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STATISTICS OF INCOME DIVISION
PUBLICATIONS AND TAPES

Statistical Information Service Desk
(202) 233-1755
FAX (202) 233-1620

The following Statistics of Income reports and tapes can be purchased from the Statistics of Income
Division (unless otherwise indicated). Prepayment is required, with checks made payable to the IRS
Accounting Section. For copies from the Statistics of Income Division, please write:

Director, Statistics of Income Division (R:S)
Internal Revenue Service

P. O. Box 2608

Washington, DC 20013

BUSINESS SOURCE BOOKS:

® Corporation Source Book, 1986, Publication 1053 -- Price $175.00

This 480-page document presents detailed income statement, balance sheet, tax and investment
credit items by major and minor industries and size of total assets. The report, which underlies
the Statistics of Income--Corporation Income Tax Returns publication, is part of an annual series
and can be purchased for $175 (issues prior to 1982 are for sale at $150 per year). A magnetic
tape containing the tabular statistics for 1986 can be purchased for $1,500.

® Partnership Source Book, 1957-1983, Publication 1289 -- Price $30.00

This 291-page document shows key partnership data for 1957 through 1983, at the minor, major
and division industry levels. It includes a historical definition of terms section and a summary of
legislative changes affecting the comparability of partnership data during that period. Tables

show:
o Number of partnerships o Depreciation o Payroll
o0 Number of partners o Taxes paid deduction o Payments to partners
o Business receipts o Interest paid o Net income

( A magnetic tape containing the tabular statistics for partnerships can be purchased for $300
from the National Technical Information Service, U.S. Department of Commerce, Springfield,
VA 22161.) More recent partnership data are published annually in the Statistics of Income
Bulletin. ’

® Sole Proprietorship Source Book, 1957-1984, Publication 1323 -- Price $95.00

This Source Book is a companion to that for partnerships, described above. It is a 244-page docu-
ment showing key proprietorship data for 1957 through 1984. Each page contains statistics for a
particular industry. Tables show:

o Number of businesses o Depreciation o Payroll
o Business receipts o Taxes paid deduction o Net income

o Interest paid



-STATISTICS OF INCOME DIVISION
PUBLICATIONS AND TAPES

-A magnetic tape contalmng the tabular statistics can be purchased for $245.. As with partner-

ships, more recent (nonfarm) sole propnetorshlp data are publlshed annually in the Stattsttcs of
Income Bulletm. . B ; o

COMPENDIUMS:

o Studies of International Income and Taxes, 1979-1983, Public'ation"-i‘26"7 - 'Pricev$4'5 Ol)

This report presents information from' 13 Statlstzcs of Income: studles in the 1nternatronal area
(many of them prewously pubhshed in the SOI Bulletin), 1nc1udmg ;

o Foreign actlvrty of U:S¢ corporatlons o Data presented by--

_ 0 Activity of foreign' corporatron in the o geographrcal area or industrial
‘United States S activity, as well as other -

o Foreign interestsin U. S. corporatlons - _classifiers -

o Statistics related to 1nd1v1duals trusts and estates

o Pannersth Retums 1 978-1 982 ]Publlcatlon 369 - Pnce $22 00

This report presents prewously unpublrshed Statlstlcs of Income data for 1980 1981 and 1982, as

well as data prevrously issued in the SOI Bulletin and in other pubhcatrons Features mclude -

H

o Number of partnershlps o Deductrons - o. Data presented by--

o lelted partnershlps : . o Netincome '1ndustry ' ~
o Recelpts : ' o. Capital gains - - sizeof total assets
o Cost of sales and operations o ' - State

.~number of | partners
RE][MBURSABLE SERVICES (prlces dependent on the request)

9 Publlc Use Magnetlc Tape Mlcrodata Flles ,' |

 This 1ncludes 1nd1v1dual 1ncome tax returns for 1978- 1986 (Individual i 1ncome tax returns for
. 1966-1977 are available from the Center for Electronic Records (NNX) of t N at1onal Archives
“and Records Admmrstrauon Washmgton DC 20408.) Files containing more llmlted data for
~each State are also available for 1985.. All of these: files have been edited to protect the confiden-
t1a11ty of individual taxpayers Private: foundatlons for 1982, 1983 and 1985 and. nonproﬁt
charitable | organlzatrons ‘for'1983 and 1985 are also available from the’ Statlstrcs of Income
D1v1s1on The individual, pnvate foundation and charitable orgamzatlon ﬁles ‘are’ the only
; ,mlcrodata ﬁles that can, be released to the pubhc ‘

o Mlgratlon Data

Compllatlons showmg migration pattems from where to where; by State’ and county, based on

' year-to-year changes in the tax return address.- Data are available forselécted time périods
(according to the years in which returns were filed) between 1978 and 1988 and  include counts of
the number of individual income tax returns and personal exemptlons In addition, county income
totals are available for Income Years 1982 and 1984 through 1987. a
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PUBLICATIONS AND TAPES

e Other Unpublished Tabulations

Unpublished tabulations also from Statistics of Income (SOI), including detailed tables underlying
those published in the SOI Bulletin. Special tabulations may also be produced, depending on the
availability of SOI computer programming resources.

OTHER PUBLICATIONS:

The following Statistics of Income publications are available from the Superintendent of Docu-
ments, U.S. Government Printing Office. For copies write:

Superintendent of Documents
U.S. Government Printing Office
Washington, DC 20402

Statistics of Income (SOI) Bulletin (Quarterly), Publication No. 1136
Stock Number 748-005-00000-5 -- Subscription price $20.00; Single copy price $7.50

Provides the earliest published financial statistics from individual and corporation income tax returns.

- The Bulletin also includes annual data on sole proprietorships and partnerships, as well as from peri-
odic or special studies of particular interest to tax analysts and administrators and to economists. His-
torical tables include data from SOI as well as on tax collections and refunds by type of tax.

Statistics of Income--1986, Corporation Income Tax Returns, Publication No. 16
Stock Number 048-004-02290-7 -- Price $10.00

This report presents more comprehensive and complete data on corporation income tax returns with
accounting periods ended July 1986 through June 1987, than those published earlier in the SOI Bulletin.

Presents information on-- o Data classified by--
o Receipts o Tax credits industry
o Deductions o Assets accounting period
o Net income o Liabilities size of total assets
o Taxable income size of business receipts

o Income tax

Statistics of Income--1986, Individual Income Tax Returns, Publication No. 1304
Stock number 048-004-02285-1 -- Price $11.00

This report presents more comprehensive and complete data on individual income tax returns for 1986
than those published earlier in the SOI Bulletin.

o Presents information on-- o Data presented by--
Sources of income size of adjusted gross income
Exemptions marital status
Itemized deductions

Tax computations
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For 1987, partnerships reported an overall net loss of $5.4 billion, down by nearly 70
percent from the $17.4 billion overall netloss reported for 1986. Net losses reported by
real estate operators and lessors of buildings contributed significantly to the size of the
overall loss. The number of active partnerships declined for the second consecutive
year, to 1,648,032 for 1987. These are among the first tax return statistics reflecting
some of the effects of the Tax Reform Act of 1986 on partnerships.

Partnerships, Passive Losses, and Tax Reform, 1981-1987 .................
By Susan Nelson and Tom Petska

Partnerships responded during 1987 to the 1986 Tax Reform provisions to curb partner-
ship tax shelter activity, but not nearly as much as the $12.0 billion improvement in net
income implies. While net losses did decline, those of real estate limited partnerships
continued to grow, but by only $1.0 billion or 4 percent. Oil and gas partnerships shared
in the increased profit picture even though they were exempted from the 1986 "passive
loss" restrictions. The early effects of Tax Reform were more evident among individual
partners than among partnerships. Partners’ net income increased for 1987 by at least
$21 billion. About $10 billion resulted from disallowed passive losses under the 1986
Act. Results were particularly notable among high-income individuals with low effective
tax rates; for these taxpayers use of partnership losses to offset other income declined
substantially for 1987.
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By Marilyn J. Flaherty

U.S. source income paid to foreign persons rose 4 percent in 1987 to $22.7 billion. Japan
was, for the first time ever, the largest recipient with $4.5 billion. Tax withheld on U.S.
source income rose by more than 13 percent, to $1.3 billion. The disproportionate
increase in tax relative to income was due to the rise in dividend income which was rarely
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afterward to $24.3 billion for 1985. The swaying pattern of the foreign tax credit reflects
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SOME OBSERVATIONS AND
INSIGHTS

For the first time in nearly 20
years, the Statistics of Income
Division has a new home. Our of-
fices are now located at 500 North
Capitol Street, NW, very near
Union Station and the U.S. Capitol,
but further away from the Main IRS
Building and the Department of the
Treasury.

We moved out of our previous
location -- 1201 E Street, NW, is
soon to be torn down -- in the mid-
dle of January. After many months
of concerted and careful planning,
and weeks of packing and unpack-
ing, we are finally getting settled in
and are starting to feel at home.
The effects of all the changes as-
sociated with moving are gradually
unfolding (and, when necessary,
being resolved). Some of the more
immediate benefits include better
conference and training rooms;
larger, more adequate space to ac-
commodate the ongoing computer
modernization efforts; and an of-
fice environment that will better
enable us to serve Our NUMeErous
customers.

As for the drawbacks, there have
been some minor inconveniences --
e.g., distance from the Main IRS
building; disrupted carpools; and a
new telephone system -- but we're
learning to adjust. Other, more
serious, drawbacks (although
they're temporary ones) have been
the disruption to our work flow and
work schedules. The delay in
publishing this issue of the Bulletin,
for example, is due in large part to
the move.

The moving process rekindled
old memories of previous moves
from other Division residences for
many of our "long timers."” In fact,
for some of our staff, this new
residence becomes their fifth
change of address since working in
the Division. You may be inter-
ested to know that, over the years,
the Statistics of Income Division
(originally created in 1917 as the
Statistical Section of the Income
Tax Unit, Clearing Division of the
Bureau of Internal Revenue) has
occupied quite a variety of sites
around the District of Columbia.
Chronologically, these include:

® Annex Building (1918-1931).--
One of our earliest (if not our
first) locations, according to the
1924 Treasury Department
phone book, was the Annex
Building located at Pennsylva-
nia Avenue and Madison Place,
near the Treasury Building. We

~ may have actually been there as
early as 1918, since the phone
numbers for 1918 and 1924 were
the same, although no address
was given in the earlier phone
book. It wasn’t until the main
Internal Revenue Building was
built, however, that we changed
addresses.

® Main IRS Building (1931-1963).--
Little did the Statistical Section
know when it relocated to the
Main IRS Building at 1111 Con-
stitution Avenue, NW, in 1931,
that it would be at home there
for the next 32 years. During
this era the many changes taking
place in the national and inter-
national arenas were paralleled
by changes in leadership, pro-

gram content, technology and
staff right within our own or-
ganization. Atone point,in the
late 1940’s, the number of
employees in the Division
reached its all-time highest level
(close to 500 people), consisting
almost entirely of clerical-level
women who manually processed
all of the returns for the Statis-
tics of Income programs. This
was in the days prior to the ad-
vent of computers, when SOI
processing was conducted en-
tirely in-house. It was also ata
time when statistical sampling,
as we know it today, was just
beginning and the samples of
returns to be processed were
much larger than they are now.
Eventually, SOI purchased a
one-third interest ina UNIVAC
computer at the Census Bureau
(in 1956) and "SOI modern-
ization" was underway!

Pension Building (1963-1968). --
Following the more than three
decades at the Main IRS Build-
ing, our offices were relocated to
the old Pension Building (now
known as the National Building
Musuem) at F Street between
4th and 5th Streets, NW. This
site, built after the Civil War,
may be remembered, by some,
more for the large pigeon pop-
ulation that was often observed
flying or nesting in its cavernous
atrium than for the home it
provided for the Division. The
story goes that, because of all the
feathered tenants in the build-
ing, some of the women of the
Division took to wearing shawls
or carrying umbrellas to protect
themselves. These years also




coincided. with the estab-
lishment of the Detrort Data
Center and thc relocatron of our
computer operatrons (and. much
of our manual operattons, as
well) to that site.

o MainIRS Butldmg (1968-1971)

- We. thought perhaps it was a case

..of "dejavu,? but rather it was just’
sthat- another..move, in 1968, -

- brought us back among the laby-
rinthian. halls of the IRS.Build-

. ing for yet. another 3 years
residence.,

o 1201 E Street, NW (1971-1990).
The year was 1971, and ‘the

. Statistics-Division,-once-again;-

» found itself packing and unpack-
ing'a mere-two blocks - from its
former -home. - :For the next 19
years (until the present), we car-
ried on the business of producmg
statistics from tax return infor-

‘ matton, while at the saime trme

“we contiriued to undergo more.

changes Just to mention a few,

. we. revrsed our orgamzatlonal
structure and changed our name
(both " again ) mtroduced many
technological innovations- to
..help us, do our. jobs better and
tlmelter -e. g .y

o 1ncreasrhg our computer
capabilities and acquiring
" our own (again);-

> o' moving-most -of our data
- processing operations from
~ Detroit to the IRS service
centers located throughout

‘the country,

© changing sample sizes, pro-
gram content, and number
of publications in response

to budgetary constraints
and user needs; and

o introducing direct. on-line ‘

editing of returns for SOL

We also began pubhshmg the SOI "

BuIletm/

A part of our, hlstory, then; has k

been tied to-our physical-location.
We are now looking -forward. to
utilizing the new. opportunity we
have-at 500 North Capitol Street,

.NW, to continue to improve as an °
| organization and to provide the

kind and quality of services our
users expect. We welcome you to

come by and see ‘ us- in our. new.

data.on the use of partnerships as a

: means for mdrvrduals to shelter m- '
come from taxatron .and the ﬁrst

1nd1catrons of the effects of the Tax

- Reform Act of 1986 on curbmg
partnershrp tax shelter act1v1ty

Foretgn Recrpzents of U. S In-
c'ome,,,and Tax, Withheld, 1987.--
data by country on U. S.
source income pa1d to forergn per-
sons in 1987 and. the U.S. tax that
was w1thheld -‘on 1t all based on

Forms,10428 ﬁled w1th the IRS in

1987 "r’.”iif:'l it

Corporate F oretgn Tax Credtts,
1984.--Provides data on foreign in-
come and tax, by Us. mdustry and

"dl"° "
Fritz Scheuren
- Director v
Statistics of Income
D1v1510n
THIS ISSUEAT A GLAN CE

The Wmter 1989-1990 issue of
the Bulletin contams mformanon
from - domest1c as well as forergn
busmess income tax returns and
presents pro;ecnons of tax retum
filings through 1997. A brief

“abstract of each. artrcle is provrded

below ;

e Partnershtp Returns, 1987 --

Provides, data on partnershtp in-
come,’ ‘deductions and proflts
derived from a sample. of partner-

ship tax returns, Form 1065,
» prooessed by IRS durmg 1988 For

1987, the Study presents the first
statistics on the effects of the Tax
Reform Act of 1986.

Partnerships, Passive Losses, and
Tax Reform, 1981-1987.--Provides

by country, reported by U.S. cor-
poratrons in computmg ‘their
foreign tax credtts ‘with .compari
sons too there recent years.

.A " Prb]e"ctrbns'of Tax Re'turn' Ftltngs,
1990-1997.--Provides | pro]ecttons of

the major types of returns to be filed
in Fiscal Years 1990-1997. Pro;ec-

tions’ reﬂect ad]ustments made for-

recent leg1slatron mcludmg the Tax
Reform Act of 1986 and the Tech-
mcal and M1scellaneous Revenue
Act of 1988 ‘

BEHIND THE SCEN ES

( H ‘,\._._ :

As youw mlght expect the reloca:
tion of the Division didn’t just "hap-

pen.":Looking back-over the.many.
‘months, ‘weeks, days and ‘hours
it.is ap--

devoted to "the move
propriate to’ recogmze those

Tesponsible for the careful planmng

and complex 1mp1ementatton
whtch tesulted 'in ‘a Very’ smooth
transition 'to our new home. It was

truly a team effort to get nearly 200

people relocated, while at the same




time trying to keep projects as close
to or on schedule as possible. Un-
fortunately, space does not permit
mentioning everyone involved --
they are just too numerous to list
here. Nevertheless, all of the SOI
individuals involved deserve special
thanks for the long hours put in
(often on weekends) and for the
important roles they played in
making the move possible. Iwould,
however, like to devote the re-
mainder of this section to highlight-
ing one individual who provided the
leadership necessary to bring it all
about so effectively.

Special acknowledgment goes to
JIM KADY, the key person in the
myriad details of the entire move
operation. He tirelessly oversaw
every aspect of the process -- from
coordinating with IRS logistical
support officials to the NTEU (Na-
tional Treasury Employees Union)
representatives and chairing the
IRS Management Negotiating
Team, from the vendors to the
movers, from the old building
managers to the new building
managers, and from one SOI
Division manager to another (all
concerned about space and storage
allotments). Jim was truly "grace
under pressure” personified, as he
so ably participated in the seeming-
ly endless round of discussions and
meetings required. We are all in-
debted to him for a job well done.

YOUR CALL

As you might have guessed, not
only do we have a new physical loca-
tion, but also we have new phone

numbers that you, as our cus-
tomers, will need to know.

Of particular importance is our
Statistical Information Service
(SIS) desk, which we have brought
to your attention on previous oc-
casions. This special staff -- estab-
lished in February 1989 to answer
your questions on tax return statis-
tical information (and particularly
those from projects and publica-
tions of our Statistics of Income
program) -- is now back in opera-
tion and ready to receive your calls.
Its new number is (202) 233-1755.
The staff there, led by DAVID
JORDAN, with the assistance of
SANDY BYBERG, JOHN
KOZIELEC and DARLENE
REYNOLDS, can be reached on
Monday - Friday, 8:00 am - 4:30 pm.

To assist you further in your in-
quiries, we have also provided here,
on the pages that follow, an up-
dated list of Statistics of Income
Projects and- Contacts, containing
the name of the primary analyst as-
signed and his or her new phone
number. (This list should be used
only if you have a specific question
of a technical nature about a par-
ticular project.) In order to serve
you better, however, the SIS staff
should be considered your first
point of contact for all inquiries.
Please be assured that, if you must
leave a message, they’ll call you
back as soon as possible. Or, if you
prefer, they also respond to in-
quiries received by mail, so feel free
to write to us. The address is the
same as before:

Statistics of Income
Division R:S:P
Internal Revenue Service
1111 Constitution Avenue, NW
Washington, DC 20224.

We would also like to invite you
to come and visit our staff in our
new facility. There is space avail-
able if you wish to come in and look
at our publications. However, for
your convenience, please be sure to
call ahead and make an appoint-
ment so that someone is available
to help you and clearance to the
building can be arranged.

Finally, I invite you to call me
directly with your comments, sug-
gestions or concerns. You can
reach me on (202) 233-1741. We
look forward to hearing from you.

UPCOMING FEATURES

The following are a few of the
articles to look for in upcoming is-
sues of the SOI Bulletin:

® Individual Income Tax
Returns, Preliminary Data,
1988;

- @ [Estate Tax Returns, 1987;

® Estate Tax Returns
Revisited, 1916-1945;

® Personal Wealth, 1986;

® Marginal and Average Tax
Rates, Individual Income
Tax Returns, 1987; and

e Controlled Foreign Cor-
porations, 1984.




Statistics of Income Projects and Contacts

General Statistical information
Contact: David Jordan (202) 233-1758
FAX (202) 233-1620

PROJECT

PRIMARY ANALYST

FREQUENCY & PROGRAM CONTENT

Americans Living Abroad:
1987 Program

Corporation Foreign Tax Credit:
1986 Program
1988 Program
1989 Program

Corporation Income Tax Returns:
1987 Program
1988 Program
1989 Program

Environmental Excise Taxes
(Superfund) Study:
1988 Program
1989 Program

Estate Collation

Estate Tax Returns:
1986 Program
1987 Program
1988 Program

Exempt Organizations Business
Income Tax Returns:
1987 Program
1988 Program

Farmers’ Cooperatives

Clay Christian
(233-1667)

DeWitt Long

Karla Daronco

Maggie Lewis
(233-1716)

Janice Washington

Tim Wheeler

Victor Rehula
(233-1551)

Susan Mahier
(233-1798)

Janet McCubbin

Marvin Schwartz

Barry Johnson
(233-1791)

Barry Johnson

Marvin Schwartz

Janet McCubbin
(233-1787)

Sara Perry
(233-1797)

Mike Alexander
(233-1779)

This periodic study, to be done every four years, covers
foreign income and taxes paid, and foreign tax credit shown
on individual income tax returns. Data are classified by
adjusted gross (AGl) and country.

This periodic study, generally done every two years, provides
data on foreign income and taxes paid, and on foreign tax
credit shown on corporation income tax returns. Data are
classified by industry and country.

Basic SOl program data are produced annually and cover
complete income statement, balance sheet, tax and tax
credits, distributions to stockholders, stockholders, and detail
from supporting schedules.

The Comprehensive Environmental Response, Compensa-
tion and Liabilty Act of 1980 (CERCLA) authorized the
collection of environmental taxes, a type of excise tax. This
study, pubiished annually, is the only source of data that
provides detailed tabulations by type of chemical. CERCLA
has been replaced by the Superfund Amendments and
Reauthorization Act of 1986 (SARA).

This periodic study links estate data for decedents and
beneficiaries. Income information for beneficiaries is available
both for years preceding and following the decedent’s death.
Information on gift tax returns is available for the last two years
of the decedent’s life. The most recent study is based on
decedents who died in 1982, The next study is planned for
decedents who died in 1989.

This annual study includes information on gross estate and its
composition, deductions, and tax. Also included is informa-
tion on the age, sex, and marital status of the decedents.
Basic estate tax return data by year in which returns are filed
are produced every year. Other statistics are available on a
year-of-death basis (approximately every three years).

This study is to be conducted annually. The first study, for Tax
Year 1987, is to be published in 1990 and will include
tabulations of “unrelated business” income and deductions.
The data file will also be linked with the Form 990 data files of
the tax-exempt organizations.

This periodic study is to be done every three years. The next
study is planned for 1990. Results from the last complete
study, for Tax Year 1977, will be published in the Tax-Exempt
Organization Compendium to be published in 1990.
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— PROJECT

7 FHEQUENCY & PROGRAM CONTENT

~ PRIMARY ANALYST

Foreign Corporations: N ‘ . ' - This penodrc study, generally done every two years provrdes
1986 Program Maggie Lewis . data on activities ‘of foreign corporations which are controlled
1988 Program Maggie Lewis by U.S. corporatlons Data are classrfled by rndustry and
1989 Program ‘ - Bill States . country. : v ; o

: : - (233-1713)- ‘ '
Forergn Recnplents of Lynn Flaherty This annual study provrdes data on income pald to nonresr
US Income (233-1715) ~ dent aliens and the amount of tax wrthheld for the US

1988 Program
1989 Program

Foreign Sales Corporations
(ESC) Returns;
1986.Program ...~
1987 Program .

Foreign Trusts:
1986 Program

Individual Income Tax Returns: - -

-1987 Program .
1988 Program

Public Use File .

Interest’ Charge Domestlc
Internatiorial Sales -
Corporatlons (lC DISC)

1985 Program S
“1986 Program - -
1987 Program

Intefgenerational Wealth

lnte'rhéttdharaoyc;ou' B
Participation:
1986 Program

lndlvrdual Income Tax Return

. Chris Carson
(233-1 707) B

Chris Carson
(233-1707)

Michael Strudier "
 (233-1677)

Mario Fernandez
. (233-1688)

“Bill States -
- Chris Carson”

(283-1707) "~ -

“Marvin Schwartz:
‘Janet McCubbin
' ‘Barry Johnson -
(233-1791)"

Melissa Redmiles =~ -

(233-1711)

'emphasnzed

Government

~ These corporations replaced the Domestic International Sales

Corporation,.or DISC, as of January 1, 1985; Balance sheet,
income statement . nd export- -related ‘data wnll be tabulated
annually through 1987 and then on a four- -year cycle '

ThIS periodic study, conducted every four years, provides

data on foreign trusts that have U.S. persons as grantors i

transferors, or. beneflcnanes Data include country where:trust
was created, the valle’ of transfer to the trusts, and when trust
was created.

Basic SOI program:data .are produced annually and coyer,
income, deductions, tax, and credits reported on wM .
income-tax returns-and- associated sohedulésdf'—' - '

Mlcrodata magnetic - tape files, produced annually, ‘contain
detailed information obtained from the individual SOI pro-

“gram, with identifiable taxpayer mformatlon omrtted to make

the file- avarlable for public dissemination. (n addmon to
microdata files, specrﬂc tabulations from them are. produced
on a.reimbursable basis.).

These corporatlons replaced the Domestic International Sales
Corporation, or DISC, as of January 1, 1985. Balance sheet,
income statement, and export-related data will be tabulated
annually, through 1987, and then on a four-year cycle

This ‘one-time-study-involves estate returns :filed:since the
inception :0f the ‘estate tax (1916), and -focuses’ on - the
changes in the concentration -of wealth and the:intergenera-
tional transfer of wealth, as well as.the history of the estate tax

_system. The asset composition, available -demographic infor-

mation, and, an; ~analysis -of. benefrcnanes of estates W|lI be

This study, planned for every four years provndes data on

“business operations of U.S. persons in boycotting coufitries,

as well as the requests and agreements to participate in, or
cooperate with, international boycotts not sanctloned by the
U.S. Government.




Statistics of Income Projects and Contacts

“PROJECT

PRIMARY ANALYST

FREQUENCY & PROGRAM CONTENT

Non-exempt charitable trusts:
1989 Program

Nonprofit Charitable
Organizations:
1986 Program
1987 Program
1988 Program

Nonresident Alien Estates:
1986 Program

Occupation Studies

Partnership Returns of Income:

1988 Program
1989 Program

Personal Wealth Study:
1986 Program

Private Foundations:
1986 Program
1987 Program
1988 Program

Private Foundation Grant
Administrative Expenses

Peggy Riley
Alicia Meckstroth
(233-1790)

Cecelia Hilgert
Susan Mahier
(233-1798)

DeWitt Long
(233-1719).

Bobby Clark
(233-1683)

Gail Moglen
(233-1767)

Marvin Schwartz

Janet McCubbin

Barry Johnson
(233-1791)

Peggy Riley
Allicia Meckstroth
(233-1790)

Sara Perry
Ed Chung
(233-1788)

This periodic study is planned for every three years. The next
study is planned for Tax Year 1989 and will include primarily
balance sheet and income statement information.

This annual study includes information on net worth and various
data from the balance sheet and income statement for organi-
zations classified as tax-exempt under subsection 501(c)(3) of
the Internal Revenue Code. The groups covered are religious,
educational, scientific, and literary (excluding private founda-
tions). However, for Tax Year 1988, the study will be expanded to
also include section 501(c)(4)-(9) organizations.

This periodic study, planned for every four years, provides
data on estates of nonresident aliens who had more than
$60,000 of assets in the United States. The estates are subject
to U.S. estate taxation on the U.S. property.

This periodic study, based on availability of outside funding, is
designed to classify individual income tax returns by occupa-
tion and to develop a dictionary of occupation titles that can
be used to enhance the economic data of many other
individual income tax return studies.

Basic SOl program data, produced annually, cover income
statement, balance sheet, and detail from supporting schedules.

This periodic study provides data estimates of personal
wealth of top wealthholders that are generated from estate tax
return data using the “estate multiplier” technique, in con-
junction with both filing-year and year-of-death estate data
bases. The most recent data (1982) are based on returns filed
from 1982 to 1984. The next study is planned for returns filed
from 1986 to 1988 and will be available in 1990. A compen-
dium of previously published SOI articles on wealth and
wealth-related studies will be published in 1991. Other re-
search papers and previously unpublished articles and tables
will also be included.

This annual study includes information on net worth and
various data from the balance sheet and income statement. A
compendium of previously published SOl articles on tax-
exempt organizations will be published in 1990. Other re-
search papers and previously unpublished articles and tables
will also be included.

This one-time study was mandated by Congress in the Tax
Reform Act of 1984 to assess the impact of current rules
governing the treatment of grant administrative expenses.
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1985-89 Panel Study

Sales of U S Real Property
' Interests by Foreign Persons

1988 Program

Seoretary;s Percentage Study

Small-Area Data:
1984 Program
1985 Program

- — —SolefProprietorships:

1988 Program
1989 Program

Sole’ 'Proprietorship
Historical Source Book

State Data:
.1985 Program
1987 Program

Statistical Subscrlptlon Servrces
Corporation Source Book
Partnership Source Book

Migration Flow Data

Tax-Exempt Private

Activity Bonds:
- 1987 Program
1988 Program

(233-1682)

. Chris Carson

(233-1707)

Bertie Brame
(233-1770)

Bob O'Keefe
Bobby Ciark
- (233-1683)

Michael Strudler

(233-1677)

Dodie Riley
(233-1689)

- Mario Fernandez

(233-1688)

Sandy Byberg
(233-1759)

Susan Mahler
(233-1798) .

Statistics of Income .Projects and Contacts : -
PROJECT " PRIMARY ANALYST FREQUENCY & PROGRAM CONTENT
- Sales of Capital Assets: . Laura Prlzzn R _Thus perlodlc study, to be done every four years provrdes
- 1985 Program detailed data on the sales of capital assets. reported on

Schedule D, plus sales of residences, and sales of personal
or busmess depremable property ‘

The panel study provrdes the same data on capital. asset

" transactions for a subsample of the returns in the Sales of

Capital‘Assets basic study; however, data for these taxpayers
are obtained over a five-year period. ,

This annual study provides data on trahsfers of U'S real
property mterests when these interests are acqwred from
foreign persons.~Data’ will -include: amount realized-on-trans-

fers, the amount of U.S. tax withheld, and country of foreign

persons. -

This annual study includes data for ‘computation of the
percentage used in determining income tax liability of foreign
life insurance companies with operations in the United States.

Special tabulations are produced. All.data are from the IRS
Individual Master File system.

Basic SOI program data; produced annually, cover the busi-
ness receipts, ceipts, deductions, and net income reported
on Schedule C (for nonfarm proprietors). Similar data from .
Schedule F (for farmers) are available on an occasional basis.

A tape file of basic SOl program data is produced annually
and-covers the same data provided in'the Sole: Proprietorship
SOl program, including business receipts, depreciation de-
duction, taxes paid deduction, interest paid deduction, pay-

-roll, and net income since 1957 by year and by industry. A

printed copy is publlshed every flve years:

' Spemal tabulations of selected individual income, deductlon

and tax data by State are produced on a reimbursable basis.
(Data file for 1987 is now'in preparation.)

Annual detailed industry data and other mformatlon is com-
piled. Corporation data, by mdustry, are more detalled than
those mcluded in regular SOI reports. -

Migration flow data (based on changes in mdrwdual mcome
tax return add resses) and income-data, by‘county or State are
available annually on a reimbursable basis.

: ThlS annual study provides information on industrial develop

ment bonds, student loan bonds, and qualified mortgage
bonds, by industry, type of property financed, size-of face
amount, of bond, and State. Beginning in 1987, information
on public purpose bonds will be included.




Statistics of Income Projects and Contacts

PROJECT

PRIMARY ANALYST

FREQUENCY & PROGRAM CONTENT

Taxpayer Usage Study:

1989 Program

U.S. Possessions
Corporations:
1987 Program

Pete Sailer
(233-1681)

Lynn Flaherty
(233-1715)

Basic SOI program data are produced annuaily and provide
frequencies of specific line entries made by taxpayers, the
use of various return schedules and associated forms, as well
as general characteristics of the individual taxpayer popula-
tion. Weekly reports are produced during the primary filing
season (January through April).

This periodic study, planned for every two years, provides
data on income statement, balance sheet, tax and “posses-
sions tax credit” data for “qualifying” U.S. possessions cor-
porations. (Most of these corporations are located in Puerto
Rico.)




Partnership Returns, 1987

By Joseph H. Middough*

For 1987, partnerships reported an overall net loss
of $5.4 billion, a reduction by nearly 70 percent from
the $17.4 billion overall net loss reported for 1986 [1].
Net losses reported by real estate operators and
lessors of buildings ($33.1 billion) contributed sig-
nificantly to the overall net loss. The number of
active partnerships--1,648,032--declined for the
second year, with the decline occurring largely in the
real estate and services industries [2].

THE TAX REFORM ACT OF 1986 AND
PARTNERSHIPS

Tax shelters provide investors with a means of
realizing an economic profit, while minimizing the
taxable income they must report on their tax returns
[3]. Partnerships have been an effective vehicle for
accomplishing these goals, because partners’ in-
vestment resources can be pooled for a particular
activity, and business income (or losses) can be
passed through to the partners. Partnership income
is not taxed directly.

Since a partnership is not a taxable entity, the Tax
Reform Act of 1986 targeted tax laws which apply to
the distributive shares ofincome, deductions and tax
credits generated by the partnership and passed
through to its partners which can be individuals,
corporations, other partnerships or virtually any
other legal entity [4]. Before the Act, for example,
individual partners could generally use deductions
(and thereby losses) from partnerships to offset in-
come from other sources and tax credits to reduce
their total income tax. In order to curtail this, the Act
limited the use of "passive" losses by those "limited"
partners who are individuals [5]. In general, these
losses could only be deducted from passive income

[6].

Passive income or loss is generally derived from
any business activity in which the taxpayer does not

materially participate, i.e., does not participate
regularly, continuously or substantially in its day-to-
day operations. A phase-in period from 1987
through 1991 was included in the Act in order to
provide some relief for taxpayers with passive invest-
ments entered into prior to its enactment. Because
of this phase-in provision, a certain percentage, e.g.,
65 for Income Year 1987, of these passive activity
losses was allowed to offset nonpassive income.
Although rental activity was a passive activity,
partners were allowed to fully deduct passive losses
from nonpassive income up to $25,000. In order to
qualify, partners had to participate in the rental real
estate activity in a significant and bonafide sense,
i.e., by making management decisions or by arrang-
ing for others to provide services such as repairs,
and also by not allowing their ownership interest in
the activity to fall below 10 percent at any time during
their taxable year. However, for rental real estate
activities, this special $25,000 offset was reduced by
50 percent of the amount by which an individual's
"adjusted gross income" (or AGI) exceeded
$100,000. Consequently, there was generally no
relief from the passive loss limitations for partners
with adjusted gross income more than $150,000.
For tax credits earned by the partnership for low-in-
come housing and rehabilitation activities and
passed through to partners, the phase-out of the
$25,000 offset was required once the taxpayer's
adjusted gross income exceeded $200,000.

The "at-risk" rules continued to limit deductible
business losses of limited partners to the amount of
cash, property, and loans invested or made for which
there is personal liability. The Act, however, ex-
tended these rules to include the holding of real
estate which had previously been exempted from
them [7]. With the exception of mineral property, all
partnerships acquiring real estate after 1986 were
affected by the extended rules regardless of when
the partnership placed the property in service.

*Corporation Special Projects Section. Prepared under the direction of

Alan Zempel, Chief
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Partnershrps were also affected by the new rules
applicable to partners on taxatlon of capital gains.
Prior to the Act, mdrvrduals were entltled to deduct

60 percent of their net caprtal galn (i.e., net long-term

capital gain less any net short-term’ caprtal Ioss) in
computing AGL. Thus; the maximum effective’ tax
rate for 1986.on an. lndrvrdual s net caprtal gain was
20 percent. The preferential treatment : of capital
gains was repealed by the. ‘Act..;:The: repeal was
generally effective for all taxable years ‘beginning
after 1986. Long-term caprtal garns ‘however, real-
- ized by noncorporate taxpayers. dunng 1987 was
subject toa maxrmum rate: of 28 percent [8]

The Act modrfred the deprematron of assets
covered under the Accelerated:Cost: Recovery Sys-
tem (ACRS) by lengthening. the recovery.- perrod for
many of the personal and. real’ property categories.
While the Act Iengthened the depreciation period, it

also provided that’ assets generally could ‘be

depreciated under a 200-percent rather than a 150-

percent, declining balance method. Real estate, for .

capital. Srnce nearly 929 percent of aII partnershrps
filing for 1987 used a calendar year .accounting
period, the effect of this ‘provision on partnershrp

~ statistics.for: 1987 is probably very slrght

'INDUSTRY ACTIVITY FOR 1987

Partnershlps in services, reaI estate and mrnrng

' dominated: partnershrp actrvrty for 1987 as they did,

for 1986. (see Figure ‘A). They accounted for 66
percent of partnershlp neti mcome ‘and 65 percent of

) -partnershrp net. Ioss 5

As Flgure B. shows the overwhelmlng number of
limited partnerships arein the finance, insurance and
real estate industrial division--189,914 out 0f 262,210
Irmrted partnershrps [9]. The limited: partnershrps in
this division accounted for less’ than'12 percent of all
partnerships, but reported 92 percent of aII partner-

‘ shlp Iosses

The vast majorrty of partnershrps wrthrn the

which the more limited deductlons under the
strarght-lrne method were requrred was the excep-
tion to this change. - Also, the _maximum :amount
allowed under the. election . to” expense certain
deprecrable business. assets . (Internal Revenue
Code ‘section’ 179) was ralsed from $5 000 to
$10,000. R .’;

The Act mcIuded provisrons for determlnlng which
- inventory- costs should be. caprtalrzed if all of the
property were not sold: durlng the current year. The
new provision-on treatment of lnventory costs .ap-
plied to "réal or tangrble personal property" produced
by the partnershrp for-sale to: customers;and, to- a
limited extent, 1o’ "tanglble and mtanglble property"
~acquired: for’ resale.’ Expenses that had to be-capi-
talized were direct: costs of the property -and most
|nd|rect costs that related to property produced or
of mdrrect costs. varred although many were
deducted for the year in. whrch they were-incurred,

regardless of when the’ property was actually sold. _

(The costs reported for 1987 as a result of this law
change are.shown in Table 1-in this article, as “addi-

tional. mventory costs" under "cost of: sales and

operatrons ") .

Partnershrps generally were requrred to adopt
retainor change their accounting periodst to corncrde
with.those of partners who owned a majorrty (more
than 50 percent) rnterest in partnershrp prof ts and

nnance msurance and real estate ¢ drvrsron werereal

estate operators and.lessors. of buildings, account-
ing for nearly 20 percent of partnership overall net
income and 54 percent of partnershrp overall netloss

- (see Table 1). Figure C- compares net income (less
- deﬁcrt) forthis mdustry group to the net income.(less
deficit) for .all’ partnershrps over’ ‘the period- 1978-

1987. The dominance by the real estate industry is
undoubtedly connected to the popularrty of tax shel-
ters’ within this industry.[10]. For 1987, the decrease
|n the number of partnerships rdentrfyrng themselves

. on their tax returns as: real ‘estate ‘operators and
- lessors. of burldrngs and also the reductron in the net

lossesthey reported would suggest that this

‘industry’s’ populanty for tax shelterrng actrvrtres may

be’ declrnrng

Frgures D and E both focus. on partnershlp actrvrty
from 1985 to 1987 the years surrounding'the 1986
Tax Reform Act.” Although six of the eight:industrial
divisions  reported..an increase.in the. number of

‘partnershrps filing returns; Frgure D shows that the

decline in the number of real .estate and. service
partnerships was enough to cause.an overall decline

‘of 3.2 percent for 1987 -over 1986, compared to'a

decline of 0.6 percent in the number of partnershlps
from- 1985 to 1986.: Frgure E presents partnershrp
net mcome (Iess deflcrt) for these 3 years. Construc- _

;tron and. wholesale and Tretail trade was the only 2
»mdustrrals d|V|S|ons whoseé’ reportrng behayvior

remarned consrstent Servnces for example showed
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: N £
 Figure A A -
. Net Income and Deficit by Industrial Classification, Income Year 1987 E
f
g Services $-11.0 $29.1
3 . B ;' i &
;% Real estate A A A A A S Ay A oSS S Ao S Lo AT S S AT VIS $22.8 %
_ -$57.9 ' : :
b 2
L Finance and Insurance $4.9 U %
s $13.3 -%
. Mining -$7.1 222 %
ki Agriculture, forestry :
b ’ ’ X 3
. and fishing $2.5 $4.5 i
b 5
Wholesale and re- -$1.5 -
- tail trade $4.2
. Construction -$06 ag
e s
ﬁ -$1.7
: Manufacturing B Income | 2
}: o n r ;-.
. Transportation, com- ‘B Deficit -$5.8 EZZ4 :
E:  munication, electric, . . . '

: gas, and sanitary. ) ' |

-20 S §

services -60 " -40

Figt_xlre B.—Number of Returns and Net Income (Less Deficit), by Type of Partnership and Industrial Division, Income Year
198 .

[All figures are estimates based on samples—money amounts are in millions of dollars]

- Limited partnerships General partnerships
Industrial division
Number of Net income - Number of Net income
retuns {tess deficit) returns {less deficit)
m @ . . & @

All industries ' .............. . - 262,210 $-28,169 T, 1,385,824 $22,750
Agriculture, torestry, and fishing...........cc.cocooiiniine 7,968 -275 140,927 . 2,290
MINING Lo 19,114 2,273 40,811 - —-3,633
"Construction. . 3,337 184 - - 59,066 2,587
Manutacturing ... - 3,197 219 T 31,474 ’ 587
Transportation and public utilities ...... ’ 4,766 -1,540 25,077 -2,241
Wholesale and retail trade.............. 9,708 214 175,088 2,483
Finance, insurance, and real estate : 189,914 -25914 637,607 -863
SIVICES. ...t 24,111 ~3,218 267,345 21,310

" Includes “Nature of business not allocable,” which is not shown separatety.
NOTE: Detait may not add to totals because of rounding.

an overall gainin netincome of 12.2 percent for 1986.
However, for 1987, net income decreased by only
2.5 percent. On the other hand, real estate partner-
ships reported a 23.0 percent increase in net loss for
1986, while for 1987 net losses decreased by 4.0
percent. Figure F shows that for 1987 general
partnerships reported a 25 percent increase in over-
all net income while limited partnerships reported a

20 percent reduction in overall net losses [11]. Al-
though it is not possible to fully assess the impact of
the 1986 Act on partnerships based on the 1987
statistics, the trend established for Income Years
1981 through 1986 -- overall' net income remaining
fairly stable for general partnerships, while limited
partnerships were reporting larger and larger overall
net losses -- came to an end for 1987.
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Net Income (Less Deficit) for Selected Industries, Incolhe Years 1978,-1 987

Net Income (less deflcrt)
[Bllhons of dollars] .

e \'Operators and Iessore of boildings- g

1978 1979 1980 1981

i
1982
Income Years

1984 1985 1986

Figure D.—Number of- Partnershlps by Industrlal Groups, Income Years 1985-1 987

[All flgures are- estlmates based on samples]

1987

Industrial group - . . " 1535 1986 BT 2
- @ [

AII mdustnes : 1,713,603 1,702,952 +1,648,032
Agncuhure forestry and flshmg ................ 135,909 | 147,532 148,895
Mining:..... X ', 62,363 . 53,142 59,925

Oil and gas ' 55816 48,821 53,542
Construction.. - 56,665 61,425 - 62,403
Manufacturing 29,980 27,507 34,671
Transportation and publnc utilities ' 24970 . 21,059 29,843
Wholesale and retail trade 200,532 . 174,118 184,797
Finance, insurance, and real estate 843,867 852,705 827,521 -

Real estate 694,027 713,383 693,800

Operators and lessors of buildings . ' 582,487 602,166 585,084
Services............ 7 341,295 325,134 '291.456

Business.services . 81,289 79,574 65,990

" includes “Nature of business not allocable;" which is not shown separately.
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Figure E.—Net Income (Less Deficit), by Industrial Groups, Income Years 1985-1987

[Money amounts are in thousands of dollars]

Percentage increase
industrial group 1885 18868 1987
1988 over 1987 over
1885 1986
(U] @ (&) @ &)

All industries * $-8,883,674 $-17,370,860 $-5,419,105 -955 68.8
Agricutture, forestry and fishing ... —-1,049,434 —938,402 2,015,308 10.6 314.8
Mining 1,481,701 -3,458,320 -1,359,917 -3334 60.7
Oil and gas 2,272,783 - 2,657,208 -1,294,901 -2169 51.3
Construction 2,207,401 2,497,759 2,766,067 132 107
Manufacturing -1,085,187 -457,841 860,462 578 287.0
Transportation and public utilities -3,066,313 -3,029,423 -3,781,248 1.2 -248
Wholesale and retail trade 1,976,685 2,271,556 2,696,840 149 187
Finance, insurance, and real estate... —-25,928,669 -32,979,553 ~26,776,536 -27.2 18.8
Real estate -29,758,568 -36,616,870 ~ 35,148,552 -23.0 4.0
Operators and lessors of buildings ..o —-26,204,238 -32,809,212 —33,149,293 -25.2 -10
Services 16,541,329 18,563,621 18,092,212 12.2 -25
Business services 274,212 1,660,469 1,596,040 505.5 -39

7 Includes “Nature of business not allocable,” which is not shown separately.

Figure F.—Number of Partnerships and Net Income (Less Deficit), by Type of Partnership, Income Years 1980-1987

[Numbers of returns are in thousands—money amounts are in billions of dollars]

m:,:’hgs :" Net incoms (less deficit)

income year .
General Limited
Total General Limited Total partner- partner-
ships ships

(U] [&] ()] @) (5) ©)
1980 1,380 1,209 170 $ 82 $17.6 $ 94
0BT e s 1,461 1,252 208 -27 13.0 -15.7
1982....... 1,514 . 1,288 226 -73 10.2 —-175
1983 1,542 1,308 234 -26 16.1 -18.7
1984 1,644 1,386 257 -35 19.1 -226
1985 . 1,713 1,434 280 -89 18.1 -269
1986 1,702 1,430 273 -17.4 18.2 -355
TOB7 ..t 1,648 1,386 262 -54 . 253 227

SUMMARY and also by showing overall net income or deficit

Income Year 1987 was the first transitional year

under the Tax Reform Act of 1986. Although itis not |

possible to fully assess the effects of the changes
introduced by the Act from 1 year's data, the 3.2
losses from $17.4 billion for 1986 to $5.4 billion for
1987 would strongly suggest that at least the initial
effects of tax reform are reflected in the 1987 partner-
ship data.

DATA SOURCES AND LIMITATIONS
Data Sources

The Form 1065 partnership return was substan-
tially revised for 1987. Receipts and deductions
were separately reported for trade or business ac-
tivities; for rental real estate activities (see Table 2);
for rental activities other than real estate; and for
“portfolio income," such as interest and dividends.

Table 1 reflects these changes both by presenting
net income or deficit for each of these components

which is the total of net income or deficit from a trade
or business, from rental real estate, from rentals
other than real estate, and from portfolio income.
Thus, the overall net deficit for all industries is $5.4
billion, the result of adding together netincome (less
deficit) from trade or business, $19.3 billion; rental
real estate netincome (less deficit), -$41.7 billion; net
income (less deficit) from rentals other than real
estate, $65.9 million; and portfolio net income (less
deficit) comprised of interest ($13.6 billion),
dividends ($2.3 biliion), royalties ($0.6 billion) and
other portfolio income ($0.5 billion). This computa-
tion enables comparisons to be made with prior year
amounts for net income (less deficit).

Sample Selection

Tax Year 1987 statistics were estimated from a
probability sample stratified by combinations of
receipts, total assets, net income (or deficit) and
industry. Almost 32,000 returns were selected from
a total population of about 1.8 million returns filed
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during Calendar Year 1988. All partnerships engag-
ing in business in, or.having income from sources
within, the United States were required to file a Form
1065, U.S. Partnership Return of Income, to report
the income or loss, deductions, credits, and other
tax-related items generated by the partnership.
Sampling rates ranged from 0.1 percent to 100 per-
cent.

Data Limitations

Because the data presented in this artlcle are
' Abased on a sample of returns, they are subject to
sampling error. To.ensure proper use of the es-
timates, the magnltude of the sampling error should
be known.

Figure G presents approximate coefficients of
variation (CV's) for frequency estimates. The ap-
proximate CV's shown here are intended only as a
general indication of data reliability and are not
applicable to money amounts. For numbers of
partnerships other than those shown, the cor-

responding CV's can be estimated by interpolation.

Figure G.—Coefficient of Variation for Frequency
Estimates, Income Year 1987

Estimated Approximate

number of returns mﬂﬁg;

1,740,000
1,210,000
435,000

0.025
0.03
0.05
0.10
0.20

© 035
0.50

The reliability of estimates based on samples and the use of CV's for evaluating the precision of
sample estimates are discussed in the general Appendix to this publication.

NOTES AND REFERENCES

[1] Zempel, Alan, "Partnershlp Returns 1986,"
Statistics of Income Bulletin, Summer 1988,
Volume8 Numberl

[2] The statistics include data--only for active
partnerships, which are defined as those that
reported any items of income or deduction
derived from a trade or business, or from rental
income or portfolio income.

[3] Tax shelters create a _mismatehin_g of income
and deductions to create tax losses and, prior
to tax réform, converted ordinary income (which

was fully taxed) into tax-favored capital gains
income. For example, oil and gas.partnerships
initially produced deductions (and resulting los-
ses) mainly through the expensing of.dry hole
and intangible drilling costs; only later (if at all )
did the oil or gas production result in income.
In addition, once wells became productive, they
- were often sold by the partnership, and the
resulting profit received favorable Iong-term
capital gains treatment. :

[4] Most of the new prowsnons were effective
January 1, 1987;--a few were retroactive to
-January 1, 1986, and some were. phased in
through 1990. :

[5] A 'limited" partner, in contrast to a "general"
partner, is one whose. indebtedness in the firm
is' limited to the. amount the person has in-
vested. See the dlscussuon of the "atrisk" rules,
below. :

— [6] However, in the case of oil and gas partner- —

ships, the partners were exempt from these
limitations if their obligations were not limited
with regard to oil or gas property. Another
discussion of tax reform and partnership pas-
sive losses is available in Nelson, Susan and
Petska, Tom, "Partnerships, Passive Losses
and Tax Reform," presented at the Annual Meet-
ings of the American Statistical Association,
- August 6-10, 1989 and also included in this
issue of the Statistics of Income Bulletin. Also,
refer, for, as revised, example, to Shapleigh,
Colbert C., and Raley, Terry M., 'The Effect of
the Passnve Loss Rule and Other Related
Provisions of the Tax Reform ‘Act," Journal of
Partnership Taxation, Sprlng 1987, Volume 4,
Number1

[7] Exemption of real estate from the "at risk” rules
had made this industry particularly attractive
since the partner could be entitled to deduct -
losses far in excess of actual investment in the
activity.” In fact, losses deducted for the first
year of operation could have been 10 (or more)
times the size of investment required to become
a partner. Even so, a high ratio of losses de-
ducted to investment could have subjected the
activity to scrutiny by the Internal Revenue Ser-
vice to determine whether it was "economically
viable." If it was not, the losses were disallowed.



8]

[l

Partnership Returns—1987 11

For more information on the 1986 Act and its
effect on partnerships and partners, see, for
example, McKee, William S.; Nelson, William F.;
Whitmire, Robert L. and Kuller, Mark A., Effects
of 1986 Tax Law Changes on Partnerships and
Partners, Warren, Gorham and Lamont, Inc.,
1987.

Partnerships fall into either one of two types:
"general," those composed entirely of general
partners, i.e., partners each of which is per-
sonally liable for the obligations of the partner-
ship; and "limited," those composed of at least
one general partner and one or more limited
partners, defined as partners whose liability for
the partnership’s debts is limited to the amount
each invested.

[10] Two of the most common means by which a tax

shelter partnership formerly generated deduc-

tions (and thereby losses) were through bor-
rowing, which created a deduction for interest
paid, and through acquiring property, for which
a deduction for accelerated depreciation could
be taken. Because real estate is usually ac-
quired by means of a mortgage and buildings
are entitled to accelerated depreciation deduc-
tions, this industry was well-suited to generating
these deductions. There was a further tax ad-
vantage when property was held for 6 months
or more, because any gain on the sale of that
property was a long-term capital gain whichwas
effectively taxed at lower rates. These ad-
vantages were either limited or eliminated by
the Tax Reform Act of 1986.

[11] More detailed analyses of partnership income

and losses by type of partnership are available
in Dworin, Lowell, "An Analysis of Partnership
Activity, 1981-83," Statistics of Income Bulletin,
Spring 1986, Volume 5, Number 4.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rentai Income (Loss) foF Selected Industries
[_AII figures are estimates based on samples—money amounts are in thousands of dollars]

Agricutture, forestry, and fishing

g .

ftem ind\ﬁtlﬂes _ - g g
| [T dmee | o | cmer | TEEN | B |
(U] @ @ @ TG 6 (] @ © (10
Partnerships with and
... i+ without net income. \ )

‘Number.of partr p 1,648,032 148,895 117,206 50,971 2,269 9,382 2,556 15,454 2,111 16,518
Number oi parti 16 963,258 592,277 | 421,884 173,119 | 5,082 93,510 6,076 47,337 7,563 39,353 "
Total t 1, 381 1,296,736 26.402,003 19,652,269 | 7,331,736 368 470 3,706,020 693,106 3,185,475 282,621 ' 1,550,200
Recelpts and deductlons trom trade e

or. buslness R AR . . . . : .

Total mcelph . 442,802,234 |, 10,799,879 | 7,271,668 | 2,619,312 | 298,828 443,726 | 618,119 943,100 350,340 | 741,855
BUSINESS TECEIPL .....vvereererreone fererteree i 411,457,126 6,756,189 3,482,553 846,574 144,335 . 242,438 539,416 1 386,849 | 132,927 1 225,842
Ordinary income from other pannersmps c t . R - o T :
- and fiduciaries 3,909,729 |- . . 135,400 - 135,240 | 7,025 1,580 - 2,482 . 296 107,206 — " 16,505
Farm net profit 6,501,873 | 3,262,066 3,156,545 1,586,949 151,402 148,213 . .71,543 292,227 212,329 437,679
Net gain, noncapital assets . s 2,669,190 329.226. | , . 275927 87,287 . 62 8,264 T4321 -103,90¢ < 56,715
Other receipts 18,264,316 | . 316,998 221,403 | = 91477 1,449 42,329 © 2,544 52,910 5,082 5115

Total deducti 423,498,884 | . 9,145,755 | 5,443,081 |. 1,303,159 204,403 843,801 . '620,708 733,967 | 154,131 382,559
Cost of sales and‘operations.... 237,156,859 4175591 | 2,355,684 . 462,539 124,842° 176,061 471,546 334,666 1136217 151,880

Inventory, beginning of year '.28,361,810 554,073 458,802 236,608 14,805 57.664 . 47,196 - 50,081 1,759 7,580
Purchases .... 167,977,884 |- 2,949,406 -1,863,904 355,897 59,338 69,851- 447,678 291,465 112,974 136,919
Cost of labor 9,975,053 195,481 - 77,976 . 27,668 - 6,548 . 16,197 3,176 1,307 - 5,695
Additional inventory costs.. .1,265482| . 33,673 23,992 5,168 C— 18,625 16 183 - —
Other costs 61,270,873 | - 1,133,096 482,612 120,080 62,419’ 116,887 30 960 23,891 932 8,666

Less: Inventory, ‘end of year . 31,659,239 * 690,137 551,602 | - .282,882 18,268 103,163 57,480 32,261 2,044 6,980

Salaries and wages.... 40,676,362 507,067 1 187,913 69,636 2,830 - 14,672 ;5,862 6,378 72 17,957
Less: Jobs credit...... 2,785,107 15,155 15,108 — — "8 - — - -
Guaranteed payments to partners... . 7,212,214 418,998 - 356,134 147,602 537 29,341 . .3,081 59,779 3973 52,378
Rent paid SO OTOTOTOOOE -8983,537 76,299 47,527 16,999 180 2,779 1,357 - 3,602 3 1,476
Interest-paid.. . 19953845 | 288654 |  157,165_| _ 39,511 982 56,911 11,540_- 22458 | 183 _|__ 4330 _
Taxes paid. 6,867,461 100,508 39,227 - 17,091 530 4,166 1,047 1,830 144 3,742
Bad debts . 1,220,161 22,203 16,751 11,460 245 129 775 1,529- 2 87
REPAIIS ..ot . 2,513,846 - 104,302 39,937 13,852 210 3,182 1,935 1,534 1,102 4,102
Depreciation.. 19,307,397 377,142 - 161,997 31,418 2,147 17,465 6,047 8,652 3,295 1,948
Depletlon . 287,787 13,003 2,847 t—= - — — - — * 281
Pension, profit sharing, dnnuity and bond .
purchase plans. . 744,077 - 3,861 2,074 - 58 113 ' 363 30 23 — 1,120
Empioyee benefit plans..........ccoo..oveviencionnes 1,267,221 ' 6,476, 4,742 1,471 42 399 316 270 — - 1,001
Ordinary loss from-other partnerships . ' N . ’
and fiducianes..........ccoocvvvevreceececcerreene - 5,511,410 101,969 . 21,850 16,479 — 4,080 . 15 628 57
Farm net loss 1,675,642 1,552,798 1,366,957 236,017 64,551 450,478 89,924 230,497 23,286 120,255
Net loss, noncapital assets... 1,022,652 34,057. ‘29,086 +1,802: 7 10,780 , 102 14,659 40 323
Other deductions 71,883,520 1,377,982 668,298 237,225 7,188. 73,001 27,132 47,255 8,519 21,621

Net income or deficit from trade s . ) )
or-busl 19,303,350 | 1,654,124 .| 1,828,586 | 1,316,153 94,425 - 400,075 . ~2,589 209,134 196,208 ' 359,286
‘Net income 62,028,990 | - 4,125,099 3,564,333 1,649,733 161,505 159,514 ‘84,519 464,883 219,867 481,173
Deficit 42,725,640 2,470,976 1,735,746 ' 333,581 67,081 559,589 87,108 255,750 23,658 121,877

Portfolio Income distributed directly )

to partners: . . - . T

Total incorne (less deficit). . 29,662,546 ‘581,724 434,091 135,279 . 2,888 69,433 7,727 79,441 4,218 86,267
Interest income .......... 13,568,398 | 308,236 218,044 78,561 1,796 27,487 3516 46,428 4,210 21,000
Dividend income 2,310,346 13,406 11,467 - 3184 m 2,775 .2 1,076 7 1,790
Royalty income 588,096 17,230 17,228 13,107 . 769 = = 3,058 — T 64
Net'short-term capital gain (Iess loss). 414,372 51,162 38,077 -3,105 -1 16,076 1,690 3,639 - 13,271
Net long-term capital' gain (less loss) . 12,290,025 183,226 142,315 35,022 214 19,998 2,519 25,060 — 48,789
Other portfolio income (iess loss): L - 491,309 ' 8,464 6960 | . 2300 - 3,096 — T8 1,353

Real estate rental net Ineome or deficlt ... | ~41 746 473 246 -6,463 | 128,432 1,711 -6,496 ~130,941 © -3,697 1250 - ~8,349
Net income. 13,145,084 192,795 {. 178,896 147,265 | 1,715 6,989 ' 2614 4,780 1,250 2,097
Deficit R 54,891,557 192,549 185,359 18,832 3 13,485 133,555 8,477 — 10,446

Net income or deficit from other rental s . } . ) R

. 65,869 13,602 14,213 . 10,940 T -223 209 416 694’ 104 1,725

Net i mco_mn 1,341,105 16,378 16,163 12,666 — 209 416 694 104 11,725

Deficit 1,275,235 o Lmm 1,949 1,726 223 X — — - — —

Total net income or deficit ~5,419,105 | 2,015,307 | 2,090,036 | 1,552,677 . 98,590 -373,004 | -129,595 | .. 256,872 201,780° 376,878
Net income.. 87,654,011 4,487,634 3,891,650 1,878,395 162,256 182,283 86,812 494,724 225,438- 496,310
Deficit 93,073,116 2,472,327 | 1,801,614 325,718 63,666 555,287 216,407 237,853 23,658 119,431

Footnote at end of table.




Partnership Returns—1987

Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected

Industries—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Agricutture, forestry, and fishing

All Farms
ftem industries Tt
Fruit Beef cattle, Hogs, D
e pesd sndmoion | wemn | Cledens | oo | sheos oo
) [v] L] @ (5) (O] (y} ®) @) (10
Partnerships with net income
Number of partnerships ..........oeeevvararans 864,840 96,575 79,963 39,340 1,739 3,583 1,402 9,144 1,383 13,061
Number of par 9,239,094 302,586 264,109 143,519 3,999 28,819 3,060 24,385 3,548 30,626
Total 595,323,180 | 12,009,261 | 10,096,502 | 4,755,188 151,332 1,318,308 364,827 1,383,230 75,047 814,744
Receipts and deducti from trade

or busi 1

Total Ip 347,580,586 9,116,112 6,220,935 | 2,300,139 245,727 339,488 556,825 738,001 346,615 668,348
Business receipt.........cocoverneannnnincecnnnns 320,754,624 5,285,700 2,603,590 572,141 92,287 158,782 487,710 230,880 132,649 196,207
Ordinary income from other partnershlps
and fiduciaries.. 3,693,914 128,119 127,983 3,611 1,344 2,455 296 103,634 - 16,505
Farm net profit... 6,408,026 3,207,542 3,102,104 1,576,981 151,402 145,008 68,305 273,324 208,882 425,261
Net gain, noncapttal assets. 2,164,108 281,041 234,141 85,272 46 5,494 44 90,525 3 47,539
Other receipt: . 14,559,914 213,711 153,119 62,134 648 27,749 470 39,638 5,082 2,835

Total deducti: 286,722,750 5,035,647 2,698,297 654,119 84,222 184,870 475,343 287,966 126,748 207,984
Cost of sales and operations. 185,261,594 3,181,544 1,733,070 278,958 76,990 95,448 436,739 197,003 113,621 136,132

Inventory, beginning of year. 17,111,987 284,606 242,549 120,254 12,420 28,250 44,584 14,941 1,707 4,159
Purchases ..... 140,349,553 2,369,994 1,446,522 244,163 54,750 48,348 405,292 188,256 112,974 122,177
Cost of fabor . 7,129,441 139,753 52,465 17,029 3,866 4,745 3171 1,307 - 5,695
Additional inventory costs 685,708 12,349 6,933 5,168 — 1,581 — 183 — —
Other costs 38,607,291 783,143 328,110 77,999 21,103 51,779 30814 22,500 932 8,666

Less: Inventory, end of year . 18,610,085 408,300 343,509 185,655 15,148 39,255 47,122 30,184 1,992 4,565

Salaries and wages .. 29,019,226 338,474 116,064 38,002 1,264 9,008 2,522 1,627 72 17,957
Less: Jobs credit .. 578,720 15,155 15,108 — - 6 - — - —
Guaranteed paymems to partners... 4,898,818 263,339 208,833 117,763 537 10,418 1.418 14,150 103 18,491
Rent paid 6,311,478 51,703 28,212 5,296 162 692 450 1,766 3 1,382
Interest paid ............ocooeviirii e 7,891,282 99,706 47,235 12,505 88 7,454 7,810 11,831 73 1,669
Taxes paid 4,276,574 52,159 23,441 10,594 379 1,762 377 731 144 3,641
Bad debts 392,512 16,467 13,927 11,117 135 ral 6 46 2 87
Repairs. 1,510,479 67,561 20,653 9,323 8 1,865 1,116 785 1,102 3,835
Depreciation 6,517,246 134,220 50,929 21,453 17 3,242 4,528 5,108 3,295 1,688
Depletion 235,323 4,732 2,847 — — — — — — 281
Pension, profit sharing, annuity and bond
purchase plans.........ccooovereernncnieneecnns 633,209 2,736 2,060 58 113 361 30 231 — 1,120
Employee benefits plans .........cc....coceeeeee. 921,907 4,501 3,740 834 42 376 82 190 — 1,001
Ordinary loss from other partnerships
and fiduciaries... 254,002 2,067 1,782 358 — 746 15 309 - —
Farm net loss 94,842 53,515 52,015 7.541 - 5,121 2,463 27,237 364 2,175
Net loss, noncapital assets.. 52,642 13,715 12,606 418 7 10,780 102 936 40 323
Other deductions ...........ccoveevvccnincennnienn, 39,030,333 764,361 395,990 139,900 4,326 37,532 17,687 26,017 7,928 18,202

Net income or deficit from trade
or busi 60,857,836 4,080,466 3,522,638 | 1,646,019 161,505 154,618 81,482 450,035 219,867 480,364
Net income 61,623,007 4,121,540 3,560,865 1,649,733 161,505 157,992 83,945 463,510 219,867 481,173
Deficit.......... 765,171 41,074 38,226 3,714 — 3,374 2,463 13,475 — 809

_ Portfolio Income distributed dlrectly

to partners:

Total income (less deficit). 20,962,879 352,075 298,731 115,007 724 25,109 2,423 61,249 4,218 57,867
Interest income...... 10,512,983 205,472 173,282 69,802 702 18,650 2,437 38,929 4,210 15,756
Dividend income 2,148,169 11,010 9,762 2,640 - 2,236 2 628 1,785
Royalty income... 539,527 14,584 14,584 13,107 —_ — —_ 1,413 — 64
Net short-term capital gain (less loss) —-224,155 25,567 18,468 1,645 -1 3,331 — -104 — 13,271
Net long-term capital gain (less loss) 7,619,162 91,622 78,985 25,534 24 893 -16 20,383 — 25,652
Other portfolio income (less loss) 367,293 3,921 3,650 2,279 — — — - — 1,340

Real estate rental net income or deficit ... 12,027,714 160,185 155,915 135,304 49 8,570 2,475 3,719 1,250 -4,724
Net income. 12,930,089 169,653 165,259 136,842 52 6,611 2,614 4,057 1,250 2,045
Deficit 902,375 9,468 9,344 1,538 3 41 139 338 — 6,769

Net Income or deficit frdm other rental

1,200,490 11,998 11,819 9,245 - 209 416 - 104 1,725

Net lncome 1,249,189 12,738 12,526 9,951 _ 209 416 - 104 1,725

Deficit 48,698 741 706 706 - — - - - -

Total net Income or deficit 87,654,011 4,487,634 3,891,850 | 1,878,395 162,256 182,283 86,812 494,724 225,438 496,310

Footnote at end of tabte.
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Table 1.—Total Assets Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected

Industrles—Contlnued

{All figures. are estimates based on samples-—money é;nounts _anje_ in_'t_housand.s.og dollars]

Agricutture, forestry, and fishing—continued Mining Construction
* Farms—continued !
ftem ‘ General L Morvcen.. Total - Oil and gas Other Tota! Senaral
Pouitry * m Other 'ﬁm‘gmd . exiraction mining contractors
and eggs anima farms . . v :
> : s w L ‘- . ~ . e . .- . .
. (). (12) L9 - (14) (15) - (18) an (18) (19}
Partnerships with and -
without nét income : . o . . . Ny S
J of par ip 618 10,242 7,085 31,689 T 59,925 ' 53,542 6,383 . 62,403 24,546 .
Number of parlnera -1,487 - 25,791 21,566 170,394 2,742,348 | 2,660,632 81,714 | 153,150 - 69,902:-
Total 1t . 481,080 1,604,860 448,801 ° 6,749,735 71,492,079 62,805,479 8,686,600 17,076,642 | - 14,893,747
Recelpts and deductions from trade . . . o - '
or“"_ 1 n AR e, _ ] _._"‘ L . . S PR .. . B . S e
Total ip! : 308,433 . 576,431 371,523 3,528,211 17,306,189 13,045,578 4,260,611 26,925,343 18,543,456
Business receipt.............cc...... eoisidees i .,278,413 .. 418,653 . 267,107 3,273,635 15,332,029 11,246,879 -4,085,151° |" 26,295,278 |- -18,010,508
Ordinary income from other pannersh:ps = . ’ A oo ’ A
and fiduciaries..: <« A38 . 9. - 160 ' 761,635 ° 751,524 10,111 147,505 144,474
Farm net profit..............x.. 27,942 . 124,640 103 622 105,521 - 314 287 - 28 © 17,708 " 7.395
Net gain, noncapital assets 125 15,175 67 ' 53,300 376,112 321,339 54,773 49,744 9,328
. Other TECRIPES ...t e 1815 17.955 728 95595 836,0'99' . 725,550 110,548 | = 425112 371,752
Total d { 313,639 582,530 304,184 3,702,674 19,423,635 15,060,712 4,362,923 |- 24,293,104 17,174,261
-Cost of sales and operatlons - 191,172 266,573 62,784 1,819,907 . 5,212,323 2,510,284 2,702,039 19,645,701 14,691,236
Inventory, beginning of year. . 4,455 6,956 31,698 95,271 272,738 - © 83,134 189,599 2,873,334 - 2,794,674
Purchases ...: . 86,293 . 265,761 37,727 1,085,501 1,379,487 ‘816,449 563,038 6,454,081 4,085,476
Cost of labor .. 10,566 ;. . 335 6,485 117,505 . 330,297 . 57,415 272,882 - 1,871,124 ' 914,322
Additional inventory costs o= - - . 9681 . 27,789 © 5,355 , 22,434 44,265 :30,303
Other COStS.....ooccevrerrernnnn . 95,263 3,745 19,770 650,484 3,500,753 1,628,190 1,872,563 11,745,772 { 710,174,785
-Less: Inventory, end of year. 5,405 10,223 " 32,896 138,535 298,736 80,259 218,478 3,442,936 3,308,323
Salaries and wages 11,5632 23,993 - 34,982 319,154 ,.362,037, 276,944 - 85 093 763,445 + 259,495
Less; Jobs credit.. - — 15,102 47 © 3,000 " 3,000 . 466 T A4
“Guaranieed payments to pantners-. o |—— ~4,481—|—32141—-— 22820 | 62864__| 300547} - 259,157 41, 390 352,454 165,149
Rent paid < 1,886 . 14,967 4,278 28,772, 154,332 . " 119,965 - 34,367 - 121,922
Interest paid ... 5,978 '6,502 8,880 131,489 855,606 . 713,600 . 142,006 . 229,076 - 164,658
. . Taxes paid.. 1,867 4,885 © 3,925 61,282 © 729,138 620,561 - 108,577 169,560 62,149
Bad debts 369 28 2,126 5,452 19,288 17,597 . 1,691 17,004 4727
Repairs.... . 3215 1,992 " 8813 . 64,365 © 174,703 122,160 ° 52,544 . |- 84,144 . :24,169
Depreciation 13,303 47,168 30,565 215,145 4,164,824 3,843,927 ¢ 320,897 301,716 112,143
Depletion - — 2,566 10,156 210,536 6,508 204,028 - 574 - :393
Pensioni, profit sharing, annuity and bond ) : . . . ) - . o
purchase plans 147 " 13 — 1,787 15,883 10,098 5784 ©9,767 . 3,877
Employee benefits plans . . 241 504 498 11,734 29,394 17,086 12,308 “13942 |- 5 781
*Ordinary loss from other partnerships : D . . ,‘ o
-and fiduciaries.. . - 591 — 80,119 243,641 234,942 ‘8,699 16,757 « 16 660
Farm net loss .... .. 29,495 93,853 - 28,602 185,840 6,791 {. 3,625. 3,166 T 76 - 176
Net loss, noncapital assets. — 1,373 - 4,971 16,136, 8,132 8,005 . 1,155: .+ .869
Other deductions 49,953 87,947 108,457 709,684 6,931,454, 6,299,125, 632,328 2,566,190 . 1,605,435
Net income or deficit from tmde S L P B N ERRS o . . S
“or busi : - 5,206 . —6,008 67,339 ~174,463 -2,117,446 | -2,015,133° | -102,312 2,632,239 - 1,369,195
Net income. - 36,128 146,175 160,835 560,767 '5,075,840 4,512,584 563,256 3,179,281 1,801,324
Deficit...... 41,334 152,274 93,496 735,229 7,193,285 6,527.717; 665,568.. .. 547,042 432,129
Portfolio income distributed dlnclly ' . K
to-partners: ; P o e “ : N
Total income (less dehcn) 2363 34,276 12,199 147,633 , 783,040 727,006 56,034 -1200311 ¢ | 184,593
Interest income.. . 2,151 27,186 5,708 90,192 424,235 398,460° 25775 169,529 . .154,797
Dividend income .76 - 938 . 1,506 ° © . 1,939 - 89,549 ‘84,742 4,807 1,222 |- . 1620
Royalty income.. : - © 2380 — . 1 238,309 237,193 1,116 - - A4 -379
Net short-term capital gain (less loss) .. 62 245 -9 13,085 ; '-’18,083 - ~18,072 . A B 15,949 10,366
Net long-term capxtal gain {less loss) 73 5,676 4 963 40,911 " 34,603 10,255: 24,347 ¢ - 22,645 17,909
. Other portfolio mcome (less loss).! 2 - L 31 ¢ 3, 505 14,427 - 14427 | o, .553_ ). . 523
Real estate mntal ne( Income or deficlt . 231 ' 4,532 6,865 -'6,709 -10,405 =11,820 " 1,415 -46,518 . "-47,670
Net income........ 756 4,567 6,865 13,899 6,694 T 5,141, 1,554 + 36,118 .. 24,366
Deﬁcn ........................... 526 35 - - 7,190 17,100 16,961 -139 . 82,636 . 72 036
C— 348 - -611. . 1,415 . -2,769 , 4,184 8,628 1222
L= 348 - 216 B 12,208 7,023 5,185 14,080 12,683 -
- - — 827 10,793 . '8,792 1000~ ...5461 .| . L 546
-2,749 27,136 81,450 -74,729 -1,359,915 | ~1,204,900 —-65,015 ° 2,766,066 ' | 1,485,066
36,291 166,182 162,959 595,984 5,698,012 5,108,534 589,478 3,349,845 1,954,808
39,039 139,046 81,509 670,713 7,057,928 6,403,434 ' 654,493 ‘583,779 469,742 -

579137

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples~-money amounts are in thousands of dollars]
e
, forestry, and fishing: Mining Construction
Farms—continued
Agricuttural
ftom ufvloo; Total - Oil and gas Other Total General
Pouttry :muﬁd Other lorm and extraction mining contractors
and eggs anlmar.l‘° tarms "9
a (12) (13) (14) 18) (16) an (18) (19)
Partnerships with net income
Number of par hip 533 5,361 4,418 16,612 24,427 21,591 2,836 48,138 18,296
Number of partners 1,274 13,959 10,919 38,477 1,916,168 . 1,874,068 42,104 119,266 54,483
Total 326,852 726,958 180,015 1,912,759 40,858,287 37,794.059 . 3,004,200 11,328,980 9,817,064
Receipts and deductions from trade )
or business: ' e ;

Totat I 220,916 469,787 315,089 2,895,177 13,855,702 |- 10,647,683 3,208,020 22,888,172 15,876,365
Business vnmlm 191,699 330,403 210,829 2,682,110 12,214,771 9,149,409 3,065,361 22,303,540 15,379,653
Ordinary income from other partnerships . ’

and fiduciarie: 138 — — 136 733,038 722978 10,058 146,115 143,084
Farm net profit 27,842 121,377 103,622 105,439 266 254 13 7.685 7.377
Net gain, noncapital assets................ccccennnnne 49 5,104 64 46,900 346,953 300,195 46,758 44,263 8,877
Other receipt 1,088 12,802 574 60,592 560,676 474,846 85,830 386,569 337,374

Total d 184,788 330,322 161,934 2,337,350 8,830,084 6,179,783 2,650,332 19,722,703 14,088,586

Cost of sales and operations . 127,935 218,102 52,141 1,448,474 3,161,718 1,299,647 " | . 1,862,071 15,918,023 12,035,772

Inventory, beginning of year. 4,244 6,569 5421 42,057 125,668 62,466 63,202 1,990,330 1,921,162
Purchases 23,569 217,664 29,330 923,471 771,261 306,087 465,174 5,277,370 3,284,364
Cost of labor 10,101 172 6,379 87,288 180,241 22,489 157,753 1,509,089 797,045
Additional inventory costs... — — — 5,416 23,683 5,081 18,602 39,542 26,629
Other costs 95,144 1,642 17,630 455,033 2,176,369 959,024 1,217,345 9,841,915 8,679,283
Less: Inventory, end of year.............cccoeevinee 5,122 7,846 6,619 64,792 115,504 55,500 60,005 2,740,223 2,672,711
Salaries and wages 6,161 19,030 20,420 222,410 176,446 119,852 56,594 633,352 221,902
Less: Jobs credit . —_ R 15,102 47 - - - 466 441
Guaranteed payments to pantners............o.co... 2,669 21,879 21,406 54,505 228,216 224,473 3,743 259,207 141,290
Rent paid 373 14,737 3,349 23,491 86,501 78,341 8,160 80,620 32,579
Interest paid 1,296 1,772 2,737 52,47 346,095 307,853 38,242 135,198 93,078
Taxes paid 729 3,263 1,831 28,718 404,740 345,528 59,212 138,675 53,209
Bad debts . 369 27 2,068 - 2,540 6,419 5,585 834 10,227 4,397
Repairs 1,486 847 287 46,908 120,859 87,486 33,373 67,230 17,707
Depreciation 3,111 1,842 6,491 83,292 1,011,658 889,214 122,444 227,070 84,207
Depletion — — 2,566 1,885 168,472 6,352 162,120 544 393
Pension, profit sharing, annuity and bond ’

purchase plans 145 3 - 676 9,335 6,696 2,639 9,520 3,637
Employee benefits plans ...........cccccceonecrnnnrnnnns 231 487 498 761 15,958 - 9,034 6,924 13,281 5,480
Ordinary loss from other pannershlps T
and fiduciaries. — 355 - 285 12,766 10,618 2,147 3,481 3,384
Farm net Ioss - 4,841 2274 1,500 2914 | 2914 _ 76 76
Net loss, noncapital assets.. — - 1,109 5,555 ' 5253 303 180 150
Other deductions 40,283 43,149 60,969 368,371 3,072,434 2,780,908 291,526 2,226,486 1,391,767

Net income or deficit from trade . N . .
or busi 36,128 139,465 153,155 557,827 5,025,618 4,487,930 557,688 3,165,469 1,787,779
Net income. 36,128 146,175 160,835 560,675 5,074,236 4,510,981 - 563,256 3,178,413 1,800,456
Deficit - 6,710 7,680 2,848 48,618 43,051 5,567 12,944 12,677

Portfolio income distributed directly B ‘ :
to partners: . :

Total income (less defiCit) ...........cooevvcernivirinnienns 471 23,930 7.733 53,344 669,380 621,655 47,725 175,163 160,843
Interest income. 233 21,111 1,454 32,189 344,683 324,201 20,482 155,558 142,013
Dividend income 75 931 1,458 1,248 72,131 67,344 4,787 1,210 610
Royalty income - - - - 236,343 235,301 1,042 401 367
Net short-term capital gain (less loss) .. 91 245 -9 7,099 ~18,180 -18,165- -15 6,186 10,616
Net fong-term capital gain (less loss) ... 73 1,644 4,798 12,537 21,218 -212 21,430 11,380 6,840
Other portfolio income (less loss) — — 3 o en 13,185 13,185 - 428 398

Real estate renta! net income or deficlt -145 4,555 6,861 4,270 -2,180 -2,822 642 17,162 15,410
Net income. an 4,555 6,861 4,394 5,129 4,486 642 34,804 23,187
Deficit 515 - —_ 124 7.309 7,308 1 17,742 7.777

Net income or deficit from other rental :

ivity — 120 - 178 8,232 03,394 - 4,838 9,618 8,233

Net income. — 120 — 213 8,298 ©'3,414 4,884 13,925 12,540

Deficit — — — 34 © 66 20 46 4,307 4,307

Total net i or deficit 36,201 166,182 162,959 595,984 5,698,012 5,108,534 589,478 3,349,845 1,954,808

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental. Income (Loss) for Selected g L
IndustrIes—ContInued Lo
[AII figures are estimates based on samples—money amounts are’in thousands of dollars]
S0 ’ ) 0 e i Construction—continued . Manutacturing
1om ] ) Plumbing, |  Painting, Masoary. | conractors, | comractors . Lumperend | rinting, Machinery, Other
, - C ] | vestngana | peretg | Hommios | gpemere [ 0o, | T | eedem | SadS seopt [ g
: . : i classified - < . i i i
(20) @y - @@ @) @9 (25 (26) @n ' (28) . (29 : (30)
Partnerships with and
) without net income . .. . - co s b
Number of par tne P . 37,856 |, 6,464 6,211 b 20,950 b . 34.6M . 4,104 6,817 608 23,141
Number gI par : , 83,245 | 13, 211 13,862 - e 47,357 oo 177,793 | 9,924 31,481 1,734 | . 134,653
Yotal 1t 2,175,542 352 757 62,273 b 1,639,875 b 30,865,381 | 2,836,224 | 2,165,824 ‘1 1,148,971 »24 515 162
Receipts and deductIons from trade .
.or buslnesa .. . o R 5 . i _ . . =
- Total ipts.... : .|~-8,370,510 | 1,500,928 723,121 b 5,309,852 ©oeet ] 33,224,640 3 201 257 2,988,078 | 1,062,055 | 25,973,250
~BUSINESS 1ECEIPE ...cevnvvervcniieiciiiins 8,273,411 1,498,030 722,855 - 5,217,637 **r .| 32355935 3 145, 658 2,878,564 | 1015374 | 25,316,339
Ordlnary income from other pannershlps b . ’ X h . o
:.and fiduciaries .. 3,031 - C - b 2,626 b © 49,029 |« 12,862 7,618 — - - 28,548
. Farm net profit . 308 - 1137 — b 172 | - 3597+ | — 665 | . . -859 . .2,073
- Net gain, noncapital 40,416 . 394 1 . 39,994 e . 320,928 |+ . +20,836" 176 1472 . 298,445
Other recelpts ..... :...:: 4444444 . 53, 343 . 2,367 265 e 49,423 b 495 151 o 2 ,900 101,056 44 350 327,844
 Total deducti : 7 108, 508" 1,333,259 504,875 eer 4,578,447 | + °** | $32, 576 155 | .3, 093 720 | 2, 532 678 1,001 ,063 25,648,674
Cost of sales and operatlons | 4945219 985,863 193,105 |- i 3,353,728 s [ 23,793,360 | 2,197,421, 1,250,138- 680,981 | 19,664,818
Inventory, beg[nnlng of year . 178,721 17,413 1,342 b 154,242 e © 3,587,522 |.. . 241,781 96,915 274,983 2,973,843
- Purchases..: + 2,368,606 679,154’ 110,370 A 1,379,159 | - *** | 13913023 | 1 040,433 | © 396,871 511,328 11,964,391
*Cost of labol 956,802 142,607 29,400 e 670,476 o 2,343,232 361,002 ' 220,845. .. 83,060 1,678,325
Additional invel ry 13,962 - - — b 9,886 =l 546,699 | -~ . 30,248 28,045 12,657 © 475,749
', - Other costs-.. 5 1,561,741 | 159,352 T 52,149 R 1,257,998 i 7,222,881 -786917 596,086 143,051 5,696,827
Less; Inventory, end of year.. 134,613: 12,662 . 1585 | 118,033 b 3,819,996 - 262,960 88,622 344,097 .3;124.317
. Salaries and wages .. 503,950 |. 101,303, 83,859 e 234,102 b 1,873,830 . 104,868 302,417 82,079 1,484,567
Less: Jobs credit . 25 .5 = [ 20 L . 807 - 48 |. - 14 L= 545
" Guaranteéd paymen ;187,306 . 27,361 38,314 e 94,533 b 155,532 32,281 11,513 6,220 . 105,518
Rent paid.........c.oovveces 64,010 12,448 6,675 e 33,415 b . 317,357 | -,. 22,144 69,686 14,927 210,600
Interest- paid — 64,348-|—-10500-| — 1,699 |- [ 48711 ] - _*** . 789,475 | _ 134873_| __ 55883_|___ 45704 | __ 553,015 _
. -Taxes paid AAAAAAAAAAAAA 107,411 19,187 7,125 oo 70,786 b 276,226 26,308 35,575 9,214 205129
Bad debts 112,367 - 2,591 4,218 b 4,951 b 60,599 - 6,107 15,164 6,237 -+ .33,091
Repairs .. . 59975 | . 8768 © 4,124 e 33,893 b . 153,785 | . .45448 8,962 3,992 95,352
Depreciation - 189,603 | . 19,838 11,212 e 135,411 i 826,226 144,804 50,726 49,792 580,904
Depietion ... 177. — - e 26 b 54,405 229 | - -.302 s - .=l - -53874
Pension, prof it sharing, annuity and bond - N . S
. purchase plans .: . 5,890 6, — e 4,013 e -° 74,233 2,402 4790 | - .. 4409 | . 62,632
Employee benefits plans.. 8,160 1,626 318 b 4,827 b 160,203 6,057 18,288 |- - 10,701.| . 125,157
. Ordinary loss from other partnerships R R - C -
.. "and fidyciaries .. 97 — - bl 2 b 28,986 43 | 7,564 — 21,379
,Farm net loss — — - - — . 9,248 | 3,083 5,336 [T .. 859
-~ Net.loss, noncapital assets. 286 ¢ .26 — b 256 i ;18,592 |- -4,703 1,504 16 | 12,369
Other deductions 959,734 143,747 154,227 e 559,813 ot 3,884,634 363,027 994,844 | . 86,810 |  2,439.953
_ Net.income or deficit from Irede R 1. i A o N VA : . 1=
- or.busl . 1,262,002 167,669 218,246 b 731,408 b 648,485 |- - 107,537 155,400 60,972 324,576
Net income © 1,376,916 178,466 224,625 | b 827,675 rr 2,381,516 | . 206,771 |- 385,431 119,862 1,669,452
Deficit 114,914 10,797 6,379 b 96,270 b 1,733,031 99,234 230,030 | . 58,890, 1,344,876
Portfolio income distributed dlrecny : ) ' . i
“to partners: . o . . B coT
. Total'income (less deficit) 15,717 3,436 3,877 e 7.919 i 296,092 | . 58,600 76,882 13,737 | 146,873
. Interest income .. 14,732 3,324 1,959 e 8,964 e 120,176 [+ 16,661 {. 13,587 5,094 ++ 84,834
- Dividend income .. 602 Co. - - 602 S 15,392 51 |- 124 23 15,194
Royalty income-. 34 | — — . e 34 b 16,960 |- t— - 7,802 . 2 720 6,438
- Net shortterm capital gain (less loss).. —-4,418 4 i E —4,421 e 354 | . 240 - -89 - 773 - =727
. Net tong-term capital gain (less loss) : 4,736 80 1,918 e 72,739 b . 143,089 | . 41649 | 55,273 - -.5,127 41,040
'Other portfolio income (Iess loss) ..... vl 30 . 30, — bl = e .. 121 -1 ... 28 .. = e 93
Real estate rental net Income or. deficit.. | . 1,152 335 -9,912 | e 10,725 b -9,504 2,316 1,176 22 |. —13 017
Net income... - 11,752 : 712 — Lo 11,036 b 6,090 | - 2,606 1,449 22 2,013
Deficit . 10,600 377 9,912 e 311 b 15,593 290 , 273 i I 15,030
Net Income or deficit Inom other rental oo ; : T . . . E
Y . 1,406 — - b 1,406 b 14,831 - —7,025 2,223 —-|. 19,634
Net income 1,406 | = - e 1,406 . e 24,681 303 2,984 - - 21,395
Defict........ R - b = 9850 | . 7329 760 - 1. 1,761
Total net income or deficit. 1,279,959 171,357 210,293~ i 753,138 seEro 806,461} - 119,539 180,340 68,830 | 437 752
Net income 1,393,996 182,529 216,672 b 848,182 b 2,504,491 216,282 404,408 ."126,241 - 1,757,560
Deficit 114,037 11171 6,379 b 95,045 b 1,698,029 96,743 224,068 57.411 1,319,808

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
E——— —
Construction—continued Manutacturing
Masonry, Lumber and
Item Plumbing, Painting, stonework, Contractors, | conractors wood Printing, Machinery, Other
Total ""‘m and MWQM tile setting d”'?mn not Tota) products, ':g‘:l',"m mn';vy manu-
conditioning ng ua:t':ho classified allocable exoopt industries
(20) (21) (22 (23 (24) (25) (26) @n (28) (29) (30)
Par ips with net |
Number of par hip 29,841 4,496 5,149 b 16,651 b 17,513 2,559 3,413 802 10,839
Number of pantners...........ccovcersseessnns 684,779 9,105 10,691 e 37,541 b 123,738 6,382 13,381 1,722 102,253
Yotal 1,504,564 326,561 61,931 G 1,028,300 b 20,525,847 { 1,794,473 | 1,496,322 602,512 16,832,541
Receipts and deductlom from trade
or business: !
Total receipts..........ccocvrncvercrcnnienneens | 7,000,430 | 1,177,487 877,972 b 4,361,732 b 25,792,896 | 2,390,900 | 2,323,247 708,691 20,370,058
- Business receipt 6,912,528 1,174,968 677,706 b 4,277,701 e 25,063,234 | 2,343,836 2,249,097 665,689 19,794,612
Ordinary income from other pannevsh:ps
and fiduciaries 3,031 — — b 2,626 b 34,857 12,862 960 _ 21,034
Farm net profit.. 308 137 — b 172 b 2,722 - 665 — 2,057
Net gain, noncapital assets 35,386 16 1 e 35,351 b 312,890 15,625 85 1,370 295,809
Other receipts 49,176 2,367 265 b 45,882 b 389,193 18,577 72,439 41,632 256,545
Total deductl 5,623,781 999,021 453,336 b 3,534,324 b 23,419,725 | 2,185,803 | 1,937,866 588,829 18,707,228
Cost of sales and operations.... 3,873,005 768,532 167,910 e 2,553,298 b 17,683,820 | 1,535,675 857,966 430,200 14,769,979
inventory, beginning of year ... 69,169 14,844 1,342 b 47,260 b 2,790,133 171,056 69,990 198,400 2,350,687
Purchases 1,993,006 548,707 108,508 e 1,138,918 e 10,814,909 728,023 355,251 343,666 9,387,968
Cost of tabor 712,043 119,546 29,400 b 451,767 s 1,848,344 250,896 199,162 66,055 1,332,232
Additional inventory costs.. 12,913 - b 9,886 b 213,739 1,287 21,436 12,105 178,811
Other costs..................... 1,153,386 98,000 18,815 e 956,497 b 4,659,144 581,110 282,736 55,233 3,740,066
Less: Inventory, end of year. 67,512 12,565 155 b 51,030 b 2,742,450 196,697 70,609 245,260 2,229,885
Salaries and wages . 411,451 47,444 83,859 b 210,803 1,581,905 90,088 237,503 53,061 1,201,253
Less: Jobs credit ... 25 5 - b 20 547 - 2 — 545
117,916 14,746 28,268 i 63,726 116,869 25,274 6,469 6,220 78,906
48,041 9,084 6,375 b 21,175 b 193,401 14,323 51,506 13,008 114,564
42,052 8,777 1,699 b 28,143 e 421,064 77,384 26,319 6,530 310,830
85,466 11,559 7,125 b 57,651 b 206,066 20,374 28,448 5,620 151,623
5,830 2,591 — b 2,685 b 37,039 5374 9,776 374 21,514
Repairs 49,522 3,143 4,124 e 29,065 e 117,606 36,703 7,037 1,235 72,631
Depreciation ..o 142,863 18,606 11,065 e 95,996 b 430,649 82,087 36,931 14,320 297,312
Depiletion 151 - — b - e 53,639 229 302 - 53,108
Pension, profit sharing, annuity and bond
purchase plans 5,883 6 - bl 4,006 i 59,801 2,215 4,158 2,989 50,439
Employee benefits plans. 7.802 1,379 318 b 4,716 b 131,986 3,171 13,999 8,957 105,859
Ordinary loss from other partnerships
and fiduciaries a7 — - b 2 b 1,017 43 682 - 293
Farm net loss — _ - e - b 3,555 3,053 — — 502
Net loss, noncapital assets. 30 26 —_ b — b 4619 5 1,229 - 3,384
Other deductions 833,698 113,133 152,604 e 473,077 e 2,477,238 289,804 655,543 46,316 1,485,576

Net Income or deficit from trade -
of bust 1,376,649 178,466 224,825 e 827,409 e 2,373,171 205,098 385,381 119,862 1,662,830
Net income 1,376,916 178,466 224,625 e 827,675 bk 2,381,066 208,771 385,431 118,862 1,669,002
Deficit 267 — — b 267 b 7.895 1,673 49 - 6,172

Portfollo income distributed directly
to partners:

Total income (less deficit) 14,320 3,433 3,877 b 6,549 b 207,649 14214 68,761 11,552 113,122
Interest income....... 13,545 3,320 1,959 b 7,806 b 84,891 9,255 9,053 3.616 62,968
Dividend income .. 600 — - b 600 e 8,272 51 117 23 8,081
Royalty income 34 — - b 34 i 12,626 — 6,674 2,718 3,234
Net short-term capitat gain (less loss)..... -4,430 4 - e -4,433 e 1,297 240 72 773 213
Net long-term capital gain (tess loss)...... 4,540 80 1,918 b 2,543 b 100,503 4,669 52,845 4,422 38,568
Other portfolio income (less loss) ........... 30 30 — b - b 60 —_ — - 60

Reat estate rental net income or deficit.. 1,752 2| -9912 e 10,949 oo 1,708 1,879 230 22 -424
Net income 11,717 712 11,001 3,563 2,162 493 22 887
Deficit 9,965 — 9912 bl 53 b 1,857 283 263 — 1,31

Net income or deficit from other rental

ivity 1,385 - —_— bl 1,385 b 23,765 -_ 2,953 - 20,812

Net income 1,385 — — b 1,385 b 24,264 97 2,871 — 21,195

Deficit — — — b — b 499 97 18 — 383

Total net income or deficit................... | 1,393,996 | 182,520 | 216,672 848,182 2,504,491 | 216,282 | 404,408 | 126,241 | 1,757,560

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfollo lncome and Net Rental Income (Loss) for Selected

Industrles—Continued

[All figures e:e estimates based on samples—money amounts are in thousands of dolla(s]

Transportation, communication, electric, gas & sanitary services Wholesale and retall trade
] ; o |
tem cation,
Tota! . . electric Tota) Sulding -
: Trucking Other gas and . . hardware, . General
Total and trans- sanitary Total Total garden merchandise
. warehousing portation sarvices W stores
. E dealers
[&]) (32) 33) (34) 5] (38) @7 (38) (39) (40)
Partnerships with and
without net income Lo
Number of par hip 29,843 19,684 14,924 4,760 10,159 184,797 "19,925 164,872 4,455 2,139
Number of partners ..........c.ueueeeee veesenrnans 428,859 81,680 36,586 45,094 347,179 - 475,981 51,923 424,037 12,825 5,459
Total assets 42,015,190 | 10,321,304 1,636,684 8,684,620 |- 31,893,886 | 26,105,125 | 8,683,398 | 17,421,727 | _ 838,899 334,67
Receipts and deductions from trade - ’
or business: . ) ' .

Total ipts . 20,341,513 8,182,609 1,962,884 6,219,748 12,158,904 | 71,565,947 | 23,175,968 | 48, 389 979 2,418,801 775,051
Business mf'mn' ' 19,794,652 | 8,004,341 1,924,238 6,080,102 11,790,311 70,559,503 |, 22,905,588 | 47,653, 914 2,396,939 767,729
Ordinary incorme from other partnerships < AT [ . ’

. and fiducianes ... .-30,518 | 4,075 559 3,516 26,443 |. 134,792 : 4,305 130,488 - 138 —

Farm net profit } 8,314 — - = 83147 .."36,687 .| 0,884 5,804 28 .=

Net gain, noncapital assets.............c.cc.ceueeene 137,976 63,499 10,429 53,070 74,477 122,117 » 61,624 60,493 290 - 75

Other receipts 370,053 110,695 27,637 83,058 259,358 712,848 173,567 539, 281 19,407 7,248 |
. Total d lon 24,228,328 | - 8,015,651 1,811,049 6,204,602 | 16,212,677 | 69,276,547 | 22,499,934 | 48,776,612 2,291,885 758,163

" Cost of sales and operations .. 7,238,289 |  4,812474 . 469,089 4,343,376 2,425815 | 51,029,083 19,649,139 | 31,379,944 1,687,536 530,670

Inventory, beginning of year . . 227836 | 39399 3,219 36,181 188,436 6,085,071 1,574,567 4,510,503 . 355,238 87,745

Purchases 4,613,307 3,365,956 139,513 3,226,443 1,247,351 | 47,952,922 18,752,801 29,200,121 1,633,846 488,120
+ Cost of labor 161,726 101,001 33,207 67,794 . 60,724 1,010,537 228,682 781,855 - 22,168 4,501
+ Additional inventory Costs ...........oceeueien 34,352 7,094 3,483 ‘3,611 27,258 117,612 59,689 57,823 - 3324 3,378
Other costs 2,450,900 1,370,520 204,344 | - 1,076,175 . 1,080,380 2,846,285 . 839,885 2,006,400 48,191 " 36,938
__ " Less:_|nventory, end of year.... 249,830 71,496 4,668 ‘66,828 178,335 6,983,243 1,806,485 5,176,758 375,230 90,012
Salaries and wages 1,299,410 ‘280,054 119,211 170,843 | ~ 1,009,356 | 77,509,762 | 641,0887{ 6,868,675 | 188,562
Less:.Jobs credit : 928 13 13 — 915 2,560,581 855 2,559,627 - .-
Guaranteed paymients to-partners ............... 168,370 101,532 96.51 5 5017 66,839 998,852 244,840 754,013 38,463 29,260
_Rent paid 407,266 83,198 35,973 47,224 324,068 1,896,568 130,649 1,765,919 39,160 18,688
*“Interest paid 1,602,197 343,596 72,199 271,397 1,258,601 866,323 246,220 620,103 24,680 5,581
. Taxes paid 356,409 . 88813 43,478 45,335 267,597 -~ 870,726 110,973 859,754 37,797 13,909
Bad debts 465,657 5713 - 839 4,874 459,944 129,519 51,356 78,163 .9,984 433
Repalr y 312,515 146,464 79,624 . 66,840 166,051 - 372,876 58,679 314,198 . 11,399 © 1,201
Depreciation 3,981,692 692,565 211,084 481,481 3,289,127 1,031,542 123,226 908,317 . 31226 18,704
Depletion... 891 369 369 — 522 2,216 515 1,701 | - ! —
Pension, profit sharing, annuity and bond . - :
purchase plans 26,444 7.169 1,478 © 5692 - 19,275 ~ . 47,568 23,585 23,983 1,782 444
Employee benefits plans.. 71,103 15,035 5,786 9,248 '56,068 108,126 25,950 82,176 4,995 417
Ordinary loss from other partnerships | T 4
and fiduciaries .. 255,100 9,080 130 8,950 246,020 25,683 612 25,071 . 9 —
Farm net loss - 6 6 6 - : — 8,821 5,261 3,560 © 1,343 70
Net loss, noncapital assets . 573,646 603 408 195 - 572,943 25712 1,006 -24,707 14,160 . .230
Other deductions .. 7,470,360 1,418,993 674,863 744,130 6,051,367 6,813,750 1,187,792 5,625,958 200,790 63,071,

Net |ncome or deficit from trade - . : . N . T e o ) : :
or bust -3,886,815 166,958 151,814 15,144 —4,053,773 2,289,400 676,034 1,613,367 124,918 16,889
Net income 1,885,188 682,767 212,038 470,729 1,202,421 3,787,446 928,988 2,858,459 172,159 | .. 35306
Deficit 5,772,004 515,809 60,224 455,585 5,256,195 1,498,046 252,954 1,245,092 47,243 . 118,417

Portfolio income dlsMbuted dlrectly _ ; : : ' ‘ .
to partners: ) L i . L . i

Total income (less defiCit) ........c.cocoeuervineninans 1,002,301 17,809 3,166 14,643 984,492 446,288 97:492 348,796 8,247 6,377
.Interest income, 162,404 24,513 3,140 21,372 137,891 145,488 69,359 76,129 7.594 6,241
Dividend inCome........c.cocviieviirnienenninnslonens 1,246 © 1,092 .48 - 1,043 154 232,183 22,532 209,651 333 44
Royalty income e 53 3 - 3 : 50 739 664 - 75 - —

* Net shortterm capital gain (less loss) .. 14,347 ~571. - -571 14,918 ~5.201 -1,950 -3,2561 -1 -48
Net long-term capital gain (less loss) 822,998 -7,196 67 -7,283 830,194 72,841 6,940 * 65,900, . 321 . . 140 -
- Qther portfolio income (less loss) . 1,254 =31 -89 ' 58 © 1,285 238 -54 | . L 29 : - I
Real estate rental net income or deficit.... -23,133 -16,833 , 10,168 -26,999 -6,300 8,048 29,028 '-20,980 14,042 503
Net income ..., S 27177 20,443 12,829 7.614 6,734 83,032 33,783 49,249 14171 693
Deficit 50,309 37,276 2,663 .34,613 13,034 74,984 4,755 70,230 129. 100 -
Net income or deficit tiom other rental o = ) . Lo :

Ivity . -36,258 -48,289 4,301 -52,589 12,031 20,744 2,915 17,829 30 66
Net income 78,631 64,708 7,096 57,612 13,923 34,334 3,342 30,992 30 66
Deficit 114,888 112,996 . 2,795 110,201 " 1,892 13,590 428 13,163 - -

Total net Income or doﬂclt [ ' -3,781,249 127,414 169,380 -41,987 - 3,908,683 2,696,840 800,479 1,896,362 146,918 23,832

Net income 2,028,083 780,222 232,124 548,098 1,247,861 4,214,713 1,044,264 3,170,449 193,568 42,041 -

- Deficit 5,809,332 652,809 62,743 590,065 5,156,524 1,517,873 243,785 1,274,088 46,653 18,209

Footnote at end of table.

&

—— 75485 — — — —




Partnership Returns—1987 19
Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Transportation, communication, electric, gas & sanitary services Wholesale and retail trade
Transportation Wr:?alzzale Retail trade
C
Item cation, Buildi
Total electric Total m:!leﬂlglgs,
Trucking Other gas and hardware, General
Total and trans- sanitary Total Total garden merchandise
warehousing portation services supply and stores
mobile
dealers
@) (32) @3 (34) (35) (36) (] (38) (39) (40)
Partnerships with net income .

Number of parti hip 13,091 9,799 8,007 1,793 3,292 100,271 12,431 87,840 3,618 963
Number of partners ........c.ccoucererceneneeereese 80,520 54,018 20,170 33,848 26,502 268,481 33,381 235,100 10,799 3,006
Total 13,180,891 5,237,043 945,562 4,291,481 7,943,848 | 17,905,605 6,875,501 | 11,030,104 690,235 262,580
Recelpts and deductl from trade
or business: !

Total Ip 8,833,331 4,185,350 1,399,763 2,785,587 4,647,981 52,587,339 | 17,840,411 | 34,746,927 | 2,089,149 533,510
Business receipt...........co.occovriciiinicinne 8,500,476 4,034,900 1,363,746 2,671,154 4,465,576 51,844,006 17,599,360 34,244,646 2,072,774 527,828
Ordinary income from other partnerships

and fiduciaries .. 28,744 2,734 — 2,734 26,010 131,390 4,305 127,086 73 -
Farm net profit ... 2 — — - 2 36,058 30,883 5,175 28 —
Net gain, noncapi 127,800 62,759 10,211 52,548 65,041 99,315 60,912 38,403 156 75
Other receipts 176,308 84,956 25,806 59,150 91,352 476,570 144,952 331,618 16,119 5,607

Total di { 6,957,849 | 3,503,687 1,188,145 2,315,543 3,454,162 | 48,812,265 | 16,913,922 | 31,898,343 | 1,917,000 498,293

Cost of sales and operations .. 3,100,426 1,846,997 278,008 1,568,990 1,253,428 37,025,646 14,757,835 22,267,812 1,440,413 380,209

tnventory, beginning of year . 163,575 6,819 2,187 4,632 156,756 4,162,954 1,070,143 3,092,812 273,895 58,491
Purchases... 1,884,523 1,153,132 124,653 1,028,479 731,391 34,763,392 14,143,808 20,619,584 1,420,843 350,812
Cost of labor .. 73,995 49,890 17,394 32,495 24,105 740,722 196,296 544,426 13,861 4,501
Additional inventory costs 640 338 — 338 302 86,559 36,923 49,637 3,074 3378
Other costs ........cocvevrenniee 1,149,255 672,770 135,508 537,262 476,485 2,038,334 661,445 1,376,888 35,086 34,922
Less: Inventory, end of year.. 171,562 35,951 1,735 34,216 135,611 4,766,315 1,350,780 3,415,535 306,345 61,895
Salaries and wages 332,713 164,411 93,665 70,747 168,302 3,794,531 504,306 3,290,225 159,313 40,525
Less: Jobs credit..........co....coeenee. 899 — - — 899 365,628 43 365,586 — —
Guaranteed payments to partners . 133,472 96,996 92,963 4,034 36,476 607,911 201,125 406,787 21,840 2,000
Rent paid..... 89,202 44,413 32,536 11,878 44,789 1,183,275 93,034 1,090,241 31,981 11,147
Interest paid. 301,774 138,766 37,723 101,043 163,007 443,013 155,783 287,230 20,077 3,577
Taxes paid.... 133,325 61,821 32,355 29,466 71,504 676,011 89,435 586,576 .30,379 4,652
22,139 3,152 640 2,511 18,988 77,151 41,234 35917 4,544 88
133.416 102,917 73,195 29,722 30,499 254,479 49,757 204,722 8,387 960
Depreciation 1,002,657 302,681 111,421 191,260 699,977 581,608 92,255 489,353 23,348 8,438
Depletion.........cccovmeeivieneree e 667 369 369 — 298 1,666 — 1,666 — -
Pension, profit sharing, annuity and bond
purchase plans . 3,447 2,021 931 1,089 1,426 37,647 20,223 17,424 1,775 433
Employee benefits ptans.. 15,439 8,230 4,922 3,308 7,209 81,198 19,195 62,003 4,530 260
Ordinary loss from other partnerships
and fiduciaries 4,696 1,264 — 1,264 3,432 8,524 473 8,051 9 -
Farm net loss .. — — - - - 5,963 5,246 77 — 70
Net loss, noncapital asse! 817 590 408 181 327 3,388 707 2,681 17 230
Other deductions 1,684,459 729,060 429,010 300,050 955,399 4,395,881 883,357 3,612,524 170,289 35,704

Net income or deficit from trade
or busi 1,875,481 681,662 211,618 470,044 1,193,819 3,775,073 926,489 2,848,584 172,149 35,217
Net income 1,885,178 682,757 212,027 470,729 1,202,421 3,781,920 928,359 2,853,561 172,159 35,306
Deficit . . 9,696 1,094 409 685 8,602 6,846 1,870 4976 -10 88

Portfolio income distributed directly
to partners:

Total income (less deficit) ..........cocovveevriennnns 166,369 16,359 2,653 13,706 150,009 396,252 85,292 310,960 7,767 6,268
Interest income ... 63,778 15,669 2,617 13,052 48,109 124,067 63,744 60,324 7,113 6,132
Dividend income. 1,039 985 48 947 44 232,031 22,519 209,512 333 44
Royalty income - - — - — 682 664 17 — -
Net short-term capitat gain (less loss)... 13,307 -122 — -122 13,429 -2.794 -2,013 -781 -1 -48
Net long-term capital gain (less loss) 88,308 -119 77 -197 88,427 42,062 432 41,630 321 140
Other portfolio income (less loss) -63 -63 -89 26 — 205 -54 258 — -

Real estate rental net Income or deficit.... 22,638 18,203 10,971 7,232 4,435 50,707 28,029 22,677 13,943 582
Net income 26,212 19,868 12,384 7,484 6,344 72,564 31,390 41,174 13,943 682
Deficit............. 3,574 1,665 1,413 252 1,909 21,857 3,360 18,497 — 100

Net income or deficlt from other rental

Ivity 65,210 63,756 6,959 56,797 1,454 31,948 2,872 29,077 30 66

Net income 65,223 63,756 6,959 56,797 1,467 32,879 3,299 29,580 30 66

DEfICH....oviereiees ettt s 13 — - — 13 930 428 503 - -

Total net | or deficit 2,028,083 780,222 232,124 548,098 1,247,861 4,214,713 1,044,264 3,170,449 193,568 42,041

Footnote at end of table.
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Table 1. —Total Assets, Trade or Business Income, Portfolio lncome and Net Rental Income (Loss) for Selected

Industrles—Contlnued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Rem Food stores Automotive Fumiture
. ; - : - Apparal and | and home Eating
. L, accessory
. Totay Grocery Sood Tota) vonide g autometive stores jagesingg
) stores dealers dealers
) 42 43) 44 45 (48) Y] (48) (49) (50)
Partnerships with and .
. _without net income , . . ) .
Ni T of partnership 22,210 14,456 7,754 17,278 8,521 4,053 §.704' 13,204 ‘9,673 30,584
Number of partners......... ceetersnsresanerasaenes . 49,529 30,840 - 18,589 47,262 14,518 - 9,490 123,254 28,261 23,205 109,965
-Total asset: 1,665,099 1,040,505 624,594 2,829,767 || 1,147,783 689,869 992,115 830,152 1,177,343 3,946,597
Recelpts and deductions from trade ’ ' ‘ '
orbuslness P - . ) e o NN EETURURTI R . ey - ‘ '
Total’ ) ',‘ i 8,579,582 6,045,826 2,533,758 11.004 144 4,956,281 4,173,778 | 1,874,088 1,788,132 | 2,459,233 9,594,951
BUSINESS rECEIPL.........coorrieiclicrccnicrircninaes 8,510,808 5,989,398 .| 2,521,410 10,776,209 4823125 | 4,125,129 | 1,827,955 1,780,607 2,381,275 9,502,223
.Ordinary lncome from other partnershlps : : - -
ang fi fdumanes 94 14 80 .60,537 + 42,118, 4,130 - 14,289 54 - 337 21,167
. +Farm net profit . .- — .= - 5,382 5,134 248 - — - - 7
‘Net gain, noncapital assets 5,822 +3,366 2,456 - 23,138 2,294 : 12,373 8,471 47 7.562 5,806
- Other receipts . 62,858 53,048 9,810 138,877 | . 83610 31,897 | 23 370 7,423 70,089 | 65,657
Total ucti 8,384,432 5,902,854 ‘| 2,481,577 .| 10,829,235 4,863,114 4,085,724 1 900 398 1,791,209 | 2,291,800 9, 171 458
. Cost of sales and operations ... '6,309,745 4,762,688 1,547,057 | . 8949313 4,148,412 - | 3,492,875 1,308,027 1,130,323 . 1,667,760 :3,945,163
"+ jnventory, begmmng of year .. 463,583 381,463 .| . 82,120 | - 1,157,591 735,693 102,019 . 319,878 439,378 -+ 339,663 150,580
*. Purchases .. 5,789,316 4,478,688 1,310,629 | = 8,867,107 | ‘ 4,089,575 3,389,558 -1,387,975 1,167,592 1,490,329 -3,215,580
* Cost of Iabor 66,251 22,241 44,011 . 74,757 -30,901 22,865 20,992 8,720 . 85235 - 409,018
* ‘Additional inventory costs 20,562 ;. 2976 ¢ 17,586 5,702 2,736 - 2,680 .286 ,2.373 3,755 2,203
. 426,421 268,965 167,456 | .- 228,851" 66,658 96,411 '| - .. 65,782 57,504 © 65,039 318,555
Less: Inventory, end of year ' 456,390 ° .381,645 74,745 1,384,695 | 777,151 120,657 °| - . 486,886 545,245 426,261 150,782
665,994 372,737 293,257 2,646,816 2,368,138 164,148 -+ 114,530 148,198 158,772 | 2,011,882
. 19,520 119,520 — .| 2160277 | . 2,160,269 '8 — : 4 5351 366,634
——119,863 {50,161 | —— 69,703 _.35375_|  98356_) 30268 | _ 27,6811 159,187 __
: . 187,993 | . 80,951 - 107,042 - 160,657 51,214 52,306 - 57,136 145,354 67,385 . 624,804
vl,ylnterest paid. . 73121 | ;45559 27,562 135,031 71,385 24,009 39,638 28,177 43,294 149,303
“Taxes paid.... 116,667 67,179 49,488 ° 114,186 39,415 51,443 23,328 27,194 - 41,299 306,259
~Bad.debts ‘8,677 |, | 8229 448° < 15419 5,823 ° 2,826 6,770 1,091 7,555 10,493
Repairs. 50,006 |\ ‘31,461 18,544 42,017 18,127 15,898 » 7,992 -9,326 - 8,352 124,607
Depreciation. 130,995 L 76,199 . 54,796 116,317 32,455 45,103 38,759 29,048 33,003 306,757
Depletion ! 1. : 1 - 180 23 157 - - - 1,450
- Pension, profit sharing, annuity and bond : - R ) .
_purchase plans 2,951 2118 ° 833 - 2,723 1,384 543 796 769 3,960 1,341
Employee benefits plans 16,200 13,185 3,014 12,616 9,073 1,954 1,590 4,390 1,344 . 25,857
Ordinary foss from other partnerships . : .
“and fiducidries ... 15 15 — 96 91 2 2 1,813 3,656 5,831
-Farm.net loss .. 119 119 - .- 1,382 - 1,382 — - - - . 67
Net-loss, noncapital-assets .. 197 . 88 . 108 . 2,342 4 2,332 [ 57 2 1,932
_Othél déductions 721,410 411,686 - 309,724 643,570 264,724 175,379 ; 203,466 235,204 343,089 1,863,458
Net: Income or deﬂclt fmm trade * - : 3 : o o . e
.or.busl * 195,150 142 972 52,179 174,909 93,167 108,054 -26,312 -3,077 167,433 423,493
Nét income .. . 370,720 222,487 - 148,233 368,414 151,851 127,175 - 89,388 . 97,340 207,293 793,038
Deficit: 175,570 79,515 96,055 193,505 58,684’ 19,121 ° 115,701 - 100,418 39,860 369,545
Portfollo income dlstrlbuted directly
to partners:. s . . . ; . . A
Totalincome (less dehcn) 8,007 ' 5,725 2,283 16,342, . 8,414 4,319 - 3,609 3,613 9,332 253,421
Interest income . 5,184 3,248 1,937 | 10,081 3,519 3,119 3,443 4,588 6,947 14,741
Dividend iNCOME.........ocovevrmreiisrinnninns 277 182 - © 95, 179 10 46 123 52 759 206,363
‘Royalty income .. 16 16 - | - 2 2 - - - - .7
-Net short-term capital gain (less toss) .......... -12 -8 -4 . 124 ' 9 -15"° 129 -1, —-13 . -58
.Net tong-term capital gain (less loss) 2,542 2,287 255 5,952 4,875 . 1,164 -86 -1,027 1,607 32,140
-Other poitiolio income (less loss) — — -1 - 5| - 5 . - .- 32 ) 228
Real estate mnml net income or deﬂclt -374 . 3 -317° 9,656 2,354 2,060 5,243 2,479 -882 -37,310
Net.income .. . 2,778 12,753 25° 13,484, 3,947 3,924 5613 | 2,518 1,114 . 4,952
Deficit............. O OO S OU RO 3,151 2,750 402 3,828 1,693 ° 1,865 - 37 40 1,997 42,261
Net.income or deficit from other rental . ' : o S
Ivity - 18,702 18,699 | 4 2,326 924 2 1,400 -2,144 - 485
Net income 18,702 18,699 4 3,629 2,196 2" 1,431 . 15 — 938
Deﬁcn . L - - .= .]. 1303 1,272 - 1. 3t 2,189 - 453
Total nel income or deficit .............. erveneen ‘218,956 - 165,119 53,837 - 197,157 99,975 113,285 -16,103 1,898 174,287 608,007
Net income 393,736 244,405 149,332 386,650 157,828 131,501 97,321 102,112 212,351 1,002,411
Deficit.....oorvrieenene 174,781 79,286 95,495 189,492 57,853 18,216 113,423 100,214 38,063 394,405

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
and retall trade-
Retail trade—continued
ttem Food stores Automotive Fumiture
urnitur
Apparel and and home Eating
& Other Motor Gasoline Other accessory furnishings places
Total phadld food Total vehicle service automotive stores stores
stores dealers stations dealers
“) “42) 43 44) (45) 48) (47) 48) 49) (50)
Partnerships with net income
Number of par ip 12,308 9,377 2,931 9,928 4,083 2,453 3,392 7,173 5,817 17,345
Number of partners..........cceveniiieioninninees 27,611 19,944 7,667 30,867 9,388 5,991 15,488 15,930 14,469 63,860
Total 998,263 654,146 344,117 1,855,715 774,919 514,271 566,526 395,039 841,638 1,843,586
Receipts and deductt from trade

or business: !

Total ip 6,277,132 4,407,170 1,869,963 7,623,091 3,497,754 2,890,612 1,234,726 1,039,534 1,888,937 6,685,060
Business reCeipt........c.cccoervveervrenersionns 6,220,095 4,359,850 1,860,245 7,456,399 3,391,928 2,864,710 1,199,762 1,035,162 1,851,163 6,616,063
Ordinary income from other partnerships
and fiduciaries .. 94 14 80 60,521 42,102 4,130 14,289 54 337 18,103
Farfm net profit ... — — - 5,140 5,128 12 - - — —
Net gain, noncapital assets. 3,826 3,360 465 5,227 1,734 3,469 24 29 7,418 5,617
Other receipts 53,118 43,946 9,172 | 95,804 56,862 18,291 20,651 4,289 30,019 45,277

Total deducti 5,907,790 4,186,061 1,721,729 7,257,504 3,347,043 2,763,568 1,146,893 942,194 1,682,190 5,894,771
Cost of sales and operations .. 4,586,168 3,442,377 1,143,790 6,129,903 2,900,573 2,399,315 830,016 612,486 1,191,124 2,602,096

Inventory, beginning of year . 284,344 233,481 50,863 701,575 466,911 68,809 165,855 227,258 233,850 100,767
Purchases 4,275,415 3,225,354 1,050,061 5,985,802 2,883,133 2,311,406 791,264 603,939 1,141,579 2,130,157
Cost of labor 58,142 19,657 38,486 59,680 21,019 19,488 19,172 8,720 59,028 253,016
Additional inventory costs 19,904 2,318 17,586 2,432 2,146 — 286 2,020 3572 476
Other costs ..........cccccn.e. 271,885 230,061 41,824 122,824 808 85,628 36,388 45,757 58,623 218,052

Less: Inventory, end of year.. 323,522 268,494 55,028 742,410 473,445 86,017 182,949 275,210 305,527 100,372

Salaries and wages... 462,957 242,718 220,240 300,663 134,641 110,521 55,500 78,430 122,778 1,431,085
Less: Jobs credit 59 59 - 103 100 3 - 4 5,351 353,228
Guaranteed payments to partners . 52,779 24,471 28,307 84,990 9,538 10,399 65,053 12,463 12,049 107,172
Rent paid..... 115,307 55,402 59,905 114,035 41,053 38,612 34,370 54,546 45,293 390,233
Interest paid. 29,218 22,840 6,379 66,505 31,719 15,886 18,899 10,575 21,882 57,839
Taxes paid 79,707 43,885 35,822 70,369 25,268 33,158 11,942 15,336 32,155 207,685
Bad debts ... 7,373 7,206 167 5,188 2,072 1,980 1,135 545 5,803 2,398
Repairs............. 30,831 18,905 11,926 22,046 9,245 9,187 3,615 5,567 6,821 82,040
Depreciation..............ccccoveeneinriirieiinne 71,399 42,983 28,415 59,188 14,521 31,078 13,589 12,634 22,345 161,562
Depletion . — - — 157 - 157 — — —_ 1,439
Pension, profit sharing, annuity and bond
purchase plans ..... 2,503 1,782 722 2,253 1,093 511 649 766 911 820
Employee benetits pl . 13,397 10,571 2,826 8,079 5,419 1,363 1,297 2,176 819 19,200
Ordinary loss from other partnerships
and fiduciaries ... 15 15 - 94 91 2 - 168 3,656 338
Farm netloss ...... — — — — — — — — — 67
Net loss, noncapital assets .. 2 1 — 1,356 — 1,350 6 57 2 321
Other deductions 456,194 272,964 183,230 392,782 171,910 110,051 110,821 136,451 221,904 1,183,704

Net income or deficit from trade

or busi 369,342 221,109 148,233 365,587 150,711 127,044 87,832 97,340 206,747 790,289
369,550 221,317 148,233 367,385 150,822 127,175 89,388 97,340 207,025 791,918
208 208 — 1,798 1m 131 1,556 — 278 1,629

Portfolio income distributed directly

to partners:

Totat income (less deficit) 5,585 4,300 1,285 13.971 7,932 3,042 2,997 2,828 6,751 226,097
Interest income 3,726 2,693 1,033 8,564 3,049 2,645 2,870 3,804 4,436 10,217
Dividend income. 204 148 56 140 9 46 85 52 759 206,336
Royalty income ... — — - 2 2 — — — — 7
Net short-term capital gain (less loss) 6 -8 13 129 — — 129 -3 -13 -14
Met long-term capital gain (less loss). 1,649 1,467 182 5,131 4,872 345 -86 -1,027 1,537 9,357
Other portfolio income (less loss)... — — — 5 — 5 — — 32 195

Real estate rental net income or deficit. 1,797 1,787 9 9,835 2,944 1,758 5,133 901 377 -517
Net income .................. e 1,924 1,899 25 11,756 3,069 3.477 5,210 914 873 4,446
Deficit.....cooovireieece e 127 12 15 1,921 125 1,719 77 13 496 9,563

Net Income or deficit from other rental
activity 18,668 18,668 - 2,517 1,114 2 1,400 15 - 485
Net income 18,668 18,668 — 2,566 1,133 2 1,431 15 — 938
Deficit...... . —_ — - 49 19 _ N - - 453

Totai net inco or deficit 393,736 244,405 149,332 386,650 157,828 131,501 97,321 102,112 212,351 1,002,411

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income:(Loss).for Selecte .-_:

Industries—Contlnued

{All flgyres are estimates ba_sed on samples—money amounts are in thousands of dollars]

PR I

K

Retall trade—continued . Flnagu;a
. ftem . m o Insurance
2 N . Drinldng Liquor Other trade not - Total cr:gh . mﬂty and Holding and broal?:r:ua'nd
retail aflocable Total ncies * : modity investment service
_ places . stores vl o, Thin brokers and companies
. banks :  service
o 51) (52) - (53 (54) - (55) (58)’ (57 ©(s8) " (59) " * G
.Partnerships with and ..
without net income ] . i . - ) h
Number of pamlershlps . 7,855 2,286 55,387 - 827,§21 128,004 4,143 120,267
bel oi par 5+ 19,007, . 4,795 123,728 - 10,327,352 2, 604 956’ ‘76,776 2,425,764
Total assets 478,672 235,255 5,085,271 - 1,040,671,508 | 234, 678 715 47,500,777 | 173,464,244 |
Recelpts and deductlons from trade ' . o
- ; g e i F AL 8 . e Tty
W ipt: e 1,175,348 878,527 9,718,208 - 139,886,658 | ' 96,870,898 | . .1,537,615 | 88,643,429 6,689,854°| 4,394,546
Business recelpt ........................................... 1,153,252 871,399 9,513,473 — -123,238,540 85,510,000 {: 740,245 |. 82,645,263 2,124,492 - 3,399,122
Ordinary income from other pannershlps “ ] ot ) o : Y )
and fiduciaries 7.613 — + 40,548 — 2,136,897 1,395,807 .| 15,434 121,653 1,258,720 .3
Farm net profit S : — — - 387 - — 3,143.053 3,080,975 3,905 2,843,265 . 233,806 “71,494
Net gain, noncapttal assets foe T — 555 - 17,107 — *.835,494 127,088 ,102 14,866 112,120 Loon
Other recelps B et .-214,485 . 6,573 146,694 — 10,532 674_ 6,757,028 777 928 |. 3,018,383 2,960,716 993,855
-Total deductl P 1,083,252 - 846,375 9,328,803 ° - 139 479 959 94,162,587 1 394 433 87,754,646 5,013,509 | 4,061,705
Cost of sales and operations . * 438,045 ' 684,129 76,147,260 — 105,195,352 | © 81,170,546 170 231 | 80,042,492 . 957,823, ..699,949
" Inventory, begmmng of year .. 25,493 ..81,633 '1,409,588 - — < 13,839,007 1,032,706 .10,083 |, 731,153 291,470°1 * . 8,211
" ‘Purchases.....". - 362,688 667,123 5,518,419 — 84,124,713 | . 75,902,493 147 713 | 75,288,033 466,747 | 7 146 170
™ 'Cost of labor..:..... T 27,214 < 5,202 78,790 — . 319,057 10,317 - 8,782 1,535 1.7 ’ 5512
S Addmona! inventory ‘costs = 146 * 16,380 —_ .+ 350,377 62,558 P 6 ' 56,087 6,465 | R kial
N Other costs ....... 53,429 31,616 . 739,857 - . 21,835,609 4,967,447 16 675 : 4,361,128 589,644 546 121
“Less: Inventory, end of year. 30.779 101,590 11,615,773 - 15,240,980 804,975 1, - 4, 246 402,692 398,038 604
Salaries and wages 166,059 55,408 ‘. 751,798 . - 3,830,654 2,011,223 |: 160 296 1,657,053 193,874 '379 736'
'Less: Jobs credit.. — 5,638 2202 - 16,269 .10161|. .. -88 9,846. |. L2271, =
Guaranteed paymenls to panners ............... . 17,200 6,577 © 178,667 —_ 1,021,613 583,361 - 50,053 342,949 190,359 | 61 106.
. Rent pa:d e 90,584 19,517 41777 — 607,107 T229,2097| —=24,968—|— 162,961~ 41,280 771 664 - =
Interest paid......... 15,231 10,819 134,866 - 9,016,162 4,378,721 584,249 3,292,312 502,159 29,202
Taxes paid..... L 41,416 15,904 .+ 145122 — - 879,200 200,962 -.7,333 130,883 62,746 33,054
Bad deb1s s 253 252 .- 24,006 — 215,817 - 64,514 19,016 28,065 17,432 4,783
. Repaus : . ! 15582 |+~ .4,321 '47,387 — . 226,145 .- 67,882 |: +.3,219 57,048 7,615 15,383
Depreciation : 56,952 14,617 170,699 — 1,379,223 214,210 |. 53,581 101,121 69,507 22 024
Depiletion .. — - 7 — 4,473 499 56 410 34 |, 70
Penision, profit sharing, annuity and bond . . ' A L
purchase plans } 67 - 9946 | — 112,823 - 81,464 561 74,671 . 6,232 5,918
. Employee benefits plans..........c.c.cccocvniinnnns 654 327 15,375 — 94,209 34,894 | 9,856 17,740 ' 7,299 8,895
Ordinary loss from other partnerships S L - . Lol N
'and ﬁdu(:larles = - - -13,6562 . - . +3,843,730 1,633,057 5,970 42,161 1,584,926 74,789
" Farm net loss - — . 580 - 95,257 38,090 ¢ - 8179 29,911 R
- "Nei Ioss noncapltal assets . 4,155 * 12° . 1,620 — 302,328 . 1,252 . -48 211 993 . 637
. .Othe deductlons 237,054 40,131 1,278, 181 — 12,672,135 3,462,863 305,082 1,806, 235 01,351,545 2,734,495
Netlneomeordeﬂclﬂrom(mde . St e SR N o Lo
-or buslneu areess 92,097 32,152 389 405 N -— - 406,699 2,708,310 | 143,182 888,783 1,676,345 | ~ 332,841
Net income...! . 131,472 35,501 ,+ 647,216 ¢ — 13,971,247 |1 6,540,950 259,082 1,862,478 4,419,390 700,813
Dﬁﬁf‘li S 39,374 3,349 257,811 — 13,564,548 || 3,832,640 |- 115,900 973,695 | ' 2,743,045 - 367,972
Poitfolio’ Inoome dlstribu‘led dlractly o ' ‘ : .
Total mcome (Ies deﬁcn) N /473 15,680 - 27,303 — 24,567,406 | 13,590,451 [ 181,004 1,334,163 12,075,284
Interest i income .. 405 - 723 19,625 - 11,193,797 |' -4,312902 | 165,051 . 185,551 3,962,300,
_Dividend income. - 1" : . 1,633 . - 01,911,083 [ 1,723,670 1,191 118,417 1,604, 082
Royalty income - M R -1 I — x, 251,771 1 52,513 120 © 32986 | .119,407
" “Net ‘short-term capnal gaJn (Iess Ioss) -t —— 13,243 -— % 390,440 | ...188,296 . -=3,043 394,125 . —202 786 |
Net long-term capital gain (less loss).. ! 69 14,946 9,210 — 10,379,178 7,054,399 | 16,688 600,498 .6, 437 212 |
:Other portfollo income (less loss)... v - L= 27 . — .. 441,168 158,671 R 996 " 2 586 155 089
Rul m mntal not |noomo or deﬂcn ..... © 1,576 -1,913 - -40,973,030 | -1,100,921 . =1,667 Za, 784 D - ,094 470
Ne‘l income........10. 4 1,576 1,004 - 12,428,530 .+.409,403° 1,672 ‘313 407,418
Deﬁcﬂ : - 2,916 — 53,401,560 - 1,510,324 3,339 5,097 1,501,888
Net lncome or deficit'from other rental O | ' : S -
actMty deviiin 2,245 - - . =T7,994 -5,562 -] 206 -5,769 |
Net income e 2,245 — — 282,155 . 23,558 — 206 23,351
Deficit...... s - ST 9.2 = ..280.149 2120 .~ n 23120
Total ndl Inoome or deﬂclt " 96,323 30,974 “ 398,012 - ,‘-28 778 536 7 949 583.|- - 308,873 |- 1,223,745 . 6,416,965
Netincome.... 134,470 35,303 667,806 - 36,060,546 12,497,641 420,326 2,028,395 10,048,920
nﬁﬁlfl’ 38,147 4,329 269,794 — 62,837,081 | ~ 4,548,058 111,453 - 804,650 3,631,955 343 723

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
—eee
and retail trade- Finance, insurance, and real estate
Retail trade—continued Finance
ftem Wholesale Insurance
. and retail Banking and '
Drinking tiquor Other trade not Total crodt Securty 2 | Hokding and brokors end
places proed retall allocable Total Srokers and investment service
stores wt’gan service companies
) ©2) ) =) &) ) ) &5 9 ©0)
Par hips with net |
Number of partnerships.......ccccoeiciirieaennae 3,126 894 26,668 - 364,864 79,355 3,493 1,571 74,291 4,583
Number of partners ..........c.cccccieieneee 6,833 1,979 59,747 —_ 5,339,429 1,974,078 95,130 45,992 1,832,956 15,585
Total 282,918 158,127 3,702,003 - 426,726,053 | 174,279,064 | 11,011,874 | 29,438,776 | 133,828,414 3,650,680
Recelpts and deducti from trade ‘ .

or business: !

Total ip 774,030 625,598 7,210,886 - 120,522,534 | 90,369,568 1,149,222 } 83,287,617 5,932,729 3,319,059
Business receipt. 757,316 618,813 7,089,033 — 106,142,856 80,044,716 599,697 77,842,798 1,602,221 2,341,232
Ordinary income from other partnerships )
and fiduciaries 7.613 — 40,291 — 2,034,501 1,351,742 15,434 116,279 1,220,029 . 3
Farm net profit — - 8 — 3,122,911 3,077,108 3,905 2,843,265 229,938 1,336
Net gain, noncapital assets...............ccceevene — 555 15,500 — 532,601 108,638 88 1,205 107,346 70
Other receipts 9,102 6,230 66,053 - 8,689,565 5,787,364 530,098 2,484,071 2,773,194 976,418

Totat d 642,559 590,197 6,565,845 - 107,444,372 | 84,059,980 893,516 | 81,462,689 1,703,774 2,645,849
Cost of sales and operations ... 289,282 491,704 4,534,427 — 92,526,301 76,146,523 145,634 75,415,775 585,113 616,596

Inventory, beginning of year ... 17,829 66,989 1,127,813 — 7,077,575 747,725 8,799 629,770 109,156 646
Purchases 228,439 458,408 4,024,190 — 80,215,786 75,052,734 126,822 | 74,774,688 151,223 110,540
Cost of labor 22,210 5,202 60,066 — 167,168 8,782 - 8,782 — 4,557
Additional inventory Costs .........c.oevvinnnnen — 146 14,634 — 237,126 58,881 6 56,087 2,788 1371
Other costs 39,579 30,790 519,371 — 11,928,528 650,628 13,889 164,453 472,285 500,085

Less: Inventory, end of year 18,776 69,830 1,211,648 — 7,090,153 372,228 3,882 218,006 150,340 604

Salaries and wages 103,363 32,477 558,634 — 2,623,115 1,627,757 100,625 1,381,194 145,938 310,434
Less: Jobs credit - 5,638 1,203 — 10,977 9,832 88 9,744 — -
Guaranteed payments to partners ............... 5,306 6,042 102,147 — 539,081 360,188 5,080 251,077 104,032 31,034
Rent paid 50,342 11,407 265,951 — 342,742 167,145 18,655 125,632 22,858 51,525
Interest paid 3,198 3,803 70,557 — 4,554,084 3,436,976 428,078 2,818,897 190,001 17,939
Taxes paid 33,049 11,253 101,991 — 394,400 144,050 4,348 106,147 33,556 26,725
Bad debts 251 249 9,478 — 61,886 27,133 14,061 12,052 1,020 4,666
Repairs 10,722 3,677 33,671 — 120,185 58,602 2,108 53,270 3,224 2,761
Depreciation 17,754 7,024 105,661 — 392,467 116,767 5,505 82,188 29,073 16,721
Depletion — — ral — 4310 472 56 410 6 .70
Pension, profit sharing, annuity and bond
purchase plans . 67 — 7.897 - 97,789 75,026 17 70,371 4,538 5611
Employee benefits plans. 423 327 12,795 - 56,510 24,729 4,535 14,944 5,250 5,961
Ordinary loss from other partnerships
and fiduciaries — — 3,772 - 184,762 102,366 4,716 13,948 83,702 325
Farm net loss — — 580 - 26,390 24,807 - - 24,807 —
Net loss, noncapital assets — 12 583 -— 8,445 152 13 34 106 636
Other deductions 128,802 27,860 758,833 - 5,622,880 1,767,118 160,074 1,126,495 470,550 1,554,843

Net income or deficit from trade
or busi 131,472 35,402 645,040 -_ 13,078,162 6,309,588 255,706 1,824,928 4,228,954 673,210
Net income 131,472 35,501 645,905 — 13,623,052 6,531,899 258,927 1,862,478 4,410,494 700,813
Deficit - 99 865 - 544,890 222,311 3.221 37,550 181,539 27,603

Portfolio income distributed directly

to partners: .

Total income (fess deficit) ... 392 15,660 25,641 — 17,989,064 10,659,672 169,291 474,638 10,015,743 93,804
Interest income 324 703 15,304 — 8,837,257 3,955,213 164,247 135,085 3,655,882 65,931
Dividend iNCOME.......ccoouerrvieenriiiiinivinininns — 11 1,633 - 1,788,795 1,642,839 1,122 70,145 1,571,571 2,357
Royalty income — — 9 - 214,103 116,848 17 - 116,732 1
Net short-term capital gain (less loss). — — -838 - -239,511 —-378,801 -3,083 9,957 -385,675 1,203
Net long-term capital gain (less loss).. 69 14,946 9,506 - 7,042,791 5,160,532 5,892 258,625 4,896,015 . 24,228
Other portfolio income (less loss) . — — 27 _ 345,630 163,040 996 826 161,218 85

Real estate rental net income or deficit.... 430 -813 742 - 11,550,579 291,080 -1,861 -2,688 295,606 24,423
Net income 430 1,004 5,203 - 12,280,796 389,835 1,025 304 388,505 26,512
Deficit — 1,816 4,461 - 730,217 98,775 2,886 2,990 92,899 2,089

Net income or deficit from other rental

ity 2,245 —_ 5,051 - 246,020 19,053 — 96 - 18,857 150

Net income 2,245 — 5,051 - 271,181 19,919 - 96 19,823 150

Deficit — - — - 25,161 866 - - 866 . -

Total net | or deficit 134,470 35,303 667,808 — 36,080,546 | 12,497,641 420,326 2,028,395 10,048,920 766,156

Footnote at end of table.
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Table 1.—Total Assets “Trade ‘or Business Income, Portfolio Income aiid Net Rental Income- (Loss) for Selected

Industries—Continued
[All figures are estimates basad on samples—money amounts are in thousands of dol!ars] B A "j‘
Real estate Hotets and other lodging places
. fem -
Operators Lessors, g Other Other
Total and lessors other than - - egents, real Tota) motor hotels
‘ o ' brokers and ol and tourist loaging
- - - ; L e L courts ) g
B ®1) @ ©3) ¥ © © &7 ) ©)
Partnerships with and ’
1% without'net Income : . R PR P B L
Number of partnership 693,800 585,084 38,217 11,748 60,692 291,456 24,672 10,908 13,764
‘Nurilb’ef’of partners......... 7,688,061 6,792,107 " 246,040 76,0689 . 573,848 :| 2,041,763 .| 486,094 88,189 ~:-397,905
Total asset : /801,616,039 | 667,657,738 | 15,350,262 | 10,159,794 | 108,448,245 | 125,133,974 | 55,159,209 | -14,888,748 | 40,270,551
Recelpts and deductl from trade R
or business: ' - - - : L e T I R : . :
Total recelp 38,621,215 | 10,775,463 537,215 | 2,225,765 | - 25,082,772 | -121;888,208-:| 21,726,148 | -5,526,520 | 18,199,628
Business.receipt .................. ST 34,329,418 8,334,197 396,470 1,919,093 23,679,658 116,379,038 | 21,116,159 5;353,886 ' 15,762,274
Ordlnary income from other partnershrps ) U C T : o )
and fiduciaries 741,087 467 217 .10,760 .60,985 202,125 510,387 34,764 13,466 21,208
Farm “net profit 60,584 '27.482 10,732 27 ., 22,342 +.'39,927 © 4,809 135 4,674
Net gain, noncapital assets 708 335 548,576 10,981 11,460 137,319 497,208 67,652 - 34,323 133,328
Other recelpts : 2 781‘ 791 . 1,397,990 108,272 | 234,201 . 1,041,328 4 461 1649 | 502,765 124,711 - 378,054
Total deducti 41,255,667 '13,427,364 619,280 2,2“,m 24,962,620 | 104 296,409 26,743,262 . 8, 291 215 7| - ‘20,452,047
Cost of sales and operanons . .23,324 857 4,447 955 198,513 612,362 18,066,028 20 476,781 7,050,914 747,919 6,302,995
Inventory beginning of year . 12,798,090 1,831,826 30,884 182,904 . 10,752,477 < 776,610 199,781 39,107 160,674
"Purchases... 8,076,050 . 1,380,069 95,528 119,092 ' 6,481,361 6,298,907 1,582,751 322,717 1,260,034
.. Cost of labor 303,227 123,965 ' 558 3,046 175,658 3,664,654 T 1,132,597 150,668 981,929
Addltlonal lnventory costs 286,448 ..44,646 165 15,474 226,163 ~110,760 - 38,530 . 9,980 v 28,550
Other costs: 16,322,041 3,014,076 91,779 .455,530 12,760,656 10,503,606 .. 4,322,400 1 261,127 4,061,273
‘Less: Inventory, end of year.. 14,435,400 1,936,899 20,400 163,685 ©12,314,416. 875,183 - 222,573 35,682 186,891
Salaries and wages 1,439,694, 608,847 30,208 344,938 . 455,701 24,376,185 2,759,616 894,993 ‘1,864,623
. Less: Jobs credit 6108 - 2,501 — R . 3,606 *188,100 12,218 9895 |~ 4 12323
Guaranteed payments to partners................ 377,146 173,558 6,026 33,841 163,721 3,780, 768 119,732 54,612 ‘- 65,120
_ —Rem paid -|— —306,234- 128,006 - 13,945 85,664 |- — 78,618—|— 5,387, 374_| ____367,486_|— — 106,420 | - 261,066 —
Interest paid... : " 4,608,239 2,066,700 64,400 142,371 2,334,768 6,259,539 * 4145962 1,117,205 --3,028,757
Taxes paid 645,184 291,797 24,068 44,923 284,395 -+ 3,379,177 1,034,344 303,564 ~730,780
B GEDIS ... reesrere 146,521 52,513 22,272 6,825 64,910 289,715 33,133 - 8,466 " 24,668
Repalrs . 152,880 92,752 © 5,001 10,044 45,083 1 083 730 . 427,240 140,679 286,561
Deprecranqn 1,142,990 840,163 48,588 55,326 © 198,912 7,214,054 3,187,943 - 884,559 2, 303 385
Depletion 3,903 . 2,835 644 - 424 1,692 --102 = o 102
Pension, profit sharing, annwity and bond . ‘ . ) N 3 - E
purchase plans 25,440 15,394 1,610 1,666 6,770 451,668 11,966 1,539 10,427
Employee benefits plans..................c.c.uweeeens 50,420 30,005 1,835 8,217 10,363 782,551 167,112 28,326 138,786
Ordinary loss from-other partnershlps e = ” : BN . o _
and fidUCIarles N 2,205,884 1,532,570 28,548 27,854 - 616,812 T 991,149 793,030 60,951 <"732,079
Farm net loss ; 57,167 . 43,176 - 9,347 4,644 2,645 339 - 339~ —
Net loss, noncapital assets .. 300,439 157,373 96,207 2,849 44,010 .51,126 10,219 439 |- - 9,780
Other deductlons . 6,474,777 . 2,946,219 77417 860,177 2,590'964 ) 29 956 356 6,646,340 1,951,100 |. .. 4,695,241
Net |ncome of deﬂclt from trade L s : ) e LA - : v
or busl -2,634,452 -2,651,901 - 82,065 - -20,639 120,152 17 591 799 ~5,017,114 - — 764,695 - 4,252,419
Nét income ...} 6,729,484 2,473,849 136,093 292,943 3,826,600 27,460,656 681,913 278,271 403,642
Deficit . 9,363,936. 5,125,749 218,158 313,582 3,706,447 - 9,868,857 5,699,026 -| - 1,042,966 . 4,656,061
Portfolio Income distributed directly , v o s R ;
to'partners: - . . o L L o . s
Tolal income (léss deficit) ... 10,854,273 8,832,954 241,976 202,689 1,576,655 1,753,602 747,328 138,597
Ifterest income . 6,797,757 5,576,983 " 195,193 134,704 890,878 1,023,126 338,889 115,301
Dividend income, 184,990 .164,742 . 4,096 1,332 * 14,820 35,687 4,090 612
Roya!ty income 99,257 . 87,452 . 6,069 T °333 5,404 62,558 - 19 S = .
Net short-term capltal gam {less, Ioss) 196,187 . 92,828 —54,742 . 8,125 7149,976 =24,056 -225 - =93
Net long-term capltal gain (less Ioss) 3,293,670 2 672 808 89,133 56,799 474,930 633,093 385,310 20,262
Other portfolio i mcome (less Ioss) . 282,412 238 141 ~ 2,227 1,396 -740,647 ..23,195 19,245 i2'5155‘ s
Real estate rentaf net Income or deficit..... -39,875,935 | - 26,562,225 Z77,288 | -200,848 | 3,035,574 | -~ -695,054 | -235958 -12,045 -223 913
Net income 11,992,615 11,106,555 556,269 185,559 144,233 356,250 112,945 13,356 99,588
Dpfmt 51,868,550 . 47,66@.780 633,556 386,407 3,179,807 1,051,305 348,903 -25,402 323,501
Net'income or deficit from other réntat e s S : - ' T " N B
-2,581 -2,486 -3,423 . 5,522 -2,194 - 50,901 4,774 © 2,532 12,242
258,448 222,707 22,521 5,522 7,698 878,628 9,848 3,801 -6,047
DGt 261,029 7225193 25944 - 9,802 827,727 5,074 1,269 .~3,805
Total netincome of deficit ..........cccecereunns Z357148,552 | -33,149,293 44,809 -78,201 -1,065,867 | 18,092,211 | -—4,886,055 - 655,780 | "-4,230,275
Net income 22,796,748 16,972,569 856,732 500,287 4,467,161 29,117,537 878,739 360,554 518,185
Deficit 57,945,301 50,121,862 811,923 578,488 6,433,028 11,025,325 5,764,794 1,016,334 4,748,460

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Finance, and real estate- Services
Rea) estate Hotels and othef lodging places
Item
Real estate Total is,
Operators Lessors, nts, Other hotels Other
Total ::\d Iosao.n other than e o real Total motar hotot lodging
(61 (62) (83) (64) (85) (68) [Cy] - (68) (69)
Partnershipa with net income
Number of par hip 280,927 237,038 17,389 3,358 23,144 194,013 8,079 3,058 5,021
Nurnber of partners......... 3,349,756 2,941,556 124,137 40,884 243,178 1,071,248 81,704 25,763 55,941
Total t: 248,796,309 202,782,502 7,589,036 4,515,768 33,909,003 52,026,766 10,947,069 4,283,796 6,683,273
Recelpts and deductions from trade
or business: .

Total ipt: 26,833,908 6,062,776 396,010 1,468,963 18,906,159 93,448,886 7,265,546 1,878,749 5,386,797
BUSINESS reCeIPL ......c.oocovreeeiiitiiirneiens 23,757,008 4,328,905 291,905 1,256,425 17,879,774 88,991,687 6,988,876 1,767,722 5,221,154
Ordinary income from other partnerships .

and fiduciaries 682,756 428,144 10,518 57,580 186,515 453,586 29,049 10,371 18,678
Farm net profit 44 467 24,112 10,732 — 9,623 30,634 3,058 132 2,927
Net gain, noncapital assets .............c...coeern 423,892 290,019 10,302 9,706 113,866 418,860 43,827 28,017 15,811
Other receipts 1,925,784 .991,598 72,553 145,252 716,381 3,554,118 200,736 72,508 128,228
Total deducti 20,738,544 4,122,269 278,760 1,201,247 15,136,268 66,117,209 6,627,575 1,621,333 5,006,242
Cost of sales and operations . 15,763,183 2,350,295 156,085 368,177 12,888,617 12,496,223 2,804,488 193,400 2,611,088
Inventory, beginning of year 6,329,203 624,401 16,015 23,573 5,665,215 499,444 74,298 19,942 54,356
Purchases 5,052,512 796,831 77,107 56,198 4,122,376 3,998,282 365,307 103,721 261,586
Cost of labor 153,828 37,029 558 248 115,993 2,443,095 259,371 34,912 224,459
Additional inventory Costs ... 176,873 14,217 165 972 161,520 72,071 5277 1,899 3,378
Other costs 10,777,815 1,559,665 76,997 325,849 8,815,305 6,017,504 2,180,148 45,868 2,134,281
Less: Inventory, end of year. 6,717,320 672,119 14,746 38,662 5,991,793 531,599 77,341 12,942 64,399
Salaries and wages .. 684,924 217,394 21,318 226,855 219,358 19,519,501 733,176 278,978 454,197
Less: Jobs credit 1,145 73 - 1 1,071 185,048 10,189 9,758 431
Guaranteed payments to pantners................ 147,859 52,977 3,695 18,506 72,681 2,740,659 31,172 14,247 16,925
Rent paid 124,072 27,815 13,478 49,599 33,179 4,275,806 102,240 30,416 71,824
Interest paid 1,099,169 386,795 24,638 44,112 643,624 1,670,439 533,529 221,462 312,066
Taxes paid 223,624 83,547 15,327 23,075 101,675 2,267,995 306,608 92,707 213,902
Bad-debts 30,087 16,077 - . 3,558 10,452 160,932 7,913 1,860 6,053
Repairs 58,822 34,980 1,006 4,626 18,211 628,685 111,272 42,466 68,807
Depreciation 258,979 166,990 18,115 22,919 49,955 2,734,179 433,638 185,526 248,111
Depletion 3,768 2,833 644 — 291 1,294 102 —_ 102

Pension, profit sharing, annuity and bond

purchase plans 17,152 13,169 1,591 1,490 903 412,327 5,760 1,102 4,658
Employee benefits plans............ccconeenie 25,820 15,937 1131 5,960 2,793 602,234 53,825 5922 47,903
Ordinary loss from other partnerships

and fiduciaries 82,071 55,454 — 6,255 20,361 36,516 6,471 1,463 5,008
Farm net loss 1,683 747 — 620 217 2,430 339 339 —
Net loss, noncapital assets 7,657 6,995 - 207 455 15,823 323 36 286
Other deductions 2,210,919 690,339 20,723 425,290 1,074,566 18,837,213 1,506,809 561,166 945,743

Net income or deficit from trade .
or 1 6,095,364 1,940,507 117,250 267,716 3,769,891 27,331,676 637,971 257,417 380,554
Net income 6,390,341 2,163,948 133,579 290,424 3,802,389 27,414,887 666,566 275,288 391,278
Deficit 294,977 223,441 16,329 22,708 32,499 83,210 28,595 17,871 10,723

Portfolio income distributed directly
to partners:

Total income (less deficit).. 7,235,588 5,911,447 191,555 112,478 1,020,109 973,768 174,924 68,282 106,642
interest income 4,816,113 3,956,713 167,150 99,411 592,838 676,598 147,639 94,797 52,842
Dividend income.. 143,599 132,468 3,358 1,044 6,728 23,595 2,724 288 2,436
Royalty income 97,254 86,131 6,036 333 4,754 60,789 -— - -
Net short-term capital gain (less loss). 138,087 46,028 -56,414 506 147,967 -9,487 -187 -85 -101
Net long-term capital gain (less loss).. 1,858,031 1,656,744 69,890 10,728 220,669 219,676 24,639 -26,719 51,358
Other portfolio income (less loss)..... 182,505 133,363 1,534 456 47,152 2,597 108 1 R 107

Real estate rental net income or deficit..... 11,235,097 10,526,033 539,955 125,899 43,209 218,582 88,238 7,582 80,655
Net income 11,864,450 11,048,541 552,701 134,189 129,020 328,933 97,676 8,547 . 89,129
Deficit 629,353 522,508 12,745 8,290 85,811 110,351 9,438 965 8,474

Net income or deficit trom other rental

tivity 226,817 197,353 21,448 5,429 2,588 803,700 2,059 469 1,590

Net income . 251,112 219,130 22,382 5,429 4,171 820,681 3.328 1,738 1,590

Deficit 24,295 21,777 934 - 1,584 16,981 1,269 1,269 —

Total net income or deficit........ ceseneeanane o 22,796,748 16,972,569 856,732 500,287 4,467,161 29,117,537 878,739 360,554 518,185

Footnote at end of table.
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Table 1. —Total Assets, Trade or Business Income, Portfolio lncome and Net Rental Income (Loss) for Selected .
Industries—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars].

- Services—continued L TS -
Personal services . Automotivcr répair and other services
. - . . Mi
tem Laundries, . Other  * Bua“si“rvu;i.is Bt parki ﬁﬁ
Total ‘| dry cleaning . Beauty Barber personal - Total I . ing and services
: ange gamggr_n shops shops services . Total | a?m"""‘m moxmmr ile mms
. . . repair shops repair
(70) 1) (72) (73 - -(74) 75)- (76) . | (7 T I N (- R 8y
Partnerships with and
without net Income e . . . BT

Number of par hip 29,287 | 7,748 ‘3,504 | 3,358 14,588 65,990 | 27,892 | 17,481 -.8,981 8,500 10,510 | - :9,953

_Number of pantners.........coecsesunnee. 72,694 19,868 7,703 |- 10,906 34,217 589,292 | 66,702 36,698 | ~ 18,422 18,276 |. 30,004 | . 20,700

Total asset 1,528,944 | 282,814 40,207 | 109,910 | 1,096,013 [24,306,502-| 2,294,935 | 653,308 | " 520,370 132,936 | 1,641,629 | 1,266,573 "

Hecelpis and deductions from trade ' o . N SN .

- ~ orbusiness: ! - . . N ) I B c [ [ RS -
Total ipts. . 3,241,184 | 888,315 200,768 409,086 | 1,743,015 [10,445,768 | 4,071,561 | 2,545, 964 | 1,323,261 1,222,703 | 1,525,597 |- .771,515
Business receipt.........ccoceieinnnnnne 3,040,141 802,168 188,936 402,810 1,646,226 | 9,102,051 3,949,131 | 2; 484,192 | 1,264,677 | 1,219,515 | 1,464,939 | - 758,644
Ordlnary income from other - . . A .
pantnerships and fduuanes 33,073 | - = o= . — ' 33,073 . 91,134 1,417 | - — — — 1,417 | - .-
- Farm net profit 18,387 - 1. — — 18,387. . 2,468 . 7976 725 | - 725 - 7.251 - Lo—
* Net gain, noncapital assets. . 20,774 4939 ' 6574 - 9,262 222,110 33,786 | © 2603 27 2576 - 31,183 [ . 1,921
Other receipts ..o 128,808 81,207 5,258 6,275 36,067 | 1,028,005 79.251 |, 58,445 . 57,832 612 | 208067 :. 10,950

Total deductl 3,019,262 | 795,418 192,501 | 363,811 | 1,667,532 | 9,004,012 | 3,662,782 | 2,276,914 | 1,186,216 | 1,090,698 | 1,385,869 [ . 702,174

' Cost of sales and operations . . 888,182 | 154,985 53,670 _ 37,731 || 641,795 | 2,681,935 | 2,159,246 | 1,428,014 | " 724,377 703,636 | -731,232- 432,706
‘Inventory, beginning of year 36,561 2,384 < 2,159 . 3,351 . 28,667 ' 103,806 | 159,617 -96,341 25,705 70,636 63,276 - 70,538

Purchases..... + 340,789 36,728 9222 | * 7587 287,253 | 1,178,409 | 1,595,183 1025 297 | - 475343 549,954 | 569,887°] .- 255,488
- "Cost.of labor . 123,169 27,035 42,546 29,145 24444 | 357,145 284,322 | 221,054 97,704 123,350 63,268 41,671
- Additional inventory costs .. . 9. =T - L—- 9 1,597 8485 8039 |° 8039 - - 446 |- - -

‘... Other costs ...... 427,179 91,247 1,666 1,000 .333,265°| 1,166,088 298,900 | 180,395°| 145932 34,463 118,504 | - 128917
' Less: Inventory, end of year. 39,526 - 2,409 1,924 3,351 31,843 135,109 187,261 103,112 ("¢ 28346 |- 74,766 . 84,149 [ 63,909
Salaries and wages.. 481,069 143,008 32,868 108,962 196,231- | 1,103,581 283,846. 164,349° 59,954 104,394 119,497 - 62,105

", Less: Jobs credit.... -32,414 — — - 32,414 18 . 35 - — -1 -35 =

- — —Guaranteed payments to-partners . |~ —70,484-| 14,174~ |— —6,203—{—12,568—{—37,539-| 214,068 |—70,619-|—63,246-| —37,948 [ ——25,288-] — —7.373(—— 7.476— — — ——

" Rent paid ... 254,087 | 106,941 26,921 42,262 77,963 |' 400,162 | 159,793 104,375 - 39,784 64,592 55,418 . 24,844

|nterest paid 87,736 25,783 5,051 « 336 56,567 450,155 | | 113,774 35,569 28,104 7.466 78,205 | .. 18,347

89,623 30,666 4,356 23,866 | 30,736 146,258 86,382 56,888 { < 26,723 30,166 | . 29,494 . 12,882

53,268 106 21 - ".53,141 29,076 2472 . 1,3057 - 720 . 585 1,167 2,218

47178 24,537 3,645 1,125 17,871 105426 - - 21,732 | - 9737 |- 5438 4,299 11,994 .. 3,766

179,675 88,490 11,360 17,438 62,387 773,265 203,008 | - '61,265; 43,350 17,915 141,744 | - 27,846

Depletion.... . - — — — - 32 — - - - — C =
« Pension, profit sharing, annuity and : . . - .

- +bond purchase plans 2,546 — - — 2,546 28,673 "685 | - 554 231 323" 31| - 39
Employee benefits plans... 5,667 505 35 — 5,127 34,207 |, 5,831 4,668 |- 1,067 3,600 1,163 - . 323 R
Ordinary loss trom other pa L. : : . . .

“and fiduciaries . 4527 | - 369 — - . 4,158 49,495 1,493 — — —| 1493 : -
Farm net loss..... 17 — - | — 17 132 — — — — — —
“:Net-loss, noncapital assets . . 304 — - - {. .- 304 18,097 . 6,459 104 | 53 51 © 6,355 -
_Other. deductlons ..... 887,312 | 205854 48,372 119,524 513,563 | 2969468 | 547,578 | 346,841 |- 218,467 128,374 200,738 109,622
Net Income or deficit from trade : . i . o ] o AT -
- or busl 221,921 92,897 8,267 45,274 75,483 | 1,441,756 | ~ 408,779 269,051 137,046 132,005 139,728 |. 69,340
NELINCOME ..o\l ovveeeseroeeeres 392,329 | 138,493 13,594° 51,686 188,555 | 2,491,615 |~ "545,142 |. 323,492 |- 160,063 163,429 | - 221,650 107,326
Dpﬁmt 170,407 45,597 5,327 6,412 113,072 | 1,'049,860 .. 136,364 54,441 23,018 31,424 81,922 37,985
Pom‘ollo Income dlstrlbuted directly . : . ' ' | :
" to-partners: R L _ ’ ’ .

*Total income (less deficit) .. 10,970 625 : 397 - . 9949 | 528,373 23475 ' 10812 - 3905 7,006 .12,563
Interest income 8,477 © 95 139 . — |. 8243 346,500 17390 - 7656 | - - 661 6,995 9,735
Dividend income... - 1,175 83 —_ = 1,091 8,478 186 | ° 1 : —_ 11 ’ 174
Royalty iNCOME ©...c..overrenirerernniionecs . - - |- — - | —|. 1s128] - .29 - = — 1. .29
Net short-term capital gain (less Ioss) -645 - — — —-645 -10,714 -29 -1 - P =29 f .r =
Net Iongterm capital gain (less loss)... 1,964 446 258 = 1,260 170,111 5,897 3,245 © 3,245 T 2682 | - —
Other portfolio income (less loss})....... - = — - — -130 2 - —_ . -y 2 =

Real estate rental net income or . ' . . - . ! i bl ENEENAE I PR

deficlt ...... -17,359 | . - - - -17,359 | -220,812 |~ -4,355 -1,149 - 1,257 109 -3,206 S =
Netincome .........ccooocecennnncicinee 792 — - - 792 176,516 4,720 3,633 3,424 109 1,187 { - ;=
Deficit . 18,150 — - |- - 18,150 397,328, 9,075 4682 | - 4,682 — 4,393 o=
Net income or déficit trom other ’ . . : . R LEEE
- rental activity: 5,300 - 5,300 - - 6,121 | . 39 N E - 3| -
" Net income . 5,300 - 5300 |~ — —| ' 799,816 12,013 | - - ~ | 12013} L=
. Deflcn ........ L. - — — — - 793,695 11,974 - - —_ 11,974 L —
'nnal net income or deficit. 219,514 | 93,075 13,706 45,274 67,458 | 1,596,040 | 422,070 275,569 | 136,449 |. 139,120 |- 146,501 | - . 70,362
Net income .. . 401,765 | 138,574 19,033 51,686 192,473 | 3,608,117 577,953 334,641 164,105 170,536 | 243,312 | - 107,783
" Deficit 182,251 45499 [ 5326 6,412 125,014 | 2,013,077 155,883 59,072 27,656 31,416 96,812 | - 37,420

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio Income and Net Rental Income (Loss) for Selected
Industries—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Services—continued
Personal services Automotive repair and ather services
I Miscel-
om er:l&m::is' . otter Bs: 'sy" ::: Automobile repalir services p‘m ; . m!
Total oaning auty Barber personal Total General Othe ing an services
eng gament shops shops services Totat autometve | automabile sems
repair shops repair
70) 1) 72) (73) (74) 75) (76) @ (78) 79) (80) 81)
Part ips with net |
Number of par p 19,007 4,318 1,345 2,311 11,033 41,620 19,662 12,532 7,242 5,290 7,130 6,276
Number of partners..........ccccaseveeenen 45,762 10,748 2,690 6,716 25,608 372,221 45,672 25,445 14,670 10,776 20,227 12,669
Total 690,534 71,860 39,191 7,576 571,907 12,950,879 | 1,209,732 491,090 383,927 107,163 718,641 | 1,133,783
Recelpts and deductions from trade
or business: !

Total Ipt: 1,794,992 | 456,086 171,886 170,188 996,832 8,479,369 | 3,293,676 | 2,176,369 | 1,055,541 | 1,120,828 | 1,117,307 637,180
Business receipt............covereniniiineee 1,657,497 370,614 160,312 163,913 962,659 7,412,913 | 3,190,183 | 2,114,997 997,265 | 1,117,732 | 1,075,186 624,548
Ordinary income from other

partnerships and fiduciaries 309 - - - 309 84,468 1,417 - — - 1,417 -
Farm net profit 18,387 - -— - 18,387 2318 725 725 725 - - —_
Net gain, noncapital assets. R 20,419 4,844 6,316 — 9,258 201,985 30,653 2,603 27 2,576 28,050 1,921
Other receipts .........cccccoeccvenncnnnnee 98,380 80,628 5,258 6,275 6,219 777,686 70,699 58,044 57,524 520 12,655 10,712

Total deducti: 1,403,940 | 317,592 158,292 118,502 809,554 6,046,264 | 2,749,708 | 1,852,877 895,478 957,399 896,832 529,855

Cost of sales and operations . 411,569 28,410 46,126 30,145 306,888 1,860,815 | 1,723,648 | 1,183,417 551,994 631,423 540,231 350,398

Inventory, beginning of year 22,455 1,402 1,901 — 19,152 67,387 135,025 82,417 17,296 65,121 52,608 68,592
Purchases ...... 238,303 8,929 7.294 - 222,080 976,264 | 1,222,900 821,738 325,591 496,147 401,163 236,628
Cost of labor .. 90,015 10,196 38,852 29,145 11,823 266,494 262,887 199,883 79,422 120,462 63,004 31,065
Additional inventory costs .. 9 - — - 9 11,331 8,401 8,038 8,039 — 362 —
Other costs 84,793 9,507 — 1,000 74,286 632,645 235,199 159,886 137,891 21,995 75.313 70,202
Less: Inventory, end of year. 24,007 1,623 1,921 - 20,463 93,305 140,765 88,546 16,245 72,302 52,218 56,088
Salaries and wages... 205,317 54,479 29,704 2,015 119,120 896,354 208,507 138,358 41,335 97,023 70,148 45,414
Less: Jobs credit..... 32,414 — — — 32,414 7 35 - - — 35 —
Guaranteed payments to partners 31,626 4,906 6,203 — 20,517 177,170 21,936 19,833 9,585 10,247 2,103 3,545
Rent paid.... 132,101 48,532 23,628 25,810 34,131 242,601 130,835 84,245 30,757 53,488 46,590 14,142
Interest paid 38,901 5,857 3,466 336 29,242 168,693 67,070 31,000 24,454 6,546 36,071 7977
Taxes paid... 33,165 13,235 3,342 3,345 13,243 113,357 67,040 50,069 21,105 28,964 16,971 10,794
Bad debts.... 2,653 - 21 — 2,632 11,344 2,237 1,302 718 585 934 2,202
i 28,688 15,133 3,247 1,125 9,183 80,780 11,431 5,929 2,358 3,572 5,502 3,047
67,374 28,437 8,517 3,368 27,031 413,062 123,778 52,205 37,508 14,697 71,573 17,277
. - - — - - 32 — - - - - -

Pension, profit sharing, annuity and
bond purchase plans. . 477 — - — 477 26,655 585 554 231 323 31 35
Employee benefits plans . 3,554 5 35 — 3,514 23,163 5,445 4,327 726 3,600 1,119 323

Ordinary loss from other partnership:
and fiduciaries .. — — - - - 5,764 1,491 — — — 1,491 —
Farm net loss 17 - - — 17 132 - — - — - —
Net loss, noncapital ‘assets . 304 — - — 304 9,615 €6 53 2 51 14 —
Other deductions..............cccconeevinne 480,610 118,599 34,002 52,338 275,669 2,016,744 385,676 281,685 174,704 106,881 104,091 74,700

Net iIncome or deficit from trade
or busl 391,052 | 138,493 13,594 51,686 187,279 2,433,105 543,967 323,492 160,063 163,429 220,475 107,326
Net income ... 392,329 138,483 13,594 51,686 188,555 2,473,810 545,142 323,492 160,063 163,429 221,650 107,326
Deficit 1,277 — — — 1,277 40,705 1175 —- — — 1,175 —

Portfolio | distr d directly
to partners:

Total income (less deficit) .. 6,365 552 139 —_ 5,674 430,223 23,165 10,904 3,905 6,998 12,261 457
Interest income ..... 4,510 — 139 - 4,371 265,533 17,096 7,656 661 6,995 9,440 457

- Dividend income 580 80 - - 499 6,499 170 4 — 4 166 -
Royalty income .. . — - —_ - - 13,375 29 - - - 29 -
Net short-term capital gain (less loss)... -187 — — — -187 2,791 -29 - — — -29 -
Net long-term capital gain (less loss).... 1,462 471 — - 991 142,163 5,897 3,245 3,245 — 2,652 -
Other portfoiio income (less loss)....... — - - — - -137 2 — — — 2 —
Real estate rental net income or
deficit 323 - - —_ 33 157,375 4,677 3,490 3,381 109 1,187 -
Net income ... 792 — — — 792 172,808 4,720 3,533 3,424 108 1,187 -
Deficit. 468 —_ - - 468 15,434 43 43 43 — — -
Net income or deficit from other

rental activity.. 5,300 - 5,300 - -_— 733,369 12,013 - - —_ 12,013 -

Net income 5,300 - 5,300 - - 749,043 12,013 — - - 12,013 -

Deficit —_ - — - - 15,674 — — — - - -

Total net | or deficit 401,765 | 138,574 19,033 51,686 192,473 3,609,117 577,953 334,641 164,105 170,536 243,312 107,783

Footnote at end of table.
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Table 1.—Total Asséts, Trade or Business lncome, Portfolio Income and Net Rental Income (Loss) for Selected

Industries—Continued o
[ANl figures are estimates based on samples—money amounts afe in thousands of dollars} e T e T e : Lo
———
Services—continued
Arserers Madaland hain sovces . BN X TR -
and e, [N
ftem : rocreation i . Logal and arch- L Other Other ocave
including ) Offices maomdl::uland * tacturel oo Certifisd accounting, - services
motion Tota) of heatth g Total . public auditing and
pictures . physicians services accountants bookkeeping
. . : ot v v v P ¢ b | - services -
(82)- * (83) (89 (85) @8 . - [ (88) - -1~ . (89) -~ (90) o1 (82)
. Partnerships with and ’ : . .. i . . : p [ENSNIFRIA
’ wlthoutnetlneome ' ’ ) ) T . Co ’ ’ T
Number of par hip ¢ 28,213 " 40,930 1,573 | 29,357 25,248 " 11,910 " 10,138 754231 1 4,14 19,125 ' 8520
Number of par 269,621 227,889 39,937 187,952 127,891 28,167 " 40,202 " 30,460 9,742 112,511 ! 23 758
Yotal 13,122,449 | 11,369,871 | 1,538,711 9,831,160 | 7,669,075 995,664 3,168,040 | 2,185,350 | 982,690 1,252.822_ .434 835
R "“and“.' 18 from trade , RO R R R . S . I -

orbuslnm‘ L . ’ I N ' T ’ o R . R
'lbtal mcelph 10,128,656 | 20,113,341 | 8,273,823 | 11,839,517 | 30,408,132 | 4,811,997 | 10,842,614 | 10,331,366 511,249 5,327,284 |- 863,858
Business receipt ............coveerenennnd IO 8,988,287 | 18,850,948 | 7,223,939 | 11,627,009 | 29,892,445 | 4,754,208 | 10,736,351 | 10,278,413 | 457,938 5,190,672 | -.-745,962
Ordinary income from other pannershlps : - ’ T i : S
and fiduciaries . 102,036 34,428 5278 29,150 104435 . - 9540 | -+ 62,890 - 12,980 49910 |- 36,671 - . 3,566
Farm net profit-. - 498 | 821 |- 177 - 1,089 : 183 © 4467 . 4,467 - 51 - 210
Net gain, noncapital assets 130,397 .9,708 1137 | .. 8871 3833 . 206 | . 1,299 ,1,299 — |.. 5522 .. .385
Other recelpts 907,936 | 1,217,759 | 1,043,148 |~ 174,611 | . 406,329 . 47,861 | - 37,608 34208 "3401 | . _.94,'378 113,732
Total deductl 10,089,183 | 15,600,774 | 5,042,729 | 10,558,044 | 18,778,847 | 4,089,414 8,419,235 8,014,309 404,926 . |- 4,187,464 778,992
Cost of sales and operations... 2,724,659 | . 1,464,237.{ = 236,236 1,228,001 | ' -214,267 | 1,332,521 | -° 64,880 . 52,242 12,638 1,463,235 |- - 390,379

“Inventory, beginning of year ©121,580 | ~ '36,169 ' 1,978 34,191 — ' 20,004 579 29 549 27,965 45,564
Purchases 725,048 368,160 15,537 ., 362,623 < 11,079 92,781 T 1,930 .. 1,679 250 147,288 292,038
“+Cost of labor ; L 148,596 | -~ 234,397 - 43 530 '190,867.{ ©. 24,463 | ..219,510 "38,072 | " 34,358 3,714 1,060,711 78,946
" ‘Additional mventory costs.. 46,387 ’ 1522 v 2 - 821 869 | - 4357 | . =] 1 = C— SRR - O - 58
* Other Costs ... i 1,825,272 | + '859,559 177 377 { 682,182 | 177,857 | 1,007,390 |- © 24,954 - 16,476 8,778 265,089 . 31,973
Less Inventory, end of year. 142,234 34,57 © 2,188 32,384 — | 1521 . . 6585 ' - 654 37,824 - 68,197
Salaries and wages 1,440,255 | ' -4,091,916 | 1,482,774 2,609,142 | 8,355,859 | ° 980,660 | 3,931,452 3,812,318 119,134 .| - '885825 | - 53,872
___Less: Jobs credit . = .7,297-|————12,095- ——829— 5 ——63,011— 2, 1 LR N
Guaranteed payments to partners 236,884 934,062 567,690 | - 366,372 1,018,196 | : 291,462 607,363 589,788 17,575 210,420 .-.15,080
Rent paid... .'238,305 920,268 ‘379,653 540,615 2,021,634 175,852 629,604 | © ‘608,878 20,726 195339 | . - 15312
Interest,paid .| 469,598 '498,994 50,990 448,005 207,569 37,433 143,204 {85,338 57,865 86,767 " 46,813
Taxes paid - 215455 445,312 117,768 -327,543°| . '808,030 118,828 345,597 - 335,865 9,732 76,465 .6,516
Bad debts..: ............................................ . 19,131 | Co7a21 © 15,746 |- 58,465 | - 29,174 | . 5,493 - 22489 1 22,478 10 19,049 - 269
Repairs : i 124,681 128,542 41,693 | - 86,849 140,774 18,536 51,901 44,936 6,966 - 13,954 1,675
Depreciation ..........c.vnrnrinneiiiinninns 1 113,412 639,791 108,318 531,473 649,204 77,546 256,182 241472 ) - 14710 106,182 )+ ..30,977
Depletion......... ) . 398 -] - . = . 942 8 206+ © . 206 - . 4.1 .~
Pension, profit sharing; annuity and bond . D : o PR |1 . - . .-
purchase plans.............ooocvvueeeeeennccerenns 19,279 77,048 48,858 28,190 202,093 18,758 79,077 78,696 - . 380 | 11:604 | 1,831
Employee benefits plans........c.....c.ocuvee.. © 40,374 | - 181,090 104,329 | - 76,761 209,767 34,197 | . 84,068 -~ 81,884 2,184 19917 | 1,215
Ordinary loss from other partnerships . . . . f
and fiduciaries 90,305 |~ 15,066 ) 41 15,025. 7.224 1,647. - 3,054 T 3,054 - 25,307 |- .+4,395.
Farm net loss. 215 - — S = 1,941 - | I - ) - |- -
Net loss, nohcapi'al assets. ' 12,330 19 7 12 2,282 77 187 o187 —. . 1,182 -
Other deductlons : :3,351,198 | | 6,142,313 | 1,889,554 4,252,759 | . 4,966,706 | 1,059,406 | . 2,202,343 2,‘059.339 143,005 ‘| 1,074,070°| . 210,658

Net Income or deﬂclt l'rom trade - - " . : : ) R , R :
orb 39,473 | 4,512,567 | 3,231,094 1,281,473 | 11,629,285 | .. 722,583 | -2,423,379 | 2,317,057 106,322 1,139,830 84,864
Net income 1,386,621 5,547,373 | 3,298,234 | 2,249,140 | 11,751,225 763,553 2,481,420.| 2,342,297 139,123 | 1,312,140 . 162,715
Deficit . : 1,347,148 1,034,806 67,140 © 967,667 121,940 40,970 | 58,040 25,240 32,801 £ 172310 | . L_'77,V851

Portfolio income dlstrlbuted dlrectly P L . o ) . oo - : e
to partners: . - 1 T T : y | I ; :

Total income (less deﬁcut) 107,089 114,382 11,553 102,829 103590 | © 9951 < 30,725 . 28,757 1,968 77,270 - 31,782
Interest income...... . 61,156 82,300 11,277 - 71,023 75,600 ‘9,191 28,329 . 26,361 1,968. 54,836 | + 21,408
Dividend income 6,401 8,381 .o 181 8,200 ‘. 4,284 777 4 - - 126 . 126 -~ | 1225 . 10,607
Royalty income .. 47417 .= L= - 850 - N 2] - 12] . — PR I .63
Net short-term capital gain:(less loss)..... - -13,419 908 - |- 908 66 12 -144 | " -144 — 706 |- - -.: =540
Net long-term capital gain (less losg)...... . 4953 22600 | . - 94 |,  22506|.. 21698)] . .-31.) . 2392} . 2392, . -, 18,199 [ = —1,646.
Othér portfolio income (less 0SS)........ . 5821 192 R R [ - e 0] -7 10 - Y2301 |Jo 1,891

-Real estatc rental net Income or deficit.. | -~ 8,366 | 118,055 —24,974 -93,080 ~84,458 L -979 | -22| . =1,526 1,504 -4,691 2,876
Net income 35,903 .9,426° 2,019 . 7,406 9,479, 116 2,980 1,475 1,504, . . -3375 1 .. 8397
Deficit . . 44,268 127,481 | . 26994 | .--100,487 | - 93937 | . 1,005 .. ..3,002' 3,002 - 8,066 ' 5 521

Net-lncome or deficit from-other rental | \ o . ! i - :
5,251 12,722 -150 12,872 18,530 8,642 3 3 - -10,481
Net mgome : e .. 539%2). 19061}  .764 7. - 18296 _: 18,539 8,642 . . 8r.. .3 - 15. ] -
- Deficit .. : e o141 6,339 - 914 5424 - -9 - T S - 10,495 "
Total'net | or deficit... . 151,913 | 4,498,107 3 217 427 1,280,680 | 11,645,182 740,215 |’ 2,451,838 | 2,342,043 | 109,795 1,183,025
Net income 1,491,008 5,606,493 | 3,309,591 2,296,802 | 11,789,079 781,135 2,508,400 | ' 2,365,815 :l 142,585 | 1,366,064
Deficit ... . ~{ 1,339,005 1,108,386 | 92,164 1,016,222 143,897 ' 40,921 :56,562 . 23,772 032790 | 183, 039

Footnote at end of table.
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Table 1.—Total Assets, Trade or Business Income, Portfolio income and Net Rental Income (Loss) for Selected
Industries—Continued
[AIl figures are estimates based on samples—money amounts are in thousands of dollars}
Services—continued
Amusement Medical and health services Acctg, auditing 8 bookkeeping services
tom end Engineering businass aat
recreation
sorvicos, Officss Oter soriies | Ctuctunal Cortied | accounting, | semiess | T
including Totat of et servicss Tota) public | suditing end
pictures physicians accountants w
(82) (83) (84) (85) (86) @7 (88) (89) (20) (91) 92)
Partnerships with net Income
Number of par hip 13,436 29,058 8,641 20,417 24,155 9,074 9,293 5,318 3,975 14,352 5,948
Number of par 107,650 126,651 31,527 95,124 123,708 22,323 37,810 29,598 8,213 95,076 17,660
Total 5,876,177 5,281,648 940,340 | 4,341,306 7,010,719 745,492 2,971,449 | 2,062,508 908,943 3,209,286 761,490
F ipts and deductl from trade
or business: '

Total ipts 6,496,054 | 16,157,993 | 7,541,377 | 8,618,616 | 29,675,086 | 4,186,647 | 10,621,453 | 10,166,585 454,868 4,840,889 535,614
Business receipt ... 5,602,484 | 14,981,997 | 6,527,815 8,454,181 | 29,167,136 | 4,131,442 | 10,517,983 | 10,116,151 401,838 4,716,624 418,255
Ordinary income from other pannershlps
and fiduciaries ... 94,894 32,591 4,998 27,593 104,435 9,540 62,880 12,980 49,910 33,894 3,566
Farm net profit... — 454 321 133 1,089 183 4,369 4,369 - 51 205

101,811 8,769 1,137 7,622 3,726 206 1,275 1,275 — 4,278 385
696,865 1,134,193 | 1,007,106 127,087 398,699 45,278 34,930 31,810 3,120 85,942 113,203

Total d i 5,120,620 | 10,621,486 | 4,243,451 | 6,378,035 | 17,924,562 | 3,423,110 8,140,033 | 7,824,288 315,745 3,530,055 382,895

Cost of sales and operations... 1,578,568 1,134,625 221,189 913,337 147,676 | 1,077,329 56,962 52,242 4,719 1,350,245 267,893
Inventory, beginning of year .. 57,290 27,930 1,757 26,174 — 18,214 579 29 549 27,673 17,701
Purchase: 408,002 304,314 14,168 290,146 7.510 92,781 1,930 1,679 250 144,343 254,036
Cost of labor... 73,073 © 182,591 43,630 139,061 7,949 195,111 38,072 34,358 3,714 1,036,465 27,034
Additional inventory 41,300 522 2 521 869 4,357 — — — 5 —
Other costs......cccon.n... 1,064,039 647,111 163,480 483,631 131,348 775,825 17,036 16,176 859 179,158 13,089
Less: Inventory, end of yeas 65,136 27,942 1,748 26,195 — 8,960 655 - 654 37,400 43,978
Salaries and wages ... 819,989 2,925,000 | 1,353,048 1,671,952 8,108,866 913,868 3,839,724 3,745171 94,553 823,286 19,189
Less: Jobs credit ..... 7,077 11,303 929 10,374 56,815 63,011 2,372 2,372 — 1,825 —
Guaranteed payments to partners. 160,177 582,910 264,386 318,523 825,826 225,407 551,850 550,962 888 129,042 10,063
Rent paid 132,161 656,662 338,692 317,971 1,948,198 162,430 615,441 597,878 17,563 138,996 8,228
Interest paid 167,103 180,255 33,776 146,480 193,185 24,183 127,001 72,668 54,333 62,542 19,909
Taxes paid ... 124,458 311,427 107,360 204,067 784,386 108,073 337,846 329,830 8,016 70,839 3,203
Bad debts.... 8,187 52,612 12,682 39,930 27,881 4,521 22,478 22,478 — 18,904 252
Repairs 87,931 96,478 35,322 61,156 133,506 16,779 49,357 44,288 5,069 9,416 460
Depreciation 360,154 341,717 81,597 260,120 623,343 57,365 245,477 235,499 9,978 50,994 2,738
Depletion — — - — 942 8 206 206 — 4 —
Pension, profit sharing, annuity and bond
purchase plans 11,158 58,564 43,608 14,956 200,340 18,661 78,613 78,233 380 11,478 607
Employee benefits plans, . 26,229 148,313 103,460 44,853 207,666 33,177 82,299 80,175 2,125 18,249 800
Ordinary loss from other partnerships
and fiduciaries ... 4,198 1,722 41 1,681 3,436 1,642 2,964 2,964 - 8,829 174
Farm net loss - - - — 1,941 - - - — — -
Net loss, noncapital assets .. 1.879 7 5 2 2,282 77 17 117 — 1,182 -
Other deductions 1,645,505 4,142,595 | 1,649,214 2,493,381 4,771,902 842,600 2,132,070 2,013,849 118,121 837,902 49,381

Net income or deficit from trade
or busi 1,375,434 5,536,507 | 3,297,925 | 2,238,582 | 11,750,524 763,537 2,481,420 | 2,342,297 139,123 1,310,834 152,719
Net inCome......c.ooviiirriccrcciiens 1,381,493 5,540,577 | 3,297,967 2,242,610 | 11,750,532 763,553 2,481,420 2,342,297 139,123 1,312,140 162,715
Deficit 6,059 4,070 41 4,029 8 16 - — — 1,307 9,997

Portfolio income distributed directly

1o partners:

Total income (less deficit) 78,710 81,065 9,889 71,175 74,330 9,874 29,810 27,853 1,958 64,845 33,258
Interest income ... 37,536 60,728 9,614 51,113 56,255 9,115 27,842 25,884 1,958 49,888 20,679
Dividend income 5,864 1,415 181 1,234 4,216 777 126 126 1,225 10,087
Royalty income ... 46,419 — — — 950 — 12 12 — 3 —
Net short-term capital gain (less loss) -13,323 2,244 — 2,244 75 12 -144 -144 — -741 -540
Net long-term capital gain (less loss) 1,667 16,486 94 16,392 11,842 -3 1,965 1,965 - 13,587 1,702
Other portfolio income (less loss) .. . 547 192 - 191 992 — 10 10 — 883 1,330

Real estate rental net income or deficit.. 20,041 -10,965 1,111 -12,077 -42,388 -936 -1,013 -2,517 1,504 3,231 8,335
Net income 32,490 6,217 1,915 4,302 8,802 116 1,989 484 1,504 3,323 8,335
Deficit 12,449 17,182 804 16,378 51,191 1,052 3,002 3,002 - 92 -

Net Income or deficit from other rental

ity 5,167 18,618 760 17,858 18,530 8,642 3 3 - - -

Net iNCome.........ccoeiviiiiiieicinceeni 5,191 18,622 764 17,858 18,539 8,642 3 3 - - -

Deficit 24 4 4 - 9 — - - — — -

Total net income or deficlt.................. 1,491,008 5,606,493 | 3,309,591 | 2,296,902 { 11,789,078 781,135 2,508,400 | 2,365,815 142,585 1,366,084 193,150

' Due to significant changes to Form 1065, Total receipts as reported for prior years may be derived by adding amounts shown for Total income, Net real estate rental income (deficit) net income (aeficit) from
other than rental activity, and the following items listed under Portfolio income: interest, dividend, and royalty.

*** The estimate for this cell is not shown separately to avoid disclosure of information about specific taxpayers. The data are included in the appropriate totals.
NOTE: Detail may not add to tota! because of rounding.
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Table 2.—Rentat real estate income for industrial divisions and selected industry .
[Alt figures are estimates based on samples—money amounts are in thousands of dollars] _ P
—— —
. . : Transpor- Financs, insurance and real estate .
L o A e " | ey | ek | wholesae -k Real estats. " “Nature of
I and - ning | Construction and retail not
ustries fctudng | electric, trade allocable
services , of buildings
o @ ) @ - () © ™ [C] ©) 10) - (12)
Partnerships’with Schedule H data Ca . = . . -
Number of partnerships - 660,275 | 23,269 908 4,163 819 1,677 8,589 596,706 569,136 .518,816 22,876 1,267
Number of partnérs ... 7,122,753 | 98,294 5,198 10,881 2,594 5661 | 28,429 6,803,101 6,319,137 590548271 163882 | 4,714
Gross income....... 101,964,777 | 437,130 | 33,856 | 254,072 | 17,672 | 127,597 ) 203,970 | 98,704,361 | 98,213,304 | - 92,969,279 | 2,169,400 | 16,718
Rental real estate expenses, total........... 143,711,261 | 436,884 | .44261 | 300590 | 27,176 | 150,730 | 195922 | 139,677,391 | 138,089,239 | 129,531,504 | 2,864,454 { 13,842
ising .. 774,183.| - 2313 , 44 (" 2372 257 4,472°(" 6,756 | . .740,027 |.' - 734,001 - 676,575 17,941, ‘1
Auto. J 124,917 145 [ 83 757 21 1,578 956 | . 113,150 . 110,149 100,183 8,174 | 53
+Cleaning and maintenance . ' 2,102,876 399 |1 - 41 |i1726 20 5697 | 20501 -~ 2,063,531 [.-.2047,314] 1,909,518 29,368 " 43
Commissions. - 586,209 1,005 | 59 2487 2272 1,350 . 338 | ' 569.042.| .. 544,585 503846 | = 9,566 —
Insurancs..... - 2,759,262 | * 5573 | . 1,493 |. 7673 1,700 2,787 | "8,626| ~.2,668,871.]:: 2645833 | .2502,388.| 62,304 |-°. 236
1,627,178 . 1,827 954 |.... 3428 1| 2473:|- 4768 . -1,552:138 | . . 1,528,527 1417638 60973 |, 616
50,571,728 | 41,291 1222| 119281 8281 36,740 |~ 47813 °| 49,571,545 |- 49,151,530 | 45953340 731945| . 3612°
. ,8622947-1 19686 | - 1,607 8,345 106 2394 -7339.| 3511,143|. 3481436 3330413 | 69,970 2,359
- 9,692,750 | 27,671 1,858 19,809 2,365 9,672°| “11,796°|*  9,475,026' |- = 9,383,850 8,822,883 | 143,584 970
15985924 |+ .3,708 2604 | - 9,755 366 3,598 | - 18,559 /5,823,383 | > 5,789,609 | '5477,197 | . 122,700 {. - 1,250
3391474 | 1,430 1,009 5,550 2 5052 | 1,215 3,279,550 3,267,738 3,081,517 96,759 906
epn 32,247917.| - 51,753 | :11,774.| .- 67,348 6534 | 43661 | 46,196 | 31,150,358 | - 30,874,858 | 29,200,621 | 868,820 | . 2472.
Other expenses.. 30,223,886 | 279,993 11,514 52,059 6253 | 31,257 ( 39,510 | 29,159,628 | 28,529,720 | 26,555,384 | 642,349 1,323
Net rental income (loss) -41,746,473 | .. 246 | -10,405 [ - -46,518 | -9,504 | ~23,133 8,048 | -40,973,030 | -39,875935 | ~36,562,225 | ~695,054 2,876
Income : 13,145,084 | 192,795 6,694 |-- 36,118 6090 ( 27,177 | 83032 | 12428530 | 11992615 11,106,555 | 356,250 8,397
LosS ...k " 54,891,567 .192,549 | - 17,100 |. | 82636 | 15593 | 50,309 | 74.984-| --53,401,5607|", 51,868,550 | 47,668,780 | 1,051,305 5,521

NOTE: Detail may not add 1o totaf due to rounding:

~ B




Partnerships, Passive Losses, and Tax

Reform

By Susan Nelson and Tom Petska*

The Tax Reform Act of 1986 (TRA) contained
provisions that could greatly reduce the tax shelter
benefits of partnerships [1]. This article discusses
the use of partnerships as a means for individuals to
shelter income from taxation and seeks evidence on
the effects of TRA for 1987, the first year affected by
the new law.

The first section of this article provides a brief
background on the treatment of partnership income
in the pre- and post-Reform periods and on the
elements that contribute to atax shelter. The second
section examines time series data on the income and
deficits of partnerships, focusing on how 1987 com-
pares with earlier years. Partnership income and
losses as reported on tax returns of individual
partners are analyzed in the third section, again
focusing on the differences between 1987 and earlier
years. The final section summarizes results and
conclusions.

TAX SHELTERS AND THE TAXATION OF
PARTNERSHIP INCOME

A partnership is not a taxable entity. Each partner-
ship files an information return (Form 1065) with the
Internal Revenue Service (IRS), which shows the
partnership’s taxable income or loss for the year and
the allocation of that income or loss to the separate
partners. Partners can be individuals, corporations,
other partnerships or virtually any other legal entity.
As partners calculate their annual tax liabilities, they
include their distributive shares of income and
deductions from the partnership along with income
from other sources.

Tax shelters are generally defined as investments
“in which a significant portion of the investor’s return
is derived from the realization of tax saving with
respect to other income, as well as the receipt of

tax-favored (or, potentially, tax-exempt) income from
the investment itself' [2]. Tax shelters commonly
involve one or more of the following advantages:

o Deferral of tax liability through the use of tax
provisions or tax preferences that accelerate
deductions. Deferral, in effect, produces an

_interest-free loan from the Government to the
taxpayer. Examples of such provisions are
accelerated depreciation and expensing of in-
tangible drilling costs.

e Conversion of ordinary income into capital
gains or other forms of income subject to lower
rates of tax.

® Leveraged purchasing which magnifies the
other tax advantages.

Because of its nature as a "flow-through entity"
and its flexibility in allocating income among
partners, the partnership form provides an attractive
structure for tax shelters. Individuals with substantial
amounts of positive income from other sources,
such as wages and salaries or self-employment
earnings, could invest in partnerships and offset
some (or even all) of that income with their distribu-
tive share of any tax losses from the partnership. If
they invested in a "limited" partnership (as opposed
to a “general" partnership), they could receive the
limited liability benefit comparable to corporations as
well as the flow-through benefit of partnerships
[3,4,5,6].

One of the main goals of the 1986 Tax Reform Act
was to reduce the ability of individual taxpayers to
offset income with losses from tax shelters, thereby
lowering their tax liabilities [7]. The Tax Reform Act
of 1986 took several steps to reduce the attractive-
ness of tax shelters, including:

*Susan Nelson is an economist in the Office of Tax Analysis, U.S. Department of
Treasury. Tom Petska is Chief, Coordination and Publications Staff, Statistics of Income

Division, Internal Revenue Service.
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. 0 eliminating .the preferential tax rate on net -0 - Before Tax Reform,: portfolio income (YJ) ini-

_Iong-term caprtal gains; - : cluded only 40 percent of most long-term capi-
L tal gains, whereas after TRA, 100 percentwere
¥ reducrng the acceleratron of. deprecratlon included. : :
deductlons C

- ' , .0 BeforeTax Reform passrve |ncome (YK) could

o lowerlng overall marglnal tax rates and be. positive or negative in the YT equation.

: After Tax Reform, it could not be nega-

© imposing limitations on "passrve losses." tive. While this does not appear to be a Sig-

. nificant change, the large passive losses (YK)

‘While the passrve loss limitations apply to losses . that were prevrously used to offset active (YA)

that individuals ‘receive -from ‘most forms of flow- or portfolio (Y, J) income. could now only be
through businesses, they particularly concern ~ used to offset passive (YK) gains.

partnerships. -(The passive loss limitations- do not
apply to corporations or other taxable entities.) They
mean that “"passive” partners those who do not
“materrally participate” in the business of the firm,

Although some relref was’ provrded through
~phase-in rules, it was hypothesrzed that tax shelter
partnershrps were dealt a very serious, if not' fatal,

which include most limited partners, can no longer blow by these provisions [10]." Specifically, it would
use any temporary losses generated by the business be expected that net lossés would decline ‘and net
to offset “active” income from sources such as wages income would rise, and that loss partnerships, par-
and: salaries; or,from "portiolio jncome" such as ticularly limited ones; would become less attractive.
interest and dividends [8]. (Exceptions were One test of this’ hypothesrs would ‘compare: actual

o ,provrded for certain partners for losses from oiland  datafrom 1987 with estimates of expected gainsand
gas operations and from certain real estate ac- losses based on amodel of ‘pre-TRA behavior. Inthe

absence ofa relrable modeél, an alternative approach
as reflected in-this’ article, would be to examine tax
return data for partnershrps and partners for years
‘before and after the enactment offTRA for evrdence
'of the antrcrpated response ' :

tivities.) -

The basrc mechanlcs of the pre- and post- Reform
taxatron of partnershrp income at the individual level
canbe |llustrated as follows using categorles intro-

duced by TRA. Let
EXAMINATION OF PARTNERSHIP DATA

YA=" "Active Income _which includes wages, ~ Some of the significant trends in partnership data
w. o . salaries, and other types of earned income; for 1981-1987 are presénted in Figures A through C.
SRR In each figure, the data are presented by type of
Yy = A"Portfolro lncome" WhICh mcludes mterest partnership-(general or limited) and-overall profit (i:e:,
.+ ;dividends, most. capital: gains, and other gain or loss in "ordinary" income, with capital garns
- .types of taxable mvestment income; ;- excluded) as well as in total oo
YK = “Passrve lncome" Wthh rncludes taxable o Frgure A shows the. number of partnershrps for
income or loss generated by a business such these four categories. The total number of partner-
" as a limited: partnership or-S.Corporation in ships grew "quite steadily in the 1981-85 period,
~which the.individual does not mater la"y par- dropped slightly for 1986, then dropped substantially
r.trcrpate [9] and R S for.1987. The data for.each of the four.classes show
P where the changes occurred. "All four typés
YT.= The sum. Of actrve (YA) P°ftf0|l° (YJ) and registered consistent increases through 1985, with
passive, (YK). income.which correspondsto  limited. partnerships . (both those with a-gain, and
.. adjusted gross income prior to adjustments those:with-a. loss). rising at a.more- raprd rate:than
in both the pre- and post-Tax Reform penods general partnershrps - :
Thus YT YA + YJ + YK S s " Atter 1985, however profrts (or the lack thereof)
provrded the:.common . factor -for. increasing;;or
The drfferences in YT before and after Tax Reform decreasing numbers. The 1985-86 declrne occurred

are ‘mainly in YJ and YK_. - Co among gain-partnerships, both.general and: Jimited,
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Figure A.—Number of Partnerships by Type of Partnership
and Gain or Loss Status, Income Years 1981-1987

[Number of partnerships are in thousands}

Type of partnership
income Al
Year partnerships General Umited
With gain With loss With gain With loss
(U] @ ] (O]
1,461 677 576 75 133
1,514 707 581 87 139
1,542 707 601 82 152
1,644 750 636 101 157
1,714 774 660 107 173
1,703 766 663 92 181
1,648 769 617 96 166

Sources: See note following Figure C.

and the larger drop between 1986 and 1987 oc-
curred only among loss partnerships, again for both
general and limited. The decline in the number of
loss partnerships for 1987 is consistent with the
expected response to TRA.

The overall number of partners, as shown in Fig-
ure B, exhibited steady and uninterrupted growth
throughout the entire period, even for years in which
the number of partnerships dropped. The number
of partners in limited partnerships grew much more
rapidly and constantly than those in general partner-
ships, which can be attributed to the growth of tax
shelters. The number of partners of gain general
partnerships show a large decline for 1985, while the
number of partners in loss general partnerships
declined for 1987, as predicted.

Figure B.—Number of Partners by Type of Partnership and
Gain or Loss Status, Income Years 1981-1987

[Number of partners are in thousands)

Type of partnership
|l Al .
gt partnerships General Limited
With gain With loss With gain With loss
1) @ @ @
9,095 2,883 2,036 1,628 2,548
9,765 2,886 2,167 2,027 2,684
10,589 2,939 2,216 2,488 2,947
12,427 3,527 2,215 3,082 3,603
13,245 2,990 2,340 3,680 4,234
15,301 3,061 2,426 4,709 5,105
16,963 3,185 2,255 6,054 5,469

Sources: See note following Figure C.

The overall profits (excluding capital gains) of
partnerships are shown in Figure C. In total, partner-
ships had net losses in ordinary income throughout
the entire period, peaking initially for 1982, a reces-
sion year, and again at $17 billion for 1986, the last
pre-Reform year. Net income for gain partnerships
(both general and limited) grew every year between
1981 and 1987. Losses for both general and limited

loss partnerships also increased persistently
through 1986, but then declined for 1987, dropping
by $4.6 billion. (The only exception came for 1983
when losses for loss general partnerships shrank a
bit from the previous year, probably reflecting some
recovery from the 1982 recession.) The pattern of
changes in netincome for 1987 is consistent with the
expected response to TRA.

Figure C.—Partnership Gain. or Loss in Ordinary Income
by Type of Partnership and Gain or Loss Status, Income
Years 1981-1987

[Money amounts are in billions of dollars]

Type of partnership

Total gai o
Ins:gw less oi: General Limited
With gain With loss With gain With loss
-27 428 ~29.8 78 -235
-73 44.4 -34.2 9.2 -26.7
-26 48.6 -325 117 -304
-35 55.7 -36.6 140 -36.6
-89 60.5 -424 16.6 -435
-17.4 63.5 -453 16.8 -523
-54 66.2 -43.4 215 -496

SOURCES: Statistics of Income (SOI) Bulletin selected issues; Statistics of Income—1978—82.
Partnership Returns; and unpublished data from Office of Tax Analysis and SOI Partnership data
files.

Looking at these figures together, it can be noted
that despite the increasing losses of loss partner-
ships (both general and limited), the number of loss
partnerships and the number of partners in them
both increase through 1986. Such behavior is
counter to conventional economic motives which
would have predicted resources (firms and inves-
tors) expanding in profitable activities and declining
where losses were incurred. The observed patterns
are instead consistent with tax sheltering motives.
For 1987, the pattern changes and the dual motives
of partnership ownership (i.e., profit- and loss-seek-
ing) are evident. Gain partnerships show increased
profits while loss partnerships show the first reaction
to TRA.

To understand better the changes for 1987 and
their relation to Tax Reform, the data on net income
are classified by industry in Figure D for 1985-87, the
period "surrounding” TRA. Column 4 decomposes
the $12.0 billion improvement in net income (less
deficit) between 1986 and 1987 by industrial division.
That column shows a number of significant points:

e $6.2 bilion (or 52 percent) of the 1986-87
improvement came in the finance, insurance
and real estate industrial division. This is not
surprising in view of the large and growing
losses in that industrial division before TRA.
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Figure D. —Partnershlp Net Income Less Deflclt by Industrial Division and Selected Industry Groups, lncome Years

1985-1987

[Money amounts are in billions of dollars]

All partnerships ’ General partnerships Limited partnerships
Industrial division, 5
-8 1085 1988 1987 Ghange, 1885 1086 . 1887 Crange: | 185 1888 o - 1987 Change.
(U] @ ()] “ (&) (6) (U @® |- 0. (o) -y an ., (12)
Allindustries T..........c..cooeriernienns -89 - =174 -54 12.(5 18.0 T 181 227 4.6 - -258 -355 - -282 7.3
Agriculture, forestry, and fishing.... -1.0- -09 20 30 -02 -041 23 24 -09 |. -08 -03 06
MiniNg......oooeeeiieceeeneeeeen 1.5 -35 -14 21 0.2 -3.0 -36 -0.7 2.4 ) -05 23 2.8
Qil and gas 33. -27 -13 1.4 0.8 -23 -36 . -12 . 2.5 ©-03 - 23 26
Construction 22 25 28 03 22 24 26 0.2 A 0.1 02 0.1
© Manufacturing ... -11 -05 0.8 "13. -08 -02 - 0.6 08 [. -02 -0.3 0.2 0.5
Transportation, communication, . N N & ’
‘electric, gas, and sanitary services .... -3.1 -30 -38 -08 -19 .~16 -22 =06 -1.1 . =14 -15 . -0.1
Communication ......... RN — -1.7 -2.5 -3.2 - =07 -09. -1.5 ~19 -04 -08 -1.0 -13 -03
Wholesale and retaif trade ..................... 20 23 27 04 1.8 2.2 ’ 25 0.3 © 02 0.1 02 0.1
Finance, insurance and real estate......... -259 '-33.0 -26.8 6.2 -30 . —35 -0.86 29 =230 .| --285 -26.1 3.3
~ Real estate operators.and lessors - . : '
of buildings .......cccveeivcecneniaene -26.2 -32.8 -331 -03 -47 -6.1 -54 . 07 . |- -215 -26.7. ©-27.8 - -11
Subdividers and developers............... -27 -30 . =20 1.0 -13 -05 -06 -0.1 -1.4 =25 -15 11
Holding and* Investment
companles except investment - : | ) .
", clubs and common trust funds ....... 0.6 1.1 4.0 29 08 1.1 1.7 : 0.5 -0.1 -0.1 23 . 24
SEIVICES .oovrvr e i SR 16.5 186 18.1 —05 19.7 21.7 213 - -04 -32 -32 -32 O

-+ nctudes “Nature of business not allocable,” not reported separately.
2 Positive net income (less deficit) less than $0.05 biflion.

Negative net income (less deficit) less than $0.05 billion. ’
' SOURCES: Statistics of Income (SOI) Bulletin, selected issues; Statistics of Income—1978-82, Partnership Returns; and unpubllshed data from Offlce of Tax AnalySIS and SOI partnership data files.

~ ——— Whatis noteworthy, though; is that real estate

operators and.lessors of buildings (the source
. of most of the fmance division's losses) con-
tributed nothing to the 1986-87 decrease in
losses. Indeed, net losses in.real estate grew
slightly, by $0.3 billion. It is also noteworthy
that, within real estate, the net losses of limited
partnerships continued to grow (from. $26.7
billion to $27.8 billion) while they shrank (from
. $6.1 billion to $5.4 billion) for general partner-
~-ships. This occurred even though some
partners in general partnerships; but.not in
limited partnerships, would qualify for the spe-
. cial $25,000 exemption from the passive. loss
limitations. for losses from “active" real estate
activities.

Does the experience in the real estate industry
~ mean that TRA had little effect on real.estate
_tax shelters? To the contrary, the fact that real

estate losses in limited partnerships grew by

only $1.0 billion, or 4 percent, is a sharp
reversal of the trend of the rest of the decade
when losses grew by 30 percent per year.
. This reduction in losses is more remarkable

“because it came in. the face of strong

downturns .that the real estate mdustry ex-

perienced in certain geographic areas, par-

ticularly in the Sun Belt States (in part due to

over-building caused by the pre-TRA tax
. benefits).

O

The largest part of the |mprovement in net
income (less’ defncut) in the finance - division
came from holding and investment companles

(other than investment ‘clubs and common

trust’ funds) where net income nearly quad-
rupled between 1986 and 1987 (from $1.1

* billion to $4.0 b||||on) This $2.9 billion increase
~ accounted for 24 percent of partnershnps total

improvement between 1986 and 1987. How
much of this is a response to TRA is uncertain.
On the one hand, some of the increase might
be due to investors looking for "passive in-

come" to offset their passive losses. On the

* other hand, most of the income reported for

this industry is "portfolio income," in the form
of interest and dividends, not: useful for-
cushlonlng the effect ofthe passnve Ioss limita-
tions. :

About $3 billion, or 25 percent, 'prt"rime total
partnership improvement from 1986 to 1987
came. in agriculture, forestry, and fishing.

-Some of this can be attributed to TRA but

mainly it appears to result from a generally

good year in farmmg [11 12]. .

Oil and gas extractlon in the mining. dwnsuon

. contributed substantially. to the improvement

from 1 986 to 1987. While the energy sector.as
awhole was recovering dunng this period from
the sharp decline in oil prices in late 1985, the




Partnerships, Passive Losses, and Tax Reform 35

partnership figures suggest a strong response
to TRA. QOil and gas extraction was one of the
few industries granted major exceptions to the
passive loss limitations. Basically, losses from
most general partnerships in oil and gas could
continue to shelter ordinary income from other
sources, while losses from limited partner-
ships in oil and gas could not. The numbers
in Figure D show a turnabout among oil and
gas limited partnerships from a loss of $0.3
billion for 1986 to a gain of $2.3 billion for 1987.
At the same time losses among general
partnerships in oil and gas grew from $2.3
billion to $3.6 billion. Both of these changes
are consistent with the incentives provided by
TRA.

This discussion suggests that partnerships
responded to the tax shelter provisions of TRA in
1987, but not nearly as much as the $12.0 billion
improvement in net income would imply. Since the
passive loss limitations apply only to losses flowing
through to individuals, many corporations can still
benefit from tax shelter partnerships. It is likely,
therefore, that some of the market for tax shelters
may have shifted to corporations. Nevertheless, as
the phase-in of the passive loss limitations proceed
and partnerships are able to restructure even their
iliquid investments, it can be expected that partner-
ship losses, the number of partnerships, and the
number of investor/partners will continue to decline
in those industries in which pre-TRA provisions were
a large part of their attractiveness.

ANALYSIS OF INDIVIDUAL INCOME TAX
RETURN DATA

This section examines partnership data reported
on individual income tax returns to see if TRA ap-
pears to have reduced (1) the amount of partnership
losses claimed by individuals, and (2) the use of
partnership losses by high-income taxpayers to
lower their income tax liabilities.

Figure E presents time series data on total and net
ordinary income and losses from partnerships as
reported on individuals’ income tax returns [13]. The
increases in losses that persisted through 1986 were
reversed abruptly for 1987, decreasing by $17 billion.
Combined with a growth of $4 billion in total income,
partners’ net income increased by $21 billion. The
passive loss limitations are undoubtedly responsible
for much of the reversal in losses. Directly, the limita-
tions disallowed approximately $10 billion in partner-

Figure E.—Partnership Ordinary Income and Losses
Reported on Individual Income Tax Returns, 1980-1987

{Money amounts are in billions of doilars]

tncome Net Total Total
year loss* income toss

M (] (€]

96 208 20.2
-0.1 31.1 31.2
-07 33.0 338
-23 36.2 385
-8.2 38.6 46.8
-85 455 54.0

-13.0 48.2 61.2

8.2 52.0 43.82

! Includes “expense deduction.”

2 Deductible loss after passive loss limitations.

SOURCES: Internal Revenue Service, Statistics of Income—individual Income Tax Returns, for
1980-1986; unpublished data from Office of Tax Analysis, Individual Income Tax Modet, 1987.

ship passive losses [14]. Indirectly, taxpayers would
have responded to the limitations to some extent by
diverting investment into other activities, further
reducing reported partnership losses. Other
provisions of TRA, such as the reduction in ac-
celerated depreciation, would have reduced the tax
losses associated with new investments. However,
improvements in general economic conditions could

" have contributed to the change in partnership net

income as well. Separating the indirect response to
TRA from the effect of other factors would require a
behavioral model that is beyond the scope of this
article.

A complication in interpreting these figures is that
the 1987 partnership figures do not include "portfolio
income" (interest, dividends, and royalties) earned
by partnerships, while figures for earlier years do
[15]. This would tend to understate the gains and
overstate the losses for 1987 relative to previous
years. Based on the reporting of interest and
dividends at the partnership level, income may be
understated as much as 20 percent, while losses
may be overstated only about 5 percent.

Figure F shows the relative magnitude of the
different categories of partnership losses for 1987,
This chart represents all partnership losses reflected
on individual income tax returns for 1987 [16]. The
slices of the pie show the type of loss -- active or
passive -- and, if it was passive, whether it was
disallowed, and, if allowed, why.

e Of all partnership losses for 1987, 23.4 per-
cent were "active" losses and were therefore
not affected by the passive loss limitations.

For the passive losses:

® 256 percent of total losses were passive but
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Flgure F

Year 1987

‘Treatment of Partnershrp Losses on Individual Income Tax Returns, Income:

Active losses

allowed \}

Passive losses
. allowed by
_passive mcomN>

_ Passive losses
& disallowed

Passive iosses
allowed by
rental exception

Paslvlslve Ié)gses
allowed by
R phase in "~

"Total lossés, $53.8 billion

offset by passnve income;

0 27 4 percent of total Iosses were passnve but
were-allowed because of the gradual phase-in
of the Ilmltatlons

L0 51 percent of total Iosses were passrve but
'benefrted from the special treatment of certain
rental Iosses and :

o 18.6 percent, or about $10 b|II|on .were pas-
sive and dlsallowed .

if the partnershlp Iosses reported by all rndlwdual
taxpayers were lower for 1987, does that mean that
“high-income ‘individuals used them less to reduce
their tax liability? How has the use of partnership
losses to reduce tax: liability:for high-income tax-
payers changed. with Tax Reform? Figure G helps
address these questlons wuth data from 1983
through 1987

In Figure G, a measure of income is used that

rgnores taxpayers Iosses in determlnlng whether or

not they have high-incomes. The measure, total

posntnve incoime, or TPI, looks onIy at posrtlve sour-‘
ces of income, viewing people as high income if they
have large amounts of "gross" income with ho netting

of losses’ [17,18]. Fugure G reportsthe fraction of TPI; ,
offset by partnershlp losses for returns with at _Ie st

$250,000 of TPI. These hlgh TPI returns _are clas-

sified accordlng to thelr |ncome tax burdens relatlve

to TPI :

Figure G shows that, for high-income returris,
partnership losses did indeed off_set a smaller frac-

Flgure G —Partnershlp Losses asa Percentage of Total
Positive Income (TPI) for Taxpayers with TPl Over
$250,000, by. Percentage of Taxes to TPI, 1983-1987

P"’“““’g" of ! 19sé 1984. 1985 " 1e8 " ser
‘ _ M @ ) @ ®
All high TPI (@US. ... . 1. 108 [ 108 | 113 | o1 | 85, B
Less than 5 percent.......... 1" 362 421 | 459 ar7 | asert
.5 percent under. 10 percent .. 214 22:9 241 -. 236 . 2130y
10 percenit under 20 percent 91 "78 7.0 53 1.0
20 percent or more 36 | 36 | ‘a7 L.80 | rage

Source: Unpubhshed data from Office of Tax Analysis: Individual Income Tax Models.
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tion of TPI after Tax Reform than before it [19]. This
conclusion is particularly true for returns with the
smallest fraction (less than 5 percent) of their TPI
reportable as tax.

For returns with low tax burdens, partnership los-
ses had been offsetting an increasing fraction of TPI
before TRA, from 36 percent for 1983 to nearly 48
percent for 1986. For 1987, however, the trend was
sharply reversed and deductible partnership losses
offset no more of TPI than they did for 1983. As the
period for phasing-in the passive loss provisions
expires, this effect can be expected to grow.

SUMMARY AND CONCLUSIONS

The goal of this article was to see, based on the
first returns filed under the 1986 Tax Reform Act (i.e.,
forincome Year 1987) whether the Act was achieving
its intended effect on tax shelter partnerships. This
article presents evidence suggesting that this has
begun to happen, although there are instances
where the anticipated effects were not as prominent
as had been hypothesized. Nevertheless, TRA has
had a definite impact on tax shelter partnerships.

At this point, the early effects of TRA are more
evident among individual partners than among the
partnerships themselves. Net income from partner-
ships reported on individual income tax returns in-
creased by at least $21 billion for 1987, and perhaps
by more than $30 billion, if interest and dividends
received by individual partners, which are now
reported separately on the individual income tax
return, Form 1040, are taken into account. Ap-
proximately $10 billion of this came from losses
directly disallowed by passive loss limitations. An
. undetermined amount of the remaining improvement
represents an indirect response to TRA. Among
high-income taxpayers, the role of partnership los-
ses in sheltering income from taxation shrank, par-
ticularly among those with low tax burdens.

On the partnership side, net income improved by
$12.0 billion for 1987. While some of this remains
either unexplained or is attributable to factors other
than TRA, the improvements in the mining and real
estate industries, in particular, are consistent with a
response to TRA. (In real estate, part of the response
is simply slowing growth in losses among limited
partnerships, rather that an absolute decrease in
losses.) The declines for 1987 in the number of loss
partnerships and the size of their losses in combina-

tion with increases in the number and profits of gain
partnerships are further signs of the effect of TRA.

Finding a larger response of TRA at the individual
level than at the partnership level is consistent with
expectations. The passive loss limitations affect the
tax liabilities of individuals, giving them incentives to
move out of tax shelters. Since corporate partners
can still benefit from the tax advantages of tax shelter
partnerships, many partnerships have less incentive
to eliminate tax losses than do individual partners.

As tax return data for 1988 and later years become
available, more evidence of responses to TRA are
expected. The passage of time will provide in-
creased liquidity to partnerships to restructure their
portfolios and to individuals to sell or terminate in-
vestments that no longer provide immediate tax ad-
vantages. Additionally, the phase-in of the passive
loss provisions will end. Partnership losses, the
number of firms, and the number of investor/partners
are likely to continue to decline in those industries in
which pre-TRA tax provisions were a large part of
their attractiveness.
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which could be personally liable for the' obllga-
tions of the partnership. A "limited" partner-
ship is one in which the liability of one (or
more) partners was generally limited to the
amount the person had rnvested (the amount
at nsk“)

-See footnot_e_ 2

See footnote 5.

An S Corporation was generally a 'small cor-
poration, with no more than 35 shareholders

(primarily individuals), electing to be taxed at
the shareholder level.

[10] For 1987, 65 percent of passive losses from

pre-TRA investments were allowed; for 1988,
40 percent; for 1989, 20 percent; for 1990, 10
percent; and none for 1991. :

[11] An example of an industry affected by TRA is

___beef_cattle_except feedlots,-which-had— — —

benefited from treating most income as capital
gains and deducting most expenses from or-
dinary income. This industry switched from a

~ net loss of $0.3 billion for 1986 to a net gain of

$0.7 billion for 1987.

. [12] According to the Department of Agriculture,

net income of farm operators from farming
rose from $37.5 billion for 1986 to $46.3 billion
for 1987. See Economic Indicators ofthe Farm
Sector: National Financial Summary, annual,
U.S. Department of Agriculture; Economic Re-
search Service. ' "

[13] Net (ordinary) income or loss on individuals’

returns (Figure E) frequently differs from the
comparable figures for partnershlps (Figures
C and D) because not all partners are in-
dividuals and because of the income reporting
requirements on individual income tax returns,
as described below. C ’

"Total income" as reported in Schedule E,
Supplemental Income Schedule, Individual In-
come Tax Return, Form 1040, is the sum of
positive net income from gain partnerships,
including separately treated items reported on
Schedule K-1, Partner’'s Share of Income,
Credits, Deductions, Etc., such as guaranteed

- payments to partners. "Total loss" is the sum

“of net Iosses from partnershlps adjusted for
guaranteed payments to partners and for
other separately-treated |tems T

Partnershlp totals based on Schedule E Form
1040, ‘differ from those on’ the Form 1065
partnershlp return mcome statement for
reasons such as the follownng ' '

(a) the amoUnts shown on Form 1040 are

-after the "at risk" and (for 1987) the "pas-

~ sive loss" limitations imposed on partners

(the "at risk” limitation restricts the allow-

able losses limited partners can deduct to
the amounts they invested);

(b) guaranteed payments-to partners and
certain other separately-treated items (ex-
cept capital gains) are handled differently
in computing net income, by the partner-
ship and by the partners on Form 1040 (for

__instance, in the case-of-guaranteed-
payments, they are deducted by the
partnership in computing partnership net
income on Form 1065, but areincluded as
income by partners in computing partner-

' Shlp net |ncome on Form 1040); and

(© partners other than individuals share in
partnership income (or loss).

[14] Estimate'made by Susan Nelson.

[15] In general, starting with 1987 partnership

"portfolio income" was reported on the in-
dividual income tax return schedules accord-
ing to the type of portfolio income and thus
was not reported as income from partnerships.

Previously, total partnership portfolio income

was combined under income from partner-
ships. '

[16] Because of how passive losses are reported

on the individual income tax return, some of
these figures had -to be estimated for many
returns. For partnership income, only active
losses and total allowed passive losses are
directly reported. Disallowed passive losses
and the allocation of allowed passive losses
accordlng to thereason for their being allowed
“were estimated by Susan Nelson from returns
with more than one type of passive loss.
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[17] Total Positive Income (TPl) measures “gross”

income reported on individual income tax
returns before losses. Specifically, it sums all
positive amounts of income on the Form 1040
return and accompanying schedules, before
losses or exclusions (such as the 60 percent
exclusion of long-term capital gains allowed
before 1987) or deductions which reduce ad-
justed gross income (such for contributions to
individual retirement arrangements, or Keogh
retirement plans). :

(18]

[19]

See footnote 3 for a similar use of the TPI
concept.

For all high-income returns, Figure G shows
partnership losses covering notably less TPI
for both 1986 and 1987 than before. The drop
for 1986 is due less to a reduction in partner-
ship losses than it is to a jump in TPl as
taxpayers realized their capital gains before
the Tax Reform Act ended the partial exclusion
of long-term capital gains from adjusted gross
income.



Foreign Recipients of U.S. Income,

and Tax Withheld, 1987

By Marilyn J. Flaherty*

Total U.S. source income paid to foreign persons
(including individuals, corporations and other or-
ganizations) approached $23 billion in 1987, a 4
percent increase over the amount paid in 1986 [1].
Tax withheld on this income rose by more than 13
percent, to $1.3 billion.

Japan was, for the first time ever, the recipient of
the most U.S. source income, receiving $4.5 billion
in 1987. This represents an increase of 56 percent
over the previous year. Income paid to the United
Kingdom, the former leader, increased 15 percent,
from $3.7 billion in 1986 to $4.3 billion in 1987.

BACKGROUND

A U.S. individual or organization paying income to
a foreign individual (who, for tax purposes, was not
a resident or citizen of the United States) or to a
corporation or other organization that was not incor-
porated or organized in the United States reports this
income and the U.S. tax withheld on Form 1042S,
Foreign Persons’ U.S. Source Income Subject to
Withholding. Although the basic tax rate is 30 per-
cent, certain types of income are taxed at lower rates
[2]). Since 1984, portiolio interest payments have
been exempt. Additionally, tax treaties, which the
U.S. has entered into with most of its principal trading
partners, allow income paid to residents of these
countries to be taxed at lower rates.

In most instances the tax withheld on foreign
persons represents the final tax liability; the foreign
recipients thus do not have to file a U.S. income tax
return because their tax liability is satisfied by with-
holding at source. The responsibility for withholding
this tax belongs to the payer or a representative of
the payer (usually a financial institution).

Income "effectively connected" with a foreign
recipient'’s U.S. trade or business is exempt from
withholding tax. This income is taxed by the United
States separately. The foreign recipient is required
to file a U.S. tax return (Form 1120F for foreign
corporations; Form 1040NR for foreign individuals),
and the income is taxed in a manner similar to that
for income received by a U.S. citizen or corporation.
Such income is generally not included in the statis-
tics for U.S. source income presented here. U.S.
source income discussed in this article also excludes
bank deposit interest. (See "Explanation of Selected
Terms.")

U.S. source income is taxed at a flat rate (generally
30 percent) rather than being subject to graduated
tax rates as is the income of U.S. individuals and
organizations (and "effectively connected" income of
foreign persons). Most foreign persons receiving
income from U.S. sources are not required to file U.S.
income tax returns (which would require that they
consolidate all of their U.S. income), because it is
difficult for the United States to tax a foreign person
on a net basis on income that is not effectively
connected to a U.S. trade or business. Since it is
difficult, if not impossible, for the Internal Revenue
Service to verify expenses of a foreign person, the
Internal Revenue Service taxes the foreign person’s
gross income. Also, the tax is not based on the
foreign person’s worldwide income so graduated
rates may not be appropriate. Therefore, the flat rate
withholding is employed in situations involving
foreign individuals or organizations who received
many classes of income from one or more U.S.
source.

The Social Security Amendments of 1983 re-
quired U.S. tax withholding on certain benefits paid
to foreign persons beginning in 1984. At the same

*Foreign Returns Analysis Section. Prepared under the direction of

Chris Carson, Chief

11



42 Foreign Recipients bf'Ul.S‘.' Income, 1987

_ time, the Railroad Retirement Act of 1937 was also
revised to require withholding on certain payments
to foreigners. As a result, $71 million in taxes was
withheld in 1987 on $793 million of social security
and rarlroad retlrement benefrt payments

The Deficit Reductron Act of 1984 removed the
withholding tax on most interest paymernits made to
foreigners. This exemption was effective for all

“qualified debt issues made after July 18, 1984. The
Act was intended to reduce U.S. borrowing through
tax-haven countries, and to' encourage U.S. corpora-
tions to borrow foreign .funds’ through direct
Eurobond placements [3]. The interest paid on these
new issues was exempted from withholding tax
regardiess of the recipient's country. The amounts,
however, -are still reported on Form 1042S and are
included in these statlstlcs

IATA HIGHLIGHTS ANI TRENDS

The most srgmflcant changes occurnng in 1987

~ were the marked increase in the income paid to
Japan, and the large decrease in income paid to the
Netherlands Antilles. These two topics are ad-
~dressed in the "Country of Recipient" and "Tax
Haven Countries" sections of this article.

' Whrle the total income pard to forelgn recrprents
mcreased by only 4.percent between 1986 and 1987,

total tax withheld increased 13 percent: Thrs occur-
rence is explained by the fact that there was a large
mcrease in dividend income. ‘Income from dividends
(which is rarely exempt from ‘withholding' tax) .in-
creaséd from $6.5 billion: in 1986 to $8.0: billion .in
1987 The $1.5 billion increase in dividend rncome
was partly offset by a slight drop in interest income,
rénts. and royalties income, and personal services
income. Consequently, total income mcreased by
only $900 million from the 1986 Ievel

The average payment mcreased $761 from 1986
to $21 033. Likewise, the average tax withheld .on
these payments increased approxmately '$200 to
$1,209. These changes are accounted for by in-
creases in both total income (4 percent) and tax
withheld (13 percent), but an-almost imperceptible
increase in the number of Forms 1042S belng filed
(0. 51 percent)

The average effective tax rate (tax. wrthheld as a
percentage of total income) for all countrles rose
slightly from 5.29 in 1986 to 5. 75 percent in 1987.

The effective rate is significantly Iower than the 30
percent basic rate. The disparity between the two
rates reflects the significant impact of income which
is exempt from withholding (such as most interest
payments), as well as income subject to reduced or
zero wrthholdlng rates due to tax treaties.

TYPES OF INCOME
As Figure A shows, mterest pald remained the

- largest single portion of totalincome paid, although

the amount did- drop from its 1986 level. While
interest accounted for 50 percent of the total income
paid, tax withheld on this income accounted for only
18 percent of the total amount of tax withheld. The
disproportionately small amount of withholding on
interest payments stems from two main sources; the
1984 Deficit Reduction Act, and treaty exemptions.

Atthe same time, dividends paid, as a percent of total
income paid to foreigners in 1987, increased 5 per-
cent. Thus, dividend payments made up 35 percent
of all income paid to nonresident aliens. _The tax

withheld on dividends constituted 68 percent of the
total tax withheld. In contrast to interest, dividends
arerarely exempt from withholding tax. The increase
in dividend payments may be explained in large part
by the shifting of foreign holdings away.from:-U.S.
Treasury securities and into ‘other U.S. securities.
Foreign holdlngs of U.S. corporation stock .in-
creased notably -during the first. three ‘quarters of
1987, with purchases for that period exceeding the
combined purchases of the two | prior.years [4]. After
the stock market crash of October 19, 1987, foreign-
ers ‘were somewhat leary of the U.S. market, and
there were large sales [5): For the: -year, however,
forelgn péersons made net. stock purchases of $15
billion, and this may, in part, account for the 23
'percent rise in dividend payments from $6 5 bllllon

m 1986 to $8 brllron in 1987 [6]. ‘

~ This is only the third year for WhICh statustncs on

-social security and railroad retirement benefit pay-

ments are available. These payments constituted
only 3 percent of total income paid‘in 1987 to non-
resident aliens. The total amount of these payments
increased from $769 million in 1986 to $793 million
in 1987, a rise of 3 percent. The percentage of the
total- going to each country, however, remained vir-
tually unchanged from 1986 (see Figure B). Asinthe
two previous years, Canada .and Mexico together
received more than 40 percent of all social security
and railroad retirement benefit payments. Because
these two countries border the United States many
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Figure A

Percentage of Total Income Paid, by Income
Type, 1986 and 1987

54%

Interest

Dividends ¥

Percentage

Income Pald: 1986-$21.8 billion; 1987-$22. 7
billion,

Percentage of Total Tax Withheld by Income
Type, 1986 and 1987

20%
Interest 5 -

Dividends

// 7 1988

Percentage
Tax Withheld: 1986-$1.2 billion; 1987-$1.3
billion.

1
Includes soclal security and raiiroad retirement
payments.
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of their residents have worked in the United States,
and are therefore entitled to these benefits.

Figure B
Percentage of Social Security and Railroad
Retirement Payments to Recipients in
Selected Countries, 1987
Mexico
19.1% Canada
ltaly 10.8% 228%
Philippines 8.4% 26.8%
United Kingdom 4.4% Other
Countries
West Germany 4%s.7%
Total Paid: $793 million
TYPE OF RECIPIENT

Corporations received 62 percent of all U.S.
source income paid to foreign persons in 1987, but
accounted for only 53 percent of the total tax with-
held. One reason for this difference was that cor-
porations received 59 percent of their income from
interest (which was subject to low or zero withhold--
ing tax), and only 30 percent of their income from
dividends. Also, direct investment dividends

(dividends paid on the investment of a parent com-

pany in a subsidiary or other affiliate) were subject
to a lower tax rate under some tax treaties than were
portfolio dividends.

The next two largest classes of income recnplents
were nominees and fiduciaries, ($2.8 billion, 12'per-
cent of total) and individuals ($2.2 billion, 9 percent.
of total). Nominees and fiduciaries accounted for 14
percent of total tax withheld on U.S. source income,

while individuals accounted for 17 percent of that
total.

For reasons previously mentioned, the effective
withholding tax rate for corporations was significant-
ly lower than the effective rate for most other types
of recipients. The effective U.S. withholding tax rate
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for corporations was 4.9 percent, compared with an
effective tax rate of 7.2 percent for all.other types of
recuplents

Government mternatronal and forelgn tax-ex-
empt organizations | received 4.3 percent of total us.
- source.income pald to foreign persons, but the tax
wrthheld on thrs income constituted only | 0.4 percent
of the total tax withheld in 1987. Generally, tax is not
withheld® on payments to such organrzatrons if the
Internal’ Revenue Service has determrned that they
are not forelgn prrvate foundatlons [7] -

The average payment recelved by mdrvrduals was -

by far the smallest of any recipient type, at $2,517, a

2 percent drop from 1986. For corporations:the

' average payment was $1 77, 320, an increase of 7.2
percent from the previous year. ‘Government, inter-

"national and. foreign tax-exempt organizations -

recerved the largest average payment at $2 71 4, 458

Frgure C'shows the drstnbutron of rncome

- frecerved and. tax wrthheld by various’ types ofincome

for: »several categones of forergn recrplents Thrrty
seven: percent of the total mcomexpald to- mdrvrduals
was in“the form -of social security payments ‘and
railroad retirement benefits, thereby explaining the
very large “other" income paid to individuals as
shown in Figure C. Similarly, tax withheld on these

social security and railroad retirement benefits con--

stituted 32 of the 53 percent of the tax wrthheld on
"other" income. : :

:RY OF RECIPIENT

S hows the percentage o 4total mcome
pard and the, total tax‘withheld for. the Aine: countnes
with: the Iargest U. S 'source rncome Because Bel-
~gian nomrnees once again recerved large interest

payments ($841 million) the final recipients of this .
income may not have been Belgian residents. For

‘this reason the data on Belglum may be somewhat
‘overstated. :

As mentioned previouSIy, payments to Japan in
1987 increased 56 percent and payments to
Japanese residents accounted for 20 percent of the
total income paid to foreign persons. Japan's move
to the position of the largest income recipient comes
as no surprise. Japan's U.S. source income has
increased steadily in the years prior to 1987. Figure
E plots Japan’s U.S. source income in both current
and constant dollars for the period 1982 through

1987 {8]. During the mid to late 1980's, Japanese

.residents purchased over $50 billion in u. S. Treasury
‘bonds. In 1986, U.S. real estate purchases by the
_ Japanese were estimated at $4 billion [9]. Most

notably, Japan accounted for more than 70 percent

- of the.foreign purchases in the U. S. stock market

during the. first three quarters of - 1987. - The strong

value of the yen and the relaxation of. certam restric-

tions ' |mposed by the Japanese government on

foreign portfolros made the United States bull market

an extremely .attractive ‘place for Japanese invest-

"~ ‘ment: [10] Thrs ‘strong stock mvestment Was re-
flected. in-: a 134 percent increase. in- the ‘dividend

payments made to Japan; from $380'million in 1986

. to $888 mrllron in- 1987.

' The Netherlands Antrlles lost the brggest percent-
age-of total U.S. source income from 1986 to 1987.

" Antilles’ U.S. source income dropped 39:percent

from- $2 9 brlllon in 1986 to $1.7 blllron in'1987. This

..decrease :may "have stemmed from. a.. number of
-.causes. The principal reason. was probably the ex-
pected- response to-the- removal ‘of the-withholding &
“tax on most types.of interest for issue$: made after
’ July 1984 As prevrously mentioned, the: |ntent ofthis

change was partly to. decrease mterest paid to the
Netherlands Antilles by facilitating borrowing directly
from persons in other countries that are not con-

srdered tax. havens (See "Tax Haven Countnes “)

Iitis, however likely that another factor may have
played-a role in'the drop'in U. S. source. income paid
to the Netherlands Antilles. On-June 29, 1987, the

‘U S. Treasury Department announced:the termina-
tion of &’ ‘40-year:old tax treaty ‘with the: Netherlands
“Antilles, effective. January 1, 1988 A niew treaty had
~ “been'i under negotratron for: some trme in which the
' 'Unrted States sought to rntroduce rules to prevent
-;the use ‘of.‘thé" United States-NetherIands "Antilles

treaty by. resrdents of a third country ‘for channellrng
investment into the ‘United States.The announce-
ment of the termrnatlon by the Treasury Department
set off a flurry ‘of activity in the Eurobond market.

. .Bonds issued in the 1970's and-early 1980’s- had
‘been issued at interest rates significantly higher than

the prevailing rate of June 1987. Additionally, the
majority of the bonds issued through the. Nether-
lands Antilles included a caveat that allowed the

.issuing corporations to call the bonds and refinance

the debt at current rates if there was ever a change
in the treaty status of the Antilles. A number of U.S
corporations intended to take advantage of this by
paying off some very expensive debt early, while




Foreign Recipients of U.S. Income, 1987 45

Figure C
Percentage of Income Paid and Tax Withheld by Income and Recipient Type, 1987

Corporations Individuals

Income ($14.2 Billion) Tax ($692 Million) Income ($2.2 Billion) Tax ($221 Million}

Partnerships Nominees and Fiduciaries

Income ($63 - Million) Tax ($9 Million) Income ($2.8 Billion) Tax ($189 Million)

Government, International, Privofe Foundations
and Tax-Exempt Orgcmizc:tions1

Income ($3 Million) Tax ($472 Thousand)

i Income ($981 Million) Tax ($5 Million)

L
1 . .
Other than private foundations. lﬂﬂm
, Interest <) Rents and Royalties

% Dividends 'I[Im Other Income
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Flgure D

Percentage of Total Income Pald by”
Country of Recipient, 1986 and 1987

United ngdom

lgn']

. 20% '

. N
s il

+— — ~
0. 9 1} 1))
Percentage ’
Income Paid: 1986 $21 8 bllllon;

1987 $22.7 billion.

Percentage of Total Tax W|thheld by
| Country of Reclplent 1986 and 1987

Other- Countﬁé's'
.:1986 ‘:A

_ L

Percentage -

Tax Withheld: 1986-$1.2 bilion;
1987$1 3bilion.
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Figure

U. S. Source Income Paid to Japan, 1982 Through 1987

Billions of dollars

Current
dollars N

Constant
dollars 1

1982 1983 1984

1985

Calendar Years

' Adjusted to 1982 dollars

TR,

suffering no penalty [11]. Eurobonds, which had
been trading at a premium, dropped dramatically in
price upon the Treasury’s announcement of the
termination of the treaty. Not only was there con-
cern in foreign markets, but U.S. financial institutions
were in an uproar as well.

Although Eurobonds must initially be sold in
foreign markets, after 90 days they may be resold in
-the United States. In recent years, U.S. banks and
other financial institutions had acquired large hold-
ings of Eurobonds [12]. 'In order to calm markets,
the Treasury announced, on July 10, 1987, that the
termination would not apply to the interest pro-
visions, thus preserving the interest exemption for
the Netherlands Antilles. The termination of the
other provisions, however, eliminated the attractive-
ness of the Antilles as a conduit for most investments
into the United States. The movement of many of
these investments from the Antilles would be
reflected in a decline in U.S. income payments to the
Antilles.

TAX WITHHELD AND EFFECTIVE TAX
RATES BY COUNTRY

The overall effective tax rate increased slightly in
1987 to 5.75 percent (from 5.29 percent in 1986).
The overall effective tax rate was much lower than
the basic U.S. withholding rate of 30 percent for a
number of reasons:

o Taxtreaties allow for lower tax rates on certain
types of payments made to residents of certain
countries.

e U.S. income paid to foreign government or-
ganizations is generally not taxed.

e Most U.S. income paid to foreign private foun-
dations is taxed at only a 4 percent rate. The
statutory rate for social security and railroad
retirement benefit payments is 15 percent.

e The Tax Reform Act of 1984 removed the
withholding tax on most types of interest.
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These factors result in considerable variation
among countries (as well as among types of
recipients and income paid) in the effective U.S.
wrthholdrng-tax rate (tax withheld asa percentage of
tota| income paid).

Figure F ranks the 15 countries with the lowest

effective. U.S. withholding-tax rates for 1987. Tax

wrthheld by foreign governments and forergn with-
holding agents is not included in this figure (except
for Canada), because such tax cannot be properly
attributed to income for a particular year. (See "Data
‘Sources and ‘Limitations.”). ‘This tax is, however,
‘shown in Table 1 at the end of this article. . Only
countries receiving at least 500 payments and $1
million or more of U.S. source .income were con-
'srdered for this ranklng

" Figure F.—Ranking of 15 Countries Wlth Lowest Effectwe
U.S.. Tax Rates, 1987 ,

) [Money amounts in thousands of dollars])

Country ~ incame - withheld - e
. ) @ . @ -
CAl countnes .................................. $22 748,677 $1,307,308 - 5.75%
Unlted Arab Emlrates 313 954 466 0.15
-Smgapore ........... e 154 882 - : 1,689 . 1.09
Belgium... 999,399 11,660 | 1.17
Pakistan.... 15,700 - o194 R EZ)
. .Saudi Arabia.............. . 146,185 2,082 1.42 .
’Netherlands Antilles . 1,736,794 26,726 - 154
KUWaLL ..., - 182,769 3,161 . 173
. Fintand 136,560 . 654 1.79 -
..Cyprus - 7.524 137 - 1.82
: 244,088 7,007 T 287
, 32,435 .. 942 - ..290
41,264 11,390 3.37
. 1574 | -54 345 ..
30,606 1,1583° 3.77
137,604 5,210 3.79
Qther, countnes 18,667,339 | . 1 ,244,783 ’ 6.67

- Includes all other countrles not listed, regardless of number of paymems or amount of income
paid. . . - : .

As in previous years the Unrted Arab Emirates
had the lowest effective tax rate, 0.15 percent, com-
.pared with .the average for all countries of 5.75
'percent AIthough the United Arab Emrrates isnota
treaty country, most u.s. source income pand to the
United Arab Emirates was paid to government or-
ganrzatlons which are generally exempt from. with-
holding tax. The five newcomers to the list of
countries with the lowest effective tax rate’ were
Pakistan, ' Kuwait, Cyprus ‘China, and ‘Denmark.
" Three ofthese China, Denmark and Cypruswere the
benef cranes of tax treaty agreéments which subject
them to low withholding tax rates. Canada, New
Zealand Puerto Rico, Balirain and the Netherlands
were dlsplaced from_last year’s list. While Canada
‘and New Zealand were both tax treaty countries; the

: [Money amounts in thousands of dollars] o

provisions of their treaties did not reduce their with-
holding tax rates by nearly as much as did the tax
treaties of the newcomers; China, Denmark and
Cyprus. The low effective tax rates for Kuwait and
Pakistan can be explained by the fact that over 94
percent of the income paid to these two countries
was exempt from- wrthholdlng tax

TAX TREATY COUNTRIES

As ameans of avordrng double taxatlon of |ncome
earned in one country by residents of another the
United States has negotiated tax treaties with- many
countries that reduce the withholding rates in both
countries [13]. Presumably any losses in withhold-
ing tax revenue resulting from tax treaties are at least
partly offset by a reduction in the foreign. tax credits

- claimed by U.S. m_duvlduals and corporations against

U.S. income tax. Réciprocal tax treaties generally
provide for a reduced withholding rate for U.S.
recipients of foreign income and for foreign
recipients of U.S. income..As a result, U.S, in-
dividuals and corporations receivingincome fromtax
treaty countries have less foreign tax withheld, and
this .usually reduces their-foreign tax credit claimed

and increases the amount of income tax paid to the

United States

'Figure G 'compar'es the effective tax rates on pay-

‘ments to recipients in treaty countries (5.4 percent)

with those in-nontreaty countries (8.0 percent). . Be-
cause nearly 90 percent of all U.S. source income

‘was paid to residents of treaty countries, there is little

difference between the average effective tax rate for
all countries and that for treaty .countries.- (For a list

- of many of the tax-treaty and nontreaty countries:and

comparatlve data on. mcome paid and tax wrthheld

-see Table 1)) -

. Flgure G. —Total Income, Tax Wlthheld and Effectlve U S

Tax Rates for Treaty and Nontreaty Countrles, 1987 o

Treaty Total Tax "Etfective

status income . withheld U.S. tax rate
) (4] ®
Al countries........ "$22,748,677 | $1,307,308 " 575%
Treaty countries 19,899,575 - 1,078,295 542
"+ Nontreaty countries

2849102 | 220013 [ -804

Resrdents in tax treaty countnes typrcally enjoyed

“ Iower u.s. wrthholdmg tax rates than ‘did recrprents
‘_|n other countnes‘ However, when U.S. source in-
come is paid to a‘foreign nominee or fiduciary in a
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treaty country on behalf of a person in a country not
entitled to the treaty benefit, additional withholding
may sometimes be collected by the government of
the nominee or fiduciary. The purpose of this addi-
tional withholding is to prevent citizens of nontreaty
countries from taking advantage of the lower tax
rates of treaty countries. The additional tax is with-
held by the government or withholding agent until
the ultimate recipient provides proof of residency in
that country. If residency is not proven, the tax is
remitted to the United States (as shown in Table 1,
column 7). These amounts are not included in the
tax withheld data cited in Figure G and elsewhere in
this article.

During 1987, the U.S. terminated its treaty with
South Africa and announced the cancellation of its
treaty with the Netherlands Antilles.

In the fall of 1986, the U.S. Congress passed
sanctions against South Africa to protest the policy
of apartheid practiced by the South African govern-
ment. Among these sanctions was a termination of
the United States-South Africa tax treaty effective
July 1, 1987. Because the change in the treaty status
of South Africa came in the middle of the year, the
true effects of the termination are not completely
reflected in the 1987 data. Additionally, because the
treaty did not lower the withholding rates significant-
1y, the effect on U.S. source income paid to South
African residents, even when bourne out completely,
may not be notable.

Prior to the termination of the Netherlands Antilles
treaty, residents enjoyed a zero withholding rate on
interest and royalties and reduced rates on
dividends. With the partial termination of the treaty
in January 1988, the withholding rate on dividends
and royalties jumped to 30 percent. However, the
tax rate on interest paid by U.S. obligors remained
at zero because of the decision not to terminate the
interest provisions of the United States-Netherlands
Antilles treaty.

TAX HAVEN COUNTRIES

Countries having tax and secrecy laws favorable
toforeign individuals and organizations are generally
considered to be tax havens. They attempt to at-
tract foreign investors by offering taxation lower than
that imposed by the investor's own country or by
other foreign countries. The tax-haven country typi-
cally benefits by collecting certain fees or by impos-

ing taxes at a low rate. Tax-haven countries have the
following characteristics:

® Low or zero withholding tax on most or certain
classes of payments from the tax-haven
country to foreign individuals and organiza-
tions;

® Low or zero effective income tax rates for
foreign individuals and organizations operat-
ing within the tax-haven country; and

® Secrecy laws to prevent foreign governments
from obtaining financial information about
their own citizens and organizations.

A number of tax-haven countries have low tax
rates in an effort to attract capital investment into the
country, as well as financial investment.

in addition to tax haven countries, almost any
treaty country can be an attractive conduit for third-
country residents to invest in the United States with
little or no withholding tax. Alltreaties may be subject
to abuse by these third-country parties, and so new
treaties with all countries now generally deny treaty
benefits to residents of the treaty country if those
benefits flow through to third-country residents.
There is generally an exception to this rule, in dif-
ferent form depending on the treaty, if the resident
ofthe treaty country is engaged in an active business
in the treaty country and is not established or main-
tained merely to take advantage of the treaty. This
is to prevent persons not entitled to treaty benefits
from funneling U.S. source income through the treaty
countries in order to minimize tax liability. The most
notable of these tax treaty/tax haven countries has
been the Netherlands Antilles.

For a number of years, the Netherlands Antilles
served as the major conduit for placements of
Eurobond issues and for other foreign borrowing by
U.S. corporations. U.S. companies set up financial
affiliates in the Antilles to borrow large amounts of
foreign monies which they relend to the U.S. parent
or other affiliates. The interest payments from the
parent company to the Netherlands Antilles affiliate
are exempt from U.S. tax withholding under the
remaining portion of the United States-Netherlands
Antilles treaty. Additionally, the U.S. corporation can
claim the interest paid as a deduction on their federal
income tax. The financial affiliates receive the inter-

- est as income but because the interest payments to
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. the third-country lenders are deductible on Nether-
lands Antilles tax returns, the financial affiliates have
little net income for Netherlands Antilles tax pur-
poses. In addition there is no withholding tax im-
posed by the Government of the Netherlands Antilles
on the interest payments'to the foreign lenders.

Although the Deficit Reduction Act. of 1984 at-
tempted. to reduce such borrowing through tax
haven countries by exempting most interest pay-
meénts from the withholding tax, as of July 1987 there
- remained more than $30 billion worth of outstanding
" Eurobond issues made through the Netherlands

Antilles before July 18, 1984, the effective date of this
- portion of the Act [14]. The interest paid on this debt
is still subject to reporting on Forms 1042S and
* therefore is included in these statistics. New issues,
however, tend to be placed drrectly in the Eurobond
market

SUMMARY
'U.S. source income pard to forergn persons rose

ing, is filed by the payer to report this income and
the 'U.S. tax withheld. Often a financial mstltutron
acts as the payer's wrthholdrng agent.

.The statistics in this article were tabulated by
calendar year, based on all Forms 1042S filed with
the IRS in 1987. The amounts shown represent the
income that was paid and the U.S. tax that was
withheld in 1987, except for U.S. tax withheld by
foreign governments and withholding agents (which
reflects the amount of tax remitted to the United
States under treaty agreements during 1987) This
additional tax cannot be properly _attributed to
specific income types and years. For:this reason,
tax withheld amounts throughout the article and
percentages shown in Table 2 and Figures A, C, D,.

'F and G do not include tax.withheld by foreign

governments and foreign withholding agents (ex-
cept for Canada, which remits its tax payments
during- the same calendar year in whrch the U.S.

_income is pard)

4 percent in 1987 to $22.7 billion. - The largest
recipient of this income was Japan with $4.5 billion.
Japan's U.S. sourceincome increased by 56 percent
in 1987, following a trend of double digit increases.
The removal of withholding tax on-interest due to the
Deficit Reduction Act of 1984, combined with the
partial termination of the Netherlands Antilles treaty
caused U.S. source income paid to the Antilles to

drop 39 percent to $1.7 billion in' 1987. Interest.

remained the most common type of income, paid to
all countries, accounting for 50 percent of the total
pard in 1987. : .

Corporatrons whrch received 62 percent of the
total income paid, remained the largest class of
recipients of U.S. source income, while foreign
governments received the largest average payment
($2,714,458).

Tax withheld on income paid to foreign persons

‘Tose 13 percent, to $1.3 billion. . Tax withheld on_

dividends made up the major portion of all tax’ with-
held (68 percent).

DATA SOURCES AND LIMITATIONS.

Payers of most U.S. source income to foreign
-persons must withhold tax in accordance with the
Internal Revenue .Code. Form 1042S, Foreign
Persons’ U.S. Source Income Subject to Withhold-

to withholding tax, and is therefore generally not
included in these statistics. This category ofincome
was subject to the same graduated tax rates and
methods of payment as the income of U.S.
dividuals and corporations. The U.S. source income
drscussed in this article also excludes bank deposit
rnterest

Because all Forms 1042S are included in the

' statrstlcs the data are not subject to sampling error.

However, the data are subject to nonsamplrng error,
such as computer data entry errors and minor. tax-
payer reportrng errors. A limited computerized pro:

- gram was used to test the data for certain basic

numerical relationships, including the calculation of
the correct tax withheld. . In addition, Forms .1042S
with income greater than $1 million were: manually
verrfred

EXPLANATION OF SELECTED TERMS |

Eurobond.--Eurobond placements are U.S. cor-
porate bonds placed in foreign markets that. are
denominated and sold in dollars and that also yield

-dollar interest.

Foreign Person.--For purposes of this article,” - -

foreign: persons include (a) |nd|vrduals whose
residence (for tax purposes) is- not within the Unrted

Income: that is “effectively - connected" with. a__ _ _
_foreign person’s U.S. trade or business'is not subject
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States and who are not U.S. citizens; and (b) cor-
porations and other organizations, including partner-
ships, private foundations, estates, trusts, and
charitable organizations, created or organized out-
side the United States. Persons residing in Puerto
Rico and other U.S. possessions are also con-
sidered foreign persons for purposes of the income
and withholding tax discussed in this article.

Foreign Tax Credit.--U.S. persons are subject to
U.S. tax on their worldwide income. The portion of
this income derived from foreign sources is also
generally subject to tax by the country in which it was
earned. In order to avoid double taxation on this
foreign source income, U.S. tax law allows for a
dollar-for-dollar credit against U.S. income tax for
income taxes paid on the foreign source income to
foreign governments. This credit is subject to a
number of limitations [15].

Income Effectively Connected With a U.S. Trade or
Business.--Income that is "effectively connected"
with the conduct of a trade or business in the United
States is exempt from withholding tax. This income
is subject to substantially the same tax rates that
apply to U.S. citizens, residents, and corporations.
When a foreign corporation, for instance, has a
business operation in the United States, it has to file
a U.S. income tax return on Form 1120F and pay
appropriate taxes on the income of this operation.
When this income is then remitted by this U.S. branch
of a foreign corporation to the foreign parent cor-
poration, it is generally not subject to further U.S.
taxation [16]. These amounts may be erroneously
reported on Forms 1042S, but the extent of their
inclusion in these statistics is unknown.

Nominee and Fiduciary.--An entity chosen or ap-
pointed to accept income for, or act on behalf of, the
eventual recipient of the income. Typically, a finan-
cial institution acts as a nominee or fiduciary.

Resident (of a jurisdiction other than the United
States).--A resident (other than a U.S. citizen) is a
foreign "person” as described above.

Withholding Agent.—-Any person (individual, cor-
poration, partnership, estate, or trust) required to
withhold tax. Usually the withholding agent is the
payer of the income or a "person” (usually a financial
institution) acting on behalf of the payer. A foreign
nominee or fiduciary required to withhold additional
tax under a tax treaty is also a withholding agent.

Foreign governments may also act as withholding
agents by withholding additional taxes on persons
who are not entitled to the treaty rates.
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Table 1.—Forms 1042S: Number of Returns, Total income Paid, Tax Withheld, by Selected Treaty and Nontreaty Countries

[Money amounts are in thousands of dollars)
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Incoms paid Tax withheld

Country or Nw:'bm By By m‘w"

geographic area Forms Totat Exempt from Subject 1o Tl m"“m""‘ Rl

agents withholding

agents
) @ @ @ 5} © [y]

Totat 1,081,571 22,748,677 12,329,619 10,419,057 1,431,074 1,307,308 123,763
Treaty countries, total ...............coocvreeenicisennnns 783,272 19,899,575 10,447,512 9,452,065 1,202,058 1,078,295 123,763
Australia 20,095 187,166 83,533 103,632 16,738 16,738 -
Austria 4,831 30,993 18,862 12,131 2,002 2,002 —
Belgium.. 11,394 999,399 817,977 81,422 15,181 11,660 3,521
Canada 315,930 1,742,873 1,113,341 629,532 92,479 92,479 —
Denmark 3,251 30,606 22,856 7,750 1,156 1,153 3
EQYPL oo 1,214 2,371 1,565 806 135 135 -
Finland . 1,254 36,560 29,753 6,808 654 654 -
France.........ccoeicecnecennrrreeeeesneeiens 22,473 693,479 263,742 429,737 41,766 41,158 608
Greece 15,553 40,907 6,555 34,353 5,634 5,634 —
Ireland 8,374 26,931 10,643 16,288 2,644 2517 127
BAY. e e 34,770 244,088 188,711 55,377 7.007 7,007 —_
Jamaica 2,288 6,794 1,185 5,599 806 806 —
JAPAN ...t 23,476 4,464,485 1,919,955 2,544,530 288,778 288,778 —
Luxembourg 4,467 114,023 62,200 51,823 15,495 12,699 2,796
Netherlands. 11,218 1,930,405 840,486 1,089,819 81,129 81,129 —
Netherlands Antilles .. 3,743 1,736,794 1,473,300 263,494 26,727 26,726 1
New Zealand 2,655 9,294 3,328 5,966 891 891 —
Norway aceeentrsnra e 6,610 42,328 26,175 16,153 2,528 2,528 —
Phitippine: . 29,601 77,377 4,002 73,375 11,722 11,722 -—
Poland 2,881 13,642 3,310 10,332 1,617 1,517 —
Sweden 8,129 140,908 52,929 87,979 7,449 7,449 —
Switzerland 36,685 1,657,933 596,664 1,061,269 243,022 129,349 113,673
Trinidad and Tobago ...........cccoeveerviiicnnns 1,032 3,112 948 2,165 353 353 —
United Kingdom.............coveeivoiiviinncns 127,378 4,267,678 1,999,063 2,268,615 244,235 241,201 3.034
West Germany 70,733 1,316,499 743,237 573,262 88,396 88,396 —
Other treaty COUNtries..............cocverniiiiens 13,237 82,930 63,182 19,748 3,610 3,610 —
Nontreaty countries, total .............ccccooovreenens 298,299 2,849,102 1,882,107 966,989 229,013 229,013 —
Argentina 8,661 22,061 8,682 13,379 2,851 2,851 —
Bahamas 3,693 132,564 75,249 57,316 16,425 16,425 -
Barbados 656 7,539 3,748 3,792 828 828 -
Bermuda 2,388 138,799 69,627 69,172 20,497 20,497 -
Brazil 5,457 19,844 9,286 10,558 2,334 2,334 —
British Virgin islands.. 956 36,378 11,628 24,750 7,027 7,027 —
Cayman islands 2,091 137,604 119,151 18,453 5,210 5,210 —
Hong Kong 16,725 171,123 101,073 70,050 19,626 19,626 —
Israel 6,850 23,988 11,683 12,305 2,623 2,623 —
JEISEY...coiiiiiiicccn e 492 25,559 8,774 16,785 4,681 4,681 —
Kuwait 1418 182,769 172,168 10,601 3,161 3,161 -
Liberia. 926 25,292 15,675 9,617 2,794 2,794 —
Liechtenstein 1,736 27,294 12,072 15,222 4,539 4,539 —
Mexico. 90,070 278,221 70,580 207,642 37,381 37,381 -
Panama.........cooeieueieeiese s 8,180 219,722 128,458 91,264 26,789 26,789 —
Portugal 7,021 22,143 2,647 19,495 3,055 3,055 -
Puerto Rico 6,431 11,333 5,553 5,780 1,137 1,137 -
Saudi Arabia 4,492 146,185 139,066 7,119 2,082 2,082 —
Singapore.... 6,800 154,882 149,081 5,800 1,689 1,689 —
i 2,777 7,285 2,764 4,520 1,203 1,203 —
9,732 48,554 22,735 25,819 5,607 5,607 -
. 5,002 41,264 35,129 6,135 1,390 1,390 -
United Arab Emi 682 313,954 312,379 1,576 466 466 -
Venezuela 8,142 33,426 13,990 19,437 5,238 5,238 -
Other nontreaty countries.............ce.cevuee.e. 96,921 621,319 380,909 240,410 50,380 50,380 —_

Note: Detail may not add to totals due to rounding.
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Table 2.—Forms 1042S: Number. of Returns,

Type and Country of Recipient

[Money amounts are in thousands of dollars]

Foreign Recipients of. U.S. Income, and Tax Withheld, 1987

Tax Withheld, and Total Income. Paid by‘lncome Type, -by‘S'eIected;Recipient

. Income paid
ot AN Number of Tax —
" and foclt ype o 1042 e o iores Onicancs Rosem | Sopgeciyens | Fersens
(U] - @ ) &) ) @ @ -
All countries, total...........coovereernnnnene. 1,081,571 1,307,308 22,748,677 11,383,656 8,031,076 1,186,225 792,748 405,617
* Individuals 856,634 220,996 2,156,416 310,634 513,107 73,244 792,748 189,419
Corborations.................;‘....4........:.. 80,150 691,723 14,212,190 8,384,626 4,321,986 1,027,605 - 191,959.
Argentina } 8,661 2,851 22,061 9,848 4015 BT 3,509 1,739 -
Individuals 7,854 2,310 © 7 15,908 5,122 3,430 116 3,509 1,157
COrporations .............cevverrrenirevnrienns 114 120 2,604 2416 143 30 - To—
Australia 20,095 16,738 187,166 85,186 60,675 16,551 3,847 16,109
Individuals 16,981 5,849 29,403 1,051 5,851 1,559 3,847 13,199
CONPOFAtIONS ...evvonereerraceerere s 1,258 3,158 101,432 79,989 7.294 " 11,185 — 2,493
Austria 4,831 2,002 30,993 14,067 7,498 : 683 2,988 1,584
Individuals 3,363 1,059 .9,743 605 1,937 177 2,988 1,305
Corporations .... 323 676 17,518 12,227 4,419 373 — 22
3,693 16,425 132,564 65,814 52,427 1,488 643 375
Individuals 1,738 1,393 13,673 4,579 7.753 5 643 367
Corporations .........cccceeeverevvennreerennn.., 1,260 7.462 64,438 32,171 22,819 576 — © -
Bahrain : 425 737 12,047 7.891 3,824 52 — 15
Individuals ' 324 168 504 10 258 " — 15
Corporations ...........c.cccceeererrnirreeeienns 52 506 7,793 5414 12,167 — —. —
Barbados........ 656 828 7,539 3,196 3,008 18 995 3
Individuals 521 323 . 1,831 61 610 18 995 3
Corporations 72 480 3,861 1,489 2,238 : — C— 1:
Belgium 11,394 11,660 999,399 931,627 39,806 15,244 1,815 4,142
Individuals . . 9,006 1,973 17,697 3,946 4132 374 1,815 3,705
Corporations .............co.eeererenriiennn. 1,142 " 4,938 64,968 36,649 12,003 14,780 - 417
Berm_uda 2,388 20,497 138,799 61,844 66,539 -+ 8,245 473 973
Individuals . 1,278 912 5,107 1,654 2,463 : 61 473 273
COrporations ..............coewermrurinnrnnns . 580 11,432 89,538 43,632 38,477 6,381 — 685
Bolivia ... 664 217 3,527 2,553 © 486 " 144 15
Individuals 574 196 .- 2,063 1,343 408 - 144 13
Corporations ..........c.cccevereiiuccccnens 19 1 ‘168 159 1 — — 1
Brazil q 5457 | = 2334 19,844 8605 | _ 30%30_ _| _ __ 313_ | _ 2964 _|_ 2143 __
" Individuals reretrern sttt aereras 4,858 1,802 14,053 4,068 12,378 221 2,964 1,677
Corporations 117 194 1,305 1,114 115 49 — 14
British Virgin Islands .. 956 7,027 36,378 - 6,481 10,158 | 17,843 — 11
Individuals 462 327 1,496 342 1,070 T 42 — —
Corporations .. 329 6,550 . 32,542 4,366 8,564 17,753 — c1
Canada... 315,930 92,479 1,742,873 750,627 571,636 70,749 180,594 47,669
Individuals 257,841 21,225 357,008 22,820 63,637 13,731 180,594 21,832
Corporations 18,082 53,610 996,746 562,659 300,777 47,540 = 23,533
Cayman Islands .. 2,091 5,210 137,604 107,502 18,555 623 357 425
‘ Individuals 487 412 © 3,743 2,326 977 60 357 -
Corporations ..........icceveveveveveeeeeeenenns 1,323 3,724 89,434 13,712 1,582 563 — 422
Chile....... 3,166 983. 9,190 4,890 1,736 121 1,161 "300
Individuals. 2,715 729 5,943 2,181 1,350 61 1,161 277
Corporations 108 109 1,590 1,361 T 178 50 - .=
China: 5,389 942 32,435 4,790 1,789 9 56 18,347
Individuals . 5,206 419 26,304 850. . 347 7 56 17,849
COrporations ................oueeeeermnereeeeeens 24 82 1,915 1,289 3 1 - - 465
Colombia 5,740 1,497 -+ 13,769 6,582 2,937 165 2,571 172
Individuals 5,083 1,309 10,358 4,192 2,402 95 2,571 167
COMPOTAtIoNS .......cvomeveerienreesireeseeeennions 127 - 70 1,562 1,344 202 12 — a4
Costa Rica 2,608 856 10,275 2,707 1,136 72 2,543 %145
Individuals 2,052 754 6,427 1,339 - 804 72 2,543 65
Corporations .. T 119 73 1,186 - 848 236 — - 78.
Czechbslovakia 1,155 1,041 © 5,431 104 47 213 3,392 1,294
Individuals 1,092 817 4,679 - 102 46 17 3,392 . 745
COrporations ..o S 7 23 79 2 - 2 — 75
Denmark .. 3,251 1,183 30,606 16,622 2,594 - 5,386 3,387 840
Individuals 2,879 880 6,333 - 353 780 13 3,387 620
COorporations ...............o.cceeeeuerecreeerennens 152 143 13,304 6,654 a79 - 4,950 - 14
Dominican Republic 3,224 1,162 8,589 ' 558 329 26 6,720 T231
Individuals 3,055 1,137 7,696 248 294 18 6,720 189 -
COrporations ................cccveeemeeecreersenens .38 6 150 129 13 2 — -1
Ecu_addr‘ . : 2,257 856 7,225 1,790 T 793 437 2,998 +427 .
Individuals. . 2,085 765 5,958 1,201 . 596 303 2,998 1386
Corporations ...........ccoeuvvereererneeneceninn. 47 ‘53 540 248 137 111 — 2
Egypt . : 1,214 135 2,371 683 589 15 27 208
|"!diVildlial§ 1,117 118 2,100 493 514 14 27 204
Corporations ... 31 8 89 - 46 40 — — 2
El Salvador. 1,145 333 3,924 924 486 54 934 11
Indi\'/iduals 934 299 2,813 881 377 54 934 L
COrporations ..................uceecreeecreceernnns 20 21 n 2 69 — - L=
Finland 1,254 654 36,560 22,602 4,455 925 1,965 . 3,377 .
ln'diyidl'lah 1,133 412 4,497 997 213 100 1,965 . 631
-COrporations ..........cc...occeverveererrnnuennnan 49 219 12,857 5,058 4,190 752 — 12,702
France 22,343 41115 693,479 214,397 279,786 128,921 9,593 31,982
Individuals 15,320 7.825 83,016 6,164 34,196 8,691 9,593 13,466 -
Corporations 2,624 19,534 461,690 185,905 138,400 107,997 — 17.322
‘Greece 15,553 5,634 40,907 2,658 3,584 127 29,038 1,311 -
Individuals ‘ 14,860 5,189 38,136 1,378 2,310 113 29,038 1,223
COTPOTatONS ............oooccemeeriscccrnin 150 274 2,011 1,093 842 4 - 20 -
Guatemala 3,116 600 9,224 1,602 963 173 1,129 892
Individuals . 1,801 516 3,899 1,221 ' 686 164 -1,129 234:
COrporations .............c.eccenecrvnrnecnnnns 7 49 485 Coan ' 170 -3 - -
Guernsey 475 3,176 15617 4,861 10,147 113 — -
Individuals, 136 156 542 143 274 109 - -
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Table 2.—Forms 1042S: Number of Returns, Tax Withheld, and Total Income Paid by Income Type, by Selected Recipient
Type and Country of Recipient—Continued

[Money amounts are in thousands of dollars]

income pald
geoorsonc v o e s
I
S5 S oo o o o | TR | Sy | o
. 1) @ &) @ 5 © [y] ®

COrporations ..........cceveeecnerrincenecnnnen 66 1,187 8,727 4174 4,070 3 - —
Honduras 1,323 453 5,454 554 478 69 987 383
INAIVIAUAIS.......voeeveee e reeenene 1,088 426 4,452 455 396 12 987 381
COrporations ..........cc.eeeecericrenrensoennnes 19 14 a1 13 36 40 — 2
Hong Kong 16,725 19,626 171,123 102,815 54,093 3,547 4,703 1,421
Individuals 13,165 7,273 42,593 15,043 19,958 774 4,703 602
COrporations ..........ccceveeeeuceenenenerienenees 1,388 8,886 88,434 60,097 22,839 2,766 — 795
India 3,071 1,372 11,898 2,494 1,721 394 588 491
Individuals 2,718 1,170 8,504 280 816 389 588 424
Corporations . 35 41 2,634 1,906 102 1 - 1
Indonesia S, 1,393 592 11,347 8,391 1,146 20 32 515
Individuals 1,223 306 2,866 3n 747 20 32 490
COrporations ...........cooevereeeecsneriecencaeeee 33 184 7,903 7,833 46 — — —
Iran 1,241 512 2977 823 1,571 18 - 205
Individuals 1,154 277 2,050 666 806 18 - 203
Corporations . 14 221 751 13 738 — — —
Ireland... . 8,374 2,517 26,931 8,055 7,758 517 7.865 1,193
Individuals 7.899 1,577 12,853 601 1,893 331 7,865 761
Corporations ........c.ccccuieeeennieienececnns 125 104 8,305 7377 636 60 - 222
Israel .......... 6,850 2,623 23,988 10,178 3,649 681 3,472 2,063
tndividuals 5,849 2,142 13,729 2,065 2,327 577 3,472 1,622
Corporations ...........coceccrienercrecrinnninns 196 234 7,074 6,032 738 24 —_ 107
ltaly 34,770 7,007 244,088 87,120 33,558 20,863 85,889 6,829
Individuals 33,283 2,427 108,813 2,737 5,346 1,721 85,889 4,555
COrPOratioNS ........cveeecrrererrerrecereceneiens 382 2,087 108,623 73,923 14,330 18,222 — 1,116
Jamaica . 2,288 806 6,794 307 563 72 4,606 128
Individuals 2,092 755 5,909 134 300 7 4,606 124
Corporations .............ccouveiiieecreicinnenens 27 43 302 65 237 - - -
Japan 23,476 288,778 4,464,485 2,834,056 888,368 353,987 10,175 83,109
Individuals..... . 15,198 2,700 51,066 4,249 5,399 3,947 10,175 10,500
Corporations ... . 2,957 238,076 3,508,727 2,446,217 568,850 341,979 — 71,447
Jersey ........ 492 4,681 25,559 9,979 15,517 39 6 12
Individuals 100 107 466 195 258 — 6 7
Corporations ..........cccocvieciiinneneiininnns 153 1914 7,532 982 6,510 34 - 3
Kuwait 1,418 3,161 182,769 131,344 50,610 67 - 39
Individuals 1,092 465 3,419 849 2,409 57 — 39
Corporations . 101 1,552 30,294 24,869 5,339 - - -
. 1,560 709 4,546 1,585 1,251 82 351 58

Individuals 1,415 650 4,108 1,378 1,059 82 351 56
Corporations .... 39 34 114 6 108 — — —
Liberia.... 926 2,794 25,292 11,953 9,720 146 46 26
Individuals 382 224 1,104 114 693 — 46 26
Corporations .... 464 1,460 19,838 11,124 5,476 146 - —
Liechtenstein . 1,736 4,539 27,294 12,398 14,049 617 5 3
Individuals 316 946 4,360 1,871 2,378 59 5 -
Corporations ... 1,074 2,097 12,632 5,084 6,865 550 - 1
Luxembourg 4,467 12,699 114,023 58,777 52,124 48 7 919
Individuals 874 173 4,147 2,745 885 (1) 17 194
COrPOrAtONS .......ovveeeemeecececremrecninererens 1,666 3,830 58,640 38,990 17,592 47 — 724
Malaysia......... 1,713 306 4,455 3,269 640 42 24 102
individuals 1,563 245 1,097 33 541 40 24 99
CONPOTAIONS ......oovevreeeeneessesnresrenees 40 50 224 159 34 6] — -
Mexico 90,070 37.381 278,221 77,029 25,144 6,705 151,205 3,366
Individuals 87,243 32,204 236,053 46,853 20,351 6,067 151,205 2,209
Corporations ...........cevrereiiincninnnncns 627 3.922 22,475 14,725 2,445 300 — 471
Monaco 637 1,916 12,271 5,493 4,888 114 127 1,080
Individuals 411 996 3,999 1,987 1,101 98 127 567
Corporations . . 115 467 3,716 719 2,577 5 — 57
Netherlands ... .. 11,218 81,129 1,930,405 726,960 1,126,466 46,933 5,004 6,722
Individuals 8,431 3,948 44,541 9,874 18,953 586 5,004 5,284
Corporations 1,145 51,272 1,589,654 663,366 868,834 44,544 — 1,163
Netherlands Antifles .. . 3,690 26,726 1,736,794 1,346,940 280,231 85,580 370 351
Individuals 1,344 1,041 15,386 7.988 6,358 a7 370 33
Corporations . 1,785 16,462 1,498,594 1,287,824 117,173 85,015 - 318
New Zealand .. . 2,655 891 9,294 1,431 4,881 561 303 1,384
Individuals 2,216 297 2,412 304 698 135 303 283
Corporations .............ccoreiienninnnnnnenns 131 414 5,533 908 3,193 411 - 1,018
Norway 6,610 2,528 42,328 11,891 5,501 824 10,830 821
individuals 6,065 1,939 14,600 379 954 753 10,830 786
COrpPOrations .........eeeeererrmereesnsnsesenns 234 446 13,721 10,096 3,604 7 - 12
Panama 8,810 26,789 219,722 132,697 73,878 7.775 960 176
Individuals 2,401 1,676 10,982 4,038 4,685 93 960 108
Corporations ... . 4,556 19,982 165,119 94,742 59,807 7.621 — 16
Peru 2,450 550 4,768 1,852 1,028 73 808 108
Individuals 217 442 3,675 1,339 782 49 808 84
Corporations .......c..c.coeveereisiesienenennnns 40 57 248 125 104 18 - -
Philippines 29,601 11,722 77,377 2,972 3,023 96 66,434 553
Individuals 29,022 11,557 76,080 2,334 2431 94 66,434 541
Corporations ............ccceeeessseiesennnns 104 99 756 380 363 2 - 6
Portugal 7,021 3,055 22,143 2,424 76 25 18,201 17
Individuals 6,820 3.003 19,829 284 584 19 18,201 107
Corporations .... 76 5 1,476 1,450 14 M - 10
Puerto Rico 6,431 1,137 11,333 6,881 685 " 3320 305
Individuals 5,778 708 4,340 187 441 " 3,320 255
Corporations ... 403 403 6,749 6,575 142 - - 30
Saudi Arabia - 4,492 2,082 146,185 85,065 56,962 78 - 8 3,123
Individuals 3,756 1,326 7,000 874 5218 78 8 141
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Table 2.—Forms 1042S: Number of Returns, Tax WIthheld and Total Income Paid by Income Type, by Selected Reclplent
Type and Country of Recipient—Continued

[Money amounts are in thousands of dollars]

Income paid
googreoe s | :
and recipient type otal Interest Diy Rm g Sonraa retemen servic
m @ @ ] ] (8 [ @
COorporations .............ccceverneecenereciens 100 179 33,589 7,629 25,890 - - 69
Singapore 6,800 1,689 154,882 94,201 55,982 - 112 145 1.901
Individuals 5,975 618 3,083 685 1.591 102 145 154
Corporations .. 264 781 9,295 3,572 1.870 5 - 1.694
South Africa ..... 2,777 1,203 7,285 527 1,226 741 500 1,660
Individuals 2,479 T 919 6,064 31 1,010, 401 500 ..1,429
“- Corporations .. 47 103 357 102 108 142 — .5
South Korea 1.511 . 675 9,938 800 3 959 7 100 3,161
# Individuals 1,422 179 5,372 119 333 7 100 2996
.+ COMPOTALONS .....oocverimmnerinscniascerinnens 47 451 4,139 472 3580 - .. . - - -
" Spain et 9,732 -5,607 48,554 20,966 5822 - v 2,561 11,656 3,120
Individuals - 8,922 3,876 24,780 3,137 43,662 .. 274 11,656 . 1,819
)Corp'orations ................. erereeeerereninene - 306" n 18,127 15,839 170 1,456 - = 631
. Sweden . 8,129 7.449 . 140,908 27,262 77,703 - 7442 10,796 10 902
Individuals 7.478 4,981 ' 34,876 836 9,799 - 584 10,796 10,086
; _Corpcranons .256 1,808 95,783 22,563 64,617 6,632 - .382
. Switzerland 36,685 129 348 1,657,933 708,702 '742,832" 115,816 4,015 20,983
Individuats 12,299 6,960 . ,.64399 20,903 28,582 - 2978 4,015 3,159
Corbo_rat‘ions ........................................ 15911 . 63,800 -1,052,569 571,005 346,850 109,280 - 16,953
Taiwan 5,002 1,390 41,264 33,359 4,063 - -4 144 2,383 -
.+ Individuals .. . 4,735 1,030 8,985 3,147 2,365 24 144 2,217
Corporations ............ccoeeeemniinnnrinnnnns 61 279 4,602 3,883 ©. 8977 . 27 - 162,
- Thailand . . 1,071 348 4,980 2,713 . 460° 463 .539 99 |
Individuals 978 312 2,390 1207 387. -456 539 ‘99
por: 22 17 392 378 13 ). . = =,
- Trinidad and Tobago .. 1,032. 353 . 3.112 583 152 179 1,885 113
R «Individuals: 966 ‘346 -2,726 221 130 179 1,885 .13
1.+ Corporations .22 ) . 336 323 13 - - -
‘United Arab Emlrates 682 - + 466 313,954 156,946 155,815 4 7 —
o i 574 204 1,622 . 77 627 4 7 —
35 224 1,285 162 749 - - - =
oo Unlted Kingdom.. 127.378 241,202 - 4,267,679 1,508,567 2,348,049 177,013 34,719 79.855
Individuals 80,764 13,718 170,311 19,220 45,800 15,870 34,719 33,667
Corporations 11,156 94,790 2,696,907 1,312,828 1,175,184 ;126,998 - - 40,885
Uruguay 2,115 1,236 " 11,105 7.027 ' 2,831 223 ¢ 115 112
Individuats 1,162 491 3,816 1,676 1:149 209" 115 BT
Corporanons ........................................ 318 567 5,484 4,351 1,130 1 — -
i Venezuela: : 8,142 . 5238 33,426 22,692 - 6,811 - 447 906 448
Individuals 6,833 2,043 14,572 6,653 4,479 271 906 © 363
orporatnons -336 295 - 4,064 3,172 712 ., 182 — . 41
Wes1 Germany . 70,733 88,396 1,316,499 553,305 -591,610 72,922 31,824 21,743 -
“+ Individuals. 59,907 30,499 - 282,848 59,162 . 145,895 “8,016 31,824 16,270
Co(porahons......._ ................................. . 2,608 47,619 917,167 467,882 370,116 60,956 - . .3,858
Yugcslavia L 3,980 2,483 15,122 260 T 506 - 102° 11,356 227
- Individuals 3,857 2,175 13,983 169 294 86.. 11,356 .61
*‘Corporations C 22 23 81 - ) 77" " - -4
- Other Countries... 61,163 32,002 . 487,776 218,012 150,008 ° 9,432 43,708 ... 8648
i Individuals.. 48,359 12,281 125,236 14,124 18,144 1,363 43,708 6,701 °
COrporations .............creerenserseersenseeens 2,436 10,754 219,263 200,404 71,260 7122 - 1,471
1 Less than $500 -

Note: detail may not add to totals due to rounding.




Corporate Foreign Tax Credit, by

Industry, 1984

By Vergie Mose*

U.S. companies paid over $23.3 billion to foreign
governments in income taxes and reduced their U.S.
income tax by $21.4 billion for 1984 [1,2]. The for-
eign tax credit fluctuated from 1980-1985 like the
sway of a pendulum (see Figure A) [3]. The credit
began declining from $24.9 billion for 1980, dropping
to $18.9 billion for 1982 (its lowest level), and then
rising to $24.3 billion for 1985 (nearly returning to the
1980 amount) [4]. The U-shaped pattern of the
foreign tax credit reflects the changing levels of both
foreign and domestic profits of U.S. companies be-
tween 1980 and 1985.

OVERVIEW

Using growth in taxable income as an indication
of profits, economic recovery from 1982 to 1984 can
be measured for both foreign and domestic business
activities. Domestic-source taxable income of all
U.S. companies can be estimated by subtracting the
foreign-source taxable income reported by U.S. cor-
porations claiming a foreign tax credit from the
worldwide taxable income of all U.S. companies [5].

Foreign economic recovery of U.S. companies
from 1982 to 1984 was only one-fifth as strong as
their domestic recovery. Foreign-source taxable in-
come rose by only 7 percent from 1982 to $63.6
billion for 1984. Domestic-source taxable income
rose by 34 percent from 1982 to $195.9 billion for
1984.

Not until 1984 did the worldwide taxable income
of U.S. corporations ($259.5 billion) rise to a level
above that for 1980 ($246.6 billion). This rise was
due to the $19.8 billion increase in domestic-source
taxable income, as foreign-source taxable income
for 1984 remained $6.9 billion below the 1980 in-
come level. Growth in worldwide taxable income
continued for 1985 to $266.1 billion.

As worldwide taxable income increased, the total
U.S. corporate tax liability (before credits) rose from
$87 billion for 1982 to over $109 billion for 1984. For
both years, 1.2 million corporations had a U.S. in-
come tax obligation (before credits). Only 0.4 per-
cent of those companies (4,841 for 1984) claimed a

Figure A.—Foreign Tax Credit Claimed and Percentage Change, by Selected Industry, 1980-1985

[All figures are estimates based on samples-money amounts are in millions of dollars]

Percentage Percentage
Setected industry 1980 1981 1982 change, 1983 1984 1985 change,
1980 to 1982 1980 to 1985
) @ (&) ] ) ® (4] ®
All ind ies $24,880 $21,829 $18,932 -23.9% $19,951 $21,420 $24,263 -2.5%
Agriculture, forestry and fishing ............. 7 3 2 -746 3 12 57 665.2
Mining, total ..o 1,964 1,959 1,611 -18.0 1,053 1,165 1,079 ~45.1
QGil and gas extract 1,822 1,901 1,588 -128 1,047 1,069 990 -457
Construction............. 151 108 175 16.1 19 86 145 -42
Manufacturing, total ... 19,192 17,737 14,776 -23.0 16,439 17,490 20,002 42
Chemicals and allied products............ 1,721 2,250 1,809 5.1 2,207 2,414 2,741 59.3
Petroleum (including integrated)
and coal products.............. 11,028 9,094 7.362 -33.2 8,725 8,496 10,137 -8
Machinery, except electric 2331 2,229 1,594 -31.6 2.209 2,259 3,028 29.9
Transportation and public utilities........... 462 228 255 —449 221 354 302 -347
Wholesale and retail trade .............oc...... 1,525 420 436 -714 309 482 613 -59.8
Finance, insurance, and
real estate, total ... 1,397 1,190 1,458 44 1,682 1,627 1,777 27.2
Banking 1,061 936 1,173 10.6 1,246 1,340 1,313 237
SeVICES ... 181 183 220 214 123 203 286 58.0

Note: 1980, 1982, and 1984 data are based on the SOI Corporation Foreign Tax Credit Study; 1981, 1983, and 1985 data are based on the annual SOI Corporation Income Tax Return Study.

*Foreign Returns Analysis Section. Prepared under the direction of

Chris Carson, Chief
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U.S. tax credit for taxes paid to foreign countries.
The foreign tax credit reduced the total 1984 U.S.
corporate income tax by 20 percent to $87 -billion,
the smallest percentage reduction during the 1980-
- 1985 period. The largest percentage reduction of
the total U.S. corporate income tax during this period
occurred for 1980, a 24-percent reduction.

- Throughout the first half of the 1980’s (and earlier
years as well) corporations primarily engaged in
manufacturing activities claimed over 75 percent of
the total foreign tax credit, reaching a high of 82
percent from 1983 through 1985. The predomi-
nance of manufacturing reflected: the activities of
integrated petroleum companies. The business ac-
tivities of these companies included the extractlng,
reflnlng, and marketrng of ail products

Of the 4,841 U.S. corporation income tax returns
‘with- a foreign tax credit for 1984, only 25 returns
showed integrated petroleum’ activities as their
pnmary busrness However these 25 companies
of the total credrt The forergn tax credrt of these
companies reduced the total U.S. income tax of all
integrated petroleum companies by two-thirds, from
$1 28 billion to $4.3 billion.

FOREIGN TAX CREDIT: A GLOBAL VIEW
OF TAXATION

o U.s. corporatrons are subject to U:S. tax on their
worldwide income. Income earned by these com-
panies in a foreign country is generally taxed by the
forergn country as well as by the United States and
could fesult in double taxation. To alleviate this, U.S.
tax law has allowed corporations a credit since 1918
to reduce U.S. income tax for the income taxes paid
to forergn countries.

' Changes inthe foreign tax credit provisions of U.S.
tax law often parallel the development of U.S. busi-
ness activities in the interdependent global economy
[6] When modern U.S. income taxation began in
1913, some U.S. corporations had operations in
countries where income tax rates ‘exceeded the' U.S.
tax rate. Because the foreign taxes exceeded what
the U.S. taxes would have been, corporations were
able to use the excess foreign taxes to reduce their
U S tax on both foreign-source and domestic-
source income by claiming a foreign tax credlt "This
Situation was possible because there had ‘been

limitation on the credit: foreign income taxes paid

could reduce the U. S mcome tax on a dollar-for-
dollar basis. '

Responding to this issue, the Revénue Act of 1921
placed a limitation on the foreign tax credit, which
remains in effect today. ‘The limitation restricted the
credit for foreign income taxes to.the lesser of (1) the
U.S. tax on foreign-source taxable income, or (2) the
actual foreign income taxes paid. Thus, the credit
cannot exceed that percentage of U.S. income tax
represented by the ratio of foreign-source taxable
income to worldwide taxable income. - If a corpora-
tion has an-overall foreign loss, then-the limitationis
zero (no credit). In the case of a worldwide loss, the
corporation has no U.S. mcome tax agarnst whrch to
clalm a credit. o :

 As mternatronal business activities became more
varied, so, too, did ‘the methods' of restricting the
foreign tax credit. The' methods acted as a means of

~ adjusting for global variation in income tax rates as

well as variation in international-business practices:

-For-example,—interest from-certain-foreign- invest- — —-

ments was taxed at either very low rates or not atall
in some countries. Other types. of:foreign income,
however, were often taxed at rates higher than the
U.S. rate. By combining the "passive” foreign interest
income ‘(and: lower foreign-taxes. paid) with other
types ‘of foreign income.(on which the tax was
higher), more of the foreign taxes that exceeded the
U.S. tax rate could be ‘credited against the U.S.
income tax because the limitation was increased: by
the interest income. “The different types of income
could be generated in countries with different-tax
rates, or within one country which had various tax
rates for drfferent types of income. B >

The U S Congress responded by establrshrng
separate limitations on the foreign tax credit based
on-several different categories of foreign.income.

‘The separate categories of income limited the

foreign taxes to the specific income category to
which they were related. For 1984, the separate
limitations on the foreign- tax credit were computed
for (1) "passive foreign interest income," as defined
in section 904(d) of the Internal Revénue 'Code; (2)
drvrdends from a Domestic lnternatronal Sales Cor-
poratron (DISC) or former DISC and (3) aIl other
income from foreign sources [7].

The former separate Irmltatlon for "foreign oil-ré-

lated income" was discontinuéd for-tax years after
1982. However, the separate limitation- on foreign
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taxes paid on foreign oil and gas extraction income
was still required. Under this limitation, foreign taxes
paid on foreign oil and gas extraction income in
excess of the U.S. tax on such income were excluded
from the "current-year foreign taxes" (see the "Defini-
tions" section of this article) for computing the foreign
tax credit.

Carryover provisions for foreign taxes applied to
the separate limitations of the foreign tax credit. Any
foreign taxes paid, accrued, or deemed paid, in
excess of a current-year separate limitation could be
carried back 2 years, then forward 5 years [8]. The
total taxes under each separate limitation (“total
foreign taxes available for credit before reduction," in
the statistics) included current-year foreign taxes
plus taxes that were carried forward from prior years.

The total foreign tax credit for 1984 was the sum
of the amounts computed using the three separate
limitations (previously noted). In some instances,
the total credit was reduced for participation in, or for
cooperation with, international boycotts [9].

To claim a foreign tax credit, a U.S. corporation
must have foreign-source taxable income, pay
foreign income tax on the foreign income, and have
a U.S. income tax liability. Only certain taxes are
creditable. These include income taxes imposed by
U.S. possessions or the national government of a
foreign country, as well as its cities, states, and other
subdivisions. Corporations can deduct all foreign
income taxes in lieu of claiming a foreign tax credit.
However, most corporations obtain a greater tax
benefit by electing to credit these taxes against U.S.
income tax [10]. Taxes such as excise, franchise,
sales, and certain other taxes, do not qualify as
creditable foreign taxes, but can be deducted in
calculating worldwide taxable income, even when
the foreign tax credit was elected for foreign income
taxes.

CHANGES IN THE LAW

The data for Income Year 1984 reflect certain
changes in the foreign tax credit provisions of U.S.
tax law. The Tax Equity and Fiscal Responsibility Act
of 1982 (TEFRA) was effective for tax years begin-
ning after December 31, 1982, while the Tax Reform
Act of 1984 affected foreign tax credit transactions
made after July 17, 1984. The changes under these
tax acts affected: (1) foreign oil-related and oil and
gas extraction income and taxes (by TEFRA), and (2)

passive foreign income and taxes from interest and
dividends, including certain passive income from
foreign sources reclassified as domestic-source in-
come (by the 1984 Act).

Foreign Oil-Related Income Prior to the Tax
Equity and Fiscal Responsibility Act of 1982
(TEFRA)

Prior to TEFRA, the “foreign oil-related income"
category included income from both the extraction
of foreign oil and gas and from other oil-related
activities. Other oil-related activities included
processing, transporting, and distributing extracted
minerals from foreign oil and gas wells. Fortaxyears
beginning after December 31, 1982, "foreign oil-re-
lated income" was included in a general limitation
category, rather than having a separate limitation of
its own.

The credit for foreign taxes on oil and gas extrac-
tion income was limited to the U.S. tax on foreign
oil-related income. For this purpose, the extraction
taxable income arising in one foreign country was
not offset by any "net operating losses" arising in
other foreign countries.

There were carryover provisions for the excess
taxes paid on foreign oil and gas extraction income.
The excess taxes could be carried back 2 years then
carried forward 5 years. The carryover of the excess
taxes was limited to 2 percent of the foreign oil and
gas extraction taxable income for the current year.

Changes to the Foreign Tax Credit Under the
Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA)

The Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA) eliminated the separate limitation on
the foreign tax credit for "foreign oil-related income,"
effective with taxable years beginning after Decem-
ber 31, 1982. After 1982, to compute the separate
limitation on the foreign tax credit for "all other foreign
income," the current-year foreign taxes were first
reduced by the amount of foreign taxes paid on oil
and gas extraction income that exceeded the U.S.
tax on such income. However, the oil and gas ex-
traction taxable income first had to be reduced by
net operating losses arising in other foreign
countries before computing the U.S. tax. In addition,
TEFRA eliminated the 2-percent limitation on the
carryover of oil and gas extraction taxes.
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The 1982 Act.also introduced provisions to limit
the foreign taxes paid on oil-related income other
than oil and gas extraction income in-certain cases.
- There was .concern ‘that some foreign countries
might avoid the limitation by shifting their higher tax
rates from extraction income to income from nonex-
traction oil-related -activities. -As.a resuilt, _foreign
taxes pard on oil-related income (redefined as non-
extraction income) were reduced to the amount of
tax that the foreign country would impose on income
that'was neither foreign oil and gas extraction in-
come nor foreign oil-related income, with any excess
treated as a deductlble busrness expense

' Passrve‘Foreign Interest and Dividend Income
Under the Tax Reform Act of 1984

The Tax" Reform' Act of 1984 mtroduced new
'provrswns relatlng to forelgn |nterest and dividend
- income. ' The new provrsrons generally applied to
interest and certain dividends paid or accrued after
July 17, 1984 Certaln forelgn dividend income was
combined with passive foreign’ interest income ‘to

— —compute -a-separate-limitation-on-the - foreigntax

credit. Prior to the Act, this category of passive
forelgn mcome was Ilmlted to interest mcome

“‘In'addition, certain interest and dlwdend mcome
formerly treated as forelgn income, that was received
or,’in some mstances deemed received, byaU.S.
shareholder was reclassmed as U.S.-sourced -in-
come: When 10 percent ormore of the earnlngs and
profnts otaU.S: -owned forelgn corporation was from
a U S. source, a portlon of the interest and dividend
lncome recelved by the U.s: shareholder was reclas-
srfled as U.S! source’ |ncome Consequently, the
ratio of forergn-source income to worldwidé income
was reduced and, thus, reduced the limitation of the
foreign tax credit as well. The same rules applied to
mterest ‘and ‘dividends deemed received from sub-
S|d|ar|es of u. S -owned forelgn parent corporatlons

FOREIGN INCOME TAXES AND CREDIT
BY INDUSTRY

Manufactunng companles mcreased thelr forelgn
tax credit from $14.8 billion for. 1982 to $17.5 billion
for'1984. ‘(By-1985, these-companies had increased
their foreign tax.credit to $20 billion.) By comparison,
the foreign tax credit for all otharindustries combined
decreased by $227 mllllon from 1982 to 1984

ﬂ' he forelgn tax credrt cla|med by banks steadlly
increased between 1982 and 1984, from nearly $1.2

billion to over $1.3:billion; a 14 percent increase.:
Banks had also increased the credit they claimed, by
10 percent, between 1980 and 1982.: The foreign tax’
credit for most other industries: decllned dunng thls
earlier time period. PR

Dominance of the Petroleum lndustry |

Companies in the petroleum industry demonstrate
the influence that a:small subgroup can-have on‘an
entire population. During the 1980-1 985 perlod only
1 percent of all U.S. corporations were classified in

- the petroleumindustry (oil and gas extraction opera-

tions as well as integrated petroleum activities, which

- were a combination of extracting, refining. and

marketing). However, this small group accounted
for over 10 percent of the worldwide taxable i income-
and income tax (beforé credits) of all U.S. corpora-.
tions. :

- The significance-of petroleum companies to the
population of U.S. corporations that claimed ‘a

~ foreign tax credit is shown'in Figure B.” Note:that for- - — -

1984, only 147 petroleum companies (3 percent: of
the total forall industries) claimed 45 percent of the'
total foreign tax credit. They -also accounted for 34
percent of the total foreign-source taxable income,
and’ paid $1 1: 3'billion in foreign taxes (49 percent' of
forelgn taxes for 1984 than they' could useasa credrt'
against their U.S."income tax:" Of that’ excess '
petroleum companles accounted for $1.7. bllllon -

Figure B.—Returns with a Foreign Tax Credlt Petroleum
Industry Compared to All Industries, 1984

[All figures are estlmates basedon samples-money amounts are in thousands of dollarsj

Selocted items indlgjllrlas mLosller;‘T F;Ielni::gllrz?r?e? -
Qay. . C (2 - @ <
Number of returns .......................... 4,841 ’ 147 3.0%
Total assets ......................................... | $4,339,759,746 | $532,758,080 123 -
Total non-branch foreign gross 40 : . o st
NCOME ..ottt 85,453,725 27,308,413 320
Total non-branch foreign deductions.. | .~ 38,766,636 12,298,672 - 4
Foreign branch income and specially” : ’
allocable income (section 863(b)} ... 16,900,886 6,686,277+ "396 -7
Total foreign-source taxable income ... 63,587,976 21,696,018 .34
Current-year foreign taxes ................. . 23,327,908 .11,306,452 -[. - 485 -
Income subject to U.S. tax. 133,135,963 29,551,997 - 222
U.S. income tax before credits . 59,593,157 13,454,329 226
Foreign.tax credit 21,419643 | . 9,565,171 S 447 ¢ -

! Includes| lntegrated petroleum companies (extracting, reflmng and marketing) and oil and gas
extraction companies.

The 147 petroleum companies also exemplify the
effect that foreign activities can have on U.S. income
tax data. - For. example, the 1984 U.S. income- tax
before credits. for all 33,590 petroleum companies’
(including those with no foreign tax credit) was $14.8
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billion, nearly 14 percent of the U.S. total. As shown
in Figure C, by reducing the U.S. corporate income
tax before credits by the foreign tax credit, the
petroleum industry accounted for less than 6 percent
of the total remaining corporate income tax (before
reduction by other credits).

Figure C.—All Corporation Returns: Petroleum Industry
Compared To All Industries, U.S. income Tax and Foreign
Tax Credit, 1984

[All figures are estimates based on samples-money amounts are in billions of dollars]

Percentage

" All Petroleu

Tax and credit industries industry ol
m @ &)

U.S. income tax before credits ..o $109.1 $148 13.6%

Foreign tax credit.............c.ccceiiiinninnn 214 9.6 449

U.S. income tax after foreign tax credit............. 87.7 5.2 59

! Includes integrated petroleum companies (extracting, refining, and marketing) as weil as oit and
gas extraction companies.

Underlying the effect on U.S. tax liabilities from the
foreign tax credit is the relationship of foreign-source
taxable income to worldwide taxable income. Figure
D shows that foreign-source taxable income made
up two-thirds of the $32.6 billion of worldwide taxable
income of all U.S. petroleum companies for 1984.
After reducing worldwide taxable income by the
foreign-source taxable income, petroleum com-
panies accounted for less than 6 percent of the
remaining, domestic-source, taxable income. By
comparison, based on their worldwide activities, the
$32.6 billion reported by these companies ac-
counted for nearly 13 percent of the total income
subject to U.S. tax.

Figure D.—All Corporation Returns: Petroleum Industry
::gg‘\‘pared To All Industries, Worldwide Taxable Income,

[All figures are e;timates based on samples-money amounts are in billions of dollars]

Al Petroler Percentage
Income industries industrymv indol'Jsﬂes
1) (] @
Worldwide taxable income............ccooivecveninnnns $259.5 $32.6 12.6%
Foreign-source taxable income...... 63.6 21.7 34.1
Domestic-source taxable income 195.9 10.9 56

"Includes integrated petroleum companies (extracting, refining, and marketing) as well as oil and
gas extraction companies.

ANote: Worldwide taxable income is “income subject to U.S. tax" for all U.S. corporations with and
without a foreign tax credit. Foreign-source taxable income is income earned outside the United
States by corporations which claimed a foreign tax credit.

Worldwide Taxable Income

As seen in the petroleum industry, the taxable
income earned abroad can have a significant impact
on U.S. tax liabilities. As shown in Figure E, 25

Figure E.—All Corporation Returns: Foreign-Source
Taxable Income as a Percentage of Worldwide Taxable
Income, 1980, 1982, and 1984

fAll figures are estimates based on samples-money amounts are in billions of dollars]
income 1980 1982 1984

U] ] (€]

All U.S. corporations:
Worldwide taxable income ..., $246.6 $205.2 $259.5

Foreign-source taxable income ..... 70.5 59.5 63.6
Domestic-source taxable income 176.1 145.7 195.9

Foreign-source taxable income as a percentage
of worldwide taxable income...........c.ccconiinns 29% 29% 25%

U.S. corporations claiming a foreign tax credit:

Worldwide taxable income $138.6 $107.2 $133.1
Foreign-source taxable income..... 705 59.5 63.6
Domestic-source taxable income ..o 68.1 47.7 69.5
Foreign-source taxable income as a percentage

of worldwide taxable income .............ccccoeeininns 51% 56% 48%

Note: Worldwide taxable income is “income subject to U.S. tax” for all U.S. corporations with and
without a foreign tax credit. Foreign-source taxable income is income earned outside the United
States by corporations which claimed a foreign tax credit.

percent of the worldwide taxable income of U.S.
corporations for 1984 was from foreign sources. As
would be expected, for corporations that claimed a
foreign tax credit, the proportion of foreign-source
taxable income to worldwide taxable income (48
percent) was much greater than for all corporations.
For 1984, the ratio was nearly double.

Worldwide taxable income for all industries rose
by 26 percent from 1982 to $259.5 billion for 1984.
The unequal growth in foreign-source (7 percent
increase) and domestic-source (34 percent in-
crease) taxable income between 1982 and 1984
resulted in a smaller proportion of foreign-source
taxable income to worldwide taxable income (29
percent decreased to 25 percent). That growth con-
trasted with the nearly equal decline in both foreign
and domestic income between 1980 and 1982, when
the proportion of foreign-source taxable income to
worldwide taxable income was unchanged at 29
percent for both years.

Foreign-source taxable income decreased be-
tween 1982 and 1984 for five of the eight industrial
divisions, including: mining; finance, insurance, and
real estate; construction; wholesale and retail trade;
and services. Mining companies earned more than
half (55 percent) of their worldwide taxable income
from foreign sources for both 1982 and 1984. The
percentage decline in foreign-source taxable income
between 1982 and 1984 was nearly equal to the
decline in domestic-source taxable income for these
companies. From 1980 to 1982, on the other hand,
the percentage decline in domestic-source taxable
income was nearly double that for foreign-source
taxable income. This decline in both domestic-
source and foreign-source taxable income that oc-
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curredin the mining industry between 1980 and 1984
was attributable to companies in the oil and gas
-extraction industry, as shown in Figure F.

FIgure F—Selected Mining lndustries Worldwrde,
Forelgn-Source, and Domestic-Source Taxable Income,
1980, 1982, and 1984 = -

[All figures are estimates based on samples-money amounts are in millions of dollars]

oo sy wo | e | e
_ T @ )
Mining, total: ; V
Worldwide'taxable incomie..... .| - $9,074 1| . $7.320 $5,167
Foreign-source taxable incom 4,856 4,041 2818
Domestic-source taxable income.... " 4418 3278 |- 2349
Oil and gas extraction: - -
Wortdwide taxable income 7479 6705 | . 4310
* Foreign-source taxable income ... el 4,284 - 3989 2,565
Domestic-source:taxable incom 3,196 . 2786 1,745

Notes:-Worldwide taxable income is “income sub;ect to U.S. tax” for U.S. corporations with and
without a foreign’ ‘tax crédit. Foreign-source taxable income is income earned outside the United

States by corporatlons which claimed a forelgn tax credit.
Detail - may not 'add to totals because of: rounding.

-Manufacturers accounted for more than Half of the
total$54.3 billion increase 'in ‘worldwide taxable in-

_ _come_from 1982 to-1984.The-worldwide taxable— — — -
income of manufacturing: companies ‘increased by

31-percent. from $102.2 billion to $133.9 billion.
While this.increase reflected profits from both foreign
and domestic activities, domestic-source taxable in-
come:grew 2.5 times faster than foreign-source tax-
able‘-‘incom‘e‘ (41 ‘ percent compared to 16-percent).

For 1 984 manufactunng companres generated 34
percent ‘of - their worldwide. taxable income from
foreign sources, down from 1982, when 39 percent
of their. worldwrde taxable: rncome was from foreign
sources This contrasts with. a 36 percent frgure for
1980."

The mcreases between 1982 and 1984 in both
forergn-source and domestic-source taxable income
for manufacturers, however, do not reveal the under-
lying -variation in economic activity of the different
segments of this industrial division, as shown in
Figure G. The foreign-source taxable income of all
manufacturing companies increased by $6.2 billion
between 1982 and 1984. Of that amount, 42 percent
was attributed to integrated petroleu,m companies.
However, this was accompanied by a continued
decline in. the domestic-source ‘taxable income for
these: same petroleum companies, which dr0pped
from $21.8 billion for 1980 to $12.1 and $9.1 billion
for 1982 and 1984, respectively. This decline was
accompanied.by a decline in the domestic ‘capital
spending of these companies, which for.1984 was in

sharp contrast to increases in domestic capital
spending reported. by other manufacturers of non-
durable goods [11]. = -

Figure G —Selected Manufacturrné Industries: Worldwide,
Foreign-Source, and Domestic-Source Taxable Income,
1980, 1982, and 1984 - o

[All figures are estimates based on samples-money amounts are in millions of dollars]
S ———————————— ——— e

Selected indus! E : . .-
o naustry 1880 1082 1984
(1) @ 3)
Manufacturing, totat:
Worldwide taxable income............. bl | $134,844 $102,158 | ~ $133,910
Foreign-source taxable income.. . 47,993 39,359 45,583
Domestic-source taxable mcome 86,851 62,798 . 88,328
_ Petroleum (including mtegrated) : ’ x
and'coal products
Worldwide taxable INCOMMi& .................convvvvinnns 46,192 28,588 28,279
Foreign-source taxable income 24363 | 16,514 19,131
Domestic-source taxable incomie ................... 21,829 12,074’ 9,147
- All other manufacturing '~ - o
} {nonpetroleum products), total: . o
Worldwide ta)_iable INCOME ..o 88,652 73,570 105,632
Foreign-source taxable income 23,630 22,845 - -26,45]
Domestic-source taxable income ................. - 65,021 50,725 79,181
- Chemicals and allied products: ‘ ’
" Worldwide taxable income.... 13,241 12522 . 16,393
. Forelgn source taxable inco 4,575 4,740 6,294
Domestic-source taxable income’ 8,666 7.781 10,098
Machrnery, except ele_ctncal. . T ST
_ Worldwide taxable income wor{— —14,330— - —-10,881—|-- —13,330" —
"Foreign-source taxable income 5819 - 5194 - 6,867
Domestic-source taxable incom: 8,511 5,687 6,464
Motor vehicles and equipment:
Worldwide taxable income.................. 2215 2,857 9957 .
Foreign-source taxable income 1,244 2,212 2,503
" Domestic-source taxable income......... 972 ]. 645 7,454 -
Electncal and electronic equlpment: . B
_ Worldwide taxable income................ 8717 -8,046 472
Foreign-source taxable income..... . 2,377 3,182 2503
Domestic-source taxable income 6,340 4,864 8,969
Food and kifidred: products: ’ C
Worldwide taxable incorne..w......t....,.‘ 10,267 9,162 9,501
Foreign-source taxable income . 1,703 2,014 - 1,784
Domestic-source taxable:income......... 8,565 ° 7.148 7,718

Notes: Woridwide taxable income is “income subject to U.S. tax” for U.S. corporations with and
without ‘a foreign tax credit. Foreign-source taxable income is income earned outside the United
States by corporations which claimed.a foreign tax credit.

Detarl may not add {o totals because of rounding. -

‘The economic recovery between 1982 and 1984
in domestic-source taxable income for all other U.S.
manufacturers was led by manufacturers of motor

-vehicles and equipment and electrical and electronic
‘equipment. These two industries alone accounted

for 43 percent of the $25.5 billion overall increase
from 1982 to 1984 in domestic-source taxable in-.
come of all manufactunng companies.

Nearly one-half -of the forelgn source taxable rn-
come of manufacturers of nonpetroleum products
was attributed to manufacturers of chemicals and

allied products and of non-electrical machinery. The

five groups shown in Figure G.accounted for three-
fourths of the total forergn-source taxable i |ncome of
nonpetroleum manufacturers ($26.5 billion). -These
five groups comprised. only -one-half of the $79.2
billion of domestrc-source taxable income, for. 1984
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For finance, -insurance, and real estate com-
panies, taxable income from foreign activities was
stable for 1980, 1982 and 1984, as compared to their
earnings from domestic activities. The foreign-
source taxable income of these companies was less
than half (46 percent) of their worldwide taxable

income for 1984, compared to 61 percent for 1982,
This percentage shift reflects the sharp rise for 1984
in their domestic-source taxable income.

For 1984, banks accounted for 85 percent of the
$11.5 billion of foreign-source taxable income of the
entire finance, insurance, and real estate industrial
division, as shown in Figure H. Foreign-source tax-
able income of banks alone was $9.8 billion. How-
ever, this amount was nearly $1 billion less than that
for 1982. A slowdown in foreign lending in 1984
contrasted with strong growth in domestic bank
lending [12]. Throughout the 1980-1984 period,
banks as a group reported domestic-source deficits
on their U.S. income tax returns. However, the
deficits they reported for 1984 dropped below $500
million. For 1982, the deficits totaled $4.4 billion [13].

Figure H.—Selected Finance, Insurance, and Real Estate
Companies: Worldwide, Foreign-Source, and
Domestic-Source Taxable Income, 1980, 1982, and 1984

[All figures are estimates based on samples-money amounts are in millions of dollars]

Selected industry
and income 1980 1982 1984

m (2] ()]

Finance, insurance, and real estate, total:

Worldwide taxable income $24,320 $19,973 $25,208

Foreign-source taxable income 11,400 12,138 11,504

Domestic-source taxable income 12,920 7835 13,704
Banking:

Worldwide taxable income 7.087 6,351 9,338

Foreign-source taxable income 9,888 10,766 9,831

Domestic-source taxable income -2,800 -4,415 -493

Notes: Worldwide taxable income is “income subject to U.S. tax” for U.S. corporations with and
without a foreign tax credit. Foreign-source taxable income is income earned outside the United
States by corporations which claimed a foreign tax credit.

Detail may not add to totals because of rounding.

Foreign Taxes

- U.S. companies claiming a foreign tax credit paid
$23.3 billion in current-year foreign taxes for 1984.
The relatively modest $533 million increase from
1982 to 1984 in current-year foreign taxes may be
compared with the $7.2 billion decrease from 1980
to 1982. Inasmuch as manufacturing companies
accounted for most of the increase in foreign-source
taxable income between 1982 and 1984, they also
accounted for most of the increase in current-year
foreign taxes.

if effective foreign tax rates were the same as the
U.S. rate, it would follow that the ratio of foreign-

source taxable income to worldwide taxable income
should approximate the ratio of current-year foreign
taxes to U.S. income tax after credits (excluding the
foreign tax credit). Figure | suggests that for all
corporations foreign tax liabilities were slightly higher
than the U.S. tax, since the foreign tax ratio (27.2
percent) is higher than the foreign income ratio (24.5
percent) [14). However, there were variations by
industry.

For the finance, insurance, and real estate in-
dustrial division, foreign-source taxable income was
nearly half of the worldwide taxable income (45.6
percent), while foreign taxes were only one-fifth as
great as the U.S. income tax after credits (excluding
the foreign tax credit). Low foreign withholding tax
rates on banking income (primarily interest) were
responsible for this low effective foreign tax rate.

On the other hand, while over one-half of the
taxable income generated by the mining industrial
division was from foreign sources, foreign taxes were
70 percent of the U.S. income tax after credits (ex-.
cluding the foreign tax credit). The relatively large
amount of foreign taxes reported by mining com-
panies was due to the high tax rates associated with
oil and gas extraction income.

Manufacturing also had a large amount of foreign .
taxes, comprising over 39 percent of the U.S. income
tax on worldwide taxable income, even though only
34 percent of that income was from foreign sources.

CORPORATE STRUCTURES AND FOREIGN
BUSINESS ACTIVITY

U.S. corporations with foreign business activities
can operate abroad using a variety of business
structures or methods. In some cases, foreign
countries require the use of certain organizational
structures. The types of structures or methods in-
clude:

e unincorporated foreign branches -- income is
reported as branch taxable income;

e controlled foreign corporations [15] -- income
is reported as dividends and "dividend gross-
up" (see the "Definitions" section of this ar-
ticle); and

e direct transactions with a foreign corporation
(whether controlled or not) or with unrelated
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- Figure I.
Foreign-Source Taxable Income and Current -Year Foreign
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entities -- income is reported as gross income,
including interest, rents, royalties, and ser-
vices income. . . :

The components of foreign branch income (gross
income and deductions) are not generally included
in the statistics because corporations are not re-
quired to report them. However, the taxable income
and taxes of foreign branches of U.S. corporations
are included in the statistics and are separately
discussed later in the "Foreign Branch Taxable In-
come" section of this article. The following section
contains a discussion of the gross income (less loss)
and taxes of controlled foreign corporations and
from U.S. direct transactions abroad.

Foreign Gross Income and Taxes: Controlled
Foreign Corporations and U.S. Direct Transac-
tions Abroad

The increase in profits of foreign corporations for
1982 and 1984 was reflected in the $4.8 billion (17
percent) increase in dividends (including the
dividend gross-up) for 1984. A comparison of the
components of foreign gross income (less loss) for

1984 and 1982 revealed that dividends and interest
reversed positions as the leading sources of income
from controlled foreign corporations and U.S. direct
transactions abroad. As shown in Figure J for 1984,
dividends were the most common type of foreign
gross income; for 1982, interest had captured that
position. The decline in interest income was primari-
ly due to banks. While foreign-source interest of U.S.
banks rose to $16.6 billion for 1982, by 1984, that
interest had fallen by 22 percent to $12.9 billion. U.S.
corporations other than banks experienced a 19-per-
cent decline in foreign interest income for 1984 as
well, from $5.9 billion to $4.8 billion.

Corporations engaged primarily in manufacturing
and trade seemed more likely than corporations in
other industries to operate through foreign sub-
sidiaries, rather than through direct transactions.
This tendency is best shown in Figure K by the high
percentage of dividends (including the dividend
gross-up) these industries received from foreign
subsidiaries (53 percent and 48 percent of gross
income, respectively). This is probably due to the
foreign presence required of these companies to
operate in certain foreign countries. Unlike corpora-
tions in these two industrial divisions, finance, in-
surance, and real estate companies seldom
operated abroad through subsidiaries. These cor-

Figure J

Corporations Claiming a Foreign Tax
Credit: Foreign Gross Income (Less
Loss), Excluding Branch Income, by .
Incoming Type, 1984

Rents, royalities N
and Services
license fees

1Excludes branch income and specially allocable
income. See the "Definitions® section, at the end
of this article.

?Includes non-branch business receipts from
sales, as well as net capital gains and partner-
ship net income.

porations thus received only 7 percent of their
foreign-source gross income as dividends (including
the dividend gross-up). Income received through
foreign subsidiaries was even less significant to cor-
porations primarily engaged in agriculture, forestry,
and fishing. Dividends and dividend gross-up ac-
counted for only 2 percent of their foreign-source
gross income.

For 1984, U.S. corporations paid or accrued $6.2
billion in foreign taxes on $85.5 billion of “gross
income," excluding branch and specially allocable
income (see Figure J). These represented 2 percent
and 18 percent decreases in income and taxes,
respectively, compared to 1982.

Taxes withheld at the source on dividends and
rents, royalties, and license fees amounted to $2.5
billion for 1984, and accounted for 40 percent of the
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Figure K.

Corporatlons Claiming a Forelgn Tax Credit: Forelgn Gross
Income (Less Loss), and Foreign Taxes, by income Type and

Industrial Division, 1984
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total foreign taxes paid or accrued on gross income,
excluding branch operations and specially allocable
income. Manufacturers alone reported nearly all (91
percent) of the tax withheld.

Foreign tax withheld at the source on interest
income accounted for 16 percent of the total foreign
taxes paid or accrued on gross income other than
from foreign branches and specially allocable in-
come. By comparison, 21 percent of the total gross
income was interest. The difference between these
percentages reflects the low withholding rates as-
sociated with interest income, due especially to the
fact that U.S. tax treaties with certain foreign
countries required a zero withholding tax rate on this
income. Almost three-fourths of the foreign tax with-
held on interest income (from other than foreign
branches) was reported by U.S. banks.

Taxes paid or accrued on "other" income ac-
counted for nearly 40 percent of the total foreign
taxes associated with the non-branch foreign gross
income shown in Figure J. In contrast, this “other"
income was only 22 percent of total gross income.
Most of this income category was non-branch busi-
ness receipts, generally from sales. However, in-
come from foreign partnerships and net capital gains
were also included in "other" income. More than 82
percent of the $2.5 billion in taxes paid or accrued
on "other" foreign gross income, and over 62 percent
of the $18.9 billion of that income were attributabie
to corporations in the petroleum industry.

The distribution of foreign non-branch gross in-
come by type varied considerably by industrial
division, as shown in Figure K. The distribution of
income and taxes of manufacturers was similar to the
distribution of income and taxes for all industries;
these corporations comprised over half of both total
gross income and total taxes. While wholesale and
retail trade followed the overall pattern for income,
44 percent of the taxes represented amounts with-
held on dividends while only 13 percent was paid on
"other" income. The other industry groups deviated
substantially from the overall distribution by type of
income. Finance, insurance, and real estate com-
panies, for example, received large amounts of inter-
“est income. For companies primarily engaged in
agriculture, forestry, and fishing, services income
was predominant.

Foreign Branch Taxable Income

As an alternative to incorporating in foreign
countries, many U.S. companies establish unincor-

porated foreign branches to conduct business
abroad. Income from these branches represented
nearly one-fourth of total foreign-source taxabie in-
come for 1984, as shown in Figure L. Foreign branch
taxable income remained stable for 1984 at $14.5
billion, compared to 1982. In contrast, taxable in-
come from foreign branches declined by $7.3 billion
between 1980 and 1982, due mainly to the integrated
petroleum industry.

Figure L.—Returns with a Foreign Tax Credit: Foreign
Branch Taxable Income as a Percentage of Total
I1=g;e4ign~Source Taxable Income, by Selected Industry,

[All figures are estimates based on samples-money amounts are in millions of dolars]
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Note: Detail may not add to totals because of rounding.

Nearly all of the total foreign branch taxable in-
come for 1984 and 1982 was attributable to the
manufacturing and finance, insurance, and real es-
tate industrial divisions. While for 1984, over half (53
percent) of this income was attributable to manufac-
turing, for 1982, this industrial division accounted for
less than half (45 percent) of the total. This change
reflected the increased profits of the integrated
petroleum industry, whose foreign branch taxable
income rose by 28 percent from 1982 to 1984. For
both years, this industry largely (82 percent) ac-
counted for the total foreign branch taxable income
of U.S. manufacturers.

For 1984, one-third of the total foreign-source
taxable income of integrated petroleum companies
was earned through foreign branches. The com-
ponents of foreign branch taxable income (gross
income and deductions) are not generally included
in the aggregate statistics. However, the gross in-
come and deduction statistics for foreign oil and gas
extraction activities, presented separately in Tables
1 and 4, include amounts earned through foreign
branches as well as through controlled foreign cor-
porations and direct transactions abroad. Unfor-
tunately, the exact amount of gross income and
deductions related to the extraction activities of

R
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foreign branches can not be determined from the
aggregate statistics.

Asa contrast to manufacturers, the foreign branch
taxable income of finance, insurance, andreal estate
companies decreased by 16 percent. between 1982
and 1984. Financial corporations accounted for less
than half of total foreign branch taxable income (43
percent) for 1984, while they comprised 51 percent
for 1982. However, companies in the finance, in-
surance, and real estate industrial division as a whole
relied more on branch operations than did manufac-
turing companies. Fifty-four and 61 percent of the
total forelgn-source taxable .income of these com-
panies was earned through foreign branches for.
1984 and. 1982, respectively. By companson forthe
manutactunng division, branch income was. only 17
percent of total torergn-source taxable income for
both years : :

Frgure L shows that us. banks in partrcular had
a-strong preference to conduct. business.in foreign

countries through branch operations. Historically,

~U.S. banks have made foreign loans through their
foreign branches rather than by establishing foreign
bankrng subsidiaries. During the early part of 1984,
U.S. banks also used their foreign branches as part
of an effort to establish large credit Ilnes for possible
mergers [16].

SUMMARY

Between 1982 and 1984, the forelgn tax credrt
claimed by, U S. corporations rose by $2.5 billion, an
increase .of 13 percent. Likewise, the increases in
worldwide. taxable income,. forergn source taxable
income; and U.S. income tax before credits over
these 2 years contrasted sharply with the economic
downturn between 1980 and 1982. Theé increases in
foreign income and taxes for 1984 primarily reflected
a strong foreign recovery. made by manufacturing
companies in the petroleum industry. While the
petroleum industry experienced a strong foreign
recovery for :1984, many other industries ex-
perienced a stronger domestic recovery, with
decreases in foreign-source taxable income and
taxes. " : ‘

- Dividends (including the dividend gross-up) from
foreign. subsidiaries - emerged as the largest com-
ponent of total foreign non-branch gross income. in
1984, .accounting for 39.percent.of the total $85.5
billion. -Between 1982 and 1984, dividends (includ-

ing the drvrdend gross-up) rncreased by $4.8 billion.
to $32.9 billion, while interest income decreased by
an equal amount, to $17.7 bllllon '

Foreign branch operations were especially impor-
tant to the banking industry. Over 60 percent. ofthe
foreign-source taxable income of banks was earned.
through forelgn branches. As a contrast to banks,
corporations .in the trade and manufactunng in-,
dustries more often established foreign subsidiary
corporations. This was reflected in the large amount’
of foreign dividends and the dividend gross up
reported by those U.S. corporatlons -

DATA sounces AND LIMITATIONS -
Sample Selectlon and Samplrng Varrabrlrty

The statrstrcs for Income Year 1984 (WhICh in:
cluded 'accounting periods ending between July

-1984 and June 1985) were estimated from a stratified

probability sample of about 94,000 corporation in-
come tax returns selected after revenue processing,

——but-before audit examination: A description of the,

sample selection procedures for corporate returns:is-
presented in the Appendix of this publication. .

- Returns claiming a foreign tax credit yyere selecte,d_
for the 1984 statistics presented in this article from.

‘the general corporate. sample. Slight differences

exist between the 1984 foreign tax credit data
presented here and the data previously publishedin:
Statistics of Income--1984, Corporation.income Tax
"Returns, as ‘well as data shown in. Table 13 of. the.,
Selected Historical Data section of this publication..
The -differences exist because the statrstlcs;
presented in this article include 1984 data for 25
returns with foreign tax credit that were prescnbedf
for inclusion in the 100 percent sample class, but
were received too late to be included.in.the regular
corporate statistics.- However estimates were used
inthe corporate statistics for the most srgmfncant (1 0)5
returns e “

Accountlng penods whrch ended January through_,,
June 1985, included returns filed for the first time by.
Foreign. Sales Corporatlons (FSC’s) and. Interest
Charge Domestic International Sales Corporatlons,,
(IC-DISC’s). . Effective January 1985, the FSC and
IC-DISC replaced the former Domestic Internatlonal: '
Sales Corporation (DISC). When a U.S. parent cor-
poration receives a dividend from a FSC or an IC-
DISC, the parent corporatron can sometlmes claim. a
foreign tax credit for a portion of the forelgn taxes:
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paid by those corporations. However, no returns in
the corporate sample for Income Year 1984 included
aforeign tax credit for distributions from either a FSC
or an IC-DISC.

Unlike an IC-DISC, a FSC may pay U.S. income
tax. Therefore, a FSC can sometimes claim a foreign
tax credit for the foreign taxes paid on its foreign
trade income. A separate study of income tax
returns (Forms 1120-FSC) was conducted for these
newly created corporations with accounting periods
ending January through June 1985. None of the
Foreign Sales Corporations included in that study
claimed a foreign tax credit.

Sampling error is a limitation only to the extent that
returns are selected at a rate of less than 100 per-
cent. However, for this article, returns selected at the
100 percent rate accounted for the largest part of the
estimated amounts. Forinstance, for 1984, corpora-
tions with $250 million or more in total assets (which
were selected at the 100 percent rate) accounted for
almost all of total assets (97.9 percent), foreign tax
credit claimed (96.5 percent), and foreign-source
taxable income (96.1 percent) reported by all cor-
porations claiming a foreign tax credit. Because of
the predominance of these large corporations, sam-
pling error is not considered a major limitation of the
statistics.

General Limitations

The foreign tax credit is claimed under section 901
of the Internal Revenue Code. Corporations claim-
ing a foreign tax credit generally provide supporting
foreign income and tax data on Form 1118, Com-
putation of Foreign Tax Credit-Corporations, at-
tachedto their U.S. income tax returns (Forms 1120).

Form 1118 is the source of the foreign income and
tax data for this article. Detailed statistics from this
form are generally obtained for only even numbered
income years. The foreign income, taxes, and credit
in this article were thus obtained from Forms 1118
for 1980, 1982, and 1984. The foreign tax credit was
obtained for other years (i.e., 1981, 1983, and 1985)
through the annual corporation income tax return
statistics. Because of the different cycles of data
collection, only the foreign tax credit can be com-
pared or contrasted annually.

The statistics do not reflect any adjustments that
may be made during audit examination, when the
acceptability of the foreign income and taxes

reported for purposes of this credit is finally deter-
mined. In addition, some corporations provided only
preliminary foreign income and tax data with their
U.S. tax returns because not all the information on
their foreign operations was available at the time the
U.S. income tax return had to be filed.

There is a certain amount of undercoverage in the
foreign income and tax data. Some corporations
with foreign income and taxes reported an overall
deficit on their U.S. income tax return and thus had
no U.S. tax liability against which a foreign tax credit
could be claimed. Other corporations may have
chosen to deduct their foreign taxes from gross
income rather than credit them against their U.S.
income tax liability. It is believed that the amounts of
foreign income and tax were insignificant for those
returns. In both circumstances, the tax returns would
have been excluded from this study. In other instan-
ces, corporations did not provide a Form 1118 in
support of the foreign tax credit claimed with their tax
return as originally filed. Since the foreign tax credit
claimed by these corporations represented ap-
proximately 0.06 percent of the total foreign tax credit
claimed by all corporations, it is believed that the
related foreign income and tax data are insubstantial.
Certain data about these corporations are, however,
included in columns 1-16 of Table 1.

The U.S. tax law allows parent corporations to file
consolidated income tax returns presenting the com-
bined financial data of an entire group of affiliated
corporations. Therefore, the actual number of cor-
porations claiming a foreign tax creditis understated,
inasmuch as the statistics in this article are for cor-
poration income tax returns with a foreign tax credit.
For purposes of this article, however, the term "cor-
porations" is used interchangeably with "returns.”

Each returnincluded in the statistics was assigned
an industry code during statistical processing. This
code was used as a classifier of the returns. The
industry code represented the principal business
activity of the corporation filing the return. However,
a given return may have been for a company
engaged in several business activities or may have
been a consolidated return filed for an affiliated
group of corporations which conducted different
business activities. To the extent that some returns
(consolidated and nonconsolidated) were for cor-
porations engaged in many types of business ac-
tivities, the data in this article are not entirely related
to the industrial activity under which they are shown.
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DEFINITIONS

Current-year Foreign Taxes.--Generally, current-
year foreign taxes available for credit included (a)
foreign taxes directly paid or accrued by a U.S.
corporation on profits of foreign branch operations;
taxes withheld on dividends, interest, rents, royalties
and license fees; and foreign taxes paid or accrued
on other income including income from partnerships
and from the performance of services; and (b)
foreign taxes indirectly, or "deemed," pald by a U.S.
corporation. The deemed paid taxes were the taxes
paid or accrued by a related foreign corporation on

the profits from which dividends were paid (or con-

structive distributions made) to the U.S. corporation.

Dividend Gross-up.--Ah amount of income equal
to tax deemed paid that is associated with dividends
received or with includable income constructlvely
received from Controlled Foreign Corporajror_rs

Foreign-source Taxable Income.--Foreign-source

gross income, including certain income “construc-

“tively" although not actually received (i.e., foreign
dividend gross-up and includable income of Control-
led Foreign' Corporations) less, or "net" of, the al-
locable deductions determined under the Internal
‘Revenue Code and by provisions of any tax treaty
between the United States and a particular foreign
country. This taxable income was the amount on
which the U.S. income tax on foreign earnings was
determined. It could differ from the taxable income
from overseas business operations and investments
computed under foreign tax law, which was used as
the basis for foreign taxation. In general foreign-
source taxable income included foreign branch
profits, dividends received from foreign corpora-
tions, rental income, royalties, license fees, interest,
gains from the sale of real property, and compensa-
tion for labor or services performed

' Specially Allocable (Section 863(b)) Income.-- In-
come partially earned within the United States and
partially earned within a foreign- country or U.S.
possession. In general, the income was generated
either by production within the United States and
sales abroad, or vice versa; or by transportation,
telegraph, or cable services.
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All COrporatlon Returns with Foreign Tax Credit
Table 1.—Total Assets, Income, :Taxes and Credits and Foreign Income, Taxes and Credlt by Major Industry

{An ﬁgures are estlmatas based on samples—money amounts are in thousands of dollars] N . - oo N

Msjor Industry Number of | ey sy Tou recatved tom | . SR | Coutaied | resumg gom | Nt income lautzoci
. returns recelpts . foreign ng (loss deficit)
. . " . " corporagions DISC's Foreign m&mm B soaleg o US. tax
1 I (gross-up)
. ) @ @ @) ®). (] [y} ® ®)
All Indultﬂcs i 4,841 ° | 4,339,759,746 | 2,365,182,002 | 14,654,946 | 4,859,970 | 3,882,959 12,095,447 '|' 139,112,230 | 133,135,963
Agllcuhun. forestry, and fighi . : ’ 58 2,491,868 5,487,388 20,322 <’?2.103 ; 1,173 3,231 256,010 248 798
Nlnlng . 143 93,528,192 52,245,406 672,975 34,656 114,007 636,358 3,980,095 3 724 530
Metal mining . 3 : - "3 *2,274,014 *1,790,179 *8,022 |~ - | *321 *8,122- |- +"*142,752 *102,939 .
Coal mining ....., N . 3 3,177,555 2,272,903 Lo - - - |+ 84 . _ 164,918 160,354
Oil and gas extraction : : . 122 86,575,076 . 46,577,588 ' 660,434 . 34656 |- 113,603 627,676 3. 475 236 | - 3,285,111
Nonmetallic minerals, except fuels ...........c.ccoviivonnnnn. ‘6 *1,501,548 *1,604,735 ‘4,518 B - | “560 *177,189 . 1176;126
Construction _' : . . 89 16,555,188 9,155,157 © 62,484 - N 5,403 16,358 29,234 346 209 - 258,187
General building contracts and operative builders ..... 79 *1,587,418 6,768,749 *33,807 219 A *100 *14,385 ' '235 763 . "178,539
Heavy construction contractors ...~ . eecueeceivnnen, *12 *14,721,944 T *3,074,613 *26,503 |- ' *5,184 *16,128 .- "14,263 - 83,758 © 54,291
Special-trade contractors - R 4 *245,826 311,795 *1964 | - - 130 | .- “586 |- 26,688 .2"25,358
Manufacturl ivesed . 1,709 1,483,187,187 | 1,501,703,308 | -12,290,707 4,691,051 . |- 3,038,417 - | 10,596,834 | 102,432,248"( 99,909,028
Food and klndred products ....................................... 85 © 69,736,405 113,579,826 658,078 123283 |- 230,361 541,796 | = 5,528,038 | | 5,426,331
Tobacco manufactures . : 6 '46,692,190 37,467,091 © 35386 |° 129,000 |- 52,331 40,553 4,113,136 | * 4,098,582
Textile mill products R 38 '7,923,961 10,842,731 25,189 6,788 .. 15937 19,897 579,697 | - 576,310 .
Apparel and other textile products . 80 . 6,599,344 9,464,355 13,600. | . 3,630 5,373 7,511 645,899 | 642,630
Lumber and wood products ... - 18 29,781,501 26,578,063 | 10,587 66,795 45,283 . 13,027 | 1,130,357 - 1,084,721
Furniture and fixtures . 18 2,516,576 3,918,508 . 1,297 . . 2,693 .- 861 . 479,350 | 470,136
Paper and allied products ..............ccoceeevuereiiiivernnenns 53 40,447,280 45,899,090 223,366 7145389 |. 39,711 170,882 2,973,208 .2,898,580
Printing and publishing : 96 28,796,978 33,189,867 | ~ 81,381 | 24,687 14,835 . 75,610 3,734,954 13,695,930
Chemicals and allied progucts ...............ccco.evveienn..... 242 193,890,741 202,468,505 2,024,633 1,024,274 785,728 1,734,613 13,220,399 13 007,067
Petroleum (including integrated) and coal products ... 25 446,183,004 394,568,998 | . 4,465,174 . 132,999 577,479 4,085,187 27,042,329 | 26 ,266, 886
Rubber and miscellaneous plastics products . . 81, . 17,777,124 . 24,720,012 . 132,844 | . 47445 . 17,082 74,616 1,227,858 1,152,545
Leather and leather products ..... 158 © 3,730,968 5,752,109'] - 9,554 || 218 . 194 |. ' 5864 . 261,725 250,423
Stone, clay, and glass products -. 44 22,308,060 25,073,101 | = 227,964 . . 63,432 24,553 199,970 1,834,840 1,799,569
Primary metal industries 50 -50,160,428 | © 35,749,069 120,797 58,965 . 99,399 | . 53,563 1,209,509 | . 1,267,286,
Fabricated metal products 156 40,175,607 38,977,957 - . 513,771 . 122,022 [ - 44,146 ]  345850_ . 2974,685| - 2,826,889 _
- ’MaT:hlrEryiemTpreleicfmTal .233 125,589,174 . 114,174,860 1,719,725 | . 661,977 | .. 402,150 1,685,874 | 11,643,130 - 11,422,326
Electrical and electronic equipment 21 123,809,196 131,603,739 541,786 649,750 213,237 292,819 . 7944502 | .. .7,741,692
Motor vehicles and equipment .......... 50 154,376,591. 152,672,562, 929,652 585,729 . | . 239,831 729,231 9,408,308 . 9,317,794
Transportation equipment, except motor vehicles 26 29,461,625 42,545,198 |- 179,954 " 355,294 ~ 43,536 142,558 | 2,308,162 2,104,419
Instruments and.related products ..............cccceecvnens - 104 30,915,004 38,653,913 323,284 | . 458,031 |- 179,023 336,482 | 2, 915 311 2,777,929
Miscellaneous manutacturing products and . N : . ’ ) N 3 L
manufactunng not allocable ............coo. e, 80 12,315,430 13,803,753 | . 52,684 28,559 | . 8,228 40,068 1,166.761 1,070,982
hnspoﬂa!lon and public utllltles .......... 239 209,169,334 126,032,746 166,757 12,800 255,851 129,905 - |- * 8,575,905 | 7,855,802
Transportanon : y - 187 43,498,155 36,420,876 © 54,934 1,564 21,603 15,580 o i,890;434 " 1,515,918
- Water_transportation vt et 6. 6,590,871 2,367,393 |- - - 13,444 - ©.- 5,832 534 -~ 91339 | - ' 86,148 "
. Other transportation 181 . .36,907,285 34,053,483 41,491 |- 1,564 15,771 15,045 1,799,095 | - . 1,429,771
Communication ........ . 3 14 . 57633211 30,055,208 68,587, 6,352 109,259 69,792 2,813,183 | .. . 2,629,701
Electric, gas, and sanitary services 38 108,037,968 59,556,663 43,236 | -. 4984 |- . 124,989 | 44,534 3,872,288 | . 3,710,183
Wholesala and reulll trade ...... seessiennneessnenaenne, 735 229,204,888 250,642,292 529,509 ;| . 62,502 ° 202,612 . '340,312 | 8, 933 854 7,826,424
Wholesale trade " 3 636 89,494,330 | ° 82371,216 363,518 . 51,085 66657 | 199,065" 3,428, 366 3,353,911
_Grocéries and refated products 17 *1,791,938 17,351,401 -7 6,545 ‘869 - |- *5,114 *4,497 - -"76,424°| " *69,753
» Machinery, equ1pment and supplies . -. 85 3,773,873 6,843,706 | 6,835.|. 4,933 . 9372 7.864 . 255,742 ..., 250,007 .
- Miscellaneous wholesale trade ...... 534 83,928,518 68,176,109 | * 350,138 45,283 : 52171 [ . 186,704 | 3,096,200 |.. . 3 034, 152
‘Drugs, chemicals, and allied produc:s 115 3,186,127 8,010,364 |. 16,901 . 5391. | 1,561 9,720 1 219244 | 204 478
Petroleum and petroleumn products .. “11. 4,076,406 *9,737,311 *213.540 - *723 ], "32,620 *115,973 || . *443,308. *446,431
- Other miscelianeous wholesale trade 408 76,665,984 | . 50,428,435 | 119,697 ' 39,168. [ 17,990 -..61,002 |. .2433648 |. . 2,383,243
Reta:l trade ...\ - 100 139,710,559 168,271,076 165,991 11,417' © 135,955 141,247 |* 5,505,488 | " .4,472512
- Building materials, garden supplles and mobile: o . , . R . R Ty S
:home dealers . 24 *129,643" *234,492 . 31 . — N — — : *7.835 ., 17,6585
General merchandise Stores ....................cccceenrnooe.. 10 . 107,102,221 103,426,966 89,742 2,271 102,024. [. ' 69,966, . 2,825,007 | .. 2,331,568
Food stores 7 10,142,298 36,301,555 58,699 5,809 14,797 56,490 662, 897 .~ 332,581
- Apparel and accessory stores, 21 *3,754,401 *6,889,028 . *350 - *1,350 *170 | ... "390, 6_84 ;- "354,022
Eating and drinking places .. 15 11,280,356 | - 10,898,348 b 4964 . 2,771 16,228 ... 6617 . 864,628 | .. . 845884
Miscellaneous retail stores ... T 23 .7.301,640 10,520,686 | - 12,204 566 1,586 | 8003 {. . 0754437 | -600,802
Flnanee. Insurance, and real estate ........ S 1,362 2,270,614,319 379,310,593 723,118 ! 8,525 181,195 267,461 12 149 312 10 946 504
Banklng . 153 1,61'8,619;515 193,158,529 384,970 | 197 |. 97,436 © 129,298 5 884 257 | 5 894, 079 3
Credit agencies other than banks : 97 85,042,081 18,175,292+ + 48,517 S .. 265 [ 34833 27,558 |- ©"404:868" 1265814 .
Security, commodity brokers, and services .. 102 .72,750,775 6,536,543 16,002 ’ C— 2,168 3.234 . 405,534 307,544
Insurance carriers’ 224 - 477,136,039 148,030,217 ' 89,933 368 |. 39,061 . 35707 | . 4,346,505 . 3,673,496-
Insurance agents, brokers and services .................... *16 2,532,915 - 1,861,625 9,810 -, 1,009 |, 6,444 74,886 [ . . 71,585
Real estate ... 346 2,601,383 2,762,232 6,136 | . 293 |, — 3,638 186,310 o 37,150
Holding and other investment companles except : . o . ) L o
bank holding companies ..........o....ccocoeinivnnn. . 424 11,931,610 8,786,156 | ,. 167,750 | 7.401 6,687 . 61,581 846,951 .-596,838 -
Services ... . 498 35,008,771 40,605,114 189,095 32,829 73,345 - 92,111 2,458,596 | - 2,366,690
Hotels and other Iodglng places ................................ ‘8 3,908,429 *3,105,600 ’ "862 - — — *138,933 |- '133 690 .
Personal services ...... : ol 8 1,921,069 2,389,922 | - 20,868 o= - 19,304 198,477 187,959:"%
Business services, . 253 11,673,898 19,594,126 71,760 12,050 : 26 319 44,593 1,143,010 1,111,328
Auto repair; miscellaneous repair services ‘6 ."3,998,025 *3,761,950 *3,854 - *2,981 *126,270 ..1126,123.
Amusement and recreationa! services 127 -5,888,762 4,659,433 | . - 82,032 11,536 36, 785 17,573 258,464 . 251,649
Other services : 97 . 7,618,587 . 7,094,083 9,719 8,243 10,241 7.660 . 593,443 | -. . 555942

Footnotes at end of table.
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Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

U.S. income tax before Forelgn income and taxes
credits reported on Form 1118
Foreign tax us. General U.S. income Gross income (less loss) excluding branch
Maor cuy roquarang | oty | P | vusnems | overcods | Cwcater” | Qo TISedd S ons
Tota! umm:ﬁve
Dividend
Total Dividends Gross.up
19 an (12) (13) (14 (15) (18 (a7 (18) (19)
Al industries 59,593,157 | 58,535,320 | 21,419,643 12,333 9,108,438 | 1,391,978 | 27,660,764 | 85,453,725 | 20,834,778 | 12,094,872
Agriculture, forestry, and fishing .......c..c.ccccerveerens 105,152 104,459 11,985 — 9,833 1,368 81,966 | 1,040,798 21,495 3,232
Mining 1,746,686 | 1,689,279 | 1,164,747 — 54,747 2,402 524,790 | 6,805,000 789,198 636,358
Metal mining *43,631 *41,381 *35,238 — *4,740 *27 *3,626 649,467 *8,024 *8,122
Coal mining 69,572 67,414 58,836 — 3,033 — 7,703 1,795 84 —
Oil and gas extraction 1,562,764 1,500,450 1,069,449 — 35,259 2,375 445,681 6,147,416 776,572 627,676
Nonmetallic minerals, except fuels ............c.ccccocceeeenne *80,719 *80,034 *1,224 — *11,715 — *67,781 *6.328 *4,518 *560
C { 117,412 114,963 86,027 - 5,843 63 25,479 378,705 83,634 29,234
General building contracts and operative builders ..... *80,785 *80,067 *68,464 — *2,336 ‘63 ‘9,922 *251,244 *34,007 *14,385
Heavy construction contractors ..............cceccevvcinin. *25,297 *23,745 *16,509 - *3.177 — *5,611 *114,705 *47,532 *14,263
Special trade contractors *11,330 *11,151 *1,0683 - *330 - *9,947 *12,757 *2,095 *586
Manufacturing 45,053,227 | 44,305,507 | 17,490,318 11,328 5,892,030 | 1,306,926 | 20,352,625 | 52,581,078 | 17,558,110 | 10,596,281
Food and kindred products 2,449,202 | 2,420,632 765,270 — 315,801 117,742 1,250,389 | 2,138,062 901,327 541,796
Tobacco manutfactures 1,760,529 1,756,615 71,029 — 158,242 5817 1,525,440 1,201,650 140,972 40,553
Textile mill products 262,427 258,920 25,251 — 56,041 1,480 179,655 89,456 41,128 19,897
Apparel and other textile products .. 294,571 293,846 13,290 - 18,465 422 262,395 102,157 19,256 7.511
Lumber and wood products 388,019 361,202 23,801 — 158,384 2,038 203,796 85,520 52,103 13,027
Furniture and fixtures 216,016 215,421 1314 - 13,436 744 200,521 4,826 1,297 861
Paper and allied products ...........c.cccoecenneerenccnnennes 1,271,951 1,248,825 246,131 - 282,063 37.045 706,712 799,651 337,317 170,499
Printing and publishing 1,575,722 1,565,739 93,508 — 164,756 3,433 1,314,026 517,987 106,760 75,609
Chemicals and allied products .........cc.ooveereeverernennee 5,902,304 5,789,792 2,414,330 8,584 815,873 228,467 2,435,050 7,168,996 | 3,111,455 1,734,610
Petroleum (including integrated) and coal products 11,901,565 | 11,771,474 | 8,495,722 — 815,034 57,762 2,533,046 | 21,160,997 | 5,812,189 4,085,187
Rubber and miscellaneous plastics products 516,257 506,474 136,140 - 88,905 16,664 274,549 473,258 158,028 74,616
Leather and leather products ...... 114,954 114,381 7,825 - 11,440 550 95,140 31,436 9,750 5,862
Stone, clay, and glass products ... 806,914 788,496 223,991 - 77,366 14,554 491,003 678,289 276,656 199,970
Primary metal industries 574,550 560,163 123,104 — 106,958 10,955 333,532 509,110 225,774 53,563
Fabricated metal products 1,277,222 1,269,596 411,544 2,294 100,303 16,465 746,616 1,252,550 568,905 345,686
Magchinery, except electrical ..... 5324905 | 5,181,970 | 2,259,393 362 558,516 267,933 2,238,701 8,087,489 | 2,215,111 1,685,872
Electrical and electronic equipment 3,356,823 | 3,228,132 539,626 — 722,928 210,341 1,883,928 | 3,104,544 1,078,819 292,821
Motor vehicles and equipment ........ 4,325,740 4,269,999 970,271 - 1,028,286 139,602 2,187,581 2,512,433 1,260,206 | 729,231
Transportation equipment, except motor vehicles 965,707 957,431 213,206 - 181,764 72,646 498,090 1,107,857 465,698 142,558
Instruments and related products 1,277,148 1,261,761 404,742 88 183,531 89,275 599,512 1,412,733 713,514 336,482
Miscellaneous manufacturing products and
manufacturing not allocable 490,701 484,637 50,830 - 33.939 12,991 392,941 142,078 61,847 40,068
Transportation and public utilities 3,490,450 | 3,429,021 353,604 — 1,559,987 22,341 1,564,519 | 2,403,213 419,787 129,905
Transportation 669,287 661,141 55,631 — 421,023 1,229 191,404 810,249 76,413 15,580
Water transportation 39,492 39,305 19,752 — 6,950 18 12,773 239,531 19,275 534
Other transportation 629,795 621,836 35,879 - 414,073 1,212 178,631 570,719 57,137 15,045
Communication 1,168,683 1,125,696 103,617 — 520,635 9771 524,661 703,053 172,868 69,792
Electric, gas, and sanitary Services ... 1,662,480 1,642,184 194,357 — 618,329 11,341 838,454 889,911 170,506 44,534
Wholesale and retall trade .................ce..e veensennnees | 3,508,538 | 3,464,482 482,406 1,005 578,686 22,451 2,423,989 | 2,298,290 762,224 340,314
Wholesale trade 1,514,946 1,502,434 300,618 — 91,744 10,042 1,112,541 1,487,484 459,262 199,064
Groceries and related products *31,665 *31,273 *5,764 — *7,765 *461 *17,674 *24,546 *11,491 *4,497
Machinery, equipment, and supplies .. 114,194 110,924 12,595 — 13,950 373 87,276 145,940 17,669 7.864
Miscellaneous wholesale trade ........... 1,369,087 1,360,237 282,259 — 70,029 9,207 1,007,591 1,316,998 430,102 186,704
Drugs, chemicals, and allied products .. 88,679 87,133 13,688 - 8,874 117 66,001 111,737 18,463 9,729
Petroleurn and petroleum products ... *200,591 *199,591 *169,183 - 5,382 “219 25,807 *480,985 *276,335 *115,973
Other miscellaneous wholesale trade . 1,079,816 1,073,513 99,389 — 55,773 8,872 915,783 724,276 135,304 61,002
Retail trade 1,993,592 1,962,049 181,788 1,005 486,942 12,409 1,311,448 810,806 302,962 141,250
Building materials, garden supplies, and mobile .
home dealers *3,044 *2,995 “199 - *1,008 *37 *1,799 *1,340 *31 -
General merchandise Stores ..........ccovvvvererrrnrenes 1,028,357 1,012,157 83,070 — 262,476 9,948 672,863 474,037 193,577 69,966
Food stores ‘153,135 150,160 60,368 1,005 56,556 2,086 34,119 170,400 73,317 56,490
Apparel and accessory stores . *162,846 *162,263 2,117 - *10,687 - *150,042 *8,703 *1,700 170
Eating and drinking places ... 375,868 364,550 17,786 - 80,308 104 277,671 125,904 20,577 6,618
Miscellaneous retail stores ... 270,343 269,923 18,248 — 76,907 234 174,954 30421 13,760 8,006
Finance, insurance, and real estate .............cccocene 4,481,673 | 4,371,760 | 1,627,156 — 783,794 19,784 2,050,939 | 18,017,937 934,510 267,441
Banking 2,509,947 | 2,443,233 1,339,753 — 520,334 6,196 643,663 | 14,524,591 471,425 129,208
Credit agencies other than banks 111,645 101,864 53,297 — 26,322 — 32,026 1,467,016 152,612 27,558
Security, commodity brokers, and services .. 124,823 122,687 10,177 — 22,375 1,587 90,685 155,547 18,171 3,234
Insurance carriers 1,410,597 1,388,389 130,846 — 191,140 9,430 1,079,181 1,441,301 127,427 35,707
Insurance agents, brokers and services ..............c...... 30,725 29,630 8,091 —_ 3,005 142 19,486 54,047 10,684 6,444
Real estate 51,185 48,607 6,458 — 5,042 287 39,398 78,777 6,138 3,635
Holding and other investment companies except S
bank holding companies ...............ccecervmennecccrcen 242,751 237,350 78,534 — 15,576 2141 146,500 296,658 148,054 61,564
Services 1,090,019 | 1,055,849 203,401 - 223,519 16,642 646,457 | 1,928,697 265,821 92,106
Hotels and other lodging places ..............ccvvcienne *57,402 *55,242 *5,528 — *19,666 — *32,207 "14,673 ‘862 -
Personal services 84,948 84,549 21,741 — 16,124 59 47,024 126,576 20,868 19,304
Business services 525,135 499,966 93,191 - 89,536 14,546 327,862 905,331 98,103 44,593
Auto repair; miscellaneous repair services *54,930 *53,760 5,204 - *35,324 *78 *14,325 *16,106 *3,854 *2,981
Amusement and recreational services 111,916 111,484 56,762 - 22,988 251 31,915 623,456 125,499 17,573
Other services 255,687 250,849 20,973 - 39,881 1,708 193,125 342,556 16,636 7,656

Footnotes at end of table.
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Table i.—Total Assets, Income, Taxes and Credits and Foreign Income,

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Taxes and Credit, by Major indu’stry—donﬂnu'ed;

WM:MMWMM“W—M&M

Gross income (less loss) branch and ! income— Ol and gas extraction
Continued gross income (less loss)
Major industry -
oo | oewina | soves | Moo | I | ove |y | enfmer | Emaie | s
income lle:o\:e income gain e - income ol or gas cotpora!lo?;
(20) @) (22) (23) (24) (25) (26) @n (28) (29)
All industri 17,723,038 | 9,818,002 | 6,119,912 780,459 . 321,385 | 17,761,280 | 26,903,371 | 19,471,137 81,696 7,447,512
Agrlculture, forestry, and fishing ....oecevecccrcrnannee . 6,087 19,618 935,121 -979 -87 56,310 - - -— —
Mining 116,428 532,888 516,522 469 244,516 | 3,968,630 | 1,948,488 | 1,036,312 | 59,896 819,672
Metal mining “11,681 . *429 *317,491 — *200,031 *103,688 — — — —
Coal mining 1,711 - - o= ) - - - -
Qil and gas extraction 102,497 532,456 198,320 . 469 44.485 3,864,942 1,948,488 1,036,312 59,896 819,672
Nonmetallic minerals, except fuels .................c.cocoeeees *540 " ‘710 - - .- - —. - -
C 14,867 17,076 27,064 1,206 192,115 13,509 - - -— -
General building contracts and operative builders ..... *10.065 '.*3,908 *2,564 — *184,244 *2,072 — — — —
Heavy construction CONtractors .........c.coevveevevenncinnee “4,802 *13,167 *24,501 *681 *7.872 "1,886 - - - -
Special trade contractors — = — *525 — *9,551 — - = —
Manuf: fng ... 2,888,339 | 8,235,413 | 2,599,425 701,873 -138,137" | 10,139,774 | 24,305,516 | 17,810,710 21,715 6,603,661
Food and kindred products .........cccceeereivinienieninnenes 133,652 314,543 42,952 7.006 -1,306 198,091 | - — — — —
Tobacco manufactures . 22,132 183,280 584,160 16,187 — 214,365 28,594 28,594 L= —
Textile milt products 4,095 13,146 '4,787 © 63 128 6,213 — — = —
Apparel and other textile products . 16,919 47,907 3,507 .32 — 7,026 — — — —
Lumber and wood products 16,916 1,578 1,406 - -6,460 65 6,884 — — — —
Furniture and fixtures -118 2,424 123 - - 3. - - - -
Paper and allied products . 45,816 169,059 16,104 21,174 -22 39,702 -— — — -
Printing and publishing . 29,347 114,337 83,894 17,220 - 206 91,026 — — - : —
Chemicals and allied produ 353,907 980,659 151,448 82,804 -5,321 759,433 1,595,893 711,208 517 887,871
Petroleum {inctuding integrated) and coal products 1,140,539 | 1,584,292 674,849 43,925 -164,358 7,984,374 | 22,669,847 | 17,059,727 21,199 5,715,791
Rubber and miscellaneous plastics products 11,115 103,206 56,955 39,642 -108 29,804 - — - -
Leather and leather products .. 833 4,148 4,397 o= — 6,446 — — — —
~ Stone, clay, and glass products - —=32,682-|——96,571—|——11,949—|—28,424 — |— —-2,;732—|— —34;770-|— — —|- — — =} — —— |- — — -—
Primary metal industries 35,228 164,202 9,161 14,895 — 6,287 362- 362 — —
Fabricated metal products ... 51,556 121,521 - 32,352 14,102 - 11,012 107,415 — — — —
Machinery, except electrical . 361,025 | 3,313,767 277,652 -7,040 —-425 241,527 — —
Electrical and electronic equipment 242,799 559,324 221,556 424,601 -1,679 . 286,303 10,818 10,818 — —
Motor vehicles and equipment ... 150,784 59,823 232,008 6,700 — 73,681 — — —_ —
Transportation equipment, except motor vehicles 144,007 137,168 196,425 -4.214 26,345 -132 — — — —
Instruments and related products ... 90,053 236,715 -7,058 2614 428 39,986 — — — —
Miscellaneous manufacturing products and : . : '
manufacturing not.allocable ... . 4,815 27,744 797 199 4 6,568 — — - —
Transportation and public utilities ....... vareresenrersrens 79,989 116,608 957,165 2,057 10,760 686,943 596,096 595,098 10 -
Transportation 30,655 57,726 601,809 1,514 1,571 24,981 24,512 22,959 — —
Water transportation ............cccooveevinnieannnnnns 1,243 -1,530 196,118 127 1,342 22,421 23,751 22,422 — —
Cther transportation 29,412 59,257 405,691 1,387 . 230 2,560 761 538 — —
Communication 8,379 40,685 238,049 378 6,710 166,194 — = - -
Electric, gas, and sanitary services ... 40,955 18,197 117,307 165 2,478 495,768 571,584 £72,139 10 —
Wholesale and retall trade 411,928 188,492 94,151 9,655 4,013 487,513 52,869 28,624 74 24171
Wholesale trade . 300,394 | * 103,208 © 65,291 - 9,416 2,064 -348,785 52,869 . 28,624 74 24,1714
Groceries and related products *7.902 -*156 = - = *500 — — — Tir—
Machinery, equipment, and supplies . 14,639 8818 39,026 2,333 273 55,319 — — - Sy =
Miscellaneous wholesale trade .......... 277,853 94,235 26,266 7,083 1,791 292,966 52,869 28,624 74 2417
Drugs, chemicals, and allied products . 2,401 7,055 463. 106 — 73,520 — — — —
" Petroleum and petroleum products ... *24,074 T 18,109 *536 .. "98 - *60,860 24,1714 - - . 24,171
.~ Other miscellaneous wholesale trade ... 251,378 84,070 25,267 6,879 1,191 158,586 28,698 -28,624 74 —
Retail trade ........... e 111,533 85,283 28,859 240 1,949 138,728 — — — —
Building materials, garden supplies, and mobile : ’ Co .
home dealers ........c.ccceveininniinnnsseeie s "9 *448 *503 — - T *339 - » - - -
General merchandise Stores ... 91,726 | .. : 61N 32,031 -540 - 81,165 - - -_ =
Food stores 158 13,665 12 - 2,123 24,634 - - — —
Appare! and accessory stores "61 *3,555 L *780 - *2,436 — — — -
Eating and drinking places . 15,127 52,320 . 4,204 - -174 27,231 — — — -
Miscellaneous retail stores .. 4,441 9,183 ~7.8%0 - . - 2,922 — — - -
Flnance, insurance, and real estate 14,180,927 176,365 636,655 61,718 -4,224 1,764,546 402 393 — 9
BaNKING .....leviveeeseeesessbcererinsss s ane 12,882,195 99,738 | . 237,151 26,809 —43,202 721,177 393 393 — —
Credit agencies o!her than banks .............. 340,558 24,344 105,672 9,526 116,999 789,747 — - — —
Security, commodity brokers, and services . 35,586 944 31,673 1 8 65,930 — - - -
Insurance carriers 892,047 12,735 230,382 17,036 21,255 .| 104,713 9 — - 9
Insurance agents, brokers and services 1,750 3,506 29,336 - 712 1,615 — — - -
Real estate 381 1,228 — — 5 67,390 — — - -
Holding and other mvestment companles except : . .
bank holding COMPANIES...........cccomumiiriimrnreiiiene 28,411 33,869 2,441 8,344 — 13,975 — — — -
Services 24,473 531,544 | ° 353,810 4,460 12,428 644,055 - - - -
Hotels and other lodging places ... *438 *8,138 *3,977 =20 —_ *1,279 — - — —_
Personal services . 1,128 1,093 80,947 2,233 — 1,003 — — — =
Business services 14,542 142,768 154,314 2,247 747 448,016 — — — -
Auto repair; miscellaneous repair services *2,763 *2,000 *4,508 — - - — - - —_
Amusement and recreational services ........ — 367,156 5,063 — 1,346 6,819 — - — -
Other services 5,601 10,389 105,002 — 10,335 186,938 — — — —

Footnotes at end of table.
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Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
[All figures are estimates based on samplas—money amounts are in thousands of dollars]
Foreign income and taxes reported on Form 1118—Continued
Ol and gas extraction
gross income (less loss)— Deductions other than from branch and y income
Continued
Deductions not allocable
Major Industry Deductions allocabie to specific types of income to spedific types of income
flatopet " Rental, royalty and
NCOMe ol h
Controlled | Partnership Total licensing expenses Ressarch
Foreign Total Service Other Total and
Corporations Depreciation, expenses deductions development
deplstion and Other expenses
amortization
(30) (31) 32 (33) (34) (35) (36) @n (38) (39)
All industri 2,773 -99,748 | 38,766,636 | 25,481,874 | 320,279 954,455 2,286,314 | 21,920,826 | 13,284,762 42,721
Agriculture, forestry, and fishing - - 991,200 964,047 - — - 964,047 27,153 5,785
Mining - 32,609 4,315,160 | 4,099,417 64,145 58,666 332,149 3,644,457 215,743 10
Metal mining — - *535,623 *535,623 4,067 - 184,690 346,866 - —
Coal mining —_ - —_ — — —_ - —_ - —_
Oil and gas extraction — 32,609 3,778,339 | 3,563,251 60,077 58,666 147,460 3,297,048 215,088 10
Nonmetallic minerals, except fuels ..............ccoo......... - - 1,198 *543 ‘(" — - *543 *655 -
C { - - 91,596 36,670 - 913 12,531 23,226 54,926 —
General building contracts and operative builders ..... — *46,325 *2,075 — — *1,532 *544 *44,249 —
Heavy construction contractors ................cov..coonnunn... - - *44,232 *34,523 — *913 *10,999 *22,611 *8,708 —
Special trade contractors — - *1,040 ‘72 — — - *72 *968 -
Manuf 9 17 -130,587 | 17,012,611 | 13,461,379 | 181,381 654,307 827,844 | 11,797,847 | 3,551,232 27,995
Food and kindred products ...............cc..ccoovueevereereennn. - — 507,889 322,184 — 58,739 8,747 254,698 185,705 3,272
Tobacco manufactures — — 877,048 238,333 1,381 1,263 5,371 230,318 638,716 —
Textile mill products - — 17,228 9,567 1,309 — 4,430 3.828 7,661 —
Apparel and other textile products . — - 34,706 19,334 1" 4,683 1,525 13,114 15,373 —
Lumber and wood products - - 10,721 3,444 — 281 131 3,032 7,276 —
Furniture and fixtures — — 155 60 — — — 60 95 —
Paper and allied products .... — — 183,659 128,899 — 860 3,530 124,509 54,760 -
Printing and publishing - — 202,806 184,471 374 31,533 58,261 94,302 18,336 —
Chemicals and allied products ................cc.coeo.rvreeneen. — —-3,703 1,837,709 1,145,641 457 10,193 52,636 1,082,355 692,069 4,392
Petroleum (including integrated) and coal products 17 -126,886 8,520,333 7,982,210 122,121 388,247 221,008 7,250,834 538,124 —
Rubber and miscellaneous plastics products ... — — 73,652 20,786 71 2,448 1,557 16,710 52,866 2,07
Leather and leather products ...... - — 6,006 4,300 — — -~ 4,300 1,706 —
Stone, clay, and glass products ... — - 120,782 57,619 648 14,925 12,669 29,377 63,163 2,724
Primary metal industries — — 192,097 138,950 30,141 62,752 225 45,833 53,147 —
Fabricated metal products .... - — 210,008 117,748 883 1,012 21,896 93,958 92,260 634
Machinery, except electrical . — 1 2,129,513 1,777,646 9,118 11,284 132,323 1,624,921 351,867 14,738
Electrical and electronic equip " — 1,000,003 ,834 293 47,048 72,110 646,383 234,169 163
Motor vehicles and equipment ........ — — 606,410 323,324 60 6,554 207,791 108,919 283,086 —
Transportation equipment, except motor vehicles — -—_ 251,002 171,536 12,745 9,866 22171 126,754 79,466 -
Instruments and related products — - 210,648 45,099 756 446 1,231 42,665 165,549 -
Miscellaneous manufacturing products and
manufacturing not allocable .......................... — — 20,235 4,395 1,012 2,173 233 977 15,840 M
Transportation and public utilities 2,756 -1,769 1,358,408 988,134 11,622 51,130 455,429 469,953 370,274 -
Transportation — 1,553 645,722 432,059 6,654 48,874 360,737 15,794 213,663 —
Water transportation — 1,330 188,331 7,663 1,615 3,714 22 2,312 180,667 —
Other transportation -~ 223 457,391 424,395 5,039 45,160 360,715 13,482 32,995 -
Communication — — 205,349 233,215 529 1,961 24,439 206,286 62,134 -
Electric, gas, and sanitary services ........................... 2,756 -3,322 417,337 322,860 4,439 295 70,253 247,874 94,477 -
Wholesale and retail trade ............ revevenensann, [ — — 1,006,075 534,922 1,179 37,532 79,853 416,357 471,154 -
Wholesale trade - — 730,727 360,259 946 35,587 61,601 262,126 370,468 —
Groceries and related products — -— *429 *38 — — — *38 *391 -
Machinery, equipment, and supplies - - 101,794 79,595 676 68 37,508 41,342 22,199 —
Miscellaneous wholesale trade ........... - - 628,504 280,627 270 35,518 24,092 220,746 347,877 -
Drugs, chemicals, and allied products — — 78,775 76,408 — 2,566 40 73,802 2,367 -
Petroleum and petroleum products ..... — — *95,016 *60,336 — — *446 *59,890 *34,680 -
Other miscellaneous wholesale trade ..... — - 454,713 143,883 270 32,952 23,607 87.054 310,830 —
Retail trade — — 275,348 174,662 233 1,946 18,253 154,231 100,686 —
Building materials, garden supplies, and mobile
home dealers . - — *811 *811 - *224 *352 *235 — -
General merchandise Stores ....................cc.ooo.... - - 203,274 149,566 — —_ 15,561 134,006 53,708 -
Food stores - — 21,196 15,394 176 761 — 14,457 5,801 -
Apparel and accessory stores .. - — *800 *770 — *683 — *87 *30 -
Eating and drinking places - — 38,483 6,032 — 254 1,693 4,085 32,451 —
Miscellaneous retail stores .. — -— 10,784 2,089 56 23 647 1.363 8,695 —
Finance, insurance, and reai estate ......... veeversassan - — 12,722,974 | 4,435,816 57,892 88,478 356,012 3,933,433 | 8,287,158 8,637
Banking — — | 10,688,210 | 2,838,798 54,692 59,151 130,629 2,594,326 7,849,412 8,598
Credit agencies other than banks - — 1,194,130 1,001,858 3,020 27,327 13,730 957,781 192,272 -
Security, commodity brokers, and services — — 29,258 28,761 — 96 23,929 4,736 497 -
Insurance carriers — — 626,394 447,009 179 1,905 187,610 257,316 179,385 —
Insurance agents, brokers and services ................... — - 26,622 16,282 — — 8 16,273 9,340 -
Real estate — - 65,935 65,551 — — 106 65,444 384 —
Holding and other investment companies except
bank holding companies .... — — 93,426 37,558 - — - 37,558 56,867 39
Services - - 1,268,612 961,489 4,060 63,428 222,495 671,508 307,123 293
Hotels and other lodging places .............ceccevrunnn.... — — *6,298 *3,433 — — *124 *3,309 *2,866 —
Personal services — - 77,958 77,607 — 390 69,867 7,350 351 —
Business services ...... — — 649,073 592,551 1,220 55,422 95,144 440,765 56,523 293
Auto repair; miscellaneous repair services .. — — *8,821 *7.733 — - — “7.733 *1,088 -
Amusement and recreational services ... — - 291,751 88,963 2,066 6,973 277 79,647 202,787 -
Other services — — 234,711 191,203 774 644 57,083 132,702 43,508 —

Footnotes at end of table.
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Table 1.—Total Assets, Income, Taxes.and Credits and Foreign Income,
[AN figures are estimates based on samples—money amounts are in thousands of dollars]

Taxes and Credit, 'b'y" Major-lndustw—@ntinuéd-i o

Fomwwmandmmportodonronnﬂl&—Cmﬂnued .

Deductions ather than from
_ branch rations and

Deductions from oil and gas extraction
income

jhmblelncomo(laasbss)

allocable
income—Continued *
M: indi D“t’o !s(:teciﬁt:"°t a! of Betore Iossvvecapt A
ure
Allocable to Not Recapture of
. Total specific ¢ -| allocable to Other than prior
types of fic types 8§ from branch mg:
Interest General and income of income Foreign m operations losses
epenses | Sdmiiaraie e o :
o ’ geo ) locable
income
- (40) (41) (42 (43) el (45) (48) T@n “8) (49)
Al Ind 4,697,836 | 1,386,214 | 9,486,672 | 9,306,920 | 179,752 | 63,587,976 | 14,541,126 | 2,359,760 | 46,667,089 | 181,248 .
Aqricurtum. romtry, and fishl 10,594 9,361 L - - - 49,734 635 499 | T a9se8 | - —
Mlnlng 53,888 75,050 ‘488,906 394,428 . 94,478 -2,818,201 328,445 - 2,489,848 5,541
Metal mmrng y = - = — - *115,187 *1,344 - *113843 ] —
Coal mining : — - - - — 129,058 127,263 - 1,795 —_
Oil and gas extraction ... : . 53,888 75,050 488,906 394,428 94,478 2,564,710 . 195,632 - 2,369,078 - 5,541 .
Nonmetalllc mlnerals exceptiuels .........coovviinnns — - - - — 9,336 *4,206 - 5,130 -
ca ! 4,241 2,218 - - - 295,251 4,898 3,243.| 287,109 1,899
General building contracts and operative builders ..... — — — — *206,244 "*1,326 — *204,920 *606
Heavy construction contractors . . *4.241 r2,218 ‘ — — — *76,210 - *2,494 *3,243 *70,473 - *1,293 -
Special trade contractors ......... , - — — B — 12,797 *1,080 —_ '11,7‘1_7 -
Manutacturlng . 520,889 632,801 8,699,441 8,638,360 61,081 45,582,499 | 7,778,640 | 2,235,392 | 35,568,467 136,607
"F00d and KINdred PrOQUCIS .....ccc.rummeesuesressprssssernees 9,088 | ~ 5065 L= — |-+~ — | 17838568 126,000 27,395 | 1630173 1,105
Tobacco manufactures .......... 1,321 161,827 v 18,565 18,565 — 335,478 -47,412 58,289 ,324,601 '5,980
Textile mill products C - 1 - C—- -72,512 318 -34 72,228 2,876
Appare! and other textile products .. -— — — — - 67,598 - 147 .67,451 | o=
Lumber and wood produdts ....... - o= - - - 90,622 10,032: 5791 ° 74,799 14,480
_Furniture_and fixtures_ _ 2 o1 = - . - 5,734 125 937, Lo.A6NM
Paper and allied products 13,583 17,036 — - - —, 654,926 © 3,485~ 354497 | — 615992-- — ———= — — —
Printing and publishing . . 966 6,508 - — - 313,316 -8,454 6,589 ' 315,180 —
Chemicals and allied products 48,096 75167 187,373 158,170 29,203 . 6,294,392 644,654 318,451 5,331,287 6,368
Petroleumn (including integrated) and coal products 205,820 147,526 8,483,014 8,451,181 31,832 19,131,308 | 6,392,491 98,154 12,640,664 72,494
Rubber and miscellaneous plastics products . 3,904 T .1,640 — . — — 403,733 186 3,940 399,606 | .. . 603
Leather and leather products .. 14 5 — = 25,430 - 25,430 . .82
Stone, clay, and glass products 4175 10,863 — — — 570,379 4.308 8,564 567,507 -
Primary metal industries 280 653 48 3 45 - 391,563. 18,102 56,448 317,013 18,399
Fabricated metal products .. 6,705 26,366 - — — 1,173,511 99,004 31,965 1 . 1,042,541 4,803
Machinery, except electncal 65,438 ;73,087 (! - " 6,866,751 - 308,237 599,537, 5,867,976 1,321
Electrical and electronic equipment 16,218 . 15,287 10,440 10,440 — - 2,502,578 206,839 191,197 2,104,541 5310
Motor vehicles and equipment .......... 152,920 81,385 - - — 2,502,767 -23,801 620,545 1,806,023 1170
Transportation equipment, except motor vehicles ~ 1,498 2,004 - - — 874,097 4,661 12,581 " 856,855 1,278
Instruments and related products - 95 6,957 - - - 1 378 365 38,844 137,436 1,202,086 61
Miscellaneous manufacturing products and e . N N B Wt
manufacturlng not allocable 765 ) 1.409 - - - 143 873 20 22,009 121,843 | | 277
'I'I'ansportatlon and public utilities 61,442 27,299 277,615 253,423 24,193 1 307.628 164,503 98,320 1,044,806 : 24,923
Transportatlon 12,883 " 127,299 " 2,480 2,480 - 383,092 132,422 86,143 164,528 | . 11,044,
“Water transportation — ' 26,484 2,305 2,305 — 189,225 119,162 18,863, 51,200 .=
Other transportation 12,883 ' '816 175 175 — 193,868 13,260 ' 67,280 ' 113,328 11,044
Communication, .= — S = - — * 428,434 8,724 12,005 . 407,704° L=t
Electnc gas, and sanltary servrces 48,559 .- 275,135 250,942 24,193 . 496,102 23,356 172 472,574 13,879
Wholesale and retall trade ... : 110,220 A8,056 . 20.71'0 20,710 - :1,819,926 16,801 10,910. 1,292,214 | © . /5,002
Wholesale trade " ‘96,957 " 383 20,710 120,710 - 779,582 11,583 "11,243°| . 756757 | 5002
- Groceries and related products - - - - — "24117 - . - o 24,117 -
Machlnery equipment, and supplies - L= — o= — 44,192 47 R 44,146 =
"Misceltaneous wholesale trade. .. 96,957 383 20,710 20,710 — 711,273 11,536 11,243 688,494 5,002
" Drugs, chemicals, and allied p! 14 383 - — — 33,512 -445 © 995 32,962 -
_Petroleum and petroleum products .. . — — *1,431 *1.431 — *385,934 *-35 *385,969 Co=
Other miscellaneous wholesale trade 96,943 - 19,278 19,278 — 291,827 12,016 10,248 269,563 -6,002
Retail trade 13,263 - 7,673 = - - 540,343 5218 -332 535,458 | -
Buudlng materials, garden supplles and mobrle T . 3
“home dealers - — — — - ' 1529 C = -~ *529
! General merchandise Stores ..o 12,601 79 — — - 268,446 -2324 8 270,762
Food stores o= - - — - 149,205 — — 149,205
Apparel and accessory stores - - - - — *8,635 *1,068 | *-336 *7.903
« Eating and drinking places . = . . T— - - . 71,451 -15,966 =4 87,421
-Miscellaneous retail stores .. 662 . 7,594 L= - - . 42077 22,440 - 19,637
Finance, Insurance, and mal estate . | ‘3,872,741 630,798 M - M 111,503,915 | 6,201,663 7,200 | 5,294, 962
Banking 3,843,505 | - 624,935 - - - 9,830,790 | . 5.991,349 3,060 3 836, 381
Credit agencies other than banls L= - — — — ‘366,657 93,771 - 272,886, "
Security, commodity brokers, and services . 17 - — — — 147,042 20,753 — 126,289 .
Insurance carriers 24,874 1,841 M = O 913,297 95,221 3169 | 814,907 9
Insurance agents, brokers and services 4,254 3,778 — — 28,425 — . 28,425 -
Real estate — 14 - - 16,824 3,981 - 12,842 -
Holding and other investment companies except . . . . oo -
bank holdlng companles ............................. ERTT 1 230 - - - 200,881 -3.412 1,061 B 203,232 .904
Services P 3,821 631 —- - — | . noa2 45,542 5,104 660,086 4,078,
Hotels and other Iodgmg PIACES ....oeomrrererrrererarsereaens *2,866 - - - - - 22,627 *14,252 — 8375 L=
Pérsonal services 44 - - — — 49,303 © 684 o= . 48,618 . 541,
Business services N ,. 256 631 - — = 280,118 22,927 933 | 256,258 . 3,467 -
_Auto repair; miscellaneous repair services - — . = - .. 114,865 *7.580 S *7.285 =
Amusement and recreauonal services ... - -_ - -— - 233,088 -628 2,011 .231,705 —
Other services 655 - - - — 110,732 726 2,160 107,845 67

Footnotes at end of table.
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Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
{All figures are estimates based on samples—money amounts are in thousands of dollars)
Foreign income and taxes reported on Form 1118—Continued
Taxable
"“’fb‘;) Foreign taxes available for credit
nued
Maor industry Pald or accrued
Aftor loss Total after Radwuctionlov Tota! before Tax withheld at source on Other taxes paid or accrued on
In
uction
recapture reduction toreign taxes red Totat - .
Dividends Interest royalties end ranch Servics
o ories ooy income income
(50) 1) (52) (53) (54) (55) (58) [Ey] (58) (59)
All ind i 63,406,730 | 27,008,241 | 1,596,589 | 28,604,831 | 11,233,040 | 1,398,265 958,851 1,098,086 | 5,047,204 261,441
Agriculture, forestry, and fishing 49,734 35,078 -— 35,078 8,948 892 23 894 297 6'347,
Mining 2,812,750 | 3,071,799 121,503 3,193,303 889,485 30,323 7,557 5,726 131,343 74,559
Metal Mining ......ccoooooiieriicccneee e *115,187 *136,046 *7,813 *143,859 *103,510 *1,174 *66 - *542 *58,511
" Coal mining 129,058 58,836 7,034 65,870 65,870 - 257 — 65,613 —
Qit and gas extraction 2,559,169 2,875,693 106,657 2,982,350 719,536 29,112 7,205 5,726 64,976 15,756
Nonmetallic minerais, except fuels ...........ccccccceveneees *9,336 *1,224 — *1,224 *570 *37 29 — 211 *292
C i 293,352 114,712 _ 114,712 73,811 3,363 340 932 3,477 3,437
General building contracts and operative builders ..... *205,639 “82,147 -— *82,147 *63,868 *883 - *345 *907 *216
Heavy construction contractors ...........coeccevvrrieenenn. *74,916 *31,212 — *31,212 *9,186 *2,389 *340 “587 *1,904 *3,221
Special trade contractors *12,797 *1,352 — *1,352 ‘757 *91 — - *666 —
Manuf; ring 45,445,892 | 20,695,675 | 1,420,048 | 22,115,723 | 8,451,344 | 1,245,158 168,138 1,034,262 | 4,319,414 131,909
Food and kindred products ................cocveeereenererenrenes 1,782,463 847,546 47 847,593 228,842 93,685 9,438 22,518 91,884 3,384
Tobacco manufactures 329,499 71,063 6,791 77,844 37,291 4,525 1,438 10,069 4,841 4,963
Textile milt products 69,636 30,694 - 30,694 6,084 4,338 142 1,136 10 230
Appare! and other textile products . 67,598 13,858 - 13,858 6,032 1,243 437 3,685 — 355
Lumber and wood products 76,141 27,843 6 27,850 8,039 5,222 2,310 173 200 -
Furniture and fixtures 57 1318 — 1,318 430 103 7 258 44 18
Paper and allied products .... 654,926 278,520 - 278,520 59,814 26,049 2,035 13,110 17,842 643
Printing and publishing 313,316 130,913 - 130,913 39,127 8,043 2,556 5,291 5,574 1,979
Chemicals and allied products ...........ccccoovurenecerireennns 6,288,023 2,646,882 74,364 2,721,246 740,694 206,304 21,700 70,617 412,989 6,688
Petroleum (including integrated) and coa products 19,058,814 | 10,957,777 | 1,324,287 12,282,064 5,874,053 320,965 79,692 623,402 3,371,912 43,608
Rubber and miscellaneous plastics products 403,129 146,146 146,149 44,492 18,437 669 13,684 845 5,470
Leather and leather products ...... 25,347 8,126 - 8,126 2,237 580 44 429 — 409
Stone, clay, and glass products ... 570,379 264,994 2 264,996 47,255 29,436 2,168 8,495 4,824 899
Primary metal industries 373,163 144,694 3,308 148,002 51,180 7,583 284 10,277 28,521 3,370
Fabricated metal products .... 1,168,708 460,619 - 460,619 93,901 51,445 2,843 9,672 25,397 5562
Machinery, except electrical . 6,865,430 2,310,263 im 2,310,374 575,086 192,482 17,692 160,003 159,688 16,135
Electrical and electronic equip: 2,497,268 601, 11,128 613,017 553 47,170 5,266 44,885 129,902 14,517
Motor vehicles and equipment ....... 2,501,596 1,038,696 1 1,038,697 226,333 167,076 12,506 6,468 29,913 15,996
Transportation equipment, except motor vehicles 872,819 225,672 — 225,672 65,749 23,619 4,396 10,626 14,191 12,320
Instruments and retated products 1,378,304 427,996 — 427,996 81914 42,572 2,349 15,550 20,533
Miscellaneous manutacturing products and
manufacturing not allocable ..............ccccocevrirnrenene 143,596 60,175 — 60,175 9,239 4,281 266 3916 305 167
'_nnnsporlmlon and public utilities ........ [P e | 1,282,705 389,489 54,297 443,788 229,682 22,487 5,641 11,198 34,325 19,753
Transportation 372,049 67,362 90 67,451 43,518 6,173 3,503 2,727 7.778 9,982
Water transportation 189,225 23,077 — 23,077 21,978 1 140 1,404 3,403 7,873
Other transportation 182,824 44,284 90 44,374 21,540 6,172 3,363 1,322 4,375 2,109
Communication 428,434 106,312 - 106,312 35,480 12,479 582 7,551 5,110 3,198
Electric, gas, and sanitary SErvices .............cocuvrenenes 482,223 215,816 54,207 270,024 150,684 3,835 1,556 920 21,436 6,574
Wholesale and retall trade .............. weraerenas cvseerane 1,314,923 579,020 660 579,680 95,659 33,314 16,188 12,493 19,243 4,668
Wholesale trade 774,580 333,674 660 334,335 49,226 21,685 8,696 4,440 4,721 2,527
Groceries and related products 24,117 *6,005 - “6,005 *1.406 1,112 *278 *16 - -
Machinery, equipment, and supplies .. 44,193 18,387 — 18,387 3,810 292 276 630 — 1,130
Miscellaneous wholesale trade ........... 706,271 309,281 660 309,942 44,010 20,281 8,142 3,795 4,721 1,397
Drugs, chemicals, and allied products 33,512 21,728 — 21,728 3,330 1,062 449 720 171 23
Petroleum and petroleum products ... *385,934 *169,897 *660 *170,557 *10,242 *8,490 *48 *55 — *5
Other miscellaneous wholesale trade ..... 286,825 117,657 — 117,657 30,437 10,730 7,645 3,020 4,550 1,368
Retail trade 540,343 245,346 - 245,346 46,433 11,628 7,491 8,052 14,521 2141
Building materials, garden supplies, and mobile
home dealers *529 *199 — *199 *93 *4 — *70 - -
General merchandise Stores .............c.cocceverrivvcnene 268,446 118,412 — 118,412 17,260 4,009 5,150 475 5,765 918
Food stores 148,205 64,855 - 64,855 8,055 5,746 139 1424 - 432
Apparel and accessory stores . *8,635 *2,139 — *2,139 *1,969 *418 *18 *419 *81 -
Eating and. drinking places ... 71,451 18,297 - 18,297 10,084 530 1,993 4318 2173 791
Miscellaneous retail stores ... 42,077 41,443 - 41,443 8,970 921 192 1,346 6,502 -
Finance, Insurance, and real estate ...... senressenveenes | 11,500,717 | 1,854,471 4 1,854,475 1,393,021 50,906 759,773 7,640 519,458 6,122
Banking 9,830,765 1,402,426 4 1,402,430 1,208,009 28,434 712,202 2,468 441,266 316
Credit agencies other than banks 366,657 113,275 — 113,275 57,225 2,011 14,925 741 29,988 1,009
Security, commodity brokers, and services 147,042 10,517 — 10,517 5,937 1,796 661 135 1,669 1,592
Insurance carriers 911,028 190,558 — 190,558 104,038 8,513 30,345 923 46,535 3,176
Insurance agents, brokers and services ..................... 28,425 8,446 — 8,446 2,002 1,470 66 114 -
Real estate ..... 16,824 8,518 - 8,518 3,294 2 45 461 — -
Holding and other investment companies except
bartk holding COMPANIES .....c..coveuvuviieeeenrrririireenaens 199,977 120,730 — 120,730 12,516 8,099 1,630 2,799 — 26
Services 706,857 267,997 76 268,073 91,091 11,823 1,191 24,940 19,647 14,6468
Hotels and other 10dging PIACES ...........ccuvvrvreerrins *22,627 *5,679 - *5.679 *5,534 — *46 *1,968 *2,445 *556
Personal services 48,761 29,539 - 29,539 3,086 1,281 23 52 93 432
Business services 276,651 135,342 76 135,418 45,484 5,095 383 7,870 16,231 11,664
Auto repair; miscellaneous repair services .... *14,865 *5,204 - *5,204 *2,224 *827 *399 *107 *405 *485
Amusement and recreational services 233,088 58,783 - 58,783 ,099 4,195 — 14,465 — 225
Other services 110,664 33,451 - 33451 14,664 425 340 477 473 1,284

Footnotes at end of table.
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Corporate Foreign Tax Credit, 1984

All Corporation Returns with Foreign Tax Credit

Table 1

.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credlt by Ma]or Industry—ContInued

[All figures are estimates based on samples—money amounts are in thousands of dollars] -

Foreign income and taxes reported on Form 1118—Continued

Foreign taxes available for credii—Continued Foralgn tax cradit computed rolated ,o,'w'wg;g,m o i DISCs
Major industry Paid or accrued—Continued A
Other taxes peid or accrued o0 | oot duction for | Fleduction for o for Geins, profits W m%
Continued . Carryover [! b 3 3
paid . . boycott - boycott boycott and income and 'giwibutod
Partnership Other
income income
(60} 61) 62) - 63) (84) (85) (66) 87 (68) (69)
All industries 123,054 2,346,140 | 12,094,868 | 5,276,923 | 21,415,963 1,843 21,414,121 | 68,372,124 | 26,200,709 | 16,459,170
Agriculture, forestry, and fishing - 496 3,231 \ 22,898 11,985 - 11,985 17,523 6,194 5,892
Mining 42,393 597,584 636,358 | 1,667,460 | -1,164,747 - 1,164,747 |- 1,736,530 | 1,131,217 . 425,089
Metal mining *41,836 *1,381 *8,122 *32,227 *35,238 — *35,238 28,696 *15,713 | - " *7,068
Coal mining .......... — — = — |~ 58,836 — 58,836 — — g -
Oil and gas extraction ...........cc...... | 557 596,203 627,676 | 1,635,138 1,069,449 — 1,069,449 | 1,698,953 1,111,476 | 417,551
Nonmetallic minerals, except fuels ... - - *560 *95 *1,224 — "1,224 ‘8,880 *4,028 *471
C 1 : 62,088 174 29,234 11,667 86,027 — 86,027 165,805 - 36,985 61,188
General building contracts and operative builders ..... *61,344 “174 *14,385 *3,894 “68,464 — 68,464 *38,547 *12,900 ' 25,648
Heavy construction contractors . ‘744 — *14,263 *7,763 *16,509 — *16,509 111,134 *19,035 | *34,706
Special trade contractors — - "586 *9 *1,053 — *1,053 *16,124 *5,051 “834
Manuf ring 8,172 1,544,288 | 10,596,281 | 3,068,098 | 17,496,392 1,842 17,494,550 | 60,519,460 | 23,285,394 | 14,059,990
Food and kindred products ..........ccccerrecnnevereniennn 636 7,296 541,796 76,956 | . 765,200 420 764,780 2,327,985 ' 787,054 781,044
Tobacco manufactures — 11,455 40,553 - T71,028 — 71,029 316,341 58,534 98,338
Textile mill products 144 85 19,897 4,712 25,251 — 25,251 163,078 .. 57,449, .28,920
Apparel and other textile products ... — 312 7,511 314 13,269 - 13,269 68,451 .21,044 .18,192
Lumber and wood products .. 24 1m 13,027 6,784 23,801 - 23,801 149,306 34,631 |, - 41,824
Furniture and fixtures ....... — — 861- 26 1,314 = 1,314 6,787 3,006 ‘1,185
Paper and allied products .. — 135 170,499 48,207 245,679 — 245,679 1,004,343 360,072 202,563
Printing and publishing 47 15,636 75,609 16,177 93,508 — 93,508 721,391 279,303 90,134
__ _Chemicals.and:allied_products_.. 2,489 19,907 | 1,734,610 245947 | 2,414,530 202 | 2414328 8,051,011 2,802,260 2,700,893
Petroleum (including integrated) and coal prt — 1,434,575 4,085,187 7| 2,322,824 7 78495,722°T — = — | 8/495,722°|719,917,118-[~7,491,872-|-—4,575,521— —
Rubber and miscellaneous plastics products - 5,388 74,616 27,040 136,352 204 136,148 516,325 |' 178,510 121,601
Leather and leather products ... — 776 5,862 27 7,655 — 7,855 18,481 - 5,595 7,711
Stone, clay, and glass products . — 1,432 199,970 17,772 224,006 | 15 223,991 958,742 332,146 ° 231,781
Primary meta! industries . — 1,145 53,563 43,259 - 123,104 - 123,104 809,380 251,632 | 147,845
Fabricated metal products .. 3,184 808 345,686 21,031 416,983 — 416,983 1,585,737 585,530° 515,584
Machinery, except electrical .. 1,369 27,717 1,685,872 49,417 2,259,524 131 2,259,393 | 10,042,424 | 4,535,903 1,995,511
Electrical and electronic equipment . 6 11,806 292,821 66,643 539,654 16 '539,638°| 2,043,309 713,915 |, 506,044
Motor vehicles and equipment — 4,374 729,231 83,133 | --970,229° — 970,229 8,677,048 | . 3,546,122 | . 1,226,671
Transportation equipment, except motor vehicles . 225 372 142,558 17,365 213,206 — 213,206 . 760,431 252,235 . 243,626
Instruments and related products 40 664 336,482 9,601 405,543 851 404,692 2,188,793 918,426 468,896
Miscellaneous manufacturing products and . A - . . i
manufacturing not allocable ... 9 | 294 40,068 10,869 © 50,833 * 3 50,830 192,978 ' 70,252 © 56,117
Transportation 'and public utilitles ............ccuereenern 2,275 134,002 129,905 84,199 354,738 - 354,738 945,333 248,071 352,668
. Transportation 874 12,480 15,580 8,354 56,631 - 55,631 149,480 26,172 56,159
Water transportation .... 750 ‘8,407 534 565 19,752 — 19,752 55,054 1,647 ~17,163
Other transportation ... 124 ‘4,073 15,045 7,789 35,879 - 35,879 94,426 24,524 38,996
Communication 775 5,785 . 69,792 1,040 | | 104,752 - 104,752 501,895 144,370 . 162,347
_Electric, gas, and sanitary services .... 626 115,737 44,534 74,806 194,356 - 194,356 293,958 77,529 134,162
Wholesale and retall trade 1,087 8,667 340,314 143,708 482,407 1 482,406 | 2,147,959 653,041 696,028
Wholesale trade 1,035 16,120 199,064 86,045 300,619 1 300,619 1,148,407 | - 307,764 407,406
£Groceries and related products — " *4,497" *103 *5,764 — *5,764 *11,897 *5,065 © 6,061
- Machinery, equipment, and supplies — 1,480 7,864 6,714’ 12,595 - 12,595 39,855 "14,947 15,292
Miscellaneous wholesale trade ... 1,035 4,639 186,703 79,228 282,260 1 T 282,260 1,096,656 287,752 - 386,053
Drugs, chemicals, and allied produc — 906 9,729 8,669 13,689 1 13,688 43,868 17,525 14,507
Petroleum and petroleum products ..... — *1,645 { -~ "115973 44,342 *169,183 — *169,183, *360,250 *1156,973 "242,477
Other miscellaneous wholesate trade .. 1,035 2,089 61,002 26,217 99,389 — 99,389 692,537 154,254 129,069
Retail 1rade ... e 52 - 2,547 141,250 57,662 181,788 — 181,788 999,552 345,277, 288,622
‘Building materials, garden supplles and mobile .
home dealers — *19 — 106 “199 — *199 ., — B S
- General merchandise stores ... - 944. 69,966 31,185 83,070 - 83,070 . 732,221 226,842 184,065
Food stores .. — 315 56,490 . 310 - 60,368 — 60,368 129,872 *.56,518 73,199
Apparel and accessory stores .. — *1,033 “170 - 2,117 — 2,117 *1,636 ."187 *1,424
Eating and drinking places . 52 228 6,618 1,595 17,786 - 17,786 85,257 37,165 © 17,820
Miscellaneous retail stores ... - : 9 8,006 24,467 18,248 - 18,248 50,567 24,566 12,115
Finance, Insurance, and real estate ..................... 4,145 44,978 267,437 194,017 | - 1,616,276 — 1,616,276 | 2,294,368 662,603 676,365
Banking 438 22,885 129,298 65,123 1,328,811 — 1,328,811 1,463,116 446,682 -+ 406,200
Credit agencies other than banks 1,445 7,106 27,557 28,493 53,297 — 53,297 80,117 ‘30,946 44,118
Security, commaodity brokers, and services ... .2 - 81 3,234 1,346 10,177 — 10,177 74,976 10,137 13417
Insurance carriers 1,947 12,599 35,707 50,813 | 130,915 — 130,915 170,865 55,523 | 72,126
Insurance agents, brokers and services 312 37 6,444 — 8,091 — 8,091 158,711 ' 28,823 © 8,269
Real estate ... . — 2,208 3,635 1,589 6,458 — 6,458 14,454 6,186 5,338
Hotding and other investment companies except B : .
bank holding companies ...........ccccccevicnininns — . 62 61,561 46,653 78,527 - 78,527 332,129° 784,306 126,897
Services 2,893 15,951 92,106 84,876 203,391. - 203,391 545,145 177,204 181 ,949
Hotels and other lodging places .. — *519 - *145 *5,528 - *5,528 B - -
‘Personal services — 1,205 19,304 7,180 21,741 —_ 21,7417 118,765 53,046 20,868
Business services 672 3,569 44,593 45,340 93,181 - .93,181 - 213,414 78,846 . 63,092
Auto repair, miscellaneous repair services . — — *2.981 - *5,204 - 5,204 *6,835 *2,981 -+ *3,854
Amusement and recreational services ... 137 1,077 17.573 21,111 56,762 - 56,762 179,160 32,464 79,574
Other services 2,084 9,580 7.656 11,131 20,973 — 120,973 26,972 9,868 14,561

Footnotes at end of table.




Corporate Foreign Tax Credit, 1984 79
All Corporation Returns with Foreign Tax Credit
Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Foraign income and taxes reported on Form 1118—Continued
income and taxes of related foreign corporations and DISC's—Continued
Divir_!:nds Dividonds Income ?rr:’d tax:s of first, secor\d‘,j an% third-tier foreign
to i ati ich constructive distributi i
Major industry Taxss E:IIaled g corporations from which constructive distributions were received
deemed foreign second-tier Taxes
ation: i i [axe
Ferated e DISGs corporanions Taxes paid cividends deemed qoaxes |
foreign by third-tier Gains, profits on gains, Gietibused 0. paid by i
i -t forsign and income profits and Jomestic related vty A
eor'gglagx{:: ns corporations Income corporations cor'g?}lagt{x‘m s corporations
70 7) (72) {73) 74 (75) (76) an
All Ind ies 4,389,878 5,617,042 255,688 7,241,862 1,879,031 3,070,724 391,245 1,320,467
Agriculture, forestry, and fishi - - - - - — - -
Mining 1,255 20,943 10,000 160,001 31,899 87,655 1,007 17,998
Metal mining — - — — - — — —
Coal mining ............ — — — - — — - —
Qil and gas extraction ..... 1,255 20,943 10,000 160,001 31,899 87,655 1,007 17,998
Nonmetallic minerals, except fuels — — — — - — — -
Consti b 21,314 30,171 - 38,378 4,868 13,119 - 1,968
General building contracts and operative builders ..... *1,486 *1,160 — — — — — —
Heavy construction contractors . *19,829 *29,011 — *38.378 *4,868 *13,119 — *1,968
Special trade contractors — — — — - — — —
M It ing 4,168,161 5,235,712 205,642 6,228,742 1,720,656 2,431,048 355,763 1,175,440
Food and kindred products . 185,337 360,448 85,670 442,677 122,316 203,209 44,000 121,380
Tobacco manufactures ..... 52,409 94,875 — 141,478 24,473 51,026 24,346 22,683
Textile mill products ...... 11 1" — 22,492 10,971 5,697 - 7.942
Apparel and other textile products — — — 9,362 530 4,601 — 208
Lumber and wood products ... 1,530 2,430 — 140,932 31,467 39,304 1,530 11,141
Furniture and fixtures ........ — — - — — — — -
Paper and allied products 36,237 46,309 5,208 47,076 13,547 21,521 4,291 13,088
Printing and publishing .. 3,580 3,762 3,088 23,784 9,735 13473 — 9,535
Chemicals and allied produ . 267,521 516,731 21,729 1,515,286 359,572 702,544 138,103 296,672
Petroleum (including integrated) and coal products 3,107,907 3,434,118 6,414 1,233,980 372,417 434,502 79,230 187,875
Rubber and miscellaneous plastics products 7.869 13,770 —_ 13,711 3,840 7,325 — 2,840
Leather and leather products .... 3,075 3,750 — 1,822 183 194 — 19
Stone, clay, and glass products . 48,242 78,671 9,505 18,391 5,091 8,739 1,466 5,324
Primary metal industries 8,772 15,565 743 67,487 4,029 42914 295 2,649
Fabricated metal product; 46,354 98,320 53,785 67,325 28,043 33,729 768 22,974
Machinery, except electrical 161,625 240,876 369 964,896 348,782 354,805 29,355 258,029
Electrical and electronic equipment . 64,276 101,028 12,506 319,515 70,584 103,039 3,895 43,267
Motor vehicles and equipment ...... 88,634 102,945 299 519,761 56,672 205,236 1,221 52,736
Transportation equipment, except motor vehicles . 32,963 55,010 5,766 102,720 35,067 29,994 7.415 18,633
Instruments and related products .. 51,449 66,651 512 566,416 219,746 165,137 19,845 94,860
Miscellaneous manutfacturing produl .
manufacturing not allocable ... 370 441 47 9,632 3.591 4,158 4 3,586
Transportation and public utillties 62,072 68,744 838 355,569 35,450 219,291 28,099 46,697
Transportation .. 3,847 6,972 634 55,478 3,803 18,945 264 2,689
Water transpo — — —_ 37,001 1,579 3,757 —_ 471
Other transportation 3,847 6,972 634 18,478 2,224 15,187 264 2,219
Communication ......... 54,701 55,842 138 131,483 8,652 94,391 27,743 21,087
Etectric, gas, and sanitary services 3,525 5,930 66 168,607 22,995 105,955 92 22,921
Wholesale and retail trade .............ccocevecmriiienccnns 73,390 97,058 19,317 263,416 40,502 185,156 5,998 36,423
Wholesale trade 11,080 21,613 1,005 103,202 18,248 56,076 2,308 12,979
Groceries and related products . — — — — — - — —
Machinery, equipment, and supplies — — — 19,204 6,501 9,190 — 4,719
Miscellaneous wholesale trade ......... 11,080 21,613 1,005 83,997 11,747 45,885 2,308 8.260
Drugs, chemicals, and allied products — — — 65 21 44 — 21
Petroleum and petroleum products .. — — — *34,646 *3,808 *30,838 — 3,808
. Other miscellaneous wholesale trade .. 11,080 21,613 1,005 49,287 7,917 15,004 2,308 4,431
Retail trade ... 62,310 75,446 18,312 160,215 22,254 130,080 3.690 23,443
Building materials, garden supplies, and mobile
home dealers - — - T — — — —
General merchandise stores 62,186 75,345 18,312 126,167 17,552 101,136 3,690 19,182
Food Stores ..........ccoeeeciiieine — - — 15,345 727 14,618 — 727
Apparel and accessory stores - — —_ *1,174 *24 *1,151 — 24
Eating and drinking places . 120 96 —_ 16,930 3,873 12,868 — 3,450
Miscellaneous retail stores .. 4 5 - 599 78 308 — 60
Finance, insurance, and real estate 56,341 151,848 18,641 172,379 40,266 117,232 378 37,287
Banking 2,225 7,323 - 91,235 18,722 65,541 — 17,492
Credit agencies other than banks ... 5 17 — 29,797 10,354 19,296 — 10,180
Security, commodity brokers, and services 1,521 1,521 1,111 2,656 609 2,016 — 609
Insurance carriers ..o 925 2,943 264 32,920 7.727 24,989 — 7.640
Insurance agents, brokers and services 26,548 97,139 7,725 1,473 167 668 136 225
Real estate — - - — - - - -_
Holding and other investment companies except
bank holding COmMPpPanies ..............ccccceecemenirieeens 25,118 42,906 9,541 14,298 2,687 4,723 241 1,140
Services 7,345 12,564 1,250 23,378 5,390 17,223 — 4,654
Hotels and other todging places — — — — - — - -
Personal services . 2,316 7.603 1,180 - - — - —
Business services 4,971 4,628 7 4,664 2,312 1,686 — 1,577
Auto repair; miscellaneous repair services .. — —_ — —_ — — — —
Amusement and recreational services . — - — 6,902 768 6,134 — 768
Other services 58 333 — 11,812 2,309 9,503 — 2,309

* This estimate should be used with caution because of the small number of sample returns on which it was based.

' Less than $500 per return.
NOTE: Detail may not add to totals because of rounding.
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Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed.-
Table 2.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Slze of Total Assets

[An ﬁgures are esnmates based on samples—money amounts are in thousands of doluars]

- Corporate Foreign Tax-Credit, 1984

Dividends Dividends incudatie | 1400 Boome
Sizo of tota) assets N Toal oua o roceived recaived Comrotios | resuting from” | Net income apco
v 0 n loss
returns receipis ootpormlo‘?lns DISC's Foreign dee:r';ed paid ) US. tax
) (gross-up)
. ) @ (&) @ ® ® [yl (8 @)
" Total 4,809 4,338,61 5,2“ 2,361,756,510 | 14,654,209 4,856,696 3,882,572 12,094,902 138,927,479 132,953,823
Zero assets . 86 -— 14,504,099 54,619 20,542 45,028 54,264 1,685,990 1,619,117
$1 under $1,000,000 ................. 1,374 636,679 T 807,211 4,603 ’ 972 - S 1,798 | © 82,969 © 73,306
$1,000,000 under $10,000,000 . 1,217 4,670,240 6,721,629 26,766 10,888 4,791 18,811 617,601 542,458
$10,000,000 under $50,000,000 822 19,961,217 30,792,088 107,970 66,553 41,057 86,745 . 2,415915 2,275,859
$50,000,000 under $100,000,000 . 258 - 18,856,761 26,223,154 71,702 - 103,087 - 23,894 - 52,752 2,095,180 1,959,945
$100,000,000 under $250,000,000 athl 46,194,161 66,994,730 250,032 155,726 52,405 193,375 4,828,962 4,651,353
$250,000,000 under $500,000,000 . 171 62,550,929 81,150,234 327,504 214,963 62,733 228,649 5,319,840 5,137,551
$500,000,000 under $1,000,000, 000 162 114,788,752 144,664,941 557,238 284,509 118,855 376,069 8,433,688 8,148,669
$1,000,000,000 or more 429 4,070,356,550 | 1,989,898,425 13,253,775 3,999,456 - 3,533,809 11,082,439 113,447,335 | " 108,545,565
- U.S. income tax - - - -Foreign’income and taxes .
befors credits - reported on Form 1118 ,
i . Foraign tax us. G al . us. Gross |ncome (less loss)
Size of total assets cr‘_gc?it * possessions busingss g‘;:n’s '%":'m wﬁm"&’,"": :urmhla ns
Total ar and claimed tax credit credit credits Income
alternative tax
L Dividend
) Total Dividends gross-up
(10) (11) (12) .(13) i) (18) (16) an (18) (19)
Total 59,508,965 | 58,451 ,956 21,407,265 12,333 9,104,476 1,391,254 | 27,593,637 | 85,453,725 20,834,778 12,094,872
Zero assels . 799,949 713,972 147,458 — 46,958 5,235 600,297 772,187 99,647 54,264
$1 under $1,000,000 .....cccooveiininrinenr et 18,499 18,352 4,315 — 512 3 13,669 127,209 4,665 1,794
$1,000,000 under $10,000,000 221,743 219,955 34,687 1,087 14111 5,183 166,705 331,394 33,907 18,789
$10,000,000 under $50,000,000 1,019,044 1,011,593 133,139 10,241 77,516 18,750 779,399 856,704 150,948 86,744
$50,000,000 under $100,000,000 . 872,651 - 866,371 119,954 — 74,875 18,206 659,616 633,320 100,702 52,749
_$100,000,000 under $250,000,000 2,111,344 2,090,145 303.685 1,005 185,951 41,328 1,579,376 2,076,675 319,608 193,375
$250,000,000 under $500,000,000 . 2,295,193 7| 72,277,588 | — 357,297~ = — -258,696—|- — 41,925-|— 1,637,274-|—-1,395,864 - 418425 { 228,649
$500,000,000 under $1,000,000, 000 3,719,366 3,681,392 682,865 — 482,563 85,256 2,468,682 2,960,395 682,330 376,066
$1,000,000,000 or more 48,451,175 | 47,572,583 19,623,866 — 7,963,294 1,175,397 19,688,618 | 76,299,977 19,024,548 11,082,442
Foreign income and taxes reported on Form 1118—Continued
Gross incorﬁe (less loss)
w"d";%g:";lnchal"mm Taxable income (less loss)
incom tinued Total
deductions
Total gross Total
Size of total assets income-less |  SXchuding deductions Bofore loss recapture
foss) fromo' and trom oil and
: ially a8 . Other than R
Interest Other oil or gas afocabie income Specially from branch Jecapture
l y prior year
income income income “Total Fomgrr: m‘ a:gsmiog\s'y foreign losses
. income (Section Blmuspacmls
. 883N income
20 @1 22) @3) (24) (25) (28) n (28) (29)
Total 17,723,038 | 34,801,037 | 26,903,371 | 38,766,636 | 9,486,672 63,587,976 14,541,126 2,359,760 “,657,089 181,246
Zero assets 345,475 272,801 30,024 202,110 - 626,313 41,359 14,878 570,077 2,992
$1 under $1,000,000 116 120,634 - 92,452 = 34,756 . - - 34,756 -
$1,000,000 unider $10,000,000 . 11057 | 267641 | . 5971 197,895 1,271 136,011 1,703 809 133,499 494
$10,000,000 under $50,000,000 38,204 580,808 109,074 431,150 48,655 462,548 29,098 7.895 425,554 4,207
$50,000,000 under $100,000,000 . 22,225 457,645 67,831 281,124 30,246 . 388,975 16,600 20,179 352,196 1,069
$100,000,000 under $250,000,000 75,003 1,488,690 . 585 1,295,041 48 - 842,871 29,303 31,933 781,634 1,114
$250,000,000 under $500,000,000 .. 130 585 618,206 261,614 516,727 95,195 1,011,366 60,554 71,675 879,137 1,748
$500,000,000 under $1,000,000,000 271,185 1,830,844 189,657 1,175,237 68,549 2,098,203 210,149 102,896 1,785,158 4,861
$1,000,000,000 or more 16,829,218 29,363,770 { 26,228,616 | 34,574,899 9,242,708 57,986,933 | 14,152,360 2,109,495 41,725,078 164,762
Foreign income and taxes reported on Form 1118—Continued
N 'lraxable
Income
(less lo3s)— Foreign taxes available for credit
Continued -
Size of total assets
Paid or accrued on
Total Reduction for Total
oot after cortain foreign befors . Rents,
reduction taxss reduction Total' Dividends Interest ayames Branch Other income
foes
(30) (31) (32) 33 (34) (35) (38) (37 (38) (39)
Total 63,406.,730 27,008,241 1 ,595;589 28,604,831 | 11,233,040 1,398,265 958,851 1,098,086 5,047,204 2,730,634
Zero assets 623,321 171,590 76 171,666 63,008 3,339 34,183 " 2,030 481 23,065
$1 under $1,000,000 - 34,756 17,189 — 17,189 4,902 421 8 1,802 — 2,671
$1,000,000 under $10,000,000 . 135,517 47,760 - 47,760 18,718 1,274 779 3,508 864 12,295
$10,000,000 under $50,000,000 458,341 198,208 1,268 199,476 60,868 9,447 2,370 11,961 14,723 22,367
$50,000,000 under $100,000,000 . 387,907 141,279 1,643 142,922 64,368 8,614 1,440 6,640 6,435 41,239
$100,000,000 under $250,000,000 841,757 409,472 74 409,546 168,147 23,439 3,405 13,854 14,304 113,145
$250,000,000 under $500,000,000 .. 1,009,618 449,593 27,600 . 477,193 171,040 29,932 4,107 11,587 28,553 96,861
$500,000,000 under $1,000,000,000 2,093,342 843,466 19,350 862,816 364,141 51,654 7,799 22,979 64,625 217,084
$1,000,000,000 or more 57,822,171 24,729,685 1,546,578 26,276,263 10,317,755 1,270,144 904,760 1,023,726 4,917,220 2,201,806




Corporate Foreign Tax Credit, 1984

Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed
Table 2.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

81

Foreign income and taxes reported on Form 1118—Continued

Foreign taxes available for
crodit—

Foreign tax credit computed

Continued
Size of total assets

Berore for Attor
Total d " Carry n for for
v for international

paid credit boycott boycott
operations operations operations

(40) (41) (42) (43) (44)
Total 12,094,868 5,276,923 21,415,963 1,843 21,414,121
Zero assets 54,264 - 54,304 147,458 —_ 147,458
$1 under $1,000,000 1,791 10,496 4,315 —_ 4,315
$1,000,000 under $10,000,000 ........ 18,789 10,253 34,687 — 34,687
$10,000,000 under $50,000,000 86,744 51,863 133,140 — 133,140
$50,000,000 under $100,000,000 52,749 25,805 119,954 — 119,954
$100,000,000 under $250,000,000 193,375 48,024 303,721 15 303,706
$250,000,000 under $500,000,000 228,649 77,504 357,298 — 357,297
$500,000,000 under $1,000,000,000 376,066 122,609 682,865 - 682,865
$1,000,000,000 or more 11,082,442 4,876,065 19,632,527 1,827 19,630,700

NOTE: Detail may not add to totals because of rounding.



82 Corporate Foreign Tax Credit, 1984

Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed
Table 3.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Type of Foreign Income for.
which Separate Credit was Computed _ S .

{Al figures are estimates based on samples—money amounts are in thousands of dollars)

includable Foreign . . L
Number Dividends Dividends Income of dividend income N . Income
wmmq?d&mwmgsn of Tota) Tota) m;n:oived mﬁ;ﬁ:‘od Controtied mm (N:;su\eome) ‘w?ctm
separate was com, assets receipts foreign taxes deficit .
Pt retums corporations DISC's m‘, deemed paid . US. tax
. (grose-up) ) ]
m [e4] @ @ ®) . ® - ] @ ®)
, Total 4,809 4,338,015,288 | 2,361,756,510 | 14,654,209 4,856,696 | 3,882,572 12,094,802 138.9}27,4'/& 132,953,823
Certain interest income 231 1,225,375,752 910,399,612 8,974,111 2,347,698 2,068,007 7,953,355 '59,861,447 58,338,292
Dividends received from DISC's .. 110 658,665,932 566,927,900 3.916,765 1,773,097 .. 1,080,187 3,066,884 35,188,311 33,583,914
All other foreign source income... 4,716 4,284,486,953 | 2,350,693,127 | - 14,653,855 4,847,182 3,881,052. 12,094,778 138,532,784 132,504,054
Foreign oil and gas extraction income .. ' 59 676,218,995 542,653,476 5,973,180 725,000 1,137,796 5,474,277 36,485,620 35,162,101
U.S. income tax before credits . ] » - _mpgt‘adonFormﬂw
Fore " Gross inconie (less loss
pgmereremae < | ol | s | o | e |ame | -RRoEREE.
‘sapar: was comput _ Reguler and el tax credit credit credits - o .‘wel'}'neome'y .
. . . . ' . B 6 Dividend
) . - Total Dm . gross-up
. (10) [4h)] (12) (19) . 14) 19 (18} an |- RO (19)
Total ‘ 5_5,508,965 58,451,950 | 21,407,265 12,333 9,104,476 1,391,254 | 27,593,637 85,453,725'_ 20,834,778 | 12,094,872
Certainvinterest income 26,577,776 | 26,052,985 | 13,344,800 | — 3,172,217 771,420 -9,289,340. 1,208,348 | - 108976 | - 25299
Dividends received from DISC's.. 15,059,635 | 14,684,024 6,489,213 - 2,310,511 ° 335,467 5024,444 | 1,716,894 | 1,709,109 © 7,785
Al other foreign source income... .| 59,305.455 | 58,250,845 | 21,403,346 12,333 9,060,049 | 1390618 27,439,108 | 82,438,483 | 19,015,694 12,061,787
Foreign oil and gas extraction income ......... ' 15,780,409 | 15,462,714 | 10,878,032 — 1,526,076 137,197 3,239,104 | 28,214,058 7,776,393 5,457,315
i ' ) Foreign income and taxes reported on Form 1118—Continued '
Gross income (less loss) - ) . .
mmnﬂg'::;gﬂ“‘/ ] Taxable income (less loss) .
- . _income—Continued — Total : N P _
; ) . ded e —
Type of foreign income for which B Total gross excludi Total i g
separate credit was computed . - . ) lme "(g": br?m’,? mﬂm . Bofore loss recapture - )
! ) raction ially gas, o
Intarest - Ofther oil of gas ety income : Spacially |, [Qtherthan |- Recapure
i , i 1 Forei aliocable m branch . of prior year
income ... income Income Total branch income agperations foreign losses
income (Section - alwu:uhle'y
\ R . 863(8) income
20) 7 @) @ (23) 4 - (25) (26) @ (28) (29)
Total 17,723,038 | 34,801,037 | 26,903,371 | 38,766,636 9,486,672 | 63,587,976 | 14,541,126 | 2,359,760 ‘ 46,687.689 181,246
Centain interest income 1,163,073 |. — — 297,667 - 1,000,682 L= .= | 1000682 | ©-51
Dividends received from DISC's. - ) - — 374,355 — | 7 1,342,539" — o= 11,342,539 . 608
All other foreign source income.... - 16,559,965 | 34,801,037 | 26,903,371 | 38,094,614 9,486,672 61,244,756 | 14,541,126 2,359,760 44,343,860 °| - 180,587 -
Foreign oil and gas extraction.income ......... 1,149,981 13,830,369 | 26,903,371 | 10,804,602 9,486,672 17,416,699 | 7,255966 | = 166,042 | 17,409,456 73,967 .
) Foreign income and taxes reported on Form 1113—:Cov;ti_nuad ' . ’
Taxable income ; R ‘ ‘
(less loss)— A Foreign taxes available for credit !
- Continued - . -
© Type of foreigréiineome for wh;:h . _ '
uwct was comput 5 o Paid or accrued on
Totat Reduction for Total
After loss . : B N <
. after certain foreign before Rents, ties . . .
* recapture reduction taxes reduction Total Dividends |* Interest i loanse | - Branch | other income
: © 80 @ (32) (33) (34) (35). (36) en 38) (39)
Total 63,406,730 | 27,008,241 1,596,589 | 28,604,831 | 11,233,040 | 1,398,265 958,851 1,098,086 5,047,204 2,730,654
Certain interest income ............... . 1,000,630 83,664 -~ 83,664 57,399 289 57.110 - - =
Dividends received from DISC’s 1,341,931 . 8,182 . — 8,182 | - 133 133 - - |- B -
All other foreign source income..... 161,064,169 |.. 26,916,395 | 1,596,589 28,512,985 | 11,175,508 | 1,397,843 901,742 1,098,086 5,047,204 2,730,634
Foreign.oil and gas extraction income . 24,757,496 | -14,562,225 1,536,755 16,140,413 5,431,805 . 402,168 60,160 650,593 3,831,239 2,062,840

w

: PR ' A ‘Foreign income and taxas reported on Form 1118—Continued

Foreign mc m: “::gl? '°' credit . Foreign tax credit computed
Type of foreign income for which separate credit was computed —
. Before After o
- Reduction for "
g Car;gm for reduction for
Total deemed available 1:)r international ional
paid credit |’°Y°°I t . boycott .
operations | , OPeretions operations
(40) a1y 42) “3) (44) ’
Total . 12,094,868 | 5,276,923 | 21,415,963 1,843 21,414,1é1
Certain interest income vt 25,299 966 76,977 — —
Dividends received from DISC's........ 7,785 264 8,057 — —
All other foreign source income 12,061,783 6,275,693 . 21,330,929 — =
Foreign oil and gas extraction income 3,611,604 590,525 10,829,795 — -,

NOTE: The data in cotumns 1-16 pertain to the total activity of the domestic parent corporation. Since many corporations compute a foreign tax credit for more than one-type of foreign income, the data’in
these columns are not additive. The data in columns 43'and 44 are reported as corporate totals only, not by type of income. The data in'columns 17-21, 23, 26-31, 33, 35-39, and 42 of the foreign oil and .
gas extraction income line represent the amounts of total all other foreign source income and tax for those corporations reporting foreign oil and gas‘extraction income and taxes. The data in columns 22, 24,
25, 32, 34; 40, and 41 of the foreign oil and gas extraction income line are.the actual foreign oil and gas extraction income and tax amounts. Form 1118-detail may not add to totals because of rounding.




Foreign Taxes Were Paid and DISC Dividends

[Monay amounts are in thousands of dollars]

Corporate Foreign Tax Credit, 1984
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS
Table 4.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Selected Country to Which

83

Income and taxes from afl sources

Taxable
Number Total income
Country and DISC dividends of assets Net income income Regular and Foreign tax (less loss) Foreign taxes | Foreign taxes | Reduction for
returns (less deficit) subject alternative credit from toreign paid or deomed certain
to U.S. tax tax claimed sources accrued paid foreign taxes
before
loss recapture
) @ @ “) ©) ® [yl @ L) (10)
All geographic areas, total ............| 762 4,247,696,201 127,200,863 | 121,831,785 | 53,531,583 | 20,664,028 | 61,096,502 | 10,852,937 | 11,687,156 | 1,593,528
Canada .. || 567 3,776,719,834 | 117,217,818 | 112,060,793 | 49,138,002 | 20,151,443 | 58,979,708 | 10,375,933 | 11,485,548 | 1,541,785
Latin America, total . . J| 499 3,731,943,323 | 109,697,847 | 106,100,115 | 48,576,797 | 19,959,968 | 58,772,340 | 10,328,958 | 11,339,649 | 1,535,184
MexiCO . .......ovvviiniinnend 402 3,398,513,149 99,434,350 96,188,232 42,262,840 18,509,263 54,919,739 9,636,400 10,518,857 1,423,577
Central America, total . 236 2,836,838,886 84,986,203 82,496,378, | 36,051,415 16,998,230 49,758,189 8,749,389 9,555,059 1,215,483
Honduras . . e 79 1,742,895,671 52,427,448 50,507,494 22,187,159 11,324,104 32,653,417 5,749,529 6,784,802 968,405
Panama (including Canal Zone) . .. .. 179 2,491,717,367 75,011,844 72,809,013 31,730,013 14,463,777 43,215,829 7,100,567 8,557,094 1,138,757
Caribbean countries, total ........... 241 2,885,924,708 83,531,865 80,911,332 35,384,112 17,030,425 49,803,227 8,795,697 9,694,346 1,273,544
Cayman Islands (British) ........... 121 1,970,083,994 53,878,225 51,679,637 22,749,802 12,632,548 37,090,185 7.172,664 6,769,282 1,143,877
Dominican Republic . .. ... S 103 1.864,092,886 57,969,673 56,854,967 24,479,169 12,247,366 35,367,359 5,463,078 7,689,869 469,248
Trinidad and Tobago ............ | 103 1,714,713,544 56,039,201 54,697,061 23,973.714 12,890,060 35,573,533 6,492,323 7,513,557 628,365
South America, tota) . ........... ... 410 3,468,821,384 103,807,366 100,475,848 44,064,847 19,511,947 57,141,209 10,234,667 11,039,248 1,625,658
Argentina . ... 246 2,916,946,565 87,008,919 84,799,885 37,372,076 18,205,855 52,758,276 9,647 806 10,228,176 1,472,883
Brazil . .. 304 3,216,615,521 92,067,196 89,683,659 39,306,274 18,075,615 52,971,550 9,175,915 10,449,278 1,305,087
Chile . 172 2,575,245,666 77,077,175 75,285,279 32,904,257 15,758,968 46,058,739 8,361,903 8,780,041 1,182,090
Colombia 191 2,604,388,582 80,813,647 78,124,266 34,479,960 16,938,578 48,196,776 8,656,664 9,778,418 1,284,551
Ecuador 140 2,280,462,029 71,771,676 69,832,418 30,697,861 15,778,852 44,447,563 8,279,146 8,948,347 1,237,930
Peru ... 178 2,649,277,567 76,877,239 74,338,336 32,679,286 16,545,851 47,901,294 8,706,185 9,348,602 1,331,438
Venezuela 264 2,967,273,498 90,674,541 87,626,433 38,612,536 17,996,526 52,458,346 9,583,323 10,261,964 1,504,505
Other Westem Hemisphere, total . 314 3,270,009,156 97,515,132 94,215,824 | 41,326,717 | 18,837,985 | 55,152,462 9,886,709 | 10,609,929 | 1,509,946
The Bahamas .. ...... 120 2,282,146,861 61,828,382 59,693,902 26,200,174 13,573,638 40,489,161 7,446,345 7,396,292 1,122,564
Netherlands Antilles . . 203 2,735,167,690 76,345,281 73,811,526 32,242,128 15,006,210 44,169,400 7.231 997 9,216,116 1,214,240
Europe,total .........covvieniannn 527 3,715,251,871 112,024,034 | 108,759,105 | 47,764,829 | 20,271,969 | 59,640,100 | 10,428,345 | 11,557,448 | 1,534,120
Common Market countries, totat 503 3,664,117,625 111,768,441 107,703,344 47,289,769 20,197,691 59,367,596 10,344,394 11,538,947 1,509,216
Belgium................ 246 2,889,159,670 87,929,068 85,597,427 37,450,316 16,931,280 |- 49,706,878 8,584,847 9,742,078 1,200,153
France (including Andorra) . 316 3,062,295,580 93,349,344 90,503,383 39,618,429 16,748,022 50,123,205 7,745.877 10,373,565 1,190,644
Greece ............. 118 1,926,416,950 61,112,709 59,327,241 26,022,599 13,541,437 38,777,201 7,311,213 7,475,934 1,019,514
freland . . .. 120 1,992,647,391 60,260,322 59,276,329 25,880,745 14,739,831 41,367,184 8,022,806 8,204,093 1,263,396
Htaty (including San Marino) . 300 3,062,806,944 93,290,939 90,418,609 39,583,717 18,005,418 52,822,821 9,406,623 10,190,377 1,396,633
Luxembourg . ........ 53 1,474,281,489 31,369,574 30,235,051 13,350,058 8,605,113 24,077,222 4,458,714 5,106,693 513,456
Netherlands . . 264 2,881,586,627 86,387,566 84,007,963 36,770,274 17,475,774 50,323,834 8,935,226 10,079,439 1,299,445
United Kingdom . 427 3,483,222,176 107,981,590 104,238,786 45,768,027 19,974,413 58,319,678 10,222,407 11,421,165 1,499,768
West Germany 331 3,098,867,042 96,869,485 93,518,133 40,944,052 17,986,003 52,483,208 8,987,676 10,396,579 1,252,787
Other West European countries, total .. .| 386 3,436,599,656 102,512,787 99,318,002 43,571,480 | 19,714,031 57,753,912 10,234,225 11,196,594 1,507,848
Austria 133 1,949,486,314 62,842,804 60,948,791 26,750,774 13,915,876 39,998,323 6,661,274 8,519,722 1,041,657
Finland 136 2,284,132,521 64,623,485 63,479,697 27,651,148 12,693,977 37,658,868 6,170,401 7,524,849 959,849
Norway 148 1,924,688,335 68,124,486 66,457,104 29,088,652 14,946,547 42,024,472 8,298,064 8,265,350 1,406,977
Spain . .. 265 3,132,676,340 88,994,155 86,696,739 37,919,713 17,627,791 52,093,357 8,914,580 10,161,421 1,276,578
Sweden . . 199 2,5623,043,739 73,927,710 71,919,825 31,325,783 14,855,358 43,739,613 7,066,657 9,086,166 1,139,748
Switzerland . 246 2,843,416,538 86,541,863 84,366,394 36,938,323 17,586,342 50,932,083 8,710,008 10,332,651 1,174,299
Turkey 87 1,707.816,849 56,757,236 55,674,002 24,640,193 13,098,450 36,624,638 6,981,292 7,177,644 942,134
East European countries, 12 1,756,323,950 63,358,929 61,739,007 27,266,588 13,923,581 39,092,618 7.959,025 7.462,710 1,317,483
Africa,total .........coiieiiinns 309 3,060,723,690 97,123,522 94,272,439 | 41,375,758 | 19,160,024 | 54,464,008 9,965,597 | 10,874,224 | 1,500,288
North Africa, total . ................. 135 2,374,027.311 72,633,548 70,426,185 31,099,807 16,174,634 45,251,008 9,191,261 8,554,482 1,488,173
Egypt ... 104 2,071,411,339 62,701,460 60,669,146 26,786,392 14,470,645 40,846,844 8,021,789 7,720,084 1,196,829
i 24 687,474,836 29,080,003 28,538,376 12,837,753 8,614,517 21,563,440 3,650,078 5,392,732 272,279
63 1.470,129,251 49,666,092 48,323,292 21,626,151 13,287,530 35,733,565 7,260,153 7,358,948 1,150,217
126 2,248,929,336 70,514,427 68,817,955 30,425,008 15,450,095 42,915,362 8,296,895 8,651,298 1,288,775
30 1,067,606,306 39,944,606 38,947,956 17,267,849 11,285,860 29,829,817 6,501,526 6,101,673 1,090,782
63 1,417,650,136 43,866,701 42,536,744 19,008,460 11,789,444 31,307,639 6,685,777 6,503,498 1,105,156
27 1,031,843,676 36,522,519 35,653,611 16,029,368 10,229,628 27,366,090 5,439,136 5,727,628 495,219
Southern Africa, total .. ............. 249 2,630,707 454 84,890,323 82,633,925 36,240,238 | 16,599,155 47,240,318 8,070,528 10,029,644 1,337,467
South Africa (includes Namibia) .1 240 2,479,502,345 83,886,519 81,784,155 35,868,170 16,394,355 46,507,063 7,830,809 9,983,565 1,337,467
Zimbabwe ...................... 42 764,560,646 33,020,814 32,685,894 14,662,999 7.920,474 22,145,025 3,495,558 4,098,527 212,858
Asla,total .........oiiiiiiiiienne 509 3,664,194,948 | 113,142,995 | 109,041,699 | 47,925,368 | 20,235,682 | 59,415,845 | 10,612,438 | 11,472,007 1,575,167
242 2,852,163,638 84,699,784 81,643,281 36,025,770 17,350,166 49,618,879 9,145,429 9,803,524 1,332,693
39 1,087,114,451 46,517,792 45,503,735 20,358,273 11,480,777 30,862,483 6,484,955 6,321,353 1,141,036
138 1,954,909,418 56,738,411 54,692,470 24,215,536 11,381,248 33,728,816 5,174,807 7.153,140 580,657
61 1,238,736,000 42,911,686 42,074,235 18,860,786 9,796,983 27,291,457 5,132,563 5,824,598 991,429
25 1,079,735,465 37,952,852 37,016,774 16,351,055 9,483,763 25,931,109 4,437,954 5,976,487 461,474
126 1,761,325,056 57,795,342 55,830,446 24,637,675 13,135,465 37,009,486 6,665,765 7.914,646 1,152,239
65 1,696,822,101 51,342,561 50,023,533 22,283,368 13,087,578 35,692,829 6,769,478 7,456,237 747,095
339 3,198,629,767 99,889,142 96,081,170 42,382,141 19,437,674 56,430,267 10,208,281 10,921,626 1,534,594
155 2,155,645,922 75,547,921 73,819,023 32,666,653 16,436,142 45,751,556 8,888,936 9,062,163 1,406,863
143 2,312,997,632 68,514,812 66,548,310 29,270,487 15,583,402 43,936,509 8,667,284 8,390,675 1,345,709
127 1,983,339,360 62,691,571 60,719,629 26,644,780 14,171,332 39,618,335 7,795,607 7,629,046 1,228,209
Philippines . 196 2,710,061,454 81,146,783 78,203,142 34,468,502 16,874,133 48,885,081 8,714,615 9,578,943 1,278,700
Singapore .. 197 2,766,606,511 83,063,586 79,994,368 35,215,178 17,073,608 49,701,165 8,875,855 9,713,583 1,324,763
Thailand . 145 2,203,344,343 65,694,034 63,766,080 27,926,767 14,512,405 41,460,639 7.896,960 7,863,810 1,134,047
Eastern Asia, total . 466 3,540,157,034 110,382,687 106,395,081 46,762,212 19,854,011 57,981,753 10,164,285 11,402,825 1,531,224
China . . 100 1,563,696,747 44,766,204 43,794,318 19,173,601 9,827,177 28,541,204 7.067.616 4,269,232 1,414,542
Hong Kong . ... 204 2,534,190,299 73,152,734 -70,604,603 30,991,720 15,271,435 45,174,565 8,061,863 8,485,552 1,109,117
Japan (Okinawa, Ryukyu) . . . 441 3,473,983,318 107,844,361 104,036,427 45,696,417 19,296,619 56,496,807 9,482,949 11,323,362 1,334,199
South Korea, Republic of . . . 163 2,472,816,344 69,218,750 67,368,645 29,398,738 14,466,864 42,662,902 7,438,352 8,542,383 1,260,603
Taiwan ... 175 2,533,274,675 76,587,641 74,506,402 | 32,727,280 | 16,226,965 | 46,639,162 8,849,506 8,856,633 | 1.385,709
Oceanla, total 395 3,435,116,006 | 103,722,377 | 100,391,574 | 44,057,288 | 19,237,440 | 56,492,332 9,562,431 11,150,730 | 1,325,405
Australia . . . 376 3,381,807,288 101,972,891 98,901,468 43,388,861 19,061,082 55,923,441 9,520,334 11,012,113 1,325,406
New Zealand 187 2,112,655,509 77,563,334 75,245,566 33,252,386 16,260,698 45,048,395 8,073.879 9,510,403 1,216,378
Puerto Rico and U.S. Possessions,
oA ...ieiiiieiaieeeeeenaa| 256 2,640,081,898 82,970,712 80,093,874 | 34,994,221 16,124,712 | 45,968,228 7,952,293 9,670,478 | 1,259,362
PuetoRico ..................o.o.n 243 2,595,237,589 82,093,888 79,236,562 34,640,971 15,917,426 45,167,208 7,776,678 9,639,603 1,259,361
U.S. possessions, total .............. 81 1,767,204,032 53,851,550 52,129,931 22,926,559 11,748,924 31,581,864 5.206,718 7,496,614 524,710
Country not stated ... .. P 79 3,231,642,829 95,070,522 92,236,263 | 40,408,743 | 18,298,548 | 52,425,372 9,094,287 | 10,653,888 | 1,344,158
DISC dividends ......... PR e 80 656,274,032 34,879,033 33,279,718 | 14,546,052 6,461,408 | 17,414,591 4,243,905 3,044,293 647,970
OPEC countries, total (Included
BDOVE) .....iiiiiiiiieneneeneaa| 338 3,120,262,338 98,464,806 94,787,733 | 41,778,634 | 19,284,732 | 55,942,154 | 10,382,654 | 10,795,238 1,577,631

Footnates at and of labls,




84 ' cdrpofate’ Foreign Tax Credit, 1984
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH 3250

MILLION OR MORE IN TOTAL ASSETS : . ; :

Table 4.~Total Assets Income, Tax and Credits and Foreign Income, Taxes and Credit, by Selected Country to Which .
Foreign Taxes Were Pald and DISC Dividends—Continued

{Money amounts are in thousands of dollars] . . ’ . o . . .
S W“" " Income and taxes trom specific geogrephic area or country
: . . Foreign tax credit computed Gross income exciuding branch operations and specially allocable income (less loss)
Country and DISC dividends Bofors - -
’ Reduction for
Carryover reduction for . Rents,
intemnational "m" Total Dividends Dvidend interest royatties and m
. a) (12 3 14 (15) 16) [\] (18) (18)°
Al mle sress, total ....... L .. 5,076,178 20,672,689 1,827 80,656,236 20,125,302 - . 11,607,158 17,230,858 9,213,691 5,181,183
Canada .......coiihneeeiinenesaa] 4,444,377 20,160,103 1,827 8,381,698 2,437,378 1,918,926 1,817,139 818,142 | 238,203
Latin America, total ................| 4,376,237 19,967,425 1,827 11,949,978 1,994,928 ‘829,811 5,014,337 432,837 987,472
MEXICO ...t 3,153,499 18,516,718 1,827 2,180,929 174814 66,362 1,546,663 170,131 * 69,137
Central L 2.925,780 17,005,668 1,808 1,892,791 670,410 153,001 187,724 38,433 766,622
2,333,783 11,324,437 333 306,589 3,423 2,354 9,534 2,163 277,380
; i 2,629,949 14,471,175 1,769 1,234,819 645,687 141,448 98,921 22,354 | . 311,893
Caribbean countries, tota) .......... . 3,910,579 17,037,865 - 1811 2,047,723 154,857 18,882 544,707 - 15308 20,779 .
it 2,607,999 12,633,738 1,190 620,470 128,517 13,806 476,689 440 . 306 . «
-1,179,612 12,248,930 1,565 59,953 667 65 . 20,385 . .3970 |. . 13623
.2288893 12,896,876 1,187 1,276,361 2723 _ 2,104 15247 6.854_ . 2,924
4,263,405 19,519,404 1,827 5,612,549 - 994,841 591,565 2,523,620 - 208,577 | - 130,926
4,006,058 18,207,291 1,436 742,154 81,853 4,180 419,746 68,326 . 18,612
3,847,863 18,082,693 1,449 - 2,525,103 675,507 483,530 1,189,702 56,635 .16,692
.2,730,104 15,765,985 1,388 250,582 30,343 18,542 172,757 18,500 . 4,013
3,894,161 16,939,980 1,402 . 390,530 66,841 . 34,937 83,577 - 23,152 . 39,280
. 3,710,370 15,780,052 1,200 509,692 49,235 1,324 68,041 6,353 11,196
3,868,782 16,547,617 1,766 387,139 14,253 8,212 86,608 8,866 . 3,736
4,022,473 18,003,598 - 1,444 . 596,452 69,448 39,314 363,362 22,081 32,366
Other Westorn Hemisphere, total .....[ 4,1 éa.m 18,848,561 i,BiI a,sa:i.m 1,823,203 194,395 . 1,589,648 11,577 34,038 ‘
; 2,608,262 13,579,984 7 1,435,336 84,741 28,862 1,302,299 . -2.420 B *7.910 '
3,645,794 15,013,515 541 1,645,709 1,359,517 161,681 94,382 3,131 . 14,847 M
Europe,total ............iineinann 4,438,175 20,279,494 1,827 29,235,883 8.029.517 6,497,747 4,615,489 5,126,090 ' 1,007,270
Common Market countries, total . ... .. 4,402,604 20,205,217 1,827 23,598,475 7.001,220 5,987,529 3,426,786 3,367,268 * 829,804
16,938,694 1,785 892,562 286,315 193,108 221,634 - 170,938 . 70,491
16,755,478 1,827 1,921,596 . 412,571 361,572 374,079 623,975 33,937
13,542,825 1,388 315,948 6,622 2,331 . 37,166 11,229 . 18,016
14,740,900 . 1,069 190,014 43,952 7,542 38,184 46,134 9,003 .
18,012,458 1,41 1,383,924 323,016 208,648 309,406 372,469 116,653 "
8,605,519 406 90,121 33,341 31,024 16,676 R 3,309 - '5,618 .
T - 17,483,053° 7| ~1.5817 7| T 2,952,080 1,068,357 T641,888 | 153,246 | — 326411 | 201t — — — — —— — — - - - —
19,981,938 1,827 12,708,206 3,877,070 3,619,085 1,885,234 1,022,564 434,352 :
17,993,459 1,827 2,934,752 918,784 908,018 284,526 722,224 108,875
19,721,483 1,824 4,908,310 1,027,054 510,194 944,335 1,724,718, |- 175,795
13,917,438 1,562 189,917 47,212 37,465 44,515 48,123 5,796
12,694,311 333 144,558 38,460 - 24,461 29,987 50,034 - 1,884
14,946,883 336 2,131,350 66,873 38,884 338,719 1,236,444 64,324
17,635,037 1617 551,629 136,217 63,341 228,799 108,863 11,445 »
14,856,763 1,405 421,039 67,148 38,091 132,966 112,490 - 16,629 . L
17,593,750 1,779 1177431 608,895 - 248,947 75,567 138,032 65,516 R
2,372,010 13,098,799 - 349 -173,535 22,072 49,657 . 60,653 | 8,572 . 4634 :
2,629,963 13,929,415 205 173,763 93 . - 117,277 . 34,104 E 1,661
Africa, total ............cc.00v0eea.| 4,227,372 19,167,471 1,819 4,06'i,876 561,773 317,634 251,207 131.904- 145,189
’ / 3,801,184 16,175,172 537 2,159,443 65,283 11,095 79,540 17,235 102,860 . -
2,645,788 14,470,979 333 1,681,415 15,101 7.365 38,539 . 9,569 36,892 i
1,666,869 8,514,648 13t 451,973 . — - 5,881 265 39.718
3,518,773 13,288,512 982 59,138 23,828 16,678 3,401 1,284 8,874 ¥
3,671,072 15,456,261 538 1,244,365 281,080 73,272 104,007 8,002 2,779
2,525,480 . 11,286,193 333 105,349 1.147 880 . 6468 512 . 3.163
3,322,638 11,795,205 132 404,156" 127,058 64,882 46,271 . 3,394 7.065
1,065,038 10,230,035 406 8,400 1,709 1.417 1,019 . 522 . 984
" Southern Africa, total ............... 2,923,036 16,606,603 - 1,818 601,822 191,583 216,590 63,204 105,299 9,676
South Africa (includes Namibia) . 2,876,261 | . 16,401,802 1,818 564,572 178,882 201,337 60,146 - 100,073 | .. 9,077
Zimbabwe .. ............ ... 887612 | 7,921,660 1,186 . 13,781 . 5413 6,945 435 ., . 352 | 369
Asia, tota) ... 4,969,640 20,243,208 1,827 14,825,609 é.MS.UZO 1,501,606 2,317,560 2,066,980 ' 1,379,877
* Middle East, tota! 4440559 | 17,357,184 1,389 4,880,475 445793 15,008 262,745 540,669 .459,399
Iran ....... . 2,335,284 11,480,777 - 11,783 - 2,970 1,195 439 1,067 80
Israel . 1,284,300 11,388,266 1,388 130,152 11,324 5,643 77.719 24,477 2,394
Kuwait . 2,248,242 9,802,612 - 31,365 696 2 9,309 4,443 . 9,243
Qatar . ... 745,898 9,483,763 - 14,406 4,019 4,167 97 924 ‘2,110 -
Saudi Arabia .. ... 2,920,399 13,141,632 538 3,893,523 402,989 2,274 40,900 487,764 314,119
.United Arab Emirates ............. 2224677 13,093,409 L2202 733,809 . 10,953 86 24,924 9,829 | 121,690
Southern and Southeastern Asia, total ..| 4,288,181 19,445,160 1,788 4,142,557 1,106,480 617,480 594,763 160,280 455,136
india . 2,824,805 16,437,415 1,273 202,066 14,834 17,244 25,664 17,226 109,123
. indonesia 3,815,681 15,584,659 1,257, 2,435,631 720,645 467,886 74,474 20,104 114,175
. Malaysia ... 2,780,241 14,178,744 1,782 186,515 54,911 43,204 46,548 14,994 14,573
Philippines . 3,888,564 16,875,972 1,769 350,118 12,592 . 4,695 127,031 30,857 108,898
Singapore .. * 3,880,084 17,076,395 1,787 . 758673 260,050 57,017 253,038 49,907 . 40,350
Thailand -. 2,646,817 14,514,172 1,766 200,968 37,608 22,528 50,615 24,210 55,335 -
Eastern Asia, total 4,365,310 19,861,468 1.827 5,625,636 1,102,747 869,118 1,416,020 1,365,979 464,930
ina ... 3,335,444 9,827,586 409 50,413 133 - 10,887 , 16,047 16,852
Hong Kong . 2,868,799 | 15,278,645 1,581 703,353 280,986 36,302 199,101 42,484 . 81,025,
'Japan (Okinawa, Ryukyu) 4,199,612 19,304,076 - 1827 4,047,125 703,783 800,108 821,753 1,213,848 256,699
“South Korea, Republic of . 2,614,097 14,473,735 1,243 518,565 55620 ° 18,120 303,223 48,400 .| . 26,612
Taiwan ...................... 2,893,480 16,233,985 1,392 278,926 58,711 13,760 68,638 . 36879, | . 82328
Oetatl_h, total.........coiviiaannl]| 4,144,135 19,244,968 1,827 2,004,014 409,145 acé.1zo 262,606 340,579 ' 82,138
4,143,164 19,068,230 1,450 1,864,255 389,254 371,523 239,046 297,505 65,343
2,848,393 16,262,302 1.604 122,771 19,284 16,473 22,487 42,268 8,176
Puerto Rico and U.S. Possesslons, ) .
total ... ...iiiiiiieiiieieees | 2,840,714 16,131,991 1,581 1,231,524 263,740 27,174 88,660 . 58,800 262,992
PUBORICO . ...ttt 2,825,356 15,924,705 1,581 1,108,546 189,092 26,315 91,270 49,175 240,547
U.S. possessions, total .............. -~ 1,105,597 11,750,177 1,184 122,978 74,648 . 859 7.391 . 7,424 22,445
Country not stated .................| 4108013 | 18,306,069 1,824 3,710,118 241,012 ‘4,356 1,484,309 220,123 | 1,044,194 _
MSC dwm dieseerirenenrnaren 879,214 6,462,637 1,229 ° 1,686,074 1,678,686 -7,387 - - -
OPEC countries, total (inctuded . S . o
S 8DOVE) L..iiiiiiiiiiieiaes.| 4,768,843 19,291,808 1,447 - 9,236,597 1,389,165 . 582,010 685,164, .| , 557,408, 661,588

Footnotas a end of table. : . . L S



Corporate Foreign Tax Credit, 1984 85
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS

Table 4.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Selected Country to Which
Foreign Taxes Were Paid and DISC Dividends—Continued

[Money amounts are in thousands of dollars}

Income and taxes from specific geographic area or country—Continued
Gross income excluding
operations and specially
allocable income (less oss) Qil and gas extraction gross income (less loss)
Country and DISC —Continued
includable
Net capital |~ Partnership Sther Total oractonot | usiness” o | Gomroted Pertnership
gain ncome ncome oll or gas assots corporations Foreign ncome
Corporations
(20) @y (22) 23 @4 (25) (28) @n (28)
All goographic areas, total ............| 743,258 300,502 16,174,209 26,689,886 19,334,888 51,591 7,408,641 2,173 -108,007
Canads ............ Ty 81,075 196,325 1,054,419 1,807,926 1,317,187 45,893 442,096 2,756 -7
Latin America, total .. -4,584 20,393 2,674,984 2,155,221 2,130,038 1,012 23171 - -
Mexico ........... -7,568 11,699 149,691 ® 0 - — - -
Central America, total . 1,822 298 74,480 23,867 -289 -14 2417 - -
Honduras ................ . -13 1 11,737 -1 -1 — - — -
Panama (including Canal Zone) . 1,909 37 12,569 24,086 -85 — 24171 - -
Caribbean countries, total .. 2,725 460 1,290,005 1,114,871 1,112,685 2,186 - - -
Cayman Islands (British) -25 14 722 — - — - — -
Dominican Republic . .. 21 68 21,155 -2 -2 — - - -
Trinidad and Tobago 2,669 232 1,243,608 1,114,897 1,112,686 2211 — - -
South Amenca total . —-1,564 7,936 1,156,647 1,016,483 1,017,643 -1,160 - - -
-8,334 549 158,222 96,932 97,652 =720 - - -
3,032 ~1,040 101,045 -11,806 -11,694 -113 - - -
4,669 193 1,563 18 18 - - - -
-8,885 631 148,997 212,451 212,594 -143 - - -
-290 108 373,725 358,022 358,213 -191 - - -
~-218 —146 265,828 319,595 319,595 - - - -
986 7,700 61,196 2,382 2,375 7 - - —
752 320 -70,47 -~ 87,580 -87,902 - 402 - -
- 41 9,063 2,396 2,396 - - - -
637 82 11,431 — - — - - -
Europe, total ............ evreaenan 111,248 -35,701 3,884,225 12,380,329 8,507,174 5,412 5,882,848 17 -15,122
Common Market countries, total . 99,187 -19,043 2,905,725 8,699,504 2,831,288 5,480 5,865,247 - -2512
Belgium................. -177,825 523 127,400 ) " | - - - -
France (including Andorra) 6,058 -6,528 115,932 24,938 25 -6 24,919 -
Greece . -18,470 130 258,922 V] [V - - - -
freland .............. -2 26 45,174 -698 - 698 - - - -
Itaty (inctuding San Marino) o 13,055 1,449 39,228 -2,108 -2,002 -108 ot - -
Luxembourg ......... .. ~805 =77 1,034 — - — - —
Netherands . . 375,137 ~4,138 369,177 1,290,404 418,541 5,689 869,489 - -3317
United Kingdom . 5,594 - 566 1,864,873 7,053,880 2,335,748 -97 4,717,535 - 804
West Germany . . . ~47,189 -6,482 45,996 253,636 332 - 253,304 - -
Other West European countries, total . 11,756 -16,750 531,208 3,688,891 3,683,951 -68 17,600 17 -12,610
Austria . 164 -21 6,662 17,610 10 - 17,600 - -
Flnland -38 -3,356 3,128 — - - - - —
Norway . ~367 -5,452 391,924 3,567,201 3,563,426 -2 - 17 -6,239
Spain . . -18,007 ~3,516 25,487 92,944 99,380 -66 - - =6371
Swederl . 23,665 -3,038 33,087 - - - - - -
&Mizerland 4,613 6 35,556 - - - - - -
2,635 -1391 26,705 21,138 21,138 - - - -
435 91 20,102 -6,760 -6,760 - - - -
8,17 18,388 2,633,004 3,509,171 3,308,491 3,264 172,708 -_ 24,709
7.870 -3246 1,878,806 2,301,964 2,208,843 542 5,830 - -3,250
38 15 1,473,895 1,437,290 1,431,460 - 5,830 -
a7 M 406,072 844,418 844,403 15 - - -
-1327 29 6,372 561 497 63 - —_ -
181 21,174 734,871 1,206,646 1,009,151 2,659 166,878 - 27,959
- 27,963 65,216 92,183 61,744 2,480 - - 27,959
269 47 155,169 519,110 351,963 269 166,878 - -
-1 -13 2,762 95,480 95,480 - - — -
1,993 a3 12,954 - - - - - -
1,993 343 12,719 - - - ot -
- 89 158 - - - - - -
122,397 71,332 4,681,136 4,561,216 3,796,841 - 4,300 885,843 - -116,888
2,687 197,045 3,057,130 1,379,248 1,371,097 -35 8,186 - -
873 13 5,146 558 568 - - - -
368 493 7,734 - - - - - -
- 70 7.601 - - - - - -
-2,992 16 6,065 8,186 - - 8,186 - -
3,697 196,626 2,445,153 376,281 376,281 - - - -
266 -47 566,109 994,526 994,561 =35 - -
12,038 -127.929 1,324,310 3,142,865 2,388,881 —4,266 875,117 - -116,668
3,545 66 14,364 - 8,937 -8,937 - - - -
-1,694 - 126,638 1,166,678 2,439,095 1,684,948 -4,102 875,117 - -116,868
1,966 2,646 7.672 697,705 697,705 - - - —
=443 640 X 22,563 22,563 - - - -
5,994 -4,803 54,120 8,807 8,884 -77 - - -
2,743 96 7,834 -28,258 -28,252 -7 - - -
107,792 2,216 296,833 39,546 37,005 - 2,540 -
3,442 -1,142 4,194 -274 -274 - - - -
4,051 -174 59,578 - - - - - -
Japan (Okinawa, Ryukyu) 77,224 3,252 170,458 41,830 39,200 - 2,540 - -
Soulh Korea. Republic of 13,208 157 53,135 -2,010 -2,010 - - - -
9,361 122 9,126 - - - - - -
403,279 -838 118,881 2,374,927 2,375,097 -170 - - -
403,393 ~1,091 99,192 2,375,318 2375488 -170 - - -
=102 258 13,927 -363 -363 - -
1,454 -1,689 522,593 -_ - -— - - -
1,461 -2,744 513,429 — - - - - .
-7 1,055 9,184 - - - - - -
18,918 31,969 678,337 -11,32% -11,687 480 872 - -18
OPEC countries, tota) (lndudod
hove) .....iiiiiiiiiiiiiiia 1,442 102,558 8,257,264 5,631,809 4,875,045 - 1,657 1,080,180 - -92,160

Footrotas gt end of table.



8 Corporate Foreign Tax Credit, 1984
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS ’

Table 4.—Total Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credit, by Selected Country to Which-
Foreign Taxes Were Pald and DISC DIvIdends—ContInue

[Money amourtts are in thousands of doltars)

B e

o

R I

Income and taxes from specific 2rea or country—C:
Deductions other than from branch operations and specially allocabls income
Deductions aliocabie to specific types of income ) Deductions not allocable to specific types of income
Country and DISC dividends Rental, royalty, and
licensing expenses A .
Total esearch .
i Service Other General and
Total Depreciation, Total and Interest
depletion expenses deductions development administrative
and Other
: amontization . ..
29) (30} @1 32) 33) (34) (35) (36) 37 (38)
All geographic areas, total ...........] 36,266,863 | 23,368,015 | 283,718 | 779,581 | 1,651,098 | 20,651,620 | 12,900,848 | 39,508 | 4,635432 | 1,376,769
Canada .......0...... s ceeeod 2,304,760 1,296,749 21,133 54,518 58,788 | 1,162,310 1,008,012 2,833 171,438 | 88,138
Latin America, tota$ ...............J 6,768,189 4,062,952 35,772 55,803 | 155,130 3,816,246 2,705,238 6,255 969,069 249,727
Mexico 1,263,367 500,148 22,006 29,568 47,433 401,141 763,219 1,282 311,393 65,441
Central America, total | 1124406 933,754 1,115 1578 45,153 885,908 190,742 487 44,898 ' 18,952
Honduras ................ ] 280,214 270,638 - 176 1,533 268,929 9,576 14 | s026 1,261
Panama (including Canal Zone) .. . ., 553,782 434,795 1046 | 124e8 41,132 391,370 118,987 278 32,784 . 9,295
Caribbean countries, total 1,359,416 | . 1,128,948 1,015 2031 |. 1,910 1,123,992 230,468 80 |. ‘a1seo | . 2i282
Cayman Islands (British) . 253,372 83,800 101 1,071 41 | - 82677 169,483 3 17,720 . 3355
Dominican Repubiic . . 25,606 9,866 56 13 235 9,462 15,740 13 2,116 3,290
Trinidad and Tobago | 1023624 1,003,955 500 153 [ - -813 1,002,488 19,669 a7 3,264 13,615
South America, total . ..............] 2,827,008 1,448,279 11,626 22,411 60,634 | 1353608 1,378,728 4,405 572,984 144,024
Argentina . 390,863 185,868 859 3,333 . 9242 |7 172433 204,995 736 80,602 9,266
Brazil . 999,560 . 356,312 1,966 6,527 25,618 322,201 643,248 2,660 273267 | . 55368
Chile .. 155,823 62,553 37 1,365 821 59,996 * 93,270 202 45,309 12,085
Coloribia 238,726 197,076 7.438 4,701 6,462 178,475 - 41,650 404 9,864 . 6,014
Ecuador . 399,194 368,890 148 677 [ 6.85 361,206 30,304 a8 13,047 3,793
Peru .... . 178,590 85,351 194 622 2,687 81,848 93,240 31 36,112 25,989
veneziela .. ................... 347,050 148,139 ©oe12 4916 7,286 135,325 198911 249 103,798 26,020
Other Western Hemisphere, total .....[ 1,628,122 581,374 - 82 5,591 20,022 555,679 1,046,748 1,062 592,262 17,802
TheBahamas .. ..................] 1,030,720 271,992 1 2,398 2,566 267,027 758,728 14 462,255 637
Netherlands Antilles . ............... 502,446 252,801 - 2,665 8,443 ° 241,694 . 249,644 619 123,525 14,611
Europe, total ....... e 9,784,569 6,311,316 | 141,832 | 509,734 356,188 5,303,564 3,473,252 | 13,044 | 1,520,972 | 437,413
Common Market countries, total ......|  7.245844’ 4,522,225 73,045 | 203,511 328,880 3,916,790 2,723,619 9,863 1,221,004 393,244
513,321 332,743 357 4,114 18,769 309,504 180,578 799 89,430 17,667
" France (including Andorra) . 726,448 368,593 2,690 8,586 13,942 343,376 357,854 2,612 . 160,643 . 39368
__ Greece . 348,192 287495 | | ass | 2,320 284,719 60697 | 17} 17218 | 11,275
Iretand . . 80,086 54,439 1 82 1,755 52,602 25,647 -9 9,524 2,766
Italy (including San Maring) . . . . 592,019 351,038 . 232 10,499 10,283 330,024 240,981 898 115,362 16,859
LUXeMDOUIG . ..o 38,932 7319 . 24 461 152 6,683 31,612 3 7,905 1,003
Netherlands 499,951 330,067 648 11,586 8,751 309,082 169,884 1,630 45,126 32,948
United Kingdorm 3,475,166 | . 2,224,641 68,753 |. 148453 249,953 1,757,482 | 1,250,525 2,308 620,726 230,071
West Germany 781,058 421,669 246 18,206 21,435 381,782 359,390 1,505 128,204 36,301
Other West European countries, total .. | 1,915,215 1,318,868 68788 | 303,653 26,881 919,546 596,347 2,449 236,928 41,241
Austria 70,191 25,964 — 593 302 25,069 44,208 270 25,369 8,144
Finland . . 49,879 23311 1,202 1,648 503 19,957 26,569 20 10,044 451
Norway 788,631 723,474 58,033 | 284,992 8,465 371,983 65,157 71 45218 6,039
Spain........... . 306,180 173,256 819 5,869 2,721 163,847 132,924 660 54,918 5,439
Sweden 198,581 105,688 8718 5274 1,598 90,098 92,893 54 58,717 . 20m
Switzertand . . 373,356 177,122 3 4,063 7,120 165,936 196,233 1,212 26,664 18,555
Turkey 75,015 60,403 7 315 4,742 55,339 14,612 133 4,124 -761
Edist European countries, total ... .. ... 107,972 48,042 - 2,570 425 ' 45047 59,930 725 24,407 2,893
Atrica, total ................. s 1,920,518 1,614,855 2,115 11,376 68,017 1,535,348 305,860 920 127,149 35,084
880,310 762,366 899 2,333 39,157 719976 |~ 117,944 108 70,234 29,823
517,088 464,790 437 781 11,657 ° 451,914 52,298 o1 19,807 26,372
197,656 195,301 — - 24,450 170,851 2385 - 22 17
34,756 - 26,999 41 94 7254 | 19610 7,157 191 4,049 -232
857,739 735012 1,175 1,037 16,946 715,855 122,727 74 27,740 2,760
59,924 55,268 1,063 3 1,541 52660 | - 4656 0] 942 2,200
274,292 220,143 7 716 3,860 215,560 54,148 51 11,126 . 43
Zaire ... . 5.805 4,278 9 27 206 4,037 1527 | — 191 6
*Southern Africa, total .. ... 147,631 90,420 1 7912 . 2,650 79,847 _s7.2m 548 25,123. 2,727
‘South Africa (includes Namibia) . 137,534 85,703 1 7683 2,229 75791 | 51,831 540 " 23,853 2,686
(- Zimbabwe ...................... 2,801 1,771 - 1 241 7,530 1,030 7 13 5
Asla, tolal ....oeininiiniia, 8,871,702 6,446,243 60,307 98,184 352,671 | 5935100 | 2,425,459 5,933 915,168 381,546
Middle East, total ..................| 4,422,670 4,144,780 17,051 15,489 206001 3,906,239" 277,891 276 63,549 40,982
Jdran . ... . -2,276. -4,464 10 14 ~4,532 2,188 1 683 378
- Israel . 88,259 29,354 453 1923 1305 25,673 58,905 0] 12,850 1,158
Kuwait 27,582 . 12,664 ) 172 600 11,892 14918 3 11,034 2,432
Qatar . .. 6,292 .37 — — V) 3716 | . 2,575 — 12 1,330
Saudi Arabia 3,695,025 3,610,267 15,319 .12,805 172,868 3,409,275 84,758 128 3951 . 15,638
United Arab Emirates .. 469,225 424,831 1,265 ©ara 27,903 395,200 44,393 0 15929 [ .10,756
Southern and Southeastern Asia. total . 1,949,543 1,178,914 18,476 18,119 93,734 1,048,586 . 770,629 658 273,704 163,214
india 130,302 17,820 1.1 . 918 8,934 7967 | 112482 6 | 15464 26,231
tndonesia . 889,204 755,227 10,101 2,461 54,225 688,440 134,067 13 61,317 . 25,152
Malaysia .. 192,041 53986 | . 66 190 1,615 52,114 38,056 20 13,757 - 7,306
. Philippines - . ' 303,050 129,938 7,851 10,385 5,107 106,506 173,112 23 40,017 29,932
Singapore . | . 358,851 150,708 - 2,282 22,505 125,920 208,144 534 116,868 53,898
Thaland ....................... 129,527 47,446 383 1,866 697 44,501 82,081 51 18,843 16,399
Eastern Asia,total ... ............... 2,456,184 1,106,178 24,780 64,557 52,931 963,910 1,350,006 4,999 671,857 177,251
« China ..... 134,256 120,296 12,275 6.774 7,944 93,304 13,960 3 3458, 997
Hong Kong . 393,928 177,085 556 2,188 6,136 168,205 216,844 631 105,910 44,706
Japan (Okinawa, Ryukyt) - 1,432,423 633,430 8,486 47,982 28,478 548,484 798,993 4,344 325,939 90,583
South Korea, Republic of 314,332 111,536 1,258 4,709 3,349 102,220 202,796 7 111,138 21,208
TEIWAN ..o 165,539 51,561 - 2,323 5,844 43,394 113,979 4 23,987 19,690
Oceania, total .....................| 643,557 435,764 3,264 25171 47,704 350,624 | 207,703 631 58,154 17,075
© 574814 | 388722 3,009 23,698 35,311, 326,704 186,092 - 488 . 49,589 14,376
46,855 . oaren 247 1,454 4,935 20,636 19,583 |- 143" | - 7457 2,668
Puerto Rico and U.S. Possessions,
total ...... ceees | 1021388 797,001 1,138 2,318 48,086 747,482 224,396 139 15,754 49,438
Puerto Rico . . 880,383 665,786 671 2119 | 36308 626,689 214,507 139 | . 13783 47,322
U.S. possessions, tota) . ............. 141,015 131,215 465 199 9,778 120,773 9,800 [0} 1,970 2,116
Country not stated .| 2,957,889 1,663,494 18,074 16,907 548,492 1,080,022 1,294,008 8,781 254,508 68,102
DISCdividonds ................... 386,463 156,267 - - - 156,267 210,196 - 187" 34,445
OPEC countries, total (included . : . . N o
“DOVE) ... iiieiiiiiiniiinaana...| 6,389,616 5,706,144 26,527 | 22,332 300,430 5,444,885 593,471 484 229,089 88,469

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS

Table 4.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Selected Country to Which
Foreign Taxes Were Paid and DISC Dividends—Continued

[Money amounts are in thousands of dollars]

Income and taxes from specific asea or country—Ci
Deductions from oll and gas extraction income Taxable income (less loss) before loss recapture
Other than
Courtry and DISC dividends Specially
Allocabie to "8,‘ m" Foreign allocable from branch
Total specific types of Total branch income and ly
of income ?n?o:n Income (Saction anocablwa
883(EB)) income
(39) (40) {41} “2) “3) (44) (45)

All geographic areas, total 9,406,452 9,234,245 172,207 61,098,502 14,423,063 2,284,066 44,389,373
Canada .............. 406,061 403,335 2,727 7,538,516 718,740 762,839 6,056,937
Latin America, total ............. . 1,438,345 1,395,568 42,779 6,620,724 1,375,001 63,935 5,181,788

Mexico ... 22 22 - 1,145,830 205,229 23,039 917,562
Central America, total .. 6,786 6,786 — 923,719 160,561 -5137 768,294
Honduras ................ .. 60 60 — 28,435 1,925 134 26,375
Panama {including Canal Zone) . ... 1,431 1.431 - 819,359 145,190 —-6,869 681,038
Caribbean countries, total . .........]] 848,964 848,964 - 1,071,778 380,818 2,653 688,307
Cayman Islands (British) . — - - 705,956 337.231 1,626 367,098
Dominican Republic -57 -57 - 36,020 1,505 167 34,348
Trinidad and Tobago . 848,557 848,557 - 264,404 11,199 467 252,737
South America, total . .............. 582,418 539,639 42,779 3,463,475 638,670 39,264 2,785,542
Argentina 40,589 40,589 - 713,515 352,452 9,772 351,291
Brazil . .. 6,108 6,109 - 1,694,642 151,699 17,401 1,525,542
Chile ... 10 10 - 238,004 141,567 1,678 94,758
Colombia 94,584 94,455 129 209,938 55,649 2,486 151,804
Ecuador . 278,724 278,724 (V] 114,752 3,722 5§33 110,498
Peru .... 156,665 114,047 42,618 236,393 26,413 1,430 208,549
Venezuela 2,189 2,180 ’ 10 205,403 40,406 5,596 249,401
Other Western Hemisphere, total . .. . | 2,493 2,458 386 3,815,328 1,856,227 3,758 1,956,341
TheBahamas ....................} 1,755 1,720 36 2,114,945 1,710,114 216 404,615
Netherlands Antilles ............... 608 607 1 1,289,512 145,274 975 1,143,263
Europe, total ..........cc0inennn 2,255,712 2,199,687 56,044 25,422,028 5,517,867 452,847 16,451,314
Common Market countries, total .. ... | 1,080,595 1,051,921 28,673 20,009,488 3,292,668 364,189 16,352,631
Belgium ................. - — — - 425,448 31,261 14,926 379,261
France (including Andorra) .'. . 2,119 2119 1 1,457,804 178,836 83,819 1,195,148
Greece .. . . 10 10 — 22,356 54,563 38 -32,246
Ireland . . . S 2326 2,326 Q] 166,527 53,072 3,527 109,928
Italy (including San Marino) . . 3916 3,866 51 988,859 173,782 2317 791,905
Luxembourg - - — 60,628 9,352 86 51,189
Netherlands 121,205 , 116,373 4,832 2,587,879 115,427 20,314 2,452,139
United Kingdom 852,425 828,850 23,575 11,912,951 2,568,919 110,993 9,233,039
West Germany 9,865 9,654 21 2,322,551 67,011 101,846 2,153,693
Other West European countries, total . . | 1,170,992 1,143,621 27,3 5,270,318 2,202,478 74,744 2,993,095
Austria 198 14 57 130,781 7.485 3,571 119,725
Finland - - - 93,452 -3,930 2,708 94,679
Norway 1,107,932 1,080,619 27,313 3,278,593 1,932,562 3312 1,342,719
Spain.........ooei i 60,089 60,088 1 392,137 134,516 12173 245448
o 14 14 — 245,601 7.278 16,866 222,458
7 7 - 859,667 20,130 35,761 803,776
2,275 2,275 - 162,837 64,329 -12 98,520
4125 4,125 - 94,030 25,406 2,833 65,791
Africa, total ............ Ceererenny 1,699,708 1,692,940 6,768 2,788,252 628,533 12,358 2,147,361
972,262 966,161 6.101 1,570,271 289,395 1742 1,279,133
421,307 421,219 88 1,066,084 34 1722 1,064,327
494,329 488,555 5,774 519,680 265,362 — 254,317
15,215 15,214 1 35,967 11,554 31 24,382
West and Central African countries, total 712,142 711,477 665 668,094 280,826 642 386,626
Gabon . 53,239 52,696 543 44,472 -1,149 185 45,425
Nigeria . 174,870 174,749 121 384,006 253,848 204 129,864
Zaire .. 64,695 64,695 - 36,651 34,051 4 2,595
Southern Africa, total . .. 85 85 - 510,590 46,757 9,642 454,191
South Africa (includes Namibia) . 46 46 - 477917 41,429 9,450 427,038
Zimbabwe . .............. ... 30 30 - 15,946 4,802 183 10,960
Asla,total ....... ..oty 1,768,010 1,718,159 47,851 9,675,698 3,399,935 321,855 5,953,907
Middle East, total .................| 825,676 817,211 8,465 1,310,731 735,406 17,520 557,804
fran ... . 995 989 7 8,568 -5,509 18 14,059
43 41 2 98,767 51,908 4,965 41,893
4 4 - 19,704 14,654 1,267 3,783
5 5 - 10,187 2,065 7 8,115
331,670 331,670 - 381,800 177,744 5,558 198,498
468,773 460,316 8,457 579,679 310310 4,785 264,584
Southern and Southeastern Asia, total . . 871,148 831,766 39,383 4,549,888 2,336,260 20,615 2,193,013
India . 793 793 - 103,799 31,350 686 71,764
Indonesia 493,511 454,128 39,383 2,938,291 1,391,346 608 1,546,337
°© Malaysia ... 321,737 321,737 - 540,412 442,636 3,302 94,473
Phifippines . 8,560 8,560 - 186,811 133,651 6,092 47,068
Singapore . . . . 9,979 9,979 - 654,877 291,305 6,750 356,822
Thailand ................... ... 19,028 19,028 - 86,655 12,261 2,954 71,441
Eastern Asia, total .................. 69,186 69,183 3 3,774,492 329,034 276,006 3,169,452
China . 57,732 57,732 -— -70,181 934 12,728 -83,843
Hong Kong . . . 3 4 3 482,406 160,333 12,648 309,425
Japan (Okinawa, Ryukyu) .......... 7.077 7.077 - 2,883,696 55,380 213613 2,614,702
South Korea, Republic of .......... 2219 2,219 - 261,541 30,002 27,305 204,233
Taiwan .. ... 2,156 2,156 - 206,051 83,089 9,575 113,387
Oceanla, total ..................... 1,733,119 1,733,119 _— 2,409,077 1,010,442 38,178 1,360,457
Australia . ........ oo 1,732,583 1,732,583 - 2,318,772 998,746 30,585 1,289,441
NewZealand ..................... 441 M - 88,948 10,234 2,798 75,917
Puerto Rico and U.S. Possassions,
total ...... . 9 L] - 382,171 78,913 93,731 210,126
Puerto Rico . 9 9 el 396,596 91,784 76,649 228,163
U.S. possessions, total . - - — -13,825 -128M1 17,082 - 18,036
Countrynotstated ................. 104,998 88,003 : 16,003 1,124,499 -162,595 534,565 752,529
DISC dividends ... . - - -— 1,319,611 - - 1,318,611
OPEC countries, total (included E
above) ..........iiiiiiaea 2,298,656 2,244,361 54,295 5,319,598 2,453,759 18,858 2,848,082

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLA|MED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS ' ’ ' ) o

Table 4.—Total Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credlt by Selected country to Whlch
Foreign Taxes Were Paid and DISC Dividends—Continued

[Money amounts are in thousands of dollars)

Income and taxes trom specific area of country—C
Foreign taxes paid or eccrued and deemed paid before recuction
P . . Paid or acorued ) .
Country and DISC dividends -
.t Tax withheld at source on N . Other taxes paid or accrued on
Total - - Deemed paki
Total - § ' Rents, : s
Dividends tntorest | royalties ang” [ : Branch Service | Pamnersip | Other
AN ) (46) /R 48) (49) (50) 61 (52) 53) 54 (55)

All geographic areas, total ........... 22,540,083 10,852,937 1,351,731 916,668 1,058,292 5,010,397 | - 168,315 120,161 .| 2,227,375 . ",607.1“_
Canads ............ feeeend 3,195,882 1,276,958 264,522 59,535 88,191 451,97 6,812 41,837 358,088 1,918,926
Latin America, total . . 2,519,654 1,689,843 . 356,038 554,883 67,384 321,187 42,788 7,019 340,735 - - 829,811

484,340 427977 99,259 186,837 - 34135 76,527 12,479 3,703 15,036 166,362 -
193,424 40,423 6,256 2,784 4,501 - 9,546 6,556 " 10,779 153,001
10,403 8,048 445 4 197 . 388 5,146 - 1,452 ;2,354
Panama (including Canal Zone) 152,610 11,162 3,034 1,993 .2,326 1,966 78 " 1,124 . 141,448
- Caribbean countries, total .. . . 261629 | 242,746 557 ‘3,162 " 1.478 29.678° 472 457 | . 207,356 | 18,882
Cayman Istands (British) . 13,864 58 - 58 - — - - - 13,6806
Dorminican Republic . . 22,829 22,764 164 7% 561 15,814 266 4 -5,879 . 65
Trinidad and Tobago . . 210,288 208,185 201 . 2931 425 7,042 34 (V] 197,551 . 2,104
South America, total . . ] 1,564,636 973,071 249,964 356,276 27,21 205,445 23,280 3,270 107,565 591,565
Argentina .. ... ] 88,460 84,280 20,693 34,962 9,760 9,453 2473 314 6,624 - 4,180
Brazl . .. o 1,096,807 613,278 183,438 303,747 4,231 101,148 . 8,136 2,674 8,903 483,530
Chile . .. 38,633 20,091 875 175 5679 11,311 1.431 V] 21 . 18,542
Colombia 104,149 69,211 17,561 428 -837 29,705 | 3,389 225 18,739 . 34,937
Ecuador { . 41646 40,321 2,461 V] 1,796 2219 1,549 4 32,293 © 1,324
Peru ..... ] 173,165 64,953 2,884 1,295 2373 34,587 326 45 23,443 8,212
Venezuela .....................] 88,498 49,184 21,921 15,125 3,395 2416 4,866 (V] 1,461 39,314
Othgf Western Hemisphere, total . . .. | 234,656 140,261 1,304 2,513 - 8 35,163 13 3 .1,188. |- 194,395
The Bahamas | 62217 33,355 - 10 1 33,144 — - ) 200 28,862
Netherlands Antilles 167,995 6,314 1,246 2,466 - 1,764 77 3 759 - 161,681
Europe, total .......... errenaana o 9,954,060 3,456,314 527,772 181,096 691,388 1,820,133 |. 11,752 974 223,199 6,497,747
Common Market countries, total . .. .. | 17.529914 1,542,385 427,148 91,933 56,421 758,592 8,235 973 + 199,083 5,987,529
Belgium................. i 255,494 62,386 30,173 23,527 3N 6,499 106 13 1,697 193,108
France (including Andorra) . i 434,704 73,132 19,788 14,880 24,610 8,956 953 724 3220 361,572 o
——— ——Greece-.-  —23201—| — —20869—— —3869 {101 — 7416374 | — 335 |7 — 41 |- — 76| 2,331
Ireland . . 14,701 7,160 m 6 . - 7,155 — -2 _—— -7,542
Italy (including San Marino) . | 287,921 79,273 18,688 3,346 25,693 29,583 733 ar 1191 |, 208,648
Luxembourg .......... ] 34,052 3,028 2,386 - = 2 614 26 - - 31,024
Netherlands . .. | 789,581 147,692 43,413 2,182 1.451 53,436 361 - 46,849 641,888
United Kingdom 4,604,319 985,234 173,634 32,396 2374 . 626,069 5613 (U] 145,148 3 619,085
Wea Germany . 1,067,488 159,470 133,488 15,395 1814 7.659 53 158 - 903 - 908,018
Other West European countries, total . 2,419,340 1,809,146 100,295 87.720 634,178 1,060,018 3,377 2 23,556 510,194
o 42,792 5,327 2,795 a3 184 2,297 17 - ] 37.465
26,293 1,832 1,799 2 32 . — - - - . 24,461
1,754,759 1,716,875 39,679 71,786 614,686 974,484 35 ¢ 15,204 38,884
137,357 . 74,017 .24,053 4812 13,950 27,636 . 2,056 1 1,510 . 63311
43,206 5,206 3,003 25 110 2,067 — — - - 38,001
wa!zerland . 291,648 42,701 26,889 8,840 264 6,275 175 U] 258 248947
Turkey ... 99,946 50,289 680 158 1,904 40,103 920 -— 6,525 . 49,657
East European countries, total . ... ... | 4,532 4,532 329 1,274 789 1,442 139 0 560 -
Africa, total s eveananae ceand 1,438,159 1,120,526 ' 35,253 1,165 12,037 394,812 11,441 17 665,647 317,634
North Africa, total . 838,982 827,887 613 20 1,458 188,416 7,697 4] 629,712 - 11,095
Egypt ... 475,441 468,076 27 42 1,120 12,550 1,406 ® 452,931 - 7,365
Libya . . E 340,545 340,545 - - - 160,605 3,188 - 176,752 —
East Africa, total . 25,583 ’ 8,905 3474 25 444 4,678 198 - 87 . 16678
West and Central Afican countries, total 285504 212,233 3611 765 830 167.847 3.484 24 | . 35672 . 13272
Gabon 15,167 14,287 202 - 4 1,042 126 - 12,912 . 880
Nigeria 164,453 99,571 1,882 721 433 82,782 834 — 12,920 ' 64,882
Zaire .. i 19,818 18,400 321 — 17 18,062 - — - : 1417
Southern Africa, total . . . .. .| 288,091 71,501 - 27,556 285 9,306 33,871 162 146 176 |- 216,590
South Africa (includes Namibia) . . . 269,027 67,690 - 26,221 272 9,178 31,857 - |- - 162 146 . . 155 + 201,337
Zimbabwe ...................... 9,857 2,912 658 12 . 12 . 2209 - o= 21 6,945
Asia, ,totql cerenn 3,930,437 2,428,831 109,047 45,791 154,434 1,367,208 86,973 66,800 598,581 1,501,608
Middle East, total . f 689,424 674,416 3727 4,092 3,655 301,906 - 56,241 65,062 239,733 15,008
lran ........ | 3,253 2,058 1.817 - 218 23 - - - 1,195
Israel .. 31,411 25,768 1,066 3,838 1,578 16,848 59 3 2375 5,643
Kuwait . 10,392 10,391 — " 15 106 9,399 372 — 500 2
Qatar . . .. 4577 410 —_ - - 389 21 - -_— <. 4,167
Saudi Arabia . . | 325,256 322,982 717 196 1,220 . 70,337 34,903 65,053 150,556 - 2274
United Arab Emirates ............, 303,472 303,386 - 1" - 197,080 20,102 - 86,192 . 86
Somhem and Southeasem Asia, total . 1,999,907 1,382,427 20,974 26,765 32,448 954,895 18,501 1,148 327,696 - 617480
. 62,166 44,922 3,710 98 4,031 27,437 6,838 1 2,806 17,244
Indonesia 1,483,680 1,015,794 5,002 18,960 2,122 672,726 2,208 950 313,828 |. - 467,886
-Malaysia . .. 235,845 192,641 129 22 2,887 186,478 2,228 42 855 .. 43,204
Philippines . 47,823 43,128 3.275 557 5,009 20,426 1,904 4 6,902 . 4,695
Singapore . . 99,436 42,419 263 1,634 13,846 23,011 1,264 40 2,362 §7.017
Thailand . .. 46,263 23,735 8,369 400 | 4,411 7.827 1,936 34 758 122,528
Eastern Asia, total 1,240,861 371,743 84,345 . 14,763 118,323 110,339 12,231 590 31,152 869,118
China ... 5,456 . 5,456 - 8 2374 161 2212 81 620 -
HongKong ........ 55,862 19,560 7 994 . B4g 14,506 2,805 " 189 36,302
Japan (Okinawa, Ryukyu) . 1,074,949 274,841 67.412 9474 | 105754 62354 |- 4281 486 25,079, 800,108
South Korea, Republic of . . 52,211 34,091 6,775 1,710 | 3,538 17,393 - 296 13 4,366 18,120
Taiwan ............ ... 50,534 36,773 9,648 2,546 5,180 15886 . 2,607 9 896 13,760
1,042,256 654,136 42,463 23,404 33,813 538,104 . 1,208 270 15,077 m.‘ﬁ
1,010,667 639,144 39,555 23,061 26,858 533,939 1,060 238 14,433 371,523
31,107 14,634 2,832 342 6,670 3,994 . 125 30 641 16,473
111,486 84,312 8,850 5,087 . 4,193 ' 46,302 . 3183 144 i 16,574 |. 27,174
105,099 78,784 8,726 5017 . 3,857 42,599 | 2,564 92 15,830 ’ ?6;315
6,387 5,528 124 49 336 3703 |. 619 52 644 . 859
Country not stated . .. . 105,988 101,643 8,370 43,413 9,042 25,509 4,049 2,948 10,318 | 4,358
DISCdividends ................... .1,500 13 113 - - -1, . - .- - 7,307
OPEC countries, total (Included .y N
BDOVE) «.evtiiiiiiaiiiiiaaaad 2,783,859 2,201,849 34,002 35,020 9,371 1,199,084 | 70,063 686,007 787,415 |. 582,010

Footnotes at end of table, : ) ’ : ' s




MILLION OR MORE IN TOTAL ASSETS

Corporate Foreign Tax Credit, 1984
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

Table 4.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Selected Country to Which
Foreign Taxes Were Pald and DISC Dividends—Continued

(Money amounts are in thousands of dollars)

income and taxes from specific area or country—Ci
Income and taxes of retated foreign corporations and DISC's
Dividends paid Dividends pad
Country and DISC dwidends e Taxes desmod i o
Galnas, Taxes paid on constructively paid by foreign
nooms. and r distributed foreion and DISC's by third-tie
ncome to second-tier by
corporations toreign
56 &N (58) {59) {60) 61)
68,382,784 25,434,723 15,844,901 4,352,581 5,532,581 254,909
12,820,620 5,244,577 2,340,564 722,370 822,138 56,111
6,852,150 2,003,199 1,717,893 114,775 193,974 12,240
1,090,657 335,483 145,404 7.501 21,561 3,924
1,294,821 140,272 596,790 43,854 75,680 47
vee 10,104 3,009 3,324 — - —
Panama (including Canal Zone) 1,228,670 123,408 572,587 43,662 74,738 a7
Caribbean countries, total .. .. 201,795 31,657 105,686 4,503 7,217 —
Cayman Islands (British) . 151,245 20,257 80,564 4,503 .17 -
Dominican Republic .. 2,150 370 214 - - -
Trinidad and Tobago . 13,072 5,540 2,561 - - -
- South America, total . . 4,264,877 1,495,788 870,013 58,917 89,516 8,269
Argentina . 143,570 20,818 21,541 - - —
3,131,273 1,146,056 658,239 46,820 58,816 636
132,146 43,131 30,283 251 5,627 -
398,376 130,155 68,615 1,241 7,774 732
23,708 4379 5,470 29 505 —
161,322 56,245 14,226 21 36 —
252,683 89,773 66,530 10,539 16,738 6,901
1,802,238 221,003 1,383,308 12,889 36,407 10,000
161,138 38,327 75,800 12,846 36,336 10,000
Netherlands Antilles . . 1,520,574 177,762 1,200,844 - - -
Europe, total ...... 30,170,435 11,613,973 7,373,424 8,239,861 4,149,682 144,650
Common Market countries, total . 27,191,038 10,814,679 6,382,184 3,070,316 3,794,727 126,259
Betgium 1,212,583 480,186 282,248 1,247 2,194 17
France (inctuding Andorra) 1,774,435 756,282 408,148 110,326 134,665 2,568
Gi 17,438 7,147 3,248 1 5 -—
93,685 11,138 41,726 21 4,155 -
1,243,605 465,697 320,153 11,345 19,761 -
67,913 33,137 31,592 746 1,301 -
7,141,766 2,993,378 989,141 72,873 245,570 54,005
8,791,464 2,762,830 3,365,388 2,758,076 3,222,503 54,836
6,687,481 3,245,245 909,464 115,407 164,119 14,833
2,978,223 799,270 990,090 169,545 354,955 18,390
160,084 65,781 46,741 11,107 22,286 -—
107,183 42,816 38,446 562 1183 1,183
205,986 69,022 66,786 534 m -
605,458 179,340 135,867 5,105 9,935 rAll
212,284 77.330 59,793 11,699 44,474 7.304
1,435,006 231,413 589,811 140,221 276,070 9,192
168,992 113,483 22,010 - - -
1,426,881 567,568 363,533 32,055 45,781 3,985
84,566 33,166 18,042 346 349 -
62,912 22,970 14,801 - - _
73,796 26,493 23,751 5,566 4,857 -
528,326 176,611 137,330 68 110 -
4,552 1,991 1,147 - - —_
346,872 98,231 127,058 - - -
20,013 9,287 1,682 - - -
740,192 331,208 184,410 26,075 40,465 3,965
690,160 304,608 173,873 25,832 40,304 3,960
16,463 9,118 3,613 74 124 5
Asla, totll ........c.oivineiniiinnal 10,523,634 4,880,234 1,803,958 39,764 43,489 3,100
191,279 75,707 35,847 5 17 -
13,377 4,100 2,970 -— - -
75,230 27,961 10,477 5 17 -
823 10 127 - - -
68,932 35,352 4,019 - - -
11,582 5344 2,742 - - -
4,380 86 4,204 - - _
5,061,933 2,451,388 717,355 4,304 3,994 -
214,705 97,496 13,349 2185 569 -—
Indonesia . 3,990,597 2,072,599 445,578 - - -
Malaysia . . 203,278 82,987 53,826 1,520 1,955 -
Philippines 52,098 20,203 9,661 356 1,090 -
Singapore . 381,852 92,022 152,662 228 369 -
Thailand ......................, 193,720 72,247 37,227 [ 10 -
Eastern Asia, tota) . ................| 5,270,422 2,353,140 1,050,755 35,455 39,458 3,100
China ...... . - - - - - -
Hong Kong . . 708,123 95,899 242,265 3,499 5,689 3,088
Japan (Okinawa, Ryukyu) . 4,190,904 2,174,609 694,055 31,860 33,611 1
South Korea, Republic of . L 141,008 38,434 55,216 85 157 -
Taiwan ... 213,789 40,898 55,793 - - -
Oceania, total .......coovvevnnnns 2,101,973 836,758 399,647 187,01t 211,607 24,904
Austrafia . . .. . 2,013,812 797,556 380,435 184.293 207,241 24,904
NewZealand ....................| 87,209 38,931 18,944 2,718 4, -
110,734 38,432 37,933 468 8,197 -
104,456 38,364 34,183 466 8,197 -
6,278 1,068 3,770 - - -
61,175 22,840 9,588 - - -
PR RN 512,944 5,340 435,086 3,390 21,327 -
OPEC countries, total (included
ADOVE) ...ttt 4,717,508 2,311,868 659,935 10,568 17,243 6,901

Footnotes at end of table.



90 Corporate Foreign Tax Credit, 1984
'RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS

Table 4.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Selected Countr9 to WHiéh
_Foreign Taxes Were Paid and DISC Dividends—Continued

[Money amounts are in thousands of dollars]

Income and taxes from specific area or country—Ci
Income and taxes of related foreign and DISC's—Cx
Income and taxes of first, second, and third-tier foreign corporations
Country and DISC dividends . from which constructive distributions were received .
! E Dividends Taxes deemed
QGains, . Taxes paid on - constructively paid by T“;:m
profits and gains, profits distributed related domestic
income and income to domestic foreign
. (62) 83 64) (85) (66):

All geographic areas, total ....... rreraeaerananan cees 6,853,365 1,783,141 » 2,937,158 382,828 1,244,757
(Ean‘da ........ . 410,726 147,688 151 ,769 41,388 120,963
Latin America, total 1,161,453 - 181,208 ’ 468,715 © 43414 127,452
.+ Mexico 105,156 33,637 19,928 — 13,032 .

Central America, total . . 662,454 41,139 319,745 . 36,607 72,482
Honduras ................ - B - - . -, “ -
Panama (including Canal Zone) . 660,051 40,925 . 317,918 | 36585 . 72,265 °

Caribbean countries, total < 152,876 13,802 87,853 . 4503 . . 8246 .
Cayman Islands (British) 129,785 : 13,095 T 68,427 T 4503 |7 7,737
Dominican Republic . .. - - B -, R . -
Trinidad and Tobago 139 . 61 ) M . L= . ]

South America, total 260,967 92,631 . 39,189 2,308 . 33,692
Argentina . . 14,382 2,461 . 1,695 * e 534
Brazil . .. 229,634 82,900 36,342 2,190 32,815
Chile ... 883 140 153 . — . 28
Colombia . 6,472 < 2,553 400 - 96
Ecuador - - - - -
Peru™. .. - - - - —

;.. Venezuela 8,802 4159 583 113 . 196
' Other Western Hemisphere, total . ..... 1,505,714 193,472 1,121,623 12,884 . 178,804
The Baharas 130,163 24,140 68,013 12,846 22,239
¢ Netherlands Antilles 1,334,277 167,708 1,030,407 . . - - 183,082
Euroge. tota! .. 2,930,009 985,302 954,327 201,907 672,795
"' Common Market countries, total . i 2,016,341 * 786,345 432,329 72,383 426,535
“oBelgium ... . i 227,727 86,034 50,253 262 43,353
France {including Andorra) 274,865 152,790 39,753 34,507 53,990
Greece . 517 474 U] — .3

—_— freland — —21;344— —|— — —583——|- — — 28— —| — — ———— - —— 166 — — -

italy {including San Marino} . | 57,112 20,361 943 234 963
Luxembourg ......... . | 8,893. 3,389 - 4,289 746 . 3,424
‘Netherlands . . . - 319,066 112,158 - 161,207 27,255 107,479
United Kingdom . 790,197 239,014 118,435 7.166 131,271
West Germany 313,324 169,669 54,233 . 2213 85,761
912,494 176,933 520,848 129,525 248,237
18,143 2,562 13,661 9,140 10,537
77,798 31,405 34,714 e 26,303
35,023 15,073 5,064 238 3,524
874 - 554 127 — 13
748,060 124,944 455,577 . 119,825 204,179
19,194 ' 7,714 2,773 483 . 1,940
15,208 6,224 ' 2,754 =~ - 1,829

14,814 6,002 2,563 R 17% -

Southern Africa, total . . . 3,897 1,489 19 483 11
South Africa {includes Namibia) . . . 3,897 1,489 19 483 m
Zimbabwe ......... e - - L= - : -

Asia, total .................en Creettrraesaaesnaaenaanan [ 567,659 : 189,330 153,425 5,414 “,ﬂ!

Middle East, total 10,253 650 9,302 - 421
han ...... . . . = — L= — . -
israel . . - - - - -
Kuwalit . - - — - ~
Qatar - — — —_ -

.Saudi Arabia . — — - - -
United Arab Emirates . . — - - - -

Southern‘and Southeastern Asia, total 111,562 31,682 .7 22383 1,077 5,928 -
India 9,002 8.005 4 747 38
Indonesia . 4 - 2 2 —_ 2
Malaysia . . 5112 2,216 211 - 254
Philippines 6,508 3101 426 330 310
Singapore . 84,886 14,901 21,603 - 5,018
Thailand . 3512 1,664 75 —. . 140

Eastern Asia, total 445,843 156,998 121,740 4,337 61,944
China . — — — — -
HongKong ......... 123179 15913 §2,970. . . 312 6,982
Japan (Okinawa, Ryukyu) . 322,384 141,014 68,605° 4,026 54911
South Korea, Republic of . . . . . . - —. . — L. b . -
Taiwan ........ N 1281 ¢ 71 i + 165 - ¢ - = c . ‘51

Ocesania, total ................... e e 304,667 92,362 8417y B (AT 75,037
AUSIFANIA . .. e e . 302,266 90,746 83,874 . 77130 74,640
2393 1,585 . 303 - 396

32,956 1,714 1,912 208 1,323
32,956 R AT 1812 . 208 1323
Country not stated . 787 349 437 - 349
DISCdividends ..................... .. - . - - - -
OPEC countries, total (included above) ........ Ceenan . 23,720 ) 10,254 3,148 13 . .1,988

1 Less than $500. N L . . . .

Note: The number of parent corporations which received income from or paid taxes to a specific country are identified in column 1. The data in columns 2-13 are not limited to amounts attributable lo & specific country, i.e.,
“income and taxes from all sources.” When a corporation received income from or paid taxes to more than one country, that corporation is included in {column 1) and the corporation’s same aggregate data are included in
columns 2-13 for more than one country. The data by geographic area for columns 1-13 are not additive to the all geographic areas, total. However, the data in columns 14-66 ara amounts for the specific country. The data
by geographic area for columns 1466 are additive to the all geographic areas, total. Data for specific geographic areas are not additive as data are present for only selected countries.




Projections of Returns to be Filed in

‘Fiscal Years 1990-1997

By Marion W. Mak*

Fiscal year projections of the major types of
returns provide a foundation for Internal Revenue
Service (IRS) workload estimates, resource require-
ments, and budget submissions to the Treasury,
Office of Management and Budget, and Congress.

The most recent IRS projections indicate that a total -

of 202.8 million returns will be filed in Fiscal Year.(FY)
1990, or an increase of 1.7 percent over the number
of returns filed in FY 1989 [1]. Although projected
year-to-year increases will range between 2 to 5
million returns, the yearly rates of growth in total
flings are expected to decline from 2.6 percent in
1989 to 1.7 percentin 1997. Much of the year-to-year
growth in total returns reflects the growth in in-
dividual returns, which make up more than half of the
total returns.

Projections of returns are developed by: (1) using
econometric models that relate the number of
returns filed to selected independent economic and
demographic variables and (2) extrapolating ob-
served time trends into the projection period. The
forecasting models are initially formulated on a
calendar year basis. Fiscal year projections are
derived from calendar year statistics by various
methods including the seasonal adjustment method
(see the section on Data Sources and Limitations).

The projections also include adjustments for the
effects of recent legislative, regulatory and ad-
ministrative changes. They generally do not an-
ticipate legislative or administrative changes which
are under consideration.

TOTAL PROJECTED RETURNS

The total number of returns, as shown in Table 1,
Projection of the Number of Returns to be Filed with
the Internal Revenue Service, Fiscal Years 1989-
1997, is comprised of primary and supplemental
returns. With few exceptions, items in both of these
categories are a part of the IRS Master File system.

Primary returns are those that account for the
majority of total filings and historically have
generated the majority of the IRS document process-
ing workload. These returns are expected to con-
tinue to account for the bulk of total filings
throughout the forecast period.

Of the 194.3 million tax forms filed in 1988, 183.8
million were designated as primary returns. Major
returns in the primary returns category include: U.S.
Individual Income Tax Return; Individual Declaration
of Estimated Tax; U.S. Corporation Income Tax
Return; and Employer’s Quarterly Federal Tax
Return.

The number of information documents processed
by the Service, such as interest and dividend state-
ments and Forms W-2, Wage and Tax Statement, are
not included in the returns counted or projected in
this article because they are mostly filed on magnetic
tape [2]. These returns are large in number so that,
if included, they would increase the total number of
returns substantially. In 1988, about 992 million infor-
mation returns were processed by the Service. In
1989, the number is expected to exceed 1 billion.

Figure A presents the average annual percentage
changes for the major return types during the 1990-
1997 projection period. Total returns increased by
an average of 1.6 percent per year during this time
frame. Projections for 1990 and the associated rates
of change from 1989 to 1990 are presented in Figure
B.

Individual Income Tax Returns

Important adjustments for recent legislation were
made to the Form 1040, Form 1040A and Form
1040EZ returns projections. These return types will
continue to be impacted in 1990 and subsequent
years due to the Tax Reform Act of 1986 and the
Technical and Miscellaneous Revenue Act of 1988.

*Statistican, Projections and Forecasting Group, Research Division. 91
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Figure B.—Projections for Fiscal Year 1990

1990 Percentage
Type of return Projection increase

(thousands) trom 1989
Total returns 202,783 1.7
Primary returns, total ... 190,685 14
Individual income tax. 111,487 14
Individual declaration of estimated tax 37,220 18
Fiduciary income tax 2,556 19
Fiduciary estimated tax.................. 750 -12
Partnership 2,014 35
Corporation inComMe tax............cccoveenieencne 4,425 5.0
Estate and gift tax........ 166 44
Employment tax..... 28,680 4
Form 10421 ... 19 1.9
Tax exempt org 524 44
Employee plan. 1,910 25
Excise tax 934 -21
Supplemental returns 12,098 6.8

1 Annual Withholding Tax Return for U.S. Source Income of Foreign Persons.

The Tax Reform Act of 1986 is expected to result
in a continued shift to simpler forms being filed in
1990. This shift is the result of such tax reform
provisions as the repeal of the deduction for married
couples when both work; the elimination of income
averaging; limits on the use of (individual retirement
arrangement (IRA) contributions to reduce "adjusted
gross income"; and changes in the area of itemized
deductions. The actual movement to simpler returns
is also a function of taxpayers becoming more
familiar with the effects of the law changes and
realizing they can now use the shorter Forms 1040A
or 1040EZ. An estimated 680,000 individual return
filers are expected to shift to the simpler returns
during the 1990 filing season. Though substantial,
this shift is less than that which occurred in the prior
2 years under tax reform.

Growth in individual returns is dependent, in large
part, on the growth of total employment. Current
forecasts show the rate of employment growth slow-
ing down throughout the 1989 to 1997 forecast
period [3]. Total employment is projected to reach
119.4 million in Calendar Year 1989, a 1.9 percent
increase over actual employment of 117.1 million in
1988. The rate of growth will gradually taper down
to 1.3 percent by Calendar Year 1996. This slow-
down in the rate of employment growth is mirrored
in individual income tax return filings, so that a
decline in the rate of growth of these filings is an-
ticipated.

In addition, the growth in individual returns is
expected to be further reduced in FY 1990 due to the
effects of the 1988 Technical and Miscellaneous
Revenue Act. Under this Act, parents may now elect
to claim on their returns the unearned income of
certain children. This law is effective for Tax Year
1989 returns and is expected to result in 570,000
fewer dependent filers in Fiscal Year 1990.

Figure C compares the number of Forms 1040,
1040A, 1040EZ, and total individual returns expected
to be filed in 1990 and 1997, respectively.

Individual Declarations of Estimated Tax

Projections of Individual Declarations of Estimated
Tax (Form 1040-ES "vouchers"--up to four per year
can be filed) are developed from a regression of
vouchers on the number of their taxpayer counter-
parts. The growth in Form 1040ES returns, there-
fore, is determined by the growth in individual
returns. Current forecasts are calling for growth in
Form 1040ES returns that ranges from 1.8 percent in
1990 to 1.6 percent in 1997,

Fiduciary Income Tax Returns

A provision in the Tax Reform Act of 1986 man-
dated that taxable trust filers of fiduciary income tax
returns (Forms 1041), who previously could have
filed on a noncalendar year basis, had to begin filing
their returns on a calendar year basis. This resulted
in a large one-time increase of 8.0 percent in Fiscal
Year 1988 as noncalendar year filers adjusted their
accounting periods to coincide with the calendar
year by filing additional returns to cover transitional
part year accounting periods. In 1989, as taxpayers
return to their normal filing pattern, the number of
returns to be filed is projected to show a substantial
decrease of nearly 10 percent. After 1989, the yearly
growth in returns is expected to be around 2.0
percent.

Fiduciary Estimated Tax Returns

The Tax Reform Act of 1986 required that both new
and existing estates and trusts make estimated tax
payments for the first time for calendar years begin-
ning after 1986. Form 1041-ES, Estimated Income
Tax for Fiduciaries, was developed for taxpayers with
a tax liability of $500 or more to compute and pay
estimated taxes. Beginning with the quarterly es-
timated tax payments due September 18, 1988, the
Service required financial institutions servicing 200
or more taxable trusts to remit payments through the
Federal Tax Deposit (FTD) System by magnetic tape.
Financial institutions servicing at least 50 taxable
trusts can elect to file under the FTD Magnetic Tape
Program. As a result of this procedure, the number
of Form 1041-ES returns is expected to show a large
decrease of 28.0 percent in FY 1989, and a smaller
decrease of 1.2 percent in 1980. By 1997, a growth
of 1.8 percent is expected.
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. Figure C

= Individual Income Tax Returns by Type, Flscal Years 1990 and 1997

= Millions of Returns

19 . 20

: A';'Form 1040

Form 1040A ﬁ%Fo*rm%mAOEZ**-*

Type of Return

Partnershlp Tax Returns

A provision in the Tax Reform Act of 1 986 requmng
that "passive losses" be offset only against "passive
gams" resulted in.fewer persons investing in these
venhtures [4]. As a result, there was a small decline
in partnershlp returns_in 1988.- In 1989, the year-to-
year growth was expected to reach 7.2- percent as
investors adjusted’ their investment strategles to
coincide with tax reform. Year-to-year increases from
1990 to 1997 will range from 3.5 percent to 5.0
percent

Corporatron Tax Returns

The Revenue Act of 1987 requ1red that fllers of
"personal service" 'and S Corporation returns that
‘wished to maintain the use of noncalendar year
accounting periods estimate the amount of tax ap-
plicable to the deferral period--the period between
the noncalendar year and the calendar year--and
prepay this entire amount when filing the required
excise tax return (see Excise Tax Returns, below) [5].
If the corporations decided to_switch to a calendar
year filing status in order to avoid this prepayment,
they had to file twice during the year--the firstto close

out the remalnder of. the noncalendar year and the
second to'end the calendar year. ltis estimated that
approximately - 30,000 noncalendar or flscal year
filers will switchto filing a calendar year return. As a
result, the number of corporatron returns for 1989 is

‘expected to increase by 5.7 percent By 1990, the

rate of increase will level off at’ ‘5.0 percent as a
normal flllng pattern |s resumed '

o Estate and Grft Tax Returns

The Tax Reform Act of 1976 and the Economlc

.Recovery Act of 1981 both stlpulated that the. f|||ng

threshold for the U.S. Estate Tax Return (Form 706)
be gradually increased on an annual basis, -from
$60,000 for decedents who died in 1976 to $600,000
for decedents who died in 1987 and beyond. Estate
tax returns are projected to grow by.only 3.6 percent
in Filing Year 1989 as compared to 7.8 percent in
1990. - The smaller growth in 1989 is mainly due to

- the rmpact of the raised filing threshold which should

cause many small estates to stop filing. By 1997, the
growth is expected toreach 8.7 percent. U.S. Gift Tax
Returns’ (Forms 709) are prolected to show a.2. 2
percent growth in'1989, and a 2.5 percent growth in
1997. -
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Employment Tax Returns

Employment tax returns consist of Employer's
Annual Federal Unemployment Tax Return,
Employer’s Annual/Quarterly Federal Tax Return,
and Employer’s Annual Railroad Retirement Tax
Return. Projections for the forecast period 1990-
1997 reflect year-to-year increases that average 0.7
percent per year.

Form 1042

Form 1042 is an annual withholding tax return filed
for foreign "persons" with income from U.S. sources.
Projections of Form 1042 returns are expected to
increase by an average of 1.1 percent between 1990
and 1997.

Tax-Exempt Organization Returns

A host of tax-exempt entities, including those for
public charities, farmers’ cooperative associations,
private foundations, and “"other" exempt organiza-
tions, embody the exempt organization category of
returns. The magnitude of this return category is
dictated by changes in Form 990, Return of Or-
ganization Exempt From Income Tax (filed by the
“other" organizations and by most public charities),
which accounts for 78 percent of exempt organiza-
tion filings. Current estimates of the year-to-year
increase in tax exempt organizations are expected
to range from 4.4 percent in 1990 to 1.5 percent in
1997.

Employee Plan Returns

The total for employee plan returns consists of the
following: Form 5500, Annual Return/Report of
Employee Benefit Plan; Form 5500C (same as the
Form 5500 except that it is filed for plans with fewer
than 100 participants); Form 5500EZ, Annual Return
of One-Participant (Owners and Their Spouses)
Benefit Plan; and Form 5500R, Registration State-
ment of Employee Benefit Plan (filed for plans with
fewer than 100 participants). The projections are
expected to show an increase of 2.5 percentin 1990
and 2.2 percent in 1997.

Excise Tax Returns

Total excise returns are the sum of the following
returns: Form 11C, Special Tax Return and Applica-
tion for Registry-Wagering; Form 720, Quarterly
Federal Excise Tax Return; Form 730, Tax on Wager-
ing; and Form 2290, Heavy Vehicle Use Tax Return.
Two provisions of the Tax Reform Act of 1986

(modified by the Revenue Act of 1987) will continue
to reduce the number of Form 720 returns filed to
pay the excise taxes on gasoline and diesel fuel. The
first provision requires that wholesalers pay the ex-
cise tax on diesel fuel rather than retailers. The
second provision requires that the excise tax on
gasoline be paid by the refiner, or firstimporter, rather
than the wholesaler.

On the other hand, the implementation of a
provision of the Revenue Act of 1987 partially offsets
the decline in Form 720 returns filed. This provision
specifies that all partnerships and S Corporations
electing to maintain a noncalendar year reporting
period must file Form 720 to make certain required
payments. The net impact of these law changes on
the filing of total excise tax returns is expected to be
a 0.2 percent drop in returns in 1989 and a 2.1
percent drop in 1990. The balance of the forecast
interval is expected to show a positive growth of 3.1
percent in 1991 and 2.7 percent in 1997.

Supplemental Documents

Supplemental documents are mainly composed
of amended returns and requests for filing exten-
sions from both individuals and corporations. Cur-
rent forecasts of supplemental documents call for
increases ranging from 6.8 percent in 1990 to 5.0
percent in 1997.

DATA SOURCES AND LIMITATIONS

The number of returns filed (as used in this article)
represents returns processed at IRS service centers
during a fiscal year [6]. The 1989 data for individual,
estate, gift, employment, and excise tax returns were
estimated by using actual returns processed through
June 1989. The 1989 data for the rest of the forms
are based on projections.

To illustrate the general forecasting process,
projections for the combined total of Forms 1040,
1040A, and 1040EZ returns were developed based
on a multiple regression relating total 1040 returns
to total employment; an interaction variable involving
both total employment and employed married
women with husbands present (used as a proxy for
potential joint filers); pension beneficiaries and an-
nuitants; and qualitative "dummy" variables to ac-
count for the effects of law changes [7]. The histori-
cal base period for this regression was 1952-1989
with 1989 estimated on the basis of returns filed
through June 1989. Return projections were primari-
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ly formulated on a calendar year basis and sub- [3]

sequently converted to fiscal year projections by one
of four methods. The method used most frequently
employs the Census Bureau’s X11-Q Seasonal Ad-
justment Program [8]. The method used second
most frequently is to compute a ratio based on the
-quarterly filing experience of one or more historical 4]
years. The third method (used in instances where
filing trends are not well defined) is based on as-
sumed relationships between the number of returns
and various filing patterns. The fourth method is a
variation of the X-11Q approach in which the
seasonal factors are subsequently trended. -

N'OTES’ANb REFERENCES = 5]

[1] AII statrstlcs are for the years in which the tax
returns were processed by the Internal Revenue
“Service, stated on a fiscal year (i.e., October
through September) basis, unless othewvise

—— — —noted.—Actual-counts-for-all-of Fiscal-Year1989- — ——--
were incomplete at the time this article was

written (see the Data Sources and Limitations (6]
section). For complete counts, see U. S.
Department of the Treasury, Internal Revenue 7]

Service, 1989 Annual Report, Commissioner
and Chief Counsel, Internal Revenue Service,
1990. :

[2] Certain types of income tax returns are also
either now being filed or will begin to be filed on

magnetic tape during the projection period. [8]‘

However, itis expected thatin most cases these
returns will comprise a small proportlon of the
totals shown.

The largest. component of total employment is
represented by civilian employment, which was
obtained from Data Resources, Inc. (DRI) in
June 1989. DRI .believes that employment
growth will decline due to a general slowdown
in economic activity through the mid-1990's.

Passive gains or lossés resulted from trade or
business activities in which the partners did not
materially .participate " in the busrness on a
regular, continuous, or substantial basrs (i.e.,

they were “limited" partners). In general asa
result of the Tax Reform.Act .of 1986; -such

passive losses could-not. be deducted from

other, non-passive, types of income.

. In general, a "personal service" corporatron isa
company whose principal’ activity is personal

service substantially performed by employee-

~ owners who are shareholders at any time
‘duringthe year. AnS Corporationis a company

with no more than 35 shareholders (who are

individuals), electlng to be taxed at the shared-

holder level.

‘U.S. Department of the Treasury, Internal

Revenue Service, 1 989 Annual Report, op cit.

Prolectrons of total- employment, employed
married women with husbands present, and

-pension beneficiaries and annuitants were

made by the Projections and Forecasting
Group, Research Division, Internal Revenue
Serwce

Us. Department of Commerce, Bureau of the
Census, "The X11-Q Variant of the Census
Method |l Seasonal Adjustment Program,"
Technical Paper No. 15 (1967 revision).




Projections of Tax Return Filings, 1990-1997 97

Table 1.—Projection of the Number of Returns to be Filed with the Internal Revenue Service, Fiscal Years 1989-1997
[Number of returns are in thousands] .

Projected
Type of return ‘Sgg'
1989 1890 1991 1992 1883 1994 1995 1996 1997
) @ €] [C) (5) [C] ] ® ®) (10)
194,305 199,328 202,783 205,185 208,744 212,407 215,712 219,278 223,076 226,842
183,781 187,997 190,685 192,393 195,159 198,024 200,550 203,312 206,281 209,217
Individual income tax, total .. 106,994 109,942 2 111,487 111,997 113,405 114,866 116,033 117,373 118,834 120,222
Form 1040 series, tota).. 106,764 109,693 2 111,223 111,721 113,115 114,561 115,713 117,038 118,484 119,856
Form 1040... 70,770 71,5332 72,793 73,582 75,049 76,527 77,427 78,615 79,896 81,119
17,657 18,7002 19,125 19,203 19,357 19,398 19,768 20,011 20,283 20,353
18,337 19,4602 19,305 18,936 18,709 18,636 18,518 18,412 18,304 18,384
230 2492 264 276 290 305 320 335 350 366
Individual estimated tax........... 35,489 36,577 37,220 37,865 38,511 39,157 39,802 40,448 41,003 41,739
Fiduciary income tax *.. 2,783 2,507 2,556 2,615 2,679 2,745 2,803 2,861 2921 2,979
Fiduciary estimated tax. 1,055 759 750 765 782 800 817 832 841 856
Partnership ................ 1,814 1,946 2,014 2,033 2,109 2,219 2,204 2,379, 2,492 2,615
Corporation income tax °.. 3,986 4213 4,425 4612 4,852 5,133 5415 5,721 6,064 6,440
Estate Tax . 52 54 58 63 69 75 82 89 96 105
Gift Tax...... 103 1052 108 13 118 123 128 132 136 140
Employment Tax © 28,218 28,5652 28,680 28,855 29,079 29,274 29,467 29,690 29,935 30,165
Form 10427 ....... 17 182 19 19 19 19 19 20 20 20
Tax-exempt organization 480 502 524 540 554 566 577 587 596 605
Employee plans °... 1,819 1,864 1,910 1,953 1,994 2,036 2,075 2,115 2,158 2,206
Excise 1°... 956 9542 934 962 088 1,010 1,036 1,065 1,096 1,125
Supplemental documents...... 10,524 11,331 12,098 12,802 13,584 14,383 15,162 15,967 16,795 17,625
Form 1040X........coorvvnnns . 1,559 1,649 1,769 1,875 1,993 2,117 2,238 2,363 2,494 2,625
Form 4868... 5,563 6,049 6,486 6,872 7.324 7,790 8,244 8,720 9,215 9,713
Form 2688.... 1,484 1,680 1,787 1,873 1,967 2,059 2,143 2,227 2311 2,392
Form 1120X. 51 43 36 32 30 28 27 26 25 24
Form 7004... 1,836 1,881 1,990 2,118 2,238 2,357 2,477 2,596 2715 2,835
Form 1041A. 31 30 3 31 32 33 34 34 35 36

¥ Included in the total are the following “Non-master File” returns: Form CT-2, 941M, 990BL and 1120-IC-DISC for FY 1988; projections of these forms for future years have been discontinued and are
therefore not shown below.

2 projection is based on returns processed through June 1989.

3 Includes Forms 1040NR, 1040 PR, 1040SS, and 1040C; Form 1040X is included under Supptemental Documents, below.

4 Includes Forms 1041 and 1041S; Form 1041A is included under Supplemental Documents, below.

5 Includes Forms 1120, 1120A, 1120F, 1120H, 1120L, 1120M, 1120POL, 11208, 1120DF, 1120SFC, 1120PC, 1120EIT, and 1120 FIC; Form 1120X is included under Supplemental Documents, below.

8 Includes Forms 940, 940EZ, 940PR, 941, 941E, 941PR, 941SS, 942, 942PR, 943, 943PR, and CT-1.

7 Annual Withholding Tax Return for U.S. Source income of Foreign Pesons.

8 Includes Forms 990, 990C, 990PF, 990T, 4720, and 5227.

2 Includes Forms 5500, 5500C, 5500EZ and 5500R.

19 |ncludes Forms 11C, 720, 730 and 2290; excludes Forms 11 and 5000.24 which are filed with the Bureau of Alcohol, Tobacco and Firearms, U.S. Department of the Treasury, instead of with the Internal
Revenue Service.

NOTE: Detail may not add to totals because of rounding.
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Table 1.—Individual Income Tax Returns: Selected Income and Tax items for Selected Tax Years, 1970-1987
{All figures are estimates based on samples—money amounts are in thousands of doliars)
tem 1970 1975 1980 1985 1986 1887
[0} 2 ® @ [} ®)

All returns 74,279,831 82,229,332 93,902,469 101,660,287 103,045,170 106,996,270
Form 1040 returmns 74,279,831 54,527,726 57,122,592 67,006,425 68,909,828 71,032,103
Form 1040A returns N/A 27,701,606 36,779,877 18,124,702 17,584,689 17,446,685
Form 1040€Z returns N/A N/A N/A 16,529,160 16,550,653 18,517,482
Adjusted groas | (AGY) 631,692,540 947,784,873 1,613,731,497 2,305,951,483 2,481,681,048 2,773,824,198
Salaries and wages:

Number of returns 66,965,659 73,520,046 . 83,802,109 87,198,001 88,217,638 90,984,304

Amount 531,883,892 795,399,462 1,349,842,802 1,928,200,978 2,031,025,984 2,163,905,509
Taxable interest received:

Number of returns 32,630,355 40,378,240 49,019,575 64,526,434 65,236,518 67,933,810

Amount 22,021,267 43,433,554 102,009,444 182,109,194 167,640,438 168,966,067
Oividends in AGI: '

Number of returns 7,729,939 8,853,491 10,738,982 15,527,579 16,753,537 22,324,321

Amount 15,806,924 21,892,126 38,761,253 55,046,351 61,623,348 66,791,158
Business or profession net income less loss: .

Number of returns 6,159,985 7,242,542 8,881,118 11,900,341 12,360,345 13,002,055

Amount 30,554,201 39,421,478 55,129,154 78,772,577 90,423,763 105,460,627
Net capital gain less loss in AGI:2

Number of returns 7,962,663 7,574,823 9,970,921 11,125,595 15,560,453 15,450,141

Amount 9,006,683 14,071,893 30,029,074 67,694,001 132,841,678 137,398,726
Pensions and annuities in AGI:

Number of returns 3,249,558 5,088,937 7,373,704 13,133,295 14,771,235 16,497,586

Amount 7.878,808 20,886,871 43,339,736 95,096,003 107,696,794 124,754,833
Unemployment compensation in AG:

Number of returns N/A N/A 1,798,210 4,771,546 5,106,015 7.370,742

Amount N/A N/A 2,028,456 6,355,539 6,975,196 12,286,674
Social security benefits in AGL:

Number of returns N/A N/A N/A 2,956,073 3,174,904 3,637,211

Amount N/A N/A N/A 9,594,182 10,648,112 12,524,112
Rents and royatties net income less loss:

Number of retums 6,557,498 7,143,812 8,208,132 9,970,604 9,394,506 9,492,112

Amount 3,232,817 5,202,078 4,105,381 -12,863,727 -15,292,084 -9,254,758
Partnership and S Corporation net income fess loss:

Number of returns na. na. n.a. 5,487,671 5,817,455 5,574,632

Amount 12,637,912 12,811,091 10,099,346 - 2,526,591 - 5,859,500 24,314,070
Farm net income less loss:

Number of returns 3,026,530 2,755,041 2,608,430 2,620,861 2,624,331 2,420,186

Amount 2,788,713 3,563,325 -1,792,466 -12,005,483 -7,284,231 —-1,323,464
Total statutory adjustments:

Number of returns 6,370,552 9,024,255 13,148,919 37,763,418 38,034,061 11,620,127

Amount 7.665,251 15,101,999 28,614,061 95,082,299 99,008,229 30,116,329

Individual Retirement Arrangements:

Number of returns N/A 1,211,794 2,564,421 16,205,846 15,535,531 7,318,727
Amount N/A 1,436,443 3,430,894 38,211,574 37,758,393 14,065,722

Self-employed retirement plans:

Number of returns 591,655 595,892 568,936 675,822 773,296 759,083
Amount 847,692 1,603,788 2,007,666 5,181,993 6,194,617 6,183,441

Married couples who both work:

Number of returns N/A N/A N/A 24,835,278 25,647,221 N/A
Amount N/A N/A N/A 24,614,983 26,672,241 N/A
Exemptions:

Number of exemptions 204,126,402 212,202,596 227,925,098 244,180,202 245,752,978 217,495,163

Number, age 65 or over 8,904,331 9,937,208 11,847,168 16,748,810 17,395,776 N/A
Total deductions:

Number of returns 73,862,448 81,585,541 88,491,251 96,848,626 98,180,981 106,005,861

Amount 120,549,755 233,181,778 346,000,155 554,733,523 611,203,1623 607,223,5134

Itemized deductions:

Number of returns 35,430,047 26,074,061 28,950,282 39,848,184 40,667,008 35,627,790

Total amount ® 88,178,487 122,260,601 218,028,139 405,023,525 447,057 972 392,020,128

Medical and dental expense 10,585,749 11,422,312 14,972,082 22926,214 25,112,007 17,151,819

Taxes paid 32,014,673 44,141,289 69,404,275 128,084,618 143,446,005 119,388,068

Interest paid 23,929,477 38,885,282 91,187,006 180,094,578 196,566,331 179,942,422

Contributions 12,892,732 15,393,331 25,809,608 47,962,848 53,815,979 49,623,907
Taxable income:

Number of returns 59,593,598 65,852,602 88,104,696 96,124,046 97,358,296 90,079,102

Amount y 401,154,285 595,492,866 1,279,985,360 1,820,740,833 1,947,024,584 1,850,597,119
income tax before credits:

Number of returns 59,596,755 65,854,734 76,135,819 85,994,216 86,600,724 89,717,924

Amount 84,156,695° 132,452,044 256,294,315 332,165,333 367,591,995 373,857,125
Total tax credits” 369,610 8,069,846 7,215,839 10,248,044 7,020,731 6,329,438

Child care credit N/A N/A 956,439 3,127,702 3,397,090 3,438,314

Credit for the elderly and disabled. 167,656 128,968 134,993 108,642 85,764 66,633

Residential energy credit N/A N/A 562,141 811,675 N/A N/A

Foreign tax credit 169,623 381,985 1,341,675 782,561 773,939 1,099,484

ir it credit 30,554 1,693,150 3,288,415 .

General business credit N/A NIA N/A 4,791,1328 1,115,836% 1,018,624
income tax after credits 83,787,323 124,382,197 249,078,475 321,917,289 360,571,264 367,527,687
Total Income tax: ®

Number of returns 59,317,371 61,480,737 73,906,244 82,846,420 83,967,413 86,723,796

Amount 83,909,311 ° 124,526,297 250,341,440 325,710,254 367,287,213 369,202,757

See notes following Table 20.
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Table 2.—Individual Income and Tax by State, 1987
[Money amounts are in thousands of dollars, except where indicated]
Salaries and wages Dividends
State Nl:;‘nber of Number of Adjusted %r&cs
mptions incoms
ums exe ! an N'r‘:t'f:"sm Amount Nlr‘:t‘msd Amount
(1) (&) (£ (O] 5 U] g}
United States, total . 107,402,081 244,662,456 2,772,619,841 90,613,164 2,154,846,456 22,404,700 66,545,417
Alabama...........cccceennene 1,583,884 3,809,129 35,491,432 1,381,989 28,700,539 230,948 568,006
Alaska .. 333,527 625,967 6,926,876 203,509 5,646,138 71,241 99,730
Arizona..... 1,465,753 3,477,019 36,151,357 1,215,946 27,500,754 307,138 1,003,815
Arkansas .. 908,300 2,224,952 18,302,823 755,593 14,154,175 128,597 309,201
California .. 12,448,529 28,696,978 355,446,757 10,508,253 273,920,966 2,410,045 8,059,556
Colorado 1,465,631 3,285,151 36,992,444 1,240,434 29,460,262 337,847 830,943
Connecticut .. 1,651,493 3,468,627 55,089,657 1,407,345 42,352,557 467,325 1,610,669
Delaware ...... 305,617 671,265 8,240,864 263,011 6,429,741 83,059 287,514
District of Columbia 324,812 610,266 9,058,484 278,420 6,581,380 55,318 306,110
Ftorida... 5,532,536 12,473,327 140,278,994 4,395,426 95,059,647 1,264,074 6,221,502
Georgia . 2,661,216 6,035,071 66,241,101 2,371,142 54,591,414 423,527 1,092,511
Hawaii 506,302 1,112,189 12,670,065 432,930 9,624,144 107,219 264,787
Idaho. 377,978 983,951 7,810,313 310,455 6,069,106 70,436 167,665
Iinois 5,078,296 11,594,154 139,481,851 4,274,352 107,447,312 1,204,258 3,508,406
Indiana.. 2,385,246 5,588,247 56,972,232 2,023,506 45,628,262 456,287 999,917
1,199,831 2,878,951 26,435,242 945,566 19,277,649 271,531 558,577
1,063,352 2,538,297 25,880,407 871,206 19,642,150 229,084 572,140
1,428,007 3,385,845 31,244,592 1,203,300 24,538,533 220,801 614,778
Louisiana.. 1,605,420 3,977,748 34,439,198 1,365,046 27,587,511 240,875 608,327
Maine.... 541,373 1,213,480 12,362,604 463,288 9,210,493 102,952 320,698
Maryland.. 2,220,814 4,774,347 65,237,577 1,932,042 51,686,586 477,146 1,352,497
Massachusetts. 2,902,142 6,010,353 85,613,540 2,493,297 65,796,268 679,766 2,069,571
Michigan .. 3,992,334 9,016,565 106,118,816 3,391,165 85,594,999 1,025,989 2,293,474
Minnesota. 1,949,801 4,376,218 49,166,071 1,642,838 38,605,042 461,010 1,050,299
Mississippi... 942,307 2,350,924 18,120,118 824,969 14,642,955 114,649 253,739
Missoufi.... 2,189,414 5,067,042 52,928,425 1,829,329 41,018,915 470,820 1,344,274
Montana 336,096 809,849 6,429,208 262,001 4,737,860 76,900 177,849
Nebraska.. 694,262 1,654,206 15,195,086 560,856 11,297,103 146,452 330,479
Nevada..... 502,353 1,084,532 13,020,220 434,267 9,857,596 82,329 286,051
New Hampshire . 533,686 1,158,128 15,125,319 465,315 11,658,649 118,378 362,681
New Jersey ... 3,948,154 8,604,042 122,658,740 3,388,003 96,123,831 1,035,878 3,043,029
New Mexico 607,396 1,481,292 12,699,844 513,555 10,015,718 105,497 275,611
New York..... 7,914,981 17,240,878 235,394,545 6,668,788 177,302,435 1,903,963 6,790,516
North Carolina 2,839,506 6,328,165 65,454,953 2,512,895 51,983,669 489,499 1,311,756
North Dakota.. 280,232 680,640 5,613,528 217,680 4,024,805 51,507 90,179
........ 4,786,125 10,764,877 117,266,957 4,054,886 92,750,076 1,085,955 2,718,397
1,242,275 3,025,197 27,519,432 1,015,542 21,483,432 202,260 492,474
Oregon 1,198,779 2,779,160 27,523,256 979,412 20,680,114 243,293 635,062
Pennsyivania .. 5,310,917 11,855,065 131,421,755 4,393,649 100,661,126 1,242,683 3,678,379
Rhode Island.. 462,777 981,068 11,856,788 399,017 9,011,614 103,010 280,375
South Carofina ... 1,411,244 3,234,999 31,120,046 1,259,930 25,097,342 212,231 555,829
South Dakota . 294,131 717,164 5,536,434 229,583 3,925,121 56,115 117,689
Tennessee 2,046,978 4,691,470 46,293,009 1,782,235 37,522,294 295,970 733,276
6,772,813 16,412,759 164,815,221 5,797,575 132,952,793 1,088,303 3,044,004
619,398 1,691626 14,379,025 530,532 11,636,368 106,730 257,056
Vermont... 252,758 557,691 5,916,723 214,986 4,438,563 58,829 198,936
Virginia........ 2,709,670 5,949,939 74,654,147 2,374,318 59,309,635 585,172 1,550,076
Washington . 2,051,168 4,662,277 52,165,381 1,712,267 40,240,262 434,758 1,162,212
West Virginia 671,358 1,627,616 14,483,000 557,248 11,352,901 119,406 289,495
Wisconsin 2,120,739 4,852,496 50,642,199 1,794,701 39,935,631 487,345 1,184,392
Wyoming 196,475 482,709 4,509,276 164,899 3,550,563 40,675 120,877
Other areas 533,875 1,088,548 8,223,909 304,667 12,529,458 119,620 490,029
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Table 2. (Continued)—Individual Income and Tax by State, 1987

[Money amounts are in thousands of dollars, except where indicated]

Interest Unemployment compensaticn Htemized deductions
S Numbe ;:1 Number of Number of Total o
umber jumi g it
retums Amount rotums Amount returns Deductions (whole
dollars)
® ®) (10) (1) (12) (13) (14)
United States, total " ...........cccoeverreennne . 67,754,641 167,478,801 7,308,358 12,228,525 36,976,374 404,019,811 10,926
AlADAMA. .....coviriiecre e 806,370 1,642,035 146,995 153.609 496,152 4,292,455 8,651
Alaska 169,934 252,110 35,457 82,760 84,496 978,652 11,582
Arizona 889,331 2,765,677 77.828 113,465 578,764 6,535,021 11,291
Arkansas 472,910 1,211,094 81,828 117,495 239,674 2,129,279 8,884
California 7,710,496 22,253,436 905,713 1,485,930 4,852,036 69,267,097 14,276
Colorado 981,431 ‘2,234,855 93,045 176,172 612,745 6,861,712 11,198
Connecticut 1,237,452 3,002,819 85,948 128,887 573,075 7,292,581 12,725
I 192,153 388,530 14,817 20,734 113,660 1,157,724 10,186
District of Columbia 165,675 461,445 11,346 26,001 113979 1,511,949 13,265
Florida 3,204,153 12,629,542 166,473 267,112 1,661,888 17,860,274 10,747
Georgia......... 1,343,427 2,948,729 164,416 185,370 908,481 9,826,566 10,816
Hawaii 373,796 695,344 23,826 39,199 175,582 2,049,374 11,672
idaho 235,355 559,997 43,864 71,068 135,496 1,325,508 9,783
OIS ..ot 3,440,865 8,690,849 316,642 663,578 1,660,057 16,893,990 10,177
Indiana 1,500,612 3,127,463 151,529 174,891 720,103 6,094,294 8,463
IOWE ....omrerroreernee 879,867 3,224,754 74,349 119,958 401,407 3,360,352 8,371
KANSAS ... oo 710,828 1,890,283 68,624 123,009 381,216 3,505,374 9,195
Kentucky - 781,799 1,737,236 T 124,612 151,260 441,403 3,749,994 . 8,496
Louisiana 849,949 2,039,543 171,979 332,397 429,722 4,066,856 9,464
Maine........ 358,126 680,117 38,548 50,440 158,350 1,515,092° 9,568
Maryland.. 1,460,139 3,096,303 96,529 165,492 951,693 11,415,475 11,995
M husetts 2,163,886 4,703,360 165,495 333,391 1,043,160 12,126,648 11,625
Michigan . 2,689,336 5,286,316 422,401 810,038 1,584,777 14,650,529 9,245
i 1,410,664 3,001,305 130,848 276,858 842,942 8,582,372 10,181
411,221 942,453 82,902, 98,741 234,823 2,079,166 8,854
1,380,530 '3,504,831 166,845 223,979 677,851 6,011,633 8,869
229,260 580,664 28,635 44,811 116,991 946,284 8,089
— — -484;498 —— 1,183,118 |—————36,947 | 45,366 |- ———~208,368— | — — ~1:911,001— - 9171
271,265 .. 852,972 136,204 57,942 160,612 1,756,325 10,935
New Hampshire . 383,894 790,316 19,828 23,726 177,605 1,936,713 10,905
New Jersey .... 2,745,125 6,469,449 220,925 444,334 1,440,551 17,653,364 12,255
New Mexico 334,405 802,968 -40,304 67,634 179,114 1,674,406 9,348
New York 5,539,864 15,009,241 469,310 861,980 3,223,852 41,574,221 12,896
North Caroling............cooovveeeooeeoeeoevvereeserenes 1,528,355 2,910,733 180,273 177,228 960,791 9,110,282 9,482
North Dakota 200,054 485,589 20,206 36,660 72,577 624,403 8,603
[0 . 3,095,393 6,239,989 333,314 597,153 1,557,372 14,237,232 9,142
Oklahoma 708,777 1,899,639 80,664 131,486 424,385 3,999,248 9,424 .
Qregon 782,619 1,873,079 114,301 194,203 476,404 4,821,905 10,121
Pennsylvania . 3,670,097 7,474,324 466,444 868,234 1,626,298 14,898,308 9,161
Rhode Island 315,388 674,992 40311 60,637 148,185 1,524,278 10,286
SOuth Caroina”...........oooo.oooooeeeoeoeoeeeeree 704,868 1,335,360 80,088 80,681 477,540 4,411,663 19,238
South Dakota 196,993 495,243 1,233 14,752 63,175 489,933 7,755
Tennessee 1,069,121 2,334,225 157,775 168,281 496,836 4,468,912 8995
Texas .... 3,619,964 11,205,228 441,467 888,968 1,901,260 20,877,852 10,981
Utah .. 403,894 703,711 43,223 82,248 276,441 2,842,650 10,283
Vermont 172,426 335,283 " 15,841 21,563 . 79.914 .750,091 9,386’
Virginia ... 1,639,056 3,510,911 123,708 130,606 1,018,812 11,560,064 11,347
Washington . 1,371,010 3,322,650 180,279 332,075 684,997 6,652,293 9,711
irgini © 403,921 788,994 70,171 132,858 149,330 1,244,340 8,333
. 1,578,185 3,004,061 206,973 318,547 784,824 7,165,344 9,130
Wyoming . . e 130,058 310,437 19,130 38,746 61,055 511,104 8,371
Other @reas 2...........ooocooeeeeerrreseerreoeoreee 265,846 915,199 6,945 15,970 135,553 1,237,629 9,130
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Table 2. (Continued)—Individual Income and Tax by State, 1987

[Money amounts are in thousands of dollars, except where indicated]

Tax liability Eamed income credit
State Totat tax Average Number of
tax umber
Number of Amount (whole returns Amount
returns moun dollars)
(15) (18) (7 (18) (19)
United States, total ' 91,119,609 386,357,209 4,240 8,789,469 3,932,549
Alabama..... 1,281,165 4,426,484 3,455 229,278 109,238
Alaska... 305,104 1,043,533 3.420 12,355 4,675
Arizona . 1,222,666 4,615,277 3,775 134,021 59,376
Arkansas.. 726,249 2,185,528 3,009 129,919 59,953
California.. 10,512,603 50,216,312 4,777 1,047,495 477,197
Colorado. 1,259,984 4,885,027 3,877 102,664 44,657
Connecticut. 1,495,588 9,183,726 6,141 54,082 22,231
266,355 1,124,878 4,223 21,798 9,683
District of Columbia .. 276,709 1,381,825 4,994 32,180 14,057
Florida.. 4,633,080 20,736,508 4,476 495,345 227,071
2,229,724 8,759,810 3,929 306,941 141,351
439,394 1,640,755 3,734 29,665 11,876
313,332 904,315 2,886 39,054 16,939
4,355,429 20,912,962 4,802 349,982 153,256
2,004,654 7,532,781 3,758 182,086 80,745
1,021,053 3,359,015 3,290 74,834 31,756
908,592 3,535,965 3,892 72,647 30,934
1,168,913 3,924,439 3,357 162,902 74,566
1,259,820 4,456,136 3,537 259,750 122,072
466,153 1,655,973 3,338 39,682 16,876
Maryland...........ccooone 1,960,048 9,070,694 4,628 137,383 59,534
M husetts .. . . . 2,617,242 12,911,003 4,933 107,189 44,639
Michigan..... 3,421,729 14,632,718 4,276 222,843 95,840
Minnesota 1,718,690 6,368,518 3,705 95,772 40,024
Mississippi .. 712,645 2,094,264 2,939 197,072 96,353
Missouri .. 1,856,091 7,217,637 3,889 184,733 81,845
Montana 270,459 778,279 2,878 33,061 14,495
Nebraska 591,741 1,955,460 3,305 49,590 21,263
Nevada ... 430,511 1,908,668 4,433 36,578 15,606
New Hampshire 478,414 2,211,103 4,622 - 22,463 9,344
New Jersey ... 3,628,569 18,919,420 5,362 212,216 89,144
New Mexico 477,467 1,523,963 3,192 84,795 37,922
New York 6,908,152 '34,943,260 5,058 556,373 246,399
North Carolina .. 2,374,741 8,182,060 3,445 307,190 139,237
North Dakota ........... 237.805 706,667 2,972 22,087 9,242
4,091,529 15,568,112 3,805 311,329 135,671
1,016,186 3,515,864 3,460 138,088 62,7565
1,002,296 3,369,459 3,362 91,307 40,015
Pennsylvania .. 4,547,167 18,199,689 4,002 330,058 142,489
Rhode Island ... 407,961 1,624,975 3,983 24,436 10,451
South Carofina.. 1,157,729 3,677,911 3,177 176,074 81,784
South Dakota . 242,398 709,049 2,925 27,489 1,771
Tennessee . 1,684,986 6,202,822 3,681 242,203 111,225
Texas 5,516,129 23,936,483 4,339 818,317 373,886
Utah. 517,880 1,583,725 3,058 48,707 20,753
Vermont .. 220,774 762,160 3,452 15,925 6,637
VIRGINIA. ..ot 2,363,623 10,170,891 4,303 188,517 83,382
Washington 1,765,588 7,214,494 4,086 126,579 54,063
West Virginia .. 549,736 1,746,777 3,177 72,723 32,137
Wisconsin 1,829,563 6,362,271 3,477 114,195 48,549
Wyoming 164,777 605,029 3,672 15,897 6,894
Other areas 2. 310,416 1,302,535 4,196 1,620 694

.See notes following Tables 20.
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Table 3.—Number of Individual Returns, Income, Tax, and Average Tax, By Size of Income, Tax Years 1984-1987

Selected Historical Data

[All figures are estimates based on samples—money amounts are in thousands of dollars except as indicated]

e of s lper o s L F——
gross income
1984 1985 1984 1985 1984 1985
) @ [&] @ (5) )

Total 99,438,708 101,660,287 2,139,904,356 2,305,951,483 1,701,365,731 1,820,740,833
Less than $1,000 “2............ccooorrrrrr. 3,329,148 3,292,007 —31,984,443 -36,740,956 63,799 6,856
$1,000 under $3,000 6,883,760 6,771,487 13,732,880 ' 13,581,245 6,504,129 5,947,953
$3,000 under $5,000 ... 7,030,537 6,685,481 28,151,199 26,769,868 17,251,761 - 16,049,013
$5,000 under $7,000 6,584,434 6,570,968 ' 39,617,706 39,356,896 26,095,663 25,680,025
$7,000 under $9,000 6,792,931 6,664,279 54,388,545 53,477,888 38,888,493 37,544,431
$9,000 under $11,000. 6,051,873 6,235,044 60,390,249 62,125,340 45,303,739 46,036,142
$11,000 under $13,000... 5,877,979 5,582,921 70,439,379 66,863,381 54,708,664 51,016,092
$13,000 under $15,000 5,202,547 5,386,772 72,660,372 75,352,290 57,397,788 58,884,575
$15,000 under $17,000 4,893,833 4,895,393 78,185,614 78,225,269 62,489,602 61,708,177
$17,000 under $19,000 4,561,541 4,542,598 82,012,673 81,675,266 66,307,248 65,462,334
$19,000 under $22,000 5,645,759 6,089,064 115,466,828 124,506,145 93,889,175 100,462,536
$22,000 under $25,000... 5,198,716 5,051,210 122,123,861 118,539,622 99,375,158 95,256,056
$25,000 under $30,000 ... 7,635,404 7,457,947 209,274,643 204,399,150 168,006,165 164.077.078
$30,000 under $35,000 " 6,020,636 6,451,040 195,263,778 209,135,063 155,818,230 DA
$35,000 under $40,000... 5,054,470 5,184,620 188,944,011 193,807,899 149,423,027 320,091,716
$40,000 under $50,000 ... 5,963,041 6,701,544 264,922,227 297,914,321 210,324,094 233,646,097
$50,000 under $75,000 4,657,702 5,628,639 275,046,849 333,710,362 214,921,141 259,467,072
$75,000 under $100,000. 1,049,444 1,263,409 89,289,787 107,424,625 -69,194,901 82,293,087
$100,000 under $150,000 .. 581,498 706,248 69,273,546 84,315,947 53,604,014 90,834.865
$150,000 under $200,000.. 179,695 203,109 30,767,972 34,884,492 23,865,523 .
$200,000 under $300,000 .. 132,306 152,523 31,729,787 36,457,244 24,405,339
$300,000 under $500,000 .. 67,405 T 85,565 25,780,158 32,529,032 19,789,383 52,919,889 -
$500,000 under $1,000,000 29,215 41,107 19,729,296 27,541,427 15,798,723 21,269,595
$1,000,000 or more......"~. 14,834 17,312 34,687,437 40,099,667 27,938,970 32,087,247

Returns showing total income tax
Percentage of
) Total income tax 3 - returns showing no .
Size of adjusted total income tax Average tax . Tax as percentage
gross income (whole dollars) of AGH
1984 1985 1984 1985 1984 _ 1985 | 1984 1985
@ ® ©) (10) (o (12) (13) 14)

Total 301,923,057 325,710,254 17.9 18.5 3,698 © 3,931 14.4 14.4
Less than $1,000 2., 419,790 185922 99.2 99.7 16,7833 16,964 3 — —
$1,000 under $3,000.... 44,652 41,698 93.8° 94.4 104 11 54 54
$3,000 under $5,000 430,167 347,878 40.8° 48.2 103 100 25 24
$5,000 under $7,000.... 1,233,034 1,193,043 337 33.9 282 275 4.7 4.6
$7,000 under $9,000 2,483,282 2,259,763 213 26.3 465 460 58 5.7
$9,000 under $11,000.. 3,617,920 3,480,779 8.2 11.8 651 633 6.5 6.3
$11,000 under $13,000 5,013,506 4,548,843 5.2 59 899 865 7.5 72
$13,000 under $15,000 5,831,903 5,789,495 3.6 39 1,163 1,119 8.3 8.0
$15,000 under $17,000 6,785,324 6,534,361 2.0 29 1,415 1,375 8.9 8.6
$17,000 under $19,000 7,775,189 7,482,062 1.8 23 1,736 -1,686 87, . 9.4
$19,000 under $22,000 11,677,768 12,208,165 15 | 2.0 2,100 2,044 10.3 100
$22,000 under $25,000 ... . 13,237,769 12,275,305 1.0 - 16 2,573 2,469 1.0 10.5
$25,000 under $30,000 ... 23,793,004 22,916,849 1.2 1.0 3,152 3,103 1.5 1.3
$30,000 under $35,000 23,926,881 25,080,332 7 8 4,004 3,919 123 121

- $35,000 under $40,000 24,678,348 24,713,424 5 8 4,907 4,803 13.1 12.8
$40,000 under $50,000 38,675,241 41,501,865 -3 4 - 6,504 6,215 14.6 14.0
$50,000 under $75,000 47,355,174 56,064,781 4 2 10,211 9,984 17.3 16.8
$75,000 under $100,000. 18,759,377 21,794,656 4 3 17,944 17,297 211 . 203

- $100,000 under $150,000... 17,117,874 19,895,978 2" 4 29,502 28,296 248 237
$150,000 under $200,000 8,644,645 9,760,959 ‘2 A 48,205 48,128 28.2, 280
$200,000 under $300,000 10,013,524 11,362,146 .2 2 75,844 74,658 316 3t.2
$300,000 under $500,000 ... 8,761,557 10,670,832 2 2 130,272 124,947 34.1 32.2
$500,000 under $1,000,000... 7,526,585 9,878,188 2 2 258,255 240,714 38.2 359
$1,000,000 or more 14,120,545 15,728,128 2 3 954,091 910,931 408 39.3

See notes following Table 20.
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Table 3. (Continued)—Number of Individual Returns, Income, Tax, and Average Tax, By Size of Income, Tax Years 1984-1987
[All figures are estimates based on samples—money amounts are in thousands of dollars, except as indicated]

Number of Adjusted N
Size of adjusted retums for gross income (AGI) 1 Taxable income
gross income N N
1968 19874 19868 1967 ¢ 1966 1967 4
D) 7] @ “ ®) ]

Total 103,045,170 106,996,270 2,481,681,048 2,773,824,198 1,947,024,584 1,850,597,119
Less than $1,000 12 3,082,866 3,691,379 -41,192,239 -38,160,729 2,988 165,369
$1,000 under $3,000 6,943,446 7,433,802 14,071,650 14,894,572 6,091,094 1,360,813
$3,000 under $5,000 6,918,848 6,691,090 27,868,449 26,725,935 16,360,716 3,759,804
$5,000 under $7,000 6,476,499 6,422,132 38,957,006 38,413,878 24,601,096 8,264,832
$7,000 under $9.000 6,193,124 6,300,234 49,544,545 50,368,689 33,689,430 15,178,900
$9.000 under $11,000..........c.cverercrrircmmrrrnrerne 6,143,571 5,928,842 61,191,194 59,187,847 43,902,314 21,801,837
$11,000 under $13,000.... 5,555,106 5,580,004 66,594,415 66,951,853 49,577,787 29,932,090
$13,000 under $15,000. 5,248,065 5,292,576 73,308,776 73,989,299 56,529,121 36,864,357
$15,000 under $17,000. 4,744,416 4,800,582 75,841,890 76,680,566 59,389,086 41,945,445
$17,000 under $19,000. 4,478,236 4,487,621 80,591,475 80,697,963 64,065,790 46,210,802
$19,000 under $22,000. 6,070,710 5,879,795 124,453,078 120,205,955 98,830,208 72,352,317
$22,000 under $25,000.... 5,218,320 5,297,494 122,393,950 124,251,696 98,488,143 78,121,158
$25,000 under $30,000.... 7,559,001 7,494,827 207,876,371 205,551,504 165,356,830 133,895,752
$30,000 under $35,000
$35.000 under $40,000 . } 11,489,629 11,604,644 398,161,168 402,500,618 313,916,975 270,913,902
$40,000 under $50,000. 7,458,776 7,862,901 332,210,863 350,409,748 259,365,436 242,712,736
$50,000 under $75,000. 6,427,825 8,110,447 381,831,768 484,023,071 295,296,881 347,978,968
$75,000 under $100,000.. 1,546,776 2,064,189 131,926,730 175,453,698 100,211,601 129,661,327
$100,000 under $150,000 ...
$150.000 under $200,000 1,115,593 1,513,654 146,973,805 200,973,127 112,757,958 153,927,488
$200,000 under $300,000 ...
$300,000 under $500,000 290,946 429,671 82,840,607 124,073,791 64,277,685 100,643,815
$500,000 under $1,000,000. 51,558 75,352 33,670,463 50,898,244 27,327,574 42,794,638
$1,000,000 or more 31,859 34,944 72,565,082 85,732,872 56,985,871 72,120,769

of Returns showing total income tax
Size of adjusted Total tax? mslmng Nt Average tax Tax as percentaga
$: ]
gross income fax (whole dollars) MWAGI
1988 1987 4 1986 19874 1988 1987 1986 1987 4
m (] ® (10} @) (12) 3 (14)

Total 367,207,213 369,202,757 18.5 18.9 4,374 4,257 15.1 13.7
Less than $1,000 "2 ... 315,949 180,244 9295 79.6 19,520 240 - -
$1000 under $3000. 58,848 183,643 94.1 70.0 143 82 71 40
$3.000 under $5,000.. 331,163 435,734 51.8 55.4 99 146 23 36
$5,000 under $7,000.. 1,047,045 998,787 35.1 36.4 249 244 4.1 4.1
$7,000 under $9,000.. 1,953,699 1,790,904 291 343 445 433 55 5.4
$9,000 under $11,000 3.203,202 . 2,581,645 133 29.2 601 615 6.0 6.1
$11,000 under $13,000.. 4,326,834 3,649,095 6.2 18.8 831 806 6.9 6.7
$13,000 under $15,000.. 5,409,582 4,701,766 39 9.0 1,073 976 7.7 70
$15,000 under $17,000.. 6,304,604 5,671,873 24 35 1,361 1,225 8.5 77
$17.000 under $19,000.. 7,243,966 6,288,383 1.6 29 1,644 1,444 9. 8.0
$19,000 under $22,000.. 11,947,487 10,034,366 1.3 20 1,995 1,742 9.7 8.5
$22,000 under $25,000.. 12,727,389 11,357,271 08 1.7 2,459 2,181 105 93
$25,000 under $30,000.. 22,850,961 20,395,355 08 0.7 3,047 2,741 111 10.0
$30,000 under $35,000 . .
$35.000 under $40,000 } 48,628,502 42,809,754 05 0.5 4,253 3,708 123 10.7
$40,000 under $50,000.. 45,744,224 41,345,872 0.2 03 6,143 5,274 138 118
$50,000 under $75,000.. 62,459,834 69,872,423 0.2 0.2 9,737 8,630 16.4 145
$75,000 under $100,000... 26,280,965 31,277,163 02 0.1 17,027 15,171 200 17.8
$100,000 under $150,000 ...
$150.000 under $200,000 37,289,197 43,415,426 0.2 0.2 33,498 28,754 254 1.7
$200,000 under $300,000
$300,000 under $500,000 . 27,066,736 32,978,242 0.2 0.1 93,196 76,866 327 26.6
$500,000 under $1,000,000.. 12,928,118 14,745,147 0.2 0.2 251,192 196,006 385 290
$1,000,000 or more 29,168,908 24,489,662 0.2 0.3 917,031 702,777 403 28.7

See notes following Table 20.
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Table 4.—Reconcilation of Adjusted Gross Income (AGI) and Personal Income Used in the National Income and Product
Accounts (NIPA), Selected Years, 1970-1987

[All figures are estimates—money amounts are in billions of dollars)

___ [Al figures are estimates—money.amounts.are.in billions.of dollars)

Income and adjustment items 1970 1975 1880 1985 1888 p1987
m - @ 3 @ 5 ®
1. Py ! (per NlPA) 831.8 1,313.4 2,258.5 3,325.3 r3,526.2 3,777.8
2. Portion of p I Inctuded in AGI 181.2 350.5 608.5 1,021.4 r1,100.6 1,090.0
Transter payments (except taxable military pay and taxable
Government pensions) 79.3 176.9 290.3 r416.8 r440.8 4543
Other labor income (except fees) 319 65.0 136.5 r184.3 r195.7 208.9
Imputed income 25.5 33.4 451 553 71.1 919
Investment income received by nonprofit institutions or
retained by fiduciaries 77 1.2 21.7 348 r33.0 331
Investment income retained by life insurance carriers and .
noninsured pension funds ' 12.5 235 59.9 1128 r119.0 129.1
Differences in accounting treatment (NIPA vs. IRS)................. 85 16.0 141 87.3 97.7 S 9t.2
Other excluded or tax exempt inCome..................ccoovveeeneeneen. 158 244 410 130.2 71143.3 815
3. Portion of AGI not included in p 1 i 47.7 85.1 157.8 299.4 r397..8 452.2
Personal contributions for social insurance. .. 279 50.4 88.6 1493 r161.9 1729
Net capital gain from sales of property ..... 89 142 29.7 69.8 r133.6 134.2
Taxable private pensions 6.3 13.1 28.3 729 r94.1 110.0
S Corporation income (taxed through shareholders)............... 1.7 21 7 6.2 7.5 236
Other taxable income 29 54 10.5 1.2 6 114
4. Total net adj for P diff
(line 2 minus line 3) 1335 265.4 450.7 722.0 1702.8 637.8
5. Estimated total AGI (per NIPA) (line 1 minus line 4).......... 698.3 1,048.0 1,807.9 2,603.4 r2,823.4 3,139.8
6. Adjusted gross income (AGI) (SO).............. cvererusasnreran . 631.7 947.8 1,613.7 2,306.0 2,481.7 2,788.0
7. Estimated difference in AGI (NIPA vs. SOI) -
(line 5 minus line 6) 66.6 100.2 194.1 297.4 r341.7 351.8

See notes following: Table 20.

Table 5.—Personal Income and Total Adjusted Gross Income Based on lndivudual Income Tax Returns

and Product Accounts (NIPA), Tax Years 1947-1988

per National Income

- Total Difference
Personal adjusted
Tax year income income Percent
* (por NIPA) ! gl Amount pwx *
income
] @ €] @

1947 190.2 170.6 19.6 103
1948, 209.2 184.6 246 118
1949 206.4 181.7 247 12.0
1950 228.1 201.4 26.7 17
1951 256.5 22838. 27.7 108
1952 2738 2418 320 117
1953 290.5 257.1 334 115
1954 -~ 2930 256.4 36.6 125
1955 314.2 277.1 37.1 1.8
1956 337.2 297.9 39.3 1.7
1957 356.3 310.7 456 128
1958 367.1 3160 51.1 139
1959 390.7 338.7 52.0 133
1960 409.4 3525 56.9 139
1961 426.0 365.8 60.2 14.1
1962 453.2 387.8 65.4 144
1963 476.3 408.7 67.6 14.2
1964 510.2 4420 68.2 134
1965 552.0 479.4 726 13.2
1966 : : 600.8 5200 80.8 13.4
1967 644.5 555.4 89.1 13.8
1968 707.2 610.0 97.2 13.7
1969 7729 663.4 109.5 14.2
1970 831.8 698.3 1335 16.0
1971 894.0 745.6 148.4 16.6

1972 981.6 824.7 1569 16.0 .
1973 1,101.7 926.0 175.7 159
1974 1,210.1 1,004.0 206.1 17.0
1975... 1,313.4 1,048.0 265.4 20.2
1976.... 1,451.4 1,166.7 284.7 19.6
1977 1,607.5 1,297.0 . 3105 19.3
1978 1,812.4 1,466.9 3455 19.1
1979 2,034.0 1,647.3 386.7 19.0
1980 2,258.5 .1,807.9 450.6 20.0
1981 2,520.9 1,990.0 530.9 211
1982 2,670.8 2,059.4 6114 22.9
1983 2,838.6 2,176.3 662.3 23.3
1984 3,108.7 2,407.3 701.4 226
1985 3325.3 2,603.4 7137 215
1986 13,526.2 12,823.4 1702.8 9.9

1987 37776 3,130.82 637.82 16.92
p1988 4,064.5 n.a. na. na.

See notes following Table 20.
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Table 6.—Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and Adjusted Gross

Income Reported on Individual Income Tax Returns per SOIl, Tax Years 1947-1987

[All figures are estimates—money amounts are in billions of dollars}

Adjusted gross income (AGH) Difference
Tax year Reported on tax
Total Percentage
(per NIPR) * ot e Amount of total
0] @ &) [T}

1947 1706 149.7 20.9 12.3
1948 184.6 163.6 210 11.4
1949 181.7 160.6 21.1 1.6
1950 201.4 179.1 223 1.1
1951...... 2288 202.4 26.4 115
1952 241.8 2153 26.5 11.0
1953 257.1 228.7 28.4 11.0
1954 256.4 229.2 27.2 10.6
1955..... 277.1 2485 28.6 10.3
1956 2799 267.8 30.1 10.1
1957 310.7 280.4 30.3 9.8
1958 316.0 281.2 34.8 1.0
1959 338.7 305.1 336 9.9
1960 3525 3155 370 10.5
1961 365.8 3299 359 9.8
1962 387.8 348.7 39.1 10.1
1963 408.7 368.8 39.9 9.8
1964 4420 396.7 453 10.2
1965 479.4 4292 50.2 10.5
1966 520.0 468.5 515 99
1967..... 555.4 504.8 50.6 9.1
1968 610.0 554.4 55.6 9.1
1969 663.4 603.5 59.9 9.0
1970 698.3 631.7 66.6 95
1971 7456 673.6 720 9.7
1972 824.7 746.0 78.7 95
1973 926.0 827.1 98.9 10.7
1974 1,004.0 905.5 98.5 9.8
1975 1,048.0 947.8 100.2 9.6
1976 1,166.7 1,053.9 1128 9.7
1977 1,297.0 1,158.5 138.5 10.7
1978 1,466.9 1,302.4 164.5 1.2
1979 1,647.3 1,465.4 181.9 11.0
1980 1,807.9 1,613.7 194.2 10.7
1981 1,990.0 1,772.6 217.4 108
1982 2,059.4 1,852.1 207.3 10.1
1983..... 2,176.3 1,942.6 2337 10.7
1984 2,407.3 2,139.9 267.4 1.1
1985 12,603.4 2,306.0 1297.4 1.4
1986 12,823.4 2,481.7 1341.7 2.1
1987 3,139.8 2,773.82 366.02 1172

See notes following Table 20.
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Table 7.—Standard, Itemized, and Total Deductions Reported on Individual Income Tax Returns, Tax Years 1944-1987

[All figures are estimates based on samples—number of returns are in millions; money amounts are in billions of dollars)

Standard deduction ! htemized deductions Total deductions
Toal
Tax number
year of Number Number - s B Porcentage
rsn::tsz rotugma2 gross, gy
m @ (&) “ ®) © ()

1944 471 387 8.0 8.4 48 128 11.0
1845 499 415 8.1 8.5 55 136 11.3
1946 52.8 44.1 8.9 88 6.3 15.2 1.3
1947 55.1 447 9.8 10.4 7.8 176 11.8
1948 521 43.2 1.5 8.8 79 19.4 11.9
1949 51.8 421 11.1 9.7 : 8.8 19.9 12.4
1950 53.1 427 120 103 9.9 219 122
1951 55.4 43.9 133 116 1.9 252 125
1952 56.5 43.7 13.7 128 13.6 273 12.7
1953 57.8 434 14.2 14.4 . 15.6 29.8 13.0
1954 56.7 41.0 133 15.7 17.4 30.7 13.4
1955 58.3 41.4 13.6 16.9 20.0 33.6 135
1956 59.2 40.7 13.8 18.5 226 36.4 13.6
1957 59.8 39.7 13.8 202 257 39.5 14.1
1958........... © 59.1 383 13.2 208 27.5 40.7 14.5
1959 60.3 37.8 134 225 320 454 14.9
1960 61.0 369 1341 241 353 484 153
1961 615 362 - 129 25.3 38.4 513 15.6
1962 62.7 36.3 13.1 26.5 417 54.8 15.7
1963. 63.9 358 131 282 46.1 59.2 16.1
1964 65.4 38.5 20.2 26.9 46.8 67.0 16.9
1965 67.6 39.7 206 27.9 50.7 71.4 16.6
1966 70.2 416 218 28.6 54.6 76.4 16.3
1967 71.7 419 221 29.8 59.6 81.7 16.2
1968....... 73.7 41.7 221 32.0 69.2 913 16.4
1969 75.8 409 21.6 349 ’ 80.2 101.8 16.8
1970 743 388 324 35.4 88.2 120.5 19.0
1971 746 439 48.1 30.7 91.9 139.9 20.7

1972 77.6 56 | 69.8 270} 97 __ | _ 1664 _ _ | 222
T 807 " 526 i 736 28.0 107.0 180.6 21.8
1974 83.3 53.8 76.1 29.6 1194 195.5 216
1975 822 56.1 100.9 26.1 122.3 233.2 235
1976 84.7 58.7 113.8 26.0 133.9 247.6 235
1977 86.6 63.7 137.7 229 1385 276.2 238
1978 89.8 64.0 139.8 25.8 164.4 304.3 234
1979 927 66.2 1488 26.5 184.2 333.0 227
1980 939 . 65.0 . 1460 29.0 2180 346.0 226
1981 954 63.8 144.7 31.6 256.4 401.2 226
1882 953 61.9 140.2 334 2845 425.2 229
1983 - 96.3 61.1 . 1385 352 ° 309.6 4487 23.1
1984 99.4 61.2 139.5 38.2 3589 499.6 233
1985 101.7 61.8 145.0 39.8 ’ 405.0 554.7 239
1986. 103.0 62.4 151.0 40.7 447.1 611.3 246
1987, 107.0 71.4 2152 356 392.0 607.2 219

See notes following Table 20.
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roduct Accounts (NIPA) and Taxable Income, and Individual Income

Total income tax (per SOf) 3
Taxable income (per SOI) 2
- ot 42 & porcntage o—
e f
NIPA) Asa Total
Personal Taxable
Amount of
m income income

) 2 ] 4) ) 6
190.2 75.4 39.6 18.1 9.5 240
209.2 748 358 154 7.4 20.6
206.4 7.7 347 145 7.0 20.2
228.1 843 37.0 184 8.1 21.8
256.5 99.2 38.7 242 84 25.9
2738 107.2 39.2 278 10.2 259
290.5 1143 39.3 29.4 10.1 257
293.0 1153 394 26.7 91 23.2
314.2 128.0 40.7 29.6 94 23.1
337.2 1415 420 32.7 97 231
356.3 149.4 419 344 97 230
367.1 1493 40.7 343 9.3 23.0
390.7 166.5 42.6 386 9.9 23.2
4094 171.6 419 395 9.6 23.0
426.0 181.8 427 422 99 23.2
453.2 1953 431 449 9.9 23.0
476.3 2091 439 48.2 10.1 231
510.2 229.9 451 47.2 93 20.5
5§52.0 255.1 46.2 496 9.0 19.4
600.8 286.3 47.7 56.1 9.3 196
644.5 3151 489 63.0 9.8 20.0
707.2 3528 499 76.7 108 21.7
7729 3888 50.3 86.6 1.2 223
831.8 401.2 48.2 839 10.1 209
894.0 4140 46.3 854 9.6 20.6
..... 981.6 4476 456 .936 95 209
1,101.7 511.9 46.5 108.1 9.8 211
1,210.1 573.6 47.4 123.6 10.2 215
13134 595.5 453 124.5 95 20.9
1,451.4 674.9 46.5 141.8 9.8 21.0
1,607.5 7338 456 159.8 9.9 21.8
1,8124 846.4 46.7 188.2 104 222
2,034.0 926.6 45.6 2145 10.5 23.2
2,258.5 1,045.2 46.3 250.3 111 24.0
2,520.9 1,170.1 46.4 284.1 1.3 24.3
2,670.8 12319 46.1 277.6 104 226
2,838.6 1,300.2 458 274.2 9.7 211
3,108.7 1,447.0 46.5 3019 9.7 209
3,325.3 1,550.5 46.6 325.7 9.8 21.0
r3,526.2 1,665.6 47.2 367.3 104 221
r3,777.6 1,850.6 49.0 369.2 9.8 20.0

See notes following Table 20.
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Table 9.—Number of Individual Income Tax Returns, by Type of Tax Settlement, Tax Years 1944-1987

Selected Historical Data

{All figures are estimates based on samples—number of returns are in millions)

Rﬂ\ﬂ s !ilh—
Tax Tota!
year number of Tax duo ' No overpayments
fetums & time, Overpayments or tax due a‘
filing ! time of filing

[T @ [<) @
1944 47.1 226 229 1.6
1945 49.9 145 335 1.9
1946 52.8 136 34.4 48
1947 55.1 15.3 33.0 6.7
1948 52.1 8.1 38.4 56
1949 51.8 138 30.2 79
1950 53.1 14.3 320 6.8
1951 55.4 18.6 310 5.8
1952 56.5 19.3 32.1 5.1
1953 57.8 19.0 32.7 6.2
1354 56.7 16.6 35.2 5.0
1955 58.3 18.7 35.4 42
1956 59.2 19.4 36.1 37
1957 59.8 18.6 376 36
1958 59.1 18.1 37.4 36
1959 60.3 19.1 38.4 28
1960 61.0 18.1 39.4 35
1961 615 186 40.0 29
1962 62.7 18.7 40.9 3.1
1963 63.9 19.3 414 33
1964 65.4 225 39.3 35
1965 676 200 443 3.2
1966 70.2 17.8 49.4 3.0
1967 77 175 §1.2 30
1968 737 20.3 50.6 28
1969. 75.8 179 549 30
B L 7 TN 743 16.5 55.3 25
1971 e s e . 746 170 55.3 24 ‘
1972 76 B R R E:] 633 f-——23 - - —— ——
1973 80.7 14.2 64.2 22"
1974 83.3 15.4 65.8 21
1975 82.2 15.8 63.8 26
1976 847 16.9 85.0 28
1977 - 86.6 17.8 66.0. 28
1978......... 89.8 216 65.5 27
1979 927 18.8 714 24
1980 93.9 218 69.9 23
1981 95.4 230 700 24
1982 95.3 203 724 26 -
1983 96.3 18.5 75.0 29
1984 99.4 212 75.6 27
1985 101.7 21.2 77.4 30
1986 103.0 215 78.1 35
1987 107.0 . 238 79.8 34

See notes following Table 20.
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Table 10.—Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected Income Years,
1970-1987
[All figures are estimates based on samples—money amounts are in thousands of dollars]
item 1970 1975 1880 1885 1886 1987
M @ @ @ ® ®
Number of returns, total 5,769,741 7,221,348 8,931,712 11,928,573 12,393,700 13,091,132
Number with net inCome ...........occoevrrnnricienns na. n.a. na. 8,640,701 9,247,806 9,884,338
Inventory, end of year...........cccseeeananae 11,060,775 15,578,040 21,996,236 24,969,895 24,476,892 26,332,702
Busl Ipts, total 198,582,172 273,954,741 411,205,713 540,045,430 559,384,259 610,822,732
Income from sales and operations ...........cc........ n.a. 272,342,560 407,169,299 528,675,271 1548,273,173 598,315,189
Total deducti 168,044,746 234,318,288 356,258,495 461,272,852 468,960,496 505,362,105
Cost of sales and operations . 109,148,811 146,261,435 209,889,809 232,294,132 232,134,760 255,045,271
Purchases 88,585,913 117,722,352 168,301,517 na. na. 173,399,840
Cost of labor 7.704,285 8,791,083 10,922,221 14,504,201 17,317,871 19,631,015
Materials and SUPPHES ..........cccoreccccannninnnes 6,216,057 9,090,638 12,909,222 n.a. na. 23,841,762
Commissions 1,274,016 2,225,830 3,333,345 na. 5,461,118 6,261,859
Net salaries and wages 15,107,047 20,227,859 26,560,821 38,265,691 38,691,599 42,329,477
Car and truck expenses .. na. na. 13,378,289 17,044,421 16,380,826 17,469,744
Rent paid 4,636,528 6,676,314 9,636,290 15,258,690 15,653,599 16,358,248
Repairs 2,444 607 3,044175 5,031,573 na. n.a. 7.437,987
Taxes paid 3,775,502 5,423,961 7,672,459 na. na. 8,449,142
Utilities na. n.a. 4,790,337 n.a. 12,644,624 13,361,789
Insurance 2,309,608 3,503,812 6,003,126 na. 10,783,481 11,718,559
Interest paid 1,784,276 3,390,845 7,190,257 11,913,982 11,504,437 11,615,902
Depreciation 5,451,525 7,958,143 13,952,703 26,291,389 26,418,043 25,557,350
Pension and profit sharing plans.............ccc........ 72741 125,296 141,463 311,323 638,262 547,886
Net income (less deficit) ...........ccmeeneneniiinnes 30,537,426 39,636,453r 54,947,219 78,772,578 90,423,763 105,460,627
Net income 33,735,732 45,624,890 68,010,051 98,775,563 110,496,952 123,782,540
Deficit 3,198,306 5,988,437 13,062,832 20,002,986 20,073,189 18,321,913

See notes following Table 20.

Table 11.—Partnership Returns: Balance Sheet Items and Selected Income Statement for Selected Income Years, 1970-1987

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item 1970 1975 1980 1985 1986 1987
(U] [£] (8] (O] ) ©
Total number of active partnerships .. 936,133 1,073,094 1,379,654 1,713,603 1,702,952 1,648,032
Number with net income........ 639,795 661,134 774173 875,846 850,884 864,840
Number with balance sheets . 555,741 783,271 1,194,236 1,227,498 1,202,737 na.
Number of partners 3,697,818 4,950,634 8,419,899 13,244,824 15,301,345 16,963,258
Total @ssets ... e 116,752,751 235,468,301 597,503,923 1,269,434,302 1,403,750,213 1,381,296,736
Depreciable assets (net)... na. 113,124,969 239,139,823 695,878,822 779,936,070 n.a.
Inventories, end of year.... na. 11,985,431 33,218,272 27,279,234 27,463,816 n.a.
Land na. 36,731,958 70,241,248 152,179,314 179,141,689 n.a.
Total fiabilities '... n.a. 193,875,629 488,734,023 11,069,221,714 r1,175,727,564 na.
Accounts payable... na. 12,302,055 33,899,048 146,871,755 43,621,862 na.
Shortterm debt? ... na. 22,709,476 48,001,839 102,760,363 92,456,724 na.
Long-term debt 3 na. 136,296,764 178,044,406 93,319,855 429,195,599 na.
Nonrecourse loans n.a. na. 118,910,380 327,558,208 365,044,180 na.
Partners’ capital accounts ' ..........c.c..coo.cooeveernnn.. n.a. 41,592,672 108,769,900 r200,212,688 228,022,649 na.
Total receipts ¢ 93,348,080 148,417,529 291,998,115 367,117,316 397,302,544 578,243,838
Business receipts 90,208,834 142,505,781 271,108,832 302,733,374 327,428,647 411,457,126
Interest received 942,304 2477173 10,869,323 20,558,966 21,715,994 15,878,744
Total deductions ¢ 83,557,684 140,679,959 283,749,460 376,000,991 414,673,405 569,361,424
Cost of sales and operations .. 46,040,874 64,672,843 113,885,668 146,315,315 164,167,707 237,156,859
Purchases 31,820,581 42,608,734 70,439,607 91,925,923 100,010,383 167,977,884
Cost of labor 4,146,927 4,585,836 7,015,547 8,845,106 9,789,253 9,975,053
Salaries and wages... 8,129,233 12,489,039 22,336,337 33,884,204 36,304,654 44,303,276
Taxes paid.... 3,159,258 5,770,918 9,653,145 7.745,756 7,866,233 17,031,106
tnterest paid . 4,470,206 12,097,100 28,362,385 28,674,933 29,452,297 70,525,574
Depreciation® 4,578,820 10,108,834 21,576,189 53,660,790 59,847,381 55,909,217
Net income (less deficit) 9,790,396 7,737,570 8,248,655 -8,883,674 -17,370,860 -5,418,105
Net income. e 14,419,124 22,431,931 45,061,756 77,044,693 80,214,873 87,654,011
Deficit ...... 4,628,728 14,694,361 36,813,100 85,928,367 97,585,733 93,073,116

See notes following Table 20.
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Table 12.—Number of Business Income Tax Returns, by Size of Business, for Selected Years 1970-1987

[All figures are estimates based on samples—number of businesses are in thousands)

Number of businesses for—

Size of business
1970 1975 1980 1985 1986 1887
, (U] [£] [&] @) (s) ©
CORPORATIONS
Recelpt size '
Under $25,0002..... 451.9 468.9 557.0 . 7108 765.3 | n.a.
$25,000 under $50,000 ... 170.7 186.4 207.7 236.6 244.2 na. .
$50,000 under $100,000. 2198 260.7 3227 330.2 3454 na.
$100,000 under $250,000 516.9 673.9 558.4 6205 630.6 na.
$250,000 under $500,000 .. i . 367.3 489.2 510.5 na.
$500,000 under $1,000,000 1411 184.2 2798 352.4 3704 n.a.
$1,000,000 or more .. 165.0 249.5 177 537.6 562.2 na.
Asset size . .
Under $100,000 3 . 961.0 1177.7 1,514.6 1,833.5 1,946.6 n.a.
$100,000 under $1 million.. 599.1 704.6 968.9 1,152.5 1,180.4 na.
$1 million under $10 million 87.0 116.4 191.8 2454 254.6 na.
$10 miflion under $25 million 9.8 12.2 16.6 209 211 na.
$25 million under $50 million.. 39 5.6 7.8 10.4 9.9 n.a.
$50 million under $100 miilion 21 3.1 48" 6.2 6.6 n.a.
$100 million under $250 miltion. 1.4 21 3.2 44 48 na.
$250 million and over. . 1.2 19 29 41 45 na.
- PARTNERSHIPS
~ ‘Recelpt size '
Under $25,000 2 501.7 549.7 638.0 84014 836.64 na.
$25,000 under $50,000 125.2 141.0 181.8 195.5 1829 n.a.
$50,000 under $100,000 . 119.6 133.7 183.6 199.5 204.5 na.
$100,000 under $200,000 .. 97.2 114.0 155.2 190.1° 184.0 na.
$200,000 under $500,000 .. 65.2 90.6 135.6 165.5 165.1 na.
$500,000 under $1,000,000 17.0 255 48.1 66.9 69.1 n.a.
LLOO0,000 or more......... 10.3 186 37.4 56.0 60.7 n.a.
‘ Asset size 5 N ) - - -na—
Under $25,0002.... 635.7 611.0 541.9 7941 774.9 na.
$25,000 uder $50,000 80.8 105.9 156.3 132.7 142.4 n.a.
$50,000 under $1,000,000 . 735 106.8 180.2 1658 140.4 na.
$100,000 under $200,000.. 74.7 116.0 219.1 2109 2144 n.a.
$200,000-$500,000..... 338 56.9 17.9 1428 1474 n.a.
$500,000-$1,000,000 " 19.3 353 721 100.0 99.8 na.
$1,000,000 or more . 183 412 92.2 167.2 183.3 n.a.
NONFARM SOLE PROPRIETORSHIPS 2 )
Receipt size - F
UNder $2,500 2 .......ocovvirecr e 1,894.3 22999 2,783.1 3,067.5 3,176.4 3,209.4
$2,500 under $5,000... 815.1 958.4 1,158.6 1,4446 1,495.1 1,653.5
$5,000 under $10,000. © 8915 1,041.7 1,262.9 1,633.6 1,666.0. 1,846.5
$10.000 under $25,000... 1,137.4 1,325.7 1,711.8 2,104.6 2,175.3 . 22842
$25,000 under $50.000... 746.4 © 8495 1,079.1 1,393.9 1,466.6 - 1,559.0
$50,000 under $100,000. 562.0 644.5 835.6 1,094.1 1,138.3 1,172.0
$100,000 under 200,000 . 297.4 3809 7958 1,060.2 1,140.9 9135
$200,000 under $500,000 .. 122.3 209.2 : ) ‘ 3186
$500,000 under $1,000,000 20.8 353 73.9 89.3 95.4 * 101.6
$1,000,000 or more 6.6 135 29.2 40.7 37.7 428 -

See notes following Table 20.,
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Table 13.—Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected Years,
1970-1986
{All figures are estimates based on samples — money amounts are in thousands of dollars]
hems 1970 1975 1880 1984 1885 1886
[V @ (&) “@ (5) G
Number of , total 1,665,477 2,023,847 2,710,538 3,170,743 3,277,219 3,428,515
Number with net income.. 1,008,337 1,226,208 1,596,632 1,777,770 1,820,120 1,807,738
Consolidated returns 2 . 19,871 38,307 57,890 80,256 79,598 81,956
S Corporation returns 23 257,475 358,413 545,389 701,339 724,749 826,214
DISC returns 24 N/A 6,431 8,665 12,480 1,383 1,443
FSC returns 25 N/A N/A N/A N/A 2,341 2,900
Total t: 2,634,706,564 4,286,556,273 7,617,238,403 11,106,701,948 12,773,093,888 14,183,209,894
Cash ..o 176,924,573 290,426,439 528,914,747 595,773,262 683,204,264 762,946,878
Notes and accounts receivable . .... 614,667,367 1,051,542,806 1,984,601,790 2,896,980,896 3,317,635,191 3,593,528,670
Less: Allowance for bad debts 20,030,327 31,032,998 50,057,307 54,341,671 61,580,335 74,228,426
Inventories 190,401,642 317,718,545 534,806,547 664,243,060 714,722,928 732,587,518
investments in Government obligations . 196,625,390 316,131,699 472,059,737 725,695,801 916,550,098 1,058,718,859
Other current assets 73,058,482 145,101,716 310,177,160 513,743,712 629,136,396 739,043,506
Loans to stockholders 4,774,082 9,355,636 29,873,250 58,430,009 56,761,232 63,653,862
Mortgage and real estate loans 327,593,354 548054,483 ‘894,323,489 1,126,962,114 1,258,672,577 1,377,441,452
Other investments 401,389,022 626,266,074 1,213,986,210 1,972,830,815 2,413,551,474 2,847,727,452
Depreciable assets . 868,908,018 1,276,564,500 2,107,027,914 2,913,301,626 3,174,193,649 3,382,556,559
Less: Accumulated depreciation ..................... 334,646,086 483,798,526 767,841,763 1,116,171,771 1,232,072,530 1,342,114,626
Depietable assets 18,517,264 38,511,386 71,901,490 114,808,431 112,339,389 116,010,459
Less: Accumulated depletion . .................... 6,774,796 14,501,561 19,569,556 36,340,299 37,203,820 44,083,149
Land 46,626,157 66,819,206 92,931,935 128,269,064 141,448,357 149,522,450
Intangible assets (amortizable).... 12,818,168 12,823,183 45,480,694 117,467,829 145,290,625 212,265,625
Less: Accumutated amortization.. 5,984,184 4,491,990 18,393,037 36,190,604 42,505,240 46,696,699
Other assets. 69,838,438 121,065,665 187,015,106 521,126,077 582,949,738 634,329,507
Total liabllities 2,634,706,564 4,286,556,273 7,617,238,403 11,106,701,948 12,773,093,888 14,163,209,894
Accounts payable ... 148,812,597 263,417,584 542,172,368 741,372,874 891,571,443 909,090,964
Mortgages, notes, an nds
payable in less than 1 year . 170,884,261 272,123,551 504,802,288 866,546,604 1,001,337,795 1,083,947,776
Cther current liabilities 892,218,397 1,577,425,991 2,706,796,360 3,760,174,725 4,234,983,432 4,599,886,537
Loans from stockholder 24,573,814 38,143,936 85,718,510 145,250,514 174,317,253 185,034,570
Mortgages, notes, and bonds
payable in 1 year or more............ccocererncnes 362,700,303 586,703,526 986,663,932 1,494,350,573 1,699,272,481 1,958,477,161
Other liabiiities 283,106,029 451,676,880 846,696,691 1,214,879,371 1,467,912913 1,728,638,194
Capital stock 201,213,719 251,715,862 417,153,783 839,344,197 920,182,882 1,190,628,800
Paid-in or capital SUrplus .............ccccovvrieciinncnn. 196,642,421 298,534,854 532,039,407 1,066,288,359 1,420,996,805 1,725,785,087
Retained earnings, appropriated..... 16,657,051 29,955,676 41,461,644 51,100,507 54,074,364 64,875,012
Retained earnings, unappropriated 349,225,750 537,631,026 1,027,802,049 1,256,771,201 1,311,512,589 1,313,686,600
Less: Cost of treasury stock 11,327,778 20,772,613 74,168,627 329,376,924 403,068,064 612,525,394
Total ip 1,750,776,503 3,198,627,860 6,361,284,012 7,860,711,226% 8,398,278,426 8,669,378,501
Business receipt 1,620,886,576 2,961,729,640 5,731,616,337 6,948,481,893 7,369,538,953 7,535,482,221
Interest on State and local
Government obligations ..........c.c.ccevcercrrnenes 3,775,917 6,711,606 12,620,876 16,613,501 20,164,514 23,578,340
Other interest 67,794,508 136,587,304 354,243,674 566,537,9747 617,622,4257 638,524,951
Dividends received from
domestic corporations...........c.ccoeeeneevrccnnenen 5,238,421 8,818,282 18,654,800 21,185,391 16,967,379 15,156,098
Dividends received from
foreign corporations .............coccvinnenicicccnns 3,466,515 5,467,726 14,563,353 15,373,474 20,770,361 22,747,046
Rents 13,938,502 21,765,130 41,371,141 75,834,113 89,700,937 93,972,214
Royalties 2,586,387 5,167,141 12,450,250 14,535,929 156,237,421 16,411,642
Net short-term capital gain reduced by
net long-term capital 10SS ............oooceiiivececenee 190,439 301,601 2,013,510 3,233,009° 7,032,062 11,797,841
Net long-term capital gain reduced by :
net short-term capital loss ... 5,481,580 8,364,523 24,910,957 38,518,792 63,771,685 93,297,600
Net gain, noncapital assets 5,315,562 7,757,287 20,117,615 26,506,096 33,537,842 44,149,339
Other receipts 22,102,096 35,957,620 128,721,498 133,948,728 153,934,848 174,261,151
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Table 13. (Continued)—Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax ltems for Selected

Years, 1970-1986

[All figures are estimates based on samples — money amounts are in thousands of dollars]

ftems 1970 1975 1980 1884 1885 1586
(1) 4] ()] @ 8 (L]

Total deducti 1,682,778,847 3,052,674,597 6,125,365,155 7,628,772,066 8,158,144,126 8,394,932,819
Cost of sales and operations. 1,146,263,273 2,129,928,467 4,204,905,905 4,692,505,746 4,894,254,081 4,922,763,967
Compensation of officers 32,846,381 57,832,552 108,973,751 157,028,565 170,737,540 185,395,342
Repairs 13,986,819 23,422,171 42,407,967 76,367,591 81,495,784 83,848,507
Bad debts 6,479,814 13,781,147 18,769,771 33,803,267 43,333,588 53,419,371
Rent paid on business property ... 23,842,355 40,769,829 71,990,832 119,476,469 134,661,335 145,188,558
Taxes paid 49,523,243 81,530,302 163,003,622 191,748,629 200,977,161 203,491,687
1 paid -+ 62,055,010 129,307,921 344,612,542 535,814,101 568,645,475 572,973,834
Contributions or gifts. 797,029 1,202,130 2,358,554 4,057,112 4,471,736 5,178,918
Amortization 745,005 717,398 1,374,658 5,170,089 6,133,737 14,0065202
DEPreciation ..........oererererneernmernnereseerereeeensenee 52,941,266 86,295,664 157,345,828 264,882,261 304,380,703 312,582,783
Depletion 5,623,339 5,341,489 8,871,993 8,351,260 7,779,731 9,035,885
Advertising 18,089,097 26,605,786 52,266,004 82,023,440 91,922,667 98,959,857
Pension, profit-sharing, . .

stock bonus, and annuity plans .. 12,225912 26,526,129 51,529,310 52,555,188 49,588,712 48,242,217
Employee benefit programs.. 7,398,283 15,690,563 40,179,104 64,547,638 71,601,577 73,633,515
Net loss, noncapital assets ... 1,289,305 1,804,079 6,903,104 9,647,008 7,893,175 12,859,566
Other deductions 248,672,716 411,918,970 850,872,216 1,331,088,812 1,520,267,133 1,653,353,611

Total ipts less total deductl 67,997,656 145,953,263 235,918,858 231,939,061 240,134,300 ' 274,445,682

Constructive taxable income from .
related foreign corporations.. 1,679,875 3,395,169 15,708,560 17,575,037 20,299,335 19,038,861

Net income (less deficit) 65,901,614 142,636,826 239,006,542 - 232,900,596° 240,119,020 269,530,240
Net income 83,710,924 169,483,336 296,787,201 349,179,415° 363,867,384 408,860,760
Deficit 17,809,310 26,846,510 57,780,659 116,278,819° 123,748,365 139,330,520

Income SUbJect 10 taXB..........corcvverireceririrenirirs 72,374,437 146,589,287 246,598,488 257,054,060 266,060,609 276,172,502

I tax, total 33,293,018° 66,144,308 105,142,436 107,968,407 111,340,839 111,140,137 -
Regular and alternative tax............cooeeeecrianens 32,949,937 65,769,822 103,831,172 106,013,217 109,106,358 108,773,260
Tax from recomputing prior- '

_ year investment credit 77,832 217,138 867,571 1,328,945 1,497,597 1,319,525
Tax from recomputing prior-

year work incentive (WIN) credit . N/A . 608 4,873 N/A N/A N/A
Additional tax for tax preferences... 265,249 156,740 438,820 544,863 725878 1,026,194

Foreign tax credit 4,548,986 X 19,987,724 24,879,737 21,075,296 24,263,487 " 21,480,508

————U.S.-possessions tax-credit e NA. | NA__ | . 1572734 | 1978578 | 2450583 [ 2907256
. Investment credit 865,954 6,459,746 - 15,102,812 9 9 (9

Work incentive (WIN) credit N/A 5,321 36,483 N/A N/A N/A

Jobs credit N/A N/A 601,444 9 ( 9

Nonconventional source fuel credit N/A N/A 2 69,695 43,267 63,544

Alcohot fuel credit . N/A N/A 4 (*9 & (9

Research activiies credit N/A N/A N/A 1,589,048 1,627,997 ("9

Employees stock ownership cred ~  NA N/A N/A ‘9 ('%- ('9

Orphan drug credit ........ NIA N/A N/A *105 *204 6,530

General business credit . N/A N/A N/A 19,265,475 19,607,097 12,805,999

Distributl to khold
Cash and property except in own stock - 32,012,677 45,224,392 97,378,617 144,871,643 n.a. n.a.
Corporation’s own stock 1,922,810 2,066,559 3,525,549 5,889,191 na. na.

See notes following Table 20.
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Table 14.—Corporation income Tax Returns: Selected Balance Sheet, Income Statement, and Tax items by Industrial
Division, for Selected Income Years, 1970-1986

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Industrial division and items 1970 1975 1880 1984 1885 1986
m 2] ()] (4) ® (6
AGRICULTURE, FORESTRY AND FISHING
Number of returns, total 37,283 56,280 80,883 98,361 103,156 106,634
Number with net income... 19,843 33,328 43,827 50,037 52,776 57,810
Total assets 11,909,403 21,177,941 40,738,977 50,699,926 52,651,197 53,478,288
Net worth 4,012,068 6,844,949 11,460,935 14,310,555 15,406,221 17,062,622
Total reCeiPLS......c.cveeceerrereiire s 14,277,707 28,118,514 52,089,815 66,645,119 70,491,486 77,502,215
Business receipts 13,591,763 26,624,149 48,850,056 62,093,338 65,419,402 71,787,552
Interest received 69,742 171,732 476,654 723,118" 775,383 720,405’
Total deductions 14,209,713 27,369,286 51,418,280 66,436,289 70,559,478 76,330,943
Cost of sales and operations................ocoeeeee 10,555,539 19,738,447 35,798,332 42,991,472 45,085,526 50,971,455
Interest paid 356,225 797,420 2,184,441 2,952,198 2,758,952 2,570,846
Net income (less deficit) ............coovveeiviiicninns 65,295 746,908 673,158 202,522 -74,270 1,148,686
Net income 493,400 1,493,168 2,464,381 2,874,899 2,930,905 3,676,645
Deficit 428,105 746,260 1,791,222 2,672,377 3,005,175 2,527,960
Income tax before credits 113,1152 351,059 533,768 509,081 540,671 589,887
Total income tax after credits®. 107,0232 294,584 422,356 373,115 344,626 475,606
Distributions to stockholders
except in own stock 65,824 244,524 304,733 417177 na. n.a.
MINING
Number of returns, total.... 14,465 14,242 25,576 40,564 41,426 40,354
Number with net income.. 7,303 8,297 12,698 18,177 18,031 18,150
Total assets 23,972,812 64,505,341 126,947,880 209,036,474 240,815,996 206,122,125
Net worth 13,381,821 32,765,690 54,068,148 94,335,000 104,772,797 98,604,268
Total receipts 17,747,750 65,909,994 176,672,390 123,496,633 142,038,595 98,577,216
Business receipts ... 16,699,586 63,670,496 167,397,918 111,030,063 126,710,610 86,873,761
Interest received 176,728 522,757 1,301,266 3,089,562 3,584,890 3,154,332
Total deduCtions..........ccoenrerercrinnenceenonins 15,927,348 42,348,765 169,051,624 124,627,966 145,389,514 102,093,971
Cost of sales and operations. 9,955,600 30,171,612 116,989,880 74,213,000 87,972,035 58,115,191
Interest paid . 388,032 1,166,182 3,440,080 7,077,300 7,789,995 6,395,032
Net income (less defiCit) ..o 1,834,315 23,574,833 7,750,561 -353,185 -2,543,487 -3,122,565
Net income. 2,399,507 24,347,893 10,133,685 6,991,815 6,166,623 5,352,717
Deficit 565,192 773,060 2,383,124 7,344,999 8,710,110 8,475,282
Income tax before credits..... 1,031,5502 11,361,037 3,947,569 2,381,154 1,810,559 1,453,080
Total income tax after credits 3. 3429282 1,051,138 1,674,566 1,014,361 557,519 694,690
Distributions to stockholders
except in own stock 1,177,550 1,015,895 4,757,780 3,057,411 n.a. n.a.
CONSTRUCTION
Number of returns, total 138,905 191,219 272,432 306,906 318,276 341,816
Number with net income...........ccoccrvmnncenns 82,078 108,852 150,368 173,351 185,613 194,446
Total @SSEts .........ccveeirecrinicei e 42,719,792 76,691,947 132,939,026 195,272,738 215,297,771 218,880,512
Net worth 11,819,604 19,029,077 32,826,174 50,338,974 54,687,270 52,781,280
Total receipts 90,610,644 146,955,117 267,205,356 338,575,635 387,232,953 412,477,214
Business receipts 88,945,385 143,412,715 260,387,692 326,752,784 374,590,273 399,436,063
Interest received 219,698 614,583 2,073,650 3,540,430 3,851,628" 3,981,459
Total deductions 89,070,022 144,717,309 262,116,275 335,696,154 382,823,113 406,663,574
Cost of sales and operations..............cocvevns 73,434,969 116,845,554 208,064,925 257,057,538 295,803,244 314,065,258
Interest paid 711,496 1,973,244 4,278,502 5,990,178 6,407,652 6,869,790
Net income (less deficit} ... 1,538,418 2,236,262 5,271,209 .2,906,704 4,370,924 5,781,722
Net iNCOMB........c.coieiitiecrerree s 2,548,013 4,514,864 8,911,143 9,147,150 11,053,145 12,443,085
Deficit 1,009,595 2,278,602 3,639,934 6,240,445 6,682,220 6,661,363
Income tax before credits 7769792 1,320,196 2,521,507 1,767,756 2,312,846 2,525,994
Total income tax after credits®. 756,6372 1,131,960 1,973,659 1,296,301 1,662,563 2,183,820
Distributions to stockholders
except in own stock. 299,204 464,553 793,764 738,873 na. n.a.
MANUFACTURING
Number of returns, total 197,807 217,354 242,550 272,050 276,545 285,119
Number with netincome.............ccccooceininae 120.814 136,839 153,640 162,584 159,778 163,161
Total assets 612,912,516 944,581,970 1,709,471,700 2,417,631,605 2,644,393,424 2,931,610,462
Net worth 308,923,293 442,587,674 749,186,774 1,025,028,491 1,099,645,876 1,124,399,497
Total receipts 722,952,890 1,296,359,650 2,404,323,844 2,768,247,655 2,831,062,496 2,810,713,781
Business receipts 700,090,661 1,258,338,650 2,301,056,550 2,608,971,901 2,656,345,750 2,614,526,752
Interest received 4,748,499 8,691,002 28,315,784 42,749,996 47,753,626 50,749,530
Total deductions 692,455,462 1,230,689,496 2,290,593,808 2,661,153,853 2,733,105,346 2,723,698,904
Cost of sales and operations...........ccecocvuvanne 495,879,549 925,111,030 1,707,143,900 1,796,313,155 1,797,852,805 1,746,954,429
Interest paid 12,570,242 22,055,903 54,177,356 85,039,616 90,452,072 102,372,701
Net income (less deficit) ...........cvveriiiiniinnnne 31,846,078 68,406,627 125,667,815 121,215,254 113,758,645 101,827,271
Net income 37,925,489 74,466,554 141,547,510 147,852,003 142,541,119 136,081,206
Deficit 6,079,411 6,059,927 15,879,695 26,636,749 28,782,474 34,253,935
Income tax before credits 16,744,9052 32,306,739 59,577,413 58,642,710 56,687,476 50,222,612
Total income tax after credits 3. 13,242,2262 21,024,964 32,726,986 30,429,379 25,382,459 25,761,951
Distributions to stockholders
except in own stock 14,616,282 19,973,061 37,306,508 45,630,537 na. na.
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Table 14. (Continued)—Corporation Income Tax Returns:

Selected Historical Data

Industrial Division, for Selected Income Years, 1970-1986

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Selected Balance Sheet, Income Statement, and Tax Items by

Industrial division and items 1970 1975 1880 1984 1885 1986
(1) @ (3) ] ] ®
TRANSPORTATION AND PUBLIC UTILITIES '
Number of returns, total . 67,398 80,701 111,324 128,184 138,337 138,428
Number with netincome................cc.cccevunne. 38,204 45,360 62,232 65,405 69,938 68,517
Total assets 287,740,207 443,236,797 758,364,400 1,084,873,718 1,246,426,899 1,310,227 440
Net worth 121,205,022 176,444,407 290,655,693 423,937,357 490,481,127 502,486,821
Total receipts 135,495,271 243,480,637 523,807,396 725,631,232 772,358,188 762,231,202
Business receipts 131,463,171 234,689,427 507,372,820 693,105,168 733,943,970 ‘717,929,024
Interest received 930,266 1,520,913 5,760,072 11,250,353 12,310,504 12,050,844 '
Total deductions 127,931,131 233,409,166 503,954,285 697,240,089 747,836,158 740,781,131
Cost of sales and operations........................... 77,743,359 143,932,463 336,868,172 373,236,459 381,028,354 338,754,789
Interest paid 7,364,200 13,761,062 27,638,591 40,178,514 44,880,858 47,070,426
. Net income (less deficit) ... 7,543,718 10,099,571 20,046,155 28,851,644 25,087,629 21,803,663
Net income. 9,471,595 12,088,189 - 24,917,293 37,897,899 37,880,144 41,098,014
Deficit 1,927,877 1,988,618 4,871,138 9,041,255 12,792,516 19,294,351
Income tax before credits 4,342,3342 5,107,158 10,532,722 15,679,597 15,214,129 16,156,499
Total income tax after credits 3. 4,036,650 2,836,470 5,322,655 8,532,848 8,432,924 ' 71,005,034
Distributions to stockholders
except in own stock 5,837,565 8,800,353 17,329,807 27,505,378 na. na.
WHOLESALE AND RETAIL TRADE . )
Number of returns, total 518,062 614,632 799,628 896,524 817,301 939,159
Number with net income... 339,987 399,668 ' 487,300 516,750 510,825 627,779
Total assets 192,181,800 323,496,726 646,901,005 899,032,645 1.009,965,739 1,073,523,697
Net worth 77,002,132 122,649,734 222,289,687 289,338,722 286,260,274 300,103,440
Total receipts 522,547,923 969,938,872 1,955,523,778 2,307,612,139 2,473,865,453 2,547,440,986
Business receipts .... 511,316,883 951,463,550 1.919,347,689 2,250,774,641 2,408,174,933 - 2,472,495,351
Interest received 1,291,906 3,857,318 10,503,989 18,406,334 1 21,633,480 23,264,441 !
Total deductions 512,910,193 947,511,780 1,919,454,218 2,265,843,128 2,440,403,373 2,5612,081,940
Cost of sales and operations.......................... 392,391,856 745,299,204 1,538,128,634 1,759,718,001 1,869,766,621 1,895,237,380
Interest paid 4,309,663 8,587,173 25,645,855 . 33,204,502 38,217,998 39,961,980
Net income (less defiCit) ........ccco.tvvivveicceiennnn. 9,671,044 22,489,430 38,309,671 42,010,706 33,126,702 34,919,948
Net income: 12,395,411 27,681,721 49,426,500 58,584,558 51,434,500 55,246,479
Deficit 2,724,367 5,192,291 11,116,829 16,573,852 18,307,798 20,326,531
‘Income tax before credits 4,476,0472 8,103,316 13,515,653 15,082,817 16,392,896 17,097,449
Total income tax after credits3 .. 4,237,1812 7,348,619 10,564,358 _ 12,414,978 13,396,555 - 15,166,086 __
~Distributions to stockholders — ’
except in OWN SOCK.......c.ccevereieceriiece e 2,068,501 5,029,897 10,343,087 13,057,047 n.a. na.
FINANCE, INSURANCE, AND REAL ESTATE : .
Number of returns, total 406,235 411,846 493,426 ' 497,366 518,432 537,384
Number with net income...............cccoveeennnnnn. 248,586 243,409 273,853 274,171 285,273 296,921
Total -assets 1,401,153,520 2,321,965,956 4,022,206,073 5,938,984,929 7.029,452,681 7.985,641,812
Net worth. 196,480,448 269,770,527 530,541,317 901,658,317 1,161,968,009 1,502,198,831
Total receipts . . 177,321,173 315,795,981 697,460,846 1,033,146,416 1,182,034,309 1,365,095,368
BUSINESS reCeIPtS .......cucvee e 92,091,887 157,126,715 / 256,892,475 431,157,290 501,993,840 618,646,549
Interest received 63,694,046 127,040,303 315,146,115 497,044,327 541,268,193 75,727,059
Total deductions 161,630,060 297,963,817 652,637,787 985,687,308 1,104,572,202 1,245,473,109
Cost of sales and operations.... 48,434,362 84,614,209 129,644,330 213,655,427 237,577,803 320,622,944
Interest paid 34,548,509 77,677,659 219,167,684 347,164,947 ¢ 363,008,417 35,193,465
Net income (less deficit) .........occoocvvrveceerirnnnne 12,214,079 11,663,330 33,122,792 32,677,046 60,670,526 99,808,908
Net income. 15,081,939 18,825,003 46,040,390 66,225,666 90,546,934 131,284,234
Deficit 2,867,860 7,161,673 12,917,589 33,548,620 29,876,408 31,475,326
Income tax before credits .. 4,404,4492 5,558,647 9,680,755 9,619,055 13,598,201 18,091,479
Total income tax after credi 4,150,0092 4,673,705 7.699,628 6,730,460 10,193,877 14,665,774
Distributions to stockholders
except in owWn SIOCK. ..o ' 7,387,211 8,729,977 24,692,146 51,315,346 n.a. na.
SERVICES
Number of returns, total 281,218 435,672. 671,338 899,370 - 939,390 1,012,178
Number with net income..................cccocouueennn. 150,525 249,641 408,716 508,336 529,337 575,016
Total assets . 61,875,140 90,534,067 178,163,737 307,895,160 330,982,941 381,609,099
Net worth 19,529,062 26,855,374 52,865,513 84,773,772 89,852,365 100,190,054
Total receipts 69,572,626 131,377,364 279,883,187 490,332,811 534,587,609 591,849,715
Business receipts 66,459,515 125,747,462 266,088,619 458,038,533 497,980,990 550,590,929
Interest received 435,070 875,506 3,269,412 6,277,501 6,561,301 1 . 6,871,344
Total deductions 68,384,452 127,996,443 271,792,974 484,990,160 528,685,613 584,295,930
Cost of sales and operations......................... 37,733,747 63,724,869 129,352,692 170,889,613 176,070,808 196,127,453
Interest paid ., 1,802,802 - 3,279,438 8,033,612 14,068,343 15,027,259 15,718,343
Net income (less deficit) ...........cooociverrviniennnne 1,198,703 3,396,744 8,193,903 5,464,130 5,883,782 7,448,023
Net income....... 3,384,869 6,025,592 13,246,601 19,373,912 21,124,460 8,116,081
Dacit 2:160;160 2,628,848 5,0527698 13,909,782 15,240,678 4,651,324
Income tax before credits 1,058,264 2 1,625,093 3,497,265 4,458,267 4,742,347 4,942,317
Total income tax atter credits ® 1,003,1302 1,323,637 2,603,370 3,175,178 3,343,830 3,863,565
Distributions to stockholders . .
except in own stock 558,452 855,402 - 1,841,945 3,126,700 n.a. n.a.

See notes following Table 20.
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Table 15.—Corporation Profits Before Taxes Per National Income and Product Accounts (NIPA) and Per SOI, and Income

Selected Historical Data

Subject to Tax per SOI, Income Years, 1960-1988

[All figures are estimates—money amounts are in billion of dollars]

117

Income

- Wiy i st

Year or NPRY T “porson’ o &5y
m @ 3

1960 49.9 435 47.2
1961 498 459 479
1962 55.1 496 51.7
1963 59.8 543 543
1964 ...... 66.7 61.6 60.4
1965 774 73.9 70.8
1966....... 833 80.5 771
1967 80.1 78.2 748
1968 89.1 86.0 814
1969 87.2 80.2 8t.2
1970 76.0 65.9 724
1971 s 87.3 79.7 83.2
1972 ... 101.5 96.8 95.1
1973 122.2 120.4 1165
1974 138.9 148.2 1440
1975 1348 1426 146.6
1976 ... 170.3 185.4 183.5
1977 200.4 219.2 2125
1978 233.5 246.9 239.6
1979 257.2 284.6 279.4
1980 2371 239.0 246.6
1981 226.5 213.6 2415
1982 ....... 169.6 1543 205.2
1983 207.6 188.3 218.7
1984 .. 240.0 2329 2571
P985 e 2243 240.1 266.1
1986 ........ .221.6 269.5 276.2
TOB7 et 266.7 n.a. na.
P198B ...t 306.8 n.a. na.

See notes following Table 20.
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Selected Historical Data

Table 16.—Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1985-1989
[Money amounts are in millions of dollars}

Amount collected by type of return
Quarter and fiscal yoar Tota! individual Corporation Excisg Employment Extate
income taxes ! income taxes 2 taxes 3 taxes 4 gift taxes
) ] @) @ &) 6
FISCAL YEAR 1985, TOTAL 742,87 396,659 ’ 77,413 37,005 225,214 6,580
October 1984-December 1984 155,919 79,775 17,546 9,732 47,286 1,580
January 1985-March 1985 176,324 89,325 17,350 8,650 59,352 1,647
April 1985-June 1985 233,946 136,141 24,843 9,013 62,313 1,636
July 1985~-September 1985 176,682 91,418 17,674 9,610 56,263 1,717
FISCAL YEAR 1986, TOTAL 782,252 416,965 80,442 33,872 243,978 7,195
October 1985-December 1985 167,836 86,608 - 18,854 9,321 51,354 1,699
January 1986-March 1986............. 186,178 97,804 16,243 8,175 62,309 1,647
April 1986-June 1986 240,680 134,129 25,703 8,191 70,687 1,970
July 1986-September 1986...... 187,558 98,424 19,642 7.985 59,628 1,879
FISCAL YEAR 1987, TOTAL 886,290 465,452 102,859 33,311 277,000 7,668
October 1986-December 1986 ............ccoeeeeeeeereniecriennns 180,580 92,346 22,466 8,281 55,615 1872
January 1987-March 1987...... 209,032 105,483 22,649 7.925 71,156 1,819
April 1987-Jiine 1987 ............. 285,477 164,008 29,748 8,493 81,139 2,089
July 1987-September 1987 211,201 . 103,615 27,996 8,612 69,090 1,888
FISCAL YEAR 1988, TOTAL 935,107 473,667 109,683 25,934 318,039 7,784
October 1987-December 1987 ...........coocivvvicirrerccceererrcenens 197,095 97,479 24,828 ° 6,475 66,500 1813
January 1988-March 1988 220,447 111,215 22,006 5,304 80,161 1.761
April 1988-June 1988 296,175 160,018 35,991 6,550 91,426 2,190
July 1988-September 1988............cccoovvviviiniecrics 221,390 104,955 26,858 7,605 79,952 2,020
FISCAL YEAR 1989

October 1988-December 1988 ... 213,518 104,522 29,551 6,657 70,632 2,156
January 1989-March 1989 235,883 114,475 20,760 6,097 92,587 1,964
April 1989-June 1989 ... 331,478 180,947 40,825 6,900 100,077 2,729

See notes following Table 20.
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Table 17.—Internal Revenue Refunds: Amount Refunded By Quarter and Fiscal Year, 1985-1989

[Money amounts are in millions of dollars}

Selected Historical Data

119

Amount refunded by type of retum

Quarter and fisca! yoar Total Individusl Corporation Excise Employment Estate and
income taxes ! income taxes 2 taxes 3 taxes 4 gitt taxes
(1 @ €] ] () (]
FISCAL YEAR 1985, TOTAL 86,322 66,908 16,725 892 1,606 191
October 1984-December 1984 . 6,729 2,246 4177 122 138 46
January 1985-March 1985. 17,664 12,808 4,286 91 439 40
April 1985-June 1985 52,376 46,370 4,701 556 702 a7
July 1985-September 1985.. 9,551 5,484 3,561 123 326 57
FISCAL YEAR 1986, TOTAL 94,424 73,078 18,297 962 1,800 287
October 1985-December 1985 7,948 3,003 4,268 128 488 61
January 1986-March 1986 25,895 19,950 4,997 320 577 5t
April 1986~June 1986 . 50,200 44375 5,058 232 435 100
July 1986-September 1986............ccccoovviininennn 10,381 5,750 3,974 282 300 75
FISCAL YEAR 1987, TOTAL 96,969 73,583 19,891 1,381 1,900 214
October 1986~December 1986 ................covvieivernncininniis 8,668 3,406 4,789 M 312 50
January 1987-March 1987 28,422 22,198 5,286 479 393 56
April 1987-June 1987 ........ 50,063 42,858 5,948 332 r869 57
July 1987-September 1987 9,816 5,121 3,858 459 326 52
FISCAL YEAR 1988, TOTAL 94,480 74,399 16,477 1,114 2,263 227
October 1987-December 1987 ..........ccoovviiiivnnicniccnres 7,701 3,437 3,727 207 275 55
January 1988-March 1988...... 27,798 21,744 5,248 198 553 55
April 1988-June 1988 ... 49,202 43,769 3,848 421 1,114 50
July 1988-September 1988 9,776 5,449 3,654 288 321 67
FISCAL YEAR 1989
October 1988-December 1988 .... 8,380 3,362 4,461 118 359 80
January 1989-March 1989. 32,041 26,759 4,462 182 570 67
April 1989-June 1989 43,538 38,895 3,849 350 381 63

See notes following Table 20.
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Table 18.—Classes of Excise Taxes by Selected Flscal Years, 1970-1989

[Money amounts are in thousands of dollars]

Taxes collected by fiscal year v .

Selectad ctass of tax
1970 1875 1880 1985 1987 1988
(U] (&3] @ @) ®) ()
ALCOHOL AND TOBACCO TAXES, TOTAL .. 6,840,594 7,665,948 8,151,184 9,881,293 10,364,367 10,352,709
Distilled SPIrits .........ccccooirivecrreerierenie e 3,501,538 3,865,162 3,945,377 , 3,520,697 3,799,226 3,813,516
Wine 163,337 177,113 211,538 305,966 316,457 322,613
Beer 1,081,507 1,308,583 1,547,853 1,571,436 1,675,669 1,693,747
Cig: 2,036,101 2,261,116 2,402,857 4,448,916
Cigars. 56,834 51,226 39,500 24,294 4,573,015 4,522,833
MANUFACTURERS EXCISE TAXES TOTAL. 6,683,061 5,516,611 6,487,421 10,020,574 10,221,574 10,643,379
Gasoline and gasohol .. . 3,517,586 ' 4,071,465 4,326,549 ! 9,062,630 9,163,790 9,453,441
Tires, tubes and tread rubber 614,795 697,660 682,624 242,923 2 296,408 2 319,141 2
Motor vehicles, bodies, parts s 1,753,327 662,556 - 1,088,696 N/A N/A N/A
Recreational Products ...........c.coeiiiuieie e 53,427 84,946 136,521 166,666 ’ 186,608 169,663
Black LUNG taXeS .....cccouvvreiieeietiiee e ereeneens N/A N/IA 251,288 548,356 574,769 601,279
SPECIAL FUELS, AND RETAILERS TAXES, TOTAL 4.............. 257,820 404,187 560,144 3,802,608 3,762,284 . 4,528,300
Diesel and special motor fuels ..., 257,712 370,489 512,718 2,430,165 2,659,404 3,119,934
Trucks and buses R e N/A N/A N/A 1,289,750 1,020,553 1,155,808
MISCELLANEOUS EXCISE TAXES, TOTAL.......cevveverererrrrrnrenn 2,084,730 3,306,077 6,359,198 11,044,833 7,255,284 .8,717,082
" Telephone-and teletype S e ettt ene e . 1,469,562 2,023,744 1,117,834 2,307,607 2,522,062 2,555,082
Air transportation........ . . 250,802 850,567 - 1,748,837 2,589,818 2,913,249 3,145,422
Highway use tax * 135,086 . 207,663 263,272 456,143 556,006 570,053
Foreign insurance 8,614 19,458 74,630 73,494 115,133 97,270
Exempt organization net investment income N/A 63,828 65,280 136,153 218,102 229,379
Crude oil windfall profit 6 N/A N/A 3,051,718 5,073,159 14,910 372,847
Environmental taxes .. N/A N/A N/A 272,957 407,167 924,951

Fiscal-year quarter ending

Selectod class of tax

March 1988 June 1988 Sept. 1988 Dec. 1988 March 1989 June 1989
Y} ® ()] (10 (1) (12)
ALCOHOL AND TOBACCO TAXES, TOTAL .. 3,540,736 1,267,603 2,921,505 2,615,149 2,407,574 2,486,435
Dlstllled spirits . 2,024,011 -506,616 1,312,960 1,039,009 872,127 : 804,609
ST1917493~ | 227,073 =312,979— 204,300 _ 165,077 T T 202,208 -

322,992 428,821 ’ 642,068 301,664 316,510 363,789

1,002,240 1,118,325 1,279,456 1,070,176 1,053,860 1,115,829

MANUFACTURERS EXCISE TAXES, TOTAL... 2,602,434 2,635,847 2,709,412 3,030,722 2,836,045 2,523,743

Gasoline and gasohol . 2,317,004 2,322,096 2,402,290 2,719,151 2,542,789 2,224,923

Tires, tubes and tread rubber 2 83,000 76,461 78,861 86,524 : 76,402 70,104

Recreational products ..... 45,957 61,015 - 45,474 53,131 49,047 62,091

Black Lung taxes .............c.coeuvivervennn... 156,473 | 146,735 146,222 148,700 143,200 128,300

SPECIAL FUELS AND RETAILERS TAXES, TOTAL “............... 1,021,290 963,679 1,562,215 1,698,279 . 1,657,015 1,067,603

Diesel and special motor fuels.......... 703,431 661,684 1,101,412 1,228,702 1,136,524 729,706

Trucks and buses, chassis, bodies, etc.. 297,710 281,747 298,417 307,675 313,687 283,667

MISCELLANEOUS EXCISE TAXES, TOTAL. 2,094,963 2,051,243 2,781,670 1,977,738 2,352,971 2,195,379
Telephone and teletype 379,100 740,637 693,568 603,896 916,426 736,957

Air transportation..... 719,181 830,224 812,162 865,813 833,030 840,613

Highway use tax R ‘ 126,368 96,212 300,221 48,462 124,239 102,160

Foreign insurance ........... . 26,802 23,383 21,853 17,758 28,862 5,330

Exempt organization net |nvestment iNCOME.......ccvirreriieee 32,558 19,011 158,425 26,584 28,128 63,630

Crude oil windfall profit 8 501,123 17,108 22,674 -25,526 49,356 -2,204

Environmental taxes 7.........ooceeenevvooncvooeeeieee 224,758 " 228,248 247,428 254,760 257,800 247,070

See notes following Tabie 20.
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Table 19.—Selected Returns and Forms Filed or to be Filed During Selected Calendar Years, 1970-1989
Number Filed In Calendas Year—
Type of return or form 1089
1970 1975 1980 1885 1987 1988 Prol
(] [¢] (&)} @ (5) ® [yl
individual 77,281,384 84,026,785 93,196,076 99,704,246 103,462,011 107,258,962 110,031,900
Form 1040...... oo 77,143,251 61,450,279 55,360,030 64,010,068 68,545,023 71,055,220 71,562,200
NONDUSINESS. ..o 68,129,351 51,377,153 43,957,141 49,873,300 53,736,837 55,817,370 55,581,900
Business 9,013,900 10,073,126 11,402,889 14,136,768 14,808,186 15,237,850 15,980,300
Schedule C. 6,351,304 7,438,968 8,944,208 11,767,348 12,633,261 13,125,507 13,838,900
Schedule F. 2,662,596 2,634,158 2,458,591 2,369,420 2,174,925 2,112,343 2,141,400
Form 1040A ......... N/A 22,462,776 37,692,282 18,779,084 17,870,312 17,645,149 18,729,900
Form 1040EZ .. N/A N/A N/A 16,739,767 16,835,390 18,328,572 19,478,700
OET 1ot 138,133 113,730 143,764 175,327 211,286 230,021 252,100
Corp lon i 1,758,600 2,132,758 2,675,704 3,437,249 3,828,613 4,027,428 4,269,600
Forms 1120, L, and M ...t 1,487,244 1,762,920 2,115,542 2,432,265 2,550,692 2,472,376 2,605,300
Form 1120A ... N/A N/A N/A 199,665 300,760 285,777 296,700
Form 1120S. . e e 248,936 367,219 528,070 736,945 892,376 1,169,736 1,259,900
OtBE 2.t 1.414 2,619 32,092 68,374 84,785 99,539 107,700
Partnership, Form 1065 991,904 1,132,839 1,401,567 1,755,339 1,824,166 1,825,865 1,950,100
Fiduciary, Forms 1041 and 1041S ... 1,149,445 1,558,570 1,876,392 2,124,969 2,335,805 2,669,014 2,484,600
Estate Tax, Forms 706 and 706NA .. 141,156 225,827 147,303 80,768 57,165 52,449 55,000
Gift Tax, Form 709 146,338 273,184 214,789 97,720 104,095 104,105 104,900
Exempt Organization 387,469 403,809 442,607 454,097 514,947 482,305 508,600
Form 990.. 377,030 346,627 362,632 365,506 400,332 361,184 385,600
Form 990-PF . N/A 29,637 33,137 32,005 42,227 42,690 42,800
Form 990-T 5,046 19,683 23,455 26,181 33,1566 35,635 37,300
Forms 990C, 4720, and 5227 ...........ccccceeivinneiiiinneninnnnes 5,393 7,862 23,383 30,405 39,232 42,796 42,900
See notes on foliowing Table 20.
Table 20.—Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return, 1984-1988
[Some estimates based on samples—all amounts are in thousandsj
Tax Year
Type of assistance
1985 1986 1987 p1988
() @ @) @)
Returns with paid preparer signature: '
All returns.... 46,685 48,049 50,695 51,435
1040EZ 740 655 842 894
1040A 4,389 4135 3,947 4,304
1040, total ... 41,556 43,259 45,906 46,238
1040 Business, total....... . 10,658 11,087 11,321 11,560
Nonfarm .. 8,924 9,385 9,747 9,955
[ 222111 DOT OO OO OO O O OO UO OO PSSP OPPTP R 1,734 1,702 1,674 1,605
1040 Nonbusiness, total 30,898 32,172 34,585 34,678
With itemized deductions 18,996 18,732 16,842 14,885
Without itemized deduCtioNS ............coooveeriiiniiiiniiiie e 11,902 12,627 17,743 19,793
Assistance provided by IRS: 2
Telephone inquiries . 37,863 34,655 38,526 na.
Recorded telephone information.. 7.850 10,892 13,405 na.
Office walk-ins, iNformation .............c..ccocetririenncencniiiniens 8,114 7,090 7,408 n.a.
WIHHEN INGQUITIES. ....eoeceeeeeencrieciee s 241 169 166 na.
Special programs:
Community classes and seminars (taxpayers assisted) . 374 903 1,103 n.a.
Volunteer Income Tax Assistance (VITA) (returns prepared) .. 302 337 385 na.
Tax Counseling for the Elderly (returns prepared). 333 331 375 na.

See notes on following page.
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General notations
N/A - Not applicable
n.a. - Not available
p - Preliminary

r - Revised

--See Appendix, General Description of Statistics of
Income Sample Procedures and Data Limitations.

Table 1

[1] Starting with 1987, represents total dividends; previously it
represented total dividends after statutory-exclusion.

[2] Starting with 1987, represents total capital gains; previ-
ously it represented total capital gains after statutory
exclusion.

[3] Sfarting with 1988, does not include IRA distributions;

. previously-pensions-and-IRA- dlstnbutlons in-AGHwere— ———— —

represented together.

[4] Includes total itemized deductions before subtraction of
“zero bracket amount,” and charitable contributions
and zero bracket amount on non-itemized deduction
returns.

[5] Includes itemized deductions, “‘basic” standard deduc-
tion and “additional” standard deduction (for age 65
and over and for blindness). Also includes “zero
bracket: amount” reported on the small number of
prior-year returns filed in 1988 that were included in the
1987 statistics.

[6] Includes deductions not shown separately below.
[71 Includes surcharge of $2,018,078,000.

[8] Includes credits not shown separately below.

Tax law and tax form changes affect the year-to-year

" comparability of the data. See the specific Statistics of

Income reports for a description of sampling error and of
the changes mentioned above.

Table 2

[1] Totals in Table 2 do not agree with Tables 1 and 3
because they were obtained from a different source.
For purposes of Table 2:

a. Number of returns by State include, in addition to
Forms 1040, 1040A and 1040EZ filed by U.S.
citizens and residents, Forms 1040NR filed by non-
resident aliens, as well as self-employment tax re-
turns used in Puerto Rico and certain U.S. territories
and possessions.

b. “Total tax” liability includes total income tax plus tax

from recomputing prior-year investment credit, tax

applicable to Individual Retirement Arrangements

(IRA's), self-employment tax, social security tax on

tip income, and certain other income-related taxes.

Total tax is before reduction by earned income credit

(see also_footnote 2(c), below)— — — —— — — — — —

c. Earned income credit, available to certain low-
income workers, could result in a refund (1) if there
was no “total tax” (as defined in footnote 2(b),
above), in which case the full amount was refund-
able, or (2) if the credit exceeded “total tax,” in which
case the excess was refundable. Columns 18 and
19 includes both the refundable and nonrefundable
portions.

Total tax (column 16) minus earned income credit
(column 19) is the amount most comparable to total
tax in Tables 1 and 3. The total tax which resulits from
this subtraction differs from Tables 1 and 3 because
it includes additional taxes (see footnote 2(b), above)
and because earned income credit used to offset tax
also includes both the refundable portion (see foot-
note 2(c)), as well as amounts offset against these
additional taxes.

O PRPIUNY -~ V7 S
I'D] ncludes_for SXS“-":MU returnsfiled- uul|rr-\||||y"rust‘UIHUb’

[9] Investment credit was included in the more-inclusive

. general business tax credit beginning with 1984. With

exceptions, lnvestment credit was repealed effective
with 1986.

[10] Includes income tax after credits and the additional tax
for tax preferences, i.e., “minimum tax” (applicable for
1970-1982) and "alternative mlnlmum tax” (appli-
cable after 1979).

SOURCE: Statistics of Income—Individual Income Tax Re-
turns, appropriate years. Data are subject to sampling error.

and Fleet Post Office addresses by service men and
women stationed overseas; returns filed by other U.S.
citizens abroad; and returns filed by residents of Puerto
Rico with income from sources outside Puerto Rico or with
income earned as U.S. Government employees.

NOTE: This table presents aggregates of all returns filed
and processed through the Individual Master File (IMF)
system during Calendar Year 1988. Data have not been
edited for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Tax Processing Sys-
tems Division, IMF Returns Systems Branch.



Notes to Selected Historical Data Tables 123

Table 3
{1] Includes returns with adjusted gross deficit.

2] In addition to low income taxpayers, this size class (and
others) includes taxpayers with “tax preferences,” not
reflected in adjusted gross income or taxable income,
which are subject to the “alternative minimum tax”
(included in “total income tax™).

[3] Includes income tax after credits and the additional tax
for tax preferences, i.e., the “alternative minimum tax”
(see footnote 2).

{41 There were major changes in filing requirements and in
the definitions of adjusted gross income (AGl) and
taxable income starting with 1987. Percentages based
on AGI for 1987 are therefore not comparable with
1986 and earlier years. See “Individual Income Tax
Returns, Preliminary 1987, Statistics of Income Bulle-
tin, Spring 1989, Volume 8, Number 4.

SOURCE: Statistics of Income—Individual Income Tax Re-

turns, appropriate years. Data are subject to sampling error. *

Tax law and tax form changes affect the year-to-year com-
parability of the data. See the specific Statistics of Income
reports for a description of sampling error and of the
changes mentioned above.

Table 4

1] Imputed interest received by persons from life insur-
ance carriers and private non-insured pension plans.

[2] Represents income of low-income individuals not re-
quired to file individual income tax returns, unreported
income, and statistical errors or omissions.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986, for years after 1982, Survey of Current Business,
various issues. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of income reports for a description of sampling
error and of the changes mentioned above.

Tables 5 and 6

[1] See Table 4 for the differences between personal
income and adjusted gross income.

[2] Because of major changes in the definition of adjusted
gross income, data for 1987 are not comparable with
earlier years.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986, for years after 1982, Survey of Current Business,
various issues. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 7

{1] Amount of standard deduction for 1944-1957 esti-
mated by Joseph A. Pechman, The Brookings Institu-
tion, on the basis of the distribution of the number of tax
returns by income classes and marital status in Statistics
of Income—Individual Income Tax Returns, and for
1958-1987 obtained directly from Statistics of Income
tabulations for these years. Represents “zero bracket
amount” for 1977-1986. For 1987, represents the sum
of “basic” and “additional” standard deductions (for
age 65 and over and blindness); also includes zero
bracket amount reported on the small number of prior-
year returns filed in 1988 that were included in the 1987
statistics.

{2] Returns with standard deduction, 1955-1987, includes
a small number with no adjusted gross income and no
deductions. (For 1977-1986, standard deduction is the
“zero bracket amount,” which was also reported on a
small number of returns included in the 1987 statistics;
see footnote 1.) For 1944-1954, includes a small
number with no adjusted gross income and no deduc-
tions. For 1944-1954, returns with no adjusted gross
income are included in the number of -returns with
itemized deductions.

[8) For 1977-1986, itemized deductions are before sub-
traction of “zero bracket amount.”

[4] Sum of standard and itemized deductions, plus chari-
table deduction reported on standard deduction returns
for Tax Years 1982-1986. For 1987, total deductions
includes “zero bracket amount” reported on a small
number of returns (see footnote 1).

SOURCE: Except as indicated in footnote 1, Statistics of
Income—Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are subject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
changes mentioned above.
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Table 8 ' addition, for Income Year 1975, long-term debt in-
: cluded nonrecourse loans.

[1] See Table 4 for the differences between personal

income and adjusted gross income. [4] See footnote 4, Table 12, for changes in the compara-

: _ bility of the statistics for receipts and deductions after

[2] Taxable income excludes “zero bracket amount” for 1980. Also, statistics for interest received were com-
1977-1986. Because of major changes in law, taxable bined with dividends from 1982 through 1986. For
income starting with 1987 is not comparable with earlier 1987, interest represents only portfolio income distrib-
years. . uted to partners; amounts received through trade or

business are excluded.
3] For the definition of total income tax, see footnote 9,

Table 1. [5] After 1980, represents the more all-inclusive amounts
_ reported in depreciation computation schedules rather
~ SOURCE: U.S. Department of Commerce; Bureau of Eco- than the amounts reported as the depreciation deduc-
" nomic Analysis, The National Income and Product Ac- tion (augmented by depreciation identified in cost of
counts of the United States, 1929-82: Statistical Tables, sales and operations schedules).
1986; for years after 1982, Survey of Current Business, ,
various issues; and Statistics of Income—Individual Income SOURCE: Statistics of Income—Partnership Returns, ap-

propriate years, and SO/ Bulletin, Summer issues (for most
years). Data are subject to sampling error. Tax law and tax
form changes affect the year-to-year comparability of-the
data. See the specific Statistics of Income reports for a
description of sampling error and of the changes men-
tloned above.

Tax Returns, appropiate years. Statistics of Income data are
subject to sampling errors; tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

—-Table9 e T T e 12

[1] Excludes returns with refundable earned income credit
only, starting with 1975; and returns with refundable
crude oil windfall profit tax overpayment only, starting
with 1980: '

[1] Size classes are based on business receipts, i.e., gross
amounts from sales and operations, for industries ex-
cept those in finance, insurance and real estate. For the
latter industries, total receipts, which is the sum of
business receipts and investment income, was used.

SOURCE: Statistics of Income—Individual Incorne Tax Re- : _ _
- : For partnerships, see also footnote 4, below.

turns, and unpublished tables, appropr’iate years. Data are
subject to sampling error. Tax law and tax form changes ) . ) o ,
affect the yearto-year comparability of the data. See the [2] l1nc|udes retqrns with no receipts as defined in footnote
specific Statistics of Income reports for a description of o

sampling error and of the changes mentioned app"e' [3] Includes corporations with zero assets and liabilities. In

addition, for partnerships, includes partnerships without

Table 10 ' balance sheet information (see also footnote 5, below).

SOURCE: Sta_t/st/cs of Income—Sole Eropr/etorsh/p Re- [4] For 1981 through 1986, “total receipts” in Table 11

turns, appropriate years, and SO/ Bulletin, Summer issues includes, in part, only the net income or loss from

(for most years). Data are subject to sampling error. Tax law farming and rentals; however, for 1987, gross real estate
and tax form changes affect the year-to-year comparabil_ity _rontals. are. included D Iwwmy,__ otai-Teceipis™ i ——"""

- -ghthe-data=Seethe-specific-Stalistics of |£comhe reporis ton: cluded the gross receipts from farming and rentals and,

a description of sampling error and of the ¢ anges men “if rental receipts were the principal source of total

tioned above. - . . receipts, they were treated as “business receipts” for

Table 11~ ‘ ‘ the statistics. To help minimize the break in compar-

ability caused by this change in statistical treatment of

[1] Total assets, total liabilities, and partners’ capital ac- farm and rental income, an effort was made starting -

count are somewhat understated because not all part- with 1981 to include rental (though not farm) gross

‘nership returns included a complete balance sheet. receipts in the receipts used for the size distribution in

' Table 12. In Table 11, since only the net income or loss

[2] Short-term debt is the abbreviated title given to mort- from farming and rentals_ was includec_j from 1981

gages, notes, and bonds payable in less than 1 year. through 1936, the deductions reported in computing

: ' these. net incomes are excluded from the deduction

[3] Long-term debt is the abbreviated title given to mort- statistics; starting with 1987, real estate rental deduc-

gages, notes, and bonds payable in 1 year or more. In tions are included as they were before 1981.
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[5] Prior to 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if their
balance sheets showed otherwise, and were included
in the “under $25,000” asset size class. Beginning with
1980, balance sheet data reported for liquidated part-
nerships were tabulated as reported and were included
in the appropriate asset size classes.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years, Statistics of Income—~Partner-
ship Returns, appropriate years, Statistics of Income—Sole
Proprietorship Returns, appropriate years, and SO/ Bulletin,
Summer issues (for most years). Tax law and tax form
changes affect the year-to-year comparability of the data.
See the appropriate Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Table 13

[1] Estimate should be used with caution because of the
small number of sample returns on which it is based.

[2] Consolidated returns were filed on an elective basis for
affiliated groups of corporations (with exceptions), in
general, if 80 percent or more of the stock of the
affiliates was owned within the group and a common
parent corporation owned at least 80 percent of the
stock of at least one of the affiliates.

[3] Included in “Number of returns, total” and “Number
with net income.”

[4] Generally, small corporations with no more than 35
shareholders (10 prior to 1983), most of them individ-
uals, electing to be taxed at the shareholder level.

[5] Domestic International Sales Corporations (DISC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to them.
This system of tax deferral was generally replaced after
1984 with a new system of Foreign Sales Corporations
(FSC’s); see footnote 5. Tax benefits of DISC’s remain-
ing after 1984 were limited and an interest charge for
tax deferred amounts was imposed on the parent
corporations.

(6] Foreign Sales Corporations (FSC’s) generally re-
placed DISC’s as a means of promoting U.S. exports
(see footnote 4). Under the FSC provisions, a portion
of these subsidiaries’ “foreign trade income” was
exempt from U.S. income tax.

[7] For 1984, net long-term for capital gain reduced by
net short-term capital loss from Forms 1120S, are not

included in computed total receipts nor in net income.
Therefore, the components of total receipts do not
equal the computed total receipts for that year.

[8] Includes dividends reported in combination with inter-
est on Form 1120-S by S Corporations, i.e., certain
corporations that elect to be taxed through sharehold-
ers (see footnote 3). Based on prior years, when Form
1120-S required each to be reported separately,
nearly all of the combined amount represents interest.

[9] For most years, “income subject to tax” (the corporate
tax base) exceeds “net income less deficit” chiefly
because of the deficits reported on returns without net
income. Moreover, it is the sum of the several tax
bases applicable over time to different classes of
corporations, not all of which were directly related to
net income. Income subject to tax thus includes the
“taxable income” base used by most companies (and
defined as net income minus certain statutory special
deductions); a variation of this base in combination
with net long-term capital gains in certain situations
when the lower capital gains tax applied; the special
tax bases applicable to S Corporations and insurance
businesses; and the amounts taxable to certain invest-
ment companies. Profits of Domestic International
Sales Corporations were tax-deferred; most of those of
qualifying Foreign Sales Corporations were tax-
exempt and those of S Corporations were taxed (with
few exceptions) through their individual shareholders,
so that the net income of these corporations is ex-
cluded from income subject to tax.

[10] Includes surcharge of $784,437,000.

[11] General business credit includes alcohol fuel, invest-
ment, jobs, and employee stock ownership plan
(ESOP) credits which were reported separately for
previous years. With exceptions, investment credit was
repealed effective 1986. For 1986, research credit was
also included in general business credit.

NOTE: Detail may not add to totals because of rounding.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-year
comparability of the data. See the appropriate Statistics of

Income reports for a description of sampling error and of
the changes mentioned above.

Table 14
[1] See footnote 7, Table 13.

[2] See footnote 9, Table 13.
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Also includes additional tax for tax preferences
(“minimum tax™), tax from recomputing prior-year in-
vestment credit, and Personal Holding Company tax.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-year
comparability of the data. See the appropriate Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 15

1]

Profits shown are without inventory valuation and
capital-consumption adjustment.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
- counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues; and Statistics of Income—Corporation In-
come Tax Returns, appropriate years. Statistics of Income
data are subject to sampling error; tax law and tax form

____ changes affect_the_year-to-year comparability of the data. |gg. .~ .

See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Tables 16 and 17

]

(2]

(3]

[4]

tha_dav. ~Anm " TaYa)
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Individual income tax collected includes that portion
which was designated for the presidential election
campaign fund by taxpayers on their returns. Also
included is the fidiciary income tax collected (from
estates and trusts). Fidiciary income tax collected was
$6.5 billion in 1988, $8.4 billion in 1987, $4.5 billion in
1986, and $4.1 billion in 1985. Presidential election
campaign designations amounted to $34.4 million in
1988, $33.2 million in 1987, $35.9 mllhon in 1986, and
$34.8 million in 1985:.

Corporation income tax collected inc_ludes various
taxes applicable to tax-exempt organizations including

nralatad_boaaina na__.Tr\h:I -taxes

NOTES: Collections (or refunds) are those made during the
time periods indicated, regardless of the year or other
period during which the tax liability was incurred -(or to
which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the return; prior to filing the
return (as applicable, income tax withheld by employers
and estimated tax payments); and subsequent to filing the
return (chiefly the result of initial return processing or of
examination and enforcement activities). Collections also
include interest and penalties.

Refunds result chiefly from tax overpayments determined at
time of filing a return. Also included are amounts subse-
quently determined as due the taxpayer as a result of an
amended return or a claim for refund (including those
produced by “net operating loss” and other carryback
adjustments from future taxable years); or as a resuit of
initial return processing or of examination and other activ-
ties. Individual income-tax refunds are net of offsets under
laws which require IRS to act as collection agent for
delinquent payments owed various U.S. agencies under
specific programs. All refund data include interest paid by

Detail may not add to totals because of rounding.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Accounting Branch.

Table 18

(1]

2]

(3]

Also includes lubricating oil taxes. Effective January 7,
1983, taxes on lubricating oil were repealed.

Effective January 1, 1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable tires
were assessed a one-time floor stock tax.

Effective January 7, 1983, the excise taxes on parts and
accessories for trucks and buses, which are included in
this classification, were repealed. Beginning with the
quarter ending December 1983, motor vehicles are
excluded. '

collected from tax-exempt organizations were $137.5
million - (1988), $119.9 bilion (1987), $30.2 million
(1986), and $54.9 million (1985).

Excise taxes are imposed on selected products, serv-
ices, and activities, such as on sales of alcohol and
tobacco products and on the manufacture of gasoline.

Employment taxes include .payroll taxes levied on sala-
ries and wages, such as social security, railroad retire-
ment, and unemployment taxes; plus the self-employ-
ment tax imposed on “self-employment income.”

(4]

(5]

[6]

Special fuels, total, includes diesel and special motor
fuels which were classified as miscellaneous excise
taxes in 1970. Beginning with the quarter ending
December 1983, motor vehicles are included.

Effective January 1, 1983, the excise tax increased from
1 percent to 3 percent.

Repealed effective August 23, 1988 (PL. 100-418).
Amounts reported for more recent quarters result from
amended filings, delinquent taxes,-examination activi-
ties, and refunds.
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[7] Expired September 30, 1985; reimposed in January
1987.

NOTES: For 1970 and 1975, the fiscal year was defined as

-July of the previous calendar year through June of the year
noted. Starting with 1980, the fiscal year was defined as
October of the previous calendar year through September
of the year noted.

Starting with Fiscal Year 1988, additional detail on manu-
facturers' excise taxes, retailers’ and special fuel taxes, and
miscellaneous excise taxes is available in the fourth quarter
Internal Revenue Report of Excise Taxes; previously this
information was published in the Annual Report of the
Commissioner and Chief Counsel, Internal Revenue Serv-
ice. For additional detail for alcohol and tobacco taxes, see
the Statistical Release, “Alcohol and Tobacco Tax Collec-
tions,” Bureau of Alcohol, Tobacco and Firearms, U.S.
Department of the Treasury, 1989.

SOURCE: U.S. Department of the Treasury, Internal Reve-
nue Service, Returns Processing and Accounting Division,
Revenue and Accounting Branch; and Financial Manage-
ment Service.

Table 19

[1] Includes Forms 1040C, 1040NR, 1040PR, and
10408SS; excludes amended returns (Form 1040X).

[2] Includes Forms 1120F 1120 POL, and 1120H; ex-
cludes Forms 1120-DISC/FSC and amended returns
(Form 1120X).

[3] Includes Form 1041A.

[4] Includes Form 990A.

SOURCE: Internal Revenue Service, Research Division,
Projections and Forecasting Group.

Table 20

[1] Estimates of returns with paid preparer assistance for
1985 and earlier years are based on the full-year
sample of returns used for Statistics of Incorme—
Individual Income Tax Returns. Data for 1987 are based
on the sample used to produce preliminary Statistics of
Income (SOI) data and are therefore subject to revision.
Since data on paid preparers are not available from the
1986 SOl file, estimates were obtained by converting
the 1986 Taxpayer Usage Study (TPUS) sample to the
equivalent of the SOl sample. This was done because
the TPUS sample represents returns filed through April,
while the SOI sample represents all individual income
tax returns filed in a calendar year For additional
information about the TPUS sample, see “Taxpayer
Usage of Forms 1040, 1040A, and 1040EZ." Statistics
of Income Bulletin, Fall 1989, Volume 9, Number 2.

[2] Data on IRS Taxpayer Service Programs are collected
on a fiscal-year basis. In general, assistance rendered
in a given fiscal year may be related to returns due on
April 15th during that fiscal year and are for the tax year
ending with the previous December. Therefore, data in
Table 20, which are presented on a tax year basis, are
actually for a fiscal year, so that data shown as for Tax
Year 1987, for example, are actually for Fiscal Year
1988. However, data shown as for Tax Year 1986 in
previous issues of the SO/ Bulletin were actually for the
first 7 months of Fiscal Year 1987; the revised data
represent the entire Fiscal Year 1987.

NOTE: Data on IRS assistance represent taxpayer contacts.
Some taxpayers make more than one contact. The number
of taxpayers assisted (in contrast to the number of contacts
made) is not known.

SOURCE: Data on paid preparers were cbtained from
Statistics of Income and Taxpayer Usage Study samples.
Data on IRS assistance were compiled by the Taxpayer
Service Division.



Appendix*

General Description of Statistics of Income
Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures used
in most Statistics of Income (SOI) programs. Aspects covered
briefly include sampling criteria, selection techniques, meth-
ods of estimation, and sampling variability. Some of the
nonsampling error limitations of the data are also described,
as well as the tabular conventions employed.

Additional information on sample design and data limita-
tions for specific SOI studies can be found in the separate
SOl reports (see the References at the end of this Appen-
dix). More technical information is available, upon request,
by writing to the Director, Statistics of Income Division,
Internal Revenue Service, Washington, DC 20224.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally based
on stratified probability samples of income tax returns or other
forms filed with the Internal Revenue Service (IRS). The
statistics do not reflect any changes made by the taxpayer
through an amended return or by the IRS as a result of an
audit. As returns are filed and processed for tax purposes,
they are assigned to sampling classes (strata) based on
criteria such as: industry, presence or absence of a tax form or
schedule, accounting period, State from which filed, and
various income factors or other measures of economic size
(total assets, for example, is used for the corporation and
partnership statistics). The samples are selected from each
stratum over the appropriate filing periods. Thus, sample
selection can continue for a given study for several calendar
years, 3 for corporations because of the prevalence of fiscal
* (noncalendar) year reporting. Because sampling must take
place before the population size is known precisely, the rates
of sample selection within each stratum are fixed. This means
in practice, that both the population and the sample size can
differ from that planned. However, these factors do not com-
promise the validity of the estimates.

The probability of a return being designated depends on
its sample class or stratum and may range from a fraction of
1 percent to 100 percent. Considerations in determining the
selection probability for each stratum include the number of
returns in the stratum, the diversity of returns in the stratum,
and interest in the stratum as a separate subject of study. All

* Compiled by Bettye Jamerson, Coordination and Publications Staff,
under the direction of Robert Wilson, Chief, Publications Team. Major
contributions were made by Paul McMahon, Mathematica! Statistical
Team. o ' .

this is subject to constraints based on the estimated cost or
the target size of the total sample for the program.

For most SOI studies, returns are designated by com-
puter from the IRS Master File based on the taxpayer
identification number (TIN) which is either the social secu-
rity number (SSN) or the employer identification number
(EIN). A fixed and essentially random number is associated
with each possible TIN. If that random number falls into a
range of numbers specified for a return’s sample stratum,
then it is selected and processed for the study. Otherwise it
is counted (for estimation purposes) but not selected. In
some cases, the TIN is used directly by matching specified
digits of it against a predetermined list for the sample
stratum. A match is required for designation.

Under either method of selection, the TIN’s designed
from one year’s sample are for the most part selected for
the next year's, so that a very high proportion of the returns
sélected in the current sample are from taxpayers whose
previous years' returns were included in earlier samples.
This longitudinal character of the sample design improves
the estimates of change from 1 year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sampling
rate prescribed for the stratum in which it is classified.
Weights are, in general, computed by dividing the count of
returns filed for a given stratum by the count of sample
returns for that same stratum. “Weights” are used to adjust
for the various sampling rates used—the lower the rate, the
larger the weight. For some studies, it is possible to improve
the estimates by subdividing the original sampling classes
into “post-strata,” based on additional criteria or refine-
ments of those used in the original stratification. Weights
were then computed for these post-strata using additional
population counts. The data on each returnin a stratum are
multiplied by that weight. To produce the tabulated esti-
mates, these weighted data are summed to produce the
published statistical totals.

SAMPLING VARIABILITY

The particular sample used in a study is only one of a
large number of possiblé random samples that could have
been selected using the -same sample design. -Estimates
derived from the different samples usually vary. The stan-
dard error of the estimate is a- measure’ of the variation

129
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among the estimates from all possible samples and is used
to measure the precision with which an estimate from a
particular sample approximates the average result of the
possible samples. The sample estimate and an estimate of

its standard error permit the.construction of interval esti-

mates with prescribed confidence that this interval includes
the actual population value.

In SOI reports the standard error is not directly pre-
" sented. Instead, the ratio of the standard error. to the
estimate itself is presented in decimal form. This ratio is
called the coefficient of variation (CV). The user of SOl data
may multiply an estimate by its coefficient of variation to

recreate the standard error and to construct confldence
intervals.

For example, if a sample estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic ‘procedure would be followed to -con-
struct a 68 percent confidence interval estimate:

150,000 - R * (sample estimate)

x 0.02 ' (coefficient of variation)

=.3,000 __ (standard error of estimate) -

150,000 o  (sample estimate)
+ or — 3,000 ' (standard error)

= 147, 000 153,000 (68 percent confidence interval)

Based on these data the |nterval estrmate is from 147 to
"153 thousand returns. A conclusion-that the average esti--
mate of the number of returns lies within an interval
computed in this way would, be. correct for approximately
two-thirds' of all possible similarly. :selected samples. To

obtain this interval estimate with 95 percent confidence, the

standard- error should be multiplied by 2 before adding to
and subtracting from the sample estimate. (In this particular
case, the reaulting interval would be from 144 to 156
thousand returns) v : :

GeneraIIy in the SO/ Bulletin only conservative upper limit
CV's .are provided for . frequency . estimates. These do,
however provide: a rough gurde to the order of magnrtude
of-the. sampling error: .. - -~ .

R T T PE
Further detarls concerning sample.design, sample selec- -

tion, - estimation -method, -and.. sampling - variability - for, -a
partrcular SOl study,-may: be obtained:onequest:by writing
the Director, Statistics of Income. Drvrsron

 NONSAMPLING ERROR CONTROLS AND .
LIITATIONS. |

i tAltho,ugh:the prev,idus discussion focuses' on_sampling-

methods:and the limitations:of the data caused:by sampling

- error, there are other sources of error.that may be significant in:

“evaluating the usefulness of SOI data. These include taxpayer

reporting errors, -processing -errors, and- effects of an early
cut-off of sampling. -More extensive information- on:nonsam-
pling error isvpresented in SOI reports, when appropriate.

In transcribing and ‘tabulating the information from the
returns or forms™ selected for the sample, checks -are
imposed to improve the quality of the resultant estimates.
Tax return data may be disaggregated or recombined
during statistical “editing” in order both to improve data

consistency from return to return and to achieve definitions’

of the data items that are more in keeping with the needs of
major users. In some cases not all of the data are available
from the tax .teturn “as’ originally - filed.- Sometimes' the
missing data can-be obtained through field followup.-More
often-though, they are obtained through imputation meth-

“ods. As examples, ‘other information in. the return or in

accompanying schedules may be sufficient to enable an
estimate to be made; prior-year data for the same taxpayer
may be used for the same purpose; or data from another
return for the same year that has similar characteristics may
be substituted. Research to improve methods of imputing
data that-are missing from returns continues to be an
___ongoing process 1] ' :

Quality. of the basic data abstracted from the returns is
subjected to a number of quality control steps including
100-percent key verification. The data-are then subjected to
many tests based on-the structure of the tax law and the

improbability of various data combinations.. Records failing .

these tests are then subjected to further review and any
necessary corrections are made. In addition, the Statistics
of .Income Division in the National Office conducts an

-independent reprocessing of a small subsample of

statistically-processed returns as a further check [2].

- Finally, before publication, all statistics are reviewed for
accuracy and reasonableness in light of provisions of the
tax laws, taxpayer reporting variations and limitations, eco-
nomic conditions, comparability with.other statistical series,
and statistical :techniques used in -data processrng -and
estrmatrng

. Estimatés of freqiencies and- money amounts that are

considered - uhreliablé due to-the small sample size on

- which'they are based-are noted in SOI tables by an asterisk
(*)to the left of the data'item(s). The presence of an asterisk
indicates that'the sample rate is'less than 100 percent of the
population and that there are fewér than 10 sample obser-
vations available for estimation purposes.

A dash in place of a- frequency or amount lndlcates that

no. sample return had that charactenstrc In addmon a'dash

in- place of a coefficient of variation for which there: is-an.

TR
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estimate indicates that all returns contributing to the esti-
mate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less than
3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses [3]. These combinations
and deletions are indicated by a double asterisk (**).

NOTES

i}

(2]

See, for example, Hinkins, Susan M., “Matrix Sampling
and the Effects of Using Hot Deck Imputation,” in 71984
Proceedings: American Statistical Association, Section
on Survey Research Methods. Other research efforts
are included in Statistical Uses of Administrative
Records: Recent Research and Present Prospects,
Volume 1, Internal Revenue Service, March 1984.

Quality control activities for all SOl studies will be
published in a series of forthcoming reports. These
reports will provide detailed information relating to
quality in all phases of SO! processing.

[3] For geographic statistics, these same steps are taken

when a weighted frequency is less than 10.

REFERENCES

For information about the samples used for specific SOI

programs see:

Statistics of Income—1985, Individual Income Tax Re-
turns, 1984, (see especially pages 4-7).

Statistics of Income—1984, Corporation Income Tax Re-
turns (see especially pages 7-12).

Statistics of Income—1978-82, Partnership Returns (see
especially pages 237-244).

Statistics of Income—1979-83, Compendium of Studies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see information
about the samples used at the end of each chapter).

SOI Bulletin (see each issue).
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Corporation income tax returns:
(See also Foreign income and taxes)
Domestic International Sales.
Corporations:
1980, Fall 1983 (3-2) °

Employee benefit plans:
1977, Spring 1982 (1-4)

Estate tax returns:
1983, Fall 1984 (4-2)
1916-31 Revisited, Spring 1987 (6-4)

Excise taxes:
Environmental:
1981-1985, Spring 1987 (6-4)
1987, Fall, 1989 (9-2)

Exempt organizations:

Nonprofit charitable organizations:
1983, Spring 1987 (6-4)
1985, Fall 1989 (9-2)

Other than private foundations:
1975-1978, Fall 1981 (1-2)

Private foundations:
1983, Winter 1986-1987 (6-3)

1985, Summer 1989 (9-1)

Fiduciary income tax returns:
1982, Spring 1985 (4-4)

Foreign inceme and taxes:
Controlled Foreign Corporations:
1982, Winter 1986-1987 (6-3)
1984, Fall 1989 (9-2)
Corporation foreign tax credit:
1982, Fall 1986 (6-2)
Foreign corporate investment and
activity in the U.S.:
1983, Summer 1987 (7-1)
1984-85, Spring 1989 (8-4)
Foreign trusts:
1986, Spring 1988 (7-4)
Individua! foreign income and taxes:
1983, Summer 1987 (7-1)
International boycotts:
1976-1982, Summer 1985 (5-1)
Possessions corporations tax credit:
1580, Spiiiig 1585 (2-4)

1983, Spring 1988 (7-4)

Foreign Recipients of U.S. Income:
1985, Fall 1987 (7-2)
1986, Winter 1988-89 (8-3)

_Individual income tax returns:

(See also Foreign income and taxes)
‘Age and tax filing:
1981, Fall 1985 (5-2)
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1983, Summer 1986 (6-1)
High-income returns:

1983, Spring 1986 (5-4)

1984, Spring 1987 (6-4)
High-income taxpayers and the growth
of partnerships:

1983, Fall 1985 (5-2)

Historical summary of income and
taxes (see also, SOI Statistical
Services):’

. 1913-1982, Winter 1983-84 (3-3)
Income by ZIP Code areas:

1969-1979, Spring 1983 (2—4)

1979.& 1982, Summer 1985 (5-1)
Individual income tax shares and
average tax rates:

1916-1950, Winter 1988-89.(8-3)

1951-1986, Spring 1989 (8-4)
Interest income and deductions:

1968-1984, Fall 1986 (6-2)
Legally-blind tax filers:

1983, Fall 1987 (7-2)
Life_cycle_of individual tax returns:

Spring 1984 (3-4)

Marginal and average tax rates:
1985, Winter 1987-88 (7-3)
1986, Spring 1989 (8-4)

Personal Income and Adjusted Gross

Income: '
19841986, Winter 1988-89 (8-3)

Preliminary data:

1987, Spring 1989 (8-4)

Salaries and wages by marital status

and age:

1983, Winter 1987-88 (7-3)

Sales of capital assets:

1981-82, Winter 1985-86 (5-3)
Taxation of social security and railroad
retirement benefits:

1985-1990, Fall 1987 (7-2)
Taxpayers by sex:

1969-1979, Spring 1985 (4-4)
Taxpayer usage of Forms 1040:

1987, Summer 1988 (8-1):

1984, Fall 1989 (9-2)

Partnership returns:
Analysis of partnership activity:

- 1981-1983, Spring 1986 (5-4)
Employment and payroll:

1979, Spring 1984 (3-4)
High-income taxpayers and the growth
of partnerships:

1983, Fall 1985 (5-2)

Income statements by industry:

1985, Summer 1987 (7-1)

1986, Summer 1988 (8-1)

" Personal wealth:

- 1982 revised, Spring 1988 (7-4)
Realized income and personal wealth:
Spring 1983 (2-4)
Trends, 1976-1981:
Summer 1983 (3-1)

Private activity tax-exempt bonds: .
1984, Winter 1985-86 (5-3)
1985, Spring 1987 (6-4)

1986, Summer 1988 (8-1)

I5ro]ectlons of returns to be filed:
1988-1995, Fall 1987 (7-2)
1989-1996, Winter 1988-89 (8-3) -

Safe Harbor Leasing:
1981-1982, Fall 1983 (3-2)

~ Sales of capital assets:

(See individual income tax returns)

SOl Statistical Services:
1985-86, Spring 1986 (5-4)
Studies of international income and
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Fall 1986 (6-2)
Domestic special studies:

Fall 1987 (7-2)

SOI: 75 years of service:

Winter 1987-88 (7-3)
75th Anniversary:

1913-1988, Fall 1988 (8-2)
Studies of individual income tax
returns:

Winter 1987-88 (7-3)

Studies of business mcome tax
returns:

1985, Spring 1988 (7—4)

Sole proprietorship returns:
Income statements by industry:

1986, Summer 1988 (8-1)

1987, Summer 1989 (9-1)
Nonfarm proprietorships and sex of
owner:

1980, Spring 1983 (2-4)

Tay aan:

1973—1 992, Summer 1988 (8-1)

Tax incentives for saving:
Spring, 1984 (3-4)

Underground economy (see also, Tax
gap):
Informal suppliers:
Summer 1983 (3-1)
Tip income in eating places:
1982, Winter 1983-84 (3-3)
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