
$20,001-$22,000 _ ] 222 235 267 278 288 |158 (B0 208 gg 237 58| 285 19 33 W
2

46
264 302 319 331 34) 1184 206 240 258 274 295 { 326 B4 342 &

IIO 181

9 256 269 288
68 1 292

144165 185 200

PEY

19% 214 249 269
B0 21119 3 208 225 263 84

262 283 | 313 350 366 339

91 113 127 137 150 169 121 143 153 182 17138 148 187
e 135 1 180 N
138151 187 Ill R: m 16 19 06 217 15 18 197 207

) M) O169 180 191 {1 1) 1 m

o
184203 234 253 M 2 m Mm% 3 w0 w4 279 M1

g8
H

%4 U 33 o
gl! ;JS m ™ I W 79 .33 3% ﬁ 81 316 13 W

1 33U W 24 %
J22 r 33 :e-357 192 213 250 269 26 7| 39 VB 390 423 451|240 255 303 o us I NI 3 47 | 287 347 36 39
%0 280 291 ;l]z 350 391 412 439 463 | 251 264 316 M2 363

™
bk 380 389|208 227 210 290 08 20| 363 Av4 4z 434 AN [26) 203 I S
13 359 395 3% 405 {215 234 279 300 319 31| 35 46 40 459 S0Y [27) 282-300 ME W0 42 | MB 422 a3 a8 |3 3@ a2 4z
300 373 400 4z 470 |72 t1 738 30 B0 32| 36 428 a5k 4ne U7 |21 290 32 MI M) a3 [ Bl o4m oD A6 0 o) a
d 30 36 a5 427 a3 |29 .20 297 30 30 32| 30 w0 467 499 31 [290 M1 33 3y 46wy | o are s | s e w2 4sé
Ak TR T IR EEEEEEEEIEEIEE
; Tows Kensas 1 Kentucky .| Loulslana® Maine ¢ Maryland . Massachusefts ©
jncome T oo T
‘ S M VP e T TR I ol i T ol
S0 % W07 115 | 77 % %5 10z 108 12 |9 0 W W& 15 5 B % w2 o oz|m oo % s alow ]
Yisorsigan: =0 127 136 | 8 j04 17 120 127 142 {108 dza 1 M| B 91 W 99100 iz 1 134 { % 100 168 13 NB) 8 3
gmonseaJize e 1ss | s e vk wedm e nem | s e | wost ooz s s | ow n
SO0Hao00 T1ah 164 173|107 128 1y 151 180 U7 |138 161 160 176|104 18- 123 1281 138 e 166 73 {a20 WL WD L8 1M | m® 101
Saiaiion 158 0 191 [l s 6 UG e [l A 0l 1w de Ll b L) e 9 i
ssonsitmo” 1172 197 27 1126 T b i |16 g 0 s 4 0 I W6 s 208 |10 77 UD is2 1 | 07 ]
1800320000 1es 212 223 |13 158 10 1%z 205 222 |178 21 219 226 135 16 M2 14| 09 210 218 25 |163 165 193 158 203 | )6 1
0018220001198 227 239 104 167 192 205 219 2% [190 26 235 200|145 168 14 180|190 Ca6 7z 20 0 w0 e a3 29 | an s
22001520000 1210 242 754|153 Us 203 217 232 29 |202 241 750 256 158 119 ik oz | 23 a1, 20 257 |uy 24 a2 B 12 187
$24,001526,000 ] 222 756 260 | 161. 14 214 229 205 262 |24 256 265 270 {164 190 1 28 7 13 (18 27 20 2 209 | 10 16
oo ] 133 o i m s b (e a0 sy ol A o BTNy 2m {9 20 25 7 B3| 18 n
1330, U7 200 235 251 269 20 |23 24 2% 299 |1R 22 720 2 | 3 s 2% 303 |20 253 20 M 2| 155 s
xaawmz 1 vor 0w iah o0 res e o o w0 7w w1 a0 om o | e e mo s |mows s oms om | we 181
sEeMm LN de | A 4 2 o s | m 2 w02 a2 2| m M)W 2 M % M § b
00071207 2333 [199 222 265 284 34 20 269 3 16 3 20 53 28] M - s 253 209 313313 N9 § W
Petidntn 70 s o |6 pa 205 e 35 30 | B e 3 | % m w 30 |76 J1 W W W) m w
$38001340000 207 348 360 | 212 236 784 34 I8 5B w2 8 % w3 w9 | B/ M6 3 [m3 M) ME ML | 10 2%
$4T.00T-ST00 000
i T T Wow o os|unonowows o ow|uoe oy | )

I Local sales taxes are not included. Add an amount based on the ratio between
the tocal and sme sales tax rates, considering the number of months each rate has

been in eftec

T Latalsais taxes sce net inciuded, Add the amount paid

2The 1 percent local sales tax is included. If » ¥ of 1 percent local sales tax for
transportation is paid all year (Alameda, Contra Costa, Los Angeles, San Francisco, San
nta Cruz counties), add 8 percent to the table amount.

4 The llinois table is based on a combined 6 percent rate {5 State, 1 local).
. Residents of: Du Page, Kane, Lake, McHenry and Will counties can add 5 percent;
Caok county can 2dd 19 percent; Chicago can add an additicnal 19 percent. For

Mateo, Santa Ctara and

other local sates tax, see footnote 1.
Page 44
!

311 your local sates tax applies 10 1000 for home consumption, check your local
newspaper during mic-January for e correct deduction. Otherwise, see footnote 1.

estas paid on purchuse of electicty of 750 KWH or mare per month can be

ldﬂed !n the table amout

7 Sates tax paid on tm purchase of any single item of clothing for $175 or more
c2n be added 10 the table amounts.

Sales tax paid on purchases of natural pl ov declncﬂy can be added to the
table amounts. For local sales tax, see footnot

* Local ssles taxes are not included. It wd l
amount for each 1 percent ol locat sales 1a the!
amount. For N.Y. Cary‘ add 107 percent of tho abia amaunt.

ear, add 26 percent of the hNO
ise, use 2 proportions!

(Footnotes continued on next page)
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1984 Optional State Sales Tax Tables—Continued

Michigan Minnesots® | Misslissippl Missouri ! Nebraska ! . Nevada ! New Jersey
Income Famdy s Ovee | Farty size Faméy sae v Over [Famiy sav OverFamiysizs  Over

182 W5 s 12 o2 [1 2 3 45 5[0 2 3 45 5| w2m s 5 102 W4 5 5 w2 2
§T52.000 8 102 108 113 % @ (BN uT 21| G919 126 1 e 3| 15 88 91 @ 506 11 118 8
$2.001-810.000 W3 121 127 13 f 101 418 [184201 20264 262 313[ 196 137 147 158169 38| 8 16z 107 12 | t2 128 14 13 @10
$10001412000 | 18 138 1S s | 1S 138 |z20257282298 318350 192 15 t67 78 191 261 | 101 117 123 128 | 1290 g 154 e | w05 vis
P | oIS 6 | 1A 1R zameizumiws) e mswzian| oz Moo | ME i o1 1
sronsieoo | 1w 16 177w | e 6 204 340 360 383 418 | 162 181 202 21 123 14 15t 156 | 60 16 183 199 | 131 @
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Department of the Treasury — Internal Revenve Service

© 1984 Form 1040A US Individual Income Tax Return © OMB No.1545.0085
Step 1 Use the IRS mailing label. If you don't have one, print or type:
Name and Your first nume und initial (if joint return, also give spouse’s name und initiall Last name Your social security nin,
address
Present horme address (number and street} K T Spouse’s social security no.
C;ly. town of post office, State, and ZIP code
Presidentlal Election Campaign Fund
Do you want $1 to go to thls fund?. .. ... . ... P OvYes ONo
Ifjomt return, does your spouse want $1 to go tothisfund? [J Yes [J No
Step 2 1 [ Single (See if you can use Form 1040EZ.)
Check your 2 [ Married filing joint return (even if only one had income)
fillng status 3 [J Married ﬁhng separate return. Enter spouse s social security number above
(Check only one} and spouse’s full name here.
4 [ Head of household {with qualifying person). If the qualifying person is your unmarried chxld
but not your dependent, write this child’s name here.
Step 3 - Always check the exemption box labeled Yourself. Check other boxes if they apply.
:E':"‘:{&"" saJ Yourself [J 650rover [ Blind Write number
b0 Spouse’ [J650rover [ Blind . eckedonfuandb
¢ First names of your dependent children who lived with you
" Write number of .
- — children listed on ¢ ———
d Other dependents: - e . 3. Numberot 4 Diddependent &gidny‘:)“\:?;i«’iﬂ; mm:
anl':?\?zzeor'! 1. Name . 2. » . | re? . dependent’s support?
Write number of
wther dependents .
- listed on 5d —
. . . - Add numbers
@ Total number of exemptions claimed. (Also complete line 18.) e above __
" Stepa © 6 Total wages, salaries, tips, etc. This should be shown in Box 10 )
" Flgare your of your W-2 form(s). (Attach Form(s) W:2.) 6
m%m |,.y¢o,m, 7 Interest income. (If the total is over $400, also comple&e and attach
. Schedule 1 (Form 1040A), Part I.) ' 7
8a Dividends. (If the total is 6ver $400, also complete
Attach check or and attach Schedule 1 (Form 1040A), Part I1.) 8a
‘maney urder here B )
’ : b Exclusion. See the instructions on page 16. 8b -
¢ Subtract line 8b from line 8a. Write the result. 8c
9a Unemployment compensation (insurance), from oo :
Form(s) 1099-G. Total received. 9a
b Taxable amount, if any, from the worksheet on page 17 of the instructions. 9b
10 Addlines6,7 8c and 9b Wme the total This is your total income, 10
Step 5 11a Individual retirement arrangement (IRA)
Flgure your : deduction, from the worksheet on page 19. T 1la” -
adgjusteyd b Write IRA payments made in 1985 that you
gross included on line 11a: ($ ) .o
Income 12 Deduction for a married couple when both "
work. Complete and attach Schedule 1
(Form 1040A) Pan 111 - ‘12
13 Addlines 11aand 12: Write thetotal. These are your total adjustments. 13

‘14  Subtract line 13 from line 10. Wme the result. This is your adjusted

gross income. 14

1984 Form 1040A _ s
Step 6 15 Write the amount from line 14. 15
Flgm& your 16 Allowable part of your charitable contributions, from the worksheet B K

: ::::m: on page 21 of the instructions. 16

.17 Subtract line 16 from line 15. Write the result. : 17

18 Multiply $1,000 by the total number of exemptions d on line 5e. 18

19 Subtract line 18 from line 17. Write the result, This is your taxable income. 19 .

Step 7 If You Want IRS to Figure Your Tax, See Page 21 of the |nstructlons.

Figure your 20 Find the tax on the amount on line 19. Use the tax table, pages 31-36. 20
c::&Its 21a Credit for child and dependent care expenses.

and Complete and attach Schedule 1 (Form 1040A),

payments Part IV. 2la

b Partial credit for political contributions for
which you have receipts. See page 24 of the

! ) * instructions, 21b .
, . 22 Addlines 21a and 21b. Write the total. 22
23 Subtract line 22 from line 20. Write the result (but not less than zero). s

‘This is your total tax. 23

24a Total Federal income tax withheld, This should
- be shown in Box 9.of your W-2 form(s). (If line
' 6 is more than $37,800, see page 24 of the
instructions.) 24a
b Earned income credit, from the worksheet on
page 26 of the instructions. See page 25 of the
' instructions. 24b

25 Add lines 242 and 24b. Write the total. These are your total payments, 25
26 _Ifline 25 is larger than line 23, subtract line 23 from hne 25. Write the result.

Step 8 This is the amount of your refund. 26 .
fe"g:':: your 27 . If line 23 is larger than line' 25, subtract line 25 from line 23. an the result.
or amount This is the amount you owe. Attach check or money order for full amount
y&u owe payable to “Internal Revenue Service.” Write your social security number .
. and “1984 Form 1040A” on it. . 27 L.
’ ) Unde lties of , I declare that I have examined this return snd and and to the beat
s,tep 9 ofnmg'rf::;leldienug;%emf they are true, correct, and complete. Declaration of preparer (olhu thnn the taxpayer) is based on ali
Sign your information of which the preparer has any knowledge.
return Your signature . Date Your occupation
| .
X .
Spouse's signature (if joint return. both must sign} Date Spouse’s occupation
X .
Paid preparer’s . : . . Date Preparer's sacial security no.
signature
X

Firm's name {or Employet identification no.
yours,if sell-employed)

Addreas and ZIP code Check if sell-emplnyed

[ For Privacy Act and Paperwork Reduction Act Notice, see page 41,

148

Y86 L/Suiniey [enpIApU|



1984 Schedule 1 (Form 1040A)

‘OMB No. 1545-0085

Part I—Interest Income

“Part i—Dlvidend Income
Part Il—Deduction for a Married Couple When Both Work
Part IV—Credit for Child and Dependent Care Expenses

Name(s) as shown on Form 1040A. Your social security number

You MUST complete and attach Schedule 1 to Form 1040A If you:
® Have over $400 of interest income (complete Part I)

© Have over $400 of dividend income (complete Part IT)

® Claim the deduction for a working married couple (complete Part ITI)

® Claim the credit for child and dependent care ¢ lete Part IV}

Part| Interest Income (See page 15)
. Complete this part ; and attach Schedule 1 to Form 1040A if you received over $400 in interest

income. If you d any from an All-S Certificate (ASC), use Form 1040 instead
of Form 1040A.
1 List name of payer Amoun.t
$
$
$
3
$
$
$
3
$
$
2 Add amounts on line 1. Write the total here and on Form 1040A, line 7 2
Part it Dividend income (See page 16)
Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
1 List name of payer Amount
2 Add amounts on line 1. Write the total here and on Form 10404, line 8a. 2
Partlil Deduction for a married couple when both work (See page 20)

Complete this part to figure the amount you can deduct on Form 10404, line 12.
Attach Schedule 1 to Form 1040A. .

(a) You (b} Your spouse

1 Wages, salaries, tips, etc., from Form 10404, line6. 1
2 1RA deduction, from Form 10404, line 11a. 2—
3_Subtract line 2 from line 1. Write the result. 3= =
4 Write the amount from line 3, column (a) or (b) above, whichever is smaller 4 .
5 Percentage used to figure the deductlon (10%). 5 x . 10
6 Multiply the amount on line 4 by the percentage on lme 5. Write your

answer here and on Form 1040A, line 12. 6=

1984 Schedule 1 (Form 1040A)

OMB No. 1545-0085

Name(s) as shown on Form 1040A. (Do not complete if shown on other side.)

Your social security number

Partiv Credit for child and dependent care expenses (See pages 22-24)
Complete this part to figure the amount of credit you can take on Form
1040A, line 21a. Attach Schedule 1 to Form 1040A.

1 Write the number of qualifying persons who were cared for in 1984. (See the
instructions for the definition of a qualifying person.)

2 Write the of exp you i d and actually paid in 1984,
but DO NOT write more than $2 400 ($4,800 if you paid for the care of
two or more qualifying p 2
3 eIfunmarried at the end of 1984, write your earned income on line 3, OR
o If married, filing a joint return for 1984,
a. Write your earned income $ . ,and
b. Write your spouse’s earned income $ . ,and
¢. Compare the amounts on lines 3a and 3b, and write the smaller of
the two amounts on line 3. 3
4 Compare the amounts on lines 2 and 3. Write the smaller of the two
amounts here. 4
6§ Write the percentage from the table below that applies to the amount on
Form 10404, line 15.
Ifline 15 is: Percentage Ifline 15 is: Percentage
But not But not
Over— over— Over— over—
0—$10,000 30% (.30} $20,000—22,000 24% (.24)
$10,000—12,000 29% (.29) 22,000—24,000 23% (.23)
12,000—14,000 28% (.28) 24,000—26,000 22% (.22)
14,000—16,000 21% (27) - 26,000—28,000 21% (.21)
16,000—18,000 26% (.26) 28,000 20% (.20)
18,000—20,000 25% (.25) 5 %
6 Multiply the amount on line 4 by the percentage on line 5. Write the

result here and on Form 10404, line 21&.

®U. S, GOVERNMENT PRINTING OFFICE: 1984.0.423-119.000-74703
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Department of the Treasury - Internal Révenue Service . 1984 Instructions for Form 1040EZ -
Form 1040EZ Income Tax Return for You can use this form if:
Ingle filers with P ' . ’
1984 Single filers with no dependents OMB No. 1645.0675 « Your filing status is single. . .
Name &  Use the IRS mailing label. If you don’t have one, please print: Please print your numbers like this. « You do not claim exemptions for being 65 or over, OR for being blind.
address . N + You do not claim any dependents.
l 2 3 L*- 5 6 7 8 q O I + Your taxable income is less than §50,000.
. . R . i « You had only wages, salaries, and tips, and your interest income was $400 or less. Caution: If you
Print your name above (fiest, nitial, Last) Social security number ' received tips (including allocated tips) that you did not report to your employer, you may not be able
o 1 - to use Form 1040EZ. See page 15 in the instruction booklet. :
Present home address (number and street) . . ' If you can't use this form, you must use Form 1040A or 1040 instead. See pages 4 through 6 in the

. 1 instructions. If you are uncertain about your filing status, dependents, or exemptions, read the step-by-
: step instructions for Form 1040A that begin on page 7.

Completing It will make it easier for us to process your return if you do the following:

City. town, ot poat office, State. and ZIP cods
Presid ) Election C Ign Fund ° | your return 1. Keep your numbers inside the boxes.
Check box if you want $1 of your tax to go to this fund. » . 2. Do not use dollar signs.

Figure ’ . ‘ You may find calculations easier if you round off cents to whole dollars. See page 12 of the instructions
your 1 Total wages, salaries, and tips. This should be shown in Box 10 for detaiyls.‘ . ¥ ) pag o
tax of your W-2 form(s). (Attach your W-2 form(s).)} 1
. : . Name and address
2 Interest income of $400 or less. If the total is more ' L Use the mailing label we sent you. After you complete your return, carefully place the label in the name
tHan $400, you cannot use Form 1040EZ. 2 . and address area. Mark through any errors on the label and print the correct information right on the
¥ - i label. If you don’t have a label, print the information on the name and address lines.
. Presidential electl Ign fund
Attach '3 Addline 1 and line 2. This is your adjusted i . ! . Congress set up this fund to help pay for Presidential election igns. You may have one of your tax
Copy B of anc ine 1 your ad’“,‘ 8ross Income 3 . dollars go to this fund by checking the box. Checking this box does not change the tax or refund shown
Form(s) 4 Allowable part of your charitable contributions. Complete on your return. g
W-2 here the worksheet on page 21 of the instruction booklet. Do - ' .
“not enter mote than §75. 4 ., Figure your tax .
! Line 1. Enter on line 1 the total amount you received in wages, salaries, and tips. This should be shown
: in Box 10 of your 1984 wage statement(s), Form W-2. If you don't receive your W-2 form by February
5 Subtract line 4 from lirie 3 5 . 15, contact your local IRS office. Attach the first copy or Copy B of your W-2 form(s) to your return.
- " . : ’ . Line 2. Enter on line 2 the total interest income you received from all sources, such as banks, savings
l O O O O O : and loans, and credit unions. You should receive a Form 1099-INT from each institution that pai
. . ' you interest.
s Amoun-t ofyou.r. 4 " You cannot use Form 1040EZ if your total interest income is over $400, or you received interest income
\ from an All-Savers Certificate. .
Quh . . . . Line 4. You can deduct 25% of what you gave to qualified charitable organizations in 1984, But if you
? line 6 from line 5. This is Jour taxable income. 7 . gave $300 or more, you can't deduct more than $75. Complete the worksheet on page 21 of the instruc-
i N ' tions to figure your deduction, and enter the amount on line 4. ‘
8 Enter your Federal income tax withheld. This should be : ' Line 6, Every taxpayer is entitled to one $1,000 personal exemption. If you are also entitled to
shown in Box 9 of your W-2 form(s). 8 additional exemptions for being 65 or over, for blindness, for your spouse, or for your dependent
9  Use the single column in the tax table on pages 31-36 of . i children or other dependents, you cannot use this form.
N the instruction booklet to find the tax on your taxable ' Line 8. Enter the amount of Federal income tax withheld.This should be shown in Box 9 of your 1984
income on line 7. Enter the amount of tax. 9 . W-2 form(s). If you had two or more employers and had total wages of over $37,800, see page 24 of the
Refund . . instructions. If you want IRS to figure your tax for you, cumple}e lines 1 through 8, sign, and date your
or 10 Ifline 8 is larger than line 9, subtract line 9 from line 8, re.turn. If you want to figure ).!our own tax, commu-e with these instructions. i i
amount . Enter the of your refund. 10 . . Line 9. Use the amount on line 7 to find your tax in the tax table on pages 31-36 of the instructions. Be

. sure to use the column in the tax table for single taxpayers. Enter the amount of tax on line 9. If your

you owe 11 Ifline 9 is larger than line 8, subtract line 8 from line 9. ; tax from the tax table is zero; write 0.

Attach tax Enter the amount you nvy'e. Attach check or money order — -~
payment here for the full amount, payable to “Internal Revenue Service.” 11 . : Refund or you owe pare line 8 with line 9.
- slgn 1 have read this return, Under penalties of perjury, I declare . . ) Line 10. If line 8 is larger than line 9, you are entitled to a refund. Subtract line 9 from line 8, and enter
your that to the best of my knowledge and belief, the return is true, - T theresultonline 10. -
return correct, and ] 1 Line 11. Ifline 9 is larger than line 8, you owe more tax. Subtract line 8 from line 9, and enter the

Your signature Date . : result on line 11. Attach your check or money order for the full amount. Write your social security
. . ; number and **1984 Form 1040EZ” on your payment. .

- : . o Sign your return
. : . You must sign and date your return. If you pay someone td prepare your return, that person must also
- sign it below the space for your signature and supply the other information required by IRS. See page 27.

Mailing File your return by April 15, 1985. Mail it to us in the addressed envelope that came with the
ourreturn instruction booklet. If you don't have an addressed envelope, see page 30 of the instructions for the
¥ address. .

For Privacy Act and Paperwork Reduction Act Notice, seé page 4 1. : : ; . .

’ '
- . . . HUSGPO. 1904 423138 11-1350-843
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SCHEDULES A%B Schedule A—Itemized Deductions
(Form 1040) (Schedule Bis on back)
Department of the 112U » Attach to Form 1040. P> See Instructions for Schedules A and B (Form 1040).
Narme(s) as shown on Form 1040 Your social security number
Medical and 1 Prescription medicines and drugs; and insutin . . . 1
Dental Expenses 2 a Doctars, dentists, nurses, hospitals, insurance prenuums
(Do not include you paid for medical and dental care,etc. . . . . . . | 2a
expenses b Transportation and lodging . . . 2b.
reimbursed or ¢ Other (list—include hearing aids, den!ures eyeglasses etc )
paid by others.) »
(See .. L2
z‘:;;“:r" 3 Add lines 1 through 2c, and writethe totalhere . . . . . . 3 //
page 19) 4 Multiply the amount on Form 1040, tine 33, by 5% (.05) . L) Vi
5 Subtrakt ine 4 from line 3. if zero of less, write 0-. Total medical and dental. & | §
Taxes You 6 Stateandlocalincometaxes . . . . . . . . . . . . |8
Paid 7 Real estate taxes . 7 /
8 a General sales tax (see sa|es tax tables in mstructnon booklet) 8a /
(Se - b General sales tax on motor vehicles . . . ... L8
fone o 9 Other taxes (list—includ fproperty taxes) B //// /
tions on er taxes (list—include personal property taxes) » _______.
page20) 9 %/// %
10 Add the amounts on lines 6 through 9. Write the total here. Total taxes . B | 10
11 a Home mortgage interest you paid to financial institutions . . {112
Interest You b H interest d to individuals (show that
Paid ome mortgage interest you paid to individuals (show tha! .
person’s name and address) P R
(See “lus
{?:;’S":n 12 Total credit card and charge account interestyou paid . . . . |12 7
page 20) 13 Otherinterestyoupaid(listy ™. ... . ._......._......... /
Colas / ///
14 Add the amounts on lines 11a through 13. Write the total here. Total interest . P
Contributions 15 a Cash contributions. (If you gave $3.000 or mare to any one
You Made . organization, report those contributions en line 15b.) . . . 15a
b Cash contributions totaling $3,000 or more to any one
(See organization. {Show to whom you gave and how much you
Instruc-
tions on gave) > .
page 20) . 115 7
16 Other than cash (attach required statement) . . . . . . |16 / //
17 Carryover from prior year . 17 // /é
18 Add the amounts on lines 15a through 17. Write the total here. Total contributions . »
Casualty and 19 Total casualty or theft loss(es). (You must attach Form 4684 or similar statement.)
Theft Losses (see page 21 of instructions) . b - 19
Miscellaneous 20 Unionand professionaldues . . . . . . . . . . . . 20
Deductions 21 Taxreturnpreparationfee . . . . . . . . . . . . . 21
(See 22 Other (listtypeandamount) » .. ... .. ... ...
Instruc-
tions on
page 21) / / /
- L Le2 i ) %
23 Add the amounts on lines 20 through 22. Write the total here. Total miscellaneous . B | 23
Summary of : .
Itemized 24 Add the amounts on lines 5, 10, 14, 18, 19, and 23. Write your answer here. 24
Deductions
Filing Status box 2 or 5, write $3,400
(See 25 Ifyou checked Form 1040 { Flllng Status box 1 or 4, write $2, 300} 25
"’I‘:“"s“:n Filing Status box 3, write $1,700
page 22) 26 Subtract line 25 from line 24. Write your answer here and on Form 1040, line 34a. (If
line 25 is more than fine 24, see the Instructions for line 26 on page 22.) . 26

For Paperwork Reduction Act Natice, see Form 1040 Instructions.

Schedule A (Form 1040) 1984

Schedules ALB (Form 1040) 1984

Schedule B—Interest and Dividend Income 08 ovsno.1545007¢  Page 2

Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side.) Your soclal sacutity number

For Paperwork Reduction Act Notice, see Form 1040 Instructions.

,U.5. 6.0.0. 1984- 423-08) 23-188-5979

Part | if you received more than $400 In interest income, you must complete Part | and list ALL interest received. If you
{nterest received interest as a nominee for another, or you received or paid accrued interest on securities transferred between
ncome interest payment dates, or you received any Interest from an All-Savers Certificate, see page 22.
(See Interest income Amount
2;5;'3“:;‘ 1 Interest income from seller-financed mortgages. (See instructions and show name of
pages Band 22) payer) » B
i i i f >
Atso complete 2 Other interest income (list name of payer) N
Part lll.
2
3 Add the amounts on lines 1 and 2. Write the total here and on Form 1040, line8 . » 3
. If you received more than $400 In gross dividends (including capltal gain distributions) and other distributions on
Part Il stock, or you are electing to exclude qualified reinvested dividends from a public utillty, complete Part Ii. If you
Dividend received dividends as a nominee for another, see page 22.
income Name of payer Amount
(See .
instrue-
tions on M
pages 8 and 22)
Also complete -
Part il .
- 4
5 Add the amounts on line 4, Write the totathere . . .
6 Capital gain distributions. Enter here and, on Ime 15
" Schedule D.* T -1
7 Nontaxable distributions. (See Schedule D ions for adj to basis.) 7
8 Exclusion of qualified reinvested dividends from a public
utility. (See page 23 of Instructions.) P 8
9 Add the amounts on lines 6, 7, and 8. Write the total here .
10 Subtract line 9 from line 5. Write the result here and on Form 1040 hne 9a
*If you received capital gain distributions for the year and you do not need Schedule D to report any other gains or
losses, do not file that instead, enter 40% of your capital gain distributions on Form 1040, line 14.
Partll If you received more than $400 of interest or dividends, OR If you had a foreign account or were a
Foreign grantor of, or a transferor to, a foreign trust, you must answer both questions In Part lil, Yes| No
:nccdounts 11 At any time during the tax year, did you have an interest in or a signature or other authority over a
Foreign bank account securities account, or other financial account in a foreign country? (See page 23 of the
Trusts for ions and filing for Form TD F 90-22.1.)
}E:;uc. If “Yes," write the name of the foreign country » ..
tions on 12 Were you the grantor of, or transferor to, a foreign trus g ul ether or
page 23) not you have any beneficial interest in it? If "“Yes,” you may have to file Forms 3520, 3520 A or 926.

Schedule B (Form 1040) 1984
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est

(s::uznlta%)c Proflt or (Loss) ;’°,',"m3}'?:“h°s)9 or Profession | ouote 1sascons SCHEDULE SE_ COmputatlon of Soclal Security Self-Employment Tax | owone isesoon.
orm 1e Proprietorship, EEE—
b oftheT: .Partnerships, Joint Ventures, etc., Must File Form 1065. 1] @84 {Form 1040) > See 'M""ﬂhﬂ' for Schedule SE (Form 1040). ﬂ @ 8 4
Intargal Reverte Servics _(@y| P> Attach to Form 1040 or Form 1041. P> Sea instructions for Schedule € (Form 1040). 09 e hevense servee” oy P Attach to Form 1040. . . 18

Narma of propristor Name q‘i self-employed person (as shown on social security card) Social security number of

| Soctal security number
B H self-employed person p

Product or Service B>
¢ Empioyer ID number

A__Main business activity (see Instructions) B> m Regular Computation of Net Earnings from Selt-Employment

8  Business name and address

Note: if you performed services for certain churches, or church-controlled organizations and you are not a minister or
a member of a religious order, see the instructions.

1 Net profit or (Joss) from Schedule F (Form 1040), line 56 or line 89, and farm partnevshlps. Schedule K-1
(Form 1065), line 17a

D Method(s) used to value closing inventory:

Q) D Cost 2O Lower of cost or market 3) 0 Other (attach explanation) VI 2 Net profit or (loss) from Schedule [ (Form 1040) Ime 32 Schedule K 1 (Form 1065) Ime 173 (o(her

€ Accountingmethod: (1) [J Cash (2) O accrual ()0 Othergspecity) B ... [Yea] No than farming), and Form W-2 wages of $100 or more from an elecllng church or church-controlled

F  Wasthers IWCNW in i costs, or between opening and closing inventory?. e e organization {See instructions for other income to report.) . !
I ""Yes, "m:hexplannm . Note: Check here if you are exempt from self-employment tax on your eammgs as a mxmsler ///'////

member of a religious order, or Christian Science practitioner because you filed Form 4361. See
“instructions for kinds of income to report. If you have other earnings of $400 or more that are sublecl to

. A
6MFdoduﬂgm_usmlnoﬂicalnmrhomﬂ.:..................4.......

u

1 & Grossreceipts or sales .. . 1a 5 self-employment tax, include those earnings on this line,
b Less: Retums and allowances . . . . . 1 m Optional Computation of Net Earnings from Seif. Employment
©  Subtract line 1b from line 1a and enter the balam here 1c . ) (See “Who Can Use Schedule SE”)
2 Costof goods sold and/or operations (from Parttl, line 8) . : : Generally, this part may be used only if you meet any of the following tests:

3 Subtract line 2 from line 1¢ and enter the gross profithere. . .
4 » Windfall Profit Tax Credltovkefund received in 1984 (see Insmmlons)
b Other income . . . !

A Your gross farm profits (Schedu!g F (Form 1040}, line 31 or line 87) were not more than $2,400, or
B Your gross farm profits (Schedule F (Form 1040), line 31 or line 87) were more than $2,400 and your net farm profits
(Schedule F (Form 1040), line 56 or line 89) were less than $1,600, or

3 m““‘;:d:c:l’:ﬂ‘lb Thlnsmo 'Ineomo. e W] S - i . * € Your net nonfarm profits (Schedule C (Form 1040), line 32) were less than $1,600 and also less than twe-thirds (%)
- . | of your gross nonfarm income (Schedule'C (Form 1040), tine 5).

]

[+ Y

=

6 Advertising . . . . . 23 Repairs . . See instructions for other limitations. g'

7 Bad debts trom sales or services. (Cash 24 Supplm(notlndudedlnhnlllbem) 3 Maximum income for optional methods . . . . . 3 $1,600 [ 00 -3

method see 25 Taxes (Do not include Windtall | - 4 Farm Optional Method—If you meet test A or B above enter two thlrds ('/:) 01 gross proms lrom o

8 Bankservice charges. . . Profit Tax hers. See line 29.) Schedule F (Form 1040), fine 31 or line 87, and farm partnerships, Schedule K-1 (Form 1065), fine 17b, [}

9 Carand truck expenses . 26 Traveland or $1,600, whichever is smafler - . T . c

10 Commissions . . 27 (Utilities and telephone § Subtractfine 4 fromline3 . . . . . ] 5

11 Depletion . . . . . . 28 & Wages . 6 Nonfarm Optional Method—If you meet lestC enter !he smaller ol two mnrds (2/)) ol gross nonlarm in- o

12 Depm:unon and Su:tmn 179 d-ductm * b Jobscredit come from Schedule C (Form 1040), line 5, and Schedule K-1 (Form’1065), line 17¢ (othev than farm- =

from Form 4562 (not included in Part ¢ Subtract line 28b from 28a . ing), or $1,600, or, if you efected the farm optional method, the amount online 5 . . .| 6 g

. Mibelow). . ... L 29 Windfall Profit Tax withheid in 1984 O Computation of Social Security Self-Employment Tax . &
13 Duesendpublications . . . ... 30 Other expenses (specity): . 1y :

14 Employee benefit programs

7 Enter the amount from Part |, line 1, or, if you elected the farm optional method, Part Il, line 4 .

oo [~

15 Freight (not inctuded in Part lll below) .
16 tnsurance . .
17 Interest on business i

18 Lsundry and clesning . .
19. Legal and professional services

20 Officoexpense. . .

21 Pensionand pmﬂt-shulnaplam
22 Renton business property .

n Moamuumlnoolumnshvllnusthmmw nuummwmm N DK
32 N.tpvoﬂtu(hu). Subtract fine 31 from line 5 and enter the result. If a profit, enter on Form 1040, line 12,
and on Schedule SE, Part |, line 2 (or Form 1041, line 6). Ha loss, you MUSTgoontoline33. . . 32

33 If you have a loss, you MUST answer this question: "DuyouhanamwmsfomhlchyouannmutnsklnthEMmms(manions)?"DVu |:| No

L] "Vu." you MUST attach Form 6198. If "No,"" enter the loss on Form 1040, fine 12, and on Schedule SE, Parti, line 2 (or Form 1041, line 6).

XD Cost of Goods Sold and/or Operations (See Schedule C Instructions for Part 1il)

1 Inventory st bqnnlng of year (if different from last year's clasing inventory, attach

2 Purchases less cost of items withdrawn for personal use

3 Cast of labar (do not include salary paid to yourself) .

4 Materiats and supplies .
S Othercosts . . .

8 Addlines I through 5 .

7 Less: nventory atend of year .

o v ofv|alw -

8 wummu/um&wmum7mnms Entumundmhnl Ilmz nm

For Paperwork Reduction Act Notice, see Form 1040 wus.

o &h.duh C(Foﬂll IMO) 1984

N 8 Enter the amount from Part {, line 2, or, if you elected the nonfarm optiona! method, Part {l, line 6 .

9 Add lines 7 and 8. If iess than $400, you are not subject to self-employment tax. Do not fill in the rest of the
schedule. (Exception: If this line is less than $400 and you are an employee of an electing church or church-
controfled organization, complete the schedule iinless this line is a loss. See instructions.) . . . 9

10 The largest amount” of wages and self earhings subject to social secunty or

railroad retirement tax (Tier I) for 1984is . . .

.11 a " Total social security wages and tips from Forms W 2 and rallroad remement
compensation (Tier |), Note: U.S. Government employees whose wages are .
only subject to the 1.3% hospital insurance benefits tax (Medicare) and :

. employees of certain church or church-controlled orgamzahons should not |

10 $37,800 | 00

" include those wages on this line (see instructions) . . . 1la
bl Unreported tips subject to social security tax from Form 4137 lme9 or
' torailroad retirementtax (Tier1). . . . . . . . . . . . . .[11b
ciAddlineslaand11b . . . . . . ... L e
12 2 Subtractiine 11c from line 10, . . . . 12a

b Enter your “qualified” U.S. Government wages ri you are requlred (a use me worksheel in Pan IIl ol
, theinstructions. (Y. N
K Entev your Form W-. 2 wages from an electing church or church controlled organization. N

13 EnlerthesmallerollmerrhnelZa L ' ‘. 13 -

If lme 13is $37,800 or more fill in $4,271.40 on I|ne 14 Otnenmse multlpty Ime 13 by 113 and enter

the result on fine 14 L (1130
14 Self-employment tax. Enter ‘this amount on Form 1040 lineS5t . . . . . . ... 14
For Paperwork Reduction Act Notice, see Form 1040 instructions. *USGPO: M 423111 D1.0598032 Scheduls SE (Form 1040) 1984
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SCHEDULE D Capital Gains and Losses OMB No. 15450074
(Form 1040) (Also reconciliation of sales of stocks, bonds, and bartering income from Forms 1099-8) ﬂ @ 8 4
Department of the Treasury » Attachto Form 1040.  » See Instructlons for Schedule D (Form 1040).

Internal Revenue Service  (0)

Names) as shown on Form 1040 . Your soclal security number

= ‘Short-term Capital Gains and Losses-Assets Held One Year or Less (6 months If acquired after 6/22/84)

». Description of property «. Cost or other 1. L0SS 3
b. Date acquired ¢. Date sold v 1f column () is more If column (d) 1s more
(E::\;I:,.;%? s;uce; )7% Mo day 1) (Mo, day,yry | & Crosssalesprce e oy - | than(d) subtract (6 than (&) subtract )
1
2 Short-term gain from sale or exchange of a principal residence from Form 2119,
lines7or1l | . 2
3 Short-term gain from mstallment sales lrom Form 6252 Ilnes 22 or 30 3
4 Net short-term gain or (los§) from partnerships, S corporations, and fiduciaries 4
5 Add lines 1 through 4 in columns fandg . . U I )
6 Combine columns f and g of line 5 and enter the net gain or (loss) P A )
7 Short-term capital loss carryover from years beginning after 1969 F R Y J ¢ )
8 Net short-term gain or (loss), combine lines6and7? . . . . . P I )
M Long-term Capital Gains and Losses-Assets Held More Than One Year (6 months if acquired after 6/22/84)
9
v
10  Long-term gain from sale or exchange of a principal residence from Form 2119,
lines7,11,16,0r18 . . . (] L
11  Long-term gain from mstallment sales from Form 6252 lmes 22 or 30 T ¥
12  Net long-term gain or (loss) from partnerships, S corporations, and fiduciaries . 12
13  Add lines 9 through 12 in columns fandg . . . P E 1 (S )
14 Combine columns f and g of line 13 and enter the net gain or (Ioss) JE R o &
15 Capital gain distributions . . . P i 1)
16 Enter gain from Form 4797, line G(a)(l) IR PR I )
17 Combinelines 14 through16 . . . . [ 0 ¥
18 Long-term capital loss carryover from years begmmng atter 1969 . . . . . . . . . . . .[18]C )
19 Net long-term gain or (loss), combine lines 17and18. . . . . . . 19

Note: Complete the back of this form. However, if you have capnal loss carryovers from years begmmng before 1970, do not
Parts il or IV. See Form 4798 instead.

For Paperwork Reduction Act Notice, see Form 1040 Instructlons.

Scheduls D (Form 1040) 1984

26  Enter loss shown on line 8; if none, enter zero and skip lines 27 through 30, thengotoline31. . . . 26
27 Entergainshownonline 19. Ifthetline is blank or shows & loss, enterzero . . . . . . . . . . 27
28 Reduce anylosson line 26 to the extent of any gainonline27 . . . . . . . . . . ... . 28
29 Entersmallerofiine25orline28 . . . 1]
30 Subtract line 29 from line 28, This is your shon tevrn upxtal Ioss uvryovav 'rom 1984 to 1985 - 30
31 Subtract line 29 from line 25. (Note: If you skipped lines 27 through 30, enter amount from line 25) 31
32 Enterloss from line 19; if none, enter zero and skip lines 33through36 . . . . . . . . . . . |32
. 33 Enter gain shown on line 8. If that line is blank or shows a loss, enterzero . . . . . . . . . . 33
34  Reduce any loss on line 32to the extent of any gainonline33 . . . . . . . . . . . . . . 34
35 Multiply amount on line 31 by 2. ... |38
Subtract line 35 from line 34 This is your Iong term camtal loss. carryover from 1984101985, . . . [36

Schedule O (Form 1040) 1984 12 Page 2
Name{s) as shown on Form 1040 (Do not enter name and social security number if shown on other side) Your soclal security number

y of Parts § and |
20 Combine lines 8 and 19, and enter the net gain or (lossyhere . . .20

Note: /f line 20 is a loss, skip lines 21 through 23 and complete lmes 24 and 25 II l:no 20 isa gam
complete tines 21 through 23 and skip lines 24 and 25.

21  Ifline 20 shows a gain, enter the smaller of line 19 or line 20. Enter zero if there
is a loss or no entry on line 19. e e
22 Enter60%ofline21 . . . . oL 22

if line 22 is more than zero, you may be Ilable for lhe alternanve minimum rax See Form 6251
23  Subtract line 22 from line 20. Enter here and on Form 1040, line'13 . F I I~

24  |fline 20 shows a loss, enter one of the following amounts:
a Ifline 8is zero or a net gain, enter 50% of line 20;
b ttiine 19 is zero or a net gain, enter line 20; or
¢ Ifline 8 and line 19 are net losses, enter amount on line 8 added to 50% of the amount on line 19 . 24
25 Enter here and as a loss on Form 1040, line 13, the smallest of:
- 2 The amount on line 24;
b $3,000($1,500if married and filing a separate re(urn) or
¢ Taxableincome, as adjusted. . . F T i 1

Computation of Post-1969 Capital Loss Carryovers from 1984 to 1985
(Complete this part if the loss on line 24 is more than the loss on line 25)

Comptete this Part Only If You Elect Out of the Instaliment Method and Report a Note or Other Obligation
at Less Than Full Face Value

D Check here if you elect out of the instaliment method.
Enter the face amount of the note or other »
Enter the percentage of vatuation of the note or other obligation. »

Reconcillation of Forms 1099-B With Tax Return (Complete this part if you received one or more Forms 1099-8 or
equivalent statement reporting sales of stock, bonds, etc. or bartering income.)

SECTION A. iation of Sales of Stocks, Bonds, etc.

37 Total sales of stock, bonds, etc. from Forms 1099-B or equivalent statement received from your brokers 37

38  Proceeds from sale or exchange of capital assets reported on Schedule D, but not included in line 37 38

39 Addlines37and38. . . . P 1)
40  Part of line 37 not reported on ScheduleDthls year, anach explananon R ]
41  Subtractline 40 from line39. . 41

Note: The amount on line 41 should be rhe same us the !atal al alf nmounts on page 1 lmes 1 and 9 al culumn d.

SECTION B.—Reconclliation of Bartering Income e o
Indicate below the amount of bartering income reparted on each form or schedule statament
22 Form1040,01M€22. . . . .+ .« . . e e e e e . |82
43 Schedule C(FOM1040) . . . - . « « .« . . . 143
44 Schedule D(FOrm1080) . . . . . . « .+ . . . . . 148
45 Schedule E(FOrm1080) . . . . . . . . . . . oo 45
46  Schedule F (Form 1040) . . . . P ..
47  Other (identify) (if not taxable, mducate reason—aﬁach addmonal sheets if necessary) L U
47
48  Total (add lines 42 through 47) . ... 148
Note: The amount on line 48 should be the same as the toral barlenng on all Farms 1 099 B al quit received.
# U.S. COVERNMENT PRINTING OFFICE: 1984-423-09) 21 188 5979

¥861/suiniey |enplApu|

€Si



SCHEDULE E
(Form 1040)

Department of the Treasury .
Intemal Revenve Service (g

Supplemental Income Schedule

(From rents and royalties, partnerships, estates, and trusts, etc.)
P Attach to Form 1040, P> Ses instructions for Schedule E (Form 1040).

OMB No. 1545-0074

84

Name(s) as shown on Form 1040

l ‘Your socisl security number

XA Rent and Royalty income or Loss

1 Did you or a member of your family use for personal purposes any rental property listed below for more than the greater

of 14 days or 10% of the total days rented at fair rental value during the tax year? .
2 Description of Properties (Show kind and location fcv each)

. OvYes ONo

Property A
L7123 G
Property C
Rental and Royalty Income A f’rop;nln T C {Add comr::.'s‘,lxs, B.2nd C)
3 s Rents received . . i } 3
b_Royalties received . .
Rental and Royalty Expenses
4 Advertising . 4
5 Autoand travel. N 5
6 Cleaning and mail L. 6
7 Commissions . 7 '
8 Insurance P 8
9 interest . . . . . . . ... 9
10 Legal and other p i fees. . |10
11 Repairs . . . . . . . . . . 11
12 Supplies. . . . 12
13 Taxes (Do not mclude Wlndfall onm :
Tax here. See Part Il fine 37) .. |18
14 Utilities . . . . . L. |18
15 Wagesandsalaries . . . . . . 15
16 Other (iist) P> .
L
17 Total expenses other than depreciation
and depletion. Add lines 4 through 16 | 17 17
18 Depreciation expense (see
Instructions), or ion . . . . (18 18-
19 Total. Add lines 17and 18 . . ... |19 .
20 Income .or (loss) from rental or. | o .
royaity properties. Subtract :line 19 B e R B /
from line 3a (rents) or 3b (royalties) . [ 20 1 /2
21 Add pmpemes with profits on line 20, and write the total prohts here . 21 -
22 Add properties with losses on line 20, and write the total (losses) here . 22 )
23 Combine amounts on fines 21 and 22; and write the net profit or (loss) hue 23
24 Net farm rental profit or (loss) from Form 4835, fine 49 24
25 Total rental or royalty income or (loss). Combine amounts on lines 23 and 24 and wnte the total hera M
Parts Il Ill, and IV on page 2 do not apply to you, write the amount from Ime 25 on Form 1040, line 18.
Otherwise, include the amount in line 39 on page 2 of Schedule E . . K . |25
For Paperwork Reduction Act Notice, see Form 1040 Instructions. Schedute E (Form 1040) 1984

Schedute E (Form 1040) 1984 . 13
Name(s) as shown on Form 1

social secunity number if shown on other si

Income.or Losses from Partnerships, Estates or Trusts, or S Corporations

if you report a loss below, and have amounts invested in that activity for which you are not at risk, you may have to file Form 6198. See instructions.

. b) it
. . (a)Name ¢ )13:'.::' | en et (ir‘"{stmc!ms for (e) Net incoma
d : at-risl
I
3
a
= .
[4
3
£ -
S 26 ‘Add amounts in columns (d) and (e) and write the total(s) here . . . . L26 ¢ )
} 27 Combine amounts in columns {d) and (e), line 26, and write the net income or (lass) here . 27
i 28 Deduction for section 179 property (from Form 1065, Schedule K-1). (See ionis for limitations.) | 28 |¢ )
. 29 Totat par!nershlp income or (Ioss) Ccmb~ne amounts on lines 27 and 28 Write the total here and
. include in line 39 below . .. . 29
7 —
J f/// T,
5, v ///
is VI
2,: 30 Add amounts in columns (d) and (e) and write the total(s) here . . LO ( )
d 31 Total estate or trust income or (loss). Combine amounts in columns (d) and (e) line 30, Write the
: total here and include in line 39 below . R . e 31
a,
c
8
g 32 Add amounts in columns (d) and (e) and wmethetotal(s) here .. REIL )
a 33 Combine amounts in columns (d) and (e), line 32, and write the net income or (loss) here 33
S 34 Deduction for section 179 property (from Form 11208, Schedule K-1), (See ions for limitations.) | 34 {( )
0 35 Total § corporatlon income or (loss). Cambme amounts on lines 33 and 34. Wnte the total here
and include in fine 39 below 35
indfall Profit Tax Si y
36 Windfall profit tax credit or refund received in 1984 (see Instrucnons) 36 -
37 Windtall profit tax withheld in 1984 (see Instructions) . 37 {C - )
38 Combine amounts on lines 36 and 37. Write the total here and include in line 39 below . 38
Summary -
39 TOTALincome of (loss). Combine lines 25, 29, 31, 35, and 38, Write total here and on Form 1040, fine 18 » | 39
40' Farmers' and fishermen: Write your share of GROSS FARMING AND FISHING /
INCOMLE applicable to Parts { and Il . a0 | - // //

Depreclation Claimed in Part I, —Complm only |1 propm, was plaud In mvlu before January 1, 1981. For more splu, nxa l
: separate sheet. I you placed any property in service after December 31, 1980, use Forem 4562 for afl property; do NOT complete Part V.

{d) Depreciation N
(b} Date (c) Cost o (o) Depreciation | (N Life (g) Depraciation
] (a) Description of property acquired other basis fros "“”,'}';'y‘::," ‘method of rate & or i year
<
>
t
o
a
2
a
Jotals (Property A)
[
>
T
°
a
- Q
2
a
Totals (Property B) . .
m - T
>
£ M ) T
&
a
-
a e .
Totals (Property C)

L COVERSMEND FREZHISG OFFIVE: 198442 o109}

b4

188 3979

PsL
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SCHEDULE F Farm Income and Expenses OMB No. 18450074
(Form 1040) ﬂ@84
Department of the Treasury P Attach to Form 1040, Form 1041, or Form 1065, .
fnternal Revenue Service (01 > Sae tnstructions for Schedule F (Form 1040).
Name of proprietor(s) Socisl (SSN)
{fyou disposed of commodities received under the payments-in-kind (PIK} program, check the box(es) that 2pply: | Employer |° rumber (,“" s8Ny

| OO ORS SURY  N |

) Feed for ivestock. []_sotd and reported in income.
Im] Farm Incom ash Method

Do not Include sales of livestock held for draft, bvndln%
sport, or dairy purposes; report these sales on Form 4797.

Part 1l

Sales of Livestock and Other items You Bought for Resale

Farm Deductions—Cash or Accruat
Method

Do nol include personal or living expenses (such as
taxes, repairs, etc., on your home), which do
not produce farm Income Reduce the amount of your

a. Description b. Amount c Costorotherbasrs  |farm any lore g
1 Livestock B T the deduction below.
e e e mmen ftems Amount
- 32 a Llaborhired . .......
2 Otheritems p - b Jobs credit ¢ )
S e < Bahnce(subtuctlme 32!:
3 Tmls fromiine32a) . .....
4 Pvumov(loss) subtract lme3 column ¢, from fine 3, 33 Repairs, PRI
""""""""""" 34 Interest . . . .........
Sales of Livestock and Produce You Raised and Other Farm Income :: :‘";“ farm, pasture. . . . .
eed purchased. . . . . . ..
— e - _Kind - R __ Amount 37 Seeds, plants.
5 Cattle and calves . 38 fertilizers, lime,
6 Sheep . .. L. L I 39 Machinehire . . . .. .. ..
? Swne . Lo 40 Supplies RPN
8 Poultrty . ... 41 Breedingtees. . . ... ...
9 Dairy products . . 42 Veterinary fees, medicine . .
10 Eggs 43 Gasoline, fuel,oif . . . . ...
11 Wool 44 Storage, ing. . ...
12 Cotton . ... ... e 45 Taxes d
13 Tobacco 46
14 Vegetables . 47 Utilities . .
15 Soybeans . 48 Freight, trucking . . . . ...
16 Corn 49 C ion expenses . . . .
17 Othergrans . .. . ..., 50

18 Hay and straw

Land clearing expenses (see
; ons for limitati

Pension and profit-sharing

19 Frutsandnuts . . . .. ... ..o 51
20 Machinework . . . ... ................ ptans . . .
21 a Patronage dividends . . 52 Employee benefit programs
b Less: items . other thanline51. . . . . . .
© Netpatronagedividends . . . . . . . . IEICITIRIr I 53 D« iation and Section 179
22 Perunitretains . . .. ... ... ... (from Form 4562} ,
23 from exempt coopy . 54 Other (specify) » ________
24 Agriculturat program payments: a Cash . . . . . . i
b Matenalsandservices . . ... ..........
25 Commodity credit ioans under election (ar lorfeit_ed) .
26 Federaigasolinetaxcredit. . . . ... ... ... ... | 4 1 _______
27 State gasoline tax refund .
28 Cropmnsuranceproceeds . .. .. ...........
29 Other (specity) P
30 Add amounts in column for lines 5 through29 . . . ..
55 Total deductions (add lines

31 Gross profits (add nes4and30) . . . . . . .. . >

32cthrough54) . . . . . »

56 Net farm profit of (loss) (subtract line 55 from line 31). If a profit, enter on Form 1040, line 19, and on Schedule
, see the Instructions.). . . . . .

57 It you have a loss, you MUST answer this question ‘Do you have amaunts for which you are nat at risk in this farm (see Instructions)?"". D Yes D No
1t *Yes.” you MUST attach Form 6198. it “'No," enter the loss on Form 1040, line 19, and on Schedule SE, Part |, line 1.

SE, Part | fine 1. If a loss, you MUST go on to line 57. (Fiduciaries and partnershi

For Paperwork Reduction Act Notice, see Form 1040 Instructions.

Scheduts F (Form 1040) 1984

Schedule F (Form 1040) 1984 14 Page 2
Farm Incomo—hccmal Method (Do not include sales of livestock held 'or dnﬂ hreedlng. lpon. or dulry
report these sales on Form 4797 and omit them from “} y at of year”
L I
& Kind h.lnngml’t-’ z.cmommu’ d\lﬁlvﬂ' .:.::'K:y”
60 Swine .. ...............
61 Pouttry . ...... ...
62 Dsiryproducts . . . . .. ... ...
63 Eggs
73 Machinework . . . . ... ... ..o
74 Other (specify) B>
[ w
I Twmb (enter beo and in Par (Enter on line 84) (Enter on line 85) (Enter on line 77) (Enter on line 76)

Summary of | lons—Accrual Method

76 inventory of fivestock, crops, and products at end of year (line 76, columne) . . . . . ...

77 Sales of livestock, crops, and products during year {line 75, columnd). . . . . ... ... ..o

78 Agriculturalprogrampayments: 8 Cash . ... ... ... .. ...

b Materials andservices . . . . ... ... a e

79 Commodity credit loans under election (or forfeited)
80 Federal gasoline taxcredit . . .. ..........
81 State gasotine tax refund
82 Other farm income (specify) P>

83 Add lines 76 through 82

84 Inventory of livestock, crops, and products at beginning of year (line 75, columnb) . . . . . . . ‘_—_—_j:
85 Cost of livestock and products purchased during yesr (line 75, columnc¢) . . . . . ... . ...

86 Total(addlines84andB5) . . . . . . ... e

87 Gross profits (subtract line 86 from Iine83) . . ... ... ... ... ... ii.aie s
88 _Total deductions from Part Il line 55 | 4

89 Net farm profit or (loss) {subtract line 88 from line 87). If a profit, enter on Form 1040, line 19, and on Schedule SE.|
MUST

Part), line 1. If a loss, on ta line 90. (Fiduciaries and partnerships, see the Instructions.). . . . . . . .

90 If you have a loss, you MUST answer this questmn
1 “*Yes," you MUST attach Form 6198. {f “No," enter the loss on Form 1040, line 19, and on Schedule SE, Part |, line 1,

‘Do you have amounts for which you are not at risk in this farm (see Instructions)?". D Yes No

UL Governememt Printing Offien: 1004-4T2008  T3-0016788
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Ihcome Averaging

OMB No. 1545-0074
Schedule G | QM8 No. 15450074
{Form 1040) ﬂ@84
Department of the Treasury © P Seeinstructions onback. $  Attach to Form 1040, 16
Name(s) as shown on Form 1040 - B Your social sacurlty number
Stepl  Add your income from 1981—1983
1981 1 Fill in the amount from your 1981 Form 1040 (line 34) or Form 1040A (line 12). If

lessthanzero, enterzero . . . . . . . .. ...
1982 2 Fill in the amount from your 1982 Form 1040 (line 37), Form 1040A (line 16), or
Form 1040EZ (line 7). M less than 2zero, enterzero . . . . . . . . . . . . ... ....
1983 3 Fill in the amount from your 18983 Form 1040 (line 37), Form 1040A (linre 19), or
Form 1040EZ (line 7). If less than zero, enterzero . . . . . . . . . . . ... .....
Total 4 Fillin allincome less deductions earned outside of the U.S. or within U.S. possessions

and excluded for 1981 through 1983 (include housing exclusion in 1982 and 1983) .

Addlines 1throughd . . . . . ... .. .. ..... ... T

Step 2

- Figure your averageable income

Divide the amountonlineSbythree(3) . . .. . ... ................

the tax figured using the tax rate scheduies or table. Also, check the Schedule G box .

6
7 Muttiply the amountonline6by 140% (14) . . . . . .. ...
8 Fillin your taxable income for 1984 from Form 1040, line 37
.9 If you received a premature or excessive distribution subject to a penalty under
section 72, see instructions
10 Subtractline 9 fromitne 8. . . . .
11 i you live in a community property state and are fllmg a separate return, see mstruchons
12 Subtract line 11 from line 10. If less than zero, enterzero . . . .
13 Writeinthe amount fromline 7 above. . . . . . ... .. D
. 14 Subtract line 13 from line 12. This is your averageable income. If this line is $3,000
or less, do not complete the restof thisform . . .- . . . ... ... .. . . ... .
Step3  Figure your tax
15 Multiply the amount on line 14 by 25% (.25)
. 16 Writeinthe amountfromline 7above. . . . . . . ... ..., . ... .. ......
17 Addiines 15and 16
18 Writeinthe amount fromline 1l1above . . . . . ... .. .. ..
19 Addlines17and18 . ... .. ... ... ... .. .... S
20 Taxon amount on line 19 (from Tax Rate Schedule X, Y, or Z) |
21 Taxonamount on fine 17 (from Tax Rate Schedule X, Y, or Z) )
22 Taxonamount online 16 (from Tax Rate Schedule X, Y, or2)
23 Subtractline22fromline2! ... .............
24 Multiply-the amountonline23by3. . . . . e e |l
If you have no entry on line 9, skip fines 25 through 27 and go to line 28.
25 Taxonamount online 8 (from Tax Rate Schedule X, Y, or 2)
26" Tax on amount on line 10 (from Tax Rate Schedule X, Y, or Z) m—-
27 Subtractiine26fromiine25. . . .. . ... ...... ... . ... .......
28 Add lines 20, 24, and 27. Write the result hére and on Fovm 1040, line 38 if less than

For Paperwork Reductlon Act Notice, see Form 1040 Instructions.

Schedule G (Form 1040) 1984

" Step3 (lines6, 7, and 8).—Figure the -

Schedule W

(Form 1040)

Department of the Treasury
Internal Revenue Service ~ (03 .

Deduction for a Married Couple

When Both Work

P For Paperwork Reduction Act Notice, see Form 1040 Instructlons.

»_Attach to Form 1040.

Names as shown on Form 1040
| -

1984

OMB No, 1545.0074

Your social security number
P

Step1

Figure your earned income

1, Wages, salanes. tips, etc from Furm 1040, line 7. (Do not in-

(a) You

(b) Your spouse

clude nondi p or
2 Net.profit or (loss) from self

Y. ... 1

t (from Schedul Cand

[ F (Form 1040), Schedule K- l(Form 1065), and any other taxable

. self-employment or earned income) |

3" Add lines 1 and 2. This is your total earned income. . . .| 3

Step2 Figure your qualified earned income

4“ Adjustments from Form 1040, lines 25, 26a, 27, and any
" repayment of sub- pay included on line 31. (See instructions

" befow.}

5 Subtract fine 4 irom I|ne 3 Thls is your quallfled eamed income.
y (If the amount in column (a) or{b) is zero( 0- ) or less, stop here.

' You may not take this deduction.) .

Step 3  Figure your deduction

6, Compare the amounts.in columns (a) and (b) of line 5. Write the smalier amount here. (Write

1 either amount if 5(a) and 5(b) are exactly the same.) Do not write more than $30,000 . | 6 ]

7 Percentage used to figure the deduction (10%)

8. Multiply the amount on line 6 by the percentage on line 7. Thls is the amount oi your deduc- |
: »

- tion. Write the answer here and on Form 1040, line 30 .

7 x .10

\ ]

Instructions

Complete this schedule and attach it to
your Form 1040 if you take the
deduction for a married couple when -
both work. You may take the deduction
if both you and your spouse:

. work and have qualified earned
iincome, and

oltilea joint return, and

.
® do not file Form 2555 to exclude
income or to exclude or deduct

jcertain housing costs, and

 'do not file Form 4563 to exclude
income. N

There are three steps to follow in
figuring the deduction on Schedule W.

Step 1 (lines 1, 2, and 3).—Figure'
earned income separately for yourself
and your spouse.

Step 2 (lines 4 and 5).—Figure
qualified earned income separately for
yourself and your spouse by subtracting
certain adjustments from earned .
income. .

deduction based on the smaller of:

® the qualified earned income entered
in column (a) or (b) of line 5,
whichever is less, OR
* $3C.000.
Earned Income,—This is generally
income you receive for services you
provide. It includes wages, sataries,
tips, commissions, certain disability
income, sub-pay, etc. (from Form
1040, line 7). It also includes income
earned from self-employment (from
Schedules C and F of Form 1040 and
Schedule K-1 of Form 1065), and net
earnings and gains (other than capital
gains) from the disposition, transter, or
licensing of property that you created.
Earned income does not include
interest, dividends, social security or

. tier 1 railroad retirement benefits, IRA

distributions, unemployment

These adjustments (and the related

lines on Form 1040} are:

* Employee business expenses (from
line 25).

® Payments to an IRA (from line ZGa)

® Payments to a Keogh plan (from line
27).

* Repayment of supplemental
unemployment benefits (sub-pay)
included in the total on line 31. Se
the instructions on repayment of
sub-pay on page 12 of the Form

* 1040 Instructions.

Enter the total of any adjustments
that apply to your or your spouse's
earned income in the appropriate
column of line 4.

Example.—You earned a salary of

SZO 000 and had $3,000 of employee

(line 25 of Form

tion, deferred D ion,
or nontaxable income. It also does not -
include any amount your spouse paid
you.

Cautlon: Do not consider community
property laws in figuring your earned
incomne.

Qualified earned income.—This is the
amount on which the deduction is
based. Figure it by subtracting certain _
adjustments from earned income.

1040). Your spouse earned $17,000
and put $1,000into an IRA (line 26a of
Form 1040). Your qualified earned
income Is $17,000 ($20,000 minus
$3,000) and your spouse’s is $16,000
($17,000 minus $1,000). Because
your spouse’s qualified earned income
is less than yours, the deduction is
figured on your spouse’s income.
Therefore, the deduction is $1,600
($16,000x.10).

AUSGPO. 1904 423118

11.1550-443 Schadule W (Form 1040) 1984

9S1
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Computation of Investment Credit

#» Attach to your tax return.

3468

OMB No. 1545-0155

Department of the Treasury » Schedule B (Business Energy Investment Credit) on back.
Internal Revenue Service (0) 24
Name(s) as shown on retum ‘Idcnmyin‘ number

Mectlons (Check the box(es) below that apply to you (See instruction D).)

A lelect toincrease my qualified investment to 100% for certain commuter highway vehicles under section 46(c)(6) .
B lelect toincrease my qualitied investment by ali qualified progress expenditures made this and all later tax years .

Enter tatal qualified progress expenditures included in column (8), Part 1l »

€ iclaim full credit on certain ships under section 46(gX3) (See Instruction B for details.) . e e e 0O
Qualified (See instructions tor new rufes on iles and certain property with any personal use)
1 Recovery Property °| Line @ @ @ w -
Gt Vrogseasess | fpsicat | Quitegimrstdn,
New (a) 3-year . 60
Regular Property (b) Other 100
Percentage Used {c) 3-year 60
Property @) Other 100
New ) 3-year 40
stonsg@Eecinto || Py, [T | ot %
of adjusting basis) Used & 3-year 40
Property ) Other 80
2 Nonrecavery property—Enter total qualified investment (See instructions for line 2) 2
3 New ighway vehicte— Enter total qualified i {See o1)) 3
4 Used commuter highway vehicle—Enter total qualified investment (See Instruction D(1)) . 4
§ Total qualified investment in 10% property—Add lines 1(a) thraugh 1¢h). 2, 3, and 4 (See instructions for
special fimits) . 5
6 Qualified rehabilitation expendnuves-—Entev lola! quahhed investment lor
a 30-year-old buildings 6a
b 40-year-old buildings . 6b
¢ Certified mstonc suuctuves (You must anach NPS cemhcahon—see Ins!rucl\ons) 6¢
T g! t Credit
7 10%ofline 5 ?
8 15%offine6a . 8
9 20%otline 6b . 9
10 25%of line bc . 10
11  Credit from Enter regutar i credit from n
12 Regular investment credit—Add lines 7 through 11 . . 12
13 Business energy tnvestment credit—From line 11 of Schedule B (see back of this form) 13
14__ Current year mvestment credit—Add lines 12and 13 . 14

Note: if you have a 1984 jobs credit (Form 5884), credit for alcohol used as Iuel (Farm 647&) or emplayee stack awnersmp plan (ESOP) credit (Form
007), 1n addition to your 1984 investment credit, you must stop here and go to new Farm 3800, General Business Credit, to claim your 1984
:nves!menl credit. If you have only the investment credit (which may nciude business energy investment credit) or an investment credit carryforward

trom 1983, you may continue with fines 15 through 22 to claim your credit,

15 Carryforward of unused regular or business energy investment credit fram 1983 15
16 Total—Add lines 14 and 15. 16
Tax Liability L
17 s Indwiduals—From Form 1040, enter amount from hne 46 .
b Estates and trusts—From Form 1041, enter tax from line 26a, o!us any section 644 tax on trusts . 17
¢ Corporations—From Form 1120, Schedule }, enter tax from line 3 (or Form 1120-A, Part |, line 1).
d Other filers —Enter tax before credits from return .
18 a Individuals—From Form 1040, enter credits from Ime 47 plus any orphan drug nonconvennonal
source fuel, and research credits . .
b Estates and trusts—From Form 1041, emev any credlts hom Ime 27d
¢ Corporations—From Form 1120, Schedule J, enter credits from Imes 4(3) through A(e) (Form 18
1120-A filers, enter zero} . . .
d Other filers—See instructions for jine 184 .
19 Income tax liabilty as adjusted (subtract line 18 from fine 17, 19
20 a Entersmallerof line 19 or $25,000. (See instructions for fine 20) 20
b Ifline 19 is more than $25,000—Enter 85% of the excess. 20
21 Investment credit limitation—Add lines 20a and 200 21
22 Total allowed credit—Enter the smaller of line 16 or ine 21. This 1s your Glnﬂll Basiness. Cudll lw RBN Enter here and on fofm
1040, line 48; Form 1120, Schedule 1, line 4(1); Form 1120-A, Part |, ine 2 , or the proper line of other returns 22

For Paperwork Reduction Act Notice, see separate instructions.

Form 3468 (1984)

Form 3468(1984) Page 2
Schedule B.. i Energy Investment Credit
1 Enter on lines 1(a) through 1(e) your qualified in business energy property that is the kind listed in the i for line 1, column (2).
. Typeof Property Line Class o“P)ropeny Coge Umd|us(tze)d Basis/ Aw(h‘c)able Mnﬂ(lsw)nslmem
' or Life Years Basis Percentage {Cotumn 3 x column 4)
Recovery (a) 3year £0
(b) Other 100
(¢} 3 or more but less than 5 33%
Nonrecovery (d) 5 or more but less than 7 66%
(o) 7 or more 100
2 Total 10% energy investment pvoper\y—Aﬂd lines 1(a) through 1(e), column (5) . 2
3 Fmear )on»hnes 3(a) through 3(e) the basls in qualified hydroelectric generating property. Enter nameplate capacity of the property (see instructions for
ine
Recovery (a) * 3year 50
{b) Other 100
(c) 3 or more but less than 5 33%
Nonrecovery {d) 5 or more but less than 7 66 %
(e) 7 or more 100
4 Total 11% energy investment property—Add lines 3(a) through 3(e). column (5) . 4
5 Enter on lines 5(a) through 5(e) the basis n energy property that is solar i wind ocean thermal i or g
equipment. {See instructions for line 5, column 2).)
Recovery (@ 3year 50
(b) Other 100
(c} 3 or more but less than 5 33%
Nonrecovery {d) % or more but less than 7 66 %
(e) 7 or more 100
6 Total 15% energy investment property—Add lines 5(a) through 5(e), column (5) . ]
7 Enter 10%ofline2 . . . . . . 7
8 Enter11%oflined 8
9 Enter 15% of line 6 . . 9
10 Cooperative credit—Enter busmess energy i credn lrom . 10
11 Tentative business energy investment credit—Add lines 7 thraugh 10. Enter hereand
on line 13 of page 1 . . ) 11

Instructions for Schedule B

(Form 3468)
Energy praperty must meet the same
asregulari credit

propeny, except that the provisions of
sections 48(a)(1) and 48(a)(3) do not apply.

. See Instructions for Form 3468 for

definitions and rules regarding regular
investment credit property.

Energy property must be acquired new.
See sections 46(a)(2)(C) and 48(1X1)
through (17) for details. N

See section 48(1)(17) for special rules on

public utifity property, and section 48()(11)
(as amended by the Crude Oil Windfall Profit
Tax Act of 1980) for special rules on
property financed by Industrial D

Lines 1, 3, and 5—Type of Property.—

For definition of recovery and nonrecovery
property, see the separate Instructions for
Form 3468

Line 1—Columa (2).—Use the code
letters from the following list to indicate the
kind of property for which you are claiming
acredit. If you enter more than one kind of
property on a line, enter the code letter for
each kind of property in column (2) and the
code letter and dollar amount of each kind
of property in the right hand margin.

The code letters are:
Biomass property

Qualified intercity buses (see section
48(])(16)(0) for the limitation on

g

Bonds.

Specific Instructions

One Credit Only.—If property qualifies as
more than one kind of energy property, you
may take only one credit for the property.

qualified i for intercity buses
based on the increase in operating
seating capacity).

Line 3.—Figure your qualified investment
in hydroelectric genera(mg property. {f the
installed capacity is more than 25

megawatts, the 11% energy creditis
allowed for only part of the qualified
investment. See section 48(1X13XC).

In the space provided in line 3, enter the
megawatts capacity of the generator as
shown on the nameplate of the generator.
Line 5—Column (2).—Use the code
letters from the following list to indicate the
kind of property for which you are ctaiming
a credit. Be sure to put the code or codes on
the line for the correct recavery period or
life years as explained in the instructions for
line 1, column (2).
€. Solar equipment (but not passive solar

equipment)

d. Wind equipment

e. Ocean thermal equipment

f. Geothermal equipment

See sections 48(1)(4) and 48{IX3)}AXviii)
and (ix} for definitions and special rules that
apply to these kinds of property.

1S GOVERNMENT PRINTING OFFICE 19340423228 580401110
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Depreciation and Amortization

. 4562

Department of the Treasury
internal Revenue Service (0}

P> See separate instructions.
P Attach this form to your return,

OMB No. 15450172

1984

Name(s) as shown on return -

]’u-nmyln; aumber

Business or activty to which this form relates _

placed in service

e g, 3UT05),
Depreciation a!ter June 18, 1984, and used 50% of less in a irade o business, the s sectlon l79 deduchon is not allowed and depvemtwn must be

taken only on line 2(h).

Section A,—Election to expense recovery praperty (Section 179)

A, Class of property B. Cost C. Expense deduction
. 1 Total (not more than $5,000). (l ips or S ¢ i the Schedule K and $chedule K-1
Instructions of Form 1065 or 11208) .

Section B —Deprecmlon o' recovery property

8. Date ¢ Costor o.R ‘E Method
. . Recover "
A. Class of property slaced n prrbaretdd s figuring F. Deduction
. depreciation
2 Accelerated Cost Recovery System (ACRS) (see instructions):
For assets piaced in service ONLY during taxable year beginning in 1984
- (3) 3-year property
(b) 5-year property
{¢) 10-year property
(d) 15-year public utility
property
() 15. -year real property—
low-income housing
(f) 15-year real property other
than low-income housing
(g 18-year real pvopeny‘
S/L
(h) Other recovery property
. s/t
ACRS deduction for assets placed in service prior to 1984 (see instructions)
Section C.—Depreciation of nomecovery propeny
4 _Property subject to section 168(e)(2) election (see instructions)
5 Class Life Asset Depreciation Range (CLADR) System Depreciation (see mstvucllons)
6 Other depreciation (see instructions) e L.
Section D.—Summary .o
7 Total (Add deductions onlines 1 through 6). Enter here and on the Depreciation line of your return (Panner
ships and S corporations—DQ NOT include any amounts entered online 1.) .
[ZIA Amortization . 7 ’
C. Costor D. Cod £ Amortiza-
A. Description of property 8. Date acquired oiher bagis Cection lm g::‘m o ‘]Q{'bﬂ‘;i:f"

Total. Enter here and on Othe} Deductions or Other Expenses line of your return .

See Paperwork Reduction Act Notice on page 1 of the separate instructions. N

< s,  toa4 -423-237 (31

Form 4562 (1984)

ven 6251

Department of the Treasury
Internal Revenue Service

Alternative Minimum Tax Computation
»  Attach to Forms 1040, 1040NR, 1041 or 990-T (Trust).

Al
OMB No 15450227

1984

Name(s} as shown on tax return

Taentitying rumber

1 Adjusted gross income from Form 1040, line 33 or Form 1040NR, line 32 (see instructions) . . . . . .| 1

2 Deductions (see instructions):

S a (1)Medical and dental_expense from Schedule A, line 5 .
| - (2) Multiply Form 1040, line 33 by 5% (.05) .
“ :(3) Subtract line 2a(2) from line 2a(1). (if zero or less, enter zero)

/b Contributions from Schedule A, line 18 .

e Casualtyand theft losses from Schedule A, line 19 . P
d Qualified interest on property used as a residence from Schedule A, lm
+ @ (1)Interest, other than line 2d above, from$
(2)Net investment income (If zero or less, entef zero) . . . . €(2)
{3)Enter the smatter of line 2e(1) or line 2e(2) . .
' f Gambling losses to the extent of gambling winnings from Schedule A Ime 22 .
| g Estate tax allowable under section 691(c) from Schedule A R

' h Add lines 2a(3), b; ¢, d, e(3),f,and g.
3 Subtract line 2h from line 1 .
4 Tax preference items:
" a Dividend exclusion R
* b 60% capital galn deductlon .

cA

2a(1)
2a(2)

hedule A, line 14 z°( >f

d Accelerated deprecnanon on leased persona| property or leased recovery property

other than 15 (or 18) year reat property

ie Amomzahon of cemhed pollution control lacnmes
f Mining explora(non and development costs

g Circulation and research and experimentat expendxtures
h Reserves for losses on bad debts df financial institutions

"1 Depletion " ... .

| Incentive stock ophons

+ k Intangible drilling costs

-1 Add lines 4a through 4k

51 Alternative minimum taxable i mcome {add lmes 3 and 4(I)) (shon penod returns see mstmchons)

| tyor 15(01 18) yeanealpropeny .

(I $30,000, if single or head of househoid .

6 Enter: $40,000, if married filing joint return or surviving spouse . . . . . . }

$20,000, if married filing separate return or estate or trust
g Subtrac( line 6 from line 5. If zero or less, do not complete the rest of this form

8'Enter 20% of line 7 . . .- .

9; Amount from Form 1040, line 50 or Form 1040NR lme 51 (Do not lnclude Fovm 1040 hne 39 or Form

1 1040NR, line 41.) (estates and trusts, see instructions) .
10. Subtract line 9 from line 8. If zero or less, enter zero .

11 Foreign tax credit
12! . byl

tax (sub . Ime 11 hom hne 10) Entev on Form 1040 or Form 1040NR Ime 52

*Form 1041, line 32, orForm990T pagel.line 14 .

2a(3) /
2 /
2¢
2d
7
2¢(3)
2f N .
2
2h
3
4a
4b
4c
4d
4e
Ll
4
4h
ai
4
n %
41
5 s
6
7
8
9 .
10
11
12

Instructions
(Section References are to the internal Revenue
Code)

Paperwork Reduction Act Natice.— We ask for
this information to carry out the Internal Revenue
laws of the United States. We néed it to ensure
that taxpayers are complying with these laws and
to altow us to figure and collect the right amount
of tax. You are required to give us this information. =
Who Must File.—File this form if : (a) You are
liable for the alternative minimum tax; or (b)

you have one or more tax preference items on
lines 4c through 4k; or {c) you have an amount

" online 2¢(3), and line 2¢(2) inciudes income

otheér than interest and dividend income.
Individuals, estates or trusts may be liable if

their adjusted gross income plus tax preference

items listed on line 4 total more than line 6.

For more m!ovmatmn see Publlutlon 909
Alternative Minimum Tax.
Minimum Tax Deferred From Earlier
Year(s).—It a net operating loss carryover from
an earlier year(s) reduces taxable income for
1984, and the net operating loss giving rise to
the carryover resulted in the deferral of
minimum tax in that earfier year(s), all or part of
the deferred minimum tax may be includible as
tax liability for 1984. Figure the deferred
minimum tax at 15% and complete and attach a

-1982 Form 4625, Computation of Minimum

Tax—individuals, lines 14 through 18. You may

attach a schedule following the format of Form

4625, Enter the amount from line 18 on Form

1040, line 52, or Form 1041, line 32 and write
""Form 4625."

Plrtmm. Bcn-ﬂ:lnlu. etc.1f you are a:

(1) Partner or shareholder of an S corparation,
take into account separately your distributive
share of items of income and deductions that
enter into the computation of tax preterence
items,

(2) Beneficiary of an estate or trust, see
section 58(c).

{3) Participant in a cammon trust fund,
see section 58(e).

(4) Shareholder or holder ov beneticial interest
in a regulated investment company or a real
estate investment trust, see section 58(f).
Carryback and Carryover of Unused
Cudlh — It may be necessary to figure the
carryback or carryover of certain unused credits,
See section 55(cX3).

(Continued on back)

Form 6251 (1984)
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Supplemental Schedule of Gains and Losses
(Includes Gains and Losses From Sales or Exchanges of Assets
Used In a Trade or Business and Involuntary Conversions)
) P To be filed with Forms 1040, 1041, 1065, 11208, 1120, etc.—See Separate Instructions

. 4797

Department of the Yrusury
internat Reverue

(OMB No. 1545-0184

1984

Name{s) as shown on return

IgentHytng number

m Sales or Exchanges of Property Used in a Trade or

From Other Than

and | y C
Casualty and Theft—Property Held More Than 1 Year (6 Mnnths if Acqulred After 6/22/84) (Except for

Certain Livestock)

Note: Use Form 4684 to report invaluntary conversions from casualty and theft.

Caution: If you soid on which you claimed the lnveslmenl credit, you may be liable for recapture of that credit.
Form 4255 for additional information.

Note: if you repon '3 loss below and have amounts invested in the activity for which you are niot at risk, you will have to file Form 61 98. (See

snstructions under *‘Special Rules.”)

. Depreciation - Coste o other
a.Descogtonct | b, Dategequred | c Datesot 4. Gross sales allowed e . GAIN
praperty aay.yr) (ma_, day. yr) price (or allowabie) -mpmverums ang | ndey | (9ptus eminus ()
since scquisiton | expense of sale
1
2 Gain, if any, fram Form 4684, Section B, line21 . . - .
3 Section 1231 gain from instaliment sales from Form 6252, line 22 or 30
& Gain, it any, on line 28 from other than casuatty and theft . Coe e ;
5 Add lines 1 through 4 incolumngandcolumnh . . . . [P [ )
6 Combine columns g and h of line 5. Enter gain or (loss) here, andon the appmpvule line as 1ollows
(8) For all except partnership retums:
(1) if line 6 is a gain, enter the gain as a long-term caprtal gain on Schedule D. See specific instructions for Part).
(2) I line 6 is zero or a loss, enter that amount online 7. (S corporations, enter on Schedule K (Form 11208), line 6.)
(b) For partnership returns: Enter each partner’s share of line 6 above. on Schedute K-1 (Form 1065), line 7.
300 Ordinary Galns and Losses
- . . uopocuw- 3 cm orather ! Loss
». Descriptionof | 8. Date acquired ¢. Date ot 4. Grogs sales (i R GAIN
propesty (mo.. day, yr.} {ma., day, yr.) price (wnlbnblo) |mpcov!mem.| and mdﬂm., {d phus & minus 1)
since acquisition expense of saie
7 Lass, if any, trom line 6(a)2) .
8 Gain,if any, online 27 . .
9 Net gain or (loss) from Form 4684 s«mn B Imes 13 nnd 20(;) ..
10 Ordinary gain from installment sales trom Form 6252, fine 210129 (Applles oﬂly lo sales belove 6/7/84)
1 of section 179 ion (see i
12 Other ordinary gains and losses (include property held 1 mr or Iess (6 momns or Iss if acquusd aner 6/22/&0))
13 Addtines 7 through 12 incolumngandeoiumah . . . . . . . . . .. ...l ) I

14 Combine columns g and h of line 13. Enter gain or (loss) here, and on the appropriate line as follows:
(a) For all except individual returns: Enter the gain or (loss) from line 14, on the return being filed. See instructions for Part ! for
specific line references.
{b) For individual returns:
(1) If the loss on fine 7 includes 3 loss from Form 4684, Sectian B, Part Il, column B(ii), enter that part of the loss here and on
line 19 of Schedule A (Form 1040). Identity as from *Form 4797 line 14(bX1)".

2 Rede(emune the gam or (lass) on line 14, excludmg the toss (if any) on line l4(b)(l) Emer here and on Farm 1040
15 .

For Plrnrwork Rodu:tlon Act No!ln, m- 1 ol upnuu Inﬂm\:ﬂonn

Form 4797 (1384)

Form 4797 (1984) Page 2
Galn From Disposition of Property Under Sections 1245, 1250, 1252, 1254, 1255
Skip section 1252 on line 23 and i the instructions, if you did not di of tarmland, or if a partnership files this form.
15 Description of sections 1245, 1250, 1252, 1254, and 1255 property: o e
[Q)]
[{)]
©)
(0]
Property Property Proparty Property
Retate lines 15(A) through 15(D) to these columns > > > » (O] (B8) © [C))

16 Gross sales price

17 Costor ulher basis plus expense of sale .

18 De ion (or allowed (or

19  Adjusted basis, subtract line 18 from line 17

20 Total gain, subtract line 19 fromline 16 . . . . 5 -

21 H section 1245 property:
(D) iation allowed (or

{b) Enter smaller of line 20 or 21(s)

22  1f saction 1250 property: (If straight Ime depvecamon nsed entev zer0
on line 22(g) uniess you are a corporation subject to section 291 )
(a) Additional depreciation after 12/31/75 .

() Agpplicable percentage times the smaller of line 20 or Ime 22(-)
(see instructions).

() Subtract line 22(a) from line 20 Il Ime 20 is not more than line
22(a), skip lines 22(d) and 22{(e) .

(d) Additional depreciation after 12/31/69 and More 1 /l/76

(e} Applicable percentage ﬂmes the smaller of line 22(c) or 22(d) (see
instructions)

() Section 291 lmot’mt (an COrpouw\s omy )
(g) Add lines 22(b), 22(e), and 22(f) . .

23 I section 1252 property:
(8) Soil, water, and land ciearing expenses

(b) Line 23(a) times appli (seei
(¢} _Enter smalles of line200r23(b) . .

24  H saction 1254 property:
(a) Intangible drilling and development costs deducted after
12/31/75 (see instructions)

(b) Entersmallerofiine200or24(a) . . .

35 if saction 1255 property: T

(a) Aopllcabie ?ememm of payments excluded from income under
section 126 (see instructions) . .

____(b) _Enter the smaller of line 20 or 25(a)

Summary of Part Il! Gains gcomglet‘e ongr_tx columns (A) through (D) through line 25(_) before going to line 26)

26 Total gains for all properties (add columns (A) through (D), line 20) . .

27 Add columns (A) through (D), lines 21(b), 22(g), 23(c), 24(b), and 25(b). Emav hore and on P:n 1, Imo 8 PN

28 Subtract fine 27 from line 26. Enwtﬂownm'mnwuaw-ndmdtmfwmtw Section B, tine 15; emuthepoﬂmm
other than casuaity and theft on Form 4797, Part|, line 4.

Complete this Part Only If You Elect Out of tha Inmllment Method And Report a Note qr other Obligation at

Less Than Full Face Value

a Check heres if you elect out of the installment method.
Enter the face amourtt of the note or other obligation »

Enter the percentage of valustion of the note or other obligation »
. us. TRTLIN:

86 L/suiniay |BNPJAIPU]
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Section 6

ADDITIONAL TAX FOR TAX PREFERENCES
Definition.eseeierscececasncsvsesccnssnsss8s
ADJUSTED GROSS INCOME
(See adjusted gross income less deficit)
ADJUSTED GROSS INCOME LESS DEFICIT
Classified by:

Marital status...cevevcevernncanceeaaals3

Number of exemptions......eceeeecesses2.3

Size of adjusted gross income.........1.4

Size of cumulated adjusted gross

INCOME.eeeeronsesnosnsonsvonsccnsscacalal
Coefficient of variation......ccec.. «es 1.4CV
Definition.ieeeieeesensecececcnansinessess8D
Reported on:

Form T1040A returfS...cevereenscesersse

Form 1040EZ returns.......

High income returns....ccoceceeccencs

Returns of taxpayers age 65 or over..

Classified by marital status......

Returns with income subject to tax...

Classified by tax generated

at specific ratesceececivenceceses
Returns with itemized deductions.....

Classified by marital status......

Returns with total income tax........

Time series, 1970-1984. c0ceccecacccscsnane
ADJUSTED GROSS INCOME LESS INVESTMENT INTEREST
Classified by:
Ratio of taxable income to
alternative inCoMe....cevvenessncecess3,4
Definition..eieeceeeereonssssccssnanasess105
Reported on high income returns..........5,6
ADJUSTED GROSS INCOME PLUS EXCLUDED TAX
PREFERENCES
Classified by:
Ratio of taxable income to
alternative inCOMe..cecrsrenresseesasd,b
" Definition...
Reported on high income returns..........5,6
ADJUSTMENTS
(See statutory adjustments)
ADVANCE EARNED INCOME CREDIT PAYMENTS
-Classified by:

Size of ‘adjusted gross income.........1.4
Coefficient of variation.....ceeeeeeeess1.4CV
Definition..veeeeeiieeviesernsversooesssss86

AGE 65 OR OVER EXEMPTIONS
Classified by:
Marital statusS..eeeeiverinenonosnnnnnn
- Size of adjusted gross income.........

1.6
R I
5,6
2.5
2.6
3.1

3.

2.
2.
3.

P ¢

1.3
1.4

>NN—‘—-’

Index

Definition......... cetessesessesnsnensnsas 86
Reported on:
Returns of taxpayers age 65 or over...2.5
Time series, 1970-1984.....ccciivueeanesess A
ALCOHOL FUEL CREDIT
Classified by:
Size of adjusted gross iNCOME. . vvens.1.4
Coefficient of variation......ceoeveeee 1.4CV
ALIMONY PAID
Classified by:
Marital status..cecieeerencencnancsaeslsd
Size of adjusted gross income.........1.4
Coefficient of variation........ceeeee.1.4CV
Definition.ceeeecrssoasssssessossscsvanssss 86
Reported on:
Returns with itemized deductions:
Classified by marital status.......2.2
ALIMONY RECEIVED
Classified by:
Marital status...... PP I
Size of adjusted gross income.........1.4
Coefficient of variation.......cce0vue.1.4CV
Definition.eeeeessessesccocscsaasecsseses 86
Reported on:
High income returns.....ceveeencresessdyb
Returns with itemized deductions:
Classified by marital status.......2.2
ALL OTHER TAXES
Definition..... P < |
ALTERNATIVE MINIMUM TAX
(See also additional tax for tax preferences)
Classified by:
Marital statuS...cveeenencvcesacansnesaled
Size of adjusted gross income.........l1.4
Coefficient of variation....ceeeeeeseess1.4CV
Definition..eseeeessssscessesassaconceess86
Reported on:
High income returns........oeneeveeees5,6
Returns of taxpayers age 65 or over...2.5
Classified by marital status.......2.6
Returns with income subject to tax....3.1
Returns with itemized deductions......2.1
Classified by marital status.......2.2

~ ALTERNATIVE MINIUMUM TAX PREFERENCES

Classified by:

Size of adjusted gross income...ee0s..1.4
Coefficient of variation.....eeeeevee..1.4CV
Definition..civeceieceerecceosvenaossesaessBb

161



162 Individual Returns/1984

BUSINESS ACTIVITIES
(See total net ‘income or loss from business
activities) .
BUSINESS CREDITS
Classified by: : :
Size of adjusted gross income.........1.4
Coefficient of variation...............1.4CV
BUSINESS OR PROFESSION NET INCOME OR LOSS
Classified by:
Marital status........ccevevveenensesn1.3
Size of adjusted gross income.........1.4

Coefficient of variation........ seeesasl.4CV
Definition...... ceseseses Ceeserasecnsasans 87
Reported on: '
High income returns............. eveessb,b
Returns with itemized deductions..... 2.1
© Classified by marital status....... 2.2
Time series, 1970-1984....ccivienccenscnss .A
C

CAPITAL ASSETS
(See sales of -capital assets gain or loss)
VCAPITAL GAIN DISTRIBUTIONS

TMCOME. e evevronnsonnosoosonsnnenons R Y
Coefficient of variation...............1.4CV
Definition.:veeeeen.. seseessreessecnnsasss 87

CAPITAL GAIN DISTRIBUTIONS REPORTED ON FORM
- 1040
(See capital gain d1str1but1ons)
CAPITAL GAINS AND LOSSES :
(See sales of capital assets ga1n or 1055)
CAPITAL LOSS CARRYQVER
(See sales of capital assets gain or loss)
.CASH CONTRIBUTIONS DEDUCTION
(See contributions deduction)
CASUALTY OR THEFT LOSS (NET).
Classified by:
Marital status....cceviinninerenneenesa1.3
Definition eieieeereeereecronssonnnennases87
"Reported on: , .
High income returns........vcvvveeee..5,6
" Returns with itemized deductions......2.1
Classified by marital status.......2.2

CHILD CARE CREDIT
Classified by:
. Marital status.....iovvvvvrennnennaee.1.3
Size of adJusted gross income.........1.4
Coefficient of variation.:.............1.4CV
Definition.seiiieeenneereeeroneannnannne 87
Reported on: : .
Form 1040A returns....................1 6
Returns with itemized deductions:
* Classified by marital status.......2.2
Time series, 1970-T984.... c.ivivennnneeas A®
CHILDREN AT HOME EXEMPTIONS .
(See exemptions)
CHILDREN AWAY FROM HOME EXEMPTIONS
(See exemptions)

CONTRIBUTIONS TO CANDIDATES CREDIT
~(See political contributions credit)

COEFFICIENT OF VARIATION
(See also specific item) ‘
Classified by size of adjusted gross
o income...eieiiiiiiiiii ittt iiienes .1.4CvV
Definition......... crecesvesasecnas ceesenns 5

" CONFIDENCE INTERVALS

(See description of the sample)
CONTRIBUTIONS DEDUCTION
Classified by: :
Marital status..ceveeeenvnnens PR K
Definition...eoeeees ceesrena sesesseessses 88
Reported on:

Returns with itemized deductlons......z.l

Classified by marital status.......2.2

Time series, 1970-1984....ccceienerrnneres A

Type of contribution............ cerresene 2.1

CONTRIBUTIONS DEDUCTION FOR NONITEMIZERS

. Changes in Taw.....ocvene crsedesesenes P
Classified by: : T

Marital statuS.ieeececrienceeveceennnns 1.3

‘Size of adjusted gross income.........1.4
Coefficient of variation. ....;.........1 4cv
Definition............... tererenssasses ...88_-
Reported on: .

Form 1040A returns ...................1.6

Form TO40EZ retUrnS.eeeeeeesoeeeeneoeas 1.5

-Returns of taxpayers age 65 or over: .

Classified by marital status.......2.6

CREDIT CARD INTEREST
(See interest paid deduction) -
CREDIT FOR TAX ON CERTAIN GASOLINE FUEL,
AND OIL
Def1n1t1on...... ........ cessesciersenesass88

CREDIT FOR THE ELDERLY AND DISABLED
Classified by:
Marital status........coe.. veravsssnadls3
. Size of adjusted gross income......... 1.4
Coefficient of variation.....eceeeeee..1.4CY
Definition..ccoiieinerivnniocennennans e .88
Reported on: ; :
Returns of taxpayers age 65 or over...2.5
_Returns with itemized deductions:
Classified by marital status.......2.2
Time series, 1970- 1984.....................A
CREDIT FROM REGULATED INVESTMENT COMPANIES

Definitioneeseeieeseneeasann Ceearesasenens 89
CREDIT ON 1985 ESTIMATED TAX

Definition.cceceeecerescsssassasnnsas eees89
CREDITS, ‘ .

(See tax credits)

- DEDUCTIONS

(See' total itemized deduct1ons and specific
deduction items)
DEDUCTION FOR WORKING MARRIED COUPLE
Classified by:
Size of adjusted gross income.........1.4
Coefficient of variation...............1.4CV"
Definition.seeieiieerriiinenonnensineneess89



Individual Returns/1984

Reported on:
Form T040A returns ...vccececsconncsseleb
Returns with itemized deductions:
Classified by marital status.......2.2
Time series, 1970-1984...... ceeesssessssesch
DEPENDENT EXEMPTIONS
{See exemptions)
DESCRIPTION OF THE SAMPLE
Confidence intervals..icicieecesecssscancnss
Method of estimation....cceovevceeneincacss
Processing and management of the sample....
Sample criterid and selection..coveiecvnene
Sampling var1ab111ty.......................
DISABILITY INCOME EXCLUSION
Definition..cceveveens
DIVIDEND EXCLUSION

...............1....89

Definition..cceceieeesceacsasassscseseness89

DIVIDENDS IN ADJUSTED GROSS INCOME
Classified by:
Marital status........................1.3
Size of adjusted.gross income.........1.4
Coefficient of variation.....cveeeeneas1.4CV
Definition....cvvc... PR <
Reported on: ‘
Form 1040A returnsS....ceecevnnccssseaelsb
High income returns.....ecoeevveeseeses5,b
Returns of taxpayers age 65 or over...2.5
Returns with itemized deductions......2.1
Classified by marital status.......2.2
Time series, 1970-1984...cccciivecrsansacs A

DIVIDENDS RECEIVED
(See dividends in adjusted gross income)
DOMESTIC AND FOREIGN DIVIDENDS RECEIVED
(See dividends in adjusted gross income)
Definition..ceeveeess cseresanne cesencesess89

EARNED INCOME CREDIT .
Definition..c.cveenn cvesesscssssesaeesses89
Refundable portion:

Classified by:

Size of adjusted gross income..... .4

Coefficient of variation............1.4CV
Used to offset income tax before credits:
Classified by:
Marital statuSeeecevesececceseeaessled
Size of adjusted gross income......1.4
Coefficient of variation....l.......1.4CV
Reported on:
Form 1040A returNS..eceseeoscsascesleb
Returns of taxpayers age 65 or
OVEI e eeeocsococsnssosnsasssassasasled
Returns with itemized deductions:
Classified by marital status....2.2
ECONOMIC INCOME
Def1n1t1on..;............................103
EMPLOYEE BUSINESS EXPENSE
Classified by size of adjusted gross
TNCOME. s eeeeeeneenavncsosscsnsssosenensslod
Coefficient of variation.....cceeeeenas1.4CV
Definitioneceeseccecrssrssncnerosessanesss90

oM

ESTATE OR TRUST INCOME OR LOSS'
Classified by:
Marital status......... P I
Size of adjusted gross income.........1.4
Coefficient of variation...............1.4CV
Definition..civeeeirecersoscecscosnceancnss 90

Reported on:
High income returns........cce.evvee..5,
Returns of taxpayers age 65 or over...2.
Returns with itemized deductions......2.
Classified by marital status.......2
ESTIMATED TAX PAYMENTS
Classified by:
Marital status....coeeevvvnnnenenenas.1.3

N—‘U’lch

Size of adjusted gross income..... R
Coefficient of variation........eeuve..1.4CV
Definition.iceiirieiericicreenrennneaneaasa90

Reported on:
Returns with itemized deductions:
Classified by marital status.......2.2
EXCESS ITEMIZED DEDUCTIONS
Classified by:
Marital status......ceeveeenrnnnnsnensal.3
Size of adjusted gross income.........1.4
- Coefficient of variation.....eeeeeeoes.1.4CV
Definition..oieeeeriiecereoecsnneacanee «..90
Reported on:

Returns of taxpayers age 65 or over...2.5
Classified. by marital status.......2.6
Returns with itemized deductions......2.1
Classified by marital status.......2.2

EXEMPTIONS
Classified by:
Size of adjusted gross income.........1.4

Coefficient of variation...seeeeeeees..1.4CV
Definition...... ceevees ceesesasessncsesessd0
Reported on: :

Form 1040A returns...eveeeeeenn. PP I

Returns of taxpayers age 65 or over...2.5

Classified by marital status.......2.6

Returns with itemized deductions..... .2.1

Time series, 1970- 1984.....................A

EXPANDED INCOME
Classified by:

Ratio of taxable income to alternative

INCOMe.eveesnacnnnnss R Y |

Definition..eiveeeinnnnnnnns, cesresnanes 105

Reported on high 1ncome returns..........5,6

FARM INCOME OR LOSS
Classified by:
Marital status...coviveeennennnneneeaalsd
Size of ‘adjusted gross income......... 1.4
Coefficient of variation.....ceccevee.o1.4CV
Definition:.eeeeeeeesesecececsvsassncnnsessdl
Reported on:
High income returns....ceeeceeccseesesd,b
Returns with itemized deductions......2.1
Classified by marital status.......2.2
Time series, 1970-1984....c0ccnseveccscascss.A

163
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164 ' Individual Returns/1984

FARM RENTAL INCOME OR LOSS
~-Classified by: ) .

Marital status.....cvveeerenonanaesessl.3
~ Size of adjusted gross income.:.......1.4
Coefficient of variation...ceeeeeenanas.1.4CV
Reported on:

Returns w1th itemized deduct10ns......2.1

Classified by marital: status.......2.2
FILING REQUIREMENTS
DesCription.eeceseeececeesesassscensosonnesl
FOREIGN EARNED INCOME EXCLUSION
Changes in TaW,..eeeecevencconas
Classified by size of adjusted gross
income.......
Coefficient of variation...ceceeesesesss1.4CV
. Definition......
,FOREIGN TAX CREDIT .
Classified by:

teestsccasessssssenissioseald

Marital status;....................a..] 3

Size of adjusted. gross. 1ncome.......,.1 4
Coefficient of variation...............1.4CV
Definition..ceeeecennensinns B R 91
Reported on: : ’

" High- income returns ceecsesescsnsasnssd,b

Returns with itemized deductions:

Classified by marital status.......2.2
Time series, 1970-1984........ cessessscnesdA

FORFEITED INTEREST PENALTY. ADJUSTMENT:
--Classified-by size-of -adjusted -gross -.- -
TNCOMB. esvvenennscnssossesocsvescsaccnesled
Coefficient of variation.........i.....1,4CV
Definition....eeeeeerennn. ................91
FORM 1040 RETURNS :
Time series, 1970- 1984..;..................A
FORM 1040A RETURNS
Classified by s1ze of adJusted gross-
TNCOMB.veicerrsavenoreesnansss P Y )
Time series, .1970- 1984.;;..................A
FORM 1040EZ RETURNS
Classified by size of -adjusted gross
TNCOME.evervoenossosossssonsscsone R 1)
Time series, 1970- 1984.....................A
FORM OF DEDUCTION
' Def1n1t1on................................91
FORMS AND INSTRUCTIONS . . ‘
FOrm 1080...ceersecocrcscscsssesescsnssaallld
Form 1040A........;.................,....148
Form 1040EZ...c.vvveevernnnncannneennas..148
Form 3468..ccvcevesssssnsranssansoncnneesld?
FOrM 4562 ccvuuseennecvenseennccsinenness158

T I O I 111
Form 4797......... seseersesscesssnensssselbl
Schedules A & B.veeviveernnnnans veseesess15]1
Schedule Cevieeervenccesccnnnncane R Y

Schedule Dieeereaeeiieesininneinsnaeesess53
-Schedule Eovvvvrennneiieeearanensonsenasa 154
Schedule Foveviieenrnnsentiineeiveseeaesssslb5
Schedule G.vvevevecrrnvocensosnssnsncoseslBb
Schedule SE.vviirenceeeceecvensesnveneesslb2
Schedule Weoeeerienressnsersneeanssenissslbb

- FOUR INCOME MEASURES : :
" Definition...iiieevneiiiiiiiesneiennnnnss105

FULLY TAXABLE PENSIONS AND ANNUITIES

(See pensions and annu1t1es)

R I

'HEADS OF HOUSEHOLDS, RETURNS OF
" (See also marital status)

GAINS OR LOSSES FROM SALES OF CAPITAL ASSETS
(See sales of capital assets gain or loss)
GENERAL BUSINESS CREDIT
Changes in law....cveeeeernvscnenessannsaes3
GENERAL SALES TAXES DEDUCTION - P :
(See taxes paid deduction)

Definition.eeeeeeeseenns Ceetreaseraees vee.92

HIGH INCOME RETURNS ...;....................103
HOME MORTGAGE INTEREST DEDUCTION s
(See interest paid deduct1on)
10 PLAN
(See se]f employed ret1rement p]an adJustment)

I
INCOME AVERAGING . :
- Changes—in JaW.ceveseceeevosseniseesaseeses e
- Definition.e.cieeiiiineenieeennnnns RN 14
INCOME SUBJECT TO TAX: ' '
Classified by marginal tax rate..;......,3.4
Definition...ovvvenenenss ...........;.....92

Reported on:
Returns with income subject to tax....3 1
Classified by tax generated at o
, specified rate..c...cveeerececineees3ed
INCOME TAX ‘
{See total income tax)
INCOME TAX AFTER CREDITS
Classified by: . :
Marital status..... A, 1.

3
Marginal tax rate..... [ G Y
" Size of adjusted gross income.........1.4
Size of cumulated adjusted gross
INCOME.eeereeersonssoenesvanss ceseseelad
Coefficient of variation..... P I [

Definition.eeeeierseveeecennoneans eessess92
Reported on:

Form 1040A returns.....cvvveecenccscaalb
Returns of taxpayers age 65 or over...2.5
Classified by marital status. ......2 6

Returns with income .subject to tax....3.1
Returns with itemized deductions......2.1
Classified by marital status.......2.2

" Time series, 1970-1984............. cesaeassA

INCOME TAX AFTER PERSONAL CREDITS
Classified by: '

Size of adjusted gross income..... R I {
Coefficient of variation...............1.4CV ; (
Definition........... Y« 14

INCOME 'TAX BEFORE CREDITS : : ‘
Classified by: . : oo
S1ze of adjusted gross income. U ' [
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Coefficient of variation.......c.oeneu..1.4CV
Definition..cvieseeiceecroresccrvacscnseseaadl
Reported on:
High income returns........cevcevve...5,6
Returns of taxpayers age 65 or over...2.5
Returns with income subject to tax....3.1
Returns with itemized deductions......2.1
Time series, 1970-1984............
INCOME TAX WITHHELD
Classified by:
Marital status.......
Size of adjusted gross income.........1.4

R

PN

Coefficient of variation.c.eeeecees eeesl.4CV
Definition.eeeesvecseecnconnns cesenne vees93
Reported on:

Form 1040A returnS..ceeeeecceces R I

Form 1040EZ returnS...ceecvccccnssceeslb
Returns with itemized deductions:
Classified by marital status.......2.2
INDIVIDUAL RETIREMENT ARRANGEMENT (IRA)
ADJUSTMENT

Changes in laW...ciccsesscvesssnssoscnsnnnss3
Classified by:
Marital statuseeeeeeenen. cesesesasneaellsd
Size of adjusted gross income........ .1.4
Coefficient of variation........... eees1.4CV

Definition.ceeeeeeisecversnssnscnsocassesadl
Reported on:
Form 1040A returns..ceceeverscsccacessleb
Returns with itemized deductions:
Classified by marital status.......2.2
Time series, 1970-1984....ccivieervencrrace.A
INTEREST AND DIVIDENDS IN ADJUSTED GROSS INCOME
(See dividends and interest in adjusted gross
income)
INTEREST PAID DEDUCTION
Classified by:

Marital statuS..veeeierececncrnnneeessl3
Definition.ceeseeeesrcnensessnenreseennaeadl
Reported on:

High income returns......ivivvvvneeeees5,6

Returns with itemized deductions..... 2.1

Classified by marital status.......2.2
Time series, 1970-1984....... P
Type of interest paid deduction..........2.1

INTEREST RECEIVED

Classified by:
Marital status........................1.3

Size of adjusted gross income........ .1.4
Coefficient of variation...............1.4CV
Definition..cieerivirecinrecereennnenenasadl
Reported on:

Form 1040A returns....eeeresencennnees 1.6

Form 1040EZ returns...c.eeieeeeenrennsal
High income returns........cvveeieeee.b
Returns of taxpayers age 65 or over...2
Returns with itemized deductions:
Classified by marital status.......2.
Time series, 1970-1984. . .ccceeeerernnnnnnans
INVESTMENT CREDIT
Classified by: -
Marital statuS...ivevesecncnesacennnsal.3
-Size of adjusted gross income.........1.4
Coefficient of variation.......ccvv....1.4CV
Definition.ceeseeeeneesersencsancccensneessd3

5
6
.5
2
A

Reported on:
High income returns.....cceeeeseneesesdyb
Returns with itemized deductions:
Classified by marital status.......2.2
Time series, 1970-1984........ I .|
ITEMIZED DEDUCTIONS
(See total itemized deductions and specific
type of deduction)

JOBS CREDIT
Classified by:
Marital statuS..eeciecesecosncancsnsnsneled
Size of adjusted gross income.........1.4
Coefficient of variation.........ce00..1.4CV
Definition..ceeeevetersesesscrnsecsnsesassdd
JOINT RETURNS OF HUSBANDS AND WIVES
(See also marital status)
Definition....... theeens cessssscnsesesesesdd

KEOGH PLANS ADJUSTMENT
(See self-employed retirement plan adjustment)

LIMITATIONS OF THE DATA
(See description of the sample)
LONG-TERM CAPITAL GAINS AND LOSSSES
(See sales of capital assets gain or loss)

MARITAL STATUS
DefinitioNe.eeeceeeeseeccessssascossnsossssdb

MEDICAL AND DENTAL EXPENSE DEDUCTION
Classified by:

Marital status...ccviececeecevecnnneealed
DefinitioN..cceccereescssecerscssrasascasesdd
Reported on:

High income returnsS..iceescecssconssssDyb

Returns with itemized deductions......2.1

Classified by marital status.......2.2
Time series, 1970-1984...cccvveecrescsnces.A
Type of medical deduct1on................2.1
METHOD OF ESTIMATION
(See description of the sample)
MISCELLANEOUS ITEMIZED DEDUCTIONS
Classified by:

Marital statuS.eeeececereecovosasnnoesled
Definition..ceeeeeccrscssncnsesosassesssess34
Reported on: '

High income returns....cusvesccesesessd,b

Returns with itemized deductions......2.1

Classified by marital status.......2.2
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MODIFIED TOTAL INCOME TAX
Classfied by: ’
"Ratio of taxable income to alternative
iNCOMe.vserrennnns cesesesscersssssseedsdd

NET CAPITAL GAIN OR LOSS

(See sales of capital assets gain or loss)
NET CASUALTY OR THEFT LOSS

(See casualty or theft loss (net))

NONPERSONAL CREDITS
Classified by:
Size of adjusted gross 1ncome.........1 4
Coefficient of variation.........c.e....1.4CV
. Definition.ivviiiiiiiininnnnenanns PR {02
NONSAMPLING ERRORS
(See description of the sampIe)
NUMBER OF EXEMPTIONS
(See exemptions)

OTHER DEDUCTIONS
*~(See ‘miscellaneous itemized-deductions) -
OTHER DEPENDENTS
(See exemptions)
OTHER INCOME
Classified by: . .
Marital status.....eeveeeeerenennssnasled
Number of exemptionS......veeeese ceesels3

Size of adjusted gross income.........1.4

Coefficient of variation......ccvee... .1.4CV
Definition......... P
Reported on: ~

Returns with itemized deductions..... 2.

Classified by marital status.......2.
OTHER INTEREST PAID DEDUCTION
(See interest paid deduct1on)
OTHER TAX CREDITS
Classified by:

Size of adjusted gross income.........1.4
Coefficient of variation...............1.4CV
Definition......... .

OTHER TAXES DEDUCTION
(See taxes paid deduction)
OTHER TAXPAYMENTS
CIassified by size of adjusted gross
INCOME.serernsoeercvcssscssssanscneceeel
Coefficient of variation..veceveeeen...1.4CV
Definition..cecieeeeeeeenes ceseseenne veees95
OTHER THAN AGE OR BLINDNESS EXEMPTIONS
- Classified by:
Marital status....... ..............;..2.
Number of exemptions......c..ivveevnn 2,
OTHER THAN CASH CONTRIBUTIONS DEDUCTION
(See contributions deduction)’
OVERPAYMENT
Credited to 1985 estimated tax:

Classified by: :

Size of adjusted gross income......1.4

[

"
3

Coefficient of variation........... . 1.4CV
Definition....cceeeeee.e . |
Refunded:

Classified. by: .

Marital status.............. A I
Size of adjusted gross income...... 1.4
Coefficient of variation..... ......31.4CV

Reported on:
Form 1040A returns...ccveevcensnccaals
Form 1040EZ returns.......coceeveeasle
Returns with itemized deductions: _
Classified by marital status.....2.2

OVERPAYMENT OF WINDFALL PROFIT TAX
Classified by:

Size of adjusted gross income........:1.4
‘Coefficient of variation.........oc....1.4CV
Definition..iiiiiieeieereeresencnennneneeads

P

PARENT EXEMPTIONS
(See exemptions)
PARTNERSHIP NET INCOME OR LOSS
Classified by: g
Marital statuSivecevecerncans veeeresseld3
Size of adjusted gross income.........1.4
Coefficient of var1at10n....;..........1 4cv
“Definition v aiiaivi PRI s 1]
Reported on:
High income returns.....ceceeveieseeead,b
Returns with itemized deductions......2.1
Classified by marital status.......2.2
Time series, 1970-1984...ccvcevsercnsenses .A
PAYMENT WITH REQUEST FOR EXTENSION OF FILING
TIME o
Definition..vevvvieeinnenenenns sessssnasesdd

- PAYMENTS TO A SELF- EMPLOYED RETIREMENT PLAN

(See self-employed retirement (Keogh) plan
adjustment)

* PAYMENTS TO AN INDIVIDUAL RETIREMENT

ARRANGEMENT
(See individual ret1rement arrangement (IRA)
-adjustment) v
PENALTY TAX ON INDIVIDUAL RETIREMENT
ARRANGEMENTS
Classified by:

Size of adjusted gross income.........1.4
Coefficient of variation.....ccevvevees 1.4CV
.Definition.ieceeeececrvncecssaconnss ceeess0
PENSIONS AND ANNUITIES :
Classified by: o
Marital status....eeeeceecenns R
Size of adjusted gross income......... 1.4
Coefficient of variation..... cesenves ..1.4CV°
Definition....vveeeeevncnen chaseee ceseens ;96
Reported on: e
High income FELUMNIS . veverereenonessdeby6
Returns of taxpayers age 65 or ove?ﬂL.Z.S
Returns with itemized deductions..:.. 2.1
Classified by marital status...ﬂ,;.z.z
T1me series, 1970-1984.......c00vuuinesas A

PERSONAL CREDITS . .
‘Classified by: ' '
Size of adjusted grnss 1ncome.........1 4

A
)

A e g T et
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Coefficient of variation........ccve...1.4CV
Definition.......... ceeesesaas ceenes eeesa101
PERSONAL EXEMPTION CREDIT
(See exemptions)
PERSONAL PROPERTY TAXES DEDUCTION
(See taxes paid deduction)

POLITICAL CONTRIBUTIONS CREDIT
Classified by:
Marital statuSe.eeeecevevccoscacnnasesled
Size of adjusted gross income......... 1.4
Coefficient of variation....... ervsseasl 4CV
Definition.ceeeiseeerenensnnnns A 1
Reported on: »
Form 1040A returnS..ceecececssssonsnss 2.2
Returns with itemized deductions:

Classified by marital status.......1.4 .

PREDETERMINED ZSTIMATED TAX PENALTY
. Classified by:
Size of adjusted gross income.........1.4

Coefficient of variation.....ceoeveve..1.4CV
PRESCRIPTION MEDICINE AND DRUG EXPENSE

(See medical and dental expense deduction)
PROCESSING AND MANAGEMENT OF THE SAMPLE

Description.c..... teeecsasssssrarrsans .

REAL ESTATE TAXES DEDUCTION
(See taxes paid deduction)
REFUND
(See overpayment)
“RENT INCOME OR LOSS
Classified by:

Marital statuSeeceeceeceosoonsssecanseslsd
~ Size of adjusted gross income.........1.4
Coefficient of variation......c.coeveee.1.4CV
Definition..ceceesececasssssssaccorssnsessdb
Reported on:

High income returnS...c.ceevervseccses 5,6

Returns of taxpayers age 65 or over...2.5

Returns with itemized deductions:

Classified by marital status.......2.2
Time series, 1970-1984...cccvetavssssasssssA
REQUIREMENTS FOR FILING
DESCription.eceeeececeoscosooassssasassessel
RESEARCH AND EXPERIMENTATION CREDIT
Classified by:
Marital status....... P
Size of adjusted gross income........ .1.4

Coefficient of variation...ceeececeessal.4CV .

Definition.ccieesesreccscrescnceccacanssss96

RESIDENTIAL ENERGY CREDIT
Classified by:

Marital statuS..eeececeencssesscanaseale3
Size of adjusted gross income.........1.4
Coefficient of variation.....o.eeeeeesel.4CV
Definition.ceeeesceesscocesescsasnsanssssdb

Reported on:
Returns with itemized deductions:
Classified by marital status.......1.3
Time series, 1970-1984....ccncseccccrcesacsA
RETIREMENT INCOME CREDIT
(See credit for the e]der]y)

ROYALTY INCOME OR LOSS
Classified by:
Marital statuS.cecececesossocseonsneseslad
Size of adjusted gross income.........1.4
Coefficient of variation........... eesal.4CV
Definition.ceceeececasevacacsosesvonsenaedd?
Reported on:
High income returns........covveeeee.5,6
Returns of taxpayers age 65 or over...2.5
Returns with itemized deductions......2.1
Classified by marital status.......2.2
Time series, 1970-1984.....ccceureccrncecs A

SALARIES AND WAGES
Classified by:
Marital statuS..eeevierreececenesneensl.3
Number of exemptions.......ceveeeeeeee2.3
Size of adjusted gross income.........1.4
Coefficient of variation....ceceeevee..1.4CV
Definition...voveeen..
Reported on:
Form 1040A returnS..eeeeeeesecoesnones .
Form 1040EZ returnS..vcereicesecenseaal,
High income returns.......ccvvevevaassb
Returns of taxpayers age 65 or over...2,
2
2

cevscsrseseessesesesd’

Returns with itemized deductions......
Classified by marital status.......2.
Time series, 1970-1984...cccveieneenes
SALES OF CAPITAL ASSETS GAIN OR LOSS ’
Classified by:
Marital statuS.eeeerecicncrsececensesal.3
Size of adjusted gross income.........1.4
Coefficient of variation...voeeeeeeseos1.4CV
Definition.ceeiieeeeneercnncesnncanecenessd7
Reported on:
High income returns.......cceveevseess5,6
Returns of taxpayers age 65 or over...2.5
Returns with itemized deductions......2.1
Classified by marital status.......2.2
Time ser1es, 1970- 1984 Y .
Type of gain or 10SS.ceeseessrcosvcessesel.d

SALES OF CAPITAL ASSETS REPORTED ON SCHEDULE D
(See sales of capital assets gain or loss)
SALES OF PROPERTY OTHER THAN CAPITAL ASSETS
GAIN OR LOSS
Classified by:
Marital StatusS...veeeeeeescovencoansealsl
Size of adjusted gross income.........1.4
Coefficient of variation.......cov0e...1.4CV
Definition.iieeeieeciroerecnscasoncannnasadB
Reported on:
High income returns.....cecceveeeceesssd,
Returns of taxpayers age 65 or over...2.
Returns with itemized deductions......2.
Classified by marital status.......2.
SALES TAXES ON MOTOR VEHICLES
(See taxes paid deduction)
SAMPLE CRITERIA AND SELECTION
(See description of the sample)
SAMPLING VARIABILITY
(See description of the sample)

.
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SELF-EMPLOYED RETIREMENT (Keogh) PLAN
ADJUSTMENT
Classified by:’

Marital status..ceeeeeeenanss eveeensaslsd
Size of adjusted gross income.........1.4
Coefficient of var1at1on...............T 4Ccv
Definition...cvoeeeiinnnnnennans cesersaes.98

Reported on:
Returns with itemized deductions:
Classified by marital status.......2.2
Time series, 1970- 1984.....................A
SELF-EMPLOYMENT TAX
Classified by:
Size of adjusted gross income.........1.4
Coefficient of variation......cceveeea.1.4CV
DEfinition..eeieecseecnacssssionsacennoassdB
SEPARATE RETURNS OF HUSBANDS AND WIVES
(See also marital status)
Definitioneescseecinseesnesnns
SHORT-TERM GAINS AND LOSSES
(See sales of capital assets gain or Toss)
SICK PAY EXCLUSION '
(See disability income exclusion)
SINGLE PERSON, RETURNS OF 4
_.(See marital status) .
. Definition..ceerevierercennacssosssnesansss98
SIZE OF ADJUSTED GROSS INCOME:
(See also adjusted gross income léss deficit)

sesersenees.s98

DefinitioNneeesccrccecenseess PP - - S

SMALL BUSINESS CORPORATION INCOME OR LOSS
Classified by:
Marital statuS.ceeecocerocnseveseansaalad
Size of adjusted gross income.........1.4
Coefficient of variation......ececveesa1.4CV
Definition..ceseevececsesssscscosnsncnns ..99
_ Reported on:
High income returNS...eeeeceseesescesse5,b
Returns with itemized deductions......2.]
Classified by marital status.......2.2
Time series, 1970-1984......cccvvecnne eeseoA
SOCIAL SECURITY BENEFITS :

Changes in TaW.eeveeecesoesssssssesaasensesd

Classified by: .

Size of adJusted gross income.........1.4
Coefficient of var1at1on...............T 4Cv
Reported on:

Returns of taxpayers age 65 or- over...2.5

SOCIAL SECURITY TAXES ON TIP INCOME
Def1n1t1on................................99
SOURCES OF INCOME
(See specific type)
Classified by:

Marital status...cceecenconosoencanessl.d

Number of exemptionS.......eeeeicevess2.3

Size of adjusted gross income.........1.4
Coefficient of variation...............1.4CV
Reported on:

Form 1040A returns........coeeeneesceesl.b

~Form 1040EZ returnS..c.svcsvecsesceeassled

High income returns.......eeveveennsesb,6

Returns of taxpayers age 65 or over...2.5

Returns with itemized deductions:

Classified by marital status. ......2 2
SOURCES OF THE DATA
" (See description of the sample)

STATE AND LOCAL INCOME TAXES DEDUCTION
(See taxes paid deduction)
STATE INCOME TAX REFUNDS
Classified by: . :
Marital statuS..eeveeevecenoascnsasssalsd
Size of adjusted gross income.........1.4
Coefficient of variation...........v...1.4CV
Definition................................99
Reported on: : K ' ’
High income returnS....ceeveeceeasssss5,6
Returns with itemized deductions......2.1
-Classified by marital status.......2. 2
STATUTORY ADJUSTMENTS :
(See also specific type)
Classified by: :
Marital statuS...eeeeeceeconnsesanoesslad
Size of adjusted gross income.........1.4"
Coefficient of variation......ceeveee..1.4CV
Definition.cceceeeeneanss teesencesseesssss99
Reported on:
Form 1040A returnS..vceecesecssescasealsb
High income returns......c.iveesceceses5,6
Returns of taxpayers age 65 or over...2.5"
Returns with itemized deductions......2.]
Classified by marital status. ceseseld2
Time series, 1970-1984....cccveveeccncassssA
Type of - adJustment.......................T 4
SURVIVING SPOUSES, RETURNS OF
(See marital status)

- Definition....... ...;:.;{..,..............997

TARGETED JOBS CREDIT -
{See jobs credit)

TAX.
(See. Total Income Tax)

TAX CREDITS :
(See also specific type)

Changes in Taw.............................4

~Classified by: ~
Marital statuS..eceevcrcrecroscesnnsssled
Size of adjusted gross income.........l1.4

Coefficient of variation......cevesee..1.4CV
Definition........ ......................5.99

Reported on: .

. Form 1040A returns....... .......;.....T.
High income returnS.....ccccveecnennss 5,
Returns of taxpayers age 65 or over...2
Returns with income subject to tax....3
Returns with itemized deductions......2.

Classified by marital status.......2.
1

Time series, 1970-1984...c.cccivvcnnnnens
Type of credit.ceeeeececcecoenarsocncians
TAX DUE AT THE TIME OF FILING
Classified by:
Marital status........................T
. Size of adjusted.gross income.........l.
Coefficient of variation.........vc.0001.4
Definition.civeesesescens
Reported on: .
Form 1040A returnS...cv.cveesnsccesnsssls
"Form 1040EZ returnS..ccevesveoecssssssls
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Returns with itemized deductions:
Classified by marital status.......2.2

TAX FROM RECOMPUTING PRIOR-YEAR INVESTMENT
CREDIT
Definition....c.civiienrienrnnncinnnnsnnnsasd9
TAX GENERATED
Classified by:
Marginal tax rate......ccveivievneesss3.4
Tax generated at specified rate.......3.5
Definition.eeeeeveereenccescseenans sesesesd9
Reported on returns with income subject
to tax.....
TAX ITEMS
(See also specific type)
Classified by:
Marital statuS.vieeveeescacacsocnannnesle
Size of adjusted gross income.........1l.
Reported on:
Form 1040A returnS...ccecevecenserocaaal
Form T1040EZ returnS.eceeeessvecssenesel
High income returns....ceeeeeeenesesesd
Returns of taxpayers age 65 or over...2.
2
3.
2.2

T
3
4

.6

Classified by marital status.......2.
Returns with income subject to tax....
Returns with itemized deductions:
Classified by marital status.......
TAX LIABILITY
(See total income tax and total tax liability)
TAX OVERPAYMENT
(See overpayment)
TAX PREFERENCES ,
(See alternative minimum tax preferences)
TAX PREFERENCES EXCLUDED FROM ADJUSTED GROSS
INCOME CONCEPTS
Definition....
Reported on:
High income returns........ecvevveesssb.6

TAX RATE REDUCTIONS
Changes in Jaw...cocvens .

TAX REFUND ’

(See overpayment)

TAX SAVINGS FROM INCOME AVERAGING
Definition.cieeeeierresercnsacesncnssnsnssd9
Reported on: :

High income returnS....ceeesececeeseesd,b
Returns with income subject to tax....3.1

TAXABLE INCOME

Classified by:
Marital status........ eevessesssscsnseled
Size of adjusted gross income.........1.4
Size of cumulated adjusted gross
iNCOME.voeeesronansansas S
Coefficient of variation.....ceceeveee.1.4CV
Definition.....veen. P 1 010]
Reported on:
Form 1040A returns....vveeeecessescseeleb
~ Form 1040EZ returns........ P I8
High income returnS.......ceeevveevess5,6
Return of taxpayers age 65 or over....2.5
Classified by marital status.......2.6
Returns with income subject to tax....3.1
Classified by tax generated at
specified rate...cveeeeevrvensesse3b
Returns with itemized deductions:
Classified by marital status.......1.3
Time series, 1970-1984...0ccvueveceraneees A

5
6
5
6
1

e 101

TAXABLE RETURNS
Definition...... e L
Reported on:
Form 1040A returns...ceveeeeeeesecanansleb
Returns with itemized deductions......2.1
Returns with taxpayers age 65 or
OVEP e eteectsnsosnssssscessssscnncseneled
TAXES FROM SPECIAL COMPUTATIONS
Definition........ O 4 1)
TAXES PAID DEDUCTION
Classified by: .
Marital status...vieeeevecececencenesaled
Definition..cieviiiinienieeeenenceannnessl00
Reported on: ‘
High income returns.....cceeeeeeeeeee.5,6
Returns with itemized deductions......2.1
" Classified by marital status.......2.2
Time series, 1970-1984....cc0vvvvenvnceces A
Type of taxes paid deduction..i....v.....2.1
TAXPAYERS AGE 65 OR OVER
(See age 65 or over exemptions)

TAXPAYER EXEMPTIONS®
.(See exemptions)
TAXPAYER'S DEPENDENT EXEMPTIONS
(See exemptions)
TAXPAYMENTS
(See also specific type)
Classified by:
Marital status..eieveseeneeeneneseneealed
Size of adjusted gross income.........1.4
Coefficient of variation......eveveee..1.4CV
Def1n1t1on...............................100
Reported on:
Form 1040A returns....cvveeneevescseeeslb
Returns with itemized deductions:
Classified by marital status.......2.2
Type of taxpayment.....cevevevieeecnceeeel d
TOTAL CREDITS
(See tax credits)
TOTAL DEDUCTIONS )
Time series, 1970-1984...00cvveeecsnncnces A
TOTAL INCOME
Time series, 1970-1984.....veereresveceess A
TOTAL INCOME TAX
As percent of adjusted gross income......1.1
AVerage..cviersesecesssarsncscssenonnnesalal
Classified by:
Marital status..eeveveernnniennenesesalld
Number of exemptions.......cievveeeees2.3
Size of adjusted gross income.........1.4
Size of cumulated adjusted gross
TNCOME. e vrivessssessencnssoonsosoasslel
Coefficient of variation......eeveeees.1.4CV
Definition.eeiiiieeieineenninneeanneness100
Reported on:
High income returns........coeeeenees 5,6

Returns of taxpayers age 65 or over...2.5

Classified by marital status.......2.6

Returns with income subject to tax....3.1

Returns with itemized deductions......2.1

Classified by marital status.......2.2

Time series, 1970-1984......c00vuvuvnenness A
TOTAL ITEMIZED DEDUCTIONS
(See also specific type)

Classified by:
Marital status....cviveneeennsennnneeall3
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Size of adjusted gross income.........1.4
Definition.ieeeecerereerssesoencesasnenssl00
Reported on:

High income returnS....ccieeeevscesessd,b

Returns of .taxpayers age 65 or over...2.
Classified by marital status.......2.
Returns with itemized deductions......2.
Classified by marital status.......2.

‘Time series, 1970-1984.....c0c000etvecess .
Type of deduction....coeeeveveveceness cee 2.

TOTAL NET PROFIT OR LOSS FROM BUSINESS
© ACTIVITIES
Reported on:

Returns of taxpayers age 65 or over...2.5

TOTAL OVERPAYMENT
(See overpayment)
TOTAL STATUTORY ADJUSTMENTS
(See statutory adjustments)
TOTAL TAX -LIABILITY
Classified by:

MBrital SEAtuSesevsoseeeeeseees cerenea1l3

- Size of adjusted gross income.........1.4
Coefficient of variation...veceeceeeess1.4CV
Definition....... cesssverssnsssssssssssssl0l
Reported on: '

Returns of taxpayers age 65 or over...2 5
Classified by marital status.......2.6
Returns with itemized deductions:

Classified-by marital-status....eee2e2-— - -

"UNEMPLOYMENT COMPENSATION
Classified by:
Marital status.....ccivevvveenneceneaale3
Size of adjusted gross income.........1.4
Coefficient of variation...............1. 4acv

Definition..iicieeieeeeenenieonesennenes 101
Reported on: o

Form 1040A returnS.....veessveceensnesl b

5
6
1
2
A
1

Returns with itemized deductions...... 2.1
: Classified by marital status.......2.2
UNUSED ZERO BRACKET AMOUNT ’

Classified by: .

Marital status............ ceessesasnsaled

Size of adjusted gross income.........1.4

- Coefficient of variation...

Def1n1t1on....;.......,............. ..... 101

Reported on: ’

Returns with income subject to tax....3.1

Returns with itemized deductions......2.1

Classified by marital status.......2.2

WINDFALL PROFIT TAX OVERPAYMENT
(See overpayment of windfall profit tax)
WINDFALL PROFIT TAX REFUNDS -
Classified by size of adjusted gross

INCOMEeetereeceensassonans seseresssveees 1.4

Coefficient of var1at1on...............1 4Cv
Reported on: )
High income returns.....vciveseceeaas .5,6

.NINﬁFALL PROFIT TAX WITHHELD

Classified by size of adjusted gross
TNCOME: essvevssrsosssssssnsoscas ceseesasld

. Coefficient .of -variation...ce.cveeveneead dCV- -

Reported on high income returns..........5,6

z

-ZERO BRACKET AMOUNT

Definition.iveeecreeverecasonnesrcanasass101
Reported on: : :
Form 1040A returns....................1.6
High income returns.......... cveesessd,b
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Department of the Treasury USER SURVEY
Internal Revenue Service Statistics of Income — 1984 Individual Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your
responses will enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please
fold, tape, and mail. No postage is required. Thank you for your cooperation.

1. How did you obtain this publication?

O Purchased from the Government Printing Office
(3 From a public library

3 From a university or college library

{J Other (Specify)

2. Have you ever used any other Statistics of Income publication?

(3J Yes (Specify)
O No

3. Have you ever used the Individual Tax Model?
Tabulations or tapes ordered from IRS I Yes O No
Tapes ordered from National Archives O Yes 0 No

[0 Other (Specify)

4. What subject matter in the report interests you particularly?

[J Sources of Income ' 0 Tax rates
O Income distributions ‘ 0 Age 65 or over
O ltemized deductions O High income returns

0 Exemptions
30 Other (Specify)

5. What type of organization are you connected with?

(] Federal government 00 Consulting firm

(0 State or local government O Accounting firm

O Trade association O University or college
O Other nonprofit organization 3 Legal firm

O Other (Specity)

6. Rank in order of importance to you the following sections of the publication.

O Tables O Explanation of terms
O Introduction and sample description 0 Tax form facsimiles

7. What changes (additions, deletions, alterations) would you like to see in the contents or format of this publication?

8. Other comments (use other side if needed).

Form 6839 (Rev. 10-86)



- 8. Other comments
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Internal Revenue Service 4 -
Washington, DC 20224 ’ v : - NO POSTAGE

: ' NECESSARY
o IF MAILED

. . . . IN THE
OFFICIAL BUSINESS ‘ : . . . UNITED STATES
PENALTY FOR PRIVATE ' ' '
USE, $300.

BUSINESS REPLY MAIL

FIRST CLASS  PERMIT NO. 12686 WASHINGTON, DC

POSTAGE WILL BE PAID BY IRS |

Internal Revenue Service
Statistics of Income Division D:R:S
1111 Constitution Avenue, NW
Washington, DC 20224 '
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