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NEW STATISTICAL SERVICES
(Available from Statistics of Income Division )

As part of the Statistics of Income program a series of new services is now being offered (see below) .

Detailed information on these statistical services can be obtained by writing to Director, Statistics of In-

come Division (TR :S), Internal Revenue Service, 1111 Constitution Avenue, N .W., Washington, DC 20224.

Purchase is by check made payable to the IRS Accounting Section .

Studies of International Income and Taxes, Publication 1267 - Price $45 .00

Purchase price includes a 516-page document for 1979-83 that presents information from 13 Statistics of
Income studies in the international area, including :

• Foreign activity of U.S. 9 Foreign interests in U.S . Data presented by-
corporations corporations geographical area o r

• Activity of foreign o Statistics related to individuals, industrial activity, as well as
corporations in the U.S . trusts, and estates other classifiers

Purchasers of this service also will be provided with additional information for one year as it becomes availa-
ble. The one year period for receiving additional information can be extended at a cost of $35.00 per year. A

long-term subscription ($150) includes the compendium and additional information as it becomes available

through August 1990 . (The next compendium is scheduled for release in September 1990. )

Individual Income Tax Returns, Publication 1304 - Price $32 .00

The document for 1985 presents Statistics of Income data and tables on :

Sources of income e Itemized deductions Data presented by-

Exemptions * Tax computations size of adjusted gross income
* High income returns marital status

Purchasers of this service also will be provided with additional articles relating to 1985 data and preliminary

1986 data as they become available and will be notified of future statistical releases relating to individual income
tax returns .

Partnership Returns, Publication 369 - Price $22.00

Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of

Income data for 1980, 1981 and 1982, as well as data previously issued in other publications . Features include :

Number of partnerships * Deductions Data presented by-

Limited partnerships * Net income industry

Receipts * Capital gains size of total assets

Cost of sales and state
operations number of partners

Purchasers of this service also will be provided with data for 1983-1985 as they become available and will also

be notified of future statistical releases relating to partnership returns .

Other Services Price dependent on the request

Unpublished tabulations from Special tabulations produced Public use tape files, including
SOI programs are availa- to user specifications. the Individual Tax Model

ble. Includes detailed ta- (1978-85), among others .
bles underlying those (Earlier files are available

published in SOI Bulletin. from the Machine Readable
Branch (NNSR) of the Na-
tional Archives, Washington,
DC 20408



BUSINESS SOURCE BOOKS
(Available from Statistics of Income Division )

In addition to the Corporation Source Book, two others are now being offered by the Stati9tics of IncomeDivision (see below) . Information can be obtained by writing to Director, Statistics of Income Division (TR :S)at the address on the previous page . Purchase of Source Books should be made at time of request bycheck payable to the IRS Accounting Section .

Corporation Source Book, 1984, Publication 1053 .- Price $175 .00
This is a 481-page document that presents detailed income statement, balance sheet, tax and investment

credit items by major and minor industries and size of total assets . This report is part of an annual series and canbe purchased for $175 (issues prior to 1982 are for sale at $150) . A magnetic tape containing the tabular statistics
for 1984 can be purchased for $1,500.

Partnership Source,Book, Publication 1289 - Price $30.00 - .i

This is a 291-page document showing key partnership data for 1957 through 1983, at the minor, major anddivision industry level . Includes an historical definition of terms section and legislative changes affecting partner-
ships during that period . Tables feature :

• Number of partnerships e Depreciation * Payrol l• Number of partners * Taxes paid deductions * Payments to partners• Business receipts * Interest paid o Net incom e

Purchasers of this service also will be advised of the release of subsequent years' data . A magnetic tapecontaining the tabular statistics can be purchased for an additional $200 .

Sole Propri etorship .Source Book, Publication, 1323 Price $95 .00
This Source Book is a companion to that for partnerships, shown above . It is a 244-page document showing key

proprietorship data for 1957 through 1984 . Each page contains statistics for a particular industry . Included will bedata on :

• Number of businesses 9 Depreciation * Payrol l
• Business receipts 0 Taxes paid deductions e Net income
• Interest paid

As with Partnerships, a magnetic tape containing t
-
he tabular statistics can be purchased . The price is $245 .

OTHER PUBLICATIONS
(Available from Superintendent of Documents GPO, Washington, D.C . 20402)

The Stati stics of income (SOI) Bulletin (Quarterly) - Publication No. 1136
Subscription price $16.00; Single copy price $6 .00

The SOI Bulletin provides the earliest published financial statistics from the various types of tax and information
returns filed with the Internal Revenue Service . The Bulletin also includes information from periodic or special
analytical studies of particular interest to tax administrators and economists .

Statistics of Income-1984, Corporation Income Tax Returns, Publication No . 16- Price $8 .00
Presents information on-

• Receipts 0 Taxable income & Distributions to stock- Data classified by-• Deductions e Income tax holders industry
• Net income 0 Tax credits e Assets accounting period

0 Liabilities size of total assets
size of business receipts

ti
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Section 1 Introduction, Changes in Law,
Sources of the Data, and

Description of the Sample *

The statistics presented in this report are
estimates based on a stratifted probability
sample of individual i ncome tax returns,
selected before audit, and represent coverage
of the 101 .7 million Forms 1040, 1040A and
1040EZ filed by the nation's taxpayers for Tax
Year 1985 .

Table A shows selected tax items for Tax
Years 1970, 1975, 1980, 1984 and 1985. In
addition, percent changes for Tax Years 1984
and 1985 are shown . Between 1984 and 1985,
the number of returns filed increased by
approximately 2 .2 million, or 2 .2 percent, and
adjusted gross income increased by approxi-
mately $166 billion, or 7 .8 percent . Taxable
income increased by 7 .0 percent, and total
income tax by 7 .9 percent .

RE_QUIREMENTS FOR FILING

The Internal Revenue Code of 1954, as
amended, provided the legal basis for tax
activity detailed in this volume . For Tax
Year 1985, as for previous tax years, the
principal criteria that determined the general
filing requirements were gross income, filing
status, and age. Gross income included all
income received in the form of money, pro-
perty, and services that were not expressly
exempt from tax . However, for Tax Year 1985,
taxpayers were required to add the following
normally excludible sources of income into
their gross income for purposes of determining
whether or not .they-were reguired to file : the
foreign earned income exclusion, the roreign
housing deduction, and the one-time exclusion
of capital gains from the sale of a resi-
dence . A return had to be filed by :

(1) a single person (other than a surviving
spouse)under age 65, with gross income
of at least $3,430 ;

(2) a single person (other than a surviving
spouse)age 65 or over, with gross
income of at least $4,470 ;

(3) a surviving spouse under age 65 with
gross income of at least $4,580 ;

(4) a surviving spouse age 65 or over with

(5)

gross income of at least $5,620 ;

a married couple, filing a joint re-
turn, with both spouses under age 65
and with a combined gross income of at
least $5,620 ;

(6) a married couple, filing a joint re-
turn, with one spouse age 65 or over
and with a combined gross income of at
least $6,660;

(7) a married couple, filing a joint re-
turn, with both spouses age 65 or over
and with a combined gross income of at
least $7,700 ; and

(8) a married person regardless of age
whose spouse was filing a separate
return, if that married person had a
gross income of at least $1,040 .

Notwithstanding these provisions, there were
six additional filing requirements . Specif i-
cally, an individual had to file a return for
Tax Year 1985 if that individual :

was claimed as a dependent on another
person's return and had "unearned
income" (such as trust distributions,
interest, or capital gains) of $1,040
or more ;

(2) was liable for any of the following
taxes :
-social security tax on unreported tip
i ncom e
-uncollected social security tax or
Railroad
-Retirement Tax Act (RRTA) tax on re-
ported tip incom e
-alternative minimum ta x
-tax on premature IRA distributions
-tax from recapture of investment credi t

(3) received advanced earned income pay-
ments ;

*This report was prepared under the direction of Susan Hostetter,
Chief, Returns Analysis Section, Individual Statistics Branch .

.June Walters was responsible for overall production . Text was
prepared by Marshall Epstein, Bonnye Walker and Susan Hostetter .
Typing support was provided by Rose Kendall .

I
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2 Individual Returns/1985

Table A .-Selected Income and Tax Items for Selected Years, 1970-1985
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Itern 1970 1975 1980 1984 1995
Percent

change .
1
984

to 1985

(1) (2) (3) (4) (5) (6 )
All returns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Form 1040 returns

74,279,831 82,229,332 93,902,469 99,438,708 101,660287 2.23 %. . . . . . . . . . . . . . . . . . . . . . . . . . .

Form 1040A returns . . . . . . . . . . . . . . . . . . . . . . . . . .
N/A
N/A

54,527,726
27,701,606

57,122,592
36,779,677

64 .533,502
18 431 641

67 .006:42 5
18 124 702

3.83
1 6Form 1040EZ returns . . . . . . . . . . . . . . . . . . . . . . . . .

Total income amount
N/A N/A NIA

, ,
16,473,565

, ,
16,529,160

- . 7
0.34

, . . . . . . . . . . . . . . . . . . . . . . . .
Adjusted gross income less deficit . . . . . . . . . . . . . .

639,357,79 1
631,692,540

962,886,872

947,784,873
1 .642,345,558
1,613 731 497

2,229 .649,431
2 139 904 356

2,401,033,782
2 305 951 483

7.69

Salaries and wages:
, , , . , , , , 7.76

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

66,965 .659 73,520,046 83,802,109 85,925,617 87.198,001 1 .48. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest received:
531,883,892 795,399,462 1,349,842,802 1,807,137,587 1,928,200,978 6 .70

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

32,630,355 40,378,240 49,019 .575 62,059,703 64,526,434 3 .97. . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .

Dividends in adjusted gross income :
22,021,267 43,433,554 102,009,444 176,369,305 182,109,194 3 .25

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .

Amount
7,729 .939 8,853,491 10,738,982 14,259,407 15,527,579 8.89. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Business or profession net income less loss :
15,806,924 21,892,126 38.761,253 48,640,734 55,046,351 13.1 7

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

6 .159,985 7,242,542 8,881,119 11,237,218 11,900,341 5 .90. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net Capital gain less loss:
30,554,201 39,421,478 55,129,154 70,766,610 78,772,577 11 .31

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .

Amount
7.962,663 7,574,823 9,970,921 12,447,762 12,579,494 1 .06. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Pensions and annuities in adjusted gross income :
9,006,683 14,071,893 30,029,074 54,519.368 68,277,779 25 .24

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .

Amount
3,249,558 5,088,937 7,373,704 11,551,051 13,133 .295 13 .70. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Rents and royalties net income less loss :
7,878,808 20,886,871 43,339,736 80,447.934 95,096,003 18.2 1

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

6,557,498 7,143,812 8,208,132 10,118,104 10,608,583 4.85. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Partnership and S Corporations :
3,232,817 5,202,078 4,105,381 - 9,482,8DO - 12,963,727 -36.71

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .

Amount
n.a. n .a . n .a . 5,203,592 5,487,671 5 .46. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Farm not income less loss:
12,637,912 12,811,091 10,099,346 -2,268,204 -2,526,591 -11 .3 9

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

3,026,530 2,755,041 2,608,430 2,694,420 2,620,861 -2 .73. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total statutory adjustments :
2,788,713 3,563,325 -1,792,466 -13,095,506 -12,005,483 8 .32

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

6,370,552 9,024,255 13,148,919 37,025,798 37,763,418 1 .99. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Individual Retirement Arrangement :
7,665,251 15,101,999 28,614,061 89,746,075 95,082,299 5.96

Number of returns . . . . . . . . . . . . . . . . . . . . . . . .
Amount

N/A 1,211,794 2,564,421 15,232,856 16,205,846 6.39. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Self-employed retirement (Keogh) :
N/A 1,436,"3 3,430,894 35,374,424 38,211 .574 8 .02

Number of returns . . . . . . . . . . . . . . . . . . . . . . . .

Amount
591,655 595,892 568,936 648,958 675,822 4 .1 4. . . .

Married couple iiWo' to*t*h* w''o*rk' :'
847,692 1 .603,788 2,007,666 4,072,409 6,181,993 27 .25

Number of returns . . . . . . . . . . . . . . . . . . . . . . . .
Amount

N/A N/A N/A 24,126,180 24,835,278 2 .94. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Exemptions :

N/A N/A N/A 22,407,621 24,614,983 9.85

Number of exemptions . . . . . . . . . . . . . . . . . . . . . . 204,126,402 212,202,596 227,925,098 240,886,327 2" 180 202 1 37Number, age 65 or over . . . . . . . . . . . . . . . . . . . . .
Total deductions :

8 .904,331 9,937,208 11,847,168 15,890,548
, ,

16,748.810
.

5.40

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

73,862,448 81 .585,541 88,491,251 94,855,579 96,848,626 2 .1 0. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total itemized deductions:
120,549,755 233,181,778 346,000,155 499,585,1971 554,733,5231 11 .04

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

35,430,047 26,074,061 28,956,282 38,203,092 39,848,184 4 .3 1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Medical and dental expense . . . . . . . . . . . . . . . . .

88 .178,48 7
10,585,749

122,260,601
11,422,312

218,028,139
14 972 082

358,876.01 5
21 450 276

405,023 .525
22 926 2

12 .86

Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,014,673 44,141,289
, ,

69,404,275
, ,

115,245,288
, , 1 4

128 084 618
6 .88

11 1 4Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Contributions

23,929,47-7 38,885,282 91,187,006 158,176,338
, ,

180,094,578
.

13.86. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Taxable income:

12,892,732 15 .393,331 25,809,608 42,119,812 47,962,848 13.87

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

59,593,598 65,852,602 88,104,696 94,178,183 96,124,046 2.07. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income tax before credits :

401,154,285 595,492,866 1,279,985,360 1,701,365,731 1,820,740,833 7.02

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .
Amount

59,596,755 65.854,734 76,135,819 84,440,481 85.994,216 1 .84. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total tax creditS3

84,156,695 2
132,452,0" 256,294,315 306,686.024 332,165,333 8 .31. . . . . . . . . . . . . . . . . . . . . . . . . . . .

Child care credit .
369,61 0

N/A
8,069,846 7,215,839 9,263,308 10,248,044 10 .63. . . . . . . . . . . . . . . . . . . . . . . . . .

Credit for the elderly and disabled . . . . . . . . . . . . . 167,656
N/A

128,968
956 .439
134,993

2,648,834
107 002

3,127,702
108 642

18.08
1 53Residential energy credit . . . . . . . . . . . . . . . . . . . . N/A N/A 562,141

,
645,093

,
811 675

.
25 82Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment credit .
169,623 381,985 1,341,675 738,014

,
782,561

.
6.04. . . . . . . . . . . . . . . . . . . . . . . . . .

Income tax after credits . . . . . . . . . . . . . . . . . . . . . . .
30,554

83,787,323
1,593,150

124,382,197
3,288,41 5

249,078 475
6,347 .422

297 422 715
6,968,07 0

321 917 289
9.78
8 24Total income tax :

, , , , , .

Number of returns . . . . . . . . . . . . . . . . . . . . . . . . .

Amount
59,317 .371 61,490,737 73.906,244 81,639,509 82,846,420 1 .48. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,909,311 124,526,297 250,341,"0 301,923,057 325,710,254 7.88

ri .a . Not a~ailable
NIA Not applicabl e
1 Includes total itemized deductions, charitable contributions for noniternizers, and zero bracket amount on nonitemized deductions
2 Induces surcharge of $2 .018 .078.000.
3 Includes credits not shown separtely below .
NOTE Detail may not add to total because of rounding,



Individual Returns/1985

(4) had net earnings of at least $400 from
self-employment income ;

(5) had wages of $100 or more from a church
or qualified church-controlled organi-
zation that was exempt from employer
social security taxes ; or

(6) had gross income of at least $1,040 and
excluded income from sources within
U .S . possessions .

These filing requirements applied to all
U .S . citizens, residents of Puerto Rico,
resident aliens for the entire tax year,
certain dual-status taxpayers, and cert ain
nonresident 4liens married to U .S . citizens'or
residents at the end of 1985 .
Data shown in these tables also cover re-

turns from taxpayers who did not meet the
general or specific filing requirements -but
were eligible and did file for refunds or
earned income credits .

Most taxpayers were required to file tax
returns within three and one-half months after
the close of their accounting periods . Since
most individuals use a calendar year period,
nearly all returns were due by April 15,
1986. However, each taxpayer could be
granted, upon request, one automatic
four-month extension of time to file . U .S .
citizens residing or traveling outside the
United States and Puerto Rico on the due date
were automatically granted (without request-
ing) a two-month extension .

CHANGES IN LAW

As a result of the Economic Recovery Tax Act
of 1981, the Tax Equity and Fiscal Responsibi-
lity Act of 1982, the 1983 Social Security
Amendments Act and Railroad Retirement
Solvency Act, and the Tax Reform Act of 1984,
certain new tax provisions affected 1985
income tax returns . Most of these tax law
changes pertaining to individual returns are
reflected in this report .

All major changes are listed below in alpha-
betical order . Section 4 contains more de-
tailed explanations and definitions of terms
used in this report .

Credit s

.Child and DeRendent-Care Credit -- Beginning
in lax Year T98-5-, there was a change for
separated or divorced taxpayers for claiming
exemptions or claiming the child and dependent
care credit for dependents . Such taxpayers
could take the child and dependent care credit
if the taxpayer was the designated custodial
parent for the child, or if he or she was the
noncustodial parent and :

1) the custodial parent waived the right
to the exemption (filed a Form 8332,

Release of Claim to Exemption for Child
of Divorced or Separated Parents), o r

2) the npncustodial parent contributed
$600 or more for the child's support
and a pre-1985 divorce decree or
written agreement granted the exemption
to the noncustodial parent .

(See "Exemptions" below . )

Earned Income Credit -- Beginning in Tax
Year 1985, new rules affected the amount of
earned income credit and who could claim the
credit. The limit on the amount of earned
income and adjusted gross income a taxpayer
could have and still be eligible for the
credit increased from $10,000 to $11,000, and
the maximum amount of the credit increased
from $500 to $550 .

Taxpayers filing as heads of households or
married couples filing jointly only needed to
live with their child for more than half the
year in Tax Year 1985, rather than the entire
year, which was required for Tax Year 1984 .

Investment Tgx Credit -- The maximum invest-
ment tax credit a taxpayer could claim on a
passenger automobile was reduced to $675 for
vehicles placed into service after April 2,
1985 .

Mortgage _Interest Credit -- State and local
governments may issue mortgage credit
certificates . (MCCs) to be used in connection
with the ac.'quisition, qualified rehabilita-
tion, or qualified home improvement of a
taxpayer's principal residence . A qualified
MCC entitled a taxpayer to claim a credit
against federal income tax and the certificate
specified the amount of the debt that quali-
fied for the credit and the credit's percent-
age rate (10 percent to 50 percent) .

The credit was figured by multiplying the
interest paid on the debt during the year by
the credit percentage rate . If the credit's
percentage rate exceeded 20 percent, the
maximum allowable credit was $2,000 a year .
Taxpayers had to reduce their Schedule A
itemized deduction for interest expense by the
amount of the credit .

Depreciation

For passenger automobiles placed in ser-
vice after April 2, 1985, the total deprecia-
tion deduction could not exceed $3,200 for the
tax year during which the vehicle was placed
in service and $4,800 for each tax year after
that . These amounts of depreciation deduction
were subject to reduction if business or in-
vestment use of the vehicle was less than 100% .

Beginning May 8, 1985, the minimum re-
covery period for depreciating real property
increased. from 18 to 19 years .
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k)~e mp-t i on s

Beginning in Tax Year 1985 the rules for
divorced or sLaparated taxpayers were changed
so that n6ncustodial parents (parents who have
no- custody or custody for the shorter time)
could ' claim the exemption. amount for a
dependent child if :

the 'custodial parent waived the right
to, the exemption by filing a Form 8332
.(Release of Claim to Exemption' for
Child of Divorced or Separated
Parents), or

2) the noncustodial parent contributed
$600 or more for the child's support
and a pre-1985 divorce decree or writ-
ten agreement granted the exemption to
the noncustodial parent .

Indi,Ktdjql_ Retirement Arranqemen t

'-"For tax *years beginning af ter 1984, al I
taxable . al imony and separate maintenance
payments received by a taxpayer under a decree
of divorce or separate' maintenance payments
was treated ascompens-ation for purposes -of
the' Indi~vidua& Retirement Arrangement (IRA )

Interje~s_t _on Overgayments agq UnderpVgqnt s

. .For the period January 1, 1985, through June
30'- -1985, the- interest that applied to
ov;rpayments and underpayments was figured at
the -annUal -rate of -13 percent, and for the
period' July 1, 1985, through December 31,
1985,'the'annual rate was 11 percent .

Itemized~Deducti oin s

. Medical and . Dental Expenses -- Beginning in
Tax Year-1985; if either- parent claimed a
child as a -dependent under the rules for
divorced . or separated parents, each parent
could deduct the medical expenses he or she
paid .for the child .

C h a-r i-ta b-l e Contributio
-
n s '-- . Beginning in

89, M '-3eaMi6n--To-r
*
u'se of a car i n

performing' service - for a 'charitable or-
gani2ation was 12 cents a mile . In addition,
taxpayers -who did -not itemize in Tax Year
1985,, could deduct one-half of their total
qualifying contributions, up to the AGI
limitation .

Self -~.mplpyq(gL9t Tax

The limit for Tax*Year 1985 on the amount of
net earnings subject to self-employment tax
increased to $39,600 . The self-employment
income tax rate was 11 .8% for Tax Year 1985 .

Tax Indexing
p

For Tax Year 1985, the Tax Rate Schedules
(and the Tax Table) including the zero bracket
amount and the size of personal exemptions
were adjusted to- reflect the effect of in-
flation so that inflation would not increase a
taxpayer's average tax 'rate . Similarly, the
amount allowed as a' deduction for each -ex-
emption increased to $1,040 and the zero
bracket amounts for 'all filing statuses- in-
creased .

SAMPLE SELECTIO N

The statistics in this report were'estimated
from a stratified probability sample of
unaudited Individual Income Tax Returns, Form's
1040, 1040A, and 1040EZ filed by U .S .'citizens
and residents . The sample was designate

* d
at

the National Computer Center and was processed
in each of the ten Internal Revenue Service
(IRS) Centers dur i ng Calendar Year 1986. The
total sample of 121,480 returns *was selected
from a population of 101,-836,347 returns-.

All returns processed . during 1986 were
subjected to sampling except tentative and .

amended -returns . Tentative retdrn's-were not~-
subjected to sampling because the revised re-
turns may have been sampled later on, while
amended returns were excluded because the
original returns had already been subjected to
sampling . A small percentage of returns were
not identified as tentative or -amended until
after sampling . These returns along with
those returns that contained no income in-
formation were- excluded from . the tables in
this report . Sample returns representing
approximately 176,000 returns were excluded
f rom, the - tables .

. The estimates ' in this report are 'intended to
represent all returns f i Ied for Tax Year .
1985 . While about 98 percent of the returns
processed' during Calendar Year 1986 were for
Tax Year 1985, . a -few were for noncalendar
years ending during 1985 and - 1986 and some
were returns for prior years . Returns for
prior

I
year.s were used in place of 1985 returns

received and processed after December 31,
1986 . This~ was done in the belief that the
characteristics of returns due but not, yet
filed could best be represented by the returns
for'previous income years that were processed
in 1986. Therefore, data for' Tax Year 1985
may include amounts of minimum tax (or other
discontinued items) reported on returns filed
in 1986 .

SAMPLE DESIGN AN!I-SE~~CTION CRITERIA

Data from Forms 1040, 1040A, and 1040EZ-
processed to the IRS Individual Master File
System at the National Computer Center during
Calendar Year 1986 were stratified, by
computer, into sample strata ., These strata
were based on the larger of total income or
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total loss amounts and the size of business
plus farm receipts . In addition the strata
were based on the presence or absence of a
Form 2555, Foreign Earned Income ; a Form 1116,
Computation of Foreign Tax Credit ; a Schedule
C, Profit or (Loss) From Business or
Profession ; and a Schedule F, Farm Income and
Expenses . Twenty variables were used to
derive the total income and loss amounts .

Returns were then selected from the sample
strata using two methodologies . One method
used certain ending digits of the Social
Security Number (SSN) and the second method
used ending digits of random numbers generated
from transformations of the SSN . The sampling
rates ranged from 0 .03 percent to 100 percent .

Table B contains the number of returns in
the population and sample by sample stratum
fo

-
r the United States and State Groups . The

State Groups were formed on the basis of total
number of Forms 1040, 1040A, and 1040EZ filed
from each State . The sampling rates of each
State Group were identical . A comparison of
the population counts in Table B with the
total shown in the national tables of this
report will disclose a small difference . This
difference is the result of having excluded
approximately 176,000 returns (see above) .

METHOD OF ESTI,!IATION~

Weighting factors were obtained by di-
viding the computer population count of
returns in a sample stratum by the number of
sample returns for that stratum. The
weighting factors were then converted to
"integer weighting factors" which were applied
to each return . For example, if a weight of
44 .24 was computed for a stratum, 24 percent
of the sample returns in that stratum would
receive an integer weight of 45, and 76
percent a weight of 44 . One set of weighting
factors was computed for each State Group .
These two sets of weighting factors were used
to generate all of the estimated numbers of
returns and amounts in this report .

SAMPLING VARIABILITY ANA CONFIDENCE .-INTERVALS

The particular sample used in this Study i s
one of a large number of all possible samples
that could have been selected using the same
sample design . Estimates derived from the
different samples would differ from each
other. The deviation of a sample estimate
from the average of all possible samples is
called the sampling error. The standard error
of an estimate is a measure of the variation
among the estimates from the possible samples
and thus is a measure of the precision with
which an estimate from a particular sample
approximates the average result of all
possible samples .
The coefficient of variation (CV) is the

standard error of the estimate expressed as a
percent of the estimate . Table 1 .4 CV

contains computed CVs for many estimates in
this report . The CV's were derived from using
the sum-of-squares method .
The sample estimate and an estimate of its

standard error permit the construction of
interval estimates with prescribed confidence
that the interval includes the population
value . For example, from Table 1 .4, the
amount estimate, X, for State income tax
refunds is $8 .553 billion and its related
coefficient of variation, CV(X), is 1 .16
percent . The standard deviation (error) of
the estimate, SE(X), is needed to construct
the interval estimate and its coefficient of
variation :

SE(X) = X - CVM
($8 .553 billion )

(0 .0116)
= $0 .100 billio n

This SE(X) value is then subtracted from or
added to the estimate, X, to construct a 68
percent confidence interval estimate . The
interval is calculated using the formula :

(X - SE(X)) ~ Y < (X + SE(X) )

where Y is the population value estimated by
X . Based on these data, the interval estimate
is from $8 .453 billion (8.553 - 0.100) to

$8 .653 billion (8 .553 + 0 .100) .
A conclusion that the average estimate of

State income tax refunds lies within an
interval computed in this way would be correct
for approximately two-thirds of all possible
similarly selected samples . To obtain this
interval estimate with 95 percent confidence,
multiply the SE(X) value by two . For these
data, the resulting interval would be from
$8 .353 billion to $8 .753 billion .

Whenever a weighted frequency is less than
3, the estimate and its corresponding amount
are combined or deleted in order to avoid
disclosure of information for specific tax-
payers . These combinations and deletions are
indicated by a double asterisk (**) and by a
dagger (t), respectively . Estimates based on
less than 10 sampled returns are considered to
be unreliable . These estimates are noted by a
single asterisk (*) to the left of the data
unless all of the sampled returns are selected
with certainty (at the 100 percent rate) .
Further details concerning confidence

intervals, including the approximation of CV's
for combined sample estimates, may be obtained
by writing to the Statistics of Income
Division, TR :S :I, Internal Revenue Service,
1111 Constitution Avenue, N .W ., Washington,

DC 20224 .

PROCESSING AND MANAGEMENT OFTHE_SAMPLE

While the sample was being selected, the
selection process was monitored by applying
prescribed sampling rates for each stratum to
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Table B .-Number of Forms 1040, 1040A and 1040EZ in the Population and Sample, 1985

United States

totats

Population
count

(1 )

101 .836,347

943 '

13,304

166,883

166,80 1

82

428,910

425,108

3,802

12,255,095

4,661,11 1

5,182,441

1,839,91 2

430,657

113,977

18,515

5,776

2,184

522

2,037,41 3

827.380

862,373

257,59 5

60,309

23,230

4,506

1,32 7

526

167

86 .933,799

50,758,547
28,658,139

6,477,008
791,069
205,07 3
30,748

9,085

3,303
827

Sample
count

(2)

121,480

94 3

13,304

125

7 8

47

1,993

1GO

1,893

24,850

3,106

4,345

4,11 4

2,804

2,51 6

2,88 6

2,93 1

1,626

522

2,72 7

244

338

28 0

193

255

37 4

48 1

395

16 7

77.538

17,879
13,129
10,34 2
9,247
9,222
9,851
4,600
2,44 1

827

Number of Returns

2State Group A

Population
count

(3)

6.735 .607

4 1

686

-

23,135

23,00 6

129

913,207

369,525

393,333

117,851

25,168

6,04 5

939

239

5,608,066

3,396,246
1,817,05 6

343,887
39704

9:255
1,335

396
156
31

8 7

20

190,472

85,990

76,507

20,490

5,250

1 .770

322

90

4 0

13

Sample
count

(4 )

6,724

68 6

71

1,47 5

246

34 0

25 9

164

121

12 6

127

7 2

20

223

28

30

1 7

1 7

21

2 6

36

3 5

1 3

4,219

1,208
812
563
470
394
428
207
106

31

4 1

-

80

9

State Gro

Population
count

(5)

95 .100,740

902

12,61 8

166,BW

166,80 1

82

405,775

402,102

3,673

11,341,888

4,291,586

4,789,108

1,722,06 1

405,489

107,932

17,576

5,537

2,09 7

502

1,846,94 1

741,39 0

785,866

237,105

55,059

21,460

4,184

1,23 7

486

154

81,325,733

47,362,301
26,841,083
6,133,121

751,365
195 .81 8
29,413
8 .689
3,14 7

79 6

Description of the sample strata

Grand total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Form 1040 returns only with adjusted gross income of $200,000 and over with
no income tax after credits and no additional tax for tax preferences, total . . . . . . . . . . . . . .

Form 1040 returns only With combined Schedule C (business or profession)
net profit or net loss of $200,000 and over . total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Larger of total income amounts and Size of business receipt s
or total loss amounts

plus farm receipt s

Forms 1040 only with Form 2555 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Under $1,000,000 . . . . . . . . . . . . . . . Under $20,000,000 . . . . . . . . . . . . . . . .
$1,000 .000 and over . . . . . . . . . . . . . . Any amount . . . . . . . . . . . . . . . . . . . . . .
Under $1,000,000 . . . . . . . . . . . . . . . . $20,000 .000 and over . . . . . . . . . . . . .

Forms 1040 only with Form 1116, but without Form 2555 . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Under $1,000,000 . . . . . . . . . . . . . . . . Under $20,000,000 . . . . . . . . . . . . . . . .
$1,000,000 and over . . . . . . . . . . . . . . Any amount . . . . . . . . . . . . . . . . . . . . . .
Under $1,000,000 . . . . . . . . . . . . . . . . $20 .000 .000 and over . . . . . . . . . . . . . .

Forms 1040 only with Schedule C, but without a Form 2555 or Form 1116 . . . . . . . . . . . . . . .
Under $20 .000 . . . . . . . . . . . . . . . . . . Under $200,000 . . . . . . . . . . . . . . . . . .
$20,000 under $50 .000 . . . . . . . . . . . Under $500,000 . . . . . . . . . . . . . . . . . . .
Under $20,000 . . . . . . . . . . . . . . . . . $200,000 under $500,000 . . . . . . . . . . .
$50,000 under $100,000 . . . . . . . . . . Under $1,000,000 . . . . . . . . . . . . . . . . .
Under $50,000 . . . . . . . . . . . . . . . . . . $500,000 under $1 .000,000 . . . . . . . i .
$100,000 under $200,000 . . . . . . . . . Under $5,000,0DO . . . . . . . . . . . . . . . . .
Under $100,000 . . . . . . . . . . . . . . . . . $1,000,000 under $5,GO0,00O . . . . . . . .
$200,0130 under $500,000 . . . . . . . Under $10,000,000 . . . . . . . . . . . . . . . .
Under $200,000 . . . . . . . . . . . . . . . . . $5,000,000 under $10,000,000 . . . . . . .
$500,000 under $1 .000,000 . . . . . . . . Under $20,000,000 . . . . . . . . . . . . . . .Under $500,000 . . . . . . . . . . . . . . . . . $10,000,000 under $20,000,000 . . . . .
$1,000,000 under $2,000,000 . . . . . . Under $30,000,000 . . . . . . . . . . . . . . . .Under $1,000,GGO . . . . . . . . . . . . . . . $20,000,000 under $30,000,000 . . . . . .
$2,000,000 under $5,000,000 . . . . . . Under $50,000,000 . . . . . . . . . . . . . . . .
Under $2,000,000 . . . . . . . . . . . . . . . . $30,000,000 under $50,000,000 . . . . . .
$5,000,000 and over . . . . . . . . . . . . . . Any amount . . . . . . . . . . . . . : . . . . . . . .
Under $5,000,000 . . . . . . . . . . . . . . . . $50,000,000 and over . . . . . . . . . . . . .

Forms 1040 only with Schedule F, but without Form 2555, Form 1116, or Schedule C . . . . . .
Under $20,000 . . . . . . . . . . . . . . . . . . Under $200,000 . . . . . . . . . . . . . . . . . . .
$20,000 under $50,000 . ~ . . . . . . . . . Under $500,000 . . . . . . . . . . . . . . . . .
Under $20,000 . . . . . . . . . . . . . . . . . . $200,000 under $500,000 . . . . . . . . . .
$50,000 under $100,000 . . . . . . . . . . Under $1,000,000 . . . . . . . . . . . . . . . . .
Under $50,000 . . . . . . . . . . . . . . . . . . $500,000 under $1,000,000 . . ~ . . . . . .
$100,000 under $200,000 . . . . . . . . . Under $5,000,000 . . . . . . . . . . . . . . . . .
Under $100,000 . . . . . . . . . . . . . . . . . $1,000,000 under $5,000,000 . . . . . . . .
$200,000 under $500,000 . . . . . . . . U nder $10,000,000 . . . . . . . . . . . . . . . .
Under $200,000 . . . . . . . . . . . . . . . . . $5,000,000 under $10,000,000 . . . . .
$500,000 under $1,000,000 . . . . . . . . Under $20,000,000 . . . . . . . . . . . . . . . .
Under $500,000 . . . . . . . . . . . . . . . . . $10,000,000 under $20,000,000 . . . . .
$1,000,000 under $2,000,000 . . . . . Under $30,000,000 . . . . . . . . . . . . . . . .
Under $1,000,000 . . . . . . . . . . . . . . . . $20,000,000 under $30,000,000 . . . . . .
$2,000,000 under $5,000,000 . . . . . . Under $50.000,000 . . . . . . . . . . . . . . . .
Under $2,000,000 . . . . . . . . . . . . . . . . $30,000,000 under $50,000,000 .

.
. . . .

$5,000,000 and over . . . . . . . . . . . . . . Any amount . . . . . . . . . . . . . . . . . . . . .Under $5,000,000 . . . . . . . . . . . . . . . . $50,000,000 and over . . . . . . . . . . . . . .
Forms 1040, 1040A and 1040EZ without a Form 2555, Form 1116, Schedule C .
or Schedule F . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Under $20,000 . . . . . . . . . . . . . . . . . .
$20,000 under $50,000 . . . . . . . . . . .
$50 .000 under $100,000 . . . . . . . . . .
$100,000 under $200,000 . . . . . . . .
$200 .000 under $500,000 . . . . . . . . . Not applicable
$500,000 under $1,000,000 . . . . . . . .
$1,000,000 under $2,000,000 . . . . . .
$2,000,000 under $5,000,000 . . . . .
$5,000,000 and over . . . . . . . . . . . . . .

p C 3

Sampl e
count

(6)

114,756

90 2

12,61 8

125

78

47

1,91 3

9 1

1,822

23,375

2,860

4,00 5

3,85 5

2,640

2,39 5

2,760

2,804

1,554

502

2,504

21 6

30 8

263

176

23 4

348

44 5

36 0

154

73,319

16,671
12,31 7
9,779
8,777
8,828
9,423
4,393
2,33 5

79 6
Three State Groups (A B and Q ~erl fbl, a e or usen te sample design

'
however, State Group 8 was emptyState Group A contains returns from the District of Columbia and the tcillo~;ing states : Alaska . Dela~re, Ha~aii, Idaho, Maine, Montana, Nevada, New Hampshire, Ne~ Mexico, North Dakota, Rhode island, South Dakota . Utah, Vermont,

West Virginia, and Wyoming .3
State Group C includes returns from those states that are not included in State Group A and the foilowng

: Puerto Rice, the Office of the Assistant Commissioner (International) and those taxpayers having APOIFPO addresses .4 This population includes 333 Form 1040 returns that haw altematve minimum tax other than zero .
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the population for that stratum . A follow-up
was required to reconcile differences between
the actual number of returns selected and the
expected number .
In transcribing and tabulating the in-

formation from the returns in the sample,
checks were imposed to improve the quality of
the resulting estimates . Incorrect or missing
entries on the sampled record were altered
during statistical editing to make them
consistent with other entries on the return
and accompanying schedules . Data were also
adjusted during editing in an attempt to
achieve consistent statistical definitions .
For example, a taxpayer may have reported
director's fees on the other income line of
the Form 1040 return . If this situation had
been detected during statistical editing, the
amount of director's- fees would have been
included in salaries and wages in the sample
record .
The quality of the sample data was

controlled at the IRS service centers by means
of a continuous verification system that used
computer tests to check for mathematical
errors and inconsistent data . In addition,
these tests identified items and areas of
returns where SOI editors were required to
transcribe additional data that is not
available from revenue processing files .
After the completion of service center

review, data were further validated, tested,
and finally balanced at the Detroit Data
Center. Adjustments and imputations for
selected fields were used to make each record
internally consistent . Data were then tabu-
lated .
A small subsample of returns was selected

and independently reviewed, analyzed, and
processed for a quality evaluation .

Finally, prior to publication, all statis-
tics and tables were reviewed for accuracy and
reasonableness in light of the provisions of
the tax laws, taxpayer reporting variations
and limitations, economic conditions, compar-
ability with other statistical series, and
statistical techniques used in data processing .

INTRODUCTION OF A NEW INCOME CLASSIFIE R

The Economic Recovery-Tax Act of 1981, the
Tax Equity and Fiscal Responsibility Act of
1982, and the Tax Reform Act of 1984, changed
the definition of, includible components of
gross income and adjustments, and therefore
the definition of AGI . Since this
definitional base has been modified from year
to year, the basic measurement of income in
the SOI Individual study has changed as well .
The concept that SOI has historically used --
AGI -- was designed to administer the
collection of taxes, and is not entirely
usable by many tax analysts .
SOI determined that a more useful income

classifier would use data reported on

individual tax returns, would be applicable
over several years (allowing comparisons both
pre- and post- the major tax legislation of
the 1980's), and would be limited to income
for a given year (excluding "carryovers" and
"carrybacks") . -

The result is a new Retrospective Income
Concept, called "1979 Total Income" to reflect
the base period 1979 through 1986 . This base
period was selected because it covers the tax
law changes of the 1980's and the underlying
data reported on tax returns permit con-
struction of an income measure that is defined
consistently across all those years . Even
though the new income concept is "retrospec-
tive," its use will be continued in future
years, to show an income that is conceptually
similar to income published for these prior
"base" years . The 1979 Total Income Concept
does not adjust for costs of producing income,
such as the investment interest expense, which
is used in the "expanded income" concept des-
cribed in Section 3 .

Expanded income, which has been published
for ten years, is similar to the 1979 Total
Income in that it adds to AGI, tax preferences
that taxpayers were permitted by law to
exclude . The expanded income is different in
that it includes reported tax preferences in a
given year whereas the 1979 Income Concept
only covers preferences if they were included
in reporting requirements for all years from
1979 through 1986 . The expanded income also
reduces income by the investment interest
expense. Figure 1 provides the derivation for
the new concept, mostly using the line items
on the income tax return .

By applying this definition, IRS has come up
with a concept of income that is broader and
more consistent than AGI . The largest
difference between the 1979 Income Concept and
AGI is the 60 percent capital gains exclusion,
which was included in the 1979 concept
income . Since most adjustments are really tax
items and not income, those were added back,
leaving only expense items, such as the
employee business expense, as adjustments to
income . The State income tax refund was
omitted because it is a tax recovery or
adjustment -- again, not a measure . of income .
Social security benefits are obviously income,
but they were omitted because they weren't
potentially subject to tax or even partially
included on the tax return until 1984 and,
therefore, could not be used consistently for
all years from 1979 through 1986 .

COMPARISON OF 1979 _I~LCO_~E_ CONCEPT AND AG I

Figures 2 and 3 and Table C show differences
in income and tax items for the 1979 Income
Concept and AGI . Table C compares the two
income concepts for all income classes, and
the following Figures, 2 and 3, show
differences only for the high income classes
where the greatest changes occurred .
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Figure 1 .--Calculation of the 1979 Total
Income Concep t

1979 TOTAL INCOME
Salaries and wages* .

• Interest (without any exclusion)*
• Dividends (without any exclu'sion)**
• Alimony received *
• Capital gains (without a:ny exclu-"

sion, and allowing for
short-term and long-term loss
without limitation)* *

• Capital gains not reported on Sche-
dule D (without any exclusion)**'

• Other gains reported'on Form 4797*
• Net business income, Schedule C.*
• Net farm income *
• Net rent income *
• Net royalty income* ,
• Net partnership income*
• Net Subchapter S Corporation

income*
• Net,f6rm rental income*
• Net estate and trust income*
• Unemployment insurance income

reported**
• Depreciation in excess of

straight-line depreciation
• Pension income r6ported* *
• Net other income *

LESS
Moving expenses *

+ Employee business expenses*
+ Alimony paid*

*Included in Tax Year 1985 AGI .
**Modified from income included in Tax

Year 1985 AGI .
NOTE : Item without an asterisk was not .

included in Tax Year 1985 AGI .

Total Income

Total income increased $140 billion (or six
percent) for all returns, when ~ computed
according to the 1979 Income Concept . Figure
2 compares total income for the two concepts *
for returns 'with $200,000 or more of income .
The greatest differences- occur above $500,000,
primarily because more taxpayers are now in
those classes and they are credited with more
income when computed for the 1§79 Income
Concept. The amount of income for . returns
with a million or more increased 78 percent,,
and the amount of increase was 46 percent for
those from $50.0,000 to $1,000,000 .

Number of Return s

Figure 3 shows the distributions of large
income returns by size of both AGI and the new
Retrospective Income . . It shows 'that , the
number of all returns for the 'high income

Figure 2
Total Income for High Income
.Returns by 1979 Income
Concept and AGI

Dollafs (in billions) ,
$80

$60,

$40,

$20'

1979 Income Concept
----AG I

I a I _e-

q

S200 $400 $600 $800 $1000
to to to to o r

$300 $500 $700 $900 More
Dollars (in 000's )

Figure 3
Distribution of High Income
Returns by 1979 Income
Concept and AG I

$200
to

$300

$400 $600 $800 $1000
to to to o r

$500 $700 $900 More
Dollars (in 000's )

classes -- over $200,000 -- was consistently
higher when the income was computed according
to the 1979 Income Concept . The shift to
income classes over .$200,000 using the '1979
I.ncome Concept . was about 86,000 returns or 29
percent of the high income returns . Much of
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Table C.-All Returns : Selected Income and Tax Items, By Size of Adjusted Gross Income and 1979 Income Concept ,

1985 Statistics of Income Individual File
(All figures are estimates based on samples-number of returns are in thousands and money amounts are in millions of dollars )

Total Income Salaries and Wages Interest Received

Size of income By Size of AGI By 1979 Income Concept By Size of AGI By 1979 InOMmaboODD1711 By Size of AGI By 1979 Income Conoe"

Returns Amount Returns Amount Returns Amount Returns Amount Returns Amount Ret. Amount

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

All returns, total . . . . . . . . . . . . . . . . . 101,660

_ _

2,305,951 101,660 2,487,394 87,198 1,928,201 87,198 1 .928,201 64,526 182,109 " .526 182,109

. . . . .000 . .Under $10 33 240 127,334 32,047 123,566 26,457 137,789 25,545 130,368 14 .891 24,791 14 .137 22,71 8
, . . . . . . . . . . .

$10,000 under $20,000 . . . . . . . . . . .
.

25,551 375,530 25 .439 373 .365 21,550 303 .425 21,484 295,574 14,538
11 791

35 .07 6
25 729

14,168
64611

32,933
27 088

$20,000 under $30,000 . . . . . . . . . . . 16,434 405,267 16,304 402,030 14,893 353,673 14,552 334 .37 8
373342

,
9 560

,
89220

,
3659

,
21 144

$30,000 under $40,000 . . . . . . . . . . . 11,636 402,943 11,475 396,726 10,850
247

361,61 1
74926

10 .64 8
4816

,
266 651

,
6 062

,
58216

.
6,235

,
15,749

S40 .OGO under $50 .000 . . . . . . . . . . . 6,702 297,914 6,942 309,198 6, 7 . , , . ,

. . . . . . . . . .000000 under $60$50 3 359 182,898 3 .631 197,997 3,075 161 .040 3,391 166,789 3,127 11,600 3,372 10,43 8
.,,

. . . . . .000000 under $70$60
,

1 727 111,453 1,942 125,244 1 .560 93,858 1,791 102,844 1,640 8.236 1,841 7 .864
. . . .,.

$70,000 under $80,000 . . . . . . . . . . .
,
940 70,052 1 .178 87,836 831 55,929 1 .061 67.634 906 5,942

846
1,129

652
5,936
4 808

$80,000 under $90.000 . . . . . . . . . . . 515 43,507 669 56,594 445 33,248 574 -38,849 49 5
342

3,
3 049 445

,
3 21 2

$90,000 under $100,000 . . . . . . . . . 352 33,225 459 43,440 299 23,362 391 29 .348 , ,

$100,000 under $125,000 . . . . . . . . . 472 52.473 559 62,146 397 35,895 475 38,964 457 4 .835 545
288

4,809
3 260

$125,000 under $150,000 . . . . . . . . 234 31,1143 300 40,892 189 21,228 250 24,720
01 715

224
121

3,71 7
1 839 185

,
2 903

$150,000 under $175,000 . . . . . . . . . 123 19,911 189 30,491 103 13,171 149 ,
1 059 79

.
51 31 108

.
7571

$175,000 under $200,000 . . . . . . . . . 80 14,974 il l
210

20 .648
50 270

66
127

9,780
21 922

90
166

1 .
24 135 150

,
3,457 207

.
4,470

$200,000 under $300,000 . . . . . . . . . 153 36,457 , . ,

S300,000 under $4
00

55 18,798 70 23 .798 39 9,243 52 10,146 54 2,332
1 506

69
42

2.540
1 696

.=0$400 .000 under $: 31 13,731 42 18,812 23 5,261 27 6,065
12 505

30
41

,
3 220 63

,
3 654

$500,000 under $ 41 27,541 64 43,612 31 11,025 49 ,
0 785 17

,
3 945 30

,
13 15

$1,000,000 or ma 17 40,100 1 30 1 80,728 1 14 1 8,992 1 23 1 ,1 1 1 , 1 1 .

DMdends in AGI Dmidends rece"d Busmeas, Not Income (Lests Loss) Sales of Capital Anew;

Size of income By Size of AGI By 1979 Income C~oncspll By Size of AGI By 1979 Income Concept By Size of AGI By 1979 Income Concept

Returns Amount Returns I Amount Returns Amount Returns Amount Returns Amount Returns Amount

(13) (14) (15) (18) (17) (18) (19) (2D) (21) (22) (23) (24)

All retums, total . . . . . . . . . . . . . . . . . 15,528 55,046 19,717 57,004 11,900 78,773 1 1'9w 78,773 2,579 68,278 112,4115 161,776

. . . . . . . . . . .Under $10 000 2,391 3.270 2,715 3,052 2,897 -153 2,731 -95 1,713 5,891 1,530 -11 3
. . . . . . .,

$10,000 under $20,000 . . . . . . . . . . . 2,898 5,893 3,428 5,571 2,517 11,439 2,421 10,255 2,111
8

2,030
2 388

1 .859
9401

2,592
4 16 1

$20,000 under $30,000 . . . . . . . . . . 2.351 4,917 3,098 5,741 2,167 11,686 2,128 11,122 2,00
1 831

.
2 935

,
71 91

,
15 55

S30,000 under $40,000 . . . . . . . . . . . 2,382 5 .017 2,958 4,878 1,656
3

9,990
8 903

1,665
1 004

9,464
7477

,
1 428

,
2 923

,
3891

,
5,404

$40,000 under $50,000 . . . . . . . . . . . 1,748 3,720 2,320 3,952 1,02 , , , , , ,

000 . . . . . . . . . . .000 under $60$50 1,175 3,325 1,567 2,976 570 6,658 625 7 .324 1,012 2,939 1,005 5 .281
,,

$60,000 under $70,000 . . . . . . . . . . . 761 2,866 994 2,579 316 5,951 360 4,467 679 2 .660
871

689
536

4,795
5875

$70,000 under $80,000 . . . . . . . . . . . 482 2,242 705 2,223 206 4,455 240 4,21 5
3 821

43 8
270

1 ,
1 815 357

,
4 380

$80,000 under $90,000 . . . . . . . . . . 272 1 .463 419 1,81 1
526

125
1141

3,238
61 02

15 9
124

.
3 004 216

.
1 .547 270

,
5,01 4

$90,000 under $100,000 . . . . . . . . . 218 1 .719 307 1, , .

$100,000 under $125,000 . . . . . . . . . 303 2.695 397 2,643 136 4,275 159 4,604 306 3,819 353
212

7,529
2586

$125,000 under $150,000 . . . . . . . . . 160 2,160 222 1,767 67 2,163 88 2 .804
2 541

164
90

2.564
1 703 143

,
9626

$150,000 under $175,000 . . . . . . . . . 90 1,475 151 1,623 38 1,46 7
982

59
35

,
1 359 59

.
1 450 84

,
3,81 0

$175,000 under $200,000 . . . . . . . . 58 866 86 1,23 7
377

20
39 87 91 57

,
4552 124

,
4,526 173 12,262

$200,000 under $300,000 . . . . . . . 117 2 .554 171 3, . .

000 . . . . . . . . .000 under $400$300 45 2,706 56 1,543 17 755 23 1,028 47 2,841 61 6,599
,,

$400,000 under $500,000 . . . . . . . . 26 1,609 37 2,340 6 402 11 446
332

2 7
38

2,74 1
0676

39
59

6 .04 0
59 71 7

$500,000 under $1,000,000 . . . . . . . . 36 2,590 56 3,492 14 1,146 20
10

1,
878 16

,
15 5CA 29

,
46352

$1,ODO,000 or more . . . . . . . . . . . . . . 16 3,960 27 4,673 6 1 926 1 1 , 1 ,1

Pensions and Annuities in Pensions and Annuities Rent, Royalty " Ftum Rental Not Income (Less Loss) Partnership anci s Corponition Not Income (Low Low)
AG I

Size of income By Size of AGI By 1979 Income Concept By Size of AGI By 1979 Income Concept By Size of AGI By 1979 Income Concept

Returns Amount Returns Amount Returns Amount Returns Amount Returns Amcuot tum. T Amount

(25) (26) (27) (28) (29) (30) (31) (32) (33) (34) - (35) 1 (36)

All retums, total . . . . . . . . . . . . . . . . . 13,133 95,096 13,953 116,588 9,964 -10,946 9,964 10,9" .5,488 -2,S27 5,488 -2,527

. . . . . . . . . . . . . . . . .Under $10 000 2,893 10,808 2,733 10,417 1,715 -4,380 1 .592 -3,417 794 -16,812 743 -13,363
.,

$10,000 under $20,000 . . . . . . . . . . . 3,788 24 .824 3,733 25,139 1,838 -569 1,714 -233 669 185
07

604
657

70
135

$20,000 under $30,000 . . . . . . . . . 2,244 18,308 2,450 21,252 1,669 - 1 .760 1,580 -1,373 713 -1
491 585 454

$30,000 under $40,000 . . . . . . . . . . 1,671 13,927 1,782 15,545 1 .439 -2,175 1,411 -1,663 626
479 584 950

$40,000 under $50,000 . . . . . . . . . . 1,048 9,302 1,198 11,353 1,075 -1,635 1,113 -1,752 602

000 under $60,000 . . . . . . . . .$50 . 591 6,096 722 7,117 659 -1 .487 660 -1,219 453 -331 433 -2 5
17 4,

$60,000 under $70,000 . . . . . . . . . . . 340 3,667 399 4 .442 435 -616 446 -997 335 192
90

340
275 4 2

$70,000 under $80,000 . . . . . . . . . . . 188 2,576 281 3,551 281 -471 331 -498
157

260
182

5
732 213 53 1

$80,000 under $90,000 . . . . . . . . . . 102 1,213 166 2,699 165 -31 1
70

220
161

-
-860 140 1 008 163 188

$90,000 under $100,000 . . . . . . . . . . 63 837 110 1,771 128 - ,

$100,000 under $125,000 . . . . . . . . 79 1,316 141 3,120 186 -185 221 -251 227 1,16 2
182

235
164

671
61 2

$125,000 under $150,000 . . . . . . . . . 40 570 64 1,680 110 54 137 -386
05

133
74 107 122 185

$150,000 under $175,000 . . . . . . . . . 22 363 46 1 .191 56 33 9 1
53

- 2
-18 54 297 69 273

$175,000 under $200,000 . . . . . . . . . 17
6

224
516

3 3
51

992
1 764

39
78

92
464 110 298 108 1,609 141 1,081

$200,000 under $300,000 . . . . . . .. 2 .

$300,000 under $400,000 . . . . . . . .. 7 165 15 1,124 31 257 41 131 45 275
768

53
30

174
133

$400,000 under $500,000 . . . . . . . .. 3 80 9 641 21 -530
2

23
43

-583
1 776

2 1
36 3521 54 1,179

)0,000 under $1,000,000 . . . . . . .. 9 176 16 1 .449 28 1,8 4
2 18

,
462 15

,
5 295 26 4 .01 0

000,000 or more . . . . . . . . . . . . . . 3 126 1 6 1 1,341 1 11 5 1 1 1 1 .1 1 1
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Table C.-All Returns : Selected Income and Tax Items, By Size of Adjusted Gross Income and 1979 Income Concept,1985 Statistics of Income Individual File
[All figures are estimates based on samples-number of returns are in thousands and money amounts are in millions of dollars )

Estate and Trust Not Income (I- LOSS) TOW statutory AdAvitmerrc ; TOW fternized Deductions
size of Income By Size of AGI By 1979 income Concept By Size of AGI By 1979 Income Concept By Size of AGI By 1979 Income Concept

Returns Amount Returns Amount Returns Amount Returns Amount Returns Amount Retums Amount
(37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47) F48)

All ratums, total . . . . . . . . . . . . . . . . . 1,149 9,730 1,149 9,730 37,763 95,082 9,106 26,797 39,11" 405,024 39,848 405,024

Under $10,000 . . . . . . . . . . . . . . . . . .
$10 000 under $20 000

250
184

454
807

226 416 2,24,4 3,255 651 1,550 2.303 11 .697 2 .069 10,51 3, , . . . . . . . . . . .
$20,000 under $30,000 . . . . . . . . . . . 134 680

191
133

797
716

6,568
8 581

9,202
14 543

1,71 8
1 827

3,84 2
4

6.134 37,879 5 .813 35 .064

$30,000 under $40.000 . . . . . . . . . . . 138 a59 129 791
.

8.131
,

-17.549
,

1,694
,196

4 203
8,576
9 078

59,295
75 619

8.20 7
8 678

55,955
70 720$40,000 under $50,000 . . . . . . . . . . . 93 419 99 517 5,438 15.399 1,123

,
3.087

.
6,006

,
62,523

,
6,086

.
61,008

$50,000 under $60,000 . . . . . . . . . . .
$60 000 under $70 000

76
55

&55
2

64 460 2,850 10,746 722 2,218 3,167 40,053 3,404 40,12 7, , . . . . . . . . . . .
$70,000 under $80 000 . . 36

4 6

238
54
36

310 1,481 7,290 405 1 .586 1,642 24,638 1,844 25,538, . . . . . . . . .
$80,000 under $90,000 . . . . . . . . . . . 22 226 30

262
256

800
436

4,400
61 72

31 0
166

1,366 912 16,218 1,126 18,488
$90,000 under $100,000 . . . . . . . . . . 19 296 22 252 284

,

1,863 123
793
787

500
345

10,297
7 .729

642
"7

11,49 7
9,462

$100,000 under $125,000 . . . . . . . . .
$125 000 under $150 000

3 6
25

350 36 431 383 2,776 140 917 460 12 .387 537 12 .705, , . . . . . . . . .
$150,000 under $175,ODO . . . . . . . . . 16

21 8
258

2 1
17

16 2
193

184
101

1,504
898

78
46

557 230 8,101 293 8,21 2

$175,000 under $200,000 . . . . . . . . . 7 1131 13 173 64 547 23
349
196

121 4,651 186 6,384

$200,000 under $300 .ODO . . . . . . . . . 16 261 28 311 118 1 .115 42 437
7 9

151
3,366
7,922

109
205

3.93 8
9,554

$300,000 under $400.060 . . . . . . . . .
$400 000 under $500 000

1 1
11

435 13 394 36 394 13 164 54 4,934 68 4,768, . . . . . . . . . .
$500,000 under $1,000,ODO . . . . . . . 14

1,930
396

1 0
21

1 .969
411

21 184 6 75 30 3 .289' 42 3.502
.

$1 .000,000 or more . . . . . . . . . . . . . . 4 1 838 1 6 910
32
12

58 6
216

13 339 41 6,323 63 7,721
1 5 135 17 8,103 30 9,869

Taxable Iroome Total Tax Credits Total Income Tax
Size of Income By Size of AGI By 1979 Income Concept c1_AG1 BY 1979 Income Concept By Size of AGI - -By 1979 Income Concept

Returns Amount Returns Amount Returns Amount Returns Amount Returns Amount Returns Amount
(49) (50) (51) (52) (53) (SQ (55) - (56) (57) (58) (59) (60)

All returits. total . . . . . . . . . . . . . . . . . 96,124 1,8220,741 96,124 1,820,741 20,995 10,248 20.995 10,248 82,846 325,710 82,846 325,71 0

Under $10,DDO . . . . . . . . . . .
. . . .

.

. .$10 000 under $20 000
27,969
25 358

107,980
294 357

26,890
2

102,897 3,552 677 3,187 615 15,879 5,665 15,176 5,292, , . . . .
. . . -$20,000 under $30,000 . . . .

. . . . * ' '

,
16,401

.
325,795

5.202
16,248

283,473
312 857

4,660
3 747

1,495

1 378
4,759
3 598

1,47 5
30 71

24,458
6

30,257 23,994 28 .791

$30,000 under $40,000 . . . .
. . . . . . .

11,625 320,092 11,450
,

304 .889
.

3,303
,

1,314
,

3,153
,

1 .209
1 ,21 0
11 544

43,33 7
49 794

16.005
11 366

41,11 7
46 61 5$40,000 under $50.000 . . . . . . . . . . . 6.693 233,646 6 .923 231,817 2,227 979 2,289 977

.
6,678

,
41,502

,
6.895

,
40,14 7

$50,000 under $60.000 . . . . . . . . . . .
$60 000 under $70 000

3,352 142,532 3,626 145,291 1,221 550 1,298 573 3,353 29,294 3,618 28.258, . . . . . . . . . . . .
$70,000 under $80,000 . . . . . . . . . . .

1,723
937

86,728
53 818

1,936
1 173

90.702
61 438

698
416

485
309

750
505

494 1,720 19,517 1,934 19,544

$80,000 under $90,000 . . . . . . . . . . . 514
,

33,190
,
665

,
39.511 241 191 301

351
196

938
513

13,146
8 735

1,169
666

14 .234
9 952$90,000 under $100 .000 . . . . . . . . . . 351 25.493 452 28,974 175 175 213 201 351

,
7,168 458

,
8,036

$100,000 under $125,000 . . . . . . . . .
$125 000 under $150 000

470
233

40,080

23 867
555 41,596 267 450 287 388 470 12,055 555 11,899, , . . . . . . . . .

$150,000 under $175,000 . . . . . . . . . 123
,

15 261
297
187

26,693
18 371

14 1
74

307
52

172 311 233 7,841 299 8,28 1

$175,000 under $200,000 . . . . . . . . . 79
,

11 .627 110
,

13 275 53
1
151

122
70

192
156

123 5,414 187 6,10 2

$200,000 under $300,000 . . . . . . . . . 10Z 28,564 207
,

31,409 104 424 137 451
so

152
4,34 7

11,362
11 0
209

4,686
12,004

$300,000 under $400,000 . . . . . . . . .
$400 000 under $500 ODO

55
30

13,902 68 13,933 42 174 48 185 55 5,986 69 5,794, . . . . . . . . . .
$500,000 under $1,000,000 . . . . . . . . 41

10 .454
21270

4 2
63

11 .079
23 780

2 5
34

13 5
325

33
50

145 30 4,685 42 4,867

$1 .OW,OW or more . . . . . . . . . . . . . . 17 32:087 29
,

38,755 15 577 24
334
687

41
17

9,878 64 10,878
15 .728 30 19,21 4

this shift to higher income classes was due to
the elimination of the capital gains exclusion
in the 1979 Income Concept .

Total income tax was a greater percent of
AGI (14 .1 percent) than iti was of the 1979
Income Concept (13 .3 percent) for all income
classes . This would be expected, since AGI is
a major component of taxable income and income
tax under current law . The average tax paid

for individuals in the million dollar class
was $925,000 for AGI income and $665,000 for
the 1979 concept income . Many of the tax-
payers who moved into this income class had
considerable capital gains income which was
taxed at a lower rate, causing the average tax
to drop . See columns 57 through 60 of Table C
for. a distribution of total income tax for all
income classes .
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12 Individual Returns/1985
Table 1 .1-Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars )

Size and accumulated size of
adjusted grow incomie

Size of Adjusted Gross income
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .

No adjusted gross income . . . . . . . . . . . . . .
$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . .
$1,000 under $2,000 . . . . . . . . . . . . . . . . . . .
$2,000 under $3,000 . . . . . . . . . . . . . . . . . . .
$3,000 under $4,000 . . . . . . . . . . . . . . . . . . .
$4,000 under $5,000 . . . . . . . . . . . . . . . . . . .

$5,000 under $6,000 . . . . . . . . . . . . . . . . . . .
$6,000 under $7,000 . . . . . . . . . . . . . . . . . . .
$7,000 under $8 000 . . . . . . . . . . . . . . . . . . .
$8,000 under $9.000 . . . . . . . . . . . .. . . . . . . .
$9,000 under $10,000 . . . .

.

. . . . . . . . . . . . . .
$10 .000 under $11 .000 . .

.
.

. .
. . . . . . . . . . .

$11 .000 under $12,000 . .
. . . .

. . . . . . . . . . .
$12,000 under $13,000 .

. * .
. . . . . . . . . . .

$13,000 under $14,000 . .
. . . .

. . . . . . . . . . .
$14,000 under $15,000 . . . . . . . . . . . . . . . . .
$15 .000 under $16,000 . . . . . . . . . . . . . . . . .
$16,000 under $17,000 . . . .. . . . . . . . . . . . . .
$17,000 under $18,000 . . . . . . . . . . . . . . . .
$18,000 under $19,000 . . . . . . . . . . . . . . . . .
$19,000 under $20,000 . . . . . . . . . . . . . . . . .
$20,000 under $25,000 . . . . . . . . . . . . . . . . .
$25,000 under $30,000 . . . . . . . . . . . . . . . . .
$30,000 under $40,000 . . . . . . . . . . . . . . . . .
$40,000 under $50,000 . . . . . . . . . . . . . . . . .
$50,000 under $75,000 . . . . . . . . . . . . . . . . .
$75,000 under $100,000 . . . . . . . . . . . . . . . .
$100,000 under $200,000-

' ' ' - ' - * ' - ' - '$200,000 under $500,000 ~
. * . . . .

.
. . . * . . . .$500,000 under $1,000,00.0 . . . . . . . . . . . . .

$1,000,000 or more . . . . . . . . . . . . . . . . . . .

Size and accumulated sie of
adjusted gross intxxno

Size of Adjusted Gross income
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .

No adjusted gross income . . . . . . . . . . . . . .
$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . .
$1,000 under $2,000 . . . . . . . . . . . . . . . . . . .
$2,060 under $3,000 . . . . . . . . . . . . . . . . . .
$3,000 under $4,000 . . . . . . . . . . . . . . . . . . .
$4,000 under $5 .000 . . . . . . . . . . . . . . . . . . .
$5,000 under $6,000 . . . . . . . . . . . . .. . . . . . .
$6,000 under $7,000 . . . . . . . . . . . . . . . . . . .
$7,000 under $8,000 . . . . . . . . . . . . . . . . . . .
$8,000 under $9,000 . . . . . . . . . . . . . . . . . . .
$9,000 under $10,000 . . . . . . . . . . . . . . . . . .
$10,000 under $11,000 . . . . . . . . . . . . . . . . .
$11,000 under $12,000 . . . : . . . . . . . . . . . . .
$12,000 .under $13,000 . . . . . . . . . . . . . . . . .
$13.000 under $14,000 . . . . . . . . . . . . . . . . .
$14,000 under $15,000 . . . . . . . . . . . . . . . . .
$15,000 under $16,000 . . . . . . . . . . . . . . . .
$16,000 under $17,000 . . . . . . . . . . . . . . . . .
$17,000 under $18,000 ~ . . . . . . . . . . . . . . . .
$18 .000 under $19,000 . . . . . . . . . . . . . . . . .
$19,000 under $20,000 . . . . . . . . . . . . . . . . .
$20,000 under $25,000 . . . . . . . . . . . . . . . . .
M,000 under S30,000 . . . . . . . . . . . . . . . . .
$30,000 under $40,000 . . . . . . . . . . . . . . . . .
$40.000 under $50,000 . . . . . . . . . . . . . .
$50,000 under $75,000 . . . . . . . . . . . . . . .
$75,000 under $100,000 . . . . . . . . . . . . . . . .
$100.000 under $200,000 . . . . . . . . . . . . . . .
$200.000 under $500,000 . . . . . . . . . . . . . . .
$500,000 under $1,000,000 . . . . . . . . . . . . .
$1,000,000 or more . . . . . . . . . . . . . . . . . . .

Number of
returns

101,660,287
1,034,803

2 .257.204
3,317.491
3.451,~ .996
3,322,718
3,362 .763
3 .300,289
3 .270,679
3 .201,650
3,462,629
3,256,219
2,978,825
2,864,753
2.718,168
2,706,508
2,680,264
2.561,351
2,334,042
2,343 .660
2,198,938
2,164,003
8,976,271
7,457,947

11,635,660
6 .701,544
5,628,636
1,263 .409

-- 909,357
238 .088

41,107
17,31 2

Number of
returns

(10)

82,800,627

181 .696
187,375

1 .294,612
2,167,742

2,181,186
2,158,127
2,217,257
2 .692,572
2,773,915
2,722,100
2,676,319
2,579,763
2,593,618
2,579,765

2,488,079
2,264,801
2 .285.773
2,150,489
2,114,858
8,825,593
7,381 .601

11,542,962
6,675,784
5,607,677
1,258,897
. 903,290
.236,738

40,885
17,153

Percent of
total

(2)

100.0
1 .0
2 .2
3 .3
3 .4
3.3
3.3

3.2
3.2
3 .1
3 .4
3 .2
2 .9
2 .8
2 .7
2 .7
2.6
2.5
2.3
2.3
2 .2
2 .1
8 .8
7 .3

11 .4
6 .6
5.5
1 .2
0.9
0.2

(2)

Taxable incom e

Amount

1,787,293,21 5

501,194
672,01 9

3,719,592
7 .433,678
9,254,157

10,995,627
13.195,938
17,978,112
20.729,315
22,218,949
23,967 .741
25,615,750
27,718,362
30,005,534
30,905,139
30,059,060
32,417,893
32,471,586
33,586,673

160,304,808
.163,121,693
318,646,388
233,355,660
259,215.293
82,235,948
90,772,450
52,887,207
21 .257 .242
32,050,207

All returns

Amount

(3)

2,305,951,483
-38,037,339

1,296,383
4,976,625
8,604,620

11,628,151
15,141,718
18,127,297
21,229,599
24,018,999
29,458,890
30,889,315
31,236,025
32,907,804
33,955,577
36,532,425
38,819 .866
39,706,822
38 .518,446
41,021,670
40,653,596
42 .177.510

200,868,257
204,399,150
402,942,962
297,914,321
333,710,362
107,424,625
119,200,439
68,986,276
27,541 .427
40 .099,66 7

Percenf I
to
otai

Adjusted gross income
less deficit

Percent of
total

(4)

100 . 0

0.1
0.2
0 .4
0 .5
0 .7
0 .8
0 .9
1 .0
1 .3
1 .3
1 .4
1 .4
1 .5
1 .6
1 .7

1 .7
1 .7
1 .8~
1 .8
1 .8
8.7
8.9

17 .5
12 .9
14 .5
4 .7
5 .2-
3 .0
1 .2
1 .7

Awrage
(dollars)

22,683
-36,75 8

574
1,500
2,491
3,500
4,503
5,493
6,491
7,502
8,508
9 .486

10,486
11,487
12,492
13,498
14,484

15.502
16,503
17 .503
18,488
19 .491
22,378
27,407
34,630
44,455
59,288
85,028

131,082
289 .751
669,994

2,316,293

-Taxable retums-continued

Income tax after credits

Number of
return

(12)

100 . 0

(2)
(2)

0 .2
0 .4
0 .5
0 .6
0 .7

1 .0
1 .2
1 .2
1 .3
1 .4
1 .6
1 .7
1 .7
1 .7
1 .8
1 .8

1 .9
9.0
9.1

17.8
13.1
14 .5
4 .6
5 .1
3 .0
1 .2
1 .8

(13)

82,762,130
3,045
-

183 ;197
193,053

1,294,527
2,168,980
2,180.267
2,160,340
2.217,258
2,692,571
2.773,869
2,722,100
2.676,318
2,579,678
2,593,617
2,577,215
2,4158.034
2,264,801
~,285,619
2,150,489
2,113,132
8,823,368
7,380,317

11,537,312
6,661,020
5,598,939
1,251,250

897,817
236,024
40,835
17,138

Amount

(14)

321,917,289
1,192

-
9.351

26,457
74,21 6

267,386
492,874
685,831
930,21 6

1,326,265
1,634,795
1,841,971
2,121,248
2,424,580
2,717,266
3,062,703
3,254,241
3,276,123
3,658,079
3,814,025
4,049.305

20,384 .592
22.684,673
49,674,507
41,349,053
55 .685,202
21,462 .399
28,736,576
21,352,126
9,548,206

15,171,832

Taxable returns

Number of I Pencent of
returns I total

82,8",420 100.0
10 .928 (2)

(2)
183.292 0.2
193,747 0. 2

1,294 .631 1 .6
2,169,016 2.6
2,181,195 2 .6
2,160,975 2 .6
2,217,376 2 .7
2,692,796 3 .3
2,774,516 3 .3
2 .722,412 3.3
2,676.358 3.2
2,579,792 3.1
2,593.659 3.1
2,580.391 3.1
2,488,093 3 .0
2,264,914 2 .7
2,286,314 2 .8
2,151,361 2 .6
2,115,018 2.6
8,826,109 10.7
7 .384,215 8.9

11,544 .233 13 .9
6,677,614 8 .1
5,615,5 1 7 6 .8
1,260,060 1 .5
905,961 1 .1-
237,592 0 .3

41,037 (1)
17,26 6

Percent I
of Amount

total

Adjusted gross ir
Im deficit

Amount

2,259,016,527
-892,908

280,570
486,103

4,789,602
9,802 .926

12 .013,854
14,028,780
16,652,470
22.911,862
26,334,781
28,552,866
30.746,270
32.222,238
35,015,485
37,370,643
38,570,896
37,381,737
40,016.558
39,771,446
41,219,906

197,514,567
202.421,828
399,798,575
296,858,487
332,907,760
107,135,385
118 .789,867
68,844.441
27,491,537
39,976,978

Total income tax

Total

(15) 1 (16) 1 (17)

100 .0 1 325,710,254 1 100.0
(2) 0 .1
- 524 (2)

(2) 11,190 (2)
(2) 30,508 (2)
(2) 77,196 (2)
0 .1 270,682 0.1
0.2 505,602 0.2
0.2 687,441 0 .2
0.3 931,813 0 .3
0.4 1,327,950 0 .4
0.5 1,636,531 0 .5
0 .6 1,844,248 0 .6
0 .7 2,123,188 0.7
0 .8 2,425,656 0.7
OA 2,719,674 0.8
1 .0 3,069,821 0.9
1 .0 3,255,908 1 .0
1.0 3.278,453 1 .0
1 .1 3,661,350 1 .1
1 .2 3,820 .712 1 .2
1 .3 4,057,983 1 .2
6 .3 20,420,486 6.3
7 .1 22.916,851 7.0

15 .4 49,793 .757 15.3
12 .8 41,501,665 12 .7
17 .3 56,064,781 17 .2
6.7 21,794.656 6 .7
8.9 29,656,937 9 .1
6.6 22,032,978 6 .8
3 .0 9,878,188 3 .0
4 .7 15,728,128 4.8

Percent of

Adjusted
Taxable grow
'noome income

I less defici t
(18)

18.2
(1)
(3)
2.2
4,5
2.1
3 .6
5 .5
6 .3
7 .1
7 .4
7.9
8.3
8.9
9.5
9.8

10.2
10 .5
10 .9
11 .3
11 .8
12 .1
12.7
14.0
15.6
17 .8
21 .6
26 .5
32 .7
41 .7
46 .5
49.1

(19)

14 .4
20. 8

*3275 .0
4 .0
6 .3

1 .6
2 .8
4.2
4.9
5.6
5.8
6.2
6.5
6 .9
7 .5
7 .8
8 .2
8.4
8.8
9.1
9.6
9.8

10 .3
11 .3
12 .5
14 .0
16 .8
20.3
25.0
32.0
35.9
39 .3

Percent of
tow

100.0

(2)(2)
(2)
0.2
0 .4

*0 .5
0 .6
0 .7
1 .0
1 .2
1 .3
1 .4
1 .4
1 .6
1 .7

1 .7
1 .7
1 .8
1 .8
1 .8
8.7
9.0

17 .7
13 .1
14 .7
4 .7
5 .3
3.0
1 .2
T. 8

Average
income tax

(dollars)

(20)

3,931
16,965
16,376

61
15 7
60

125
232
318
420
493
590
677
793
94 0

1,049
1"190
1 .309
1,447
1,601
1,776
1,919
2,314
3 .103
4.313
6.215
9,984

17,297
32,735
92 .735

240,714
910 .931

FoolnOte(s) at end of table,
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Individual Returns/1985

Table 1 .1-Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

13

All returns Taxable return s

Size and umulated size of
aoc

Adjusted grow inoDme Adjusted gross 11 0
adjusted gross income Number of Percent of less deficit Number of Percent of less deficit

returns total
Amount Percent of Average returns total

Amount Percent of
totwl (doltanl) total

(1) (2) (3) (4) (5) _(6)_ (7) (8)

Cumulated from Smallest Size
of Adjusted Gross Income

No adjusted gross income . . . . . . . . . . . . . . 1,034 .803 1 .0 - 38,037,339 - -36,758 10,928 -892 .90 8

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . 2.257,204 2 .2 1,296,383 0.1 574 32 (2) 1 6
$1 under $2 .000 . . . . . . . . . . . . . . . . . . . . . . 5,574,695 5 .5 6,273,009 0.3 1,1 25 183 .324 0 .2 280,586 (2)

$1 under S3,000 . . . . . . . . . . . . . . . . . . . . . . 9,028 .691 8 .9 14,877,628 0.6 1,648 377 .071 0 .5 766,689 (2)

S1 under S4,000 . . . . . . . . . . . . . . . . . . . . . . 12,351 .409 12 .1 26,505,779 1 .1 2,1 46 1,671,702 2 .0 5,556,291 0 .2
S1 under $5,000 . . . . . . . . . . . . . . . . . . . . . . 15,714,172 15 .5 41,647 .497 1 .8 2,650 3,840,718 4.6 15,359,218 0 . 7

$1 under $6,000 . . . . . . . . . . . . . . . . . . . . . . 19,014,461 18 .7 59 .774,794 2 .6 3,1 44 6,021,913 7.3 27,373,072 1 .2
$1 under $7,ODO . . . . . . . . . . . . . . . . . . . . . . 22 .285,140 21 .9 81,004,393 3 .5 3,635 8,182,888 9.9 41,401,852 1 .8
$1 under $8,000 . . . . . . . . . . . . . . . . . . . . . . 25,486,790 25 .1 105,023,391 4 .5 4,1 21 10,400,264 12.6 58,054,322 2 .6
$1 under $9,000 . . . . . . . . . . . . . . . . . . . . . . 28,949,419 28 .5 134,482,281 5 .7 4,645 13,093,060 15.8 80,966,184 3 .6
$1 under $M,000 . . . . . . . . . . . . . . . . . . . . . 32,205,638 31 .7 165,371,596 7 .1 5.1 35 15,867,576 19.2 107 .300,964 4 .7

$1 under $11,000 . . . . . . . . . . . . . . . . . . . . . 35,184 .463 34 .6 196,607,621 8 .4 5,588 18,589,988 22.4 135,853,831 6 .0
$1 under $12,000 . . . . . . .. . . . . . . . . . . . . . . 38,049,216 37 .4 229,515,425 9 .8 6,032 21,266,346 25.7 166,600,100 7 .4
$1 under $13,000 . . . . . . . . . . . . . . . . . . . . . 40,767,384 40 .1 263,471,002 1 1 .2 6,463 23,846,138 28.8 198,822,339 8 .8
$1 under $14,000 . . . . . . . . . . . . . . . . . . . . . 43,473,892 42 .8 300,003,427 1 2 .8 6,901 26,439,797 31 .9 233,837,624 10 .3
$1 under $15,000 . . . . . . . . . . . . . . . . . . . . . 46,154,156 45 .4 338,823,292 1 4 .5 7,341 29,020,188 35.0 271,208,467 12 .0

$1 under $16,000 . . . . . . . . . . . . . . . . . . . . . 48,715,507 47.9 378,530,115 1 6 .1 7,770 31,508,281 38.0 309,779,363 13 .7
$1 under $17,000 . . . . . . . . . . . . . . . . . . . . . 51,049,549 50.2 417,048,561 1 7 .8 8,1 69 33 .773,195 40.8 347,161,100 15 .4
$1 under $18,000 . . . . . . . . . . . . . . . . . . . . . 53,393,209 52.5 458,070,231 1 9 .5 8,579 36 .059 .509 43.5 387,177,658 17 . 1
$1 under $19,000 . . . . . . . . . . . . . . . . . . . . . 55,592,147 54.7 498,723,827 21 .3 8,9 71 38,210 .870 46.1 426,949,105 18 .9
$1 under $20,000 . . . . . . . . . . . . . . . . . . . . . 57,756,150 56.8 540,901,337 23 .1 9,365 40,325,888 48.7 468.169,010 20 .7

$1 under $25,000 . . . . . . . . . . . . . . . . . . . . . 66,732,42 1 65.6 741 .769,593 3 1 .6 11,1 16 49,151,997 59.3 665,683,577 29 .5
$1 under $30,000 . . . . . . . . . . . . . . . . . . . . . 74,190.368 73.0 946 .168.743 40 .4 12,7 53 56,536,212 68.2 868,105,405 38 .4
$1 under $40,000 . . . . . . . . . . . . . . . . . . . . . 85,826.028 84 .4 1,349 .111,705 5 7 .6 15 .7 19 68,080,445 82.2 1,267,903,980 56 .1
$1 under $50 .000 . . . . . . . . . . . . . . . . . . . . . 92,527,572 91 .0 1 .647,026,026 70 .3 17,800 74,758,059 90.2 1,564,762,467 69. 2
$1 under $75,000 . . . . . . . . . . . . . . . . . . . . . 98,156,21 1 96.6 1 .980,736,389 84 .5 20,1 79 80 .373,576 97.0 1,897,670,227 84. 0

$1 under $100,000 . . . . . . . . . . . . . . . . . . . . 99,419,620 97 .8 2,088,161,014 89.1 21 .004 81,633,636 98.5 2,004,805 .612 88. 7
$1 under $200,000 . . . . . . . . . . . . . . . . . . . . 100,326,977 98.7 2,207,361,453 94.2 22,001 82 .539,597 99.6 2,123 .595,479 94. 0
$1 under $500,000 . . . . . . . . . . . . . . . . . . . . 100,567,065 98.9 2,276,347,729 97.1 22,635 82,777,189 99 .9 2,192 .439,920 97. 0
$1 under $1,000,000 . . . . . . . . . . . . . . . . . . . 100,608,172 99 .0 2,303,889,156 98.3 22,900 82,818,226 100 .0 2,219 .931,457 98. 2
$1 or more . . . . . . . . . . . . . . . . . . . . . . . . . . 100,625,484 99 .0 2,343,988,823 100.0 23,294 82,835,492 100.0 2,259,908,436 100. 0

All returns . . . . . . . . . . . . . . . . . . . . . . . . . 1 101,660,287 1 100.0 1 2,305,951,483 1 98 .4 1 22,683 1 82,846,420 1 100 .0 1 2,259,015,527
L-20-0-

Taxable returns-continued

Taxable income Income tax after credits Total income tax

Size and accumulated size of
adjusted gross income

Percent o f

Percent Percent Awrag e
Number of Amount of Number of Amount Of Amount Adjusted income

returns I
otal returns total Total Taxable gross t

income income dollars)
law deficit

(10) (11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

Cumulated from Smallest Size
of Adjusted Gross Income

No adjusted gross income . . . . . . . . . . . . . . - - 3,045 1,192 (2) 185,398 0 .1 (1) 20 .8 16,965

$ 1 under $1,000 . . . . . . . . . . . . . . . . . . . . . . - - - - - - 524 (2) (3) *3275 .0 16,376
$1 under $2,000 . . . . . . . . . . . . . . . . . . . . . . 181 .696 501,194 M 183.197 9,351 (2) 11,714 (2) 2 .3 4 .2 64
$1 under $3,000 . . . . . . . . . . . . . . . . . . . . . . 369,071 1,173,213 0 .1 376,250 35,808 (2) 42,223 (2) 3 .6 5 .5 11 2
$1 under $4,000 . . . . . . . . . . . . . . . . . . . . . . 1,663,683 4,892,805 0 .3 1,670,777 110,024 (2) 119.418 (') 2 .4 2 .1 71
$1 under $5,000 . . . . . . . . . . . . . . . . . . . . . . 3,831,425 12,326,483 0 .7 3,839,757 377,410 0.1 390,101 0 .1 3.2 2 .5 102

$1 under $6,000 . . . . . . . . . . . . . . . . . . . . . 6,012,611 21,580,640 1 .2 6,020,024 870,284 0.3 895,703 0 .3 4.2 3 .3 14 9
$1 under $7,000 . . . . . . . . . . . . . . . . . . . . . . 8170738 32576267 1 .8 8180,364 1,556,115 0.5 1,583,143 0 .5 4.9 3 .8 193
$1 under $8,000 . . . . . . . . . . . . . . . . . . . . . . 10 :387 :995 45:772:205 2 .6 10:397,622 2,486,331 0.8 2,514,957 0 .8 5.5 4 .3 24 2
$1 under $9,000 . . . . . . . . . . . . . . . . . . . . . . 13,080 .567 63,750 .317 3 .6 13,090,193 3,812,596 1 .2 3,842,907 1 .2 6.0 4 .7 29 4
$1 under $10,000 . . . . . . . . . . . . . . . . . . . . . 15,854 .482 84,479,633 4 .7 15,864,062 5,447,391 1 .7 5,479,437 1 .7 6.5 5 .1 34 5

$1 under $11,000 . . . . . . . . . . . . . . . . . . . . . 18576582 06698582
1

6 .0 18586162 7289362 2 .3 7.323,685 2 .2 6.9 5.4 39 4
$1 under $12,000 . . . . . . . . . . . . . . . . . . . . . 21 :252 :901 130:666 :323 7 .3 21 :262 :480 9 :410 :610 2 .9 9.446,872 2.9 7.2 5.7 44 4
$1 under $13,000 . . . . . . . . . . . . . . . . . . . . . 23 .832,664 156,282,074 8 .7 23,842,158 11,835,189 3 .7 11,872,528 3.6 T6 6.0 49 8
$1 under $14,000 . . . . . . . . . . . . . . . . . . . . . 26,426,282 184,000,436 10 .3 26,435,775 14,552 .456 4 .5 14,592,202 4.5 7.9 6.2 55 2
$1 under $15,000 . . . . . . . . . . . . . . . . . . . . . 29,006,047 214,005,970 12 .0 29,012,990 17,615,158 5 .5 17,662,023 5.4 8.3 6.5 609

$1 under $16,000 . . . . . . . . . . . . . . . . . . . . 31,494,126 244,911,109 13 .7 31,501,024 20,869,400 6 .5 20,917,931 6.4 8.5 6.8 664
$1 under $17,000 . . . . . . . . . . . . . . . . . . . . . 33,758,927 274 .970,168 15.4 33 .765,825 24,145,522 7 .5 24,196,384 7.4 8.8 7.0 71 6
$1 under $18,000 . . . . . . . . . . . . . . . . . . . . . 36,044,700 307 .388,061 17 .2 36.051,444 27,803 .601 8 .6 27.857,735 8.6 9 .1 72 773
$1 under $19,000 . . . . . . . . . . . . . . . . . . . . . 38,195,189 339,859,647 19.0 38.201,933 31,617,626 9 .8 31,678,446 9.7 9 .3 7 .4 829
$1 under $20,000 . . . . . . . . . . . . . . . . . . . . . 40,310.047 373,446,320 20.9 40,315,065 35,666,932 11 .1 35.736,430 11 .0 9 .6 7 .6 886

$1 under $25,000 . . . . . . . . . . . . . . . . . . . . . 49 .135,640 533,751,128 29.9 49,138,433 56,051,524 17 .4 56.156,916 17 .2 10 .5 8.4 1,143
$1 under $30,000 . . . . . . . . . . . . . . . . . . . . . 56 .517,241 696,872,821 39.0 56,518,750 78,936,197 24 .5 79,073,766 24 .3 11 .3 9 .1 1,399
$1 under S40,000 . . . . . . . . . . . . . . . . . . . . . 68,060,203 1 .015,519,209 56.8 68 .056,062 128,610,704 40 .0 128,867 .523 39 .6 12 .7 10 .2 1 .893
$1 under $50,000 . . . . . . . . . . . . . . . . . . . . . 74,735,987 1,248,874 .869 69.9 74,717,082 169,959 .757 52 .8 170,369,188 52 .3 13 .6 10 .9 2,279
$1 under $75,000 . . . . . . . . . . . . . . . . . . . . 80 .343,664 1,508,090,162 84.4 80,316,021 225,644 .959 70 .1 226,433,969 69 .5 15 .0 11 .9 2,81 7

$1 under $100,000 . . . . . . . . . . . . . . . . . . . 81,602.561 1,590,326,110 89.0 81,567,271 247,107,358 76 .8 248,228,625 76 .2 15 .6 12 .4 3,04 1
$1 under $200,000 . . . . . . . . . . . . . . . . . . . 82,505,851 1,681,098,559 94.1 82,465,088 275,843,934 85 .7 277,885,562 85 .3 16 .5 13 .1 3,367
$1 under $500,000 . . . . . . . . . . . . . . . . . . . . 82,742,589 1,733,985,766 97.0 82,701,112 297,196,060 92 .3 299,918,540 92 .1 17 .3 13 .7 3,623
$1 under $1,000,000 . . . . . . . . . . . . . . . . . . . 82,783,474 1,755,243,008 98.2 82,741,947 306,744,266 95 .3 309,796,727 95 .1 17 .6 14 .0 3 .74 1
$1 or more . . . . . . . . . . . . . . . . . . . . . . . . . . 82,800,627 1,787,293,215 100.0 82,759,085 321,916,098 100 .0 325,524,85S 99 .9 18 .2 14 .4 3,930

All returns . . . . . . . . . . . . . . . . . . . . . . . . . 82,800,627 1 1,787,293,215 1 100 .0 1 82,762,130 1 321,917,289 1 100 .0 1 325,710,254 1 100.0 1 18.2 1 14.4 1 3,931

Footnote(s) at end of table .
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Table 1 .1 -Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income-Contiriued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

All returns Taxable returns

Size and &Wumutated size of Adjusted grow income Adjusted grow income

adjusted gross income Number of Percent of less deficit
Number of Percent of

less defici t

retur.ns total

Amount
Percent of Average

returns total

Amount
Percent of

total' (do4lars) total

(2) (3) (4) (5) (6) M (8 )

Cumulated from Largest Size
of Adjusted Gross Income

$1,000,000 or more . . . . . . . . . . . . . . . . . . . 17 .312 (1) 40 .099,667 1 .7 2,316,293 17,266 (2) 39,976,978 1 .8
$500,000 or more . . . . . . . . . . . . . . . . . . . . . 58,419 0.1 67 .641,094 2 .9 1,157,861 58,303 0 .1 67,468,516 3 .0
$200,000 or more . . . . . . . . . . . . . . . . . . . . 296,507 0.3 136,627,370 5 .8 460,790 295 .895 0 .4 136,312,957 6.0
$100,000 or more . . . . . . . . . . . . . . . . . . . . 1,205,864 1 .2 255,827.809 10 .9 212,153 1,201,856 1 .5 255,102,824 11 .3
$75,000 or more . . . . . . . . . . . . . . . . . . . . . . 2 .469,273 2.4 363 .252.434 15 .5 147 .109 2,461,916 3 .0 362,238.208 16 .0

$50,000 or more . . . . . . . . . . . . . . . . . . . . . . 8,097,§12 8.0 696 .962,796 29 .7 86,067 8,077,433 9 .7 695,145 .969 30 .8
$40,000 or more . . . . . . . . . . . . . . . . . . . . . . 14,799,456 14.6 994 .877,117 42 .4 67,224 14,755,047 17 .8 992,004,456 43 .9
$30,000 or more . . . . . . . . . . . . . . . . . . . . . . 26,435 .116 26.0 1,397 .820,079 59 .6 52 .877 26,299,280 31 .7 1,391,803,030 61 .6
$25,000 or more . . . . . . . . . . . . . . . . . . . . . . 33 .893,063 33.3 1 .602 .219,230 68 .4 47 .273 33 .683,495 40 .7 1 .594,224,859 70 .5
$20,000 or more . . . . . . . . . . . . . . . . . . . . . . 42,869,334 42.2 1,803,087,486 76 .9 42,060 42,509,604 51 .3 1,791,739,425 79 .3

$19,000 or more . . . . . . . . . . . . . . . . . . . . . . 45,033,337 44.3 1 .845,264.996 78 .7 40,976 44,624,622 53 .9 1 .832,959,331 81 . 1
$18,000 or more . . . . . . . . . . . . . . . . . . . . . . 47,232,275 46.5 1,885,918.592 80 .5 39,929 46,775,983 56 .5 1 .872.730,777 82 .9
$17,000 or more . . . . . . . . . . . . . . . . . . . . . . 49 .575,935 48.8 1,926,940,262 82 .2 38,868 49,062,297 59 .2 1,912,747,335 84 .6
$16,000 or more . . . . . . . . . . . . . . . . . . . . . . 51 .909,977 51 .1 '. .965,458,708 83 .9 37,863 51,327,211 62 .0 1 .950,129,072 86 .3
$15,000 or more . . . . . . . . . . . . . . . . . : . . . . 54 .471,328 53.6 2.005,165,531 85 .5 36,8 11 53 .815,304 65 .0 1,988,699,968 88 .0

$14,000 or more . . . . . . . . . . . . . . . . . . . . . . 57,151,592 56.2 2,043,985,396 87 .2 35,764 56 .395,695 68 .1 2,026,070,612 89 .7
$13,000 or more . . . . . . . . . . . . . . . . . . . . . 59,858,100 58.9 2.G80,517,821 88 .8 34,757 58,989,354 71 .2 2,061,086,097 91 .2
$12,000 or more . . . . . . . . . . . . . . . . . . . . . . 62,576,268 61 .6 2,114,473,398 90 .2 33,790 61 .569.146 74 .3 2,093,308,335 92 .6
$11,000 or more . . . . . . . . . . . . . . . . . . . . . . 65,441,021 64 .4 2,147,381,202 91 .6 32 .8 14 64,245,504 77 .5 2,124.054,605 94 .0
$10,000 or more . . . . . . . . . . . . . . . . . . . . . . 68,419,846 67.3 2,178,617,227 92 .9. 31,842 66,967,916 80 .8 2,152,607,471 95 .3

$9,000 or more . . . . . . . . . . . . . . . . . . . . . . . 71,676,065 70.5 2,209,506,542 94 .3 30,826 69,742,432 84 .2 2,178,942,252 96 .4
$8,000 or more . . . . . . . . . . . . . . . . . . . . . . . 75,138,694 73.9 2,238,965,431 95 .5 29,798 72,435,228 87 .4 2,201,854,114 97 .4
$7,000 or more . . . . . . . . . . . . . . . . . . . . . . . 78,340,344 77.1 2,262,984,430 96 .5 28,887 74,652,604 90 .1 2,218,506,584 98 .2
$6,000 or more . . . . . . . . . . . . . . . . . . . . . . . 81,611,023 80.3 2,2114,214,029 97 .4 27,989 76,813,579 92 .7 2,232,535,364 98 .8
$5,000 or more . . . . . . . . . . . . . . . . . . . . . . . 84,911,312 83.5 2,302,341,326 98 .2 27,1 15 78,994.774 95 .4 2,244,549,218 99 .3

$4,000 or more . . . . . . . . . . . . . . . . . . . . . . . 88,274,075 86.8 2.317,483,044 98 .9 26,253 81,163.790 98 .0 2,254,352,144 99 .8
$3,000 or more . . . . ; . . . . . . . . . . . . . . . . . . 91,596,793 90.1 2.329 .111,194 99 .4 25,428 82,458,421 99 .5 2,259,141 .746 100 .0
$2,000 or more . . . . . . . . . . . . . W .W . .7- . . 95,050,789 -93.5 2,337j715,814 99 .7 24,594 82 .652,168 99 .8 2,259,627 .850 100 .0
$1,000 or more . . . . . . . . . . . . . . . . . . . . . . 98,368,280 96.8 2,342,692,440 99 .9 23,816 82,835,460 100 .0 2.259 .908 .419 100 .0
$1 or more . . . . . . . . . . . . . . . . . . . . . . . . . . 100,625,484 99.0 2,343 .988,823 100 .0 23,294 82,835,492 100 .0 2.259 .908 .436 100 .0

All returns . . . . . . . . . . . . . . . . . . . . . . . . . 1 101,660,287 1 100 .0 1 2,305,951,483 1 98.4 22,683 1 82,846,420 100.0 1 2,259,015,527 100. 0

Taxable retums--continued

Taxable income Income tax after credits Total income tax

Size and accumulated Size of Percent of

adjusted gross income

Number of
Percent

Number of
Percent Adjusted Average

returns Amount Of returns Amount Of Amount Taxable gross income tax
total total Total

i
income (dollars)

ncome
less

deficit

(10) it 1) (12) .1 (13) (14) (15) (16) (17) (18) (19) (20)

Cumulated from Largest Size
of Adjusted Gross Incom e

$1,000,000 or more . . . . . . . . . . . . . . . . . . . 17,153 32,050,207 1 .8 17,138 15.171,832 4 .7 15,728,128 4 .8, 49 .1 39.3 910,93 1
$500,000 o, more . . . . . . . . . . . . . . . . . . . . . 58,038 53,307,449 3.0 57,973 24,720 .038 7.7 25,606,31 6 7.9 48 .0 38.0 439,194
$200,000 or more . . . . . . . . . . . . . . . . . . . . 294,776 106,194,655 5.9 293,997 46,072,163 14 .3 47,639,294 14 .6 44 .9 34.9 161,00 1
$100,000 or more . . . . . . . . . . . . . . . . . . . . . 1,198,066 196,967,105 11 .0 1,191,814 74,808,739 23 .2 77.296,231 23.7 39 .2 30.3 64,31 4
$75,000 or more . . . . . . . . . . . . . . . . . . . . . . 2,456,963 279,203,052 15.6 . 2,443,064 96,271,139 29 .9 99,090,886 30.4 35 .5 27.4 40.249

$50,000 or more . . . . . . . . . . . . . . . . . . . : . 8,064,640 538,418,345 30.1 8,042,003 151,956,341 47 .2 155,155,667 47 .6 28 .9 22.3 19,209
$40,000 or more . . . . . . . . . . . . . . . . . . . . . . 14,740,424 771,774,005 43.2 14,703,023 193,305,394 60.0 196,657,333 60 .4 25 .5 19.8 13,328
$30,000 or more . . . . . . . . . . . . . . . . . . . . 26,283,386 1,090,420,394 61 .0 26,240,335 242,979,901 75.5 246,451,090 75.7 22 .6 17.7 9.37 1
$25,000 or more . . . . . . . . . . . . . . . . . . . . . 33,664,987 1,253,542,087 70.1 33,620,652 265,864,574 82 .6 269,367,940 82 .7 21 .5 16.9 7,997
$20,000 or more . . . . . . . . . . . . . . . . . . . . . . 42,490,580 1,413,846,895 79.1 42,444,020 286,249,166 88.9 289,788,426 89.0 20 .5 16.2 6,81 7

$19,000 or more . . . . . . . . . . . . . . . . . . . . . . 44 .605,438 1,447,433,568 81 .0 44,557,152 290,298.472 90.2 293,846 .409 90.2 20 .3 16.0 6,585
$18,000 or more . . . . . . . . . . . . . . . . . . . . . . 46 .755,927 1,479,905,153 82.8 46,707,641 294.112 .497 91 .4 297,667,121 91 .4 20 .1 15.9 6,364
$17,000 or more . . . . . . . . . . . . . . . . . . . . . . 49,1341,700 1,512,323,046 84.6 48,993,260 297,770,575 92.5 301 .328,47 1 92.5 19 .9 15.8 6,142
$16,000 or more . . . . . . . . . . . . . . . . . . . . . . 51,306,501 1,542,382,106 86.3 51,258,061 301,046,698 93.5 304,606 .925 93.5 19 .7 15.6 5,935
$15,000 or more . . . . . . . . . . . . . . . . . . . . . . 53,794,580 1,573 .287,245 88.0 53,746,095 304,300,939 94.5 307,862 .a32 94.5 19 .6 15.5 5 .72 1

$14,000 or more . . . . . . . . . . . . . . . . . . . . . . 56,374,345 1,603,292,779 89.7 56,323,310 307,363,642 95.5 310,932,654 95.5 19 .4 15.3 5,51 3
$13,000 or more . . . . . . . . . . . . . . . . . . . . . . 58,967,963 1,631,011,141 91 .3 58,916,927 310,080,908 96.3 313,652,32 7 96.3 19 .2 15.2 5,31 7
$12,000 or more . . . . . . . . . . . . . . . . . . . . . . 61,547,726 1,656,626,891 92.7 61,496.605 312,505,488 97.1 316,077,983 97.0 19 .1 15.1 5,134
$11,000 or more . . . . . . . . . . . . . . . . . . . . . . 64,224,045 1,680,594,632 94.0 64,172,923 314,626,736 97.7 318,201,17 1 97.7 18 .9 15.0 4,953
$10,000 or more . . . . . . . . . . . . . . . . . . . . . . 66,946,145 1,702,813,582 95.3 66,895,023 316,468,707 98.3 320,045,41 8 98.3 18 .8 14 .9 4,779

$9,000 or more . . . . . . . . . . . . . . . . . . . . . . . 69,720,060 1,723,542,897 96.4 69,668,892 318,103,502 98.8 321,681,949 98.8 18 .7 . 14 .8 4,61 2
$8,000 or more . . . . . . . . . . . . . . . . . . . . . . . 72,412,632 1,741,521,009 97.4 72,361,463 319,429,767 99.2 323,009,899 99.2 18 .5 14 .7 4,459
$7,000 or more . . . . . . . . . . . . . . . . . . . . . . . 74,629,889 1,754,716,948 98.2 74,578,721 320,359,983 99.5 323,941,71 2 99.5 18 .5 14 .6 4,339
$6,000 or more . . . . . . . . . . . . . . . . . . . . . . . 76,788,016 1,765,712,575 98.8 76,739,061 321,045,814 99.7 324,629,153 99.7 18 .4 14 .5 4,226
$5,000 or more . . . . . . . . . . . . . . . . . . . . 78,969,202 1,774,966,732 99.3 78.919,328 321,538,668 99.9 325,134,755 99.8 18 .3 14 .5 4,11 6

$4,000 or more . . . . . . . . . . . .
. . . . . . . .

81,136,944 1,782,400,410 99.7 81,088,308 321,806,074 100.0 325,405,43 7 99.9 18 .3 14 .4 4,009
$3,000 or more . . . . . . . . . . . .

. . . . . . . . .
82,431,556 1,786,120,002 99.9 82,382,835 321,880,290 100.0 325,482,633 99.9 18 .2 14 .4 3,947

$2,000 or more . . . . . . . . . . . .
. . . . . . . . .

82,618,931 1,786,792,020 100.0 82,575,888 321,906,747 100.0 325,513,14 1 99.9 18 .2 14 .4 3,938
$1,000 or more . . . . . . . . . . . . . .. . . . . . . . . . 82,800,627 1,787,293,215 100 .0 82,759,085 321,916,098 100.0 325,524,332 99.9 18 .2 14 .4 3,930
$1 or more . . . . . . . . . . . . . . . . . . . . . . . . . . 82,800,627 1,787,293,215 100 .0 82,759,085 321,916,098 100.0 325,524,856 99.9 18 .2 14 .4 3,930

All returns . . . . . . . . . . . . . . . . . . . . . . . . . 82,800,627 1,787,293,215 1 100 .0 1 82,762,130 1 321,917,289 1 100 .0 1 325,710,254 1 100 .0 1 18.2 1 14.4 1 3,93 1

* Estimate should be used with caution because of the mall number of sample returns on which it is based .
I Percent based on positive income only.
2 Less than 0 .05 percent .
3 Percent not cornputed .
NOTE: Detail may not add to total because of rounding .



Table 1 .2-All Returns : Adjusted Gross Income, Itemized Deductions, Exemptions, and Tax Items by Size of Adjusted Gross Income and by Marital Status

(All figures are estimates based on samples-money amounts are in thousands of dollars)

All return s

Itemized deductions Taxable income income tax after credits Total income tax

Size of adjusted gross income Number of Adjusted Exemption Total Excess itemized deduction s
returns gross income amount

- I
Number of Number of

less deficit Number
o

Number of Number of returns Amount returns Amount returns Amount
returns Amount returns Amount

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

All returna, total . . . . . . . . . . . . . . . . . . . . . . . . 101,660,287 2,305,951,483 253,720,447 39,848,184 405,023,525 39,271,148 278,802,507 96,124,046 1,820,740,833 82,762,130 321,917,289 82,846,420 325,710,254

No adjusted gross income . . . . . . . . . . . . . . . 1,034,803 - 38,037,339 2,741,127 - - - - - - 3,045 1,192 10,928 185,398

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . . . 2,257,204 1,296,383 3,097,035 22,813 242,976 21,312 178,434 -4,340 6,856 - - '32 * 524

$1,000 under $2,000 . . . . . . . . . . . . . . . . . 3,317,491 4,976,625 4,614,585 129,376 251,592 30,011 142,116 2,598,105 1,662,549 183,197 9,351 183 .292 11,190

$2,000 under $3,000 . . . . . . . . . . . . . . . . . 3,453,996 8,604,620 5,262,390 147,782 402,763 45,578 234,970 2,981,526 4,285,404 193,053 26,457 193,747 30,508

$3,000 under $4,000 . . . . . . . . . . . . . . . . . 3,322,718 11,628,151 5,172,159 224,219 723,018 96,610 394,189 3,043,151 6,855 .843 1,294 .527 74,216 1,294,631 77,196

$4,000 under $5,000 . . . . . . . . . . . . . . . . . . . . 3,362,763 15,141,718 5,904,911 204,410 956,623 141,878 537,183 3,188,810 9,193,170 2,168,980 267,386 2,169,016 270,682

$5,000 under $6,000 . . . . . . . . . . . . . . . . . . . . 3,300,289 18,127,297 6,239,654 255,442 1,292,839 215,696 667,953 3,183,000 11,508,364 2,180,267 492,874 2,181,195 505,602

$6,000 under $7,000 . . . . . . . . . . . . . . . . . . 3,270,679 21,229,599 6,550,492 257,884 1,259,833 218,138 638,314 3,203,998 14,171,661 2,160,340 665,831 2 .160,975 687,441

$7,000 under $8,000 . . . . . . . . . . . . . . . . . . . . 3,201,650 24 .018,999 6,595,940 324,612 2,243,216 304,739 1,368,345 3,133,791 16,547,048 2,217 .258 930,216 2 .217,376 931,813

$8,000 under $9,000 . . . . . . . . . . . . . . . . . . . 3,462,629 29,458,890 7,406,300 403,915 2,210,407 389,720 1,119,364 3,422,623 20,997,383 2,692,571 1,326,265 2 .692,796 1 .327,950

$9,000 under $10,000 . . . . . . . . . . . . . . . . . . . 3,256,219 30,889,315 7,096,244 332,276 2,113,484 315,242 1,174,504 3,210,042 22,751,575 2,773,869 1,634,795 2,774,516 1,636 .5~ 1

$1 0,C -, 0 under $11,000 . . . . . . . . . . . . . . . . . . 2,978,825 31,236,025 6,644,832 427,102 2,577,680 414,245 1,370,853 2,936,306 23,284,567 2,722,100 1,841,971 2,722,412 1,844,248

$11,000 under $12,000 . . . . . . . . . . . . . . . . . . 2,864,753 32,907,804 6,561,220 480,587 3,021,491 470,658 1,617,353 2,832,396 24,738,772 2,676,318 2,121,248 2,676,358 2,123,188

$12,000 under $13,000 . . . . . . . . . . . . . . . . . . 2,718,168 33,955,577 6,057,350 517.694 3,002,885 512,016 1,519,506 2,704,817 26,277,320 2,579,678 2,424,580 2,579,792 2,425,656

$13,000 under $14,000 . . . . . . . . . . . . . . . . . . 2,706,508 36,532,425 6,390,174 556,739 3,413,195 549,561 1,832,661 2,685,130 28 .315,493 2.593,617 2,717,266 2,593 .659 2.719,674

$14,000 under $15,000 . . . . . . . . . . . . . . . . . . 2,680,264 38,819,866 6,241,681 621,398 3,755,572 615,720 1,961,674 2,663,115 30,569,082 2,577,215 3,062,703 2,580,391 3,069,821

$15,000 under $16,000 . . . . . . . . . . . . . . . . . 2,561,351 39,706,822 6,320,162 641,651 3,828,231 641,651 1,978,398 2,546,873 31 .279,047 2,488,034 3,254,241 2,488,093 3.255,908

$16,000 under $17,000 . . . . . . . . . . . . . . . . . . 2,334,042 38,518,446 5,656,536 714,682 4,486,907 714,682 2,406,810 2,318,872 30,429,130 2,264,801 3,276,123 2,264 .914 3.278,453.

$17,000 under $18,000 . . . . . . . . . . . . . . . 2,343,660 41,021,670 5,802,535 731,016 4,648,211 731,016 2,502,661 2,328,506 32,644,862 2,285,619 3,658,079 2,286,314 3,661,350

$18,000 under $19,000 . . . . . . . . . . . . . . . . . 2,198,938 40,653,596 5,603,976 652,465 4,070,811 652,465 2,156,233 2 .183,507 32,817,472 2,150,489 3,814,025 2,151,361 3,820 .712

$19,000 under $20,000 . . . . . . . . . . . . . . . . 2,164,003 42,177,510 5,387,009 791 .107 5,073,763 791,107 2,716,656 2 .158,808 34,000,873 2,113,132 4,049,305 2,115,018 4,057 .983

$20,000 under $25,000 . . . . . . . . . . . . . . . . . . 8,976,271 200,868,257 24,362,496 4,016,484 26,480,672 4,009,935 14,283,477 8,956=4 161,717,718 8,823,368 20,384,592 8,826,109 20,420,486

$25,000 under $30,000 . . . . . . . . . . . . . . . . . 7,457,947 204,399,150 21,569,501 4,559,737 32,814,059 4,559,737 18,602,183 7,445,292 164,077,077 7,380,317 22,884,673 7,384,215 22 .916,851

$30,000 under $40,000 . . . . . . . . . . . . . . . . . . 11,635,660 402,942,962 36,799,335 9,078,216 75,618,754 9,073,965 45,811,936 11,624,980 320,091,716 11 .537,312 49,674,507 11 .544,233 49,793!,757
233,646,097 6,661,020 41,349,053 6,677,614 41,501,665

$40 .000 under $50,000 . . . . . . . . . . . . . . . . . . 6,701,544 297,914,321 22,156,967 6,006,497 62,523,459 6,006,497 42,095,222 6,692,661
CL

$50,000 under $75,000 . . . . . . . . . . . . . . . . 5,628,639 333,710,362 19,020,024 5,337,212 73,824,556 5,336,586 55,508,770 5,616,567 259,467,072 5,598,939 55,685,202 5,615,517 56,064,781

$75 .000 under $100,000 . . . . . . . . . . . . . . . . . 1,263,409 107,424,625 4,303,002 1,229,157 25,110,746 1,229,157 20,911,301 1,260,999 82,293,087 1,251,250 21,462,399 1,261 060 21 .794,656 06

$100,000 under $200,000 . . . . . . . . . . . . . . . . 909,357 119,200,439 3,137,730 890,381 28,504,675 889,971 25,483,459 904,831 90,834,865 897,817 28,736,576 905,961 29,656,937 2)

$200,000 under $500,000 . . ~ . . . . . . . . . . . . 238,088 68,986,276 829,693 235,317 16,145,525 235,249 15,358,240 236,918 52,919,889 236.024 21,352,126 237,592 22 .032.978 -

$500 .000 under $1,000,000 . . . . . . . . . . . . . 41,107 27,541,427 137,141 40,783 6,322,885 40,777 6,184,205 40,907 21 .269,595 40,1535 9,548,206 41 .037 9 .878.188 M

$1 .000,001) or more . . . . . . . . . . . . . . . . . . 17,312 40,099.667 58,247 17,230 8,102,697 17,229 8,045,337 17,171 32,087,247 17,138 15,171,832 17,266 15,728 .128 M

Taxable returns, total . . . . . . . . . . . . . . . . . . . 82,846,420 2,259,015,527 210,242,652 37,725,442 380,274,361 37,162,676 260,559,704 82,800,627 1,787,293,215 82,762,130 321,917,289 82,846,420 325,710,254 C

No adjusted gross income . . . . . . . . . . . . . . . . 10,928 -892,908 28,480 - - - - - 3,045 1,192 10,928 185,398 3
(A

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . . . . 104 *32 2,074 '11,965 - - - '524

$1,000 under $2,000 . . . . . . . . . . . . . . . . . . . . 183,292 280,570 193,939 96 . 621 24,288 -2,934 3,510 181,696 501,194 183.197 9,351 183,292 11 .190

$2 .000 under $3,000 . . . . . . . . . . . . . . . . . . . 193,747 486,103 209,808 105,737 61,546 1 7 .475 187,375 672,019 193,053 26 .457 193,747 30.508 Go

$3,000 under $4,000 . . . . . . . . . . . . . . . . . . . 1,294,631 4,789,602 1,350,727 127,628 70,419 -1,918 1,294,612 3,719,592 1,294,527 74,216 1,294,631 77.196

$4,000 tinder $5,000 . . . . . . . . . . . . . . . . . . . . 2,169,016 9,802,926 2,445,772 76,971 79,870 14,439 14,209 2,167,742 7,433,678 2,168,980 267,386 2,169,016 270,682

$5,000 under $6,000 . . . . . . . . . . . . . . . . . . . 2,181,195 12,013,854 2,687,611 99,446 242,420 59,700 64,804 2,181,186 9,254 .157 2 .180 .267 492,874 2,IB1,195 505,602

$6,000 under $7,000 . . . . . . . . . . . . . . . . . . 2,160,975 14,028,780 2,868,753 119,431 337 .941 79,685 116,078 2.158,127 10,995,627 2,160 .340 685,831 2,160,975 687,441

$7,000 under $8,000 . . . . . . . . . . . . . . . . . . . 2.217 .376 16,652,470 3,218,319 118,102 392,947 98,229 138,986 2,217,257 13,195,938 2,217,258 930,216 2,217,376 931,8 1 3

$8,000 under $9,000 . . . . . . . . . . . . . . . . . . 2.692,796 22,911,862 4,513,434 209,141 795,884 194,946 292.962 2,692,572 17,978,112 2,692 .571 1,326,265 2,692,796 1,327,950

$9,000 under $10,000 . . . . . . . . . . . . 2,774,516 26,334,781 5,110,425 218,927 923,662 201,893 348,411 2,773,915 20,729,315 2,773 .869 1,634,795 2,774,516 1,636,531

$10,000 under $11,000 . . . . . . . . . . . . . . . . 2,722,412 28,552,866 5,654,875 316,327 1,358,999 303,470 504,661 2,722,100 22,218,949 2,722,100 1,841,971 2,722,412 1,844,248

$11,000 under $12,000 . . . . . . . . . . . . . . . . . 2,676,358 30,746,270 5,840,889 367,673 1,813,511 357,744 768,867 2,676,319 23,967,741 2,676,318 2,121,248 2,676,358 2,123,188

$12,000 under $13,000 . . . . . . . . . . . . . . . . . . 2,579,792 32,222,238 5,505,209 435,398 2,151 .628 429,720 929,869 2,579,763 25,615,750 2,579,678 2,424,580 2,579,792 2 .425 .656

$13,000 under $14,000 . . . . . . . . . . . . . . . . . 2,593,659 35,015,485 5,986,255 488,515 2,526,154 481,337 1,150,837 2,593,618 27,718,362 2,593,617 2 .717,266 2,593,659 2,719,674

$14,000 under $15,000 . . . . . . . . . . . . . . . . 2,580,391 37,370,643 5,884,763 556,715 2,908,306 551 .037 1,324,463 2,579,765 30,005,534 2,577,215 3,062,703 2,580,391 3 .069,821

$15,000 under $16,000 . . . . . . . . . . . . . . 2,488,093 38,570,896 6,046,308 584,904 3,094,810 584,904 1,416,571 2,488,079 30,905,139 2,488,034 3,254 .241 2,488,093 3 .255,908

$16,000 under $17,000 . . . . . . . . . . . . . . . . . 2,264.914 37,381,737 5,380,911 657,777 3,691 .059 657,777 1,790,156 2,264 .801 30,059,060 2,264,801 3,276,123 2.264,914 3,278,453

$17,000 under $18,000 . . . . . . . . . . . . . . . . . . 2,286,314 40,016,558 5,596,934 678,312 3,784,877 678,312 1,807,736 2,285,773 32,417 .893 2,285,619 3 .658,079 2,286,314 3,661,350

$18,000 under $19,000 . . . . . . . . . . . 2,151.361 39,771,446 5,447,738 618,545 3,496,134 618,545 1,690,574 2,150,489 32,471,586 2,150,489 3,814,025 2,151 .361 3 .820,712

$19,000 under $20,000 . . . . . . . . . . . . . . . 2,115,018 41,219,906 5,217,476 751,809 4,510,518 751,809 2,285,380 2,114,858 33 .586,673 2,113,132 4,049,305 2,115,018 4,057 .9153

$20,000 under $25,000 . . . . . . . . . . . . . . . . 8,826,109 197,514,567 23,805,947 3,886,944 24,550,504 3 .880,395 12,782,471 8,825,593 160,304,808 8,823 .368 20,384,592 8,826.109 20,420 .486

$25,000 under S30,000 . . . . . . . . . . . 7,384,215 202,421,828 21 .285,023 4,500,328 31,673,918 4 .500,328 17,664,185 7,381,601 163,121,693 7 .380,317 22,884,673 7,3a4,215 22,916 .851

$30,000 under S40,000 . . . . . . . . . . . . . . . . . . 11,544,233 399,798,575 36,479,744 8,997,011 73,841,050 8,997,011 44,300,681 11,542,962 318,646,388 11,537,312 49,674,507 11,544,233 49 .793 .757

$40,000 under $50,000 . . . . . . . . . . . . . . . 6,677,614 296,858,487 22,072,391 5,982,567 61,685,585 5,982,567 41,339,476 6,675,784 233 .355,660 6,661,020 41,349,053 6,677,614 41,501,665

$50,000 under $75,000 . . . . . . . . . . . . . . . . . . 5,615,517 332,907,760 18,971,920 5,324,717 73,168,751 5,324,091 54,896,040 5,607,677 259,215,293 5 .598.939 55,685 .202 5,615,517 56,064,781

$75.000 under $100,000 . . . . . . . . . . . . . . . . . 1,260,060 107,135,385 4,290,038 1,226,117 24,828,509 1,226.117 20,639,432 1,258,897 82,235 .948 1,251,250 21,462,399 1,260,060 21,794,656

$100,000 under $200,000 . . . . . . . . . . . . . . . 905,961 118,789,867 3,125,880 886,986 28,025,190 886,576 25,015,657 903,290 90,772,450 897,817 28,736,576 905,961 29,656 .937

$200,000 under $500,000 . . . . . . . . . . . . . . . . 237,592 68 .944,441 827,968 234 .860 15,978,629 234,793 15,192,832 236,738 52,887,207 236,024 21 .352,126 237,592 22,032,978

$500 .000 under $1,000,000 . . . . . . . . . . . . . . . 41,037 27,491,537 136 .913 40,716 6,265,144 40.710 6,126,677 40,885 21,257,242 40,835 9,548,206 41,037 9,878. 1 118

$1,000,000 or more . . . . . . . . . . . . . . . . . . . . . 17,266 39,976,978 58,097 17,185 7,990,033 17,184 7,932,821 17,153 32,050,207 17,138 15.171,832 17 .266 15,728,128

Nontaxable returns, total . . . . . . . . . . . . . . . . . 1 18,813,867 1 46,935,956 1 43,477,795 1 2,122,742 1 24,749,164 1 2,108,472 1 18,242,803 113,323,419 1 33,447,619 1 -

Foornote(s) at end of table.



Table 1 .2-All Returns : Adjusted Gross Income, Itemized Deductions, Exemptions, and Tax Items by Size of Adjusted Gross Income and by Marital Status-Continued
(All Figuresere estimates based on samples-money amounts are in thousands of dollars)

Joint returns of husbands and Mves

Itemized deductions Taxable hXxxne Income tax after credits Total income taxSize of adjusted gross Income Number of Adjusted Exemption Total Excess Itemized deductionsreturns grow
Income amount Number of Amount Number of Amount Number of Amount

lowdeficit N
.m Amount Number of Amount returns returns returnsI

returns I I(14) (15) (16) (17) (18) (19) 1 (21)) (21) (22) (23) (24) (25) (20)
All returns, total . . . . . . . . . . . . . . . . . . . . . . . . 47,809,791 1,591,133,968 171,698,800 28,057,438 317,327,044 28,051,004 218,076,989 45,859,847 1,235,672,444 42,222,661 232,335,939 42,290,417 235,342,613No adjusted gross income . ~ . . . . . . . . . . . . . . 615,761 29,630,262 2,159,273 - - - - - 115 539 5,925 150,925

$1 under $1,000 . . ~ . . . . . . . . . . . . . . . . . . . . . 150,115 69.542 551,434 11,777 95,215 11 .777 53.524 - - :29 .1.428$1,000 under $2,000 . . . . . . . . . . . . . . . . . . . . 239,533 361,611 825,441 20.608 191,721 20.608 118,979 - - - 71 684$2,ODO under S3,DOO . . . . . . . . . . . . . . . . . . . . 336,442 840,472 1,198,894 23,935 268,728 23,935 184,165 60 .925 27.263 -2,839 .1 .022 *3 .533 -5:073$3.000 under S4,000 . . . . . . . . . . . . . . . . . . . . 348,820 1,228.781 1,237,962 28,429 237,047 28,429 136 .408 165,694 164,393 - - .100 -2,196S4,000 under $5,000 . . . . . . . . . . . . . . . . . . . . 466,216 2,099,926 1 .713,535 44,675 357.428 44,675 199 .605 349 .924 437.875 -1,238 *6,871 1 .271 * 7,681$5,000 under $6,000 . . . . . . . . . . . . . . . . . . . . 623,687 3,431,297 2,242,202 64,706 397,358 64,706 1611,930 549,699 1,085,995 43,912 2.562 44,840 15 .289$6,000 under $7,000 . . . . . . . . . . . . . . . . . . . . 663,327 4 .312,086 2,403,302 66,449 524,039 66 .449 289,232 618.023 1,772,063 124,180 10,229 124,815 11,&39$7,000 under $8,000 . . . . . . . . . . . . . . . . . . . . 740,425 5,567,953 2,720,907 120,681 845,130 120,681 418 .414 701.254 2.549,935 240,022 33.328 240,031 33,727$8,000 under $9,000 . . . . . . . . . . . . . . . . . . . . 920,989 7,852.312 3,356,849 131,282 906,978 131,282 442,450 895,997 4,127,212 477.517 90,686 477,739 92 .348$9,000 under $10,000 . . . . . . . . . . . . . . . . . . . 899,400 8,544,094 3,300,725 150,827 1,115,360 150,827 582,153 867.273 4,734.497 609.220 156.926 609,821 157,540$10,000 under $11,000 . . . . . . . . . . . . . . . . . . 878,607 9,208,155 3,220,854 186,848 1,240,337 196,848 579,526 858.889 5,406,458 726,009 238,215 726,235 240,003$11,000 under $12,000 . . . . . . . . . . . . . . . . . . 951 .320 10,941,489 3,427 .593 238,970 1 .641,467 238,970 796,902 936,083 6,720,034 M .858 367 .541 829,898 369.481$12,000 under $13,000 . . . . . . . . . . . . . . . . . . 884,847 11,034,527 3,100,775 228 .364 1,501,068 228,364 693,477 877,803 7,191,819 797 .111 451,798 797,222 452,823$13,000 under $14,000 . . . . . . . . . . . . . . . . . . 911,078 12,304.911 3,247,897 236,248 1,692,783 236.248 857,814 898,072 8 .258,402 835,593 559.945 835,635 562,352$14,000 under $15,000 . . . . . . . . . . . . . . . . . . 945,532 13,707,524 3.429,990 278.1384 2,023.184 278,884 1,036.881 931,825 9,264,816 879 .088 690,012 882 .262 697,020$15,000 under $16,000 . . . . . . . . . . . . . . . . . . 1,010,720 15,670,917 3.754,834 279,219 1,889,920 279,219 901,905 1 .005,955 10.951,185 965,311 868,968 965 .367 869,894$16,000 under $17,000 . . . . . . . . . . . . . . . . . . 996,320 16,441,986 3,550,077 328,898 2,335,702 328 .898 1,173,002 989 .839 11,699 .866 946.093 989 .893 946,119 991,646$17,000 under $18 .000 . . . . . . . . . . . . . . . . . . 1,010,150 17,692,128 3,657,230 349,103 2,467,592 349 .103 1 .232,799 1 .003,271 12,725,050 967.718 1,135,287 968,412 1,138.492$18,000 under $19,000 . . . . . . . . . . . . . . . . . . 977,357 18,074,404 3,637 .222 313,909 2,198,116 313,909 1,087,151 971,418 13,312,947 940,210 1 .234,219 940 .997 1,239,862$19,ODO under $20,000 . . . . . . . . . . . . . . . . . . 1,061,077 20,697 .827 3,710,360 411,238 3,042,141 411,238 1,587,939 1,055.927 15,381 .037 1,017.598 1,486.744 1 .018,161 1 .488,914$20,000 under $~5,000 . . . . . . . . . . . . . . . . . 5,134,455 115,412 .080 18,264,020 2 .294,087 16,375,947 2,291,904 8,267 .740 5.119,167 88.574,436 5,006,907 9,489,492 S,OD9,603 9 .513,366$25,000 under $30,000 . . . . . . . . . . . . . . . . . . 4,818,871 132,237 .863 17,439 .258 2,909,465 21,962 .643 2,909,465 11,669,189 4,811,714 102,913,655 4,754 .695 12.664,766 4.756.347 12,687714
06$30,000 under $40,000 . . . . . . . . . . . . . . . . . . 9,078 .493 315,815,965 32,596,665 7,073,913 60 .095,976 7,069,662 35,073,224 9,071 .129 247,912,538 8,995,253 36,030.536 9,000,531 36 ' 112 .593$40,ODO under $50,000 . . . . . . . . . . . . . . . . . . 5,882,462 261,836,651 20,917,572 5,291,870 55,076,637 5,291,870 36,351,793 5,874,307 204,534 .030 5,848,339 34 .994 .194 5,860.537 35.094951 C$50,000 under $75,000 . . . . . . . . . . . . . . . . . . 5,090,881 301,957 .017 18,091,980 4,844,432 67,325,937 4,844,432 50.185,051 5,079,741 233,950,240 5 .063 .908 49,049,593 5,078,690 49,319 :633 '10$75,000 under $100,000 . . . . . . . . . . . . . . . . . 1,130,435 96,015,806 4,062,762 1,101,141 22,471,332 1,101,141 18,576,006 1,128,430 73 .429,358 1,119 .777 18 .742 .943 1,127,351 18,998 ' 772$100,0GO under $200,000 . . . . . . . . . . . . . . . . 793,192 103,745,752 2,939,520 780,484 24,342,348 780,484 21,581,571 789,496 79,457,429 782 .94F 24,731 .904 790065 25462430 M$200,000 under $500,000 . . . . . . . . . . . . . . . 198,728 56,739,406 758,841 196,682 12,624,574 196,682 11,928.821 197,707 44,152,506 197 .007 17,559,805 198 :345 18: 1 49,'1 36 (D$500,000 under $1,000,000 . . . . . . . . . . . . . . . 36,224 24,245,562 128,145 36,043 5.608,910 36,043 ':,481,392 36 .066 18,673,230 36 .001 8,352,191 36 . 175 8,638,093 C$1,000 .000 or more . . . . . . . . . . . . . . . . . . . . . 14,327 32,676.184 52,682 14,271 6,471,426 14,271 6,420,944 14,219 26 .264,175 14.196 12,395,729 14 .290 12,836,708Taxable retunns, total . . . . . . . . . . . . . . . . . . . 42,290,417 1,579,013,571 150,234,760 26,779,271 301,641,526 26,M,098 206,903,555 42,258,286 1,221,053,623 42,222,661 232,335,639 42,290,417 7,35,342,613 CO
1~1No adjusted gross income . . . . . . . . . . . . . . . . 5,925 -711,547 22,438

- - 115 539 5,925 150.920 (0$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . . . . *29 *97 29 -1,589 '29 1 .487 - - '29 *428 Co$1,000 under $2,000 . . . . . . . . . . . . . . . . . . . . '133 -1,964 '71 -1,713 - .1 .684 Ul$2,000 under $3,000 . . . . . . . . . . . . . . . . . . . . *3,533 *9,600 12,326 *694 13,087 10.630 - *2,839 1,022 * 5,073$3,000 under $4,000 . . . . . . . . . . . . . . . . . . .. '233 '112 - - -2,196$4,000 under $5,000 . . . . . . . . . . . . . . . . . . . . -1,271 5,290 - - -1.238 -6.871 -1,271 -7.681$5 .000 under $6,000 . . . . . . . . . . . . . . . . . . . . 44.840 261,122 99,176 '929 -1,611 44,831 158 .847 43 .912 2 .562 44,840 15,289$6 .000 under $7,000 . . . . . . . . . . . . . . . . . . . . 124.815 815,332 275,495 -6,478 '14,143 121 .967 524,365 124,180 10,229 124,815 11,839$7,000 under $8,000 . . . . . . . . . . . . . . . . . . . . 240,031 1,812,481 642,692 *8,691 *4 .962 240,021 1,145 .420 240.022 33 .328 240,031 33,727$8,000 under $9,000 . . . . . . . . . . . . . . . . . . . . 477,739 4,077,861 1,510,998 24,452 110,646 24,452 24,086 477 .518 2,498 .188 477.517 90.686 477,739 92,348$9,000 under $10,000 . . . . . . . . . . . . . . . . . . . 609,821 5,808,178 1,930,958 69,262 349,804 69,262 104 .617 609,220 3 .718 .437 609.220 156,926 609,821 157,540$10,000 under $11,000 . . . . . . . . . . . . . . . . . . 726,235 7,613.576 2,512.248 111,498 563,579 111,498 169,086 726,009 4,865,321 726,009 238,215 726,235 240,003$11,000 under $12,000 . . . . . . . . . . . . . . . . . . 829.898 9,545,599 2,916,272 160,535 890,647 160,535 323,170 829.859 6,231,9D6 M.858 367.541 829,898 369,481$12,000 under $13,000 . . . . . : . . . . . . . . . . . . 797.222 9,936,376 2,697,669 170,716 974,808 170,716 371,291 797.196 6,795,748 797,111 451,798 797,222 452,823$13,000 under $14,000 . . . . . . . . . . . . . . . . . . 835,635 11,290,967 2 .956,088 198,252 1,172.839 198,252 471,771 835.594 7.792,635 835,593 559,945 835,635 562,352$14,000 under $15,000 . . . . . . . . . . . . . . . . . . 882.262 12,790,612 3,183,661 233,218 1,404,730 233,218 579.768 881,638 8,961 .054 879 .088 690.012 882,262 697 .020$15,000 under $16,000 . . . . . . . . . . . . . . . . . . 965,367 14,967,789 3,554 .120 247,537 1,499,602 247 .537 623,531 96!~356 10,685 .576 965 .311 868.968 965,367 869,894$16,000 under $17,000 . . . . . . . . . . . . . . . . . . 946,119 15,617,687 3,334,856 289 .266 1,801,652 289,266 778,638 946 .093 11,414,439 946,093 989,893 946,119 991,646$17,000 under $18,000 . . . . . . . . . . . . . . . . . . 968,412 16,963.003 3,486,381 312,007 1,973,238 312.007 869.551 967 .872 12,507,315 967,718 1,135.287 968,412 1 .138,492$18,000 under $19,000 . . . . . . . . . . . . . . . . . . 940,997 17,398,519 3,503,095 289,551 1,837 .322 289.551 812,521 940,210 12 .998,326 940,210 1,234,219 940.997 1,239.862$19,000 under $20,000 . . . . . . . . . . . . . . . . . . 1,018,161 19 .859,142 3,549,621 378,009 2,550,537 378.009 1,213,800 1,018,046 15,019,825 1,017 .598 1,486,744 1,018,lql 1,488.914$20,000 under $25,000 . . . . . . . . . . . . . . . . . . 5,009,603 112,630,417 17,765,775 2,189,703 14,888,451 2,187,520 7,149,323 5 .OD9,132 87 .303,067 5.006,907 9,489,492 5 .009 .603 9.513.366$25,000 under $30,000 . . . . . . . . . . . . . . . . . . 4,756,347 130,562,829 17,177,732 2,857,013 21,126.339 2,857,013 11 .018,456 4 .755,977 102,112,4a5 4,754.695 12,664,766 4,756 .347 12,687,714$30,ODO under $40,000 . . . . . . . . . . . . . . . . . . 9,000,531 313.135,163 32.299,152 7,006,173 58,767,505 7,006,173 33,979,021 8,999,271 246,559,715 8,995 .253 36,030 .536 9,000,531 36 .112,593$40,000 under $50,000 . . . . . . . . . . . . . . . . . . 5 .860,537 260,870,171 20,835,793 5,269,945 54,322,230 5,269,945 35,674,790 5,859,036 204 .256,673 5.848,339 34.994 .194 5 .860,537 35 .094,951$50,000 under $75,000 . . . . . . . . . . . . . . . . . 5 .078 .690 301,211,891 18,046,049 4,832,868 66,739,384 4,832,868 49,639,364 5.071,023 233,701,127 5.063,9DB 49,049 .593 5,078,690 49 .319,633$75,000 under $100,000 . . . . . . . . . . . . . . . 1,127, 51 95,750,694 4,050,388 1,098,366 22,233 .362 1,098,366 18,347,776 1,126.374 73.372,639 1,119,777 18.742,943 1,127,351 18,998,772$100,000 under $200,000 . . ~ . . . . . . . . . . .
.
. 790065 103368,260 2,928,053 777,358 23,898,584 777,358 21,148.848 788,132 79,395.750 782,946 24,731 .9D4 790,061, 9~,462,430$200,000 under $500,000 . . . . . . . . . . . . . .

.
. 198:345 56:629,339 757,327 196,326 12,493,391 ' 196,326 11,798,895 197,569 44,!27,557 197 .007 17,559,805 198,345 18,149,136$500.000 under $1,000 .000 . . . . . . . . . . . . . . 36,175 24,210,912 127,962 35,996 5,568,038 35,996 f ;.440,686 36,050 18,%4.767 36,001 8,352.191 36.175 8,638,093$1 .000,000 or more . . . . . . . . . . . . . . . . . . 14,290 32,581,006 52,548 14,235 6 .374,907 14.235 6,324,552 14 .207 26 .242 .329 14 .196 12.395,729 14,290 12,836,708Nontaxable returns, total . . . . . . . . . . . . . . . . ; 5,519,374 12,120,397 1 21,464,040 1 1,278,167 15,685,517 1,273,916 11,173,434 3,601,561 14,618,82 1

Footnote(s) at end of table.
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Table 1 .2-All Returns : Adjusted Gross Income, Itemized Deductions, Exemptions, and Tax Items by Size of Adjusted Gross Income and by Marital Status
-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns of single Persons

Itirrafted deductions Taxable Income income tax after credits Total I tax

Size of adjusted gross income Number of Adjusted Exemption Total Excess Itemized deductions
returns gross Incom

eless deficit amount Number of Number of Amount Number of Arrattint Number of Amount
Amount Number of return returns returns

returns returns Amount

(40) (41) (42) (43) (45) - (46) (47) (48) (49) (50) (51) (52)

All rellunns, total 42,803,189 5SO,172,349 52,492,373 8 .522,S39 64,411,145 7,9615,951111 4S,102,889 40,059,743 462,"9,845 33,171,030 73.156,363 33,182,716 73,774,218

No adjusted gross i
:
ncome . . . 343.380 -6,335 .913 428 .471 - - - - '2,927 4,825 29.078

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . . . . 1,916,059 1,109,678 2,076,927 *8,032 '142,551 *8,032 '123,354 *2.839 - -
$1 .000 under $2,000 . . . . . . . . . . . . . . . . . . . . 2,787,879 4,179,829 3,031,349 105,231 34,833 * 5,866 '6,275 2,579,407 1,653,027 181,696 8,653 "181 .721

$2,000 under $3,000 . . . . . . . . . . . . . . . . . . . . 2,707,429 6,737,049 2,991,005 119,506 122 .641 17,302 48,025 2,678,302 4,103,551 181,696 25.338 181,696 25 .338

S3,000 under $4,000 . . . . . . . . . . . . . . . . . . . . 2,589,004 9,044,070 2,938,439 181,656 426,329 55,239 228,415 2,552,982 6,294,246 1,271,799 72,037 1,271,803 72,821

$4,000 under $5,000 . . . . . . . . . . . . . . . . . . . . 2,446,372 11,017,058 3,029,633 142,540 524,350 80 .008 302,069 2 .417,102 7,904,119 2 .122,155 252,488 2 .122,158 254 .975

$5,000 under $6,000 . . . . . : . . . . . . . . . . . . . . 2,214,012 12,173,576 2.768,426 163,195 757,072 123,449 424,542 2,183 .568 9 .167,761 2 .084,765 480,346 2,084,765 480,346

$6,000 under $7,000 . . . . . . . . . . . . . . . . . . . . 2,027,276 13,154,751 2.567 .763 146,797 541 .741 109,890 253,675 2.015,917 10 .321,148 1,939.543 649,278 1,939 .543 649,278

$7,000 under $8,000 . . . . . . . . . . . . . . . . . . . . 1 .910,997 14,330,980 2,426,047 140,539 1,125,151 123,505 819,060 1,887,987 11,472,520 1,824,389 854 .397 1,824 .498 855,596

$8,000 under $9,000 . . . . . . . . . . . . . . . . . . . . 1,980,707 16,836,589 2,505,934 194,323 947,830 180,128 501,301 1,969,377 13,8W477 1,925.321 1,159 .337 1,925,324 1,159 .360

$9,000 under $10,000 . . . . . . . . . . . . . . . . . . . 1,828,018 17,326,997 2,290,155 124 .246 658,311 110.051 380.847 1,816,807 14,647,573 1,797.526 1,345 .638 -1,797,572 1,346 .760

$10,000 under $11,000 . . . . . . . . . . . . . . . . . . 1,616,775 16,946,939 2,101,164 171 .794 1,002,079 158.937 612,030 1,596,813 14,306 .462 1,590,964 1,407 .241 1,591,050 1,407 .729

$11,000 under $12,000 . . . . . . . . . . . . . . . . . . 1,468,351 16,866.113 1,864,478 172,356 1,020,911 162,427 623,203 1,451,316 14,414,074 1,434,353 1 .497,658 1 .434,353 1,497 .658

$12,000 under $13,000 . . . . . . . . . . . . . . . . . . 1,411,945 17,648,303 1,794,736 201,869 1,084,139 196, 1 91 610,451 1 .406.264 15.205,887 1,390,923 1,665,302 1,390,926 1,665,354

$13,000 under $14,000 . . . . . . . . . . . . . . . . . . 1 293278 17,460,803 1,686,171 199,253 1 .163,635 192,075 701,833 1 .286.099 15.041,939 1 .273 .241 1,729,061 1,273,241 1 .729,061

$14 .000 under $15,000 . . . . . . . . . . . . . . . . . . 1 :291 :660 18,688,236 1,623,242 207,452 1,012 .611 201,774 528,145 1,288,665 16,482 .008 1 .280 .909 1,956,528 1,280,911 1 .956 .638

$15,000 under $16,000 . . . . . . . . . . . . . . . . . 1,126,287 17,464,458 1,418,435 230,669 1,226.542 230,669 676.117 1,119,413 15,319,566 1,109,897 1,897 .011 1,109,900 1,897,752

$16,000 under $17,000 . . . . . . . . . . . . . . . . . . 996,126 16,443,812 1,208,558 244,085 1 .432,681 244,085 B49,621 987,438 14,391 .096 987,284 1,849,011 987 .370 1 .849,578

$17,000 under $18,000 . . . . . . . . . . . . . . . . . . 1,015,627 17,760,940 1,262,229 279,641 1 .607,164 279,641 939,665 1,009.479 15,565.552 1,003,647 2,065,978 1,003,648 2 .066,044

$18,000 under $19,000 . . . . . . . . . . . . . . . . . . 900,478 16,640,856 1,132,646 224,204 1,213,B88 224,204 678,296 893,254 14,800,089 891,444 2.047,634 891,444 2 .048,520

$19,000 under $20,000 . . . . . . . . . . . . . . . . . 835,520 16,267,523 1,033,719 266,828 1,427,428 266,828 789,816 835,475 14.404 .253 828,128 2,054 .611 829,451 2,061 .11 9

$20,000 under $25,000 . . . . . . . . . . . . . . . . . . 2,873,474 63,871 .806 3,499,142 1,183,259 6,817,282 1,181,076 3,992,979 2 .868,524 56.216,214 2.852,514 8.667,008 2,852,559 8,673,251 CL
$25,000 under $30,000 . . . . . . . . . . . . . . . . . . 1,974,838 53,997,490 2,399,866 1,164,725 7,583,700 1,164,725 4 .802,294 1 .970,506 46.869,457 1,968 .983 8,104,810 1,970,599 8.109,39 5

$30,000 under $40,000 . . . . . . . . . . . . . . . . . . 1,900,334 64,763,229 2,494,191 1,444,575 11,008,454 1,444,575 7,559,076 1,897,337 54,705,979 1,887,450 10,642,811 1,8138,979 10,674,26 4

$40,000 under $50,000 . . . . . . . . . . . . . . . . . . 674,233 29,721,527 891,833 584,979 6016.840 584,979 4,619 .975 673,905 24,222,962 . 670,506 5,368,945 672,623 5,407.700 C

$50.000 under $75,000 . . . . . . . . . . . . . . . . . . 432,679 25,593,737 651,495 389,267 5:098,401 389,267 4 .169,244 431,758 20.787.470 430 .745 5,494,643 431 .752 5 .577,608 0)

$75,000 under $100,000 . . . . . . . . . . . . . . . . . 106,515 9,134 .754 166,327 101,642 2,008,101 101,642 1,765,515 106,235 7,223,546 105,631 2,236,171 106,347 2,302,187

$100,000 under $200,000 . . . . . . . . . . . . . . . . 94,017 12,571,753 142,970 90,732 3,526,097 90,322 3,310,059 93,212 9,140,070 92 .971 3,317,304 93,835 3,470.643

$200,000 under $500.000 . . . . . . . . . . . . . . . 33,814 10,652,703 56,898 33,179 3,125,563 33 .112 3,046,424 32,fil 7,562.479 33,581 3.288,844 33.740 3,356,7114

$500,000 under $1,000,000 . . . . . . . . . . . . . . . 3,847 2,600,516 6,383 3,725 547,734 3,719 538,845 3 .818 2,061.611 3.815 957,245 3,1331 990.469

$1,000,000 or more . . . . . . . . . . . . . . . . . . . . . 2,258 5.502,187 3 .739 2,240 1,207.088 2,240 1,201 .740 2,233 4,321,156 2,227 2,060,444 2,252 2,150,098 3

Taxable retunts, total. . . . . . . . . . . . . . . . . . . . 33,182,716 533,178,482 40,973,241 7,951,999 57,370,669 79403,935 39,408,750 33,171,564 452.967,636 33,171,030 73,156,363 33,182,716 73,774,210 _0_6
No adjusted gro,% income . . . . . . . . . . . . . . 4,825 -153,390 5,607 - - - - - - *2,927 591 4,825 29.078 (D

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . . . .. - U11
501,194181,696 181.696 8.653$1,000 under $2,000 . . . . . . . . . . . . . . . . . . . . 181.72 -277,743 - - 188 .9go

. .181 .72 **8,8;5

$2,ODO under $3,000 . . . . . . . . . . . . . . . . . . . . 181 .696 451,569 188,623 198,755 65,679 5.703 178.857 656.107 181.696 25,338 181,696 25,338

$3,ODO under $4,000 . . . . . . . . . . . . . . . . . . . . 1 .271 .803 4,705,312 1,326,917 126,421 67,147 * 4 '733 1,271 .799 3 .659,536 1 .271,799 72,037 1,271,803 72.821

$4,000 under $5,000 . . . .. . . . . . . . . . . . . . . . . 2.122.158 9,585,584 2,368,230 71,215 57,349 *8,683 5.535 2,122,155 7,299,937 2,122,155 252,4158 2,122,158 254,975

$5,000 under $6,000 . . . . . . . . . . . . . . . . . . . . 2,084,765 11 .472,602 2,499,582 92,676 219,578 52,930 55,589 2,084,765 8,912,974 2,084.765 480,346 2,084 .765 480,346

$6,000 under $7,000 . . . . . . . . . . . . . . . . . . . . 1 .939,543 12,586,887 2.403,354 103 .884 272,188 66.977 86.684 1,939,543 10,052,006 1,939,543 649 .278 1,939,543 649,278
$7,000 under $8,000 . . . . . . . . . . . . . . . . . . . . 1,824,498 13.682,978 2,273,470 88,037 292,337 71,OD3 111,335 1,824,389 11,219,629 1 .824.389 854,397 1,824,498 855,596

S8,000 under $9,000 . . . . . . . . . . . . . . . . . . . . 1,925,324 16,367,998 2,403,427 155,974 582,175 141,779 227.300 1,925,321 13,667,412 1,925.321 1 .159 .337 1,925,324 1,159,360

$9,000 under $10 .000 . . . . . . . . . . . . . . . . . . . 1,797,572 17,038,428 2,233,992 106,512 411,520 92.317 176,440 1,797,572 14,550,738 1,797,526 1,345,638 1,797 .572 1,346,760

$10,000 under $11,000 . . . . . . . . . . . . . . . . . . 1,591,050 16,680,038 2,056,695 149,225 598,478 136,368 262,369 1,590,964 14,274,022 1,590,964 1,407 .241 1,591,050 1,407,729

$1 1,ODO under $12,000 . . . . . . . . . . . . . . . . . . 1 .434.353 16,477,515 1,808,453 145,140 618,221 135,211 285,560 1 .434,353 14,315 .947 1,434,353 1 .497,658 1 .434,353 1,497,658

$12,000 under $13,000 . . . . . . . . . . . . . . . . . . 1 .390,926 17,386.604 1,752,889 180,850 810,886 175,172 387,433 1 .390,923 15 .176 .956 1,390 .923 1,665,302 1,390,926 1,665 .354

$13,ODO under $14,000 . . . . . . . . . . . . . . . . . . 1,273,241 17,191 .427 1,650,569 179,216 872,500 172,038 458.586 1 .273,241 15,019,433 1,273 .241 1 .729,061 1,273,241 1,729 .061

$14,000 under $15,000 . . . . . . . . . . . . . . . . . . 1,280,911 18,532,975 1,606,841 200,094 893 .924 194,416 427,044 1 .280,909 16.427 .845 1 .280 .909 1,956,528 1,280,911 1,956 .638

$15,000 under $16,000 . . . . . . . . . . . . . . . . . . 1,109 .900 17,212,705 1 .384.018 214.282 983,410 214,282 471,894 1,109.897 15.279,123 1,109,897 1,897,011 1,109,900 1,897,752
$16,000 under $17,ODO . . . . . . . . . . . . . . . . . . 987,370 16,299,021 1,190,594 235,483 1,232,680 235,483 670.180 987,284 14,388,785 987,284 1,849,011 987,370 1,849 .578
$17,000 under $18,000 . . . . . . . . . . . . . . . . 1,003,648 17,549,584 1,240,753 267,662 1,317,301 267.662 678.432 1,003,647 15,559,874 1,003,647 2,065,978 1,003,648 2,066 .044
$18,000 under $19,000 . . . . . . . . . . . . . . . . . . 891,444 16,474,302 1,117,346 216,825 1,049,479 216,825 531,523 891,444 14,768,824 891,444 2 .047,634 891,444 2 .048,520
$19,000 under $20,000 . . . . . . . . . . . . . . . . . . 829,451 16,148,605 1,024,926 260,759 1,355,7B6 260,759 732,679 829,406 14,351,265 1328,128 2 .054 .611 829,451 2,061,119

$20,000 under $25,000 . . . . . . . . . . . . . . . . . . 2,852,559 63,401 .312 3,463,608 1 .162,498 6,436 .564 1 .160.315 3,661,1139 2,852,514 56,102,397 2,852,514 8,667,008 2 .852,559 8,673,251

$26,000 under $30,000 . . . . . . . . . . . . . . . . . . 1 .970 .599 53,878,941 2,391,793 1,160,486 7,322,355 1,160,486 4 .551,080 1,968,985 46,855.1 113 1,968,983 8.104,810 1,970,599 8,109,395

$30,000 under S40,000 . . . . . . . . . . . . . . . . . . 1,888,979 64,366,473 2 .477 .475 1,433,220 10,607,885 1,433,220 7 .1 85,645 1,8138,972 54,641,462 1,1587,450 10.642,811 1,888 .979 10,674,264
$40,000 under $50,000 . . . . . . . . . . . . . . . . . . 672,623 29,650,601 889,999 583 .369 5,956,732 583,369 4 .563,715 672.299 24,209,881 670,506 5,368,945 672,623 5,407,700
$50,000 under $75,000 . . . . . . . . . . . . . . . . . . 431 .752 25,536,482 649,338 388,340 5.029,390 388,340 4 .102,435 431 .587 20,784 .832 430,745 5.494,643 431,752 5,577 .608

$75,000 under $100,000 . . . . . . . . . . . . . . . . . 106,347 9,119,681 166,116 101 .474 1,980.995 101,474 1,738,810 106.190 7.223,179 105,631 2,236,171 106.347 2,302,187

$100,000 under $200,000 . . . . . . . . . . . . . . . . 93.835 12,548,331 142,768 90,550 3,499,574 90.140 3 .283 .972 93,121 9,139,826 92,971 3,317,304 93 .835 3,470,643

$200,000 under $500,000 . . . . . . . . . . . . . . . . 33.740 10,631,578 56,792 33 .109 3,100,609 33,042 3,021,636 33,688 7,558,988 33,581 3,288,844 33 .740 3.356,784
$500,000 under $1,000,000 . . . . . . . . . . . . . . . 3,831 2,589 .324 6,349 3,709 534,497 3,703 525,645 3,814 2,059,269 3,815 957 .245 3,831 990,469
$1,000,000 or more . . . . . . . . . . . . . . . . . . . . . 2,252 5,487,272 3,728 2,234 1,201,429 2,234 1,196,096 2,229 4,311,012 2,227 2,060,444 2.252 2,150,098

Nontaxable returns, total . . . . . . . . . . . . . . . . . 9,620,473 1 16,993,867 1 11,519,132 1 570,540 1 7,040,476 562,023 5,694,139 6,888,179 9,482,20 9

. :Estimate Should be used with caution because of the mail number of sernple returns on which it is based .
Data combined to amd disclosure of information for specific taxpayers

NOTE : Detail my not add to total because of rotmding .



Table 1.3-All Returns: Sources of Income and Adjustments, Deductions and Tax Items, by Marital Status
(All figures are estimates based on samples-money amounts are in thousands of dollars)

AM returns Joint returns Of Separate returns of Returns ofheads Rat me of Returns of
husbands and wtAn husbands arid ives of households surviving spouses single persons

Item
Number of Number of Nuntbei of Number of Number of Number ofreturns Amount returns Amount returns Amount returns Amount returns Amount returns Amount

(1) (2) (3) (4)_ (5) (6) (7) (8) (9) (10) (11) (12)

Adjusted gross income less deficit . . . . . . . . . . . . . . . . . L . . . . . 101,660,287 2,305,951,483 47,809,791 1,591 .133,968 895,789 12.708 .352 10,038,229 149,401,220 113,289 2,535,594 42 .803,189 550,172,349
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87,198,001 1,928,200,978 41,444,693 1 .351,329.575 746,133 10,408,752 9 .529,978 136,979,325 80,512 1,675,083 35 .396,685 427,808,243
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,526,434 182,109,194 36,402,172 113,278,452 342,646 913,066 3,676,056 5,106,655 98,061 422,718 24,007,499 62.388,103
Dividends in AGI . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,527,579 55,046,351 9,288,252 33,179.401 87.255 486,655 695,036 1,341,878 37,191 136,497 5,419,845 19,901,920
State income tax refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,695,713 8,553,385 14,598,189 6,692.179 102,011 40 .304 1 .468,150 487,509 35,586 18,532 3,491,777 1,314,861
Alimony received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 424,427 2,883,821 47,315 129.266 -8,608 '16,172 215,519 1,560,794 - - 152,985 1,177 .588
Business or profession
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,640,701 98,775,563 6,394,664 79 .983.589 86.234 880,587 384,392 3,409,447 8,660 83,750 1,766,751 14,418,191
Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,259,640 20,002,986 2,440,456 15,427.109 29,740 260,146 138,938 597 .163 2,461 7,944 648,045 3.710,624
Sales of capital assets
Net gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,913,368 72,180,936 6,672,302 55,966,517 51 .759 852,408 355,978 1,830,725 21,309 65 .605 2,812,020 13,465 .681
Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,666,126 3,903,157 1,815 .476 2,782,158 7,117 7,577 120,420 130,474 9,459 8,140 713,654 974 .806
Sales oi property other than capital assets . . . . . . . . . . . . . . . . . 1 .617,582 1,527,333 1,293,474 1,455,782 11 .453 26,919 36,269 - 51,1133 3,292 -5,130 273,094 101 .594
Pensions and annuities in AGI . . . . . . . . . . . . . . . . . . . . . . . . . . 13,133,295 95,096,003 8,580,880 68,644,784 89,895 513,565 545,221 2,882,417 30,774 222,336 3,886,525 22,832,901
Rent net income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,932,714 - 19,822,115 6,467,889 -14,954,794 50,309 -113,139 440,049 -773,523 10,925 -17,503 1,963,542 -3,963,155
Royalty net income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,037,890 6,858,389 705,914 5,095,438 3.218 54,428 39,177 225,688 * 2,861 2,660 286,720 1,480,175
Farm rental income less loss . . ~ . . . . . . . . . . . . . . . . . . . . . . . . 619,574 2,017,988 381,224 962,749 6,591 -2,284 24,743 64,193 *45 - 259 206,971 993,587
Partnership and S Corporation net income less loss . . . . . . . . . 5,487,671 -2,526,590 4,041,631 -1,663,898 34.858 - 1 a3,294 168,272 -374,524 8,531 -38,312 1,234,379 -266,561
Estate or trust net income less loss . . . . . . . . . . . . . . . . . . . 1,148,653 9,729,978 524,352 2.971,294 5.274 173,455 45,909 389,276 4,522 39,021 568,596 6,156 .9331P Farm net income less loss . . .

. . . . .
. 2,620,861 - 12,005,483 2 .191,394 -10.568 .085 16,601 -65 45,972 -328,463 *3,415 - 5,755 363,479 -1, 03,115 CILUnemployment compensation in AGI . . . . . . . . . . . . . . . . . . . . 4,771,546 6,355,539 3 .488,960 4.932.749 42,492 68,077 339,456 306,090 *2,842 ' 4,91 8 897,796 1,043,705

Other income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,696,932 - 19,426 .464 4 .068.059 - 15.9138 .987 51,600 -769,255 269,692 -344,873 8,111 -2,778 1,299,470 -2400,571 CILTotal statutory adjustments . . . . . . . . . . . . . I . . . . . . . . . . . . . . . 37.763,418 95,082,299 30,871,144 78.975 .991 137.437 451,651 1,137,255 2,686,683 36,022 71,333 5 .581,560 12:896,640 C
Payments to an IRA . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,205,846 38,211 .574 11,526.833 30.243,867 62,541 107,398 816,239 1,360,974 33,182 60,738 3,767,051 6,438,597 W
Payments to a Keogh plan . . . . . . . . . . . . . . . . . . . . . . . . . . . 675,822 5,181,993 554,131 4,456 .068 4,956 20,435 22,254 131 .042 503 5,185 93,978 569263
Alimony paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 555,804 3,923,021 286,555 2.110 .716 11,870 107,476 60,628 401 .227 *626 *751 196,125 1,302 :851
Deduction for a working married couple . . . . . . . . . . . . . . . . 24,835,278 24,614,983 24,835,278 24,614,983 - - - - - - - -

Total itemized deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,848,184 405,023,525 28,057,438 317,327 .044 311 .191 2 .405.788 2 .898,983 20,355,806 58,033 523,743 8 .522,539 64,411,14 5
Medical and dental expense deduction . . . . . . . . . . . . . . . . . 10,777,296 22,926,214 7,480.861 13.798 .579 t t t t 30,708 57,454 2,277,315 7,797 .878
Taxes paid deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,548,023 128,084,618 28,012.713 100.894,764 307.500 740.558 2,890,597 6,397,301 58,033 168,128 8,279,180 19,883,866
Interest paid deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,286,822 180,094,578 26,624,563 146,807 .245 275,740 968,729 2,781,213 9,425,276 51,961 202,377 6,553 .345 22690,950
Contributions deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,162,178 47,962,848 26,170,618 37,719,609 250,873 329.968 2,625,792 1,856,671 53 .690 57,856 7.061,205 7:998,744 CIO
Net casualty or theft loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 249,558 1,489,406 158,698 953,229 t t t t - - 51,685 296.300
Miscellaneous deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,881,461 24,465,862 23,700,451 17,153,618 242,230 227,000 2,345,036 1 .303,912 50,419 37,927 6.543,325 5,743,40 6

Excess itemized deductions . . . . . . . . . . . . . . . . . . . . . 39,271,148 278,802,507 28,051,004 218,076 .989 297,170 1,869.052 2 .898,983 13,434,941 58 .033 318,635 7,965,958 45 .102,889
Unused zero bracket amount . . . . . . . . . . . . . . . . . . . . I . . . . . 804,226 1,611,024 * 11,922 * 14,021 '12,413 - - - - 783,771 1.586,689
Contributions deduction for noniternizers . . . . . . . . . . . . . . . . . . 25,359 .085 4,715,619 10,267,324 2,491,184 161,090 20,584 2,632,050 404,326 27 .921 8,298 12,270,700 1,791,227
Taxable income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 96.124,046 1 .820,740,833 45,859,847 1,235,672,444 821,915 10,489,056 9,280,161 110,212,051 102,380 1 .917,437 40,059.743 462,449,845
Total tax credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,995,285 10,248,044 13,868,703 7,679 .238 96,281 61,943 4,456,654 1,655,415 33,278 9,575 2,540,369 841,873

Child care credit . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,417,522 3,127,702 5,865,987 1,996,121 52,634 26,479 2,386,014 1,063,850 11,058 3,188 101,829 38,065
Credit for the elderly and disabled . . . . . . . . . . . . . . . . . . . . . 462,548 108,642 143,150 33,656 - - * 14,195 '4,622 - - 305,203 70.364
Residential energy credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,978,861 811,675 2,414,313 695 .140 10,624 1,120 172,176 41,139 7,250 2.926 374,518 71,349
Political contributions credit . . . . . . . . . . . . . . . . . . . . . . . . . . 4,290,354 214,189 2,892,797 164,633 27,577 1,078 371,297 13,648 9,853 183 988 .830 34,648
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 453,863 782,561 308,402 624.024 4,335 8,343 19,346 105,565 -7 *12 121,773 44,617
Investment credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,980,112 6,968,070 3,941,291 5.976 .094 14,709 38,843 132,946 150,493 2,817 2,250 aB8,349 800,390
Earned income credit used to offset income tax befor e

credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,688,925 379,571 789,357 77,795 - - 1,896,729 300,975 2,839 - -
Income tax after credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,762,130 321,917,289 42,222,661 232,335 .939 728,167 2,290,236 6,552,255 13,834,269 88,017 300,482 33,171,030 73,156 .363
Alternative minimum tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 427,688 3,791,672 312.630 3.005 .628 3,062 39.112 17,108 127,740 *120 *1548 94 .768 617,644
Total income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,846,420 325,710,254 42,290,417 235.342 .613 728,445 2,329,385 6,556,819 13,962,009 88,023 302 .030 33,182 .716 73,774,218
Total tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,889,726 338,764,670 43,643.735 245,862,455 752 .081 2,470,243 6,699,535 14,337,790 92,576 307,055 33,701,799 75,787,128
Total taxpayments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93,979,989 374,657,500 45,056,498 265,956,823 771,614 2,273,234 9,610,092 20,316,941 93,070 368,255 38,448,715 85,742 .24 7

Income tax withheld - - ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . 86,796,750 299,184,608 41,517,315 212 .133 .468 721,075 1,486,394 9,390 .024 18,658,200 79,167 289,567 35,089 .169 66,616,979
Estimated tax payments . . . . . . . . . . . . . . . . . . . . . . . . I I . . . 11,794,640 64,406,134 6,851 .429 44,928,094 70,144 610,318 364,201 1,370,885 19 .764 63,209 4,489,102 17,433,627

Overpayment refunded . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74,914 .665 68,933,993 33,306,899 44,610,499 531 .325 296,235 9,036,330 7,866,204 70,484 70,169 31,969,627 16,090,886
Tax due at time of filing . . . . . . . . . . . . . . . . . . . . . . . 1 21,210,194 39,091,228 1 12,083,204 1 29.146 .309 1 303 .945 553,179 846,062 1,091,962 26,086 1 20,755 7,950 .897 1 8,279,022 -A

to
should be used with caution because of the small number of sample returns on which it is based .

Ir Data deleted to avaid dtsd~re of information for specific taxpayers.
Deleted data are included in the appropriate totals .
NOTE Detail may not add to totals because of rounding .



Table 1 .4-All Returns : Sources of Income and Adjustments, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

0

Salaries and wages Interest received
I Domestic and foreign dividends received State income tax refunds Alimony receive d

Size of adjusted gross income Number of Adjusted gross Total Dividends in AGI
returns income!ess Number of Amount Number o Amount Number of Number of

deficit returns returns I Number of Amount Number of Amount returns Amount returns Amount
returns returns

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

All returns, total . . . . . . . . . . . . . . . . . 101,660,287 2,305,951,483 87,198,001 1,928,200,978 64,526,434 182,109,194 19,717,078 57,004,312 15,627,579 55,046,351 19,695,713 6,553,38S 424,427 2,883,821

No adjusted gross income . . . . . . . . . 1,034 .803 -38,037,339 427,926 7,429,708 679,613 3,528,582 242,643 811,358 185,773 790,206 110,439 114,899 952 10,073

$1 under $1,000 . . . . . . . . . . . . . . . . . 2,257,204 1 .296,383 1,831,106 1,691,046 647,996 248,806 100,020 85,471 90 .002 79,325 16,444 9,021 *3,00 2
$1,000 under $2,000 . . . . . . . . . . . . . 3,317,491 4,976,625 2,738,278 4,613,020 1,208,979 691,181 197,599 102,374 168,583 89,008 36,413 9,363 - -
$2,000 under $3,000 . . . . . . . . . . . . . 3,453,996 8,604,620 2,904,112 7,379,994 1,402 .210 1,189,212 210,879 179,749 160 .556 166,273 21,473 9,470 -4,032 27,736
$3,000 under $4,000 . . . . . . . . . . . . . 3,322.718 11,628,151 2,776,178 9,726,708 1,467,652 1,368,774 268,401 231,321 216,423 212.499 51,255 12,029 *5,678 18,737
$4,000 under $5,000 . . . . . . . . . . . . . 3,362,763 15,141,718 2,687,322 11,672,905 1,507,890 1,924,739 325,389 275,325 266,462 252,612 39 .476 17,984 12,857 24,581

$5,000 under $6,000 . . . . . . . . . . . . . 3.300,289 18,127,297 2,626,237 13,937,555 1,573,073 2,372 .768 312,822 304,845 248,825 281,087 102,932 20,496 12,857 *32 .720
$6,000 under $7,000 . . . . . . . . . . . . . 3,270,679 21,229,599 2.618,975 16,609,887 1,583,321 2 .851,711 358,711 363,395 282,256 334.152 107,516 29,252 20,036 '86,125
$7,000 under $8,000 . . . : . . ~ . . . . . . 3,201,650 24,018,999 2,511,538 18,165,997 1,510,633 3,159,521 319,433 383,096 259,189 356,489 124,490 32 .648 -7,264 -7,309
$8,000 under $9,000 . . . . . . . . . . . . . 3,462,629 29,458,890 2,717,271 22,235,795 1,690,415 3,733,391 326,523 372,021 260,864 344,120 157,542 30,830 * 7,341 '27,157
$9,000 under $10 .000 . . . . . . . . . . . . 3,256,219 30,889,315 2.618,083 24,326,228 1,619,414 3,722,183 309,730 393 .580 251,828 364,532 149,006 33,788 19,873 78,879

$10,000 under $11,000 . . . . . . . . . . . 2,978,825 31,236 .025 2,408,823 24,107,371 1,541,782 3,578,797 365,459 541,526 287,432 513,047 136,096 31 .079 13,018 51,027
$11,000 under $12,000 . . . . . . . . . . . 2,864,753 32 .907 .804 2,333,513 25,369,060 1,444,767 3,465,689 364,391 492,818 281,589 460,468 207,042 45,714 14,358 *50,755
$12,DOO under $13,000 . . . . . . . . . . . 2,718,168 33.955,577 2,292,519 27,486,762 1,451,207 3,249,700 355,615 530,720 292,136 496,509 175,422 37,426 * 2 .839 * 7,381
$13,000 under $14,000 . . . . . . . . . . . 2,706,508 36,532,425 2,252,943 29,713,418 1,448,143 3,610,970 349,879 492,413 275,823 464,342 248,435 61,326 '14,195 -95,697
$14,000 under $15,000 . . . . . . . . . . . 2,680,264 38,819,866 2,309,278 32,280,835 1,414 .349 3,154,360 334,514 502,163 255,978 471,142 261,790 71,995 29,235 143,894

1$15,000 under $16,000 . . . . . . . . . . . 2,561,351 39,706,822 2,141 .395 31,115,068 1,538,719 3,950,575 390,132 802,551 321,198 765,926 280,670 69,699 15,696 '38,510
$16,000 under $17,000 . . . . . . . . . . . 2,334,042 38,51 B,446 2,013,914 31,712,590 1,384,651 3,277,719 403,606 770,859 315,285 735,473 285 .363 86,722 16,581 '75,947
$17,000 under $18,000 . . . . . . . . . . . 2,343,660 41,021,670 2,009,363 33,142,925 1,440,900 3,568,195 358,067 725,206 275,930 688,765 323,559 80,009 11 .519 '58,108
$18,000 under'$19,000 . . . . . . . . . . . 2,198,938 40,653,596 1,926.910 34,020,552 1,342,490 3,290,049 354,738 539,422 280,011 503,384 320.498 73,464 '14,556 '111,456
$19,000 under $20,000 . . . . . . . . . . . 2,164,003 42,177,510 1,861,783 34,476,154 1,530,673 3,930,257 394,366 829,648 312,600 793 .645 351.297 112,833 '11,356 * 61,402

$20,000 under $25,000 . . . . . . . . . . . 8,976,271 200,868,257 7,958,284 170,059,396 6,116,542 15,483,054 1,588,302 2,918,123 1,230 .156 2,768,221 1,984 .248 594,044 56,905 368,674
$25,000 under S30,000 . . . . . . . . . . . 7,457,947 204,399,150 6,935,195 183,613,429 5,674,900 10,246,258 1,497,672 2,274,642 1,120,679 2,148 .440 2,410,701 704 .046 39,984 270,618
$30,000 under S40,000 . . . . . . . . . . . 11,635,660 402,942,962 10,849,528 361,610,873 9,559,901 20,891,910 3,133,854 5,312 .027 2,382,031 5,016,612 4,697,744 1,585,156 50,632 688,936
$40,000 under $50,000 . . . . . . . . . . . 6,701,544 297,914,321 6,246,598 267,748,777 6,062,410 16,582,291 2,323,421 3,958,395 1,747,861 3,719,735 3,318,974 1 .353,341 15,992 a4,918 CL

$50,000 under $75,000 . . . . . . . . . . . 5,628,639 333,710,362 5,119,110 287,327,872 5,287,849 22,980,895 2,779,480 7,671,493 2,198,661 7,341,146 2,680,330 1,535,752 14,937 185 .041 5 .
$75,000 under $100,000 . . . . . . . . . . 1,263,409 107,424,625 1,092,502 80,108,546 1,222,817 9,691,776 821,189 4,386,533 707,478 4,274,146 565,501 513,199 4,543

1
12 ' 801 CL

$100,000 under $200,000 . . . . . . . . . 909,357 119.200,439 755,368 80,074,972 880,810 11,904,936 677,768 7,295,067 611,416 7,196,813 402 .413 60,238 3,596 129914 C

$200,000 under $500,000 . . . . . . . . . 238,088 68,986,276 188,954 36,426,153 234,366 7,295,353 199,344 6,899,315 188,925 6,868,465 100 .951 351,842 468 24:152
W

$500.000 under $1,000,000 . . . . . . . . 41,107 27,541,427 30,924 11,025,375 40,754 3,220,258 37,207 2,595,962 36,085 2,589 .549 19,033 139,127 75 3,327
$1,000,000 or more . . . . . . . . . . . . . 17,312 40,099,667 14,071 8,992,007 17,208 3,945,287 15,924 3,962,892 15,544 3,960,218 8 .660 183,594 50 5,355

Taxable returns, total . . . . . . . . . . . . 82,846,420 2,259,015,527 72,354,576 1,853,865,448 56,641,531 167,656,765 18,072,116 54,325,042 14,270,179 52,506,163 18,785,777 8,110,922 380,604 2,646,567

No adjusted gross income . . . . . . . . . 10,928 -892,908 5,039 353,684 7,656 316,595 4,357 83,928 4,059 83,439 1,652 7,349 4,600 Z

$1 under $1,000 . . . . . . . . . . . . . . . . . 9,084 - 0)

$1,000 under $2,000 . . . . . . . . . . . . . 183,292 280,570 17,126 18,280 161 .918 212,117 73,909 46,403 71,070 41,520 23 147
$2,000 under $3,000 . . . . . . . . . . . . . 193,747 486,103 37,602 80,515 176,712 310,564 68,830 48,855 54,008 44,728 '67 EA CO
$3 .000 under $4,000 . . . . . . . . . . . . . 1,294,631 4,789,602 1,124,474 3,953,973 607,790 543,442 109,649 78,876 92,615 72,659 '8,527 '543 Cliff
$4,000 under $5,000 . : . . . . . . . . . . . 2,169,016 9,802,926 1,873,510 8,006,274 956,597 1,001,729 188,050 172,149 157,998 160,845 '1,203 '1,860 10,905

$5,000 under $6,000 . . . . . . . . . . . . . 2,181,195 12,013,854 1,777,625 9,32O .G39 1,081,777 1,552,558 206,580 254,484 170,012 239 .009 34,232 5,667
$6,000 under $7,000 . . . . . . . . . . . . . 2,160 .975 14,028,780 1,735,476 10,883,570 1,160,101 2,094,496 265,509 269,436 209,567 251,179 56,296 7,767
$7,000 under $8,000 . . . . . . . . . . . . . 2,217,376 16,652,470 1,759,182 12,692,238 1,029,811 2,110,639 231,879 303.917 201,989 283,836 42,911 10,467 5,589
$8,000 under $9,000 . . . . . . . . . . . . . 2,692,796 22,911,862 2,095,819 17,099,822 1,394 .922 3080,035 263,961 283,510 208,194 261 .018 91,709 15,543 24,375 100,642
$9,000 under $10,000 . . . . . . . . . . . . 2,774,516 26,334,781 2,224,554 20,337,693 1,431,204 3 :248,804 259,818 324,399 214,232 301,570 105,545 22,53 1

$10,000 under $11,000 . . . . . . . . . . . 2,722,412 28,552,866 2,231,171 22,287,951 1,394,627 3,150,547 326,449 495,169 258,151 470,062 95,596 18.212 11,518 *42,027
$11,000 under $12 .000 . . . . . . . . . . . 2,676,358 30,746,270 2,197,941 23.860 .515 1,337,967 3,226,290 340,362 475.140 266.325 444,427 162,749 32,441 12,857 -37,246
$12,000 under $13,000 . . . . . . . . . . . 2,579,792 32,222.238 2,194,745 26,057,439 1,360,794 2,964,205 335,781 507,670 275,588 475,608 158,452 29.763 * 2,839 -7,381
$13,000 under $14,000 . . . . . . . . . . . 2,593,659 35,015,485 2,170 .287 28,444 .969 1,375,554 3,281,202 322,224 443,190 255,431 416,634 223,232 49,277 11,356 71,009
$14,000 under $15,000 . . . . . . . . . . . 2,580,391 37,370,643 2,224,953 30,921,106 1,355.474 2,958.404 316,273 492,165 249,804 462,314 237 .360 53,697 29,235 143,894

$15,000 under $16,000 . . . . . . . . . . . 2,488,093 38,570,896 2,096,669 30,445,460 1,486,350 3,713,954 374,335 777,159 308,241 742,055 275,390 67.902 '12,857 *38,499
$16,000 under $17,000 . . . . . . . . . . . 2,264,914 37,381,737 1,963,540 30,680,698 1,334,894 3,102,999 383,041 721,760 301,841 688,659 276,122 79,595 16,581 -75,947
$17,000 under $18,000 . . . . . . . . . . . 2,286,314 40,016,558 1,974,334 32,417,027 1,391,269 3 .373,263 342,279 644,382 264,144 609 .585 307.659 74,323 11,519 '58,108
$18,000 under $19,000 . . . . . . . . . . . 2,151,361 39,771,446 1,898,483 33,462,021 1,305,487 3,147,648 343,158 480,362 270,071 446 .000 309,484 69,185 '13,930 *93,127
$19,000 under $20,000 . . . . . . . . . . . 2,115,018 41,219,906 1,619,994 33,722,538 1,488,642 3,782,843 379,976 815,183 302,689 780,618 334,660 98,594 11,356 '61,402

$20,000 under $25,000 . . . . . . . . . . . 8,826,109 197,514,567 7,850,059 167,476,365 5,999,202 14,911,782 1 .535,040 2,724,013 1,168,930 2,580,091 1,931,330 558,544 54,568 331,449
$25,000 under $30,000 . . . . . . . . . . . 7,384,215 202,421,828 6,875,831 182,059,334 5,623,172 10,043,506 1,471,692 2,242,458 1,105,785 2,118,621 2,3153,933 692,377 128,872 1,489,939
$30,000 under $40,000 . . . . . . . . . . . 11 .544,233 399,798,575 10,787,755 359 .619,471 9,477,469 20,567,516 3,093,898 5 .136,584 2,348,979 4,844,750 4 .666,396 1,561,389
$40,000 under $50,000 . . . . . . . . . . . 6,677,614 296,858,487 6,232,477 267,070,357 6,038,510 16,425,921 2,314,559 3,882,753 1,740,831 3,645,411 3,309 .196 1,340,960
$50,000 under $75,000 . . . . . . . . . . . 5,615,517 332,907,760 5,108,853 286,488,070 5,274,881 22,816,636 2 .773 .894 7,620,108 2,194,054 7,290,471 2,677,456 1,528,694

$75,000 under $100,000 . . . . . . . . . . 1,260,060 107,135,385 1,090,571 79,956,997 1,219,470 9,591,984 818,984 4,350,063 705,878 4,237,994 564,520 510,471
$100,000 under $200,000 . . . . . . . . . 905,961 118,789,867 752,967 79,802,965 877,501 11,779,406 675,590 7 .266 .493 609.550 7.168.497 401 .568 600.107
$200,000 under $500,000 . . . . . . . . . 237,592 68,844,441 188,589 36,350,761 233,899 7,231,747 198,978 6,867,304 188,578 6,836,507 1DO,837 350,88 3
$500,000 under $1,000,000 . . . . . . . . 41,037 27,491,537 30 .880 11,015,599 40.688 3,204,187 37,148 2,581,375 36,030 2,574,969 19,022 138,998 75 3,32
$1,000,000 or more . . . . . . . . . . . . . . 17,266 39,976,978 14,040 8,970,636 17,162 3,910,968 15,882 3,935,741 15,504 3,933,074 8.650 183,573 50 5,355

Nontaxable returns, total . . .. . . . . . . . .18,813,867 .,46,935,956 1 .114,843,425 1 74,335,530 1 7,884,903 1 14,452,428 1 1,644,962 .1- 2,679,269,1 1,257,400 1 2,540,188 1 909,936 1 442,463 1 43,823 1 237,253

FootnoWs) at end of table .
i



Table 1 .4-All Returns : Sources of Income and Adjustments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples -money amounts are in thousands of dollars)

Busmestsor pirofenst- Sales of capital assets

Net inceese Not less Capital gain distributions Sales of capftal assets reported on Schedule Dreported on Fomn 1040

Size of adjusted gross income Returns with short-tem capital gain or losat

Number of Number of Amotmt Number of Cument-year short-term gain Post-1969 short-ternt capital Not short-temn gain Net short-term loss
namn's An," returns returns Amount 1, less loss; carry~r after carryo"r after carrpm

Number of Amount Number of Amount Number of Amount Number of Amoun treturns returns returns MUM

(15) (16) (17) (18) (1g) (20) (21) (22) (23) (24) (25) (26) (27) (28)

All retums, total . . . . . . . . . . . . . . . . . 8,640 .701 98,775,1563 3,2S9,640 20,002,986 1,S33,622 S83,779 3,251,971 -996,331 613,253 10,975,890 1,694,777 6,090,870 1,879,908 18,063,09 1

No adjusted gross inc-orne . . . . . . . . . 110,417 1 .668.022 391 .372 7,135,167 16,883 6,773 84,530 -802,594 37,113 1,639,844 34,685 482,870 68.501 2 .925 .309

$1 under $1,000 . . . . . . . . . . . . . . . . . 123.228 89.346 33,754 216,608 11,378 '839 11,627 -208,811 *1,501 '10,066 *5,6a3 *5.208 -7,445 224,084
$1,000 under $2,000 . . . . . . . . . . . . . 153.872 246,007 37,679 231,432 '14,643 1,900 20,949 -11,180 *1,500 '459 '11,871 -1,653 9,078 13,292
$2,000 under $3,000 . . . . . . . . . . . . . IC2.814 431 .222 32,136 131,545 *8,518 *727 28.924 -26,173 18 .761 110,195 '12,286 *26,515 27,300 162,883
$3 .000 under $4,000 . . . . . . . . . . . . . 197.646 580,715 41 .094 118,022 '19,087 *4,538 30,135 7,019 *5,475 50,533 22,098 16,778 '13,41341 60,292
$4,000 under $5.000 . . . . . . . . . . . . . 234,349 823,925 57,352 180,404 28,553 14,755 22,788 -20,730 239 -1,630 15,208 6,299 * 7,580 *28 .660
$5,000 under $6,000 . . . . . . . . . . . . . 259.154 997.893 37 .344 149,590 25,569 3,885 25,840 6,358 19,755 13,991 11,763 *85,675
$6,000 under $7,000 . . . . . . . . . . . . . 237.102 1,052,016 58.794 289,600 34,231 6 .847 24,773 -46,899 16,307 12,716 15,336 151,975
$7 .000 under $8,000 . . . . . . . . . . . . . 191,200 865,955 61,387 269,913 *7,179 18,954 24,393 *894 -13,006 17,313 27,354 * 2,088 * 15,966
$8,000 under $9,000 . . . . . . . . . . . . . 216,696 1 .118.171 44,111 213,364 41,815 24,082 26,549 -32,394 -13 .989 '312,342 10,020 '40,320 22.208 385,056
$9,000 under $10,000 . . . . . . . . . . . . 1 T7,935 1,111,545 37,065 201,1123 28,554 2 .466 31,430 -5,161 *10,569 73,789 10,843 *33,193 24,927 1) 2,144

$10,000 under $11,000 . . . . . . . . . . . 182.341 1,084,451 56,723 138,753 38,408 7,049 26,019 -8,682 *2,540 20,230 '14,404 13,137 12,8D8 42,048
$11 .000 under $12,000 . . . . . . . . . . . 195.332 1,168,613 53,705 157,796 30,039 5 .282 26,772 ~23,919 *284 17,540 10,586 *9,317 *34,789
$12,000 under $13,000 . . . . . . . . . . . 203,453 1,345,736 66 .196 157,646 29,744 8,363 24,737 -71,223 *1,192 12,721 '10,695 '13,031 14,042 96,975
$13,000 under $14,000 . . . . . . . . . . . 165.990 1 .030.543 66 .145 243,646 27,214 23,970 34,789 9,855 -5,227 '57,175 *13,545 18,692 25,276 66,013
$14 .000 under $15,000 . . . . . . . . . . . 195,818 1,518,662 57,690 218,169 29,574 3,439 40,028 . -31,551 -5,235 '272,047 26,361 22,183 17,401 325,782
$15,000 under $16,000 . . . . . . . . . . . 193,203 1,313,005 58,161 192,997 24,781 8,051 34,928 -5,275 '14,283 '23,148 19,923 10,427 21,573 38 .650
$16,000 under $17,000 . . . . . . . . . . . 181,538 1,352,442 61,374 198,043 43 .982 5,174 37.284 .64,830 13 .727 121,634 16,230 31,895 28,412 218,358
$17,000 under $18,000 . . . . . . . . . . . 204 .027 1,634,317 ','3,457 318,981 29,003 8,112 51,115 57,235 * 10,060 '118,350 28,547 65,763 27,583 126,879
$18,000 under $19,000 . . . . . . . . . . . 175,002 1,476,758 6(),B47 172,333 57,854 16,703 54 .795 -4,843 '14,269 -76,179 32,431 25,064 28,913 1 06086
$19,000 under $20,000 . . . . . . . . . . . 193 .786 1,5B2,428 71,719 269,759 46,871 36,348 62,371 47,003 '11,627 '110,726 38,119 66,580 32,503 130 :303 3'
$20,000 under $25,000 . . . . . . . . . . . 859,379 7,386,701 278,047 1,134,850 121,748 22 .583 222,120 -74,213 36,686 627,565 102,472 172,528 142,005 874 .307
$25,000 under $30 .000 . . . . . . . . . 747 .249 6 .333.817 282,093 899,342 118,309 20,397 253,732 -291,614 31,867 502,867 98.525 163,538 171.888 958 . 01 9
$30,000 under $40,000 . . . . . . . . . . . 1,165,317 11,549,728 490,472 1,559,764 261,822 36,673 486,759 -197,021 73,434 1,138 .415 272.074 322,531 261 .524 1,657 .967 Q .
$40,000 under $50,000 . . . . . . . . . . . 716 .732 10,051,460 305.926 1,147,989 174,365 69,565 352,226 -641,758 67,667 1,118,888 204.001 278,423 192,521 2,039,070 r_
$53,000 under $75,000 . . . . . . . . : . . 724.369 15,852,075 271,564 1 .189,658 185,034 130,446 616,7" -181,403 94,643 1,203,389 321,524 761,552 342,796 2,146,344 a

$75,000 under $100 .000 . . . . . . . . . . 228.891 8 .816,293 76.189 567,589 51,032 43,088 235.001 -127,918 53,691 1 .004,670 113,108 397,980 138,470 1 .530,568 M
$100.000 under $200,000 . . . . . . . . . 188 .415 9,778.937 70.296 891,947 23,761 43,899 240,250 228,017 53,200 1,323,257 122.998 784,498 141,640 1,879,737 1
$200,000 under $500.000 . . . . . . . . . 41,836 3,620.373 20.340 583,845 3,243 19,206 94.842 337,002 15 .574 546,844 46,958 690,124~ 53,569 899. 965 C
$5W,000 under $1 .000,000 . . . . . . . . 10,269 1,434,941 4,057 288,499 353 4 .923 20,233 235,099 2.786 126 .272 13.104 397,045 7.973 288218
$1,000,000 or more . . . . . . . . . . . . . . 3,341 1,459.465 2,551 533.912 75 3,193 10,727 929,879 1,671 188,961 6,149 1,178,397 4,984 437 :479 30

Taxable retums, total . . . . . . . . . . . . 6,887,191 88,296,1563 2,420,071 10,445,281 1,412,338 550,983 2,950,921 306,"4 493,236 7,682,0")7 1,573,609 5,405,048 1,640,713 12,781,012

No adjusted gross income . . . . . . . . . 1.855 88.161 2.461 260.262 3,207 45,006 275 112,039 -'2,384 "83,542 "863 -'146,761

$1 under $1,000 . . . . . . . . . . . . . . . . . -6 -1,003 -4 "23 "23 -7 -4,813 - - U11
$1,000 under $2,000 . . . . . . . . . . . . . -1.502 "48 7,718 -8,517 -1,397 -5,771 -2,907 -1.306 *2,864 '357
$2,000 under $3 .000 . . . . . . . . . . . .. -5,778 -5.678 -1,130 *2,a39 * 2.243 2'839 2.223
$3,000 under $4,000 . . . . . . . . . . . . . 44,722 132,767 -7,511 12,167 *5,678 *238 '17.049 11 .799 -6 '242 17,034 '11,799 '15 :241
$4,000 under S5 .000 . . . . . . . . . . . . . 86.734 275.332 14,752 30,792 *2,B39 *324 -7,191 - - * 5,691 '3,796 456

$5,000 under $6 .000 . . . . . . . . . . . . . 91.996 295.431 16,515 18.887 '18,535 *3,397 17,198 4,525 - 'l 5.696 '10,648 '1,502 -6,123
$6.000 under $7,000 . . . . . . . . . . . . . 113 .741 457.311 26,098 127 .520 25,714 5,836 -15,866 -12,572 .1m .15 .860 '12,589 *1 .198 '826
$7,000 under $8,000 . . . . . . . . . . . . . 91 .994 416.640 21,005 55,021 *5,678 '500 -7,741 *3,516 -3,418 -7,294 *2 .376
$8,000 under $9,000 . . . . . . . . . . . . . 130,509 638,956 20.699 90,572 '15,238 '-1,593 -5.679 *845 -7 .179 -4,879 '10,899 -7,318
$9.000 under $10 .000 . . . . . . . . . . . . 116.916 701.698 28.035 122,480 19,182 16,214 -4,340 '14,158 -8,716 '32 .635 -11,967 *30,579
$10,000 under $11 .000 . . . . . . . . . . . 139,909 784,767 43.523 105,928 35,569 6,875 23,085 .5,979 -1,192 -4,390 -14,404 '13,137 *9.873 '23 .506
$11 000 under $12 .000 . . . . . . . . . . . 156 .036 915.402 39.591 74.087 30,039 5,282 21,874 -13,955 - - 17,534 10,586 *4,340 '24,541
$ 1 2:000 under $13,0130 . . . . . . . . . . . 172 .227 1 .034,744 55,792 127,280 29,744 8,363 20,517 -66,916 -1,192 '12,721 .9 .801 -4,109 -10,716 -83,746
$13,000 under $14,000 . . . . . . . . . . . 144 .658 833,959 47.524 112,614 27,214 23,970 26,937 11,828 -4 .032 '29,561 -10,703 18,226 20.266 35,959
$14,000 under $15,000 . . . . . . . . . . . 173 .306 1,307.650 45,275 137,442 29,127 3,438 37,a57 -13,159 '4,340 *269,929 25,691 20 .570 '15.005 *303,659

$15,000 under $16,000 . . . . . . . . . . . 167,391 1,074,624 54,878 169.204 21,942 6,671 32,497 -1,766 13,045 *20,813 18,707 6,649 20,313 29,233
$16,ODO under $17,000 . . . . . . . . . . . 164,020 1 .185.864 50.016 194,656 41,799 5,088 36,673 -64,204 *10,734 '119,133 '15 .782 '31,662 25,410 215 .000
$17,000 under $18,000 . . . . . . . . . . . 187,103 1,415.271 66,585 233 .405 27 .810 7,293 49,874 56,236 -7,408 '103,298 27,353 64,839 24.907 111 .901
$18,000 under $19,000 . . . . . . . . . . . 159,422 1,302,801 51,426 139,667 57 .407 16,680 52 .M6 -6,134 -12,984 '55,288 31,781 22,770 27.624 84 .192
$19,000 under $20,000 . . . . . . . . . . . 177 .369 1,382.995 70.076 242.662 167,991 58,774 54,260 39,620 * 8,251 *82,886 34,743 66,193 26.575 109,460
$20,000 under $25,000 . . . . . . . . . . . 818,559 6 .785.165 256,556 902,565 205,637 -81,318 29,128 323 .538 96,347 131)566 131,018 544,423
$25,000 under $30,000 . . . . . . . . . . . 715_%6 5 .889.043 271,147 759,796 114,933 20,354 244,867 -333,665 31,765 501 .067 94,016 112,142 167.528 946,874
$30,000 under $40,000 . . . . . . . . . . . 1,133,080 10,901,961 476,575 1,444,691 259,375 36,637 470,34f, -157,477 69,006 1,103,444 267,040 313 .438 248,591 1 574 .35'
$40,000 under $50 . . . . . 708.010 9 .809,358 301,616 1,079,548 174,365 69,565 346,561 -636,711 65,899 884,862 201,342 2-/3,488 188,984 1,795,OZ ;
$50,000 under $75:000000 .. . . . . . . . . . . 72D,532 15.682 .232 270,216 1,172,141 4,947 130,441 614,5&, -163,619 93,739 1,151 .282 321,246 758,825 340,827 2,073,72f
$75,000 under $100,000 . . . . . . . . . . 227,406 8,732,482 75,569 552.805 .,0 .986 43 .029 233 .41 -78,288 52,913 759 .622 112,620 37P,213 1 Z: 7,322 ' .210 .',. .
$100,000 under $200,000 . . . . . . . . . 187,470 9,743,652 69,756 883,521 A,607 43,863 239 .45 223,315 52,886 1,291,176 122,842 77r ~5 ,*0,976 I'M'l I,
$200,000 under $500,000 . . . . . . . . . 41.733 3,610,707 20,243 572,382 3,236 19 .106 94 .61 347,539 15,500 524,048 46,853 68, 6 z- .422 BW,42b
$500 .000 under $1,000,000 . . . . . . . . 10,262 1,431,781 4,037 282,250 353 4 .923 20 .1 8' 233,510 2,775 125 .585 13.076 38, 2CO 7351 281,376
$1,000,000 or more . . . . . . . . . . . . . . 3,332 1,4W662 2,542 532,382 75 3.193 10.69 1 915,312 1,663 187.137 6,128 1,1',, A7 ;,971 431,472

Nontaxable retums, total . . . . . . . . . . 1,753,510 10,479,000 G39,569 9,557,705 1, .,204 32,nO 301,05 -1,302,775 1 120,017 3,293,483 1 121 - F " U

Foolnote(s) at end of table .
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(All figures are estimates based on samples-money amounts are in thotisands of dollars)

Sales of capital asawts-Continued

sales of capital assets reported an Schedule D-Continued

Returns with long-ten capital gainor Net long-temn capital gain In excess of not shorl-territ capital lowSize of adjusted gross income
Current-year long-term gain Post-111159long-term Not long4ena gain Not long-term loss

Isas 1053 capital loss carryiwer after camirwer after canyrnmr Total Ecluded portion Amount Included In AGI

Number of Amount Number of Number of Number of Number of Number of Number ofreturns retums Amount returns Amount returns Amount returns Amount returns Amount returns Amount

(29) (30) (31) (32) (33) (34) (35) (36) (37) (38) (39) (40) (41) (42)
All returns, total . . . . . . . . . . . . . . . . . 10,ON,910 161,313,232 S47,395 9,893,038 8,208,385 168,725,409 2 .070,21116 17,305,214 7,967,000 164,946,068 7,967,000 98,970,684 7,949,435 65,975,384

No adjusted gross income . . . . . . . . . 283,291 10,588,080 27,043 1,205,845 247,989 11,314.764 40,732 1,932,529 235,094 10,495,659 235.094 6,297.483 235,091 4,198,176
$1 under $ 1,000 . . . . . . . . . . . . . . . . 40,872 99,469 *1,501 '26,593 37,10Q 100,516 *6,265 -27,640 34 .269 88,580 34,269 53,161 34,269 35,420
$ , , 000 under $2,000 . . . . . . . . . . . . . 73,353 146,613 *2,840 43,648 51 .487 174,766 24,705 71,800 49.986 173,762 49,986 104,269 49,986 69,493
$2,000 under $3,000 . . . . . . . . . . . . . 103,065 276,560 *8,670 *364,164 84 .685 339,807 24,058 427,410 79.425 319,499 79,425 191,725 79,425 127,775
$3 .000 under S4,000 . . . . . . . . . . . . . 128,439 162,818 3,689 *64,919 91,912 223,494 36,527 125,595 91 .912 223,253 91,912 133,988 91 .912 89,265$4,000 under $5,000 . . . . . . . . . . . . . 119,386 408,073 1 .948 *9,511 99,926 450,253 20,961 51,690 99,773 450,094 99,773 270,100 99.773 179,994
$5,000 under S6,000 . . . . . . . . . . . . . 148,736 356 .125 *2,839 *85,857 121,340 397,794 27 .396 127,527 115,110 397,088 1 15,110 238.296 115,110 158.791$6,000 under $7,000 . . . . . . . . . . . . . 141,024 115,933 -10,112 136,759 109,747 374~191 35,618 395 .017 109,746 374,152 109,746 224,531 109.746 149,621
$7,000 under $8.000 . . . . . . . . . . . . . 172,185 109,146 3 .287 * 2,688 141 .992 473,822 33 .033 367,364 140 .799 473,782 140,799 284,313 140,799 189,468
$8,000 under $9,000 . . . . . . . . . . . . . 137,643 325 .452 7,628 158,827 108,452 459 ;790 29,191 293,166 108 .452 457,930 108,452 274,801 108.452 183,129
$9,000 under $10,000 . . . . . . . . . . . 126,266 394,596 '13 .986 100,921 108,393 397,823 23,998 104,147 103,605 394 .612 103 .605 236,805 100,766 157,807
$10,000 under $11,000 . . . . . . . . . . . 143,824 476,143 ' 10,709 '225,351 122,8B3 493,424 24,624 242,632 121,296 492,346 121 .296 295,459 121,296 196,887
$11,000 under $12,000 . . . . . . . . . . 120,540 391,666 *6,957 '251,897 87,319 403,752 36,061 263,983 87,319 379 .420 87 .319 227,685 87,319 151,735$12,000 under $13,000 . . . . . . . . . . . 140,876 409,266 7,023 '12,127 123,527 463,538 21,380 66,398 120,a34 461,583 120,834 277,006 120,834 184,577$13,000 under $14,000 . . . . . . . . . . . 143,047 458,951 7,182 '47,440 112,565 501,479 31 .984 89,969 109,724 498,672 109,724 299,243 108,223 199 .429
$14,000 under $15,000 . . . . . . . . - 130,865 580,604 5,832 106,351 102,706 635,424 30,998 161,170 99,067 631,277 99,067 378,804 99,067 252,473
$15,000 under $16,000 . . . . . . . . . . . 193,074 628,218 *9,773 '112,360 165,840 692,113 30,234 176,255 164 .624 680,544 164,624 408,389 164,624 272,154$16,000 under $17,000 . . . . . . . . . . . 192,614 668,349 14,399 148,924 161 .909 720,257 36.239 200.833 156,108 700,828 156,108 420,555 156,108 280 .273$17,000 under $18,000 . . . . . . . . . . . 175,478 439.916 *6.124 '35.316 143,980 572 .877 34,128 168,277 138 .958 571,474 138 .958 342,938 138,958 228,535$18,000 under $19,000 . . . . . . . . . . . 150,302 824,873 12,200 -392.740 129,859 886 .650 29,266 454,517 127,019 881,735 127,019 529,097 127,019 352.638$19,000 under $20,000 . . . . . . . . . . . 189,192 578,724 19,829 150,610 136,988 661,560 56,774 233,446 127 .064 647,590 127,064 388,604 127,064 258,986
$20,000 under $25,000 . . . . . . . . . . . 831,882 3,099,016 37,844 490,435 656,313 3,691,514 185,739 1,082,934 633,724 3,576 .344 633,724 2,146,032 632,531 1 .430.31 2
$25,000 under $30,000 . . . . . . . . . . . 743,899 2.887,810 23,182 426,368 588,006 3,347,812 167,220 886,369 572,806 3,199,989 572,806 1,920,214 572,806 1 279,775 CL
$30.000 under $40,000 . . . . . . . . . . . 1,380.548 7,157,621 65,182 827,067 1,111,758 8,154,007 295,626 1,823,453 1 .087,282 7,947 .918 1,087,282 4,~69 .1611 1,082,917 3 :17B.756
$40,000 under $50,000 . . . . . . . . . . 1,137,669 6,224,906 46,699 1,183,074 922,181 7,659,214 229,539 2,617,381 899,013 7,532 .614 899.013 4,519 .914 896,383 3012,699 CL
$50.000 under $75 .000 . . . . . . . . . . . 1,564,937 15,951,600 84,272 931,549 1,268,539 16,661,574 324 .661 1,641,524 1,228,510 16,201 .746 1,228,510 9,721,525 1,225,314 6 :480,220
$75,000 under $100,000 . . . . . . . . . . 588.598 9,940,515 40,461 558,477 488,039 10,406,500 111,772 1,024,462 467,332 10,041,577 467,332 6,025,126 466,453 4,016,451$100,000 under $200,000 . . . . . . . . . 556,025 22.704 .722 44,871 1 .040,393 470.380 23,123,394 94,170 1 .459,065 451,217 22,563,640 451 .217 13,538,357 450,393 9,025,283$200,000 under $500,000 . . . . . . . . . 186,765 24,194 .182 17,489 465,845 163,755 24,244,645 25,035 516,308 159.278 23,864,619 159.278 14 .318,833 159,158 9545786$500,000 under $1,000,000 . . . . . . . . 36,526 14.350,377 2,439 96,626 33,993 14,381 .532 2,801 127,781 33,190 14,220,798 33,190 8,532,494 33,179 5 :688 :304$1,000,000 or more . . . . . . . . . . . . . . 15,989 36.362,906 1,385 190,355 14,812 36,317,122 1,261 144,572 14,464 36 .002,944 14.464 21,601,772 14,460 14,401,172 -it

Taxable returns, total . . . . . . . . . . . . 8,901,348 150,889,940 460,818 7,020,985 7,226,467 156,917,611 1,834,646 13,048,756 7,031,387 154,074,558 7,031,387 92,447,442 7,015 .326 61,627,116 to
No adjusted gross income . . . . . . . . . 7,865 3,491,432 94 24,742 7,756 3,476,043 **110 -9,374 7,678 3.366,443 7,678 2,019,869 7 .678 1,346,574
$1 under $1,000 . . . . . . . . . . . . . . . . . -7 -2,633 - - -6 -2,655 -6 *2,644 -6 *1 .586 -6 .1 .058 CO$1 .000 under $2,000 . . . . . . . . . . . . . 14,290 34,440 - - 11,451 38,340 -2,839 -3,901 11,451 38,111 11,451 22,868 11,451 15,243 U1
$2 .000 under S3,000 . . . . . . . . . . . . . 31,923 165,136 - - 31,923 165.136 - - 31,923 165,136 31,923 99,095 31,923 66,04 1$3,000 under $4,000 . . . . . . . . . . . . 42,851 63,459 -6 187 35,672 74,752 -7 .179 -11,480 35,672 74,511 35,672 44,720 35 .672 29,7f-0$4,000 under $5,000 . . . . . . . . . . . . . 44,431 140,945 - - 37,090 161,010 * 7,341 *20 .065 37,090 161,010 37 .090 96,623 37,090 64,387
$5,000 under $6,000 . . . . . . . . . . . . . 81,290 261,311 - - 68,433 268,613 '12,857 -7,302 68,433 268.546 68.433 161,156 68,433 107,389$6,000 under $7,000 . . . . . . . . . . . . . 67,671 203,198 8 .523 130,677 53 .306 222,383 '17,204 -149,863 53 .306 222.383 53,306 133,450 53,306 88 .932$7 .000 under $8,000 . . . . . . . . . . . . . 108,457 -134,353 *3,287 * 2,688 83,798 217,761 27,499 354 .802 83,798 217.761 83,798 130,682 83,798 87,079$8,000 under $9,000 . . . . . . . . . . . . . 102,027 270,000 *4,340 '65,544 83,491 288,676 * 18,536 *84,220 83,491 287,423 83,491 172.486 a3,491 114,937$9,000 under $10,000 . . . . . . . . . . . . 89,311 287,808 -8,964 '27,045 76,454 291,647 '18,982 *30,884 76,007 291 .157 76,007 174,721 73,168 116,436
$10,000 under $11,000 . . . . . . . . . . . 115.091 335,778 *4,340 '174,507 98,041 354,137 18,550 '192,867 98,041 353,813 98,041 212,3jO 98,041 141,483$11,000 under $12,000 . . . . . . . . . 105,762 311,334 *5,679 '29,615 73,819 340,247 34,783 58,528 73,819 315,916 73,819 189,577 73,819 126,339
$12,000 under $13,000 . . . . . . . . . . . 124,787 351,397 -6,870 * 12,062 107,591 405,712 *21 .227 '66,377 106,090 404 .6a8 106,090 242,863 106.090 161,825$13 .000 under $14,000 . . . . . . . . . . . 118,668 345,140 13,010 153,680 90,569 374,626 29,600 76,824 87,730 372,117 87,730 223,304 87,730 148,813$14,000 under $15,000 . . . . . . . . . . . 117,258 522,173 89.700 574,874 30 .397 159,043 87,561 573,894 87,561 344,371 87.561 229,523
$15,000 under $16 .000 . . . . . . . . . . . 177,358 581,351 8.558 111,971 152,072 622,343 28,286 152,963 152,071 617,207 152,071 370,381 152,071 246,825
$16,000 under $17,000 . . . . . . . . . . . 165,961 464,137 11,399 1 47,013 136,538 510,230 34,956 193,106 130,890 494,077 130,890 296,497 130,890 197,580$17 .000 under $18,000 . . . . . . . . . . . 159,297 372,833 -5,029 *24,811 129,665 483,285 31,815 135,262 124 .643 481,950 124 .643 289.218 124 .643 192,732$18 .000 under $19,000 . . . . . . . . . . . 139,218 699,939 *10,915 '381,003 120,594 763,886 27,356 444 .950 117,755 760,711 117 .755 456,479 117,755 304,232$19 .000 under $20,000 . . . . . . . . . . . 171,266 519,897 18,010 101,486 126,271 629,260 49,564 210,849 118,530 620.505 118 .530 372,350 118,530 248,155
$20 .000 under $25,ODO . . . . . . . . . . . 776,074 2,739,930 33,032 415,745 608,870 3,307,840 177,130 983,656 587,824 3.219,040 587,824 1,931 .632 586,631 1,287,408$25 .000 under S30,000 . . . . . . . . . . . 729,087 2,702,082 22,726 153,016 575,820 3,217,331 164,589 668,266 560,619 3,073,220 560,619 1 .844 .145 560,619 1,229,074$30,000 under $40,000 . . . . . . . . . . . 1,350,365 6,962,059 61,270 662,682 1,087,116 7,931,817 288,890 1,632,440 1,062,750 7,759,963 1,062,750 4 .656 .382 1,058,385 3,103,580$40 .000 under $50,000 . . . . . . . . . . 1,124,742 6,025,383 44,871 1,153,689 911,780 7,444,081 226,991 2,572,387 889,464 7,329,355 889,464 4,397,956 886,834 2.931,398$50 .000 under $75,000 . . . . . . . . . . . 1,557,385 15,808,952 83,638 923,901 1,261,606 16,521,659 324,039 1,636,608 1,222,374 16,090,478 1,222 .374 9,654,762 1,219 .178 6,435,716
$75,000 under $100,000 . . . . . . . . . . 585,923 9,891,691 40,376 556,693 486,001 10,328,955 111,088 993.957 465,959 9,996,771 465,959 5,998,242 465,080 3,998 .529$100,000 under $200,000 . . . . . . . . . 554,156 22,649,552 44,653 1,033,473 468 .803 23 .049 .128 93,877 1,433.049 449,766 22,505,259 449 .766 13.503 .328 "8,942 9,001,931$200 .000 under $500,000 . . . . . . . . . 186,412 24,153,667 17,423 451,368 163,494 24,200,243 24.932 497.944 159 .055 23,828,499 159,055 14 .297,161 158,935 9,531,338$500,000 under $1,000,000 . . . . . . . . 36,467 14,334,137 2,429 94,254 33,953 14,365,0231 2,782 125.140 33 .154 14,207,037 33,154 8,524 .237 33,143 5,682,BDO$1,000,000 or more . . . . . . . . . . . . . . 15,948 36,332,401 1,376 189,132 14,784 36,285,9181 1,247 142,649 14 .437 35,974 .937 14,437 21 .584,968 14,433 14,389,969

Nontaxable retums, total . . . . . . . . . . 1,195,562 10,423,392 86,577 2,872,052 981,918 11,807,7971 236,350 4,256,458 935,613 10,871,510 93SI613 6,523,242 1 934,10-9 1 4-1-34-8-12-6-8-
Footnote(s) at end of table .



Table 1 .4-All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars )

Sales of capital assets-Continued Sales of property other than capital assets Pensions and annuitie s

Size of adjusted gross income Not capital gain Not capital loss Net gain Not loss Total n adjusted gross income Fully included in AGI

Number of Amou I Number of Amount Number of Amount Number of Amount Number of Number of Number o f
returns returns returns returns returns Amount turns Amount returns Amount

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52) (53) (54) (55) (56)
All returns, total . . . . . . . . . . . . . . . . . 8,458,186 71,599,542 2,667,409 3,905,541 1,005,078 5,019,477 612,504 3,492,144 13,952,919 116,588,471 13,133,295 95,096,003 12,097,018 88,196,17 9

No adjusted gross income . . . . . . . . . 248,269 4,662,712 6,355 10 .463 85,644 855,049 89,589 1,738,633 71,197 532,429 61,779 383,915 58,783 352,604
$1 under $1 .000 ~ . . . . . . . . . . . . . . . . 37,110 40,605 -4 5,942 * 21,880 43,066 155,134 40,226 58,846 31,157 56,989
$1,000 under $2,000 . . . . . . . . . . . . . 52,825 70,927 -5,678 *2,153 -16,096 75,159 262,788 68,855 101,865 58,836 94 .269
$2,000 under $3.000 . . . . . . . . . . . . . 83,765 154,204 36,061 59,964 6,163 19,390 * 7,921 *18,171 109,315 362,797 99,912 210,251 94,233 200,302
$3,000 under $4,000 . . . . . . . . . . . . . 94,751 100,978 23,510 29,020 11,373 24,630 '15,896 *60,421 176,601 502,871 166,418 349,655 153,400 327 .430
$4,000 under $5,000 . . . . . . . . . . . . . 108,290 185,479 19 .015 28.590 22,677 58,191 3,694 18,835 297,306 1,173,307 286,239 780,687 271,491 743 .392
$5,000 under $6,000 . . . . . . . . . . . . . 119,450 172,782 28,569 14,681 16,208 43,575 *3,012 19,934 332,401 1,139,261 321,045 970,258 313,866 941,533
$6,000 under $7,000 . . . . . . . . . . . . . 115,424 162,168 39,641 54,031 37,032 66,297 *4.348 12,164 372,560 1,587.855 366,565 1,327,089 340,689 1,217,236
$7,000 under $8,000 . . . . . . . . . . . . . 152,317 216,822 34,672 30,707 30,491 35,797 5,414 *27,847 510,229 2,297,809 496,821 1,976,144 458,387 1,860,482
$8,000 under $9,000 . . . . . . . . . . . . . 114,130 192,817 31,580 38,895 14,986 29,434 14,834 44,021 532,906 2,460,605 525,727 2,314,930 499,770 2 .197,267
$9,000 under $10,GOO . . . . . . . . . . . . 103,605 187,613 36,214 54,538 25,289 25,722 *8,924 -14,667 464,749 2,575,625 459,067 2,334,043 446,518 2,236,302
$10,000 under $11,000 . . . . . . . . . 125,636 210,024 30,771 45.506 12,303 18,487 5,536 *4,827 450,369 2,692,287 440,351 2,347,087 413.137 2 .185,335
$11,000 under $12,000 . . . . . . . . . . . 97,661 162,322 40,867 41,966 *3,026 *1,138 *5,714 18, 115 486,929 3,100,454 474,858 2,647,922 447,254 2 .466,803
$12,000 under $13,000 . . . . . . . . . . . 122,026 194,601 30.758 56,809 18,853 65,110 11,773 *31,622 383,890 2,561,396 366,246 2,243,065 353,389 2,176,811
$13,000 under $14,000 . . . . . . . . . . . 118,924 218,025 40,155 39,344 *3,125 12,237 * 6,236 *5,492 409,467 2,861,460 405,127 2,683,757 393,770 2,576.666
$14,000 under $15,000 . . . . . . . . . . . 107,793 265,001 38,663 70,031 17,426 28,475 1 1,451 *36,900 374 .719 2,820,837 357,487 2,470,443 342,447 2,381 .738
$15,000 under $16,000 . . . . . . . . . . . 168,656 282,540 37,851 54.328 *3,276 14,046 10,125 4,605 446,983 3,209 .404 432,788 2 .902,724 405,651 2,757,592
$16,000 under $17,000 . . . . . . . . . . . 160 .449 300,137 44.636 82.352 14,614 19,239 9,060 15.569 346,362 2,538,197 329,953 2,283,161 317,527 2,206,338
$17,000 under $18,000 . . . . . . . . . . . 151,360 255,617 43,498 68,349 11,767 61,578 *5,072 *9,295 400,911 3,036,735 388,448 2,823,475 353,828 2,661,114
$18,000 under $19,OGO . . . . . . . . . . . 143,984 374,935 41,967 87,623 12,233 27,292 11,148 27,416 290,355 2,203,186 282,948 2,019,190 265,522 1,953,996
$19,000 under $20,000 . . . . . . . . . . . 143,814 310,541 72,443 119,693 29,859 39 .888 11,626 *38,925 326,299 2,663,878 309,458 2 .402,843 289,559 2.292,770
$20,000 under $25,000 . . . . . . . . . . . 668,941 1,594,334 252,430 359,391 89,243 239 .158 35,766 77,325 1,381,613 12,477,578 1,322 .043 10,990,282 1 .225,417 10.351,429$25,000 under $30 .000 . . . . . . . . . . : 609,288 1,440,296 249,605 330.628 75,645 320,617 47,356 108,731 984,463 8.522,321 922,294 7,318,021 833,300 6.877,037
$30,000 under S40,000 . . . . . . . . . . . 1,177,977 3,483,504 405,943 584,703 126,014 501,948 60,299 174,099 1,813,296 16.679,136 1,671,143 13,927,312 1 .522,475 12,692,197
$40,000 under $50,000 . . . . . . . . . . . 964,778 3,258,733 306,033 405,204 82 .909 374,337 60 .591 146,492 1,162,785 11,339,654 1 .048 .032 9,301,901 923,782 8.524,13 8
$50.000 under $75,000 . . . . . . . . . . . 1,301,460 7,195,403 447,467 625,045 122 .319 787,210 64,081 220,883 1,178,919 15,007,107 1,037,394 10,948,231 890,525 9,584 .773 Z
$75,000 under $100,000 . . . . . . . . . . 483,868 4,363,636 157,703 275,069 51,003 305,007 28,783 146.164 286,135 4,895,868 246,014 3,442,407 212,627 3,082,473
$100,000 under $200,000 . . . . . . . . . 469,590 9,744,779 127,769 251,536 52,848 459,133 32,605 176 .051 187,254 4,554,183 157,768 2,473,224 140,580 2.202,907$200,000 under $500,000 . . . . . . . . . 163,577 10,161,556 32,309 72,153 18,240 263,614 22,852 138,540 43,367 1,680,117 36,673 761,335 32,751 718,010
$500,000 under $1,000,000 . . . . . . . . 33,772 6,071,304 3,657 8,757 3,726 127,523 7,942 48,918 10,237 386,855 9,116 175,975 4,211 1 56,781 M$1,000,000 or more . . . . . . . . . . . . . 14,696 15,565,146 1,585 3,986 2,421 190,831 2,561 69,506 3,077 307,337 2,500 125,966 2,136 119,464 (1)

Taxable returns, total . . . . . . . . . . . . 7,469,753 66,632,680 2,474,899 3,587,483 725,564 3,64S,411 434,987 1,413,117 12,433,849 109,273,068 11,702,173 89,743,583 10,766,908 83,206,021 C
No adjusted gross income . . . . . . . . . 7,685 1,426,281 3,134 100,631 606 32,882 693 19,623 643 13,891 621 13,319
$1 under $1,000 . . . . . . . . . . . . . . . .. a - 4
$1,000 under $2,000 . . . . . . . . . . . . . 11,451 16,549 *2,839 2,078 230 2,839 71,733 - - -
$2,000 under $3,000 . . . . . . . . . . . . . 31,923 68,284 38,321 5,678 :311 :641
$3,000 under $4,000 . . . . . . . . . . . 38,511 36,854 *4,340 *3,373 -3 -6 600 21,463 40,093 19,959 *31,927 19,959 3 92 7$4,000 under $5,000 . . . . . . . . . . . . . 39,929 68,183 * 7,341 10,402 -1,501 3,055 7 *46 117,600 674,978 113,567 315,106 105,050 284,683 U1
$5,000 under $6,000 . . . . . . . . . . . . . 72,773 118,038 14,358 8,501 167,753 580,293 162,075 494,807 154,896 476,292
$6.000 under $7 .000 . . . . . . . . . . . . . 58,984 101,352 18,390 18,168 205,177 725,218 205,177 675,564 200,837 651,907
$7 .000 under $8,000 . . . . . . . . . . . 88,138 89,455 27,498 21,574 -15,461 *5'515 322,560 1,335,068 316,330 1,258,681 293,618 1,192,768
$8,000 under $9,000 . . . . . . . . . . . . . 86,330 114,982 23,557 *22,558 *6,040 16,623 7,862 *33,456 431,801 1,991,521 424,622 1,876,756 403 .005 1,806.710$9,000 under $10,000 . . . . . . . . . . . . 76,007 145,684 23,322 28.519 '11,616 *12,1546 3,391 136 410,895 2,169,364 408,056 2,099,371 398,346 2,045,736
$10,000 under $11,000 . . . . . . . . . . 102,381 154,619 24,390 38,570 7,034 1 5,246 *4.340 4,703 400,975 2,333,083 398,136 2,120,024 372,423 1,960.589$11,000 under $12,000 . . . . . . . . . . . 84,161 136,925 34,783 28,436 *1,502 4,208 13,190 445 .140 2,869,525 436,460 2,439,032 414,534 2,263,953$12,000 under $13,000 . . . . . . . . . . . 107,282 162,927 29,250 52,285 11,685 10,074 *28 .497 364,909 2,290,741 350,104 2,109.692 719,61 8$13,000 under $14,000 . . . . . . . . . . . 95,592 166,943 40,155 39,344 *1 .535 *3,683 *4,326 398,067 2,834,766 393,727 2,657,072$14,000 under $15,000 . . . . . . . . . . . 96,241 240,438 38,214 68,794 17,118 16,488 364,951 2,712 .049 348.166 2,398.377 333,126 2,309,672
$15,000 under $16,000 . . . . . . . . . . . 156,103 253,433 36,658 51,236 * 1,590 9,704 6,690 *3,414 434,126 3,141,119 419,931 2,834.440 392 .794 2,689,307$16,000 under $17,000 . . . . . . . . . . . 135,230 217,215 43,442 79,320 10,920 12,084 *7,428 *3,689 340,847 2,476,796 326,621 2 .233,766 314,195 2,156,943$17,000 under $18,000 . . . . . . . . . . . 135,853 218,890 39,497 59,229 *9,676 *32,893 5,025 *8,442 390,578 2,963,837 379,934 2,805,783 345,314 2,643 .422$18,000 under $19,000 . . . . . . . . . . . 134,720 326,346 40,773 84,041 12,067 *27,029 * 10,096 -12,164 280,198 2,106,638 272,791 1,924,461 542,29 "4,062,85$19,000 under $20,000 . . . . . . . . . . . 133,098 299,689 65,890 107,434 17,198 18,710 -11,626 *38,925 320 .828 2.558,538 303,987 2,308,801 . ?
$20,000 under $25,000 . . . . . . . . . . 618,164 1,421,051 243,062 337,306 69.277 157,083 30,429 38,885 1,366,240 12,368,742 1,307,862 10,895,042 2,043,620 17.130,061
$25,000 under $30,000 . . . . . . . . . . . 594,689 1,338,382 246,618 325,608 71,083 279,075 44,213 84,431 982,264 8,513,432 920,184 7,311,052 -
$30.000 under $40,000 . . . . . . . . . . . 1,152,162 3,400,410 396,613 564,831 112,786 430,988 57,820 169,196 1,790,016 16,385,439 1,653,448 13,748,004 1,505.9;4 12,540 .922$40.000 under $50,000 . . . . . . . . . . 955,074 3,173,519 302,998 400,001 81,377 346,333 58 .755 130,743 1,158,800 11,271 .569 1,044,670 9,245,966 920,424 8,468,311$50,000 under $75,000 . . . . . . . . . . . 1,295,170 7,148.274 446,119 622,073 121,857 780,646 62,914 214,978 1,177,278 14,993 .085 1,035,776 10,934,783 1,241,528 14,853,789
$75,000 under $100,000 . . . . . . . . . . 482,322 4,331 .808 156,836 272,888 50,598 300,908 28,772 146,133 285,671 4,893,815 245,550 3,441,21 5$100,000 under $200,000 . . . . . . . . . 468,044 9,716,082 127,563 251,047 52,223 445,273 32,408 172,691 187,044 4,541,953 157,644 2,471,453$200.000 under $500,000 . . . . . . . . . 163,334 10,140,065 32,244 72,006 18,167 260,633 22,793 137,726 43,317 1,676,899 36,631 758,710 '36,925 872,140
$500,000 under $1,000,000 . . ~ . . . . . 33,731 6,058,711 3,644 8,722 3,710 126,471 7,931 48,548 10,231 386,554 9,111 175,84 1
$1,000,000 or more . . . . . . . . . . . . . . 14,663 15,535,331 1,580 3,974 2,415 189,117 2,553 68,535 3,071 307,019 2 .494 125,647 2,130 119,146

Nontaxable returns, total . . . . . . . . . . 1 988,433 1 4,966,962 1 192,510 1 318,058 1 279,514 1 1,374,067 177,517 2,079,027 1,519,070 1 7,315,403 1,431,122 5,352,420 1,330,110 4,990,159 PJ
C03

Foomote(s) at end of table.



Table 1 .4-All Returns : Sources of Income and Adjqstments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Pensions and annuillm-Continved Rent Royalty

Size of adjusted grow
; income Partially included in AGI Not included in AGI Net income Net loss Not income Not low

Number of Amount Amount Number of Amount Number of Amount Number of Amount Number Of
Amount Number of Amount.Aums -,-d included in AGI returns returns returns returns returns

(57) (58) (59) (60) (61) (62) (63) (64) (65) (66) (68) (69)

All returns, total . . . . . . . . . . . . . . . . . 1,600,425 14,234,860 6,899,824 1,600,425 7,335,036 3,541,964 16,340,908 5,390,750 36,163,023 960,701 7,243,746 77,189 385,360

No adjusted gross income . . . . . . . . . 3,960 53.660 31,311 3,960 22,349 130.1, 12 586,376 185,072 4,133,117 31,259 296.287 3,619 68.645

$1 under $1,000 . . : . . . . . . . . . . . . . . 1,857 *61,505 *18,593 '35,644 28,187 79,909 6,523 '920 9,886
$1,000 under $2,000 . . . . . . . . . . . . . 7,596 *10,019 19,599 26,332 40,194 137,553 4,895 '3,792 492 * 564
$2,000 under $3,000 . . . . . . . . . . . . . 5,679 '11.289 -9,949 * 5,679 *1,340 35,731 60,843 47,540 248,002 -8,878 23,968 20 .764
$3,000 under $4,000 . . . . . . . . . . . . . 15,857 -108.331 *22,225 15,857 *86,106 49,602 102,517 81,298 325,339 15.865 23,366 -
$4,000 under $5,000 . . . . . . . . . . . . . *13,715 79,495 176,998 52,075 211,484 *8,320

$5,000 under $6,000 . . . . . . . . . . . . . -12,857 12,857 *30.665 77,799 144,871 61,489 277,482 12,071 -
$6,000 under $7,000 . . . . . . . . . . . . . 31,554 254.188 109,853 31,554 144,334 61,591 111,875 77,312 252,221 17,961 '316
$7,000 under $8,000 . . . . . . . . . . . . 52,629 265.624 115,662 52,629 149,962 71,971 165,321 79,455 253,272 17,730 25,376 -
$8,000 under $9,000 . . . . . . . . . . . . . 33.136 172,628 117,663 33J36 54,965 93,624 182,924 56,062 364,247 17,086 36,131 2,182 2,810
$9,000 under $10,000 . . . . . . . . . . . . 29.437 241,561 97,741 29,437 143,820 66,929 180,322 65,044 361,221 22,729 61,752 - -

$1 O,OGO under $11,000 . . . . . . . . . . . 42,910 327,985 161,752 42,910 166,234 81,144 181,732 60,509 225,616 '11 .459 14,632 - -
$11,000 under $12,000 . . . . . . . . . . . 53,155 327,017 181,120 53,155 145,897 83,092 253,760 49,791 201,315 19 .726 38.811 - -
$12,000 under $13,000 . . . . . . . . . . . 27.052 158,383 66,254 27,052 92,128 68,917 212,836 97,253 383,894 21 .240 82,570 - -
$13,000 under $14,GOO . . . . . . . . . . . 28,245 194,486 107,090 28,245 87,396 95,578 252,007 82,658 326.039 *20,411 102.666 - -
$14,000 under $1 .5,000 . . . . . . . . . . . 25,058 181,523 88,705 25,058 92,817 67 .619 122,317 94,415 547,240 25,756 94,005 154

.5

$15 .000 under $16,000 . . . . . . . . . 48,776 271,955 145 .132 48,776 126,823 48,595 156,690 104,171 349,632 30,281 78,658
$16,000 under $17,000 . . . . . . . . . . . 30,960 154 .204 76,823 30,960 77,382 79,119 229,029 83,208 483,105 20,810 60,470
$17,000 under $18,000 . . . . . . . . . . . 41.799 293,747 162,361 41,799 131,386 61,737 95,398 84,384 334,483 8,078 18,612
$18,000 under $19,000 . . . . . . . . . . . 23.104 134.862 65,194 23,104 69,668 75.528 219,998 85.887 391,699 25,309 34 .528
$19,000 under $20,ODO . . . . . . . . . . . 43.148 233A70 110,073 43,148 123,097 87,299 304,011 109,517 499,418 17,748 15,553

$20 .000 under $25,000 . . . . . . . . . . . 141,879 1 .165,234 638.853 141,879 526,381 325,604 921,792 423,619 2,010,311 70 .041 161,072 13,693
$25,000 under $30,000 . . . . . . . . . . . 145,790 842,751 440,984 145,790 401,767 286,071 750,216 479.686 1,872,132 66,391 127,777 30,259
$30,000 under $40,000 . . . . . . . . . . . 256.070 2,429,760 1,235 .115 256,070 1,194,645 452,088 1,219,301 834,109 4,091,690 129,022 409,347 17,850 41,715
S40,000 under $50,000 . . . . . . . . . . . 183.699 1,509,551 777 .763 183,699 731,788 315,564 1,441,777 671,268 3,736,813 81,327 422,952 8,031 8,429
$50,000 under $75,000 . . . . . . . . . . . 197,179 3.079.705 1,363,458 197,179 1,716,247 364,548 2,350,305 764,374 5,749,555 117,204 808,527 10,840 41,496

$75,000 under $100,000 . . . . . . . . . . 51.567 622,147 359 .934 51,567 262,213 137,721 1,276,693 261,374 2,407,785 52,335 448,173 3 .098 15805 CL

$100.000 under $200,000 . . . . . . . . . 24,504 731,757 270,317 24,504 461,440 135,232 2,119,933 226,262 3,061,610 49,886 895,478 4,366 22,028
$200,000 under $500,000 . . . . . . . . . 5.223 127,948 43,325 5,223 84,623 51,169 1,312,411 69,023 2,055,509 19,799 905,121 5,940 81 .173
$500,000 under $1,000,000 . . . . . . . . 5,198 48.814 19,194 5,198 29.620 16,144 724,029 10,187 432,164 8,051 1,547,043 4,666 11 .628
$1,000,000 or more . . . . . . . . . . . . . . 486 58,890 6,501 486 52,389 4,149 422,654 5,327 359,167 2,510 466,525 195 10,54 1

Taxable returns, total . . . . . . . . . . . . 1,468,870 13,242,542 6,537,563 1,468,870 6,704,979 2,983,877 14,610,289 4,625,939 28,479,677 828,390 6,574,011 65,420 280,872

No adjusted gross income . . . . . . . . . 29 2 .469 572 29 1,897 561 17,329 3,813 313,203 10,727 70 5,01 7
$1 under $1,000 . . . . . . . . . . . . . . . .. - - - - - - - (A

$1,000 under $2,000 . . . . . . . . . . . . . - - - - - 2,908 10,371 - -
$2,000 under $3,000 . . . . . . . . . . . . . 2.839 -7,938 6,680 2.839 -1,258 - * 1,287 2,884 '282 - - Co
S3,000 under $4,000 . . . . . . . . . . . . . - - - - - *10,017 '24,875 11,223 25,703 *3,001 '5,390 - -
$4,000 under $5,000 . . . . . . . . . . . . '11.356 -39,473 *30,423 11,356 -9,051 28,718 53,422 17,028 74,044 *2,846 2,638 - -

$5,000 under $6,000 . . . . . . . . . . . . . *10.018 18,516 *10,018 24,692 27,213 57,137 31,393 39.853 *5,678 1,522 - -
$6,000 under $7.000 . . . . . . . . . . . . . *7.179 *59.235 23,656 *35,579 31,722 28,756 33,955 70,520 4,340 18,113 - -
$7,000 under $8,000 . . . . . . . . . . . . . 34,068 113 .029 65,913 34,068 47,116 36,081 85,320 42,913 95,725 8.603 * 7,215 - -
$8,000 under $9,000 . . . . . . . . . . . . . 25,957 117.219 70,G47 25,957 47,173 69,556 112,416 33,666 194 .219 '15,848 28,886 *2,182 -2,810
$9,000 under $10,000 . . . . . . . . . . . . 25.405 103 .323 53,635 25,405 49,688 51,301 159,634 42,789 246,406 15,695 51,32 5
$10,000 under $11,000 . . . . . . . . . . . 38,570 323.992 159,436 38,570 164,556 59,843 137,628 46,613 148,219 *8,765 13,058
$11,000 under $12,000 . . . . . . . . . . . 44,638 310,409 175,078 44,638 135,331 74 .550 218,713 40,957 160,428 '15,609
$12,000 under $13,000 . . . . . . . . . . . **49,618 *335 .975 166,842 *49,618 169,133 64,329 198,546 80 .561 211,449 21 .232 82.565
$13 .000 under $14,000 . . . . . . . . . .. 79,235 203,461 71,255 244,070 16 .379 '53,030
$14,000 under $15,000 . . . . . . . . . . . 25,058 181,523 88,705 25.058 92,817 66.816 121,185 74,607 314,355 *22,012 73,97 1

$15,000 under $16,000 . . . . . . . . . . . 48,776 271 .955 145,132 48,776 126,823 48,146 153,458 94,356 293,139 29.833 78,551 '45 251
$16,000 under $17,000 . . . . . . . . . . . 30,960 154 .204 76,823 30,960 77,382 71,642 198,616 69,090 328,352 19,610 57.491 - -
$17,000 under $18,000 . . . . . . . . . . . 41,799 293.747 162,361 41,799 131,386 57,311 79,428 73,846 232,370 *6,882 11,316 '*6,401 10,570
$18,000 under $19,000 . . . . . . . . . . * *63,412 --361,348 170.403 -223,815 1 90,945 66,277 171,582 80,330 341,206 25,309 34,528 -
$19,000 under $20,000 . . . . . . . . . . . 86,671 302,716 99,200 378,094 17.748 15,553 -
$20,000 under $25,000 . . . . . . . . . . . 286.475 **2.003.171 '-1,076,032 315,020 860,506 396.858 1 .713.895 66,094 66,663
$25,000 under $30,000 . . . . . . . . . . . 279 .449 720,091 467 .327 1,744,732 64,376 125,056 - 1,8 ; *9 .29,768
$30,000 under $40,000 . . . . . . . . . . . 1,207,08254,876 2.343.006 254.8;6 1 .135,924 444,575 1,192.582 817,869 3,859,304 128,361 384,613 17,828 41,697
$40,000 under $50,000 . . . . . . . . . . . 183,695 1 .508 .535 777,655 183,695 730,880 309,579 1,386,667 665,501 3,595,143 78,190 384.998 8,031 8 .429
$50,000 under $75,000 . . . . . . . . . . . **274,247 '-4.433,362 -1 .993,661 *273,247 2,439,702 362,574 2 .310,480 757,980 5,606,084 116,637 799.298 10,836 41 .474
$75,000 under $100.000 . . . . . . . . . . 136,693 1,257,969 260,341 2 .370,785 51,906 445,390 3,094 15,796
$100,000 under $200,000 . . . . . . . . . 134619 2102512 225,193 3,040,878 49 .664 888,299 4,321 21,851
$200,000 under $500,000 . . . . . . . . . '-10.409 176,531 **62.4; ; 10,409 1 14,119 51 :083 1 :308:722 68.809 2,040,637 19,724 898,353 5.937 81,168
$500,000 under $1,000,000 . .

. . . . .
. 16 .129 723,351 10,158 427,582 8,035 1,543,990 4,666 11,628

$1,000,000 or more . . . . . . . . . . . . . . 486 58,890 6,501 486 52,389 4 .142 422,271 5,304 355,832 2,503 464,009 190 10,51 2
Nontaxable returns, total . . . . . . . . . . 131,5W 992,318 362,261 131,6SS 630,057 1 558,087 1 1,730,620 1 764,811 1 7,683,345 132,311 1 669,737 1 11,769 1 104,488

Fooltncts(s) at end of table.



Table 1 .4-All Returns : Sources of Income and Adjustments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Farm rental Partnership Small Business Corporation

Size of adjusted gross income Net income Not loss Total income Total loss Total Income Total loss

Number of Number of Number of Number o Number of Number of
returns Amount returns Amount returns Amount returns f Amount returns Amount returns Amount

(70) (71) (72) (73) (74) (75) (76) (77) (78) (79) (80) (81)

All returns, total . . . . . . . . . . . . . . . . . 472,415 2,605,633 147,159 587,645 2,851,458 45,507,382 3,239,014 53,989,396 548,233 18,226,583 561,895 11,786,33 5
No adjusted gross income . . . . . . . . 6,552 84,916 7,240 60 .905 92,915 2 .150.413 187,298 14,558,135 18,043 772,347 64 .914 4,399.864
$1 under $1,000 . . . . . . . . . . . . . . . . . 2,839 -2,771 - - 14,467 19,992 19 .676 162,041 -5,683 * 3,396 8,740 '27,169
$1,000 under $2,000 . . . . . . . . . . . . . 11.356 12,026 - - 7,767 15,415 16,140 108,905 '6,976 * 11,807
$2,000 under $3,000 . . . . . . . . . . . . . *5,840 11,871 - - 28,796 96,839 18,468 161,531 11,657 '51,960 *6,163 107,021
$3,000 under S4,000 . . . . . . . . . - - 32,816 105,475 19,766 127,059 -2,847
$4,000 under $5,000 . . . . . . . . . . . . . 7,731 *8,437 13,113 28,109 70,886 21 .029 117,710 13,854 13,055 122,208
$5,000 under $6,000 . . . . . . . . . . . . . *1 .501 * 1,073 3,002 "2,904 24,100 136,015 25,087 157,383 * 7,541 -1,074
$6,000 under $7,000 . . . . . . . . . . . . . *10,018 15,832 37,904 124,833 23,612 160,047 7,046 112,755
$7,000 under $8,000 . . . . . . . . . . . . -21,926 50,764 26,034 95,963 8,393 72,894 11,787 * 50,549
$8,000 under $9,000 . . . . . . . . . . . . . *8,518 9,361 44,166 356,974 18,606 138,406 10,854 131,728
$9,000 under $10,000 ~ . . . . . . . . . . '14,747 21,900 13,907 50,656 32,166 104,065 33,064 231,209 '33,264 7,341
$10,000 under $11,000 . . . . . . . . . . . * 17,586 10,274 29.476 169,595 20,569 138,656
$11,000 under $12,000 . . . . . . . . . . . -15,696 6.230 32,820 155,844 17,185 47,189 -2,925 4,392 -4,776 '64 .458
$12,000 under $13,000 . . . . . . . . . . . * 11,908 74,850 18,458 15.739 75,002 19,603 160,465 '9,450 58 .211 10.217 38,305
$13,000 under $14,000 . . . .. . . . . . . . :23 427 :54,997 13,843 49,303 343,243 37,497 169,887 6,110 110,874
$14,000 under $15,000 . . . . . . . . . . . 14 :747 87,782 - 34,036 175.415 20,055 163,620 '38,699
$15,000 under $16,000 . . . . . . . . . . . 12.569 127,160 -1,488 42,480 154,122 33,119 119,164 2,686 -4,146 14,803
$16,000 under $17,000 . . . . . . . . . . . 14,357 - 53.305 302.787 49,391 239,657 '2 .24 5
$17,000 under $18,000 . . . . . . . . . . . 11,358 50,578 335,450 52,686 267,292 6.738 66,367
$18,000 under $19,000 . . . . . . . . . . . 12,650 38,216 192,864 17,364 250,688 *3,098 '19,241 '34,107
$19,000 under $20,000 . . . . . . . . . . . * 9,360 2,229 16,199 49,076 252,684 45,867 132,564 *6,318 8,564 86,137
$20,000 under $25,000 . . . . . . . . . . 38,933 211,165 12,572 73,200 196,575 1,146.339 194 .431 1,413,182 39,406 297,859 26 .015 230,264
$25,000 under $30,000 . . . . . . . . . . . 33,233 87.364 11,487 173,274 1,309,220 198,389 1,098,703 32 .307 272,407 35,515 319,99 1
$30,000 under $40,000 . . . . . . . . . . . 63,316 370,907 9,847 41,504 296,330 2,411,537 348,183 2,089,511 66,311 686,123 56,110 421 529 3
$40,000 under $50,000 . . . . . . . . . . . 37,871 281,078 21,268 35,272 274,952 2,350,232 377,410 2,096,601 59,241 721,683 52 .799 439 :146
$50,000 under $75,000 . . . . . . . . . . . 43,788 362,676 9,840 68,340 463,674 5,032,983 592,590 5,312,004 87,351 1,246,934 80 .034 660,96 1
$75,000 under $100,000 . . . . . . . . . . 7,174 112,717 4,513 31,935 242 .351 4,818,380 297,022 3,631,890 50,605 1,354,649 38,585 548169 CL
$100,000 under $200,000 . . . . . . . . . 7,403 101,993 3,267 39,802 288,599 8,735,025 356,707 8,095,791 59,118 2,238,226 53,329 1,074 :709 C
$200,000 under $500,000 . . . . . . . . . 2,820 130,957 1,282 20,595 113,550 7,474,246 128,050 6,311,652 27,672 2,471,491 23,285 958,561 0)
$500,000 under $1,000,000 . . . . . . . . 229 3,676 222 7,432 27,122 2,798,642 29,798 2,775,644 11,853 1,888,046 10,282 537,87 7
$1,000,000 or more . . . . . . . . . . . . . . 123 3,598 90 2,072 10,760 3,996,902 11,959 3,477,916 5,811 5,799,815 4,544 1,018,662

Taxable retums, total . . . . . . . . . . . . 416,511 2,433,052 121,809 446,288 2,499,846 41,256,552 2,790,631 37,342,684 472,079 17,041,647 415,368 6,404,398
No adjusted gross income . . . . . . . . . 3,354 251,645 6,217 1,716,197 646 102 .332 1,674 345,206 M
$1 under $1,000 . . . . . . . . . . . . . . .. U)-7 7,905 -5 -.1 .850
$1,000 under $2,000 . . . . . . . . . . . .. 18,576 -
$2,000 under $3,000 . . . . . . . . . . . .. 5,888 2,906 13,489 8,530 "679 58,378
$3,000 under $4,000 . . . . . . . . . . .. 1 1,374 7,744 104 17.302 (n
$4,000 under $5,000 . . . . . . . . . . . .. 5,711 26,299 1 , 509
$5,000 under $6 .000 . . . . . . . . . .. 7 .956 7,54 1
$6,000 under $7,000 . . . . . . . . . . . . . 2,841 6,981 27,853 76,683 14,265 *38,015 16,540 6,30 .69,904
$7,000 under $8,000 . . . . . . . . . . . . . 14,746 '25,811 - 12,083 27,578 9 2,868
$8,000 under $9 .000 . . . . . . . . . . . . . *8,518 3 .434 20,940 192,782 106,688
$9,000 under $10,000 . . . . . . . . . . . . 14,747 21,900 13,907 50,656 23,484 72,142 21,174 107,737
$10,000 under $11,000 . . . . . . . . . . . 17,586 55,870 24,648 136,942 1 1,1132 64,880 '2.839 '2,677
$11,000 under $12,000 . . . . . . . . . . . 15,696 '68,375 30,780 146,953 15,812 19,609 - '23,319
$12,000 under $13,000 . . . . . . . . . . . 11,908 74.850 658 15,223 16,498 79,687 *9,452 '10,023 20,683
$13,000 under $14,000 . . . . . . . . . . . 37,975 233,653 30,922 58,610 '36 * 5,207
$14,000 under $15,000 . . . . . . . . . - 27,594 115,564 13,863 86,632 5,685 24,093
$15,000 under $16,000 . . . . . . . . . .. 1,488 40620 35405 27,933 64,724 13,606
$16,000 under $17,000 . . . . . . . . . .. - 47 :478 1193:147 40,893 116,018 6,681
$17,000 under $18,000 . . . . . . . . . . . 40,861 229,763 46.469 139,653 1 1,264 *5,11 1
$18,000 under $19,000 . . . . . . . . . . . 12,650 '36,536 32,526 160,156 13.088 139,426 -4 * 1,078 14 .298
$19,000 under $20,000 . . . . . . . . . . . *9,360 * 41,868 16,199 46,160 225,020 39,747 94,771 5,125 '76,172 '42,219
$20,000 under $25,000 . . . . . . . . . . . 38,933 211,165 62,684 178,277 960,052 173,462 1,016,946 32,788 245,605 14 .449 73,323
$25 .000 under $30,ODO . . . . . . . . . . . 33.233 87,364 11,487 165,051 1,134 .450 187,681 927,446 27,187 233,373 31,886 262,845
$30,000 under $40,000 . . . . . . . . . . . 63,316 370,907 284,350 2,186,795 333,414 1,679,539 61,443 585,516 48 .736 307,503
$40,000 under $50,000 . . . . . . . . . . 37,826 280,968 21.268 35,272 266,405 2,148,215 368,343 1,814,236 56,613 647,726 50,210 369,620
$50,000 under $75,000 . . . . . . . . . . . 43,788 362,676 1 7,464 137,983 457,657 4,865,337 586,547 5,045,249 87,125 1 .237,943 78,788 604,208
$75 .000 under $100,000 . . . . . . . . . 7,174 112.717 241,030 4 .7a3,777 295,398 3,553,369 50,347 1,344,785 38,152 510 .316
$100.000 under $200,000 . . . . . . . . . 10,449 236.497 287.288 8,671,418 354,927 7,977,852 58.210 2,212,834 52,500 1,024,303
$200,000 under $500,000 . . . . . . . . . 1,282 20.595 113,311 7,436,605 127,753 6,242,012 27,607 2,462,329 23,141 932,263
$500,000 under $1,000,000 . . . . . . . . 222 7,432 27,079 2,785,944 29,751 2,763,816 11,843 1,881,999 10,256 527,798
$1,000,000 or more . . . . . . . . . . . . . . 123 3,598 90 2,072 10,732 3,961 .874 11,928 3,454,443 5,796 5,781,938 4,526 1,002,278

Nontaxable retums, total . . . . . . . . . . 55,904 172,581 1 25,350 1 141,358 1 351,612 1 4,250,831 1 448,383 1 16,646,712 1 76,154 1 1,184,916 146,527 1 5,381,937

Footnote(s) at end of table .



Table 1 .4-All Returns: Sources of Income and Adjustments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars )

Partnership and SCorporation Estate or trust

Size of adjusted gross income Expense deduction Net income Net loss Total income Total loss Not income Net loss

Number of Number of Number of Amount Number Of Number of Number of Number o f
returns Amount returns Amount returns returns Amount returns Amount returns Amount returns Amount

(82) (83) (84) (85) (86) (88) (89) ---(90) (91) (92) (93) (94) (95)
All returns, total . . . . . . . . . . . . . . . . . 360,186 484,805 2,477,459 48,477,552 3,010,212 51,004,143 1,086,892 10,455,217 104,515 725,239 1,075,119 10,382,599 73,534 652,62 1

"No adjusted gross income . . . . I . . . . 13,085 12,029 52,228 724,026 217,174 16,771 .294 19,626 181,068 7,861 267,102 19,492 172.595 7,515 2SE1,629
$1 under $1,000 . . . . . . . . . . . . . . . . . * 2,839 *1,420 11,359 8,293 28,409 175.534 * 1 .501 *7,499 *22 *4,248 * 7,499 '22 *4,248$1,000 under $2,000 . . . . . . . . . . . . . *5,678 2,004 12,903 16,139 112,453 22,801 21,702 *3,286 '617 22,801 21,702 *3,286
$2,000 under $3,000 . . . . . . . . . . . . . -5 39,965 133.390 19,095 253,148 27,137 42,289 - 27,137 42,289
$3,000 under $4,000 . . . . . . . . . . . . . '-1,061 35,443 69,731 14.658 119,838 35,570 78.855 866 35,570 78,855 *2,839
$4,000 under $5,000 . . . . . . . . . . . . 23,197 63.165 27,394 218,344 *14,196 *44,491 '2.839 125 14,196 *44,491 2,839 125
$5,000 under $6,000 . . . . . . . . . . . . . 2,326 24,074 112,087 22,688 15B,798 .25.263 1 04,364 -1 .501 1,630 '25,263 104,364 *1,501 -1,630
$6,000 under $7,000 . . . . . . . . . . . . . 4,340 *2,429 40,074 126,128 28 .663 257,778 * 19.959 -52.637 - - '19.959 - -
$7 .000 under $8,000 . . . . . . . . . . . . . *470 * 693 28,242 105,490 12,817 121,876 '23,159 71,923 *894 *25,136 *23.159 '71,923 894 '25,136$8,000 under $9,000 . . . . . . . . . . . . . 5,723 '4,372 51,785 352.238 18,965 212,522 * 18,583 *672 '24,405 18,538 * 64 .033 *627 '22,697
$9,000 under $10,000 . . . . . . . . . . . . *2,839 28.715 129,447 40,404 246,636 -23,118 108,043 - - *23,118 108,043 - -
$10,000 under $11,000 . . . . . . . . . . . 4,409 28,885 156,964 20,259 134 .594 * 16,254 -3 *8,517 '16,253 -3
$11,000 under $12,000 . . . . . . . . . . . 32,719 154,004 14,431 109,165 19,978 90,595 2,839 19,978 90,549 -
$12,000 under $13,000 . . . . . . *20,718 114,756 29,515 180,314 *21,374 *93,219 - -
$13,000 under $14,000 . . . . . . . . . . . 47,894 323,595 35,196 231 .631 28.060 159,269 2,841 28,058 159,262 2,84 1
$14,000 under $15,000 . . . . . . . 28,937 165,867 23,196 185.977 13,018 *63,969 *2,185 11,598 13,018 '63,969 *2,185 11,597
$15,000 under $16,000 . . . . . . . 2,863 38,256 142,098 34,010 114 .932 31,086 137,378 31,084 137,377$16,000 under $17,GOO . . . . . . . . . . . *2.542 38,997 238,674 40,659 236 .363 12,857 *21,215 5,021 *1,502 12,857 *20,400 *2 .182 - 68;
$17,000 under $18,000 . . . . . . . . . . . 2,989 37,941 285,562 55,599 255.553 -6,872 - -
$18,000 under $19,000 . . . . . . . . . . -2,841 '452 34,961 176,109 17,060 249 .252 14,293 128,903 14,293 '128,903 -
$19,000 under $20,000 . . . . . . . . . . . *3.823 1,441 46,240 294,784 43,698 170 .095 20,947 69.274 '18,764 *67,776 *2,183 286
$20,000 under $25,000 . . . . . . . . . . . 27,846 32 .270 187,624 1,159,980 175,249 1,391,497 61,480 332.935 1,821 2,534 61,480 332 .935 1,820 2,534$25,000 under $30,000 . . . . . . . . . . . 21,394 38,445 155,697 1 .268 .765 194,710 1,144,277 69,353 352.764 *6,119 2,896 68,906 351,500 *1,753 1,632$30,000 under $40,000 . . . . . . . . . . . 58,365 95,270 280,189 2,604,213 345,816 2,112,863 A 34.470 865.326, 12,966 6 .141 132,288 864 .785 '6,105 5,600
$40,000 under $50,000 . . . . . . . . . . . 36.471 55,574 255,334 2,472,465 346,167 1,993,870 87,453 439.424 10,628 20,239 84,017- 437,187 9,282 18,001$50,000 under $75,000 . . . . . . . . . . . 58,279 76,085 381,415 5,066,690 540,111 4,835,822 145,787 1,148,745 12,146 44,969 144,960 1,140,555 8,008 36.779
$75,000 under $100,000 . . . . . . . . . . 24,834 32,497 203,223 5,084,568 244,898 3,124,094 51 .828 665,280 9,104 28,604 51,243 662,564 4,605 25.888 CL
$100,000 under $200,000 . . . . . . . . . 44,652 55,187 204,544 8,550,293 284,268 6.802,729 76.858 1,026,369 10,476 116 .650 75,625 1 .008.538 8,128 98,819 C
$200 .000 under $500,000 . . . . . . . . 14,708 23,958 80,624 7,526,106 93,268 4.874 .540 35.240 2,715,644 4,536 89 .992 34,737 2,702,612 3,667 76,960$500,000 under $1,000,000 . . . . . . . . 7,597 20,685 17,245 3,207,998 18,481 1 .855,515 13.2i 1 435,799 1,056 39,715 13,104 428,382 780 32.298$1,000,000 or more . . . . . . . . . . . . . . 2,285 5,039 8,031 7,647,936 7,215 2.352,838 3.294 872,001 677 34,317 3,210 865,157 469 27,472

Taxable retums, total . . . . . . . . . . . . 311,977 437,408 2,17S,235 45,868,635 2,614,603 31,754,926 968,510 9,850,841 87,145 428,153 956,922 9,786,834 56,769 364,146
No adjusted gross income . . . . . . . . . 605 907 648 44,607 6,174 1,752 .940 584 25,091 314 18.951 579 23.193 209 17,053 3
$1 under $1,000 . . . . . . . . . . . . . . . . . - - -3 1,885 -7 - - -4 .248 - -
$1,000 under $2,000 . . . . . . . . . . . . . - - 2,884 *4,786 ' 14 .905 11.357 16,700 - 11,357 16,700
$2,000 under $3,000 . . . . . . . . . . . . . *45 -5 11,356 12,404 '69 .608 '17,034 '22,374 17,034 '22 .374$3,000 under S4,000 . . . . . . . . . . . . . 14,195 13,536 104 16,639 19.873 19,873
$4 .000 under $5,000 . . . . . . . . . . . . . 5,678 14,973 '4,421 '10,630 10,630 *2,839 125
$5 .000 under $6,000 . . . . . . . . . . . . . 5,686 7,532 '19.873 7 '19,873 - -
$6,000 under $7,000 . . . . . . . . . . . . . 31,392 80,613. 17,730 95,307 19,873 - * 19,873 -
$7,000 under $8,000 . . . . . . . . . . . . . *23 '38 '11,965 '26,650 *49,041 17,034 '46.330 "11.444 * 1 7,034 *46,330 1,399$8,000 under $9,000 . . . . . . . . . . . . . *45 -8 26,394 195,568 8,621 *87,306 -18.538 - '18,538 64,033 -
$9,000 under $10,000 . . . . . . . . . . . . *2,839 24,375 101 .361 24,175 110,370 *21 .925 107,461 107,461
$10,000 under $11,000 . . . . . . . . . . . * 2.909 25,730 128,359 11,831 55,848 25,564 100,087$11,000 under $12,000 . . . . . . . . . . . -1,500 27,926 141,465 11,786 41,190
$12,000 under $13,000 . . . . . . . . . . . - *20,718 114,756 26.410 91,120 18,535 18.535 '84,376$13,000 under $14,000 . . . . . . . . . . . *2,839 35,116 229,397 25,244 59.389 '21,536 *21,536 '84.57 3
$14,000 under $15,000 . . . . . . . . . . . - 23.251 1 11,447 19.395 101.033 1*11,518 *57,485 11. 598 11,518 *57,485 -'2,185 11,597
$15,000 under $16,000 . . . . . . . . . . . 5.381 37,808 136,878 29,271 74.586 28,247 134,496 28,245 134.49 6$16,000 under $17,000 . . . . . . . . . . . 33,820 145,467 33,575 75.540 12,857 *21,215 -1,502 12,857 *20 .400 '2,182 '68$17,000 under $18,000 . . . . . . . . . . . 5,652 1,849 29,049 205 .885 49,209 125.067 *6,872 '42,244 - *6,872 '42,244 - -
$18,000 under $19,000 . . . . . . . . . . . 28,431 147,971 12,342 141.958 "35.144 196,748 - **32,961 195,250 - -
$19.000 under $20,000 . . . . . . . . . . *2,630 *348 43.227 269,839 37,036 105.985 . * *1,784 '2,183 '286
$20,000 under $25,000 . . . . . . . . . . . 24,891 31,086 176.174 989,912 150,669 905,611 55,268 275,117 *2,892 55,268 275.117 2,946 "1,628$25.000 under $30,000 . . . . . . . . . . . 20,508 36,357 146,066 1,142,097 184,993 1,000.923 65,973 327.733 65.526 326,469
S30,000 under $40,000 . . . . . . . . . . 55,134 89.965 269,847 2,361,338 329,585 1,666.035 127,934 824 .944 12,645 5,594 125,752 824,482 -6,097 -5,13$40,000 under $50,000 . . . . . . . . . . . 35,681 53,737 249,501 2,352,371 339,577 1,794.023 85.111 413,999 10,541 20,232 81,675 411,762 9,195 17,995$50,000 under $75,000 . . . . . . . . . . . 57,820 75,627 377,800 4,965,844 535,689 4 .587.649 ~145.091 1,140,625 12.143 44,716 144,264 1 .132.435 8.005 36,527
$75,000 under $100,000 . . . . . . . . . . 24,698 32,373 202,494 5 .062,844 243,241 3,030,340 51,652 661,264 9.100 28,364 51,067 658,548 4,602 25,648$100,000 under $200,000 . . . . . . . . . 44,227 53,528 203,635 8,518 .887 282,624 6,690,319 76,604 1,024,252 10,466 114,337 75,372 1,006,422 8,118 96,508$200,000 under $500,000 . . . . . . . . . 14.676 23,910 80,504 7,510,745 93,021 4,809,996 35.180 2,711,294 4518 88,557 34 .681 2,698.438 3,654 75,702$500,000 under $1,000,000 . . . . . . . . 7,593 20,679 17,217 3,197 .086 18,454 1,841,436 13,202 428,493 1 :053 39492 13096 421 41 777 32,140$1,000,000 or more . . . . . . . . . . . . . . 2,281 5,032 8,013 7 .604,960 7,193 2,322,900 3,291 871,971 677 34 :317 3:207 865:1127 469 27.47 2

Nontaxable retuhns, total . . . . . . . . . . 1 48,209 1 47,397 302,224 2,608,918 495,609 1 19,249,217 118,382 604,376 17,370 297,086 118,197 595,765 16,765 288,475
Footnole(s) at end of table .
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_,-,,,-, 	 ovo,uo 	i 	 32,199 	 8,369 	 306,507 	 29,454 

.1.,,,uvw IMIUCI 4 3,uuti   	2,740,275 	 690,764 	 2,726,721 	 622,820 	 33,924 	 67,944 	 314,468 	 61,022 
$3,000 under  $4,000  	2,607,662 	 843,620 	 2,568,602 	 827,804 	 54,637 	 15,816 	 431,457 	 68,040 
$4,000 under  $5,000  	2,453,436 	 949,350 	 2,427,218 	 941,628 	 39,562 	 7,722 	 626,194 	 118,391  
$5,000 under  $6,000  	2,475,130 	 1,077,538 	 2,424,391 	 1,061,013 	 70,049 	 16,524 	 657,854 	 191,908 
$6,000 under  $7,000  	2,480,670 	 1,275,727 	 2,421,124 	 1,213,106 	 102,141 	 62,621 	 638,612 	 185,602 
$7,000 under  $8,000  	2,456,904 	 1,199,089 	 2,397,182 	 1,170,039 	 91,566 	 29,050 	 565,727 	 178,684 
$8,000 under  $9,000  	2,671,893 	 1,241,955 	 2,600,350 	 1,205,424 	 114,252 	 36,531 	 720,773 	 266,389 
$9,000 under  $10,000  	2,669,376 	 1,255,414 	 2,575,884 	 1,200,827 	 160,669 	 54,587 	 562,792 	 244,241  
$10,000 under  $11,000  	2,369,417 	 1,126,013 	 2,266,313 	 1,080,984 	 136,223 	 45,029 	 563,184 	 233,272 
$11,000 under  $12,000  	2,273,292 	 1,086,874 	 2,170,584 	 1,035,080 	 149,101 	 51,793 	 568,410 	 283, 101  
$12,000 under  $13,000  	2,157,936 	 1,106,926 	 2,085,539 	 1,075,818 	 96,889 	 31,108 	 531,534 	 306,290 
$13,000 under  $14,000  	2,133,707 	 1,227,270 	 2,061,254 	 1,187,407 	 105,452 	 39,864 	 551,811 	 262,230  
$14,000  under  $15,000  	2,136,031 	 1,304,986 	 2,072,795 	 1,249,430 	 91,388 	 55,556 	 535,716 	 333,319 
$15,000 under  $16,000  	2,050,726 	 1,241,222 	 1,957,731 	 1,188,196 	 128,054 	 53,026 	 504,947 	 297,273  
$16,000 under  $17,000  	1,864,212 	 1,312,343 	 1,801,566 	 1,254,742 	 105,347 	 57,600 	 459,260 	 330,399 
$17,000  under  $18,000  	1,833,814 	 1,335,393 	 1,745,375 	 1,278,918 	 113,664 	 56,476 	 499,662 	 344,197 
$18,000 under  $19,000  	1,718,461 	 1,196,936 	 1,666,077 	 1,154,265 	 75,466 	 42,670 	 471,621 	 300,537 
$19,000 under  $20,000  	1,705,490 	 1,380,380 	 1,627,778 	 1,296,924 	 112,707 	 83,456 	 452,833 	 336,974  
$20,000 under  $25,000  	6,950,384 	6,361,002 	 6,719,938 	 6,059,735 	 365,403 	 301,267 	 2,012,391 	 1,681,340 
$25,000 under  $30,000  	5,896,157 	6,589,915 	 5,737,450 	 6,366,136 	 249,856 	 223,779 	 1,555,726 	 1,463,462 
$30,000  under  $40,000  	8,984,095 	12,864,570 	 8,713,959 	12,332,488 	 442,732 	 532,082 	 2,629,821 	 3,170,316 
$40,000 under  $50,000  	4,960,970 * 	8,676,112 	 4,760,370 	 8,282,491 	 287,591 	 393,621 	 1,736,824 	 2,752,171  
$50,000 under  $75,000  	3,738,235 	9,284,952 	 3,521,963 	 8,465,173 	 380,957 	 819,779 	 1,881,328 	 5,135,750  
$75,000 under  $100,000  	673,192 	2,855,237 	 610,349 	 2,333,094 	 141,832 	 522,143 	 588,670 	 3,117,032 
$100,000 under  $200,000  	405,738 	3,210,568 	 345,456 	 2,367,425 	 133,007 	 843,142 	 502,077 	 5,515,355 
$200,000 under  $500,000  	97,999 	2,137,831 	 65,483 	 872,604 	 57,835 	1,265,237 	 139,450 	 4,830,935 
$500,000 under  $1,000,000   	20,949 	 1,050,808 	 7,682 	 220,014 	 16,992 	 830,795 	 20,095 	 2, 154,984 
$1,000,000 or  more   	 6,976 	 844,542 	 3,565 	 219,289 	 5,488 	 625,259 	 10,271 	 4,662,647  
usable  returns,  total  	62,891,515 	68,108,562 	60,559,789 	61,227,167 	3,587,545 	6,881,411 	19,879,279 	38,310,496 
No  adjusted gross  income   	 4,864 	 62,418 	 3,796 	 42,481 	 2,317 	 19,938 	 6,061 	 124,187 
$1 under  $1,000  	 *27 	 '695 	 *23 	 '605 	 '5 	 *89 	 *5 	 233 
$1,000 under  $2,000   	*14,218 	 '1,325 	 '8,539 	 "698 	 *5,679 	 '626 	 166,235 	 8,473 
$2,000 under  $3,000  	'14,890 	 *3,918 	 *9,212 	 *3,336 	 *5,678 	 582 	 176,018 	 23,836 
$3,000 under  $4,000  	980,926 	 255,411 	 955,041 	 2sn  401 	 0,  -7 ,I r 	 • - - - ..  ....  . 	-  $4.000  iinripr  cZc  nnn  
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Number  of  
returns  

V/ .-...., 

	

Vt., ■ 	 CA) JL. 	 4.3.  / 0 	 19.4b 	22.49 	 0.00 	 0.00 	19.01 	21.20 	 0.00 $1,000 under  $2,000  	33.85 	
i  

	

40.93 	39.40 	57.15 	15.48 	20.37 	 0.00 	 0.00 	16.31 	18.74 	 0.00 $2,000 under  $3,000  	27.35 	36.74 	32.10 	43.14 	11.68 	14.79 	 0.00 	 0.00 	12.77 	13.93 	 0.00 $3,000 under  $4,000  	35.60 	41.31 	40.05 	43.93 	11.77 	14.88 	99.98 	99.98 	11.99 	13.47 	99.98 $4,000 under  $5,000  	31.65 	52.50 	30.36 	36.94 	11.72 	14.55 	99.98 	99.98 	 9.68 	11.92 	99.97 $5,000 under  $6,000  	29.22 	41.45 	24.46 	30.08 	 9.84 	12.23 	73.98 	94.54 	 9.26 	11.43 	99.97 $6,000 under  $7,000  	28.20 	33.60 	22.96 	33.30 	 9.77 	13.38 	70.70 	74.34 	 9.56 	10.24 	 0.00  $7,000 under  $8,000  	31.45 	37.12 	35.85 	39.99 	 9.80 	13.35 	49.99 	59.70 	 8.77 	 9.58 	 0.00 $8,000 under  $9,000  	26.59 	36.36 	26.80 	36.63 	 9.60 	12.61 	41.55 	49.97 	 8.35 	 9.11 	 0.00  $9,000 under  $10,000  	33.61 	51.36 	28.95 	38.33 	10.98 	14.47 	29.12 	45.34 	 9.23 	10.05 	 0.00 $10,000  under  $11,000  	36.36 	44.31 	32.86 	48.00 	10.32 	13.45 	25.33 	32.59 	 9.35 	10.18 	70.70 $11,000 under  $12,000  	38.56 	42.07 	32.68 	36.81 	10.38 	14.03 	20.40 	27.08 	 9.71 	10.51 	 0.00 $12,000 under  $13,000  	37.79 	41.27 	39.31 	40.14 	10.92 	14.18 	16.13 	21.22 	10.34 	11.12 	 0.00 $13,000 under  $14,000  	60.54 	65.11 	24.65 	34.54 	10.19 	14.55 	14.21 	19.26 	10.33 	11.48 	 0.00 $14,000 under  $15,000  	46.69 	53.98 	26.57 	32.59 	10.59 	16.02 	14.61 	18.42 	10.60 	11.66 	 0.00 $15,000 under  $16,000  	34.92 	47.63 	25.26 	30.42 	10.52 	13.91 	14.60 	18.19 	10.59 	12.17 	 0.00 $16,000 under  $17,000  	31.99 	39.64 	26.95 	39.85 	12.02 	18.60 	14.81 	19.44 	11.51 	13.23 	 0.00 $17,000 under  $18,000  	45.83 	56.01 	27.73 	30.17 	11.41 	15.30 	12.11 	16.39 	11.63 	12.71 	59.69 $18,000  under  $19,000  	40.00 	46.72 	27.40 	38.22 	11.56 	15.42 	11.71 	14.90 	11.74 	13.09 	 0.00 $19,000 under  $20,000  	39.29 	45.80 	22.84 	31.17 	11.64 	15.66 	11.64 	14.68 	11.90 	12.96 	51.16 $20,000 under  $25,000  	18.68 	23.56 	10.38 	15.09 	 4.73 	 6.28 	 4.73 	 6.00 	 5.42 	 6.18 	13.17 $25,000 under  $30,000  	16.38 	30.24 	11.32 	14.81 	 5.30 	 7.46 	 5.30 	 7. 12 	 6.37 	 7.22 	 8.01 $30,000 under  $40,000   	17.04 	23.00 	 9.25 	11.08 	 4.27 	 5.79 	 4.27 	 5.79 	 4.60 	 5.22 	 4.62  $40,000 under  $50,000  	20.34 	31.94 	10.79 	14.11 	 6.22 	 8.60 	 6.22 	 8.60 	 5.81 	 6.70 	 5.81 $50,000 under  $75,000  	13.08 	24.36 	 7.91 	 9.94 	 5.33 	 7.23 	 5.33 	 7.23 	 3.44 	 3.83 	 3.44 $75,000 under  $100,000  	23.44 	32.86 	11.80 	14.66 	14.07 	18.40 	14.07 	18.40 	 5.98 	 6.61 	 5.98 $100,000 under  $200,000  	13.19 	21.73 	 7.08 	 8.97 	33.60 	60.85 	33.60 	60.85 	 5.71 	 9.04 	 5.71 $200,000 under  $500,000  	15.42 	29.98 	 6.13 	 6.62 	65.98 	23.46 	65.98 	23.67 	13.11 	17.82 	13.12 $500,000 under  $1,000,000  	85.96 	50.82 	 4.31 	 4.84 	19.28 	32.43 	19.28 	32.43 	 2.13 	 2.48 	 2.13  $1,000,000 or  more   	5.26 	13.93 	 2.01 	 3.48 	16.12 	20.68 	16.12 	20.68 	 1.36 	 1.56 	 1.36 'axable  returns,  total  	6.14 	 8.20 	 3.10 	 3.75 	 1.81 	 2.51 	 2.05 	 2.74 	 1.69 	 1.86 	 2.26 No  adjusted gross  income   	17.74 	27.75 	36.27 	25.19 	29.38 	13.02 	 0.00 	 0.00 	48.26 	45.37 	44.69 $1 under  $1,000  	0.00 	 0.00 	 0.00 	 0.00 	 0.00 	 0.00 	 0.00 	 0.00 	 0.00 	 0.00 	 0.00 $1,000  under  $2,000  	0.00 	 0.00 	 0.00 	 0.00 	99.97 	99.97 	 0.00 	 0.00 	99.95 	99.35 	 0.00 $2,000 under  $3,000  	0.00 	 0.00 	 0.00 	 0.00 	99.98 	99.98 	 0.00 	 0.00 	49.99 	51.69 	 0.00 $3,000 under  $4,000   	0.00 	 0.00 	 0.00 	 0.00 	22.47 	25.06 	99.98 	99.98 	35.34 	39.86 	 0.00 $4,000 under  $5,000  	99.99 	99.99 	99.54 	94.53 	16.99 	21.62 	99.98 	99.98 	17.49 	18.36 	99.97 $5,000 under  $6,000  	57.49 	70.49 	55.39 	56.37 	13.28 	16.45 	73.98 	94.54 	13.27 	14.81 	99.97 $6,000 under  $7,000  	57.49 	63.37 	39.99 	67.29 	14.04 	17.93 	99.98 	99.98 	12.11 	12.75 	 0.00 $7,000 under  $8,000  	44.35 	55.89 	51.72 	56.08 	13.09 	17.19 	70.70 	87.88 	11.07 	11.79 	 0.00 $8,000 under  $9,000   	40.39 	64.26 	37.41 	49.18 	12.02 	16.06 	51.31 	59.12 	 9.15 	 9.92 	 0.00 $9,000 under  $10,000  	50.14 	60.96 	35.95 	43.70 	12.48 	16.37 	29.12 	45.34 	 9.89 	10.77 	 0.00 $10,000 under  $11,000  	60.54 	70.74 	40.58 	46.59 	11.04 	14.51 	25.33 	32.59 	10.08 	10.91 	70.70 $11,000  under  $12,000  	61.84 	71.79 	42.65 	49.40 	10.93 	15.05 	20.40 	27.08 	10.06 	10.83 	 0.00 $12,000 under  $13,000  	40.93 	44.59 	54.39 	54.43 	11.16 	14.64 	16.13 	21.22 	10.85 	11.73 	 0.00  $13,000 under  $14,000  	60.54 	65.11 	29.80 	43.32 	10.50 	15.22 	14.43 	19.79 	10.70 	11.90 	 0.00 $14,000 under  $15,000  	53.50 	55.52 	29.68 	37.85 	10.73 	16.36 	15.00 	18.95 	11.10 	12.14 	' 	0.00 $15,000  under  $16,000  	37.36 	52.53 	27.79 	32.78 	10.62 	14.09 	14.76 	18.23 	10.79 	12.36 	 0.00 $16,000 under  $17,000  	36.03 	43.33 	30.47 	42.66 	12.17 	18.91 	15.09 	19.80 	11.58 	13.32 	 0.00 $17,000  under  $18,000  	49.68 	66.94 	29.88 	33.50 	11.48 	15.44 	12.19 	16.46 	11.91 	13.07 	59.69 $18,000  under  $19,000  	47.82 	61.40 	30.83 	47.38 	11.63 	15.57 	11.77 	15.02 	11.90 	13.19 	 0.00 $19,000  under  $20,000  	47.32 	56.66 	26.18 	33.59 	11.79 	15.87 	11.79 	14.87 	12.08 	13.12 	51.16 $20,000 under  $25,000  	21.14 	27.71 	10.81 	16.23 	 4.77 	 6.29 	 4.77 	 6.02 	 5.49 	 6.25 	13.40 $25,000 under  $30,000  	17.44 	31.47 	11.52 	15.54 	 5.31 	 7.46 	 5.31 	 7.12 	 6.39 	 7.25 	 8.05  $30,000 under  $40,000  	18.58 	24.82 	 9.37 	11.47 	 4.29 	 5.81 	 4.29 	 5.81 	 4.62 	 5.24 	 4.64  $40,000 under  $50,000  	20.34 	31.94 	11.01 	14.74 	 6.22 	 8.60 	 6.22 	 8.60 	 5.82 	 6.71 	 5.82 $50,000 under  $75,000   	13.08 	24.39 	 7.95 	10.11 	 5.34 	 7.25 	 5.34 	 7.25 	 3.45 	 3.84 	 3.45  $75,000 under  $100,000  	23.78 	33.06 	11.81 	14.81 	14.07 	18.40 	14.07 	18.40 	 6.00 	 6.64 	 6.00 $100,000 under  $200,000  	13.30 	21.74 	 7.12 	 9.04 	33.98 	60.88 	33.98 	60.88 	 5.71 	 9.05 	 5.71 $200,000 under  $500,000  	15.46 	30.04 	 6.16 	 6.67 	66.00 	23.48 	66.00 	23.69 	13.12 	17.83 	13.13 $500,000 under  $1,000,000  	85.96 	50.82 	 4.33 	 4.93 	19.28 	32.43 	19.28 	32.43 	 2.13 	 2.48 	 2.13  $1,000,000 or  more   	5.26 	13.93 	 2.02 	 3.52 	16.12 	20.68 	16.12 	20.68 	 1.36 	 1.56 	 1.36 mtaxable  returns,  total  	7.51 	12.07 	 5.66 	 5.73 	 4.38 	 5.76 	18.69 	24.18 	 4.19 	 4.90 	27.39 
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Statutory  adjustments—continued 
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54 	 Individual Returns/1985 

Table 1.5-Form 1040EZ Returns: Sources of Income and Tax Items, by Size of Adjusted Gross Income 
(All figures are estimates based on samples-money amounts are in thousands of dollars) 

Size of adjusted gross income Number of  
returns 

Ad justed 
gross income 

less deficit 

Salaries and wages Interest received Contributions deduction for 
nonitemizers 

Number of 
returns Amount Number of 

returns Amount Number of 
returns Amount  

(1) (2) (3) (4) (5) (6) (7) (81 

All returns, total 	  16,529,160 129,165,574 16,480,897 128,710,873 5,338,209 454,701 4,508,801 502,808 
Under $1,000 	  1,277,550 741,419 1,232,126 724,856 224,281 16,563 59,619 1,794 
$1,000 under $2,000 	  1,689,205 2,546,821 1,689,205 2,517,412 437,206 29,409 181,696 7,864 
$2,000 under $3,000 	  1,533,060 3,802,162 1,533,060 3,773,204 465,596 28,958 204,408 10,765 
$3,000 under $4,000 	  1,388,271 4,835,109 1,388,271 4,798,594 457,079 36,515 269,705 13,962 
$4,000 under $5,000 	  1,149,795 5,173,413 1,149,795 5,149,478 371,909 23,936 300,934 25,426 
$5,000 under $6,000 	  985,133 5,412,091 985,133 5,384,743 309,451 27,348 312,290 26,423 

$6,000 under $7,000 	  868,734 5,650,411 868,734 5,630,617 281,061 19,794 232,798 31,561 
$7,000 under $8,000 	  885,768 6,633,437 885,768 6,621,655 224,281 11,782 281,061 33,710 
$8,000 under $9,000 	  891,446 7,597,655 891,446 7,576,999 266,866 20,657 300,934 30,303 
$9,000 under $10,000 	  843.189 7,975,408 843,189 7,959,155 299,578 16,253 269,708 26,724 
$10,000 under $11,000 	  715,430 7,495,787 715,430 7,478,285 255,510 17,502 281,061 36,453 
$11,000 under $12,000 	  550,766 6,318,067 550,766 6,305,243 158,984 12,824 207,247 26,065 

$12,000 under $13,000 	  559,285 6,998,719 559,285 6,982,690 201,569 16,029 181,698 18,936 
$13,000 under $14,000 	  451,401 6,091,353 451,401 6,078,756 141,950 12,597 184,535 18,326 
$14,000 under $15,000 	  488,308 7,078,391 485,469 7,020,980 178,857 57,410 181,696 25,449 
$15,000 under $16,000 	  360,553 5,593,213 360,553 5,579,918 173,179 13,295 173,179 30,959 
$16,000 under $17,000 	  266,866 4,405,941 266,866 4,396,399 88,009 9,542 110,721 9,857 
$17,000 under $18,000 	  272,544 4,763,004 272,544 4,750,487 124,916 12,517 141,950 17,659 

$18,000 under $19,000 	  306,612 5,670,102 306,612 5,656,248 144,789 13,854 119,238 15,325 
$19,000 under $20,000 	  215,764 4,197,663 215,764 4,187,511 102,204 10,152 90,848 11,717 
$20,000 under $25,000 	  539,162 11,858,962 539,162 11,828,562 288,133 30,400 272,857 40,800 
$25,000 under $30,000 	  224,831 6,117,370 224,831 6,104,824 113,508 12,547 117,874 33,703 
$30,0000 under $40,000 	  61,122 2,020,603 61,122 2,016,082 37,110 4,521 32,744 9,026 
$40,000 or more 	  '4,365 '188,472 '4,365 *188,175 *2,183 *297 - - 

Taxable returns, total 	  11,333,790 119,819,595 11,330,951 119,458,481 3,986,845 361,114 3,960,874 477,092 
Under $1,000 	  - - - - - - 
$1,000 under $2,000 	  - - - - - 
$2,000 under $3,000 	  - - - - - - -- 
$3,000 under $4,000 	  692,716 2,579,532 692,716 2,561,675 232,798 17,857 167,501 8,670 
$4,000 under $5,000 	  1,149,795 5,173,413 1,149,795 5,149,478 371,909 23,936 300,934 25,426 
$5,000 under $6,000 	  985,133 5,412,091 985,133 5,384,743 309,451 27,348 312,290 26,423 

$6,000 under $7,000 	  868,734 5,650,411 868,734 5,630,617 281,061 19,794 232,798 31,561 
$7,000 under $8,000 	  885,768 6,633,437 885,768 6,621,655 224,281 11,782 281,061 33,710 
$8,000 under $9,000 	  891,446 7,597,655 891,446 7,576,999 266,866 20,657 300,934 30,303 
$9,000 under $10,000 	  843,189 7,975,408 843,189 7,959,155 289,578 16,253 269,708 26,724 
$10,000 under $11,000 	  715,430 7,495,787 715,430 7,478,285 255,510 17,502 281,061 36,453 
$11,000 under $12,000 	  550,766 6,318,067 550,766 6,305,243 158,984 12,824 207,247 26,065 

$12,000 under $13,000 	  559,285 6,998,719 559,285 6,982,690 201,569 16,029 181,698 18,936 
$13,000 under $14,000 	  451,401 6,091,353 451,401 6,078,756 141,950 12,597 184,535 18,326 
$14,000 under $15,000 	  488,308 7,078,391 485,469 7,020,980 178,857 57,410 181,696 25,449 
$15,000 under $16,000 	  360,553 5,593,213 360,553 5,579,918 173,179 13,295 173,179 30,959 
$16,000 under $17,000 	  266,866 4,405,941 266,866 4,396,399 88,009 9,542 110,721 9,857 
$17,000 under $18,000 	  272,544 4,763,004 272,544 4,750,487 124,916 12,517 141,950 17,659 

$18,000 under $19,000 	  306,612 5,670,102 306,612 5,656,248 144,789 13,854 119,238 15,325 
$19,000 under $20,000 	  215,764 4,197,663 215.764 4,187,511 102,204 10,152 90,848 11,717 
$20,000 under $25,000 	  539,162 11,858,962 539,162 11,828,562 288,133 30,400 272,857 40,800 
$25,000 under $30,000 	  224,831 6,117,370 224,831 6,104,824 113,508 12,547 117,874 33,703 
$30,0000 under $40,000 	  61,122 2,020,603 61,122 2,016,082 37,110 4,521 32,744 9,026 
$40,000 or more 	  *4,365 '188,472 '4,365 *188,175 *2,183 *297 

Nontaxable returns, total 	  5,195,370 9,345,979 5,149,946 9,252,392 1,351,364 93,588 547,927 25,716 

Footnote(s) at end of table 
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56 	 Individual Returns/1985 

Table 1.6-Form 1040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income 
(All figures are estimates based on samples-money amounts are in thousands of dollars) 

Size of adjusted gross income 

- 

Number of 
returns 

Adjusted gross 
income 

Salaries and wages Interest received Dividends in AGI 
Unemployment 
compensation 

in AGI 

Number of 
returns Amount Number of 

returns Amount 
Number of 

returns Amount 
Number of 

returns Amount 

(1) ' (2) (3) (4) (5) (6) (7) (9) (9) (10) 

All returns, total 	  18,124,702 238,521,921 17,795,378 236,143,871 6,506,388 4,997,438 683,511 309,115 968,672 951,617 

Under $1,000 	  437,206 256,992 352,036 211,188 113,560 41,486 '19,873 *4,318 - 

$1,000 under $2,000 	  638,775 947,965 599,029 852,203 161,823 86,220 31,229 13,800 - - 

$2,000 under $3,000 	  814,793 2,051,078 777,886 1,856,198 232,798 195,738 *14,195 *5,763 - - 

$3,000 under $4,000 	  735,301 2,579,459 712,589 2,408,999 195,891 167,524 *19,873 '11,092 '2,839 '312 

$4,000 under $5,000 	  894,285 4,014,142 846,022 3,654,755 258,349 327,161 51,102 33,236 *2,839 *7,804 

$5,000 under $6,000 	  826,149 4,529,508 786,403 4,164,316 261,188 341,753 28,390 27,902 '2,839 *5,130 

$6,000 under $7,000 	  914,158 5,938,879 891,446 5,648,318 269,705 311,765 *22,712 *12,917 •5,678 *4,284 

$7,000 under $8,000 	  851,703 6,381,545 834,669 6,106,872 232,798 286,679 39,746 28,012 - - 

$8,000 under $9,000 	  931,195 7,912,354 925,517 7,662,284 278,222 309,349 *17,034 *9,911 *2,839 "633 

$9,000 under $10,000 	  885,768 8,423,191 882,929 8,299,615 244,154 174,391 '8,517 *105 '8,517 '3,708 

$10,000 under $11,000 	  817,633 8,572,388 814,794 8,426,477 252,671 200,081 '25,551 *8,077 '19,873 '12,290 

$11,000 under $12,000 	  823,310 9,450,988 817,632 9,265,380 266,866 235,992 *17,034 "2,791 34,068 17,528 

$12,000 under $13,000 	  658,650 8, 	'2,958 658,650 8,177,585 204,408 91,529 "19,873 '6,209 36,907 20,361 

$13,000 under $14,000 	  738,140 9,954,423 738,140 9,863,288 229,959 99,178 '17,034 *3,253 70,975 47,670 

$14,000 under $15,000 	  695,555 10,075,392 695,555 10,036,938 229,959 91,089 *25,551 *14,382 62,458 37,560 

$15,000 under $16,000 	  660,831 10,231,956 660,831 10,182,615 280,405 147,160 '11,356 *5,005 62,458 60,031 

$16,000 under $17,000 	  536,571 8,834,721 536,571 8,741,741 190,213 110,091 31,229 15,382 39,746 57,053 

$17,000 under $18,000 	  507,525 8,884,310 507,525 8,753,565 195,235 200,230 *8,517 *3,943 48,263 42,914 

$18,000 under $19,000 	  532,191 9,845,103 532,191 9,766,005 226,235 129,341 37,778 25,026 62,458 59,616 

$19,000 under $20,000 	  467,951 9,105,348 467,951 9,064,888 236,050 100,835 26,421 4,754 54,369 54,499 

$20,000 under $25,000 	  1,709,144 38,110,942 1,709,144 38,068,526 755,255 458,402 72,031 27,252 244,481 311,229 

$25,000 under $30,000 	  1,025,911 27,978,404 1,025,911 28,265,234 545,698 367,117 54,572 16,532 102,597 104,420 

$30,000 under $40,000 	  864,386 29,248,248 864,386 29,563,252 532,601 416,705 63,299 18,247 82,946 81,413 

$40,000 or more 	  157,571 6,970,630 157,571 7,103,629 112,345 107,622 20,594 11,203 21,522 23,163 

Taxable returns, total 	  13,003,146 214,850,833 12,886,747 213,269,980 5,455,958 4,186,208 561,434 258,387 962,994 949,539 

Under $1,000 	  - - - - 
____ 

$1,000 under $2,000 	  - - -- - 

$2,000 under $3,000 	  '2,839 *8,347 '2,839 '8,347 - - 
$3,000 under $4,000 	  184,535 688,540 173,179 622,022 82,331 70,561 '5,678 '2,742 '2,839 *312 

$4,000 under $5,000 	  383,265 1,730,646 360,553 1,522,996 167,501 175,507 39,746 29,347 *2,839 *7,804 

$5,000 under $6,000 	  357,714 1,967,719 320,807 1,641,853 181,696 297,397 '22,712 *25,378 *2,839 *5,130 

$6,000 under $7,000 	  377,587 2,453,935 360,553 2,219,825 190,213 253,506 *17,034 *9,445 '2,839 '2,839 

$7,000 under $8,000 	  400,302 3,010,667 388,946 2,851,396 139,111 175,950 *25,551 '20,446 - - 

$8,000 under $9,000 	  607,549 5,151,952 601,871 4,909,558 238,476 288,601 *14,195 *9,332 - - 

$9,000 under $10,000 	  655,809 6,245,519 652,970 6,118,616 218,603 170,658 '8,517 *105 *8,517 '3,708 

$10,000 under $11,000 	  743,819 7,803,266 740,980 7,653,605 244,154 199,752 "25,551 *8,077 '19,873 '12,290 

$11,000 under $12,000 	  792,081 9,092,428 786,403 8,906,244 264,027 235,958 '14,195 *2,325 34,068 17,528 

$12,000 under $13,000 	  630.260 7,868,083 630,260 7,821,004 195,891 90,550 '19,873 "6,209 36,907 20,361 

$13,000 under $14,000 	  726,784 9,803,470 726,784 9,709,286 229,959 99,178 '17,034 '3,253 70,975 47,670 

$14,000 under $15,000 	  684,199 9,908,164 684,199 9,868,412 229,959 91,089 '25,551 *14,382 62,458 37,560 

$15,000 under $16,000 	  657,992 10,186,605 657,992 10,137,265 280,405 147,160 '11,356 '5,005 62,458 60,031 

$16,000 under $17,000 	  533,732 8,788,508 533,732 8,694,452 190,213 110,091 31,229 15,382 39,746 57,053 

$17,000 under $18,000 	  507,525 8,884,310 507,525 8,753,565 195,235 200,230 '8,517 '3,943 48,263 42,914 

$18,000 under $19,000 	  532,191 9,845,103 532,191 9,766,005 226,235 129,341 37,778 25,026 62,458 59,616 

$19,000 under $20,000 	  467,951 9,105,348 467,951 9,064,888 236,050 100,835 26,421 4,754 54,369 54,499 

$20,000 under $25,000 	  1,709,144 38,110,942 1,709,144 38,068,526 755,255 458,402 72,031 27,252 244,481 311,229 

$25,000 under $30,000 	  1,025,911 27,978,404 1,025,911 28,265,234 545,698 367,117 54,572 16,532 102,597 104,420 

$30,000 under $40,000 	  864,386 29,248,248 864,386 29,563,252 532,601 416,705 63,299 18,247 82,946 81,413 

$40,000 or more 	  157,571 6,970,630 157,571 7,103,629 112,345 107,622 20,594 11,203 21,522 23,163 

Nontaxable returns, total 	  5,121,556 23,671,088 4,908,631 22,873,891 1,050,430 811,230 122,077 50,727 '5,678 '2,078 

Footnote(s) at end of table 
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58 	 Individual Returns/1985 

Table 1.6-Form 1040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income-
Continued 
All figures are estimates based on samples-moneyamounts are in thousands of dollars) 

Size of adjusted gross income 

Exemptions Taxable income Child care credit 
Political contributions 

credit 

Earned income credit used to 
offset income tax before 

credits 

Number of 
exemptions 

Amount 
Number of 

returns 
Amount 

Number of 
returns 

Amount 
Number of 

returns 
Amount 

Number of 
returns 

Amount 

(21) (22) (23) (24) (25) (26) (27) (28) 1291 (30) 

All returns, total 	  46,503,197 48,333,295 16,929,483 190,585,103 2,345,275 965,845 454,805 22,309 1,842,511 260,498 

Under $1,000 	  803,43i 833,758 - - - - - - 

$1,000 under $2,000 	  1,223,609 1,270,736 309,451 141,939 - - - - - 

$2,000 under $3,000 	  1,635,264 1,699,198 576,317 649,430 - - - - 

$3,000 under $4,000 	  1,527,382 1,587,342 644,453 1,122,484 - - - - 

$4,000 under $5,000 	  1,904,969 1,980,032 843,183 2,069,500 '19,873 *829 *14,195 *511 70,975 2,246 

$5,000 under $6,000 	  1,913,486 1,989,003 792,081 2,541,507 53,941 5,235 '11,356 *568 133,433 12,889 

$6,000 under $7,000 	  2,257,005 2,344,333 908,480 3,564,981 76,653 13,894 '17,034 '568 258,349 36,263 

$7,000 under $8,000 	  2,126,420 2,210,228 846,025 4,134,283 105,043 24,660 '25,551 "767 286,739 59,057 

$8,000 under $9,000 	  2,214,423 2,300,729 931,195 5,564,483 144,789 43,161 *17,034 *383 329,324 73,556 

$9,000 under $10,000 	  2,390,438 2,484,579 882,929 5,872,860 144,789 49,120 "19,873 *889 383,265 55,346 

$10,000 under $11,000 	  2,197,390 2,284,150 817,633 6,235,810 156,145 68,951 28,391 1,349 380,426 21,142 

$11,000 under $12,000 	  2,157,640 2,242,469 823,310 7,152,034 127,755 58,259 28,390 1,522 - 

$12,000 under $13,000 	  1,754,506 1,824,346 658,650 6,351,443 88,009 42,909 34,068 1,769 - - 

$13,000 under $14.000 	  2,004,334 2,082,804 738,140 7,822,371 153,306 66,381 '17,034 *707 - - 

$14,000 under $15,000 	  1,879,418 1,953,573 695,555 8,064,327 136,272 68,471 '14,195 '653 - - 

$15,000 under $16,000 	  1,787,258 1,858,294 660,831 8,324,740 116,399 50,358 *25,551 '968 - - 

$16,000 under $17,000 	  1,396,788 1,452,432 536,571 7,352,473 76,653 45,407 '17,034 *539 - - 

$17,000 under $18,000 	  1,448,761 1,506,371 507,525 7,317,327 102,204 58,617 '22,712 '1,261 - 

$18,000 under $19,000 	  1,499,634 1,558,597 532,191 8,240,408 110,721 48,260 *5,678 *213 - 

$19,000 under $20,000 	  1,239,406 1,288,528 467,951 7,773,294 91,276 38,074 "14,195 *1,110 - 

$20,000 under $25,000 	  4,913,525 5,108,320 1,709,144 32,827,501 325,251 137,723 76,403 4,610 - - 

$25,000 under $30,000 	  3,064,644 3,185,746 1,025,911 24,669,864 161,524 70,805 26,195 1,401 - - 

$30,000 under $40,000 	  2,647,721 2,751,360 864,386 26,380,053 133,147 61,533 32,742 1,967 - - 

$40,000 or more 	  515,739 536,369 157,571 6,411,990 21,525 13,198 *7,174 "555 - - 

Taxable returns, total 	  32,441,630 33,719,940 13,003,146 180,066,690 1,715,017 761,985 417,898 20,881 777,886 114,454 

Under $1,000 	  
$1,000 under $2,000 	  

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
-  

$2,000 under $3,000 	  '2,839 '2,953 '2,839 "5,394 - - - - - - 

$3,000 under $4,000 	  184,535 191,235 184,535 495,122 - - - - - - 

$4,000 under $5,000 	  440,045 457,193 383,265 1,261,694 - - '11,356 '440 - - 

$5,000 under $6,000 	  457,079 475,249 357,714 1,475,752 "2,839 "102 '8,517 "426 - - 

$6,000 under $7,000 	  553,605 574,727 377,587 1,857,782 - - '14,195 '426 - - 

$7,000 under $8,000 	  607,555 630,608 400,302 2,355,723 - - "14,195 '440 28,390 9,752 

$8,000 under $9,000 	  1,053,272 1,094,722 607,549 4,024,184 '17,034 '4,676 "14,195 '312 136,272 41,347 

$9,000 under $10,000 	  1,388,271 1,442,326 655,809 4,765,730 28,390 7,186 "14,195 '576 264,027 43,533 

$10,000 under $11,000 	  1,904,973 1,980,036 743,819 5,775,290 99,365 38,610 '22,713 "1,093 349,197 19,822 

$11,000 under $12,000 	  2,001,495 2,080,079 792,081 6,959,851 99,365 45,503 28,390 1,522 - - 

$12,000 under $13,000 	  1,601,200 1,664,907 630,260 6,156,948 68,136 28,132 31,229 1,661 - - 

$13,000 under $14,000 	  1,944,715 2,020,800 726,784 7,733,422 141,950 59,872 *17,034 '707 - - 

$14,000 under $15,000 	  1,822,638 1,894,521 684,199 7,958,279 124,916 58,861 *14,195 '653 - - 

$15,000 under $16,000 	  1,770,224 1,840,579 657,992 8,297,106 113,560 47,695 "25,551 "968 - - 

$16,000 under $17,000 	  1,379,754 1,434,717 533,732 7,323,976 73,814 43,139 '17,034 *539 - 

$17,000 under $18,000 	  1,448,761 1,506,371 507 525 7,317,327 102,204 58,617 '22,712 '1,261 - 

$18,000 under $19,000 	  1,499,634 1,558,597 532,191 8,240,408 110,721 48,260 '5,678 '213 - - 

$19,000 under $20,000 	  1,239,406 1,288,528 467,951 7,773,294 91,276 38,074 '14,195 '1,110 - 

$20,000 under $25,000 	  4,913,525 5,108,320 1,709,144 32,827,501 325,251 137,723 76,403 4,610 - 

$25,000 under $30,000 	  3,064,644 3,185,746 1,025,911 24,669,864 161,524 70,805 26,195 1,401 

$30,000 under $40,000 	  2,647,721 2,751,360 864,386 26,380,053 133,147 61,533 32,742 1,967 - 

$40,000 or more 	  515,739 536,369 157,571 6,411,990 21,525 13,198 '7,174 '555 - 

Nontaxable returns, total 	  14,061,567 14,613,355 3,926,337 10,518,413 630,258 203,860 36,907 1,428 1,064,625 146,044 

Footnote(s) at end of table 
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60 Individual Returns/1985
Table 2 .1 -Returns With Itemized Deductions : Sources of Income, Adjustments, Itemized Deductions by Type,Exemptions, and Tax Items by Size of Adjusted Gross income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Si f Number of Adjusted
Saltines and ages Interest recaived DiMends in AG I

ze o adjusted gross incorne returns gross
income Number

of
A Number of Number of

returns
mount

returns Anxxu"
returns Amount

(2) (3) (4) (5) (6) (7) (a)
Total . . . . . . . . . . . . . . . . . . . . . . . . . . 39,848,184 1,582,596,902 34,747,514 1,290 .921,715 33,721,689 111,258,222 10,255,679 46,329 -602Under S5,ODO . . . . . . . . . . . . . . . . . . . 728,600 2 .281,163 270.757 1,630,080 641 854 1 78,40 1

1
239,831

,
310 255$5 .000 under $10,000 . . . . . . . . . . . . 1,574,129 12,108,254 829,507 6,737 .350 1,228:144 3 :481 , 188 350,351

,
607 41 4$10,000 under $15 .000 . . . . . . . . . . . 2,603,520 32,980,422 1,800,&33 21,564 .686 1 .920.155 5,437 .867 484,517

,
1 039 036$15,000 under $20,000 . . . . . . . . . . . 3,530,921 62,071,~79 2,871 .657 47,451,474 2 .670,025 6,746,525 667,027

, ,
1 .833.122

$20 .000 under $25.000 . . . . . . . . . . . 4,016,484 90,568,213 3.528,785 75.115,694 3.057,387 7,217.002 689 .437 1 614 495
$25 .ODO under $30,000 . . . . . . . . . . . 4,559,737 125,317,770 4.257,249 113,177,965 3,702,745 5,630,310 753,622

, ,
1 545 358S30,000 under S35.000 . . . . . . . . . . . 4,777.792 155,141,435 4,508,700 141,526,170 3,945.876 6,726.391 916,125

. ,
1 828 61 0

$35 .000 under $40,000 . . . . . . . . . . . 4,300,424 160,983,232 4,049,952 146 .545.914 3,719.529 7 .532,394 1,011 .539
, ,

2 134 089
$40,000 under S45,000 . . . . . . . . . . . 3,456.642 146,581,536 3 .259,607 134 .071,631 3,145,972 7 .179,557 822,540

, ,
1,864,235

$45,000 under $50,000 . . . . . . . . . . . 2 .549,855 120.851,535 2,409,944 110,548,150 2,330.798 5,685.145 723,830 1 289 25 1$50,000 under $55,000 . . . . . . . . . . . 1,823,161 95,498,479 1,688 .989 85,674,722 1 .687,741 4.969,454 606 .753
, ,

1 615 00 6SM,000 under $60,000 . . . . . . . . . . . 1 .344,172 77 .090,416 1,247 .993 69,456,354 1 .263,155 4,550,100 486,197
, ,

1 365 284$60,000 under $75 .000 . . . . . . . . . . . 2,169,879 144,253,048 1,975,186 123 .065.949 2,065,400 10,103,981 979 .969
, ,

3 765 28 5$75,000 under $100,000 . . . . . . . . . . 1,229,157 104,558,798 1,072.665 79,050,073 1,190,892 8,981,175 685.725
, .

4,078 .99 5
$100,000 under $200,000 . . . . . . . . . 890,381 116,835 .313 743,411 79,096,749 862,661 11,522,489 599,633 7 052 490$200,000 under $500,000 . . . . . . . . . 235,317 68,225,715 187,492 36.243,699 231 .759 7,197 .297 187,196

, ,
6 848 31 0$500,000 under $1,000,000 . . . . . . . . 40 .783 27 .331,095 30,764 10,996,022 40 .459 3,188,539 35,888

, ,
2 584 096$1,000,000 or more . . . . . . . . . . . . . . 17,230 39,909,199 14 .023 8,969,034 17,137 3,930,406 15,499

, ,
3,954,270

Total taxable returns . . . . . . . . . . . . . . . . 37 .725 .442 1,555,902.935 33.510,229 1,270,936,617 32,008,319 105,286,859 9 .789,941 43 937 10 1Total nontaxable returns . . . . . . . . . . . . . . 2,122 .742 1 26,683,966 1,237,285 1 19,985 .098 1 1,713,370 5,971,362 1 465,738
. .

1 .392,50 1

Business or profession
net irwxxm less loss State income tax nrtunds Farm not income less loss; Sales of capital assets

Size of adjusted gross moorne net gain less loss
Number of

return Amount Number of
returns Amount Number of Amount Number of Amountreturns returns

(9) (11) (12) (13) (14) (15) (16)
Total . . . . . . . . . . . . . . . . . . . . . . . . . . 7,157,273 66,206,642, 18,233,141 8,143,242 1,065,005 -4,625,776 8,907,124 58,944 70 1Under $5,000 . . . . . . . . . . . . . . . . % . . 122,998 84,554 75,671 34,437 11,707 -103,879 130,090

,
231 436$5,000 under $10 .000 . . . . . . . . . . . . 343,156 799,891 429,237 105,726 43,656 -120,610 280,517

.
365 67 1$10,000 under $15,000 . . . . . . . . . . . 530,919 2,403,879 797,411 202 .303 66,039 -213,222 373,557

,
368 334- $15,000 under $20,000 . - - . . . . 669,683 3,317 ;791 1,293,1B3 363,916 100,483- -332,342 629,602

. . . ,
724,326

$20,000 under $25,000 . . . . . . . . . . . 743,180 4,053,244 1,756,118 547,574 122 .682 -537,191 640,074 745 460
$25,000 under $30,000 . . . . . . . . . . . 782,061 3 .940,308 2,284,808 676,861 150,145 -298.531 718,648

,
833 599$30,000 under $35,000 . . . . . . . . . . . 767,742 4,277,692 2,362,083 788,451 110,823 -312,712 734,867

,
968 21 1$35,000 under $40,000 . . . . . . . . . . . 661,334 3,888,884 2 .210,091 768,165 79,245 -142,155 785,780

,
1 326 769$40,000 under $45,000 . . . . . . . . . . . 548,287 4,126,776 1,874 .516 733,469 98.299 -432,107 703,127

, ,
1 .281,084

$45 .000 under $50,000 . . . . . . . . . . . 404,093 4,037 .958 1,390,968 606.034 37,287 -120,686 570,509 1 299 906
$50,000 under $55,000 . . . . . . . . 304,554 3,185,043 934,298 438,411 37,029 -148,433 514 620

, ,
1 349 207

$55 .000 under $60,000 . . . . . . . . . . . 236.996 2,979,018 679,039 380,964 34,382 -206,960
,

428 679
, ,

1 351 33 2
$60 .000 under $75,000 . . . . . . . . . . . 409,338 7,584,722 1,051,332 707 .872 65,247 -247,104

,
865,605

, .
3 420 74 4$75,000 under $100,000 . . . . . . . . . . 297,204 7,949.885 564,186 512,394 43,546 -190,088 670,782

, ,
4,017,32 2

$100,000 under $200,000 . . . . . . . . . 254,057 8,631,513 401,766 602,535 41,026 -446,947 609,884 9 181 434
$200 .000 under $500,000 . . . . . . . . . 61,548 2,950,494 100,767 351,519 13,961 -445,606 196,996

, .
9 973 463

$500,000 under $1,000,000 . . . . . . . . 14,253 1,131,355 19,011 139 .017 7,579 -100,288 37 .513
, ,

5 999 293$1,000,000 or more . . . . . . . . . . . . . . 5,870 863,634 8,656 183,593 1,869 -226,917 16,274
, ,

15,507,11 0
Total taxable returns . . . . . . . . . . . . . . . . 6,392 .700 62,918,624 17,604,276 7,855,777 947 .269 -4,278,362 8 .462 981 57 961 007Total nontaxable returns . . . . . . . . . . . . . 764,573 1 3,288 .018 1 628,865 1 287,465 117,736 -347,414 1

,
444,143 1

, ,
983,694

Sales of property
other than capital assets Pensions and annuities

in AGI Rent not income law loss Royatty not income law loss
Size of adjusted gross income net gain less loss

Number of
returns Amount Number of

returns Amount Number of
returns Amount Number of

returns Amount

(17) (18) (19) (20) (21) (22) (23) (24 )
Total . . . . . . . . . . . . . . . . . . . . . . . . . . 1,006,828 1,762,299 6,498,322 53,641,321 6,180,675 -16,625,976 650,421 5,624 87 4Under $5,000 . . . . . . . . . . . . . . . . . . . 22,246 -44,024 65 .542 176,328 96,201 -453,095 15,528

,
32 99 0$5,000 under $10,000 . . . . . . . . . . . . 42,416 -16.214 382,811 1 .539,300 221,067 -632,861 17,052

,
28 373$10,000 under $15,000 . . . . . . . . . . . 42,370 32,004 642,563 4,036,220 396,561 -685,970 44,177

,
184 06 7$15,000 under $20,000 . . . . . . . . . . . 59,875 674 678,107 4,596,120 477,329 -965,824 50,500

,
82,362

$20,000 under $25,000 . . . . . . . . . . . 87,326 62,144 649,217 5,320,107 499,204 -1 .177,829 45,640 131 436$25,000 under $30,000 . . . . . . . . . . . 83,856 93,567 554,498 4,187,944 572,034 -1 .191,967 39,108
,

39 939$30,000 under $35,000 . . . . . . . . . . . 76,905 157,976 653,362 5,393,248 530,509 -1,419,463
.

60 278
,

139 857
$35,000 undei $40,000 . . . . . . . . . . . 69,174 28,868 617,294 4.610,507 527.457 -1,387,512

,
47,968

,
117 077

$40,000 under $45,000 . . . . . . . . . . . 80,328 115,912 487,069 4,011,118 513,731 -1,329,408 36,850
,

177,62 1
$45.000 under $50,000 . . . . . . . . . . . 50,471 63,453 382,103 3,178 .437 382,564 -948,554 35,974 199 323
$50,000 under $55,000 . . . . . . . . . . . 49,186 33,413 312,244 3 .156,371 308,607 -965,107 35,474

,
143 394

$55,000 under $60,000 . . . . . . . . . . . 37,005 318,665 215,645 2,060,094 254,642 -1,207,365 25,016
,

198 20 5
$60 .000 under $75,000 . . . . . . . . . . . 88,040 156 .385 422,851 4,505 .268 502,282 - 1,59o,ou 52,805

,
300 684

$75 .000 under $100,000 . . . . . . . . . . 76.4.33 164,612 234,032 3,317,281 389,992 -1,162,334 51 .479
,

362,59 8
$100,000 under $200,000 . . . . . . . . . 83,939 280,321 153,293 2,395,642 353 .858 -983,241 52 177 808 45 5
$200,000under $500,000 . . . . . . . . . 40,682 114,893 36,118 756,726 119 .030 -768,137

,
25,114

.
735 172$500,000 under $1,000,000 . . . . . . . . 11,607 78,179 9,083 175,753 26,168 282,226 12.591

,
1 489 24 7$1,000,000 or more . . . . . . . . . . . . . . 4,970 121,473 2,490 125,857 9,439 60,549 2,690

, ,
454,075

Total taxable returns . . . . . . . . . . . . . . . . 874,933 1,689,422 6,047,541 51,288,161 5,702,397 - 13.922,424 599 293 1705 31 2Total nontaxable returns . . . . . . . . . . . . . 1 131,895 72,877 1 450,781 1 2,253,161 1 478,278 1 -2.603,553
,

51,128
, ,
312,704

Foolnote(s) at end of table.

I
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Table 2 .1 -Returns With Itemized Deductions : Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income-Contlnue d
(All figures are estimates based on samples-money amounts are in thousands of dollars)

61

Parmership and S Corporation Farm rental Estate or trust unemployment compensation

Size of adjusted gross income
rot incom low loss rot irimme lests loss not income less loss In AGI

Number of
returns Amount

Number of
returns Amount

Number of
return

Arnotint Number of
return Anxxmt

(25) (26) (27) (28) (29) (30) (31) (32)

Total

. . . . . . . . . . . . . . . . . . . . . . . . .
4,140,211 10,930,604 275,618 995,201 792,709 8,458,795 2,672,871 3,971,668

Under $5,000 . . . . . . .

. . . . . . . . . . .

74,976 -462,888 - 1,357 38,092 55 .738 - -
$5 .000 under $10,000

. . . . * * * * ' * *
109,456 -372,997 1 4,196 52,871 172,446 18,697 16,062

$10,000 under $15,000 ' ' *
. . . . . . . .

128.895 - 3B3 .992 31 .275 25,047 43,862 299,951 76,033 53 .493
$15,000 under $20 .000 . . . . . . . . . . . 198,338 -252,547 30,100 198,632 36,266 192,195 238,625 305,72 2

$20 .000 under $25,000 . . . . . . . . . . 236,051 -283 .872 21,625 8,227 34,836 200,807 380,101 568,64 6
$25,000 under $30,000 . . . . . . . . . . . 273,488 -31,091 27,390 23,589 58.348 27b.879 455,123 708,60 5
S30,000 under $35,000 . . . . . . . . . . . 270,115 -244,416 25,427 55,154 52,806 316,015 467,609 728,198
S35 .000 under $40,000 . . . . . . . . . . . 257,480 282,454 13,581 '120,048 53,640 283,753 394,749 608,690
$40,000 under $45 .000 . . . . . . . . . . . 308 .738 234,870 25,977 26,097 50,178 200,496 241 .106 366,24 7

$45,000 under $50,000 . . . . . . . . . . 255,7150 49,426 14,580 51,222 38 .045 185,121 140,659 194,09 7
$50,000 under $55,000 . . . . . . . . . . . 227,020 -78,075 17,422 145,166 35 .997 287,468 93,091 127,194
$55,000 under $60,000 . . . . . . . . . . . 202,453 -386,529 10,742 46,682 33,253 193,640 50 .730 83,948
$60,000 under $75,000 . . . . . . . . . . . 449,345 241,571 18 .179 31,579 72,178 498,357 76,489 121,743
$75,000 under $100,000 . . . . . . . . . . 440,498 1,821,974 9,184 44~380 53,534 569,651 23,657 43,96 1

$100,000 under $200,000 . . . . . . . . . 483 .809 1,572,536 9,825 61,582 83,034 885,813 12,875 42.503
$200,000 under $500,000 . . . . . . . . . 172 .968 2,599.140 3,978 110,967 38 .242 2.608,468 3,228 2,325
$500 .000 under $1,000,000 . . . . . . . . 35,599 1,347,105 425 -4,417 13 .858 394,292 73 206
$1,000,000 or more . . . . . . . . . . . . . . 15,202 5,277,934 211 1,463 3 .669 834 .705 26 28

Total taxable returns . . . . . . . . . . . 3,848,940 13,398,227 267 .046 1,024,802 738,889 8,170,384 2,631,601 3,935,503
Total nontaxable returns . . . . . . . . . . . . . 291 .271 1 -2,467,624 8,572 - 2~9,601 1 53,820

1
288,411

1 41,270 1 36,165

Other income less Ioss Total statutory adjustments fternind deductions

Medical and dental
Size of adjusted gross Income

Numberof
Amount Number ol Amo nt Tot l

expense deduction

returns returns
u a

Number of Amount
returns

(33) (34) (35) (36) (37) (38)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 3,603,179 3,995,615 25,294,077 76,033,452 405,023,525 10,777,296 22,926,21 4
Under $5,000 . . . . . . . . . . . . . . . . . . . 45,879 -225,998 71,120 188,099 2 .576.972 234,107 726,154
$5,000 under $10,000 . . . . . . . . . . . . 107,223 -222,841 287,563 505,644 9,119.779 1,014,955 3,135,13 8
$10,000 under $15,000 . . . . . . . . . . . 197,249 -301,564 751,991 1,265,110 15,770,823 1,577,647 3,775 .093
$15,000 under $20,000 . . . . . . . . . . . 276,819 140,243 1,378,076 2,587,056 22,107,924 1,730,039 3,305,52 7

$20,000 under $25,000 . . . . . . . . . . . 280,504 165.546 1 .983,108 3,542,036 26,480,672 1,429.621 2,513,508
$25,000 under $30,000 . . . . . . . . . . . 350,880 392,903 2,752,867 5,275,644 32,814,069 1,292,838 1 .838,303
$30,000 under $35,000 . . . . . . . . . . . 401,553 90,887 3,275,122 6,878,053 37,836,202 1,036,238 1,566,320
$35 .000 under $40,000 . . . . . . . . . . . 333,454 425,578 3,237,270 7,452,645 37.782,551 791,215 1,452,006
$40,000 under $45,000 . . . . . . . . . . . 303,197 578,804 2,799,652 7 .528,325 34,569,251 547,679 929.186

$45,000 under $50,000 . . . . . . . . . . . 244,952 292,3G8 2,160,387 6,463,933 27,954 .208 327,264 593,07 1
$50,000 under $55,000 . . . . . . . . . . . 202,920 400,600 1,559,616 5,532,161 21,952,247 225,415 477,959
$55,000 under $60,000 . . . . . . . . . . . 145,211 247,038 1 .173,130 4,813,486 18.100,776 159,112 374,41 5
$60,000 under $75,000 . . . . . . . . . . . 293,605 3,825 1,887,793 9,504.926 33,771,533 236,511 953,942
$75,000 under $100,000 . . . . . . . . . . 191 .002 401,051 1,035,942 6,337,269 25.110,746 116,823 642,70 1

$100,000 under $200,000 . . . . . . . . . 160,197 951,806 723,068 5,673,049 28,504,675 50,913 442,899
$200,000 under $500,000 . . . . . . . . . 53,992 365,803 173,493 1,686,397 16,145 .525 6,254 167 .957
$500,000 under $1,000,000 . . . . . . . . 8,990 194,813 32.315 584,999 6,322,885 490 21 .996
$1,000,000 or more . . . . . . . . . . . . . . 5,552 94,812 11,564 214,619 8,102,697 175 10,039

Total taxable returns . . . . . . . . . . . . . . . . 3,353,421 5,224,983 24,615,307 74,329,056 380 .274,361 9.354,429 16,253 .61 1
Total nontaxable returns . . . . . . . . . . . . . 249,758 1 -1,229,368 1 678,770 1 1 .704,396 1 24,749,164 1 1,422,867 1 6,672,6D3

Itemized deductions--Continued

Tax" paid deduction

Size of adjusted gross Income
Total state am local

Real estate taxes Gemral sales f,Income taxes

Number of
Amount

Number of
Amount

Number of Amount Number of
AmountMums returns mums returns

(40) (41) (42) (43) (44) (45) (48) (47)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 39.54a,023 128,084,618 32,562,803 66,188,711 32,110,174 35,957,583 38,133,436 16,149,31 2
Under $5,000 . . . . . . . . . . . . . . . . . . . 610,532 427,811 232 .877 68 .299 242,461 231,596 554,351 80 .436
$5,000 under $10,000 . . . . . . . . . . . . 1 .495,974 1,653,259 898,653 295,015 1,013,437 937,574 1,396,420 252 .81 1
$10,000 under $15,000 . . . . . . . . . . . 2,557,833 3,233,041 1 .853,938 782,881 1,895,701 1,548,232 2,411,400 529,896
$15,000 under $20,000 . . . . . . . . . . . 3,516 .726 5,541,447 2,803,217 1,893,742 2,607,176 2,120,989 3,372 .875 892 .578

$20,000 under $25,000 . . . . . . . . . . . 4,004,377 7,333,870 3,323,040 2,984,843 3,016,776 2,432.282 3,810 .364 1 .196,872
$25,000 under $30,000 . . . . . . . . . . . 4,550,358 9,714,719 3,923,166 4 .529 .590 3 .479,078 2,793 .601 4 .379 .976 1 .486,099
$30,000 under $35,000 . . . . . . . . . . . 4,771,358 12,186,404 4,103,365 5,846,934 3,870,433 3,524,300 4,617,577 1,802,21 8
$35,000 under $40,000 . . . . . . . . . . . 4,296,058 12,267,921 3 .654,366 6,007,395 3,530,531 3.409,803 4,181,820 1,808,192
$40,000 under $45,000 . . . . . . . . . . . 3,453,833 11,401,115 2.957 .680 5,647,809 3,035,679 3,176,822 3,355,618 1,574,173

$45,000 under $50,000 . . . . . . . . . . . 2,549,228 9.506,926 2,193,903 4,875,743 2,284,807 2,632,282 2,486,821 1,235,522
$50,000 under $55,000 . . . . . . . . . . . 1 .822 .085 7.552,123 1,560,253 3,862,801 1,649,450 2,127,485 1,783,218 959.03 1
$55,000 under $60,000 . . . . . . . . . . . 1,344,171 6,226,973 1,168,194 3,2W,281 1,228,910 1,728 .540 1,313,661 745,728
$60.000 under $75,000 . . . . . . . . . . . 2,169,346 11,532,477 1,841,041 6 .300,432 2,001 .224 3,085,011 2 .108.813 1,372,783
$75,000 under $100,000 . . . . . . . . . . 1,229,154 8,498,653 1,045,337 4 .782 .490 1,144 .226 2,291 .297 1,205,261 915.283

$100,000 under $200,000 . . . . . . . . . 885,993 9,798,138 752.552 6,111,960 834,630 2,403,342 869,048 825,552
$200,000 under $500,000 . . . . . . . . . 233,030 5,941,553 200,801 4,352,339 220,344 1,062,810 229,154 325,777
$500,000 under $1,000,000 . . . . . . . . 40,762 2 .268 .322 35.608 1,858,427 38,959 278,991 40,196 75,386
$1,000,000 or more . . . . . . . . . . . . . . 17,205 2,999,865 14,812 2,695,728 16,352 172,625 16,863 70,972

Total taxable returns . . . . . . . . . . . . . . . . 37,509,976 124,539,444 31,380,752 65,340,949 30,529.860 34,099,424 36 .243,388 15,673.480
Total nontaxable returns . . . . . . . . . . . . . 2,038,047 1 3,545,174

1
1,182.051 1 845,762 1 1,580.314

1
1,858 .159 1 1,890,048 1 475,831

Footnote(s) at end of table .
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Table 2 .1-Returns With Itemized Deductions : Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income-Continue d
(All figures are estirnates based an samples-money amounts are in thousands of dollars)

Itemized deducdona-Contilmod

Taxes paid dwhictim-Zontinued Interest paid deduction

Sim of adjusted Income Sales taxes on motor "hicles Personal mop" tax" otherlass's Total

Number of Amount Number of Amount Number of Amount
Number of

Amount
reftsm's retums roft"T's retur"ll

(48) (49) (50) (51) (52) (53) (54) (55)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 11,992,919 5,708,073 11,863,048 2,342,457 8,432,556 1,740,482 3i .286,822 180,094,578

Under $5,000 . . . . . . . . . . . . . . . . . . . 62,358 26,845 91 .595 13,159 53 .917 7 .474 282,062 1,011 .852

$5.000 under $10.000 . . . . . . . . . . . . 228,924 82,956 318,718 39,736 212 .587 45,168 1,108,439 2,950.156

$10,000 under $15,000 . . . . . . . . . . . 653.696 247,104 620,230 70,886 464,294 54,041 2,173,003 6,180,796

$15.000 under $20.000 . . . . . . . . . . . 919,466 377 .956 1,026,724 156,1134 775,753 99,348 3 .181,189 9,204 .309

$20,000 under $25,000 . . . . . . . . . . . 1 .099,620 437,601 1,112,758 145,838 899,969 136,434 3,702.762 12,118,808

$25.1000 under $30,000 . . . . . . . . . . . 1,358,203 547,657 1,342 .321 217,819 977 .213 139,953 4,330.862 15.629,1131

$30,000 under $35.000 . . . . . . . . . . . 1,521,073 622,562 1 .354 .139 214 .510 1,016.768 175,880 4,518,977 17,903,141

$35,ODO under $40,000 . . . . . . . . . . . 1 .378,288 640,633 1 .317 .749 223 .617 970,833 178,280 4 .087,353 17,811,199

$40,000 under $45.000 . . . . . . . . . . . 1,176,802 575 .799 1 ;085,797 211,769 7115,276 214,743 3,258.696 16.650,959

$45,000 under $50.000 . . . . . . . . . . 967,361 472,535 805,985 162,092 572,322 128,751 2,430,776 13,430,81 1

S50,000 under $55,000 . . . . . . . . . . . 666,293 369,773 621,092 134,480 406.856 98,552 1,738,024 10,190,61 4

$55,000 under $60,000 . . . . . . . . . . . 497,739 276,030 453,163 108,654 312.137 77,740 1,264,868 8,538.494

$60,000 under $75,000 . . . . . . . . . . . 708,699 432,259 767,042 203,570 492,024 138,423 .2,025,993 15,554,088

$75,000 under $100,000 . . . . . . . . . . 398,980 270,478 483,318 147 .902 254,279 91,203 1 .121,020 11,392,788

$100 .000 under $200,000 . . . . . . . . . 273,9 226,347 342,627 142,767 179,274 88,170 805,571 12,438,420

$200,000 under $500,000 . . . . . . . . . 62,284 68,928 95,043 91,940 44,640 39,759 208 .541 5,290,126

$500 .000 under $1 .000,000 . . . . . . . . 14,059 21,955 17,598 22,105 10,892 11,459 33,160 1 .664,355

$1,000,0DO or more . . . . . . . . . . . . . . 5,075 10,656 7,149 34,779 3 .522 15,105 15 .526 2,133,831

.Total taxable returns . . . . . . . . . . . . . . . . 11 .583,729 5,520,765 11,321,485 2 .241,937 8.102,642 1,662,889 34,566,607 169,254.24 1

Total nontaxable returns . . . . . . . . . . . . . 409,190 187,306 541 .563 100,520 329,914 77,593 1,720,215 10,640,337

Itemized deductions-Cordinue d

Interest paid deduction-Continued

Size of adjusted gross Income
Home mortgage interest Credit card Interest

Total Paid to financial Institutions Paid to indMduals
Number of

Number of Amount Number of Amount Number of
returns Amount returns Amoun t

returns returns

(56) - (57)- (58) - (59) (61) - (62) (63 )

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 28,OS2,037 115,036,533 27,201,014 109,690,969 2,187,258 5,345,565 26,044,572 12,2JI7,01 4

Under $5,000 . . . . . . . . . . . . . . . . . . . 186,730 559,739 175 .068 497,458 18,042 62,281 180.476 89,333

$5,000 under $10,000 . . . . . . . . . . . . 749,258 1 .840,214 703,930 1,699,475 113,081 140,739 656.754 255,538

$10,000 under $15,000 . . . . . . . . . . . 1,494,208 4,025,522 1,453,650 3,827 .480 89,594 198,042 1,345,625 562,047

$15,000 under $20.000 . . . . . . . . . . . 2,152,192 5,989,256 2,044,754 5,577,936 206,427 411,320 2,123,280 826,152

$20,000 under $25,000 . . . . . . . . . . . 2,612,419 8,045,387 2,513,756 7,644,087 236,902 401,300 2 .538,780 1,099,895

$25,000 under $30,000 . . . . . . . . . . . 3,238,147 10,630,510 3,110,285 10,069.372 290,738 561,138 3,178,971 1,357,11 6

$30,000 under $35,000 . . . . . . . . . . . 3,516,764 11,880,658 3,417,536 11 .388,056 257,947 492 .602 3,303,580 1,483,035

$35,000 under $40,000 . . . . . . . . . . 3,243,864 11,844,130 3,160,837 11,253,826 220,735 590 .304 3,116.498 1,429,194

$40,000 under S45,000 . . . . . . . . . . . 2 .738,742 11 .279,072 2,670,461 10,784,801 211,267 494,271 2.495,581 1 .236,53 1

$45,000 under $50.000 . . . . . . . . . . . 2 .053,234 9 .146.341 2,016,304 8,842,709 126,740 303,632 1,910,583 968,927

$50,000 under $55,000 . . . . . . . . . . . 1 .459 .024 6 .798,361 1,422,289 6,510,803 112,331 287,558 1,359,803 722 .962

$55,000 under $60.000 . . . . . . . . . . 1,073,986 5,639,673 1,047,516 5,455,304 72,241 184,369 964,753 529,545

$60,000 under $75,000 . . . . . . . . . . . 1,741,116 10,448,209 1,704,174 9,939,336 137,894 508,874 1,500,950 915,120

$75,000 under $100,000 . . . . . . . . . . 942,010 7,480,516 926,518 7,214,232 61,700 266.283 776,859 435 .423

$100,000 under $200,000 . . . . . . 668,325 6,702,017 655,627 6,411,443 44,937 290,573 473,724 264,829

$200,000 under $500,000 . . . . . . . . . 152,794 2,117.594 149 .831 2.009,283 14,535 108,310 102,602 53,150

$500 .000 under $1,000,000 . . . . . . . . 19 .756 372,120 19,226 344,642 1,498 27 .478 10,976 6,162

$1,000,000 or more . . . . . . . . . . . . . . 9,468 237.215 9,252 220,725 649 16,489 4,777 2,05 7

Total taxable returns . . . . . . . . . . . . . . . . 26,685,723 108,296,071 25,888,659 103,380,283 2,049,034 4,915,788 24,957,540 11,655,21 3

Total nontaxable returns . . . . . . . . . . . . . 1,366,314 6,740,462 1,312,355 6,310,685 138,224 429,777 1,087 .032 581,80 1

Itemized deductions-Continued

interest paid deduction--Continued Contribution deductio n

Other interest Total Cash contributions
Size of adjusted gross income

Under $3,000 to a $3,0DO or morts to a

Number of Number of single organization single organization

returns Amount returns Amount
Number of Amount Number of Amount

returns returns

(64) (65) (66) (67) (68) (69) (70) (71)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 29,030,892 52,821,030 36,162,178 47,962,848 35,407,395 29,127,117 11,1545,202 10,789,06 4

Under $5,000 . . . . . . . . . . . . . . . . . . . 171 .215 362,780 329,878 146,162 321,980 127,095 * 12,502

$5,000 under $10,000 . . . . . . . . . . . 694,009 854,404 1,216,702 750,609 1,179,431 608,378 22,554 89,71 2

$10,000 under $15,000 . . . . . . . . . . . 1,517,297 1,593,227 2,194,046 1,708.029 2,137,652 1,280,780 56,069 250,068

$15,000 under $20,000 . . . . . . . . . . . 2,319,136 2,388,901 3,104,265 2,527.134 3.028,124 1,936,470 86,445 364,173

$20,000 under $25,000 . . . . . . . . . . . 2,808,404 2,973,527 3,546,426 2,854,819 3,457 .749 2,200,587 86,887 389,058

$25,000 under $30.000 . . . . . . . . 3,414,698 3,642,205 4,152,626 3,342,612 4,015,277 2,453,286 139,871 594,755

$30,000 under $35,000 . . . . . . . . . . 3,667,540 4,539,448 4,402,527 3,814,572 4,320,501 2,827,604 146,659 636,596

$35,000 under S40,000 . . . . . . . . . . . 3,420,375 4,537,876 3,997.074 3,697,167 3,937 .175 2,727,615 139,795 655,271

$40,000 under S45,000 . . . . . . . . . 2 .763 .983 4 .135,356 3,265,256 3,451,806 3,210,980 2,446,156 135,407 649,487

$45,000 under $50,000 . . . . . . . . . . . 2,047 .389 3,315,543 2,446,548 2,858,379 2,411,497 1,945,645 123,405 593,266

$50,000 under $55,000 . . . . . . . . . . . 1,475,375 2 .669,292 1,754,460 2,454,009 1,727,453 1,647,266 94,897 517,049

$55,000 under SKOOO . . . . . . . . . . 1,085,918 2,369,276 1,307,740 1,969,853 1,285,430 1,309,749 65,459 372,062

$60,000 under $75,000 . . . . . . . . . . . 1,733,821 4,190,758 2,102,774 3,748,589 2,071,656 2,404,063 134,223 771,46 1

$75,000 under $100 .000 . . . . . . . . . . 971,062 3,476,850 1,184,915 2,982,820 1,164,547 1,659,014 111,969 835,707

$100,000 under $200 .000 . . . . . . . . . 709,114 5,471,574 869,761 3,664 .614 856,958 1,909,042 110,124 1,010,81 2

$200,000 under $500,000 . . . . . . . . . 186,610 3,119,382 230,162 3,567,462 225,418 1,004,428 60,336 1 .282,394

$500,000 under $1,000,000 . . . . . 30,614 1,286,072 40,090 1,928,838 39,187 385,831 20 .132 767,91 0

$1,000,000 or more . . . . . . . . . . . . . . 14,332 1,894,560 16,928 2,495,374 16,380 254,110 8,271 9W778

Total taxable returns . . . . . . . . . . . . . . . . 27,838,093 49,302,956 34,477,720 46,175,320 33,774,386 27,980,708 1,473,420 10,367,55 1

Total nontaxable returns . . . . . . . . . . . . . . . 1,192,799 3,518,074 1,684,458 1,787,528 1,633,009 1,146,409 71,782 421,51 3

Foolnote(s) at end of tatAe.
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Table 2 .1 -Returns With Itemized Deductions : Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income-Continue d
(All figures are estimates based on samples-money amounts are in thousands of dollars)

itemized deductions-Continued

63

Contribution deduction--ContinLied Net casualty or theft loss Miscellantiout; deductions

Size of adjusted gross income
Other than cash contributions Canyover from previous years Amount not deductible because

of income limitations
Number of Number of

Number of
Amount Number of Amount Number of Artwunt

returns
Amount

returns
Amount

ratu~ returns returns

(72) (73) V4) (75) (76) (77) (78) (79) (80) (81 )

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 10,566,582 6,591,229 187,130

_

1,918,175 307,761 462,736 249,S58 1,489,406 32,881,461 24,465,862
Under $5,000 . . . . . . . . . . . . . . . . . . . 51,797 14,058 6,428 5.363 10,820 12,857 '4,032 339 .660 240,036
$5,000 under $10,000 . . . . . . . . . . . . 237,101 53,453 *5,291 *4,009 13,571 4.943 19,918 153,463 1 .021,529 477,153
$10,000 under $15,000 . . . . . . . . . . . 408,420 165,803 24,223 24,724 55,213 13,346 32,105 127.282 1,923,593 746,58 1
$15,000 under $20 .000 . . . . . . . . . . . 690,363 192,373 24,979 54 .297 59,361 20,179 39 .442 371,038 2,739,196 1,158,468

$20,000 under $25 .000 . . . . . . . . . . . 864,322 241,615 18,043 23,810 47,266 251 30,219 121,592 3,260,403 1,538 .075
$25,000 under $30,000 . . . . . . . . . . . 1,079,792 279.534 10,926 15,123 30,438 86 16,676 107,640 3.836,131 2,180,954
$30,000 under $35,000 . . . . . . . . . . . 1,139,056 338,123 10,796 12,286 17.578 37 22,234 68,456 4,106,866 2,297,309
$35,000 under S40,000 . . . . . . . . . . . 1,168,909 305.317 14,595 9 .326 21 .869 363 23,138 107,141 3.759,366 2.447,11 8
$40,000 under $45,000 . . . . . . . . . . . 1,050,760 343,456 17,022 12,a49 12,951 141 22,732 54,873 3,001,792 2,081,31 2

$45,000 under $50,000 . . . . . . . . . . . 839,173 267,641 10,506 52,073 10,794 246 11,684 25,750 2,166,943 1,539,271
$50,000 under $55,000 . . . . . . . . . . . 648,680 271,863 4,046 19,045 6,768 1,214 6,708 17,212 1,595,071 1,260,329
$55,000 under $60,000 . . . . . . . . . . . 516,438 273,059 5 .789 16,553 4,523 1,570 20,248 1,161,109 970 .793
$60,000 under $75,000 . . . . . . . . . . . 869 .934 518,718 9,123 68,084 5,954 13,736 8,054 31,218 1,888,153 1,951,21 8
$75,000 under $100,000 . . . . . . . . . . 514 .393 442,666 7,978 45,578 5,614 145 4,878 41,529 1,060,922 1,552,255

$100,000 under $200,000 . . . . . . . . . 376,588 630 .317 6,888 156,964 3.636 42,521 3,295 157 .123 767,188 2,003,480
$200,000 under $500,000 . . .. . . . . . . 85,895 482,806 8,414 861,011 1,079 63 .176 522 44,791 202,353 1 .133,637
$500,000 under $1,000,000 . . . . . . . . 17,352 707,764 1,120 140,641 178 73,308 40 4,596 36,154 434,778
$1,000,000 or more . . . . . . . . . . . . . . 7,609 1,062,663 963 396,441 148 214,617 35 10,495 15,032 453,093

Total taxable returns . . . . . . . . . . . . . . . . 10,220,633 6.436,223 146 .904 1,839,588 275,393 448,750 211,706 617,784 31,479,347 23,433,963
Total nontaxable returns . . . . . . . . . . . . . 345,949 , 155,006 40,226 78,587 1 32,368 1 13,987 1 37,852 871,622 1 1,402,114 1 1,031,899

Excess itemized deductions Unused zero bracket mount Exemptions Taxable income Zero bracket mount
Size of adjusted gross Income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amountreturns returns exemptions raturns returns

(82) (83) (84) (85) (86) (87) (88) (89) (90) (91 )

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 39,271,148 278,802,507 577,036 1,068,551 116,475,034 121,048,583 39,126,444 1,189,728,739 39,555,279 125,216,91 2
Under $5.000 . . . . . . . . . . . . . . . . . . . 335,389 1,486.893 393,211 789,255 1,101,201 1,143,997 510 .272 1,677,528 654,115 1,527,754
$5,000 under $10,000 . . . . . . . . . . . . 1,443,535 4,968.480 130,594 194,136 3,526,247 3,662,562 1,333,064 5,387,132 1,441,383 3,353,256
$10,000 under $15,000 . . . . . . . . . . . 2,562,200 8,302 .246 41,320 68,710 6,511,986 6,764,376 2,479,605 18,818,304 2 .557,940 7,116,765
$15,000 under $20 .000 . . . . . . . . . . . 3,530,921 11,760 .757 - - 8.955.082 9,306,118 3,465,493 41,505,149 3,514,199 10,194,370

$20,000 under $25 .000 . . . . . . . . . . . 4,009,935 14,283,477 *6,549 10,337 10.695,633 11,113,037 3,996,217 65,308 .886 4,006,429 12,149,727
$25,000 under $30,000 . . . . . . . . . . . 4,559,737 18,602,183 - - 12,985,456 13,494,766 4,547,082 93,463,343 4,554 .187 14,177,483
$30,000 under S35,000 . . . . . . . . . . . 4 .773,541 22,353,971 -4,251 14,522,811 15,093,536 4,772,996 117,760,548 4,777,008 15,472,837
$35,000 under $40,000 . . . . . . . . . . . 4,300,424 23,457,965 - 13,479 .203 14,010,475 4,294,540 123,607,015 4,298,716 14,310,047
S40,000 under $45,000 . . . . . . . . . . . 3,456,642 22,659,436 - 10,978,837 11,412,728 3,452,309 112,370,883 3,455,142 11,699,297

$45,000 under $50,000 . . . . . . . . . . . 2,549,855 19.235,787 - 8,305,646 8,633,441 2,545,305 93,059,829 2 .548,970 8,714,71 9
$50,000 under $55,000 . . . . . . . . . . . 1,822,535 15.711 .483 5,933,383 6,167,224 1,821,978 73,653,182 1 .623 .026 6,237,129
$55,000 under $60,ODO . . . . . . . . . . . 1 .344,172 13,473 .634 - 4,423,638 4,597,964 1,339,049 59,213,855 1,344 .058 4.623 .108
$60,000 under $75,000 . . . . . . . . . . . 2,169,879 26,323,653 - 7,068,637 7,347,918 2,164,113 110,708,616 2,168,307 7.442,01 1
$75,000 under $100,000 . . . . . . . . . . 1,229,157 20,911 .301 - 4.042,491 4,200,857 1,226,747 79,538.761 1,228,711 4,196,81 6

$100,000 under $200,000 . . . . . . . . . B89 .971 25,483,459 2,967,040 3 .083,462 885,855 B8,529,378 889,820 3,018,437
$200,000 under $500,000 . . . . . . . . . 235 .249 15,358,240 790,754 821,791 234,147 52,168,162 235 .265 787,148
$500,000 under $1,000,000 . . . . . . . . 40,777 6,184,205 131,156 136,313 40,5a3 21,060,156 40,773 138,650
$1,000,000 or more . . . . . . . . . . . . . . 17,229 8,045,337 55,1333 58,020 17 .089 31,898,009 17,230 57,358

Total taxable returns . . . . . . . . . . . . . . . . 37,162,676 260.559 .704 562,766 1,045,514 110,197,278 114,529,736 37,696,110 1,182,678,921 37.719,449 120,711,83 0
Total nontaxable returns . . . . . . . . . . . . . 2,108,472 18.242,803 14,270 1 '23,036 6,277,756 1 6,518,847 1 1,430,334 1 7,049,818 1 1 .835,830 1 4,505,082

Income tax before credits Total credits income tax after credits Alternative minimum tax Total income tax
Size of adjusted gross inconrier Number of Amount Number of Amount Number of Amount Number of Amount Number of Amountretums returns returns returns return s

(92) (93) (94) (95) (96) (97) (98) (99) (100) (101 )

Total . . . . . . . . . . . . . . . . . . . . . . . . . . 38,287,291 252,290,499 12,197,063 7,219,351 37,658,163 245,071,148 394,580 3,532,937 37,725,"2 248,605,09 7
Under $5,000 . . . . . . . . . . . . . . . . . . . 408,242 80,212 26,298 4,443 406,113 75,768 921 9,238 406,989 85,00 6
$5 .000 under $10,000 . . . . . . . . . . . . 927,467 315,432 294,375 48,074 762,541 267,358 2,509 18,229 765,047 285,58 7
$10,000 under $15,ODO . . . . . . . . . . . 2,273,445 1,556,443 591,319 123,111 2,163,495 1,433,331 1,760 9,923 2,164,628 l,"3,254
$15,000 under $20,000 . . . . . . . . . . . 3,389,467 4,447,257 777,905 232,433 3,287,876 4,214,823 8,819 21,339 3,291,347 4,236,163

$20,000 under $25,000 . . . . . . . . . . . 3,975,467 8,132,041 999,372 364,632 3,884,356 7,767,409 14,258 34,572 3,886 .944 7,801,98 1
$25,000 under $30,000 . . . . . . . . . . . 4 .537,503 12,938.931 1,282,499 416,966 4,496 .432 12,521,965 13,406 32 .168 4,500,328 12,554,133
S30 .000 under $35,000 . . . . . . . . . . . 4,761,707 17,671 .148 1,463,784 509,348 4,731,692 17,161,799 16,042 42,578 4,733,236 17,204,37 7
S35,000 under $40,000 . . . . . . . . . . . 4,290,329 20,021,271 1,283,592 524,972 4,259,785 19,496,299 15,608 70,302 4,263,775 19,566,60 1
$40,000 under $45,000 . . . . . . . . . . . 3,450,120 19,478,932 1 .174,398 468,731 3,437,405 19,010,201 14,980 76,206 3,441,960 19,086,408

$45,000 under $50,000 . . . . . . . . . . . 2,544,866 17,245,149 898,554 380,654 2,533,304 16,864,495 26,747 64,403 2,540,607 16,928.898
$50,000 under $55,000 . . . . . . . . . . . 1,820,597 14,664,038 656,231 271,124 1,816,243 14,392,914 20,496 62,696 1,819,992 14,455,61 0
$55,000 under $60,000 . . . . . . . . . . . 1 .341,679 12,813,242 518,482 250,074 1,336,987 12,563,169 20,181 96,825 1,341,698 12,659,994
$60,000 under $75,000 . . . . . . . . . . . 2 .163,385 25 .611,930 901,447 585,399 2,154,921 25,026,530 51,683 204,460 2,163,027 25 .230,990
$75,000 under $100,000 . . . . . . . . . . 1,226,120 21 .134 .503 5133,635 466,492 1,217,308 20,668,011 58,055 331,805 1,226,117 20,999,81 6

$100,000 under $200 .000 . . . . . . . . . 885,119 28 .994,650 526,823 957,911 878,842 28,036,739 86,875 895,937 686,986 28,933,403
$200 .000 under $500,000 . . . . . . . . . 234,096 21,755,758 169,358 719,424 233,292 21,036,334 32,125 677,766 234,860 21,714,176
$500,000 under $1,000,000 . . . . . . . . 40 .591 9 .773 .738 33,938 322,599 40,514 9,451 .139 6,139 328,447 40,716 9,779,71 7
$1,000,000 or more . . . . . . . . . . . . . . 17,091 15,655,826 15,053 572 .963 17,057 15,082,863 3,976 556,042 17,165 15,638,983

Total taxable returns . . . . . . . . . . . . . . . . 37,701 .713 251,740,872 11,611,485 6,669,724 37,658,163 245,071,148 394,580 3,532,937 37,725,442 248.605 .097
Total nontaxable returns . . . . . . . . . . . . . 585,578 1 549,627 1 585,578 1 549,627 1 - - - - - -

*Esmate should be used with caution because of the mail number of sample returns on which it is based .
* Data combined to avoid disclosure of information for specific taxpayers .

NOTE: Detail may not add to total because of rounding .



Table 2 .2-Returns With Itemized Deductions : Sources of Income, Adjustments, Deductions, and Tax Items, by Marital Status
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Allreturns Joint returns of Separate returns of Returns of heads Returns of Returns of
Item husbands andwives husbands and wives of households surviving spouses single persons

Number at Amount Number of
Number o Amount Number of Amount Number 0 Amount Number o

returns returns Amount returns f returns returns f returns I Amount

(1) (2) (3) (4) (5) (6) M (8) (9) (10) (11) (12)

Adjusted gross income less deficit . . . . . . . . . . . . . . . . . . . . . . . 39,848,184 1,582,586,902 28,057,438 1,260,783,483 311,191 8,719,685 2,898,983 73 .539,708 58.033 1,860,309 8.522 .539 237.683,717
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34 .747,514 1,290,921,715 25,579,094 1,058,816,544 254,295 5.865,978 2,672,360 63,557,981 47,445 1,193,259 6,194 .320 161,487,953
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.721 .689 111,258,222 24,328,117 75 .219,441 192,267 596,698 2,042,462 3,393,018 53,011 324,728 7,105,812 31,724,336
Dividends in AGI . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.255,679 45,329,602 6,956,073 28 .260,361 54,594 436,151 513,124 1,157,429 27,090 108,226 2,704 .798 15.367,435
State income tax refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,233 .141 8,143,242 13,711,432 6,413,667 99,434 38,562 1,341,572 444 .396 29.794 18,007 3,050,909 1,228,610
Alimony received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 272.296 2,322,864 41,508 93,339 .2,926 '12,624 142,372 1,281,297 - - 85,490 935,605
Business or profession :

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.141 .004 76,622,718 4,341,639 65,513,445 35,836 493,805 186,574 2,484,a42 5.612 73,846 571,343 8,056,780
Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.016,269 10,416,076 1,677 .716 8,697,933 15,233 55,363 83,437 271,392 950 '3.041 238,933 1 .388,347

Sales of capital assets:
Net gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,837,516 62,070,032 4,981,623 48,821,880 38,086 704,659 266,796 1,641 .104 9.996 54,253 1,541,015 10,848,137
Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,069.608 3,125,331 1,477,782 2,353,468 7,031 7,519 95,444 114 .400 *6.619 *8,1 Is 482,732 641,830

Sales of property other than capital assets . . . . . . . . . . . . . . . . . 1.006,828 1,762,299 839,547 1,475,868 7,390 122,874 16,951 16,049 1,056 4,328 141 .884 143,180
Pensions and annuities in AGI . . . . . . . . . . . . . . . . . . . . . . . . . . 6,498 .322 53,541,321 4,745,872 41,500,180 43,964 339,332 284,476 1,676,205 12,21 1 109,392 1,411,799 9,916 .212
Rent net income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.180,676 -16,525,976 4,738,448 -12,878,574, 31,076 -85,360 292,716 -660,797 5,818 -16,583 1,112,617 -2,884,662
Royalty net income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 650,421 5,624,874 445,894 4,293,006 2.650 42,720 29,399 153 .387 -2,814 1,217 169,664 1,134,544
Farm rental income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 275,618 995,201 187,368 382,971 *41,356 19,991 10,735 6,984 - :_ 73,159 585,254
Partnership and S Corporation net income less loss . . . . . . . . . 4,140,211 10,930,604 3,272,199 9,577,856 26,527 170,879 111,116 45 .405 6.221 -17,899 724,148 1 .154363 2
Estate or trust net income less loss . . . . . . . . . . . . . . . . . . . . . . 792,709 8,458,795 414,441 2,743,097 5,147 171,729 32,310 305.150 2.292 39,152 338,519 5. 1 99 :666
Farm net income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,065,005 -4 .625,776 944,573 -4,166,911 7,926 21,298 17,155 -82,950 '22 '847 95,329 -398,062
Unemployment compensation in AGI . . . . . . . . . . . . . . . . . . . . 2,672,871 3,971,668 2,256,407 3,431,505 23,957 41,137 121,642 140,370 -3 270,862 358,655 CL
Other income less loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,603,179 3,995,615 2 .590,314 :i 25,085 100,972 149,224 350,146 2,963 4,936 560,623 949,247 c
Total statutory adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,294,077 76,033,452 21,474,027 65,594,905 94,915 355,915 809,922 2,088,744 20,907 48,860 2,894,306 7,945,029 0)

Payments to an IRA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 .176,658 30 .396 .043 9,392,524 25,422,117 48,426 88,382 613,415 1,049,083 20,906 38,369 2,101,387 3,798,091
Payments to a Keogh plan . . . . . . . . . . . . . . . . . . . . . . . . . . . 617.197 4.935 .025 511,531 4,280,173 4,502 17,742 20,891 124,511 502 5,136 79,771 507,463
Alimony paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 425,419 3,412,985 234,170 1,904,353 11,741 104,259 47,452 350,395 626 '751 131,430 1,053,227 C
Deduction for a working married couple . . . . . . . . . . . . . . . . 17.173,761 19,677,893 17,173,761 19,677,893 - - - - - - -

Total itemized deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,848,184 405 .023,525 28,057,438 317,327,044 311,191 2,405,788' 2,898,983 20,355,806 58,033 523 .743 8.522,539 64411 .145
Medical and dental expense deduction . . . . . . . . . . . . . . . . 10 .777,296 22,926,214 7,480,861 13,798,579 t t t t 30,708 57,454 2,277,315 7:797,878
Taxes paid deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,548.023 128,084,618 28,012,713 100,894,764 307,500 740,558 2,890,597 6,397,301 58,033 168,128 8,279 .180 19883,866
Interest paid deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,286,822 180,094,578 26,624,563 146,807,245 275,740 968,729 2,781,213 9,425,276 51,961 202,377 6,553 .345 22:690,950 UlContributions deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,162,178 47,962,848 26,170,618 37,719,609 250,873 329,968 2,625,792 1 .856,671 53,690 57,856 7.061 .205 7

.
998 .744

Net casualty or theft loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 249,558 1,489,406 158,698 953,229 t t t t - - 51.685 296 .300
Miscellaneous deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 .881,461 24,465,862 23,700,451 17,153,618 242,230 227,000 2,345,036 1,303 .912 50,419 37,927 6,543,325 5.743,406

Excess itemized deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,271,148 278,802,507 28,051,004 218,076,989 297,170 1,869,052 2,898 .9B3 13,434,941 58,033 318,635 7.965 .958 45.102,a89
Unused zero bracket amount . . . . . . . . . . . . . . . . . . . . . . . . . . . 577,036 1,068,551 * 11,922 * 14,021 * 1 2,413 - - - - 556,581 1,044,216
Taxable income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,126,444 1,189,728,739 27,662,704 944,362,891 299,994 6,330,902 2,849,735 53,093,031 56,531 1,366,315 8,257,480 184,575 .600
Total tax credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,197 .063 7.219 .351 9,726,217 6,199,083 59,191 44,756 1,045,361 413,114 28,256 8,713 1,338,038 553,684

Child care credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,633,795 1,623,175 3,996,246 1,351,607 21,405 10,941 594,013 252,843 11,058 3,188 11,073 4,597
Credit for the elderly and disabled . . . . . . . . . . . . . . . . . . . . . 84,920 17,477 40,834 8,705 - - - - - - 44,086 8,772
Residential energy credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 .474,517 728,617 2,048,684 628,517 .10.624 1,120 141 .250 34,771 ' 7,250 2.926 266,709 61,283
PoliticaJ contributions credit . . . . . . . . . . . . . . . . . . . . . . . . . . 3,234,513 166,354 2,398,605 137,199 21,765 901 189,145 6,992 9,852 183 615,146 21,079
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 362,333 562,352 259,427 518,109 4,329 7,274 12 .953 3,144 -7 '12 85,617 33,813
Investment credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,323,989 5,104,893 2,778,772 4,495,317 11 .026 19,018 88,057 97,205 617 1,951 445,517 491,402
Earned income credit used to offset income tax before

credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184,111 25,847 44,172 2,849 - - 139,939 22,998 - - - -
Income tax after credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37 .658,163 245,071,148 26,723,597 195,477,190 287,740 1,705,963 2,654,596 8,687,760 49 .346 241,830 7,942,884 38,9W405
Alternative minimum tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 394 .580 3,532,937 291,131 2 .811 .830 2,694 33,997 14,848 116,276 '120 *1.548 85,587 569,287
Total income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,725.442 248,605,097 26,779,271 198,289,894 287,894 1,739,959 2 .656,926 8,804,035 49,352 243,378 7,951,999 39,527,830
Total tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38 .357,264 258,228,019 27 .264,797 206 .468 .980 296.325 1,825,724 2,703,848 9,089,558 50,853 247,734 8,041,441 40,596,023
Total taxpayments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38 .213.548 281,050,159 27,394,189 222 .268 .987 279,471 1,727,700 2 .806,654 11,692,021 52,185 2114,038 7,681,049 45,077,41 3

Income tax withheld . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34 .876.631 216,854,161 25,604,344 175,067,447 243,859 1,000,088 2,688,690 10,260,653 46 .084 209.340 6,293 .654 30 .316.633
Estimated tax payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,448.738 53,767,991 4,230,517 38 .736,663 43,454 553,293 230,045 1,170,811 15 .354 60,650 1,929.368 13 .246.574

Overpayment refunded . . . . . . . . . . w . . . . . . . . . . . . . . . . . . . . 28,457,470 47,022,075 20,263,904 35,635,023, 199,739 201,246 2,435,943 3,322,607 31,850 39,914 5,526,034 7,823,285
Tax due at time of filing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 .477.163 30,748,664 1 6,747,153 24,401,317 1 93,563 352,997 382,489 833,089 13,814 17,943 2,240.144 5 .143,318

*Esfimate should be used with caution because of the small number cl sarnpia returns on which it is based.
foals deleted to avoid disclosure of information for specific laxpayerts Dekftd data are incluclacl in the appropriate tolas .
NOTE: Detail may riot add to total because of rouncling .



Individual Returns/1985
Table 2.3-All Returns : Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

65

Exemptions for age 65 or over

Size of adjusted gross Income Number of
returns

Number at
exemptions

Number of
exemptions

f Number of Number of Adjusted Total income tax
or tavayers

returns exem tio gross incomep ns
less deficit Number of

returns
Amount

(1) (3) (4) (5) (6) (7) (8)
Total . . . . . . . . . . . . . . . . . . . . . . . 101,660,287 2",180,202 149,523,674 12,433,421 16,748,810 283,393,324 10,078,604 46 664 55 5Under $5,000 . . . . . . . . . . . . . . . 16,748,975 25,801,347 18,915,628 1,357,959 1 .674,809 500,699 142 795

, ,
26 094$5,000 under $10,000 . . . . . . . . . 16.491,466 32 .620,462 20,353,489 3,095,866 3,925 .249 23 .475,519

,
2 198 020

,
615 044$10,000 under $15,000 . . . . . . . . 13,948,518 30,698 .594 18,532,759 2,323,876 3,125,808 28,573,178

, ,
2 161 803

,
5771 79 7

$15,000 under $20,000 . . . . . . . . 11,601 .994 27 .686.524 16,663,296 1,708 .089 2,386,599 29,587,531
, ,

1,660,626
, ,

2,277,609
$20,000 under $25,000 . . . . . . . . 8,976,271 23,446,876 14,115,091 1,034,169 1,485.909 22.992,995 1 017 542 2 144 51 3$25,000 under S30,000 . . . . . . . . 7,457 .947 20.755.801 12,281,187 562.355 791,487 15,453,951

, ,
559 614

, .
1 752 17 1$30,000 under $35 .000 . . . . . . . . 6,451,040 19.222,769 11,270,341 474,671 618,1 12 15 .384,066

,
471 884

, ,
2 027 859$35,000 under $40,000 . . . . . . . . 5,184,620 16.186,435 9,443,812 373,467 544,712 13,900,074

,
365 838

, ,
1 970 456

$40,000 under $45,000 . . . . . . . . 3,935,507 12,343,630 7,332,190 300,410 415,487 12,766,325
,

300.323
, .

2,021,393
$45,000 under $50,000 . . . . . . . . 2,766,037 8,973,018 5,251,861 212,760 319,455 10,127.757 212 312 1 689 464$50,000 under $55,000 . . . . . . . . 1,948,948 6,303,115 3,697,254 181 .178 264,510 9,469,702

,
181 091

, ,
1 684 45 2$55,000 under $60,000 . . . . . . . . 1,409 .811 4,629,554 2,67,386 132,936 203,256 7,621,257

,
132 936

, ,
1 472 658$60,000 under $75,000 . . . . . . . . 2,269,880 7,365,622 4,324,880 254 .461 360,684 16,972,913

,
253 659

, ,
3 637 684$75,000 under $100,000 . . . . . . . 1,263,409 4,140,732 2,396,136 184,429 277,323 15,747,853

,
1 a3,714

, ,
3,721,61 7

$100,000 under $200,000 . . . . 909,357 3,019.322 1,702,549 156,476 241,522 20,970 .576 156 220 5 962 170$200,000 under $500,000 . . . . . . 238,088 798,391 436,842 58,958 86,1 67 17,331,276
,

58 890
, ,

5 841 593$500,000 under $1,000,000 . . . . 41,1 07 131,957 77,332 16,450 20,402 10,919,430
,

16 435
, ,

3 745 31 5$1,000,000 or more . . . . . . . . . . . 17,3 12 56,053 31,641 4,911 7,3 19 11,598,222
,

4,902
, ,

4,496,666
Total taxable returns . . . . . . . . . . 82,846,420 202,318,055 125,177,821 10,078,604 13,519,092 273,479,787 10,076 604 46 664 55 5Total nontaxable retums . . . . . . 1 18,813,867 1 41,862,147 1 24,345,853 1 2,354,817 3,229,718 1 9,913,537

,
-

, ,
-

Exemptions for blintheres Exemptions for dependents

Size of ad usted ross in
Total income tax Total

j g
come Number of Number of Adjuste d

returns exemptions gross income1,
defi it Number of Number of Number of Adjusted Total income tax

c
returns Amount

returns exemptions gross *incom
edeficit Number of

Amoun treturns

(9 (10) (12) (13) (14) (1 5) (16) (17)
Total . . . . . . . . . . . . . . . . . . . . . . .
Under $5 000

326,52 1
425

327,319 6,078,877 222,385 714,9W 39,550,811 -77,680,399 1,157,515,513 32,620,073 153,572,433, . . . . . . . . . . . . . . .

$5,000 under $10,000 . . . . . . . . .

, 8 6
108,659

25,486
108 659

20.70 7
777 267

-

38 408

-

5 506
2,862 .677
4 243 920

5,185,42 4
8 23

-12,708,020 52,705 134,388

$10,000 under $15,900 . . . . . . . . 46,778
,

46,778
,

570,605
,

45,586
,

29,569
, ,

4,604 .426
, 3,06 5

8,993,249
32,176,855
57,748,903

1,089,040
4 091 971

258,054
2 01 755 5

$15,000 under $20,000 . . . . . . . . 48,426 48,426 827,670 45,587 50,728 4,506 .213 8,588,203 78,688,891
. ,

4,304,208
, ,

5,265,73 3
$20,000 under $25,000 . . . . . . . . 35,581 35 .581 780,330 31,215 60,218 3,984,204 7,810,295 89,488,289 3 8M 863 7 305 95 5$25,000 under $30,000 . . . . . . . . 12,477 12,477 *330 .151 12,477 3,800,110 7,670,650 104,269,187

. ,
7373 9W

, ,
9 715 68 1$30,000 under $35,000 . . . . . . . . 12,106 12 .106 *387,970 12,106 3,664,209 7,322,210 118,883,316

, ,
3 627 426

. ,
12 366 864$35,000 under $40,000 . . . . . . *8,934 -8,934 3,067,336 6,188,977 114,800,454

, ,
3 043 408

, ,
13 198 920$40,000 under $45,000 . . . . . . . . 2,322 .844 4,589,580 98,432,620

, ,
2,313,220

, .
12 .036,900

$45,ODO under $50,000 . . . . . . . . 5,558 *5,558 1,696,770 3,396,144 80,372 .092 1 689 639 10 523 064$50,000 under $55,000 . . . . . . . . *5,637 1,186,557 2,335,714 62,170,698
, ,

1 184 450
, ,

8 888 977$55,000 under $60,000 . . . . . . . .
$60 000 under $75 000 4 289 -

-8,947
*

856,956 1,728 .286 49,163,534
, .

854,899
, .

7,372,71 7, , . . . . . . . .
$75,000 under $100,000 . . . . . . .

,
'2,722

4,289
-2 722

38,756
*50 503

1,362,34 1
732 504

2,675,143 90,491 .228 1,358,525 14,825.227
. , , 1,464.551 62,305,485 730.640 11,719,572

$100,000 under $200,000 . . . . . . 2,028 2,199 266 .975 2,028 63 .754 509.513 1,073,052 66,333,818 507 296 15 406 231$200,000 under $500,000 . . . . . . 663 664 193,544 661 70,287 126,002 274,718 36,092,711
,

125 714
, ,

11 077 401$500,000 under $1,000,000 . . . . 117 117 77,198 117 27,456 16.207 34,106 10,878,409
,
17 016

, ,
9433 81 6$1,000,000 or more . . . . . . . . . . 61 61 143,497 61 50,439 8,022 17,032 17,927,043

,
7,999

, ,
6,977,91 5

rotal taxable retums . . . . . . . . . .
otall nontaxable ret

222,385 223,182 5,408,356 222,385 714,900 32,620,073 63,397,960 1,129,705,125 32,620,073 153,572,433unris . . . . . . 1 104,136 1 104,137 1 670,520 - I - 1 6,930,738 14,182,439 1 27,810,388 - -

Footnote(s) at end of table.
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Table 2.3-All Returns: Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income--
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Size of adjusted gross income

Total . . . . . . . . . . . . . . . . . . . . . . . 1
Under $5,000 . . . . . . . . . . . . . . . 1
$5,000 under $10,000 . . . . . . . . .
$10,000 under $15 .000 . . . . . . . .
$15.000 under $20,000 . . . . . . . .
$20,000 under $25 .000 . . . . . . . .
$25,000 under $30,000 . . . . . . . .
$30,000 under $35,000 . . . . . . . .
$35,000 under $40,000 . . . . . . . .
$40 .000 under $45,000 . . . . . . . .

$45,000 under $50,000 . . . . . . . .
$50,000 under $55 .000 . . . . . . . .
$55,000 under $60,000 . . . . . . . .
$60,000 under $75,000 . . . . . . . .
$75,000 under $100,000 . . . . . . .

$100.000 under $200,000 . . . . . .
$200,000 under $5W,OOO . . . . . .
$500,000 under $1,000,000 . . . .
$1,000,000 or more . . . . . . . . . . .

Total taxable returns . . . . . . . . . .
Total nontaxable returns . . . . . .

Size of adjusted gross Income

Total . . . . . . . . . . . . . . . . . . . . . . .
Under $5,000 . . . . . . . . . . . . . . .
$5,000 under $10,000 . . . . . . . . .
$10,000 under $15,000 . . . . . . . .
$15,000 under $20,000 . . . . . . . .

$20,000 under $25.000 . . . . . . . .
$25,000 under $30,000 . . . . . . . .
$30,000 under $35,DOO . . . . . . . .
$35,000 under $40 .ODO . . . . . . . .
S40,000 under S45,000 . . . . . . . .

$45,000 under $50,000 . . . . . . . .
$50,000 under $55,000 . . . . . . . .
$55,000 under $60,000 . . . . . . . .
$60,000 under $75,000 . . . . . . . .
$75,000 under $100,000 . . . . . . .
$100,000 under $200,000 . . . . . .
$200,000 under $500,ODO . . . . . .
$500,000 under $1,000,000 . . . .
$1,000,ODO or more . . . . . . . . . . .

Total taxable relims . . . . . . . . . .
Total nontaxable returns . . . . . .

Number of
retums

(19)

36,970,298
2,682,614
3,880,937
4 .149,793
4,128 .845
3,716,728
3.561,477
3.450,408
2,930,576
2,240,748
1,633,283
1,140,98 2

824 .262
1,306 .597

697,766
483,329
119,623
14,979

7,35 1
30,333,221
6,637,077

Number of
returns

(29)

1,850,523
105,215
218,9DO
284,405
203,150
156,474
163 .311
169,101
57,281
67,567
58,452
37,028
29,071
53,919
29,143
20,390
5 .568

977
57 1

1,376,824
273,699

Exemptions for children at home

Number of
exemptions

Adjusted
g Income

less defici t

(21)

Nurnber of
return

(2D)

71,071,345
4,809,856
7,389,132
7 .893,346
7 .674 .857
7,144,866
7,068,969
6,779,535
5.800,141
4,343,502
3,218.848
2,187,684
1,607,897
2,492,175
1,361 .44 5

996,907
256,065

30,870
15,250

57,848,243
13,223,102

Number of
exemptions

(30)

1,933,209
138,552
262,985
341,348
229,426
177,336
187.224
205,308
65,872
62 .583
61,097
40,403
32,472
61,716
34,921
24 .055
6.175
1,083

653
1,593,767

339,442

1,093,202,199
-12,232.956

29,370,799
51,997,709
72,108,106

83,504 .325
97 .723 .411

111,938,666
109,702,571
94 .943,820
77,369,302
59,782,929
47.287,081
86,761,147
59,359,415
62,821,810
34,249,399
10,057,340
16,457 .326

1,066,357,102
26,845,097

Exemptions for deperderds--Cofftinued

Total Income tax

(22)

30,333,221
23,980

827 .205
3.656 .357
3,935.751
3 .618.666
3 .507,362
3,413,649
2,907,848
2,232,426
1,627,048
1,139,183

822 .208
1,302,784

696,000
481,123
119,353

14,948
7,330

30,333,221

- Arnourd

(23)

144,095,159
127,472
176 .965

2,166,964
4,673,561
6,638.209
8,926,905

11,480,750
12,455,282
11,559,186
10,075 .154
8,490,636
7,052,058

14,161 .415
11,115,852
14,485,771
10,480.121
3,644,339
6,384,52 1

144,09S,159

Number of
returns

(24)

1,497,382
62,964

118 .940
177 .623
179

.
144

167,591
141,669
154,040
143,734
77,159
62,698
43,647
34,070
59,486
39,624
27,687

5,803
978
525

1,360,544
136,838

Exemptions for chlittren away from home

Number of
exentptions

(25)

2,256,S87
93,239

187 .005
275.065
293,286
256,208
202,704
211,345
213,465
114 .764
90,778
73,181
55 .884
83,507
54,221
40,37 9
9,188
1,557

81 1
2,029,858

226,729

Adjusted
gross Income

low deficit

(26)

48,337,760
-805,048

931 .624
2,204,089
3,171,372
3,757,564
3,884,436
4,987,610
5,342 .257
3,281,594
2,964,576
2,288,390
1,963,170
3,956,618
3,344,991
3 .642,095
1,641,91 2

656,135
1,124,373

40,115,55 S
222,204

Total Income tax

Number of
returns

(27)

1,360,544
8 .933

70 .189
160,824
171,854
163,970
138,388
153.883
142."0
77,129
61,646
43,339
34,066
59,482
39,605
27,523
5,778

974
521

1,360,544

Amount

(28)

7,522,588
9,00 7

23,889
131,094
268.397
391 .6"
459,729
599,460
713,234
445,924
410,578
354 .355
322,746
651,802
6.53.382
919,867
495,732
237 .391
434 .356

7,522,586

Exemptions for parents

Adjusted

(31 )

45,103,129
-334,236
1,716,989
3,551,673
3,464,620
3,512,513
4,478,029
5,502,517
2,134,193
2,460,953
2 .761,815
1,948,567
1 .675,943
3,614,513
2 .477,443
2,684,077
1,596,136

645,938
1,211,448

43,558,642
1,644,487

Exemptions for dependents-Continued

Total income tax

Number of
(mum s

(32)

1,376,824
5,753

94,694
260,938
196,274
150,293
156,251
166,067
55,641
56,289
58,452
36,873
29,071
53,919
28,901
20.304
5,559

975
570

1,376,824

Amount

(33 )

6,070,802
5 .770

31,478
191,118
239 .542
307,351
422,730
557,861
227,263
284,182
388,022
279,208
228,684
586,811
452,905
642,266
502,130
233,681
489,80 1

6,070,802

Number of
returns

(34)

1,691,975
112,270
282,612
327,417
278,963
174,729
154,423
95,462
82 .898
60,789
24,527
28,271
19,066
27,197
11,869
8,441
2,402

413
226

1,420,191
271,784

Exemptions for other dependents

Number of
exemptions

Adjusted
gross Incorn

less deficits

Total I tax

Number of
returns

(35 )

2,319,258
143 .777
393,943
483,490
390,634
231,885
211,753
126,022
109,499
68,731
25,421
34,446
32,033
37,745
13,964
11,711
3,29 0

596
31 8

1,926,092
393,166

(36)

37,173,703
28,379

2,171,307
4,190,433
4M4,904

3,884,322
4,220,324
3,106 .208
3,099,577
2,566,501
1,158 .735
1,486,611
1,080,524
1,794 .033
1,003,046
1,141,488

694,382
273,177

. 429,752
35,635,377

1,538,327

(37)

1,420,191
14,292

142,376
305.259
272,123
174,728
153.348
92,087
82,898
60.789
24,527
28,271
19,063
27,174,
11,784
8,440
2 .395

412
225

1,420,191

untArno

(38)

4,113,079
1,329

34 .773
216,899
339,721
331 .933
410,604
298,595
368 .286
327,936
154,392
202,822
160,321
317,800
183,243
272,044
223,560

96,427
172,396

4,113,079

Footnote(s) at end of table .
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Table 2.3-All Returns : Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income-
Continued
(AJI figures are estimates based on samples-money amounts are in thousands of dollars )

Number of exemptions other than age or blindriess:

67

Total one

Size of adjusted gross Income
Adjusted

Total Income tax Adjusted
Total income tax

Number of
returns

grow income
Number of

Number of
returns

incomegross Number of
low deficit

returns
Amount

I.
defich

returns
Amount

(39) (40) (41) (42) (43) (44) (45) (46)

Total . . . . . . . . . . . . . . . . . . . . . . . 101,660,287 2,305,951,483 82,8",420 325,710,254 42,6111,021111 542,503,629 33,013,214 72,764,828

Under $5 .000 . . . . . . . . . . . . . . . 16,748,975 3,610,157 3,851,646 575,499 12,792,010 25.555,874 3,793,360 393,900

$5,000 under $10,000 . . . . . . . . . 16,491,466 123,724,100 12,026,858 5,089,337 10,060,128 74 .506,219 9,633,397 4 .545 .532

$10,000 under $15,000 . . . . . . . . 13 .948 .518 173,451,696 13,152,612 12,182,586 7,030,638 86.891,094 6 .920,294 8.250 .35 1

$15,000 under $20,000 . . . . . . . . 11,601 .994 202,078,044 11,305 .700 18,074 .407 4,848.555 84,133,196 4,801 .701 9,910,789

$20,000 under $25,000 . . . . . . . . 8,976,271 200 .868,257 8,826,109 20,420,486 2,827.027 62,859,618 2,806,198 8,550 .699

$25,000 under $30,000 . . . . . . . . 7,457,947 204 .399,150 7,384,215 22,916,851 1 .952,906 53,393 .096 1,949,029 8,046,262

$30,000 under $35,000 . . . . . . . . 6,451,040 209,135,063 6,399,139 25,080,332 1,171 .484 37,865 .344 1,166,493 6,195,776

S35,000 under $40,000 . . . . . . . . 5 .184 .620 193 .807,899 5,145,094 24,713,424 652,182 24,228,769 645,995 4,114,41 6

$40,000 under $45 .000 . . . . . . . . 3,935,507 166,810,498 3,920,825 22.636,388 425,649 18,018,209 424,641 3.261,394

$45,000 under $50 .000 . . . . . . . . 2,766,037 131,103,823 2,756,789 18.865,277 222 .413 10,552,096 221,964 1 .948,338

$50,000 under $55 .000 . . . . . . . . 1,948,948 102,050,112 1,945,779 15,810,993 152,164 7,929,057 152,010 1,627,75 5

$55,000 under $60,000 . . . . . . . . 1,409,811 80,1147,660 1,407,337 13.482,662 93 .396 5,360,709 93,179 1,133,31 8

$60,000 under $75 .000 . . . . . . . . 2,269,880 150,812,590 2,262,401 26,771,126 172,110 11,425,441 172,020 2,676,974

$75,000 under $100,000 . . . . . . . 1,263,409 107,424 .625 11,260,01M) 21,794,656 103,543 8,877,915 103,381 2,244,71 3

$100,000 under $200,000 . . . . . . 909 .357 119 .200 .439 905,961 29,656,937 90,113 12,037,286 89,940 3,320,21 0

$200,000 under $500,000 . . . . . . 238 .088 M986 .276 237,592 22,032,978 33,687 10,635,528 33,609 3,364,399

$500,000 under $1,000,000 . . . . 41,107 27,541,427 41,037 9,878,188 3,748 2,532,840 3,734 968,47 9

$1,000,000 or more . . . . . . . . . . . 17,312 40,099,667 17,266 15,728,128 2,275 5,701,340 2,269 2,211,52 5

Total taxable returms . . . . . . . . . . 62,846,420 2,259,015,527 82,846,420 325,710,254 33,013,214 525,768,482 33,013,214 72,764,828

Total nontaxable returns . . . . . . 18,813,867 46,935,956 - I - 1 9,620,814 1 16,735,147 1 -

Number of exemptions other than age or blindess--Continued

T.0 Three

Size of adjusted gross income
Adjusted

Total Income tax
Adjusted

Total income tax
Number o f

returns
gross Income

less deficit
Number of Amount

Number of
returns

gross incom e
law deficit

Number of
Amount

returns returns

(47) (48) (49) (50) (51) (52) (53) (54 )

Total . . . . . . . . . . . . . . . . . . . . . . . 25,568,790 701,885,228 21,529,494 110,023,970 13,075,928 380,698,739 10,889,098 52,595,846

Under $5,000 . . . . . . . . . . . . . . . 2,132,799 -7,396,922 48,490 55.269 916,540 -3,587,282 5,400 33,62 1

$5,000 under $10,000 . . . . . . . . . 3,493,751 26,915,854 1,895,985 457.245 1,364,034 10,290,636 338,864 68,229

$10,000 under $15,000 . . . . . . . . 3,487,040 43,513,511 3,263,110 2,332,736 1,536,378 19,280,452 1,411,656 900,629

$15,000 under $20,000 . . . . . . . . 3,169 .696 55,277,180 3,115,082 4,390,243 1,584,981 27,651,878 1,521,004 1,909,380

$20,000 under $25,000 . . . . . . . . 2,753,115 61,683,692 2,723,100 6,062,567 1,325,273 29,612,221 1,303,054 2,537,306

$25,000 under $30,000 . . . . . . . . 2,128,028 58,307,493 2,113,950 6,567,281 1,175,931 32,282,919 1,163,624 3,204,040

$30,000 under $35,000 . . . . . . . . 1,896,126 61,466,473 1 .884,355 7,750,890 1,219,402 39,544 .821 1,208,483 4 .417,15 1

$35,000 under $40,000 . . . . . . . . 1,607,562 60,092,998 1 .598,151 8,185,924 1,035,637 38,762,338 1,028,052 4,806,289

S40,000 under S45,000 . . . . . . . . 1,266 .102 53,706,209 1,261,964 7,862,509 756,682 32,108 .457 754 .071 4,148,964

$45,000 under $50,000 . . . . . . . . 888,224 42,143,308 886 .250 6,711,152 540,500 25,619,409 538,081 3,591,474

$50,000 under $55,000 . . . . . . . . 636,497 33,321,668 635 .588 5,546,258 413,687 21,686,013 413,441 3.298,207

$55,000 under $60,000 . . . . . . . . 473,933 27,148 .469 473 .733 5,138,404 290,955 16,678,858 289,661 2,649,16 1

$60,000 under $75 .000 . . . . . . . . 759,630 50,511 .203 756,057 9,584,852 482.585 32,024,751 481,148 5,590,324

$75,000 under $100,000 . . . . . . . 441 .554 37,452,536 440,228 6,110,774 240.173 20,336,473 239,661 4,013,51 4

$100,000 under $200,000 . . . . . . 324,297 42,747,088 323,198 11 .399,946 151,307 19,516,124 150,930 4,739,68 1

$200,000 under $500,000 . . . . . . 81,359 23,114,158 81,216 7,869,419 33,937 9,702,584 33,860 3,138,984

$500,000 under $1,000,000 . . . . 21,699 14.500,585 21,677 5 .098,870 5,411 3,646,330 5,403 1,346,67 1

$1,000,OGO or more . . . . . . . . . . . 7,378 17.379,724 7,360 6 .899,611 2,515 5,541,755 2,505 2,202,220

Total taxable returns . . . . . . . . . . 21,529,494 691,949,595 21,529,494 110,023,970 10,889,098 372,200,636 10,889,098 52,595,846

Total nontaxable retums . . . . . . 4,039,296 9,935,633
- I

- 1 2,186,830 1 8,498,103 1 -

Footnote(s) at end of table.
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Table 2.3-All Returns : Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income-
Continued
(AJI figures are estimates based on samples-money amounts are in thousands of dollars )

Size of adjusted gross income

Total . . . . . . . . . . . . . . . . . . . . . . .

Under $5,000 . . . . . . . . . . . . . . .
$5 .000 under $10,000 . . . . . . . . .
$10.000 under $15,000 . . . . . . . .
$15.000 under $20,000 . . . . . . . .

$20,000 under $25,000 . . . . . . . .
$25,000 under $30,000 . . . . . . . .
$30,000 under $35,000 . . . . . . . .
S35,000 under $40,000 . . . . . . . .
$40,000 under $45,000 . . . . . . . .

$45,000 under $50,000 . . . . . . . .
$50,000 under $55,000 . . . . . . . .
$55,000 under $60,000 . . . . . . . .
$60,000 under $75,000 . . . . . . . .
$75,000 under $100.000 . . . . . . .

$100,000 under $200,000 . . . . . .
$200,000 under $500,000 . . . . . .
$500,000 under $1,000,000 . . . .
$1,000,000 or more . . . . . . . . . . .

Total taxable retums . . . . . . . . . .
Total nontaxable returne . . . . . .

Number of
"gums

(55)

12,272,333
528,806
893,59 1

1,096,580
1,172,069

1,212,054
1 .296,220
1 .324 .000
1,151,266

956,738

709 .555
482,900
339,118
544 .112
307,983

198 .565
50 .427

5,552
2,797

10,670,143
1,602,190

Adjusted
gross income

less defici t

(56)

414,978,811
-5,804,552

6,738,710
13,814,966
20 .593 .767

27,324,643
35,562,755
42,926,011
43,141 .306
40,558,926

33,600,503
25,286,537
19,443,511
36,162,061
26,247.571

25,688,872
13,816,684
3,716,180
6,160,360

409,043,672
5,935,138

Four

Number of exemptions other than age a blindess-Cordinuad

Total income tax

Number of
return

(57)

10,670,143
2 .976

124 .231
956,750

1 .103,512

1,172 .105
1,271,189
1,314,991
1 .137,01 3

953.830

706,196
481,937
338,607
543,281
307,529

197,327
50,339
5,537
2,793

10,670,143

Amount

* Estimate should be used with caution because of the small number of sample returns on which rt is based .
NOTE : Detail nuity not add to total because of rotinding .

(58)
56,345,620

45 .565
14,151

489,799
1 .212,452

2,056 .727
3,144,465
4 .333 .355
4,816,638
4,874,597

4,375 .150
3,529,732
2,860,545
5 .866,407
4 .845 .552

5 .911 .627
4 .240 .434
1,346,319
2,382,10 6

56,345,620

Number of
returns

(59 )
8,109,208

378,820
679,962
797.882
826.693

858,802
904,862
840,028
737,973
530,336

405,345
263,700
212,409
311,443
170,156

145,075
38,67 8
4,697
2,347

6,744,471
1,364,737

Fmeormore

Adjusted
gross Income

less deficit

(60)
265,885,077
-5,156,960

5,272,680
9,951,673

14,422,023

19,388,082
24,852,888
27,332,413
27,582,489
22,418.696

19,188,508
13,826,839
12,216,113
20,689,133
14,510,130

19,211,069
11,717,321
3,145,492
5,316,488

260,053,143
5,831,935

Total I

Number of
returns

(61 )

6,744,471
1,420

34,381
600,802
764 .401

821,652
886,423
824,817
735,883
526,319

404,298
262 .803
211 .957
309,895
169,261

144,566
38,568

4,686
2.339

6,744,471

tax

Amount

(62)

33,979,990
47,124
4,179

209,070
651,54 3

1 .213 .187
1 .954 .802
2,3a3,160
2,790,158
2,488,924

2,239,163
1 .809,041
1,701,235
3,052,569
2,580,104

4,285,472
.3,419,743
1,117,849
2,032,667

33,979,990

11
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Table 2.4-All Returns : Exemptions by Type, and Number of Exemptions, by Marital Status
(All figures are estimates based on samples-money amounts are in thousands of dollars)

69

Exemptions for age 65 or ove r

Marital status Number of
returns

Number of
exemptions

Number of
exemptions

Number of N mb r f
Adjusted Total income tax

for taxpayers u e o
gross incom

e
returns exemptions

less deficit Number of
Amountreturns

(2) (3) (4) (5) (6) (7) (8)

Number Of returns . . . . . . . . . . . . . . 101,660,287 244,180.202 149,523,674 12,433,421 16,748,810 283,393,324 10,078,604 46,664 .555
Joint returns of husbands and

wives . . . . . . . . . . . . . . . . . . . . . . 47,809,791 165,233,990 95,619,582 6,845,644 11,156,053 188,668.297 5,556,948 32,174,732
Separate returns of husbands and

wives :
Total . . . . . . . . . . . . .. . . . . . . . . . 895,789 1,564,643 949,385 80,366 85,346 1,871,774 62,483 438.71 7
Spouse filing . . . . . . . . . . . . . . . . 842,193 1,404,850 842,193 75,386 75,386 1,842,248 t t
Spouse not filing . . . . . . . . . . . . . 53,596 159,793 107,192 t t

Returns of heads of households . . . 10,038,229 26,541,049 10 .038,229 224,078 224,078 3,778,010 179,423 458,71 0
Returns of surviving spouses . . . . . 113,289 324,839 113,289 13,510 13.510 154,035 '16,386
Returns of single persons . . . . . . . . . 42,603,189 1 50,515,681 1 42,803,189 1 5,269,823 1 5,269.823 1 88,921,207 1 4,270,579 1 13 .576,01 0

Exemptions for blindness Exemptions for dependents

Total income tax Total
Marital status

Number of
returns

Number o
fexemptions

Adjusted
gross income

Number of Number of N ber f
Adjusted

Total income tax

law deficit
t n

Amount um o

gross "co'ne
re ur s returns exemptions

I.. deficit Number of
Amountreturns

(9) (10) (11) (12) (13) (14) (15) (16) (17) (18)

Number of returns . . . . . . . . . . . . . . 326,521 327,319 6,078,877 222,385 714,900 39,550,811 77,580,399 1,157,515.513 32,620,073 153,572,433
Joint returns of husbands and

wives . . . . . . . . . . . . . . . . . . . . . . 191,207 192,005 4,052 .188 132,031 464,343 28,367,688 58,266,350 985,552,855 25,103,703 136,014 .746
Separate returns of husbands and

wives:
Total . . . . . . . . . . . . . . . . . . . . . . *47 *47 '116,093 *47 -6,906 322.070 529,865 5 .305,490 259,916 881,01 2
Spouse filing . . . . . . . . . . . . . . . . *47 *47 '116,093 *47 *6,906 301,819 487,224 4,840.377 245,351 809,03 7
Spouse not filing . . . . . . . . . . . . . 20,251 42,641 465,113 14,565 71,97 4

Returns of heads of households . . . *2,841 2,841 *27,963 -2,841 598 9,246,950 16,275,901 136,296,803 5,922,014 12,448,96 1
Returns of surviving spouses . . . . . - - - - - 113,289 198,040 2,535,594 88,023 302 .03 0
Returns of single persons . . . . . . . . 1 132,426 1 132,426 1 1,982 .633 1 87,466 1 243,052 1 1,500,814 1 2,310,243

1
27,824,772 1 1,246,417 1 3,925,6154

Exemptions for depandents-Confinued

Exemptions for children at home Exemptions for children away from hom e

Marital status

Number of Number of Adjusted
Total Income tax

N f Adjusted
Total income tax

returns exemptions gross incom e
less deficit Number of Atmount

umber o
returns

Number of
exemptions

gross ,low Income
deficill

Number of
Amountreturns returns

(19) (20) (21) (22) (23) (24) (25) (26) (27) (28)

Number of returns . . . . . . . . . . . . . . 36,970,298 71,071,345 1,093,202,199 30 .333,221 144,095.1 ~9 1,497,382 2 .256,587 48,337,760 1,360,544 7,522,586
Joint returns of husbands an d
wives . . . . . . . . . . . . . . . . . . . . . . 27 .619,005 55,248 .812 956,874 .166 24,424,963 131,292,570 716,561 1,051,806 30,169.155 659,285 4 .696.41 0

Separate returns of husbands an d
wives :
Total . . . . . . . . . . . . . . . . . . . . . . 280,480 456,339 4,506,653 219,631 745 .380 27,103 47,509 512,715 22,937 93,463
Spouse filing . . . . . . . . . . . . . . . . 263,068 418,719 4,072,576 207,905 674 .434 27.103 47,509 512,715 22,937 93,463
Spouse not filing . . . . . . . . . . . . . 17 .412 37,620 434 .077 *11,726 * 70,946 - - - - -

Returns of heads of households . . . 8,343,355 14,231,789 120,322 .285 5,158.776 10,660,448 181,363 304,686 3,880,858 146,511 508,256
Returns of surviving spouses . . . . . 113,289 195,845 2,535,594 88,023 302,030 t t t t t
Returns of single persons . . . . . . . . 1 614,169 1 938,560 1 8,963,501 1 441,828 1 1,094,730 1 572,353 1 852,584 1 13,769 .830 531,809 2,222,121

Footnote(s) at end of table .
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Table 2 .4-All Returns : Exemptions by Type, and Number of Exemptions, by Marital Status-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Exemptions for dependents--Contrued

Exemptions for parents Exemptions for other dependents

Marital status
Adjusted

Toted income tax
N b f N

Adjusted Toted Income tax
Number of Number of

gross income
um er o umber of

gross incomreturns exemptions 1,
deficit Number of Amount

returns exemptions
low deficit

Number of
Amount

returns returns

(29) (30) (31) (32) (33) (34) (35) (36) (37) (38)

Number of returns . . . . . . . . . . . . . . 1,650,523 1,933,209 45,103,129 1,376,824 6 .070 .802 1 .691,975 2,319,258 37.173,703 1 .420,191 4 .113,079
Joint returns of husbands and

vAves . . . . . . . . . . . . . . . . . . . . . . 803 .413 . 965,656 30,561,509 708,733 4 .486,235 721,602 1,000,076 21 .958,425 646,105 2 .678 .54i
Separate returns of husbands aAd

Virives :
Total . . . . . . . . . . . . . . . . . . . 9,224 9 .226 213 .832 6,381 41,315 16,778 16,791 274,963 16,771 34,990
Spouse filing . . . . . . . . . . . . . . . . 7 .042 7 .044 157 .538 4,199 31,808 13,939 13.952 243,927 13,932 33,962
Spouse not filing . . . . . . . . . . . . . -2,839 '31,036 * 1,028

Returns of heads of households . . . 687,581 762,322 11,916,529 523,489 1,259,737 720,412 977,104 11,232 .215 563,585 971,787
Returns of surviving spouses . . . . . 1,930 -2,183 '54,07 3
Returns of single persons . . . . . . . . 1 150,295 1 195,995 1 2.406,666 1 138,211 1 281,586 1 231,000 1 323,104 1 3,654 .027 1 191,547 1 421,769

Number of exemptions other than age or blindne

Total One T"

Marital status

f Adjusted
Total income tax

Adjusted
Total income tax

N Adjusted
Total income tax

Number o

returns gross income Number of

Number of

turns
gross Income

Number of

- umber of

returns 9' "a Number of
less deficit

returns
Amount law deficit

returns Amount less deficit
returns

Amount

(39) (40) (41) (42) (43) (44) (45) (46) (47) (48) (49) (50 )

Number of returns . . . . . . . . . . . . . . 101,660,287 2,305,951,483 82 .846,420 325,710,254 42,634 .028 542,503,629 33,013,214 72,764,828 25,568,790 701,885,228 21,529 .494 110,023,970
Joint returns of husbands an d

YAves . . . . . . . . . . . . . . . . . . . . . . 47,809,791 1,591,133.968 42 .290,417 235,342,613 - - - - 19 .442,103 605,581,113 17,186 .714 99,327,867
Separate returns of husbands an d

Wves:
Total . . . . . . . . . . . . . . . . . . . . . . 895,789 12,708,352 728,445 2.329,385 540,37 4 7 .051,634 442,110 1,403,247 200,747 3,014,107 163,758 539,938
Spouse filing . . . . . . . . . . . . : . . . 842,193 11,892,011 687,461 2,212,284 540,37 4 7,051,634 442,110 1 .403,247 167,402 2,662,879 137,339 494,81 1
Spouse not filing . . . . . . . . . . . . . 53,596 816,341 40,984 117,100 - - - - 33,345 351,228 26,419 45,126

Returns of heads of households . . . 10,038,229 149.401 .220 6,556,819 13,962,009 791,27 9 13,104,41 7 634,805 1 .513.047 4,934,563 74,542,685 3,337,009 7,510,81 2
Returns of surviving spouses . . . . . 113,289 2,535,594 88,023 302,G30 - - - - 61 .661 1,199,308 48,614 143,204
Returns of single persons . . . . . . ~ .l 42,803,189, 33,182,716 73,774,218 141-,302,37 5 522,347 .577 31 ;936,299 69,848,534, 929,716 17 ;548,015 793,399 2,502 ;150

Number of exemptions other than age or blindess-Continued

Them Four Five or more

Malital status

N
f

Adjusted Total income tax
fN b Adjusted Total income tax

N b f Adj adu
Total income tax

umber o
returns incomgross ' a Number of

um er o
returns grow inCome Number

of

um er o
returns gross incorrie Number ofless

deficit returns Amount less cleficit returns Amount less deficit returns Amoun t

(51) (52) (53) (54) (55) (56) (57) (58) (59) (60) (61) (62)

Number of returns . . . . . . . . . . . . . . 13,075,928 380,698,739 1 0,889,098 52,595,846 12,272,333 414,978,811 10,670,143 56,345.620 8,109,208 265,885,077 6,744,471 33,979,990
Joint returns of husbands an d

%vives . . . . . . . . . . . . . . . . . . . . . . 9,925,124 333,199.666 8,878,599 47,953,139 11,042,546 397,127,878 9,890,171 54,867,039 7,400,018 255,225,312 6,334,933 33,194,569
Separate returns of husbands an d

virives:
Total . . . . . . . . . . . . . . . . . . . . . . 105 .839 1,574,813 88,211 181,940 31,446 695,490 25,513 138,564 17,383 372,307 8,853 65,69 6
Spouse filing . . . . . . . . . . . . . . . . 97,931 1,483466 83143

'
176,213 24,127 401,563 18,200 78,508 12,359 292,469 6,669 59,50 6

Spouse not filing . . . . . . . . . . . . . * 7,908 * 91 :348 '5 ,068 -5,727 -7,319 -293,927 -7,313 '60,056 -5,024 '79,838 -2,184 -6,19 0
Returns of heads of households . . . 2,591,688 37,499,947 1,567,246 3,252,739 1,086,511 14,981,017 661 .099 1,070,528 634,188 9,273,153 356,660 614,883
Returns of surviving spouses . . . . . 31,768 858,484 28,670 109,097 13,500 310,348 7,267 32,852 6,360 167,454 *3,472 * 16,87 7
Returns of single persons . . . . . . . . 421,5091 7.565,829, 326,372 1,098,931, 98,330 , 1,864,078 , 66,0931 236,637 , 51 .259 , 846,851 , 40,553 , 87,96 6

* Estimate should be used voth caution because of the mall number of simple returns on ~liich it is based .
tOata deleted to avoid disclosure of information for specific taxpayers . Deleted data are included in the appropriate totals .
NOTE : Detail my not add to total because of rounding .
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Table 2 .5-Returns of Taxpayers Age 65 or Over : Selected Income and Tax Items, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Acqusw
Satarles mid waM Interest reoeKvd DWands In acliusW

I
TOW not Inoxne sale IM13 froryl

Sin of aciJusted Wows Inw, Number of . Income
gross ncome business actlyWas ,

returns less do" Nurnbef of
retulms Amount

Number ol
returns

Anxxffvl
Number of

returns
Amount Number of

Moons
Amount

(2) (3) (4) (5) (6) M (a) (9) (10)
All retwurrus, total . . . . . . . . . . . . . . . . . . . . 12,433,421 283 .393,324 4,027,499 58,791,416

---

11,659,356 OS,879,341 4,572.101 28,638,205 -2,062,733 6,370,600
No adjusted gross income . . . . . . . . . . . . . 113,036 -3,572.960 17.121 268 .453 87.431 643,216 27 .523 174.243 81 .790 -2,628,51 1
$1 under $1,000 . . . . . . . . . . . . . . . . . . . . 97,587 48,837 15,697 1 1,724 74,161 60,001 *10,019 -13.485 39.306 -70,20 7
$1,000 under $2,000 . . . . . . . . . . . . . . . . . 143.686 216,964 30,098 44,017 103,453 86,955 1 5,742 -12,241 25,787 60 2- 2
$2.000 under $3,000 . . . . . . . . . . . . . . . . . 232.900 584,987 73,903 120,689 197,316 390,953 25,133 43,589 42,687

.
-27 72 5

$3,000 under $4,000 . . . . . . . . . . . . . . . . . 263,060 929 .367 81,081 214,432 227.004 417,139 54 .949 61,099 58 .652
,
27361

$4 .000 under $5.000 . . . . . . . . . . . . . . . . . 507,690 2,293,504 136,469 451,731 444,744 1,091 .417 91,035 73,929 70,484
,

10,826
$5,000 under $6,ODO . .

. ****'* . . . . . * " '
532,089 2,920,459 147,279 594,027 482,163 1,392,785 116,240 153,727 66,493 129

$6,000 under $7,000 . . .
. . * . . . . . . . . * * '

568,657 3,677,M 157 .186 692,301 510,051 1,738,370 120,797 152,706 67,492 8 8a3
$7,000 under S8,000 . . .

. . . . . . . . * . . . . .
665,082 4 .998,427 195,734 868,113 611 .138 2,196,162 136. 1 a5 219 .988 41 .837

,
38 757

$8,000 under $9,000 . . . . . . . . . . . . . . . . . 732,865 6,225,997 188,832 1 .023.359 689,567 2 .895.807 152,041 166 .032 72,716
,
37310 1

$9 .000 under $10,000 . . . . . . . . . . . . . . . . 597 .173 5,652,651 178,642 1 .071,359 SCA,280 2,603,820 124,912 239,516 47,063
,

23,324
$10,000 under $11,000 . . . . . . . . . . . . . . . 588,905 6,179,114 150,022 846,059 553,336 2,753,447 174,129 387,605 43,669 89 465
$11 .000 under $12.000 . . . . . . . . . . . . . . . 494,440 5,686,763 130,296 878.925 464,549 2,471 .102 132,663 213 .589 30,160

,
32,261

$12,000 under $13,000 . . . . . . . . . . . . . . . 405,371 5,055.284 124,226 857 .149 383,997 2.120,922 144,262 351,732 56.830 97,856
$13,000 under $14,000 . . . . . . . . . . . . . . . 450 .729 6,088,890 120,469 1,013,428 432,194 2,633,911 141,227 272,807 48,247 41 01 6
$14,000 under $15,ODO . . . . . . . . . . . . . . . 384,431 5,563,125 136,867 1,296,065 353,902 1,917,332 116,770 330,071 36,573

,
-30,388

$15.ODO under $16,000 . . . . . . . . . . . . . . . 450,135 6,987,253 158,034 1,559 .723 421 .745 2,676.804 144 .823 573.496 56,826 73 342
$16,000 under $17,000 . . . . . . . . . . . . . . . 325.072 5,367,305 113,573 885,070 312,304 2,215,151 135,568 461,932 48,800

,
136 122

$17,000 under $18,000 . . . . . . . . . . . . . . . 339,075 5,953,814 103,409 1,106,036 324,8W 2,369,015 131,529 432,424 47,100
,

19 91 4
$18,000 under $19,000 . . . . . . . . . . . . . . . 293,696 5,417,543 96.999 1,004,649 276,125 2,363,137 120,771 302,023 35,688

,
49 89 3

$19.000 under $20,000 . . . . . . . . . . . . . . . 300,111 5,861,615 91,523 952 .520 297,418 2,501 .091 131 .533 532 .412 34,283
,

151,61 4
$20,000 under $25,000 . . . . . . . . . . . . . . . 1,034 .169 22,992 .995 353,685 4,658,238 990.108 9,224,989 458,167 1,699,165 150,621 159 580
$25 .000 under $30,000 . . . . . . . . . . . . . . . 562,355 15,453,951 222.997 3,964,149 534,396 4,969,879 272,703 1 .218,369 98,233

,
34 28 5

$30,000 under $40,000 . . . . . . . . . . . . . . . 848,138 29,284,140 370,048 7 .267,653 830,340 9,451,533 498,894 2,636,340 179,514
,

443 904
$40 .ODO under $50,000 . . . . . . . . . . . . . . . 513,170 22,894,082 211,024 5 .219.595 508,357 7,317,619 330,868 2,100,721 144,757

,
366,69 1

$50,DDO under $75,000 . . . . . . . . . . . . . . . 568 .575 34,063,872 227,596 6,778,451 566 .700 10,998,530 403,652 3,855,927 199,043 944,984

$75 .000 under $100,000 . . . . . . . . . . . . . . 184,429 15,747,853 74,921 2,990,555 182,675 4,813,068 152,273 2 .366,284 84,129 842 334
$100,000 under $200,000 . . . . . . . . . . . . . 156,476 20,970,576 76,590 4 .843,837 155,054 4,796,861 134,564 3,369 .022 94,757

,
1 688 858

$2W,000 under $500,000 . . . . . . . . . . . . . 58,958 17,331,276 30,758 3 .569,826 58,651 3,516,579 52,816 2,665,684 40,165
, ,

1 077 03 1
$500.000 under $1,000,000 . . . . . . . . . . . 16 .450 10,919,430 9,176 2,463,718 16,425 1,791,604 15,664 1,560,555 14,907

, ,
7901 18 5

$1 .000,000 or more . . . . . . . . . . . . . . . . . 4,911 11,598,222 3,244 1,275,565 4,892 1,460,142 4,649 1,997,494 4,124
,,

1,450,53 1
Taxable returns, total . . . . . . . . . . . . . . . . 10,078,604 273,479,787 3,311,138 55,944,052 9,626,965 89,538,622 4,147,385 27,737,583 1,541,577 8,801,574

No adjusted gross income . . . . . . . . . . . . . **612 '--74 .757 **286 18,126 **610 55,006 **559 '-31,162 -612 "-222,426
$1 under $1,000 . . . . . . . . . . . . . . . . . . . .

*
$1,000 under $2,000 . . . . . . . . . . . . . . . . . -46 '85 '46 -6;4 '46 -3,324 '46 -99 ; -46 --7 033
$2,000 under $3,000 . . . . . . . . . . . . . . . . . -2,839

,

$3,000 under $4,000 . . . . . . . . . . . . . . . . . *5 .678 22 .1 78 - - *5,678 1 4,059 *2,839 -
$4 .000 under $5,000 . . . . . . . . . . . . . . . . . 133,620 632,518 19,727 '77,665 127,942 384,417 25,412 23,401 *8 .704
$5 .000 under $6,000 . . . . . . . . . . . . . . . . . 286,992 1,575,966 48,263 194,886 267,119 855,843 80,044 134,151 17,28 7
$6,000 under $7,000 . . . . . . . . . . . . . . . . . 339 .049 2 .193,259 73,977 359,415 320,514 1,272,535 83,175 104,555 16,741 -63 91 9
$7 .000 under $8,000 . . . . . . . . . . . . . . . . . 428 .782 3,234,833 101,420 499,647 391,872 1,564,257 109,934 173,264 '19,963

,
13 984

$8 .000 under $9,000 . . . . . . . . . . . . . . . . . 610,450 5,189,446 159,816 869,835 576,221 2,454,579 125,815 130,226 52 .505
,

74 490
$9 .000 under $10,000 . . . . . . . . . . . . . . . . 532,747 5,047,236 154,971 925,704 501,355 2,328,856 111,209 219,572 33,083

,
10,162

$10,000 under $11,000 . . . . . . . . . . . . . . . 524,069 5,498,644 138,504 810,347 488,500 2,437,369 159,934 356,018 32,774 K645
$11,000 under $12,000 . . . . . . . . . . . . . . . 467,105 5,258,144 119,726 811,524 430,053 2,329,120 125,793 206,772 24,076 44 760
$12,000 under $13,000 . . . . . . . . . . . . . . . 380,151 4,740,656 119,886 798,004 358,777 1,960,506 134,244 333,931 50,827

,
74,974

$13,000 under $14,000 . . . . . . . . . . . . . . . 426,969 5,768,263 110,904 956,299 409,935 2,452,945 129,870 252 .996 38,682 41 377
$14,000 under $15,000 . . . . . . . . . . . . . . . 373,509 5,406,052 129,977 1,226,939 342,980 1,885,766 115,270 328,016 31,329

.
-24,165

$15,000 under $16,000 . . . . . . . . . . . . . . . 436,807 6,782,760 158,011 1,557 .895 408.417 2,544,016 141 .514 558,229 54 .854 82 832
$16,ODO under $17,000 . . . . . . . . . . . . . . . 315,981 5,218,109 113,551 883,739 303.213 2,125,567 129,868 439,848 45,387

,
138,139

$17,000 under $18,000 . . . . . . . . . . . . . . . 324,756 5,702,227 100,600 1,015,218 310,561 2,240,729 125,225 376.649 44,137 72 51 8
$18,000 under $19,000 . . . . . . . . . . . . . . . 288,015 5,312,615 96,997 1,004,450 270,444 2,300,769 117,930 280,158 35,685

.
50,81 4

$19,000 under $20,000 . . . . . . . . . . . . . . . 295,067 5,762,297 86,479 944,277 292.374 2,496 .902 129,328 530,614 34,261 154,400
$20.000 under $25,000 . . . . . . . . . . . . . . . 1 .017,542 22,624,023 353 .530 4,655,392 975,664 9,056,726 447,098 1 .627 .133 149,274 175,54 9
$25,000 under $30,000 . . . . . . . . . . . . . . . 559 .614 15,377,958 222,911 3,955,245 531,655 4,894,752 269,962 1 .216,159 97,674 75 268
$30,000 under $40,000 . . . . . . . . . . . . . . 837 .722 28 .915,972 365,640 7,258,1 158 819,924 9,309,525 490,120 2,559,720 173,464

,
431 344

$40,000 under $50 .000 . . . . . . . . . . . . . . . 512,635 22,868,748 211,024 5,219.595 507 .822 7,309,091 330,333 2,092,389 144 .222
,

372 046
$50.000 under $75,000 . . . . . . . . . . . . . . . 567,686 34,007,293 227,419 6,760,941 565,811 10,968,369 402,763 3,834,515 198 .780

,
977,442

$75,000 under $100,000 . . . . . . . . . . . . . . 183,714 15,689,200 74,913 2 .989,218 181,960 4,792,169 151,738 2,362,927 83,499 830 120
$100.000 under $200,000 . . . . . . . . . . . . . 156,220 20,937.201 76,581 4,840,941 154 .798 4,762.324 134,309 3,357,951 94,587

,
1 710 809

$200,000 under $500.000 . . . . . . . . . . . . . 58,890 17,311 .869 30,730 3,565,601 58 .588 3,507.561 52.762 2,657,495 40,113
, ,

1,083,827
$500,000 under $1,000,000 . . . . . . . . . . . 16,435 10,908.674 9,170 2,463,174 16,410 1,787,670 15,650 1,556,749 14.895 1,184 334
$1 .000,000 or more . . . . . . . . . . . . . . . . . . 4,902 11,560,756 3 .240 1,274,192 4,883 1,443,021 4,641 1,989,791 4,116

,
1,441,383

Nontaxable returns, total . . . . . . . . . . . . . 1 2,354,817 1 9,913,537 1 716,361 1 2,847,365 1 2,032,391 1 6,340,719 1 424,716 1 900,622 521,156 -2,430,974

Footnots(s) at end of table.
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Table 2 .5-Returns of Taxpayers Age 65 or Over: Selected Income and Tax Items, by Size of Adjusted Gross Income-
Continued
(All figures are estimates based on samples-monery amounts are in thousands of dollars)

Sal" of capftal assets not garn Sales of property other than Pens*ns arid annuttlett ROM net bloom Was lose
law low capdal assets not gain km loss

Sin of adl- ip bloom
Total In adjusted gross incom

Number of
Number of

returns
Amunt

Number of
returns

Amourn Number of
Amoi Im Number of Aunount

returns
Amount

returns return

1) (12) (13) (14) (15) (16) (17) (18) (19) (20)

All retums, total . . . . . . . . . . . . . . . . . . . . 3,290 .369 20,214,060 2",601 485,644 7,122,293 60,702,253 7,014,203 54,957,921 1 .935,593 3,374,07 4

No adjusted gross income . . . . . . . . . . . . . 27,113 450.641 14,486 -138,378 22,417 145,546 20,775 123 .513 49,245 -366,566

ODO . . . . . . . . . . . . . . . . . . . .$1 under $1 * 3,393 1,465 1 2,839 16,696 27 .604 60,672 '24,765 *24,055 17,751 24,752
*

.

006 . . . . . . . . . . . . . . . . .$1 000 under $2 4 386 7548 .46
-
41 48264 96442 48264 60,883 *8 .726 1,405

. ,

000 . . . . . . . . . . . . . . . . .$2 000 under $3

. ;
1 :926 1 :531 1 .501 -4,653 63 :497 185:827 61 :997 106 .127 29 .266 .-8,133

, ,

0D0 . . . . . . . . . . . . . . . . .000 under S4$3 33,289 12,664 -6 .236 10,1 12 88,496 239 .375 82,818 172,730 47 .932 -18,322
..

$4,000 under $5,000 . . . . . . . . . . .
.

. . . . . . 65,910 49,877 *7,186 *5,340 202.171 533 .938 196 .638 505,552 50.233 48 .226

000 under $6,000 . . . . . . . . . . . . . . . . .$5 64 .064 40 .307 *2 .840 13 .341 216,834 763 .943 211 .156 679,619 78,484
,

000 under $7,000 . . . . . . . . . . . . . . . . .$6 63 .784 24,275 -4,340 1 1,374 284,355 1 .115,041 281,516 1,012,995 58.341 3,237
.

000 under $8 .000 . . . . . . . . . . . . . . . . .$7 100.421 96,862 . '6,229 -1,258 383,547 1,631,829 375,817 1,481 .779 64,496 36,378
,
000 under $9,01DO . . . . . . . . . . . . . . . . .$8 95.632 77,443 1 1,688 424,765 1,960,020 421,926 1 .875,065 89,733 98.859

,
$9,000 under $10,000 . . . . . . . . . . . . . . . . 72,140 13 .806 -9 .206 325,563 1,704 .528 325 .563 1 .597,131 59,5M 63 .21 2

000 under $11,000 . . . . . . . . . . . . . . .$10 109,310 103,739 13,672 348,512 2,034,102 347,011 1,859,787 57,510 101,86 1
,

000 . . . . . . . . . . . . . . .$11 000 under $12 42.786 19,964 '22 *99 346,465 2,148,349 340,624 1,876,611 48,139 138,14 1
, ,
000 under $13 .000 . . . . . . . . . . . . . . .$12 71,835 31,411 *4,340 *5,033 244,407 1,478,705 238,729 1,402,600 68,033 52,899

.
.$13 000 under $14 .000 . . . . . . . . . . . . .

. *

68,068 94,489 - 295,81M 2,000,895 295,803 1,921,646 57,484 33.935
,

$14,000 under $15,000 . . . . . . . . . . . . . . . 79,884 121,540 *8,416 7,651 235,966 1,947,691 233,127 1,803,198 61 .369 24.71 9

000 under $16,000 . . . . . . . . . . . . . . .$15 90,655 111,376 -2,207 - 281 289,875 .2,137 .308 281,358 1 .867,440 50,114 48,550
,

$16,000 under $17 .000 . . . . . . . . . . . . . . . 116,710 68,168 - - 192,326 1,471,756 192,326 1,463,754 46,692 -10,204

$17,000 under $18 .000 . . . . . . . . . . . . . . . 92,920 130,352
; ;

* * 221 256 1 .859,635 225,417 1,828,530 38,002 44,41 6

000 under $19,000 . . . . . . . . . . . . . . .$18 104,714 156,956 *6,2 .7,93,
:

190041 1,389,607 186.009 1,350 .353 49,136 77,14 2
,

$19,000 under $20,000 . . . . . . . . . . . . . . . 89,432 88,691 *2,182 - 6,727 180,736 1,563,248 173,865 1,474 .320 36,476 125,316

000 under $25,000 . . . . . . . . . . . . . . .$20 315,634 464.450 22,088 6,078 692,613 6,771,183 686,064 6,391,300 163,939 265,17 5
,
000 under $30,000 . . . . . . . . . . . . . . .$25 221,478 383,460 *9,445 *57,543 383,528 4,182.719 372.528 3,960,587 101,735 343,77 8

,
000 under $40,000 . . . . . . . . . . . . . . .$30 343,476 831,207 25,275 173,215 535,588 7 .027,123 531,223 6,393,685 162,199 120,57 9

.
000 under $50,000 . . . . . . . . . . . . . . .$40 267,813 815 .817 21,237 33,919 322,034 5 .086,672 319 .225 4,697,256 112,046 376,18 2

,
$50,000 under $75,000 . . . . . . . . . . . . . . . 371,388 2,375,571 34,560 98,041 341 .855 6,093,805 337,382 5,366,599 157,802 498,602

000 under $100,000 * - . . : . . . . . . . . . .$75 147 .490 1,297,409 - 10,279 60 .593 97,678 -2,046,714 95,795 1 .663,180 68,041 348,939
,

$100,000 under $200,000 . . . . . . . . . . . . . 129 .875 2,761,524 10,980 50 .078 77,900 1,789,077 76,197 1,309,458 57,644 565,403

$200,000 under $5W,OOO . . . . . . . . . . . . . 54,185 2,986,910 10,238 49,744 22,437 926,611 21,763 505,246 30,371 -211,361

$5W,OOO under $1,ODO,ODO . . . . . . . . . .
.

. 15,931 2 .031,213 5,712 11,252 7,159 161,764 7,003 104,360 12,580 407,620

$1,000,DDO or more . . . . . . . . . . . . . . . . . . 4,727 4 .576,456 1,255 36,083 1,601 148,125 1,519 78,562 2,541 100,557

Taxable retunts, total . . . . . . . . . . . . . . . . 2,964,962 19,594,36S 196,183 599,987 6,107,674 56,249,772 6,024,346 51,248,639 1,559,749 3,600,737

No adjusted gross income . . . . . . . . . . . . . " .%5 102,132 201 -642 344 4,829 341 3,576 166 10,774

$1 under $1,000 . . . . . . . . . . . . . . . . . . . .

$1,000 under $2,000 . . . . . . . . . . . . . . . . . *46 *5,289 *41 3.1 ;0

$2,000 under $3,000 . . . . . . . . . . . . . . . . . - - -

000 under $4,000 . . . . . . . . . . . . . . . . .$3
- - - *5,919 5,678 -

,
$4,000 under $5,000 . . . . . . . . . . . . . . . . . *5,539 - 4,672 -7 -46 60 .819 164,707 59,626 154,617 *9,880 - 7 .279

000 under $6,000 . . . . . . . . . . . . . . . . .$5 40850 9922
1 -

- 110,648 392,994 104,970 330,888 35,569 15,59 1
,

000 under $7,000 . . . . . . . . . . . . . . . . .$6 27 :897 14:253 -2,839 '4,409 154,845 489,154 154,845 486,554 34,913 -9,729
,

000 under $8,000 . . . . . . . . . . . . . . . . .$7 70,739 31,497 *6,229 * 1 .258 233 .350 910,826 229,959 865,966 35,569 41,668
,

000 under $9,000 . . . . . . . . . . . . . . . . .$8 77,154 67,084 *4,340 '-1,555 348 .898 1 .584,714 346,059 1,520,479 64,837 68,81 3
,

$9,000 under $10,000 . . . . . . . . . . . . . . . . 54,657 15,747 *3,014 287 .389 1 .440,510 287,389 1,426,201 45,587 93,77 5

000 under $11,000 . . . . . . . . . . . . . . .$10 96,453 84 .885 13,672 309,389 1,711,928 309 .389 1,653,416 45,440 67,32 7
,
000 under $12,000 . . . . . . . . . . . . . . .$11 40,071 23,1661 - 314,830 1,947,387 308,989 1,680,537 42,585 116,93 0

,
000 under $13,000 . . . . . . . . . . . . . . .$12 71,835 31,411 *5 .033 231 551 1 .373,171 225,873 1,307,448 61,510 87,63 0

,
000 under $14,000 . . . . . . . . . . . . . . .$13 62,390 93,723 - 291 :462 1 .984,673 291,462 1,905,433 56,290 30,529

,
$14,000 under $15,000 . . . . . . . . . . . . . . . 78,384 111,280 7,651 229,383 1,900,474 226,544 1,755,982 54,786 45,41 9

000 under $16,000 . . . . . . . . . . . . . . .$15 90.633 111 .332 *2 .185 - 161 279,857 2,071,065 271 .340 1,801,197 49,644 45,333
,
000 under $17,000 . . . . . . . . . . . . . . .$16 107,619 35,080 - - 192,326 1,471,756 192,326 1,463,754 43,279 -15,309

,
$17,000 under $18,000 . . . . . . . . . . . . . . .

.
84,433 112,933 221,952 1,848 .452 219,113 1,817 .347 35,163 32,322

$18,000 under $19,000 . . . . . . . . . . . . . . . 104,713 156,951 *6,230 7,941 184,360 1,369,630 180,328 1,332,195 46,295 73,157

$19 .000 under $20 .000 . . . . . . . . . . . . . . . 87,227 95,175i *2,182 - 6,727 175,714 1,458,645 168,843 1,381,014 36,454 125,61 6

000 under $25,000 . . . . . . . . . . . . . . .$20 313.296 462 .477 20,896 17,136 690 .276 6,730,680 683,727 6,350,797 159,418 243,293
,

$25,000 under $30,000 . . . . . . . . . . . . . . . 219,184 377 .006 -9,359 '57,5CA 383,442 4,182,064 372,628 3,960,587 101,709 346,046

000 under $40,000 . . . . . . . . . . . . . ..$30 342,128 826,458 23,635 164 .919 530,735 6,956,787 526,370 6,323,349 160,852 131,08 1
,
000 under $50,000 . . . . . . . . . . . . . . .$40 267,365 815,012 20.788 21,1141 322,034 5,086,672 319,225 4,697.256 11 i .959 375,754

,
$50,000 under $75,000 . . . . . . . . . . . . . . . 370 .500 2,369,165 34,382 98,029 341,640 6,092 .034 337,167 5,364,828 157.044 493,44 7

000 under $100.000 . . . . . . . . . . . . . .$75 146,860 1,290.886 10,190 59,876 97,677 2,046,636 95,794 1,663,112 67,773 .348,31 0
,

000 under $200,000 . . . . . . . . . . . . .$100 129,626 2,756,056 10,979 49,677 77,894 1,788,129 76,191 1,308,510 57,542 565,705
,
000 under $500,000 . . . . . . . . . . . . .$200 54,137 2,984,219 10,220 49,503 22,425 926,125 21,752 504,827 30,332 -208.752

,
000 under $1,000,000 . . . . . . . . . . .$500 15,920 2,030,361 5,706 11,347 7,158 161,738 7,002 %

104,340 12,572 407,669
,

. . . . . . . . . . .$1,000,000 or more . . . . . 4 .721 4,575,539 1,251 36,208 1 .598 148,072 1,516 78,510 2 .535 100,33 7
.

Nontaxable retunts, total

. . . . . . . . . .

325,407 1 619,695 1 48,418 1 -114,343 1,014,619 1 4,452,480 1 989,857 1 3,709,283 1 375,8" 1 -226,663

Footnote(s) at arid of table .
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Table 2 .5-Returns of Taxpayers Age 65 or Over : Selected Income and Tax Items, by Size of Adjusted Gross Income-
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Roy1ft not Income less loss Estate or Mad net inoor4 less loss Sccial security benefits

size Of 04- gross InoDme
Numberof b fN

Total In adjusted gross Income
Amount er oum

Amountreturns returns Number of
Amount

Number of
Amountreturns returns

(21) (22) (23) (24) (25) (26) (27) (28)

All return*, total . . . . . . . . . . . . . . . . . . . . 400,595 3,650,434 394,416 5,727,977 6,692,421 54,499,738 2,408,911 8,518,809

No adjusted gross income . . . . . . . . . . . . . 6 .417 44,010 3,022 12,661 51,252 380,574 "79 "383

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . 2,732 - - 40,163 219,333 - -

$1 .000 under $2,000 . . . . . . . . . . . . . . . . . 62,159 454.298
$2,000 under $3,000 . . . . . . . . . . . . . . . . . -4,339 19,621 95,574 660,71 2
$3,000 under $4,000 . . . . . . . . . . . . . . . . . -2,839 94 .557 660,965 -

$4,000 under $5,000 . . . . . . . . . . . . . . . . . *2,701 -8.517 *31,666 208,120 1,308,965 -3 .691

S5,000 under $6,000 . . . . . . . . . . . . . . . . . -5,841 1,632 11,228 218,093 1,497,372
$6,000 under $7,000 . . . . . . . . . . . . . . . . . *8.518 11,095 224,079 1,556,523 - -
$7,000 under $8,000 . . . . . . . . . . . . . . . . . 11,803 19,898 292,814 2,189,817 - -
$8 .000 under $9,000 . . . . . . . . . . . . . . . . . 12,901 -6,305 - 10,251 312 .188 2,455.602 - -
$9 .000 under $10,000 . . . . . . . . . . . . . . . . 15,695 - - 248,279 1,978.169 - -

$10 .000 under $11,000 . . . . . . . . . . . . . . . *5,678 12,208 8.625 272,644 2,111,880 -5 .678 16,18 2
$11,000 under $12,000 . . . . . . . . . . . . . . . *8,517 *24,645 *23,408 240,728 1,865,417 - -
$12,000 under $13,000 . . . . . . . . . . . . . . . 18,227 12,857 *40,814 208,117 1,697,010 - -
$13,000 under $14,000 . . . . . . . . . . . . . . . *5,679 197,425 1 .451,164 - -

$14,000 under $15,000 . . . . . . . . . . . . . . . -17,239 -89,432 *9,361 176,158 1,596,889 - -

$15,000 under $16,000 . . . . . . . . . . . . . . . 12,709 1 4,195 198 .236 1,757,669 - -
$16,000 under $17 .000 . . . . . . . . . . . . . . . *8,517 *7,179 14,1 00 164,697 1,320,048 - -
$17,000 under $18,000 . . . . . . . . . . . . . . . *4,341 5,523 160,767 1,433,108 4,340
$18,000 under $19.000 . . . . . . . . . . . . . . . '14,196 '77,343 156,357 1,339 .170 -
$19,000 under $20,000 . . . . . . . . . . . . . . . -9,959 147,288 1,142,166 8,704

$20,0D0 under $25,000 . . . . . . . . . . . . . . . 42,053 86,600 20,838 151,253 536,513 4,466,352 114,212 84,942
$25 .000 under $30,000 . . . . . . . . . . . . . . . 22,142 55,454 30 .651 198,349 393,811 3,132,668 281,686 464,160
$30 .000 under $40,000 . . . . . . . . . . . . . . . 33,626 87,046 49,279 380,474 704.334 5,602,469 703,142 1,902,01 8
$40 .000 under S50,000 . . . . . . . . . . . . . . . 30,475 189,954 31,658 218,783 453.171 3,750 .497 453,171 1,799,363
$50,000 under $75,000 . . . . . . . . . . . . . . . 34 .368 297,875 58,496 588,663 497,500 4,696,855 497,500 2,347,666

$75,000 under $100,000 . . . . . . . . . . . . . . 18,762 216,591 22,208 360,362 155,955 1,621,498 155,955 810,739
$100,000 under $200,000 . . . . . . . . . . . . . 14,659 314 .620 27,930 516,153 127,856 1,471,387 127,856 736,01 4
$200,000 under $5W,000 . . . . . . . . . . . . . 13,002 424,714 17,473 2,294,868 ",245 562,886 44,245 281,598
$500,000 under $1,000,000 . . . . . . . . . . . 9 .984 1,326,317 10,498 244 .632 5,860 73,747 5,860 36,903
$1,000,000 or more . . . . . . . . . . . . . . . . . . 1,067 228,845 1,490 356,370 3,481 44,526 3,481 22,254

Taxable reburns, total . . . . . . . . . . . . . . . . 353,096 3,526,370 344,333 5,510,450 5,698,248 47,083,698 2,393,845 8,479,796

No adjusted gross income . . . . . . . . . . . . . "65 251 12,544 -14 "57

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . - - - - -
$1,000 under $2,000 . . . . . . . . . . . . . . . . .

$2,000 under $3 .000 . . . . . . . . . . . . . . . . . - -

$3,000 under $4,000 . . . . . . . . . . . . . . . . . - - -2,839 18,686
$4,000 under $5 .000 . . . . . . . . . . . . . . . . . -7 .9

56,642 366,500

$5,000 under $6,000 . . . . . . . . . . . . . . . . . *2,839 - - 110,649 677,442 1,50 1
$6,000 under $7,000 . . . . . . . . . . . . . . . . . -2,839 '17.820 -2,839 11,095 144 .171 906,146 - -
$7,000 under $8,000 . . . . . . . . . . . . . . . . . -5,678 -5,939 12,696 186 .749 1,259,398 - -
$8,000 under $9 .000 . . . . . . . . . . . . . . . . . -12,856 *5.678 1 2,446 270,213 2,085,457 - -
$9,000 under $10,000 . . . . . . . . . . . . . . . . 12,856 - - 220,983 1,733,124 - -

$10,000 under $11,000 . . . . . . . . . . . . . . . *5,678 12,208 1,965 236,912 1,776,965 16,18 2
$11,000 under $12,000 . . . . . . . . . . . . . . . *5,678 '23,408 225,319 1,764,461 -
$12.000 under $13,000 . . . . . . . . . . . . . . . 18,227 191,576 1,548,61 6
$13.000 under $14,000 . . . . . . . . . . . . . . . *5,679 14,575 183,375 1,364,374
$14.000 under $15,000 . . . . . . . . . . . . . . . 13,495 -7,861 1,993 165 .236 1 .504,487

$15.000 under $16,000 . . . . . . . . . . . . . . . -12,261 24 .625 14 .195 193,448 1,737,84 2
$16,000 under $17,000 . . . . . . . . . . . . . . . *8,517 27 .237 11611,858 1,305,604
$17.000 under $18,000 . . . . . . . . . . . . . . . -4,341 5,523 2 .840 152,126 1,366,984
$18,000 under $19,000 . . . . . . . . . . . . . . . 14,195 77,343 153,518 1,326,451
$19,000 under $20,0D0 . . . . . . . . . . . . . . . -9 .959 *8,517 '21 .241 144,449 1,103,874 8,704

$20,ODO under $25,000 . . . . . . . . . . . . . . . 40,860 44,894 109,655 522,223 4,361,758 109,846 83,296
$25,000 under $30,000 . . . . . . . . . . . . . . . 22,033 55,075 28,466 177,235 391,156 3,113 .345 279,054 458,557
$30,000 under $40,000 . . . . . . . . . . . . . . . 33,626 87,046 44,913 344,219 698,620 5,566,269 697,428 1,884.867
$40,000 under $50,000 . . . . . . . . . . . . . . . 29,940 185,401 31,657 218,778 452.636 3,745,256 452,636 1 .796,80 1
$50,000 under $75,000 . . . . . . . . . . . . . . . 34,198 295 .867 58 .404 588,368 496,613 4,687,665 496,613 2 .343.07 1

$75,000 under $100,000 . . . . . . . . . . . . . . 18,587 216,113 22,121 358,333 155,240 1,609,419 155,240 804,699
$100,000 under $200,000 . . . . . . . . . . . . . 14,654 314,615 27,929 516,155 127,758 1,469,734 127,758 735,187
$200,000 under $500 .000 . . . . . . . . . . . . . 12 .984 422,714 17,456 2,294,516 44,203 562,459 44,203 281,385
$500,000 under $1,000 .ODO . . . . . . . . . . . 9,979 1,326,184 10,496 244,627 5,851 73,666 5,851 36,862
$1,000,000 or more . . . . . . . . . . . . . . . . . . 1,065 228,850 1,489 356,370 3,478 44,506 3,478 22,244

Nontaxable retums, total . . . . . . . . . . . . . 47,499
1 132,064 1 50,083 1 217,527 1 994,173 1 7,416,040

1
15,066 1 39,01 3

Footnote(s) at end of table.
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Table 2 .5-Returns of Taxpayers Age 65 or Over: Selected Income and Tax Items, by Size of Adjusted Gross'Income-
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total statutory adjustments Exem*m
Returns dh zero bracket

amourn only
Returns with itemized deductions

sin of adit gross Income
Number of

Zero bracket amount

Number of
returns

Amount
Total number
of exemptions

moons for
Number of

returns

unto

Zero bracket
annotim

Number of
returns

Total itemized
deductions Number Of

age 65 or orer returns
Amount

(29) (30) (31) (32) (33) (34) (35) (36) (37) (38)

All returns, total . . . . . . . . . . . . . . . . . . . . 1,769,737 4,628,557 36,991,713 16,748,810 7,421,164 20,716,417 4,474,415 47,345,994 4,384,338 13,196,025

No adjusted gross income . . . . . . . . . . . . . 4 .00e 15,651 375,404 151,91 1

$1 under $1,D00 . . . . . . . . . . . . . . . . . . . . 1,502 *2,402 272.491 121 .73 0

$1,000 under $2,000 . . . . . . . . . . . . . . . . . -10,018 11,390 379,377 176 .000 - - 1,549 "11 .435 1,549 -5,483

$2,000 under $3,000 . . . . . . . . . . . . . . . . . 12,071 '14,130 625,001 290,689 125.793 52,923 *5,533 *23,595 *2,694

$3,000 under $4,000 . . . . . . . . . . . . . . . . . 15,857 *23 .495 6118,446 328,483 177.603 225,901 24,535 167,311 17,196 *30,37 4

$4,000 under $5,000 . . . . . . . . . . . . . . . . . 13,182 15 .538 1,272,440 605,996 435,978 823,378 46,307 367,443 32,736 . 52,154

$5.000 under $6,000 . . . . . . . . . . . . . . . . . 30,091 46,347 1,352,666 623,192 463,000 991,316 69,089 362,167 52,055 97 .054

$6,000 under $7,000 . . . . . . . . . . . . . . . . . 28,384 39,971 1,495,972 692,253 488,449 1 .186,035 80,208 390.437 71,691 146,450

$7,000 under $8,000 . . . . . . . . . . . . . . . . . 40,681 43,447 1,851 .970 847,771 566,050 1 .580.480 99.032 973,335 85,493 196,54 4

$8.DOO under $9,000 . . . . . . . . . . . . . . . . . 39,145 68,438 2,113,967 977,458 596,226 1,773,194 136,639 714,073 133,778 337,50 1

$9,000 under $10.000 . . . . . . . . . . . . . . . . 47,089 45,912 1,702,857 784,575 476,744 1 .403,512 120,429 768,977 114,896 309,882

$10,000 under $11,000 . . . . . . . . . . . . . . . 43,089 55 .423 1,661,863 772,131 433 .991 1 .265,709 154,914 1,131,371 149.236 412,23 2

$1 1,ODO under $12,000 . . . . . . . . . . . . . . . 40,071 52,084 1,504,711 678 .205 351 .573 .1,049,820 142,867 987,276 140.028 413,41 5

$12,000 under $13,000 . . . . . . . . . . . . . . . 42 .762 75,459 1,202,158 555 .063 265,569 792,720 139,802 863,524 136.963 394,707

$13,000 under $14,000 . . . . . . . . . . . . . . . 48,154 71,747 1,277,474 586,711 324,477 951,091 126,252 789,998 126.252 366,984

$14,000 under $115,01200 . . . . . . . . . . . . . . . 41 .967 67,171 1,170,318 533,698 249,066 759,491 135,365 850,669 134.171 393,17 4

$15,000 under $16,000 . . . . . . . . . . . . . . . 36 .362 55,755 1,408,405 641,392 301,903 946,429 148,232 949.253 145,393 443,61 7

$16,000 under $17,000 . . . . . . . . . . . . . . . 39,079 42,937 1,036,082 464,518 205,296 663,659 119,776 810.590 119,776 366,37 5

$17 .000 under $18,000 . . . . . . . . . . . . . . . 52,084 101,694 1,039,905 463,518 225,127 695,854 113,948 779.260 113,948 346 .131

$18,ODO under $19,000 . . . . . . . . . . . . . . . 37,945 57,666 926 .614 418,042 191,816 605,218 101,880 702.278 101,254 311,34 7

$19,ODO under $20,000 . . . . . . . . . . . . . . . 36,522 64,558 892 .944 399 .129 169,190 518,953 130,921 932,660 130,921 393 .683

$20,000 under $25,000 . . . . . . . . . . . . . . . 210,674 421 .145 3,358,138 1,485,909 584,690 1,904,546 449 .479 3,091,427 447,296 1,397 .908

$25,000 under S30,0DO . . . . . . . . . . . . . . . 140,148 341 .907 1,760,276 791,487 248,478 788,258 313,877 2,462,203 313,877 972,947

$30,000 under $40,000 . . . . . . . . . . . . . . . 257,457 612,022 2,646,972 1,162,824 297 .259 940,506 550,879 4,400,924 550,878 1,710,437

$40,000 under $50,000 . . . . . . . . . . . . . . . 162 .235 484,768 1,681,156 734,942 122,803 405,224 390,367 3,272,098 389,832 1,261,898

$50 .000 under $75,000 . . . . . . . . . . . . . . . 180 .271 664,324 1,879,766 828,450 97,070 318,267 471,505 5,343,202 471,497 1,526,701

$75,000 under $100,000 :
. ' .

.. . . . . . . . . . 60,865 -279,121 616,112- 277,323 12,833 - 43,268 171,596 2 .889,848 4 71,593 - -554,01 3

$100,000 under $200,000 . . . . . . . . . . . . . 65,777 352,452 537,671 241,522 6,084 19,711 150,392 3 .998,984 150 .301 496,600

$200,000 under $500,000 . . . . . . . . . . . . . 18,595 150,025 191,025 86,167 1,128 3,714 57,830 3,883.970 57,825 162,71 6

$500,000 under $1 .000.000 . . . . . . . . . . . 11,744 312.758 52,695 20,402 129 391 16 .321 2,875,851 16,318 55,765

$1,000,000 or more . . . . . . . . . . . . . . . . . . 1,910 38,818 16,837 7,319 20 64 4,891 2,551,834 4,891 16 .01 9

Taxable retunna, total . . . . . . . . . . . . . . . . 1,614,432 4,379,466 29,897,118 13,519,092 6,149,477 18,218,256 3,924,485 40,669,183 3,920,805 12,164,91 2

No adjusted gross income . . . . . . . . . . . . . **206 **1,752 1,697 - W6 - - - - - -

$1 under $1,000 . . . . . . . . . . . . . . . . . . . .

$1,000 under $2,000 . . . . . . . . . . . . . . . . . 1 83 91 "48 1,319 "48 170

$2,000 under $3,000 . . . . . . . . . . . . . . . . . *2,1339 8,517 2,839 - - - -

$3,000 under $4,000 . . . . . . . . . . . . . . . . . - 11,356 5,678 - -

$4,000 under $5,000 . . . . . . . . . . . . . . . . . 1,501 269.640 134,820 132,420 311,045 -7 - 7

$5,000 under $6,000 . . . . . . . . . . . 591,570 289,831 268,457 632,853 18,535 *64,142 18,535 *38,073

$6,000 under $7,000 . . . . . . . . . . . . . . . . . 9 524 997 0
1

715169 341888 304981 737,502 34,068 125,197 31,229 72,877

$7,000 under $8,000 . ... . . . . . . . . . . . . . .

. ;
7:197 18:298 1,000:946 454 :333 389:036

1
046504 39746 144042 39746 96498

$8,000 under $9,000 . . . . . . . . . . . . . . . . . 34
,
804 60 , 892 1,685 , 018 784 , 853 533 ,450 1 :574:050 77 :000 290 :484 76 :978 201 :994

$9,000 under $10.000 . . . . . . . . . . . . . . . . 39. 910 39 , 073 1,494
, 01

2 691 , 044 454, 266 1 , 327 , 205 78 ,481 338 , 550 78,481 230,355

$10 .000 under $11 .000 . . . . . . . . . . . . . . . 37,249 51,500 1,445,266 673,850 419,634 1,217,548 104,435 468,278 104,435 292,830

$11,000 under $12,000 . . . . . . . . . . . . . . . 40,071 52 .084 1,388,123 624,931 348,182 1,037,816 108,923 543,890 108,923 335,582

$12,000 under $13,000 . . . . . . . . . . . . . . . 38,422 56 .557 1,125,654 518,981 264,069 787.410 116,082 582,625 116,082 346,98 7

$13,000 under $14,000 . . . . . . . . . . . . . . . 41,429 54 .231 1,215,163 557,726 316,414 922.548 110,555 561,293 110,555 334,704

$14,000 under $15,000 . . . . . . . . . . . . . . . 37,916 63 .378 1,137,840 520,225 249,066 759.491 124,443 662,501 124,442 375,843

$15,000 under $16,000 . . . . . . . . . . . . . . . 35,892 49,367 1,366,919 623,723 301,903 946,429 134,904 746,778 134,904 416,11 0

$16,000 under $17,000 . . . . . . . . . . . . . . . 39,057 42,887 1,011,096 452 .036 205,296 663,659 110,685 658,740 110,685 340,722

$17,000 under $18,ODO . . . . . . . . . . . . . . : 49,275 88,514 997,788 445 .734 225,127 695,854 99,629 517 .4a5 99,629 313,674

$18,000 under $19,ODO . . . . . . . . . . . . . . . 37,944 57,663 915,248 412 .360 191,816 605,218 96,199 568,869 95,573 297.766

$19,000 under $20,ODO . . . . . . . . . . . . . . . 36 .522 64,558 874,973 391,246 169,190 518,953 125,877 812,743 125 .877 375,82 7

$20,000 under $25,ODO . . . . . . . . . . . . . . . 209,328 420,703 3 .307,063 1,463 .723 584,690 1,904,546 432,852 2,764 .785 432,852 1,359,869

$25,000 under $30,000 . . . . . . . . . . . . . . . 140,125 341,608 1,754,573 788,660 248,478 788,258 311 .136 2,233,023 311,136 966,268

$30,000 under $40,000 . . . . . . . . . . . . . . . 256,856 610,550 2 .613,451 1,148,155 297,259 940,506 540,463 4,088,232 540,463 1,681,97 1

$40,000 under $50,000 . . . . . . . . . . . . . . . .162,234 484,756 1,679,016 733,872 122,803 405,224 389,832 3,243,287 389,745 1,261,590

$50,000 under $75,000 . . . . . . . . . . . . . . . 180,180 664,151 1,876,508 826,888 97,070 318,267 470,616 5,228,535 470,609 1,523,65 5

$75,000 under $100,000 . . . . . . . . . . . . . . 60,778 279,082 613 .265 275,986 12,833 43,268 170,881 2,826,182 170,878 551,593

$100,000 under $200,000 . . . . . . . . . . . . . 65,770 352,407 536 .809 241,172 6,084 19,711 150,136 3,957,629 150,045 495,694

$200,000 under $500,000 . . . . . . . . . . . . . 18 .574 149,790 190,798 86,071 1,126 3,709 57,764 3,855,720 57,763 182,52 8

$500,000 under $1,000,000 . . . . . . . . . . . 11,741 312,631 52,651 20,384 129 391 16,306 2.860,293 16,303 55,720

$1,000,000 or more . . . . . . . . . . . . . . . . . . 1,909 38 .815 16,806 7,306 20 64 4,882 2.522,464 4,882 15,98 9

Nontaxable retunns, total . . . . . . . . . . . . . 155,305 1
249,091 1 7,094,595 1 3,229,718 1 1,271,707 1 2,498,161 1 549,930 6,676,812 463,533 , 1,031,11 3

Footnots(s) at end of table .
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Table 2 .5-Returns of Taxpayers Age 65 or Over : Selected Income and Tax Items, by Size of Adjusted Gross Income-
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns Mth itemized
deductions-Continued Taxable income income tax before credits Tax credits

Size of adjusted fl~ Income Excess, iternizzed deductions Total Crea for the elderly

Number of Number of
and disabled

Number of
Amount

retums
Amount

returns
Amount

Number of
Amount Number of

An tretums returns returns Kiu n

(39) (40) (41) (42) (43) (45) (46) (47) (48)

All returns, total . . . . . . . . . . . . . . . . . . . . 4,473,789 33,546,150 11,650,SS3 216,721,268 10,348,429 46,618,761 2,008,122 705,111 383,377 78,("'B

No adjusted gross income . . . . . . . . . . . . - - - "96
.'%1

"96 "106 39 25

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . - - -
7

-
$1,000 under $2,000 . . . . . . . . . . . . . . . . .

. .1'

549 * *5,952 - - - -
$2,000 under $3,000 . . . . . . . . . . . . . . . . . *5 .533 * 7,106 126,986 53,247 *2,839 1,02 2
$3,000 under $4,000 . . . . . . . . . . . . . . . . . 24 .535 100,047 186.120 232,082 *5,678 1,422 - - - -
$4,000 under $5,000 . . . . . . . . . . . . . . . . . 46,307 235,259 451,673 876,452 169,181 10,723 42.439 2,684 28,390 974

$5,000 under $6,000 . . . . . . . . . . . . . . . . . 69,089 183 .078 509,377 1,355,492 331,079 59,804 60,335 4,298 40,298 3,055
$6,000 under $7,000 . . . . . . . . . . . . . . . . . 80,208 173,558 554,461 1 .921,469 371 .382 69,440 72,636 9 .622 52,206 7,460
$7,000 under $8,000 . . . . . . . . . . . . . . 99,032 707 .626 640,187 2,742,291 457,497 120,342 79,029 11,474 41,408 8,335
$8,000 under $9 .000 . . . . . . . . . . . . . . . . . 136,639 326 .964 724 .279 3,675,199 664,690 196,331 119,721 16,968 56,783 12,262
$9,000 under $10,000 . . . . . . . . . . . . . . . . 120,429 404,157 580,284 3,490,171 555,225 226.436 88,263 15,117 35,569 10 .91 0

$10,000 under $11,000 . . . . . . . . . . . . . . . 154,914 684,459 560,515 3,886.598 539 .927 286,515 98 .174 12,496 29,891 6,396
$11 .000 under $12,000 . . . . . . . . . . . . . . . 142.867 548,023 480 .223 3,633,671 466,028 278,788 71,543 8,680 '17,034 *3,324
$12,000 under $13,000 . . . . . . . . . . . . . . . 139,802 444 .089 399,693 3.346,279 384,490 280,207 28,714 6,446 *10,018 *3,675
$13,000 under $14,000 . . . . . . . . . . . . . . . 126.252 416,050 445,047 4,317,264 435,029 409,277 80,947 13,958 21,065 *6 .463
$14,000 under $15,000 . . . . . . . . . . . . . . . 135,365 439,423 378,893 3,894,499 373,504 369,231 47,725 9,832 11,356 -4 .474

$15,000 under $16,000 . . . . . . . . . . . . . . . 148,232 496,012 443,986 4,993,860 438,308 482,770 57,390 5,882
$16,000 under $17,000 . . . . . . . . . . . . . . . 119,776 444,215 319,372 3,828 .088 319,372 380 .394 56, 109 10 .216 12,200 5,07 4
$17,000 under $18,000 . . . . . . . . . . . . . . . 113,948 424,869 333,395 4,432,030 327,563 474,877 31 .983 2,168 *5,022
$18,000 under $19,000 . . . . . . . . . . . . . . . 101,880 388,715 287;389 4 .055,202 287,389 448,260 33,871 4,934 -1,192 584
$19,000 under $20,000 . . . . . . . . . . . . . . . 130,921 538,977 297,250 4,422,143 297,250 518,148 34,778 9 .896 * 7,179 1 .96 7

$20.000 under $25,000 . . . . . . : . . . . . . . . 449,479 1 .682,761 1,027,463 17,712,584 1,020.914 2,176,523 172,265 35,492 *6,548 -1,692
$25,000 under $30,000 . . . . . . . . . . . . . . . 313,877 1,489,256 559,517 12,241,159 559 .517 1,764,586 101,991 13,701 - -
$30,000 under $40,000 . . . . . . . . . . . . . . . 550,879 2,687,101 845,746 23,832,122 843,562 4,038,958 197.343 58,356 - -
$40 .000 under $50,000 . . . . . . . . . . . . . . . 390,367 2.007,878 512,144 19,136,282 511,973 3,721,424 145,534 41,980 - -
$50,000 under $75,000 . . . . . . . . . . . . . . 470,879 3,816,262 567,126 28,338,541 566,994 6,771,153 180.610 63,801 - -

$75,000 under $100,000 . . . . . . . . . . . . . . 171,596 2,335,327 183,964 12,781,956 183,568 3,658,941 68,381 15,123 - -
$100,0DO under $200,000 . . . . . . . . . . . . . 150,392 3,501 .879 155,483 16 .950,570 155,392 5,881,228 80,518 77,663 - -
$200.000 under $500,000 . . . . . . . . . . . . . 57,830 3,701,216 58,744 13,453,282 58,713 5,789 .132 39,502 72,023 - -
$500.000 under $1,000,000 . . . . . . . . . . . 16,321 2,820,076 16,391 8,054,637 16,394 3,740,542 14,110 69,250 - -
$1,000,000 or more . . . . . . . . . . . . . . . . . . 4,891 2,535,813 4,875 9.064,099 4,875 4 .461,786 4,115 112,948 - -

Taxable returns, total . . . . . . . . . . . . . . . . . 3,923,859 28,483,685 10,067,987 213,0211,11SO 10,074,139 46,S43,316 1,733,832 629,665 224,608 50,22 5

No adjusted gross income . . . . . . . . . . . . . - - - 39 2 5

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . - -
$1,000 under $2,000 . . . . . . . . . . . . . . . . . "48 -1,14 9
$2,D00 under $3,000 . . . . . . . . . . . . . . . . . - - -

$3,000 under S4,000 . . . . . . . . . . . . . . . . . - *5,678
$4,000 under $5,000 . . . . . . . . . . . . . . . . . -7 132,420 342,896 142,224 12,59 2

$5,000 under $6,000 . . . . . . . . . . . . . . . . . 18,535 19,843 286,992 918,929 286.992 56,189 16,248 *683 9,069 440
$6,000 under $7,000 . . . . . . . . . . . . . . . . . 34,068 42,270 336,210 1,368 .103 339,049 64,308 40,303 4,490 *22,712 *2,808
$7,000 under $8400 . . . . . . . . . . . . . . . . . 39,746 47,545 428,782 2,087 .787 428,782 114,468 50,314 5,600 *21,373 *4,206
$8,000 under $9,000 . . . . . . . . . . . . . . . . . 77,000 88,412 610,428 3,267,479 610,428 185,214 65,459 5.851 28,390 3,694
$9,000 under $10,000 . . . . . . . . . . . . . . . . 78,481 108,195 532,747 3,319,816 532,747 221,236 65,785 9,917 27,052 8,30 1

$10 .000 under $11,000 . . . . . . . . . . . . . . . 104,435 175,448 524,069 3,740,018 524 .069 282.617 82,316 8,598 25,551 5 .008
$11,000 under $12,000 . . . . . . . . . . . . . . . 108,923 208 .307 457,105 3,551 .947 457,105 276,203 62,620 6,095 14,195 2,354
$12,000 under $13,000 . . . . . . . . . . . . . . . 116,082 235,638 380,151 3,286,572 380,151 278,682 24,375 4,920 *7,179 -2,960
$13,000 under $14,000 . . . . . . . . . . . . . . . 110 .555 226,589 426,966 4,221,656 426,966 403,396 72,884 8,077 19,873 *5,644
$14,000 under $15,000 . . . . . . . . . . . . . . . 124,443 286,654 373,503 3,889,263 373,504 369,231 47,725 9,832 11,356 -4 .474

$15,000 under $16,000 . . . . . . . . . . . . . . . 134,904 330 .668 436,807 4.971,597 436,807 482.418 55,889 5,629 *5,678
316,000 under $17,000 . . . . . . . . . . . . . . . 110,685 318 .018 315,981 3.805.677 315,981 379,214 52,718 9,035 12,200 *5 .074
$17,000 under $18,000 . . . . . . . . . . . . . . 99,629 203 .811 324,754 4,415.382 324,754 474,765 29,174 2,057 * 5,022
$18,000 under $19,000 . . . . . . . . . . . . . . . 96,199 268,887 287,389 4,055,202 287,389 448,260 33,871 4,934 '1,19 2
$19,000 under $20,000 . . . . . . . . . . . . . . 125,877 436,915 295,067 4.390,968 295,067 515 .024 32,595 6 .772 7,179 1,96 7

$20,000 under $25,000 . . . . . . . . . . . . . . . 432,852 1,404,916 1,017,539 17,651,682 1,017,539 2,171,675 168 .890 30,645 6,548 *1,69 2
$25,000 under $30,000 . . . . . . . . . . . . . 311 .136 1,266,755 559,517 12,241,159 559,517 1,764,586 101 .991 13,701 - -
$30,000 under $40,000 . . . . . . . . . . . . . . . 540,463 2,406 .261 837,672 23,720,455 837,671 4,025,346 191,452 44,744 - -
$40,000 under $50,000 . . . . . . . . . . . . . . . 389,832 1,980,960 512,144 19,136,282 511 .973 3.721,424 145,534 41,980 - -
$50,000 under $75,000 . . . . . . . . . . . . . . 469,990 3,704,644 567,080 28,338,237 566,948 6,771,137 180,564 63,785 - -

$75,000 under $100 .000 . . . . . . . . . . . . . . 170,881 2,274,081 183.517 12,780,175 183,120 3,658,898 67,933 15,079 - -
$100,000 under $200,000 . . . . . . . . . . . . . 150 .136 3,461,430 155,480 16,950,539 155,389 5,881,225 80,515 77,660 - -
$200 .000 under $500,000 . . . . . . . . . . . . . 57,764 3,673,175 58,728 13,451,355 58,702 5,788,311 39,491 71,202 - -
$500,000 under $1,000,000 . . . . . . . . . . . 16,306 2,804,563 16,390 8,054,631 16,393 3,740,542 14,109 69 .249 - -
$1,000,000 or more . . . . . . . . . . . . . . . . . . 4,882 2.506,475 4,871 9,053,118 4,872 4,456,354 4,112 107,515 - -

ontaxable returns, total . . . . . . . . . . . . . . 549,930 5,062,466 1 1,S82,596 1 3,700,1118 1 274,290 1 75,445 1 274,290 1 7S,"S 1 158,769 1 27,793

Footnote(s) at end of table.
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Table 2.5-Returns of. Taxpayers Age 65 or Over: Selected Income and Tax Items, by Size of Adjusted Gross Income-
Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Tax credits-Continued Inoorne tax after credits Alternative minimum tax Total incionle tax Total tax liability

Earned Income credit used to
SUO of ad) gross 1. 1001 offset incorne tax before credft

Number c,. f Amo nt
Number of

Amount
Number of Amount

Number of
Amount

Number of
returns

Arnotail
returns

u
returns returns returns

(49) (50) (51) (52) (63) (54) (55) (56) (57) (58)

All retums, total . . . . . . . . . . . . . . . . . . . . 42,911 3,937 10,067,490 45,913,650 91,943 750,879 10,078,604 46,664,555 10,310,372 47,907,647

No adjusted gross income . . . . . . . . . . . . . - - *91 *395 "523 1 4,037 -612 -14,445 5.480 31,167

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . - - - 12 11
$1,000 under $2,000 . . . . . . . . . . . . . . . . . - - - 1,055 -46

- 1,055 :1
8444 4288

$2,000 under $3,000 . . . . . . . . . . . . . . . . . - - 1,022 - 1,022 23 , 379 9. 75 1

$3,000 under $4,000 . . . . . . . . . . . . . . . . . - - 1 .422 - -5.678 1,422 37,969 13,450

$4,000 under $5,000 . . . . . . . . . . . . . . . . . - - 133,613 8.039 -7 133 .620 8.149 180,598 20,577

$5.000 under $6,000 . . . . . . . . . . . . . . . . . *4,340 286,992 55,506 - 286,992 55,506 308,002 66,762

$6,000 under $7,000 .
.
. . . . . . . . . . . . . . . . *2,839 '480 339 .049 59,818 339,049 59,818 360.839 71 .886

$7,000 under $8,000 . . . . . . . . . . . . . . . . . *5,678 *1,136 428.782 108 .868 428,782 108,868 442.778 121,25 1

$8 .000 under $9,000 . . . . . . . . -5.678 610.428 179 .363 *170 610,450 179,533 622,247 200.64 5

$9 .000 under $10,000 . . . . . . . . . . . . . . . . *7,342 532.747 211 .319 - - 532.747 211,319 542,142 221 .51 8

$10,000 under $11,000 . . . . . . . . . . . . . . . 1 7,034 1 .070 524,069 274,019 - - 524,069 274 .019 528,571 294,20 7

$11,000 under $12,000 . . . . . . . . . . . . . . . - - 457,105 270,108 - - 457,105 270,108 457,105 278,94 2
$12,000 under $13,000 . . . . . . . . . . . . . . . - - 380,151 273,761 - - 380,151 273 .761 383,153 286,56 1
$13,000 under $14 .000 . . . . . . . . . . . . . . . - - 426,965 395,319 139 426,969 395 .458 429,808 408,80 6
$14,000 under $15,000 . . . . . . . . . . . . . . . - - 370,953 359,399 373,509 364,450 376 .202 377,11 6

i15,000 under $16,000 . . . . . . . . . . . . . . . - - 436,807 476,889 436,807 476,a89 438,330 495,958
$16,000 under $17 .000 . . . . . . . . . . . . . . . - - 315,981 370,179 315,981 370,179 315,981 386 .44 8
$17,000 under $18,000 . . . . . . . . . . . . . . . - - 324,754 472,709 324,756 472,807 325,536 485,863

$18,000 under $19,000 . . . . . . . . . . . . . . . - - 287,389 443 .326 288,015 444,154 288,016 459,43 6

$19,000 under $20,000 . . . . . . . . . . . . . . . - - 295,067 508,252 295,067 513,580 295,067 537,01 4

$20,000 under $25,000 . . . . . . . . . . . . . . . - - 1,017,213 2. 141,031 1,017,542 2,144,513 1 .017,543 2,217,17 7

$25,000 under $30.000 . . . . . . . . . . . . . . . - - 559,516 1,750,885 2.281 559,614 1,752,171 559,700 1,788,1363

$30,000 under $40,000 . . . . . . . . . . . . . . . - - 836,592 3,980,602 5,650 17.713 837,722 3,998,315 839,516 4,095,148 .

$40,000 under $50.000 . . . . . . . . . . . . . . . - - 511,261 3,679,444 10,591 31,413 512,635 3,710,857 512,635 3,8W,51 1

$50,000 under $75,000 . . . . . . . . . . . . . . . - - 565,760 6.707,352 29.430 87,441 567,686 6,794,794 567,903 6,957,159

$75,000 under $100,000 . . . . . . . . . . . . . . - - 183 .103 3,643,819 11,960 77,798 183,714 3,721,617 184,163 3,819,309

$100,000 under $200,000 . . . . . . . . . . . . . - - 154 .733 5,603 .565 14,416 158,604 156,220 5,962,170 156,224 6,098,277

$200,000 under $5W,000 . . . . . . . . . . . . . - - 58 .596 5,717,109 6,615 124,472 58,890 5,841,593 58,911 5,905,084

$500,000 under $1,000,0DO . . . . . . . . . . . - - 16 .387 3,671 .292 1,418 74,023 16,435 3,745,315 16,437 3,817,568

$1,000,000 or more . . . . . . . . . . . . . . . . . . - - 4 .869 4,348.838 1,102 147,827 4 .902 4,496,666 4,905 4,632,964

Taxable retums, total . . . . . . . . . . . . . . . . 25,714 2,059 10,067,490 45,913,650 91,943 750,879 10,078,604 46,664,555 10,078,604 47,805,660

No adjusted gross income . . . . . . . . . . . . . - - *395 1 4,037 **612 "14 .445 **612 17,739

$1 under $1,000 . . . . . . . . . . . . . . . . . . . . - -

$1,000 under $2,000 . . . . . . . . . . . . . . . . . - - - 1,055 -1,01, '16 -1,185

$2,000 under $3,000 . . . . . . . . . . . . . . . . . - - 1,022 - 1,022 1,022

$3,000 under $4,000 . . . . . . . . . . . . . . . . . - - -1,422 1,422 1,465

$4,000 under $5,000 . . . . . . . . . . . . . . . . . - - 133,613 8,039 -7 *111 133,620 8,149 133 .620 9,61 9

$5,000 under $6,000 . . . . . . . . . . . . . . . . . - - 286,992 55,506 - - 286,992 55,506 286,992 57 .91 0

$6,000 under $7,000 . . . . . . . . . . . . . . . . . - - 339,049 59,818 - 339,049 59.818 339,049 63 .57 1

$7,000 under $8,000 . . . . . . . . . . . . . . . . . *2,839 428,782 108,868 - 428,782 108.868 428,782 113,799

$8.000 under $9,000 . . . . . . . . . . . . . . . . . - 610,428 179,363 *170 610,450 179.533 610,450 193,279

$9.000 under $10,000 . . . . . . . . . . . . . . . . *520 532,747 211,319 - - 532,747 211 .319 532,747 220,327

$10,000 under $11,000 . . . . . . . . . . . . . . . 1 7,034 1,070 524,069 274 .019 - - 524 .069 274,019 524,069 289,853

$11,000 under $12,000 . . . . . . . . . . . . . . . - - 457,105 270,108 - - 467,105 270,108 457,105 278,942

$12,000 under $13,000 . . . . . . . . . . . . . . . - - 380,151 273 .761 - - 380,151 273,761 380,151 283 .645

$13,000 under $14,000 . . . . . . . . . . . . . . . - - 426,965 395,319 139 426,969 395,458 426,969 404,83 7

$14,000 under $15,000 . . . . . . . . . . . . . . . - - 370,953 359 .399 373,509 364,450 373,509 376,246

$15,000 under $16,000 . . . . . . . . . . . . . . . - - 436,807 476,889 436,807 476,889 436.807 495,804

$16,000 under $17,000 . . . . . . . . . . . . . . . - - 315,981 370,179 315,981 370,179 315,981 386,448

$17,000 under $18,000 . . . . . . . . . . . . . . . - - 324,754 472,709 324,756 472,807 324,756 485,073

$18,000 under $19,000 . . . . . . . . . . . . . . - - 287,389 443,326 288,015 444.154 288,015 459,43 6

$19,000 under $20 .000 . . . . . . . . . . . . . . . - - 295,067 508,252 -2,183 295,067 513,580 295,067 537,01 4

$20,000 under $25,000 . . . . . . . . . . . . . . . - - 1,017,213 2 .141,031 *2,511 1,017,542 2,144,513 1,017,542 2,217,176

$25 .000 under $30,000 . . . . . . . . . . . . . . . - - 559,516 1,750,885 *2,281 559,614 1,752,171 559,614 1,787.983

$30,000 under $40,000 . . . . . . . . . . . . . . . - - 836,592 3,980,602 5 .650 17 .713 B37,722 3,998,315 837,722 4,091,84 5

$40,000 under $50,000 . . . . . . . . . . . . . . . - - 511,261 3,679,444 10.591 31,413 512,635 3,710,857 512,635 3,803,51 1
$50,000 under $75,000 . . . . . . . . . . . . . . . - - 565,760 6,707,352 29,430 87,441 567,686 6,794,794 567 .686 6,956,93 8

$75,000 under $100,000 . . . . . . . . . . . . . . - - 183,103 3,643,819 11,960 77,798 183,714 3,721,617 183,714 3,817,30 7

$100,000 under $200,000 . . . . . . . . . . . . . - - 154,733 5,803,565 14,416 158,604 156,220 5,962,170 156,220 6,098,27 6
$200,000 under $500,000 . . . . . . . . . . . . . - - 58,596 5,717,109 6,615 124,472 58,890 5,841,593 58 .890 5,904,89 0
$500,000 under $1,000,000 . . . . . . . . . . . - - 16,387 3,671 .292 1,418 74,023 16,435 3,745,3t5 16,435 3,817,55 8
$1,000,000 or more . . . . . . . . . . . . . . . . . . - - 4,869 4,348 .838 1,102 147,827 4,902 4 .496,666 4,902 4,632,963

Nontaxable returns, total . . . . . . . . . . . . . 1 .17,197 1 .1,878 1 -
231,768 1 101,98 7

Estimate should be used with caution because of the small number of sample returns on which R is based .
*Data combined to avoid disclosure of information for specific taxpayem .

I Consists of business or profession . tam. partnership, and Small Business Corporations net income less loss.
NOTE: Detail may not add to total because of rounding .
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Table 2 .6-Returns of Taxpayers Age 65 or Over : Selected Tax Items by Marital Status of Taxpayer
(All figures are estimates based on samples-money amounts are in thousands of dollars)

77

Joint returns of husbands and whrea
S

All returns, Primary taxpayer Sooondaryr

eparate

returns
Returns of

heads of
Returns of
surviAng

Returns of
sin&

Marital status of taxpayer total

Total
Both taxpayers

age 65 or mer,

secondary
taxpayer

age 65 or tnter,

01husbands
and whiss, households, spouses. persons ,

age 65 or over
taxpayer primary taxpayer total

total total tota l

under 65 under 65

(1) (2) (3) (4) (5) (6) (7) (8) (9 )

Number of returns . . . . . . . . . . . . . . . . . . . 12,433,421 6,845,644 4,310,409 2,093,497 441,738 80,366 224,078 13,510 5,269,823
Adjusted gross Income less deficit . . . . . 283,393,324 188,668,297 115,763,105 62,091,205 10,813,987 1,871,774 3,778,010 154,035 88,921,207

Exemptions
Number of exemptions . . . . . . . . . . . . . . . 36,991,713 25 .498,739 17,463,463 6,660,861 1,374,415 170,959 599 .265 40,576 10,682,174
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . 38,447,389 26 .503,130 18,151,119 6,922,679 1,429,331 177,453 622,496 41,858 11,102,453

Returns with zero bracket amount only
Number of returns . . . . . . . . . . . . . . . . . . . 7.421,184 3 .769,969 2 .444,181 1,093,559 232.229 35.269 131 .539 11,356 3,473,05 1
Zero bracket amount

Number of returns . . . . . . . . . . . . . . . . . 7,421 .184 3,769,969 2,444,181 1,093,559 232,229 35,269 131,539 11,356 3,473,05 1
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . 20,716,417 12 .455,812 8,042,632 3 .619,122 794,058 53,917 302,522 *39,292 7,864,875

With noniternizers contribution deductio n
Number of returns . . . . . . . . . . . . . . . . . 4,897,419 2,570,945 1,685,966 728,314 156,665 '12,964 85,554 2,219,439
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . 1,268,584 758,346 511,820 210,971 35,554 1 3,595 491,136

Rotuma with itemized deductions
Number of returns . . . . . . . . . . . . . . . . . . . 4,474,415 2,725,386 1,634,642 901,213 189,531 37,239 81,889 1,629,247
Total itemized deductions . . . . . . . . . . . . . 47 .345,994 30,146,216 17,165 .165 11,353,783 1,627,268 421,725 615,013 16,153,208
Zero bracket amount

Number of returns . . . . . . . . . . . . . . . . . 4,384,338 2,678,722 1,602,603 889,428 186,691 37,239 76,210 1,591,51 3
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . 13 .196 .025 9,263,704 5,534 .092 3,088,988 640,625 65,911 181,583 3 .682,51 1

Excess itemized deductions
Number of returns . . . . . . . . . . . . . . . . 4,473,789 2,725,386 1,634,642 901,213 189,531 36,613 81 .889 1,629,247
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . 33,546,150 20,502,246 11,380,961 8,164,949 956.336 355.855 419,779 12,260,754

Taxable Income
Number of returns . . . . . . . . . . . . . . . . . . . 11 .650,583 6,413,821 4.018,358 1,976,636 418.827 69,645 207,663 4,947,444
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . 216,721,268 144,972,332 88,036,374 48,384,696 8,551,262 1,399,912 2,787,399 -110,784 67,450,84 1

Alternative minimum tax
Number of returns . . . . . . . . . . . . . . . . . . . 91,943 60,657 38,332 21,201 -1,124 t 1,059 t 30,028
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . 750,879 565,376 329,003 225,750 -10,624 t t 168,193

Income tax after credits
Number of returns . . . . . . . . . . . . . . . . . . . 10,067,490 5,547,123 3,434,438 1 .742,885 369,800 62,466 179,084 *9,171 4,269,64 6
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,913,650 31,609 .356 18,973,016 11 .132,340 1,504,000 431,383 448,752 '116,367 13,407,792

Total Income tax
Number of returns . . . . . . . . . . . . . . . . . . . 10,078 .604 5,556,948 3,440,486 1,746,538 369,924 62,483 179,423 -9,171 4,270,579
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,664,555 32.174,732 19,302,019 11,358,089 1,514,624 438,717 458,710 16,386 13,576,01 0

Total tax liability
Number of returns . . . . . . . . . . . . . . . . . . . 10,310,372 5,735,158 3,541,629 1,814,430 379,099 63,988 180,926 *9,171 4,321,129
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 47,907,647 1 33,205,697 1 19,852 .496 1 11,791,317 1 1,561,884 1 449,642 1 463,461 1 '16,391 1 13,772,436

* Estimate should be used with caubon because of the small number of sample returns on which it is based .
tDala deleted to avoid disclosure of information for specific taxpayers . Deleted data are included in the appropriate totals .
NOTE: Detail may not add to total because of rounding.



78 Individual Returns/198 5

Table 3 .1 -Returns With Income Subject to Tax : Adjusted Gross Income, Deductions, Exemptions, Taxable Income,
and Tax Items, by Size of Adjusted Gross Income and Type of Tax Computatio n
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Income tax before credits,
Tax generated Tax Income tax before credits

Type of in comptitation by size Number of Adjusted Taxable
income regular computation savings

of adjusted gross income returns grow income income
subject

to W Number of
Amount

Number of
Amount

wer
I

regular Number of Amoun t
urns returns computation returns

(2) (3) (4) (5) (7) (a) (9) (10) (11 )

Returns with regular tax
computation only

Total . . . . . . . . . . .
.
. . . . . . . . .. . . 93,028,862 2,162,582,584 1,685,054,144 .1,686,214,198 82,767,244 298,485.680 82 .694.493 298,506.929 82 .730.220 299,599,54 5

Under $5 .000 . . . . . . . . . . . . . . . . . 11 .957 .882 36.597,890 22,003,822 22,209,050 4.040,040 367 .294 3 .997.293 368,814 4 .015.605 381 .82 4
$5,000 under $10,000 . . . . . . . . . . 16,134,042 121 .207,910 85 .824,676 85,945,539 14.153,537 5,662,507 14,132,152 5 .667,945 14,144,061 5,713 .17 1
$10,000 under $15,000 . . . . . . . . . 13,686,695 170.179,672 131 .723.441 131,852,632 13.452,950 12,760,367 13 .445,609 12 .763.924 13,450,644 12,792,77 1
$15 .000 under $20.000 . . . . . . . . . 11,248,054 195.889,743 156 .965.278 157,094,395 11,173,219 18,340,779 11,172,027 18 .342.478 11,172,028 18 .354,92 8
$20,000 under $25,000 . . . . . . . . . 8,607,527 192,533,950 155,267.789 155,376,687 8.586,330 20,282,202 8,586.330 20,285,268 8,586,777 20 .337 .99 1
$25.000 under $30,000 . . . . . . . . . 7,055,185 193,304 .746 155,068.838 155 .174,486 7,045,584 22,245,839 7,045,5114 22,247,306 7,045,584 22 .288,66 2
$30,060 under $40,000 . . . . . . . . . 11,022 .984 381,594,194 303,003.505 303 .132 .812 11,007.012 48,277,621 11,007,012 48,278,343 11,007,013 48,390,03 1
$40,ODO under $50,000 . . . . . . . . . 6,273 .316 278 .774,323 218 .646,347 218,723,546 6,270,739 39,685,117 6,270,653 39,686,715 6,270,653 39,742,666
$50,000 under $75,000 . . . . . . . . . 5,093,077 301 .231,653 233,831,793 233,923,263 5,089,300 50,789,542 5,069,300 50,791,801 5,089,322 51,023,24 5
$75,ODO under $100,000 . . . . . . . . 1,041,423 a8 .477,116 67,329.167 67,353,267 1,040,794 17,964,673 1,040,794 17,964,592 1,040,794 18,088,27 3
$100,000 under $200,000 . . . . . . . 678,195 88,570,669 66,710.481 66.738,026 677,324 21,917,300 677,324 21,917,380 677,324 22,082,758
$200,000 under $5W,000 . . . . . . . 178,630 52,788,375 40,157,270 40,166 .494 178,564 16,885,629 178,564 16,a85,578 178,564 17,022,53 7
$500,000 under $1,000,000 . . . . . . 36,177 24,300,009 18,705,504 18,706,9a3 36,177 8,682,666 36,177 8,682,680 36,177 8,722,73 7
$1,000,000 or more . . . . . . . . . . . . 15,675 37 .132,334 29,816,234 29 .817 .018 15.674 14,624,144 15,674 14,624,105 15,674 14,657,95 1

Returns with Income averaging
tax computation only

Total . . . . . . . . . . . . . . . . . . . . . . 3.239 .973 167 .465,924 135,686,690 128,621,787 3,239,973 34 .358,468 3,239,973 31,971,918 2,386,550 3,239,973 32,140,37 7

Under $5,000 . . . . . . . . . . . . . . . . . - - - - - -

$5,000 under $10,000 . . . . . . . . . . 22.251 .178,830 151,355 130,706 22.251 12,443 22,251 9,590 Zaw 22,251 9,590
$10,000 under $15,000 . . . . . . . . 135,069 1,760,567 1,461,793 1,322,066 135,069 155,753 135,069 134,362 21,392 135,069 134,362
$15,000 under $20 .000 . . . . . . . . . 288,512 5,061,588 4,206,106 3,802,672 288,512 501,987 288,512 431,886 70,100 288,512 432,51 1
$20.000 under $25,000 . . . . . .. . . . . 348,477 7,881,103 6,449,929 5,976,989 348,477 865,814 348,477 772,859 92,956 348,477 772 .97 2
$25,000 under $30,000 . . . . . . . . . 390.107 10,758,109 9,008,239 8,398,798 390,107 1,391,089 390,107 1,247,542 143,547 390,107 1,247 .54 2
$30,000 under $40,000 . . . . . . . . . 601,996 20,975,804 17,088,210 16,169,124 601,996 2,827,961 601,996 2,593,195 234,766 601 .996 2,593,821
$40,000 under $50 .000 . . . . . . . . . 419,345 18,742,002 14,999 .750 14,228,131 419,345 2,814,223 419,345 2,581,846 232,378 419,345 2.5a5,61 3
$50,000 under $75,000 . . . . . . . . . 523,490 31,733,782 25,635 .280 24,395,770 523,490 5,902,202 523,490 5,451,411 450,791 523,490 5,496,628
$75,000 under $100,000 . . . . . . . . 219,576 - 18,736,115 --14,963,920 14,182,883 219,576 4,168,476 219,576 3,840,914 327,562 219 .576 3,852,576
$100,000 under $200,000 . . . . . . . 226,636 30,016,734 24,124 .384 23,060,431 226,636 8,130,228 226636 7640,307 489,921 226 .636 7,712 .11 4
$200,000 under $500,000 . . . . . . . 58,288 15,858,207 12,762~619 12,246,488 58,288 5,286,41,15 58 :288 5 :029,834 256,581 58,288 5,061,986
$500,000 under $1,000,000 . . . . . . 4,730 3,104,039 2,564,091 2,471,677 4.730 1,194,18, 1,147,971 46 .210 4,730 1,149,829
$1,000,000 or more . . . . . . . . . . . . 1 1,4961 2 .659,0441 2,271,0131 2,236,051 1 1 .496 1 1,107,69, 1,090,202 1 17,492 1 1,496 1,090,B34

Total credits Income tax after credits - Alternathre minimum tax Total income tax

Type of tax computation by size
As a percent of

A
of adjusted gross income Number of

Amount
Number of

Amount
Number of

Amount
Number of

Amount Income Adjusted

verage
income tax

returns returns returns returns subject to gross (dollars)

tax i come

(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22 )

Rotuma with regular tax
computation only

Total . . . . . . . . . . . . . . . . . . . . . . 19,749,443 8 .859,443 79,595,212 290,740,102 258,026 2,127,075 79,637,051 292,867,522 20.4 115 3,148

Under $5,000 . . . . . . . . . . . . . . . . . 235,927 13,289 3 .831,340 368,535 *170 -3,453 3,831,425 371,988 9.8 1 .0 31
$5,000 under $10 .000 . . . . . . . . . . 3,297,521 650,006 12,002,215 5,063,165 1,596 1 5,174 12,003,808 5,078,339 10.9 4 .2 31 5
$10,000 under $15,000 . . . . . . . . . 2,574,685 747,326 13,027,324 12,045,445 *3.265 *7,168 13,029,962 12,052,613 12.7 7 .1 881
$15,000 under $20,000 . . . . . . . . . 1,974,704 706,075 11 .036,435 17,648,853 6,826 12,760 11,038,360 17.661,614 14.1 9.0 1 .570
$20,000 under $25,000 . . . . . . . . . 1,853,296 686,155 8,486,712 19,651,836 12,102 21,038 8,487,591 19,672,874 15.2 10.2 2,286
$25,000 under $30,006 . . . . . . . . . 1,725,518 603,302 6,998,392 21,685 .360 8,611 24,969 6,999,698 21,710,329 16.3 11 .2 3,077
$30,000 under $40,000 . . . . . . . . . 3,079,506 1 .172,582 10,950,197 47,217,449 25,830 81,412 10,955,112 47,298,862 17.7 .12.4 4,291
$40,000 under $50,000 . . . . . . . . . 2,039,363 859,311 6,247,249 38,8113,354 28,457 97,468 6,258,279 38,960,822 19.7 14 .0 6,21 4
$50,000 under $75,000 . . . . . . . . . 1,918,459 1,009,829 5,077,600 50,013,417 56,012 206,620 5,085,243 50,220,037 23.2 16.7 9,860
$75,000 under $100,ODO . . . . . . . . 470,057 341,933 1,034,50Z 17,746,340 32,942 176,660 1,039,872 17,923,001 .28.1 20.3 17 .21 0
$100,000 under $200,000 . . . . . . . 403,866 730,652 673,648 21,352,106 56,326 487,609 677,432 21,839,938 33.9 24 .7 32,203
$200,000 under $500,000 . . . . . . . 131,999 518,900 177,839 16,503 .636 18,712 363,944 178 .456 16,867,596 42.6 32.0 94,428
$500,000 under $1,000,ODO . . . . . . 30 .595 277,878 36,112 8,444,859 4.004 206,064 36,156 8,650,963 46.5 35.6 239,129
$1,000,000 or more . . . . . . . . . . . . 13,947 542,204 15,642 14,115,747 3.173 422,734 15,657 14,538,547 48.8 39.2 927,499

Returns with Income averagin g
tax computation only

Total . . . . . . . . . . . . . . . . . . . . . 1,233 .358 1,372,445 3,147,680 30,767,932 142,881 1,185,952 3,163,576 31,9~4,01 0 24.8 19.1 9,862

Under $5,000 . . . . . . . . . . . . . . . . . - - - - - - -

$5,000 under $10,000 . . . . . . . . . . *10,733 *3,408 1 9,249 1 9,249 *6,182 4.7 3 .5 278
$10,000 under $15,000 . . . . . . . . . 41,169 12 .050 121,603 122,312 121,603 122,312 9.3 6.9 906
$15,000 under $20,000 . . . . . . . . . 69,864 29 .591 265 .640 402 .920 265,640 404,483 10.6 8.0 1,402
$20,000 under $25,000 . . . . . . . . . 77,265 '40 .215 336,656 732,757 338 .002 740,927 12.4 9.4 2,126
$25,000 under $30,000 . . . . . . . . . 90,818 48,426 381,903 1 .199,116 381 .903 1 .199,378 14.3 11 .1 3,074

$30.000 under $40,000 . . . . . . . . . 223,267 140,833 586,644 2,452,988 7,459 *29,512 587,850 2,482,499 15.4 11 .8 4,124

$40.000 under $50,000 . . . . . . . . . 187,675 120,035 413,749 2,465,578 19,927 42,088 417,505 2,507 .666 17.6 13.4 5,980
$50,000 under $75,000 . . . . . . . . . 231,830 216,580 517,066 5,280,048 39,143 139,214 522,434 5,419,261 22.2 17 .1 10,352
$75,000 under $100,000 . . . . . . . . 125,818 136,517 216 .743 3.716,059 24,155 135,178 219,025 3,851,237 27.2 20.6 17 .539
$100,000 under $200,000 . . . . . . . 131,657 329,727 224,038 7,382 .387 30,037 366,232 225,858 7,748,619 33.6 25.8 34,190
$200,000 under $500,000 . . . . . . . 38,611 213,721 58,179 4,848,265 12,823 271,289 58,282 5,119,577 41 .8 32.3 87,832

$500,000 under $1,000,000 . . . . . . 3,497 46,563 4,715 . 1,103,267 2,034 108,002 4,729 1,211,360 49.0 39.0 256,101
$1,000,000 or more . . . . . . . . . . . . 1,154 1 34,779 1 1,495 1 1,056,055 1 697 1 84,441 1 1,496 1 11140,509 1 51 .0 1 42.9 1 762,372

*Estimate should be used with caution because of the srr~all number of sample returns on which it is based .
NOTE: Dated may not add to total because of rouncling .
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Table 3 .2-Returns With Total Income Tax : Total Income Tax as a Percent of Adjusted Gross Income, by Size of
Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars )

Total income tu w a percent of adjusted gross income

79

SiLre of adjusted grow Income Total Under 5 percent 5 under 7 percent

Number of Adjusted gross Total Number of Adjusted gross Total Number of Adjusted grow Total
returns income less deficit income tm returns income 1. deficit income tax returns income less deficit income tm

All natums
Total . . .

. *'**"*****'*** . . . . .
82,846,420 2,259,015,527 325,710,254 14,475,467 154,534,846 4,542,27S 9,432,594 142,450,065 8,665,324

Under $5,000 . . . . . .

. . . * ' ** . . . . . . . .
3 .851,646 14,466 .309 575,499 3,480,483 14 .171,018 276,425 141,950 375 .316 22,25 2

$5,000 under $10,000 ** . . . . . . . . . . . . 12,026,858 91,941,747 5,089,337 5,129,788 36 .524,041 1,054,791 3,308 .186 24,000,323 1,452,684
$10,000 under $15,000 . . . . . . . . . . . . . 13,152,612 163,907,503 12,182,586 3,309,042 40,093,304 1,206,528 2,194,206 27,915,505 1,670,638
$15,000 under $20,000 . . . . . . . . . . . . . 11,305 .700 196,960,543 18,074,407 1,166,851 19,944,242 634,404 1,814,773 30,876,003 1,881,076
$20.000 under $25,000 . . . . . . . . . . . . . 8,826,109 197,514,567 20,420,486 568,868 12,636,216 402,093 310 .137 18,011,578 1,110,78 1
$25,000 under $30,000 . . . . . . . . . . . . . 7 .384,215 202 .421,828 22,916,851 305,232 8 .313,949 264,886 466,280 12,692,873 778,956
$30,000 under $40,000 . . . . . . . . . . . . . 11,544,233 399,798 .576 49 .793,757 280,326 9 .547 .401 305,281 458,167 15,576,230 956,01 4
$40,000 under $50,000 . . . . . . . . . . . . . 6,677,614 296,858,487 41,501,665 132,967 5,846,466 174,928 143,542 6,312,092 385,69 1
$50,000 under $75,000 . . . . . . . . . . . 5 .615,517 332,907,760 56,064,781 79,548 4,763,926 135,778 74,376 4,434,355 268,846
$75,000 under $100,000 . . . . . . . . . . . 1,260,060 107,135,385 21,794,656 12 .896 1,063,278 36,567 14,461 1,233,042 75,858
$100.000 under $200,000 . . . . . . . . . . . 905,961 118,789,867 29,656,937 8,352 1,067,201 33,348 5,824 715,260 43,50 1
$200,000 or more . . . . . . . . . . . . . . . . . 295,895 136,312,957 47,639,294 1,114 .563,805 15,247 692 307,488 19,027

Joint retums
Total . . . . 42,290,417 1,579,013,571 235,342,613 5,877,615 93,459,076 2,806,674 4,623,531 96,291,366 5,868,59 0

Under $5,000 . . . . . . . . . . .

. . . . . . . . .
10929 - 695,358 167,987 - - - - -

-$5,000 under $10,000 . . . . . . . . . . . . . . 1,497 :246 12,774,975 310,744 1,477,812 12,611 .772 278,005 3,13 1
$10,000 under $15,000 . . . . . . . . . . . . . 4,071,252 51,177,131 2,321,679 2,326,703 28,213,753 863,690 1,385,518 17,930,936 1,064,37 9
$15,000 under $20,000 . . . . . . . . . . . . . 4,839 .056 84,806,140 5,728,807 885,2a4 16,173,959 486,351 1,495,281 25,523,077 1,554,61 3
$20,000 under $25,000 . . . . . . . . . . . . 5,009,603 112,630,417 9,513,366 477,542 10,602,486 341,561 669,877 14,939,502 924,69 5
$25,000 under $30,000 . . . . . . . . . . . . . 4,756,347 130,562,829 12,687,714 255,753 6,972,850 228,167 427,384 11,638,245 714,96 1
$30,000 under $40,000 . . . . . . . . . . _ 9,000,531 313,135,163 36.112,593 253,083 8,630,326 276,397 421,075 14,310,001 880,35 6
$40,000 under $50,000 . . . . . . . . . . . . . 5,860,537 260,870,171 35,094,951 113,200 4,994,282 149,484 129,542 5,704,760 348,729
$50,000 under $75,000 . . . . . . . . . . . . 5,078 .690 301,211,891 49,319,633 71,632 4,292,326 122,287 70,142 4,183,255 254.066
$75,000 under $100,000 . . . . . . . . . . . . 1,127 .351 95,750,694 18,998,772 10,426 866,023 29,660 13,085 1,112,298 69,209
$100,000 under $200,000 . . . . . . . . . . . 790,065 103,368,260 25,462,430 5,287 675,219 19,255 4,867 598,629 36,540
$200,000 or more . . . . . . . . . . . . . . . . . 248,810 113.421,257 39,623 .936 893 426,080 11,818 635 289,966 17,91 0

Nonjoint return s
Total . . . .

. .
40,556,003 680,001,956 90,367,641 8,597,852 61,075,770 1,735,600 4,809,063 46,158,699 2,796,734

Under $5,000 . . . . . . . . . . . . . . . . . . . . . 3,840,717 15,161,667 407,512 3,480,483 14,171,018 278,425 141,950 375,316 22,252
$5,000 under $10,000 . . . . . . . . . . . . . . 10,529 .612 79,166,772 4,778,593 3,651,976 23,912,268 776,785 3,302,061 23,939,625 1,449,552
$10,000 under $15,000 . . . . . . . . . . . . . 9,081,360 112,730,372 9,860 .907 982 .339 11,879,551 342,838 808,688 9,984,569 606,259
$15,000 under $20,000 . . . . . . . . . . . . . 6,466,644 112,154,403 12,345,599 281,567 4,770,283 148,053 319,492 5,352,927 326,463
$20,000 under $25,000 . . . . . . . . . . . . . 3 .816,506 84,884,150 10,907,120 91,326 2,033,730 60,531 140,260 3,072 .076 186,085
$25,000 under $30 .000 . . . . . . . . . . . . . 2 .627,868 71,859,000 10,229,137 49,479 1,341,099 36,719 38,896 1,054,628 63,995
$30,000 under $40,000 . . . . . . . . . . . . . 2,543.702 86,663,411 13,681,163 27,243 917,074 28,884 37,092 1,266,229 75,658
S40,000 under $50,000 . . . . . . . . . . . . . 817.077 35,988,316 6,406,714 19 .767 852,184 25,444 14,000 607,331 36,962
$50,000 under $75,000 . . . . . . . . . . . . . 536.827 31,695,870 6,745,148 7 .916 471,600 13,491 4,234 251,100 14,78 1
$76,000 under $100,000 . . . . . . . . . . . . 132,709 11,384,690 2,795,884 2,470 197 .254 6 .907 1,376 120,744 6,65 0
$100,000 under $200,000 . . . . . . . . . . . 115,896 15,421,607 4 .194,507 3,065 391,982 14,093 957 116,631 6,96 1
$200,000 or more . . . . . . . . . . . . . . . . . . 47,085 22,891,699 1 8,015,358 221 1 137,725 1 3,429 1 '57 17,522 1 . 11 7

Total income tax as a percent of adjusted grow inoome-continued

Size of adjusted gross income
7 under 10 percent 10 under 12 percent 12 under 15 percent

Number of Adjusted gross Total Number of Adjusted gross Total Number of Adjusted grow Total
returns income low deficit income tax returns income less deficit income tax returns income few deficit income Im

(10) (11) (12) (13) (14) (15) (16) (17) (18 )
All return s

Total . . . .
*****"***'

19,536,750 360,384,936 32,791,010 12,533,681 323,258,987 35,593,442 13,734507 449,795,680 60,490 633
Under $5,000 . . . . . . . . . . . . . . . . . . . . . 197,466 739,317 60,589 '11,949 -1,342 *11,356 35,786 4 670
$5,000 under $10,000 . . . . . . . . . . . . . . 3,513,249 30,838,088 2,470,597 53,941 396,123 42,579 1 3 , 907 125,320 15,933
$10,000 under $15,000 . . . . . . . . . . . . . 4,582,942 54,770,389 4,817,894 2,973,358 39,896,610 4,311,252 82. 530 1094341 141,246
$15,000 under $20,000 . . . . . . . . . . . . . 3,560,567 62 .933,784 5,297,001 1,884,314 31,842,637 3,549,561 2 .847. 599 50:778 :968 6,609,734
$20,000 under $25,000 . . . . . . . . . . . . . 2,898,748 64,669,567 5,605,277 1,891,609 42,906,562 4,660,548 1,702 ,456 37,309802 5,13994 3
$25,000 undeF $30,000 . . . . . . . . . . . . . 1,869,695 50,994,071 4,422,251 1,824,171 50,126,454 5,531,408 1,624 , 768 44,785 :318 5,876 :01 5
$30,000 under $40,000 . . . . . . . . . . . . . 1 .999,520 68,338,117 6,006,843 2,437 .637 83,885.911 9,260,149 4,013 . 786 139,575 , 762 18,763,30 7
$40,000 under $50,000 . . . . . . . . . . . . . 615,004 27.057,817 2,366 .094 1,022,222 45,184,708 5,006,721 2,171

.
944 96,166908 13,030,76 1

$50,000 under $75,000 . . . . . . . . . . . . . 247,255 14,296,478 1,248 .000 389,232 22,354,797 2,477,157 1,115
.
544 64,363 :774 8 .785,75 5

$75,000 under $100,000 -
. . . . . . . . *

32,948 2,766,918 241,993 32,776 2,751,752 307,297 106 , 799 8 .898854 1,215,33 7
$100,000 under $200,000 1 . . . . . . . . . . 17,761 2,283,531 194,837 15,941 1,960,978 218,669 39 ,384 5,029:664 68561 0
$200,000 or more . . . . . . . . . . . . . . . . 1,595 696,860 59,633 5,619 1,920,506 224,758 4,434 1,631 . 183 222:32 2

Joint returns
Total . . . . . . . . . . . . . . . . . . . . . . . . 9,650,181 256,870,552 22,147,835 6,477,113 218,226,976 24,025,640 7,719,010 316,012,902 42,507,61 5

Under $5,000 . . . . . . . . . . . . . . . . . . . . . - - -
-5 * 7,560 1,022

$5,000 under $10,000 . . . . . . . . . . . . . . 5,680 - - 25,21 0
$10,000 under $15,000 . . . . . . . . . . . . . 351,692 4,929,361 373,121 2,862 2,55 1
$15,000 under $20,000 . . . . . . . . . . . . 2,388 .376 42,739,479 3,538,993 67,766 1,327,094 134,021 - - -
$20,000 under $25,000 . . . . . . . . . . . . . 2,524,558 56,408,293 4,893,484 1,296,902 29,721,263 3,200,946 31,116 744,662 93,358
$25,000 under $30 .000 . . . . . . . . . . . . . 1 .648,294 44,966,292 3,893,812 1,506,514 41,485,020 4,571,381 907,401 25,199,548 3,212,724
$30,000 under $40,000 . . . . . . . . . . . . . 1,865,399 63,803,498 5 .599,036 2,194,353 75,663,285 8,356,405 3,476,407 121,331,539 16,277,892
$40,000 under $50,000 . . . . . . . . . . . . . 587,965 25,817,086 2,260,182 988,594 43,668,390 4,841,104 2,073,857 91,856,465 12,428,64 3
S50,000 under $75,000 . . . . . . . . . . . . . 234,401 13,545,924 1,182,384 373,851 '21,449,511 2,376,520 1,080,156 62,363,237 8,513,27 9
$75,000 under $100,000 . . . . . . . . . . . . 30,803 2 .592,441 226,155 30,399 2,559,675 285,537 101,674 8,440,958 1,153,658
$100,000 under $200,000 . . . . . . . . . . . 11,744 1,457,760 127,802 14,703 1,824,363 201,025 36,208 4,626,192 630,25 6
$200,000 or more . . . . . . . . . . . . . . . . . 1,269 573,961 49,119 1,147 488,496 54,089 3,962 1,380 .654 188,12 3

Nonjoint return s
Total . . . . 9,886,569 123,514.384 10,643,175 6,056,568 105,032,011 11,567,802 6,015,497 133,782,778 17,983,01 7

Under $5,000 . . . . . . . . . . . . . . . . . . . . . 197,466 739,317 60,589 * 11,907 * 1,337
$5.000 under $10,000 . . . . . . . . . . . . . . 3,507,569 30,801,633 2.467,751 53,941 396,123 42,579 11,068 -100,110 12,168
$10,000 under $15,000 . . . . . . . . . . . . . 4,231,250 49,841,027 4,444,773 2,970,496 39,856,773 4,306,646 79,979 1,057,466 136,350
$15,000 under $20,000 . . . . . . . . . . . . . 1,172,191 20,194,304 1 .758,008 1,816,548 30,515,542 3,415,540 2,847,599 50,778,968 6 609,734
$20,000 under $25,000 . . . . . . . . . . . . . 374,190 8,261,274 711,793 594,707 13,185,300 1,459,602 1,671,340 36,565,140

,
5 046,585

$25.000 under $30,000 . . . . . . . . . . . . . 221,401 6,027,778 528,440 317,657 8,641,435 960,028 717,367 19,585,770
,

2 663,290
$30.000 under $40,000 . . . . . . . . . . . . . 134,121 4,534,619 406,907 243,284 8,222,626 903,744 537,379 18,244,223

,
41 52 48 5

$40.0130 under $50,000 . . . . . . . . . . . . . 27,039 1,240,731 105,911 33,628 1,516,318 167,617 98,087 4,310 443
, ,
602 11 8

$50,000 under $75,000 . . . . . . . . . . . . . 12,854 750,554 65,616 15,381 905,266 1GO .637 35,388
,

2,000,536
,

272,476
$75,000 under $100,000 . . . . . . . . . . . . 2,145 174,477 15,838 2,377 192,077 21,761 5,125 457,895 61,679
$100,000 under $200,000 . . . . . . . . . . . 6,017 825,770 67,035 1,238 156,615 17,643 3,176 403,472 55,354
$200,000 or more . ~ . . . . . . . . . . . . . . . 326 122,899 1 10,514

-1
4,472

1
1,432,010

1 170,669 1 472 1 250,529 1 34,199

Footnote(s) at end of table.
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Table 3 .2-Returns With Total Income Tax: Total Income Tax as a-Percent of Adjusted Gross Income, by Size of
Adjusted Gross Income-Continued
(All figures are estimates based on samples~money amounts are in thousands of dollars )

TOW Income tax as a percent of adjusted gross Oxxxro-continued

Size of adjusted gross income
15 under 17 Percent 17 under 25 percent 25 under 30 percent

Number of Adjusted gross Total Number of Adjusted V. TOW Number of Adjusted gross Toted

returns Income less deficit income tax returns Income less; deficit Income tax returns lnccm~e less deficit Income tax

(19) (20) (21) (22) (23) (24) (25) (26) (27)
All returns

Total
'

5,330,205 217,216,972 34,"0,604 6,637,980 381,259,259 76,143,403 682,249 77,822,155 21,150,727

Under $5,6~ '14,135 -2,561 2,695 - -8 .M2 2,238

$5,000 under $10,000 . . . . . . . . . . . . . .
- 2,992

;$10,000 under $15,000 . . . . . . . . . . . . . *2 .839 -6,581 4 .225 53,287 10,991 -2,1 36,956 10,289

$15,000 under $20,000 . . . . . . . . . . . . . 28 .601 530 .880 83 .1139 '897 16,977 * 3,384 .1,368

$20,000 under $25,000 . . . . . . . . . . . . . 919,803 21,211,412 3,328 .944 29 .774 659.452 122,073 "11,084

"$25,000 under $30,000 . . . . . . . . . . . . . 702,792 18,906,656 3 .052,565 588.061 16,616,122 2 .956,434 2,239 * 59,859 ie, 74
6$30,000 under S40,000 . . . . . . . . . . . . . 1,195,143 42,813 .373 6,773,676 1,149,345 39,695.859 7,579.829 6 .392 228,100 6 1 3

$40,000 under $50,000 . . . . . . . . . . . . . 1,235,152 54,971,422 8,777,895 1,338,998 60,512.353 11,513.004 14 .254 648,038 171,41 4

$50,000 under $75,000 . . . . . . . . . . . . . 1,094,320 63,354,322 10,147,840 2,423,415 147,337,300 29,227,217 157,714 9,860 .561 2,636,523

$75,000 under $100,000 . . . . . . . . . . . . 112,099 9,420,614 1,510.819 732,829 62,136,844 13,074,231 177,661 15,551,112 4 .166,708

$100,000 under $200,000 . . . . . . . . . . . 34 .573 4,292,004 689 .177 330,767 40,942,505 8,833,979 271,238 35,404,778 9,700,453

$200,000 or more . . . . . . . . . . . . . . . . . 4 .883 1,676,835 269.268 33,a38 13,345,046 2,813 .183 45,363 15.988,978 4,375,33 8

Joint retums
Total . . . . . . . . . . . . . . . . . . . . . . . . 3,062,480 152,881,289 24,380,158 4,075 .672 279,832 .410 56,059,991 459,245 59,903,496 16,285,24 1

Under $5,000 . . . . . . . . . . . . . . . . . . . . . - - - - "5 .687

$5,000 under $10,000 . . . . . . . . . . . . . .
:

:
$10,000 under $15,000 . . . . . . . . . . . . . 2,282 3 -3

9

$15,000 under $20,000 . . . . . . . . . . . . .
;

:921 16,032

$20,000 under $25 .000 . . . . . . . . . . . . . 4,393 1 5,454 '2,185 '46,5 6 7 .933 483 -11,084 '3 .17 4

$25,000 under $30,000 . . . . . . . . . . . . . '4,365 116,662 18,336 -157,635 1,495

$30,000 under $40,000 . . . . . . . . . . . . . 742 .064 27,570,154 4 .334.508 42,013 1,606,784 288,298 3,135 112,902 30,951

S40,000 under $50,000 . . . . . . . . . . . . . 1,117 .826 49,842,235 7,954,195 844,723 38,775,689 7,030 .264 1,708 71,208 1.8,734

$50,000 under $75,000 . . . . . . . . . . . . . 1,050,063 60,857,473 9,747,064 2,153,816 131,624,888 25,878,220 26.280 1,782.451 463,728

$75,000 under $100,000 . . . . . . . . . . . . 107,803 9,057.193 1,452,994 685,067 58,051,587 12,192,199 139,784 12,333,445 3,288,682

$100,000 under $200,000 . . . . . . . . . . . 31 .528 3,901,115 626,649 306,253 37,682,046 8,130,154 247,480 32,400,332 8,867,84 2

$200,000 or more . . . . . . . . . . . . . . . . 4,416 1,439,482 230,893 30,688 11,821,257 2,486,845 38,201 13,168.829 3,605 .869

Nonjoint rettims . . . . . .
Total . . . . . . . . . . . . . . . . . . 2,267,725 64,335,682 10,260,446 2,562,308 101,426,849 20,063,413 223,004 17,918,658 4,865,486

Under $5,000 . . . . . . . . . . . . . . . . . . . . . - - - 14,135 *2,561 -1,50 1

$5,ODO under $10,000 . . . . . . . . . . . . . .
- - -

$10,000 under $15,000 . . . . . . . . . . . . . *2,839 '2,1540 33,644 - '6,FM *2,839 10,280

$15,000 under $20,000 . . . . . . . . . . . . 28,579 530,457 83,774 '8,27 5

$20,000 under $25,000 . . . . . . . . . . . . 915,410 21,114,862- 3,313,489- 27,589 612 .926 114,140 -

$25,000 under S30,000 . . . . . . . . . . . . . 698,427 18,789 .994 3,034,230 582,408 16,358 .486 2,924,716 58,365 16,346

$30,000 under S40,00C . . . . . . . . . . . . . 453,079 15,243,219 2,439,168 1,107,332 38.089,075 7,291,531 115, 199 30,362

$40,000 under $50,000 . . . . . . . . . . . . . 117,326 5,129,186 823,700 494,275 21,736,665 4,482,740 12,546 576,829 152.680

$50,000 under $75,000 . . . . . . . . . . . . . 44,257 2,496,849 400,777 269,599 15,712,412 3,348,997 131,434 8,078,110 2 .172.795

$75,000 under $100,000 . ~ . . . . . . . . . . 4,296 363,421 57,825 47,762 4,085,257 882,032 37,877 3,217,667 878,026

$100,000 under $200,000 . . . . . . . . . . . 3 .045 390,889 62,528 24,514 3,260,459 703,825 23,758 3,004,446 832,61 0

$200,000 or more . . . . . . . . . . . . . . . . . 467 237 .353 1 38,375 31150 1,523,789 326,338 7,162 2,820 .149 769,469

Total income tax as a percent of adjusted gross income-continued

Size of adjusted gross income
30 under 50 percent 50 under 100 percent loo percent or more

Number of Adjusted gross Total Number of Adjusted gross Total Number of Adjusted g Tota l
returns income law defidt income tax returns income law deficit incometax returns income law deficit incometax

(28) (29) (30) (31) (32) (33) (34) (35) (36)

All retume
Total . . . . . .

.
. . . . . . . . . . . . . . . . . 443,081 129,788,512 48,996,729 18,808 2,972,421 1,825,129 21,098 -468,30S 870,97 9

Under $5,000 . . . . . . . . . . . . . . . . . . . . . "674 1,376

$5,000 under $10,000 . . . . . . . . . . . . . . - :312 - :2 550 :2 298 15,805 868,039 **245,983

$10,000 under $15,000 . . . . . . . . . . . . . *306 -1,699 241 2:771 1 :884 81 951 3 .58 5

$15,000 under $20,000 . . . . . . . . . . . . . *335 .5,872 * 2,726 377 6,558 4,792 18 314 1,386

$20,000 under $25,000 . . . . . . . . . . . . . *3,299 77,082 25,661 62 1 .445 2,83 4

$25 .000 under $30,000 . . . . . . . . . . . . . *208 * 5,790 * 2,233 19,679 13,383 40 1,057 1,94 5

$30 .000 under $40,000 . . . . . . . . . . . . . 868 30,485 12,635 2,986 104,947 69,901 63 2,390 4,81 0

$40,000 under $50,000 . . . . . . . . . . . . . 2,740 123,544 44,495 729 32,532 20,945 62 2,608 7,71 8

$50,000 under $75,000 . . . . . . . . . . . . . 25,035 1,592,770 538,078 4,651 2138 .678 192.311 4,427 260,799 407,27 5

$75,000 under $100,000 . . . . . . . . . . . . 35,596 3,130,453 1,039,203 1,907 175,166 112.462 88 7.353 14,17 9

$100,000 under $2GO .000 . . . . . . . . . . . 178,955 26,625,771 8,928,868 2,906 414,327 274,070 260 33,849 54,426

$200,000 or more . . . . . . . . . . . . . . . . . 195,065 98,188,440 38,399,755 3,100 1,904,846 1,113.923 192 88,970 126,83 9

Joint returns
Total . . . . . . . . . . . . . . . . . . . . . . . . 317,567 103,429,76 39,004," IS,148 2,436,586 1,495,897 12,855 -330,850 760,52 5

Under $5,000
.

. . . . . . . . . . . . . . . 7,775 - 703,466 178,858

$5,000 under $10,000 . . . . . . . . . . . . . . **674 1,376 1,911 - 1,665
;

$10,000 under $15,000 . . . . . - . . . . . . * 3,936 7,033 5,443 _1 - -4,7 4

$15.000 under $20,000 . . . . . . . . . . . . .
$20,000 under $25,000 . . . . . . . . . . . . . 1,867 45,061 "14,663 20,366 19,160 1 .334 2,843

$25.000 under $30,000 . . . . . . . . . . . . . 18,371 12,283

$30,000 under S40,000 . . . . . . . . . . . . . *421 14,590 5,585 2,531 90 .163 58,939 50 1,921 3,325

$40,000 under $50,000 . . . . . . . . . . . . . 2,431 109,428 37,921 629 28 .020 17,977 62 2,608 7,71 8

$50,000 under $75,000 . . . . . . . . . . . . . 10,413 633,758 231,888 3,577 222,049 148 .640 4,359 257,017 401,557

$75,000 under $100,000 . . . . . . . . . . . . 7,128 627,792 220,514 1,128 104,654 70,545 54 4,628 9,620

$100 .000 under $200,000 . . . . . . . . . . . 129,432 19,1333,242 6,554,493 2,329 338,617 220,183 234 30,746 48,232

$200,000 or more . . . . . . . . . . . . . . . . . 164,691 82,153,951 31,934,576 2,733 1,605,402 941,062 175 73,180 103,63 1

Total . . .
Nonjoint

.
retu

.
rns

. .
. . . . . .

125,514 26,358,745 9,992,281 3,66
?

535,83 329,23
?

8,243 -137,455 110,454 -

Under $5,000 . - - - . .
5,122 -180,945 38.003

$5,000 under $10,000 . . . . . . . . . . . . . . - "89 "639 "633 2,908

$10 .000 under $15,000 . . . . . . . . . . .. . . - 2,296 1,233 "22

$15,000 under $20,000 . . . . . . . . . . . . . *131 2,233

$20,000 under $25,000 . . . . . . . . . . . . . **1 .640 13,231 - - "1 .936

$25,000 under $30,000 . . . . . . . . . . . . . 1 308
;

10 0;1
;$30,000 under $40,000 . . . . . . . . . . . . . '447 15,895 -7,050

.4

55 4 :784-
.

0 :962 _ 3 -1,484

$40,000 under $50,000 . . . . . . . . . . . . . 1309 14,116 2,968 - - -

$50,000 under $75,000 . . . . . . . . . . . . . 14,622 959,012 306 .190 1,074 66.629 43,671 :68 :3,782

$75,000 under $100,000 . . . . . . . . . . . . 28,468 2,502,661 818 .689 779 70,512 41,918 34 2,725 4,560

$100,000 under $200,000 . . . . . . . . . . . 49,523 6,792,529 2,374,376 577 75,710 53,887 26 3,102 6,194

$200,000 or more . . . . . . . . . . . . . . . . . . 30,374 16,034,489 6,465,179 367 299,444 172,861 17 15,789 23,208

I

:Estimate should be used with caution because of the small number of sample return on which it is based .

-
Data combined to et~oid disclosure of informalfion for specific taxpayers .

NOTE: Detail may not add to total because ot rourxing.



Table 3.3-All Returns : Tax Liability, Tax Credits, and Taxpayments, by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Total tax liability Total tax credits Peracmil credit.

sure of adjusted gross income All returns Number of Number of Amount Total Child care credit Credit for,the elderl y
raturns Amount returns and d sabled Residential anargy credit

Number of Amount Number of Number of Nurnraturns Amount Amount bar .
returns returns . .3 Amount

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

All returns, total . . . . . . . . . . . . . . . . . 101,660,287 84,889,726 338,764,670 20,995,285 10,248,044 15,041,372 4,262,205 8,417,522 3,127,702 462,548 108,642 2,978,881 811,675
No adjusted gross income . . . . . . . . . 1,034,803 209,417 454,412 1,416 6,237 1,041 98 -4 -2 39 25 -3
$1 under $1,000 . ~ . . . . . . . . . . . . . . 2,257,204 66,866 8,267 - - - - - - -
$1,000 under $2,000 . . . . . . . . . . . . 3,317,491 367.025 40,566 *504 -2,842 207 - - - - 2,839 '207
$2,000 under $3,000 . . . . . . . . . . . . 3,453,996 382,416 84,036 14,822 3,413 *8.517 '2,410 2.839 -2,126 - - - -
$3,000 under S4,000 . . . . . . . . . . . . . 3,322,718 1,473 .661 142,655 24,949 554 *10.106 * 232 - - - - *2,839 125
$4 .000 under $5,000 . . . . . . . . . . . . . 3.362,763 2,317,174 363,441 198,022 12,388 86,525 4,644 29.891 2.672 31,229 1,218 *5,67 8
$5,000 under $6,000 . . . . . . . . . . . . . 3,300,289 2,333,770 607,666 346 .285 33,948 157,023 13,390 73,977 7,108 45,976 4 .560 *7,179 583
$6 .000 under $7,000 . . . . . . . . . . . . 3,270,679 2,293,009 812,182 588 .022 88,129 217,907 30,075 98,026 17 .668 60,723 9,802 27,767 1,635
$7,000 under $8,000 . . . . . . . . . . . . . 3,201,650 2,309,739 1,028,890 654,630 140 .210 248 .981 45,413 126,579 28 .789 49 .925 12.628 24 .213 *2,285
$8,000 under $9,000 . . . . . . . . . . . . . 3,462,629 2,805,765 1,500,338 841,273 194,324 333,906 74,382 187,701 52,599 68,139 18,016 29,105 2,558
$9,000 under $10,000 . . . . . . . . . 3,256,219 2,856,962 1,804,091 878 .046 196,805 329,368 86,458 210.573 68,889 38,408 12,582 '15.696 2 .112
$10,000 under $11,000 . . . . . . . . . . 2,978,825 2,779,121 2,025,224 829 .984 160,685 343,728 113 .755 220,446 94,378 39,909 11,794 36.284 4,849
$11,000 under $12,000 . . . . . . . . . . . 2,864,753 2,734,264 2,319,1333 438,215 130,588 349,903 94,917 202,380 79,821 19,873 *4,679 52,011 6 .430
$12,000 under $13,000 . . . . . . . . . . 2,718,168 2,611,460 2,627,659 374 .393 118,968 304,275 92,607 189,191 79,596 14,357 * 5 .096 40,946 4,462
$13,000 under $14,000 2,706,508 2,621,434 2,881,044 493,522 163,505 392,992 130,150 263,842 109,114 31,085 10,874 38,263 7,477
$14,000 under $15,000 . . . . . . . . . . . 2,680,264 2,608,192 3,304,026 479,740 185,630 406,846 144,940 277,628 126,941 11,356 *4,474 67.838 10,850
$15,000 under $16,000 . . . . . . . . . . . 2,561,351 2,520,482 3,459,891 454,911 153,787 362,845 108,018 227,665 94,040 110,018 * 2,016 54,157 8,203
$16,000 under $17,OGO . . . . . . . . 2,334,042 2,293,035 3,527,201 402,446 140,842 324,842 107,659 201,802 91,833 '16,539 '5,675 37.810 7,131

CL

$17,000 tmder $18,000 . . . . . . . . . . . 2,343.660 2 .309,737 3,912,539 424,776 154,691 340,466 119,078 220,679 106,884 7 .861 *931 65,349 8,405 Z
$18,000 under $19,000 . . . . . . . . . . 2,198 .938 2,173,113 4 .044 .912 385,863 146,557 319,296 109,601 219,134 96,310 1 . 192 584 39.380 10,819 CL
$19,000 under $20,000 . . . . . . . . . . 2,164,003 2,141,392 4,309 .719 376,570 139.789 299,241 90,461 203,592 74,579 *9.362 28.873 10,42 1
$20,000 urlder $25,001 . . . . . . . . . 8,976,271 8,892,774 21,538.185 1,930,561 726.370 1 .571,781 474 .200 996,644 382,137 '6 .548 1 .692 260,685 71,44 9
$25.000 under $30,000 . . . . . . . . . . . 7,457 .947 7,417,240 23,880.300 1 .816,358 651 .735 1,498,922 415,296 934 .722 319,187 - - 339,097 80.052 M
$30.000 under $40,000 . . . . . . . . . . . 11,635,660 11,594,690 51,568,159 3,303,222 1,314.166 2 .761,670 792,399 1,581,040 544 .408 - - 747,654 213,988
$40,000 under $50,000 . . . . . . . 6,701,544 6 .690,507 42,889,442 2,227,073 979,392 1,B40,989 566,046 1,022.989 376,545 - - 451,882 161,453 C
$50,000 under $75,000 . . . . . . . . . . . 5,628,639 5 .620,555 57,829,175 2,154,565 1,231 .405 1,679,398 460,882 740,016 293,047 - - 437,473 129 .343 -1

2
$75.000 under $100,000 . . . . . . . . . . 1,263,409 1,262,192 22 .604,285 595 .877 478,472 400,537 94 .729 115,322 44,833 - - 91,940 34,952 (A
$100,000 under $200 .000 ~ . . . . . . . 909,357 907,596 30,506,264 535,573 1,060,423 323,141 69,696 61 .249 29,186 - - 61,747 24,737
$200,000 under $500,000 . . . . . . . 238,088 237,791 22,379,218 170,625 732,823 95,509 16,666 8 .538 4,394 - - 10.259 5,90 2
$5W,OOO under $1,000,000 . . . . . . 41,107 41,061 10 .063 .763 34,100 324,699 19 .579 2,635 746 437 . .9 1,322 822 cc
$1,000,000 or more . . . . . . . . . . . . . . 17,312 17,286 16 .247,288 15,103 577,003 9.196 1,259 307 178 592 336 Ull

Taxable returns, total . . . . . . . . . . . . 82,846,420 82,846,420 337,330,493 17,816,200 8,883,444 13,660,515 3,787,721 7,459,996 2,813,378 264,033 65,232 2,809,895 697,849
No adjusted gross income . . . . . . . . . 10,928 10,928 256,148 455 4,680 930 87 -4 -2 39 25 -3
$1 under $1,000 . . . . . . . . . . . . . . . .. - - - - - - -
$1,000 under $2,000 . . . . . . . . . . . . . 183,292 183,292 11,652 4,341 '504 2,942 -207 - '2,839 207
$2.000 under $3,000 . . . . . . . . . . . . . 193,747 193,747 30,772 11,983 '602 284 - -
$3,000 under S4,000 . . . . . . . . . . . . . 1,294,631 1,294,631 93,687 -
$4,000 under $5,000 . . . . . . . . . 2,169,016 2,169,016 304,179 32,865 6,067 '18,227 '2.280 *2,839 1,669 - 2.839
$5.000 under $6,000 . . . . . . . . . . . . . 2,181,195 2 .181,195 548,947 49,604 3,971 34,783 1,490 *2,839 102 9,069 '1,501 '50
$6,000 under $7,000 . . . . . . . . . 2,160,975 2,160,975 756,256 97,018 9,432 71 .300 5,313 2,839 *392 '22,712 2,808 17,197 1 .285
$7,000 under $8,000 . . . . . . . . . . . . . 2,217,376 2,217,376 987,844 141,023 25,126 69,637 6,375 - - '21 .373 4,206 11 .356 * 784
$8.000 under $9 .000 . . . . . . . . . . . . . 2,692,796 2,692 .796 1,435,331 329,734 77,870 115,922 13,444 '18,535 4,704 31,229 5,579 *20,036 2.023
$9.000 under $10,000 . . . . . . . . . . . 2,774,516 2,774 .516 1,747,276 546.702 102,997 139,924 22,132 48,425 10.443 27,052 8 .301 io'o 1 8
$10,000 under $11,000 . . . . . . . . . . 2,722,412 2,722 .412 1,976,777 679,786 104,037 240,629 67,798 142 .275 54,458 32 .730 8,714 18 .535 2,145
$11,000 under $12,000 . . . . . . . . . . 2,676,358 2,676,356 2,270,814 349,381 88,447 296,715 75,472 160,809 62.516 1 7,034 *3,708 43,233 5 .262
$12,000 under $13,000 . . . . . . 2,579,792 2,579,792 2.584,968 305,423 82 .480 256,475 68,958 154 .962 57,909 11,518 *4,380 33,215 3,413
$13,000 under $14,000 . . . . . . . . . . 2,593,659 2,593,659 2,851 .577 427,034 122,647 358,748 109,862 236,468 93,665 29,893 10,055 32,585 3,457
$14,000 under $15,000 . . . . . . . . . . 2,580,391 2,580,391 3,271 .144 420,081 142,044 363,690 117 .469 243,007 104,720 11,356 *4,474 60 .496 5,762
$15,000 under $16,000 . . . 2,488,093 2,488,093 3,418 .540 419,295 128 .069 351,316 102,381 220,486 89,895 *8.517 1,664 51 .308 7 .062
$16,000 under $17,000 . . . . . . . . . . . 2 .264,914 2.264,914 3,486,998 364,857 113,959 301,087 97,558 181,439 81 .967 16,539 5,675 34,419 6,910
$17,000 under $18,000 . . . . . . . . . 2,286,314 2,286,314 3,878 .077 399,359 140,695 329.172 115,605 211,770 104,188 7,861 931 60,270 7,630
$18,000 under $19,000 . . . . . . . . . . . 2,151,361 2,151,361 4,015,701 358,905 123,078 311,072 103,235 215,390 95,332 1,192 584 35,348 5,476
$19,000 under $20,000 . . . . . . . . . . 2,115,018 2,115,018 4,269,801 345,080 105,022 292,325 82,191 201,041 73,702 *9.362 '1 .995 24,508 3 .156
$20,000 under $25,000 . . . . . . . . . . 8,826,109 8,826,109 21,450,653 1,820,815 595,047 1,522,949 435,478 970,407 371,308 6,548 '1,692 241,256 43 .821
$25,000 under $30,000 . . . . . . . . . . . 7,384,215 7,384,215 23,817,094 1,761,662 541,545 1,473,353 385,141 926,206 316,450 - - 320,675 52 .673
$30,000 under S40,000 . . . . . . . . . . . 11,544,233 11,544,233 51 .439,165 3,236,424 1 .130,962 2,739,955 770,560 1,572,868 542 .170 - - 736,192 194.727
$40 .000 under $50,000 . . . . . . . . . . 6,677,614 6,677,614 42,854,583 2,212,087 940,599 1 .833 .794 560,260 1,021,786 375,931 - - 449.461 156,422
$50,000 under $75,000 . . . . . . . . . . 5,615,517 5,615,517 57 .805,870 2,148,438 1,178,265 1,678.732 460,577 739,839 292,986 - - 437.149 129,126
$75,000 under $100,000 . . . . . . . . . . 1,260,060 1,260 .060 22,591,180 593,835 469,456 400.002 94,701 115,322 44,833 - - 91,939 34,952
$100,000 under $200,000 . . ~ . . . . . . 905,961 905.961 30,489,235 534,451 1,049,146 322 .585 68,254 60,850 29,028 - - 61,346 23,457
$200,000 under $500,000 . . . . . . . . 237,592 237,592 22,377,415 170,473 719.003 95,477 16.663 8,537 4,394 - - 10.257 5.901
$500,000 under $1,000,000 . . . . . . 41,037 41,037 10,063,239 34,078 318,858 19,575 2,635 746 437 . .9 . .1 1,322 822
$1,000.000 or more . . . . . . . . . . . . . 7,266 17,266 16,245,004 15,086 558.759 9,193 1,258 307 178 592 336

Nontaxable returns, total . . . . . . . . . . 1 18,81113,867 1 2,043,306 1 1,434,177 1 3,179,085 1 1,364,600 1 1,380,857 1 474,484 1 957,526 1 314,324 1 198,515 1 43,410 1 168,986 1 113,825

Footnote(s) at end of table .



Table 3 .3-All Returns : Tax Liability, Tax Credits, and Taxpayments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands oi dollars)

Total tax crediu-Continued

Personal credits-Continued Non-per at credits Earned income credit used to offset
income tax before credits

Size of adjusted gross income
Political contributions credit Total Foreign tax credit Total business credits Other tax credits

N .mb., of AmountNumber
of

Amount Number of Amount Numberof Amount Number of Amount Number of Amount returns
returns returns returns returns rolum.

(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25)

All returns, total . . . . . . . . . . . . . . . . . 4,290,354 214,189 4,957,997 5,608,852 453,863 782,561 4,614,307 4,791,132 13,385 12,281 2,688,925 379,571

to. . . . . . . . . . . . .No adjusted " . in.. . . . . . 1,030 70 31,749 6,942 - - 31,749 6,942 - - - -

$1 under $1,000 . . . . . . . . . . . 4339 103 103 - - - -
$1,000 under $2,000 . . . . . . . . . . . .. ' :3 :4~197 '4,197 '72 - - 1,501 '296
$2,000 under $3,000 . . . . . . . . . . . . *5,678 284 14,880 14,880 '448 - - 2.839 '684
$3,000 under $4,000 . . . . . . . . . . . . . ' 7,267 107 23,119 431 23,119 431 - - '2.83 9
$4,000 under $5,000 . . . . . . . . . . . . * 19,727 28,065 3.629 23,814 3,617 - - 95.502 4.337
$5,000 under $6,000 . . . . . . . 29,891 1,140 20,485 1,248 123 16,234 1,124 - - 182,347 19 .467
$6,000 under $7,000 . . . . . . . . . . . . 31,391 970 60,021 9,279 - 60,021 9,279 - - 33b.653 48 .859
$7,000 under $8,000 . . . . . 48,264 1,712 64,373 12,110 - 64,373 12,110 - - 407 .143 82 .894
$8,000 under $9,000 . . . . . . . . . . 48,961 1,209 80,496 14,657 - 80,496 14.657 - - 505,905 105.306
$9,000 under $10,000 . . . . . . . . . . . . 67.530 2,874 82,430 24,754 '136 78,178 24 .618 - - 589.073 85 .638

$10,000 under $1 1,OGO . . . . . . . . . . . 58 .445 2,737 75,981 15,062 67,479 15,032 - - 563,123 31,990
$11,000 under $12,000 . . . . . . . . . . . 84,156 3,987 95,899 35,672 149 87,397 35,523 - - - -
$12,000 under $13,000 . . . . . . . . . . . 79,815 3 .454 82,556 26,412 - 82.556 26 .412 - - - -
$13,000 under $14,000 . . . . . . . . . . . 71,158 2.685 111,932 33,355 111,932 33.355 - - - -
$14,000 under $15,000 . . . . . . . . . . 68,559 2,575 95,799 40,791 95.799 40,791 - - - -

$15,000 under $16,000 . . . . . . . . . . . 84,707 3,759 98,965 45,789 94,714 40,505 - - - -
$16,000 under $17,000 . . . . . . . . . . . 80,494 3,020 97,154 33,218 1,258 92.903 31.960 - - - -
$17,000 under $18,000 . . . . . . . . . .. 67,498 2,857 97,070 35,646 - 97,070 35,646 - - - -
$18,000 under $19,OGO . . . . . . . . . 61,975 1 .888 76,880 36,963 72,628 36.925 - - - -
$19,000 under $20,000 . . . . . . . . . . . 70.832 3,465 88,688 49,330 '10,640 2 .422 82,299 46.908 -

$20,000 under $25,000 . . . . . . . . . . . 402,033 18,922 443,470 252,220 40.425 20 .203 411 .547 232.017 - -
$25,000 under $30,000 . . . . . . . . . . . 341,425 16,056 399,713 236,439 '29.759 *31,351 369,955 205,080 -8
S30,000 under $40,000 . . . . . . . . . . 702,091 34,003 740,774 521,852 76;545 50 .032 674,847 471,579 2,163 154
$40,000 under $50,000 . . . . . . . . . . 547,825 28,048 527,839 413,400 29,758 13,548 501,707 399,572 2,183
$50,000 under $75,000 . . . . . . . . . . . 707,235 38,492 688,143 770,568 89.331 210,186 629,482 558,054 1,797 630

1 2
$75,000 under $100,000 . . . . . . . . . . 250,232 14,944 296,087 383,756 40.404 1 17,127 262,664 362,638 1,664 439 CL
$100,000 under $200,000 . . . . . . . . . 240,806 15,773 352,199 990,734 53,435 209,132 315,365 777,922 2,825 1,37 8
$200,000 under $500,000 . . . . . . . . . 84,062 6,370 131 .817 716,160 28.308 97,355 120,594 609,804 1,959 5.63 9
$500,000 under $1,000,000 . . . . CL18,473 1,375 29,415 322,065 9,453 26 .487 29,230 291,778 474 1.362 C
$1,000,000 or more . . . . . . . . . . . . . . 8,791 744 13,462 575,745 3,292 97.687 12,739 466,229 298 2,481 - -

Tayable returns, total . . . . . . . . . . . . 4,208,431 211,262 4,231,318 4,920,399 430,295 643,084 3,911,171 4,242,385 13,361 12,056 1,187,942 175,498
No adjusted gross income . . . . . . 919 59 691 4,663 - - 691 4,663 - - - -

$1 under $1,000 . . . . . . . . . . . .. - -
$1,000 under $2,000 . . . . . . . . . . . . . -3

.

. ( ) 501 296
$2 .000 under S3,000 . . . . . . . . . . . . . *5.678 '284 -3;9, - - 319* - -
$3 .000 under $4,000 . . . . . . . . . . . . . *4,428 '24 - - 1.500 - -
$4,000 under $5,000 . . . . . . . . 1 2 .549 '559 14,638 4,251 '13 10,387 2,213 2.839 1.56 1
$5,000 under $6,000 . . . . . . . . .. *507 '4,251 123 cc4 .892 1 .973 Ull
$6,000 under $7,000 . . . . . . . . . . . 28,552 828 25,724 3.694 - - 25.724 3.694 425
$7,000 under $8,000 . . . . . . . . . . . . 36.908 1 .385 19,572 2.659 - 19.572 2.659 51.815 16 .092
$8 .000 un6er $9,000 . . . . . . . . . . . . . 46,122 1,138 30,599 7.255 - 30,599 7.255 - - 194.732 57,171
$9,000 under $10,000 . . . . . . . . . . . . 57,268 2452 45,151 12,823 *4,251 136 40 .900 12.687 - - 415,893 68 .042
$10,000 under $11,000 . . . . . . . . . . 52,767 2,482 47.579 6,300 -8,502 39,077 6,271 - - 513.983 29 .938
$11,000 under $12,000 . . . . . . . . . 84,156 3,987 54 .167 12,976 '149 45,665 12 .827 -
$12,000 under $13,OGO . . . . . . . . . . . 71,136 3,255 53,471 13,523 53,471 13,523 -
$13.000 under $14 .000 . . . . . . . . . . . 71,158 2,685 78,188 12,786 78,188 12.786 -
$14,000 under $15,000 . . . . . . . . . . 67,366 2.512 71,873 24,576 71,873 24.576 -

$15,000 under $16,000 . . . . . . . . . . . 84,707 3,759 74,725 25,688 '4 .251 5,284 70,474 20,404 -
$16,000 under $17,000 . . . . . . . . . . 80,046 3,005 76,788 16,402 '4 .251 1 .258 72,537 15,143 -
$17,000 under $18,000 . . . . . . . . . . . 66,305 2,856 75,740 25,090 - - 75,740 25,090 -
$18,000 under $19,000 . . . . . . . . . . . 61,527 1,843 56,5G4 19,843 '4 .252 52 .252 19.804 -
$19,000 under $20,000 . . . . . . . . . . . 68.649 3,339 61,563 22.832 10.640 55,174 20.410 -

$20,000 under $25,000 . . . . . . . . . . . 397,675 18,657 365,292 159,569 36,174 12,661 337.620 146,708 -
$25.000 under $30,000 . . . . . . . . . . .340 .408 16,017 362,038 156.404 *21 ' 257 '2636 340.782 153,761 '22 -8
$30,000 under S40,000 . . . . . . . . . . . 695.836 33,663 681,131 360,402 68 .043 16,'130 623,706 344.031 *2,163 154
$40,000 under $50,000 . . . . . . . . . . . 544 .254 27,907 517,283 380,394 '29 .758 '13,548 491,151 366.566 *2,183
$50,000 under $75,000 . . . . . . . . . . . 706,916 38,465 681,756 717 .721 87,192 178,174 625.234 537.220 '1 .79 7

$75,000 under $100,000 . . . . . . . . . . 249,698 14,917 294,406 374,758 40,403 17,127 260,983 353,658 1,642 422 - -
$100,000 under $200,000 . . . . . . . . . 240,737 15,769 351,009 980,898 53,434 209,110 314,176 768.108 2,825 1,378 - -
$200,000 under $500,000 . . . . . . . . 84,032 6,368 131,648 702,342 28,174 83 .945 120,539 609,607 1,957 5,432 - -
$500,000 under $1,000,000 . . . . . . . . 18,469 1,375 29.389 316,224 9,434 20,656 29,222 291 .767 474 1,362 - -
$1,000 .000 or more . . . . . . . . . . . . . 8,788 744 13,444 557 .501 3,275 79,444 12,736 466,228 298 2,481 - -

Nontaxable returns, total . . . . . . . . . . 81,923 2,928 1 726,679 1 688,452 1 23,568 139,477 703,136 548,747 1,500,983 204,072

Foolnote(s) w end of tabte.



Table 3 .3-All Returns : Tax Liability, Tax Credits, and Taxpayments, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

income but after credits Total income but Addhional but for tu preferences' All other taxes

Size of adjusted gross income Total Alternative minimum trot Total Tm from recomputing prior-yearNumber of Number a

Amount _J-Z~-

i. .MOM creditreturns Amount returns f
Number of Amount Number of Number .1
- turns Amount um Number of
rat returns returns Amount

(26) (27) (28i (29) (30) (31) (32) (33) (34) (35) (36) (37)All retums, total . . . . . . . . . . . . . . . . . 82,762,130 321,917,289 82,846,420 325,710,254 427,756 3,792,965 427,688 3,791,672 119029,407 13,263,625 961,576 412,065No adjusted gross income . . . . . . . . 3,045 1,192 10,928 1 55.398 7,891 184,207 7,878 183.927 216,885 285,630 33,139 27,463
$1 under $1,000 . . . . . . . . . . . . . . . .. - - 524 * 524 71,733 10,129 5,026 132$1,000 under $2,000 . . . . . . 183,197 9,351 183,292 11,190 1,839 1,839 192,764 35,862 .8$2 .000 under $3,000 . . . . . . . . . 193,053 26,457 193,747 30,508 '1394 '694 207,759 66,305 *4 .229$3 .000 under $4,000 . . . . . . . . . . 1 .294,527 74,216 1,294,631 77,196 104 104 -2,980 253,964 80,127 '5.681 '37$4 .()00 under $5 .000 . . . . . . . . . . . . . 2,168,980 267,386 2,169,016 270,682 166 166

2a3,669 118.675 *6,451 1,812$5,000 under $6 .000 . . . . . . . . . . . . . 2.180,267 492,874 2,181,195 505,602 .9n
12,727 *928 12,727 307,309 147,055 -3,628$6 .000 under $7 .000 . . . . . . 2,160,340 685,831 2,160,975 687 .441 fM 1
.610 '638 322,776 161,115 13,682 -1,761$7.000 under $8.000 . . . . . 2,217,258 930,216 2,217,376 931,813 118 1,598 118 1,598 234,199 118.694 *5,929 '358$8.000 under $9,000 . . . . . . . . . 2.692,571 1,326,265 2,692,796 1,327,950 1,685 1,685 292,163 192,210 '3

.093 '2,796$9 .000 under $10,000 2,773,869 1,634,795 2,774,516 1,636.531 -1,736 '647 '1 .736 253,941 173,154 15,462 3,916$ 10,000 under $11 .000 . . . . . . . . 2,722 .100 1,841,971 2,722 .412 1,8",248 243,802 182,936 *6,847 '1,459$11,000 under $12,000 . . . . . . . . . . 2,676,318 2,121,248 2,676,358 2,123.188 1,940 '1.940 256,466 196,645 *7,627 1 .507$12 .000 under $13,000 . . . . . . . . . . . 2.579,678 2,424,580 2,579 .792 2.425,656 1 14 1,076 1 14 -1,076 246,792 202,003 9,917 4,895$13,000 under $14 .000 . . . . . . . . . . 2,593.617 2 .717 .266 2,593.659 2,719,674 668 193,146 161,370 '12.378 1 .514$14,000 under $15,000 . . . . . . 2,577,215 3,062,703 2,580,391 3 .069,821 *3,176 '7,119 -3,176 7,119 236,885 234,204 11,100 3 .545$15,000 under $16,000 . . . . . . . . . . 2,488,034 3 .254,241 2,488 .093 3,255,908 145 1,666 145 1,666 254,081 203,983 9,711 1,763$16 .000 under $17,000 . . . . . . . . . . . 2,264.801 3,276,123 2,264,914 3,278,453 ..w '2,331 '2,331 244 .833 248,747 16,348 2,62 4$17 .000 under $18,000 . . . . . . . 2,285,619 3,658 .079 2,286,314 3.661,350 696 3.271 696 3,271 248,312 251,189 18.360 3,6~6 CL$18 .000 under $19,000 . . . . . . . . . . 2,150,489 3,814,025 2,151 .361 3,820.712 3,503 6.687 3,503 6,687 216,882 224,201 17,327 5,1 4$19,000 under $20,000 . . . . . . . . . . 2,113 .132 4,049,305 2,115,018 4,057,983 4.069 8,678 4,069 8,678 265,556 251,736 17,349 3,323
C$20,000 under $25,000 8,823,368 20,384,592 8,826,109 20.420,486 16,594 35,894 16 .594 35.894 1,094,520 1,117,699 86,409 25,339$25,000 under $30,000 . . . . . . . . 7,380,317 22,884,673 7,384 .215 22,916 .851 13,408 32,178 13,408 32,178 919,466 963,450 57,284 17,603$30.000 under S40,000 . . . . . . . 11,537,312 49,674.507 11,544,233 49,793,757 34 .111 119,250 34,111 119,250 1 .496,584 1,774 .402 120,429 39 .565$40,000 under $50,000 . . . . . . . . . . 6.661,020 41,349,053 6.677,614 41 .501 .665 50,192 152.612 50,192 152,612 853,285 1,387,777 89,472 34,862$50,000 under $75,000 . . . 5,598,939 55,685.202 5,615,517 56.064,781 98,744 379,579 98.744 379,579 881,767 1 .764,394 139,671 46.515 C$75 .000 under $100,000 . . . . . 1.251,250 21,462.399 1.260,060 21,794,656 58,260 332,257 58,260 332,257 312,831 809,629 68,911 22 .709 0$100,000 under $200 .000 . . . . . . . . . 897,817 28,736,576 905,961 29.656,937 89,057 920,361 89,012 919,634 302,980 849.327 103.816 62,785$200 .000 under $500,000 . . ~ . . . . . . 236.024 21,352,126 237 .592 22,032,978 32,390 680,852 32,385 680,776 95,317 346.240 51,016 37,971$500.000 under $1,000,000 . . . . . . . 40,835 9,548 .206 41,037 9,878.188 6,193 329,982 6,190 329,850 19,436 185,576 13,914 22.88 1$1,000,000 or more . . . . . . . 17.138 15.171,B32 17.266 15,728,128 3 .985 556,296 3,983 556,217 9,304 519,160 6,721 33.220 ODTaxable returns, total . . . . . . . . . . . . 82,762,130 321,917,289 82,846,420 325,710,254 427,7SS 3,792,965 427,688 3,791,672 8,774,270 11,620,239 828,120 355,233No adjusted gross income . 3,045 1 .192 10,928 185.398 7.891 184 .207 7,878 183,927 3,157 70,749 568 2,027$1 under $1,000 ~ . . . . . . . . . . . . . .. - - '124 '32 '524 '32 *524 -8 -3$1 .000 under $2,000 . . . . . 183,197 9.351 1 a3,292 11,190 '95 1,839 1,527$2,000 under $3,000 . . . . . . . . . . . . . 193,053 26,457 193,747 30,508 '41,051 694 2,906 '264 '2,861 - FA$3,000 under $4,000 . . . . . . . . . . . 1,294,527 74,216 1,294,631 77,196 '104 2,980 104 2,980 58.751 16,491 -3 -3$4,000 under $5,000 . . . . . . . . . . . . . 2,168.980 267.386 2,169,016 270,682 166 98,323 33,497 - -

$5 .000 under $6,000 . . . . . . . . . . 2,180,267 492,874 2.181,195 505.602 12,727 928 12,727 109,808 43,345 -$6,000 under $7,000 . . . . . . . . 2,160,340 685,831 2,160,975 687,441 'M 1,610 157,740 68,816 '3.001$7,000 under $8,000 . . . . . 2,217,258 930.216 2,217,376 931,313 118 118 1,598 122,246 56,031 *4,426S8,000 under $9,000 . . . . . . . . . . . 2,692,571 1,326,265 2,692.796 1,327,950 '225 1,685 '225 '1 .685 166,962 107,381 " 198 '45$9,000 under $10,000 . . . . . . . . . . . 2,773.869 1,634.795 2,774,516 1,636,531 1,736 168,104 110,745 '9 .477 -3,705$10,000 under $11 .000 , . . . . . , . . . . 2,722,100 1,841,971 2,722,412 1 .844,248 185,592 132,529 -4 .341 184$11,000 under $12,000 . . . . . . . . . . 2,676,318 2,121,248 2,676,358 2,123 .188 .1
1,940 '1,940 198,560 147,627 *2,730$12,000 under $13,000 . . . . . . . . . . . 2,579,678 2,424,580 2,579 .792 2,425,656 1 14 !,076 1 14 * 1,076 215,124 159,312 *8,364 2,966$13,000 under $14,000 . . . . . . . . . . . 2.593,617 2,717,266 2 .593,659 2,719,674 r"
'2,407 '2,407 165,371 131,903 '10,875 1,282$14,000 under $15,000 . . . . . . . . . . . 2,577.215 3.062,703 2,580.391 3.069,821 *3.176 7,119 *3.176 7,119 209,084 201,323 8,099 2 .830$15,000 under $16,000 . . . . . . . . . . 2.488,034 3,254,241 2,488,093 3,255,908 145 1 .666 145 1,666 221,692 162,632 '5,784 'l .379$16,000 under $17,000 . . . . . . . . . . 2,264 .801 3,276 .123 2.264,914 3,278,453 .1w '2,331 2,331 216,712 208,544 14,156 2,210$17,000 under $18,000 . . . . . . . 2.285,619 3,658,079 2,286,314 3,661 .350 6% 3,271 696 3,271 224,889 216,727 16,389 2,841$18 .000 under $19,000 . . . . . . . . . . . 2,150.489 3.814,025 2,151 .361 3,820,712 3,503 6 .687 3,503 6,687 195,130 194,989 15.882 4,494$19,000 under $20,000 . . . . . . 2,113,132 4,049 .305 2,115,018 4 .057,983 4,069 8,678 4,069 8,678 239,182 211,81 7$20,000 under $25 .000 . . . . . . . . . 8,823 .368 20.384,592 8,826.109 20 .420,486 16,594 35.894 16,594 35,894 1,027,855 1 .030,167 75.025 23,104$25,000 under S30 .000 . . . . 7,380,317 22,884 .673 7,384,215 22,916,851 13,408 32,178 13,408 32,178 886,441 900,244 54,355 15,127$30,000 under $40,000 . . . . . . . . . . 11,537,312 49,674,507 11 .544,233 49.793,757 34,111 119,250 34 .111 119.250 1,446,127 1,645,408 112.757 35.380$40,000 under $50,000 . . . . . . . . . . . 6,661,020 41,349 .053 6,677 .614 41,501.665 50.192 152,612 50,192 152,612 840,392 1,352.917 87,393 32,961$50,000 under $75,000 . . . . . . . 5,598,939 55,685,202 5,615,517 56,064,781 98,744 379,579 98,744 379.579 876,729 1,741 .089 138,317 45,960$75,000 under $100.000 1.251,250 21,462,399 1,260,060 21,794,656 58,260 332,257 58,260 332,257 310,699 796

.524 68,088 22,462$100.000 under $200,000 . . . . . . 897,817 28,736,576 905,961 29.656.937 89,057 920,361 89,012 919,634 301,345 832,298 103 .544 59 .302$200,000 under $500,000 236,024 21 .352,126 237,592 22.032,978 32,390 680,852 32,385 680,776 95,118 344,437 50,952 37 .886$500,000 under $1,000,000 . . . 40.835 9 .548,206 41,037 9,878,188 6.193 329,982 6,190 329,850 19,412 185,051 13,899 22,845$1,000,000 or more . . . . . . . . . . . . . 17,138 15,171.832 17,266 15,728,128 3.985 556,296 3,983 556,217 9.284 516,875 6,710 33,199Nontaxable returns, total . . . . . . . . .. - -

Foomote(s) at end of table



Table 3.3 'All Returns : Tax Liability, Tax Credits, and Taxpayments, by Size of Adjusted Gross Iriconte-Continued CD

(All figures are estimates based on samples-money amounts are in thousands of dollars)

All
other taxes-Continued Earned income credit used to Taxpayntents

offset non~ncome tues
Number o

Size of adjusted grow income Penalty lau, on individual Self,employment lax Social sec-ly Was returns Total Income tW withhold
retirement arrangements on lip income ithout

Amount tax liability

rof M*
Number of I Amount Number of Amount Number a

-~an~.-.nt unt AmountTr returns .turn, returns I

(30) (39) (40) (41) (42) (43) (45) (46) (47) (48) (49) (50)

All returns, total . . . . . . ; . . . . . . . . . . 281,657 89,954 9,661,418 11,526,572 129,761 23,738 774,573 209,209 16,770,561 93,979,989 374,657,500 86,796,750 !99,184,608

No adjusted gross income . . . . . . . . 3,649 1 .115 1193,227 1157,459 *652 '732 r66,701 16,616 825,386 540 .787 1,174,423 337,872 622,166

$1 U'nder $1,000 . . . . . . . . . . . . . . . . - - 69,543 9,965 - - 13,278 '2.387 2,190,338 1,713,542 144 .339 1,668 .888 130,494

$1,000 under $2,000 . . . . . . . . . . - - 173,581 35,369 1,500 *62 40,326 6,486 2,950,466 2,620,815 335,651 2,543,850 291,703

$2,000 under $3,000 . . . . . . . . . . . . . - - 192,196 65,607 2,839 58,831 12,777 3,071,580 2,742,368 596,834 2,667,221 498,138

$3,000 under $4,000 . . . . . . . . . . . *4,340 *882 226,909 78,127 5.678 50,975 14,668 1,849,057 2,679,402 768,242 2,647,058 699,115

$4 .000 under $5.000 . . . . . . . . . . . . - 269,304 116,585 *2,839 '60 77,695 25,918 1,045,589 2,615.262 945,189 2,486,977 869 .343

$5,000 under $6,000 . . . . . . . . . '3.001 288,148 144,766 '4 .340 *490 117,971 44,992 966,519 2,660.829 1,213,405 2,480,855 1,131,162

$6,000 under $7 .000 . . . . . . . . . . . . . 2,694 282,739 156,933 *7,179 '1,477 98.634 36.373 977.670 2,711,516 1,595.633 2,486,621 1,389,604

$7,000 under S8,000 . . . . . . . . . . . . 1,501 219,753 117,640 - - 74,912 21,617 891,911 2,687,174 1,880,129 2,461,288 1,677.070

$8,000 under $9,000 . . . . . . . . . 5,678 270,743 187,240 11,356 '386 93,534 19,822 656,864 3,016,886 2,377,619 2,722,291 2,124,968

$9,000 under $10 .000 . . . . . . . . . . . . 2,839 228,584 167,051 '5,678 *358 44,448 5,594 399,257 2 .960,272 2,781,100 2,653,245 2,461,238

$10,000 under $11,000 . . . . . . . . . . . *5,843 231,438 179,743 *8,517 1,090 37,268 1,960 199,704 2,749,945 2.914,414 2,443,702 2,573,209

$11,000 under $12,000 . . . . . . . . . . . 11,518 221,664 190,089 11,356 1,820 - - 130,489 2,686,401 3,126,301 2,397,733 2,759.857

$12,000 under $13,000 . . . . . . . . .. - 233.435 195;376 - 106,708 2,584,781 3,431 .981 2,319 .680 3,042,537

$13,000 under $14,000 . . . . . . . . . .
. -1,501 178,094 159,394 - 85,074 2,612,089 3,848,226 2,320,001 3,376,186

$14,000 under $15,000 . . . . . . . 10 220,892 226,810 - 72,072 2,588,194 4
.279,535 2,374,671 3,888,248

$15,000 under $16,000 . . . . . . . . . . . - 237,903 200,957 - 40,869 2,485,545 4,407 .390 2,212.166 3.844,559

$16,000 under $17.000 . . . . . . . . . . . 1,462 218 .917 242,413 *5.678 1,326 - - 41,007 2,269,817 4 .511,534 2,077,072 4,026,723

$17,000 under $18.000 . . . . . . . . . . . '2,848 900 226,394 245,940 -2,839 *661 - - 33,923 2,268,220 4 .907,947 2 .075,334 4,347 .905

$18,000 under $19.000 . . . . . . . . . . . *6.126 *856 194,786 217,992 - - - - 25,826 2 .146,340 4,943,174 1,979.257 4,428,988

$19,000 under $20,000 . . . . . . . . . *4 .364 '1,176 234,615 246 .636 *5.022 '233 - - 22,611 2 .122,822 5,356,673 1,905.584 4 .687,731

$20,000 under $25 .000 . . . . . . . . . . . 26,804 7,840 971,940 1 .070,175 '1 1,201 *6.543 - - 83,497 8,869.051 26,232,380 8,167 .079 23,381,017

$25,000 under $30 .000 . . . . . . . . . . 33,967 8,407 805,062 930,547 *6,952 '676 - - 40,707 7,400,268 29,021,054 7,037,458 26,797,634

S30,000 under $40,000 . . . . . . . . . 59.771 17,678 1,254,149 1,690,944 14,130 2,660 - - 40,970 11,557,185 61 .289,308 10,988,711 55,720,581

$40,000 under $50,000 . . . . . . . . . 39,505 13,683 734.411 1,289,699 4,991 - - 11,037 6,659,972 48,835,410 6,278,330 43,961 .27 5

$50,000 under $75,000 . . . . . . . . . . . 35,326 13,839 736,402 1,620,369 *3,131 - 8,084 5,583,778 62,017,694 5,122,388 51,815,621 CL

$75,000 under $100,000 . . . . . . . 10,466 4,750 251,991 720,672 -4 - 1,217 1,253,870 22,362,727 1,080,573 16,078,313 -C

$100 .000 under $200,000 . . . . . . . . 3,798 6,574 218,442 628,040 *750 582 - 1,761 898,077 28,243,600 739,830 17,850.076 &

$200,000 under $500,000 . . . . . . . . . 618 800 60,586 163,356 -4 297 236,741 19,710,241 178,355 9,126 .076 C

$500,000 under $1,000,000 . . . . . . . . 72 93 11,638 59,376 '74 46 40.806 8,968,469 29,564 3,122 .074 0)

$1,000,000 or more . . . . . . . . . . . . 40 229 3,932 11,300 26 17,234 12,436,879 13,096 2,460 .99

Taxable returns, total . . . . . . . . . . . . 262,622 83,987 17,551,837 10,021,492 105,667 20,096 - 79,407,480 387,383,162 73,247,130 93,566,479

No adjusted gross income . . . . . . . . . '27 1,906 3,433 - - 7,036 194,664 4.128 38,548 C

$1 under $1,000 . . . . . . . . . . . . . . . .
. - 1,028 '28 79 7

. * 15 29,985 4,506 -8,565 *678
$1,000 under $2,000 ... . . . . . . . . . .. - 06 34 0

$2,000 under $3,000 . . . . . . . . .
'45 43,280 10,854 31,924 8.371

$3,000 under S4,000 . . . . . . .. 47,392 16,099 -2,839 - 1,062,339 310,970 1.012,089 285.231

$4,000 under $5,000 . . . . . . . . . . .
. 89,799 33,277 - - 1,838,430 677,397 1,770,9B3 641 .269

$5,000 under $6,000 . . . . . . . . . . . . . *3,001 '846 96,951 41,892 '4,340 - 1,828,677 868,474 1,716,819 820 .150

$6,000 under$7,000 - - 132,018 67,718 - 1,847 .544 1,156,136 1,684,511 1,009 .361

$7,000 under $8,000 . . . . . . . . . 1 .501 '42 109,303 55,256 - 1,948,729 1,428,129 1,766 .433 1,285,581

$8,000 under $9,000 . . . . . . . . . . . . . '5.678 1,752 149,928 105,281 2,380,718 1,961,001 2,148,500 1,770 .823

$9,000 under $10,000 . . . . . . . . . . . . '2,839 *480 146,038 104,853 5.678 '358, 2,551,542 2,488,060 2 .285,421 2,212,120

$10,000 under $11 .000 . . . . . . . . . 4,341 *229 174,235 131,026 *8,517 1,090 2,552,781 2,724,298 2,273,529 2 .428,563

$11,000 under $12,000 . . . . . . . . . . . *8,679 *2,931 172,833 143,049 *8,517 1,420 2,544,737 2,974,484 2,280.874 2,631 .693

$12,000 under $13,000 . . . . . . . . . . . - 201,820 154,613 *5,678 -1,598 2,476,131 3,285,302 2,232.566 2,931,124

$13,000 under $14,000 . . . . . . . . 1,501 151,820 130,226 7~
2,521,017 3,707,042 2,251,436 3,284,864

$14,000 under $15,000 . . . . . . . . . . . *6.871 *2,1 1 0 193,091 194,643 - 2,496,534 4,125.378 2,289,306 3,761 .198

$15,000 under $16,000 . . . . . . . . . . . - - 207,551 160,013 2,428,552 4,319,724 2,171,802 3 .790,105

$16,000 under $17,000 . . . . . . . . . . '8,517 1,462 192,986 202,625 1,32& 2,212,915 4,393.302 2,037,312 3,933,901

$17,000 under $18,000 . . . . . . . . . . . -2,846 *897 203,441 212,256 2,839 '661" 2,228,864 4,779 .263 2,044,257 4,273,659

$18,000 under $19,000 . . . . . . . . . . . *5,678 *832 174,924 189,424 - - 2,113,403 4.864,688 1,955,782 4,369 .801

$19,000 under $20,000 . . . . . . . . . . . -4,364 *1,176 211,106 207,466 5,022 233' 2,083,648 5,224 .690 1,877,303 4,605,386 .

$20,000 under $25,000 . . . . . . . . . . . 26,804 7,B40 910,762 985.438 11, 115 -6,367 8,736,080 25,838,440 8,067,958 23,114,094

$25,000 under $30,000 . . . . . . . . . 33,520 8,201 772,397 870,142 * 5,760 * 558 7,333 .822 28,773,365 6,980.060 26 .622,819

$30,000 under S40,000 . . . . . . . . . . . 56,724 14,900 1,208,567 1,569,895 13,504 2,466 - 11,483,738 60,968.096 10,936.789 55,493,433

$40,000 under $50,000 . . . . . . . . . . . 39,504 13,683 724,180 1,261,220 '4,991 '628 - 6 .640,462 48 .730.460 6 .264,685 43,902,789

$50,000 under $75,000 . . . . . . . . . . . 35,321 13,762 733,081 1,606,748 *3,131 - 5,575.689 61,932.416 5,116,460 51 .755,389

$75 .000 under $100,000 . . . . . . . . . 10,466 4,750 250,595 715,628 '86 -4 - 1,250,974 22,329,332 1,078.675 16 .061,144

$100,000 under $200,000 . . . . . . . . . 3,713 6,556 217,548 625,053 *747 '571: - 895,494 28,213,280 738,222 17,831,9W

$200,000 under $500,000 . . . . . . . . . 615 796 60,468 163,048 -4 - 236.379 19,697.904 178,115 9,120,947

$500 .000 under $1,000,000 . . . . . . . . 72 93 11,625 59,354 14 '74 - 40,754 8,965,961 29,527 3,120,75f

$1 .000,000 or more . . . . . . . . . . . . . 40 229 3,921 11,266 - 17,196 12.434,509 13,071 2,459,902

Nontaxable returns, total . . . . . . . . . . . 1 19,035 5,966 1 '2,109,581 1 ;505,080 24,094 3,642 , 774,573 209,209 16,770,561 14,572,509 . 7,274,349 13,549,620 S,616,129

Foolnole(s) at end of talble .



Table 3 .3-All Returns : Tax Liability, Tax Credits, and Taxpayments, by Size of Adjusted Gross Income-Continued(All figures are estimates based an sarriples-money amounts are in thuusands of dollars)

raxpayments-Continued

Estimmated taux F-,.Ym.n, will, r.,u.s. Excess social security Credit for tu on oertain Credit from mguiat?dit foruclension of filing ti- t ." withheld f gasolm. . investment wripames Overpayment of windfall profit taxSize of adJUStold grUSS Mourne uel . and oi l

r of
Total Not income limitation creditNumber of Amount Number of N ~m r of Number of Ireban, turn. Amount rat:7. Amount .,71, Amount returns Amount

(51) (52) (53) (54) (55) (56) (57) (58) (59) (60) (61) (62) (63) (64)All relturris, total . . . . . . . . . . . . . . . . . 11,794,640 64,406,134 889,206 10,215,422 870,892 600,136 904,169 149,277 52,347 14,874 122,281 85,381 13,742 19,363No adjusted gross income . . . . . . . . . 121,399 388.288 17,464 115,179 3,424 4,183 146,874 36,185 7,877 7.791 379 2,272$1 under $1,000 . . . . . . . . . . . . . . . . . 28,400 12,831 -1,197 181 '55 15,065 * 728 - - - - -$1,000 under $2,000 . . . . . . . . . . . . 60.028 39,186 *7,343 1 20,572 1,707 . .153$2,000 under S3 .000 . . . . . . . . . . . . . 62,020 89,966 10,047 '16,261 '1.276 - . :5.022 ~66 - -$3,000 under $4,000 . . . . . . . . . . . . . 126,490 62.021 13,580 -6 *37 18,071 2.719 - 2,781 85 - -S4,000 under $5,000 . . . . . . . . . . . . . 116.947 62,932 *6.226 10,024 -4 *18 *20.308 *2.872 - - - -$5,000 under $6,000 . . . . . . . . . . . . . 171 .5n 70.398 12,131 -6 32 .934 3,100$6,000 under $7,000 . . . . . . . . . . . . . 249 .041 167,823 '13,735 -6 -4 21,010 7,194$7,000 under $8,000 . . . . . . . . . . 264.733 166,410 '13,167 '33,213 109 23,013 3,060$8,000 under $9,000 . . . . . . . . . . . . . 321,401 239,572 13,183 * 8,596 - 32 .265 4,407$9,000 under $10,000 . . . . . . . . . . . . 362.767 301,555 *9,290 10,006 30,718 7,714
$10,000 under $11,000 . . . . . . . . . . . 356,399 325,143 15,031 14,823 '17,498 1 . 1 1 4$11,000 under $12,000 . . . . . . . . . . . 401 .M 358.173 '13,902 9.620 1,804 1,501 *53

.2.

839 9$12,000 under $13,000 . . . . . . . . . . . 340,838 343,058 23,222 42,199 22,401 3,760 - - -$13,000 under $14,000 . . . . . . . . . . . 385.284 459,422 *7,202 10,945 15,321 -1,522 --2,840 -2,841 .122$14,000 under $15,000 . . . . . . . . . . . 311 .849 375 .374 12,159 11,615 '14,732 -3,244 -2,839 142$15 .000 under $16,000 . . . . . . . . . . . 424 .957 539,665 13,324 '20,186 21,404 2,943 CL$16,000 under $17,000 . . . . . . . . . . . 308,010 471 .337 10,714 11,343 "183 'l 79 *15,010 '2,065 9 .11 - - <.
$17,000 under $18,000 . . . . . . . . . . 318,128 545,741 *4,571 '13,190 all - 1, 1 94 .48 - -$18,000 under $19,000 . . . . . . . . . . 298,865 499,136 9,951 13,002 21,127 1,793 4,03*1 135 - - -$19,000 under $20,000 . . . . . . . . . . . 316,062 639,962 22,564 21,042 14,973 *2,307 - - 2.885 '45 0)$20,000 under $25,000 . . . . . . . . . . . 1.275.651 2,728.455 62,551 103,494 6,625 2,818 94,465 15,4B4 12,170 '*1,826 9,966 760 1, 193 - CA$25,000 under $30,000 . . . . . . . . . . 781,399 2,093,495 65,066 122,127 7,699 3,202 45,516 4,54 1$30,000 under S40,000 . . . . . . . . . . . 1.320.502 5,264,962 104,383 276,409 46,006 8,564 77,875 11,747 20 , 535 5,173$40,000 under $50,000 . . . . . . . . 904 .564 4,582,585 73,428 215,370 203,948 67,844 57,644 6,979 10,380 *401 6,249 956$50,000 under $75,000 . . . . . . . . . . 1,139,776 9.015,220 132,215 943,427 365,740 207,980 48,938 9,997 9,003 1 .854 17,144 23,59 5$75,000 under $100,000 . . . . . . . . . . 432.698 5,728,328 60,784 450,874 104,429 94,739 19,006 2,768 3,808 1,135 8,818 6,569 '*5,721 1 .499$100,000 under $200.000 . . . . . . . . . 404 .315 9,048,726 84,849 1,190,238 94,153 133,349 12,560 3,266 3 .732 5,128 16,736 12816 1,188 1,256$200,000 under $500 .000 . . . . . . . . . 144,096 8,954,376 42,009 1,573,134 24,271 47,634 4,320 1,268 1,377 706 5,458 7 :046 554 66 6$500,000 under $1,000,000 -------- 30,861 4,710,137 12,715 1,108,265 5,069 12,593 "1,478 257 1,750 5

. 676 13 , 204 4,438 2,609 Ull$1,000,000 or more . . . . . . . . . . . . . . 13,811 6,121.856 6,203 3,836 .602 2,897 10,041 311 924 946 6,003 137 942Taxable returns, total . . . . . . . . . . . . 10,921,224 63,013,503 798,307 10,055,549 859,418 590,275 464,219 65,698 52,030 14,iO2 10S'706 76,921 13,368 17,288No adjusted gross income . . . . . . . . . 2,431 72,856 2,625 81,868 680 510 844 320 145 555 '206$1 under $1 .000 . . . . . . . . . . . . . . . . . .5 * 115 -4 '24 - - - - - -$1,000 under $2,000 . . . . . . . . . . . . . 15.768 2,824 *2,841 - "2 .841 "367$2,000 under $3,000 . . . . . . . . . . . . . *5.700 1,093 5,700 1,390 - - - -
$3 .000 under $4,000 . . . . . . . . . . . . . 60,353 23.815 *4 .348 1,B34 -6 -3 191S4 .000 under $5,000 . . . . . . . . . . . . . 73,398 30,256 1,571 5,853 -4

- -
$5,000 under $6,000 . . . . . . . . . . . . . 120.546 43,610 7,179 - - *3,391 11$6,000 under $7 .000 . ~ . . . . . . . . . . . 185.521 116,906 10, 733 6 - 4$7.000 under $8,000 . . . . . . . . . . . . . 218,211 126.210 * 7,626 '15,812 - *6,782 .526S8.000 under $9.000 . . . . -------- 264,975 182,364 '10,343 - '9,623 1 ' 000$9,000 under $10,000 . . . . . . . . . . . . 322,994 264 .564 - '12,172 .1,80 5$10,000 under $11,000 . . . . . . . . . . . 329 .342 288,727 - .5,532 330 10$11,000 under $12.ODO . . . . . . . . . . . 375,899 335,594 - -2.839 *749 '53 -$12,000 under $13,000 . . . . . . . . . . . 317,884 316,320 19,622 35,794 13,389 1,747 -$13 .000 under $14 .000 -------- ' 365.626 414,623 '4 .503 * 7,260 *4,876 *148 . . 9$14,000 under $15,000 . . . . . . . . . . . 300,898 351 .607 10,943 10,339 *2,496 883 *9 .995 '1,208 - 142$15,000 under $16,000 . . . . . . . . . . 405.319 509,583 12,877 17,057 *36 '21,402 *2,943 -$16,000 under $17,000 . . . . . . . . . . 292,958 447,028 10,266 10,447 180 169 10,978$17,000 under $18,000 . . . . . . . . . . . 299.956 491,614 *4.570 1 3,436

135 - -

. . 10,494 501 194 '4 8$18,000 under $19,000 . . . . . . . . . . . 290,759 483,740 *13,903 '17,383 '1,183 -$19,000 under $20,000 . . . . . . . . . . . 306.896 594,439 19.871 17,813 8,716 1,421 - 2.885 329 45$20,000 under $25,000 . . . . . . . . . . . 1 .240,468 2,624,540 57,721 87,620 *3 .574 1,201 70,290 10,390 12,083 *'1,824 10,586 . .29 '1 .193 CA$25,000 under $30,000 . . . . . . . . . . . 769.800 2,031,993 60,047 112,213 7,066 2,456 43,274 3.833$30,000 under $40,000 . . . . . . . . 1 .297,410 5 .177,453 101,124 272,129 43,702 7,462 70,037 10,856 19,815 5,294$40 .000 under $50 .000 . . . . . . . . . . . 898,839 4,557,880 70,807 194,116 203,726 67,493 56,449 6,857 10,294 *23,388 24,541$50,000 under $75,000 . . . . . . . . . . . 1.136.387 8,993,644 131,697 940,662 365,360 207,295 48,781 9,983 8,981 1,854$75.000 under $100 .000 . . . . . . . . . . 431.179 5,713,879 60.571 449,506 104,226 94,373 18,990 2,749 3,786 1,133 8,813 6,547 '5.718 1 1,491$100,000 under $200,000 --------- 403,158 9,038,153 94,637 1,189,364 93,963 132,846 12,199 3 .033 3,732 5,128 16,725 12,77 1 1 .188 1,256$200,000 under $500,000 . . . . . . . . . 143,922 8,948,105 41 .980 1,572,400 24,223 47,529 4,305 1,261 1,373 652 11, 109 20,21 551 666$500,000 under $1,000 .000 . . . . . . . . 30,835 41709,001 12 .712 1,108,240 5,058 12.567 1,475 894 257 1,750 4,438 2,609$1,000,000 or more . . . . . . . . . . . . . . 13,787 6,120,967 6,198 3,836,241 2,889 10,022 311 924 942 6,001 137 94 2Nontaxable returns, tobell . . . . . . . . . . 873,416 1,392,630 1 90,899 1 159,873 1 11,474 1 9,861 439,950 83,589 317 671 16,575 8,4
00Foomote(s) ar end of table. In
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Table 3.3-All Returns: Tax Liability, Tax Credits, and Taxpayments, by Size of Adjusted Gross Income-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Taxpaym-rits- Earned income credit, overpayment Tax due at time of
filing Predetermined estimated

a sra, E Oda
Continued refundable portion tax penaltype

Size of adjusted gross income Other trupayments Total Refunded Credited to
1986 estimated tax

,nl:'d' da"

'

- of
Number of Amount Number of Amount Number of Amount

Number
of

returns Amount Number of Number at t Number
at

Amount returns returns

returns Amount returns Amount returns Am- return s

(65) (66) (67) (68) (69) (70) (71) (72) (73) (74) (75) (76) (77) (78)

M' - "" "`M~"All returns, total . . . . . . . . . . . . . . . 43,905 1,6569 4,743,200 1,498,875 77,424,003 76,220,146 74,914,665 68,933,993 3,948,303 7,286,170 21,210,194 39,091,220 2,035,658 262,232
icr~

No adjusted gross income . . . . . 1,830 *40 33,908 10,777766 493,883 958,672 462,535 848,481 43,934 110,191 11 3f750 229,244 12,517 1,346

$1 under $1,000 . . . . . . . . . . . *3,002 *50 208,141 14 .448 1,752,750 157,189 1,746,742 154,055 9,386 3,134 56,429 6,670

$1 , 000 under $2,000 . . . . . . . . 2,693 *52 325,085 52,553 2,644,243 376,950 2,622,689 368,581 32,199 8,369 306,507 29,454 3,028 **142

$2,000 under $3,000 . . . . . . . . . . . .. - 445,759 116,945 2,740,275 690,764 2,726,721 622,820 33,924 67,944 314,468 61,022 '22 -2

$3,000 under $4,000 . . . . . . . . . . . . . 2,839 *34 404,356 150,208 r2,607,662 943 .620 2,568,602 827,804 54,637 15,816 431,457 68,040 -6,086 *214

$4,000 under $5,000 . . . . . . . . . . . . . - - 553,749 250,011 2 .453,436 949 .350 2,427,218 941,628 39,562 7,722 626,194 116,391 19,871 800

$5,000 under $6,000 . . . . . . . . . . . . . *4,340 519 589,877 282,242 2,475,130 1,077,538 2,424,391 1,061,013 70 .049 16,524 657,854 191,908 23 .053 2,351

$6,000 under $7 .000 . . . . . . . . . . . 1 '2,839 *37 706,971 308,071 2,480,670 1,275,727 2,421,124 1,213,106 102,141 62,621 638,612 185 .602 34,750 1,396

$7,000 under $8,000 . . . . . . . . . . . . . *7,340 296 573,864 170,110 2,456,904 1,199,089 2,397,182 1,170,039 91,566 29,050 565 .727 176,684 27 .135 944

$8,000 under $9,000 . . . . . . . . . . . *3,002 *75 496,710 100,884 2,671,893 1,241,955 2,600,350 1,205,424 114,252 36,531 720 .773 266,389 48,928 2,598

$9,000 under $10,000 . . . . . . . . . '7.178 157 291,634 37,045 2,669,376 1,255,414, 2,575,884 1,200,827 160,669 54,587 562,792 244,241 61 .519 2,882

$10,000 under $11,000 . . . . . . . . . . *6,002 *90 113,146 5,584 2,369,417 1,126,013 2,266,313 1,080,984 136,223 45,029 563,184 233,272 47,847 2,034

$11,000 under $12,000 . . . . . . . . . . 2,273,292 1. 086,874 2,170,584 1,035,080 149,101 51,793 568,410 283,101 49.755 2,696

$12,000 under $13,000 . . . . . '2 .840
318 - 2,157,936 1 , 106,926 2,085,539 1,075,818 96,889 31,108 531,534 306,290 58.242 3,686

$13,000 under $14,000 . . . . . . . . . . . - - - - 2,133,707 1,227,270, 2,061,254 1,187,407 105,452 39,864 551,811 262,230 44,460 2,141

$14,000 under $15,000 . . . . . . . . . . . - - - - 2,136,031 1.304,986 2.072,795 1,249,430 91,388 55,556 535,716 333.319 79,591 3,843

$15 .000 under $16,000 - - 2,050,726 1,241,222 1,957,731 1,188,196 128,054 53,026 504,947 297,273 64,126 3,549

$16,000 under $17,GOO . . . . . . .
. - - 1,864,212 1,312,343 1,801,566 1,254,742 105,347 57,600 459,260 330 .399 43,436 2,389

$17,000 under $18,000 . . . . . . . . . . . - - - - 1,833,814 1,335,393 1 .745,375 1,278,918 113 .664 56,476 499,662 344,197 70,012 4,211

$18,000 under $19,000 . . . . . . . . . - - - - 1,718,461 1,196,936!~ 1,666,077 1,154,265 75,466 42,670 471 .621 300 .537 '37,031 1,863

$19,000 under $20,000 . . . . . - - - 1,705,490 1,380,380 1,627,778 1,296,924 112,707 83,456 452,833 336,974 48,450 3,547

$20,000 under $25,000 . . . . . . - - - 6,950,384 6.361,002 6,719,936 6,059,735 365.403 301,267 2,012,391 1,681 .340 218,603 14,464

$25,000 under $30,000 . . . . . . . . . . . - - - - 5,896.157 6 .589,915 5,737,450 6,366,136 249,856 223,779 1,555,726 1,463,462 150,103 14,300

S30.000 under S40,000 . . . . . . - - - - 8,984,095 12,864,570 8,713,959 12,332,488 442,732 532,082 2,629,821 3,170,316 258,668 26,781

$40.000 under $50,000 . . . . . - - - 4.960,970 8,676 .112 4,760,370 8,282,491 287.591 393 .621 1,736,824 2,752,171 185,119 22,027

$50,000 under $75,000 . . . . . . . . . . . - - - - 3,738,235 9,284,952' 3,521,963 8,465,173 380,957 819,779 1,881,328 5,135,750 226.256 39,202

$75,000 under $100,000 . . . . . . . . - - - - 673,192 2,855,237 610,349 2,333,094 141,832 522,143 588,670 3,117,032 87,046 20,184

$100,000 under $200,000 . . . . . . . - - - - 405,738 3,210,568 345,456 2,367,425 133,007 843,142 502 .077 5,515,355 98,725 42,124 CL

$200 .000 under
$500,000 - - 97,999 2,137,1131 65,483 872,6G4 57,835 1 .265,237 139,450 4,a3O,935 24 .914 24,042 xC

$500,000 under $1,000,000 . . . . . . .. - - 20,949 1,050,808 7,682 220,014 16,992 830,795 20,095 2 .154,984 "6,165 "16,474 &

$1,000 .000 or more . . . . . . . . . - - 6,976 844,542 3,565 219,289 5,488 625.259 10,271 4,662,647 C

Taxable returns, total . . . . . . . . . . . . 1 4,682 - - 62,891,515 68,108,562 60,559,789 61,227,167 3,587,545 6,881,411 19,879,279 38,310,496 1,909,490 254,049

No adjusted gross income . . . . . . . .. - - - 4,864 62,418' 3,796 42,481 2,317 19,938 6.061 124,187 712 285

'27 '695 .5 '89
. 5

$1 under $1,000 . . . . . . . . . . . . . . . . . -

$1,000 under $2,000 . . . . . . . . . . . . - 14,218 1,325 *698 *5.679 '626 166,235 8 .473 "26

$2,000 under $3,000 . . . . . . . . . . . . . - '14,890 3 ' 918 '9,212 *3,336 *5,678 *582 176,018 23,836 -

$3,000 under $4,000 . . . . . . 980,926 255.41 1 955,041 250.491 31,725 4,920 310,866 38,173 -1,58 5

$4,000 under$5,000 1.664,138 455,485 1,643,762 453,293 23,215 2,191 504,878 82,870 12,082 603

$5,000 under $6,000 _ . . . . . . 1,632,960 470,225 1,596,568 463,136 48,751 7 .090 544,844 152,743 15,857 -2,045

Ull
$6,000 under $7,000 . . . . . . . .

. 1,602,673 550,475 1,556,762 501,598 76,808 48,877 552,624 151,536 24,861 94 1

$7,000 under
$8,000 1,707,891 594,793 1,655,288 580.799 75,750 13 .994 505,145 155,205 20,685 696

$8,000 under $9,000 . . . . . .
. '1,501 - 2,033,652 755,746 1,972,127 734,373 88,903 21,373 654 .804 232,221 39,602 2,146

$9 .000 under $10,000 . . . . . . . . . . . . *4,339 - - 2,264,639 939,920 2,172 .648 888,708 143,292 51,213 509,877 201,461 49,377 2,324

$10,000 under $11,000 . . . . . . . . . . '6,002 - - 2,184,667 957,916 2,084,257 918,512 123,494 39,404 532,768 211,941 39,458 1,546

$11,000 under $12,000 . . . . . .
. - - 2,143,887 951,985 2,045,683 907,557 140,401 44,429 532,471 250,643 43,750 2,327

$12,000 under $13,000 . . . . . . . . 2 .840 - - 2,063,964 984,121 1 .992,914 954,584 91,858 29,536 510,850 287,019 53,449 3,232

$13,000 under $14,OCJ
- - 2,051,334 1,098,141 1,9a3.533 1,063,861 95,775 34,280 535,452 244,662 41,135 1,986

$14,000 under $15,000 . . . . .. - - - 2.054,497 1,167,170 1,996,055 1,126,706 B3,590 40,464 523,055 316,740 79.143 3,803

$15,000 under $16,000 . . . . . . . . . - - 2,005.123 1,171,989 1 .912,597 1,130,517 124,576 41 .469 482 .970 274,064 59,484 3,262

$16,000 under $17,000 . . . . . . . . . .. - - 1,822,302 1,212,414 1,760,851 1,160,080 101,149 52,333 441,112 308,415 40.741 2,305

$17,000 under $18,000 . . . . . . . . . . . - - 1,798,972 1,220,680 1,715,068 1,176,661 107,179 44,019 487,342 323,280 65,775 3,786

$18,000 under $19,000 . . . . . . . . . - 1,692,563 1,131,669 1 .642.419 1,093,406 72,149 38 .263 458,798 284.400 35,289 1,718

$19,000 under $20,000 . . . . . . . . . .. - - 1,672,404 1,268,763 1,597,230 1 .190,513 108,622 78,250 439,775 317,311 46,064 3,438

$20,000 under $25,000 . . . . . . . . . . . - - 6,840,691 6,020,322 6,618,721 5,746,529 346,740 273,793 1,983,234 1,646,718 215,358 14,113

$25,000 under $30,000 - 5,837,025 6,386,645 5,682,056 6,181,991 242,167 204,654 1 .544,381 1,444 .156 146,070 13 .781

$30.000 under $40,000 . . . . .. - 8 .925,597 12,614,661r 8,661,922 12,098,072 430,055 516,588 2,607 .721 3,112,033 254,250 26,189

$40,000 under $50,000 . .. - 4,945,733 8,589,682 4,746,360 8,204,270 283,916 385,412 1,730,806 2,735,578 183,434 21,772

$50,000 under $75,000 . . . . . . . . . . . - - 3,731,481 9,212,622 3.515,546 8,402,960 379,768 809 .662 1 .878,668 5,125,133 224,803 38,940

$75 .000 under $100,000 . . . . . . . . . - - 671,271 2,828,250 608,606 2,308,503 141.388 519,747 587,442 3,110 .329 86,949 20,176

$100,000 under $200,000 . . . . . . . . . - - 403,608 3,184,518 343,822 2,345,790 132,394 838,728 501 .351 5,502,548 98,495 42,075

$200,000 under $500,000 . . . . . . . .
. - 97,675 2,125,991 65,206 861,821 57,740 1,264,180 139 .374 4.829,625 24,896 24,036

$500 .000 under $1,000,000 . . . . . . . - 20,902 1,048,34~ 7,640 217,924 16,985 830.418 20,086 2,154,501 16,474

$1,000,000 or more . . . . . . . . .. - 6,941 842,271 3,537 217,388 5,476 624,889 10,266 4,660.462

Nontaxable returns, total . . . . . . . . . . 29,223 1,134 4,743,200 1,498,875 14,532,488 8,111,584 14,364,876 1 7,706 .825 1 360,758 1 404,759 1,330,915 1 780,733 1 126,168 1 8,182

!~,ma a should be ied wth cauition because of the small number of sample returns on "iGh it is based.

Data combined to -id disclosure of information for spedfic wipayer s

)=as pro, year returns wth minimum tax and current and prior year returns wth altarnatir,x, minimum tax .

than $500.
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Table 3.4-Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed-Continued(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns of single persons

Classified by the highest marginal rate at which tax was computed
0asaed by each rate at which tax was computedTU rate classes

Income subject
to tax Tax generated income tax after creditsNumber of

Adjusted Number of Income taxed Inooma taxAs a percent As a percent
generated

returns gross Income
At all rates At marginal rates At marginal

q'N0

returns at rateTotal of adjusted of income &I rateQMSS Income subject to tax
(53)

(49) (50) (51) (52) (54) (55) (56) (58
)

I

pu'ad

- _Z~,872.8114
63,306 938,274 MAN 13.3

All matr9inal rates . . . . . . . . . . . . . . . . . . . 40,181,726 551,767,353 73,11

M

1 3 - 3 15

.9 0 1 81 'no 4U'872
. 81' 73 ' 1 70

.

20,5

67,091,107 73,11 _~G 15
.9 40,181,726 458,872,814 73,170,200

0 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,699.981 16,228,337 8,269,302 8,269.302 - - 32
.932 0.22 0.4 40,181,726 88,290,673 -

11 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,227,353 13,666
.154 9,508,967 1,795,593 195,938 197,515 197,134

1 .44 22.1 33 .481,745 36.588,144 4,024 .696
0
4 4

1 81
. 726

W' 290
. 673

ass"illed ~ sach re's "
which tax

wa~~

U

M 481 745 36.588 '44 4 24
0

1.5 U
. 9 0 ~O 0

0

5 30
.
2

. 3
2 3 . 7

.

624 3.6 8 . 7

5

12 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,582,969 14,226,528 10,436,055 1,292,344 481 .907 155,081 473,821 33.33 44 .5 30,254.392 30,070,624 3,608 .475 C L

~J ~ M
1 0 81

7.6 .42 . 3

.

4 7.72

.14 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,540 .237 32,535,556 25,571 .440 4 .777,154 1 .806,144 668,802 1,777,175 5.55 6.9 27.671,423 55 .203,140 7.728 .440

15 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,043,958 37,962,568 31,57VOI 4,236,545 2,886,089 635,482 2,851,153 7.5 9.0 23,131,186 44 .128.851 6,619.328
16 percent . . . . . . . . . . . . . . . . . . . . . . . . . .

. 3,665,904 43,331,219 36,771,270 4,328,019
3,8W.002 692,483 3,881,432 9.0 10.6 19.087,228 41,184,984 6 .589,597 ICO

17 percent . . . . . . . . . . . . . . . . . . . . . . . . . .

. - - - - - - - - -
18 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,962.452 42,494,756 36,508,130 3,210,170 4,285.386 577.831 4,294,399 10.1 11.8 15,421,324 30,495,099 5.489,118 M

20 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,442,410 40,443,330 35,326,461 2,524,895 4,526,654 504.979 4.511,807 11 .2 12 .8 12,458,872 24,360,782 4,872,156 0"
22 percent . . . . . . . . . . . . . . . . . . . . . . . . . .

. - - - - - - - - - - C23 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,073,713 60,353,713 52,774 .797 4,794,137 7,503,649 1,102,651 7,536,694 12.5 14 .3 10,016,462 27 .913,491 6,420.103 3

24 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - - - -25 percent . . . . . . . . . . . . . . . . . . . . . . . . . .

. - - - - - - - - -26 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,227,423 80,230,958 69 .202.935 8,075,544 11,292,998 2,099,641 11,353,793 14.2 16.4 6.942,749 28,584 .143 7.431,877 0

28 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - - CD30 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,728,049 54,302,503 46,644,014 4,375,936 8 .714,994 1,312,781 8,749,425 16.1 18.8 3,715,326 15,325,832 4,597 .750

32 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - - -33 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - -34 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 900.052 33,733,664 29,089,671 2,115,112 6,062

.337 719,138 6,085,602 18
.0 20.9 1,987.277 8,116,594 2,759,642

35 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - -38 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 526,346 23,821,802 20,406,824 1,726,805 4,768,794 656.186 4,752,842 20.0 23.3 1.087,225 6,045.573 2.297 .318

42 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 284,021
16,733,330 13,980,651 1,713,784 3,770,034 719,789 3,778,432 22

.6 27.0 560,879 5.689,465 2,389,575

45 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - -48 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. 167,371 13,953,555 11,230,648 1,598,447 3,574 .146 767 .255 3,607,537 25.9 32.1 276,858 4,618,099 2 .216,687

49 percent . . . . . . . . . . . . . . . . . . . . . . . . . .
. - - - - - - -50 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . 109.487 27,749,380 1 21,577.948 1 12 .257,320 9.4

'8.660() Less than $500.
(1) Less than 0 05 percent
NOTE : Detail may noi add to total because of rounchng.



Table 3.5-All Returns with Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross Income

(AJI figures are estimates based on samples-money amounts are in thousands of dollars)
Tax generated at specified rate

Number of
Size of adjusted gross Income returns with Taxable Income subject Tax generated 0 11percent 12 percent

noome subject income to tax at all rates -
to tax Nuffiber Of bcome subject Number of Tax generated N Tax generated

to tax return at rate at rate

(1) (2) (3) (4) (5) - -76)- M (8) (10) 1) (12)

Total . . . . . . . . . . . . . . . . . . . . . . . . 96,429,715 1,820,740,833 1,804,651,021 327,452,512 96,429,715 270,M,041 86,006,TTO 146,852,559 16,153,781 79,481,829 133,415,922 16,009,911

Under $2,000 . . . . . . . . . . . . . . . . . . . . . 2,839,927 1,669,405 2,395,250 10,930 2,839 .927 2 .321 .768 181.696 73,482 8,083 - - -

$2,000 under S4,000 . . . . . . . . . . . . . . . 6,056,963 11,141,247 11,321,964 103,167 6,056,963 10,439,939 1,529.478 703,748 77,412 242,816 158,146 18 .978
2. 720 .242

$4,000 under $6,000 . . . . . . . . . . 6,382,991 20,701,533 20,783,691 752 .658 6,382.991 14.169,507 4 .808,652 4,628,044 509 .085 r2.72O .242 1,727,201 207,264

$6,000 under $8,000 . . . . . . . . . . . . . . . 6 .348,439 30,718,709 30,715,667 1,828,982 6,348,439 15.670,798 5,386 .1 B5 6,473,010 712,031 4,241 .693 4,089,921 490,790

$8,000 under $10,000 . . . . . . . . . . . . . 6,634.169 43.748,958 43 .697.884 3,327,671 6 .634.169 17.488,351 6,309,370 8.164,735 964,121 5,225,2778 5,777,220 693,266

$10,000 under $12,000 . . . . . . . . . . . . . 5.770,252 48,023,339 47,852,936 4,218,554 5,770,252 15,653,533 5,637,205 8,770,247 964,727 5,275,473 6 .899,942 827 .981

$12,000 under $14,000 . . . . . . . . . . . . . 5,394 .916 54,592,813 54,318,587 5,363,323 5.394 .916 14,814,236 5.310,337 8,627,034 948,974 5,147,665 7,856,508 942.781

$14,000 under $16,000 . . . . . . . . . . . . . 5,212,090 61,848,129 61 .469 .159 6,587.475 5,212 .090 14.613,556 5 .164,172 8,676,961 954,466 5,102,589 8,180,309 981 .637

$16 .000 under $18,000 . . . . . . . . . . . . . 4,647,403 63,073,992 62,575,837 7161,089 4,647,403 13,338.239 4,614,773 7,922,695 871,496 4,564 .057 7 .572,332 908,6W

$18,000 under $20,000 . . . . . . . . . . . . . 4,342 .317 66,818,345 66,290,449 8:074,276 4 .342.317 12 .672,959 4,323,263 7,593,652 835,302 4.293,862 7,322,781 878 .734

$20 .000 under $25,000 . . . . . . . . . . . . 8,956,766 161,717,718 160,270,252 20 . 847,560 8,956,766 27,241,323 8,934,807 16,437,806 1,808,159 8,888 .266 16,036,610 1 .924,393

$25,000 under $30,000 . . . . . . . . . . . . 7,"5.922 164,077,077 162,318,657 23 .221,319 7 .445.922 23,296,657 7,435,691 14,118,292 1,553,012 7 .428,372 13.916,005 1,669 .92 1

50,380,171
24

$30,000 under S40,000 . . . . . . . . . . . . . 11,625,435 320,091,716 317,269,863 11,625 .435 38.191,933 11,609,008 23,306,360 2,563 .700 1.1,597,200 23,159,364 2,7791 CL

U0,000 under $50,000 . . . . . . . . . . . . . 6,694,035 233,646,097 231,532,547 41,864,325 6.694,035 22,744,972 6.690,084 13,875.433 1,526,298 6,685,332 13,847 .802 1,661 :736

$50,000 under $75,000 . . . . . . . . . . . . . 5,616,867 259,467,072 256,562,099 55.632,566 5.616.867 19,259.141 5,612,790 11 .779,953 .1,295,795 5.610,7B3 11,777,699 1,413,324

$75,000 under $100,000 . . . . . . . . . . . . 1,261,020 82,293,087 80,810,661 21 .512,486 1,261,020 4,309,429 1,260,370 2,631,084 289,419 1,259,671 2 .629,461 315,535 C

$100,000 under $200,000 . . . . . . . . . .. . 905,145 90,834,865 89,041,008 29,214,748 9D5.145 3,068,289 903.960 1 .870,434 205,748 903,669 1,867,101 224 .052 0)

$200,000 under $500,000 . . . . . . . . . . . 236,959 52,919,889 52,214,014 21,816,873 236.959 793,053 236.852 479,877 52 .786 236.791 478,090 57,371 M

$500,000 under $1,000,000 . . . . . . . . . 40,918 21,269,595 21,162,641 9,822,649 40,918 139,123 40,907 84,915 9,341 40,902 B4,840 10.181 CD
C

$1,000,000 or more . . . . . . . . . . . . . . . 1 17,181 32,087,247 32,047,855 15 .71 1,&90 17.181 57,235 17 .170 34,796 3.828 17,16B 34,689 4 .163

Tax generated at specified rate--Continued

14 percent 15porcem 1 6 percent 17 percent
15~--_Me u 1 1Size of adjusted grow income

(D

Income subject ir ~T-:,-oratod Number of income subject Tax generated Number of I Tax generated
j::: ect ~T- :tern.ral.

_;
. - -

Number of ex 11 1~ 11 11 1111 ad Numbi i
1 :1 TWI

genred, con
id .returns to tax at rate returns to tax at rate returns to tax at rate returns I. at role

(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Total . . . . . . . . . . . . . . . . . . . . . . . . 73,545,238 234,388,990 32,814,459 23,131,186 44.128,851 6,619,328 54,072,716 179,017,702 28,642,832 4,881,476 13,635,046 2,317,958

Under $2,000 . . . . . . . . . . . . . . . . . . . .
. - - - - - - - - - - - -

$2,OGO under $4,000 . . . . . . . . . . . . 58,281 20,131 2,818 - -
$4,000 under $6,000 . . . . . . . . . . . . . . . 727,983 256,770 35,948 .5,678 -2,169

$6,000 under $8,000 . . . . . . . . . . . . . . . 3,508,428 4,404,998 616,700 301,812 69,087 10,363

$8,000 under $10,000 . . . . . . . . . . . . . . 4,052,103 8,028,084 1,123,932 3,186,781 3,504 .492 525.674 166,877 132,282 21,165 - - -

$10,000 under 4r12,000 . . . . . . . . . . . . . 4,255,852 8,038 .076 1,125,331 2,919,861 5,798,318 869,748 2,535 .618 2,564,045 410,247 163,361 89.504 15,216

$12,000 under $14,000 . . . . . . . . . . . . . 4,763,760 9,741,356 1,363,790 2 .615,443 5,370.136 805,520 2,561,635 5,605,463 896.874 565.610 845,637 143,758

$14,000 under $16,000 . . . . . . . . . . . . . 4,922,365 12,160,150 1,702,421 2,380,867 4.931 .769 739,765 2,675,697 5,691,360 910,618 708,467 1'811 .108 307,888

$16,000 under $18,000 . . . . . . . . . . . . . 4,471,029 12,988,868 1 .818,441 1,968,859 4,093 .942 614,091 3,110,745 6,268,763 1 .003,002 581,097 1 .748,229 297,199

$18,000 under $20,000 . . . . . . . . . I . . . 4.237 .638 13.217,979 1,850,517 1,717,016 3,585,197 537,780 3 .336,751 8,466,146 1,354,583 534,255 1,691 .285 287,519

$20,000 under $25,000 . . . . . . . . . . 8,817,426 30,250,409 4,235,067 2,848,061 5,937,845 890,677 7,588,196 24,614,773 3 .938,364 884,563 2,791,197 474,503

$25.000 under $30,000 . . . . . . .
. . . . .

. 7,402,739 26,972,922 3,776.209 1,962,191 4,097,141 614,571 6.685,287 24,103,203 3.856 .513 589,067 1,896,277 322 .367

$30,000 under $40,000 . . . . . . . . . . . . . 11,585,265 46,038 .212 6,445,350 1,884,548 3,938,703 590,805 10,932,888 42,641,5137 6,822 .654 593,064 1 .915,597 325,651

$40,000 under $50,000 . . . . . . . . . . . . . 6,677,895 28,033,673 3,924.714 671,019 1,402,324 210,349 6,534,842 26,491,558 4 .238,649 130,803 422,494 71,824

$50,000 under $75,000 . . . . . . . . . . . . . 5,607592 23,898,791 3,345,831 430,383 898,948 134,842 5,506,959 22,624,679 3,619,949 91 .112 294,292 50,030

$75,000 under $100,000 . . . . . . . . . . . . 1,258~934 5,340,294 747,641 106,091 221,697 33 .255 1,238,920 5,063,244 810,119 18,064 58,~~ 9,916

$100,000 under $200,000 . . . . . . . . . . . 903,101 3,784,067 529,769 92,896 194,153 29,123 884,828 3,586,337 573.814 17,373 56,110 9,539

$200,000 under $500,000 . . . . . . . . . . . 236,781 971,754 136,046 33,631 70.289 10,543 233,128 926.365 148,218 3,549 11,463 1,949

$500,000 under $1,000,000 . . . . . . . . . 40.898 172,250 24 .115 3,818 7,9W 1 .197 40,206 163,459 26.153 689 2,225 378

$1,000,000 or more . . . . . . . . . . . . . . . . 17,168 70,207 9,829 1 2,231 1 4.661 1 699 16,765 66,587 10,654 402 1,298 221

Footnote(s) at end of table .
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Table 3.5-All Returns with Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross Income-Continued to
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Tax generated at specified rate-Continued

Size of adjusted gross Income 30 percent 32 percent 33 percent 34 percent

Number of Income subject Tax generated Number of Income subject Tax generated Number of Income subject Tw generated Number of Income subject Tax generatech
returns to tax at rate returns to t- at rate returns to tax at rate returns to tax at rate

(49) (50) (51) (52) (53) (54) (55) (5a) (57) (58) (59) (60)
Total . . . . . . . . . . . . . . . . . . . . . . . . 3,715,326 15,325,832 4,591,750 340,427 1,374,055 439,698 8,993,180 67,629,266 22,317,658 1,987,277 8,116,594 2,759,642

Under $2,000 . . . . . . . . . . . . . . . . . . . . . - - - - -
$2,000 under $4 .000 . . . . . . . . . . . . . .. - - - -
$4,000 under $6,000 . . . . . . . . . . . . . .. - - - -
$6,000 under $8,000 . . . . . . . . . . . . . .. - - - -
$8,000 under $10,000 . . . . . . . . . . . . . . - - - -
$10,000 under $12,000 . . . . . . . . . . . .. - - - -
$12,000 under $14,000 . . . . . . . . . . . .. - - - -

$14,000 under $16,000 . . . . . . . . . . . .. - - - -
$16,000 under $18,000 . . . . . . . . . . . .. - - - -
$18,000 under $20,000 . . . . . . . . . . . .. - - - -
$20,000 under $25,000 . . . . . . . . . . . .. - - - - - 33146 68715 22676 -
$25,000 under $30,000 . . . . . . . . . . . . . 854.310 1,516,608 454 .983 - - - 40:685 151 :425 49 :970 .937
$30.000 under $40,000 . . . . . . . . . . . . . 1,574.329 6,902,631 2,070,789 106,265 206,862 66,196 88,367 239,237 78,948 776,291 1,976,752 672,096
$40,000 under $50,000 . . . . . . . . . . . . . 632,395 3,348,639 1 .004,592 106,995 491,602 157;313 2,226,901 7,130,494 2,353,063 569,B59 2 .690 .709 914,641

CL
$50,000 under $75,000 . . . . . . . . . . . . . 419,995 2.288,297 686,489 87,361 457 .641 146,445 4,455,092 36,839,363 12,156,990 410,307 2 .190,862 744 .893 C
$75,000'under $100,000 . . . . . . . . . . . . 102,635 562,667 168.800 17,920 97,292 31,133 1,106,481 11,878,412 3,919,876 101,593 555,780 188,96 5
$100 .000 under $200,000 . . . . . . . . . . . 92,020 488,581 146,574 17,274 95 .324 30504 782,862 8.580,148 2,831,"9 87,410 480,958 163526
$200,000 under $5W.000 . . . . . . . . . . . 33,599 1 a5,115 55,535 3,523 19,323 6,183 198,794 2,183,534 720,566 33,593 185,433 63:047 (D

.$500,000 under $1,000,000 . . . . . . . . . 3,815 21 .021 6,306 689 3,803 1,217 36,327 399,301 131,769 3,815 21,059 7,160
$1,000,000 or more . . . . . . . . . . . . . . . . 2,228 12,273 1 3,682 1 400 1 2,208 1 707 1 14,525 1 158,637 1 52,350 1 2,226 1 12.288 1 4,17 8

Tu generated at specified rate--Continue d

35 percent 38 percent 42 percent CAPSee of adjusted gross Income
Number of Income subject Tax generated Number of Income subject Tax generated Number of Income subject Tax generated
returns to tax at rate return to tax at rate returns to tax at rate

(61) (64 (63) (64) (65) (67) (68) (69 )
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193,546 1,273,204 "5,621 5,154,645 ",307,463 17,596,832 2,452.7" 37,060,085 15,565,236

Under $2,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$2,000 under $4,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$4,000 under $6.000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$6.000 under $8,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$8.000 under $10,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$10.000 under $12,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$12,000 under $14,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

$14,000 under $16,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$16,000 under $18 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$18,000 under $20,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$20 .000 under $25 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
$25,000 under $30 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - - 1 5,483 *27.378 1 0,404 - -
$30.000 under $40 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -6,547' *14,010 -4,903 123 .748 247,122 93.906 11, 117 '20,503. -8,611
$40,000 under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,218 157,915 55,270 400,434 1,638,762 622,730 50,108 144,526 60,701
$50,000 under $75,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 77,623 681,637 238.573 2,328,070. 14,581,603 5,541,009 474,938 3,186,608 1 .338.375
$75,000 under $100 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,362 183,573 64 .251 1,136,670 13,942,396 5.298,110 780.205 7.854,456 3 .298.871
$100,000 under $200.000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,25~ 185.961 65,087 861,404 11,903,928 4,523.493 843,789 18,649,493 7 .832,787
$200,000 under $500,000 : . . . . . . . . . . . . . . . . . . . . . . . . . . 3,455 38,107 13,337 231,954 3,173,054 1,205,761 234.657 5.755,253 2 .417,206
$500,000 under $1,000.000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 689 7,589, 2,656 40,132 563~712 214,211 40.784 1,028,143 431.820
$1,000,000 or more . . . . . . . . . . . . .

.
. . . . . . . . .. . . . . . . . . . . . . . . . . . 400 4,412 1 .544 16,750 229,498 87.209 17,148 421 .104 176,864

Foomote(s) at end of table.



Table 3.5-All Returns with Income Subject to Tax : Tax Generated by-Rate and by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples-money amounts are in Otousands of dollars)

Tax generated at spedfied mte--Continued

sinor aditnaed Woss Income 45 Parcel 48 percent 49 percent 50 percen t

Nutnber of hworneaulJod Tax generated Number of Income subject Tax generated Number of Income subject Tax generated Number of Income subleo Tax generated
reftims 10 tax at roe returns to tax at rate returns to tax atrate returns to tax at rate

(71) (M) (73) (74) (75) (76) (T7) (78) (79) (80) (81) 06

Total . . . . . . . . . . . . . . . . . . . . . . . . 773,989 14,619,020 6,578,559 293,604 4,976,093 2,388,524 453,099 17,023,938 8,341,729 341,059 62,862,926 31,431,463 S
CL

Under $2,000 . . . . . . . . . . . . . . . . . . . .. - - - - - - - - - - - -

$2.000 under S4,000 . . . . . . . . . . . . . .. - - - - - - - - - - -
$4,000 under $6,000 . . . . . . . . . . . . . .. - - - - - - - - - - -
$6,000 under S8,000 . . . . . . . . . . . . . .. - - - - - - - - - - - Mto
$8,000 under $10,000 . . . . . . . . . . . . .. - - - - - - - - - - -
$10,000 under $12,000 . . . . . . . . . . . .. - - - - - - - - - - -

C

$12,000 under $14,000 . . . . . . . . . . . .. - - - - - - - - - - -

$14,000 under $16,000 . . . . . . . . . . . .. - - - - - - - - - - -
$16 .000 under $18,000 . . . . . . . . . . . .. - - - - - - - - - - -
$18,000 under $20,000 . . . . . . . . . . . .. - - - - - - - - - - -
$20,000 under $25,000 . . . . . . . . . . . .. - - - - - - - - - - - Ul
S25,000 under $30,000 . . . . . . . . . . . .. - - - - - - - - - - -
$30,000 under $40,000 . . . . . . . . . . . .. - - - - - - - - - - -
$40,000 under $50,000 . . . . .

. . . . . .$50,000 under $75,000 . . . . . . . . . . . . 6,522 45,661 20,548 72,104 281 .260 135.005 -3,156 - -
$75,000 under $100,ODO . . . . . . . . . . . . 22,732 154 .923 69,716 82,613 1,158,859 556,252 5,279 43,147 21,142 8,833 35,823 17,911
$100,000 under $200,000 . . . . . . . . . . . 494,066 8.297 .870 3,734,041 94,951 2,330,121 1,118,458 204,739 4,377,611 2,145,029 82,780 1,986,402 993,201
$200,000 under $500,000 . . . . . . . . . . . 198.840 4.848 .327 2,181,747 36,823 1,009,889 484,747 191,094 9,829,660 4,816,534 191,927 16,787 .713 8,393.857
$500,000 under $1,000,000 . . . . . . . . . 36,925 908,104 408,647 4,492 123,726 59,389 36,154 1,979,804 970,104 40,420 14,665,702 7 .332,851
$1,000,000 or more . . . . . . . . . . . . . . . . 14,904 364,134 163.860 2,621 72,238 34,674 14,496 790 .559 387,374 17.099 29,387,285 14,693,643

'Estimate dvtdd be uead wM caution because of Ove smal number of sample returns on which ft is based .
NOTE: Dated my not add to toW because of rourKfing .

Q)



I Section 3

Each year, a small number of individual
income tax returns report income of $200,00 or
more but do not show any income tax liability .
Although such returns represent only a tiny
fraction of all Federal income tax returns With
high incomes, they generate a great deal of
interest . Interest focuses on the features of
the income tax system that seem to permit some
high-income people to completely avoid Federal
income tax at the same time that other tax-
payers, most of whom have much lower incomes,
have tax liabilities amounting to significant
shares of their incomes . Information on the
reasons for nontaxability of some high income
filers may provide a basis for discussing
whether such features are necessary and appro-
priate in a broad-based income tax system .

The Tax Reform Act of 1976 required annual
publication of data on individuals with high
incomes including the number of such indivi-
duals who did not pay any income tax and the
importance of various tax provisions in making
those individuals nontaxable [1] . The 1976 Act
specified that the tax return data be tabulated
using four different concepts of income [2] .
The Deficit Reduction Act of 1984 eliminated
the requirement for publishing data for the two
lesser-used income concepts [3] . Data for the
years 1974 ; 1975, 1979-1984 have been published
previously [41 .

This Section contains the available high-
income data for 1985, with emphasis on high-
income returns which are nontaxable . At the
end of the Section are two appendices which
include outlines of the definitions and concepts
which are crucial to an understanding of high-
income tax returns in general and nontaxable,
high-income returns in particular . Appendix A,
"Income Concepts : A Primer," describes and
explains the differences between the two major
and two minor concepts used to measure income .
Appendix B, "Measurement of Taxes," discusses
the proper measurement of income tax burdens,
explains the different treatment of the foreign
tax credit, outlines the methodology used to
equate the importance of exclusions and deduc-
tions as compared with tax credits, and reviews
certain limitations in the data underlying this
Section .

High Income Returns :
Taxable and Nontaxable *

This Section includes twelve tables with data
representing 1985 income tax returns, mainly
those with incomes of $200,000 or more under
one or more concepts of income . Most of the
data are shown for taxable and nontaxable
returns both separately and combined .

The tables show :

The numbers of total and high-income
returns (taxable, nontaxable, and combined)
under each of the four income concepts
(Tables 1 and 2) ;

The distributions Of taxable income as a
.percentage of total income (Tables 3 and 4) ;

The frequencies and amounts of various
sources of income, exclusions, deductions,
taxes, and tax credits, as well as the rela-
tionships among all four income concepts
used in this Section (Tables 5 and 6) ;

The frequencies with which various deduct-
ions and tax credits are the most important
and second most important items in reducing
(or eliminat .ling) income taxes (Tables 7 and
8) ;

The frequencies with which various itemized
deductions and tax credits occur as certain
percentages of income (Tables 9 and 10) ; and

The distributions of effective tax rates,
i .e ., income tax as a percentage of income
(Tables 11 and 12) .

In addition to the data on high-income re-
turns, the tables distribute all 1985 returns
by broad income classes and cross-classify
numbers of returns in each income class by the
various income concepts . For purposes of
comparison, the tables with distributions of
returns by their effective tax rates include
distributions for returns other than high-
income returns .

Tables 1, 3, 5, 7, 9, and 11 contain data
with foreign tax credits treated as items which
reduce U .S . income taxes ; this is the treatment

*Allen H . Lerman, of the Office of Tax Analysis, U .S . Treasury
Department, designed the tables and prepared the text for this
section . Antoinette Jones-Lyles was responsible for production
and table review .
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96 Individual Returns/1985 . . I

on tax returns . Tables 2, 4, 6, 8, 10, and 12
are simflar to the first set of tables but treat
foreign tax credits as part of the individual's
in

-
come tax liability . In these tables, tax is

referred to as "Modified Total Income Tax ."
This different treatment is explained in more
detail under the heading "Foreign Tax Credits"
in Appendix B .

Numbers of High-Income Tax Return s

For 1985, the number of tax returns with
incomes-of at least $200,000 ranged from 280,735
to 393,491, depending on the income concept .
These numbers represent from 0 .28 percent to

0 .39 percent of all tax returns filed .

Nontaxable High-Income Returns

For 1985, there were 370,340 income tax
returns with expanded income, which is deemed
to be a better definition of income than AGI,
of $200,000 or more . Of these, 613 or 0 .167
percent, had no U .S . income tax liability, and
only 454, .or 0.123 percent, showed no worldwide
income tax liability .

Of the 295,607tax returns for 1985 with AGI
of $200,000 or more, 612 or 0 .207 percent

'reported no U .S . income tax, and 442, or 0 .150
percent, had no worldwide tax liability .

NOTES AND REFERENCE S

[1] Section 21 23, 90 Stat- at 1915 .

r2] The concepts are : adjusted gross income
L

(AGI), expanded income, AGI plus excluded
preferences, and AGI less investment
interest not in excess of investment income .

See Appendix A for a full discussion of
these concepts .

[3] Section 441 (90 Stat . at 815) eliminated
the requirement of using AGI plus excluded
preferences and AGI less investment interest
not in excess of investment income . Despite
Section 441, for purposes of, historical
comparison, this report includes summary
data on the numbers of total , taxable, and
nontaxable returns for these two income
concepts . See Tables I through 4 .

[4] Lerman, Allen H ., High Income Tax Returns :

1974 and 1975, A Re2ort on Hiqh Income
Taxpayers Emphasizinj lax Returns with
LittTe or No Tax Liability, U .S . Department
_67-Treasury, Office Of Tax Analysis, March

1977, and High Income Tax Returns : 1975 and

1976, A Report Emphasizing Nontaxable and
Nearly Nontaxable Income Tax Returns, U .S .
Department of the Treasury, Office of Tax
Analysis, August 1978 .

High-income taxpayer data for 1977 and 1978
have been tabulated but not published,

except for the actual number of nontaxable,
high-AGI returns . However, data for 1977
and 1978 may be published in the future .

U .S . Department of the Treasury, Internal
Revenue Service, Statistics of Income--
Individual Income Tax Returns, reports for
1979, 1980, T-981, and 1982 .

Lerman, Allen H ., "High Income Tax Returns,
1983", Statistics of Income Bulletin, Spring

pp . 31-61 .1986, VOIL .11111a ~:. )

Lerman, Allen H . "High Income Returns, for
1984"~ Statistics of Income Bulletin,

Spring 1987, Volume 6, Number 4 . ppe 1-29 .

APPENDIX A

INCOME CONCEPTS : A PRIME R

This Appendix explains the differences between
the . two major and two minor concepts of income
which are used 'in this Section . It outlines how
the various -concepts differ from the ideal
economic concept of. income . It reviews the two
major conceptual . differences between the income
measures used,. -and it--,defines the exact rela-
tionships between -the vdrious .concepts .

Economic Income, the Ideal Measur e

Economists gene rally agree that for analyzing
the impact of taxes, the ideal measure of income
over a particular period of time, say a year, is
the value of what the individual or family con-
sumed over that period plus the change, if any,
in its net worth *[Al] . *For example, if during
a year a family spent $10,000 and saved $2,000,
economists woul d , say the f ami ly had an income

of $12,000 . Similarly, if the family spent
$10,000 but owned an asset such as an automobile
that decreased in value' by $1,000, economists
would say that the family has an income of only
$9,000 . A brief examination "of the differences
between income, as defined by economists, often
called economic income, and the adjusted gross
income (AGI) . concept, currently used for Federal
income tax administration, illustrates some of
the problems of measuring income, especially for
high-income individuals .

Adjuste d Gross Income

The concept of adjusted gross income was
developed for -tax -administration . It was never

meant to be an accurate . measure of so-cal l ed

economic income .-Indeed, it is well recognized
that AGI is . deficient as a measure of economic
income . For Tax,Year 1985, AGI excluded certain
types of income, such as interest from tax-
exempt State and local Government bonds, most
social security benefits, .imputed rent on owner-.
occupied housing', and the-value of many employee
fringe benefits'. . Also, while not strictly
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excluded from AGI, income from other activities
is de

'
ferred to a later year, or indefinitely,

for income tax purposes . Depreciation deductions
allowed for income tax purposes that exceed the
decrease in the economic value of an asset often
reduce AGI below economic income early in an
asset's life . The resulting lower depreciation
deductions in later years may raise AGI above
economic income . The net effect, however, of
accelerated depreciation is to postpone taxes,
perhaps indefinitely [A2] .

Adjusted gross income- excludes most changes
in net worth, such as the 60 percent of realized
long-term capital gains that was excluded for
1-985 and all accrued, but unrealized, capital
gains [A3] .

Even though some types of income are excluded,
AGI may overstate economic income because some
expenses incurred in the production of income
are not deductible in the computation of AGI .
Most of these expenses, however, are deductible
from AGI in calculating taxable income, but only
if the taxpayer "itemizes" deductions . Expenses
falling into this category include certain
expenses incurred by employees (such as union
dues and expenditures for items used on-the-job
but not reimbursed by the employer) and expenses
attributable to a taxpayer's investments (as
opposed to active operation of a trade or busi-
ness), including, but not limited to, interest
expense incurred in connection. with investments
in securities . Although net capital losses
reduce economic income, only the first $3,000
of net realized capital losses may be deducted
in computing AGI . Any additional realized
losses must be carried forward to future years .
Moreover, for 1985, only 50 percent of realized,
net long-term capital losses may be deducted in
computing AGI .

Redefining Incom e

Ideally, the impact of all taxes should be
measured relative to economic income . However,
no accurate, detailed data on such a broadly-
defined income measure are available from income
tax returns (or from any other source) for a
cross-section of American taxpayers . As a prac-
tical matter, any broad income measure must be
calculated from data already available from
Federal individual income tax returns . Thus, a
more comprehensive income measure must start
from AGI and, to the extent that data are avail-
able, must make adjustments for omitted income
items and expenses that ought to be deductible
in calculating economic income [A4] .

Omitted Income and Accelerated Deduction s

Tax returns contain information about only a
portion of the income included in economic
income but excluded from AGI . The omitted
i ncome that could be identified on 1985 income
tax returns consisted of the excluded portion
of long-term capital gains (and current-year
losses in excess of currently deductible

97

amounts), the dividend exclusion of up to $100
per tax return (up to $200 on joint returns),
payments to self-employed retirement (Keogh)
and Individual Retirement Arrangement (IRA)
pension savings plans, and income from sources
considered to be tax preferences for purposes
of the alternative minimum tax . Even if no
alternative minimum tax is due, such prefer-
ences are generally supposed to be reported on
Form 6251, Alternative Minimum Tax Computation,
which is supposed to accompany the person's
income tax return [A5] .
Even after including preference income which

was not in AGI but which was identifiable on
1985 tax returns, several major sources of
income for high-income taxpayers were still
omitted :

Interest on tax-exempt State and local
Government bonds ;

All accrued but unrealized income, pri-
marily unrealized capital gains ;

Certain agricultural expenses deducted
when paid, even though related income
items are not includable in income until
a later year ;

Imputed rental income from owner-occupied
housing and from consumer durables ;

Straight-line depreciation deductions on
real estate to the extent that they
exceeded economic depreciation ;

I ncome "sheltered" from taxation--
primarily partnership income--through
deferral of the recognition of income
for tax purposes and/or the acceleration
of deduction items ; and

The value of employee fringe benefits
[A6J .

For real estate, the combination of a shorter
life for tax purposes than the true economic
life of the property and the use of accelerated
depreciation methods may produce tax deprecia-
tion deductions exceeding economic depreciation,
especially in the early years of ownership .
Subsequently, income may be correspondingly
higher, but in the meantime, the taxpayer has
the, interest-free use of the deferred taxes .
Also, if taxed in the future, the income could
be converted into a long-term capital gain,
which through Tax Year 1987 wou * Id generally be
taxed at a lower rate than ordinary income .

Conceptual differences between income subject
to ordinary tax and income benefitting from
tax-preferred treatment may also lead to some
understatement of income . Because of tax
benefits, individuals may be willing to accept
lower rates of return on investments yielding
tax-preferred income If one views that reduc-
tion in potential i~come as an "implicit tax"
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on that income (paid in lieu of ordinary tax),
then the reporting of fully taxable and tax-
preferred income is not consistent . Fully
taxable income is being reported on a pre-tax
basis, whereas a tax-preferred income is being
shown on an after-tax basis . See "Implicit
Tax" in Appendix B for further discussion of
this concept .

Because income sources not identifiable from
tax return data were excluded, all income
measures used in the data for this Section may
understate economic income . As a consequence,
some individuals with high economic incomes may
have been omitted completely from the high-
income group covered by this report . Moreover,
the income of some individuals who are included
may have been understated, and tax as a percent-
age of income (i .e ., the effective tax rate) may
have been overstated .

Investment Expense s

In measuring economic income, it generally
would' be appropriate to deduct all expenses
incurred in the production of income, including
those related to any income-producing invest-
ments . Since economic income would include all
investment income, including accrued -capital
gains and losses, it would be proper to deduct
all investment expenses without limit . Invest-
ment expenses in excess of income would then
represent net economic losses, roughly akin to
"net operating losses" from a trade or busi-
ness . However, such a liberal deduction for
investment-related expenses is not necessarily
correct when all income items have not been
included currently .

If all income has not been included currently,
Jull deduction of investment expenses might
represent a mismatching of receipts and expenses
and might result in uhderstatinq income . For
example, if a taxpayer borrowed funds to pur-
chase securities, net income would be under-
stated if the taxpayer deducted all interest
payments on the loan but did not include as
income any accrued gains on the securities . A
similar mismatching of income and expenses
would occur if investment expenses that should
properly be capitalized were deducted when paid .
In these instances, a more accurate measure of
income might be obtained by postponing the
deduction of the expense until such time as the
income were recognized for tax purposes .
Additional problems are created when a person

with a loan has both income-producing assets,
such as securities, and non-income-producing
assets, such as a vacation home or yacht . It is

not possible t
.
o determine what portion of the

interest expense should be attributed to taxable
income-producing assets and, therefore, ought to
be deductible against the gross receipts from
such taxable assets .

As a result of these problems, it has been
necessary,to set arbitrary limits on the amount
of investment expenses which are deductible in
calculating a broader measure of income .

Investment expenses that have not been deduct-
ed in determining AGI generally appear on a
Federal individual income tax return in one of
two places . investment interest appears as part
of the itemized deduction for interest ; other
investment expenses such as management fees are
included in the miscellaneous caiegory of item-
ized deductions [A7] . To determine expenses
that should be deductible in calculating an
approximation of economic income, investment
expenses have been defined as the entire
interest deduction other than the interest paid
on a home mortgage . Other investment expenses
could not be determined since they could not be
separated from the remainder of "miscellaneous"
deductions

.
Hence, they have not been used in

the adjustment for investment expense s
To the extent that interest expens~s do not

exceed investment income, they have been allowed
as a deduction in the computation of a broader
measure of income . Investment interest expenses
which exceed investment income are not deduct-
ible i~'-calculating the broader income measure .
One consequence of this definition is that
investment expe9ses can never turn positive
investment income into investment losses . Gen-
erally, allowing investment expenses to offset
all investment income is generous and tends to
understate -broadlymmeasured income . However,
in some instances, limiting investment expenses
to investment income may overstate income by
disallowing genuine investment losses . This
arbitrary procedure has been selected because,
especially with the omission of accrued capital
gains from m

'
easured income, allowing all invest-

ment expenses to be deducted would represent a
mismatching of income and expenses .

The amount of . investment income against which
investment interest can be offset depends on the
amount of investment income included in the
income measure under consideration . Investment-
income consists of interest, dividends, and net
capital gains (or losses) . However, if only a
portion of capital gains is included in the
income concept, as is the case with AGI for

1985, then only that portion is considered to
be investment income . A similar adjustment was
also made'for the dividend exclusion of up to
$100 per tax return ($200 on a joint return) .

Expanded Incom e

The Congress has asked for high-income data to
be tabulated on the basis of a measure closely
approximating economic income but using only
data available on tax returns . This measure is
called "expanded income . "

Expanded income is defined as adjusted gross
income (AGI) plus items of tax preference income
excluded from AGI less investment expenses to
the extent that they do not exceed investment
income [A8] . Tax preferences considered for 1985
were the $100-per-tax-return exclusion for
qualifying dividends ($200 on a joint return),
the exc.luded portion of net long-term capital
gains, and, where the taxpayer filed a Form
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6251, Alternative Minimum Tax Computation, all
other excluded income preferences subject to the
minimum tax [A9] . For individuals, the only
preference income items of significance other
than the excluded portion of capital gains are
the excess of accelerated depreciation over
straight-line depreciation on real property and
on personal property subject to a lease, the
excess of percentage depletion over the cost of
the property, and deductions for intangible
drilling costs in excess of the amounts deduct-
ible if these costs had been amortized . Because
expanded income is based on tax return data, it
excludes items such as interest on tax-exempt
State and local Government bonds, accrued but
unrealized capital gains, straight-line depreci-
ation on real estate in excess of economic
depreciation, most employee fringe benefits, and
other items mentioned above, under "Omitted
Income and Accelerated Deductions . "

Four Income Measure s

Current law requires high-income tax return
data to be selected and classified on the basis
of two different definitions of income : expanded
income and adjusted gross income . For compara-
bility with data for earlier years, this Section
also includes a limited amount of data using two
other, previously required, income definitions .
Each of the two additional income measures
embodies only one of the two major differences
between expanded income and AGI . "Adjusted
gross income plus excluded tax preferences" is
AGI plus the amount of tax preference income
excluded from AGI . "Adjusted gross income less
investment interest" is AGI less the amount of
investment interest to the extent that it does
not exceed investment income .

When ranked according to size of income, AGI
plus excluded tax preferences is largest, AGI
less investment interest is smallest, and AGI
and expanded income fall in the middle . For
any given taxpayer, AGI can be larger or smaller
than expanded income depending on whether pref-
erences are larger or smaller than investment
interest .

The four income concepts are related in the
following manner [AlOj :

Expanded incom e

Adjusted gross income + preferences
- investment interest

Adjusted gross incom e

Expanded income - preferences
+ investment interest

Adjusted gross income plus excluded tax
preference s

= Adjusted gross income + preferences
or = Expanded income + investment interest
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Adjusted gross income less investment interest

= Adjusted gross income - investmen t

or
interest
Expanded income - preference s

Expanded income is the measure which most
closely approximates economic income .

NOTES TO APPENDIX A

[A]] This is the Haig-Simons definition of
income .

[A2] For Tax Year 1985, the Internal Revenue
Code defined adjusted gross income as all
gross income not specifically excluded or
reduced by statutory adjustments . Among
the exclusions were trade or business
deductions (including some deductions by
employees) and depreciation deductions
allowable for tax purposes, the deduction
for 60 percent of net long-term capital
gains, limited deductions for losses from
the sale or exchange of property, deduc-
tions attributable to rents and royalty
income, the moving expenses adjustment,
and deductions for contributions to indi-
vidual retirement arrangements (IRA's)and
self-employed retirement (Keogh) plans .

[A31 Gross income includes only income that
has been "realized ." Thus, for Federal
income tax purposes, accrued increases or
decreases in the value of assets are
generally not included in income until
any gain or loss is realized by a sale or
exchange . In addition, gross income does
not include the value of the services
received from the use of durable goods,
such as imputed net rent from owner-
occupied homes or from consumer durables .
Finally, gross income and, hence, adjusted
gross income, do not include interest on
most types of State and local Government
debt, most social security benefits,
workers' compensation benefits, and most
types of welfare benefits .

[A41 There have been attempts to create micro-
data files that include approximations of
economic income . Tax return data files
have been "statistically merged", i .e .,
merged with information for persons having
similar characteristics, with other files
such as the Current Population Survey
(CPS) of the Bureau of the Census . After
the merge, certain additional data items
that were not on either file have been
"imputed" to each record of the merged
file . Although such statistically merged
files have proven useful for many pur-
poses, they have only limited use--and
Tust be used with great caution--for high-
income individuals and families, each of
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which is likely to have more unique finan-
cial and income characteristics that are
not likely to be duplicated accurately
through imputations or statistical merges .

[A5] The tax preferences excluded from adjusted
gross-income, as tabulated in Tables 5 and
6, included the following items : the divi-
dend exclusion ; the excluded portion of
long-term capital gains ; the excess of
accelerated depreciation over straight-
line depreciation on certain real property
and property subject to a lease ; the
excess of rapid amortization allowable on
certain capital expenditures (such as
pollution control facilities) over depre-
ciation otherwise allowable ; the excess of
percentage depletion over the "adjusted
basis" of the property ; unrealized gain on
the exercise of stock options ; and certain
-intangible drilling costs to the extent
that they exceeded the otherwise allowable
amortization deduction . Any preferences
from itemized deductions did not represent
omitted income ; hence, they were not
counted as preference items in calculating
a broader measure of income .

[A61 Omission of social security benefits and
certain other items is relatively unim-
portant for high-income taxpayers .

[A7] In addition, income deferrals and acceler-
ated expense deductions may also be
involved in income or losses from rental
property, from royalties, from partner-
ships, and from certain small business
corporations, only the net amounts of
which are included in adjusted gross
i.ncome .

[A8] For -the sake of brevity, "inves tment
interest to the extent that it does not
exceed investment income" is called
"investment interest ." "Investment inter-
est in excess of investment income" is
called "excess investment interest . "

EA91 See footnote [A51 .

[AIO1 The borderline between excess and non-
excess investment interest depends on the
income . items actually included under each
income concept . Hence, the investment
interest adjustment differs depending on
which income concept is used .

APPENDIX B

MEASUREMENT OF TAXES

This Appendix discusses the proper measure-
ment of income tax borders . It explains two
diff,erent treatments of the foreign tax credit :
as a tax on income ; or as an item of tax prefer-

ence . It di .scusses .-the concept of implicit tax
on tax preference-income . It outlines the meth-
odo.logy which-was used in the,development of the
basic tabulations of 1985 tax return data to
equate the importance of exclusions and deduc~
tions from the income base subject to tax with
tax credits . Finally, certain limitations in the
underlying tax ~eturn data are summarized .

Foreign Tax,Credits : Worldwide Taxes on World-,
wide Incom e

Just as income must be measured properly, so
must income taxes .

U .S . income taxe§ are base
' d

on global (world-
wide) income . Thus,,U .S . citizens and residents
generally must include Jncome on their U .S
income tax-returns regardless of whether it has
been generated in the . United 'States . or in a
foreign country4 . However, when a taxpayer has
foreign source income, the U .S . income tax
computed on global -income may oft

"
en be reduced

dollar-for-dollar by the amount of . foreign
income taxes that has been paid on that foreign
income . These offsets ..for foreign income .-taxes
are called "foreign .tax credits" [BT] .

Statistics of I,ncome (SOI) data-collected as a
by-produft of tax Tnclude global
income as reported on

* M
. income tax returns .

The SOI data, however, usually include'as taxes
only U .S . income taxes net of the foreign tax
credits that * represent

'
offsets for foreign

income tax payments . Where taxpayers have income
from foreign sources, this .procedure unders'tates
their worldwide tax liabilities and their effec-
tive tax rates . Since'worldwide income-is repor-
ted on U .S . tax returns, a more accurate measure
of the tax burden imposed on that income would
be obtained if all income taxes--U .S . as well as
foreign--were considered . Analysis 'indicates
that a substantial portion of the so-called non-
taxable, . high-income tax returns have, large
shares of their income from non-U .S . sources and
have paid substantiral 'amounts of foreign -income
taxes 'on that income . Thus, it does not seem
appropriate to classify these individuals as
nontaxable or to 'classify their foreign tax
credits as special tax benefits .

In orderto present 'a more realistic picture
of the- number of nontaxable, high-income tax
returns a

.
nd the -- reas ons they* were nontaxable,

several tables' in this Section have been pre-
pared by redefining income tax liability to con-
sist of the total amount of U .S .' income taxes
(income taxes after credits plus the~alternative
minimum tax) plus . the amount of foreign tax
credits .' Because informafio-n on foreign tax lia-
bilities is not readily available in tabulations
from U .S . income ta)C returns, foreign tax
credits as shown on U .S . income tax returns were
selected as a proxy'for foreign tax liabilities .
Where foreign . tax rates . exceed U .S . rates, and
in certain other instances,~foreign tax credits
actually will be-less than*foreign tax liabili-
ties . In such casg~s, using foreign tax credits
as a proxy for foreign taxes understates global
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income tax liability . In cases in which foreign
tax credits are for taxes paid on income from
earlier years, use of foreign tax credits may
either overstate or understate global - taxes on
the current year's income .

Tables redefining tax liability to include
the foreign tax credit attempt to present an
approximation of the true worldwide (global)
income tax burden on worldwide income . For the
vast majority of taxpayers--with high incomes
or otherwise--this adjustment is irrelevant,
for they have little or no foreign-source
income . However, for the small proportion of
taxpayers with substantial foreign income, this
adjustment is important . The policy implica'-
tions of a person with a very large amount of
income not paying U .S . income tax certainly
would be different if U .S . nontaxability were
the result of the person's living and working
abroad and paying substantial amounts of foreign
tax than if all income were from U .S . sources
and the person paid no income tax to either the
U .S . Government or any other government .

In order to be consistent with other SOI
tabulations as well as with data from earlier
years, all tables showing nontaxability or the
amount of taxability on the basis of worldwide
tax liability have been duplicated by other
tables with tax liability defined in the more
traditional way used for tax administration
purposes : U .S . income tax liability after sub-
tracting the value of any foreign tax credits .
Tables 1, 3, 5, 7, 9, and 11 contain data with
foreign tax credits treated as items which
reduce U .S . income tax liabilities . In Tables
2, 4, 6, 8, 10, and 12, foreign tax credits are
treated as part of the individual's income tax
liability .

Implicit Ta x

Income from certain tax-preferred sources is
either not subject to any Federal individual
income tax or benefits from reduced tax rates
or the deferral of taxation, or both . However,
to the extent that the income from such sources
has been reduced because of the existence of
tax preferences, the stated tax on such income
understates the amount of tax effectively paid
by the recipient of that income . In addition
to any income tax actually paid, there is an
"implicit tax" equal to the amount by which the
income from that source has been reduced
because of the tax preferences . Thus, the
benefit to the recipient of tax-preferred
income is less than the stated tax preference
to the extent that the gross income from that
source already anticipates the tax preference .
As a result, an individual may be indifferent
between a lower-yield, nontaxable income source
and a higher-yield taxable source .
Tax-exempt income from State and local

Government bonds provides the clearest example
of an "implicit tax ." Because of the tax
exemption, the interest rate on tax-exempt
bonds is generally lower than the interest on
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taxable bonds with equivalent risk . The yields
between tax-exempt and taxable bonds generally
differ by an amount such that the yield on the
tax-exempt bonds will be about the same or
slightly more than the after-tax yield on an
equivalent taxable bond . In reality, the holders
of tax-exempt bonds are paying an "implicit tax"
which is equal to the spread between the inter-
est rates on the tax-free bond and the equiva-
lent taxable bond .
The main difference between implicit tax and

ordinary Federal income tax is the recipient of
the tax revenue . The general fund of the
Federal Government receives the ordinary Federal
income tax revenue whereas the implicit-tax
revenue is usually divided between the payer and
the recipient of the tax-preferred income . The
government entity issuing a tax-exempt bond
receives part of the implicit tax in the form of
reduced rates on interest paid on those bonds .
For other assets producing tax-preferred income,
some of the implicit tax is received by the
seller of the asset in the form of a higher
price reflecting the capitalized value of some
of the stream of tax benefits .
No attempts have been made in this Section to

measure implicit taxes . Accordingly, taxes paid
and tax rates have not been adjusted to reflect
implicit taxes on tax preference income .

Adjusting Income for Implicit Ta x

It should also be noted that compared with
income from other sources, the gross income
from tax-preferred sources is understated by
the amount by which that income has been
reduced by the portion of the above-mentioned
"implicit tax" which benefits the recipient of
the income . Thus, in theory, when measuring
income, it would be appropriate to "gross up"
the amount of tax-preferred income received by
the portion of the implicit tax on that income
which has actually benefitted the recipient of
the income . Since no attempt has been made to
measure implicit taxes for this Section, incomes
have not been increased to reflect the value of
implicit taxes .

Comparing Exclusions, Deductions, Tax Credits,
and Spesial Tax Computation s

In order to compare the importance of various
exclusions, deductions, tax credits, and special
tax computations (such as the alternative mini-
mum tax on tax preferences and the income aver-
aging tax computation), the different types of
items must be put on the same basis . One way
of doing so is to calculate the size of the
deduction that would reduce (or increase) income
tax by the same amount as a tax credit . This
amount is called the "deduction equivalent" of
the tax credit .

The deduction equivalent of a tax credit or a
special tax computation is the difference be-
tween the taxable income that, using ordinary
tax rate schedules, would yield the actual tax
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before the provision in question is considered
and the actual tax after the provision . For
example, the "deduction equivalent of all tax
credits" is equal to, the difference between
"taxable income which would yield tax before
credits" and "taxable income which would yield
tax after credits . "
Using this method of equating the value of

deductions, exclusions, credits, and special tax
computations, the order in which the various
credits and special tax computations are calcu-
lated affects the value of their deduction
equivalents . Because the tax rate schedules are
progressive with successive increments to income
taxed at successively higher tax rates, the
deduction equivalent of the credit converted
last to a deduction equivalent will be larger
(for-the same amount of a credit) than the item
converted first .
The deduction equivalents of tax credits shown

in the accompanying tables were computed by
assuming that 'deductions and exclusions reduced
taxes before tax credits . As a result, the
deduction equivalent of tax credits is biased
upwards .

Share'of Income Subject to Ta x

The total impact of various deductions, exclu-
sions, tax credits, and special tax computations
can be measured only if the aggregate value of
all of, or groups of, these items in reducing,
or increasing, income taxes is put on a compar-
able' basis . Two often-used measures of the
value of deductions and exclusions are (1) the
share of income that has been excluded from tax
and (2) the share of income that remains
subject to tax . The latter measure can also
include the impact of tax credits and special
tax computations if the deduction equivalent of
these items Js added to taxable income defined
in the ordinary manner . Doing so yields what
the. tables . accompanying this Se

'
ction call

"taxable income which would yield income tax
before credits," "taxable income which would
yield income tax after credits," and "taxable
income which would yield total income tax ."
These measures could be computed directly from

taxable income and from the deduction equiva-
lents of the apprbpri*ate items . However, these
measures have been computed by using the tax
rate schedules to .calculate the amounts of tax-
able income that w6ul'd have been necessary (when
subject to tax under~ the appropriate, ordinary
tax rate schedule) to yield the given amounts
of tax .

.Unaudited Dat a

Tax return

.

data use. d in the Statistics of
Income program have been tabulated as they have

*been reported on tax returns filed with the
Internal Revenue Service . Certain, obvious
arithmetic errors have been corrected, and cer-
tain adjustments have been made to,achieve con-
sistent statistical definitions . Otherwise,
the data have not'been altered . In particular,
the data do not reflect any changes that may
have been made or that are likely to be made in
the future as a result of IRS audits . While
this is true of data throughout the entire SOI
program, it is of particuIar relevance for h

'
igh-

income . tax returns . Because of the greater
complexity of these returns, there is a higher
probability of error and more scope for dis-
agreement about the proper--interpretation- of
tax laws .

The fact that the data have been drawn from
unaudited returns is of even greater importance
for those high-income returns that are nontax-
able . Almost any audit changes would make such
returns taxable . Even where the tax consequences
were minor, such returns would be reclassified
from nontaxable to taxable, thereby changing the
counts of noniaxable" r'eturns .

NOTE TO APPENDIX B

[Bl] Certain amounts of income earned abroad
are excluded from adjusted gross income
by statute ., . Any foreign taxes p.aid on
such income are not creditable against
U .S . income taxes . The tables in this
Section do not reflect either the amounts
of income excluded or the foreign tax
payments on them .
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Table 1 -Returns With and Without Total Income Tax : Number of Returns Classified by Size of Income UnderAlternative Concepts
(All figures are estimates based on samples)

Si.e of adjusted gross income
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aaa m mccime uncer antemauve concepts
Total Undo ,

$50.000

-
$50.000 under

$100 .000
$100,000 under

$200 .000
$200 .000
or more

All Rotuma
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,660,287 93,562,375 6,892,048 909,357 296,507Size of expanded Incom e

Under $50,000 . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$50,000 under $100 000
93,379,185 93,198,907 179,438 679 16 1, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$100,000 under $200 000
6,900,782 351,338 6,518,269 30,861 31 4, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$200 000 or more
1,009,980 10,249 191,421 802,093 6.21 7, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 370,340 1,881 2,920 75,724 289,81 5

Size Of adjusted gross Income plus excluded tax preferences
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under $100 000

93,123,589 93,123.589 - -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100 .000 under $200 ooo

7,087,980 424,640 6,663 .340 -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$200 000 or more

1 .055,227 11,907 224,969 818,351, . . . . . 393,491 2,239 3,739 91,006 296,507
Size of adjusted gross Income less Investment Interes t
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under $100 ooo

93,802.077 93,562,375 237,184 2 .084 434, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100.000 under $200 000

6,712,727 - 6,654,864 57 .378 485, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$200 000 or more

864,748 - - 849,895 14,853, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280 .735 - - - 280,735
Returns With Total Income Tax

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,347 .403 76,269,970 6,875,577 905.961 295,895Size of expanded Incom e
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under $100 000

76,087,255 75,911,237 175,773 23 1, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,000 under $200 000

6,882 .604 347,111 6,505,653 29,573 26 7, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$200 000 or more

1,007,817 9,941 191 .233 800,522 6,12 1, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 369,727 1,681 2,918 75,635 289.493
Size of adjusted gross income plus excluded tax preference s
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under $100 000

75,841,216 75,841 .216 - - -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,000 under $200 000

7,063,464 415.181 6,648,283 -
, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$200 000 or more
1,050,190 11,543 223,578 815 .069, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 392,533 2,030 3,716 90,892 295,89 5

Size of adjusted gross income less Investment Interes t
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under $100 000

76,504 .353 76,269,970 232,595 1,532 256, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,000 under $200 GOO

6,699,477 - 6,642,982 56,049 446, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$200 000 or more 863,140 - - 848,380 14.760, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280,433 - - - 280,433

Returns Without Total Income Tax
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,312,884 -17,292,405 16,471 3,396 61 2Size of expanded Incom e

Under $50 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under $100 000

17,291,930 17,287,670 3,665 448 14 7, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100 000 under $200 000

18,178 4,227 12,616 1,288 4 7, , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$200 000 or more

2,163 308 188 1,571 96, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 613 200 -2 322
Size of adjusted gross Income plus excluded tax preference s
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50,000 under$100 000 . .

17,282,373 17 .282,373 - -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,000 under $200 000

24,516 9,459 15 .057 -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$200 000 or more

5,037 364 1,391 3 .282 -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 958 209 23 114 61 2
Size of adjusted gross Income less Investment Interes t
Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . .

. . . * * . . . . .

.

. . . . . . . . . . . * . . . . . . . . . . . . . . .$50,000 under $100 000 . .
17,297,724 17,292,405 4,589 552 178. . . . . . . .

. . . . . . . . . . . . . . * . . . . . . * . . . . . . . . . * . . . . . . . . . . * . . .$100,000 under $200 000 .
13.250 - 11 .882 1,329 39, . . . . . . . . . . . . . . .

. . . . * . . . . . . . . . . . . . . . . . * . . . . . . . . . . . . . . . .$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
1,608
. 302

- 1,515 93
. . . . . . 1 - I - I - 1 302

* Estimate shocild be used with caution because of the small ritimber of sample returns on which it is based .
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Table 2-Returns With and Without Modified Total Income Tax : Number of Returns Classified by Size of Income .Under
Alternative Concepts
(All figures are estimates based on samples)

Size of adjusted grosts hoomG

Sin of Inoorm under alternative concepts
Total

Under
$50 .000

SW,000 under
$100.000

$100,000 under
$200.030

$200,000
or mor e

(1) (2), (3) (4) (5)

All Rotuma
101 660 287 93,562,375 6,892,048 909,357 296,50 7

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , .

Size of expanded Income
379 18 593 93,198,907 179 .438 679 161 -

Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
,,

900 78 26 351,338 6.518.269 30,861 31 4
$50,000 under $100 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , .

1 009 980 10,249 191,421 802,093 - 6,21 7
$100,000 under S200,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , ,

370 340 1,881 2.920 75,724 289,81 5
$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,

Size of adjusted gross income plus excluded tax preference s

Under $50 000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93,123,589 93,123,589 - -
,

$50,000 under $100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,087,980
2271 055

424,640
11,907

6,663.340
224.969

-
818,351 -

$100,000 under $200 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * . . . . . . . . . . . * . . . , .
49 1393 2,239 3,739 91 .006 296,507

$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,

Shm of adjusted gross income low Investment Interest
07793 802 93 .562,375 237,184 2,084 434

Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

..
7276 712 - 6,654,864 57 .378 48 5. . . . . . . . .$50,000 under $100 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,
748864 849,895 14,853

$100,000 under $200.000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
280,735 -

$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Returns With Modified Total Income Tax
370,97 184 76,291,227 6.877,717 905,962 296,065

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I'll . . . ,

Size of expanded Income
108,51 276 75,932,494 1 ~5,773 23 1

Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$50 000 under $100 0DO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

,
6,884 .745 347,111 6,507,793 29.573 268

, ,
$100,000 under $200 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * . . . . . .

1,007,828
886369

9 .941
1,681

191 .233
2,918

800,523
75,635

6 .131
289,652

$200,000 or more . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ; . . . . . . . . . . . . . . . . . . . ,

Sin of adjusted gross Income plus excluded tax preferences
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Under $50 000 75,862,473 75,862.473 - - -

, .
$50,000 under $100,000 . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . * . . . . 7,065,603

1 050 192
415,18 1

11,543
6 .650,42 2

223,579 815,070 -
$100,000 under $200,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , ,

703392 2,030 3,716 90,892 296,065
$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . * . . . . . . . ,

Size of adjusted grow income less Investment Interest
76 525 611 76,291,227 232 .596 1,532 256

Under $50 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , .
61 77016 - 6,645,121 56,049 "7

$50,000 under $100 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - , ,
863 151 7- 848,381 14,77 0

$100,000 under $200,000 ; . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
280 592 -

. - 260,59 2
$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,

Rotuma Without Modified Total Inco .me Tax
289 31 61 7 17,271,148 14,331 3,395 442

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . ,..

Size of expanded Income
67317 270 17,266,413 3 .665 448 147

Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . z . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , .
03716 4,227 10,476 1,288 46

$50,000 under $100 .000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
2 152 308 1,570 86

$100,000 under $200,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
454 200 -2 163

$200,000 or more . . . . : . . . . . . . . . . *- . . . . . . . . . . . . . . . . . . . . . . .
Size of adjusted gross Income plus excluded tax preferences -

. . . . . . .Under $50 000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,261,116 17,261,116 -
, .

$50,000 under $100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,37 7
03 55

9 .45 9
364

12,91 8
1,390

-
3,28 1

$100,000 under $200,000 . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - ,
788 209 23 114 44 2

$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Size of adjusted gross Income less Investment Interest
46617 276 17,271,148 4,588 552 178

Under $50,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,,
11 110 - 9,743 1,329 38

$50,000 under $100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
1 597 - 1,514 83

$100,000 under $200,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,
143 - - - 143

$200,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 I

should be used with caution because of the small number bf sample returns on which it is based .
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Table 3-Returns With and Without Total Income Tax and With Income $200,OQO or More Under Alternative Concepts :Distribution of Returns by Ratio of Taxable Income to Specified Alternative Income
(All figures are estimates based on samples)

Adjusted grow income Expanded income Adjusted gross III plus Adjusted gross Income less

S ecified it
excluded tax preference Investfrem Interest

p em
Number of

ret r
Percen t

1
Cumulative

percent
Number of Percent Cumulative

percent Number of
Parcem Cumulative

Number of
Percent Cumulative

u ns total0
of total returns of total of

total
returns of toted

peroent
Mums of

total

I

percentof
toted Of total

(2) (3) (4) (5) (6) M (10) (12)
Toteal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Returns without total income tax

296.507
612

100.0 370,340 100 .0 393,491 100 .0 280,735 100.0 -. . . . . . . . . . . . . .
Returns with total income tax

0.2 613 0.2 958
0.2

302 0 . 1 -

Total . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . 295,895 99.8 100.0 369,727 99 .8 100 .0 392,533 99 .8 100 .0 280,433 99.9 100.0
Ratio of taxable income to alternative income

Under 5 percent . . . . . . . . . . . . . . . . . . . . . 70 47 112 265 under 10 percent . . . . . . . . . . . . . . . . . . 197 0 .1 0 .1 176 0.1 379 0 1 0 1 9810 under IS percent . . . . . . . . . . . . . . . . . 480 0 .2 0 .3 248 0 .1 0.1 902
.

0.2
.

0.4 190 0 1 0 115 under 20 percent . . . . . . . . . . . . . . . . . 353 0 .1 0 .4 295 0.1 0.2 906 0.2 0.6 126
.
( )

.
0 220 under 25 percent . . . . . . . . . . . . . . . . . 1,011 0 .3 0 .7 995 0.3 0.5 2.275 0.6 1 .2 359 0.1

.
0 .3

25 under 30 percent . . . . . . . . . . . . . . . . . 1,097 0 .4 1 .1 5,862 1 .6 2 .1 7,665 2.0 3 1 466 0 2 0 530 under 35 percent . . . . . . . . . . . . . . . . . 6,075 2.1 3.1 4 .124 1 .1 3 .2 8,234 2.1
.

5.2 5 390
.

1 9
.

2 435 under 40 percent . . . . . . . . . . . . . . . . . 2,523 0.9 4.0 19,610 5.3 8 .5 26,321 6.7 11 .9
,

-1 489
.

0 5
.

2 940 under 45 percent . . . . . . . . . . . . . . . . . 4,362 1 .5 5.5 46,630 12.6 21 .1 54,009 13 .8 25 .7
.

2 948
.

1 1
.

4045 under 50 percent . . . . . . . . . . . . . . . . . 11,090 3.7 9.2 47,417 12.8 33 .9 45,756 11 .7 37 .3
,

8,960
.

3.2
.

7 .2
50 under 60 percent . . . . . . . . . . . . .

. * ' '
21,910 7 .4 16 .6 46,725 12 .6 46 .6 48,788 12 .4 49 .8 17 770 6 3 13 560 under 70 percent . . . . . . . . . . . .

.
. . . 32,462 11 .0 27 .6 43,772 11 .8 58.4 47,213 12 .0 61 .8

.
25 255

.
90

.
22 570 under 80 percent . . . . . . . . . . . .

.
. . .

80 percent or more
55,892 18 .9 46 .5 66,910 18 .1 76.5 70,471 18 .0 79.7

,
47,938

.
17.1

.
39 .6. . . . . . . . . . . . . . . . . . 158,373 53 .5 100 .0 86,916 , 23 .5 , 100.0 79,502 20.3 1 100.0 1 169,418 1 60.4 1 100 .0

() Less than 0.05 percent.
NOTE : Detail may not add to total because of rounding .

Table 4-Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts : Distribution of Returns by Ratio of Taxable Income to Specified Alternative Incom e
(All figures are estimates based on samples)

Adjusted gross income Expandedi~me
Adjusted gross income plus Adjusted gross income less
excluded tax preference

investment interes
t

Specified item
Number of Percent Cumulative

Number of Percent
Cumulative

Number of Percent
Cumulative

Number of Percent Cumulative
returns of total

percentof
total

returns
0,

total rcentPe
of total

returns
of

total percentof
total

returns
of

total
Psixentf

toted

(1) (2) (3) (4) _ (5) (6) (7) (8) (9) (10) (11) (12)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296,507 100.0 - 370,340 100.0 393,491 100 .0 280,735

_

100.0 -
Returns without modified total income tax . . . . . . 442 0 .1 - 454 0 .1 788 0.2 143 0 .1 -
Returns with modified total income tax

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296,065 99 .9 100 .0 369,886 99 .9 100 .0 392,703 99.8 100 .0 280,592 99 .9 100. 0

Ratio of taxable income to alternative incom e
Under 5 percent . . . . . . . . . . . . . . . . . . . . . 63 36 10 3
5 under 10 percent . . . . . . . . . . . . . . . . . . 184 0 .1 0 .1 163 0 .1 364 0 .1 0 .1 86
10 under 15 percent . . . . . . . . . . . . . . . . . 467 0 .2 0.2 232 0.1 0 .1 885 0 .2 0 .3 176 0 .1 0. 1
15 under 20 percent . . . . . . . . . . . . . . . . . 338 0.1 0.4 280 0.1 0 .2 890 0 .2 0 .6 115 ( ) 0. 1
20 under 25 percent . . . . . . . . . . . . . . . . . 984 0 .3 0.7 960 0.3 0 .5 2,232 0 .6 1 .1 339 0 .1 0.3

25 under 30 percent . . . . . . . . . . . . . . . . . 1,085 0.4 1 .1 5,838 1 .6 2 .0 7,645 1 .9 3 .1 448 0 .2 0.4
30 under 35 percent . . . . . . . . . . . . . . . . . 6,061 2.0 3.1 4,093 1 .1 3 .1 8,186 2 .1 5 .2 5,377 1 .9 2 .3
35 under 40 percent . . . . . . . . . . . . . . . . . 2,504 0.8 3.9 15,309 4 .1 7 .3 26,310 6 .7 11 .9 1 .474 0.5 2 .9
40 under 45 percent . . . . . . . . . . . . . . . . . 4,360 1 .5 5.4 50,923 13 .8 21 .0 54 .060 13 .8 25 .6 2,930 1 .0 3 .9
45 under 50 percent . . . . . . . . . . . . . . . . . 11,077 3.7 9.2 47,430 12 .8 33 .9 45,764 11 .7 37 .3 8,967 3.2 7 . 1

50 under 60 percent . . . . . . . . . . . . . . . . . 19,752 6.7 15.8 44,600 12 .1 45 .9 46,649 11 .9 49 .2 15,589 5.6 12 .7
60 under 70 percent . . . . . . . . . . . . . . . . 32,422 11 .0 26 .8 43,782 11 .8 57 .8 47,232 12 .0 61 .2 25,216 9.0 21 .6
70 under 80 percent . . . . . . . . . . . . . . . . . 55,927 18.9 45 .7 66,924 M 1 75 .9 70,495 18 .0 79.1 47 .953 17.1 38 .7
80 percent or more . . . . . . . . . . . . . . . . . . 160 .841 54 .3 100 .0 89.316 24 .1 100.0 81,888 20 .9 1WO 171 .905 61 .3 100 .0

() Lest; than 0.05 percent .
NOTE: Detail may not add to total because of rounding.
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Table 5-Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts :
Income, Deductions, Credits and Tax, Classified by Tax Status

(All figures are estimates based on samples-money amounts are in thousands of dollars) _

Returns with a4usted w incort-;a $200.000 or more Returns -Ith exPanded income $200.000 or more

It m
Total

Retums dth
total income tax

Returns withota
tow ' tax

Total
Returns with

total incorne tax
Returns wfttw
total income tax

e

Number of Ammm Number of
Amount Number I. of

Amount

,
Jumber of

Amount
Number of

t

Amount
Numbe r

Of
return return retums

urnsre return s

(2) (3) (4) (5) (6) (7) (11 )

Salaries and wages . . . . . . . . . . . . . . . . . . . . 233 .949

_

56,443,536 233,509 56,336,995 440 106,541 275,712 59,694,095 275,312 59,616,544 400 77,55 1

Budness or profession :
. . . . . . . . . . . . . .Net income 55,446 6.514,780 55 .327 6,498,150 119 16,629 68,802 7,039,151 68,716 7,025,424 86 13,727

. . . . . . . . . .

Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,948 1,406,255 26,822 1 .387,013 126 19,241 36,098 1 .845,102 36,007 1,828 .946 91 16,15 7

Farm :
. . . . . . . . .Net income 7,821 301,918 7,814 301,666 7 252 8,524 310,837 8,515 309,513 .9 1,324

. . . . . . . . . . . . . . .

Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,414 1,067,567 16.342 1,055,898 72 11,669 19,952 1 .393,904 19,808 1,371,064 144 22,840

Partnership net income excludin g
Section 179 property deduction:

. . . . . . . . . . . . . . . .Total net income 151,432 14,269,791 151 .122 14,184,423 310 85 .367 179,394 15,214,104 179,174 15,141,114 220 72,99 1
. . . .

Told net loss . . . . . . . . . . . . . . . . . . . . . . . 169,807 12,565,212 169,432 12,460,271 375 104,941 202,438 15,682,391 202,087 15.521,104 351 161,287

Small Business Corporation net income
excluding Section 179
property deduction :

. . . . . . . . . . . . . .Total net income 45,336 10.159,351 45,246 10,126,266 90 33,085 51,030 10,459,097 50,956 10,426,660 74 32,437
. . . . . .

Total net loss . . . . . . . . . . . . . . . .
. . . . . . .

38,111 2,515,101 37,923 2 .462,338 188 52.762 45,311 3,028,1562 45,082 2,976,812 229 52,049

Partnership and S Corporatio n
net income after Sedon 179
property deduction :

. . . . . . . . .Net income 105,9W 18,382,040 105,734 18,312,790 166 69,250 122,149 18,854,867 122,044 18 .794,180 105 60,68 7
. . . . . . . . . . . . . . .

Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 118.964 9 .082,893 118,668 8,974,332 296 108,561 146,444 11,947,274 146,137 11,778,639 307 168.635

Sales of capital assets :
. . . . . . . .. . . . . . . . . . . . . . . .Net gain 215,438 31,825,319 215,115 31 .761,319 323 63 .999 288,890 38,308 .139 288,454 38,190,893 436 117,24 6

. . .:
Net loss . . . . . . . . . . . . . . . . . . .

.
. . . . . . . 37,547 84,887 37,464 84,692 83 195 37,938 85,718 37,879 85,588 59 13 0

Sales of property other than capital assets :
24 387 581 968 24 292 576 221 95 5,747 32,202 733,925 32,116 723,429 86 10,49 6

Net gain . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . .
,

33 .355
,

256 .964
,

33 .277
,

254,808 78 2,156 36,767 295,695 36,732 294,466 35 1,229

. . . . . . . . . . .Interest received 292,328 14,460,899 291,749 14,346,902 579 113,996 365,113 16,177,232 364,528 16,105,782 585 71 .450
. . . . . . . . . . .

Dividends in adjusted gross income . . . . . . . 240,554 13,418,232 240,112 13 .344,550 442 73,682 297,926 14,748,578 297,540 14,722,148 386 26,430

Pensions and annuities in adjusted
i 48 289 2761 063 48 236 060,19 71 53 3,079 63,808 1,267,102 63,779 1 .266,245 29 857
ncome . . . . . . . . . . . . . . . . . . . . . . .gross , ,, , ,

Rent:
. . . . . . . . . . . . . . .Net income 71,462 2,459,093 71,354 2,454,344 108 4,749 90,258 2,696,541 90,197 2,693,140 61 3,40 1

. . . . . . . . .
Net loss . . . . . . . . . . . . . . . . . . . . .. . . . . . . 84 .537 2 .846,840 84 .271 2,824 .051 266 22,789 104 .053 3,395,295 103,676 3 .373,092 377 22,203

Royalty:
. . . . . . . . . . . . .Net income 30,360 2,918,689 30,262 2,906,352 98 12 .337 36,942 3,141,601 36,1184 3,133,768 58

-
7,833

. . . . . . . . . . .
Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,801 103,341 10,793 103,308 .8 '34 11,067 105,414 11,060 105,381 7 M

Estate or trust :
. . . . . . . . . . . . . . .Net income 51,051 3,996,150 50,984 3,984,706 67 11,444 63,592 4 .130,384 63 .550 4,125,840 42

-
4,544
*. . . . . . . . .

Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,916 136,730 4,900 135,314 16 1,416 5,933 170,129 5,925 169 .346 8 783

. . . . . . . . . . . . . . .State income tax refunds 128,644 674,562 128,509 673 .454 135 1,109 152,932 715,526 152,852 714,781 so 744
.

Windfall profit tax refunds . . . . . . . . . . . . . . . . 14,074 33 .168 14,048 33,125 26 43 16,180 41,296 16,168 41,265 12 3 0

Windfall profit tax withheld . . . . . . . . . . . . . . . 44 .706 153,309 44,604 152,773 102 535 51,349 164,460 51 .285 164,013 64 44 7

Ahmony received . . . . . . . . . . . . . . . . . . . . . . 593 32,835 t t t t 1,023 40,040 1,021 39,973 2 6 7

Social security benefits in adjusted
59 069 740350 01 259 47 2350 57 269 82,177 459,458 82,072 459,156 105 302

gross income . . . . . . . . . . . . . . . . . . . . . . . , , , ,

Unemployment compensation in
i 3 353 2 609 t t t t 3,921 4,704 3,921 4 .704 - -
ncome . . . . . . . . . . . . . . . .adjusted gross

. . . . . . . . . . . . . . . . . . .Other income

,
61,312

,
1,340 .653 61,145 1,325,700 167 14,953 76,032 1,438,806 75,825 1,426 .054 207 12,752

. . . . . .
. . . . . . . . . . . . . . . . . .Otherloss 7,965 648,594 7,859 634,459 106 14,135 10.237 1,188,254 10,131 1,142,129 106 46,125

. . . . . . . . .
. . . . . . . . . . . . . .Total income 296,507 139 .121,219 295,895 138,803,548 612 317,672 370,337 149,315,850 369,724 149,184,861 613 130,988

. . . . . . . . . . .

Total statutory adjustments . . . . . . . . . . . . . . 218,551 2,493,849 218,278 2,490.591 273 3,258 258,769 2,795,396 258,485 2,791,566 284 3,830

Employee business expense . . . . . . . . . . . 38 .931 358,227 38,877 357,604 54 623 46,315 395,804 46,189 393,751 126 2,053

Payments to IRA . . . . . . . . . . . . . . . . . . . . 196,270 598,758 196,108 598,269 162 489 229.720 698,098 229,609 697,757 111 34 1

Payments to a Keogh plan . . . . . . . . . . . . . 37,284 795,769 37,266 795,450 18 320 44,213 882 .839 44,195 882,582 18 258

Expanded income . . . . . . . . . . . . . . . . . . . . . 296,505 179,723,635 295,895 179,547,534 610 176,101 370,340 199,901 .568 369,727 199,635,336 613 266,232

Investment interest per adjusted gross
111 5665 282238 47 74 930 522 089181 21 7288 5,047,402 287,889 5,010,153 328 37,249

income concept . . . . . . . . . . . . . . . . . . . . . 238,804 ,, , ,, , ,

Investment interest per alternative
238 804 56611 15 282238 47 79304 522 181,089 288 .496 5,203,282 288,168 5,161,919 328 41,363

income concept . . . . . . . . . . . . . . . . . . . . ,. ,, , ,.

Tax preferences exiuded from adjusted
gross income:

. . . . . . . .Total . 272,030 48,396 .981 271,509 48 .341,873 521 55,108 346,515 58,584,396 345,975 58,403,960 540 180,43 6
. . . . . . . . . . . . . . . . . . . . .

Excluded long-term capital gains . . . . . . . . 210,352 44,492 .024 210,060 44,445,291 292 46,734 284 .035 53,889,142 283,611 53,733,082 424 156,060

Dividend exclusion . . . . . . . . . . . . . . . . . . . 233,272 39,937 232,867 39,870 405 67 290.493 48,917 290,136 48 .855 357 62

Alternative Minimum Tax preferences
excluded from AGI . . . . . . . . . . . . . . . 146,479 3,865 ' 020 146197

'

3,656,713 282 8307

'

17751 6

'

4 - 646338

'

17721 3

'

4,622,023 303 24,31 5

Adjusted gross income . . . . . . . . . . . . . . . . . 296,507 _136,627 .370 1 295 895 136.312,957 612 314 414 3401 370 4531461520 72 7369 146,393,295 613 127,159

Footnote(s) at end of table.
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Table 5-Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts :
Income, Deductions, Credits and Tax, Classified by Tax Status-Continue d
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns with adjusted gross income SM0,000 or more Returns with expanded income $200.000 or more

Total
Returns with Returns without

TOW
Returns with Returns without

Item
total income tax total income tax total Income tax total bxxxne tax

Number of
Amount

Number of
Amount

Numbe r
Of

Amount bar ofNurn
Amount

Number of
Amount

Number I
of

Amount

returns returns
Mums

returns returns
returns

(1) (2) (3) (4) (5) (6) M (a) (9) (10) (11) (12)

Exemption amount . . . . . . . . . . . . . . . . . . . . 296,507 1 .025,080 295,895 1,022 .978 612 2,102 370,340 1,250 .853 369.727 1,248,644 613 2,209

Itemized deductions :
Total per adjusted gross income

concept . . . . . . . . . . . . . . . . . . . . . . . . 29J,U~JU 30,571,107 292 .761 30.233,807 569 337,300 362 .852 32,521,435 362.477 32,384,349 375 137,086

Total per expanded income concept . . . . . 293,330 30,571,107 292 .761 30,233,807 569 337,300 362,852 27,318 .153 362,477 27,222,431 375 95,723

Contributions deduction . . . . . . . . . . . . . . . 287,180 7,991,674 286,679 7.970,791 501 20,883 354 .710 8,449,417 354,387 8.438,906 323 10,51 1

Interest paid deduction:
Total per adjusted gross income

concept . . . . . . . . . . . . . . . . . . . . . . . . 257,227 9,088,312 256,684 8,814,844 543 273 .468 311,724 9,262,292 311,375 9,164,028 349 98,265

Total per expanded income
concept . . . . . . . . . . . . . . . . . . . . . . . 257,227 9,088,312 256,684 8.814 .844 543 273,468 225,698 4,059,011 225,404 4,002,109 294 56,90 1

Total home mortgage interest . . . . . . . . . 182,018 2,726,928 181 .648 2,703,824 370 23,104 220,063 3,069,361 219,800 3.053 .462 263 15,899

Investment interest exceedin g
investment income per adjusted
gross income concept . . . . . . . . . . . . 52,694 1,249,817 52,423 1 .180,542 271 69 .275 50,757 1,145,529 50,638 1,100,412 119 45,11 7

Investment interest exceedin g

investment income per alternative
income concept . . . . . . . . . . . . . . . . . 52,694 1,249,817 52,423 1,180 .542 271 69,275 44,924 989,650 44.813 948,647 Ill 41,003

Medical and dental expense
deduction . . . . . . . . . . . . . . .

: . . . . . . . *
6,919 199,991 6,891 196,576 28 3 .415 12,716 277,117 12,694 274,100 22 3,01 7

Net casualty or theft loss deduction . . . . . . 597 59,882 573 49,312 24 10,570 644 60,491 625 51,230 19 9,26 1
Taxes paid deduction . . . . . . . . . . . . . . . . 290,997 11,209,740 290,454 11,194,833 543 14 .907 360,499 12,192,214 360,148 12,185,381 351 6,832

Miscellaneous deductions . . . . . . . . . . . . . 253,539 2,021,508 253,085 2,007,450 454 14 .058 315,016 2,279,904 314,704 2,270 .704 312 9,200
Excess itemized deductions . . . . . . . . . . . . . 293,255 29,587,782 292,687 29,252,330 568 335 .452 362,692 31,314,560 362,318 31,178,702 374 135,858

Zero bracket amount (statutory) . . . . . . . . . . 296,507 993,537 295,895 991,556 612 1,981 370,340 1,230,552 369,727 1,228,509 613 2,043

Excess of exemptions and deductions
over adjusted gross income . . . . . . . . . . . . 1,578 269,240 1,157 162,699 421 106 .542 4,197 831,325 3,835 731,014 362 100 .31 1

Taxable income :
As computed under current law . . . . . . . . 294,929 105,288,257 294,738 105,206.841 191 81,416 366,143 113 .553,014 365,892 113,465,658 251 87,355
As computed under prior law . . . . . . . . . . 294,996 106,276,731 294,776 106,194 .655 220 82 .076 366,474 114,770,364 366,211 114,682,158 263 88,206

Tax at normal rates . . . . . . . . . . . . . . . . . . . . 294,929 47,780,729 294,738 47,742,767 191 37,962 366,143 50,842,105 365,892 50,802,328 251 39,776

Tax savings . . . . . . . . . . . . . . . . . . . . . . . . . . 64,514 320,284 64,507 320,229 7 55 95,270 460,796 95,180 460,329 -90 *46 7

Income tax before credits . . . . . . . . . . . . . . . 294,955 47,706,689 294,764 47,668,783 191 37,906 366,178 50,717,776 365,927 50,678,468 251 39,30 7
Tax credits :
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 219,829 1 .634,526 219,638 1,596,620 191 37,906 260,457 1,754,078 260,206 1,714,771 251 39,30 7

Personal credits . . . . . . . . . . . . . . . . . . . 124,284 20,560 124,245 20,556 39 4 148,936 23,838 148,817 23,826 119 1 2

Non personal credits . . . . . . . . . . . . . . . 174,695 1 .613,970 174,482 1,576,067 213 37,903 204,701 1,730,307 204,443 1,691,001 258 39,306

Foreign tax credit . . . . . . . . . . . . . . . . 41,053 221 .529 40,883 184,045 170 37,484 45 .411 221,211 45,252 184,229 159 36,982

Business credit . . . . . . . . . . . . . . . . . . 162,564 1 .367,810 162,498 1,367,602 66 208 188,208 1,484,259 188,088 1,482,146 120 2,11 3

Investment credit . . . . . . . . . . . . . . . 160,243 1,173,046 159,939 1,169,488 304 3,557 185,885 1,312,024 185,489 1,303,238 396 8,786

Alcohol fuel credit . . . . . . . . . . . . . . 222 345 222 345 - - 246 380 246 380 - -

Alternative minimum tax (Form 6251) . . . . . . 42,558 1,566,844 42,558 1,566,844 - - 83 .020 2,384,934 83,020 2.384 .934 - -

Total income tax:
Taxes paid to the U .S . . . . . . .

. . . . . . . . *
295,895 47,639,294 295,895 47,639,294 - - 369,727 51,348,909 369,727 51 .348,909 - -

Foreign taxes paid . . . . . . . . . . . . . . . . . . . - - - - - - - - - - - -

Taxable income which would yield :
Income tax before credits . . . . . . . . . . . . . 294 .955 106 .123,756 294,764 106,041,851 191 81 .905 366,178 114 .500,080 365,927 114,412,990 251 87,09 1

Income tax after credits . . . . . . . . . . . . . . . 293,997 102 .790 .398 293,997 102,790,398 - - 364,010 110.868,367 364,010 110,868,367 - -

Total income tax . . . . . . . . . . . . . . . . . . . . . 295,895 106,043 .745 295,895 106,043,745 - - 369,727 115,991,803 369,727 115,991,803 -

*Esfimate should be used with caution because of the small number of sample returns on which it is based .
I'Data deleted to av6d disclosure of information for specific taxpayers. Deleted data are included in the appropriate totals .
NOTE

:
Detail may not add to total because of rotinding .
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Table 6-Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts : Income, Deductions, Credits and Tax, Classified by Tax Status
(All figures are estimates based on samples-money amounts are in thousands of dollars )

Returns with adjusted groat; income $2oo .ooo or more Returns with exPanded income $200,000 or more

Total Returns with modified
Returns withou t

modified Total Returns With modified Returns withoul
from total income tax

total income tax total income tax modified
total income tax

Number
Of Amount

Number
of Amount

N
Of

Number.1
Amount

Numbe r
Of Amount

Numbe
Of Amount

returns returns returns returns returns

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (1 1) (12)
Salaries and wages . . . . . . . . . . . . . . . . . . . . 233 .949 56,443 .535 233,643 56,376,271 306 67,264 275,712 59,694,095 275,438 59,654.184 274 39 .91 1
Business or profession :

Net income . . . . . . . . . . . . . . .. . . . . . . . . .
Net loss

55,446 6,514,780 55,345 6,501,706 101 13,074 68.802 7,039,151 68,731 7,028,771 71 10,380
. . . . . . . . . . . . . . . . . . . . . . . . . . . 26 .948 1 .406,255 26,843 1 .388,423 105 17 .832 36,098 1,845,102 36,026 1,830,346 72 14,756

Farm :
Net income . . . . . . . . . . . . . . . . . . . . . . . .
Net loss

7,821 301,918 7,814 301,666 7 252 8,524 310.837 8,515 309.513 *9 -1,324. . . . . . . . . . . . . . . . . . . . . . . . . . . 16,414 1,067,568 16,359 1,057 .294 55 10 .274 19,952 1,393,904 19,825 1,372,460 127 21 .444
Partnership net income excludin g
Section 179 property deduction :
Total net income . . . . . . . . . . . . . . . . . . . .
Total net loss .

151,432 14,269,791 151 .170 14,211,957 262 57,834 179,394 15,214 .104 179,218 15,167,885 176 46,21 9~ . . . . . . . . . . . . . . . . . . . . . . 169,807 12 .565,211 169,500 12 .467,160 307 98,051 202,438 15,682 .391 202 .149 15,527,688 289 154 ;703
Small Business Corporation net incom e
excluding Section 17 9
property deduction :
Total net income . . . . . . . . . . . . . . . . . . . . 45,336 10,159,351 45,256 10,138,545 80 20,806 51,030 10,459,097 50,965 10 438 819 65 20 278Total net loss . . . . . . . . . . . . . . . . . . . . . . . 38,111 2,515,101 37.947 2,464,907 164 50,194 45,311 3 .028,862 45,102

, ,
2,978 .498 209

,
50,364

Partnership and S Corporation
net income after Section 17 9
property deduction :
Net income . . . . . . . . .. . . . . . . . . . . . . . . . 105.900 18.382.040 105,770 18,348,252 130 33,788 122 .149 854 86 7

18
122,077 18,829,109 72 25 758Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 118,964 9,082,893 118,725 8,979,450 239 103,443 146,444 11 947274: : 146,189 11,782,917 255

,
164,357

Sales of capital assets :
Net gain . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net loss

215,438 31,825,319 215,181 31,768 .379 257 56,940 288,890 38,308,139 288,514 38,197 .678 376 110,46 1
. . . . . . . . . . . . . . . . . . . . . . . . . . . 37,547 84.887 37,514 84,802 33 85 37,93a 85,718 37,927 85,692 11 2 6

Sales of property other than capital assets :
Net gain . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net los

24,387 581,968 24,302 576,287 85 5,681 32,202 733,925 32,126 723,495 76 10,430s . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,355 256,964 33 .290 255,045 65 1,919 36,767 295,695 36,743 294,700 24 995
nterest received . . . . . . . . . . . . . . . . . . . . . . 292,328 14,460,899 291,905 14,353,476 423 107,423 365,113 16 .177 .232 364,673 16111 661 440 65 57 1Dividends in adjusted gross income 240 .554 13,418,232 240,233 13,355,599 321 62.633 297,926 14 .748,578 297 652 1 4 :732 :97 1

_
274

,
15 607

Pensions and annuities in adjusted
, ,

gross income . . . . . . . . . . . . . . . . . 48,289 1,063,276 48,247 1,060,619 42 2,657 63.808 1,267,103 63,789 1,266,628 19 475
Rent :
Net income . . . . . . . . . . . . . . . . . . . . . . .. . 71 462 2459093 71 366 2,454,522 96 4,571 90,258 2,696,541 90,207 2,693,289 51 3 252Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 84 :537 2 :846 :840 84:360 2,826,703 177 20,137 104,053 3,395,295 103,759 3,375,509 294

,
19,786

Royalty :
Net income . . . . . . . . . . . . . . . . . . . . . . . . 30,360 2,918,689 30,279 2,909,112 81 9,577 36,942 3.141,601 36,897 3 136 015 45 5 58 6Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,801 103,342 10,797 103,329 4 13 11 .067 105,414 11,064

, ,
105,402 3

,
1 2

state or trust:
Net income . . . . . . . . . . . . . . . . . .

.
. . . . . . 51,051 3,996,150 50,992 3,985,241 59 10,909 63,592 4,130,384 63,558 4,126 375 34 4 009

Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,916 136,730 4,904 135,468 12 1 .262 5,933 170,129 5,927
,

169 .485 -6
,

'late income tax refunds . . . . . . . . . . . . . . . . 128,644 674,562 128,520 673,552 124 1,010 152,932 715,526 152,860 714 860 72 666Vindfall profit tax refunds . . . . . . . . . . . . . . . 14,074 33 .168 14,053 33,133 21 35 16,180 41,296 16 172
,

41 273 . 8
Vindfall profit tax withheld . . . . . . . . . . . . . . . ",706 "153 .309 44,623 152,805 83 504 51,349 164,460

,
51 304

,
164 045 45 4 1 5

limony received . . . . . . . . . . . . . . . . . . . . . . 593 32,835 t t t t 1,023 40,040
,

1,022
,

40 035 1
,
5;ocial security benefits in adjusted

,

gross income . . . . . . . . . . . . . . . . . . . . . . . . 59,069 350,740 59,014 350.472 55 268 82,177 459.458 07482 459 157 103 i0 inemployment compensation in
, ,

adjusted gross income . . . . . . . . . . . . . . . . 3,353 2,609 t t t t 3,921 4,704 92 13 4 704 -
)that income . . . . . . . . . . . . . . . . . . . . . . . . .
)thiir loss

61,312 1,340,654 61,168 1,327,807 144 12,847 76,032 1,438,806
. ,
75,847.

,
1 ;428,147 185 10,65 9

. . . . . . . . . . . . . . . . . . . . . . . . . . .
otal income

7,965 648 .594 7,917 639.565 48 9,029 10,237 1,188 .253 10.187 1 .146,939 50 41,31 4. . . . . . . . . . . . . . . . . . . . . . . . . 296,507 139 .121,219 296,065 138,896,526 442 224,693 370,337 149,315,850 369,883 149,275,052 454 40 79 8
otal statutory adjustments . . . . . . . . . . . . .

.
218,551 2,493 .849 218,356 2,491,523 195 2,326 258,769 2,795,397 258,559 2,792 422 210

,
2 97 5Employee business expense . . . . . . . . . . . 38.931 358,227 38,888 357,801 43 426 46,315 395,804 46,199

,
393,883 116

,
1,92 1

Payments to IRA . . . . . . . . . . . . . . . . . . . . 196,270 598,757 196,166 598 .397 104 360 229,720 698,097 229 664 697 880 56 21 7
Payments to a Keogh plan . . . . . . . . . . . . 37,284 795,769 37,271 795,580 13 189 44,213 882,839

,
44 200

,
882 712 *1 3

xpanded income . . . . . . . . . . . . . . . . . . . . . 296,505 179,723,635 296,065 179,645,812 440 77,823 370 .340 199,901,568
,

369,886
,

199,731,663 454 169,905
nvestment interest per adjusted gross
income concept . . . . . . . . . . . . . . . . . . . . 238,804 5,111,566 238,386 4,934,715 418 176,851 288,217 5,047,403 287,982 5,013,535 235 33 868nvestment interest per alternative ,

income concept . . . . . . . . . . . . . . . . . . . . . 238 .804 5,111,566 238,386 4,934,715 418 176,851 288,496 5,203,282 288,261 5,165,320 235 37,962
ax preferences excluded from adjuste d
gross income :
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 272,030 48,396,981 271,632 48,352,376 398 44,605 346,515 58,584,396 346,091 58 414 352 424 170 04 4
Exclud6d long-term capital gains . . . . . . . . 210,352 44,492,024 210,119 44,454,713 233 37,311 284,035 53.889,142 283,666

, ,
53,742 439 369

,
146 703Dividend exclusion . . . . . . . . . . . . . . . . . . .. 233,272 39,937 232,956 39,884 316 53 290,493 48 917 290 219

,
48 868 274

,
49

Alternative Minimum Tax preferences
, , ,

excluded from AGI . . . . . . . . . . . . . . . 146,479 3,865,020 146,264 3,857,779 215 7,241 177,516 4,646' 338 177276

'

4623,046

'

240 23,292
djusted gross income . . . . . . . . . . . . . . . . . 1 296,507 136,627,370 1 296 .065 136,405,003 1 "2 222,367 370,340 146,520,4531 369 886 146,482,630 454 37,823

Footnote(s) at end of table .
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Table 6-Returns With and Without Modif led Total Income Tax and With Income $200,000 or More Under Alternative
Concepts : Income, Deductionc, Credits and Tax, Classif led by Tax Status-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns with adjusted gross income $200,000 or more Returns with expanded Income W00.000 or more

Total
Returnswith modified

Returns without
Modified Total

Returns with modified
Returns without

modified
Item

total Income tax
tax

total income
total Income tax total Income tax

Number Number
Number

Number Number Numbe
Of Amount

of
Amount of retum3 Amount

of
Amount

of
Amount of Amountre

turns returns returns returns returns

(1) (2) (3) (4) (5) (6) M (8) (9) (10) (11) (12)

Exemption amount . . . . . . . . . . . . . . . . . . . . 296,507 1,025,080 296,065 1,023 .574 442 1,506' 370 .340 1,250,854 369,886 1,249,204 454 1,650
Itemized deductions :

Total per adjusted gross income
concept . . . . . . . . . . . . . . . . . . . . . . . . 293,330 30,571,107 292 .888 30,244,452 442 326,655 362 .852 32,521 .435 362,593 32,393,602 259 127,833

Total per expanded income concept . . . . . 293,330 30.571,107 292,688 30,244,452 442 326,655 362,852 27,318,153 362,593 27.228 .282 259 89,87 1
Contributions deduction . . . . . . . . . . . . . . 287,180 7.991,674 286,775 7,972,617 405 19,057 354,710 8,449,417 354,475 8.440,555 235 8,862

Interest paid deduction :
Total per adjusted gross income

concept . . . . . . . . . . . . . . . . . . . . . . . . 257 .227 9,088,312 256,800 8,821,361 427 266.951 311,724 9.262,293 311,480 9,169,496 244 92,79 7

Total per expanded income
concept . . . . . . . . . . . . . . . I . . . . . . . . 257,227 9,088,312 256,800 8,821 .361 427 266,951 225,698 4,059,011 225,471 4,004,176 227 54,83 5

Total home mortgage interest . . . . . . . . . 182,018 2,726,928 181,711 2.705 .263 307 21,665 220,063 3,069 .361 219,858 3,054,821 205 14,54 0
Investment interest exceedin g

investment income per adjusted
gross income concept . .. . . . . . . . . . . 52.694 1,249,817 52,459 1,181,382 235 68,435 50,757 1,145,529 50,667 1,101 .140 90 44 .389

Investment interest exceedin g
investment income per alternative
income concept . . . . . . . . . . . . . . . . . 52,694 1 .249,817 52,459 1,181 .382 235 68,435 44,924 989,650 44 .841 949,355 83 40,295

Medical and dental expense
. . . . . . . .deduction . . . . . . . . . . . . . . 6.919 199,991 6,891 196.576 28 3 .415 12,716 277,117 12,694 274,100 22 3,01 7:

Nei casualty or theft loss deduction . . . . . . 597 59,882 573 49,312 24 10,570 644 60,491 625 51,230 19 9,261

Taxes paid deduction . . . . . . . . . . . . . . . . 290,997 11,209.740 290.562 11,196,134 435 13,606 360,499 12,192,214 360,246 12,186,580 253 5,634

Miscellaneous deductions . . . . . . . . . . . . . 253,539 2,021,508 253.192 2,008,452 347 13,056 315,016 2,279,903 314,801 2,271,641 215 8,262

Excess itemized deductions . . . ~ . . . . . . . . . 293,255 29,587,782 292,813 29,262,569 442 325 .213 362,692 31,314,561 362,433 31,187,585 259 126,976

Zero bracket amount (statutory) . . . . . . . . . . 296,507 993,537 296.065 992,096 442 1,441 370,340 1,230,553 369,886 1,229 .014 454 1,539

Excess of exemptions and deduction s
over adjusted gross income . . . . . . . . . . . . 1,578 269,241 1 .157 162,699 421 106,542 4,197 831,325 3,835 731,014 362 100,31 1

Taxable income:
As computed under current law . . . . . . . . 294,929 105,288,257 294,908 105,287,509 21 748 366,143 113,553,014 366,051 113 .545,044 *92 *7,970

As computed under prior law . . . . . . . . . . 294,996 106,276,731 294,946 106,275,863 so 868 366,474 114,770,365 366 .370 114 .762,048 104 8,31 7

Tax at normal rates . . . . . . . . . . . . . . . . . . . . 294 .929 47,780.729 294,908 47,780,488 21 241 366,143 50,842,105 366,051 50,839,546 '92 2,559

Tax savings . . . . . . . . . . . . . . . . . . . . . . . . . . 64,514 320,283 64,511 320,259 3 24 95,270 460,796 95 .184 460.359
Income tax before credits . . . . . . . . . . . . . . . 294,955 47,706,689 294,934 47,706,472 21 217 366,178 50,717,776 366 .086 50,715,654

Tax credits:
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 208,516 1 .412,997 208,495 1 .412,780 21 217 249,149 1,532.867 249,057 1,530,745

Personal credits . . . . . . . . . . . . . . . . . . . 124
,
284 20,560 124,267 20,558 17 2 148,936 23,838 148,835 23,828 *10 1

Non personal credits . . . . . . . . . . . . . . . 174,695 1,613,970 174 .652 1,613,754 43 216 204,701 1,730,307 204,602 1,728,185 99 2,122

Foreign tax credit . . . . . . . . . . . . . . . . - - - - - - - - - - - -

Business credit . . . . . . . . . . . . . . . . . 162,564 1,367,810 162 .522 1,367,677 42 133 188,208 1 .484,259 188,110 1,482,220 98 2,039

Investment credit . . . . . . . . . . . . . . . . . 160,243 1,173,045 159 .995 1,169,647 248 3,398 185,885 1 .312,024 185,541 1,303,397 344 8,627

Alcohol fuel credit . . . . . . . . . . . . . . . . 222 345 222 345 - - 246 380 246 380 - -

Alternative minimum tax (Form 6251) 42,558 1,566,844 42,558 1,566,844 - - 83,020 2,384,934 83,020 2,384,934 - -

Total income tax :
Taxes paid to the US . . . . . . . . . . . . . . . . . 296,065 47,860,823 296,065 47,860,823 - - 369 .886 51,570,120 369,886 51,570,120 - -

Foreign taxes paid . . . . . . . . . . . . . . . . . . . 41,053 221,529 41,053 221,529 - - 45 .411 221,211 45,411 221,211 - -

Taxable income which would yield :
Income tax before credits . . . . . . . . . . . . . 294,955 106,123,756 294 .934 106,122,991 21 765 366,178 114,500,0801 366,086 114,492 812 *92 -7,268

Income tax after credits . . . . . . . . . . . . . . 294,207 103,241,797 294,207 103 .241 .797 - - 364,213 111,318,8771 364,213 111,318:8
1

- -

Total income tax . . . . . . . . . . . . . . . . . . . . . 1 296,065 106,494,366 1 296 .065 1 106 .494,366
1 -

369,886 1 116,441,481 1 369 .886 1 116,441,4
-

tDala deleted to avoid disclosure of information for specific taxpayers, Deleted data are included in the appropriate totals .
NOTE : Detail may not add to total because of rounding.
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Table 7-Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts :
Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second Largest Tax Effect
(All figures are estimates based on santples)

item with the largest tax effec t

item Mth second LaWs! tax effect Total Interest paid deduction Taxes paid deduction Contributions deduction
Medical and dental
expense deduction

Not casualty or theft loss
deduction

Number of Percent Number of Percent Number of Percent Number of Porcent Number of
Percent

Number of percent
return$ of total returns of total return of total return

of
total returns Of total returns Of tow

(1) (2) (3) (4)
- (5) (6) (7) (8) (9) (10) (11) (12)

Returns With Total
Income Tax

Returns with adjusted gross Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 295,895 100 .0 $0,132 27 .1 139,148 47.0 47,392 16 .0 2,634 0.9 :236 0 . 1
Interest paid deduction . . . . . . . . . . . . . . . . . 78 .745 26.6 - - 62,262 44 .7 7,585 16 .0 322 12 .7 61 25. 8
Taxes paid deduction . . . . . . . . . . . . . . . . . . 104,728 35.4 56,595 70.6 - - 35 .585 75 .1 1 .564 61 .7 81 34 . 3
Contributions deduction . . . . . . . . . . . . . . . . ~64 .657 21 .9 12,553 15.7 49,164 35 .3 - - 286 11 .3 - -
Medical and dental expense deduction . . . . 1 .277 0.4 251 0.3 781 0 .6 155 0 .3 - - 45 19. 1
Net casualty or theft loss deduction . . . . . . . 78 29 t t 32 0 .1 - - - -
Miscellaneous deduction . . . . . . . . . . . . . . . . 23,720 8.0 4 .381 5.5 16 .696 12 .0 1,945 4 .1 323 12.7 -
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . 157 0.1 33 76 0 .1 25 0 .1 t t -
Business credit . . . . . . . . . . . . . . . . . . . . . . . 2,061 0.7 980 1 .2 590 0 .4 311 0 .7 t t -
Investment credit . . . . . . . . . . . . . . . . . . . . . . 16,309 5 .5 5,217 6 .5 8,751 6 .3 1,710 3 .6 34 1 .3 49 20 . 8Capital gains exclusion . . . . . . . . . . . . . . . . . - - - - - - - - - - - -
Partnership and S Corporation

netlosses . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - -
No second largest item . . . . . . . . . . . . . . . . . 3,336 1 .1 40 332 0.2 4

Returns with expanded Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 369,727 100.0 28,891 7.8 86,161 23 .3 31,224 8 .4 2,252 0 .6 175
Interest paid deduction . . . . . . . . . . . . . . . . . 52,289 14 .1 - - 23.590 27.4 1,654 5 .3 49 2 .2 47 26 .9
Taxes paid deduction . . . . . . . . . . . . . . . . . . 142,755 38 .6 18,813 65 .1 - - 18.197 58 .3 1,259 55 .9 50 28 .6
Contributions deduction . . . . . . . . . . . . . . . . 51,328 13 .9 2,557 8 .9 20,967 24.3 - - 126 5 .6 -
Medical and dental expense deduction . . . . 2,100 0 .6 48 0 .2 382 0.4 108 0 .3 - - -
Net casualty or theft loss deduction . . . . . . . 112 2 2 23 0.1 - - -
Miscellaneous deduction . . . . . . . . . . . . . . . 13,062 3 .5 908 3 .1 4,981 5.8 606 1 .9 93 4 .1 7 4 .0 .
Foreign tax credit * . . . . . . . . . . . . . . . . . . . . . 159 2 41 10 1 - -
Business credit . . . . . . . . . . . . . . . . . . . . . . . 2.338 0 .6 93 0 .3 256 0.3 193 0.6 - - -
Investment credit . . . . . . . . . . . . . . . . . . . . . . 16.339 4 .4 1,317 4 .6 5,611 6.5 957 3.1 30 1 .3 46 26 .3
Capital gains exclusion . . . . . . . . . . . . . . . . . 45,344 12 .3 1,733 6 .0- 22,680 26 .3 8,208 26.3 669 291 25- 14~ 3
Partnership and S Corporation

netlosses . . . . . . . . . . . . . . . . . . . . . . . . . . 38,199 10 .3 3,391 11 .7 7,080 8 .2 1 .235 4.0 25 1 .1 - -
No second largest item . . . . . . . . . . . . . . . . . 5,030 1 .4 11 269 0 .3 1 - - -

Returns Without Total
Income Tax

Rotuma with adjusted gross Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 612 100 .0 387 63 .2 t t is 2 .9 12 2 .0 20 3 . 3
Interest paid deduction . . . . . . . . . . . . . . . . . 96 15 .7 - - t t 11 61 .1 4 33 .3 11 55. 0
Taxes paid deduction . . . . . . . . . . . . . . . . . . 152 24 .8 126 32.6 - - - - t t t tContributions deduction . . . . . . . . . . . . . . . . 123 20.1 104 26.9 - - - - t tMedical and dental expense deduction . . . . t t t t - - t t - -
Net casualty or theft loss deduction . . . . . . . t t t t - - t t - -
Miscellaneous deduction . . . . . . . . . . . . . . . 63 10.3 45 11 .6 - - t t t t t t
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . 10 1 .6 t t - - t t - - - -
Business credit . . . . . . . . . . . . . t . . . . . . . . . t t t t - - t t - - - -
nvestment credit . . . . . . . . . . . . . . . . . . . . . . 96 15.7 82 21 .2 - - t t - - -

Capital gains exclusion . . . . . . . . . . . . . . . . . - - - - - -
Partnership and S Corporatio n
netlosses . . . . . . . . . : . . . . . . . . . . . . . . . . - - - - - -

No second largest item . . .. . . . . . . . . . . . . . . 60 9.8 14 3 .6 - - t t t
Returns with expanded Income

$200,000 or more
Total . . . . . . . . .. . . . . . . . . . . . . . . . . . . . m 100 .0 89 14 .5 2 0 .3 16 2 .6 9 1 .5 17 2. 8

riterest paid deduction . . . . . . . . . . . . . . . . . 56 9 .1 - - 1 50.0 3 18 .8 1 11 .1 4 23 .5
Taxes paid deduction . . . . . . . . . . . . . . . . . . 44 7 .2 22 24 .7 - - 2 12 .5 2 22 .2 1 5 .9
Contributions deduction . . . . . . . . . . . . . . . . 31 5 .1 13 14 .6 - - - - 2 22 .2 - -
Medical and dental expense deduction . . . . 2 0 .3 1 1 .1 - - 1 6.3 - - - -
Net casualty or theft loss deduction . . . . . . . 2 0 .3 1 1 .1 - - 1 6.3 - - - -
Miscellaneous deduction . . . . . . . . . . . . . . . . 17 2 .8 5 5 .6 - - 1 6.3 2 22 .2 2 11 . 8
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . ~11 1 .8 2 2 .2 - - 2 12.5 - - -
Business credit . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - - -
rivestment credit . . . . . . . . . . . . . . . . . . . . . 24 - 3 .9 9 10 .1 - - - - - - - -

CapitaJ,gains exclusion . . . . . . . . . . . . . . . . . 198 32 .3 16 18 .0 1 50.0 3 18.8 1 11 .1 8 47. 1
Partnership and S Corporatio n

netlosses . . . . . . . . . . . . . . . . . . . . . . . . . . 181 29 .5 17 19 .1 - -- 3 18.8 - - 1 5. 9
No second largest item . . . . . . . . . . . . . . . . . . 46 7 .5 3 3 .4 - 1 11 .1 1

I

5. 9

Foomote(s) at end of table.



Individual Returns/1985 111111

Table 7-Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts:
Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second Largest Tax Effect
-continued
(All figures are estimates based on samples)

item with the largest tax effect-corninued

item vAth second largest tax effect Miscellaneous deductions Foreign tax credit Business credit Investment credit Capital gaJm exclusion
Partnenthip arid S

Corporation not bases

Number of Percent Number of Percent Number of Pe m Number of Percent Number of Percent Number of Percent
returns of total returns of total returns of total returns of total returns of total returns of tota l

(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Returns With Total
Income Tax

Rotuma with adjusted gross Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5'"o 1 .8 2,429 0.8 2,097 0 .7 14,270 4.8

Interest paid deduction . . . . . . . . . . . . . . . . . 1,279 23 .5 2,203 90 .7 784 37 .4 4 .203 29 .5
Taxes paid deduction . . . . . . . . . . . . . . . . . . 2,878 52 .9 113 4 .7 762 36 .3 7,048 49 .4
Contributions deduction . . . . . . . . . . . . . . . 1,049 19 .3 46 1 .9 177 8 .4 1 .345 9 .4

Medical and dental expense deduction . . . . 36 0 .7 t t t t 3
Net casualty or theft loss deduction . . . . . . . - - t t

- - 11 0 .1
Miscellaneous deduction . . . . . . . . . . . . . . . . - - 23 0 .9 27 1 .3 325 2 .3
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . 9 0 .2 - -

t t 9 0 .1
Business credit . . ~ . . . . . . . . . . . . . . . . . . . . 15 0 .3 - - - - 158 1 .1
Investment credit . . . . . . . . . . . . . . . . . . . . . . 158 2 .9 18 0 .7 311 14 .8 - -

Capital gains exclusion . . . . . . . . . . . . . . . . . - - - - - -

Partnership and S Corporatio n
netlosses . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - -

No second largest item . . . . . . . . . . . . . . . . . 16 0 .3 15 0 .6 28 1 .3 934 6 .5 - - - -

Rotuma with expanded Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,440 0.7 2,330 0.6 1,509 0 .4 10,069 2.7 165,902 44 .9 37,833 10 .2

Interest paid deduction . . . . . . . . . . . . . . . . . 500 20 .5 2.156 92 .5 538 35 .7 1,180 11 .7 15,009 9 .0 7,523 19. 9
Taxes paid deduction . . . . . . . . . . . . . . . . . . 917 37 .6 77 3 .3 269 17 .8 4,642 46 .1 84.451 50 .9 13,985 37 .0
Contributions deduction . . . . . . . . . . . . . . . . 209 8 .6 25 1 .1 48 3 .2 859 8 .5 23,810 14 .4 2,691 7. 1
Medical and dental expense deduction . . . . 4 0 .2 1 - - 2 1,539 0 .9 i s
Net casualty or theft loss deduction . . . . . . . - - - - - - 1 75 9
Miscellaneous deduction . . . . . . . . . . . . . . . . - - 2 0 .1 8 0 .5 142 1 .4 5,709 3 .4 606 1 . 6
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . 5 0 .2 - - 2 0 .1 a 0 .1 69 21 0. 1

Business credit . . . . . . . . . . . . . . . . . . . . . . . - - - - - - 114 1 .1 1,419 0 .9 261 0. 7

Investment credit . . . . . . . . . . . . . . . . . . . . . . 43 1 .8 7 0 .3 218 14 .4 - - 5,388 3 .2 2 .665 7 .0
Capital gains exclusion . . . . . . . . . . . . . . . . 481 19 .7 35 1 .5 341 22 .6 1,177 11 .7 - - 9,971 26. 4
Partnership and S Corporatio n

netlosses; . . . . . . . . . . . . . . . . . . . . . . . . . . 263 10 .8 13 0 .6 61 4 .0 1,503 14 .9 24.624 14 .8 - -

No second largest item . . . . . . . . . . . . . . . . . 12 0 .5 13 0 .6 23 1 .5 393 3 .9 3.572 2.2 67 0. 2

Returns Without Tota l
Income Tax

Returns with adjusted gross Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 2 .5 153 25.0 - t t

Interest paid deduction . . . . . . . . . . . . . . . . . 5 33 .3 59 38 .6 - t t
Taxes paid deduction . . . . . . . . . . . . . . . . . . t t 18 11 .8 -

Contributions deduction . . . . . . . . . . . . . . . . t t t t -

Medical and dental expense deduction . . . . - -

Net casualty or theft loss deduction . . . . . . . - -

Miscellaneous deduction . . . . . . . . . . . . . . . . - - 10 6 .5
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . - - - -

Business credit . . . . . . . . . . . . . . . . . . . . . . . - -

Investment credit . . . . . . . . . . . . . . . . . . . . . . - - t t
Capital gains exclusion . . . . . . . . . . . . . . . . . - -

Partnership and S Corporatio n
netiosses . . . . . . . . . . . . . . . . . . . .

No second largest item . . . . . . . . . . . . . . . . . t t 38 24 .8

Rotuma with expanded Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 2.6 140 22.8 - - 89 14.5 146 23 .8 87 14 .2

Interest paid deduction . . . . . . . . . . . . . . . . . 5 31 .3 28 20 .0 - - 1 1 .1 4 2.7 9 10.3

Taxes paid deduction . . . . . . . . . . . . . . . . . . 3 18 .8 13 9 .3 - - 1 1 .1 - - - -

Contributions deduction . . . . . . . . . . . . . . . 1 6 .3 11 7 .9 - - - - 2 1 .4 2 2.3

Medical and dental expense deduction . . . . - - - - - - - - - - - -

Net casualty or theft loss deduction . . . . . . . - - - - - - - -

Miscellaneous deduction . . . . . . . . . . . . . . . . - - 7 5 .0 - - - -

Foreign tax credit . . . . . . . . . . . . . . . . . . . . . - - - - - - - - 6 4.1 1 1 . 1

Business credit . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - - - - - -

Investment credit . . . . . . . . . . . . . . . . . . . . . . - - 4 2 .9 - - - - 6 4.1 5 5. 7

Capital gains exclusion . . . . . . 1 6 .3 12 8 .6 - - 86 96 .6 - - 70 80. 5

Partnership and S Corporatio n
netlosses, . . . . . . . . . . . . . . . . . . . . . . . . . .

1
6 .3 30 21-4 - - 1 1 .1 126 86.3 - -

No second largest item . . . . . . . . . . . . . . . . . 5 31 .3
34 1 24

.3 - 2 1 . 4

() Lew than 0 .05 percent .
t Data deleted to avoid disclosure of information for specific taxpayers . Deleted data are included in the appropriate totals .
NOTE : Detail may not add to total because of rounding .
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Table S-Returns With and Without Modif led Total Income Tax and With Income $200,000 or More Under Alternative
Concepts : Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second Largest
Tax Effect
(All figures are estimates based on samples)

item with the largest tax eftect

henn with second Largest tax
Total Irdenest Paid deduction Taxes paid deduction Contributions deduction

Medical and dental
expense deduction

Not casualty or thaft Ioaa -
deduction

Number of Peroant Numberof Percent Number of Percent Number of Percent Number of Percent Number of Percent
returns

of
total returns of total returns Of totai returns of total returns of tow returns of tow

(1) (2) (3) (4) (5) (6) M (8) (9) (10) (11) (12)

Retums With Modified Total
-

Income Tax
Returns with adjusted gross Incom e

$200 .000.or more
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296,065 100.0- 80,143 27 .1 139,148 47.0 47,397 16.0 2,534 0 .9 236 0. 1

Interest paid deduction . . . . . . . . . . . . . . . . . 78 .806 26 .6 - - 62.262 44 .7 7,587 16 .0 322 12 .7 61 25 .8
Taxes paid deduction . . . . . . . . . . . . . . . . . . 104,748 35 .4 56,597 70 .6 - - 35.585 75 .1 1 .564 61 .7 81 34 .3
Contributions deduction . . . . . . . . . . . . . . . . 64,673 21 .8 12,554 15 .7 49,164 35 .3 - - 286 11 .3 - -
Medical and dental expense deduction . . . . 1,277 0 .4 251 0 .3 781 0 .6 155 0 .3 - - 45 19 .1
Net casualty or theft loss deduction . . . . . . . .78 29 t t 32 0 .1 - - - -
Miscellaneous deduction . . . . . . . . . . . . . . . . 23,730 8 .0 4,381 5 .5 16,696 12 .0 1 .945 4 .1 323 12 .7 - -
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . 167 0 .1 41 0 .1 76

.10
27 0 .1 t t - -

Business credit . . . . . . . . . . . . . . . . . . I . . . . 2,062 0 .7 980 1 .2 590 0 .4 312 0 .7 t t - -
Investment credit . . . . . . . . . . . . . . . . . . . . . . 16,322 5 .5 5,217 6 .5 8,751 6 .3 1,710 3 .6 34 1 .3 49 20. 8
Capital gains exclusion . . . .. . .. . . . . . . . . . . . - - - - - - - - - - - -
Partnership and S Corporatio n

net losses . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - - - - - -
No second largest item . . . . . . . . . . . . . . . . . 3,374 1 .1 40 332 0 .2 4 - - - -

Returns with expanded Incom e
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 369,886 100.0 31,078 8.4 66,251 23 .3 31,284 8 .5 2,2153 0.6 175
Interest paid deduction . . . . . . . . . . . . . . . . . 50,188 13 .6 - I - 23,614 27A 1,659 5 .3 49 2 .2 47 26. 9
Taxes paid deduction . . . . . . . . . . . . . . . . . . 142,792 38 .6 16 .832 60 .6 - - 18,213 58 .3 1,260 55 .9 50 28. C
Contributions deduction . . . . . . . . . . . . . . . . 51,359 13.9 2~567 8 .3 20,992 24 .3 - - 126 5 .6 -
Medical and dental expense deduction . . . . 2,102 0.6 48 0 .2 382 0.4 109 0.3 - - -
Net casualty or theft loss deduction . . . . . . 114 2 ( ) 2 23 0.1 - - -
Miscellaneous deduction . . . . . . . . . . . . . . . . 15,257 4.1 3,051 9 .8 5,010 5.8 615 2.0 93 4 .1 7 4.0
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . - - - - - - - - - - - -
Business credit . . . . . . . . . . . . . . . . . . . . . . . 2,341 0.6 93 0 .3 258 0.3 193 0.6 - - - -
Investment credit . . . . . .. . . .. . . . . . . . . . . . . . 16,374 4.4 1,317 -4 .2 -5,624 - 6.5 963 -3.1 30- 1 .3 46 26.3
Capital gains exclusion . . . . . .. . . . . . . . . . . . 45,359 12.3 1,736 5 .6 22 .699 26.3 8,216 26.3 669 29 .7 25 14.3
Partnership and S Corporation

netlosses . . . . . . . . . . . . . . . . . . . . . . . . . . 38,234 10.3 3,398 10 .9 7,095 8.2 1,239 4.0 26 1 .2 . - -
No second largest item . . . . . . . . . . . . . . . . . 5,088 1 .4 17 0 .1 271 0.3 2 - - - -

Returns Without Modified Tota l
Income Ta x

Retums with adjusted gross Incom e
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 442 100 .0 376 85 .1 t t 13 2 .9 12 2 .7 20 4 .5
nterest paid deduction . . . . . . . . . . . . . . . . . 35 7.9

-
- t t t t 4 33.3 11 55.0

Taxes paid deduction . . . . . . . 132 29.9 124 33.0 t t t tContributions deduction . . . . . . . . . . . . . . . 107 24.2 103 27.4 t t
Medical and dental expense deduction . . . . t t t t t t - -
Net casualty or theft loss deduction . . . . . . . t t t t t t - -
Miscellaneous deduction . . . . . . . . . . . . . . . . 53 12~O 45 12.0 t t t t t t
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . -
Business cre&t . . . . . . . . . . . . . . . . . . . . . . . t t t t
nvestment credit . . . . . . . . . . . . . . . . . . . . . 83 18.8 t t t t

Capital gains exclusion . . . . . . . . . . . . . . . . . . - -
Partnership and S Corporatio n

netlosses . . . . . . . . . . . . . . . . . . . . . . . . . . - -
No second largest item . . . . . . . . . . . . . . . . . 22 5 .0 14 3 .7, - - - - t t t t

Returns with expanded Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 454 100 .0 86 18.9 2 0.4 12 2.6 9 2.0 17 3. 7
nterest paid deduction . . . . . . . . . . . . . . . . . 27 5 .9 - - 1 50 .0 3 25 .0 1 11 .1 4 23 .5
Taxes paid deduction . . . . . . . . . . . . . . . . . . 30 6 .6 21 24 .4 - - 2 16 .7 2 22 .2 1 5 .9
Contributions deduction . . . . . . . . . . . . . . . . 19 4 .2 13 15 .1 - - - - 2 22 .2 - -
Medical and dental expense deduction . . . . 2 0 .4 1 1 .2 - - 1 8 .3 - - - -
Net casualty or theft loss deduction . . . . . . . 2 0 .4 1 1 .2 - - 1 8 .3 - - - -
Miscellaneous deduction . . . . . . . . . . . . . . . . 10 2 .2 5 5 .8 - - 1 8 .3 2 22 .2 2 11 .8
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . - - - - - - - - - - - -
Business credit . . . . . . . . . . . . . . . . . . . . . . . - - - - - -
nvestment credit . . . . . . . . .. . . . . . . . . . . . . . 20 4 .4 9 10 .5 - -

Capital gains exclusion . . . . . . . . . . . . . . . . . 184 40 .5 16 18 .6 1 50.0 2 16.7 1 11 .1 8 47. 1
Partnership and S Corporation

netlosses . . . . . . . . . . . . . . . . . . . . . . . . 148 32 .6 17 19 .8 - - 2 16.7 - - 1 5.9
No second largest item . . . . . . . . . . . . . . . . . 12 2 .6 3 3 .5 1

I

5.9

Footnote(s) at end or table .
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Table 8-Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second
Largest Tax Effect-Continued
(All figures are estimates based on samples)

item with the largesit tax effect-continued

item with second Largest tax effect Misceilaneous deductions Foreign tax credit Business credit finvesurnint credit Capital gains exclusion
Partnership and S

corporation not losses

Number
of

Percent Number of Percent Number of Percem Number of Percent Number oil Parome Number of Percent
returns

of
total returns of total returns

of
tow returns Of total returns oftotal returns Of total

(13) (14) (16) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Returns With Modified Total
Income Tax

Rotuma with adjusted gross Incom e
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,440 1 .8 2,582 0 .9 2,097 0 .7 14,270 4. 8
Interest paid deduction . . . . . . . . . . . . . . . . . 1,279 23 .5 2,262 87.6 784 37.4 4,203 29 .5
Taxes paid deduction . . . . . . . . . . . . . . . . . . 2,878 52 .9 131 5.1 762 36.3 7,048 49 .4
Contributions deduction . . . . . . . . . . . . . . . . 1,049 19.3 61 2.4 177 8.4 1 .345 9. 4
Medical and dental expense deduction . . . . 36 0.7 3 0.1 t t 3
Net casualty or theft loss deduction . . . . . . . - - t t - - 11 0. 1
Miscellaneous deduction . . . . . . . . . . . . . . . . - - 33 1 .3 27 1 .3 325 2. 3
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . 9 0.2 - t t 9 0. 1
Business credit . . . . . . . . . . . . . . . . . . . . . . . 15 0.3 - - - - 158 1 . 1
Investment credit . . . . . . . . . . . . . . . . . . . . . . 158 2.9 30 1 .2 311 14 .8 - -
Capital gains exclusion . . . . . . . . . . . . . . . . - - - - - -
Partnership and S Corporation

netlosse . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - -
No second largest item . . . . . . . . . . . . . . . . . 16 0.3 53 2 .1 28 1 .3 934 6. 5

Returns with expanded Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,"9 0.7 - - 1,509 0.4 10'm 2.7 165,956 44 .9 37,880 10 . 2
Interest paid deduction . . . . . . . . . . . . . . . . . 502 20,5 - - 538 35 .7 1,182 11 .7 15,017 9 .0 7,537 19. 9
Taxes paid deduction . . . . . . . . . . . . . . . . . . 926 37 .8 - - 271 18 .0 4 .651 46 .1 84,501 50 .9 13,993 36. 9
Contributions deduction . . . . . . . . . . . . . . . . 210 8 .6 - - 48 3 .2 861 8 .5 23,820 14 .4 2,699 7. 1
Medical and dental expense deduction . . . . 4 0 .2 - - - - 2 1,541 0 .9 1 5
Net casualty or theft loss deduction . . . . . . . - - - - - - 1 77 9
Miscellaneous deduction . . . . . . . . . . . . . . . . - - - - 8 0 .5 142 1 .4 5,714 3 .4 617 1 . 6
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . - - - - - - - - - - -
Business credit . . . . . . . . . . . .

. .
- 114 1 .1 1,419 0 .9 262 0. 7

rivestment credit . . . . . . . . . . . . . . . . . . . . . . 43 1 .8 - - 218 14 .4 - - 5,405 3 .3 2,670 7.0
Capital gains exclusion .

. . . . . . . . . . . . . .
481 19 .6 - - 341 22 .6 1,178 11 .7 - - 9,990 26.4

Partnership and S Corporatio n
net losses . . . . . . . . . . . . . . . . . . . . . . . . . . 263 10 .7 - - 61 4 .0 1,503 14 .9 24,644 14 .8 - -

No second largest item . . . . . . . . . . . . . . . . . 14 0 .6 - - 23 1 .5 398 3 .9 3,577 2 .2 59 0 .2

Returns Without Modified Total
Income Tax

Returns with adjusted gross Incom e
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 3.4 - t t
nterest paid deduction . . . . . . . . . . . . . . . . . 5 33.3 - t t

Taxes paid deduction . . . . . . . . . . . . . . . . . t t -
Contributions deduction . . . . . . . . . . . . . . . . t t -
Medical and dental expense deduction . . . . - - -
Net casualty or theft loss deduction . . . . . . . - - -
Miscellaneous deduction . . . . . . . . . . . . . . . - - -
Foreign tax credit . . . . . . . . . . . . . . . . . . . . . - - -
Business credit . . . . . . . . . . . . . . . . . . . . . . . - - -
rivestment credit . . . . . . . . . . . . . . . . . . . . . . - - -

Capital gains exclusion . . . . . . . . . . . . . . . . . - - -
Partnership and S Corporation

net losses . . . . . . . . . . . . . . . . . . . . . . . . . . - - -
No second largest item . . . . . . . . . . . . . . . . . t t -

Returns with expanded Income
$200,000 or more

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 3 .5 89 19.6 139 30.6 83 18 .3
nterest paid deduction . . . . . . : . . . . . . . . . . 5 31 .3 1 1 .1 4 2 .9 8 9 .6
Taxes paid deduction . ~ . . . . . . . . . . . . . . . . 3 18 .8 - - - -
'ontributions deduction . . . . . . . . . . . . . . . . 1 6 .3 2 1 .4 1 1 .2
Medical and dental expense deduction . . . . - - - - - -
Net casualty or theft loss deduction . . . . . . . - -
Miscellaneous deduction . . . . . . . . . . . . . . . . - -
Foreign tax credit . . . . . . . . . . . . . . . . .
Business credit . . . . . . . . . . . . . . . . . . . . . . . - -
rivestment credit . . . . . . . . . . . . . . . . . . . . . . - - - - 6 4 .3 5 6 .0
-apital gains exclusion . . . . . . . . . . . . . . . . . 1 6 .3 86 96 .6 - - 69 83 .1
Partnership and S Corporatio n

net losses . . . . . . . . . . . . . . . . . . . . . . . . . . 1 6 .3 1 1 .1 125 89 .9 - -
No second largest item . . . . . . . . . . . . . . . . . 5 31 .3 2 1 . 4

() Lew than 0.05 Percent.
t Data deleted to a~oid disclosure of information for specific taxpayers . Deleted data are included in the appropriate totals .
NOTE : Detail may not add to total because of rounding .
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Table 9-Returns Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts :
Itemized Deductions as a Percent of Incom e
(All figures are estimates based on samples)

Returns with adjusted grose incornie SM,000 or more

Type of deduction or credfir
No deduction 10% under 20% under 30% under 40% under 50% undo, 60% under 70% under 100% .

TOW or crem
Under 10%

20% 30% 40% 50% 60% 70% 100% "I"I'Dinei

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11 )

Total itemized deductions . . . . . . . . . . . . . . . 612 44 66 is 16 5 9 4 4 51 395
Interest paid deduction :

Total . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . 612 69 95 24 11 14 11 9 17 113 249

~nvestment interest per income concept . . 612 90 146 40 29 24 23 19 25 107 109
nvestment interest exceeding !nvestmen t
income per concept . . . . . . . . . . . . . . . . 612 341 93 39 19 15 12 14 9 36 34

Taxes paid deduction . . . . . . . . . . . . . . . . . . 612 70 436 63 19 t 4 5 t 5 t
Gontributions, deduction . . . . . . . . . . . . . . . . 612 ill 366 38 21 19 35 22
Medical and dental expense deduction . . . . 612 584 10 4 t t - t t 3 4

Net casualty or theft loss deduction . . . . . . . 612 588 t - t t t - - t 1 4
Miscellaneous deductions . . . . . . . . . . . . . . . 612 158 382 34 9 5 t t t 14 5

Deduction equivalent of :
Total credits . . . . . . . . . . . . . . . . . . . . . . . . 612 421 15 5 7 t t 9 6 143 -

Foreign tax credit . . . . . . . . .
. . . . . . . . . . .

612 442 4 t t 4 It 8 6 141 -

Business credit . . . . . . . . . . . . . . . . . . . . . . 612 539 59 4 t - t t t t t
Investment credit . . . . . . . . . . . . . . . . . . . . 612 330 241 22 7 t It t 3 t 4

Tax preferences excluded from adjuste d
gross income . . . . . . . . . . . . . . . . . . . . . . . 612 601 6 t t

Returns vAth expanded inoorne $200.000 or moral

Type Of deduction or credit No deduction 10% unde 20% under 30% undo r40% undo 50%% u r 60% under 70% under 100% or
Total or credit Under 10% 20%

30%
40%

50%
am

70% 100%
"'Ohl,

(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22)

Total itemized deductions . . . . . i . . . . . . . . . 613 243 156 22 14 5 7 8 3 28 12 7
Interest paid deduction:

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 613 320 157 16 10 8 4 3 6 41 4 8

Investment interest per income concept 613 289 224 31 14 6 5 8 2 13 2 1

Investment interest exceeding investment
income per concept . . . . . . . . . . . . . . . . 613 503 33 9 3 5 1 2 5 21 3 1

Taxes paid deduction . . . . . . . . . . . . . . . . .. . 613 266 296 34 3 7 2 1 - 3 1
-Contributions deduction . . . . . . . . . . . . . . . . 613 292 263 18 7 7 9 5 2 -6 - 4

Medical and dental expense deduction . . . . 613 591 7 1 1 4 - 3 - 4 2

Net casualty or theft loss deduction . . . . . . . 613 594 - - 1 - 2 - - 3 1 3

Miscellaneous deductions . . . . . . . . . . . . . . . 613 304 267 17 5 1 3 - - 11 5

Deduction equivalent of :
Total credits . . . . . . . . . . . . . . . . . . . . . . . . 613 362 2 3 5 92 6 6 7 129 1
Foreign tax credit . . . . . . . . . . . . . . . . . . . . 613 454 2 2 2 7 6 5 5 129 1
Business credit . . . . . . . . . . . . . . . . . . . . . . 613 471 53 2 - - - 1 - 1 85

Investment credit . . . . . . . . . . . . . . . . . . . . 613 310 156 16 3 4 98 6 1 13 6

Tax preferences excluded from adjusted
gross income . . . . . . . . . . . . . . . . . . 613 605 5 1 2 - - - - - -

tData deleted to avoid disclosi.irs ot infortnation for specific taxpayers . Deleted data are included in the appropriate totals .
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Table 1O-Returns Without Modif led Total Income Tax and With Income $200,000 or More Under Alternative Concepts :Itemized Deductions as a Percent of Incom e
(All figures are estimates based on samples)

Returns with adjusted gross income V00,000 or rnore
Type of deduction or crodit

Total
No deduction

or credit
Under 10% 10% under 20% under 30% undo, 40% tintler 50% undo, 60% under 70% under I OD% Or20%

30%
40% 50% 6D%

70%
100%

Om re

(2)
--

(3) (4) (5) (6) (7) (8) (9) (10)
Total itemized deductions . . . . . . . . . . . . . . . 442 - - - t t tInterest paid deduction : t 395

Total . . ~ . . . . . . . . . . .
: . . . . . . . . . . . * * * * 442 15 18 7 5 9 9 5 14 ill 24 9Investment interest per i nCOme concept 442 24 62 32 25 21 23 17 22 107

Investment interest exceeding investment 109

income per concept . ~ . . . . . . . . . . . . . . 442 207 63 33 19 15 12 14 9 36 34
Taxes paid deduction . . . . . . . . . . . . . . . . . . 442 7 336 58 18 7 t 5 t 5Contributions deduction . . . . . . . . . . . . . . . 442 37 283 32 19 19 33 19

t
Medical and dental expense deduction . . . . 442 414 10 4 t t - 3 tNet casualty or theft loss deduction . . . . . . . 442 418 t - t t t

t 4

Miscellaneous deductions . . . . . . . . . . . . . . . 442 95 282 27 9 5 t t t
t

14
1 4

Deduction equivalent of :
5

Total credits . . . . . . . . . . . . . . . . . . . . . . . . 442 421 13 t 3 - t tForeign tax credit . . . . . . . . . . . . . . . . . 442 442 -
Business credit . . . . . . . . . . . . . . . . . . . . . . 442 425 6 t t t t t t tInvestment credit . . . . . . . . . . . . . . . . . . . 442 227 182 17 6 t t t t t tTax preferences excluded from adjusted
gross income . . . . . . . . . . . . . . . . . . . . 442 437 _J t t t

T f d i
Rotuma with expanded income $200.000 or more

ype o educt on or credit
Total No deduction

o dit Under 10% 10% under 20% under 30% under 40% under 50% under 60% under 70% under 100 %r cre 20% 30% 1 40% 50% Om 70% 100% more
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22)

Total itemized deductions . . . . . . . . . . . . . . . 454 195 87 3 4 2 4 3 2 2 7Interest paid deduction : 127

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 454 227 108 7 7 6 4 2 5 40 4 8Investment interest per income concept 454 219 146 24 12 6 5 7 2 12 2 1Investment interest exceeding investment
Income per concept .. . . . . . . . . . . . . . . . 454 371 11 5 2 5 1 2 5

Taxes paid deduction . . . . . . . . . . . . . . . . . . 454 201 207 31 2 6 2 1

21 3 1

Contributions deduction . . . . . . . . . . . . . . . . 454 219 188 13 5 5 7 5
-
2

3
6

1
4Medical and dental expense deduction . . . . 454 432 7 1 1 4 - 3 - 4 'Net casualty or theft loss deduction . . . . . . . 464 435 - - 1 - 2
2

Miscellaneous deductions . . . . . . . . . . . . . . . 464 239 180 10 5 1 3
- - 3 1 3

Deduction equivalent of :
- - 11 5

Total credits . . . . . . . . . . . . . . . . . . . . . . . . 454 362 2 1 2 85 - 2 - -
Foreign tax credit . . . . . . . . . . . . . . . . . . . . 454 454 - - - - -

-

Business credit . . . . . . . . . . . . . . . . . . . . . . 454 364 3 - - - -
-

1
- - -

Investment credit . . . . . . . . . . . . . . . . . . . . 454 214 100 12 1 3 98 6
-
1

1
13

86
6rax preferences excluded from adjusted

gross income . . . . . . . . . . . . . . . . . . . . . . . . 454 451 1
- I -

tData deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in the appropriate totals .
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Table I I -Returns With and Without Total Income Tax*'Number of Returns and Percents Classified by Effective Tax,
Rate and by Size of Income Under Alternative Concepts
(All figures are estmates based on samples)

Sao of adlusted gross income

tt i T R t
Total Under $50 .000 $50.000 under $1 OD.000 $100,000 or more $200 .000 or more

E ect ve ax a e

Number of Percent of Number of returns

ber

Percent of Number of Percent of Number of Percent of
total

Number of
returns

Percent of
total

returns total

0

~

tow returns total returns

(1) (2) (3) .(3) (4) (5) (6) (7) (8) (9)_ (10)

All retunns . . . . . . . . 1 . . .

.

. . . . . . 101,660,287 -100 .0 93,562,375
M

r

100.0 6,892,048 100.0 909,357 100 .0 296,507 100.0
. . . . .

Returns writhout total income tax . . . . . . . . . . 17,312,884 17 .0

9

69 917,292,405
9706 269

18 .5
81 5

16 .47 1
57 78756

0 .2
99 8

3 .396
905 961

0. 4
99 .6

61 2
295,895

0 . 2
99 . 8

Returns vAth total.income tax . . . . . . . . . . . . . 84 .347 .403 83 .0 .7 , . , , . ,

Effective tax rate
Under 5 percent . . . . . . . . . . . . . . . . . . . . 15,705,116 15 .4 15,603,206 16.7 92 .444 1 .3 8.352 0 .9 1,114 0. 4

5 under 10 percent . . . . . . . . . . . . . . . . . . 29.248,767 28 .8 28,853,855 30.8 369 .040 5.4 23 .585
325

2 .6
6 1

2,28 7
10 053

0. 8
43

10 under 15 percent . . . . . . . . . . . . . . 26,268.188 25 .8 24,558.459
6 103

26. 2
7 1

1,644,35 1
914 0492

23.9
42 3

55,
289128

.
14 .1

.
17,620

.
5. 9

15 under 20 percent . . . . . . . . . . . . . . 9,674,06 1
2 294 124

9 .5
2 3

14,6,
587 358

.
0.6

. ,
1,448,614

.
21 .0

,
237,051 26 .1 21,101 7. 1

20 under 25 percent . . . . . . . . . . . . . . . . .

25 under 30 percent . . . . . . . . . . . . . . . . .

, ,
683.587

.
0.7

,
31,611 335,375 4.9 271 .238 29 .8 45,363 .15 .3

30 under 35 percent . . . . . . . . . . . . . . . . . 255,858 0.3 4,953 47.911 0 .7 136,59 2
52 24

15 .0
3 8

66,402
79 681~

22 .4
26 9

35 under 40 percent . . . . . . . . . . . . . . . . . 126 .810 0.1 3,308
6

9,299
40 52

0 .1 3 ,
3276

.
0.7

,
38,761

.
13 .1

40 under 45 percent . . . . . . . . . . . . . . . . . 48,358 8 5
805

.
1 016

,
51 41 0.2 10,221 3 .4

45 under 50 percent . . . . . . . . . . . . . . . . . 13 .556
4066 738

,
2,379

,
1,317 0.1 1 .972 0 .7

50 under 60 percent . . . . . . . . . . . . . . . . . ,
61 46 3 263 2 .043 604 0.1 704 0 .2

60 under 70 percent . . . . . . . . . . . . . . . . . .
2 518

,
594 1,154 539 0.1 231 0 . 1

70 under 80 percent . . . . . . . . . . . . . . .
44013 8526 49 75 0 .1 706 0.1 1 385 0 . 1

80 percent or more . . . . . . . . . . . . . . . . . . . . ,

size of expanded income

T R teM
Total Under $50,000 sso,000 under $100,000 $100,000 or more SM'Doo or mor e

ot. ax a
Number of Percent of Number of return Percent of Number of Percent of

total
Number of

returns
I Percent of

total
Number of

returns
Percent Of

total
returns tow total returns .

(l 1) (12)
-

(13) (14) (15) - (16) (17) (18) (19) (20)

. . . . . . . . . . . . . . . .All returns . 1011,6M,287~ ioo .0 93,379,185 loo.o . 6,900,782 100.0 1,009,980 100 .0 370,340 100. 0
. . . . . .

Returns without total income tax . . . . . . . . . . 17,312 .884 17 .0 17,291,930 18 .5
81 5

18,17 8
882 6046

0. 3
99 7

2 .163
81 771 00

0. 2
99.8

61 3
369,727

0 .2
99 .8

Returns vvith total income tax . . . . . . . . . . . . . .84,347,403 83 .0 76,087 .255 . , , . ,,

Effective tax rate
Under 5 percent . . . . . . . . . . . . . . . . . . . . 15.886,870 15.6 15,747,676 16 .9 130,390 1 .9 8,161 0.8 643 0 .2

. .

5 under 10 percent . . . . . . . . . . . . . . .
. 29,331,444 28.9 28,793,673

33
30 .8
26 1

502,523 -
1 707 253

7 .3
24 7

32,73 7
13 6161

3. 2
16.0

- 2,51 1
21,725

.0 .7
5 .9

10 under 15 percent . . . . . . . . . . . . . . .. a .
t

26,233,247
81 79 798

25 .8
9 6

24 .343, 1
6 621 688

.
7 .1

, ,
2,871,200

.
41 .6

,
202,157 20 .0 103.772 28 .0

15 under 20 percen . . . . . . . . . . . . . . . . .
20 under 25 percent . . . . . . . . .

,.
2,213,855

.
2 .2

, ,
543106 0.6 1 .370,269 19 .9 248 .375 24 .6 52,105 14 . 1

25 under 30 percent . . . . . . . . . . . . . . . .. . 555,510 0 .5 21 ~297 261,199 .
31 111

3 .8
0 5

228,37 3
71 8210

22 .6
10 2

44,641,
74 800

12. 1
20.2

30 under 35 percent . . . . . . . . .. . . . . . . . . 212,669
74 465

0 .2
0 1

4,040
32 33

,
3,135

. ,
20,744

.
2 .1

,
47,263 *12.8

35 under 40 percent . . . . . . . . . . . . . . . . . ,
21 650

. ,
- 1,006 2,037 0 .2 18 .607 5.0

40 under 45 percent . . . . . . . . . . . . . . . . . ,
1 1 258 459 3,020 0. 8

45 under 50 percent . . . . . . . . . . . . . . . . . 4,738
2

.
2481 110 334 0. 1

50 under 60 percent . . . . . . . . . . . . . . . . . 1,694
023 2 188

,
1 338 422 75 ( Y

60 under 70 percent . . . . . . . . . . . . . . . .
'

4, , ,
2 172 157

70 under 80 percent . . . . . . : . . . . . . . . . .
1 33 2

8 089

1
1277 672 216 74

80 percent or more . . . . . . . . . . . . . . . . . , ,

() Less than 0 .05 percerd .
NOTE: DeWl my not add to total because of rounchng.
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Table 12-Returns With and Without Modified Total Income Tax: Number of Returns and Percents Classified byEffective Tax Rate and by Size of Income Under Alternative Concepts
(All figures are estimates based on samples)

Size of adjusted gro&3 Income

11 7

Effective Tax Rate Total Under $W,000 $W .000 under $100,000 $1 00.ODO or mom S20D.000 or more
Number of

returns
Percent of

total
Number of

ret r
Percent of Number of Percent of Number of Percent of Number of Percent ofu ns total returns total return total returns total

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
All reltunns . . . . . . . . . . . . . . . . . . . . . . .

eR turns without modihed total income tax
101,660,287

17 289 316

100. 0

7

93,562,375 100.0 6,892,048 100 .0 909,357

--

100 .0 -296,507 -100 0

'
. . .

Returns with modified total income tax . . . . .
. .

84 .370,971
1 .0
83.0

17,271,148
76,291 227

18 .5
81 5

14 .331
6 877 717

0.2
99 8

3,395
905 96

0

.

4 442
1

0

Effective tax rate
, . , . . . 2 99 .6 296,065 99 .9

Under 5 percent . . . . . . . . . . . . . . . . . . . .
5 under 10 percent . . . . . . . . .

15,681,642
24829 730

15. 4
28 8

15,590,404
28

16 .7 83,942 1 .2 6,212 0 .7 1,084 0 .4. . . . . . . . .
10 under 15 percent . . . . . . . . . . . . . . . . .

, .
26,283,039

.
25 .9

,858,131
24 577 601

30. 8
26 3

364,763
1 644 347

5 .3
23 9

23,584 2 .6 2,252 0. 8
15 under 20 percent . . . . . . . . . . . . . . . . .
2

9,678 .322 9 .5
, ,

6,624,744
.

7 .1
, ,

2,911,938
.

42.3
51,072

128 289
5 .6

14 1
10,01 9
13 351

3. 4
4 50 under 25 percent . . . . . . . . . . . . . . . . .

25 under 30 percent
2,304,75 6

691 988
2 .3 587,358 0 .6 1,465,648 21 .3

,
228,550

.

25.1
,

23,200
.

7 . 8. . . . . . . . . . . . . . . . .
30 under 35 percent . . . . . . . . .

,
260 201

0 .7
0 3

31,611 335,375 4 .9 279,653 30~8 45,349 15 .3. . . . . . . .
35 under 40 percent . . . . . . . . . . . . . . . . .

,
131,149

.
0 1

4,953
3 308

47,911 0 .7 140,932 15 .5 66 .405 22 .4
40 undef 45 percent . . . . . . . . . . . . . . . . . 48 463

. ,
865

9,199 0 .1 36,660 4 .0 81 .882 27 .6
45 under 50 percent . . . . . . . . . . . . . . . . .

,
13 692 805

2,405 6,330 0 .7 38,863 13 . 1
50 under 60 percent . . . . . . . . . . . . . . . . .

,
41 26 738

1,016 1,514 0 .2 10,357 3 .5
60 under 70 percent . . . . . . . . . . . . . . . . .

,
6,618 3 263

2,378 1,317 0 .1 1,979 0. 7
70 under 80 percent . . . . . . . . . . . . . . . . . 2 519

,
594

2,044 604 0.1 707 0. 2
80 percent or more . . . . . . . . . . . . . . . . . .

,
13,440 6 852

1,154
5 497

539 0.1 232 0. 1
, ,

1 0.1 1 706 0.1 385 0. 1

Size of expanded incorne

Effective Tax Rate Total Under 000 $50,000 under $100,000 $100.000 or more $200.000 or more
Number of

returns
Percent of

tow
Number of PO t of Number of Percent of Number of

of

Percent of P-nlreturns total returns total returns total

q

tobw

(l 1) (12) (13) (14) (15) (16) (17) (19) (20)
All relturris . . . . . . . . . . . . . . . . . . . . . . .

Returns vothout modified total incom t
101,660,287 100.0 93,379,185 100 .0 6,900,782 100 .0 11009,980 100 .0 370,3~4~O 100 .0e ax . . .

Returns with modified total income tax . . . . .
17,289,31 6
84 370 971

17 .0
83 0

17,270,673
76 108 512

18 .5
81 5

16,037 0 .2 2,152 0.2 454 0. 1
Effective tax rate

, , . , , . 6,884 .745 99 .8 1,007,828 99 .8 -369,886 99 .9
Under 5 percent . . . . . . . . . . . . . . . . . . . .
5 under 10 percent

15 .854,860 15.6 15,732,735 16 .8 115 .499 1 .7 6,022 0 .6 604 0 .2. . . . . . . . . . . . . . . . . .
10 under 15 percent . . . . . . . . . .

29,337,825
26,252 340

28. 9
25 8

28,797,975
24 366 527

30 .8
26 1

504,63 5
1

7 .3 32,737 3 .2 2,478 0 .7
15 under 20 percent . . . . . . . . . . . . . . . . .

,
9,796,662

.
9.6

, ,
6,625,939

.
7.1

,707,25 1
2 864 837

24. 7
41 5

156,886
202 156

15 .5
20 0

21,676 5 .9

20 under 25 percent . . . . . . . . . . . . . . . . .
25 under 30 percent

2,237,291 2 .2 547,357 0.6
, ,

1,391,554
.

20.2
,

248,374
.

24.6
103,730
50,006

28. 0
13. 5. . . . . . . . . . . . . . . . .

30 under 35 percent . . . . . . . . . .
555,508
216 951

0 .5
0 2

21,297 261,199 3.8 228,374 22.6 44,638 12. 1. . . .
35 under 40 percent . . . . . . . . . . . . . . . . .

,
78 815

.
0 1

4,040

3 323
31,111 0.5 106,972 10.6 74 .828 20. 2

40 under 45 percent . . . . . . . . . . . . . .
,

21 763
. , 3,135 22,887 2 .3 49,470 13 .4

45 under 50 percent . . . . . . . . . . . . . . .
,

4 817
-

1
1,006 2,041 0 .2 18,716 5 . 1

50 under 60 percent . . . . . . . . . . . . . . . .
,

1 695 2
1,258 459 3,099 0 .8

60 under 70 percent . . . . . .

'

,
4,023 2 188

1,24 8
1 338

110 335 0 . 1
0 under 80 percent7

. . . . . . . * ''' '
I

332
,

1
, 422 75

80 percent or more . . . . . . . . . . . . . . . . . . 8 .089 7 127
2

672
172 157

- , 216 74
( ) Less than 0 .05 percent .
NOTE : Detail MaY not add to total because of rounding .
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Section 4

Explanation of terms are designed to aid the
user in interpreting the ~ statistical content
of this report and should not be construed as
interpretations of the Internal Revenue (IR)
Code or related regulations, procedures, or
policies . Code sections cited were those in
effect for 1985 .

Most of the definitions and explanations
supplied in this section relate to column or
stub titles used in one or more tables in this
report . Some provide background or limita-
tions to such titles . Therefore, explanations
are written to provide information necessary
to interpret the statistical tables to which
they relate . Definitions marked with the
symbol (#) are either new or modified defini-
tions reflecting changes in the law or in
Statistics of Income processing .

Section 5, 1985 Forms and Instructions,
provides further information about many of the
items in this report . The terms used in
Section 4 differ substantially from those
applicable to the remainder of the report and
are defined separately in that section .

Additional Tax for Tax Preferences

Additional Tax for tax preferences is the
sum of alternative minimum tax plus deferred
minimum tax . Although the requirement to pay
the minimum tax ended in Tax Year 1982, tax-
payers with a net operating loss might have
been able to defer payment of minimum tax
until Tax Year 1985 . (See "Alternative
Minimum Tax" . )

Adjusted Gross income Less Defici t

The broadest definition of gross income is
all income from whatever source derived, in-
cluding (but not limited to) the following :

Compensation for services, including
fees, commissions, fringe benefits, and
similar items ;
Gross income derived from business ;
Gains derived from dealings in property ;
Interest, rents, and royalties ;
Dividends ;
Alimony and separate maintenance pay-
ments ;
Annuities and pensions ;
Income from life insurance and endowment
contracts ;
Income from discharge of indebtedness ;

Explanation of Term s

Distributive share of partnership gross
i ncome ;
Income from an interest in an estate or
trust ;

-
Aid to families with dependent children ;- Prizes and awards ;

- T
ncome rom an interest in Ln estate or

trust ;
Social security payments ; and
Unemployment compensations .

Some items are specifically excluded
(completely or partially) from gross income
for income tax purposes .
In particular :

Accident and health insurance proceeds,
11B 1 ack Lung" benefits, and casualty
insurance proceeds ;
Child support payments ;
Cost-of-living al lowances paid to U .S .
Government employees stationed outside
the U .S . ;
Employment agency fees paid directly by
the taxpayer's employer and relocation
payments ;
Federal Employees' Compensation Act nav-
ments ;
Gifts, bequests, or inheritances ;
Life insurance proceeds, and . certain
social security benefits ;
Meals and lodging provided by the
employer for the employees' benefit ;
M i 1 ; 4-

ary allowances and payments to
dependents of military personnel ;
Payments to a beneficiary of a deceased
employee ;n- Qymulut, Lu reauce tne cost of winter
energy consumption ;
Railroad Retirement Act pensions and
railroad retirement lump sum payments ;
Rental allowance of members of th eclergy;
Scholarship and fellowship grants ;
Certain veteran's benefits ;
Workman's compensation ;
Interest on state or local bonds ;
Mustering out benefits ;
Foster care receipts ; and
Employer provided benefits including in-
surance and pension payments .

Gross income is further reduced by exclud-
able portions of items reported on Form 1040
to arri ve at "Tota 1 Income" (line 23) .

11 9
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120 Individual Returns/198 5

Following is a liSt of such exclusions :

Ordinary and necessary expenses of

operating a farm or business :
Expense deductions attributabl e- to rents
and royalties, and net adjustment for
windfall profit tax withheld ;
Expenses of outside salespersons attrib-
utable to a trade or business carried on
by the taxpayer ;

- Depreciation deduction allowed life ten-
ants and i ncome benef i c i ari es of prop-
erty held in trust ;
Deductible losses from sales of capital
assets and other property ;

- Excludable portion of the Excess of ne t

L imi ted exc 1 usion of qual i f i ed forei gn
earned income ;

Limited exclusion of social, security
benefits ;
Exclusion of the portion of pension
payments that represents a return of the
employee's cost for the plan ;

Limited exclusion of railroad retiremenL
pension income ;

long-term capital gain over net* short-
term capital loss ;
Business net operating loss deductions-;
Exclusion of the ordinary income portion
(in contrast to the amount treated as
long-term capital gain) of the taxable
,amount of a 'lumr .-sum distribution from a
qualified* pension or retirement plan,
taxed separately from other sources of
income at the taxpayer's election ;
Limited exclusion of unemployment com-
pensation ; _

- One-time exclusion of gain from sale o f
princ-ipal residence by individuals who

are 55 years or older ;
Certain reduced uniformed services re-
tirement pay ;
Employer contributions to simplified em-
ployee pension plans ; an d
Exclusion of domestic dividends .

From Total Income (line 23 on .Form 1040) the
following statutory adjustments are subtracted
to arrive at Adjusted Gross Income :

Employee business and moving expenses ;
Contributions to a self-employed retire-
ment fund ("Keogh Plan") by the self-
employed, and to individual retirement
arrangements (IRA's) by employees or
self-employed persons ;

- Forfeited interest penalties, incurre d

by persons who made premature with-
drawals of funds from time savings
accounts ;
Alimony payments ;
Forestation/reforestation expenses ;
Deduction for two-earner married couples ;
The foreign housing exclusion ; and
Repayments of supplemental unemployment
compensation received under the Trade
Act of 1974 .

A deficit occurs if the allowable exclusions
and deductions exceed gross income .

Adjustments

See "Statutory Adjustments . "

Advance Earned Income Credit Payment s

Taxpayers who believed they would be
eligible for the earned income credit at the
end of the year could receive the credit from
their employe~s as an additional payment in
their paychecks during the year . Those
payments were then shown on the tax return,
where they became either an increase to
balance due or a reduction of overpayment .
(See also "All Other Taxes ." )

Age 65 or Over

The presence of the additional exemption
allowed taxpayers age 65 or over was useO as
the basis of this classification . In the case
of joint returns of husbands and wives, *the
return was considered a return of a taxpayer
age 65 or over, regardless of whether one or
two exemptions were claimed .

Alimony

Payments received as alimony or separat e
maintenance were income , to the person
receiving them and an adjustment to gross
income for the person paying them if the
payments were :

(1) required under the terms of a decree of
divorce or separate maintenance, or a
written instrument incident to that
decr6e ;

(2) paid in discharge of a legal obligation
based on the marital relationship ; or

(3) paid after the decree and on a periodic
basis .

All Other Taxe s

For purposes of this report, this amount
represents the sum of the self-employment tax,
tax from recomputing prior-year investment
credit, social security taxes on tip income,
any penalty taxes on individual retirement
arrangements (IRA's), and other unspecified
taxes . This was in contrast to the "other
taxes" portion of the Form 1040 itself, which
was composed of the taxes listed above plus
the minimum tax carryover, alternative minimum
tax, the advance earned income credit payments
received, uncollected tax on tips, excess
golden parachute payments, and section 72

penalty taxes . Alternative minimum tax is
tabulated in this report as part of "total
income tax" and serves as part of the
requirements for determining the taxable o r

0
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nontaxable classification of a return . Advance
earned income credit payments are shown as a
separate item in computing total tax liabil-
i ty, balance due, or refund . (See al so
"Taxable and Nontaxable Returns" and "Total
Income Tax" . )

Alternative Minimum Ta x

The IR Code provides for special treatment
of some kinds of income and allows special
deductions for some kinds of expenses . So
that individual taxpayers who benefit from
these provisions will pay at least a minimum
amount of tax, a special tax for individual
taxpayers was in effect -- the alternative
minimum tax .

The alternative minimum tax was levied on
benefits received in the form of deductions,
and exclusions which reduced the effective tax
rate . These benefits are known as "alterna-
tive minimum tax preferences" or "alternative
minimum tax preference items" because they
result from the preferential treatment given
those items in the tax law .
The alternative minimum tax was computed by

reducing alternative minimum taxable income
(see definition below) by an exemption amount
determined by filing status . If the return
was fi led jointly by a married couple or a
surviving spouse, the amount was $40,000 . The
amount for single or head of household tax-
payers was $30,000 . For married couples
filing separately, the amount was $20,000 .

If the amount in excess of the exemption was
greater than zero, it was multiplied by 20
percent, the alternative minimum tax rate .
The residual amount of tax was reduced by
"income tax after credits", excluding
11
additional taxes" (as reported on Form

1040) . For taxpayers claiming a foreign tax
credit, the amount of residual alternative
minimum tax over additional taxes could be
further reduced by the foreign tax credit .
The amount that the alternative minimum tax
was reduced by the foreign tax credit was
computed by special rules and generally was
limited to the proportion of alternative
minimum income attributable to foreign sources
compared to the total amount of alternative
minimum taxable income .

Alternative Minimum Taxable Incom e

Alternative minimum taxable income was
def ined as adjusted gross income including any
net operating losses plus the sum of the
alternative minimum tax preference items
(defined below) less the following :

(1) alternative tax net operating loss ;

(2) alternative minimum tax itemized
deductions ;

(3) the amount of the alcohol fuel credit ;
and
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(4) accumulated distributions made from a
trust .

Alternative Minimum Tax Preference s

Because some income and deductions were
given special treatment under the IR Code,
many taxpayers would pay little or no tax if
it were not for the alternative minimum tax .
Below are the items that were tax preferences
becau,se they were given "preferential"
treatment in the form of deductions, lower tax
rates, and exclusion from tax :

1 ) Dividend Exclusion--This is the portion
of -ordinary dividends not included in
taxable income ,

(2) -Capital Gains Deduction--This is the 60
percent deduEtion a ount for net
long-term capital gains excluding any
long-term gains from the sale of a
principal home ,

(3) Incentive Stock Options--This amount is
the difference

..
between the fair market

value of stock bought under an incentive
stock option and the price paid for the
stock ,

(4) Accelerated PeVeciation on Real _EnE-
erty--This amount represents the
depreciation or amortization taken
during the year on real property less
the depreciation that would have been
taken under the straight-line method ,

(5) Accelerated Depreciation on Leased Per-
sonal Pro-perty--inis amount represents
the depreciation or amortization taken
during the year on leased personal
property less the depreciation or amor-
tization that would have been taken
under the straight-line method ,

(6) Amortization of Certified Pollution Con-
trol FaciliFl7es--This amount represents
the amortization deduction for a cert-
ified pollution control facility less
the depreciation deduction normally
allowed ,

(7) Depletion--This amount is the depletion
de-duction for the year in excess of the
adjusted basis in the property at the
end of the year ,

(8) Intangible Drilling and - Development
Costs --This is the "excess deduction
amount" for intangible drilling and
development costs for oil, gas, or
geothermal wells (figured separately)
when the deduction is more than the
taxpayer's net income from the same
items . The "excess deduction amount" is
the excess of the allowable deduction
for such costs (excluding those for
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drilling a nonproductive we ' I I ) over the
allowable deduction, had 'such costs been
capitalized and amortized over a 120
month period ,

Mining_ Exploration and Development

Costs--This is the amount alfowed for
current-year mining exploration and

development costs less the deduction
that would have been amortized over a

10-year period ,

(10) Circulation and Research and Experi-

mental E-xpenditures--This is the amount

-Uy whiff-the current year deduction
allowable for circulation costs (of

newspapers, magazines, and other
periodicals) and research and experi-
mental expenditures exceeds the amount
that would have been amortized over a
3-year period for circulation costs and
a 10-year period for research and exper-
imental expenditures, an d

(11) Reserves for Losses on Bad Debts of

Financial Institutions--Thi-s-amount WAS
the excess of additional reserves for

--ba6 debts- less the amount that would
have been allowed based on actual loss
experience .

Business or Profession Net Income or Los s

This source of income was reported by
individuals who were sole proprietors of a
nonfarm business or self-employed members of a
profession . A sole proprietorship is the
simplest form of business organization . The
business has no existence apart . from its

owner . Its liabilities are the personal
liabilities of its owner . The taxpayer's
interest in the sole proprietorship ends with
its dissolution or the taxpayer's death .

When there were two or more sole propri-
etorships operated by the same taxpayer(s),
the single amount of profit or loss included
in adjusted gross income represented the com-
bined profit and loss from all business
activities . The proprietor was required to
exclude investment income from business pro-
fits and to include it, instead, with the
various types of investment i-ncome for which
separate provision was made on the individual
income tax return .

Business costs and expenses were deductible
from gross receipts or gross sales in arriving
at net profit or loss . Compensation of the
proprietor was taxable income and, therefore,
not allowed as a business deduction in
computing net profit . The deduction of net
operating losses from other years was not
considered a- business expense, but was offset,
instead, against "other income" on the
proprietor's income tax return .
Information on sole proprietorships,

business receipts and expenditures can be

f ound in the annual summer issue of the

Statistics of Income Bulletin .

Capital Asset s

See "Sales of Capital Assets Net Gain or
Loss . "

Capital Gain Distributions Reportedon Form
1040

(2) Long7term capital gains distributer,' by
real estate investment trusts .

Normally, taxpayers would have rep~)rted
these distributions on the supporting schedule
used for this type of income (Schedule D,
Capital Gains and Losses . However, if the
taxpayers did not need Schedule D to noport
any other gains_ or losses, they then entered
40 percent of the capital gain distributions
directly on line 14, Form 1040 .

For purposes of this report, "capital gain
distributions reported on Form 1040" are
tabulated as part of "sales of capital assets"
and are reflected in the long-term capital
gain and loss and net capital gain and loss
data . (See also "Sales of Capital Assets Net
Gain or Loss ." )

These distributions included the following :

CapitalGains and Losse s

See "Sales of Capital Assets Net Oain or
Loss

Casualty or Theft Loss, Nonbusines s

Nonbusiness casualty and theft losses were
deductible from adjusted gross income to , the
extent that the nonreimbursable net loss for
each such casualty or theft exceeded $100, and
the combined amount for all net losses during
the year exceeded 10 percent of adjusted ayoss

income . A theft was considered to be the
unlawful taking and removing of money or
property with the intent of depriving the
owner of its use . A casualty was defined as a
complete or partial destruction of property
resulting from an 'identifiable event of a
sudden, unexpected, or unusual nature, such as
a fire or storm .

For 1985, casualty and thef t gai ns and
losses were required to be netted . Net gains
were realized if total reimbursements (such as
insurance payments) exceeded total cost or
fair market value for the items . Such net
gains were required to be treated as capital
gains and reported on Schedule D . Dependin g

I ) Long-term capital gai ns credited or
distributed to individual taxpayers by
regulated investment companies and
mutual funds . Gains credited but not
distributed were reported as income, an d

i
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on the holding period for the lost asset, the
net gains reported on Schedule D were treated
as either short or long-term capital gains .

Child Care Credi t

This credit was claimed by taxpayers who
incurred expenses for the care of dependent
children under age 15 or disabled dependents
while these taxpayers were working . Qudli-
fying expenses included those for services
performed within the home by nondependent
babysitters, maids, or cooks . Expenditures
paid for the care of children under the aoe of
15 or any other qualified individuals for
out-of-home non-institutional care qualified .
for the child care credit .

The maximum amount of employment-related
expenses to which the credit could be apDlied
was the lesser of earned income or $2,400 if
one qualifying child or dependent was involved
and the lesser of earned income or $4,800 if
more than one dependent was involved . The
credit was equal to 30 percent of employ-
ment-related expenses for taxpayers with
adjusted gross income of $10,000 or less . The
credit was reduced by one percent for each
$2,000 increment of adjusted gross income in
excess of $10,000 up to $28,000 . The credit
remained at 20 percent of expenses for indi-
viduals with adjusted gross income of $28,000
or more .
The amount of the credit which could be

claimed was limited to income tax before
credits and any excess was not refundable .

Contributions Deduction for Itemizers

Contributions deductible on Form 1040 as a n
itemized deduction from adjusted gross income
included gifts in the form of cash or propert y
to :

(1) the United States, a State, or a local
government for exclusively public
purposes ;

(2) organizations created in the United
States or its possessions or under the
law of the United States and operated
exclusively for :

(a)
(b)
(c)
(d)
(e)
(f)

(g)

religious purposes,
charitable purposes,
scientific purposes,
literary purposes,
educational purposes ,
fostering national or international
amateur sports competition, or
preventing cruelty to children or
animals ;

(3) nonprofit cemetery companies owned and
operated exclusively for the benefit of
their members ;
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(4) organizations of war veterans or their
auxiliaries ;

(5) domestic fraternal societies operating
under the lodge system if the contri-
butions were used exclusively for
religious, charitable, scientific,
literary, or educational purposes, or
for the prevention of cruelty to
children or animals ;

(6) nonprofit volunteer fire company ; and

(7) a nonprofit day care center .

Some out-of-pocket unreimbursable expenses
that the taxpayer paid to do volunteer work
for such organizations were also deductible .
Individuals who were members of a partnership
could also include in their contributions
deductions their pro-rata share of partnership
contributions .

In general, a deduction was allowed for all
contributions up to 50 percent of adjusted
gross income . Contributions to organizations
which used the proceeds for external activ-
ities such as clinic health care or camps for
children were limited to the 50 percent
ceiling, but contributions to organizations
which used the proceeds primarily to oper;~te
the organization were limited to the 30 per-
cent ceiling . Contributions that you made For
maintaining veterans organizations, fraternal
societies, and nonprofit cemeteries were
limited to 30 percent of your adjusted gross
income . A 30 percent limit also applies to
contributions of certain capital gain property
to those organizations for which the 50 per-
cent limit applies . There is a 20 percent of
adjusted gross income limit that applies to
gifts of long-term capital gain appreciated
property contributed to specific organiza-
tions . Contributions exceeding any of the
three limitations could be carried over and
deducted in the next 5 years . Therefore, in
addition to contributions made in 1985, the
statistics also include amounts carried over
from 1980-1984 that were within the current
year's percentage limitations .

Cash contributions to a single organization
of more than $3,000 were reported separately
from other castl contributions, and these data
are shown separately in Table 2 .1 .

Contributions Deduction for Nonitemizers (#)

Taxpayers who did not itemize tnei r
deductions were still able to benefit from tax
law provisions for charitable contributions .
The criteria which determined the deduction of
charitable contributions was the same for non-
itemizing as well as itemizing taxpayers .
However, only one-half of the qualified
reported charitable contributions were deduct-
ible for Tax Year 1985 for nonitemizing
taxpayers .
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Credit for Tax on Certain Gasoline, Fuel, and
Oi I R)

This was a- credit allowed in full- or in
st'ated amounts for Federal excise . taxes paid
on gasoline, special fuels, and lubricating
oil when the fuel oil was used for : (1)
farming purposes, (2) operation * of public
passenger land transportation services (taxi-
cab

-
operators of qualified taxicabs) 9 .(3)

operation of inter-city, local, or school
buses, (4) non-highway purposes of a trade or
business, and (5) . operation of qualified
diesel-powered highway vehic

'
les . These taxes

could 'be applied as a credit to . reduce total
tax liability when the indivi

*
dual return. was

filed (with any amount in excess of total tax
liability refunded) or refunded during the
taxable year if the credit for any fuel
category or' any- lubricating oil in any of the
first three quarters of the year was at least
$1,000 . A one-time credit (or

'
refund) was

allowed to the purchaser of a new qualified
diesel-powered highway-vehicle after January 1,
1985 . The credit amount was $198 for a truck
or van and $102 for any other vehicle and any
such credit reduced the basis of the vehicle .

Cred i t for the Elderly and Permanently and
Totally Disabled

A credit for the elderly and permanently and
totally disabled was available to taxpayers
age 65 or older (within certa i n income
limitations) and to those taxpaye

.
rs under age

65, retired with . a permanent
'

and total
disability, and who had received taxa~le
income from a public, or private employer
because of that disability . An indiv3dual was
considered permanently and totally disabled if
he or she was medically determined to be
"unable to engage in any substantial gainful
activity because of a physical or mental
,impairment which could result in .death or last
12 continuous months or more . "
Individuals, age 65 or older, determined the

base amount of income on wh
*
ich to figure the

credit from an allowable amount of income
classified by filing status and age . The
classifications were grouped as follows :

Base Amount Filing Status

$5,000 Single and 65 or over or
disabled ; married filing
jointly with only one
spouse either 65 or over
or retired on disability ,

$7,500 Married filing jointly
with both spouses either
65 or over or retired on
disability, an d

$3,750 Married filing separately
either 65 or over or
retired on disability .

Permanently and totally disabled individuals
under age 65, determined the base 'amount on
which to figure the credit as the lesser of
the al

'
lowable amount (def i ned above) or

taxable disability income . The base amount,
for both qualifying groups was further reduced
by the sum of -nontaxable social security
benefits, railroad retirement and veterans
pensions, and other nontaxable pensions plus
one-half of adjusted gross income in excess of
an additional exclusion amount which was also
classified by filing status and age . Lastly,
the actual credit was computed as 15 percent
of this amount .
The -amount of the- credit that could be

claimed was . limited to total income tax and
any excess was not refundable .

Credit from Regulated Investment Companies

Taxpayers were instructed to include i n
gross income any amounts which were allocated
to them as capital gain dividends from
regulated investment companies, even if they
,were not actually received . If investment
companies paid tax on the capital gain,
taxpayers were entitled to claim a refundable
credit for their proportionate share of the
tax .

This refundable credit was reported on line
63 of Form 1040 for Tax Year 1985 ; however the
following credits were also included as credit
from regulated investment companies in SOI
data :

.(a) the excess hospital insurance
benefits tax credit ,

(b), the throwback credit ,
(c) the credit for tax withheld by

Canadian withholding agents ,
(d) repayments under , renegotiations

of government contracts ,
(e) repayments under "Claim-o,f-Right

Doctrine, "
M . the credit for interest from tax-

free Covenent bonds, an d
(g) the . credit for tax' withheld at

source .

Credit on 1986 Estimated Tax

This credit was the p art of the overpayment
of 1985 tax which taxpayers specifically
requested to be credited to their estimated
tax for 1986 . (See also "Overpayment." and
"Estimated Tax Payments ." )

Deduction for Working Married Couple s

Married taxpaye'rs who filed a joint return
and who both worked qualified for a deduc-
tion . The maximum amount eligible for deduc-
tion*was 10 percent of $30,000 . The deduction
was comp

.
uted as 10 percent of qualified earned,

income of the lower earning spouse . Qualified
earned income was equal to the sum of salaries
and wages and other earned income, plus self-
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employment income, less the following adjust-
ments : employee business expenses, payments
to an IRA, payments to a Keogh plan, and
repayments of supplemental unemployment bene-
fits .' Married taxpayers who filed Form 2555
(Foreign Earned Income) to exclude any income
from tax or deduct certain housing costs ; or
who filed Form 4563 (Exclusion of Income From
Sources In United States Possessions) to
exclude income from tax, were not eligible
for the deduction .

Dividend Exclusion

Taxpayers could excluae up to $100 ($200 on
a joint return) of eligible dividends from
adjusted gross income . For an explanation of
eligible dividends, see "Domestic and Foreign
Dividends Received . "

Dividends in Adjusted Gross Incom e

Total domestic and foreign dividends less
the dividend exclusion equaled dividends in
adjusted gross income . (See also "Domestic
and Foreign Dividends Received" and "Dividend
Exclusion ." )

Domestic and Foreign Dividends Received

Domestic and foreign dividends received
consisted of :

1 ) dividends eligible for the dividend
exclusion, which were dividends
received from domestic corporations
either directly or indirectly (e .g ., as
a beneficiary of income from estates or
trusts, or as a partner for the tax-
payer's distributive share of partner-
ship profits), and

(2) dividends not eligible for the dividend
exclusion, which were dividends
received from foreign corporations,
tax-exempt farmers' cooperatives, tax-
exempt organizations, certain trusts
that were in their final year, corpora-
tions most of whose business was con-
ducted in U .S . possessions, dividends
from real estate investment trusts, and
dividends from regulated investment
companies .

Domestic and foreign dividends did not
include non-taxable distributions of stock or
stock rights, returns of capital, or liquida-
tion distributions . Taxpayers were also
instructed to exclude so called dividends on
deposits or withdrawable accounts in mutual
savings banks, cooperative banks, savings and
loan associations, and credit unions, which
were to be treated as interest income ; and
patronage dividends declared by farmers' coop-
eratives and other cooperative organizations .
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Taxpayers could choose, under a qualifying
dividend reinvestment plan of a domestic
public utility, to receive a dividend of
common stock rather than cash, and could elect
to exclude up to $750 per year ($1,500 on a
joint return) of stock dividends .

Earned Income Credit (#) .

This was a credit available to low-income
workers who maintained a household and had a
dependent child or children whom they claimed
as exemptions . This credit was based on
earned income, consisting of wages, salaries,
and other employee compensation, plus net
earnings from self-employment, and was
intended to offset the impact of social
security taxes on low-income individuals and
to encourage them to obtain employment .
The maximum credit was 11 percent of the

first $5,000 of earned income, or $550, and
was reduced by an amount equal to 12 .5 percent
of the taxpayer's adjusted gross income or
earned income, whichever was larger, above
$6,500 . Thus at the $11,000 adjusted gross
income level (or earned income level) the
credit was eliminated . In addition, beginning
with Tax Year 1985, taxpayers were required to
reduce their earned income credit by the
amount of their alternative minimum tax .

Taxpayers were eligible to claim the earned
income credit if :

(1) both AGI and earned income were less
than $11,000 ;

(2) they maintained a household which was
the principal place of abode for the
taxpayer and a child or a descendant of
the child ;

(3) they maintained their principal home in
the United States ;

(4) they did not exclude from gross income
any amount of income earned from
sources outside the United States or
from sources within U .S . possessions,
or claim a deduction for certain
expenses of living abroad ;

(5) they had a taxable year that repre-
sented a full 12 months ; and

(6) they filed a joint return if married .

The earned income credit could result in a
refund to the extent it was not used to offset
income tax liability . Thus, even if individ-
uals we re not otherwise required to file
returns, it was to their benef it to do so in
order to claim the earned income credit . For
purposes of this report, the earned income
credit was divided into three parts : that used
to offset income tax before credits (limited
to the amount needed to reduce income tax
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after credits to zero) ; that used to offset
all other taxes ( Ifmited to the amount needed
to reduce total tax liability to zero) ; and
the refundable portion (See also "Advance
.Earned Income Credit Payments ." )

Employee Business Expense s

An employee was allowed a deduction in
arriving at adjusted gross income for certain
unreimbursed business expenses incurred in
connection with any employment . These
expenses were reported as an "adjustment" to
income on the tax return and were separate
from employee expenses treated as an itemized
deduction . Expenses which qualified for the,
adjustment included :

1 ) cost of travel , meal s, and lodging
while away from home in the performance
of services as an employee ;

(2) expenses to the extent covered by a
reimbursement or expense allowance
arrangement with the employer ;

(3) business transportation costs, other
than commuting ; and

(4) outside salesperson's expenses of
soliciting business for the employer .

If employees accounted for deductible
expenses to their employers, they were not
required to report the reimbursement in
income, except for any amount of reimbursement
in excess of expenses .

Certain expenses of employees, such as work
clothes, union dues, and employment agency
fees, were not deductible in the computation
of adjusted gross income, but were deductible
as itemized deductions in the computation of
taxable income . These expenses were included
in "miscellaneous itemized deductions . "

Estate or Trust Net Income or Los s

This was the beneficiaries' share of
fiduciary income (with the exception of the
items described below which were reported
separately) from any estate or trust . Income
from estates or trusts included amounts
required to be distributed and amounts cred-
ited to beneficiaries' accounts from current-
year fiduciary income, whether or not actually
received, plus any other amounts which were
properly paid, credited, or required to be
distributed for that year .

Also included was the beneficiaries' share
of any accumulation distribution made in the
current year by the fiduciary of a complex
trust for income accumulated in prior tax
years . Beneficiaries' share of these distri-
butions was reduced by their share of deple-
tion and depreciation deductions before
reporting the net amount as part of adjusted
gross income .

Taxpayers excluded from estate or trust
income their share of dividends and gains or
losses from sales of capital assets and other
property. Such . income (which made up the
largest portion of income from an estate or
trust) was included on the tax return on the
separate lines provided for these income types
and was not separately identified for the
-statistics . A loss from an estate or trust
was allocated to the beneficiary only upon
settlement or termination of an estate or
trust which, for its last tax year, (a) still
had a net operating loss carryover or a
capital loss carryover, or (b) had deductions
(other than those for exemptions and
charitable contributions) in excess of gross
income .

If a return showed net income from one
estate or, and a net loss from another, that
return was tabulated in both the "total
income" and "total loss" columns . The columns
labeled "net income" and "net loss" represent
the sum of all income and losses reported from
all estates or trusts, i .e ., the net amount,
on a return-by-return basis .

Estimated Tax Payment s

This f igure represented the total of the
amounts paid quarterly and reported on the
1985 Declaration of Estimated Income Tax, Form
1040ES . The amount reported included any
credit which was applied against the estimated
tax by reason of an overpayment of 1984 tax
liability . Individuals were required to make
estimated tax payments if their estimated tax
for Tax Year 1985 exceeded $500 and they
estimated that the total amount of income tax
withheld would be less than 80 percent of
their estimated 1985 tax, or 100 percent of
their 1984 tax .

Excess Itemized Deduction s

This deduction concept represented the
amount by which total itemized deductions
exceeded the zero bracket amount . Since the
zero bracket amount was built into the tax
tables and the tax rate schedules, only
"excess itemized deductions" (and not "total
itemized deductions") was used in the
calculation of taxable income . (See also
"Zero Bracket Amount ." )

Excess Social Security Taxes Withheld M

If the total social security (FICA) and/or
Railroad Retirement Act (RRTA) tax withheld
was greater than $2,791 .80 for 1985 ($2,532 .60
for 1984) because an employee worked for more
than one employer, the excess could be taken
as a credit toward payment of the employee's
i ncome tax . Any amount in excess of FICA or
RRTA liability was refundable . In the case of
a joint return, the credit was computed
separately for each taxpayer .
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Exemgtions (# )

In the computation of taxable income, a
$1,040 deduction was allowed for each
exemption claimed .

An exemption was al lowed for each taxpayer
shown on a return (on joint returns the
husband and wife were each regarded as a
taxpayer) . If either husband or wife filed a
separate return, the spouse's exemption could
be claimed on that return only if that spouse
did not file a return, had no gross income,
and was not the dependent of another
taxpayer . Additional exemptions were allowed
for a taxpayer or spouse who were age 65 or
over, blind, or both .

Exemptions were also allowed for qualified
dependents . In general, an individual
qualified as a dependent if that person had
gross income less than $1,040 ($1,040 or more
if in category (2) below) ; received more than
half of his or her support from the taxpayer,
was related to the taxpayer (such as a son,
daughter, or parent), or was a member of the
household for the whole year ; did not file a
joint return with his or her spouse ; and met
certain citizenship requirements .
The total number of exemptions shown in this

report includes some duplication . This
occurred in the case of :

dependents other than children who had
gross i ncome less than $1,040, but
filed a return to obtain a refund of
tax withheld on wages ;

(2) dependent children with unearned income
of $1,040 or more (dividends, interest,
capital gains, and the like) ; and

(3) dependent children under 19 years of
age or students regardless of age who
either (a) were required to file a
return because their gross income was
$3,430 or more, or (b) had gross income
of less than $3,430, all of it earned
income, and filed a return only to
obtain a refund of tax withheld on
wages .

In each of these instances individuals were
counted twice, as taxpayers filing their own
returns and as dependents on another tax-
payer's return .

Farm Net Income or Los s

This source of income was reported by
individuals who were sole proprietors of a
farm . When there were two or more farms
operated by the same taxpayer, the single
amount of profit or loss included in adjusted
gross income represented the combined profit
and loss from all farming activities .
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Farm business costs and expenses were
deductible from farm gross business receipts
in arriving at farm net profit or loss .
Excluded from farm net profit or loss were
gains from certain sales of livestock and
crops which qualified for capital gains
treatment, as well as farm rental income .
Gains from sales of livestock (other than
poultry) qualified for capital gains treatment
if the livestock had been held for 12 months
or more (in the case of cattle or horses ac-
quired after 1969 for 24 months or more), as
long as livestock were held for breeding,
dairying, or sporting purposes . Gains from
sales of unharvested crops, when sold with the
land on which they were growing, qualified for
capital gains treatment if the land had been
held for 12 months or more . For taxation
purposes (and for purposes of this report),
these types of income were included in long-
term capital gains . On the other hand, farm
rental income--that based on crops or live-
stock produced solely by the tenant, without
material participation of the landowner or
sublessor in the operation or management of
the farm--was included in rent net income or
loss .

Foreign Earned Income and Foreign Hous i ng
Lxclusions (# )

Taxpayers could exclude from gross income a
certain amount of their foreign earned income
and employer provided foreign housing expenses
if their tax home was in a foreign country and
they were either :

(1) a U .S . citizen and a bona fide resident
of a foreign country or countries for
an uninterrupted period that included a
tax year, o r

(2) a U .S . citizen or resident alien who
was physically present in a foreign
country or countries for at least 330
full days during any period of 12
consecutive months .

For 1985, qualified individuals continued to
be limited to the lesser of an $80,000
exclusion or their total foreign earned
i ncome . An individual who qualified under the
bona fide residence test or physical presence
test could also elect to exclude a portion of
employer-provided foreign housing expenses .
If the taxpayer elected to take both the
foreign earned income and foreign housing
exclusions, the total amount of both exclu-
sions was limited to the taxpayer's total
foreign earned income .

The foreign earned income exclusion is not
tabulated separately in SOI data, but is
reported as a negative value in other income .
(See "Other Income .")

A
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Foreign Housing Deductio n

Individuals qualifying for the exclusion of
foreign earned income could deduct foreign
housing amounts from gross income if their
employer did not pay any of their housing
costs or if they were self-employed . The
housing deduction was limited to the amount
that a taxpayer's foreign earned income
exceeded the sum of their foreign housing
exclusion and foreign earned income exclu-
sion . Any excess housing expense could be
carried over to the next year .

Foreign Tax Credi t

Individuals who had paid income or excess
profit taxes to a foreign country or U .S .
possession or any political subdivision,
agency, or instrumentality of the country or
possession, could claim this credit against
income taxes . (The taxpayer had the option of
reporting foreign taxes paid as an itemized
deduction .) The credit was for the income and
profits taxes paid and included the taxpayer's
share of such taxes paid through partnerships,
regulated investment companies, and fiducia-
ries . In genera-l,-the tax credit -was limited
to income tax after personal credits multi-
plied by the ratio of taxable income from
foreign sources to the entire taxable income .
The result - the foreign tax credit - could
not exceed the foreign taxes paid . Qualifying
foreign taxes paid in excess of the allowable
amount for Tax Year 1985 could be carried back
two,years and then forward five,years for use
in computing the credit for those years . A
taxpayer's credit could have been reduced if
he or she participated in an International
Boycott . Additional information on foreign
tax credits is available in Statistics of
Income Bulletin, Summer 1987 isstTe-.

Forfeited Interest Penalty Adjustmen t

Taxpayers who had paid penalties for the
premature withdrawal of funds from time
savings accounts or deposits could deduct
those penalties as an adjustment to gross
income .

Fully Taxable Pensions and Annuitie s

This type of pension or,annuity was obtained
in connection with employment and was financed
in whole (a non-contributory plan) by
contributions of the employer . Since these
pensions were paid entirely by an employer,
the'amount received by the employee was fully
taxable . Additionally, fully taxable pensions
and annuit.ies included certain military
retirement pay and IRA distributions . This
amount was reported on line 16, Form 1040
(1985) . (See "Pensions and Annuities .")

General Business Credi t

As a result of the Tax Reform Act of 1984, a
major revision was made in the calculation of
certain income tax credits . The investment
credit, jobs credit, alcohol fuels credit, and
employee stock ownership plan (ESOP) credit
were combined into a single credit - the
general business credit . Taxpayers claiming
more than one of the business credits were
required to summarize them on a Form 3800,
General Business Credit . The adjusted tax
liability limitations for the combined credits
were determined on the Form 3800 . The general
business credit was limited to 100 percent of
the first $25,000 and 85 percent of the excess
over $25,000 . (The- limit was $12,500 in the
case of a married couple filing separately .
If however, one spouse had no current credit
or unused

'
credit, the spouse having a current

credit or unused credit may have used the full
$25,000 figure in determining his or her
credit . )

If the current year general business credit
exceeded the tax liability limitation and
could not be entirely used for Tax Year 1985,
the excess amount could be carried back to the
three preceding tax years . Any used credit
after carryback, -could be carried forward - to
each of the 15 years after the year of the
credit . Additionally all carryforwards of
unused investment credit, jobs credit, alcohol
fuels credit, and ESOP credit were added
together and reported on Form 3800 . Otherwise,
taxpayers claiming a single credit did not
have to file Form 3800 and were only required
to use the appropriate form for the particular
credit or credit carryforward .

Heads of Households, Returns o f

These returns were filed by "unmarried"
persons who furnished over half the cost of
maintaining a household for more than six
months for at least one qualifying relative .
Unmarried persons, for purposes of this class-
ification, were defined as single persons,
married persons legally separated, certain
married individuals living apart but not
legally separated, or persons married to non-
resident aliens . "Qualifying" relatives, such
as children, parents, brothers, and sisters,
generally had to qualify as the taxpayer's
dependents and actually had to live with the
taxpayer .

There were two exceptions to this rule .
Parents of the taxpayer had to be dependents,
but did not have to live in the same
household ; children of the taxpayer did not
have to be dependents, but did have to reside
in the same household as the taxpayer .
Taxpayers had to maintain a household for a
full year for dependent parents living apart .

A special tax rate schedule was provided for
heads of households which gave a portion of



Individual Returns/198 5

the benefits for lower rates accorded joint
returns .

Home Mortgage Interest Deduction

See "Interest Paid Deduction ."

Income Averagin g

Certain taxpayers with unusual fluctuations
in income were able to reduce the tax in
higher income years by using income
averaging. The standard income averaging
computation permitted a part of an unusually
large amount of taxable income for any one
year to be taxed at a lower rate (i .e . changed
the effective bracket or tax rate), thus
resulting in a lower amount of tax due than
would have resulted if the taxpayers had
computed their tax using the regular tax-
computation method .
An eligible individual could choose this

computation if the "averageable income" for
the year was more than $3,000 . "Averageable
income" was the amount by which "adjusted
taxable income" (taxable income for the
computation year) exceeded 140 percent of the
average "base period income" (the average of
taxable income, with certain other adjustments
for the three preceding tax years) .
Briefly, the income averaging computation

operated to tax all averageable income at the
same rate which applied to the first
one-fourth of such income . "Adjusted taxable
income," from which the "averageable income"
was derived covered all income except "excess
community property income" and certain amounts
received by owner-employees . "Base period
income" included taxable income and income
earned outside the United States or within
U .S . possessions which had been excluded from
taxation under the IR Code .

To be eligible to use the income averaging
method taxpayers had to meet citizenship or
residence tests . Taxpayers claiming the
foreign earned income exclusion or deduction
or those excluding income from sources within
the U .S . possessions, the Virgin Islands,
Guam, or Puerto Rico could not use the income
averaging method .

Income Subject to Ta x

For taxpayers filing Tax Year 1985 returns
and using the regular computation method,
income subject to tax was the same as taxable
income (adjusted gross income less the
personal exemption amount and excess itemized
deductions or the contributions deduction for
non itemizers) .

For taxpayers using the income averaging
method, income subject to tax was a reduced
amount of taxable income specially computed
for the statistics by working backward from
the tax itself . For taxpayers filing returns
from prior years income subject to tax was
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adjusted for the statistics by working
backward from the tax itself .

Income Tax After 'Credit s

For Tax Year 1985, the computation for
income tax after credits was revised .
Briefly, to arrive at this amount, taxpayers
deducted total personal credits (line 45, Form
1040) from income tax before credits (line 40,
Form 1040 . If the result was greater than
zero, the foreign tax credit, the general
business credit, the research and experi-
mentation credit, the orphan drug credit, and
the credit for fuel from a nonconventional
source, were then deducted from the residual
to arrive at income tax after credits .
The portion of the earned income credit

which did not result in a negative amount is
tabulated as "earned income credit used to
offset income tax before credits ." (See also
"Total Personal Credits" in this section . )

Income Tax After Personal Credit s

For Tax Year 1985, this amount represented
the deduction of "total personal credits"
from "income tax before credits . "

Income Tax Before Credit s

This amount consisted of two components :
"tax generated" or "taxes from income
averaging" plus taxes from special tax
computations ." Generally, "tax generated" was
the tax liability computed on current-year
"taxable income" based on :

the regular 'tax, whether derived from
the tax tables or tax rate schedules ; or

(2) the income averaging tax .

(See also "Tax Generated" and "Taxes from
Income Averaging ." )

Income Tax Withhel d

An employer could use either of the major
methods of withholding -- the "percentage"
method, the "wage bracket" method, or an
authorized alternative method . All the major
methods of withholding were based on graduated
rates ranging from 12 to 37 percent .
Similarly, the result of any alternative
method had to approximate the same amount as
computed under one of the major methods .

Income tax withheld included amounts
deducted from salaries, wages, tips, and other
forms of remuneration as reported on Form W-2 ;
from pensions and annuities, and certain
gambling winnings as reported on Form W-2P and
W-2G respectively . Amounts withheld for dis-
tributions from profit-sharing, retirement
plans, and individual retirement arrangements
had withholding reported on Form 1099-R .

10
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Also, a backup withholding rate of 20 per-
cent was required to insure that income tax
was collected from payments generally not
subject to withholding. The purpose of this
measure was to insure that certain taxpayers
who failed to report or correctly report
ceftain kinds of tax information paid an
adequate withholding amount .

Individual Retirement Arrangements (# )

An Individual Retirement Arrangement (IRA)
-is a savings program that allows a taxpayer to
set aside money for retirement . An individual
could establish an IRA at a bank or other
qualified financial institution, or by invest-
ing directly in individual annuity contracts
issued by an insurance company . Contributions
to such a plan were limited to the lesser of :

(1) an individual's compensation for the
year ; ,

(2) $2,000 ($2,250 if a non-working spousal
IRA was created) ; o r

(3) the amount actually paid .

Such
-
contributions could be deducted from

the employee's gross income in arriving at
adjusted gross income . Unless they were dis-
abled, taxpayers could not start withdrawing
funds from the account until they reached age
59-1/2 and had to start doing so upon reaching
age 70-112 . Penalty taxes were assessed in
the event the taxpayer failed to comply with
these limitations .I

Individuals could set up an IRA to include a
nonworking spouse . To qualify the following
conditions must have been met :

(1) the individual must have been married
at the end of the tax year ;

(2) they must have met the IRA requirements
discussed earlier ;

(3) they must have filed a joint return ;
and

(4) the spouse must not have received 'any
compensation during the tax year .

For Tax Year 1985, only IRA contributions
made before the due date of the return were
deductible .

Interest Paid Deductio n

Interest paid on personal debts, credit
cards, mortgages, bank loans, and installment
purchases of real or personal property was de-
ductible, but interest paid on money borrowed
to buy tax-exempt securities or single premium
life insurance and endowment contracts was

not . The amounts deductible as an interest
expense included "investment interest" (that
amount paid or accrued on indebtedness in-
curred, or continued, to purchase or carry
property held for investment) as reported on
Form 4952, Investment Interest Expense Deduc-
tion, subject to the limitations prescribed in
the I aw . Interest relating to business, roy-
alty, and rental income was deducted directly
from these items and was, therefore, not
reflected in the interest paid statistics .
For installment purchases, interest paid
included amounts stated in the contract, cer-
tain unstated amounts of interest, and finance
charges .

Interest Receive d

This amount was the taxable portion of
interest received from bonds, debentures,
notes, mortgages, certain insurance policy
proceeds, personal loans, bank deposits

,savings accounts, tax refunds, U .S . savings
bonds, and money-market funds . Taxpayers were
also instructed to include so called dividends
on deposits or withdrawable accounts in mutual
savings banks, cooperative banks, savings and
loan associations, and credit unions . Excluded
was most interest on State or loca go ernment
obligations . Such interest was tax-exempt and,
therefore, did not have to be reported on the
tax return . If interest on accounts frozen by
insolvent financial institutions was not
received during the tax year, it was also
excluded from income .

Investment Credi t

The investment credit was claimed as one of
the components of the general business credit
and was subject to the net tax liability
limitation thereof . Total investment credit
was the 'sum of : (1) the regular investment
credit, (2) the rehabilitation investment
credit, and (3) the business energy investment
credit .

The regular investment credit rate was 10
percent of the "qualified investment" in cer-
tain new and used depreciable assets with a
useful life of three years or more . The
"qualified investment" was determined by the
cost of the property, taking into account the
length of the property's intended life and
whether the property was new or used .
For qualified rehabilitation structures,

there were three credit rates, namely :

1 ) 25 percent for expenditures of certi-
fied historical structures ;

(2) 20 percent for expenditures of 40-year
old buildings ; and

(3) 15 percent for expenditures of 30-year
old buildings .

1~
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Additionally, the regular investment credit
and energy investment credit were not
applicable to any portion of the basis that
qualified for this credit . The 15 percent and
20 percent credit rates were limited to
nonresidential buildings . However, the 25
percent credit rate was applicable to
nonresidential and residential buildings .

The appropriate business energy investment
credit rate, 10, 11, or 15 percent, was
determined by the taxpayer's classification of
the business energy property . Specifically,
the 10 percent credit rate applied to biomass
property and qualified inter-city buses ; the
11 percent credit rate applied to qualified
hydroelectric generating property ; and the 15
percent credit rate applied to solar, wind, or
geothermal property and ocean thermal prop-
erty . Generally, any other business energy
properties that did not have an energy per-
centage period specified, had an energy credit
rate of zero. For Tax Years after 1983, the
business energy investment credit could no
longer be applied against 100 percent of tax
liability, but was combined with the regular
investment credit and limited to 85 percent of
tax liability over $25,000 .

Itemized Deduction s

See "Total Itemized Deductions," and specific
types .

Jobs Tax Credi t

For Tax Year 1985 the jobs tax credit was
claimed as one of the components of the
general business credit and was subject to the
net tax liability limitations thereof. This
tax credit could be elected by employers who
had hired individuals from certain targeted
groups .

The credit was limited to 50 percent of the
first $6,000 of total qualified wages paid to
eligible individuals employed for the first
year; 25 percent of the first $6,000 of total
qualified wages paid to eligible individuals
employed for the second year ; and 85 percent
of qualified wages (limited to a maximum of
$3,000) paid to summer youths employed for a
90 day period between May 1 and September 15 .

Employee targeted groups were :

(1) handicapped individuals referred by
vocational rehabilitation programs ;

(2) economically disadvantaged Vietnam-era
veterans ;

(3) economically disadvantaged youths
between 18 and 24 years of age ;

(4) recipients of supplemental social
security income benefits ;
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(5) recipients of general assistance ;

(6) economically disadvantaged youths be-
tween 16 and 19 years of age participa-
ting in a qualified cooperative educa-
tion program ;

(7) certain economically disadvantaged ex-
convicts ;

(8) eligible work incentive employees ; and

(9) qualified summer youth employees .

In addition to being employed as a member of
a group that was certified as a specified
targeted group, the employee could not be a
relative or dependent of the employer . More
than half of the qualified wages received had
to be income from working in the employer's
trade or business . Those wages received from
a Federally funded, on-the-job training
program or payments from the Social Security
Act did not qualify for the credit .

Any unused jobs credit could be carried back
three years then forward fifteen years until
it was used up .

Joint Returns of Husbands and Wive s

These were returns of married taxpayers
electing the joint return filing status . The
income of each spouse had to be reported on
these returns .

A Married couple could not elect to file a
joint return if : (1) their tax years began on
a different date, or (2) they were separated
under a decree of divorce or separate
maintenance on the last day of the tax year .

Marital Fi_l_i .n_q Statu s

The five marital filing status classifi-
cations were :

(1) joint returns of husbands and wives ;

(2) separate returns of husbands and wives ;

(3) returns of heads of households ;

(4) returns of surviving spouses ; an d

(5) returns of single persons (not heads of
households or surviving spouses) .

Marital status was usually determined as of
the last day of the taxable year . If one
spouse died during the tax year, the other was
considered married for the entire year . If a
taxpayer was divorced during the tax year and
did not remarry, the taxpayer was considered
to be unmarried for the entire year . Each of
the above classifications is defined under a
separate heading in this section .
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Medical and Dental .~~ense Deductio n

Amounts paid for medicine and drugs or
insulin were deductible only if they were for
prescribed medicine and drugs or insulin .
Taxpayers could also

'
deduct a maximum of

$50 .00 per day for certain lodging expenses
incurred for

'
medical care . Taxpayers who were

required 'or elected to itemize deductions
could reduce their adjusted gross income to
the extent that their qualified medical and
dental expenses exceeded 5 percent of their
adjusted gross income . Qualified medical
expenses included payments made for the
diagnosis, treatment, or prevention of disease .

Miscellaneous Deduction s

Taxpayers were allowed to deduct certain
specified nonbusiness deductions from adjusted
gross income for which separate categories
were not provided on the Schedule A .

Miscellaneous deductions included deductible
employee expenses (for example, dues to
professional societies, union dues, employment
related education expenses, employment agency
fees, and subscriptions to professional jour-
nals) ; deductible income producing expenses
(for example, collection fees for interest or
dividends, . investment counsel fees) ; gambling
losses not in excess of gambling winnings ;
certain business use of a home computer ;
certain legal and accounting fees ; tax . prepar-
ation fees ; and qualified adoption expenses .

Morlt e Interest Credi t

As a result of the Tax Reform Act of 1984,
state and local governments may issue mortgage
credit certificates (MCCs) to be used in
connection with the acquisition, qualified
rehabilitation, or qualified home improvement
of your principal residence . A qualified MCC
entitled a taxpayer to claim a credit against
federal income tax and the certificate
specified the amount of the debt that
qualified for the credit and the credit's
percentage rate (10 percent to 50 percent) .

The credit was figured by multiplying the
interest paid on the debt during the year by
the credits percentage rate . If the credit's
percentage ' rate exceeded 20 percent, the
maximum allowable credit was $2,000 a year .
Taxpayers had to reduce their Schedule A
itemized deduction for interest expense by the
amount of the credit .

Moving Ex_pj~nse Adj~ustmen t

An employee (with the exception of members
of the armed services) who had to move to a
new residence as a result of changing jobs
could deduct from gross income certain
reasonable expenses for moving and house
hunting. For employees to qualify for this
deduction, the new job location had to be at

least 35 miles farther from . the former
residence than -the old job was . Retirees
could deduct moving expenses for a move to a
new home in the United States when they
permanently. reiired if both their former main
job location and home were outside the United
States . In addition, the employee had to work
full time for at least 39 weeks of the 12
months after the move. Self-employed individ-
uals had to work full time for at least 78
weeks during the first 24 months to be eligi-
ble for this deduction .

Deductible expenses included those incurred
from moving household goods and personal
effects ; and travel, meals, and lodging of the
taxpayer and household members en route to the
new residence . There were no dollar limita-
tions for these expenses . Other allowable
expenses, subject to a $3,000 limitation,
included house-hunting t

'
rips, cost of meals,

lodging in temporary quarters -for up to 30
days, and costs related to settlement of an
unexpired'lease or acquisition of a new lease
or selling of a residence and purchase of
new residence .

Nontaxable Return s

See "Taxable and Nontaxable Returns ."

Other Income

Included here were such items as prizes,
awards, sweepstakes winnings, gambling pro-
fits, recoveries of bad debts, insurance
received as reimbursement for medical expenses
taken as a deduction in a previous year,
repayment of real estate taxes deducted in an
earlier tax year if they reduced tax, free
tours received from travel agencies, Veterans
Administration rehabilitative program pay-
ments, Alaska oil royalties, payments by a
union to unemployed members, certain life
insurance payments and any other income
subject, to tax for which there was no specif-ic
line provided on the return form. Taxpayers
were required to apply any deduction for
carryovers or carrybacks of business net
operating losses against "other income ." The
foreign earned income exclusion was included
in the calculation to reduce other income .

Other Tax Credits~

"Other tax credits-- is used as a residual
category in the statistical tables and does
not relate to a line item on a tax form. The
category included, in general, only those
statutory credits which were used to offset
income tax before credits and could not be
identified as one of the following :

research and experimentation credit,
~ k 4 1A

care cred1L ,

investment credit,
foreign tax credit,
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jobs credit ,
political contributions credit,
residential energy credit,
general business credit ,
elderly and permanently and totally
disabled credit (credit for the
elderly), and
mortgage interest credit .

The two credits i nc 1 uded i n "other tax
credits" were the "orphan drugs credit" and
the "credit for fuel from a nonconventional
source . "

Other Taxpayment s

"Other taxpayments" included the "throwback
tax credit" allowed trust beneficiaries for
certain taxes previously paid by the trust,
and any other unidentified amounts that could
not be allocated to one of the specified tax-
payment items. Other tax credits, to the
extent that they were in excess of total tax
liability and were refundable, were also
included in other taxpayments .

Over_p_ayment

An overpayment of tax occurred when th e
"taxpayments" exceeded "total tax liability,"
including the amount of any "refundable
portion of the earned income credit ." Over-
payments could be refunded ; or, at the tax-
payer's election, taken as a credit on the
subsequent year's estimated tax ; or taken
partly as a refund and partly as a credit
against estimated tax . (See also "Credit on
1986 Estimated Tax" and "Refund ." )

Oveqp_ayment of Windfall Profit Ta x

This excise tax was imposed on producers of
crude oil, but the tax was withheld and
reported to the Internal Revenue Service by
the first purchaser of such oil . If the tax
was over withheld in the course of the year,
the producer could claim a refund on his or
her income tax return .

The overpayment could be due to two possible
reasons . First, whenever withholding errors
occurred, a refund of the amounts over with-
held could be claimed by filing a Form 6249,
Computation of Overpaid Windfall Profit Tax,
with the Form 1040. And second, any over
withholding due to the net income limitation
could also be claimed on the Form 6249 .

The two types of overpayment were combined
and carried over to the Form 1040 and entered
in the margin of the taxpayments section . For
purposes of this report overpayment of wind-
fall profit tax was reported as a separate
item.
Additional information about the Windfall

Prof it tax can be found in the Statistics of
Income Bulletin, Fall, 1987 .

133

Partner~~hip Net_Profit or Los s

Partnership net profit or loss was reported
by persons who were members of a partnership,
syndicate, joint venture, or unincorporated
association . The taxpayer's profit or loss
shown in SOI data was his or her share of the
ordinary gain/loss of the enterprise and
certain payments made to the taxpayer for the
use of capital or as a salary. If the indivi-
dual was a member of more than one partner-
ship, the single amount of partnership profit
or loss reported in adjusted gross income,
whether actually received or not, was the net
result of all shares .
One of the deductions from partnership gross

income, the Section 179 property expense
deduction could not be determined for Tax Year
1985 due to a change in the design of Schedule
E (Supplemental Income Schedule) . The new
design resulted in the merging of Section 179
property expense deductions from partnerships
with Subchapter S corporations . The 179
property expense deduction covers certain
qualifying depreciable business assets which
could have been treated as an expense .

If a return showed net income from one
partnership and a net loss from another, that
return was tabulated in both the "total
income" and "total loss" columns . The columns
labeled "net income" and "net loss" represent
the sum of all income and loss reported from
all partnerships ; i .e ., the net amount, on a
return-by-return basis .

Additional information for partnerships can
be found in the Statistics of Income Bulletin,
Summer, 1987 .

Paygent with~e_quest for Extension of Filia
lime

This payment was made when the taxpayer
filed Form 4868, Application for Automatic
Extension of Time to File U .S . Individual
Income Tax Return or Form 2688, Application
for Additional Extension of Time to File . The
extension gained the taxpayer either a four or
six month extension of time to file Form 1040
or 1040A . The application did not extend the
time for payment of expected tax since full
payment of any tax due had to be made with the
application for extension . When taxpayers
filed their Form 1040 or 1040A, they entered
the amount paid with Form 4868 or Form 2688
to determine any tax still due or any over-
payment of tax .

Penalty Tax on IndiyLlquAl_Retirement
Arran-gement s

Taxpayers could start withdrawing funds from
an Individual Retirement Arrangement if they
were disabled or after reaching age 59-1/2,
and had to start doing so after reaching age
70-112 . Withdrawals prior to reaching age
59-1/2 were subject to a penalty tax equal to
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10 percent of the premature distribution
unless the individual was disabled . Failure
to withdraw funds after reaching age 70-112
resulted .in the taxpayer's paying a 50 percent
excise tax on the amount by which the minimum
required distribution exceeded the distribu-
tions actually received by the individual
during the year . Contributions to the retire-
ment arrangement in excess of the legal
limitation for the year (the lesser of $2,000
or the taxpayer's compensation for the year)
were subject to an excise tax equal to six
percent of the excess contribution . (See also
"Individual Retirement Arrangement ." )

Pensions and Annuities

Generally, pensions represented periodic
income received after retirement and made in
consideration of past services with an
employer, while annuities were income payable
at stated intervals in consideration of a
specific premium . A taxpayer could acquire a
pension or annuity either by purchase from a
commercial organization (usually life insur-
ance, endowment, or annuity contracts) or
under a plan or contract connected with the
taxpayer's employment . Those- -pensions- - or
annuities obtained in connection with employ-
ment could be purchased entirely by the
taxpayer or could be financed in part (a
contributory plan) or in whole (a non-contri-
butory plan) by contributions of the employer .
Since a non-contributory pension was one

paid for entirely by an employer, the amount
received by the employee was fully taxable .
This fully taxable pension was reported on
line 16, "Fully taxable pensions and
annuities," of Form 1040 rather than on line
17a, "Other pensions and annuities . "
For the taxpayer who participated in a

contributory retirement plan while employed,
the amount received was only partially
taxable . In general, the amount excludable
from gross income, the nontaxable portion,
represented the taxpayer's contributions under
the plan, while the taxable portion
represented the employer's contribution . (In
the case of a survivor beneficiary of a
deceased employee, a death benefit exclusion
of up to $5,000 could be excluded in addition
to the deceased employee's contribution .) The
entire amount of pensions received for the
year was reported on line 17a, "Other pensions
and annuities, including rollovers" of the
Form 1040, with the taxable portion being
computed on a separate worksheet and entered
on line l7b, "Taxable amount . "
When it was possible for the retired

employee or a survivor to recover the
employee's contributions within three years by
the annuity payments received, the payments
were nontaxable until recovered, after which
time the pension or annuity was fully tax-
able . Th

'
is was the three-year rule computa-

tion-method . If this method was inapplicable,

the taxpayer's yearly receipts were prorated
into taxable and nontaxable portions based on
life expectancy at the time that the pension
or annuity started (or term certain, if the
annuity was not payable for life) .

Receipts from individually purchased annui-
ties were usually prorated into taxable and
nontaxable portions, since the taxpayer could
expect to receive more than the cost, but not
within three years .

Political Contributions Credi t

An individual taxpayer was allowed to take a
credit against income tax for political
contributions paid during the year . This
political contribution could be to a candidate
or candidates for election to a Federal,
State, or local office, in a primary, general,
or special election ; a political campaign
committee ; a newsletter fund ; or a national,
State or local committee of a national
political party. The credit equaled 50
percent of the amount contributed, limited to
$50 .($100 on a joint return) .

Refund -

A refund of tax included all overpayments of
taxes not applied by the taxpayer as a credit
to the next year's estimated tax . (See also
"Overpayment ." )

Regular Tax Co!np_ut_atio n

Typically, the taxpayer, in determining "tax
generated," first computed taxable income .
Depending on marital status and size of
taxable income, the taxpayer then used the tax
tables or applied rates from one of three tax
rate schedules to determine tax . In some
instances, the taxpayer requested the Internal
Revenue Service to compute the tax. Returns
of all such taxpayers are classified under the
regular tax computation method . In addition,
current year returns of taxpayers whose
taxable income was greater than zero, but less
than or equal to the zero bracket amount, were
also shown as having a regular tax computa-
tion . For these returns, no "tax generated"
is shown .

Rent Net Income or Los s

Rent net income or loss constituted a part
of adjusted gross income and was determined by
deducting from gross rent, amounts for depre-
ciation, repairs, improvements, interest,
taxes, commissions, advertising, utilities,
insurance, janitorial services, and any other
allowable expenses related to the rented pro-
perty . If a taxpayer used the rental property
as a residence, rental expenses were limited
to rental income .
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Research and Experimentation Credi t

This credit was.- established to encourage
businesses to increase the amounts spent on
certain qualified research and experimenta-
tion . The credit was equal to 25 percent of
the amount by which the qualified expenses for
the year exceeded the average qualified ex-
penses during the three years preceding the
year for which the credit was taken . If the
taxpayer had been in business less than three
years special rules existed for imputing prior
year research and experimentation expenditures
on which to base the credit . Qualified ex-
penses included : wages, cost of research
supplies, payment to others for the use of
computer time, and 65 percent of qualified
research expenses performed under a contract .
The credit applied to research in the

experimental or laboratory sense . It excluded
research in the social sciences or humanities .,
or the part funded by any grant or contract by
another person or government entity . In addi-
tion, to be eligible, the research had to have
taken place within the United States .

Residential Energy Credi t

In order to reduce energy consumption and to
encourage the development and use of alterna-
tive energy sources, a residential energy
credit was available to taxpayers . The credit
was made up of two separate parts, one based
on qualified "energy conservation expendi-
tures' and the other on qualified "renewable
energy source expenditures," with different
requirements for each type of qualifying
expenditures . The entire residential energy
credit was available for qualified items
installed in or on the taxpayer's principal
residence from April 20, 1977, through
December 31, 1985 .

The credit for energy conservation property
was 15 percent of the first $2,000 of
expenditures, including original installation
costs, with a maximum credit of $300 per
residence over the entire period the credit
was to be in effect . This credit could only
be taken if the residence was completed by
April 20, 1977 and the residence was in the
United States .
Qualifying energy conservation property

included the following items :

I ) insulation designed to reduce the heat
loss or gain of a home or water heater ,

(2) storm or thermal windows or doors for
the outside of the home ,

(3) caulking or weatherstripping of outside
doors or windows ,

(4) clock thermostats or other automatic
energy saving setback thermostats,
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(5) furnace replacement burners, ignition
systems that replace a gas pilot light,
and flue opening modifications, an d

(6) meters th,at show the cost of energy use .

The credit for renewable energy sourc e
property was 40 percent of the first $10,000
of expenditures, including labor costs for
on-site preparation, assembly, or original
installation, with a maximum credit of $4,000
per residence over the entire period the
credit was to be in effect .

The renewable energy source property had to
be new, and expected to remain in operation at
least five years. Renewable energy source
property included the following items :

(1) solar energy property for heating or
cooling the home or for providing hot
water or electricity for use in the
home ,

(2) wi nd energy property for generating
electricity or other forms of energy
for home use,-an d

(3) geothermal energy property for heating
or cooling the home or for providing
hot water for use in the home .

,Royal_t_y Net Income or Los s

Net royalties consisted of gross royalties
less deductions for depletion, depreciation,
off ice rent, legal fees, clerical help,
interest, taxes, and similar items . Gross
royalties included revenues from oil, gas, and
other mineral rights ; revenue from patents ;
and revenue from I .iterary, musical, or artis-
tic works . Certain royalties received under a
lease agreement on timber, coal, and domestic
iron ore were eligible for capital gains or
ordinary loss treatment under IR Code Section
1231, and, as a result of the separate compu-
tation required by that section, are reflected
in the statistics for "sales of capital
assets" and "sales of property other than
capital assets . "

Salaries -and, Wa4~ s

Salaries and wages as reported on the tax
return were amounts of compensation primarily
for personal services . The following items
were included :

commissions,
bonuses,
tips ,
fees,
excess reimbursement over employee
business expenses ,
moving expense allowances ,
employers payments to a nonqualified
pension plan,
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the difference between the fair market
value of certain property and the
discount price for which it was
purchased by a taxpayer from his
employer ,
severance pay,
sick pay ,

the employee's portion of social
security tax when paid by an employer,
exercising a stock appreciation right,
vacation allowances ,
payments received as the result of
winning some legal suits ,
most disability payments ,
certain group-term life insurance
premiums paid by an employer ,
strike and lockout benefits,
certain meals or lodging, an d
the value of non-monetary payments for
services (e .g ., merchandise, accommoda-
tions, certain meals or lodging,
certain stock purchase plans, or
property) .

Identifiable amounts for any of these
categories which may have been reported by
taxpayers as "other income" were treated as
salari-es and wages for the-statistics .--

Sales- of CUjtal Assets Net Gain or Los s

In general, capital assets for tax purposes
included all property held for personal use or
investment. Examples of such assets were
personal residences, furniture, automobiles,
and stocks and bonds . Assets used in the
normal course of business activities, such as
inventory held for sale during the ordinary
conduct of business, and depreciable or real
property held for sale or used in a trade or
business, were specifically excluded from
treatment as capital assets .

In addition, net gains from the disposition
of certain types of property which were not
classified as capital assets were treated as
capital gains under IR Code Section 1231 .
These included property used in business, such
as buildings and machinery, and also certain
specific types of assets such as livestock,
cut timber, coal, domestic iron ore and timber
royalties, and unharvested crops sold with the
land, if the land was held for more than six
months .
On the other hand, all or a portion of net

gains from some types of property included
under the definition of capital assets could
be denied capital gains treatment under
certain other sections of the IR Code .
Gene

*
rally, these sections denied capital gains

treatment to gains that resulted from usi .ng
the asset in a trade or business .
The following concepts were used in the

computation of net capital gain or loss for
the purposes of this report :

Net short-terin gain _ or -loss--These were
gains and losses from the sales or exchanges
of capital assets held -for six months or
less . (For assets acquired before June 23,
1984, those held one year or less were con-
sidered short-term .) Short-term gains or
losses from current year sales were combined
with any short-term capital loss carryover,
any net short-term gain or loss received from
partnerships, S corporations, or fiduciaries,
gains from the sale or exchange of a principal
residence held six months or less, and gains
from installment sales .

Net lona7term gain or loss--These were gains
anU 'IMes from sales or exchanges of capital
assets held for more than six months . (For
assets acquired before June 23, 1984, the
holding period was more than one year) . Long-
term gains and losses were eligible for spe7
cial tax treatment (,see "Net capital gain"
below) . To obtain the net long-term gain or
loss, gains or losses from current-year
transactions were combined with :

(1) net long-term gain or loss received
from partnerships, fiduciaries, or
Small Business Corporations,—

(2) capital gain distributions of regulated
investment companies (mutual funds) and
real estate investment trusts ,

(3) long-term capital loss carryover from
prior years ,

(4) gains and losses form sales or exchange
of assets used in a trade or business
and involuntary conversions, ,

(5) gains from the sale or exchange of . a
principal residence held more than six
months, and

(6) long-term capital gains from
installment sales .

Short-term cazital loss --cauYover--This
carryover equaled that portion ot -Short-term
capital loss incurred, but not deducted, in a
previous tax year because of the limitation to
net capital loss claimable, as discussed below
under "Net capital loss . "

Long-term capital loss carryover--This
carryover equaled that portion of long-term
capital loss incurred, but not deducted, in a
previous tax year because of the limitation to
net capital loss claimable, as discussed below
under "Net capital loss . "

Net capital, gain--If the combination of net
Short-term gain or loss and net long-term gain
or loss resulted in a positive amount, the
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taxpayer had a net capital gain . For
taxpayers with long-term capital gains the
actual amount shown as net capital gain (and
thus carried into adjusted gross income) was
computed by first subtracting short-term
capital losses (if any), and then subtracting
60 percent of the remaining amount .
Short-term capital gains, on the other hand,
were always fully includable in net capital
gain .

Net capital gain also included capital gain
distributions which would have been reported
on Schedule D, Capital Gains and Losses,
except for the provision that taxpayers who
had no other gains or losses could simply
enter the portion of capital gain distributions
included in adjusted gross income on line 14
of Form 1040. These distributions were always
considered to be long-term capital gains . The
statistics include a separate tabulation of
capital gain distributions not reported on
Schedule D (Capital Gains and Losses and
Reconciliation of Forms 1099-B) .

Net capital loss--If the combination of net
short-term gai loss and net long-term gain
or loss resulted in a negative amount, the
taxpayer generally showed a net capital loss .
In many cases, however, the actual amount
included in net capital loss (and thus carried
into adjusted gross income) was less than the
computed combined amount . For taxpayers with
long-term capital losses, only 50 percent of
such losses (reduced by any short-term capital
gains) was includable in net capital loss .

After this reduction, net capital loss was
further limited to the lesser of (a) net
capital loss, (b) taxable income (computed
without regard to capital loss or zero bracket
amount), or (c) $3,000 ($1,500 for married
persons filing separately) .
Amounts of capital losses in excess of the

above limitations, whichever was applicable,
could be carried over to subsequent tax years .

Sales-of ProperV Qther Than Ciapital Asset s
Net or Los s

Property other than capital assets generally
included property of a business nature, in
contrast to personal and investment property
which were capital assets . Some types of
property specifically included were :

(1) certain depreciable, depletable, and
real business property ;

(2) accounts and notes receivable in the
ordinary course of business generated
from the sale of goods and services
ordinar'ily held for sale by the business
or includable in the inventory of the
business ;

(3) certain copyrights ; literary, musical,
or artistic compositions ; or similar
properties ;
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(4) any share of gain or loss that otherwise
qualified under this heading and was
received through partnerships, S* cor-
porations or fiduciaries ; and

(5) amounts resulting from certain "involun-
tary conversions," including net losses
from casualty and theft .

Gains from the disposition of some property
types not considered to be capital assets
could be treated as capital gains under cer-
tain conditions . Conversely, under certain
other conditions gains from the disposition of
some property types considered to be capital
gains could be denied capital gains treat-
ment . Taxpayers reported all gains and losses
not receiving capital gains treatment on Form
4797, Gains and Losses From Sales or Exchanges
of Assets Used in a Trade or Business and
Involuntary Conversions .

Se.If-Emp_loyed- Retirement (KoegJi)__Plan
3-giustment (it )

The tax law allowed self-employed indivi-
duals to contribute to a qualified retirement
plan (Keogh or H .R . 10 plan) and deduct all or
a part of such contributions in computing
adjusted gross income . The amount which could
be deducted was based on earned income . For
self-employed persons participating in simpli-
fied employment pensions (SEPs) compensation
could not include amounts received as deferred
compensation or as a pension or annuity.
Thus, earned income was defined as :

(1) net earnings from self-employment, but
only with respect to a trade or business
in which personal services of the tax-
payer were a material income-producing
factor, and

(2) income from the disposition of certain
property by individuals whose personal
efforts created the property, excluding
capital gains .

Additionally the maximum amount of the
annual deduction was the lesser of $30,000 or
25 percent of the participant's compensation .

Self -E!nployqent Tax (# )

This tax, levied under the Social Security
system, was reported by most individuals who
had self-employment earnings of at least $400
derived from a sole proprietorship or from any
share of partnership profits . In the case of
individuals who were paid as an employee of a
church or qualified church controlled organi-
zation that had in effect a certificate
electing exemption from social security taxes,
they were required to pay self-employment tax
if they had remuneration of $100 or more .
Ministers or members of certain religious
orders could elect not to be covered by social
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security if they opposed social insurance on
religious principle .

U .S . citizens &ployed by foreign govern-
ments or international organizations were not
subject to self-employment tax on salaries .
Certain types of income and deductions such as
investment income, capital gains and losses,
deductions for net operating losses, and
casualty and theft losses were not allowed in
computing self-employment earnings .

The maximum amount subject to self-employ-
ment tax for 1985 was $39,600, reduced by any
wages on which social 'security tax had been
withheld by any employer . The maximum self-
employment tax payable was $4,672 .80, based on
the 11 .8 percent rate in effect for that
year . For 1984, the rate was 11 .3 percent
with the maximum amount of earnings being
$37,800 and the maximum tax, $4,271 .40 .

Separate Returns of Husbands and Wives

Generally, these were returns of marrie d
persons, each of whom filed a return indepen-
dently .of his or her spouse and reported only
his or her own income, exemptions, and tax .
Also included were returns of married persons
where only one spouse had income, but elected
to use this classification .

If only one spouse filed a separate return,
the other spouse's exemption could be claimed
on that return, but only if the spouse who was
not filing had no gross income and was not the
dependent of another taxpayer .

Si_ng_le_Persons, Returns o f

These were returns of (a) unmarried persons
who did not qualify as head of household or
surviving spouse, or (b) certain married indi-
Oduals living apart from their spouses who
maintained a home, independently of the
spouse, that was the home of the individual's
child or stepchild (who could be claimed as a
dependent) for more than 6 but less than 12
months of the year .

Size of Adj.us~EA Gross Incom e

The amount of adjusted gross income reported
by the taxpayer on the return was the basis
for classifying data by size of adjusted gross
income . Returns without positive adjusted
gross income, such

"
as deficit returns or

returns on which income and loss were equal,
were classified as having no adjusted gross
income and appear as a separate class in most
basic tables . The absence of a class labeled
11 no adjusted gross income" indicates that any
deficit or break-even returns in a table were
included in the lowest income class .

Small Business Corporation Net Profit or Loss

Net income from a qualified Small Busines s
Corporation (defined in Section 1361 of the IR

Code) was taxed directly through each stock-
holder. Net losses were allocated to each
stockholder to be offset against income from
other sources .
Small Business Corporation income shown in

this report was the amount taxable to stock-
holders as ordinary income . Net long-term
capital gain, reduced by the special tax
imposed at the corporate level, retained its
character in the hands of the stockholders and
is included in the statistics for net gain or
loss' from sales of capital assets . Undistri-
buted income earned in previous years was
taxable to stockholders in the year it was
earned and could be distributed during the
current year without any further tax .

If a return showed net income from one Small
Business Corporation and a net loss from
another, that return was tabulated in both the
"total income" and "total loss" columns . The
columns labeled "net income" and "net loss"
represent the sum of all* income and loss
reported from all Small Business Corporations ;
i .e ., the net amount on a return-by-return
basis .
Additional information on Small Business

Corporations can be found in Statistics of
Income--CorDoration Income Tax Retu;ns . 194 .

Social Secu,ri_t_y Taxes on Tip -Income

This amount consisted of social security tax
on unreported tip income and uncollected
employee social security tax on tips .

Cash tips amounting to $20 or more that the
taxpayer received in a month while working for
any one employer were subject to withholding
of income tax, social security tax, or
railroad retirement tax . Cash tips counted
toward social security and railroad retirement
benefits and an employee was required to
report these tips to the employer ; the
employer then withheld the social security
tax or railroad retirement tax . However, if
the employer was unable to withhold the amount
of social security tax or railroad retirement
tax, the amount of uncollected social security
tax or railroad retirement tax on tips was
indicated on the employee's Form W-2, and the
taxpayer was required to report the
uncollected tax and pay it with the Form 1040 .
If the employee did not report the tips to

the employer, the employee was required to
compute the social security tax on unreported
tips on Form 4137 and attach it to Form 1040 .

State Income Tax Refund s

These amounts represented that part of a
refund of State income tax attributable to
itemized deductions taken in ' .a prior year that
resulted in a Federal tax benefit . Taxpayers
were instructed not to net the refundable
amount against the current year's itemized
deduction for State and local income tax .

I
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Statutory_kdjustments

These were certain adjustments to gros s
income allowed as deductions in arriving at
adjusted gross income . Statutory adjustments
consisted of the moving expense deduction,
employee business expense deduction, payments
to a self-employed retirement (Keogh) plan,
forfeited interest penalty, payments to an
individual retirement arrangement (IRA),
alimony paid, the two-earner married couple
deduction, and the foreign housing deduction .
Each of the above is described in this
section . In addition, statutory adjustments
included the forestation/reforestation amorti-
zation deduction and the repayment of supple-
mental unemployment benefits under the Trade
Act of 1974 .

Survivifi~ 5pouses, Returns of

These returns were filed by widows or
widowers whose spouse had died during either
of the two preceding years, who had not
remarried, and who had maintained a home which
was the principal abode of a chi Id or
stepchild for whom the taxpayer was entitled
to an exemption .

Surviving spouse taxpayers could use the
joint return tax rates for the two taxable
years following the year of death of the
spouse ; however, the deceased spouse could not
be claimed as an exemption, except for the
year of death .

Tax Credit s

This item represents the sum of "Total
Personal Credits," the "Foreign Tax Credit",
the "General Business Credit", the "Research
and Experimentation Credit", and "Other Tax
Credits" .

Tax Due at Time of Filin g

"Tax due" was reported on returns on which
"total tax liability" exceeded the "total
taxpayments . "

Tax From Reco!npAing prior-Year Investment
rr-edi t

The investment tax credit provisions of the
law included a recapture rule which required
taxpayers to pay back all or a portion of any
investment credit taken on property disposed
of before the end of the useful life claimed
in computing the credit . The law specified
that if property 4ualifying for the credit was
disposed of before the end of its intended
useful life, the tax for the year of disposal
was increased by the difference between the
credit originally claimed and the credit that
would have been allowed based on the shorter
actual life .
Tax credits could not be applied against

this additional tax .

Tax Generated
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This amount was the tax on " taxabl e
i ncome. On most returns (those without one
of the "taxes from special computations or
those not electing to use the income averaging
method for determining their income tax"),
this equaled "income tax before credits . "

Tax Savipg~~ f~off!_ Income Averoging

In this report, the amount of tax savings is
the difference between the tax resulting from
using the provision of the income averaging
method from Schedule G (Income Averaging) and
the amount of regu I ar tax that would have
resulted from not using this provision .

Taxable and Nontaxable Return s

The taxable and nontaxable classification of
a return for this report was determined by the
presence of "total income tax" (the sum of
income tax after credits and the additional
tax for tax preferences) . Some returns
classified as "nontaxable" may have had a
liability for self-employment or Railroad
Retirement Tax Act (RRTA) taxes, social
security taxes on tip income, tax from
recomputing prior-year investment credit,
penalty taxes on individual retirement
arrangements, Section 72 Penalty Taxes,
advance earned income credit payments, golden
parachute payments, or uncollected employee
social security and RRTA tax on tips .
However, these taxes were disregarded for
purposes of this classification, since three
of the above taxes were considered social
security (rather than income) taxes, and the
remaining ones, except for advance earned
income payments, were either based on
prior-year's income or were penalty taxes .
For the purposes of this report, the earned
income credit was treated as an amount which
could be used to offset income tax before
credits. (Since the earned income credit was
refundable, it was subtracted from income tax
after reduction by all other statutory credits
for the statistics .) As a result, some
returns became nontaxable strictly because of
the earned income credit when there was not
additional tax for tax preferences and the
earned income credit equaled or exceeded
income tax before credits reduced by any other
credits .

It should be noted that classification as
taxable or nontaxable was generally based on
each return as it was originally filed ; the
classification does not reflect any changes
resulting from audit or other enforcement
activities .

Taxable Income

Taxable i ncome was the amount to which
taxpayers applied the tax tables or the tax
rate schedules to arrive at "tax generated ."
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It was determined by subtracting from adjusted
gross income "excess itemized deductions" (or
by,adding the "unused zero bracket amount"),
the charitable contribution deduction claimed
by taxpayers who did not itemize, and the
exemption amount . The zero bracket amount,
that portion of income subject to tax at the
zero - percent rate, represented the first
portion of taxable income .

. Taxable income was not tabulated for deficit
returns or for returns on which excess item-
ized deductions plus the exemption amount
equaled or exceeded adjusted gross income .

Taxes.From ~pecial m utation s

These taxes represented the second component
of "income tax before credits" (in addition to
"tax generated") and consisted of :

(1) the " s 'Pecial averaging tax" (from Form
4972), computed by a . taxpayer who
received a lump-sum

d '
istribution from a

qualified pension or retirement plan ;
.and was eligible to use the 10-year
averaging method ;

(2) the "multiple- recipient special- aver-

(3)

aging tax kfrom Form 5544), computed by
a taxpayer who received a share of a
single I ump-sum distribution from a
qualified pension or retirement plan ; and

the tax on accumulation distributions of
trusts (from Form 4970) computed by a
taxpayer who received a distribution in
the current year which was based on
income accumulated by a trust in prior
years .

Taxes Paid Deductio n

Taxes allowed . as a deduction from adjusted
gross income included personal property taxes,
state and local 'income taxes, certain state
and local general sales taxes, taxes paid to
foreign countries or U .S . possessions unless a
foreign tax . credit was' claimed, and real
estate taxes except those levied for improve-
ments that tended to increase the value of the
property . Federal taxes and State and local
taxes on cigarettes, tobacco and alcoholic
beverages were not deductible, nor were State
and local fees for vehicle license plates
(unless the fees were based on the' value of
the vehicle) or driver's licenses . '

'Mandatory employee contributions, to a state
disability fund and employee contributions to
a state unemployment fund were deductible .
Taxes paid on business 'property were

deducted separately on the schedules for
business, - rent, farm, and royalty income and
are excluded from the "taxes paid" in this
report .

T~_xpaymejnts

These payments were general .ly madi~ before
the return was filed and were applied against
tax liability to determine any amount payable
or refundable at the time of filing . The

.
y

consisted of the following : .

(1) income tax withheld, including back . up
withholding ,

(2) excess social security taxes or 'rai I ro
.
ad

.retirement tax withheld ,

(3) credit for tax. on certain gasoline,
fuel, and oil ,

(4) payments on 1985 declaration of esti-
mated tax ,

(5) payment with request for extension . of
filing tim e

(6) credit from regulated investment com-
panies ,

(7) overpayment of windfall profit tax, an d

(8) other taxpayments .

Each of the above is described under a
separate heading in this section .

While the earned income credit was shown as
a taxpayment of the tax return itself, it is
t'abulated separately for purposes of . this
report and not included as part of taxpay-
ments . .(See also "Earned Income Credit ." )

Total Income Ta x

Total income tax was the sum of income tax
after credits and the additional tax for tax
preferences . It did not incl ude ' any of the
other taxes which made up "total tax
liability." Total income~ tax was the basis
for classifying returns *as, ."taxable or
nontaxable . "

Total Itemized Deduction s

Itemized deductions from adjusted gross
income could be claimed for medical and dental
ex penses, taxes paid, interest paid, contri-
butions,

*
casualty and theft losses, and

miscellaneous deductions .
Four groups of taxpayers were required to

itemize their deductions, even if those
deductions were less than the zero bracket
amount . Those individuals were dependents
with unearned income of $1,040 or more ;
married persons filing a separate return when
the taxpayer's spouse elected to itemize ; dual
status aliens (i .e ., one who was both a
nonresident alien and a resident alien or U .S .

I

I
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citizen during the year) ; and persons exclu-
ding income recei

-
ved from sources in U .S .

possessions . Dependents with unearned income
could substitute their earned income, if it
was larger than their itemized deductions .
Total itemized deductions . was the amount

before the zero bracket amount was taken into
account . It was tabulated only from returns
showing positive adjusted gross income .

Total Personal Credits (# )

For purposes of this report, total personal
credits consisted of the following :

(1) child care credit ;

(2) credit for the elderly and permanently
and totally disabled ;

(3) residential energy credit ,

(4) political contributions credit, and

(5) mortgage interest credit .

This amount was deducted, from income tax
before credits to arrive at income tax after
personal credits . (See also "Income Tax After
Personal Credits .") Each of the above credits
is described under a separate heading in this
section .

Total Tax Liability

Total tax liability was the sum of income
tax after credits, additional tax for tax
preferences, self-employment or Railroad
Retirement Tax Act taxes, social security tax
on tips, tax from recomputing prior-year
investment 'credits, taxes from individual
retirement arrangements, Section 72 Penalty
Taxes, uncollected employee social security
and Railroad Retirement Tax Act tax on tips,
tax on golden parachute payments reduced by
the "earned income credit used to offset all
other taxes" (defined under "Earned Income
Credit") . For purposes of this report, total
tax liability did not include any advance
earned income credit payments .

Type of Tax .Computation

There were two methods of computing the tax
on income subject to tax . These methods were :

(1) regular tax, as computed from the ta x
tables or tax rate schedules accompany-
ing the Forms 1040, 1040A, or 1040EZ ; and

(2) income averaging, computed on Schedule
G, Income Averaging .

U ne!np 1 oymj~~t~ Compe_gs at i o n

All or a portion of payment received for

unemployment compensation was includable in
adjusted gross income and subject to tax .

The taxable amount of unemployment compen-
sation, was determined by adding adjusted
gross income * (excluding the unemployment
compensation, taxable social security bene-
fits, or tier 1 railroad retirement benefits,
and the deduction for working married couples)
and unemployment compensation for the year and
subtracting the exclusion for unemployment
compensation payments . The excluded amounts
were $12,000 for single persons or married
couples who filed separate returns and did not
live together at anytime during the year and
$18,000 for married couples who filed joint
returns . Married couples who filed separate
returns and lived together at anytime during
the year were not eligible for the exclusion .

One-half of the excess over the exclusion,
but not more than gross unemployment compen-
sation, was determined to be . taxable unemploy-
ment compensation .

Unused Zero Bracket Amount (# )

This concept represented the amount by which
the zero bracket amount exceeded total item-
ized deductions . It could arise only on
returns of taxpayers who were required, by
law, to itemize their deductions . Such
taxpayers consisted of : (1) married persons
filing separately whose spouse chose to
itemize; (2) dual status aliens ; (3) persons
excluding income from sources in U .S . posses-
sions, and (4) dependents with unearned income
if their earned income was less than the zero
bracket amount .

This last category of taxpayers consisted of
any individual who could be claimed as a de-
pendent by another taxpayer and had to file a
tax return if he or she had unearned income
(such as interest, dividends, or capital
gains) in excess of $1,040 . In addition,
these taxpayers were required to itemize their
deductions, even if the total amount of deduc-
tions was less than the appropriate zero brac-
ket amount . (This was in contrast to most
other taxpayers who could itemize their deduc-
tions only if the total itemized deductions
exceede&'-fheir zero bracket amount .) If these
dependent taxpayers also had earned income,
such as wages, they could substitute the
earned income, - if larger, for the amount of
itemized deductions . The amount of any earned
income substituted, however, was limited to
the zero bracket amount . For purposes of
statistics in this report, those returns for
taxpayers being claimed as dependents with
earned income equal to or greater than the
zero bracket amcunt were tabulated as "zero
bracket amount only" returns. Those returns
with earned income less than the zero bracket
amount were tabulated as returns with itemized
deductions, with any specified itemized de-
ductions tabulated as reported by the tax-
payer . Earned income used in lieu of itemized
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deductions -to offset . taxable income was tabu-
lated as part of "miscellaneous deductions . "
(See also "Zero Bracket Amount," "Form of

Deduction" and "Total Itemized Deductions ." )

Zero Bracket Amount (# )

This amount replaced the "standard deduc-
tion" which was in effect for 1976 and earlier
years . For 1985, the zero bracket amount was
$3,540 for married taxpayers filing jointly
and surviving s

.
pouses, $2,390 for single

persons and heads of households, and $1,770
for married taxpayers filing separately .
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Department of the Treasur y
Internal Revenue Service Important Tax For more details, see Children of charitable contributions. New rules also

Law Changes Divorced or Separated Parents on apply if You made contributions o fpage 7 . Property other than cash . See the0 Exemption for Children of Divorced Alimony . If you received alimony or instructions for lines 34b through 34eInstructions or Separated Parents. Generally, for separate maintenance payments in on page 14 for more detaFi ols.

1985, the
1985 for preparing 1985 .

if you did not have custody of income limit has increased to $11,000 .

Form 104
your child, you may claim that child as sl

985, You must let the payer know your Earned Income Credit.
our dependent only if

: ocial security number, If you deduct

Y
alimony you paid, you must show the See the instructions for line 59 on page. the parent who had custody of that recipient's social security number on 16 for more details.and instructions for From the Commissioner

child waives the right to claim the your tax return
. Also, for divorce or New Information Required forSchedules Here is the information you need to prepare Form 1040 and related schedules

. pe of Claim to Exemption for Ch ;l d

exem tion by completing Form 8332 separation instruments executed after Business Use of Vehicles
. BeginningYou may, however, be able to file one of our shorter forms, Form 1040A or Relea 1984, new rules apply in determining in

1985 you must answer certain
All 0, C, D9 E9 F9 1040EZ, instead. Check "Which Form To File" on page 3 of the instructions to of Divorced or Separated Parents, and whether the payments qualify as questio

'see which form you should use this year
. you attach that form to your tax return, alimony . If you received alimony, see ns on Form 2106, Employee

Business Expenses, if you were an
and SE

3R the instructions for line I I on page 9 employee and you claim a deduction
There have been a number of changes to the forms this year because of

tax law for more details . If you paid alimony, for business use o f
(Tax Table-pages 37-42) changes that are effective for 1985 . Most importantly, the Tax Table and Tax Rate e a divorce decree or written 1 0an auto or a lightsee the instructions for line 29 on page truck. Get Form 2 6 for more details .

Schedules have been adjusted so that inflation will not increase your tax . agreement executed before 1985 12 for more details
. Similar questions are on Form 4562,

Similarly, the amount allowed as a deduction for each exemption has been states that you are entitled to claim th
e

increased to $1,040 and the zero bracket amounts for all filing statuses have been child's exemption, and you paid at least Deduction for Charitable Depreciation and Amortization, forincreased . Other major changes are explained on page 2 under "Important Tax
$600 for the child's support . Contributions. Generally, for 1985, if other persons who use a vehicle in theirLaw Changes." I urge you to read these carefully before you begin to prepare your you

do not itemize your deductions, you business .return this year
. may deduct one-half of your qualified

Be sure to report all your income, In fairness to the vast majority of taxpayer s
who correctly report all their income, we make every effort to identify others wh ounderstate their income . If

we must increase your tax liability after you file your Important Reminders number assigned to the tax shelter
. You Voluntary Contributions To Reducereturn, it can be more costly for you than accurate reporting when you file because mu st attach to your tax return Form the Public Debt . We often receive

of interest and penalties you may be charged . Estimated Tax Payments-Retirees 8271, Investor Reporting of Tax Shelter inquiries about how people may make
CLand Others With Income Not Subject Registration Number, to report this voluntary contributions to reduce th

e
Many people find that rounding off cents to whole dollars makes calculations to Income Tax Withholding

. If you number. Penalties are provided if you -C
easier . Rounding is easy too . Just drop amounts under 50

cents and Increase have income generally not subject to fail to report this number on your tax public debt . If you wish to contributeamounts that are 50 cents or more to the next whole dollar
. See the instructions income tax withholding (such as return . just enclose in your tax return envelope C

CL

a separate check made payable to W

on page 8 .
interest, dividends, pensions, or capital Do You Want More or Less Income "Bureau of the Public Debt

." Subject to
After completing your return, check to make sure it is correct, sign it, and mail gains), you may have to make Tax Withheld in

1986? If the refund the limitations on charitable M
it early . Please be sure to keep a copy for your records . If you have any suggestions estimated tax payments . If you do not you receive is large, you may want to contributions, you may deduct this tofor improving the forms or instructions, please write and let us know

. pay enough estimated tax or do not decrease your withholding for 1986. If contribution on your 1986 tax return.Finally, last year some of you received your refunds later than usual because of have enough tax withheld, you may be you are a working married couple, or But please be sure to keep your
problems that arose from major changes we made to our returns processing charged a penalty, For more details, get had two or more jobs, or had income contribution to reduce the public debtsystem . We regrp.t the difficulties and inconvenience that resulted. The changes Publication 505, Tax Withholding and not subject to withholding, you may separate from any amount you

owe -
were necessary to enable us to keep pace with increased demands on out Estimated Tax

. need to have more tax withheld to avoid your tax return . Make your check for 00
employees and equipment

. We believe that last year's problems have been Social Security Benefits May Be owing IRS a large amount
. See Income taxes parble to "Internal Revenue Cn

resolved, and we are continuing to make every effort to improve the level of Taxable
. If you received social security Tax Withholding for 1986 on page 17 Service .

service to the public
. benefits, part of these benefits may be for more details

. Mailing Your Return. If you received9 taxable under certain conditions
. Be Employment Taxes for Household an envelope with your forms booklet,sure to read the IRS Notice 703 that Employers. If you have a household please use it

. Otherwise, see Where Toyou shou!d get from the Social Security employee, both you and the employee File on page
18 . You may be filing yourAdministration with Form SSA-1099

may have to pay a share of the social return with a different Service Cente r
Roscoe L . Egger, Jr .

by January 31, 1986. See the security tax on the employee's wages
. this year because the IRS has changedCommissioner ofInternal Revenue instructions for lines 21a and 21b

that You may also have to pay Federal the filing location for several areas .begin on page 10 . unemployment tax . which is for you r
Could You Pay Less Tax by Income employee's unemployment insurance Telephone Service for Tax RefLfnd
Averaging? If there has been a large For more details. get Publication 56 Information . If it has been at least 10
increase in your income this year you Child and Dependent Care Credit and weeks since you mailed your 1985 tax
may be able to pay less tax by usi~, the Employment Taxes for Househol~ return, you may be able to call a special
income averaging method to figure your Employers . telephone number for your area to find

out the status of your income taxtax. Get Schedule G (Form 1040) to Assembling Your Return. Attach all refund
. For details on how to use thissee if you qualify

. schedules and forms in order of the service, see How To Use Tele-Tax
Tax Shelter Registration Number . A 'sequence number" that is shown Information (the page numbers are inperson who sells (or otherwise below the year in the upper right corner the index)

.transfers) to you an interest in a tax of the schedule or form . Attach other
shelter must maintain a list of investors forms in numerical order and any
and give you the tax shelter registration additional information sheets at th e

end of your return . See Step 6 on page
4 for more details .

Page 2
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Section I contains information on who Section 5 contains instructions for e Your taxable income is less than 0 You owe anyof thetaxes on Form 1040, If you think you will need any other

How To Use
m

ust file , how to choose the correct form to most of the lines on many of the $50,000 . lines 39, 51 through 55, or any write-in forms, get them before you start to fill i n

use, and when to file a return . schedules that may be attached to Form * You do not itemize deductions or claim amount included on line 56 (other than your return . Your local bank, post office . or

This 1040. any adjustments to income or tax credits . advance EIC Payments) . public library may have some of them . Or,

a Section 2 contains helpful steps to get you can use the order blank on the next to
Instruction you ready to prepare your return. If you follow the steps in Section 2 and You can us~e Form 1040EZ to deduct 6 You claim any of the payments on. Form

the line-by-line instructions in Section 3, we part of certain charitable contributions. 1040, lines 58, 62, 63,
or any write-in the last page of this instruction booklet . We

Section 3 contains line-by-line amount included on lines 63 or 64
. will send you the f3rMS. schedules,

Booklet feel you can fill in your return quickly and You MAY Be Able To Use Form 1040A instructions, and publications you ask for . '
instructions for most of the lines on the accurately . You may also find some of the You file any of these forms :

The instructions are divided into 5
main return. publications and Tele-Tax Information Step 3

sections . Section 4 contains general information . listed in the instructions helpful . a You had income only from wages. Form 1040-ES, Estimated Tax for

I salaries, tips, unemployment Individuals, for 1985 (or if you want to apply Check your return to make sure It Is

You r marital status, filing status, age, and gross income determine whether you have to file compensation,~ interest, or dividends, any part of your
1985 overpayment to correct .

Section I a tax return . Gross income usually means money, goods, and property you received on
6 Your taxable income is less than $50,000 . estimated tax for 1986) .

Step 4

which you must pay tax . It does not include nontaxable benefits . See pages 7 and 8 of the 0 You do not itemize deductions . Schedule G, Income Averaging .

Filing Information instructions to find out which types of income you should inclube
. Use the mailing label we sent you.

You can also use Form 1040A to claim Form 2210, Underpayment of Estimated The label helps us identify your account and

First, be sure you need to file a tax return . Use the following chart to see whether you must file a tax return
. the deduction for a married couple when Tax by Individuals .

both work, the deduction for certain Form 2555, Foreign Earned Income saves processing time
.

contributions to an Individual Retiremen t
Who Must File Arrangement (IRA), the credit for child and Form 4563, Exclusion of Income From

Step 5

You must file a tax return It- dependent care expenses, and the partial Sources in United States Possessions
. Sign and date your return .

Your marital status at the end of 1985 and your filing status is : and at the end of 1985 and your gross deduction for charitable contributions . Form 827 1 . Investor Reporting of Tax Form 1040 is not considered a return

was: you were: Income was at least : Since Forms 1040A and 1040EZ are Shelter Registration Number. u.nIess you sign it . Your spouse must also

Single (including divorced and legally Single or Head of household under65 $3,430 easier to complete than Form 1G40, you sign if it is a joint return
.

separated) 65
or over $4,470 should use one of them unless using Form Step 6

1040 lets you pay less tax, However even i f
Married with a dependent child (or a child you meet the above tests, you must iile Section 2 Attach all necessary forms and

whom you cannot claim as a dependent Head of household under
65 $3,430 Form

1040 if any of the following situations Steps for schedules.

because of the rules on page 7for Children applies to you
.~ Attach the first copy or Copy B of Forms

of Divorced or Separated Parents) and 65 or over $4,470 You MUST Use Form 1040 If : Preparing W-2, W-2G, and W-2P to the front of Form

living apart from your spouse during last 6
P40 . Attach schedules and forms in

months of1985 0
Your taxable income is $50.000 or more . Your Return sequence number" order . The number i s

0 You itemize deductions. (Read line 34a just below the year in the upper right corner
under 65 (both spouses) $5 .620 instructions that begin on page 13 to see i f

Married, joint return 65 or over (one spouse) $6,660 it would benefit you to itemize
.) Follow the six useful steps below to help you of the schedule or form .

Married and living with your spouse at end prepare your return. If you follow these If you need more space on forms or C-L

of 1985 (or on the date your spouse died) 65 or over (both spouses) $7,700
a

Your spouse files a separate return and C
.

Married, separate return anyage $1,040 itemizes deductions
. Exception: You may swteepfesianthateaydouthcea

n1i niel
I
lity-y1inuer iretturrunctions. sceeduml est,oart tmaacthasetphaeratien

stehdeeitosr lonsd biust
e

still use Form 1040A if you have a child and quickly and accurately . show your totals on the printed forms,
Married . not living with your spouse at end Married, joint return or anyage $1,040 can meet the tests on page

5under Please use sheets that are the same size as
of1985 separate return Married Persons Who Live Apart. Step I the forms and schedules . Be sure to put

Single or Head of household under65 $3,430
- You can be claimed as a dependent on Get all of your records together . your name and social security number on
your parents' return AND you had interest, Income Records . These include any Forms these separate sheets and attach them at

Widowed in 1984 or 1983 and not
65 or over $4,470 dividends, or other unearned income of

2G, W-2P, and 1099 that you may the end of your return.
W-2 . W-

remarried in 1985 1,040 or more. have. If you don't get a Form W-2 by If you owe tax, be sure to attach your
Qualifying widow(er) with under 65

$4,580 You area qualifying widow(er) with a front of Form 1040 .
dependeritchild 65 or over $5,620 January 3 1 . or if the one you get isn't payment to th e

dependentchild . correct, please contact your employer as S ICA
$3,430 You were a nonresident ali

. . Use the envelope we sent you. Envelop e
Widowed before 1983and not remarried Single or Head of household under65 en curing any soon as possible . Only your employer can with insufficient postage will be returned by
in1985 65or over $4,470 part of 1985 and do not file a joint return . give you a Form W-2, or correct it. If you the post office . to

(You may have to file Form 104ONR.) cannot get a Form W-2 by February 15, call
..... .. ... ..

. CD
Other Filing Requirements . Even if your o You exclude income from sources within When To File You were married at the end of 1985 to the toll-free telephone number listed in the
income was less than the amounts shown

' U.S
. possessions and your gross income

ul

above, you must file a return if any one of was at least $1,040
. You should file as soon as you can after a nonresident alien who had U .S. source instructions for your area .

the following applied for 1985 :
January 1, but not later than April 15, 1986 . income and who has not elected to be If you have someone prepare your return Section 3

These rules apply to all U . S . citizens and If you file late, you may have to pay treated as a resident alien . Exception : You for you, make sure that person has all you r
a You could be claimed as a dependent on resident aliens . They also apply to penalties and interest. Please see the may be able to use Form 1040A if you meet income and expense records so he or she Line-By-Line
your parents' return and you had $1,040 or nonresident aliens and dual-status aliens instructions for Penalties and Interest on the tests on page 5 under Married Persons can fill in your return correctly . Remember, Instructions
more in income that vas not earned who are married to U .S. citizens or page 18. Who Live Apart . if someone else prepares your return
income-for example, taxable interest and residents at the end of 1985 and who have If you know that you cannot file by the a You received taxable social security incorrectly-you are still responsible .
dividends . elected to be treated as resident aliens. due date, you should ask for an extension benefits or tier 1 railroad retirement benefits . Itemized Deductions and Tax Credits . Name, Address, and Social

You owe any special taxes, such as : If you were a nonresident alien at any using Form 4868, Application for 0 You received interest as a nominee . Pages 14 through 22 of these instruction s

- social security tax on tips you did not time during 1985 (except as mentioned Automatic Extension of Time To File U .S. * You received orpaid accrued interest on tell you what credits and itemized Security Number Blocks
report to your employer ; above), different rules apply . You may have Individual Income Tax Return. securities transferred between interest deductions you can take . Some Of the Please use the mailing label from the forms

- uncollected social security tax or to file Form 1040NR
. U.S. Nonresident

Note, Form 4868 does not extend the time payment dates, records you may need are : booklet we sent you . But don't attach you r

RRTA tax on tips you reported to your Alien Income Tax Return
. Also get t your income tax. See the instructions 6 You received any nontaxable dividends, e Medical and dental payment records. label to your return until you complete the

Publication 519, U .S . Tax Guide for Aliens . ' Ply
employer; for Form 4868. capital gain distributions, dividends as a * Real estate and personal property tax return . Make sure the label is correct. It it

Note: Beginning in 1985, specific rules If you are living or traveling outside the nominee, or you elect to exclude qualified receipts . isn't, mark through the label and make
- alternative minimum tax ;

de ne Our area resident or reinvested dividends from a qualified public corrections on the label . Show your
- tax on an Individual Retirement app'y'o

"
'em" illy

United States and Puerto Rico on April15, 0 Interest payment records for items such
n.nres, rl alien See Publication 519 for you can get an automatic 2-month extension utility . as a home mortgage, car, or appli apartment number if you have one. If you do

Arrangement (IRA); or details . ances' not have label, print or type your name,of time to file . Just attach a statement to 0 You are required tofill in Part III of a Records of payments for child an d
- tax from recapture of investment your return explaining the details . Schedule B for foreign accounts and foreign address, nd social security number .

credit. Who Should File trusts (see page 23 of the instructions)
. dependent care so you could work .

If the label is for a joint return and th e
a You received any advance earned Even if you do not have to file, you should Which Form To File 0 You take any of the adjustments to Step 2 social security numbers are not listed in the
income credit (EIC) payments from your file to get a refund if Federal income tax was You MAY Be Able To Use income shown on Form 1040 . lines 24, 25 , Get any forms, schedules, or same order as the first names

. show the
employer(s). withheld from any pay,-ients to you

. Also file Form 1040EZ If
: 27, 28, 29,or any write-in amount included numbers in the correct order .

a You had net earnings from self- if you can take the earned income credit . If on line 31 .
publications you need.

Note : If the post office delivers mail to your
employment income of at least $400 . you file for either of these reasons only, you 0 You were single and claim only your own a You claim any of the credits on Form In general, we mail forms and schedules to P. 0 . box number rather than to your street
a You had wages of $ 100 or more from a may be able to use Form 1040A (or in some personal exemption . 1040, lines 42, 43, 47, 48. or any write-in you based on what you filed last year

,
church or qualified church-controlled instances, Form 1040EZ) . a You had only wars, salaries, and tips, credit included on lines 45 or 49 . Before you fill in your return, look it over to

address, use your P. 0. box number instead
ofyour street address.

organization that is exempt from empioyer and not more than 400 of interest income see if you need more forms or schedules .

social security taxes. Page 3
Page 4



Social Security Number . If
you are Marriedmarried . give social security numbers for If you file a separate return. write your

both you and your spouse whether you file Joint or Separate Returns? spouse's full name in the space after Box3 c
. Any other relative listed below whom In cases of partial blindness you must Birth or Death

of Dependent. You can takejoint or separate returns. Joint Returns. Most, married couples will and Your spouse's social security number in you can claim as a dependent . attach to your return each year'a certified an exemption for a dependent who vias born
If Your spouse is a nonresident alien has pay less tax if they fi e a joint return, You t~e block Provided for that number. Parent Brother in law statement from an eye physician or or who died during 1985 it he or she metno income. does not have a social secu must report all income, exemptions, If Your spouse does not file . check the Grandparent Sister n-l .w registered optometrist that: the tests for a dependent while alive. This

number, and you file a separate return ;'ty deductions, and credits for you and your boxes on line 6b that apply If you can claim el-th
. Son in-la, a. You cannot see better than 201200 in the means that a baby who lived only a few

-ste, Daughter-in-law. or etter eye with glasses, or contact lenses, or inutes can be claimed as a dependent.write "NRA" in the block for your spou~e's spouse . Both of you must sign the return . the exemptions for your spouse Please see Stepbrother if related
by blood

b Your field of vision is not more than 20 For more information. please get
social security number. If you and your even if only one of you had income . For Your Spouse on page 6 .

Stepsmte, U-le cl~grees
. Publication 501 . Exemptions.

spouse file a joint ret- . your spouse must You and your spouse can file a joint Married Persons Who Live Apart . Some Stepmother Auntget a social security number . return even if you did not live together for married persons who have a child and who stepfather Nephe If this eye condition will never improve Each person you claim as a dependent
If you don't have a social security the whole year . Both of you are responsible do not live with their spouse may file as head Mother in law Niece w beyond the standards in a or Is, you may has to meet ALL 5 of these tests :

number, please get Form SS-5 from a for any tax due on a joint return . so it one of of household and use tax rates that are Fathe, in law submit a certified opinion to this effect from 1 . income;
Social Security Administration (SSA) office . you does not pay, the other may have to, lower than the rates for single or for married

Note, See instructions for lines 6c th
an examining eye physician. You must 2 . support;ugh Itach this certification to your return only 3 . married dependent ;

File it with your local SSA office early Note: Ifyou file ajoint return, you may not
*

filing a separate return, This also means that
6e below for the definition of dependent . once. In later years you can just include aenough to get your number before April 15 after the due date of the return, choose to if Your spouw itemizes deductions, you do 4

. citizenship or residence : and
if

you do notget the number by then . file ' file SeParate returns for that year . not have to . You may also be able to claim Special rules statement referring to it .
5. relationship .Your return and write "Applied for" in the If your spouse died in 1985 you can file the earned income credit .

III If
you receive payments under the Aid to Line 6b

Boxes These tests are explained below.block for your social security number . a joint return for 1985 . You ca~ also file a You should check Box 4 . Head of Families with Dependent Children (AFDC )
Name Change . 1; you have changed your joint return if your spouse died in 1986 household. if you meet ALL 4 of the program and tme them to pay part of the For Your Spouse 1 . Incom e
name because of marriage . divorce etc before filing a 1985 return . For details on following tests : cost of keeping up this home, you may not You can take exemptions for your spouse if In general, the person must have received
make sure you immediately notify t~e S~,iaj how to file the joint return, see Death of 1. You file a separate return from your count these amounts as furnished by you. you file a joint return. If you file a separate less than $1,040 of gross income . GrossSecurity Administration (SSA) so the name Taxpayer on page 19. spouse. III, You cannot file as head of household if return, you can take your spouse's income does not include nontaxabl e
on your tax return is the same as the name Tax VX IfYOu decide not to file a joint 2. You Paid more than half the cost to keep you claim a relative in I or 2 on page 5 asa exemptions only if your spouse is not filing a income . such as welfare benefits or
SSA has on its records. This may prevent return and plan to file a separate retum, see up Your home in 1985. dependent under a Multiple Support return had no income, and was not the nontaxable social security benefits ,
delays in issuing your refund . ifyou can loweryour tax by meeting the 3. Your spouse did not live with yo Declaration. (See page 7 for details on clepenilent of someone else, Beginning in 1985, income received by aIu at any dependents supported by two or more Your spouse's exemptions are like your permanently and totally disabled person forJoint Return. If you are married. filing a tests described on this page under Married time during the last 6 months of 985 . taxpayers.) own. Take one exemption for your spouse if services performed at a sheltered workshopjoint return, show the social security Persons Who Live Apart.

4 . For over 6 months of 1985,your home your spouse was neither blind nor 65 or school is not included in gross income fornumbers in the same order that you show special Rule forAliens. -if at the end was the principal home of your child or Qualifying Widow or Widower over . Take two exemptions if your spouse Purposes of the income test if :yourfirstname Ifyou are filinga joint of 1985 . you were a nonresident alien or stepchild whom- was blind or
65 or over . Take three is the medical care available at thereturn and have different last names please dual status alien married to a citizen or a

. you can claim as a dependent, OR
If your spouse died in I

o rWith a Dependent Child exemptions if your spouse was blind and 65 workshop was the main reason the person
separate the names with an "and. " ~Or resident ofthe United States, you may be 984 or 1983 and over . Be sure to check all the boxes on was there, an d
example : "John Brown and Mary Smith ." able to file a joint return with your spouse. if b. the child's other parent claims as a did not remarry in 1985, you may be line 6b for the exemptions you can take for 9 the income was earned from activities at

dependent under the rules explained on you rates for
1985 .Remember to show your occuipation(s) in You do file a joint return, you and your able to use joint return tax yourspouse

.the spaces in the upper right corner just
m

st a ee to be taxed on your Spa e 7a=rd'an of Divorced or You can figure your tax at joint return rates the workshop that were incident to the
s
or w if

If at the end of 1985 you were divorced medical care.below the social security number blocks . =eduw It ide income . For more eg. n S. (Write this child's you meet ALL 3 of the following tests: CLdetails. get Publication 519, U.S. Tax name in the space provided on line 4 .) or legally separated, you cannot take an See Publication
501 for the definition ofPresidential Election G ide for Aliens. 1 . You could ham filed a joint return with exemption for your former spouse . If you a sheltered workshop school.

Separate Returns. You can file separate Head of Household your spouse for the year your spouse died, were separated by a divorce that is not final
Special Rules for Your Dependent Child.

06Campaign Fund
Tax TIP: The tax rates for a person who can

C
even if you didn't actually do so

. (interlocutory decree), you are considered Even if your child had income of
$1 040 or a-)

Congress established this fund to support returns if both you and your spouse had meet the tests for head Of household are 2. Your dependent child . stepchild . adopted married for the whole year
. more you can claim your child as a 'Public financing of Presidential election income, or if only one of you had income.

lower than the rates for single or for married child or foster child tried with you (except If your spouse died during 1985 and you depe ;dent if tests 2, 3. and 4 below are
campaigns, If you file a separate return, you each filing a separate return. for temporary absences . such as for did not remarry before the end of 1985 met, and :You may have $1 go to the fund by report only your own income

. exemptions, You may use this filing status ONLY IF on vacation or school) . check the boxes for the exemptions you' 6 your child was under 19 at the end ofchecking the Yes box . On a joint return. deductions, and credits, and you are December 31, 1985 . you were unmarried 3. You paid over half the cost of keeping up could have taken for your spouse on the
1985, orea h of you may choose to responsible only for the tax due on your own (including certain married persons who live the home for this child for the whole year . date of death.c have $1 go to return .
9 your child was enrolled as a full-timethis fund, or each may choose not to

. One apart, as discussed above) or legally Check Box 5. Qualifying widow(er) with Nonresident Alien Spouse . If you do not student at a school during any 5 months ofSpecial rules apply, however. for separated and meet test I or 2 below:
1985, or

may choose to have $1 go
to this fund and dependent child. and show the year your file a joint return, you may claim you rthe other may choose not to . taxpayers who live in community property 1 You paid more than half the cost of spouse died in the space provided . Do not spouse's exemptions only if your spouse

is your child took a full-time, on-farmIf you check Yes, it will not change the states. For details. get Publication 555 . ke*eping up a home, which was the principal claim an exemption for your spouse. had no income from United States s urces tra
*tax or refund shown on you, return . In most instances if you file a separate home of your father or mother whom you If your spouse died before 1983 and and is not the dependent of anot 19,nmg course during any 5 mon ths of 00you her
85. (The course had to be given by aDo not claim this amount as a credit for return, you will pay more Federal tax because can claim as a dependent, OR wene single in 1985 . you may check Box 4 if taxpayer . Use the boxes on line 6b toclalm school or a state, county, or localhe tax rate is higher for married persons 2

. You Paid more than half the cost of You met the tests under Head of Household. exemptions for a nonresident alien spouse.
political contributions on line 44

. ftifing separately. The following also apply
: keeping up the home in which you lived and Otherwise you must file as single . When claiming your spouse's e government agency .)

xemption, The school must have a regular teachingplease write -NRV above the word Spous e
0 You cannot take the deduction for a in which one of the following also lived for on line

6b . staff, a regular course of study. and aFiling Status married couple when both work . more than 6 months of
the Year (except for Exemptions Lines 6c through 6e attendance

.
regularly enrolled body of students in0 You cannot take the credit for child and temporary absences, such as for vacation o rLines I through 5 Boxes dependent care expenses in most cases. school)

: Line 6a Boxes Children and Other Dependents A school includes :Single 0 You cannot take the e:rned income credit a . Your unmarried child, grandchild Line 6c
. Enter the first names of your is elementary, junior, and senior highConsider yourself single if on December 3 1

in
1 If you lived with your pouse at any time adopted child , or stepchild . This child d ;es For Yourself dependent children who lived with you schools ;

you were unmarried or separated from your 985_ not have to be your dependent However, You can always take one exemption for (except for temporary absences, such as for 0 colleges and universities; andspouse either by divorce or separate a. You will have to include inmcome re Your foster child must be your dependent. yourself. Take two exemptions if you were vacation or school), Fill in the total number 0 tachnical, trade, and mechanical schools.maintenance decree and you do not qualify of any unemployment compensation jmuo Note: If this child is not your dependent blind . or 65 orr over. Take three exemptions in the box to the right of the arrow
. However, school does not include onAhe.for another filing status . State law governs received in 1985 . you must write the child's name in the if you were blind and 65 or over . Be sure to Line 6d. Enter the first names of your job training courses or correspondencewhether you are married, divorced, or

b. You cannot take the credit for the elderly
sPace Provided on fine 4 . check all the boxes on line Ise for the dependent children who did not live with schools.legally separated

. and the permanently an b . Your married child, grandchild, exemptions you can take for yourself . you most of the year . Fill in the total 2. SupportIf you were married on December31 d
totally disabled

. adopted child, or stepchild . This child must You can take the extra exemptions for number in the box on the right . 11
you are In general, you must have given over half of

c. Youmayhavetoinclu eitin,ncofi P to be your dependent
. But if your married age 65 or over and blindness only for claiming a child under the rules explained the dependent's support in

1985 . If you file

consider yourself married for the whole one-half
of any social se ur

e
ene it U

child's other parent claims him or he,as a yourselfand yourspouse. You cannot take on page 7 for Children of Divorced o r
year . If you meet the tests explained on this (including any tier I raill d

tire e I dependent under the rules on page 7 for them for dependents. eparated Parents, y t either : or your spouse. Even if you did not give over

S
a joint return, the support can be from youpage for Married Persons Who Live Apart . benefits) you received i I I

Off mus
you may consider yourself single for the Children of Divorced w Separated Parents . Age and blindness are determined as of III attach Form 8332

Release of Claim to half of the dependent's support . you will bewhole year and file as head of household .
YOU must itemize Your deductions if your this child does not have to be your December 3 1 . However. if your 65th Exemption for Child iDivorced or Separated treated as having given over half of th

eIf you, spouse died during 1985,
spouse itemizes . even if it is not to your tax dependent . (if your child is not your birthday w3s on January 1 . 1986,

you can Parents, or similar statement, OR support if you meet the tests explained onbenefit to itemize deductions . dependent because of these rules you take the extra exemption for age for 1985. 111 check the box for pre- 1985 agreements. page 7 for Children of Divorced orconsider yourself married to that spouse for must write the child's name in the'space Proof
of Blindness. If you are completely Line 6e . Enter the full names and other Separated Parents or Dependentthe end of 1985.

the whole year . unless you remarried before provided on line 4
.) blind. attach a statement to your return to information for your other dependents. Fill Supported by Two or More Taxpayers .this effect

. in the total number in the box to the right of In figuring total support, you mustthe arrovi. You can take an exemption for include money the dependent used for hi s
Page 5 Page 6 each person who is your dependent

. or he, own support, even if this money was -A
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not taxable (for example, gifts, savings . 3 . Married Dependent Cancellation of certain student loans where Earned income from sources outside the (Get Form W-4S for information on 0 Notes, loans, and mortgages. Special

welfare benefits). If your child was a The dependent did not file a joint return
. the student, under the terms of the loan, United States (Form 2555) . withholding of Federal income tax from your rules apply to loans with below-market

student, do not include amounts he or she However, if neither the dependent nor the performs certain professional services for Director's fees .
sick pay.) interest rates. Get Publ :cation 525 .

received as scholarships. dependent's spouse is required to file, but any of a broad class of employers . Fees received as an executor or
*

Fair market value of meals and living 6 Taxre funds (report only the interest on

Support includes items such as food. a they file a joint return to get a refund of all Examples of Income You Must Report administritor of an estate
. quarters if given by your employer asa them as interest income) .

place to live . clothes, medical and dental tax withheld. you may claim him or her it The following kinds of income should be Embezzled or other illegal income
. matter of your choice and not for your * Bonds and debentures. Also arbitrage

care, recreation. and education. In figuring the other 4 tests are met, employer's convenience
. Don't report the bonds issued by state and local

reported on Form 1040, or related forms U .S. Citizens Living Abroad value of meals given you at work if they governments after October 9, 1969 . (Do
support, use the actual cost of these items . 4. Citizenship or Residence and schedules . You may need some of the
However, the cost of a place to live is The dependent must have been a citizen or forms and schedules listed below

. Generally, foreign source income must be were pr.ovided for your employer's not report interest on other state and local

figured at its fair rental value
. reported. Get Publication 54, Tax Guide for convenience . Also do not report the value of bonds and securities .) Also report as

resident of the United States, a resident of Wages, including salaries . fringe benefits,
U.S . Citizens and Resident Aliens Abroad, living quarters you had to accept on your interest any gain on the disposition o f

Do not include in support items such as Canada or Mexico, or an alien child adopted bonuses, commissions, fees, and tips
. for more details . employer's business premises as a certain market discount bonds issued to you

income dnd social security taxes . premiums by and living the entire year with a U .S .
for life insurance, or funeral expenses. citizen in a foreign country

. Dividends (Schedule B) . Community Property States condition of employment. after July 18, 1984 . to the extent of the

Capital items-You
must include capital Interest (Schedule B) on : 6 Strike and lockout benefits paid by a accrued market discount .

5. .Relationship bank deposits, bonds, notes : Community property states are : Arizona ,
items --h as a car or furniture in figuring California, Idaho, Louisiana, Nevada, New union from union dues

. Include cash and * U .S. Treasury bills, notes. and bonds.

support . but only if they are actually given The dependent met test a or
b below. U .S. Savings Bonds

: Mexico, Texas, and Washington
. the fair market value of goods received. 0 U .S . Savings Bonds . The interest is the

to, or bought by, the dependent for his or a
. Was related to you (or your spouse if mortgages on which you receive payments ;

If
you and your spouse live in a Don't report benefits that were gifts . yearly increase in the value of the bond,

her use or benefit. 00
not include the cost you are filing a joint return) in one of the tax refunds ; 0 Any amount your employer paid for your Interest on Series E or EE bonds can be

of a capital item for the household or for use following ays
: community property state, y t follow moving expenses (including the value of reported using method a or b below :

by persons other than the dependent . Child
Stepbrother Son-in law certain arbitrage bonds issued by state state law to determine wha oisucTomsmunity, _ . -

Ste,p0ild Stepsister Daughter-in-law and local governments
; and income and what is separatte income, services furnished in kind), whether or not a . Report the total interest when you cash

If you care for a foster child, see Mother Stepmother or . if related by , accounts with savings and loan However, different rules could apply if
: included on Form W-2. the bonds, or when they reach final

Publication 501 for special rules that apply. Father Stepfather blood : associations, mutual savings banks,
4 you and your spouse lived apart all year,

Not : You must report on line 7 all wages, maturity and no longer earn interest : OR

Children of Divorced or Separated Grandparent Mother-in law Uncle credit unions, etc . salaries, etc ., paid foryour personal b. Each year report on your return the

Parents . The parent who has custody of a Brother Fathet-in law Aunt In certain instances, part of Federal social
6 you do not file a joint return. and services, even if the income was signed over yearly increase of the bonds' value .

child for most of the year (the custodial . Sister Brother in law Nephew security benefits (and tier 1 railroad 0 no part of the community income you to a trust (including an IRA), another . If you change to method b, report the
parent) can generally take the exemption for Grandchild Sister-in law Ni- retirement benefits) may be taxable . (See earn is transferred to your spouse . person, a corporation, or a tax-exempt entire increase in all your bonds from the
that child if the child's Parents together paid Note : Any relationships that have been line 21 instructions on page 10 .) For details, get Publication 555 . organization . , - date they were issued . Each yearafter

more than half of the child's support established by marriage are not ended by Tier 2 and supplemental annuities under Community Property and the Federal For more details on reporting income report only the yearly increase . Once you

Beginning in 1985, this general rule also death or divorce. the Railroad Retirement Act, Income Tax. received in the form of goods. property, have used method b to report your interest,
applies to parents who did not live together b . Was any other person who lived in your Original Issue Discount (Schedule B) . meals, stock options, etc., get Publication you must continue to do so for all your U .S .

at any time during the last 6 months of the home as a member of your household for Unemployment compensation (insurance), Rounding Off to Whole Dollars 525, Taxable and Nontaxable Income . Savings Bonds .

year . But the parent who does not have the whole year. A person is not a member (See page 10 .) You may round off cents to the nearest Fringe Benefits. If you used an Note: Ifyou receive for 1985 a Form 1099.c
ustody, or who has the chi I d for the shorte rt of your household it at any time during your Distributions from an Individual Retirement whole dollar on your return and schedules . employer-provided highway motor vehicle INT for U.S. Savings Bond interest, which CL
ime (the noncustodial parent), may take the tax year the relationship between you and Arrangement (IRA), including SEPs and But, if you do round off, do so for all for both personal and business use and your includes amounts reported before J 985,

exemption if either a or b below, applies. that person violates local law .
Z

DECs. amounts. You can drop amounts under 50 employer included 100% of the value of the see Publication 550,

a. The custodial parent signs Form 8332, The word child includes : Amounts received in place of wages, from cents . Increase amounts from 50 to 99 vehicle in the wages, tips, and other 0 Original Issue Discount (DID). This is the CL
Release of Claim to Exemption for Child of Your son, daughter, stepson, or accident and health plans (including sick cents to the next dollar . For example: $1 .39 compensation box (Box 10) of your W-2 difference between the issue price of a debt C

Divorced or Separated Parents, or similar legidaughter, or adopted son or daughter . pay and disability pensions) if your becomes $1 and $2.69 becomes $3. form, you must use Form 2106 . Employee instrument and the stated redemption price .0)

statement, agreeing not to claim the child as 0 Achild wholived in your homeasa employer paid for the policy
. Business Expenses, to claim a deduction for at maturity. If the instrument was issued at

-

a dependent for 1985, and the noncustodial member of your family if placed with you by Bartering income (fair market value of
the business use of the vehicle . You must M,

parent attaches the form or similar an authorized placement agency for legal Line* a discount after May
27, 1969 (or for

(D

statement, to his or her 1985
tax return, OR goods or services you received in return report on Form 1040, line

7, the total certain noncorporate instruments after July

adoption . for your services)
. Wages, Salaries, Tips, Etc . amount shown in Box 10 of your W-2 form . 1, 1982), include in your interest income

b . A decree of divorce or separate 0 A foster child (any child who lived in your Business expense reimbursements you Show the total of all wages, salaries, fees, For more information on fringe benefits, the discount for the part of the year you
maintenance (or a written agreement) that home as a member of your family for the received that are more than you spent for commissions, tips, bonuses, supplemental get Publication 525 . held it. Also include any stated interest
was in effect before 1985 states that the whole year) . these expenses, unemployment benefits, and other amounts . .ne8 shown on Form 1099-01D.
noncustodial parent can take the you were paid before taxes, insurance, etc ., 161 If you bought debt instruments at
exemption and he or she gave at least Alimony, separate maintenance, or support taken out . For information on Interest Income original issueand held them forallof 1985
$600 for the child's Support in 1985 .

The Income payments received from and deductible w re Go
Examples of Income You Do Not Report by your spouse or former spouse

. allocated tips. get Publication 531, Enter your TOTAL taxable interest income . or the part of 1985 that they were U11
iv- noricustordial parent must check the box

(06 not include these amounts when you Refunds of state and local taxes if you Reporting Income From Tips
. If the total interest is more than $400, first outstanding, include in interest income th e

on line 6d for pre-1985 agreements . (This decide if you must file a return .) deducted the taxes in an earlier year and Include in this total : fill in Schedule B . (The instructions for total DID from Form 1099-010. It these
rule does not apply if the decree or
agreement was modified after 1984 to Welfare benefits, got a tax benefit for them . 0 The amount that should be shown in Box Schedule B begin on page 22 .) instruments were outstanding for all of

specify that the noncustodial parent Disability retirement payments (and other Life insurance proceeds from a policy you 10 on Form W-2 . Report all wages, salaries, Report any interest you received or that 1985, but you did not hold them for all of

cannot claim the exemption .) benefits) paid by the Veterans' cashed in if the proceeds are more than and tips you received, even if you do not was credited to your account so you could
1985, figure your taxable DID as follows :

Note : In figuring support, a parent who has Administration . the premium you paid. havea Form W-2. withdraw it . (It does not have to be entered a. Instruments issued before July 2, 1982-

remarried may count the support provided Workers' compensation benefits, insurance Profits from businesses and professions 0 Tips received that you did not report to in your passbook .) Generally. the payer will Divide the total DID by 12 and multiply the

by the new spouse . . damages, etc ., for injury or sickness. (Schedule C) .
your employer IS

how any social security tax send you a Form 1099-INT or, if applicable, result by the number of complete and partial

Dependent Supported by Two or More Child support . Your share of profits from partnerships and due on these tips on line 54-see the a Form 1099-OID for this interest . months (for example, 61/2 months) you held

instructions on page 15 .) . I
the instruments in 1985 ,

Taxpayers. Sometimes two or more Gifts, money, or other property you S corporations (Schedule Q. If you received interest as a nominee or
b Instruments issued after July 1, 1482-

taxpayers together pay more than half of inherited or that was willed to you . Profits from farming (Schedule F) . Note., Ifyou do not report the full amount of Someone else, see Schedule B instructions 5~lvicle the total
DID by 365 and multiply the

another person's support. but no one alone Dividends on veterans' life insurance. Pensions, annuities, and endowments . your tip allocation asgross income, you on page 22
. result by the number of days you held the

pays over half of the support . One of the Life insurance proceeds received because Lump-sum distributions (Form 4972 or must be able to prove the lesser amount Caution: Be sure to give each payer of instruments in 1985, or follow the more
taxpayers may claim the person as a of a person's death . Form 5544). (See page 10 .) reported with adequate records . interest income your correct socialsecurity, detailed rules described in Publication
dependent only if the tests for income, Interest on certain state and municipal Gains from the sale or exchange (including * Certain disability pensions if you are number. Othenvise, the payer may have to 1212, List of Original Issue Discount
married dependent, citizenship or residence, bonds. barter) of real estate, securities, coins, under age 65 . withhold 20% of the interest . You may also Instruments .
and relationship, discussed on page 6 and Amounts you received from insurance gold, silver, gems, or other property Note: Except for certain disability income, be subject to penalties . If you had DID for 1985, but did not
this page are met . because you lost the use of your home (Schedule D or Form 4797) . pensions shown on Form W-2P are reported For more information, get Publication receive Form 1099-01 D . or if the price you

In addition, the taxpayer who claims the due to fire or other casualty to the extent Gains from the sale of your personal on line 16 or tine 17a of Forrin 1040. 550 . Investment Income and Expenses .
dependent must
: paid for .the instrument is more than the

the amounts viere more than the cost of residence (Schedule 0 and Form 2119). Examples of Interest Income You iss e price plus accumulated DID, get
a . have paid more than 10%

of the notPayments by insurance companies, et . ,

dependent's support
; and your normal expenses while living in your Rents and royalties (Schedule Q . included on Form W-2. If you receive C MUST Report Puulication 1212 . It provides total DID on

.home. (You must report as income Your share of estate or trust income sick pay or a disability payment from the instruments listed and give s

b. attach to his or her tax return a signed reimbursements for normal living (Schedule E), including accumulation anyone other than your employer, and it is Report interest from ; computational information .

Form 2120. Multiple Support Declaration, expenses .) distributions fro. trusts (Form 4970). not included in the wages shown on Form 0 Accounts (including certificates of Line 9
a

from every other person who paid more Amounts an employer contributed on your Prizes and awards (contests, raffles, lottery, W-2, include it on line 7 . Attach a statement deposit and money market accounts) wit h

than 10% of the support. This form states behalf and benefits provided to you as an banks, credit unions, and savings and loan Dividends
that the person who signs it will not claim and gambling winnings)

. showing the name and address of the paye r
employee or the spouse or dependent of and amount of sick pay or disability income. associations . Dividends are distributions of money, stock,

an exemption in 1985 for the person he or an employee, under a qualified group Building and loan accounts . or other property that corporations pay to

she helped to support. legal services plan. Page 7 Page 8 stockholders . They also include dividends

L



you receive through a partnership, an S The following taxable dividends do not page 12 for information on the new rules If you received social security or tier 1 Total Distributions From Profit- Unemployment Compensationcorporation, or an estate or trust. Payers qualify for the exclusion
. that apply in determining whether these railroad retirement benefits, part of these Sharing, Retirement Plans, and

Worksheet (Keep for your records)
include nominees or other agents . 0 Dividends from money market funds payments quality as alimony. benefits may be taxable . Do not use line 17 Individual Retirement Arrangement sGenerally, the payer will send you a Form unless the corporation has told you how Transfers of Property Between Spouses to report any of these benefits

. Instead see Rollover Distributions . A
"rollover" is a Check only one bo x1099-DIV for these dividends. much of the dividends qualify . or Former Spouses. In general, no gain or the instructions for lines 21a and 211b. ' , CIA. Married filing a joint return-ente,If you received dividends as a nominee * Dividends from foreign corporations. loss will be recognized on a transfer of tax-free transfer of cash or other assets $18.DDO on line 8 below .for someone else, see Schedule B including controlled foreign corporations . Prop" between spouses, or former The pension, annuity, or employee . from one retirement program to another, 0 B . Married not filing a joint return and livedinstructions that begin on page 22 . 0 Dividends from exempt org3iiiizations spouses, if incident to divorce . Get savings plan may not be taxable until a later For example, there are two kinds of with your spouse at any time during theCaution: Be sure to give each payer of (charitable, fratenrual. etc.) and exempt Publication 504 for more details. year if: rollovers to an individual retirement year-enter 0 . on line 8 below,dividends your correct social security farmers' cooperative organizartions. a . both you and your employer arrangement (IRA)~ (1) a rollover from one 0 C. Married not filinga joint return and DID NOTnumber. Otherwise, the payer may have to Line 14 contributed to it, and IRA to another, and (2) a rollover from a live with your spouse at any time during the& Dividends paid on stock held by

year-enter $12,000 on fine 8 below.withhold 20% of the dividend income. You employee stock ownership plans. Capital Gain Distributions b. the total amount you can expect to qualified pension or profit-sharing plan to D D. All others-enter $12,000 on line 8 below .may also be subject to penalties. an IRA .It the total dividends. including capital Line 10 Ifyou do not need Schedule D forother receive within 3 years from the date you get 1 . Enter total unemploymentcapital transactions, enter 40% of your your first payment equals or exceeds your Rollover distributions are reported to you compensation from Form(s)gain and nontaxable distributions. are more Taxable Refunds of State capital gain distributions on line 14 . full cost . on Form 1099-R. For a rollover distribution. 1099 .G here and on Form 1040 .than $400, or you elect to exclude qualified and Local Income Taxes
If you meet the requirements of a and b enter the total disttribution (excluding your line 20a . . . . . . . . . . . . . . . . . . .reinvested dividends from a qualified public If you received a refund (or credit cir offset) Line I S nondeductible con ribution, if any) on line 2 . If you received an overpayment ofabove, complete the pension and annuity 17a . If the total on line 17a was rolled over, unemployment compensation in

utility, first fill in Schedule B . (The of state or local income taxes in 1985 that Other Gains or (Losses) worksheet below to figure the taxable part Of enter zero on line I 7b . Otherwise, enter the 1985 and repaid it in 1985, enter
instructions for Schedule B begin on page you paid before 1985. you may receive f you Sold or exchanged assets used in a your pension or annuity . After you get back taxable part as ordinary income on line l7b. the repayment here . Also write
22 .) If you received $400 or less in trade or

b iness, see the instructions for
Form 1099-G. Statement for Recipients of I us "repayment" and show thedividends, include nly the ordinary r your full cost, all payments you receive ar e

0 Certain Government Payments. at simila Farm 4797. Enter the gain or (loss) from fully taxable. Your cost includes amounts you For more details on IRA rollovers, get amount repaid on the dolled line todividends on line 9a. statement, showing the refund. You my Form4797. contributed and amounts your employer Publication 590, Individual Retirement the left of line 20b . . . . . . . . . . . .Dividends Include : have to report all or part of this amount as contributed, which you reported as income. Arrangements QRAs). For details on other 3. Subtract line 2 from line I . . . . .- Ordinary dividends . These are paid out income if your itemized deduction for state Line 16
Example.-You retired in 1985 with a rollovers, including distributions unde rof earnings and profits and areordinary and local income taxes in the year you paid Fully Taxable Pensions, IRA monthly pension of $200 . Both you and qualified domestic relations orders, get 4 . Add the amounts shown on Form

040, lines 7 through 19, plus lineincome . Assume that any dividend you the taxes resulted in a tax benefit
. Distributions, and Annuities your employer contributed to it . Your Publication 575 . 22 (do not include anyreceive is an ordinary dividend unless the Do not report the refund as mccome if it Lump-Sum Distributions. If you received a unemployment compensation inpaying corporation tells you otherwise . was for a tax you paid in a year for which Use this line to report fully taxable pension pension cost was $4,925

. The amount you lump-sum distribution from a profit-sharing this 1,,gu,e) .
. . . . . . . . . . . . .

* Capital gain distributions . If you have you did not itemize deductions on Schedule and annuity income and regular individual can expect to receive within 3
years is r retirement plan, report the ordinary 5 . Add me 3and4 . . . . . . . . . . .other capital gains or losses . you should also A (Form 1040). or it was for a year in which retirement arrangement (IRA) distributions $7 .200 (36 months x $200 = $7,200) .

ome part on line 16 of Form IG40 and
6 .

Senter your capital gain distributions on you filed Form 1040A of I ourn I you receive . In general, you should receive a Since this amount is more than your cost mc Add the amounts shouvin on . FormSc 040EZ . Form W-2P showing the amount of your you should exclude your pension until the' the capital gain part on Schedule D (Form 1040 . lines 24 thr gh 29 plushedule D . If you don't need Schedule D to If the refund was for a tax you paid in a pension or annuity . payments total $4.925 . After that they are 1040). Form 1099-R shows the amount of any write in adjustments includedreport any other gains or losses, don't use it . year for which you itemized deductions on fully taxable and you should rejpo~ them on he distribution, You may pay less tax on in the total on line 31 Do notInstead, show 40% of your capital gain ScheduleA use the following worksheet to Your pension or annuity payments are this distribution if you are eligible to use the include any amount from line 30 . . - CLdistributions on Form 1040. line 14. figure the amount, if y . ) ou must report fully taxable if: line 16.
special 10-year averaging method . (This 7 . Subtract line 6 from line 5 . . . . .is Nontaxable distributions . Some as income for 1985- 0 you did not contribute to the cost of your For more information on pensions and method cannot be used for lump-sum $18000 1 h ked CLan -distributions are nontaxable because they However. we Publication 525, Taxable pension or annuity, or annuities . get Publication 575, Pension distributions from IRA plans.) For more

" u c"c Care a return of your cost . They will not be and Nontaxable income. instead of using the 0 you got back tax-free your entire cost and Annuity Income . Retirees from the details, get Form 4972, Special 10-Year 8. Erite, I ~O vdi;.`u~hye'..taxed until you recover your cost . You must worksheet below if any of the following before 1985 . Federal government should get Publication Averaging Method, or Form 5544, Multiple -
567 U.S . Civil Service Retirement and Recipient Special 10-Year Averagin greduce your cost (of other basis) by thew applies : Fully taxable pensions and annuities also Disability . For information on militarydistributions. After you get back all of your is The refund you received in 1985 is for a include : military retirement pay shown on Method, and separate instructions, 01)disabi ity pensions, get Publication525, 9. Subtract line 8 from fine 7 . If zer ocost (or other basis), you must report these tax year other than 1984 . Form W-2P, and distributions from an IRA Taxab ;e and Nontaxable Income . Beneficiaries-Death Benefit or less, enter .0. on Form 1040.distributions as capital gains . * You received a refund (other than an (including premature distributions, but not Exclusion line 201b . Do not complete lines 10Note: Generally, payments from a Money income tax refund. such as a real property rollovers). Pension and Annuity Worksheet If you are the beneficiary ifa deceased or I I Otherwise, go on to line to . .Market Fund are dividends . tax refund) in 1985 of an amount you If you received taxable railroad (Keep for your records) employee or deceased former employee, 10. Divide the amount on line 9 by 2 . .Do Not Report as Dividends deducted or credit you claimed in an earlier retirement benefits (other than tier 1 a mounts paid to you by, . r on behalf of, an It . Taxable unemployment com-e Mutual insurance company dividends yea,. benefits), enter on line 16 the amount from Ia. Enter your cost . . . . . . . . . . . . .

employer because of the death of the penuitlon. Compare ~jmourts onthat reduced the premiums you paid . e Your 1984 taxable income wats less Box 12 of your Form RRB .W-2P . If an b. Cost recovered in prior years
:mployee may qualify for a death benefit lines 3 and 10 above, and enter theAmounts paid on deposits or accounts than your zero bracket amount . amount is shown in Box 13 of your form. get c. Subtract line Iti from line Ia xclusion of up to

$5,000 . smaller of the two amounts here2. Amount received this year . Alsofrom which you could withdraw your money, 6 Your last payment of 1984 estimated Publication 575, Pension and Annuity riter this amount on Form Special rules apply if you are the survivor and on Form 1040, line 20b . . . . .such as mutual Savings banks, cooperative state income tax was made in 1985. Income. for information on how to report 1040, line 17a . . . . . . . . . . . . . under a joint and Survivor's annuity. Fo rbanks, and credit unions. Remember to Worksherat (Keep for your ne-ols) your benefits . 3. Amount on line 2 that is not tax. details, get Publication 575 . Lines 21 a and 21breport these amounts as interest on line 8 . Other pensions and annuities, including able (but not more than line Ic) If you are entitled to this exclusion, add it Social Security Benefits (and Tier IExclusion for Dividend Reinvestment 1 . Enter the income tax refund rollovers. should be shown on lines 17a and 4. Taxable part. Subtract line 3 to the cost of the pension or annuity . Railroad Retirement Benefits )in Stock of Public Utilities from Form(s) 1099-G . or 17b. from line 2
. Enter the result here Social security benefits you receive may besimilar statement . . . . . __ - For more details. get Publication 575 . and on Form 1040, line 17b (if Lines 20a and 20b

taxable in some instances . Social security
If you own stock in a qualified public utility 2. Enter the amount from your zero, enter -0-) . . . . . . . . . . .

. Unemployment Compensation benefits include any monthly benefit underand choose to receive your dividends in 1984 Schedule A. [me 26 . . . . . - Lines 17a and 17b Noter: If you had more than one pension orqualified common stock rather than in cash 3. Taxable part of your returmL annuity that is not fully taxable, figure the Unemployment compensation (insurance) title 11 of the Social Security Act or a tier 1Other Pensions and Annuities, taxable part of each semrately, Enter the total you receive may be taxable under certain railroad retirement benefit . However, social
or other property. you may exclude up to Compare amounts on lines I Including Rollovers of the taxable parts on Form 1040, line I 7b. conditions . security benefits do not include any
$ 750 ($1,500 on a joint return) of the and 2 above, and enter the
qualified common stock dividends smaller of the two amounts Use lines 17a and l7b to report pension and You should receive a statement on Form Supplemental Security Income (SSI)distributed to you. See Schedule B here and on Form 1040. line 10 _ annuity income that is not fully taxable . In It the amount you expect to receive 1099-G, Statement for Recipients of payments .instructions for details. - general, you should receive a Form W-2P within 3 years will not equal or exceed your Certain Government Payments, showing You should receive a Form SSA-1099Line 9b Line I I showing the amount of your pension or cost, you must use a special method to the total unemployment compensation paid showing the total social security benefits
Dividend Exclusion Alimony Received annuity. If your Form W-2P does not show report your pension or annuity income . For to you during the year . For payments in paid to you in 1985, and the amount of an yEnter amounts you received as alimony or the taxable part of your pension or annuity, more details, get Publ . ication 575 . If you 1985, you should receive this statement by social security benefits you repaid in 1985 .You can exclude (subtract) up to $100 of you must figure the taxable amount as must use this method enter the amount January 31, 1986. You should receive this statement byqualifying dividend income. If you and your Separate maintenance. Beginning in 1985. ex joined below. Also, use these lines to you received this year on line 17a . Enter thespouse file a joint return . you can subtract you must let the person who made the p Note: Supplemental unemployment January 31, 1986. If you received tier 1report distributions from profit-sharing plans, taxable part on line 17b.

benefits rec, ved from a company-financed railroad retirement benefits, you shouldup to $200. regardless of which spouse payments know your Social security retirement plans, employee-savings plans, Caution : Certain transactions, such as Supplemental unemployment benefit fund receive Form RREI-1099 . For morereceived the dividends. number. It you do not provide this and individual retirement arrangement loans against your inte t in a qualified are wages . Th .,y are not considered information, get Publication 915 . TaxDividends must be from a domestic information to the payer . you may have to rollovers . plan, may be taxable disetsr,butions, and may unemployment compensation for purposes Information on Social Security Benefitscorporation to qualify for the exclusion . pay a $50 penalty- For more details get
also be subject to penalties. For more of this computation . Report these benefits (and Tier 1 Railroad Retirement Benefits) .Dividends from mutual funds (other than Publication 504, Tax Informal= i~ ;

money market funds) generally qualify for Divorced or Separated Individuals . information, see Publication 575, on Form 1040, line 7, Use the orksheet on page I I to see ifthe exclusion. The corporation will tell you Ifyou received payments under a divorce To see it any of the unemployment any of your benefits are taxable, but please
how much of the dividend qualities. or separation instrument executed after compensation is taxable, fill in the note the following before you begin to

1984 . see the instructions for line 29on Page 9 Page 10 worksheet that follows : complete it,

is



Cn
a You will first need to complete Form for 1984. you may be able to reduce the taxable If you meet these requirements you 0 -If you are married and made Complete lines 5a through IOONLY ifyou made agreement, or amounts specified as chil d

1040 . lines 7 through 20b, 22, and 24 amount shown on the worksheet. Get Publication 915 should see Form 3903 for details
.'Ose contributions to your nonworking spouse's contributionsto your nonworking spouse's IRA . support. For details, see Telff-Ta x

through 29 if they apply to you to figure the for details . Form 3903 to figure the amount of moving IRA for 1985. you must file a joint return for 5a . Amount contributed to your Information in thdindex (topic no . 219) or

taxable part, if any, of your benefits. expenses to show on line 24. If you began 1985 to deduct these contributions. nonworking spouse's IRA in get Publication 504, Tax Information for
1985 that you are deducting for Divorced or Separated Individuals .

If you repaid any benefits in 1985, and Line 22 work at a new work place outside the Do not include rollover contributions in 1985 . . . . . .
. . -

Caution ; Beginning in 1985, you must enteryour total repayments (Box 4) were more United States or its possessions, see Form figuring your deduction . See line 17 Note. Do not include on line 5a any amount you
than your total benefits for 1985 (Box 3), Other Income 3903F. instructions on page 10 for more details on cmributedin 1985 anddeducted on your 1984

the recipient's last name . if different than

do not use the worksheet below . None of Use line 22 to report any income you can't If your employer paid for any part of your rollover contributions . return, or any rollover contributions. yours, and his or her social security number

your benefits are taxable for 1985 . But you find a place for on your return or other move, you must report that amount as 0 Do not include trustee's fees that were 5b.
Amount contributed to your in the space provided on line 29 . If yo u

may be able to take an itemized deduction schedules . List the type and amount of ;ncome on Form 1040, line 7 . Your billed separately and paid by you for your nonworking spouse's IRA in don't you may have to PAY a $50 penalty

for part of the excess repayments if you income . For more information, see employer should give you a Form 4782and IRA. These fees can be deducted only as an 1 986 . by April 15 . 1986, that and il~bur deduction may be disallowed . If

had any taxable benefits in 1984. Get Miscellaneous Taxable Income, in include the amount paid in the wages, tips, itemized deduction on Schedule A. you are deducting for 1985 . . - you paid alimony to more than one person,

Publication 915 for details . Publication 525, Taxable and Nontaxable and other compensation box (Box 10) on Tax Tip : Beginning in 1985, alimony
5c. Add,fines 5a and 51b . Enter the enter the social security number and las t

is Ifyou file Form 2555 or Fofm4563, or Income. yourForm W-2. payments received under certain divorce or
late . . . . . . . - name . if applicable, of one of the recipients .

you exclude income from sources within Caution : Do not report any income from separation instruments are considered 6 . Enter the amount from line 2 of Show the required information for the other

Puerto Rico, use the worksheet in Line 25 this worksheet . . . . . recipient(s) on an attached statement . Enter
self-employment on line22. Ifyou do have earned income for purposes of the IRA your total payments on line 29 .

Publication 915 instead of the one below. any income from self-employment, you Employee Business Expenses deduction. Get Publication 590, Individual 7 . Maximumannount . . .
*Social Security Benefits (and Tier I must use Schedule C or Schedule F. Retirement Arrangements (IRAs), for details . S .

Compare amounts on lines 5c Divorce or Separation Instruments

Railroad Retirement Benefits) Amounts your employer paid you for You can deduct certain business expenses 6, and 7, and enter the Executed After 1984. Generally . you may
Use the viorksheet below to fig- ire your deduct any payment made in cash to, or on

Worksheet (Keep for your records) business expenses thatare more thanyou that were not paid by your employer. Travel, IRA deduction . However, if any of tr .z
9 . of the I hree amounts on line 8 .

_
spent for the actual business expenses transportation (but not commuting to and following applies, use the worksheet in Add amounts on lines 4 and 8 behalf of, your spouse or former spouse

Check box A, B. C, of 0 below, whichever should be added to the wages shown on line from work), and meals and lodging can be and enter the total, but do not under a divorce or separation instrument
applies to you . Check only one box. Then go on 7 unless they were already included in your deducted on line 25 even if you do not Publication

590 instead of the one below to enter more than $2,250 . . . _ executed after 1984 if :
to line I of the worksheet below . Form W-2 . itemize deductions on Schedule A .

You figure your deduction : 10 . Compare amounts on lines 6 a the instrument does not prevent the
El A. Single-emer $25,000 on line 8 below .

E pies of income to be reported on must use Form
2106 to claim the 1 . Your employer made contributions to and 9 and enter the smaller of payment from qualifying as alimony . and

F deduction . All other business expenses your IRA under a SEP plan. Under a SEP the two amounts on line 10. 9 you and your spouse or former spouse8. Married filing a joint return=enter line 2'2'are
: such as union or professional dues, toois, plan . you can deduct the smallest of : the Also enter this amount on Form did not live together when the payment was$32 .DDO on line 8 below. 1040 . line 26 . . . . . .

C. Married not filing a joint return and lived 0 Prizes, awards, and gambling winnings . and uniforms, that were not paid by your amount of your employer's contributions made if you were separated under a decree
with your spouse at any time duringthe Proceeds from lotteries, raffles, etc ., are employer can be deducted only as an to your SEP-IRA that is included in your of divorce or separate maintenance, and
year-enter 0. on line 8 below . gambling winnings . You must report the full itemized deduction on Schedule A . Outside income, 15% of your wages or other Line 27

El 0
.

Married not filinga joint return and DID amount of your winnings on this line. You salespersons must use Form 2106 to claim earned income, or $30,000. a
the instrument states that you are not

Keogh Retirement Plan required to make any payment after theNOT live with your spouse at any time cannot offset losses against winnings and their business expenses on line 25 .For 2. You made deductible employee Deduction death of your spouse or former spouse, andduring the year-enter $25 .000 on line report the difference . details. see Tele-Tax Information in the contributions (DECs) to a qualifie d
8 below . Caution : You must be self-employed to the payment is not treated as child CL

1 . Enter the total amount from Box If you had any gambling losses, you may index (topic no . 214) or get Publication employer plan . claim this deduction . Sole proprietors and support .
5 of ALL your Forms SSA-1099 take them as an itemized deduction on 463 . Travel, Entertainment, and Gift 3. You file Form 2555, Foreign Earned partners enter the allowable deduction for These rules also apply to certain
:no Forms RRS-1099 (if Schedule A . However, you cannot deduct Expenses . Income, to exclude income or housing contributions to your Keogh plan and your instruments modified after 1984, Other CLpplicabla) . . . . - more losses than the winnings you report. costs. SEP on line 27. rules apply if you paid more than $ 10,00 0

Note. Ifline 1 is zero or less, stop here : none offrour Line 26
benefits are taxable. Othemse, go on to line 2. 0 Repayment of medical expenses or other ilson 0)

items such as real estate taxes that you Individual Retirement IRA Worksheet
(Keepfof yourrecords) There are two types of Keogh retirement in any calendar year . For more deta -

2. Divide the amount on line 1 by 2- plans: the new rules, see Publication 504 .

3. Add the amounts on Form 1040. deducted in an earlier year if they reduced Arrangement (IRA) Deduction Your IRA-Complete lines I through 4 it you 0 Defined-contribution plan .-This plan M

lines 7 through 201b, plus line 22
. your tax. See Publication 525for Line 30 M

Do not include here any amounts information on how to figure the amount to You can deduct on line
26 contributions worked (or received alimony that qualifies as provides an individual account for each Deduction for a Married Coupl

e
tr m Box 5 of Forms SSA 1099

or include in income, made to your IRA (including those made earned income) and had an IRA, (if you are person in the plan . In general, if
under a Simplified Employee Pension married and both spouses~iork and both have contributions to the plan are geared to the When Both Work

0RRB-1099 . . . . . . . a Amounts you recovered on bad debts IRAs. figuneeach spouse's deduction separately employer's profits
. the plan is a profit . You can claim a deduction if:

4. Enter any tax exempt interest in-
(SEP) plan or to a plan that accepts Ia

. Amount contributed to your IRA sharing plan . It contributions are not based 0 YOL are married filing a joint return,come you received in 1985.
Also that you deducted in an earlier year. deductible employee contributions in 1985 that you are deducting on the employer's profits . the plan is a

enter this interest in the space pro- 0 Fees received for jury duty and precinct (DECs)) . Schedule C or F filers with aSEP * both you and your spouse have qualifie d
video to the left of line 21b . DO election board duty . and partners with a SEP take the for 1985 money purchase pension plan. earned income, and Do
NOT include this interest on line deduction on line 27 . Note: Do not include on line Ia anyamount you

0 Defined-benefit plan.-The deductio nNet Operating Loss. If you had a net contributed in
1985

and deducted on your 1984 0 youdonottileF.orm 2555or Form VI
21b . . . . . . . . . operating loss in an earlier year to carry You should receive a statement showing return, any employe, s SEP contributions, any for this type of plan is determined by the 4563.

5 . Addlines2,3,and4 . . . . forward to 1985, enter it as a minus figure contributions made to your IRA for 1985 . DECs, or any rollover contributions . investment needed to fund a specific Complete Schedule IN (Form 1040) to
6 . Add the amounts on Form 1040, on line 22, Attach a statement showing how Before you figure your IRA deduction, Its. Amount contributed to your IRA benefit at retirement age . Write "OB" on figure the amount of your deduction .

lines 24 through 29. Also enter on you figured the amount . Get Publication please note the following: in 1986, by April 15, 1986 that the line to the left of the amount it you have
this line any write-in amount 536, Net Operating Losses and the At-Risk you are deducting for19E . a defined-benefit plan. Line 3 1
included on line 31 . Do not Limits . for more details .

0 If you made contributions to your IRA in Ic
. Add Total Adjustmentsinclude any amount entered on 1985 that you deducted on your 1984 Form lines Ia and . It, Enter the For more details . get Publication 560,

Form 1040. line 30 1040, do not include those contributions on a . . . I . I . - Self-Employed Retirement Plans .
Add lines 24 through 30 and enter the total

7 . Subtract line Efrain line 5 . your 1985 tax return. 2. Enter your wages and other Line 28 on line 3 1 . Also include in the total on line
$25DDO

if you checked Adjustments earned income from Form 31 any of the following adjustments.
box A or 0, or to Income

0 If you made contributions to your IRA in 1040, minus any deduction you Penalty on Early Withdrawal of Savings Forestation/Reforestation Amortization
.1986 (by April 15, 1986) for 1985 . be sure claim on Form 1040, line 27 .

The Form 1099-INT given to you by you r8. Enter $320DO if you checked to include these contributions when you (Do not include your spouse's 11 you can claim a deduction for
box B, or Line 24 bank or savings and loan association will
.0 . it you checked box C figure your IRA deduction for 1985 . income and do not reduce

you,
amortization of the costs of forestation or

9. Subtract line 8 from line 7 .
Moving Expense

If your IRA deduction online 26 is less wages
by losses from self- show the amount of any penalty yru were reforestation and you do not have to file

employment .). . . . . . _ charged because you withdrew funds from ,
Schedule C or Schedule F for this activity,

Note; It line 9 is zero or less stop here. Do not enter $2 .000 YOU' time savings deposit before it sEmployees and self-employed persons th n your IRA contributions and you do not
3 Maximum amount . . . . maturity . Enter this amount on line 28 (Be 31 . Write "Reforestatiun" in the space to

of

(including partners) can deduct certain w
a

anyamounts on lines 21a and2lb because none
ithdraw this excess contribution before include your deduction in the total on line

your benefits are taxable, Otherwise, go on to
moving expenses. The move had to be in your return is due, you must file Form 5329 4 . Compare amounts on lines Ic, sure to include the interest income On 'Form the left of the total

,line to' connection with your job or business . and pay the tax due on the excess 2, .,and
3 '

and enter the - 1040, line 8 .)10. Divide the amount on line 9 by 2- sm est of the three amounts Repayment of Sub-pay Under the Trade
11 . Taxable social security benefits

. You can take this ded uction only if your contribution.
change in joblocation on line 4

. It you do not have an Line 29 Act of 1974 . It you repaid supplementalhas added at least 35 * It you are married and you and your IRA for you, nonworkin g0 First, enter on Form 1040, line miles to the distancefrom yourold Alimony Paid unemployment benefits (sub-pay) that you
21a, theamount from line I above

. residence to your work place . If
you had no spouse work and you both have IRAs, figure spouse, stop here and enter the previously reported in income because you

0 Then . -pare the amounts on each spouse's deduction separately. Then amount from line 4 of this You can deduct periodic payments o f
lines 2 and 10above, and enter the former principal work place, your~evv worksheet on Form 1040. line became eligible for payments under the

principal work place must be at least 35
combine the two deductions and enter the alimony or separate maintenance made Trade Act of 1974, include the amount you

mailer of the two amounts an this line 26, Otherwise, go on to line 5a . under a court decree . You can also deduc t
andatsoon Form 1040, line 211b miles from your former residence . total of the two amounts on line 26 . repaid in 1985 in the total on line 3 1 . Write

payments made under a written separation "Sub-pay TRV in the space to the left of
Note: Ilparf oyourberiefits are taxable for 1985 agreement or a decree for support . Don' t
ANO they include benefits paid in 1985 that were the total. Or . you may be able to claim a

deduct lump-sum cash or property credit against your tax instead. Get
settlements . voluntary payments not made Publication

525, Taxable and Nontaxabl e
Page I I Page 12 under a court order or a written separation Income . for more details .



Line 32 Check the box on Schedule R for your Worksheet (Keep for your records)
Adjusted Gross Income filing status and age, and fill in lines 11 and - You Choose To Itemize If the number On Form 1040, Line 42

13 if applicable. Also, complete Part 11 it 1 .
Enter the amount from Form 1040, You may choose to itemize your deductions an Form 1040, line 36.

If line 32 is less than zero, you may have a applicable. line 33 . . . . . . . . Credit for the Elderly and the
net operating loss that you can carry to 2. It you checked Form 1040

. Filing if you are: line 6f, Is: e ter:

another tax year. If you carry the loss back Earned Income Credit.-Ifyou quality Permanently and Totally Disabled
S atus Box: Married and filing a joint return, or a

1 $1,040 You may be able to take this credit an d
to earlier years, see Form 1045 . For more to take this credit (see the instructions for Tor 5 enter $3 540 ;ualifying yvidow(er) with dependent chic,' 2 2,080 reduce your tax if . by the end of 1985, you
information, get Publication 536,

Net line 59 on page 16). write 'EIC" on line 59. 1 or 4: enter $2'390 no your itemized deductions are more than 3 3.120 were :
Operating Losses and the At-Risk Limits. 3 .enter$1,776 . $3,540

. 4 4,160Tax Computation 3 . Enter the amount fro' Schedule Married and filing a separate return, and a Age 65 or over, or
A, line 24 (of, if m

5 5.200 *
Underage 65, you retired on permanentyou can be your itemized deductions are more than 6 624 0IRS Will Figure Your Tax Line 34a claimed as a dependent on your $1,770. 7 7'280 and total disability, and you had taxable

and Some of Your Credits You will fall into one of these three classes parents' return
,
.'enter, earned disability income in 1985 .

below: income if earned me more)
I

Single . or a Head of household, and your 8 8:32 0
If you want us to, we will figure your tax for 0 itemized deductions are more than $2,390. 9 9360 For more information. see the separate
you . It you paid too much, we will send you You MUST itemize deductions, or

Caution: If you can be claimed as
If you do itemize, complete and attach 10 10:400 instructions for Schedule R. Enter th ea dependent on your parents'

Schedule A and enter the amount from
- credit on line 42.a refund . If you did not pay enough, we will a You choose to itemize, or return. be suire you check the box

bill you for the balance . You will not be below line 34a of Form 1040. Schedule A, line 26, on Form 1040, line Line38 If you want IRS to figure the credit for0 You do not itemize
. 4. Subtract ne 3 from line 2. 34a. Tax you. see IRS Will Figure Your Tax andcharged interest or the penalty for late The three classes are described below

. 5 . Add finest'
I

and 4 . Enter here and IS I itemizepayment if the bill for tax due is paid within Caution: Certain taxpaye Some of Your Credits on page 13.
30 days of the notice date, or by the due mus To figure your tax, use one of the following

date for your return, whichever is later
. You MUST Itemize Deductions on Form 1040, line 35. (Leave even though their itemized deductions are Line 43Form 1040, lines 34a through 34e less than the amount shown above for their nuethod,,

We can figure your tax if you meet all You must itemize deductions if
: blank. Disregard the instruction to filing status . See "You MUSTItemize Tax Rate Schedules Residential Energy Credit

sub ract line 34a or 34e from line Deductions " on page 13 .of the conditions described below: A. You can be claimed as a dependent on t Follow the rest
of

the You must use the Tax Rate Schedules to Generally, if you installed energy saving
33 .

items in your principal residence during
All of your income for 1985 was from your parents' return and had interest . instructions for Form 1040 to You Do Not Itemize figure your tax if your taxable income is

1985, or you have an energy credit
one or more of these sources

: dividends. or other unearned income of complete your return,) . If your itemized deductions are less than $50,000 or more
. carryover from a prior tax year, you may$1 .040 or more . Generally . this means that

a . Salaries, wages, and tips . you must complete and attach Schedule A The example below may help y6u to the amount shown above for your filing Also use the Tax Rate Schedules if you take a credit against your tax .
b . Interest . and complete the worksheet on this page. complete this worksheet. status (or you choose not o itemize) . enter figure your tax using:

zero on line 34a, unless you MUST itemize Form
5695, Residential Energy Credit,

C. Dividends. However. there are two exceptions to this Example.-Walter Green is single and is Income Averaging, Schedule G. -You tells you which energy Saving items qualify
d. Pensions or annuities. rule. claimed as a dependent on his parents' as described on page 13 . may pay less tax by using this method if and how to take the credit .

return . Walter's adjusted gross income, there has been a large increase tin you r
a You do not itemize deductions . Exception 1 .You don't have to itemize Lines 34b through 34e income this year . In some cases . you may Correction to Form 5695, line 29.

& You do not file Schedule G, Income deductions on Schedule A or complete the Form 1040, line 33 . is $4,000 . Of
this Deduction for Charitable benefit even if your 1985

inco Disregard the following sentence : 'if less
worksheet if you have earned mcome* of amount, $1,500 was wages and $2,500 me did not than

$10, enterzero . "Averaging . was unearned income that he received as a Contributions increase substantially . This will depend on =1
a You do not file Form 2555 . Foreign

$2,390 or more if single ($1 .770or more if For
1985 . you may deduct one-half of what the amount of your taxable incomes in the Line 44 CL

Earned Income, married filing a separate return) Enter zero beneficiary of a trust . Because Walter is
(0) on line 34a and go on to line*34b . being claimed as a dependent on his you actually gave to qualified charitable three base years (1982-1984) . Get Partial Credit for Political

a Your adjusted gross income (line 32) is pa ents' return and has unearned income of organizations if you do not itemize your Schedule G to see if you qualify .
not more than $50 .000 .

Exception 2 . You don't have to use
mo Contributions for Which You Have CL

You (and your spouse if you are filing a Schedule
A

if you know that your earned $1,040 or re and earned income of less deductions on Schedule A (Form 1040) . Tax Table Receipts C
than $2,390, he must use the worksheet . Include what you gave to, or for the use If neither of the above conditions apply You may take a tax credit on this line for ajoint return) sign and date your return and income* is more than your itemized His total itemized deductions are only of, a qualified organization . Examples of to you, you MUST use the Tax Table to contributions to candidates for public offic edeductions. Instead, use the viorksheet on $500 . Since this is less than his earned qualified organizations are : churches, United find your tax . and to newsletter funds and politicalma,l,t by April 15 . 1986. this page after completing line 33 of Form incom e ($1 .500), he does not have to Way, and nonprofit schools and hospitals .* You do not want anyof your refund 1040 and enter your earned income on line Be sure you use the correct column in committees of candidates and elected

applied to next year's estimated tax
. complete Schedule A . Walter enters Contributions may be in cash (keep the Tax Table. After you have found the public officials.

You give us enough information so that
3 of the worksheet. $2,390 .

the zero bracket amount for a cancelled checks, receipts, or other reliable correct tax, enter that amount on line 38 . Caution: Do not take this credit for the $1Note: Ifyour unearned income is less than single individual, on line 2 and his earned written records showing the name of thewe can figure the tax, Please read the $1,040, you don't have to use Schedule A income on line 3 . He completes the There is an example at the beginning of or $2you checked logo to the Presidential (Afollowing instructions organization and the date and amount the table to help you find the correct tax . Election Campaign Fund.or the orksheet-enter zero (0) on line worksheet as shown below and enters the given), property, or out-of-pocket expense sa . F ill i n the parts of your return through 34a andgo on to line 34b, total of $4,890 on Form 1040, line 35. He you paid to do volunteer work for a qualified Line 39 To figure your credit, add up the amounts toline 3 7 that apply to you . The Line-By . Line In a ny case, be sure to check the box then completes his return using the organization . Additional Taxes you gave, Enter half of this total on line 44, 00
but do not enter more than $50 ($ 100 if you UTInstructions that start on page 4 explain how below line 34a . instructions that follow line 35 .

For more details on what qualifies as a Check the box(es) on line 39 to report any a re married and filing a joint return) .
to fill in your return . 1 . Adjusted gross income . . . . . $4,000
b B. You are married, filing a separate return, charitable contribution and the limits that of the additional taxes listed below . Note. You cannot deduct political- Read lines 4 1 through 64

. Fill in the lines and your spouse itemizes deductions, 2 . Zero bracket amount for apply to the amount that may be deducted, Form 4970
. Tax on Accumulation contrib tions as charitable contributions.

that apply to you. but do not fill in the Total a single individual . . . . $2,390 see the instructions for contributions on Distribution of Trusts
.lines . Please be sure to fill in line 57 for C. You file Form 4563 to exclude income 3 Earned income . . . . . 1,500 page 2 1 . For more information, please get

Federal income tax withheld. See the from sources in U .S. possessions . (Please 4* Subtract line 3 from - Line 34b. Enter all of your cash Form 4972, Special 10-Year Averaging Publication 585.instruction below if you want us to figure get Publication 570, Tax Guide for U.S .
line 2 . . . . . . . . . . . . . . . 890 contributions (including out-of-pocket Method

.
your Credit for the Elderly and the Citizens Employed in U .S . Possessions, for

5. Add lines I and 4 . Enter here expenses) . Ifyou gave cas pecial Line 45Permanently and Totally Disabled or Earned more details.) h of $3,000 or Form 5544, Multiple Recipient S
income Credit . D. You had dual status as a nonresident and on Form 1040, line

35 $4 .890 more to any one organization, on the dotted 10-Year Averaging Method. Add lines 41 through 44 and enter the total

C. If you are filing a joint return . use the alien for part of 1985, and during the rest of
Note

: If Walter's itemized deductions had line next to this total show to whom and how on line 45. Also include in the total an line
b 45 any Mortgage Interest Credit .

space under the words ' Adjustments to the year you were either a resident alien or een more than his earned income, he much you gave
. Credits Mortgage Interest Credit. Beginning in'would have had to complete Schedule A Line 34c . Enter your total gifts of property.Income" on the front of your return to show a U S. citizen . However you do not have to

first. If the total is more than $ Line 41 1985, you may be able to take a credit foryour taxable income and your spouse's itemize if you file a joWreturn with your 500, you
must part of the interest you paid on your hometaxable income separately . spouse who was a U,S .citizen or resident at complete and attach For 8283

.Noncash Credit for Child and mortgage if you were issued a mortgage-Earned income S incomeyou receive for
Charitable Contributions m(Rev. Oct. 1985) . Dependent Care Expenses credit certificate by a state or local

d. Fill in any forms or Schedules asked for the end of 1985 and you and your spouse pers0ralse-ces you have performed Itincludes,
For information on the records you mus ton the lines you completed, and attach agree to be taxed on your combined wages, Salaries, tips, and professional fees, You may be able to take a credit on line 41 government under a qualified mortgage

them to the return when you file it . worldwide income. Generally, your earned income is the total of keep for gifts of property, see for payments you made for child and credit certificate program to buy ,
We will figure the following credits too . the amount(s) you reported on Form 1040, lines Record keeping on page 2 1 .

disabled dependent care while you (and rehabilitate, or make improvements to yourAfter you've completed Schedule A : 7, 12, and 19. Line 34d . Add the amounts on lines 34b your spouse if you are married) orked or principal residence . Use Form 8396 ,Fill in your return through line 37 as a
. If Schedule A, line 24, is more than line Earned income does not mcludepay foryour and 34c . looked for work. Mortgage Interest Credit, to figure theexplained above. Follow the instructions

25 . enter the amount from Schedule A, line serwces that included a distribution of earningsbelow and sign, date, and mail it before the and profits other than reasonable compensation I Line 34e . Divide the amount on line 34d by The credit is allowed if you kept up a credit . Inc ude the amount of the credit in
due date . 26, on Form 1040. line 34a . Do not 2 and enter the result on line 34e. home that included a child under age 15 or your total for line 45 . On the dotted line

Credit for the Elderly and the
complete the worksheet on this page . foryour work for a corporation. I

your dependent or spouse he could not next to this total . write 'MIC* (mortgage
Permanently and Totally Disabled. -tf

b. If Schedule A, line 25, is more than line
,,Ifyou were engaged in a trade or business in Line 36

ch both your serwces and capital were care for himself or herself. Use Form 2441 interest credit) and show the amount .
you quality to take this credit . follow the 24, do not fill in Form 1040 . line 34a . Go to important mcome-producing factors . your earned I Exemptions tg figure the amount of any credit

. Line 47instructions below. Be sure to attach the worksheet on this page instead and income will be based on a reasonable allowance Use the chart below to find the amount to Please see Form 2441 for more Foreign Tax Credit
Schedule R to your return . Write -CFE- on complete it to figure the amount to enter on for the smices you perfonmed. However, the enter on line 36 . If you claimed more than information, including special rules for
the dotted line to the left of line 42, Form 1040, line 35, earned income may not be more than 30 percent ten exemptions, multiply $1,040 by the total divorced or separated parents and certain Form 1116 explains when you can take this

of your share of the net profits from the busines~. number of exemptions entered on line 6f. employment taxes for which you may be credit for payment of income tax to a
foreign country . Also get Publication 514 .Page 13 Page 14 liable. I
Enter the credit from Form 1116 on line 47 .

ull
L



cn
Line 48 0 S40,000ilmornedfilingljourtlyor were an employee, you made any Line58 a Your filing status is married filing joint If you want IRS to figure the credit for
General Business Credit qualifying widow(er) with dependent deductible contributions to your employer's 1985 Estimated Tax Payments return, qualifying widow(er) with dependent you, see IRS Will Figure Your Tax and

child, or head of household . In addition, Some of Your Credits on page 13.Check the box(es) on line 48 if you can take child, or qualified plan, and received income from a Enteron this line any pa mentsyciumadeon special rules apply to each of these three You may be aLle to receive advance
any of the three credits listed below . Use * $30 .000 if single or head of household . or premature distribution, you may have to pay your estimated Federal income tax (Form filing statuses.0 $20,000 if married filing separately . - a penalty tax. 040-ES) for 1985 . Include any . payments of the credit by filing Form W-5the appropriate credit form (as described Tax preference items inchade: It you received certain premature Ive payment from your 1984 return that Ibelow) to figure the credit . If you have only 0 r Married Filing Joint Return . Your child with your employer .
one credit . enter on line 48 the amount of * dividend exclusion; distributions from an annuity contract, you you applied to your 1985 est i mated tax . must be claimed as your dependent on Form For more details about the credit. get

may have to pay a 5% penalty tax on the pa, 1040 line 6c, Eric ption . If your spouse is Publication 596, Earned Income Credit .the credit from the form. * accelerated depreciation ; if you and your spouse djoint 'ent and the child's othernot y~ur child spa rHowever . if you have a credit is amortization o1cerfified pollution- taxable part of the distribution . Get estimated tax but are now filing separate parent (the noncustodial patient) claimed Earned Income Includes :
cafryforward or take two or more of these control facilities; Publication 575 for more details . income tax returns, either of you can claim him or her as a dependent under the rules is Wages, salaries, and tips .credits . you must also complete Form 3800 4 capital gain deduction ; Include the amount of the penalty in all of the amount paid . Or you can each explained on page 7 for Children of is Earnings from self-employment-this isto figure the total credit and enter on line 48 6 mining exploration and development costs; your total for line 56. On the dotted line claim apart of it . Please be sure toshow Divorced or SeparatedParents, you are usually the amount shown on Schedule SEthe amount from Form 3800. Also be sure to - reserves for losses 0.bad debts of next to this total, write ''Section 72 both social security numbers on th epenalty" and show the amount . eligible to take the credit if you meet all of (Form 1040) . line 9.check the box on line 48 for Form 3800. financial institutions; separate returns. If you or your spouse paid the other conditions listed above . It you can a Anything else of value (money, goods, orForm 3468, Computation of Investment 0 -depletion ; Advance Earned Income Credit (Etc) separate estimated tax, but you are now take the credit because of this exception, services) you get from your employer for
Credit . You are allowed a credit for 6 incentive stock options; Payments. If you received advance EIC filing a joint income tax return, add the you must enter the child's name on the services you performed regardless of
investing in certain types of trade or payments (AEIC), the amount will be shown amounts you each paid . dotted line to the left of line 59 . whether it is taxable .business property . Use Form 3468 to figure 6 intangible drilling costs; and on your Form W-2 . Include the amount of Follow the above instructions even if Qualifying Widowtar) With Dependent Note* The following are examples ofamountsthe credit . 0 circulation and research and these payments in your total for line 56 . On your spouse died . Child. Your child must be claimed as your . ~d from your employer tbat must beexperimental expenditures- 'he dotted line next to this total, write receivForm 5884, Jobs Credit. It you are a Get Form 6251 to see if you owe this tax . -AEIC- and show the amount . Divorced Taxpayers. If you were divorced dependent on Form 1040, line 6c . included in fine I of the worksheet-business employer who hires people who during 1985 and you made joint estimated Head of Household. If your child was a . Housing allowance (or rental value of aare members of special targeted groups, Line 53 Note: The amount of earned income credit tax payments with your former spouse, un led for 1985, you must enter that parsonage) for members of the clergy .you may qualify for this credit . Use Form thatyou can actually take will be figured on please enter your former pouse'ssocial chimidliname in the space provided on For mTax From Recapture of Investment the worksheet shown on page 16 and b. Meals and lodging,5884 to figure the credit. Get Pubilication security number in the block provided on the 1040, line 4 (or line 6c if you claimed that906, Jobs and Research Credits. for more Credit entered on line 59. front of Form 1040. In the upper right corner child as a dependent) . Earned Income does not Include items
details . You may owe this tax if you disposed of Uncollected Employee Social Security of the return, above t,he social security If your child was married for 1985. this such as interest, dividends, social security. investment credit property before the end and FIRTA Tax on Tips. If you did not have numbers, write "DIV. ' (divorced). yments, welfare benefits, veterans 'Form 6478, Credit for Alcohol Usedas child must be claimed as your dependent on Melits, workers' compensation .Fuel . If you sell straight alcohol (or an . of its useful life oir recovery period . enough wages to cover the social security If you were divorced and remarried in Form 1040, line 6c. Exception. If thi s
alcohol mixtuie) at retail or use it as fuel in See Form 4255 for details . Enter any tax tax or railroad retirement tax RRTA) due on 1985, enter your present spouse's social child's other parent claimed him or her as a unemployment compensation (insurance),
your trade or business, you may be able to from Form 4255 on this line . tips you reported to your employer, the security number in the til kprovideclonthe or income exempt from self-employment tax

amount of tax due will be shown on your oc dependent under ti~~ rules explained on as a result of the filing and ayroval of For mtake a credit for the alcohol used as fuel. front of Form 1040, Also. enter your former page 7 for Children of Divorced or
4re01i2g9io

u(r!Iatmg)to members o certain 5Use Form 6478 to figure the credit . Line 54 Form W-2. Include that amount in the total spouse's social security number in the upper Separated Parents, you are eligible to tak eSocial Security Tax an Tip Income on line 56. On the dotted line next to this right corner above the blocks and write the credit if you meet all of the other Definition of Child . In general . for purposesLine 49 Not Reported to Employer total, write "Uncollected Tax on Tips" and "DIV" above that number, conditions listed above
. Ifyou can take the of this credit, your child includes:Add amounts on lines 47 and 48 and enter If you received tips of $20 or more in any show the a mou nt . Name Change. Ifyou changed your name credit because of this exception, you must a Your son or daughter. CLthe total on line 49 . Also include in the total month and you did not report the full Golden Parachute Payments . Golden because of marriage . divorce, etc ., and you enter the child's name on the dotted line t oon line 49 any of the following credits . amount to your employer. you must pay the parachute payments are certain payments made estimated tax payments using your the left of line 59. a Your stepchild . or adopted child .

Credit for Fuel From a Nonconventional social security or railroad retirement tax on made by a corporation to key employees to former name, attach a statement to the If you meet all of the conditions listed If your filing status is married filing aSource. A credit is allowed for the sale of the unreported tips . compensate them if control of the front of Form 1040 explaining all the above . use the worksheet below to figure joint return or qualifying widow(or) withqualified fuels produced from a To figure the amourd of social security corporation changes . If you received an payments you and your spouse made in the credit, Otherwise, do not fill in the dependent child, your child also includes anonconventional source . See I .R . Code tax on unreported tips . complete Fort excess parachute payment (EPP), you must 1985, the name of the Service Center where worksheet . Instead, write 0. on Form 1040, child placed with you by an authorizedsection 29 for a definition of qualified fuels, pay a tax equal to 20% of this excess you made the payments, and the name(s) line 59, and go on to line 60 . placement agency for adoption by you. or a4137 and attach it to your Farm 1040. payment . Include the amount of this tax in and social security number(s) under whic hprovisions for figuring the credit, and other Enter the tax on this line . your to at for line 56, On the dotted line you made the payments . Earned Income Credit Worksheet (Keep for your records) Of
special rules. Attach a separate schedule To determine the amount of radroad next tolthis total, write " EPP" and show th eshowing how you figured the credit. Include retirement tax on unreported tips. contact Line59 -samount of the tax

. To figure your credit, follow the Instructions below . If you checked Filing Status box I or 3, you W
the credit in the total for line 49

. On the your nearest Railroad Retirement Board Ifyou received a Form W-2 that includes Earned Income Credit cannot take the credit . Do not complete this workshast. Co
dotted line next to this total, write office . On line 54, enter the tax and on the a parachute payment, the amount of tax The earned income credit helps manyand show theamount . dotted line next to it, write -RRTA.*' withheld on any excess payment should be taxpayers who have a child and hav eCredit for Increasing Research Activities . Be sure all your tips am reported as identified in Box 16 of Form W-2 . Include the incomes under $11,000. if you can take the I . Enter the amount from Form 1040 . line 7, plus any other compensationYou may be able totakea credit for research income on Form 1040 . line 7~ amount from Box 16 in the total for line 56 . earned income credit . you can subtract it from your employer, regardless of whether it is taxable . $and experimental expenditures paid or You may be charged a petraitty, equal to If you received a Form 1099-M ISC that fromta you o.eorgeta refundeven ifyou -incurred in carrying on your trade or 50% of the social security tax due on tips includes a parachute payment, any excess had no fax withheld from your pay . The 2 . Of you were self-employed, enter the amount, even if a loss . frombusiness. Use Form 6765to figure the Schedule

SE, line 9 . However. if you use the optional method to figurecredit. Include the credit in your total for line you received and did not report to your payment will be separately identified on the credit can be as much as $550 .employer. your self-employment tax, sea Publication 596 for more information49. On the dotted line next to this total, write form . Multiply the excess payment by 20% to Who Can Take the Earned before entering an amount on line 2 . If you have self-employment"Research" and show theamount . Line 55 figure the amount to include in the total for Income Credit? incomethat you reported on line I above . donot include it here .
Tax on an IRA line 56 .

You may be able to take the credit if yo u
meet all of the following conditions : 3 . Earned income. Add lines I and 2 . However, if line 2 is a loss . subtractOther Taxes Ifyou owe tax on any early distributions line 2 from tine 1 . If line 3 is zero or less. stop here : you cannot take theLine 51 frorn your IRA, any excess contributions Payments a You received wages, salaries, tips, or credit . If line 3 is morethan zero. goon to line4 .made to your IRA, tor any excess other earned income (see * Earned incomeSelf-Employment Tax accumulations in your IRAaccount, use Line 57 includes" on this page). and 4. Adjusted gross Income . Enter the amount from Form 1040, line 33 . ItIf you had self-employment income in 1985, Form 5329 to figure the tax. Enter the total Total Federal Income Tax Withheld @ The amount on Form 1040, line 33 . is the amount on line 4 is $11,000 or more . stop here; you cannot take theand earned under $39,600 in wages from tax on line 55. Add the amountssho,vn as Federal income less than $11 .000, and credit . Otherwise, go on to line 5 or line 6 . whichever applies .which social security tax or RRTA tax was

5 . If line 4 above is $6,5DO or less, use the amount from line 3 above towithheld, you may have to pay self- Line 56 tax withheld on your Forms W-2 . W-2G, is You have a child (see "Definition o fIt and 1099-R. Enter the total on Child" on this page) who lived with you in the find your credit in the table on page 48 . Enter the credit here and onemployment tax . Please see Schedule SE TotalTax line 57. same principal residence in the U . S . for Form 1040. line 59.(Form 2040) and instructions. If you have Add lines 50through 55- Put the total an line I I Ime 57 incl udes a mou nts withheld as more than 6 months during 1985 (total[ of 6 . If line 4 atxive is over $6,500:to pay self-employment tax, enter the 56 . Also include on line 56 any of the four shown on Form 1099- R, on the dotted Ii ne to .1985 if your fit i ng stat us is q ual ifyi ngamount from Schedule SE, line 14 . taxes listed below that apply. the left of line 5 7, write "Form 1099- R. widow(er) with depencle nt c hi Id),a nd a. Find the amount from line 3 a bove in thetable on page 48 and enter the credit forLine 52 Section 72 Penalty Taxes. Beiginning in Backup Withholding . Ifyou were subject to a You do not file Form 2555, Foreign that amount here . . $Alternative Minimum Tax 1985, if you are or werre a 5% owner of a backup withholding on dividends, interest Earned Income, and Is. Find the amount from line 4 above in theYou may be liable for the alternative business and you received incorne from a income; or other income you received during * You do not file Form 4563, Exclusion of table and enter the credit forthatminimum tax if your adjusted gross income premature or excessive distribution from a 1985, include the amount withheld in the income From Sources in United States . amount here. $added to your tax preference items total Keogh plan or trust . You wig have to pay a total on line 57. On the dotted line next to Possessions, and c . Enter the amount from line 6. or 6b, whichever is smaller, here andpenalty tax of 10% of the distribution. Get this total. write "Form 1099. on Form 1040, line 59.more than: Publication 560 for more details . Or, if YOU
Page 15 Page 16



foster child (any other child, such as your Line 62 Line66 Ifyou attach Form 2210 or 2210F, be Penalty for frivolous return
.-In addition

grandchild, whom you cared for as your own Credit for Federal Tax on Gasoline Refund sure you check the box below line 68 . If you to any other penalties the law imposes achild for the whole year)
. and Special Fuels Enter the amount from line 65 that you owe :penalty, show the amount in the Section 4 Penalty of $500 for fil;ng a frivolous return . AIf

your filing status is head of General Information frivolous return is one which does not contain
household, your child also includes a If you can take a credit for tax on gasoline want refunded to you . spac provided below line 68 .

If you owe tax, add the penalty amount information needed to figure the correct taxdescendant of your son, daughter, or and special fuels used in your business Line 67 to the tax due and show the total on line 68. This section contains general informatio n
adopted child. (including qualified taxicabs), or for certain or shows a substantially incorrect tax,

cliesel-powered cars, uans, and light trucks, Applied to 1986 Estimated Tax Or, it you are due a refund, subtract the about items such as amending your tax because you take a frivolous position o
If your child was born, or died, in 1985 please attach Form 4136. Enter the credit Subtract line 66 from line 65 .

This is the penalty amount from the overpayment you return, how long to keep tax records, and desire to delay or interfere with the tax laws .
and your home was your child's home on line 62. show on line 65 . filing a return for a deceased person.
during the part of 1985

that he or she was amount that will be applied to your This includes any alteration or striking out of

alive, your child is considered to have lived Line 63 estimated tax for 1986. Enter this amount Should You Make Estimated Tax Penalties and Interest the preprinted language above the space

with you for more than 6months or, if on line
67 . Payments for 1986? Interest. We will charge you interest on taxes provided for your signature .

applicable, for all of 1985. Regulated Investment Company Credit We will apply amounts to your account In general, you do not have to make not paid by their due date, even if an Voluntary Contributions To Reduce

Note: Beginning in 1985, the earned
Enter on this line the total amount of the unless you request us to apply it to your estimated tax payments if you expect that extension of time to file is granted . We will the Public Deb t
credit from Form 2439. Be sure to attach spouse's account . The request should your 1986 Form 1040 will sho a tax also charge you interest on penaltie s

income credit must be reduced by the Copy B of Form 2439 . Also include on line include your spouse's social security number. refund, or a tax balance due IRwS of less than impos d for failure to file, gross valuation If you wish to make a contribution to reduce
alternative minimum tax (Form 1040, line 63 any Excess Hospital Insurance Benefits 500. If your total estimated tax (including crierst tements, and substantial the public debt, enclose a separate check
52). Ifyou owe this tax, subtract it from the Tax Credit. Line 68 Ny alternative minimum tax) is $500 or understatements of tax . Interest is imposed with your income tax return and make it
amount on line 5 or line 6c of the worksheet I on t e penalty as of the due date of the payable to "Bureau of the Public Debt ."
on page 16, whichever applies, and enter Excess Hospital Insurance Benefits Tax Amount You Owe more, please get Form 1040-ES. It contain s

the result (but not less than zero) on Form
Credit. If you were a U .S. Government (if line 56

is larger than line 64) a worksheet that you can use to see if you return (including extensions) to the date of You may be able to deduct this contribution

employee whose wages in 1985were have to make estimated tax payments. payment. on your 1986 tax return . Please do not add
1 040, line 59. Subtract line 64 from line 56. This is the Late Filing of Return. You can avoid it to any tax you may owe . If you owe tax.

subject only to the 1 .35% hospital amount you owe . Enter the amount on this penalties for late filing by sending in your include a separate check for that amount
Line 60 insurance benefits (Medicare) tax and you line. Sign Your Return return

by the due date. The law provides a payable to - 'Internal Revenue Service .
Amount Paid With Form 4868 had other social security or RRTA wages Attach your check or money order for the Form 1040 is not considered a return penalty of 5% of the tax due for each Address Change
(Extension of Time To File) that when added to your government wages full amount when you file . Make it out to unless you sign it, Your spouse must also month, or part of a month, the return is lat etotal more than $39,600.

too much "Internal Revenue Service" and be sure to sign if it is a joint return . If you are filing a (maximum 25%) unles
w If you move after you file your return andIf you filed Form 4868 to get an extension Medicare tax may have been withheld . Ifso, return with your deceas

I S
you can sho you are expecting a refund, you shouldat ad spouse, see reasonable cause for the delay, If you file aof time to file Form 1040, enter the amount you may take a credit for it against your ite your social security number and join

t
wr De in of Taxpayer on page 19 . r notify the post office serving your old

you paid with that form . Also include any income tax. Use Form 4469, Computation "1985 Form 1040" on it . Do not include alum late . attach a full explanation to your
any estimated tax payment in your check or Did You Have Someone Else Prepare Your return . Ifyour return address. Also notify the IRS Service Centeramounts paid with Forms 2688 or 2350 . of Excess Hospital Insurance Benefits Tax is more than 60

days where YOU filed your return of your address
Credit, to figure the cred t Include the money order . If line 68 is under $1, you do Return? If you fill in your own return, the . late. the penalty will not be less than $100

change This will help to fomard your checkLine 61
amount of the credit in you' total for line not have to pay . Paid Preparer's space should remain blank. or 100% of the balance of

tax due on your to yournew address as soon as possible.Excess Social Security Tax and RRTA 63. On the dotted line next to this total, In most cases, people who have income Someone who prepares your return but return, whichever is less.

Tax Withheld-Two or More write 'Form 4469" and show the amount . tax withheld from their wages will find that does not charge you, should not sign. Late Payment of Tax. The penalty for not Corresponding With IRS
Employers the amount withheld will be fairly close to Generally, anyone who is paid to prepare paying tax when due is V2 of 1% of the Be sure to include your social security CL

Line 64 their tax for the year. Sometimes it is not, and your tax return must sign your return and fill unpaid amount for each month or part of a number in any correspondence with IRS .If you had two or more employers in 1985
in the other blanks in the Paid Preparer's month it remains unpaid . The maximu mwho together paid you more than $39,600 Total Payments this is more likely to happen if both you and pt

7
in wages, too much social security tax and Add lines 57 through 63 and enter the total your spouse worked, or if you had two or Use Only area of your return . penalty is 25% . The penalty applies to any How Long Should Records Be Ke CL
railroad retirement tax (RRTA) may have on line 64 . Also include on line 64 any more jobs. You may also owe more tax If youhave questions about whether a unpaid tax shown on the return . It also Keep records of income, deductions, and C
been withheld from your wales . If so, you Overpaid Windfall Profit Tax . because you have other income on which preparer is required to sign your return, applies to any additional tax shown on a bill credits shown on your return, as well as any
may be able to take a credit or it against there is no withholding, such as capital gains, please contact an IRS office . that is not paid within 10 days after the date worksheets used to figure thtern, until theOverpaid Windfall Prof I Tax. You may be I the bill. This penalty is in addition to statute of limitations runs out forthatyour income tax

. allowed a credit for overpaid w Income Tax Withholding for 1986. If you The preparer required to sign your return 0
I I you a re fil ing a joint indfall profit interest charges on late payments . return. Usually this is 3 years from the dateret

'" 0
1 tax OWPT). Use Form 6249 to figure the do owe tax for 1985, you may want to MUST.,

figure this separately for yoursei Note., Ifyou include interest or either of the return was due or filed, or 2 years from Cu ~anuamusr increase the amount of income tax withheld If Sign it, by hand, in the space provide doverpayment . Include this amount in your
these penalties with your payment, identify the date the tax was paid, whichever isspouse. Complete the followi ng worksheet total for line 64 . Attach Forms 6249 and from your pay for 1986. Otherwise, you for the preparer's signature. (Signature

to see if you can take the credit
. 6248 to Form 1040 . On the dotted line next may be required to make estimated tax stamps or labels are not acceptable.) and enter these amounts in the bottom later. Alw keep copies of your filed tax

If you worked for two or more railroad to th is total, write " OWPT" and show the payments for 1986 . See the instructions on Give you a copy ofyour return in addition margin of Form 1040, page 2. Do not returns as part of your records. You should
employers, or if you had both RRTA tax and amount. page IS for Should You Make Estimated to the copy to be filed with IRS . include the interest orpenally amounts in keep some records longer . For exa , .
social security tax withheld from your Tax Payments for 1986? Tax return preparers should be familiar Amount You Owe on line 68 . keep property records (tricludingthose on (a
wages, see Publication 505,Tax Other Penalties. There are also other your own home) as.1ong as they are needed 0)
Withholding and Estimated Tax, for Refund or Amount Underpayment of Estimated Tax with their responsibilities

. They should get penalties that can be imposed for negligence to figure the basis of the original or in
information on ho. to figure your excess You Owe

If line 68 is $500 or more and more than Publication 1045, Information and Order - replacement property, For more details, ge t
RRTA or social security tax

. Do not use the 20% of the tax shown on your return, or you Blanks for Preparers of Federal Income Tax substantial understatement of tax, filing a
friv lous return, and fraud . Get iblication Publication 552, Recordkeeping for

Line 65 underpaid your 1985 estimated tax liability Returns, for more details .
0 Pu allies .worksheet below . 17 for details on some of these pen Individuals and a List of Tax Publications .

Amount Overpaid for any payment period, you may owe a
Caution: Ifyou were a U.S . Government penalty. Get Form 2210 (Form 221OF fo r
employee who paid only the 1 .3596 hospital (It line 64 is larger than line 56)

farmers and fishermen) to see if you owe a Where To File Connecticut, Maine, Arkansas, Indiana. Noah
insurance benefits (Medicare) tax on your Subtract line 56 from fine 64. You can Massachusetts. Minnesota. Carolina, Tehhessei,, Virginia Memphis, TN 37501

penalty and to figure the amount of the Use the addressed envelope that came with New Hampfur~, New York Andover . MA 0550 1government wages, do not include on line I choose to have all, or part, of this amount penalty. If you owe the penalty, attach that your return . If you do not have one, or if you (all olhercounties), Rhode American Samoa Philadelphia, PA 19255of the worksheet below the Medicare tax refunded to you (line 66) . The remainder, if form to Form 1040 to show how you figured moved during the year, mail your return to Island, Vermont
withheld from yourgovernment wages . See any . can be applied to your estimated tax it. If you do not owe the penalty because the Internal Revenue Service Center for Kentucky Chigan . Ohio, Cohninussioner of Reitenuffthe instructions for line 63 to see ifyou can for 1986 (fine 67) . If line 65 is under $1, we you annualized your income to figure the ffie place where you live. No street address West Virg; M, Cincinnati, OH 45999 Guam aga. ..nal T-bon
take a credit for excess Medicare tax paid . will send a refund only on written request

. required payment for each payment period, is needed . GUI 96910
Worksheet (Keep for your records) Income Tax Withholding for 1986 . If the also attach that form to Form 1040. Kansas -

amount you overpaid is large, get a copy of Au'u'ri
: Austin, TX 73301 Puerto Rico (or if e,cluchns ,it you are located in : thiethisaddano : Oklahorn Te . income under section 933)

1 . Add all social security tax Form WA from your employer to see if you Note.* The penalty may be vaived under V - vagn, Winds: Phatidelphs., PA 19255
withheld (but not more than are entitled to additional allowances. If you

certain conditions. Get Publication 505,
Alaske, Ancona, California

$2 .791 .80 for each employer)
.- (counties Nondermanertneudents,

Enter the total here. . . . . . . . . .. - are, lile a new Form WA with your employer Tax Withholding and Estimated Tax, for Alabama Florida Georgia of Alpine, Annachu,

2. Enter any uncollected social to change the amount of inc
details.

rihsslsw~pl . soio~ canokitiI Atlanta GA 31101 Butte, Cal-rat
. Colusa, Virgin hands' V.1 .8urea-fintemall? ran,

ome tax to be Contra Costa, Del None. El P.0, Box 3186

security tax on tips included in withheld from your wages . If you underpaid your 1985 income tax,
New Jersey, New York City Dorado .Glenn, Humboldt, Permanent residents St. Thomas, VI 00801
and counties of Na,sau Lake I-assen Me,,,.

the total on Form 1040, line 56 . . If you go back to work after a period of you will not owe a penalty or have to Rockland, Suffolk, and Holtville, NY 00501 Mer;;. ..o, MWoc, Napa . Foregr country

3. Add lines I and 2 above. . . . . . unemployment, you may reduce the complete Form 22 10 (or Form 22 10F), if : Westchinfe, N-da, Place,. Plumes, U. . t-, and these filing
Scr..eht., San Joaquin. Ogden, UT 84201 For

4. Less . . . . . . . . . . . . . . . . . . . -2,791 .80 amount of income tax withheld if your 1 . you had no tax liability for 1984- Illinois Iowa Missouri
av -,2555 or Form 4563, Phullidelph., PA 19255

Kansais City, MO 64999 Sh an I You have an A .P .0,
lano: Sono~,,;, siater! orF.P.O.addr.,

5. Subtract line 4 from line 3 .
employer agrees to use the part-year 2 . you were a U .S . citizen or resident for all

wn;cc,~-
S. .sta Sierra S,sk,y.u

Enter this amount on line 61 . . . ..
method of withholding . There are also other of 1984; and Delaware. District of rename

. Trinity. Y .I.
. and Miann-Attarta, GA 31101

methods which could reduce your
3 . your 1984 tax return was for a tax year of Columbia

. Maryland. Philadelphia, PA 19255
Yuba), Colorado, Idaho. A.P.O. .,

-Note. lfany one employer withheld -,a than Montana, Nebraska, F .P.O. NemYork-HoltsIlle NY00501

$2.791 .80, you Shouldask the employer to virthholding. 12 full months.
Pennsylvania Nevada . NorthDakota, addnessof; San Faint-irnix . CA 938M

refund the excess to you . You cannot take credit For more details, see your employer or Oregon, South Dakota . Seattle-Ogden, UT 8420 1

for it con your return . get Publication 505,
Tax Withholding and Utah, washungrour, wyourning

California (all otherEstimated Tax. Page 17 Page 18 counties), Hawaii Freon., CA 93M



Requesting a Copy of Your Tax Return . If of Person Claiming Refund Due a Deceased You should include all amounts you paid Examples of Medical and Dental a. the tax rate was the same as the general Publication 545, Interest Expense, for
you need a copy of your tax return or tax Taxpayer, to claim the refund . during 1985 (including amounts you paid Payments You MAY NOT Deduct sales tax rate, and information on how to f4ure the amount of
account information . use Form 4506, For more details, see Tele-Tax for hospital, medical, and extra Medicare You may riot deduct the following: Is. your sales receipt or contract shows how interest you may deduct on the loan.
Request for Copy of Tax Form or Income Information in the index (topic no . 128) or, (Medicare B) insurance), but do not include

0 The basic cost of Medicare insurance much tax was imposed on you and paid by Interest You MAY Deduct
Tax Account Information . The charge for a get Publication 559, Tax Information for amounts repaid to you, or paid to anyone (Medicare A). you.
copy of a return is $4 .25 . The charge for tax Survivors, Executors, and Administrators . else, by hospital, health or accident 9 Home mortgage Interest (lines Ile and

account information is $2.25. insurance, or your employer. get Note., Ifyouare 65 oroverandnot entitled If you kept records that show you paid I 1b). Beginning in 1985, if you paid $600 or

Substitute Tax Forms Unresolved Tax Problems Publication 502 for information on tosocialsecurobenelits. youmaydeduct more state sales tax than the tables list, you more of interest on your home mortgage, the

You may not use your own version of a tax IRS has a Problem Resolution Program for insurance reimbursements . It you received
pemiumeyou voluntaitypaid forMedicare may deduct the larger amount on line 8a . recipient of this interest will generally sen d

taxpayers who have been unable to resolve a bursement of prior-year medical or A coverage Separately show the sales tax you paid on you a Form 1098, Mortgage Interest
form unless it meets the requirements their problems with IRS . If you have a tax dernimal expenses in 1985, see the Life Insurance or income protection any motor vehicle you bought in 1985 on Statement, or similar statement, showing

sh~eceived during 1985 . Youcontained in Publication 1167
for problem you have been unable to resolve instructions for Form 1040, line 22 . Do not ~oficies. line 8b . Include state or local selective sales the total intere I

acceptable privately designed and p,inted through normal channels, write to your local reduce your 1985 expenses by this amount. The 1 .35% hospital insurance benefits or excise taxes if the rates were the same as shouldreceivet is statement by January 31,
substitute tax forms . You can get IRS District Director or call your local IRS tax withheld fir m your pay as part of the the general sales tax rates. 1986 . However, if you paid *points'
Publication 1167 by writing to : When you figure your cleductio yo u

office and ask for Problem Resolution may include medical and dental bi"ll's you social security0t: or paid as part of social If you use the Sales Tax Tables, count all (including loan origination fees), they will not
Forms Distribution Center assistance. security self-employment tax. available income. Follow the steps at the be shown on this statement. Get Publication
P .O . Box 25866 paid for :

Richmond, VA 23260,
The Problem Resolution Office will take 9 Yourself

. Nursing care for a healthy baby. (You top of the first page of the tables to figure 545 to see if the points quality as interest . If

responsibility for your problem and ensure 6 Yourspouse
. may qualify for the child and dependent your available income and your deduction, they do, report them on line 13. Do not

Amended Return ttention. Although care credit; get Form 2441 .) especially if your total available income is include them on line 1 Ia .that it receives proper a
- All dependents you claim on your return . more than $40,000.If you file your income tax return and later this office cannot change the tax law or Illegal operations or drugs . a . Unis I Is . Report mortgage interest you

become aware of any changes you must technical decisions, it can frequently clear 6 Yourchild whom you do not claim asa Medicines or drugs you bought without a Personal property taxes and other paid directly, or indirectly, to financial
make to income, deductions, or credits, file up misunderstandings that resulted from dependent because of the rules explained prescription. Zexes (line 9). It you had any deductible tax institutions on line I IW If you and at least

on page 7 for Children of Divorced or not listed on Schedule A, lines 6 through 8b one other person (other than your spouse ifForm 104OX, Amended U .S . Individual previous contacts
. Separated Parents. a Travel your doctor told you to take for (such as personal property or foreign you file a joint return) were liable for, andIncome Tax Return. to change the Form rest or change

. income tax). list the tax and the amount of paid interest on, the mortgage, and the1040, 1040A, or 1040EZ you already filed . Any person that you could have claimed Funeral
. burial . or cre tion costs .

Note: Ifyour Federal return is changed for
Section 5 as a dependent on your return if that person ona tax . Enter one total in the total amount other person received the Form 1098, or

any reason, it may affect your state income had not recei ved $ 1,040 or more of gross Publication 502 has a discussion of column on line 9 . similar statement . attach a statement to
tax liability. This would include changes Instructions for income or had not filed a joint return . expenses that rnay and may not be Personal property tax must be based on your return showing the name and address

made as a result of an examination ofyour Schedules to Example.-You provided more than half of deducted
. it also explains when you may lue alone

. For example, if part of the fee of the person who received the form . In the
your other's support but may not claim deduct capital expenditures and special va .

return by the IRS. Contact your state tax you paid for the registration of your car was far left margin . next to line 1 Ia, write 'see

agency for more information . Form 1040 her amsa dependent because she received care for handicapped persons . based on the car's value and part was based attached . *

Volunteer Income Tax Assistance $1,040of wages during
1985 . Ifpart of Lines6 through 10 on its weight, you may deduct only the part Note: Ifyou are claiming th 'mortgage

Instructions for your support was the payment of her based on value . Interest Credit (see instructions for For m(VITA) and Tax Counseling for the medical bills, you may include that part in Taxes You Paid 5
If you paid tax to a foreign country or 1040, line 45), subtract the amount shown CLElderly (TCE) ScheduleA your medical expenses. Taxes You MAY Ded

"
List U .S. possession, you may want to take it as on line 3 of Form 8396 from the tote

Free help is available in most communities Not : On line 2c list the medical expense e State and local income taxes (line 6) . a credit instead of a deduction. Please get interest you paid on your home mot.
to lower income, elderly, handicapped, and Itemized Deductions andet~e amount of the expense. Enter one Include an this line state and local income Publication 514 . Foreign Tax Credit for and enter the result on line I Ia. CL
non-English speaking individuals in total in the total amount column on fine 2c . taxes that were withheld from your sa Ia ry U .S . Citizens and Resident Aliens. b. Line I 1b. Report mortgage interest you
preparing Form 1040EZ, Form 1040A, and Changes You Should Note Examples of Medical and Dental nd any estimated payments made

. Also Taxes You MAY NOT
Deduct paid to individuals on line 11 b . Also list this

the basic Form 1040 . Call the toll-free The following changes apply to tax years
a

telephone number for your area for the beginning in 1985 .
Payments You MAY Deduct include payments you made in 1985on a n's name and address in the space

location of the volunteer assistance site To the extent you were not reimbursed, you tax for a prior year
. Do not reduce your a Federal income tax

. perso

deduction by either of the following o Social security tax . provided.

nearyou
. Medical and Dental Expenses. Even if you may deduct what you paid for : o Railroad retirement tax (RRTA). Credit card and charge account

do not claim your child as a dependent amounts :
Death of Taxpayer because of the rules explained on page 7 for

6 Medicines and drugs that required a 6 Federal excise tax on transportation, Interest you paid (line 12) . Include on this
prescription, or insulin.

a. any state and local income tax refund (or
If the taxpayer died before filing a return for Children of Divorced or Separated credit) you expect to receive for 1985, or telephone, gasoline, etc . line interest you paid on bank and other

1985, the taxpayer's spouse or personal Parents, you may still deduct the medical
6 Medical doctors, dentists. eye doctors, - Custornscluties. general purpose credit cards . Deduct the rA

representative must file and sign a return and dental expenses you paid for your child
. chiropractors, osteopaths, podiatrists .

b. any refund of (or credit for) prior-year
0 Federal estate and gift taxes (However finance charge paid as interest if no part of

psychiatrists, psychologists, physical state and local income taxes you actually '
it was for service charges, mern

for the person who died if the deceased was If your total received in 1985 (see the instructions for see Miscellaneous Deductions on page bership
Charitable Contributions therapists, acupuncturists, and . 21 .)

fees, loan fees, credit investigation fees,
required to file a return . A personal deduction for gifts of property is over $500 . psychoanalysts (medical care only) . Form 1040, line 10) . etc . Also include interest you paid o n
representative can be an executor, you must complete and attac Windfall profit tax. (Use Schedules C orE M ull

I h Form 8283.
Medical examinations, X-ray and Real estate tax" (line

7). Include taxes * revo ving charge accounts . Deduct an y
administrator, or anyone who is in charge of Noncash Charitable Con ributions (Rev. that you Paid on property you own that was of

Form 1040 to deduct this tax
.) finance charge a retail store added if the

the taxpayer's property. Oct. 1985).
Also, the standard mileage rate laboratory services, insulin treatment

. and not used for business- Publication 530, 0 Certain state and local taxes . including : charges are based on your monthly unpaid
The person who files the return should for use of a car in performing services for a Whirlpool baths your doctor ordered . Tax on gasoline. 'balance.

0 N ursing help . If
you pay someone to do Tax Information for Owners of Homes, 8.

write "deceased" after the deceased's charitable organization has increased to 12 both nursing and housework, you may Condominiums, and Cociperative b . Car inspection fees .
e Other Interest you paid (line 13). List

name and show the date of death in the cents a mile. Apartments, explains the deductions C. Tax on liquor, beer, wine, cigarettes, and each interest expense and the amount
.name and address space at the top of the deduct only the cost of the nursing help

. homeowners nray take. tobacco. Enter one total in the total amount column
return . Also rite "DECEASED" across the Purpose of Schedule 0 Hospital care (including meals and If your mortgage payments include your d . Assessments for sidewalks or other on line

13 . Include on this line interest you
top of the tax return . Some taxpayers must itemize their lodging), clinic costs, and lab fees, real estate taxes . do not take a deduction improvements to your property

. paid on-
If the taxpayer did not have to file a deductions and some should itemize *

Medical treatment at a center for drug for those taxes until the year the mortgage e . Taxes paid for your business o r
return but had tax withheld, a return must because they will save money . See You addicts or alcoholics. company actualty.pays them to the taxing profession . (Use Schedules C, El or F of a . Your personal note for money you

be filed to get a refund . MUST Itemize Deductions and You * Medical aids such as hearing aids (and authority . Form 1040 to deduct business taxes .) borrowed from a bank, a credit union, or

If your spouse died in 1985 and you did Choose To Itemize on pages 13 and 14. batteries), false teeth, eyeglasses, contact a General sales taxes (fine 8). The Sales I. Tax you paid for someone else. another person .

not remarry in 1985, you can file a joint If you itemize, you can deduct part of lenses, braces, crutches . wheelchairs, guide g . License fees (marriage, driver's, dog . Loans on life insurance if you paid the
return . You can also file a joint return if your your medical and dental expenses, and dogs and the cost of maintaining them

. Tax Tables (see index) show how much you hunting, etc
.).may deduct for your mc

: teandfamilysize interest in cash and you report on the cash

spouse died in 1986 before filing a 1985 amounts you paid for certain taxes interest * Lodging expenses (but not meals) paid off
basis .

if you did not keep detailed records . You It . Per capita (head) tax.
return . A joint return should show your contributions, casualty and theft 1~sses, an~ while away from home to receive medical may add to the sales tax table amount the Lines I Ia through 14 c

. Installment contracts on personal
property, such as cars .spouse's 1985 income before death and your other miscellaneous expenses . These are care in a hospital or a medical care facility general sales tax you paid if you bought

: Interest You Paid d. Taxes you paid late . Show only theincome for all of 1985 . Also write "Filing as explained below . that is related to a hospital. Do not include
* A car, motorcycle . motor home, or truck. I lude interest you paid on noribusiness interest ; do not include any amount that issurviving spouse" in the area where you sign more than $50 a night for each eligible (Note: Texas charges a higher motor n

c
the return . If someone else is the personal Lines I through 5 person

. vehicle sales or use tax than it does for items only . considered a penalty . If the tax is
representative, he or she must also sign, Medical and Dental Expenses 0 Ambulance service and other travel other items . Figure how much you would In general, a cash basis taxpayer who in deductible, show it under Taxes You Paid

If you are claiming a refund as a surviving costs to get medical care . If you used your 1985 paid interest that includes amounts (lines 6 through 9 of this schedule).
spouse filing a joint return with the Before you can figure your total deduction have paid at the general sales tax rate an d
deceased and you follow the above for medical and dental expenses, you must own car, you may claim what you spent for enter only that amount on line 8b .) that apply to any period after 1985 may a Loans on investment property . Report

gas and oil to go to and from the place you deduct only the amount that applies fo r
complete Form 1040 through line 33. e A boat . plane, home (including mobile or only the nonbusiness part of interest on

instructions. no other form is needed to received the care ; or you may claim 9 cents 1985 .
these loans . (if your total investment

have the refund issued to you . However, all You may deduct only that part of your a mile . Add parking and tolls to the amount prefabricated)
. or materials to build a new

Note: It, at the end ofyour tax year, you
other filers requesting a refund due the medical and dental expenses that is more you claim under either method, home if : ' interest on investment debts created after

than 5% of your adjusted gross income on
have a loan in existence whose term is in 1969 is more than $10 .000 ($5,000 it

deceased must file Form 1310, Statement excess of 5 years and the loan agreement in married filing a separate return), you may
Form 1040, line 33 . Page 19 Page 20 any way refers to the "Rule of 78s, "get

im



have to complete Form 4952, Investment Line 15a . Enter on line 15a all of your cash 0 The vatue of your time or services.
Interest Expense Deduction, to figure your contributions (including out-of-pocket o Value of blood given toa blood bank . You may not deduct some educational a Expenses for meals during regular or Line 2
correct deduction. Also get Publication expenses) except those that total $3,000 a The transfer of a future interest in expenses . Among them are expenses for extra work hours . Report on line 2 Aft interest (other than
550. Investment Income and Expenses.) Or more to any one organization . tangible personal property (generally, until study that helps you meet minimum 0 The cost of entertaining friends . seller-financed mortgage interest) that you
Note: Special rules apply to interest Line 15b. Enter on line 151b cash the entire interest has been transferred) . requirements for your job. or qualifies you - Expenses of going to or from work. received or that was credited to your .
expense imputed on below-market loans . contributions totaling $3 .000 or more to 0 Gifts to : to get a new job. 0 Education that you need to meet account so you could withdraw it . List each
Get Publication 545 . any one organization . Show to whom and For more details. see Tele-Tax minim mr ents for your job or that payer's name and show the amount .

a. Individuals . Inforrinvitim in the index (topic no. 238) or wil u eou rem
Interest You MAY NOT Deduct how much you gave in the space provided . b . Foreign organizations . Publication 508, Educational Expenses.

I quality y u for a new occupation . Nominees . Include on line 2 interest you
Do not include interest paid on your debts Line 16. Enter on line 16 your contributions Fines and penalties . received as a nominee for the actual owner .
by others, such as mortgage interest of property. If you gave used items, such as C. Groups that are run for personal profit. Employee Expen- Examples of the Expenses of producing tax-exempt Seyeral lines above line 3, put a subtotal of
subsidy payments made by a government clothing or furniture, deduct their fair d . Groups whose purpose is to lobby for expenses you may deduct are : a 11 interest income listed on line 2 . Below
agency . Also do not include the interest you market value at the time you gave them . changesinthelaws . 0 Safety equipment. small tools, and income . this subtotal, write "Nominee Distribution'
paid for- Fair market value is what a willing buyer a. Civic leagues, social and sports clubs, suppliesyou needed for youriob . For more details on miscellaneous and show the interest amounts you received
0 Tax-exempt income. This includes would pay a willing seller when neither has labor unions, and chambers of commerce. expenses, get Publication 529, as a nominee . Subtract these amounts from
interest on money you borrowed to buy or to buy or sell and both are aware of the

0 Uniforms your employer said you must Miscellaneous Deductions . the subtotal and write the result on line 3.
carry wholly tax-exempt securities. This also conditions of the sale . Ifyour total Line 19 - have . and which you may not usually wear Note: On line 22 list the type and amount of Note: If you received interest as a nominee
includes interest pa id to purchase or ca rry tied uction for gifts of prope rty is more tha n Casualty and Theft Losses away

from work. each expense, Enter one total in the total for the actual owner, give that person a
obligations or shares, or to make deposits or $500, you must complete and attach Form Use line 19 to report casualty or theft losses 0 Protective clothing . required in your work, amount column on line 22. Form 1099-INT.such as hard hats and safety shoes andother investments, to the extent any $283, Noncash Charitable Contributions of property that is not trade, business, or &Ia-_ Line 26 Accrued Interest . When you buy bonds
interest income received from the (Rev . Oct . 1985). If your total deduction is rent or royalty property, Complete and between interest payment dates and pay
investment is tax-exempt. over $5,000, you may also have to get attach Form 4694, Casualties and Thefts, Physical examinations your employer Excess Itemized Deductions interest to the seller, this interest is
a A loan on life insurance if the interest is appraisals of the values of the donated or a similar statement to figure your loss . said you must haw. accrued

If line 24 Is more than line 25. subtract taxable to the seller . If you received a Form
added to the loan and you report on the property . See Form 8283 and its Enter on line 19 of Schedule A the amount Dues to professional organizations and line 25 from line 24 and enter the 1099 for interest as a purchaser of a bond
cash basis . instructions for details . of loss from Form 4684 . chambers of commerce . difference on Schedule A. line 26, and on with accrued interest, follow the rules above
0 A debt to buy a single-premium life Recordkeeping. Beginning in 1985, if you 0 Subscriptions to professional journals . Form 1040, line 34a . under Nominees to see how to report the
insurance or endowment contract . gave property, you should keep a receipt or Losses You MAY Deduc t

0 Any kind of business transaction . (Use written statement from the organization you You may be able to deduct all or part of
0 Fees to employment agencies and other Note: You will receive the full benefit of accrued interest on Schedule B. But

Schedules C, E, or F of Form 1040 to gave the property to, or a reliable written each loss caused by theft, vandalism, fire. costs to look for a new job in your present your itemized deductions because the zero identify the amount to be subtracted as

deduct business interest expenses .) record, that shows the organization's name storm, and car, boat, and other accidents or occupation . even if you do not get a new job. bracket amount you entered for your filing "Accrued Interest .-

Get Publication 545 for more details . and address, the date and location ofthe similar causes . Mate. ffyouremplayermimbursedyou status on line 25 has been built into the Tax Tax-Exempt Interest. If you received a

Lines ISa through IS gift, and a description of the property. You You may deduct nonbusiness casualty directly or indirectly forany educational Table and Tax Rate Schedules foryou . Form 1099-INT for tax-exempt interest,

should also keep reliable written records for or theft losses only to the extent that- expenses or employee expenses, you must If line 25 Is more than line 24, and you such as from municipal bonds, follow th e
Contributions You Made each gift of property that include the a . The amount of EACH separate casualty use Form, 2106, Employee Business are required to itemize your deductions, rules above under Nominees to see how to

You may deduct what you actually gave to following information : or theft loss is more than $100, and Expenses, Part I, line 5, to deduct those write "TC" on Schedute A. line 26, and see treat this interest on Schedule B . Bu t

a . How you figured the property's value at b. The total amount of ALL losses clurin expenses up to the amount you were the instructions for line 34a on page 13 for identify the amount to be subtracted as CIL
organizations that are religious . charitable,

2

educational, scientific, or literary in
9 reimbursed. Also use Form 2106 to deduct You MUST Itemize Deductions . "Tax-Exempt Interest ."

the time you gave it . (If the value was the year is more than 10% of your adjusted
purpose. You may also deduct what you determined by an appraisal, you should also gross income on Form 1040, line 33. any related travel or transportation Original Issue Discount (DID). It you ar e
gave to organizations that work to prevent keep a signed copy of the appraisal .) Special rules apply if you had both gains expenses . Instructions for reportingOID in anamount lessthan the CL
cruelty to children oranimals . b . The cost or other basis of the property if and losses from nonbusiness casualties or Expenses of Producing Income . You may amount shown on Form 1099-OID, follow

Examples of these organizations are : you must reduce it by any ordinary income thefts . See Form 4684 for details. deduct what you paid to produce or collect Schedule B the rules above under Nominees o r

0 Churches, temples, synagogues, or capital gain that would have resulted it Losses You MAY NOT
Deduct taxable income or to manage or protect Accrued Interest, whichever applies to see

Salvation Army, Red Cross, CARE, Goodwill the property had been sold at its fair market property held for producing income. Interest and ihdoewnttiofyrtehpeoratmthoeunOtI
DtoobneSscuhbet rdauc1teeB

:aBu t

Industries, United Way, Boy Scouts, Girl value.
9 Money or property misplaced or lost . F-itamples of thew expenses are: Dividend Income* Breakage of china, gtassware, furniture, e Safe deposit box rental . "DID Adjustment ."Scouts, Boys Club of America, etc . c. How you figured your deduction if you and similar items under normal conditions .

0 Fraternal orders, if the gifts will be used chose to reduce your deduction for gifts of 0 Progressive damage to property 0 Certain legal and accounting fees . Purpose of Schedule Line 3
for the purposes listed above . capital gain property. (buildings, clothes, trees, etc .) causedby 0 Clerical help and office rent . Use Schedule B if you are filing Form 1040 Add up all the interest listed on lines I and
0 Veterans' and certain cultural groups . d . Any conditions attached to the gift . termites, moths, other insects, or disease . 0 Custodial (e.g.. trust account) fees. and you: 2 except as noted above under Nominees.
0 Nonprofit schools . hospitals,and a

. If the gift was a "qualified conservation Use line 22 of Schedule A to deduct the Qualfflied Adoption Expenses. You may be 0 Had more than $400 in interes torganizations whose purpose is to find a contribution" under set costs of proving that you had a property Accrued Interest, Tax-Exempt Interest .

cure for, or help people who have arthritis, Aton 170(h),the fair able to deduct up to $1,500 of qualified 0 Had more than $400 in dividends, taontdalOornigtihnisallilnsesuaedDaisiscocounntF.oWr
mrite the C~D

asthma, birth defects, cancer, cerebral market value of the underlying property loss . (Examples of these costs are reinvested line

8'

1040 ,
puappraisal fees and photographs used to ydoption expenses you paid for each child 0 Elect to exclude qualified

palsy, cystic fibrosis, diabetes, heart before and after the gift, the type of legal s w adopt with *'special needs . " dividends from a qualified blic utility ,
disease, hemophilia, mental illness or interest donated, and the conservation e tablish the amount of your loss .) A child with special needs is a child (for 0 Had a foreign account. or Part 11
retardation, multiple sclerosis, muscular purpose furthered by the gift. For more details, get Publication 547, purposes of the Social Security Act adoption 0 Were a grantor of, or transferor to, a Dividend Incom e
dystrophy, tuberculosis, etc . Note : Ifyour total deduction forgifts of Nonbusiness, Disasters ; Casualties, and assistance program) whom the state foreign trust . To see what dividend income you mus t0 Federal, state, and local governments if property is over $500 or ifyougave less Thefts . It also gives information about determines cannot or Should not be returned Part Ill of the schedule asks youto report, read the instructions for Form 1040,the gifts are solely for public purposes. than your entire interest in the property, Federal disaster area losses. to his or her parental home who has a :nswer questions about foreign accounts line 9a, on page 8.It you contributed to a charitable your records should contain additional Lines 20 through23 specific factor or condition ihat makes nd trusts . Tax Tip: Be sure to read the instructions onorganization and also received a benefit information . See Publication 526, Miscellaneous Deductions pLacernent difficult, and who has been the

page 9 for line 9b to see ifyou can excludefrom it, you may deduct only the amount Charitable Contributions, for details subject of an unsuccessful placement effort
. Part I anypart ofyourdividend income . -that is more than the value of the benefit See Publication 526 for special rules Expenses You MAY Deduct Gambling Losses . You may deduct

you received. that apply if: Business Use of Home. You may not gambling losses. but not more than the Interest Income The payer should send you a Form
If you do not know whether you may 0 Your cash contributions or contributions deduct expenses for business use of part of gambling winnings you reported on Form To see what interest income you must 1099-DIV showing dividends you must

deduct what you gave to an organization, of ordinary income prop" are more than yocur home unless you use that part 1040. line 22. report, read the instructions for Form 1040, report . if the total dividends from all payers
check with that organization or with IRS . 30% of Form 1040, line 33, ex lusively and on a regular basis in your

Incoirme In Respect of a Decedent . You line 8 . on page 8 . are over $400, or you elect to exclude
Contributions You MAY Deduct - Your gifts of capital gain property to work and for the convenience of your qualified reinvested dividends from a
Contributions may be in cash (keep certain organizations are more than 20% of employer, may

deduct the Federal estate tax The payer should send you a Form qualified public utility, fill in Part 11 . If the
cancelled checks, receipts, or other reliable Form 1040, line 33, or See Tele-Tax Information in the index attributable to income in respect of a 1099-INT or Form 1099-OID if applicable total is o
written records showing the name of the 0 You gave gifts of property that increased (topic no . 237) or Publication 587 . decedent that is ordinary income . showing interest you must rep~rt. It the ver $400, also fill in Part Ill .

organization and the date and amount in value, made bargain sales to charity, or Business Use of Your Home, for details . Miscellaneous Expenses You total interest from all payers is over $400, Line 4 J

given), property, or out-of-pocket expenses gave gifts of the use of property . Educational Expenses. Generally, you MAY NOT Deduct fill in Part I and Part 111 of this schedule . Report on line 4 ALL of your div dend
you paid to do volunteer work for the kinds may deduct what you paid for education 0 Political contributions (but see Line I income . Be sure to include capital gain and
of organizations described above. If you You MAY NOT Deduct As Contributions required by your employer, or by law or irmtructions, for Form 1040, line 44) . Report on line 1 the interest portion of any nontaxable distributions on this line . They
drove to and from the volunteer work, you 0 Political contributions (but see regulations, to keep your present salary or a Personal legal expenses. payments you received from an individual will be deducted on lines 6 and 7 . Include
may take 12 cents a mile or the actual cost instructions for Form 1040, line 44). job . In general, you may also deduct the 0 Lost or misplaced cash or property . based on a take-back mortgage or other cash and the value of stock . property . or
of gas and oil . Add parking and tolls to the 0 Dues. fees, or bills paid to country clubs, cost of maintaining or improving skills you form of seller financing that resulted from merchandise you received as a dividend . If
amount you claim under either method . lodges, fraternal orders, or similar groups . must have in your present position. the sale of your home or other property . you owned shares in a mutual fund.

Publication 564, Mutual Fun d(But don't deduct any amounts that were a Cost of raffle, bingo, or lottery tickets. Show the payer's name and the amount . Distributions, may be helpful.repaid to you .) 0 Costoftuition. Page 21 Page 22 -a
Cn
U11



List the payer's name and show the Governors of the Federal Reserve System, 0 The involuntary conversion (other than before 1970, use Form 4798, Carryover of Transfer of appreciated property to a Ifyou wanttoelect outof theamount of income. If the securities are held or the Federal Deposit Insurance by casualty or theft) of trade or business Pre- 1970 Capital Losses, Part 11, to figure political organization. installment method, report the sale asin a brokerage account, list the name of the Corporation ; the account is in your property and capital assets held in your capital loss carryovers . If all of your 0 Loss on sale, exchange, or worthlessness follows on a timely filed return (includingbrokerage firm as the payer . employer's name ; AND you do not have a connection with a trade or business or a capital losses were after 1969. use of small business stock (section 1244 extensions) :
Nominees. Include on line 4 all dividends personal financial interest in the account . transaction entered into for profit. Schedule D, Part V to figure your capital stock). (1) Report the full amount of the sale onyou received, including dividends you 0 You are an officer or employee ofa * Disposition of other noncapital assets loss carryovers . For rules on nontaxable exchanges, gifts Schedule D .
received as a nominee. even if you later domestic corporation with securities listed not mentioned above . Losses That Are Not Deductible of property, and inherited property, see (2) If you received a note or other
distributed some or all of this income to on national securities exchanges or with Use Form 4684, Casualties and Thefts, Do not deduct a loss from the sale or Publication 544 . obligation and are reporting it at less thanOthers . Several lines above tine 5, puta assets of more than $1 million and 500 or to report involuntary conversions of e hange of property, directly or indirectly . For treatment by shareholders of face value (including all contingentsubtotal of all dividends listed on line 4 . more shareholders of record ; the account is property due to casualty or theft. bxectween'any of the following: corporate liquidations, see Publication payment obligations) . complete Part VI . IfBelow this subtotal write "Nominee in your employer's name

; you do not have a Get Publication 544, Sales and Other e Members of a family . 542, Tax Information on Corporations . you received more than one, enter theDistribution" and show the amounts you personal financial interest in the account ; Dispositions of Assets, and Publication * A corporation and an individual or a For information on mutual fund amounts separately in the spaces in Part VI .received as a nominee. Subtract these and the corporation's chief financial officer 550, Investment Income and Expenses, for fiduciary owning more than 50 percent of transactions . see Publication 564, Mutual Investment Interest Expenseamounts from the subtotal and write the has given you written notice that the more information
. the corporation's stock (not counting Fund Distributions . Deduction Adjustmentresult on line 5 . corporation has filed a current report that liquidations)

,Note., Ifyou received dividends as a includes the account. Capital Asset Exchange of Like-Kind Property It you have an entry on Form 4952, line 20,
nominee for the actual owner, give that 2 . You own more than 50% of the stock in Most property you own and use for 0 A grantor and a fiduciary of a trust

. Report the exchange of "like-kind" property and Schedule D, line 21 (or Form 4798, line* A fiduciary and a beneficiary of the 8). part or all of line 20 of Form 4952 mayperson a Form 1099-DIV. any corporation that owns one or more personal purposes, pleasure, or investment same trust . even though no gain or loss is recognizedforeign bank accounts. is a capital asset . For example, your house, when you exchange business or investment be treated as ordinary income .Line5 * A fiduciary and a fiduciary or beneficiary property for property of "like-kind
." For Determine the ordinary income forGet Form TD F 90-22 .1 to see if you are furniture, car, and stocks and bonds are of another trust created

by the sam eAdd the amounts you listed on line 4 considered to have an interest in or . capital assets
. grantor. exceptions, see Publication 544 . Schedule D or Form 4798 as follows :except as noted above under Nominees . signature or other authority over a financial A capital asset is any property held by a An individual and a tax-exempt Identify in column (a) the property Step I-In a separate computation, reduceWrite the total on this line . account in a foreign country (such as a taxpayer except the following: you disposed of. Enter the date you line 20 of Form 4952 by the amount by

Line 8 bank account, securities account, or other a. Stock in trade or other property included organization controlled by the individual or
financial account), in inventory or held for sale to customers . the individual's family . acquired it in column (b), and the date whicl, line 15 of that form is more than the

* A partnership and a corporation if the you exchanged it in column (c). Write sum of lines 16 through 19 of that form .If you choose under a dividend reinvestment If you checked Yes to question 11, file b Accounts or notes receivable you same taxpayers own directly or indirectly "like-kind exchange" in column (d) . Step 2-Ordinary income will be theplan of a qualified public utility to receive For . TO F 90-22 .1 by June 30, 1986, with received for services in the ordinary course more than 50 percent f the capital Enter the cost or other basis in column smaller of step 1 or line 21 of Schedu.le 0dividends in "qualified common stock" the Department of the Treasury at the of your trade or business, or from the sale interest, or profits interest, in the (e). Enter zero in columns (f) and (g). (or line 8 of Form 4798) .rather than in cash or other property, you address shown on the form . Form TO F 90- of any property described in a, or for partnership or corporation . Sale or Exchange (Other Than Enter the ordinary income in the marginmay elect to exclude up to $750 ($1 .500 on 22~ 1 is not a tax return, so do not attach it services you performed as an employee,
If you dispose of (1) an asset used in an Involuntary Conversion) of Capital to the right of line 21 of Schedule 0 (or linea joint return) of the qualified common to Form 1040 or file it with the IRS . But be c

. Depreciable property used in your trade activity to which the at-risk rules apply, or (2) Assets Held for Personal Use 8 . Part I of Form 4798) . Identify by writingstock dividends distributed to you in 1985 . sure to file your Form 1040 with the IRS
. or business even if it was fully depreciated . any part of your interest in an activity to This type of gain is a capital gain

. Report it next to it
: "From Form 4952 ." Subtract theThis exclusion does not apply to nonresident You can get Form TO F 90-22 .1 from d . Real property (real estate) used in your which the at-risk rules apply, and you have ordinary income from the gain on line, 2 0aliens, or persons owning more than 5% of many IRS offices or by writing to the IRS trade or business. on ScheduleD, Part 11 or Part Ill. L f CLamounts in the activity for which you are not the sale or exchange of this properoty's 10m and 21 of Schedule 0 (or lines 7 and 8 Partthe voting power or value of stock in the Forms Distribution Center for your state, as e

. A copyright, a literary . musical, or artistic at risk, see the i ristructions for Form 6198, is not I of Form 4798) . In addition, enter the -C
distributing corporation . For more details, shown on the inside back cover

. composition, a letter or memorandum, or deductible . ordinary gain on line 15, Part 11 of For mComputation of Deductible Loss From an CLget Publication 550. If you checked Yes to question 11, write similar property: Activity Described in Section 465(c). Disposition of Partnership Interest 4797, If you do not use Form 4797 fo rCaution : Ifyou choose to exclude the value the name of the foreign country or 1 . created by your personal efforts ; or Items for Special Treatment A sale or other disposition of an interest in a other transactions, enter it on Form 1040,of the qualified common stock dividend, you countries in the space pr
'ded line 15 and identify it in the margin asmay not revoke the election for that separate sheet if you neeodvmoe a 2 . prepared or produced for you (in the and Special Cases partnership may result in ordinary income

. "From Form 4952, "dividend -!hout the consent of IRS. ise of a letter, memorandum, or similar The following items may require special See Pubil ation 54 1, Tax Information onOn line 8write the amount you are property); or Pa rtnersh~lps, and Publication 544 . Section 1256 Contracts andInstructions for treatment:excluding in 1985 . On line 4 write "DR" 3. that you received from a taxpayer 6 Transactions by a securities dealer . Long-Term Capital Gains From Straddles Cnext to the payer's name to identify the Schedule D mentioned in I or 2, in a way (such as by 6 Wash sales of stock or securities . Regulated Investment Companies Use Form 6781, Gains and Losses Fro mdividend you are excluding from income . gift) that entitled you to the basis ofthe SectiNote : Ifyou exclude the value ofstock Capital Gains and Losses previous owner. - Bonds and other evidence of Include in income as a long-term capital on 1256 Contracts and Straddles, to U)
S . Government publications (including indebted ess . gain the amount(s) shown on Form 2439 report gains and losses from section 125 6

U contracts and straddles . See Publication
received in a reinvestment plan of a

and Reconciliation of 'the Congressional Record) that you received Certain real estate subdivided for sale that represents your share of th equalified public utility, your basis in the 550, Investment Income and Expenses . forstock is zero . Forms 1099-8 fro . the gove rn ment, other I ha n by pu rchase which may be considered a capital asset . undistributed capital gains of a regulated
at the normal sales price, or that you got from * Distributions received from an employee investment company . Enter the tax paid by more information .,
another taxpayer who had received it in a pension, profit-sharing, or stock bonus the company as shown on Form 2439 on Specific InstructionsPart Ill

Changes You Should Note similar way, if your basis is determined by plan, (See Form 4972, Special 10-Year line 63 of Form 1040 . Add
to I

Foreign Accounts and Foreign Trusts A new Part 1, Summary of Forms 1099-B for reference to the previous owner . Averaging Method . or Form 5544, Multiple your stock, the excess Of
th he basis of Note, lfyou attach your own schedule to

Fi~l in this part if you had more than $400 of e amount show'detail ofgain or (loss), enter onSales of Stocks, Bonds, Etc ., has been Short-Term or Long-Term Recipient Special 10-Year Averaging included in income over the credit.in erest or dividend income: if you had a added . You should complete line la of Part I Schedule D, lines 5 and 13, the totaigainMethod . Also, see Publication 575. Sale of Residence and the total loss . Do not combine the totalforeign financial account ; or if you were the and also Part VII of Schedule D if you Separate your capital gains and losses Pension and Annuity Income .) gain with the total loss .grantor of, or transferor to, a foreign trust . received one or more Forms 1099-B or according to how long you held or owned the Use Form 2119, Sale or Exchange of* Gain on the sale of depreciable property
Line I I equivalent statements, such as a broker's property . The holding period for long-term to an 80% owned entity, or to a trust of principal Residence, to report a gain from Column (d)

confirmation, for 1985 . capital gains and losses is more than 6 which you are a beneficiary he sale of your principal residence whether Gross Sales Pric eCheck the Yes box if either I or 2 Wow months for acquisitions after 6/22/84 (more
0 * k in an

grfnot you bought another one
. For more Enter in this column the gross sales pficeapplies to you . Purpose of Schedule than 1 year if acquired before 6/23/84) . Gain on disposition fstoc ;n ormation, see Publicatio 23 Ta x1 . At any time during the year you had an Use Schedule D (Form 1040) to report a To figure the holding period, begin Interest Charge Domestic International V~ -information on Selling You Home. from the sale . On sales of stocks and bonds,

interest in or signature or other authority sale or exchange of a capital asset and to counting on the day after you received the Sales Corporation . report the gross amount reported to you by
over a financial account in a foreign country reconcile Forms 1099-B to your tax return . property and include the day you di posed Gain on the sale or exchange of stock in Installment Sales your broker on Form 1099-8 . or similar

5 s(such as a bank account . securities See the Capital Asset section for the of it . Use the trade dates for date acquired certain foreign corporations . If you sold property at a gain, and you will tatement . However, if the broker advised
account, or other financial account) . definition of capital assets . Schedule D is and date sold for stocks and bonds on an * Gainorlossonoptionstobuyorsell, receive a payment in a tax year after the you that gross proceeds less commissions
Exception: Check No it any of the following also used to report gains from involuntary exchange or over the counter market . including closing transactions . year of sale, you must report the sale on and option premiums were reported to IRS,
applies to you . conversions of capital assets that are not A nonbusiness bad debt must be treated 9 Transfer of property to a foreign the installment method unless you elect enter that net amount in column (d) . If the
6 The combined value of the accounts held in connection with a trade or business as a short term capital loss . corporation as paid-in surplus or as a not to, Use Form 6252, Computation of 'net amount is entered in this column . do
was $5 .000 or less during the whole year . or a transaction entered into for profit . Capital Losses contribution to capital, or to a foreign trust Installment Sale Income, Also use Form not include the commissions and optio n
0 The accounts were with a U .S. military Use Form 4797, Gains and Losses From or partnership . 6252 if you received a payment in 1985 for premiums in column (e) .
banking facility operated by a U.S . financial Sales or Exchanges of Assets Used in a The capital loss that can be applied against 6 Transfer of property to a partnership a sale made in an earlier year on th e

Trade or Business and Involuntary other income after offsetting capital gains is which would be treated as an investment installment method, Column (e)
institution . Conversions, instead of Schedule D to limited to $3,000 ($1,500 if married filinga company if the partnership were If you are a cash basis taxpayer and Cost or Other Basi s
6 You are an officer or employee of a report the following : separate return). incorporated.* you are using the installment method for in general, the coit or other basis is the cost
commercial bank that is supervised by the 6 The sale or exchange of trade or business Unused capital losses are carried over to * Gain on the sale of qualified reinvested a year-end stock sale when payment will of the property plus purchase commissions,Comptroller of the Currency, the Board of property . depreciable and amortizable later. years to the extent allowed until fully dividends from a qualified public utility See be received in the following year . report improvements, and minus depreciation ,

property, oil, gas, and geothermal property, used . It any of your capital losses are from Publication 550, investment Income and rthe sale on Schedule 0 in the year you amortization . and depletion. If you inherited
and section 126property, Page

23 Expenses, for details . eceive the payment . the property or got it as a gift, in a tax-free

Page 24



exchange, involuntary conversion, or " .ash For example. you report a year-end stock 3. loans from someone who has an interest
sale" of stock . you may not be able to use sale in 1985 but your broker includes it on a in the activity, other than as a creditor, or if you have a loss from an activity except

A day of personal use is any day, of part Rental Income From Farm Production

the actual cash cost as the basis . It you do Form 1099-8 sent to you for 1986. Also who is related, under section 168(e)(4), to a the holding of real property (other than of a day, that the unit is used- or Crop Share s

not use cash cost, attach an explanation of include proceeds from transacticms that do person (other than yourself) having such an mineral property), see the At-Ri$k Rules on is for personal purposes by you . or any Report farm rental income and expenses

your basis. not require a Form 1099-B on this line. interest
;or page 25 . other person who has an interest in it, on Form 4835, Farm Rental Income and

When selling stock, adjust your basis by Enter on line 40 amounts reported to you 4 . amounts contributed to the activity . or to If you have more than three rental or ' unless the unit is rented to that person Expenses . if you meet these two tests :

subtracting all the nontaxable distributions on Form 1099-8 that you are not reporting your interest in the activity that is covered royalty properties, complete and attach as under a shared equity financing agreement, a . You received rental income that was

you received before the sale. Also adjust on Schedule D . For example . if YOU receive a by: many Schedules E as are needed to list the or based on crops or livestock produced by the

your basis for any stock splits . Form 1099-B for an item that represents a properties
. Complete lines I and 2 for each * by a member of your family or family tenant.

* nonrecourse loans or protected against property . However, fill in the "Totals" member of any other person who has a n
The basis of property acquired by gifts return of capital . attach a statement and loss by a guarantee, stop-loss agreement, or b You did not manage or operate the farm

generally is the basis of the property in the note "no gain or loss. return of capital
.' column for lines 3, 10, 18, 19, and 22 interest in it, unless the unit is rented at fair '

similar arrangement; or to any great extent.

hands of the donor
. through 26 on only one Schedule E . The rental as that person's residence, or

Note: For purposes of the estimated tax

The basis of property acquired fro. a
is loans from a person described in 3 figures in the total column on that Schedule * by anyone under an arrangement that penalty, income received from your share of

decedent is generally the fair market value Instructions for above
. E should be the combined totals of all the lets you use some other dwelling unit or crops and rental based on farm productio n

For more details, get Publication 536. - schedules. by anyone at less than fair rental . is considered income from farming.at the date of death. Schedule E Net Operating Losses and the At-Risk if you also need to use page 2 of Schedule *
Ifa charitable contribution deduction is Limits. E, use the same Schedule E that you used to If you used the property as a residence Sc If y u use Form 4835, enter on line 25 of

allowed because of a sate of property to a Supplemental Income The at-risk rules may apply to a member enter the combined totals in Part 1.
and rented it out for less than 15 days, you hedoule E the net farm rental profit or

charitable organization. the adjusted basis may not deduct any rental expenses. (loss) from Form 4835 . line 35.

for determining gain from the sale is an
of a partnership or joint venture, Rentals However, if you itemize your deduction s

amount which has the same ratio to the Changes You Should Note shareholder in an S corporation, or lessor of
If you were not in the real estate sales you may deduct any interest

.
taxes, and' Certified Historic Structure s

adjusted basis as the amount realized has to o Part V, which is used to report certain property . Generally, the amount you business and you received rent from property casualty losses on Schedule A (Form it you own a certified historic structure and

the fair market value
. have at risk limits the loss you can deduc t

depreciation only if you have property for any tax year . you own or control, report it on line 3a . If you 1040) . You do not have to report the rental pay or incur certain capital expenditures to

Increase your cost or other basis by any placed in service before 1980, is now received services or property, instead of income . rehabilitate it, special rules apply. See

expense of sale such as broker's fee, optional
. Partners and S corporation shareholders money . as rent, report its fair market value . Family includes ONLY brothers sisters Publication 535, Business Expenses. for

commission . and option premium before o If you claim anyexpenses for useofan should get a separate statement of income, You can deduct an amount for the half brothers, half sisters. spouse, ~ncesGs more information ,

making an entry in column (e), unless you expenses
. deductions, and credits for eac h

automobile or other "listed property ma activity engaged in by the partnership and S depreciation of rental property . You can (parents, grandparents, etc .), and lineal Expenses To Rehabilitate
reported net sales price in column (d) . trade or business or for the production of corporation . See Form 6198 and the related also deduct all normal expenses . such as descendants (children. grandchildren, etc.) . Low-income Housin g

For more information, see Publication income . you must complete the appropriate instructions for more information . taxes. interest, repairs, insurance,, . Mortgage Interest Paid to You may amortize over a 60-month period
551, Basis of Assets . sections of Part III of Form 4562.

If,
in addition to the amount that you maintenance, and agent's commissions.

Depreciation and Amortization
. For morre Financial Institutions up to $20.000 of the costs you paid or

Line 7 report on Schedule E,you sell or otherwise Property ubject to a net lease or held incurred in 1985 to rehabilitate qualified
information . see Publication 534. to, investment purposes is considered If you have a mortgage on your rental

Short-Term Capital Loss Carryover Depreciation. property, enter on line 10 the interest you low-income housing . Get Publication 535
dispose of (1) an asset used in an activity to investment property

. Generally, the interest for more details .
which the at-risk rules apply, or (2) any part mcu paidFrom Years Beginning After 1969 is The partnership and S corporation
of your interest in an activity to which the at- deduction on debts rred to acquire such to financial institutions

. Be sure to fil l

Enter the amount from your 1984 Schedule sections in Part 11 haw been combined . If property is subject to limitations . If
your in the "Totals" column . Deduction for Removal of Barriers to CL

D (Form 1040), line 30, or your 1984 Form you have income or (loss) trom a risk rules apply . and you have amounts in the total interest qn investment debts created
11

you paid $600 or more of interest on the Handicapped and Elderly S
4798, Part It, line 20. partnership or anS corporation . or both

. activity for which you are not at risk, see the after
1969, including investment interest this mortgage, you should receive a Form You can deduct up to $35,000 of the costs 06

please identify each entry by
writing 'P" for instructions for Form 6198. 198, Mortgage Interest Statement, or you paid or incurred in 1985 to remove C

Line IS
from all other sources, is more than 1~0 ~

lar statement, showingthe total interest architecturalor transportation barriersto W
partnership or 'S* for S corporation in

If you have amounts that are not at risk, $10,000 ($5,000 if married filing Sim ,
Long-Term Capital Loss Carrylover column (b) of Part fl. get Form 6198 to determine the amount of d from you during 1985. You should the handicapped and the elderly . Get

deductible loss. If the loss is from Part 1,
separately), see Form 4952, Investment receiv e

From Years Beginning After 1969 Interest Expense Deduction . receive this statement by January 31 . Publication 535 for more details .

Enter the amount from your 1984 Schedule Purpose of Schedule Schedule
E, enter the deductible amount in 1986. If you and at least one other person Q

D (For . 1040). line 36, or your 1984 Form Use Schedule E to report income or(loss) the appropriate column(s) on line 2 1 . ift the Do not deduct the value of your own
labor

. Do not deduct capital investments or (other than your spouse if you file a joint Part 1 1

4798 . Part 11, line 26 . from rents and royalties. partnerships, S
loss is from Part 11, Schedule E ,

enter he improvements ; instead add these to the return) were liable for, and paid interest on, Income or Losses From
deductible amount in column (e).

Note: Ifyour used Form 4798 in 1984 and corporations, and estates and trusts. basis of the property for depreciation. the mortgage, and the other person Partnerships, S Corporationsg

had an entry in Part 11, line 17 or 23, use Note: Ifyou attach your own schedules to
Any loss frorn, a n activity not a Ilowed for Example : A landlord can deduct the cost of

received the Form 1098,
attach a hename Estates, 'or Trusts

(A

Form 4798 in 1985 instead of completing report income or (loss) from any of these the tax year is treated as a deduction minor repairs, but not the cost of major statement to your return showing t
allocable to the activity in the next tax year. improvements, such as a new root

. and a dress of the person who received the Tax Shelter Registration Number. A to
Schedule 0, Parts lVor V. sources, use thesame liormatas the

F it

Schedule E. Enter separately on Schedule E
orm 1098. In the left margin, next to line person who sells (or otherwise transfers) to to

Line 2Sc the total ofnet incomeand the tortalotnet
Part Renting Out Part of Your Home 10, write *see attached." you an interest in a tax shelter must ull

maint in a list of investors and give you th e
(or Form 4798, Part 1, line 30c) loss for each part. 00 NOTcombine the Rental and Royalty Income If you rent out only part of your home or Royalties tax shelter registration number assigned to
Taxable Income as Adjusted total of net income with the tictal ofnet loss orLoss other property, deduct the part of your

Figure your taxable income . as adjusted. on the separate schedules . Generally, you should use this part to report expenses that apply to the rented part
. Report on line 3b royalties from oil, gas, or the tax shelter. You must attach to your tax

mineral properties ; copyrights; and patents, return Form 827 1, Investor Reporting of

with a separate calculation. Do this in the rental and royalty income, Report rents Renting Out a Home That Is Also not including operating oil, gas, or mineral Tax Shelter Registration Number . to report

following way: At-Risk Rules (Parts I and 11)
from property you own or control, including Used for Personal Purposes interests . if you are in business as a s-elf- this number . Penalties are provided it you

a. Figure the amount from Form 1040, line room and other space rentals . However, if Generally, you may deduct only those employed writer, invent r, artist, etc., fail to report this number on your tax return .

35, without regard to gains and losses from
If you have (1) a loss from any activity that you provided services to the renter, or if 0 Note. Ifyou need additional space in Part If
you . your partnership. or S

corporation your business was selling real estate, report expenses which apply to the time that the report income and expenses on Schedule C

sales or exchanges of capital assets. home or other dwelling unit is rented out. A (Form 1040) . Under certain circumstances. to list your income or losses, attach a
engaged in as a trade or business or for the the income on Schedule C (Form 1040). dwelling unit includes a house, apartment, you can treat amounts received as continuation sheet . However, be sure to

b. Subtract from the amount in a one of the production of income . except the holding of For more information on rental income and condominium, mobile home, boat, or "royalties" for transfer of a patent or complete columns (e)and(f) ofline27 or
following: real property (other than mineral Property), expenses, see Tele-Tax Information in the similar property . Also, if you or your family amounts received on the di posal of coal line 31, as appropriate .

1 . $2.390 if you are filing as single or and (2) you haw amounts for which you are index (topic no. 143) or get Publication s Include your share of tax preference
head of household . not at risk in the activity, usie Farm 6198. 527,

Rental Property, used the property as a residence, certain and iron ore as the sate of a capital asset .

2
. $3,540 if you are married filing a joint Computation of Deductible Loss From an expenses cannot be more than the gross For more details, get Publication 544, items on Form 625 1, Alternative Minimum

Report royalties from oil, gas, or mineral rental income. Only inter st, taxes, and Sales and Other Dispositions of Assets . Tax.
return or you are a qualifying widow(er) Activity Described in Section 465(c), to properties, copyrights, and patents . casualty losses do not have to be limited . If state or local taxes were withheld from
with a dependent child. determine the allowable loss to report on However, if you hold an operating oil, gas, Generally, a home or other dwelling unit is oil or gas payments you received, enter on Partnerships
3. $1,770 if you are married filing a Schedule E.

or mineral interest, or are in business as a used as a residence if you or your family line 3b the gross amount of royalty . Include If you are a member of a partnership or joint
separate return . Amounts for which you am not at risk are self-employed writer. inventor . artist . etc ., used it for personal purposes for more than the taxes withheld by the producer on line venture, include in this part your share of

amounts such as the following'. report gross income and expenses on the greater of: 14, but 00 NOT include on line 14 the thepartnership income (whether you
Part VII 1. nonrecourse loans used to finance the Schedule C. a. 14 days, or amount of windfall profit taxes actually received it or not) or net loss for the
Reconciliation of Forms 1099-0 activity, acquire property used in the If you use Part I to report rental and b . 10% of the number of days during 1985 withheld in 1985 . Instead, enter that partnership tax year that ends during the
With Tax Retum activity, or acquire your interest in the royalty income, enter your rental and royalty that the property was actually rented out at amount in Part III, line 34. year covered by your retum . You should
This part will enable IRSto compare amounts activity unless they are secured by property expenses for each property in the a fair rental . Enter your depletion deduction on line receive a Schedule X-1 (Form 1065) from

reported by brokers and barter exchanges not used in the activity; appropriate columns on lines 4 through 20 . 19. See Publication 535 for information on the partnership. Do not attach the schedule
with amounts reported on your return . 2. amounts protected against loss bya depletion. to your return. Keep it for your records .

Enter on line 38 amounts you reported guarantee, stop-loss agreement, or similar
on Schedule D that were not reported to you arrangement ;
on Form 1099-B or a similar statement. Page 25 Page 26
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if
you have other Partnership items, such If you have a loss, see the At-Risk Rules Line 33 Information Returns If you use the cash method, show all L

"
as depletion, show each item on a separate on page 25 .

Instructions fo
0111,

line in Part 11 . If you have unreimbursed In certain situations, you must report as r You may have to file information returns for items of taxable income actually o r
Partnership expenses, show them on a

If you are treating S corporation items on income on line 33 the amount of any credit wages paid to employees, certain payments constructively reciived during the year (in
separate line and enter the amounts in your tax return differently from the way the or refund of overpaid windfall profit tax you Schedule C of fees and other non-employee cash, property . or services). Also show
column (e) . If you are claimin

S corporation reported the items on its received in 1985for tax year 1984, based compensation. interest. rents, royalties ,g a deduction return, you may have to file Form 8082.
admounts actually paid during the year for

for recovery property (section 179), enter on ovenvithholding or the net income Profit or (Loss) From annuities, and pensions, or for sales by ou eductible expenses . Income is
the amount of this deduction on line 29 of If you are claiming a deduction for li mitation . of $5,000 or mo y constructively received when it is credited
Schedule E . recovery property (section 179), enter the Business or Profession a ure of,consumer products t

o

Note: The amount ofyoursection 179
amount of this deduction on line 29

of In general, the amount ofcredit or i_ person on a b y-sel . deposit-commission, to your account or set aside for you to use .hoUld Note 0,
ther basis for resale . For more If you use the accrual method, report

Schedule E. refund you received is income to the extent Changes You information, see instructions for Form W-3, income when you earn it and deductdeduction from ALL sources cannot be you deducted windfall Profit tax withheld i n
more than $5,000 ($2,500 ifyour are Note: The amount ofyour section 179 1984 on Schedule E, and received a tax Depreciation . For 'passenger automobiles . Transmittal of Income and Tax Statements, expenses when you incur them, even if you
married filing a separate return) . deduction from ALL sources cannot be benefit for the deduction on your 1984 tax placed in service after April 2, 1985, the Form W-3G . Transmittal of Certain do not pay them during the tax year .

Part or all of your share of partn
more than $5,000 ($2,500 ifyou are mar- return. For more information, see the depreciation deduction for each vehicle Information Returns . Instructions for Form Accrual-basis taxpayers are put on a cashership ried fifinga separate retum). instructions for Form 6249, Computation including any section 179 deduction is' 1099 Series, 1098, 5498, and 1096, and basis for deducting business expenses owedincome or loss from the operation of the

business may be considered net earnings If you are a shareholder claiming a of Overpaid Windfall Profit Tax, limited to $3,200 in the first year, and Publication 916. Information Returns. to a related cash-basis taxpayer. Other rules
from self-employment that must be deduction for your share of the S

Line 34 $4
.800 in each succeeding year . These In addition . if you receive cash of more also apply that determine the timirif Of

reported on Schedule SE (Form 1040) . corporation's net operating loss, attach to amounts are further reduced it your than $10,000 in one or more related deductions based on economic per ormance .
Enter the amount from Schedule K-1 (Form your return a computation of the adjusted If you are a cash method taxpayer, business use is less than 100%. See the transactions in the course of your trade or See Publication 538, Accounting Periods
1065), line 13a, on Schedule SE, Part 1,

basis of your stock in the corporation and deduct on line 34 the amount of windfall instructions for Form 4562, Depreciation business, you may have to file Form 8300. and Methods, for details .
after you have reduced this amount by any the adjusted basis of any debt the profit tax actually withheld in 1985 . and Amortization, and Publication 534, See the instructions for Form 8300

for Line H
section 179 deduction claimed, corporation owes you . Your deduction is Depreciation, for details. details.

unreimbursed partnership expenses limited to that amount . However, any Part IV If you havelisted property (such as an Line A
Business Use of Your Home

claimed, and depletion claimed on oil and amount not allowed this year may be Line 37 automobile orlight truck) that you placed in Within certain limits, y0ii may deduct
gas partnerships . Get Publication 535 to carried forward and deducted in a later year Enter

on this line your total share of gross service in a prior year for which you claimed Principal Business or Profession business expenses that apply to a part of
determine the allowable depletion in which you have sufficient basis in the a depreciation deduction, and the business Describe the business or professional your home only if that part is exclusively
deduction. stock and debt. See Publication 589 for farming and fishing income as shown o n

information on adjustments to basis. Form 4835, line 8, Schedule K-1 (Form use percentage of the property decreased to activity that provided your principal source used on a regular basis :
If you have a loss, see the At-Risk Rules 1 065), line 13b, Schedule K-1 (Form 50% or less during 1985, you may have to of sales or receipts included on Schedule C, a. as your principal place of business for any

on page 25. Estates and Trusts 1120S), line 19, and Schedule K-1 (Form recapture excess depreciation including the Part 1 . line Ia . Give thegeneral field or It of yourtradesor businesses, or
t or service

- b
For more information for this part, If you are a beneficiary of an estate or trust, section

179 expense deduction. See Form activity and the type of produ c1041), line 10
. 4797, Gains and Losses From Sales or your general field or activity is Nholesale or

P. as a place of business used by your
please see your copy of Schedule K-1 (Form you should receive a Schedule K- I (Form You will not be charged a penalty for Exchanges of Assets Used in a Trade or retail trade, or services conXted with atlents, clients, or customers to meet or
1065) and Partner's Instructions for 104 1) from the fiduciary . Do not attach the underpayment of estimated tax if you meet Business and Involuntary Conversions. and production services (mining deal with you in the normal course of you r

construction, trade or business, orSchedule K-1 (Form 1065). It you did not schedule to your return . Keep it for your the following tests : its instructions for details. or manufacturing), then ala; give the typereceive a copy of these instructions with records
,
Report your taxable pail of the 0 your gross farming or fishing income for New Reporting Information Required for of customer or client . For exa ple, C. in connection with your trade or business

your Schedule K-I (Form 1065), you can income (whetheryou received it or not) as 1984 or 1985 is at least two-thirds of your Listed Property. For 1985, if you claim any "wholesale sale of hardware tmoretailers" or if it is a separate structure that is no t
get a copy at most IRS offices . follows:

gross income, and expenses, including depreciation or lease
.
appraisal of real estate for lending attached to your home . R,

If you are treating partnership items on :, Dividends qualifying for the dividend 6 you file your 1985 tax return and pay the payment deduction, for any listed property . institutions ." You may also deduct expenses that apply CL
to space within your home if it is the only Cyour tax return differently from the way the clusion-enter on Schedule 8 (Form tax due by March 3, 1986. you must complete Part III of Form 4562 . Line C fixed location of your trade or business . The ELpartnership reported the items on its return, 1040), Part 11, line 4 . If total dividends See the instructions for Form 4562 an dyou may have to file Form 8082, Notice of received from all sources are $400 or less, Part V Publication 534 for details . Business Name and Address space must be used on a regular basis t o

Inconsistent Treatment or Amended enter the total on Form 1040, line 9a . Do 21
Return . not list them on Schedule B. Depreciation Principal Business Codes. Beginning in Use your home address only if you actually store inventory held for use in your trade o r

You can deduct an amount each year for 1985, you must enter on line B a code that conducted the business from your home . business of selling products at retail or
If you have losses or deductions from a

0
Capital gains-Schedule D(Form wholesal

prior year that you could not deduct in the 1040)
. property you buy to use in your business identifies your principal business or You should show a street address instead of

ffyo

e, on a of
prior year because of the at-risk rules or 0 Other taxable income less deductions or professional activity

. See the instructions on a box number . u use space in your home
hold to produce investment income

. regular basis in your trade or business
basis rules do not combine the prior-year Schedule E, Part If. -

The deduction does not apply to land page 2 of Schedule C for details
. Line D providing day care service, you may be able

amounts Zth any current-year amounts to For more information, contact the and personal use prop" . Purpose of Schedule Employer Identification (ID) Number to deduct the business expe nses eve n
a r'ive at a net figure to report on Schedule fiduciary or see Schedule K-1 (Form 1041)

. Generally, you MUSTuse the nurn r tnhoonubguhsiynoeussalpsuorupsoe the s
a

E Instead, report on separate lines on Accelerated Cost Recovery System (ACRS)
If you operated a business or practiced a You don't need an employer ID ve,ebe me space for

CUD
profession as a sole proprietorship. unless you had a Keogh plan ses ,

Schedule E prior-year amounts and If you have a loss, see the At-Risk Rules for all property you place in service after complete Schedule
C . If you had more than required to file an employmenotr excise or Please get Publication 587, Businesscurrent-year amounts . on page 25. December 31, 1980. one business, or if you and your spouse had alcohol, tobacco, and firearms iax retu'rn. Use of Your Home, for more information .A U S . person who transferred property The use of Part V is optional . You may separate businesses, you must complete aS

Corporations to a foreign trust may have to include in use the worksheet to figure depreciation Schedule C for each business. Farmers Line E Part IIf you are a shareholder of an S corporation, income the incom~ received by the trust as only on property placed in service before should use Schedule F
. Valuation Methods Income 111.1nes I through 51you should receive a Schedule K-1 (Form a result of the transferred prop" if, during 1981 . However, if you placed any property Your inventories can be valued at

: Line Ia
I 120S) from the S corporation . Do not 1985, the trust had a U .S. beneficiary . For in seNice after 1980, you must also ge tattach the schedule to your return . Keep it more information, see Form 3520-A, Form 4562, Depreciation and Amortization, Deduct interest, taxes, and casualty losses 0

cost, Gross Receipts or Salesfor your records. Report your share of the Annual Return of Foreign Trust With U .S. to report your depreciation on all property
. deductions on Schedule A .

not related to your business as itemized
& cost or market value, whichever is lower, Enter gross receipts or sales from yourincome (whether you received it or not) or Beneficiaries . Enter in Part 1. line 19,the amount from or business

. Be sure to include on this linenet loss of the corporation on Schedule Ein Form 4562, Part 1. Report sales, exchanges, and involuntary any other method approved
by the aumsoinuess ysoushreocwenived in your trade o iconversions (other than casualty ortheft)of Commissioner of Internal Revenue
. on Form(s) 1099-MISC .

the same manneras the income or loss ofa Part III
For more information on depreciation, rade or business property on Form

4797 .
Installment Sales. If you use the

partnership. Your share of the net income is Caution: Ifyou are a member of a see the instructions for Form 4562 and
. Use Form 4684, Casualties and Thefts, Line F installment method of reporting mle

s

NOT subject to self-employment tax . Also, partnership, the amounts entered on lines Publication 534, Depreciation
. to report a casualty or theft involving trade Accounting Methods income, please attach a schedule showing

distributions of prior-year accumulated 33 and 34 may aftectyour net earnings
or business, or income-producing property

. You must use the cash method on your separately for 1985 and the threedividends and are reported on Schedule 8
earnings and profits of all S corporations are from self-employment on Schedule SE.

You must pay social security self- return unless you kept account books . If you preceding years : gross sates; cost of goods(Form 1040)
. For more information, get employment tax on income from any tradePublication 589, Tax Information on S

or business unless you are specifically kept such books . you can use the cash sold ; gross profit ; percentage of gross
Corporations
. excepted. Please see Schedule SE.

method. accrual method, or in some cases, profits to gross sales : amounts collected ;
the completed contract or percentage-of. and gross profits on amounts collected .

For more details about business income completion method . The method used must Line
I band expenses, get Publication 334, Tax clearly reflect your income

. Returns and AllowancesGuide for Small Business. It contains more ' To change your accounting method
information regarding the line items (including the treatment

of any item such as You should enter on line Ib such items asdiscussed below
. inventories or bad debts), you must usually returned sales, rebates, and allowa nces

first getthe permission of the Commissioner from the sales price .
of Internal Revenue . In general, file Form
3115 within the first 180 days of the tax

Page27 Page 28 year in which you want to make the change.



Line 4a If you place a car or truck in service after Lines 19and 21 Line 27 Line 31 for the production of income, except the

Income From Overpaid Windfall December
31, 1980,

and take the fixed Interest on Business Indebtedness Travel and Entertainment Other Business Expenses holding of real property (other than mineral
Profit Tax mileage rate, you are treated as having property), are limited to the amount they

elected to exclude this vehicle from ACRS . If you paid interest that applies to future You can deduct all ordinary and necessary Include all ordinary and necessary business have at risk in the business .
In certain situations, you must

report as For more details . get Publication 463, years, deduct for 1985, only the part that travel and entertainment expenses paid or expenses not deducted elsewhere o n

income on line 4a the amount of any credit or Travel, Entertainment, and Gift Expenses . applies to 1985 . incurred in your trade or business. Schedule C . Do not include the cost of If you have (1) a loss from any activity
refund of overpaid windfall profit tax you

Note : Ifyou use certain highway trucks, If you have a mortgage on real property However, you cannot deduct any business equipment or furniture
. that you engaged in as a trade or business

received in 1985 for tax year 1984, based on
truck-trailers, tractor-trailers, or buses in used in your business . enter on line 19 the expense paid or incurred for a facility (such treplacements or permanent improvements or for the production of income, except the

overwithholding or the net income limitation . o property, or personal living and family holding of real property (other than mineral

In general . the amount of credit or
your trade or business, you may have to pay interest you paid to financial institutions . If as a yacht or hunting lodgec) that is used for ex
a Federal highway use tax on these vehicles . you paid $600 or more of interest on this any activity that is usually onsidered penses

. property), and (2) you have amounts for
refund you received is income to the which you are not at risk in the activity, use

Get Form 2290, Heavy Vehicle Use Tax mortgage . you should receive a Form 1098, entertainment, amusement or recreation . Any loss from this activity that was not Form
6198. Computation of Deductibleextent you deducted windfall profit tax Return, to see whether you are subject to Mortgage interest Statement, or similar

Note: You may be able to of * h
allowed as a deduction last year because of

withheld in 1984 on Schedule C, and the tax . statement, showing the total interest
is eductt e the at-risk provisions is treated as a Loss From an Activity Described in Section

received a tax benefit for the deduction expense if the amount treatedas deduction allocable to this a 465(c), to determine the allowable loss to
received from you during 1985. You should

compensation and reportedon Form Ii
ctivity in 1985.

report on Schedule C .
on your 1984 tax return . For more Line I I receive this statement by January 3 1, Amortization. Use Form 4562 to figure
information, see the instructions for Depletion 1986. If you and at least one other person for an employee or Form 2099-MISC foran r 1 .

Answer the question on line 34 "YES" it
Form 6249, Computation of Overpaid independent contractor. (See Publication you amortization deduction . Include on ~ me h mounts for which you are not at
Windfall Profit Tax

. Enter your total deduction for depletion on (other than you r spouse if you file a joint 463 for more details .)
31 of Schedule C the amount from Form you ave

a

this line. If you claim a deduction for timber return) were liable for, and paid interest on, 4562, Part If .
risk for this business, such as the following:

Line 4b depletion, please attach Form T . Get the mortgage and the other person received Foreign Conventions . Generally, you You may amortize over a 60-month 1 . nonrecourse loans used to finance your

Other Income Publication 535 for details . the Form 1098 . attach a statement to your cannot deduct expenses for attendinga period : business, toacquire property used in your
return showing the name and address of the foreign convention unless it isdirectly business

'
or to acquire your interest in the

Include finance reserve income, scrap Line 12 person who received the Form 1098 . In the related to your trade or business and it is as
e The cost of pollution-control facilities, business unless they are secured

by
sales, amounts recovered from bad debts . Depreciation, Including Section 179 left margin, next to line 19, write "See reasonable for the meeting to be held @ Certain expenditures made before property not used in your business ; or
interest, such as on notes and accounts Expense Deduction attached ." outside the North American area orJamaica January 1, 1982, for child care facilities.

2. amounts protected against loss by a
receivable . and other kinds of as within it, (For the definition of "North Upto$20,000ofthecoststo
miscellaneous income from the business or You can deduct an amount each year for Don't take a deduction on Schedule Cfor guarantee, stop-loss agreement, or similar

profession
. assets you buy to use in your business or interest you paid or accrued on debts from American area," see Publication 463

.) you rehabilitate qualified low-income housing
. arrangement; o r

it you have listed property that you hold to produce investment income
. The buying or carrying investment property

. may also be able to deduct expenses for You may amortize over a period of at 3. loans from someone who has an interest
deductfor, for depreciation does not apply to Deduct this interest on Schedule A.

For attending conventions held in certain least 60 months
: in your business, other than as a creditor, or

placed in service in a prior year and the stock in trade, inventories, land, and more information, see Publication 550,
Caribbean countries but only it the country & Amounts paid for research, experiments, who is related . order section 168(eX4). to a

business use percentage decreased to 50% met certain req u t rements . See Publication and a trademark of trade name . person (other than yourself) having such anpersonal assets Investment Income and Expenses
. 463formorede ils . * Certain business startup costs. interest;o ror less in 1985, report on this line any Generally, you

MUST
use the Line 22 These rules apply to employers as well as You may also amortize up to $ 10,000 ofrecapture of excess depreciation

. including Accelerated Cost Recovery System (ACRS) 4 . amounts contributed to your business
the section 179 expense deduction

. Use for all assets you placent service after Pension and Profit-Sharing Plans to employees. qualified forestation and reforestation costs or to your interest in the business that is
Form 4797 to figure the amounts to be December

31, 1980. You should enter the amount you claim as a You may be able to deduct up to $2,000 over an 84-month period .
recaptured . of the cos of business expenses for It you own a certified historic structure cowneorendelcourse loans or protected againstYou may also choose under section 179

deduction for contributions to a pension, attendingtconventions or similar meetings and pay or incur certain capita l
Part 11 to expense part of the cost of certain profit-sharing, or annuity plan. or plans for loss by a guarantee, stop-loss agreement, or CL

on a U,S . cruise ship. On a joint return, you expenditures to rehabilitate it, special rules similar arrangement ; o rDeductions (Lines 6 through 32) depreciable properly you bought in 1985 for the benefit of your employees . If
the plan may be able to deduct up to $4,000 it each apply . See Publication 535,

Business loans from a person described in 3use in your business
. You may deduct a includes you as a self-employed person, you spouse attended the meeting and each Expenses, for more information .Line 7 portion of the cost of recovery property that should enter Lontributions made as an above,

Bad Debts From Sales or Services would otherwise qualify for investment employer on your behalf (but not voluntary
sp use had at least $2,000 of qualifying If you paid or incurred expenses to

If you do not have any of these kinds of
Caution : Cash method taxpayers are not credit However. you may not depreciate or contributions you made as an employee) on expenses. You must attach two separate remove architectural or transportation amounts for which you are not at risk in this (11

statements to your tax return to support the barriers to the handicapped and the elderly,
entitled to a bad debt deduction unless the amortize the same costs, In general, for cars Form 1040 . line 27, instead of on Schedule deduction

. See Publication 463 for details you may deduct up to $35,000 of the costs. business . answer the question - NO" and C
amount was previously included in income or other "listed property" placed in service C, line 22. enter your loss on line 33 .

in 1985, you may not take this deduction if on what these statements must include and If you lease business property, you ma y
Include debts and partial debts arising Generally, you are required to file one of for specific rules on deducting expenses for be able to either depreciate or amortize your :f you answered "YES" to the question (1)

from sates or services that were included in the property is used 50%
or less in your the following forms if you maintain a attending meetings on U .S . cruise ships . leasehold improvement costs . See on me 34 get Form 6198 to determine the -

income and are definitely known to be trade or business . pension, profit-sharing, or other funded amount of your deductible loss and ente rFigure your depreciation deduction. Line 29 Publication 535 for details. 10worthless, Instead of ths, you may deduct a deterred compensation plan whether or not that amount on line 33 . If your at-risk
ODreasonable amount that was added during including the section 79expense Real property construction period amount is zero or less, enter zero on line 33 .

deduction, on Form 4562. Enter on line 12 it qualified under the Internal Revenue Wages Interest and taxes generally cannot be full ythe tax year to a bad debt reserve
. Code and whether or not you claim a Enter on line 29a the total salaries and deducted in the year you paid or incurred If, in addition to the amount that you

It you later collect a debt that you of Schedule C the amount from Form 4562, deduction for the current tax year. report on ScheduleC, you dispose of an
deducted as a bad debt, include it as Part

1, that you have not included in Part III wages (other than salaries and wages them . You must capitalize and amortize

income in the year you collect it unless you of Schedule C . Form 5500-Complete this form for deducted elsewhere on your return) paid or amounts not allowed as a deduction in the asset used in an activity to which the at-risk

use the bad debt reserve method . For more See Depreciation and New Reporting each plan with 100 or more participants . incurred for the tax year . Do not include any current year. This rule does not apply to rules apply, and you have amounts in the

information . please get Publication 548 . Information Required for Listed Property Form 5500-C or 5500-R.- Complete amount paid to yourself . low-income housing . activity for which you are not at risk, see the

Deduction for Bad Debts . in "Changes You Should Note" on page 28 . the applicable form for each plan with less Caution: Ifyou provided taxable fringe However, you do not have to capitalize instructions for Form 6198.

Investment Credit. You may be able to than 100 participants benefits to your employees . such as personal and amortize real property interest and Any loss from this business not allowed
for 1985 is treated as a deduction allocableLine 9 take a credit for part of the cost of The Employee Retirement Income use ofa car, do not deduct as wages the taxes attributable to real property that you

Car and Truck Expenses qualifying property used in your trade or Security Act of 1974 imposes a penalty for amount applicable to depreciation and other do not reasonably expect to use in your to thebusiness in 1986 .

You can deduct the actual cost of running business . To see if you qualify, get Form failure to timely file these forms . expenses thatyou claimed elsewhere. trade or business or in an activity engaged For more details . get Publication 536,
your car or truck, or take the fixed mileage 3468, Computation of Investment Credit, For more information, get Publication Enter on line 291b the jobs credit from in for profit. Net Operating Losses and the At-Ris k

rate You must use actual costs if you use If you dispose of investment credit 560, Sell-Employed Retirement Plans . Form 5884. Subtract line 29b from wages For more details, get Publication 535. Limits . Also see the instructions for Form
more than one vehicle in your business . If property before the end of its class life or shown on line 29a and enter the balance on Line33 6198.

you deduct actual cost. show depreciation life years, the business use percentage Line 24 line 29c . For more details
. please get Net Profit or (Loss) Part IIIon line 12. decreases, or the use of the property Repairs Publication 906. Jobs and Researc h

Note: Ifyou claim any car expenses, you otherwise changes so that it no longer Credits . If you have a loss, go on to line 34 before Cost of Goods Sold and/or

must complete Part HI of Form 4562, qualifies, you may have to refigure the You can deduct the cost of repairs including entering your loss on line 33 . It you fail to Operation s
Depreciation arn(Amorttzation, credit, Get Form 4255, Recapture of labor, supplies, and other items that do not Line 30 a nswer the question on line 34, processing Cost of Goods Sold

. If you engaged in a
The fixed rate is figured at 21 cents a Investment Credit, for details . add to the value or increase the life of the Windfall Profit Tax Withheld of your tax return may be delayed . trade or business in which the production,

mile up to 15 .000 miles, and I I cents for property. Do not deduct the value of your rnter in- net profit or deductible loss purchase, or sale of merchandise was an
Line 14 own labor. And do not deduct amounts you If you hold an operating oil gas or mineral here and combine this amount with theeach mile after that Add to this amount interest, and you are a cas~ method income-producing factor, merchandise

your parking fees and tolls . Employee Benefit Programs spent to restore or replace property
. They taxpayer, deduct on line 30 the amount of profit or (loss) from your other businesses, inventories must be taken into account at

are chargeable to capital accounts or to the ifany . Enter the total on Form 1040, line the beginning and end of your tax year .For cars and trucks that have been fully Enter the amount of your contributions that windfall profit tax actually withheld in 1985. 12, and Schedule SE, Part 1, line 2 (or Formdepreciated, the rate is I I cents a mile . are not an incidental part of a pension or depreciation reserve . depending on how Form 6248, Annual Information Return of 104 1, line 5). Cost of Operations (inventories Not a n
It you use the fixed rate, the vehicle is profit-sharing plan included on line 22 . Also depreciation is charged on your books

. Windfall Profit Tax- 1985, shows the Income-Producing Factor). It the amount on
considered to have a useful life of 60 .000

include here contributions to insurance . However, see the instructions for line 12 of amount of windfall profit tax actually Line 34 line 2, Part 1, includes the cost o f
miles of business use at the maximum fixed health, and welfare programs

. Schedule C .
withheld in 1985 . At Risk operations, complete lines 1 through 8 of

mileage rate, Deductions for losses by persons who are Part
III as appropriate .

Page 29 Page 30 engaged in a trade or business or an activity
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one trade or business, it reduces the religious order (who has not taken a vow of American Samoa, Northern Mariana Other Inco'me Included in Net expense deducti 'Instructions for income from another. FiMthe combined poverty), or a Christian Science practitioner, Islands, orthe Virgin Islands, by a for
. on for recovery property

--r; self-employment tax on ide SE. You are subject to social security self. eign Earnings From Self-Employment (section 179) claimed, oil or gas depletion,
government, and in certain cases, by a * Rental income from a farm if the rental or unreimbursed partnership expenses .Schedule SE Joint Returns employment tax . But you can, under certain wholly-owned instrumentality of a foreign arrangement provides for material

If you deposited earnings into a
Social Security Show the name of the spouse wft self- conditions, request IRS approval to exempt government or by an international participation by the landlord and, as landlord, capital construction fund established

employment income on Schedule SE. If your income from services as a minister, organization organized under the you participated materially in the production under the Merchant Marine Act of 1936,
nployment e

m

ber
.or pract't oner

by filing Form International Organizations Immunities Act
. or management of the production of farm we Publication 595 .Self-Employment Tax both spouses have self 3 he e r'ece, ed IRS approval and Report income from this employment on products on this land

. This income is farm If you are a duly ordained minister who is
income, each must filel

-

v

" 0 1 You v vma separate SctWdule h e the nc
.me su bject to self- Schedule SE, line 2 . If you are employed by earnings. (To determine whether you an employee of a church and you are

SE.
Include the total profits or losses from employment tax, write "Exempt-Form a foreign government or an international participated materially in farm management subject to self-employment tax, th

e
A Change You Should NOtO all businesses on Form 1040

. as 4361" on Form 1040, line 51 . If
you filed organization in a country other than those or production, do not consider the activities unreimbursed business expenses that youThe self-employment tax rate for 1985 is appropriate

. Then enter the combined self- Form 4361, but have $400 or more from listed, youare not subject to self- of any agent who acted for you
.) incurred in performing your services as an

11 .8% (14 . 1% reduced by a 2.3% employment tax on Form 1040, line 51.
other earnings subject to self-employment employment tax.credit) and the contribution base is

* Cash or a payment in kind received from employee of the church (allowed only as an$39 .600 .
Community Income tax. you must complete Schedule SE.
In figuring net earnings from self- Note: Ifyou have previously filed Form

Self-Employed U.S . Citizens or the Department of Agriculture for itemized deduction)are deducted from your
Purpose of Schedule employment, if any of the income from a 203J to pay self-employment tax toget Resident Aliens Living Outside the participation in a land diversion program . self-employment earnings in figuring your
Schedule SE is used by self-employed business, including farming . is community social security coverage, you cannot now United States * Payments for the use of rooms or other self employment tax . For more information,
persons and employees of electing income, all the income from that business is apply for exemption. If you are a self-employed U .S. citizen or space, such as rooms in hotels, boarding see Publication 517 .
churches and qualified church-controlled considered the income of the spouse who If you have conscientious objections to resident alien living outside the United houses. tourist camps, or homes, whe n
organizations to figure any self-employmed carried on the trade or business unfess social security insurance because of your States, you a re generally subject to the substantial services are also provided . Part 1 1

tax due . The Social Security Administration there is a husband and wife partnership . belief in the teachings of a recognized self-employment tax, Your foreign earnings * Payments you received for space in Optionani Method for Figuring
uses the information provided on Schedule The identity of the spouse who carried on religious sect of which you are a member, from self-employment may be reduced by parking lots, trailer parks, warehouses, or Met Ear ings From Farm Self-
SE to figure benefits for self-employed the trade or business is determined by the you can request exemption from self- the deduction for certain foreign housing storage garages. Employment
people under the social security program . facts in each situation. employment tax by filing Form 4029. Ifyou costs . However, you may not reduce your * Income you received from the retail safe If your gross farm income for the year was
Social security self-employment tax applies If you file separate returns, attach filed Form 4029 and have received IRS foreign earnings from self-employment by of newspapers and magazines if you are 18 not more than $2,400, you can report two .regardless of your age. and even if you are Schedule(s) C, Profit or (Loss) From approval, do not file Schedule SE. Instead, your foreign earned income exclusion

. or over and kept the profits' thirds of your gross farm income instead of
receiving social security benefits. Business or Profession, and Schedule SE write "Exempt- Form 4029" on Form * Income you received as a crew member your actual net earnings from farming .

(for nonfarm business) or Schedule(s) F, 1040, line 51 . Specific Instructions of a fishing vessel with a crew of normally
If your gross farm income was more thanName of Self-Employed Person. Enter the less than 10 individuals See Pub

F!ication $2 400 and your net farm profits were less
Who Must Use Schedule SE Farm Income and Expenses. and Schedule Coverage for Overseas Missionaries name and social security number of the 595 Tax Guide for Commercial ishermen, th~n $1~600 , you can report $1,600 online 4 .
You must use Schedule SE if : SE (for farm business) to the return of the If you are a U .S . citizen and a minister self-employed person as it appears on that for ~ore information .* you were self-employed and your net spouse with the self-employment income

. (except a Christian Science practitioner) or person's social security card . This method can be used to increase or
earnings from self-employment were Community income included on these member of a religious order serving outside * Fees you received for services performed decrease net farm earnings, even if the
$400 or more ($100or more if you were schedules must be divided, for income tax Part I as a state or local government employee

I ation resulted in a loss. Therepurposes, on the basis o the United States, you may figure earnings egulair Computation of provided you are compensated solely on a primingope r
an employee of an electing church or I

the community from self-employment as if you were serving R is no limit on how many times you can elect
church-controlled organizhtion) ; and property laws. fee basis and the position is not coveredin the United States (provided you have not Net Earnings From under a Federal-State social security this optiona I method . If you use this
e you did not have wages (including Partnerships elected exemption from coverage) . For Self-Employment coverage agreement. method, you must apply it to all farm
tips), other than "qualified" U.S. In figuring your combined net earnings from more information, please get Publication Income Not Included in Net Interest received in the course of earnings from self-employment for the year, CL

any You may change the method (from actual CI yourGovernment wages of $39,600 or more self-employment . you should include 517,
Social Security for Members of the Earnings From Self-Employment trade or business, such as interest on notes net to optional net or the reverse) after

yo
u

the were subject to social security tax or entire share of earnings from a partnership . Clergy and Religious Workers
. Salaries, fees, etc ., subject to social or accounts receivable

. file your return. eLrailroad retirement tax . including any guaranteed payments . Employees of Churches and Qualified security tax that you received for performing * The rental valueota homeoranWho Can Use Schedule SE However, if you are a limited partner, do not Church-Controlled Organizations services as an employee, including services allowance for a home furnished you if you For a farm partnership, your share of
You can use Schedule SE if you will benefit include your share of income or loss from Note: 11you are a minister or member ofa performed as a public official (except as a are a minister or a member of a religious 9 oss income is figured according to the
from using the optional method of figuring the partnership, other than guaranteed religious order, do not use the following fee basis government employee as explained order . partnership agreement. With guaranteed
self-employment earnings . payments. Unless you and Your spouse are instructions . under Other Income Included in Net o The value of meals and lodging provided payments, your share of the partnership's
The optional method may benefit you if: partners, no part of your partnership earn-

q If you were employed bya church or a Earnings From Self-Employment) or as a n to you for the convenience of your employer gross income is your guaranteed paymen t
ings can be treated as your spouse'seven if ua employee or employee representative under plus your share of the gross income after it is 9)

your self-employment earnings are the income, under state law, is community lified church-controlled organization if you are a minister or member of a reduced by all guaranteed payments of th eless than $400 and Form 1040, line 33, income . If you and your spouse have a part- that has in effect a certificate electing the railroad retirement system . religious order
. partnership. Limited partners should include tois less than $11,000 and you wish to nership, enter the distributi4share of each exemption from employer social security * Income'you received as a retired partner a Director's fees and other payments only guaranteed payments . caclaim the earned income credit; or as partnership income on Schedule E (Form taxes, and you received wages of $ 100 or under a written partnership plan that received by a director of a corporation for Ul1040), more from any one church or church. provides for lifelong periodic retirement services as a director . Optional Method for Figuring0 you had a loss from self-employment Part 11 . for income tax purposes

. and controlled organization, you may be subject payments if you had no other interest in the Re apture amounts under sections 179 Net Earnings From Nonfarmand you need to increase your net on separate Schedules SE . line I or line 2, partnership and did not perform services for
*and 28OF that were included in gros searnings from self-employment to for self-employment tax purposes, to self-employment tax . Enter these wages Self-Employment

on line 2 of Schedule SE and complete the it during the year
. income because the business use of the You may be able to use an optional methodqualify to claim the child and dependent If a partner in a continuing partnership schedule. However, see the instructions for e

Real estate rentals, unless received in property used in your trade or business to figure your net earnings from nonfarmcare credit . dies, that member's distributive share of lines 9 and 13 . If you do not have other the course of a trade or business as a real dropped to 50% or less . (Do not include self-employment if your net nonfarm profitsThe optional method may give you credit partnership ordinary income or loss for the self-employment income (or loss), skip lines estate dealer
. These include cash and crop amounts recaptured on the disposition of are less than $1,600 and less than two .toward your social security coverage even year must be included in the partner's net 3 through 7 and enter the wages from line 2 shares received from a tenant or . property .) See Form 4797, Gains and thirds of your gross nonfarm income .Publigthough you have a loss or low income from earnin from self-employment

. See on line 8 . sharefarmer
. You should report these Losses From Sales or Exchanges of Assets You may use this optional method if youself-employment. However, the optional tion 533, Self-Employmem Tax, if Unes 9 and 13-You may be subject to amounts on Schedule E, Part 1 .

Used in a Trade or Business and Involuntary are regularly self-employed or regularly amethod may require you to pay self- your partnership has a fiscal year
. self-employment tax even if line 9 is less * Dividends on shares of stock and interest Conversions, for more information

. member of a partnership, You meet this
employment tax when none would Share-Farming than $400

. If line 9 is less than $100, you on bonds, notes. etc .. unless received in the e Fiduciaries' fees received by professional requirement it you had actual net earnings
otherwise be required .

If you produced crops or livestock on land do not have to complete the.rest of the course of your trade or business as a dealer fiduciaries . Also. nonprofessional fiduciaries fro, self-employment of $400 or more
Fiscal Year Filers belonging to another for a share of the crops schedule . If line 9 is $100 or more but less in stocks or securities. if the fees relate to active participation in (including your distributive sha4ol th

eIf your tax year is a fiscal year, you must use or livestock produced . or the proceeds from than $400 and you did not have a loss from a Gainorlossfrom : the operation of the estate's trade or income or loss from any partnership o fthe tax rate and earnings base that apply at them, you are an independent contractor a Schedule C .a Schedule F, or a a . the sale"or exchange of a capital asset ; business or the facts indicate the fiduciary which you are a member) from nonfarm andthe time the fiscal year begins . You need and a self employed n irath than an partnership, enter on line 13 the smaller of b. the sale, exchange, involuntary manages an estate that requires extensive farm businesses in at least 2 of the
3 years

employee Report yorr
not prorate the tax or earnings base for a et eann.ifor line 12a or li ne I 2c . In a I I othe r cases you conversion, or othe disposition of property . management activities over a long period of immediately before the year for which youfiscal year that overlaps the date of a rate or income tax on Schedule F and

to if

. will enter on line 13 the smaller of line 9 or unless the property is stock in trade or other time . use the nonfarm option .earnings base change
. employment tax on Schedule SE . For more line 12a. property that would be includible in Option and commodity dealers engaged You may report on line

6 two-thirds ofMore Than One Business information, get Publication 225, Farmer's U .S. Citizens Employed by inventory, or held primarily for sale to in trading section 1256
contracts see oss nonfarm income (but not moreIf you farmed and had at least one other Tax Guide. Foreign Governments or customers in the ordinary course of the section 1402(i) to determine net ~arnmgs tyhoaun'T1

.13DO) as your net earnings frombusiness ; or from self-employment .trade or business or had two or more trades Exemption From Self-Employment International Organizations self-employment, but you may not report
c. certain transactions in timber, coal, or Lines I and 2-Exclude from lines I and 2 less than your actual net earnings from

or businesses, your net earnings from self- Tax for Members of the Clergy and You are subject to the self-employment tax domestic iron ore
. any income or expense not included in nonfarm self-employment .employment are the combined net earnings Certain Religious Orders and Sects if you are a U .S. citizen employed in the

e Net operating losses from other years . figuring net earnings from sell employmen tfrom all your businesses . If you had a loss in
If you are a duly ordained . commissioned, or United States, Puerto Rico, Guam, and attach an explanation If you are a For a nonfarm partnership, your share of

,I
n gros income is figured according to thelicensed minister of a church. a member ofa Page

31 Page 32
partner, adjust lines 1 and 2 for a y

partnership agreement. With guaranteed



payments, your share of the partnership's enter your "qualified" U .S. Government Farmer's Tax Guide, for additional and write it on line A. The code you select Lines I and 2 Line 10gross income is your guaranteed payment wages on line 12b of Schedule SE if you use information . It has samples of filled-in forms should represent the major farm activity
plus your share of the gross income after it is this worksheet . "Qualified" U.S . and schedules, and lists important dates On line 1, show the amount you received Show the amount you were paid for the use
reduced by all guaranteed payments of the Government wages are your Government that apply to farmers

. You may also want to from which you derive the largest amount of from sales of livestock and other items you of your farm machinery .
partnership . Limited partners should include wages that are subject only to the 1 .35% get Publication 534

. your income. Field crop pertains to the bought for resale . On line 2, show the cost o r
production of grains such as wheat, rice, other basis of the livestock and other items . Line I I

only guaranteed payments . Medicare tax.
If you were required to make estimated tax feed corn, soybeans, barley, rye

. and lentils ; Use this line to report income other than
The limit for the optional method for Worksheet (Keep for your records) -ym

:nts in 1985
and you underpaid your and nongrains such as cotton, tobacco, Line 4 that shown on lines 1 through 10 . Fornonfarm self-employment is 5 years . The

5 1 . Enter line 9 from Schedule SE . . 1 . sugar, and Irish potatoes. Horticultural Show the amount you got from the sale Of example, include the following income
years need not be consecutive. stim led tax, you may be charged a specialty includes the cultivation of livestock, produce, grains, and other items on line 11 .2. Enter line 12a fro. penalty

. However, you will not be charged a ornamental floriculture and nursery products products you raised .Using Both Optional Methods Schedule SE . . . . 2.- penalty if you meet the following tests : a Barter income.
a your gross farming or fishing income for such as plants, shrubbery bulbs flower

s
If you have both nonfarm and farm income. 3. E n t e r yo u r seed, and sod; and food c;ops gr6wn under Lines Sa and Sb a State gasoline tax refund you got in 1985 .
you may only use the nonfarm optional "qualified" U .S . 1984 or 1985 isat least two-thirds of your cover such as tomatoes, mushrooms, If you received distributions from a o The amount of credit forFederal tax on
method if your actual net earnings from Government wagi,s gross income, and rhubarb, and fruit . Animal specialty cooperative in 1985, you should receive gasoline or other fuel claimed on your 1984
nonfarm self-employment are less than here and on lin e

121bofScheduleSE 3.- a you file your 1985 tax return and pay the includes the raising of pets, laboratory Form 1099-PATR . Statement for Recipients Form 1040 .
$1,600. In all combined cases, your net tax due by March 3 . 1986 . animals, such as dogs, cats, bees. snakes, (Patrons) of Taxable Distributions Received a The amount of credit for alcohol used asnonfarm profits must be less than two- 4 . Subtract line 3

For more details, see Publication 225 . and fish in captivity, except fish hatcheries . From Cooperatives . On line 5a show your a fuel that was entered on Form 6478 .thirds of your gross nonfarm income to use from line 2, (If zer o
or less . enter -0- .) 4. On line 8, write your principal crop or total distributions from cooperatives . This Report the sale of commodity futuresthe nonfarm option . If you quality to use Do not report the following income on service for the current year that is included includes patronage dividends, nonpatronag e

both options, you may report less than 5 . Multiply the smaller of line I or Schedule F: contracts on this line it they were made to
actual total net earnings from farm and line 2 by ~0954 . . . . . . . . . . 5.- is in the general farm activity code entered on dividends, per-unit retain allocations, an d

Rent you received that was based on line A . redemption of nonqualified notices and per- protect you from price changes . These are a
nonfarm income, but not less than actual 6 . Multiply the smaller of line I or farm production orcropshares ifyou did unit retain allocations

. form of business insurance and ar e
net earnings from nonfarm self- line 4 by ~0226 . . . . . . . . . . 6.- not materially participate in the operation or Employer Identification [ID)

Number Show patronage dividends you received considered hedges
. Enter any profit on line

11 . If you had a loss in a closed futuresemployment alone . 7. Add lines 5 and 6. Enter on line management of the farm. Report this You need an employer ID number only if: in cash, and the dollar amount of qualified contract, show it as a minus amount.If you use both options to figure net 14 of Schedule SE and an Form income on Form 4835 and ScheduleE 0 you had a Keogh plan, or written notices of allocation. If you received
earnings from self-employment, your 1040 . line. 51. . . . . . . . . . . 7.- (Form 1040) . It is not subject to self- you were required to file an employment property as patronage dividends, report the Caution: For property acquired and hedging

1h. ma ximum combi ned totaI of net ea mi ngs employment tax, For more details, see
0

positions established, you must clearly
from self-employment for any tax year tax, excise tax

. or alcohol, tobacco, Or fair market value of the property as incom e
Instructions for Publication 225, Include cash advances you eived from a identi on your books and records that the

cannot be more than $1,600 . that is firearms tax return
. re transaction was a hedging transaction .@ Rent from your pasture land marketing cooperative. If you get per-uni t

Line 4 Schedule F based on a flat charge, Report this income Payments in Kind retains in cash, show the amount of cash . If Purchase or sales contracts are not true

Enter the smaller of
: in Part I of Schedule E . However, report on If you received (or constructively received) you get qualified per-unit retain certificates, hedges if they offset losses that already

two-thirds (2A) of the total gross income Farm Income and Expenses
line 11 of Schedule F pasture income agricultural commodities under the show the stated dollar amount of the happened . If you bought or sold commodit y
received from taking care of someone else's Department of Agriculture's 1983 certificate . futures with the hope of making a profit due

from all Schedules F. fine 12, and livestock. payment-in-kind (PIK) program . you do not You do not have to include as income to favorable price changes, do not report CIL
Schedules K-1 (Form 1065), line 13b; or Changes You Should Note * Sales, exchanges, or involuntary have to report these commodities as income patronage dividends from buying: the profit or loss on this line . Report the

$1,600 . Schedule F Has Been Revised for 1985 . conversions (other than casualties or thefts) until the year they are sold or otherwise gain or loss on Form 6781 . Gains an d
The detailed income items for cash and

is Personal or family items
. Losses From Section 1256 Contracts and CL

Line 6
accrual method taxpayers have been of certain trade or business property . disposed of. In general, this rule applies

* Capital assets. Straddles. C

Enter the smallest of: eliminated, and the farm expenses are now Report this income on Form
4797. only to commodities received for the 1983 *

Depreciable assets you use in your 0)

listed in alphabetical order . In addition, a Sales of livestock held for draft, crop year . However, this rule also applies to For more details, see Publication 225 .
$1 .600; or breeding, sport, or dairy purposes . Report wheat received for the 1984 crop year, Your business .

M
is two-thirds (2/3) of the total gross income there is a new line

A where you must enter a this income on Form 4797 . unadjusted basis in these commodities Enter these amounts on line 51b. If you do Part11 (0
from all Schedules C . line 5 .

plus your code that identifies your principal Use Form 4684 . Casualties and Thefts, when you receive them is zero . See not report patronage dividends from these Farm Deductions -
agricultural activity

. See the list of codes on to report a casualty ortheft involving farm Publication 225 for more details . It you items as income, you must subtract the C
distributive share of gross income from all page 2 of Schedule F

. business property, including livestock held disposed of commodities received under the amount of the dividend from the cost or Cash and Accrual Method
_%

nonfarm partnerships, Schedules K-1 (Form Depreciation
. For "passenger automobiles" other basis of these items. Do not deduct: 31

for draft, breeding, sport, or dairy purposes . PIK program. check the appropriate boxes 0)
ril 2, 1985,the on Schedule F. a Personal or living expenses (such a s1065), line 13c

; or placed in service after
Ap Ifyou received cash of more than Lines 7a and 7 ba the amount online 5 ifyoualso had farm depreciation deduction for each vehicle, taxes, insurance. or repairs on your home)

income and elect the farm optional method. 't 10,000 in one or more related Part I Enter on line 7a cash you got as price that do not produce farm income .including any section 179
deduction, is transactions in the course of your farming Farm Income support payments, diversion payments, and OD

Part III limited to $3,200
in the first year, and business, you may have to file Form 8300. cost-share payments (sightd a

Expenses of raising anything you or your U?
$4,800 in each succeeding year. These rafts). family used .

Computation of Social SecuriltY amounts are further reduced if your Get Publication 916 to see if you have Cash Method On line 71b, show the amounts the
e The value of animals you raised that died .

Self-EmploymentTax business use is less than 100% . See the to file information returns. In Part I show the income you received for Department of Agriculture paid fo r
instructions for Form 4562, Depreciation the items listed on lines 1 through 11 . materials, such as fertilizer or lime, or is Loss of inventory .

Line I Ia Which Parts To Use Count both the cash you actually or services, such as grading or constructing . Personal losses .
If you are a U .S.

Government employee and Amortization, and Publication 534 . Schedule F has 3 parts. The accounting constructively received and the fair market dams. 9 The cost of planting and growing citrus Orwhose pay is subject ONLY to the 1 .35%
Depreciation, for details

. method you used to record your farm income value of goods or other property you almond groves before the close of the fourth
hospital insurance benefits tax (Medicare) If you have listed property (such as an determines which parts you must use . received for these items. Line8

tax year beginning with the tax year yo u
do NOT include this pay as social security automobile or light truck) that you placed in Under the cash method, you include all Income is constructively received when it Report Commodity Credit Corporation loans plant them in their permanent grove . You
wages on Schedule SE, line 1 Ia . Social service in a prior year for which you claimed of your income in the year you actually get is credited to your account or set aside for you received as income if :
security wages entered an line I Ia are a depreciation deduction, and the business must treat these items as part of the cost of

it . Generally, you deduct your expenses you to use. the commodities are forfeited to the the grove .
wages subject to the old-age . survivors, and use percentage of the property decreased to when you pay them . Ifyou use the cash Corporation instead of sold in the market,
disability insurance tax in addition to the 50% or less during 1985, you may have to It you ran the farm yourself and received If you ivere repaid for any part of an
Medicare tax . recapture excess depreciation, including method, fill in Parts

I and 11 .
rents based on farm production or crop OR expense, you must subtract the amount you

Note: Also see the instructions for Form
the section 179 expense deduction . See Under the accrual method, you include shares, report these rents as income on a you choose to report the loan as income were repaid from the deduction .

1040, line 63, to see ifyou should file Form 4797 . Gains and Losses From Sales your income in the year you earned it . It line 4. when you receive it. It you do this attach a
Form does not matter when you get it. You statement showing the details of the loan. Farming Syndicates

4469, Computation of Excess Hospital or Exchanges of Assets Used in a Trade or Sales of Livestock Because of Drought . I f
Insurance Benefits Tax Credit. Business and Involuntary Conversions, and deduct your expenses when you incur you sold livestock because of a drought, you You must continue to report these loans as A farming syndicate may be :

Figure your self-employment tax using its instructions for details' them
. If you use the accrual method, fill in can choose to count the income from the income unless the IRS permits you to & a partnership, or

the rate below line 13 . Do not reduce the New Reporting lnformatlor~ Required for Parts
11 and Ill .

sale in the year after the drought, instead of change your accounting method .
* any other noncorporate group, or

rate by the Medicare tax rate. Listed Property. For 1985, if you claim any Other rules also apply that determine the the year of the sale . You can do this IF: Line9 e an S corporation. It
If you are a U . S .

Government employee expenses, including depreciation or lease timing of deductions based on economic * your main business is farming, AND In general, you must report crop insurance a . ihe interests in the business have ever
whose pay is subject ONLY to the 1 .35% payment deduction, for ai y listed property performance . See Publication 538, o

you can show that you sold the livestock proceeds in the year you receive them . been for sale in a way that would require
Medicare tax and your combined wages and you must complete Part

Ill of Form 4562 . Accounting Periods and Methods, for details
. only because of the drought, AND However, you may choose to include registration with any Federal or state

self-employment earnings (lines 9, 1 1c, and See the instructions for Form 4562 and Agricultural Activity Code and
9 your area qualified for Federal aid. crop insurance proceedsand certain agency,o r

12b of Schedule SE) are in excess of Publication 534 for details . Principal Product disaster payments in income in the tax year b more than 35% of the loss during any tax
$39,600, skip line 13 of Schedule SE and Purpose of Schedule Select one of the twelve major agricultural after the year of damage if you can show yi~ar is spread between limited partners or
complete the worksheet below. Be sure to activity codes listed on page 2 of Schedule F that it is your practice to report income from limited entrepreneurs.Use Schedule F to report farm income and these crops in the later tax ye~r

.expenses if you file Forms 1040, 1041, o r
1065 . Please get Publication 225, Page 33 Page 34



(A limited partner is one who can lose Reporting Information Required for If you choose to deduct land clearing
only the amount invested in the Listed Property in 'Changes You Should expenses for 1985, you must attach a Line35 Use Form 4562 to figure your 0 nonrecourse loans or protected against
partnership ; a limited entrepreneur is a Note" on page 33. statement to your tax return . See Enter what you paid for gas, electricity, amortization deduction

. Include on line 37 loss by a guarantee, stop-loss agreement, or
person who does not take any active part in Investment Credit . You may be able to Publication 225 for details on what you water . etc .. for busin ; use on the farm. of Schedule F the amount of the deduction similar arrangement . o r
managing the business.) es! from Form 4562, Part 11 .

take a credit for part of the cost of must include in this statement . Do not include personal utilities. e loans from a person decribed in 3 above.
For more information on amortization, If you do not have any of these kinds ofIf you are a farming syndicate, your qualifying property used in your trade or Line 25 Line

37 see Publication 535. Business Expenses . amounts for which you are not at risk in thisdeductions are limited as follows : business . To see if you qualify, get Form
* Generally . you can deduct feed, seed, 3468, Computation of Investment Credit . Enter what you paid to rent machinery used Enter expenses not listed on another line, Line 39 business, then answer the question " NO"
fertilizers, and other farm supplies only in If you dispose of investment credit on your farm

. such as
: and enter your loss on line 39 .

the year you actually use them (or only in property before the end of its class life or Line26 e
Officesupplies. Ifyou havea loss,goontoline40 before

If you answered "YES" to the question
the year you can deduct them under your life years, the business use percentage *

Advertising- entering your loss on line 39. If you fail to on line 40
. get Form 6198 to determine the

accounting method) . However. if you decreases, or the use I the property If you have a mortgage on your farm (real answer the question on line 40. processing amount ofndliendeu3c9tibiteyloss atn-driekntaemr tohuantt isto at it no longer hCar and truck expenses. Youcan deduct of your tax return may be clelayed ~
bought supplies you could not use because otherwise changes so h property), enter on line 26 the interest you

w
Enter the net profit or deductible loss zero or less, enter zero on line 39 .of fire, storm, flood, disease, or other qualifies . you may Ina to refigure the paid to financial institutions . If you paid I it cost you to run your car or truck, or

take the fixed mileage rate.
ve $600 or morexif interest on this mortgage . here and on Form 1040, line 19, and 11, in addition to the amount that youcasualty, then you may deduct them in the credit, Get Form 4255, Recapture of

Note: Ifyou claim any car or truck Schedule SE, Part 1 . line 1 (or Form 1041 ,year you bought them. Investment Credit, for details . you should receive Form 1098, Mortgage report on Schedule F, you sell or otherwise
Interest Statement, of similar statement, expenses, you must complete Part I// of line 5). Partnerships should stop here and dispose of

(1) an asset used in an activity too You must spread the cost of poultry you Line 17 showing the total interest received from you Form 4562, Depreciation and Amortization .
enter the profit or loss on this line and on which the at-risk rutes apply, or (2) any partbought to use in business (or to resell) over

12 months. or the useful life . whichever is Enter any amounts you paid to programs for during 1985 . You should receive this The fixed rate is 21 cents a mile up to Form 1065, line 8 . of your interest in an activity to which the
less . your employees that are not a part of the statement by January 31, 1986 . If you and 15.000 miles, and I I cents a mile for each at-risk rules apply, and you have amounts in
a You cannot deduct the cost of planting, plans on line 28 . Examples are insurance, at least one other person (other than your mile after that . If

you use more than one Line 40 the activity for which you are not at risk, see
cultivating . maintaining or developing health, and welfare programs . Do not spouse if you file a joint return) were liable vehicle for business. you must use the If you have (1) a loss from any farming the instructions for Form 6198.
groves . orchards, or vineyards, which include here amounts pa id for yourself or for, and paid interest on, the mortgage and actual cost . If you use the vehicle for both activity that you engaged in as a trade or

produce fruit or nuts . before the tax year in
your family . the other person received the Form 1098. personal and farm purposes, show only the business or for the production of income . Any loss from this activity not allowed for

attach a statement to your return showing miles (or costs), which apply to farming. except the holding of real property (other 1985 is treated as a deduction allocable to
which they produce commercial quantities . Line 18 the name and address of the person who For vehicles that have been fully than mineral property), and (2) you have the activity in 1986 .
You must treat these costs as part of the If you use the cash method, show what you received the Form 1098 . In the right depreciated . the rate is 11 cents a mile. amounts for which you are not at risk in the For more details, get Publication 536,
cost of the grove

. paid for feed to be consumed by your margin, next to line 26, write "see
If you use the fixed rate, the vehicle is activity

. use Form 6198, Computation of Net Operating Losses and the At-Risk

Line 15 livestock in the year of payment . However, if attached," Deductible Loss From an Activity Described Limits. Also see Form 6198 and its
considered to have a useful life of 60,000 .

Section 465(c) . to determine the instructions for more information.
You can deduct what you spent to conserve the feed is to be consumed in a later tax Line 27 miles of business use at the maximum fixed i

n
soil or water, or to prevent erosion of your year the expenses might not be deductible allowable loss to report on Schedule F

in th~ year paid See Publication 225 for Enter the interest on other loans related to mileage rate. Part III
land . You can also deduct what you paid to this farm . If you prepaid interest in 1985 for If you place a car or truck in service after Answer the question on line 40 "YES" i

f
a soil or water district for conservation more information on advance payments for you have any amounts for which you are not Farm Income
expenses. Do not deduct more than 25%

of feed. years after 1985, include only the part that December 31 . 1980 . and take the fixed I risk for this farm such as the following :
applies to 1985 . mileage rate. you are treated as having Accrual Method

your gross income from farming (excluding 1 . nonrecours6 loans used to finance theLine 20 elected to exclude this vehicle from ACRS.
certain gains from selling assets such as activity, to acquire property used in the If you use the accrual method, report farm
farm machinery and land) . If your Do not include as freight paid the cost of Line

28 For more details. get Publication 463, a tivity, or to acquire your interest in the income when you earn it, not when you lix
transportation incurred in purchasing Enter the amount you paid to pension, Travel~ Entertainment, and Gift Expenses. Crtivity unless they are secured by property receive it. Generally . you must inventory

conservation expenses are more than the profit sharing, or annuity plans for your a
limit . you can carry the excess over to livestock held for resale . Instead, add these Note. Ifyou use certain highway trucks, n'ot used in the acti-ity ; or your animals and crops if you use this
following years. costs to the cost of the ivestock, and employees. If the plan included you as an truck-trailerstractor-t ilersorbusesin method . See Publication 538, Accounting

deduct them when the ~ivestciclk are sold . owner-employee, see the instructions for ra
2. amounts protected against loss by a

hedule C, line 22, on page 29. Enter the
your trade or business, you may have to pay Periods and Methods, for exceptions,
a Federal highway use tax on these vehicles .

guarantee, stop-loss agreement, or simila r
Line 16

Line 22 amount you paid for yourself on Form arrangement
; or inventory methods, and how to change (D

You can deduct depreciation of buildings, Enter only the amount of premiums for fire,
1
040, line 27 .

Get Form 2290, Heayy Vehicle Use Tax methods of accounting.
improvements . cars and trucks, machinery, Return. to see whetheryou are subject to 3. loans from someone who has an interest

and other farm equipment of a permanent storm, crop, and theft insurance for this Line 29 the tax. in the activity, other than as a creditor, or Line 41

nature
. year for your farm busi ness assets. Do not who is related. under section 168(eX4), to a

include insurance on Personal assets, or Enter what you paid to rent pasture or farm o Any loss from this activity that was not Enter the amount you got from the sales of U-)

Do not deduct depreciation on : medical, health, or disability insurance on land
. allowed as a deduction last year because of person (other than yourself) having such an livestock, produce, grains, and othe r

is your home, furniture, or other personal yourself or your family
. the at-risk provisions. This is treated as a interest ;or products you raised . (D

items
. Line 30 deduction allocable to this activity in 1985. 4. amounts contributed to the activity, or to 5 Go

• land, Line
23

your interest in the activity that is covered Lines 42 through 4 CA
Enter what you paid for repairs and upkeep o Amortization of qualifying forestation by :

• livestock you bought or raised for resale, Enter the amount you paid for farm labor
. of farm buildings (but not your home), and reforestation costs over an 84-month See instructions for Part 1, lines 7, 8, 10.

or
You can count the cost of boarding farm machinery, and equipment . You can also period. and 11 .

go. is other property in your inventory
. labor but not the value of any products they, include what you paid for tools of short life o Amortizaticin of certain business startup

used from the farm . You can count only or small cost, such as shovels and rakes . costs over a period of at least 60 months .
Generally, you MUST use the what you paid household help to care for Line 34

Accelerated Cost Recovery System (ACRS) farm laborers
. Do not count the value of You can deduct the following taxes :for all assets you place in service after your own or your family's labor

. Real estate and personal property taxesDecember 31, 1980. Caution: Ifyou provided taxable fringe
*on farm business assets .You may also choose under section 179 benefits to your employees, Such as

to expense part of the cost of certain personal use ofa car, do not deductas farm * Social security taxes you paid to match
depreciable property you bought in 1985 for labor the amount applicable to depreciation what you are required to withhold from farm
use in your business. You may deduct a and other expenses claimed elsewhere . employees' wages .
portion of the cost of recovery property that Enter on line 23b the jobs credit from Do not deduct :
would otherwise qualify for investment Form 5884 . Subtract line 231b from line e Federal income taxes .
credit . However. you may not depreciate or 23a and enter the balance on line 23c, Fo r
amortize the same costs. In general. for cars more details, please get Publication 906, e

Estate and gift taxes.

or other "listed property" placed in service Jobs and Research Credits . 0 Taxes assessed to pay for improvements,
in 1985 . you may not take this deduction if such as paving and sewers.
the property is used 50% or less in your Line 24 0 Taxes on your home or personal .
trade or business . Enter what you paid to clear land so you property.

Figure your depreciation deduction, could farm it . Do not enter more than 0 Other taxes not related to the farm
including the section 179 expense $5,000 or 25% of your taxable income from business.
deduction, on Form 4562, Depreciation farming. whichever is less . (See Publication
and Amortization . Enter on line 16 of 225 for the definition of taxable income
Schedule F the amount from Form 4562, from farming for purposes of the limitation .)
Part 1 . See Depreciation and Now
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Y u, mr. b,.cl.t mount has 1985 Tax Table-Continued1985 Tax Table boltin built into the Tax Table .
If line37 It fine 37""ned 11 11"o 37

Based on Taxable Income At But S.ngle M."'ed ~ Head ( - ble And you are- (taxable And you a, .- (taxable . And you thre-

least less filung fifing ofa income) I.- income) is- income) is-
For persons with taxable incomes of less than $50,000. than '.urvy

se"
. house -

-
- I Mul,ned M,,,,-But S'q ~,n,',edl 141~1',Icl Hl:d At But luittleortely hold At But S~IcMxn~ W,ned Head At ad

y t

h s .
least ess fihng hung ota

Example : MT . and Mrs . Brown are filing a joint return . Their least less hahnit filurg of a least less
Your tax is- than sepa house than ph hy house than loudly se, houu~

taxable income on line 37 of Form 1040 is $25,325. First, they F'm--h'1_el,Th-.lud
25,200 25,250 4 .513 3,523 5,614 4,177

xtely hold nately hold W.1y mid

I
ind the $25 .300-25,350 income line . Next, they find the Column 25,250 25,300 45211

'
:'133 1 0 you x Is- Your tax is- Your I x Is-

for married fill ng jointly and read down the Coll u m n . The amount 25,300 25.350 4 :543 5 '12 4 :20 5

show n where the income line and filing status column meet is
25,350 25,400 4 .558 (451 5,671 4 .219 5,000 8,000 11,000

$3,545 . This is the tax amount they must write on line 38 of their 5,000 5 .050 314 163 401 294 8,000 8,050 746 519 858 680 11,000 11 .050 1 .218 939 1 .412 1,159

return .
5050 5 .100 321 169 4 8 300 8 10 1 11 754 526 866 687 11,050 11 .100 1 .226 946 1,423 1,1671 1 8:0
5:100 5. 50 328 74 405 306 t 00 8 :t 50 761 533 874 694 11.100 11.150 1 .234 953 1,434 1,176
5,150 5.200 335 180 422 312 8,150 8 .200 769 540 882 701 11,150 11,200 1 .242 960 1,445 1,184

If line37 If line 37 It line 3 7it 5 .200 5,250 342 185 42 318 8,200 8,250 776 5 7 890 708 11 .200 11.250 1 .250 967 1 .456 1 .193
axablo And you airat- (taxable is And you are- ( . .b'e is And you are- 9 1 9 4

1 5 .250 5.300 34 91 436 324 8,250 8.300 784 554 898 715 250 11.300 1,259 974 1 .467 1 .201
Income)

-
income)_ 11300 11.350 1 .268 981 1 .478 1 .210ncome) is- 5,300 5,350 356 196 443 330 8,300 8,350 791 561 906 722 11 :

At " But S,ngle ll,,,,,d ~ M,,,,,d He, Aast But S,ngle arhed Ma;hhd He.ad At But Suittle
"I'lled ~

Marhed Head 5,350 5.400 363 202 450 336 8,350 8.400 799 568 915 729 11 .350 11 .400 1,277 988 1 .489 1 .218
t.. fM

lea less fd.,g fil .,g Wa
'I'm ill, less

"lu'll Unit of. 7361
ntty scisa. than 1

:4 11,450 1,286 995 1 .500 1,227
than no.. than house least ontly sens house 5400 5450 370 207 457 342 8.400 8.450 806 575 924 '1 00

Wely Mid hold rately hold 5:450 5:500 377 213 464 348 8.450 8,500 814 582 933 743 450 11 .500 1,295 1 .002 1 .511 1,235
1 1 1 5,500 5.550 384 218 471 354 8.500 8,550 821 589 942 750 11 :100 11 :150 1 :304 1 .009 1 .522 1,244

Yourtaxis- Your tax Is- Your tax Is- 5,550 5,600 391 224 478 360 8,550 8,600 829 596 9 5 1 757 lf 550 It 600 1 313 1 .016 1,533 1,25 2

5,600 5,650 398 229 485 361 1:6601 11:650 836 603 960 71 11 :1 .1 fl : 6 10 1 - 322 1 02(3) 1 .544 1 .261
5650 700 405 235 492 372 8 so . 700 844 610 96 771 It 650 700 1 .33 1 1 :

.3 1
., 1 269

1~1:771 $0 $0 0 18 700 ': 50 412 240 499
979 11,700 11, 750 0 1

.03 66 27 8800 $0 $0 2400 2
:
425 2 71 2 3 .400 3.450 1114 0 1 8 1 14 5: 5 7 378 8,700 8,750 851 617 8 778 1 .34 7 1,555 1 :

1 .77'01 0 0 2 0 2 :425 2450 5 0 73 5 3,450 3,500 1 9 0 94 119 5.750 5,800 419 246 506 384 8,750 8,800 859 624 987 785 11 .750 11,800 1,349 1,044 1,577 1,286
2450 2475 8 0 76 8 3.500 3,550 125 0 200 1 2 5
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1 5850 5 0 4303 1158 520 396 8,850 8,900 874 638 005 799 11 .850 11.900 1 .367 1 .058 1 .599 1,303

1 11 1 :121 0 0 2500 2525 3 0 82 3 3600 3650 137 9 212 36 5:900 5:99050 44 2
.

527 4
9'o

8
645 :014 806 11,900 11,950 1 .376 1 .065 1,610 1 .312

5 0 2525 2550 7 1 1 N1:. 16 0 84 16 3:650 3 : 00 43 15 218 4 5.950 6,000 447 270 534 400' . 90W 9 1 813 11 .950 12.000 1 .385 1 .072 1 .621 1 .320
0 7 0 8

' :. 1 8920 652 02 3
1.825 1,875 1 1 224

1
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1 1
9 0

7 00 0 0 1 3 0 2, 57 0 9,000 12,0001,850 23 52 6,0000 05 2600 22 0 90 22 3.750 3 .800 55 265 1.9 0
CL

2600 2625 24 0 93 24 3800 3850 161 31 236 158 6 :0000 6 :050 _Z4 276 541 41 9.000 9,050 8 8 659 1 .032 820 12000 12050 1,394 1 .079 1,632 1 .329

625 2: 420 9,050 9.100 906 666 1,041 827 2 :050 2 : 00 .403 1,086 1 .643 1 .337
2: 650 27 0 95 27 :3:850 3 :9- 167 37 242 163 6 50 6 too 461 282 548

1 1 1 1

9 0 925 0 0 16 0 2.650 2,675 30 0 98 30 3 9
. 39,01 173

42 248 169 6 11 6150 468 288 555 426 9,100 9,150 914 673 1,050 836 12 .100 12 .150 1 .412 1 .093 1,654 1,3461

0 1
: 3 0 01 33 48 254 74 :1 50 6 :200 475 294 562 432 9.150 9.200 922 680 1,059 844 12,150 12 .200 1,421 1,100 1,665 1,354

1 :925 1950 0 0 IS 0 2,675 2,700 3 1
i:950 4:0001 179

. 06

1 .95 1975 0 0 21 0 2.700 2,725 35 0 104 35 4,000 6:200 6 0 482 300 570 438 9.200 9,250 930 687 1068 853 12200 12211 1 :431 07 1 .676 1 .363 0)

24 6250
:25

9,250 9 .300 938 694 1 :077 861 12:250 12300 439 1 1I
. 9 705 2:000 0 0 0 2,725 2,750 38 0 1 06 8 , 300 489 306 578 444 1 1 :1 14 1 .687 I,37t -

9 41 00 4.050 185 53 26 180 300 350 496 312 586 450 9 .3DO 9,350 946 701 1,086 870 12,300 12,350 1 .448 1 .121 1,698 1 .390
2,750 2.775 41 0 10 0 1 6,150 "NOO 503 318 594 456 9 .350 9,400 954 708 1 .095 878 12.350 12,400 1 .457 1 .128 1,709 1.389

2,000 2,775 2,800 44 0 112 44 : :050 4,100 191 59 2618 85
- 4,100 4,150 197 64 275 1 6,400 6,450 510 324 602 462 9.400 9,450 1,466 1,135 1 .720 1

0 2 .800 2,825 46 0 115 46
191 962 715 1,104 887 12,400 12,450 398

2:0.10 2 :021 0 0 27 11 4,150 4,200 203 70 282 96 6,450 6,500 517 330 610 468 9,450 9,500 970 722 1 .113 895 12,450 12,500 1,475 1,143 1 .731 1 :407
.050 6 :500 550 524 336 618 474 9 .500 9,550 978 729 1,122 904 12,500 12.550 1,484 1 .151 1 .742 1,4162 25 2050 0 0 29 0 2 :8825 2 :.150 49 0 7 4

9
.0 0

2 0 2 50 2 7 52 0 120 52 4,200 4 .250 209 75 289 202 is 626 480 9 .550 9,600 736 1,4252 2 7 5 0 3 '8 .9 550 6600 531 342 986 1,131 912 12,550 12.600 1,493 1 .159 1,75 3
2.075 2,100 0 0 35 0 2 75 2 00 55 0 123 55 4250 4300 215 81 296 20 (A

4 :300 4 :350 221 86 303 213 6,600 6.650 538 348 634 486 9,600 9.650 994 743 1,140 921 12600 12 :650 1 :502 1 : 1 67 1 .764 1,434
2 00 2 25 57 0 126 57 4,350 4,400 227 92 310 218 6,650 6,700 545 354 642 492 650 9,700 1,002 750 1, 1 49 929 1 2 :650 1 2 700 1 511 1 175 1 .775 1 .44 3

2100 2 125 0 0 38 0 2:1912 5 2 :9950 60 0 129 60 6,700 6,750 552 360 650 498 99:700 9:750 1 :010 757 1 58 938 12 .700 12,750 1,520 1,183 1 .786 1 .452 CDI 1 9, so 9 1 1 l: 1
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12 8
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3,000 338 2 6 :880500 6 :900 574 378 674 519 9.850 9,900
4.550 4,600 251 114 1

40
1126 00 6 01 511 31 612 526 9901 991.01 1 : 785 1,194 972 12,900 12,950 556 1,215 1,834 1 .4886:9 4

2200 2 225 0 0 49 0
950 7 ::go 5.~ 39 9:950 10 :0 1,

1 1 .22 3
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2,2705 2:300 0 0 57 0 3100 3 150 81 0 52 1 4 .700 4,750 272 1 30 359 258
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4 92 4,800 4,850

0 1 'o 0 4 0 1
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2:35,1 2:431.1 , 0 0 65 1 3:300 3:30500 1 3 0 1715 103 4 3' 2 387 28 22 3, s 2
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C-t-ed on na.1 page 7,300 7.350 10300 10.350 1,106 B41 1 .266 1,040 13,300 13,350 1,628 1 .279 1 .934 1,560This column must also be used by a qualifying widower) .
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1 432 7486 582 to:
7 .350 7.400 649 438 754 589 10.350 10,400 1,114 848 1,275 1,048 13 .350 13 .400 1,637 1 .287 1,947 1,569
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7 : 14 876 13 3 1 : 82 13,550 13.600 1,676 1 .319 1,997 1,6057550 600 679 462 786 617 10,550 10.600 1. 6 ': 1
0

I 1 7 1 1:327 :6'o 7650 6 6 468 794 624 10,600 1.0:650 1 :~154 183 1 4 l ..t 13.6. 1~1,650 1 .686 1,327 2.009 1 .614
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7 7 50 7800 709 486 SIB 645 10 :7052 1 800 1 .178 904 1,357 1,116 13,750 13.800 1,716 1 :351 2.047 1 .641

7800 7850 716 4 2 826 652 10,800 10 :810 1 :1186 9~11 1 1 .1125 113.800 113:150 1 .726 1 359 2059 1 650a 9 98 8 1 s I 1:36EI 1 8 9 1
7: 50 7: 00 724 49 34 659 10,850 0 00 94 9 8 379 , 33 3 . 50 3 00 1 :736 1 :367 2:072 1 :659

I gr 17900 7950 731 505 42 66 1 202 925 139 1 :1142 111 :900 13: 095 1 .746 1 375 2084
1

668
7:950 8:000 1 739 512 8850 6763 1 1 00 : 00 1,01 :090,001 1 :210 932 1 :4001 50 3 'o 1 4 0001 756 3 .3 2:097 1 :677.
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1985 Tax Table-Continued 1985 Tax Table-Continued
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1985optill at State Sales Tax Tables-Continued How To Use Tele-Tax Information NEW HAMPSHIRE PUERTORICO
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-free call . Long-distance charges apply if you call from
I Charleston, 722-0369

sla to 1 $20 coo 168 198 267 21, 111 198 308 346 392 415 442 478 190 209 237 253 269 29
3 '38 'M

7, 77 ;88 22, 2A 235 156 16850
Tele Tax is not a toll I Paterson, 278 5442 1 Columbia, 254-4749
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How To Use Tele-Tax Topic Topic
_&

Recorded Tax Information No. Subject No. Subject Privacy Act and Paperwork 6011 and their regulations . They say that carry out their tax laws . And we may give it136 Business income you must file a return or statement with us to foreign governments because of tax1 332 Audit appeal rights Reduction Act NoticeI . Select. by number the topic you wish to hear . 137 Sole proprietorship 333 Failure to Pay child/spousal support for any tax you are liable for . Your response treaties they have i4ith the United States .2 . Have paper and pencil handy to take notes . 1 38 Capital gains and losses 335 Withholding on interest and dividends The Privacy Act of 1974 and Paperwork is mandatory under these sections . Code If you do not file a return, do not provide3 . Call the appropriate Phone number . 39 Pensions and annuities 336 Highway use tax Reduction Act of 1980 say that when we ask section 6109 and its regulations say that the information we ask for, or provide140 Pensions-The general rule 337 Checklist/Common errors when you for information . we must tell you: our you must show your social urity number fraudulent information . the law provides4 . 0 If you have a push-button (tone signalling) 1
41 Lump-sum preparing your tax return legal right to ask for the information; what on what you file . This is so wseecknow who you that you may be charged penalties and . inphone . follow the recorded instructions . or it istri butions- Profit-sharing plans 338 Withholding on pensions and annuities major purposes we have in asking for it and are . and can process your return and certain cases, you may be subject t o0 If you have a rotary (dial) or push-button 143 Rental income and expenses 339 Your tax form is overdue-Lot us hear how it will be used ; what could happen if we papers. You st fill in all parts of the tax criminal prosecution . We may also have to(Pulse dial) phone, ask the IRS operator for 200 Renting vacation Prciperty/Rentirttl from you muthe topic number you want to hear . to relatives 340 Second request for information about do not receive it ; and whether your response form that apply to you . But you do not have disallipw the exemptions, exclusions .5 . 0 Push button (tone signalling) service is 201 Royalties your tax form is voluntary, required to obtain a benefit, or to check the boxes for the Presidential credits, deductions . or adjustments shownavailable 24 hours a day . 7 day, a week. 202 Farming and fishing income 341 Notice of intent to levy mandatory under the law . Election Campaign Fund . on the tax return . This could make the tax203 Earnings for clergy members 342 Notice of underreported income- For the Internal Revenue Service, the We ask for tax return information to higher or delay any refund . Interest may9 Rotary (dial)/Push-button (pulse dial) 204 Unemployment compensation CP2000service is available Monday through Friday 205 Gambling laws include tax returns and any papers carry out the Internal Revenue laws of the . also be charged.Bartering !nncome and expensesduring regular office hours. (in Hawaii . from 206 Scholars i

come Basis of Assets, Depreciation. filed with them and any questions we need United States . We need it to figure and Please keep this notice with your6:30 A.M . to 1 :00 P.M .) 207
hips

. fellowsh ips, and grants Sale of Assets to ask you so we can complete, correct, or collect the right amount of tax .
Automated Refund Information 208 records . It may help you if we ask you forNontaxable income 343 Sale of personal residence-General process your return ; figure your tax; and We may give the information to the other information . If you have questions209 Social security and tier I railroad 344 Sale of personal residence-How to collect tax, interest . or penalties. Department of Justice and to other Federal1 . Have a copy of your tax return available since retirement taxability repo gain Our legal right to ask for information is agencies, as provided by law. We my also about the rules for filing and giving

you will need to know the first social security 210 Social Security Benefit Statement- 4DO Sle'otf personal residence-Exclusion Internal Revenue Code sections 6001 and give it to states. the District of Columbia, information . please call or visit any Internalnumber shown on you, return the filing Form SSA 1099 . I Revenue Service office .status, and the exact amount ~f your refund . of gain, age 55and over and U .S . commonwealths or possessions a
2. Call the appropriate phone number . Adjustments to Income 401 Basis of asset s

211 Charitable contributions deduction for 402 Depreciation-Genera l3. Follow the recorded instructigns . those who do not tem- 403 Depreciation-Accelerated cost 198S Earned Income Credit Table Caution: This Is Not a Tax Tablerecov ry system4 . a Push-button (tone signalling) service is 212 Deduction for married couples when 404 Installm To find your earned Income credit : Read amount from the Earned Income Credit income credit . Enter that amount on line 5available Monday through Friday from 6 :30 both work ent ~Ies or 6 of the worksheet . whichever applies .A .M . to 7 P .M. (Hours may ury in your area 2113 down the column titled "if line 3 or 4 of the Worksheet on page 16. Read across to th e2 4 worksheet is-- and find the appropriate right and find the amount of the earnedEmployee Employer Tax Information0 Rotary (dial)/push button (pulse dial) I Moving e .=s expenses 406 Social security withholding rates2 5 Business use of car It line 3 or 4 of Your If line 3 or 4 of Your If line 3 or 4 of Tosa, If Ifne 3 or 4at Your If line 3 air 4 of Yourservice is available Monday through Friday 216 Business travel expenses 407 Form W-2-Where . when and how to the workshoet Is- eamed the worksheet Is- earned the worksheelt Is- earned the worksheat Is.- earned the workshoet Is- ownedduring regular office hours. (In Hawaii, from 2 1 7 Business entertainment expenses file lacianxisor lu.tincit "came - 11.1 11 not 'me- Mnol
6:30A .M . to 1 :00P.M.) 218 Individual retirement accounts (IRA's) 408 Form W 4-Employee's Withholding IV at ad credit over over "ad Over over credit credit219 Alimony paid 09 Allowance Certificate

a "it 0.
it225 Bad debt deduction 4 F deral tax deposits-General is- le- - Is- Is-TelewTax Topic Numbers and Subjects 226 Tax shelters 4

10
Employer identification number-How so $50 $3 $2 .000 $2.050 $223 $4 .000 $4.050 $443 $7.450 $7.500 $431 $9 .450 $9.500 $186Topic to apply 50 100 8 2 .050 2,100 228 4 .050 4.100 448 7,500 7 .550 425 9 .500 9.550 1 80Itemized Deductions 41

1
Paying taxes on your employees too ISO 14 2,100 2.150 234 4,100 4.150 454 7.550 7,600 419 9 .550 9.600 174 CLNo. Subject 227 Should I itenfluel 412 Form 942-Employer's Quarterly Tax ISO 200 19 2,150 2.200 239 4 .150 4.200 459 7.600 7,650 413 9 .600 9.650 1 68IRS Procedures and Services 228 Medical and dental expenses Return for Household Employees - - Z100 ~RS help available-Volunteer tax assis. 229 Medical insurance 413 Form 941-Deposit requirements 200 250 25 2,200 2.2SO 245 4,200 4,250 465 7.650 7,700 406 9,650 9.700 162 CLance programs . toll free telephone 231 Taxes 4

1
4 Form 941-Employer's Quarterly 250 3 30 2250 2,300 250 4 .250 4,3011) 470 7,700 7 .750 400 9.700 9,750 1 56 C,0, walk-in assistance . and outreach pr~gram 232 Sales ta; Federal Tax Return 300 30500 36 2:300 2,350 256 4,300 4,350 .476 7.750 7 .11loo 394 9.750 9,8W 15DTax assistance for handicapped 233 Interest expense 415 Form 940-Deposit requirements 350 400 41 2,350 2,400 .261 _4,350 4.400 481 7,800 7 .850 388 9.801111 9.850 144individuals and the deaf 234 Contributions 416 Form 940-Employer's Annual

- -
102 Small business tax workshops-Tax help 235 Casualty losses Federal Unemployment Tax Return 400 450 47 2,400 2 .450 267 4,400 4,450 487 7.850 7 .900 382 91850 9.900 138for the new business person 236 Miscellaneous expenses 417 Targeted jobs credit 450 500 52 2.450 2.500 272 4 .450 4.500 492 7.900 7 .950 376 91900 9.950 13 1103 Problem resolution program-Special 237 Offi e-in-the-home expenses 418 Tips-Withholding and reporting 5 S 550 58 2500 2,550 278 4,500 4.550 498 7,950 8 .000 . 370 9 .950 10.000 125 C,04 help for problem situations 238 Educational expenses 5050 600 63 2:550 2.600 283 _ 4,550 4.600 503 8.000 8 .050 364 10,000 10.050 119Public libraries-Tax information tapes Tax Computation Tax Information for Aliens and U.S.and reproducible tax forms Citizens Living Abroad 600 650 69 2,600 2,650 289 4600 4650 509 050 358 10.050 10.100 113 CO105 xamination proced ures a nd how to 240 Tax table/Tax rate schedules 420 Resident and nonresident aliens 650 700 74 2.650 2.700 294 4 :650 4:700 514 .100 50 351 01100 0.150 1 78: ': .1 Doprepare for an audit 243 Tax and credits figured by IRS 425 Dual-status alien 700 750 80 2.700 2.750 300 4 .700, 4.750 520 8,150 8 .200 345 10.150 10.200 10 1
106

The collection process 244 Income averaging 426 Alien tax clearance 750 Boo 85 2.750 2 .800 305 4,750 4.800 525 8,200 8 .250 339 . 10.200 10.250 95 40107 Tax fraud-How to report 300 S If employment tax 428 Foreign earned income exclusion- CID108 Special enrollment examination to 301
Ten-year averaging for lump-sum General 800 850 91 2.800 2,850 311 4 .800 4.850 531 8,250 8 .300 333 10.250 10.300 89 cnpractice before IRS distributions 429 For ign earned income exclusion- 850 900 96 2,850 2,900 316 4 .850 4.900 536 8.300 8 .350 327 10.300 10.350 83109 Organizations=How to apply for exempt 303 Alternative minimum tax Who I Ififie 1 900 950 1 02 2.900 . 2,950 322 4.900 4.950 542 8.350 8 .400 321 10.350 10 .400 76status 304 Gift tax 430 'oneignu earned income 950 1 .000 107 2.950 3,000 327 4,950 5,000 547 8,400 8,450 315 10,400 10.450 70305 Estate tax exclusion-What income qualifies? 450

11:5 309 0450 IOSOO 64
Filing Requirements . Filing Fore ntaxcredit 6.500 6,550 1
Status . Exemptions Tax Credits 431 1.000 1 .050 113 3.000 3 .050 333 5.000 6.500 550

ig
8

Soo
8 00 1 1306 Child care credit 1,050 1,100 118 3.050 3 .100 338 547 550 303 0:500 0 :550 58110 Who must file? The following topics are in 1.100 1 .150 124 3.100 3 .150 344 6.550 6.600 541 8.550 8,600 296 10,550 10 .600 52III Which form-1040,1040A, or 1040EZ? 307 Earned income credit S~nish 1.150 1 .200 129 3,150 3 .200 349 6.600 6.650 535 8.600 8.650 290 10.600 10 .650 4611

2 When, where . and how to file 308 Residential energy credit
1 3 Filing requirements for a dependent child 309 Credit for the elderly and the 433 Who must file? 1 :200 1 :250 135 3.260 3,250 355 6.650 6.700 529 8,650 8.700 284 10.650 10 .700 404 Filing as single permanently and totally disabled 434 Which form to use? 1 250 1 300 140 3.250 3.300 360 6,700 6.750 523 8,700 8.750 278 10,700 10 .750 341115 Filing joint or separate 310 Tax credit for contributions to 435 Filing status-Single, married filing 3001 1

. 1
: 350 146 3.300 3.350 366 6,750 6,800 516 8.750 8,800 272 10.750 10.900 281 1 6 Filing as head of household candidates for public office joIntly, and married filing separately 1 .

350 .400 151 3.350 3.400 371 6,800 6.950 510 8.800 8.850 266 10.800 10,850 21

1

17 Filing as qualifying idow/widower 311 Investment credit 436 Fi ing status-Head of household an d1 312 Qualified royalty owners exemption q alifinng widow/ widower 1,400 450 157 3 .400 3.450 377 6.850 6.900 504 8.850 8.900 260 10.850 10.900 151 8
Filing status for separated individua s (windfall profit tax) 437 Eu

I
1 9 x anned income credit 1,450 1 :500 162 3 .450 3.500 382 6.900 6.950 498 8.900 8,950 254 10,900 10 .950 9E emptions for age and blindness 438 ighlights of 1985 tax changes

1
500 1 .550 168 3,500 3.550 388 6.950 7.000 492 8,9SO 9.000 248 1019so 10.999 31 0 Dependent-Who can be claimed? General Information 439 Fo sand putifications-Howto order

2 rm
550 1,600 173 3,550 3.600 393 7.000 7.050 486 9.ODO 9.050 241121 Dependent child-Divorced or 314 Substitute tax forms 440 Alien tax clearanc eseparated parents 315 Highlights of 1985 tax changes 441 Refunds-How long they should take 1,600 1 .650 179 3600 37650 399 7050 71100 480 9 .050 9,100 23 5122 Dependent-Items to include in 316 Refund -How long they should take 442 IRS help available- Volunteer tax 1,650 1 .700 1 34 3 :650 3: 00 404 7:100 7 : 50 474

9 .100 9.150 229 $11,000 or mar -youdetermining support 317 Copy of your tax return-How to get one assistance programs, toll-free telephone, 00 1 90 3,700 3750 4110 7150 7,200 468 9 .150 9.200 223 cannot take th.credit126 Estimated tax 3 1 8 Forms/Publications-How to order 11 :7 1:71
127 Amended returns . 319 Tax shelter registration walk-in assistance, and outreach 7. 1 800 195 3 .750 3:800 4 5 7:200 7 .250 461 9 .200 9,250 217128 Decedents 320 Extensions for time to file your tax return program . - - -

325 Form W 2-What to do it not received 443 Social security and tier I railroad I .soo 1,850 201 3,800 3,850 421 7.250 7 .300 455 9 .250 9.300 211Types of Income retirement taxability 1 850 1,900 206 3 .850 3,900 426 7.300 7 .350 449 9 .300 9.350 205130 Wages and salaries 327 IRS notices and bills/Penalty and 444 SociaISSecur~tqy Benefit Statement- 1 :900 1.950 212 3 .900 3,950 432 7,350 7 .400 443 9,350 9,400 199interest charges S 1
131 Tips 328 Tax benefits for low income Americans For . 9 1,950 2,000 217 3 .950 4,000 437 7,400 7 .450 437 9.400 9,450 193132 Interest received 329 Penalty for underpayment of estimate d133 Dividends and dividend exclusion tax-Form 22 10134 Refund of state and local taxes 330 Recordkeepin g135 Alimony received 331 How to choose a tax preparer Page 47 Page 48



To Call IRS Toll-Free for Answers to Your Federal Tax NEW HAMPSHIRE TEXAS How To Get Forms How To Get Publications

Call 1-800424 1040 Austin, 472 1974
Questions, Use Only the Number Listed Below for Your Area Corpus Chn* 888-9431 In read or photocopy the following publications at

ith NEW JERSEY s2t4`4 0
Generally, we mail forms and schedules directly to you You ca

Caution: "Toll-free" is a telephone call for whictryour payonly local charges w N r Dallas, 742 based on what seems to be right for you . Schedules and many participating public libraries or order thern from

no long-distance charge. Please usea local city number only ifit is nota long-
-a k, 622 0600 El Paso, 532 6116

forms you may need are listed below. IRS:

distance call foryout. Otherwise, use thegeneral toll-free numbergiven .
Ft . Worth, 263-922 9

NEWMEXICO Houston, 965-0440 17 Your Federal Income Tax
We are happy to answer questions to help you prepare your return . But you Call 1 800-424-1040 San Antonio, 229 1700 To save time. you can get the following items at man y

should know that you are responsible for the accuracy of your return . If we do participating banks, post offices . and public libraries . or 54 Tax Guide for U .S . Citizens and Resident Aliens

make an error, you are still responsible for the payment of the correct tax
. NEWYORK UTAH order them from IRS: Abroad

Bronx 732-0100 Call 1 800 424-1040
To make sure that IRS employees give courteous responses and correct Brooi 596-3770 Form 1040, U .S . Individual Income Tax Return 334 Tax Guide for Small Business

information to taxp.iyers . a second IRS employee sometimes listens in on Buffalo, 855-3955 VERMONT Instructions for Form 104 0
telephone calls. No record is kept of any taxpayer's name, address, or social Manhattan, 732-0100 463 Travel, Entertainment, and Gift Expenses

security number. Nassau, 222-1131 Call 1 800-424 1040 Form 1040A
501 Exemptions

If you find it necessary to write instead of calling, please address your letter to Queens, 596 3770 VIRGINIA Instructions for Form 1040A
your IRS District Director for a prompt reply. Make sure you include your social Rockland County

. 997-151 0

security number or taxpayer identifying number when you write
. Staten biland,732-0100 Bailey's Crossroads, Form 1040EZ

502 Medical and Dental Expenses

Suffolk . 724- 000 557-923
Westchester County, 0 Instructions for Form 1040EZ

The IRS has a telephone service called Tele-Tax . It provides automated refund Richmond, 6492361 503
Child and Dependent Care Credit . and Employment

information and recorded tax information on about 150 topics covering such areas 997-1510
Taxes for Household Employers

as filing requirements, dependents, itemized deductions, and tax credits . Tele-Tax NORTH
CAROLINA WASHINGTON

Schedule A for itemized deductions ed or Separated

is available 24 hours a day . 7 days a week, to taxpayers using push-button (tone Seattle, 442-1040 Schedule
8 for interest income if more than $400 ; for 504 Tax Information for Divorc

signalling) telephones, and Monday through Friday, during office hours
. to Greensboro. 274-3711 WESTVIRGINIA dividends and other distributions on stock if more than Individuals

taxpayers using push-button (pulse dial) or rota ry (dial) phones . See Tele-Tax NORTH DAKOTA $400 ; and for answering the Foreign Accounts or 505 Tax Withholding and Estimated Tax
Information in the index for the page numbers that contain telephone numbers, Call 1-800

424~ IG40 Call 1-800-424-1040 Foreign Trusts Questions

available topics . and instructions describing how to use this service
. OHIO

WISCONSIN Schedule W for the deduction for a married couple when
506 income Averaging

ALABAMA FLORIDA MAINE Cincinnati, 6216281
Milwaukee, 271 3780 both work 508 Educational Expenses

Call 1-800-424-1040 Jacksonville, 354 1760 Call 1 800 424 1040 Cleveland, 522-3000
WYOMING You can photocopy the following items (as well as those

521 Moving Expense s

ALASKA GEORGIA
MARYLAND OKLAHOMA Call 1-800 424-1040 listed above) at many participating public libraries or 523 Tax Information on Selling Your Home

Anchorage, 561 7484 Atlanta, 522 0050 Baltimore, 962-2590 Call 1 800 424-lG40
Elsewhere in Alaska, call Montgomery County, Note

: If
there is no number order them from IRS :

4883100 OREGON
524 Credit for the Elderly and the Permanently and

operator and ask for Zenith HAWAII listed for your specific Schedule C, Profit or (Loss) From Business or Profession Totally Disable d
3700 Prince George's County, Eugene, 485 8286 area, please call

Oahu, 546 8660
1

All other islands .
4883100 Portland, 221 -3960 .800-424-1040 . Schedule D, Capital Gains and Losses and Reconciliation 525 Taxable and Nontaxable Income

ARIZONA
I

Salem, 581 8721 of Forms 1099- B
Ph.m.,

257 1233 -800 232-25 11 MASSACHUSETTS 526 Charitable Contributions

IDAHO
Boston, 523 1040 PENNSYLVANIA Telephone Assistance Schedule E, Supplemental Income Schedul e

ARKANSAS 527
Rental Property CL

Call 1 800-424 1040
Call 1800 424 1040 MICHIGAN Philadelphia, 574 9900 Services for Deaf Schedule F, Farm Income and Expenses C

Detroit, 237-0800 Rti,ilbuirgh, 281 0112 Taxpayers Who Have 529 Miscellaneous Deductions 03
CALIFORNIA ILLINOIS

Access to TV / Schedule G, Income Averaging -

Please call the telephone Chicago. 435-1040
MINNESOTA PUERTORICO Telephone-TTY
Minneapolis, 291-1422 San Juan Metro Area, Equipment . Schedule R, Credit for the Elderly and the Permanently

530 Tax Information for Owners of Homes,
number shown in the white Condominiums, and Cooperative Apartments

pages of your local INDIANA St . Paul, 291-1422 753-4040 and Totally Disable d

telephone directory under Indianapolis, 269 5477 MISSISSIPPI Isla DOD, 753-4549 Hours of Operation 531 Reporting Income From Tips

U S .Government Internal Schedule
SE, Computation of Social Security Self-

IOWA Call
1800 424 1040

R venue Service,'F.derai RHODE
ISLAND 8 :00 A .M . to 6 :45 P .M . EST Employment Tax 533 Self-Employment Tax

e Call 1 .800 424-104 0
Tax Assistance . D-s Moines, 283-0523 MISSOURI

(FilingSeason )

St . Louis. 342 1040 SOUTH CAROLINA 8 :00 A .M. to 4 :30 P.M . EST
Forni Estimated Tax for Individuals 545 Interest Expense

U)

COLORADO KANSAS
Denver, 825 7041 Call 1-800-424-1040

MONTANA Cali 1
800-424 1040 (Nonfiling Season) Form 2106, Employee Business Expenses 547 Norbusiness Disasters, Casualties, and Thefts

Call 1-800-424 1040
CONNECTICUT KENTUCKY SOUTH

DAKOTA Indiana residents, Form 21 19, Sale or Exchange of Principal Residence 550 Investment Income and Expenses full

Call 1-800-424 1040
NEBRASKA Call 1-800-424-1040 1800 382-405 9

Call 1-800-424 1040 Omaha, 422-1500 Form 22 10, Underpayment of Estimated Taxby 552 Recordkeeping for Individuals and a List of Tax
DELAWARE Elsewhere in U .S., including Individuals Publications

Wilmington, 573 6400
LOUISIANA NEVADA TENNESSEE Alaska Hawaii, Virgin
Call 1-8130 424-1040 Call 1-800 424-1040 Nashville, 259-4601 Islands, and Puerto Rico, Form 244 1, Credit for Child and Dependent Care Expenses 553 Highlights of 1985 Tax Changes

DISTRICT ofCOLUMBIA 1800 428-473 2

Call 488 3100
Form 3468, Computation of Investment Credit 554 Tax Information for Older Americans

MINNESOTA TEXAS
Form 3903, Moving Expense Adjustment 575 Pension and Annuity Income

Toll-Free "Forms Only" Telephone Numbers St
. Paul, 224-7461 Austin, 472-1974 Form 4136, Computation of Credit for Federal Tax on 583 Information for Business Taxpayers

It you only need toorder tax forms and publications and do not have any tax questions . please I Corpus Christi . 888-9431 Gasoline and Special Fuels

call the number listed below for your area. M
SSOURI

Dallas, 742 2440 Form 4562, Depreciation and Amortization
587 Business Use of Your Home

Kansas City, 421-2330 El Paso . 532 611 6
St . Louts, 231-6505 Ft . Worth,263-9229 590

Individual Retirement Arrangements (IRAs)
Houston, 965-D440 Form 4684, Casualties and Theft s

NEBRASKA San Antonio, 229 1700 Form 4797, Gains and Losses From Sales or Exchanges of
596 Earned Income Credit

ALASKA CALIFORNIA HAWAII Omaha . 221-332 1
Anchorage . 563 5313 Please call the telephone Honolulu, 546 7300

VIRGINIA Assets Used in a Trade or Business and Involuntary 903 Energy Credits for Individual s

Elsewhere in Aiaska . call number shown in the white All other islands. OHIO Richmond, 329-1052
Conversions

905 Tax Information on Unemployment Compensation
operator and ask for pages of your local telephone 1 800-232-2511 Cincinnati, 621-6281 Form 4868 . Application for Automatic Extension of Tim e
Zenith 3700 directory under S Cleveland, 522 3000 WASHINGTON 907 Tax Information for Handicapped and Disabled

Government, Internal ILLINOIS To File U .S . Individual Income Tax Return

ARIZONA RevenueService. FederalTax Chicago, 435-1040 OREGON
Seattle, 442-5100 Individuals

Phoenix. 257 9722 Assistance. Eugene, 485-8286 WISCONSIN
Form 5695, Residential Energy Credit

910 Taxpayer's Guide to IRS Information . Assistance

Tucson, 882 0730 INDIANA Portland, 221 3933 Milwaukee . 291-3244 Form 8283, Noncash Charitable Contributions and Publications
COLORADO Indianapolis, 239-5477 Salem, 581872 1
Denver, 825-7041

IOWA PUERTO RICO Note : It there is no number Form 8332, Release of Claim to Exemption for Child of 915 Tax Information on Social Security Benefits (and

GEORGIA
listed for your state or Divorced or Separated Parents Tier 1 Railroad Retirement Benefits )

Des Moines, 283-0523 San Juan Me to Area. specific area, please cal l
Atlanta, 331-6023 7534040 1.800-424-FORM (3676) .

Other publications and forms referred to in the
MICHIGAN Isla DDD, 753-4549 instructions are also available without cost from the
Detroit, 237 0794 Page 49 Page 50 "Forms Distribution Center" for your state .



Index to InstructionsWhere To Send Your Order for Now Jersey-P.O . Box 25866, Richmond, VA 23260 A
us rd~ 1 8New Mexico-P,O. Box 2924, Austin, TX 78769 Add;ossichafrige, RFree Forms and Publications A mal Revenue Service Centers . 18 Head of Household 5 Railroad Retirement Benefits (Tier 1) 10Please send your order to the "Forms Distribution Center" for New York-P .O . Box 25866, Richmond, VA 23260 Adjustments to Income Highlights for 1985 (Important Tax Law Changes Record-How Lr~, To Keep 10Adophon Expenses . Qualaind 22 and Reminders) 2 Ref-dorAmenint wowe 1 7your state. If there is more than one Center for your state, A n School Child Care Expenses. 14 Refund$. State and Local Income Taxes 9'th North Carolina-Caller No . 848, Atlanta, GA 30370 Alftimon, Paid 12 Rent- Income (Schedule E) 25sendtheorderto a Center nearest you

. Al, ..ny Received 9 Income-Not To Be Reported 7 Residence.Saleof 24Alabama-Caller No 848, Atlanta, GA 30370 North Dakota-P .O. Box 338, Kansas City, MO 64141 Aternathnnemmi umTa,,, ..15 :.cme-To Be Rep-ed ... . 7 arsel 8 Res,idemiel Ene,IBLredht 14Amended Return .. . 19 mome Averagm~Schedule G) . 14 Retirement Plan uction, Keogh ... . 12Alaska-P.O . Box 12626, Fresno, CA 93778 Ohio-P.O . Box 6900, Florence, KY 41042 Amount You Owe (or Refund) 17 IncomeTanWith king(Fectenal) 15 Roundmil; Off to Whole DollarsAmiu,fin .. .. gand 10 Ind,rdual Retirement Arrangements (IRA .)- Royalties . 25Arizona-P .O. Box 2924, Austin, TX 78769 Oklahoma-P .O . Box 2924, Austin, TX 78769 At-R,sk Linutartnomi .. .. 25.30 . and 36
Czkmnb

.b.1to(Ij.26) I IA chmantstotheRetum .. ..4 Distributions from gr 16) 9 SArkansas-P.O . Box 6900, Florence, KY 41042 Oregon-P .O . Box 12626, Fresno, CA 93778 Automated Refund Information 47 Interest Expense Sale of Refickince 24
B Interest Income. 8 and 22 Set. tax Tables-:n IBartenr ri~:;ea -Late Payment at Tro ... . 18 Addition$ to the Table 20

California-P.O . Box 12626, Fresno, CA 93778
Pennsylvania-P.O . Box 25866, Richmond, VA 23260 Vncome 7 - on 12 State (Optionkil) . ... 44 and 45

aColorado-P .O. Box 2924, Austin, TX 78769 Bjnh 0, ath of Defendant 6 hem=ornigu,t .!ar'y Withdrawal of
Savings Self-punment Tax .. .. 15 and 31Rhode Island-P.O . Box 25866, Richmond, VA 23260 You Choose To Itemize Deductions 14 26Connecticut-P .O. Box 25866, Richmond, VA 23260 Business Income and Expenses (Schedule Q 28 You MUST Itemize Deduttions .. .. 13 S=sXu*.`fy' &-fit, (and Tie, I Railroad RetirementBusiness Use of Home .... 21 and 28 Benefits) 1 0Delaware-P .O . Box 25866, Richmond, VA 23260 South Carollna-Caller No. 848, Atlanta, GA 30370 C K Social Secunri

"U"b". . 5District of Columbia-P .O. Box 25866, Richmond, VA 23260 South Dakota-P .O . Box 338, Kansas City, MO 64141 Capital Gains and Losses (Schedule D) - 23 Keogh Plan-Deduction for 12 Slate and Local Income T Raxa-Tauble Refunds of, 9Capital Gain Distributums .. .. 9 StesinsforPrepar,ng our etum 4Cal-hyandThettLosses ... .2I IM Student -Exemption for 6Suzd,du,7f.e,nckm,,Florida-Caller No . 848, Atlanta, GA 30370 Tennessee-Caller No. 848, Atlanta, GA 30370 Changes, Import nt Tax Law 2 Married Persons- Fommi .. .. 19h d and Depend nt Care E .pensex-Crecht for 14 joint or Separate Rel 5 T
Georgla-Caller No . 848. Atlanta . GA 30370 Texas-P.O . Box 2924, Austin, TX 78769 CCh ::dren of DwrcZ or Separated Parents- Special Rule for Alien . 5

Who Live Apart Tai-Exemption for 7 Computation 13
Hawaii-P .O. Box 12626, Fresno, CA 93778

Utah-P.O . Box 2924, Austin, TX 78769 Community Property States
8

Medical and Dental Expenses 19 Computation by IRS 13Idaho-P.O . Box 12626, Fresno,CA 93778 C ntnoutionst I it .it 21 scellaneoushernizenlDeductim.,,21. Othh:; Me ods of Computing . 14Vermont-P.O . Box 25866, Richmond, VA 23260 C nesponding with IR 18 mortgage interest Credit 14 0,Illinois-P .O. Box 338, Kansas City, MO 64141 Croon for Earned income . 15 Moving E,Wnses ... . I I Accumulation Distributions of Trusts 14Indiana-P .O. Box 6900 . Florence, KY 41042 Virginia-P.O. Box 25866, Richmond, VA 23260 Credit, Apins, Ta . . ..
. 14 Alternative minimum Tax on Tax PreferenceD IN Items

' * 1
5Iowa-P .O . Box 338. Kansas City, MO 64141 Washington-P .O. Box 12626, Fresno, CA 93778 Day care Center Expenses . 14 Nonresident Afien- ridwidual Retirement Arnangments (IRA%) ... . 15Death I Tax e"19 Evemn,,o0nfovS um ....6 Lump-S .m Distributions- O-Yon Averaging 14a

ents_ffg F_gis
P.

Parrusidy
Under Section 72 15Kansas-P .O. Box 2924, Austin, TX 78769 West Virginia-P.O . Box 6900, Florence, KY 41042 Depend thons 6 nt Return 5On,dends, Other Distributions 8 and 22 Who Must File 3 Recapture of Investment Credit . 13Kentucky-P.O . Box 6900, Florence, KY 41042 Wisconsin-P .O . Box 338, Kansas City, MO 64141 Dr,o,cedl or Separated Pa,ents-Choldren of 7 Nontaxable Income (Examples) 7 Tax Rate Schedules 43

Self-employment income
"' 15

and 3 1
E 0 T Table ... 37-42

Louisiana-P .O . Box 6900, Florence, KY 41042 Wyoming-P
.O . Box 2924, Austin, TX 78769 pmod :nc.o.m: 1,1:1 j.. 16 Other Income . ... I I T: - You May Deduct . 20 CLMaine-P.O . Box 25866, Richmond, VA 23260 Earned Cred bit 48 Other Taxes 15 Telephone Assistance-Educational E.Pinse, .... 21 Federal Tax Information 46,47. . .d4gElderly Persons-E,pennes, for Care of 14 P Tele-Ta, Informatitui .. .. 46 and 4 7

Maryland-P.O . Box 25866, Richmond, VA 23260
Employee Business E.penses 11nl T,pl-.e send 15 CILMassachusetts-P .O. Box 25866, Richmond, VA 23260 Foreign Addresses-Taxpayers with mailing addresses in foreign Estates and Trusts . 26 Partnerships 26 Trusts-Foreign 23 IZcou mries should send this order blank to either: Forms EstimatecTax .. .. 16. 17,and 18 Payments . ... 1 5Michigan-P.O . Box 6900, Florence, KY 41042 Distribution Center, Caller No . 848, Atlanta, GA 30370 or Excess Hospital Insurance Benefits Tax Credit 17 Penalty- U A)Excess Social Security and RRTA Tax Withheld 17 Early withdrawal of Savings 12 u7mp eantComoonsation .. .. 10Minnesota-P .O. Box 338, Kansas City, MO 64141 Forms Distribution Center, P.O . Box 12626, Fresno, S Cjm
Exemptions 6 Late Filing 18 U

ns it Res dent Ali., LivingCA 93778, whichever is closer. Send letter request for other F Late Payment 18 Abroad 3 and 5'Mississippi-Caller No . 848, Atlanta, GA 30370 forms and publications to : Richmond Distribution Center, Farm Income and Expenses (Schedule F) 33 Othe, .. .. 18 Ws
Underpayment of Estimated Tax ... . 17Missouri-P .O. Box 338, Kansas City, MO 64141 P .O. Box 25866, Richmond, VA 23260. F,1mg Redi-ernents- Pensions and Annurtin . 9 and 10 When To 3E.ter, mr, of Time To File 3 Political Cannpagm- Where To File 18Montana-P.O . Box 338, Kansas City, MO 64141 Puerto Rico-Director's Representative, U .S .Internal whenT.F,te 3 Credit 14 Which Form To File 3

Nebraska-P .O . Box 338, Kansas City, MO 64141 Revenue Service, Federal Office Building, Chardon Street, Wh e To File . 18 Prespilential Election $1 Check~ft 5 who must File 3 U)e Who Shoul F,le .., . 3Which Form To F.I. . ... 3 Preparer-Did You Have Someone Elm PrepareHato Rey, PR 00918 Who Must File 3 You, Return? 18 Washws and Widowers, Qualifying 6Who Should F.I. .... 3 Privacy and Paperwork Reduction Act Notice . ... 48 Wmmngs-Pizes Gambling andLinteries
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Page52 DETACH AT THIS LINE. . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
DETACH AT THIS LI

NE -----------------------------------------------------------------------------------------------------------------------------

Order Blank-The forms and - ____= - - -

Do not use the envelope we furnished you In you rpublications listed here are available Schedule G 2119 4562 5695 Pub.521 Pub .545 Income tax package because this envelope may beat no cost . We will send you 2 copies Circle Desired Forms (1040)
used only for filing your Income tax return.of each form and I copy of each set of and Publications Schedule R 4562instructions or publication you circle . 2210 InstructionsPlease cut the order blank on the (1040) Pub-463 Pub.523 Puld.552

dotted line and be sure to print or Schedul
. Shedul Print or type your name and Nametype your name and address 1040 A&B deft 2441 4684 Pub.501 Pub.524 Pub.553Instructi nsaccurately on the other side. This n

nusn, address on this label. It will
will be the label used to return Instruction$ ScheduleC Schedule 3468 4684 S pU be used to speed your ordermaterial to you . Enclose this order for 1040 & 1040) SE(1040) Instruction b.502 Pub .526 Pub .554 for forms to you

. Number and stre,etblank in your own envelope and Schedules ( - -
ddress your envelope to the IRS Schedule D Schedule W 3468 4797 Pub.503 Pub .527 P.b .903ddress shown above for your state, 1040A (1040) (1040 )
To help reduce waste, please order City or town

. state, and ZIP codeonly the forms and publications you lD4OEZ Schedule E IriS4797think you wrll need to prepare your (1040) tructions Pub,504 Pub .529
return. Attach a separate sheet o f
paper listing the additional forms and 040EZ Schedule F
other publications you may need that structions (1040) 4868 Pub .506I n
are not listed on the order blank . Be . :-~,:101- SaveTime'! Participating public libraries have IRS tax forms available for copying and reference sets of Tax Informationsure to allow 10days to receive your Publications. Also, participating banks, post offices, and libraries stock Forms 1040, 1040A, 1040EZ, theirorder
. Instructions, and Schedules A&B and W.
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F. T--I-' R- 1985 Form 1040A P~ 2

1040A US IndIvidual Income Tax Return 1985 OMBN. 15654)(65

Step I Use the IRS mailing label . If you don't have one, print or type :
Stop 6 15 Write the amount from line 14 . 15

Nameand Y~fio You,wWwcurity .o
. Figure your 16a Ifyou made charitable contributions, write your

address taxable cash contributions. (If $3,000 or more to any one
income

sp-e" -1 wcurity W. organization, see page 21.) 16a

b Write your noncash contributions. Hover $500 ,
you must attach Form 8283. l6b

c Add lines 16a and 16b. Write the total 16c

Presidential Election Campaign Fund
d 5ividetheamounton line 16cby 2 ai ritetheresult . 16d

Do you want $1 to go to this fund? . . . . . . . . .
. . . . . . . .

. El Yes El 'No 17 Subtract line 16d from line 15 . Write the result . 17
Ifjoint. return, does your spouse want $1 to go to this fund?. 0 Yes El No 18 Kiultiply$1,040bythe total number of exemptions claimed on line 5f.

Stop 2 1 El Single (See if you can use Form 1040EZ
.) Seethe chart on page 22 of the instru

Check your 2 D Married filing joint rett-.rn (even if only one had income) 19 Subtract line IS from line 17. Write the result. This is your taxable income. 1- 19

filing status 3 C3 Married filing separate return . Enter spouse's social security number abov e
and spouse's full name here. Step7 IfYou Want IRS to Figure Your Tax, Sea Page 22 of the Instructions.

4 0 Head of household (with qualifying person) . If the qualifying person is your unmarried child Figure your 20 Find the tax on the amount on line 19 . Use the tax table, pages 31-36 . 20
but not your dependent, write this child's name hem . tax ,

credits, 21a Credit for child and dependent care expenses .

Stop 3 Always check the exemption box labeled Yourself . Check other boxes ifthey apply. and Complete and attach Schedule 1, Part 11 . 21a

Figure your So 0 Yourself 65 or over C3
Blind Payments b Partial credit for political contributions for

exemptions (tricluding advance which you have receipts. See page 24 ofth e
b C1 Spouse 65 or over E3 Blind EIC payments) instructions . 21b
c First names of your dependent children who lived with you 22 Add lines 2 Is and 2 lb . Write the total. 22

d First names of your dependent children who did not live with
&a~ h .W

23 ~~u-btract I i ne 22 from I i ne 20 . W rite the result . (If line 22 is more tha n

you (seepage 1 1) . (If pre- 1985 agreement, check here E]
line 20, write -0- on line 23 .) This is your total tax . I~ 23

C;p, BF-4 . 2 Vv--~& 24a Total Federal income tax withheld. This shoul d

a Other dependents: IN-Awd

h~ lwW . 5d
be show n in Bo x 9 of your W-2 form (s) . (If Iine 0)
6 is more than $39 .6W, see page 25 of the

IN- 1.RA-mbip tny,wh- III'DOD.-I 4*wdmt', pput? instructions.) 24a

b Earned income credit, from the worksheet onw- -.f C
page 27 of the i nstructions . See page 26 of the
instructions . 24b to

f Total number of exemptions claimed . (Also complete tine 18.) 2S Add lines 24a and 24b . Write the total . These are your total payments . P, 25 to
OD

Step 4
6 Total wages, salaries, tips, etc. This should be shown in Box 10 Step

8 26 If line 25 is larger than line 23, subtract line 23 from line 25. Write the result.

ofyour W-2 form(s) . (Attach Form(s) W-2 .) 6 This is the amount of your refund . 26

Figure your Figur your 27 If line 23 is larger than line 25, subtract line 25 from line 23. Write the result.
total Income 7 Interest income. (If the total is over $400, also attach Schedule 1, 0

Part 111.) 7
refund This is the amount you owe . Attach check or money order for full amount
or amount payable to "Internal Revenue Service ."Write your social security number

go Dividends. (If the total is over $400, also attach Schedule 1, Part TV.) you owe and"1985 Form 1040A"on it. 27
Total . 8a 8b Exclusion (see Daze 16) . 8b

Under penalties of peoury . I declare that I have -ined this return and accompanying schedules mid statements. and to the beat

c Subtract line 8b from line 8a . Write the result on line Sc .
of my kno,ledge and belief, they are true. correcti, and complete . Declaration of preparer (other than the taKpayer) is b-d on all

8c Step 9 inforciation ofwhich the preparer has any kno,viedge.
9a Unemployment compensation (insurance), from Sign your D.. Y..

Form(s) 1099-G. Total received. 9a retur n

b Taxable amount, ifany, from the worksheet on page 17 ofthe instructions. 9b
X

fifjoi--- b~,h..-V) D. .

10 Add lines 6, 7, Be, and 9b . Write the total. This is your total i2come . W 10 X
step 5 11 Individual retirement arrangement (IRA )

deduction, from the WOTksheet on page 19. 11 P.~
Figure you r
adjusted 12 Deduction for a married couple when both work .
gross Complete and attach Schedule 1, Part 1: 12 6 X
Income =,,n-1,1"

13 Add lines 11 and 12. Write the total. These are your total adjustments . 13
.0-ed ,

14 Subtract line 13 from line 10 . Write the result. This is your adjusted Add-dZIP-1, Che,k if .1f-.mpl,-d

gross income . 10, 14

For Privacy Act and Paperwork Reduction Act Notice see page 41. F- 1040A (1985)



1985 Schedule 1 (Form 1040A) 1985 Schedule 1 (Form 1040A)' *4
Name(s) as shown on Form 1040A .

your smial security number Name(.) as shown on Fom 1040A. (Do not complete if shown on other side.) Your -W -Gurity n-A.,

You MUST complete and attach Schedule 1 to Form 1040A it you :
. Part III Interest Income (I 'Z page 15 )a Claim the deduction for a working married couple (complete Part 1) Complete this part and attach Schedule I to Form 1040A if you received over $400 in interest

e Claim the credit for child and dependent care expenses (complete Part 11) income .
e Have over $400 of interest income (complete Part 111)

1 List name ofpayer' Amount* Have over $400 of dividend income (complete Part IV )

Part I Deduction for a married couple (filing a joint return) when both work .(see page 20)
$Complete this part to figure the amount you can deduct on Form 1040A, line 12 ..

Attach Schedule I to Form 1040A.

I Wages, salari~s, tips, etc ., from Form 1040A, line 6 .
.

I
(a) YOU (b) You r spouse

$
2 IRA deduction, if any, from Form 1040A . line 11 . 2-

$3 Subtract line 2 from line 1. Write the result .
3 $4 Write the amount from line 3, column (a) )'above, whichever is smaller . 4 .

$5 Percentage used to figure the deduction (101.). 5 X.10 $

6 Multiply the amo on line 4 b he percentage on line 5. Write your
answer here and on Form 1040A

.
line 12

.
6

$
u t $n y

Part 11 Credit for child and dependent care expenses (see page 23) 2 Add amounts on line 1 . Write the total here and on Form 1040A . line 7. 2
CLComplete this part to figure the amount of credit you can take on Form Part IV Dividend Income (see page 16 )1040A, line 2 Ia . Attach Schedule 1 to Form 1040A .

Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends. CLI Write the number ofqualifying persons who were cared for in 1985. (See the C
instructions for the definition ofa qualifying person .) 1

1 Listnameofpayer Amount2 Write the amount of qualified expenses you incurred and actualFypaid I--
$1985 for the care of the qualifying person, but DO NOT write more than
$$2,400 ($4,800 if you paid for the care of two or more qualifying Persons) . 2
$3 a If unmarried at the end of 1985, write your earned income on line 3c, OR $a If married, riling a joint return for 1985, you must complete lines 3a and 3b.
$a . Write your earned income 3a
$ 40b . Write your spouse's earned income 3b $

Coc. Compare the amounts on lines 3a and 3b, and write the smaller of
$the two amounts on line 3c. 3c
$Compare the amounts on lines 2 and 3c . Write the-smaller ot the two
$amounts here. 4
$5 Write the percentage from the table below that applies to the amount orf
$Form 1040A, line 15 .
$

Percentage Percentage $If line 15 is : is: If line 15 is: is:
$But not .But not 2 Add amounts on line 1 . Write the total here and on Form 1040A . line 8a. 2Over- over- Over- over-

$0-10,000 30%( .30) $20,000-22,000 24% ( .24)
10,000-12,000 29%( .29) 22,000-24,000 23%( .23)
12,000-14,000 28%(.28) 24,000-26,000 22% ( .~2)
14,000-16,000 27% (.27) 26,000-28,000 21%( .21)
16,000-18,000 26%(.26) 28,000 '~20% ( .20)
18,000-20,000 25% ( .25 )

6 Multiply the amount on line 4 by the percentage on line 5. Write the
result here and on Form 1040A, line 21a. 6

U.S . GOVERANUNT PRINTING OFFICE- 1905-163-126



Department of the Theasvy - Irtehral Ree,ue Semce

Fone Income Tax Return for 1985 instructions for Form 1040EZ

1040EZ Single filers with no dependents 198S OMB No. 1545-0675 You can use this form if:
Name & Use the IRS mailing label . Ifyou don't have one, please print : Please print your numbers like this. Your filing status is single .
address Y u do not claim exemptions for being 65 or over, OR for being blind.

11 1213141516= Yoou do not claim any dependents .
Your taxable income is less than $50,000.

Your social security number You deduct only certain cash charitable contributions . See instructions for line 4, below .
You had only wages, salaries, and tips, and your interest income was $400 or less . Caution : Ifyou
received tips (including allocated tips) that you did not report to your employer, you may not be able

03 to use Form 1040EZ . See page 15 in the Instructions for preparing 1040EZ and 1040A .
Ifyou can't use this form, you must use Form 1040A or Form 1040 instead . See pages 4 through 6 in the

Yes No instruction booklet . Ifyou are uncertain aboutyour filingstatus, dependents, orexemptions, reacithe

Presidential Election Campaign Fund
step-by-step instructions for Form 1040A that begin on page 7 .

Do you want $1 ofyour tax to go to this fund? 'IM Dollars Cents Completing It will make it easier for us to process your return if you do the following :

Figure Your return 1 . Keep your numbers inside the boxes.

your I Total wages, salaries, and tips . This should be shown in Box 10 2. Do not use dollar signs.
tax ofyour W-2 form(s) . (Attach your W.2 form(s).) You may find calculations easier ifyou round off cents to whole dollars . See page 13 of the instruction

booklet for details.
2 Interest income of $400 or less . If the total is mom

than $400, you cannot use Form 1040EZ . Name and address
Use the mailing label we sent you. After you complete your return, carefully place the label in the name
and address area. Mark through any erron on the label and print the correct information right on th e

Attach 3 Add line 1 and line 2 . This is your adjusted groas income

. label . Ifyou don't have a label, print the information on the name and address lines .

Copy B of 03 Presidential election campaign fund

Fonn(s) 4 Allowable part of your cash charitable contributions
. Congress set up this fund to help pay for Presidential election campaigns. You may have one of your ta x

W-2 here
See instructions for line 4 on back of this form

. dollars go to this fund by checking the "Yes" box. Checking the "Yes" box does not change the tax or re- CL

1111 fund shown on your return. Z

Figure your tax CL

5 Subtract line 4 from line 3.
Line 1 . Enter on line I the total amount you received in wages, salaries, and tips . This should be shown

C

11:1 in Box 10 ofyour 1985 wage statement(s), Form W-2 . Ifyou don't receive your W-2 form by February
0

15, contact your local IRS office . Attach the first copy or Copy B ofyour W-2 form(s) to your return . 31

Line 2 . Enter on line 2 the total interest income you received from all sources, such as banks, .. ni(F
C6 Amount ofyour personal exemption . v1and loans, and credit unions. You should receive a Form 1099-INT from each institution that pa

7 Subtract line 6 from line 5. If line 6 is larger than line 5,
you interest. You cannot use Form 1040EZ ifyour total interest income is over $400.

enter 0 on line 7 . This is your taxable income. 7
Line 4. You can deduct one-halfofwhat you gave in cash (including checks and money orders) to

qualified charitable organizations in 1985 . But ifyou gave $3,000 or more to any one organization, or

you made any noncash contributions, you cannot use Form 1040EZ . See page 20 ofthe instruction

booklet for information on qualified charitable organizations and other limitations . Enter on line 4 us8 Enter your Federal income tax withheld . This should be
CID

shown in Box 9 ofyour W-2 fortn(s) . - 03
one-half of your total cash contributions.

Use the single column in the tax table on pages 31-36of Line6 . Every taxpayer is entitled to one $1,040 personal exemption . If you are also entitled to

the Form 1040A instruction booklet to find the tax on additional exemptions for being 65 or over, for blindness, for your spouse, or for your dependent

your taxable income on line 7 . Enter the amount of tax. 9 03
children or other dependents, you cannot use Form 1040EZ .

Refund Line
8 . Enter the amount ofFederal income tax withheld. This should be shown in Box 9 ofyour 1995

W-2 form(s) . Ifyou had two or more employers and had total wages ofover $39,600, see page 25 ofthe

or 10 Ifline 8 is larger than line 9, subtract Iine9 from line 8. instruction booklet. Ifyou want IRS to figure your tax foryou, complete lines I through 8, sign, and

amount
Enter the amount of your refund . 10 03 date your return. Ifyou want to figure your own tax, continue with these instructions.

you owe 11 If line 9 is larger than line 8, subtract line 8 from line 9. Line 9 . Use the amount on line 7 to find your tax in the tax table on pages 31-36 ofthe instruction

Attach un, Enter the amount you owe. Attach clink or money order booklet . Be sure to use the column in the tax table for single taxpayers. Enter the amount of tax on

payment hem for the full amount, payable to "Internal Revenue Service ." I 1 03 line 9. Ifyour tax from the tax table is zero, enter 0 .

Sign I have read this return . Under penalties of perjury, I declare Refund or amount you owe Compare line8 with line 9
your that to the beat of my knowledge and belief, the return is true, For IRS Use Only-Please Line

10. If line 8 is larger than line 9, you are entitled to a refund. Subtract line 9 from line 8, and enter

return correct, and complete . - do not write In boxes below.
the result on line 10 .

Your signature Data Line
11 . If line 9 is larger than line 8, you owe more tax. Subtract line 8 from line 9, and enter the0=13 result on line 11 . Attach your check or money order for the full amount . Write your social security

number and "1985 Form 1040EZ" on your payment.

Sign your return

You must sign and date your return . If you pay someone to prepare your return, that person must also

sign it below the space for your signature and supply the other information required by IRS. See page 2&

Mailing File your return by April 15, 1986 . Mail it to us in the addressed envelope that came with the

For Privacy Act and Paperwork Reduction Act Notice, see page 41. Fooh 1040EZ (1985) your return
instruction booklet . If you don't have an addressed envelope, see page 30 of the instruction booklet for

the address .

C03



&B ns rOMB No. 1545 007 4SCHECILILESA Schedule A-itemized Deductio ams 1040)1985 Schedule B-Interest and Dividend Income--0-
f8

OMB No 15450074 Page 2
Schedule, A&B(F _

;Yaw .0~f.l c .,!ty n(Form 1040) (Schedule B is on back) Name(s) as shoia, on Form 1040 (Do not ente, name and soc,al w-ty -te,d h,,n wother side,) ins.,Department of the Tra,.ry 10 A ttach to Form 1040 . 111~ See instructions for Schedules A and 8 (Form 1040). Q'85Imemuil Re-ue Sannce
1 17

Name(s) as shown onFomh 1040 You, smitil e-ity nuinbe,
Part I if YOU received more than $400 In Interest income, you must complete Part I and list ALL Interest received. If you

terest received interest as a nominee for another, or you received or paid accrued interest on securities transferred between
Medical and I Prescription medicines and drugs; and insulin . . . . . . : .nlcome interest payment dates, see page 22.

Dental Ex penses 2 a Doctors, dentists, nurses. hospitals, insurance premiums (See Interest incohn Amount
(Do not include you paid for medical and dental care, etc . . . . . . . 2a lrst'uc' I Interest income from seller-financed mortgages . (See Instructions and show name ofti .n o nexpenses b Transportation and lodging . . . . . . . . . 211) pages 8 and 22 .) payer .) il . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

. . . . . . . . . . . . . . . . . . .reimbursed or c Other (list-include hearing aids, dentures, eyeglasses, etc

.) Also complete
2 Other interest income (list name of payer) I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

----------------------------------- -------- ----
Part Ill .

paid by others .) 111-
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .(See . . . . . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . . 2c

--- I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . .~hstruc 3 Add lines I through 2c, and write the total here 3
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

tions o n
page 19~) 4 fvlul~iply the amount on Form 1040 . line 33, by 5% ( .05) 4

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 Sub ract line 4 from line 3 . If zero or less . write -0. . Total medical and dental . 11- 5

. . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Taxes You

6 State and local income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2
Paid 7 Real estate taxes . . . . . . . . . . 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8 a Gen::~ sales tax (see sales tax tables in inst rucon bookle,,~ 8a

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(See b

Gene sa es tax on motor vehicles . . . . . . . . 81,Instruc- . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . ., t,on, on 9 Other taxes (list-include personal property taxes) No --------
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .,age 20 .)

9

10 Add the amounts on lines 6 through 9 . Write the total he . Total taxes . Ill 1 0

Interest You
11 a Home mortgage interest you paid to financial institutions . . 11a 3 A~lcl tii'e'a~'oU'r"1s-o`n'Iin'e's 1"and' '2'. 'Write the total here and on Form 1040, line 8 . mi. 1 3 1

Paid
b Home mortgage interest you paid to individuals (show that

If you received more than $400 In gross dividends and other distributions on stock. or you are electing to excludeperson's name and address) b-__, . . . . . . . . . . . . . . . . . . . Part 11 qualified reinvested dividends from a public utility, complete Part If. It you received dividends as a nominee for
(See 11b Dividend another, see page 23. CL~nst -------------------------------------------------- -

Incomeruc . 12 Total credit card and charge account interest you paid . . . . 12 Dividend income Amount
ions on CL

page 20 13 Other interest you paid (list) W -----_--------------------
(See 4 Dividend income (list name of payer-include on line 4 capital gain distributions,

-----------------------------------------------------
tions onInstruc nontaxable distributions, etc .) le, . . . . . . . . . . . . . . . . . . .

----------------------------------------------------- pages 8 and 22.) . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. A W complete . . . . . . . . . . . . . . . . . . . . . . . . - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . 1 13

Pla'rt Ill . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .14 Add the amounts on lines l1a through 13, Write the total here . Total interest . 1- 14
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Contributions 15 a Cash contributions . (If you gave $3 .000 or more to any one
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4You Made organization, report those contributions on line 151b.) . . . 15a
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .b Cash contributions totaling $3,000 or more to any one

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .(See organization. (Show to whom you gave and how much you Go~nstruc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. U11ions on gave .) I. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . .page 2L) 15 b-------------------------------------------------- - -
. . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .16 Other than cash . (You must attach Form 8283 if over $500 .) . . 16 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1

7 Carryover from prior year . . . . . . . . . . . . . 1 17
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . .. ---18 Add the annou nts on li nes 15a through 17 . Write the total here . Total contributions Bill- 18 5 Add the amounts on line 4. Write the total here . . . . . . . . . . . . . 5Casualty and 19 Total casualty or theft loss(es) . (You must attach Form 4684 or similar statement .) MR 6 Capital gain distributions . Enter he,, an

d on 'in e

1 1Theft Losses KSee page 21 of Instructions,) . . . . . . . . . . . . . . . . . . Ill 19
Schedule D .* . . . . . . . . . .

. . .

.

6
20

r In ~sis

7
Miscellaneous 20 Union and professional dues . . . . . . . . . . . . 7 Nontaxable distributions, (Sea Schedule D Instructions to adi.slinerill
Deductions 21 Tax return preparation fee . . . . . . . . . . . . . 8 Exclusion of qualified reinvested dividends from a publi c(See 22 Other (list type and amount) Ill . . . . . . . . . . . . . . . . . . . . . . . . . . utility . (See page 23 of Instructions.) . . . . . . . . . 8
~nst uc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 9 Add the amounts on lines 6. 7, and 8. Write the total here . . . . .

.
. . . . . 9ions o n

pagi, 21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 10 Subtract line 9 from line 5 . Write the result here and on Form 104C
-----------------------------------------------------

*Ifyou received capitalgain distributions for the year andyou do not need Schedule 0 to report any otherga ns, or22 losses, do not file that schedule. Instead, enter 40% ofyour capitaigain distributions on Form 1040, line
1

4 .23 Add the amounts on lines 20 through 22, Write the total here . Total miscellaneous . 0. 23 Part III If you received more than $400 of Interest or dividends. OR If you had a foreign account or were a
Summary of Foreign grantor of, or a transteror to, a foreign trust, you must answer both questions in Part Ill. Yes No
Itemized 24 Add the amounts on lines 5, 10, 14, 18, 19, and 23 . Write your answer here . . . . 24 Accounts

-

Deductions and 11 At any time during the tax year, did you have an interest in or a signature or other authority over a financial

ng Sla wr t : $$3 Foreign account in a foreign country (such as a bank account, securities account . or other financial account)? (See
~nstruc 'I'D I '1! :~n

,
Status box 'I O.'r 4 2 :3980

(Seeuc .

,

(See 25 If you checked Form 10. , 'u' box ':
w,!t

25 Trusts page 23 of the Instructions for exceptions and filing requirements for Form TD F 90-22 . 1 .) . ~ .ions on Filing Status box 3, write$1,7 70 1 -

~ostr If "Yes," write the name of the foreign country No . . . . . . . . . . . .

. .

.

.

. .

. *

page 22.) 26 Subtract line 25 from line 24 . Write your answer here and on Fo;m 1040, line 34a . (if ions on 12 Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether orline 25 is more than line 24, see the Instructions for line 26 on page 22 .) . . . . lll~ 21,7 page 23.) not you have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A, or 926 . . .
For Paperwork Reduction Act Notice, see Form 1040 Instructions. Schedule A (Form 1040) 1985 For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule 8 (Form 1040) 1985



SCHEDULE C Proffl or (Loss) From Business or Profession oix8h, 15450074 SCHEDULESE Computation of Social Security Self-Employment Tax ME No . 1545 DD74
(Form 1040) (Sole Proprietorship) (Form 1040)

ll~ See Instructions for Schedule SE (Form 1040) . 085Department of the Treasury Partnerships. Joint Ventures, etc., Must File Form 1065 . W85 Department of the Treasury I
I ernalRevenueSemice 11- Attach to Form 1040 or Form 1041. ll~ See Instructions for Schedule C (Form 1040). 09 internal Ri,e,ue service W Attach to For . 1040 . 18;ame ofphoo"eto, Name of self-employed person (as shown on social security card) lm~e c ur.et, n u in ber ofI social -j" '"'

'is pip
d person jl~

A Principal business or profession, including product or service (see Instructions) B Principal business code from page 2
Regular Computation of Net Earnings From Self- Em ploymen t

C Business name and address lo . . . . . . . . . -------------------------------------------------------- 10 Employer IDnumber Note: Ifyou performed services for certain churches or church-controlled organizations andyou are not
a minister ora member ofa religious order, see the instructions .

I Net farm profit or (loss) from Schedule F (Form 1040), line 39, and farm partnerships, Schedule K- IE Method(s) used to value closing inventory: (Form 1065), line 13a . . . . . . . . . . . . . . . . . . . . . . . . . .
(1) El Cost (2) El Lower of cost or market (3) 0

Other (attach explanation) 2 Net profit or (loss) from Schedule C (Form 1040), line 33, Schedule K-1 (Form 1065), line 13a (otherF Accounting method : (1) El Cash (2) El Accrual (3) D Other (specify) fie ------------------------------------- Yes No than farming), and Form W-2 wages of $100 or more from an electing church or church-controlle dG Was there any change in determining quantities, costs. or valuations between opening and closing inventory? . . . . . . . . organization . (See instructions for other income to report .) . . . . . . . . . . . . . . . . 2
N If"Yes,- attach Note: El Check here if you are exempt from self-employment tax on your earnings as a minister,Did Pu deduct ex=ifonr an office in your home? . . . . . . . . . . . . . . . . . . . . . member of a religious order, or Christian Science practitioner because you filed Form 4 .1 ;FM1 Income See instructions for kinds of income to report . If you have other earnings of $400

1 a Grossreceiptsorsales . . . . . . . . . . . . . . . . . . . . . . . _1a subject to self-employment tax. include those earnings on line 2 .
to Less : Returns and allowances . . . . . . . . . . . . . . . . . . . . . lb Optional Computation of Net Earnings From Self-Employment
c Subtract line lb from line la and enter the balance here . . . . . . . . . . . . . . . . Ic (See "Who Can Use Schedule SE" )

2 Cost of goods sold and/or operations (from Part Ill . line 8) 2 Generally, this part may be used only if you meet any of the following tests :
3 Subtract line 2 from line Ic and enter the gross profit here . . . . . . . . . . . . . . . . . . 3 A Your gross farm income (Schedule F (Form 1040) . line 12) was not more than $2 .400: o r
4 a Windfall Profit Tax Credit or Refund received in 1985 (see Instructions) . . . . . . . . . . . . 4a 8 Your gross farm income (Schedule F (Form 1040), line 12) was more than $2 .400 and your net farm profits (Scheduleb Other income 41, F (Form 1040), line 39) were less than $1,600 ; orAAd ImV3,4aand 41b . This is the gross income . . . . . . . . . . . . . . . . . . . ll~ 1 5 C Your net nonfarm profits (Schedule C (Form 1040), line 33)were lessthan $1,600and alsoless than two-thirds(1,5 )

D U
tions

of yo
ur gross nonfarm income (Schedule C (Form 1040), line 5). CL6 Advertising . . . 22 Pension and profit sharing plans See instructions for other limitations .

7 Bad debts from sales or services (Cash 23 Rent on business property 3 Maximum income for optional methods . . . . .
.

3 $1,600 00 CLmethod taxpayers . see Instructions) 24 Repairs . . . .
. * '

4 Farm Optional Method-if you meet test A or B above, enter: the smaller of two-thirds (213) of gross farm C
8 Bank service charges . . . . 25 Supplies (not included in Part Ill below) income from Schedule F (Form 1040). line 12, and farm partnerships, Schedule K-1 (Form 1065), line E
9 Car and truck expenses . . . . . . 26 Taxes (Do not include Windfall 13b: or $1,600 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . M10 Commissions . . . . . . Profit Tax here. See line 30 .) . . . 5 Subtract line 4 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . . 5

11 Depletion . . . . . . . . . . 27 Travel and entertainment 6 Nonfarm Optional Method-If you meet test C above, enter : the smallest of two-thirds (26) of gross
12 Depreciation and section 179 deduction 28 Utilities and telephone nonfarm income from Schedule C (Form 1040), line 5 . and Schedule K- I (Form 1065), line 13c (othe r

from Form 4562 (not included in Part Ill 2 a, wages than farming) ; or $1,600; or . if you elected the farm optional method, the amount on line 5 . . . . . . 6
below) . . . . . . . . . . . to Jobs credit . I

I= Computation of Social Security Self-Employment Ta x13 Duesand publications . . . . . . c cubtract line 291b from 29a 110
Go14 Employee benefit programs 30 Windfall Profit Tax withheld in 1985 7 Enter the amount from Part 1, line 1, or, if you elected the farm optional method. Part 11, line 4 . . . . 7

15 Freight (not included in Part
Ill

below) 31 Other expenses (specify) : 8 Enter the amount from Part 1, line 2, or, if you elected the nonfarm optional method, Part 11, line 6 . . . 8 +
16 Insurance . . . . . . . . . . a . . ---------------------------- 9 Add lines 7 and B . 11 less than $400, do not fill in the rest of the schedule because you are not subject to self .
17 Laundry and cleaning . . . . b. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . employment tax . (Exception: If this line is less than $400 and you are an employee of an electing church o r
18 Legal and professional services c ------------------------------ church-controlled organization, complete the schedule unless this line is a loss . See instructions.) . . . . -2--
19 Mortgage interest paid to financial d ---------_------------_--- 10 The largest amount of combined wages and self-employment earnings subject to social security o r

institutions (see Instructions) . . . . is --------------------------_- railroad retirement tax (Tier 1)forl9851s . . . . . . . . . . . . . . . . . . . 10 $39,600 00
20 Office expense . . . . . . . . . ------_----------------_---- 11 a Total social security wages and tips from Forms W-2 and ad=r~e't',gemenet "N

21 Othermterest . . . . . . 9 compensation (Tier 1) . Note : U.S Government employees w
as a,

32 Add amounts in columns for lines 6 through 31g, These are the total deductions . . . . . . . . . ll~ 1 32 Only subject to the 1 .35% hospital insurance benefits tax (Medicare) and
employees of certain church or church controlled organizations should no t33 Net profit or (loss) . Subtract line 32 from line 5 and enter the result. If a profit, enter on Form 1040, line 12,

33
include those wages on this line (see ostructions) . . . . . . ~, I

and on ScheduleSE, Part 1. Ime2 (or Form 1041 . line 5). It a loss, you MUSTLoon tolme 34

"El sEl to
Unreported tips subject to social security tax from Form 4 137, line 9, o r

34 If you have a loss. you MUST answer this question "Do you have amounts for which you are not at risk in this business (see Instructions)? Ye No to railroad retirement tax (Tier 1) . . . . . . . . . .If "Yes,"you MUST attach Form 6198. It "No," enter the loss on Form 1040, line 12, and on Schedule SE . Part 1. line 2 (or Form 104 1, line 5) c Add lines 1 la and I I b . . . . . . . . . . . . . . . . . . . . . . .
. .

1~ Cost of Goods Sold and/or Operations (See Schedule C Instructions for Part 111) 12 a Subtract line I 1c from line 10 . . . . . . . . . . . . . . . . . . . . .
. . .

12a
I Inventory at beginningof year (ifdifferent from last year's closing inventory, attach explanation) . . . . I b Enter your ~qualhfted* U S Government wages if you are required to use the worksheet in Part Ill of
2 Purchases less cost of items withdrawn for personal use . . . . . . . . . . 2 the instructions. ~121, 1 1 _J
3 Cost of labor (do not include salary paid to yourself) . . . . . . . 3 c Enter your Form W-2 wages from an electing church or church-controlled organization
4 Materials and supplies . . . . . . . . . . . . . . . . . . . . . . . . . 4 112cI I _J
5 Othercosts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 13 Enter the smaller of line 9 or line 12a . . . . . . . . . . . . . . . . . . 13
6 Add lines I through 5 . . . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . 6 If line 13 is $39,600, fill in $4,672 80 on line 14. Otherwise, multiply fine 13 by .118 and enter the I
7 Less

I
nventory at end of year . . . . . . . . . . . . , . . 7 result on line 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . __~_ --. 11 8

8 Cost of goods sold and/or operations . Subtract line 7 from line 6 . Enter here and in Part 1, fine 2, above. 8 14 Self-employment tax Enter this amount on Form 1040, line 51 . . . . . . . . . . . 14 1 -AFor Paporraork Reduction Act Notice, see Form 1040 Instructions. Schedule C (Form 1040) 1985 For Paperwork Reduction Act Notice, see Form 1040 Instructions . Schedule SE (Form 1040~ ii-8-5 -4



schedule D (For. 1040) 1985 12 Ism 2 -4

SCHEDULE D Capital Gains and Losses 5450074 Name(s) as sho- on Form I D40 (Do not enter name and social security number if ~m~ side) ?ur social wurlh~ number

(Form 1040) and Reconciliation of Forms 1099-
D "'ent of the T=r, W Attach to Form'1040 . 90 See Instructions for Schedule D (Form

o85 Summary of Parts 11 and III
I nZ.

I ~_n .e S,
!040).

NI2
Namets) as sh- on Form ID40 Your mcl,.1 security number 20 . Combine lines 8 and 19, and enter the net gain or (loss) here . . . . . . . . . . . . . . 20

Note: If line 20 is a loss, skip lines 21 through 23 and complete lines 24 and 25 . If line 20 is a pin,

Summary of Forms 1099-0 for Sales of Stocks, Bonds, Etc. complete lines 21 through 23 and skip lines 24 and 25.

la Report here and on line 37, Part VII, page 2, total sales of stocks, bonds, etc ., reported for 1 5 by 21 If line 20showsagain, enter the smaller of line 19orline 20 . Enter zero if there

98:e is a loss or no entry on line 19 . . . . . . . . . . . . . . . . .your broker to you on Form(s) 1099-8 or an equivalent substitute statement(s) h as a brk r's -

confirmation statement . . . . . . . . . . . . . . . . . . . Is 22 Enter 60% of line 21 . . . . . . . . . . . . . . . . . . . . . . . . . . . 22Suc

.

en

.

t(sI III e 22 is more than zero, you maybe liable for the alternative minimum tax. See Form 6251 .Note: Also complete Part VII if you received one or more Form(s) 1099-8 or equivalent statent n
Us

in
for 1985, for bartering income .

23 Subtract line 22 from line 20. Enter here and on Form 1040, line 13 . . . . . . . . . . . . 23

Short-ter Capital Gains and Losses-Assets Held Six Monn hs or Less (oneyearor less IfacquIll edbefore6/23/84) 24 If line 20 shows a loss, enter one of the following amounts :

(a)D-rpt,on of wooefty WCosto-ther if co, in LOSS (,I GAIN a If line 8 is zero or a net gain, enter 50% of line 20 ;
(Eumpl, 100sh- 7% (b) Dirt-quined (C) Date mid

(d) Gross sases Pke me umn(e)ismom If col.nm (d)rx . .a lp If line 19 is zero or a net gain, enter line 20 ; or
wetenro of 'Z" co (M._ day, p.) (Mo .,dxy,,r.) bams(

nstructions) than(d)su ract(d) than (e) subtract (a)
from from (d) c If line 8 and line 19 are net losses, enter amount on line 8 added to 50% of the amount on line 19 24

_Tb 25 Enter here and as a loss on Form 1040, line. 13, the smallest of :

a The amount online 24 ;

b $31%0 ($1,500 if married and filing a separate return) ; or

c Taxable income, as adjusted . . . . . . . . . . . . . . . . . . . . . . . . 25

: Computation of Post- 1969 Capital Loss Carryovers from 1985 to 198 6

(Complete this part if the loss online 24 is more than the loss online 25)

26 Enter loss shown online 8 ; if none, enter zero and skip lines 27 through 30, then go to line 31 . -2ft-

27 Enter gain shown online 19 . If that line is blank or shows a loss . enter zero . . . . . . . . . . 27

28 Subtract line 27 from line 26 . . . . . . . . . . . . . . . . . . . . . . . . . 28

9 CL29 Enter smaller of line 25 or line 28 -L--

'30 Subtract line 29 from line 28 . This is your short-term capital loss carryover from 1985 to 1986 . . . 30 -C

2 Short-term gain from safe or exchange of a principal residence from Form 2119, lines 6 or 12 - 31 Subtract line 29 from line 25. (Note : If you skipped lines 27 through 30, enter amount from line 25.) 31 CL

3 Short-term gain from installment sales from Form 6252, lines 22 or

310

3 32 Enter loss from line 19; it none, enter zero and skip lines 33 through 36 . . . . . . . . . . . 32

4 Net short-term gain or (loss) from partnerships, S corporations, and fiduciarie~ ~ - 33 Enter gain shown online 8 . If that line is blank or shows a loss, enter zero . . . . . . . . . 33

5 Add lines lb through 4 in columns (f) and (g) . . . . . . . .

. . . .

5 1( 34 Subtract line 33 from line 32 . . . . . . . . . . . . . . . . . . . . . . . .

i6 Combine columns (f) and (g) of line 5 and enter the net gain or (loss) . . . . . . . . . . . 6 35 Multiply amount on line 31 by 2 . . . . . . . . . . . . . . . . . . . . . . . . 12,

7 Short-term capital loss carryover from years beginning after 1969 . . . . . . . . . 7 36 Subtract line 35 from line 34 . This is your long-term capital loss carryover from 1985 to 1986 . . . . 36

8 Net Short-term gain or (loss), combine lines 6 and 7 . . . . . . . . . . . . . .

.

8

Complete This Part Only If You Elect Out of the Installment Method and Z

Lmong-term Capital Gains and Losses-Assets Held More Than Six Months Report a Note or Other Obligation at Less Than Full Face Valueore tha

one Year ifacaulred before /23/84) El Check here if you elect out of the installment method .
9 Enter the face amount of the note or other obligation . I. . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . ... . . . . . . . . . . .. . . . . . . . . . . . . .. . . . . .

Enter the percentage of valuation of the note or other obligation . Ii,

Reconciliation of Forms 1099-8 With Tax Return (Complete this part if you received one or more Form(s) 1099-B

or an equivalent broker's substitute statement(s) reporting sales of stock . bonds, etc ., or bartering income. )

SECTION A .-Reconciliation of Sales of Stocks. Bonds, etc.

37 Total sales of stock, bonds, etc ., reported for 1985 by your broker to you, on Form(s) 1099-8 or an

equivalent substitute statement(s), such as a broker's confirmation statement . Also include on line la ,

page 1, Part I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37

38 Proceeds from sale or exchange of capital assets reported on Schedule 0, but not included in line 37 -2-8

39 Add lines 37 and 38 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39

40 Part of line 37 not reported on Schedule D this year (attach explanation) . . . . . . . . . . . -LOL

41 Subtract line 40 from line 39

. . . . . . . . . . . . . . . '

4 1
10 Long-term gain from sale or exchange of a principal residence from Form 2119, lines 6, 12 rO Note : The amount on line 41 should be the same as the total ofallamounts on ~w~ i. fine; liand~of lumn (d),0 1213

10 8-car2 1 Long-term gain from installment sales from Form 6252, lines 22 or SECTION B .-Reconcillation of Bartering Income Amount of bartering f,
Form 1099-8 or infurna nt

12 Net long-term gain or (loss) from partnerships, S corporations, and fiduciaries 12 Indicate below, the amount of bartering income reported on each form or schedule. statement

13 Add lines 9 through 12 in columns (i) and (g) . . . . . . . . . . . 13 42 Form 1040, line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42

14 Combine columns (f) and (g) of line 13 and enter the net gain or (loss) . . . . . . . . . . . 14 43 Schedule C (Form 1040) . . . . . . . . . . . . . . . . . * . . . . . . . . . .±3

15 Capital gain distributions . . . . . . . . . . . . . . . . . . . . . . . . . 15 44 Schedule D (Form 1040) . . . . . . . . . . . . . . . . . . . . . . . . . . 44

16 Enter gain from Form 4797, lines 6 or 8b . . . . . . . . . . . . . . . . . 16 45 Schedule E (Form 1040) . . . . . . . . . . . . . . . . . . . . . . . . . . 45

17 Combine lines 14 through 16 . . . . . . . . . . . .

. . . . . I . . . . . .

. 17 46 Schedule F (Form 1040) . .

. . . . . . . . . . . . . . . . . . . . . . . .

46

IS Long-term capital loss carryoneer from years beginning after 1969 *

. * . . . . .
. . . 18 1( 47 Other.(identify) (if not taxable, indicate reason-attach additional sheets if necessary) I. ... . . . . . . . . . . . .

19 Net long-term gain or (loss), combine lines 17 and 18 . . . . . . . . . . . . . . 119 1 . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . .. 47

Note : Complete the back of this form . However, if you have capital loss canyovers from rs, beginning before 1970, do not 48 Total (add lines 42 through 47) . . . . . . . . . . . . . . . . . . . . . . . . . . 4 8
complete Parts lVor V. See Form 4798 instead . Note: The amount on line 48should be the same as the total barteringon all Forms 1099-8 or equivalent statements received.

For Paperwork Reduction Act Notice, we Form 1040 Instructions. Schedule D (Form 1040) 1985



SCHEDULE E Sdrethde E (F- 1040) 1985 13 Page 2Supplemental Income Schedule ow~ 5450074 Nmhe(~) shovd on F . . 1040 (Do hot r.te, .,,, and-1 -rdy hu.berd sho.. on the ,
(Form 1040) (From rents and royalties, partnerships, estates, and trusts, e

0
1*,r sacha~ -diy .d.mb.'

Denadment of the T,eaw,y

E (Form I )

)85 income or Losses from Partnerships, S Corporations, Estates, or Trust sIntefdal R-d- Se-e No Attach to Form 1040 . No See Instructions for Schedule _ "0411) 13 If you report a loss below, and have amounts invested in that activity for which you are not at risk, you may have to file Form 6198. See Instructions.Nad,P(s) as Shown 0, Fohnd 1040
Your w7l sahcurity n.

.b,, Partnershi s a (IS Corporationsvarmersn, s an

"

) Enter: (0 Check,f Net hin,a) N,-e "'e"
"P"'ero.,

L~Rental and Royalty Income or Loss (a) N .- a(P`u"Pna,' .,e'g. (d)Employe, (see(~'
M N .1-ond.") h'ck' f'od, I pandersh.p nfenfif,cabon d,hicer at hs,',s~, .hon, f.

dhl.bonl)I In the space provided belo

'
showthe 2 For each property listed, did you or a member of your family use for personal purposes any

kind and location of each ental of the properties for more than the greater of 14 days or 10% of the total days rented at
property. fairrental value during the tax year ?

Property A. . . . . . . . . . . . . . .. . . . . . . . . . . . .. . .. . . . . . . . . . . .. . . . . . . ----------------------------------------------------------------------------- -
Property 6. . . . . . . . . . . . . . .. . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . .. . .. . . . . . . . .. . . . . . . . . . . . .. . . . . . . . .. .. . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . .. . . . .-----------
Property C

!r
Properties TotalsRental and Royalty Income

-A (Add colu mnsA, B,andQ

3 a Rents received . . . . . . . . .b Royalties received

. . . . . . . .

. ~ :~27 I

Rental and Royalty Expenses
I Code, P fi, wq~, S lo, S co,ndr,ho d

4 Advertising . . . . I . . 4

27 Add amounts in columns (e) and (f) and write the total(s) here5 Auto and travel . 5

6 Cleaning and maintenance . 6

28 Combine amounts in columns (e) and (1), line 27, and write the net income or (loss) here7 Commissions 7

29 Deduction for section 179 property (from Form 1065, Schedule K-1, and Form 1120S, Schedule K-1) .8 Insurance . . . . . . . . .
(See Inestructions for limitations.) . . . . . . . . . . . . . 29 1

V, 9 Legal and other professional fees
. 9 30 Total partnership and S corporation income or (loss) . Combine amounts on lines 28 and. 29 . Write the totaI10 Mortgage interest paid to financial

here and include in line 36 belo. . . . . . . . 130Linstitutions (see Instructions)

1 0

Estates and Trusts11 Other interest . . . . . . .

. d) Emplodo I'NIt ~ .,.,sv CIL12 Repairs . . . . . . . . . . (a) Nahhe (b) (se
. han
. INet-ohneW~n~d-fion d.nnee,

s)at nsk finddationhi,13 Supplies . . . . . . . . . . 13

CIL14 Taxes (Do not include Windfall Profit

CTax here . See Part III, line 34.) . . . -M
to

15 Utilities . . .

. . . . . . .

1 5

16 Wages and salaries . . . . . . 11-6

17 Other (list) a- . . . . . . . . . . . . . . . .

u 31 J31 Addannica nts in columns (e) and (f) and write the total(s) here . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. 32 Total estate and trust income or (loss). Combine amounts in columns (e) and (f), line 31 . Write the total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

here and include in line 36 below . . . . . . . . . . . 32. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
I~WiPdfall Profit Tax Summar y

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. 33 Windfall profit tax credit or refund received in 1985 (see Instructions) . . . . . . . . . . . . 33

00

-----------------------------------------

34 Windfall profit tax withheld in 1985 (see Instructions) . . . . . . . . . . . . . . . . . 34 In. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 35 Combine amounts on lines 33 and 34 . Write the total here and include in line 36 6elow . . . . . . . 35-----------------------------------------
Summary

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

36 TOTAL income or (loss). Combine lines 26, 30, 32, and 35 . Write total here and on Form 1040, line 18 00 3618 Total expenses other than depreciation
37 Farmers and fishermen : Write your share of GROSS FARMING AND . FISHI Gand depletion . Add lines 4 through 17 . AL 18 INCOME applicable to Parts I and 11 (see Instructions) . . . . . . . . . 1 3 719 Depreciation expense (see Part V =enale!Derp~e

ciatlon Worksheet. -You may use this worksheet to figure depreciation only on property placed inInstructions), or depletion . . . . 19
b to e

1981 . If you placed any property in service after 1980, you must use Form 4562 for all property.

(a) Dmnptm of prouerty I h) a, . I Ic)-t .r (d) D,ph-t,odir
(a) Depr=t .on (1) We W Deprec-abon fix20 Total . Add lines 18 and 19 . . . . 20 C,

.,r. rumer
na- novved-110'al,

"te in"21 Income or (loss) from rental or

Aroyalty properties. Subtract line 20
21from line 3a (rents) or 31b(royalties) Total

(Property A) . . . . . . . . . . . . . . . . . . . . . . . . . . . .22 Add properties with profits online 21, and write the total profits her e

23 Add properties with losses online 21, and write the total (losses) here .
24 Combine amounts on lines 22 and 23, and write the net profit or (loss) here . . . . . . . . . . . . Total (Property 8) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .25 Net farm rental profit or (loss) from Form 4835, line 35 . . . . . . . . . . . . . . . . . 25

c26 Total rental or royalty income or (loss) . Combine amounts on lines 24 and 25, and write the total here . If
I

.
I IParts 11 and III on page 2 do not apply to you, write the amount from line 26 on Form 1040, line 18 . Other-

Total (Property Q . . . . . . . . . . . . . . . . . .
.

. . . . . . . . . . . . .wise, include the amount in line 36 on page 2 of Schedule E . . . . . . . . . . . 26
AFor Paperwork Reduction Act Notice, see Form 1040 Instructions. Schedule E (Form 1040)79-85
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Sched,le F (ForMI040) 1985
SCHEDULE F Farm Income and Expenses We No 15450074 Farm income-Accrual Metho d
(Form 1040) Do o Include sales of livestock held for draft, breeding, sport, or dairy purposes ; report these sales on Form 4797 and do
De,artmem of the Thea,ury

I- Attach to Form 1040, Form 1041, or Form 1065. TQ'85 not"Include them on line 47 below.
internal R-mie Se-ce 0- See Instructions for Schedule F (Form 1040). 14 . . . . . . 41L7qq~ Sales of livestock, produce, grains, and other products duringyear . . . .
Name of pnopietoir(s) Social ...U~rty U.1,11 (SSN) 4 1

42 Agricultural program payments: 42a
A Agricult-1 Acti,ity Cal (Write in the code that t,a,t descnines yo,r principal income 8 cle.nDeschoam one ., I.. old, our Principal crop ., a Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

42b.. P. 0 th~ .

prodi-mg act-ty . The cod~ are 1,,t,d on page 2 of this ~chadu$a.) i

'r

I ta. year.) b Materials and sewices . . . . . . . . . . . . . . . . . . . . . . . . . .
43

It yo, dispal of conimod,besnecened nde, the payments in kind (PIK) program, check the W .(es) that apply : Employer to numberl(NOTSSN) 43 Commodity credit loans under election (or forfeited) . . . . . . . . . . . . . . . . .
44

El Feed for livestock E] Sold and reported in income
44 Machine work . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

45

CM81 Farm Income-Cash Method-Complete Parts I and 11
45 Other income, including Federal and state gasoline tax credit or refund (see instructions) . . . . .

(Accrual method taxpayers complete Parts 11 and III, and line 12 of Part 1 .)
46 Total . Add amounts on lines 41 through 45 . . . . . . . . . . . . . . . . . . .

46

Do not Include sales of livestock held for draft, breeding, sport, or dairy purposes; report these sales on Form 4797.
47 Inventory of livestock, produce, grains, and other products at beginning of

I
year . . . . . . . . . . . . . . . . . . . . . . . .

47

48I Sales of livestock and other items you bought for resale . . . . . . . . . . hased during year48 Cost of I ivestock, prod uce, gra ins, and other products pu r c
2 Cost or other basis of livestock and other items you bought for resale . . . . . . . . . . . 2

49 Add lines 47 and 48 . . . . . . . . . . . . . . . . . .

3 Subtract line 2 from line I . . . . . . . . . . . . . . . . . . . . . . .
. 3 50 Inventory of livestock, produce, grains, and other products at end of year

5 0

4 Sales of livestock. produce, grains. and other products you raised . . . . . . . . . . . . 4
51 Cost of livestock, produce, grains, and other products sold . Subtract line 50 from line 49

5 a Total distributions received from cooperatives (from Form 1099-PATR)
§A 52

Gross Income. Subtract line 51 from line 46. Enter here and on Part 1, line 12 . . :

It Less: Nonincome items . . . . . . . . . . . .

.

5b
- If you use the unit-liveStoCk-price method or the farm-price method of valuint inventory and the amount on line 50 is larger than the amount on line 49,

6 Net distributions. Subtract line 5b from line 5a . . . . . . . . . . . . . . . . . . 6 subtract line 49 from line 50. Enter the result on line 51 and add lines 46and 5 Entorthetortaton line 52.

7 Agricultural program payments :

a Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7a Principal Agricultural Activity Codes 0180 Horticultural specialty, including the growing o f

b Materials and services . . . . . . . . . . . . . . . . . . . . . . . . . 7b
ornamental floriculture and nursery products such as

8 Commodity credit loans under election (or forfeited) . . . . . . . . . . . . . . . . . .
Select one of the following codes and write the 4 digit number on plants, shrubbery. bulbs, flowers, sod, etc .

9 Crop insurance proceeds . . . . . . . . . . . . . . . . . . . . . . . . . -1--
line A on page 1 of this schedule . (Note : I;fyour principal source o f

10
income is from, providing agricultural services such as soil

0211 Beefcattle feedlots

10 Machine work . . . . . . . . . . . . . . . . . . . . . . . . . . . . preparation veterinary, farm labor, horticultural, or management 0212 Beefcattle, except feedlots CL

11 Other income . including Federal and state gasoline tax credit or refund (see instructions) . . . . . 1_1
for a fee Won a contract basis, you should file Schedule (Form 0215 Hogs, sheep, and goats

12 Gross income . Add amounts on lines 3, 4, 6, and 7a through 11 . If accrual method taxpayer . enter
1040), Profit or (Loss) From Business or Profession .) CL

the amount from Part III, line 52 . . . . . ~ 12
0240 Dairy

C
. . . . . . . . . . . . . . . . . P.

- . 0250 Poultry and eggs, including chickens, ducks, pigeons, M

luctions-Cash and Accrual Method 0120 Field crop, including grains and nongrains such as cotton, quail, etc .

Do not include personal or living expenses (such as taxes, Insurance, repairs, etc. on your home), which do not produce peanuts, feed corn, wheat, tobacco, Irish potatoes, etc . 0260 General livestock, not specializing in any one livestock

farm Income . Reduce the amount of your farm deductions by any reimbursements before entering the deduction below. category
0160 Vegetables and melons, garden-type vegetables and C

13 Breeding fees . . . . . . . . 26 Mortgage interest paid to financial melons, such as sweet corn, tomatoes, squash . etc. 0270 Animal specialty, including fur bearing animals, pets .

14 Chemicals . . . . . . . . . institutions (see instructions) . . . fish, horses, etc .
0170 Fruit and tree nuts, including grapes, berries, olives ,

15 Conservation expenses . . . . . 27 Other interest . . . . . . . . etc. 0300 Agricultural production, not specified

16 Depreciation, and section 179 28 Pension and profit-sharing plans

expense deduction (from Form 4562) 29 Rent of farm, pasture . . . . .

17 Employee benefit programs other 30 Repairs, maintenance . . . . .

than on line 28 . . . . . . . . 31 Seeds, plants purchased . . . .

18 Feed purchased . . . . . . . 32 Storage, warehousing . . . . .

19 Fertilizers and lime . . . . . . 33 Supplies purchased . . . . . .

20 Freight, trucking . . . . . . . 34 Taxes . . . . . . . . . . .

21 Gasoline, fuel, oil . . . . . . . 35 Utilities . . . . . . . . . .

22 insurance . * 36 Veterinary fees, medicine . . . .

23 a Labor hired 37 Other expenses (specify):

b Jobs credit - --------------------------

c Balance (subtract line 23b from b --------------------------

line 23a) . . . . . . . . . c --------------------------

24 Land clearing (see instructions) III --------------------------

25 Machinehire e

38 Total deductions from Part 11 . Add amounts in columns for lines 13 through 37e . . . .
.

. . 1- 38

39 Net farm profit or (loss) (subtract line 38 from line 12). If a profit, enter on Form 1040, line 19, an d

an Schedule SE, Part 1, line 1 . If a loss, you MUST go on to line 40 . (Fiduciaries and partnerships,

see the instructions .) . . . . . . . . . . . . . I . . . . . . . . . . . . 39

40 If you have a loss, you MUST answer this question:

*Do you have amounts for which you are not at risk in this farm (see instructions)? . . . . . . . . . . yes El No

lf"Yes,'you MUST attach Form 6198 . If 'No,* enter the loss on Form 1040, line 19 .andonSclieduleSE, Parti, line 1 ,

For Paperneork Reduction Act Notice, we Form 1040 Instructions., Schedule F (Form 1040) 1985



OMB No 1545 0074 Schedule W Deduction for a Married Couple OMB No 1545 007 4

Schedule G Income Averaging When Both Wor k(Form (Form 1040) 10851@85 Depatment of the T,easury Ii For Paperwork Reduction Act Notice . we Form 1040 Instructions.
DeNdment of in, T 11 See instructions on back. 111,, Attach to Form 1040.

16
20

Inte,nal Re,,n,e Sen,ce Inte-1 Reenue S,,,,e (0) 11- Attach to Fol.1040 .

i a,,h..n on F- 1040 Y-smW-urity-mi Names as shown on Form 1040 "71-17"'y"I
Step 1 Add your income from 1982-1984 Step I Figure your earned income

1982 1 Fill in the amount from your 1982 Form 1040 (line 37), Form 1040A (line 16), or (a) You (b) Your spouse

Form 1040EZ (line 7). If less than zero, enter zero . . . . . . . . . . . . I I Wages, salaries, tips, etc ., from Form 1040, line 7 . (Do not in .

1983 2 Fill in the amount from your 1983 Form 1040 (line 37), Form 1040A (line 19), or clude nondisability pensions or annuities.) . . . . . .
Form 1040EZ (fine 7). If less than zero, enter zero . . . . . . . . . . . 2 2 Net profit or (loss) from self-employment (from Schedules C and

1984 3 Fill in the amount from your 1984 Form 1040 (line 37), Form 1040A (line 19), or F (Form 1040). Schedule K-1 (Form 1065), and any othe r

Form 1040EZ (line 7) . If less than zero, enter zero .. .
. . .

. . . . . 3 earned income) . . . . . . . . . . . . . . 2 2

Total 4 Fill in all income less deductions earned outside of the U .S . or within U .S . possessions
3 Add lines 1 and 2. This is your total earned income . 3 3

and excluded for 1982 through 1984 (include housing exclusion) . . . . . . . --A-

5 Add lines I through 4 . ~ . .

.

. . .. . . . . . . . . . . . . 5 Step 2 Figure your qualified earned income

Step 2 Figure your averageable income 4 Adjustments from Form 1040, lines 25, 26, 27, and any

repayment of sub-pay included on line 31 . (See instructions

6 Divide the amount on line 5 by three (3)
below .) . . . . . . . . . . . . . . . . . . . 4 4

- - . . . . . . . . . . 6 5 Subtract line 4 from line 3 . This is your qualified earned income .

7 Multiply the amount on line 6 by 14096 (1 .4) . . . . . . . . . . . . . 7 If
the amount in column (a) or (b) is zero (-0-) or less, stop here

5 5You may not take this deduction

8 Fill in your taxable income for 1985 from Form 1040, line 37 . . . . . . 8
9 If you received a premature or excessive distributkon subject to a penalty under

Step 3 Figure your deduction

section 72, see instructions . . . . . . . . . . . . . . . . . 9 6 Compare the amounts in columns (a) and (b) of line 5 above. Write the smaller amount here. CL

10 Subtract line 9 from line 8 . . . . . . . . . . . . . . . . 10
(Write either amount if 5(a) and 5(b) are the same .) Do not write more than $30,000 _6 C

11 If you live in a community property state and are filing a separate return, see instructions . 7 x 10
a

7 Percentage used to figure the deduc tion (10%) . . . . . . . . . . . . . M
8 Multiply the amount on line 6 by the percentage on line 7 . This is the amount of your cleduc-

12 Subtract line 11 from line 10 . If less than zero, enter zero . . . . . . 12
-

tion . Write the answer here and on Form 1040, line 3 0

13 Write in the amount from line 7 above . . . . . . . . . . . . . . . . 13
14 Subtract line 13 from line 12 . This is your averageable income, If this line is $3,000

Instructions 0 the qualified earned income entered These adjustments (and the relate

or less, do not complete the rest of this form . . . . . . . . . . .
in column (a) or (b) of line 5, whichever lines on Form 1040) are :

14 Complete this schedule and attach it to is less, OR 0 Employee business expenses (from
your Form 1040 if you take the 9 $30,000 . line 25) .

Step 3 Figure your tax deduction for a married couple when OD

both work . You may take the deduction Earned income.-This is generally 0 IRA deduction (from line 26) .

15 Multiply the amount on line 14 by 25% ( .25)
if both you and your. spouse : income you receive for services you 0 Keogh. retirement plan deduction

15 provide . It includes wages, salaries, (from line 27) .

16 Write in the amount from line 7 above . . . . . . . . . . . . . . . 16 0 work and have qualified earned tips, commissions, certain disability 0 Repayment of supplemental
income, and income, sub-pay, etc . (from Form unemployment benefits (sub-pay )

17 Add lines 15 and 16
1040, line 7)_ It also includes income included in the total on line 31 . See the

. . . 17 & file a joint return, and earned from self-employment (from instructions on repayment of sub-pay
18 Write in the amount from line I I above 18 Schetes C a

* do not file Form 2555to exclude 1nd F of Form 1040 and on page 12 of the Form 1040

19 Add lines 17 and 18 . . . . . . . . . . income or to exclude or deduct certain Schedu e K- of Form
1065) . and ne . Instructions .

. . . . . . . . . 19
housing costs . and earnings and gains (other than capital Enter the total of any adjustments

20 Tax on amount on line 19 (from Tax Rate Schedule X, Y . or Z) . . . . . . . .
gains) from the disposition, transfer,lor that apply to your or your spouse's

20 0 do not file Form 4563 to exclude licensing of property that you ci .
21 Tax on amount on line 17 (from Tax Rate Schedule X . Y, or Z) 1 21 1 1

Earned income does not include earned income in the appropriate

22 Tax on amount on line 16 (from Tax Rate Schedule X, Y, o r Z) 1 22
income

. interest, dividends, social security or column of line 4
.

There are three steps to follow in tier I railroad retirement benefits, IRA Example .-You earned a salary o f

23 Subtract line 22 from line 21 . . . . . . . . . . 1 231
figuring the deduction on Schedule W . distributions, unemployment $20,000 and had $3,000 of employee

Step 1 (lines 1, 2, and 3)
.-Figure compensation, deferred compensation, business expenses (Form 1040, line

24 Multiply the amount on line 23 by 3
or nontaxable income. It also does not 25). Your spouse earned $17,000 an d

- . . . . . . . . . . . . 24 earned income separately for yourself include any amount your spouse paid had an IRA deduction of $1,000 (Form

25
Ifyou have no entry on line 9. skip lines 25 through 27andgo to line 28 . and your spouse . you . .1040

,
line 26) . Your qualified earned

Tax on amount on line 8 (from Tax Rate Schedule X, Y . or Z) 5 Step 2 (lines 4 and 5).-Figure income is
$17,000 ($20,000 minus

26 Tax on amount on line 10 (from Tax Rate Schedule X, Y
. or Z) Caution: Do not consider community $3 000) and your spouse's is $16,000

2 qualified earned income separately for property laws in figuring your earned ($iTOOO minus $1,000) . Because
yourself and your spouse by subtracting income. your spouse's qualified earned income

27 Subtract line 26 from line 25 . . . . . . . . . . . . . . . . . . 27
certain adjustments from earned

28 Add lines 20, 24, and 27 . Write the result here . If it is less than the tax income

. Qualified earned income.-This is the is less than yours, the deduction is
figured from amount on which the deduction is figured on your spouse's income .

the tax rate schedules or tax table, also write the result on Form 1040, line 38,and Step 3 (lines 6, 7 . and 8) .-Figure the based . Figure it by subtracting certain Therefore, the deduction is $1 .600

check the Schedule G box - - - . . . . . .
.

. . . . deduction based on the smaller of : adjustments from earned income . ($16,000 x . 10).

For Paperwork Reduction Act Notice. see form 1040 instructions. Schedule G (Form 1040) 1985 Schedule W (Form 1040~ 8



Form3468 (1985) Fig. 2

Computation of Investment Credit OMB No. 1545-015 5,_3468 Schedule B .-Business Energy Investment Credit C?

I- Attach to tioner ta inn-
Debeftment of the Tiversu lle, Schedule 8 (Butelness I,. _ hinininecrit Cr.0) on back. U85 I Enter on I inn I (a) through I (a) your qualified investment in business energy property that is the kind listed in t he ins~ ructions for line 1 . column (2)

(1) (2) (3) (4) (5)internal Revenue simme ry 24 Type of Property Line Cl...fPr.W
Apo ,

oi Code Basis Pe,p,,cab'e -t.ent
Name(s)-hown-eturn Identifying number Life Years M.age column 4)

Recovery
3-year 60

Elections (Check the boll below that apply to you (See Instruction Ili).) (b) Other 100

A I elect to increase my qualified investment to 100% for certain commuter highway veticlesphiced in service before January 1, 1986 (section 46(c)(6)) El
_!c) 3 or more but less than 5 33 Vi

0 1 elect to increase my qualified investment try all qualified progress expenditures roaft this arid all later tax years . . . . . . . . . . . .
Nonrecooery (it) 5 or more but less than7 66%

Ent" total 'W'ifi:=hftp dditeurr fnu4d~Xn column (4). Part 11 ll~ ----- . . . . . . . . . . .. 7 of more 100

-

C, I claim full credit ips~rn

3) (See Instruction 8 for detaft .)

estment (See instructions for rules on a and other property It any personal use) 2 Total 10% energy investment property-Add lines l(a) through I(e) . column (5) . . . . .

I Reconvery Property
U 3 Enter on lines 3(a) through 3(e) the basis in qualified hydroelectric generating property . Enter nameplate capacity of the property (See instructions for(1) (2) (4) line

3 .) go.
Conce

Applicable &.1..fi:d
. .""t

Cl- .f
take, Basis 21x column 3) 3-year 60F opet, P-tw

- Recovery
(('b)) Othe rNew 3-yetur 60 100

~c~ 2~ MT;01Regular Property (b) Other 100 _! ~ul less than5 33 %

Percentage Used (c) 3-yea, 60 Nonrecovery

'e but

1.5 than7 66%

Property M Other 100 more 100

(0) 3-year 40
Section 48(q) Election to Pr=.ty 4 Total 11% energy investment property-Add lines 3(a) through 3(e) . column (5) 4Of
Reduce Credit (instead

M

of"

80

Of 'of adjusting basis) Used . (9) TyZa 40 5 Enter on lines 5(a) through 5(e) the basis r* energy property that is solar equipment, wind equipment. mean thermal equipment. or geothermal
Property

offir

equipment, (See instructions for line 5, column (2).)(h) Other 80

2 Nonrecovery property-Enter total qualified investment (See instructions for lift 2) . . . . . . . . 2 (a) 3-year. 60
Recovery

(b) Other 1003 New commuter highway vehicle-Enter total qualified investment (Sea Instructiort oil)) . . . . . . . . 3

M 3 or more but less than 5 33 'A CIL4 Used commuter highway vehicle-Enter total qualified investment (See Instruction Oil)) . . . . . . . 4
Nonr~covery . -Ld) 5 or more but less than7 66%5 Total cpaillfied Inverebreent In 10% property-Add lines Ila) through 1(h) . 2. 3. and 4 (See instructions for

7 or mo~; 100 CILspecial limits) . . . . . . . . . . . . . . . . . .

.

. . . . . . . . . . . . 5

6 Qualified rehabilitation experlditures-Enter total qualified investment fw.

a 30-year-oldbuildings . . .

. . . . . . . . . . . . . . . . . . . . .

. 6 Total 15% energy investment property-Add lines 5(a) through 5(e), column (5) . . . . 6

6 40-year-old buildings . . . . . . . Mq 66 7 Enter 10% of line 2 . . . . . . . . . . . . . . . . . . . . . . .
ructures (You must attach kIPS certification-see instructions) . . . . . . . . . . .6c,,i,kj_iedthist2qS.!L 8 Enterll%ofline4 . . . . . . . . . . . . . . . . . . . . . . . . .

an ative Regular Investment Credit 9 Enter 15% of line 6 . . . . . . . . . . . . . . . . . . . . . . . . . .

7 10%ofline5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 10 Cooperative credit-Enter busines

'

s energy investment credit from cooperatives . . . . 10

I I Tentative business energy investment credit-Add lines 7 through 10. Enter here and8 15% of line 6a . . . . . . . . . . . . . . . .
.

. . . . . . . . .. . . . . . .

9 20% of line 61, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
on line 13 of page I

. . . . . . . . .

10 25% of line 6c . . . . . . .
.

. . . . . . . . . . . . . . . . . . . . . . . 10
.

See section 48(l)(17) for special rules on qualified investment for intercity buses Co. . I Fiscal Year Filers public utility propelty, and section 48(IX 11) based on the increase in operating UI
If Credit from cooperathn-Enter regular investment credit from cooperatives . . . . . . . . The business energy investment credits (as amended by the Crude Oil Windfall Profit seating capacity)
12 Regular investment credit-Add lines 7 through 11 . . . . . . . . . . . . . . . . . . . . _T2

-

shown on this page may be claimed only Tax Act of 1980) for special rules on Line 3 .-Figure your qualified investment
13 Business energy investment credit-From line I I of Schedule 8 (see back of this form) . . . .. . . . .

13 for energy property placed in service by property financed by Industrial Development in hydroelectric generating property. If the
14 Current year investment credit-Add lines 12 and 13 . . . . . . . . . . . . . . . .

.
. . .

14 December 31, 1985 (except for certain Bonds
. installed capacity is more than 25hydroelectric generating property, whic h

Note If u have a 1985 labs credit (Ficirm 5884) credit fm alcohol used = fuel (Fitern 6478) or emploree stock ownership plan (ESOP) credit (Form may be placed in service by December Specific Instructions megawatts. the 11% energy credit isin

allowed for only part of the qualified3800, t%ditlich to Jr985investmevitcredit, orifyouturveacarrybackorcarryforwa m business credit, stop here andfito to Farm 31,1988) . One Credit Only .-If property qualifies as
M fl_i=,C edit, to claim your

. 1985 investment credit Hym have" a I yl=

80)

investment . See section 48(IX13XC) .
I ) rough youir d

WiaL tcredit (which may include businerss energy
At the time we printed this form it was more than one kind of energy property, you in the space provided in line

3. enter the
investment credit . your truly continue with lines 15 th 20 to c~;~ cre it.

~Ta~xLlabllltyf Limitations
uncertain whether Congress would may take only one credit for the property

. megawatts capacity of the generator asextend this deadline. We will use news Lines 1 . 3, and 5-Type of Property- shown on the nameplate of the generator .15 a Inclividuals-From Form 1040, enter amount from line 46 . . . . media and other means available to For definition of recovery and nonrecovery Line 5-Column (2)
.-Use the codeb Corporations-FromForml Schedule J. enter in from line 3 (or Fa' "1 15

provide you with information and
property, see the separate Instructions fo rTo an , me, instructions on any change ..
Form 3468 .

letters from the following list to indicate the
C Other filers -Enter income tax before credits from return . . . . . . . . . : . . . kind of property for which you are claiming

Instructions for Schedule B Lin I-Column (2) .-Use the code a credit . Be sure to put thecode or codes o n16 a Individuals-From Form 1040, enter credit from line 47. plus any orphani drug, nonconvent left
:rs from the following list to indicate the the line for the correct recovery period orsoct"ce fuel, and research credits included on line 49 . . .

. * ' ' 7
. . . . . (Form 3468)

kind of property for which you are claiming life years as explained in the instructions forIt Corporations-From Form 1120, Schedule J, enter credits from lines 4(.) through 4(e) (Form
16 Energy property must meet the same a credit . If you enter more than one kind of line 1, column (2).1120-A filers, enter zero) . . . . . . . . . . . . . . . . . . . . . . . . . .

requirements as regular investment credit property on a line, enter the code letter for
C. Solar equipment (but not passive solarc Other filers-See instructions for line l6c . . . . . . . . . . . . . . . . . . .

. I property, except that the provisions of each kind of property in column (2) and the equipment )17 Income tax liability as adjusted (subtract line 16 from line 15) . . . . . . . . . . . . . . . . . 17 sections 48(aXI),and 48(aX3) do not apply . code letter and dollar amount of each kin d
IS a Enter smaller of line 17 w $25.ODO. (See instructions for line 18) . . . . . . . . . lea See the separate ristructions for Form of property in the right hand margin .

d. Wind equipmen t

l8b 3468 for definitions and rules regarding The code letters are
: a. Ocean thermal equipmentb If line 117 is morethan $25,000-Enter85% of the excess . . . . . .

: ' . * ' * ' ' * - regular investment credit property. I. Geothermal equipment19 Investment credit limitation-Alld lines 18a and 18b . . . . .. . . . . . . . . . . . . . . . 19
Energy property must be acquired new . a.

Biomass property See sections 48(IX4) and 48(IX3XAXviii)
20 Total allowed credit-Enter the smaller of line 14 or line 19 . This is your General Business Cram for. 1985. See sections 46(b)(2) and 48(1)(1) through b. Qualified intercity buses (see section and (ix) for definitions and special rules that

Enter here and on Form 1040, line 48 ; Form 1120, Schedule J. line 4(f); Form 1120-A. Part 1, line 2 :'or the (17) for details. 48(IX 1 6XC) for the limitation on apply to these kinds of property .
proper line of other return . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20

For Paperwork Reduction Act Hatke. fee, separate Instructions. Form 3468 (1985)



,_4562 Depreciation and Amortization .15450172
For . 4562 (1985) Page 2

D.p~ of the T.-ey
1110, 5- Perot* hirtnWilotne. 085 Specific Information Concerning Automobiles and Other Listed Propert y

1110- Attach this form to ywr return. For property used 50% or less in a trade or business, the section 179 expense deduction is not allowed. For listed property used 50%IM-111-s- (0) 97 or less in a trade or business, depreciation MUST be computed under the straight-line method.
Meod".1 rwanher

Section AL -Depreciation of Automobiles and Other Listed Property ("a I nstructions for IImitations)
It-M wtildr, to wrach thM to- alaaft

Item 0-r.p,*n (b) 0.1. (C) Bus,,
(d) cost or (a)R-ry in Method of

h~ 5~-
No M

h .cfir.
fost) par-t-11. tt,a, u- oenoa oet, ng (a) 13.6~- 1(7

Depreciation M
"n.

Use Part Ill . Specific Information Concerning Automobiles and other Listed Property . for certain transportation equipment (e.g .
autos), amusement/recreation property, and computer/peripheral equipment.

Section A.-Election to Expense Recovery Prr!rty (!-" I n 179) 2
(a)clan of property ~b) Cont (c) ExWM dedudw

4

5
2 Listed property-Enter total froff Part Ill . Section A, column (h) . . . . . . . . . . . . . 6
3 Total (see instructions for limitations) . (Partnerships or S corporations-see the Schedule K and Schedule 7

K- I Instructions of Form 1065 or I I 20S) . . . . . . . . . . . . . . . . . . . . a
Section B.-Depreclation of Recovery Prop"

9
(b) Date

(a) ciesi of Prop"
M M of

=

or~e,
tar's P.W reun% (f) Dod-

Total (Enter here and on line 2 . page 1 .) . . . . . . . . . . . . . . . . . . .

4 Accelerated Cost Recovery System (ACRS) (see instructions) : For assets other than automob Total (Enter here and on line 5, page 1 .) . . . . . . . . .
and other listed property placed in service ONLY during taxyear beginning in 1985

Section B.-Questlons Regarding Use of Automobiles and Other Listed Property
a 3-year property

To Be Completed by All Filers : Yes No

It 5-year property I Do you have evidence, for all the listed property above, to support the business use percentage claimed? . . . . .
2 Is the evidence written? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

c 10-year property To Be Completed by Employers Who Provide Vehicles for Use by Employees:
3 Do you maintain a written policy statement, meeting the conditions described in the instructions, that prohibits all F/////// ul CL

d
15-year public utility personal use of vehicles, including commuting, by your employees? . . . . . . . . . . . . . . . . .property M

11 If "Yes,' do not complele items 6 through 12 for any of the vehicles furnished to employees that are covered by the
e Lm-income housing written policy statement.

I 15-year real
property 4 Do you maintain a written policy statement, meeting the conditions described in the instructions . that prohibits

personal use of vehicles, except commuting, by your employees? . . . . . . . . . . . . . . . . .
g 18-year real property

If 'Yes," you must complete items 6 through 12 : (a) only for those vehicles furnished to "disqualified persons" even if
(See 'Items You Should Note")

they are covered by the statement; and (b) for all vehicles not covered by the statement. Do

5 Listed property-Enter total from Part Ill, Section A, column (g) . . . . . . . . . . . . 5
Do you provide more than five vehicles to your employees, or treat all use of vehicles by employees as personal use ?
If "Yes," you do not have to answer questions 6 through 12 : (a) for vehicles furnished to other than disqualified

6 ACRS deduction for assets other than automobiles and other listed property placed in service prior to 1985 persons, or (b) if you treat all use of vehicles by employees as personal use . You must retain the information received
(see instructions) . . . . . . . . . .. . . . - . . . . . .

.
from your employees regarding the use of the vehicles ,

Section C.-Ditpreclation of
Section C .-Information Regarding Use of Vehicles

7 Prop" subject to section 168(eX2) election (see instructions) . . . . . . . . . . . . . V.hd. I WWI@ 2 Veh,cle 3 Veh,cle 4 V.W. 5 Veh,de 6

e, 8 Other depreciation (see instructions) . . . . . . . . . . ... .. . . . . . . . . .
6 Total miles driven during the year

Section D .-Summary

9 Total (Add deductions on lines 3 through 8) . Enter here and on the Depreciation line of your ret 7 Total business miles driven during the year
ships and S corporations-Do NOT include any amounts entered on line 3 .) . . . . . 8 Total commuting miles driven during the

Amortization year
. . . . . . . . . . . .

9 Total other personal (non-commuting)

(a) D-npt- of wwty (b) Date acq,.~ coatto (d)Code miles driven . . . . .
Witt, eas., -,on

oercertage fe,th,s yea, Yes No Yes No Yes No Yes No Yes No Yes No

10 Was the vehicle available for personal use
during off-duty hours ?

I I Is another vehicle available for personal
use? . . . . . . . . . . . .

12 Was the vehicle used primarily by a
Total . Enter here and on Other Deductions or Other Expenses line of your return . . . . . . disqualified person? . . . . . . .
Seet Papertrork Reduction Act Notice an page I of the separate Instructions. F- 4562 o985)

_116



Gains and Losses From Sales or Exchanges of Assets Used In a OMBNO.15450184 Form 4797 JIM) Page 2 CDF-4797 Trade or Business and Involuntary Conversions I= Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, 125 5
Dtparmient of the Treas,r,i (And Computation of Recapture Amounts Under Sections 179 and 280F) OQ 8 5 Skip section 1252 on line 26 and in the instructions, if you did not dispute of farmland, or if a partnership files this form.
Internal Revenue Service

10 Attach to your tax return . See Separate Instructions 27 is oescription of sections 1245, 1250, 1252, 1254, and 1255 property
: Data acquired Date to

Namey) as shown on return . I Identifyingnumen, (Mo
.. day, yr.) mo.. day, yr.)

Sales or Exchanges of Property Used In a Trade or Business and Involuntary Conversions From Other Than 0
Casualty and Theft-Property Held More Than 6 months (More Than I Year If Acquired Before 6/23/84) c

Notes: 0 Use Fam 4684 to report involuntary cculversions from citsually and theft .
D

Property Property Property Property• Ifyou sold property thatyou claimed investment credit on, get Form 4255 to we ifyou are liable for recapture of the credit
Rebates thries 18A through ISD to these, columns W W A 8 C D• File Form 6198 ifyou are reporting a Ins and have amounts invested in the activity for which you are not at risk . (See instruction

under "Special Rules. ")
19 Gme,s sales Price . . . . . . . . . . . . . . . .

(a) Dior- . . (f)Cmt or other 20 Cost or other basis plus expense of sale . . . . . . . . .(a) Descniolon of (b) Date acquired (c) Date to (d)
Gross sales

admed be,.,, plus (g) LOSS (h) GAIN
property find, day, yr .) mu .. day . Y") price

for
alb""e) ,pr,,e,e,ts and (Mmin,sthe ftd) plus (a) 21 Depmiation (or depletion) allowed (or allowable )

sinceach-,hon e,penseofmie sum of (d) and (a)) nrun.
(ill 22 Adjusted basis . Subtract line 21 from line 20 . . . . . . . .

23 Total gain. subtract line 22 from line 1 9

24 H section 1245 property :

a Depreciationallowed(orallowable) (see instructions) . . . . .

to Entersmil of line 23 or 24a . . . . .

25 It section 1250 property: (it straight line depreciation used . enter zero
dyn Jim 25g uniess you area corporation subject to section 291 .)

2 Gain. if any, from Form 4684, Section 8, line 21 . . . . . . . . . . . . . . . . . . a Additional depreciation after 12/31/75 . . . . . . . . .

3 Section 1231 gain from installinnentsales from Form 6252, line 22 or 30 . . . . . . . . . . . . Is Applicable percentage times the smaller of line 23 or line 25a (see
4 Gain, if any . on line 31 from other than casualty and theft . . . . . . . . . . . . . . . . irestructiounds).

5 Add lines I through 4 in column (g) and column (h) . . . . . . . . . . . . . . . . . . c Subtract line 25a from line 23 . If line 23 is not more than line 25a,
6 Combine columns (g) and (h) of line 5 . Enter gain or (Ins) here, and on the appropriate line as follows (Partnerships see the skip limes 25d and 25e . . . . . . . . . . . . . .

instructions for your line references.): . . . . . . . . . . . . . . . . . . . . . . . . . . . it Additional depreciation after 12/31/69 and before l/l/76 . . .
a If line 6 is zero or a Ins. enter the amount on line 9 below and skip lines 7 and 8 . (S corporations, enter the loss on Is Applicable percentage times the smaller of line 25c or 25d (we

CLSchedule K (Form I I 20S), line 5.) instursections) . . . . . . . . . . . . . . . .
Is If line 6 is again . we the instructions under Part 1 . Nonrarceeptured NetSectlorn 1231 Losses.

f

Section 291 annount (For corporations only.) . . . . :5 .
Note: Ifyou had no prioryear section 1231 losws and line 6 is again, enter the gain from line 6 as a long-term capitaigain on ag Add limes 25b. 25e. and 25f . . . . . . . . . . . . CL

Schedule D.
C7 Nonrecaptured net wction 1231 losws from prior years. (See instructions .) . . . . . . . . . . . . . . . . . 26 If section 1252 property: W

8 Subtract line 7 from line 6. If zero or less . enter zero . . . . . . . . . . . . . . . . . . . . . a Soil. water. and land clearinitexpenses . . . . . . . .
. Ma If line 8 is zero . enter the amount from line 6 on line 10 below. Is Lim 26a firms applicable percentage (see instructions) . . . . CD

Is It line 8 is mom than zero. enter the amount from line 7 online 10 beloyer, and enter the amount from line 8 as along term capital gain on Schedule c Entersinallerof line
23 or 26b . . . . . . . . . . .

D. See specific instructions for line go. 27 If section 1254 property:

Ordinary Gains and Losses a Intangible drilling and development costs deducted after
12/31/75 (see instructions) . . . . . . . . . . .

0) Depreciation (f) Cmt or other (g) LOSS (h)GAIN
If Enter smailler of line 23 or 27a(b)Dat cQumJ

28
(a) Dexcript- of

Ifeection 1255 property:
a Yr (c) Date xild (d) G,- .1.

(r) nn,- the (0) Plus(e)y
mo .,~Y. I-

"""ed -% is Applicable Percentage of payments excluded from income under
day, yr .) once I., .11derable, p= antiand surn of

(d) arx! (e;) rn,nus(f)) section 12
1 ince acquarbon expense of saile

6 (we instructions) . . . . . . . . . . .
9 I=, if any . from line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . b Enter the smaller of line 23 or 28a . . . . . . . . .

10 Gain, if any, from line 6 or amount from line 7 if applicable . . . . . . . . . . . . . . . . Summary of Part III Gains (Complete property Columns A through D through line 28b before going to 1111 ne 29)
-21 Gain, if any. from line 30. Part III . . . . . . . . . . . . . . . . . . . . . . .
12 Net gain or (loiss) from Form 4684, Section E, lines 13 and 20a . . . . . . . . . . . . . . 29 Total gains for all properthes (add columns A through D, line 23) . . . . . . . . . . . . . . . . . . .13 Ordinary gai h from installment sales from Form 62 52, line 2 1 or 29 (Applies only to sales before 6/7/84 )
14 Recapture of section 179 deduction on property dispositions by partners and S corporation shareholders (see

instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 Add columns A through D . lines; 24 b, 25g, 26c . 27 b, and 28b. Enter here and in Part 11 . line I I . . . . . . . . . .
15 Other ordinary gains and losses (include property held 6 months or less(I year or I- if acquired before 6/23/84)): 1 3 1 Subtract lim 30 from line 29 . Enter the portion from casualty and theft on Form 4684 . Section 8, Ii no 15; enter the portion from

othey than casualty and theft on Form 4797 . Part 1 . line 4. . . . . . . . . . . .

Complete This Part Only If You Elect Out of the Installment Method And Report a Note or Other Obligation at
Less Than Full Face Valu e

Check hue if youi elect out of the installment method .

Enter the face amount of the note or other obligation 0. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 Add lines 9 through 15 in column (g) and column (h) . . . . . . . . . . . . . . . . . Entw the percentage of valuation of the note or other obligation W

I= Computation of Recapture Amounts Under Sections 179 and 28OF When Business Use Drops to 50% or Less17 Combine columns (g) and (h) of line 16. Enter gain or (Iol here, and on the appropriate line as follows : . . . . . . . .
(See Instructions for Part V. )a For all except individual returns: Enter the gain or (loss) from line 17, on the return being filed . See instructions for Part 11 for

(a) Srhct!on 179 1 jb)Sectlon 28OFspecific line references.

Is For individual returns: I Section 179expendue deduction of section 28OF recovery deductions . . . . . . . . . . . .

(1) If the Ins on line 9 includes a loss from Form 4684, Smtion E, Part 11, column (IoXii), enter that part of the line here and 2 Depreciation (~ instructions) . . . . . . . . . . . . . . . . . . . . . . .
on line 19 of Schedule A (Form 1040). Identify as from 'Forrin 4797, line 17b(l)* . . . . . . . . . . . . 3 Recapture amount. (Subtract line 2 from line I I . . . . . . . . . . . . . . . . . .

(2) Redetermine the pin or (Ins) on line 17, excluding the loss (d any) on line l7bi Enter here and on Form 1040, line 15 .

Fair Papenvork Reduction Act Notice, sery page I of "pearate Instructicirds. For. 4797(1985)



Form 625' 1 Alternative Minimum Tax Computation
OMBN, 1545022 7

Department of the Treasury NO- Attach to Forms 1040,1040AIR, 1041 or 990-T (Trust). 11085
internal Revenue service 32
Nanne(s) as shown on is, return Identifying number

I Adjusted gross income from Form 1040, line 33 or Form 104ONR, line 32 (see instructi ns) . . . . . 1

2 Deductions (see instructions) :

a (I)Medical and dental expense from Schedule A, line 5 . . .
12a(I) i

(2) Multiply Form 1040 . line 33 by 5% (.05) . . 2 Aff/l/l/m(3)

Subtract line 2a(2) from line 2a(l) . (if zero or less, enter zero) . . . . . . .
2a(3)]

b Contributions from Schedule A, line 18 . . . . . . . . . . . . . . . . . 2b

c Casualty and theft losses from Schedule A, line 19 . . . . . . . . . . . .
2c

d Qualified interest on property used as a residence from Schedule A. line 11 . . . 2d

e (I)Interest, other than line 2d above . from Schedule A, line 14 201 )

(2)Net investment income (If zero or less, enter zero) . . . . 2e(2)

(3)Enter the smaller of line 2e(l) or line 2e(2) . . . . . . . . . . . . . . 2e(3)

f Gambling losses to the extent of gambling winnings from Schedule A, line 22 . . . 211

g Estate tax allowable under section 691(c) from Schedule A . . . . . . . . . 2g

m eIts Estates and trusts only: Charitable deduction and income distribution deduction . 2 h

i Add lines 2a(3), b, c, d, e(3), f, g, and h . . . . . . . . . . . . . . . . . . .. .. .. .. .. .. 21

3 Subtract line 2i from line 1 . . . . . . . . . . . . . . . . . . . . . . . .

. . . . 3

4 Tax preference items:

a Dividend exclusion . . . . . . . . . . . . . . . . . . . . . . . . 4a

b 60% capital gain deduction . . . . . . . . . . . . . . . . . . . . . 4b

c Accelerated depreciationon nonrecovery real properlyor 15 (or 18)-yearreal property . _~C_

d Accelerated depreciation on leased personal property or leased recovery propert y

other than 15 (or 18)-year real property . . . . . . . . . . . . . . . . 4d CL

a Amortization of certified pollution control facilities . . . . . . . . . . . . . 4. Z

I Mining exploration and development costs . . . . . . . . . . . . . . . 4f OL

g Circulation and research and experimental expenditures . . . . . . . . . . 4g

In Reserves for losses on bad debts of financial institutions . . . . . . . . . . _~h
41

i Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . I ( D

I Incentive stock options . . . . . . . . . . . . . . . . . . . . . . 4j

k Intangible drilling costs . . . . . . . . . . . . . . . . . . . . . . Alk

I Add lines 4a through 4k . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41

5 Alternative minimum taxable income (add lines 3 and 4(l)) (short period returns, see instructions) . . . . 5

6 Enter : $40,000, if married filing joint return or Qualifying wido.(er) (0

$30,000 . if single or head of household . . . . . . . . 6 OD
U11

$20,000, if married filing separate return or estate or trust . . . . . . .

7 Subtract line 6 from line 5 . If zero or less . do not complete the rest of this form . . . . . . . . . . . 7

8 Enter 20% of line 7 . .

. * . . . . . . * . . . . . . . ' ' * . . . . . . .9 Amount from Form 1040, line 50, or Form 104ONR, line 51 . (Do not include Form 1040, line 39, or Form

1040INIR, line 41 .) (estates and trusts, see instructions) . . . . . . . . . . . . . . . . .

. .

10 Subtract line 9 from line 8 . If zero or less, enter zero . . . . . . . . . . . . . . . . . . . . 10

I I Foreign tax credit

. . . . . . . ' * i . . . . . . . . . . . .

. . . . .
: , I I

12 Alternative minimum tax (subtract line 11 from line 10) . Enter on Form 1040, line 52, Form 104ONR

,

lin e

52, Form 104 1 . line 3 1, or Form 990-T . page 1, line 14 . . . . . . . . . . . . .

. . .

1 2

Instructions For more information. we Publication 909. enter into the computation of tax preference

(Sectior, References are to the Intemal Revenue Alternative Minimum Tax . items.

Code)
(2) Beneficiary of an estate or trust, see

Minimum Tax Deterred From Earlier section 58(c) .
Paperwork Reduction Act Notice- We ask for Year(k).-If a net operating loss carryover from (3) Participant in a common trust fund,
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A

ADDITIONAL TAX FOR TAX PREFERENCE S
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 119

ADJUSTED GROSS INCOME
(See adjusted gross income less deficit)

ADJUSTED GROSS INCOME LESS DEFICIT
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Number of exemptions . . . . . . . . . . . . . . . . . . 2 .3
Size of adjusted gross income . . . . . . . . . 1 .4
Size of cumulated adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .1

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 119
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 . 5

Classified by marital status . . . . . . . 2 .6
Returns with income subject to tax . . . . 3 .1

Classified by tax generated
at specific rates . . . . . . . . . . . . . . . . . 3 .1

Returns with itemized deductions . . . . . . 2 .1
Classified by marital status . . . . . . . 2 . 2

Returns with total income tax . . . . . . . . . 3 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

ADJUSTED GROSS INCOME LESS INVESTMENT INTEREST
Classified by ratio of taxable incom e

to alternative income . . . . . . . . . . . . . . . . 3,4
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99
Reported on high income returns . . . . . . . . . . 1,2

ADJUSTED GROSS INCOME PLUS EXCLUDED TAX
PREFERENCES
Classified by ratio of taxable income

to alternative income . . . . . . . . . . . . . . . . 3,4
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99
Reported.on high income returns . . . . . . . . . . 1,2

ADJUSTMENTS
(See statutory adjustments )

ADVANCE EARNED INCOME CREDIT PAYMENTS
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120

Index

AGE 65 OR OVER EXEMPTION S
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120
Reported on returns of taxpayers ag e

65 or over . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 .5
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

ALCOHOL FUEL CREDI T
Classified by size of adjusted gros s

income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV

ALIMONY PAI D
Classified by:

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120
Reported on :

Returns with itemized deductions :
Classified by marital status . . . . . . . 2 .2

ALIMONY RECEIVE D
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 .2
ALL OTHER TAXES

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120
ALTERNATIVE MINIMUM TAX
(See also additional tax for tax preferences)
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 121
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 556
Returns of taxpayers age 65 or over . . . 2 .5

Classified by marital status . . . . . . . 2 . 6
Returns with income subject to tax . . . . 3 .1
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 .2
ALTERNATIVE MINIMUM TAXABLE INCOM E

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 121
ALTERNATIVE MINIMUM TAX PREFERENCE S

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 1

185
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BUSINESS ACTIVITIE S
(See total net income or loss from business
activities )

BUSINESS CREDITS
Classified by size of adjusted gros s

income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV

BUSINESS OR PROFESSION NET INCOME OR LOSS
Classified by :

Marital status . . . . . . . .. 1.3
Size of adjusted gross income . . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

C

CAPITAL ASSETS
-(See sales of-capital as-sets gain or loss)
CAPITAL GAIN DISTRIBUTION S

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . l .4CV
CAPITAL GAIN DISTRIBUTIONS REPORTED ON
FORM 1040
(See capital gain distributions)

CAPITAL GAINS AND LOSSE S
(See sales of capital assets gain or loss)

CAPITAL LOSS CARRYOVER
(See sales of capital assets gain or loss)

CASH CONTRIBUTIONS DEDUCTION
(See contributions deduction)

CASUALTY OR THEFT LOSS (NET )
Classified by marital status . . . . . . . . . . . . . 1 .3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 .2
CHILD CARE CREDIT

Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 123
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

CHILDREN AT HOME EXEMPTIONS
(See exemptions )

CHILDREN AWAY FROM HOME EXEMPTIONS
(See exemptions)

COEFFICIENT OF VARIATION
(See also specific item )
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4CV

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5
CONFIDENCE INTERVAL S
(See description of the sample)

CONTRIBUTIONS DEDUCTIO N
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Classified by marital status . . . . . . . . . . . . . 1 .3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 123
Reported on :

Returns with itemized deductions . . . . . . 2 . .l
Classified by marital status . . . . . . . 2 .2

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
Type of contribution . . . . . . . . . . . . . . . . . . . . . 2 .1

CONTRIBUTIONS DEDUCTION FOR NONITEMIZER S
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . 123

Reported on :
Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5

Returns of taxpayers age 65 or over :
Classified by marital status . . . . . . . 2 .6

CONTRIBUTIONS TO CANDIDATES CREDI T
(See political contributions--,credit)

CREDIT CARD INTEREST
(See interest paid deduction )

CREDIT FOR TAX ON CERTAIN GASOLINC, FUCL,
AND OI L

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124
CREDIT FOR THE ELDERLY AND PERMANENTLY AND
TOTALLY DISABLE D

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of-variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124
Reported on :

Returns of taxpayers age 65 or over . . .2 .5
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

CREDIT FROM REGULATED INVESTMENT COMPANIES
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124

CREDIT ON 1986 ESTIMATED TA X
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124
CREDITS
(See tax credits)

D

DEDUCTIONS
(See total itemized deductions and specific
deduction items)
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DEDUCTION FOR WORKING MARRIED COUPLES
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

DEPENDENT EXEMPTIONS
(See exemptions)

DEPRECIATION
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

DESCRIPTION OF THE SAMPLE
Confidence intervals . . . . . . . . . . . . . . . . . . . . . . . 5
Method of estimation . . . . . . . . . . . . . . . . . . . . . . . 5
Processing and management of the sample . . . . 5
Sample design and selection criteria . . . . . . . 4
Sampling variability . . . . . . . . . . . . . . . . . . . . . . . 5

DIVIDEND EXCLUSION
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125

DIVIDENDS IN ADJUSTED GROSS INCOME
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2. 1

Classified by marital status . . . . . . . 2.2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

DIVIDENDS RECEIVE D
(See dividends in adjusted gross income)

DOMESTIC AND FOREIGN DIVIDENDS RECEIVED
(See also dividends in adjusted gross income)
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125

E

EARNED INCOME CREDI T
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125
Refundable portion :

Classified by size of adjusted gross
income . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . 1 .4CV
Used to offset income tax before credits :

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . 1 .4CV
Reported on :

Form 1040A returns . . . . . . . . . .. . . . . . . . 1 .6
Returns of taxpayers age 65 or
over . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 .5
Returns with itemized deductions :

Classified by marital status . . . . 2 .2
ECONOMIC INCOME

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 96

EMPLOYEE BUSINESS EXPENS E
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . .
1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126

ESTATE OR TRUST INCOME OR LOSS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2
ESTIMATED TAX PAYMENTS

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . : . .1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126
Reported on returns with itemize d
deductions :

Classified by marital status . . . . . . . . . . 2 .2
EXCESS ITEMIZED DEDUCTIONS

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126
Reported on :

Returns of taxpayers age 65 or over . . .2 .5
Classified by marital status . . . . . . . 2 .6

Returns with itemized deductions . . . . . . 2 . 1
Classified by marital status . . . . . . . 2 .2

EXCESS SOCIAL SECURITY TAXES WITHHELD
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126

EXEMPTION S
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Classified by :

Size of adjusted gross income . . . . . . . . . 1 .4
Type of exemption . . . . . . . . . . . . . . . . . . . . . 2 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 127
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns of taxpayers age 65 or over . . . 2 .5

Classified by marital status . . . . . . . 2 . 6
Returns with itemized deductions . . . . . . 2 .1

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
EXPANDED INCOME

Classified by ratio of taxable income
to alternative income . . . . . . . . . . . . . . . . . . . 3,4
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98
Reported on high income returns . . . . . . . . . . 5, 6

F

FARM INCOME OR LOSS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4
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Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV . FOUR INCOME MEASURES
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 127 Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99
Reported on : FULLY TAXABLE PENSIONS AND ANNUITIES

High income returns . . . . . . . . . . . . . . . . . . . 5,6 (See pensions and annuities )
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

FARM RENTAL INCOME OR LOS S
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Reported on :

Returns with itemized deductions . . . . . . 2 .1
Classified by marital status . . . . . . . 2 .2

FILING REQUIREMENTS
Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1

FOREIGN EARNED INCOME AND FOREIGN HOUSING
EXCLUSION
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 127

FOREIGN HOUSING DEDUCTION
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128

FOREIGN TAX CREDI T
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Description . . . . . . . . . . . . . . . . . . . . . . . . 100

Returns with itemized deductions :
Classified 'by marital status . . . . . . . 2 .2

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
FORFEITED INTEREST PENALTY ADJUSTMENT

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128

FORM 1040 RETURN S
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

FORM 1040A RETURN S
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .6

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
FORM 1040EZ RETURNS

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .5

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
FORMS AND INSTRUCTIONS

Form 1040 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 144
Form 1040A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 171
Form 1040EZ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 171
Form 3468 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 180
Form 4562 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 181
Form 4797 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 182
Form 6251~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183
Schedules A & B . . . . . . . . . . . . . . . . . . . . . . . . . . 174
Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 175
Schedule 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 176
Schedule E . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 177
Schedule F . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 178
Schedule G . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 179
Schedule SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 175
Schedule W . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 179

GAINS OR LOSSES FROM SALES OF CAPITAL ASSETS
(See sales of capital assets gain or loss)

GENERAL SALES TAXES DEDUCTION
(See taxes paid deduction )

H

HEADS OF HOUSEHOLDS, RETURNS OF
(See also marital status )
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128

HIGH INCOME RETURN S
~Classified by :

Effective tax rate . . . . . . . . . . . . . . . . . . 11,12
Size of income under alternativ e
income concepts . . . . . . . . . . . . . . . . . . . . . . 1,2

Tax status . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,6
Description . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . 95
Itemized deductions as a percent .
of income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,10
Items with largest tax effect . . . . . . . . . . . . 7,8
Ratio of taxable income t o
alternative income . . . . . . . . . . . . . . . . . . . . . . 3,4

HOME MORTGAGE INTEREST DEDUCTIO N
(See interest paid deduction)

H .R . 10 PLAN
(See self-employed retirement plan adjustment )

I

IMPLICIT TAX
Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101

INCOME AVERAGIN G
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129
Reported on returns with income subject
to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 .1

INCOME SUBJECT TO TA X
Classified by marginal tax rate . . . . . . . . . . 3 .4
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129
Reported on :

Returns with income subject to tax . . . . 3 .1
Classified by tax generated at
specified rate . . . . . . . . . . . . . . . . . . . . 3 .5

INCOME TAX
(See total income tax)
INCOME TAX AFTER CREDITS

Classified by:
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Marginal tax rate . . . . . . . . . . . . . . . . . . . . . 3 .4
Size of adjusted gross income . . . . . . . . . 1 .4
Size of cumulated adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .1

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
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Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns of taxpayers age 65 or over . . . 2 .5

Classified by marital status . . . . . . . 2 . 6
Returns with income subject to fax . . . . 3 .1

Returns with itemized deductions . . . . . . 2.1

Classified by marital status . . . . . . . 2 . 2

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
INCOME TAX AFTER PERSONAL CREDITS

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129

INCOME TAX BEFORE CREDITS
Classified by size of adjusted gross
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6

Returns of taxpayers age 65 or over . . . 2 .5

Returns with income subject to tax . . . . 3 .1

Returns with itemized deductions . . . . . . 2 . 1

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

INCOME TAX WITHHEL D
Classified by-

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129

Reported on :
Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5

Returns with itemized deductions :
Classified by marital status . . . . . . . 2 .2

INDIVIDUAL RETIREMENT ARRANGEMENT (IRA)
ADJUSTMENT

Changes in law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130

Reported on :
Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 . 2

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

INTEREST PAID DEDUCTIO N
Classified by marital status . . . . . . . . . . . . . 1 .3

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130

Reported on :
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

Type of interest paid deduction . . . . . . . . . . 2 .1

INTEREST RECEIVE D
Changes in law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV

189

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over : : :2 .5
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

INVESTMENT CREDIT
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Classified by:

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985. . . . . . . . . . . . . . . . . . . . . A

ITEMIZED DEDUCTION S
(See total itemized deductions and specific
type of deduction)

J

JOBS TAX CREDI T
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131

JOINT RETURNS OF HUSBANDS AND WIVE S
(See also marital status )
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 1

K

KEOGH PLANS ADJUSTMEN T
(See self-employed retirement plan adjustment )

L

LIMITATIONS OF THE DATA
(See description of the sample)

LONG-TERM CAPITAL GAINS AND LOSSSE S
(See sales of capital assets gain or loss )

MARITAL STATUS
Classified by :

Size of adjusted gross income . . . . . . . . . 1 .2
Sources of income . . . . . . . . . . . . . . . . . . . . . 1 .3

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131
Reported on :

Returns with itemized deductions . . . . . . 2 .2
Returns of taxpayers age 65 or over . . . 2 .6

Type of exemption . . . . . . . . . . . . . . . . . . . . . . . . 2 .4
MEASUREMENT OF TAXE S

Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100
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MEDICAL AND DENTAL EXPENSE DEDUCTION
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Classified by marital status . . . . . . . . . . . . . 1 .3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131
,Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
Type of medical deduction . . . . . . . . . . . . . . . . 2 .1

METHOD OF ESTIMATION
. Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5

MISCELLANEOUS ITEMIZED DEDUCTIONS
Classified by Marital status . . . . . . . . . . . . . 1 .3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 .2
MODIFIED TOTAL INCOME TA X

Classfied.by ratio of taxable incom e
to alternative income . . . . . . . . . . . . . . . . . . . 3,4

MORTGAGE INTEREST CREDI T
Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132

MOVING EXPENSES ADJUSTMENT
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132

N

NET CAPITAL GAIN OR LOSS
(See sales of capital assets gain or loss)

NET CASUALTY OR THEFT LOSS
(See casualty or theft loss (net))

NONSAMPLING'ERRORS
(See description of the sample)

NUMBER OF EXEMPTIONS
(See exemptions)

OTHER TAXES DEDUCTION
(See taxes paid deduction)

OTHER TAXPAYMENT S
Classified by size of adjusted gros s

income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4
Coefficient of .variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133

OTHER THAN AGE OR BLINDNESS EXEMPTION S
Classified by:

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 2 .4
Number of exemptions . . . . . . . . . . . . . . . . . . 2 .3

OTHER THAN CASH CONTRIBUTIONS DEDUCTIO N
(See contributions deduction)

OVERPAYMEN T
Credited to 1986 estimated tax :

Classified by size of adjusted gross
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 . 4

Coefficient of variation . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133
Refunded :

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . 1 .4CV
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . 1 .5
Returns with itemized deductions : -

Classified by marital status . . . . .2 .2
OVERPAYMENT OF WINDFALL PROFIT TA X

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . .. . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133

P

0

OTHER DEDUCTION S
(See miscellaneous itemized deductions)

OTHER DEPENDENTS
(See exemptions)

OTHER INCOME
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132
Reported on :

Returns with itemized deduc~tions . . . . . . 2 .1
Classified by marital status . . . . . . . 2 .2

OTHER INTEREST PAID DEDUCTIO N
(See interest paid deduction)

OTHER TAX CREDIT S
Classified by size of adjusted gros s

income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132

PARENT EXEMPTIONS
(See exemptions )

PARTNERSHIP NET INCOME OR LOSS
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133

PARTNERSHIP AND S-CORPORATION NET INCOME
OR LOSS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of va iation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1984 . . . . . . . . . . . . . . . . . . . . . A

PAYMENT WITH REQUEST FOR EXTENSION OF FILING
TIME

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133
PAYMENTS TO A SELF-EMPLOYED RETI.REMENT PLAN
(See self-employed retirement (Keogh) plan'

adjustment) I
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PAYMENTS TO AN INDIVIDUAL RETIREMENT
ARRANGEMENT
(See individual retirement arrangement (IRA)
adjustment )

PENALTY TAX ON INDIVIDUAL RETIREMENT
ARRANGEMENT S

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133

PENSIONS AND ANNUITIE S
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

PERSONAL CREDITS
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141

PERSONAL EXEMPTION CREDI T
(See exemptions )

PERSONAL PROPERTY TAXES DEDUCTION
(See taxes paid deduction)

POLITICAL CONTRIBUTIONS CREDI T
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . : . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 .2
POPULATION AND SAMPL E

Reported on Forms 1040, 1040A and 1040EZ . . .B
PREDETERMINED ESTIMATED TAX PENALTY

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .
1 .4

Coefficient of variation . . . . . . . . . . . .
. . .

1 .4CV
PRESCRIPTION MEDICINE AND DRUG EXPENS E

(See medical and dental expense deduction)
PROCESSING AND MANAGEMENT OF THE SAMPLE

Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5

R

REAL ESTATE TAXES DEDUCTION
(See taxes paid deduction)

REFUND
(See also overpayment )
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134

REGULAR TAX COMPUTATIO N
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134

RENT INCOME OR LOSS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2
REQUIREMENTS FOR FILING

Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1
RESEARCH AND EXPERIMENTATION CREDI T

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135
RESIDENTIAL ENERGY CREDI T

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135
Reported on :

Returns with itemized ded uctions :
Classified by marital status . . . . . . . 2 .2

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
RETIREMENT INCOME CREDI T
(See credit for the elderly and disabled)

RETROSPECTIVE INCOME CONCEPT
Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7

ROYALTY INCOME OR LOSS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135
keported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2. 2

S

SALARIES AND WAGES
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . A

SALES OF CAPITAL ASSETS GAIN OR LOSS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 136
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Reported on :
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5

Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2

Time series, 1970-1985 . . . . . . . . . . . . .. . . . . . . . . A
Type of gain or loss . . . . . . . . . . . . . . . . . . . . . 1 . 4

SALES OF CAPITAL ASSETS REPORTED ON SCHEDULE D
(See sales of capital assets gain or loss)

SALES OF PROPERTY OTHER THAN CAPITAL ASSETS
GAIN OR LOSS

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . IACY

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 137

Reported on :
High income returns . . . . . . . . . . . . . . . . . . . 5,6

Returns of taxpayers age 65 or over . . . 2

'

.5

Returns with itemized deductions . . . . . . 2 . 1
Classified-by marital status . . . . . . . 2 .2

SALES TAXES ON MOTOR VEHICLE S
(See taxes paid deduction )

SAMPLE DESIGN AND SELECTION CRITERIA
Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4

SAMPLING VARIABILIT Y
Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5

SELF-EMPLOYED RETIREMENT (Keogh) PLAN
ADJUSTMENT

Changes in law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 137
Reported on :

Returns with itemized deductions :
Classified by marital status . . . . . . . 2 .2

Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
SELF-EMPLOYMENT TA X

Changes in Law . . . . . . . . . . . . . . . . . . . . . . . . . . . 137
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 137

SEPARATE RETURNS OF HUSBANDS AND WIVE S
(See also marital status )
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138

SHORT-TERM GAINS AND LOSSE S
(See sales of capital assets gain or'loss)

SICK PAY EXCLUSIO N
(See disability income exclusion)

SINGLE PERSON, RETURNS O F
(See also marital status )
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . 138

SIZE OF ADJUSTED GROSS INCOME
(See also adjusted gross income less-deficit)
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138

SIZE OF INCOME
Classification by size of adjusted gross
income and by 1979 income concept . . . . . . . . . C

Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7
SMALL BUSINESS CORPORATION PROFIT OR LOSS

Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138
Reported on high income returns . . .. . . . . . . . 5,6

SOCIAL SECURITY-BENEFIT S
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Reported on returns of taxpayer s
age 65 or over . . . . . . . . . . . . . . . . . . . . . . . . . . 2 .5

SOCIAL SECURITY TAXES ON TIP INCOME
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138

SOURCES OF INCOME
(See specific type)

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross .income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 .2
SOURCES OF THE DATA -
(See description of the sample )
STATE AND LOCAL INCOME TAXES DEDUCTION
(See taxes paid deduction )

STATE INCOME TAX REFUNDS
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 .2
STATUTORY ADJUSTMENTS
(See also specific type)

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985. . . . . . . . . . . . . . . . . . . . . A
Type of adjustment . . . . . . . . . . . . . . . . . . . . . . . 1 .4

SURVIVING SPOUSES, RETURNS OF
(See also marital status )
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139

T

TARGETED JOBS CREDIT
(See jobs credit)

TAX
(See Total Income Tax)
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TAX CREDIT S
(See also specific type )
C-hanges in law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . 1 .4,3 .3

1979 income concept . . . . . . . . . . . . . . . . . . C
Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5
Returns with income subject to tax . . . . 3 .1
Returns with itemized deductions . . . . . . 2 . 1

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
Type of credit . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

TAX DUE AT THE TIME OF FILING
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 .2

TAX FROM RECOMPUTING PRIOR-YEAR INVESTMENT
CREDI T
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139

TAX GENERATE D
Classified by :

Marginal tax rate . . . . . . . . . . . . . . . . . . . . . 3 .4
Tax generated at specified rate . . . . . . . 3 .5

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on returns with income subjec t
to tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 .1

TAX INDEXIN G
Changes in law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4

TAX ITEMS
(See also specific type)
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Reported on :
Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 . 5

Classified by marital status . . . . . . . 2 .6
Returns with income subject to tax . . . . 3 .1
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 .2
TAX LIABILITY
(See total income tax and total tax .liability)

TAX OVERPAYMEN T
(See overpayment)

TAX PREFERENCE S
(See alternative minimum tax preferences)

TAX PREFERENCES EXCLUDED FROM ADJUSTED GROSS
INCOME CONCEPTS
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99
Reported'on high income returns . . . . . . . . . . 5,6

193

TAX REFUN D
(See overpayment )

TAX SAVINGS FROM INCOME AVERAGING
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with income subject to tax . . . . 3 .1

TAXABLE INCOME
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

1979 income concept . . . . . . . . . . . . . . . . . . C
Size of cumulated adjusted gross
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .1

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Return of taxpayers age 65 or over . . . . 2 . 5

Classified by marital status . . . . . . . 2 .6
Returns with income subject to tax . . . . 3 .1

Classified by tax generated a t
specified rate . . . . . . . . . . . . . . . . . . . . 3 .5

Returns with itemized deductions :
Classified by marital status . . . . . . . 2 . 2

Tim~ series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
TAXABLE RETURN S

Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions . . . . . . 2.1
Returns with taxpayers age 65 o r
over . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 .5

TAXES FROM SPECIAL COMPUTATION S
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140

TAXES PAID DEDUCTION
Classified by marital status . . . . . . . . . . . . . 1 .3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140
Reported on :

High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 . 2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
Type of taxes paid deduction . . . . . . . . . . . . . 2 .1

TAXPAYERS AGE 65 OR OVER
(See age 65 or over exemptions)

TAXPAYER EXEMPTION S
(See exemptions )

TAXPAYER'S DEPENDENT EXEMPTIONS
(See exemptions )

TAXPAYMENTS
(See also specific type)
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions :

Classified by marital status . . . . . . . 2 . 2
Type of taxpayment . . . . . . . . . . . . . . . . . . . . . . . 1 .4
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TOTAL CREDITS Returns with itemized deductions :
(See tax credits) Classified by marital status . . . . . . . 2 .2

TOTAL DEDUCTIONS TYPE OF TAX COMPUTATION
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 1

TOTAL INCOM E
Classified by size of adjusted gross

income and by 1979 income concept . . .
. . . . .

. C
Description . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

TOTAL INCOME TAX
As percent of adjusted gross income . . . . .* .1 .1
Aver?pq . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .1
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Number of exemptions . . . . . . . . . . . . . . . . . . 2 .3

Size of adjusted gross income . . . . . . . . . 1 . 4

1979 income concept . . . . . . . . . . . . . . . . . . C
Size of cumulated adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140

Reported on :
Form 1040EZ returns . . . . . . . . . . . . . . . . . . . 1 .5
High income returns . . . . . . . . . . . . . . . . . . . 5,6

Returns of taxpayers age 65 or over . . . 2 . 5
Classified by marital status . . . . . . . 2 .6

---Returns with in-come-subject to tax . . . . 3 .1
Returns with itemized deductions . . . . .--.2 . 1

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A

TOTAL ITEMIZED DEDUCTION S
(See also specific type )

Classified by marital status . . . . . . . . . . . . . 1 .3
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140

Reported on :
High income returns . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . . . 2 .5

Classified by marital status . . . . . . . 2 . 6
Returns with itemized deductions . . . . . . 2 .1

Classified by marital status . . . . . . . 2 .2
Time series, 1970-1985 . . . . . . . . . . . . . . . . . . . . . A
Type of deduction . . . . . . . . . . . . . . . . . . . . . . . . 2 .1

TOTAL NET PROFIT OR LOSS FROM BUSINES S
ACTIVITIES
Reported on :

Returns of taxpayers age 65 or over . . . 2 .5
TOTAL OVERPAYMENT
(See overpayment )

TOTAL STATUTORY ADJUSTMENTS
(See statutory adjustments)

TOTAL TAX LIABILIT Y

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . 1 .4,3 .3

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141

Reported on :
Returns of taxpayers age 65 or over . . . 2 .5

Classified by marital status . . . . . . . 2 .6

U

UNEMPLOYMENT COMPENSATION
Classified by :

Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . 1 .6
Returns with itemized deductions . . . . . . 2.1

Classified by marital status . . . . . . . 2 .2
UNUSED ZERO BRACKET AMOUNT

Classified by :
Marital status . . . . . . . . . . . . . . . . . . . . . . . . 1 .3
Size of adjusted gross income . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141
Reported on :

Returns with itemized deductions . . . . . . 2.1
Classifibd by marital status . . . . . . . 2 . 2

W

WINDFALL PROFIT TAX OVERPAYMEN T
(See overpayment of windfall profit tax)

WINDFALL PROFIT TAX REFUNDS
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Reported on high income returns . . . . . . . . . . 5,6

WINDFALL PROFIT TAX WITHHEL D
Classified by size of adjusted gros s
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .4

Coefficient of variation . . . . . . . . . . . . . . . 1 .4CV
Reported on high income returns . . . . . . . . . . 5, 6

Z

ZERO BRACKET AMOUNT
Definition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 142
Reported on :

Form 1040A returns . . . . . . . . . . . . . . . . . . . . . 1 .6
High income returns . . . . . . . . . . . . . . . . . . . . 5,6
Returns of taxpayers age 65 or over . .

'
. .2 . 5

Classified by marital status . . . .. . . . .2 .6
Returns with itemized deductions . .

.
. . . . . 2 .1



Form 6839 (Rev. 10/87)
Department of the Treasury
Internal Revenue Service

USER SURVEY
Statistics of Income - 1985 - Individual Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses
will enable us to direct our efforts to meeting the needs of our users . After indicating your responses, please fold, tape, and mail .
No postage is required . Thank you for your cooperation .

1 . How did you obtain this publication ?

E] Statistics of Income Division, Statistical Information Service
• Purchased from the Government Printing Offic e
• From a public library
• From a university or college library
El Other (Specify)

2. Have you ever used any other Statistics of Income statistical service or publication?

El Yes (Specify)
0 N o

3 . Have you ever used the Individual Tax Model ?

Tabulations or tapes ordered from IRS El Yes 13 No
Tapes ordered from National Archives El Yes 1:1 No
El Other (Specify)

4. What subject matter in the report interests you particularly?

• Sources of Income El Tax rates
• Income distributions 0 Age 65 or ove r
• Itemized deductions 0 High income returns
0 Exemption s
0 Other (Specify)

5 . What type of organization are you connected with ?

0 Federal government 11 Consulting firm
El State or local government El Accounting firm
El Trade association El Legal firm
13 Other nonprofit organization El University or college
0 Other (Specify) El Library

6 . Rank in order of importance to you the following sections of the publication .

0 Tables El Explanation of terms
El Introduction, changes in law and sample description El Tax form facsimiles

7 . What changes (additions, deletions, alterations) would you like to see in the contents or format of this publication ?

8 . Other comments (use other side if needed) .
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