Statistics of Income

SOI SBULLETIN

Deparﬂnentofthe1?easury
Inlemal Revenue Service

Volume 4, Number 1 Summer 1984

Contents of This Issue

Page

1| Taxpayers Age 65 or Over, 1977-1981

17] Sole Proprietorship Returns, 1982

45| Taxpayer Usage of Forms 1040, 1040A and 1040EZ, 1983

63| Corporate Foreign Tax Credit, 1980

N

Partnership Returns, 1982

97] Private Activity Tax-Exempt Bonds, 1983

@ Crude Oil Windfall Profit Tax, Third Quarter, 1983

[g Selected Statistical Series, 1970-1984

Publication 1136 (Rev. 7-84)



Statistics of Income |

SOIBULLETIN

Internal Revenue Service Publication 1136 (Rev 7-84)

Statistics of Income Division

Fritz Scheuren
Roscoe L. Egger, Jr. : Director

Commissioner
Bennett R. Moss

X- Edfﬁte Iéeiron_imps : Assistant Director
ssociate Commissioner e
. Cecelia Hilgert
(Data Processing) Keith Gilmour
Stanley Goldberg Editors
Assistant Commissioner Clementine Brittain
(Returns and Information Processing) Cathy Robinson

Copy Editors

The SOI Bulletin provides the earliest published annual financia! statistics
from various types of tax and information returns filed with the Internal
Revenue Service. It also includes information from periodic or special
analytical studies of particular interest to tax administrators. In addition,
historical data are provided for selected types of taxpayers, as well as on
gross internal revenue collections and other tax related items. :

Information on the availability of additional unpublished data concerning the
topics in this issue may be obtained by writing to the Statistics of Income
Division, Internal Revenue Service, Washington, DC 20224.

Suggésted Citation

Internal Revenue Service
Statistics of Income Bulletin,
Summer 1984 :
Washington, D.C. 1984

For sale by the Superintendent of Documents,
U.S. Government Printing Office,
Washington, D.C. 20402




COMMISSIONER OF INTERNAL REVENUE
Washington, DC 20224

July 30, 1984

The Honorable Donald T. Regan
The Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the Summer 1984 issue of the Statistics of Income

Bulletin. This report has been produced in accordance with the mandate
of section 6108 of the Internal Revenue Code which requires the pre-
paratiom and publication of statistics reasonably available with respect
to the operation of the internal revenue laws. Presented in this issue
are recent financial and tax data obtained from tax returns and
assocfated supporting schedules.

With kind regards,

Sincerely,

e

Department of the Treasury Internal Revenue Service



Articles in Preparation for
Upcoming Issues

- Individual Income Tax Return Data by 3-Digit ZIP Code, 1982
- Comparison of Mutual and Stock Life Insurance Compames
- Fiduciary Income Tax Returns, 1982 :

- Nonresident Alien Income and Tax Withheld, 1982

- Controlled Foreign Corporations, 1980 (Country Data)

- Superfund for Environmental Taxes, 1983

- Sales of Capital Assets, 1981

- Corporation Income Tax Returns, 1982

NOTE TO USERS: Please take time to complete‘ , -
‘the survey form at the back of this publication.: ' ¢
No postage or envelope is required. Your input :
“will help us to be more responsive to the
information needs of our users. Thank you for
your cooperation.




Contents

Taxpayers Age650orOver, 1977-1981 . . . . ... ... .. . i

This age segment of the population is growing faster than any other, and data from
individual income tax returns reveal income and tax trends that are different from other
taxpayers.

Sole Proprietorship Returns, 1982 . ... . ... . .. . . . ... .
Overall profits dropped to their iowest level in a decade, with farmers faring worse than
other sole proprietors.

Individual Income Tax Returns: Selected Characteristics from the 1983
TaxpayerUsage Study . ... ... i e
Preliminary analysis of individual income tax returns filed through April 1984 shows a
shift toward the use of the long Form 1040, as well as increased use of certain
deduction and adjustment items, particularly payments to Individual Retirement

Accounts and the deduction for two-earner married couples.

Corporate Foreign Tax Credit, 1980: An IndustryFocus . . .. ..............

This credit, the largest single credit against the U.S. corporate income tax, totaled $25
bitlion, reducing the corporate U.S. tax liability by about 24 percent.

Partnership Returns, 1982 . .. .. .. ... . e e
Partnerships reported a loss of $7.3 billion for 1982, with tax shelter activity as the
primary reason.

Private Activity Tax-Exempt Bond Volume, 1983 . .. .....................

The first comprehensive data collected on tax-exempt bonds issued by state and local
governments reveal that in 1983 about $60 billion of long-term, tax-exempt bonds were
issued for the direct benefit of private businesses, organizations, or individuals.

Crude Oil Windfall Profit Tax, Third Quarter,1983 .. ....................

The windfall profit tax liability for the third quarter of 1983 was $2.5 billion, the lowest
amount since the inception of the Crude Oil Windfall Profit Tax Act of 1980.

Appendix — General Description of SOl Sample Procedures and Data
Limitations ... .. . e

Selected Statistical Series ... ... ...

Cumulative Index of Previously Published SOI Bulletin Articles . . .........



Taxpayers Age 65 or Over, 1977-1981

By Dan Holik and John Kozielec *

Since the portion of the total U.S. population
age 65 years old or over is growing faster than
any other age group, it is not surprising that
the number of taxpayers age 65 or over has been
growing as well. This study examines how tax-
payers age 65 or over are similar to, and
different from, all other taxpayers.

A comprehensive economic picture of elderly
taxpayers can be painted from the data presented
in this article. For those persons age 65 or
over who filed tax returns during 1977-81, the
average adjusted gross income did not differ
widely from the average adjusted gross income
on all other returns. However, the components
of adjusted gross income, certain itemized
deductions, average income tax and the effective
tax rate were quite different for elderly tax-
payers when compared with those for all other
taxpayers. Contrasted with all other taxpayers,
elderly taxpayers depend on interest and
dividend income instead of salary and wage
income, and they are -less 1likely to itemize
deductions.

Elderly taxpayers who do itemize deductions
claim large medical and dental expense deduc-
tions, large charitable contributions deductions
and small home mortgage interest deductions.

Surprisingly few are eligible for the tax credit
for the elderly, even though the tax credit was
designed to help them. Finally, elderly tax-
payers have higher income tax liabilities (on
the average) and higher average effective tax
rates, compared with all other taxpayers.

Taxpayers claiming either one or two exemp-
tions for age 65 or over filed almost 10
million income tax returns for Tax Year 1981,
more than 10 percent of the total 95.4 million
returns filed [1]. As shown in Figure A, the
proportion of returns filed by elderly taxpayers
increased steadily over the 5-year period,
1977-81.

Actual and projected population and returns
data are shown in Figure B. The elderly popu-
lation is growing at a rapid rate relative to
the rest of the U.S. population, and this growth
is reflected in the number of tax returns filed
by the elderly.

In addition to the demographic factors
(changes in the age distribution of the popu-
lation and mortality rates) behind the increase
in filings, the number of returns filed by
elderly taxpayers has been and will continue to
be affected by changes in the income filing

Figure A.--Returns Filed by Taxpayers Age 65 or Over and Total Number of Returns Filed by All

Taxpayers: 1977-81

Returns filed by Returns filed by taxpayers age 65
Tax Year taxpayers age 65 Total number of returns or over as a percentage of the
or over filed by all taxpayers total number of returns filed
(1) (3)

1977 oveiniinnnn, 8,028,471 86,634,640 9.26%
1978 ....... 8,370,125 89,771,551 9.32
1979 ......... 8,661,655 92,694,302 9.34
1980 ... .vnivennd 8,994,420 93,902,469 9.57
1981 ..veviinnnn, 9,878,319 95,396,123 10. 35

*Individual Returns Analysis Section. Prepared under the direction of
David Paris, Chief. Staff assistance provided by Bert Ager. 1
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Figure B.--Population Age 65 or Over and Tax Return Filings, Actual and Projected: 1950 to 2010!

Population age 65 or over | Tax returns filed

Tax Year Total population, | Population age| as a percentage of the by taxpayers age
all ages 65 or over total population 65 or over

(1) (2) (3) (4)

1950 ...viiiennand 152,271,000 12,397,000 8.14% 1,949,071
1960 tiveviennnneed 180,671,000 16,675,000 9.23 5,214,157
1970 .oieiivnnnnnns 205,052,000 20,107,000 9.81 6,913,144
1980 toieiiennnnns J 227,658,000 25,708,000 11.29 8,994,420
1990 ..... cheieanas 249,731,000 31,799,000 12.73 12,090,000
2000 t..iinineanand 267,990,000 35,036,000 13.07 13,570,000
2010 cecasenanas 283,141,000 39,269,000 13.87 15,570,000

lPopulation and tax return data courtesy of Research Division, Internal Revenue Service, and the
Bureau of the Census, Department of Commerce. The projections are based on Census Bureau Middle
Series population projections (P-25, No. 922, 10/82§

and trend assumptions on relationships between

population and tax returns filed.

Additional information concerning projections of tax returns is

available in Calendar Year Projections 1983-1990, Number of Returns to be Filed, Research Division,
Internal Revenue Service, U.S. Department of the lreasury, Pocument 6186A, September 1983.

requirements and by special tax provisions for
the elderly as well as by rising personal
income.

The minimum income filing requirements for
‘taxpayers changed between Tax Years 1978 and
1979. Minimum filing requirements for tax-
payers age 65 or over during the period 1977-81
are presented in the following table:

Tax Year Single person, Surviving spouse
age 65 or over age 65 or over
1977 voveens $3,700 '$4,700
1978 ....... 3,700 4,700
1979-81 .... 4,300 5,400
Married couple, | Married couple,
Tax Year one spouse age both spouses age
65 or over 65 or over
1977 vuun... $5,450 $6, 200
1978 ....... 5,450 © 6,200
1979-81 .... 6,400 7,400

AVERAGE ADJUSTED ROSS INCOME

The average adjusted gross incomes based on
taxable returns for the period 1977 through
1981 for taxpayers age 65 or over and all other
taxpayers increased each year and are presented
in Figure C [2]. As can be seen, differences
between the average adjusted gross incomes of
the elderly and all other taxpayers were not
large.

Figure C.--Average Adjusted Gross Income
Reported on Taxable Returns: Taxpayers Age 65

or Over and All Other Taxpayers, 1977-81

Average adjusted gross income

Tax year Taxpayers age All other

65 or over taxpayers
1977 covvnennennd $17,350 $17,024
1978 ......... - 17,810 18,094
1979 tivvennennd 19,523 19,562
1980 ceeenan 20,950 21,066
1981 .......... . 22,205 22,460

Changes in the distribution of the number of
returns filed by size of adjusted gross income
for elderly taxpayers and all other taxpayers
are presented in Figure D. Proportionately
more taxpayers age 65 or over reported adjusted
gross incomes of less than $20,000 when compared
with all other taxpayers. In 1981,  nearly
three-fourths of the returns filed by taxpayers
age 65 or over reported adjusted gross incomes
of less than $20,000, while less than two-thirds
of the returns filed by all other taxpayers
reported adjusted gross incomes of ‘less than
$20,000. ‘ : :

Differences between these groups also occurred
at high income levels. Proportionately, more
taxpayers age 65 or over reported adjusted gross
incomes of $1 million or more when compared with
all other taxpayers. Consequently, while the
differences between the average incomes were
not large, the distributions of the incomes
reported were quite different (Figures E and
F). Among the elderly, there was a greater

fr——
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Figure D.--Distribution of the Number of Returns Filed by Size of Adjusted Gross Income: 1977 and 1981
—_— T o o S _NOie. J// and Jo

Number of returns filed by Number of returns filed
Adjusted Gross Income taxpayers age 65 or over by all other taxpayers
Percentage Percentage
1977 1981 change 1977 1981 change
(1) (2) (3) (4 (5) (6)
Total ......... cecarsaaas ceeeed 8,028,471} 9,878,319 23.0% |78,606,169 | 85,517,806 8.8%
Under $5,000 ...... Ceeesesacens . 2,255,079 1,393,987 -38.2 21,007,556 | 17,352,389 ~17.4
$5,000 wnder $10,000 ............| 2,694,621 2,840,000 5.4 16,648,198 | 14,810,878 -11.0
$10,000 under $15,000 ........... 1,283,675 1,884,710 46.8 13,015,531 | 12,308,450 -5.4
$15,000 under $20,000 ........... 695,447 | 1,144,550 64.6 10,709,526 | 9,853,644 -8.0
$20,000 wnder $25,000 ........... 337,618 713,149 111.2 7,429,096 | 8,403,987 13.1
$25,000 wunder $30,000 ........ 222,013 470,027 111.7 4,132,027 | 6,735,255 63.0
$30,000 under $50,000 ......... . 333,952 909,678 172.4 4,450,964 | 12,478,047 180.3
$50,000 under $100,000 .......... 150,917 387,760 156.9 989,867 | 3,054,960 208.6
$100,000 under $200,000 ......... 40,901 98,883 141.8 184,249 417,633 126.7
$200,000 under $500,000 ......... 11,885 29,356 147.0 34,501 88,736 157.2
$500,000 under $1,000,000 ....... 1,708 4,404 158.3 3,527 10,354 193.6
$1,000,000 or more ........... 658 1,815 175.8 1,127 3,471 208.0
Figure E

Returns Filed by Taxpayers Age 65 or Older, 1981
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likelihood that taxpayers were either much
poorer or mch. richer than other taxpayers,
based on the incomes reported.

Sources of Adjusted Gross Income

Income sources reported on elderly taxpayers'
returns differed from those reported on all
other taxpayers' returns (Figures G and H).
Compared with all other taxpayers, those age 65
or over reported larger amounts of dividend and
interest income and smaller amounts of salary
and wage income. Strangely enough, differences
in average pension and annuity income for the
two groups were not large. Among the possible
reasons for this is that certain portions of
pension income and all social security income
were excluded from taxable income [3]. (Conse-
quently, the pension and annuity data presented
do not include the full amount of this income,
especially for elderly taxpayers.) Social
security income provided 39 percent of the total
income of persons aged 65 or over in 1982 [4].

The percentages of taxpayers age 65 or over
and all other taxpayers that reported salary,
interest, dividend and pension incomes were
remarkably different. For example, for 1980,
40 percent of the elderly and 95 percent of all
other taxpayers reported salary and - wage
income--a large number of elderly taxpayers
remained employed. Ninety percent of elderlg
taxpayers reported interest income, while 4
percent of all other taxpayers reported interest
income for 1980. Thirty-seven percent of tax-

payers age 65 or over reported dividend income,

while 9 percent of all other taxpayers reported
dividend income in 1980. Interest and dividends.
reported reflected the importance of savings
and investments for elderly taxpayers. Almost
half (49 percent) of elderly taxpayers reported
pension and annuity income, while only 4 percent
of all other taxpayers reported pension and
annuity income in 1980,

ITEMIZED DEDUCTIONS

The percentages of all taxpayers itemizing
deductions increased from 1977 to 1981 (Figure
I). Throughout the period, -a consistently
smaller proportion of taxpayers age 65 or over
itemized deductions--for example, for 1981, 30
percent of taxpayers age 65 or over: itemized
deductions, while 34 percent of all other
taxpayers itemized deductions.

Average amounts of itemized deductions for
all taxpayers are presented in Figure J. Not
unexpectedly, taxpayers age 65 or over had
larger average deductions for total medical and
dental expenses; however, they also had larger
average deductions for total contributions and
total state and local taxes paid, relative to
the average deductions reported by  all other
taxpayers. All other taxpayers had larger
average total home mortgage interest deductions
than taxpayers age 65 or over. On average,
taxpayers age 65 or over reported larger amounts
of total itemized deductions compared with all
other taxpayers.
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Figure G. --Average Sources of Adjusted Gross Income Reported on All Returns by Year: Taxpayers Age 65

or Over, 1977-811

————ﬁ——————m
Selected components of adjusted gross income
Tax Year Total interest received
Salaries and dividends in Interest Pensions and
and wages adjusted gross income received | Dividends annuities
1) (2) (3) (4) (5)
1977 veeeevennnnnnnaeeeassd 38,448 $8,190 $3,546 $4,644 $4,583
1978 iiiiiiieiansnnsans . 9,127 9,183 3,860 5,323 4,992
1979 tivieieeennsonesonnnns 9,781 9,843 4,372 5,521 5,314
1980 ... N 10,928 11,878 5,906 5,972 5,652
1981 ...iveeervenenneneasasd 11,586 10,381 &) ) 6,218

1Since each taxpayer did not report the same sources of income, averages were computed using the

number of returns reporting that source of income.
2Due to a change in tax law, interest received and dividends in adjusted gross income were not

reported separately for 1981.

Figure H.--Average Spurces of Adjusted Gross Income Reported on All Returns by Year, All Other

Taxpayers, 1977-1981

Selected components of adjusted gross income

Tax Year

Total interest received

Salaries and dividends in Interest Pensions and
and wages adjusted gross income received | Dividends annui ties
(1) (2) (3) (8 (5)
1977 veeieneenvnrnsnnnnened $12,709 $2,911 $788 $2,123 $4,859
1978 vivvrvrreenennnn ceeeed 13,775 3,140 845 2,295 5,353
1979 tiviiiiiriienraencaan 14,997 3,342 991 2,431 5,621
1980 .ivrernrnnenn. cereened 16,337 3,887 1,322 2,565 6,207
1981 tiivviriarnrnennnnenad 17,930 3,486 * %) 6,563

1Since each taxpayer did not report the same sources of income, averages were computed using the
number of returns reporting that source of income.
2Due to a change in tax law, interest received and dividends in adjusted gross income were not
reported separately for 1981,
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Figure I.--Returns with Itemized Deductions: Taxpayers Age 65 or Over and All Other Taxpayers, 1977-81

Taxpayers age 65 or over

All other taxpayers

Number of returns Number of returns
Tax Year with itemized with itemized
Number of returns deductions as Number of returns deductions as
with itemized a percentage -with itemized a percentage
deductions of total returns deductions of total returns
(1) (2) (3) (4)
1977 ....... ceeees ces 1,656,633 21% 21,240,874 28%
1978 tievieiiinnnanns 1,908,533 23 23,850,765 30
1979 tiveieneneens .o 1,925,961 23 24,557,916 30
1980 ....... cerennens 2,260,347 26 26,689,935 32
1981 tvvverevecennans 2,922,205 30 28,649,041 34

Figure {.--Average Amounts of Itemized Deductions, Taxpayers Age 65 or Over and All Other Taxpayers:
1977-81 :

W

Average total medical Average total home
Average of all total and dental expense mortgage interest
itemized deductions deduction deduction
Tax Year
- Taxpayers All Taxpayers All Taxpayers A1l
age 65 or other - age 65 or other-- age 65 or other.
over taxpayers over  |taxpayers over taxpayers
(1) (2) (3) (4) (5) (6)
1977 ..... eeees ceesene . $7,603 $5,929 $1,685 $572 $1,283 $1,762
1978 ...... chsresasesenane 7,289 6,311 1,616 583 1,318 2,002
1979 tiiiirnereroscennsanse 8,186 6,857 1,887 593 1,589 2,348
1980 ..iivivnicesencnncnans 8,693 7,433 2,016 622 1,719 2,686
1981 ...... Ceesessenesasnae 8,774 8,056 2,046 672 1,939 2,958
Average total .
contributions Average total taxes
deduction paid deduction
Tax Year
Taxpayers All Taxpayers All
age 65 or other age 65 or other
over taxpayers over taxpayers
(7) (8) (9) (10)
B $1,943 $714 $2,780 $2,244
1978 tiiiiiiccioanssessasesesnossonsvavosacsasncnnss 1,854 740 2,568 - 2,303
1979 tveeeenenececsacasatasossssssssssrsscsasanoenes 2,078 812 2,710 2,275
1980 ..icevienensnserocasoocacnanncssosasssascorcss 2,112 872 2,839 2,379
1981 .ivceveececrosasasosnceancssssnssnsnsarsrsassaose 2,116 953 2,798 2,525

1Since each taxpayer who itemized deductions did not use the same deductions,'the.averages presented

were calculated using the n

er of returns that reported a deduction in that category. Consequently,

the sum of the averages of the total medical and dental expense, total home mortgage interest, total
contributions and total taxes paid deductions may be larger than the average total itemized deduction
for a given year.
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INCOME TAX

Average total tax credits claimed by all tax-
payers are presented in Figure K. Differences
in average total tax credits for the two groups
were not large. Averages for each separate tax
credit (investment credit, political contribu-
tions credit, etc.) also differed only slightly
between elderly and all other taxpayers.

Figure K.--Average Total Tax Credits: Taxpayers
Age 65 or Over and All Other Taxpayers, 1977-81

Figure L.--Tax Credits and Credit for the
Elderly: Taxpayers Age 65 or Over, 1977-81

Average total tax credits

Tax Year Taxpayers age All other

65 or over taxpayers
1977 civvienend| $175 $201
1978 .. .veennnns 192 238
1979 ....... cees 286 369
1980 ........... 307 372
1981 .....e0ennd 123 152

For both groups, the two large differences in
the average tax credit data (Tax Year 1978 com-
pared to. 1979 and 1980 compared to 1981) are
partially due to two changes in tax law. The
$35 general tax credit was allowed to expire
after Tax Year 1978. In addition, a one-year
rate reduction credit of 1.25 percent was
introduced in Tax Year 1981 as a part of the
Economic Recovery Tax Act of 1981. The general
tax credit and the rate reduction credit
applied to all taxpayers.

A tax credit for the elderly was introduced
in Tax Year 1976, replacing the retirement
income credit. The number of returns filed by
taxpayers age 65 or over claiming a credit for
the elderly and the amount of credit claimed
decreased during the 1977-81 period (Figure
L). The decline in the use of credit for the
elderly by taxpayers age 65 or over may be
attributed to certain income restrictions [S].
For example, in 1980, if a taxpayer received
nontaxable pensions (social security, veteran's
pensions, railroad retirement, etc.) of $3,750
or more, the taxpayer was not eligible for the
credit. The median social security benefit
income for the total population age 65 or over
was $4,210 in 1980 [6]. Hence, many taxpayers
age 65 or over were not eligible for credit for
the elderly.

Average total income tax liabilities of tax-
payers age 65 or over and all other taxpayers
are presented in Figure M. Elderly taxpayers
had higher average total income tax liabilities
than all other taxpayers. Differences in the
average total income tax liability can be attri-
buted to the distinctive distributions of the
adjusted gross incomes reported. The higher
percentage of high income taxpayers age 65 or
over leads to higher marginal and average tax
rates.

Credit for the elderly
Tax Year
Number of Amount of
returns credit
(1) (2)
1977 eeeieennnnnne 568,921 $92,893,000
1978 ..evienenn... 444,187 72,149,000
1979 i 352,995 53,322,000
1980 ............. 294,905 50,669,000
1981 ....civinnnn. 210,684 39, 331,000
Total tax credits
Tax Year
Number of Amount of
returns credit
(3) (4
1977 eeeiiiiiennn. 5,954,457 $1,043,694,000
1978 ....ceivee..] 6,480,739 1,241,894,000
1979 ......... eees 1,416,998 405,143,000
1980 ......0000..d) 1,611,751 495,199,000
1981 .....c.vvnn.. 7,587,704 933, 263,000

Figure M.--Average Total Income Tax Liability
on Taxable Returns: Taxpayers Age 65 or Over
and Al]l Other Taxpayers, 1977-81

Average total income
tax liability
Tax Year -
Taxpayers age All other
65 or over taxpayers
1977 vvvennnnnnnnns $2,999 $2,437
1978 ...... 3,158 2,702
1979 ..iivniinnnnnns 3,577 2,937
1980 ...eiiieiinnnnn 3,925 3,331
1981 ...viiuvnnnnnne 4,191 3,647

Effective tax rates for elderly taxpayers and
all other taxpayers are presented in Figure N,
The effective tax rate is defined as the ratio
of total income taxes to total adjusted gross
incomes reported. Taxpayers age 65 or over had
higher effective tax rates relative to all
other taxpayers.

Figure N.--Effective Tax Rates from Taxable
Returns, 1977-81

Tax Year Taxpayers age All other

65 or over taxpayers
1977 teeiiinnnnnnns 17.28% 14,31%
1978 tivvriienennssd 17.73 14.93
1979 sovivriennnnnns 18,32 15.01
1980 ..viviiennenons 18.74 15.81
1981 L.iivvivennnnnns 18.87 16.24
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SUMMARY AND CONCLUSIONS

The total number of returns filed by taxpayers
age 65 or over has increased in recent years.
Since the elderly portion of the U.S. population
is growing faster than any other age group, the
total number and relative share of returns filed
by taxpayers in this group will continue to
increase.

The average adjusted gross income of taxpayers
age 65 or over was similar to the average
adjusted gross income for all other taxpayers.
However, their income distribution, their
sources of income, their itemized deductions,
their average income tax liability and their
effective tax rate were all quite different
compared with those for all other taxpayers.

Taxpayers age 65 or over had less salary and
wage income and more dividend and interest
income than did all other taxpayers. Elderly
taxpayers had large medical expense and chari-
table contributions deductions and small home
mortgage interest deductions relative to those
of all other taxpayers. Finally, taxpayers age
65 or over had a higher average income tax
‘liability and higher average effective tax rates

be estimated by interpolation. The reliability
of estimates based on samples and the use of
coefficients of variation for evaluating the
precision of sample estimates are discussed in
the Appendix.

)

Sample Selection

The individual tax return statistics are based
on a probability sample of all individual income
tax returns, Forms 1040 and 1040A. . The sample
was stratified based on presence or absence of
Schedule C, Profit {or Loss) from Business or
Profession; State in which filed; adjusted gross
income or deficit or largest selected source of
income or loss; and size of business plus farm
receipts. The returns were selected at rates
that ranged from 0.05 to 100 percent. The
number of returns in the sample rose to 203,605
in 1979 and has been falling since then despite
some growth in the overall population of
returns.

DATA SOURCES AND LIMITATIONS

These statistics are based on a sample of
individual income tax returns, Forms 1040 and
1040A, filed for Tax Years 1977-81. A general
description of sampling procedures and data
limitations applicable to the Statistics of
Income (SOI) tabulations 'is contained in the
Appendix to this publication. :

Because the data presented in this article
are estimates based on a sample of documents
filed with the Internal Revenue Service, they
are subject to sampling error. To use properly
the statistical data provided, the magnitude of
the potential sampling error must be known.
Coefficients of variation (CV's) are used to
measure the magnitude of the sampling errors.

Estimated Approximated
Number of Returns Coefficient of Variation

5,033,400 : 0.02
806,300 - 0.05
201,300 0.10
50,300 0.20
22,400 . 0.30
8,100 0.50

The table above presents approximated coeffi-
cients of variation for frequency estimates.
The approximate CV's shown are intended only as
a general indication of the reliability of the
data. For a number of returns other than those
shown in the table, the corresponding CV's can

Tax Year Sample size Population

1977 cevievineennee. 155,299 86,759,093
1978 Liiieiiiiieeeee 157,792 90,067,233
1979 ciiiiiieeninnns 203,605 92,774,844
1980 —+-vu-eee- cevseeees 171,683 94,154,944
1981 ...ievvennene.. 144,322 95,396,123

For a detailed description of the samples
selected for the Tax Years 1977-81, see the
"Sources, Sample and Limitations of the Data"
sections of the 1977 through 1981 editions of
the publication Statistics of Income--Individ-
ual Income Tax Returns. '

NOTES AND REFERENCES

(1] A return was classified as having been
filed by a taxpayer age 65 or over if one
additional exemption for age was claimed.
In the case of joint returns of husbands
and wives, some returns had only one age
exemption, indicating that one spouse was
not yet 65, while other returns had two age
exemptions, indicating that both husband
and wife were age 65 or over. Consequently,
the data presented for taxpayers age 65 or
over include some returns for persons who
are not yet 65 and hence may be working.

[2] A return is considered to be taxable if
"total income tax" (the sum of income tax
after credits and additional tax for tax
preferences) was present. Additional infor-
mation concerning taxable returns may be
found in the 1977 through 1981 editions of
Statistics of Income--Individual Income Tax
Returns.

[3] Certain social security benefits are
taxable beginning in Tax Year 1984.
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(4]

[5]

Taxpayers Age 65 or Over, 1977-1981 9

Grad, Susan, Income of the Population 55
and Over, 1982, Social Security Adminis-

tration, U.S5. Department of Health and
Human Services, SSA  Publication No.
13-11871, March 1984, p. 78.

Taxpayers age 65 or over were not eligible
for credit for the elderly in 1980 if they
received nontaxable pensions of $3,750 or
more or if their adjusted gross income was
$17,500 or more. The credit for the elderly
may be claimed by taxpayers under 65 with

[6]

income from a public retirement system.
For example, for 1980, taxpayers under 65
claimed $84,324,000 of credit for the

elderly (62 percent of the total
$134,993,000 credit for the elderly
claimed).

Grad, Susan, Income of the Population 55
and Over, 1980, Social Security Adminis-

tration, U.S. Department of Health and
Services, SSA  Publication No.
13-11871, January 1983, p. 35.



Table 1.--Returns of Taxpayers Age 65 or Over:

Sources of Income and Selected Tax Items,

[All figures are estimates based on samples--money amounts are in thousands of doglars]

1979 - 1981

1979 1980 1981
Item -
Number of Amount Number of Amount Number of Amount
returns returns returns
1) (2) (3) (4) (5) (6)

Adjusted gross income less defiCif...eeeenureeniereroemeenenonnnnss 8,661,65W 130,793,580 8,994,420 | 154,938,400 9,878,319 | 184,223,362
TARAD L. v e e e se v eeeeeececannenansooenonasoennnsssansensansosannanns 6,181,511 | 120,679,822 7,018,911 | 147,045,185 7,946,193 | 176,433,409
NONEAXADLE . v v et veenrseenaeessnosonsosossnsnsosonsassasssensoenras 2,480,144 10,113,758 1,975,509 7,893,215 1,932,126 | © 7,789,953

Sources of income: ) : ‘
Salaries and WaZES.s cuesssernessnsuossonsonansasasoanonosasnssoses 3,553,353 34,755,127 3,560,013 38,904,251 3,740,007 43,332,532
Pensions and annuities in adjusted gross income...... et 4,078,099 21,671,624 4,376,554 24,757,236 4,781,278 29,729,152
Business and profession: Net profit.........c.coiiiiniiiiiinennnens 635,149 5,516,902 649,633 5,797,418 656,147 5,688,893
= T Y- - 163,427 717,802 186,652 928,541 229,305 1,206,967
Farm: Net profit....cceceseieenerinnenseacaroncannnes e 226,663 1,336,886 183,457 1,206,618 162,965 884,456
= o e Y= - J 166,256 806,417 184,227 1,103,001 207,684 1,495,495
Partnership: Net profit....iceveeeeiieiinneroornnconcnsosanansnss 270,394 3,067,327 302,044 3,423,429 311,614 3,448,158
= o e Y= - N 106,967 1,200,686 123,420 1,665,492 204,612 2,717,434
Small Business Corporation: Net profit........viieiieeereeniansns 47,93Q 799,043 40,039 701,987 45,658 686,027
) Net 10SS.ieerreencoesasosoensoannnans 18,85§ 282,980 24,287 312,639 26,982 381,729
Sales of capital assets: Net galN...v.ierveernornreooenrsonronsans 1,716,914 8,898,656 1,866,884 8,964,751 1,881,683 9,378,546
Net LOSS.iuernenenneneescnonncansnensans 488,677 689,664 433,196 666,277 564,797 924,227
Sales of property other than capital assets: Net gain............ 131,539 526,008 113,825 340,368 130,969 466,508
Net 10SS.iieverenesss 25,69$ 109,370 38,295 196,610 48,875 227,742
INEETESE TECEIVEA .. s s earneenenersrveosonssssnsorensssassasenansans 7,809,935 34,142,035 8,117,942 47,945,320 8,997,938 68,286,583
Dividends Teceived. ..o eeu s inteernesnreressnsseascaneasonnnnnens 3,589,460 17,355,236 3,801,762 20,146,506 4,250,935 23,177,369
Combined interest and dividend exclusion l&..... ettt 3,506,147 452,499 3,712,735 485,680 8,543,278 2,524,479
Interest and dividends in adjusted gross income’...........oc.een.. 3,061,598 16,902,737 3,292,281 19,660,826 8,567,185 88,939,473
Rent: Net INCOME. .. .vrteutoroasneoesncesssossonansansscsasncnsans 1,321,978 5,345,706 1,294,724 6,310,916 1,344,513 7,009,747
NEt 1055 .euneeuenesoarosasosoronsonnsessssonransasssoscasns 371,040 762,214 409,795 974,812 512,250 1,441,584
Royalty: Net INCOME...tuvtienenenrnnnacnsnesonssncaessssenseansss 234,654 1,484,051 273,000 1,883,614 303,603 2,684,012
= e Y- J 6,119 31,166 9,714 51,999 4,566 27,384
Estate Or trusSt: Net INCOME...eeeetorsseroseacssoroesasssnnsenans 296,34% 1,859,187 328,387 2,150,238 286,654 2,203,693
NEet L10SS.eueeeuoaenssococaesseenencensasscansnnns 14,986 68,986 7,072 67,991 17,661 101,608
Total Statutory AdjUSEMENES. . veusrneeenrnnrensouoneaanssonoonsensnss 735,844 1,265,522 1,259,680 1,802,250 1,327,137 2,100,447
.Total itemized dedUCtiOnS...eveirenroorerneersorssnoneasosossnnasons 1,925,961 15,764,691 2,260,347 19,648,372 2,922,205 25,639,871
EXEMPLIONS 4evternsueninernsnonesesnensootsonensooennaananssnsasnas 8,661,655 25,674,779 8,994,420 26,721,322 9,878,319 29,415,152
Taxable INCOME. s e it eotonaaesssaerssensacensssossosassssssnnssssoes 7,894,26? 97,215,351 8,337,245 117,679,056 9,225,137 140,549,180
Zero bracket GmOUNL. ... evernreeersoronsosoanannnnssosssaessoasnsssas 7,894,26$ 20,955,533 8,337,245 22,769,646 9,225,060 25,260,887
.Income tax before CreditS...eiesiceeesessonnsosonnsssraroossansanans 6,364,441 22,264,383 7,132,414 27,796,730 8,060,152 33,863,941
~ Total credits®. . veieeeenriiannonnn T S I l,416,99$ 405,143 1,611,751 495,199 . 7,587,704 933,263
Income tax after credits......... i eeaere i enatatesatar et aeasans 6,176,54? 21,859,240 7,015,869 27,301,531 7,935,781 32,930,678
Additional tax for tax preferences........eeveveeensvenecenns e 37,978 250,405 36,421 251,068 42,831 370,921
Total INCOME LAX. er e eonenuonoonenenresesesososssessosensennaanesass 6,181,511 22,109,644 7,018,911 27,552,599 7,946,193 33,301,599
 Self-emplOYMENt LaX..eeeseeeseanosonaansossssosonnesoonnnesssosannns 876,760 469,478 . 841,373 478,468 825,592 547,585
“Total tax L1iability....euiueiineennnnnrneenonnoeneonnrsnosenceearens 6,450,800 22,616,682 7,233,596 28,064,335 8,130,477 33,879,983

lFor 1979 and 1980, exclusion only applied to dividends.
2For 1979 and 1980, this line included only dividends in AGI.

3Both the number of returns and the amount of tax credits for 1981 increased si
The rate reduction credit was a 1.25 percent tax cut intrgduced

in this total.
taxpayers.
NOTE: Detail may not add to total because of rounding.

-

gnificantly because of the inclusion of the rate reduction credit
by the Economic Recovery Tax Act of 1981 and was available to all

1]
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Taxpayers Age 65 or Over, 1981
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Table 2 |Imo..=.=¢ of Taxpayers Age 65 or O<o_.. Salected Income and Tax Items, by Size of Adjusted 033 income—Continued

f

Dividends and interost—Continued Pensions and annuities et income less loss et income iees foss et Dcome tees tose
& e ad O.soa:nu and interest s income
Size'of adjusted groes income Total interest received yoss income Tota) In adjusted gross i Number of Amount Number of Amount Nurmber of Amount
: Number of Number of Number of Number of retums retums retume
retums fmount gmy | Amoun retums Amount retuma fron
(s} 16) (17) (18) (19} (20} 22} (23) (24) 25) (2¢) @n (28)

AR _‘9; totad. . ......... ... ... 8,997,930 68,206,583 8,567,185 88,939,473 4,569,604 31,820,805 29,729,152 1,858,763 5,568,163 00,189 2,658,628 304,315 2, -.o§
No ia grossincome . . . ... ... ... .. 62,502 346,070 48,023 423,373 8,085 41,541 28,906 27,733 —100,788 3.848 43,858 2,357 38,842
$1 under $1,000 76,349 .wo.m_m 59,292 60,289 12,324 15,989 13,227 14,846 —23,853 *559 “399 *695 *3.305
$1,000 under $2,000 97,547 97,350 79.952 88,406 28,803 27,280 24,600 15,957 4,075 2,024 1,663 1.8624 ‘239
$2,000 180,890 263,451 147,608 256,537 73,170 128,682 106,159 38,430 19,943 *713 *801 — -
$3,000 272,247 536,319 252,455 571,168 91,847 241,112 181,076 55,537 31,181 1,933 *248 6,354 6,088
$4,000 404,314 1,001,545 370,636 1,024,298 179,463 492,344 449,846 58,232 38,631 ‘842 2333 2,822 9,054
$5.000 514767| 148,248 484831 1523411 268,007 768,588 749,423 90,514 96,103 10,203 27,447 *1.540 5,544
$6.000 530318) 1658293 496329| 1789856 2749531 10123340 921.288 87.342 1081434 15.103 32,261 +6.026 20,104
$7,000 563,519 2,028,359 539,437 2,217,509 354,165 1,435,992 1,367,767 63,820 48,081 11,735 9,887 *8,213 *27.731
$6,000 455012| 1765357 4404401 1:934,449 277333 1310154 1,237,444 65.497 104,147 10.256 10,676 *6.881 *19.134
$9,000 466,954 2,198,942 442,608 2,363,594 277,169 1,352,081 1,252,770 102,028 157,122 11,478 26,468 9,662 14,301
$10,000 420,845 2,299,393 411,376 2,438,382 241,920 1,240,825 1,158,193 97,595 153,877 17,519 48,397 *2,73 3,505
$11,000 391,244 2,243,859 378,805 2,393,822 233,964 1,261,312 1,185,888 82,225 174,051 3.673 15,835 *7.188 16,694
$12,000 under $13,000 389,821 2,272,162 368,962 2,593,138 227,244 1,285,666 1,188,235 66,965 189,650 7,732 32,269 *3.787 9,850
$13,000 under $14,000 295,685 1,850,056 289,841 2,269,017 201,114 1,211,015 1,115,385 65,904 n2n 8,466 10,048 °8,143 35075
$14,000 under $15,000 256,820 1,591,708 246,193 1,891,116 156,020 1,056,277 1,006,385 37,907 91,087 3.551 4,201 *10,021 34,413
$15,000 under $16,000 255,746 1,700,600 245733 1,899,120 154,901 1,025,809 926,627 38,875 66,069 9,385 30,573 *6.313 24,831
$16,000 under $17,000 223,030 1,684,045 211,914 1,859,856 132,611 880,202 854,732 40,971 82,043 6,847 31.471 °6.449 *11,270
$17.000 under $18,000 225,688 1,734,452 219,578 1,985,132 146,689 1,200,093 1,126,047 41,455 101,494 5127 17,481 *9.671 *11,438
$18,000 under $19,000 197,792 1,551,007 187,893 1,783,875 122,200 840,018 774,842 48,497 169,151 12,270 77,906 ‘9,434 82,820
$19,000 166,641 1,502,112 160,286 1,697,933 97,245 684,195 660,442 34,857 94,128 *906 4,115 *9.556 ‘47,227
$20,000 682,178 6,275.706 662,020 7,408,947 396,605 3,456,989 3,326,958 148,739 310,764 30,146 103,842 27.048 95,161
$25,000 459,949 ' 4,685,689 435,305 5,615,228 275,338 2,549,069 2,403,715 99,500 472,022 25,732 135,426 17,348 42,458
$30,000 581,636 7,451,106 566,745 9,685,086 282,395 3,393,556 3,281,173 154,207 587,909 31,760 107,187 52,415 262,938
$40,000 310,021 5,084,574 307,374 7,152,185 151,042 1,718,108 1,628,696 106,277 473,012 21,055 64,736 23,249 269,320
$50,000 291,780 6,013,794 289,511 8,642,598 122,436 1,685,886 1,608,701 93,892 583,107 26.147 440,958 30,455 420,190
$75,000 91479 2,676,831 92,257 4,013,465 40,487 538,098 497,930 40,525 440,197 6.538 94,756 11,325 129,885
$100,000 97.830|. 3,358,175 98,243 6,158,966 32,243 497,718 454 491 41,282 565,525 15,359 545622 14,041 220,479
$200,000 29,128 1,703,337 29,328 3,811,943 8,063 210,966 143,049 13,080 327,149 5,556 330,342 5,148 154,511
$500,000 under $1,000,000 4374 490,900 4,397 1,399,782 1,172 37,855 31,560 2,055 76,026 1,125 161,263 1,028 .77
$1 000,000 or more 1,812 582,627 1815 1,886,989 4786 19,628 13,599 909 58,549 51 235,877 483 100,568

Taxsble returne, total . . . .............. 7,444,087 64,224,034 7,190,520 84,593,488 4,181,718 29,300,816 4,107,371 27,722,847 1,527,683 5,432,958 200,595 2,542,450 287,583 2,123,955
No adjusted grossincome . . . . . ... ... ... 2133 mm.wuw 1,275 101,610 188 4813 187 4,801 723" —5,474 343 3.23 103 3,053
$1under$1,000. . ... ... ... ... ... .. . o . b b i s - - b *e
$1,000 under $2,000 . .°.. . ... ... ... *11 .wm ‘1 1,015 - —_ - -— 1 —1,063 — - _ _
$2000 Uncer $3.000 . . . . .. . .. ... ..... ‘11 ‘111 *288 "*t12 *t276 1112 276 1 *299 - - - -
$3.000under $4000 . . ... ... ... L. *1,832 ‘4 Auc *1,832 *3,706 — — - —_ — - - . - -
$4,000under 5000 . . . . . ... ... ... ... 188,517 514,591 180,985 518,521 88,795 230,733 86,706 Nwo.wmc _ 27,202 10,222 - - 1.900 *5.821
$5000 under $6.000 . . .. ... .......... 328,793 1,010,803, 319,205 1,091,200 165,211 457,090 163,216 439,366 50,137 63,073 7,082 23,600| — -
$8.000 under $7,000 . . . . . ... ... ... .. . 338,173 1,094,517 317,259 1,181,129 164,042 563,064 164/042 558,898 54,391 71,161 8,044 22,460 *8,025 29,104
$7,000under $8,000 . . . . ... . ... ...... 445,706 1,621,646 433,314 1,783,936 270,615 1,093,686 2661478 1,062,295 44,032 50,343 10,387 9,754 *8.213 2773
$6,000 under $8000 . . . . . . ... .. .. .. .. 407,952 1,581,570 394,321 1,757,943 249,271 1,161,201 245748 1,110,545 53,886 73.926 10,256 18,976 *6.961 19,134
$9.000 under $10,000. . . . . ... . ...... .. 439,004 © 2,073,085 414,275 2,226,794 . 254,706 1,219,065 245975 1,125,519 90,664 140,915 11,477 26,487 *9.662 *14,201
$10,000 under $11000. . . . . ... ... ... .. 400,494 2,215,289 391,025 2,355,998 230,039 1,158,944 224,297 1,079,618 88,371 152,520 15,152 30,596 *2,733 3,505
$11,000 under $12000. . . . ... ... .. ... . 377,001 2,182,972 364,562 2,332,243 226,385 1,199,394 219865 1,123,969 59,820 156,544 3.673 15,835 *7.188 16,694
$12,000 under $13,000. . . . . .. ... . ... .. 375,028 2,143,370 353,631 2,447,064 218,280 1,234,007 2111721 1,167,843 65,120 184,226 7,732 32,269 ‘2,317 7.326

202,746 1,907,954 286,902 2,226,438 200,645 1,209,926 197/843 1,114,296 64,843 81,022 8,462 10,029 6,143 35,075
252,949 1,547,307 242322|. 1,845,244 156,019 1,056,272 154,076 1,006,381 37.096 90,141 2,500 3.621 10,021 34,413
250,791 1,674,071 240,778 1,955,732 153,581 1,020,072 150,968 920,837 37,555 63,574 8,155 30,492 *6,313 24,831
220,474 1,674,425 209,358 1,850,856 132,326 875,639 128,965 850,168 38,415 57.607 6,562 26,704 *6,449 11,270
221,617 1,692,302 217,355 . 1,942,836 146,689 1,200,093 145,653 1,126,047 . 37,958 106,058 5127 17,461 9,671 11,436
197,313 1,543,248 187,414 1,776,300 122,200 840,018 122200 774,842 48,487 169,117 11,009 47,239 *9,434 *62,830
166,640 . 1,502,098 160,285 1,697,919 97,245 684,195 971245 660,442 34,726 101,552 “906 *4,115 9,555 ‘47,213
674,657 6,204,002 [ 654,499 7,313,379 393,605 3,450,068 uwa.,wed 3,321,571 144,745 288,655 29,969 103,544 27,048 95,161
458,141 4,648,309 433,497 5,575,734 273721 2,542,458 268,412 2,397,105 99,498 472,018 2573 135,410 17,345 42,457
579,076 7,427,587 © 564,185 9,596,949 282,155 3,391,849 277,525 3,279,466 151,777 583,231 31,760 107,187 50,540 262,615
309,961 5,082,362 307,314 7,146,819 151,041 1,718,076 148,940 1,628,664 106,277 473,012 21,055 64,736 23,248 269,320
291,107 6,006,581 288,838 8,616,361 122,436 1,685,986 119,768 1,608,701 93,691 . 583119 28,147 440,956 30,445 420,191
91,477 2,676,736 | , 92,255 4,012,636 40,487 538,088 uo.rwm 497,930 40,524 440,186 6,537 94,755 11,324 129,804
97,696 3,348,104 98,109 6,144,063 32,222 497,536 31,696 454,309 41,262 565,233 15,338 545,567 14,039 221,805
29,107 1,700,340 20,307 3,807,917 8,056 . 210,802 7,989 142,885 13,079 327,137 5.556 330,342 5,147 154,508
4370 490,574 4,363 1,396,058 1,170 37,827 1,147 31,532 2,053 76,058 1,124 161,228 1,027 73,699
© 1,810 562,484 1,813 1,686,780 476 19,628 ,umm 13,589 909 58,549 511 235,877 483 100,568
1,563,251 98».2.0 1,376,885 4,340,005 887,388 2,319,790 awu.iSN 2,006,285 329,100 135,205 27,574 114,178 16,952 -21,870
Under ﬂw.g ..................... 1,093,849 2,315,251 955,966 2,424,072 393,792 946,958 " 383,254 803,813 211,735 —32.812 9.919 49,303 14,052 —20177
$5,000 under $10,000. . . . . . ... ... ... 2,530,580 9,119,199 2,403,643 9,828,821 1,451,627 5,880,163 1,427,711 5,528,692 409,301 513,886 58,885 115,041 36,422 95814
$10,000 under $15000. . . . ... .. ... ... .. 1,754,415 10,357,178 1,885177| ° 11,585,475 1,060,282 6,055,004 1,036,716 5,664,086 330,596 679,946 40,941 110,750 20,882 99,627
$15,000 under $20000. . . . . . ... .. ... .. 1,068,897 8,172,216 1,025,404 9,325,916 853,646 4,630,417 646,636 4,342,691 204,655 512,884 34,515 161,527 41,423 157,584
$200000ormore. Ll 2550,187) 38.922730) _ 2486995| 55775189 _ 1.310957) 14:107.673| _ 1.286961| 13389671 700476 -38984,259 163,928 2220007 182,536 1,769,228
— h— i o
Footnote(s) at end of table. . T
A . —_ — A -

cl

1861 ‘19AQ 40 G9 9By siehedxe)



Table 2—Returns of Taxpayers Age 65 or Over: Selected Income and Tax Items, by Size of Adjusted Gross Income—Continued
All figures are estimates based on samples—money amounts are in thousands of dollars

e e ——————————————
e
ey other sources Total statutory adjustments R oy Retums with temized deductions Taxable income
C ¥ gross income Zoro bracket amount Excess itemized deductions
Size of adusted Number of A nt Number of Amount Number of Zero bracket Number of il::f:;t’ad N m:::ot o Nu of Number of Amount
retums returns retumns amount returns deductions l’lemS Amount m"\b@'mms Amount retums
(28) 30) @Y (32) 33) 34 (35) (36) @7 (38) (38) (40) 4y (42)
Allretums, total. . ... ................ 1,130,684 396,781 1,327,137 2,100,447 6,423,591 17,169,289 2,922,205 25,639,871 2,801,468 8,091,598 2,913,737 17,041,805 9,225,137 140,549,180
i 12,841 —519,706 6,655 22,565 - - - - - - - - - -
1,499 *—1,133 *3,264 *7.751 — - °4,759 *40,077 - - *4,759 26,889 - -
*2,833 “1,053 *5,519 *6,156 — — 5,029 *30,420 - - *2.956 *18,598 - —
13,496 4,947 12,492 19,845 127,885 59,383 *11.338 *53,780 *2,089 ‘451 *11,338 *26,125 129,974 58,834
18,337 10,331 21,244 28,487 209,941 265,323 14,245 70,515 *2,229 2,443 14,245 27,968 212170 287,771
26,443 45,269 30,535 31,966 465,099 839,595 23,169 94,827 16,274 23,284 23,169 38,118 481,373 952,099
37,278 32,873 41,055 43,407 545,941 1,175,085 53,487 276,547 44,702 91,470 53,487 144,506 590,643 1,687,632
31,031 10,659 46,478 32,000 510,352 1,270,301 83,264 498,530 67,345 148,798 83,264 282,353 577,697 2,110,964
44,144 34,202 51,963 41,706 544,158 1,535,870 94,283 490,151 78,831 193,256 94,283 234,677 622,989 2,775,880
32,114 —20,469 50,271 30,898 418,749 1,220,882 82, 444,984 73.770 191,276 80,769 211,968 492,519 2,604,657
46,988 40,293 68,636 65,605 406,279 1,176,732 100,581 456,777 97,234 247,253 99,685 178,815 503,513 3,131,338
38,851 45,879 51,940 50,361 348,196 1,026,621 96,586 487,670 91,342 243,888 96,586 217,206 439,538 3,151,119
31,727 25120 58,155 62,581 327,850 951,806 88,762 469,901 83,594 225,919 88,762 222,243 411,444 3,336,486
35,071 41,473 49,493 41,173 317,556 948,867 99,455 602,951 93,927 256,788 99,455 319,859 411,483 3,638,233
28,865 14,498 42,921 49,476 230,382 687,455 98,580 502,919 98,111 271,016 98,580 225,110 328,493 3,187,696
25,447 16,363 46,637 43,511 204,503 616,698 72,840 406,922 70,009 191,716 72,840 203,684 274,512 2,965,588
$1 5,000 under 516.000 24,901 12,641 32414 27,760 202,465 596,653 73,795 432,096 70,682 207,588 73,795 212,477 273,147 3,247,577
$16,000 under $17,000. . . . 28,924 27,114 37,911 55,457 174,928 527,906 60,482 350,781 60,481 182,931 58,862 168,394 235,409 2,950,304
$17,000 under $18,000 29,774 84,589 41,851 37.827 152,370 462,320 90,627 517,318 88,769 264,326 90,627 246,237 241,139 3,254,643
$18,000 under $19,000 21,254 —31,673 28,053 39,268 122,912 366,606 89,480 471,580 89,480 257,960 89,480 213,404 212,392 3,051,220
$19,000 under $20,000 17,202 7.098 22,573 33,296 116,876 346,823 60,515 327,550 60,505 170,799 60,515 156,717 177,481 2,779,882
$20,000 under $25,000 84,370 71,839 116,801 174,125 402,973 1,224,712 310,176 1,835,273 307,182 908,871 308,434 915,018 710,155 12,734,726
$2°,000 under $30,000 99,244 52,234 98,226 136,819 223,897 707,597 246,130 1,608,937 246,091 745,555 246,130 , 469,988 10,472,228
$30,000 under $40,000 144,665 83,622 123,269 202,550 226,994 706,517 371,912 2,755,387 371,336 1,131,256 371,812 1,618,759 598,330 16,968,101
$40,000 under $50,000 86,743 64,016 89,024 229,012 76,913 247,641 233,859 1,918,005 233,837 701,590 233,859 1,216,341 310,750 11,673,345
$50,000 under $75,000. . . . ... ... ... ... 86,354 224,039 84,500 268,196 53,022 167,113 242,376 2,777,873 241,159 759,888 242,376 2,014,162 294,181 14,786,846
$75,000 under $100,000 . . . 27,945 4,310 30,623 111,322 7,238 22,237 85,124 1,365,827 85,009 272,018 85,124 1,093,421 92,247 6,539,497
$100,000 under $200,000 . 35,293 50,053 26,501 138,892 5,282 16,274 93,601 2,497,122 92,926 292,192 93,601 2,202,840 98,208 10,626,423
$200,000 under $500,000 . . 12,764 28,712 6,889 45,180 660 2,065 28,696 1,857,679 28,531 90,126 28,696 1,766,974 29,191 6,539,858
$500,000 under $1,000,000 2,251 —11,733 897 10,259 60 176 4,343 783,355 4,276 13,485 4,343 769,657 4372 217813
$1,0000000rmore. . ... ... .. ... ... 1,045 -51,730 347 12,897 10 32 1,805 1,214116 1,748 5,455 1,805 1,208,474 1.799) 2,877,020
1,009,755 823,016 1,209,239 1,920,638 5,320,982 15,217,812 2,622,966 22,894,790 2,620,547 7,744,966 2,616,571 15,145,344 7,941,605 138,040,416
1,003 —47,610 501 2,088 — - - - - - - - - -
- - - z - - - <304 - z vty g - z
12l 2254 1 *633 — — 17 *95 - - 17 ‘56 — -
— — — — 2,551 2,752 — - - — — *2.551 2,758
16,795 28,149 14,604 15,428 228,650 523,680 *1,067 *2,888 *1,067 ‘2,454 1,067, '434 229.7117 611,269
19,612 16,588 23,198 16,403 334,479 766.663 27,539 79,059 27,539 63,340 27.538 15,7191 362,018 1,236,977
16,051 5,657 32,411 17.170 333,283 816,059 36,158 116,012 36,131 86,154 36,1581 28, 766I 369,414 1,567,448
35,168 24,271 47,020 35,685 443,636 1,221,508 55,486 204,598 55,486 141,510 55,486 62 355! 499,122 2,389,649
28,813 —20,984 46,426 29,210 396,150 1,146,931 51,658 175,870 51,105 137,132 49,521 40,107 447,255 2,457,963
45,883 40,305 63,566 48,592 397,295 1,147,078 78,770 288,518 78.769 211,394 77,874, 77.584 476,064 3.045,579
34,939 42,596 50,923 50,132 342,776 1,010,051 80,977 317,975 80,976 224,973 50977\ 93.000" 423,752 3.092.003
28,361 23,572 57,756 62,112 325,038 942,245 76,592 344,062 76,592 210,232 76,582, 133,797° 401,630 3,295,093
31,645 46,557 48,286 40,403 317,055 947,164 83,208 391,391 83,204 241,059 83.208' 149,603 400,259 3,618,580
$13,000under $14,000. . . . . . .. ... ... .. 28,864 14,496 42,920 49,474 230,366 687,414 95,657 460,344 95,657 269,800 95,657 190,444 326,023 3,186,401
$14000 under $15000. . . . . .. ... ... ... 25,361 16,901 46,637 43511 204,503 616,698 68,159 332‘527| 68,148 189,239 68,159 143.251 272,651 2,963,039
$15000 under $16,000. . . . . . ... .. ... .. 23,691 11,684 31,546 25,949 202,465 596,653 68,423 353,770 68,422 202,306 66,423 151.461 270,887| 3,237,192
$16,000 under $17,000. . . . . . . ... ... ... 29,639 29,865 37,911 55,457 174,928 527,906 57,926 318,116 57,925 176,877 56,306 142,376 232,853 2,940,466
$17,000under $18,000. . . . . . ... ... .. .. 27,352 57,066 39,638 37127 152,370 462,320 86,556 454,614 86,556 257,240 86,556 197,374 238,926 3,246,268
$18,000under $19000. . . . . ... ... ... .. 19,993 -—2,831 27,584 39,013 121,641 362,284 89,011 463,935 89,011 256,547 89,011 207,354 210,652 3,032,062
$19,000 under $20,000. . . . . . ... ... 17,202 7.088 22,573 33,296 116,845 346,378 60,514 327.539 60,504 170,796 60,514 156,709 177.349 2,777,694
$20,000 under $25,000. . . . . . ... ... .. .. 84,369 71,824 115,747 172,487 402,973 1,224,712 302,655 1,682,804 302,641 897,396 300,913 785,541 705614 12,708,884
$25,000 under $30,000. . . .. ... ... 99,054 53,703 98,037 135,648 223,897 707,597 244,322 1,565,705 244,283 741,845 244322 823,724 468,180 10,467,915
$30,000 under $40,000. . . . . . ... .. ... .. 144,221 92,997 123,240 202,510 226,994 706,517 369,352 2,661,501! 369,335 1,130,382 369,352 1,631,061 596,329 16,967,208
$40,000 under $50,000. . . . . . . ... ... L. 86,684 68,304 89,024 229,012 76,913 247,641 233,799 1,915, 879I 233,777 701,386 233,799 1.214,419 310,690 11,672,935
$50,000 under $75000. . . . .. ... ... . ... 85,695 222,476 84,389 262,258 53,022 167,113 241,703 2,738,101 241,037 759,764 241,703 1,976,075 294,059 14,786,381
$75,000 under $100000 . . . . . .. ... ... .. 27,944 4,286 30,622 111,160 7,238 22,237 85,122 1,365,510] 85,009 272,018 85,122 1,093,109 92.247 6,539,457
$100,000 under $200000 . . . .. . ... ... .. 35,258 53,588 26,443 137,607 5184 15,940 93,467 2,486,800! 92,831 291,998 93,467 2,192,845 98,015 10,607.051
$200,000 under 3500 000 .. ... ... ... 12,754 28,611 6,884 45,028 660 2,065 28,675 1,852,171 28,521 90,095 28,675 1,761,530 29,181 6,538,397
$500,000 under $1,000000 . . . . ... . ... .. 2,248 —12,120 895 10,249 60 176 4,339 781,790/ 4,273 13.475 4,339 768,104 4,369° 2,176,002
$1,0000000rmove . . . .. ... ... 1,044 —51,779 347 12,997 10 32 1,803 1,212.313! 1,748 5455, 1,803 1,206,678 1,798 2,875.704
Total nontaxablereturns . . . ... ... ... .. 120,939 —426,235 117,898 179,809 1,102,609 1,951,476 299,239 2,745,081, 180,922 346,632 297,166 1,896,482} 1,283,532 2,508,764
All returns, summary: . :
$5000 . ... 75,449 —459,239 79.709 116,769 802,925 1,164,301 58,540 288,619} 20,592 26,178 56,467 137,7001 823517 1,279,705
$5,000 under $10,000. . . . . .. ... ... 191,555 97,558 258,403 213,617 2,425,479 6,378,870 414,521 2,166,989 361,882 872,054 411,488 1,052,320/ 2,787,361 12,310,570
$10,000 under $15000. . . . . . ... ... 159,961 143,333 249,146 247,102 1,428,487 4,231,447 456,223 2,470,363 436,983 1,189,327 456,223 1,188,102 1,865,470 16,279,122
$15000 under $20,000. . . . . . .. ... ... .. 123,055 99,870 162,802 193,607 769,651 2,300,308 374,899 2,089,325 369,917 1,083,605 373,279 997,230 1,139,568 15,283,607
000ormore. . ... . ... ._._.._._._.__._ 580,674 515,260 577,077 1,329,352 997,049 3,094,363 1,618,022 18613575 1,612,095 4,920,436 1,616,280 13,666,454 | 2.609,221 95 396,175
Footnote(s} at end of table. E— o —
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'Consists of business and profession, farm, partnership, and Small Business Corporation net profit iess loss

2Consists of state income tax refunds, windtall profit tax retunds, alimony, unempioyment compensation in adjustad gross InCome, other income lass loss, less net adjustment tor windfall profit tax withheid

NOTE: Detail may not add to total because of rounding.

Additional tax for tax P Earned income credit used iahi Eamed income credit,
20 of acgusted prefer Total income tax All other taxes to offset all other taxes Total tax liability
e gross income
Number of Number of Number of Number of
Amount returns Amount retuns Amount returns Amount retums Amount
(56) 57 (58) (59) (60) 61) (62) (63) (84)
Alretums total. . ... ... ... ... ... . i i e 370,921 7,048,193 33,301,599 871,932 582,270 17,719 3,888 8,130,477 33,879,983
NOaduSted Qrossincome . . . . . . . . .. .. ... **17.116 **2,134 “*18,562 8,146 4834 *2,341 ‘688 8475 22,639
$1under$1000. . . . . .. .. ... * . . 9,533 1,746 — - 9,533 1,814
$1,000under $2,000 . . . . . ... L. *20 *10 “20 21,170 2,203 *2,537 *196 18,643 2,026
$2000under $3,000 . . . . . .. ...l *551 “128 *551 29,803 5,461 *1,962 ‘288 27,969 5,725
$3,000under $4,000 . . . .. ... - *2,551 1,586 37,949 7.553 2,439 *507 37,342 8,632
$4000under $5000 . . . . . ... L L - 229,717 11,759 29,782 7.251 *1,784 *372 253,434 18,637
$5000under $6,000 . . . . . . ... ... — 362,018 56,045 27,447 6,691 “799 *288 381,110 62,449
$6,000 under $7.000 . . . ... ... ‘169 369,441 97,367 29,581 8,369 *1.516 *569 383,342 105,167
$7000under$8000 . . . . . ... ... — 499,122 153,448 35,795 9,532 2,359 *683 507,749 162,297
$8,000LNOr $9,000 . . . ... *554 447.808 174,520 40,915 13,360 1,511 *234 455,411 187,646
$9,000under $10000. . . . . . .. .. ... ... *691 476,065 258,640 28,535 9,007 531 ‘62 477,457 267.585
$10,000under $11,000 . . . . . .. ... ... *201 423,753 289,746 32,657 12,226 - - 427,039 301,972
$11,000under $12,000. . . . . . ... ... 1,506 401,630 344,397 25,951 10,419 - - 401,833 354,816
$12000under $13,000 . . . . . ... ... *577 400,263 401,845 25,786 10,276 - - 401,286 412,120
$13,000under $14000 . . . . . . .. L. L — 326,023 372,333 16,047 6,251 - — 326,513 378,584
$14000under $15000 . . . . . . . ... L 26 272,662 364,569 17,255 7.399 - - 272,748 371,968
$15000under $16000 . . . . . . . ... *129 270,888 425,203 17,345 11,427 - — 272,355 436,630
$16,000under $17,000 . . . . . .. ... L. " 232,854 393,526 16,150 9,576 — - 233,267 403,102
$17,000under $18000 . . . . . . . .. .. ... ... ... 1,586 238,926 456,081 16,257 9,209 - - 239,510 465,291
$18000under $19,000 . . . . . . . .. ... *350 210,652 444,228 18,824 8,767 - - 212,382 452,994
$19,000under $20,000 . . . . . . .. ... *60 177,359 433,084 17.658 7553 - —_ 177.490 440,637
$20,000under $25000 . . . . . ... ... Lo 2,306 705,628 2,104,043 56,631 37,278 — - 708,369 2,141,321
$25000under $30,000 . . . . . .. ... ... 3.762 468,219 1,904,278 52,715 40,275 - - 468,223 1,844,652
$30,000under $40,000 . . . . .. ... 3,908 596,346 3,632,133 72,717 60,205 - - 596,887 3,692,338
$40000under $50,000 . . . . ... ... 13,566 310,712 2,961,047 49,144 60,296 - — 310,726 3,021,343
$50,000 under 75000 . . . . . . .. L. 54,938 294,725 4,447,011 73811 103,399 —| - 294,736 4,550,410
$75000under $100,000 . . . . . . . ... ... 41,771 92,360 2,393,891 21,840 37,787 —t — 92,361 2431678 :
$100,000 under $200,000 . . . . ... ... ... 64,431 98,651 4,621,388 29,098 46,452 —! - 98,728 4,667,840
$200000under $500,000 . . . .. .. .. ... 75,440 28,335 3,451,722 9,825 17,902 i - 29,345 3,469,624
$500,000 under $1,000000 . . . ... ... ... 35,763 4,400 1,280,251 1,714 4,578 —! — 4401, 1,264,829 ;
$1,000000 00 MOM@ . . . . . . . . .. ..t 51,503 1,813 1,808,324 851 4,990 |W - 1,813, 1,813,314 !
Taxablerstums, total . . ........... ... .. ... . e, 370,921 7,946,193 33,301,599 674,401 527,243 I_ - q_fo._oi 33,028,841 !
!
No adjusted grossincome . . . . . ... ... ... 17,048 2133 ._m.awuw 463 501 | = m;wu” 18,995 )
| :
STunder$1.000. . .. .. ... . - - .., - - . . i
$1.000under $2,000 . . ...l *-88 1 *+g8| - —i - —i 11 **91 :
$2000under $3000 . .. ... ... ... *551 *128 551, — - - - ‘128 *551
$3.000UNder $4.000 . . . ... — *2,551 *1,586 **720] **109: — - *2,551 1,693
$4000under $5000 . . . . . . ... - 229,717 11,759, 4,281 w 1,213 - - 229.77 12,972
! .
$5000under $6,000 . . . . . ... ... — 362,018 wm.oum_ 7.556 1,519! —i - 362,018 57,564
$6000under $7,000 . . . . . ... *169 369,441 97,367 14,717 4,563, —-— - 369,441 101,931 |
$7.000under $8000 . . . . . .. ... L. L - 499,122 153,448 | 26,746 6,114 -1 - 499,122, 159,562
$8,000under $3.000 . . . . .. ... L *554 447,808 174,520 33.312 10712 - - 447,808, 185,232
$9,000 under $10,000. . . . . . . . ... ‘691 476,065 258,640 27,143, m,;m,_ - - 476,065 266,782
$10,000under $11,000. . . . . . . .. ... 201 423,753 mmwhhﬂ 28,371 , ao.wmw_ -t - 423,753 300,513
$11000under $12000 . . . . ... ... ... .. *1,506 401,630 344,397, 25,748 dohwm_ - - 401,630 354,675
$12000under $13,000 . . . . . . . .. L *577, 400,263 401,845/ 24,763 o_momf - —_— 400,263 411,542
$13,000 under $14,000 I“ 326.023 372,333, 15,557 5922 - - 326,023 378,255
X , .mm_ 272,662 mewow" 17,169 7,284 —- - 272,662 371,853
! | *129, 270,888 425,203 15,878 9,683 - - 270,888, 434,886 -
A B ° 232,854 393,526 15,737" 9,354 — , - 232,854 402,880 —
$17.000under $18.000 . . . . . . . .. ... *1,586 238.926 456,081, 15,673} 8,966 -1 - 238,926 465,047 -
$18,000under $19,000 . . . . . . . .. ...l *350 210,652 444,228, 17,094 6,731 —-! -’ 210,652 450,959 -
$19,000under $20000 . . . . . . ... ‘60 177.359 Aww.owsn 17,527 7191} —! - 177,359 440,276 -1
$20,000under $25000 . . . . . . .. L. L *2.306 705,628 m_._oa_osu_ 53,890 33,725/ - - 705.628 2,137,768 -
$25000under $30,000 . . . . . . ... ... 3.762 468,219 1,904,278 52,711 40,246 — - 468,219 1,844,523 -1
$30,000 unGer $40,000 . . . . . . ...l 3,908 596,346 3,632,133, 72176 59,8151 - - 596.346 3.691,947 -,
$40000under $50,000 . . . . . .. ... 13,566 310,712 2,961,047 49,130 60,259 - - 310,712 3,021,306 -
$50,000under 75,000 . . . . .. ...l 54,938 294,725 4,447,011 73,800 103,275 - - 284,725, 4,550,286 —_
$75,000under $100,000 . . . . . .. .. ... 41,771 92,360 2,393,891 | 21,839 37,784 —i - 923601 2431676
$100,000 under $200,000 . . . . .. . ...l 64,431 98,651 4,621,388 29,021 46,139 - - 98,651 _ 4,667,527
$200,000 under $500,000 . . . . ... ... 75,440 29,335 u.om#wmmw 9.815! 17,690 — - 29,335 3,469,412
$500,000 under $1,000,000 . . . . .. ... Lo 35,763 4,400 - 1,280,251 _.wﬁ:. 4,575 - - 4,400 1,284,826
$100000006MOMG . . . . . . . ... ... 51,503 1,813 d.mombmav 851! 4,990 - - 1.813] 1,813,314
Totsinontaxablarstums . . ...................... ... .. ... - - bl 197,531, §5,028 12,779 3,806/ 184,284 51,141
All returns, summary: ! _ . ’ "
Under8$5000. . . . ... .. .. . 17.686 234,540 um.:mé 137,383 29,0471 11,063 2,052 355.396 | mw..w:
$5000under $10,000. . . . .. . .. ... *1.414 2,154,454 740,020' 162,273, 46,959 6,716 1.835 2,205,069 | 785,144
$10000under $15000 . . . . . . . ... L *2,310 1,824,331 1,772,890, 117,696 46,571 - - 1,829,419 1,819,461
$15000under $20,000 . . . . . . . ... . 2.124 1,130,679 2.152,123' 86,234 46,532 - - 1,135,004 2,198,655,
$2000000moe. L 347,387 2,602,189| 26,604,088 368,346 413161 = = 2,605,589 29017250
*Estimate should be used with caution because of the small number of sampie retums on which it 1s based.
**Data . 10 avoid di of i jon tor specific taxpayers.
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Taxpayers Age 65 or Over, 1981

Table 3.—{temized Deduction Returns of Taxpayers Age 65 or Over: itemized Deductions by Size of Adjusted Gross Income,

1981
[All figures are estimates based on samples—money amounts are in thousands of dollars]
._.?ga Excess itomized . Medical and dontal expense deduction
One-haif insurance T
Stze of adjusted gross income Total promium not subject to otal expenditures
Number of Number of reduction by 3 percent of for medicine and drugs
retums Amount rotums Amount gross income
Number of Number of A
retums Amount retums Amourt
@4 (5} ©) [4) (10)
2,913,737] 17,041 2,679,197] 5,480, 2,541, 598,704
58,4867 137 52,394 98, 44,02 ,21 13,068
411, 1,052,31 401,573 1,176,6 368,32 ,88' 90,796
458, 1,188,10. 436,986 1,027,61 403,04 110,645
373,2M 897 358,781 844,67 352,1 230,461 85,252
308, 915,01 284,674 478,07 273, 3 71,222
248,1 860, 224,312 404,19 212,57 A 42,965
TR ]] 1,618,75 331,780 596, 318, | 65,664
233,85 1,216,341 209,350, 272,23 201,171 , 44,348
242,37 2,014,1 207,14 390,49 200, , 44,029
85,12 1,083,421 70, 143,17 70, 3 13,490
93,801 2,202, 74,8 161 72,51 X 12,666
28, 1,768,897 22,1 73,37 21,7 R : 3,667
4, 769,65 21 11,741 3.1 856
1, 1,208,47 1,251 4,1 1,24 2 238
Medical and dental
expenses in axcess of 3 Total State and local
percent of adjusted income taxes
gross income
Number of Number of
rotums Amount ratums Amount
(15) (16) (7N {20)
1,813,118 5,1 2,887,912 3,042,679
50, 60,03 55,044 3,174
369, 1,128,53 389,537 37,808
380,21 972,85 437,138 94,642
289,1 597,81 374,2108 145,219
200,23 439, 309,7. 182,814
148 45! 375,74 244,51 178,191
181,81 553,2. 368, 453,021
81,27 245,8 233,8 378,359
79, 363,010¢ 242,37 585,551
15, 133,371 84,5 332,934
$100,000 under$200,000 ... 13, 152,470, 93,801 649,764
$200,000 under $500,000 .............c.ceeveemiiinmmnen., 2.6 70,570) 28,67 453,841
$500,000 under $1,000,000..............0cccomrmemrvecnnd 29, 11,338 4, 182,349
7 3,985 1,80 265,211
Personal property taxes Tota jage interest
Number of Number of
roturns Amount retums Amount
(25) (26) 27 (30)
1,147,081 188,797] 1,669,484 1,628,740
.................. 17,8804 7208 32,108 45,269
124,151 10,0. 217,966 183,822
177,009 14,61 227,705 207,486
148,651 11, 223,485 249,156
126, 14,0 194,5984; 181,772
95, 10, 153,047] 194,393
141,31 21 217,767 217,050
112,07 22, 121,042 147,628
106,1 22, 143,100 194,197
42, 11,7 56,6508 62,136
40,87 21,8 57,840 79,059
12, 15,6 19,82 45,138
1,85 5,9 3,04, 7,584
79 6,21 1,3 4,150
Contributions deduction Miscellaneous deduction
Cash contributions Other than cash Total
Number of Number of
retumns Amount retums Amount
35) (36) (<14] (40)
2,704,4 4,423,912 643,7 1,858,484
45,611 33. 4.4 48,773
350,27 268,0; 65,7 84,633
410, 420,24 66,1 125,384
355, 340,55’ 86,5 116,125
206,081 337, 59,6 106,748
221,31 250,63 60,441 81,001
355,860 412,831 108,30 213,797
224,0; 374.7 57,85 145,080
233,65 456,3 65,821 271,884
81,44 214,47 23,331 105,084
90,43 4684 28,5 223,014
27,61 383,77 10,7 158,091
41 182, 1,98 70,935
1,71 279, 89,017

—
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Sole Proprietorship Returns, 1982

By Raymond Wolfe™

"God bless all our gains,'" say we;
But '"May God bless all our losses,"
Better suits with our degree.

E. B. White

Recessionary effects, which peaked in
mid-1981, had an adverse impact on the overall
profits of sole proprietorships for 1982.
Profits dropped to the lowest level in a decade
as can be seen below [1].

Income Net income
Year less loss
I (6illions)
1973 i iiireerecnnnnsonsses $46.7
1974 ...... Ceccessesresnas 45.9
1976 viviineerersncneasnnens 49.5
1978 ieriiiennnn ceereenee 59.0
1980 .iivveeiirrecnnnannae 55.4
1982 .. .iiieevceccnsscnnans 40.7

This decline in reported profits for Income
Year 1982 was shared by proprietorships in most
industries. However, farm proprietors fared
worse than their nonfarm business counterparts.
Farm proprietorships suffered overall losses
for the second year in a row [2]. Furthermore,
the ratio of profits to business receipts
(expressed as a percentage in the following
table) for farm proprietors continued the rapid
decline that began after 1975.

Ratio of profits to receipts

Income Year

Farm Nonfarm
1960 vvvvvevnennnne 10.5% 12.6%
1965 ....ven.... .o 11.4 14.5
1970 tvvevenrennnns 6.9 15.4
1975 toeiinnnnnnnns 7.7 14.5
1980 .ivveeernnnnne 0.5 13.4
1981 tivvviiennenns -4.3 12.5
1982 iveeeeinneons -9.1 11.7

The decline in this ratio for nonfarm businesses
can be explained, for the most part, by higher
operating costs. However, the rapid decline in
the ratio for farmers was probably the result of
a combination of factors. Although farm prices
increased somewhat, an otherwise unfavorable
domestic economic climate with higher operating
costs, interest rates, and the apparent tendency
of a number of individuals to invest in farming
ventures to shelter off-farm income for tax
purposes could explain the plummeting ratio [3].
Also, declining international sales contributed
to the already disadvantageous situation.

The objective of this article is to present
information on profits and other financial data
reported to the Internal Revenue Service by non-
farm and farm proprietors, focusing on business
activity in specific industries. Detailed
industry statistics on nonfarm proprietorships
are presented in Tables 1 and 2 [4].

NONFARM PROPRIETORSHIPS

The number of individual income tax returns
reporting nonfarm sole proprietorship activity
increased by about 5 percent, from 9.6 million
in 1981, to 10.1 million in 1982 [5]. This
increase was largely the result of increases in
the number of businesses in the service
industries. The relative ease in obtaining the
small to moderate amounts of capital necessary
to start a service-providing business may have
contributed to this growth. Also, many laid-off
employees may have opened small service
businesses in order to weather the recession.

Total business receipts increased by about 2
ercent, from $427 billion in 1981, to $434
illion in 1982, Because this: increase was
mich less than the 1982 inflation rate (using
the Gross National Product implicit price
deflator as a measure), real sales declined.
Nonfarm business receipts for the eight
%nc.ilustrial divisions are presented in Figure A
6].

*Individual Returns Analysis Section. Prepared under the direction

of David Paris, Chief.
Chief, Mational Income and Wealth Division,

Analysis and Edward Reinsel, Data Coordinator, T
Service, U,S. Department of Agriculture, for their thoughtful review

of the manuscript.

Special thanks to John Gorman, Assistant
Bureau of BEconomic
Economic Research
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18 Sole Proprietorship Returns, 1982

Figure A.--Nonfarm Proprietorship Business
Receipts

Industry 1980 1981 1982
(billions)

Total, nonfamm
industries ..............$411.2 $427.1 $433.7

Agricultural services,

forestry and fishing ...... 6.4 7.0 8.7
Mining ........ci0000v00ee.. 8.6 10.4 11,8
Construction .......cccc.... 47.8 47.7 49,1
Manufacturing .............. 14.8 13,6 10.0
Transportation and

0.

utilities ......e0000evne.. 20.0 21.9 22.7
3

Particularly aggravated by the high rates were
the trade and construction industries, which
depend heavily on borrowed funds for inventories
and for financing new construction.

Overall profits continued to decline for
industries in all but one industrial division,
services, as shown below. Contributing to the
decrease in profits for 1982 was the increase
in the number of proprietorships (typically,
new firms lose money in their first year of
operation) and the inability of established
firms in recession to reduce costs.

Figure B.--Nonfarm Proprietorship Net Income
Less Loss, 1980, 1981, and 1982

Trade ........o00v0veevaen.. 202.3 198.3 196.4 — : ‘
Finance, insurance and Industrial 1980 1981 1982 '
real estate ............... 21.5 22.2 24.3 division (biTTions)
Services ......e00000000.... 88.0 103.0 108.3
Total tuvevevroneocnnnnnes $54.9 $53.1 $50.6 '
Business deductions for 1982 claimed a larger Agricultural services, i
percentage of receipts than they did in 1981. forestry, and fishing ..... 1.0 0.8 0.6
As shown in the following table, this continued Mining ............. cessesss 0.3 -0.2 -0.3
the trend begun four years earlier. Construction .......ev0vuuss 7.5 6.8 6.6
Manufacturing .....cce00vees 1.7 1.4 0.9
Income Deductions as a Transportation and
Year percentage of receipts utilities ..... crerensens .. 2.0 2.1 1.6
o Trade ...c.veeeeeneesoeseeee 9.4 8.4 6.6
1977 ittt initerinan o 84.8% Finance, insurance, and ‘ !
1978 ..vveeeiiiiiniinnne, 85.2 real estate .......cc0eennn 6.6 6.0 5.8
1979 ittt 85.7 Services ..ivevevececacens .. 26.4 27,5 28,2
1980 ..iiiienvnennnnnnann 86.6
1981 L.iiiiiiiiiiininnnnn 87.6 Trade. and Services
1982 ...iieieernncnnencne : 88.3 '

The six largest deductions claimed by sole
proprietors were for the cost of sales and oper-
ations, salaries and wages paid to employees of
the proprietor, depreciation of plant and equip-
ment, rent on business property, interest for
indebtedness, and taxes [7]. Of particular
interest are the latter two deductions. Fluctu-
ations in the deduction for taxes paid have been
similar to the changes in profits for the
10-year period ending with Income Year 1982 [8].
For example, in years when profits increased,
the deduction for taxes paid increased. As
would be expected, the amount of interest
deducted by nonfarm sole proprietors has
reflected fluctuating interest rates. As shown
in the following table, the effects of recent
high interest rates are evidenced by the higher

The industrial division which traditionally
has shown the most proprietorship activity is
wholesale and retail trade. For 1982, the
division accounted for $196.4 billion, or 45
percent of receipts for all nonfarm sole propri-
etorships. Within the division, retailers
reported $159.6 billion and wholesalers reported
$33.7 billion in receipts. Highlighted in
Figure C are the receipts and profits reported
by selected trade industries for 1982.

Figure C.--Business Receipts and Net Income
Less Loss for Selected Trade Industries

Business Net income
receipts less loss

Industry
(billions)

amounts claimed as deductions on nonfarm sole Wholesale trade ......... $33.7 $1.9
proprietors' income tax returns. Durable goods .......... 12.7 1.8
Nondurable goods ....... 20.1 0.9
Income Interest Percentage Retail trade ............ 159.6 4.5
Year deducted of receipts Food-related ........... 56.2 1.4
' (biiliions) Grocery stores ....... 26.9 0.5 ~
Automotive .......0000.. 49,2 1.0
1972 iiviiinnnnnnnas $2.2 0.9% Gasoline service
1974 ittt 3.0 1.1 stations ......... ees 32,5 0.7
1976 vivevernenninans 3.8 1.3 General merchandise and
1978 1viiviiiienninnan 4.9 1.4 specialty shops ....... 33.2 1.1
1980 ..ovvvverennnnnn 7.2 1.8 Building and home
1981 .ivvvvvnnnennae. . 9.1 2.2 furnishings ........... 14.6 0.8
1982 4ivuieinnennasns 10.1 2.3 Apparel ....ceiviienenns 4.8 0.2
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Wholesalers of durable goods fared relatively
well in 1982. Sales dropped slightly for 1982
compared with 1981, but profits increased sub-
stantially. Sellers of nondurable goods also
experienced a drop in sales; however, the
expected corresponding drop in profits was also
realized. These factors resulted in a doublin
of the profits-to-receipts ratio for sellers o
durables and a 20-percent decrease for sellers
of nondurables, as shown below.

Ratio of profits to receipts

Income
Year Durable goods Nondurable goods
1981 ......... 6.9% 5.6%
1982 ......... 14.2 4.5

Contributing to the drop in sales of wholesale
durables might have been the reluctance of the
ultimate consumers and other businesses to
borrow at high interest rates in order to
purchase heavy machinery and equipment. The
better profit position of the durable goods
industries may have resulted, in part, from
modernization and cost-cutting initiatives.

Sellers of nondurable goods, who had enjoyed
a much better year in 1981, did not do as well
in 1982, [Except for food distributors, they
felt the full brunt of decreased consumer par-
ticipation in a recession-ridden market-place.
Operating costs continued at a high level, also.

Gasoline service stations and grocery stores
have traditionally dominated the economic
activities in their respective industry groups,
and 1982 was no exception. These two industries
accounted for 37 percent of the retail trade
activity in 1982, However, for retail indus-
tries in general, the same factors that plagued
wholesalers of nondurable goods dampened the
effect of an approximate $2-billion increase in
sales. Profits continued to fall as shown below.

Profits of
Income Year retailers
(billions)
1979 tieiiiiiireitnnneenreanennanas $7.3
1980 ..... e eeecectreatectasetesenean . 5.7
3 - ) . 5.6
1082 tiiiiiitrienenrnsncassannannens 4.5

Service industries continued to be somewhat
insulated from the recessionary problems
affecting other proprietorships. In fact,
services was the only division for which
profits increased in 1982 over 1981.

The total number of proprietorship returns
reporting service industry activity increased
from 3.9 million for 1981 (41 percent of all
nonfarm activity) to 4.2 million for 1982 (42
percent of all nonfarm activity). Receipts
totaled $108 billion for 1982, a 5-percent
increase over 1981. Although still below the
increase in prices, profits increased by a
relatively healthy 2.7 percent to $28.2
billion. Increases in receipts and profits
reported by the three leading service industry
groups for 1981 and 1982 are highlighted in
Figure D.

Figure D.--Service Industries: Percentage
Increases in Receipts and Net Income Less Loss,
1981 to 1982

Business Net income
Industry receipts less loss
Services ..... ceeesnesne 5.1% 2.7%

Medical and health ... 9.9 5.7
Business ...ceeeee cess 28.9 22.4
Personal ...ievvevenes 2.1 3.5

The business services group includes adver-
tising, data processing, maintenance, and,
especially, management and public relations
firms. Profits for this group are generally
not restricted by high costs of sales and
operations, or by high interest rates. In
fact, the primary contributing factor to the
increased profits logically might have been the
poor economic climate. Businesses striving to
improve sales and management efficiency, and to
foster better public relations through adver-

tising might naturally turn to these types of
firms for help.

Construction and Finance

The relatively low level of housing starts in
1982 was most probably to blame for the decline
in receipts reported by self-employed general
building contractors and operative builders.
On the other hand, special trade contractors,
who are not so heavily dependent on new
hous ing, reported increased receipts,
cont.ributing to an overall increase in the
receipts reported by the construction
industries. This broke the downward trend in
receipts that began in 1978.

Special trade contractors also enjoyed
increased profits for 1982, Unfortunately, the
increased profits for this group did not reflect
the trend in profits for the construction
division as a whole. Trends in receipts and
profits of the division and these two groups of
contractors are presented in Figure E.
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Figure E.--Business Receipts and Net Income
Less Loss for Selected Construction Industries

Industry and Business Net income

Income Year receipts less loss
(bilTions) (billions)

Construction, total:

1978 ...veiveeeane. $51.3 $8.1
1979 .oiiiiennet 50.9 7.9
1980 .....ccvvennnnn 47.8 7.5
1981 ....... ceveeee 47.7 6.8
1982 L..vviiinnnnn, 49.1 6.6

1978 ..... 27.1 5.6
1979 L.ovvvninnes 28.2 5.5
1980 L.iiiiiiennnns 27.3 5.3
1981 ..evviennnnnnn 28.6 4.9
1982 ...t 31.7 5.0

1982. It has been suggested that the activity
in the oil extraction industry by many unincor-
porated businesses, especially partnerships,
indicates tax shelter activity [10]. Applying
this notion to sole proprietorships, one can
speculate that the increased receipts and
decreased profits from oil extraction activity
reported by individuals for 1982 might also
indicate some sheltering activity since the
same rapid cost-recovery methods employed by
partnerships in oil mining ventures are also
available to sole proprietorships. This inverse
relationship between the annual changes in
receipts and profits for mining proprietorships
has existed for several years [11]. This
suggests that mining may be a popular way to
offset positive sources of income and,
therefore, reduce taxes.

Receipts reported by the transportation and

utility industries rose by a small percentage,
with trucking firms remaining the dominant
group. Manufacturers' receipts and profits
declined, which would be expected in the
presence of decreased demand for newly-
manufactured goods.

FARM PROPRIETORSHIPS

1978 .......... 17.7 2.2
1979 tivniinninnns, 19.4 2.0
1980 ........ 16.9 1.7
1981 ....ieeeinnn 16.4 1.5
1982 ........... 15.6 1.4

‘Real estate agents, brokers, and managers
dominated the finance, insurance, and real
estate industrial division in terms of reported

receipts. Even so, for this group of propri-

etors, sales dropped by over 6 percent to $9.6
billion, probably because prospective home
buyers were discouraged by high mortgage rates.
Profits dropped 8 percent to $2.6 billion, with
increased costs of maintaining staff, the
principal contributing factor [9]. :

In contrast, insurance agents, brokers, and
service representatives enjoyed increases in
both sales and profits. Sales went up a healthy
19 percent to $8.5 billion and profits increased
almost 6 percent. A contributing factor may
have been increased premium rates paid by home
and automobile owners.

Other Nonfarm Industries

Collectively, mining; transportation, commmi-
cation, electric, gas, and sanitary services;
and manufacturing accounted for only about 10
percent of the total sole proprietorship
receipts reported for 1982, These are indus-
trial divisions in which the corporate form of
business dominatés. The large amount of start-
up capital required deters many self -employed
proprietors from ‘entering the industries in
these areas.

Mining was the only nonfarm industrial
division which .reported overall 1losses for

Traditionally, the number of farm proprietor-
ships has varied from year-to-year more than the
number of nonfarm businesses, reflecting a
greater sensitivity on the part of farm busi-
nesses to the prevailing -economic 'climate"
[12]. However erratic the changes have been,
the overall trend in the number of farms was
downward over the 25-year period ending with
Income Year 1982. Moreover, during the same
period, the proportion of farms in the total
sole proprietorship population also declined as
shown in the following table.

Percentage of all proprietorships

Income year Farm Nonfarm
1957 tiieriierietecinscnnsaness 38% 62%
B ¥4 63
1965 t.ivierereercnonnssenss 34 66
1970 . iieeeiieeeneencnnrenans 31 69
1975 tiiieriitenentenensenass 29 71
19080 ..iiieineeenecnencnnenes 24 76
1982 ... iiiiiiieiieiannreeass 20 80

Even though the proportion of farms has
declined, the number of individual income tax
returns filed by proprietors of farms - (2.7
million for 1982) remained stable compared with
1981 [13]. According to some observers, this

reversal of the 20-year down- ward trend in the

number of farm proprietors was precipitated by
the 'preservation and encouragement of small
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farms" by the Government and by growing numbers
of town and city workers who moved to farms
because they were willing to "use their nonfarm
income to pay for consuming the farm way of
life" [14]. Other researchers feel that, like
some mining undertakings, ''tax-loss' farming,
particularly involving livestock, has been an
increasingly prevalent proprietorship activity
since the beginning of the 1970's [15].

As was true for nonfarm proprietorships, farm
proprietorship statistics for Income Year 1982
also showed a moderate increase (approximately
4 percent) in receipts compared with 1981.
Business receipts reported by farm proprietors
for Income Years 1980 and 1982 are presented in
Figure F [16].

Figure F.--Farm Proprietorship Receipts by
Principal Commodity, 1980 and 1982

Principal commodity 1980 1982

(billicns)
Total .i.vvvvennnnen. ceeaeee.. $89.6 $99.3
Field crop ....ccvvuvn... cesesses 37.7 40,2
Vegetable and melon ...... cheres 2.6 3.2
Fruit and tree nut ............. 2.4 2.7
Horticultural specialty ....... . 0.6 0.2
Beef cattle feedlots ........... 1.6 0.4
Beef cattle, except feedlots ... 19.9 23.7
Hogs, sheep, and goats ......... 6.3 9.5
Dairy farms ......coc00evuevne.. 11.4 14.0
Poultry and eggs ....ocevunn. eee 1.7 2.4

General livestock, except

animal specialty .............. 3.9 1.3
Animal specialty .......eve0veen 0.8 1.2

Economists in the U.S. Department of Agricul-
ture's Economic Research Service attribute the
restrained growth (and in some cases lack of
growth) in receipts reported by farm industries
(both incorporated and unincorporated) partly
to the U.S. trade position. In a recent USDA
publication, the inverse relationship between
the strength of the dollar abroad and farm
income was addressed. As the dollar dropped in
value during the 1970's, farm exports increased,
causing farmers to reactivate idle acreage.
With the new decade came decreased demand for
farm commodities, increased foreign competi-
tion, and the strengthening of the dollar's
standing among world currencies; consequently,
"farm exports slumped and Government stocks
grew.'" Because of this situation, it was
estimated that at least $3 billion in sales of
wheat, corn, and soybeans alone were lost
during 1981 and 1982 [17].

Farm costs continued to increase in 1982,
The major deductions claimed by farm proprie-
tors are summarized below.

Percentage of

Deduction business receipts

1980 1982

Cost of sales and

operations ........ecveveeens 28.7% 28.2%
Depreciation ......... R 15.1
Interest .vvvevvvrenersenneeas. 9.6 13.0
Repairs ....vvevennvnennannass 5.2 5.4
Rent ......vevnvvvevinennneaes 3.8 4.8
TAXES tvvevresanesasenssnnasns 2.6 2.5

Again, the upward trend in interest paid and
the downward trend in state and local taxes paid
continued as they did for nonfarm businesses.
Part of the increase in depreciation claimed
may reflect the use made by farm proprietors of
the more generous Accelerated Cost Recovery
System (ACRS) for depreciating farm property
and equipment [18].

As was indicated in the opening of this
article, the decline in profits for Income Year
1982 was more profound for farm proprietors
than for nonfarm proprietors. Farm losses for
1982 doubled and amounted to $9.2 billion. The
falling profits reported by farm proprietors
are summarized in Figure G.

Figure G.--Farm Proprietorship Net Income Less
Loss, 1980 and 1982

Principal commodity 1980 1982
— (millions]
Total .v.eeveeeveecenea. -$1,613.7 -$9,225.7
Field crop ...... veesesses  1,690.6 -2,961.5
Vegetable and melon ...... 76.5 ~115.1
Fruit and tree nut ....... -93.9 -355.8
Horticultural specialty .. 49.2 4.8
Beef cattle feedlots ..... -91.2 -29.5
Beef cattle, except
feedlots ..ovvvvvnninnnn, -2,145.9 -4,521.6
Hogs, sheep and goats .... -548.9 -199.1
Dairy farms ......ceeeeee. 767.8 133.5
Poultry and eggs ......... ~-36.0 -103.1
General livestock, except
animal specialty ........ -359.1 -71.5
Animal specialty ......... -437.0 -553.6
Farms not allocable ...... -485.9 -453.3
SUMMARY

The recession of the late seventies and early
eighties extended well into 1982, Sales and
profits reported for 1982 by sole proprietor-
ships were disappointing in most instances.
Except for service industries, farms and nonfarm
businesses alike were adversely affected by
high operating costs, high interest rates, and
lack of consumer enthusiasm because of high
prices. Farm proprietors were especially
affected by the unfavorable domestic economic
situation and by declining international sales.
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At the end of 1982, several government
economic indicators forecasted a better
situation for -businesses in 1983, with
predictions of both vigorous business recovery
and moderate inflation rates {19]. Lower
inflation should reduce operating costs and
stimulate sales, which would result in a double
attack on falling proprietorship profits. E. B.
White would be encouraged--there may be more
gains to be blessed than losses when the 1983
SOI results are in. .

DATA SOURCES AND LIMITATIONS

A general description of sampling procedures
and data limitations applicable to the Statis-
tics of Income (SOI) tabulations is contained
in the Appendix to this report. Specific
information applicable to 1982 sole proprie-
torship data 1is presented in the following
sections. .

Sample Selection Criteria

The 1982 sole proprietorship estimates are
based on a sample of individual income tax

__returns,_ Forms 1040, processed by the IRS

"during 1983. The sample was stratified based on
presence -or absence of Schedule C, Profit (or
loss) from Business or Profession; Schedule F,
Profit (or loss) from Farm; the larger of total
income or total loss; and size of business plus
farm - receipts. The returns were selected at
" rates that ranged from 0.02 percent to 100
percent. For 1982, there were 43,751 'business'
returns in the sample drawn from a population
of 10,525,430. The corresponding totals for
1981 were 55,649 and 9,949,028 returns.

Limitations

Because the data presented in this article

are estimates based on a sample of returns:

filed with the IRS, they are subject to
sampling, as well as nonsampling, error. To
use properly the statistical data provided, the

magnitude of the potential sampling error must .

be known.

For the sole proprietorship data, approximate
coefficients of variation (CV's) for frequency
estimates are presented in the table below.
These CV's can be used to obtain measures of
. the potential sampling error. Also, they are
shown here only as a general indication of the
reliability of the data. For a number other
than those shown below, the corresponding CV's
can be estimated by interpolation. The relia-
bility of estimates based on samples and the
use of coefficients of variation for evaluating
the precision of sample estimates are discussed
in the Appendix.

Estimated Approximate
number of returns coefficient of variation

7,177,600 0.01
1,794,400 0.02
287,100 0.05
71, 800 0.10
17,900 0.20
8,000 0.30
5,900 0.35
2,900 0.50

Changes in the SOI sole proprietorship
program affecting the comparability of 1981 and
1982 data with prior years' data are presented
in detail in Statistics of Income--1981, Sole
Proprietorship Returns and in Wilson, Robert
K., TUnincorporated Business Activity for
1159)3:’1’," Statistics of Income Bulletin, Spring

NOTES AND REFERENCES

[1] A11 money amounts in this article are in
current dollars and have not been adjusted
for inflation. '"Profits' are represented
by 'net income 1less loss.'' Net income
less loss was the sum of net income (for

businesses reporting profit) offset by the
net loss (for businesses reporting 1loss)
for all businesses within a particular
industry classification. Net income or
net loss for each business was the result
of  business receipts minus -business
deductions.

[2] Farm profits were estimated for 1981.
Estimates appear in Wilson, Robert A.,
"Unincorporated Business Activity for
1981,'"" Statistics of Income Bulletin,
Summer 1983 pp. 03-67, and Statistics of
Income--1981, Sole Proprietorship Returns.

[3] U.S. Department of Agriculture, Bconomic
Indicators of the Farm Sector, Income and
Balance Sheet Statistics, . 1979, 1980,

[4] In recent years, the SOI sole proprietor-
ship program has undergone several major
changes. One of these changes involves
the less frequent publication of detailed
farm data. Currently, farm data are
processed quinquenially for economic and
agricultural census years (years with
ending digits 2 or 7) for the U.S.
Department of Agriculture (USDA) on a
reimbursable basis. Because farm data are
now available less frequently in SOI, most
of the sole proprietorship historical
comparisons in this article are confined
to nonfarm businesses. Farm data appear-
ing in this article are part of the
information which will be provided to USDA.
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[5] In terms of total U.S.

6]

[7]

[8]
[9]

[10]

[11]

[12]
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nonfarm business
activity (not including forestry and
fishing in this comparison), the relative
importance of each of the three forms of
business is shown by the SOI estimates for
Income Year 1981 below:

Form Number of Business
of returns receipts
business (millions) T{billions)
Proprietorships .... 9.5 $425.1
Corporations ...... . 2.7 6,961.3
Partnerships ....... 1.3 264.8

In the SOI sole proprietorship statistics,
forestry and fishing are classified as
nonfarm activities. They are normally
reported on Schedule C, Profit or Loss
from Business or Profession, rather than
on the farm schedule, Schedule F, Farm
Income and Expenses. Also, in figures
containing estimates by industrial division
in this article, detail items do not add
to totals because data for businesses ''not
allocable'" to any of the specific divisions
are not shown separately, but are included
in the totals.

The percentage of total deductions repre-
sented by each of these six components was:

Cost of sales and operations 53.6
Salaries and wages 7.9
Depreciation 4.9
Rent 3.1
Interest 2.6
Taxes 2.0

See Wilson, op.cit., p. 64.
Payroll, commissions, and employee benefit

costs increased from $1.0 billion for 1981
to $1.3 billion for 1982.

Ibid. See also Piet, Patrick, "Partnership
Returns for 1981 Reflect Tax Shelter

Activity," Statistics of Income Bulletin,
Winter 1983-84, p. Z9.

Wolfe, Raymond M., 'Methodological Changes
in the Statistics of Income Sole Propri-

etorship Program--Dominant Business
Processing,'" Internal Revenue Service,
July 1982, A copy of this paper can be

obtained by writing to the Director,
Statistics of Income Division, Internal
Revenue Service, Washington, DC 20224,

SOI farm data for Tax Year 1982 focus on
farm proprietorship activity reported on
Schedule F, Farm Income and Expenses,
which is to be filed by active operators
of farms. The statistics do not include
farm proprietorship activity reported by
landlords on Form 4835, Farm Rental Income

[13]

(14]

[15]

[16]

[17]

[18]

[19]

and Expenses. For Tax Year 1980, the
latest year for which farm rental data are
available, there were approximately 0.4
million Forms 4835 filed with reported
receipts of $5.1 billion and net income
less loss of $2.1 billion.

In terms of total U,S. agricultural
activity (includi forestry and fishing
in this comparison), the relative impor-
tance of each of the three forms of
business is shown by the SOI estimates for
Income Year 1981 below:

Form Number of Business
of farm returns receipts
business ({millions) {billions)
Proprietorships . 2.9 $101.2
Corporations .... 0.1 65.1
Partnerships .... 0.1 7.4
In making this comparison, the reader

should be aware that the data for corpora-

tions exclude farming operations of
companies. whose principal product or
service was in some other, nonfarm,
industry and include nonfarm operations of
companies whose principal product ot
service was in some other farm industry.
Tweeten, Luther, 'The Economics of Small
Farms," Science, Vol. 219, March 4, 1983,
p. 1037,

Simunek, Richard W. and Poirier, Lise,

""Comparing IRS Farm Data Trends with USDA
Measures of Farm Income,"  Economic
Indicators of the Farm Sector--Farm Sector
Review, 1982, U.S. Department of Agri-
culture, ECIFS 2-1, p. 81.

Detailed farm data by industry are not
available for Income Year 1981. Receipts
reported by all farm proprietors for 1981
were estimated at $96 billion.  See
Statistics of Income--1981, Sole
Proprietorship Returns, p. 4.

U.S. Department of Agriculture, Economic
Research Service Newsletter, Vol. 2, No.
2, March/April 1984, and Longmire, Jim and
Morey, Art, 'Strong Dollar Dampens Demand
for U.S. Farm Exports," Foreign
Agriculture Economic Report, No. 193

See Statistics of Income--1981, Sole
Proprietorship Returns, page 3, and Holik,

Dan, and Lessley, Billy V., "Accelerated
Cost Recovery System (ARS)," Maryland
Agri-Economics, Cooperative Extension

Service,
1982.

U.S. Department of Commerce, Survey of
Current Business, Vol. 62, ~No. 12,
December 1982,

University of Maryland, October




Table 1. — Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, P:
[All figures are estimates based on samples — money amounts are in thousands of dollars)

Lyroll, and Net Income, by Industry, 1982

Businesses with and without net income Businesses with net income
I " ; Net income " .
nousty Number of | Business | Depreciation | T&X03 P8I0 | ygregt Payroll loss Mo’ | Susivoss | Deprociation | T2xeS P8I | jnrerost Payroll | Net income
oss
() 2) (3 4) (5) 6) @) 8) 9 (10) (1) (12) (13) (14)
All nonfarm industries 10,105,515 433,664,897 19,121,559 7,747,540 10,143,489 41,827,760] | 50,573,163 6,761,405 343,941,193| 11,176,544| 5,576,665| 5,186,669 32,589,47 68,647,384
Agricultural services, forestry, and fishing . 293,883 8,697,269 746,404) 1,213,554 632,711 170, 6,169,095 112,4 170,01 861,37 1,305,545
Agricultural services 211,282 7,311,444 512,322 1,125,268 565,041 126,71 5,153,116 106,54 133,01 808,10 1,024,784
Vetennary services . 16,857 1,715,807 129,784 292,667 358,990 15,8, 1,690,185| 36,93 96,579 282,72 371,822
Livestock breeding.. 14,357 76,201 21,721 1,663 -78,673 1,71 34,2934 32 684 16 8,400
Animal services, except livestock breeding and veterinary 61,25 2,130,984 136,701 101,752| -76,619 24,53 1,120,112 11,007} 12,89 50,013 160,903
Landscape and horticultural services 91,49 2,251,839 178,073 430,838 318,260 67,94 1,525,370 28,585 16,760| 190,97 391,484
Other agricultural services 27,321 1,136,613] 46,043 298,349 43,083 16, 783,155 29,697| 6,104} 284,222 92,176
Forestry 13,994 265,931 35,92 40,671 - 50,058 6,37. 145,21 2,205 18,287 15,173
Fishing, hunting, and trapping . 68,605{ 1,118,894 198,153 47,614 117,727 37,2 870,7 34,793 34,990 265,587
Mining 138,259 11,793,547| 953,62 425,476/ | - 345,446 58,61 7,234,8 169,398 ‘232,765 1,600,930
Metal mining............. 23,068 5,521 1,755 - 64,373 19,677 30 839 8,066
Coal mining........... 301,397 24,84 17,078 - 7,288 1,471 210,619 2,02 6,748 25,129
Oil and gas extraction 11,154,734 890,5 350,570 - 232,296] 55,28 6,900,833 166,11 209,441 1,556,219
Nonmetallic minerals, except tuels 314,347 32,731 56,073 ~41,490) 1,67 103,711 951 15,736 11,516
Construction 49,124,529  2,259,92 965,852 40,254,185 684,408 6,161,897‘ 8,005,817
General building cor and op ive builders... 15,567,797| 538,67 187,383 11,456,064] 258,5564 1,599,200 1,898,819
General building contractors 14,874,946 525,68 184,731 11,021,504 241,496 1,448,215 1,843,333
Operative builders ............. 692,851 12,98 *2,65. *434,560) 17,060 *150,985 *55,486
Heavy construction contractors 169,96 27,02 1,216,315 28,386 200,299 264,066
Highway and street construction 15,13 *2.821 224,691 *864] 38,579 *36,799
Heavy construction, except highway . 154,821 24,20 991,624 27,522 161,723 227,268
Special trade contractors .................. 1,545,791 741,004 27,401,705 395,907 4,343,783 5,787,121
Plumbing, heating, and air conditioning 161,621 67,32 3,951,498 64,331 448,717 670,171
Painting, paper hanging, and decorating 153,15 109,87 3,288,383, 56,627] 556,779 784,311
Electrical work 138,451 59,703 2,828,777 28,442 381,204, 542,624
Masonry, stonework, tile setting, and plastering 76, 55,081 2,123,826 24,486, 456,843 448,345
Carpentering and flooring....... 197,394 204,90 3,825,261 35,680, 502,247 1,294,092
Roofing and sheet metal work 76,228 34,41 2,085,349 17,203 524,838 324,091
Concrete work ....... 102,78 14,95 1,627,424 28,774 336,393 173,715
Water well drilling 36,195/ 3,904, 433,843 12,886 76,854 61,881
Miscellaneous special trade contractors 603,897 190,93 7,237,345 127,467| 1,059,908 1,487,952
Contractors not allocable 5,481 10,35 180,101 1,558 18,616 55,811
Manuf; ing 667,01 140,2 8,335,021t 180,712 1,499,984 1,450,577
Food and kindred products . 16,223 1,694 339,867 3,992 60,545] 36,553
Textile mill products........... 4,331 “973 126,456 *115] *17,576; *15,943
Apparel and other textile products ... 44,944 8,271 963,020f 10,915} 240,642 124,403
Lumber and wood products, except furniture 165,59 32,337 1,303,821 44,924 176,768 268,942
Fumniture and fixtures ................c......... 18,165} *5,603] *194,948| *1.651 25,294 *23,190
Printing, publishing, and allied industries . 146,91 30,799 2,522,158 55,235 450,665 386,373
Chemicals and allied industries - *2,079 ‘722 *11,736] *187] 721 *5,259
Leather and leather products .. *2,338 *30,090 *106 7,717 *101
Stone, clay, and glass products . 52,433 9,754 187,313 1,403 8,213 54,368
Primary metal industries ... 42,989 29,410 “3,380 *442,129| *7.218 “141,156] . *51,510
Fabricated metal products 27,71 28,072 5,00! 294,458 4,796 64,274 45,194
Machinery, except electrical. 76,4 121,188 12,55 821,694 29,911 161,199] 154,243
Electrical and electronic equip 13,655 16,020 2,324 133,778 335 18,359 26,202
Transportation equipment ....... *9,293; *- 7,974 *76. 5121 *300 () *2,549
Other manufacturing industries . 42,227 119,009 24,810 914,037 18,261 106,846 242,304
Manufacturing not ailocable .... T *4,654 *13,142) *1,265 *44,398] *1,364] 20,007 *13,442
Transportation, communication, electric, gas, and sanitary .

services 451,531 2,123,402 772,830 1,644,591 310,398 16,500,749 416,893 1,451,572 2,639,107
Local and interurban passenger transit 36,949 65,739 13,305 151,334 27,021 622,083, 10,272 87,765 177,506
Taxicabs.........ccooeveeennieni, 26,868 13,447 1,263 69,196 19,355 231,151 537] () 82,487
Other passenger transportation .. 10,081 52,289 12,042 + 82,139 7,66 390,932 9,735 87,765 95,019

Footnotes at end of table. ’
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Table 1.~ Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, Payroll, and Net Income, by Industry, 1982 — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars]

Businesses with and without net income

Businesses with net income

industry Number of Business . Taxes paid Net income 1\ miver of Business . Taxes paid .
' receint Deprocianon | Interest Payrofl m roturns rocept Degrociation | 4o fon Interest Payroll Net income
(1) [t] ()] 4) (5) 6) 1] (8) 9) (10) (11) (12) (19) (14)
Transportation, communicstion, electric, gas, and sanitary
services — Continued

Trucking and warehousing 320.468] 18,552,279 1,747 868, 457 504] 13,211,202 1,043,018 301,204 2,008,607
Trucking, local and long distance . 318,959 18,012,485 1,729,134 451,680 12,933,568 1,028,764 296,726 1,991,689
Public warehousing and trucking terminals .. 1,509 539,794 18,734 5,824 277,634 4,477 16,918
Water transportation 5.78 6,151 88,921 1,964 6,301
Air transportation ..... 12,20 4,058 185,053 55,609
Transportation services .. 37.191 16,584 164,490
Passenger transportation arrangement 14,215 10,938 59,369
Freight transportation arrangement 4,991 2, *12,067
Other transportation services . 17,98 3,26 93,054
Communication ..................... 9,97 16,83; 82,588
Electric, gas, and water services 1751 4, *11,872
Sanitary services .. 27,21 29,28, 132,135
Wholesale and retall trade 2,488,59 3,163,511 11,838,106
Whoiesale trade 276,959 315,055 2,456,778
Motor 5 and b qui 13,52 128,469
Lumber and construction materials . 4,564 22,485
Electrical goods .. . 5,51 69,918
Hardware, plumbing, 6.97 40,345
Farm machinery and equipment . ............ 8,759 45,593
Other machinery, equipment, and supplies 24, 276,648
Other durable QOOAS ..............coeeveeieinn. 51,16 464,185
Drugs, chemicals, and alied products 7.98! 99,885
Apparel, piece goods, and notions . 11,521 83,023
Groceries and related products . 31,36 292,342
Fam-products raw materials 12,972 92,520
Alcoholic beverages ... *2315
Other nondurable goods 77.88 621,939
Wholesalers not aliocable 20,384 217,100
Retail trade ...................... 2,123,231 8,944,086

il ials, paint, I are, garden supply, and
60,608 488,190
Lumber and other building materials dealers 9.519 105,949
Paint, glass, and wallpaper slores .. 7,190 89,048
Hardware Stores ......................... 21,948 205,683
Retail nursenes and garden supply stores 17,086 56,656
Mobile home dealers ........ 4,86 30,854
General merchandise stores 22,436 124,326
Varioty stores .................. 5,62 30,789
Other general merchandise stores 16.9 93,537
Food stores ....... 200,191 1,281,311
Grocery stores. 112,326 798,707
Meat and fish markets, including freezer provisioners. 16,618 127,431
Fruit stores and vegetable markets 19,42 102,367
Candy, nut, and confectionery stores . 8,44 *18,031
Dairy products stores ... 5,032 31,898
Retail bakenes............ 17,20 123,899
Miscellaneous food stores . 21,13, 78,978
Automotive dealers and service stations ............. [ETETR 162,078 1,536,890
Motor vehicle dealers — new car dealers {franchised) 8,324 91,483
Motor vehicle dealers — used cars only . 38,429 246,164
Auto and home supply stores... 24,228 320,420
Gasoline service stations 73,230 795,961
Boat dealers 7,679 36,256
Recreational vehicles 244 *12.444
Motorcycle dealers ...... 5,04/ *19,676
Miscellaneous aircraft and automotive dealers .. 2,69 14,486

Footnotes at end of table.
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Table 1.— Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, Payroll, and Net Income, by Industry, 1982 — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars)

Businesses with and without net income Businesses with net income
- . Net income i
ndustry N‘:L“ms"' ?:cs;n:tsss Depreciation | 12X€S &‘:‘d Interest * Payroll :gss: N‘:L"msm B':?;;ls: Dapraciation T:;::cw Interest Payrofl Net income
() @ (3) (4) 5) (6) 1] ® &) (19} ay (12) (13 (14}
Wholesale and retail trade — Continued
Retail trade — Continued .

Apparel and accessory stores 4,811,952 99,956 93,886 391,634 203,535} 3,303,749 50,186 64,452 28,348 239,896 432,497
Men's and boys' clothing and furnishings stores . 418,073 6,47 4,683 18,387 69,5464 416,673 7,331 6,465 4,641 18,295 70,034
Women's ready-(o-we'ar stores................. 1,054,854 35,959 14,129 108,556 79,717 773,014 12,397 26.577’ 3,828 83,466 115,244
Women's accessory and specialty stores 331,323 5,674 1,637 46,428 2,080 “294,187| *2,546 3,948 1,086 ‘27,421 *27,638
Children’s and infants' wear stores... *407,311 *8,317| “11,081 *50.48 *- 30,715 *70,132 *414) ‘2,761 *2,130] 2,805 *4,187
Family clothing stores . 856,710 10,898 22,007] 46,47 36,32 698,528 11,372 5,336 9,492 30,898 59,898
Shoe stores ........... 245,187| 6,755 2,419 19,801 23,08 *216,534) *3,324 *6,227| *1,551 *15,450 26,893
Furriers and tur shops .. *165,430] *469 1421 *1.68! *15,97 * 164,700 *80) 468 *1,410 *1,680] *16,235
Apparel and accessory stores, not elsewhere classified. ..., 1,333,066 25,412 36,509 99,82. 7.51 669,981 12,712 12,669 4,210 59,882 112,368

Furniture and home turnishings stores.. 6,846,300, 156,703 125,190 751,319 418,08 5,504,156 117,400 121,085 76,674 601,779 687,234
Furniture stores ......... 1,693,927] 38,718 35,515 138,817| 106,523 1,342,466 35,179 32,371 13,962 136,061 204,312
Floor covering stores .. 1,147,415 12,992 20,17¢ 197,519 55,844 704,046 11,064} 3,489 8,105 105,515 75,053
Drapery, curtain and upholstery stores . 629,939 21,481 2,421 129,933 70,34 574,324, 12,204 20,408 1,227 125,480 83,046
Home furnishings and equipment stores, except

appliances 704,460{ 11,690] 12,48 47,984 28,7 592,728 11,547 7,325 2,792 27,849 83,491
Household appliance stores . 1,566,887 42,243 35,01 148,34 113,643 1,429,543 26,788 34,958 34,021 136,496 146,013
Radio and television stores 703,463 19,693 15,281 52,47 17.5¢ *572,370 *16,735 *14,241 *13,493 *46,839 *43,635
Music stores .................. 400,208 9,887 4,293 36,24 25,373 288,679 3,884 8,292 3,074 23,539 41,683

Eating and drinking places . 21,412,731 781,939 491,498 3,536,73 511,53t 14,705,668 432,413 504,642 202,860 2,030,112 1,323,507
Eating places .... 15,500,791 520,049 368,925 2,834,933 339,83 10,394,463 325,852 339,946 141,197 1,602,793 998,053
Drinking places .. 5,911,939 261,890 122,573 701,80 171,701 4,311,208 106,561 164,696 61,663, 427,319 325,454

Miscellaneous retail stores 30,804,633} 522,606 482,30 1,836,044 1,041,29 22,552,549 416,727 339,243 217,213 1,309,960] 2,957,418
Drug stores and proprietary stores 1,731,955| 24,773 19,449 163,3 120,024 1,596,911 21,032 13,458 142,925 170,176
Liquor stores.................. 3,587,866 61,545 39,252 152,975 175,97 3,236,491 52,985 32,3691 133,875 193,200
Used merchandise stores . 1,859,259 40,244 53,968 41,83 6,42 1,312,906 27,805 36,542 24,466 185,223
Sporting goods and bicycle shops. 2,366,953 46,321 47,93 77,028, 9,50 1,519,804 29,383 12,084] 45,201 109,561
Book stores ... 425,520 10,173 40,72 49,42 393,720 8,963 195; 39,540; 56,292
Stationery stores .. 362,002 5,858 7,0 41,71 42,6 *359,681 *5,761 *6,399 *41,676| “44,463
Jewelry stores ..... 1,523,035 18,516 . 13,54, 110,74 183,79 1,192,601 16,959 3,785 102,848 231,715
Hobby, toy, and game shops . 166,116| 1,864 5,691 -5,74 108,855 750| 170 4,877 29,864
Camera and photographic supply stores. *170,500] *5,612f *1,363) *7.74 *14,23 *166,882| 5,592 *1,347| *7.635 *17,548
Gift, novelty, and souvenir shops .. 1,450,220 28,351 21,5, 168,07 8,62 823,065 11,835 6,766 66,620 105,412
Luggage and leather goods stores ... *58,815] 99 ("} *85; *18,089) *57,777] 88| " " *18,846
Sewing, needlework, and piece goods stores 480,432 13,064 23,133 35,283, 2,155} 312,413 7,268 7,454 20,288 46,567
Maii order houses ...................... 342,095 4,607 1,645 30,36 15,150} 246,667 4,450 1,176 26,541 46,032
Merchandising machine operators.. 597,871 18,237 32, 36,75 ~ 25,823 250,241 1,822 967 4,894 12,860
Direct seliing organizations . 6,943,073 58,351 93,94 248,450 - 36,955 3,971,750 32,313 36,557 165,241 913,733
Fuel and ice dealers, except fuel oil dealers and bottled

gas dealers 617,126 12,061 6,403 52,794 1,604 *357,445) *3,502 *2,374) *10,448 *24,738
Fuel oil dealers ... 1,501,143 26,556 15,604 48,4390 67,603 1,312,771 18,227 8,544 21,65 85,323
Liquified petroleum gas (bottled gas) dealars 28,813 *1,631 *531 *50; 23,582 1,611 *83] *425] *508
Flofists .........ccooos 1,673,500 55,1865 18,81 204,57 44,19 1,122,166 30,418 9,648 124,825 " 123,660
Cigar stores and stands “143,816 *693 *492) “22 *9,02: *143,816] *693] *492) *220; *9,025
News dealers and newsstands 1,318,748 20,547, 2,87 131,04 148,6! 1,299,734 20,438 2,656 130,550 155,707
Other misceltaneous retail stores 3,455,768 67,338 81,507, 237,485 192,12 2,743,173 37,346 34,148 185,211 376,967

Retail trade not allocable............. 1,531,049 29,434 48,909 92,677 11,291 1,004,064, 18,661 22,998 63,469 112,713

Wholesale and retail trade not allocable ............................... 3,413,733 63,604 92,951 240,685 248,922 2,606,625 55,593 57,174 207,595 437,242
Finance, insurance, and real estate 24,331,647) 322,108] 1,396,016 1,347,123| 5,844,979 20,433,948/ 199,803 §99,576]  1,097,30 7,711,076
Finance 4,109,193 11,803 208,129 125,93 299,48 3,375,520 8,20. 59,155 91,633 640,792

Banking and miscellaneous finance... 230,986 1,752 59,752 6,759, 39,54 180,161 1,001 17,554 4,124 99,435

Credit agencies other than banks.......... 295,723 4,582 16,834 53,730 36,738 282,161 4,045 3,268 52,865 55,156

Security and commodity brokers and services 3,582,484 5,469| 131,543 65,447 223,21 2,913,198 3,15 38,334 34,644 486,200
Security brokers and deaters, except underwriting

SYNAICAtES ....... ... e 924,303 2,012 47,71 30,210 91,721 568,119 1,485 16,824 5192 222,790
Commodity contracts brokers, exchanges. and services 2,658,181 3,458 83,827 35,237 131,489 2,345,079 1,672 21,509 29,45, 263,410

Insurance agents, brokers, and service............ 8,521,828 80,109 204,226 694,465l 2,973,071 7,890,369 72,938l 164,120 648,022 3,234,825

Footnotes al end of table.
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Table 1. — Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, Payroll, and Net Income, by Industry, 1982 — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Businesses with and without net income Businesses with net income
. - Net income " . .
Industry N':::Sf':so' 8,:22:(5: Depreciation ?:::m?:f Interest Payroll :g:z N‘:L"mso' ?:zg:&sss Depreciation Tda:de:m?::\d Interest Payroll Net income
(4] ] 3 4) (5) (6) () (8) )] (10) $R)] (12) (13) (14)
Finance, insurance, and real estate — Continued

Real estate 605,298 11,700,62! 230,19¢{ 983,661 526,723 2,572,419 9,168,059 463,640 118,663 376,301 357,651 3,835,459
Operators and lessors of buildings 24,749 1,337,93 66,957 162,187 101,494 46,331 692,653 76,681 32,533 52,416 © 42511 177,967
Lessors, other than buildings.......... 16,214 178,738 12,973 23,081 42,345 22,848 148,209 20,924 5,695 8,380 38,729 51,730
Real estate agents, brokers, and managers 548,932 9,630,518] 139,193 713,349 360,810 2,468,915 7,984,828 351,285 75,734, 300,239 262,260 3,486,833
Title abstract companies.......................... 2,181 68,945 1,514 5,161 8,776 31,539 68,240, 6, 18q 1,502} 4,856 8,665 32,177
Subdividers and developers, except cemeteries 3,138 275,873 8,381 69,197 8,564 ~ 38,384 89,457 4141 2,618 7.809) 1,533 28,872
Cemetery subdividers and developers.... *651 *9,77 *17] *205] *130) *4,93 9,388 *9) ") * " *5,490
Combined real estate, insurance, loans, law offices . 9,433 198,83 1,161 10,480 4,603 36,239 175,284 4,421 583 3,953 52,390
Services 4,275,377| 108,254,0 2,077,853 2,858,657| 13,878,461] 28,199,813 93,443,52 4,051,130] 1,591,801 33,542,739
Hotels and other lodging places 53,271 2,789,870 156,069 405,668 353,218 - 168,397 1,132,501 128,358 63,510 188,468
Hotels ... 2,778 406,30 15,969 36,301 113,569 ~43,733 67,951 1,938 1,392 7,206
Motels, motor hotels, and tourist courts. . 23,082 1,730,58 106,773 274,097 209,955| -71,722 9,630 723,370 93,897] 47, 47'f 101,746
Rooming and boarding housss..... . 6,385 76,108} 3,845 8,937] 8,697 ~2,588 4,163] 51,143 4,233 2,257 10,592
Sporting and recreational camps . 3,449 44,415 1,361 18,447 3,803] - 25,560 *1,454] *6,90! 649 14 *3,676
Traitering parks and . 15,991 471,320 26,684 67,365 17,034 - 43,840 6,980] 222,323 24,828 11,000 45,631

Organizational hotels and lodging houses, on a membersmp
basis .........ooooiiiiii . *1,5861 61,142 *1,437] *520) *161 *19,045) *1,583 *60,805] *2,813 *1,370 *19,618
Personal services .....................cc.cccunnnie. 772,250 11,473,666 265,684 242,052 1,875,848 2.486,328& 608,209 9,880,510 409,994 202,581 2,917,612
Coin-operated laundries and dry cleaning 18,539 1,090,715] 23,877 38,525 120,660 110,660 12,169 857,409 71,80 15,290 139,286
Other laundry, cleaning, and garment services . 43,224 1,441,722 35,908 21,494 271,747 263,015 34,673; 1,313,371 68,223 29,179 307,229
Photographic studios, portrait....................... . 75,720 804,619 10,385 17,306 23,012 57,431 35,447 738,885 44,035 8,065 168,670
Beauty shops 223,771 3,822,181 110,017 49,583 953,543 844,516 185,465 3,317,57 102,498 84,816 919,684
Barber shops.... 66,183 919,484 25,185 5,503 143,049 415,999 63,569 843,470 12,645 21,315 425,094
Shoe repair and hat cleaning shops 9,629 226,448 5,820 624 16,885| 58,872 8,278 217,903, 2,845 5,820 63,527
Funeral service and crematories... 11,280 732,740 17,859 22,775 67,133 138,487 8,151 689,57 26,009] 13,070 159,819
Miscellaneous personal services. 323,904, 2,235,757 36,635 86,242 279,818 597,348 260,457 1,802,321 81,837 25,026 734,304
Business services . 1,203,054 24,575,971 326,154 783,633 2,657,763 5,942,094 870,398 20,431,40: 942,294 226,802 7,632,189
Advertising ... 58,713 1,844,593 14,144 26,370 122,819 446,288 47,994 1,763,668 62,776| 13,401 473,463
Services to buildings .. 160,755 2,375,568 47,819 48,676 580,55 633,436 135,642 2,069,565 75,854 39,319 634,306
Computer and data processing services 46,638 684,701 14,872 24,134 46,388 134,885 21,193 545,304 42,233 2,265 258,200
Management and pubiic relations . 405,005 6,746,898 47,590 184,681 250,92 3,035,811 302,911 6,195,442 249,730 34,590, 3,545,346
Equipment rental and leasing . 52,4061 1,638,873 27,399 211,294 100,534 ~151,287| 19,300 1,082,088 178,627 12,44;{ 236,238
Other business services...... 479,537 11,285,338 174,331 1,556,543 1,942,963 343,358 8,775,334 333,073 124,78, 2,484,636
Automobile repair and services .. 236,646 11,088,810 293,378 1,712,859 886,084 149,340 8,793,450 322,017 227,395 1,268,303
Automobile rentats, without drivers 8,585 403,133 10,054 32,55 - 18,646 2,123 246,095 36,949 5,164 35,284
Automobile parking ....................... 899 36,0701 2,061 10,883} ~ 4,784 141 *6,330} *379] 448 ‘2,491
Automobile top and body repair shops 33,086 940,091 22,657 121,03 113,974 709,470 25,042 17,118 138,397
General automotive repair shops.. 145,941 6,886,860 169,703] 998, 603,593 5,810,683 175,323 137,388 811,794
Other automotive repair shops... 803,230] 27,217 150,331 82,17 580,240 10,457 17,786 107,515
Automotive services, except repair 2,019,421 61,687 399,18 109,76! 1,440,631 73,8661 49,491 172,821
Miscellaneous repair services 5,779,67 116,651 549,993 850,385 4,687,334 206,908 81,642, 1,119,930
Radio and TV repair shops.... 601,92! 5,3 74,450] 491,659 17,324 9,049 101,618
Electrica! repair shops, except radio and TV 574,633 32,814 88,941 394,698, 14,371 6,080 121,321
Reupholstery and furniture repair... 568,62 61,922 66,401 402,514 14,967 6,270 115,831
Other miscellaneous repair shop: 4,034,493 409,897 620,594 3,398,463 160,226 60,243 40,536 324,113 781,160
Motion pictures ....................... 677,37 82,389 58,565 542,251 35,621 6,730 3,941 73,555 135,817
Motion picture production, distribution, and services 394,484 49,99 41,754 338,736 31,114 3,024 3,596 45,757 110,837
Motion picture theaters 282,893 32,391 16,812 *203,514) *4,508; *3,705 345 *27,798) 24,981
Amusement and recreation services, except motion pictures ..... 4,330,23 426,901 -78,582 3,175,298 196,038, 49,107 47,557 286,773 895,878
Producers, orchestras, and entertainers .. 1,574,873 151,501 216,60 1,153,627 62,145 7,089 6,733 96,339 482,772
Bifliard and poo! establishments . *28,534) *65! *3,98 24,644 *629| 461 " " 6,868
Bowling units.............c. 224,27 17,354 15,58 *187,934 *25,187| *9,312 *16,530 *14,815) *23,486
Professional sports clubs and promoters. 124,98t 17,42 - 15 70,321 32164 46, 907 2,369 14,443
Racing, including track operation........ 670,43 36,998 -378,17 300.462! 17,410 3.245{ 4,251 4,835 58,407
Other amusement and recreation services . 1,707,135 202,967 63,57 1,438,302 87,451 28,534 19,135 168,416 309,901

Footnotes at end of table.
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Table 1.— Nonfarm Sole Proprietorship Businesses: Business Receipts, Selected Deductions, Payroll, and Net Income, by Industry, 1982 — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars] N ‘
Businesses with and without net income Businesses with net income
Industry - Net income " " . .
Nl:;:mso' ?::'e‘":f: Depreciation Tm Interest Payroll l;s’sg N‘:;"‘;wmsm 8,::':&’; Depreciation T::::cm interest Payroll Net income
) 2 [£)] 4 5) (6) @) 8 9 (10) amn 12 (13) (14
Services — Continued \‘

Medical and health services 469,364 26,693,535 1,132,649 523,905 3,908,077] 10.917,86. 403,5564 999,39 490,544 3,752,610 11,237,103
Offices of physicians.. 10,673,198 405,233 98,603 1,254,273 5,412,24f 130,442 365,71 162,116 1,206,659 5,548,495
Offices of dentists ... 7,744,300 272,612J 204,000 2,848,07 75,487 262,5! 1,407,507 2,855,659
Offices of osteopathic physicians . *76,008 6,37/ *833 *23,381 *1,265 6,37 *8,774 *23,381
Offices of chiropractors . 1,310,212 93,851 44,395 480,25 18,906 92,418 144,659 497,144
Qtfices of optometrists .. 1,372,525 60,137 43,194 338,23 16,077 58,107] 164,686 340,036
Registered and practical nurses . 537,809 14,418 1,363 372,87 48,477 11,450 16,879 384,070
Nursing and personal care facilities . 1,543,846f 89,743 67,177 129,50; 24,340 57,701 486,994 163,189
Hospitals ................. 80,472 42,9361 “1.53 -~ 1,52 *3 *57] 1,751 *1,338
Medical laboratories 147,691 10,889 4,52 28,230 1,582 10,521 30,42 30,194
Dental laboratories..... 498,769 22,823 4,53 171,558 10,589 21,053 81,25 175,186
Other medical and health services .. - 2,708,703 163,631 53,743 1,115,039 76,388, 113,45, 203,0: 1,217,412

Legal services 9,167,895 376,781 170,15, 3,853,116 185,683 331,2 1,061,77. 4,022,025

Education services + 1,236,735 88,776 33,47 294,618 119,038 46,84 64,4 401,337

Engineering and architectural services . 2,444,318 154,171 45,481 799,556 72,32 11,1 228,87, 910,452

Accounting, auditing, and bookkeeping services 3,691,733 244,608 87,327 1,430,025 203,13 188,64 379,54 1,536,188
Certified public accountants.......................... 1,172,541 49,451 18,153 516,090 27,8 42,73 181,02, 536,940
Other accounting, auditing, and bookkeeping services . 2,519,192 195,157 69,173 913,935 175,273 145,91 198,5 999,248

Other services.................... 4,304,22 264,707| 92,00 928,159{ 161, 132,60 277,15 1,277,438
Nature of busi not allocabl 2,345,6! 81,565 30,51 462,801 60,59 §7,05 217,478 553,487

*This estimate should ba used with caution because of the small number of sample returns on which it was based.

“*The estimata for this cell is not shown to avoid disclosure of information for specific taxpayers. However, the data are inciuded in the approprate totals.
(') Less than $500. ’

NOTE: Detail may not add to total because of rounding.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982
{All figures are estimates based on samples—money amounts are in thousands of dollars) )

Agricultural services, forestry and fishing Mining Construction

Ani_mal Special trade contractors

. Soxcont’ Landscape aggt:tl?l?lzral Oil and coGn(lgrr::rgrs Painting,

Item nonfarm . except N X

industries Total I;:::;?:gk livestock honmural services Total gas vgtr::'g Total and Pmt?'n;g paper Electrical
breeding services !ore'§try, extraction operative Total and air- hanging, work
ve(:nngary and fishing builders conditioning and o
{1 @ Q) 4) 5) 6) ] 8) @ 19 (1] (12) (13) (14) {15)
Businesses with and
without net income
L}

Number of returns ...............ccooevienininneeesd] 293,883, 14,357] 61,255 91,49 126,779 138,259 126,575 11,684, 1,202,872 283,483 907,687| 83,567 133,335 83,169
Busi ipts, total 8,697,2ﬁd 76,201 2,130,984 2,251,823 4,238,24! 11,793,547] 11,154,734 638,813 49,124,529 31,654,009 4,366,801 3,677,616 3,615,464
Income from sales and operations 8,619,730 74,500{ 2,093,470 2,248,725 10,768,793 627,636 48,760,235 31,491,245 3,659,507 3,485,957
Other business income ............. 77,508] 1,701 37,510 3,114 11,134 364,113 162,729 18,109 29,507
Windfalfl profit tax credit or refund *30 — 4 - *42) *181 *36) - -
Busi deducti total 8,064,558 154,874 2,207,603 1,933,57 751,963 42,519,10 26,621,654 3,048,393
Cost of sales and operations, total .. 3,256,184 26,143 870,71 356,911 23,255,22 13,406,804 1,778,776
Inventory, beginning-of-year . 317,645 *12,251 100,163} 19,660] 1,458,32 539,829 51,513
Purchases ..... 2,328,116 6,631 364,129 215,15, 8,679,94 5,729,237| 964,616
Cost of labor. 380,535] *55) 2511 61,734 4,071,16 2,563,830, 356,700
Materials and supplies 309,651 9,876 195,79, 21,97 6,642,83. 3,848,197| 397,830
Other costs.............. 284,887] *1,037| 129,649 56,51 3,861,92 78,426
Less: Inventory, end-of-year. 364,651 *3,708] 170,183 18,12 1,458,97 70,309
Bad debts from sales or service: 8,663 738 *3,604] 88! 43,781 *3,286
Commissions . 1,363 *3,574 2,40 217,31 *2,377
Deplstion .... ‘81 *1,951 9,343 23,63 *2,006
Depreciation .. 21,721 178,073 63,103 2,259,92 138,451
Employee benefit program. *18) *2,223] 1,97 128,424 2,401
Insurance 2,78¢| 62,309 7.54 1,047,61 83,166
Interest on business indebtedness 3,897 25,054 27,40 1,166,58. 39,154
Legal and professional services.. 3,182] 9,135} 7,629 234,36 21,728
Pension and profit-sharing plans. — - *1,13 9,891 *2,743
Rent on business property .. 1,770 74,194 14,40 699,98 35,807
Repairs...................... 1,364 85,856 31,93! 747,901 26,564
Net salaries and wages . 1,607] 179,672 13,17 3,812,27 226,921
Gross salaries and wages 1,607 179,672 13,17, 3,819,54 226,921
Less: Jobs credit.... — — — *7,26! —_
Taxes paid deduction . 2,079 41,787 9,68 825,29, 56,048
Windfall profit tax withheld *2 - 1,804 12,078 *319
Other business deductions ... 88,1 395,431 202,62: 8,034,81 628,548
Net less loss -78,673 3 8, - 113,151 6,605,42| 467,071
Net income . 8,400 391,484 44711 8,005,81 542,624
Loss 87,073 73,223 157,86 1,400,38: 75,553

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued

[All figures are estimates based on samples—money amounts are in thousands of doliars)

Construction—Continued Manutacturing Transportation, communication, efectric, gas, and sanitary services
Special trade contractors—Continued Lumber ‘ . Commun.
umber Printin : Other Local and ; ication,
Masonry, . Contract nd wood inting, Machinery, h Trucking Other !
tem s}onwovk. Carpenter- m‘:":g:;‘;‘l nn:f ors Total T)rodxcts, l;l:‘l;llsafllllir;% am'em“/ m?:"“'nsc Total g::s':’:';“' an“gu ware- transpor- :;:c:':a
tile setting ing and llocable oxcept ¥ . electrical . . sing tation "
- flaoring conl::::e!ors al fu:nil?re industries industries transit :::\';::;Ys
plastering ‘
(16) an (18} {19) (20} (21} {22) (23) (24) (25) (26) (27) {28) {29)
Businesses with and ‘
without net income
Number of returns 63,532 233,157 310,927 11,702 249,342 56,436 44,870 21,03:' 126,998 451,531 36,949 320,468, 55,175 38,939
Bus! receipts, total 2,559,757| 4,204,196r 13,330,174 183,601 10,033,072 1,584,723 2,917,741 953,64 4,577,0000 22,661,68! 688,132 18,552,279, 1,911,187 1,510,087
Income from sales and operations ... 2,539,878 4,163077) 13,282,823 183,601 9,890,237, 1,569,487 2,903,032 943,281 4,474,437}  22,507,88 685,615 18,410,715 1,903,693 1,507,856
Other business income 19,879 41,119 47,3164 — 142,749 15,236| 14,608 10,368 102,537| 153,72 *2,516] 141,564 7,485 2,156
Windfall profit tax credit or refund. — — 3¢ — *86 — *61 — * 25| “84 — — *9| *75
B deducti total 2,152,045 3,026,309) 11,690,007 127,098 9,141,192 1,421,944 2 21,017,09 536,797| 17,262,215 1,889,668 1,338,414
Cost of sales and operations, total .. 1,171,332 1,318,928 5,660,007 *84,414] 4,018,884 422,875 4,345,223 *73,82 3,097,451 693,392 480,553
Inventory, beginning-of-year *10,113] 14,649 234,623 - 464,784 97,437 71,488, *3 44,038 13,890 13,523
Purchases .... 441,549 611,798 2,051,863 — 2,436,598] 251,624 2,531,047 334 1,694,121 477,078 359,515
Cost of labor 321,883 220,875 1,220,536 16,504 695,747 94,244 556,567 *50,85 390,657 67,403} 47,655
Materials and supplies 280,718, 321,259 1,886,442 65,631 613,741 39,931 221,986 . *20,0801. 132,639 14,787 54,480
Other costs ................ 124,871 167,649 491,819 *2,279 406,579 31,608 1,034,339 2,563 874,298 131,125 26,353
Less: Inventory, end-of-year . 7.803 17,302 225,275 — 598,565/ 91,970 70,204 *39 38,303 10,890f 20,972
Bad debts from sales or services . *32 2,068 18,974 — 13,056 3354 19,840 361 15,025 1,641 3,137
Commissions 79 *19,698) 76,524 — 172,651 14,360 439,271 702 405,539 13,076 19,953
Deplation.... 455 — 13,222 3 3,462; 382 386,247 — 385,288 910 ‘48
Depreciation ... 76,0601 197,394 819,109 *5,486] 667,013 165,596 2,123,402 65,739 1,747,868 167,492 142,303
Employee benefit program: 16,543 *6.625 40,876 —_ 52,537| 7.517| 47,470 *3 44,061 1,238 2,167
Insurance . 53,012 69,744 342,611 *2,502] 181,028 40,5404 851,442 37,135 725,750 39,779 48,778
Interest on business indebtedness. 37,511 57.613] 330,975 *1,558] 281,649 60,842 772,830 13,305 644,027] 83,646 31,852
Legal and professional services . 9,602 15,767| 56,523 *1,232] 65,772 7,463] 120,013} 3,200 82,578 14,698 19,537
Pension and profit-sharing plans "1 *174] *214 — 918 *16 8,488 *13] *8,421 *54] —
Rent on business prope 24,238 51,107| 232,885 . 1,523 416,754 32,088 699,679 43,427 585,258, 28,271 42,724
‘Repairs ..................... 24,332 40,397 364,442] *898| 185,348 91,765 1,688,032 45,997 1,530,386 87,872 23,777
Net salaries and wages ...... 286,732 351,320 1,181,91¢{" 2,990 1,120,812 134,955 1,385,149 38,281 1,071,925 162,078 112,866
Gross salaries and wages 286,732 351,320] 1,181,916 *2,990 1,120,812 134,955 1,385,150 38,281 1,071,925 162,079 112,866
Less: Jobs credit . — — — - - — “1 T — - 1 —
" Taxes paid deductiof 45,318 55,913 208,745 *1,443] 211,432 38,286 549,972 15,508 457,504 26,793, 50,167
Windtall profit tax withheld — — 793 — *25) — 239 — 146 93 ‘1
Other business deductions... 406,797 839,561 i 2,342,189 25,847 1,749,850 404,924 7,579,797 199,624 6,450,989 568,634 360,551
Net income less loss 407,712 1,177,887, 1,640,168 55,703 891, 880 162,779 1,644,591 151,334 1,300,063 21,520 171,673
Net income . 448,345 1,294,092 2,047,579 55811 1,450,577| 268,942 2,639,107 177,508 2,008,607 226,400 226,595
40,633 116,205 407,411 “109| 558,697 106,163 994,517; 26,171 708,543] 204,880 54,921
Footnotes at end of table.
s
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Table 2. — Nonfarm Sole Proprietorship Businesses: iIncome Statement for Selected Industries, 1982 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Wholesale and retail trade

Wholesale trade Retail trade
Building materials, paint, hardware, garden supply,
Mot Other and mobile home dealers
It otor X g
orm Totai vehicles Lu;nnl;er maFc?\'lrr:‘ery machunery, Gn;cenes p'i;'u"éls Other Lumber Paint,
Total and . equipment wholesale Tota and lass
automotive construction and and related raw trade Total other g . Hardware
equipment materials equipment suppiios products materials otal buildi waﬁm' stores
materials stores
dealers
(30) @1 32) (33) (34) (35) (36) (37} (38) {39) (40) (41} (42) (43)
Businesses with and
without net income

Number of returns 2,486,593 276.QSj 13,523, 4,564 8,759 24,330/ 31,367| 12,972 181,444 2,123,231 60.60:] 9,519 7,190 21,948
Busi receipts, total................cooiivnniniiiinnnn, 196,423,399  33,728,55 1,945,445 136,703 1,332,796 2,936,152 6,145,439 6,699,951 15,532,071] 159,581,109 7,730,56 2,054,287] 959,463 2,706,000
Income from sales and operations .. 194,853,785 33,488,941 1,944,704 130,110 1,322,299 2,906,163 6,137,125( 5,679,235 15,369,305 158,275,495 7.700,985] 2,053,724 958,869 2,694,988
Other business income 1,555,25 239,086 741 6,593 10,401 29,983 8,314 20,715 162,338 1,292,520] 29,57¢| 558 *594] 11,013
Windfall profit tax credit or refund... 14,35 530f — — 961 ‘¢ — "1 *428) 13,095] 7 *5 — —
Busi ds total......cooiiniinrris 189,786,99; 1,835,924 127,217 1,320,445 2,713,337| 5,902,061 14,264,297 155,108,011 7,391,922 1,977,179 870,482 2,550,605
Cost of sales and operations, tota! . 142,468,077 1,452,869 89,092 1,073,491 1,870,058 5,119,281 10,548,570 115,528,793 5,387,240 1,386,648 627,748 1,935,897
Inventory, beginning-of-year 16,049,462 185,541 4,677 430,282 129,158 208,898 1,027,355 13,601,764 901,726 177,197 75,618 630,718
Purchases ... 130.557,615( 1,367,077 84,267 927,948 1,355,630 4,649,085 9,537,855 106,492,679, 4,785,352 1,290,708/ 559,347 1,862,151
Cost of labor .. 2,372,835 *41,966 *1,293 35,925 20,818 39,684 93,18; 2,102,091 127,885 39,606 *26,667| *33,465
Materiats and supplies . 2,147,329 14,094 ‘692, 5,731 129,598 8,027 113,24 1,782,750) 250,972 47,662 *32,543 46,549
Other costs ............ 7,921,638 30,342 *2,161 14,328 392,148, 309,634 950,51 321,976 10,405 5,746 *13,259
Less: Inventory, end-of-year 16,580,802 186,151 *3,998 340,729 157,293 96,047| 1,173,584 1,000,670 178,931 72173 550,246
Bad debts trom sales or services 274,291 3,110 4,497 6,599 4,429 32,14, 17,259 7,237 *1,976 6,889
Commissions . 1,033,612 10,646 4273 8,822 44,704 261,912 129,112 117,281 99 6,765
Depletion ... 52,205 261 * 5| 599 7 9,955 *3,849) *3 *2,907] *926
Depreciation 4,065,739 39,594 23,643 93,818} 74,835 294,32 168,775 45,555 13,758 40,901
Employee benefit programs. 134,232 *46| 464 6,270 2,848 6,649 3,015 *24] *1,107| *335
Insurance .. 1,767,480 22,721 18,510 39,039 34,817 124,120 95,478 28,412 11,868 33,600
Interest on business indebtedness 2,668,601 25,160 56,670 42,566 57,814 166,399 126,695 35,602 5,253 36,149
Legal and professional services ... 625,767 2,115 1,963 8,781 12,560 44,475 17,467 3,103 3,698 6,749
Pension and profit-sharing plans 21,814 — — *52) *124 2,51 *48; 16 *22 -
Rent on business property.. 4,009,696 10,516 3.0963 52,338 27,163 196,59 131,091 38,750 13,256 64,671
Repairs ..................... 1,371,476 15,173 4,630| 17,235 40,435 72,215 76,082 14,775 7,516 22,965
Net salaries and wages .. 10,703,662 78,484/ 51,853 233,311 129,265 725,915 425,689, 108.310) 71,113 118,742
Gross salaries and wages . 10,703,939 78,484/ 51,853 233,311 129,269 725,915 425,689 108,310 71,113 118,742
Less: Jobs credit..... 277 — — — 4 — — —_ — —
Taxes paid deduction... 3,163,511 16,926 12,341 34,161 30,151 200,839 120,902 21,757] 25,127 41,953
Windtall profit tax withhel 15,685 “18 — *304] *18 8,010 4 — — —
Other business deductions .. 17,411,134 158,519 69,427 299,385 323,611 1,569,667 689,217 169,706 85,032 234,064
6,636,407 109,521 12,35 1 222,814 243,379 1,267,773 338,647, 77,108 88,980 155,395
11,838,106 128,469 45,593 276,648 292,342 1,598,711 488,190 105,949 89,048 205,683
5,201,699 18,948 33,242 53,834 48,964 330,937] 149,543 28,841 ‘68 50,288

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries,
[Al figures are estimates based on samples—money amounts are in thousands of dollars} ’

1982 — Continued

Wholesale|and retail trade—Continued
Retail trade—Continued
paint, otc.— Food stores Automotive dealers and service stations
Continued 1 Fumiture
tem Apparel
Retail General Motor nd and Eat Drinki
nurseries, | Merchandise vohicle acc:ssory home pl:c:g plgcle';g
garden stores Groc Other dealers- Used Gasoline Other stores fumishings
supply Total !w:g food Total new car car - service automotive stores
stores, stores dealers dealers stations. dealers
and mobite - (fran-
home dealers chised)
(44) (45) 46) 47 (48) {49) (50) 51 (52) (53) 54) (55) (56) (57)
Businesses with and
without net income
Number of returns 21,951 22,436 200,181 112,326( 87,855 162,073 38,4 73,2:] 42,005 67,7 113, 162,093] 60,672
Busi recelpts, total 2,010,819“ 2,373,96. 34,820,678 26,919,567} 7,901,11'1 49,249,23 6,219,2 32,480,9: 6,836,314 4,811,95; 6,848, 15,500,781 5,911,939
Income from sales and operations ... 1,993,405 - 2,358,21 34,647,379 26,804,346 7.843,033] 49,066,044 6,196,33, 32,433,591 6,742,497 4,731,54 6,740,43f 15,405,357 5,860,674
Other business income 17,412 15,74, 173,299 115,222, 58,077 175,573 22,89 47,156 80,41 105.8: 95,43 51,219
Wwindfall profit tax credit or refund. *2] - — - *7.618 *47
Busti d total 2,315,62! 26,434,398 7,542,572]  48,202,567| 6,099,51 4,608,41 6,428,21 15,160,96. 5,740,238
Cost of sales and ope;alio.ns, total .. 1:784.461 22,205,137| 5,859,997 41,300,753 5,185,87 2,927,421 4,156,3 7.959,2 3,551,942
Inventory, beginning-of-year 279, . 1,726,802 235,428 3,008,790 699,13 1,142,77 1,000, 18! 292,879 237,371
Purchases ..... 1,684,94 20,820,734 5,327,982 39,245,281 4,555.,8, 2,688,56. 3,630,07 6,569,040, 3,337,184
Cost of labor * *38,61 102,105 190,3004 265,499 21,8 31,8 220,32 623,473 159,270
Materials and supplies *3,203 274,207] 48,946, 224,656 106,72 118,5 74,993, 302,081 60,755
Other costs ........... 116,054 990,410) 369,097 1,439,223 415,80 175,21 233,14 590,73 18,115
Less: Inventory, end-of-year ... 337,35 1,709,121 311,755 2,882,697 613,17 1,220,343 1,002,363 418,94 261,753
Bad debts from sales or services . 19,751 5,361 65,631 14,311 9,37 17,593 17,57 564
Commissions 2, 8,693 16,566 91,847 40,5 35,384, 35,832 6,46 1S5
Depletion ... *10,655 *52 905 *1.574 1,563 *122
Depreciation . 41,379 338,029 167,624 499,615 50,06, 111,95 197,219 638,278 179,932
Employee benetit programs . 36,881 1.410) 26,147] 5,9 18,518} 2,213
Insurance 18,817 159,0595] 63,591 327,771 47,883 47,97 97,83, 247,56 80,454
interest on business indebtedness. 49,321 241,818 83,677 433,677 91,67 93, 1251 368,925 122,573
Legal and professional services .. 5,883 73,455] 21,624 104,424 10,64 23,26 25,04 101,809 32,292
Pension and profit-sharing plans . 25 1,286| *5,777 1,442 * *1,91 *1.93: 2,024 ‘37
Rent on business property......... 40,791 275,766 220,686 55,08 230,89 182,671 762,11 202,974
Repairs ..........coooeueiennnn 18,071 145,880 54,754 82,33 30,38 41,369 234,94 90,359
Net salaries and wages . 114,791 1,225,688 346,479| 147,111 360,01 530,991 2,211,460 542,532
Gross salaries and wages 114,791 1,225,840 346,479 147,111 360,01 530,991 2,211,463 542,532
Less: Jobs credit .... — 15 — —
Taxes paid deduction.. 46,705 302,021 95,568 50,10 99,9! 156,703} 520,04 261,890
Windfall profit-tax withheld. - - 27 2,864 —_ 3 _
Other business deductions...............ccccoeeeiiinnnnnns 191,745 1,387.41 599,403 317,88 632, 853,857 2,072,407| 672,241
Net Income less loss 58,337 485,17 - 358,53 19,71 203,53 418,08’ 339,8 171,701
Net income.. 124,326 798,70 482,604 246,164 432,49 687,234 998,053 325,454
65,990] 313,538 124,065 126.4 228,96, 269,14 658,223 153,763

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Wholesale and retail trade—Continued

Finance, insurance, and real estate

Retail trade—Continued Finance . Real estate
Tt Drug ! Gitt, ! Wholesale Security, agents,
om stores Liquor Used gfgg;"ggd novalty, 3."?0' Other ?“‘; "’“”" Total commodity Other brokers, Op:rr::ors
and stores merchan- bicycla and organt- retail ;ﬁozabnﬁa Total brokers, finance and Total lossors of
prme;:ry B dise stores shops souvenir zations stores se?vr;ges service buildings
(58) 59) (60) (61) 62) (63) (64) {65) (66) (67) (68) (69) (70) [ta}] (72)
Businesses with and
without net income . J
Number of returns 9,986 14,216 35,740| 32,263 765,930 330,10 86,403 926,165 56,298 41,26 15,0 264.56:] 605,298 24,749
ipts, total 1,731,95 3,587,866{ 2,366,953  1,450,229( 6,943,073 14,396,349 3,113,733 24,331,647 4,109,193 3,582,484 526,7 8,521,828 11,700,6: 1,337,935
Income from sales and operations. 1,723,18 3,583,802 2,341,472 1,432,785 6,705,116 14,199,52 3,089,349) 23,501,547) 4,022497| 3,513,476 509,02 8,286,549 11,192,501 1,238,894
Other business income............. 8,773 4,016 25,481 17,436 235,469 193,95! 23,649 827,463, 86,687| 68,999 17, 234,675 506,102 98,830
Windfall profit tax credit or refund . *47] — 8| 2,488, *2,86 735 2,637] *9f 9| *605f 2,023 ‘211
Busi d total 1,611,931) 3,411,887 2,357,446 1,441,606/ 6,980,027| 13,627,36: 2,864,812 18,486, 3,809,704 3,359,274 450,431 5,548,757 9,128,206] 1,291,604
Cost of sales and operations, total... 1,197,383] 2,825,183 1,746,343 880,711 3,833,316  8,798,94 1,711,373]  4,781,81 2,804,360] 2,672,817 131,54 756,566 1,220,892 315,004
Inventory, beginning-of-year . 247,911 309,347 329,134 464,736 2,053 315,880 626,23 311,686 311,300] 12,8954 301,653 102,919
Purchases... 1,237.11 2,670,697| 815,339] 3,496,721 7549479 1,534,716  1,500,164| 846,108, 838,92 7,18 117,095{ 536,961 268,952
Cost of labor.... *20,76 7,434 *59,515 25,740 193,09 26,829 130,698 *32,913 *32,871 *7,117| 90,667| *1,422
Materials and supplies *4,188| 12,572 104,967 259,821 73,119 75,00 11,008 10,781 20,665 43,334 503
Other costs................. *169,207| 17,908 262,793 837,806 98,733 3,072,89; 1,922,708 1,798,3! 124,349 625,550 524,634 44,784
Less: Inventory, end-of-year 309,77 335,690 353,757 521,640 2,095,159 337,903 623,171 320,063; 319,413 26,757 276,358 103,576
Bad debts from sales or services.. 3,605 2,419 7.011 44,836 3,835 44,15/ 11,401 5, 5,735 16,402 16,347 2,524
Commigsions *4,441 4,202 219,858 94,495 20,068 1,592,42 35,380 27,5 7,784 620,261 936,786 20,976
Depletion .... *3,041 6,093 6,065 148} 19,694 6,900] 6,58 3 4,187| 8,607 2,366
Depreciation 25,7 48,290 309,852 457,190 124,475  1,319.91 68,971 48,88 20,0! 344,575 906,367 157,250
Employee benefit programs *1,59 *842) 2,664 9,708 6,892 32,901 1,924 1,691 15,153} 15,823 1,336
Insurance.... 16,48 18,811 65,090 179,097| 30,907 290,82 19211 13,758 5,453 99,639 171,979] 32,092
Interest on business indebtedness . 19,44 21,526 93,940 256,140 92,951 1,396,01 208,129 131,543 76,58 204,226 983,661 162,187
Legal and professional services . 8,2 6,634 22,844 57,183 18,184 317,603 24,313 17,537] 6,77 77,939 215,351 14,345
Pension and profit-sharing plans. *442] *169| 2,732 *127| 10,76 1,541 1,21 6,030 3,198 °24
Rent on business property 28,65 116,497| 163,575 398,365 77,483 643,504 71,083 52,1261 18,95 262,104 290,317 40,776
Repairs ...................... . 7,66 9,427| 40,897| 124,798 23,188 196,32 6,223 4,292 46,280] 143,821 39,609
Net salaries and wages. 142,59, 108,561 222,7104 883,908 213,856  1,216,42 93,02; 32,576 60,44 687,347 436,056 100,072
Gross salaries and wages. 142,59 108,561 222,710 883,908 213,856  1,216,42 93,02; 32,576 60,441 687,347 436,056 100,072
Less: Jobs credit ... - — — — — — — - —
Taxes paid deduction . 24,773 28,351 68,351 292 45! 63,604 322,101 11,803 5,469 6,334} 80,109} 230,196 66,957
Windfall profit tax with . * *791 1,71 *90; 3,484 9. 819 5864 1,972 *96
Other business deductions ... 130, 191,846] 1,942868 2,019,725 477,630, 6,298,701 444,51 336,710) 107.,80! 2,307,35. 3,546,834 335,991
Net less loss 120,02 8,623 - 36, 95 768,98 248,92 5,844,97 2994 223,219, 76,278| 2,973,071 2,572,419 46,331
Net income . 170,171 105,412 913,733 1,392,827 437,24 7.711,07 640,79, 486,200 154,59, 3,234,82! 3,835,459 177,967
Loss .. *50,15. 96,789‘ 950, 623,84, 188,321 1,866,09 341,30 262,990 78,314 261,754 1,263,040 131,637

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued
[All figures are estimates based on samples—money amounts are in thousands of doliars] .
Finance, insurance, and real estate—C. . Services
Real estate—Continued Hotels and other lodging places Personal services
Item Real estate | Subdividers Motels, Coin- Other Photo-
Lessors, agents, and Other real Total motor Other operated laundry, graphic Beauty Barber Other
other than brokers, daevelopers, ostate Total hotels, and lodging Total - laundries cleaning, studios shops shops personal
buildings and except tourist places and dry | and garment rirait services
managers comeoteries courts cleaning sefvices po
73 (74) {75) (76) 77 (78) (79 (80) 1) (82) (83) 84) (85) 86) 87)
Businesses with and
without net income
Number of 16,214 §48,932| 3,138 12,265 4,275,377 53,271 23,082 30,189 772,253 18,53 43,224 75.72!7] 223,771 66,183 344,813
Busii receipts, total 178,738 9,630,518 275,873 277,561) 108,254,050) 2,789,870 1,730,50‘2 1,059,288 11,473,66! 1,090,71 1,441,722 904,619 3,822,181 919,484 3,194,946
Income from sales and operations... 173,631 9,263,498 274,488! 106,463,336 2,747,684 1,693,742 1,053,942 11,360,893 1,086,713] 1,434,204 900,156 3,848,330 913,559 3,177,831
Other business income 5,105] 365,212 3.072 1,747,064 42,177 36,832 5,345 112,284 *4,00. *7.517| 4,463 73851 5,924] 16,525
Windtall profit tax credit or refund ... *2 1,808 1 43,649 *9| '? - *489| - - - -— — *489
Busi deductions, total 7,161,604 204,852 80,054,236| 2,958,267 1,802,30‘4 1,155,963 980,085 1,178,707| 847,18 2,400,238
Cost of sales and operations, total 740,307| 19,103 20,193,847| 517,207 173,326 343,881 81,068 189,415 210,123 517,456
- Inventory, beginning-of-year . 147,111 1,500 1,803,851 38,560 9,994 28,566 *5,376; 11,780 29,905 82,863
Purchases..... 240,892 -*711] 11,435,554 323,984 150,555 173,429 38,113 . 18,879 106,981 260,722
Cost of labor. 88,29 *34) 3,041,648 100,141 11,963 88,177, *16,843 20,423 4,18 102,954
Materials and s . 38,78 *758| 2,644,987 15,283 , 2,747 12,536 *24,647| 67,356 70,132 81,289
Other costs................ 363,555 *16,100] 3,178,391 71,924 9,877 62,047, *709 75,111 23,404 78,146
Less: Inventory, end-of-year 138,331 —_ 1,910,584 32,684 11,81? 20,874 *4,619 4,135 24,466 88,517
Bad debts from sales or services. 10,386 *1,630] 114,241 5,222 2,360 2,862 “309) *267] 2,737] 2,353
Commissions . 907,688 1,699 868,110 4,168; 1,517 2,651 *50,139| 1,311 35,624 42,619
Depletion ... 5,240 “365| 123,452 *10,574 10,133 *442 2,705 "3 *172| ‘122
Depreciation 686,157 18,438, 6,803,974 461,392 305,654] 155,738 109,283 91,584 80,675 179,853
Employee benefit programs . 9,917 *153] 181,211 16,645 14,502 2,143 *561 *304] 1,941 6,185
. Insurance : 131,120 3,326 2,040,948 7_3,224 47,37? 25,854 24,999 35,169 12,169 42,580
Interest on business indebtedness ... " 713,349 15,846 2,858.657‘ 405,668 274,097] 131,570] 38,525 21,494 17,306 109,641
Legal and professional services ... 188,606 2,956 1,764,681 36,507 23,895 12,611 11,368 8,640 9,691 53,148
Pension and profit-sharing plans 3,083 *2 73,716 689 664 26| - *502 *14) 138
Rent on business property 242,276 3,927| 4,993,716 71,439 44,144 27,295 109,716 126,189 61,947 185,893
Repairs ..................... 94,141 899 1,415,863 127,095 82,904 44,191 36,545 34,419 15,527 54,874
_Net salaries and wages 272,518 13,475 10,836,813 . 253,078 197,992 55,0864 103,817 251,324 18,853 260,882
Gross salaries and wages 272,518 13,475 10,837,796 253,082 197,992 55,090| 103,817 251,324 18,853 260,882
Less: Jobs credit ... — — 983] 4| — 4 - — — — —_
Taxes paid deduction . 139,193 2,692| 2,077,853 156,069; 106,773 49,295 23,877] 35,908, 10,385 60,313
Windfall profit tax withheld 1,698 ‘1" 26,954 131 7| “124) - "1 — "1
Other business deductions .. 3,015,924 120,330{ 25,580,201 819,159 516,96.", 302,194 - 387,144 382,167 370,626 884,280
Net | less loss 2,468,915 72,710 28,199 813 .- 168,397 -71,722 - 96,675 110,660| 263,015 57,431 794,707
Net income 3,486,833, 90,057 33,542,739 188,468 101,746 86,722 139,286 307,229 168,670 957,649
Loss 1,017,918 17,347 5,342,926 356,865{ 173, 46&} 183,397 28,626 44,214 111,239 162,942

Footnotes at end of table.
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Table 2.— Nonfarm Sole Proprietorship Businesses: Income Statement for Selected industries, 1982 — Continued

[A figures are estimates based on samples—money amounts are in thousands of dollars]

Services—Continued
Amusement and recreation
Business services Automobile repair and services services, including
Miscel- motion pictures
Item A obil N _ laneous
Services Management Other wtomobile repair shops A . repair Producers,
Total Advertising 1o ;,Zf.c business Total Generat Gther aharking services Total orchestras.
buildings rolations services Tota! automobile automobile sarvices entertail
repair shops repair iners
(88) (89) 90) 91) (82) (93) (94} (95) (96) 87 (98) (99) (100)
Businesses with and
without net income

Number of returns 1,203,054 58,713 160,75! 405.005‘ 578,581 236,646 193,311 145,941 47,37d 43,33 253,667 311,00 134,677
Busi ipts, total 24,575,971 1,844,593 2,375, 6,746,898 13,608,912 11,088,810, 8,630,181 6,886,860 1,743,321 2,458,6: 5,779,677] 5,007,61 1,574,873
Income from sales and operations . 24,109,647 1,803,532 2,353,521 6,504,246 13,448,349 11,041,112 8,596,981 6,861,959 1,735,022 2,444,131 5,745,521 4,859,804 1,526,987
Other business income 465,774 41,060 22,04 242,533 160,132 44,7864 30,288 21,989 8,300 14,497| 34,155 144,75 44,981
Windfall profit tax credit or refund . 550 — 119] 431 *2,912 '2,913 *2,912 — — "1 *3,051 *2,905
o total 18,633,877, 1,398,305 1,842,13. 3,711,088 11,662,35ﬁ 10,202,7 7,830,43! 6,283,267 1,547,168 2,372,290 4,929,2Si 5,027,6: 1,358,268
Cost of sales and operations, total ... 5,674,814 524,651 582,61 366,721 4,200,825 5,250,71 4,644,206 3,883,094 761,112 606,509, 2,389,217 791,608, 131,116
Inventory, beginning-of-year . 580,061 *5,6001 *10,2 88,919 475,265 329,34 308,756 266,712 42,044 20,592 330,044 124,7 19,484
Purchases ...................... . 3,123,699 203,983 165,36 147,42, 2,606,933 3,798,321 3,478,318 571,812 320,008, 1,671,262 419,351 35,269
Cost of labor............. . 1,007,454 28,587 270, 30,169 678,098, 662,64, 532,471 70,804 130,171 191,744 130,475 37,585
Materials and supplies . 818,683 42,859 83,87, 71,3 620,51 499,988 408,071 122,647 91,918| 266,304 69,11 7.695
Other costs ............... 742,180 249,319 57,84 120,013} 315,004, 328,321 264,617 19,293 63,704 261,380, 177,209 49,038
Less: Inventory, end-of-yaar 597,253 5,697| 91,16, 495,067 367,911 348,027| 65,486 19,884) 331,516 129,305 17,955
Bad debts from sales or services .. 33,601 6,315 26,100| 11,265 10,365] 1,385 900| 7.059 982
Commissions 381,709 13,363 67,236 197,158 35,251 15,841 *4,539 19,410] 4,248 109,669 56,928
Depiletion ... 53,914 14,823 37,917 3,847 1,160/ — *2,687| *1,979) 3 2,819
Depreciation. 129,26 441,106 1,248,685 621,946 332,568 74,22 289,378 326,288 704,777 181,234
Employee benefit programs 6,715 19,7001 7.641 3,689 *16 3,951 8,271 22,231 665
INSUrance ............... 54,474 52,112 241,947 258,287 184,970% 38,170 73,317] 123,510) 91,81 14,707
Interest on business indebtedness . 48,676 184,681 523,906/ 207,027 113,473 33,715 93,554 104,987, 162,945/ 19,180
Legal and professional services.. 10,382 171,350 137.547| 62,238 42,695 9,308 19,543 41,038 181,244 127,129
Pension and profit-sharing plans . ‘9 6,430 1,560 *47) - - *47] *870| 2,649
Rent on business property 53,684 200,096/ 522,243 401,644 271,088 46,301 130,556 176,939 289,589 52,494
Repairs....................... 24,093 40,111 233,518, 190,504} 59,271 12,427 131,233 80,157) 104,933 17,503
Net salanes and wages . 309,953 220,757 1,025,368 1,050,217 737,760 200,567| 312,457 358,249 378,815 113,916
Gross salaries and wages . 309,953, 220,757| 1,025,3708 1,051,164 738,707 200,567 312,457 358,249 378,815 113,916
Less: Jobs credit.. — — i *947| *947| — — — —
Taxes paid deduction . 47,819 47,5904 216,602 293,378, 219,577 49,874 73,801 116,651 100,172 14,037
Windfall profit tax withheld - 2,970 4,07 954 — — 95 ‘2 ‘64
Other business deductions .. 557,902 1,882,075 3.045,19 1,808,623 1,193,773 315,37 614,850 1,189,827| 2,069,571 622,845
Net less loss 533,436; 3,035,811 1,9 26, 886,084 799,746| 196,153 86,338 850,38 = 20,017 216,605
Net income 634,306 3,545,346, 2,979,07: 1,268,303 1,057,707 245,912 210,596 1,119,931 1,031,695 482,772
LOSS...ccovviiiiiiiiiiiiiiiiinnninans 100.870¢ 509,535 1,052,514 382,218 25 7,961 49,759 124,258 269,545 1,051,712 266,167

Footnotes at end of table.
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Table 2. — Nonfarm 'Sole Proprietorship Businesses: Income Statement for Selected Industries,| 1982 — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars)
Services—Continued
Amusement and recreation Accounting, auditing, and
services, including motion Medicat and health services ng. "9, Nature
p'ctures—Connt?n Engim"?:ﬁ”g bookkeeping services \ of
Item " usinass
i ; Other Legal Educational archi- 0 Other
Professional Racing, Other o ! s not
sports clubs | including amusement | ot Offices of | Offices of | medical sorvices | semvess tectural Total Cortiied | accounting, | SarvicH aliocable
and track . physicians | dentists | and health services accountants | bookkeeping
e ! services senices services
(101) (102) (103) (104) (105) (106) (107) (108), (108) (110) (111) (112) (113) (114) (115)
Businesses with and
without net income MJ
Number of returns 4,216 49,073 123,0 469,364 151,216 239,680 221,434 162,66 98, 241,62d 31,177] 252,312 81,493
Busi Ipts, total 124,980 2,637,325 26,693,535 10,673,198 8,276,036 9,167,895 1,236,73! 2,444,318] 3,691,733 1,172,541 4,304.229! 2,345,699
.Income from sales and operations 123,471 2,601,611} 26,213,407] 10,470,420 8,106,692 8,974,879 1,219,378 2,371,93, 1,134,296 4,252,184 2,318,661
Other business income............. *1,50 35,714 444,114 202,774 133,334 192,858 17,357 " 72,38 38,244 51,998 26,798
Windfall profit tax credit or refund - _ “36,014 *4 *36,0101 1 -— "1 ‘2 *47| *240
Business deductions, total . 15,775,673 5,618,49! ‘ 5314, 842,117] 1,644,761 656,451 3,376,070] 1,882,898
- Cost of sales and operations, total.. 1 722 235{ 946,821 288,921 148,339 220,417 48,772 1,171,157 808,129
Inventory, beginning-of-year . 55,723 19,069 10,893} *309] 89,531 77,105
Purchases..... 575 79 486,45 73,88 111,240 *11,44 487,62 588,005
Cost of labor. 299,897 168,782 *28,40 92,043 51,003
Materials and supplies 279,081 104,49 39,82 165,029 15,179
Other costs................. 222,74, 10,7: 420,34 178,666
Less: Inventory, end-of-year 91,36 23, 92,41 111,828
Bad debts from sales or services.. 13,71 2,391 3,13 8,058
Commissions 18,719 8,24, 51,102 38,959
Depletion ... 10,84 *80 3,47 11,642
Depreciation 454,80 88,77 264,70 81,565
Employee benefit programs 21,43 *1,151 4,46 5,508
Insurance..........cc........... 166,05 22,15 52,35 38,114
on b deb 221,30 33,47 92,00 30,510
Legal and professional services . 133,19; 15,21 55,5 19,158
Pension and profit-sharing plans. 3,40 348 *2,883
Rent on business property 401,11 87,73 182,23 46,088
Repairs ...................... 103,61 18,08 74,671 56,370
Net salaries and wages . 1,062,02 72, 249,701 183,926
Gross salaries and wages. 1,321,123 1,062,046 72, 249,701 193,926
Less: Jobs credit .... — *24) —
Taxes paid deduction .. 184,491 166,086 20,72 58,493 39,544
Windfall profit tax withheld ... *13,89 49|, 1,23 3,093
Other business deductions ... 1471,4011 1,895,305 422,00 1,111,4 497,450
Net income less loss .. 2,848,07: 2,657,541 294,61 928,15 462,801
Net income . 2,855,65! 2,831,950§ 401,33 1,277,438 553,487
7,584 174,408/ 106,71 349,279 90,686

Footnotes at end of tabie.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Agricultural services, forestry and fishing Mining Construction
Animal Special trade contractors
o Sevceor | Landscape |, ONE il and conrmaios Painti
It f; P except gricultural ont . inting,
em imsm Totat l;v::égck livestock honiac':ljt al services Total gas gg'e' Total and Prl";':t?:‘"g' paper Electrical
ng breeding Lt forestry, extraction ing operative Total aaag, hanging, Poiviia
and semvices and fishing builders cond'ﬁ:r‘:"
veterinary oning | gecorating
1) 2 )] “ (5) 6) (] {8) (9) (10) (1) (12) (13) (14) (15}
Businesgses with net income

Number of retumns ...............cccoeecciinmninnnend| 6,761,405L 170,380} 1,718 24,539 67,945 .55,287 3,323 965,852 214,401 741,091 67,32 109,875L 59,703
Busi ipts, total 343,941,193 6,169,09! 34,293 1,120,112 1,525,373 6,900,833 334,006) 40,254,185 12,672,37 27,401,705 3,951,498 3,288,383 2,828,777
Income from sales and operations . 339,891,862 6,114,21 34,149 1,091,557] 1,523,30: 6,651,292] 327,919 39,977,497 125178 27,279,546 3,946,722 3,271,043 2,825,787
Other business income 3,971,298 54,80 144 28,554 2,069 227,354 6,083 276,685 154,52 122,159 4,77¢| 17,340] 2,990
Windfall profit tax credit or refund . 78,034 2 — — — 22,188 4 3 — — — —_
Business deductions, total ........................ 275,203,810|  4,863,5 25,893 959,209 1,133,887 5,344,615 32,248,3 10,509,494 21,614,584 3,281,327]  2,504,072] 2,286,153
Cost of sales and operations, total 153,441,558 1,832,040 14,154 603,224 392,279 990,087 17,713,773 6,513,003 11,116,355 1,931,106 1,133,123 1,382,039
inventory, beginning-of-year .. 13,424,293 228,731 9,268 54,981 72721 44,370f 856,79 402,321 454,477, 129,499 70,7864 33,254
Purchases ...... 120,224,614 1,353,454 5,092‘ 572,034 206,616 417,898 6,463,354 1,861,633 4,601,721 966,964, 418,545 752,883
Cost of labor 191,391 25 12,054 88,165/ 60,126 2,972,150 997,793 1,957,853 171,396 228,937] 227,632
Materials and sup 167,314} — 82,404 22,460 5,644,283 2,151,523 3,427,129 645,986 257,093 370,929
Other costs................ 152,097| 280 65,982 486,573 2,646,731 1,525,20 1,119,242 138,086 216,322 41,276
Less: Inventory, end-of-yeal 260,947| 511 123,609 41,341 869,541 425,47, 444,067| 120,825 58,561 43,935
Bad debts from sales or services.. 2,639 19 683 4,861 30,87 9,221 21,6524 4,800 1,583 194
Commissions .. 34,237 602] 957 16,619 165,153 83,521 81,627 1,533 4,643] 260
Depletion .... 2,519 — 1,648 785,006, 6,42! 2,601 3,817| 57| 305 1,857
Depreciation ... 402,68! 1,240 121,352 411,162 1,548,08! 4121 1,130,688 130,799 111,637| 110,680
Employee benefit programs 15,874 — 1,866 3,837] 88,26 27,14 61,121 9,073 10,460} 1,990
Insurance ............cccuuueens 110,408 363 42,494 27,1304 827,58 215,745 609,340 78,982} 75,715| 70,942
Interest on business indebtedness . 170,017] 684 16,760) 166,117| 684,401 286,94 395,907 64,331 56,627 28,442
Legal and professional services.. 27,774 1,141 6,748 65,510 165,343} 53,928 110,183 20,591 14,290} 14,028
Pension and profit-sharing plans 3,450 —_ — 2,095 4,807 4,22 581 345 13 53
Rent on business property 109,392} 138 50,923 44,66 446,493] 106,364} 338,606; 31,737 60,461 25,346
RepaIrs.........cccoveeeeennnns 159,687| 314 69,954 29,669 565,799 138,851 426,051 29,872 20,924 21,152
Net salaries and wages 23,995,353 669,988 140 102,810] 149,31 3,189,748 801,70 2,385,930} 277,321 327,842 153,572
Gross salaries and wages. 24,003,870 669,988 140 102,8104 149,31 3,197,01 801,71 2,393,191 284,582 327,842 153,572
Less: Jobs credit..... 8,518 — — — — 7,26! 7,261 7,261 — -
Taxes paid deduction .. 5,576,665| 112,458 32 28,585 258,733 635,65 218,089 416,127| 60,944 61,865 47,874
Windfall profit tax withheld 494,147 2] — — 437,89/ 11,381 10,908 472 - 1 310
Other business deductions ... 50,703,885 1,210,384 6,77 296,826 1,961,91 6,164,56! 1,625,033 4,516,127, 639,839 624,465 427,415
Net | 68,647,384 1.305,5451 8,4 391,484 1,556,21 8,005,81 2,162,885 5,787,121 670,171 784,311 542,624

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued

{All figures are estimates'based on samples—money amounts are in thousands of dollars]

|

Construction—Continued Manutacturing Transportation, communication, electric, gas, and sanitary services
Special trade contractors—Continued Lumbe Commun-
umoer Printing . Other Local and . ication

Masonry, i Contractors and wood Mrdsy Machinery, h Trucki Other 1

tem stonework, Carpentor- x:cseg:g; nr:o Total products, ﬂ'ﬂ'z’;{:’% exce_ptry mta:rlinac- Total g::s";':;; and w_arnge- transpor- ;::cg':a

tile ::é(lng 'l?go:nng trade allocable ’le;r!‘:ne‘ﬂ; industries electrical industries ransit housing tation sanitary

plastering contractors ; services

(1) an (18) (19) (20) (21) (22) (23) (24) (25) (26) 27) (28) (29)
Businesses with net income

Number of returns 55,0:j 204,907 244,206/ 10,350! 140,256 32,337| 30,799 12,552 64,568f 310,398, 27,021 223,843 33,112 26,422
Busi ipts, total 2,123,8 3,825,261 11,383,961 180,101 8,335,021 1,303,821 2,522,185 821,694 3,687,351 16,500,749 622,083 13,211,202 1,370,369 1,297,094
income trom sales and operations 2,103,954 3,784,379) 11,347,661 180,101 8,210,473 1,296,980 2,508,58 811,377 3,593,535 16,413,268] 620,374 13,129,278 1,368,157 1,205,460
Other business income 19,872 40,882 36,300 _ 124,487 6,842 13,513 10,317 93,816 87,480 1,710 81,924 2,213 1,634
Windtall profit tax credit or refund. — — - — 61 - 61 — - — - — - -
Busi d i total 1,675,481 2,531,169 9,336,382‘ 124,289’ 6,884,‘44 1,034,879 2,135,78 667,451 3,046,332] 13,861,641 11,202,595 1,143,969 1,070,499
Cost of sales and operations, total .. 836,371 1,181,488 4,652,228 ‘84,414 3,094,601 284,536 969,070 220,941 1,620,054 2,973,083] 1,966,707 528,465 404,318
Inventory, beginning-of-year. 2,324 7,779 210,835 — 206,709 12,489 37,987 46,215 110,019 49,427 30,149 11,858 7,384
Purchases .... 314,236 501,203 1,647,889 — 1,808,842 191,871 527,78 113,531 975,660 1,714,568 1,030,279 370,854) 313,112
Cost of labor ... 184,056 216,977 928,8564 16,504 555,404} 61,961 130,548 40,648 322,246 457,907 308,994 66,979 31,305
Materials and suppl 244,936 301,676 1,606,507 65,631 428,159 33,820 136,458 28,446 229,436] 170,516 94,293 13,367 42,776
Other costs ............. 95,483 164,436 463,639 2,279 327,903] 1,538 172,650) 44,0361 109,679 624,620 533,250 68,742 20,064
Less: Inventory, end-of-year 4,665| 10,583 205,497 — 232,416 17,143 36,3524 51,935 126,986/ 43,95! 30,258 3,335 10,322
Bad debts from sales or services . 32| 1,739 13,304 - 9,846 1 1,692 5551 7,598 -1,947] 1,701 38 208
Commissions . 79 19,694 55,417 — 158,899 14,292 97,548 3,397| 43,662 398,163, 371,177 8,636 17,648
Depletion... 455 - 1,143] - 2,644 10] - 653 49 1,931 654 484 179 —
Depreciation 60,714 135,739 581,129 5,201 385,995 91,344 103,92! 60,342 130,384 1,240,461 1,043,018 50,571 95,961
Employee benefit program: 1,260 4,268 34,068 — 44,735 7,023 19,644 2,750| 15,317} 21,932 18,775 1,092 2,061
(NSUrance ..............ooceeeennes 40,999 59,094 283,607 2,499 139,662 31,340 30,241 23,151 54,9301 593,254 520,779 17,289 26,514
Interest on business indebtedness. 24,486 35,6904 186,331 1,558 180,712 44,924 55,235 29,911 50,642 416,893 357,598 23,813 25,210
Legal -and professional services . 8,782 11,969 40,523 1,232 45,416 5,264 17,155 4,888 18,108 80,481 58,695 2,607 16,153
Pension and profit-sharing ptans 1 —1. 51 _ 892 9| 15} 38 829 7.724 7,663 49 —_
Rent on business property.. 21,107 33,111 166,844 1,523 285,497 20,552 83,279 56,444 125,221 582,397} 491,875 12,021 368,363
Repairs ........... COUURRR. 20,004 33,999 300,100] 898 145,144 76,393 19,423 10,368 38,939 1,174,634 1,077,174 42,5661 15,058
Net salaries and wages 272,787 285,271 1,069,137] - 2,112 944,580 114,807 320,117 120,551 389,105 993,665 806,350 47,290 102,890
Gross salaries and wages .. 272,787 285,271 1,069,137) 2112 944,580 114,807 320,117 120,551 389,105 993,665 806,350 47,290 102,890
Less: Jobs credit ... — — — — — — — .= —— — — — —
Taxes paid deduction. 37,832 43,262, 164,350] 1,443 164,094 28,514 54,305 14,771 66,505 364,330 301,204] 11,566 38,212
Windfali profit tax withheld — — 161 - 2] — — — 2 -5 -5 — —
Other ‘business deductions .. 350,572 685,850 1,787,992 23,409 1,281,726 315,869 363,479 119,273 483,105 5,012,019 4,179,391 397,775 287,903
Net 448,345 1,294,092 2,047,579 55,811 1,450,577 268,942 386,373] 154,243 641,018 2,639,107| 2,008,607| 226,400 226,595

Foomo(es-al ond of {able.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Wholesale and retail trade

Wholesale trade Retail trade
Building materials, paint, hardware, garden supply,
Mot oth and mobile home dealers
item otor Lumber Farm her Groceries Farm-
Total vehicles A machinery, Other Lumber .
ota Total and consmoon "‘a‘;'r‘\'dm'y equipment ve?::’ed p":::c's wholesale Total and gpf,':;'
; : and 4 trade Total other and Hardware
equipment supplies products materials bulldl_ wallpaper stores
materials stores
dealers
(30} 31 32) (33) (34) {35} (36) 87 (38) (39) (40) 41) 42) (43}
Businesses with net income
Number of retums 1,306,215 186,768 10,884 3,819 6,110 18,050 22,144 6.60] 119,153 1,072,703 43.20:] 7,545 7,18j 16,137
Busi receipts, total 149,524,00 26,817,707] 1,837,527 95,987] 1,064,603 2,592,890 5,246, 4,224,87 11,754,935 120,099,673 6,094,76 1,511,423 959,25 2,592,878
incomse from sales and operations . 148,411,38; 26,637,977] 1,836,788 89,477 1,056,313 2,576,688 5,243,531 4,209,103 11,626,079 119,188,701 6,072,507 1,511,061 958,664 2,582,781
Other business income ............. 1,100,79: 179,619 7 6,511 8,195 16,202} \ 15,77¢| 128,84 899,985 22,261 362 591 10,097
Windtall profit tax credit or refund.. 11,83 111 — — 96| — — — 1 10,987 — — — —
Bust deducti total 137,685,8! 73,492 1,019,010 2,316,242 4,954,544 10,156,225 111,155,587 5,606,579 1,405,474 870,207| 2,387,195
Cost of sales and operations, total .. 107,074,745 45,570 8321 1,604,883 4,394,534 7.393,673| 86,268,640 4,125,653 954,964 627,601 1,816,922
Inventory, beginning-of-year.. 10,444,981 2,244 357,93 96,193 47,765 709,108 8,733,105 691,318 90,896 75,614 466,892
Purchases ..... 98,560,694 43,796; 690,82 1,099,399 4,095,608; 6,609,320 80,060,270| 3,684,879 900,153 559,201 1,755,231
Cost of labor . 1,696,741 408 21,32 18,169 32,071 80,134; 1,482,584 108,036 39,083 26,667 32,617
Materials and supplies 1,424,644 131 4,26 129,241 4,357 103,017 1,109,956 105,264 11,417 32,543 46,332
Other costs .............. 6,031,131 1,413 3,7 376,910 269,481 765,48 4,149,647 303,366 7.926] 6,732 11,169
Less: Inventory, end-of-year . 11,083,446 2,423 245,873 115,030 54,749 873,393 9,266,922 767,211 94,511 72,157 495,318
Bad debts from sales or sarvices .. 196,189 197 3,7 6,193 3,514 27,577 149,240 14,961 7,093 1,976 5819
704,107 298] 23 3,245 43,534; 232,468 382,242 127,078 116,917 98 6,714
— 592} 7 4,362 19,436 3,836 k! 2,907 926
1,62 14,43 77,084 46,304 203,252 1,800,017 105,846 35,558 13,747 35,795
Employee benefit programs 1 5,8864 2,513 4,808 68,602 2,646 14 1,107| 60
Insurance ....................... 763 14,818 35,865 25,585 96,019 983,807 70,179 20,632 11,864 31,060
| on busi ir 165! 7,374 51,281 37,487 28,550 102,347 1,060,915 68,383 18,749 5,248 31,234
Legal and protessional services .. 222] 1,545 7,290 8,088 30,6504 343,727 12,687 2,077 3,692 6,359
Pension and profit-sharing plans . - 52| 82] 2,354 14,932 32 — 22] —_
Rent on business property 28 1,957 40,361 23,788 124,309 2,356,104 104,453 25,767 13,241 59,984
Repairs ........c....oeeeeeiens 175 1,925} 14,125} 22,964 45,542 733,801 51,036 10,017 7,515 22,218
Net salaries and wages . 1,159 37,31 204,347 99,563 589,283 6,314,714 300,606 72,507 71,077] 111,899
Gross salaries and wages 1,159 37,31 204,347 99,563 589,283 6,314,984 300,606 72,507 71,077 111,899
Less: Jobs credit.... — — — — - 270) — — - —
Taxes paid deduction 57 9,735 30,875 23,169 142,515 1,927,340 96,637 10,690 25,123 39,142
Windtall profit tax withh —_ —_ 298 1 7,917 4,662 — — — —_
Other business deductions... 15,23 49,79, 247,657 232,348 1,149,149 8,727,409 522,549 130,487 84,988 219,063
Net i 22,49 45,59 276,648 292,342 1,598,711 8,944,086 488,190 105,949/ 69,0481 205,683

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries,

[All figures are estimates based on samples—money amounts are in thousands of dollars]

1982 — Continued

Wholesale and retail trade—Continued

Retail trade—Continued

Building |
p:i‘:l(,e;?g'— Food stores Automotive dealers and service stations
Item Continued General ‘ Apparel Fumw
Retail 1 Motor and Eati Drinki
nurseries, | Merchandise vehicle accessory home plac:g pI:cle';a
garden stores Gr Other dealers- Used Gasoline Other stores fumishings
supply Total s:::’sy food Total new car car service automotive stores
stores, stores dealers dealers stations dealers
and mobite (tran-
home dealers chised)
(44) (45) (46) (47) (48) {49) (50) (51} 52) (53} (54) (55) (56) 57
T
Businesses with net income
Number of returns 12,331 11,00 132,701 74,30 58, 103,267 | 5,133 24,491 49,7. 23,907] 40,667] 68,353 90,611 35,707
Busi ipts, total 1,031,213 1,625,54; .26,321,536 19,866,03 6,455,50! 38,987,6391 2,598,419 4,483,933  26,738,55: 5,166,7 3,303,749\ 5.504,156L 10,394,463 4,311,205
\
Income from sales and operations .. 1,020,002] 1,619,920] 26,193,044 19,791,25. 6,401,792] 38,866,531 2,584,878 4,463,513 26,701,8 5,116,24 3,231,107 5,440,447 10,334,058 4,276,216
Other business income 11,211 128,492 74,77 53,713 113,491 13,333 20,419 36,4 43,27 72,643 63,703 60,405{ 34,987
Windfall profit tax credit or refund — —_ 7.618 207 —_ 194 7.21 - 6 — 2
Bust  deducti total 943,703 5,972,901 2,‘506.936 25,942,591 4,763,45. 2,871,253, 4,818,922]  9,396,41 3,985,751
Cost of sales and operations, total . 7-26,167 4,761,442 2,202,423 23,031,33 3,689,81 2,000,092 3,154,021 5,134,823 2,748,643
Inventory, beginning-of-year. 57,917 187,359 192,340 500,27 768,59 638,696 703,109 155,58 186,727
Purchases ....... 470,294 4,498,506 1,869,438 22,380,74 3,671,41 1,813,55 2,774,317 4,199,199 2,556,920
Cost of labor ... 9,669 175,959 14,442 124,194 86,33 20,489 143,438 254,16 153,339
Materials and supplies 14,973 28,678 86,434 17,1 3,930 13,733] 61,391 214,293 51,587
Other costs ................ 278,539 142,212 258,157| 556,341 10,11 164,063 205,027, 471,491 17,341
Less: Inventory, end-of-year 105,225 271,273 218,387 547,328 850,56 650,44 733,261 159,909 217,271
Bad debts from sales or services . 72 4,423, 553 26,19 19,93 6,821 15,349 6,133 493
Commissions .. 3,348 11,301 11,183 5,83 7,8 4,197 29,253 3,973 29
Depletion.... — 1 4 26 531 4 1,469 1
Depreciation 20,747 122,000 13,169 180,95 74,831 50,186 117,400 325,85, 106,561
Employee benefit program: 1,465 1,410 1,926| 7171 5,03 1,243] 4,861 1,41 1,552
Insurance ......................... 6,624] 46,9254 15,988 132,691 47,38 25,84 73,381 152,5 47,474
Interest on business indebtedness. 13,151 62,827 35,196 93,35 72,13 28,348 76,674 141,197 61,663
Legal and professional services . 559 14,164 37 43,57 18,55 12,97 15,463 58,144 21,599
Pension and profit-sharing plans 10| 5,772 1 72 19 1,87 1,124 _—
Rent on business property 5,460 175,68¢{ 14,671 345,357 71,057 119,223 125,968 474,23 103,551
Repairs ...................... 11,285 31,611 12,784} 57,494 28,1 151 29,72 143,313 58,380
Net salaries and wages ... 45,12, 235,631 64,44 1,003,838 288,381 219,40 458,341 1,348,627 273,980
Gross salaries and wages 45,12 235,631 64,441 1,003,956 288,38 219,40 458,341 1,348,627| 273,980
Less: Jobs credit.... — — — 118 — — — —
Taxes paid deduction 21,681 60,297 9,54 367,288 84,5 64,45 121,08 339,94 164,696
Windfall. profit tax withheld — - — — 4 39| -
Other business deductions ... 88,011 439,400 21,20 646,515 355,78 322,57 593,48 1,253,601 397,130
Net i 87,51 482,604 91,48 795,961 403,28 432,49 687,2: 998,05 325,454

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries,

[AW figures are estimates based on samples—money amounts are in thousands of dollars]

1982 — Continued

Wholesale and retail trade—Continued Finance, insurance, and real estate
Retail trade—Continued Finance Real estate
Dru : Gift, . Wholesale Security, s
ltem Jribs: A ) Used Sporting novelly, Direct Other and retail Total commodity o Operators
Liquor goods and selling o trade not Other 3 and
ar}d‘ stores dr_nevcr(uan- bicycle and organi- r'etall allocable Total bvok«;rs, finance and Total lessors of
p";f;z:ry ise stores shops m:’s"' zations stores mﬂc“ service buildings
(58) (59) (60) (61) 62) (63) 64) (65} (66) 67) (68) 69) (70) (71) 72)
Businesses with net income
Number of returns 8,476 10,618 35,672 15,265 16,426| 291,711 169,025] 8 46,744 622,433 35,312 25,237| 10,07:| 201,619 385,502 13,129
Bust receipts, total 1,596,911] 3,236,491 1,312,906 1,519,804 823,065 3,971,750 11,095,686 20,433,948) 3,375,520 2,913,198 462,32 7,890,369 9,168,059 692,653
Income from sales and operations.. 1,593,630 3,232,568 1,250,766 1,496,172 821,379 3,821,839 10,938,517 19,807,798 3,305,504 2,857,471 448,033 7,674,493 8,827,801 610,123
Other business income 3,282 3.875| 62,132 23,632 1,686] 149,467| 154,308 625,208, 70,012 55,723 14,289 215,790 339,406 82,530
Wwindfal! profit tax credit or refund .. — 47| 9 — — 444 2,862 942] 4 4] —_ 86 852 —
Bust d total 1,426,735 3,043,291 1,127,683 1,410,243 717,653  3,058,017| 9,702,859 12,722,872) 2,734,728| 2,426,998 307,730] 4,655,545 5,332,600 614,686
Cost of sales and operations, total. 1,087,236 2,541,657 723,458 485,880 1,723,033 6,671,722 3,426,539 2,216,688 2,110,871 105,817 586,993 622,854 63,909
Inventory, beginning-of-year 243,096| 267,17 238,579 159,125( 1,353,933 376,853, 272,867 272,867 — 10,354 93,63 27,385
Purchases.... 1,093,525 2,386,602 649,458 1,543,419 5,596,041 680,599 435,698 431,760 3,938 109,212 135,688 23,482
Cost of labor.. 20,059 7,434 12,459 11,950) 148,416 101.282| 10,270) 43 4,346 86,665/ 1,330
Materials and supplies 555 4,164] 2,437| 39,906/ 170,568 57,159 6,519 228 20,575 30,064 209
Other costs............... 6 164,868 64,205 138,255 785,075 2,594,386, 1,770,360 101,641 466,755 357,271 41,993
Less: Inventory, end-of-year . 270,003 288,584 233,681 170,624 1,382,311 383,743 279,028 33 24,250 80,465 30,490
Bad debts from sales or services... 3,500 1,704 622 1,660] 15,714 20,311 2,94, 1,485 13,345 4,024 1,047
Commissions 3,832 — 16,087| 77,447 56,888 1,168,893 26,66 5,552 491,295 650,937 15,390
Depletion .. — 441 3| 350) 2,453 9,495 2,33 26 3,962 3,194 60
Depreciation . 19,198 42,830 32,423 112,383 202,204 785,356 41,845 12,98 279,871 463,640 76,681
Employee benefit programs 1,599 754] 656 1,746 6,228 25,616 1,72 151 15,070} 8,826 810
Insurance .. 14,057] 23,332 11,068 31,106 118,659 196,351 7,901 4,339 87,287 101,158 11,986
Interest on i 13,458, 32,369 36,542 36,557| 102,435 599,576 59,15 20,822 164,120} 376,301 52,416
Legal and professional services .. 6,966 9,149 6,703 9,159 37,019 204,579 8,64 3,601 69,001 126,938 5,441
Pension and profit-sharing plans 725 21 270 162 2,084 9,866 1,381 314 6,020 2,460] 24
Rent on business property . 25,606 56,261 38,360 60,783 287,891 448,059 43,61 15,227 250,773 153,618 15,119
Repairs .................... 6,339 17,295 22,238 23,808 69,660 103,442 4,431 1,45 29,164 69,848 22,457
Net salaries and wages 122,866 126,440f 12,007| 153,291 646,685] 996,025 81,363 56,94 643,676 270,986 41,181
Gross salaries and wag 122,866 126,440| 12,007| 153,291 646,685( 996,025| 81,363 56,94 643,676 270,986 41,181
Less: Jobs credit ..... — — — —_ — — — — — —_
Taxes paid deduction 21,032 52,985{ 27,805 32,313 182,550 199,803 8,20 5,04 72,938 118,663 32,533
Windfall profit tax withheld . — 608 — 693] 4524 1,795 813 71 201 781 45
Other business deductions .... 100,320| 137,447 198,440f 793,527 1,300,215} 4,527,171 226,969 73,65 1,941,830 2,358,372 175,587
Net i 170,176| 193,2001 185,223} 913,733] 1,392,827 7,711,076] 640,792 154,59 3,234,825 3,835,459 177,967

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries,| 1982 — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Finance, insurance, and real estate—Continued Services
Real estate—Continued Hotels and other lodging places Personal services
Item . Real estate Subdi:;ders Motets, o COin;,d !Oth:r Photo- ot
8SS0rS, agents, al - Total motor er operat laundry, " er
- other than br%kers. developers, O‘::{a(fa' o Total hotels, and lodging Total laundries cleaning, 2{:;2': Egg:: E::::wes’ personal
buildings and , except tourist places and dry and garment pomait' services
managers cemeteries courts cleaning services
(73 74 75) (76) 7 (78) {79) (80) @1 (82) 83) {84) (85) (86) 87)
Businesses with net income

Number of returns 9,768, 354,809 416| 7,380 3,126,668 24,454 9,630] 14,824 608,209 12,169] 34,673 35,447| 185,465 63,569 276,886
Busl receipts, total 148,209| 7,984,828 89,457, 252,912 93,443,528] 1,132,501 723,370] = 409,131| 9,880,510 857,409 1,313,370 738,88 3,317,576 843,470) 2,809,799
Income from sales and operations.. 145,359 7,739,895 80,529 251,8985( 91,945,549 1,119,55, 713,410 406,142 9,776,289 854,156 1,306,099 736,967 3,247,737 837,545 2,793,789
Other business income 2,849 244,082 8,928 1,016/ 1,455,201 12,947 9957 2,989 104,191 3,253 7,276] 1,818 69,839 5,924 15,981
Windfall profit tax credit or refund .. — 851 — 1 42,779 3 —_ 301 _ _ _ —_ —_ 30
Busil { total 96,479 4,497,995 60,585 162,856 59,900,789 944,033 621,624 322,409, 6,962,8985 718,123] 1,006,142 §70,215 2,397,892 418,376 1,852,150
Cost of sales and operations, total. 74 510,133; 29,798 18,940, 15,441,057 134,204 52,272 81,932, 1,422,197 76,596 167,805 131,374 562,376 24,098 459,948
Inventory, beginning-of-year 71 56,709 7.968 1,500 1,145,151 11,912 7.036] 4,876 132,672 5,356 10,314 6,840 30,009 4,228 75,924
Purchases...... 62} 110,854 663 627 8,505,355 . 86,394 48,022 38,372 602,526 37,788 10,951 53,839 245,766 15,067 239,114
Cost of labo: _ 85,277 58| — 2,492,441 3,133 446| 2,687 291,212 16,763 18,987| 4,084 156,781 1,571 93,026
Materials and suppl —_ 29,096 1 758 2,113,406 2,316| 1,140, 1,176 315,569 21,065 59,418 54,443 114,742 8,139 57,762
Other costs............... 6 276,740 22,477 16,055 2,462,215 47,09 4,051 43,045 211,643 133] 70,100] 16,867, 49,133 648 74,763
Less: Inventory, end-of-year . 64 48,542 1,369 — 1,277,511 16,647| 8,424 8,223 131,426 4,509 1,966 4,699 34,055 5,555 80,641
Bad debts from sales or services — 1,294 54 1,628 61,596} 2,045 1,451 594 7,774 ~225] 624 T 262 2,697| 312 1,852
Commissions .. 17| 632,428 1,433 1,670] 685,065 759 3571 402 128,694 50,118 1,029 34,64 976 113 41,812
Depletion ... 37| 3,024 55 19| 90,965 2 7 19 2,663 845 —_ 8 1,634 —_ 98
Depreciation . 20,924 351,285 4,141 10,609  4,051,130f 128,358 93,897, 34,460 409,994 71,802 68,223 44,03 102,498 12,645 110,791
Employee benefit programs 2,052 5,770 57| 137 141,293 10,990 9,548] 1,442 8,941 426 303 954 1,744 116 5,400
Insurance............cc...coeeennns 1,154 84,280 841 2,897 1,582,057 26,829 17,158 9,672 142,732 20,006] 31,027] 8,541 43,247 7.885] 32,021
Interest on business indebtedness 8,380 300,239 7,809 7457 1,564,379 100,589 85,066 15,523 167,970f . 35,470f 19,702 12,491 34,810 2,969 62,524
Legal and professional services .. 37§ 116,809 1,699 2,611 1,430,520 - 11,600 8,824 2,776 92,869 10,072 7,191 4,53 17,905 3,241 49,925
Pension and profit-sharing ptans 12 2,422] — 2| 71,917 635 618 18] 1,548 — 502] 14 244 767 21
Rent on business property . 1,081 135,672 493 1,253 3,816,743 38,732 20,632 18,100 711,962 58,166 106,981 37,290 281,168 94,719 133,638
Repairs ...........cccceeeeenn 1,864 44,539 275 713 897,569 47,92 34,738 13,187 146,437 17,830 30,407 3,195 46,304 8,879 39,822
Net salaries and wages.. 38,729 176,984 1,475 12,619 9,318,534 83,856 58,812 24,944 1,216,530 80,195 229,450 17,972 580,657 103,574 204,682
Gross salaries and wage: 38,729 176,984 1,475 12,619 9,319,518 83,860 58,812 . 24948) 1,216,530 80,195} 228,450 17,972 580,657 103,574 204,682
Less: Jobs credit .... - — — — 983 —_ 4 — — - — — — —
Taxes paid deduction .. 5,695 75,734 2,618 2,084, 1,591,801 63,510 47,477 16,033 202,581 15,290f 29,179 8,065 84,816 21,315 43916
Windfall profit tax withheld . 13 651 61 1 25,084 81 '3 78] 9| — — — — 8] 1
"Other business deductions . 16,070 2,056,732 9,776 100,207 19,131,079 293,895 190,665 103,230 2,299,995 281,081 314,281 264,382 636,819 137,734 665,699
Net in¢ = 51,730 3,486,833 28,872 90,057 33,542,739[ 188,468 101,746 86,722 2,917,612 139,286 307,229 168,670, 919,684 425,094 957,649

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Services—Continued

Business services

Automobile repair and services

Amusement and recreation
services, including

} Miscel- motion pictures
item ~ N ianeot
Seni Management Oth Automabile repair_shops A i afepai's » Producers,
. arvices and ther o parking services orchestras,
Total Advertising to public business Total Total Geneva]l her " and other Total
buildings relations services otal ,::‘B?,m g,?",;s autrzrg;?e services entertainers
(88) (89) (90) 91) (92) 93) (94) (95) (96) 97) (88) (99) {100)
Businesses with net income
Number of returns 870,398 47,994 135,642 302,911 383,851 149,340‘ 125,951 95,900/ 30,051 23,389 167,551 161,312 72,757
recelpts, total 20,431,402 1,763,668 2,069,565{ 6,195,442 10,402,727| 8,793,450 7,100,393 5,810,683 1,289,710 1,693,057 4,687,334 3,717,549 1,183,627
income from sales and operations .. 20,053,733 1,725,970) 2,048,594 5,986,749 10,292,420] 8,758,009 7,075,408 5,792,463 1,282,945 1,682,595 4,661,021 3,656,464 1,121,120
Other business income ... 377,290 37,698 20,971 208,586 110,034 32,535 22,073 15,307 6,766| 10,462 26,312 58,180 29,602
Windfall profit tax credit or refu 379 — - 106 273] 2,912 2,912 2,912 — — 1 2,905 2,905
Busi d { total 12,799,213 1,290,205 1,435,259 2,650,096 7,423,653, 7,525,147| 6,042,687 4,998,888, 1,482,461 3,567,404 2,685,854 670,855
Cost of sales and operations, total . 4,185,626 489,292 454,279 320,612 2,921,444 4,102,404 3,661,840 3,131,496 440,564 1,824,070} 603,110 74,703
Inventory, beginning-of-year 369,630) 5,305 1,146 74,569 288,612 209,942] 193,288 182,238 16,653 208,956 78,778 3,776
Purchases ...... 2,040,439 195,448 98,267 115,874 1,630,850 3,036,943 2,756,838 2,366,252 280,105 1,335,267 331,071 8,957
Cost of labor .. 944,342 22,301 240,148 28,908 652,985) 506,175 423,680 356,031 82,495 148,431 123,549 36,760
Materials and supplies. 725,672 41,264 72,785 67,576 544,047| 324,723 311,294 232,644 13,429 231,621 51,352 2,310
Other costs ............ 501,660 230,0464 44,001 110,631 116,983 264,854 221,783 206,859 63,071 123,312 103,233 26,530
Less: Inventory, end-of-year 396,118 5,072 2,068 76,945 312,033 260,232 245,044 212,527 15,189 223,518 84,872 3,631
Bad debts from sales or sarvices 7,614 744 281 1,100 5,489 8,771 8,756 7,714 15! 3,409 4,937 472
Commissions.. 302,879 100,486 3,220| 54,261 144,912 11,421 11,405 10,702 16 3,373 62,486 26,474
Depletion .. 45,776 — 1,038 11,242 33,496 1,176] 1,160 1,160] 16] 1,438, 1,328 805
Dapreciation. 942,294 62,776| 75.854) 249,730] 553,934 322,017] 210,822 175,323 111,195 206,908, 231,659 62,145
Employee ben 25,786 34 8,463 4,098 13,190} 4,713 3,260| 3,095 1,453 7,832 15,201 343
INSUraNCe .........cccvvenmvnnnns 253,951 21,433 43,679 36,657 152,182 198,277 148,798 124,047, 49,476 87,593 36,127 5,705
interest on business indebtedness 333,761 23,456 24,272 79,729 206,303; 108,669 75,895| 62,479 32,774 57,557 51,498] 6,733
Legal and professional services... 221,446 13,961 7.319| 113,930 86,236| 42,266 33,308 26,802 8,958 29,627| 137,559 107,660
Pension and profit-sharing plans 8,335 664] 9 6,231 1,430 26 — - 26| 735 3,303 2,428
Rent on business property . 508,250 26,461 39,455 134,037 308,298 254,293 180,450 154,051 73,843 94,173 175,287 16,920
Repairs .. 151,624 9,334 17,591 27,347 97,352 136,277 43,353 34,530f 92,924 50,171 51,795 6,766
Net salaries and wages .. 1,341,359 92,386 283,634 188,322 777,017] 871,428 625,698 481,108 245,730 279,225 236,779 59,579
Gross salaries and wages . 1,341,361 92,386{ 283,634 188,322| 777,019 872,375 626,644 482,055 245,730] 279,225 236,779 59,579
Less: Jobs credit..... 2 — —_ — 2 947] 847 947 — — — —
Taxes paid deduction .. 226,802 13,401 39,319 34,590f 139,491 227,395 172,292 137,388 55,103 81,642 55,837 7,089
Windfall profit tax withheld . 6,218 — — 2,413 3,805 — — — — 2] 206; —
Other business deductions ... 4,237,494 435,778 436,847 1,385,796/ 1,979,074 1,236,013 865,649 648,992 370,364 839,649 1,018,655 290,034
Net i 7,632,1891 473,463 634,306 3,545,346 2,979,074 1,268,303 1,057,707 811,794 210,596 1,119,930 1,031,695 482,772

Footnotes at end of table.
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Table 2. — Nonfarm Sole Proprietorship Businesses: Income Statement for Selected Industries, 1982 — Continued
{All figures are estimates based on samples—money amounts are in thousands of dollars}
Services—Continued
Amusement and recreation . .
> ) . - . . Accounting, auditing, and
services, including motion Medical and health services . 4 Nature
pictures—Co’:\‘gnued R Engir\::ring bookkeeping services of
ttem L Educational and Other business
: . Other ) archi- Other !
Professional Racing, Other X servic " f sorvice: not
sports clubs includ'}gg amu::gvenl Total Offices of Offices of medical senvices . o8 ;:CM"‘J:'S Total C;J"l"'l‘;‘d am":gn'd S allocable
and track recreation physicians dentists and '?eas'm accountants | bookkeeping
P s service services
(101) (102) (103) (104) (105) (106) (107) (108), (109) (110) (111) (112) (113) (118) (115)
Businesses with net income o
Number of returns 2,025 15,329 71,201 403,5! 130,44 75,487| 197,627| 185,683 119,032] 72,328 203,139& 175,273 161,660 60,593
Bust: receipts, total 70,328 300,464]  2,193,131; 25,809, 10,479,243 7,672,738 7,657,687] 8,752,043 951,34 2,233,231)  3,373,887| 2,221,061| 3,680,614 2,045,823
Income from sales and operations... 70,130 290,971 2,174,243 25,352,319 10,281,389 7,564,783 7,506,147 8,561,774 938,271 2,163,997| 3,262,360 2,147,695 3,641,765 2,032,417
Other business income............... 198 9,493 18,887| 421,335 197,85 107,959 115,529 190,155 13,069] 69,233 111,109 72,951 38,845, 13,205
Windfall profit tax credit or refund ... -_ — — 36,014 — 36,010 114 — 1 417] 416 K 201
Busk deductl total 242,057, 1,717,058| 14,572,565  4,929,7 4,817,080 4,825,737| 4,730,018 550,004 1,221,813  2,403,176) 1,492,336
Cost of sales and operations, total.. 57,053 470,128 1,611,159, 178,845 591,153 841,161 237,203 46,527| 64,316 983,457 697,654
Inventory, beginning-of-year . 15,148 59,846( 53,869; 5,004] 9,054 39,812 745 4,161 4,513 70,827
Purchases..... 51,742 270,264 536,710] 19,169 64,961 452,580 32,708 15,041 564,338
Cost of labor. — 86,574 261,693 27,719 101,877 132,097] 36,333 13,85 50,021
Materials and supplies . 173 48,536 269,303 51,71 122,769 94,819 17,208 10,02 14,068
Other costs............. 77| 76,057| 578,251 81,4 301,764 195,021 152,285 8,083 83,237
Less: iInventory, end-of-year .. 10,087 71,148] 88,667 6,233 9,267| 73.167| 2,074 4,631 84,937
Bad debts from sales or services. — 4,146 16,171 1,971 /3,459 10,741 3,941 561 6,473
Commissions ................. 14,036} 21,945 91,808 9,835 66,507 14,005 8,11 38,382
345 m 19,641 4,422 4,377 8,610 80 9,595
. 17,410 148,888 999,399 365,71 262,554 331,256 46,84, 57,052
Employee benefit programs . 14 14,935 46,163 16,33 13,171 12,391 81 5,338
insurance............cccceeeeeens 3,066 27,041 589,201 328,8 126,808 116,307 10,418} 30,410
Interest on business indebtedness 4,251 X 468,25 86,251 193,949 136,335 10,95 18,620
Legal and professionat services ... 4,833 24,9704 549,535 256,19 180, 199,72, 6,504 16,228
Pension and profit-sharing plans 9 864 45,154 28,23 13,96 9,363 2 2,851
Rent on business property .. 8,911 143,327 1,168,365 452,62 349,421 447,564 68,704] 26,886
Repairs .............ccceeeeet 2,033 42,970 187,11 47,63 62,053 45,14 10,83 36,052
Net salaries and wages 4,835 170,212 3,490,91 1,178,941 1,305,630 1,025,43 50,55 167,457
Gross salaries and wages 4,835 170,212  3,490,94. 1,178,944 1,305,630 1,025,44 50,55, 167,457
Less: Jobs credit ... — — 2 — . 3| — —
Taxes paid deduction. 3,249 45,0364 490,544 162,11 181,206; 125,15 14,31 29,465
windfali profit tax withl 204 2 14,50 570 13,897 773 —_ 3.081
Other business deductions .. 121,808 562,818 4,794,634 1,811,24 1,447,965 2,016,80! 274,02 346,792
Net i 58,407| 476,073 11,237,103]  5,549,49 2,855,6591 4,022,02! 401,33 553,487

*This estimate should be used with caution because of the sma[l number of sample retums on which it was based.

of

**The estimate for this cell is not shown to avoid
NOTE: Detail may not add to totat because of rounding.

for specific

xpay

. However, the da{a are included in the appropriate totals.
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Individual Income Tax Returns:
Selected Characteristics

From the 1983 Taxpayer Usage Study

By Dorothea Riley* .

After getting off to a slow start, total
receipts of individual income tax returns in
the ten Internal Revenue Service (IRS) Centers
through the end of April 1984, ended up about
450,030 returns higher than for the comparable
period in 1983,

This article presents a preliminary analysis
of individual income tax returns received by the
IRS in January through April 1984--in general,
all timely filed returns for Tax Year 1983.
The data are based on the IRS Taxpayer Usage
Study (TPUS), which samples every 15,000th
return filed and records which forms, schedules,

~and items have been used, as well as the usage

of mailing labels and pre-addressed envelopes
and the level of income.

The increasing use of the automatic extension
of filing time has reduced the percentage of
returns filed by the end of April and made the
early analysis of trends more difficult. For
example, last year's April figures represented
93 percent of the final totals for the year.
The table below presents a comparison of recent
years.

be more complex and show substantially higher
incomes or losses than those described in this
article. Nonetheless, by comparing April data
for Tax Year 1983 returns to April data for Tax
Year 1982, it is possible to note certain trends
in filing and reporting patterns that should
hold true for the year as a whole.

OVERALL FILING TRENDS

There is a continuation of the shift towards
the use of the long form (Form 1040) and away
from the short form (Form 1040A). This trend
is largely the result of the increased use of
itemized deductions, which is typically associ-
ated with rising income 1levels. Furthermore,
the continued high interest rates on home
mortgages and credit card use, as well as the
rise in some state income taxes, made it advan-
t:geous for more taxpayers to itemize their
deductions (and therefore file Form 1040).

Tax Years
1980 1981

Returns filed through Dec. 31 .. 92,551 95,520
Returns filed through April

(TPUS) ...evvvenvnnnnvensnaass. 89,154 90,670
TPUS percent of totals ......... 96.3 94.9

Tax Years
1982 1983

Returns filed through Dec. 31 .. 95,609 97,038*
Returns, filed through April

(TPUS) tiivevneveensnenseaaasss 89,964 90,407
TPUS percent of totals ......... 94,1 93.2

*Projected for Calendar Year 1984

A cautionary note is in order: Previous
experience shows that returns filed after the
April 30 cutoff for this report will undoubtedly

Number of Forms 1040, 1040A, and 1040EZ Filed
through April, by Tax Year

[Thousands of returns]

Form type 1980 1981 1982 1983
Total ......... 89,154 90,670 89,964 90,407

Long form
(1040).......... 52,840 53,544 54,687 55,853
Short forms,
total .......... 36,314 37,126 35,277 34,556
1040A ......... 36,314 37,126 20,492 19,094
1040EZ ........ - - 14,785 15,462

The decline in the use of short forms actually
represented the net effect of a modest increase
in the use of the shortest form (Form 1040EZ)
with a sharp decline in the use of the inter-
mediate form (Form 1040A). The increase in
1040EZ usage may be associated with an increase
in first-time filers in a year in which average
employment rose by about 1.3 million [1]. This
assumption is consistent with certain other
trends (such as the declining use of the IRS
mailing labels, especially among 1040EZ filers)
noted” later.

*Individual Special Projects Section. Prepared under the direction of Peter Sailer, Chief. 45



46 Individual Income Tax Returns, 1983 Taxpayer Usage Study

Other significant trends for Tax Year 1983
include increased usage of certain deduction
and adjustment items and a rise in returns with
signatures of paid preparers--two phenomena
that conceivably may be related.

PAYMENTS TO AN INDIVIDUAL RETIREMENT ACCOUNT

An estimated 12.8 million taxpayers claimed
adjustments to income for payments to an
Individual Retirement Account (IRA) on their
Tax Year 1983 Form 1040 and 1040A returns,
compared to 11.4 million claiming the adjust-
ment on their Tax  Year 1982 Form 1040. In
‘keeping with continuing efforts at simplifying
tax- return preparation, two new lines were
added to the Tax Year 1983 Form 1040A--one to
report IRA payments. Over -one-half of the
total increase in the number of returns with
IRA payments was reported on the Form 1040A
even though the number of Forms 1040A dropped
between Tax Years 1982 and 1983.

Figure A shows the steady increase during the
January-April filing period in the cumulative
proportion of returns filed that reported "an
IRA payment. This rise may have resulted from
increased publicity of the regulation allowing

-—an—IRA payment made—before April 16, 1984 to be

‘reported on the 1983 return. Some taxpayers
wishing to take advantage of this 'grace period"
may have delayed filing their returns until
after arranging for the payment. Perhaps -the
most important reason for the month-to-month
rise in the percentage of returns reporting IRA
payments is that higher-income taxpayers, who
are more likely to make IRA payments than lower-
income taxpayers, tend to file later [2].

. TAX YEAR 1982

As can be seen in Table 2, while 4.4 percent
of the combined returns with adjusted gross
income (AGI) of below $15,000 reported IRA
payments, almost 60 percent above $50,000 in
AGI reported IRA payments. The overall
percentage distribution of returns with IRA
payments ranged from a low of 2.2 percent for
AGI's under $5,000 to a high of 59.4 percent
for AGI's of $100,000 and over (Figure B).
Almost 75 percent of all returns reporting IRA
payments were joint returns (Table 3).

ALL-SAVERS CERTIFICATE INTEREST

Interest received on the All-Savers Certifi-
cate (ASC) was reported on 1.9 million of the
almost 55.9 million Form 1040 returns filed for
Tax Year 1983. A provision of the Economic
Recovery Tax Act of 1981 allowed a maximum life-
time exclusion of $2,000 for joint returns and
$1,000 for all others. (This exclusion was to
expire on December 31, 1983.) The ASC data for
Tax Year 1981 represent only the first 3 months
of ASC activity (the certificates were not
available until October 1, 1981), whereas the
ASC-data for Tax Year 1983 represent the final
months (October - December, 1983) of its
activity. :

All-Savers Certificate (ASC) Exclusion

Returns Percent of
Tax Year (thousands) all returns
1981 .iiiiriiernnnnnnnns 1,151 1.3
1982 (Form 1040 and '
1040A) ....ivnvinnnnnnn 4,565 6.1
1983 (Form 1040 only) .. 1,882 3.4

The 4.6 million taxpayers reporting ASC interest
exclusions for Tax Year 1982 represent a full
year's worth of exclusions. For the 3 years
combined, fewer than 8 million taxpayers took
advantage of the provision establishing the ASC
interest exclusion. About 15 percent of the
Tax Year 1983 returns reporting--whether joint
or nonjoint--ASC interest reported that = the
maximum exclusion had been taken over the years
involved; the comparable proportion for Tax
Year 1982 was about one-third--both among joint
and nonjoint returns (see Table 4).

TWO-EARNER MARITAL DEDUCT ION

The deduction  for two-earner married couples
was claimed on 21 million joint Forms 1040 and
104 returns filed through April 26, 1984; the
comparable figure for Tax Year 1982 was 20
million. For joint returns, the deduction was
claimed. on 47.6 percent of the Tax Year 1983
returns compared with 45,0 percent for the
previous year. - The increased use of the deduc-
tian for Tax Year 1983 was a reflection of ‘the
increase of almost 1 million in the number of
working spouses from April 1982 to April 1983
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Figure B
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Percentage of Forms 1040 and 1040A with IRA Payments

Tax Year 1983
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[3]. However, the total difference may be The number of returns with two or more Forms

understated because of the increased number of
late filers who have more complex returns and
are more apt to have the two-earner marital
deduction.

For Tax Year 1982, some taxpayers claimed
this deduction even though they were ineligible
(i.e., they used interest and/or dividend income
as a source of wages for a spouse who had no
earned income). Deductions claimed by ineli-
gible taxpayers are included in the Tax Year
1982 statistics even though they may have been
later disallowed during routine revenue process-
ing. Only about 81 percent of the Form 1040
filers claiming -the marital deduction for Tax
Year 1982 attached a Schedule W in support of
the entry (Schedule W was not required for Form
1040A filers). Almost 98 percent of the Form
1040 filers claiming the two-earner marital
deduction for Tax Year 1983 attached a Schedule
W in support of that entry (see Table 5).

W-2 (Wage and Earning Statements)--one for each
spouse--closely approximates the number of
returns claiming the two-earner marital deduc-
tion (see Table 6). Table 7 shows the number
of taxpayers claiming the marital deduction on
a joint return, by size of AGI.

CHARITABLE CONTRIBUTION FOR NON-ITBMIZERS

Use of the limited deduction for charitable
contributions by non-itemizers also increased.
The deduction was claimed on 23.1 million
returns filed for Tax Year 1983, compared with
20.8 million returns for Tax Year 1982--the
first year it was allowed [4]. The 1983 figure,
an increase of 2.3 million returns, was probably
due to increased awareness of the deduction.

Table 8 shows that $25, the maximum amount
allowed for the limited charitable deduction,
was listed on almost 18 million of the 1983
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returns claiming the deduction. An estimated
1.1 million taxpayers erroneoxsly entered an
amount in excess of the $25 maximum on that
line, the same number as the year before. For
1982, most such entries represented incorrect
entries of other items on this 1line. Such
deductions were subsequently disallowed for
that line during revenue processing.

SHIFTS IN FILING STATUS

For Tax Year 1982 the number of jointly filed
returns increased from 46.7 percent of the 90.7
million returns filed for the comparable period
in 1981 to 50.0 percent of the almost 90.0
million returns filed for Tax Year 1982. That
grosth was reversed for Tax Year 1983 (see
table below) [5].

Number of returns (thousands)

Filing status
1981 1982 ‘1983

All returns

returns with the "unmarried head of household"
status increased from 7.8 million (or 8.7
percent) for Tax Year 1982 to 8.7 million (or
9.7 percent) for Tax Year 1983.

This increase in the- '"unmarried head of
household" status is in line with the rise in
the number of taxpayers with this filing status
that has occurred for at least the last 10
years [6]. Table 1 shows the number of returns
filed for Tax Year 1983 with an entry for
filing status, classified by adjusted gross
income.

INOOME DISTRIBUTION

The proportlon of higher-income returns
relative to the total continued to increase in
Tax Year 1983. This increase was especially
notable for AGI's of $50,000 and over. The °
number of returns in this class increased from
3.0 million for 1981 to 3.7 million for 1982
and to 4.1 million for 1983 (see table below).

ALl returns filed ..... 90,670 89,964 90,407
Joint TELUrNS ........... 42,330 44,977 43,924
Nonjoint returns ........ 48,340 44,987 46,483

Long forms ............ 53,544 54 687 55,853
Joint returns ........... 34,019 36,205 35,878
Nonjoint returns ........ 19,525 18,482 19,975

Short forms ........... 37,126 35,277 34,556
Joint returns ........... 8,310 8,773 8,046
Nonjoint returns ........ 28,816 26,504 26,510

filed ......... 90,670 89,964 90,407
Percentage of returns Tax year
s Adjusted gross income class
ingle ...i0evee.. 43,2 40.0 40.9 1980 © 1981
__Married filing _ , _ e
M;Oll'.l;drgt.:lfl.'n eees 46,7 50.0 48.6 A1l returns filed (000's) ... 89,154 90,670
rri iling -
separate return . 1,2 1.2 0.7 ggdf)l(;o$‘sn’lgog $10000 i;’?gg ig’}gg
Unmarried head of $16.000 und 20ooRRRRRE ere 220 ’
household ....... 8.7 8.7. 9.7 R under $15,000 ......... 13,406 13,733
Qualifyi . B $15,000 under $20,000 ......... 11,160 10,815
iy dow{er. with $20,000 under $30,000 ......... 15,706 15,817
dependent child . 0.2 0.1 0.1 ggg,ggg under $50,000 ........ . 10,581 12,005
, and over .....coc00e00. 2,517 2,995
Jointly filed returns were down by about 1.1 1982 - 1983
million from the comparable period last year, .
and returns with the married filing separate All returns filed (000's) ... 89,964 90,407
status were likewise down--from a little more Under $5,000 .......covuvnnen .. 17,129 15,718
than 1 million for Tax Year 1982 to an estimated $5,000 under $10 000 .......... 15,650 15,955
654,000 for Tax Year 1983, Most of the drop in $10,000 under $15,000 ........ . 13,472 13,046
joint returns (about 700,000) occurred among $15,000 under $20,000 ......... 10,571 10,444
the Forms 1040A (see table "below). By contrast, ggg ggg unger gw gg(()) ceseveess 15,343 16,284
under $50 eessss 14,100 14,848
Numt(;g of rg;l)lrns $50,000 and OVET ....occvenaen . 3,699 4,114
ousan
‘From Tax Year 1980 to Tax Year 1983, the
Tax _year - number of returns with -AGI's eover $15,000
13 increased by 5.7 million. The increase for Tax
____F111ng Status 1981 1982 1983 Year 1983 in the number of returns with ‘AGI's

between $5,000 and $10,000 was probably related
to the decrease in the unemployment rate, as
well as to reported increases in pension income,
and upward shifts in income which have been
going on for a: number of years.

Figure C shows that the number of returns
with AGI's under $15,000 and the number with
AGI's over $15,000 have reversed their relative
importance since 1982, the latter group now
being the larger one. 'I‘he movement into higher
AGI classes continues even with the increased
use of certain adjustments to income.
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ITEMIZED DEDUCTIONS

The percent of taxpayers filing a Form 1040
and claiming itemized deductions on Schedule A
has steadily grown over the past S5 years, from
49.6 percent for 1979 to 58.3 percent for 1983
(see below).

Percent with Itemized Deductions

Tax Year Form 1040 All filers
1979 ...iieenen 49.6 28.9
1980 .......... 51.7 30.6
1981 .......... 52.7 31.1
1982 ... ... 57.4 34.9
1983 ... ce0een 58.3 36.0

Rising expenditures and interest rates may
have caused more taxpayers to be eligible to
itemize their deductions on Schedule A. Table
9 shows on a selected basis which schedules and
forms were attached to the Tax Year 1983 Form
1040 by size of AGI,-

INTRREST AND DIVIDEND INOOME REPORTED

The number of taxpayers reporting interest
income increased, from 50.2 million for Tax
Year 1982 to 53.5 million for Tax Year 1983,
while the number with dividends increased only
slightly, remaining below the 1981 1level.
Improved economic conditions may have accounted
for the increase in the number of returns with
interest income. The conversion of investments
from All-Savers Certificate accounts to passbook
savings also may have contributed to the
increase in the number of taxpayers reporting
taxable interest income on 1983 returns.

Table 10 shows the number of returns filed
with entries for taxable interest income for
Tax Years 1981-1983 by size of adjusted gross
income. Table 11 shows the number of returns
with dividend income for Tax Year 1983 by size
of adjusted gross income.
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OFFICIAL PREADDRESSED LABELS

Overall use of the official IRS preaddressed
mailing label on return forms decreased from
about 55.7 million (or 62 percent) for Tax Year
1982, to 52.3 million (or 57.8 percent) for Tax
Year 1983. Returns without a signature of a
paid preparer were more 1likely to have the
label - than those with a signature. Label usage
declined for all return types but only by a few
percentage points for Forms 1040 and 1040A.
For the Form 1040EZ returns, however, label
usage declined by 14.6 percent (from -roughly
9.3 million with labels last year to 7.5 million
with 1labels this vyear). Some preliminary

research indicates .this 1latter decline is

associated with the increased number of '"start-
filers"--first time filers who did not receive
a miled tax package from IRS and therefore had
no label to use.

Figure D shows the decline in 1label usage
during the filing season, as expressed by the
cumlative percentage of returns filed. The
sharp decline in label usage from more than 70
percent at the end of January to a little more
than 60 percent by the end of March reflects
the filing pattern observed in the past--as the

TAX YEAR 82

TAX YEAR 83-

more complex preparer retums are received,
label usage goes down. ~Returns without - the
official label, according to IRS officials, are
more costly to process. Thus it has become
standard practice for the IRS to encourage,
through the news media, use of the IRS official
mailing labels. Table 12 shows the number of
returns with and without labels by preparer
status.

PREPARER RETURNS

The number of returns with a paid preparer
signature for Tax Year 1983 increased from 40.1
percent for Tax Year 1982 to 41.2 percent for
Tax Year 1983 [7]. The increase in use of
preparers was notable in all three form types,
however, the greatest increase was in the Forms
1040A--from 22.2 percent for 1982 to 24.4
percent for. 1983. This increase.may be due to
the. greater complexity of the Form 1040A, which
is now a four page document (the fourth page is
a new schedule) as compared to three pages for
1982, It was :also due to the continued shift
of taxpayers without complexity from the Form
1040A to- the Form 1040EZ. - Two new lines were
added to the Form 1040A for Tax Year 1983, as
previously mentioned. " In years of major tax
law changes or changes to the forms, the
percentage of paid preparers rises temporarily.
Table 13 shows the number of returns filed with
a paid preparer signature by return type.

UNHV[PIDYMBTI' (DMPENSATION_ ,

For 1983, an estimated 9.6 million taxpayers
reported unemployment compensation as income
compared to the estimated 10.4 million taxpayers

TAX YEAR 82

TAX YEAR 83
-4 .

for the comparable period the previous year.
Over one-half of the 9.6 million 'taxpayers had
to include unemployment compensation in taxable
income, and a little over three-fourths of the
returns with - taxable unemployment compensation
were jointly-filed returns (see Table 14).

DATA SOURCES AND LIMITATIONS -

Data in the Taxpayer Usage Study (TPUS) were
derived from- a- continuous daily sampling  of
returns when .they were received at the Internal
Revenue service centers. . Sampling-was conducted
at.a designated 1-in-13, 000 rate for Tax Years
1979 and 1980--and 1- 1n—15 000 for Tax .Years
1981, 1982 and 1983. Estlmates from the annual
Taxpayer Usage Studies. apply exclusively to the
Forms 1040, 1040A, and 1040EZ Individual Income
Tax Returns f11ed on current year tax forms,

—— ™~
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and cover about 93 percent of the total individ-
ual returns expected to be filed for the year.
The designated sampling rate was set at 1 in
15,000 in order to yield a sample of about
6,500 Forms 1040, 1040A, and 1040EZ from the
Tax Year 1983 filing population, projected to
be about 97.0 million individual income tax
returns. '

For Tax Year 1983, the official IRS service
center count of Forms 1040 received by April
27, 1984, was 55,853,000, while the number of
1040's in the sample was 4,007. Thus, the
effective weight for Forms 1040 was 13,938.83

(55,853,000 divided by 4,007). For Forms 1040A,
the official IRS count received by April 27 was
19,094,000, and the number of sample 1040A's
was 1,215. The weight assigned was 15,715.23.
For Forms 1040EZ, the official IRS count
received by April 27 was 15,462,000 while the
number of sample 1040EZ's was 942, Thus, the
weight assigned was 16,414.01. The TPUS samples
are not stratified by income size and the sam-
pling rates are low. Therefore, only frequency
estimates are available.

Because the data presented in this article
are estimates based on a sample of documents
filed with the Internal Revenue Service, they
are subject to sampling, as well as nonsampling,
errors. To use properly the statistical data
provided, the magnitude of the sampling errors
must be known. Coefficients of Variation
(CV's), computed from the sample, are used to
measure the magnitude of the sampling errors.

The table below presents approximate coeffi-
cients of variation for frequency estimates.
The approximate CV's shown here are intended
only as a general indication of the reliability
of the data [8]. For numbers of returns other
than those shown below, the corresponding CV's
can be estimated by interpolation.

Estimated Approximate
Number of Returns Coefficients of Variation

(Percent)
34,845,000 2.0
15,487,000 3.0
8,711,000 4,0
5,575,000 5.0
1,394,000 10.0
619,000 15.0
348,000 20.0
155,000 30.0
114,000 35.0
56,000 50.0

Estimates with CV's of 50 percent have
standard deviations which are about one-half as
large as the estimates themselves.
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Table 1.--All Returns: Entry for Filing Status, by Adjusted Gross Income, and by Type of Return

[A1l figures are estimates based on samples--numbers of returns are in thousands]

Size of adjusted gross income

$5,000 | $10,000] $15,000{ $20,000| $30,000 | 350,000 | $100,000
Filing status Total }Under under under under under under under and
$5,000 | $10,000| $15,000| $20,000] $30,000 f $50,000 | $100,000 over
(1) (2) (3) (4 (5) (6) (7 (8) (9)
All returns filed ......convvvuanns 90,407 | 15,718 | .15,955 | 13,046 | 10,444 | 16,284 | 14,848 3,457 657
Single .iviiiiariionecensinssissnoans 36,958 | 12,101 9,226 5,809 4,083 4,065 1,452 125 *98
Married filing joint return ......... 43,924 | 2,047 4,146 5,082 4,993 | 10,870 | 12,951 3,304 531
Married filing separate return ...... 654 211 152 *89 *01 *08 - - *14
Unmarried, head of household ........ 8 774 | 1,360 2,389 2,052 1,277 1,224 432 28 *14
Quahfymg widow(er) with dependent
.............................. *98 - *42 *14 - *28 *14 - -
All Form 1040 returns filed ....... 55,853 | 4,823 | 6,663 | 7,039 | 6,384 | 12,754 | 14,002 | 3,457 641
SINGLE werrenrnrennencnerneenonnnnone 15,556 | 3,248 | 3,108 | 2,537 | 2,161 | 2,955 | 1,324 125 98
Married filing joint retum ......... 35,878 | 1,199 2,732 3,652 3,485 8,670 | 12,322 3,304 516
Married filing separate return ...... 293 *70 *42 *42 *28 *08 - - 14
Unmarried, head of household ........ 4,028 307 739 795 711 1,004 432 *28 *14
thfymg Widow(er) with dependent
.............................. %08 - *42 *14 - *28 *14 - -
All Form 104QA returns filed ...... 19,094 | 4,133 4,761 3,709 -1 2,829 2,938 707 N.A. *16!
Single .ivviiinreicnrnosntnrnncnnenss . 5,940 | 2,090 1,587 974 691 519 *79 - -
Married fllmg Jomt return ......... 8,046 849 1,414 1,430 1,509 2,200 629 - *16
Married filing separate return ...... 361 141 110 *47 *63 - - -
Unmarried, head of household ..... o] 4,746 | 1,053 1,650 | ,1,257 566 220 - - -
——All-Form-1040EZ returns—filed** 15,462~} 6;763——4;530—)—2;298 1,231 |—591—|—49—| —N-A—|~N-A:
Percentage of returns
All returns filed ............ eeesd 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Single ....uieieeiiiiienanissiinnenns 40.9 77.0 57.8 44.5 39.1 25.0 9.8 3.6 14.9
Married filing joint return ......... 48.6 13.0 26.0 39.0 47.8 66.7 87.2 95.6" 80.8
Married filing separate return ...... 0.7 1.3 1.0 0.7 0.9 0.6 - - 2.1
Unmarried, head of household ........ 9.7 8.7 15.0 15.7 12,2 7.5 2.9 0.8 2.1
Qualifying widow(er) with dependent
child ......... treseseesesancsaaasan 0.1 - 0.3 0.1 - 0.2 0.1 - -
All Form 1040 returns filed ....... 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Single ...ieeiiiiiiiiiiiiiiiitiieeann 27.9 67.3 46.6 36.0 33.9 23.2 9.4 3.6 15.3
Married f111ng joint return .........} 64.2 24.9 41.0 51.9 54.6 68.0 87.4 95.6 80.5
Married filing separate return ...... 0.5 1.5 0.6 0.6 0.4 0.8 - - 2.2
Unmarried, head of household ........ 7.2 6.4 11.1 11.3 11.1 7.9 3.1 0.8 2,2
Qual 1fy1ng widow(er) with dependent
B = 1 5 5 I 0.2 - 0.6 0.2 - 1. 0.2 0.1 - -
All 'Form '104QA returns filed ......}] 100.0 | 100.0 100.0 100.0 100.0 100.0 '} 100.0 N.A. 100. 0!
Single ....... sesessecesescscssravons 31.1 50.6 33.3 26.3 24.4 17.7 11.2 - -
Married filing joint return .........} 42.1 20.5 29.7 38.6 53.3 74.9 89.0 - 100.0
Married filing separate return ..... . 1.9 3.4 2.3 1.3 2.2 - - -
Unmarried , head of household ........ 24.9 25.5 34.6 33.9 20.0 7.5 - - -
All Form 1040EZ returns filed ..... 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 N.A. N.A.

N.A. - Not applicable.

*Fstmate should be used with caution because of the small number of sample returns on which it is based.
#**A]1] Form 1040EZ's were, by law, single returns.
!This is an obvious taxpayer error as the maximum AGI allowed to be reported on a Form 1040A is $49,999.99.

NOTE: Detail may not add to

total because of rounding.
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Table 2.--Al1l Form 1040 and Form 1040A Returns: Entr

of Adjusted Gross Income

.
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y for Payments to an Individual Retirement Account (IRA), by Size

Size of adjusted gross income

$5,000 | $10,000] $15,000{ $20,000 { $30,000 | $50,000 $100,000
Payments to an IRA (Line 25, Total | Under under under under under under under and
Form 1040, Line 1la, Form 1040A) 35,000 | $10,000{ $15,000| $20,000{ $30,000 | $50,000 $100,000 over
(1) (2) (3) (1) (5) (6) (7 (8) (9
A1l Form 1040 and 1040A returns
filed ..... sesesenrancsrstacnnras 4{ 74,946| 8,956 | 11,424 | 10,748 9,213 | 15,693 | 14,799 3,457 657
Returns with payments to an IRA,
total ...iiiiiiiiiiienienennoas veeed 12,803 200 389 786 1,346 2,753 4,903 2,035 390
$1 under $2,000 ........... ceenennd 2,961 *85 190 274 466 887 906 153 -
82,000 ..iiriiriininieiieriiennans 4 4,315 *87 171 401 584 1,096 1,460 432 *84
$2,001 under 32 250 ....... ceeereed *99 - - - *28 *16 *56 - -
$2,250 ..ttt eieiaeenad 2,049 *14 - *56 125 307 878 530 139
$2,251 under $4, ooo crtecenseas 518 - - %28 - 113 265 112 -
$4,000 .............. rereeeseaaned 2,805 *28 *28 143 321 1,310 808 167
More than $4,000 ........ccovuun.n J X56 *14 - - - *14 *28 - -
Returns w1thout payments to an IRA 62,143 8,755 { 11,036 9,962 7,867 | 12,939 9,896 1,422 267
All Form 1040 returns filed ...... 4 55,853 4,823 6,663 7,039 6,384 | 12,754 | 14,092 3,457 641
‘Returns with payments to an IRA,
4] J4 11,876 153 279 613 1,031 2,565 4,809 2,035 390
Returns w1t'.hout payment to an IRA , 43,977| 4,670 6,384 6,426 5,353 | 10,189 9,283 1,422 251
All Form 1040A returns filed ...... - 19,094 | 4,133 4,762 3,709 2,829 2,939 707 N.A. *16
Returns with payments to an IRA,
o - 927 *47 110 173 314 189 *94 - -
Returns without payments to an IRA . 18,167 4,086 4,652 3,536 2,514 2,750 613 - ®16
Percentage of returns
All Form 1040 and 1040A returns
filed covviiiiiiiiiiiinnneenns ... 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Returns with payments to an IRA,
total ...iiiiiiiriiiinenes irssesens 17.1 2.2 3.4 7.3 14.6 17.5 33.1 58.9 59.4
$1 under $2,000 ......... eerraaes . 4,0 1.0 1.7 2.5 5.1 5.7 6.1 4.4 -
$2,000 ........ cessanaas reesaanan . 5.8 1.0 1.5 3.7 6.3 7.0 9.9 12,5 12,7
32, (!)1 under $2, ZSO Ceneraces N 0.1 - - - 0.3 0.1 0.4 - -
$2,250 tuiiriiniiniannannnns 2.7 0.2 - 0.5 1.4 2.0 5.9 15.3 21.2
32, 251 wunder $4,000 ........ reeenee 0.7 - - 0.3 - 0.7 1.8 3.2 -
$4,000 ....iiinnnnnnn. ecteniens . 3.7 - 0. 0.3 1.6 2,0 8.9 23.4 25.5
More t.han$4 ooo teesesessesnssanns 0.1 0.2 - - - 0.1 0.2 - -
Returns wlthout payments to an IRA ..} 82.9 97.8 96.6 92.7 85.4 82.5 66.9 41.1 40.6
A1l Form 1040 returns filed ..... ..} 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Returns with payments to an IRA,
total ....iiieiienietniiarennnenanan 21.3 3.2 4,2 8.7 16.2 20.1 34,1 58.9 60.9
Returns without payments to an IRA | 78.7 96.8 95.8 91.3 83.8 79.9 65.9 41.1 39.1
All Form 1040A returns filed ...... 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Returns with payments to an IRA,
total ...... Geserenssiissstraneasras 4.9 1.1 2.3 4,7 11.1 6.4 13.3 - -
Returns without payments to an IRA 95.1 98.9 97.7 95.3 88.9 93.6 86.7 - 100.0

N.A. - Not applicable.

‘Fsumte should be used with caution because of the small mmber of sample returns on which it is based.

NOTE: Detail may not add to total because of rounding.
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Table 3.--Form 1040 and Form 1040A Returns:
by Filing Status, and Type of Return

[All figures are estimates based on samples-—nmnber;of returns are in thousands]

Individual Income Tax Returns, 1983 Taxpayer Usage Study

Entry for Payments to an Individual Retirement Account (IRA), Classified

Filing status

*Estimte should be used with caution because of the small. number of sample returns on “vhich it is based.
N)'IE Detail my not add to total because of rounding. -

Total Married Married ~ Unmarried

Payments to an IRA Single filing filing head of. Qualifying

joint separate household | widow(er)

return return ’ -
1) (2). (3) (4) (5) (6)

All Form 1040 and 1040A returns filed .....J 74,946 21,496 43,924 © 654 8,774 *08
Returns with payments to an IRA, total ......J 12,803 . 2,576 9,435 *16 748 %28
$1 under $2,000 ......co0viiernniannananaiad 2,961 722 2,063 - 176 -
B B 1 .od 4,315 o 1,811 1,889 *16 571 %28
$2,001 wnder $2,250 ..iieiiiiiiiinaininonans 100 . %30 T %70 s - - -
32,2 ................................... 4 2,049 .- 2,049 - - -
$2,251 wnder $4,000 ... ... .iiiiianiiiannn .. 518 - 518 - - -
Y000 tieueiiieiiinnnnnianins tieeesaesanonn 2,805 - 2,805 - - -
. More than $4,000 ......ovvinvienetineneinnes 56 . *14° *42 : - -
_ Returns without payments to an IRA ........... 62,143 - 18,920 34,489 638 8,027 *70
All Form 1040 returns filed ................ 55,853 - 15,556 35,878 293 4,028 *G8
Returns with payments to an IRA, total .......} 11,876 . 1,979 9,200 - 669 *28
. Returns mthout payments to ‘an IRA ceesensesss] 43,977 13,576 26,679 - 293 ©3,359 *70
All Form 1040A returns filed .........:.....] 19,094 2 5,940 8,046 361 4,746 N.A.
Returns with payments to an IRA, total ....... o927 597 . 236 - X6 *79 - -
Returns without payments to an IRA ........... : 18,167 5,343~ i 7,810 346 4,667 -
—— N.A—~ Not_ appllcable.

Table 4.--All Form 1040 Returns Entry for All Savers Certlflcate Interest Exclusmn (ASC) by F111ng Status

. [A1l figures are estimates based on samples--number of returns are in thousands]

“e

Filing s tatus

-~ o~

Amdmt of All Savers Certificate Total . : ©7 -1 Married Married Unmarried o
Interest Exclusion (Schedule B, S Single |: filing filing “head of Qualifying
Lmes 4 5 or 6, Form 1040) T joint separate household widow(er)
o return return : : .

@) (2 (3 (8 _(5) (6)

- 'All Form 1040 returns filed ............c... 55,853 15,556 | 35,878 293 4,028 *98

Returns with ASC exclusions, total ...... cees.) 1,882 432 1,408 ' - %42 -

Under $1,000 ......ovvenntirreneenonnannnnnas 1,408 348 1,018 - *42 -

$1,000 ..0vvriririenannionns P . %98, . *70 - %28 - - -

$1,001 under $2, 000 ......... S earevans 209 *14 195 - - -

$2,000 ..... eeeseeeae veeens eeseteenibeen 167 | - 167 - S -

~ Returns without ASC exclusions ........i...... 53,971 - 15,124 34,470 293 3,986 *98
» . . _ Percentage of returns ’

All Form 1040 returns filed ................|] 100,0 100.0 100.0 | 100.0 1100.0 $100.0

Returns with ASC exclusions, total ........... 3.4 2.8° 3.9 - 1.0 -

Under $1,000 ..... et riaeereereeereaeen 2.5 2.2 2.8 - 1.0 -

$1,000 .. iiienennns ceeees e 0.2 0.4 0.1 - - -

$1,001 mder 32 ooo Cessssarreennseas e 0.4 - 0.1 . 0.5 - - -

$2,000 ...... e iiereeeen .. 0.3 - 0.5 - - -

‘Returns without ASC exclusmns creneene 96.6 -+ 97.2 96.1 100.0 99.0 100.0

sEstimate should be used with caution because of the small number
M)'IE Detail may not add to total because of rounding.

of sample returns on which it is based.
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Table 5.--A11 Joint Form 1040 and 1040A Returns 'Filed:

Entry for Deduction for Two-Earner Married
Couples, by the Presence of a Schedule W Attached to the Form 1040

[A11 figures are estimates based on samples--number of returns are in thousands}

Schedule W
Entry for deduction for
married couple Total Attached Not attached
All joint Forms 1040 and 1040A returns filed .......... 43,924 17,493 26,431
Entry for deduction for married couple .................. 20,994 17,242 3,752
Percent with entry ....c.eeeevcecoscssecscosnnssscnsnanse 47.8 98.6 14.2
All joint Forms 1040 returns filed .................... 35,878 17,493 18,385
Entry for deduction for married couple .............. ... 17,647 17,242 404
Percent with eNtIY .(.i.ucvirerencnscescctonseonsacnoncesans 49,2 98.6 2.2
All joint Forms 1040A returns filed ........cccevuuvune 8,046 - 8,046
Entry for deduction for married couple ........c.ce00ine 3,347 - 3,347
Percent with entry .....iveesesnsrnesscnsscosnsnsnssnvens 41.6 - 41.6

NOTE:

Table 6.--All Returns:

Detail may not add to total because of rounding.

[A1l figures are estimates based on samples--number of returns are in thousands]
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Presence of W-2 Statement(s), by Size of Adjusted Gross Income Class and by Type of Return

Size of adjusted gross income
$5,000 | $10,000| $15,000 | $20,000 | $30,000{ $50,000 | $100,000

Attachment of Form W-2, Total | Under under under under under under under and
type of return $5,000 | $10,000| $15,000 $20,000 | $30,000 | $50,000 | $100,000 over

(1) (2) (3) (4 (5) (6) (7N (8 (9

All returns filed ......... ressennn 90,407 | 15,718 | 15,955 13,046 | 10,444 16,284 14,848 3,457 657
Attached, total ......evevievnnnnenns 77,777 12,719 | 12,594 | 10,905 | 9,243 | 14,877 | 13,817 | 3,094 530
One ......oonveee esseccssacsessaes 39,904 1 6,975 7,156 7,124 5,235 7,581 4,453 1,115 265
Two or more (separate earners) ....| 20,699 272 907 1,566 2,312 5,420 8,312 1,756 153
Two or more (same earners) ........ 17,176 { 5,471 4,532 2,215 1,695 1,876 1,052 223 112
Not attached .......eevvevneeeennenns 12,6301 3,000 | 3,360 { 2,141 | 1,200 | 1,407 | 1,031 362 127
All Form 1040 returns filed ....... 55,853 | 4,823 6,663 7,039 6,384 112,754 14,092 3,457 641
Attached, total ......ccvveevinnnnnns 44,2691 2,300 3,666 4,962 5,199 | 11,458 | 13,061 3,094 530
ONE ..vivnierrecnncencacsonasannsse 20,546 | 1,422 2,021 2,899 2,997 5,673 4,154 1,115 265
Two or more (separate earners) ....| 16,880 *84 404 1,031 1,338 4,210 7,903 1,756 153
Two or more (same earners) ........ 6,844 795 1,241 1,031 864 |. 1,575 1,004 223 112
Not attached ........cciiviviennnnns 11,583 | 2,523 2,997 2,077 1,185 1,296 1,031 362 112
All Form 104QA returns filed ...... 19,094} 4,133 4,761 3,709 2,829 2,938 707 N.A. *16
Attached, total ......ciovveeennnenns 18,2771 3,787 4,447 3,677 2,813 2,844 707 - -
ONE ...iivierieneeeneaceacnncasanssn 10,199 2,090 2,656 2,436 1,336 1,399 283 - -
Two or more (separate earners) ....| 3,819 189 503 534 974 1,210 409 - -
Two or more (same earners) ........ 4,259 1,509 1,289 707 503 236 *16 - -
Not attached ........ce000ene esneaen 817 346 314 *31 *16 ®94 - - *16
All Form 1040EZ returns filed ..... 15,462} 6,763 4,530 2,298 1,231 591 *49 N.A. N.A,
Attached, total ......eeeveeencenenns 15,232 6,631 | 4,481 | 2,265 | 1,231 574 *49 - -
ONE t.iiiinevnneinnnesesosncancocan 9,159 | 3,463 2,479 1,789 903 509 *16 - -
TWO OF MOTE .evvvereneness cereseses 6,073 | 3,168 2,003 476 328 *66 *33 - -
Not attached ........cciiciiincncnnes 230 131 *49 *33 - *16 - - -

N.A. - Not applicable.

*Estimate should be used with caution because of the small number of sample teturns on which it is based.’

NOTE: Detail may not add to total because of rounding.
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Table 7.--Form 1040 and Form 1040A Joint Returns Entry for Deduction for Two-Earner Married Couples, by Size of
Adjusted Gross Income

[A11 figures are estimates based on samples--numbers of returns are in thousands])

Size of adjusted gross income

$5,000 | $10,000 | $15,000 | $20,000 | $30,000 | $50,000 | $100,000
Deduction for Total | Under under under under under under under and
married couple $5,000 | $10,000]| $15,000 | $20,000 | $30,000 | $50,000 { $100,000 over
1) (2) (3 (4) (s) (6 (n - (8) (9
All joint 1040 and 1040\ returns E
filed viiveevcnevnitrocsseronnenes 43,924| 2,047 4,146 5,082 4,993 10,870 {12,951 3,304 531
Returns with entry for deduction
for married couple, total ......... .| 20,994 197 813 1,484 2,274 5,676 8,530 1,882 139
Returns without entry for deduction
for mrried COUPLE vuuieveereenennn. 22,931| 1,850 | 3,334 | 3,598 | 2,719 | 5,195 | 4,421 | 1,422 392
All joint 1040 returns filed ...... 35,8781 1,199 2,732 3,652 3,485 8,670 |12,322 3,304 516
Returns with entry for deduction
for married couple, total ......... . 17,647 256 404 1,059 1,394 4,544 8,168 1,882 139
Returns without entry for deduction
for mrried COUPLE v..eevvrvenennnns 18,232) 1,143 | -2,328 | 2,593 | 2,091 | 4,126 | 4,154 | 1,422 376
All joint 104QA returns filed ..... 8,046 849 1,414 1,430 1,509 2,200 629 - ®16
Returns with entry for deduction for :
married couple, total ...........u.. 3,347 141 409 424 880 1,131 361 - -
Returns without entry for deduction
for married couple .....covviiiinnns 4,699 707 1,006 1,006 629 1,069 267 - *16

N.A. - Not applicable.
*Estimate should be used with caution because of the smll number of sample returns on which it is based.

NOTET Detail may not add to total because of rounding.—
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Table 8.--A11 Returns Without Itemized Deductions:
by Size of Adjusted Gross Income and by Type of Return

[All figures are estimates based on samples--mmbers of returns are in thousands)
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Entry for Charitable Contributions, and Size of the Contribution,

Size of adjusted gross income

i $5,000 | $10,000 | $15,000 | $20,000| $30,000] $50,000 | $100,000
Contribution Total { Under under under under under under under and
status $5,000 | $10,000| $15,000 | $20,000 | $30,000( $50,000| $100,000 over
1) (2) (3) (¥ (5) (6) (7 (8) (9)
.All returns filed ............ veesd 90,407 | 15,718 | 15,955 13,046 10,444 16,284 | 14,848 3,457 657
With entry for charitable
contributions, total ............ ..o 23,128| 2,811 5,584 4,824 3,621 4,184 1,909 167 ®28
$1 under 325 ...iiiiiiiiiiiienenead 4,176 726 1,173 1,021 627 524 104 - -
25 i ceceessasanaas ceeed 17,899 1,917 4,273 3,564 2,841 3,529 1,635 125 *14
More than $25 ......cevvevennnnnnnd 1,054 168 138 239 152 131 171 *42 *14
Without entry for charitable
contributions ....... Cheeerereenenns 67,280 { 12,908 | 10,371 | 8,222 | 6,823 | 12,099 | 12,939 | 3,29 629
All Form 1040 returns filed ....... 55,853 | 4,823 6,663 7,039 6,384 12,754 | 14,092 3,457 641
With entry for charitable
contributions, total ..............d 11,876 836 | 2,676 | 2,356 | 1,742 { 2,634 | 1,436 167 %28
$1 under 325 ........ seeessessnaned 1,338 125 335 321 279 223 *56 - -
$25 oo, seeessessessnannndl 10,050 669 2,314 1,937 1,422 2,328 1,241 125 *14
More than $25 ........c0veennnn 488 *42 *28 *98 *42 *84 139 *42 *14
Without entry for charitable
CONELADULIONS vevvvrenrnruennenss ..4 43,977 3,987 | 3,987 | 4,683 | 4,642 | 10,120 | 12,656 | 3,29 613
All Form 1040A returns filed ........ 19,094 | 4,133 4,762 3,709 2,829 2,939 707 N.A. %16
With entry for charitable :
contributions, total .......c.cu000 6,820 629 1,430 1,697 1,320 1,320 424 - -
$1 under $25 ............ creasensod 1,524 141 346 487 283 236 *31 - -
/3 T 4,730 361 974 1,069 927 1,037 361 - -
More than $25 ..........000vieeensd 566 126 110 141 110 *47 *31 - -
Without entry for charitable
contributions ......ieeiiieiiieanad 12,274 3,504 3,332 2,012 1,509 1,619 283 - *16
All Form 1040EZ returns filed ..... 15,462 | 6,763 4,530 2,298 1,231 591 *49 N.A. N.A.
With entry for charitable
contributions, total ........... veed 4,432 | 1,346 1,477 771 558 230 *49 - -
$1 under $25 ...itiiiiiiiiiiinenaad 1,313 460 492 213 *66 *66 *16 - -
R 3,119 886 985 558 492 164 *33 - -
More than $25 ....ccvvieenvnnnnnnad - - - - - - - - -
Without entry for charitable
contributions .....ccceveveeiecnnnns 11,030 | 5,417 3,053 1,527 673 361 - - -

ey

N.A. - Not applicable.

*Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE: Detail may not add to total because of rounding.
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Table .9.--All Form 1040 Returns: Use of Selected Forms and Schedule, by Size of Adjusted Gross Income

[A11 figures are estimates based on samples--number of returns are in thousands]

Size of adjusted gross income
Form or Type of $5,000 | $10,000 | $15,000( $20,000 | $30,000| $50,000 { $100,000
Schedule attachment Total | Under under under under under under under and .
: $5,000 | $10,000 | $15,000 { $20,000 | $30,000 | $50,000 | $100,000 over '
(1) (2) (3) (4) (5) (6) (7) (8) (9) i
Form, 1040, total ......... Ceeeiesntaaes 55,8531 4,823 | 6,663 7,039 6,384 112,754 | 14,092 3,457 641 }
A Itemized Deductions .......... 32,575 641 1,519 2,816 3,164 8,503 | 12,029 3,304 599 .
B Interest and Dividend Income .| 26,749| 2,161} 3,345 3,122 2,913 4,934 7,234 | "2,467 571 ’
C Profit (or Loss) from Business )
. or Profession ............... 8,558/ 1,073 ] 1,087 1,254 892 . 1,714 1,798 585 " 153
D Capital Gains and Losses ..... 7,457 432 502 976 697 1,241 2,105 1,129 376
E - Supplemental Income Schedule .| 9,492 6131 1,143 1,171 836 1,798 2,328 1,157 446 “
F Farm Income and Expenses ..... 2,202 321 335 237 251 |- 404 502 %70 *84 ¢
G Income Averaging ............. 4,446 *14 *56 223 348 990 1,826 |- 892 *08
RARP Credit for the Elderly ....... 418 *28 139 %56 *28 |. *70 | - *B84 *14 - (
SE Computation of Social Securityj ‘
Self-Employment Tax ......... 8,655] 1,115} 1,268 1,310 920 1,756 1,631 502 153 .
W Deduction for a Married Couple "
When Both Work .............. 17,535 *70 404 1,045 | 1,422 4,474 8,098 1,882 139 '
1116 Computation of Foreign Tax )
Credit ..oviverrneneninnnnnns 279 *14 *14 *42 *14 *56 *84 *28 *28
2106 BEmnployee Business Expenses ...| 6,119 125 251 641 - 669 1,464 2,161 781 *28
2119 Sale or Exchange of Principal .
Residence ......cvveevnnnnn.. 822 *28 *42 *70 *70 195 265 139 - R14
2210/ Underpayment of Estimated .
2210F Income TaX .ovvvverearennnnns 2,579 139 279 376 335 376 655 - 307 112 ‘ v
2440 Disability Income Exclusion .. 237 *70 *56 *70 *28 *14 - - -
2441 Credit—for -Child-and-Dependent{— - - : S : e
Care Expenses ............... 4,865 *42 153 404 418 1,478 1,965 | . 390 *14
- 3468 Camputation of Investment .
Credit ...ovvviiinneinnnnnnns 3,276 | - 321 348 376 321 474 641 516 279
3903 Moving Expense Adjustment ....} 1,199 *84 *70 223 153 223 335 %08 *14
4136 Computation of Credit for :
Federal Tax on Gasoline,
Special Fuels, and i - - - : . : ‘
Lubricating Oil ............. 808 223 112 139 *70 *98 153 *14 - ‘
4255 Recapture of Investment : : ,
Credit ......... O 474 *70 *28 *42 *28 *56 *98 *70 *84 !
4562 Depreciation ....ccovvveneennes 8,294 836 892 1,059 781 1,561 2,119 864 181 ‘
4684 Casualties and Thefts ........ 293 - %42 *28 *56 %42 *98 *28 -
4797 Supplemental Schedule of Gains : ) : . p
' and LoSSes ....iierereiiennnn 1,324 195 *70 167 167 265 251 *98 112
5329 Return for Individual Retire- :
ment Arrangement Taxes ...... 139 - - - *28 *70 *28 - *14 -
5695 Residential Energy Credit ....| 2,467 *56 *70 237 - 265 627 - 920 251 . *42 Cy
6251 Alternative Minimum Tax ' .
Computation ......ocoveveen.. 558 *28 *14 *28 *14 *28 167 181 *98 '
6252 Computation of Installment
Sale Income .......ccoevunnnn 1,143 *42 112 167 181 237 181 167 *56 '

*Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.
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Table 10.--All Returns: Entry for Interest Income (Line 8, Form 1040, Line 9, Form 1040A, and Line 2, Form 1040EZ),

by Size of Adjusted Gross Income

[Al1 figures are estimates based on samples--number of returns are in thousands]

Size of adjusted gross income

$5,000 | $10,000| $15,000| $20,000 | $30,000 | $50,000
Amount of interest income Total Under under under under under under and
$5,000 | $10,000{ $15,000{ $20,000| $30,000 | $50,000 over
(1) (2) (3) (4) (5) (6) (7) (8)
All TY83 returns filed .....cvvevvenvennnnn 90,407 | 15,718 | 15,955 | 13,046 | 10,444 | 16,284 | 14,848 4,114
Returns without interest income ............. 36,898 9,799 8,453 6,434 4,330 5,221 2,395 266
Returns with interest income, total ......... 53,510 5,919 7,502 6,612 6,114 | 11,063 | 12,454 3,847
Percent with an entry .......ccoviivnennnn. 59.2 37.7 47.0 50.7 58.5 67.9 83.9 93.5
All TY8Z returns filed .........ccivuvvnn.. 89,964 | 17,129 | 15,650 | 13,472 | 10,571 | 15,343 | 14,100 3,699
Returns without interest income ............. 39,798 | 11,537 8,689 6,762 4,543 5,350 2,692 225
Returns with interest income ................ 50,165 5,592 6,981 6,710 6,028 9,993 | 11,408 3,474
Percent with an entry .........covvvvennnnn 55.8 32.6 44,6 49.8 57.0 65.1 80.9 93.9
All TY81 returns filed .....ccovenvvnnnnnnn 90,670 | 19,166 | 16,138 | 13,733 | 10,815 | 15,817 | 12,005 2,995
Returns without interest income ............. 43,224 | 12,844 | 10,062 7,224 5,052 5,495 2,298 248
Returns with interest income ................ 47,446 6,322 6,076 6,509 5,763 | 10,323 9,707 2,747
Percent with an entry ...v.ieveeenveencennn 52.3 33.0 37.7 47.4 53.3 65.3 80.9 91.7

NOTE: Detail may not add to total because of rounding.

Table 11.--A11 Form 1040 and 1040A Returns:

by Size of Adjusted Gross Income

[All figures are estimates based on samples--number of returns are in thousands]

Entry for Dividends (Line 9a, Form 1040, Line 8a, Form 1040A) Classified

Size of adjusted gross income
Amount of $5,000 | $10,000 | $15,000( $20,000 | $30,000 | $50,000 $100,000

dividend income Total | Under under under under under under under and

$5,000 | $10,000| $15,000 | $20,000| $30,000 | $50,000 $100,000 over

1) (2) (3) (4) (5) (6) (7) (8) (9

All 1040 and 1040A returns filed ..| 74,947 | 8,956 11,424 10,748 9,213 | 15,693 14,799 3,457 657
Returns with dividend income, total .} 15,520] 1,117 1,692 1,713 1,652 3,001 4,016 1,882 446
3400 OF 1€SS vvveveererereeneeannnn 7,759 552 838 945 864 1,729 2,063 697 *70
More than $400 ........ccovvvunnnn. 7,761 565 854 768 788 1,272 1,953 1,185 376
Returns without dividend income ..... 59,426 | 7,839 9,732 9,035 7,561 12,692 10,783 1,575 211
All 1040 returns filed ............ 55,853 4,823 6,663 7,039 -| 6,384 12,754 14,092 3,457 641
Returns with dividend income, total .} 14,482 976 1,519 1,603 1,464 2,718 3,875 1,882 446
$400 O 1€SS vovvevennnennernnnnnss 6,942 474 697 850 739 1,478 1,937 697 *70
More than $400 .........cvvveunnnnn 7,541 502 822 753 725 1,241 1,937 1,185 376
Returns without dividend income ..... 41,370 3,847 5,143 5,436 4,920 | 10,036 | 10,217 1,575 195
All 1040A returns filed ........... 19,094 | 4,133 4,761 3,709 2,829 2,938 707 N.A. *16
Returns with dividend income, total . 1,037 141 173 110 189 283 141 - -
3400 OF 1€SS vuverevnnnnunernonnass 817 *79 141 *04 126 251 126 - -
More than $400 .......ccvvvevnnenn. 220 %63 *31 *16 %63 *3] *16 - -
Returns without dividend income ,.... 18,057 | 3,992 4,589 3,599 2,640 2,656 566 - *16

N.A. - Not applicable.

*Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE: Detail may not add to total because of rounding.
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Table 12.--A11l Returns: Use of Official IRS Preaddressed Label, by Type of Returns and by Preparer Status

[All figures are estimates based on samples--number of returns are in thousands]

|

Preparer Status

Characteristics of -
label usage Total Form 1040 Form 1040A Form 1040EZ

Entry | No entry | Entry | No entry | Entry {No entry | Entry | No entry

) (2) (3 €)] (5) (6) (7 (8)
All returns filed .......ccvvvvennnnnn eses 37,2481 53,160 31,990 | 23,863 4,652 | 14,442 607 14,855
Official preaddressed label
Used, total ..ciivierssosecsecsccccncnanans 19,602 | 32,654 17,326 { 16,964 1,980 8,518 295 7,173
Label unchanged ........ccevvvieenniecennes 18,3111 31,047 16,225 16,253 1,807 7,999 279 6,795
Change includes addition/deletion of a
NAME ONLY .eievevosnnsnnsscaoncsunosonses 127 *42 112 *42 *16 - - -
Change includes street address only ..... 525 680 446 265 63 267 ®16 148
Change includes city address ............ - *16 - - - *16 - - . .
Change includes state address ........... *14 - *14 - ) - - - - N
Other, or combination of changes ........ - 624 870 530 404 *94 236 - 230 ‘
Not used ........ st stsasesesttersresnennn 17,647 | 20,506 14,664 6,900 2,672 5,925 312 7,682 ‘
Percentage of returns
All returns filed .ovivvvrnrinnnennnnanenns 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Official preaddressed label
Used, total ..icvceocnsnesescnnvacsancncans 52.6 61.4 54,2 71.1 42,6 59.0 48.6 48.3
Label unchanged .......c.cv0vieienennnnsn 49,2 58.4 50.7 68.1 38.9 55.4 45.9 45.7
Change includes addition/deletion of a
name_only e 0.3 0.1 0.3 0.2 0.3] - - -
Change includes street address only ..... 1.4 1.3 1.4 1.1 1.4 1.8 2 1
Change includes city address ............ - * - - - 0.1 - -
Change includes state address ........... * - * - - - - -
Other, or combination of changes ........ 1.7 1.6 1.7 1.7 2.0 1.6 - 1.5
NOot USed .v.vivivenonnncscesasencnsanoscnns . 47.4 38.6 45.8 28.9 57.4 41.0 51.4 51.7

*Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.
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Table 13.--All Returns: Entry for Tax (Line 56, Form 1040, Line 23, Form 1040A, Line 9, Form

1040EZ), Classified by Type of Return and Preparer Status

[Al1l figures are estimates based on samples--numbers of returns are in thousands]

Paid Preparer

Signature
Entry for tax and type of return Total Entry No entry
1) (2) (3)

All returns filed .......cc00ecuene sersscennns teserearens 90,407 37,248 53,160
ENtry socveivecacecssssasnossnsnnss Ceteesesssscasaessaaenan 74,330 32,967 41,363
No entry (1nc1udmg 0, None," "-") .iiieeerrurencenannneaas) 16,078 4,282 11,797
All Form 1040 returns filed .....ccvcvvevenvennnnons 55,853 31,990 23,863

D= 18 8 o Ceresesessesssasasenrnne 49,566 29,132 20,434
No entry (including 0, "None "o " 73 7o E . 6,286 2,857 3,429
All Form 1040A returns filed .....vceveeencenesonoconcans 19,094 4,652 14,442
ENLLY tuneernnnneennnneeeennns e eeeiiaaaaes e e 14,128 3,457 10,671
No entry (including 0, "None,™” "-", €tC.) tevvrvrvennnnnnen 4,966 1,194 3,772
All Form 1040EZ returns filed ...... Ceerreneiieeareeans 4 15,462 607 14,855
ENtTY coiivvenencnnocncesnnsonsanss teseseesrsstasennsnannas 10,636 378 10, 259
No entry (mcludmg 0, "None M etC.) ceeenn. 4,826 230 4,596

Percentage of returns

All returns filed ...ciiiiiciiiaenrieriincreriierenananas 100.0 100.0 100.0
=1 18 o 82.2 88.5 77.8
No entry (including 0, '"None,™ "-", €tC.) vivevrrrenneneans 17.8 11.5 22.2
All Form 1040 returns filed .........vvuvvuuee veseene 100.0 100.0 100.0
Entry ..... e eaeseseserecssnsatsatastsasessnasasssaassesane 88.7 91.1 85.6
No entry (including 0, '"None," """, €tC.) .ivieereronsnnnas 11.3 8.9 14.4
All Form 1040A returns filed ........eecvvvneenns 100.0 100.0 100.0
11 o .o 74.0 74.3 73.9
No entry (1nclud1ng 0, '"None," "-", etc.) ........ 26.0 25.7 26.1
A1l Form 1040EZ returns filed ..........cccvuneenn N 100.0 100.0 100.0
Entry ...ccoeevnnns eseessessasacasaannes tesesssessssansans 68.8 62.2 69.1
No entry (1nc1ud1ng 0, '"None," "-", etc.) ...... cerrcenanae 31.2 37.8 30.9

NOTE: Entry for tax after credits. Detail may not add to total because of rounding.
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Table 14.--Form 1040 and Form 1040A Returns: Entry for Unemployment Compensation, Classified by Filing Status

[A1l figures are estimates based on samples--number of returns are in thousands]

Filing status
Total Married Married Unmarried
Unemployment compensation Single filing filing head of Qualifying
joint separate household widow(er)
return return

(1) (2) (3) (4 (5) (6)

All Form 1040 and 1040A returns filed ..... | 74,946 21,496 43,924 654 8,774 *98

Entry for unemployment compensation, total ... 9,591 2,191 6,283 136 980 -
Entry for both taxable and nontaxable |
AMOUNT suviovevesooecscnsasassssnsssasossse 5,210 718 4,054 *75 363 - 4
Entry for "Total Received" only ............ 4,152 1,398 2,123 61 571 - “
Entry for '"Taxable Amount' only ............ 229 ®75 106 - *47 - !

No entry for wunemployment compensation ....... 65, 355 19, 305 37,641 518 7,794 *98

All Form 1040 returns filed .....ccccvvuvene 55,853 15,556 35,878 293 4,028 *98

Entry for unemployment compensation, total ...| 6,008 1,059 4,460 T %42 446 -

Entry for both taxable and nontaxable

AMOUNT t0vvvvevesosesosssnsssncssosnacsoons 4,126 530 3,331 *28 237 . -

Entry for "Total Received" only ........ eees] 1,826 502 1,101 *14 209 -

. Entry for "Taxable Amount' only ............ *56 *x28 *28 - - Co-

No entry for unemployment compensation ....... 49,845 14,496 31,418 251 3,582 *08

All Form 1040A returns filed .......cc0vvsn. 19,094 5,940 8,046 361 4,746 N.A.

Fntry for unemployment compensation, total ...} 3,583 1,131 1,823 *04 534 -

Entry for both taxable and nontaxable
AMOUNT tueveconsosossnsosscaseossosvannooss 1,084 2189 | . 723 *47 . 126 -
_ Entry for '"Total Received'" only 2,326. 896 1,021 *47 361 -
Entry for "Taxable Amount' only ............ 173 *47 *79 - *47 -
No entry for unemployment compensation ....... 15,511 4,809 6,223 267 4,212 -

N.A. - Not applicable.
*Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.




Corporate Foreign Tax Credit, 1980:

An Industry Focus
By William States”

For 1980, the foreign tax credit provisions
of U.S. tax law enabled corporations to reduce
their U.S. tax liability by almost $25 billion.
Although this amount was the smallest since the
$23.6 billion claimed for 1976, it still reduced
the total corporate U.S. tax 1liability from
$105.1 billion to $80.3 billion, a reduction of
almost 24 percent. This sizeable reduction in
the total corporate U.S. tax 1liability was
accounted for by a relatively small number of
corporations. Of the nearly 1.2 million corpo-
rations with U.S. tax liability before credits,
fewer than 0.6 percent (6,199) claimed a foreign
tax credit for income taxes paid to foreign
countries [1].

As in past years, corporations primarily
engaged in integrated petroleum activities
(i.e., extracting, refining and marketing
petroleum products) accounted for a signifi-
cant portion of the total foreign tax credit
claimed. Although only 43 of the 6,199 corpo-
rations claiming a foreign tax credit were
engaged in integrated petroleum activities,
their $11.0 billion in foreign tax credit
claimed accounted for more than 44 percent of
the total credit. In addition, the U.S. tax
liability of all corporations in the integrated
petroleum industry was reduced from $21.0
billion to $10.0 billion, or by more than 52
percent.

EVOLUTION OF THE FOREIGN TAX (REDIT

Generally, U.S. corporations are subject to
U.S. tax on their worldwide income. When a
portion of this income is derived from foreign
sources, the foreign income is also typically
subject to tax by the country in which it was
earned. This results in double taxation of the
foreign income. To alleviate the consequences
of this double taxation, U.S. tax law allows
corporations a credit against U.S. income tax
for income taxes paid to foreign countries [2].

The United States was the first country to
provide a tax credit for income taxes paid to
foreign countries [3]. The foreign tax credit
was established as part of the Revenue Act of
1918. The original foreign tax credit provi-
sions allowed corporations to reduce their U.S.

tax liability by the amount of their foreign
income tax burden, without limitation. In cases
in which the foreign tax rate exceeded the U.S.
tax rate, the foreign taxes paid in excess of
the U.S. tax rate effectively reduced the U.S.
tax on domestic income.

The ability of some corporations to offset
U.S. tax on domestic income with the credit for
foreign income taxes led to the development of
the foreign tax credit limitation. The limita-
tion was first adopted as part of the Revenue
Act of 1921 and still remains as a fundamental
principle of the current foreign tax credit
provisions of U.S. tax law. The basis of the
limitation is to restrict the crediting of
foreign income taxes to the lesser of (1) the
U.S. tax on foreign-source taxable income, or
(2) the actual foreign income taxes paid.

Before the enactment of the Revenue Act of
1962, corporations combined all types of foreign
income for purposes of computing their foreign
tax credit limitation. With passage of the
1962 Act, corporations were required to compute
a separate foreign tax credit limitation for
certain investment interest income. This
separate limitation removed the incentive for
corporations with foreign-source income, taxed
at rates in excess of the U.S. tax rate, from
making interest-bearing investments abroad to
generate additional foreign income. Since this
foreign-source interest income was usually sub-
ject to little or no foreign tax, the addition
of this lower-taxed foreign income to the
higher-taxed foreign income enabled corporations
to increase the total foreign tax credit
claimed. Subsequent legislation required addi-
tional separate foreign tax credit limitations
with respect to certain other types of foreign
income.

For Tax Year 1980, separate foreign tax
credit limitations were required with respect
to (1) certain investment interest income, (2)
dividends received from a Domestic International
Sales Corporation (DISC) or former DISC, (3)
foreign oil-related income, and (4) all other
income from foreign sources [4]. The total
foreign tax credit claimed was the sum of the
four separate types of income credits. In

*Foreign Returns Analysis Section. Prepared under the direction of James Hobbs, Chief. 63
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certain instances, the total foreign tax credit
‘claimed was reduced for participation in or for
_Cooperation with international boycotts [5].
FOREIGN TAX CREDIT BY INDUSTRY

Foreign Income, Tax and Credit Trends

Although there was little change in the total
foreign tax credit claimed from 1977 to 1980
(see Figure A), there were distinctly different
industry trends. During this period, the
foreign tax credit claimed for all industries
except the oil and gas extraction industry
increased by approximately 24 percent per year.
Particularly notéworthy was the integrated
petroleum industry, which increased by almost
40 percent per year over the 3-year period. On
the other hand, the foreign tax credit claimed
by corporations primarily engaged in oil and
gas extraction decreased by almost 87 percent
from 1977 to 1980, while alternatingly
decreasing and increasing during the intervening
years [6].

For Tax Year 1979, corporate. profits, as
-measured by total income subject to U.S. tax,
increased by $40.6 billion over the 1978 level
~ to_almost $280.2 billion (see Figure B).
significant portion of this increase was
accounted for by the $27.4 billion increase in
foreign-source taxable income, as both foreign-
source taxable income $92 5 billion) and

Corporate Foreign Tax Credit, 1980

foreign tax credit claimed ($36.8 billion) .

reached all-time highs for 1979.

Al though every mdustry contributed to the
$10.5 billion increase in foreign tax credit
claimed for 1979, the oil and gas extraction
industry alone accounted for $6.1 billion, or
almost 60 percent of the total increase. An
additional 51.8 billion (or 17 percent) of the
increase was attributed to the integrated
petroleum industry. As many of the corporations
in the oil and gas extraction and integrated
petroleum industries had substantial operations
in countries that were members of the Organi-
zation of Petroleum Exporting Countries (OPEC)
[7], much of the increase in foreign income and
foreign tax credit claimed can be attributed to
the OPEC-induced rise in petroleum prices and
the increased foreign taxes paid on their larger
foreign earnings.

For 1980, corporate profits declined from
1979, as illustrated - by  the $33.6 billion
reduction in total income subject to U.S. tax.
While corporate profits declined in many
industries [8], the decreases in total foreign-
source taxable income and - total foreign tax

A credit claimed were largely restricted to the |

0il and gas extraction industry. Excluding
this industry, the foreign tax credit claimed
increased by 26 percent over 1979. In partic-
ular, the foreign tax credit claimed by the

{

Figure A.--Fore1gn Tax Credit Clalmed and Percent Change in Foreign Tax Credit Claimed, by Selected

Industry, 1977-1980

[A11 figui'es are estimates based on samples--money amounts are in millions of dollars]

1977 1978 1979 1980
; Percent
' . : Percent Percent Percent change
. Selected industry Amount | Amount | change Amount | change Amount | change 1977 to 1980
' from 1977 from 1978 from 1979] .
(1) (2) (3) (4) (5) (6) (7) (8)
All industries ....... $26,006 | $26,358 1.4% |[$36,828 | 39.7% |$24,880 | -32.4% -4.3%
Mining ....cv00vennee J 13,959 12,513 | -10.4 18,719 49.6 1,964 | -89.5 -85.9
0il and gas
extraction ....... .. 13,898 12,446 | -10.5 18,591 49.4 1,822 | -90.2 -86.9
Manufacturing ........] 10,154 | 11,654 14.8 15,286 31.2 19,192 25.5 89.0
Chemicals and all 1ed '
products ........... 904 1,156 27.8 1,531 32.5. 1,721 12.4 90.3
-Petroleum (including :
integrated) and _
coal products ...... 4,041 4,665 15.5 6,447 *38.2 11,028 71.0 172.9
"Machinery, except ' : o
electrical ......... 1,624 1,915 17.9 2,216 15.7 2,331 5.2 43.6°
Wholesdle and retail ' ' - T
trade ....ciiecncnennn 604 594 | -1.6 - 891 50.0 1,525 | - 71.1 152.4
Finance, insurance, S : ' :
and real estate ..... 867 1,104 27.3 1,290 16.8 1,397 8.3 61.1
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Figure B

Domestic-Source Taxable Income, Foreign-Source Taxable Income,
Total Income Subject to U.S. Tax, Total U.S. Income Tax Before Credits,
Foreign Tax Credit and All Other Credits, 1977-1980

(Billions of Dollars)

280.2

187.6

// Total U.S. ﬂ All Other
// Income Tax Credits? Total
Before Credits Credits

| Foreign Tax
46.6 l} Credit

176.1
120.3
105.1

Domestic-Source
Taxable Income TOt?I Income
Subject to
Foreign-Source U.S. Tax
Taxable Income 239.6
212.5
107.9
1517 | 963 174.5 /
396 ,?r'?
60.8 / [ell 5 i
/i 28.0 // 26.4
1977 1978

are nonconventional source fuel and alcohol fuel credits.

NOTE: Detail may not add to totals because of rounding.

7/

54.2

TIT
17.4 42.2
IRER] 0O TTTT
”17.3
36-8 1111
/ / 24.9

1979 1980

_}/Alt other credits include U.S. possessions tax, investment, work incentive (WIN) and jobs credits, Also included for 1980

integrated petroleum industry increased by $4.6
billion, or by 71 percent over 1979. The
foreign tax credit claimed by corporations
engaged in wholesale and retail trade also
increased by 71 percent, from almost $900
million to more than il.S billion. This
increase was largely attributable to those
corporations involved in wholesaling petroleum
and petroleum products.

Although the foreign tax credit claimed by
most industries increased for 1980, these
increases were more than offset by a $16.8
billion reduction in foreign tax credit claimed
by the oil and gas extraction industry. This
decline was largely the result of the foreign
nationalization of certain U.S. oil interests
in the Middle East. This nationalization
adversely affected the industry's foreign
earnings, which reduced the amount of foreign
taxes available for credit [9].

Since foreign taxes can only offset the U.,S.
income tax on foreign income, the total foreign
taxes available for credit often exceed the
allowable credit. The combined effect of the
foreign tax credit limitation and the statutory

reduction for excess foreign oil and gas extrac-
tion taxes [10] are ijllustrated by Figure C
[11]. For 1980, the $24.9 billion in foreign
tax credit claimed represented only 73 percent
of the $34.2 billion in total foreign taxes
available for credit. Of the $9.3 billion in
foreign taxes that were not creditable for
1980, $4.1 billion were foreign oil and gas
extraction taxes in excess of 46 percent (the
maximm U.S. tax rate) of foreign oil and gas
extraction taxable income [12].

Impact of Prior-Year Foreign Taxes

Foreign taxes that cannot be claimed as a
credit currently because of the operation of
the foreign tax credit 1limitation may be
credited in prior or subsequent years. With
the exception of excess foreign oil and gas
extraction taxes, U.S. tax law permitted all
foreign taxes that could not be claimed
currently as a tax credit to be carried back 2
years and forward 5 years. The foreign taxes
carried to other years may be credited in such
%'ears’ to the extent that the current-year
oreign taxes do not equal or exceed the foreign
tax credit limitation for that year. The amount




66 Corporate Foreign Tax Credit, 1980

Figure C

Total Foreign Taxes Available for Credit and
Foreign Tax Credit Claimed,

1976, 1978 and 1980

(Billions "of Dollars)

Foreign Carryover of
| |P"°' -Year Total Foreign
g;dn Foreign Taxes  Taxes Available
Claimed Current-Year | for Credit
" w Foreign Taxes/ °
59.9
43.9
19.3
—F 4.7 ) 342 4,
Y et ] 26.4 . 24.9
" criay: | 23.6 s oo .
S sine 1 [eee
. = o8 N
1978 11980

NOTE Detall may not add to totals because of fo ‘E‘dlng R

of excess foreign oil and gas extraction taxes
that could be carried to prior or subsequent
years was limited to 2 percent of foreign oil
and gas extraction taxable income. '

Nearly 1,200 corporations carried more than
$4.2 b1111on in unused prior-year foreign taxes
“to 1980 [13] for potential crediting against
their U.S. income tax on foreign-source taxable
income. As shown in Figure D, 514 corporations
credited $736 million, or more than 1 percent
of the total carryover. No foreign tax credit

was claimed with  respect to the foreign tax -

carryover for the remaining 680 corporations
with carryover. In the case of these corpo-
rations, the current-year foreign income taxes
offset completely the U.S. tax on foreign-source
taxable incomé, precluding the crediting of any
fore1gn tax- carryover.

The oil and gas extraction and integrated
petroleum industries together accounted for more
than $3.2 billion of the $4.2 billion in unused
foreign taxes carried to 1980. The substantial
carryover for these industries was la ely a
function of the relatively high eftective
foreign tax rates in prior years. More than
$485 million of .the $3.2 billion available
carryover for these industries was wused to
offset U.S. income tax on foreign-source taxable
income. Of this amount, $452 million was

accounted for by three large integrated

petroleum companies.

On a percentage basis, the banking industry
credited the largest proportion of its available
foreign tax carryover. The $52 million in
credited carryover represented 98 percent of
the total carryover available. The $53 million
in uncredited prior-year foreign taxes carried
to 1980 were primarily the result of substantial
prior-year domestic losses. These losses effec-
tively reduced the U.S. tax before credits on
foreign-source taxable income, thereby reducing

the amount of foreign taxes that could be
credited in the domestic loss years.

For some corporations, the choice between
domestic and foreign investments is influenced

by the amount of unused prior-year foreign .

taxes. available for credit. Those corporations
with carryover that may not be used because the
S5-year carryforward period is about to expire
often choose to make the foreign investment if
the resulting income is subject to a relatively
low foreign tax rate. In many instances, the
addition of this relatively low-taxed foreign
income enables corporations to credit some
portion of their carryover against the U.S. tax
on the additional foreign income. This results
in a lower U.S. tax liability after credit than
if the alternative domestic investment was
made, as the U.S. tax on the income from the
domestic investment cannot be reduced by the
foreign tax carryover.

Estimated Effective U.S. Tax Rates on Foreign-

Source Taxable Inccme

The actual U.S. income tax paid on a corpo-
ration's foreign-source taxable income is a
function of the ‘overall foreign tax rate as

"well as the U.S. income tax rate. Since the

U.S. tax on foreign-source taxable income is
reduced on a dollar-for-dollar basis by the
amount of foreign income taxes paid, the
effective - U.S., tax rate on foreign-source
taxable income is often much less than the U.S.
statutory rate. In. general,. a measure of a
corporation's effective U.S. tax rate on
foreign-source taxable income is the actual
amount of U.S. income tax (U.S. income tax on
foreign-source taxable income less the foreign
tax credit claimed) on foreign-source taxable
income, expressed as a percentage of foreign-
source taxable income. For those corporations
for which the U.S., income tax on foreign-source
taxable income' is entirely eliminated by the
foreign tax credit, the effective U.S. tax rate
on foreign-source taxable income is zero.

For purposes of obtaining a relative measure
of the effective U.S. tax rate on foreign-source
taxable income for selected major industries,
the five corporations with the largest foreign
tax credit claimed and the five corporations
with the largest foreign-source taxable income
in each industry were selected. Those corpo-
rations among the five largest in both cate-
gories were included only once for purposes of
this analysis [14]. The results of the analysis
of the 99 selected corporations is presented in
Figure E. Brief summaries of the methodology
and the limitations of the statistics are
presented in the Data Sources and Limitations
section of this article.

The average effective U.S. tax rate on
foreign-source taxable income for the selected
corporations was 2.7 percent [15]. Many of the

-
=
2
e
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Figure D.--Foreign Tax Credit Claimed, Carryover Credited and Carryover Credited as a Percent of Both Total Carryover
and Foreign Tax Credit Claimed, by Selected Major Industry, 1980

[All figures are estimates based on samples--money amounts are in thousands of dollars])

Foreign tax Total carrryover |Carryover credited | Carryover credited
credit claimed of prior year for 1980 as a percent of
foreign taxes
Selected major industry Total
foreign
Number of Number of Number of Total tax credit
returns Amount returns Amsount returns Amount | carryover | claimed
(1) (2) (3) (4) (s) (6) (7 (8)
All industries ............. 6,199 |$24,879,737 1,194 [34,210,788 514 $735,656 17.5% 3.0%
Agriculture, forestry, and
fishing ...vvvvnivineiennannad 89 7,490 3 697 3 72 10.3 1.0
Mining ............ ceeesacenn 4 162 1,963,897 71 992,350 32 37,616 3.8 1.9
0il and gas extraction ..... 127 1,822,371 59 940,635 27 26,055 2.8 1.4
CONStruction ...evveeeevenassd 161 150, 842 20 23,529 15 8,237 35.0 5.5
Manufacturing ......coc000eune 2,271 19,191,909 351 2,842,132 202 576,779 20,3 3.0
Food and kindred products .| 169 653,025 34 24,778 31 10,335 41.7 1.6
Chemicals ‘and allied
products ........... teeneny 246 1,720,564 41 94,869 26 7,126 7.5 0.4
Petroleum (including inte-
grated) and coal products | 43 11,027,563 17 2,284,333 12 459,430 20.1 4.2
Primary metal industries ... 79 611,160 11 91,132 8 36,517 40.1 6.0
Electrical and electronic
equipment .........c000000. 225 643,169 40 148,917 17 14,498 9.7 2.3
Transportation equipment,
except motor vehicles ..... 39 - 141,473 8 52,231 bl 21,613 41.4 15.3
Transportation and public
utilities .....ocvivviniennn. 147 462,236 32 134,461 18 21,922 16.3 4.7
Transportation ............ 109 211,438 24 109,465 11 20,610 18.8 9.7
Wholesale and retail trade ... 769 1,524,766 117 91,490 63 18,023 19.7 1.2
Wholesale trade ............ 649 1,387,957 77 71,020 49 8,557 12.0 0.6
Retail trade ............... 120 136,809 39 20,470 14 9,467 46.2 6.9
Finance, insurance, and real
€StAte .iiiiierrnraciiarennans 1,738 1,397,281 522 89,317 134 66,958 75.0 4.8
Banking .....ccveiiiininnnne 168 1,061,486 19 53,361 Ll 52,283 98.0 4.9
Services .....iiieiinricneanas 862 181,307 78 36,812 47 6,048 16.4 3.3
**Data deleted to avoid disclosure of information for specific corporations.

NOTE: Detail may not add to totals because of rounding.

selected corporations effectively had no U.S.
income tax liability on their . foreign-source
taxable income, while some had effective U.S.
tax rates on foreign-source taxable income
approaching 46 percent (the maximum U.S. tax
rate). Although these 99 corporations repre-
sented only 1.6 percent of the total number of
corporations claiming a foreign tax credit,
their foreign-source taxable income and foreign
tax credit claimed accounted for approximately
two-thirds of the respective totals for all
corporations claiming a foreign tax credit.

Most industries had corporations with effec-
tive U.S. tax rates on foreign-source taxable
income ranging from zero to well above the 2.7
percent overall average rate. However, the
corporations representing the oil and gas
extraction, integrated petroleum and banking
industries had effective U.S. tax rates on
foreign-source taxable income ranging from zero
to only 1.7 percent, The average effective
U.S. tax rate on foreign-source taxable income
for the 17 corporations in these industries was
less than 0.5 percent. For . the remaining 82

corporations in other industries, the average
effective U.S. tax rate on foreign-source
taxable income was 5.8 percent.

As discussed earlier, the corporations repre-
senting the o0il and gas extraction and inte-
grated petroleum industries had two of the
lowest average effective U.S. tax rates on
foreign-source taxable income. These 1low
effective U.,S. tax rates were the result of the
relatively high current-year foreign tax rates
in combination with the prior-year foreign taxes
available for credit (carryover). In partic-
ular, these corporations effectively d no
U.S. income tax 1liability on their foreign
oil-related income as the foreign taxes avail-
able for credit (current-year foreign taxes
after reduction for excess oil and gas extrac-
tion taxes plus carryover of prior-year foreign
taxes) exceeded the amount need to offset
completely the U.S. income tax on this income.
A small amount of U.S. income tax was payable
by some of the corporations in both industries
with respect to eir non oil-related income
from foreign sources. In these instances, the
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Figure E. --Esnmated Effective U.S. Tax Rates on Foreign-Source Taxable Income for Selected Corporations, by Selected

Major Industry, 1980!

1
[All figures are estimates based on samples--money amounts are in millions of dollars]

Total Foreign- U.S. Foreign Effective U.S. tax
. income source income tax rate on foreign-
Selected major industry subject taxable tax credit source taxable
-Number of | to U.S. tax income before claimed income (percent)
returns (adjusted) (adjusted) | credits (ad justed) Range - Average
1) (2) (3) (4) (s) (6) (7
All industries ............ e 99 $58,797 344,361 $26,937 $17,032 0.0% to 45.6% 2.7%
Agricul ture, forestry, and ’
fishing .....vovvvvinenvnnnnnnnn, 5 167 30 76 7 0.0 to 24.3 4.7
Mining ..i.iiviiieiiiiennnnnnnses 10 4,056 3,614 1,867 1,579 0.0 to 24.4 0.7
0il and gas extractlon ......... S 3,556 3,277 1,637 1,451 0.0 to 1.3 %
All other mining ........... e 5 500 337 230 128 0.0 to 24.4 7.1
Construction .....vecevvvvveennnns 5 385 406 177 130 0.0 to 15.1 10.0
Manufacturing ........ cesesenas 47 - 45,658 30,070 20,981 12,710 0.0 to 45.6 2.7
Food and kindred products ...... 5 1,942 836 893 371 0.0 to 8.9 1.6
Chemicals and allied products .. 6 3,012 1,850 1,373 799 0.0 to 12.1 2.3
Petroleum (including integrated)
and coal products ....... 6 25,061 17,579 11,528 7,987 | 0.0 to 1.5 0.6
Primary metal industries ....... 6 1,334 959 608 390 0.0 to 12.1 2.7
Machinery, except electrical ... 6 7,173 4,609 3,298 1,930 1.4 to 12.9 3.6
Electrical and electronic )
equipment .....ccevvencnncnnans 6 2,324 1,400 1,070 413 0.0 to 12.8 4.1
Motor vehicles and equipment ... 5 1,040 1,038 477 284 0.0 to 21.8 16.6
All other manufacturing ........ 7 3,773 1,799 1,734 537 0.0 to 45.6 12.8
Transportation and public
T utilities Lo T e 6 1,731 1,016 | 796 | 365 | 1.2 to 24,6 7.3
Wholesale and retail trade ....... 6 3,414 3,181 1,564 1,335 0.0 o 25.5 3.3
Finance, insurance, and real
€StaAte ...eiireerraennrnosan 13 2,746 5,780 1,212 840 0.0 to 34.2 1.8
Banking ........ tessetsterresnas 6 1,618 5,252 721 - 694 0.0 to 1.7 0.5
All other finance, insurance,
and real estate ...........c... 7 . 1,128 528 491 . 146 0.0 to 34.2 13.9
Services ......... teeteseseaneseas 7 641 263 264 66 0.0 to 36.3 13.4

'For each industry the 5 corporations with the largest foreign tax credit claimed and the 5 corporations with the

largest foreign-source taxable income were selected.
mcluded only once. .

2Less than 0.05%.

NOTE: See text for additional information.

foreign taxes available for credit were somewhat
less than the U.S. income tax on this income.

The corporations selected to represent the
banking industry had a 0.5 percent average
effective U.S. tax rate on foreign-source
taxable income. Although this effective U.S.
tax rate on foreign-source taxable income is
comparable to the integrated  petroleum
industry's rate, the cause of the banking
industry's relatively 1low effective U.S. tax
rate was,K distinctly different. Since all the
corporations representing the banking industry
had domestic 1losses, their total worldwide
income (total income subject to U.S. tax) was
less than their foreign-source taxable income.
In the aggregate, the $1.6 billion in total
worldwide income for these banks resulted from
$5.3 billion in foreign-source taxable income
reduced by domestic losses of $3.6 billion,
Since the U.S. income tax before credits is

Those corporations among the 5 largest in both categories were

Detail may not add to totals because of rounding.

based on worldwide income, the effect of the
domestic losses was to reduce the pre-credit
U.S. income tax on foreign-source taxable
income from approximately $2.4 billion (or 46
percent of $5.3 billion) to slightly more than
$700 million (or 46 percent of $1.6 billion).
As a result, the $721 million in pre-credit
U.S. tax 1lab111ty on foreign-source taxable
income was largely eliminated by  the $694
million in foreign tax credit claimed. Without
the domestic losses, the average effective U.S.
tax rate on foreign-source taxable income would
have been approximately 33 percent, as the
average forelgn tax rate on this forelgn-source
taxable income was only 13 percent.

The highest average effective U.S. tax rate
on foreign-source taxable income for any of the
selected industries was the 16.6 percent rate
for the corporations primarily engaged in the
manufacturing of motor vehicles and equipment.




Corporate Foreign Tax Credit, 1980 69

The relatively high average U.S. tax rate was
primarily the result of the low overall foreign
tax rate of 28 percent on foreign-source taxable
income. The average effective U.S. tax rate on
foreign-source taxable income would have been
slightly higher were it not for the domestic
losses of some of the selected corporations.

SUMMARY

Although the foreign tax credit claimed for
Tax Year 1980 declined by more than 32 percent
from its 1979 all-time high, the $24.9 billion
claimed was still the largest single credit
against the U.S. corporate income tax. This
nearly 24 percent reduction in the total U.S.
corporate tax liability was accounted for by
the relatively few corporations (6,199) that
claimed a credit for income taxes paid to
foreign governments.

For 1980, those corporations in the oil and
gas extraction and integrated petroleum
industries collectively accounted for more than
one-half of the foreign tax credit claimed by
all corporations. Particularly noteworthy was
the continued growth of the foreign activities
"of the integrated petroleum industry. The
$11.0 billion in foreign tax credit claimed by
corporations in this industry represented a 71
percent increase over 1979. On the other hand,
the foreign tax credit claimed by corporations
in the oil and gas extraction industry was at
its lowest level since 1972. The $1.8 billion
in foreign tax credit claimed by corporations
in this industry was nearly $17 billion 1less
than the credit claimed for 1979. This sub-
stantial decrease was largely the result of the
nationalization of certain U.S. oil interests
in the Middle East.

An analysis of the corporations with the
largest foreign-source taxable income and
foreign tax credit claimed revealed that the
average effective U.S. tax rate on foreign-
source taxable income for the selected corpo-
rations was less than 3 percent. Many of these
corporations effectively had no U.S. income tax
liability on their foreign-source taxable
income, while some had effective U.S. tax rates
on foreign-source taxable income approaching
the maximum U.S. tax rate. The average effec-
tive U.S. tax rate on foreign-source taxable
income for each of the oil and gas extraction,
integrated petroleum and banking industries was
less than 1 percent. There was very little
range in the effective U.S. tax rates on
foreign-source taxable income for the corpora-
tions selected to represent these three
industries, as every effective U.S. tax rate
was less than the 2.7 percent average for all
industries.,

DATA SOURCES AND LIMITATIONS

Sample Selection and Variability

The statistics for the 1980 Tax Year were
estimated from a stratified probability sample
of about 85,000 corporation income tax returns
selected after revenue processing, but before
audit. A description of the sample selection
procedures for corporate returns is presented
in the Appendix of this publication.

From the general corporate sample described
earlier, all returns claiming a foreign tax
credit were wused for the 1980 statistics
presented in this article. However, slight
differences exist between the 1980 foreign tax
credit data presented in this article and the
previously published data in Statistics of
Income--1980, Corporation Income Tax Returns.
These ditferences are the result of the
different weighting methods used for returns
sampled at 1less than the 100 percent rate
[16]. In addition, the statistics presented in
this article include certain returns with
foreign tax credit that were prescribed for
inclusion in the 100 percent sample class but
were received too late to be included in
Statistics of Income--1980, Corporation Income
Tax Returns. '

Sampling variability (i.e., the degree to
which estimates based on a sample differ from
similar data based on a complete count or
census) arises only in strata in which returns
are selected at a rate of less than 100 percent.
For this article, returns selected at the 100
percent rate accounted for the largest part of
the estimated amounts. For instance, for 1980,
those corporations with $250 million or more in
total assets (which were selected at a 100
percent rate) accounted for a major portion of
total assets (96.5 percent), foreign tax credit
claimed (96.1 percent), and foreign-source tax-
able income (95.8 percent) of all corporations
claiming a foreign tax credit. Because of the
predominance of these large corporations,
sampling variability is not considered a major
limitation of the statistics.

General Limitations

The foreign tax credit is claimed under
section 901 of the Internal Revenue Code.
Corporations claiming a foreign tax credit
generally provide supporting foreign income and
tax data on Form 1118, Computation of Foreign
Tax Credit--Corporations, attached to the U.S.
income tax return. Form 1118 is the source of
the foreign income and tax data for this
article. The statistics presented in this
article do not reflect any adjustments that may
be made during audit, when the acceptability of
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the foreign income and taxes reported for
purposes of this credit is finally determined.
Additionally, some corporations provided onbv]
preliminary foreign income and tax data wi

their U.S. tax returns because not all the

information on their foreign operations was-

available at the time the U.S. income tax
return was filed. :

There is a certain amount of undercoverage of
foreign income and tax data. In some instances,
corporations did .not provide a Form 1118 in
support of their foreign tax credit claimed
with their tax return as originally filed.
However, the foreign tax credit claimed by
these corporations represented only a fraction
of 1 percent of the total foreign tax credit
claimed by all corporations. Some corporations
with foreign income and taxes operated at a
deficit and had no U.S. tax liability against
which a foreign tax credit could be claimed.
In addition, some corporations chose to deduct
their foreign income taxes from gross income
rather than credit them against their U.S. tax
liability. Data from such returns are excluded
from this study. For 1980, the amount of
foreign income and tax data so excluded was
estimated to be in the range of $15 billion to

After computing the effective U.S. tax rate on
foreign-source taxable income for each corpo-
ration, the data were aggregated to determine
the industry averages.

In some instances it was necessary to make
relatively small adjustments in foreign-source
taxable income, total income subject to U.S.
tax, and foreign tax credit claimed for purposes
of computing the effective U.S. tax rate on
foreign-source taxable income. These adjust-
ments were necessary to ensure the compara-
bility of the resulting effective tax rates.
Additional information on the adjustments is
available on request.

Since all the corporations selected for this
effective tax rate analysis claimed a foreign
tax credit against the U.S. income tax on their
foreign-source taxable income, the results
should not be 'generalized" to include those
corporations that did not claim a foreign tax
credit. For example, the foreign-source taxable
income of corporations deducting their foreign
income taxes (in 1lieu of crediting them) and
the distributions and tax-deferred profits of
Domestic . Internmational  Sales  Corporations
(DISC's) were not included in this analysis.

The U.S. tax law allows parent corporations
to file consolidated income tax returns
presenting the combined financial data of an
entire group of affiliated corporations.
Therefore, the actual number of corporations
claiming a foreign tax credit is understated,
as the statistics in this article represent the
number of corporation income tax returns with
foreign tax credit. For purposes of this

article, however, the term ''corporations' is

used to denote ''returns.'

Effective Tax Rate Methodology and Limitations

An effective U.S. tax rate on foreign-source
taxable income was computed for each of the 99
corporations selected for inclusion in Figure
E. The computation was made by first deter-
mining each corporation's U.S. income tax before
credits on its total foreign-source taxable
income., This result represented the portion of
a corporation's pre-credit U.S. tax liability
that was attributable to its foreign-source
taxable income. Each corporation's effective
U.S. income tax on foreign-source taxable
income was computed by reducing the pre-credit
U.S. tax 1liability on foreign-source taxable
income by the amount of foreign tax credit
claimed. This represented the actual U.S.
income tax liability of the corporation on its
foreign-source taxable income. The final step
was to calculate the effective U.S. tax rate on
foreign-source taxable income by. relating the
corporation's actual U.S. income tax liability

on its foreign-source taxable income to the

total amount of foreign-source taxable income.

EXPLANATION OF SELECTED TERMS

Current-year foreign taxes.--Generally, current-
year toreign taxes available for credit included
both (1) foreign taxes directly paid or accrued
by the U.,S. corporation on profits of foreign
branch operations; withholding taxes on divi-
dends, interest, rents, royalties and 1license
fees; and other foreign taxes paid or accrued
on partnership and services income; and (2)
foreign taxes indirectly, or deemed, paid by
the U.S, corporation. These 'deemed paid"
taxes were the taxes paid or accrued by a
related foreign corporation on the profits from
which dividends were paid (or constructive
distributions made) to the U.S, corporation.

Fox'iign oil and gas extraction income.--This
was 1ncome. deriv from toreign sources from
the extraction of minerals from oil and gas
wells or the sale or exchange of assets used in
such extraction. Foreign oil and gas extraction
income was a part of foreign oil-related income
(see " following definition). The amount of
foreign oil and gas extraction taxes that could
be used in the foreign oil-related tax credit
computation was limited to 46 percent (the
maximum U.S. tax rate for 1980) of foreign oil
and gas-extraction income.

Foreign oil-related income.--This was income
derived from foreign sources from (1) extracting
of minerals from oil and gas wells, (2) process-
ing such minerals into their primary products,
(2% transporti such minerals or primary
products, and (?1% selling or exchanging assets

_used in these activities.
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Foreign-source taxable income.--Foreign-source
faxaB%e iIncome was gross roreign-source income
(including certain income ‘''constructively,"
although not '"actually," received, 1i.e.,
"foreign dividend gross-up" and 'includable
income of Controlled Foreign Corporations')
less the allocable deductions determined under
the Internal Revenue Code and by provisions of
any tax treaty between the United States and a
particular foreign country. This taxable income
was the amount on which the U.S. income tax on
foreign earnings was determined. It could
differ from the net profit from overseas
business operations and investments computed
under foreign tax law, which was used as the
basis for foreign taxation. In general,
foreign-source taxable income included foreign
branch profits, dividends received from foreign
corporations, rental income, royalties, license
fees, interest, gains from the sale of real
property, and compensation for labor or services
performed.

Foreign taxes available for credit.--Generally,
foreign taxes available for credit was the sum
of (1) current-year foreign taxes (foreign
taxes paid or accrued or 'deemed paid"), and
(2) uncredited prior-year foreign taxes (carry-
over). In some instances, this sum was reduced
for participation in or cooperation with inter-
national boycotts or by any excess oil and gas
extraction taxes.

NOTES AND REFERENCES

[1] There will be an article in the Winter
1984-85 issue of the Statistics of Income
Bulletin presenting geographically classi-
Fied foreign income and tax data for Tax
Year 1980.

[2] Under U.S. tax 1law, corporations could
deduct foreign income, war profits and
excess profits taxes in lieu of claiming a
foreign tax credit. However, most corpo-
rations obtained a greater tax benefit by
electing to credit these taxes against
U.S. income tax rather than deducting them
from gross income. Foreign taxes other
than income, war profits and excess
profits taxes are always deducted from
gross income as such taxes cannot be
claimed as a foreign tax credit.

[3] See Owens, Elisabeth A., The Foreign Tax
Credit: A Study of the Credit For Foreign
Taxes under United States Income Tax Law,
Cambridge: Harvard Law School, I90l.

[4] The Tax Equity and Fiscal Responsibility
Act of 1982 repealed the separate foreign
tax credit limitation for foreign oil-
related income. For taxable years begin-
ning after December 31, 1982, separate
foreign tax <credit limitations were

(5]

(6]

(71

(8]

[9]

[10]

(11]

[12]

required with respect to (1) certain
investment interest income, (2) dividends
received from a DISC or former DISC, and
(3) all other income from foreign sources.

U.S. Department of Treasury, The Operation
and Effect of the Internationa ycott
Provisions of the Internal Revenue Code -~

Third Report, May 198..

Corporations in the oil and gas extraction
industry are primarily engaged in exploring
for and extracting natural gas and crude
petroleum. Corporations primarily engaged
in refining or extracting and refining
crude petroleum are classified in the
integrated petroleum industry. Corpora-
tions in the integrated petroleum industry
may also transport and market petroleum
products. However, since corporations
were classified in the industry which
accounted for the greatest portion of
worldwide receipts, the industrial classi-
fication of some of these corporations
does not reflect their actual foreign
activity. For example, some of the
corporations classified. in the integrated
petroleum industry were primarily engaged
in the extraction of oil and gas abroad,
but were not classified as such because
their industry classification was based on
worldwide rather than foreign receipts.

The Organization of Petroleum Exporting

Countries (OPEC) includes Algeria,
Ecuador, Gabon, Indonesia, Iran, Iraq,
Kuwait, Libya, Nigeria, Qatar, Saudi

Arabia, United Arab Emirates and Venezuela.

See Hobbs, James R., "Corporation Income
Tax Returns: 1980," Statistics of Income
Bulletin, Winter 1982-83, pp. 11-16.

The nationalization resulted in the
deduction of certain foreign income taxes
from gross income rather than the inclusion
of these taxes for foreign tax credit
purposes. The foreign income  taxes
deducted were estimated to be in excess of
$15 billion.

Under U.S. tax law, oil and gas extraction
taxes in excess of 46 percent of foreign
oil and gas extraction income were
excluded from the foreign tax credit
computation with respect to foreign
oil-related income.

Data on the total foreign taxes available
for credit for Tax Years 1975, 1977, and
1979 are not available.

The excess o0il and gas extraction taxes
for Tax Years 1976 and 1978 were $11.3
billion and $7.8 billion, respectively.
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[13] These statistics do not include the
carryback of subsequent-year  unused
foreign taxes. These taxes would be
reported at some future date on amended
returns and were therefore not available.

[14] For example,'the seven corporations repre-

senting the services industry were selected
by first compiling a 1list of the five
corporations with the largest foreign tax
credit claimed and the five corporations
with the 1largest foreign-source taxable
income. Since three corporations were
among the five largest in both categories,
they were included only once for purposes
of this analysis. This selection technique
resulted in better effective tax rate
estimates than those that would result
from the use of industry totals. Effective
tax rate estimates based solely on industry
totals would be subject to certain '‘aggre-
gation errors," such as those that would
result from the inability to make industry
level adjustments for the presence of
corporations with domestic losses.

[15]

[16]

The 2.7 percent average effective U.S. tax

rate on foreign-source taxable income may
be somewhat lower than the actual average
for all 6,199 corporations claiming a
foreign tax credit. Since -the selected
corporations were those with the largest
foreign operations in each industry, it is
likely that these corporations placed a
greater emphasis on tax planning with
respect to their foreign activities than
did the corporations with less substantial
foreign operations.

The statistics in this article are based
upon "initial" weights which were derived
by dividing the mumber of returns filed

per sample class by the number of sample.

returns for the stratum. The data
ublished in Statistics of. Income--1980,

orporation Income Tax Returns are based

upon adjusted "'initial," or post-stratified
weights, The ‘"post-stratified" weights
were based upon a comparison of the
weighted sample and population for
subclasses within each major business
activity grouping.
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Table 1. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry

[All figures are estimates based on samptes — money amounts are in thousands of dollars]
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Foreign
dividend
Number o Dividsnd ncomabie Bsiuid Net Homapnare P
um %:] [{ - e o ulting o mis| I{ ubjec
Major industry a;‘;:’s re.[:?sti:lts 'from re;:rgl:rned antrolled '1rom 9 m(tlzgsr:e coTraze “‘?S
returns loreign » oreign oreign o rporation us.
corpov:aglions oisc’s Corpova%ons laxegs deficil) dedpgc(ion tax
- deemed paid
(gross-up)
m 2 [€)] “) ) [G] @) (8) [C] (10)
All industries ...........c.cccceveenis 6,199 3,245,852,51f 2,303,163,923 13,877,760| 4,279,440 2,873,881 12,647,655 144,244,681 2,983 138,601,997
Agriculture, forestry, and fishing...................... 89 2,571,871 5,394,727| 16,246 1,628 1,414 3,391 235,047 - 231,319
Mining ....cvevvecenns 162 58,340,430 39,354,919 271,572 39,457/ 58,790, 81,802 6,674,554 774 6,418,964
Matal mining . 16 10,709,678 5,030,501 57,5(7)3’ 3,496 5,675 23,312 504,792 — 432,138
Coal mining ..... 7 1,942,885 1,930,241 23 1,669 — 265) 65.37d — 61,371
Qil and gas extraction ... 127| 40,886,507 28,627,917 210,091 28,692 53,115 57,553 5,636,541 774 5,458,692
Nonmetallic minerals, except fuels ................... 12| 4,801,360 3,766,260 1,603 5,599 — 672 467,851 — 466,762
Construction 161 11,941,943 20,678,945 82,822 4,524 107,773 109,713 905,314; 394 882,761
General building contractors and operative
builders 75 5,293,441 8,441,145 29,495 494 2,331 15,051 192,249 19| 183,962
Heavy construction contractors 40) 5,463,304 10,164,336 48,361 3,816} 105,351 93,973 655,626 — 645,676
Special trade contractors 46/ 1,185,199 2,073,464 4,965 214 91 689 57,439 19| 53,123
M ing 2,271 1,138,860,451| 1,483,360,175 11,812,812 3,913,068 2,277,012 10,023,329] 106,566,278| 1,842 103,689,005
Food and kindred products.. 169 70,724,714 117,353,032 616,786 125,151 82,815 435,803 6,667,681 70 6,609,916
Tobacco manufactures .. 9l 27,975318] 24,233,385 47,743 71,213 19,551 35,230 2,281,704 — 2,068,511
Textile mill products .. 42 7,233,801 11,869,140) 31,283 15,586 17,491 35,894 605,694 — 588,144
Apparel and other textite pro 100| 5,913,141 9,365,628 57,310f 3,698} 2,542 46,787] 808,413 - 800,966
Lumber and wood products ... 24| 13,832,207 13,937,902 102,407| 36,777 7,078 48,760 604,290 " 654,666
Furniture and fixtures....... 33 1,825,688 2,980,465 1,305 858 85 1,454 263,563 — 262,956
Paper and allied products. 42l 30,907,657 36,978,921 558,256 105,937 29,996 335,206 2,731,238 — 2,708,125
Printing and publishing...... 148]  20,897,582] 25,660,381 127,228 21,183 376 75,938 2,491,199 7 2,433,951
Chemicals and allied products.. 246 112,852,108 138,520,636 1,217,730) 735,783 565,739 1,048,548 10,678,750 83 10,598,306
Petroleum (including integrated) ‘and coal
PrOduUCES.......oocniii e 431 325,103,221] 540,172,212 4,310,738 73,465 739,843 4,420,205] 44,826,469 — 43,014,198
Rubber and miscellaneous piastics products .. 117, 9,708,904 13,678,515 81,250 18,76@ 7,209} 60,967 562,917] — 556,384
Leather and leather products ..... 14 2583.195| 4,069,961 2,248 8 357 2.,108] 381,408 — 330,345
Stone, clay, and glass products.. 36 19,951,852) 21,541,442 178,075 41,050 16,390 113,737, 1,177,159 37 1,125,164
Primary metal industries 79 89.393.439]  85.087.390) 414,798 110,324 166,481 256,429 4,088,139 — 3,895,505
Fabricated metal product 214  32,814,788| 38,998,056 429,623 96,816 35,319 282,800 2,795,607 — 2,781,069
Machinery, except electrical . 411] 109,074,029 112,240,913] 2,093,455 639,305 195,843 1,783,261 11,341,103 527| 11,299,754
Electrical and electronic eguipmen 225 112,467,170 115,974,420 621,091 609,333] 184,647 392,733 6,574,213 32 6,405,388
Motor vehicles and equipment 79 78,081,450  B0.556,060 422,621 243,736 50,784 231,377 1,837,617] 642 1,794,178
Transportation equipment, except mnjor vehicles 39 35,160,789 46,132,643 117,657 615,033 40,250 79,841 1,622,363 288 1,582,062
Instruments and related products.... ............... 87) 22,204,323 30,486,450; 336,476 315,856 95,194 293,122 3,419,543 68| 3,385,323
Miscellaneous manufacturing products and
manufacturing not allocable ........................| 113 10,154,976 13,522,621 44,732 33,112 18,257] 43,130 807,209 88| 794,093
Transportation and public utilities .. 147}  146,392,772] 122,635,801 159,615 23,983 104,803 106,024 5,682,547 - 5,554,994
Transportation ........... 109 52,672,447 53,108,416 65,073 3,618 35,570] 33,706 2,258,890 — 2,222,418
Water transportation 18| 6,189,219 3,218,105 7,272 4 10,211 935 504,531 — 493,091
Other transportation 92| 46,483,227 49,890,311 57,802 3,614 25,359 32,772 1,754,359 — 1,729,327
Communication .......... 18/ 44,591,536 19,566,865 61,601 1,559 49,442 50,887| 1,371,948 — 1,290,292
Electric, gas, and sanitary services 20l  49,128,7891 49,960,519 32,941 18,80 19,791 21,431 2,051,709 — 2,042,284
Wholesale and retail trade 769 135,829,845 287,472,208 1,014,590] 248,781 187,420 2,044,595 8,426,600 310) 8,139,341
Wholesale trade 649/ 60,794,568 181,538,515 838,518 247,758 158,559 1,955,224 5,642,658 310) 5,562,673
Groceries and related products .. 28] 5,028,237 10,199,336 15,234 1,349 19,231 37,246 298,795 — 95,600
Machinery, equipment, and supplies . 114 5,945,711 10,804,893 4,209 9,303 1,637| 1,080, 377,444 — 373,596
Miscellaneous wholesale trade ........ 507]  49,820,620] 160,534,286 820,075 237,10 107,691 1,916,897 4,966,419 310) 4,893,477
Drugs, chemicals, and allied products . AN 2,642,293 6,056,062 21,691 4,051 37. 14,263 208,125 — 201,997
Petroleum and petroleum products... 30] 15,497,4801 43,019,847 667.860 677 91,145 1,846,603 3,029,597 — 3,008,740
Other miscellaneous wholesale trade 446/  31,680,847] 111,458,376 130,523 232,378, 16,172 0! 1,728,697| 310 1,682,739
Retail trade 120 75,035,277 105,933,693 175,072 1,023 28,861 89,371 2,783,942 — 2,576,669
Building materials, garden supplies, and
mobile home dealers *19 124,951 271,022, *165] — — — *9,810] — 9,627
General merchandise stores 14/ 5394556120 61,783,527 125,296 995) 26,507 62,640 1,180,487 — 988,516
Food stores... 5 6,149,989 21,776,692 32,526 — 1,160, 20,172 5224 — 273,174
Automotive de . w21 313,996 808,149 “103 — — *18 9,129 — *7,511
Apparel and accessory stores............ 5) 2,538,493 4,016,953 361 — 33 151 103,689 - 103,546
Furniture and home furnishings stores . *26) “1,006,908; *1,751,026 1 - — —_ *251,167] - *250,875
Eating and drinking places ..... 20| 7,454,081 8,306,125} 11,242 — 382 2,162 646,105 — 635,259
Miscelianeous retail stores ..... 10} 3,501,347, 7,220,199, 5,380 28 780] 4,228 309,032 — 308,161
Finance, insurance, and real estate 1,738( 1,716,555,976( 308,944,772 406,198 4,636 101,214 188,661 13,406,894/ - 11,428,706
Banking ..........ocooiiiiiiiiiannis 168] 1,124,652,081] 113,544,941 93,425 — 40,004 62,307, 3,850,487 — 3,811,203
Credit agencies other than banks .. 77] 28,199,656 6,083,354 43,694 — 22,264 10,089 119,366 - 10,659
Security, commodity brokers and services 34) 49,777,923 7,777,272 9,958 1,257 2,830, 2,451 856,366 — 755,302
Insurance Carmiers .............c...ccceeeenns 217] 501,652,676 176,155,950 85,064 761 30,236 28,707| 7,227,119 — 5,615,992
Insurance agents, brokers, and services 115§ 3,558,515 2,175,486 14,667 — 2,258 12,564 416,719 —_ ,164
Real estate 459 2,305,302 1,046,983 2,696 319 — 179 163,135 — 128,591
Holding and other investment companie:
bank holding companies. 668] 6,409,823 2,160,786 156,693, 2,298 3,532 72,364 773,703 — 593,794
862 35,348,612 35,309,283 113,905 43,352 35,455 90,141 2,345,154 18| 2,254,615
Hotels and other lodging places.... 10) 4,530,078 3,758,973 6] — 1,343 1 201,147| - 191,346
Personal services.. “12 *1,453,003] *1,760,274| *7.300] *274 *320 *5,988] *141,825 — *140,175
Business services . 362 9,781,884 11,848,329 65,209 1,673 17,209 55,280! 754,757 — 731,462
Auto repair, miscellaneous repair services 4 1,731,597 1,789,487 — — — — 15,084 — 15,084
Amusement and recreational services 9 12,146,921 10,945,888 24,053 34,843 7,866 19,818] 843,301 18] 801,671
Other services. .. 379 5,705,129 5,206,332 17,336, 6,562 8,717 9,053 389,042 — 374,878

Footnotes at end of table.
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All Corporation Returns with Foreign Tax Credit, 1980
Table 1. -— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars]

U.S. income tax Foreign income and taxes
before credits reported on Form 1118
) Foreign us. L US. Gross income (less loss)
Major industry ot Reuguw and c:_:)(dit possessuons Im:f;gi\‘em éjﬁ:;t 3&"?{5 '"Coaﬂ;‘a" excludinagngr:g:gi;lsserations
of al a::xauva claimed cvedn credits allocable income
Total Dividends
(11) (12) (13) (14) {15) {16) 17) (18) (19) (20)
‘All Industries 62,629,272 61,997,541 24,879,73f 173,962 7,031,324 102,751 10,256  30,431,243] 86,077,698, 19,823,516
Agriculture, forestry, and fishing...................... 99,661 98,667 7.4 - 5,713 36) - 86,421 35,258 17,645
Mining 2,910,852] 2,853,816 1,963,897| — 201,186 895 37| 744,837] 5,922,735 337,630
Metal mining . 182,108 161,630, 58,114] — 29,307 103 — 94,584 801,847| 66,495
Coal mining .. 32,137 24,009 77q — 12,173 — st 19,189 4,36 2,303
Oil and gas extraction .. 2,473,323 1,822,371 — 118,880 681 29 531,362 4,566,340 263,191
Nonmetallic minerals, except fuels ... 223,285 T 82,643 — 40,826 110) 4 99,702 550,181 / 5,640
Construction 399,154 150,842 - 39,733 1,081 13 207,485 1,115,560, 190,831
General building contractors and operative
buillders............ccceevieiiiiiinn. 81,285 38,257] — 9,411 513 10] 33,094 188,516 31,826
Heavy construction contractors .. 294,349 109,768| - 28,072 56 3] 155,939 913,144 153,963
Special trade contractors.......... 23,520 2,817 2,250 2 — 18,451 13,899 5,043
Manufacturing . 46,977,540 19,191,909 172,206 5,067,720 49,853 6,200 22,489,651 56,419,900 17,048,654
Food and kindred products. 2,956,606 653,025 4,267 312,783 6,957, 39% 1,979,181 2,456,338 812,339
Tobacco manufactures .. 949,282 59,486 - 158,421 214 521 731,110, 458,967 113,586
Textile mill products ..... 270,527| 39,408] — 34,857 4,198 167] 191,898 116,415 52,237
Apparel and other textile products 367,264 64,392 71 15,371 3,337, 116] 283,978, 242,670 87,471
Lumber and wood products 215,108 67,620 — 70,840 1,930 29 74,689 179,345 109,485
Furniture and fixtures.... 120,706 2,453 — 8,613 1,434 92] 108,115 9,037 2,156
Paper and allied products. 1,151,594| | ' 373,645 —_ 193,465 78 7 583,624 1,201,871 589,267
Printing and publishing ..... 1,086,273 101,596 — 113,185 779 78| 870,635 335,551 130,998
Chemicals and allied products.. 4,832,357] 1,720,564 112,724 591,139 3,000 485 2,404,446 4,949,400 2,056,274
Petroleum (mcludmg integrated} ‘and ‘coal
PrOGUCES ... iiiiieeecai et 19,544,044 18,474,445 11,027,563 - 1,537,544 903 125 6,977,909 25,945,850 6,484,686
Rubber and miscellaneous plastics products . 250,480 246,984 86,094 —-— 25,310 671 60) 138,346 285,573 89,184
Leather and leather products ....... 151,449 151,250 4,889 — 6,095 770 88| 139,608 14,439 2,602
Stone, clay, and glass products. 496,939 481,824 134,747 —_ 105,250 1,199 183 255,560 505,653, 214,386
Primary metal industries ..... 1,737,979 1,663,290 611,160 — 275,744 2,750 282 848,043] 1,839,130] 604,283
Fabricated metal products 1,253,992 1,246,497| 340,394 1,394 132,207 1,749 141 778,107] 1,044,783 486,097
Machinery, except electrical ... 5,214,364 5,163,435 2,331,302 2,586 501,683} 5,620 631 2,372,543 7,515,532 2,380,682
Electrical and electronic equipment . 2,925,70: 2,905,567 3,169 51,126 431,541 7,251 1,231 1,791,385 3,236,670 1,060,684
Motor vehicles and equipment... 820,276 801,035 353,684 — 188,393 1,594 | 354 276,251 1,235,888 502,478
Transportation equipment, excep 725,130 712,073 141,473 — 217,392 1,485] 757 364,022 3,438,375 566,579
“Instruments-and-related-products ——1,550,757[——1,544,074] — 386,91 39 120,534 1,627] 395 1,041,246 1,214,157 627,688
Miscellanecus manufacturing products and . -
manufacturing not allocable 356,709, 354,233] 48,332] — 27.357] 1,597 468 278,957 191,256 75,495
Transportation and public utilities . 2,508,210 2,471,005 462,236 9 841,549 2,965 1,347] 1,200,104] 2,421,514 264,263
Transportation .......... 996,369 980,243 211,438 9 331,184 432 74 453,232 1,188,992 100,015
Water transportation .. 226,061 223,899 154,699 — 41,607, 294 — 29,726 716,361 17,481
Other transportation .. 770,308 756,345 56,739 9 289,578 403 74 423,505 472,631 82,534
Communication .. 597,226| 584,47 75,833 — 226,393 718 42 294,240, 486,745 111,042
Electric, gas, and 914,615 906,2 174,96 — 283,972 1,815 1,231 452,63, 745,776 53,206
Wholesale and retail trade 3,671,095 3,637,381 1,524,766 1,747) 302,702 34,765 1,348] 1,805,768 5,609,255 1,284,716
Wholesale trade 2,495,177 2,481,670 1,387,957| 156 124,372 2,180 557 979,956 5,091,724 1,079,951
Groceries and related products . 130,687, 129,277 .521 — 11,280 841 96| 68,939 110,619 64,465
Machinery, equipment, and supplies 170,131 168,651 18,958 — 16,662 85] 392 134,034 148,375 5,793
Miscellaneous wholesale trade .......... 2,194,359 2,183,741 1,319,477 1564 96,420 1,254 69 776,983 4,832,730 1,009,692
Drugs, chemicals, and allied products 88,305 87,240 21,751 91 6,007 86 2 60,369; 51,885 22,064
Petroleum and petroleum products.. 1,353,203 1,352,573 1,219,153 — 7,378 81 3| 126,587; 2,952,320 759,006
Other miscellaneous wholesale trade . 752,851 743,929 78,572 65 83,034 1,087| 64 590,027 1,828,525 228,622
Retail trade ..........cccoooerviviiiin 1,175,918] 1,155,716 136,809 1,591 178,330 32,585 791 825,811 517,531 204,765
Building materials, garden suppties, and .
mobile home dealers *4,006] *4,003] *67 — *288; — — *3,6524 *201 —
General merchandise stores .. 447,009 434,033 90,201 — 71,481 6,874, 153] 278,299 282,382 152,799
Food stores...........c............ 128,766] 125,023 25,796 1,591 34,693 5,311 143 61,233 75,232 33,686
Automotive dealers and service stations *3,286] *2,904] *117] — *642) 94 - *2,433 *521 *103
Apparel and accessory stores........... 47,101 46,843 1,805 — 7.140] 455) — 37,702 32,967 393
Furniture and home furnishings stores *114,949] *114,910] *1,712 — *1,520f *174) — *111,543 *474] "1
Eating and drinking places .... 290,186 288,510f 10,140 — 41,390 18,669, 261 219,727 77,109 11,624
Miscellaneous retail stores .... 140,615 139,490) 6,972 — 21,177] 1,009 234 111,223 48,644 6,160
Finance, Insurance, and real estate .... 5,061,456 5,007,762 1,397,281 - 401,161 7,006 406 3,255,603 13,003,448 507,253
Banking 1,707,102, 1,678,344 1,061,486 — 215,030 4,723 130, 425,733 8,392,952 133,514
Credit agencies other than banks . 49,476 48,398 17,700] — 5,025 8 1" 26,732 487,921 65,933
. Security, commodity brokers and services . 330,425 330,034 25,007 — 14,862 110) 6) 290,441 2,042,618 12,789
INSUrANCe CAMIANS ...........c.ceoecvrineiinns 2,492,238 2,473,221 190,064 - 140,882 1,862 173 2,159,258 1,681,741 115,443
Insurance agents, brokers, and services. 185,768, 185,571 15,227| —_ 5,261 158 165,118 97,261 16,942
Real estate 48,1964 46,021 2,220 — 6.100) 36| — 39,840 17,735 2,597
Holding and other investment companies except
bank holding companies.. . 248,252 246,172 85,578 — 14,001 109 82) 148,482 283,220 160,035
SOrVICes .....iucvereeeereeriiene 1,000,268 991,192] 181,307| — 171,218 6,150} 905 640,688 1,549,866 172,525
Hotels and other lodging places .. 84,643 82,953 7,127 — 23,425 975 127| 52,9901 17,495] 1,349
Personal services... 64,061 63,133 *6,471 — 8,021 1,825 *) 47,738 *16,794 6,904
Business services .. 330,80 327,104 90,398} — 36,013 903 678] 202,81 365,855 82,405
Auto repair; misceilaneous repair services . 6,878 6,875 76| — 2,772 111 3| 3,917 680 —_
Amusement and recreational services . 347,968 346,404 57,181 — 80,313, 516 5 209,952 974,712 55,810
Other services - 165,912 164,723, 20,055 — 20,674 K ,820) 86 123,276 174,330 26,056

Footnotes at end of table.
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Foreign income and taxes reported on Form 1118 — Continued

Qil and gas extraction

Gross income (iess loss) g branch op and income — C: gross income (less loss)
Major industry Rents, A N
5 B rom rom
gi;-:::g Interest royaltios Service C:‘p?:m Pertnorship Otter Total extraction sale of
license gain (net) come of oil business
foas or gas assets
(21) (22) (23) (24) {25) (26) (27) {28) (29) (30)

All industries ...... 12,644,52! 12,509,76! 7,180,244 12,380,812 1,068,403 228,191 20,242,237, 31,098,661 23,487,743 261,928

Agriculture, forestry, and fishing... 3,391 2,18 2,516 790, 360 320 8,054 -— - -

Mining 81,802 102,819 123,539 582,713 89,615 132,436| 4,472,18 3,731,863 3,395,321 110,326
Metal mining . 23,312 15,754 6,498 278,083] 10,489 13,677 387,539 —_ — —
Coal mining ..... 269 1,777 22 — — — — — — —
Oif and gas extr 57,553 54,442 107,309 303,560 44,846 97,563 3,637,877 3,731,863 3,395,321 110,326
Nonmetallic minerals, excep uels ... 672 30,847 9,711 1,079 34,280 21,196 446,764 — — —_

Construction ........ 109,6 15,900 10,478 709,892, 3,890 28,536 46,382 29,339 29,339 -
General building contractors and opevatlve

builders 15,051 2,329 2,125 103,871 1,846 2,167 29,302 29,339 29,339
Heavy construction contractors .. 93,911 12,874 7,228 605,818 2,044 18,729 18,578 - — —
Special trade contractors 689 697 1,125 204 — 7,640 -1,497 — —

" ing ...t 10,021,138 3,200,63 5,681,280 9,328,455 686,029 50,467, 10,403,237, 24,609,845 19,010,306 148,209
Food and kindred products.. 435,807 141,098 285,562 84,375 60,830 974 638,354 — — —
Tobacco manufactures .. 35,230 16,917 109,828] 8,722 1,924] — 172,761 27,245 27,245 —
Textile mili products ..... 35,603, 3,203 16,171 2,385 83 500 6,234} — — —
Apparel and other textile products 46,787 21,470 72,241 592 250 52] 13,807 — — —_
Lumber and wood products . 48,760 7472 8,609 389 758 343 3,530 - - —
Furniture and fixtures....... 1,454 3 3,339 76| 321 — 1,338 - —_ —_
Paper and allied products. 335,207 36,141 181,954 16,836 22,4895 — 19,971 — — —
Printing and publishing ..... 75,923 10,158 76,194, 12,169 2,029 4,792 29,288 — —
Chemicals and allied products... 1,048,124 271,837| 947,516 165,892 66,568 7,995 385,193 749,594 747,945 —
Petroleum (including integrated) and coal

PrOduUCES........ooiiii e 4,420,201 1,437,814 135,402, 5,309,432 163,852, 17,063 7,977,401 23,803,179 18,229,731 148,209
Rubber and miscellaneous plastics products . 60,967 9,4 84,992 23,327, 11,201 - 209 6,694 - — —
Leather and leather products ....... 2,105 66 834 — 68 — 8,765 — — —
Stone, clay, and glass products. 113,737 25,468 93,072 33,393 10,53 207] 14,854 24,434 — —
Primary metal industries ... 256,429 148,362 186,153 40,521 248,376 13,272 341,734 88, —
Fabricated metal products 282,822' 40,053 161,375 9,555 31,344 -122 33,680 —_ — —
Machinery, except electrical .. 1,783,2 363,571 2,205,663 385,134 44,806 6,774 345,637 —
Electrical and electronic equnpment 392,727 243,895 33,848 724,079 11,954 2,262 167,220 5,291 5,291 —
Motor vehicles and equipment . 230,735 117,839 138,659 109,844 2,466 -4,514 138,381 — — —_
Transportation equipment, except motor vehlcies 79,842 277.331 90,852 2,371,890 943 1,047 49,891 — - —_
Instruments and related products ..................... 292,304 17,550 217,943 12,360 5,188 25 41,099 — — —
Miscellaneous manufacturing products and

manufacturing not allocable ... 43,130 31,074 17,484 38 6 13,405 — — —

Transportation and public utilities . 106,023; 127,0! 779,101 64,976 -13,070 1,028,243 835,559 808,018 3,393

Transportation 33,705 55,574 456,541 1,828 -61,188 579,833 366,115 365,355 109
Water transportation .. 9361 3,65 324,895 2,256 - 60,960 424,142 365,472 364,712 109
Other transportation .. 32,769 51,918 131,647 - 428] -227 155,691 643 643 -

Communication ......... 50,887 51,092 204,976 16,795 3,770 44,145 — — —

Electric, gas, and sanitary services . 21,431 20,392 117,584 36,353 44,348 404,265 469,444 442,663 3,284

Wholesale and retail trade 2,044,313 148,745 123,775 140,740 - 106] 1,407,752 1,886,022 238,736] -—

Wholesale trade ............... 1,954,944 76,047 114,734 138,489 - 106} 1,344,894 1,886,022 238,736 -
Groceries and related products . 37,2461 6,958 2,034 66| — -3,989] — — —
Machinery, equipment, and supplie: 1,079 36,731 43,502 2,463 37,695 — — —
Miscellaneous wholesale trade .......... 1,916,618 30,358 69,198 135,959 - 106 1,311,188 1,886,022 238,736 —

Drugs, chemicals, and allied products 14,263 10,453 857, 1,100 - 106} 2,256 — — —
Petroleum and petroleum products.. 1,846,603| 290 2,190] 134,883 — 191,808] 1,882,664 235,379 —
Other misceilaneous wholesale trade . 55,752 19,615 66,151 - 24 — 1,117,124 3,358 3,358 —

Retail trade ....................ooeeeees 89,369 72,698 9,041 2,251 - 62,858 — — —

Building materials, garden suppli
mobile home dealers — “166| — — - — — — —

General merchandise stores .. 62,639 5,345 5,648 578 — 1,455 — — —

Food stores........................ 2017 6,371 21 — — 12,496 — — —

Automotive dealers and service stations 18| ‘313 — — — — — — —

Apparel and accessory stores ........... 151 2,655 15) 67| — 29,651 — — —

Furniture and home * . nishings stores — — *24 — — — — — —

Eating and drinking places . 2,162 34,314 1,845 — - 8,625 - — -

Miscellaneous retail stores . 4,228 23,531 1,487 1,605 —_ 10,630 -— — —

Finance, insurance, and real estate .................. 188,653 98,421 616,156 90,536 24,376 2,832,853 §,033] 6,023 -
Banking 62,303 57,274 132,286 59,470 -23,016 597,811 —_ —
Credit agencies other than banks ... 10,089 10,205 14,124 -81 14,051 32,530 — — —
Security, commodity brokers and services . 2,450 2,645 128,232 451 425 1,755,685 — -
INSUrANCe CAMMOrs .....................coeeeeen, 28,706 10,105 327,551 6,680 29,964 425,106 5,820 5,810} —
Insurance agents, brokers, and services. 12,564 4,433 10,421 865 22,135 - — —
Real estate . 177 8,131 5,587 — 201 — — —
Holding and other investment companies excep\

bank holding companies.......................c....e| 72,364 5,629 8,006 2,086 -615 213 213 —

Services 89,55 988,061 2,258 5,232, - 43,518 - - -
Hotels and other lodging places 10,057] — 589 3,800, - - -
Personal services... *5,39 632 *7] — *1,461 — — -
Business services .. 55,280 77.489| 2,601 77| 19,145 — — —
Auto repair; miscellaneous repair services — 208] — — 177] - - -
Amusement and recreational services . 19,8184 887,505 252 1,056 8,908 - —_ —
Other services 9,058 12,169 -601 3,509 10,026 — — —

Footnotes at end of table,
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Foreign income and taxes reported on Form 1118 — Continued
Oil and Xtractiof " . 3 ; .
gross income (iess. ‘gss)a_ Continued Deductions other than from branch and income
Deductions
not
Deductions allocable to specific types of income (:"wll?c
Maijor industry y Includable types of
Dividends income of income
from Cool';‘oﬂ:d Partnership Total
toreign F" eign income of Rental, royalty and licensing
corporations Cot&'m;%ons axpenses
inti Service Oth
Total Del;::'g'gohlo\"' expenses deduca')ns Total
and Other
amortization —_—
31 (32) (33) (34) (35) (36) 37) (38) (39) (40)
All industries ...........cceccoiieiiimiiiiinn | 7,012,294 200,279 136,417 38,940,201 26,936,251 310,963 614,231 4,532,287 21,478,772 12,003,948
Agriculture, forestry, and fishing - - - 2,714 1,942 - - - 1,942 772
MINING .....ccommiiiiiniiiiiiiniiiins 129,487 - 96,729 2,176,504 2,051,4 JI.BM 15,114} 323,937 1,670,556/ 125,097
Metal mining ... - - —_ 671,034 663,897 15,513, - 173,277| 475,107 7.137
Coal mining ... — — — 219 — — — — — 219
Oil and gas extraction .... 129,487 - 96,729 1,153,410} 1,054,408 26,287 15,114 150,660 862,347 99,001
Nonmetallic minerals, except fuels .. — — — 351,84 333,102 — — — 333,102 18,740
Construction — - - 657,4 603,109 1,147| i,370| 531,043 54,321
General building contractors and operative

builders................coooein —_ 89,346 55,680 877 20] 25,541 33,666
Heavy construction contractors . — — — 564,947| 547,111 — 1,849 505,503 17,836
Special trade contractors. ... - 3,137] 318, 21 — — 2,819

Manuf; ing 5,230,640 200,279 20,412 23,011,030 19,133,156 149,101 307,034 2,811,393 3,877,874
Food and kindred products. —_ — - 954,547 717,149 214 4,480 11,555 237,397
Tobacco manufactures . — — — 206,867 164,347 — 1,051 2,048 42,520
Textile mill products .... — — — 19,643 13,541 761 891 2,042 6,103
Apparel and other textile products — — — 69,780 26,762 60, 4,242 3,357 43,018
Lumber and wood products — — — 9,813 3,099 185) 214 — 6,714
Furniture and fixtures...... — - - 1,807 1,568 —_ 36 33 239
Paper and allied products - —_ —-— 210,635 73.192] 109 3,279] 4,355 137,443
Printing and publishing.... — —_ - 59,547 41,209 136 17,077 6,467 18,339
Chemicals and allied prod 1,649 —_ — 1,536,563 887,979 545 49,211 46,782 648,584
Petroleum (including integrated;

Products..........ooiiiiiiiiii 5,204,556 200,279) 20,404 12,316,770 11,958,331 52,749 1,968 160,612, 358,439
Rubber and miscellaneous plastics products — — —| 90,152 22,059 209 300] 14,069 1
Leather and leather products ... —_ —_ — 1,487 1,487 1 93 — —

- Stone;clay,-and-glass products 24,434 = = 113,559 34;213 542 6721 131171 19,881 79,347
Primary metal industries ..... - - - 587,989 338,024 23,976 54,789 . 11,716 249,965
Fabricated metat products .. — — — 201,693 98,087, 18,166 ‘2,845 3,170 103,606
Machinery, except electrical — - 7] 2,274,317 1,577,875 10,310 23,3361 197,235 696,442
Electrical and electronic equipment . —_ - — 1,478,443 809,397 27,484 117,915 245,539 669,045
Motor vehicles and- equipment.. — —_ — 381,958 185,457 809 12,353 60,4924 196,502
Transportation equipment, excep! —_ - - 2,212,531 2,112,318 12,6361 5,624 2,012,832 100,213
Instruments and related products — -— — 222,325 45,715 — 3,546 ,83 176,610
Miscellaneous manufacturing products and

manufacturing not aliocable — — — 60,604 21,348, 209] 311 7,145 39,255

Transportation and public utllltleg 4,872, - 19,276 1,190,745 714,548 30,929 12,439 172,470| 476,196
Transportation ............... — — 652] 662,045] 342,987 26,7101 4141 96,905 215,231 319,058

Water transportation . — — 652 356,267 76,416] 18,102 — 13,304 45,010 279,851

Other transportation . - —_ - 305,778 266,571 8,608, 4141 83,601 170,224 39,208
Communication ........... — - — 176,039 141,653 3,269 1,802 6,870 129,714 34,386
Electric, gas, and sanitary services . 4,872 — 18,624 352,661 229,909 949 6,497 68,695 153,768 122,752

Wholesale and retall trade 1,647,286 - _ 1,752,185 1,020,912 8,833, 15,746 73,402 ' 922,931 731,273
Wholesale trade 1,647,286 - — 1,585,786 908,313 6,933 2,214 72,768 826,398 677,472

Groceries and related products ... —_ - — 9,504 9,084] ") 816 879 7.388] 420

Machinery, equipment, and supplies —_ - —_ 116,745 87,353 192 —_ 57,041 30,119, 29,392

Miscellaneous wholesale trade ....... 1,647,286 - - 1,459,537 811,877 6,740 1,398 14,848] 788,891 647,660

Drugs, chemicals, and afiied products — - — 11,169 8,606 - — — 8,606 2,563
Petroleum and petroleum products.... 1,647,286 — — 138,944 128,300 — — — 128,300 10,644
Other miscellaneous wholesale trade - — — 1,309,423 674,971 6,740 1,398 14,848 651,984 634,453
Retail trade ... - - — 166,400 112,599 1,900 13,532 634 96,533 53,801
Building materials, garden supplies, and ‘
mobile home dealers — - — *38| 88| — 88| — — —

General merchandise stores . — - — 78,264 60,131 — 625 35 59,471 18,133

Food stores.............c.oeeens —_ - — 14,01 13,274 — 1,340 198] 11,737, 736

Automotive dealers and service stations —_ - — *115 *83 ‘9 *75) — — *32

Apparel and accessory stores ..... — - — - - — — — — —

Furniture and home furnishings st — — — — — — — — — —

Eating and drinking places ... — — - 47,578, 19,730 — 5] 402 19,323, 27,848

Miscellaneous retail stores ... - - — 26,344 19,293 1,891 11,400 — 6,002 © 7,051

Finance, insurance, and real estate .... 10 - - 9,188,478 2,716,787] 67,714 188,262 493,593  1,967,218| © 6,471,692
Banking — - — 5,983,284 1,648,601 59,380 35,107 77,375 1,476,738 4,334,683
Credit agencies other than banks — — — 351,247| 148,778 3,878 5,867 1,747| 137,285 202,470
Security, commodity brokers and services — —_ — 1,951,851 206,453 704] 131,305 72,454 1,989 1,745,398
INSUraNce Carmiers ...............ccccccceeevns 10 — — 39,265 670,023 1,685 12,963 338,199 317,176 169,243
Insurance agents, brokers, and services. - — — 36,020 27.918] —_ — 3,728 24,190 8,102
Real estate.. — — — 6,172 5,289 1,900 2,396 89 905 883
Holding and .

bank holding companies.. — - — 20,640 9,726 167 623 — 8,935 10,914

Services - - - 961,114 694,390 11,440 73,767 126,448 482,736)] © 266,724
Hotels and other lodging places .. — - — 6,426 4,740 — 1 35) 4,694 1,686
Personal services... — — — 2,979 *2,154] — *40) *675) 1,439 *824
Business services .. — — — 153,727 83,294] 861 22,703 35,247 - 24,483 70,432
Auto repair; miscellanecus repair services — — — 182 33 - 33 —_ —_ 149
Amusement and recreational services . — - — 687,074 521,181 10,406] 50,668| 22,418 437,688, 165,894
Other services.... — — — 110,726 82,987 173 KAl 68,073 14,430 27,738

Footnotes at end of table.
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Foreign income and taxes reported on Form 1118 — Continued

Deductions other than from branch operations
and specially allocable income — Continued

Deductions from oil and gas exiraction income

Taxable income {less loss)

Deductions not allocable to specific
types of income — Continued

Before loss recapture

Major industry . Not Other than
T A"gggg‘ﬁc o allocab]'g to Specially from branch
Research and Interest General and otal types of Specl 'c' Foreign al‘l’:ccable operations
devetopment administrative income types o Total branch A and
o income income income specially
(Section 863(B))| allocable
income
(41) (42) {43) (44) {45) (46) (47) (48) {49) (50)
All Industries ..........cccooceoviivnennnnnnns 319,759 1,382,830 901,098 7,124,054] 7,015,975 108,079 70,541,309 21,871,32! 1,532,488 47,137,497
Agricufture, forestry, and fishing...................... - —_— - - - - 32,842 298 _ 32,544
Mining 4,086 13,956 15,324 653,837| 641,044 12,793 4,655,500 908,326 944 3,746,230
Metal mining ... — — — — — — 167,766] 36,953 —_ 130,813
Coal mining ..... — — —_ — — — 4,148 — —_ 4,148
Oil and gas extraction .... 4,030 13,776} 15,2861 653,837| 641,044 12,793 4,283,729 869,855 944| 3,412,930
Nonmetallic minerals, exce 55| 180 39 - - - 199,857 1,518 — 198,339
Construction _ 1,861 2,467 14,868 14,765 103 491,539 33,409 _ 458,130
General building contractors and operative
builders - 1,529 5 14,868, 14,765 103] 118,772 19,6024 99,170
Heavy construction contractors — 299 — - - - 361,111 12,914 — 348,197
Special trade contractors 33] 2,462] - - — 11,656 893 10,763
Manuf: ing 312,223 229,630 454,882 6,208,003, 6,123,810 84,193] 47,993,090 13,114,023 1,470,197, 33,408,870
Food and kindred products.. 6,347 18,998 19,265 - — - 1,702,583 181,640 16,152 1,504,791
Tobacco manufactures .. 1,413 1,703 8,370 7,381 7.381 — 199,516 -61,832 9,248 252,100
Textile mill products .. — — 213 - — - 97,576 567| 236 96,772
Apparet and other texti — 414 460] — — — 175,498] 2,608 — 172,890
Lumber and wood products . 351 — — — -— —_ 192,401 2,864 20,003 169,533
Furniture and fixtures....... 5 — - — - 7,554 324 — 7,230
Paper and allied products. 1,258 4,938 5,549 - — —_ 1,020,601 15,489 13,876 991,236
Printing and publishing..... — 1,250 1,100] — 326,240 46,902 3,333 276,004
Chemicals and allied products. 34,719 38,622 34,027, 181,454 181,293 161 4,575,381 961,505 201,039 3,412,836
Petroleum (including integrated) and coal
PrOGUCES......uuiiiiiiiiiii e 556 2,182 1,513 6,011,298 5,927,268 84,0304 24,362,648 10,671,160 62,407| 13,629,080
Rubber and miscellaneous plastics products ...... 20,040 11,075 20,075 - 200,570f ,892 1,258 95,421
Leather and leather products .... — — — — — — 13,721 769 — 12,953
Stone, ctay, and glass products. 4,347| 2,300] 6,695| — — — 408,680 7.809 8,777 392,093
Primary metal industries 5,504 14,302 17,811 27| 25 2 1,721,178 422,830 47,207 1,251,141
Fabricated metal product 1,513 641 6,440] — — — 943,718 83,811 16,817 843,090
Machinery, except electrical . 108,823 43,774 193,708 —_ 5,818,718] 192,348 385,155 5,241,215
Electrical and electronic equipment 51,465 28,2404 70,258 7.844] 7,844 — 2,376,966 412,968, 205,771 1,758,227
Motor vehicles and equipment 26,727 41,685} 47,157 — — — 1,243,431 61,427} 328,134 853,929
Transportation equipment, except motor vehicles| 7.197| 1,878 2,644 — — — 1,248,069 18,687 3,538 1,225,845
Instruments and related products..................... 38,097 2,134 16,551 — — — 1,224,294 86,317, 146,145 991,832
Miscellaneous manufacturing products and
manufacturing not aliocable ......................... 3,861 12,485 3,057 —_ —_ —_ 133,689 1,936 1,100 130,653
Transportation and public utilities .... —-— 12,678 1,204 184,749 177,922 6,827 1,346,378 61,473 54,137] 1,230,769
Transportation .. - - - 57,417 57,417| - 566,181 29,2524 9,981 526,947
Water transpo . — — — 56,981 56,991 — 370,861 669 10,098 360,095
Other transportauon - — — 427! 427 — 195,319 28,583 -117| 166,853
Communication ............ - — — — — 332,040} 12,428 8,905 310,706
Electric, gas, and sanitary services — 12,678 1,204 127,332 120,505 6,827 448,158 19,792 35,250 393,115
Wholesale and retail trade ... 722 26,291 19,245 62,419, 58,304 4,115 3,986,687 127,416 2,201 3,857,070
Wholesale trade ................ 722, 25,793 19,148} 62,419 58,304 4,115] 3,604,367 96,825 1,603 3,505,939
Groceries and related products . — - — — — — 101,802 -751 1,437 101,116
Machinery, equipment, and supplies . — 3 7| — — 68,429 26,716 82] 31,630
Miscellaneous wholesale trade ........ 722 25,790 19,141 62,419 58,304 4,115 3,444,137] 70,860 84 3,373,193
Drugs, chemicals, and allied products 19 428 451 — — — 53,669 12,953 - 40,
Petroleum and petroleum products... — — — 61,271 57,156 4,115 2,867,625 54,249 — 2,813,376
Other miscellaneous wholesale trade . 702 25,362 18,690| 1,148, 1,148] - 522,843 3,657 84 519,102
Retail trade — 498 97| — - — 382,320 30,591 598] 351,131
Building materials, garden supplies, and
mobile home dealers.... — - — - - - *173] *60] — 114
General merchandise store — — — — — — 216,587 12,469 — 204,118
Food stores........................ — — — — — - 61,221 — — 61,221
Automotive dealers and service stations — — *23 — — — *406! — — *406
Apparel and accessory stores............ — — — — — — 33,067| 99 — 32,967
Furniture and home turnishings stores . - — - - - — *8,364] *7,890) —_ ‘474
Eating and drinking places .. - 136 9 — —_ — 35,044 4,915 598 29,531
. Miscellaneous retail stores .. — 363 65| — — — 27,458 5,158 - 22,300
Finance, insurance, and real estate.. 1,006 1,097,001 406,773 178 130] 48 11,399,614, 7,560,334 4,310) 3,814,970
Banking ..........ccoccciiiiniiiinnnn. 757] 1,068,173 405,508 —_ — — 9,887,480 7,475,914 1,897 2,409,669
Credit agencies other than banks ... - 17,697| - — — 140,093, 1, 1,814 136,674
Security, commodity brokers and servi — — — - — —_ 103,079, 12,241 70} 90,767
Insurance camiers ............................ 249 11,131 544] " — §] 934,261 91,2564 529 842,476
Insurance agents, brokers, and services.. - — -—_ —_ 61,445] 204 _ 61,241
Real estate — — — - — — 11,806 243] — 11,563
Holding and other investment companies except
bank holding companies......................c.. — — — 178 130) 48] 261,450 -1,130 — 262,580
Services 1,722 1,412 1,202 - — - 635,498 46,047 700 588,752
Hotels and other lodging places - 1,130| 18] — —_ —_ 30,613 19,544 - 11,069
Personal services.... — — — — — — *13,847| *32) —_ *13,815
Business services .. 477] 273 1,187 —_ — — 242,460 29,651 680 212,128
Auto repair; miscella: P — — — — — 498 — — 498
Amusement and recreational services .. — - — — — — 280,004 -7,634 - 287,638
Other services 1,246 9 -3 — —_ —_ 68,078 4,454 19| 63,604

Footnotes at end of table.



78

All Corporation Returns with Foreign Tax Credit, 1980
Table 1. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Foreign income and taxes reported on Form 1118 — Continued

Taxable

(less loss) — Continued

income

Foreign taxes available for credit

Paid or accrued

Major industry Tax withheld at source on Om:_vdlzxes
- { r
o?:ﬁg‘:";:" After foss Total after :)redc‘fr(tl:i: Total before ac?:rued on
foreign losses |  fecapture reduction foreign taxes reduction Total Rents,
L royalties Branch
Dividends Interest and liconse income
fees
(51) (52) {59) (54) (55) (56) (67) (58) (59) (60)
Al! industries 77,596] 70,463,713  30,108,786| 4,098,186] 34,206,972 17,351,661 1,373,863 676,488 547,938 10,088,109
Agriculture, forestry, and fishing - 32,842 9,111 - 9,111 5,023 871 158} 496 45
Mining 5,180 4,650,319 3,232,724 461,555 3,694,279 2,620,127| 24,171 11,154 13,841 599,850
Metal mining ... — 167,766 115,480] 9564 116,436 44,013 7,973 643] 631 1,926
Coal mining .... — 4,148 846 — 846 581 312 267| 2 —
Oil and gas extraction .... 5,180 4,278,548 3,033,023 460,599 3,493,622 2,495,435] . 15,607 9,894 13,182 596,935
Nonmetallic minerals, except fuels .. — 199,857} 75} — 83,375 80,098 279 350] 25 989
Construction 12,455 479,084 177,967| - 177,967 44,788, 3,145 194 647 13,593
General building -contractors and operative
builders..... 12,455 106,317} 49,439 — 49,439 27,257 954] 34 62 8,601
Heavy constru — 361,111 122,779 - 122,779 14,957 . 1,364 99 404 4,992
Special trade contractors — 11,656 5,749 — 5,749 2,573 826] 60) 181 —
M ing 32,010; 47,961,079 22,674,048 2,927,320  25,601,367| 12,738,098 1,196,105 132,542 442,425 8,885,460
Food and kindred products. 5,655 1,696,928 681,849 — 681,849 221,264 78,063 11,944 29,317] 82,744
Tobacco manufactures. —_ 199,516 140,788 17] 140,805 24,085 3,810 1,844 5,641 4311
Textile mill products .... — 97,576 45,752 — 45,752 5,528 3,702 138} 1,332 95
Apparel and other textile products .. — 175,498] 65,007| — 65,007 17,581 7,385 702] 8,013 1,065
Lumber and wood products .. 568 191,832 73,318 — 73,318 16,731 13,612 1,098 1,207| 183
- Furniture and fixtures...... 30 7,524 2,873 — 2,873 1,112 241 73 755 28
Paper and aflied products 1,883 1,018,717 427,610 — 427,610 85,137 64,419 2,302 11,694 5,229
Printing and publishing . — 26,240 110,739 — 110,739 30,728 13,587 1,241 5,370 8,408
Chemicals and allied pr .. 1,284 4,574,097| 1,888,280 4,492 1,892,772 749,778 144,320 21,030 85,567 471,732
Petroleum (including integrated) a
PIOGUCES. .. vveireeiieer e 3,382 24,359,266 13,696,594] 2,891,389 16,587,984 9,883,449 318,765] 19,452 9,692, 7,726,447
Rubber and miscellaneous plastics products 7 200,500 89,123 — 89,123 27,452 12,175) 1,043 8,772 1,026
Leather and leather products ...... 77] 13,644 6.024] — 6,024] 2,870 564 22, 177 325
Stone, clay, and glass products 789 407,891 147,946 2,126 150,072 35,361 13,122, 1,642 10,962] 7,598
Primary metal industries ..... 611 1,720,566 686,737 28,393 715,129 367,568 47,371 3,503 16,464 209,053
Fabricated metal products .. 8,1564 935,562 367,048 65| 367,113 77,990 39,953 2,357| 12,293 18,867
Machinery, except electrical .. 54 5,818,665 2,372,678 95 2,372,773 571,862] - 241,690] 31,868 134,186 120,145
Electrical and electronic_equipment . _ 3,018 2373947} 879,584 538 880,122 338,478 67,743 10,943 55,237 158,346
Motor vehicles and equipment.. 985 1,242,506 359,404 204 359,609 127,054]" 54,792 12,793 16,546 32191
Transportation equipment, excepf 3,170] 1,244,800 172,343 ") 172,344 40,271 15,778 6,708 6,745 6,985
Instruments and related products 2,239 1,222,055 398,177 — 398,177 98,989 48,434 1,272 18,005 29,422
Miscellaneous manufacturing products and
manufacturing not allocable ......................... 39 133,649 62,174 - 62,174 14,811 6,580| , 566 4,450 1,263
Transportation and public utilities 21,255 1,325,124 598,729 10,216] 608,946/ 368,462 17,283 3,318 15,395 28,464
Transportation : 6,524 559,657 308,212 1,676| 309,888 166,718 6,734 1,992 5,942 8,665
Water transportation . 349 370,512 217,756 1,676 219,432 135,525 277| 243 1,920 325
Other transportation . 6,174 189,145 90,456 - 90,456 231193 | 6,457 1,749] 4,021 8,340
Communication ........... — 332,040 75,881 —_ 75,881 24,217 7,078 660 7,775 5,142
Electric, gas, and sanitary services .... 14,731 433,427} 214,636 8,540 223,177] 177,527 3,470 666 1,678 14,657
Wholesale and retall trade .............................) 1,673 3,985,013 1,703,603 697,238 2,400,841 265,038 89,036 13,848 17,720 34,497
Wholesale trade 2 3,604,365 1,552,690 697,238 2,249,928] 223,964 74,195 7,594 11,688 24,766
Groceries and related products ... — 101,802 5 — 49,587| 6,152 3,842 421 1,600 19
Machinery, equipment, and supplies 58,429 22,166 22,166 20,662 251 488 7,183 10,293
Miscellaneous wholesale trade ....... 2 3,444,135 1,480,936 697,238 2,178,174 197,150 70,103 6,685 2,905] 14,454
Drugs, chemicals, and allied products 53,669 .8 28,819 10,360 2,747 39 1,009 6,411
Petroleum and petroleum products..... — 2,867,625 1,355,670} 697,163 2,052,833 155,678 55,907 700 106, 4,468
Other miscellaneous wholesale trade . 2 522,841 96,447 74 96,522 31,112 11,449 5,946 1,789 3574
Retail trade ...............cocevevnnn i 1,672 380,648 150,913 — 150,913 41,074 14,840 6,254 6,032 9,731
* Building materials, garden supplies, and
mobile home dealers — *173] *46f — *4) *46) — *5) 25 “16
General merchandise stores . 1,238 215,349 95,619 — 95,619 20,2164 11,272 4,844 915 1,566
Food stores.............cceves — 61,221 28,521 — 28,521 3,679 2,339 81 722] 351
Automotive dealers and service stations — *406] *279) — *279] “102] *13 13 ‘76| —
Apparel and accessory stores........... — 33,067| 1,845] — 1,845 1,595 39 . .1 227] 27
Furniture and home furnishings stores *306) *8,057] *5,943 — 5,943 *3,751 *M 67 — *3,680
Eating and drinking places 127 34,917 11,136 - 11,136 8,531 378§ 1,138 3,357 2,569
- Miscellaneous retait stores . — 27,458 7,525 —_ 7,525 3,159 798 105 709] 1,522
Finance, insurance, and real estate . 3,166 11,396,448 1,483,818 1,857, 1,485,675 1,207,706 29,854 514,515 18,204 506,843
Banking 507| 9,886,972 1,092,302 101 1,092,403 976,740 7,403, 462,357] 12,770| 451,635
Credit agencies other than banks ... = 140,093 27,084 931 28,015 11,413 1,746 4,372] 241 1,898
Security, commodity brokers and services . 2,177 100,901 25,069 —_ 25,069 22,274 785 287 13 16,068
insurance cariers ........................... 88 934,173 222,366 826 223,192 176,465] 7,671 45,347 2,664 37,092
Insurance agents, brokers, and services. — 61,445 15,612 — 15,612 3,024 1,591 194] 79] 119
- Real estate 4] 11,802 4,663 — 4,663 2,625 229) 16 1,863 32
Holding and other investment companies excep
bank holding companies....................ccceeees 389 261,061 96,721 —_ 96,721 15,166} 10,428 ) 1,940 575] —
Services 1,857} 633,641 228,778 - 228,778 102,411 13,399 762] 39,202] 19,356
Hotels and other lodging places .. 923 29,690f 7,580 — 7,580 6,510) — 142 2,035 3,271
- Personal services..... — *13,847 9,645 — *9,645) 1,448 *989 ‘44 45 .74
Business services .... 934 241,526 116,885] — 116,885 41,135 7.457| 330 4,098 11,574
Auto repair; miscellaneous repair services . —_ 498 7 —_ 76 76| — 44 15] —
Amusement and recreational services . — 280,004 58,34 — 58,345 37.418] 2,938 . 7] 31,707 1,828
Other services — 68,078 36,247 — 36,247| 15,824 2,015} 195 .. 1,302 2,610

Footnotes at end of table.
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Table 1.— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars}

79

Foreign income and taxes reported on Form 1118 — Continued

Foreign taxes available for credit— Continued Foreign tax credit computed
jor i . " Before ! At
Major industry Paid or accrued — Continued Doemed reduction for F::g':ﬁ:ggnﬁ' (eductigrrn for
- - aid Carryover international boycatt international
Service Partnership Other P boycott yec boycott
income income income operations operations operations
61) 62) (63) (64) (65) (66) (67) (68)
All industries 364,388 50,528 4,250,346 12,644,523 4,210,788 24,881,344 2,795 24,878,551
Agriculture, forestry, and fishing .. 112 407| 2,937| 3,391 697| 7,489 - 7,489
Mining 38,484; 2,986 1,929,642 81,802 992,350 1,974,156 - 1,974,156
Metal mining ... 25,396 2,564 4,881 23,312 49,111 58,114 — 58,114
Coal mining .. — — — 265 — 770) — 770
Oil and gas e: . 13,053 422 1,846,341 57,553 940,635 1,832,630 — 1,832,630
Nonmetallic minerats, except fu 35 — 78,421 672 2,604 82,643 — 82,643
Construction 19,660 2,529 5,020 109,650 23,529 150,767 -— 150,767
General building contractors and operative builders 11,984 697] 4,925 15,051 7.131 38,257, 38,257
Heavy construction contractors .. 7,672 331 94 93,911 13,911 109,695 — 109,695
Special trade contractors 5| 1,501 — 689 2,487 2,814 2,815
Manufacturing 249,039 16,346 1,816,181 10,021,138} 2,842,132 19,191,703 2,789 19,188,914
Food and kindred products . 6,648 69) 12,479 435,807 24,7781 653,268 243] 653,025
Tobacco manufactures . 911 —_ 7.568] 81,491 59,486 — 59,486
Textile mili products 4l — 190| 4,621 38,865 — 38,865
Apparel and other te: p 186 222 639 64,388 — 64,388
Lumber and wood products.... — 138 493 7,827 67,624 4 67,620
Furniture and fixtures ...... 1" — 5 301 2,453 — 2,453
Paper and allied products 940 — 552 7,266) 373,780 55 373,725
Printing and publishing ....... 214 el 1,811 4,088] 101,526 13 101,513
Chemicals and allied products 11,823 3,054 12,252 94,869 1,720,834 710 1,720,125
Petroteum (including integrated) and coal products . 164,575 6,310} 1,638,209 2,284,333 11,027,563 — 11,027,563
Rubber and miscellaneous plastics products.. 1,896 — 2,541 7 86,3 304 86,094
Leather and leather products..... — — 1,782 1,049 4,889, — 4,889
Stone, clay, and glass products . 1,373] — 664 974 134,761 14 134,747
Primary metal industries 4711 1,019 85,447 91,132] 611,214 5| 611,209
Fabricated metal produc 389 — 4,130 6,322} 340,507| 123] 340,384
Machinery, except electrical. 16,119 2,313 25,541 17,645 2,331,601 304 2,331,297
Electrical and electronic equipment .. 29,868 1,858 14,483 148,917 3,472 33 643,440
Motor vehicles and equipment ........ 4,018 1,481 5,234 1,820 352,352, —_ 352,352
Transportation equipment, except motor vehicles. 3,750 — 306 52,231 141,589 — 141,589
Instruments and related products 453 — 1,402 6,884 386,578 736 385,842
Miscellaneous manufacturing products and manufacturing
not allocable ..ot — 870, 4,233 48,555 245 48,310
Transportation and public utilities.. 17,464 271,28 134,461 461,673 - 461,673
Transportation .. 191 130,540, 108,465 211,347 — 211,347
Water transpol . 191 126,633, 82,971 154,699 — 154,699
Other transportation — 3,908 26,494 56,649 — 56,649
Communication ......... 73 2,274 777 75,361 — 75,361
Electric, gas, and sanitary services .. 17,199 138,474 24,219 174,965 —_ 174,965
Wholesale and retail trade. - 101,173 91,490] 1,524,461 1 1,524,460
Wholesale trade — 97,569 71,0204 1,387,672 1 1,387,671
Groceries and related products. — 2 6,189 49,521 — 49,521
Machinery, equipment, and supplies. —_ 599 425 18,942 1 18,941
Miscellaneous wholesale trade........ — 96,969 64,406/ 1,319,209, — 1,319,209
Orugs, chemicals, and allied products . — 38] 4,196] 21,751 — 21,751
Petroleum and petroleum products .. —_ 92,978 50,552 1,219,153 — 1,219,153
Other miscellaneous wholesale trade .. — 3,952 9,657| 78,304 — 78,304
Retail trade — 3,604 20,470] 136,789 — 136,789
Building materials, garden supplies, and mobile home | s
—_ - - — *4 - *4
General merchandise stores 455) - 1,164 12,764 80,201 — 90,201
Food stores ....... 361 — 144 4,675 25,796] — 25,796
Automotive dealer. . — - — *1594 *117] — 117
Apparel and accessory stores ........... — — 1,299 00] 1,805 — 1,805
Furniture and home furnishings stores. *4) — — *2,19: *1,712 — 1,712
Eating and drinking places .. 97| - 991 10,140 - 10,140
Miscellaneous retan stores .. 201 - 6 138 6,972 - 6.972
Finance, insurance, and rea! estate 11,634 9,27 117,380 89,317 1,390,334 5 1,390,330
Banking ..........ccovevreeriiinenenns 588 149 41,837 53,361 1,054,654 E 1,054,649
Credit agencies other than banks.. 158 977, 2,021 6,513 17,700 — 17,700
Security, commodity brokers and services .. 4,694 25! 172 345 24,996 — 24,996
Insurance carriers ... 5,609 7,413 70.668| 18,021 190,025 — 190,025
Insurance agents, br 4514 2 357 24 15,227 — 15,227
Real estate 42 — 441 1,861 2,219 — 2,219
Holding and other investment companies excep!
holding comPanies ..............c..ccoooeiiiiicniiiiii e, 90| 250] 1,882 8,192 85,514 — 85,514
Services 21,444 1,521 6,7 38,812 180,753 - 180,753
Hotels and other lodging places. — 88| 974 1,06 7,102 — 7,102
Personal services ... *20) — 27 2,7 *5,951 — 5,951
Business services ... 13,140 423 4,113 20,47 90,388 — 90,388
Auto repair; misceilaneous repair services .. — — 1 — 7 — 76
Amusement and recreational services.. 15! 159 621 1,10 57,181 — 57,181
Other services .......... 8,12 851 72 11,365 20,0551 — 20,055

Footnotes at end of table.
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All Corporation Returns with Foreign Tax Credit, 1980
Table 1.~— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued

— money amounts are in thousands of dollars]

Foreign income and taxes reported on Form 1118 — Continued

income and taxes of related foreign corporations and DISC's

Dividends paid ™ ;
- Dividends o rolated Dnvidands paid
Major industry Gains, Taxes paid paid or Taxes deemed toreign o s'g'oo -4 or
profits on gains, constructively paid by corporations con e:agtions
_and profits and distributed retated foreign and DISC's by by'ptg'ird-ﬁer
income income to domestic corporations second-tier foreign
corporations. love;gﬁr; s corporations
(69) (70) (71) (72} (73) (74)
All industries 82,531,082 32,674,021 15,866,406 2,877,108 3,749,830 508,494
Agriculture, forestry, and fishing 41,968, 7,000 12,843 -— T - -
Mining 1,062,818] 250,20! 290,917 22,089 43,588 -
Metal mining ... 52,259 17,940] 34,905 —
Coal mining .... 500 — — —
Oil and gas extraction . 237,046 4,149 8,683 —
Nonmetallic minerals, except fuels .. 1,113 — — —
Construction 178,583 65,007 131,701 —_
General building contractors and operative builders .. 25,068 — — —
Heavy construction contractors . 149,421 65,007 131,701 _—
Special trade contractors... 4,088 — — —_
Manuf ing 13,620,40 2,492,371 3,108,716| 413,788
Food and kindred products... 664,318 120,462 182,789 11,497
Tobacco manufactures . 76,739 12,742 34,864 4,097
Textile mill products .... 51,208 653 673 —
Apparel and other textile products . 59,622 137 260 35
Lumber and wood products .. 95,215 1,408] 2,280 —
Furniture and fixtures........ 2,138, — o= —
Paper and allied products.. 558,61 58,991 161,197 6,725
Printing and publishing ...... 107,54/ 20,055 33,767 1,994
Chemicats and allied products.. 1,905,87 283,273 383,111} 12,052
Petroleum (inctuding integrated) 4,497 445 457,797 537,803 192,641
Rubber and miscellaneous plastics products .. 86,330} 1,133 1,946 —
Leather and leather products ... 2,21 — — —
Stone, clay, and glass products 183,909 42,689 45,267 4,167
Primary metal industries ...... 508,350 112,855 156,652 51,338
Fabricated metal products . 399,589 33,761 59,990 6,747
Machinery, except electrical ..... 2,252,662 935,839 873,731 84,007
Electrical and electronic equipment 3,426,024 722,033 167,455| 327,941 35,666
Motor vehicles and equipment.......... 2,371,913 458,362 141,426 185,994 —
Transportation equipment, except motor vehicles .. 1,164,920 503,124 65,497 79,005 —
__Instruments_and_retated_products ....................... s _ 1,629,263 422,017 30,282 34,980 2,800
Miscellaneous manufacturing products and manufacturing not allocable . 289,920 63,095 5,91 6465 22
Transportation and public utilities 832,493 196,147 66,196/ 99,604/ 17,746
Transportation 258,303 70,458 22,117 29,053 326
Water transportation 14,353 7,852 84 82] —
Other transportation 243,950 62,60 22,033 28,9714 326
Communication .......... 440,007 84,922 36,951 58,960 15,537
Electric, gas, and sanitary services.... 134,184 40,7661 7.129 11,591 1,883
Wholesale and retail trade 7,525,203 1,107,497| 99,205 218,816 53,753
Wholesale trade ..............ccceeeeenn 6,484,593, 937,828 47,406 143,679 558
Groceries and related products .. 173,074 56,353 — — —
Machinery, equipment, and supplies .. 13,615 2,443 —_ _ —_
Miscellaneous wholesale trade ......... 6,297,904 879,032 47,406 143,679 558
Drugs, chemicals, and allied products.. 69,243 21,001 79 280 —
Petroleum and petroleum products.... 4,911,994 715,985 36,886 122,546 —
Other miscellaneous wholesale trade. 1,316,668 142,045 10,441 20,852 558
Retail trade .................... 1,040,609 169,669 51,799 75,137 53,195
Building materials, garden — — — —]. —
General merchandise stores 866,140 129,086 38,586; 42,445 31,992
Food stores................c.ve. 126,048] 32,526 13,199 32,673 21,203
Automotive dealers and service stations . *1,333 *46) — —_ —
Apparel and accessory stores............. 2,338 164] — —_ —
Furniture and home furnishings stores .. — — — - —
Eating and drinking places .. 4,859 2,527 — —_ —
Miscellaneous retail stores... 39,893, 5321 14 19 —
Finance, Insurance, and real estate 2,393,208 330,010 113,946 125,727 21,918
Banking .. 1,056,163 77,784 5,826 26,793 6,096
Credit agel 153,707, 13,655 3,512 18,642 —
Security, commodity brokers and sel 28,225 6,881 2,281 4,579 211
INSUrANCe CAMBIS .............eovvvvvinnnnns 276,791 72,307] 9,157| 11,420] 1,305
Insurance agents, brokers, and services 121,090, 15,277 32,343 38,780} 8,033
Real estate........cccvvverenireeieiiiieninns 99,417 1,292 " 20 —
Holding and other investment companies except bank holding companies .. 657,815] 142,814 60,826 25,493 6,273
Services ....... 436,217 130,006 18,294 21,679 1,289
Hotels and other lodging places .... 4 K — — —_
Personal services.. 60,562} *6,566) *772) *817| —
Business services ... 255,242 70,630) 17,185 20,457|. 1,289
Auto repair; miscellan: — — — — —
Amusement and recreational services ... 77,883 31,398 88| 88| —
Other services 42,526 21,408] 249 —

Footnotes at end of table.
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Table 1. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
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Foreign income and taxes reported on Form 1118 — Continued

Income and taxes of related foreign corporations and DISC's — Continued

Income and taxes of first, second, and third-tier toreign corporations

Major industry from which S were
Dividends
. " Taxes deemed T deemed
Gains, profits | Taxes paid en | constuctively paid by *5aid by
and income and inccme domestic related foreign domes_(lc“
75) (76) @7 (78) (79)

All industries 5,812,673 1,958,764 2,046,802 242,503 1,267,467
Agriculture, forestry, and fishing.......c....ccceoenene 1,647; 232 1.41 - 232
Mining 55,774 11, 31,170 3,788 12,205
Metal mining . 6,304 1,470) 4,834 — 1,470
Coal mining .. — - — —
Oil and gas extraction 10,0364 26,33 3,788 10,735
Nonmetallic minerals, except fuels . -— - — —
Construction 4,947| 9,07 - 3,999
General building contractors and operative builders . ... 601 2,06 599
Heavy construction contractors... 4,241 6,920 — 3,399
Special trade contractors 105} 91 1
Manuf. ing 1,783,595 1,745,058 229,100 1,158,480
Food and kindred products.. 22,928 46,454 6,156 20,513
Tobacco manufactures 9,179 19,177 250] 4,185
Textile mifl products ... 11,795 17,376 18 11,766
Apparel and other textile products . 674 2,501 40) 534
Lumber and wood products . — — — —
Furniture and fixtures........ 137 348 — 137
Paper and allied products . 2,362 13,161 1,214 2,288
Printing and publishing ... 233 376 — 86
Chemicals and allied products. 200,321 483,618 108,353 233,686
Petroteum (including integrated) and coal products.. 1,176,530 578,860 30,643 658,184
Rubber and misceilaneous plastics products .. 2,994 5,867 181 3,022

Leather and leather products ........ 17| 114 —
Stone, clay, and glass products . 2,518 8,022 1,033 2,348
Primary metal industries .... 37,993] 87,229 3,608 11,369
Fabricated metal products . 25,402 * 18,062 492 7,883
Machinery, except electrical .. 84,393 166,182 36,306 78,163
Electrical and electronic equipment 76,337 140,380 21,901 42,787
Motor vehicles and equipment.......... 40,166 41,981 722 10,018
Transportation equipment, except mator vehicles .. 15,259 27,303 478 14,999
Instruments and related products....................... 56,068, 77,745 17,563 46,263
Miscellaneous manutacturing products and manufacturing not allocable. 16,290} 10,302 141 10,241
Transportation and public utilities ...... 24,452 55,248 428] 20,414
Transportation 8,259 19,315 428 4,508
Water transportation 664] 6,951 84 647
Other transportation 7,595 12,364 344] 3,862
Communication.......... 14,092 24,966/ — 13,805
Electric, gas, and sanitary services ... 2,101 10,966 — 2,101
Wholesale and retail trade ...............c.cceeueeun... 104,68 131,944 7,635 54,153
Wholesale trade ... 101,491 106,066 5,300] 49,906
Groceries and rel 58,379 35,811 — 29,125
Machinery, equipment, and supplies .. 429 1,567 — 207
Miscellaneous wholesale trade ......... 42,683 68,688 5,300 20,574
Drugs, chemicals, and allied products .. — — — —
Petroleum and petroleum products ... 38,932 54,814 3,163 16,387
Other miscellaneous wholesale trade 3,752 13,874 2,138 4,187
Retail trade 3,194 25,877, 2,334 4,248
Building materials, garden supplies, and mobile home dealers . — — — —
General merchandise stores . 3,005 25,495 2,334 4,059
Food stores...........c..cc..e.... — — — —
Automotive dealers and service stations .. — — — —
Apparel and accessory stores............. — — — —
Furniture and home furnishings stores .. — — — —
Eating and drinking places ... 188 382 — 188
Miscellaneous retail stores ... — — — —
Finance, insurance, and real estate ......... 21,638 51,365 1,552 10,988
Banking ... 7,321 15,289 — 3,628
Credit age 714] 2,555 — 714
Security, commodity brokers and services 157| 1,497 — 93
Insurance carriers ...............c..oeeeeennnn. 7,074 28,6401 1,552] 4,937
Insurance agents, brokers, and services 750) 932 - 328
Real estate ....................c..ccceienne 6] 4 - 1
Holding and other investment companies except bank holding companies ... 5,617 2,449 — 1,287
SOIVICES ..ottt e sttt a e s e s s e e s an e snsaaen 7,708 21,525 - 6,994
Hotels and other lodging places.. 1 3 — 1
Personal services.. — — —_ —
Business services . 3,515 9,491 - 3,282
Auto repair; miscell p: — — — _—
Amusement and recreational services 3,163 7,381 - 3,163
Other services 1,029) 4,651 — 548

*This estimate should be used with caution because of the small number of sample returns on which it was based.
'Less than $500 per return.
NOTE: Detail may not add to totats b of ing and b nature of business not allocable is not shown.




82 Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed, 1980
Table 2. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Foreign
Dividend: Includab vt Wi
onds Dividends ing e income Net astern tncome
Number ed - t It . H h .
Size of total assets ot — 'BTC:“.:"S hom received Comrolied hom® e Trade subject
returns. toreign . Foreif forei A1 Cot ti
corpo?;gtions DISC's Corport;%gns ?;:;gsn deficit) derg&r;ié?‘n US. tax
deemed paid
(gross-up)
1 2) 3) 4 (5) {6) [¢4] ()] ()] (10)
Total 6,046{ 3,229,777,033] 2,293,231,821 13,871,443, 4,274,019, 2,873,674 12,644,524| 143,466,463 2,983 137,930,564
Zero assets . — 11,309,0801 * 37,456 22,112 3,777 29,257| 588,717 — 558,119
$1 under $1,000, 753,207} 1,437,675 9,570 378, 8,565 3,996 178,857 — 117,712
$1,000,000 under $10,000,000.. 5,659,464 8,805,142| 28,332 17,930 4,389 14,753 761,743 — 728,142
$10,000,000 under $50,000,000 21,273,564 33,810,171 110,749 72,8854 26,263 78,459 2,727,302 58] 2,614,351
$50,000,000 under $100,000,000.. 24,323,897 35,570,169 152,641 83,985 24,768 110,765 2,817,409 291 2,694,207
$100,000,000 under $250,000,000 61,467,595 75,328,381 389,621 149,453 63,819 275,654 6,218,928 124 5,995,213
$250,000,000 under $500,000,000 93,397,655 117,274,577 458,674 218,656 121,509 331,466 7,248,837| 777 7.137.126
$500,000,000 under $1,000,000,000. 146,917,374 172,271,567 754,75 347,569 176,466( 534,56 11,683,258 340] 11,303,247
$1,000,000,000 or more 456 2,875,984,277| 1,837,425,053 11,929,648] 3,361,050 2,444,118 11,265,607 111,221,411 1,393] 106,782,447
U.S. income tax Foreign income and taxes
before credits reported on Form 1118
Foreign us. us. Gross income (less loss)
~ tax S I tment Job: Oth i ¢ "
Size of total assets i Regutar and credit po s;sfons ecedit crodt credits '"c%?:r = ope?;?;‘:,i'"gn:’::g’;ia.,y
otal alle:::nvs claimed credit credits allocable income
Total Dividends
{11) (12) {13) {14) (15) (16) (17) (18) {19) (20)
Total 62,324,700| 61,697,94 24,866,908 173,345 6,929,275 102,398, 10,226, 30,242,547 86,077,698 19,823,516
Zero assets 238,384 234,681 52,119 11,687 45,676 491 26 128,385 1,508,415} 46,353
$1 under $1,000,000 37,257 37,010 11,048 161 4,32 146 — 21,575 121,555 18,135
$1,000,000 under $10,000,000.. 304,270f 301,215 56,536 751 20,279 1,382 317] 225,008 335,662 36,929
$10,000,000 under $50,000,000 1,164,025| 1,155,739 153,9564 11,195 84,632 3,643 895 909,703 955,725 141,710
$50,000,000 under $100,000,000. 1,216,92 1,208,190 190,524 3,893 94,614 3,349 585 923,962 2,553,291 187,103
$100,000,000 under $250,000,000.. 2,681,203 2,658,784 516,170 21,014 230,904 17,939 706 1,894,471 1,683,973 471,113
$250,000,000 under $500,000,000 .. 3,234,169] 3,201,204, 483,737| 124,645 357,661 9,385 912] 2,257,829 2,963,925 622,338
$500,000,000 under $1,000,000,000 5,124,280 5,075,013 1,158,545 —_ 607,352 9,289 1,355 3,347,739 4,673,708 999,197
$1,000,000,000 or more 48,324,185 47,826,101 22,244,273 — 5,483,831 56,772 5,430] 20,533,879 71,281,443 17,300,640

Foreign income and taxes reported on Form 1118 — Continued

Gross income (less loss) excluding branch
P { and i Taxable income (less loss)
— - - income — Conti Totat 73&;[0@
uctions Total ™
gross h - Betore loss recapture
Size of total assets income °§?L‘$$F.‘° d?:::unc‘"gi? * Other than
. (Ies's 'ﬁss) operations and gas Specially from branch
Dividend Interest _Other em';’cﬁon and specially extraction Foreign allocabte operations
gross-up income income of oil or gas a.m?“b!: income Total _byancn income an_d
income (Section specially
863(B)) allocable
income
{21) {22) (23} {24) (25) (26) {27) (28) (29) (30)
Total 12,644,52 12,509,769 41,099,887| 31,098,661 38,940,201 7,124,054 70,541,309) 21,871,325 1,532,488 47,137,497
Zoro assets .............. 29,257 891,607 541,199, —_ 1,263,143 - — 258,267| 693 12,303 245,272
$1 under $1,000,000 .. 3,9 2,019 97,405 —_ 71,609] — 52,458 2,513 — 49,946
$1,000,000 under $10,000,000. 14,758 9,129 274,847 4,231 154,712, 1,346 197,830 15,679 1,201 180,950
$10,000,000 under $50,000,000 .. 78,458 33,608 701,949 64,553 496,239 19,082 523,477| 52,029 11,962 459,486
$50,000,000 under $100,000,000. 110,7 35,75 2,219,664 80,997 2,037,841 23,877 576,055 47,441 13,163 515,450
$100,000,000 under $250,000,000 .. 2756 108,361 828,846 414,276 469,954 76,342 1,384,710 123,260| 47,41 1,214,019
$250,000,000 under $500,000,000.. 331,459 168,05 1,842,070 88,870 1,637,542 32,564 1,466,981 90,257, 50,341 1,326,384
$500,000,000 under $1,000,000,000 534,563 310,16. 2,829,787| 914,864 2,123,501 108,782, 3,346,580 727,670 68,703 2,550,208
$1,000,000,000 or more ............ 11,265,613 10,951,068 31,764,122 29,530,869 30,685,661 6,862,062 62,734,952 20,811,784 1,327,384 40,595,783

Footnotes at end of tabie.




Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed, 1980 83
Table 2. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets — Continued
[ANl figures are estimates based on samples — money amounts are in thousands of dollars)

Foreign income and taxes reported on Form 1118 — Continued

Taxable income
(less loss) — Continued

Foreign taxes availabie for credit

Size of total assets Reduction Paid or accrued on
Recapture After loss Total for certain Total Rents,
1 pri ft ) bef: o
lgfeptgn:’loy:s:'s‘» fecapture re;u(;:on '?a':g‘ red?:glrign Total Dividends Interest a r:gyﬁ:;:\i o E‘g‘;g
fees
(31) (32) (33) (34) (35) (36} a7) (38} (39} (40)
Total 70,463,7 13| 30,108,786 4,098,186 34,206,972 17,351,661 1,373,863 676,488 547,938 10,088,109
Zero assets 257,748 64,101 — 64,101 33,285 3,047] 17,163 4,385 2,055
$1 under $1,000,000 .. 52,152 14,111 — 14,111 8,784 3,105 17 2,480 939
$1,000,000 under $10,000,000. 197,81 85,412 32] 85,444 41,682 4,259 900) 8,000] 4,650
$10,000,000 under $50,000,000 522,428 204,625 8,630 213,256 92,004 11,210 2,717] 19,392 16,655
$50,000,000 under $100,000,000. 572,691 222,905 591 222,964 90,821 16,191 4,206 8,370 22,374
$100,000,000 under $250,000,000 .. 1,382,950 599,038 25,419 624,457 285,375 37,312 5,469 23,01 57,047
$250,000,0600 under $500,000,000 .. 1,459,335 618,441 6,124 624,565 201,913 40,320} 6,222 29,337| 39,589
$500,000,000 under $1,000,000,000 3,342,717 1,239,275 276,030] 1,515,305 812,916 83,860 16,492 51,43 569,419
$1,000,000,000 or more 62,675,87 27,060,877 3,781,892 30,842,770 15,684,881 1,174,5591 623,140 400,528 9,375,380
Foreign income and taxes reported on Form 1118 — Continued
Foreign taxes available for credit — Continued Foreign tax credit computed
. Paid or Befo - Aft
Size of total assets accrued on Total Carryover ret!u::tio’r:a tor | Reduction for reduc(igr'\ for
— Continued Aot i i onat international
aid tor credit boycott boycott boycott
moc‘:;; P operations operations operations
(41) {42) {43) (44) {45) (46)
Totat 4,665,263 12,644,523 4,210,788 24,881,344 2,795 24,878,551
Zero assets 6,634 29,257 1,559 52,235 — 52,235
$1 under $1,000,000 ... 2,082 3.996] 1,331 11,058 — 11,058
$1,000,000 under $10,000,000.. 23,874 14,757 29,005 56,5584 1 56,557
$10,000,000 under $50,000,000 ... 42,029 78,458, 42,794 154,237, — 154,238
$50,000,000 under $100,000,000 .... 38,680 110,766 21,377, 180,544/ — 190,544
$100,000,000 under $250,000,000 162,536 275,653 63,428 516,429 259 516,170
$250,000,000 under $500,000,000... 86,445 331,459 91,193 483,808 21 483,787
$500,000,000 under $1,000,000,000 191,709 534,563 67,826} 1,158,877| 332 1,158,545
$1.000,000,000 or more 4,111,275 11,265,613 3,892,275 22,257,599 2,182 22,255,417

NOTE: Detail may not add to totals because of rounding.



84

Corporation Returns with Form 1118 Filed in-Support of Foreign Tax Credit Claimed, 1980

Table 3.— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Type of Foreign income for
which Separate Credit was Computed

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Foreign
. Dividends Includable dividend Waestern
- Dividends s Net Income
Type of torelgn income for which separate N“';',be’ Total Total ‘m"" received w;“;k;’; rosuttng. from income H Trona © subyecl
dit was computed retamns assets receipts toromn trom 2 iting (less
eigr DISC's oreign foreign taxes deficit) Corporation u. S tax
corporations Corporations deemed paid deduction
{gross-up)
) (%] [€)] 4 {5) {6) [t4] 8) ()] (10)
Total 6,046! 3,229,777,033| 2,293,231,821 13,871,443 4,274,019, 2,873,674 12,644,524 143,466,463 2,983 137,930,564
Certain interest income 33 544,122,098( 575,642,400 5,293,790] 1,580,718 769,03 5,806,525 41,635,411 394 40,400,397
Dividends received from DISC's 138 368,370,279) 388,393,928 1,569,109 1,696,473 644,02 1,307,465 25,8184 1,212 24,962,730
Foreign oil related income ... 119 503,793,434 705,623,707| 5,419,230) 409,519, 960,699 6,434,63 57,669,04 323 55,674,016
Forsign oil and gas extraction income .. 93| 458,442,624 653,822,721 5,080,815 316,13 929,98 6,112,43 56,065,01 1 54,063,317
All other foreign source income 5,892| 3,190,875,770) 2,263,553,005] 13,868,102} 4,265,212 2,859,841 12,642,45 137,955,75 2,983 132,563,226
U.S. income tax Foreign income and tax:
before credits raported on Form |||B
Foreign us. us. G | loss|
Type of foreign income for which separate tax possessions | investment Jobs Other income tax ross income {less loss)
ype rait was computed | P Regular and credit tax. credit credit credits atter b Bttt cost v
Total alternative tax claimed credit credits income
i Total Dividends
. ay (12) (13) (14) (5) (16) 17 (18) (19) (20)
Total 62,324,700  61,697,94 24,866,908, 173,3ASJ 6,929,27 102,398 10,2 30,242,547| 66.077,st 19,823,516
Certain interest income 18,278,468 18,111,05 8,669,939 91 2,212,604 19,913 1,711 7,374,211 654,101 —
Dividends received from DISC's .. 11,236,158 11,123,314 4,334,845 — 1,798,998 12,327| 1,578, 5,088,4104 1,564,791 1,561,687
Foreign oil related income ...... 25,336,70 25,199,06 15,090,362 — 2,106,73 4,72 1,584 8,133,296 31,371,441 6,689,056
Foreign oil and gas extraction income . 24,580,129 24,485,201 14,693,784] — 2,000,763 4,311 1,56! 7,879,7060 30,751,332 6,429,002
All other foreign source income 59,864,089) 59,248,550 24,426,041 173,255 6,674,854] 101,03 10,195 28,478,709 52,487,357 11,672,774
Foreign income and taxes reported on Form 1118 — Continued
Gross income (less loss) excluding branch
i nd i Taxable income (less loss)
income — Continued Yotal Total
deductions Total
Type of foreigri income for which separate L Soel i Before loss recapture
credit was computed (less loss) o‘:;g&?ﬂs ;rr!‘)dmggt; . Other than
Dividend Interest Other from and spelcisl extraction Foroi Specially from branch
gross-up income income ofe’g{ag:"’g';s aimie income Total o?;?:gr': ﬁmy ope;::;ons
- income (Section speciatly
863(B)) allocable
NCOmMe
ey — | —(22) {23) (24) (25) (26) -(27). (28)- (29) (30)
Total 12,644,52 12,509,76 41,099,887 31,098,661 38,940,201 7,124,054 70,541, 21,871,32 1,532, 47,137,497
Certain interest income — 654,108 - - 93,30 - 560,803, — - 560,803
Dividends received from DISC's .. 3,105 —_ — — 397,673 — 1,167,11 — — 1,167,118
Foreign oil related income....... 5,947,972 970,888 17,763,525 31,098,661 12,688,62 7,124,054 31,027,24 12,295,711 48,712 18,682,815
Foreign oil and gas extraction income . 5,659,74 962,927| 17.699,663] 31,098,661 12,602,771 7,124,054 23,974,607] 12,257,534 48,712 18,148,561
All other foreign source income 6,693,449 10,884,773 23,336,362 — 25,7605 — 37,786,144 9,575,607 1,483,77 26,726,761
Foreign income and taxes reported on Form 1118 — Continued -
(les: ?::g;e_i"égr':'ﬁzm Foreign taxes available for credit
Type of forelgg income for whach separate Py _—
crédit was compute Recapture Aftor toss Total &”ﬁ:ﬁﬁﬁ Total aid or accH on :
of prior year recapture after foreign before - Rents, royalties Branch
foreign losses reduction taxes reduction Total Dividends Interest and':g:nse income
Q1) 32) (33) (34} 35) (36) 37) (38) (39) (40)
Total 77,596 70,463,713 30,108,786 4,098,186] 34,206,972 17,351,661 1,373,863 676,488 547,938 10,088,109
Certain interest income 2,823 557,980 22,277 — 22,277| 21,119 — 21,119 — —
Dividends received from DISC's.. 2 1,167,09: 4,170 — 4,170| 1,066 1, —_ — —
Foreign oil related income ...... 22,05 31,005,190f 18,267,030 4,067,137| 22,334,167 12,978,822, 340,475 7.611 10,142 8,638,534
Foreign oil and gas extraction income . 22,05 30,432,752 17,885,769 4,067,137] 21,952,906 10,623,884 330,594 7,293 10,142 8,620,969
All other foreign source income 52,69 37,733,451 11,815,309 31,049 11,846,357] 4,350,655 1,032,323 647,758 537,797 1,449,575
Foreign income and taxes reported on Form 1118 — Continued
Foreign taxes available for credit — Continued Foreign tax credit computed
. . . " Paid or Bef Aft
Type of foreign income for which separate credit was computed accrued on — Total Canyover rmu& ig': tor | Reduction for | w.:rr' for
Continued d i tor | i ional m(gronanonal international
paid credit cott ycott cott
ln?:‘ohrz'e operations operations o&%nons
(41) (42) (43) (44) (45) (46)
. Total 4,665,263 12,644,523 4,210,788: 24,881,344 ’ 2,795J 24,878,551
Certain interest.income - — 1,158 21,139 — —
Dividends received from DISC's.. — 3,105} — 41 — —
Foreign oil related income ... 3,982,060| 5,947,972 3,407,374 14,130,086 — —
Foreign oil and gas extrac 3,969,401 4,143,327 44,494 13,867,152 - —
All other foreign source income................ 683,203 6,693,447 802,256 10,726,014 — —
NOTE: The data in columns 1-18 pertain 1o the total activity of the domestic parent corporation. Since many corporations compute a foreign tax credit for more than one type of foreign income, the data in these

columns are not additive. The data in columns 45 and 46 are reported as corporate totals only, not by type of income. The data in columns 19-23, 25, 28-33, 35, 37-41 and 44 of the foreign oil and gas extraction
income line represent the amounts of total foreign oil related income and tax for those corporations reporting foreign oil and gas extraction income and taxes. The data in columns 24, 26, 27, 34, 36, 42 and 43 of the
foreign oil and gas extraction income line are the actual foreign oil and gas extraction income and tax amounts. Form 1118 detail may not add to totals because of rounding.




Partnership Returns, 1982

By Patrick Piet*

In the Winter 1983-84 issue of the Statistics
of Income Bulletin, it was reported that, for
the first time, partnerships in the United
States reported an overall net loss for Tax Year
1981 [1]. Information now available reveals
that partnerships reported an even greater over-
all net loss for 1982. The statistics indicate
tax shelter activity as the main reason for
this loss.

BACKGROUND

A partnership is '"an association of two or
more persons to carry on as co-owners of a
business for profit'" [2]. Partnerships are not
taxed directly on their income. Rather, all
income (or loss), credits, and other tax-related
items '"flow through' to the partners, who report
their shares on their own returns. Partners may
be individuals, corporations, estates, trusts,
or other partnerships.

Partnerships included in this study ranged
from small, two-owner businesses (mainly found
in wholesale and retail trade and personal
service industries), to ventures involving
thousands of partners, most of whom are passive
investors not involved in the daily operations
of the business. These large partnerships are
most frequently found in the oil and gas extrac-
tion, finance, and real estate industries.
Partnerships with large numbers of partners are
also present in professional service industries,
such as those for physicians, legal services,
and certified public accountants. In contrast
to the large ventures in the oil and gas extrac-
tion, finance, and real estate industries,
however, the partners in professional service
industries typically are active participants.

DATA HIGHLIGHTS

The number of returns filed by active partner-

.ships rose from 1,460,502 for Tax Year 1981 to

1,514,212 for Tax Year 1982, an increase of 3.7
percent. This increase is somewhat less than
the 5.9-percent increase reported between 1980
and 1981. As shown in Figure A, the greatest
increase in number of returns occurred in the
area of finance, insurance, and real estate.

*Corporation Special Projects Section. Prepared under the direction of Thomas Petska,

Chief.

Within this area, the industry with the largest
increase in number of returns was operators and
lessors of buildings, which increased by more
than 34,000 returns (7.9 percent). Among the
service industries, the largest increase
occurred in equipment rental and leasing, which
rose by more than 5,000 returns (19.2 percent).
In mining, the largest growth was in oil and gas
extraction, which increased by 3,700 returns
(7.9 percent). Not surprisingly, these are all
industries in which tax shelters are particular-
ly active, as will be seen later. In contrast,
the construction, manufacturing, and transpor-
tation and public utility industries all showed
decreases in the number of returns.

As noted earlier, overall losses for partner-
ships increased from $2.7 billion for 1981 to
$7.3 billion for 1982, In contrast to the
situation in 1981, however, when every industry
except manufacturing showed a decrease in net
income, four of the eight industrial divisions
showed increases in net income for 1982, and
four recorded decreases. As will be seen later,
these figures are closely tied to the use of
partnerships as tax shelters.

EFFECTS OF TAX SHELTERS ON PARTNERSHIP DATA

Information from a variety of sources indi-
cates an increasing public interest in, and use
of, partnerships as tax shelters. The relation-
ship between losses of partnerships and tax
shelter activity is indicated in Figure B, which
presents the loss figures reported on partner-
ship returns for certain industries and invest-
ment in publicly-registered limited partnerships
[3]. Each of these industries reported an over-
all net loss. In addition, the two activities
with the largest amount of investment, oil and
gas extraction and real estate, were also the
two industries in the statistics with the
largest losses.

Overall, industries identified in Figure B as
ones in which tax shelters are particularl
active reported an overall net loss of $21.
billion. By contrast, all other industries
reported a net profit of $13.7 billion. In
wholesale and retail trade, for example, where
the nature of the business activity is not
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Figure A.--Number of Partnerships and Net Income Less Loss by Industrial Division, 1981 and 1982

[Al11 figures are estimates based on samples--money amounts are in thousands of dollars)

Number of partnerships Net income or loss
Industrial
division Increase or Increase or
1981 1982 decrease 1981 1982 decrease
Number | Percent
(1) (2) (3) (4) (s) (6) (7)
TOtAl vevrerererneensnenons 1,460,502 | 1,514,212 §3,711{ 3.7 -2,734,897 | -7,314,587 | -4,579,690
Agriculture, forestry,
and fishing: ......cvvuuenns 124,973 132,394 7,421 5.9 -703,617 -703,199 418
Mining .......... eeiaseanens 51,368 "~ 55,766 4,398 8.6 -10,109,096 -8,829,824 1,279,272
Construction ........o.c.... 69,856 64,632 -5,224{ -7.% 1,209,222 1,418,607 209,385
Manufacturing ...... veeeaaae 30,306 . 23,156 -7,151 1 -23.6 -440,649 -819,240 -378,591
Transportation and publi . :
Utilities ....vvevevevenn.s 21,711 18,185 -3,526 | -16.3 -227,832 -773,634 -545,802
Wholesale and retail ) )
trade ......cociiiiinennn ces 216,808 202,531 -14,276 | -6.6 1,316,933 1,571,562 254,629
Finance, insurance, and '
real estate ......o00ienens 681,638 717,810 36,173 5.3 -5,360,047 | -11,132,658 -5,772,610
Services ..vvivniierinoennes . 262,932 287,529 24,597 9.4 11,618,171 11,888,674 270,502

NOTE: Partnerships with nature of business not allocable are not shown separately. However, their data are

included in the appropriate totals.

conducive to tax shelter activity, partnerships
reported an overall profit of $1.5 billion. In
the area of service industries, three of the
more traditional (as opposed to tax shelter)
industries all reported a net profit for 1982.
These latter industries are medical and health
services ($3.8 billion), legal services ($7.3
billion) and certified public accountants ($1.7

billion). The contrast between these industries .

and those in Figure B show the difference in
profitability between tax shelter an’ non-tax
shelter industries.

Figure B.--Investment in  Publicly-Offered
Limited Partnerships and Net Income, Selected
Industries, 1982

[Amounts are in millions of dollars]

Industry Investment Net income
less loss
Real estate ........ 2,471 - -11,117
0il and gas o
extraction ........ 2,399 -7,727
Equipment leasing .. 241 -691
Cable TV ....ccvuvus 111 -431
Films .vevnveceneens 65 -444
Agriculture ........ 46 -601
SOURCES:: Investment data -appeared 1in the

February 1984 issue of The Stanger Report. Net
income data were taken TmT'l’iE%’e—l__agt_me end
of this article. The SOI industry communica-
tions were used to show net income for cable

TV, and farms were used for agriculture.

The relationship between tax shelter activity
and partnership losses can also be seen by
studying data on 1limited partnerships. A
limited partnership is one in which at 1least
one partner's liability for the debts of the
partnership is limited to the amount of his/her
investment in the partnership. Many tax
shelters are organized as limited partnerships
to provide investors with 1limited 1liability.
As shown in Figure C, 1limited partnerships
accounted for 15 percent of all partnerships.
For each of the industries for which tax shelter
investment data were available (except agricul-
ture), the percent of 1limited partnerships
exceeded the overall percentage. More than 38

percent of all .oil and gas partnerships were

limited partnerships. Because of the inherent
risk in drilling for oil, it is not surprising
that, to attract capital, organizers of these
ventures would 1limit investor 1liability. On
the other hand, the percentages of limited
partnerships in real estate (20 percent) and in
equipment rental and leasing (16 percent) were
much closer to the overall percentage. This
may be due to the fact that in these areas, the
real estate or equipment is used as collateral,
so that investors are better protected against
losses than in oil and gas ventures.

-Although tax shelters create losses used to
reduce taxes paid by investors, it should be
noted that tax shelters are not inherently
objectionable [4]. Rather, most tax shelters
are formed simply to allow investors to use
incentives in the tax law that encourage invest-
ment. An example of this is the deduction for
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Figure C
Limited Partnerships as a Percent
of All Returns, for Selected Industries, 1982

Industry
i Real Estate ::
. Oil and Gas 1
j Equipment Leasing :
| Cable TV 1
Films ]
1 Agriculture ‘ j
’ 1 1 1 i
i 0 10 20 30 40
g Percent

"intangible drilling costs' [5]. This deduction
provides an incentive for exploration for new
sources of oil and gas, thereby reducing depend-
ence on foreign petroleum sources. The enact-
ment of more favorable depreciation rules under
the Accelerated Cost Recovery System instituted
for depreciable property acquired after December
31, 1980, is another example of incentives,
designed to stimulate investment, which have
encouraged the growth of partnership tax
shelters.

Some tax shelter organizers have attempted to
take undue advantage of these incentives by
engaging in activities of dubious legality, or
even of blatant illegality. These 'abusive' tax
shelters lack a substantial economic basis.
Some of these tax shelters generate losses by
overvaluing assets (or even creating fictitious
assets) on which depreciation is taken, or by
reporting fictitious loans for which interest
deductions are allocated to partners. The
Internal Revenue Service (IRS) is striving to
identify and discourage such activities by
disallowing partners' tax deductions with no
sound economic basis [6].

While the IRS is making efforts to curtail
abusive tax shelter partnerships, data on tax
shelter investment indicate an overall increase
in investment in publicly-offered limited part-
nerships [7]. In 1981, total investment was
$4.9 billion; in 1982, it rose by 13 percent to
$5.5 billion. The greatest increase in invest-
ment was in real estate, which rose from $1.6
billion in 1981 to $2.5 billion in 1982, an
increase of 55 percent. In oil and gas extrac-
tion, investment fell from $2.9 billion to $2.4
billion, a decrease of 17 percent, This
decrease may be due partly to the drop in crude
oil prices, which made oil and gas investment
less attractive than other shelters, such as
real estate.

.filed during Calendar Year 1983.

Statistics of  Income--1982, Partnership
Returns, presenting additional data For 198Z,
as well as data for 1978 through 1981, is
currently being prepared. This report will
provide additional information on the increase
in tax shelter activities in the last 5 years.

SUMMARY

Data presented in this article show that the
overall loss by partnerships .increased from
$2.7 billion for 1981 to $7.3 billion for 1982.
This loss was caused largely by increased tax
shelter activity. Two of the most popular tax
shelter areas, oil and gas extraction and real
estate, had similarly large overall losses.
The loss in oil and gas extraction was $7.7
billion for 1982, down from the $9.4 billion
loss for 1981, In real estate, the 1loss
increased from $7.9 billion for 1981 to more
than $11 billion for 1982,

DATA SOURCES AND LIMITATIONS

Sample Selection

The statistics for Tax Year 1982 were esti-
mated from a stratified probability sample of
approximately 35,000 returns selected from a
total population of about 1.6 million returns
Every part-
nership engaging in business or obtaining
income from sources within the United States
was required to file this return to report the
income, deductions, credits, gains, and losses
from operating the partnership. Amended and
tentative returns were excluded from the
sampling procedure, which was implemented after
revenue processing, but prior to audit. Sample
rates ranged from 0.2 percent to 100 percent.

Changes in Processing

With one exception, processing of the partner-
ship returns for the 1982 Statistics of Income
program was virtually unchanged from the 1981
program. The exception was that, for 1981,
counts were made of the number of partners by
type of entity reported on the Schedule K-1,
Partner's Share of Income, Credits, Deductions,
etc. [8]. The sum of the number of partners,
by entity, was compared with the number of
¥artners reported on the front page of the Fomm
065, and any discrepancies were resolved. For
1982, and for years prior to 1981, the number
of partners listed on the front page of Form
1065 by the partnership was accepted as
reported.

The procedure used for 1981 wac expected to
result in more accurate counts, Its use
produced unexpected results for common trust
funds in the finance, insurance and real estate
division, however. The number of partners in
the common trust fiumds industry appeared to
increase from 641,212 for 1980 to more than 3.7
million for 1981. Examination of some returns



—~the sampling error should be known.

in the common trust fund industry reveals that
partnerships often report a small number of
partners on the Form 1065, while the K-1 lists
hundreds of persons for which money is -being
held in trust. Because partners listed on the
K-1 in this industry are actually the trust's
beneficiaries and thus are usually totally
divorced from the partnership's activity,
considering them to be partners may be mis-
leading. In this industry, the number of
partners on the Form 1065 may be a better
indicator of actual partners than the count of
the Schedules K-1.

Figure D shows the magnitude of the difference
in number of partners between 1981 and 1982 by
industrial division after an adjustment to the
1981 figure for finance, insurance, and real
estate to compensate for this counting problem
in the common trust fund industry.

Limitations

Because the data presented in this article
are estimates based on a sample of returns,
they are subject to sampling error. To insure
proper ‘use of the estimates, the magnitude of

The following table presents approximate
coefficients of variation (CV's) for frequency
estimates. The approximate CV's shown here are
intended only as a general indication of the
reliability of the data and are not applicable
to money amounts., For mmbers of partnerships

Partnership Returns, 1982

other than those shown, the corresponding CV's
can be estimated by interpolation.

Estimated : Approximated
Number of Returns Coefficient of Variation
2,100 0.50
4,200 0.35
13,000 0.20
23,000 0.15
52,000 0.10
207,000 0.05
1,514,000 0.018

The reliability of estimates based on samples
and the use of CV's for evaluating the precision
of sample estimates are discussed in " the
Appendix.
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Figure D.--Number of Partners, by Industrial Division, 1981 and 1982

[All figures are estimates based on samples]

Number of partners Increase or decrease
Industrial -
division 1981 1982 Number Percent
(1) (2) (3) (4)
TOtAl +evvvvvnevsvannsosencsisassassoassessasnsness| 9,448,361 9,764,667 361,306 3.3
Agriculture, forestry, and fishing ....... .. cc0cvuns 405,594 448,623 43,028 10.6
Mining ...cceceecncoescscncsosscesense ceresenas ceeeses]| 1,475,289 1,574,375 99,086 6.7
Construction .......... Heesseesessiantesacnaronssrnens 165,054 149,600 -15,454 -9.4
Manufacturing .....cveveeeeevesveccsrossnoscaarscsncss 90,879 76,649 -14,231 -15.7
Transportation and public utilties .............. cess 73,005 92,611 19,606 26.9
- Wholesale and retail trade ......iceveeceeecnacescces 528,483 485,413 ~-43,070 -8.2
Finance, insurance, and real estateé .........e.css0..| 5,646,744 |. 5,727,193 80,449 1.4
SEIVICeS ..vvevronrasescsssscssssssasssnscccnnscesess| 1,024,751 1,171,642 146,891 14.3

Number of partners for 1981 was adjusted for reporting variations in the common trust fund industry

in finance, insurance, and real estate.
of Income Bulletin, Winter 1983-84, was 8,456,258,

The number of partners.originally reported in the Statistics
See '"Changes in Processing."

"NOTE:  Partnerships with nature of business not allocable are not shown separately. queier, their

data are included in the appropriate totals.




[s]

(6]
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"Intangible drilling costs'" are certain
costs of developing a drilling site, such
as labor, materials and supplies, fuel,
repairs, and transportation, which may be
deducted in the year incurred rather than
capitalized and written off over the life
of the well. Most of these costs are
incurred before the actual drilling for oil.

This paragraph summarizes remarks made by
Internal Revenue Commissioner Roscoe L.
Egger, Jr. to the American Institute of

Certified Public Accountants, 94th Annual
Meeting, October 4, 1983. The text of the
remarks is contained in the IRS Press
Release IR-83-124,

[7] The Stanger Report, p. 8.

[8] Partnerships are required to file a Schedule

K-1 for each partner to report the share of
income, deductions, credits, etc., allocated
to that partner.
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Table 1.— Total Assets and Income Statement for Selected Industries
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Agriculture, forestry, and fishing

1t All Farms
om industries Total - Beef cattle Hogs,
" Vegetable Fruit and Besf cattle N Dairy
Total Field crop an%g melon tree nut teedlots lg;(éle&ts anst;‘mls farms
(1) [F3] [©)] ) (5) 6) [} 8 ©) (10)
Partnerships With and Without Net Income
Number of partnerships 1,514,212 132,394 111,785 46,798 2,609 10,161 1,343 19,053, 3,881 16,517
Number of partners 9,764,667 448,623 376,580 148,182 8,247 62,779 8,508 54,936/ 13,884 40,729
Total assets 845,281,449 24,763,189 21,489,833 8,830,55 489,546 3,530,037 510,172 3,905,304/ 328,430; 2,007,637
Total r P8 Lot eene e, 296,690,303; 7,682,713 5,078,493 1,762,88 179,550| 54,509 397,838 686,395 215,030 500,105
BUuSINGSS reCEIPES........ccvnveniiiniiiaeaiiiinieain 251,608,987 4,995,069 2,501,808 598,492 65,616 283,043 296,960 376,353; 164,033] 151,557
Income from other partnerships and fiduciaries. .. 1,976,512 4,387/ £ 251 1,535 10,028 77 ,832) 3] 16
Nongualifying interest and dividends 15,259,801 308,225 278,167 116,361 6,480} 58,777 4,890 57,288 2,343 14,512
Rents received 14,715,048 183,247 178,892 110,680] 3,460) 10,775 ' 475 35,387 1,771 4,690
Royalties ...... 1,217,811 73,037| 71,090 29,651 1,016] 1,244 16 30,853] 531 6,456
Farm net profit 1,746,014 1,679,353 1,651,541 801,52 50,938 160,949 71,066 137,190 43,662 294,630
Net gain, noncapital assets . 1,284,962, 263,018 244,675 72,290 49,094 19,593] 16,793 34,579 1,661 23,596
Other receipts . 8,881,168 156,377 129,469 28,620] 1,412 9,100 2,482 10,912 937 4,547
Total . 304,004,833 8,385,913 5,679,693 1,754,949 263,494, 691,486 372,851 1,012,310 220,273 425,840
Cost of sales and operations 144,595,111 2,907,723] 1,622,115 321,268 42,006 136,271 246,365 288,016 126,073] 102,344
inventory, beginning of year 25,307,927 300,514 194,468 45,143 324 31,916 31,086 61,738] 595§ 14,152
Purchases ..... 96,111,197 2,043,781 1,199,934 226,908 31,971 70,792 223,137 268,2964 55,0790, 102,865
Cost of labor. 7.183,865| 160,367 65,412 21,704 2,103 22,620 891 .93 366 797
Materials and supplies 6,549,014 117,852 82,139 20,085 5,055 8,120] 4,757 5,976 9 386
Other costs.............. 32,147,879 729,037] 399,573 168,428 3,443 35,698 11,731 11,872 74,461 1,585
Less: inventory, end of year.. 22,704,771 443,827 319,410 160,999 890, 32,874 25,236 62,801 4,428 17,441
Salaries and wages.... 23,204,883 320,956 124,972 45,891 3,774 15,587 7,046 13,569 1,738] 11,844
Less: jobs credit . 15,5 30 291 163 — — — 11 — —
Guaranteed payments to pariners . 5,350,678 281,789 219,787| 94,277 6,222} 23,917 4,026 22,803 1,708] 55,387
Rent paid..... 5,693,874 99,395 66,305 8,942 36,735 2,368 678 2,924 1,505] 7,786
Interest paid 21,517,044 407,630 244,483 92,911 2,043 53,088 9,199 36,077 4,694 6,490
Taxes pai 5,288,971 64,499 37,673 14,407 382 6,502 709 3,260 537| 1,609
Bad debts . 556,090 8,859 5,204 2,946 3| 530 18} 615 70} 375.
Repairs 1,950,053 144,261 60,025] 32,208 1,429 4,710] 1,715 6,725 3,070] 3,237
Depreciation * * * M - * N * * -
Depletion... 465,882 3,150 517 163 —_ 14 — 321 _ 16
Pension, profit sharing, annuity, and bond .
purchase plans 413,489 1,419 1,225 370; 23 88 17| 392 — 246
Employee benefit plans.. 602,220 2,012 931 320 6| — 162 78] 16 35
Net loss from other partnerships and fidus 8,767,376 112,239 108,467 19,993 1,380 16,100 13,975 54,383 179 593
Rent net loss..... 14,761,087 20,905 17,863, 4,971 2,448 2,672 — 6,662} 78] 502
Royalty net loss . 201,705 10,546 10,546 3,813 — — — 846 — —_
Farm net loss . 2,515,960 2,355,820 2,243,104 840,221 66,744 311,584 60,539 482,261 48,142 183,437
Net loss, nonca 438,252 40,252 38,1 12,076 69 6,416 62 1,990 1,489 14,560
Other deductions .......... 53,986,241 1,254,669 693,355 190,776 98,017 80,479 21,957 69,024 24,424 26,257
Net income (less deficlt) . -7,314,587 ~ 703,199 -601,199) 7,937 - 83,944 - 136,976 24,987 - 325,915 - 5,244 74,265
Net income SRR 53,556,856 2,444,056 2,138,328 1,005,616 —— —108;963 241,825| 94,430 211,282 46,253|— — 279,929
Deficit 60,871,442 3,147,255 2,739,526 997,679 192,907 378,801 69,443 537,197 51,496 205,664
Caplital gains and losses
Net short-term capital gain (less loss) .. 1,249,482 8,144 6,957 493, 247 522] 604 4,106 1 550
Net long-term capital gain (less loss) ... 7.060,222| 237,561 227,022 83,730 1,966 6,366 29,266 70,147 12,381 15,465
Partnerships With Net Income
Number of partnerships 791,117 67,928 57,526 27,078 1,096 4,430 504 7,750 1,705 10,670
Number of partners 4,864,897 200,943 173,084 84,240 2,628 20,167 1,532 20,454 6,507 26,737
Total assets. 322,276,194; 8,829,722 8,015,284 3,649,207 -~ 213,789 1,125,337 322,996 1,249,651 44,307 909,720
Total r p 213,032,807 5,562,730 3,840,312 1,380,547 162,396 436,131 319,372 495,435 181,365 361,856
Business receipts........................... - 178,563,897, 3,258,433 1,604,309 312,437 54,517 208,582 229,381 256,660 136,523 51,104
Income from other partnerships and fiduciaries.. 1,819,607 15,837 15,139 X 1,531 88! 752 1,866 12| 20
Nongualifying interest and dividends - 10,904,519 207,025 193,427 81,388 4,327 47,169 3,86 37,891 584 9,110
Rents received 11,814,066 125,280 123,887 92,758 2,380 5,962 175| 19,177 237] 81
Royalties ..... 999,229 60,640 60,372 27,472) 1,016 214 112] 27,244 —_ 3,787
Farm net profit 1,696,408 1,638,720 1,611,843 790,454 49,865 156,445 70,889 132,601 43,662 278,496
Net gain, noncapital assets . 811,776 170,404 160,807 55,377 48,626 97 11,852] 14,794 236 14,552
Other receipts ... 6,423,306 86,391 70,529 16,598 139 2,891 2,348 5,202 111 3,973
Total deductions ...... 159,475,946 3,118,676; 1,701,986 374,931 53,433 194,308 224,942 284,153, 135,112 81,927
Cost of sales and operations .... 92,064,279 1,911,374 1,044,594 177,394 31,834 89,417 181,906 173,171 111,459 21,014
tnventory, beginning of year . 11,325,387 146,722] 99,272 13,488 324 12,007 28,477 34,47 106 5,839
Purchases ..... 61,683,925 1,365,002 727,966 114,212 31,971 48,686 159,769 150,728 39,862 21,718
Cost of labor... 4,486,198 95,734 38,034 9,373 - 14,249 840| 1,029 366 797
Materials and su| 4,154,932 65,914 52,657 8,997 _ 4,822 592 5,659 9 91
Other costs ............. 19,823,022 379,071 206,258 43,953 - 20,767 11,469 5,093 71,442 1,585
Less: inventory, end of year. 9,409,184 141,067 79,593 12,629 461 11,114 19,241 23,814 325] 9,015
Salaries and wages.... 18,113,674 157,478 50,169 16,505 1,729 6,958 6,785] 9,856 768 2,015
Less: jobs credit . 12,707| 27¢] 267 15! — — — 112 — —
Guaranteed payments 3,090,314 124,071 95,935 48,073 1,651 10,092 3,524 7,148 313] 19,720
Rent paid.... 3,829,569 35,703 17,212 2,915 3,150 583 477 1,221 1,508 6,434
Interest paid 6,807,630 88,519 61,120 17,018 1,379, 16,706] 7.081 7.837! 2,098 4,482
Taxes paid 3,384,325 30,935 16,068 6,119 329 2,756} 608 1,520 264 249
Bad debts 238,056f 3,475 369 140 3 96| 17| 13] — 1
Repairs .. 1,106,387, 69,681 25,030 8,255 1,429 3,344 1,547 2,965 2,469 1,916
Depreciation' * * * . * M . N .
Depletion.. 279,605 147| 84 1 —_ - — 64| — 16
Pension, profit sharing, annuity, and bond
purchase plans.. 353,039 370 1924 89 23 - _ — — —
£mployee benefit p . 408,758 1,167| 398 69, — — 162| 7 16 35
Net loss from other parti 290,497 8,938 6,417 3,184] 593 688 178 1,743 — —_
. Rent net loss.... 276,780 5,932 3,275 498 4 26 — 2,057 — 376
Royalty net loss 1,212 1 1l — — —_ — — —
Farm net loss ... 87,580 61,806 58,924 18,666 947 3,820 1,247 24,778 — 3,752
Net loss, noncapital asset: 45,921 5,233 4,816 1,207 65| 193] 27, 209 49 2,925
Other deductions 24,172,659 496,118 254,425 57,576 8,33 47,951 18,249 43,291 11,510 12,178
Net INCOME....cumrneiiiciiiciiirtnie et e eees 53,556,856 2,444,056 2,138,328 1,005,616 108,963 241,825 94,430 211,282 46,253 279,929
Capital gains and losses
Net short-term capital gain (less loss) .. 303,622 1,287| 1,194 2601 152 2 601 62 1 24
Net long-term capital gain (less loss) ... 3,370,532 91,108 89,212 30,852 3,267 4,322 1,344 33,813 4,717] 9,389

Footnotes at end of tabie.



Table 1.— Total Assets and Income Statement for Selected Industries — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
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Agriculture, forestry, and fishing — Continued Mining Construction
Farms — Continued .
General S?r::al Oil and S| |
Item L cultul il a ocial i
Poultry Iivestock services, Total as. Othar Total Soneral e Manufacturing
and eggs including forestry extraction ng contractors
animal and fishing
specialty
(1 (12) (13 (14) (15) (16) (7 (18) (19) (20)
Partnerships With and Without Net Income
Number of partnerships 1,108] 7,096 20,609 55,766 50,837 4,929 64,632 25,583 38,882 23,156
Number of partners..... 2,909 25,128 72,043 1,574,375 1,512,328 62,047] 149,600 63,080 86,185 76,649
Total assets.. 466,118 1,108,463 3,273,356 45,550,344 38,047,761 7,502,583 11,611,718] 9,652,986 1,957,084 13,003,045
Total r ipts ...... 247,791 451,920| 2,604,220 19, 798 121 16,797,946 4,000,175/ 18,508,283 12,534,841 5,963,254 15,091,902
Business receipts....................cocolLL 227121 289,287 2,493,261 17,563,468 13,717,073 3,846,395 17,973,953] 12,047,456 5,916,369 14,771,551
Income from other partnerships and fiduciarie: 295 924 563 428,576 414,277 14,299 64,594 63,014 1.580) 12,126
Nongqualifying interest and dividends 609 14,606 30,058 347,187 320,719 26,468 246,991 219,267 27,724 89,191
Rents received ... 2,296 4,014] 4,355 53,940 41,987 11,953 61,783 58,165 3,618 15,465
Royalties ...... 472 745 1,947 460,958 442,961 17,997 1,075 1,064 10] 45,339
Farm net profit 15,699 46,738 27,812 % 4,382 —_ 2,235 593 1,643 732
Net gain, noncapital assets . 394 25,961 18,342 115,378} 88,628 26,750 25,319 22,132 3,186 18,156
Other receipts . 907 69,646 26,907 824,232 767,920 56,312 132,333, 123,149 9,124 139,341
Total deductt 272,967 597,379 2,706,220] 28,627,944 23,525,361 5,102,583/ 17,089,672 11,777,342 5,303,763 15,911,136
Cost of sales and operations .. 149,845 190,127 1,285,608| 5,997,774 3,434,180 2,563,594 13,488,184 10,107,870 3,373,172 11,753,930
Inventory, beginning of year 3,710 5,598 106,046 313,643 105,100 208,544 2,578,398 2,429,248 148,768 1,443,674
Purchases ... 72,016 147,782 843,847 1,623,378 1,319,379, 304,000 2,004,957 947,657 1,055,783 7.513,679
Cost of labor 3,030 2,031 94,955 589,451 207,653 381,798 2,053,974 1,248,305 802,445 1,216,479
Materials and supplies 28,507 7,630 35,713 456,893 182,098 274,795 2,689,332 1,878,923 808,114 726,342
Other costs.............. 45,278 38,863 329,463 3,398,149 1,775,402 1,622,746 6,627,059 5,898,496 727,723 2,305,146
Less: inventory, end of year.. 2,695 11,877 124,417 383,740 155,451 228,289 2,465,537 2,295,759 169,661 1,451,390
Salaries and wages.. 5,747 17,409 195,984 460,186 353,124 107,062 618,481 205,811 412,669 703 836
Less: jobs credit — 16 9 — — — 230 21 19| 1.076
Guaranteed payments to partners . 2,662 7,014 62,002 243,849 186,093 57,756 296,117 77,603 218,513 119,124
Rent paid ..... 615 2,773 33,090 257,242 176,801 80,441 79,567 37,682 41,477 167,168
Interest paid . 6,451 31,715 163,147 1,441,765 1,183,312 258,453 547,536 427,875 119,589 423,663
Taxes paid . 1,141 5,501 26,8264 655,182 504,678 150,505 147,119 71,848 75,245 166,364
Bad debts 80 547 3,655 38,952 19,906 19,046 12,517 5,896 6,619 40,432
Repairs . 1,941 3,431 84,236 129,872 68,682 61,190 108,618 35,188| 73,425 98,011
Deprecia . . i . o . . H .
Depletion.... —_ 3 2,633 381,429 235,081 146,348 2,096 1,760 336 39,007
Pension, profit sharing, annuity, and bond
purchase plans 79 9 193 28,692 8,630] 20,081 7,162 4,201 2,961 25,194
Employee benefit plans 129 184 1,082 29,439 7.81 21,624 14,718 6,405 8,312 53,169
Net loss from other partnerships and fiduciaries | — 2,622 2,772 2,041,011 1,966,441 74,570 37,717 37,692 25 49,064
Rent net loss . —_ 31 3,042, 15,916 15,670 246 27,332 26,696 636 2,894
Royalty net loss — 5,887, — 118,333 117,960 373 1,162 1,162 — 19
Farm net loss .. 33,902 199,847 112,719 10,923, 10,730} 193 7,937 6,003, 1,935 2,349
Net loss, noncapi 28 1,479 2,082] 34,832 32,758 2,073 8,491 1,115 7,376 16,365
Qther deductions ......... 60,982, 107,874 561,314 14,586,763] 13,383,995 1,202,768 1,321,061 613,892 706,389 1,665,437
Net Income (less deficit) - 25,176 - 145,459 - 102,000 ~ 8,829,824 =-7,727,415 - 1,102,409 1,418,607 757,498 659,489 ~ 819,240
Net incom: 19,261 96,059 305,728 5,794,849 5,493,067 301,782 2,059,007 1,207,586 849,800 935,930
Deficit 44,437 241,518 407,728 14,624,673 13,220,482 1,404,190 640,400 450,088 190,312] 1,755,170
Capital gains and losses
Net short-term capital gain (less loss) . 87 332 1,188 19,463 17,610} 1,853 23,797 4,190) 19,606 6,589
Net iong-term capital gain (less loss) .. 1,374 4,620 10,539 64,912 57,195 7,717 98,901 83,426 15,475 53,064
Partnerships With Net Income
Number of partnerships . 415 2,057 10,402 22,903 21,686 1,217 45,552 15,898 29,487 14,182
Number of partners .. 1,076 5,821 27,859 803,314 772,625 30,689 102,062 37,706 64,022/ 37,533
Total assets 216,536 205,241 814,438 16,426,242 14,190,967 2,235,275 6,451,789 5,396,871 1,053,269 3,746,885
Total r pts _....... 162,001 265,608 1,722,418 14,575,617 12,170,084 2,405,533 14,805,009/ 9,790,031 5,004,791, 9,832,143
Business receipts . 143,719 165,412 1,654,124 12,909,397 10,578,698 2,330,699 14,376,996/ 9,397,450; 4, 969 418| 9,704,886
Income from other partnerships and fiduciaries.. — 5; 698 407,645; 393,428 14,216 62,590 61,287 302 5,245
Nongqualifying interest and dividends 345 8,000 13,598 140,790 127,245 13,545 197,206 176,006 21 200 43,717
Rents received 1,807 468 1,393 37,308 34,654 2,655 38,633 36,493 2,140 8,736
Royalties ..... 472 57| 268 410,952] 408,042 2,910 144 139 5| 4,151
Farm net profit 15,363 45,361 26,877 3,499 3,499 — 2,232 589 1,643 540
Net gain, noncapital assets 70| 7,188] 9,597| 32,3668 31,608 757] 18,869 16,692 2,178 5318
Other receipts 125] 39,118 15,862 633,659 592,909 40,751 108,340 101,374 6,906 59,550
Total deducti 142,740 169,550 1,416,690 8,780,767 6,677,016 2,103,751 12,746,000 8,582,444 4,154,990| 8,896,210
Cost of sales and operations ... 97,254 142,207 866,780] 3,531,902 2,118,008 1,413,896 10,530,660 7,701,944 2,821,574 7,059,296
Inventory, beginning of year . 2,695 1,65, 47,450 163,742] 2,448 111,294 1,315,535 1,198,334 116,818 697,055
Purchases .. 58,254 101,671 637,035 1,070,789 888,167 182,622 1,430,261 563,959 864,785 5,130,763
Cost of labor. 1,038 2,031 57,7004 296,627 88,007 208,621 1,746,966 1,037,544 707,198 545,650
Materials and 23,269 7,630 13,257 195,672] 39,042] 156,630 2,048,023 1,329,907 716,821 424,602
Other costs................ 13,473 30,575 172,812 1,954,809 1,098,976 855,832 5,417,257 4,920,694 495,724 1,056,211
Less: inventory, end of yea 1,475 1,351 61,474 149,736 48,634 101,102 1,428,382 1,348,494 79,771 794,985
Salaries and wages.. 2,804 612 107,308 250,746 215,760 34,986 484,483 156,060 328,423 473,161
Less: jobs credit . — — 9 — — — 23 4 19 1,061
Guaranteed payments t 1,333 2,523 28,136 69,347 62,932 6,415 142,089 31,704 110,384 81,788
Rent paid ..... 14 184] 18,491 75,425 50,819 24,607 49,978 20,313 29,256 64,132
Interest paid . 2,036 2,103 27,399 458,627] 418,190 40,437 179,129 128,119 50,938 94,415
Taxes paid 593 1,005 14,867 457,065 371,756 85,309 105,592 45,726 59,840 123,086
Bad debts . 80 —_ 3,106 4,973 3,900 1,073 7,273 2,798 4,473 14,012
715 948 44,651 51,745 36,756 14,990 82,728 18,517 64,206 62,82?
— 2 62 244,451 116,423, 128,028 2,007 1,671 336 2,750
Pension, protit sharing, annuity, and bond
purchase plans.. 79| _ 178 15,902 5,141 10,761 6,403 3,550 2,853 13,357
Employee benefit p 108 — 770| 8.581 3,797 4,785 11,072 3,044 8.028] 29,927
Net loss from other pa —_ 32 2,521 55,819 55,738 181 1,882 1,858 24 4N
Rent net loss — - 2,657 2,188 1,942] 246 3,315 2,679 636 784
Royalty net loss . — — — — — 1,162 1,162 — 19
Farm net loss ... - 5,715 2,882 7,866 7.673] 193 2,374 2,214 160 1,918
Net loss, noncapital assets 133 417| 7,820 7,715 105 1,252 478 774 801
Other deductions 35,260 10,767 241,693 2,633,551 2,394,579 238,972 915,444 400.648 514,016 696,515
Net i e 19,261 96,059 305,728 5,794,849 5,493,067] 301,782 2,059,007 1,207,586 849,800 935,930
Capital gains and losses
Net short-term capital gain (less loss) ... 76] 1 94| 3,875 3.821 53] 3,577 3,564 13 38
Net long-term capital gain (less loss) .... 145| -2 1,89 28,548 21,482 7.065) 25,187| 12,615 12,572 45,327

Footnotes at end of table.



92 Partnership Returns/1982
Table 1. — Total Assets and Income Statement for Selected Industries — Continued
[A) figures are estimates based on samples—money amounts are in thousands of dollars]

Transp gan 'as":::d gﬂmm;lm Wholesale and retail trade
Retail
Communi- — trade
tom :lauon " m:t,ganlgs Automotive
Total Transportation gas Totat holesale hardware, General dealers
and trade Total gardennd merchan- Food and "
sanital supply al dise stores Servic
sarvices mobile stores -stations
home
dealers Total
(21) 22) (23) 24) (25) (26} 27 28) (29) (30)
Partnerships With and Without Net Income J J
Number of partnerships . 18,185 11,96 6,216y 202,531 27,15 174,326 9,772 3,475] 20,776 21,085
Number of partners . 92,611 43,804 48,807 485,413 66,398 416,915 24,682 8,377 45,470 51,149
Total assets . 17,662,405 6,035,141 11,627,264 19,203,909/ 7,208,146/ 11,855,098 1,158,437 338,514 1,253,766 1,908,393
Total Ipts ........ . 6,780,132 4,396,365 2383.767 70,068,547 30,426,783 39,469,694 2,287,529 796,166 7,417,816 9,938,475
Business rsceupls .......................................... 6,533,85 4,261,013 2,272,846( 69,238,092 30,089,334 38,985,117 2,242,526 778,172 7,363,411 9,838,050
tncome from other partnerships and fiduciaries.. . 6,40 3,353 3,056 11,758, 8,202 3,556 285 2| 2773 2,
Nonqualifying interest and dividends . 74,035 34,309 38,72 330,916 200,153 126,222 15,149 7,157 6,72 32,808
Rents received 55,927 53,187 2,741 93,852] 15,514, 78,299 8,525 2,957 7,073 5,428
Royalities ....... 51 - 51 3,668 1,229 2,439 626 -— 1,029 3
Farm net profit. — — —_ 5,197 3,708 1,489 a 80! 663
Net gain, noncapital assets 33,271 23,878 9,393 39,680 7.767| 31,907 4,19 596 2,432 7,485
Other receipts .................. 76,579 20,625 55,954 345,383 100,877 240,665/ 16,224 7,282 36,068 51,842
Total d { 7,553,764 4,179,624 3,374,140 68,496,935 30,149,990 38,179,624 2,209,786 794,236 7,247,221 9,749,004
Cost of sales and operations .. 3,153,907 2,001,501 1,152,40: 54,976,057 27,314.25§H 27,554, 79% 1,591,862 591,577 5,884,627| 8,329,885
Inventory, beginning of yeav 8,626 5,966 2, 5,452,779 1,866,92 3,575,787 431,973 161,039 371,067 755,441
Purchases ... 1,428,211 936,175 492,036 50,251,551 24,450,485 25,709,642 1,625,075] 521,737 5,698,795 7,938,873
Cost of labor 174,479 116,370 58,109 854,314 225,996 620,428 17,756 4,046 46,432 85,824
Materials and supplies 79,817 50,408 29,408 765,764 384,285 375,863 7,546 175 53,974 84,044
Other costs............ 1,482,138/ 903,909, 578,229 3,345,95 2,178,215 1,156,656f 69,952) 22,860, 122,583 288,850
Less: inventory, end of year 19,364 11,327] 8,03 5,694,31 1,791,656 3, 883 576 460,441 118,280 408,224 823,148
Salaries and wages... 480,841 254,621 226,220 3,670,266 635,146 3,029,496 177,444 57,863 442,728 347,949
Less: jobs credit 15] 4 1N 3,253 188 3, 141 — 626 821
Guaranteed payments to partners 75,694 48,845 26,849 720,708 163,138 556,36 62,488 13,262 48,321 95,064
Rent paid... 50,058 41,260 1,246,634 148,897) 1,093,489 34,756 20,459 113,171 135,225
Interest pai 342,225 276,03 782,317 277,423 499,108 40,063 8.396‘ 62,4664 91,317
Taxes paid . 55,807 76,944 793,038 121,133 670,622 36,569 11,915 86,743 93,041
Bad debts 11,141 19,169 98,311 41,21 56,817 7.461 1,702 3,629 11,908
Repairs ... 95,32 26,039 297,544 69,348 227, 498 15,734 3,659 33,409 27,345
Depreciation’. N 7 * N . * .
Depletion.... 36 - A1 5, 1, 884 52 —
Pension, profit sharing, annuity, and bond 6‘ 908‘ 208 58‘
purchase plans 6,504 2,831 22,933 13,298 9,626] 1,007 669 2,592 569
Employee benefit plans . 7,290 8,493 63,905 21,879 41,387 2,730 319 6,585 11,391
Net loss from other partnerships and fiduciaries . 1" 241 35,517 32,462 12,634 19,828] 7.571 —_ 139 11,106
A 1,648 13,7274 2,685 11,088 78 — 306 425
_ 7,739 51 7,668 —¥ = = -8
Farm net loss .. 1.580 —_ 9,529 3,847 4,477 1,404 700| 911 458
Net loss, noncapital assets 696] 22,022 1,970 20,053 26| — 3,722 44
Other deductions ........ 711,133 977,557 4,806,732 1,089,466 3,687,131 189,911 72,189 449,652 507,592
Net income (less deficit) 216,7“1 - 990,374 1,571,562 276,781 1,290,032/ 77,742 1,931 170, 189,471
Net income. 814,354 270,561 3,009,274 746,716 2,240,356 148,712 37,574 301,102 301,970
Deficit 597,613 1,260,935 1,437,712 469,935 950,324 70,970 35,643] 130,516 112,499
Capital gains and losses
Net short-term capital gain (less loss) 501 3,61 5,233 3,575 1,673 1% —_ 844 52
Net fong-term capital gain (less loss) . 3,252] 35,99 210,81 81,651 129,208 36,279 481 2,025 47,743
‘Partnerships With Net Income .
Number of partnerships 4,793 3,48 116,451 16,161 99,69 5,856 1,902 12,853; 12,143
Number of partners 12,321 10,011 277,903 39,532] 237,17 14,392 4,734 27,247, 31,224
Total assets 1,633,871 1,349,614 12,931,895 5,149,778 7,719,641 776,807 271,191 817,455 1,275,843
Total r pts ... 3,109,878 1,404,421 55,019,342 25 012.075 29,942,45 1,754,828 674,371 5,892,638 7,280,442
Business receipts... 3,043,021 1,354,369 54,351,507 24,719,184 29,574,73 1,725,106 659,851 5,849,018 7,208,529
income from other pi 3,114 3,038 9,029 ,195] 1, 285 2 53 871
Nonqualitying interest and dividends . 15,080 9,7804 299,47 186,1 X 12,75 7,054 6,0 30,637
Rents received 19,297 647 60,481 9,707 50,740 4,263 2,218 4,578 4,842
Royalties ...... — 51 X 1,18 2,374 62 — 998 —
Farm net profi — — 5,151 3,676 1,474 — 806 663
Net gain, noncapital assets . 18,841 8,838 21,127 ' 2,698 18,422 481 2,109 2,263
" Other receipts 10,326 27,698 269,005 82,288 184,06! 11, Soﬁ 5204 28,995 32,638
Total deductions .......... 2,295,324 1,133,860 24,265,356/ 27,702,09 1,606,115 636, 791‘ 5,591,536 6,978,473
Cost of sales and operauons 1,454,576 675,634 22,391,160] 20,703,28! 1,186,772 477,861 4,676,825 6,078,329
Inventory, beginning of year 383 1,428 1,446,670 2,497 853} 298,030 104,618 283,276 492,233
. Purchases ... 866,135 477.,020] 20,652,4164 19,389,01 1,141,890 467,938 4,519,331 5,777,719
Cost of labol 65,407 28,087 158,147] 402,12 2,164 2,935 38, 60,139
Materials and supplies 39,024 20,781 178,430 241,194 4,826 160 33,308 72,065
Other costs .............. 489,363 154,277 1,267,715 869,053 59,193 8,164 96,640 198,647
Less: inventory, end of year 5,734 95! 1,312,217 2,695,95 329,331 105,955 294,338 522,475
Salaries and wages.. 156,885 99,037] 490,174 2,196,40 129,785 51,126 316,056 254,927
Less: jobs credit — 132] 2, 141 - 626 821
Guaranteed payments to partners . 28,266 13,283 105,430 360,17 52,575 11,447 27,410 54,946
Rent paid ..... 31,750] 9,234 84,706 698,09 20,225 16,031 75,339 80,782
interest paid . 58,817 40,973 141,580 219,40 17,407 3,899 30,830 41,767
Taxes paid 31,5094 19,793} 91,017 458,21 25,986 9,075 64,088 58,483
Bad debts . 1,49 5,938 20174 7.7 4,101 1,083 2,277 8,946
. ‘Repairs ... 58.26% 12,399 50,519 157,69 11,644 3,262 22,905 20,136
Depreciation * o ® ®
Depietion. T m - 5,513 40 884 1 —_
Pension, pi
purchase plans 4,202 N 550y 11,3964 8,30 836| 669 1,595 542
Employee benetit plans . 4,893 2,84 15,377 28,122 2,294 212 4,920 9,215
Net loss from other partnerships and fiduciaries | 77 1,137 3,230 12,073, 96| — 139] 11 091
Rent net loss." 181 453 1,046 1,186 51 — 120)
Royalty net loss . - - — - —
Farm net loss ... 10 — 290{ 2,28 — 700! - 587 458
Net loss, noncapital assets "~ 38 1164 523‘ . 36 — 2,597, 44
Other deductions 351,71 183,853 749,612 2,431,34 134,980 54,868 300 911 312,386
Net 814,3! 270,561 746,716] 2,240,3 148,712 37,574 301,102 301,970
Capital gains and losses ’ ,
Net short-term capital gain (less loss) .. 3 17] 3,248 80: 10/ — 308 52
Net long-term capital gain (less loss) ... 1,88 35,213 35,473 96,642 36,161 439 1,649 29813

Footnotes at end of table.
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Wholesale and retait trade — Continued

Finance, insurance. and real estate

Retail trade — Continued Finance
Automotive deaters and
ltem sarvice stations — Continued Apparel Furniture _ o . Total ,ﬁg"::gg,,
- and and home Eating Drinking Liquor ofta Total ace
Mg_lo'f Gasoline accessory furnishings places places stores go‘;\‘:»'as
vehicte service tores stores
dealers stations S0 than banks
(31) {32) (33) (34) {35) (36) (37) (38) (39) (40)
Partnerships With and Without Net Income
Number of partnerships 4,847 10,307 20,0301 9,626 28,384 6,957 4,27 7178101 147,676 1,590
Number of partners 15,352] 22,549 45,164 20,076 81,527 15,667 9,21 5,727,193 1,983,132 18,618
Total assets 625,35 661,71 942,880/ 834,421 2,343,698 207,853 428,54, 645,766,623 248,459,880/ 999,877
Total ip 2,780,041 5,774,53 2,029,248 1,706,523 6,760,796 522,546 1,287,03 85,655,741 48,514,699 489,264
Business receipts . 2,732,123 5,736,208 1,993,620 1,654,634 6,688,412 512,076 1,272,628 53,354,961 35,152,656 254,244
Income from other partnerships and fiduciaries... 45 826 — 143 79 — — 1,314,654, 901,681 ,
Nonqualifying interest and dividends . 18,682 8,163] 11,767 19,401 10,009, 904 2,457| 13,147,897 9,444,540 179,302
Rents received 1,696] 3,499 3,341 7.117| 26,818 495] i 12,573,285 297,162 781
Royalties — 3 1 350] 408 - - 553,294 395,750 —
Farm net p — 373 —_ _ 15 —_ —_ 41,265 14,020 —
Net gain, noncapi 1,160 3,294 1,150 136 4,812 494 5,932 603,740] 130,985 360
Other receipts ... 26,335 22,166 19,369 24,742 30,243, 9,024 3,379 4,066,645| 2,177,905 45,857
Total . . 2,732,967 5,643,918 1,953,742 1,561,842 6,547,322 510,609 1,241,04 96,788,398 48,912,792, 454,149
Cost of sales and operations ... 2,351,552, 5,030,699 1,288,263 1,067,112 3,055,631 248,602 993,745 40,600,992 3,106,087 141,144
inventory, beginning of year . 314,409 192,757, 490,508 276,461 99,003 14,833 116,40, 14,629,586 6,988,621 11,016
Purchases .. 2,180,851 4,831,589 1,241,380 1,043,639 2,505,378 229,163 989,777 26,846,386/ 23,812,900 104,241
Cost of labor. 44,882 30,927 16,727 29,878 325,636 15,577 2,419 473,767 173,526 -
Materials and supplies 22,916 43,594 24,158 10,483] 52,284 2,724 2,21 915,904 211,736 —_
Other costs 142,240} 125,675 64,367 24,439 185,345 636 1,30 9,334,684 3,673,311 36,385
Less: invento 353,746 193,843 548,876 317,788 112,016 14,332 128,371 11,599,336 3,800,007 10,497
Salaries and wages.. 98,219 155,767 159,833 116,458 1,180,092 58,795 63,75 2,520,455 1,293,002] 55,078
Less: jobs credit . 73 77 —_ 40| 1,256 — — 746 434 —
Guaranteed payments to partners 16,277 38,836 45,4361 36,043 71,705 9,432 12,85 1,404,416 581,286 6,728
Rent paid .. 23,805 72,524 110,997 40,405 390,338 39,743 21,607 525,174 165,341 9,661
Interest p: 45,160 24,255 28,439 24,129 113,326 7,639 20,703, 13,935,516 6,374,207 88,078
Taxes paid 17,482 59,250 40,211 28,717] 231,841 20,586 20,16 1,388,955 237,480 2231
Bad debts . 4,081 5,056 2,557 9,016 5,740 432] 1,2764 176,802 64,035 11,209
Repairs .. 7.882| 13,060 7.326] 6,920] 84,355 8,579 7,802 415,413 45,777 78
Depreciatio * * ¢ . * * *
Depletion... — - - — —_ — —_ 10,391 2,671 47
Pension, profit sharing, annuity, and bond
purchase plans 259 281 844 660 7N —_ 73] 71,355 53,681 814
Employee benefit plans.. 3,388 5,637 985 991 12211 1" 1,250 71,261 36,2764 3.107
Net loss from other partnerships and fid 11,097 41 42 44 — — 5,818,550 2,880,066 3,746
Rent net loss.. 134 2661 6,241 5524 753 1,158 217 13,457,229 449,832 2
Royalty net loss . 8 — — — — .- — 61,398 2,986 253
Farm net loss ... - 458 — 43| 950 - — 84,453 32,903 —
Net loss, noncapital assets — 37 16 33 1.632] —_ 2 269,186 167,300 154
Other deductions .......... 141,302 195,963 234,826 205,464| - 1,188.321 96,984 71,517; 11,901,915 4,546,440 125,633
Net income (less deficit). 47,073 130,614 75,503 144,679¢ 213,474 11,937 45,9921 - 11,132,658] - 398,092 35,115
Net income 70,351 166,336 163,765 166,385] 443,864 33,331 61,039 19,389,655 7,032,513 83,116
Deficit 23,277 35,723 88,262 21,709 230,391 21,394 15,047 30,522,313 7,430,605 48,001
Capital gains and losses
Net short-term capital gain (less loss) .. 25§ 27| 28 80 6 — — 1,305,537 1,095,832 11,072
Net long-term capital gain (less loss) ... 69 47,045 - 6,809 22,408 14,298 4,477 5,065 6,070,685 3.874,429 1,638
Partnerships With Net Income
Number of partnerships ................. [T 2,512 6,427 9,680 6,811 17,007 4,068 2,746 329,042] 80,7286, 988
Number of partners 10,546 13,507 21,786 14,237] 47,699 9,071 5913 2,737,557 1,268,509 17,312
Total assets.... 441,705 450,921 608,605 633,734 1,381,575 95,556 215,570 243,758,483 106,815,863 691,214
Total receipts . 2,055,739 4,276,221 1,557,067 1,354,259 4,817,610 324,021 939,039 48,698,648 24,643,632 407,502
Business receipts................oeeeeein il 2,014,884 4,254,363 1,522,278 1,312,887 4,777,068] 315,802 926,553 24,556,261 14,708,754 211,326
Income from other partnerships and fiduciaries.. | 45 825 — 143 — —_ —_ 1,208.307| X 8,720
Nonqualifying interest and dividends . 18,320 6,449 11,010 14,268 6,755 859 2,427 9,452,737| 6,873,361 148,403
Rents received . 1,454 3,155] 3,340 4,063 13,287 495 978 10,262,026 176,682 49
Royalties ...... - — 1 350] 383 - — 443,867 290.564 —_
Farm net profi _ 373 — — —_ _ 33,937 8,570 —
Net gain, noncapital assets . 1,127] 1,001 1,147, 109 2,935 49| 388,453] 73,534 360
Other receipts . 19,908 10,054] 19,291 22,438 17.183] 6,817] 2,553,060] 1,672,504 38,644
Total deductions ...........cceueeiiiiiiiriiimnncreeninens 1,985,388 4,109,885 1,393,300 1,187,872 4,373,745 290,691 29,508,993 17,611,118 324,387
Cost of sales and operations ... 1,716,782, 3,720,397 957,877 833,002 2,129,526 161,992 16,387,038 12,181,628 135,863
Inventory, beginning of year 134,597 146,144 319,682 214,619 72,084 9,384 4,708,835 2,194,637| 11,016
Purchases ...... 1,605,176; 3,555,685 939,613 797,890 1,756,983 151,236 8,363,112 7,182,970 104,241
Cost of labor.. 38,298 17,523 4,372 27,431 175,258 9,492 124,507 68,171 —
Materials and supplies 19,755 42,9621 2,210 6,637 45,319 892 304,633 72,066 —
Other costs .............. 84,814 94,808} 53,331 12,405 160,581 636 5,368,403 3,104,160 31,103
Less: inventory, end of year .. 215,857 136,726 361,332 225,980 80,699 9.648 2,482,451 440,376 10,497
Salaries and wages .. 73,950, 111,153 125,634 89,155 815,691 31,094 1,451,948 772,696 46,751
Less: jobs credit 737 77 — 40 1,192] — 30 16] —
Guaranteed payments to partners . 12,294 21,525 23,836 28,478 45,191 2,980 573,488 274,895 3.402
Rent paid........ 17,898 45,115 69,116 24,7 255,643 19,214 221,769 71,938 8,580
Interest paid . 20,868 12,002 10,399 13,269 48,581 2,352 4,412,025 2,761,878 76,009
Taxes paid . 11,539 35,865 28,256 23,690 153,540 11,900} 594,867 101,907 1,710
2,559 4,351 2,014 6.556| 1,275 362 39,901 8,229 3,902
6,871 9,464 5,994 4,631 56,436 2,847 164,572 12,399 1
- et — - — - - 1.648) 356 47
Pension, profit sharing, annuity, and bond
purchase plans 259 253 774 629 773 — 73 58,941 43,667 786
Employee benefit plans 2,453 4,422 928 366 4,578 1 1,232 38,792 18,883 2,931
Net loss from other partnerships and fiduciaries . 11,083 8 41 39, — — 154,525 60,718 256
Rent net loss... —_ 1 —_ 76 248 135 217 243,025 25871 2
Royalty net loss - — _ - — _ — 29 — —
Farm net loss .. — 458 —_ 43 492] — —_ 8,125 3,008 —_
Net loss, noncapi — 36| 154 2] 354 — — 14,953 2,506 117
Other deductions . 102,689 119,582 152,299 142,978 745,710 49,965 50,570 4,141,139 1,177,962 40,277
Net income 70,351 166,336/ 163,765 166,385 443,864 3,331 61,039 19,389,655 7,032,513 83,116
Capital gains and losses
Net short-term capital gain (less loss) ... 25| 27 28 80] 6 —_ _— 433,218 395,906 7.870
Net long-term capital gain (less loss) .. 69| 29,116 - 6,809 22,408 97 4,477 4,348 2,857,380 1,694,393 1,515

Footnotes at end of table.
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Finance, insurance, and real estate — Continued Services
Finance — Continued Real estate
sec“" i agents, Real estate Hotels
ltem Y Ht::‘x’ng b,%ke'ss' 09‘;‘3;“5 Lessors, agents, Total af:dg(’ix‘e' ng’;f
commoduy investment and Total lossors of other brokers, placesg
brokers and | companies services buidings | -than buildings ma:gge,s
41 (42) (43) (44) 45) (46) 47) 48) 49) (50

Partnerships With and Without Net Income
Number of partnerships ..............covermnennnnanned 4,854 141,232 7,560 562,575 470,331 29,651 17,641 287,529 18,152] 29,274
Number of partners 91,223 1,873,291 23,255} 3,720,805 3,133,11§ 202,813] 122,905 1,171,642 117,973 67,403
Total assets..... 127,245,583 120,214,420 3,457,077] 393,849,866 329,815,045 9,993,948 7,652,309 66,208,999 22,293,321 934,400
Total r p . 34,364,095 13,661,340 3,342,832 33,798,209 21,143,219 52,388, 2,003,805 72,222,308 9,482,069| 1,902,078

BuSINess reCeiptS..........coovuiiiiiiiiiiieiiceens 29,646,553 5,251,859 2,646,319 15,555,987 5,280,074 131,911 1,675,110 66,413,627 8,510,334 1,882,573

income from other partnerships and fiduciaries. .. 130,847 762,114 993 411,980 305,119 21,611 ,78. 102,693 1,729 373

Nonqualifying interest and dividends . 3,496,586 5,768,652 126,747 3,576,610 2,712,994 90,470 126,856 667,834 166,385 11,852

Rents received . 4,784 291,597 6,822 12,269,301 11,592,364 427,669 75,154 1,647,983 518,299 2,161

Royatties ...... 6,005} 389,745 119 157,425 139,256 17,095 1M 76,783 222 _

Farm net profi 2,114 11,906 — 27,245 5,715 20,068 2261 8,348 — —

Net gain, noncaj 14,310 116,315 3,295 469,460 355,259 8,970) 3,184 181,717 21,753 109

Other receipts .... 1,062,897 1,069,152] 558,539 1,330,201 752,438 34,594 94,382 3,123,323 253,347 5,009
Total 34,901,146 13,557,496 2,960,100 44,915,506 29,640,088 798,273 2,400,934 60,333,640 10,514,030 1,660,130

Cost of sales and operations .. 27,669,155 3,249,788 497,094 9,043,811 1,988,361 36,195 710,424 11,368,067 2,092,728 404,942
Inventory, beginning of year 6,385,105 592,501 21,349 7,619,620 4,501 33,717 613,356 554,130 90,347 26,391
Purchases ... 23,445,278 263,381 , 2,972,587 811,491 18,922 217,795] 4,217,009 864,935 188,843
Cost of labo ,812) 104,713 9,9064 290,336 41,699, 4,307 55,598 1,626,675 467,463 83,326
Materials and supplies 1,596 210,140 234 703,934 137,347 212 34,742 708,127 106,774 58,682
Other costs.............. 986,703 2,650,222 427,267, 5,234,107 1,162,424 16,671 316,997 4,867,940, 660,317 73,435
Less: inventory, end of year 3,218,340 71,169 22,557 7,776,772 1,079,101 38,634 528,063 606,814 97,107 25,635

Salanes and wages.. 776,353 461,571 378,011 849,442 515,454 22,315 132,362 14,343,517 ©1,431,304; - 283,314

Less: jobs credit 20 41 1 302 182 — 7| 9,962} 1, 5,350

Guaranteed payments to partners . 315,166 259,392 84,687 738,444 475,780 10,731 80,700 2,182,351 137,715 115,594

Rent paid ..... 73,251 82,429 60,764 299,068 172,047 8,670 51,829 3,210,392 243,678 120,697

Interest paid . 3,427,11¢| 2,859,013 74,510 7,486,799 4,689,092 114,108; 362,358 3,322,354 1,566,259 33,258

Taxes paid 57,926 177,323 43,086 1,108,389 838,500 24,580 52,563 1,921,588 469,254 47,211

Bad debts . 2,857 49,969 17.038] 95,728 45,937 8,015 5,917 145,540 26,990 4,959

Repairs 4,478 40,517 14, 463 355,173 296, 177 4,828 24,1861 629,496 255, 227 31,972

Depreciation h ot * * h

Depletion 5 2,619 —_ 7,720 1,032 770 _ 22,330 336 —_

Pension, profit sharing, annuity, and bond

purchase plans 23,440 29,427 10,898 6,776 2,023 2,617 1,386 247,064 4,262 1,358

Employee benefit plans 23,452, 9,717 12,816 22,169 10,1364 1,07 1,452 350,763 45,658 8,325

Net loss from other partnerships and fiduciaries . 320,886 2,555,435 8,051 2,930,433 2,166,102] 104,465| 245,918, 559,756 113,437 482

Rent net loss 1,081 448,750 7,619 12,999,778 12,197,498 261,576 134,168 1,108,616 213,834 9,919

Royalty net loss . —_ 2,733 — 58,412 58,404 , 1,374 —

Farm net loss .... 574 32,328 647 50,903 26,326 21.264 189 37,438, 525 —

Net loss, noncapif 148,072 19,074 95] 101,791 92,559 5,222 712 45,158, 6,893

Other deductions 2,020,999 2,399,812 1,721,279| . 5,634,196 3,290,177 84,901 494,169 16,616,525 2,801,478 500,539
Net {less-deficit) L -537,051— __103,844]. __ 382,732]__-11,117,297] . -8,496,869| ___ -—-45885__ _-397,130|__ 11,888,674 =1,031,962] 241,948

Net income... 1,200,707 5,748,690 472,450 11,884,691 9,968,600 480,509 242,267 18,638,775 807,435 326,259

Deficit 1,737,758 5,644,846/ 89,719 23,001,989 18,465,468 526,394 639,396 6,750,101 1,839,397 84,311
Capital gains and losses

Net short-term capital gain (less loss) ... 376,524 708,237| -4,071 213,77§) 188,264 794 3,295 -123,691 1,389 3,459

Net long-term capital gain (less loss) .... 371,746 3,501,045 -6,291 2,202,547 1,356,901 443,772 56,773 232,241 83,464 3,551

Partnerships With Net Income
Number of partnerships 1,300 78,439 6,158 242,156 203,757, 15,978 8,141 180,153 8,060 20,549
Number of partners 68,618 1,182,579 19,154 1,449,894 1,220,504, 111,219 35,583 665,039 49,582 47,300
Total assets.... 45,848,239 60,276,410 2,281,076] 134,661,544 - 117,526,940/ 4,001,088 2,750,239 26,295,610 5,863,567| 609,881
Total r p 13,083,823 11,152,306 2,571,449 21,683,567 14,791,926 617,472 961,183 59,083,585 4,589,576 1,615,859

Business receipts 10,580,469 3,916,959 2,285,143 - 7,562,364 2,235,067| 86,578, 765,218 54,355,148 3,863,188 1,600,591

Income irom other 119,376 711,565 993 367,652 274,289 21,488 19,333 93,489 9,442 32

Nonqualifying interest and dividends 1,482,724 5,242,234 104,037 2,475,339 1,935,790 67,649 85,253 498,870 103,748, 10,561

Rents received 3,452 173,182 6,086 10,079,258 9,564,244 374,760 49,573 1,249,125 425,978, 1,586

Royalties ...... 5,555 285,010 53,299 137,251 15,088 84 75,703] — C—

Farm net profit — 8,570 — 25,367 4,950 20,039 226 7,828 — —

Net gain, noncapital assets 14,309 58,866 3.211 311,707 254,956 5,321 777 143,111 20,250 109

Other receipts 877,938 755,921 171,974 708,582 385,381 26,550 40,718 2,660,310 166,969 2,979
Total deductions 11,883,116| 5,403,616 2,098,999 9,798,876 4,823,327 136,963) 718,916 40,444,819 3,782,140 1,289,600

Cost of sales and operations 9,387,081 2,658,684 186,665 4,018,745 776,058, 26,995 197,192 7,110,657 724,777 334,450
inventory, beginning of year 1,896,323 287,298 16,984 2,497,214 191,810 23,481 164,803 324,296 37,382 21,307
Purchases ... 6,920,784 157,945 58,065 1,122,076 284,161 14,534 141,922 2,756,228 379,368 169,381
Cost of labor . 43,811 24,360 1,162 55,174 3,749 4,145 13,0364 989,368 148,706 75,737
Materials and supplies 1,5964 70,470 82 232,484 25,9664 111 18,647, 547,843 49,497 46,912
Other costs .............. 808,099 2,264,957 131,983 2,132,260 439,138 13,296 8,994 2,847,679 144,690 42,336
Less: inventory, end of year 283,532 146,347 21,612 2,020,463 168,766 28,571 150,209 354,757 34,867 21,224

Salaries and wages 477,203 248,741 316,132 363,120 229,246 15,140 70,547 12,279,627 651,078 233,438

Less: jobs crex 9 6| 1 4 4 — : —_ 8,213 758] X

Guaranteed payments to p: 191,708 79,785 57,808 240,784 109,564 3,745 42,477 1,568,635; 33,397 70,737

Rent paid..... 41,497] 21,860 51,975 97,856 63,081 3,191 19,305 2,544,156 133,053 88,975

Interest paid . 1,109,138 1,576,732 26,569 1,623,578 1,120,707 22,658 63,998 1,096,301 352,369 17,504

Taxes paid 38,596 61,602 38,105 454,855 66,727 10,088 29,078 1,457,185 211,147 34,896

Bad debts . 1,162 3,165 14,251 17,421 14,939 — 322] 98,792 16,315 4,799

Repairs ... 2,598 9,090 13,929 138, 244 117,248 1,732 8,321 391,340 118,292 23,426

Depreciation * * * . . * .

Depletion. .. — 309 —_ 1,292 691 423 —_ 22,008 310] -

Pension, profit sharing, annuity, and bond

purchase plans.. 16,570 26,311 10,393 4,881 1,125 2,559 1,059 233,277 2,107 1,307

Employee benefit p 14,873 1,079 11,773 8,137 5,129 1,030 978 267,096 14,258 2,507

Net loss from other partnerships a 20,035 40,426 6,238 87,569 78,219 777 1,377 51,524 258 472

Rent net loss — 25,870 -— 217,154 175,327 4,743 12,756 18,669 2,426 2,071

Royalty net loss . — — — 29| 29| — — 1 —_ —

Farm net loss ... — 3,008 — 5,117 4,512 147 189 2,700 —_ —

Net loss, noncapital assets 103} 2,286 12,354 11,891 97). —_ 11,185 454 .

Other deductions 569,757 567,927 1,339,428 1,623,749 960,687 22,527 240,835 11,471,285 1,216,117 414,530
Net eeittaersrierrevassenaarnaserieaesannannae 1,200,707 5,748,690 472,450 11,884,691 9,968,600] 480,509 242,267 18,638,775 807,439 326,259
Capital gains and losses . .

Net short-term capital gain (less loss) .. 63,988 323,948 - 4,276 41,587 31,866 81 1,557 - 142,551 595 483

Net long-term capital gain (less loss) ... 178,282 1,514,596 - 6,583 1,169,570 829,370 112,335 39,322 103,466 39,604 2,421

Footnotes at end of table.
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Services — Continued

’ § Amuas:dmen! Medical and health services Engineering Accounting. a”"s'g?vgié :s"d
ftem Business Au:g:';? o Irrlxsecoen.:; Legal and —
services and repair _serlvng_es. Offices se:/?ces archi- Certified
services services '":‘:ligr"g Total of ;:C“','I‘g:'s Total a"’:‘ég":‘:‘_
pictures physicians tants
(51) {52) {53) (54) (55) (56) {57) (58) {59) (60)
Partnerships With and Without Net income 5¢J
Number of partnerships .. 61,108 21,517( 10,808 24,681 27,287| 10,668 26,474 7,86 13,5 8,755
Number of partners 355,814 48,782 24,605 121,940 106,411 44,505 114,491 21,426/ 44,858/ 34,702
Total assets........c....cocemnes 18,837,015 1,414,955/ 243,489 6,859,858 3,972,061 922,991 3,901,344 838,015 1,686,921 1,547,682
Total receip 6,937,228 2,611,95! 987,463, 5,980,206 12,029,318 5,909,190, 17,380,072 4,028,373 7,597,479 7,081,591
Business receipts 5,186,795 2,515,214 976,790 5,260,824] 10,892,483 5,063,307] 16,922,654 3,885,379 7,457,85 6,948,023
Income from other p: 11,569 —_ -— 17,193] 5,265] 1,242 6,9 42,223 5,29% 3,54
Nonqualifying interest and dividends . 156,407 4,775 1,758 64,497 40,748 20,132 58,82 201 38,764 35,729
Rents received . 848,556 37,440} 5,260 62,643 46,396 18,296] 20,2954 382] 17,253 16,919
Royalties ...... 2,535 — — 39,659 — — 11,784] 6,287] 27, 27
Farm net profit. 878 431 — 927 — — 4 — —_ —_
Net gain, noncapital assets 100,544 7.915] 1,338 15,679 12,253 11,239 4,986/ 473 909 852
Other receipts 629,944 46,180 2,317 518,785 1,032,168 794,975 354,563 73,430 77,374 76,494
Total d .- 7,511,710 2,358,150 840,488 6,684,924 8,182,114 3,226,285 10,031,274 3,502,245 5,798,101 5,407,703
Cost of sales and operations ... 1,273,595 1,227,554 556,518 2,262,603 937,043 91,583 151,825 1,027,92 127,607 117,051
Inventory, beginning of year 32,628 64,066] 76,882 82,096 23,294 1,039 1,907 7,379 3,441 -
Purchases . 457,241 931,524 399,567 250,275 113,744 8,297 17,818 58,689 — —_
Cost of labol 123,571 97,365 68,110 111,929 331,611 16,349 27,465 177,659 43,375 38,184
Materials and sup, 96,020 95,688 44,073 30,268 125,999 11,250 3,154 98,449 2,237| 364
Other costs.............. 601,177 135,178 45,8064 1,853,755 361,439 55,108 103,811 693,460 81,000 78,503
Less: inventory, end of year 37,042 96,266 77.920] 65,720 19,043} 4 2,330 7.713] 2,446 _
Salaries and wages 655,260; 229,066 46,495 776,932, 2,424,992 975,343 4,398,919 1,057,170 2,711,297 2,568,827
Less: jobs credi 61 - 23 77] 721 12| 120 §) ,47 1,468
Guaranteed payments 156,236 91,171 21,272 105,899 336,589 242,688 434,297 108,942 587,580 545,814
Rent paid... 374,661 110,166 22,872 147,729 519,729 271,089 1,070,708 141,351 383,876 352,967
Interest paid . 680,119| 89,849 11,570 336,115 200,407 27,094 153,750 38,024 76,922 67,384
Taxes paid . 103,720 46,826 15,606 122,996 275,487 82,353 444,720 97,048} 237,605 222,170
Bad debts 38,154] 6,243 738] 13,597 14,555 5,162 14,847 3,298 13,119 13,070
Repairs 73,904 23,320 5,216 56,816 60,410 22,0364 60,888 8,509 24,476 22,068
Depreciation * " * * * *
Depletion.... 11,204 — —_ 209 428 207] 212 —_ 9,888 9,888
Pension, profit sharing, annuity, and bond
purchase plans 10,218 202] 92 11,694 53,409 37,559 93,684 40,892 27,009 25,974
Employee benefit 12,412 1,854 157 17.524) 108,246 68,190; 88,924 20,084 42,204 39,797
Net loss from other pal 180,296 664) —_ 103,639 959 68 23,544 3,450 3,620 3,620
Rent net loss... 824,298 6,035 _ 4,176 4,606 1,162 4,144 1,112 1,283 1,283
Royalty net loss 1,133] — — — - —_ — — — —
Farm net loss .. 4,841 58 —_ 13,427] — — — — —
Net loss, noncapital assets 8,363 4,453 — 14,734 236 7 1,221 28] 1,289 1,289
Other deductions 1,881,290, 364,549 131,034 2,059,617 2,991,898 1,341,222 2,754,097 902,337 1,406,563 1,290,200
Net income (less deficit) ~ 574,483 253,817 146,973 —704,718] 3,847,203 2,682,904 7,348,798 526,128 1,799,378 1,673,888
Net income. 1,823,436/ 386,389 . 163,721 645,143 4,135,897 2,693,869 7,385,560 588,477, 1,830.02§ 1,694,056
Deficit 2,397,919 132,572 16,748 1,349,861 288,694 10,9644 36,762 62,3501 30,64
Capital gains and losses
Net short-term capital gain (less loss) . - 165,254 361 — 145 3,687 4 1,978 26 111 69
Net long-term capitat gain (less loss) .. 23,156 100 —_ 12,818 16,825l 296 16,849 1,184 5,538 5,431
Partnerships With Net Income
Number of partnerships 31,560 13,88g 8,264 7,887 22,877] 9,750 23,978 5,073 11,279 7,420
Number of partners.... 162,145 29,55 16,657 34,603 82,427 39,394 106,169 14,245 39,955 31,703
Total assets 5,823,077 772,389 168,664 2,160,214] 2,630,799 833,297 3,707,039 584,657 1,514,013} 1,395,268
Total r 5,180,029 1,985,791 867,479 3,638,821 10,790,568 5,659,157| 17,045,725 3,677,415 7,368,729| 6,877,432
BUSINGSS receipts.........coooviiiiiiiiinii 3,787,417 1,897,426 859,188 3,190,997| 9,690,575 4,814,089 16,595,176 3,544,968 7,246,597 6,761,108
income from other partnerships and fiduciaries 10,430, — — 15, 1,374 1,242 6,966 42,283 5,297] 3,546
Nonqualifying interest and dividends . 109,517, 4,349 438] 29,867 35,592 19,441 58,003 18,619 37,857 34,822
Rents received . 634,065] 34,569 5,258 42,465] 44,211 18,296 20,153 382 1,075 740
Royalties ... 2,494 — - 38,931 — — 11,697| 6,287 27| 27
Farm net profi 360 431 — 927| —_ — 4 — — —
Net gain, noncapital assets 80,523] 6,154) 1,3:@ 3,679 12,050 11,235 4,986| 181 898, 841
Other receipts .. 555,223 42,863 1,25 316,309 1,006,766 794,854 348,741 64,696| 76,979) 76,347
Total d 3,356,593 1,599,416 703,755 2,993,678 6,654,670 2,965,288 9,660,165] 3,088,938/ 5,538,703 5,183,376
Cost of sales and operations 862,653 918,359 481,872 1,229,823 685,628 91,583 149,372 801,834 121,580 111,024
Inventory, beginning of year 20,152 38,867 60,810 38,065 6,360 1,039 1,907 ,32 3,441 —
Purchases ... 346,417 641,254 357,769 170,683 83,702 8,297 17,818 31,804 — —
Cost of labor 78,204 76,558 55,621 51,710 206,454 16,349 27,465] 173,845 37.348 32,157
Materials and supplies. 58,235 90,374 39,331 18,316 113,543 11,250 2,464) 93,400 2,237, 364
Other costs............... 382,537 129,444 30,401 991,933 282,600 55,108 102,048 503,975/ 81,000 78,503
Less: inventory, end of year... 22,893 58,138 62,060 40,884 7,031 4 , 3.415 2,446 —
Salaries and wages... 555,815 172,299 41,069 374,941 2,061,616 943,488 4,295,210 1,013,828 2,644,090 2,509,130
Less: jobs credit 3 Z —J 69 369) 120 5 1477 1,468
Guaranteed payments to partners 85,043 2,521 6,26 76,510] 246,897 170,182 355,447] 85,854 526,882 491,941
Rent paid... 104,803 78,037 19,498 83,175 454,766 262,188 1,041,609 133,013 366,049 339,160
Interest paid 170,447 41,529 7,161 73,532 131,235 24,060 144,013 24,053 68,246 60,376
Taxes paid . 78,530 33,482 13,428 60,216¢ 225,581 78,842 434,731 93,182 231,678 216,806
Bad dsbts 26,795 2,811 654 1,639, 10,831 5,162 14,686 3,004 13,084 13,070
Repairs..... 40,018 17,815 4,871 31,993 49,292 19,970, 58,717 8,294 23,054 20,890
Depreciation * i i N
Depletion 11,204, — - — 428 207 178 - 9,888 9,888
Pension, profit sharing, annuity, and bond
purchase plans 10,041 142 92| 5,496 49,494 35,0061 93,5401 40,795 26,719 25,683
Employee benefit plans. 11,132 822 157| 7,079 80,650 53,116 88,037] 19,405 39,830 37.621
Net loss from other partnerships and fiduciaries . 22,5164 664 — 10,240 699 68 10,740 641 2,758 2,758
Rent net loss... 6,756 158 — 134 454 450] 4,021 309 6301 630
Royalty net loss 1 —_ — - - - — — - —_
Farm net loss 1,232 58 — — — — 3 — — —
Net loss, nonc 1,349 3,961 — 1,458] 227 70] 1,221 2 1,253 1,2
Other deductions 946,318 241,388 109,114 860,158 2,472,061 1,229,009 2,643,873 819,216 1,326,740 1,221,652
Net | 1,823,436 386,389 163,721 645,143 4,135,897| 2,693,869 7,385,560 588,477, 1,830,026 1,694,056
Capital gains and losses .
Net short-term capital gain (less loss) .... - 166,361 361 21 3,617 4 1,973 25 11 69
Net long-term capital gain (less loss) .. 10,989 100 — —77] 12,865] 296 16,823 428 5,538 5,430
'The deduction for depreciation is not shown y b the reported on the partnership return, Form 1065, are The under it results from the reporting characteristics of
partnerships in farming and real estate. A more of the iation deduction, obtained from the Form 4562, the form on which depreciation is computed, is almost $32.4 billion tor all industries. Of this

total, $2.0 billion is reported for farms and $16.2 billion for real estate.
NOTE: Detail may not add to totals because of rounding.



Private Activity Tax-Exempt Bonds, 1983

By Phil Clark and Tom Neubig*

In 1983, approximately $58 billion of long-
term tax-exempt bonds were issued for the direct
benefit of private businesses, organizations,
or individuals [1]. These so-called private
purpose bonds accounted for 61 percent of the
estijated $93.3 billion of long-term tax-exempt
bonds issued that year [2].

Until recently, little information was avail-
able about the volumes and use of these bonds.
Concern over this lack of data led to an
information reporting requirement, which was
enacted as part of the Tax Equity and Fiscal
Responsibility Act of 1982. This requirement

-was effective for industrial development bonds

(IDB's), student loan bonds, and private exempt
entity bonds issued after December 31, 1982 [3?.

This article reports the newly available
information about these three categories of
tax-exempt private activity bonds. The new
data show that the largest volume of private
activity bonds was for private businesses under
the small issue industrial development bond
exemption. IDB's are issued by state and local
governments in order to provide below-market
rate financing for a wide range of private
development. In 1983, long-term small issue
IDB volume totaled $14.4 billion. This
represents a large increase over previous
statistics, available only for publicly-reported
issues, which totaled $4.5 billion.

BACKGROUND AND HISTORY

Since 1979, over one-half of all long-term
tax-exempt bonds issued have been for the
direct benefit of private businesses, organi-
zations, or individuals (see Figure A). The
growth of private activity tax-exempt bonds has
been attributed to a number of factors [4].
State and local governments, and various quasi-
governmental agencies that they have created or
authorized, have increasingly used tax-exempt
financing to promote economic development and
housing in their jurisdictions. High interest
rates have provided an increased incentive for

all borrowers to seek the lowest cost financing
tool, and tax-exempt financing is generally
available in unlimited amounts to all eligible
borrowers. State and 1local governments can
provide this Federal subsidy to businesses and
individuals at 1little or no expense because
arbitrage profits (resulting from bond proceeds
being invested in higher-yielding taxable
securities) and fees can defray any administra-
tive costs. Finally, tax-exempt financing for
some projects has been a substitute for reduced
direct Federal expenditures or loan guarantees.

The increased supply of tax-exempt obligations
is attractive to potential investors only if
tax-exempt interest rates increase relative to
yields on alternative investments. Hmpirical
evidence indicates that, with everything else
constant, the issuance of private activity
bonds does exert upward pressure on tax-exempt
interest rates, and thereby raises the cost of
financing traditional governmental activities,
such as the construction of schools, roads, and
sewers [5].

Private activity bonds also cause substantial
present and future revenue losses because of
the tax exemption of interest income on obliga-
tions which can be outstanding for 30 to 40
years. Outstanding private activity bonds will
cause an estimated tax revenue loss of $8.5
billion in Fiscal Year 1984 {6].

The 1large volume of private activity bonds
has prompted Congress to place limitations on
them in 1969, 1980, 1982, and 1984. As part of
the 1982 legislation, Congress included an
information reporting requirement for issuers
of private activity bonds. The Senate Committee
report in explaining the need for the informa-
tion requirement states that:

While the growth of private activity
bonds in recent years has been large,
information concerning the specific uses
is incomplete. Accordingly, in order to
enable the Congress and others to monitor
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‘the use of tax-exempt bonds for private
activities and to help in enforcing other
restrictions on industrial development

bonds, the committee bill requires
issuers to make quarterly reports to the
Internal Revenue Service on private
activity tax-exempt obligations 1ssued by
them [7].

Prior to the information reporting require-
ment, statistics on the total volume of private
activity bonds and their uses were available
only for publicly-reported bond issues [8]. A
Congressional Budget Office survey of 1local
economic development agencies reported a large
volume of privately-placed small issue IDB's
[9], many of which were not included in trade
association statistics. ‘'The survey data
indicated a rapid growth of volume and
extensive use of small issue IDB's by certain
businesses. With the reporting requirement in
effect, more detailed analysis of private
activity bonds is possible. : : '

Figure A .
Long-Term Tax-Exempt Bond Volume 1975-83
100~
. 90—
D Other Tax-Exempt Bonds
)
& 80— Owner-Occupied Housing Bonds
©
o 7 . .
- 10— Private Exempt Entity and Student Loan Bonds
C Industrial Development Bonds

DATA ANALYSIS

Uses of Private Activityl Bonds Proceeds

A total of 13,036 information returns were
received for bonds issued in 1983. The dollar
volume of bonds issued in each month of 1983 is
shown in Figure B. Approximately 24 percent of
the 1983 private activity bond volume (34.7
percent of the number of returns) was issued in
December. The sharp increase in volume at the
end of 1983 was largely attributable to Congres-
sional proposals placing restrictions on IDB's
and student loan bonds effective January 1,
1984.

This article concentrates on the ' dollar
volume of bond issuances, rather than - the
number of information returns filed because the
number of returns is not an ‘accurate reflection
of the number of private activities financed
with tax-exempt bonds. Multiple returns for a
single activity may be filed when a bond is
refunded, especially in the case of short-term
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obligations which have maturities of as little

as one day from the date of issuance. On the
other hand, some returns included descriptions
of many activities (multiple lot issues), which
reduced the number of returns filed.

Table 1 shows the face amount and new issue
volume by type of private activity bond.
Industrial development bonds are shown by type
of activity. The bonds are further categorized
into short-term obligations, which have average
maturities of one year or less, and long-term
obligations. Shown in columms 4, 5, and 6 is
the new issue volume, which equals the purchase
price of the bond minus the amount of proceeds
used to refund prior issues. For instance, a
bond issue with a $100 million purchase price
sold to refund a $95 million outstanding
obligation would count as $5 million of new

issues. New issue volume therefore represents
the net increase in outstanding private
activity bonds (excluding non-refunded
retirements).

Table 2 shows the aggregate face amount,
purchase price, and lendable proceeds for
long-term private activity bonds, as well as
the issuance costs and the amounts allocated to
reserve or replacement funds. Lendable proceeds
of IDB's are required to be used primarily to

purchase 1land and depreciable property. A
minor portion of lendable proceeds can be used
for other purposes, such as working capital.
Table 3 shows, for long-term IDB's, the alloca-
tion of non-refunding lendable proceeds. Of
the proceeds, 90 percent were used to finance
depreciable property, 7 percent for land, and 3
percent for other property.

Issuers of private exempt entity bonds,
industrial park IDB's and small issue IDB's
were required to provide information on the
industrial classification of the initial
principal users of the projects being financed.
Table 4 shows the classification by industry
for these bonds. Private hospitals and
educational facilities accounted for 96 percent
of the total exempt entity bond volume on those
returns showing an industry. Small issue IDB's
were used most frequently for manufacturing (30
percent), followed by services (23 percent),
and real estate (21 percent), based on returns
with an industry reported. Industrial park
bonds were primarily used to finance real
estate.

Size Distribution of Small Issue IDB's

Small issue IDB's are limited to $1 million
per user per county or $10 million, if capital
expenditures on the project do nat exceed $10
million over a 6-year period ($20 million in
the case of Urban Development Action Grant
assisted projects). The $10 million limit was
raised from $5 million in 1979, It has been
speculated that raising the 1limit from $5
million to $10 million sparked the rapid growth
of small issue IDB's.

Table 5 shows the size distribution of small
issue IDB's. Twenty-nine percent of the small
issue IDB volume (6.0 percent of the returns)
was from bond issues with face amounts from $5
million to $10 million. Only 17.2 percent of
the volume (61.1 percent of the returns) was
from issues of $1 million or less.

Maturity Distribution

MApproximately 45 percent of the private
activity bond volume issued in 1985 is
scheduled to be outstanding in the year 2000.
Figure C shows the scheduled amount outstanding
over the next 40 years for long-term student
loan bonds, private exempt entity bonds, small
issue IDB's, and other IDB's. The average
maturities for the four categories of bonds are
shown in Figure D. The 1longest reported
maturity was 43 years for a multi-family rental
hwsing IDB, which could still be outstanding
in 2026.
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Figure C
Distribution of Bond Maturities, by Year

Student Loan Bonds

{1993

Private Exempt Entity Bonds
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Figure D.--Average Maturity by Type of
Long-term Bond

Type of bond Avera%e maturity

- years)

Total ....icvenen 17.38

Student loan bonds ............ 6.25
Exempt entity bonds ........... 21.51
Small issue IDB's ...... ceneens 14,37
Other IDB's ....... N 19.84

Volume of Private Activity Bonds by State

Table 6 shows the total new issue volume by
type of bond for each state. This information
revises preliminary tabulations published by
the Department of the Treasury in March 1984.

SUMMARY

Private activity bond issues provide a
reduction in borrowing costs for businesses,
non-profit organizations, and individuals. The
implicit Federal interest subsidy directs the
allocation of the Nation's resources toward
activities Dbenefiting from this type of
.financing. One of the effects of private
activity bonds is an increase in tax-exempt
interest rates. Higher tax-exempt interest
rates increase the borrowing costs of financing
traditional governmental projects and may
result in delay or cancellation of some public
projects. In addition, the tax exemption of
interest income from private activity bonds
reduces Federal income tax receipts as long as
the bonds are outstanding.

The lack of available information about the
volume and uses of private activity bonds in
1982 1led Congress to require information
reporting on the issuance of such bonds. As a
result of this requirement, the first compre-
hensive data on the total volume, uses, and
maturities of these bonds are now available.
The data confirm that the volume of publicly-
reported small-issue IDB's is only a fraction
of the total volume. In 1983, publicly-
reported small-issue IDB's constituted only
one-third of the $14.4 billion total volume.

Detailed information on other IDB's is also
available for the first time. IDB's, other
than small issues, totaled $15.9 billion in
1983, In the past, many of these bonds could
not have been identified or classified as
private purpose bonds. With these IDB's now
included, private purpose bonds accounted for
over 60 percent of the long-term tax-exempt
bond volume in 1983.

Finally, the data on the bonds' maturity
distribution indicate that nearly half of the
private activity bond volume issued in 1983 is
scheduled to be outstanding at the turn of the

century. These maturity distribution data will
enable analysts to calculate the total benefits
of the reduced interest rates available from
tax-exempt bonds to private beneficiaries and
the total revenue 1loss to the Federal
Government.

DATA SOURCES AND LIMITATIONS

Form 8038, Information Return for Private
Activity Bond Issues, is required to be filed
for all student loan, private exempt entity,
and industrial development bonds. The return
is due within 15 days after the end of the
calendar quarter in which the bond is issued.
Virtually all of the data in this article were
extracted from the 13,036 returns filed for
1983.

Because the entire population of Forms 8038
was used for this study, there was no sampling
error. In part because 1983 was the first year
of the filing requirement, however, a certain
amount of filer and processing error was
encountered. Throughout the processing of the
forms, a number of checks were performed to
ensure that each return was internally consis-
tent, and to exclude duplicate and amended
returns. Both automatic and manual correction
routines were performed to balance return data
and to supply data missing from the returns.
Despite these efforts, a smll number of
returns remained with missing or inconsistent
data. This necessitated that a portion of the
data (e.g., Table 3) be expressed in percentages
rather than as aggregate figures.

DEFINITIONS

Industrial Development Bonds.--State or 1local
government obligations all or a major portion
of the proceeds of which are used in a private
trade or business, with payments of principal
and interest secured by the property used in a
private trade or business. In general, IDB's
can finance certain specified activities in
unlimited amounts. In addition, under the
small issue exemption, virtually any private
trade or business can finance depreciable
property or land with an IDB if the bond's face
amount does not exceed $1 million, or $10
million with certain 1limits on capital
expenditures.

Student Loan Bonds.--State or local government
obligations issued to finance the educational
expenses of individuals.

Private Exempt Entity Bonds.--State or 1local

government obligations 1ssued for tax-exempt
charitable, religious, educational, and similar
organizations (described in Internal Revenue
Code "section 501(c)(3)), but primarily for
private, non-profit medical facilities and
colleges.
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NOTES AND REFERENCES

[1] These data are an update of data released

[2]

_ [3]
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on corrections to the average maturities of
the bonds. :

The estimated total volume of long-term
tax-exempt bonds ($93.3 billion) is greater
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Equity and “Fiscal Responsibility Act of

1982, Rept. 97-494,

(July 12,
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the Public Securities Association, Statis-
tical Yearbook of Mmicipal Finance. ~—

Small Issue
1981.

Congressional Budget Office,
Industrial Development Bonds, Apri
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Table 1.--Volume of Private Activity Bonds by Type of Activity, 1983
[Millions of dollars]

All issues' New issues >

Type of activity Short— L ~ Sh — ~

Total or ong Total ort Long

term term term term

(1) (2) (3) (4) (5) (6)
Total.ueoevereensenonnocssnnnesns . 59,352 | 14,017 45,335 38,869 2,005 36,864
Student loans® .............. Ceereenes ees 3,531 264 3,267 3,086 245 2,841
Private exempt entities.....vevvevennennns 15,503 3,760 11,743 8,096 415 7,681

Industrial development bonds:

Industrial park........ Cheereer s .. 190 M 189 190 ') 190
Small isSue....eciirirtraeenenns e 14,540 106 14,434 13,689 79 13,610
Multi-family rental housing............. 5,567 296 5,271 5,337 199 5,138
Sports facilitieS.ieeereeeerionnnaranans 276 - 276 220 - 220
Convention facilities....... N 248 15 233 246 15 231
Airports, docks, etC. Biiueiirnnrerannnn. 3,449 421 3,029 2,089 89 2,000
Sewage and waste disposal facilities.... 2,741 1,325 1,416 1,442 263 1,179
Pollution control facilities............ 11,842 7,390 4,453 3,411 637 2,774
Water furnishing facilities.....ocovevun. 108 7 100 91 4 87
Hydroelectric generating facilities..... 60 - 60 60 - 60
Mass commuting vehicleS....vvevvreeecrnn 13 9 4 13 9 4
Local heating and cooling facilities.... 85 - 85 85 - 85
Electric energy and gas facilities..... . 1,200 425 775 815 51 764

Wolume for all issues is the face amount of the bond.
%olume for new issues is the purchase price of the bond minus any amount used to refund earlier

obligations.
%nly partial information on the amount of refunding was collected for student loan bonds.

"Less than $500,000.
SIncludes wharves, mass commuting facilities, parking facilities, or storage facilities directly

related to any of the preceding.
NOTE: Detail may not add to total because of rounding.

Table 2.--Computation of Non-Refunding Lendable Proceeds For Long-Term Private Activity Bonds, by Type

[Millions of dollars]

Type of bond
ocar | Studen | Prace | S Ceer
entity Small issue Other
(1) (2) (3) (4) (5)
Face amount.......... Creertareeaeene feeeen 45,335 3,267 11,743 14,434 15,891
Purchase pPricCe...iieivericeeresocecscnnces 45,159 3,252 11,653 14,436 15,818
Bond iS5UANCE COSES.a s esunsoonsonnssenns 1,260 46 349 435 430
Allocations to reserve or replacement

funds...ceviiiiiiiiiiiiiianee, teeeeneee 1,417 214 537 233 432
Lendable proceeds..... Ceteeeseenone e 42,482 2,991 10,767 13,767 14,956
Proceeds used to refund prior issues..... 8,298 415 3,970 827 3,087
Non-refunding lendable proceeds........ . 34,184 2,578 6,797 12,940 11,869

jOnly partial information on the amount of refunding was collected for student loan bonds.
NOTE: Detail may not add to total because of rounding.
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Table 3.--Long~Term Industrial Development Bonds:
Proceeds, by Type of Property Financed

Private Activity Tax-Exempt Bonds, 1983

Percent Distribution of'Non—Refunding Lendable

Type of industrial development bond

Type of property financed Multi- Sports
Small .
Total X family and
issue ; .
housing convention
(1) (2) (3) (4)
Total...ovoveennnnnns e ieeetenceannan 100.0 100.0 100.0 100.0
Depreciable property:
3-year ACRS....iiiiiiriernenoncisnsarasanns . 0.7 1.2 0.2 0.2
5-year ACRS...icviiverinerennsnnnnsnes .o 19.8 21.2 4.1 4.9
10-year ACRS....viveviennnnsnsnnnens . . 4.3 2.4 0.8 3.2
15-year ACRS.....cvvevenennns e . 65.4 65.1 82.1 86.2 .
Land..eeeverenineerocannnnas N ceeeaans 6.8 7.8 9.3 | 2.4
Other ProPErLY leeerereeeieennrnrnnennnennns . 3.0 2.3 3.5 3.2

Type of industrial development bond-Continued

Sewage, wastel

__ 8 -

Airport . Electric Other
disposal and
and ollution and exempt
dock? P u gas activity
control
(5)_ (6) (@)
Total..... G eceesssasen s escsarnsennn 100.0 100.0 100.0 100.0
Depreciable property:
3-year ACRS. .u.uvirvenrvorenrorncosnnsnans 0.1 0.3 - 0.4
5~year ACRS...... e ee s eresset st 32.0 34.8 0.9 7.1
10-year ACRS. . vt ivteinrereresensercannasns 2.8 15.3 1.2 5.8 -
15-year ACRS. ..t iinrrsennaessssnancanns 55.3 46.0 94,7 41.7
Land........ C e eiese st et e 5.0 1.0 3.1 20.0
Other property L............ . crreees . 4.9 2.5 0.1 25.1

'Includes a small amount of proceeds which were not targeted for a specific type of property at the

time of filing.
21ncludes wharves, mass commuting facilities, parking facilities, or storage facilities directly
related to any of the preceding.
%Consists of industrial parks, water furnishing facilities, hydroelectric generating facilities,
mass commuting vehicles, and local heating and cooling facilities. .

NOTE:

Detail may not add to total because of rounding.
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Table 4.-~-Volume'of Small Issue Industrial Development Bonds, Industrial Park Bonds, and Private
Exempt Entity Bonds, by Industry
[Millions of dollars]
Small-issue and Private exempt
Industry industrial park IDB's entity bonds
Amount Percent Amount Percent
(L (2) (3) (4)
All industrieS....viseeeiesssccecncsasncannns e 14,730 100.00 15,503 100.00
Agriculture, forestry, and fishing................... . 178 1.21 19 .12
Minning..eeeeeeeesncsse cheesen Ceeerectesssesseeann . 98 .67 - -
Construction.......... ecereesaeans Cresecae e 129 .88 - -
Manufacturing.....ooveeeen et e et 4,183 28.40 54 .35
Food and kindred products...... Ce et st 467 3.17 7 .05
Textile ProdUCtS..sesesocsessssosessasssoscesoasonas 332 2.25 1 .01
Chemicals, rubber, and plasticS......ceveevn. ceeeas . 637 4,32 8 .05
Primary and fabricated metal......cievevnnvunnnrenns 655 4.45 - -
Machinery, except electrical....... ettt .. 300 2.04 1 .01
Electrical and electronic equipment......... s 439 2,98 2 .01
Other manufacturing......coeeeineeeneineconernnoaanas 1,354 9.19 35 .23
Transportation..eeeeeceereseencacenss cete s tasnenas . 324 2.20 1 .01
Wholesale trade......coevuvens cereens Chee s 792 5.38 5 .03
Durable g00dS.e.veeernierecancnenans et eetecaanecans 373 2.53 5 .03
Nondurable g00dS...ceeiirierietennereneacnensssnsnees 419 2.84 - -
Retail trade..... ret e Che et Ceeersrse e 1,408 9.56 11 .07
General merchandise stores......ceeev.. et ses i 405 2.75 7 .05
Food stores......... et teeaeieeeaa e e 420 2.85 ') €
Other retail trade....ccveveeeressoenansosenssoonnnns 584 3.96 4 .03
Finance and insurance.......ceeeeeeen. ceiseeetsaeas Ceee 273 1.85 - -
Real estate....cveeuceencss et e et tece e sesass e e annn 2,835 19.25 96 .62
eI VICES .t eevetasssvoosssasessasssssnnssnsnsnns eeeaas 3,182 21.60 12,997 83.84
Hotels and other lodging placeS.....eeveeeeneenennns 941 6.39 7 .05
Personal and business services........cceeeeceiinnns 196 1.33 47 .30
Medical and health services...v.cveevveececsnoeennns 1,577 10.71 10,993 70.91
Educational serviceS.......eev.n. N cheseeanas 58 .39 1,824 11.77
Other services........... et ese et feeee 409 2.78 126 .81
Other industries...... C i et cecscessesste et as e en e 340 2.31 216 1.39
Industry not reported...c.eeecesescocecooacocacas ceeenan 988 6.70 2,104 13.57

lconsists of the face amount of the bonds. Short term bonds have been included.

’Less than $500,000.
3Less than 0.05 percent.
NOTE: Detail may not add to total because of rounding.
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Table 5.--Number and Volume of Small Issue Industrial Development Bonds, by Size of Face Amount

[Money amounts are in millions of dollars]

Returns Face amount
Size of face amount
‘ Percent Percent
Number of total Amount of total
(D) (2) (3) (4)
Total.iveeeernonas ceeseesenenne Ceceseroanrtenns 10,043 100.00 14,540 100.00
81 = 8100,000. .. et ettt et s ettt e 1,568 15.61 77 .53
S100,001 - $250,000. .. . ceeueneeneeennnennennaanneenns 1,019 10.15 183 1.26
$250,001 - $500,000. .. .0 it nnennnens serseen verte e 1,445 14.39 558 3.84
$500,001 - $750,000. . ...t nnennnennns s e eaeae 938 9.34 601 4.13
$750,001 - $1,000,000. .. c.teiurerennnnnennn eeeae . 1,166 11.61 1,083 7.45
$1,000,001 -~ $2,500,000........... e eeseieenn e . 2,129 21.20 3,548 24.40
$2,500,001 = 55,000,000, ... ctireenernneencncnnncnnnas 1,176 11.71 4,278 29.42
$5,00,001 - $10,000,000......... e reeese et 602 5.99 4,211 28.96

NOTE: Detail may not add to total because of rounding.
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Table 6.—~Volume of New Issue Private Activity Bonds’, by State, 1983
[Millions of dollars)
Type of activity
Industriai development bonds
Stat Student Exempt i
ate Total loan enlit)? Sma;lnlssue Multi- Sports Airport Se:n%ge Poliution Electric Other
bonds bonds industrial family d and, waste control and exempt
park housing convention dock disposal gas activities
[§}] 2 @) 4) (5} ) ) 8) (9} (10) a1
United States, total ..............cc.ooiirriiiireicceininnens 38,869 3,086 8,096 13,879 5,337 466 2,089 1,442 3,411 815 249
Alabama . 667 75 103 260 82| - 1 113 34 — -
Alaska . 239 — 4 159 38 - 28] —_ 10} —_ —_
Arizona 1,467| 204 102 285 172 1 9| 204 184 305 —
Arkansas. 230 — 31 155 18] — — 1 26 — —
California. 3,718 576 1,210 382 784 79 166 122] 75 297] 28
Colorado ... 686 133| 146 212 81 40 21 7] 42 - 3
Connecticut 313 164 77 119 82] —_ 13] —_ -—_ — 6
Delaware 116 — 10| 77| 20) — — 1 2 6 (W]
Florida.. 2,388 — 610| 512] 353 62 395 220 226 — 10
Georgia 1,074 - 91 505 328 —_ 40 1 24 — 85
Hawaii 77 — 20 — — — 57| —_ — — -
Idaho 74 17 28 8 4 — * — 13 — 4
Hlinois 1,706} 159 404 579 99| 5 311 126 24 — —
Indiana . 1,054] 82 384 380 43 12] 6| 24 123 — —
lowa .... 317 60| 28 211 13 — — “ 4 — —_
486 — 1" 183 45 — 22 — 225 —_— _
596 119 144 173 15 —_— 27 61 112] — -
Louisiana . 1,035 — 124 380 188 — 151 1 167| — 24
Maine ... 49 6 4 40 — — — —_ -_— — —_
Maryland 960 — 47] 322] 296 — 48 236 10| — —
Massachusetts . . 1,556 132] 698 362 55 5| - 167| 13§ — _
Michigan ....... . 750 — 219] 273 96| — —_ 1" 151 — —
Minnesota .. . 1,253 168 206 565 140 65 1 _ 109 — —
Mississippi 234 20] 9| 108| 8l — — 8| 82] — —
Missouri ... 1,056 — 201 577 177] 8 58 _ 34 — —_
Montana .. 213 34 5 81 16 ) — 1 75 — 2
Nebraska . 126 — 13 98| 9 - — * 6| — —
Nevada.... 187| _ 4 26 17) —_ 16| — 53 72 —
New Hampshire. 246 42 35 61 — 33 — — 75 — —
New Jersey ... 1,426 -_— 334 810 48] 41 67| 4 102] 10 10
New Mexico 246 42 77] 94 1" - — -— 22] — —
New York ... 1,722, - 450 574 367| 6l 107 31 48 125 14
North Carolina 318 — 67| 177} 44] — 6| “ 23| — -
North Dakota . 123 _ 41 56 1 _ — 5§ 21 — _
Ohio 1,362 198 332 645 7 15] 20; 3 140 - 3
Okiahoma ... 394 — 33 10§ 177 — 29 (W] 49 — —
Oregon ... 121 — 60 37| — — [ — —_ - 18
Pennsylvania 2,320 201 650 1,231 30 26 41 18, 125 -— —
Rhode Island . 105, — 26| 67 13] — —_ — - - —
South Carolina 483 50 17| 178] 4 2 * 40| 192 — —
South Dakota 163 25 26| 23 10 45| —_ 9 9| — 17
Tennessee 882 —_ 104] 677, 79 —_ - 13 17] — —
Texas. 3,367} 259 611 786 1,117 _ 329 30 230 — 4
Utah .. 427 50 37| 155 40| _ 25 2] 118| — —_
Vermont. 10§ 75 8 13 8 _ — 2 — - —_
Virginia 1,442 299 175 691 173 18] 1 33 51 —-— 2
Washington . 241 - 47| 80) — — 88| — 6| — 20
Waest Virgina 211 — 23] 133] 28 2 —_ 2 23 — —
Wisconsin . 298 46 1" 231 7] —_ - 2] 2 — —
Wyoming ... 237| - “* 22 3 _ — —_ 211 — —_

!Volume for new issues is the purchase price of the bond minus the amount used to refund earlier obligations.

Yncludes wharves, mass commuting facilities, parking facilities, or storage facilities directly related to any of the preceding.
Consists of water furnishing facili
‘Less than $500,000.

s, hydroelectric generating facilities, mass commuting vehicles, and local district heating and cooling facilities.



Crude Oil Windfall Profit Tax, Third Quarter, 1983

By Michael Alexander”

The windfall profit tax 1liability for the
third quarter of 1983, $2.5 billion after
adjustments, was the lowest amount since the
first full quarter (June 1980) for which
liability was reported and was $226 million
lower than the total for the previous quarter.

. Since the inception of the Crude 0il Windfall

Profit Tax Act of 1980, total reported windfall
tax liability has been more than $61 billion
through September 1983.

The windfall profit is defined as the removal
value less the sum of the adjusted base value
and state severance tax adjustment. The
windfall profit has declined by more than 61
percent from a high of $11.4 billion in June
1981 to $4.7 billion for the quarter ending
September 1983 (Figure A). The average
windfall profit has declined from $16.40 per

barrel in June 1981 to $6.63 in September 1983
(Figure B). The decrease in windfall profit
was a rTesult of declining removal prices
(generally the price for which oil is sold) and
rising adjusted base prices and state severance
tax adjustments.

Since June 1981, the average removal price
has fallen by almost 22 percent, from $33.09 to
$25.86 per barrel. The decrease in removal
prices resulted from a combination of declining
demand in the United States for oil products
and . the worldwide surplus of crude oil.
According to the 0il § Gas Journal, the demand
for oil products In the United States declined
for the fifth straight year in 1983 [1]. The
demand in the first half of 1983, 14.98 million
barrels of o0il a day, was a decrease of 3.5
percent below the first half of 1982,

Prior to Full Decontrol

Adjusted Base Value
Plus State Severance
Tax Adjustment

After Full Decontrol

Removal Value

ke ot !

Tax Liability
Before Adjustments

*Foreign Special Projects Section. Prepared under the direction of Michael Coieman,
Chief. 109
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Figuré B
Components of Windfall Profit Tax Liability:
Averages per Barrel by Quarter Oil Removed

Doillars
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— o - " —— - — —— " )
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The sum of the adjusted base price and the
state severance tax adjustment has risen 15
percent from $16.69 per barrel for the quarter
ending June 1981 to $19.23 for the quarter
ending September 1983. The adjusted base price
increased primarily as a result of an inflation
adjustment, which is derived from the Gross
National Product (GNP) "implicit  price
deflator." '

The following table is a summary, by quarter,
of tax 1liability before and after adjustments
since the tax went into effect in 1980. The’
adjustments were necessary because of errors by
withholding agents during previous quarters -or,
more frequently, reflect the application of the
net income 1limitation. The net income
limitation adjustment amounted to -$270
million, and adjustments to previous quarters
were approximately -$30 million, for a total
adjustment of -3$300 million for the quarter
ending September 1983.

The net income limitation generates an adjust-
ment because this provision limits the windfall
profit to 90 percent of the net income per
barrel of oil and can be estimated by certain
taxpayers for the current quarter. The
adjustments in the following table include
under- or over-withholding from previous
quarters that the depositing or withholding
agent (usually the first purchaser) corrects by

adjusting the amounts withheld in succeeding
quarters. Producers can claim as a refund or a
credit on their income tax returns additional
over-withholding of windfall profit tax, due to
error or the net income limitation that has not
been corrected by the withholding agent.

Windfall Profit Tax Before and After Adjustments
(Millions of Dollars)

Quarter Tax Before Total Tax After
Ending -Adjustments Adjustments Adjustments
Total .... $64,960 -$3,940 $61,020
Mar. 1980' ... ~ 788 - 788
June 1980 .... 2,842 =21 2,821
Sept. 1980 ... 3,413 -88 3,325
Dec. 1980 .... 3,918 -927 2,991
Mar. 1981 .... 6,953 +242 7,195
June 1981 .... 7,253 -107 7,146
Sept. 1981 ... 6,344 -251 6,093
Dec. 1981 .... 6,007 -497 5,510
Mar. 1982 .... 5,222 -221 5,001
June 1982 .... 4,283 -295 3,988
Sept. 1982 ... 4,404 -445 3,959
Dec. 1982 .... 4,440 -634 3,806
Mar, 1983 .... 3,320 -193 3,127
June 1983 .... 2,951 -203 2,748
Sept. 1983 ... 2,822 -300 2,522

! One moﬁth only.
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Based on returns of taxpayers who provided
complete detail on windfall profit tax computa-
tion [2], tier one o0il continued to dominate
production for the quarter ended September
1983. Tier one oil (which consists of all
domestically produced crude oil other than oil
igecificall){ classified as tier two or tier

ree, or oil explicitly exempted from the tax)
represented 66 percent of total production.
Tier two oil, which represented 9 percent of
total production consists of oil produced from
stripper well property not qualifying for the
stripper exemption and oil from economic
interests in a Naval Petroleum Reserve held by
the United States. Tier three o0il, which
consists of heavy oil, incremental tertiary oil
and newly discovered oil (64 percent of tier
three), accounted for 25 percent of total
production.

Percent of 0il Production by Tier of 0il

Quarter Tier Tier Tier

Ending One Two Three
June 1981 ........ 70 14 16
Sept. 1981 ..... . 69 14 17
Dec. 1981 ........ 69 13 18
Mar. 1982 ........ 68 13 19
June 1982 ........ 67 13 20
Sept. 1982 ,...... 65 13 22
Dec. 1982 ........ 65 12 23
Mar. 1983 ........ 68 9 23
June 1983 ........ 63 8 29
Sept. 1983 ....... 66 9 25

DATA SOURCES AND LIMITAT IONS

The windfall profit tax is reported on the
Quarterly Federal Excise Tax Return, Form 720,
Form 6047, Windfall Profit Tax, shows how the
tax is computed and is filed as an attachment
to Form 720. Tabulations in this article are
based on the Form -6047. Returns are due 2
months after the end of the quarter in which
the oil is removed. Data are based on all
returns with a tax liability of $1 million or
more before adjustments and a 10 percent sample
of all other returns.

Sampling and nonsampling errors were
controlled by a variety of methods. Although
efforts were made to secure missing returns,
some returns may have been omitted because of
time and resource constraints. Attempts were
made to correct imbalances in taxpayer entries
for the components of windfall profit; if this
proved impossible, an out-of-balance return was
treated as a return on which the components
were not reported, and therefore only the
liability for each tier was tabulated. A
nunber of verification checks were performed at
all stages of manual data abstraction and
computer tabulation.

The Statistics of Income Bulletin also
includes data on excise tax collections. The
excise tax collection figures show the
liability after adjustments, as reported on
Form 720, from returns entered into the IRS
computerized Business Master File (BMF) each
quarter. A number of considerations affect
comparisons of data from these two sources.
Returns are not due until 2 months after the
close of the taxable quarter; however, the
interval between the close of the taxable
period and the final recording of the return
often varies, so that the quarterly BMF totals
usually represent several taxable periods. On
the other hand, the data presented here have
been tabulated for specific taxable periods.
As a result, the two sets of statistics are not
directly comparable.

DEFINITIONS

Brief definitions of the terms used in the
tables are given.

Adjusted Base  Price.--The base price
multiplied by the inflation adjustment, which
is derived from the Gross National Product
(GNP) "implicit price deflator."

Adjustments to Liability.-~Corrections applied
to the current quarter's 1liability to correct
for the net income 1limitation and over- and
under-withholding in previous quarters.

Base Price.--For tier one .oil, the upper tier
ceiling price, as defined by Department of
Energy price control regulations, which would
have afglied to the oil had it been produced
and sold in May 1979, reduced by 21 cents. For
tiers two and three oil, the base prices were
$15.20 and $16.55, respectively, adjusted for
grade and quality.

Crude Oil.--The term applies only to natural
crude petroleum and does not include synthetic
petroleum, such as oil from shale or tar
sands. It does, however, include natural gas
liquids treated as crude oil under the June
1979 energy pricing regulations issued by the
Department of Energy.

Deposit Requirements.--The timing of any
first purchaser to deposit amounts withheld
depends on the identity of the first
purchaser. Major refiners, other than
independent refiners, are required to make
semimonthly deposits of the withholding tax.
All other first purchasers are required to make
withholding deposits no 1later than 45 days
after the oil is removed from the premises,
except independent refiners that purchase oil
under delayed payments contracts. They are
required to make deposits by the first day of
the third month beginning after the month of
removal,
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" Exempt Alaskan 0il.--0il from a reservoir
other than the Sadlerochit reservoir that has
been commercially exploited by any well north
of the Arctic Circle; and oil produced north of
the divides of the Alaska and Aleutian Ranges,
and at least 75 miles from the nearest pomt of
the Trans-Alaskan Pipeline System.

‘Exempt Charitable 0il.--0il produced' from
economic interests held by qualified charitable
medical  facilities, educational mst1tut1ons,
and- child care organizations (as defined in
Internal Revenue Code section 170), 'if such
interest was held ‘on January 21, 1980 and at
all times thereafter; and oil produced from
interests held by a church on January 21, 1980,
if, before January 22, 1980, the net: proceeds
of such oil were dedicated to the support of a
medical facility, educational institution, or
child care facility, ’

Exempt Governmental O0il.--0il produced from
an economic 1interest held by a state or- a
political subdivision (mcludmg agencies and
instrumentalities), the .net income from whlch
is used for pub11c purposes.

Exempt Indlan 0il.--0il produced from mineral
_interests_held by or_on_behalf of Indian tribes

(4) The stripper well property must not be
a property transferred by a
nonindependent producer’ on or after
July 23, 1981,

Net Income L1m1tat10n.--The windfall profit
on a barrel of oil may not exceed .90 percent of
the net' income attributable to the barrel.

. Removal Pr1ce.--Genera11y, " the price for
which a barrel of oil is. sold. In some
instances, a constructive sale pr1ce is used.

Sadlerochit 0il. --Crude 011 production from

oil field in Alaska.

the Sadlerochit reservoir in the Prudhoe Bay

State Severance Tax Adjustment,--A  tax
.imposed. by a state with respect .to the
extraction of oil. The windfall profit is
reduced by the amount by . which 'the severance
tax exceeds that which would have been  imposed
had the oil been valued at its adJusted base
price.

Stripper Oil.--In general, oil from a property
for which the average daily production’ per well
has been 10 barrels or less for any consecutlve

or individuals on January 21, 1980, which is
one of the following: '(a): product1on received
by Indian tribes and individuals from Tribal
Trust Lands (the title to such land is held b
the United States in trust for the tribes), (b
production from land. or mineral interests held
by .an Indian -tribe eligible for services
rovided to Indians by the Secretary of the
Interior, -or (c) :0il1 the proceeds from which
are paid into the U.,S. Treasury to the credit
of .tribal or native trust funds pursuant to
law. . This exemption also applies: to- production
of any Alaskan Native Corporation prior -  to
1991, including wholly-owned subsidiaries of
the. natlve Indian corporation as clar1f1ed by
IRS on September 3, 1982. ,

Exempt Royal ty 011 --Qualified royalty owners
are exempt from the windfall. profit tax on two
barrels of oil per day for each day of the
calendar quarter for oil removed after December
31, 1981. For 1985 and thereafter, three
barrels per day will be exempt.

Exempt ‘ Str1pper 0il.--0il1 removed from
stripper wells after 1982 may qualify for
exemption from the windfall profit tax if the
followmg conditions are met: ‘

(1) The -0il must be removed from a stripper
well property after 1982; .

(2) The :o0il must be produced by an
1ndependent producer;

(3) The .0il mst be attributable to the
mdependent producer's working interest
‘in the property; and

12-month period after 1972.

~Tier One 0il.--Al1l domestically produced crude
oil other than any oil classified in tier two
or three, or explicitly exempted by law from
.the tax. This includes the bulk of domestic
oil from reservoirs proven to be productive

- before 1979.

Tier Two Oil.--Any oil from a stripper well
property within the meaning of the June 1979
Department of Energy pricing regulations and
oil from a U.S. economic interest in a Naval
Petroleum Reserve. Note that the Crude O0il
Windfall Profit Tax Act of 1980 defined . tier
two o0il  as from a  '"National'" Petroleum
Reserve. = This was amended to read 'Naval"
Petroleum Reserve by the Techmcal Corrections

E Act of 1982.

Tier Three Oil, Heavy 0il.--All crude oil (1)
produced ftrom property that had a weighted
average gravity of 16.0 degrees or less on the
American Petroleum Institute (API) .scale,
corrected to 60 degrees Fahrenheit, for the
last month of production before July 1979, or
(2) oil from a property with a weighted average
gravity of 16.0 degrees API or less, corrected
to 60 degrees Fahrenheit, for the taxable
period.

Tier Three- 0il, Incremental Tertiary O0il.--
Production 1n excess of a base level on a
property on which a qualified tertiary recovery
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project (one using one of several specific
chemical, fluid or gaseous recovery methods to
extract o0il not recoverable using standard
techniques) has been  undertaken. The
non-incremental oil (i.e., the amount of
production up to the base level) remains in the
otherwise applicable tier.

Tier Three 0il, Newly Discovered 0il.--Crude
oil sold atter May 31, 1979, and produced from
(1) an outer continental shelf area for which
the lease was entered into on or after January
1, 1979, and from which there was no production
in Calendar Year 1978 or (2) an on-shore
property developed after Calendar Year 1978.

Windfall Profit.--The excess of the removal
price of the barrel of oil over the sum of the
adjusted base price and the State severance tax
adjus tment. :
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Table 1.--Windfall Profit Tax Liability by Oil Tier and Tax Rate for Quarter Ending September 1983 Aggregate

Canpanents of Windfall Profit

[Money amounts are in millions of dollars]

Number of Adjusted State Tax
0il tier .and tax rate barrels Removal base severance Windfall liability
of oil value value tax profit before
{000's) adjustment adjustments
1) (2) (3) (9) (s) (6)
‘Returns with tax liability shown by oil
tier and tax rate, total ......cco00vecienns 572,210 | 14,801 10,813 198 3,790 2,258
Tier one, other than Sadlerochit oil: :
Taxed at 70 percent .......ecoveevvenee 232,030 6,588 3,942 116 2,530 1,731
Taxed at 50 percent .......ceeeceeeeeee 23,388 683 400 17 266 133
Tier one, Sadlerochit oil:
Taxed at 70 percent .......ceceeveencas 120,555 2,083 2,016 16 51 36
Taxed at S50 percent ........ocivevnenen - - - - - -
Tier two oil:
Taxed at 60 percent ......ceveeeveeanse 48,252 1,346 961 14 371 210
Taxed at 30 percent ....ceeeeeevveecese 2,262 66 47 1 18 6
Tier three oil (taxed at 30 percent):
Newly discovered oil! ........ccvveene. 93,669 2,767 2,324 28 415 102
Incremental tertiary oil .............. 23,261 678 563 6 109 31
L 28,793 591 561 (2) 30 9
Returns with total tax liability only ...... - - - | - - 558°

!Newly discovered oil’ is taxed at 25.0 percent beginning in 1983

2Less than 500,000.

Also includes $6 million for returns that reported by tier and type, but did not report data for columns 1-5.
NOTE: Detail may not add to total because of rounding. ,

Table 2.--Windfall Profit Tax Liability for Returns Reporting Components -of Windfall Profit by 0il Tier and Tax
Rate for the Quarter Ending September 1983 Average Daily Production and Average Dollars per Barrel

: Daily - .| Mdjusted State Tax .
0il tier and tax rate production | Removal base serverance | Windfall | liability
(000's) price price tax ‘profit before
(barrels) adjustment adjustments
(1) (2) (3) (4) (5) (6)
All returns, total .....cvecesecccrcncosnans 6,358 25.86 18.89 .34 6.63 3.94
Tier me, other than Sadlerochit oil:
Taxed at 70 percent .......oeeceenenees 2,578 28,39 16.98 .49 10.92 7.45
Taxed at 50 percent ......ceeovveevusnes 260 29.19 17,08 .73 8.38 5.66
Tier one, Sadlerochit oil:
Taxed at 70 percent .....coeciseseccses 1,339 17.27 16,71 .13 .43 .29
Taxed at S50 percent .......ceecoseeoees - - ' - - ) - -
Tier two oil: ,
Taxed at 60 percent .......ccoeveeneees 536 27.89 19.91 .29 7.69 4.35
Taxed at 30 percent .......ceeceenseeee 25 29.15 20.68 .46 8.01 2,78
Tier three oil (taxed at 30 percent): ‘ .
Newly discovered oil! .......cvveveenas 1,041 29,53 24,80 .29 4,44 1.09
Incremental tertiary oil..........cve.. 258 29.12 24,21 .27 4.64 1.35
Heavy oil ..iiiiueenrnnnniceccnosecensn 320 20.53 19.50 - 1.03 .31

Newly discovered oil is taxed at 25.0 percent beginning in 1985.
Detail may not add to total because of rounding.

NOTE:



Crude Oil Windfall Profit Tax, 1983

115

Table 3.--Windfall Profit Tax Liability by 0il Tier and Tax Rate for January - September 1983 Aggregate

Canmponents of Windfall Profit

[Money amounts are in millions of dollars]

Number of Ad justed State Tax
0il tier and tax rate barrels Removal base severance Windfall liability
of oil value value tax profit before
(000's) adjustment adjustments
(1) (2) (3) (4 (5) (6)
Returns with tax liability shown by oil
tier and tax rate, total .................. |1,651,489 | 43,558 30,770 720 12,068 7,174
Tier one, other than Sadlerochit oil:
Taxed at 70 percent .........ccceeeveses 750,890 | 20,977 12,561 456 7,960 5,513
Taxed at 50 percent ......occeveeencnse 67,971 2,007 1,146 53 808 405
Tier one, Sadlerochit oil:
Taxed at 70 percent! .......eeeeeenens. 267,272 | 4,649 4,417 39 193 136
Taxed at 50 percent .....cecoeeeveeesee - - - - - -
Tier two oil:
Taxed at 60 percent .......ceeceneenues 133,683 3,825 2,660 S0 1,115 614
Taxed at 30 percent .....ceceeevesvanes 8,999 267 186 4 77 24
Tier three oil (taxed at 30 percent):
Newly discovered 0il2 .......vcvvvenens 279,428 8,343 6,776 100 1,467 353
Incremental tertiary oil .............. 59,246 1,748 1,407 18 323 94
Heavy 0il ..vuiienienncnenncanscncnasess 84,001 1,742 1,619 1 122 36
Returns with total tax liability only ...... - - - - - 1,9133

'These mmbers are understated because some returns that normally report detail in this category did not report

any detail for the quarter ending June 1983.

2Newly discovered oil is taxed at 25.0 percent beginning in 1983.
*Also includes $42 millian for returns that reported by tier and type, but did not report data for columns 1-5.

NOTE:

Detail may not add to total because of rounding.

Table 4.--Windfall Profit Tax Liability for Returns Reporting Campaonents of Windfall Profit by Oil Tier and Tax
Rate for January - September 1983 Average Daily Production and Average Dollars per Barrel

Daily Adjusted State Tax
0il tier and tax rate production| Removal base serverance Windfall | liability
(000's) price price tax profit before
(barrels) adjustment adjustments
(1) (2) (3) (4) (5) (6)
All returns, total ......cicveerncinscrennne 6,049 26.37 18.63 .44 7.31 4,34
Tier one, other than Sadlerochit oil:
Taxed at 70 percent ...... N 2,751 27.94 16.73 .61 10,60 7.34
Taxed at 50 percent .......ececevenvees 249 29.53 16.86 .78 11.89 5.96
Tier one, Sadlerochit oil:
Taxed at 70 percent .......ceoevessuees 979 17.39 16.53 .15 .72 .51
Taxed at 50 percent ......ceeeee cesnens - - - - - -
Tier two oil:
Taxed at 60 percent ......cevveeeeeness 490 28.61 19.90 .37 8.34 4,59
Taxed at 30 percent .......ceveeeeesnee 33 29.67 20.67 .44 8,56 2.67
Tier three oil (taxed at 30 percent):
Newly discovered o0il! ................. 1,024 29.86 24,25 .36 5.25 1.26
Incremental tertiary oil .....cce0000es 217 29.50 23.75 .30 5.45 1.59
Heavy 01l ...vciivevecercnnessossocanns 308 20.74 19,27 - 1.46 .43

1Newly discovered oil is taxed at 25.0 percent beginning in 1983.
Detail may not add to total because of rounding.

NOTE:
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Table 5.--Exempt 0il Volume by Tier and Category, Quarter Endirig September 1983

[Thousands of barrels] _ .

Tier three r

Tier Tier <‘

Total ane two Newly Incremental Heavy .

discovered tertiary oil ‘

oil oil «1

_ 1) (2) (3) (4) (s) (6) i;

Total ..ivviiiiveninnnnnnnnncnesonsneanrossssst 70,553 | 18,207 37,032 13,930 652 732 B

Exempt governmental interest ......c..eeeeesenes 17,771 | 13,754 687 2,443 326 560 1

Exempt charitable interest .......eeceevieeeenn. 726 378 i70 138 29 10 !

i - 1

Exempt Indian 0il .evvuvvnneennseeneeneennnsenns 771 340 274 140 15 2 :
Exempt Alaskan o0ll ..veciviesocosoenneccoconcnns 7,317 44 - 7,273 - -
Exempt Royalty 0il ....evevnecesecesnnnassansess| 11,599 3,691 3,532 3,935 281 161
Exempt Stripper 0il ....cccvvveecsesancsccnsenns 32,369 - 32,369 - - -

NOTE: Detail may not add to total because of rounding.

Table-6---Exempt-0il -Volume-by-Tier—and-Category,-January -.-September 1983 = == _
[Thousands of barrels] ' ' !

Tier three ;
- - Tier | Tier ) -
Total e two Newly Incremental | Heavy
“discovered tertiary oil
oil oil

_ N, (1) (2) (3) . (4) ) (5) (6).

TOLAl tuvevvverensriensivinenneseieseseraaats ) 187,729 | 48,028 | 97,137 38,977 1,674 1,912
Exempt governmental iNtETeSt ...................| 46,925 | 35,004 1,809 6,870 876 1,465 3

Exempt charitable interest ....... . veveeecnsen.| 2,302 | 1,148 694 1375 58 24
EXept Indian 0il vuvvevesiensessadsansnnnanana] 2,428 | 1,101 800 481 29 17 g
Exempt. ALaskan 0l vveervvenevsssesnnnencesneson| 21,910 9 583 21,233 - - ZW
EXempt ROYAlty Oil veuuveeenseessnsseesnnsennns.]| 33,654 | 9,781 | 12,741 | . 10,016 - 708 - 408 |
. ) ) - _ T
Exempt Stripper oil ,......cccceveeveeneenseeaas) 80,510 - 80,510 | - - T - N

NOTE: Detail may not: add to total because of rounding.




Appendix

General Description of Statistics of Income

Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures
uwsed in most Statistics of Income (SOI) programs.
Aspects covered briefly include sampling criteria,
selection techniques, methods of estimation, and
sampling variability. Some of the nonsampling error
limitations of the data are also described, as well as
the tabular conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in
the separate SOI publications (see References). More
technical information is available, upon request, from
the Statistics of Income Division.

SAMPLE (RITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are
generally based on stratified probability samples of
income tax retwurns or other forms filed with the
Internal Revenue Service (IRS). The statistics do not
reflect any changes made by the taxpayer through an
amended return or by the IRS as a result of an audit.
The samples are based on such criteria as: principal
business activity; presence or absence of a schedule;
State from which filed; size of adjusted gross .income
(or deficit) or largest of specific income (or loss)
items; total assets or size of business and farm
receipts.

The probability of a return being designated depends
on its sample class or stratum and may range from a
fraction of one percent to one hundred percent.
Considerations in determining the selection
probability for each stratum include the number of
returns in the stratum, the diversity of returns in
the stratum, and interest in the stratum as a separate
swbject of study. All this is subject to constraints
on the allowable total cost or total sample size for
the program.

For most SOI studies, returns are computer
designated based on the Taxpayer Identification Number
(TIN} which is either the Social Security Number (SSN)
or Employer Identification Number (EIN), In some
cases, the ending digits of each TIN are compared to a
set of numbers randomly selected for each sample
class. If the TIN ending digits are in the set, then
the return is designated for the sample. Otherwise,
it is not designated.

Alternatively, a fixed and essentially random number
‘is associated with each possible TIN. If that random
nunber falls into a range of numbers specified for the

return's sample stratum, then it is designated.
Otherwise, it is not.
Under either method of selection, the TIN's

designated from one year's study are for the most part
selected for the next study, so that a large
proportion of the new sample are repeaters. This
longitudinal character of the sample design improves
the estimates of change from one study to the next.

METHOD OF ESTIMATION

In general, weighting factors are obtained by
dividing the computer cowmt of returns filed for a
sample stratum by the actual number of returns secured
for the sample. These weighting factors are then used
to inflate the sample results to total population
levels. During sampling, 1lists of the returns
designated are checked against the returns secured for
the sample to insure that the sample designated is the
same as the sample selected. Special searches are
made for returns not initially secured so that any
bias from nonresponse is minimal.

For the individual income tax returns sample,
weighting factors are computed for each sample class
within each Internal Revenue district, even though the
district is not used to designate the sample. This is
an example of post-stratified estimation and is used
to improve the estimates for the States. Usage of
post-stratified estimation is being studied for other
SOI studies.

SAMPLING VARIABILITY

The particular sample used in a study is only one of
a large number of possible random samples that could
have been selected using the same sample design.
Estimates derived from the different samples would
usually vary. The standard error of the estimate is a
measure of the variation among the estimates from all
possible samples and is used to measure the precision
with which an estimate from a particular sample
approximates the average result of the possible
samples. The sample estimate and an estimate of its
standard error permit the construction of interval
estimates with prescribed confidence that this
interval includes the actual population value.

In SOI reports the standard error is not directly
presented. Instead, the ratio of the standard error
to the estimate itself is presented in decimal form.
This ratio is called the coefficient of variation (CV).
The user of SOI data may multiply an estimate by its
coefficient of variation to recreate the standard
error and to construct confidence intervals.

For example, if a sample estimate of 150,000 returns
is known to have a coefficient of variation of 0.02,
then the following arithmetic procedure would be

followed to construct a 68% confidence interval
estimate:
150,000 (sample estimate)
x 0.02 (coefficient of variation)
= 3,000 (standard error of estimate)
150,000 (sample estimate)
+ 3,000 (standard error)

= 147,000 - 153,000 (68% confidence interval)
Based on these data, the interval estimate is from 147
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to 153 thousand returns. A conclusion that the
average estimate of the number of returns lies within
an interval computed in this way would be correct for
approximately two-thirds of all possible similarly
selected samples. To obtain this
with 95% confidence, multiply the standard error by
two before adding to and subtracting from the sample
estimate. (In this particular case, the resulting
interval would be from 144 to 156 thousand returns.)

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample estimates, may be obtained on request by
writing to the Statistics of Income Division, D:R:S,

‘ Internal Revenue Service, Washington, DC 20224,

.

NONSAMPLING ERROR CONTROLS AND LIMITATIONS

Although the previous discussion focuses on sampling
methods and the limitations of the data caused by
sampling errors, there are other sources of errors
which may be significant in evaluating the usefulness
of SOI data. These include taxpayer reporting errors,
processing errors, early cut-off of sampling, etc.
More  extensive information on nonsampling errors is
presented in SOI reports, when appropriate.

In transcribing and tabulating the information from
the returns or forms selected for the sample, checks
are imposed to improve the quality of the resultant
estimates. Missing entries are inputed during
statistical processing by ut11121ng other information

dlsaggregated ‘and recombined durmg ed1t1ng to achieve
consistent statistical definitions. In the future,
SOI studies will make use of earlier returns of the
same taxpayer to check current data, for instance the
industry code. Also, research on better methods of
imputing missing data is being conducted.

Quality of the basic data
processing centers is controlled by a continuous
sampling verification system. In addition, the
Statistics of Income Division in the National Office
conducts an independent Teprocessing of a small
subsample of statistically processed returns as a
further check. Prior to tabulation, numerous computer
tests are applied to each return record to check for
inconsistencies. .

Finally, before publication, all statistics are
reviewed for accuracy and reasonableness in light of

provisions of the tax 1laws, taxpayer reporting
variations and limitations, economic conditions,
comparability with other statistical series, and

statistical techruques used

in data processing and
estimating. ,

interval estimate

abstracted at the.

SOl Sampling Methodology

TABULAR CONVENTIONS

Estimates of frequencies and money amounts that are
considered unreliable, due to the small sample size on
which they are based,
the left of the data’ item(s) in the tabulations. The

'presence of an asterisk indicates that the sample rate

is less than 100 percent of the population and there
are fewer than 10 sample observations ava11ab1e for
estimation purposes.

A dash in place of a frequency or amount indicates
that no sample return had that characteristic. In
addition, a dash in place of a coefficient of
variation for which there is an estimate indicates
that all returns contributing to the .estimate were
selected at the 100 percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other
cells or deleted in order to avoid disclosure of
information about individual taxpayers or businesses.
These combinations and deletions are indicated by a
dowble asterisk (**),
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Selected Statistical Series, 1970-1984

Table 1. — Individual Income Tax Returns: Selected Income and Tax items for Selected Years, 1970-1982
(All figures are estimates based on samples — money amounts are in thousands of dollars]

Item 1970 1975 1979 1980 1981 1982
(1) (2) (3) (4) (s) (6)
Number of returns:
All returns ........coeveveeeeesccnns 74,279,831 82,229,332 92,694,302 93,902,469 95,396,123 95,337,432
Joint Teturns .......cecoennaecinnns 42,376,365 | 44,140,085 44,855,141 45,243,211 45,697,648 46,050,287
Total gross income:
Salaries and wages:

Number of returns .........cco000s 66,965,659 | 73,520,046 83,200,646 83,802,109 84,208,807 83,106,842

AMOUNE . .veuvevunreranensonnsaanns 531,883,892 | 795,399,462 1,229,251,389| 1,349,842,802 | 1,486,100,497 | 1,564,995,190
Interest recelved ' .

Number of returns ........ceeeees. 32,630,355 | 40,378,240 47,885,069 49,019,575 49,656,550l 52,841,721

AMOUNT ....cvviiivriivencennonannns 22,021,267 | 43,433,554 73,875,462 102,009,444 140,559, 366 157,021,475
Taxable pensions and annuities:

Number of returns ........eoc.uese 3,249,558 5,088,937 6,866,851 7,373,704 8,157,475 8,824,885

AMOUNE ....iievnrnnvenenonanensnad 7,878,808 | 20,886,871 37,346,510 43,339,736 51,886,406 60,123,166
Dividends:

No. of returns before exclusion ..| 12,452,227} 13,370,427 13,969,453 14,640,139 16,482 018 17,186,673

ABOUNE ..ivveennoriononcnannnnnasns 17,018,148 | 23,270,182 37,479,767 43,567,241 48,161, 460" 54,044,825

No. of returns after exclusion .. 7,729,939 8,853,491 9,881,105 10,738,982 n.a. 13,172,360

AMOUNt .....vvveivrnneenncacocnnnns 15,806,924 | 21,892,126 33,482,508 36,761,253 n.a. 52,142,410
Net capital gain less loss: :

Number of returns ..........c.onse 7,962,663 7,574,823 8,641,573 8,929,474 9,484 987 9,636,414

AMOUNt ...i.veverrnncernonnenannoas 9,006,683 1 14,071,893 28,448,300 29,659,600 30,818,535 34,403,728
Business net income: )

Number of returns ........eecveee. 6,159,985 7,242,542 8,562,834 8,881,119 9,571,409 10,092,322

AMOUNE .......0oovenenveconnnnnnaes 30,554,201 | 39,421,478 56,564,467 55,129,154 53,071,628 50,573,164

Total adjustments: .
— Number of returns ........c.oeecees . 6,370,552 9,024,255 11,543,369 13,148,919 14,078,211 33,421,412
AOUNt .......vviiiiiieinronnenrenas © 7,665,251 15,101,999} 24,778,484 |——28,614,061-|-—31-;442,288-| — 64,887,065 _ _
Married couple who both work: ’

Number of returns .........ceee.e. N/A N/A N/A N/A N/A 21,690,558

AOUNt ...ivvvnrirnnniesenenennans N/A N/A N/A N/A N/A 9,048,263
Individual Retirement Arrangement:

Number of returns .........eeevees N/A 1,211,794 2,451,955 2,564,421 3,415,053 12,010,038
5. 1 N/A 1,436,443 3,198,788 3,430,894 4,750,190 28,273,852
Self-Employed Retirement (Keogh):

Number of returns ..........cvvens 591,655 595,892 590,189 568,936 557,038 559,011

AMOUNt ...ivvvvnriniennoncoccnnnns 847,692 1,603,788 2,029, 300 2,007,666 2,011,947 2,482,594

Adjusted gross income ........ceev0eue 631,692,540 [ 947,784,873 | 1,465,394,530( 1,613,731,497 | 1,772,604,303 { 1,852,135,465
Exemptions:
Total number ....covvnvuivererensonss 204,126,402 { 212,202,596 224,691,732 227,925,098 231,222,374 232,191,565

Number, age 65 Oor OveT ........... 8,904,331 9,937, 208 11,322,713 11,847,168 13,118,926 13,955,570
Total amOUNt ....oovvienrronenoncens 127,531,204 § 159,140,845 223,891,529 227,569, 280 231,119,115 232,142,140

Total deductions:
Number of returns ...........ceceeus 73,862,448 | 81,585,541 87,202,857 88,491,251 90,319,941 %, 283, 236,
AMOUNE ..iiiirinnrrnnenonnoanannnns 120,549,755 | 233,181,778 332,957,555 346,000,155 401,168,213 425 157 1062
Total itemized deductions:
Number of returns ......cooecevuss 35,430,047 } 26,074,061 26,483,877 28,950,282 31,571,246 33,432,809
AMOUNT ...uvevvvnsrnsoneconcannons 88,178,487 { 122,260,601 184,168,669 218,028,139 256,448,021 284,506,318
Medical and dental expense ..... 10,585,749 | 11,422,312 12,915,626 14,972,082 17,878,680 21,705,262
Taxes paid ...vcvvrinvcnanrnones 32,014,673 | 44,141,289 60,674,905 69,404,275 79,698,519 88,037,196
Interest paid .....ovvvevennenne 23,929,477 | 38,885,282 74,427,045 91,187,006 108,718,281 121,852,419
Contributions .......evevevunnns 12,892,732 | 15,393,331 22,210,838 25,809,608 30,800,722 33,471,694
Taxable income:
Number of returns .........eveeoueus 59,593,598 | 65,852,602 86,932,978 88,104,696 89,851,304 89,717,836
AMOUNE 4. ovininiiivecoseansessonsoas 401,154,285 | 595,492,866 | 1,157,247,646 | 1,279,985,360 | 1,410,880,665 |1,473,348,899
Income tax before credits:
Number of returns .........c.coveeess 59,596, 755 65,854,734 74,243,824 76,135,819 79,011,548 78,349,842
AMOUNE +vvrvnrerennvneoenosnononnnas 84,156,695 132,452,044 | 220,099,516 256,294,315 | 293,590,035 | 283,931,862
Total tax credits ......coceeineunesan 369,610 8,069,846 6,780,186 7,215,839 11,288,005 7,854,493
General tax credit ......covvevvnnns N/A 5,020,477 N/A N/A 3, 382 711" N/A
Investment credit ..........cc000vns 30,554 1,593,150 3,313,836 3,288,415 3 971,199 4,139,897
Foreign tax credit .......cccvvneeee 169,623 381,985 850,212 1,341,645 1}233,564 757,326
Child care credit .....coevvnnennnns N/A | N/A 793,143 956,439 1,147,907 1,501,453
Credit for the elderly ............. 167,656 128,968 131,734 134,993 124,011 131,074
Residential energy credit .......... N/A N/A 473,603 562,141 600,831 582,857
Earned income credit ..........00n00 N/A 252,141 495,500 451, 366 - 452,482 359,717
Income tax after credits ............. 83,787,323 | 124,382,197 213,319,330 249,078,475 282,302,029 276,077,369
Additional tax for tax preferences ... 121,988 144,100 1,175,188 1,262,964 1,826,960 1,519,932
Total income tax:
Number of returns .........eceeeeees 59,317,371 | 61,490,737 71,694,983 73,906, 244 76,724,724 77,035,300
Amount .......... N 83,909,311 | 124,526,297 | - 214,494,519 250, 341,440 284,128,989 277,597,301
Payment status:
Returns with payment due .......... .| 16,478,813 | 15,842,400 18,844,060 21,755,516 23,007,970 20,326,807
Returns with refund dve ............] 55,273,385} 63,825,188 71,433,691 69,868,451 70,028,741 72,425,701

See notes following Table 13,
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Table 2. — Individual Income and Tax Data by State and Region, 1980 and 1982
[All figures are estimates based on samples — money amounts are in thousands of dollars]
1980 1982*
Number Adjusted Income Tax Number Adjusted Income Tax
State of gross 7 of 2 gross
returns? income Total Average’| returns income Total Average3
(1) (2) (3) )] (5) (6) (7 (8)

United States, total®. 93,902,469 | 1,613,731,497 | 250,341,440 3,387 95,337,432 | 1,852,135,405 | 277,597,290 3,604
Alabama ..... seseeenvss| 1,397,132 21,478,922 2,993,120 2,923 1,389,520 23,814,637 3,215,379 | 2,927
Alaska ...... ereraneas 183,214 4,096,935 770,495 | 5,258 225,374 5,724,633 1,061,385] 5,608
Arizona ....... veeesass| 1,113,274 18,297,827 2,597,397 3,031 1,166,958 21,472,442 2,944,043 3,179
Arkansas ........ cesees 812,491 11,272,836 1,515,512} 2,598 818,008 12,801,328 1,715,450 | 2,687
California ......... ... |10,347,246 189,584,745 28,731,981| 3,478 |10,627,477 219,427,063 | 31,873,895 3,729
Colorado ...... Ceeeses .| 1,296,849 22,812,045 3,544,984 | 3,397 1,356,269 27,897,040 4,263,095| 3,844
Connecticut ...........| 1,438,316 27,956,852 5,002,379 4,251 1,466,577 32,813,502 5,565,180 | 4,541
Delaware ........oc.... 253,759 4,627,551 745,043 3,682 259,346 5,256,507 787,992| 3,723
District of Columbia .. 307,630 5,583,948 967,251 3,922 310,429 6,278,122 1,037,106 4,091
Florida ........... vees} 4,158,577 67,126,444 | 10,852,200 3,358 4,499,380 83,039,759 | 12,907,680 3,565
Georgia ...............| 2,130,647 33,037,292 4,657,125| 2,888 2,190,895 39,234,368 5,433,835 3,100
Hawaii ........... ceees 424,177 7,320,740 1,043,741 3,149 443,969 8,266,617 1,111,898 | 3,105
Idaho ........ [P 358,915 5,461,728 706,4041 2,616 358,685 5,860,737 756,046 | 2,690
I1linois ....... veseses] 4,833,700 90,054,783 | 15,221,014| 3,906 4,744,853 97,684,733 | 15,576,481 4,039
Indiana .......... veees| 2,202,492 37,209,694 5,862,416 3,405 2,164,265 39,984,323 5,913,728} 3,414
Iowa .......... ceeesess| 1,189,316 19,847,193 2,921,284} 3,165 1,161,328 20,625,407 3,029,452 3,238
Kansas ,........ Cieeene 995,792 16,982,757 2,652,576 | 3,429 994,045 19,102,380 2,971,115 3,658
Kentucky ....vovevvenens 1,305,719 19,889,309 2,860,438 | 2,838 1,307,561 22,651,744 3,196,125 3,083
Louisiana ........ “ee 1,575,442 26,504,653 4,354,431 3,561 1,629,459 31,998,251 5,106,220 3,932
Maine ........ Cesesvans 460,932 6,361,432 839,885} 2,415 463,873 7,396,239 962,295| 2,616
Maryland ..... veesesses| 1,875,660 34,499,721 5,387,424 3,588 1,897,632 40,662,278 6,087,444 3,877
Massachusetts ......... 2,538,270 43,123,948 6,715,511{ 3,306 2,576,063 51,224,300 7,850,047 3,686
Michigan ...... eeveeess]| 3,665,336 66,797,050 | 10,418,234 3,627 3,526,172 70,588,591 10,271,107| 3,634
Minnesota ........... ..| 1,738,205 29,683,060 4,372,841 3,257 1,713,421 32,893,015 4,557,952 3,274
Mississippi .......... . 860,654 11,988,888 1,608,497 2,632 861,622 13,530,929 1,825,235 2,786
Missouri .............. 1,976,184 32,188,452 4,909,363 3,196 1,973,453 36,542,234 5,477,439 3,440
Montana ..........e.... 331,423 4,998,061 697,044 2,841 335,223 5,424,566 773,100{ 2,984
Nebraska .....covvevuns 661,985 10,473,626 1,500,101 | 3,007 660,387 11,348,687 1,664,935] 3,121
Nevada ........... cenen 393,931 65,786,431 1,103,441 3,378 405,003 7,801,889 1,206,118 | 3,665
New Hampshire ......... 412,482 6,751,857 1,019,017 2,955 423,600 7,976,557 1,187,607} 3,419
New Jersey ............| 3,354,753 62,909,704 | 10,389,950 3,760 3,493,939 75,061,268 | 11,993,693| 4,098
New Mexico ....... reans 518,221 7,764,293 1,092,667 | 2,930 543,829 9,285,126 1,313,746 3,151
New York ...covvvvnnnne 7,157,005 129,526,287 | 20,139,212] 3,496 7,208,004 151,962,785 | 23,048,397] 3,852
North Carolina ........ 2,339,466 34,490,419 4,720,993 2,651 2,372,880 40,013,158 5,287,682 2,780
North Dakota .......... 270,773 3,979,672 561,835| 2,758 278,858 4,663,816 702,527| 3,118
Ohio v.iivievnnnnnnas ..] 4,481,348 76,444,637 | 12,047,279 3,316 4,343,283 82,803,052 { 12,209,794| 3,473
Oklahoma .............. 1,186,369 19,966,388 3,142,204 3,387 1,2?@,435 25,431,657 4,045,313 3,905
Oregon ..... seveeeneass]| 1,128,676 18,534,535 2,660,962 3,022 1,081,659 19,202,352 2,559,900( 3,003
Pennsylvania ....... oo 4,844,637 81,173,150 | 12,647,123 | 3,264 4,856,168 91,125,274 | 13,585,728 3,446
Rhode Island ..... eees 406,989 6,396,560 959,951 2,960 407,445 7,263,985 1,015,459 | 3,069
South Carolina ........| 1,183,782 17,339,729 2,263,462 2,479 1,199,188 19,956,082 2,548,665 2,690
South Dakota ......... . 277,999 3,732,619 507,494 2,778°% 276,780 3,845,546 552,435| 2,583°
Tennessee ..... [ 1,761,757 26,596, 829 3,892,150 2,976 1,774,802 30,170,139 4,311,319 3,073
Texas covvvvveniannnna.]| 5,844,966 103,953,686 | 17,914,779 | 3,896 6,265,743 129,674,346 | 21,969,829| 4,345
Utah ....... . 539,149 8,749,569 1,109,253 | 2,734 554,682 10,357,851 1,282,952 2,927
Vermont . 210,066 3,041,963 410,576 1 2,469 213,930 3,406,291 462,681 | 2,689
Virginia ........ eeese 2,227,154 38,794,066 5,941,511 3,351 2,269,504 45,864,819 6,711,498 1 3,589
Washington ............ 1,789,302 32,732,130 5,410,251 | 3,697 1,777,471 35,811,926 5,476,773 3,804
West Virginia ......... 674,367 10,895,660 1,667,520 3,186 663,858 12,169,074 1,775,950} 3,331
Wisconsin ...... wesvees| 1,968,908 32,756,618 4,644,436 3,042 1,936,117 35,561,896 4,874,712 3,139
Wyoming ........ Ceseaes 210,414 3,949,099 678,650 | 4,071 213,270 4,369,704 723,725 4,192

IRS Region

Central ........ eeeeee]|12,329,262 211,236,350 | 32,855,887 | 3,367 |12,005,139 228,196,784 | 33,366,704 | 3,460
Mid-Atlantic ..........|12,863,593 227,588,140 | 36,078,302 | 3,482 | 13,463,478 269,060,648 | 41,008,589 | 3,732
Midwest ...............|12,917,070 222,716,023 | 34,638,368 3,426 | 12,745,197 243,165,334 1 36,435,933 | 3,536
North Atlantic ........}12,624,060 223,158,899 1 35,086,531{ 3,456 [ 12,759,492 262,043,659 § 40,091,666) 3,797
Southeast .............|13,832,015 212,058,523 | 30,987,547 2,956 | 14,287,567 249,759,072 | 35,529,795] 3,122
Southwest .............| 12,440,544 213,205,757 | 34,895,803 | 3,602 { 13,100,058 260,559,832 | 42,108,493 | 3,995
Western ...............} 16,609,307 296,562,701 1 44,830,969 3,400 | 16,976,501 339,350,076 | 49,056,110 | 3,601

See notes following Table 13.
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Table 3. — Number of individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years 1979-1982
[All figures are estimates based on samples — money amounts are in thousands of dollars]

Number of Total adjusted Taxable income
Size of gdjusted returns filed gross income
gross income
1979 1980 1979 1980 1979 1980
1) (2) (3) (4) (5) (6)
TOtAl tevunirnrennrennennens 92,694,302 | 93,902,469 | 1,465,394,530 { 1,613,731,497 | 1,157,247,646 | 1,279,985,360
Less than $1000 ............... 3,788,992 3,687,997 -7,517,144 -11,063,711 11,183 11,799
$1,000 under $3,000 ........... 9,023,068 8,673,301 17,931,942 17,314,975 7,686,884 7,569,858
_$3,000 under $5,000 ........... 8,051,507 7,694,231 32,078,295 30,654,346 19,061,575 18,534,160
$5,000 under $7,000 ........... 8,390,494 7,633,889 50,451,302 45,738,822 34,235,887 30,497,371
$7,000 under $9,000 ........... 7,746,054 7,336,650 61,777,911 58,608,700 44,720,542 42,267,675
$9,000 under $11,000 .......... 6,732,073 6,605,618 67,110,738 65,907,303 51,164,615 49,980,765
$11,000 under $13,000 ......... 5,934,255 5,830,212 71,110,174 69,911,911 55,230,224 54,591,487
$13,000 under $15,000 ......... 5,295,237 5,267,669 74,071,705 73,590, 238 58,475,957 58,114,413
$15,000 wnder $17,000 ......... 4,768,357 4,654,783 76,229,537 74,387,702 60,650,268 59,701,351
$17,000 wnder $19,000 ......... " 4,486,955 4,350,522 80,768,766 78,267,330 64,462,617 63,009,244
$19,000 under $22,000 ......... 6,120,386 5,925,162 125, 269,674 121,233,104 100,437,035 97,261,921
$22,000 under $25,000 ......... 5,030,867 | 5,325,787 117,930,754 125,021,261 | 95,129,727 100,538,990
$25,000 under $30,000 ......... 6,309,121 6,783,466 172,374,956 185,760,754 139,428,200 150,218,626
230,000 under gSS,OOO ......... 4,069,181 4,729,899 131,310,195 152,927,369 106,353,381 124,032,123
35,000 under $40,000 ......... 2,377,022 3,221,053 88,616,644 120,167,693 72,024,022 97,276,738
$40,000 under $50.000 ......... 2,229,252 | 3,053,039 98,307,745 | 134,907,796 79,955.613 | 109,091,818
$50,000 under $75,000 ......... 1,466,498 2,033,079 86,844,336 120,009,700 70,514,158 96,834,054
$75,000 under $100,000 ........ 423,380 535,348 36,318,472 45,918,079 29,474,761 36,849,386
$100,000 under $150,000 R 275,371 336,269 32,942,244 40,213,979 26,834,478 32,528,035
—$150,000 under~$200,000 .. -~|— 82,501 | — —107,245—|— -14,108,589—|— 18,377,241 | 11,563,895 | —14,823,138.

$200,000 under $300,000 ....... 54,599 68,422 13,085,114 16,387,236 10,638,067 13,211,348
$300,000 under $500,000 ....... 25,627 31,947 9,585,275 11,956,450 7,704,281 9,505,239
$500,000 under $1,000,000 ..... 9,904 12,467 6,571,180 8,323,125 5,177,337 6,516,941
$1,000,000 or more ........ s 3,601 4,414 8,116,126 9,210,095 6,312,939 7,018,879

. Percent of filers Filers with income tax liability

Total income tax i i ’
"Size of adjusted 2 w:g: ;“;aéﬁﬂf, Average tax Tax as percent of

gross income (whole dollars) adj. gross inc.

1979 1980 1979 1980 1979 1980 1979 1980
(7 (8) (9) (10) (11) (12) (13) (14)
Total ..evvivnecianensnssnone 214,494,519 | 250,341,440 22.7 21,3 2,992 3,387 15.3 16.1
Less than $1,000 .............. 76,734 " 103,645 99.7 99.7 7,7452 10,0912 - -
$1,000 under $3,000 ........... 22,840 32,471 97.5 9.9 103 122 5.0 6.1
$3,000 under $5,000 ........... 502,851 530,988 44.3 42.5 112 120 2.7 2.9
$5,000 under $7,000 ......... . 2,115,791 1,864,897 31.2 32.1 366 360 6.1 6.0
$7,000 under $9,000 .......... . 3,682,395 3,494 441 18.0 17.8 580 579 7.2 7.2
$9,000 under $11,000 .......... 5,386,370 5,296,395 5.0 5.0 842 844 8.4 8.5
$11,000 under $13,000 ......... 6,566,830 6,586,710 2.5 2.5 1,135 1,159 9,5 9.7
$13,000 under $15,000 ......... 7,556,089 7,633,561 1.7 2.1 1,452 1,480 10.4 10.7
$15,000 under $17,000 M ....... 8,356,173 8,417,235 1.4 1.5 1,777 1,835 11.1 11.5
$17,000 under $19,000 ......... 9,311,627 9,351,972 1.2 1.1 2,100 2,173 11.7 12.1
$19,000 under $22,000 ......... 15,323,619 15,189,223 .8 1.0 2,524 2,589 12,3 12,9
$22,000 under $25,000 ......... 15,404,532 16,620,372 .5 .6 3,079 3,138 13.1 13.7
$25,000 under $30,000 ......... 24,377,331 26,635,973 .5 .4 3,884 3,941 14,2 14.4
$30,000 under $35,000 ......... 20,429,956 | 23,969,187 .4 .5 5,043 5,091 15.6 15.7
$35,000 under $40,000 ......... 15,056, 264 20,419,148 .3 .5 6,532 6,373 17.0 17.1
$40,000 under $50,000 ......... 18,593,072 25,565,426 .2 .4 8,359 8,404 19.0 19.9
$50,000 under $75,000 ......... 19,753,175 27,208,647 .5 .6 13,536 13,463 22.9 22.8
$75,000 under $100,000 ........ 10,057,784 12,549,071 .3 .4 23,833 23,531 27.8 26.4
$100,000 under $150,000 ....... 10,548,353 | 12,868,433 .2 .3 38,392 | 38,368 32.1 32.1
$150,000 under $200,000 ....... 5,107, 321 6,537,749 .1 .3 61,939 | 61,169 36.2 35.7
$200,000 under $300,000 .......[ 5,141,069 6,370,648 .1 .1 94,238 | 93,234 39.3 38.9
300,000 under $500,000 ....... 4,077,942 4,971,806 .1 .1 159,226 | 155,797 42.6 41.6
500,000 under $1,000,000 ..... 2,972,594 3,713,691 .1 .1 300,353 | 298,169 45.3 44.7
$1,000,000 OF MOTE ..0ueveennas 4,073,808 4,409,751 .1 .1 1,131,928 | 999,944 50.2 47.9

M - The median taxpayer with respect to adjusted gross income was in this
interval for both 1979 and 1980. See notes following Table 13,
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Table 3. (Continued) — Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years

1979-1982
[All figures are estimates based on samples — money amounts are in thousands of dollars]

Number of Total adjusted Taxable income
Size of adjusted returns filed gross income
gross income
1981 1982 1981 1982 1981 1982
(1) (2) (3) (4) (5) (6)
Total ..vvviineneecinncnnnnns 95,396,123 | 95,337,432 | 1,772,604,303 | 1,852,135,465 | 1,410,880,665 1,473,348,899
Less than $1000 ............... 3,484,734 3,412,105 -16,952,842 -22,324,833 7,084 29,646
gl ,000 under 23 ,000 ... ........ 7,855,771 7,573,825 15,691,845 15,122,101 7,064,102 6,717,217
3,000 under $5,000 ........... 7,405,871 6,966,104 29,580,649 27,925,256 17,994,684 17,168,389
$5,000 under $7,000 ........... 7:251,941 6,682,490 43,446,800 39,885,078 29,153,117 26,709,472
$7,000 under $9,000 ........... 7,066,520 7,176,962 56,341,030 57,512,193 40,597,471 40,904,714
$9,000 under $11,000 .......... 6,514,144 | 6,421,665 65,051,373 64,229,520 49,147,621 47,995,843
$11,000 under $13,000 ......... 5,821,233 5,651,414 69,702,815 67,793,416 54,207,411 52,526,932
glg,ggg unger 215’028 ......... 5,190,200 | 5,414,103 72,548,282 75,702, 223 57,705,230 59,652, 891
15, under $17,000 ......... 4,648,986 4,734,479 74,256,678 75,594,637 59,486,499 60,951,455
$17,000 under $19,000 ......... 4,291,557 | 3.964.008 77,161,287 71,295.728 62,056,343 57,689,594
$19,000 under $22,000 ......... 5,967,094 5,365,925 122,157,450 109,806,080 98,703,455 88,855,846
$22,000 under $25,000 ......... 5,207,693 5,273,703 122,181,884 123,853, 268 98,956,187 100,054,304
$25,000 under $30,000 ......... 7,205,282 7,621,965 197,424,953 209,572, 367 159,682,521 169,726,189
ggo 088 unger gss,ggg ......... 5,294,687 | 5,646,966 171,601,299 182,644,120 138,893,019 146,947,632
5,000 under $40,000 ......... 3,910,649 4,215,650 145,814,841 157,391,914 118,288,891 126,471,828
$40,000 under $50.000 ......... 4,182,389 | 4,716,532 | 185,322,655 | 208,952,374 | 149,273.745 | 166.018.176
$50,000 under $75,000 ......... 2,796,836 3,057,266 164,256,670 179,566,469 131,174,316 141,376,967
$75,000 under $100,000 ........ 645,884 702,064 55,099,048 59,748,095 43,524,621 46,720,423
$100,000 under $150,000 ....... 398,479 432,757 47,552,689 51,674,638 37,510,693 40,228,978
glgg ,000 under gZOO ,000 ....... 118,037 138,082 20,164,437 23,616,649 15,842,213 18,710,797
200,000 under $300,000 ....... 80,945 93,033 19, 350,168 22,323,087 15,230,276 17,807,227
$300,000 under $500,000 ....... 37,147 47,245 13,906,555 17:650,665 10,788;043 14,153:358
$500,000 under $1, 000 000 ..... 14,758 20,681 9,815,188 13,830,843 7,416,993 11,042,159
$1, 000 000 or more ............ 5,286 8,408 11,128,551 18,769,578 8,168,130 14,888,860
Filers with income tax liability
' Percent of filers
Size of adjusted Total income tax with no income Average tax Tax as percent of
gross income tax liability (whole dollars) adj. gross inc.
1981 1982 1981 1982 1981 1982 1981 1982
(N (8) (9 (10) (11) (12) (13) (14)
Total ..iiiviiiinennnnnnnnan 284,128,989 | 277,597,301 19.6 19.2 3,703 3,604 16.5 15.4
Less than $1,000 .............. 137,840 130,288 | 99.5 99.6 8,6262]  9,298? - -
1,000 under $3,000 ........... 43,465 35,182 95.5 95.0 123 92 6.0 5.0
3,000 under $5,000 ........... 516,050 475,448 41.7 41.9 120 117 2.9 2.8
$5,000 under $7,000 ........... 1,761,464 1,473,139 32.0 31.4 357 321 5.9 5.4
$7,000 under $9,000 ........... 3,306,387 2,967,854 18.1 20.7 571 521 7.1 6.5
$9,000 under $11 000 .......... 5,150,823 4,462,848 5.2 6.8 834 746 8.3 7.4
$11,000 under $13,000 ......... 6,531,708 5,566,452 3.2 4.0 1,160 1,026 9.7 8.6
$13,000 under $15,000 ......... 7,601,053 7,002,695 2.2 2.3 1,498 1,324 10.7 9.5
$15,000 under $17,000 ......... 8,355,068 7,766,398 1.8 1.5 1,830 1,665 11.5 10.4
$17,000 under $19,000 M ....... 9,226,778 7,786,372 1.3 1.8 2,179 2,001 12.1 11.1
$19,000 under $22,000 ......... 15,609,261 } 12,725,118 1.1 1.2 2,645 2,399 12.9 11.7
$22,000 under $25,000 ......... 16,563,264 | 15,378,094 .9 1.3 3,209 2,956 13.7 12.6
$25,000 under $30,000 ......... 28,474 945 | 27,852,640 .6 .6 3,976 3,676 14.5 13.4
$30,000 under $35,000 ......... 26,910,961 | 25,867,035 .4 .5 5,103 4,605 15.7 14.2
$35,000 under $40,000 ......... 24,834,220 24,098,091 .3 .5 6,370 5,743 17.1 15.4
$40,000 under $50,000 ......... 34,847,163 | 35,029,801 .6 .5 8,379 7,468 18.9 16.9
$50,000 under $75,000 ......... 36,299,454 | 35,892,383 .5 .5 13,050 11,803 22,2 20.1
$75,000 under $100,000 ........ 14,715,265 | 14,594,818 .4 .4 22,867 20,865 26.8 24.5
$100,000 under $150,000 ....... 14,619,378 | 14,385,740 .4 .2 36,828 33,321 30.9 27.9
$150,000 under $200,000 ....... 6,886,418 7,483,155 .2 .5 58,439 54,447 34,2 31.8
$200,000 under $300,000 ....... 7,183,611 7,651,434 .2 .2 88,930 82,400 37.2 34.3
$300,000 under $500,000 ....... 5,566,282 6,380,687 .1 .1 149,990 | 135,233 40.1 36.2
$500,000 under $1,000,000 ..... 4,100,676 5,222,845 .1 .1 278,182 | 252,751 41.8 37.8
$1,000,000 or moTe ............ 4,887,456 7,368,787 .1 .1 925,655 | 877,132 44.0 39.3

M - The median taxpayer with respect to adjusted gross income was in this
interval for both 1981 and 1982. See notes following Table 13.
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Table 4. — Nonfarm Sole Proprietorship Retumns: Selected Income and Deduction |terﬁs for Selected Years, 1970-1982
{All figures are estimates based on samples —money amounts are in thousands of dollars].

1982
Item 1970 1975 1979 1980 1981 (Revised)
1) (2) (3 (4) (s (6)
Number of returns, total ............. 5,769,741 7,221,346 8,595,736 8,931,712 9,584,790 10,105,515
No. with net business income ....... n.a. n.a, n.a. n.a. 6,534,688 6,761,405
Inventory, end of year .......cccvueus 11,060,775 15,578,040 21,925,135 21,996,236 22,921,503 21,804,915
Business receipts, total ..........0.. 198,582,172 | 273,954,741 | 395,669,594 | 411,205,713 | 427,063,055 | 433,664,897
Income from sales ‘and operatlons n.a. | 272,342,560 | 392,497,616 | 407,169,299 | 421,700,025 | 428,311,840
Total deductions .......ceccevevvnnnes 168,044,746 | 234,318,288 | 339,141,191 | 356,258,495 | 373,991,426 | 383,091,734
Cost of goods sold/operations ...... 109,148,811 | 146,261,435 | 202,498,637 | 209,889,809 { 209,723,950 { 205,471,499
Purchases .....coeeevecncescesanns 88,585,913 | 117,722,352 | 161,798,251 | 168,301,517 | 167,751,431 | 161,295,256
Cost of labor ....cvvvevnvnnnnenss 7,704,285 8,791,083 10,943,072 10,922,221 10,923,120 11,424,639
Materials and supplies ........... 6,216,057 9,090,638 13,943,072 12,909,222 12,081,423 12,735,789
CommisSions ...ecivevvincnncennnnnas 1,274,016 2,225,830 3,744,999 3,333,345 3,539,844 | 4,464,026
Salaries and wages .......ccc0000eue 15,107,047 20,227,859 27,338,570 26,560,821 28,749,357 30,403,121
Car and truck expenses ............. n.a. n.a. 11,442,680 | 13,378,289 12,358,478 n.a.
Rent paid ....cvvviiiiiieinennnnens 4,636,528 6,676,314 8,885,890 9,636,290 10,715,102 11,797,053
RePAITrsS .cvvenevirennnssnrnsenncsnss 2,444,607 3,044,175 4,769,757 5,031,573 5,414,156 6,006,403
Taxes paid ....cvveienneernnnenoneas 3,775,502 5,423,961 7,484,662 7,672,459 6,661,054 7,747,540
Utilities cc.oovevennnns chessereneas n.a. n.a. 4,502,560 4,790,337 8,275,517 n.a.
Insurance .....cvveveiieeconcnnacnns 2,309,608 3,503,812 5,861,950 6,003,126 6,238,704 6,448,494
Interest paid .......... ceessiasnnas 1,784,276 3,390, 845 6,386,472 7,190,257 | - 9,052,338 10,143,489
Depreciation ....cievesieviaccnnnces 5,451,525 7,958,143 12,929,133 13,952,703 15,854,513 19,121,559
Pension and profit sharing plans ... 72,741 125,296 135,952 141,463 152,588 136,359
Net income (less 105S) ....cvvvvevennn 30,537,426 36,636,453 56,528,403 54,947,219 53,071,628 50,573,164
Net income, businesses w/profit ....[ 33,735,732 45,624,890 67,078,638 68,010,051 68,552,791 68,647,384
Net loss, businesses w/o profit ....| 3,198,306 5,988,437 10,550,235 13,062,832 15,481,162 18,094,220
See notes following T:bl?l.'s T -
Table 5. — Partnership Returns: Selected Income Statement and Balance Sheet ltems for Selected Years, 1970-1982
[All figures are estimates based on samples — money amounts are in thousands of dollars}]
> 1982
Item 1970 1975 1979 1980 1981 (Preliminary)
09 {2) (3) (4) () (6)
Total number of active partnerships .. i 936,133 1,073,094 1,299,593 1,379,654 1,460,502 1,514,212
Number with net income ............. 639,795 661,134 765,575 774,173 749,222 791,117
Number with balance sheets ......... 555,741 783,271 n.a. 1,194,236 1,193,792 1,217,386
Number of partners ........e.eveeevees 3,697,818 4,950,634 6 954,767 8,419,899 | r 9,448,361 9,764,667
“ Total @SSetS’ i.iiieiniirennirninennn 116,752,751 | 235,468,301 | 447,130,068 | 597,503,923 | 715,232,726 | 845,281,449
Buildings/depreciable assets (net) . n.a. | 113,124,969 n.a. |.239,139,823 | 367,270,152 | 310,846,376
Inventories, end of year ........... n.a. 11,985,431 n.a. 33,218,272 59,649,950 § 100,728,688
Land ..vvnniiinneiinnenrscennsnesnaas n.a. 36,731,958 n.a. 70,241,248 76,336,446 84,820,308
Total liabilities .......cevvnvineseas n.a. | 193,875,629 n.a. | 488,734,023 | 580,033,757 | 701,630,766
Accounts payable ......ccvieveninans n.a 12,302,055 n.a. 33,899,048 29,092,451 37,254,748
Short-term debt” ...vvvvniennnnennns n.a 22,709,476 n.a. 48,001,839 55,691,914 73,277,805
Long-term debt® .....cvvvvivnnnnnnn. n.a 136,296,764 n.a. | 178,044,406 | 196,508,937 | 236,218,378
Nonrecourse 10anS ......cevevcasees . n.a n.a. n.a, { 118,910,380 | 138,134,304 { 154,408,961
Partners' capital accounts ........... n.a. 41,592,672 n.a. ; 108,769,900 § 135,198,969 | 143,650,646
Total receipts .....cevvevvnenenenenes 93,348,080 | 148,417,529 | 258,197,936 | 291,998,115 | 272,129,807 | 296,690,303
Business receipts ....ceevssvecoccas 90,208,834 | 142,505,781 | 242,653,710 | 271,108,832 { 230,027,336 | 251,608,987
Interest received” ........eevuvuens 942,304 2,477,173 7,246,203 10,869,323 13,772,559 15,259,801
Total deductions ......coecvveeenes ....] 83,557,684 | 140,679,959 | 242,992,028 | 283,749,460 | 274,864,704 | 304,004,833
Cost of goods sold/operations ...... 46,040,874 64,672,843 | 102,096,671 | 113,885,668 | 130,043,609 | 144,595,111
Purchases .....eeevvvenccncnnones .| 31,820,581 42,608,734 64,201,085 70,439,607 92,136,914 96,111.197 -
Cost of 1abor ......cevveeveesins.]| 4,146,927 4,585,836 6,737,888 7,015,547 5,835,683 7,183,865
Salaries and wages ......c00u0ns eeoof 8,129,233 12,489,039 19,392,819 22,336,337 21,136,914 23,204,883
Taxes paid ...c.vvveuvensnes et .. 3,159,258 5,770,918 8,328,583 9,553,145 5,040,336 5,288,971
Interest pald ........ hersssecnerane 4,470,206 12,097,100 21,275,551 28,362,385 19,586,018 21,517,044
Depreciation® .....c..vcievivernncnns 4,578,820 10,108,834 17,662,667 21,576,189 27,263,184 32,361,640
Net income (less 105S) ...eiveevrennas 9,790, 396 7,737,570 15,205,908 8,248,655 -2,734,897 -7,314,587
Net income, businesses w/proflt veee] 14,419,124 22,431,931 40,000,896 45,061,756 50,567,190 53,556,856
Net loss, busmesses w/o profit ....] 4,628,728 14,694, 361 24,794,987 36,813,100 53,302,086 60,871,442

See notes following Table 13.
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Table 6. — Number of Business Income Tax Returns, by Size of Receipts and Assets, for Selected Years, 1970-1981
[All figures are estimates based on samples — amounts are in thousands]
Number of businesses reporting
Size of business
1970 1975 1978 1979 1980 1981
(1) (2) (3) (4 (5) (6)
CORPORAT IONS

Receipt size
Under $25,000 .....cvvevnnneernnnnnerennnnnens 451.9 468.9 498.7 522.0 §57.0 585.3
$25,000 - $49,999 .. ..iiiiiiiiiiiieieiiieiaas 170.7 186.4 196.8 198.3 207.7 210.2
$50,000 - 399,999 ...ttt iiiieennane, 219.8 '260,7 275.3 296.5 322.7 311.5
$100,000 - $199,999 ...ouueneinreranannnnnnn. 380.4 558.4 569.1
$200,000 - $499,999 ...uiiiiiiienriinianeannsn 516.9 673.9 804.1 497.2 367.3 404.4
$500,000 - $999,999 ....trinriiiriieiennnnnas 141.1 184.2 248.8 262.9 279.8 291.6
$1,000,000 OT MOTE .evvvrrrnnrenenneeconnnenns 165.0 249.5 353.0 399.5 417.7 440.3

Asset size
Under $100,000 .......c.cvivnnnnennnennnennnnns 961.0 1,177.7 1,320.9 1,403.2 1,514.6 1,569.5
$100,000 - $1 million ...vvvereninnnnnnnnnnss 599.1 704.6 862.2 940.3 968.9 1,004.1
$1 million - $10 million ...oevvvvnnnnenennnss 87.0 116.4 162.3 180.5 191.8 201.2
$10 million - $25 million ...oevvvvnvnnennnnns 9.8 12,2 15.2 15.3 16.6 17.5
$25 million - $50 million ......cvvvevennnn.n 3.9 5.6 6.9 7.3 7.8 8.4
$50 million - $100 million ..evvevvnneennennn. 2.1 3.1 4,1 4.4 4.8 5.2
$100 million - $250 million ......ovvvennenn.. 1.4 2.1 2.8 3.0 3.2 3.4
$250 million and OVET .....ovvevevevnnvnencans 1.2 1.9 2.5 2.7 2.9 3.1

PARTNERSHI P5!

Receipt size
Under $25,000 ..oiinneerennnnennnnneeoennnens 501.7 549.7 585.1 603.3 638.0 748. 2%
$25,000 - $49,999 .. .i.iiiiiiiniiiiineireniaes 125.2 141.0 160.8 174.2 181.8 163.6
$50,000 - $99,999 ...iiiiiiiiiiiiiniiiiineann 119.6 133.7 167.5 168.7 183.6 180. 2
$100,000 - $199,999 ....iiiiiiiininneiirennann 97.2 114.0 139.5 149.5 195.5 147.1
$200,000 - $499,999 ..i.tiiniriiiniinieinennnen 65.2 90.6 115.2 126.3 95.3 131.3
$500,000 - $999,999 .. ..iiiiieiiiinnnnrniionns 17.0 25.5 38.2 44,2 48.1 50.8
31,000,000 O MOTE vvvvevrnnerenennncsonoensnss 10.3 18.6 27.7 33.5 37.4 39.2

Asset size
Under $25,000 ....covvurevnnnnneennnnneennnnes 635.7 611.0 623.7 592.2 541.9 612.5
$25,000 - $49,999 ...itiiirniiirieiiieiinaa 80.8 105.9 117.9 133.1 156.3 154.6
$50,000 - $99,999 ...iiiiiiiiiiieiiiiiennaa., 73.5 106.8 134.9 150.6 180, 2 173.6
$100,000 - $249,999 .....i.iiiiiiiieiinennnnn. 74.7 116.0 161.4 185.1 219.1 211.5
$250,000 - $499,999 .....iiiiiiiniineaana.. 33.8 56.9 85.4 101.7 117.9 122.0
$500,000 - $999,999 .....eiiiiriiriinrrinnnnns 19.3 35.3 50.6 61.5 72.1 83.4
81,000,000 OF MOTE vvveuerrnnennnnennconnennss 18.3 41.2 60. 2 75.3 92.2 103.0

See notes following Table 13.
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Table 7. — Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by Industrial Division for

Selected Years, 1970-1981

[All figures are estimates based on samples —money amounts are in thousands of dollars]

14,616, 282

Industrial division and items 1970 1975 1978 1979 1980 1981
(1) (2) (3) (4) (5) (6)
ARIQLTURE, FORESTRY AND FISHING
Number of returns, total ........... 37,283 56,280 69,971 76,643 80,883 85,370
Number with net income ........... 19,843 33,328 44,807 46,683 43,827 44,948
Total assets ......c.ceeee.e eieesens 11,909,403 21,177,941 32,904,622 36,265,804 40,738,977 46,081,067
Total liabilities ,.......ccvevvnnne 7,897,335 14,332,992 22,685,831 24,775,572 29,278,042 32,492,648
Total receipts .....eccvvvvrnncneens 14,277,707 28,118,514 41,417,558 50,986,876 52,089,915 65,061,959
Business receipts .....cci0v0vnnnn 13,591,763 26,624,149 39,222,456 48,367,354 48,850,056 60,907,045
Interest received ........cvccuues 69,742 171,732 251,195 349, 252 476,654 751,553
Total deductions ............c.ccue.e 14,209,713 27,369,286 40,125,054 49,751,856 51,418,280 64,735,599
Cost of sales and operations ..... 10,555,539 19,738,447 29,140,482 36,226,280 35,798,332 45,552,234
Interest paid .......co0vvenvnnnns 356,225 797,420 1,251,690 1,592,102 2,184,441 2,738,463
Net income (less 105S) ....cevevenns 65,295 746,908 1,296,962 1,239,718 673,158 328,308
Net income, businesses w/profit .. 493,400 1,493,168 2,202,179 2,469,480 2,464,381 2,551,988
Deficit, businesses w/o profit ... 428,105 746,260 905,217 1,229,762 1,791,222 2,223,679
Income tax before credits .......... 113,115 351,059 475,815 501,397 533,768 543,280
Total income tax after credits ..... © 107,023 294,584 340,710 365,106 422,282 414,448
Distributions to stockholders
except in own stock .....e..ei00n.n 65,824 244,524 251,428 326,037 304,733 512,027
MINING A
Mumber of returns, total ........... 14,465 14,242 19,124 24,296 25,576 33,363
Number with net income ........... 7,303 8,297 11,148 11,259 12,698 17,634
Total asSetsS .....veeeevvcrnencsnsee 23,972,812 64,505,341 97,670,205 115,530,163 126,947,880 168,908,241
Total liabilitieS ....eevvevveeaesne 10,590,991 31,739,651 52,613,050 64,248,721 72,879,732 98,442,207
Total receipts ....ovvevernnncvonnes 17,747,750 65,909,994 94,706,062 132,926,563 176,672,390 200,194,751
Business receipts .....vc0nu0eennn 16,699,586 63,670,496 90,538,979 127,833,110 167,397,918 189,552,446
Interest received ................ 176,728 522,757 635,038 959,329 1,301,266 2,432,908
Total deductions .........eceeveeene 15,927,348 42,348,765 67,158,152 89,992, 366 169,051,624 195,021,576
— —— Cost-of-sales -and-operations-i «<<|-—95955;600 | — 30,171,612 | 44,583,576 _ 60,477,876} 116,989,880) 150,193,394
Interest paid .......000vvecveenn. 388,032 1,166,182 2,180,034 2,769,022 3,440,080 6,051,461
Net income (less 105S) ...eeeevevenns 1,834,315 23,574,833 27,709,582 43,063,340 7,750,561 5,620,746
Net income, businesses w/profit .e 2,399,507 24,347,893 29,582,865 44,911,264 10,133,685 10,611,609
Deficit, businesses w/o profit ... 565,192 773,060 1,873,283 1,571,455 2,383,124 4,990,863
Income tax before credits .......... 1,031,550 11, 361,037 13,741,509 20,098, 354 3,947,569 4,119,612
Total income tax after credits ..... 342,928 1,051,138 1,046,525 1,212,267 1,672,492 1,685,491
Distributions to stockholders
except in own stock ........ci00... 1,177,550 1,015,895 2,194,973 3,215,842 4,757,780 3,278,771
CONSTRUCTION '
Number of returns, total ........... 138,905 191,219 228,657 259,213 272,432 276,395
Number with net income ........... 82,078 108,852 148,712 162,732 150, 368 145,206 -
Total aSSEtS ..ivveivveacsocnnnnsnns 42,719,792 76,691,947 105,545,997 125,420,947 132,939,026 150,764,144
Total liabilities .......oveveuinenns 30,900,188 57,662,870 79,758,557 95, 369, 236 100,112,852 113,695, 252
Total Teceipts ....cocevevecnanensas 90,610,644 146,955,117 216,710,160 258,723,850 267,205,356 280,172,375
Business receipts .........cc00nee 88,945,385 143,412,715 211,618,796 252,702,613 260,387,692 270,543,236
Interest received .......civvveens 219,698 614,583 898,396 1,394,177 2,073,650 3,122,737
Total deductions .........coeeeeeeas 89,070,022 144,717, 309 210,906, 569 252,709,644 262,116,275 276,744,601
Cost of sales and operations ..... 73,434,969 116,845,554 171,491,603 204,421,609 208,064,925 214,612,975
Interest paid .......co0veuienannn 711,496 1,973,244 2,580,694 3,536,998 4,278,502 5,318,285
Net income (less 10$S) ..ivevvvrenss 1,538,418 2,236,262 5,876,327 6,136,913 5,271,209 3,455,058
Net income, businesses w/profit ..} 2,548,013 4,514,864 8,056,979 9,117,112 8,911,143 8,295,947
Deficit, businesses w/o profit ...} 1,009,595 2,278,602 2,180,652 2,980,199 3,639,934 4,840,889
Income tax before credits!.......... 776,979 1,320,196 2,398,869 2,550,908 2,521,507 2,316,708
Total income tax after credits ..... 756,637 1,131,960 1,496,951 1,824,890 1,973,614 1,868,113
Distributions to stockholders
except in own stock ...... ceeasenas 299,204 464,553 627,914 697,637 793,764 889,557
MANUFACTUR ING
Number of returns, total ........... 197,807 217,354 223,417 241,795 242,550 251,294
Number with net income ........... 120,814 136,839 159,631 164,605 153,640 149,964
Total assets .......... cecseresrenae 612,912,516 944,581,970 1,308,673,807| 1,533,494,376| 1,709,471,700| 1,933,710,383
Total liabilities .........ccc0vunns 303,989,223 501,994,296 713,609,724 856,041,068 960,284,926 | 1,085,493,079
Total receipts .......covveeeoeesanse 722,952,890} 1,296,359,650) 1,836,552,260( 2,166,399,886( 2,404,323,844| 2,613,512,581
Business receipts ............0..0 700,090,661 § 1, 258,338,650{ 1,773,467,830| 2,086,220,228| 2,301,056,550] 2,487,695,859
Interest received ................ 4,748,499 8,691,092 15,089,753 21,355,133 28,315,784 38,848,407
Total deductions ........ecoveeenene 692,455,462 | 1, 230,689,496 1,730,009,625] 2,045,448,3761 2,290,593,808| 2,509,134,569
Cost of sales and operations .....| 495,879,549 925,111,030| 1,290,204,263| 1,533,327,048| 1,707,143,900( 1,822,985,043
Interest paid .......covieninianan 12,570, 242 22,055,903 30,915,600 41,587,856 54,177,356 73,084,336
Net income (less 105S) ...uvevvvenns 31,846,078 68,406,627 113,518,786 130,791,918 125,667,815 116,775,393
Net income, businesses w/profit ..} 37,925,489 74,466,554 120,144,888 140,223,449 141,547,510 138,215,539
Deficit, businesses w/o profit .. 6,079,411 6,059,927 6,626,102 9,431,531 15,879,695 21,440,146
Income tax before credits .......... 16,744,905 32,306,739 52,753,150 58,668,112 59,577,413 58,820,480
Total income tax after credits .....| 13,242,226 21,024,964 34,218,035 35,059,349 32,701,861 30,115,496
Distributions to stockholders .
except in own Stock c..i.ceeeinivenn 19,973,061 31,173,451 38,321,486 37,306,509 41,434,134
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and Tax Items by Industrial

Industrial division and items 1970 1975 1978 1979 1980 1981
) (2) (3) ) (s) (6)
TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total ...... 67,398 80,701 92,686 106,824 111,324 109,127
Number with net income ......... 38,204 45, 360 54,343 61,583 62,232 56,480
Total aSSetS ....ivveveeneenenenns 287,740,207 443,236,797 597,721,008 676,186,972 758,364,400 837,300,816
Total liabilities .......cevvevnnn 166,535,185 266,792,390 356,560,566 411,531,388 467,708,707 516,438,230
Total Teceipts ..c.cveveevenneennns 135,495,271 243,480,637 372,898,491 448,140,811 523,807,396 598,507,994
Business receipts .............. 131,463,171 234,689,427 360,687,424 434 427,319 507,372,820 575,602,089
Interest received .............. 930,266 1,520,913 2,945,437 4,067,665 5,760,072 8,048,746
Total deductions ........oeeeeuun. 127,931,131 233,409,166 352,027,145 429,849,123 503,954,285 579,172,068
Cost of sales and operations ... 77,743,359 143,932,463 227,211,452 284,041,578 336,868,172 358,354,512
Interest paid ..........ccc0unnn. 7,364,200 13,761,062 18,142,886 21,631,167 27,638,591 34,085,384
Net income (less 10SS) ........... 7,543,718 10,099,571 21,001,954 18,462,903 20,046,155 19,573,717
Net income, businesses w/profit. 9,471,595 12,088,189 23,305,319 22,058,598 24,917,293 25,739,287
Deficit, businesses w/o profit.. 1,927,877 1,988,618 2,303,365 3,595,695 4,871,138 6,165,570
Income tax before credits ........ 4,342,334 5,107,158 10, 252, 353 9,115,461 10,532,722 10,481, 203
Total income tax after credits ... 4,036,650 2,836,470 5,256,704 4,834,026 5,322,990 5,065,529
Distributions to stockholders
except in own stock ............. 5,837,565 8,900,353 13,666,472 15,275,029 17,329,807 19,622,705
WHOLESALE AND RETAIL TRADE
Number of returns, total ......... 518,062 614,632 721,443 776,661 799,628 816,836
Number with net income ......... 339,987 399,668 483,173 502,947 487,300 476,877
Total aSSEtsS ..vevivvneernnennnens 192,181,800 323,496,726 486,146,204 573,310,389 646,901,005 708,060,408
Total liabilities ......ceevevuune. 115,179,668 200,846,992 313,748,608 376,719,434 424,611,318 472,256,895
Total receipts .c.cvevvveenncnnnns 522,547,923 969,938,872] 1,461,404,863| 1,750,559,063| 1,955,523,778 | 2,039,628,384
Business receipts .......c.c0.n. 511,316,883 951,463,550 1,436,428,884 | 1,711,773,627] 1,919,347,689 | 1,997,262,710
Interest received ........c...... 1,291,906 3,857,318 5,293,767 8,243,949 10,503,989 14,319,277
Total deductions ...........cov... 512,910,193 947,511,780 | 1,426,238,358 | 1,711,496,089| 1,919,454,218 | 2,006,891,471
Cost of sales and operations ...| 392,391,856 745,299,204 1,134,768,864| 1,361,550,632| 1,538,128,634 | 1,594,256,679
Interest paid ........ccv0uneene 4,309,663 8,587,173 13,677,333 19,931,751 25,645,855 30,997,865
Net income (less 10SS) ........... 9,671,044 22,489,430 35,759,358 40,242,601 38,309,671 33,320,403
Net income, businesses w/profit. 12,395,411 27,681,721 41,432,239 48,246, 345 49,426,500 47,657,374
Deficit, businesses w/o profit.. 2,724,367 5,192,291 5,672,882 8,003,744 11,116,829 14,336,971
Income tax before credits ........ 4,476,047 8,103,316 12,386,647 13,313,992 13,515,653 12,329,212
Total income tax after credits ... 4,237,181 7,348,619 9,913,600 10,772,309 10,550,255 10,282,598
Distributions to stockholders
except in own stock ............. 2,068,501 5,029,897 7,272,502 8,821,280 10,343,087 10,034,841
FINANCE, INSURANCE AND REAL ESTATE
Number of returns, total ......... 406,235 411,846 454,031 471,227 493,426 469,795
Number with net income ......... 248,586 243,409 278,590 281,195 273,853 258,622
Total aSSELS v.vervvreerennenncans 1,401,153,520{ 2,321,965,956| 3,249,397,057] 3,630,045,296| 4,022,206,073 | 4,486,191,441
Total liabilities ............u... 1,204,673,072 | 2,052,195,429| 2,883,857,407| 3,187,436,102| 3,491,664,756 | 3,830,001, 863
Total receipts .....eveeeeveennens 177,321,173 315,795,981 474,690,489 560,968,442 697,460,846 877,808,946
Business receipts .............. 92,091,887 157,126,715 234,578,853 254,722,667 256,892,475 330,631,846
Interest received .............. 63,694,046 127,040,303 194,203,053 250,979,245 315,146,115 421,159,015
Total deductions ........ecevveve. 161,630,060 297,963,817 432,294,860 514,086,140 652,637,787 838,764,803
Cost of sales and operations ... 48,434,362 84,614 ,2C9 111,618,648 123,367,688. 129,644,330 162,447,596
Interest paid ....ccecvevnennnnn 34,548,509 77,677,659 118,850, 328 164,365,541 219,167,684 314,128,780
Net income (less 105S) ........... 12,214,079 11,663,330 33,873.934 37,011,262 33,122,792 26,346,494
Net income, businesses w/profit. 15,081,939 18,825,003 38,585,831 43,275,518 46,040,390 53,018,005
Deficit, businesses w/o profit.. 2,867,860 7,161,673 4,711,897 6,264,256 12,917,599 26,671,510
Income tax before credits ........ 4,404,449 5,558,647 11,756, 250 11,595,112 9,680,755 7,968,422
Total income tax after credits ... 4,150,009 4,673,705 9,908, 261 9,601,617 7,698,134 6,037,489
Distributions to stockholders 2
except in own stock .........0... 7,387,211 8,729,977 13,599,824 18,348,769 24,692,146 41,998,295
SRRVICES
Number of returns, total ......... 281,218 435,672 560,016 609,103 671,338 752,813
Number with net income ......... 150,525 249,641 338,498 364,156 408,716 441,100
Total aSSEtS svvvereceeennaneennns 61,875,140 90,534,067 134,379,134 153,219,483 178,163,737 213,724,531
Total liabilities ......ccevevnenn 42,346,078 63,678,693 95,548,868 108,132,469 125,298, 224 152,673,683
Total receipts veveeevecverreennns 69,572,626 131,377,364 210,606,073 244,542,893 279,883,187 346,846,723
Business receipts ............. . 66,459,515 125,747,462 201,678,049 234,497,897 266,088,619 328,053,889
Interest received .............. 435,070 875,506 1,524,734 2,196,467 3,269,412 4,696,008
Total deductions ........e.eevene . 68,384,452 127,996,443 202,985,210 236, 359,966 271,792,974 338,790,049
Cost of sales and operations ... 37,733,747 63,724,869 100,355,222 117,057,522 129,352,692 157,886,393
Interest paid ........c000veenn.. 1,802,802 3,279,438 4,752,293 6,082,021 8,033,612 10,472,892
Net income (less 10SS) ....ceuvvee 1,198,703 3,396,744 7,666,125 8,252,805 8,193,903 8,197,916
Net income, businesses w/profit. 3,384,869 6,025,592 10,994, 355 12,060,033 13,246,601 15,182,552
Deficit, businesses w/o profit.. 2,186,166 2,628,848 3,328,230 3,807,228 5,052,698 6,984,635
Income tax before credits ........ 1,058, 264 1,625,093 3,151,307 3,276,011 3,497,265 4,029,725
Total income tax after credits ... 1,003,130 1,323,637 2,158,326 2,419,382 2,613,888 2,943,149
Distributions to stockholders
except in own stock ......c.c00.0 558,452 855,402 1,490,937 1,816,177 1,841,945 2,491,324

See notes following Table 13.
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Item 1970 1975 1978 1979 1980 1981
6] (2) (3) €3] (5) (6)
Number of returns, total ........... .. 1,665,477 2,023,647 2,376,779 2,577,801 2,710,538 2,812,420
‘Number with net income.-......... veae 1,008, 337 1,226,208 1,523,648 1,599,322 1,596,632 1,597,298
Small Business Corp. returns ....... 257,475 358,413 478,679 518,550 545,389 541,489
DISC TEtUINS .....vveveveonnconnnans N/A 6,431 7,208 8,066 8,665 9,408
TOtal ASSELS uvvrrvvnnenrnevncnenonns 2,634,706,564 | 4,286,556,273} 6,014,452,008 | 6,844,891,231 | 7,617,238,403 [ 8,547,161,872
Notes and acc'ts receivable ........ 614,667,376 | 1,051,542,806} 1,589,330,717 | 1,817,469,863 | 1,984 ,601,790 | 2,239,832,960
Inventories ......cccivveinniiannanee 190,401,642 317,718,545 442,652,820 504,315,590 534,806,547 588,219,956
Investments in Gov't obligations ...| 196.625.390( 316.131.699| 403,628,383 | 421.441.738 472,059,737| 514,837,697
Net capital assets, except landl.. 552,838,384 | 825,107,002 | 1,115,564,447 | 1,264,872,322| 1,418,605,742 | 1,591,843,868
Total liabilities .........cce... e....11,882,295,401| 3,189,491,468| 4,519,695,153 | 5,125,337,041| 5,672,850,147 | 6,303,221,090
Accounts payable cereasssean ceeesanns 148,812,597 263,417,584 403,553,630 482,558,295 542,172,368 619,969,292
Short-term debt ................... . 170,884, 261 272,123,551 380,851,818 452,958,194 504,802,288 585,947,678
Long-term debt 2 .....cciievvennnnann. 362,700,303 586,703,526 780,536,053 885,515,693 986,663,932} 1,058,070,877
Net worth .............. e reraeeeeas 752,411,163 | 1,097,064,806 | 1,494,756,856 | 1,719,554,190 | 1,944,388,256 | 2, 243,940,782
Total receipts ........ Cereeeneaieneas 1,750,776,503 | 3,198,627,860| 4,714,602,615 | 5,615,625,519 | 6,361,284,012 | 7,026,351,839
Business receipts. v..vvvveeeiennnnnn 1,620,885,576| 2,961,729,640| 4,353,704,519 | 5,152,613,019| 5,731,616,337 | 6,244,678,064
Interest on Gov't obligations ...... 9,687,116 17,264,405 25,381,712 30,420,365 38,061,592 50,519,552
United States ......evvveencnennns 5,911,199 10,552,799 16, 241,045 19,541,449 25,440,716 36,638,092
State and Local ............ ceeens 3,775,917 6,711,606 9,140,667 10,878,916 12,620,876 13,881,460
Other interest .......coeeeveenecnes 61, 883, 309 126,034,505 195,479, 301 259,146,298 328,802,958 442,918,194
Rents and royalties .........oeeee.s 16,524,889 26,932,271 38,164,761 40,303,671 53,821,391 67,522,636
Net short-term capital gain less
_ net long-term capital 10sS ....... . 190,439 301,601 884,646 1,209,842 2,013,510 2,178,572
Net long-term capital gain less B — e
net short-term capital loss ....... 5,481,580 8,364,523 14,679,876 20,005,538 24,910,957 29,064,630
Net gain, sales of noncap. assets .. 5,315,562 7,757,287 12,137,078 15,397,176 20,117,615 16,639,271
Dividends received from domestic
COTPOrations .....evveeceveccocnnas 5,238,421 8,818,282 13,321,287 16,863,766 18,654,800 17,442,112
Dividends received frcm foreign
COTPOTAtIONS +vveneenrnnesencnonnns 3,466,515 5,467,726 9,277,932 12,715,084 14,563,353 13,790,320
Total deductions ..........oeeeues. ...|1,682,778,847 | 3,052,674,597 | 4,467,196,877 | 5,331,970,825 | 6,125, 365,155 | 6,813,841, 356
Cost of sales and operations ....... 1,146,263,273 | 2,129,928,467{ 3,113,421,507 | 3,721,782,971 | 4,204,905,905 | 4,509,198,199
Bad debts ...vvvvieirnniincrnansenas 6,479,814 13,781,147 15,660,693 17,486,107 18,769,771 22,286,815
Taxes paid ..vvvevvenniecnnconanoess 49,523,243 81,530,302 116,155,070 128,172,063 163,003,622 170,470,926
Interest paid ....cvvveveneecnnarnns 62,055,010 129, 307,921 192,403,316 261,530,850 344,612,542 476,964,684
Contributions or gifts ............. 797,029 1,202,130 2,084,022 2,294,755 2,358,554 2,514,425
Depreciation ...... O, 52,941, 266 86,295,664 121,299,900 | 138,490,396 [ 157,345,828 186,195,048
DEPLELioN ovvuerrrrnennnanssnenanns 5,623,339 5,341,489 6,402,020 7,828,973 8,871,993 7,929,396
Pension, profit-sharing, stock
bonus, and annuity plans .......... 12,225,912 26,526,129 41,825,415 46,583,431 51,529,310 52,952,583
Net loss, sales of noncap. assets .. 1,289, 305 1,804,079 2,155, 305 4,074,858 5,903,104 7,943,607
Net income (less 105S) ....evvvnneenn. 65,901,614 142,636,826 246,867,473 285,300,630 239,006,542 213,648,962
Net income, businesses w/profit .... 83,710,924 169,483,336 274,519,721 322,517,550 296,787,201 301,440,778
Net loss, businesses w/o profit .... 17,809,310 26,846,510 27,652,248 37,216,920 57,780,659 87,791,816
Income subject to tax .........0cu0nnn 72,374,437 146,589,287 239,631,773 280,155,155 246,598,486 241,496, 368
Income tax before credits®............ 32,949,937 65,769,822 | 106,976,893 | 119,157,964 | 103,831,172 100,644,417
Tax credits, total ......oeeeeeensnnn. 5,414,940 26,452,791 43,501, 607 54,229,274 42,167,741 43,813,131
Foreign tax credit .........c00vvu0e 4,548,986 19,987,724 26,357,629 36,828,057 24,861,315 21,828,686
Possessions tax credit ....... ceeenn N/A N/A 1,134,422 1,376,124 1,565,681 1,945,637
Investment credit ........ceoeeens.. 865,954 6,459,746 12,897,172 14,678, 306 15,102,812 18,887,286
Jobs credit ...cvuverenneccrnenaanns N/A N/A 3,093,915 1,318,837 601,444 472,895
Research credit ............ovveuuaef. N/A N/A N/A : N/A N/A 639, 302
Income tax after credits®............. 27,534,997 39,317,031 63,475,286 64,928,690 61,663,431 56,831,286
Additional tax for tax preferences ... 265, 249 156,740 340,519 433,649 438,820 524,851
Total income tax .......eevevesvescnes 27,878,078 39,691,517 64,386,838 66,120,672 62,974,695 58,444,720
Distributions to stockholders, :
except in own Stock L..eneseeenes cees 32,012,677 45,224,392 70,294,349 86,833,911 97,378,617 120,295,338
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Table 9. — Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1980-1984
[Money amounts are in millions of dollars]

Amount collected by type of return
Quarter and fiscal year . . .
Total Individual , Corporation Excise Hnployment | Estate and
income taxes'| income taxes taxes? taxes® gift taxes
(1) (2) = (3) (4) (5) (6)
FISCAL YEAR 1980 TOTAL .........c00uun. . 519,375 287,548 72,380 24,619 128,330 6,498
October 1979 - December 1979 ........ 105,947 58,899 14,894 4,902 25,755 1,497
January 1980 - March 1980 ........... 122,422 68,723 15,074 4,250 32,850 1,524
April 1980 - June 1980 .............. 166,827 91,480 28,360 7,335 38,036 1,617
July 1980 - September 1980 .......... 124,179 68,447 14,051 8,132 31,689 1,861
FISCAL YEAR 1981 TOTAL .......c00vuu..d 606,799 332,850 73,733 40,420 152,886 6,910
October 1980 - December 1980 ........ 118,804 67,081 14,527 7,305 28,193 1,698
January 1981 - March 1981 ........... 143,899 77,467 14,844 10,082 39,878 1,628
April 1981 - June 1981 .............. 196,970 108,600 29,204 11,963 45,510 1,692
July 1981 - September 1981 .......... 147,126 79,702 15,158 11,069 39,304 1,893
FISCAL YEAR 1982 TOTAL ......cov0vvene. 632,241 352,609 65,991 36,779 168,718 8,143
October 1981 - December 1981 ........ 137,570 71,526 15,898 10,577 37,654 1,915
January 1982 - March 1982 ........... 154,128 85,930 14,722 9,426 41,751 2,299
April 1982 - June 1982 .............. 196,506 113,852 23,115 8,389 49,165 1,986
July 1982 - September 1982 .......... 144,036 81,301 12,256 8,387 40,148 1,943
FISCAL YEAR 1983 TOTAL .......ccvvuunee 627,247 349,628 61,780 35,766 173,848 6,226
October 1982 - December 1982 ........ 132, 205 70,312 13,404 8,498 38,404 1,588
January 1983 - March 1983 ........... 150,019 86,853 11,494 8,222 41,930 1,519
April 1983 - June 1983 .............. 194,431 111,721 22,027 8,947 50,219 1,516
July 1983 - September 1983 .......... 150,591 80,742 14,855 10,097 43,294 1,602
FISCAL YEAR 1984
October 1983 - December 1983 ........ 141,849 73,379 16,208 9,654 41,132 1,476
January 1984 - March 1984 ........... - 164,681 89,316 14,337 8,862 50,545 1,622

See notes following Table 13.

Table 10. — Internal Revenue Refunds: Amount Refunded by Quarter and Fiscal Year, 1980-1984
[Money amounts are in millions of dollars]

Amount refunded by type of return
Quarter and fiscal year Total Individual Corporation Excise Enployment | Estate and
income taxes'| income taxes | taxes? taxes® gift taxes
(1) (2) (3) (4) __(5) (6)
FISCAL YEAR 1980 TOTAL .........000en.n. 54,009 44,423 8,056 293 1,115 123
October 1979 - December 1979 ........ 3,062 732 2,119 45 137 29
January 1980 - March 1980 ........... 19,980 17,731 1,962 137 132 18
April 1980 - June 1980 .............. 26,438 23,553 2,222 75 550 39
July 1980 - September 1980 .......... 4,529 2,407 1,753 36 296 37
FISCAL YEAR 1981 TOTAL ................] 63,303 48,409* 13,294 343 1,114 143
October 1980 - December 1980 ........ 4,215 971 3,047 49 116 32
January 1981 - March 1981 ........... 21,988 18,285 3,687 76 -99 39
April 1981 - June 1981 .......cc000nn 30,352 26,027 3,160 163 967 34
July 1981 - September 1981 .......... 6,749 3,125 3,400 55 128 40
FISCAL YEAR 1982 TOTAL .......c000eeen. 75,202 55,1028 17,974 367 1,578 181
October 1981 - December 1981 ........ 5,530 1,347 3,920 42 185 37
January 1982 - March 1982 .......... .| 24,024 19,338 4,197 76 377 36
April 1982 - June 1982 .............. 35,793 30,481 4,298 163 796 54
July 1982 - September 1982 .......... 9,855 3,936 5,559 86 220 53
FISCAL YEAR 1983 TOTAL .........c..u... 89,761 61,198 26,012 493 1,849 208
October 1982 - December 1982 ........ 9,411 1,875 7,030 58 397 52
January 1983 - March 1983 ........... 23,928 16,548 6,838 108 372 62
April 1983 - June 1983 ..........0.0s 46,715 38,341 7,421 194 721 38
July 1983 - September 1983 .......... 9,705 4,434 4,723 133 359 56
FISCAL YEAR 1984
October 1983 - December 1983 ........ 7,201 2,064 4,548 195 325 69
January 1984 - March 1984 ........... 25,285 19,61% 4,850 129 646 47

See notes following Table 13,
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Table 11. — Classes of Excise Taxes by Selected Fiscal Year, 1970-1984

{Money amounts are in thousands of

dollars)

Taxes collected by Fiscal Year

Selected class of tax

1970 1975 1980 1981 1982 1983
(1) (2) (3) (4) (s) (6)
ALOOHOL TAXES, TOTAL ......c.coonnenee 4,746,382 5,350,858 5,704,768 5,688,413 5,459,810 5,634,853
Distilled spirits ....ccvveeenenne 3,501,538 3,865,162 3,945,377 3,837,640 3,634,519 3,798,148
WiNE coivvvvivnnerncsasnssnansnnes 163,337 177,113 211,538 244,445 218,987 239,329
BEET +iveeerncnsvnnossesncsnannsns 1,081,507 1,308,583 1,547,853 1,606,328 1,606,303 1,597,375
TOBACCO TAXES, TOTAL ........ovenues 2,094,212 2,315,090 2,446,416 2,583,857 2,539,495 4,139,810
Cigarettes ...vvvvvvonnnccnannenas 2,036,101 2,261,116 2,402,857 2,538,674 2,499,046 4,099,226
CiArS tivicevroonnrasonoruoannnns 56,834 51,226 39,500 40,742 35,666 33,716
MANUFACTURERS EXCISE TAXES, TOTAL J 6,683,061 5,516,611 6,487,421 6,088,156 6,382,900 6,776,023
Gasoline and lubricating oill..... 3,517,586 4,071,465 4,326,549 4,108,716 4,320,856 4,953,267
Tires, tubes and tread rubber 614,795 697,660 682,624 668,902 616,785 677,966

Motor vehicles, bodies, parts?®. 1,753,327 662,556 1,088,696 914,524 884,845 516,872
Recreational products ............ 53,427 84,946 136,521 158,054 131,288 132,672
Black Lung taxes ....ceoeceecvacns N/A N/A 251,288 237,097 426,620 490,731

SPECIAL FUELS, TOTAL®............... 257,820 404,187 560,144 587,486 628,625 831,196
Diesel and special motor fuels ...| 257,712 370,489 512,718 553,107 598,840 742,380
MISCELLANEOUS EXCISE TAXES, TOTAL . .} 2,084,730 3,306,077 6,359,198 19,773,803 24,813,053 19,228,685
Telephone and teletype ........... 1,469,562 2,023,744 1,117,834 998,503 919,749 1,048,317

Air transportation .......cee0ccee 250,802 850,567 1,748,837 1,326,829 1,154,818 1,898,786
Highway use taX ......eeecevenoens 135,086 207,663 263,272 266,225 257,329 287,457
Foreign insurance®........cevvenns 8,614 19,458 74,630 74,882 68,276 -44,440
Exempt organizations net

investment income .......cee0000 N/A 63,828 65,280 84,045 93,188 112,380
——Crude o0il- windfall-profit—....... ,.AAA,AmfN/Af ___ __N/A_§ 3,051,719 | 16,930,548 22,035,927 15,660,081
Environmental taxes (superfund) N/A N/A N/A 61,264 252,903 235,954
Fiscal year quarter ending
Selected class of tax B
Dec. 1982 Mar. 1983 June 1983 Sept. 1983 Dec. 1983 Mar. 1984
(7) (8) (9) (10) (11) (12)

ALQHOL TAXES, TOTAL ........co0nnenn 1,362,584 1,331,830 1,293,551 1,646,888 1,250,919 1,360,213

Distilled spirits ...eeveeiocvnens 991,691 906,974 853,577 1,045,906 892,575 925,751

WiNe .oivenerrvecnnnnsnncacnnennns 67,672 63,829 61,896 45,933 64,331 88,292

BEET .vvvevevesnosessnacacncsannns 303,221 361,027 378,078 555,050 294,013 346,170

TOBACCO TAXES, TOTAL ....covevevnens 638,860 1,002,323 1,137,118 1,361,508 1,147,900 1,155,892
Cigarettes ..... feesiesenenesas .. 629,867 993,909 1,127,198 1,348,253 1,140,023 1,144,380
CigaArS tevveersrocnvenncsncasasans 7,798 6,791 7,946 11,181 5,426 9,196
MANUFACTURERS EXCISE TAXES, TOTAL .. 1,463,058 1,480,465 1,426,353 2,406,147 2,814,504 2,477,790
Gasoline and lubricating oil'..... 992,928 979,122 998,042 1,983,175 2,488,842 2,181,613
Tires, tubes and tread rubber2 166,892 168,796 158,654 183,624 187,793 133,924

Motor vehicles, bodies, parts 144,263 179,889 106,755 85,965 -18,8027 7,739
Recreational products ............ 35,354 27,043 38,141 32,133 35,042 24,512
Black Lung taxesS ....oeeeecanesses 123,114 125,176 123,777 118,664 121,185 128,541

SPECIAL FUELS AND RETAILERS TAXES,

TOTAL ovvvvvevnsoannserancsnnssnnss 151,540 182,275 177,061 320,319 588,675 638,989
D1ese1 and special motor fuels .., 140,554 155,646 151, 367 294,813 411,280 376,065
Trucks and buses, chassis,

bodies, etc. .....c.00.e ceeresans - - - - 149,064 234,213
MISCELLANBOUS EXCISE TAXES, TOTAL ..| 4,998,036 6,370,018 4,715,585 3,145,046 4,285,278 2,889,908
Telephone and teletype *........... 140,756 211,881 394,149 301,532 677,149 399,012
Air transportation ........... ool 343,762 503,498 548,423 503,103 587,384 598,922 .
Highway use taX ......cceevecesess 17,789 54,784 46,444 168,440 25,665 51,845
Foreign insurance G s ceenans -14,801 -9,640 -3,229 -16,769 8,010 15,822
Exempt organizations net .
investment income .......cc00000. 7,654 | 23,600 45,325 35,800 9,445 24,279
Crude oil windfall profit ........ 4,440,146 5,518,749 3,616,501 2,084,685 2,909,803 1,727,718
Environmental taxes (superfund) . 56,330 59,247 61,175 59,203 63,725 65,475

See notes following Table 13.
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Table 12. — Selected Returns and Forms Filed During Selected Calendar Years, 1970-1984
Calendar Year
Type of return or form Number Filed 1985
1984 Projected
1970 1975 1980 1982 1983 Estimated J
(1) (2) (3) (4) (s) (6) (n
Individual income ' ................. 77,281,384 | 84,026,785 | 93,194,916 | 95,574,230 | 95,541,338 { 97,038,000 | 100,775,000
Form 1040 ........ovvvenuees [P 77,143,251 | 61,450,279 | 55,360,030 | 57,800,627 | 59,580,123 | 61,200,000 63,058,000
Nonbusiness .....ccoveveverenes 68,129,351 | 51,377,153 | 43,957,141 | 45,480,555 | 46,631,876 | 47,871,000 49,040,000
Business .......cciini0vinninnnn 9,013,900 | 10,073,126 | 11,402,889 | 12,320,072 | 12,948,247 | 13,329,000 14,018,000
Schedule C ....covvvrvnncnns 6,351,304 7,438,968 8,944,298 9,877,372 | 10,507,205 | 10,925,000 11,646,000
Schedule F ......ciiveunnnes 2,662,596 2,634,158 2,458,591 2,442,700 2,441,042 2,404,000 2,372,000
Form 1040A ........coviniiennnnnnnn N/A | 22,462,776 | 37,692,282 | 37,618,855 | 21,045,266 | 19,901,000 20,628,000
Form 1040EZ ...vvvvvnrenennenensnn N/A N/A N/A N/A | 14,915,949 | 15,937,000 | 17,089,000
Corporation income:
FOIM 1120 oevuuvnenenvnvenencnnenn 1,487,244 | 1,705,789 | 2,030,092 | 2,346,203 | 2,461,461 | 2,514,560 1,577,000
Form 1120A% ....iiviiiiiiinnnienns 1,000,000
Form 1120S .......cevvvreennnnnnns 248,936 367,219 528,070 566,787 616,719 672,495 708,000
Partnership, Form 1065 ..... [ 991,904 1,132,839 1,401,567 1,552,73'3 1,613,493 1,673,018 1,757,000
Fiduciary, Form 1081 °% .............. 1,149,445 | 1,558,570 | 1,876,392 | 1,962,485 | 2,019,483 | 2,068,110 2,127,000
Estate Tax, Forms 706 and 706NA .... 141,156 225,827 147,303 127,051 108,330 88,922 76,000
Gift Tax, Form 709 ..........ccc... 146,338 273,184 214,389 84,364 93, 260 106,679 121,000
Exempt Orgamzatlon
Form 990 " .....iiiiieiineenannnns 377,030 346,627 362,632 368,278 344,216 331,038 334,000
Form 990-PF ......cc0oivivenennanns N/A 29,637 33,137 31,831 33,232 33,333 34,000
Form 990-T ....ccivvvvnunnne cesnen 5,041 19,683 23,455 23,720 25,598 26,836 28,000
See notes on following page.
Table 13. — Selected Demographic and Economic Indexes, 1970-1983
IND: 970 =
. 1970 Total EXES (1 100)
Series Source | (Mi1lions)
1975 1980 1981 1982 1983
1) (2) (3) (4) (5) (6)
Total U.S. Population! .......ceivisveeninnnnnnnsnes Census 205. 05 105.3 111.0 112.1 113.2 114, 2
Number of Ind1v1dua1 Tax Exemptions® .............. SOI 195.10 103.6 110.7 111.7 112.2 -
Civilian Bnployment .............................. BLS 78.68 109.1 126.2 127.6 126.5 128.2
Individual Income Tax Returns Filed" .............. SOI 74,28 110.7 126.4 128.4 128.3 -
Personal INcame’ .......c.ovevinvnrinenennenenennns BEA $ 811,100 156.0 267.0 300. 2 317.9 338.0
Individual Income Taxes® ....cvevrveernneecnosnnsed SOI $ 83,909 148.4 298.3 338.6 330.8 -
Social Security § Gov't. Pension Contributions’ BEA $ 58,600 189.2 347.6 404.4 431.7 464.7
Gross National Product® .....c.civvvenennennennnnss BEA $ 992,700 156.1 265.1 297.6 309.6 333.4
Real (Deflated) Gross National Product® ........... BEA $1,025,600 113.4 135.9 139.4 136.8 141.4
Industrial Production Index®® ............ccoven.. RB - 109.3 136.4 140.1 128.6 137.0
Corporations Reporting Net Profit!! ............... S0I 1.01 121.6 158.4 158.4 - -
Unincorporated Businesses* with Net Profit'? ...... SOI r5,59 | r113.3 r133.8 r129.5 r112.9 -
Net Corporations Income Tax Collections!?® ..... .. IRS $ 32,829 123.7 196.8 186.2 149.9 112.8
Business Failures!" .........ciciieiiecnnrnnnnnnnns D§B 0.01 106.4 109.2 156.3 235.8 -
Corporations Reporting Net Loss1t ... ... Ll SoI 0.66 121.4 169.5 184.9 - -
Unincorporated Businesses* with Net Loss!? ........ 1) r1.73 | r138.3 r 203.6 r214.3 £ 300. 4 -
Business Fixed Investment!® ......... Ceereetrenanas BEA 3 33,900 89.4 227.1 264.6 174.0 131.6
Corporation Investment Tax Credit!® ............ ...| SOI 866 746.0 1,744.1 2,181.1 -
Depreciation Claimed on Corp. Tax Returns'’ ...... SoI $ 52,941 163.0 297.2 351.7 - -

*Excluding farm sole proprietorships.
See notes on following page.
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General notations

N/A - Not applicable
. n.a. - Not availabie

T - Revised

Table 1

[1] The 1981 data for interest and dividends
are before exclusion. The combined amount
of interest and dividends in adjusted
ross income (after the exclusion) was
178,097,705,000, reported on 34,144,410
returns.

[2] Includes total itemized deductions, chari-
table contributions for non-itemizers, and
zero bracket amounts on nonitemized
returns.

[3] Includes surcharge of $2,018,078,000.

{4] For 1981 only, this was the 1.25 percent

Table 3

[1] Includes income tax after credits and the
additional tax for tax preferences, i.e.,
minimum tax and alternative minimum tax.

[2] For many taxpayers at this level, includes
large amounts of additional tax for tax
preferences.

SOURCE: Statistics of Income--Individual Income
Tax Returns, appropriate years. lax law changes
have affected the comparability of the data.
See the specific Statistics of Income reports
for a description of those law changes.

Table 4

SORCE: Statistics of Income--Sole Propri-
etorship Returns, appropriate years. Tax law
changes have affected the comparability of the
data. See the specific Statistics of Income
reports for a description of those law changes.

rate reduction credit applicable to all Table 5
returns with income tax before credits, as

provided by the FEconomic Recovery Tax Act———[1]-Total——assets,—total—liabilities— —and—— |

of 1981.

SOURCE: Statistics of Income--Individual
Income Tax Returns, appropriate years. lax law
changes have affected the comparability.of the
data. See the specific Statistics of Income
Teports for a description of those law changes.

Table 2

[1] For 1982, state figures are from the
Individual Master File, adjusted. to U.S.
totals in Statistics of Income data.

{2] Total returns filed include both taxable
returns and returns without tax liability.

[3] Average tax applies only to returns with
tax liability. The number of returns with
tax liability can be derived by dividing
total tax by average tax.

[4] In addition to the state figures shown,
includes also number of returns filed by
all U.S. citizens living abroad.

[5S] Number not considered reliable due to high
sampling variability.

SOURCE: Statistics of Income--Individual Income
Tax Returns, appropriate years. Tax law changes
have affected the comparability of the data.
See the specific Statistics of Income reports
for a description of those law changes.

partners capital accounts are somewhat
understated because not all partnership
returns filed contained a completed
balarice sheet.

[2] Short-term debt is the abbreviated title
given to mortgages, notes and bonds
payable in less than 1 year.

[3] Long-term debt is the abbreviated title
given to mortgages, notes and bonds
gayable in 1 year or more, In addition,
or Tax Year 1975 long-term debt included
nonrecourse loans.

[4] Beginning for 1982, this figure includes
- both interest and dividends.

[5] Beginning for 1981, this figure was taken
from Form 4562, which resulted in somewhat
higher figures than reported for earlier
years.

SOURCE: Statistics of Income --Partnership-
Returns, appropriate years, lax law changes
Rave alfected the comparability of the data.
See the specific Statistics of Income reports
for a description of those law changes.

Table 6

[1] Prior to 1979, balance sheets completed by
partnerships which liquidated during the

year were assigned to the 'under $25,000"

category regardless of  asset - size.

p

A
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Beginning in 1979, balance sheets of
liquidating partnerships were treated in
the same manner as all other balance
sheets.

[2] For 1981, a reduction in data available
for recelpts caused an increase in the
number of returns arb1trar11y assigned to
the "under $25,000" size class.

SOURCE: Statistics of Income --Corporation

Income Tax Returns, appropriate years, and
Statistics of Income--Partnership Returns,
appropriate years. Tax law changes have
affected the comparability of the data. See
the appropriate Statistics of Income reports
for a description of those law changes.

Table 7

[1] Consists of norml tax, surtax, and
alternative tax for Tax Years 1970 through
1978, and regular tax and alternative tax
for Tax Years 1979-1981.

[2] The 109-percent increase by the regulated
investment companies industry accounted
for almost 62 percent of the increase from
1980 to 1981.

SOURCE: Statistics of Income --Corporation
Income Tax Returns, appropriate years. Tlax law
changes have atfected the comparability of the
data. See the appropriate Statistics of Income
‘reports for a description of those law changes.

Table 8

[1] Net capital assets, except land, consisted
of depreciable, depletable, and intangible
assets less accumulated depreciation,
depletion and amortization.

[2] Short-term debt is the abbreviated title
given to mortgages, notes and bonds
payable in less than 1 year. Long-term
debt is the abbreviated title given to
mortgages, notes and bonds payable in 1
year or more.

[3] Consists of norml tax, surtax, and
alternative tax for Tax Years 1970 through
1978, and regular tax and alternative tax
for Tax Years 1979-1981. Tax Year 1970
includes surcharge of $784,437,000.

SOURCE: Statistics of Income--Corporation
Income Tax Returns, appropriate years. lax law
changes have affected the comparability of the
data. See the appropriate Statistics of Income
reports for a description of those law changes.

Tables 9 and 10

[1] Includes estimated tax payments or amounts
withheld by employers prior to return
filing, payments made with the return, and
any subsequent payments.

[2] Includes taxes imposed on selected
products, services, and activities, such
as those on alcohol and tobacco products
and the windfall profit tax on
domestically produced crude oil.

[3] Includes payroll taxes levied on salaries

and wages, such as social security,
railroad retirement, and unemployment
taxes.

[4] Includes earned income credits refunded,
amounting to $1.3 billion.

[5] Includes earned income credits refunded,
amounting to $1.2 billion.

[6] Includes earned income credits refunded,
amounting to $11 million.

[7] Includes earned income credits refunded,
amounting to $595 million.

NOTE: Detail may not add to total because of
rounding.

SOURCE: Internal Revenue Service, Returns

Processing and Accounting Division, Revenue and
Accounting Branch.

Table 11

[1] Includes a one-time tax of 5 cents per
gallon on gasoline and 4 cents per gallon
on gasohol imposed on inventories of
dealers as of April 1, 1983. ’

[2] Effective January 1, 1984, dealers holding
taxable tires were assessed a one-time
floor stock tax.

[3] Effective January 7, 1983, the excise
taxes on parts and accessories for trucks
and buses, which are included in this
classification, were repealed. Beginning
with the quarter ending December 1983,
motor vehicles are excluded.

[4] Special fuels, total includes diesel and
special motor fuels which were classified
as miscellaneous excise taxes in 1970.
Beginning with the quarter ending December
1983, motor vehicles are included.

[5] Effective January 1, 1983, the excise tax
increased from 1 percent to 3 percent.



134 Notes to Selected Statistical Series Tables

[6] The negative amounts are due to refunds of
this tax under the United States - United
Kingdom Income Tax Treaty, which provides
for an exemption from the tax retroactive
to January 1, 1975, Also, a similar
United States - France treaty provides for
an exemption retroactive to January 1,
1979.

[7] This amount reflects adjustments made for
prior quarters.

NOTES: For 1970 and 1975, fiscal year was
defined as July of the previous year through
June of the year noted. For 1980, 1981, 1982,
and 1983, fiscal year was defined as October of
the previous year through September of the year
noted.

Mditional detail is published in the
Annual Report ~of the Commissioner of Internal

Revenue.

SOURCE: Internal Revenue Service, Returns
Processing and Accounting Division, Revenue and
Accounting Branch.

(4]

[s]

l6]

(7]

(8]

Includes Forms 1040, 1040A, and 1040EZ. \
Statistics of Income--Individual Income
Tax Returns, appropriate years. i

Incomes received by persons in the form of
wages and salaries, proprietary incomes, ’
rents, dividends, and interest, as well as L
social security benefits, unemployment
compensation and other government transfer
payments. U.S. Department of Commerce,
Bureau of Economic Analysis, The 1984
Economic Report of the President, Tlable '
B-22Z,

1

Income tax after credits. Includes
additional tax for tax preferences.
Statistics of Income--Individual Income

Tax Returns, appropriate years.

Contributions made by employers and

employees to the social security system
and contributions made to state and local

-t .

government employee pension funds. Ibid., !
Table B-20. g

' i
The global measure of the level of :

economic activity for the Uruted States.
Ibid., Table B-1. |

o

—Table12 T —
[1] Includes Forms 1040NR, PR and SS.
[2] Form 1120A will be introduced in 1985.
[3] Includes Form 1041A in 1970 and 1975.
[4] Includes Form 990A in 1970.
SOURCE: Intermal Revenue Service, Research
‘Division, Projections and Forecasting Group.
Table 13

[1] U.S. Department of Commerce, Bureau of the
Census, The 1984 Economic Report of the

President, Table B-28.

[2] Exemptions reported on individual income
tax returns. Does not include additional
exemptions allowed for a taxpayer or
spouse age 65 or over, blind, or both.
Statistics of Income--Indivi dual Income

Tax Returns, appropriate years.

[3] Wage and salary workers in all industries
and government, as well as the self-
employed. U.S. Department of Labor,
Bureau of Labor Statistics, The 1984
Economc Report of the Pre31denf Table
=30

[9]

(10]

[11]

i

Same as Note 8, except corrected for v

inflation. Ibid., Table B-2. ;
An index number measuring the Nation's ;

physical volume of output of manufac- p
turing, mining, and utility industries. g
Board of Governors of the Federal Reserve

System, The 1984 Economic Report of the
President, Table B-42.

Based on the number of returns of active
corporations. The number of  Forms
1120-DISC and Forms 11208 filed,
respectively, by Domestic International
Sales Corporations and Small Business
Corporations for which an election was

made to be taxed through stockholders are

[12]

"~ Partnership Returns,

[13]

included. Statistics of Income--Corpo-
ration Income Tax Returns, appropriate
years.

Based on number of partnership returns
filed and Schedule C's filed with the
individual income tax returns of sole
proprietors. Statistics of Income--
-appropriate years,
‘and Statistics of Income--Sole Proprietor-
ship Returns, appropriate years.

Corpofation income taxes collected 1less
refunds. Annual Report of the Commissioner
of Internal Revenue, appropriate years.
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[14] A measure of failures of commercial and

industrial businesses, excluding rail-
roads, banks and other financial busi-
nesses, steamship lines, and travel
agencies. U.S. Department of Commerce,
Bureau of Economic Analysis, and Dun §
Bradstreet, Inc., The 1984 Economic Report
of the President, Table B-91.

[15] Total spending for factories and other

business structures and for producers
durable equipment, U.S. Department of
Commerce, Bureau of Economic Analysis, The
1984 Economic Report of the President,
Table B-15.

[16] Reduction of income tax allowed corpo-

rations for investment in qualifying
depreciable (or amortizable) property with
a useful 1life of at 1least 3 years.

Statistics of Income--Corporation Income
Tax Returns, appropriate years.

[17] Depreciation deducted as a reasonable

allowance for the exhaustion, wear and
tear, and obsolescence of business
property allowable wunder Internal Revenue
Code section 167. 1Ibid.
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Form 6839 (Rev. 7-84) USER SURVEY

Department of the Treasury

Internal Revenue Service SOI BULLETIN Summer 1984

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your
responses will enable us to direct our efforts to meeting the needs of our users. After indicating your responses,
please cut, tape, and mail. No postage or envelope is required. Thank you for your cooperation.

1.

How did you obtain this publication?

O Purchased from the Government Printing Office - [ Subscription {J Single copy
[J From a public library

{0 From a university or college library

(J Other (Specity)

2. Have you ever used any other Statistics of Income publication?
O Yes (Specify)
[] No
3. What subject matter in the report interests you particularly?
[0 Taxpayers Age 65 or Over, 1977-1981 [ Corporate Foreign Tax Credit, 1980 [ Crude Oil Windfall Profit Tax
(] Sole Proprietorship Returns, 1982  [] Partnership Returns, 1982 [0 Selected Statistical Series
(] Taxpayer Usage Study, 1983 [ Private Activity Tax-Exempt
Bonds, 1983
4. Which table(s) in the Selected Statistical Series did you find helpful to your needs?
(] individual income tax returns [0 Business returns [0 Classes of excise taxes
[J Income and tax data by state [J Corporation industry statistics ] Number of returns filed
[J Individual average tax rates (] Corporation income tax returns ] Demographic and
[J Sole proprietorship returns [J Gross Internal Revenue collections economic indexes
[ Partnership returns ] internal Revenue refunds
5. If microdata files on computer tape were available in these subject matter areas, would you be interested in
purchasing them?
[ Yes O No
If yes, which area(s)? (Specify)
6. How would you describe the useability of the text?
0 Tootechnical [J Aboutright
[J Notdetailed enough (] Did notuse text
7. What type of organization are you connected with?
O Federal government [ Consulting firm
(3 State orlocal government (0 Accounting firm
(] Trade association O University or college
[J Other nonprofit organization (] Legalfirm
(J Other (Specify)
8. Whatchanges (additions, deletions, alterations) would you like to see in the contents or format of this publication?
9. Other comments (Use other side if needed.)

Form 6839 (Rev. 7-84)



9. Other comments
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" INDEX OF PREVIOUSLY PUBLISHED
"~ SOl BULLETIN ARTICLES

(Issue, Volume and Number)

Corporation income tax returns:

Balance sheet and industry statistics:
1979, Spring 1982 (1-4)
1980, Winter 1982-83 (2-3)
1981, Winter 1983-84 (3-3)

Income statement and industry

statistics:

1978, Fall 1981 (1-2)
1979, Spring 1982 (1-4)
1980, Winter 1982-83 (2-3)
1981, Winter 1983-84 (3-3)

Investment tax credit: ’
1980, Winter 1983-84 (3-3)

Domestic International Sales Corporations:
1980, Fall 1983 (3-2)

" Employee benefit plans:
1977, Spring 1982 (1-4)

Excise taxes:
Environmental:
1981-1982, Fall 1982 (2-2), Fall 1983 (3-2)

Nonresident alien income and tax withheld:

1971-1979, Spring 1982 (1-4)
1980, Summer 1982 (2-1)
1981, Summer 1983 (3-1)

Partnership returns:

Employment and payroll:
1979, Spring 1984 (3-4)
Income statement and industry statistics:
1978, Summer 1981 (1-1), Fall 1981 (1-2)
1979, Winter 1981-82 (1-3)
1980, Summer 1982 (2-1)
1981, Winter 1983-84 (3-3)

Personal wealth:

Realized income and personal wealth:
Spring 1983 (2-4)

Trends, 1976-1981:
Summer 1983 (3-1)

Projections of returns to be filed:

1982-1990, Winter 1981-82 (1-3)
1983-1990, Fall 1982 (2-2)
1984-1991, Fall 1983 (3-2)

Exempt-organizations: )
Other than private foundations:
1975-1978, Fall 1981 (1-2)
Private foundations:
: 1979, Fall 1982 (2-2)

Foreign income and taxes:

Controlled Foreign Corporations:
1980, Spring 1984 (3-4)
Possession corporations tax credit:
" 1980, Spring 1983 (2-4)
U.S. corporation foreign tax credit:
1978, Winter 1982-83 (2-3)

Individual income tax returns:
Historical summary of income and taxes:
1913-1982, Winter 1983-84 (3-3)
Income, deductions and taxes:
1979, Summer 1981 (1-1)
1980, Winter 1981-82 (1-3)
1981, Winter 1982-83 (2-3)
1982, Winter 1983-84 (3-3)
Income by ZiP code areas:
1969-1979, Spring 1983 (2-4)
Investment tax credit:
1981, Spring 1984 (3-4)
Life cycle of individual tax returns:
Spring 1984 (3-4) )
Marginal and average tax rates:
1980, Winter 1982-83 (2-3)
1981, Fall 1983 (3-2)
Residential energy credit:
-1978-1980, Fall 1982 (2-2)
Sales of capital assets:
- 1973-1980, Summer 1982 (2-1)
Taxpayer characteristics: .
1980, Fall 1981 (1-2), Winter 1981-82 (1-3)
1981, Summer 1982 (2-1)
1982, Summer 1983 (3-1)

Lumber-and-paper industries:
Financial characteristics:
1980, Summer 1983 (3-1)

Safe Harbor Leasing:

1981-1982, Fall 1983 (3-2)

Sales of capital assets (See individual

income tax returns)

Sole proprietorship returns:

Income statement and industry statistics:
1978, Summer 1981 (1-1), Fall 1981 (1-2)
1979, Winter 1981-82 (1-3)
1980, Summer 1982 (2-1)
1981, Summer 1983 (3-1)

Nonfarm proprietorships and sex of owner:
1980, Spring 1983 (2-4)

Superfund for environmental taxes (See

Excise taxes)

Tax incentives for saving:

Spring 1984 (3-4)

. Underground economy:

Informal suppliers:
Summer 1983 (3-1)

Tip income in eating places:
1982, Winter 1983-84 (3-3)

Windfall profit tax:

1980, Fall 1981 (1-2)
1981, 1st quarter, Winter 1981-82 (1-3)
1981, 2nd quarter, Spring 1982 (1-4)
1981, 3rd quarter, Summer 1982 (2-1)
1981, 4th quarter and year total, Fall 1982 (2-2)
1982, 1st quarter, Winter 1982-83 (2-3)
1982, 2nd quarter, Spring 1983 (2-4)
1982, 3rd quarter, Summer 1983 (3-1)
% 1982, 4th quarter and year total, Fall 1983 (3-2)
\ 1983, 1st quarter, Winter 1983-84 (3-3)

1983, 2nd quarter, Spring 1984 (3-4)
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