
Statistics of Income

SOIBULLETIN
Department of the Treasury

fa'o Internal Revenue Service

Volume 11, Number 1 Summer 1991

Contents of This Issue
Page

11~

F61]

1791

[85]

SOI Bulletin Board

Individual Income Tax Rates, 1987

Controlled Foreign Corporations, 1986

U.S. Possessions Corporation Returns, 1987

Sole Proprietorship Returns, 1989

Corporation Statistics, 1988

Selected Historical Data

Publication 1136 (Rev. 8-91)
Catalog No. 46996F



Statistics of Income

Department of the Treasury
Internal Revenue Service

Fred T. Goldberg
Commissioner

Michael J. Murphy
Deputy Commissioner

David G. Blattner
Chief Operations Officer

Judy K. Van Alfen
Assistant Commissioner
(Returns Processing)

Fritz Scheuren
Director, Statistics of Income Division

01 U LLETIN

Publication 1136 (Rev. 8-91)

The SOI Bulletin provides the earliest published annual financial statistics
from various types of tax and information returns filed with the Internal
Revenue Service. It also includes information from periodic or special ana-
lytical studies of particular interest to tax administrators. In addition, historical
data are provided for selected types of taxpayers, as well as the gross
internal revenue collections and other tax related items.

Information on the availability of additional unpublished data concerning the
t Incometopics in 'his issue may be obtained by writing to the Statistics of

Division R:S, Internal Revenue Service, RO. Box 2608, Washington, DC
20013-2608.

In addition, special Statistics of Income tabulations based on income tax
returns can be produced upon request on a reimbursable basis. Requests
for this service should be addressed to the Director, Statistics of Income
Division, at the address shown above.

Robert Wilson and Bettye Jamerson of the Statistics of Income Division were
the technical editors and were assisted by Wendy Alvey and Beth Kilss, who
wrote the SOI Bulletin Board column, and Clementine Brittain who provided
editorial support and prepared the copy. Any views expressed in the articles
are those of the authors and do not necessarily represent the views of the
Treasury Department.

Suggested Citation

Internal Revenue Service
Statistics of Income Bulletin
Summer 1991
Washington, D.C. 1991

For sale by the Superintendent of Documents,
U.S. Government Printing Office,
Washington, D.C. 20402



Contents
Page

SOI Publications and Tapes .............. .................. I

SOI Bulletin Board...................... .................. 5

Articles

Individual Income Tax Rates, 1987
By Charles Day........................................... 13

For Tax Year 1987, the first year for which most provisions of theTax Reform Act of 1986
were implemented, total income tax, which included a revised alternative minimum tax,
amounted to $369.2 billion, 2 percent more than for 1986. Average tax was $4,257 for
1987, a decrease of $117 from the $4,374 for 1986. Tax reform reduced the number of
marginal tax rates f rom 16 to 6.

Controlled Foreign Corporations, 1986
By Margaret P. Lewis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29

For 1986, the 7,500 largest foreign corporations controlled by large U.S. multinational
firms generated net after-tax profits of $38 billion from business receipts of $590 billion.
Assets of these foreign subsidiaries amounted to $740 billion. Large CFC's were
incorporated mainly in Canada and Europe and almost one-half of them were
manufacturers, generating 61 percent of total business receipts and 53 percent of net
earnings and profits after taxes.

U.S. Possessions Corporation Returns, 1987
By John J. Bradford . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51

For 1987, approximately $2.8 billion in possessions tax credit was claimed by U.S.
corporations, more than 14 percent greater than the $2.4 billion claimed for 1985. Total
U.S. income tax liability of these corporations amounted to only $30.2 million, although
these corporations generated net income of almost $7.1 billion.

Sole Proprietorship Returns, 1989
By Louella Ballenger . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61

Annual profits from nonfarm sole proprietors rose to $132.7 billion for 1989, an increase
of $6.4 billion. However, the 5-percent increase in profits for 1989 was the smallest since
1982 and was in sharp contrast to the annual increases that occurred after 1982. Total
receipts rose 3.1 percent from 1988 to 1989, in contrast to the 10-percent increase from
1987 to 1988.

Data Release

Corporation Statistics, 1988 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79



Page

Selected Historical Data................................ I .... 85

Appendix--General Description of SOI Sample Procedures and
Data Limitations ........................................... 143

(Cumulative Index of Previously Published SOI Bulletin Articles---Back Cover)



STATISTICS OF INCOME DIVISION
PUBLICATIONS AND TAPES

Statistical limformatiou Services Desk
(202) 874-0410

FAX (202) 874-0922

The following Statistics ofIncome (S01) reports and tapes can be purchased from the Statistics of Income
Division (unless otherwise indicated). Prepayment is required, with checks made payable to the IRS Accounting
Section. For copies from the Statistics of Income Division, please write:

Director, Statistics of Income Division (R:S)
Internal Revenue Service
P. 0. Box 2608
Washington, DC 20013-2608.

BUSINESS SOURCE BOOKS:

9 Corporation Source Book, 1988, Publicatica 1053 -- Pirice $175.00

This 481-page document presents detailed income statement, balance sheet, tax and selected items, by
major and minor industries and size of total assets. The report, which underlies the Statistics of Income--
Corporation Income Tax Returns publication, is part of an annual series and can be purchased for $175
(issues prior to 1982 are for sale at $150 per year). A magnetic tape containing the tabular statistics for 1988
can be purchased for $1,500.

9 Partnership Source Book, 1957-1983, Publicafloya 1289 -- Price $30.00

This 291-page document shows key partnership data, for 1957 through 1983, by major and minor industries.
It includes a historical definition of terms section and a summary of legislative changes affecting the com-
parability of partnership data during that period. Tables show:

• Number of partnerships o Depreciation o Payroll deductions
• Number of partners o Taxes paid deductions o Payments to partners
• Business receipts o Interest paid deductions o Net income less deficit

(A magnetic tape containing the tabular statistics for partnerships can be purchased for $300 from the
National Technical Information Service, U.S. Department of Commerce, Springfield, VA 22161.) More
recent partnership data are published annually in the SOIBulletin.

* Sole Proprietorship Source Book, 1957-1984, Publication 1323 -- Price $95.00

This Source Book is a companion to that for partnerships, described above. It is a 251-page document
showing key proprietorship data for 1957 through 1984; data for farm proprietorships are excluded after
1981. Each page presents statistics for a particular industry. Tables show:

• Number of businesses o Taxes paid deductions o Payroll deductions
• Business receipts o Interest paid deductions o Net income less deficit
• Depreciation
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STATISTICS OF INCOME DIVISION
PUBLICATIONS AND TAPE$

A magnetic tape containing the tabular statistics can be purchased for $245. As with partnerships, more
recent (nonfarm) sole proprietorship data are published annually in the. SOIBulle

.
tin.

COMPENDIUMS:

9 Studies ofTax-Exempt Organizations, 1974-1987, Publication 1416

This publication presents 22 articles from Statistics ofIncome studies on tax-exempt organizations. The
articles emphasize important issues within the nonprofit sector, and also,include several preyiously
unpublished in the SC "Bulletin, as well as papers published in proceedings of the American Statisticial
Association and the Independent Sector Research Forum. Topics. featured are:

o Nonprofit charitable organizations o Private foundations and charitable trusts
(primarily charitable, religious, o, Unrelated-business income, of exempt
educational and health organizations) organizations

Studies ofInternational Income and Taxes, 1979-1983, Publication.1267,-.- Price $45.00'.,

-T-his-report-presents-information-from-1-3-Statistic-s-of-Income-.studies-in-the-international-area-(Many-of-them
previously published in the SOIBulletin), including:

• Foreign activity of U.S. corporations
• Activity of foreign corporations in the

United States
• Foreign controlled U. S. corporations
o Statistics related to individuals, trusts and estates

o Data presented by--
geographical area or industrial
activity, as well as other
classifiers

9 Partnership Returns, 1978-1982,
.
Publicat

.
ion 30 -- Price $22.00

I

This report presents previously, unpublished Statistics oflhcome data for 198.01 1981 and 1982, as well as data
previously issued in the S61Bulle.tin and in other publications. Features include:

• Number ofpartnerships o Deductions o Data presented by--
• Limited partnerships o Net income 7 industry
• Receipts o Capital gains, - size of total *assets
• Cost of sales and operations - State

-, number of partners

REIMBURSABLE SERVICES (prices dependent on the request):

9 Public Use Magnetic Tape Microdata Files

This includes individual income tax returns for 1978-1988. (Individual incom'e tax returns for, 1966-1977 are
available from the Center for Electronic Records (NNX) of the National Archives.an.d.Records Administra-
tion, Washington, DC 20408.) Files containing more limited data for each State are also available for 1985.

All of these files have been edited to protect the confidentiality of individual taxpayers. Files for private
foundations for 1982-1983 and 1985 -1988 and nonprofit charitable organizations for 1982-1983 and 1985-
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PUBLICATIONS AND TAPES

1987 are also available from the Statistics of Income Division. The individual, private foundation and

charitable organization files are the only microdata files that can be released to the public.

9 Migration Data

Compilations are available showing migration patterns, from where to where, by State and county, based
on year-to-year changes in the tax return address. Data are also available for selected time periods (accord-

ing to the years in which returns were filed) between 1978 and 1988 and include counts of the number of

individual income tax returns and personal exemptions. In addition, county income totals are available for

Income Years 1982 and 1984 through 1987.

Other Unpublished Tabulations

Unpublished tabulations are also available from Statistics of Income (SOI), including detailed tables
underlying those published in the SOI Bulletin. Special tabulations may also be produced, depending on the

availability of SOI computer programming resources.

OTHER PUBLICATIONS:

The following Statistics ofIncome publications are available from the Superintendent of Documents, U.S.
Government Printing Office. For copies write:

Superintendent of Documents
U.S. Government Printing Office
Washington, DC 20402.

Statistics ofIncome (SOI) Bulletin (Quarterly), Publication 1136
Stock Number 748-005-00000-5 -- Subscription price, $20.00; Single copy price, $7.50

Provides the earliest published financial statistics from individual and corporation income tax returns. The
Bulletin also includes annual data on nonfarm sole proprietorships and on partnerships, as well as from
periodic or special studies of particular interest to tax analysts and administrators and to economists.
Historical tables include data from SOI, as well as on tax collections and refunds by type of tax.

Statistics ofIncome-1987, Corporation Income Tax Returns, Publication 16
Stock Number 048-004-02299-1 -- Price $15.00

This report presents more comprehensive and complete data on corporation income tax returns with

accounting periods ended July 1987 through June 1988, than those published earlier in the S01 Bulletin.

Presents information on-- Data classified by--
• Receipts o Tax credits - industry

• Deductions o Assets - accounting period

• Net income o Liabilities - size of total assets
• Taxable income - size of business receipts

o Income tax
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Statistics ofIncome-4987, Individual Income Tax Returns, Publication 1304
Stock number 048-004-02296-6 -- Price $9.00

This report presents more comprehensive and complete data on individual income tax returns for 1987 thin
those published earlier in the SOIBulletin.

Presents information on-- Data presented by-- * '
o Sources of income - size of adjusted gross income
o Exemptions - marital. status
o Itemized. deductions
o Tax computations
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SOME OBSERVATIONS AND
INSIGHTS

Beginning last fall, we used this
column to bring you excerpts from
the Statistics of Income Division's
application for the Office of
Management and Budget's (OMB)
Quality Improvement Prototype
Award. The three previous install-
ments covered five of the eight
OMB Total Quality Management
[TQMJ criteria on which we as-
sessed our organization and were,
then, subsequently evaluated. Por-
tions of the remaining three criteria
are reprinted below and are the
final installment in the series.

Despite not being chosen to
receive the award, the experience
has focused our attention even
more sharply on the need to con-

tinuously grow and improve, both
individually and collectively. As a
result, over the past year we have
been addressing shortcomings that
were identified in our self-assess-
ment and have begun incorporating
a number of initiatives into our
quality planning. For example, one
of the steps we are taking is to more
actively involve all employees by
developing and more fully utilizing
their potential for quality improve-
ment. This is evidenced by the fact
that there are currently 16 QIP
(Quality Improvement Process) and
TQO (Total Quality Organization)
Teams, with a total of 114 people,
operating in the Division and still
more are planned.

To round out the context, how-
ever, in which our quality activities
had been focused up until the time

of the award application, here are
excerpts from the sections covering
QUALITY ASSURANCE, CUS-
TOMER FOCUS, and RESULTS
OF QUALITY IMPROVEMENT
EFFORTS. The first of these three
criteria examines the systematic ap-
proaches used by the Division for
total quality design and control of
products and services. The second
one, customer focus, examines the
organization's customer service sys-
tems, knowledge of the customer,
responsiveness and ability to meet
expectations. The final criterion ex-
amines the measurable and verifi-
able results of the total quality
management practices.

The questions asked in the ap-
plication appear in boldface type
followed by our answers.

EXCERPTS FROM THE SOI DIVISION'S OMB QUALITY IMPROVEMENT
PROTOTYPE AWARD APPLICATION

QUALITY ASSURANCE

Describe how new or improved ser-
vices are designed and introduced
to meet or exceed customer require-
ments and how _processes are
designed to deliver these services.

Content design decisions for S01
are made through customer interac-
tions. Specifically, these exchanges
determine which statistical items are
to be obtained annuallyfrom which
tax returns. A booklet of annotated
tax forms is published each year
which summarizes the decisions
made. Traditionally, statistical tables
were prepared as the fLnaj product
from these SOI data. Recently, cus-
tomer focus has shifted towards
developing data bases for input to tax
policy microsimulation models. In

fact, we now accommodate the need
of some of our major customers to
use SOI data as an intermediate
product.

Process design decisions are now
being made with greater customer i

.
n-

volvement -- such as how samples
are selected and what quality checks
are made. To meet or exceed new.
customer requirements, we like to
employ design teams of customers
and suppliers. 7hese design teams
have fostered quality in a time of
great change. 77te old methods of
memorandums and meetings might
have been workable for delivering
stable services in a stable environ-
ment, but they certainly don't work at
all well now. For example, prior to
1988, Foreign corporation returns

were processed for SOI at nine ser-
vice centers. 7he results were then
sent to the Detroit Computing Center
for transcription and quality check-
ing. In many cases, error registers

.ficehad to be sent to the National Of
for resolution by the professional
staff. All of this caused high costs
and long delays.

Toplan the 1988 Foreign Corpora-
tion program, a week-long off-site
session was held between SOI sub-
ject matter and computer systems
people to "brainstorm" solutions.
Late in the week, representatives of
the principal customerfor these data,
the [Treasury Department's] Of.fice
of Tax Analysis, were invited to par-
ticipate. The result of this off-site
session was an on-line interactive
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data Mtry system for the 1988 pro-
,~rani.'/See the Spring 1991 "Bulletin
Board"column formore inforMbtion
on on-line interactive systems.] The
supplier base was' changed' too, so
that Detroit no - longer had to be in-
volved *in the' work, and allprocessing
was shifted to just one service center

',.-'The result ofshifting to this on-line
system'has been quite impressive.
More than a-50percent reduction in
the utilization of data entry resources
has been realized compared to the
1986pr6grdni. Also, because the on-

, line ~ystems did the quality checks at
the point of entry, many inconsisten-
cies in -the data were resolved -imme-
diately. . - This has led to a 70percent
reduction. in.., the number of.,cases
referred, for professi

.
onal. review.

,Fnally, customer requirements will
be exceeded; final delivery. will be ac-
ceMrated a year earlier than for any
previous Foreign Corporation pro-
gram.

Describe "principal approaches
-u8~d'-to-~ensure-that-k~'y-processes
are* adequately , controlled to ~meet
design plans and customer require-
ments.

I
The mai.h. a.6proach . we 'take 'to

control. design execution is to check
(sbmetirn

.
es even

I
double-check) 'each

key step in,eveiyp.7oj
.
ect we undertake

Lejoic that step is ~ iniplemehted A
pri

.
me

.
. exat~ple is the exhaustive test-

.'in doneoft6mputer. -1 W, - programs using
data 'c6nstructed,to simuiate'operat-
ing conditions. -

During Aesign implementation,
Ju rther steps ~ are taken to con trol ex-
ecution..t, Since taxpayer , reporting
cannot -be", completely 'predicted
ahead of time, special stimples-:of
early production are. drawn to look

unahii4ated o'ccur'rences.

Project status - -reports. on'progress
,,and problems are provided- to the
customer, - at least quarterly and

-generally morefrequently. 77tese are
written with. the. customer's require-
ments ini, mind , Sometimes, - espe-
cially., -forr: new - projects - or when
adding'to program content, thel cus-
tomer may-, wish - to - refine, 'or even
alter, -requirements. ', For thisi reason,
among others, unusual occurrences
are sent to the customer immediately
upon identification.

-Describe the approaches used to
detect and identify problems in k
processes, design solutions, an
take corrective actions. .

. TQM concepts have -played a
major role in,ou? rethinking of ihe
control techniques

.
we~ employ to

detictand identif~ problems. For
example, we are,now placing greater
emphasis on-the ihter~onnections be-
tween. maj

.
or processing steps. - We

have asked our' service 'center sup-
plie~s to hold regularmeetinis among
all their componehts',that 4'brk -on
,so

'
I. 771is seemingly simple ~tep was

#eviously~6nly'behig- done during
crises. Walso have shifted r~sou

'
r-

cesfrbih back-efid detection andper-
JeWon`.to'.u'pfr6nt *prevention; this
has 'been exerriplified by 'enhance-
ments' iiv -our 'cbmpu

.
ter '~systems

designs made possible -by- the use of
Computer , Assisted. . Software En-
gi'neering (C,4SE) tools.

THed and true methods to'detect
and resolve problems continue to'be
used. Fo~ exaimple,_, we still imple-
ment computer testing oj vinuatty
eMy

.
data e

I
letn~int on, SOI files to

detect possible - errors andlor incon-
sistenci6 (including 1,400 tests

.
in the

Adividual ~ program and over '400
,tests"in the- C&poration'program).
"at is different now i's that we are
moving the testing up to thepoiht'of
data captur.e,an,d d,oingit.on-line.

.,Corrective action, in the presence
of -syitemic 'problems, -sometimes
-i?i4invol-ve the'custo*mer' This has

-especially common for new
projects' or"wheie the' 'customer has
been unable to completely specij~ re-
quirementsm ahead '6f time, fOur
work on th~ highly controveisial sub-
j~ct'of cFpital gains taxa'tion'has-hd

I
d

character.)

Glenerally,, a fLx'!-,.can be, made by
-the,.SO1,proJ

.
ect team- workipg.,with

the suppliersor even, sometimes, by
the suppliers themselves. The-ke'y
new step isJhe extra ej~ort-and,extra
ingenuity being given, to.preyenting a
recurrence.. In.this conneqion,~ the
.quality logs,for, the current pr9ject
haveprqy~n ve useful. Jhese.4ogs
form a "Lessons Leamed. data.-base

. which - are: inco orated into the in-~T
structions for the next,,prqgrqm.
Especially valuable, too, is the recent

practice ofhaving thepeople who do
the work.be part of the..team, that
writes the instruction manuals.

Describe - h6w - the~ quality of
materials, components, inrorma-
tion, and services rurnished.by out-
side pppliers is assured, assessed,
and improved.

Increasingly, we are experimenting
with directly contacting our ultimate
outside supplier, the taxpayer Two
examples might be mentioned. The
first of these has an immediate short-
run benefit; thi second is ofa loriger-
range cha"ractek,' with less certainl,but
-potentially much-greater, benefits:

In some SOI projects, taxpayer
reporting has been so poor.t1hat
'we have had. to reques

.
t clari Wei-f

tion. Until recently, this was
done through IRS.district qffices.
Long delays resulted due to
backlogs in district caseloads,-
also; the responses received were
not always satisfactory, possibly
because of the sometimes "hos-
tiie~setting-engend~rea-k~~h,e~n-as~--
king for information as part of
an auditprocess. - We are now re-
questing -needed information
directly., , Our interaction with
taxpayers has emphasized that
,the request is not part of the
auditprocess and that th~ data
are to be usedfor statistical pur-C.

. poses only.. So far, we have had
vely positive results virtually
100percent compliance with our
requests for additional data and
cuts in response time by, an
average of50percent.

Cognitive— research techniques
[which examine what. influences
.respondents to. respond] have,
become, increasingly used. in
statistical surveys ~to-redesign
4uestionhaires , to~ impr6ve
responses.'. Applying these

-
ap

p ' ches to the tax forms (ourroa.
ttquestionnaires has Just beg'uhl'
Cur

.
rently',

-z
we are working - with

bo
.
th

..
the Mi-Tax Forms and

Publications Division and other
gQt~emTen-t. agencies. (such

, . as
the Bureau of Labor,,Statistics,
the Bureau f. Economic-o
Analysis',the Bureau of, the - Cen-
sus, and the 'Office of: Tax]
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Analysis) in redesigning the in-
structions for the industry coding
required on the 15 million Sole
Proprietorship Schedule Csfiled
annually. Our goal is to reduce
the burden of reporring this in-
formation by taxpayers, while at
the same time, improve the
statistical integrity of the data.

CUSTOMER FOCUS

Describe the methods used for ob-
taining customer feedback and a
knowledge of customer ex,]Vecta-
tions; and how that information is
shared with employees and
managers.

The Division employs a variety of
methods to elicit customer expecta-
tionsforproducts from new andcon-
tinuingprograms as well as customer
feedback on the availability and use-
fulness of existing products. The
fonn and extent of customer contact
depends, for the most pan, on the de-
gree to which the particular
customer's input shapes the overall
SOIprogram.

Regular "user" meetings are held
throughout theyear with theprincipal
customers: Treasury's Office of Tax
Analysis, staff of the Congressional
Joint Committee on Taxation,
Commerce's Bureau of Economic
Analysis, and the Census Bureau.
These meetingsprovide the forum for
defining the scope and content ofup-
coming programs, resolving proce-
dural problems which might impact
significantly on the final products
from ongoingprograms, and expand-
ing the useMness ofexistingproducts
through more thorough explanation
of data strengths and limitations.
Draft packages of program require-
ments are also sent to ourptincipal
customers for comment. This feed-
back is considered in the formulation
of short-term goals. Other significant
examples ofSOI involvement with its
principal customers include: joint
participation with customers and
suppliers on project planning teams;
providing customer orientation trips
to service centers to observe first-
hand the vatious processes involved
in developing the product; customer
participation in the training offield
personnel; and temporary assign-
ments of key SOI professional and
clerical employees to assist the cus-

tomer to make better use 0 exisf ting
products or to develop more narrowly
focused by-products from larger-
scale studies.

Vatious forums exist or have been
created to consider the expectations
and concerns of the professional user
community at large. For example,
about five years ago, we set up an
outside advisory panel led by the late
Dr Joseph Pechman of The Brook-
ings Institution. This panel is made
up of academic and other experts in
taxation, economics, statistics,
demography and law, from both the
public and private sectors. This
group meets twice yearly with the
Director and his senior managers to
explore, among other things, ways
and means for making long-run im-
provements in the availability and
accessibility ofSOI information.

A third, more general, source of
customer expectations and feedback
is the requests for information and
public use received by our newly
centralized Statistical Information
Services (SIS) office pertaining to
SOI products. Here structured cus-
tomer feedback is solicited through
periodic questionnaires and a sample
oftelephonefollow-up calls. This of-
fice handles about 4,000 information
requests annually, usually from the
generalpublic.

The sharing of information on
customer expectations andfeedback
occurs naturally, mostly through
direct employee or managerial invol-
vement. Meetings with ourprincipal
customers, as users, are attended by
the program manager and his or her
senior analysts. Significant new
developments or changes are dis-
cussed in staffmeetings and recorded
in weekly staffnotes and are dissemi-
nated to all National Office
employees and supplier organiza-
tions. However, most userfeedback is
infonnal and comes at the working
level (i.e., analyst to analyst) and any
resulting project modifications are
documented Other customer feed-
back, specifically that received
through the centralized SIS office, is
routinely shared with subject-matter
staff and, if necessary, subject-matter
analysts are put into direct contact
with the customer to discuss issues in
greater detail.

Describe how the organization
analyzes customer feedback and
complaints, and translates them
into corrective action.

In describing how feedback on
complaints is evaluated and correc-
tive action taken, two generalizations
can be made:

• Problems uncovered byprincipal
users are treated vely setiously.
Corrective action is fairly imme-
diate and some resolution usual-
ly occurs quite quickly.

• More general customer com-
plaints, such as those received
through the SIS office, are also
examined carefully. Corrective
action is taken tight away if the
fix is easy or the problem is
serious; otherwise, resolution, if
feasible, is generally of a longer-
term nature.

Since our principal customers are
directl~ involved, sometimes daily, in
the project planning and develop-
ment, much of theirfeedback is con-
sidered before delivery of the final
product. Thus, we are able to give
them what they really want.

In recentyears, with rare exception,
SOI has delivered tapes andpublica-
tions on or before agreed-upon
deliveiy dates. These dates, however,
have not always been as early as our
customers would have desired ne
progress being made in implementing
our on-line data capture initiatives
goes a long way towards improving
these target dates. Within two years,
principal users will be receiving the
results of all major projects months,
and sometimes even years, earlier
than they are currently being
delivered

Any feedback or complaints front
principal users, resulting from
changed requirements or mistakes,
are evaluated by subject-matter
analysts. If the product (e.g., a
microdata computer tape file or a
statistical tabulation) can be cor-
rected or otherwise improvec4 it will
be changed as soon as possible and
changes will be documented In any
case, changes will be implemented in
ongoing and future programs to
prevent a recurrence.

7
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Increasingly, we are going beyond
the symptoms to lookfor the underly-
ing cause of whatever difficulty oc-
curred 7"his is hard; hence we are
not always fully successful -- espe-
cially when the problem is found
after delivery and a crisis atmosphere
may surround whatever intervention
is made.

In the area of more general cus-
tomer concerns and complaints, the
public may request data which are
unavailable or which are not suitable
for the use intended Some examples
include: items that have not been ex-
tracted from a tax return; items that
are on a database but have not been
tabulated in the fonn required; or
release of information that could
possibly disclose individual ta~tpayer
information. To. the extent our
resources allow, consideration is
given to making tabulation; tailored
to a specific customer's needs on a
reimbursable basis; however, we
generally do not add items to our
programs except at the request of our

-ptincipal-users.-Of-course,-SOI never-
r&ases identifiable data except to in-
dividuals authorized to receive them.
To deal with the data access prob-
lem, we initiated a visiting scholars
program in 1989, currently with six
scholars in residence, which permits
authorized access to microdata for
s id scholarly Purposes. Furtheroun
expansion of this program is
planned Efforts to put more data
into. thepublic domain are also being
Made.

milestones completed Information
is also provided on whether projects
are on schedule or delayed with the
reason for any delay cited Every.~f
fort is made to retain flexi0ility and
yet meet agreed-upon deadlines. In
many cases, forx_xample, changes in
user requirements over theproject life
can be accommodated without
modifying service goals. In any case,
schedule delays and product altera-
tions have to be approved by the cus-
tomer(s).

Describe -how customer-contact
employees are empowered, to
resolve problems and to take'ex-
traordinary measures when ap-
propriate.

Customers are encouraged to deal
directly and informally with SOI sub-
ject-matter and systems analysts
responsible for theirproject. Ma~iyqf
these SOI analysts are the- same in-
dividuals who were initially given
fairly wide latitude in translating cus-
tomer requirements into specifica-
tions, procedures, and, . computer
p~ograqis.

I The designatedSOI customei con-
tacts are empowered to resolve
problems with the customers and in-
itiate. agreed-upon changes as long as
these changes are appropriately
documented. Only resource impacts
such as significant new tabulations or
data itenis inust be approved at a
higher level in the organization.

RESULTS OF QUALITY IMPROVE.
MENT EFFORTS

Describe the organization's service
goals,, and how they. are set and
modified based on customer re-
quirements.

With regard to programs initiated
at the request of our principal users,
SOI customer service . goals' are
developed after program scope, con-
tent, and outputs have been agreed
upon with the customer(s) involved.
Then, as pail ofour multi-yearplan~-
ni

.
ng process,, resource alloc

'
ations

and project milestones (key comple-
tion dates) are developed and shared
with the users.

DuHng the life of the -project,-peri-
odic reports (at Mast 'quarterly) are
provided to the customer(s) which
indicate the overall status and in-
Clyde such measures as amount and
type of work completed and project

List the two or three most sig-
nificant indicators of your

o
anization's performance (i.e.,

T
t g

re a in to~ your mission, of prime
interest to agency or department
management, and predictive of cus-
tomer satisfaction) over the past
two or more years.

Since. the products and. services
SO! provides to its customers. are
derived mainly from processing per-
formed by our suppliers, the service
centers, two of the three, major key
performance indicators. we have in-
volve our suppliers:

77mely,obtain all tax returns
selected for SOI studies.'so that
the sample will accurately repre-
sent tax and'financial informa-
tion for the population being
studied.

o Abstract, and'p~,J~ct" datafrOrt!
selected returns so that. the,cus-
tomer will be able.to use the data
with confidence.

The third indicator is the tim 1~,
delivqy of oy~filuil products or ser-
vices.

Summarize the results of the past
two or-more years indicating'quan-
titatively - the level . of customer
satisfaction with the. quality,of,ser-
vices.

.
.

. I
. I

Our quantitative customer. iatis-
, faction, data, on the -general:public'~
response to Soil are,derived through
two major sources,'the Statistical

'
In-

formation Services office.o.nd a Con.-
tinuous survey of customers included
in the SOI Bulletin. SIS of
results.indica

'
te, that.well over 98per-

cent of the customers serviced. are
satisfied, even delighted,, -with , the
content .. and , timeliness of .. our
products andservices. Vie,-compli-
ments we n

'
ow receivefor the way we

serve the general public have, more
than tripled,since the SIS office was

--~-st-aUliilfe--d-iii--198~.-., C&m_pldifft~_
come from a tiny and declining frac-
tion of those.- served (only 10 out of
approximatel~ 4,600since the new.of:-
fice started).

Each:,Statistics -of Income publi~
cation includes a survey,,form which
asks, users for-t&ir comments. -The

yearn'umYer rep&s - ~ecei~~d each
aref~w, no,more than 25 for q1t 6~
our publications together. -Most of
these~ "customers" in

'
dicate - they' are

satisfied. Only one reply was"nega'-
tive: it questioned why we Would in~
clude, in ithe%quqrterly SOI Bulletin.,
data released elsewhere by IRS. . T7ze

- reader felt, and we agreed, that. the
published data did not measure up to
SOI standards. We agreed that, in
the futu&, 'any data''that we're Clearly'
"estimates"' ~but"ndt e~iimia'

'
tes i/i thei

sen
I
s e

.
'that. the , based ony were.

ii~;nples',ds the SOI-da't~ are) w'oWd
be,'labele~ a's''hich. Otherc6mments
w&e "nega ive

"
6n1yJn-`th'e'se-n9'~' that

th~y
would

ik~ to have more or ear-t ' - - '. .%
lier'data

.
publishe'i 91-.Spec~fld: sqy:-

jects," such as by' State. We' art
introducing m6re" State *data into"the
Fall 4ss e.o_ . u . f,th.e SOI ~.Bulletin-,and
our on-line, data.. captul~e.o initiativ,0
will.,,directlyi. lead ..to timelier., data.

IThese datawerepr
,
ovid

-
ed,in. the-Fall

1990,issue.]
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Although we keep quantitative
track ofperiodic feedback from our
major customers [mentioned above],
such as letters and telephone calls in-
dicating satisfaction or dissatisfac-
tion, we are increasingly emphasizing
continuous involvement of, and com-
munication with, our customers to
assure continuous satisfaction. Ptior
to TQM, customer involvement did
not go far beyond the initial request
for service. Subsequent feedbacA; if
any, was usually of an after-the-fact
nature, such as complaints about in-
accurate or wrong data. Since we've
been networking the customer into
our process -- including them in our
planning meetings, in the service cen-
ter processing operations, even
having customer detailees at our Na-
tional Office location -- the oppor-
tunities for, and instances of
customer dissatisfaction with the end
product or service are being
eliminated Although there are times
when we simply cannot satisfy
[general] customer needs or desires
due to situations beyond our control,
such as budget or disclosure issues,
we at least keep the customer ap-
prised, and, through negotiation,
satisfy the customer as much as pos-
sible.

Using all key measures for assess-
W& the quality, timeliness, and ef-
ficiency pf products and services,

,e results of the past two
or more years. Include in-process
(e.g., percent rework) as well as
end-item measures. Include key
measures of suppliers' perfor-
mance as well.

SOI improvements in accuracy,
timeliness, and efficiency vary from
project to project, as they are of dif-
ferent complexity and at different
stages ofTQM implementation....

As noted elsewhere, SOI data are
used extensively for policy analysis
and decision-making by customers
such as OTA, BF-4, and various
Congressional committees. The im-
proved quality, timeliness, and ef-
ficiency translate directly to more
useful data for the analysis of the ef-
fect of recent tax law changes and
proposed new tax laws.

Overall, there have been substan-
tial improvements both in the
development and operationalphases
of our work....As our effores expand,
even greater across-the-board

resource savings and quality im-
provements are expected

Summarize briefly three projects
that illustrate the breadth and ef-
fectiveness of the TQM activities
These projects should illustrate &
techniques and methods used by
the orgapization to achieve con-
tinuous improvement, and should
have demonstrable results.

Missing Return QIR -- The Inter-
nal Revenue Service receives nearly
210 million tax retums each year
After initial processing these returns
are stored in "Files." Each year the
Files function receives in excess of40
million requests for these retums.
About 400,000 of these requests are
made in connection with an SOI
sample.

Our samples are drawn, on a
weekly basis, at the Marrinsburg
Computing Center Requests to '~pull"
the selected retums are sent back to
each IRS service center The Files
function is responsible for retrieving
processed retums for use by organiza-
tions such as SOL For our samples
to be representative, it is imperative
that all selected retums be located
and processed The problem of
"missing" retums had been chronic in
SOI operations. (Incidentally, the
term "missing" does not necessarily
indicate that the retum is lost; it is a
term used by SOI to indicate that the
return is currently unavailable.
Usually, it is "charged out" to another
organi.zation.) During the 1980's, our
difficulties gradually became worse.
The quality problems became un-
bearable and in August of 1987, the
SOI Division's Quality Council
charged itsfirst Quality Improvement
Team (Q1P) with the task offinding
solutions. The scope of the QIP was
limited to corporation retums in
order to simplify the data gathering
process (about 90,000 of these are
selected by SOI annually). It was
suspected that most solutions found
would also be applicable to other
categodes ofSOI tax returns, such as
those for individuals.

The QJP Team members were
chosen by the SOI Quality Council
to represent suppliers, customers, and
competitors. The "supplier" members
included service center files person-
nel andfirst-line managers from two
service centers. The "customer"
member was an SOI program

manager The "competitor" member
was chosen from the service center
Examination [i.e., auditing] function
since a major portion of the retums
that could not be located were being
used by that function. The team
leader was the Service Center Statis-
ti.ct.an from the Austin Service Center
and the Facilitator, trained by Florida
Power and Light Company, was from
SOL

The team began by training its
members in the Quality Improve-
ment Problem Solving Process. The
first task was to formulate a rough
problem statement. Over the next
several months, the team visited
seven of the IRS service centers to
gather data. They discovered that
there were very little data being col-
lected on thefunction of locating cor-
porate returns for SOL The only
statistic readily available was the
cumulative number of returns miss-
ing at any one time. This was usually
shown as a percentage of selected
returns.

In order to fill the void in available
and useful data, the team designed a
data collection procedure to measure
each center's success in locating cor-
porate returns the first time they were
searched for in Files. This process
became known as the "First Pull
Study. " Data on the number of miss-
ing retums as well as the reasons
those returns were not in Files were
collected. The data produced from
this study not onlyprovided valuable
information to the team, but they
also identified problems in the over-
all management of theflow ofreturns
into Files. Many of these problems
impacted the fundamental ability of
Files to service not only SOI but also
its other customers. The First Pull
Study also produced timely causa-
tion data. There were some eye-
opening results which were useM in
improving each service center's
process ofproviding retums to all its
customers.... The key result of the
study was the confirmation that when
retums are not available when jEra
requested, the cost of finding them
rises considerably and the chances of
ever locating them drops sharply.

The team continued collecting and
analyzing data and began to share
the results with the service centers
they visited Some centers realized

9
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'that they were not managing thecon-,
trol of returns as, well as others, -so we.,
arranged visitsfor them to the "better"..
centers. Improvements began almost

.immediately and *continued 1* ..7he
team completed its QIP in April of
1988; however, because of the success
achieved, -the collection of First Pull.
data has now become an integral-
part of the -way the SOI function

- manages. the location of all. our-
retums.

Holding the gains,is an often over-
'loo

'
k

*
ed aspect of Me quality improve-

ment',. process. Since this. C)IP' was
completed over two ~ears ago, it h6s",
proved to be a good example not only
'of holding the gains but also of en-
laiging. them. Many of-the improve-
ments instituted as a result, of the
QIP were '~pecple dependent" and,,
therefore, very fragile and susceptible
to change and deterioration over
time. Nevertheless, with the manage-
ment attention f6cused.by -the First
Pull data, the missing return rate for
allprograms combined has- fallen to -

that improves, consistency inevitably
leads to better quality for our cus-
tomers. In statistical processing of
complicated partnership returns,
hun'ian J

.
udgment plays a very'sig-

nificivit role. Difterenees' in * judg-
ment between, employees. cannot.
readily be identified without compar-
ing ho

.
w each employee responds to

the same set of circumstances. One
way to make such compan.sons i.s to
sample the'w6rk of ea~h'einployee
atid'cbMpare'the results.*' 'This ap-
proach was'taken, When the Par~ner-
shiii pr~ograrh _4,as-cbnijeited to an'
on

.
'line environment. - Wrat was'Mosi

inn6vatNe ' was the blending of
sqphisticiiied -statistical sampling'
techniques,' state-6f-the-arf comput-
ing, a quality-consciolci managemeht
style, and a quality-,comnutted
workforce.

This specific initiative, undertaken
in 1988 and.1989, involved about 2ff
employees in the.National Office and.
the, Ogden Service Center working on
three teams.:, (1) subject matter and-
statistics,.~ (2)-,. connputer-systen.is-_

. Our new approach gives us a way
to focus quickly on s empecific probl
areas. Outputs.. are provided that
show the number o. ferrors committed
on each line . of each, tax . return in-,.
cludedin a study. With thefle#bility .
ofthe on-line processt

:
ng system, we..

are -thus,able to. quickly, respond to..
problem areas by introducing. more..
computer -prompts or adding, -fitil-
safes.

,Pie~results.of the newpqrtnership,
qualityprograT have. benqfited .(he
National Of project staffas, well.~,fice
77ie members ~of, the,..prQject, team.
have, begun to think,jr; terms of con-,
tinuously evaluatin the . work.rather9
than. geriodica Jnprioryea

.
rs,, qqe,

of the principal. quality . improvement
techniques ;

.
. was~ on-site quality

reviews. at,the processing i. site. ~..The--
number of retums, which. could be-.
reviewed. during. one ,Of. these,. tfip,~.
was. limited..!, Although the.TeSults,
were useful, they. were a snapshot of.
the quality of-the work, rather than a
conti

.
nuous fiicture.' This~on'_'line sys-

tefit-that-we how haWin -blace-'ean he~-under-0.1-percen. t_cf_-,the~,retums_
selected. In 1986 -the -rate was . be-
tween 2 and 3 percent depending on
the program. The costs savings that
accompanied this improvement were
substantial.

The Par6ershiP On-line Sys-
term-- The con'versiori oidiepariner-
shi 'line,. datap SOI study it?, an on,
processing. qn vi.ro?lme.nt has ledto a
tremendous reduction' i

.
n- the occur-

ren.ce of, rework with savings of one-
third to one-haif in O'sts.processing c
This conversion has enabled us',to

7make improvements in quality as
well. 77ze on-line environmental-
lows us to quickly zero in and con-
tinuously reduce the occurrence of
errors. Continuous QLstemic im-
12rovements are also greatly enhanced.
by the flexibility and'adaptability, of
the on-line systemi which.-has been
programmed in a fourth generation...
relational database - language. T~e
COBOL systems that we previously
used were difficult to change eveh
once a Xaar,.the-new ORACLESys
tern can be responsivejo improve-
merits or..

.
custonier-requesied

additions Ln a matter ofdays.'

Demingand others have repeatedly.
stressed. that,. reducing ~ variation in.
work processes is a key io-fmproving,
them. 77?us,. any.pro essing; change

programming, and (3) tax,examiners
and their -Managers. -Tax examiners
coded, keyed, tested, and reconciled
the. data frorn ~ the , infonnation on
pattliership~itiforinatioii-retunis. A,
small sample of the work of each tax
examiner was reprocessed by another*-
tax examiner,and,was subsequently,
compared. to the work of the original."
Any differences. that were; determined
were qui

.
ckly.addressed because the

on-line system enabled these~_ com-
parisons to be

'
made in a tiinely man-,

her. Differences could be resolved
before substantial arnounts of addi-
tional data were processed 7he
timely'jeedback'thus 'allowed us to
help take immediate corrective ac-
tion. , At the same time, we were able
to better quantif~, for -our' cu, stomers,'"
the *error prqpertie~ of the databeing
produced

The results of thefirsi.year.ih'
which'the, quali~y initiative was in ef-
ject'were quite iinp'res7s'ive? Overall,
the otherwise undetectable iudgne,it
error; rai~`4uickly ~declined' front
about 3 percent t6'lessi than one-half
of one.percent~ These loWer,,rates'.
were inaintained.,jor the remainder of,
the, study . We had clearly, found. d,
powerful..too

'
1, ~. and have-now begun.,

to.-yse..it.in, training; fiqr~subsequent,
studies.

queried via'rem6te t6rminals~' rom~f
the Naiiohal 0fftc'e.','R~jidtsjronz:the'
new quality 't s a~ail-. programs are hu
able continuoiisly, andNation'al Of-
fice~ anal~sts'nowrotitinely queiy the
data,. as they are being'pr6cessed, to.
tr~'to -~nikifiate problem and'
take timely corrective actions.

Integrated Test, Call Survey;, Sys-_
tem.-As- Deming iand Juran have,
said, Most, reaqy, big impmveni-ents -
ai~ icross-functional. The in

'
troduc~,,

1`1
.
oil of the Integrated Test Call Survey

System illustrates this *principle. The
key building block in its development
was upper management.conintitme.ht
to quality improvement. This com-
mitment, in light of persistent
criticism about the accuracy,cf-IRS,
telephone assistance, led to a st

.
licere

desire.to find out if we were jo~olihg
ourselves ,on.. the quality. pf *our,
til~ph'6he* _a~s:siistance. Yiiere are
In 6`re~ 'ilia' n, ~O , hilli6h calls placed'
ahhuYlly'fiJr IPS t6llj~ee telephone'
a "istimce. '7he'a"c6racy of this ser-ss
vice' 'had beed questidnedf6i several
years, by the 'General'Accounting Of-'
fice'(GAO) and news media. On'the
otherhand, IRS, based..on its inter~..
nal-mohitoring-fiad always,mal

.
n

ta.ined, that. ..the accuracy, cf_Ae.
tol~-f~qe Mtem,,was_hij1i,' ~yards,qf~
Opertent. '_"

_yp "., " _

10
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A management commitment was
made to address these inconsisten-
cies and discover the true accuracy
rate and use that knowledge to im-
prove toll-free assistance. The first
goal, then, was to establish a credible
quality measurement system. A
second, related goal was to introduce
statistical thinking into the operation-
al culture ofanother IRSfunction.

Upon the advice of the Director of
the SOI Division and using a design
he proposed, the Taxpayer Service
Division instituted its own program of
test calls to all 29 call sites in the con-
tinental United States. 7hisprogram,
the Integrated Test Call Survey Sys-
tem (ITCSS), was intended to assess
the accuracy of the advice given to
taxpayers over the telephone. The
time available for development and
implementation of the system was
minimal (about 3 months, beginning
in October 1987, with implementa-
tion in thefirst week ofJanuary 1988.

A cross-functional development
team, drawing on the support ofnear-
ly 50people, was led by the Director
of the Statistics of Income Division.
Membership was drawn primarily
from Taxpayer Service and Statistics
of Income Divisions, with additional
support from the Bureau of Labor
Statistics and GAO, among others.
The taskfor the teams was to design
and implement a system that could
provide national and call-site ac-
curacy rates at weekly intervals for
feedback on internal improvement ef-
foils and also provide occasional

cumulative accuracy rates for media
release and Congressional testimony.

The starting point for the ITCSS
was the prior GAO test callprogram.
Although some ofthe GAO test call
technology was immediately trans-
ferable and gave the system a
headstart, the ITCSS was a much
more ambitious undertaking. It was
designed to operate through the entire
tax filing season (January through
mid-Aptil) and to provide estimates
by callsite and tax law category. This
meant, among other things, that the
test question base had to be ex-
panded to prevent question dis-
closure. Another enhancement was
the addition ofweighting to allow the
estimates to more accurately reflect
the relative sizes of call sites and
categories; that is, to allow large call
sites and categories where numerous
taxpayer inquilies were received to
have greater influence on the es-
timates. The development of the
ITCSS addressed the first goal of es-
tablishing a credible quality measure-
ment system, but this was onlypart of
the story. The other part is the way
the measurement infonnation was
used and the accuracy results ob-
served over the three years of its exist-
ence. The initial ITCSS results were
much more in line with the earlier
GAO results than with the high ac-
curacy rates that IRS had claimed
This was difficult information for
people within IRS to accept and led
to a disbelief in the results and chal-
lenges to the validity of the measure-
ment. These persisted all during the
first year of ITCSS and continued

into the second when the measured
accuracy rate was 63 percent. None-
theless, some important efforts to iin-
prove accuracy were undertaken. For
example, the Taxpayer Service
Division instituted diagnostic centers
in each of the seven IRS regional of-
fices. These diagnostic centers were
charged with identifying andfostering
successful improvement strategies for
the call sites in their regions. In the
two years of their existence, the diag-
nostic centers have become impor-
tant in coordinating and sharing
knowledge gained from field initia-
tives about workable improvement ef-
foils.

During its second year of opera-
tion, the ITCSS began to gain accep-
tance, and the energy that had been
spent on challenging the measure-
ment was, instead, directed at iden-
tifying problems in the telephone
assistance service. This was the tum-
ing point and the beginning of
achievement of our second goal, that
of introducing statistical thinking into
the operational culture. During the
1989 filing season and the sub-
sequent summer, the regional diag-
nostic centers and the ITCSS staff in
Washington tried several improve-
ment initiatives. The inostpromising
efforts were adopted, and ITCSS ac-
curacy improved dramatically for the
1990 filing season, with a final ac-
curacy rate of 77 percent. The gains
achieved not only represent quite a
success for the improvement effort
but are a real indication of thepower
of statistical thinking for quality hn-
provement.

YOUR CALL

Part of our effort to become a
Total Quality Organization involves
making incremental improvements
that are measureable and that are
permanent. One area in which we
are trying to improve is the timeli-
ness of our statistics and, in par-
ticular, the timeliness of the SOI
Bulletin. As already indicated,
much progress has already been
made in improving data timeliness.
Other initiatives are under way that

will expedite release of both data
and the Bulletin. For example, this
issue of the Bulletin introduces a
new "Data Release" section which
contains a summary of the corpora-
tion income tax return statistics for
1988, ahead of the article that
would ordinarily accompany them.
This will enable customers of our
corporate data to have access to
statistical tables at the earliest pos-
sible date. In addition to what is in-
cluded in the Bulletin, the more
detailed industry data by asset size

11

contained in the corporation
"Source Book" have also been
released. The corporation Statistics
of Income report, itself, is
scheduled for publication later this
year.

Where the volume of statistical
tables is judged to be too large for
inclusion in the "Data Release" sec-
tion of the Bulletin, they will be
published in a separate "data
release." We plan to distribute such
releases directly to those on our
mailing list of 4,000 economists and
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tax analysts, plus any others who re-
quest them. This has already been
done on an occasional basis from
time to time in the past. As a result,
partnership statistics for 1989 are
being distributed directly to cus-
tomers, ahead of their formal publi-
cation with the article to be
included in the Fall SOIBulletin.

release statement, we opted for the
timelier release of the Bulletin,
which is being published about two
months ahead of last year's Summer
issue. The data release statement,
along with the release dates for
statistics during the coming year,
will now be included in the Fall Bul-
letin.

. As we mentioned in the Spring
-"SOI Bulletin Board" column,- an
overall data releasd statement to
our customers is in the making. We
had hoped to have it ready for, this
issue, but given a choice between a
more timely release of the Summer
Bulletin and completion of the-. data

UPCOMING FEATURES'

The following are some of the ar-
ticles planned for inclusion. in. up-
coming issues of the SOI Bulletin:

9 Nonprofit Charitable -Or-
ganizations, 1986-~ 7;198,

12

• Individual Foreign-earned In-
come and Foreign Tax Credit,
1987;'

• Tax-exempt Organization' Busi-
ness Income Tax Returns,
1987; .

• Corporations, 1988;

• Foreign Controlled U.S Cor-
porations, 1988;

• P~rtnerships, 1989;

,* Foreign Recipients of U.S. -In-

0

come, 1989; and

Environmental Excise Taxes','
.1989.



Individual Income Tax Rates,
1987

By Charles Day*

In October 1986, President Reagan signed into law the
Tax Reform Act of 1986. Tax Year 1987 represented the
first transitional year under the new Act. Total income tax,
which -included a revised alternative minimum tax,
amounted to $369.2 billion for 1987, 2 percent more than
for 1986. Average tax was $4,257; for 1986, average tax
was $4,374. Direct comparison of the average tax rate
(total income tax divided by adjusted gross income (AGI))
for 1987 with that for prior years would be misleading, as
there were many changes in the tax treatment of income
and loss items which resulted in a broader AGI concept for
1987. Such a broadening would, all other things being
equal, act to reduce the average income tax rate. For
comparison purposes, AGI was recomputed for 1985,
1986, and 1987 to match the concept used for Tax Year
1979. Average tax rates based on the 1979 AGI concept
were 13.56 percent for 1985, 13.59 percent for 1986, and
13.49 percent for 1987.

Excluding the alternative minimum tax, there were five
basic tax rates for 1987, plus an additional maximum tax
rate for long-term capital gains. Returns with these mar-

ginal rates generated the following percentages of the
basic individual income tax (before reduction by tax
credits) [1]:

11 percent rate - 0.3 percent
15 percent rate - 22.9 percent
28 percent maximum capital gain rate - 4.1 percent
28 percent rate (other income) - 22.7 percent
35 percent rate - 24.7 percent
38.5 percent rate - 25.3 percent.

EFFECTS OF THE TAX REFORM ACT OF
1986

Figures A and B present summary statistics on average
tax and tax rates from 1985 and 1986 (the last two years in
which the Economic Recovery Tax Act of 1981 (ERTA),
which gradually reduced tax rates, was in force) and Tax
Year 1987 (the first transitional year under the Tax Reform
Act of 1986). Care should be taken when comparing
average tax rates for 1987 with prioryears. TheTax Reform
Act of 1986 broadened the definition of AGI by limiting or

Figure A.--Adjusted Gross Income, Total Income Tax, Average Tax Rate, and Average Total Income Tax, 1985-1987

Tax year

Using each tax year's
AGI concept

1985 ....................................................................
1986 .........
1987 .........

Using common
AGI concept 3/

1985 ....................................................................
1986 ...................................................................
1987....................................................................

Total
number of
returns

(1)

101,660,287
103.045,170
106.996.270

101,660,287
103,045.170
106.996,270

Number of
returns

(2)

82,846,420
83,967,413
86,723,796

82.846,420
83,967,413
86,723.796

Adjusted
gross

Income
(billions)

(3)

$2.259
2.440
2,701

2,403
2.703
2,736

Taxable returns

Total
Income

tax
(billions)

Average
tax

rate 2/

(4)

$326
367
369

326
367
369

(5)

14.42%
15.05
13.67

13.56
13.59
13.49

Average p

Adjusted
gross

Income
(dollars)

(6)

$27.268
29.062
31.142

29,003
32,194
31.551

r return 1/

Total
Income

tax
(dollars)

(7)

$3,931
4,374
4,257

3,931
4.374
4.257

1/ The average AGI, average total Income tax, and average tax rate were calculated from unrounded data.
2/ Average tax rate is "Totall Income tax" as a percentage of adjusted gross Income.
3/ These statistics are based on AGI recomputed to reflect the Tax Year 1979 concept to allow valid comparisons to be made of the average tax rates between

Years~ Cl=usaln the definition of AGI between years render direct comparison of the unadjusted figures misleading. For additional Information, see Statistics of
Inco a. Income-Tax Returns for 1985, 1986. and 1987.

Watherriatical Statistics Team, Coordination and Publication Staff. Prepared under the direction of Susan Hostetter,

Chief, Research Team. 13
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eliminating many special provisions., All other things being'
equal, this redefinition of AGI, -by making AGI larger, would
make the average tax rate smaller. Figure A shows both -.
unadjusted average tax rates (which show the expected -
decrease between 1986 and 1987) and adjusted figures.t~
These -adjusted figures are derived by. refiguring AGV for
1986 and 1987 according to the AGI concept in use for Tax
Year 1979 and using this refigured.AGI to recompute-the
averagetax rates for these years [2]. The average tax rates
before and after tax reform based on the common AGI-
concept differed little, falling from 13.59 percent for 1986 to -,
13.49 percent for 1987, revealing that the difference,in the,
unadjusted- numbers resulted -mostly fromAhe -differing
definitions of AGI.'Figure,C presents average tax, statistics.
for the years 1980 (the yearprior to the enactment of.ERTA)
through 1987. For returns. that showed an-income - tax,
liability, or "taxable. returns," average tax. for .1,987 was
$4,257, a decrease of $117 from 1986. (For further infor-
mation on the number of returns, income tax and average
tax by size of AGI, see-Table 3-ofthe Selected Historical
Data section of this issue.)

ERTA phased in steadily decreasing tax rates. over the
period 1981 through 1984, and established indexing of tax
rates f.p.r.the.effepts of inflation for years after'l 984. For Tax,
Year - 1986, the last year for which ERTA was in effect, a
bracket structure with 15 or 16 brackets (depending on.the

Figure C
Taxable Returhi:` Ave'ra-g "Totial. Income Tax, : Tax Years. 1980!4 987

I . . . I I -

-119811- - - - 1 982 1. .: A 983 .1984
.
Tax Year

Dollars per Return
4500

W
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filing status) was in effect. When all filing statuses are
considered together, there were no fewer than 26 distinct
rates applicable to taxable income for 1986, and a top
marginal rate of 50 percent [3]. Key elements of the 1986
Act were a simpler tax rate structure with just two statutory
and three actual marginal rates (beginning in 1988), a lower
top marginal rate, an increased standard deduction, a
larger personal exemption, and the broadening of the tax
base through the reduction or elimination of many special
provisions. The 1986 Act provided a transitional, five-
bracket rate structure with a top marginal rate of 38.5
percent for 1987, leading to the new two statutory and 3
actual bracket rate structure with a top marginal rate of 28
percent starting with 1988 [4]. The new law also limited or
rescinded certain itemized deductions, ended the favored
treatment of capital gains and established limitations on the
deductibility of lossesfrom "passive" sourcesto discourage
tax shelter activity [5, 6].

Under the 1986 Act, all capital gains were to be treated
as ordinary income, although for 1987, net long-term capi-
tal gains were taxed at a maximum rate of 28 percent. In
addition, investment income (such as interest ordividends)
in excess of $1,000 on returns filed for dependents was
taxed as if it were their parents' income when this resulted
in a larger tax liability. Also, 1987 featured the beginning of
a phase-in of a variety of provisions including those limiting
losses and tax credits stemming from passive activities.

TAX RATES FOR 1987

Figure D compares the computation of taxable income
for 1987 and 1986. Taxable income was the amount on
which income tax before credits (not including special
taxes) was computed [7]. For 1987, taxable income
equalled AGI less the personal exemption amount and less
either the standard deduction (including the additional
amounts for age and blindness) for taxpayers who did not
itemize deductions or total allowable itemized deductions
for all other taxpayers. This represented a change from
1986. For 1986, taxable income was defined as AGI less
the personal exemption amount (including the additional
amounts for age and blindness), and less eithertotal allow-
able itemized deductions (thetotal amount in excess of the
"zero bracket amount") for those who itemized or allowable
charitable deductions for non-itemizers. As a result of the
Tax Reform Act of 1986, charitable contributions were no
longer deductible after 1986 unless the taxpayer itemized
his or her deductions. A Iso, the former "zero bracket
amount" (i.e., income "taxed" at a rate of zero percent), or
ZBA, that had been in effect since 1977, was replaced by a
more generous standard deduction. Unlike the ZBA, the
increased standard deduction was not incorporated into

is

Figure D.-Computation of Taxable Income from Adjusted
Gross Income

Adjusted Gross Income .....................................

LESS: Itemized Deductions (for those who itemize) .....

Charitable Contributions (for noniternizers) .......

Standard Deduction ..........................................

Total Exemptions times Exemption amount .......

EQUALS: Taxable Income ............................................

1986

X
X1

X

M
x4

X

1987

X

X

V

X5

X

1 Reduced by the zero bracket amount included in the tax tables and tax rate schedules for 1986.2 The standard deduction for 1986 was incorporated into the tax tables and tax rate schedules
as a "zero bracket amount;" that is, an amount of income on which no tax was levied. This amount

varied with several filing status groups.
3 With repeal of the "zero bracket amount" for 1987, the standard deduction entered explicitly

into the calculation of taxable income. The basic standard deduction varied with filing status and

was larger for taxpayers who were blind, or age 65 or over. In addition, taxpayers who were age 65

or over or blind received additional allowances for age and blindness. This replaced additional

personal exemptions previously allowed to taxpayers who were blind or age 65 or over.

' The exemption amount for 1986 was $1,080. Extra exemptions were given to taxpayers who

were blind or age 65 or aver; these were eliminated in 1987 and replaced by an increased standard

deduction.

5 The exemption amount for 1987 was $1,900.

the tax tables and tax rate schedules, but instead had to be
specifically deducted in computing taxable income. Also,
as already indicated, taxpayers who were blind orwho were
age 65 or over received increased standard deductions for
1987 rather than extra exemption amounts; hence, no
corresponding adjustments were made for those who
itemized deductions.

Taxes were calculated on taxable income according to
tax rate schedules that varied with taxpayer filing status.
There were separate rates for single persons, married per-
sons filing joint returns, married persons filing separate
returns from their spouses, and heads of household [8, 9].
The 1987 rates for each filing status ranged from 11 to 38.5
percent; for 1986, they ranged from 11 to 50 percent. (In
addition, for 1986, a zero percent rate applied to taxable
income less than or equal to the ZBA.)

Taxpayers used one of four methodswhen figuring their
initial tax liability (Figure E). If they did not have income
from net long-term capital gains (reduced by net short-term
capital losses) and were not dependents under 14 years of
age with investment income in excess of $1,000, they used
either the tax tables or the tax rate schedules to determine
tax. Taxpayers with taxable income under $50,000 were
required to use the tax tables, which simplified the calcula-
tion of tax. Those with taxable income of $50,000 or more
were required to use the tax rate schedules. Although
taxpayers did not have a choice between using the taxtable
or tax rate schedules, the two methods could produce
slightly different results for the same taxable income
amount. The amounts shown in the tax tables were based
on the same computation as the tax rate schedules, but
used the midpoints of "taxable income brackets" (generally
$50 wide) as the basis

'
for deriving the tax. In addition, tax

tables rounded the resulting tax to the nearest whole dollar.
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Figure E.-Determination of Method For Computing Tax
START

Tax computed.
~%!rt:;.

,,:trp r
an or: 615

U::dScomputation
chedule D,

Part IV to limit
C:ax rate on
pital. ains
Inc ~o 28
. pom:ent

_U~ewd_t`ax
rate

schedules

Since the highest,marginal income tax rate used in the tax
tables was 8.8.5 percent and the tax table brackets were no
wider than $50, and the,tax was calculated on the midpoint
of the bracket, the maximum deviation in tax between the
tax tables and the tax rate schedules was $9.63. In most
cases the deviation was substantially less. * The tax liability
from the tax tables could be either higher or lower than that
from the tax rate schedules [10].

If taxpayers had incomefrom 6 net long-term capital gain
(reduced by a net short-term capital loss) and had taxable
income subject-to a marginal rate greater than 28 percent
(i.e., Income - over $27,000 for single* taxpayers, . ov'e~r
$38,000 for heads of households; over $45,000 for married
couples filing jointly,- or over $~2,5bo for married taxpayers
filing separately), then they used a different computation to
figure their tax.'. This method of. tax computation (in effect
for 1987 . only) restricted the - tax rate - on, that portion' of
taxable income f rom'net lond-term capital gains to no more
than 28 percent [11]. Incomefrom other than net long~term
capital gains over the above dollar limits was still taxed at
the appropriate rate"(either 35 or 38.5 percent):. For 1986'_
the law had excluded 60 percent of I.ong4erm capital gains

, from taxation, effectively limiting,the marginal tax.'rate on
such -capital'gains to a'm"mum-o'f ~O percent.'

-Usz: the-

tables

- . 1 If a taxpayer were a dependent~ under age 14 and had
over $1,000 of investment income, he or she computed tax
,still anotherway, using Form 8615, Computation of Tax for

. Children Unde'r Age'i4 Who Have Investm
.
ent Income in

Excess of $1,000. This assured that the investment income
,of these taxpayerswas

I
taxed as if it were the income'of their

parents if this resulted in a higher tax. In this case, the
actual tax liability of'the child could have been calculated
using any of the. three methods, described previously,,
depending

.
on the particola r circumstances of the parents,

the child,'and,any other children who were required to file
forlm 8615.,

MARGINAL TAX RATES

- When . tax is calculatedl~ different ~portions of taxable
income may be taxed at different rates. -. For examp le, -the
first $1,800 of taxable income on a return was taxed -at 11

.'..Percent. for 1987.. If the taxpayer had more than $1,,800 in
..taxable, income,,then the next $15,000 was taxed,.at 15
-percent. Ingeneral, the tax rate that applied to the: last
dollar. of .- income (given certain assumptions about: the
order in which . income-earning opportunities were under-
taken) is called the ".marginal tax rate" for that.return.-'Since
tax rates increase.with income (from 1-1 lo 38.5,percent for
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1987), the marginal tax rate of a return is the highest rate
applied to any amount of income on that return.

Tables I and 2 present 1987 marginal tax rate data.
These data are based on those items of income which were
subject to tax, generally those included in AGI. Someforms
of economic income may have had portions (such as the
portion of interest income which represented tax-exempt
interest on obligations of State and local Governments)
which were not taxable, and thus were not included in AGI.
The nontaxable portions of these income items were not
included in income for purposes of determining marginal
tax rates in Tables 1 and 2. It was possible, however, for
the receipt of some forms of tax-exempt income to in-
fluence the taxability of other income (such as social
security). When this occurred, the income which was
made taxable by the receipt of other forms of nontaxable
income was included in AGI and in the determination of
marginal tax rates.

All returns included in Tables 1 and 2 had some amount
of taxable income. Of the 106,996,270 individual tax
returns filed for 1987, there were 86,723,796 that had tax-
able income, while 20,272,494 did not. The pie charts in
Figure F show (a) the proportions of returns with taxable
income by marginal rate, (b) the proportion of "modified"
taxable income contained on returns per marginal rate, and
(c) the proportion of total tax contained on returns at each
rnarginal rate. ("Modified" taxable income differs only
slightlyfrom taxable income on thetax return; it is explained
in the "Definitions" section below.)

Two of the marginal tax rate classifications deserve

special explanation. Returns were classified as "28 percent

capital gains" if the tax computation on Form 1040,

Schedule D, Part IV was used to limit the tax rate on net

long-term capital gainsto28 percentand if nootherincome

was taxed at a rate higher than 28 percent. Returns were

classified as "Form 8615" if they were returns of dependents

under age 14 with more than $1,000 in investment income,

Form 8615 was used to compute thetax on their investment

income as if it were their parents' income, and this resulted

in a higher tax liability than if the income had been taxed as

the dependent's own.

Returns were classified by two different methods in
Table 1. In columns 1 through 9,13 through 21, 25 through
33,37through 45, and 49through 57, a return was classified
according to the marginal tax rate used in- computing the
tax reported. For example, column 1 shows that there were
51,891,296 returns for which the marginal tax rate was 15
percent. Columns 5 and 6 show that, for these returns, the
amount of tax generated at the 11 through 15 percentage
rates totaled $85.3 billion, of which $71.6 billion of tax was
generated solely at the 15 percent marginal rate.

Figure F
Tax Generated, Modified Taxable Income,
and Number of Taxable Returns Classified
by Marginal Tax Rate, Tax Year 1987
[Money amounts are in millions]

Form 8615
(464,691)

IS% rate
(51,891,296)

2

11% rate
(11,275,370)

Number of Taxable Returns (Total: 89,692,395)

11% rate
($10,876)

28% Capital gain rate
($63,322)

15% rate
($602,W)

38.5% rate
($287,616)

Modified Taxable Income (Total: $1,847,753)

28% capital gain rate
($15,307)

11% rate
($1,192)

Tax Generated (Total: $373,102)

Not long-term capital gains taxed at the maximum rate of 28 percent
and no income taxed at a higher rate.2 Filed by dependents with more than $1,000 in investment income to
ensure that their income was taxed as if it were that of their parents.
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In columns 10 through 12,22 through 24,34 through 36,
46 through 48, and 58 through 60, a return was classified
by each rate that generated a tax. For example, columns
101 11, and 12 show that 77,958,663 returns had some
income taxed at the 15 percent rate; the modified taxable
income taxed at this rate was $1.03 trillion and the tax
generated by the rate was $154.9 billion.

The amount of tax generated by each specific tax rate,
from 11 to 38.5 percent, as well as the corresponding
number of returns and the amount of taxable income
classified by size of AGI, are presented in Table 2. For
example, column I shows that 4,899,861 returns with tax-
able income showed an AGI between $14,000 and $16,000;
column 3 shows that these returns had modified taxable
income of $39.2 billion on which $5.5 billion of tax was
generated. Column 8 sl~bws that 4,622.,267 oft'hese returns
had a portion of incorrie taxed at the 15 percent rate;
column 9 shows that these returns had $28.2 ~billion of
modified taxable income subject tothe 15 percent rate, and
column 10 showsthat $4.2 billion of tax was generated from
these returns at this rate.

Figure G.-Derivation of 1987 Tax as Shown in Statistics
of Income

TAX GENERATED FROM TAX RATE SCHEDULES OR
TAX TABLE ...............................................................

PLUS: Taxes from special computations, total
..................-Tax on accumulation distribution of trusts

-Tax on lump-sum distributions from qualified
retirement plans

EQUALS:
INCOME TAX BEFORE CREDITS ..................................

LESS: Tax credits, total ......................................................
-Child-care* credit
-Foreign tax credit
-General business ciedit
-Elderly or disabled credit
-Earned income credit (limited to the amount

needed to reduce total tax to zero)
EQUALS:

INCOME TAX AFTER CREDITS .....................................
PLUS: Alternative minimum tax:........ .
EQUALS:

TOTAL INCOME TAX .................. ..................................

TAX

$373.1 billioni
$0.8 billion

$373.9 billion
$6.3 billion

$367.5 billion
$1.7 billion

$369.2 billion

attributable to the alternative minimum tax, which was
computed on a different base from that used for the statis-
tics, in these two tables, is excluded from Tables 1 and 2.
Nearly 140,000 returns reporied'$1.7 billion of alternative
minimum tax for 1987.

DERIVATION-0VT-AX

Regular Tax

Table 1 includes two amounts of income,tax: "tax,
generated" and "income tax after credits." Both were used
to determine the total income tax amount. Tax generated
was the initial tax computed when tax rates were applied
to taxable income. Column 5 in Table 1 shows that ap-
proximately $373 billion of tax was generated by applying
tax rates to taxable income. For most taxpayers, tax
generated was equal to income tax before credits. For
others, income tax before credits was derived by adding to
the tax generated from the tax rate schedules, the special
taxes on accumulation distributions of trusts and lump-sum
distributions from qualified retirement plans when the spe-
cial I0-year averaging method was used. Income tax after
credits was derived by subtracting, in the following order,
the credits for child and dependent care, the credit for care,
for the elderly or permanently and totally disabled, the
foreign tax credit, the general business credit, and the
earned income credit (to the extent that its application did
not reduce tax below zero; this amount therefore exclude's"

the refundable pot'don of the credit). Income tax after
credits on returns with modified taxable -inc'ome,'showh in

column 7 of Table 1, amounted to more than $367 billion.

Figure G shows the derivation of aggregate income tax

for 1987. Total income tax, used in Figures A and B but not

shown in Tables 1 and 21 is the sum, of income tax after. ,
credits and the alternative minimum tax (AMT) [12]. Tax

Alternative Minimurn Tax

For 1987, the alternative minimum tax (AIVIT) was revised

in a continuing attempt to ensure that taxpayers with sub-
stantial "economic -income" could not avoid some tax
liability [13]. The starting point.for calculating the "alterna-
tive minimum taxable income" -(AMTI) was changed for
1987 from -AGI to "taxable income." Figure H shows the
1986 and.1987 methods of deriving AMTI. For 1986, the
taxpayer started with AGI and subtracted only those deduc-
tion items which were allowable for AIVIT purposes; :fo

I
r

1987, the taxpayer started,with "taxable income" and those
deduction items, not allowable for AIVIT were added back.
This represented a purely mechaniCal change; it is impor-
t4nf to note that both computations still proceeded to add
back specific "tax preferencW items'to arrive at AMTI. (Tax
preferences are income and . expense items accorded
beneficial tax treatment under.the Internal Revenue Code.)

In addition to this change in the starting point for com-
Outing AIVITI, there were several changes in the treatment
of its components. For 1987, the-net operating loss deduc-
tion. (representing the business net losses of other years
that were offset against the current-year business income)
was. replaced, in AIVITI by an alternative net operating,loss,
deduction (which was limited to a maximum of 90 percent
of the AIVITI). _~Also, several-items were.Iadded to account
-for changed depreciation rules. A single item for 1986 was
replaced by two for1.9,87, on,ei.flo~acceleratdd:deDreciatidn
under the Accelerated Cost Recovery System (ACRS)"rules
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Figure H.-Calculation of Alternative Minimum Taxable Income for 1987

Taxable Income

PLUS: Net operating loss deduction

PLUS: Adjustments

- Standard deduction from Form 1040

- The lesser of allowable Medical and dental expense or 2.5 percent AGI

- Miscellaneous itemized deductions subject to the 2 percent of AGI limitation

- State and local income, real estate, and other taxes

- The deductible portion of personal interest

- Other interest adjustments'

- Excess of depreciation on property placed in service after 19W over less generous methods allowed for alternative
minimum tax purposes (straight-line or 150% declining balance depending on type of property)

- Excess of mining exploration and development costs over the allowable amortization had they been capitalized

- Excess of circulation and research and experimental expenditures paid or incurred after 1986 over the allowable
amortization had they been capitalized

- Accrued income from long-term contracts entered into after 1986

- Excess of rapid amortization of pollution control facilities placed in service after 1986 over otherwise allowable
depreciation

- Adjustment to disallow the installment sales method of accounting for sales of certain types of property

- Adjustment of basis of property disposed of in 1987 the basis of which was affected by accelerated depreciation or rapid

amortization which was reduced for alternative minimum tax purposes (may be negative)

- Adjustment for refigured loss from activities in which allowable losses are limited, taking into account alternative minimum
tax adjustments and preference items (may be negative)

- Adjustment for refigured tax shelter farm losses, taking into account alternative minimum tax adjustments and preference
items

- Passive activity loss (no phase-in of the passive activity loss limitations are allowed for alternative minimum tax purposes)

- Income distribution deduction for beneficiaries of estates and trusts

PLUS: TaK Preference Items

- Excess of accelerated depreciation of real property placed in service before 1987 over straight-line

- Excess of accelerated depreciation of leased property placed in service before 1987 over straight-line

- Excess of rapid amortization of pollution control facilities placed in service before 1987 over allowable depreciation

- Excess of appreciated property charitable deduction over the basis of the property

- Excess of shares' market value over option price when an incentive stock option has been exercised

-Amount by which excess of intangible drilling costs over allowable amortization on these costs had they been capitalized
exceeds 65 percent of taxpayer's income from oil, mineral, and geothermal properties

-Tax-exempt interest from private activity bonds issued after August 7, 1986

- Excess depletion of mineral reserves over adjusted basis

- Excess of reserves for losses on bad debts of financial institutions deduction over the allowable deduction had the
institution maintained a reserve that accurately reflected the incidence of bad debts

MINUS:' Alternative tax not operating loss deduction

EQUALS: Alternative minimum taxable Income

19

I Includes Interest attributable to the amount In excess of the remaining balance of a mortgage loan, when that loan has been refinanced for an amount greater than the remaining balance, and
when that excess amount was not used for home Improvements. Also includes the difference between investment Interest expense on Form 4952 and Interest from Form 4952 refigured for alterna-
tive minimum tax purposes.
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. Figure H..-Calculation of Alternative Minimum 'taxable Income for 1986

LESS:

PLUS:

Adjusted gross Income

Adjustments

-Medical and dental expenses reduced by 10 percent of AGI

- Charitable contributions

- Casualty and theft losses

- Qualified interest on property used as a residence

- The smaller of Net investment income or Other interest11,2

- Gambling losses to the extent of gambling income

Estate tax allowable under Code section 691 (c)

Charitable deduction and Income distribution deduction for estates and trusts

TaxPreference Items

- Dividend exclusion

Excess of intangible drilling costs over taxpayer's net income from oil, gas, and geothermal properties

60 percent capital gains exclusion

Excesi of accelerated- depreciation on real property over less generous methods required to be used for afternative'
minimum tax purpc~ses (the method varies with type of property)

Excess of accelerated.cleoreciation on leased property over less generous methods required to 6o' used for alternative
minimum tax purposes (the method varies with type of property)

~Excess-of-rapid amortization-of-certif ied-pollution-control-facil iti6s-over- otherwise - al lowable-clepreciation

- Excess of mining, exploration, and development costs over allowable amortization had these cost been capitalized

- Excess of circulation and research and experimental expenditures over allowable amortization had these expenditures.been
capitalized

- Reserves for losses on bad debts of financial institutions

- Excess of depletion over basis of property

Excess of shares' market value over option price when an incentive stock option has been exercised

Alternative minimum taxable Income (AMTQ

investmimt2 Income Is defined as Interest dividends, rents, royalties not derived In a trade or business, and capital gains from the'sale or eichange of property held for Investment
Other interest Is defined as any Interest paid other than that pald on property used as a residence.
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in effect prior to 1987, and one for depreciation calculated
under the Modified ACRS (MACRS) rules in effect after
1986. Depreciation was then recomputed using a less-

generous method (either straight-line or 150 percent
declining balance). The difference between the ac-

celerated depreciation and the less generous depreciation

was a tax preference that was added into AMTL Further,
tax-exempt interest from "private activity bonds" issued

after August 7,1986 was another new "preference" included
in AMTL In addition, for 1987, income earned but not yet

received under long-term contracts entered into after 1986

was included in AMTI, as was an adjustment disallowing
the installment method of accounting for sales of certain
kinds of property; no such addition or adjustment was
made for 1986. Since the 60 percent capital gains ex-
clusion and the $400 dividend exclusion amounts were
eliminated as tax preferences starting with 1987, they were

eliminated from the 1987 computation. Other conceptual

changes introduced starting with 1987 included an adjust-

ment reducing the deduction for any non-cash charitable
contribution to the extent that the contribution included the
appreciated value of the property in excess of its cost or
"adjusted basis." Finally, several new items related to de-
ductible passive losses and to tax shelter rules were added

for 1987. These included an adjustment of passive activity
losses to reduce them by the amount of any deduction
recognized in calculating AMTI, and the adding back of tax
shelter farm losses to the extent that they were previously
limited due to the use of tax preference items adjusted in
calculating AMTL

The alternative minimum tax was computed from AMTI
using the following steps. First, AMTI was reduced by an
exemption amount. For both 1986 and 1987, the AMT1
exemption for single filers was $30,000; for joint filers the
amount was $40,000. For 1987, the exemption was phased
out above certain levels of AMTL For single (joint) filers,
the phaseout began at $112,500 ($150,000) of AMTI and
ended at 232,500 ($310,000) of AMTL In contrast, for 1986,
there was no phaseout. For 1986, after reducing AMTI by
the exemption amount, the result was subjected to a 20
percent tax rate; for 1987, the rate was increased slightly
to 21 percent. For 1986, incometax aftercredits from Form
1040 was also subtracted from the 20 percent tax; for 1987,
income tax before credits (reduced by the foreign tax
credit) was subtracted from the tax. For both years, a
recomputed foreign tax credit was used for this purpose.
The net tax remaining for each year was the alternative
minimum tax.

Although it may appear that there is considerable dif-
ference in the treatment of tax credits between the 2 years,
many of the credits involved were reduced or disallowed at
the income levels where taxpayers became subject to the

alternative minimum tax. One significant difference in the
treatment of credits was the limitation of the alternative
minimum foreign tax credit for 1987 to 90 percent of the
alternative minimum tax prior to application of the credit.

This change alone would have resulted in more taxpayers
being subject to the AMT.

Figure I provides a summary of data from Form 6251,
Alternative Minimum Tax for Individuals.

DEFINITIONS

Brief definitions of the major tax concepts discussed in
this article follow. For more extensive definitions, see
Statistics of Income-- 1987, Individual Income Tax Returns.

Adjusted Gross Income--Adjusted gross income (AGI)
is computed by subtracting statutory adjustments (primari-
ly business, investment or employee-related deductions,
such as payments to a Keogh retirement plan) from total
income recognized under the tax code. Total income
includes, for example, salaries and wages, taxable interest,
dividends, and the net amounts from sources such as

business income, rents and royalties, and capital and ordi-

nary gains from asset sales. For 1987, it included the full
amount of capital gains and dividends (each of which had

had an excludable portion for 1986), and included some

social security and pension benefits, among other items.

Marginal Tax Rate--The marginal tax rate presented in
this article is the highest tax rate that applied to the last
dollar of income included in taxable income on a given
return. Returns where a special tax computation (from
Form 1040, Schedule D, Part IV) was used to limit the tax
rate on net long-term capital gains to 28 percent and where

the taxpayer had no income taxed at a rate above 28

percent are shown separately in the tables [14]. Returns
of dependents with a Form 8615 attached are also shown
separately when the use of Form 8615 resulted in the
taxation of the dependent's income as if it were that of his
or her parents.

Taxable Income--For 1987, taxable income was AGI less
the sum of personal exemption amounts and either the
standard deductions for non-itemizers or total itemized
deductions for all others.

Modified Taxable Income--For 1987, modified taxable
income equals taxable income for all returns (included in

the sample on which the these statisticswere based) which

were filed for Tax Year 1987, plus an estimated amount for
returns filed in 1988 (the year in which returns for Tax Year
1987 were due) but actually covering tax years prior to
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Figure I.--Selected Data from Alternative Minimum Tax Computation, by Size of Acqusted Gross Income, Tax Year 1987
(Money amounts are In thousands of dollars]

... Taxable Income 1/, Total adjustments Total tax preferences

Size of adjusted gross Income Number, of , Number of Number of
returns Amount returns Amount returns Amount

(2) (3) (4) (5) (6)

All. returns......................................................... 3,294,526 $291.595.222 3.291.920 $57.444,968 1,255.281 $6.497.976
Less than zero ................................................... 53,334 -4,838,122 53,696 4.285.878 21,61 266,994
Zero under $10.000 ................... 113,646' -223,576 114551 678,632 17.392 19.927-.
$10.000 under $20.000 ....................................... 155,850 876,015 .154:463 866,906 56,649 90.286
$20.000 under $30,000 ....................................... 164,302 2,258.851 164.302 1.173.318 52.133 120'669;--~
$30,000 under $Q,000 ........................................ 223,392 5,429.192 223.392 1,504,497 78,541 218:951
$40.000 under $50.000 ....................................... 337.711 10.716,607 337,711 2,454,132 112,264 145,207-
$50,000 under $75,000....................................... .

853,702 37.671.639 853,552 6,661.778 306.610 532 736
$75,000 under $100,000 ............ .................

.
464,785 28.718,805 463.957 5,298.634 177.422 405 423'

..... .$100.000 under $200,000.... ........................... 584.446 60,772,690 583,321 10,944.678 248,556 1,257,839:
$200.000 or more.............................................. 3.43,3581. 150.213.123 342.975 23,576.516 184,103 3,439.944

Alternative. minimum taxable Income Form 1040 Income tax 2/ Alternative minimum tax

Size of adjusted gross Income Number of Number of Number of
returns Amount returns Amount returns Amount

(7) (8) (10) (12)

All returns.... .................................................... 3.22i9S,91111 $351.624,109 3.118,016 $64.893.648~ 125.251 $1.496.434
Less than zero...................................... ~ - t .;

.1 1
53,8i0' -2.687,602 - - 6,752 141,18i

Zero under $10,000 ............................... . 114,551 325,965 46,781- 11,032
.
1.921 25.418

$10.000 under $20,000... :: ..........I ........ 1.................. 155,850- 1,724,892 129,936 127.745 1,524 4,502
$20.000 under, $30,000.......................................

000 *under $40$30 600 :
-,164.302,

223 3
3.528,756 156,418 342,413 7.009 16,244

, , ...... ................................ , 92 6,885.321 220,050 913,644 7.225 35.907
$40,000 under $50.000............... 337,711 13.210,654 332,977 1.979.488 6.650 30,092
$50.000 under $75.000....................................... 853.702 44,623,178 847.568 7,789.157 17,172 67.010
$75,000 under $100.000.............

---*......
.464,785- 34.319.158 462.164 6.887.280 14.128 80.423-

$100,000 under $200,000 ............
' .... *** ..............

584.446 72.901,799 .581.099 17.068,912 34,182 310,853
$200,000 or more ................................................. 343,362 176,791.970 341.023 49,773.977 28,688

.
784,003

-1/-I ncludes - alternative -net- operating -loss- deduction.
2/ Income tax before credits from Form 1040. minus the -foreign tax credit.

1987. Each year-,.a small number of returns for prior tax
years are filed during the period in which.t6e SOI, sample
for the. current tax year,is being selected. , A,few of these
returns are selected for the SOI sample, and act as.proxies
for returns for the current tax year whichwill be filed during
a later filing period. ~ The tax on these returns is based on a
previous year's tax law'.(which reflects different tax, rates
and income. concepts). For ~purposes'of -the statistics,
taxable income is adjusted to equal:an-amount necessary
to generate, using*. current-year rates, -the, tax actually
shown on the return. This estimated amount is used to
represent the taxable income for these-eeturns.'..,

Taxable Reftirns-For .1987, a return was considered
'taxable" if it showed an amount of income tax after tax
credits or if it had "total income tax" (which included the
"alternative: minimum tax"). The following taxes were not.
recognized in-this computatiombf tax: self-memployment
tax; tax *on recapture of prior years'. investment credits;
social, security. tax on certain. tIpAncome;-. and. the penalty
taxion, premature distributions from, and excess, dontribu-
tionsAo,- Individual RetirementArrangements (IRA's).,

1 ~_-Tax.-Generatedm-This was the"tax,calculated from the tax
rate schedules (or tax tablet) on taxable income, alodg with
taxt,geriler.ated from Form 8615 and,Form:1040,:.Schedule
D,-Part IV.,(described-above, ~under,"marginal. tax rates"). It

did not take into account the alternative minimum tax or the
effect of tax credits. For most returns (those, without one
of the 'taxes from special computations" described Linder
"taxable returns" above), tax generated equalled -.income
tax before credits.

Total Income' Tak-Jotal income tax was the sum of
income tax c~fter credits and the alternative* minimurn tax.

DATA SOURCES AND LIMITATIONS

T
'
hese statistics are based on'a sample'of lhdK'idual

income'taix return's (Forms 1040,1040A, and 1040EZ) filed
with the Internal Revenue Service in 1988.- Returns4n the
sample were stratified based onthe larger of total'ihc'ome
or total loss; size of business plus farm receipts; the
presence

.
or absence of Sdhedule C; Profit (or Loss) froryi

Business or Profession; and Schedule F, Farm Income and
Expenses. Returns Were. s6le*cted at rates ranging-- -from
0.*oj percent (for the more'nu

.
mdrous smaller size'r6tums)

to 'i do percent (for the relatively few retums-With '16rge, ., J
income am,ou

.
nts), resulting 'in 125,887 'returns being

selecibc!'from i population of 107,173,061.` ' ', '~ -'-

.'.'Because the data presented- in this article are estimates
bas6d on a'sample, they-.are subject to sampling,vaisweli
a&nonsampling, error. To-make proper use of theStatisti-
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cal data provided, the magnitude of the potential sampling
error needs to be known. Figure J presents approximate
coeff icients ofvariation (CV's) for frequency estimates. The
approximate CV's shown here are intended only as a
general indication of the reliability of the data. Foranumber
other than those shown, the corresponding CV's can be
estimated by interpolation. The reliability of estimates
based on samples, the use of coefficients of variation for
evaluating the precision of sample estimates, and nonsam-
piing error considerations are discussed in the
methodological Appendix at the back of this issue of the
Bulletin.

Figure J.-Coefficients of Variation for Frequency
Estimates, 1987

Estimated
number of returns

5,620,600 .....................................................................
4.552,700 .....................................................................
728,400 .....................................................................
182,100 .....................................................................
45,500 .....................................................................
20,200 .....................................................................
14,900 .....................................................................
7,300 .....................................................................

NOTES AND REFERENCES

Ill

Approximate
coefficient of variation

0.018
0.020
0.050
0.100
0.200
0.300
0.350
0.500

For purposes of this article, the marginal tax rate for
a return is defined as the highest rate at which any
amount of income on the return was taxed. For a
more general discussion of marginal tax rates see
Appendix 1.

[2] Details of the recalculation of AGI to match the 1979
concept may be found in Statistics of Income-4987,
Individual Income TaxReturns, p. 8, and in Statistics of
Income- 1986, Individual Income TaxReturns, p. 4.

[31 For a description of the changes in tax rates con-
tained in the Economic Recovery Tax Act of 1981, see
Labate, John and Holik, Dan, "Individual Income Tax
Rates, 1986," Statistics of Income Bulletin, Spring
1989, Volume 8, Number 4.

[4] In addition to the 15 percent and 28 percent brackets,
a 5 percent surtax on taxable income between
$71,900 and $149,250 for joint filers and on taxable
income between $43,150 and $89,560 for single filers
was included in the rate structure which was effective
for 1988. This surtax resulted in a 33 percent effective
marginal tax rate for taxpayers in these income ran-
ges. This surtax effectively phased out the benefits
taxpayers received by having some income taxed at
a 15 percent rate rather than at a 28 percent rate. The
income cutoff points for subsequent years were to be

23

adjusted through indexing for the effects of inflation.
I n addition to the surtax on income in the above-men-
tioned intervals, a 5 percent surtax was imposed on
income above these intervals in order to phase out
the benefits of personal exemption for taxpayers and
their dependents. Once the value of the personal
exemptions was phased out, the taxpayer's marginal
tax rate returned to 28 percent.

The surtax was eliminated by the Revenue Recon-
ciliation Act of 1990, beginning for tax year 1991, in
favor of a 31 percent tax bracket, a phaseout of the
personal exemption amounts for taxpayers and de-
pendents with income above certain thresholds, and
a reduction in the itemized deduction of taxpayers
with AGI above certain thresholds. For 1991, the 31
percent rate applied to amounts of taxable income
over $78,400 for married persons filing jointly, over
$67,200 for heads of household, to taxable income
over $47,050 for single filers, and over $39,200 for
married persons filing separately. Personal exemp-
tions were phased out for single taxpayers with AGI
over $100,000, for heads of household with AG I over
$125,000, for taxpayers filing joint returns with AGI
over $150,000, and for married taxpayers filing
separately with AGI over $75,000. Two percent of the
exemption amount was disallowed for each $2,500 or
fraction thereof of AGI on a taxpayer's return in ex-
cess of these threshold amounts. The reduction on
Itemized deductions applied to taxpayers with
amounts of AGI in excess of $100,000 ($50,000 for
married taxpayers filing separately). Itemized deduc-
tions were reduced by the lesser of 3 percent of the
amount of AGI in excess of the threshold, or 80
percent of allowable itemized deductions excepting
medical expenses, casualty losses, investment inter-
est, and allowable gambling losses.

[5] For more information, see Hostetter, Susan and
Bates, Jeffrey, "Individual Income Tax Returns,"
Statistics of Income Bulletin, Spring, 1989, Volume 8,
Number 4.

[6] A source of income is defined as passive if it is a trade
or business in which the taxpayer does not "materially
participate," or if it is a rental real estate activity. A
taxpayer "materially participates" in an activity if he or
she is involved on a regular, continuous, and substan-
tial basis in the operations of the activity. In general,
the Tax Reform Act of 1986 limited the deductibility of
passive losses, allowing such deductions only to
offset passive income. This provision was to be
phased in starting with Tax Year 1987. Only 65 per-
cent of losses from passive activities other than rental
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real estate entered into prior to October 23, 1986,
could be used to offset income from non-passive
sources for Tax Year 1987.

The Act made an exception to the general rule for
rental real estate activities. For taxpayers with AGI
less than $100,000, up to $25,000 in rental real estate
losses was allowed to offset non-passive income. For
taxpayerswithAGI in excess of $100,000, this$25,000
exception amount was reduced by 50 percent of the
amount of their AGI in excess of $100,000; this effec-
tively eliminated the $25,000 exception fortaxpayers
with AGI of $150,000 or more. All rental real estcite
losses in excess of the exception amount were sub-
ject to the same limitations on 4heir deductibility as
other passive losses.'

For returns included in the sample on which the 1987
statistics were based which represented prior-year
tax periods, the taxable Income, necessary to
generatethe amount of tax on these returns under the
1987 rate structure was estimated for the statistics,
thus the term "modified taxable income" used in
Tables 1 and 2. See also, "modified taxable income"
under Definitions.

Taxable Income ............................................................. :............
For more information on limitations on the dedUc-

tibility of passive losses, see- Hostetter, Susan and
Tax. Based on 1987 Tax Rates for Single Taxpayers,
First $1,800 of taxable Income taxed at 11% .........................

Bates, Jeffrey, "Individual Income Tax Returns, Nexi $15,000 of taxable Income taxed at
.
15%...... :

,
..;..............

Preliminary Data, 1987," Statistics of Income Bulletin, Next $3,760 of taxable Income taxed at 28% .......................
Tax on $20,560 of taxable Income based on tax rate

Spring, 1989, Volume 8, Number 4; Middough, schedule for single taxpayers................
I
........... : .....................

Joseph H., "Partnership Returns, 1987," Statistics of Tax Based on 1987 Tax Table

/ncome-Bu//etiniVolume-9i-Number-3i-Nelsoni-Susan Tax on $20,560 of taxable Income from the 1987 tax table..

and Petska, Tom, "Partnerships, Passive Losses, and
Tax Reform," Statistics of Income Bulletin, Winter
1989-1990, Volume 9, Number 3; and Nelson, Susan
and Petska, Tom, "Partnerships and Tax Shelters: An
Analysis of the Impact of the 1986 Tax Reform," 1990
Proceedings of theAmerican Statistical Association,
"Section on Surve~ Research, 1991 (in preparation at
the time this article was written). For further informa-,
tion on the Tax ~Reform Act of 1986, see U.S. Con-
gress, Joint Committee on Taxation, General
Explanation of the Tax Reform Act of 1986 (H. R. 3838,
99th Congress, Public Law 99-514), May 4, 1987.

[7]

181 The 1987 tax rate schedules were published in the
Instructions for Preparing Form 1040; they are
reproduced in Statistics of Income-4987, Individual
Income Tax Returns.

her, was allowed to use "qualifying widow(er) with
dependent child" as his or her filing status if his or her
spouse had died within 2 years priorto Tax Year 1987.
Those who qualified could use the married filing,joint-
ly tax rates when calculating their 1987 tax. .; ...

[10] Figure K demonstrates the slightly different amounts
of tax derived from tax rate schedules and tax tables
for a single taxpayer with an AGI of $25,000,.one
exemption, the standard deduction, and $20,560 of
taxable income.

Figure K.--Example of the Income Tax Calculation fora'iingle
Taxpayer who used the Standard Deduction, Tax Year 1987

Adjusted gross Income ..................... ....................... t .............

Exemption'imount ........................................... * ........................

Standard deduction amount..... ; ................................................

Difference ................................................................. ..................

$25.000.00,

V- -2,540.00

$20.560=

.,$198.00
2,250.00
1,052.80

$3.500.80

$3,505.00

$4.20

[11] This calculation is contained In Form 1040, Individual
Income Tax Return, Schedule D, Part IV. 'For more
Information on the tireatmerit of ~'dapital, gains~, see
Hostetter, Susan~and-Bate6 Jeffrey,-60: cit.,-p.;7.

[12] Total income tax did'not include certainloiher taxes'
reported on the individual income tax r6turn, such'as
self-employme

-
nt tax (social- security tax for:self-

employed persons), the social-se6drity tax
I
o,n

.
certain

tip income, and tax from recapture of prior-y1earin-1,-,
~estment credit.. These taxes werb included in"totail
tax liability," which fis also shown. in'Stbtistics bf:ih-.'.
come-- 1987, Individual Income Tax Rdhirris.:F&Tax
Year 1987, total tax liability equalled $384.5 billion,
and was reported on 88,551,492-returns.

[13] Of the 107.0 million returns filed, only approximately
3.3 million (3.1 percent) included Form 6251, and only
139,779 of these (0.1 percent of the total number of
returns) reported an alternative minimum tax liability.

[14] The limitation of the rate on net long-term capital
gains had two effects. One was to broaden the 28
percent tax bracket for taxpayers with net long-term
capital gains who used Schedule D, Part IV, to limit
the tax rate on net long-term capital gains to 28

[9] A taxpayer who did not remarry after the death of a
spouse, and who had a dependent living with him or
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percent. The second was to provide taxpayers who
had net long-term capital gains as well as some
income taxed at a rate higher than 28 percent two
different marginal rates, one on net long-term capital
gains and the other on all other income. In some
cases, this may have influenced their economic be-
havior, causing them to prefer activities which
generated long-term capital gains to other oppor-
tunities.

APPENDIX 1: GENERAL DEFINITION OF
MARGINAL TAX RATE

This article defines the marginal tax rate for a return as
the highest rate applied to any amount of income on that
return. The definition used in this article is not the only one
possible. In general, the calculation of a marginal tax rate
for a given return depends upon: (1) the type(s) of income
(e.g., salaries and wages, long-term capital gains, or invest-
ment income on a dependent's return) reported on the
return, which affects the type of tax computation used (e.g.,
tax tables or tax rate schedules; the Form 1040, Schedule
D, Part IV computation used to limit the maximum tax rate
on long-term capital gains; or Form 8615, used by depend-
ents under age 14 with over $1,000 in investment income
or alternative minimum tax), and the order In which Income
was assumed to be "stacked." In cases where one con-
sidersdifferenttypes of Income, some ofwhich may be only
partially subject to tax, or which may be taxed at different
rates, it is necessary to make some assumptions about
which dollar was earned "last" in order to calculate the tax
rate on the income earned from having taken advantage of
the marginal or "last" opportunity. This calculation of the
marginal rate may be complicated further by the payment
of an alternative minimum tax. The addition of alternative
minimum tax liability generated by taking advantage of the
marginal income-earning opportunity over the "regular" tax
generated by income from this opportunity may increase
the effective marginal rate.

For example, consider a single, non-dependent tax-
payer taking the standard deduction with salary and wage

income of $27,000, interest income of $3,000, and a long-
term capital gain of $3,000. One might make the assump-
tion that the decision to earn salary and wage income was
made first, that the taxpayer next decided to earn interest
income, and that his or her f inal decision concerned realiz-
ing a long-term capital gain. This would make the rate paid
on long-term capital gains, 28 percent, the taxpayer's mar-
ginal tax rate; that is, the taxpayer chose last to realize a
capital gain. This decision may have been influenced not
by the 35 percent rate which he would have faced on
another dollar of salary and wage or interest income, but
by the 28 percent rate on long-term capital gains. On the
other hand, one might makethe alternative assumption that
the taxpayer decided some time ago to invest in an oppor-
tunity which would produce long-term capital gains, then
decided how much to invest in interest bearing securities
and accounts, and decided last whether to earn extra
salaries and wages (say, through working overtime). The
taxpayer's marginal tax rate would then be 35 percent, the
rate applicable to the salaries and wages. This decision to
earn extra salary and wage income would not be affected
by the 28 percent rate faced on long-term capital gains.

Rather than adopt a particular set of beliefs about the
order in which taxpayers undertake income-earning ac-
tivities, SOI stacks income in a behavior-neutral fashion,
choosing to consider the amount taxed at the highest rate
to contain the last dollar earned. Each return is classified
by examining the types and amounts of Income earned to
determine the highest rate to which any of this Income was
subject. When the 28 percent tax bracket was "widened"
through the use of the Form 1040, Schedule D, Part IV,
calculation to limit the tax rate on long-term capital gains
to 28 percent, and no income was taxed at a rate higher
than 28 percent, then SOI considered that the capital gain
was the marginal amount, and the return was classified in
the "28 percent capital gains" category. Returns were
classifed as "Form 8615" if they were returns of dependents
under age 14 with more than $1,000 in investment income,
Form 8615 was used to computethetax ontheir investment
income as if it were their parents' income, and this resulted
in a higher tax liability than if the income were taxed as the
dependents'own.



Table 1. -Returns With Modified Taxable Income: Taxable Income and Tax Classified by goth the Marginal Rate and Each Rate at Which Tax was
Computed
(All figures are estimates based on samples-money amounts are in thousands of dollars)

All returns

Classified by the highest marginal rate at which tax was
comlxea`~

Classified by each rate at which tax was computed

Tax rate classes Modified taxable income Tax generated Income tax after credits
Income tax

Number of Adjusted As a peraim
t

As
ce "

Number of Income taxed generated
returns gross Incomes

At all rates At marginal rate At all rates At marginal rate Total of adjusted of mosifi ed
returns at rate

at rate t
gross income taxable income

(1) (2) (3) (4) (5) (6) (7) (a) (9) (10) (11) (12)

All rates ........................... 89,692,395 2,736,044,210 1,847,7S3,421 852,699,709 373,102,475 195,383,348 367,466,562 13.4 19.9 89,692,395 1,847,753,421 373,142,380

11 percent ........................... 11.275.370 73,486,705 10,875,666 10,875.666 1,190,653 1,196,323 917,495 1.2 8.4 89,687,333 203,286,554 22.361,521

15 percent ........................... 51,891,296 1,050,234,451 602,547,415 477,057,595 85,337,811 71,558,639 82,350,139 7.8 13.7 77,958,663 1,032.425,068 154,863.760

28 percent ........................... 16,289,355 674,713,112 487,8a3,905 100,053,592 84,518,459 28,015,006 83.757,568 12.4 17.2 25,777,593 235,708,808 65,998,466

28 percent capital gains ................ 755,117 80,181,701 63,321,582 41,032.935 15,306,664 11,489,222 15,169,538 18.9 24.0 3,238,231 94,773,600 26,536,615

35 percent ........................... 7,567,975 509.838,911 394.149.359 83,631,194 92,012,522 29.270,918 91,623,293 18.0 23.2 9,016.568 141,509.355 49,528.274

38.5 percent ......................... 1,448,591 345.975,800 287,616,194 138,952.350 94,349,736 53,496.655 93,286,735 27.0 32.4 1,448,593 138,953.657 53,497,158

Form 8615 ...........................
1

464,691
1

1,613,530
1

1,359,300
1

1,096,377 1 386,629 1 356,585 361,794
1

22.4
1

26.6
1

464,691 1 1,096,377 1 356,585

Joint returns and retums'of surviving spouses

Classified by the highest marginal rate at which tax was
comweli

Classified by each rate at which tax wait computed

Tax rare classes Modified taxable income Tax generated Income tax after credits
Incometax

Number of Adjusted percent
A

As a percent
Number of income taxed

*

.
generatedreturns gross Income

At all rates At marginal rate At all rates At marginal rate Total O%djusted of modified
return at rate

at rate I
gross Income taxable income

(13) - (14) (15) (16) (17) (18) 1 (19) (20) (21) (22) (23) (24)

All rates ........................... 42,377,012 1,899,882,M 1,262,87i,175, 574,782,979 267,086,911 138,011,531 263,447,474 13.9 20.5 42,377,012 1,282,875,175 267,105,414

11 percent ........................... . 2.667,140 33,762,252 4.081,636 4,081,636 447.648 448,980 317,611 0.9 7.8 42.377;012 123,211,252 13,553,238
15 percent ........................... 23.663,572 658,962,629 366.270,150 295,279,434 52,089,606 44,291,915 50,518,190 7.7 13.8 39,709,872 696.436,934 104.465,540
28 percent ........................... 9,865,575 492,159,919 , 347,905,007 71,668,907 60,314.024 20,067,294 59,642,575 12.1 17.1 15,880.869 171,950,350 48.146,098

28 pe6int capital gains ................ '468,482 58,416,572 45,870.799 29,579,992 1 1,0~3,294 8,282,398 10,968,704 18.8 23.9 2A5,629 70.952,620 19,866,741

35 percent ........................... 4.686,665 377,264,762 287,297,130 61,019,005 67.090.997 21,356,652 66,790,568 17.7 23.2 5,712.243 107,170,015 37,509,505

38.5 percent ..... I ................... 1,025,578 279,31601 231,450,452 113,154,004 76,061.342 43',564,292 75,209,827 26.9 1,025.578 113.154,004 43,564,292

Form 8615 ........................... - - - - -
- I - I

-

Separate returns of hdI
sbands and Ives

Classified by.the highest marginal rate at which tax was computed
I

Classified by each rate at which tax was computed

Tax rate classes Modified taxable income Tax Income tax after credits
income tax

Number of Adjusted
As a percent As a percan

I

Number o
Income

taxed
generated

returns gross income
At all rates At marginal rate At all rates At marginal rate Total of adjusted

of
modified

returns at rate at rate I
gross income taxable income

(25) (26) (27) (28) (29) (30) 1 (31) (32) (33) (34) (35) (36)

All rates ........................... 1,329,375 30,066,888 20,753,457 9,954,023 4,526,070 2,527,119 4,450,963. 14.8 21.4 1,329,375 20,753,457 4,526,679

11percent ........................... 114,970 586.743 79,335 79,335 8,657 8,727 8,463 1.4 10.7 1,329,375 1,900,943 2D9,104

15 percent ........................... 745,780 9,729.733 5.578,868 4,460,198 791,723 669,030 788,512 8.1 14.1 1,214,405 10,318.011 1,547,702

28 peri;ent ....... ; ................... 276,321 6,798,603 4,952,627 1,08033 867.117 303,557 866,322 12.7 17.5 465.996 2,662,291 745,442

28 percent capital gains ................ .10,462 1,249,631 961,257 782,287 Z49.494 219,040 247,874 19.8 25.8 48.909 1,654.026 463,126

35 percent .................I ..........
.

59152 0 6.218,066 4.712,747 1,121,192 1,112.151 392,417
.

1,098,994 17.7 23.3 181.842 1,791,309 626.958
38.5 percent .........................

:
2~ 783 5,484,111 4.468,623 2,426,877 1,496,928 934,3~8 1,440,798 26.3 32.2 29,783 2,426,877 934,348

Form 8615 ....................* ....... -



Table I.-Returns With Modified Taxable Income: Taxable Income and Tax Classified by Both the Marginal Rate and Each Rate at Which Tax wasComputed-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns of heads of households

Classified bry the highest marginal rate at which tax was computed Classified by each rate at which tax was Computed
Tax rate classes Modified taxable income Tax generated Income tax after credits

Number of
returns

Adl ad
gross incomeus' As a percen

I
As a percien

Number of Income taxed
Income tax
generated

At all rates At margined rate At ad rates At marginal rate Total of adjusted
of

modified
returns at rate

at rate I
gross income taxable income

(37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47) (48)
All rates ........................... 7,696,124 160,553,716 95,140,178 54,612,893 15,991,463 9,825,271 14,370,533 9.0 15.1 7,695,124 95,140,178 15,995,167
11 percent ........................... 1,170,516 10.251,095 1,417,580 1,417,580 155,333 155,934 18,002 0.2 1.3 7,695,124 17 729 100 1 950 201
15 percent ........................... 5,589,906 102,856,090 57,413.026 43.438,261 8,050,240 6,515,739 6,689,992 6.5 11.7 6 524 608

, ,
62 599 652

, ,
9489 389

28 percent ...........................
28 percent capital ains

717.485
25 047

27,546,508 20.415,265 3,913,110 3,498.902 1,095,671 3,438.588 12.5 16.8
, ,
924,054

. ,
6.888,300

, ,
1,928.724

g ................

35 percent
,

162 852
2,326,295 1,907,522 1.238,800 456,773 346,864 "9.367 19.3 23.6 63,490 2,086,627 584.256

...........................

38 5 percent
. 10.658,485 8,208,766 1,769,038 1,918,986 619,163 1,900,728 17.8 23.2 192,170 3.000,394 1.050,138

. .........................

Form 8615 ........................... I
29,318

-
6,915,243

-
5.778,019

-
2,836,105

-
1,911,228

-
1.091,900

-
1.873,856

-
I

27.1
-

I

32.4
-

I

29,318
-

2,836,105

I -

1,091.900

I
-

Returns of single persons

Classified by the highest marginal rate at which tax was computed Classified by each rate at which tax was compuped

Tax rate classes Modified taxable income Tax generated Income tax after credits
Number of

returns
Adjusted

gross inoomis As a percent As a percent
Number of Income taxed Income tax

generat
d

At all ram At marginal rate At all rates At marginal rate Total of adjusted of modified
returns at rate

at ratel
gross income taxable income

(49) (50) (51) (52) (53) (54) (55) (56) (57) (58) (59) (60)
All rates ........................... 38,290,884 645,540,800 448,984,611 213,349,816 85,498,030 45,019,427 85,197,593 13.2 19.0 38,290,884 "8,984,611 85,515,120
11 percent ........................... 7,322.744 28,886,615 5,297.116 5.297,116 579,015 582.6a3 573,420 2.0 10.8 38,285,822 60 445 260 6 648 97915 percent ........................... 21,892.038 278.685,999 173,285.370 133,879,702 24,406,241 20,081.955 24,353,445 8.7 14.1 50930 778

,,
263 070 471

, ,
39 460 57128 percent ...........................

28 percent capital gains
5,429.974

251 126
148,208,082 114,611,006 23,387.442 19.838,415 6,548,484 19,810,082 13.4 17.3

, ,

8,506,674

,,
54,207,867

. ,
15,178,203

................ , 18,189,203 14,582.004 9,431,855 3,517,104 2,640,919 3,503,593 19.3 24.0 860,203 20,080.327 5 622 49235 percent ...............
38 5 percent

21566,399 115,697,597 93,930,716 19,721.959 21,890,388 6,902,686 21,833,004 18.9 23.2 2,930,313 29,547,637
,,

10,341.673. ...........
Form 8615 .

363.912 54,259,775 45,919,100 20,535,364 14,880,238 7,906,115 14.762,254 27.2 32.1 363.914 20,536,671 7.906,618
............. .............. 464,691 1,613,530 1,359,300 1,096,377 386.629 356,585 1 361,794 22.4

1 26.6 1 644 691 1 1.096,377 1 356,585

I
Because of how the data were processed, income tax generated at rate does not add to tax gerierated at an rates.

NOTE: Detail may not add to total because of rounding.



Table 2.-Returns With Modified Taxable Income: Tax Generated by Rate and by Size of Adjusted Gross Income
(All figures are estimates based on samples-money amounts are in thousands of doilars)

Number ofreturns

(1)

89,692,395
1,748,122
2.540,044
3,816,545
4.619,450
4.807.720
5,207,412
5.236.664
4,899,861
4,503,887
4,244,291
8,967,574
7,467,130

11,578,336
7,849,461

8,099,602
2,060,924
1,508,025

427,751
74,892
34,704

Taxable income

(2)

1,850,213,466
641,987

2,244,053
5,674,534

11,446,864
18,483,311
25,691,676
33,881,591
39,483,089
43,965,771
48,020,911

126,032,289
133,894,920
270.912.746
242,712,736
347,978,968
129,661,321
153,927,487
100,643,807
42,794,638

- 72,120,769

Modified taxable
income

(3)

1,847,753,421
641,987

2,156,120
5,437,779

11,149,129
18,097,789
25,358,942
33,526,012
39,186,179
43,625,267
47,818,952

125,696,804
133,670,864
270;722,479
242,638,683
347,971,052
129,707,724
154,085,169
100,798,819
42.§22,516
72,541.15~

Tax generated
at all rates I

(4)

373,102,475
88,001

283.000
689,854

1,390,673
2,382,445
3,428,810
4,602,634
5,454,048
6,130,513
6,786,040

18,467,794
20,755.482
43,480,588
41,824,079
70,281,139
31,404,121
43,524,894
32,853,303
14,698,589
24,576,469

11 Percent

Number of
returns

(5)

89,687,333
1,746,303
2,538,225
3,816,545
4,619,450
4,807,720
5,207,412
5,236,664
4,899,861
4,503,887
4,244,291
8,967,574
7,467,130

11.576,9~3
7,849,461

8.099,602
2,060,924
1.508,025

427,751
74"853
34,702

Modified taxable
noome

(6)

'203,286,5S4
553,375

1,810,539
4,261,213
7,258,353

.8,354,022
9.527,427

10,984,897
10,923,o65
10,281,612
9,903,768

21,865,775
19,123,236
31.151,300
22,157,618
23,340,979
5,950,760.
4,312,658
1,215,763

212,66Z
97,589

Tax generated
at rate

(7)

22,361,5211
60,8711

199,159
468,733
798,419
918.942

1,048,01 ~
1,208.339
1,201,531
1,130,97i,
1,089,414
2,405.235
2,103,556
3,426,64i
2,437,3361
2,567,508

654,584
474.392
133,734
23,39i
10,73~

IS Percent

Number of
returns

(8)

77,958,663
-

155,863
1,124,241

'3,149,890
3,880,351
4,040,425
4,527,514
4.622,267
4,357,373
4,156,341
8,905,484
7,442,145

11,557,553
7.839,680
8,094,986
2,059,690
1,507,578

427,738
74~853
34,691

Tax generated at specified rate

Modified taxable
income

(9)

1,032,425,068

85,137
996,749

3,826,931
9,696,604

15,787,164
22,473,857
28,184,631
33,342,724
37,828,054

100,044,715
103,226,873
209,862,088
175,979,267.

193,084,203
49,425,877
35,876,284
10,119,819
1,771,268,
.812,823

Tax gernerated
at rate

(10)
154,863,760

12,771
149,512
574,040

1,454,491
2,368,075
3,371,079
4,227,695
5,001.409
5,674,208

15,006,707
15,4154,0311
31,479,313
26,396,890
28,962,630

7,413,882
5,381,443.
1,517,973

265,690
121,923

Number of
returns

(11)

25,777,593

'3.638

74,932
2,102,006
2,253,612
3.861,875
5,816,567
7,723,485
1,997,156
1,438,534

403,844
69,401
30,247

28 Percent

Modified taxable
income

(12)

235,708,808

-

*1,277
* 931

87.130
3,786,314

11.260.168
24,915.354
35,722,028'
97,248,871'
31,674,018
22,957.564

6.461,807
1,112,201

481,144

Size of adjusted gross income

Total ..................
Under. $2,000 .............
$2,000 under $4,000 ........
$4,000 under $6,000 ........
$6.000 under $8,000 ........
$8.000 under $10,000 .......
$10,000 under $12,000 ......
$12,000 under $14,000 ......
$14,000 under $16,000 ....
$16,000 under $18,000 .....
$18,000 under $20,000 ......
$20.000 under $25,000 ......
$25,000 under $30,000 ......
$30.000 under $40,000 . . : ...
$40,000 under $50,000 .......

$50,000 under $75,000 ......
$75,000 under $100,000 .....
$100.000 under $200,000 ....
$200,000 under $500,000 ....
$500,000 under $1,000,000 ..
$1.000,000 or more .... ....

Size of adjusted gross income

Total
Under $2,000 ..........
$2,000 under $4.000 ........
$4,000 under $6,000 ........
$6.000 under $8,000 ........
$8,000 under $10,000 .......
$10,000 under $12,000 ......
$12,000 under $14,000 ......
$14,000 under $16,000 ......
$16,000 under $18,000 ......
$18,000 under $20,000 ......
$20,000 under $25,000 .....
$25,000 under $30,000 ......
$30,000 under $40,000 ......
$40.000 under $50,000 ......
$50,000 under $75,000 ......
$75,000 under $100,000 .....
$100,000 under $200,000 ....
$200,000 under $500,000 ....
$500,000 under $1,000,000 ..
$1.000,000 or more .........

I Because of how the data were processed, income tax generated at rate does not add to tax generated at all rates.. Estimate should be used ~Ath caution because of the small number of sample returns on ~hich it is based.
NOTE: Detail may rxit acid to total because of rwnding.

Tax generated
at rate

(13)

65,998,466

(25)

-

-'38.833
-

18,599
11,703
1,024

7,978
5,224

261
24.396

1,060.168
3

'
152,847

.6,976,299
110,002,~l 68
27,229,684
.,8,868,725
-'6,428,118

1,809,306
311,416
134,720

28 Percent Capital Gains

Number of
returns

(14)

13,238i231

5,534
215,657
203,642

1.018,970
717,804
742,333
256,816
51,270
26,205

Modified taxable
income',

(15)

44,773,600

908,708
1,166,572.
7,171,813
7,566,270

19,244,571
18,956,559
10,780,729
28,941.812

Tax generated
at rate

(16)

26,536,615

10,240
254,433
326,641

2,008,111
2,118,557
5,388,484
5,307,837
3,018,604
8,103,707

35 Percent

Number of
returns

(17)

19,215
1.212,603

899,366
3,192,009
1,820,128
1,380,282

394,942
68,114
29,909

Modified taxable
income

(18)
141,509,355

24.022
3,743.551
7,613,198

26,480,505
33,174,347
49,998,200
16.367,362
2,860,798
1,247,373

Tax generated at specified ratis--continued

Tax generated
at rate

(19)
49,528,274

8,408
1,310,243
2,664,619
9,268,177

11,611,021
17,499,370
5,728,577
1,001,279

436,581~

38.5 Percent..

Number of
returns

(20)

1,448,593

106,942
121.841
758,101
367,574
65,174
2061

-Modified taxable
income

(21)

138,953,657

595,731
1,885,874

21,693,842
47,677,508
26,156,398
.40,944,304

Tax generated
at rate

(22)

53,497,158

229,356
726,061

8,352,129
18,355,841
10,070,213
15,763,557

Number of
returns

(23)

464,691
229,117
147,724
47,709

..11,341
* 5,884
.5,456

-
4,580

-

391
50

39
*12

Form 8615

Modified taxable
income

(24)

1,096,377
88,612

260,443
179,817
*63.845
47163

:44:350

77,266
-

-
141,478'

-

*48,950
*30,578

'2,050

'16,110

Tax generated
at.ratia.

-:-.Wk6,585
27,928

%72,272
3~48117

20,422
*11318--

'15"274

26;824



Controlled Foreign Corporations, 1986

By Margaret P. Lewis*

For 1986, the 7,500 largest foreign corporations (con-
trolled foreign corporations or CFC's) controlled by large
U.S. multinational firms held $740 billion in assets and
generated business receipts and net after tax profits of
$590 billion and $38 billion, respectively [1].

These CFC's were incorporated in over 100 different
countries. However, twenty countries accounted for 82
percent of the 7,500 CFC's. See Figure A. Almost one-
half of the 7,500 CFC's were incorporated in Europe. Only
13 percent were incorporated in Latin America.

Figure A.--Distribution of 7,5W Largest CFC's, by Selected
Country of Incorporation, 1986
(Money amounts are In billions of dollars]

Selected country of
Incorporation

Number

of CFC's
Business
receipts

All countries..........................

United Kingdom........................

Canada......................................

West Germany.........................

France.......................................

Netherlands ...............................

Italy ...........................................

Australia ....................................

Bermuda...................................

Brazil.........................................

Netherlands Antilles ..................

Switzerland ...............................

Belgium .....................................

Japan ........................................

Spain.........................................

Panama .....................................

Mexico......................................

Hong Kong ...............................

Uberla .......................................

South Africa..............................

Ireland.......................................

7.500
1,058

840
512
447
338
332
321
311
279
250
225
205
195
177
156
150
145
89
88
81

$590
97

103
69
41
24
27
18
10
21
7

22
15
28
11
7
7
6
2
5
3

Almost 45 percent of the CFC's were engaged in
manufacturing activities while another 25 percent were
engaged in finance, insurance or real estate activities.
These latter CFC's held 44 percent of all assets and
generated 21 percent of net earnings and profits after

taxes. Although manufacturing CFC's held only 36 per-
cent of all assets, they generated 61 percent of business
receipts and 53 percent of net earnings and profits after
taxes.

This article is based on the 7,500 largest CFC's (as
determined by asset size) owned by U.S. multinational
corporations having $500 million or more in assets [2].
Previous CFC statistics were based on all CFC's control-
led by the large multinationals but it is estimated that these
7,500 CFC's account for more than 90 percent of the
business activity of all CFC's controlled by large U.S.
multinational corporations. See Figure B for a 1984 com-
parison.

Figure B.--CFC's with Assets of $10 Million or More Compared to
All CFC's Owned by Large U.S. Multinational Corporations, 1984
[Money amounts are In billions of dollars]

Item All
CFC,

s CFC's with assets
of $10 million

or more

Percentage
of all
CFC's

(1) (2) (3)

Number of CFC's 1/ ................... 27,008 5,927 22%
Assets .......................................... $595 $562 94
Business receipts ......................... 625 573 92
Earnings and profits
before taxes .............................. 49 46 94

Foreign taxes............................... 20 18 93
Distributions................................. 17 16 92
Subpart F Income........................ 4 4

1
93

I/ Includes only those foreign corporations controlled by U.S. corporations
with $250 million or more In assets.

BACKGROUND

Prior to World War 11, relatively few U.S. corporations
had operations outside of the United States [3]. Those
corporations that did look to other countries for expansion
turned mostly to Europe and Canada as stable areas in

*Foreign Returns Analysis Section. Prepared under the direction of Chris R. Carson, Chief. 29
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which to operate. After World War 11, U.S. corporations
were encouraged politically, through - programs like the
Marshall Plan, and econornically, through various conces-
sions by foreign countries, to expand their operations
overseas. The Marshall Plan provided economic aid to
countries recovering from th~q imppp; 9f World War 11. The
Plan also encouraged U.S. businessesto participate in the
economic recovery of Europe. Many foreign countries, in
an attempt to attract U.S. operations and dollars, offered
very favorable investment. climates including low taxes,
ease of incorporation, and-various other concessions [4].

U.S. corporations began their move overseas, usually
by establishing a foreign market for exported goods and
through foreign. investment.' Once ~these were - estab-
lished, the U.S. corporation might form a branch operation
by establishing a place of business in the foreign country
or by creating or purchasing a subsidiary. incorporated in
the foreign country.

Public Law 86-780 was enacted in 1960 to obtain infor-
mation on the foreign subsidiaries of U.S. corporations.

-T-his-law-required-a-UiS.-corporation-to-furnish,-as-part-of-
its income tax return, information on any foreign corpora-
tion it directly controlled (i.e.,Itier-one" subsidiaries) and
on any foreign corporations controlled by these directly
controlled foreign corporations (i.e., *tier-two' sub-
sidiaries). Control was defined as direct or indirect owner-
ship of more than 50. percent of the combined voting
power of all class

'
es o

*
f stock, or more than 50 percent of

thetotal value of all shares ofstock by asingle shareholder
during the foreign corporation's taxable year.

These foreign activities of U.S. corporations were
precipitated by many factors. Some companies went
overseas to move their operations closer to-resources,
others looked for cheaper labor and other costs, and
many were attracted by favorable tax considerations and
investment incentives. Still others moved to be closer to
their market. Since the unrepatriated earnings and profits
of a foreign subsidiary were not subject to U.S. income
tax, where the foreign taxes were,lower than U.S. taxes,
this was an impelling reason for U.S. corporations to form
overseas subsidiaries that enjoyed legal status as a resi-
dent corporation in the foreign country. The earnings and
profits of the CFC were protected from U.S. taxation until
they were repatriated in the -form of. dividends to the U.S.
parent. U.S. taxes could.be avoided by delaying a dis-
tribution until such a time as it could be offset:by a parent
corporation's losses.or excess foreign tax credits. - U.S.
taxes could also be lowered on repatriated earnings, for

example, through an ordinary taxable liquidation, sale, or
exchange of assets of the CFC. In this case, the U.S.
parent company would pay tax at the lower capital gains
rate [5].

The Revenue Act of 1962 reduced this tax deferral by
requiring the current taxation of certain unrepatriated
profits of a foreign subsidiary through the addition of
Subpart F to the Internal Revenue Code. The types of
income that were then currently taxable by the United
States were referred to as "Subpart F income" and - in-
cluded income from the insurance of U.S. risks, 'passive"
types of income in general, and income derived from
certain types of sales and services [6]. In addition, the
1962 legislation restricted the conversion of tax-deferred
accumulated earnings and profits into capital gains, thus
preventing regular income from being taxed at the lower
capital gains rate.

The 1962 Act also redefined the -term Controlled
Foreign Corporation. In general, after the act, a foreign
corporation was considered controlled if more than 50
percent-of-the-voting-stock of the foreign corpor tion was
owned by U.S. shareholders for 30 days or more of-the
foreign corporation's taxable year and a U.S. shareholder
was defined as a U.S. person who had at least a 10 percent
interest. All such foreign corporations' undistributed
earnings and profits, to the extent such earnings and
profits represented Subpart F income (see the 'Explana-
tion of Selected Terms' section at the end of this article),
were subject to taxation through their U.S. shareholders.
The 1962 legislation also expanded the filing require-
ments for CFC's to include all lower-tier foreign corpora-
tions controlled, through other foreign subsidiaries, by a
U.S. corporation [7].

The Tax Reduction Act of 1975 expanded the definition
of Subpart F income. An exception permitting tax deferral
of a portion of Subpart F income reinvested in tax-defir~ed
,less-developed countries, was repealed for CFC's with
accounting periods beginning in 1976 and thereafter.
Also, before the 1975 Act, income was not treated as
Subpart F if it accounted for 30 percent or less of a CFC's
gross income. This percentage was reduced to, 10 per-
cent, limiting the amount of income that could avoid treat-
ment under Subpart F. Finally, some types of shipping
income received by foreign subsidiaries of U.S. corpora-
tions, which. were previously excluded from Subpart F
income, were now:inclu ded. As a result of these and other
actions, the tax deferral privileges of CFC's were reduced,
but not entirely eliminated.
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Several amendments to the Internal Revenue Code
redefined Subpart F income [8]. For a full explanation of
Subpart F, see "Explanation of Selected Terms.,

CFC ACTIVITY BY COUNTRY OF
INCORPORATION

For both 1984 and 1986, more than one-half of the large
CFC's were incorporated in Europe and Canada [9]. The
United Kingdom, West Germany and Canada were homes
to almost one-third of the 7,500 CFC's. These same CFC's
generated 46 percent of all business receipts, held 44
percent of assets, and paid 50 percent of foreign income
taxes.

One-half of all Canadian CFC's were manufacturers
and held 45 percent of assets, generated 74 percent of
business receipts, and 67 percent of earnings and profits
before taxes. West German CFC's tended to be manufac-
turers also. Manufacturing CFC's in West Germany held
56 percent of assets, and generated 73 percent of receipts
and 75 percent of earnings and profits before taxes.

In the United Kingdom, percentages for manufacturing
CFC's were somewhat lower than in Canada and West
Germany. Manufacturing CFC's in the United Kingdom
held 28 percent of assets, and earned 61 percent of
receipts and 38 percent of earnings and profits before
taxes.

In countries outside of Europe and Canada, where
large numbers of CFC's were incorporated, manufactur-
ing CFC's were less common. In Bermuda and the
Netherlands Antilles, finance, insurance and real estate
CFC's dominated. Finance-related CFC's accounted for
79 and 93 percent of all CFC's in Bermuda and the
Netherlands Antilles, respectively.

In African countries there was a more even distribution
of CFC's and their business activities among various
industries than in other areas. Manufacturing CFC's ac-
counted for 32 percent, transportation for 22 percent and
wholesale and retail trade accounted for another 23 per-
cent of African CFC's.

The 5,850 CFC's reporting profits paid $19 billion of
foreign income tax on $63 billion of pre-tax earnings and
profits resulting in an effective tax rate of 31 percent. The
rate for a given country may have varied from the statutory
tax rate because: (1) certain earnings and profits, and the
associated foreign taxes paid, were applicable to income
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from operations in countries other than the country in
which the CFC was incorporated; (2) earnings and profits
were computed according to U.S. tax law and do not
necessarily equal the tax base upon which the foreign tax
was imposed; (3) many countries taxed various types of
income at different rates; and (4) many countries had
progressive tax rates.-

As shown in Figure C, Other Western Hemisphere
countries had the lowest effective tax rate (8 percent) [10].
These countries had a high proportion of finance, in-
surance and real estate CFC's which, as an industrial
group, had the lowest effective tax rate, 14 percent, for all
countries. These rates are low because U.S. corporations
tend to establish financial CFC's in favorable tax climates
such as the Cayman Islands, Bermuda, Netherlands An-
tilles and others. Other countries with low effective tax
rates were Saudi Arabia (1 percent), Liberia (2 percent),
Ireland (4 percent), Singapore (5 percent), Panama Q
percent), and Switzerland (12 percent).

Figure C.--Effective Tax Rates of 7,500 Largest CFC's, by
Country of Incorporation, 1986
[Money amounts are In millions of dollars]

Country or
geographic area

Earnings and
profits

before taxes

Foreign
Income
taxes

Effective
tax
rate

(1) (2) (3)

All geographic areas............. $62.967 $19.229 31%

Canada...................................... 9,296 3,470 37

Latin America ............................ 6,372 1.389 22
Brazil...................................... 2,911 856 29
Panama .................................. 1,550 105 7

Other Western Hemisphere...... 4,140 338 8
Bermuda ................................. 1.737 58 3
Netherlands Antilles............... 1.751 158 9

Europe . ..................................... 33,066 10,751 33
France.................................... 2,967 1,185 40
Ireland .................................... 555 24 4
Italy ........................................ 2,942 1,055 36
Netherlands............................ 2.692 435 16
Switzerland ............................. 2,391 281 12
United Kingdom ..................... 10,885 3,564 33
West Germany....................... 5,851 2.647 45

Africa......................................... 1.394 361 26
Liberia.................................... 337 6 2
South Africa ........................... 357 96 27

Asia ........................................... 6.331i 2,245 35
Hong Kong ............................ 1.038 150 14
Japan ..................................... 2,947 1,492 51
Saudi Arabia .......................... 19 1
Singapore............................... 786 38 5

Oceania.................................
-.

1 856 563 30
Australia ................................. 1689: 498 29

*Less than $500,000.

CFC ACTIVITY BY INDUSTRY

Larger CFC's were more likely to be involved in
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manufacturing or financial -activities than * were smaller
CFC's. For 1986, 45 Percent.6f the 7,~.00 CFC.'s'reported'
manufacturing as their main, activity and 25,percent were
primarily engaged in finance, insurance or real estate -
activities. See Figure D.

-------------
. ....... ................................

ii...i. Figure D

Since the. 7,500 flargest CFC's are- defined based on
asset size it-is consistent that the majority~61` the CFC~s are-,
involved in business activities that historically require'-
larger assets. Manufacturing and finance CFC's held 80
percent of all assets. of the,7,500 lar est CFC's in 1986,
while in, 1 984 CFC's in these two industrial divisions held
75 percent of.assets of all CFC's controlled by1arge U:S.-
multinational corporations.

Although manufacturing and finance CFC's held a
majority of the

'
7,500 CFC's assets, they were, on,average,%

not the most profitable CFC's. Profitabili~y 6fCFC'§'(a9
measured by rate of return on assets) averaged 7-.6 pq~-
cent for .1986 [11 ]. The most profitable CFC~s Wbre'in-
volved in mining activities 'and had J return on as

I
set's~&

13.3 percent. The least profitable CFC's were. in finance,
insurance and real,6state with ohly:,a 2,9,p6rcerit return.
These rOnkings are consistent with-data from~ 1984, for all
CFC's.

The rates of return on assets f6r,lar'de U.S. ddirborations
varied greatly.from those, of large, CFC's. as illustrated in
Figure-E.-Large-U.-.S.-'multi'national-bcirppr;~ti6h's-th~t-'c'*bn--
trolled the 7,500 CFC's had only a 1.7 per

I
cent' -combined

return on assets. The most profitable' U.S'cor- '' ti_ pora ions
were those whose major business activity was agriculturei,
forestry and fishing, with a return on assets of 9.5 percent.

.griculture forestry and fis.hi,rig haveCFC's involved in a
become almost as.profitable as their U.S. counterparts,
after experiencing large-losses in 1982 and'small profits

C1.in 1984. The large losses were incurred by Liberian~ F 's
operating''r6bber plantations to supply, the, motor vehicle
industry. ;These CFC's,are no longer operational or are
relatively small and so. are,not included, among the~ 7,600
CFC's. Thus, the CFC's in agriculture, forestry and fishing
industries have become more profitable.

I
As

i
ian countries''appeair to be profitable, are

.
na

I
s 'for-

o~e-eation as sieen-In''Figu're F.' 'CFC's in Jap'an and'sin-',
9ppor had'an'avera t- ~of 14.1 and 11:3'percent_9e.re urn h
respectively. These countries ha'v̀-e'-a;`hig -conc6nt

,
ration

of rrianufacturing-CFC's 'which' are'ge-nerally morb-
profitable than average. Cert

.
ai

I
n W

.
dstern. Hdrhi§'phe

;
~6,

countries, such as the Netherlands Antilles, had a lower
thAnaverag''e rate of iretiuir n. due mainly to the high rceht-

... ate t ere.e offiriancial'C17C.'s lod. d'h !.~ `

CFC'S AND~THE MERCHANDISE TRADE~~--%
BALANCE

Transactions between,the,7,500,CFC's and their. U.S'
parent groups. (the U.S,., corporation and, its domestic

Percentage of 7,500 Largest CFC's ,
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Figure E.-Relative Return on AAsets of Large U.S. Multinational

Corporations andrbelr CFCs, by Selected Industily, 1986 1/

Selected Industry

AN Industries 3/ ..........................................

Agriculture. forestry and fishing.....................

Mining..............................................................

Metal mining................................................

Oil and gas extraction.................................

Construction....................................................

Manufacturing..................................................

Food and kindred products........................

Apparel and other textile products.............

Paper and allied products ...........................

Printing and publishing................................

Chemicals and allied products....................

Petroleum (including Integrated)

and coal products ....................................

Rubber and miscellaneous

plastic products .......................................

Stone. clay and glass products..................

Primary metal Industries..............................

Fabricated metal products ..........................

Machinery. except electrical ........................

Electrical and electronic equipment............

Motor vehicles and equipment ..................

Instruments and related products...............

Transportation and public utilities ..................
Water transportation...................................

Wholesale and retail trade .............................

Finance, Insurance and real estate ................
Banking ........................................................
Credit agencies other than banks ...............
Insurance .....................................................
Real estate...................................................
Holding and other Investment companies

except bank holding companies ..............

Services...........................................................

Return o

U.S.
corporations

1.7%

9.5

-0.9
-0.8
-1.5

-0.9

3.2
3.4
1.6
5.0

11.2
6.5

2.3

3.2
6.6
0.3
2.9
4.1
3.1
1.5
0.8

1.5
-8.0

2.4

0.7
0.4
0.5
1.4
1.8

-0.4

1.8

n assets 2/

CFC's

.7.6%

8.1

13.2
8.1

13.9

8.4

11.9
15.3
10.2
11.4
13.6
13.5

13.5

7.9
11.5
-2.6
9.9

16.7
10.1
6.3
9.4

6.1
3.1

11.4

2.9
1.3
2.2
3.7
2.7

5.6

6.6

1/ U.S. parent corporations and CFC's were separately classified by the
Industry that generated the greatest portion of their total receipts.

2/ The CFC return on assets Is the ratio of pre-tax earnings and profits to
total assets. The U.S. return on assets Is the ratio of net Income (less
deficit) before tax to total assets. See also footnote 11 at the end of this
article.

3/ Includes CFC's whose nature of business was not allocable by Industry..

affiliates) resulted in a net surplus of $14 billion for 1986,

as shown in Figure G. CFC purchases of stock in trade
(i.e., purchases of merchandise in the ordinary course of

business) totalled $61 billion while sales of stock in trade

to the U.S. parent groups was $47 billion. In contrast, the

U.S. merchandise trade deficit (imports in excess of ex-
ports) was $153 billion [12].

As the U.S. merchandise trade deficit with Japan grew
to $55 billion, U.S. parent groups still reported a $1 billion

trade surplus with their large Japanese CFC's. Large

trade surpluses were reported by U.S. parent groups and
their CFC's in Europe while large deficits between U.S.
parent groups and their CFC's were reported with Other

Western Hemisphere nations, namely Bermuda. The U.S.

parent groups trade with their CFC's in this latter region,

Figure F.--Relative Return on Assets of 7,M Largest CFC's,
by Selected Country of Incorporation, 1986

Selected country of Incorporation

U.S. corporations ..................................................
7.500 largest CFC's................................................

Canada........................................................................

Latin America ............................................................
Brazil .......................................................................
Mexico.....................................................................
Panama...................................................................

Other Western Hemisphere.......................................
Bahamas.................................................................
Bermuda..................................................................
Netherlands Antilles ................................................

Europe ........................................................................
France.....................................................................
Italy ..........................................................................
Netherlands.............................................................
Switzerland..............................................................
United KJngdorn......................................................
West Germany ........................................................

Africa ..........................................................................
South Africa............................................................

Asia ............................................................................
Hong Kong ..............................................................
Japan ...................................................... ;................
Singapore................................................................

Oceania.......................................................................
Australia..................................................................

Return on assets l/

1.7%
7.6

7.8

8.2
12.5
2.5
6.8

4.0
5.7
5.5
3.0

7.9
8.7
9.1
8.6
8.0
6.7
8.5

11.1
5.7

14.1
11.3

5.8
5.7
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1/ The CFC return on assets Is the ratio of pre-tax earnings and profits to
total assets. The U.S. return on assets Is the ratio of net Income (less deficit)
before tax to total assets. See also footnote 11 at the end of this article.

resulted in a $1.4 billion deficit. This deficit can be at-
tributed to transactions with finance-related CFC's based
in tax-haven countries. These nations are attractive con-
duits for the flow of capital from a third country into the
United States because of low tax withholding rates on
payments to foreign persons and low effective income tax
rates on foreign entities operating within the countries.

Differences in the preparation of the statistics in Figure
G should be recognized. The U.S. Bureau of the Census
data credit U.S. imports to the country of origin while CFC
sales are based on the CFC's country of incorporation.
This could explain why Panamanian CFC's for example,
reported $651 million in sales to U.S. parent groups and
only $366 million is reflected in Census data for imports
from Panama. In this instance, perhaps a shipping com-
pany incorporated in Panama carried cargo from a third
country into the Unitbd States. CFC data would credit the
sales to Panama while the Census datawould report them
under the country of origin. Also, Census data are for the
Calen

'
dar Year 1986; CFC data, on the other hand, reflect

business activities for parent corporations whose ac-
counting periods ended between July 1986 and June

1987 and those CFC's which had accounting periods

ending therein. However, most CFC activity did occur in
1986.
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Figure G.--Purchases and Sales of Stock In Trade Between 7,5M Largest CFC's and Their Parent Groups and the U.S. Merchandise Trade
Balance, by Selected Area and Country of Incorporation, 1988

(Money amounts are In millions of dollars]

Country or
geographic area

AH geographic areas ..................................

Canada ...........................................................

Latin America ...................................................
Brazil ...................................................... .....
Mexico .........................................................
Panama........................................................

Other Western Hemisphere............................
Bahamas ......................................................
Bermuda.......................................................
Netherlands Antilles .....................................

Europe.............................................................
France....................... ....................................
Italy........................................ *......................
Netherlands ....................................... ;
Switzerland ....................................................
United VJngdom ...........................................
West Germany ...........................7.................

Africa.
Uber a..........................................................South

Africa .................................................

Asia.................................................................
Hong Kong ..................................................
Japan................................................... :***'***--South-Korea...... ..... ..... ..... ............................
Taiwan....................................... : ...... ! ............

Oceania ............................................................
Australia.......................................................

U.S. patent group merchandise trade balance

CFC purchases
from U.S. parent
group (exports)

CFC sales to
U.S

..
parent

group (imports)

Surplus
or

deficit

$60.644

22.731

4,953.
677

3.124
356

1,544
563
968

13
22,189
2.377,
1.894
1,847,
2,594
4,389
6,333

258
4

192

6,666
1,201
2.293

-L-168--
285

1,529
1,249

(2)

$46.750

23.666.

3,042
785

1.038
651

2.960
173

2.659
128

8,469
.984
434
407
662

3.771
955

630
373

16

6,169
600

1,097
-220

685

15~3
133

$13.&94
a

-935

1,911
-108

2,086
-295

-1,416
390

-1.691
-115

13.720
1,393
1,460
1,440
1.93~

618
5,378

-372'.
7369
176

497
601

1,196
__52

-400

i.376
1,116

3,717
2,632

lance 1/

Surplus
or

deficit

(6)

$-152.657.

-22.920

-11.573:
-2.928,

-4.910
:345.

.702
319.

-230
-73

-28,195
-2,913
~-5.769
3,782

-2,276
-21,978

-14,563,

-4.370
-17.

-1.206

-89,337
-5,861

-55.029
--6.374

-14.267

21942
2.919

Exports

(4)

$217.304

45.333

27,968
3,885

12.392
711

3.110
761
23&,
398

U.S. merchandise trade b

63.631
7.216
4.838
7.848
2.977

11.418
10,56T

5.978
65

1.159'.

-64.63~
3.030,

26.862
-6;355-

5.524

6.659
5.551

1/ U.S. Department of Commerce, Bureau of'the.Census. Highlights of U.S. Export and Import Trade, FT 990 monthly.

RECENT CFC INCORPORATIONS

Almost one-third of the 7,500 CFC's were incorporated
during the.period from 1977 to 1987. See Figures H and
1. These newest CFC's held 27 percent'of all assets. Of
these newer CFCs, 40 percent were in finance, insurance
and real estate and theso.held 62 percent of the total
assets of the newer CFC's. , Almost' 50 percent of all
financial CFCs were incorporated after 1976, indicating
an increasingly global economy Where financing is sought
world-wide. U.S. parent corporationsexpanded:overseas
to take advantage of foreign monies available for invest-
ment.

In the past, it was common for U.S. companies to set
up financial subsidiaries in tax-haven countries in order to
facilitate borrowing from foreign -bountries. Companies
were set up to take advantage of -a favorable tax climate
in the haven country that may include secrecy, low Or zero
corporate takrates, and no withholding tax on payments
to foreigners.- In an effort to,incre'.ase-direct.foreign invest-
ment in the United Stat6s'and to remove the advantage Of
borrowing through tax-haven countries, the United States

Figure H.--Number and Total Assets of 7,600 Largest CFC's, by
Year of Incorporation,- 1986.
(Money amounts are In millions of, dollars]

year,of Incorporation

All years 1/ ...................
1987..............
.1986................... ; ..............
'1985.................. ;...........
1984... ......................... ......
1983...................................
1982..................................
1981 ...

..........

I

............1980....--.-*** .....................
1979.............. : ...................
1978..................................
1977.................. .................
Pre-1977.............................

Number of CFC's

7.5w
9

190
254
223
235
243
242
254
249
205
167

5.061

1966 Total assets

$740.3%
366

13,862
16,774
18.265
20,893
30,261

.24.850
18.976
D 379
14:028
14.966

533,290

1/ In
I
cludes CFC's whose year of Incorporation Is unknown or not stated.

exempted from withholding tax all interest payments on
issues made after July 1984. This enabled U.S., corpora-
tions to more cheaply, borrow foreign money from
anywhere in the world 13].

effects of these changes are seen in. the slowdown
of incorporations in the Netherlands Antilles: Finance,

Imports

(5)

$369.961

68,253

39.541
6,813

17,302
366

2.408
442.
.6

471

91,826
10,129
.10,607
4,066
5,253

15.3
'
96

25,124

-10;348,
82

2,365

163,869
8,891,

'81,911
~-12,729-

19,791
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Figure 1.--7,500 Largest CFC's: All Compared to Those Incorporated After 1976, by Selected Industry, 1986

[Money amounts are In millions of dollars]

All CFC's

Selected CFC Industry

Number Total assets

All Industries l/ ......................................................

Agriculture. forestry, and fishing ...............................

Mining.........................................................................
Construction...............................................................

Manufacturing.............................................................

Transportation and public utilities .............................

Wholesale and retail trade........................................

Finance, Insurance. and real estate..........................

Services......................................................................

l/ Includes CFC's whose nature of business was not allocable by Industry.

insurance and real estate companies account for 93 per-
cent of all Antillean CFC's. As shown in Figure J, 80
percent of Antillean CFC's were incorporated after 1976.
However, 88 percent of these were incorporated between
1977 and 1983. There has been a sharp decrease in
incorporations in the Netherlands Antilles since that time.
This number may decrease even further due to the can-
cellation of the United States-Netherlands Antilles tax
treaty in 1988 [141.

SUMMARY

Large CFC's were incorporated mainly in Canada and

Number

(3)

2,271
6

81
24

716
82

262
909
190

CFC's Incorporated after 1976

Total assets

(4)

$196.619
188

9.919
650

41.219
5,313
9.254

122,457
7,755

Percentage

Number

(5)

30%
24
37
25
21
36
23
48
37

27%

31
37
17
15
31

12
38
35

Europe and almost one-half of these large CFC's were
manufacturing CFC's. In 1986, CFC's tended to be more
profitable (based on return on assets) than their U.S.
parent corporations. The CFC return on assets was 7.6
pe

,
rcent compared to a 1.7 rate for their parent corpora-

tions.

The 7,500 largest CFC's reported a surplus in trade with
their U.S. parent groups of $14 billion.

Almost one-third of the 7,500 largest CFC's were incor-
porated between 1977 and 1987, 40 percent of them in
finance related industries.

Figure J.--7,600 Largest CFC's: All Compared toTbose incorporated After 1976, by Selected Country of Incorporation, 1986

(Money amounts are In millions of dollars]

(1)

7.500
25

217
95

3,341
226

1.156
1,911

519

(2)

$740,396
597

27.005
3,903

270,162
17.155
76.134

322,820
22,386

All CFC's

Selected country of Incorporation

Number Total assets

AD countrilm ...........................................................

United KJngdom ..........................................................

Canada ........................................................................

West Germany...........................................................

France........................................................................

Netherlands ................................................................

Italy ........ ; ....................................................................
Australia......................................................................

Bermuda.....................................................................

Brazil. ........

....~s'is lies............................................Nether n

Switzerland.................................................................

Belgium.......................................................................

Japan..........................................................................

Spain...... ....................................................................

Panama.......................................................................

Mexico.........L..............................................................

Hong Kong.................................................................

Uberla .........................................................................

South Africa...............................................................

Ireland ..................................................

(1)

7.500
1.058

840
512
447
338
332
321
311
279
250
225
205
195
177
156
150
145
89
88
81

(2)

$740,396
146.805
112,057
64,479
30,325
28.515
31.187
24,645
25,680
19,104
51,886
29,238
17.675
19.762
12,636
20.881
6,229

16,135
6,815
2.882
4,390

CFC's incorporated after 1976

Number

(3)

Z271

335
281
106
81

ill
91
64

147
69

199
58
54
69
42
44
31
58
34
7

35

Total assets

(4)

$196.619
37.540
28,737

5.482
4,033
8.260
5,073
4.301
8,082
3,307

40.622
5,690
3,936
4.202
3.955
2.776

757
5,319

942
164

2,184

Percentage

Number

(5)

30%
32
33
21
18
33
27
20
47
25
80
26
26
35
24
28
21
40
38
8

43

of all CFC's

Total assets

(6)

27%
26
26
9

13
29
16
17
31
17

35

of all CFC's

Total assets

(6)

78
19
22
21
31
13
12
33
14
6

50



36 Conteolledforelon Corpbrations, 1986

DATA SOURCES AND LIMITATIONS

The statistics in this aft
-
1cle were derived-from'all'U:S.

corporation income taj( returns With total'assets'of $500
million or more and with accounting'periods ended July
1986 through June 1987, ~nd from attached Form(s) 5471
(Information Return with Respect to a Foreign Corpora-
tion).

The 7,500 largest CFC's were chosen based on size of
assets. Historical data show. that . these . largest.,CFC.'s
represent over 90 percent

,
of all financial inl&m6tion"fo"r aI I

CFC's. However, caution should be used in comparing
these statistics to past years'. statistics since no-small or
inactive CFC's were included as in the.past..

Also, large CFC's --tend -to be manufacturing and
finance-related CFC's. Therefore, the 7,500 largest CFC's
show a%bias-towards these industrial divisions when com-
pared'to all CFC's. These statistics based,on the largest
7,500 CFC's are not perfectly representative of the entire
population of CFC's and therefore, should be used with

amounts,were reported in an attempt to obtain the CFC
information on a~cllsaggregated basis. More than 75 per-
cent of these requests were successful. Where no infor-
-mation Was received, the data were left consolidated
under the industry and country in which- it wa

'
s originally

reported.. Less than one percent of the CFC's included in
file contain financial information for a -consolidated

group of CFC's.

': The 1986 data are based on returns filed by U.S. cor-
porations with $500 million or more in total assets and with
full-year accounting periods ending between July 1986
and June 1987. Generally, part-year returns were deleted
fromthe sampleto avoid double counting of financial data.
According to IRS regulations, a U.S. corporation had to
submit a Form 5471 for any Controlled Foreign Corpora-
tion with an accounting period ending with or within the
U.S.,- parent's accounting -period: Therefore, CFC -ac~
counting periods may have ended as. early as August
1985 (and, thus,-.began in September 1984) or as-late as

,June 1'987.* 'However, most CFC activity'did.occur in
CalendarYear 1986.

c.tiution-when-making-comparison-with-orestimates-ofthe--
larger group.

Not all of the information -regarding CFC vansactions
(e.g' , transactions with unrelated parties) is available from
Statistics of -Income data. However, total'business
receipts, earnings and profits, foreign taxes and transac-
tions between CFC's and -related parties (U.S., parent
corporations and their domestic and foreign subsidiaries)
are reported as,part of--the,parent corporation's U.S.
income tax return and included in'this article. ~-..

U.S. parent corporations were classified,by the prin-
cipal business activity reported on the co

'
rporation income

tax return. Many returns were filed by diversified'dorpora-
tions, and therefore included significant receipts, profits,
and other items related to activities other thanthe principal

.'business activity.

-Controlled Foreign Corporations were also classified
by their principal business'activity as reported,. on Form
5471. As such, certain receipts, profits, and transaction
items may have been related to secondary business ac-
tivities. It is not possible to measure the extent of these
secondary operations.

When U.S. corporations filed consolidated, Forms,6471
with aggregated data for several- foreig n.6ompan ies, fol-
low-up requests were made in cases where large money

,.EXPLANATION OF SELECTED TERMS

Business Receipts of Controlled Foreign Corporations.-
Business receiptswere, in general, gross receipts orgross
salesle'ss returns and allowances reported for CFC's on.
176rrg'54711. In the fihance,.'insurance, and real estate
indusiries,'-bu'siness',receipts, were generally the total -in-
come~or receipts of the CFC and may have included other
types 6f income suchas interest, rents, royalties and other*
investm'eht income. This definition differs from tharused
for the s eceipts statistics6uiines r, for domestic corpora-
tio'ns which generally excludesinvestment income.

Cijrrent Earnings and Profits of Controlled Foreign Cor-
Parations. --This item. represents the difference'between

-,thebeginning'and ending year balances of accumulated
earni

.
ng

:
sa

.
nd pi~ofitsavailable for distribution to the stock-

holders.' In this report, pre-tax,current earnings and profits
are,shown. ~ For 176riini 5471'purposes, the earnings and
~iofits reported for'c~i foreig

,
n corporation had to be calcu-

lated under U.S. accounting standards, a's required by
Internal Revenue regulations.

61
,
stfibutions"of Controlled Foreign Corpprations.--The

dis-tributions-of CFC's consisted mostly of dividends.
Capital' g4in*, distribuii6ns, and distributions paid oout- of
'capital (including capital stock, paid-in capital,, andcapital
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surplus) were generally not included. However, liquida-
ting dividends may have been included in some instan-
ces.

Foreign Income Taxes Paid by Controlled Foreign Cor-
porations.--These were foreign income, war profits, and
excess profits taxes paid or accrued by CFC's to foreign
countries or U.S. possessions (including Puerto Rico).
Also included were taxes imposed by other countries
(including the United States) in cases in which the CFC
had business operations in countries other than the one
in which it was incorporated.

The transactions shown include receipts and payments
for such items as stock in trade, dividends, rents and
royalties, commissions, services rendered, interest, in-
surance premiums, and property rights.

U.S. Affiliated Groups.--The U.S. parent corporation
and all of itswholly-owned domestic subsidiaries included
in the filing of a consolidated U.S. income tax return (Form
1120).

NOTES AND REFERENCES

I Related Persons of Controlled Foreign Corporations.—
Five categories of related persons of CFC's were shown
on Schedule M of Forms 5471 for the purpose of reporting
related party transactions. They were the U.S. corpora-
tion filing the return, a domestic corporation controlled by
the U.S. corporation filing the return, a foreign corporation
controlled by the U.S. corporation filing the return, a 10-
percent-or-more U.S. shareholder of the CFC (other than
the controlling shareholder), and a 1 0-percent-or-more
U.S. shareholder of the U.S. corporation filing the return.

Sales (and Purchases) of Stock in Trade.--These were
sales (and purchases) of merchandise in the ordinary
course of trade or business.

Subpart F Income. --Subpart F provisions of the Internal
Revenue Service Code (section 952) allowed the United
States to tax U.S. shareholders on certain types of CFC
income that, although undistributed to them, were
deemed to have been distributed and were thereby tax-
able currently, generally at the same rate(s) as dividends.
Subpart F income included the following for 1986: income
derived from the insurance of U.S. risks; international
boycott participation income; illegal bribes, kickbacks, or
other paymentsto a government official; and"foreign base
company income" (i.e., income from a foreign personal
holding company and certain types of sales, service,
shipping and oil-related income f rom a foreign base com-
pany). Also includable as income from CFC's were
amounts of previously excluded Subpart F income meet-
ing certain criteria, and increases in foreign corporations'
earnings invested in U.S. property.

Transactions ofControlled Foreign Corporations.--Con-
-trolled Foreign Corporation transactions were reported on
Forms 5471 for five categories of related persons
(described previously under"Related Persons of Control-
led Foreign Corporationsm) which dealt with the CFC's.

U.S. giant corporations are those with $500 million
or more in assets. Only foreign corporations control-
led by these "giant" corporations were included in
thisstudy. Subsequent use of the terms "large U.S.
multinationals* or "U.S. giant corporations" refers to
this group of corporations. Historically, more than
two-thirds of all U.S.-controlled foreign corporations
have been controlled by U.S. giant corporations.
More significantly, both the assets and business
receipts of CFC's controlled by these large U.S.
corporations have accounted for more than 90 per-
cent of the total assets and business receipts of all
CFC's. See statistics on Controlled Foreign Cor-
porations for 1980 in the Statistics of Income Bulletin,
Summer 1984, Volume 3, Number 4.

[21 In an effort to gather more accurate and timely data,
the scope of the Foreign Corporation Information
Return (Form 5471) study was reduced to a full data
edit of only the 7,500 largest active CFC's (as deter-
mined by asset size) controlled by U.S. corporations
with $500 million or more in assets. [A limited num-
ber of data items from all other Forms 5471 filed by
these giant corporations were edited but are not
used here unless indicated.]

[3) Heller, Kenneth, The Impact of U.S. Taxation on the
Financing and Earnings Remittance Decisions of
U.S.-based Multinational Firms with Controlled
Foreign Corporations, Arno Press, 1980, pp. 2-3.

[41 Heller, Op. cit., pp. 3-4.

[51

[61

Heller, Op. cit., pp. 95-97.

Passive types of income include such receipts as
interest, dividends and certain types of rents and
royalties.
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[7] Control by a U.S. corporation was extended to lower-
tier foreign corporations through a chain of control.
Thus,*a U.S. corporatio'n-could own, more than 50
percent of a foreign corporation (first-tier) which, in
turn, could own more*than 50 percent of a second-
tier foreign corporation;- which, injurn- could own
more than 50 percent of a third.-tier foreign corpora-
tion, and so forth. A Form 5471 had to be filed for
each of these f6reign.corporations.

j ,

earnings and profits. for purposes'of computing the
U.S. parent corporations' return on assets. because.,I
earnings and profits, as such, is not reported by the
parent. To the extent that the concept of earnings
and profits differs from that of net income, the com-
parison ofa CFC's return on assetsto the U.S. parent
corporation's return on assets is inaccurate. 'The
rate of return on assets of any group, i.e. parent
corporations, CFC'§, industrial division, or country,'
is determined using the total income and total assets
of the group rather than averaging the returns of
each-component.

[8] More recently, the Tax Reform' Act of 1986 made
,several changes to the way Subpart F income is
computed including, new rules for the de minimus
inclusion of Subpart F income, 6 new definition of
controlled foreign corporation and limitations onr
Subp4rl F income. 'Generally, these changes apply
to taxable years of foreign 'corporations beginning
after December 31, 1986.

[9] Statistics of Income studies on Controlled Foreign
Corporations are done only every'other year.

[12] U.S. Department of Commerce, Bureau of the Cen-
sus, Highlights of U.S. Export andimpoii Trade, FT
990, monthly. Data from this source are based

.
on

the 1986 calendar year, while CFC data are based
on accounting periods of U.S. parent corporations
ended July 1986 through June 1987 and accounting
periods of CFC's ending with, or within, the U.S.
parent corporation's accounting period.

_Q] For Statistics of Income 'urpose ,countribsthatJallp
under the Other Western Hemisphere category in-
clude the Bahamas, Bermuda, Netherlands Antilles,
Leeward Islands, Windward Islands, Antigua, Bar-
buda, French West Indies, Falkland Islands and
Greenland.

[111, For purposes of this analysis, a CFC's:return.on
assets is defined as the ratio of earnings and profits
before taxes to total a~sets. I Net income, (before,
taxes), i.e., net income computed under provisions
of the Internal R6ven,,Ue Code, is 'used in place of

[131 -For a more detailed explanation-of this,tax law
change and its effects, see Lewis, Margaret P.,
*Foreign Recipients of U.S. Income, and Tax With-
held, 1986,' Statistics of Income Bulletin, Winter
1988-89, Volume 8, Number 3.

[i 4] For more recent data on payments to the Nether-
lands Antillesi see Bradford,. John J., *Foreign
Recipients of U.S. Income, 1988,1 Statistics of In-
come Bulletin, Winter 1.990-1991, Volume 10, Nu-m-
ber 3, p. 23.1



Table I.--U.S. Corporation Returns with Total Assets of $500 Million or More and their 7,500 Largest Controlled Foreign Corporations:
Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income of 7,600 Largest Controlled Foreign Corporations,
by Selected Industry of U.S. Corporation and Controlled Foreign Corporation
[Money amounts are In thousands of dollars]

Number
of U.S.

corporation
returns

(1)

714

11
76
24

389
77

230
452
165

26

-
21

5
4

10

17

11

391

7
37
10

351
37

174
236
86

Number of
foreign

lorporations

(2)

7.500

25
217
95

3,341
226

1,156
1.911

519

118

-
58

15
a

20

87

14

61

19

11

5,519

17
124
50

3,169
97

965
856
236

Total
assets

(3)

740.395.679

597,029
27,005.021
3,903.366

270,161.948
17.155.030
76.133.502

322,820,276
22,386,413

6.545.122

-
3.995.367

432,325
308,180

1,209.138

5.213,453

-
3.424,663

984,542

2.714.072

570,676

-676,94*9
688,767

480,905,879

369.629
20.389.502
2.544.413

262.466,299
9,919.425

58,528.003
113.509,209
13,058.795

7,500 Largest Controlled Foreign Corporations

IS Iness
recselpts

(4)

589,884.940

560.406
14,791.221
4,398,397

357,502,549
7.098.494

151,984.251
41,286,203
12.217.752

3.472.424

-
2.294.040

473,084
175.239

110,790

2.909,780

-
2.206.330

78,829

2.166,376

579,461

123.02*5*
824,333

498.581.337

440,6561
11,123.683
3,289,899:

348.007,492
4,891,673

109.757,662
14,244,918
6,800,764

Current
earn ngs

and profits
(less deficit)
before taxes

(5)

56,590.619

48.313
3.558,046

327,143
32,025,748

1,049.350
6.642.700
9.465,673
1.478,715

15513.7114

-772.292

42,6;;
15,607

51.688

769.976

-
746,761

35,989

181.484

28,423

59,55*7
52,545

48.5T7.456

15,467
2,648.111

323,429
31,606,358

605.023
7,355,777
5,222,706

797.946

Foreign corporations
with current earnings and
profits (+) before taxes

Current
earnings

and profits
before taxes

(6)

62.966,595

59,979
4,257,223

422,999
35.123,788

1.346,130
9,308.210

10.595,976
1.849,198

1.036.677

-
899.969

47.24*7*
17.869

54,089

933.851

-
859,560

219.067

63,041
52.545

53.532.633

26.973
3,168.866

352,166
34.572,839

831,756
7,876,675
5,680,065
1,020.419

Foreign
Income

taxes (net)

(7)

19,229.025

15,805
2,062,963

122,354
12,197,983

259.119
2,692,528
1,462,3134

410,941

500,499

-478,929

15.78*8
440

2,669

487.356

-
475.747

2,530

50,275

18,253

13.36*4*
8,594

16.916,946

7,020
1,552,183

103,131
12,058,701

107.139
2,338.510

554,844
190,389

Foreign
Income
taxes
(net)

(8)

19.034.715

15,029
2,011.736

117.962
12,094.770

259.133
2,705,759
1.427,045

398.413

483.043

-467,178

15,699
440

2.821

471,253

-
465,260

2,682

39.8W

21,762

13,364
8,594

16,T76,4115

6,244
1,509.369

100,653
11.970,809

106.599
2.352.728

546,253
178,803

Actual
distributions
In current

year

(9)

21.730.762

16,250
1,879.584

229.429
10,766,142

511.034
3,970,485
3,820,279

535,745

553.954

-
404,421

13,53*8*

8,995

530.984

-
395.988

3,943

91,461

27.956

18.210*
11,001

19,419.131

16,250
1.458,275

65,270
10,647.148

369.792
3.594.360
2,926,001

340,222

Selected Industry of U.S. corporation
filing the return and selected

Industry of 7,500 Largest
Controlled Foreign Corporations

All Industries (U.S. parent) ..................
Industry of

Controlled Foreign Corporations
Agriculture, forestry and fishing.........
Mining .................................................
Construction........................................
Manufacturing .....................................
Transportation and public utilities ......
Wholesale and retail trade .................
Finance. Insurance and real estate ...
Services..............................................

Mining (U.S. parent) ................................
Industry of

Controlled Foreign Corporations
Agriculture, forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities .......
Wholesale and retail trade ..................
Finance, Insurance and real estate .....
Services................................................

Oil and gas extraction (U.S. parent)
Industry of

Controlled Foreign Corporations
Agriculture, forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities .......
Wholesale and retail trade ..................
Finance, Insurance and real estate .....
Services................................................

Construction (U.S. parent)......................
Industry of

Controlled Foreign Corporations
Agriculture, forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing.......................................
Transportation and public utilities
Wholesale and retail trade..................
Finance, Insurance and real estate .....
Services................................................

Manufacturing (U.S. parent) ....................
Industry of

Controlled Foreign Corporations
Agriculture. forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities.......
Wholesale and retail trade ..................
Finance. Insurance and real estate.....
Services ................................................

Footnotes at end of table.

Controlled Foreign Corporations, 1986

Subpart F
Income

(10)

4.223,316

15.500
141,476

58.427
1.018,525

141,716
391,691

2,321.621
134.360

107.026

-
74.480

-
1,540

30,391

75,221

-
56,688

17,918

28.163

5,420

15,476
3,190

3,254.710

15,500
45.677
37.597

1,016,332
138.842
339,992

1,542,029
118.742

39
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Table 1~--U.S. Corporation keturns 'with Total
r
Asse

I
ts of $500 Million or More'and their

.
7,500 Largest Controlled Foreign Corporations: -

Number, Total Assets, Recelp
.
ts, Earnings, Taxes, D16tributionsand Subpart F Income of 7,500 Largest Controlled Foreign Corporations,

by Selected Industry of U.S. Corporation and Controlled Foreign Corporation--Continued
[Money amounts are In thousands of,dollars]

Number
of U.S.

corporation
returns

(1)

28

3
-

27

15
22
5

64,
6

39,
38
12

24

17.

17
11'
16
22
4

23

-
20
6
5..

16

45

-

42

-23
29
17

Number of
.0foreIgn

rporatlons

(2)

465

7
-

286

65
81
21

1.219

-
841

10
.191
139

17

478

72

112
46

156
82

7

208

4
-

100
10
11
63
20

725

-

376
-

163
113
46

Total.
assets

(3)

27.896.649

149.359
-

15.371,689

2,840,980
:8,483.8815

834,575

63,333.756

-2.08605

48,297,090
879,988

6,556,373
24,059.322

1.207.122

104,965,557

17.523.428

30,370,167
7,303,645

27,040,733
20,334.627

1,970,722

11,490,847

52,747

5,852,812
290,856

4,333,010
687,23.2

69,531,377

-

47.609.508
-

8,424.155
9,291.507
3,694,587

30.572.937

~2911.008
-

23,781.245

5,056,920
'917,401

441,359

69,913.558

-11~176.645

54,200,522
490,745

11,812,590
2.015,133

99.514

122,047,928

9.401.919

46,702,102
3,124,837

59,175.726
2,W.028

61,912

11,366,312

31.590

9,420,45b
74,868

454.965
~811.1131

.- 1.603.289

58.664.442

-

45.493,415

10.239,063
1,082,9W
1.499.626

7.500 Largest Controlled Foreign Corporations

Business
receipts

(4)

Current
earnings

and *profits
(less deficit)
before taxes

(5)

3,158.393

9,732

2.431.099

269.521
380.220,
56.270;

8,981,140

--443,483-

'
6,485.207'

82,247
829.167

1,044,i28
93,665~

12,336.432

2,183.004

3,847.719
402.372

4,488.061
-1,215,403

142,708

391.450

4.834
-

9,366
'44,166
192,470

44,594

8,821,770

-

7.754.492,

530,537
402.038
127.346

Foreign corporations
with current earnings and
profits (+) before taxes

Current
earnings

and profits
before taxes

3,348.388

12,465

2,533.230

308,526
421,621

58,914

9,630.212

-493.859-

6.965,378
89,886

867.749
-1.106,347

94.978

1~,365,794

2,607,914

4,037,572
582,414

4,5~6.797
1,339.605

144,327

821.507

6,792

493.154
11.579
46,470

216,930
46.661

9,625,964

-

8,255,465

647,
'
131

513,808
171,544

Foreign
Income

taxes (net)

(7)

1.026.919

3.638

665.191

89.269
45,368
18,448

2,947.215

-351,202-

2,233.424
28.206

229.157
80.762
19,741

4,308,326

1.186.552

1,595,488
62.538

1.434.391
37,498

-22,775

168,758

13
-

134,999
316

1.900
16,100
15,431

3.600.264

3,346.854

- , 120.968
61.528
59,135

Foreign
Income
taxes
(net)

(8)

1.012,356

3,553

851,260

88.053
46.035
18,448

2,946,716

-347.962-

2.239,478
27.847

235,018
79,626
12.753

4,239,572

1.149,632

1.555,672
62,751

.1.442.955
36.703

-22,775

172.463

13
-

135.316
364

1.927
19,729
15,095

3.523,516

3,275.458

126.299
52.160
W.297

Actual
distributions

In current
year

19)

1.157.341

16,250

905,771

89,127
108.654

33.738

3,567.805

--369,594-

1,881,514
46.138

394.793,
835,042

40.723

5,971.961

'944,407

1.538,129
290,423

2,525.731
600,885
W.506

190,393

-
69,904

-
-

110,680
9,810

3,747.000

2.815.926

274.264
493,691

21.100

Selected Industry of U.S. corporation
filing the return and selected.

I Industry of 7,500 Largest .
Controlled Foreign Corporations

Manufacturing-Coredrvued

Food and kindred products
(U.S. parent) .................................... ....

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing ..........
Mining ...................................................
Construction .............................

** ........Manufacturing.......................................
Transportation and puplIc utilities.......
Wholesale and retail trade..................
Finance, Insurance and real.estate .....
Services................................................

Chemicals and allied products
(U.S. parent) ........................................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing...........
--Mining

Construction.........................................
Manufacturing ................; ................
Transportation and public utilities.:
Wholesale and retail trade ..................
Finance, Insurance and real estate.....
Services ................................................

Petroleum (16cluding Integrated) and
coal products (U.S. parent) .......... :......

Industry of
Controlled Foreign Corporations

Agricultuie. forestry and fishing ....
Mining ............. ......**'*'* .. ....
Construction ..........................................
Manufacturing ...................... ......
Transportation and public utilities .......
Wholesale and retail trade............
Finance,, Insurance and real estatea...
Services..................... q ...........................

Primary rretal'Inclustr1ei (U~S. parent) ..
Industry of

Controlled Foreign Corporationd
AgrIculture. forestry and fishing... . ......
Mining... .......................................
Construction... .....................................

*'Manufa6turlng; ...................... :..'0 ........1- 0 ....
Transportation and public utilities: ...-
Wholesale and -retail trade ........... ; ......
Finance, Insurance and real estate.....
Services .... ....................................

Machinery, except electrical
(U.S. parent) .........................................

industry of
Controlled Foreign Corporations

Agriculture. forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities .......
Wholesale and retail trade..................
Finance, Insurance and real estate .....
Services................................................

Footnotes at end of table.

Controlled Foreign- Corporations, 1986

Subpart F
Income

(10)

169.057

15,500

85,820

29,914
33,656
4,168

885,057

_926

324.118
7.&55

118,726
389,460
41,972

1,086,261

32.936

322,336
121,969
110,613
477,886

508

100,219

8.390
4.387

10.295
72,579

4,568

198.933

-

22,W1

33,055
11.8,744
18,152



Table I.--U.S. Corporation Returns with Total Assets of $500 Million or More and their 7,500 Largest Controlled Foreign Corporations:
Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income of 7,500 Largest Controlled Foreign Corporations,
by Selected Industry of U.S. Corporation and Controlled Foreign Corporation--Continued
[Money amounts are In thousands of dollars]

Number
of U.S.

corporation
returns

(1)

44

-3
-
39

23
19
10

14

-
-
-

14
3
6

10

15

-
-

14

-8
7

66

12

12
24
7

42
18

Number of
foreign

corporatlons

(2)

713

-
7

429

89
129
40

268

-

-
132
5

42
72

259

-

14

-85
16

381

21

78
89
37
98
48

Total
assets

(3)

48,874.023

-
193,144

27,664,379

2.352,517
16,016.994

1,140,301

63,075.879

-

-
40,121,793

117,686
2.187,567

19,370,502

14.311,977

-

9.350,595
-

3.553,918
866,537

24,873.374

2,089,274

4.130.312
5,700,450

973.876
9.984.642
1,714,007

7.500 Largest Controlled Foreign Corporations

Business
receipts

(4)

46,842.782

-
134.277

37.581.886

4,363,693
2,552.607

858,407

81.901,610

-

-
73,242,296

35,231
5,398,349
2.821,007

17.838,795

-

10,638,08*6*
-

6.262.121
84,555

9,964.847

478,820

4,353,876
1.032.672
1,987.814

999,082
919.208

Current
earnings

and profits
(less deficit)
before taxes

(5)

4,112.571

-
13,506

2,931.

167.995
768,434
106,460

3,279,031

-

-
2,553,259

4,643
142,911
572.617

1,727.606

-

1,322,63*8
-

344.118
65,780

1,110,436

104,087

149,279
372.568
138.006
327,542

22,127

Foreign corporations
with current earnings and
profits (+) before taxes

Current
earnings

and profits
before taxes

(6)

4.713,012

-
25,533

3,355.268

216.588
801,994
138,768

3,854.659

-

-
2.992.605

4,643
169.386
604.092

1,815.486

-

1,353,246
-

377,113
68,257

1.398,410

145,803

227.161
431,747
1".389
379.202
66,752

Foreign
Income

taxes (net)

(7)

1.037,296

-
2,106

842.69*7*

67,967
75.740
26.987

1,294.430

-

-
1,072,720

1.803
48.325

149,220

552,105

-

413.8;1
-

129,823
1,554

301.793

22.494

45,774
140,360

47,870
26.355
18,934

Foreign
Income
taxes
(net)

(8)

1,023,698

-
1,680

833.989

66.166
73,440
26.739

1,364.034

-

-
1.141.336

1,803
50.776

147,756

552,305

-

416,245
-

131,856
866

305.100

25.833

44.971
140.914
48,220
26.071
19,010

Actual
distributions

In current
year

(9)

1,143.683

-
7,500

665,453

47,001
361,645
30,418

1.437.032

-

-
1,336,236

158
39.266
55,877

145,103

-

75,82*9
-

49,503
11,169

421.004

2.688

72,573
139,948
47,180

154.178
4,437

Selected industry of U.S. corporation
filing the return and selected

Industry of 7,500 Largest
Controlled Foreign Corporations

Manufacturing-Continued

Electrical and electronic equipment
(U.S. parent).........................................

Industry of
Controlled Foreign Corporations

Agriculture. forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities.......
Wholesale and retail trade..................
Finance, Insurance and real estate .....
Services................................................

Motor vehicles and equipment
(U.S. parent).........................................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities
Wholesale and retail trade..................
Finance, Insurance and real estate .....
Services ................................................

Instruments and related products
(U.S. parent) .......................................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities.......
Wholesale and retail trade..................
Finance, Insurance and real estate.....
Services ................................................

Transportation and public utilities
(U.S. parent)........................................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing ..........
Mining ...................................................
Construction.........................................
Manufacturing .......................................
Transportation and public utilities.......
Wholesale and retail trade..................
Finance. Insurance and real estate.....
Services ................................................

Footnotes at end of table.

Controlled Foreign Corporations, 1986

Subpart F
Income

(10)

269.031

-
10,323

81.62*3*

2,409
149.737
14,844

186,616

-
17.118

-
-

150,708

77.587

37,094
-

27,218
12.305

248,194

21,319
1,992

493
4,3a5

213.562
6.443

41

-

-
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Selected Indus" of U.S. corporation
filing the return and selectedt

Industry of 7,500 Largest
Controlled Foreign Corporations

Wholesale and retail trade
(U.S. parent)........................................

Industry of

Controlled Foreign Corporations

Agriculture, forestry and fishing..........

Mining ...................................................

Construction .........................................

Manufacturing .......................................

Transportation and public utilities .......

Wholesale and retail trade ........... ......

Finance, Insurance and real estate .....

Services ................................................

Finance. Insurance and real estate
(U.S. parent)........................................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing..........
Mining .....

Construction .........................................
-MamufActudrIng ..... ..................................

Transportation and public utilities

Wholesale and retail trade ..................

Finance, Insurance and real estate .....

Services ................................................

Banking (U.S. parent) ..............................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing......
Mining ...................................................

Construction .........................................

Manufacturing.......................................

Transportation and public utilities.......
Wholesale and retail trade ...................
Finance. Insurance and real estate .....
Services ...............................................

Insurance (U.S. parent)...........................

Industry of
Controlled Foreign Corporations

Agriculture, forestry and fishing .........
Mining ........ I ..........................................

Construction .........................................

Manufacturing.......................................

Transportation and public utilities

Wholesale and retail trade ..................

Finance, Insurance and real estate .....

Services................................................

SerAces (U.S. parent) ..............................

Controlled Foreign Corporations, 1986

Table I.--U.S. Corporation Returns with Total Assets of $500 Million or More and their 7,500 Largest Controlled Foreign Corporations:
Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income of 7,500 Largest Controlled Foreign Corporations,
by Selected Industry of U.S. Corporation and Controllid Foreign Corporation--Continued
[Money amounts are In thousands of dollars]

Number
f U S

corpor~tion
returns

(1)

61

13
5

38
27
12

119

41

-
-
-

3
-

41
6

39

-

-

39
3

Number of
foreign

corporations

(2)

333

46
10

139
98
32

871

444

3
-

418
23

176

167
4

193

4
5

3
23

145

Total
assets

(3)

38,306,449

1.970.944
327,083

15,774,837
19,151.023

844,883

179.847.139

444.581
86,607

411,264
176,735.216

2.035,107

114,681,555

86.607
-

113,154,525
1,440.423

23.506.769

23,329,245
74,562

6.50
.
6.722

68,295
79.719

174.494
1,554.099

3.978,610

(4)

46,138.962

3,361,062

766,755
38,179,278
2,381.394

613.362

25.555.032

454,198
2,104

1,613,114
23,122,709

267,253

11,785,996

2,104
-

11,769,634
14.259

4.497,431

4,400,876
65,576

3.442,382

645
64,232

123,800
304,285

2.751.733

7.500 Largest Controlled Foreign Corporations

Business
receipts

Current
earnings

and profits
(less deficit)
before taxes

(5)

1,669.317

101.528
-272

1,055,071
431,139

79.432

3.603.201

111.745
- 991
59.270

3,325,115
101,629

1,752.667

991
-

1,671.341
80.335

394.681r

389,747

5,288

534,595

2,271
-2.033

.*

23,162
47.924

429,401

Foreign corporations
with current earnings and
profits (+) before taxes

' Current
earnings

and profits'
before taxes

'(6)

1,949.026

1 25,482,
7,183

1,185.398
525.975
89.211

4.142,392

115,193
1.016

62,437
3,839.553

119,237

1,972.616

1,016
-

1.882,853
88,746

557.106

545,639
7,901

619.133

2.271
1.533

.
.*

23,687
54,051,

500J57

Foreign
Income

taxes (net)

(7)

435.009

46.651
3.008

273,422
80.095
27.256

866,010

22,030
-37

23,966
777.181
42.564

489.544

-37

7
458,899

30,681

68.321

68.321
-

142.617

-

543. .*

4.212

7,796.
122,336

Foreign
Income
taxes
(net)

(8)

426,855

46.641
3,008

271,885

73,405
27,139

843.291

22,035
-37

23,966
754.614
42,407

485,777

-37

-7
455,243
30,570

67.863

143.970

-

-351.

4.212
10,517

121,861-

Actual
distributions

In current
year

(9)

489,011

15,779

324;220
138,259

iO.754

578.365

542,869

26.292

218,286

31,768
143.039

-

203,626
14.660

158,573

147.948
10,625

175.254
Industry of

Controlled Foreign Corporations:

Agriculture, forestry and fishing ....
Mining ..................................................

Construction .........................................
Manufacturing.......................................
Transportation and 'public utilities
Wholesale and retail trade .............
Finance, Insurance and real estate .....
Services..........................................:.....

'Data deleted to avoid disclosure of Information for specific corporations.
Note: Detail may not add to total because of rounding. and because agriculture, forestry, a~d flshing.Is not shown for the U.S. parent corporations;

Subpart F
Income

(10)

170.747

-

42.824
126,065

1.857

362.347

197.270

197.159
-

53.791

53,791

51.399

12,794

34,478
4,127



Controlled Foreign Corporations, 1986

Table 2.--U.S. Corporation Returns with Total Assets of $500 Million or More and their 7,500 Largest Controlled Foreign Corporations: Number,
Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income, and Selected Transactions of 7,5W Largest Controlled Foreign
Corporations, by Selected Industry of Controlled Foreign Corporation
(Money amounts are In thousands of dollars]

43

7,500 Largest Controlled Foreign Corporations

Numberof
Current Actual Selected receipts

Selected Industry of U.S. Number earnings Foreign distributions by foreign
7,500 Largest

Controlled Foreign Corporations
corporation

returns
Of

foreign
Total

assets
Business
receipts

and profits
(less deficit)

Income
taxes

In
current

Subpart F
Income

corporations from:

corporations before taxes (net) year All related
persons

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Ail Industries. total........................ 714 7.500 740,395,679 589.884.940 56,590,619 19.034.715 21.730.762 4.223.316 122.306.380

Agriculture. forestry and fishing.......... 11 25 597.029 560.406 48.313 15.029 16.250 15,500 210.124
Mining................................................... 76 217 27,005.021 14,791.221 3.555.046 2,011,736 1.879.584 141.476 2.980.952

Construction......................................... 24 95 3.903,366 4,398.397 327.143 117.962 229.429 58,427 444,154

Manufacturing...................................... 389 3.341 270,161,948 357.502,549 32,025.748 12.094.770 10.766,142 1.018,525 84.527,850
Food and kindred products............. 47 311 17,185,364 26.470.998 2.627,818 936,441 1,024.557 107,847 3,162,292
Chemicals and allied products ......... 102 882 51,072,534 55,665.989 6.899,543 2,110,799 1.866.665 240,731 10.609.785
Petroleum (including Integrated)
and coal products ........................ 16 65 29,355.602 47,129.756 3,956.133 1.796.729 1,495.544 343.415 4.881.681

Fabricated metal products ............... 70 198 6.816,474 8,839,174 674,193 248,188 256,527 2.592 936,644
Machinery, except electrical ............. 81 376 45.549,803 39.879,010 7,596,140 3.130.022 2.817,613 57,184 17,958,353
Electrical and electronic equipment. 77 472 32.460,602 45.116,200 3,290.764 963.562 799,157 137,315 10.724,537
Motor vehicles and equipmerd........ 32 183 42.379.654 76.686,833 2.667,141 1.221.866 1,240,967 17,118 25,338.879

Transportation and public utilities ..... 77 226 17,155,030 7.098,494 1.049.350 259.133 511.034 141.716 2.243.454
Water transportation........................ 43 124 7,723.082 2,944.164 237.147 5.356 134.089 126,490 2.004.928

Wholesale and retail trade .................. 230 1.156 76,133.502 151,984.251 8,642.700 2.705,759 3,970.485 391.691 17.522,992
Wholesale trade ............................... 196 980 64.226.156 128.391,269 7,809,692 2,351.031 3.590.384 362.113 16.431.908

Finance. Insurance and real estate.... 452 1.911 322,820,276 41,286.203 9.465,673 1.427.045 3.820.279 2,321.621 11,670.001
Banking ............................................. 48 253 90,773.446 8.526.009 1.223.140 282,024 115.865 60,982 1.076,725
Credit agencies other than banks... 147 460 68.244.909 10,591,737 1,941.087 479.283 686.930 771.664 2,886,233
Insurance .......................................... 180 332 39,003.026 9.737.589 1.460,814 120,131 555.964 355,918 2.056.528
Holding and other Investment

companies, except bank
holding companies........................ 263 629 75.477,434 8,417,323 4,231,159 341.996 2.342,811 1,087,261 4.919.798

Services ............................................... 165 519 22,386.413 12,217,752 1.478.715 398.413 535,745 134,360 2.694.383
Business services............................. 98 253 10.535,242 4.270,406 576,533 150.290 270,533 66,151 1,832,132

7,500 Largest Controlled Foreign Corporations-Continued

Selected receipts by foreign corporations from:-Contlnued

Selected payments
Selected Industry of U.S. corporation filing return Any foreign corporation controlled by by foreign

7,500 Largest and Its domestic subsidiaries U.S. corporation filing return corporations to:
Controlled Foreign Corporations

Sales of Compensation Interest, Sales of Compensation Interest.
stock received

for
rents, stock received for rents, All related

Total in certain and royalties Total In certain and royalties persons
trade services received trade services received

(10) (11) (12) (13) (14) (15) (16) (17) (18)

All Industries, total........................ 60.110.117 46,749,756 4.115,133 5,787,938 61.523.955 46,913,101 3,862.593 4.514,627 150,042,967

Agriculture, forestry and fishing.......... 20.028 16,919 3,003 8 190,095 173.799 136 16,160 63.965
Mining.................................................. 1,590,109 1.441,187 25.045 99.791 1.390.616 824.075 63.079 98.693 3.181.927

Construction......................................... 172,590 101,360 61.583 9.645 270.440 135.607 92,210 35.231 640,209

Manufacturing ...................................... 41.025.339 37.349,841 2.699,375 510,406 43,202,639 37.662.402 2,132.310 1.777,731 101.434,535
Food and kindred products ............. 718.880 676,165 14,842 23,553 2.443,412 2.2T7.669 46.690 56.288 3,607,880
Chemicals and allied products......... 1.680.192 1,395,542 150,778 81.458 8,912.884 7,238,853 190,240 1.054.383 12.885.003
Petroleum (including Integrated)
and coal products........................ 2.797.544 2.628.098 128.985 37.608 2,084.133 1.224,788 192,500 192,796 9.769,534

Fabricated metal products............... 180,379 162.398 4.877 7.758 756,266 720,157 7.230 20,567 1,005,602
Machinery, except electrical............. 6.194.273 4.510.097 1,423.352 102.668 11,750,684 10.852.881 671.028 45.593 21,901,444
Electrical and electronic equipment. 5.282.748 4.677,936 405,012 50,872 5.441.644 4,918.721 317,975 88,583 10.226,379
Motor vehicles and equipment........ 19,866.401 19,432.492 267.097 152.652 5.265.269 4.444.371 597.234 147.090 30,973,342

Transportation and public utilities ..... 1.373.428 350.970 322.852 374,294 628.040 294,173 51.438 214,354 1.101.122
Water transportation ........................ 1.270.336 288.902 296.397 361,057 492,606 207,400 24.023 204,903 561.830

Wholesale and retail trade.................. 8,131.170 7.222,095 283.239 62.133 9,330.616 6.904.881 491.847 410.5" 31.166.260
Wholesale trade............................... 7.813.912 6.958,897 271,871 58,521 8,561,083 6,352,492 386,187 331.124 29.101,073

Finance. Insurance and real estate.... 6,843.257 94,352 149,575 4.591.596 4.T",554 329,587 303.429 1.735,876 9.533.026
Banking............................................. 788.376 - 37,129 685,105 277,678 - 6,825 262,588 1.510,037
Credit agencies other than banks ... 1,900.497 6,960 5,395 1,845.028 972,301 143.588 157,378 548,388 2,586,216
Insurance .......................................... 1,638.328 - 5,720 38.0" 417.851 411 7,748 50,590 831,487
Holding and other Investment

companies, except bank
holding companies......................... 2,071.042 67,832 15,9" 1.861,361 2,824.021 124,977 122,040 784,390 3,739,603

Services............................................... 949.659 168,943 570.462 139,617 1.726.019 587,603 723.389 275.330 2.910,435
Business servIces ............................. 747,427 100.765 508,697 95,851 1,066,000 139,142 598,504 202.059 1,261,114

Footnotes at end of table
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Table 2.--U.S. Corporation Returns with Total Assets of $500 Million or More and their 7,5W Largest Controlled ForelgnCorporatlons: Number,
Total Assets, Receipts, Earnings, Taxes, Distributions. Subpart F Inco

-
me, and Selected Transactions of 7,SOO Largest Controlled Foreign

Corporations, by Selected Industry of Controlled Foreign Corpoiatlon--Contlnued
[Money amounts are In thousands of dollars]

7,500 Largest Controlled Foreign Corporations-Continued

Selected payments by foreign corporations to:-Continued

Selected Industry of
7.500 Largest

Controlled Foreign Corporations

AJI Industries. total ........................

Agricultutre, forestry and fishin% .........

Mining ..................................................

Constructiom ........................................

Manufacturing
Food and ki~~re
Chemicals and allied products.........
Petroleum (Including Integrated) -

and coal products .........................
Fabricated metal Products...............
Machinery, except electrical .............
Electrical and electronic equipment.
Motor vehicles and equipment........

Transportation and public utilities .....
Water transportation........................

Wholesale and retail trade ..................Who,
-de ..................... ..........esale tra

Finance. knuirance and real estate....
Banking.............................................
Credit agencies other than banks..:
Insurance ................................... ......
Holding and other, Investment

companies. except bank
holding companies........................

Services...............................................
Business services .............................

Total

(19)

92.450.687

59.460
2,242.820

340.383
65.205.035

1,525,544
6,937,022

6,388,540
656,302

10,797.283
6,476.810

26,200.235
367.741
186.192

17,354.919
-16.~-.1130-

5,637.734
1,134.013
1,198,053

570.593

2,329.513
1,232,315. 597,478

U.S. corporation filing return
and Its domestic subsidiaries

Purchases
of stock

In
trade

Compensation
paid for
certaln

services

Dividends
paid.

(20)

6b.644,292
29.971

482,519

86,072
44,902.791

546,599
4.229,711

5.090,758
323,126

5.030,477
4,904,062

20,714,252

136,355. 64,564

14.377,551
-13.4&.7XI-

220,310

3.109

64,814
407,978
278,468

(21)

4.187.446

451

82.025

34,516

3.456.801
90.782

278.6.45

95.278
25,201

427,729
354,949

1,946,256
36,187
10,420

242,225
235.-208-
186.930
39.849
34,323
40,200

11,401
146,267
66,633

(?2) -

15.4.90.666

15.793

1.347.192

195,512

8,379,853
605,875

1.382.346

1,144,438
225,983

2,512.518
487,072

1,132.811

,141,202
67.109

2,209,786
-2.027.390-

2.852.959
100.716

.475.400
439,902

1,799,199

.346,556
150.661

Interest,
rents,

and royalties
paid .

(23)

10.394.797
6.066

244.378
17.548

7,179.352
226,905
926,786

55,525
69.726

2,726.024
- 339.923
2,225.240

32.447
20.263

365,454
254-.626-

2.272.756
979,573
682,163

10,976

451,573
271.114

70,334

Total

(24)

56.122.819
4.505

938,987
270.636

35.221,588
2.082.335
5.917,495

2.534,908
349.159

11,066.025
3,749,569
4.741,818

708,330
352,594

13,441,172
-12,658,832-

3,860,014
344,673

1.387,568
260.894

1.406.757
1.676,380

661,906

Any foreign corporation controlled by
U.S. corporation filing return

Purchases
of stock

In
trade

(25)

40.8115,436

2.495

172.064

106,650

28,061.896
1,594,768
4,479,228

1,774,349
274,090

9,693,307
3,050,561
3,146,377

120,415
59.135

10,703,428
-10.217.918-

837,164

305,010

375,205
881.325
201.760

Compensation
paid for
certain

services

(26)

4.331.497

188

78.281-

81.455

3.197.319
67,461

456,804

253.950
10,907

858,064
116.319

1,283.920
81,862
41.714

323,024
--315.092

267,267
6257

104:984
49,643

10,759
.302,100

173,458

Dividends
paid

. (27)

5,602.344
253

522,431

28.379
-1.933.479

273.575
448.118

254,285
23.263

291.813
.294.647

93,763

286,186
66.979

1;718.859
-1-.536.844-

,934,424
10161

210:635
116.048

524.255
178,332
114,074

Interest.
rents,

and royalties
paid

(28)

3,793.785
1.511

138.871

51.424
1.209.636

110.202
275,222

208.043
35,604

123.054
137,990
187.584
199,542
182.014
459,020

-363.821
1.471.604

320,278
624,045

14,183

406.543
260,971
137,739

Note: Detail may not add to total because of rounding.
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Table 3.--U.S. Corporation Returns with Total Assets of $SOO Million or More and their 7,500 Largest Controlled Foreign Corporations:

Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income, and Selected Transactions of 7,500 Largest Controlled

Foreign Corporations, by Selected Country of Incorporation of Controlled Foreign Corporation
[Money amounts are In thousands of dollars]

Selected country of Incorporation
of 7.500 Largest

Controlled Foreign Corporations

AJI geographic areas. total .................

Canade. .............................................

Latin America. total..........................
MexIco...........................................
Central America, total...................

Costa Rica.................................

El Salvador.................................
Guatemala..................................
Honduras ....................................
Panama ......................................

Caribbean countries. total............
Cayman Islands (British) ............
Dominican Republic ...................

South America. total.....................
Argentina....................................
Bolivia.........................................
Brazil..........................................
Chile............................................
Colombia....................................
Ecuador ......................................
Peru ............................................

Uruguay ......................................
Venezuela...................................

Other Western Hemisphere. total....

Bahamas ........................................

Bermuda........................................
Netherlands Antilles ......................

Europe. total.....................................
European Economic Community,

total ............................................

Belgium .......................................
Denmark.....................................
France (including Andorra)........
Greece ........................................
Ireland ........................................

Italy (including San Marino) .......
Luxembourg...............................
Netherlands................................

Portugal......................................
Spain..........................................
United Kingdom.........................
West Germany ...........................

Other West European countries,
total............................................
Austria ........................................
Finland........................................
Liechtenstein..............................

Norway.......................................
Sweden ......................................
Switzerland .................................
Turkey........................................

Africa. total.......................................

Egypt.............................................
Kenya.............................................
Liberia............................................
Morocco........................................
Nigeria...........................................
South Africa (including Narnibia)..
Zaire..............................................

Zimbabwe......................................

Asia. total.........................................

Hong Kong....................................
India...............................................
Indonesia .......................................
Israel..............................................
Japan.............................................
Malaysia........................................

Philippines......................................

Saudi Arabia..................................
Singapore......................................
South Korea..................................

Taiwan...........................................
Thailand.........................................

Oceania. total ...................................
Australia.........................................
New Zealand.................................

Puerto Rico and U.S. Possessions.
total...............................................
Puerto Rico...................................

U.S. Virgin Islands.........................

Number
of

U.S.
corporation

returns

(1)

53
42
8

Number
of

foreign
corporations

(2)

7.500

80

959
150
194

12
4

10
9

156
85
69
4

530
79
-

279
35
39
9

11
8

69

623
59

311
250

3.696

3,277
205
50

447
18
81
332
29
338
30

1T7
1,058

512

418
48
24
6

39
69

225
5

251
8
a

89
4

12
88
6

10

671
145
12
16
16

195
37
34
11
80
24
52
31.

374
321
48

86
70
10

Total
assets

(3)

740,395,679

112.056.545

62,768.032
6,229,438

21,611,538
212.170
66,352

255,988
20,881,082

6.545,265
5.750,474

250,471
28,381,771

4,219.492
-

19,104.216
1,487,954
1,084,648

258,915
193,362
220,606

1.782,997

85.135.354
7,400.370

25,679,727
51,886.232

383.M.353

343,827,575
17.675.089
2.088,266

30.325,388
383,227

4,389,585
31,187,410
4,648.678

28,515.126
695.551

12.636.103
146,804,566
64,478,567

39.758,165
3,534,008
1,280,341

257,283
2.062,359
3.086,842

29,238.465
259.318

12.872.138
151.443
192,681

6.815,184
85,901

1,494,724
2,882,167

129,042
291.229

51.810.343
16,135.149

472.592
742.012
511,856

19.762.444
1.627.324
1.261,361
1.081,039
5.917,988

661.004
2,028,061
1.201,673

26.785.963
24.644,794
2.051.992

5.231,952
3.839,540
1.088,326

7,500 Largest Controlled Foreign Corporations

Business
receipts

Current
earnings

and profits
(less deficit)
before taxes

Foreign
Income

taxes
(net)

(4)

589.854.940

103.143.181

45.957.256
6,667.206
8,447,431

298,179
168.824
154,288
371,302

7.401,268
1,222,215

981,767
110,637

29,620,404
3,8138.174

-

21,1347,487
1,030.428
1,715.863

68.868
196.523
85.167

1,645,730

24.219,911
7,173,147

10.300,485
6.745,540

328,002.275

293,002.486
15,293,609

2,804.282
41,244,103

1,082,558
2,583.429

26.799,899
1.OT7,087

23,648,159
1,275,205

11.287,678
97,260,936
68,645.539

35,072.394
3,616.766
1,650.227

108.241
3,167,047
3,922.891

21,754,231
767,115

10.594.605
231,543
247,376

2,052,434
72,597

1,705,998
4,572,014

166,121
387.664

52.443,853
6,086,086

651,801
2,735,798

252,036
27.987,988
2,729,729
1.741.794

165.051
4.988.852

675.096
2,153,244
2,012,266

19.849,060
17.964.722

1.787,700

5,594.799
1,144,514
3.094.879

(5)

56.5W.619

8.793.748

5,121.667
152,932

1.517,506
21.431
16,834
5.804

36.301
1.419,962

402.131
328,959

37.454
3,049.099

243,847
-

2,388,146
94,004

159.693
20,045
40,493
2,119

101,946

3,366.919
423.881

1,408,581
1,552,260

30.411.912

26.854,921
1,498.992

330.293
2.632,199

115.400
516.208

2.833.505
100,828

2,441,260
134,802
945,225

9,798,051
5.508.139

3,556.202
347,267
153,933
49.499

262.610
381,429

2.325,876
26.547

1.104.119
22.856
57,168

163,842
10,679

441,349
291,814
21,375
52.720

5.751.421
920,778
69.937

505,394
14,927

2,779,352
182,590
141,773
-47,299

670,897
61.995

213.502
169.361

1,556,018
1,411,112

149,713

484.815
194,741
116.081

(6)

19.034.715

3,419.265

1.388,833
124,603
147.154

7,102
6.168
5,613

14,332
103,213
46,785
32,452
6,179

1.070,291
49,646

860.282
13.826
66.301

3.801
19,509

1,409
55.464

336,392
121,487
54,269

160.637

10.608.741

9,840.846
521,992
137.153

1,154,536
23.031
24,015

1,056,900
47,864

404,975
32,284

311,363
3,496.719
2.630.013

767,896
77,603
56,497

6,286
112.663
216,254
285,423
12,855

373,8TT
7,460

22,680
6,196
4,866

171,492
103,101

9.936
16.813

2,246.048
150.334

31,484
286,661

9,420
1,484.065

65,896
65,555

6.121
36.088
22.703
26,645
49,820

550.144
485,091

63,265

111.414
53,901
25.940

Actual
distributions

In
current

year

(7)

21.7W.762

3.411,443

2.286,426
139,066
845,314

2,607
6,450
7,418

13,727
815,114

40,430
14,714
19,565

1,261,615
108,572

-
981,442

46,145
53.559
7.198
9,942
4,765

49,992

1.862.388
307,889
761.854
792.646

11.374,996

9,892,212
436,424
143.041
760,910

1,355
188.757
581,115
45,813

513.341
31.490

376,638
4,905.081
1,908,247

1,482,785
210,467
72,820
74,339
51,166

119,332
933,387

10,508

405.383
8.922

18.118
41.936

1.618
149.812
151,727

6.497
17,315

1,804.528
406,895

6.429
6,300
7.596

989.180
38.226
56.693
42.156

100,494
51,626
53,662
40,343

440.587
396.144
39.324

145.010
28.499
23,578

Subpart F
Income

(8)

4.223,316

170.847

535,888
11,614

402,013
-

5
-

402,008
65,876
53.363

-

56.385
12,804

-
41,708

413
12
-

-

1.448

1.792.742
69,053

510,069
1,213,621

1.444,519

728,040
203.430

4
3,221

15
11.211
11,108
4.427

70.937
19

2,818
238,214
182.636

716,479
52,480

1
20,963
2,861

15.948
624,226

-

45.701
-

45,343

24
-

334

181.278
90,521

15
-

9.135
8,777
8,563

100
59.648

4
8

17

49.2D4
49,120

13

3,137
725

2.412

Footnotes at end of table.
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Table 3.--U.S. Corporation Returns
*
with Total Assets of $500 Million or More and VWr 7_5%00 Largest Controlled Foreign Corporations:

Number, Total Assets, Receipts. Earnings, Taxes, Distributions, Subpart F income; and Selected Transactions of 7,S00 Largest Controlled

Foreign Corporations, by Selected Country of Incorporation of Controlled Foreign Corporation--Continued
(Money amounts are In thousands of dollars).

Selected country of Incorporation

of
7.500 Largest

Controlled Foreign Corporations All
related

persons
Total

7,500 Largest Controlled Foreign Corporations-Continued

All geographic areas. total..................

Canada .............................................
Latin America. total..........................

Mexico.
Central
Costa RIca............. ...................
El Salvador .................................
Guatemala..................................
Honduias...............!.....................
Panama .....................................

Caribbean countries.. total ............
Cayman Islands (British) ............
Dominican Republic ...................

South America, total .....................
Argentina........... ....................
Bolivia.........................................

.....................................Brazil
Chile :.................; ...................
Colombia....................................
Ecuador......................
Peru ............................................
Uruguay......................................

1 Venezuela...................... ............

Other Western Hemisphere. total
Bahamas.............. ............................
Bermuda---~--- -
Netherlan~~-~Wiliss*** .... ---*--"*

Europe. total .....................................
1 Europeah'Economic Community,

total.............................................
Belgium.......................................
Deiimark......................................
France (including Andorra)
Greece .........................................
Ireland........................................
Italy (including San MarIno) .......
Luxembourg...............................
Netherlands................. ..............
Portugal; ...................... ..............
Spaln.~ ........................................
United Kingdom ; .............
West Germany....... I ...................

Other West European countries.
..............total.~ .........................

Austria ........................................
Finland........................................
Liechtenstein ..............................
Norway................ ; ........... ..........
Sweden..............................;
Switzerland.................................
Turkey ...............................

Africa. total ....................................... :
Egypt ............... ; ..............................
Kenya ... .................. .........I.............
Uberla .................................
Morocco ................................
Nigeria ...........................................
South Africa (including Namibia).:
Zaire..............................................
Zimbabwe.; ............................ 1

......................Asla~ total..........*...........
Hong Kong............. ; .......................
India...............................................
Indonesia ........................................
Israel....................... ......................
'Japan ............................................ 1
Malaysia ................. : t ............
Philippines......................................
Saudi Arabia................. .................
Singapore ......... ...................
South Korea ................. ............

.................. ....................1~-: Taiwan
Thailand

Oceania. total............ ....................
Australia ................. ..................
New Zealand ...............................

P6erto Rico and U.S.
.
Possessions.

total.....: ...................I........................
Puerto'Rlco~..%
U.S. %ArgIn Islands .........................

(9) (10)

Selected receipts by foreign corporations from:

U.S. corpoiatlon filing return
and Its domestic subsidiaries

Sales of
stock .

In
trade

.(11)

756
9:4344263Z

122,306,380 60
71;624:1111301:628.356.810

7.474,594 3 2: 2
11317 '353

2,603,072 3.252,101
156,832 14.887
.3.416

-68.50756,756
77.831 53,080

2.296.300 1.127.378
432.054 253.527
405.038 252.536

I - -
3.150,238 1,149.121

623.657 .240,022
- -

2,330.897 827,631
64,251 19.299

30.575
3.162 2.979
5.286 2.968
4.174 235

59.926 25,412
9.608,875 8.214,166

454,287 233.104
-5.056,354- -4,237.078-

4.098.233 3.743,984
58,564.986 12.931.567

53,021.252 11"381,770
3.306.392 618.400
.240,035 90.226

7.686.420 1.676,611
23.855 .. 2,447

747.317, 134.476
3,593,936 569.299

564,584 233.587
5,733.W 649.516

102.851 12.748
1,179.682 163.501

16,728.760 5,581,195
13,113,473 1,649,765

5,543,662, 1,549.726
220,913 61.279
23.373 4.773
87.740 - 654

290.591 236,908
745,661 260,493

4.147,607~ 962.189
24,048 23,328

2.550.287 1,238.970
189, 189

23.371. 13.272
1,795.874 ~976,087

142,356 137,453
-479,758 19.220

1,263 1,198
4.734

12,123.198 7,509,266
.1.591.046- 897 531

13,352 8:0671
32.770: 921

99.312107.901
3.479,723. 1,734.408
1.596,809 1,093.603

384.061 148.926
23.879 16,256

-2,301,658,2,867,695
259.174345.945
738,398963,654

642871 162.038
1.341:802 362.884

339.768
20.08.3.

2,285,829 1 1.879.486
102,599 1 96,026

2.046.635 1 1,666,165

31:'0327:53'51
774.895

14.419

-56.398
53,080

650,997
173,362
172,917

-
1.056.514

216,514
-

785,451
18,685
26.119-

563
562
68

8.553
2,959.564

173,167
-2,658,703-

127,695
8.468.759

7.355,208
425,568

74.736
983.854

3
117,917
433,986

35,385
407,395

11.534
138.473

3.771,159
955,199

1,113.551
12,285

458
36

211.433
227,004
662,247

630.346
-

13.239
373,117

6,247 .13
16,138

757

6.169,i2O
600.006'

7.709'

39,388
1,097,220
.981,255
137.264. 849

2.224.171
219.526

, 684.747
130.170
152.645
133.271
16.651

1,660,359
26.343

1,634,016

Compensation
received for

certain
services

(12)

4.115.133
232.507
11.1
65;640
50.606

364
-

317
-

49,925
12.758
12.758

7
14.248
3,540

-
6.174

36
652
-

1.960
-

11.1585
38,091
7.052

-30.948
91

2.429,261

2,203,833
118.291

11.040
606.209

938
13,463
73.532
90,391
42,380

902
13,406

724,726
508,556

225.428
45.908
2,538

-
9,152

28,080
139,732

4
259.766

87
33

257.456

-
11663

808,668
47.805

183
6,408

554.690
24.302
8.684,

15,310
63.087
38,452
17.235
30.352.

163.614-
160.808

31.006~

39,773
39,T73

Interest.
rents,

and royalties
received

(13)

5.787.938
132.810
465.7111

13.130
396.965

-

-
396.965

33.938
33.393

21,747
1,945

-
15.385

1,299
125
-

118
2,867

3,657.951
30.652
64.399

3.562.901
1,270.723,

1,175.757
56,100

3,987
59.287

998
8.007

106.729
188.041

.10.071
591,626
150.911

94.895
2843
1:765

12.454
1.728

23.856
-

.22.576

299
371
441

208,082
143,194

5
714-

48.754
391

2.165
11

11,539
-

10
1.300
9.579
9.264

6

19.155
18,617

240

Total

(14)

Any foreign corporation controlled by
U.S. corporation filing return

Sales of
stock
In

trade

Compensation
received for

certain
services

Interest,
rents,

(15)

61,523.955
3.977.645
3.648,566

151,342
1,339.315

141.946
3.416

11,751
24.751

1.157,265
157,299
131.274

-
2.000.609

383,632
-

1,502,762.
44,952
14,734

203
2.318
3.938

34.514
1,360.278

221,184
_819,260-

319.835
45.575.115

41.588.255
2.679,914

149.809
6.003.430

21,408
612,841

3.024.416
330.997

5,080,825
90.103

1,016.181
11,131,824
11.446,505

3.986.8W
159,521

18,600
87,066
53,683

481.323
3,182.299

720
1,059.887

10.098
577.802

1.381
4,903

460,441
65

4,734
4,567.268

656,595
5.286

31.849
8.590

1,736,138
503,207
235,135

7,623
565,615
86.770

225.255
480.687
978.853
950,149
27,425

.406.343
6.573

380.470

46.913.101
2.034,695
2.532.209

107,679
717,808
141,494

3,415
11.260
24.002

537.452
109.815
88.326

-
1,596,906

320,727
-

1.209,697
24,550
6,882

-
248

3,750
17.495

437.075
60.863

327.403
48.809

36,061.462

33,130.625
2.282.188

94,175,
5.301,659

20,074
535,254

1.999,249
276.649

4,308.231
88,565

919.796
7.092,611

10,212,175

2,930,837
70.690
11.158
18.336
38,607

448.752
2.339,913

375
840.131

-6.T79
378.055

1,381
4.903

448,932
2
-

4,080.552
444.202

3.932
19.032
2.944

1.610.662
463,006
228,941

58
538,428
80,177

202.359
480.008
527.128
512,363

13,700

399,850
159

380.391

(16)

3.862,593
452.202
.81.910

6.767
20.330

-

424

19,907
1.605
1.605

-
53.207
10,067

-
38.320

163
2.596

24
1,923

114
76.123
10,727..
18.479
46.917

2.931,363

2,500.876
175.356
14.545

415.745
1.206.

12,256
119,378

6,130
223.533

1,153
15.071

980.974
535,529

430.487
24,224
4,193

9
5.481

12.369
383.738

71
16.680

-
236

10,389
-

5.578
63
53

129.750
29,246

450
7,624
2.088

37.213
27.653
2,936
2,320

14,696
584

2.000
455

169.308
168.407

687

5.257
5,178

79

and royalties
received

(17)

4.514.677
516.634
434,166
.25,1362
244.061

67
23

243.968
36.452
31.916

-
128.592

10.065
-

103,527
2,492
2.178

66
145
188

9.931
410,632,

68.353
138.292

- 203,987
2.744.630

2.493.837
135,588
14,855
67,790

101
10.827

859.051
42.275.

331,021
153

57,309
754,347
220.520

250.793
3,949
1.578
7,115
4,528

.2,088
231,314

1
127.168

-
167

123.239
-
-

2,847

911
127.632
50.743

301
5.178
2,509

51,062
3.016

814
-

8.805

1,906
190

152,774
148,830

3,944

990
990

Footnotes at end of table.
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Table 3.--U.S. Corporation Returns with Total Assets of $500 MlIllon or More and their 7,500 Largest Controlled Foreign Corporations: Number, Total
Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income, and Selected Transactions of 7,5W Largest Controlled Foreign Corporations, by
Selected Country of Incorporation of Controlled Foreign Corpomtlon--Continued
[Money amounts are In thousands of dollars)

Selected country of Incorporation
of 7.500 Largest

Controlled Foreign Corporations

All geographic areas, toted..................
Canada .............................................
Latin America. toted..........................
Mexico...........................................
Central America, total ...................
Costa Rica .................................
El Salvador .................................
Guatemala .....
Honduras.........

.Panama....................
Caribbean countries, total ............

Cayman Islands (British) ............
Dominican Republic ...................

South America, total.....................
Argentina....................................
Bolivia.........................................
Brazil ..........................................
Chile............................................
Colombia ....................................
Ecuador......................................
Peru ............................................
Uruguay......................................
Venezuela ...................................

Other Western Hemisphere. toted....
Bahamas........................................
Bermuda ........................................
Netherlands Antilles......................

Europe, total.....................................
European Economic Community,

total............................................
Belgium .......................................
Denmark .....................................
France (including Andorra) ........
Greece ........................................
Ireland ........................................
Italy (including San MarIno)
Luxembourg ...............................
Netherlands ................................
Portugal......................................
Spain ..........................................
United Kingdom.........................
West Germany ...........................

Other West European countries,
total ..........................................

Austria........................................
Finland........................................
Liechtenstein..............................
Norway.......................................
Sweden ......................................
Switzerland .................................
Turkey........................................

Africa, total.......................................
Egypt.............................................
Kenya.............................................
Liberia............................................
Morocco ........................................
Nigeria...........................................
South Africa Oncluding Namibia)..
Zaire..............................................
Zimbabwe ......................................

Asia. total .........................................
Hong Kong ....................................
India ...............................................
Indonesia.......................................
Israel ..............................................
Japan .............................................
Malaysia........................................
Philippines ......................................
Saudi Arabia ..................................
Singapore ......................................
South Korea..................................
Taiwan ...........................................
Thailand .........................................

Oceania. toted
Australia.............

* ............New Zealand..... ...........................
Puerto Rlco and U.S. Possessions.

tote] ...............................................
Puerto Rlco...................................
U.S. VIrgIn Islands.................

All
related

persons

(18)
150,042.967
31.993.664
12.996.965
6.257,082
2.196.945

83.411
9.034

19,661
88,973

1.995632
311:310
225.569
27.333

4.231.628
485,315-

2.882.655
163.320
187.279
23.399
35.660
14.620

435,963
4,651.044
1.190.023
2,081.612
1,379.409

80.214.812
70,545.491
4.519.466

855,590
9,771.964

47.291
657.T73

6.589.343
337.486

7.231,386
249,130

2,470.713
21.355.530
16.459.819
9,669,321

921,623
401.049
111.007

1.086.169
1.553,714
5,424.577

158,292
1.712.713

25.934
72291

267:348
11,037

160,005
1,039,428

20.685
23.425

13,820,1252.806,352
13,172
32,378
60,754

5.122,654
1.245.750

482.889
52,467

2,096,748
414.376
550.131
902.042

3,599,995
3,115,063

429,587

1.053.649
292,490
544,052

7,500 Largest Controlled Foreign Corporations-Contlnued
Selected payments by foreign corporations to:

U.S. corporation filing return
and its domestic subsidiaries

Purchases
Total of stock

I In trade

Compensa-
tion paid for

certain
services

Dividends
paid

(19) 1 (20)
92,450,687 60.644.292
27.696.460 22.731.347
10.276.286 4,953,030

6.073,598 3,123,632
1.323,505 438.963

28.244 21,407
974

-15,7586,727
66.105 54.448

1,212.191 356.147
251.107 123.877
191,673 106,424

8,148 -
2,628.075 1.266,558

361.421 220.587- -
1.640.504 677,136

90.556 37,264
121,216 54,761

18,121 8,628
29,677 11.666
13.547 5.928

353.032 250.588
3.703.302 1,544.465

918,817 563,263
1,752.584 968.225
1.031.902 12.977

37.751,522 22.189,297

32,507.912 18.598,766
1,846.859 1.122,709

271.819 38,205
3,986.409 2,377.032

18,882 11.742
415,900 171,532

2.915.780 1,893,846
IT7.802 44.620

2,910.036 1.847.013
108.657 56,105
851,382 314.029

9.858,066 4.388,631
9,146,320 6.333,301
5,243.610 3.590,531

317.284 140,210
122,623 13.505
",186 17,206

591,386 491,053
540.328 333,550

3,604.514 2,594.334
11.983 675

754,141 258,370
16,262 6,615
27.805 14,604
58,903 3,821

2,869 956
153.067 9.843
396.859 191.919

12,298 7,263
7,433 78

9,205.362 6.666.423
1.611.018 1.201.043

9.720 3.864
25.116 12.347
51.684 16,040

3.659,076 2,292,980
846.998 772,310
418.921 340.932

27,159 4,946
1,305.448 1,095.736

282,209 168.288
416,939 284,877
522,365 453,770

2.088.801 1,528.919
1.752,424 1,248,588

287,637 232.201

974,814 1 772."2
258,744 1 177,031
531,026 513,707

(21)
4,187.446
1.465.BW

648.560
549,062
57.548
1,645
426
834
504

54.139
9,044
8.005

369
32.906
11.043-
4,163
1.401
9.184

599
3.708
951

1.856
35.942
20.960
10,6150
4,301

1.647.758
1,529.267

102.179
17.942

168.423
1,972

19.970
91.976
23.952
88.463

5,641
43,760

529.869
435.118
118,491

16.768
5,408

26
14,119
22.809
58.432

389
34,035

780
781

4,161
689

3.790
18.883

519
56

203,617
19,264

93
3.657
3,220

92,173
7.000
9.505
1.019

17.135
18.398
20,432
10.0"

129,181
119,481

9,091

22,494
9,919
4,372

(22)
15,490,666

2.384,697
1.734,636

122,194
576,969

1,751-
5.994

10.767
558.457

13,289
8,869

380
1,022,1154

81.298-
795,235

40,568
46,032
6,572
9.767
4.650

38.062
1.608,234

264,532
596,910
746.792

7.648.578
6,610,090

358,356
121,798
618.923

1,217
120.969
497,918

44.799
314.525

14,851
281.483

2.907.939
1.327,311
1,038.488

101.289
64.322
26,485
33,974
83,646

710,103
7.703

337.291
8.672

12,105
29.660

902
139,023
128.492

4.041
7.298

1.456,735
180,597

4,711
5.944
3,362

944,206
19,168
48,258
18,899
93.365
50.164
44,972
39.773

196.630
175.668
20.962

123,866
18,499
12,434

Interest,
rents. and
royalties

paid
(23)

10,394,797
701.081

2,645;878
2.219,514

190.425
2.220

548
2.130

213
185.314
61.049
60.274

623
174.891
37.950-

104,362
8,723
3.255

755
1,665
1,596

16,585
454.157

69.216
119,815
265.126

5.574.738
5.103.058

249.041
91,457

754.303
3,226

47,941
408.773
31,893

484,945
29.631

188,317
1,864.234

949.298
471,680
56,961
39,143

441
50,227
96.023

225,670
3.216

72.180
196
315

13.864
46

284
55,035

85-
6TUN
201.529

810
2,082

29.036
303,301

8.255
11,066

1.333
59,338
25,284
22,205
9,714

219.182
195,106

24,076

49.851
48.169

356

Total

(24)
56,122,819
4,166.930
2,556.058

182,348
721.288
55.167
8,060
3,903

22,669
631.289
53.452
29.153
19,185

1.598.970
123,295-

1,238.985
72.764
66.062
5,267
5,983
1,072

82.124
9",334
271.206
325,620
347.507

41,527,285
37.104.500
2,113,509

583,771
5.758,447

28.409
241,873

3,671.716
159,683

4,006.202
140,473

1,619.331
11,480,194
7,300,692
4.422,785

603.016
278,426

66.822
494.782

1,013,386
1.818.459

146,310
935.504

9.671
44.486

185.376
8.167
6,939

642,569
8.387

15,992
4,407.939
1.138.263

3.452
7,262
9.070

1.332,085
398,683
63,968
25.308

774,615
132,168
133,192
378,173

1,505.935
1.357.936

141.393

78.835
33,746
13,026

Any foreign corporation controlled by
U.S. corporation filing return

Purchases
of stock
In trade

(25)
40,885,436
1.969,197
1.487,977

123,415
249,581
49.781

352
2.379

22,198
174,871

7,963
4.967-

1,107.018
63.512-

903,724
21,176
60.070

4.319
4.667

952
45,266

342,195
91,401
83.621

167,173
31,566.861
28,179.941

1,685,571
539,863

4.992,580
24,399

113,215
3.283,486

92.609
3.138.845

119.011
1,336.517
7.632.994
5.220,852
3,406,920

444.060
256,311

15,098
448,998
898,899

1.197,155
146.149
717,248

8,657
38,002
60,796
6,"2
3,311

579.836
7.122
2.376

3,796.608
862,308

2.321
6.605
2.366

1.209.448
369,198
54,805

3,157
713,677
106,406
102,026
354.510
967.529
855,791
110.751

17.822
17.822-

Compensa-
tion paid for

certain
services

(26)
4.331.497

446.373
91,627

5,599
48,928
2,817
696
194
433

44,767
4.678
4,678-

32,422
8'1W-

15.024
362

1,888
18

461
107

6.383
65.457
39,731
18,634
7.093

3.390.702
3,148.009

166.542
16,535

435,145
1,340

24,604
183.711
48.079

188,"2
3.144

131,377
846.188

1.102.902
242.692
41,591
12,749

427
21,175
46,373

120,103-
44.072-

3
14,642

-233
27.513

74
94

117.782
24.388

-72
4,429

35.233
3.939
1.324
1.862
8,191

25,511
1

041
4:061

172.863
166,054

6,289

2.620
2,620-

Dividends.
paid

(27)

5.6132.344
844,556
513,127
16.005

265,198
687

6.450
1.279

125
256.657
25,030

5.845
19.185

206.895
25,370-

167,322
4.457
655
302
-
-

8,790
246.526
38.153

164,912
43.461

3,611.192
3.173,790

75.224
15,967

111,443
139

67,061
78.491

1.014
188,400
16,050
88,273

1,979,159
552,570
437.403
108.611

7,739
47,854
16.973
35,469

220.755
1

51.971.
250

6,013
12.142

716
3.377

20,109
955

7.450
230.419
156.812

1,110-
-

27,462
11,388
5,261

17,663
7,110-
2o770

253
94.552
71,667
17,785

10,000
10,000-

Interest,
rents, and
royalties

paid
(28)

3,793,785
522,666
365,338
27,476

119.000
1,824-

51
112

117,012
11.376
11,339-

207.487
22,873-

128,316
45.743
1.318

92
-

14
9.046

262,170
97.985
34,982

129,202
2.154,970
1.920,852

114.725
6.573

156,262
454

12,145
65.983
12.853

350.425
850

17,601
829,"8
353.533
234.118

6.719
1.619
2,823
6,409

13,693
202.696

159
105,522

764
468

94,060
31917

8.676
1.16;

135,145
52,035

20
385

2,275
55.992

1.129
1,412
2,229

11.882
19

1.543
5.435

2",792
240.020

4,772

2.983
2,983-

'Less than $500.
Note: Detail may not add to total because of rounding.
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Table 4.--U.S. Corporation Returns v4t
i
h Total Assets'of $~Cj() Million or More and their 7,6W Largest Controlled Foreign Corporations:

Numberi Totall'Assets,AecdIpts, Eamingsi Takes, Distributions and Subpart P Income of 7,500 Largest Controlled Foreign Corporations-, by
Selected Industry of U.S. Corporation and Size of Total Assets of Controlled Foreign Corporation
[Money amounts are In thousands of dollars]

.-7.500 Largest Controlled Foreign Corporations

Selected Industry of U.S. corporation
filing the return and size of

total assets of 7,500 Larg-est,
Controlled Foreign Corporations

All IndusWes. total...........................
Under $10.000,000 .........................
$10.000 qOO'under $25,000,000....
$25.000:000 under $50,000,000....:

.150,000,000 under $100,000.000..
$100,000,000 oi more.! ..................

Mining.................................... : .................
Under $10,000,000 ................................

.$10,000,000 under $25,000,000...:.......
$25,0W.000 under $50,000,000...........
$50000,000 under - $100,000.000........
$166.000.000 or. mbre .............. ...........

Construction.... .............. ..............................
Under ~W.000.000 ...............................
$10,000,000 tinder $25,000,000.... ~: .....
$25,000,00 under.$50,000,000.........
$50,000,000 under. $100,060,000 ..........
$100.000,000 Pr, more ...... ..............

Maunufacturing ..........: .............. * ............
Under $10.000.000 ......... ; ......... .......... ;
$10.0b0,000 under $25.000.000.,.~ ........

_W_5.WO.6_00-und&_W0.6bd,Qj6_....
$50.000.000 under. $100,000,060 .........
$100,000.000 or more .........................

Food and
I

Idn
.
dred products ..............

Under $10.000.000.........................
$10,000,000 under $25,000.000 .....
$25,000,000 under $50,000.000 ....
$50,000,000 under $100,000.000..
$100,OW,000 or more ..................

Chemicals
and

allied products
+ Under $10,000,000 ................1 .......

$10,000,000 under $25,000.000....
$25,000,000' under $50,000,000....
$50,000,000 under $100,000.000..'

or more..'.P.:.............

Petioleurri Qncluding Integrat
I
ed)

.and coal products-
............. :.......Under $10.000,000.

$10,000,000 Under $M,OW.000...
U5,000 000 Under $50,000,000....-

'$50,000obo 6der $100.000,000..,
-.$100,006,000uor more ...... ..........

Fabricated metal products ..............
Under $10,000.000 ... : .....................
~$10,000,000. Under $.25,006.000....
$25,000 000 Under $50,000,000...."
$50,000:000.'under $100,000,000..

"+$100,000,000 or more..................

.-Number.
Of U.S.

corporation
returns

(1)

714
352
549
438
348
304

26
8

16
13
10

..10

11
7
8

.6

391
245

__q47 __
290
216
186

28
18
24
19
20
17

66
51

53
40
.37

24
10

..21
19
16

-19

21
11
21

'17
11

Number of
foreign

corporations

(2)

7.500
887

2.,738'
.1,500
1,031
1,344

118
9

51
'.24
17
17

.61
13

~21
..14

8

5,519
687

2.081
1'112
-754
885

'465
~ 55'1
74
103
67
66

1.219
164,
502

166
164

..478
27

~89
,67

,150

200
31
88
'49
~4
~8

Total
~assks'

(3)

740.395.679
.7.793.298
44,045,998
52,969,572
72,729:298

562,857;514

'6.545,122
T7.156

791.745
797,098

1.279.346
- 3,5919.776

-2.714~.072
114;447
330,~69

-492,380
523.878

480.905.879.: .6,023.750
33.535.226
39,020,932
52,853,245

349,472,725

~7,896,849
476,724

2,611,289
-3.610.387
'4.632.882

16,365.567

8 3,333.756
1.440,907
8.076.884

'7.694,747

1'1'
857.119

54.264,099

104.965,557
:23~91937
2.366,218
3,142.811
4.7-13,216

9 .503,3744

6.250.780
269~264

1,422,443
1,713.721
1.6~IS,774
1,26%578

Business
receipts

(4)

589.884.940
.10.200,320
'52.633.902
57438364
72:135:123

397.477.232

3.472.424
63,805

514,239
401i292
656,324

1,836,763

i.1 *66.376
96.323

244.005
201.868
5T7.654

498.581.337
8,819,757

_A3,372,983
47.003,253
:62.111.346

337,273,998

30.572
1
.937

815.567
4,121,915

:'5,505.375
5,489,571

14,640.508

-69.913.558
1.948.440
9,492,814

10,160,342
11,553,170
36,758,792

122.047.928
'404 258

4.182:901
4,086,309

~_6,217.164
105,157.297

6.727.735
287,718

71.763,340
1.613.202

.'1 829.104
1 234.372

Current
earnings

and profits
Oess"deficit)
before taxes

(5)

56,590.619
651,887

13.939,958
4 967,773
6:539,315

'40,491*1685

-850.714
4.303

27.768
*-27.976

57.372
789.247

181,484
3,201

18,412
76,426
42,279

"48.S77.456
559.630

3,475.3384,f~6,036

5.957,140
34.387.31'8

3.158,393
41,692

.-266;942
328,870

-1668.058
1,852.831

8.981,140
179.314

1.056.853
-1,016,689
1,452,378
5,275.905

12.336.432
'29,030
169,923
481,179
592,152

11,064.148

798.808
29,205

2Q.116
182,858
202,312
142.3i4

Foreign corporations
with current earnings and
profits (+) before-taxes

Current
earnIngs

and profits
before taxes

Foreign
income

taxes (net)

(6)

62.966.595
926.652

5.294.679
5.921,927
7,450,341

43.372,997

1.036,677
6,348

'80,071
.42.085
79.094,

829.079

219.067
6,419

29,719
81,181

'44.112

53.532.633:
776.123

4.477,0304.8go.7W

6,583,457 ~
36.805.233

3.348,388'
56,104

317.182
381.199
680.273

1.913.631

9.630.212
240,275

1,268,476'
1,114,417
1,575.194.
5.431.850

13.365.794'
-33,180

340.970+
543,221
697.741

11,750.682

848.042+
32,581

253,221
196,134'

'223.793.
142.314

19.229.025
259.899+

1.535.949
1,731.094
2,046.042

13,656.040

500.499-
172

'17.489:
10.134
10.537

462,167

50,275
1,699'
5.859,

23.949
9.798

16.916,946+
227.964

1.313,289
1.479.458
1,874.344

12,021.891

1,026,919
14,229
97,817

118,231
222.752
573.890.

2,947.215,
68,590

376,806
371,507,
459,245

1,671,067.

4.308.326
12,472

100.410
121,865

3.674.883

264.700
9,209

72,326
69,709
65,172

- 48.283.

Foreign
Income
taxes
(net)

(8)

19.034.715
256.002

1,489,371
1,700.101
1,997,114

13592.129

483,043
76

.15.242
-2.428..

10,426
45%728

39.800
562

4,404
29.891
9.798

16.776.485
225,890

1,273,636
1,454,476
1,829,397

11,993,085

1.012,356
14,005
88,549

114.182
.222,771
572.849

2,946.716
69,421

371,879
373,475
461,558

1.67%383

4.239.572
12,473
97.510

127,016
198.803

3.803.769

258.937
7.037

67,980
70.378
65,259
48.283

Actual
distributions

In current
year

(9)

21.730.762
344.725

1,873.635
1,812.836
2.686,558

15.013,007

553.954
22.076
90,675
10,511
44,018

386.675

91.461
352

7,043
46.694
17,185

19.419.131
307,374

1.572,469
1.608,626
2,365,082

13.565,581

1,157.341
28,006

102;888
119,056
253,810
653.582

3.567.805
144,747
489,419
407,329
478,248

2,048,061

5.971,961
3,023

- 142,415
261,320
688,200

4,8T7,001

350.807
6,519

131.706
68,182
46542
97:857

Subpart F
Income

(10)

4.223,316
91,067

-309,055
360.469

. 501.575
2,961.150

107.026
3,542
4,110
2,038

23,822
73,514

28,163
5,835
3.727
3.875
6,532

3,254,710
77,223

246,235
295,672
408 418

2.227:161

+169,057.
16.723
7,667
9.318

12,429
122,920

885,057
32.686
79,303
81.261
98,651

593,156

1,086,261
'187

.45.480
71,580

1'11,951
857,063

7,589

580
5,540
1,312
157
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Table 4.--U.S. Corporation Returns with Total Assets of $500 Million or More and their 7,600 Largest Controlled Foreign Corporations:
Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income of 7,5W Largest Controlled Foreign Corporations, by
Selected Industry of U.S. Corporation and Size of Total Assets of Controlled Foreign Corporation-Continued
(Money amounts are In thousands of dollars)

7.500 Largest Controlled Foreign Corporations

Selected Industry of U.S. corporation
filing the return and size of

total assets of 7,500 Largest
Controlled Foreign Corporations

Manufacturing-Continued

Machinery, except electrical.............
Under $10,000.000 .........................
$10.000.000 under $25.000,000 ....
$25.000,000 under $50,000,000 ....
$50.000.000 under $100,000,000..
$100,000,000 or more ...................

Bectrical and electronic equipmeryL
Under $10.000,000 .........................
$10,000,000 under $25,000,000 ....
$25,000,000 under $50,000,000 ....
$50,000,000 under $100,000,000..
$100,000,000 or more ...................

Motor vehicles and equlpmerTL.......
Under $10,000.000 .........................
$10,000,000 under $25,000,000 ....
$25,000.000 under $50,000,000 ....
$50,000,000 under $100,000,000..
$100,000,000 or more ...................

Transportation and public utilMes ..........
Under $10,000,000...............................
$10,000,000 under $25.000,000 ...........
$25,000,000 under $50,000,000 ...........
$50.000,000 under $100.000,000 .........
$100,000.000 or more.........................

Water transportation ........................
Under $10,000,000 .........................
$10,000.000 under $25,000,000 ....
$25,000,000 under $50,000.000 ....
$50.000,000 under $100,000.000..
$100.000,000 or more ...................

Wholesale and retall trade......................
Under $10,000,000...............................
$10,000.000 under $25,000,GW...........
$25.000.000 under $50.000,000...........
$50,000,000 under $100,000,000 .........
$100,000,000 or more.........................

Wholesale trade................................
Under $10,000,000 .........................
$10,000,000 under $25,000,000 ....
$25.000,000 under $50,000.000 ....
$50,000.000 under $100.000,000..
$100,000.000 or more ...................

Finance, Insurance. and real estate
Under $10,000.000...............................
$10,000.000 under $25,000,000...........
$25,000,000 under $50,000,000...........
$50,000,000 under $100,000,000 .........
$100,000,000 or more.........................

Banking ..............................................
Under $10,000,000 .........................
$10,000,000 under $25.000,000 ....
$25,000,000 under $50,000,000 ....
$50,000,000 under $100,000.000..
$100,000,000 or more ...................

Number
of U.S.

corporation
returns

(1)

5
4
4

119
33
69
46
56
63

41
12
23
15
25
25

Number of
foreign

corporations

(2)

725
87

261
141
103
133

713
96

281
148
89
99

268
18
80
41
42
87

381
43
147
98
50
43

51
a

31

333
33

124
70
47
59

169
15
67
33
24

30

871
66
211
140

131
323

444

25
88
61
73
197

Total
assets

(3)

69,531.37-7
763,702

4,193,162
4,985,212
7.301,774

52,287,527

48,874.023
838.766

4,451,867
5,118,197
6,262,734

32,202,458

63.075.879
154,762

1,269.813
1.422.391
3,013.443

57,215,469

24.873.374
386.853

2.367,210
3.537.039
3,534.456

15,047,816

1,467.742
71.364
480,716

38.306.449
291,920

1.902.837
2,707.017
3.238.655

30.166,021

22,156.407
131,632

1,051.780
1,295.587
1,663.448

18.013,959

179,847,139
5T9.887

3,464.283
4.937.956
9.527,007

161.338,006

114.681,555
219.945

1.444,902
2,151,353
5,256,765

105,608,590

Business
receipts

(4)

58.664.442
967.028

4,825,489
4.843,420
6.559.976
41.468,529

46.842,782
1.207,404
5,727,146
6,061.365
7,201,875

26,644.992

81,901,610
237.468

2.365.113
1.616.114
4.003,070

73.679.845

9,964.847
.326,892

1,672,635
3,127,326
1.103,461
3.734,532

60.788
6,518

33.988

46.138.962
405,896

4,705,744
4,292,147
4,996.561

31,738,616

31,993,822
207.338

3.580.582
3,345,790
3.905.263

20.954,850

25,555,032
346,919

1,133,056
1.211,123
1.586.375

21,277,559

11,785.996
59.573

359,255
253,828
638.228

10,475,111

Current
earnings

and profits
(less deficit)
before taxes

(5)

8.821.770
.50,845
337,297
341,914
569.435

7,522,279

4,112.571
45,593

479.871
388,825
812,548

2,385.734

3.279.031
-538

-19,603
113.299
201,419

2.984.454

1.110,436
14,856
79,588

212.800
92.320

710.872

631
1,632

-38.131

1.669,317
14.386

132.205
191,836
74,016

1,256,875

826.487
-3,725

59,211
74,687
14.176

682.138

3.603,201
36,592
88.D47

193,473
182.463

3,102.626

1.752,667
7.758
7,564

64,080
94.157

1,579,108

Foreign corporations
with current earnings and

profits (+) before taxes

Current
earnings

and profits
before taxes

Foreign
Income

taxes (net)

(6)

9,625,964
76.234

491.292
474,729
728,834

7,854,875

4.713.012
96.399

586,740
540,963
881,459

2,607,451

3.854,659
14.307
96,937

160,126
238,510

3,344,778

1.398.410
23.789

189,662
277.791
156,402
750,765

49,041
4,423
6,965

1.949,026
34.528

189,950
235.022
175,368

1,314,158

1.026.916
6.981

91.459
98,969
95,415

734.091

4.142.392
50,208

175,125
264,369
246,773

3.405,916

1.972.616
12,458
46,998
75,905

121.999
1,715.256

(7)

3.600,264
21.030

151.144
150,365
199.939

3,077,785

1,037.296
34,867

137,824
151,138
178,632
534,835

1.294.430
4,158

31,972
46.261
62.174

1.149,865

301.793
5,534

46.357
86,376
19.545

143.981

528

528

435.009
3,692

67,194
49,546
43,721

270,856

164,491
583

31.503
23.648
23,406
85.350

866,010
13,465
40.332
45.150
45.734

721.330

489.544
2.527

12.720
11,846
16,060

446,391

Foreign
Income
taxes
(net)

(8)

3.523,516
22.452

148.309
144,184
160.244

3.048,328

1,023,698
33,635

135,111
143.870
175.431
535.651

1.364,034
2,995

23,383
44,445
66.759

1,226.452

305.100
6.047

47,539
86,985
19,680

144,849

1.044
-

1.044

426.05
3,325

66,602
47.286
40,536

269,107

161.186
528

30.286
23.680
21.679
85,013

843.291
13,036
38,028
47,109
44.914

700.203

485.777
2.690

14.246
11,885
15.393

441.562

Actual
distributions

In current
year

(9)

3,747.000
26.978

197,650
288.964
224.425

3,008.984

1.143.683
25,608

234.405
144,444
244.356
494,671

1.437,032
3.268

13,852
19.285
31.258

1,369,369

421,OD4
6,012

69,371
59,478
84,129

202,015

-

489.011
2,795

72,277
57,167
21,000

335,772

244.187
1,102
25.966

20.441
9,581

187.097

578.365
3,145

35,571
28,627
31,800

479,222

218.286
1,449
7,044
9,174

20,825
179.793

Subpart F
Income

(10)

198,933
5,842

29,971
33,229
33.740
96,151

269,031
8,631

36,456
18,560
38.575

166,809

186.616
691

1,031
17.481
11,529

155,885

248.194
163

24,530
18,231
30,728

174.542

608
-

608

170,747
3,715
4,628

27.791
9,958

124.655

32.280
3,715
3,636
1.665
2,659

20,605

362.347
568

5,420
10,905
12,153

333,282

197.270
588

8
548
801

195,325

Footnotes at end of table.
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Table 4.--U.S. Corporation Returns with Total Assets of $soo Million or More and
'
their 7,500 Largest Controlled Foreign Corporations:

Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income of 7,5W Largest Controlled Foreign Corporitions, by'~
Selected Industry of U.S. Corporation and Size of Total Assets of Controlled Foreign Corporation--Continued
[Money amounts are In thousands of dollars]

Selected Industry of U.S. corporation
filing the return and size of

total assets of 7,500 Largest
Controlled Foreign Corporations

FInance, Insurance. and real estate
-Continued

Credit agencies other than banks....
Under $10,000,000.........................
$10,000.000 under $25,000,000....
$25.000,000 under $50,000,000
$50,000,000 under $100,000,000..
$100,000,000 or more...................

Insurance...........................................
Under $10.000,000.........................
$10,000,000 under $25,000,000
$25,000,000 under $50.000.000 ....
$50,000,000 under $100,000.000..
$100,000,000 or more...................

Holding and other Investment
companies. except bank holding
companies ......................................
Under $10,000,000 .........................
$10.000,000 under $25,000.000....
$25,000,000 under $50,000,000....
$50.000,000 under $100,000,000..

--$1OOiOOOiOOO-or -more .........

Services.................................................
*
...

Under $10.000,000...............................
$10.000,000 under $25,000,000.......... :
$25,000.000 under $50.000,000...........
$50.000.000 under $100,000,000.........
$100,OW.000 or more ..........................

Business services ........... ................
Under $10,000,000.........................
$10,000,000 under $25,000,000 ....
$25,000,000 under $50,000,000 ....
$50,000.000 under $100,000,000..
$100.000,OW or more...................

Number
of U.S.

corporation
returns

(1)

14

4
3
9

39
9.

24
15

19
16

4'.

3

38
16
24
21
12
7

10
4

.8
4
-

Number of
foreign

corporations

(2)

62

13
9

27

176
9

51

31
32
53

19

7

193
33
90
37
22
11

64
12
41

7

Total
assets

(3)

14.454;208

474,735
741.226

13.038.'327

23.506.769
80,957

853555
1,114:286
2,335.711

19,122.259

1,073,292

112.983

6.506.722
293.427

1,446,157
1,301,320
1,595,307
1.870.512

1.487.140
104,102
668.198
238,316

7,500 Largest Controlled Foreign Corporations

Business
receipts

(4)

1.799.863

85,452
142.913

1.426,138

4.497,431
30,714

207,943
372,826
400,357

3.485.592

2,005.361

3.442.382
126,588
749,175

1,051.015
946.365
569,239

993.290
50.966
197.212

531,566

Current
earnings

and profits
(less deficit)
before taxes

(5)

295.778

-9,798
24,192

274.149

394.687
-1,089
36.149
41,422
29,115

289.089

534.595,
17.414
97,994.
93.748

117,662
207.7T7

82,710
15,603
43,718
14.624

Foreign corporations
with current earnings and
profits (+) before taxes

Current
earnings

and profits
before taxes

(6)

.335.253

5,650
24,192

292,87?

557.106,
729

48.903
74,213
51.020

382,240

619.133.
27,249

131,837
100.766
149.072
210,209

93.343
16.262
53.692
14.624

Foreign
Income

taxes (net)

(7)

44.878

1,733
9,269

27.886

68.321

153
3,535

11,454
10,150
43,028

142.617
7,374

36.826
29,331
42,241
26.846

35.895
3,475

19,667
6,211

Foreign
Income
taxes
(net)

(8)

46,791,
-

3.174
~912~9

28,50.3

67.863
M'

,,2,846
11,548
9,57~'

43,716

1'466

143.970-
6,973

35,313
29,631
42,241-
29.812

36.917
3,726

140,438
6.211

**Data deleted to avoid disclosure of Information for specific corporations.
Note: Detail may not add to total because of rounding and because agriculture, forestry, and fishing Is not shown for U.S. parent corporations..

Actual
distributions

In current
year

(9)

Subpart F
Income

(10)

'118.M

18
'
6

2.318
115.795

~158.573;

'8.994,,
i3.591
2,701-

133,287

88.042

371
4,689

82,107

P.791-

4.717
2.162

45.133

175.254
2.972

23,648
1,733

123.345
23,555

15.534
847

.10,633
1,733

5.'416

51~399)

-

-

.19,676.
1,956
9.964.

19.803

12.794, -

12,794,



U.S. Possessions Corporation Returns, 1987

By John J. Bradford*

U.S. corporations are allowed a credit for the full
amount of U.S. tax liability on certain income derived from
sources in the U.S. possessions. For 1987, approximately
$2.8 billion was claimed as possessions tax credit on U.S.
corporate income tax returns. This amountwas more than
14 percent greaterthan the 1985 amount. There were 516
active possessions corporations for 1987, representing a
decrease of 13 percent from 1985, the most recent prior
year for which statistics were compiled.

The vast majority of possessions corporations con-
ducted business in Puerto Rico. For 1987, nearly 97
percent of all U.S. possessions corporations operated in
Puerto Rico and virtually all of the total possessions tax
credit was claimed by these companies. Figure A shows
the number of corporations reporting business activity in
each possession [1].

Figure A
Possessions Corporations Filing a Form 5735 In
Support of Possessions Tax Credit Claimed,
1987
[Money amounts are in thousands of dollars]

U.S. possession Number of
corporations

Possessions
tax credit

Total ............................

Puerto Rico .........................

U.S. Virgin Islands ..............

Guam ..................................

Other ...................................

442
428

3
8
3

$2,775,463
2,754,054

2,885
5,705

12,820

As in past years, manufacturing companies claimed the
bulk of the credit. These corporations represented 419 of
the 516 possessions corporations. For 1987, almost 97
percent of the total possessions tax credit was claimed by
manufacturers. Corporations in the chemicals and allied

products industry claimed the largest share, almost 57
percent, though they represented only 18 percent of all
possessions corporations.

BACKGROUND

The main elements of the possessions corporation
system of taxation were adopted with the Revenue Act of
1921. These provisions were enacted primarily to help
U.S. corporations compete with foreign firms in the Philip-
pines, which was a U.S. possession until 1946. An exemp-
tion from taxation on all income derived from sources
outside the United States was granted to those corpora-
tions which met two gross income tests. First, the cor-
poration had to derive at least

'
80 percent of its gross

income from U.S. possessions. Second, 50 percent or
more of the corporation's gross income had to come from
the active conduct of trade or business in these posses-
sions. For a corporation to qualify for this exemption,
these conditions had to be met on an aggregate basis for
the year of the exemption and the previous 2 years.

The Tax Reform Act of 1976 created a new section 936
of the Internal Revenue Code for the possessions cor-
poration system of taxation. The new section significantly
modified the previous provisions. Before the changes, a
possessions corporation was allowed an exemption from
U.S. taxation on all income derived from sources outside
the United States. The 1976 Act granted a tax credit only
on (1) incomefrom the active conduct of trade or business
in a possession and (2) "qualified possessions source
investment income (see "Explanations of Selected
Terms")." This new statute was enacted entirely for the
benefit of Puerto Rico [2].

The Tax Equity and Fiscal Responsibility Act of 1982
(TEFRA) significantly altered the manner of determining

*Foreign Returns Analysis Section. Prepared under the direction of Chris Carson, Chief. 51
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the taxable income of a possessions corporation by ad-
ding a new subsection (h) to section 936. This subsection
provided that, in general, income of the possessions
corporation from" 'intangibles,' such as patents and
copyrights, would be taxable to"the U'.S. shareholders.
The purpose was to 'lessen the abuse tat4sed by tax-
payers claiming tax-free income generated by intangibles
developed outside of Puerto Rico [3].' However, the sec-
tion also allowed for an election out of the general rule if
the corporation demonstrated that it had a significant
business presence in a possession with respect to a
specific product or type of service. To demonstrate a
significant business presence, a corporation had to satisfy
either a value-added test or a direct, labor test [4). Eligible
corporations could choose to allocate income between
the possessions corporation and the U.S. parent through
either the cost sharing or profit-split method [5].

With the Tax Reform Act of 1986, several modifications
were made to the possessions provisions. One of the
most important changes increased to 75 percent the
required percentage of the corporation's income'which
-h-ad-Fo-corfie fro-r-ff-tffe~-a&tiVe~-cd-n--duc-Cof-tr-a~-d&-o-r i5busliloss
in the particular possession. Also, the U.S. Virgin Islands
was added to the list of eligible U.S. possessions. Con-
gress retained the possessions tax credit provisions
despite recommendations from boththeTreasury Depart-
ment and the President that it be replaced with a wage
credit. The wage credit would have operated by granting
a tax credit for a fixed dollar amount per hour worked by
each employee.

Since 1948, Puerto Rico has provided its own tax inceiri-
tives to companies involved in manufacturing and other
business activities. The Government of the Common-
wealth grants partial exemptions from income-tax and
other taxes for specified periods of time. How'ever,, in
addition to its income tax, Puerto Rico imposes a. "tollgate
taxo on dividends paid out of Puerto Rican source earnings
and profits to a U.S. or foreign parent corporation.. Most
countries impose similar taxes. This withholding rate ran-
ges from a high of 25 percent to a low of 5 percent [6].

A corporation can elect the status of a possessions
corporation by filing a Form 5712, Election to be Treated
as a Possessions Corporation under-Section 936. The
election is valid for 10 years and cannot-be revoked. For
each year that the election is valid, the corporation must
file a,

'
Form 5735, Computation of Possessions Corpora-

tion Tax Credit Allowed Under Section 936, even if no

possessions credit is claimed. In general, the term 'pos-
sessions corporations' refers to- all corporations which
made the election and filed a Form 1120.

DATA HIGHLIGHTS

For 1987, there were 516 active possessions corpora-
tions, a decrease from the 594 corporations for 1985. The
reduction in the number of possessions corporations may
be a reflection of the uncertainty of the fate of the posses-
sions provisions during the negotiations of the Tax Reform
Act of 1986. In addition, mergers and acquisitions may
have accounted for some of the differende. - -

The estimated 'reduction in U.S. tax liability as a result
of the possessions tax credit for 1987 was approximately
$2.4 billion. This amount was less,thcin the total posses-
sions tax credit claimed because posses.piqns corpora-
tions"could not claim certain other tax benefits which
would have otherwise been availabh0-fo.6.6in-~[7]. As a
result.. of the Possessions creditj44otbi1,,0.,T-.-_ income tax
-liability

'
of possessions corpdr

.
ati6osarriounted to only

-$30.2-million, -.although-these--cdm'panies-cienerated -net-
income of almost $7.1 bill icin.L.-M ds'~_ i*,"&se taxes were
attributed to income derived from outside of the
possessions.

Of the 516 possessions corporations which filed Forms
11 20 for 1987, 452 claimed the possessions credit. As for
the 64 corporations which claimed no possessions credit
for 1987, the bulk of these, 55, had no taxable income.
Forty of those corporations reported losses and, there-
fore, claimed no credit. Although the number of corpora-
tions which have claimed the"', possessions credit has
'declined over the years, the amount of the cred,it has
increased steadily (Figure B).

Figure B
Corporations Claiming the Possessions Tax Credit,
1983-1987
[Money amounts are in billions oi dollars]

Year

1983 ......................... :.
1985 ...........................

)1987 ............................

Number~olf Possessioni
corporations I tax credit

553
510
452

$
.
2.

.
0

2.4
.2.8

Table 1 includes balance sheet and income statement
daia for -a'll active possessions corporations. 'For* 1

,
987,11 Ii..

4
1
9 of the 516 possessions corporations reported a
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manufacturing business activity. The predominance of
manufacturing firms in Puerto Rico reflects the incentives
which the Commonwealth has enacted to attract
manufacturers. Under Puerto Rico's Industrial Incentive
Act, most U.S. corporations which have established
manufacturing subsidiaries on the island have been
granted exemptions, up to 100 percent, from Puerto Rican
taxes. For 1987, all Puerto Rican corporations paid an
average of 3.7 percent of their earnings in taxes to the
Commonwealth [8].

The industrial classification with the largest number of
possessions corporations was chemicals and allied
products, with 93 companies or approximately 18 percent
of the total. These companies, which are predominantly
drug manufacturers, also reported 56 percent of the in-
come subject to tax and claimed 57 percent of the tax
benefits claimed by all possessions corporations. This is
a reflection of the rapid growth of the chemical industry in
Puerto Rico during the 1970's [9]. For 1985, there were
109 possessions corporations in the chemicals and allied
products industry and these companies claimed 48 per-
cent of the tax benefits.

For 1987, the second largest industrial classification
was electrical and electronic equipment. These 74 com-
panies claimed approximately 16 percent of the total pos-
sessions tax credit. Figure C shows the percentages of
corporations and possessions tax credit by industry for
1987.

For possessions corporations as a whole, average net
income (less deficit) increased more than 51 percent from
1985 to 1987, to almost $13.7 million. Similarly, average
asset size grew almost 38 percent to $64 million. These
increases are reflections of the economic recovery of the
mid-1980's which had spread to U.S. possessions. Earlier
in the decade, the economic recession had been par-
ticularly hard on Puerto Rico. However, from 1985 to
1987, the Gross National Product (GNP) of Puerto Rico
grew by more than 14 percent [10]. This compares
favorably to the 12.7 percent GNP growth rate for the
United States [11 ].

The largest corporations (as classified by size of as-
sets) claimed the bulk of the possessions tax credit. The
largest 20 corporations (less than 4 percent of all posses-
sions corporations) claimed 48 percent of the total credit
amount. Furthermore, the largest 50 corporations (ap-

53

proximately 10 percent of the total) claimed 66 percent of
the credit.

EMPLOYMENT DATA

The stated objective of the possessions tax credit
provisions was to provide jobs to the U.S. possessions by
attracting employment-producing investment from U.S.
firms. Unemployment has been a chronic problem in
Puerto Rico, where the unemployment rate has not fallen
below 10 percent since 1950 and has averaged more than
twice the rate of the United States [1 21.

An examination of Federal unemployment insurance
tax returns (Forms 940) for possessions corporations
involved in manufacturing industries provides an indica-
tion of how the provisions have aided the Puerto Rican
economy [13]. A total of 100,916 workers were employed
by manufacturing possessions corporations for 1987,
compared to 122,471 employed by all manufacturing
firms in Puerto Rico. The average annual wages for
employees of manufacturing possessions corporations
amounted to $17,818. This compares to an average an-
nual wage of $11,173 for all production workers in the
Commonwealth [14].

Table 2 presents tax benefit, employment, and com-
pensation information classified by industry for Puerio
Rican manufacturing corporations for which Federal un-
employment data were available. Chemical companies,
particularly drug manufacturers, claimed the highest
amount of tax benefits per worker employed. Drug com-
panies received nearly $71,000 in tax benefits per worker
and all chemical companies averaged more than $65,000.
For all possessions corporations, the average tax benefit
per employee was $16,835, about $1,000 less than the
average wage ($17,818).

SUMMARY

Though the number of corporations claiming the pos-
sessions tax credit continued to decline for 1987, the
amount of the credit continued to increase. For 1987, U.S.
corporations claimed approximately $2.8 billion as pos-
sessions tax credit, resulting in a net reduction of U.S. tax
liability of more than $2.4 billion.

Puerto Rico remained the most common business loca-
tion for possessions corporations to conduct business,
with 97 percent of the total. Nearly 100 percent of the tax
credit was claimed by these corporations.
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As in past years, manufacturing companies claimed the
bulk of the credit. These corporations represented 419 of
the 516 possessions corporations. For 1987, almost 97
percent of the total possessions tax credit was claimed by
manufacturers. Corporations in the chemicals and allied
products industry claimed the largest share, almost 57
percent, though they represented only 18 percent of pos-
sessions corporations.

Possessions corporations employed over 100,000
people for 1987, a 3 percent increase from 1985. The
average tax benefit per worker for manufacturing posses-
sions companies amounted to $16,835.

EXPLANATION OF SELECTED TERMS

Qualified Gross Income in Current Year -- The sum of
gross income (gross receipts minus cost of sales and
operations) from the active conduct of a trade or business
in the possessions, the net gain (or loss) from the sale or
exchange of assets used by a possessions corporation in
the active conduct of business, and nqualified posses-
sions source investment income.0

Qualified Possessions Source Investment Income --
Non-business income derived from the possession in
which the possession had its trade or business and which
was attributable to the investment of funds derived from
such trade or business.

the Office of Tax Analysis for estimates made in its report
to Congress.

NOTES AND REFERENCES

Ill The estimated reduction in U.S. tax liability was cal-
culated by obtaining the "qualified taxable income,
of each possessions corporation. This amount was
found on Line 10 of the Form 5735. If the corporation
did not file a Form 5735, then the sum of *taxable
income, (Line 30, Form 11 20) was used as a proxy.
From these figures, an approximation of the ac-
celerated depreciation deduction was calculated
and subtracted. Once this reduced taxable income
was obtained, it was multiplied by the appropriate
tax rate. For 1987, an additional consideration had
to be made for the change in the corporate tax
structure which was effective July 1, 1987. Credits
for taxes paid to possessions Governments (such as
Puerto Rican income taxes and the "tollgate" tax)
were estimated and subtracted from the tax liability
since, in the absence of the possessions tax credit,
these taxes would be creditable under the foreign
tax credit provisions.

[2] For the purposes of the possessions tax credit
provisions, the eligible U.S. possessions include
Puerto Rico, the U.S. Virgin Islands, American
Samoa, Guam, the Northern Marianas, and other
smaller U.S. territories.

DATA SOURCES AND LIMITATIONS

The statistics in this article were compiled from all
returns filed through June 1989 by U.S. possessions cor-
porations with accounting periods ending between July
1987 and June 1988. Because 100 percent of the returns
filed were prescribed for inclusion in the sample, the
statistics are not subject to sampling error. General infor-
mation regarding nonsampling error may be found in the
Appendix to this report.

Information from Forms 11 20 for possessions corpora-
tions was transferred from the annual Corporation Statis-
tics of Income study. Additional data items from Forms
5712, 5735, and 940 were later obtained.

[3] Davidson,Ann, *A Credit for All Reasons," University
of Miami Inter-American Law Review. Fall, 1987, pp.
97-136.

[4] U.S. Department of the Treasury, TheOperationand
Effect of the Possessions Corporation System of
Taxation, Sixth Report, p.9. Prior to the revisions in
1982, U.S. corporations could development certain
technologies, arrange for a transfer of such an 'in-
tangible' to a possessions corporation, and the
resulting income would be free from U.S. taxation.

[5) Ibid., p. 9.

The statistics in this article may differ slightly from the
data presented in the U.S. Department of the Treasury
report, The Operation and Effect of the Possessions Cor-
poration System of Taxation for 1987. These differences
are due to minor revisions madeto the underlying data by

[6) Ibid., p. 10.

[7]

[81

Ibid., p. 12.

This figure was supplied by the U.S. Department of
the Treasury, Office of Tax Analysis.
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Davidson, p. 120.

[10] Economic Report to the Govdrnor,-
'
Puerto Rico Plan-

ning Board, 1990. The statistics in this source were
based on calendar yea~ 1987 while the Statistics of
Income figures. were -base

'
d on corporations with

accounting periods ending.between July, 1987 and
June,1988.

[ill U.S. Bureau of Economic Analysis, Survey-of Current
Business, July, 1988. ~ i -..I-

[121 Tax Analysts, Tax Notes, Volume 36, number 10,
September 7,1987, p. 945. ~,

[13] Possessions corporations'dutside of the'riianufac-
turing sector were not included' in' this *analysis...
because they were presumed to pay income taxes
to Puerto Rico at a rate at least equal to the effec-
tive U. S. corporate rate. In the absence of the
possessions provisions, these non-manufactu ring
companies would be eligible fof ai foreign tax credit
for the amount of these taxes. Therefore, U.S. tax
liability would be effectively nullified for these cor-
porations in the'absence of the possessions
provisions.

[1 4] U.S. Department of Commerce,. Bureau of the Cen-
sus, 1987 Economic Censuses'of Outlying Areas:
Puerto Rico. July, 1990.
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Table 1.-All Returns of Active U.S. Possessions Corporations: Balance Sheets, Income Statements, Tax, and Distributions

to Stockholders, by Selected Industry
[Money amounts are in thousands of dollars)

57

Mwufacturing

All
Iriculture, Chernicals and

lie. industries 1-11and 1.1. 9 T l
Food and
ki dr d

Textile
mill

Appar I and
other r9ile

Paper and
allied

Printing and allied Products

ota

I

n e
products products products products

P

Total

(1) (2) (3) (4) (5) (6) (7) (8)

Number of returns ............................... 516 4 419 28 5 57 7 S 93

Total assets . ............................................. 33,183,925 41,337 24,375,852 2,792,280 13,414 570,028 19,301 56,187 11,725,444

................

Cash

5.819,543 182 5,277,238 1,420.954 2,010 29,401 496 2,364 1,863,705
................................................

Notes and accounts receivable ........................ 6,721 648 13,804 4.859,762 360,208 8,828 340,333 7.887 7,707
61

2,287.069
8864

Less: allowance for bad debts .......................
i

35:912
2251 953

-
12 992

17,565
1 811 620

6,133
236,561

B3
2,338

333
86,989

121
3.038 1,404

,
568,878

es ............................................Ending inventor
Investment in government obligations ..............

,
.

1,031,552
.
-

, ,
645,884 291 - 2,558

1 887
2,365

95
-

35 058
452,532

766447
Other current assets ................... ...................... 1.546,763 1,616 1,026,261 72,890 101 9,

7023 -
,
-

,
42 319

Loans to stockholders .................................. 195,596 - 187,982 4,656 - ,
- 4 -

.
1 200

Mortgage and real estate loans I ............... 2,912,182
1537 702

-
4 997

135,064
708 3616

-
105.357 - 27,821 - 325

,
4,421,708

Other investments .............................................
Depreciable assets ......................................... 1.

,.
6,161,297

,
11,758

, ,
4,315,518 432.556 891 a4,729 8,335 7,737 2,064,073

Less: accumulated depreciation .................... 2,326,662 4,033 1.690,853 153,687 786 43,268 3.517 4,380 729.642
-

Depletable assets.............................................. 3,700 - 3,154 911 - - - -
-

Less: accumulated depletion ......................... 1,606 1,464 668 -
692

-
471

-
9 44 809

Land ..................................................................
Intangible assets (amortizable) ...................... _

131,900
295,835

-
32

87,274
238,349

12,450
31,025

-
2 1,532 21 5,919

,
103,511

Less: accumulated amortization .................... 120,053 10 118,155
420907

6,221
130281

2
114

123
10716

4
234

-
106

72,812
235,212

Other assets ......................................................
Total liabilities and stockholders equity ........

1,192.762
33,183,925

-
41,337

,
24,375,8S2

,
2,792,280 13,414

,
570,028 19,301 56,187 11,725,444

Accounts payable ............................................. 2,382,749 5,116 1,640,383 265,533 266 150,690 980 3,230 750,593

Mortgages, notes and bonds payable in
1h 1 799 454 14 340 624 260 95,610 11 24,489 - - 223,275
year .........................................anless t

...........Other current liabilities

,1
980,7704

,
1,546

,
631,672 71,551 18 17.880 1,242 17.688 159,247

...........................
Loans from stockholders ...................................

,

75,261 - 51,589 - 224 1,128 171 - 21,407

Mortgages, notes and bonds pay in 1 year
432 658 6432 175,730 43,490 - 6,912 - 194 95,921

or more..........................................................
.........................Other liabilities

.
917,307

,
- 299,462 87,623 - 3.914 199 277 132,260

..........................

Capital stock ..................................................... 433,495 13,051 334,044 21,575 96 13,567
24 127

472
1 596

691
1 048

186,870
347 349

Paid-in or capital surplus .................................. 2,521.808 149 1,356,449 135,094 - , . , ,

Retained earnings, appropriated ......................
unappropriated ..................Retained earnings

1.334
19,677,072

-
4,492

1,126
19,286,785

-
2,072.618

-
12,798

122
33.4,354

1
14,931

-
33,654

-
9,808,534

,
Less: cost of treasury stock ..............................

till

37,983
44620 024

-
81 152

25,649
393,50017

814
2,112,331

-
11,005

7,156
666,127

290
25,000

594
35,937

13
6,611,605

s .............................................preceWa
Business receipts ' ............................................

, ,
16.499,405

,
80,632

,
14,540,816 1,864,732 10,880 658,840 24,327 29,878 4,684.305

Interest, except state and local government
1 194 2801 234 974689 35893 - 2,609 101 1,955 351,724

...................................................obligations , , , ,

Interest on state and local government
obli ations . 41 286 - 39.019 6,432 96 271 185 - 15.424

...................................................
Rents? .......... ....................................................

,
21,437 - 4,753 867 - 2 -

-
-
-

214
6 777

Royalties 1 .............................................. ........... 7,075 - 6,777 - -
-

-
32 10 -

,
1,420

Net short-term capital gain . ........................ 1,545 - 1,544 -
82 66 85 13 419

Net long-term capital gain . .............................. 16,451 - 16,110 18 - 1
94 - -

,
924

Net gain, noncapital assets ............................. 16,772 - 2,901 14

Dividends other than constructive
63 - - 8,585

distributions . ..............................................
........................................Other receipts '

18,049
2.208,146

-
286

12,679
2,078,927

31
146,879 29 4,035 311 4,020 1,528,813

.........
Total deductions ........................................ 12,915,562 76,486 10,530,939 1,525,687 9,023 568,731 20,129

81
22,797

61612
2,618,199

1 466 423
Cost of sales and operations ............................ 8,978,529 63,887 7,869,864 1,255.928 8,657 519,457 18,0 ,

191
, ,

2 171
Compensation of officers . ................................. 30,071

259430

-
2 079

10,279
230 390

2,767
40,260

-
275

497
10,334

30
474 2,399

,
49,998

Salaries and wages...........................................
.....................................................Repairs

,
168,125

,
997

,
46,813 9,193 15 499 18 160 15,549

.

Bad debts ......................................................... 29,705 - 4,014
71127

1.212
9282

43
25

34
1 492

11
157

66
312

439
3,766

Rents paid .........................................................
................ ...........................Taxes paid

53,760
158,068

123
2,914

,
109,693

,
12,495 340

,
13,576 487 6a4 19,457

.............
Interest paid ...................................................... 306609 1,102 29,174 8,978 1 2,617 8

1
110
19

5,483
1 823

Contributions.................. .................................. 4:902 o 4,732 473 1 32
15 - 594

,
1 535

Amortization ......................................................
ii

14.964
362 585

3
3011

9,586
209 951

29
25,263

-
62 4,206 346 538

,
86,312

on ......................................................atDeprec
................................................Depletion

,
1,294

,
-

,
1,294 664 - 45 - 251 42

......
Advertising ........................................................ 71,564 6 43,983 28,117 o 80 1 361 5,924

Pension, profit-share, stock bonus and
296 4 126 8873

annuity plans ............................. ...................

Employee benefit programs ..............................
20,106
74,084

-
138

12,955
55,298

2,567
10,117

-
31 2,077 49 135

,
15,035

Net loss, noncapital assets ...............................
i

4,357
6352 206

-

3 935
4,305

9528601
925

123,772

-
374

11
13,461

-
462

-
4,235

1,748
938,607

ons ..............................................Other deduct
Total receipts less total deductions ..............

, ,
7,108,884

,
4,666

, .
6,862,561 586,644 1,182 97,396 4,872 13,141 3,993,406

Net income (less deficit) ....................................... 7,067,612 4,666 6,823,557 580,212 1,086 97,140
103 059

4,687
6894

13,141
13 141

3.977.982
978 3913

Net income .................................................. 7,112,940 5,181 6,641,675 581,034 1
,
086 , , , ,,

409
Deficit ................................................................

Net income (less deficit) per books ......................
45,328

6,795,062
515

3,090
18,118

6,553,259
822

602,643

-

1,120
5.919

93,502
2

4,351 11,078 3,761,181

Income subject to tax ................................. 7,075,466 5,181 6,824,276 581,009 1,086 102,128 4,689
8441

13,141
5 218

3,970,481
599 4801

tLS. Income tax before credits: total ............ 2,819,720 1,917 2,719,974 229,101 403
403

39,499
39 499

,
1 844

,
5 218

,,
598 8411

Regular and alternative tax ............................... 2,817.059
931784

1,917
8581

2,717,322
2 697 350

228,382
530227 403

,
39,467

,
1,844

,
5,218

,,
1.583,862

U.S. possessions tax credit .................................. 2, , , , , ,
- - 226

Foreign tax credit ................................................. 4,774 - 525 11 - -
- 25

General business credit ........................................
income tax after credits ........................Total U S

155
30.212

35
24

91
22,314

-
1.568 -

-
32 - 5 15,436

. .
Reduction in U.S. tax liability ......................... ... .. 2,410,248 1,647 2,328,214 188,966 384 35.099 1,697

412
3,994

18 535
1,376,902
418 1231

Distributions to stockholders ...................... 1 2,938,289 - 1 2,788,608 1 398,374 1 - 1 14,546 ,1 ,1 ,

Footnotes at end of table.
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Table 1.-All Returns of Actlvii'U.S
*

Possessions Corporations: Balbrice Shbets,, Income Statements,- Tix; and Distributions
to Stockholders, by Selected Industry-Continued
[Money amounts are in thousands of dollars).

Chemicals and
allied produc;;ts

Drugs

62

11,048,803

1,789,666
2,105,112

3,977,
502,869
442,365
386,069

42,264
1,200

4,236.848
1.921,951

675,943
-
-

41.500
103,425
72,770

228,223
11,048,803

710,653

219,073
145,772
21,096

95,520-
131,687-
162,929
345,056

9,217.017-

6,160,313.
4,330,767

333.679

15,396
141

6,769
1,420
9,936

883

8,585'
1,452,736'

2,383,679
1,313,463

1,746
41.139.
14.821,

70
2,440

17,275
4,607.
1,809.
1,495'

81.507
-

215

3.772'
14,377

1,738
883.207'

3,776,634
3,761,238
3,761.621

383
3.557,597
3;753;760 -
1,514,115,
1,513,489
1,498,596

195
25

15.367
1,302.121

1,362,599

Petroleum
,,ncIV...a .

and coal
products

5

883,304

308,181
74,113

. 18
102,235

15,000
37,055
11,230

166,288
391,817
225,870

-
-

288
24,687.
21,729

29
883,304

25,397

2,744
3.708

11,250

5
35,156

406.887

398.126
I -

1,300,106
1,280,006

16.717

2,373

.,1'4

996
1,220,225
1,141,336

274
12.074
6,294

6
7,740
7,393

787
4

0,217
17,094

105

3,191
20

22;689
79,881
77.508
81,170
3,662

87,358
- 81,170
"33,090

32.428
32,279

-
-

813
26,615
60,302

Rubberand
misceftnecius

plastics
products

(12)

15

260,198.

27.161
87,960

94
20,754
1,141

605

42,338
108,268
35,491

664
-

4,137
6
1

2,749
260,198

11,193

9,258
6,340

230

1,120
426

2,558
24,369

208.431
3.726

203,953
188,326

4.640

3,150

-
770

7,066
127,925
100,094

139
5,038

402
225
.173

3,4941
804

1,'339
1

2.860

1,433

36
1 P242

17
10,627

70,028
76,028
76.028

-
75,312
76,028--
29,894
29,884
29,855

--

-

45
24,735
44,135

Leather and
leather

products

(13)

15

230,281

26,263
47,377

56
~6.670
49,727

643
3,161

57,122
13,947
5,271
-
-

95

3
603

230,281
.21,619

119
3.848

-

52
798

13,652
1,248

199,942
10,996

227,117
218,144

1,861

3.339

1,379
22

2,371
186,326
171,499

128
~.1,974

315
-

536
2,083
326
29
18

902
-

76

3
2,517

8
5,912

40,791
37,451
37,451

-
38,473

-.37,451
14,313
14,313
13,506

-

807
12,170
9,104

Manufacturing

Fabricated
metal

products

(14)

4,643

31

340,649

15,314
61,345

1,172
69,404

-

43,664
-

46,486
155,132
59,690

-
-

4,167
2,420

141
3,719

340,649
45.739

2,615
21,223

644

517

348
1,113

60,~01

207,969
21

4113,981111
434.243

-182
-

17

4,904
380,779
.337.592

222
8,791
2,433

127
729

4,930
548
176

11,268
5

41.

229
1,736

359
11,594
63,209
63,209
63,296

87
S?,005,
61,21W
25,$68
25.568
25.519

-
-

52
21,310
42,320

Machinery.
oxxxrpt

elec"Tal

(15)

6

804,601

577,841
31.308

3
99.667

2,553
-

1,691
121,581
65,709

-
-

1,506
-
-

33,391
804,601

8.893

-

64,540

85
734

3,585

726.765
-

734,418
667,528

36.598

.538

7

-

655

29,100
563,818
402,865

45
17,148
3,942

-

1.440
6,120

180
481
-

11,870
-

685

2,039

9
116,663
170,600
170,062
170,062

-

170,662
58;722
58,722
58,722

-
-

157
48.190

100,018

Electricaloncelectronic.
equipment

(16)

74

4,239,403

674,598
1,038,292

. 3.145
375.947
68,978

240,861
22,840

133,861
1,259,531

491,732
239,535

1,579
766

9,943
49,735

1,031
116,014

4.239,403
242,058

91,805
120,840

15,627

15 .496
21,381
11,502

248,642
241..

3.471,861
51

3,291,570
3,002,882

124,790

2,604

53
-

81
143

873

1,877
158,267

2,163,597
1,668,894

2.236
53,331
5,120
1,534
5,115

23,780
2,890

144
1.655

30.953
-

417

2,036
1 O~514

747
354,285

1,127,973
1,125,369
1,132,446

7,077
1,108,535
1,130,2"*

440,836-
440,743-,
440,109

267
-

481
.381,313
406,872

Transportation
equipment

(17)

6

78,651

860
22,207.

16
9,187

149
1.250

38.698
8,694..
2,514

36

-

'101
78,6511

.314

-

3,445

-
142

761
-

72,928
-

63,573
63;14.7.

.91

39

-

296
45,066
39,929

57
774

269
17

184
8140

145
867"'

1
,
~60

18,507''
18,507
18.507,

18,122
18,iO7,
7,667
7,667
7,631

-
-

35
6.687
6,500

Ito.

Number of returns .........................

Total assets .........................................

Cash ..........................................................
Notes and accounts receivable .................

Less: allowance for bad debts ...............
Ending inventories .....................................
Investment in government obligations
Other current assets ................... ....
Loans to stockholders ...............................
Mortgage and real estate loans .................
Other investments ......................................
Depreciable assets ....................................

Less: accumulated depreciation .............
Depletable assets .......................................

Less: accumulated depletion .............
Land ..........................................
Intangible assets (amortizable) ...................

Less: accumulated amortization .............
Other assets'...W .................................

Total liabilities and stockholders equity..
Accounts payable ............... ......................
Mortgages, notes and bonds payable in

less than 1 year ......................................
Other current liabilities ...............................
Loans from stockholders............................
Mortgages, notes and bonds pay in 1 year

or more ..................................................
OtIfeTliabilitiFs .....................................
Capital stock

.......................Paid-in or capital surplus ...........................
Retained earnings, appropriated ............
Retained earnings, unappropriated ...........
Less: cost of treasury stock .......................

Total receipts .......................................
Business receipts . ...................................
Interest, except state and local government
obligations . ............................................

Interest on state and local government
obli?ations . ....................... : ...............

Rents .......................................................
Royalties . ...................................................
Net short-term capital gain .................
Net long-term capital gain ......................
Net gain, noncapital assets . .....................
Dividends other than constructive

distributions 1 .....................................
Other receipts ' ..........................................

Total deductions ..................................
Cost of sales and operations .....................
Compensation of officers ...........................
Salaries and wages ...................................
Repairs ......................................................
Bad debts ........................................
Rents paid .................................................
Taxes paid ................... ..............................
Interest paid ...................... ........................
Contributions ........................................... :.
Amortization:_: ...........................................
Depreciation ...............................
Depletion ...................................................
Advertising .................................................
Pension, profit-share, stock bonus and
annuity plans .........................................

Employee benefit programs ....................
Net loss. noncapital assets ........................
Other deductions .......................................

Total receipts less total deductions ........
Net income (less deficit) ................................

Net income ..........................................
Deficit............: ............................................

Net income (less deficit) per books ..........
income subject to tax;..:; ........................
U.S. income tax before cridits: total ......

Regular and alternative tax ........................
U.S. possessions tax credit ...........................
Foreign tax credit ..........................................
General business credit ................................
Total U.S. income tax after credits .................
Reduction in U.S. tax liability.........................
Distributions to stockholders ................

Footnotes at end of table.

Instruments
and related

products

(18)

44

1,800,079

272,539
355,943

463
.113,889

39.346
88,653
9.5,949

444,248.-
3i2,O33
77,286

6.352,
19.439
16,087

146,1,24
11,800,079

85,015

136,706
124,798

908

__10,040
37,689
43,574
4~,470

-7
1,320,862

1,988
1,135,103

908,671.

'37,966,

6.820
262

- 5.
12,

2:106
179,241
703,30i'
409,445

.1,174
17,269

11.6
'
07

129
1961,
5:750~

.4,
1
37,.

100
4,364
0;H5

334,

11,323
3,140

241.944
431'"01
42421
425,1211

46
408,536

4,ij,466"
173,381-,
172,876
172,175.

21
67

1.122
151,142
131,906
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Table 1.-AII Returns of Active U.S. Possessions Corporations: Balance Sheets, Income Statements, Tax, and Distributions
to Stockholders, by Selected Industry-Continued
(Money amounts are in thousands of dollars]

Item
Wholesal

trade
Retail
trade

Finance,
insurance,
and real

estate

services

(19) (20) (21) (22)

Number of returns ............................................................................... 21 4 27 32

Total assets ............................................................................................... 278,644 195,960 6,819,273 200,971

Cash ......................................................................... .................... ...................... : 40.930 16,728 441,093 18,174

Notes and accounts receivable .................................................................................. 84,064 3,773 1,618,708 45,906

Less: allowance for bad debts ........................................................................... .... 2,247 - 7,645 3.355

Ending inventories ............................................................................... ......... ............ 51,279 33.692 1,742 5.026

Investment in government obligations .................................................................... . . 342 - 385,326 -

Other current assets ........................................................................................ 2.171 40,449 461,881 10,027

Loans to stockholders ................................................................................................. 44
- - 7,556

Mortgage and real estate loans .............................................................................. ... 41 - 2,777,076 -

Other investments ....................................................................................................... 772 6 969,441 18,539

Depreciable assets ..................................................................................................... 89,928 126,958 30,333 81,526

Less: accumulated depreciation ............................................................................. 6,621 49,180 3,875 24,GO6

Depletable assets ........................................ ......................................................... .... - - 233 2

1Less: accumulated depletion .......................................... ....................................... - 142 ( )
Land ........................................................................................................................ - 823 7,131 8,253 16,654

Intangible assets (amortizable) ................................................................................... 4 - 35,495 21.956

Less: accumulated amortization .............................................................................. - - - 1,888

Other assets .................................................................................. ............ ............ 17.115 16,405 101,353 4,854

Total liabilities and stockholders equity ........................................................ 278,644 195,960 6,819,273 200,971

Accounts payable ................................................................................................

... ..
56,352 42.687 570,103 16,465

Mortgages, notes and bonds payable in less than 1 year ....................................
. .

67,879 9,790 1,061.936 13,938

Other current liabilities ..................................................................... .......................... 66,598 20,608 4,174,120 15,916

Loans from stockholders ...................................................... ..................................... 235 - 20,449 2.092

Mortgages, notes and bonds pay in 1 year or more ................................................. 4,122 58,113 4,338 22,343

Other liabilities ................................................. .......................................................... 256 1.262 615,323 850

Capital stock ............................................................................................................... 14,775 4,915 66,064 381

Paid-in or capital surplus ............................................................................................ 13,682 10,643 94.402 66,067

Retained earnings, appropriated .............................................. ........................ - - 208 -

Retained earnings, unappropriated ............. .............................................................. 54,879 55,605 216,029 63,759

Less: cost of treasury stock ........................................................................................ 134 7,661 3,700 839

Total receipts ............................................................................................. 586,581 593,105 617,324 182,164

Business receipts' ................................................................................................ .... 573,881 587,462 55,100 112,715

Interest, except state and local government obligations' ........................................... 2,259 1,075 494,809 3,426

Interest on state and local government obligations' .................................................. - 2,267 -

Rents 1 ............................................................ __ ....................................................... 1,857 3,252 350 11,224

Royalties'... ................................................................................................................ - - 298 -

Net short-term capital gain 1 ....................................................................................... - - (1)
Net long-term capital gain I .................................................................. .................. 237 101 3

Net gain, noncapital assets . ..... ................................................................... ............ - 1 13,870 1

Dividends other than constructive distributions' ........................................................ - 741 4,629 -

Other receipts . ....................................................... _ .................................................. 8,347 575 45,899 54,796

Total deductions ........................................................................................ 576,367 578,336 551,118 153,181

Cost of sales and operations ...................................................................................... 473,631 462,778 7,289 67,425

Compensation of officers ......................................................................................... .. 552 1,678 16,529 849

Salaries and wages .................................................................................................... 24,545 50,203 24,859 16,249

Repairs ................................................................................................................ 1,376 2,454 2.786 1,086

Bad debts .................................. .................................................................. ... . ... ... 499 1,100 12,918 2,728

Rents paid .................................................................................................................. 2,085 9,914 3,996 6,055

Taxes paid .................................................................................................................. 6,888 11,642 7,203 3,601

Interest paid ....................................................................................................... ........ 3,283 4,712 248,678 4,127

Contributions .............................................................................................................. 110 9 33 18

Amortization ...................................................................... ......................................... (1)
- 55 241

Depreciation ............................................................................................................... 6,155 6,730 6,437 5,608

Depletion ..... .......................................................................... ................................... - - - -

Advertising ................................................................................................................... 9,447 4,396 8,518 2,746

Pension, profit-share, stock bonus and annuity plans ................................................ 195 904 1,855 159

Employee benefit programs ....................................................................................... 994 66 1,490 724

1Net loss, noncapital assets ......................................................................................... - 51 - ( )
Other deductions ........................................................................................................ 46,608 21,700 208,471 41,563

Total receipts less total deductions .............................................................. 10,213 14,770 66,207 28,983

Net income (less deficit).. .......................................................................................... 10,213 14,770 63,939 28,983

Net income ................................................................................................................. 12,469 14,804 66,454 30,714

Deficit ......................................................................................................................... -2,256 -35 -2.514 -1,731

Net income (less deficit) per books................................................................................ 9,730 6,278 64,753 27,141

Income subject to tax ................................................................................. 12,279 14,212 51,931 28,545

U.S. Income tax before credits: total ............................................................ 4,728 5,529 20,691 11,130

Regular and alternative tax ......................................................................................... 4,728 5,529 20,684 11,128

U.S. possessions tax credit ............................................................................................ 4,701 4,903 9,642 10,726

Foreign tax credit ......................................... ................................................................. (1) 4,234 15

General business credit ................................................................................................. - - 29

Total U.S. income tax after credits .................................................................................. 27 640 6,847 360

Redu~tion in U.S. tax liability ................................. ....................................................... 4,170 4,312 19,802 9,756

Distributions to stockholders ...................................................................... 7,082 1 905 3,449 1
5,317

I These amounts were not required to be shown separately for 89 possessions corporations electing the profit-split method to allocate intangible property income. For these corporations, the individual line

items were included in the "Other receipts~' category.
2 Money amount less than $500.
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Table 2.-Returns of Active Manufacturing U.S. Possessions Corporations: Tax Benef Its, Employment, and Compensation of
Employees, by Selected Industry'
[money amounts are in thousands of dollars, except as noted]

Actual data Weighted data

Selected Industries
Number of Reported

number of
Re Number Of Gross

number of
Gross

Compensation
per works

Tax
benefits
er worker

Tax benefits
per worker

Werreturns
orkers

relums
workers

2compensation p
=.1

- -
-.feP

(1) (2) (3) (4) (5) (7) (8)

All manufacturing Industries ................... 299 78,253 1,394,188 397 100,916 1,798,127 17,818 16,SjS 94.5

Food and kindred products.................................. 17 8,731 147,981 25 10.364 174,072 16,795 17,338 103.2

Textile mill products .........................
*'**'*'***'***

. .
3 233 4,185 4 255 4.581 17,964 1,215 6.8

Apparel and other textile products ....................... 42 13,455 146.751 53 17,363 187,131 10,778 2,022 18.8
Marts and boK clothing .................................. 8 4.076 47,272 12 4,546 52,727 11,597 2,585 22.3
Iftmen's and children's clothing ....................... 20 6,383 67,177 24 7,004 73,711 10,524 2,164 20.6
Hats, caps, and other accessories :............ 7 1.009 10,353 10 3,825 38,743 10,128 1,465 14.5
All other

'

textile products .................................. :. 7 1,987 21,949 7 1,987 21,949 11,048.. 1,302 11.8
Paper and allied products ..................... .......... 3 119 2,125 6 135 2,4152' ;18

'
098 1 2,52~ 69.2

Printing and publishing ........................................ 235, 3,750 4 15,976 11,594 72.6
Chemicals and allied products ............................. 62 13,351. 352,184 89 21,116 546,680 25,890 65,173 ;~511

Industrial chemicals, plastics materials,
~and synthetics ........................................... 6 549 15,556 1.1 1,612 27,694 27,b62 45,476 166.2

Drugs ................................................................ 42 11,751 316.298 60.- 18.384 486,654 26,471 70,788 ~267.4
SoaR cleaners, and toilet goods ............ ~n : . 9- 738 14,376 9 7:~6 14,376 19,49i 19.481 99.9,
All other chemical and allied products ............. 5 314 5,954 9- 982 1.7.957 - 18,291 14,655 80.11

Petroleum (including integrated) and coal
~products ............................................................ 3 665 25,634 5:.. 716 27,602 '38,549 37,170 96.41

Rubber and miscellaneous plastics products 9 I.B39 29,573 is 2449 .. 5,9721 10,099~ 63.2
Leather and leather products ............................... 12 3,037 32,735 15' 4:036 43,60d

..
10,802

~
3,015 27.9

Footwear, except rubber ............: ...................... 8 2,754 29,418 11 3,753 40,283 10.734 2,791 26.0
Ail other leather products ................. :............... 4 283 3,317 4 283 3,317 11,714 5,982- ;51.1

Fabricated metal products .................................. 22 2,689 44,063 29 3,189 52,130 16,348 5,793 35.4
Metal cans and containers ................................ 4 1.292 21,577 6 1,559 25,997 3,463 20.8
Cutier)4 hand tools, screws, and bolts .............. 4 335 4,094 5 384 4,628 2,723 :22.6
All other fabricated metal products .......... 14 1,063 18,391 18 1,245 21,505 17.270 9,658 55.9

Machinery, -except-electricaJ ......................... -5- -2 794 -69 440- -6- --2 799- -69 582 -24 858 -17 216-~ -69.3-:
Electrical and electronic equipment .....................

-
60

,
19,770

,
333,493 73

, _
.23,180

,
390,793

,
16,859

,
16,450 W 6

Radio, television, and communication
equipment ..................................................... 11 2,684 41,265 3,803 58,696. 15,433 17,945 116.3

Electronic components ..................................... 26 5,281 93,325 31' 7,181 126,6,0- 17,635 14,733, 83.5
'All other electrical.and electronic

equipment .............. ; .................................... 23 11,805 198,903 26 12,195' 205,453 16~8417 16,995 100.9
Transportation equipment ..................................... '838 12,390 5 858 12,689 14,795 i 7,731. 52.3
Instruments and related products......................... 32 6,473 130,854 43 7.071 143.6ii5 20,319 21,*374 105.2

Scientific instruments ........................................ 5 774 19,207 91. 1
'
040 25.728. '.24,750 50,405 203.7~

All other instruments and related products % 27, 5,699 111,647 34 61032 117.95T 19.556 16,370 83.7
Miscellaneous manufacturing and

manufacturing not allocable .............................. 17 2,912 44,005 19 3,115. A7,333, 15,193, 8,125 §3.5

1 The data contained in this table represent those U.S. possessions corporations for which Federal unemployment tax return data were available for statistical processing fo r 1987.
2 dross compensation of employees is computed bymultiplying total wages by 1.235. The additional 23.5 percent reflects employer paid non-Ilisyroil costs (such as social security payments) and is'suppied

by the Office, of Tax Analysis. i I . - I
* '

. I . ~ . -t I -. 3 To calculate the tax benefit, the qualified posse
.
ssions source income o

'
f each corporatioh was multiplied by.the appropriate corporate tax rate. Credits for taxes paid to 'possessions governments (silc'h as

Puerto Rican income taxes and.the '.1ollgate" tax*on dividends) were*estimated and subtracted from this amount. The resulting%figure was the estimated reduction in U.S. tax liability.

W
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Figure B
W

Total Receipts, DedUctions,' and Ptofits, Tax, Yeats 1980-1989
Billions,
of Dollars
700'.

100 _~

0~

-1988.~~,~ 1989,1:9

'

85 19~86

Tax Year

1,62

pe
I
rcent to424.5 billion, which

-1984leVel'Of.,.~23.9Dillion(FigUrEiu),.

~ I ;_ W - . 11 11 - . 1. ~ I - .11, ~ ... ~ I I , -
Figure C.--Nonfarm sole. Pirpipylletoirship Net, Income, Net- Loss-,
(Deficit), and Depreciation, Tax Years 1980-1989 -1/
(Money amounts are In billions of dollars)

Tax year Net Income Netlosses Depreciation

0)

1980 .......... : .......... I .. :$68.0 $13.1 $14.0
1981 .. ........ 6 .5'8 15L 5 '15. 9

1982 68.6 .118 iq~i
1983 78.6 18.3

1984 ...................... 89.8 19.1 23.9-
1985 98.8 20.0 '~64
1986 ...................... 110.5 20

:1
26.4

1987

..............

123.8 18.3 25.6
1988 145.5 -19.2 26A
1989.~.~ ................... 15Z 19.7 24.5

1/ Disallowed passive losses are not Included In the net losses for 1987,
1988, and 1989 since they were not deductible for tax purposes. Therefore.
the net losses shown are slightly, understated for these years. For.,11984.pnd
1989. the disallowed loss amounte'were-about tO.Tbillio;nfoi'eabSyear~

'o t

the amount for 1987 Is unavailable (4].

1,~s- a` resu, it Pf 'IiH4 ~ICW&"' in' -iot~i de"ductions
relative t, f lo 're'ported, by sold roprietorso eceipts sses

decreased between 1985 and 1989figure C).: Although
net losses increased 2.5 percent for 1989, the net loss total
of $19.7 billion for 1989 was less than the net loss for 1985
when there were 2.4 billion fewer sole proprietors..; 'Th-e
new rules on depreciation contributed to this slower

,,,d~owthihloss'es'. Theresteicitions owoassivW losses that
began with,1967 seemed to'hav6 only a limited impact;on
S616..'p'ro'ori6tb'rshio~*~ifctiv'ity as indicated -by the relatively
S all 4r'hO'dnt'ofdis.Aowed passiv&los§~es reportedfor
both 11988 and 1989:[4jq.

All industrial divisions, except the finance, insurance,
and real estate division, reported increased profits for
1989. - Security'dnd commodity brokers in-ffie'finance
industry accounted for most of the decline as their profits

~,-'f6i,!i68§6ioppt-d~-6,y'5Op6rcent. Mining'6ndifiahufactur-
1:~ "- ~*, , -.. ~ " _ ., ~. ~ - " if" , I*d. . '. - , I

,
-

ihg, tw6-of the less sign icant ivisions foe to, le, pi~,6p,rietor-
ships, showe

,
dthe.- largest -percentage increases idpr6fits

"If""'6 _4 ' * T ' ' _` " ' - ': ' * 'Orofii:§f6Hhe 'r 1989 he mining division reporled first
time since 1985, with the oil and gas extraction industry
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reporting almost all the increase (Figure D). The increase
in profits of the oil and gas extraction industry, despite a
decline in receipts, could be traced to substantially lower
deductions for depreciation and t.he cost of sales and
operations.

Figure D.--Nonfarm Profits by Industry, Tax Years 1988 and 1989
(Money amounts are In billions of dollars]

Industry

1968

Net In come

Total 1/ ................................................

Agricultural services,

forestry, and fishing.............................

Mining......................................................

Construction............................................

Manufacturing ..........................................

Transportation and public utilities .........

Wholesale and retail trade ......................

Finance, Insurance, and real estate .......

Services ...................................................

$126.32

2.10
-0.04
16.46
2.31
4.12

13.15
16.43
68.27

(less deficit)

- 1989

$132.74

2.15
0.53

17.23
3.23
4.62

13.55
16.42
73.45

1/ Included In the total but not In the detail are proprletorshlps whose
business was not allocable by Industry.

The services division, the largest division in terms of the
number of businesses and the size of profits, accounted
for 55 percent of all sole proprietors' profits for 1989
compared to 48 percent for 1980. Within the services
division, the medical and health services group ac-
counted for over 33 percent of the profits for 1989, about
the same as for 1988, but down from the 40 percent
reported for 1980.

SUMMARY

The increase in sole proprietorship profits and receipts
for 1989 was the smallest since 1982, indicating a weaken-
ing of the 7-year economic expansion. Total deductions
continued to decline as a percentage of.receipts, and net
losses remained below their 1986 high. Profits increased
for all nonfarm industrial divisions except for the finance,
insurance, and real estate division. The mining division
reported profits for the first time since 1985.

DATA SOURCES AND LIMITATIONS

A general description of sampling procedures and data
limitations applicable to the Statistics of Income (SOI)
tabulations is contained in the Appendix to this issue.
Specific information applicable to sole proprietorship data
for 1989,is presented below.

Sample Selection Criteria

63

The 1989 sole proprietorship estimates are based on
clatafrom asampleof individual income tax returns, Forms
1040, processed by the Internal Revenue Service (IRS)
during 1990. The sample was stratified based on
presence or absence of Schedule C, Profit or Loss from
Business (Sole Proprietorship); Schedule F, Farm Income
and Expenses; Form 4835, Farm Rental Income/Loss; the
larger of total income or total loss; and size of business
plus farm receipts. The returns were selected at rates that
ranged from 0.05 percent to 100 percent. For 1989,
33,196 nonfarm sole proprietorship returns were included
in the sample; these were drawn from a population of
14,204,376 returns. By comparison, 36,263 returns were
drawn from a population of 13,602,745 for 1988.

Limitations

Because the data presented in this article are estimates
based on asample of returns, they aresubject to sampling
as well as nonsampling error. To insure proper use of the
estimates, the magnitude of the potential sampling error
should be known.

Approximate coefficients of variation (CV's) forfrequen-
cy estimates are presented in Figure E. These CV's can
be used to obtain measures of the potential sampling
error. They are shown here only as a general indication
of data reliability. For numbers other than those shown,
the corresponding CV's can be estimated by interpola-
tion. The reliability of estimates based on samples and
the use of CV's for evaluating the precision of sample
estimates are discussed in the Appendix.

Figure E.--Coofficients of Variation for Frequency Estimates,
Tax Year 1989

Estimated
number of returns

Approximate
coefficient of variation (CV)

13,574,400 ..............................................
3,393.600..............................................
543000 ............................................
135:700.............................................
34,000 ..............................................
15,100 .............................................
11.100 ..............................................
5,400..............................................

NOTES AND REFERENCES

.010

.020

.050

.100

.200

.300

.350

.500

[1] Profits are represented by net income less deficit
(net losses), before Federal income tax. Proprietors
compute their tax on their total *taxable incomel,
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which includes their business profits plus any other
income.

For the statistics, if a proprietor owned more than
one business, the net income or deficit of each of the
businesses was combined and reported under the
industry of the proprietor's dominant business. The
profits were calculated for the statistics as the sum
of Pet income (for proprietors reporting a profit)
reduced by the sum of net deficit (for proprietors
reporting A deficit) for all returns within a particular
industrial classification. Net income or net deficit for
each return was calculated as business receipts
minus the sum of cost of sales and operations and
other business deductions.

Industry profits, as well as all other industry statistics,
are based on the revised Standard Industrial Clas-
sification Manual, 1987, issued by the U.S. Office of
Management and Budget. The Tax Year 1989 data
are the first statistics to reflect the changes in the
classification system made in 1987. These changes

[3] In this article, the terms Isole proprietorm and "sole
proprietorship, are used interchangeably, but, in
fact, there are always-more sole proprietorships than
sole proprietors because some; , individuals own
more than one business. For 1989, the ratio of
proprietorships to proprietors continued to be ap-
proximately 1. 1 to 1.. For -a fuller explanation of the
relationship between proprietors and proprietor-
ships, see Statistics of Incorhe-4981, Sole
Proprietorship Returns.

[4] The estimate for TaxYearI 989~
,
of the total disallowed

passive losses reported bi solei. proprietors was
$102.0 million.. For.1 988,, it,was;$88.2 million; no
estimate of these losses was available for 1987.

[5] Passive activity losses,weie those losses generated
by any business activity in which the taxpayer did
not materially participate (Ld., was not involved
regularly and substantially in the operations of the
activity). The Tax Reform Act of 1986 eliminated the
use of passiveAosses to offset nonpassive income,-
such as wages or.divide6,ds. A 5.7yedr phase in of
the restrictions was ~allowed.- for pre-enactment in-
vestments. Exceptions up to $25,000 were madefor
certain real estate loss activities'. Under prior law, all
losses were fully deductible.

were not rhaiorand do not appgarto Oqve noticeably-
affected the comparability of the data from 1988 to
1989.

[21 Money amounts in this article are not adjusted for
inflation.
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Table 1-Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll. and Net Income, by
[Ail figures are.estimates based on samples-money amounts are In thousands of dollars)

TransportatIM commurdcatlon,,p~jbllc
utilities. and,retated services .................
Local and Inter

.
urban

.
passengerI tran5ft

Other highway. passenger transportation
Ta)dcabs.........:.~ : ............. ;- ..............
Bus and limousine transportation ...........

Trucking and warehousing..........................
Trucking. local and long distance,

Including trash collection
without own dump .....................* .........

Courier or package delivery service
Public warehousing...................................

Water transoortat16n...................................
Air tians~ortatlon........... ...................
Transportation services............... ..............

Travel agents and tour operators...........
'Other transportation services ..................

Communication services.............................
Utilities., Including dumps. snowplowing.
road cleaning. etc....................................

WholesaJe and retail trade .......................
Wholesale trade ..........................................

Durable goods. Including machinery.
wood. riietali. etc................................

Nondurable 'goods, Including
food chemicals. etc ..........

Retail trade.........................................I ..........
Building inaterials, paint. hardware.
garden supply. and mobile
home dealers..................* .................

....

Lumber and other building
materials dealeri ........... i ............

Paint glass. and wallpaper stores
Hardware stores ...................................
Retail nurserlesand garden supply '.

stores ...................... .........................M
obile home dealers ; ...................

Gen~rai merchandise stores ....................
Variety stores:
Computer and software stores ............
Other general merchandise stores

Food 5toies..'....'.2~......................................
Grocery stores ...............................
Retail bakeries E ...............................
Miscellaneous food stores....................

Automotive dealers and'service:
stations

...................................................-Motor vehicle dealers-new car.
dealers (franchised) ...........................

Motor vehicle dealers-used cars only
Auto parts and accessories and .

selected home Supply stores...........
Gasoline service stations.....................

Boat dealers .......................................
Miscellaneous automotive dealers

Footnotes at end of table.,

Industry-Continued

Businesses with and without net Income

Number of
retur 5n

(1)

623.W
88.009
'2,717
46.346
38.946

400.437

351.283
49.053

101
8,473

15,415
62.363
23,342
39.021
35,308

13.041
2.438.472

328,758I

218,785

109.973

2.109.713

54.198

11.839
li;433
12.163

.13,497
5.266

51.404
20~107
10,283
21.01'4

143.489
1104.444

6.830
32.215

~81.ZIT4

13,890
66.057

38.239
42.819

.3.616
16,753

Business~,pts
req

(2)

30.831,223.
1,833.106

'4.821
66.054

.1,202.230
22.555,062

21.969,465
556.372

29.225
525,734

-345.323
4.364.012
1.854.179
2,50%834
1.123.268

84,718

234.071,082

36.856.645

21,425.447

.15.431.198
197.214.437

6.851:474

2.474,515
648.306

2.122.886

, 818,532
787.236

3.718,966
1.377,102

175,656
2.166,207

35.464,983
28.053,890

526,521
6.904.573

49,222.762

2.481.3i8

6.7Q.661
23.706.167

4.695.518

Depretlo~ia

(3)

2,466.795
108.828

1 *( )
15.506
93.322

2.059,132

2.027.791
27,970

3.371
64,774

.61.572
114;372

19.570
94.W2
42.480

15.6371
4,191.257

492,783.
i

311.975

, 1 80.8oe

3.698.474

135.449

58
.
876

..
4.567

34.663

18.982
18.361

55,15
13.8B9

4.604
36.664

534.259
408.782
12651

112:Ml

533.487

4.171
65.591

161.364
243-W

56.189

Sint on:

Ma
and b=e.!,.chinery~ I

a ipment property

(4)

337,943
69.766

*( )
35,690

~ 34.076
250.693

250.307
321
65
28

655
10.122

5.463
4.659
6.608

71
654.974

61.350

46.821

14.529

S93.624

.3.034

93
84

6

2.850

( 1
5.748
4.887

62
799

31.882
26.087

134
3.661

2.M
8.190

27.9T7
20:718

1
1,609

(5)

371.232
57.13.3

39.155
17.978

247.142

239,078
6,866
1.198

10.900
-4.397
37.870
32.006

5,864
12.739

1.051
6.200.339

474.590

315.038

159.552

5.725.749

176.764

40,739
29.629
69.618

32,975
3,803

131.170
48.838

3.104
79.228

709.135
468.542.

29,447
211.147

667.028

1.596
147,836
.

102.900
'359.182

-12.711
42.803

Interest paid
deduction I/

(6)

818.440
71,990

35.636
36.355

619,843

600.475
12,510

6.858
20,901
35.588
42.674
24.941
17.733
23.533

3.910
3.188.005

333,069

231;139

101.930

2.8U.937

106.083

31.955
5.223

26.633

12.996
29,246

52.732
17.596

1.380
33.755

404.423
324.124

12,027
68.272

682,785.

23.721
154.167

146,979
184.924

4.026
158.967

Payroll 2~

(7)

2.977.991
75,494

475
75.019

1.954,100

1.950.150
1,525
2.425

68.865
8.520

772,973
194,565
578.408

45.247

2,791
16.248,020

1.317.506

835.963

481.543

14.930,514

630.804

341,119
82.569

131~586

52.713
22.8

1
8

202,200
60,337

2.901
138.96,

2,014,225
1.470,283

143.%5
400,377

2.475.219

".SiI39
200,886

650,731
1.314.187

- 3W
264.D94

Net Income
less deficit

(8)

14.619.598
425.709

*384
170,021
255.304

13
.
324,285

3.
150,016

-1.453- 72.663
-10.434
547,127
1 87200
359:927
234.620

25.628
13,547.817

I
~4.444.936
I
2,800.139

P.6".798

9.102.881

497.480

156.666
31,875

156.772

88.471
63.696

336051
138:237

12,454
185~361

i.334.900
1,031.747

29,994
273,158

171,452
620.332

14.843
23.324

Number of
returns

(9)

.
491.417
68.7%
-1.358
38.378
29.059

315,255

1
39:726

*18
4.613
9,548

51.528
17.601
33.927
30.256

11,321
1.524.152

257.567
-

175.456

82.111

1.266.585

32.461

8.580
-4.100
9.039

6.3~7
4.414

35.031
13,258

5.737
16.036

106,601
82,398
-5.450
18,753

-3.615

10,558
43.984

27.274
30,571

-1.830
9.398

Business
receipts

.
25-163.707

1.4~9.826
- -1 775
585:785
882,265

17.904.281

17.350.983
533.619
*19.678
268.351
242,439

4.i76.465
1.834.816
2.441.649
1.026.841

75.505

194.115.894
32.841.703

19.012.337

13.829.366

161.274.191

5.319.350

2.040,934
*444.693

2,074.487

. 567.464
191.771

2,972.362
1.211.000

127.276
1;634.085

31.558.621
25,430.196
-518.941
5.609,4184

39.375.437

2.314.963
9,517.155

5.440,166
19.593.071

.'529.283
1.98O,T79

Deprecla-~
tion

It 1)

1.49%124
68,'551

. *( )
14.364
54,187

1,20.947

1.261.825
23,530

*592
14.04
12.660
95.954
15.156
80.797
18.529

. 2.a33
2.930.254

377.232

239.910

137.323

2.553.022

79.126

31,398
*1786
3Z9"

8.574
2.425

26,427
4.447
3,140

18.841

462.116
369.472
-12,423
80.221

344,059

1.942
46,134

9ZO40
178.476

-2.165
23.362

Businesses with net Income

Sent on:

Machinery
and b 21hn`err s

equipment property

(12)

772.714
64,464

*( )
30.905
33,559

191,879

191.503
321.
*55
13,

632
9.541
5.456
4.085
6,160

27
419.397

44.307

30.006

i4.301

375.090

1.853

93
*64

6

1.670
(1

4,560
4,432

61
67

27.782
.24,035

*119
3.628

52.895'

- 2,272
4.588

27,287.
18.610

(13)

310.495
'40.778

37.671
3.167

222,093

216.998
4,353
'741

8
1.066

36.771
31.874
4.898
9.266

513

4.347.044

-363.075

246.554

116.521

3,983.969

143.653

40715
-7:937
69.583

21.646
3.772

91'"1
44,076

308
47.057

574.902
~385.188
*29.150
160.563

526.217

533
113,140

1. .
I

.93.202
304.356

.4.689

Idnetesesl paiddu
Ion I/

(14)

542.12-9
-59.266

32.973
26.293

430.113

423.370
6.476
'267

1.057
1,214

38,619
24,829
13.790
10,929

931
2.017.512'

252,938

168.817

.84,120

1.764.574

34.566

5.757
-2.654
15.498

2.982
7.695

28.180
10.505

1.251
16.424

341,141
283,830
*11.761
45.549

368.476

-'13.135-
120.108

.
.

'97648
136:464

.3.770
17.350

Payroll 2/

(15)

1.974.756
-74.563

*( )
475

74.087
1.096.455

1.093,064
1.525

-1,866
106

6.810
772.DO9
193,881
578.129

22.303

Z508

lZ567.419

1,128,245

711.708

416.537

11.439.174

478.927

244.162
-68.797
129.983

27.251
8.734

.156.497
52.468

2.795
101.234

1,738.987
1.364.209
-143.041
231.738

1.&j5.344

--34.520
153.362

498.838
1.102,309

66.315

Net
Income

5.703.074
486.980

-1.612
194,250
291,118

4.052.901

3.861,925
185.973
-5,003

166,928
66.622

585.410
2D9,240
376.170
281.875

42,358

18.849,499

4,56a.748

3.102.674

1,766.074

13.980.752

633.363

177.505
-81.441
178.295

117,371
78.751

395.722
153.392

18,354
223,976

1.638.535
1,26Z120

'31.687
344,729

, .1.918.567

211.702
"2.707

.302701
740:363

-30.819
190.275



Table 1-Nonfann Sole Proprietorships: Business Receipts. Selected Deductions, Payroll, and Net Income, by Industry-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Businesses ~ith and vAthout net income

Number of
returns

79.817
*3.371
21.155

9.020

16,040
9.681

20.550

104.358
30.004

27.111
20,034

19.161
8,049

214,456
140,623

53.491
20.342

1.280,617

32.621
20.382
94.513
26.535
8,547

5.617
37.623
35.507

11,991
51.294

663.3941
54,338

5.762
41,876'

188,625

1.770.410

58,948

6,274

52.674
20,509
19.200

12.965
3",2"

Business
receipts

(2)

7,573.941
*1.241.519
1.960.994

264.026

1.604.662
915.8w

1.586.880

12,199.073
4.781.949

1.879.618
3.112.462

1,816,676
608.369

26,356.698
19.745.233

6,251,483
359.982

55,806.540

4.618.524
6.656.925
3.557.471
Z413.994
1,617.683

692.617
3.447.175

623.668

712.458
1.782.913

8.721.237
1.758.018
2.186.729
2.740.897

14.270.094

4%574.462

4,500.610

1".422

4,356.188
1.561,707

693,408

2.101.073
16.129.885

Oeprecla-
tion

(3)

103.093
*19.928

45.383

6,065

5,521
8.041

18.155

251.933
96.155

33.899
23,706

41.229
56.944

941.507
715.147
208,761

17.599

1.143.588

128,573
82.113
79.272
42.969
18.381

22.282
56.513
37,380

18.083
27,826

163.317
65.336
48.201
63.524

2158.382

1.539,618

47.716

3.653

44.063
8.489

13,251

22,323
475.137

Rent on:

Machinery ~her
and b

s(nesS

equipment property

(4)

7.1541
*3.Tr7

6

21

620

3.417

103,903
99.280

4.173
JIT7

70
2

219.248
165.376

30.940
2,931

161.201

13,360
4.142

12,515
4.394
1,370

13.041
434
554

3.486
6.7-73

28.920
38.148

273
16,969
16.822

1158.294

2.387

25

2.360
903
534

923
82.-

(5)

523.095
*102.025
120.148

17.943

147.526
39.1T7

96.276

464.183
193,393

51.489
138.505

35.810
44.986

1.457.283
1.234.972

218.422
3.889

1.597.091

61.279
93.441

192,533
34.665
62,705

12.047
135,364
29.835

119,146
22.652

84.551
191,420

3.591
139.562
414.297

1,086.959

62.581

413

62.168
10.863
32.907

18.398
547.250

Idn.terest Paid
duction 11

(6)

156,738
-4.461
31.285

6.114

33,973
20,257

60,649

152.046
81.146

16.442
28.552

15.743
10,164

637.867
474,400
159.638

3,829

662.263

39.142
76.908
44.327
39.007
12.855

3.370
".718
13.741

9.435
23.829

99,466
44.993
28,621
23.886

157.949

1.934,150

431.187

4.622

426.566
347,731

25.224

53.610
310.827

Payroll 2~

(7)

497.218
-104.126

98.652

20.113

76.783
81.756

115,78e

1.155.844
444.981

129,169
2115.174

261.506
35.014

4.903.223
3.982.226

888.372
32,624

3.051.781

29a.m
215.641
125,859
174.672
106.667

80.952
121,487

1.325

84.535
90.BO9

109,T78
107.BW
61.579

417.386
1.055.269

2.602.059

123.732

3.274

120.458
50.249
50.895

19.314
1,667.399

Net Income
less deficit

(a)

239,455
*51.393

-6.780

37.025

83.055
7,094

37.668

1.052.489
365.098

354,528
197.440

92.740
42.683

473,874
279.364
171.018

23.492

3.9gg.419

523.963
273,141
214.701
154,512
126.540

89.660
384.238

-4,423

-30.133
87,171

982,945
-15.106
41.699
43.019

1.128,228

116,423,~66

668,304

66.503

601,801
156,561
167.167

276.073
5,639.920

Number of
returns

(9)

41,275
*2.457
9,677

*3.900

10,792
-4.710

9.739

80,027
22.601

20,625
17.353

14.451
4.997

117.686
78.470
26.565
12.650

729,891

18.242
17,571
44,933
14.026
7.243

-5.531
24,973
16.789

*3.631
19.165

387.344,
26.596

5,391
22.818

115.638

965.867

45.490

6.110

39.379
16,974
13.278

9,127
264.789

Business
receipts

(10)

4.944.394
*1.187.932

1.124.702

-136.467

1.076.985
-563.471

854,838

10.310.072
3.995.826

1,654.237
2.444.397

1,628.228
587.384

18,282.245
13,955,880
4.020,610

305,755

48.511.710

4.558,930
6,407.697
2.936.020
2,292.998
1,584,330

1690.085
3.084,287

471.703

-198,335
1,609.467

6.892,647
1.138.390
2,039.006
2.424.586

12.182,719

4Z189.156

2,050.899

135,655

1.915,245
737.252
520.636

657,356
15.546.619

Deprecla-
tion

51,031
*18.28.4
16.751

-1,760

2.146
*5.239

6.852

218.841
80.576

30,097
20.618

31.375
56,175

571.488
428.861
132,653

9,975

799,933

108.389
72.231
46.635
28.056
18,272

*22.249
44,266

6.579

*853
20.788

73.809
36,180
47.963
44,756

228.908

1.166.027

33.157

3,232

29.925
4,790
4.131

21.005
417,793

Businesses with net income

Rent on:

Machin:ry Other .
and busines

equipm nt property

(12)

3.780
-3.774

6

33.736
29,171

4.173
3T7

13
1

143.738
123.847

16.960
2,931

106,744

13.360
4.142

11,412
4,111
1.370

*13.041
420
50

6.510

25,728
10.878

273
9,BSI
5.567

138.312

2.110

8

2.101
888
365

649
74.218

(13)

281.743
*98.931
39.033

*6.046

86.312
*24,250

27.170

387.667
150,674

44.205
133.431

21.681
37.676

895.029
786,438
105.519

3,071

1.083.317

57,997
88,241

132.277
30.922
57.070

-11.945
98.938
25.847

-11,773
17,142

44.494
90,114

148
107.570
308,839

93ZG67

41.8T7

298

41,579
8.611

24.549

8,419
491.444

Interest paid
deduction 11

(14)

38,196
-2.103
8,034

'24

2,751
*13.563

11.721

124.661
62.583

15.442
26,727

9.949
9.962

361,207
281.0"

77,821
2.343

448.127

37.610
68,529
17.986
34,510
11.610

*3.369
24.354
8,162

*115
23.396

62,849
23.202
16,865
18,301
97.252

900.617

56.182

1,769

54.414
12,768
5.347

36,299
288.399

Payroll 2~

(15)

322,362
-101.210

49,495

*2,332

62.142
-51.011

56.173

964.713
394.276

111.087
269.320

155.355
34.675

3.290.501
2.615.629

642.615
32.257

2,631.842

295.645
212,214
102.627
171,349
98,681

180.809
117.561

1,325

-27,560
90,674

46.746
72.590
31.067

383.020
899,775

Z127.216

82.475

973

81.502
45.957
19,611

15.934
1.5T7.650

Industry

Wholesale and retail trade-Contlwed
Retail trade-Continued

Apparel and accessory stores..............
Men's and boy's clothing stores
Women's ready-to-wear stores...........
Women's accessory and

specialty stores.................................

Family clothing stores..........................

Shoe stores ..........................................

Apparel and accessory stores.
not elsev~here classified....................

Furniture and home furnishings
stores ......... ...........................................
Furniture stores....................................
Home furnishings and equipment

stores. except appliances..
Household appliance stores................
Television. audio. and electronic
stores................................................

Music and record stores .....................

Eating and drinking places......................
Eating places........................................
Drinking places.....................................
Catering services..................................

Miscellaneous retail stores .....................
Drug stores and vending

machine selling ..................................
Liquor stores ........................................
Used merchandise and antique stores

Sporting goods and bicycle shops
Book stores ..........................................

Stationery stores ..................................
Je~elry stores ......................................
Hobby. toy. and game shops .............
Camera and photographic

supply stores ....................................

Luggage and leather goods stores
Fabric and needlework stores .............
Catalog or mail order ...........................
Sales by door-to-cloor.
telephone. etc....................................

GttL novelty. and souvenir shops
Fuel oil dealers .....................................
Florists..................................................
Other miscellaneous retail stores

Finance. Insurance. and real estate.............

Finance ........................................................

Credit agencies and mortgage bankers..
Security and commodity brokers
and services...........................................
Security brokers and dealers ...............
Investment advisors and serAces
Commodity contract brokers.

exchanges. and services...................
Insurance agents and brokers...................

Footnotes at end of table.

Net
Income

(16)

616,203
-85.793
121.753

*57.697

169,625
*65.911

115.424

1.320.565
448,803

396,961
218,585

206.596
49,620

1.706.663
1,204,409

405,473
96,780

5.751.134

568.406
293.397
356.182
202,979
137.124

192.494
456.574

45.745

'34,032
149,559

1.539.062
158,215

60,673
171.555

1.464,720

19.0D4.9711

1.011.628

78.925

932.704
293,488
257,339

3811.877
6.140.476
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Table 2.-Nonfarm Sole Proprietorships: Income Statement for Selected Industries
(All figures are estimates based on samples-money amounts are in thousands of dollars]

A ricultural services. forestry. and fishing Mining Construction

All
Animal

'services. Landscape Other General
Special trade'contractor5

Item nonfarm, Livestock except and 'agricultural 00 and contract s Plumbing,
Industries Total breeding

fi
ve5tock horticultural . services. Total gas Other Total

:
and heating, Painting

breeding services forestry. extraction mining operativ Total and and
and and fishing builders air paperhanging

veterinary conditioning

Businesses with and
(1) (2) (3) (4) (6) (9) (10) (11) (12) (13) (14)

without net income
Nurnbei~of retutrns-

~ k :
14.297.W 342 300 15.903 53.448 139.653 133.296 154.900 147.515 7.385 1.757.120 3-r7.695 1,379.425 130 837 194 401

B""sa
rec ]Pts, tot . ............... ......

Inco
me

from sales and operations
692.810.938
678 616 316

14.704.362
14 558 679

1P.593 4.223.442 4.894.936 5.412.412 6.525.60 6,213.121 312.549 100.915.543 31,742.605 69,172.937
.

11.177.255
.

6.524.742.................Other business Income.................................
, .

14 194 623
. ,
145 704

139.078
34 514

-4.185.316
38 126

4.854.103

~ '40 83
5.380.181. 6.015.4b5 5.7M.975 309.521 99.494.850 31.198.707 68.296.143 10.785,499 6.4a5;322.

Busl0ess'deductions, total .........

" '

. .
560.175.242

.
12,563.173

.

, 291.386

. .
4.220.444

~ , 2
3.893.665

32.232.
4.157.679

510,175
5.996.5~12

507.146
5.673.115

3,029
323.427

1.420,692

83 6115 1124

543.899

28 101 902

876,794

55 583 222

391.756

9 546am

39,420
9r6 74Cost of goods sold and operations.............:

Inventory 'beginning of year :
283.709.263

26 435 007

5.804.377
198 706

12.413 2.824.572' I.BW:461 1.098.931 1.504.fi4 1.390.123 114.651.
, . .

50.267.973
. ,

19,358,435
. .

30,909,539
,,

6.273,209
, o7. .

2.5M.652. . ......................
Cost of labor ............................. : .................

, .
22.539.717

.
537.501

109.828
-2 384

24.230
403 330

61,963
131 646

64.343
69 715

79.889
53 383

"4.454
*16 332

1.239,709 574.582 665.127 217.456 55.064
Purchases.....................................................

M i W
204,681.257 4.169,066

.
2.730.240

.
763.421

.
691.022

,
818.722

.
754.737

,
33.986

9.005.287
17 678 961

2.818.677
5 890 639

6.186.609
11 768 322

1.055.998
3 183 917

1.169.416
693 941atw a and supplies .................................

Other costsz-
29.870.475
30 243 184

898,749
251 377

31,803 637.734 229.122 24,194 16.324 *7,870
. .

116.544.587
. ,

7.206.495
. .

9.338,092
. .

1.568.664
. .

1153.691
Inventory. en yew.............................................. ..................

. .
30.060.378

.
271,023

33.641
83 523

73,543
33 797

135.485
150 307

599.632
91 832

542.272
86 482

57,360
1

.7.233.112 3.632.066 3.601.025 452.013 159.642
Adverttsing'expensas...................................... 6.360.282 70.917 6,146

,
15.827

.
38.495

.
10.450

.
5.054

.
4.966

5.350
88

1.433.682
555 719

764.046
75 836

669.636
479 882

204,838
104 365

83.101
117Bad debts from sales or services.............. L.

Car and truck expenses
1,109.658

20 789 123
12.051

487 981 5 570
'221 "41.059 -7.756 21.676 21.186 *489

,
45.095

.
11,102

.
33.993

,
!14.648

.467
*3.635..................................

Commissions .......... ........................................
. .

6.843,131
,

95.618
.
566

77.446
6 207

251.846
-2 493

153,119
86 353

101,882
2433

94.979
3 029

6.903
'214

3
'
918895

:
ST7.197 3,D41,698 431.267

'
336.293

Depletion..: .............. 7 ...................
i iD

697.527 3.534 .4011
. . ,

'3,119
.

498.429
.

485.452 12,9T7-
456 660

37,959
126.198

13 530
330.462
*24 429

2.253 *86.029
eprec at on...................................... ..........

Employee'banefft programs. :.
24.479.083

791 918
930.652

5 231
41.199

~48
182.175

209
269.914

*
437,363 519,312 480,862 ~38,450 3,244596

.
692674

.
2.551,922 306.700 126,082.................

Insurance .........................................................
.

12.879.020
.

347.761 6.148 47.640
, 393
159.504.

4.581
134.269

2.
1

1
5

50.285
1.998

49,337
*116
948

88:307
2 576 647

11:573
635 829

76,734
1 940 818

'14,177
311 520

*26.725
208 19Legal and professional services.....................

Meals and entertainment deducted.......
5.129,384
4 121 487

79.689
46 691

5,911,
211

16.032
-17 394

.18.T74
18 396

38.973 115.808. 113919
:

1.889
. ,
488789

,
149,568

. .
339.221

,
98.487

. 0
28,426.........

Total meals and entertainment expenses
.

..
5.152.504

.
58.372 264

.
21.743

..
22.998

10.690
36713

31.549
39 437

29
1

7136 466
2.378
2 972

240:845
301 105

75,732
94 677

165.114
0 4

11.903 14.134
Mortgage Interest : . ................................

~i
5.971.296 -187.576 .12.M 44,481 15.047~

.
115.270

.
75.947

.
68,781

.
~7,166

.
502.923

,
233 205

2 6. 28
269 718

14.883
51 071

17.669
26 291Other interest on bu ness Indebtedness

Offi
7.308.639 177.168 8.866 27.133 75.338 65.831 252.522 240.816 11.706 884,453

.
353.467

.
530 986

.
86 350

.
31 081ce, expenses. ..............................................

Pension and profit-sharing plans...... .
6,224.723

539 006
95.907
4 496

591
-

13.963 49,26a 37,121 36.355 766 455.556 111.590
.

343.966
.

60.416
.

49,266.. ...........
Rent on machinery ard-equipment.

'

.
2.975,857

,
41,201 *148 '304 17.410

4,309
23.340

1.587
45 a18

1.385
42.961

*202
*2.858

18,555
420 062

10.759
74 444

J.795
345 618

-1.815
39 D53 6 31Rent an business property.:................ . .........

s
17.975.T75 256.361 10.187 119.518 40.993 85.664 45:104 35.757 9.347

,
615.453

.
120 785

.
494 668

.
53 250

. 1
78 652Repair .......... : :...........................................

Net salaries and wages ..................................
8;149.168

45.469.088
289.736
762,324

3.206
5.849

.,29.123
.146.079

95.791
293 235

161,615
317 162

.71.271
162 720

50.329
159 574

20.942
1473

1.082.924-
6 677 9

,
265,349

.
817.575

.
62.698

.
31,238

Taxes paid........................................................
:

9.947.661 149.128 1.605 21,221
.1

74.602
.

51.699
,

IT7.122-,
.

170,988
,

6.133
. , 42

1,306,533
1.711,609

349,075
4.966,333

957 458
566.245
214 557

212,674
108 483::..Utilities ....................................Travel

-

4.494.275
13.600.896 202.047

4.960,
6 366

26.318.
50 990

34,899
75 653

26.067
69 039

428
45:ng

45.661
43 676

766
2

251.685 ~ 96,499
.

155,166
.

8.641
.

la.461
&;;-ctIons.................Other buslness

*
70.608.981 2.420.480

,
158~1195

,
553.254

,
506.216

,
1,202,815 2.180,997*

.
2.101.809 ,

03
79:187

957.150
8

.
590,405'

205,365
2,542,084

751.785
6 9Q 321

159,474
6T7 703

81,481
513 703Net ir"mOes~ deflctt

n
132,737.680 2.147.459 -113.539 4.323 1.001.271 1.255.405 SW.7~6 .'541.216 :17.230.782 3.641.067

. ,
13,589.7.15

.
1.627.451

,
1 568 034Net I come............ .........................................

Deficit. ..............................................................
152.416.377

19 678 697
2.761,993
"614 533

44.302
157 841

249.092
244 769

1,061.240
59 969

1.407.358
151

1.450.253 1,421.995 28.258 18,397.830 4.128.064 14.269.766 1.710.651
- .

.1.607.512, . . . . . 1 .954 919.498 880.780 38,718 1.167,D49 486.997 680.051 83.210 49.478
Businesses with rk Income

Number of rkums..:.................... .... 11,017,545 . 259.093 .3~348 25.138 124.769 105.838 96.636 94.741 i'm 1.540.101 317.921 1.222.180 117.354 164.962
Business receipts. total......................... . . .. 600. .578M 112.1 11,836 98 2T7 2.935.595 4.133.302 4,944.583 4,7M.SiO 4.600.145 155,395 :91.923,877 27,392,699 564, 31.178 10 231 716 6 383 260Income from sales and operations ;........... 569.223.974 12,015.702 76,169 -2,928.921 4,092,559 4.918.054 4.362.972 4.209,13115 153.887 90.631.221 26.974 538 63 656 683

. .
9 839 975

. .
6 343 848Other business Income ................................... 11.499.604 96.134 *22,108 6.674

.
40.823 26,529. 392.568 391.060 1,508 1.292.656

.
418.161

. ,
874.494

. ,
391.740

, .
39.412

Busln~ss-deducdons. total............ . ...........
ods sold and o erationsC t f

448.3211.1153
234 231 375

g.:i4g.844
4 660 631

53.975
-

2.656.502 3.072.142 3.537,225 3,305,8i2 3.178.676 127.137 73.526.047 23.264.63ii 50.261.412 8.521.055 4.775.748pgo ..............ryos o
beginning of yearInvento

. .
18 386 287

, ..
68 936

. 4.947 2.145.802
*18 314

1,532.790 977.092 1.1b,367 1,060.5M 72.829~ 44.365.360 16.187,0M 28.178.302 5.449.007 2,776,885. .......................
Cost of labor ................................ I E

. .
19.363,645

.
- 472,939

.
*1.534

24.230
345,741

26.393
125,664

69.666
57.534

67.958
53.203

1.052.458
8.227.309

490.999,
2.577.157

561.459
5 650 152

199.766
791 725

55.064
1 142 089Purchases.;...................................................

Materials and supplies ; .................
170,961.597

24.147.543
3.216.543

850.638
*2.125,644 501."7

632 136
589.453
216 639

787,643
. 15 230

780,383
7 459

-7,260
'7

* 16.372.519 -5.352,385
. .

11,020,134
.

3.111.456
, ,
688.596

Other costs......................................... 22.867.'413 186,154 -4.947
.

63,033
.

101.442
.

281,186
.

227.329
.T71

-53.857
-.13.695.927

6.271.719
5.467.979
2,945,683

8.227.947.
3 326 036

1.167.195
365 222

826.738
147 500Inventory. end of year..~.............................. 21.495.109 .134.580 - .18.256 33,797 82.498 7-7,872 75.T74 1.254.572

,
647,146

. ,
607 426

.
186 358

.
83 101Advertising expenses ......................................

Bad debts from sales or services .................
4.842.361

473 493
46.584
11 146

4.571 32.431
*4 059

9.577
'6 879

4.139 4.115
-

471.755 61.108
,

410,647
.

70.828
.

117.081
Car and truck expenses..................................

.

.
16.735.211

.
-399.332 4Z162,

.
222,090

.
.131.649.

3,508
83.913

3.479
81.857

29
2.056

41.539
3.491.090

, 8.220
741.430

33.319
749 6612

*14,443
410 367

*3.635
324 463Commissions .... ................................................

Depletion
5.631.503

437 616
70.398
-3 128

.30
66.236
'

1.726 1.621 *106 386,229 105.641
.,

280.588
.

*2.242
.

.......................... ................... ...... ..
Depreciation............................... :.....................

,
17,501.404

,
628.077 -4.448 60.632 210.636

3.107
352.361

2%4.373.
194.059

288.638
189.295

5.735
4,764

37.324
2.673,168

*13.466
549,653

-23,1557
2 123 515

-
297 446

"13.318
99 282Employee benefit programs............................ 697.668 4.573

*
.1.267 1.188 *80 78,695 8.473

. ,
70.221

.
-14 177

.
*26 725Insurance.......................................................... 10,551.114 263,591 947 21.742 127.950 112.951 37.823 37.043 750 2,336.622 546.602 1.790.021

.
299 857

,
307195Legal and professional services..................... 3.796.628 51.919 161* 3.626 17.677 30.556 50,668- 49.680 989 397,694' 113,826 283.868

,
68 321

,
26 958Meals and entertainment, deducted................ 3.387.544 35.299

*
7.329 18.155 9,790 21.420 21.353 *67 215.342 - 60,904 146,438

.
10 482

,
14 118Total meals and entertainment expenses 4.234.923 44.130 30

*
9.161 22.697 112,242 26.T76~ 26.693 '84 269,218 86,138 183.080

.
.13.106

,
17 649Mortgage Interest: .......................................... 3.781.118 139.476 5.545 '21.214 12.051 -100.666 37.348: 37.279 *69 389.D96 174.013 215.083 44 834

.
23 817

Other interest on business Indebtedness 4.712.006 85.910 "167 8.312 36.930 40,502 45.317 42.T77 2.W 662.079 164.142 4177.937
.

83 554
,

29 76.4office expenses ..................................... . ........ 5.123.145 82.671 "170 9.602 28,104 44.794 25.352 25.205 147 394.115 90.597 303.517
.

54.999
,

46 406Pension and profit-sharing plans ............. ... . 525.772 4.350 - '4.291 i
912 734

.1
78

1
8.363 10.689 ... 7 674 *1 815

.

Rent an machinery and equipment .... ........... 2.309,577 30.936 12.451 18.311 ~01.396 41.612 *2.704 359,670 54 901
.

304 769
.

38 767 .6 178Rent on business property I ...................... 14,021.270 202.716 82.700 39.969 80.006
-
20.102 '19.924

1
78 523.944 91:253

.
432.691

.
46 7M

.
64 1 1 TRepairs............................................................. 6.101.966 9,165,

'
78.a38 141,909 46.392 43,664 2.709 870,501 205.319 665 183

.
60 067

.
14630Net salaries and -gas ................. ............. .. 37.319.118 13,178 .3~ 37.326 189.248 286,601 119,285 116,6" -2,641 5.936.822 1.349.872

.
4 586 949

.
546737

.
212 411

Taxes paid....................................................... 7.789.670 111.439 *289 6.378, 59,452 45.320 127.512 125.343 2.169 1,143.625 ?87.D43
, .

'856 582- 178:648
.

108 189Travel.................................................... 3.459.5Q 71.221 '164 14.964 32.291 23,802 38.640, 38,142 497 208,9911 77.605
.

131 394
.

5 448
.

17 856
Utilities................................................... 10.367.704 133.571 -1,684 16.081 .53.861 61,945 34.435 33.945 489 805.169 162182

.,
642 987

.
135 580

.
T7 4115

Other business deductions .................. 54.525.049 1.568.527 30.737 19Z675 360,416 964,700 939.8318 914.560 25,278 -7.718.847 2.172:638
.

5.546.208
.

666,710
.

475.462'
Net 152.416.377 Z7611~M 4

.
4.302 249.092

1
1.061.240

1
1,407.355

1
11;450,2~31 1.421.995 28,258.

1
18.397.830 4,128.064 14.269.766 1.710,661 1.607.512
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Corporation Statistics For 1988

Reflecting the continued economic growth of the 1980's and also the effects of the 1986 tax
reform, corporate net income (less deficit) before tax for Income Year 1988 rose by 25.8 percent
over 1987, to $413.0 billion. Total income tax (before credits) for 1988 increased 10.9 percent to
$131.4 billion. For comparison, total receipts reported on corporation income tax returns for 1988
amounted to $10.3 trillion, 7 percent more than 1987.

Corporation statistics for 1988 are summarized on the following pages, in Tables 1 and 2, by
industrial division and size of total assets. More about these statistics will be covered in the article,
"Corporation Income Tax Returns, 1988," by Amy Pavelko and Patrice Treubert, to be included in
the Fall 1991 issue of the Statistics of Income Bulletin.
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Table I.-Selected Balance Sheet, Income Statement, and Tax Items by Asset Size 1/
[AJ1 figures are estimates based on samples-money amounts are In thousands of dollars)

item Total Zero assets
$1

under
S100.000

$100,000
under

$250,000

$250.000
under

$500.000

$500.000
under

$1,000,I)DO

$1.'000.000
junder

$5.1300.000

$5.000.000
under

$10.DDO.000

$10,000.000
under

S25.000.000

$25,000.000
under

S50.000,000

$W.000.ODO
under

$100.000.DDO

$100,000.000
under

S250.000.000

$250,D00.000
or

more

(2) (3), (4j (5) (6) (T) (8) (9) (10) (11) (12) (13)

Number of returns ...................

.

3,562.789 210.248- 1.795,643., - 612,426 - 361,296 242.8W 251.870 36.387 .. 24.157 10.511 7.022 5.326 5.094
Total assets

***'
f
.....

...
. '

'
*
'
- **'*'*

16,568.467,823 - 59.419,658 98,815,330 127.924.546 1171.357.0513 523.523,599 251.522.895 375.970,770 364.179.230 496.617,609 848,780,276 13.230.356.822
Cash..................................................... 784,815.919 13.043.591 16.973,753 18,279.991 21,153.165 48.793.315 19.441,311 27,870,803 24.613,554 29,423,039 39.821.101 525,402.296
Notes and,accounts receivable ........... 4.099.147.501 6.892.104 15.511,368 22.827,231 33.760,384 11~*687.843 56.638.975 94,414.470 106.155.891 138.250.086 202.422.720 3.307,586.429

. Less: Allowance for bad debts 96.744.285 249.581 124,735 265,518 398,902 11849,981) 1.190.571 2.048.974 2.587.854 3.330,758 5.595.556 79,101.848
Inventories :...................................... 845.783.685 6.879.949 15,068.270 21,105,841 32.087.458 116335.083 53.268.D94 58.BT7.278 39,154,668 37,4D9,684 53.604.296 411.993.064
Investment in government obligations 1,094.749,402 46.575 138,346 334.943 715.418 3.522.670. 3,944.744 20,033,535 35.107.111 54.867.378 BO.139.T73 895.898.910
Other current assets ........................... 912.145.245 Z809.333 5.072.612 6.695,247 8.459.914 28,358,437 14,357.906 21.367,881 20.IT7,497 24.204.266 37.784.970 742,857,182
Loans to stockholders ......................... 79.855.312 4.248.335 5.DO4,497 4,889,621 4,069,373 7.564.453

'
2,626.225 2.206,024 1.892,632 1,717.675 5.622.933 40.013.544

Mortgage and rial estate loans .......... 1.6D4.896,498 429.552 1.212,594 1.875.265 1.833.870 5.851,822 2,795.759 7805,527 20.112.064 43.077.274 107.329.983 1.412.572.789
,Other Investments ........................ 3,614.438.470 1.448.399 4.103.591 6,294,718 9.079.202 ~2.380,417 20.115.730 40:782.583 49.736,455 74.675,893 .154.321.641 3.221.499.840
Depreciable assets.............................. 3,820.961,787 55.288,686 65.428.668 79.T72.708 95.026,2D4 249.9D4.570 108.081,691 133.074.261 101.619.699 102,878,3T7 166.294,458 2.672,592.466

Less: Accumulated depreciation 1.593,226,079 37.667,512 40,443.360 47.867.781 54,274.943 124.683.817 51.033.139 59.915,989 42.420.263 42.005.516 63,724.139 1,029.189,621
Depletable assets................................ 124,421,968 165,974 313.548 369.567

1
578.949 2.099.007 818,714 2.309.057 3.148,849 3,364.281 5,117.909 1D6,136.113

Less: Accumulated depletion........... 50,921.656 113,758 133,738 181,442 213.087 11.102.944 253.102 888,429 1.572.415 1.374,656 1,627.442 43.460.644
Land ...................................................... 17.037,541 1.789.098 4.666.361 7,383.943 12,037.967 28.661.420 10.691.160 12,427.061 8.616,630 7,957,632 11,205.643 71.600.425
Intangible assets .................................. 329.484.622 Z364,3135 2,729,792 2,734.664 3,1135,1157 8,674.130 4.754,670 7,343,298 8.696.332 10.914.565 24,154.552 253.962,376

Less: Accumulated amortization 67,703,687 1,257,385 1,125,531 1.148,784 1,217.025 2.803.636 1,575.993 1.842,130 1.859,808 1,825,437 4.192.534 48,855.426
Other assets ......................................... 889.325.583 3.281.914 4,419.292 4,824,334 5.523.284 1

.
6,130.815 8.040,723 12.154,516 13.587,985 16.413.826 36.099,967 768,848.927

rotal liabilities.......................................... 16.568,46T.823 - 59.419,658 98.815.330 127.924.546 171,357,D88 523.523.599 251.522,895 375.970.T70 354.179,230 496,617.609 848,780.276 13.230.356,822
Accounts payable................................ 1.022.810,938 - 9.052.3D4 13,170,736 17,507.768 26.024.917 81.317.116 34,892.426 43,575.433 32.289.494 30.363.786 44,163.749 690.453,208
Mortgages. notes. and bonds i

payable in less than 1 year............. 1,431.308.911 - 9,690.134 9.673.712 14.305.003 20.067.170 87.124,695 43,563.426 48.125.940 35.821.554 33.576.500 48,883.447 1.080.477.332
Other current liabilities......................... 5.092,190,043 - 6.602.931 8.583.482 9.679,706 13.089.255 47,762.481 29.973,143 77.039.614 128.8D4.733 2DG.537,968 331.555,137 4.232.361.593
Loans from stockholders.................... 243,230,029 - 21,050,829 16.985.983 15.735,651 14.0",451 29,621.669 8.399,649 8,208,520 5.250,107 4.766.783 9,532,007 109,634.379
Mortgages, notes, and bonds I

payable In I year or more ............... 2.352.107,056
'

- 15,938,036 20.331.288 28.115.209 36.219,753 ld4.935.954 49.686.418 69.994.982 61.001,781 65.767,159 118.912,662 1.781.203.812
.0ther liabilities ...................................... 2.219,993.4 12 - 3,161,531 3,147.376 4.132.255 4.996.9T7 19,775.767 10.529,004 18.827.793 21.446.305 26,934,708 55.353,906 2,051,687,789

Capftal,stock ..................: .................... 1.429,486.841 14.179.7D4 11,670,808 12,823.639 14.656.876 35.168,141 16,250,342 22,204,972 20.906,955 27,956.675 59.200.624 1.194.468.106
Paid-in or capital surplus..................... 2,154.243.458 9.387.713 8.231.795 10.141,824 12.946.109 41,977,725 24.367690 42,663276 50.479618 73340612 139.028.000 1.741.679,097
Retained earnings. appropriated .......... T7.508,595 153,119 .168.107 419,610 541.117 11,144.589 385:587 . 558:175 869:222 1:278:695 2 88 06

' '
69.101 569

Retained earnings. unappropriated 1.313,070.807 .13,923,427 12,597,217 17.924.512 27,343.352 53.607.559 16.843
.
596 24,716.08B 19,930.705 25,790

.
514 51:870: 140 1.076,370:551

Other retained earnings (Form 1120S) 102.816.168 .13.4&B.493 -2.420.801 1,150.878 6.250.092 33,605,433 20.857.300 24,904.087 12.346,583 9.1D9.715 6.806.656 3,674.719
Less; Cost of treasury stock........... 870,298.430 2,6D4,723 3,324.372 4,011,507 4,822.982 12,517.529 4.225.686 4.848.109 4,967,826 8.805,505 19.414.860 800,755.332

Total receipts.......................................... 10.264,867.461 187.881.514 317,869.252 3D9,919,984 314,925.483 375,360.375 1.123,631.339 480.307.941 533.605.908 368.702,491 348.750.703 528.828.571 5.375,083,901
Business receipts................................. 8.949,M.244 120.422.381 310.316.427 298,990.232 306,166.6138 364.938.056 1.090.893.208 464,119.131 507.428,249 340.013,706 310.512.330 464.665.025 4,371.380.891
Interest ................................................. 772,316,565 53.811.267 6DO.954 1,069,820 1.420,586 1.623.487 r5,3,47.458 2.782.642 8.145.585 13.462.T71 21.593.829 37,474.T74 624.983.192
Interest on government obliptions 32,308.213 164.470 3.110 6.853 16.076 17.830 134,897

1
112,321 378.578 730.079 1.304.564 2.163.699 27.273,735

Rents.................................................... 92.309.807 1,393.092 742.309 1.119.374 1.432.646 1.891.724 4.951.658 2,366.455 3.075.474 Z500.969 2.364.666 3,876.166 66.595,273
Royalties............................................... 23,942.535 159.177 151.672 86.524 69.329 122.824 390.956 194.674 252.421 417.657 486.229 959,433 20.651,439
Net short-term capital gain
I less net long-term capital loss 5.574.907 67.548 '8.594 40,053 54.218 33.D41 152.802 68.887 106,536 299.736 174.796 368,627 4,200.D69
Net long-term capital gain

'less net short-term capital loss 56.684,288 2.133.31T .464.427 552.922 584.024 689.628 12131 224 i27 6761
* '

1.711.239 1.574.441 1.694,183 2,803,026 41.D98.180
Net galm noncapital assets ................. 36.522.792 2,200.920 658.832 626.684 657.701

'
673158 1:833:537 777 419 1,305.211 648.173 1,239.746 1,451.094 24.250.315

Dividends. domestic corporations 15.165,056 408.255 101,691. 44.960 95,507 1 126:725 385.104 231.307 358.6B2 471.928 362,201 796.359 11,782,337
Dividends. foreign corporations ........... 42,281.099 524.206 . ?3.368 .7717

86 1 26 *576

34.352 2 1 944 166.746 303.388 954.724 40.042,146
-Other receipts....................................... 237.915,957 6,596.881 1 4.797.866 7.382.491 4.419:070

1
5.243,04 1 17.38 3.9 1 9 8,392.876

2::1'.' g.. ..2
16,086 1 8.714,770 13.315.644 142.826.323

Footnotes at end of table.



Table 1I.-Selected Balance Sheet, Income Statement, and Tax Items by Asset Size 1/-ConUnued
rAII figures are estimates based on samples-money amounts are In thousands of dollars]

Item Total Zero assets

$1
under

$100.000

$100.000
under

$250.000

S250,000
under

$500.000

S500.000 I
under

$1.000.000

S1.000000
under

$5.000,000

S5.000,000
under

S10,000.000

S10.000

'

000
unde

S25.000,000 1

S25.000.000
under

$50.000,000

S50.000.000 I
under

$100,000.000

S100,000.000
under

$250.000,000

$250.000.000
or

more

(1) (2) (3) (4) (5) (6) M- (8) (9) - (10) (11) (12) (13)

Total deductions...................................... 9.853,420,138 183,397.352 317.795.486 307.313.445

_

311.869,056

_

370,581.533 1,108.037.602 471.342.917 521.788.600 358.757.149 336.423,392 506.539,927 5,059.573.679

Cost of sales and operations ............. 5.944.935,455 79,906,847 141.902.717 168,280.796 181,769.070 237,108.191 797.433,787 351,319,896 378.463.579 251.741.325 225,017,899 328.602.853 2.803.388.495

Compensation of officers.................... 203,220.587 3.478.359 35.236,627 25.593.242 21.798.032 19.305.684 36,088.710 10,749,347 9,657.309 5,177.826 4.378,432 5,073,9T7 26.683.041

Repairs................................................. 86.236.215 817.845 2,615,351 2.342.672 2.703.768 2.747.859 5.541,097 1.938.606 2.284.103 1.611,302 1,628,669 2,762,576 59.242,369

Bad debts ............................................. 58,644,690 1,564,754 560.503 731.531 964.473 1.117.513 3.273.640 1.255.830 2.052.100 1,877,523 2.129,734 2.852.068 40.265.021

Rent paid on business property 161.141,584 2,579,275 13.821.406 9,805.002 8,612,408 8.314.192 15.570,586 5,491.138 6,232.740 4,205,940 4.671.616 7,026.928 74,810.353

Taxes paid............................................ 222,323.028 3,097.013 9.552,220 8.183,269 8.384.648 9,055.366 20,705.116 7,884,830 8,949.087 6.248.331 6.177,677 9,785,794 124.299,676

Interest paid ......................................... 672.447.709 49,855.077 2.740.833 3.358.624 4,323.194 5,328,126 17,553.027 8.081,314 12.652.124 14.394,112 19,095,082 32,535.802 502.530,394

Contributions or gifts........................... 4.893.019 48.380 47,161 58,782 80.801 91.500 221.753 101,243 138.331 133,532 169.559 249.378 3.552,599

Amortization ......................................... 20.325,799 310.888 313.235 355.855 296.111 315.875 990.762 547.222 800.256 831,926 864.249 1,539.670 13.159.750

Depreciation......................................... 327,516.917 3,147.046 6,401.551 6,967.037 8.016,337 8,970,059 21.538,688 9.166.554 11.633.054 8,542,864 9.115.018 14.655.433 219.363,277

Depletion.............................................. 8.716.602 118.961 30,114 41,169 35.721 35.625 163.891 76,279 170,409 203.690 251.423 438.801 7.150,519

Advertising ....................................... . ... 114.408.994 1.615,297 4,703,554 2.860,539 2.936.050 3.871.077 9,308.542 4.413,842 4.741.628 3.696,430 3.945.320 5.557,659 66.759.055

Pension, profit sharing, stock bonus,
and annuity plans ............................ 45,183,078 516,033 2,120.817 1.611,980 1,565.253 1,816.952 3.943.313 1,423.162 1,587.130 1.084,335 1.093,921 2.021,828 26.398.353

Employee benefft programs................. 94.322,487 1.039.300 1.675.106 1.522,534 1,809,876 2.129.OT7 6.161.705 2,854,779 3,455,876 2.700,922 2.802,129 5,129.871 63.041,212

Net loss, noncapital assets ................. 14.094.202 1,309.960 293,625 159,667 175.050 175.327 545.645 254.334 1.075.214 652.966 588,787 847.167 8,016.460

Other deductions.................................. 1,875,009.779 33.992.317 95.780.666 75.440.645 68,398,266 70.199.109 168.997.343 65,784,542 77,895.662 55.654.126 54.493,878 87.460.120 1.020,913,105

Total receipts less total deductions 411.447.323 4.484,162 73.766 2.606.5~9 3.056,426 4.778.842 15.593.737 8.965,024 11.817.308 9,945.342 12,327,311 22.288,644 315.510.222

Constructive taxable income
from related foreign corporations .... 33.977,330 220,370 -1,434 -1.002 -2.055 *39 10,862 99,762 152,046 235.826 742.562 32.465.090

Net Income (less deficit) ........................ 412,982,753 4.540.004 47.632 2.591,177 3.033.800 4.749.263 15,451.599 8.856,456 11.530.001 9.361,444 11,258.349 20,863,431 320.699,597

total .................................Net Income 555.850.912 12,254,616 12.072.766 9,964.624 10.017.324 11.766.882 33,071.925 16.067.002 21,367,991 16.174,548 17.943.517 29,988.424 365,161.293
.

Deficit, total.......................................... 142.868,159 7.714.612 12,025,134 7.373,447 6.983.524 7.017.620 17,620.326 7.210.546 9.837.990 6.813.1G4 6.685.168 9.124,993 44.461.695

Net income (less deficirt)
Form 1120-A ............................. .125,045 .3.341 -151,270 30,351 - - - - - - - -

Net Income (less deficit)

Form 1120S 2/ .......................... 33.403.456 509.857 1,920.709 1.388.297 1.180.387 1.891.221 8.075.334 4,985,464 6,014,762 2.838.574 2.405.764 1,389.290 803,797

Net income (less deficit)
Form 112OF................................ 2.627 126,437 -157 '5.616 *4.226 *63,419 --4.234 5,149 6,894 -204.114

Statutory special deductions, total 117,452.980 4.231,534 2,349.110 1.654,038 1.590.756 1.580.198 3.653.919 1.840,269 3.001.310 2.669.209 4.123,736 8,874,946 al.883,953

Net operating loss deduction .............. 51,418,150 2,845,400 2.256.835 1.621.674 1.521,142 1,483.195 3.215.562 1.438.585 2.124.369 1.610.098 2.168.670 3.661.067 27,471,553

Dividends received deduction .............. 12.aaB.162 302.720 92.276 32.076 68.303 91.947 284.186 181.896 312.334 407.713 337.386 723.537 10,053,789

Public utility dividend paid deduction..
Income subject to tax. total ...................

84.221
383.201,978

-
6.390.145

-
2.888.369

-

4.272.419

-
4,766,924

-
5.745,648

-
15,472.379

-
7.452.154

'36
10.619.867 9,979.228

44
11,117,180

205
19.571,657

83.935
284.926,007

Income tax before credits, total............. 131.367,397 2.175.328 481,969 728,115 907,248 1.292.950 4.762.067 2.554.654 3.708.516 3.515.872 3.903,953 6,900,954 100.435.T72

Regular tax........................................... 125.899.211 2.084,062 476.606 722.285 895.991 1.273.384 4,617.359 2,493.257 3.592.919 3.391.280 3.7-76.264 6.656.049 96.919.757

Personal holding company tax ........... 17.729 '273 '349 8,151 1,142 321 904 3.915

Recapture of Investment credit ........... 552.398 19.260 1.763 1.457 3.629 4,358 17.082 7,T76 14.241 9,128 14,096 16.466 443.140

Alternative minimum ta~ ...................... 3.352,845 45.311 2.584 3,920 6.731 11.958 115,128 50.954 87.765 102.830 98.239 193.593 2.633.833

Environmental tax ................................ 487.926 7,798 1,082 1.012 5.192 8.0114 10,478 23.449 430,845

Foreign tax credlL.
' * - '

27,068.104 289.412 -2.197 -2,685 -1.305 32.503 20.651 81.1T7 95.187 175,013 477.121 25.890.036

U.S. possessions tax c,e ~,t................. 2.318.021 36.537 232 29 402 2.116 26.386 29,478 115.361 190.201 302,951 374,385 1.239.943

Orphan drug crediL.................................
Nonconventional source fuel credit

8,053
49.517

-

87

-
-

-
-

-
-

-
-

-

-40

-

*862

-

*466

-
-1,050

-

134

-
1.528

6,053
45,349

General business credit ......................... 5.559,174 60.955 30.884 36.107 42,149 50.035 138.210 61.945 91.698 75.W 84,457 168.149 4.718,637

Prior year minimum tax credit ............... 468.767 4.420 1 - 1 -27 1 .466 1 4.136 1 15,690 1 16.232 9.369 12.787 9,740 21,251 374,650

I/ Excludes Foreign Sales Corporations (Form 1120-FSC) and Interest-Charge Domestic International Sales Corporations (Form 1120 IC-DISC).
2/ Net Income of S Corporations was taxed (with few exceptions) through their shareholders. Therefore. the net Income of these corporations was excluded from income subject to tax.

*E5timate should be used with caution because of the small number of sample returns on which It was based.
-Amount Is less than $500.
Note: Detail may not add to totals due to rounding.



82
C

orporatidn
S

ta
tistics,

1988

Z
s

g
s

:;G
".

1%
Iq

v:
R

W
IR

;:%
~R

V
G

V
R

It
It

n
Iq

R
ci11!

§...m-_-.g
2

m
w

m
~Iq

R
~1!

;:rZS
N

u
n

Iq
N

Iq
clcNiIli

cq

w
o

o
"C

5
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.IiIq

Ili
Ci

V
_

2
~

d

N
o

W
lm

o
~

"
~

R
IV

S

C
V
,
.

IN
v
w

1
1
2

M
;
1
1
"
A

8
§

1~
c4

_
_
_

R
O

N
-

w

A
z
o
v

V
S

.,
3
-
9
9
2

C.
R

R
0

w
o

A
~2

8
~s

Fly
O~
I

M
IR

N
0;

§
R

:W
v

2
R

::2
--

rz
g
j~

m
g
k
A

v
m

w
N

N
W

V
--------R

g
-
V
8

V

;2
c4

R
A

v
.

N7

g
g
p
&

P
R

~
g
j

N
-
m

~
l

d
;,q

i
:

i~
p
V

g
R

H
r.

.
.
-

;
.;

V
q

9
w

'
g

~
;
g

-m
'0

9
1

G
;
Z

M
g

~
,

g
a
4
w

,
-
1

~ 10

5
-q

.
.

.0i
.Iq

Ii
V

R
,rZ0

0
-
-3

wi
g
w

g
a

ON'
-

'
'

x
v
~

'
d

v
q;d

N
N

w
c6

m
o
g
m
"
V
r
x

;cl

1
0

m
CK

14
I

2
cl;d

-.17
V

P
:2

-
N

_
_

A
mw

R
cl!~

tlq
R

cy!
.

.
.

.
.

RIIR
.

R
lq

q
V

-
0

.
;i~g

g
g;L6

gla
CI!

R
H

U
M

g
a

V
N

ri~:
ci

Nm R
mN

-~-V's
G~eIg

j
NAN. 8,

t5 ;qg;N;g
2ni

V
§
E

c
R

~
:ip

R~104
,jv

.C

0

E7
H

I
M

.1
0

d
a
w

W
C

qd

H
e

I
g
tlw

e
:

V
,

"
~

g
01

_j

1-0

ji~

o
-

_

Z
.

~ <
'S

&
E

2
w

u0
'

a
lp

E.0
.

Z

E
t

g
E0

I
E

0E
E0

!!L
t

0
E

Co
Z

C,
Z

0
Z

w
K
Z

Lu

Z
M

R

9



Table 2--Selected Balance Sheet, Income Statement, and Tax Items. by Industrial Division and Asset Size 1/
(All ftures are estimates based on samples-money amounts are In thousands of dollars]

Item. Industrial division Total Zero assets
$1

under
S100,000

$100.DOO
under

S250.DOD

S250,000
under

$500.DDO

S500.DOO
under

$1.ODO.000

SI.ODO,000
under

$5.ODO.000

$5.000.DDO
under

S10.000.000

SiO.DOO.000
under

S25,ODO.000

$25,000.000
under

S50.000.ODO

S50.000.000
under

S100,000.000

$100.000,000
under

S250,000,000

S250.000,000
or

more

(1) (2) (3) (4) (5) (6) (T) (8) (9) (10) (11) (12) (13)

ALL INDUSTRIES 2/
Number of returns ........................ 3.562.789 210.248 l.T95,643 612.426 361.296 242,809 251,870 36,387 24.157 10.511 7,022 5.326 5,094

Total assets.................................. 16.568.467,823 - 59.419,658 98.815.330 127,924.546 171.357.088 523.523.599 251.522,895 375.970,TIO 3154.179,230 496.617,6D9 848,780.276 13,230.356.822

Total receipts................................ 10.264,867.461 187.881.514 317.869.252 309,919.984 314,925,483 375.360.375 1.123.631.339 480.307,941 533.605.908 368.702,491 348,750,703 528.828.571 5,375.083.901

Business receipts......................... 8.949.W.244 120.422,381 310.316.427 298,990,232 306.166,608 364,938.056 1,090.893,208 464.119,131 507.428.249 340.013.706 310,512.330 464.665.025 4.371,380.891

Interest paid. ................................. 672.447.709 49,855,077 2.740.833 3.358,624 4,323,194 5.328.126 17,553,027 8.081.314 12.652.124 14.394.112 19,095.082 32.535,802 502.530.394

Net Income Qess deficit) .............. 412.982.753 4.540,004 47.632 2.591.177 3.033.800 4,749.263 15,451.599 8.856,456 11,530.001 9,361.444 11.258,349 20,863,431 320.699.597

Income tax. total .......................... 131.367.397 2.175.328 481.969 728,115 907.248 1.292.950 4.762.067 2.554.654 3.708,516 3.515,872 3.903.953 6.900.954 100.435.772

Income tax (after credits)............ 95,895.759 1,783.917 448,656 691.137 861.546 1.235.358 4,549.238 2.425.486 3.410.445 3.140.699 3,331.658 5.858,520 68.159,104

Net worth. .................................... 4.206,827,439 - -6.276.107 26,922.754 38.448.956 56.914.564 152,985,918 74,478.829 110.198,489 99,565.257 128,670,706 240,379.366 3,284.538,710

AGRICULTURE. FDRESTRY.
AND FISHING

Number of returns........................ 119,902 5,014 48,700 23,114 19,011 14,134 8,846 638 2T5 94 44 25 7

Total assets.................................. 60.491.780 - 1.757.716 3,851,034 6,763.768 10.174,280 16.165.669 4.430.536 4.251.741 3,206.836 2.984.272 3,916,052 2.989,875

Total receipts ................................ 86.258.094 1.072.148 6.244,918 10.919.098 9.992.855 9,821.860 18.603,740 5,115,007 5,071.220 4.566.774 4.601,844 6.516.297 3,732,334

Business receipts......................... 80.520,140 886.862 5,783.798 10.433.122 9,228.443 8.916.980 17.132.932 4,831,237 4,745.663 4.367.511 4.328,753 6.301.578 3.563.260

Interest paid.................................. 2,497.991 57.312 115.088 207.045 263.378 408,112 691.933 176.003 164,354 91,168 118.240 140.635 64.722

Net income (less deficit).............. 1,615,921 120.120 122.529 134.233 178,7B5 279.727 235.771 15.288 44.132 72,164 75.601 154.351 183,219

Income tax. total.......................... 554.457 23,365 18,914 21.D98 33.255 50.795 101.337 45.550 28,415 53.T78 44.851 68,785 64.314

Income tax (after credits) ............ 500.206 17.409 15,80D 18.849 30,618 45.404 96,120 44.620 27.453 49.036 43,797 64.904 46.198

Net worth..................................... 20,271,852 - -55.636 W.562 2.129.754 4,491.317 5.432.414 1.300.997 1.120.859 l.D49.200 931.538 1.487.040 1.537,807

MINING
Number of returns ........................ 41,080 2.904 20.951 5.462 4.362 3,266 2.792 462 432 168 115 87 79

Total assets .................................. 225.639,336 - 658,114 808.532 1.6w.200 2,313,035 5.880.152 3.290.689 6,464.783 5,965.955 9,871.728 22.611.586 166.174,561

Total receipts................................ 100,426.996 2.016.467 1,883.627 1.528.573 2,837.794 2,969.670 5.300.644 2.694.887 4,579.613 4.072.824 6.154,169 14.494,392 51,894.338

Business receipts......................... 87.350,933 1,679.093 1,735.684 1.383,872 2,659.872 2.744.858 4,683.673 2.255.665 4,072.525 3,438,868 5,359.591 13.059,B27 44.277.4D6

Interest paid.................................. 5.916.281 115,793 33,923 34,086 45,893 66,404 248.830 62,866 187,052 192,808 248,511 623,252 4.056,864

Net income (less deficit) .............. 4.111.855 19,318 -54,025 -59.170 .16.271 -32.048 -189.663 93.468 -52.698 80.555 180,176 944.349 3.197.864

Income tax. total .......................... 1,815,670 54,087 8.583 18,592 40.872 30.229 69.849 61.830 109.636 169,306 1.241,028

Income tax (after credits)............ 1,072.855 13,904 *6.694 4,642 8.214 17.380 35.749 28.711 67,835 58,391 79.779 144.652 606,898

Net worth..................................... 111.829.193 - -1.058.120 .16.316 13.724 675.546 1,504,T75 1,475.610 2,293,418 2.424,243 3.783.239 8.307,303 92.425.771

CONSTRUCTION
Number of returns........................ 381.499 17,303 197.591 63.422 40.135 28.406 28.989 3.429 1.579 375 166 64 40

Total assets.................................. 241,395.405 - 6.344.221 10,419.374 14.258.574 20.261.514 59.502.756 23.546.433 23.014.999 12.831.983 12.271,288 9.442.181 49.502.082

Total receipts................................ 499,690,338 S'OB9.011 46,249.491 41.281.258 39.978.574 50.662,014 130.779.046 47,058.166 43,008.169 21.849.85B 17.950.196 14,794,167 37.990.387

Business receipts ......................... 485.711,849 7.663.052 45,827.439 40.812.814 39,523,981 50.D41.644 128,490,490 46.062,662 41.826.302 21,175,798 17.215,415 14.204,512 32.869,739

Interest paid .................................. 6.926,137 93.834 395.150 354,156 413,016 455.116 1,331.203 401,663 414.633 234.052 300.888 267.828 2,264,598

Net Income Oess deficit) .............. 11.343,920 366.146 375,192 734,304 665,293 '644.004 2,926.476 1,480,587 1.310.102 604,902 471.030 169.564 1.596.321

Income tax. total.......................... 2.497.276 59,381 52,515 100.873 141.409 179.674 644,430 320.051 281.926 170.227 144,077 74.049 328.662

Income tax (after credits) ............ 2.274.530 49,624 50.432 94.047 134.953 173.536 615,478 298.741 269.848 161.363 141,889 71.531 213.086

Net worth................................ .... 62,524.744 - -557.233 3,444.471 4,792.626 6.615.492 15.839.179 6,139.280 5.407.799 3,564,427 3.065,15T7 1,953,175 12.239,853

MANUFACTURING
Number of retu ns ........................ 299,538 16.193 107.078 50.369 34.1 T7 31.048 41,963 8,054 5.648 2.057 1,083 868 1,001

Total assets ........ ......................... 3,390.433,557 3,814,647 8,415,381 12,428,010 22.051.854 91.695.507 56.209,466 07,982.502 72,596.410 76.611,356 139,738.027 2.818,890.397

Total receipts................................ 3.348,965.911 41.854.371 18.793,197 26.859.802 31.743,709 53,431,345 201.951,035 108,737,867 159.781,395 114.767.940 108.310,669 174.596.487 2,30a. 128.095

Business receipts......................... 3.118.059.530 38,230.623 18.317.487 26,557.028 31.298.354 52,539,410 198.304.682 106.509.877 156.308.962 111.544.821 104,659.201 167,697.722 2.1 D6.091.361

Interest paid.................................. 113,699,987 1.198.690 193.686 289.083 449,187 692,917 2,995.510 1,769,626 2.681.453 2,389.972 2.363.840 4.540.691 94,115.332

Net income Oess deficit) .............. 205.083.651 2.327.328 -386.139 221.980 200.498 685.136 4.008.124 2.891.801 5,179.589 4.390,817 5.312,306 8.810.784 171.441.427

Income tax~ total.......................... 68,561,707 828.324 40,873 90.246 112,746 216.341 1.240,460 796.443 1.482.172 1,398.178 1.633,712 3.081.112 57.741,100

Income-tax (after credits)............ 41.905.884 559.921 35.936 83.900 105.189 200,941 1.163.704 740.222 1.275.480 1.127.927 1.229,886 2,273.775 33.1D9,OD6

Net worth. .................................... 1,253.269.531 - -1,168.622 2.349.108 3,731.D49 7,975,336 33.688.451 22.362.655 35.776.143 29.098.719 32.7ag,523 56,043,332 1.030.623,835

Footnotes at end of table.
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Table l.-Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1989
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

1970 1975 1980 1985 1987 1988 P1989

(1) (2) (3) (4) (5) (6) (7)

All returns ............................................. 74,279,831 82,229,332 93,902,469 101,660,287 106,996,270 109,708,280 112,279,980
Form 1040 returns................................................ 74,279,831 54.527,726 57,122,592 67,006,425 71,032,103 71,359.242 71.488,116
Form

,
040A returns ............................................. N/A 27.701,606 36.779.877 18.124,702 17."6,685 19,066.165 20,622,8138

Form 1040EZ returns ........................................... N/A N/A N/A 16,529,160 18,517.482 19,282,873 20.168,984

Adjusted gross Income (AGf) I ..................... 631,692,S40 947,784,873 1,613,731,497 2,305,951,483 2,773,824,198 3,083,019,783 3,291,413,132
Salaries and wages:

Number of returns ........................................ 66,9M.659 73,520.046 83,802,109 87,198.001 90,984,304 93.257,370 95.8ffi.668
Amount......................................................... 531.883,892 795,399,462 1.349,842.802 1,928.200,978 2,163,905,509 2,337,984,129 2,467,497.707

Taxable interest received:
Number of returns .......... ............................. 32,630.355 40,378,240 49,019,575 64,526,434 67,933,810 69,421,338 70,089,293
Amount .................................................... 22.021,267 43,433,554 102,009,444 182,109,194 168,966,067 186,981,636 215,920.904

Dividends in AGI: 2

Number of returns ........................................ 7,729,939 8.853,491 10,738,982 15,527,579 22,324,321 22,903.155 23,136.383
Amount ......................................................... 15.806,924 21,892,126 38,761,253 55,046,351 66.791,158 77,329,507 82,123,818

Business or profession net income:
Number of returns ........................................ 4 827,G64 5,434,857 6,305,794 8,640,701 9,884,338 10,491,980 11,020,470
Amount ......................................................... 33:542,837 44.861.623 66.995.010 98.775,563 123,782,540 145,517,755 148,995,296

Business or profession net loss: 3
Number of returns ........................................ 1,332,921 1.807.685 2.575,325 3,259,640 3,117,717 3,079,460 3,130.697
Amount .......................................... 2,988,636 5,440,145 11,865,856 20,002,986 18.321,913 19.194,505 18,084,125

Net capital gain in AGE 4

Number of returns ........................................ 5,488,224 5.798,724 8.015,377 9.991,808 11,713,723 9,678,528 10,685,562
Amount .................. ...................................... 10.655,553 16,034,430 33,092,772 72,183,321 144,176,315 161,874,539 151,830,767

Net capital loss in AGI:
Number of returns ........................................ 2,474.439 2,513.399 1,955.544 2,667,409 3,753,877 4,630,707 4,265,560
Amount ................................

' -
1,W,870 1,727,272 3,063,698 3,905,541 6,774,029 8,106,330 7,689.362

iPensions and annuities in AGI:
Number of returns ........................................ 3,249,558 5,M,937 7,373,704 13,133,295 16,497.586 16,481,248 16,985.119
Amount ......................................................... 7.878,808 20,886.871 43,339.736 95,096,003 124.754,833 138,785,886 149,429,780

Unemployment compensation in AGI: 6

Number of returns ................................... N/A N/A 1,798,210 4.771,546 7,370,742 6,974,262 7,218,544
Amount ......................................................... N/A N/A 2,028,456 6,355.539 12,286.674 11,626.600 12,102,695

Social security benefits in AGI:
Number of returns ........................................ N/A N/A N/A 2,956,073 3,637,211 4,024,093 4,723,734
Amount ..................................................... --

-
-N/A- --N/A-- ---N/A-- --9,594~182- -12,524~112-- -14,361-,470-- -171576,516-

RentnetfirjEO-Me: 7

Number of returns ........................................ 3,595,041 3,737,264 3,653,996 3,541.964 3,601.804 3,722.828 3,746,531
Amount......................................................... 4,884,370 8,053.918 13,664.671 16.340,908 18,721,293 21,139,837 23,634,516

Rent net
loss: 7

Number of returns..: ..................................... 2,456,606 2,834,547 3,809,821 5,390,750 5,257,231 5,157.554 5,102,038
Amount......................................................... 2.457.918 4,621,220 13,464,274 36,163,023 34,482,957 33,004,254 30.977,945

Royalty net income: a
Number of returns ........................................ 473,160 547,192 707,018 960,701 978,531 1,066,348 1,087,228
Amount......................................................... 877,106 1,867,085 4,213,345 7,243,748 3,792.149 3,804.387 3,900,958

Royalty net loss: 8
Number of returns ........................................ 32,691 24,809 37,297 77,189 45,330 83,318 58,250
Amount......................................................... 70,741 97.700 308,361 385,360 120,014 91,684 103,637

Partnership and S Corporation net income -
less loss: 9
Number of returns ........................................ n.a. n.a. n.a. 5,487,671 5,574,532 5,899,223 5,646.507
Amount......................................................... 12,637,912 12,811,091 10,099,346 -2,526,591 24,314,070 57.080,226 72,986,750

Estate or trust net income:
Number of returns ........................................ 573,700 676,691 865,381 1,075,119 679,413 529,013 460,576
Amount...................... ......................... 1,533,321 2,740.733 4.974,127 10,328,599 5,048,869 4.559,070 4,400,362

Estate or trust net loss:
Number of returns ........................................ 41,473 56,990 40,916 73,534 116,547 67,540 78,744
Amount........................... ............................. 84,521 186,410 414,096 652,621 724,886 464,811 453,070

Farm net income:'
Number of returns .................... ................... 1,792,438 1,340,485 1,123,085 891.562 1,053,695 992,432 1,029.050
Amount ........... ............................................. 5,688,226 10.112,147 9,938,950 6.493,117 10.714,192 11,241,087 11,625,384

Farm net loss:'
,

Number of returns ............................ ........... 1,234,092 1,414,556 1,485,345 1.729,299 1.366,491 1,375,095 1,331,965
Amount ......................................................... 2.899,513 6,548.822 11.731,416 18,498,600 12,037,656 12.417.624 11.479,787

Total statutory adjustments:
Number of returns'o .................................... 6,370,552 9,024.255 13,148,919 37,763,418 11,620.127 .10,747.370 9,930,468
Total amount ' 0 ............................................. 7,665,251 15,101,999 28,614,061 95.082,299 30,116,329 28,201,888 24,578,569
Individual Retirement Arrangements:

Number of returns .................................... N/A 1,211,794 2,564,421 16.205,846 7,318,727 6,361,421 5,882,181
Amount ............................................ N/A 1.436,443 3,430,894 38,211,574 14,065,722 11,881,754 10,960,015

Self-employed retirement plans:
Number of returns .................................... 591,655 595,892 5W,936 675,822 759,083 814,586 826,969
Amount ............................................... 847,692 1,603,788 2,007,666 5,181,993 6,183,441 6,626.908 6,348,332

Married couples who both work:
Number of returns ..................................... N/A N/A N/A 24,835,278 N/A N/A NIA
Amount: .................................................... N/A N/A NIA 24.614,983 N/A N/A N/A
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Table 1. (Continued)-individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1989
[All figures are estimates based on samples-money amounts are in thousands of dollars]

87

Rom 1970 1975 1980 1985 1987 19se P1989

(1) 2) (3) (4) (5) (6) (7)

Exemptions:

-

Number at exemptions, total 12......................... 204,126,402 212,202,596 227,925.098 244,180,202 217.495.163 221.8S4,006 224.208,434

Number, age 65 or over ............................... 8,904,331 9,937.208 11,847,168 16,748.810 N/A N/A N/A

Amount 12 ..................................................... 127,531,202 159,140,845 227,569.280 253,720,447 408.773.173 430,771,177 448.100.195

Total deductions:
Number of returns 13 ........................................ 73,1562,448 81,585,541 88,491.251 96,1548,626 106.005.861 108,819,935 111.556.928
Amount 13 .................................................. ...... 120,549,755 233,181,778 346,000,155 554,733.523 607,223,513 6115,954,065 735,872,561

Standard deductions: 14

Number at returns, total ............................... 38,432,401 55,511,480 59,540,969 57,000,442 69,099,180 76,471,827 79.626,864

Total Amount................................................. 32,371,271 100,921,181 127,972,016 149,709,99B 212.066,815 289,564,223 311,185,648

Returns with additional standard
deductions for age 65 or blindness:
Number of returns .................................... N/A N/A N/A NIA 10.111.806 10,292,748 10,650.900

Amount ............................................. N/A N/A N/A NIA 8,996,598 9,222,833 9,533,509

Itemized deductions:
Number of returns's .................................... 35,430,047 26,074,061 28.950,282 39,848,184 35.627,790 31,902,985 31.930,074

Total amount
15 .......... ..................................

88,178,487 122,260,601 218,028,139 405,023.525 392,020.128 395,216,456 424.686,913

Medical and dental expense:'6
Number of returns .................................... 27,437,549 19,483,273 19.458,318 10,777,296 5,356,057 4,810,032 5,074,0113

Amount ..................................................... 10,585,749 11,422,312 14,972,082 22,926,214 17.151.819 17,993,829 20.498.643

Taxes paid: "
Number of returns .................................... 35,160,636 25,929,082 28,749,278 39,548,023 34.866,323 31,327,781 31,3S3,714

Amount ........................ ............................ 32.014,673 44,141,289 69,404,275 128,084,618 119,388,068 120,628,182 131.409.531

Interest paid: '8
Number of returns .................................... 29.205,679 23,385,461 26,676,1536 36,286,822 33,125.737 29,631,009 29.391.090

Amount..................................................... 23,929,477 38,885,282 91,187,006 180,094,578 179.942,422 179,737,720 188,411,379

Contributions:
Number of returns .................................... 33.633,601 24,642,672 26,601,428 36,162,178 32,229,545 29,110,570 29,162,820

Amount ..................................................... 12,892,732 15.393.331 25,809,608 47,962,848 49.623,907 50,949,273 55,328,974

Taxable Income: 19
Number of returns ............................................ 59,593,598 65,852.602 88,104,696 96.124,046 90.079,102 90,281,729 92,581.269

Amount ............................................................. 401,154,285 595.492.866 1,279,985,360 1,820,740,833 1.850,597,119 2,069,966,980 2,198,730,116

Income tax before credits: 20.21

Number of returns ............................................ 59,596.755 65,854,734 76,135,819 85,994,216 89,717.924 90,218,979 92,243,199

Amount ............................................................. 84,156,695 132,452.044 256,294,315 332,165,333 373.857,125 418,1189,165 438,240,125

Total tax credits:
Number of returns22 ........................................ n.a. n.a. 19,674,483 20,995,285 12,901,020 14,099,023 12,066,181
Total aMount12 ................................................. 396,610 8,069,846 7.215,839 10,248,044 6,329,438 7,047,140 5,919.096

Child care credit:
Number of returns ........................................ n.a. n.a. 4,230,757 8,417,522 8,519,523 9,023,458 6,043,145

Amount ............................................. ........... n.a. n.a. 956,439 3,127,702 3,438,314 3,812.849 2,442,239

Credit for the elderly and disabled:
Number of returns ........................................ na. n.a. 561,918 462,548 354,308 356,973 325,585

Amount ......................................................... 167,656 128,968 134,993 108,642 66.633 68,904 65,663

Residential energy credit:
Number of returns ........................................ N/A N/A na. n.a. N/A N/A N/A

Amount ......................................................... NIA N/A 562,141 811,675 N/A N/A N/A

Foreign tax credit:
Number of returns ........................................ 200,397 n.a. 393,074 453,863 559,555 559.217 638,602

Amount ......................................................... 169,623 381.985 1,341,675 782,561 1,099,484 1.087,203 1.219.723

Investment credit: 23
Number of returns ........................................ n.a. na. n.a.

(23 (2 2)
2

(2)
2

Amount ......................................................... 30,554 1,593,150 3,288,415
(2) )

(
)

General business credit: 2,3
Number of returns ........................................ N/A N/A N/A 4.614,307 514,112 364,169 320,850

Amount ......................................................... N/A N/A N/A 4,791.132 1,018,624 718,209 534.003

Income tax after credits:
Number of returns ....................................... 59,314,011 61,483,928 73,840,395 82.762,130 86,694,480 87,120,969 89,410,490

Amount ............................................................. 83.787,323 124,382,197 249,078,475 321,917,289 367,527,687 411,842,025 438,776,326

Total Income tax: 24

Number of returns ............................................ 59,317,371 61,490,737 73.906,244 82,846,420 86,723,796 87,135,332 89,422,362

Amount .............................. .............................. 83,909.311 124,526,297 250,341,440 325,710,254 369,202.757 412,869,909 439,427,062

Overpayments, total: 25

Number of returns ............................................ 55,273,385 63,825,188 69.868,451 77,424,003 79,804,878 79,143,548 81,240.462

Total amount ..................................................... 15,727,692 29,363,945 49,458,344 76,220,146 79,108,896 78,837.972 79,536,606

Overpayment refunds:
Number of returns ........................................ 53,126,294 62,660.424 68,232,903 74,914,665 77,608,482 76,414.800 78,689,923

Amount ......................................................... 14.043,494 27,252,870 46.680,072 68,933.993 69,627.753 68,990,260 71,&%.378

Tax due at time of filing: 20
Number of returns ............................................ 16.478,813 15,842,400 21.755,516 21,210,194 23,776,240 27,185.438 27,936,061

Amount ............................................................. 8,725.~71
1 1

14,208,747
1

32.843,576 1 39,091,228 49,921,337 61,507,880 65.158.451
-

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989
[Money amounts are In thousands of dollars, except where Indicated]

State and Item

UNITED STATES 2/

Number of returns ...........................................
Number of exemptions....................................

Adjusted gross Income....................................
Salaries and wages:
Number of returns ........................................
Amount..........................................................

Interest Income:
Number of returns ........................................
Amount ..........................................................

Dividends:
Number of returns ........................................
Amount ..........................................................

Net capital gain (less loss):
Number of returns........................................
Amount ..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount ..........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total Itemized deductions:
Number of returns ........................................
Amount..........................................................

Taxable Income:
Number of returns ........................................
Amount..........................................................

Total tax liability:
Number of returns ........................................
Amount ................................. ....................
-A-v&-ape (wfioie-dofl-ariq ..............................

Earned Income credit:
Number of returns ........................................
Amount ..........................................................
Excess earned Income credit: 3/
Number of returns .....................................

Amount .......................................................

All

returns

(1)

113.242,080
244.351.038

3,250.669.292

95.374,189
2.451,493,264

70.190.273
219,055,532

23,112,757
80.080.288

12.991.868
143,433,451

16,698,652
145,966.450

7,023,685
12,325,280

33.014.609
442,391,630

92.610.860
2,176.335.173

94,081,688
. 453,493,931
-- -4,62-07

11.918,403
6.695.917

8,349,978
4,710.515

Under

$15,000 1/

(2)

47.712.287
71.665,193

278.070.847

37.185.837
253,763,444

20,590.628
36.437.158

4.864,251
7.044,447

2.404.413
7.931,729

5.039.266
25,616,246

2,453.409
3,863.005

2,302.176
23.920.365

27,662,664
95,495,578

29.102,358
16.9L45,399

582

8.970,621
6.050,240

7,883,950
4,619,404

$15.000

under $30,000

(3)

28.878.414
65.809,897

627,215,508

25.005.533
503.602.901

17,791,610
40.204.514

4.696,186
9.169,377

2,461.609
4.361.924

4,709,972
40,339.183

2.276.557
4.265,676

6,089,171
50,960.556

28.380.064
362.570.205

28,397,208
58,620.047

2.064

2,947.782
645.677

466,028
91,111

Adjusted gross Income

$30,000

under $50.000

(4)

20.778.918
57.711.036

806.270.986

18,946,317
671,968.165

16,849.273
38,803,193

5,631,683
11.368.468

2,923,210
7,766,128

3.656,549
35.491.670

1,632,983
2,917.506

11,042,633
105.708.761

20,720,295
544,806,645

20.726.801
94,390,236

4,554

-
-

-
-

$50.000

under $75,000

(5)

10,028.345
30,836,764

601.590.121

9.202.390
492.915,102

9,273.270
29.207.671

4,207.635
10,671.190

2.343.214
10.204.813

2,081.074
23.087.964

527,986
988,615

8,107.706
102,478.310

10.013.977
430,479,401

10,017.363
85.878,539

8,573

-
-

-
-

1 $75,000

under $100.000

(6)

2.949,224
9,169,557

251,165.126

2,635.877
190,149,541

2,843,079
14,465.129

1,653.133
6.544,348

1,100.009
8,476.465

640,384
8,879.353

91,037
188.653

2.700,395
47.087,425

2.944.892
185,496,252

2.946,206
42,614.364

14.464

-
-

-
-

$100,000

iinder $200.000

2,104,698
6,633,874

277,539,475

1,767,596
174,969.934

2,058,814
20.222,004

1,422,389
10,916,886

1,156,842
19,995,304

428.8W
7,598,736

36.600
88.044

2.000,926
51.974.767

2,100,532
212.841,943

2,102.315
56,603.475

26.924

-
-

-
-

See notes following Table 20.

Selected Historical Data

$200,000

or more

(8)

790.194
2,524,717

408,817.228

630,639
164,124,176

783,599
39,715.863

637,480
24.365.572

602,571
84,697,089

142,719
4,953.298

4.913
13,783

7-71,602
60.261.447

788.436
344,645,149

789.437
98,441.872

124,699

-
-

-
-



Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989--(Continued)
(Money amounts are In thousands of dollars, except where Indicated]

89

Adjusted gross Income

State and Item All Under $15.000 $30.000 $50,000 $75,000 $100,000 $200.000
returns $15.000 1/ under $30,000 under $50,000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

ALABAMA
r of returns ...........................................Numb 1,670,001 792,494 417,445 283,324 121,839 29.296 18,328 7,275:r

Numb of exemptions .................................... 3.799,991 1.338,980 1,060,363 839.823 385,401 92,408 58,906 24,110

Adjusted gross Income.................................... 40.953,727 5.223,104 9.025.644 10.951,053 7,263,457 2.484,704 2,412.069 3.593.696
Salaries and wages:
Number of returns ........................................ 1.453.083 657,776 371.038 263,494 113,387 26,272 15,198 5.918
Amount.......................................................... 32.106.421 4.493.178 7.485.218 9.411.243 6.059,700 1.838.808 1.409.755 1.408.520

Interest Income:
Number of returns ........................................ 835.775 245,749 216,130 211.350 109,623 27,880 17,822 7.221

Amount
.......................................................... 2,214.259 416.275 441.868 408.385 299.869 139,921 185,467 322,475

Dividends:
Number of returns ........................................ 242.620 46,703 48.854 62.957 48.497 16,718 12,827 6,064
Amount.......................................................... 689,094 58.877 73,552 98.072 98,127 60,477 97,148 202.841

Net capital gain (less loss):
Number of returns........................................ 132,562 23.645 25,419 31.438 25,516 10,798 10,168 5.578
Amount.......................................................... 1,191,934 53,378 47,134 77.875 96,624 73.958 166,351 676.614

Taxable pensions and annuities:
Number of returns........................................ 233.863 73,406 67.110 51.781 28.117 7,769 4,361 1.319
Amount.......................................................... 2.133,809 405,473 610,917 532,969 339,236 123.399 88,192 33.623

Unemployment compensation:
Number of returns........................................ 146,455 65,534 45,888 28,246 5.952 679 145 11
Amount.......................................................... 145,261 67,572 44,970 25.952 5,727 763 263 14

Total Itemized deductions:
Number of returns........................................ 412.869 30.313 90.184 145.527 96,172 26,179 17,316 7,178
Amount.......................................................... 4,462.163 242,802 734.466 1.251.823 1.067,868 390,092 368.932 426.180

Taxable Income:
Number of returns........................................ 1,283.854 412,497 411,841 282.938 121,750 29,264 18.306 7.258
Amount.......................................................... 25,934.242 1,361.633 4,897.073 7.392.243 5,327.947 1,903,266 1.927,937 3,124,144

Total tax liability:
Number of returns........................................ 1,306,866 435,925 411.328 282,987 121,768 29,278 18.314 7,266
Amount.......................................................... 5,158.165 239,456 780.718 1,227.383 1,050,518 439,497 518.843 901.750
Average (whole dollars)............................... 3,946 549 1.898 4,337 8,627 15,011 28,330 124.105

Earned Income credit:
Number of returns........................................ 295,661 235.404 60,257 - - - - -

Amount .......................................................... 175.570 162,019 13,551 -
Excess earned Income credit: 3/
Number of returns ..................................... 222,291 213,072 9,219 -
Amount....................................................... 130.989 129,182 1,807 - - -

Adjusted gross Income

State and Item All Under $15,000 $30.000 $50,000 $75,000 $100.000 $200.000

returns $15,000 1/ under $30.000 under $50,000 under $75,000 under $100.000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

ALASKA

Number of returns............................................ 313,505 152,542 55.921 49,471 33.905 13,135 6.954 1,5T7
Number of exemptions .................................... 524,906 105,921 118,589 128,043 103.503 41,586 22.305 4.959

Adjusted gross Income.................................... 8,367,174 494.828 1.229.254 1.936.395 2.067.010 1.119,105 884.997 635.583
Salaries and wages:
Number of returns ........................................ 217,676 70.832 49,994 45,506 31.941 12,316 6.103 1,186
Amount .......................................................... 6.447.903 445.598 983,643 1.594.200 1,725.830 911.877 579,207 207.548

Interest Income:
Number of returns ........................................ 169,705 54,254 30,348 35.636 29.003 12,195 6,707 1,562
Amount .......................................................... 292.624 35,252 33.365 50.784 54.126 32.593 38,906 47,597

Dividends:
Number of returns ........................................ 73,040 22,617 12.944 14,109 11,852 6.202 4,145 1.171
Amount .......................................................... 118,875 17,758 14,581 18,872 19,337 12.288 16,276 19,762

Net capital gain (less loss):
Number of returns ........................................ 28,949 4,250 3.883 5,939 6,690. 3.975 3,149 1.063
Amount .......................................................... 181.265 7,689 5.398 11.415 18,079 17,757 37,244 83,682

Taxable pensions and annuities:
Number of returns ........................................ 27,235 4,059 6,091 6,885 5,920 2.672 1.364 244
Amount.......................................................... 357,628 23,820 63,039 95,896 92,066 46,998 28.521 7,287

Unemployment compensation:
Number of returns ........................................ 28,763 6,692 8.167 7,807 4,713 1.108 253 23
Amount.......................................................... 58.208 11,138 16

.
581 17.193 10,411 2,303 541 42

Total Itemized deductions:
Number of returns ........................................ 72.968 3.999 8,743 19,746 22.456 10.712 5,969 1.343
Amount .......................................................... 8W.388 36,722 72,289 190.255 270.490 156,452 116.895 45,286

Taxable Income:
Number of returns ........................................ 281,357 121,470 54.965 49.380 33.881 13,130 6,954 1.577
Amount .......................................................... 6.054,250 237,363 744,626 1,366,076 1,538,480 868.564 719.518 579,624

Total tax liability:
Number of returns ........................................ 285,996 125,743 55.302 49,397 33,690 13,133 6,954 1.577
Amount .......................................................... 1,302,720 42,102 125

,
851 252,729 320,067 201,389 193.656 166,925

Average (whole dollars) ............................... 4,555 334 2.275 5,116 9,444 15,334 27,848 105,849

Earned Income credit:
Number of returns ......................................... 15.757 10,583 5,174 - - - - -

Amount .......................................................... 7,721 6,631 1,090
Excess earned Income credit: 3/

Number of returns...... 9.385 8,704 681
Amount........................ 4,514 4,389 125

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-i(Continued)
[Money amounts are In thousands of dollars, except where Indicated]

All

returns

(1)

1.573,126
3.608,609

41,173,935

1,296,936
30.870,207

921.322
3.211,156

318.450
1,138,208

215.024
1.782.197

264,039
2.593.281

73,535
113.361

531,081
6.650,872

1,233,863
26,205,459

1,256.396
5,299.806
- 4i218

200.235
114,078

150,230
86,201

Under

$15,000 1/

(2)

696.583
1,190,457

3,935,051

546.999
3,814.178

271.617
563,172

71.661
128.743

45,110
170.77-7

76,634
408,382

31.346
47.609

54.735
534,181

370.536
1,301.753

391,670
228,630
- -583-

154.243
103,853

140,004
84,113

$15.000
under $30,000

(3)

406.250
999,816

8,782.053

339.913
6.797.699

249.T72
632.821

74.164
177.243

47,466
55.238

79.222
732,704

23.010
35.945

125.349
1,041,015

394.655
4,751.184

395,644
762,633

- -1-.927-

45,992
10,224

10,226
2.087

Adjusted gross Income

$30,000

under $50,000

(4)

274,492
800.686

10.632.531

241,340
8,509,488

218,047
590.841

77.742
199.124

49,360
118,385

59,317
672.492

13,564
20,775

176,243
1.747,218

273.435
6,904,303

273.660
1.175.348
-4;294

-
-

-
-

$50.000

under $75,000

(5)

126.T75
398,764

7,595.492

111.881
5.956.876

115,153
440,270

52.8W
169.965

35,836
162.937

31,627
420,609

4,173
6,416

109.269
1.436,371

126.496
5,319,340

126,564
1,045.768
-8;262-

-
-

-
-

1 $75.000

~ncler $100.13W

(6)

35,470
111.141

3,018.355

30.349
2,172,143

33,915
217.194

19,470
94,516

15,457
126,058

9,280
154.021

892
1.503

32,993
592.071

35,363
2.208,104

35.395
503.966
-14,238

-
-

-
-

1 $100.000

uncler $200.000

(7)

24.684
78,689

3,255,058

19,674
1.946.382

24.032
311,471

15,966
138.895

14,870
287.396

6.086
123,022

499
997

23,748
636,468

24,568
2,475,047

24.622
655.619

---26.627-

-
-

-
-

State and ftem

ARIZONA

Number of returns . .........................................
Number of exemptions ....................................

Adjusted gross Income....................................
Salaries and wages:
Number of returns ........................................

Amount. .........................................................
Interest Income:
Number of returns ........................................
Amount .........................................................

Dividends:
Number of returns........................................
A ount...

Net capital nm
Number of returns........................................
Amount .........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount.........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total itemized deductions:
Number of returns........................................
Amount..........................................................

Taxable Income:
Number of returns ........................................
Amount..........................................................

Total tax liability:
Number of returns ........................................
Amount..........................................................

-Average-(whole -dollars)...............................

Earned Income credit:
Number of returns ........................................
Amount ..........................................................
Excess earned Income credit: 3/
Number of returns.....................................
Amount ......................................................

State and Item

ARKANSAS

Number of returns ...........................................
Number of exemptions ....................................

Adjusted gross Income ....................................
Salaries and wages:
Number of returns ........................................
Amount..........................................................

Interest Income:
Number of returns........................................
Amount..........................................................

Dividends:
Number of returns........................................
Amount..........................................................

Net capItal gain (less loss):
Number of returns........................................
Amount..........................................................

Taxable pensions and annuities:
Number of returns ........................................
Amount..........................................................

Unemployment compensation:
Number of returns ........................................
Amount..........................................................

Total itemized deductions:
Number of returns........................................
Amount ..........................................................

Taxable Income:
Number of returns........... ; ............................
Amount..........................................................

Total tax liability:
Number of returns ........................................
Amount..........................................................
Average (whole dollars) ...............................

Earned Income credit:
Number of returns........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns.....................................
Amount ......................................................

See notes following Table 20.

Selected Historical Data

$200.000
or more

(8)

8,872
29,056

3,955.396

6,780
1,673,441

8.786
455.387

6.647
229,723

6,925
861,407

1.873
82.052

51
116

8.744
663,549

8,810
3,245,728

8,841
927,841

-104.947-

All

returns

953,523
2,216.969

20.693,073

796.596
15,692,974

487,987
1,480,415

138,973
365,652

97.690
597,964

132,572
1.105.926

75,678
109,538

192.869
2,097,720

716,814
12,691.394

741.760
2,506,137

3,378

168~592
97.414

122.023
69,283

Under

$15,000 1/

(2)

474,506
848.646

2,815,611

378,640
2,569,730

165,864
-311,753

32,339
41.550

23,218
42.764

45,685
234.5W

34,194
46.204

17,545
130,104

241,464
793,206

266,450
150,272

563

131,332
89.158

116,613
68,242

$15,000

under $30.000

(3)

255.503
679,848

5,500.382

220,216
4,355,432

139.626
345,733

34,895
53.119

24,480
48,744

42.412
360,830

27,042
40.512

43.423
327.923

252,116
2,930,692

252.059
478,305

1,897

37,260
8,256

5,410
1,041

Adjusted gross Income

$30,000

under $50,000

(4)

148,210
450,160

5,681.701

133.131
4,615,977

112.679
283.886

35.460
57,523

22.943
65,194

27.873
280,363

12,382
18,969

69,301
597,310

148,015
3,826.318

148,011
642.168

4.338

-
-

-
-

$50,000

under $75,000

(5)

51.289
161,971

3.039.701

45,308
2.299,666

46,507
185.059

20,738
47,923

13.922
67,161

11,617
141,121

1,813
3,322

40.275
446,508

51.243
2.228,160

51.249
448.318

8,747

-
-

-
-

$75,000

under $100.000

(6)

11,750
36,835

998,887

9,585
613.773

11,281
83,989

6.761
27,352-

5.241
47,896

2,767
42,556

173
374

10.543
160,365

11.738
763,767

11,740
181,773
15,483

-
-

-
-

$100.000

under $200,000

8,888
28,520

1,179.942

6,950
599.726

8,687
105.021

6,057
43.321

5.311
95.137

1,681
29,151

62
121

8.458
189,429

8,870
936,738

8.880
255,041

28.720

-
-

-
-

$200.000

or more

(8)

-
-

-
-

3,377
10.989

1.476.850

2.766
638.671

3,343
164.975

2.723
94,863

2.575
231.068

537
17.405

12
38

3.324
246.081

3,368
1,212.514

3.371
350.259
103,903

-



Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989--(Continued)
[Money amounts are In thousands of dollars. except where Indicated)

All

returns

(1)

13,485,607
30,021,266

428,913,734

11.267,260
317.298,054

8,090.726
29,425,323

2,524,442
9,650.911

1,593.259
24,275.118

1,743.407
17,544,010

901.552
1.413,989

4,598,759
80,699,929

10.778.652
280,934,637

10,980,027
60,679,215

5,526

1,538.104
905,554

1.180,800
695.681

Under
$15.000 1/

(2)

5.439,925
9,2G4,004

28,906,334

4,242,768
30,620,128

2,054,742
3,850,673

460,781
803,561

243,495
1,384,101

434,943
2,369,193

376,745
558,907

347.978
4.542,052

2,879,660
10.416.147

3.063,684
1,904.668

621

1,207,813
833,228

1,094,959
678,170

$15.000
under $30.000

(3)

3.318,065
7,579.561

72.262.471

2.841.411
58,196,249

1,955,877
4,451,741

475,883
1,085.317

264,908
506,899

476,225
4,413,737

256,442
434,892

800.108
8,396,984

3.197,312
40,647,561

3.206,147
6.626,031

2.066

330,291
72.325

85.841
17,512

Adjusted gross Income

$30,000
under $50.000

(4)

2.444,280
6.399,298

95,049,286

2,179.605
77,820.334

1,939,853
4,835.589

583,458
1.369,474

339.678
1,092,211

396.699
4.402,915

168.837
263,766

1,405,418
16,771,567

2.425,742
61,731,856

2,431.379
11,049,260

4,544

-
-

-
-

$50.000
under $75,000

(5)

1,344.960
3,995,139

81,284,747

1.212,371
65,703.350

1,230,181
4,072.155

479,616
1,278,911

304.563
1,688,069

257,123
3.157,467

72,643
110,943

1,138,235
18,073,664

1.340,487
54.702,297

1,342.071
10,950,625

8,159

-
-

-
-

1 $75.000
under $100.000

(6)

467.426
1.407,471

39,885,494

412,550
30,202,325

448.769
2.285,819

225.260
824.980

164,974
1,591.060

91,643
1,295,533

17.276
27,724

444,793
9,595,239

466,046
27,565,701

466,569
6,289,209

13,479

-
-

-
-

$100.000

under $200.000

(7)

345,352
1,046,921

45,492,041

282,939
28,181.015

336,914
3,380,096

207,956
1.359,675

183,024
4.000,298

65,973
1.155,736

8.523
15.362

337,882
10.914,966

344,197
32.669.873

344,741
8,642,991

25.070

-
-

-
-

State and Item

CALIFORNIA

Numb: of returns. .........................................
Numb r of exemptions....................................

Adjusted gross Income ....................................
Salaries and wages:
Number of returns........................................
Amount..........................................................

Interest Income:
Number of returns........................................
Amount .........................................................

Dividends:
Number of returns........................................

Amount .........................................................
Net capital gain (less loss):
Number of returns........................................
Amount .........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount..........................................................

Unemployment compensation:
Number of returns........................................
Amount .........................................................

Total Itemized deductions:
Number of returns........................................
Amount..........................................................

Taxable Income:
Number of returns........................................
Amount..........................................................

Total tax liability:
Number of returns........................................

Amount..........................................................
Average (whole dollars) ...............................

Earned Income credit:
Number of returns........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns .....................................
Amount .......................................................

State and Item

COLORADO

Number of returns...........................................

Number of exemptions ....................................

Adjusted gross Income ....................................
Salaries and wages:
Number of returns ........................................
Amount..........................................................

Interest Income:
Number of returns ........................................

Amount .........................................................
Dividends:
Number of returns ........................................
Amount ..........................................................

Net capital gain (less loss):

Number of returns ........................................
Amount ..........................................................

Taxable pensions and annuities:
Number of returns ........................................
Amount ..........................................................

Unemployment compensation:
Number of returns ........................................
Amount. .........................................................

Total Itemized deductions:
Number of returns........................................
Amount..........................................................

Taxable Income:
Number of returns........................................
Amount..........................................................

Total tax liability:

Number of returns........................................
Amount..........................................................
Average (whole dollars)...............................

Earned Income credit:

Number of returns ........................................
Amount .........................................................
Excess earned Income credit: 3/
Number of returns .....................................

Amount .......................................................

See notes following Table 20.

Selected Historical Data

$200,000

or more

125,599
388.872

66,033,363

95,616
26,574.653

124,390
6,549,250

91,488
2,928,994

92,617
14,012,481

20.801
749.428

1.086
2,395

124.345
12,405,458

125.208
53,201.199

125.436
15.216,431

121,308

All

returns

(1)

1,533,471
3,247,365

42,447,900

1,294,121
32,607,937

999,984
2,661,973

350,405
994,378

224,934
1,838,829

219,957
2.162.926

71.768
129.809

546,575
6,716,515

1.262,335
28,015,253

1,287,433
5.772,313

4,483

141.033
77,446

96,420
52,856

Under

$15,000 1/

(2)

639,626
900.596

3,276.904

499,326
3,380,072

295,677
453.883

74.866
109.035

45.121
143.924

58,297
324,436

24,400
41,100

44,727
397,124

376,818
1,284.151

400.781
234,242

584

103,942
69,382

90,133
51,649

$15,000

under $30,000

(3)

387,563
871,727

8,443,242

336,010
6,746,229

254,517
475.098

72,334
128.562

44.493
55,350

62,819
597.440

24,992
46.653

115.895
936,731

380.115
4.T71.542

381,061
780,771

2,048

37.091
8,064

6,287
1.207

Adjusted gross Income

$30,000

under $50,000

(4)

288,916
800,546

11,220,263

263,231
9,299,096

243.451
485,525

88,695
160,423

52,613
104,137

52,781
565,328

16,503
30,641

189,617
1,902.013

288,284
7.329,457

288,382
1.265,476

4,388

-
-

-
-

$50.000

under $75.000

(5)

141,176
434,236

8,465,077

129,787
6,927,135

132.048
365.103

64.636
145,947

40,895
133,005

30,128
374,836

4,756
9,014

123,485
1,610.562

141,044
5.926,779

141,081
1,170.623

8,297

-
-

-
-

$75,000

under $100,000

(6)

40,366
126,068

3,433,560

36.180
2,580,642

39,067
187,007

24.089
87,778

18.007
114,799

9,107
136.633

785
1,691

38,033
659,844

40.320
2,520,350

40,335
578.082

14.332

-
-

-
-

$100,000

under $200,000

(7)

27,262
87,021

3,579,014

22,896
2,226,457

26,725
255,038

18,808
138,443

16,864
258,866

5.420
100,929

305

646

26,374
653.220

27,207
2,759,007

27,239
736,188

27,026

-

$200,000

or more

(8)

-
-

-
-

8.562
27.171

4,029.840

6,691
1,448,307

8,499
440,320

6.977
224,190

6.941
1,028.747

1,405
43.324

27
65

8,444
557,019

8,547
3,423,967

8,554
1,006,931

117,714

91

-



92 Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where indicated]

Adjusted gross Income

State and Item All Under $15.000 $30,000 $50.000 $75,000 $100.000 $200,000
returns $15.000 1/ under $30,000 under $50.000 under $75.OW under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

CONNECTICUT

Number of returns . ......................................... 1.677.947 561,582 417,775 341,613 209,907 70,117 54,259 22.694
Number of exemptions .................................... 3,293,984 626.049 766.448 832.654 612.347 213.530 170,191 72,765
Adjusted gross Income.................................... 63,645.158 3,268,658 9.201.550 13.383.993 12.663,170 5,979.326 7.224.300 11,924,161
Salaries and wages:
Number of returns ........................................ 1,417,795 417,223 363,347 310.962 194,670 64.644 47,851 19,098
Amount .......................................................... 48,179.431 2,729.619 7,413.281 11.091.012 10.586.825 4.832,391 5.119.981 6.406,323

Interest Income:
Number of returns ........................................ 1,267.727 328.165 292.300 300,543 201.590 68.884 53,659 22.586
Amount .......................................................... 4.281,208 625.472 706,824 814.080 650,066 287.633 386.100 811,034

Dividends:
Number of returns........................................ 476,661 96.255 84.235 106.741 91,486 40.293 38,411 19.240
Amount.......................................................... 1.878.668 141.255 179,220 262.915 265,501 152.339 270.956 606,482

Net capital gain (less loss):
Number of returns........................................ 239,074 37.306 36,000 49.524 46,317 24.115 28.759 17,053
Amount.......................................................... 3,128,064 96,737 51.798 115,134 189,063 171,376 444,759 2,059.198

Taxable pensions and annuities:
Number of returns. ..................................... 259.909 68,423 67,364 57,650 38,808 13.171 10,127 4.366
Amount.......................................................... 2,165,259 308.887 491,426 491,873 364,186 154,516 163,353 191.018

Unemployment compensation:
Number of returns ........................................ 101.976 22,400 32,873 29.153 13,918 2,363 1,090 179
Amount.......................................................... 209.905 - 46,395 69.935 58,533 26,401 4,982 2,803 856

Total Itemized deductions:
Number of returns ........................................ 552.126 30.652 74,926 159.015 151.431 61.841 51,859 22.402
Amount.......................................................... 8,735,338 383,708 698.373 1,639,151 1.932.653 1.041.740 1,380,567 1.659,146

Taxable Income:
Number of returns ........................................ 1.493.859 386,799 410,924 339,898 209.456 70.007 54,117 22,658
Amount .......................................................... 46,038,200 1,360,789 5,886,060 9,392,202 9,271,804 4.487,117 5,511,411 10,128.816

Total tax liability:
Number of returns........................................ 1,504,884 395,471 412.568 340,329 209.590 70,044 54.193 22,689
Amount .......................................................... 10,167,402 233,125 .957,587 1,701.313 1,883,113 1,032.993 1,466.944 2,892,327
Average (whole dollars) ............................... 6.756 589 2,321 4,999 8,984 14.747 ___27.068 127.47T-

-Earned -income credit: -
Number of returns........................................ 72,663 48.648 24,015
Amount.......................................................... 36.747 31,651 5.096
Excess earned income credit: 3/
Number of returns..................................... 42,283 39,566 2.717
Amount ............................... ....................... 22.235 21.715 520 -

Adjusted gross Income

State and Item All Under $15,000 $30,000 $50.000 $75.000 $100.000 $200,000

returns $15.000 1/ under $30,000 under $50,000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

DELAWARE

Number of returns ........................................... 324,166 125.860 81,557 63.006 34.609 10,377 6,705 2,052
Number of exemptions .................................... 670,521 166.395 171.068 167,164 105,844 32.436 21,149 6.465

Adjusted gross Income .................................... 9,842,474 829,774 1.765.656 2,457,128 2.082.4T7 882,585 873,143 951.711
Salaries and wages:
Number of returns........................................ 282,644 101,980 72,227 58,531 32,657 9.636 5,951 1.662
Amount .......................................................... 7,563.578 690.736 1,419.061 2.048.472 1.745.932 700,494 579,360 379,524

Interest Income:
Number of returns........................................ 201,687 53.143 47.453 50.419 32.050 10.030 6,554 .2.038
Amount.......................................................... 519.528 82.477 100,396 99.622 78,494 38,150 48.297 72,091

Dividends:
Number of returns........................................ 86,141 15,073 16.142 22,164 18,507 7,260 5,206 1.789
Amount.......................................................... 358.429 20,196 30,452 42,422 42,400 27.541 45,664 149,755,

Net capital gain (less loss):
Number of returns................................. 34,856 5,060 5.616 7,658 7.230 3,898 3,802 1,592
Amount.......................................................... 329,554 7.474 9,043 20.288 29.689 27,178 62,703 173.177

Taxable pensions and annuities:
Number of returns ........................................ 52,521 14,268 14.544 12.009 7.529 2,314 1.433 424
Amount.......................................................... .507,934 75,516 133.753 126.198 89,972 34,691 29.086 18.718

Unemployment compensation:
Number of returns ........................................ 17,674 4.032 4,664 6,109 2,473 324 65 7
Amount .......................................................... 27,580 6,209 8.368 8.911 3,443 499 134 16

Total itemized deductions:
Number of returns ........................................ 105,257 4,717 16.309 35.828 29,838 9,961 6,576 2,028
Amount .......................................................... 1.319.511 39,742 119,436 320,632 356.755 161.795 161,509 159,642

Taxable Income:
-Number of returns ........................................ 278.511 81,159 80,743 62,909 34,585 10,371 6,694 2.050

Amount.......................................................... 6.657,873 293.349 1,069.507 1,688,790 1.497.312 656,565 671.851 780.499

Total tax liability:
Number of returns ........................................ 279,240 81.899 80,694 62,923 34.594 10,376 6,702 2,052
Amount.......................................................... 1,351,750 48,117 170.297 290.557 293,872 148,3.56 176,574 223,977
Average (whole dollars)............................... 4,840 587 2,110 4,617 8,494 14,297 26,346 109,150

Earned Income credit:
Number of returns........................................ 27.786 20,193 7.593
Amount.......................................................... 15.339 13,652 1,687
Excess earned Income credit: 3/
Number of returns..................................... 18.524 17.608 916
Amount ............................................. ......... 10,493 10.315 177

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
[Money amounts are In thousands of dollars, except where Indicated]

93

Adjusted gross Income

State and item All Under $15.000 $30.000 $50.000 $75.000 $100,000 $200.000
returns $15.000 1/ under $30,000 under $50,000 under $75,000 nder $100,000 under $2W.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

DISTRICT OF COLUMBIA

Number of returns........................................... 322,628 124,636 103,626 51,450 21,986 8.747 8,405 3,T78
Number of exemptions.................................... 583,492 184,343 195,532 100,112 49.048 21.217 22,122 11,118

Adjusted gross Income.................................... 10,030,094 696.145 2,231.098 1,964,180 1,328.530 748.594 1.123.479 1,938.067
Salaries and wages:
Number of returns........................................ 270.801 97,176 92.478 45,394 18.924 7.414 6,789 2.626
Amount.......................................................... 7,071,012 740,022 1.904,894 1,603,033 1,021.327 538.273 679,387 584,077

Interest Income:
Number of returns........................................ 162,072 36,508 48,189 37,809 19.373 8.282 8.159 3,752
Amount.......................................................... 621,318 53,551 61.884 79.402 71.759 46,499 81,088 227,134

Dividends:
Number of returns ........................................ 52,489 7,985 9.484 11.795 8,945 5.000 5,999 3,281
Amount .......................................................... 358,737 13,446 18.581 30,083 36,084 28.773 65,401 166,370

Net capital gain (less loss):
Number of returns........................................ 27.887 3,140 3.536 5,408 4.953 3,224 4,615 3.011
Amount.......................................................... 690.309 61,626 6,127 13.366 21,587 24,165 83,307 480,130

Taxable pensions and annuities:
Number of returns........................................ 47,009 12,794 14,049 9.954 5.177 2,170 2,055 810
Amount.......................................................... 737.852 98.962 188,501 178,283 118.720 58,962 62.626 31.798

Unemployment compensation:
Number of returns........................................ 10,031 4,970 3,404 1,129 374 82 66 6
Amount.......................................................... 26,961 .11,984 10,189 3.266 1,083 246 175 18

Total itemized deductions:
Number of returns........................................ 99,196 6,418 22.070 30.812 19,503 8.396 8,241 3,756
Amount.......................................................... 1,701,339 97,672 172.706 302,481 272,187 162.273 257,536 436,483

Taxable income:
Number of returns........................................ 270,050 73,527 102.531 51,230 21,901 8.729 8,375 3,757
Amount.......................................................... 6,911,151 296,177 1.389.661 1,397.262 956,821 546,292 826.548 1.498,390

Total tax liability:
Number of returns........................................ 268,305 72.575 101.680 51.236 21,914 8,735 8,391 3,774
Amount.......................................................... 1.513,769 46.969 214.062 259,332 205.229 130,792 223,426 433,959
Average (whole dollars) ............................... 5.641 647 2,105 5,061 9.365 14,973 26,626 114.986

Earned income credit:
Number of returns........................................ 40.659 28,179 12,480 - - - - -

Amount.......................................................... 21,827 19,098 2,729
Excess earned income credit: 3/

Number of returns ...... 26,817 24,884 1,933
Amount............................... 15.141 14,778 363

Adjusted gross Income
State and item All Under $15,000 $30,000 $50.000 $75,000 $100,000 $200,000

returns $15.000 1/ under $30.000 under $50,000 under $75,000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (T) (8)

FLORIDA

Number of returns........................................... 5,970,839 2.663,179 1.601,891 983,103 436.656 129,528 105.403 51,079
Number of exemptions .................................... 12.972,987 4,352.189 3.723.750 2,702,327 1,313,929 396,199 325,568 159,025

Adjusted gross Income .................................... 169.688,335 16,593,941 34.388,320 37,961,303 26,163,295 11,046,507 14,086,023 29,448,946
Salaries and wages:
Number of returns........................................ 4.752.691 2,054,218 1,297,110 825,187 362,717 102,131 75,740 35,588
Amount .......................................................... 110.066.825 14,614.358 25,406,993 28,429,740 18.761,339 7,014.793 7,077.201 8.760,403

Interest Income:
Number of returns........................................ 3,502,161 1,081,712 972.747 774,139 396,502 123,750 102,697 50,614
Amount .......................................................... 17.286,456 2,504.963 3,130.658 2,939,082 2,149,147 1,080,632 1,663,807 3.818.167

Dividends:
Number of returns........................................ 1,316.861 315,083 321,728 298,316 193,582 74,390 72.481 41.281
Amount .......................................................... 7,246,028 665,498 954,845 1.083,344 932.373 545,029 938,268 2,126,671

Net capital gain (less IOS5):
Number of returns........................................ 862.967 177,744 191,785 190,168 135,053 60,349 66,685 41,183
Amount .......................................................... 12,700.493 550.086 245,399 554,750 783,952 656,476 1,564,073 8,345,756

Taxable pensions and annuities:
Number of returns........................................ 1,052.932 306.308 324,360 228,190 119,181 36,067 27,090 11,736
Amount .......................................................... 10,982,789 1,582,945 3,018,236 2,787,889 1,789,006 654,621 597.733 552,358

Unemployment compensation:
Number of returns........................................ 190,349 74,280 62,653 37,738 11,892 2,460 1,145 181
Amount .......................................................... 337,168 116,612 116,149 70.732 24,341 5,734 3,077 523

Total itemized deductions:
Number of returns........................................ 1.544,586 165,958 361,211 469,628 305,976 103.846 90,424 47,543
Amount.......................................................... 19.786,065 1.670,392 3,025.594 4,439,074 3,661,601 1,656,374 2.104,088 3,228,942

Taxable Income:
Number of returns ........................................ 4,798.471 1,524,092 1,573.820 979,739 435,659 129.172 105,088 50.901
Amount.......................................................... 116.522.150 5.551.979 19.558,534 26,113,183 19,437.637 8,550,169 11.345.104 25,965.541

Total tax liability:
Number of returns ........................................ 4,888,055 1,611,872 1,574,567 980.252 435,877 129,282 105,205 51,000
Amount.......................................................... 25.034,769 986,454 3.148.960 4,503.706 3,932,796 1,995.632 3,058.989 7,408,229
Average (Whole dollars) ............................... 5,121 611 1.999 4.594 9.022 15,436 29,076 145,259

Earned Income credit:
Number of returns ........................................ 697,369 534.231 163.138 - - - - -

Amount .......................................................... 404.053 367,620 36.432
Excess earned Income credit: 3/
Number of returns ..................................... 494.586 468.576 26,010
Amount....................................................... 283,859 278.706 5.152

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 19891--(Continued)
[Money amounts are In thousands of dollars, except where Indicated)

All

returns

(1)

2,820.274
6.065,284

76.935.880

2.500,366
61,374,791

1.397.545
3,930.982

447.701
1.333.806

250,366
2,910.973

345,654
3.126.022

180,679
204,891

840.012
10,990.837

2,266,476
49,768,987

2,296.244
10.116.957

-4j405-

415,852
240.054

298,208
172,909

Under

$15.000 1/

(2)

1,226,772
1,879.225

7.565,733

1,039,868
7.309,692

361,558
617,008

76.056
99,396

39,070
258,946

83,332
438,795

69.387
74,700

50,238
463,536

685,299
2,401,947

.715,060
416.487
--582-

319.436
218.352

283,954
170.156

$15,000

under $30.000

(3)

729,592
1,673.432

15.746.609

659.871
13,377,155

344.386
670.648

81.013
125,447

41.650
90,781

95.095
830,033

57.537
63,459

162.139
1,386,832

718,826
8.909,438

718,450
1,427,648
_1_1987-

96.416
21.702

14,254
2.753

Adjusted gross Income

$30.000
under $50,000

(4)

490,579
1.372,630

19.015.050

457.399
16.299.840

351,180
694.726

110.931
171.755

55.699
160,018

86.627
832,963

40,366
47.280

287,140
2,756.681

489,486
12,629,811

489.703
2,140.550
- -4-.371-

$50,000

under $75.000

(5)

238,519
733,158

14.310,303

223,553
12,069,070

210,881
551,337

94,465
186,913

49,660
211,174

52,262
569,097

11,096
15,426

209,466
2,682,899

238.241
10,058,835

2'
3211,970:401

-- -8.267-

1 $75,000

under $100.000

(6)

69,338
216.985

5.903,552

63.658
4,658,154

65,583
281,578

38.741
121,786

24.740
180,530

15.799
210,443

1.649
2,750

66,609
1,189,625

69.263
4,282,714

69.288
972,415
-14,034-

1 $100.13DO
under $200,000

(7)

48.459
154.517

6.384.654

42.021
4.2".313

47.093
412,108

32.724
208.212

26,467
424.241

9,679
166.303

592
1.167

47.531
1,275.114

48.379
4,813,816

48.412
1.274.201
-26.319-

State and Item

GEORGIA

Number of returns. .........................................
Number of exemptions ....................................

Adjusted gross Income ....................................
Salaries and wages:
Number of returns........................................
Amount..........................................................

Interest Income:
Number of returns........................................
Amount..........................................................

Dividends:
Number of returns ........................................

Net capital nAmount...*~~,'***~~;;*i~~*S*i********'* ....
Number of returns ........................................
Amount .........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount .........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total itemized deductions:
Number of returns ........................................
Amount ..........................................................

Taxable Income:
Number of returns ........................................
Amount...........................................................

Total tax liability:
Number of returns........................................
Amount..........................................................
Average- (whole - dollars) ..............................

Earned Income credit:
Number of returns ........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns .....................................
Amount.......................................................

State and Item

HAWAII

Number of returns ...........................................
Number of exemptions ....................................

Adjusted gross Income....................................
Salaries and wages:
Number of returns........................................
Amount..........................................................

Interest Income:
Number of returns........................................
Amount ..........................................................

DMdends:
Number of returns ................................
Amount ......................... ...............................

Net capital gain (less loss):
Number of returns ........................................
Amount..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount .........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total itemized deductions:
Number of returns ........................................
Amount..........................................................

Taxable Income:
Number of returns.................................: ......
Amount............... ...........................................

Total tax liability:
Number of returns........................................
Amount ...........................................................
Average (whole dollars)................................

Earned Income credit:
Number of returns........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns .....................................
Amount.......................................................

See notes following Table 20.

Selected Historical Data

$200.000

or more

(8)

17,015
55.337

8,009,977

13,996
3,416,567

16.864
703,579

13.771
420,297

13.080
1.585,284

2,860
78.388

52
108

16.889
1,236,150

16.982
6,672.427

17,007
1.915.256
-112.615-

All

returns

(1)

542,943
1.120,071

15.851,813

11,617,774

396,550
879,035

113,021
333,059

60,537
1,064.861

80,881
936.935

19,676
31.699

163,183
2.333,700

461,745
10,579.739

467,371
2,1 T7.174

4.658

36.535
18,301

21,662
11,008

Under

$15,000 1/

(2)

215,976
279,369

1,224.813

170.133
1.195,986

117.113
128,976

21,737
27,238

8.796
74,868

20,143
107,658

5,224
8,532

8,924
83,637

137,502
519,004

142,665
88,340

619

23.852
15.567

19,838
10.655

$15.000

under $30.OW

(3)

147,699
315,592

3.182.649

131,348
2,606.984

112.366
154,189

24.309
36,243

10.637
20,950

23,162
233,454

6.735
11,229

29,079
238.731

145,422
1,883,940

145,752
302.591

2,076

12.683
2,734

1.824
353

Adjusted gross Income

$30,000

under $50,000

(4)

96,448
266.091

3.748.463

87,683
3.024,794

86.547
165.812

26.521
51.268

13,648
48.351

18,478
249.895

5,238
7.962

52.287
540,513

96,128
2,491,707

96,201
434,807

4,519

-
-

-
-

.000$50under $75,000

(5)

53.223
167,138

3,206.430

49,086
2,534.960

51,372
142.729

22.066
51,970

12.446
77,337

11.721
186,112

2.028
3,123

44,659
623.125

53.143
2.219,961

53,177
437,966

8,236

-
-

-
-

$75.000

~nder S`100,000

(6)

15,753
49,262

1.338.860

14,146
945.348

15.475
67.690

8.787
32,032

6.220
T7.274

3.1350
71,885

284
498

14,781
271,054

15,727
969.911

15,741
222.271

14.120

-
-

-
-

$100,000

~uncler $200.000

(7)

10.225
31,494-

1.352.584

8,380
721.904

10.074
84,913

6.795
51,290

6.005
183,196

2,607
55,563

143
305

9.902
271.484

10,207
1.022,315

10.217
273,713
26.789

-
-

-
-

$200.000

or more

(8)

3.619
11.125

1.798.014

2,711
587.798

3.603
134,726

2,806
83.020

2.785
582,885

'920
32,368

24
51

3.551
305,157

'3.616
1.472,902

3,618
417,485
115,391

-
-

-
-



Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]
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Adjusted gross Income

State and Item All Under $15,000 $30,000 $50.000 $75,000 $100.000 $200,000
returns $15,000 1/ under $30.000 under $50,ODO under $75,000 under $100.000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

IDAHO

Number of returns . ......................................... 409.201 185,618 110,306 74,831 26,330 6.134 4.434 1.548
Number of exemptions.................................... 1,002.399 311.383 311,757 248,155 89,494 20.881 15.498 5.231

Adjusted gross Income.................................... 9,649,104 925.199 2.405.399 2.876.162 1.561,339 522,586 588,542 769,876
Salaries and wages:
Number of returns ........................................ 338,044 144,005 93.759 67.414 23,300 5.030 3.367 1,169
Amount.......................................................... 7.133,529 950.074 1.847.746 2,317,809 1,169,924 313,719 282,724 251.532

Interest Income:
Number of returns ........................................ 247,961 83,244 68,623 59,941 24.345 5,932 4.337 1,539
Amount .......................................................... 677,208 148,411 155,466 131.931 65.308 37.603 52,016 66.474

Dividends:
Number of returns ........................................ 76,470 18,740 18.471 19,911 11,665 3,562 2,914 1.207
Amount .......................................................... 214,508 26,938 32.572 34,361 27,243 14.233 21.438 57,723

Net capital gain (less loss):
Number of returns ........................................ 60,431 15,020 14.881 14.453 8.827 3,149 2.855 1,246
Amount .......................................................... 458,478 41,508 37,174 50.569 48.706 33.110 61,203 186,208

Taxable pensions and annuities:
Number of returns........................................ 58,661 19,837 18.625 12.811 5,225 1.171 744 248
Amount.......................................................... 483.114 101,534 159,032 123.704 60.365 17.767 13,722 6,989

Unemployment compensation:
Number of returns........................................ 38,636 13,792 15.438 7,900 1,284 138 73 11
Amount.......................................................... 56,865 17,839 24,184 12.268 2,119 268 160 26

Total Itemized deductions:
Number of returns........................................ 116,854 10,515 27,547 45,079 22,436 5,595 4.163 1,519
Amount.......................................................... 1,281.657 85.346 209,643 406.441 270,984 91.853 102,457 114.933

Taxable Income:
Number of returns........................................ 323.534 102,860 107,558 74,705 26.315 6.129 4.422 1.545
Amount.......................................................... 5.990.660 322.353 1.238,549 1,841,359 1.098,470 388.540 456,264 645.126

Total tax liability:
Number of returns........................................ 333,362 112,325 107.974 74,652 26,309 6.131 4.424 1,547
Amount.......................................................... 1,201,016 62,485 205,859 312,801 219,948 92,421 123.364 184,138
Average (whole dollars) ............................... 3,602 556 1.906 4.190 8,360 15,074 27.885 119,029

Earned Income credit:
Number of returns........................................ 49,972 36,126 13.846 - - - - -
Amount.......................................................... 27,560 24,581 2,979
Excess earned Income credit: 3/
Number of returns..................................... 33.683 31,091 2.592
Amount........................... o ........................... 18.557 18.049 508 - -

Adjusted. gross Income

State and Item All Under $15,000 $30,000 $50.000 $75.0W $100,000 $200,000

returns $15.000 1/ under $30.000 under $50,000 under $75.000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

ILILINOIS

Number of returns ........................................... 5,295,982 2,121,656 1.322,953 1,027,982 523,604 146,934 108.652 44,201
Number of exemptions.................................... 11.362.690 3,021.442 2,899,555 2,856,823 1,633,374 461,113 346,225 144,158

Adjusted gross Income.................................... 162,700,520 12,388,586 28.836,030 40.024.829 31.384,559 12.506.097 14,379,570 23,180,849
Salaries and wages:
Number of returns ........................................ 4,476,508 1,633,274 1,146,589 946,093 487.096 133,179 93,633 36,644
Amount .......................................................... 122,658,970 10,523,109 23,162,743 33,755,732 26,200.917 9,624,882 9.462,752 9,928,836

Interest Income:
Number of returns ........................................ 3,524,438 1,042.637 851,533 851,071 487,505 141,716 106,130 43,846
Amount .......................................................... 11.125,563 1,908.484 2.036.667 1.967.548 1,483,342 695.341 958.760 2,075,421

Dividends:
Number of returns........................................ 1,230,441 267,657 241,405 292,392 226.899 87.476 77,554 37,058
Amount.......................................................... 4,347,031 374,875 483.582 615.752 596.174 365,043 596,144 1,315,461

Net capital gain (less loss):
Number of returns........................................ 621,320 106,101 108,292 139,600 118,392 54.735 60.045 34,155
Amount.......................................................... 7,340.688 320,884 162,590 326.520 461,046 385.845 967.217 4,716.585

Taxable pensions and annuities:
Number of returns........................................ 830.719 270,466 227.449 175,733 100,824 29.071 19,816 7,360
Amount.......................................................... 6.174.249 1,234,477 1.710,232 1,423,002 894,222 341.067 314,351 256.897

Unemployment compensation:
Number of returns........................................ 283,410 88,559 91,175 72,767 25.290 3.743 1,651 225
Amount.......................................................... 607,649 174,847 212,159 155,036 52,151 8,526 4,316 613

Total Itemized deductions:
Number of returns........................................ 1,452,266 86,114 230,915 475,648 386,648 127,900 101.519 43,522
Amount.......................................................... 18.394,210 1,020,068 1.933,455 4,294,775 4.422.511 1.953.938 2,236,315 2.533,147

Taxable Income:
Number of returns........................................ 4,432,374 1,277,857 1,305.390 1,026.403 523,219 146.819 108,536 44,150
Amount.......................................................... 113.869.446 4.296,046 17,292.518 27.719.182 23,138.160 9.576,853 11.463,414 20,383.274

Total tax liability:
Number of returns........................................ 4,469,615 1.316,492 1.303,537 1,026,625 523.341 146,852 108,584 44,184
Amount.......................................................... 24,165.951 740,816 2,782,325 4,837,782 4.650,619 2,219,225 3,076,513 5,858,669
Average (whole dollars)............................... 5,406 562 2,134 4,712 8,886 15.111 28,333 132,597

Earned Income credit:
Number of returns ........................................ 481,993 357,685 124,308 - - - - -
Amount .......................................................... 262,665 235,785 26.879
Excess earned Income credit: 3/
Number of returns..................................... 333.510 314,497 19.013
Amount....................................................... 184,724 180,986 3,738

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]

All

returns

(1)

2.490.485
5,485,826

65,784,634

2,123.656
51,678.444

1.535,032
3.828,686

472,940
1,221.365

241.287
1,593,034

414,523
2.819.941

122,542
132,651

603,605
6.442,482

2.045,069
44,026.453

2,068.785
8.742.593

4,225

237,619
130,371

157,959
88,209

Under

$15,000 1/

(2)

1,061,382
1,539.131

6,441.419

831,230
5.324,033

476.159
805.678

101.254
120.384

46,917
109,510

150,085
731.467

39.144
44,191

34.844
464.422

622,940
2,083,454

646.558
358.135

553

173,545
116,413

150,524
86.815

$15,000

under $30.000

(3)

620,406
1,474,658

13.493,098

540.369
10,897.638

372,707
861,770

94,271
159,070

47,807
86.944

112,708
871,805

40,726
46.738

99,565
721,602

613.955
7,804.591

614.041
1.256,535_

2,046

64,074
13.957

7.435
1.393

Adjusted gross Income

$30.0D0

under $50,000

(4)

497,659
1,470.136

19,356.684

465.322
16,763.210

395.175
756,904

125,621
187.&-)6

59,442
146,698

85,858
615,288

32,190
31,976

222,780
1.811,481

497,257
13,352.247

497.228
2.257.801_

4,540

-

$50,000

under $75.000

(5)

219,421
702,433

13,072.7U

206.422
11,089.402

201,950
511,981

92.517
170,596

44.900
168.291

46.508
344.955

9,147
8.438

162,319
1,668,282

219,352
9,745.330

219,369
1.937,429

8,8sl

$75.000

under $100,000

(6)

50,325
163,019

4,255,505

45,610
3,208.574

48.434
216.962

29,176
98.420

17,531
115,276

11,702
117.193

1,106
954

44,604
608.443

50,308
3,304,154

50.315
764.336

-15,-191

-

$100.000

under $200.000

(7)

30,029
98,834

3,952,744

25,239
2.271,082

29,416
267,684

20,861
153.890

16.321
241.217

5,813
85,107

209
320

28.403
572.097

30,004
3,187.417

830.015
62,142

-28J23

-

State and Item

INDIANA

Number
of

returns. .........................................
Number of exemptions ....................................

Adjusted gross Income ....................................
Salaries and wages:
Number of returns........................................

Am
ount..........................................................

Interest Income: .
Number of returns........................................
Amount..........................................................

Dividends:
Number of returns........................................

A ount
* ......m '~aNet capital In (less loss):

Number of returns........................................
Amount..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount... ......................................................

Unemployment compensation:
Number of returns ........................................
Amount..........................................................

Total Itemized deductions:
Number of returns ........................................
Amount..........................................................

Taxable income:

Number of returns ........................................
Amount..........................................................

Total tax liability:
Number of returns ........................................
Amount......................................................
Average (whole dollars)...............................

Earned Income credit:

Number of returns ........................................
Amount................................... ;......................
Excess earned Income credit: 3/
Number of returns.....................................
Amount.......................................................

State and Item

IOWA

Number of returns ...........................................
Number of exemptions ....................................

Adjusted gross Income ....................................
Salaries and wages:

Number of returns........................................
Amount ..........................................................

Interest Income:
Number of returns........................................
Amount ....................................... ..................

DIvIdends:
Number of returns........................................
Amount .................... e.....................................

Net capital gain (less loss):
Number of returns........................................
Amount..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount..........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total Itemized deductions:
Number of returns........................................
Amount..........................................................

Taxable income:
Number of returns ............................. :..........
Amount..........................................................

w
Total tax liability:
Number of returns ........................................
Amount...........................................................
Average (whole dollars)...............................

Earned Income credit:
Number of returns ........................................

Amount ..........................................................
Excess earned Income credit: 3/
Number of returns.....................................
Amount.......................................................

See notes following Table 20.

Selected Historical Data

$200,000

or more

(8)

11,263
37,615

5,212,471

9,464
2,124.505

11,191
407.706

9.240
331,148

8,369
725.097

1,849
54,127

20
34

11.090
596.155

11.253
4.549,261

11,259
1,306.215
-116.015

$200,000

or more

(8)

-

-

All

returns

(1)

2.792,255

30,584,442

999,443
21,988,402

900.810
2,546.756

267,745
667,337

192,547
1,023.797

189,984
1,152,367

72,462
113,973

323,369
3,370,312

1,031,980
19,871,024

1.056,142
3,971,919

3,760

98,520
51.701

61,204
31,772

Under

$15.000 1/

(2)

552,506
798,840

3,116,454

405,730
2,465,276

324,847
567,018

74,959
81,423

47,975
85,354

68,615
290,048

23,021
35,615

31,118
330,324

340,178
1,054,764

364.308
196,333

538

69,557
45,554

57.720
31.116

$15,000

under $30,000

(3)

'325,588
817,911

7,117,078

266,524
5,181.705

238,093
641,330

69,640
108,298

49,529
120,942

56,041
377,855

27,614
46.222

65,020
457,118

321,401
4,016,754

321,524
674.649

2.098

28.963
6,147

3,484
656

Adjusted gross Income

$30.000

under $50,000

(4)

238,806
740.631

9,218,220

212,837
7,275,221

210,391
532.074

73,695
117,818

46,506
148.937

39.355
257.097

17,725
26.527

116,699
934,001

238,638
6,250.547

238,535
1.078,452

4.521

-
-

-
-

$50.000

under $75,000

(5)

92,795
305,290

5,501.591

82.386
4,186,247

69,090
328,074

43,034
97,683

27,082
119.043

18,288
133.165

3.717
4.914

73.924
769,305

92,756
4,049,826

92,761
821.510

8,856

-
-

-
-

$75.000

under $100.000

(6)

20,610
68,003

1.749,336

17,133
1,108,585

20.179
133,311

12,746
52.877

9.535
71.530

4,313
42,797

275
445

18,809
272,165

20,603
1.340.405

20,603
318.712
15,469

-
-

-
-

$100.000

under $200,000

(7)

13,881
46.416

1,828,646

11,048
972,477

13,704
160.262

9,889
76,359

8,418
117,154

2,556
34.841

99
221

13,308
292,373

13,874
1,448.041

13,877
392.400

28,2T7

4.535
15,164

2.053,117

3,785
798.891

4.506
184.687

3,782
132,878

3,502
360,837

816
16,564

11
29

4,491
315,027

4.530
1,710,688

4,534
489,864
108,042

-



Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
[Money amounts are In thousands of dollars, except where Indicated]
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Adjusted gross Income

State and Item All Under $15,000 $30,000 $50,000 $75.000 $75.050 $200.000
returns $15.000 1/ under $30,000 under $50,000 under $75,000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)
KANSAS

Number of returns........................................... 1,098,337 462,883 285.197 210,753 93,516 23.706 16,401 5,881
Number of exemptions .................................... 2.477,207 681.885 709,666 635,451 299.536 76,507 54.352 19.810
Adjusted gross Income .................................... 29,761,093 2,568,979 6.221,465 8,159,756 5,585,327 2.015.571 2.157,086 3,052,909
Salaries and wages:
Number of returns........................................ 903,706 350,053 240.892 189.696 84,375 20,448 13,443 4,799
Amount.......................................................... 21.782,735 2.250,855 4,761.968 6,581,812 4,397,878 1,404,088 1,271.729 1,114.405

Interest Income:
Number of returns........................................ 718.234 228,003 183,909 174.041 87.347 22,978 16,104 5,852
Amount.......................................................... 2,296,895 441.804 496,789 445.861 313.374 135,296 179,428 284,343

Dividends:
Number of returns........................................ 235,048 50,471 52.087 60,944 41,267 13,988 11,405 4,886
Amount .......................................................... 815,932 62,077 83,865 99.418 94.949 53.573 85,237 336,813

Net capital gain (less loss):
Number of returns........................................ 150,611 31,238 33,416 36,238 25,308 10.089 9,629 4,693
Amount .......................................................... 1,253.159 78.195 61.966 91.293 95,439 61,297 126,171 738,799

Taxable pensions and annuities:
Number of returns ........................................ 171,147 51.284 49,578 39,725 20,738 5,540 3,306 976
Amount.......................................................... 1.201.876 225,741 355,539 302.999 180.836 62,380 47,532 26,849

Unemployment compensation:
Number of returns ........................................ 62.219 22.064 21,805 14.140 3,576 462 152 20
Amount.......................................................... 114.090 37.480 41.418 27,017 6,757 971 371 75

Total Itemized deductions:
Number of returns ........................................ 304,736 22,597 57.063 107,087 74.990 21.506 15,685 5,808
Amount.......................................................... 3,525,115 218,300 439.468 930,746 853,977 336,079 360,234 386,312

Taxable Income:
Number of returns........................................ 906.611 275.760 280,928 210.515 93,462 23,691 16.386 5.869
Amount.......................................................... 19,803,237 897.373 3,489,177 5,502,041 4,063.714 1.524,154 1.692.712 2.634,067

Total tax liability:
Number of returns........................................ 924.765 293.647 281,169 210.506 93,474 23,701 16.392
Amount.......................................................... 4.154.205 164,383 576.106 945.765 816,765 357,000 456,031 838,156
Average (whole dollars) ............................... 4.492 559 2.048 4,492 8.737 15,062 27,820 142.640

Earned Income credit:
Number of returns........................................ 97,835 68.745 29,090 - - - - -
Amount .......................................................... 51.784 45.532 6.252
Excess earned Income credit: 3/
Number of returns..................................... 62.807 58,593 4,214
Amount ....................................................... 33,742 32,933 809

Adjusted gross income

State and Item All Under $15.000 $30,000 $50,GOO 1 $75.000 $100.000 $200,000

returns $15,000 1/ under $30,000 under $50,000 under $75.0001under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

KENTUCKY

Number of returns........................................... 1,496.099 704,736 382,169 262,140 101,141 22,823 16,311 6,779
Number of exemptions .................................... 3,351,305 1.155.957 950,647 776.803 320.218 72.724 52.837 22.119

Adjusted gross income .................................... 36.215,257 4.374.837 8,289,268 10,120.247 5.999.924 1.936.815 2,164,797 3.329.368
Salaries and wages:
Number of returns........................................ 1.264,401 553,692 335.374 243,435 93,389 19.923 13,163 5,425
Amount .......................................................... 27,527,568 3.655.984 6.688,934 8.600,038 4,888.694 1,344,784 1,171,855 1.177.279

Interest Income:
Number of returns........................................ 812.442 258,628 215,814 201.682 91,862 21,845 15,899 6.712
Amount .......................................................... 2.229.332 479,505 491.927 424,866 279.871 122,828 166,372 263,964

Dividends:
Number of returns........................................ 231,836 48,581 50.020 60,857 41.739 13.551 11.535 5,553
Amount.......................................................... 719,978 65,361 82,573 103,254 98,930 59,840 106,448 203,572

Net capital gain (less loss):
Number of returns........................................ 135,685 28,280 28.738 32,196 22,870 9.048 9.444 5,109
Amount.......................................................... 1,475,131 94.144 64,544 97,657 109,681 83.136 171,219 854,750

Taxable pensions and annuities:
Number of returns ........................................ 212,672 76,679 61,379 44.350 20,894 5,067 3,190 1.113
Amount.......................................................... 1,604,982 385.174 504.817 374,660 200,458 61,748 48,911 29,215

Unemployment compensation:
Number of returns ........................................ 127,399 43,279 46,427 30.139 6.749 601 181 23
Amount.......................................................... 162.262 57.182 60.977 35,239 7.585 899 333 48

Total Itemized deductions:
Number of returns........................................ 363,067 24,861 75,391 137,524 82,401 20,762 15,519 6,609
Amount.......................................................... 3.945,118 309.310 544,206 1.151.731 905,802 314.603 336,852 382,615

Taxable Income:
Number of returns ........................................ 1,165,266 378,286 378.180 261,870 101.067 22.805 16,292 6,766
Amount .......................................................... 23.189,251 1,267,896 4.590,440 6.842.432 4,378,986 1.473,609 1,726,340 2,909,548

Total tax liability:
Number of returns ........................................ 1,204.463 417,104 378,520 261.869 101,083 22,812 16,302 6,773
Amount.......................................................... 4,644,028 236,122 746,747 1,147,304 866,864 344,469 467,887 832,636
Average (whole dollars) ............................... 3,855 566 1.972 4,381 8.595 15,100 28,701 122,934

Earned Income credit:
Number of returns ........................................ 202,806 155,443 47,363 - - - - -
Amount .......................................................... 114,347 103,935 10,412
Excess earned Income credit: 3/
Number of returns ..................................... 142,068 136.481 5,587
Amount ....................................................... 78,089 77,048 1.041

See notes following Table 20.
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Table 2. IndiVidual Income and Tax Data by State and Size of Adjusted Gross Income, 1989--(Continued)
[Money amounts are In thousands of dollars. except where Indicated)

Adjusted gross Income

State and item All Under $15,000 $30.000 $50,000 $75.000 $100.000 $200,000
returns $15,000 1/ under $30.000 under $50,000 under $75.0W under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

LOUISIANA

Number of returns . ......................................... 1,646.453 813.268 400.992 266,500 112,050 27,042 18,792 7.809
Number of exemptions .................................... 3,863.229 1.439,157 1.059.959 818.146 368.615 88.663 62.299 26.390

Adjusted gross Income.................................... 38,354.212 4.375.730 8,661.534 10,314.033 6.674.578 2,295.986 2,498.508 3.533.842
Salaries and wages:
Number of returns ........................................ 1,402.186 659,582 351.265 244,810 102,643 23.418 14,580 5.888
Amount.......................................................... 29.971.375 4.425,742 7,054,821 8,696.223 5.428.224 1.630.688 1,337.606 1,398,071

Interest Income:
Number of returns ........................................ 843,995 271.031 218.212 202.388 100.743 25,670 18.238 7713
Amount.......................................................... 2,436,438 459.920 484,240 457,317 326,094 153,511 213.762 341:595

Dividends:
Number of returns ........................................ 246.955 50.828 52.935 64.709 44,602 15,089 12.569 6.223
A ryt...
mou ........

696,300 66,108 82.483 105.720 99,615 58,414 103.554 180.407
Net capital n (less loss):
Number of returns ........................ ** ......

132,877 25,700 25,417 31,498 24,302 9.964 10.152 5,844
Amount........................................................... 1.070,256 52,491 30,943 58,163 75,134 56,434 127.940 669,149

Taxable pensions and annuities:
Number of returns ........................................ 219,479 68,000 63,099 50.034 26.420 6,603 3,981 1,342
Amount............................. *** ---******-* ......

2.014,882 388.772 587,197 503,013 310,104 103,397 79,612 42,788
Unemployment compensation:
Number of returns ........................................ 99,123 43,107 32,665 18.462 4,203, 510 155 21
Amount.......................................................... 147,816 58.338 52,164 29,029 6.962 957 329 39

Total itemized deductions:
Number of returns ........................................ 326.660 25.362 69.528 112.611 75,471 21,583 16.506 7.599
Amount.......................................................... 3,689,592 216.977 622.996 980,T73 808.938 312,625 340,315 406,967

Taxable Income:
Number of returns ........................................ 1,224,608 398,685 394.286 266.096 111.971 27,018 18,759 7,793
Amount.......................................................... 24,788,929 1.272,705 4.648.437 6.995,704 4,966.790 1,794,380 2.031,930 3,078,983

Total tax liability:
Number of returns ........................................ 1,252.078 426.421 393.978 266.103 111,979 27.024 16,772 7,801
Amount.......................................................... 5,018.008 232.671 746.677 1,179,012 994.404 420.754 557,955 886,535

-Average-(whole dollars) ................................-..- 4-,007- -545- ~1;895- ~-4;430- -- -8,880- - --15.569- -29,722- 13,643-

Earned Income credit:
Number of returns ........................................ 317,394 257,312 60.082
Amount.......................................................... 186,837 173,383 13,455
Excess earned Income credit: 3/
Number of returns ..................................... 245,544 235,190 10,354
Amount........................................... . .......... 142,474 140,431 2,043

Adjusted gross Income

State and Item All Under $15.000 $30.000 $50.000 $75,000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50.000 under $75.000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

MAINE

Number of returns ........................................... 568.388 243.251 157,785 109,328 40,082 8.788 6,780 2.374
Number of exemptions .................................... 1.196,936 332.441 360,581 320,840 125,824 27,878 21,887 7.485

Adjusted gross Income.................................... 14,337.811 1,591.068 3,419,646 4.218,571 2,370.487 747,761 900,198 1.090.080
Salaries and wages:
Number of returns ........................................ 484,019 194,260 138,284 100,678 36,289 7.368 5,302 1,838
Amount.......................................................... 10.659,068 1,289.440 2,735,425 3.516,107 1.853.967 475,995 442.8W 345.333

Interest Income:
Number of returns........................................ 377.093 120.997 106.425 93,519 38.394 8,669 6,720 2,369
Amount.......................................................... 924,418 175.610 203,822 189,847 124,019 56.081 79,832 95,206

Dividends:
Number of returns........................................ 105,596 25,171 25,396 26.798 16.308, 5.161 4.804 1,958
Amount .......................................................... 372,829 35,974 51,049 65.118 58,831 34,359 57.164 70,335.

Net capital gain (less loss):
Number of returns........................................ 57,421 11.260 12.674 14,146 9,599 3.814 4.092 1,836
Amount .......................................................... 632,125 33.588 37,877 62.961 76,451 52.701 109.548 258,999

Taxable pensions and annuities:
Number of returns........................................ 78.999 25,227 24,521 17,591 7.884 1,925 1,404 447
Amount ......................................................... 655,241 125,749 212.552 169,051 89,167 26.337 23.106 9.278

Unemployment compensation:
Number of returns........................................ 40,941 16,313 14,306 8,555 1.512 186 60 9
Amount.......................................................... 61.963 24,737 22.125 12.OT7 2.328 358 314 23~

Total itemized deductions:
Number of returns ........................................ 146,323 9,840 29,345 56,204 33,707 8,307 6,579 2,341
Amount.......................................................... 1.696.311 91,066 '226.279 508,376 401,356 139,318 164,237 165,680

Taxable income:
Number of returns........................ ; ............... 475,504 152,534 155.938 1()9.099 40,015 8.780 6,769 2.369
Amount .......................................................... 9,201,489 540,352 1.977.148 2,828.026 1,695.908 553.780 695.047 911,227

Total tax liability:
Number of returns ........................................ 484.865 161,488 156,299 109,118 40,048 8,783 6.7.76 2.373
Amount.......................................................... 1,808,122 96.304 323.071 476,296 334,994 129,471 187.3" 260.642
Average (whole dollars) ............................... 3,728 596 - 2.067 4,364 - 8.364 14,741 .27,648 109,836

Earned income credit:
Number of returns....................................... 50.529 35,521 15.008 - - - - -

Amount......................................................... . 26,529 23,296 3,233 - -

Excess earned Income credit: 3/
Number of returns ....................................

.
30,845 29,167 1.678 - -

Amount...................................................... . 15,782 15.464 318 - -

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989- (Continued)
[Money amounts are In thousands of dollars. except where Indicated]

99

Adjusted gross Income

State and Item All Under $15.000 $30,000 $50.000 $75,000 $100.000 $200,000

returns $15,000 1/ under $30.000 under $50.000 under $75.000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (8)

MARYLAND

Number of returns . ......................................... 2,314,426 827,341 587,743 451,154 271,863 96.517 60,9T7 18,831
Number of exemptions.................................... 4.704.697 1,035,370 1,165,943 1,136,709 811,579 299.762 193,206 62,128

Adjusted gross Income.................................... 76,934,281 5,079.017 12.797,203 17.620.024 16,462,428 8,225,831 7,909,272 8.840,507
Salaries and wages:
Number of returns ........................................ 2,001,509 657,425 520,915 412.406 252,440 89.278 53.688 15.357
Amount .......................................................... 59.294.346 4,483,292 10,642,077 14,783,300 13,804,773 6.641,761 5,359,449 3,579,693

Interest Income:
Number of returns ........................................ 1,508,413 365,244 348.584 369.651 252,538 93.600 60.073 18,723
Amount......................................................... 4,190,846 541,617 594.806 698.876 628.280 356,970 477,774 892.523

Dividends:
Number of returns ........................................ 491.616 86,496 80,207 112,658 104.688 50,776 41,312 15,479
Amount .......................................................... 1.628.709 115,516 149,273 223.820 246.714 170,405 274.328 448.653

Net capital gain (less loss):
Number of returns ........................................ 244,167 32,657 33,466 50,350 51,595 30,386 31,387 14.326
Amount .......................................................... 3.129,822 158,675 61.202 126.676 202.803 191,217 479,013 1,910,239

Taxable pensions and annuities:
Number of returns ........................................ 347,191 60,191 88.429 81,819 57,792 21.813 13,760 3,3A7
Amount .......................................................... 4.124,128 464,345 893,661 1.055.349 876.909 399.108 320.087 114.67L

Unemployment compensation:
Number of returns ........................................ 91.142 28.892 29,126 21,701 8.990 1,725 632 76
Amount .......................................................... 167,850 53,500 55.442 37,329 16.366 3,550 1,466 196

Total Itemized deductions:
Number of returns ........................................ 900.742 41,226 143,817 293,162 248,760 94,641 60,395 18,741
Amount .......................................................... 13,122.700 445.515 1.195.134 3,068,170 3.459.996 1,781,834 1,643,874 1,528,177

Taxable Income:
Number of returns ........................................ 2,011.174 533.993 579,614 449,907 271.547 96,436 60,885 18,792
Amount .......................................................... 51.674,421 1,897,784 7.744.083 11,710,751 11,335,340 5,873.365 5.902,273 7.210,826

Total tax liability:
Number of returns ........................................ 2.019,035 541,967 579.089 450,118 271,636 96,475 60,932 18,818
Amount .......................................................... 10,720,245 316.685 1,228.362 2,037,117 2,210,702 1,312,575 1,542,432 2,072.372
Average (whole dollars) ............................... 5,309 584 2.121 4,525 8,138 13.605 25,313 110,127

Earned Income credit:
Number of returns ........................................ 186.960 131,139 55.821 - - - - -

Amount .......................................................... 100,430 88.294 12.136
Excess earned income credit: 3/

Number of returns ........... *,*,*******,*** ..... 119.522 112.233 7.289
Amount............................ w

....................
66,046 64,664 1.382

Adjusted gross income

State and Item All Under $15,000 $30,000 $50.000 $75.000 $100.000 $200,000

returns $15.000 1/ under $30,000 under $50.000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

MASSACHUSETTS

Number of returns ........................................... 2,956,473 1,045.236 805,027 586.417 320.583 99,438 74.001 25,771
Number of exemptions.................................... 5,770.456 1.240.202 1,481.079 1,474,447 954,669 304,078 233,018 82.963

Adjusted gross Income.................................... 96.339,543 6,063.542 17,604,856 22.819,808 19,308,373 8,472,177 9,757.232 12,313,554
Salaries and wages:
Number of returns ........................................ 2.525,377 794,279 708,366 543,860 301,178 91.557 64.825 21,312
Amount.......................................................... 73,551,332 5.324,094 14.330,270 19,260,734 16.311,088 6,716,335 6.476,172 5,132.638

Interest Income:
Number of returns ........................................ 2,212.082 606.117 580.968 520,199 308.013 97,743 73,346 25.696
Amount .......................................................... 6,585,471 997,304 1,176,877 1.192,522 926.235 461.640 665,079 1.165,815

Dividends:
Number of returns ........................................ 672,455 138,403 131,657 153,399 123.573 53,956 50,142 21.325

Amount.......................................................... 2,355.787 183.919 226,789 300,000 303,609 209,417 391.633 740,420
Net capital gain (less loss):
Number of returns ........................................ 333.139 52.216 52,852 69,811 64,793 34.373 39.589 19.505
Amount .......................................................... 4.186,823 186,W 88,014 173.144 279.524 259.410 706.122 2,493,763

Taxable pensions and annuities:
Number of returns ........................................ 441.713 130.040 126.735 93,273 56,007 18,121 13.078 4.459
Amount .......................................................... 3,499,169 633,043 1,015.447 809,244 507,112 206.529 193,908 133,887

Unemployment compensation:
Number of returns ........................................ 225,708 56,561 73,425 62.086 26.206 4,964 2,173 293
Amount......................................................... 624.918 132.779 215.813 179,065 74,345 14,&)B 7,109 999

Total Itemized deductions:
Number of returns ........................................ 967.404 58.149 150.174 300.204 265.688 94,754 72.817 25,618
Amount .......................................................... 13,986,978 624.877 1,317,167 3,118.306 3,473,177 1,675,882 1,929,817 1,847,751

Taxable Income:
Number of returns ........................................ 2,606,938 711,721 792,181 584,097 320.081 99.283 73,848 25.727
Amount .......................................................... 67.128.704 2,605,726 11.202,753 15,703,767 13,721,770 6,192,645 7,385,826 10,316,217

Total tax liability:
Number of returns ........................................ 2.630,568 731.451 795,144 584.713 320,234 99.340 73.927 25,759
Amount .......................................................... 14,139,090 447,660 1,818,244 2,807,001 2.743.673 1.416,456 1,956,417 2,949,639
Average (whole dollars) ............................... 5.374 612 2,286 4,800 8.567 14,258 26.464 114,509

Earned Income credit:
Number of returns ........................................ 151,178 103,095 48,083 - - - - -

Amount .......................................................... 77,302 67,093 10,209
Excess earned income credit: 3/
Number of returns ..................................... 90,417 84,545 5,872
Amount........................................................ 47,362 46.230 1.132

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, i989-(Continued)
[Money amounts are In thousands of dollars, except where Indicated]

All

returns

(1)

4.144.719
B.TT7.674

121.711,416

3.521.530
95,557.258

2.724,237
6.770.961

1,052.114
2.805,782

501.095
3.248,711

758.276
5,691.153

409,105
834,058

.1,369.697
15.356,052

3,456.089
82.677,001

3,488,858
16.806,803

4,817

308,556
163.306

205,310
109.445

Under

$15,000 1/

(2)

1.704,800
2,279.394

10.499.033

1,315,376
7,955.212

808.951
1.244,642

208.914
273,408

90,739
162.906

252.858
1,381.046

93,437
176.854

75.951
669,205

1.026,843
3,469,337

1,058.692
589,796

- 557

226,429
145,669

195.505
107,590

$15.000
under $30,000

(3)

951,453
2.101.103

20,741.215

812.832
16.102.524

615.991

192.309
360.873

92,213
149,696

188,705
1.676,573

116,629
281.005

213.702
1,546.650

941,848
12,333.171

942,661
1,985.447

2.106

82.127
17,637

9,805
1,855

Adjusted gross Income

$30,000

under $50.000

(4)

821,780
2.282.538

32,152.713

767,255
27.514,565

671,469
1,233.028

272,193
422,640

118.531
254,655

157,659
1,203,704

135.125
259,000

478,584
4,002,363

821,032
22,119,566

821,020
3,809,905

4,640

-
-

-
-

$50.000

under $75.000

(5)

444.382
1.397,826

26.719,976

422.198
23.005.400

411,901
952,291

225.559
397,881

99.684
314.9T7

104,651
762.068

53.149
96.176

385,242
4.221,536

444.185
19,474,886

444,243
3,848,824
- 8,663

-
-

-
-

$75,000
under $100.000

(6)

126.635
406.545

10,745,148

118,896
8.791.655

122,050
451,837

80.938
232,506

43.693
237.766

33.445
307.311

8,831
16,108

121.919
1.834,220

126,577
8.098,922

126.598
1,831,811
- 14,469

1 $100,000
under $200,000

(7)

71,897
232,974

9.350,197

64.245
6.542,208

70,266
556,322

52.248
334,772

38.141
450,852

16,607
237,853

1,788
4,466

70,667
1.600.484

71.848
7,302.851

71,875
1,923.084

- 26.755

-

-

State and Item

MICHIGAN

Number of returns . .........................................
Number of exemptions ....................................

Adjusted gross Income ....................................
Salaries and wages:
Number of returns ........................................
Amount ..........................................................

Interest Income:
Number of returns........................................
Amount ..........................................................

Dividends:
Number of returns........................................
Amount ..........................................................

Net capital gain (less loss):
Number of returns ........................................
Amount..........................................................

Taxable pensions and annuities:
Number of returns ........................................
Amount..........................................................

Unemployment compensation:
Number of returns ...................... :.................
Amount..........................................................

Total Itemized deductions:
Number of returns ........................................
Amount ..........................................................

Taxable Income:
Number of returns........................................
Amount ..........................................................

Total tax liability:
Number of returns ........................................
Amount..........................................................
Average (whole

Earned Income credit:
Number of returns ........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns .....................................
Amount.......................................................

State and item

MINNESOTA

Number of returns...........................................
Number of exemptions.....................................

Adjusted gross Income....................................
Salaries and wages:
Number of returns ........................................
Amount..........................................................

Interest Income:
Number of returns ............................. : ..........
Amount ..........................................................

Dividends:
Number of returns ............! ...........................
Amount ..........................................................

Net capital gain (less loss):
Number of returns....................
Amount..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount..........................................................

Unemployment compensation:
Number of returns ........................................
Amount..........................................................

Total Itemized deductions:
Number of returns ........................................
Amount ................................... ......................

Taxable Income:
Number of returns........................................
Amount..........................................................

Total tax liability:
Number of returns ........................................
Amount..........................................................
Average (whole dollars) ...............................

Earned Income credit:
Number of returns........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns.....................................
Amount .......................................................

See notes following Table 20.
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$200.000

or more

23,772
77.294

11.503.134

20.728
5,645,695

23.609
962.451

19,953
783,702

18,094
1,6T7,659

4,351
122,599

146
448

23,632
1.481,595

23,756
9,878,267

23,769
2,817.937
-118,555-.

$200,000

or more

(8)

103
306

11.368
992,510

11,386
4.864,096

11,402
1,388,112

121,742

-
-

-
-

-

All

returns

(1)

1,994.366
4,261,461

57.353.862

1,682,679
43.707.855

1,432,450
3,593.479

473,876
1.268,336

306,902
2,199,131

273,456
2.098,688

123.832
279.892

708,931
8,784.436

1,715.854
37,623,366

1.744,696
~.643,842

4,2181

125.594
65,011

76,160
38.368

Under

$15,000 1/

(2)

798.177
1.022,728

4,655,997

614.039
.3.899.515

455,407
709,806

106.001
142,224

64.236
151,437

87.554
405,572

31.592
56.834

.43,601
387.606

527,939
1.738.454

555.894
312,006

561

87.083
56,857

71,095
37,417

$15,000

under $30,000

(3)

509.433
1.131,820

11,129.418

434,875
8.574,295

359,051
755.853

101.303
164.059

67.233
144,585

83.120
673,408

43.963
105.917

136,171
1,054.808

502,097
6,493.569

502,967
1,072,287

2,131

38,511
8.154

5,065
951

Adjusted gross Income

$30.000

under $50,000

(4)

404,198
1.190.512

15,721,317

372,889
13,063,301

347,943
.663.469

119.992
185.976

72,009
186,396

58,660
511,338

35.363
86.378

264,708
2,443,973

403,553
10,299.161

403.459
1,764,979

4,374

-
-

-
-

$50,000

under $75,000

(5)

187,890
606,175

11,206.133

175.973
9,360,272

1T7,331
440,416

83,400
158,800

51,653
173,788

28.478
269,786

10.579
24.734

171,581
2.134,753

187.727
7,808.193

187,773
1,524,028

8,116

-
-

-
-

$75,000

under $100.000

(6)

48,363
157,142

4.116,256

44,223
3,172.898

47,018
199,509

29,062
91,352

21,406
121.443

7,882
94.067

1.570
3.983

47.020
831,726

48,305
2,975,522

48.325
677,262

14,014

-
-

-
-

$100.000

under $200,000

(7)

34.897
115,809

4,605,247

30,857
3.178,290

34.347
277.716

24,658
149,728

21,233
256,649

5.769
86,643

662
1,740

34,482
939.059

34,847
3,444,371

34,876
905,168

25,953

-
-

-
-

11,408
37,275

5,919.495

9,823
2,459.283

11,353
546,709

9,460
'376,195

9,132
1,164,833

1.993
57,873
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]
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Adjusted gross Income

State and Item All Under $15.000 $30,000 $50.000 $75.000 $100.000 $200.000

returns $15.000 1/ under $30.000 under $50,000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

MISSISSIPPI

Number of returns . ......................................... 995,697 529,960 241.690 146.013 54,583 11,890 8,370 3,191
Number of exemptions.................................... 2,341,712 983,551 651,702 452.850 177.108 38,477 27,484 10,540

Adjusted gross Income.................................... 20.784,199 3,284.622 5,191.752 5.618.636 3.237.759 1,008,82b 1.112,691 1.329,911
Salaries and wages:
Number of returns ........................................ 872,768 452.144 216,729 135,001 49.818 10,134 6.474 2.468
Amount.......................................................... 16,424,800 3.068,044 4.332,924 4,743.318 2.577.210 663.545 540.444 499,316

Interest Income:
Number of returns ........................................ 422,884 134,335 114,182 103.756 48,096 11.238 8,113 3.164
Amount.......................................................... 1,186.652 238,129 259,794 233,674 163,675 69.748 97.722 123.910

Dividends:
Number of returns ........................................ 119.789 25.457 26.688 31,742 20,926 6,646 5,719 2,611
Amount.......................................................... 297.333 28,896 37,224 46,332 43,268 25,991 45,309 70,312

Net capital gain (less loss):
Number of returns ........................................ 67.968 13,547 14.086 16,512 12,031 4.636 4,756 2,400
Amount.......................................................... 512.645 37,897 31.977 50,154 59,142 41,120 87.969 204,385

Taxable pensions and annuities:
Number of returns........................................ 113,842 35,715 33.938 26,700 12.497 2,784 1,695 513

Amount... ...................................................... 948,753 189,373 286,464 251,682 140,612 39.851 28.588 12.183
Unemployment compensation:
Number of returns ........................................ 74,777 41,227 21,029 10.555 1,746 169 45 6
Amount.......................................................... 90,090 49.333 25.839 12.108 2.440 280 84 5

Total itemized deductions:
Number of returns........................................ 194.861 14.539 43,438 71.876 43.273 10.669 7,923 3,143
Amount.......................................................... 2,067.816 145.323 328,567 613.673 473.985 155,868 169,884 180,516

Taxable Income:
Number of returns........................................ 707,624 245,967 237,853 145.W 54,544 11.869 8,358 3,187
Amount ......................................................... 12,431,349 779.426 2,731,186 3.756,658 2.369.775 774.322 890,197 1,129,784

Total tax liability:
Number of returns........................................ 724.282 263,100 237,361 145,837 54,548 11,879 8,366 3,191
Amount.......................................................... 2.432,710 140,764 439,265 626.034 472.849 183,080 243,080 327,637
Average (whole dollars)............................... 3,358 535 1.850 4,292 8,668 15.412 29.055 102.675

Earned Income credit,.
Number of returns........................................ 243.888 203,062 40,826 - - - - -

Amount.......................................................... 147,891 138,639 9.252 -

Excess earned Income credit: 3/
Number of returns ..................................... 194,273 187,484 6,789 -

Amount....................................................... 115,841 114.492 1,349 - - - I
-

Adjusted gross Income

State and Item All Under $15.000 $30,000 $50,000 $75.000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50,000 under $75,000 under $100.000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

MISSOURI

Number of returns........................................... 2,268,576 994,018 577,356 420,436 185,991 47,671 31,295 11,809
Number of exemptions.................................... 4.961,608 1.489,831 1,377.320 1,214,267 587,286 152,017 101'8Q 39,047

Adjusted gross Income .................................... 59.895,558 5.954.273 12,536,082 16,281,445 11,106.570 4.050,987 4,123,391 5,842,810

Salaries and wages:
Number of returns ........................................ 1.897,829 774,250 491.338 383,647 170.873 42,222 25,918 9.581

Amount.......................................................... 45,350,406 5,005,990 9,776.218 13,575.853 9,097,131 2,998.792 2,496,824 2,399,598

Interest Income:
Number of returns........................................ 1.414,103 445,654 364.473 342,983 172.585 45,988 30,684 11.736

Amount.......................................................... 4,344,811 843.848 967.384 832,963 571.442 255,963 324.057 549,154

Dividends:
Number of returns........................................ 485,151 101.684 104,948 127,522 88.453 29.811 22.743 9,990

Amount.......................................................... 1.612.658 134.075 191.319 230,740 212.921 131.674 215.550 496.379

Net capital gain (less loss):
Number of returns ........................................ 281,687 59,454 61,947 66.805 46.697 19,314 18,229 9,241

Amount.......................................................... 2.007,645 131,308 114,427 164,988 181.391 131,415 268,826 1.015,290

Taxable pensions and annuities:
Number of returns ........................................ 357,700 117,318 106.147 75,613 39,048 10,777 6,582 2.215

Amount.......................................................... 2.654.571 556.444 829,982 627.008 354,957 124,601 99,787 61,791

Unemployment compensation:
Number of returns........................................ 166.722 65,210 51.947 38,469 9.686 1.063 301 46

Amount.......................................................... 238,656 92.264 77,607 53,173 13.448 1,549 532 84

Total Itemized deductions:
Number of returns ........................................ 572.963 36.464 103,838 205.041 143,745 42,645 29.605 11,625

Amount.......................................................... 6.362,874 327,829 777,821 1.731.149 1,559.866 627,451 634,747 704,013

Taxable Income:
Number of returns ........................................ 1.849,839 582,656 570.625 419.964 185,896 47,643 31.265 11,790

Amount .......................................................... 39,967,890 1.943,710 7.181,944 11,173,846 8.199,769 3.108,684 3,290,994 5.068,944

Total tax liability:
Number of returns ........................................ 1,886,457 618,856 570,961 420,000 185,916 47,647 31,276 11.801

Amount......................................................... 8,124,862 346,815A 1,169,278 1.910,680 1.638,529 721,339 885,695 1,452,476

Average (whole dollars) ............................... 4,306 560 2.047 4,549 8.813 15.139 28,318 123,080

Earned Income credit:
Number of returns........................................ 244,393 181,992 62.401 - - - - -

Amount.......................................................... 134,914 121,311 13,603
Excess earned Income credit: 3/

Number of returns...... 166,192 158,409 7.783

Amount........................ 91,551 90,055 1,495

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989--(Continued)
(Money amounts are In thousands of dollars. except where Indicated]

Adjusted gross Income
State and Item All Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000

returns $15.000 1/ under $30,000 under $50,000 under $75.OW under $100.000 under $200.00() or more
(1) (2) (3) (4) (5) (6) (7) (8)

MONTANA

Number of returns ........................................... 349.307 172,423 89.095 59.438 19,933 4,241 3,130 1.047
Number of exemptions .................................... 792.811 277.813 236.261 186,514 64.858 13,675 10.278 3,412
Adjusted gross Income...................................

'
. 7,517,876 758.305 1.938,107 2,286.516 1.173.557 361,366 413,841 586,182Salarles and wages:

Number of returns........................................ 272.5,92 125.299 72,655 51.873 16.733 3.137 2.137 718
Amount.......................................................... 5.196,262 781,728 1,397.506 1.747.406 805,220 179,020 160.271 125 112Interest Income: ,

Number of returns........................................ 234,650 91,123 64.798 51,598 18,869 4.151 3,073 1,038
Amount ......................................................... 676.809 149.374 156.218 137,989 88,944 37,816 45.314 61,152DIvIdends:
Number of returns........................................ 84,281 25,457 21.796 20.732 10,300 2,829 2,294 873
Amount.......................................................... 310.994 33,498 40.413 41.474 32.664 14.621 21,810 126.515Net capital gain (less loss):
Number of returns........................................ 62,087 19.268 15,714 14.113 7,443 2,486 2,215 848
Amount.......................................................... 458.696 44,357 40.492 51,488 49,417 30.583 53.642 168,716Taxable pensions and annuities:
Number of returns ........................................ 52,328 19.698 16,566 10,362 4.021 940 569 172
Amount.......................................................... 431.380 98,832 146,799 108.771 49,773 13.890 9.835 3,479Unemployment compensation:
Number of returns ........................................ 23,879 9,016 9,214 4.804 739 73 28 5
Amount .......................................................... 36,772 12,564 15.253 7,602 1,158 125 61

,
10

Total itemized deductions:
Number of returns........................................ 94,855 12,157 24,538 34,629 15.901 3,717 2,895 -1.018
Amount.......................................................... 987.426 90.503 177,424 298,491 179,527 57.495 66.750 117,235

Taxable Income:
Number of returns........................................ 267,509 92.427 87,420 59,343 19.911 4,236 3,126 1.046
Amount.......................................................... 4.741,272 286,953 1,031,806 1.505,783 850.576 276,261 327.227 462,666

Total tax liability:
Number of returns ........................................ 277,896 102.737 87,527 59,312 19.909 4,238 3,127 1.046
Amount................................... *.--11-**-11**** 979.813 56,745 173,513 258,730 173,678 67,149 90,095 159.902
Average (whole dollars) ................................ 3.525 --- 552 __-1.982- ---4.362-. -8.723 -15,844 ----,28,811- -152,869- -

Earned Income credit:
Number of returns ........................................ 40,760 30,744 10.016 -
Amount .......................................................... 22,158 19,986 2.172
Excess earned Income credit: 3/ 1
Number of returns..................................... 27,734 26,146 1.588
Amount ....................................................... 14,379 14,075 304

Adjusted gross Income
State and Item All Under $15,000 $30.000 $50,000 $75.000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50,000 under $75,000 under $100,000 under $200,000 or more
(1) (2) (3) (4) (5) (6) (7) (8)

NEBRASKA

Number of returns........................................... 721,760 324.465- 190,066 133,404 50,680 11.814 8,232 3,099
Number of exemptions .................................... 1.609,601 464,670 482.375 417,879 167,451 39.229 27.663 10.334
Adjusted gross Income .................................... 17,773.115 1,811.264 4.136,297 5,135,601 3.006.321 1,005.593 1.085,827 1,592.212Salaries and wages:
Number of returns......................................... 588,644 247,699 159,217 118.317 44,531 9,859 6,492 2,529
Amount .......................................................... 12.745.257 1.594.395 3.118,293 4,030.826 2.241,442 634.589 563.477 562.234Interest Income:
Number of returns........................................ 496,410 176,525 133,803 115.172 48,201 11,525 8,099 3,085
Amount.......................................................... 1.425.758 299.824 337.076 297.867 179.757 73.270 91.482 146.481Dividends:
Number of returns ........................................ 156,676 37,TT7 37.920 41,335 24,068 7,251 5,741 2,584
Amount.......................................................... 390,201 45.131 58,246 67.393 56,963 29,581 47,966 84,922Net capital gain (less loss):
Number of returns ........................................ 106,486 25,924 26.370 25,723 15,363 5,534 5.108 2,464
Amount.......................................................... 721,048 54,955 64,594 81.920 70,262 42,901 85,056 321,360Taxable pensions and annuities:
Number of returns........................................ 90.174 29,063 27,045 19.834 9,459 2,511 1,638 624
Amount.......................................................... 649,916 118.027 192,655 164.301 100.124 31,563 24,235 19,010Unemployment compensation:
Number of returns........................................ 26.558 10,735 9,604 5.208 877 98 36
Amount .......................................................... 33.246 13,078 12,473 6.344 1,126 171 54

Total itemized deductions:
Number of returns ........................................ 177,546 14,263 36,581 66,205 39,485 10.300 7,657 3,055
Amount.......................................................... 1.942.222 126,841 275,594 565.062 442.488 159,770 170,524 201.944

Taxable Income:
Number of returns ........................................ 594,779 200,398 187,309 133,269 50.652 11,807 8.226 3.098
Amount.......................................................... 11,567,783 649,635 2.299.511 3,434,413 2.186,453 764,525 861.589 1.371,657

Total tax liability:
Number of returns ........................................ 609,210 214,968 187.249 133.200 50.657 11,810 8.227 3,099
Amount..; ....................................................... 2.349,704 120.100 385.170 593.622 443,916 181,214 233.450 392.233
Average (whole dollars) ............................... 3,856 558 2,056 4,456 8,763 15,344 28,376 126,567

Earned Income credit:
Number of returns ........................................ 65.244 46.426 18,818 - - - - -
Amount.......................................................... 34,740 30.693 4.047 - - -
Excess earned Income credit: 3/
Number of returns ..................................... 42,041 39,181 2.860 - - -
Amount....................................................... 22,139 21.592 547 - - -

See notes following Table 20.



Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]
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Adjusted gross Income

State and item All Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50,000 under $75.0010 under $100,000 under $200,000 or more

(1) (2) (3) (4)

q
(5) (6) (7) (8)

NEVADA

Numb r of returns. ......................................... 583.408 240,764 159,933 108,588

2~~
48.335 12,434 8,906 4,448:r

Numb of exemptions .................................... 1,207,556 350.714 341,277 293,024

, .
145642 37,200 26.542 13,157

Adjusted gross Income .................................... 17,175,259 1,341,776 3.449.688 4,206.187 2.888,366 1.054.951 1.185,048 3,049,243
Salaries and wages:
Number of returns........................................ 500,805 194.568 142,044 99,474 44,086 10,725 6,746 3,162
Amount .......................................................... 12.368.874 1.452.506 2.853.834 3.523,058 2,323,865 737,120 618,011 860.481

Interest Income:
Number of returns........................................ 302.569 79,021 80.849 76,447 41,723 11,628 8.524 4.377
Amount.......................................................... 1,197,441 141,851 170,099 171.079 134.517 74,392 118,301 387.203

Dividends:
Number of returns........................................ 93,080 16,441 20,463 23,418 16,427 5,917 5,188 3.226
Amount.......................................................... 388,933 32,006 40,832 50.138 43.758 26,203 46,425 149.571

Net capital gain (less loss):
Number of returns........................................ 65.634 11,850 13.322 15.179 11,455 5,094 5.242 3.492
Amount......................................................... 1.133,332 38.854 20.853 47,954 65,253 56,276 138.000 766,140

Taxable pensions and annuities:
Number of returns........................................ 81,146 21,410 23.995 19.090 10,788 3,104 1,986 773
Amount.......................................................... 835,404 120.532 227,938 219,959 141,719 50,559 39,846 34,851

Unemployment compensation:
Number of returns........................................ 33.763 10.674 10,805 8,751 2,929 403 176 25

Amount.......................................................... 54,116 17,243 18,300 13,175 4,293 692 364 49

Total Itemized deductions:
Number of returns........................................ 160,911 13,969 35.196 54.107 35,702 10.287 7.610 4.040
Amount.......................................................... 2,024,628 126,469 290,789 526,017 435.230 169.135 175,344 301,646

Taxable Income:
Number of returns........................................ 483,050 143,326 157.424 108.317 48,255 12,417 8,878 4,433
Amount.......................................................... 12,064,381 559,392 2.024,320 2.864.747 2,109.862 806.282 955,528 2,744,251

Total tax liability:
Number of returns........................................ 489.002 149,107 157,497 108.372 48,277 12,423 8.888 4,438
Amount.......................................................... 2,562.152 94.772 323,943 496,067 422,496 188,132 260,523 776,219
Average (whole dollars)............................... 5.239 635 2.056 4,577 8,751 15,143 29,311 174,902

Earned Income credit:
Number of returns........................................ 54.497 39.266 15,231 - - - - -

Amount.......................................................... 30.167 26.753 3,415 -

Excess earned income credit: 3/
Number of returns..................................... 36,674 34,140 2,534 -

Amount....................................................... 1 20,645 20,145 500 -

Adjusted gross Income

State and item All Under $15,000 $30,000 $50.000 $75.000 $100.000 $200.000

returns $15.000 1/ under $30,000 under $50.000 under $75,000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

NEW HAMPSHIRE

Number of returns ........................................... 553,090 200,021 145,982 115,589 60.541 16.488 11,035 3,434
Number of exemptions .................................... 1,135,396 238,913 292,083 319,600 186.760 52,002 35.283 10.755

Adjusted gross Income .................................... 17,145.953 1,058.794 3,179,243 4,517,214 3.629,342 1,403,626 1,441,435 1,916,298
Salaries and wages:
Number of returns ........................................ 478,651 158.326 129.551 107,248 56.601 14,902 9.299 2,724
Amount .......................................................... 13,233.940 1,064,651 2,617,155 3,839,137 3,060,182 1,080,807 903,984 668,025

Interest Income:
Number of returns ........................................ 397,170 107.897 100,280 100,216 58,150 16,254 10,950 3,423
Amount .......................................................... 1.092.120 173,110 196,975 207,806 160,361 79.473 115,467 158.929

Dividends:
Number of returns ........................................ 122.491 24,848 24,270 29.937 24.030 9.165 7,450 2.791
Amount .......................................................... 451.617 33.208 46,730 59,193 60,715 39.160 71,536 141,074

Net capital gain (less loss):
Number of returns ........................................ 64,457 10,396 11,203 14,584 13,163 6.207 6,244 2,660
Amount .......................................................... 1,011,381 29,001 25,747 48.088 68,316 58,006 136.791 645,432

Taxable penslons and annuities:
Number of returns ........................................ 73,109 19.542 20.349 16,929 10,285 3,140 2,171 693
Amount.......................................................... 610,969 89,012 155,722 150.411 106,208 43,695 40.092 25,829

Unemployment compensation:
Number of returns ........................................ 29,461 6,766 10,075 8,817 3.108 501 173 21
Amount.......................................................... 47.182 9.382 15,589 14.237 6,209 1.185 520 61

Total Itemized deductions:
Number of returns........................................ 176,576 11,905 29.710 58,968 47.739 14,751 10,232 3.271

Amount.......................................................... 2,293,261 132.175 265.130 604,995 620.716 254,400 243,863 171.980

Taxable Income:
Number of returns ........................................ 481,045 131,206 143.281 115.177 60,474 16,469 11,016 3.422
Amount.......................................................... 11,905.662 469,763 1,930,139 3.029,898 2,582,009 1,040,767 1.128.112 1,724.974

Total tax liability:
Number of returns ........................................ 487.507 136.730 144.055 115.296 60,494 16,476 11,025 3,431
Amount.......................................................... 2,463.817 82.259 316,340 525,238 510,809 238.471 300,082 490,617
Average (whole dollars) ............................... 5.053 601 2.195 4,555 8,443 14.473 27.218 142,995

Earned Income credit:
Number of returns........................................ 31.858 21,455 10,403 - - - - -

Amount.......................................................... 16.469 14,221 2,248
Excess earned Income credit: 3/
Number of returns ..................................... 18,454 17,200 1,254
Amount ....................................................... 9,594 9,365 229

See notes folloWng Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]

Adjusted gross Income
State and Item All Under $15.000 $30.OW $50.000 $75.OW $100.0w $200.000

returns $15,000 1/ under $30,000 under $50.000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)
NEW JERSEY

Number
of

returns. ......................................... 3.832,302 1.348.922 963,858 739,872 453,802 162.713 120,149 42.986
Number of exemptions.................................... 7,834,394 1,704.248 1.899,675 1,845.884 1.353.672 505.252 384,642 141.021

Adjusted gross Income .................................... 137,226,543 8,251,670 21.088.580 28.881,828 27.490,474 13,884.327 15.794.358 21.835,306
Salaries and wages:
Number of returns........................................ 3,250,817 1,013,796 837.204 6T7.676 425,574 151,812 107.853 36,902
Amount.......................................................... 105,132.049 6.795,193 17,023.367 24,185,969 23,340,886 11,422.069 11,382.000 10.982.566

Interest Income:
Number of returns........................................ 2.717.645 717.319 637,300 623.057 423.529 156,763 117.106 42.571
Amount .......................................................... 9,043,111 1.281,174 1.500,148 1,565,205 1,258.876 648,224 892.8158 1.896.597

Dividends:
Number of returns........................................ 1,015,983 206,183 1 T7,468 222,012 198.837 92,586 83,263 35,634
Amount .......................................................... 3,573,844 305,126 392.805 514.537 503,898 309.655 509,061 1.038.763

Net capital gain (less loss):
Number of returns........................................ 470,388 73,440 69.961 93.761 91.173 50,938 59.245 31.870
Amount .......................................................... 5,566.659 164,299 84,833 192.783 311.392 304,136 813.400 3,695.815

Taxable pensions and annuities:
Number of returns ........................................ 580,645 156.442 154,475 123,715 85,198 31,086 22.486 7.243
Amount... ...................................................... 4,786.630 732.288 1,211.417 1.111.779 812,810 342.953 331.431 243.951

Unemployment compensation:
Number of returns ........................................ 249.533 74,342 74,275 59.888 30,663 6.T75 3,147 443
Amount.......................................................... 602.190 166.212 192,057 144,077 72.5T7 17,114 8,883 1,269

Total Itemized deductions:
Number of returns ........................................ 1,378,967 82.021 211,893 397.581 374.519 153,118 117,151 42.684
Amount.......................................................... 21,044,345 861,374 1,997.467 4,157,332 5.061,261 2,763,439 3,128,025 3.075,448

Taxable Income:
Number of returns ........................................ 3.348.313 887,065 945,915 736,821 453,111 162.501 119,978 42.922
Amount.......................................................... 95.770,250 3.078,885 12,949.462 19,756.840 19,448.119 10.102.357 11,923.951 18,510,635

Total tax liability:
Number of returns ........................................ 3,370.562 905,552 9M,340 737,704 453.363 162,585 120,064 42.954
Amount .......................................................... 20,772.128 523.315 2,086,T71 3,541,068 3,8W.729 2.289,189 3.135,734 5.309.322

--Average -(whole-dollars)................................ -_ -6,162- - _577- -2.200- - --4,800- 8,573 - - -14.079-- ~-26,1117- 123.604--

Earned Income credit:
Number of returns........................................ 271,824 194,190 77,634 -
Amount .......................................................... 147.271 130,340 16,931
Excess earned Income credit: 3/
Number of returns..................................... 174,789 163.698 11,091
Amount....................................................... 96.249 94.094 2,156

Adjusted gross Income
State and Item All Under $15,000 $30.000 $50,000 $75.000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50.000 under $75,000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

NEW MEACO

Number of returns ........................................... 643.490 319,576 160,374 100,646 42,302 11,155 7,283 2,154
Number of exemptions .................................... 1,499,527 574.167 421,269 305,983 133.889 34,776 22.832 6,611

Adjusted gross Income .................................... 14,547,844 1,851,743 3,455,041 3,878,275 2,523,119 948,470 950,379 940,817
Salaries and wages:
Number of returns........................................ 540,483 256.762 138.766 90,076 37,838 9,623 5,830 1,588
'Amount.......................................................... 11,029,527 1,693,827 2,768,040 3,138,200 1,965,885 660,350 522,156 281.069

Interest Income:
Number of returns........................................ 343,237 111,864 93,379 79,101 38.801 10,780 7,171 2,141
Amount,.......................................................... 936,294 171.761 192,657 185,970 136,708 67,386 82.985 98,826

Dividends:
Number of returns ........................................ 109.694 24.404 24.727 28,146 18,819 6.711 5,143 1.744
Amount.......................................................... 331,670 35.497 43.532 55,677 48,477 28.264 51,338 68,884

Net capital gain (less 105S):
Number of returns ........................................ 70.858 15,369 15,211 16,782 12,107 5.040 4,608 1,741
Amount ............................................ ............. 521.010 33,490 24,476 43,063 51,360 40,175 87,246 241.200

Taxable pensions and annuities:
Number of returns ........................................ 93.329 28,609 27.600 21.367 10,541 2,953 1,817 442
Amount .......................................................... 988,440 165.067 281.332 271,309 159,828 56,692 38,436 15,775

Unemployment compensation:
Number of returns........................................ 32.994 16,597 10,588 4.564 1,010 166 60 9
Amount .......................................................... 56,759 27,768 18,899 7.794 1,800 350 125 23

Total Itemized deductions:
Number of returns........................................ 153.097 13.628 34,450 52.526 33.439 10,072 6,880 2.102
Amount.......................................................... 1,749,381 112.448 267,765 488,493 403,986 164.443 162,896 .149,350

Taxable Income:
Number of returns ........................................ 473.788 153,440 157,102 100,434 42,260 11,139 7,267 2,146
Amount .......................................................... 8,979,847 512.911 1,839,461 2.571,436 1.818,680 713.110 743,705 780,544

Total tax liability:
Number of returns........................................ 487,895 167,496 157.094 100,470 42,268 11.143 7,274 2.150
Amount.......................................................... 1.772,913 93,631 295,840 434.983 361.841 164,310 198,417 223,890
Average (whole dollars) ............................... 3,633 559 1,883 4.329 8,560 14,745 27,277 104,134

Earned Income credit:
Number of returns ........................................ 112.334 88.731 23,603 - - - - -
Amount ........................................................... 63,871 58.611 5.260
Excess earned Income credit: 3/
Number of returns ..................................... 85,682 81,077 4,605
Amount ....................................................... 1 47,766 46,835 931

See notes following Table 20.
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Adjusted gross Income

State and Item All Under $15,000 $30.000 $50,000 $75.000 $100,000 $200.000

returns $15.000 1/ under $30.000 under $50,000 under $75.000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

NEW YORK

Number of returns........................................... 8.179,689 3,127.528 2,166.342 1.524.625 803,123 269.166 202,233 86,672

Number of exemptions .................................... 16,822,971 4,365,816 4,543,344 3,862.688 2,367,027 811,199 608,178 264,719

Adjusted gross Income .................................... 275,422,642 18,800.349 47,221,195 59,272,391 48.394,693 22,965.026 26.767.047 52.001.942

Salaries and wages:
Number of returns........................................ 6,869.647 2,329,619 1,892,567 1,402.506 749.423 248,061 176,840 70.631

Amount.......................................................... 201,341,991 15,934,172 38,348,364 49,752.784 40,405,305 18,244,175 17,921.856 20.735.336

Interest Income:
Number of returns........................................ 5,676,244 1,604,353 1,451,324 1.311.714 762,309 262.212 198.355 85.977

Amount .......................................................... 20,934,791 3.134,268 3,361,014 3,331,237 2.593,637 1,316,137 1.862.544 5,315.951

Dividends:
Number of returns........................................ 1.884.260 401,748 363.924 432.089 334,367 145,048 135,202 71.882

Amount .......................................................... 8,135,689 594,448 741,258 927,653 891.992 568,159 1,032.008 3,380.170

Net capital gain (less loss):
Number of returns........................................ 969,020 163,610 163,312 206,002 176,552 90,735 103,269 65.540

Amount.......................................................... 13.987.477 515,189 229,251 433,788 611,816 557,225 1,438,397 10,201,812

Taxable pensions and annuities:
Number of returns........................................ 1,197,888 370.117 332,506 245.834 147,324 50,232 37,130 14,745

Amount.......................................................... 10,135,372 1,795.131 2,714.675 2,312.928 1,552,870 633.929 596,104 529.737

Unemployment compensation:
Number of returns........................................ 516.745 171,509 163.326 116.458 49.262 10,708 4.703 T79

Amount.......................................................... 1,100,132 326,737 375,149 250.518 107,797 25,041 12,533 2.359

Total itemized deductions:
Number of returns........................................ 2,891.307 166,806 507.476 944.771 723.582 262,431 199,904 86,337

Amount.......................................................... 46,494,439 1,952,432 4,313.976 9.314,986 9,679.282 4.951,131 5,934,119 10.348,515

Taxable Income:
Number of returns........................................ 6,957,017 1,951,494 2,128.743 1.518.356 801,570 268,703 201,738 86.413

Amount.......................................................... 186,245,193 6,771,730 28,114.988 40.085.332 33,800.324 16.441.955 19,708.785 41.322.081

Total tax liability:
Number of returns........................................ 7,034.284 2,026.090 2,128.927 1,519,732 802,099 268,871 201.987 86,578

Amount.......................................................... 40,309,231 1,185.846 4.490,368 7.097,947 6,747.686 3,750.460 5.226.494 11,810.432

Average (whole dollars) ............................... 5,730 585 2,109 4,670 8.412 13.948 25,875 136.413

Earned Income credit:
Number of returns........................................ 745.760 537.180 208,580 - - - - -

Amount.......................................................... 408,300 363,575 44,725 -

Excess earned income credit: 3/
Number of returns ......

*
487,157 457,332 29,825 -

Amount ......................... 270,748 265,095 5.654 - - -

Adjusted gross Income

State and Item All Under $15.000 $30,000 $50.000 $75.000 $100,000 $200.000

returns $15,000 1/ under $30,000 under $50,000 under $75,000 nder $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

NORTH CAROUNA

Number of returns........................................... 3.002.276 1.357,162 784,913 519,796 223,825 59,198 41.769 15.613

Number of exemptions .................................... 6,347,208 2,017,751 1.805,221 1,473,221 685,998 184,112 131,592 49,313

Adjusted gross Income .................................... 77,688,926 9.306,256 16,842,333 20.086.158 13.375,571 5,034.853 5,525,833 7,517.921

Salaries and wages:

Number of returns ........................................ 2,657,318 1,157,383 709.030 484,027 207.245 52.851 34,720 12,062

Amount .......................................................... 59,490,101 8,189,845 14,067,734 16,960,579 10.872,317 3,651,114 3,206,275 2.542.237

Interest Income:
Number of returns ........................................ 1.624.263 461,598 434.802 406,484 207.058 57.567 41.191 15,563

Amount .......................................................... 4.109,207 684,963 770.202 737,516 563,928 276.859 400.058 675.680

Dirvidends:
Number of returns ........................................ 508.302 96,304 103,822 129,287 99,792 35.981 29,977 13.139

Amount .......................................................... 1,524,301 122.183 170.011 222,259 226,184 139.707 239.326 404.632

Net capital gain (less loss):
Number of returns ........................................ 282,383 46,856 52,161 65.105 55,564 24.661 25,281 12,755

Amount .......................................................... 3.745,507 119,333 118,166 216,829 288.855 238,750 598,761 2.164.813

Taxable pensions and annuities:
Number of returns ........................................ 407.483 107.077 116,158 100,877 54.416 15,204 10,020 3,731

Amount .......................................................... 3,310.701 495.390 892,303 878,419 579.440 208.995 169,515 86.641

Unemployment compensation:

Number of returns ........................................ 192,968 76,006 68,064 40,918 6.830 794 314 42

Amount .......................................................... 199.482 72.737 70.751 43,732 9,907 1.589 672 94

Total Itemized deductions:
Number of returns ........................................ 840.790 56,019 173,185 301,867 196,934 56.689 40.700 15,396

Amount .......................................................... 9,926.604 472,087 1.337,227 2,719.022 2,401.346 955,070 1.007,691 1,034,160

Taxable Income:
Number of returns ........................................ 2,442,171 806,493 776,552 519,048 223.619 59,147 41.716 15,596

Amount .......................................................... 49,761,300 2,877,120 9,526,363 13.448,218 9,522,869 3.717.631 4.272,203 6.396.896

Total tax liability:
Number of returns ........................................ 2.476,455 840.562 776,558 519,147 223.682 59.168 41.735 15,603

Amount .......................................................... 9,997,526 491,983 1,531.236 2,253.468 1,874.419 853.843 1.140.470 1.852.107

Average (whole dollars) ............................... 4,037 585 1,971 4,340 8,379 14,430 27.326 118.701

Earned Income credit:
Number of returns ........................................ 414,663 315.330 99.333 - - - - -

Amount.......................................................... 238.623 216.131 22,492
Excess earned income credit: 3/

Number of returns...... 285,352 273.722 11,630
Amount........................ 163.686 161,495 2,191

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989--(Continued)
(Money amounts are In thousands of dollars, except where Indicated]

Adjusted gross Income
State and Item All Under $15,000 $30.000 $50,000 $75.000 $100.000 $200.000

returns $15.000 1/ under $30.000 under $50,000 under $7S.000 under $100.000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)
NORTH DAKOTA

Number of returns........................................... 279.909 132,746 73.680 49.578 16,727 3,578 2.768 832
Number of exemptions.................................... 639.883 201.367 197,376 160.229 56.759 11.907 9.377 2.8W
Adjusted gross Income .................................... 6.154.757 665,909 1.599.010 1,909.806 987,199 304,307 365.528 322,996Salaries and wages:
Number of returns........................................ 217,588 96,893 58,485 42,490 14.214 2.739 2.074 693
Amount............. :............................................ 4.282,005 605.051 1.097.898 1,413,316 683.984 161.515 177,931 142.309Interest Income:
Number of returns........................................ 199.745 78,209 55.001 43,570 15.922 3.492 2,727 824
Amount..

...
543,823 122.735 146,234 120,280 66,482 28,292 32,532 27.269

Dividends:
Number of returns ........................................ 53.353 14,734 13.629 13,388 7.048 2.053 1,837 664
Amount .......................................................... 101.949 15,600 20.045 20.4T7 15.900 7,763 11.663 10.502

Net capital gain (less loss):
Number of returns ........................................ 44,042 13.098 11,980 9.921 5,049 1,707 1,67-1 616
Amount .......................................................... 196,849 28,755 34,714 .36,430 25.408 14.630 22,084 34.829

Taxable pensions and annuities:
Number of returns ........................................ 29,927 9.586 9,619 6,769 2,698 625 484 146
Amount.......................................................... 199.037 39,943 65,434 51,662 25,284 7.192 6,574 2,947Unemployment compensation:
Number of returns........................................ 16.970 5,526 7,024 3,771 586 39 20 4
Amount.......................................................... 28,407 7.605 12.469 7,095 1,131 68 37 3

Total Itemized deductions:
Number of returns........................................ 55,465 5.9T7 11,969 20,510 11,132 2,673 2.400 804
Amount.......................................................... 616.721 124,497 88.553 169.134 115.229 37,152 47.729 34,427

Taxable income:
Number of returns ........................................ 225.598 79.563 72,609 49,535 16,719 3,573 2,767 832
Amount.......................................................... 3.963,224 248.962 869.581 1,287.993 734.747 240,282 298,545 283,116

Total tax liability:
Number of returns ........................................ 234,396 88.562 72.471 49.469 16,720 3.574 2.768 832
Amount..... . ....... ...... 799,317 49.597 149,926 -225.T'IT- -152.512, -56,677- -81.603- - 81,285-
Average (whole dollars) ............................... 3,41 0 560 2.068 4,562 9.121 16,417 29,480 97,698

Earned Income credit:
Number of returns ........................................ 27,189 19,414 7,775 - - - - -
Amount .......................................................... 14.211 12.528 1,683
Excess earned income credit: 3/
Number of returns ..................................... 17,008 15,795 1,213
Amount....................................................... 8.294 8.059 235

Adjusted gross Income
State and Item All Under $15.000 $30,000 $50.000 $75,000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50,000 under $75.000 under $100.000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

OHIO
Number of returns ........................................... 5.016.684 2.100,706 1.351.275 991.107 390.347 93.300 64.678 25,271
Number of exemptions ......................... 10,463,468 2.889,548 2,957,697 2.780.362 1,240,734 299.299 211,966 83,862
Adjuste~ gross Income.................................... 133.501,983 13,552.243 29.421.002 38,366,398 23,177,658 7,935,462 8,530,915 12.518.306
Salaries and wages:
Number of returns ........................................ 4.265,924 1.638,574 1,179.259 923.899 363,899 83,702 55,063 21,528
Amount.......................................................... 103,082.033 10.428,080 23,733,019 32,962.548 19,356.570 5.928.387 5.372,306 5,301,125

Interest Income:
Number of returns........................................ 3,185,756 984.928 855,510 805.468 361,167 90,142 63,440 25,101
Amount .......................................................... 7.860.318 1.564,710 1,785,443 1.553.132 984,195 431,852 547,541 993.446

Dividends:
Number of returns........................................ 1,097,090 235,012 241,764 300,843 188.867 60,267 48,335 22,002
Amount .......................................................... 3.158,925 291,707 405,037 494,490 439.879 258,551 419.186 850,075

Net capital gain (less loss):
Number of returns ........................................ 489.620 89,237 100.252 122,976 86,948 35.614 35,582 19,011
Amount.......................................................... 3.806.327 141,534 155.259 279,164 334,135 243,470 492.952 2,159,813

Taxable pensions and annuities:
Number of returns ........................................ 845,235 298,168 248.718 174,776 84,039 21.740 13,257 4,537
Amount.......................................................... 6.375,087 1,544.386 2,043.531 1.430,082 753.889 263,723 210,510 - 128,964

Unemployment compensation:
Number of returns ........................................ 299,082 89,997 99.242 84.231 22,292 2,493 742 85
Amount.......................................................... 532.890 152.588 200.038 140.052 34,260 4,134 1,600 220

Total Itemized deductions:
Number of returns ........................................ 1,372.099 71.227 292,773 520,457 313,580 86.397 62,605 25,060
Amount .......................................................... 15.000.190 684,159 1,855,538 4,267,648 3.480,925 1.339.756 1,462,814 1.889,353

Taxable Income:
Number of returns........................................ 4,203.167 1.300.172 1.339,608 990.182 390,117 93,235 64.612 25,241
Amount .......................................................... 88,733,132 4.493.304 17.748,711 26,479.763 16,903,369 5.989,869 6,643,645 10,474,471

Total tax liability:
Number of returns........................................ 4.241,782 1.338.002 1.340,161 M,274 390.178 93,254 64,647 25.266
Amount .......................................................... 17.740.229 760.860 2.870,549 4.577,676 3.362,198 1,387.507 1.781.002 3.000.437
Average (whole dollars)............................... 4,182 568 2,141 4.622 8,617 14,878 27.549 118,753

Earned Income credit:
Number of returns........................................ 417,877 303,718 114,159 - - - - -
Amount.......................................................... 224.1 T7 199,711 24,465 -
Excess earned Income credit: 3/
Number of returns..................................... 275,025 262.523 12.502 -
Amount....................................................... 150,421 148.078 2.343 -

See notes following Table 20..
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Adjusted gross Income

State and Item All Under $15.000 $30,000 $50.000 $75,000 $100.000 $200,000

returns $15,000 1/ under $30,000 under $50.000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

OKLAHOMA

Number of returns. ......................................... 1.298.190 598,900 338,914 225,444 91.727 22,554 15,080 5,571

Number of exemptions .................................... 2.984,123 1,009.361 876.246 671,401 288,016 71,194 48,081 17,824

Adjusted gross Income.................................... 31.060,146 3,111.679 7,343,441 8.697.703 5,461.806 1,914,192 1,992.674 2,538,649

Salaries and wages:
.......................................Number of returns 1,058.803 455,197 285,512 201,608 81,523 19'W9 11.666 4,288

.
Amount.......................................................... 23,433.785 3.043.161 5.726,815 7.077,656 4.268.319 1,307.757 1,082.108 927,969

Interest Income:
Number of returns ........................................ 711,017 221,773 191,828 172.674 83.034 21,535 14,670 5.503

Amount.......................................................... 2.250,906 418.226 474,040 424.077 310,552 142.633 191,599 289.779

Dividends:
.......................................Number of returns 206.604 41.759 45,112 55,940 37,105 12,545 9.843 4.300

.
Amount.......................................................... 573.208 54,630 69.753 86,082 79,561 48,121 74.307 160.754

Net capital gain (less loss):
Number of returns ........................................ 133,468 29,660 29,297 31,660 21,624 8,702 8,397 4,128

Amount.......................................................... 825.451 81.762 44,445 62,611 71,891 51,130 104,650 408,963

Taxable pensions and annuities:
..................................Number of returns 200.885 59,030 61.195 47.278 22.872 5,947 3,533 1,030

......
Amount.......................................................... 1,891,400 335,987 585,808 500,006 283,755 90,639 65,126 30,080

Unemployment compensation:
.......................................Number of returns 58.583 23,186 21,517 10,879 2.522 338 123 18

.
Amount.......................................................... 97.307 38.194 35,589 18,181 4,400 647 255 41

Total Itemized deductions:
...............................Number of returns 354,617 31,225 79,451 127,540 75,617 20.799 14,497 5,488

........ .
Amount.......................................................... 3,855.378 279,964 598,867 1,108.930 857.438 320,216 328,977 360,985

Taxable Income:
..................................Number of returns 999.723 306.193 333.664 225.085 91.641 22,523 15,060 5.557

..... .
Amount.......................................................... 19.951.968 1,010.749 3,965.167 5.828.095 3.973,974 1,452,632 1.573.237 2,148,113

Total tax liability:
..............................Number of returns 1.034,084 340,073 334.079 225,101 91,668 22.530 15,069 5.564

..........
................................Amount 4.012,707 195,594 650,422 988,355 793.117 338.419 426,782 620.017

......................... .
Average (whole dollars) ............................... 3,880 575 1,946 4,390 8.652 15.020 28.321 111,433

Earned Income credit:
Number of returns ........................................ 178,748 135.459 43,289 - - - - -

Amount .......................................................... 100,317 90,M 9,471 -

Excess earned Income credit: 3/
Number of returns..................................... 125.300 118,744 6,556 -

Amount....................................................... 69.438 68,178 1,260 -

Adjusted gross Income

State and Item
All

Under $15,000 $30,000 $50,000 $75.000 $100,000 $200,000

returns $15.000 1/ under $30,000 under $50,000 under $75.000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

OREGON

Number of returns........................................... 1.271,165 553.072 332,396 238,692 97.047 24,861 18,610 6.487

Number of exemptions .................................... 2,801.940 854,388 793.088 695,522 301,225 77,632 59,557 20,528

Adjusted gross Income .................................... 33,361.153 3.326,807 7,247,763 9.217,722 5,775,922 2,115,911 2.467.255 3.209,754

Salaries and wages:
....................................Number of returns . 1.033,152 416.143 277.240 213.283 86,146 20.727 14,590 5.023

.. .
Amount .......................................................... 23.695,715 2,705.797 5.523,748 7.412,370 4,409,263 1,358,330 1,282,243 1,003.963

Interest Income:
...............................Number of returns . 815,600 259,529 217,099 198,745 91,282 24,206 18.294 6,445

...... ..
Amount .......................................................... 2,372.015 468,788 518,404 457.278 309,312 143,675 193,886 280.671

Dividends:
.............................Number of returns 261.670 63,953 60.569 64,242 40,897 14,317 12.529 5,163

...........
Amount .......................................................... 790.389 94.545 121.206 135,212 107.725 63.367 93.403 174.932

Net capital gain (less loss):
...................................Number of returns 193,573 43.137 44.259 46,020 30,955 12.386 11,695 5,121

.....
Amount.......................................................... 1,639,526 90.871 91,014 153,141 177,405 130,444 263.600 733,052

Taxable pensions and annuities:
.......................................Number of returns 197.357 70,340 60.401 39,337 18,000 4,960 3.275 1,044

.
Amount.......................................................... 1,710.841 349.308 541,954 428.427 231,242 73,196 54,010 32.704

Unemployment compensation:
102 250 12535 36,566 23.869 5,537 800 307 46

Number of returns........................................
Amount..........................................................

.
176,108

.
53.557 67.342 42,122 10,545 1,698 722 121

Total Itemized deductions:
Number of returns ........................................ 442,707 44.499 99.740 161.134 88,694 24.003 18,214 6,423

Amount .......................................................... 5,103,136 343,431 759.905 1,494,458 1.122,560 427,780 473.253 481,750

Taxable Income:
Number of returns ........................................ 1,025,733 313,690 326,879 238,294 96,963 24,835 18,594 6,478

Amount.......................................................... 21,273,417 1,051.939 4.054,838 6.016.917 4.035.322 1.540,808 1,881.840 2,691.753

Total tax liability:
...............................Number of returns 1,045,128 332,385 327.541 238.311 96.972 24.838 18,597 6,484

.........
....................................Amount 4,327.741 189.657 665.468 1.030,508 803,899 361,176 507.582 769,449

......................
Average (whole dollars) ............................... 4.140 570 2.031 4,324 8,290 14.541 27,293 118,668

Earned Income credit: - - -
Number of returns ........................................ 117,817 86,740 31,077 - -

Amount.........................................................
.

64,260 57,566 6.694
Excess earned Income credit: 3/
Number of returns .................................... . 79,764 75,060 4,704
Amount ...................................................... . 43,905 42,986 919

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross income, 1989-(Continued)
[Money amounts are In thousands of dollars. except where Indicated]

PENNSYLVANIA

Number of returns ...........................................
Number of exemptions....................................

Adjusted gross Income....................................
Salaries and wages:
Number of returns ........................................
Amount..........................................................

Interest Income:
Number of returns........................................
Amount ..........................................................

Dividends:
Number of returns........................................
Amount..........................................................

Net capital gain (less loss):
Number of returns ........................................
Amount..........................................................

Taxable pensions and annuities:
Number of returns ........................................
Amount ..........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total Itemized deductions:
Number of returns........................................
Amount..........................................................

Taxable Income:
Number of returns ...................... .................
Amount..........................................................

Total tax liability:
Number of returns........................................
Amount..........................................................

-Avuage-(whole-dollars) ................................

Earned Income credit:
Number of returns........................................
Amount..........................................................
Excess earned Income credit: 3/
Number of returns .....................................
Amount.......................................................

All
returns

(1)

5,505,648
11,562.397

153,471.041

4.542,699
114,491,428

3,778.289
9,864,202

1.271,700
4.343,960

550.483
5,235.294

971,023
7,460,986

423,189
913.100

1,401,642
16,317.849

4,621,950
104,379,381

4,668,592
21,436,087
- -4,591--

427,130
227,340

269.543
145,931

Under
$15.000 1/

(2)

2.296,933
3.215.634

14.551,402

1,692,243
10.842,050

1.210,584
2.032.824

308.192
432.193

106.070
215.309

370.321
1,827.166

131,708
241,399

76,219
786.955

1,429,997
4,910,214

1,475,176
837.983

-- -568-

302,939
200,635

255.754
143,350

$15.000
under $30,000

(3)

1.450,585
3,194,026

31.553.951

1.245.430
24.847,173

993.142
2,130,735

276.652
565.337

107,343
185.236

273,679
2,240.629

149.843
354.740

248.370
1,923,369

1.435.889
18,879.299

1,437,128
3,050,772
- -2.122--

124,191
26.705

13,789
2,581

Adjusted gross Income
$30,000

under $50.000

(4)

1,060,373
2.974.124

41.029,578

976,110
34.565.248

906,730
1,844.556

310,292
665.445

124,956
330.591

184,115
1.589,766

1D8,575
237,889

503,613
4,355.150

1,058.849
28,290,091

1,058,928
4,859,705
--4.589-

$50.000 1 $75.000
under $75,000 lunder $100.000

(5)

455.762
1,405.762

27,196.092

420,397
22,387.115

430.749
1.217,541

208.457
580,371

95,858
427,192

91.794
909.829

27.551
63,461

349.357
3.914,298

455,412
20.031,062

455,482
4.018.512
-8,822-

(6)

119,163
374.558

10.141,378

106,089
7,525,105

115,846
541.516

73,818
338,T74

43.066
325,611

25,993
337.057

3,780
10.318

106,863
1,636.664

119.076
7.733,075

119.103
1.801.281
~15,123-

1 $100.000
under $200.000

(7)

88,170
284,611

11.6W,215

73.852
7.196.712

86,755
742,118

64.838
559,269

47,330
749.070

18.526
298,305

1.500
4,386

83,184
1.830.012

88.104
9.288.191

88.129
2,504.018

-- -28,413-

-

State and Item

State and Itern

RHODEISLAND

Number of returns ...........................................
Number of exemptions ....................................
Adjusted gross Income ....................................
Salaries and wages:
Number of returns........................................
Amount ..........................................................

Interest Income:
Number of returns........................................
Amount..........................................................

Dividends:
Number of returns ........................................
Amount..........................................................

Net capital gain (less loss):
Number of returns.,.......................................
Amount ..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount ..........................................................

Unemployment compensation:
Number of returns ........................................
Amount..........................................................

Total itemized deductions:
Number of returns ........................... ! ............
Amount ................................................... ......

Taxable Income:
Number of returns........................ ! ...............
Amount..........................

* ......Total,tax liability:
Number of returns........................................
Amount.............................................
Average (whole dollars) ................... ............

Earned Income credit:
Number of returns ........................................
Amount .........................................................
Excess earned Income credit: 3/
Number of returns .....................................
Amount.......................................................

See notes following Table 20.

Selected Historical Data

$200,000
or more

34,662
113.682

17,330,425

28,578
7,128.023

34,483
1,354,912

29,451
1.202.572

25.860
3.002.285

6,595
258.234

232
907

'34.036
1.871,403

34.623
15.247.449

34.646
4.363.813

-125;954-

All

returns

(1)

476,028
950,613

13.698.028

408,138
10.299.500

326.075
956,825

103.585
326,395

45,557
523,218

69,461
568,437

44,628
96.262

139,428
1,817,125

411.094
9.262.267

414.698
1,884,733

4,544

33.649
18.019

21.215
11.569

Under
$15,000 1/

(2)

189,163
238,166

1,179,171

149.511
1.016.563

95,415
162,710

22,875
25.392

7,404
19,297

21.223
95,347

13,421
25.855

8.065
82.798

126,273
465,785

129,430
78,139

603

24.029
15,904

20,148
11,370

$15,000
under $30,000

(3)

128,073
258,865

2,775,080

112,593
2,238,812

87,257
200.254

23,024
36,155

8,308
14,250

20,651
161,182

14,421
34.125

24.038
200,710

126,372
1,696.464

126,720
273.688

2,159

9,620
2.114

1,067
199

Adjusted gross Income
$30.000

under $50,000

(4)

93.596
254.040

3.634,644

86,670
3,046.867

80,748
190,629

25.771
46,463

10,630
30,487

15.351
143,604

12.165,
26,966

49.801
478,297

93,363
2.463,781

93,416
424,232

4.541

-
-

-
-

$50.000
under $75,000

(5)

42.832
129,488

2,557,812

39,959
2,102,701

40.650
131,404

17,452
43,939

8,498
47,993

7.863
88.798

3.699
8.670

35,915
445.483

42,771
1,827,544

42,793
360.632

.8.427

-
-

-
-

$75.000
under $100,000

(6)

11,145
34,589

947.725

10.003
689,869

10.884
61,197

6,303
27.033

4.005
42.250

2,217
33.960

588
1.598

10.585
178,872

11,128
700.618

11.135
160.687
14.430

-
-

-
-

$100.000

under $200.000

8.071
25,401

1.070.723

6.776
612.605

7.987
82,648

5,584
48.878

4.369
90.331

1.563
28.401

286
883

7.906
203.983

8,049
819.439

8.058
219.532

27.243

-
-

-
-

$200.000
or more

(8)

3,148
10,064,

1.532,872

2.626
592.064

3.134
127.983

2,576
98,534

2.343
278,611

593
17.144

48
164

3.118
226.982

3.138
1.288,635

3.146
367,623
116.917'

-
-

-
-

-
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Table 2. Individual income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
Money amounts are In thousands of dollars, except where Indicated]
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Adjusted gross Income

State and Item All Under $15.000 $30.000 $50.000 $75.000
j

$100,000 $200.000

returns $15,000 1/ under $30.000 under $50,000 under $75,000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

SOUTH CAROUNA
Number of returns . ......................................... 1,512,913

272 0263
705.094

8971 083
396,269
942 500

254.876
747.570

107.281
339.650

26.122
83.409

17,302
55,719

5,969
19,281

Number of exemptions....................................

Adjusted gross Income ....................................

.,

36,548.640

.,
4.626.868

.
8,488,237 9,861.143 6,392.404 2.219.663 2,278,704 2,681,620

Salaries and wages:
......................................Number of returns 1,346.987 609,682 358,940 237,043 99.168 23,221 14.230 4.703

..
Amount.......................................................... 28.869,734 4.229,401 7.164.875 8,356,534 5,210.127 1,604,338 1,304,430 1,000.029

Interest Income: -
..................................Number of returns .. 747,703 206.940 203.828 191.390 97,454 25,162 16,998 5,931

... .
Amount.......................................................... 1,814.312 309.572 358,573 348.527 260,297 124.395 167,233 245.715

Dividends:
Number of returns........................................ 222.995 41.348 46.144 58,643 44,477 15.442 12,084 4,857

Amount.......................................................... 663,023 53,350 78,025 103,753 102,037 61.995 101,837 162,027

Net capital gain (less loss):
Number of returns........................................ 126,742 20.977 23,920 30,708 25.568 10,707 10,134 4.728

Amount .......................................................... 1.215.244 55,032 47,122 85.228 115,051 91,462 200.579 620,769

Taxable pensions and annuities:
......................................Number of returns 204,678 52,638 59,049 51,799 28,152 7,303 4,480 1,257

..
Amount .......................................................... 1,871,712 261,689 509.311 514,541 338,252 116,224 92,571 39,124

Unemployment compensation:
..................................Number of returns 88,086 40,944 27.299 16,299 3,014 368 153 9

......
Amount .......................................................... 95,692 44,276 28,683 17,797 4.014 609 285 28

Total itemized deductions:
.................................Number of returns 412.828 26.550 91,750 151,659 95,002 25.000 16.956 5,911

.......
Amount.......................................................... 4,974.452 237.225 746,660 1.432.019 1,197.588 440,009 443,685 477,267

Taxable Income:
..............................Number of returns 1,189,706 389,048 390,259 254,098 107,053 26,061 17,233 5,954

..........
Amount.......................................................... 22,672.767 1,374.024 4,703,599 6,509,892 4,507.530 1,624,062 1,734.682 2.216,977

Total tax liability:
......................................Number of returns 1.205,268 404,471 390,108 254,263 107,124 26,077 17,262 5,963

..
.................................Amount 4,410,132 233,127 748,792 1,081,733 878.012 371,664 461,589 635,215

.........................
Average (whole dollars) ............................... 3,659 576 1,919 4,254 8.196 14,252 26,740 106,526

Earned Income credit:
Number of returns ........................................ 238.564 1154,302 54.262 - - - - -

Amount .......................................................... 139.108 126,837 12.271
Excess earned Income credit: 3/
Number of returns ..................................... 172,683 164,794 7,889
Amount....................................................... 101.449 99,936 1 - I - I - I - I -

Adjusted gross Income

State and Item
All

Under $15,000 $30,000 $50.000 $75,000 $100,000 $200,000

returns $15,000 1/ under $30,000 under $50.000 under $75,000 under $100,0000 Under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

SOUTH DAKOTA

Number of returns........................................... 305,055
695 086

150,329
233 097

81.687
222 507

50,602
164.576

15,200
50.677

3,524
11,693

2,681
9,045

1,032
3,491

Number of exemptions ....................................

Adjusted gross Income ....................................

.

6,490.107

.

770,340

.
1.770,077 1,932,013 896.215 300,572 355.556 465,334

Salaries and wages:
.....................................Number of returns 240,714 112,285 66,827 43,684 12,525 2.608 1.955 830

...
Amount .......................................................... 4,427,892 698,728 1.265,273 1,425,700 572,223 142,959 146,027 176.963

Interest Income:
..................................Number of returns 203,263 81,369 57,307 43,131 14,359 3.428 2,642 1,027

.....
Amount .......................................................... 577,478 134.885 148,580 118.691 69.313 29,111 34,749 42,149

DivIdends:
Number of returns........................................ 59,671 17,527 15,926 14,652 6,971 2.057 1,743 795

Amount.......................................................... 137,221 20.104 25,185 25,063 18,996 9,728 13,579 24,565

Net capital gain (less loss):
.......................................Number of returns 55.126 16,641 15,547 12,586 5,858 1,939 1,7M 805

.
Amount.......................................................... 304,259 40,247 50,501 58,791 39.892 20,387 31,914 62,527

Taxable pensions and annuities:
...................................Number of returns 36,753 13,066 11,955 7,686 2.772 665 446 163

.....
Amount.......................................................... 244,153 51,698 82,453 63,505 28,165 8,150 5,283 4.898

Unemployment compensation:
..................................Number of returns . 9.685 3,882 3,771 1.760 228 33 10

... ..
Amount.......................................................... 13,243 5,089 5.252 2,434 368 78 17

Total Itemized deductions:
................................Number of returns 46,987 5,229 11,257 17,296 8,404 2.184 1,785 832

........
Amount .......................................................... 454.840 48.298 84,368 141,136 85,913 28.995 31,461 34.668

Taxable Income:
......................................Number of returns 239,845 86,461 80,379 50,575 15,195 3.523 2,681 1.031

..
Amount .......................................................... 4,180,901 271,400 954.238 1,306.855 679,396 242,947 302.767 423.298

Total tax liability:
.......................................Number of returns 249,104 95,859 80.298 50,516 15,194 3.524 2,681 1,032

.
...................................Amount 858.627 53.300 163,367 228.503 145,441 60,817 85,530 121,669

.......................
Average (whole dollars)............................... 3.446 556 2,034 4,523 9,572 17.257 31,902 117,896

Earned Income credit:
Number of returns........................................ 33,534 24,321 9.213 - - - - -

Amount.......................................................... 17,840 15,843 1,997
Excess earned income credit: 3/
Number of returns ..................................... 21880 20.454 1.426
Amount ....................................................... 11:141 10,873 267

See notes following Table 20.
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TENNESSEE

Number of returns. .........................................
Number of exemptions ....................................

Adjusted gross lncome..~ .................................
Salaries and wages:
Number of returns........................................
Amount..........................................................

Interest Income:
Number of returns........................................
Amount

---*-* ...... *'*'*"***"**'*........Dividends:
Number of returns ........................................
Amount..........................................................

Net capital gain (less loss):
Number of returns ........................................
Amount ..........................................................

Taxable pensions and annuities:
Number of returns........................................
Amount..........................................................

Unemployment compensation:
Number of returns........................................
Amount..........................................................

Total itemized deductions:
Number of returns ........................................
Amount..........................................................

Taxable Income:
Number of returns ........................................
Amount ..........................................................

Total tax liability:
Number of returns........................................
Amount ..........................................................
Average (whole dollars) ...............................

Earned Income credit:
Number of returns........................................
Amount..
Excess e'~rne
Number of returns.....................................
Amount.......................................................

Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
[Money amounts are In thousands of dollar5, except where Indicated)

All

returns

(1)

2,1 ~4,316
4.635,192

53,532,682

1.859.366
41.995,450

1,117.257
3,242,523

300.674
938,354

176.409
2,033.822

276,263
2,179.973

165,716
192.927

417,297
4,594,687

1,685,604
35,501,634

1,721,749
7,222.309

4,194

309,643
176.003

218,078
122.788

Under

$15,000 1/

(2)

981,639
1,543.413

6.123,466

811,725
5.494.799

334,121
599,122

60.935
77.663

32,863
111,200

87,989
435,120

70,945
79,888

29,957
269.054

539,367
1,843.354

575.348
329,012

571

236.863
159,741

209.052
121tO83

$15,000

under $30.000

(3)

561.895
1.340,405

12.124.238

504,431
10.177,878

298.842
646,323

62,721
94.202

34.851
70,859

81,049
635.711

56,614
66.582

83,554
635.915

556,061
6,864.690

556,109
1.103.711

1,984

72.780
16,262

9,026
1.704

Adjusted gross Income

$30.000

under $50.000

(4)

366,741
1.050,843

14,137,616

341.307
12,176,746

276.949
587.093

76.384
116.823

40,455
115.7-70

61.2T7
541,626

31.054
35,983

141,936
1,214,093

366,311
9,777,176

366.378
1,648.770

-4,500

-

$50.000
under $75,000

(5)

148,284
460.056

8.832,587

137.253
7.310,954

133,978
419.094

54.422
113.466

30,828
135,767

30,424
322,732

5,924
8,284

98,635
1,062,095

148,181
6.631,249

148,197
1,336.155

---9.016--

1 $75.000

under $100,000

(6)

37,317
116.827

3,173,342

32,993
2.325.290

35.688
199,336

19.747
72,354

.13.855
110,037

8,116
110,831

803
1,417

29,689
423,889

37.290
2,487,086

37.302
584,551

15,670

1 $100,000

under $200.000

(7)

27.368
88.211

3,632.502

22.682
2.191.229

26.723
274.705

17,723
126.230

15,115
247,153

5,425
90,039

333
683

23.349
471,517

27,358
2,974,152

27.372
810.589
-.29,613-

-

State and Item

State and Item

TEXAS

Number of returns ...........................................
Number of exemptions....................................

Adjusted gross Income....................................
Salaries and wages:
Number of returns ........................................
Amount..........................................................

Interest Income:
Number of returns ........................................
Amount..........................................................

Dividends:
Number of returns........................................
Amount ..........................................................

Net capital gain (less loss):
Number of returns........................................
Amount ...........................................................

Taxable pensions and annuities:
Number of returns ........................................
Amount...................... ......................... ;.........

Unemployment compensation:
Number of returns ........................................
Amount..........................................................

Total itemized deductions:
Number of returns........................................
Amount ..........................................................

Taxable Income:
Number of returns ........................................
Amount ..........................................................

Total tax liability:
Number of returns .................. ; .....................
Amount..........................................................
Average (whole dollars) ...............................

Earned Income credit:
Number of returns........................................
Amount ..........................................................
Excess earned Income credit: 3/
Number of returns.....................................
Amount.......................................................

See notes following Table 20.

$200.000

or more

(8)

11.052
35,437

5.508,930

8.975
2,318,554

10.956
516.851

8,742
337,616

8,442
1,243,036

1,983
43,913

43
91

10,177
518,124

11,036
4.923,927

11.043
1,409,523
~-127.639- -

All

returns

(1)

7,237,421
16.646.156

191,165,392

6,165.485
147.696.707

3.705,310
13.626,033

1.101,153
3,943,005

731.059
8.318.423

900.083
8.447,877

335,946
636,994

1.553,908
19.623.358

5.497,731
130,965.136

5,642,172
27,691.584

4,907

1,127.639
655.009

845,993
486,344

Under

$15.000 1/

(2)

3,354,598
5,799.964

15.976.476

2,703,950
18.197.390

1,069,431
2,234.682

200.696
316.099

131,315
937.330

232,837
1.251.248

142,286
240.631

115,114
1,360.828

1.652,723
5,495.253

1,796,089
1.031,466

574

886,536
601.288

799,779
476,992

$15,000

under $30.000

(3)

1.755,143
4.439.240

37.9T7,897

1.543.765
31,297,474

904,768
2,118,261

204.166
346,489

129.877
180,325

245,823
2,152,833

105,706
213,003

269,673
2,318.924

1,721.023
21.060.452

11,721,1911
3,420.366

1.987

241,103
53,721

46,214
9.354

Adjusted gross income

$30,000

under $50,000

(4)

1.193,619
3,464,171

46,262,302

1,087,083
38,746,701

878,976
2,192,415

270,080
471,876

162,760
305,012

216,929
2,160.595

61,587
125.232

482,831
4.413,396

1,191.260
31.823.595

1.191.682
5,498,032

4,613

-
-

-
-

$50.000

under $75,000

(5)

588.594
1.847,998

35,350.710

537,635
29;048.040

520,605
1,801,725

219,685
486,014

137.714
415,641

130.368
1,503.630

20,481
44,020

397,509
4,518,295

587.875
26,319,941

588,086
5,324,022

9,053

-
-

-
-

$75.000

under $100.000

(6)

175,421
551,932

14,940,386

155.668
11.320.591

165,791
958,580

92,037
316,955

66,090
346,551

40,039
573,241

3,917
8.988

140,505
2,108,266

175,184
11,606.907

175.270
2,707.472

15.447

-
-

-
-

$100.000

under $200,000

(7)

124,143
394.669

16,349,869

102.688
10,288,706

120,331
1,379,098

.79,046
543,348

68,139
864,078

25,987
494,968

1,758
4.497

106,187
2,307,207

123,891
13,219,126

124,006
3.570,532

28,793

-
-

-
-

$200,000

or more

(8)

45.903
148,182

24.307.752

34,696
8.797,804

45,408
2.941.273

35,443
1,462,225

35,164
5,269.486

8,100
311,360

211
623

42,089
2,596,445

45,T75
21,439,860,

45,848
6,139,695

133,914

-



Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]

ill

Adjusted gross Income
State and Item All Under $15.000 $30,000 $50,000 $75,000 $100.000 $200,000

returns $15.000 1/ under $30,000 under $50.000 under $75.000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)
UTAH

Number of returns ........................................... 661.441 286.778 165,652 135.258 52.201 11,146 7,830 2,576
Number of exemptions.................................... 1.682,324 406,445 477.892 508,276 203,737 43.050 32,150 10.774
Adjusted gross Income.................................... 16,766,778 1,540,238 3,640.606 5,231.280 3,091.173 946,587 1.036,713 1.280.182
Salaries and wages:
Number of returns ........................................ 565.235 228,953 143,070 126.018 48.525 9,900 6.655 2,114
Amount .......................................................... 13,159.609 1.446,656 2.905,020 4.478.449 2,547.854 681,983 639.188 460,458

Interest Income:
Number of returns ........................................ 421,427 132,446 109.184 110,863 48.019 10.710 7.646 2.559
Amount.......................................................... 843,456 167,158 181,848 162.156 112.294 52,420 65.316 102.265

Dividends:
Number of returns........................................ 111,331 24,725 25.096 30.523 18,581 5.702 4,780 1,924
Amount.......................................................... 295.323 31.204 39.022 47.125 41.597 22.612 36.579 77,183

Net capital gain (less loss):
Number of returns........................................ 78.618 17,123 17,283 19.964 13.161 4,687 4.484 1,916
Amount.......................................................... 514,939 36.576 27,027 39.361 45,523 32,633 69,433 264.387

Taxable pensions and annuities:
Number of returns........................................ 96,622 27,770 30.332 23.213 10.972 2.458 1.443 434
Amount .......................................................... 962.597 163.080 313,939 262,567 142,692 40.037 27.575 12,707

Unemployment compensation:
Number of returns........................................ 31.963 10.213 11,646 8.155 1,689 192 68
Amount .......................................................... 53.299 15,244 20.587 13.988 2.949 386 146

Total itemized deductions:
Number of returns ........................................ 242.323 18,568 56,353 98,758 47,701 10,717 7.676 2,550
Amount.......................................................... 2,823.219 139.658 442.317 977.880 637,106 200.279 216,316 209.662

Taxable Income:
Number of returns ........................................ 532.931 164,930 159,541 134,807 52,147 11.132 7,805 2,569
Amount.......................................................... 9.931,568 508,584 1,831,178 3,084,795 2.034,552 661,296 758.742 1.052,421

Total tax liability:
Number of returns........................................ 542,724 172.935 161.213 134.886 52.161 11,132 7.822 2,575
Amount.......................................................... 1,932.021 90,188 298.094 510,894 386.340 149.586 199.269 297.650
Average (whole dollars) ............................... 3.559 521 1,849 3,787 7,406 13,437 25.475 115,592

Earned Income credit:
Number of returns ........................................ 65,817 46.617 19.200 - - - - -
Amount .......................................................... 35,223 31.121 4,102
Excess earned Income credit: 3/
Number of returns ..................................... 44,123 40.220 3,903
Amount....................................................... 23.702 22.930 T72

Adjusted gross Income
State and Item All Under $15,000 $30,000 $50,000 $75,000 $100.000 $200,000

returns $15.000 1/ under $30,000 under $50,000 under $75.000 under $100.000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

VERMONT

Number of returns........................................... 267,517 111,751 72.774 51,055 21,295 5,507 3,909 1.226
Number of exemptions .................................... 553,456 147,636 158.657 146,713 66,651 17,395 12,504 3.900
Adjusted gross Income.................................... 7,102,811 719,678 1,578.235 1,973.917 1.269.281 469,743 515.676 576.281
Salaries and wages:
Number of returns........................................ 226.475 87,114 64,075 47.096 19.427 4,734 3,112 917
Amount.......................................................... 5.180,246 583,320 1.262.056 1.626,072 989,026 304,778 261.387 153,607

interest Income:
Number of returns ........................................ 184,622 59.460 49,892 44,267 20,477 5,409 3.873 1.224
Amount.......................................................... 469,374 89.636 98,220 91.106 65.089 31,411 44,163 49.749

Dividends:
Number of returns ........................................ 62,526 15,240 13.598 15.555 10.384 3,693 3.003 1,053
Amount .......................................................... 236,373 22.727 30,790 36,779 34.788 22,552 39.173 49.564

Net capital gain (less loss):
Number of returns........................................ 35.240 7,359 7,298 8.207 6,155 2.669 2,548 1,004
Amount.......................................................... 374,248 18,505 22,543 37,024 44,034 33.544 68.983 149,615

Taxable pensions and annuities:
Number of returns ........................................ 32,981 10.704 9,421 7,200 3,655 975 765 261
Amount.......................................................... 250,389 47,122 70,751 61.637 37,886 13.417 12,424 7,151

Unemployment compensation:
Number of returns........................................ 17,499 6,649 6,243 3.819 651 95 36 6
Amount .......................................................... 26.728 10,074 9,557 5.682 1.110 197 88 20

Total itemized deductions:
Number of returns ........................................ 74,675 5.602 14.572 26,618 17.733 5,166 3,773 1,211
Amount.......................................................... 885.331 50.153 115.901 240,367 207.007 83.943 92.842 95.117

Taxable Income:
Number of returns........................................ 226,530 71,893 71,806 50,939 21.263 5,503 3,903 1,223
Amount .......................................................... 4,662.545 259,682 931,244 1,330,266 916.013 350.988 400,345 474,007

Total tax liability:
Number of returns........................................ 231.335 76,456 72,024 50,951 21,271 5,504 3,904 1,225
Amount.......................................................... 935.899 46.678 153.660 227,979 183.482 82,160 106.923 135.018
Average (whole dollars) ............................... 4,045 610 2,133 4,474 8,625 14,927 27,388 110,218

Earned income credit:
Number of returns........................................ 20,463 14,289 6,174 - - - - -
Amount.......................................................... 10.616 9,279 1,337
Excess earned Income credit: 3/
Number of returns..................................... 12,148 11,485 663
Amount....................................................... 6.044 5.923 121

See notes following Table 20.
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars. except where Indicated]

%ARGINIA

Number of returns ............................................
Number of exemptions....................................

Adjusted gross Income....................................

Salaries and wages:
Number of returns.........................................

Amount ..........................................................
Interest Income:
Number of returns........................................

Amount..........................................................
Dividends:
Number of returns ........................................

Amount ........................................................

Net capital gain oess loss):

Number of returns ........................................

Amount..........................................................

Taxable pensions and annuities:

Number of returns........................................

Amount... ......................................................

Unemployment compensation:

Number of returns........................................

Amount ..........................................................

Total itemized deductions:

Number of returns.........................................

Amount ..........................................................

Taxable Income:

Number of returns........................................

Amount..........................................................

Total tax liability:

Number of returns ........................................

Amount..........................................................
Average ("bole-d6ilar-s) .................. .............

Earned Income credit:
Number of returns ........................................

Amount..........................................................

Excess earned Income credit: 3/
Number of returns.....................................

Amount.......................................................

All

returns

(1)

2.863,544
5,953,357

88,219.678

2.500,165
68,407,640

1.712.486
4,719.544

609,986
1,875.951

308,875
3.440.064

422.708
4,971,948

129.830
131,762

953,331
13,214.423

2.442,508
58,870,222

2,464,438
12,066,851
-- -4.896-

253.093
141.158

168.378
95.927

Under

$15.000 1/

(2)

1,100,800
1,456.915

7.025,141

903,066
6,261,265

427.319
677,327

103.808
130.012

43,104
181,821

97,053
520,116

45,650
44,071

46,468
460,947

691,373
2,460

.
782

712,056
413,900
- -581- -

183,935
126.037

159,385
94,219

$15.000

under $30.000

(3)

729.172
1.564.181

15.904.071

651,270
13,305.540

407.189
754,911

105.305
174.048

47,000
96,125

109.269
1,022.753

46,716
46,613

157.685
1.346.255

719,436
9,365,727

720,219
1,497,573

-- -2.079-

69,158
15.121

8,993
1,707

Adjusted gross Income

$30,000

under $50.000

(4)

548.032
1.454.234

21.313,265

503,815
18.005.744

424.634
830,131

i49,426
261.017

67,176
178,751

100,741
1.243,515

28,938
28,701

311,600
3,134,374

546.693
14.289,286

546,953
2,454,630

4,487-

-

$50'000under $75,000

(5)

296,605
889,600

17,909.082

273.614
14.799,558

270.198
722,150

130,726
297.549

65,623
264,721

67.718
1.073.489

6,736
9,036

254,599
3,429,568

296,304
12,561,174

392,:7%2:.154
-8.342-

$75
'
000

r 00,000~nde $1

(6)

103,162
319.075

8,805.345

94.530
6,933.046

99,021
394,012

59.113
203,222

35,975
247,435

25.918
528,925

1,239
2,223

98.646
1.800.379

103,075
6,371.616

103.108
1,434,356
- 13,911-

-

$100,000

~nder $200,000

(7)

67.452
210.434

8,718,408

59,187
5,13M.391

65,950
527,552

46,568
320.050

35,803
607,351

18.158
451.718

498
981

66.206
1,721,910

67,352
6,597.800

67,405
1,728,122

---25,637-

-

State and Item

State and Itern

WASHINGTON

Number of returns...........................................

Number of exemptions ....................................

Adjusted gross Income ....................................

Salaries and wages:

Number of returns........................................

Amount ..........................................................

Interest Income:
Number of returns........................................

Amount ..........................................................
Dividends:
Number of returns........................................

Amount ..........................................................
Net capital gain (less loss): ,

Number of returns........................................

Amount ..........................................................

Taxable pensions and annuities:

Number of returns........................................

Amount..........................................................
Unemployment compensation:
Number of returns .... ...................................
Amount..........................................................

Total itemized deductions:

Number of returns........................................

Amount..........................................................

Taxable Income:
Number of returns........................................

Amount..........................................................

Total tax liability:
Number of returns........................................

Amount..........................................................

Average (whole dollars) ...............................

Earned income credit:
Number of returns........................................

Amount ..........................................................

Excess earned Income credit: 3/

Number of returns .............. :......................

Amount .......................................................

See notes following Table 20.

Selected Historical Data

$200.000

or more

18,321
58,918

8.544.365

14,683
3,296,095

18.175
813,462

15.040
490.053

14,194
1.863,859

3,851
131,431

53
136

18,127
1,320,989

18.275
7,223,837

18,302
2,065.457

--112,854-

All

returns

(1)

2,232.220
4.797,608

65.106,425

1,865,141
47,962,200

1.467,825
4,179,033

482.238
1,535,117

328,952
3,307,138

354,378
3,332,025

167,317
310.759

629,897
7,042,758

1,883,157
45,204.555

1,903.285
9,351,678

-4.913

171.827
91.635

114.621
62.243

Under

$15,000 1/

(2)

873,053
1.221,370

5.105.863

678.695
4,547,625

407,245
670,206

97,599
138.468

58.437
196,163

97,341
535.389

53,039
89,082

45.082
486.202

533.067
1,886.957

552,453
335,674

607

124.224
81,526

107.673
60,908

$15,000

under $30,000

(3)

572,921
1,274,436

12,524,482

483.284
9,791,655

372,376
816,582

102,143
195,922

67,261
123,641

100,580
958.752

56,651
111,953

115,585
911,223

564,808
7.411.627

565,449
1,206,451

2,133

47,603
10,109

6,948
1,336

Adjusted gross Income

$30,000

under $50,000

(4)

459,004
1.289.595

17,829,014

414,267
14.669,850

378.476
813.505

123,534
241.007

80,141
236.431

83,549

42,528
79,022

221,636
1.976,223

458.319
12,258,602

458,350
2,130,689

4,648

-
-

-
-

$50,000

under $75,000

(5)

217,613
670,733

13,01083

197,445
10,412,037

202,550
610,836

88,978
216,613

61,538
319,702

48.789
551.893

12,510
24,611

155,808
1.742.035

217,456
9,673,026

217.487
1,954,779

8.988

-
-

-
-

$75.000

under $100,000

(6)

57,608
177,271

4,898,239

49,972
3.458,834

55,887
292,161

32,946
123,243

26,386
251.055

13.887
192,372

1.818
4,273

46,687
685,403

57.561
3.820.119

57,576
896,823

15.576

-
-

-
-

$100,000

under $200,000

39.053
123,302

5.134,605

31,442
2,920,272

38.398
387,373

26,624
192,563

24,660
523,590

7.991
142.295

695
1,622

33,449
697,570

38,996
4,180,507

39.013
1,128,334

28.922

-
-

-
-

$200,000

or more

(8)

-

12.968
40,901

6,594,438

10,036
2,161.926

12,893
588,370

10,414
427,300

10.529
1,656.556

2,241
77,458

76
196

11.650
544,102

12,950
5,973.717

12,957
1.698.929

131,120

-
-

-
-
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Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars. except where indicated]
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Adjusted gross Income

State and Itern All Under $15,000 $30.000 $50,000 $75.000 $100.000 $200.000

returns $15.000 1/ under $30,000 under $50,000 under $75,000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

WEST VIRGINIA

Number of returns ........................................... 688.409 321.700 176,039 126,558 46,626 9.100 6,125 2,261
Number of exemptions .................................... 1,581,656 543.639 454,038 380,088 147,593 28.588 19,958 7,752

Adjusted gross Income.................................... 16,192,043 2.159.830 3.810,550 4.897.359 2,750.586 T72.147 810,919 990,653
Salaries and wages:
Number of returns ........................................ 573.534 246.104 151.865 118,052 43.225 7.774 4,751 1,763
Amount .......................................................... 12,310.438 1.562.438 2,990,908 4,209.199 2.265.938 520,014 401,865 360,076

Interest Income:
Number of returns ........................................ 403.069 136.313 107,483 99,750 42.555 8,778 5,947 2,243
Amount .......................................................... 970.718 232,389 240.949 187,721 116,957 49,777 61,240 81,686

Dividends:
Number of returns ........................................ 122.363 28,098 26.881 33,669 21.552 5,792 4.450 1,921
Amount .......................................................... 356.653 34.791 48.688 57,324 50,731 29,461 50.908 84.750

Net capital gain (less loss):
Number of returns ........................................ 52.690 11.344 11.384 12,709 6,861 3,371 3.355 1.666
Amount .......................................................... 348.529 13.339 22.773 33,957 37.955 28.164 53.481 158.861

Taxable pensions and annuities:
Number of returns ........................................ 127.047 51,590 35.976 23.389 11,676 2,530 1.450 436
Amount .......................................................... 973.599 276.994 310.018 207,185 114.656 34,604 22.108 8.034

Unemployment compensation:
Number of returns ........................................ 59.044 21.519 22.311 12,690 2,228 224 62 10
Amount .......................................................... 99.011 31,017 41.461 21,909 3.980 471 163 11

Total Itemized deductions:
Number of returns ........................................ 107.611 5.779 18,073 40.102 28.305 7.453 5.680 2.219
Amount .......................................................... 1.235.077 128.088 170,037 323,569 279.563 98.620 113.436 121,764

Taxable Income:
Number of returns ........................................ 538.548 173,417 174,600 126.457 46,601 9,095 6.11S 2,259
Amount .......................................................... 10,290.058 562,499 2,106,383 3,405,314 2.091,313 611.240 658.629 854.680

Total tax liability:
Number of returns ........................................ 551.750 186,499 174,699 126.463 46,609 9,098 6.121 2.261

Amount .......................................................... 1,996.890 100,454 339,225 566,465 418,238 144,846 180,997 246,665
Average (whole dollars)............................... 3,619 538 1.941 4,479 8,973 15.920 29,569 109,095

Earned Income credit:
Number of returns ........................................ 90,383 67.900 22,483 - - - - -

Amount .......................................................... 49,810 44,874 4,936 - - - - -

Excess earned Income credit: 3/
Number of returns..................................... 62,957 60.282 2.675 - - - - -

Amount....................................................... 34.774 34,296 478 - - - - -

Adjusted gross Income

State and item All Under $15,000 $30,000 $50,000 $75.000 $100.000 $200,000

returns $15,000 1/ under $30,000 under $50.000 under $75.000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

WISCONSIN

Number of returns ........................................... 2,221.738 937,124 556,170 458,477 189,864 41,278 28,468 10,357
Number of exemptions .................................... 4,758.350 1.250,051 1,259,182 1,371,962 613.868 134,477 94.798 34.012

Adjusted gross Income.................................... 59,257.300 5,818,735 12,158,209 17,808,042 11,256.002 3,503,468 3,765,167 4.947.677

Salaries and wages:
Number of returns ........................................ 1,888.749 728,461 482.969 428,815 177.844 37,115 24,583 8,962
Amount .......................................................... 45.581.936 4.573,496 9,565.542 15,166,202 9.332.922 2,564,359 2,362,852 2,016,563

Interest income:
Number of returns ........................................ 1,643.275 556,686 414,044 410,837 182.788 40,458 28,144 10.318

Amount .......................................................... 3.713.039 804,446 833,937 705.699 464,154 195,627 253,753 455.422

Dividends:
Number of returns ........................................ 515.119 127,749 113,650 134,004 84.906 25,464 20.651 8.695

Amount .......................................................... 1,387.246 156,810 201,334 228.390 198.150 111,401 174,017 317.145

Net capital gain (less loss):
Number of returns ........................................ 302.495 68,865 69,110 73,702 48.524 17,648 16.747 7.899

Amount.......................................................... 1,880,721 140,437 182.238 251,186 243.113 148,449 273.446 641.852

Taxable pensions and annuities:
Number of returns ........................................ 333,829 120,137 96,211 69,677 32.865 7,760 5,158 2.021

Amount.......................................................... 2,252,295 541,763 719.487 509.052 266.853 88.507 74.914 51,720

Unemployment compensation:
Number of returns ........................................ 189,991 49,981 66,974 57.048 14,347 1.211 385 45

Amount.......................................................... 304.235 73,655 116.119 89,100 22,516 2,026 735 85

Total Itemized deductions:
Number of returns........................................ 695,735 43,224 125,016 280,622 169,135 39,586 27,857 10,295

Amount.......................................................... 7.646,538 354,579 986,373 2,41 0.1 T7 1.920,527 635,122 659,874 679,885

Taxable Income:
Number of returns........................................ 1.888,833 611,042 549,883 458,064 189,783 41.259 28.451 10,351

Amount .......................................................... 38.772,752 1.990,632 7.142,951 11.869.722 8,035,580 2.602.490 2,924,712 4,206,666

Total tax liability:
Number of returns ........................................ 1,911,996 633,904 550,314 457,905 189.796 41,262 28,460 10.355

Amount .......................................................... 7.645,959 341.733 1.160,833 1,999,681 1,571,177 597,169 775,885 1.199,480

Average (whole dollars) ............................... 3,998 539 2,109 4,367 8,278 14,472 27,262 115,835

Earned Income credit:
Number of returns ........................................ 153.100 109.623 43,477 - - - - -

Amount.......................................................... 81,364 72,053 9.311

Excess earned Income credit: 3/
Number of returns ...... 97,543 92.334 5,209
Amount........................ 51,880 50,889 991

See notes following Table 20.



114 Selected Historical Data

Table 2. Individual Income and Tax Data by State and Size of Adjusted Gross Income, 1989-(Continued)
(Money amounts are In thousands of dollars, except where Indicated]

Adjusted gross Income

State and Item All Under $15,000 $30.000 $50,000 $75.000 $100.000 $200.000

returns $15,000 l/ under $30.000 under $50,000 under $75,000 under $100.000 under $200,ODO or more

(1) (2) (3) (4) (5) (6) (7) (8)

WYOMING

Number of returns. ......................................... 200,704 87.708 48,600 41.208 16,996 3.281 2.125 786

Number of exemptions .................................... 460,360 127,678 126.160 129.439 57,109 10,691 6.850 2,433

Adjusted gross Income .................................... 5.220,416 404,079 1.064,155 1.607.623 1.004.703 277.822 279,363 582.672

Salaries and wages:
Number of returns ........................................ 168.695 68,898 41,664 37,802 15.544 2.732 1,551 504

Amount.......................................................... 3.790.418 431,641 827,975 1,348,456 807.918 170.120 118,465 85.843

Interest Income:
Number of returns ........................................ 129.541 42.777 31,654 33,442 15.611 3,176 2,098 783

Amount .......................................................... 375,843 65.504 68,523 66.518 46.032 21.676 30,327 77,263

Dividends:
Number of returns ........................................ 43,208 10.250 9.336 11.926 7,540 1,994 1.502 660

Amount . ........................................................ 149,770 16.107 18.796 23.808 19.710 10.256 17,056 44,037

Net capital gain (less loss):
Number of returns ........................................ 28,581 6,838 6,363 7,181 4.584 1.530 1,422 663

Amount .......................................................... 288.306 17,645 13.479 19,872 21,494 16,325 29,721 169,770

Taxable pensions and annuities:
Number of returns ........................................ 27.369 8.279 7.824 6.523 3,383 797 417 146

Amount .......................................................... 240,243 42,752 68.572 61,706 36,499 12,805 7,769 10,141

Unemployment compensation:
Number of returns ......................................... 12,632 4.249 5,120 2.700 510 40 13
Amount .......................................................... 22,002 6.695 9.565 4.712 698 102 30

Total itemized deductions:
Number of returns ........................................ 44.630 3.715 8.667 17.129 10,769 2,218 1,516 616

Amount .......................................................... 433,111 30.482 63,859 138.821 106,364 28,048 29,054 36.484

Taxable Income:
Number of returns ........................................ 161,306 49,062 47,895 41,183 16,987 3.278 2,118 783

Amount .......................................................... 3,595.937 153,660 586,559 1,099,118 756,218 224,334 234,769 541.279

Total tax liability:
Number of returns ........................................ 165,216 52,879 47.988 41,173 16,993 3,277 2,121 785

Amount.......................................................... 738,713 28,590 97,184 187.604 152,413 53,918 64,999 154,006

- -Average- (whole -dollars) ............................... --4,471- _540- --- 2,025-- - A.556-- -'8,969-- _16.453 _30.645 196.1115-

Earned Income credit:
Number of returns ........................................ 19,865 14,505 5.360

Amount.......................................................... 10,725 9,560 1,165
Excess earned Income credit: 3/

Number of returns..........
**"**'

13,340 12.539 801
Amount................................... 7,180 7.028 153

Adjusted gross Income

State and item All Under $15.000 $30,000 $50,0DO $75,000 $100.000 $200.000

returns $15,000 l/ under $30,000 under $50,000 under $75.000 under $100,000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

OTHER AREAS 4/

Number of returns........................................... 1,087.903 680,819 225.621 99.851 41,728 15,769 16,467 7,648

Number of exemptions.................................... 2,168,679 1.041,046 600,469 285,256 121,906 46,578 50.149 23.275

Adjusted gross Income.................................... 20,372,526 2,083,114 4.721.030 3.793,598 2,518,216 1.352,211 2.227,490 3,676.869

Salaries and wages:
Number of returns........................................ 780,909 418,613 200.746 89,072 37,354 14,091 14,548 6,485

Amount.......................................................... 24,105,529 6.365,708 4.902.823 3.908.098 2,632.312 1,437,701 2,356,087 2,502,800

Interest income:
Number of returns........................................ 538,410 249.027 136.395 78,952 37,249 14,415 15,222 7,150

Amount.......................................................... 1,718,765 440,682 295.967 266,398 188,998 98,598 148,036 280,086

Dividends:
Number of returns........................................ 189,888 68,817 38.758 34,533 21.127 9,446 11,263 5.944

Amount.......................................................... 670,447 94,215 75.324 84,933 76,850 48,614 90,269 200,243

Net capital gain (less loss):
Number of returns........................................ 123.783 52.933 20.598 18.036 12,234 6,306 8,419 5.257

Amount.......................................................... 1.212,978 109.313 56.022 76,476 77.130 64,606 172,923 656,508

Taxable pensions and annuities:
Number of returns........................................ 67,810 27,075 16.599 11,507 6,538 2,461 2.536 1,094

Amount.......................................................... 807,553 191.505 204.590 166,248 108.502 43,782 50,389 42,537

Unemployment compensation:
Number of returns........................................ 9.219 4.042 3.260 1,258 398 123 ill 27

Amount.......................................................... 21,573 9.611 7,036 2,959 1,084 428 .366 89

Total itemized deductions:
Number of returns........................................ 182.421 67,523 32,666 30.968 21.560 10.458 12.806

Amount.......................................................... 1,863.103 220,883 260,417 304,014 273.329 166,221 280.963 357,277

Taxable Income:
Number of returns ........................................ 710,773 309.502 220,482 99,330 41,634 15,746 16,439 7,640

Amount.......................................................... 14,531,465 1,314,529 2,497.314 2,630,221 1.916.211 1,071.141 1,832,871 3,269,177

Total tax liability:

Number of returns ........................................ 770,592 384,441 211,772 94.306 40,675 15,527 16,289 7.582

Amount .......................................................... 2,581,596 320,909 366,477 414,379 350,787 205.203 329,224 594.616

Average (whole dollars) ............................... 3,350 834 1.730 4.393 8,624 13,215 20,211 78,424

Earned Income credit:
Number of returns ........................................ 47,642 27.295 20,347 - - - - -

Amount .......................................................... 22,754 18,025 4.729

Excess earned Income credit: 3/
Number of returns...........................

... .......

29,773 24.988 4,785

.Amount................... ..................... 15.150 1 14.252 898

See notes following Table 20.
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Table 3.-Number of Individual Returns, Income, Tax and Average Tax by Size of Income, Tax Years 1986-1989
[All figures are estimates based on samples-money amounts are in thousands of dollars except as indicated]
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Size or adjustat!
No be;;~

'us'income
Taxable income"

gross income
1986 1987 19" 1987 1986 1987

(1) (2) (3) (4)

Total ........................................... ............ 103,045,170 106,996,270 2,481,681,046 2,773.824,198 1,947,024,5" 1,850,597,119

Less than
$1,0001.2 ...................... .......... ..... ......

3 ,082.866 3.691.379 - 41,192,239 - 38,160,729 2,988 155,369

$1,000 under $3.000 ............................... .............. 6,943,446 7,433,802 14.071,650 14.894.572 6,091,094 1,360.813
$3.000 under $5,DOO ............................... .............. 6,918,848 6,691,090 27,868,449 26,725,935 16,360,716 3,759,804
$5,000 under $7,000 ............................... .............. 6,476,499 6.422,132 38,957,006 38,413,878 24,601,096 8,264,832

$7,000 under $9,000 ............................... .............. 6,193,124 6,300,234 49,544,545 50,368,689 33,689,430 15,178,900

$9,000 under $11,000 ............................. .............. 6,143,571 5.928,842 61,191,194 59,187,847 43,902,314 21.801.837

$11,000 under $13,000 ........................... .............. 5,555,106 5,580,094 66,594,415 66,951.853 49,577,787 29.932,090
$13,ODO under $15,000 ........................... .............. 5,248,065 5,292,576 73,308,776 73,989,299 56,529,121 36,864,357
$15,000 under $17,000 ................. .............. 4 ,744,416 4,1100,582 75.841,890 76,680.566 59,389,086 41,945,445

$17,000 under $19,000 ..................... ..... .............. 4 ,478,236 4,487.621 80,591,475 80,697,963 64.065,790 46.210,802

$19,000 under $22,000 ......................... . .............. 6,070,710 5,879,795 124,453,078 120,205,955 98,830,2G8 72,352,317

$22.000 under $25,000 ........................... .............. 5,218,320 5,297,494 122,393,950 124,251.696 98,488,143 78.121,158

$25,000 under S30.000 ....................... ........ ..... 7 .559,001 7,494,827 207,876,371 205,551,504 165,356,830 133,895,752

S30,000 under $35.000 ................... . ..........

1
11 489 629 11 604 644 398 161 168 402 500,618 313,916,975 270,913.902

$35,000 under $40,000 .......................... ..........
, , , , , . ,

$40,000 under $50,000 ............ .............. .............. 7,458.776 7,862.901 332.210,1563 350.409.748 259,365,436 242,712,736

$50,000 under $75.000 ........................... .............. 6,427,825 8,110,447 381,831.768 484,023,071 295,296,aBl 347,978,968

$75,000 under $100,000 ......................... .............. 1 ,546,776 2,064.189 131,926,730 175,453,698 100,211.601 129.661,327

$100,000 under $150,000 ...................... ..........
1 115 593 1 513,654 146,973,805 200,973,127 112,757,958 153,927.488

$150,000 under $200,000 ...................... ..........

1

, , ,

$200,000 under $300.000 ...................... ..........
290 946 429 671 840.60782 124,073,791 64,277,685 100,643.815

$300,000 under $500.000 ...................... ..........
, , ,

$500,000 under $1,000,000 .................... .............. 51,558 75,352 33,670,463 50.898,244 27.327,574 42,794,638
$1,000,000 or more ................................. .............. 1

31,859
1

34,944
1

72,565,082
1

85,732,872 56,985,871 72,120,769

Percentage of
Returns showing total income tax

Size of :dj u st:d
Total income t" 3.4 returns showing r1p

total income tax Awer taX 4%
T" as POT"ge

f AGI
om

gross
c ,

(whole ars) o

Was 1987 1986 1987 1986 1987 19W 1987

(7) (8) (9) (10) (l 1) (12) (13) (14)

Total .......................

*-

............... 367,287,213 369,202,757 18.5 18.9 4,374 4,257 15.1 13.7

Less than
$1,0001,2 ...

........................... 315,949 180.244 99.5 79.6 19,520 240 - -

$1,000 under $3,000 ............................. 58,848 183,643 94.1 70.0 143 82 7.1 4.0

S3,000 under $5,000 ............................. 331,163 435,734 51.8 55.4 99 146 2.3 3.6

$5,000 under $7.000 ..................... - 1,047,045 998,787 35.1 36.4 249 244 4.1 4.1

$7,000 under $9,000 ............................. 1,953,699 1,790,904 29.1 34.3 445 433 5.5 5.4

S9.000 under $11,000 ........................... 3,203,202 2.581,645 13.3 29.2 601 615 6.0 6.1

$11,000 under $13,000 ......................... 4,326,834 3.649,095 6.2 18.8 B31 806 6.9 6.7

$13.000 under $15,000 ......................... 5,409,582 4,701,766 3.9 9.0 1,073 976 7.7 7.0

$15,000 under $17,000 ............ - ......... . 6,304,604 5.671,873 2.4 3.5 1,361 1,225 8.5 7.7

$17,000 under $19,000 ......................... 7,243,966 6,288,383 1.6 2.9 1,644 1.444 9.1 8.0

$19,000 under $22,000 ......................... 11,947.487 10,034,366 1.3 2.0 1,995 1,742 9.7 8.5

$22,000 under $25,000 ............ ............ 12,727,389 11,357,271 0.8 1.7 2,459 2,181 10.5 9.3

$25,000 under $30,000 ......................... 22,850,961 20,395,355 0.8 0.7 3,047 2,741 11.1 10.7

$30,000 under $35,000 - ...............
$35,000 under $40,000 .................... }

48,628.502 42,809,754 0.5 0.5 4,253 3,708 12.3 10.0

$40,000 under $50,000 ............ - ........... 45,744,224 41,345,872 01 0.3 6,143 5,274 13.8 11.8

$50,000 under $75,000 ......................... 62,459.834 69.872.423 0.2 0.2 9,737 8,630 16.4 14.5

$75,000 under $100,000 ................... 26,280,965 31,277,163 0.2 0.1 17.027 15,171 20.0 17.8

$100,000 under $150,000 ................
19737 289 43 415 426 0.2 0.2 33,498 28,754 25.4 21.7

$150,000 under $200,000 ................

1

, , , ,

$200,000 under $300,000 ................
27 066 736 32 242978 0 2 0.1 19693 76,866 32.7 26.6

$3DO.000 under $500,000 ................
, , , . . ,

$500,000 under $1,000,000 ................... 1 2,928,118 14,745.147 0.2 0.2 251,192 196.006 38.5 29.0

$1,000,000 or more ................. ........ 29,168,908 24.489.662 0.2 0.3 917,031 702,777 40.3 1
28.7
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Table 3. (Continued)-Number of Individual Returns, Income, Tax and Average Tax, by Size of Income, Tax Years 1986-1989

[All figures are estimates based on samples-money amounts are in thousands of dollars, except as indicated]

NUM *~ Of4 Adrust"(dross income AGI) 1.4 Taxable income, 4
Size of Miusted

. g

1988 P1989 19N P1989 1988 P1989

(1) (2) (3) (4) (5) (6)

Total ................................... ........ ............ 109,708,280 112,279,988 3,083,019,783 3,291,413,132 2,069,966,980 2,198,730,116

Less than
$1,0001.2 ......... .......... .. .... . . . ..... ....... 3,962,269 3,750.196 -39,276,968 - 28,661,153 171.676 156,648

$1,000 under $3,000 ..................... ........................ 7,456,433 7,321,075 14,705,001 14,343,265 1.044.277 1,002,741

$3.000 under $5,000 ..................... .......... .............. 6,466,607 6,412.122 25,721,364 25,441,776 2.469.667 2.254,899

$5,000 under $7,000 ..................... .......... .............. 6 ,217,629 6,089,665 37.397,442 36,337,887 6,409,823 5,187.395

$7.000 under $9,000 ..................... .......... .............. 6 ,191,294 6,069,349 49.432,507 48,442.203 12,109,174 11.424.402

$9,000 under $11.000- ................ .......... .............. 5 ,849,931 5,958,037 58.404,122 59,619,926 18.399.630 17.485,718

$11,000 under $13,000 ................. .......... .............. 5 ,429,777 5,859.194 65,153,426 70,388,533 24,954,851 26,336,145

$13,000 under $15,000 ................. .......... .............. 5 ,428,329 5,405,240 75,824,890 75,540,232 33,820,451 32,334,104

$15,000 under $17,000 ................. .......... .............. 4 ,965,547 4,913,768 79,375,440 78,586.372 39,607,433 38,595.090

$17,000 under $19.000 ................. .......... .............. 4 ,652,964 4,704,473 B3,613.482 84,609.546 44,192,736 45,354,1587

$19,000 under $22,000 ................ .......... ..........

}
11 ,420,481 11.504,650 249,606,773 251,389,916 147,530,356 146,207,421

$22,000 under $25,OGO ................ .......... ..........

$25,000 under $30,000 ................. .......... .............. 7 ,517.739 7,649,155 206,201.5113 210.132.688 130,581,873 132,712,746

$30,000 under $35,000 ......
$35,000 under S40,000 ................

..........

..........

..........

..........
11 ,956,600 12,136,095 415,310.640 421,525,845 274,610,362 279,440,690

$40,000 under $50,OGO ................. .......... .............. 8 ,264,514 8,577,459 369,115,675 383,083,044 255,121,323 262,904,579

$50,000 under $75,000 ................. .......... .............. 8 ,904,085 9,978,417 523,715,520 598,214,907 383,088,855 427,835,858

$75,000 under $100,000 - .......... .......... .............. 2 ,520,476 .3,044,653 214,204,828 259,758,935 159,574,120 192,722,378

$100,000 under $15O.G00 ............ ....................
1 ,778,258 2,097,490 236,074,161 277,814,410 183,252,229 214.377,898

$150,000 under $200,000 ............ .......... ..........

1

$200,000 under $300,000 ............ .......... ..........
548 4'72 625,710 161,914,657 1 a3,081,370 134,674,810 150,636,899

S300,GOO under $500,000 ............ .......... ..........
,

$500,000 under $1,000,000 .......... .......... .............. 114,808 121,253 77,893,798 82,341,696 67,559,945 70,842,571

$1,000,000 or more ....................... . ....... ............. 62,065 61,987 169,631,441 1 159,421,731 150,793,390 1
140.917,045

Percentage of
Returns showing total income tax

Total income tax 3.4 returns show'
2 7 TSize of ~djustexl 7mtotal income A

(Xierag
~ tax

oellars) 4
ax as %Teinlagle

Of Igross income

___1988 --Pjg8g- 1988 _P1989 1988 P1989 !988 p1989

(7) (8) (9) (10) (12) (13) (14)

Total .......................................... 412,869,909 439,427,062 20.6 20.4 4,738 4,914 13.8 14.3

Less than
$1,000 1*2 . ....... ....

139,877 76.725 77.0 79.6 .154 100 - -

$1,000 under $3,000 ............................. 173.108 166,698 73.6 72.5 88 83 4.6 1.1

$3,000 under $5,000 ....... ..................... 396,062 361,281 64.6 65.4 173 163 4.4 1.4

$5,000 under $7,000 ............................. 944,306 807,137 35.7 38.6 236 216 3.9 2.2

$7,000 under $9,000... .......................... 1,803,321 1,702,704 37.7 37.9 468 452 5.8 3.4

$9,000 under $11,000 ............. 2,548,936 2,476,124 32.7 34.6 648 635 6.5 4.2

$11,000 under $13,000 ......................... 3,351,471 3,565,525 26.4 27.2 839 836 7.0 5.5

$13,000 under $15,000. ............... 4,511,389 4,361,156 19.2 19.8 1,029 1,006 7.4 5.8
$15,000 under $17,000 ......................... 5,453,776 5,333,485 8.2 8.7 1,197 1,189 7.5 6.7

$17,000 under $19.000 ............... 6,385,486 6,513,040 3.8 4.5 1,427 1,449 7.9 7.8

$19,000 under $22,000 ....................

}
21',744,141 21,757,767 1.6 1.6 1,935 1,922 8.8 8.7

$22,000 under $25.000 ....................

$25,000 under $30,000... .............. 20,361,642 20,850.923 0.7 0.9 2,729 2,751 9.9 10.1

$30,000 under $35,000 ....................
$35,000 under $40,000 .......... }

44,138,991 45,751,377 0.5 0.4 3,710 3,786 10.7 11.0

$40,000 under $50,000 ......................... 42,768,361 43,964,967 0.2 0.3 5,184 5,143 11.6 11.9

$50,000 under $75,000 ......................... 74.340,917 81,856,332 0.1 0.1 8.356 8,215 14.0 15.4

$75,000 under $100,000 ....................... 35,685,329 42,559,708 01 0.1 14,169 13,994 16.7 19.9

$100,000 under $150,000 ...............
47,837,393 55,092,016 0.1 0.1 26,934 26,295 20.3 23.3

$150,000 under $200,000 ................

1

$200,000 under S300,000 ............
38 699 740 42 424861 0.1 0.1 70,637 68,593 23.9 26.5

$300,000 under $500,000 ................
, , ,,

$500,000 under $1,000.GOO 19,162,981 19,996,004 0.1 0.1 167,097 165,109 24.6 25.7

$1,000,000.or more : ................ 42,422,678 -39,372,672 0.1 1
0.1 684,546 635,997

1
25.0 23.2

See notes following Table 20.
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Table 4.-Reconcillation of Adjusted Gross Income (AGI) and Personal Income Used in the National Income and Product
Accounts (NIPA), for Specif led Years, 1970-1988
[All figures are estimates-money amounts are in billions of dollars]

117

ir~ and &dPSMWM item 1970 1975 1980 1 gas 1988 1987 1988

(1) (2) (3) (4) (5) (6) (7)

1. Personal Income (per NIPA) .................................................. 831.8 1,313.4 2,258.5 3,325.3 3,526.2 3.766.4 4,070.8

2. Portion of personal Income not Included In AGI ..................... 181.2 350.5 608.5 1,021.4 1,100.6 1,093.9 1,151.6

Transfer payments (except taxable military pay and
taxable Government pensions) .............. ............ ........................ 79.3 176.9 290.3 416.8 440.8 458.4 486.3

Other labor income (except fees) .................................................... 31.9 65.0 136.5 184.3 195.7 205.5 221.2
Imputed income ..................................................................... 25.5 33.4 45.1 55.3 71.1 87.1 87.4
Investment income received by nonprofit institufions or

retained by fiduciaries .......................................
: ........ .. .......... .

7.7 11.2 21.7 34.8 33.0 33.4 36.3

Investment income retained by life insurance carriers
and noninsured pension funds . .............................. .................. 12.5 23.5 59~9 112.8 119.0 136.2 148.7

Net differences in accounting treatment (NIPA vs. IRS) .................. 8.5 16.0 14.1 87.3 97.7 108.1 108.2
Other excluded or tax exempt income ............................................ 15.8 24.4 41.0 130.2 143.3 65.3 63.4

3. Portion of AGI not Included In personal Income ..................... 47.7 85.1 157.8 299.4 397.8 432.0 S34.5

Personal contributions for social insurance ..................................... 27.9 50.4 88.6 149.3 161.9 172.9 194.1

Net capital gain from sales of property ........................................... 8.9 14.2 29.7 69.8 133.6 138.0 154.5

Taxable private pensions ................................................................. 6.3 13.1 28.3 72.9 94.1 103.7 127.6

S Corporation income (taxed through shareholders) .................... - 1.7 2.1 .7 6.2 T5 17.9 37.7

Other taxable income ................................................... .................. 2.9 5.4 10.5 1.2 .6 -.5 20.6

4. Total not adjustment for conceptual differences
(line 2 minus line 3) ......................................................... 133.5 265.4 450.7 722.0 M.8 661.9 617.1

5. Estimated total AGI (per NIPA)
(line I minus line 4) ......................................................... 698.3 1,048.0 1,807.9 2,603.4 2,823.4 3,104.4 3,453.7

6. Adjusted gross Income (ArA) (SGQ ........................................ 631.7 947.8 1,613.7 2,306.0 2,481.7 2,M.8
3,0&3.02

7. Estimated difference In AGI (NIPA vs. S01)
(line 5 minus line 6)2 ........................................................ 66.6 100.2 194.1 297.4 341.7 330.6 370.7"

See notes following Table 20.
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Table 5.-Personal Income and Total Adjusted Gross Income Based on Individual Income Tax Returns per National Income
and Product Accounts (NIPA), Tax Years 1947-1990
[All figures are estimates--money amounts are in billions of dollars)

Tax yew

1
947 ................................................................................................
1948................................................................................................
1949 ................................................................................................
1950................................................................................................
1951 ................................................................................................
1952 ................................................................................................
1953 ................................................................................................
1954 ................................................................................................

1
955

1956
1957
1958
1959

1
960

1961
1962

1
963

19rA

1965
1966
1967
1968
1969.! ........................................

1970
1971
1972
1973
1974

----1975 ......................................................................... .................
1976
1977
1978
1979

1980
1981
1982
1983
1984

1985
1986 ...........
1987

..........1988
.................1989

.......... ..................P1 990 ................................................................................................

See notes followng Table 20.

Personal
home

(per NIPA)

(1)

190.2
209.2
206.4
228.1
256.5
273.8
290.5
293.0

314.2
337.2
356.3
367.1
390.7

409.4
426.0
453.2
476.3
510.2

552.0
600.8
644.5
707.2
772.9

831.8
894.0
981.6

1,101.7
1.210.1

--1,313.4
1,451.4
1,607.5
1,812.4
2,034.0

2.258.5
2,520.9
2,670.8
2,1338.6
3,108.7

3,325.3
3,526.2
3,766.4
4,070.8
4,384.3
4,645.6

TOW
adjusted
i~
(Per N1F1)

(2)

170.6
184.6
181.7
201.4
228.8
241.8
257.1
256.4

277.1
297.9
310.7
316.0
338.7

352.5
365.8
387.8
408.7
442.0

479.4
520.0
555.4
610.0~
663.4

698.3
745.6
824.7
926.0

1,004.0

-1-,048.0---
1,166.7
1,297.0
1,466.9
1,647.3

1,807.9
1,990.0
2,059.4
2,176.3
2.407.3

2,603.4
2,823.4
3,104.42
3.453.72

n.a.
n.a.

AffXXIM

(3)

Di

19.6
24.6
24.7
26.7
27.7
32.0
33.4
36.6

37.1
39.3
45.6
51.1
52.0

56.9
60.2
65.4
67.6
68.2

72.6
80.8
89.1
97.2

109.5

133.5
148.4
156.9
175.7
206.1

-265.4-
284.7
310.5
345.5
386.7

450.6
530.9
611.4
662.3
701.4

713.7
702.8
637.82
617.12

n.a.
n.a.

Pa. Of

h1come

(4)

10.3
11.8
12.0
11.7
10.8
11.7
11.5

12.5

11.8
11.7
12.8
13.9
13.3

13.9
14.1
14.4
14.2
13.4

13.2
13.4
13.8
13.7
14.2

16.0
16.6
16.0
15.9
17.0

19.6
19.3
19.1
19.0

20.0
21.1
22.9
23.3
22.6

21.5
19.9
16.92
15.22
n.a.
n.a.
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Table 6.-Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and Adjusted Gross
Income Reported on Individual Income Tax Returns per Sol, Tax Years 1947-1989
[All figures are estimates--money amounts are in billions of dollars)

Tm you

1
947 ................................................................................................
1948 ................................................................................................
1949 ................................................................................................

1
950 ................................................................................................

1951 ..........................................................................................
1952................................................................................................
1953 ................................................................................................
1954 ................................................ ...............................................

1
955 ................................................................................................

1956 ................................................................................................
1957 ................................................................................................
1958 ........................................... ...................................... .............
1959 ................................................................................................

1
960 ...........................................................................................

*1961 ................................................................................................
1962 ..................................................................................... ..........
1963 ................................................................................................
1964 ................................................................................................

1
965 ......................................................................... ......................
1966 ................................................................................................

1
967 ................................................................................................
1968 ................................................................................................
1969 .................................. .............................................................

1970 ................................................................................................
1971 ................................................................................................
1972 ................................................................................................
1973 ................................................................................................
1974 ................................................................................................

1975 ................................................................................................
1976 ................................................................................................
1977 ................................................................................................
1978 ...................................................... .........................................
1979 ................................................................................................

1980 ................................................................................................
1981 ................................................................................................
1982 .................................................................................... ...........
1983 .............................. ................... .............................................
1984 ................................................................................................

1 ga5 ................................................................................................
1986 ................................................................................................
1987 ................................................................................................
1988 ................................................................................................

p1989 .............................. .................................................................

See notes folloyAng Table 20.

AdlLMW Woes it=- (AGQ

- 1.2
(Per NIPA)

Reported on tax
retums ~w

Sol)

(1)

170.6
184.6
181.7

201.4
228.8
241.8
257.1
256.4

277.1
279.9
310.7
316.0
338.7

352.5
365.8
387.8
408.7
442.0

479.4
520.0
555.4
610.0
663.4

698.3
745.6
824.7
926.0

1,004.0

1,048.0
1,166.7
1,297.0
1,466.9
1,647.3

1,807.9
1,990.0
2,059.4
2,176.3
2,407.3

2,603.4
2,823.4
3,104A
3,453.7

n.a.

(2)

149.7
163.6
160.6

179.1
202.4
215.3
228.7
229.2

248.5
267.8
280.4
281.2
305.1

315.5
329.9
348.7
368.8
396.7

429.2
468.5
504.8
554.4
603.5

631.7
673.6
746.0
827.1
905.5

947.8
1,053.9
1,158.5
1,302.4
1.465.4

1,613.7
1.772.6
1,1552.1
1,942.6
2.139.9

2,306.0
2,481.7
2.773.8
3,083.0
3,291.4

ArnoUn, 2

(3)

20.9
21.0
21.1

22.3
26.4
26.5
28.4
27.2

28.6
30.1
30.3
34.8
33.6

37.0
35.9
39.1
39.9
45.3

50.2
51.5
50.6
55.6
59.9

66.6
72.0
78.7
98.9
98.5

100.2
112.8
138.5
164.5
181.9

194.2
217.4
207.3
233.7
267.4

297.4
341.7
330.6
370.7

n.a.

Memos

pe-.l;.v
(4)

12.3
11.4
11.6

11.1
11.5
11.0
11.0
10.6

10.3
10.1
9.8

11.0
9.9

10.5
9.8

10.1
9.8

10.2

10.5
9.9
9.1
9.1
9.0

9.5
9.7
9.5

10.7
9.8

9.6
9.7

10.7
11.2
11.0

10.7
10.9
10.1
10.7
11.1

11.4
12.1
10.7
10.7
n.a.
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Table 7.-Standard, Itemized and Total Deductions Reported on Individual Income Tax Returns, Tax Years 1944-1989
(All figures are estimates based on samples number of returns are in millions; money amounts are in billions of dollars]

Tax year

1

9. ............................................................

1945 ............................................................

1946 ............................................................

1947 ............................................................
1948 ............................................................
1949 ............................................................

1950 ............................................................

1951 ............................................................

1952 ............................................................

1
953 ............................................................

1954 ............................................................

1955 ................... M ........................................

1956 ............................................................

1957 ............................................................

1958 ............................................................

1959 ............................................................

1960 ............................................................

1961 ............................................................

1962 ............................................................

11963 .......... : .................................................

19rA ............................................................

1965 ............................................................
1966................... ........................................

1967 ............................................................

1968 .............................. .............................

1969 ............................................................

1970 ............................................................

1971 ............................................................
1972 ............................................................

--J973 .............................................................
1974 ............................................................

1975
............1976

.......................1977
.................1978

..............1979 ................................................ :...........

1980 ............................................................
1981 ............................................................
1982 ............................................................
1983 ............ ...............................................
1984 ............................................................

1985 ............................................................
1986 ..................................................
1987 ............................................................
1988 .............................................................

P1 989............................................................

See notes following Table 20.

TOW
numbw

Of
ratun~

(1)

47.1
49.9
52.8
55.1
52.1
51.8

53.1
55.4
56.5
57.8
56.7

58.3
59.2
59.8
59.1
60.3

61.0
61.5
62.7
63.9
65.4

6T6
70.2
71.7
73.7
75.8

74.3
74.6
77.6

-80.7----
83.3

82.2
84.7
86.6
89.8
92.7

93.9
95.4
95.3
96.3
99.4

101.7
103.0
107.0
109.7
112.3

Standwd deduction'

Numbw

MtUOt
2

Ins
Amount

(2)

38.7
41.5
44.1
44.7
43.2
42.1

42.7
43.9
43.7
43.4
41.0

41.4
40.7
39.7
38.3
37.8

36.9
-36.2
36.3
35.8
38.5

39.7
41.6
41.9
41.7
40.9

38.8
43.9
50.6

-52.6-
53.8

56.1-
58.7
63.7
64.0
66.2

65.0
63.8
61.9
61.1
61.2

61.8
62.4
71.4
76.5r
79.6

(3)

8.0
8.1
8.9
9.8

11.5
11.1

12.0
13.3
13.7
14.2
13.3

13,6
13.8
13.8
13.2
13.4

13.1
12.9
13.1
13.1
20.2

20.6
21.8
22.1
22.1
21.6

32.4
48.1
69.8
73.6---
76.1

100.9
113.8
137.7
139.8
148.8

146.0
144.7
140.2
138.5
139.5

145.0
151.0
215.2
289.6
311.2

ftwnkzed deductions

Numbw

rat Lot 2
Amoum 3

(4)

8.4
8.5
8.8

10.4
8.8
9.7

10.3
11.6
12.8
14.4
15.7

16.9
18.5
20.2
20.8
22.5

24.1
25.3
26.5
28.2
26.9

27.9
28.6
29.8
32.0
34.9

30.7
27.0
-28.0---
29.6

26.1
26.0
22.9
25.8
26.5

29.0
31.6
33.4
35.2
38.2

39.8
40.7
35.6
31.9
31.9

(5)

4.8
5.5
6.3
7.8
7.9
8.8

9.9
11.9
13.6
15.6
17.4

20.0
22.6
25.7
27.5
32.0

35.3
38.4
41.7
46.1
46.8

50.7
54.6
59.6
69.2
80.2

88.2
91.9
96.7

107.0i
119.4

122~3
133.9
138.5
164.4
184.2

218.10
256.4
284.5
309.6
358.9

405.0
447.1
392.0
395.2
424.7

(6)

12.8
13.6
15.2
17.6
19.4
19.9

21.9
25.2
27.3
29.8
30.7

33.6
36.4
39.5
40.7
45.4

48.4
51.3
54.8
59.2
67.0

71.4
76.4
81.7
91.3

101.8

120.5
139.9
166.4

--J 80.6
195.5

233.2
247.6
276.2
304.3
333.0

346.0
401.2
425.2
448.7
499.6

554.7
611.3
607.2
686.0
735.9

TOW

Penxmtege
,ad

.9!1L
% _

(7)

11.0
11.3
11.3
11.8
11.9
12.4

12.2
12.5
12.7
13.0
13.4

13.5
13.6
14.1
14Z
14.9

15.3
15.6
15.7
16.1
16.9

16.6
16.3
16.2
16.4
16.8

19.0
20.7
22.2

21.6

23.5
23.5
23.8
23.4
22.7

22.6
22.6
22.9
23.1
23.3

23.9
24.6
21.9
22.2
22.4
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Table 8.-Personal Income per National Income and Product Accounts (NIPA), and Taxable Income and Individual Income
Tax per Sol, Tax Years 1947-1990
[All figures are estimates-money amounts are in billions of dollars]

Taxable Income (per Soo 2 Total income tax (per Sol)3

Tax yew
Income

As a
As a percentap of-

JA) 1 Amount Percentage of Total
Personal Taxablepersonal Income
income Income

(2) (3) (4) (5) (6)

1

947 ..................................................................... 190.2 75.4 39.6 18.1 9.5 24.0
1948 ..................................................................... 209.2 74.8 35.8 15.4 7.4 20.6
1949 ........................................................... 206.4 71.7 34.7 14.5 7.0 20.2

1
950 ..................................................................... 228.1 84.3 37.0 18.4 8.1 21.8

1951 ..................................... ............................... 256.5 99.2 38.7 24.2 9.4 25.9
1952 ..................................................................... 273.8 107.2 39.2 27.8 10.2 25.9

1

953 ..................................................................... 290.5 114.3 39.3 29.4 10.1 25.7
1954 ..................................................................... 293.0 115.3 39.4 26.7 9.1 23.2

1955 ..................................................................... 314.2 128.0 40.7 29.6 9.4 23.1

1956 ..................................................................... 337.2 141.5 42.0 32.7 9.7 23.1
1957 ..................................................................... 356.3 149.4 41.9 34.4 9.7 23.0
1958 ..................................................................... 367.1 149.3 40.7 34.3 9.3 23,0

1959 ..................................................................... 390.7 166.5 42.6 38.6 9.9 23.2

1960 ..................................................................... 409.4 171.6 41.9 39.5 9.6 23.0

1961 ..................................................................... 426.0 181.8 42.7 42.2 9.9 23.2
1962 ..................................................................... 453.2 195.3 43.1 44.9 9.9 23.0
1963 .............................................. ................ 476.3 209.1 43.9 48.2 10.1 23.1

1964 ..................................................................... 510.2 229.9 45.1 47.2 9.3 20.5

1965 ..................................................................... 552.0 255.1 46.2 49.6 9.0 19.4

1966 ..................................................................... 600.8 286.3 47.7 56.1 9.3 19.6
1967 ..................................................................... 644.5 315.1 48.9 63.0 9.8 20.0
1968 ..................................................................... 707.2 352.8 49.9 76.7 10.8 21.7
1969 ..................................................................... 772.9 388.8 50.3 86.6 11.2 22.3

1970 ..................................................................... 1531.8 401.2 48.2 B3.9 10.1 20.9

1971 ..................................................................... 894.0 414.0 46.3 85.4 9.6 20.6

1972 ..................................................................... 981.6 447.6 45.6 93.6 9.5 20.9

1973 ..................................................................... 1,101.7 511.9 46.5 108.1 9.8 21.1
1974 ..................................................................... 1,210.1 573.6 47.4 123.6 10.2 21.5

1975 ..................................................................... 1,313.4 595.5 45.3 124.5 9.5 20.9

1976 ............................................................... 1,451.4 674.9 46.5 141.8 9.8 21.0

1977 ..................................................................... 1,607.5 733.8 45.6 159.8 9.9 21.8

1978 ..................................................................... 1,812.4 846.4 46.7 188.2 10A 22.2
1979 ..................................................................... 2,034.0 926.6 45.6 214.5 10.5 23.2

1980 ..................................................................... 2,258.5 1.045.2 46.3 250.3 11.1 24.0

1981 .................................................. .................. 2.520.9 1.170.1 46.4 284.1 11.3 24.3

1982 ..................................................................... 2,670.8 1,231.9 46.1 277.6 10.4 22.6

1 ga3 ..................................................................... 2.838.6 1,300.2 45.8 274.2 9.7 21.1

1984 ..................................................................... 3,108.7 1,447.0 46.5 301.9 9.7 20.9

1985 .......................... .................................. 3,325.3 1.550.5 46.6 325.7 9.8 21.0
1986 ..................................................................... 3,526.2 1,665.6 47.2 367.3 10.4 22.1
1987 ..................................................................... 3,766.4 1.850.6 49.1 369.2 9.8 20.0

1988 ..................................................................... 4.070.8 2,070.0 50.9 412.9 10.1 20.0

1989 ..................................................................... 4,384.3 2.198.7 50.2 439.4 10.0 20.0

P1990 ..................................................................... 4,645.6 n.a. n.a. n.a. n.a. n.a.

See notes following Table 20.
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Table 9.-Number of Individual Income Tax Returns by 7ype of Tax Settlement, Tax Ydars 1944-1990
[All figures are estimates based on samples number of returns are in millions].

Tu yew

1
944 ................................................................................................
1945 ................................................................................................
1946 ................................................................................................
1947 ............................. . .................................................................
1948 ................................................................................................
1949 ................................................................................................

1
950 ................................................................................................

1951 ................................................................................................
1952 ................................................................................................
1953 ................................................................................................
1954 ................................................................................................

1955 ................................................................................................
1956 ................................................................................................
1957 ................................................................................................
1958 ................................................................................................
1959 ................................................................................................

1
960 ................................................................................................

1961 ........................................................... . ................................ -
1962 .................................................................................................
1963 ................................................................................................
1964 ................................................................................................

1965 .................................................................................. .............
1966 ................................................................................................
1967 ; ......................................................................................
1968 ................................................................................................
1969 ............................................................................ ...................

1970 ................................................................................................
1971 ................................................................................................
1972 ................................................................................................
1
974 .................................................................................................

1975 ................................................................................................
1976 .................................................................... ...........................
1977 ................................................................................................
1978 ............................................................... . ...............................
1979 ................................................................................................

1980 .............................. *..................................................................
1981 .................................................................................................
1982 ................................................................................................
1983 ................................................................................................
1984 .............. .................................................................................

~1985 ..................................... -- .............. ........................................
1986 ................................................................................................
1987 ................................................................................................
1988 ................................................................................................
P1990 ................................................................................................

See notes following Table 20.

Total
nmber d

MUMS
T= dw

at fim of
MhV

Rebirm wfth-

O-Pay-ft

(1)

47.1
49.9
52.8
55.1
52.1
51.8

53.1
55.4
56.5
57.8
56.7

58.3
59.2
59.8
59.1
60.3

61.0
61.5
62.7
63.9
65.4

67.6
70.2
71.7
73.7
75.8

74.3
74.6
77.6
80.7
83.3

82.2
84.7
86.6
89.8
92.7

93.9
95.4
95.3
96.3
99.4

101.7
103.0
107.0
109.7
112.3

(2)

22.6
14.5
13.6
15.3

8.1
13.8

14.3
18.6
19.3
19.0
16.6

18.7
19.4
18.6
18.1
19.1

18.1
18.6
18.7
19.3
22.5

20.0
17.8
17.5
20.3
17.9

16.5
17.0
11.9
14.2
15.4

15.8
16.9
17.8
21.6
18.8

21.8
23.0
20.3
18.5
21.2

21.2
21.5
23.8
27.2
27.9

(3)

22.9
33.5
34.4
33.0
38.4
30.2

32.0
31.0
32.1
32.7
35.2

35.4
36.1
37.6
37.4
38.4

39.4
40.0
40.9
41.4
393

44.3
49.4
51.2
50.6
54.9

55.3
55.3
63.3
64.2

-65:8

63.8
65.0
66.0
65.5
71.4

69.9
70.0
72.4
75.0
75.6

77.4
78.1
79.8
79.1
81.2

No ampa"ma
or tax dLo at
*ft of UN

(4)

1.6
1.9
4.8
6.7
5.6
7.9

6.8
5.8
5.1
6.2
5.0

4.2
3.7
3.6
3.6
2.8

3.5
2.9
3.1
3.3
3.5

3.2
3.0
3.0
2.8
3.0

2.5
2.4
2.3
2.2

2.6
2.8
2.8
2.7
2.4

2.3
2.4
2.6
2.9
2.7

3.0
3.5
3.4
3.4
3.2
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Table 10.-Nonfarm Sole Proprietorship Returns: Selected Income Statement Items for Specified Income Years, 1970-1989
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Item 1970 1975 19W 1985 1988 1989

(1) (2) (3) (4) (5) (6)

Number of returns, total ............................... 5,769,741 7,221,346 8,931,712 11,928,573 13,679,302 14,297,558
Number with net income .................................... n.a. n.a. n.a. 8,640.701 10,491,980 11,017,545

Business receipts, total ................................ 198,582,172 273,954,741 411,205,713 540,045,430 671,969,931 692,810,938
Income from sales and operations..................... n.a. 272,342,560 407,169,299 528,675,271 658,687,319 678,616,316

Total deductions .......................................... 168,0",746 234,318,288 356,258,495 461,272,852 545,734,861 560,175,242
Cost of sales and operations ............................. 109,148,811 146,261,435 209,889,809 232,294,132 277,880.196 283,709,263

Inventory, beginning-of-year ........................... n.a. n.a. n.a. 21,435,438 25,826.139 26.435,007
Inventory, end of year .................................... 11,060,775 15,578,040 21,996,236 24,969,895 27,312.780 30,060,378
Purchases ...................................................... 88,585,913 117,722.352 168,301,517 n.a. 197,219,846 204,681,257
Cost of labor ........................ ........... ............. 7,704,2B5 8,791,083 10,922,221 14,504,201 21.143,176 22,539,717
Materials and supplies ................................... 6,216,057 9,090,638 12,909,222 n.a. 27,800,391 29,870,475

Advertising .................................................... n.a. n.a. n.a. n.a. 6,151,675 6,360.282
Car and truck expenses ..................................... n.a. n.a. 13,378,289 17.044,421 19,640,064 20,789,123
Commissions .................................................... _ 1,274,016 2,225,830 3,333,345 n.a. 6,539,971 6,843,131
Depletion ............................................................ n.a. n.a. n.a n.a. 658,821 697,527
Depreciation ....................................................... 5,451,525 7,958,143 13,952,703 26,291,389 26,078,240 24,479,083
Pension and profit sharing plans ....................... 72,741 125,296 141,463 311,323 450.388 539,006
Employee benefit programs ............................... n.a. n.a. n.a. n.a. 563,019 791,918
Insurance .............................................. ............ 2,309,608 3,503,812 6,003,126 n.a. 12,527.976 12,879,020
Interest paid ................. ..................................... 1,784,276 3,390,845 7,190,257 11,913,982 12,070,600 13,279,935
Mortgage interest ........................................... n.a. n.a. n.a. n.a. 5,668,298 5.971,296
Other interest ............ ................................. n.a. n.a. n.a. n.a. 6,402,302 7,308,639

Meals and entertainment expenses, total ........... n.a. n.a. n. a. n.a. 4,589,832 5,152,504
Meals and entertainment deduction ............... na. n.a. n. a. n.a. 3,671,407 4,121,487

Office expenses .................................................. n.a. n.a. n.a. n.a. 5,315,870 6,224,723
Rent paid ........................................................... 4,636.528 6,676,314 9,636.290 15,258.690 19.470,237 20.951,632
On machinery ............................................. _ na. n.a. n.a. n.a. n.a. 2,975,857
On other business property ........................... n.a. n.a. n.a. n.a. 19,470.237 17.975.775

Repairs ............................................................... 2,444,607 3.044,175 5,031,573 n.a. 8,103.581 8,149,168
Net salaries and wages ...................................... 15,107,047 20,227,859 26,560,821 38,265,691 43,007,261 45,469,088
Taxes paid .......................................................... 3,775,502 5,423,961 7,672,459 n.a. 9,494,998 9,947,661
Travel .............................. .................... na. n.a. n.a. n.a. 3,896,634 4,494,275
Utilities ................................................................ n.a. n.a. 4,790,337 n.a. 14.618,337 13.600.896
Bad debts from sales or service ........................ n.a. n.a. n.a. 600.613 914,014 1,109,658

Net Income (less deficit) .............................. 30,537,426 39,636,453r 54,947,219 78,772,578 126,323,251 132,737,680
Net income......................................................... 33,735.732 45,624,890 68,010,051 98,775.563 145,517,755 152,416,377
Deficit ................................................................. 1 3,198,306 1 5.988,437 1 13,062,832 20,002.986 19,194,505 19,678,697

See notes following Table 20.

Table 1 l.-Partnership Returns: Selected Balance Sheet and Income Statement Items for Specified Income Years,
1970-1989
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Item 1970 1975 1980 1985 1988 1989

(1) (2) (3) (4) (5) (6)

Total number of active partnerships .............. 936,133 1,073,094 1,379,654 1,713,603 1,654,245 1,635,164
Number with net income .................................... 639,795 661,134 774,173 875,846 901,297 897,950
Number with balance sheets ............................. 555,741 783.271 1,194,236 1,227,498 1,154,882 1.137,048

Number of partners ..................................... 3,697,818 4,950,634 8,419,899 13,244,824 17,291,178 18,431,918

Total assets 1 ............................................... 116,752,751 235,468,301 597,503,923 1,269,434,302 1,580,194,209 1,791,027,273
Depreciable assets (net) ..................................... n.a. 113.124,969 239,139,823 695,878.822 933,428,499 1,002,296,389
Inventories, end of year...................................... n.a. 11,985,431 33,218,272 27,279,234 51,151.852 59,442,619
Land ................................................................... n.a. 36,731.958 70,241,248 152,179,314 200,268,647 213.854,531

Total liabilities 1 ........................................... n.a. 193,875,629 488,734,023 1,069,221,649 1,313,087,261 1,435,245,691
Accounts payable ......................................... n.a. 12,302,055 33,899,048 40,871,755 48,882,276 51,695,075
Short-term debt 2 ... .... ......... . . .. ...... .. .. .. n.a. 22,709,476 48,001,839 102,760,363 86,552,615 86,933,328
Long-term debt 3 ................................................ n.a. 136,296,764 178,044,406 381,960,685 473,597,425 512,127,625
Nonrecourse loans ............................................. n.a. n.a. 118,910,380 327,558,208 436,916,024 461,008,315

Partners' capital accounts I .......................... n.a. 41,592,672 108,769,900 200,212,653 267,106,948 355,761,582

Total recelpt84 ............................................. 93,348,080 148,417,529 291,998,115 367,117,316 540,193,912 505,222,543
Business receiptS5 ....... . .... ___ 90.208,834 142,505.781 271,108,832 302,733,374 463,956.020 464,951.817
Interest received ................................................. 942,304 2,477,173 10,869,323 20,558.966 19,776,489 20,941.861

Total dedUCtIo,,4 ........................................ 83,557,684 140,679,959 283,749,460 376,000,991 526,217,080 536,749,152
Cost of sales and operations ............................. 46,040,874 64,672,843 113,885,668 146,315,315 252,590,549 232,797,570

Purchases ...................................................... 31,820,581 42,608,734 70,439,607 91,925.923 173,024,428 137,011,049
Cost of labor .................................................. 4,146,927 4,585,836 7.015,547 8,845,106 11,535,738 13,378,307

Salaries and wages ............................................ 8,129,233 12,489,039 22,336,337 33,884,204 47,098,641 54,051,875
Taxes paid .......................................................... 3,159,258 5,770.918 9.553,145 7,745,756 7,993,317 8,873,071
Interest paid ....................................................... 4,470,206 12,097.100 28,362,385 28,674,933 23,242,437 32,747,005
Depreciation ....................................................... 4,578,820 10,108,834 21,576,189 53.650,790 61,1539,2611 64.368.099

Not Income (lose deficit) .............................. 9,790,396 7,737,570 8,248,655 -8,883,674 14,493,114 14,099,275
Net income ......................................................... 14,419,124 22,431,931 45,061,756 77,044,693 111.384.545 113,885,966
Deficit ................................................................. 4,628,728 14,694,361 36.813,100 85,928,367 96,891,4311 99,786,691

See notes following Table 20,
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Table 12.-Number of Business Income Tax Returns by Size of Business for Specified Years, 1970-1989
[All figures are estmates based on samples-number of businesses are in thousands]

Size of businew

CORPORATIONS

Receipt size'

Under $25,000 2 .....................................................
$25

,
000 under $50,000 .........................................

$50,000 under $100,000 .......................................

$100,000 under $250,000 ................................
$250,006 under $500.000 ................................
$500,000 under $1,000.000 ..................................
$1,000,000 or more ...............................................

Asset size

Under $1130,0003 ...................................................

$100,000 under $1 million .....................................

$1 million under $10 million ...................................

$10 million under $25 million .................................

$25 million under $50 million .................................
$50 million under $100 million ...............................

$100 million under $250 million.............................

$250 million and over .............................................

PAWNERSHIPS

Receipt size 1,4

Under $25,0002.....................................................

$25,000 under $50.000 .........................................
$50,000 under $100,000 .......................................

$100,000 under $250,000 .....................................
$250,000 under $500,000 .....................................
$500,000 under $1,000,000 ..................................
$1,000,000 or more ...............................................

Asset size I

Under $25,0001 .....................................................
-$25-01)0-undw $50-000 ............................ ........-

$50:000 under $106,000 .......................................

$100,000 under $250,000 .....................................
$250,000 under $500,000 .....................................
$500,000 under $1,000,000 ...................................
$1,000,000 or more ...............................................

NONFARM SOLE PROPRIETORSHIPS

Receipt size

Under $2,5002 .......................................................

$2,500 under $5,000 .............................................
$5,000 under $10,000 ...................... ....................

$10,ODO under $25,000 .........................................
$25,000 under $50,000 .................................
$50.ODO under $100,000 .......................................
$100,000 under $200,000 .....................................
$200,000 under $500,000 .....................................
$500,000 under $1,000,000 .................................
$1,000,000 or more ...............................................

1970

(1)

451.9
170.7
219.8

516.9

141.1
165.0

961.0
599.1

87.0
9.8
3.9
2.1
1.4
1.2

501.7
125.2
119.6

97.2
65.2
17.0
10.3

635.7
80.8
73.5

74.7
33.8
19.3
18.3

1,894.3
815.1
891.5

1,137.4
746.4
562.0
297.4
122.3
20.8
6.6

1975

468.9
186.4
260.7

673.9

184.2
249.5

1,177.7
704.6.
116.4
12.2
5.6
3.1
2.1
1.9

549.7
141.0
133.7

114.0
90.6
25.5
18.6

611.0
105.9-
106.8

116.0
56.9
35.3
41.2

2,299.9
959.4

1,041.7

1,325.7
849.5
644.5
380.9}
209.2
35.3
13.5

Nurnber of busin~ for reft~

1980

(3)

557.0
207.7
322.7

558.4
367.3
279.8
417.7

1,514.6
968.9
191.8
16.6
7.8
4.8
3.2
2.9

638.0
181.8
183.6

155.2
135.6

48.1
37.4

541.9
A 56.3
180.2

219.1
117.9

72.1
92.2

2,783.1
1,158.6
1,262.9

1,711.8
1,079.1

835.6

795.8

73.9
29.2

1985

(4)

710.8
236.6
330.2

620.5
489.2
352.4
537.6

1.833.5
1,152.5

245.4
20.9
10.4
6.2
4.4
4.1

840.14

195.5
199.5

190.1
165.5
66.9
56.0

794.1__
132.7
165.8

210.9
142.8
100.0
167.2

3.067.5
1,4".6
1,633.6

2,104.6
1,393.9
1,094.1

1,060.2

89.3
40.7

Ism

(5)

.818.4
227.9
350.4

617.8
516.4
409.1
622.8

2005.9
1216.5
2a8.3
24.2
10.5
7.0
5.3
5.1

829.8
117.5
183.3

160.4
159.3
73.9
69.7

_783.5
117.7
133.1

127.2
195.0
108.8
188.6

3,364.9
1,509.9
1,962.8

2,509.2
1.601.6
1.225.8

967.6
369.7
118.3
49.5

1989

(6)

n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.

n.a.
n.6.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.

779.0
155.6
201.6

219.2
122.4
77.9
79.5

757.8
126.4
122.1

192.1
133.9
109.6
193.3

3,623.1
1,621.5
1,998.2

2,612.7
1.660.0
1.259.0

779.0
554.9
139.7
49.5

See notes following Table 20.
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Table U.-Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified Years,
1970-1988
(All figures are estimates based on samples - money amounts are in thousands of dollars]

125

Item 1970 1975 1980 1985 1987 1988

(1) (2) (3) (4) (5) (6)

Number of returns, total ................................... 1,665,477 2
'
023,647 2,710,538 3,277,219 3,612,133 3,562,789'

Number with net income ......................................... 1,008,337 1,226,208 1,596,632 1,820,120 1,995,452 1,908,7991
Consolidated returns 2,3 ........................................... 19,871 38,307 57,890 79,598 80.070 74,247
S Corporation returnS3,4

..........................................
257,475 358,413 545,389 724,749 1,127.905 1,257,191

DISC returnS3,5 ................................. ............
N/A 6,431 8,665 1,383 1.185

FSC returnS3.6 .................................. ...................... NIA N/A N/A 2,341 2,613

Total .. ..................................................... 2,634,706,564 4,286,556,273 7,617,238,403 12,773,093,888 15,310,615,602 16,568,467,823'
Cash ........................................................................ 176,924,573 290.426,439 528.914,747 683,204,264 754,042,297 784,815,919
Notes and accounts receivable ............................... 614,667,367 1,051,542,806 1,984,601,790 3.317.635.191 3,763,230.257 4,099,147,501

Less: Allowance for bad debts ............................ 20,030,327 31,032,998 50,057.307 61,580,335 95,203,843 96,744,285
Inventories ............................................................... 190.401,642 317.718,545 534,806,547 714,722,928 829,272,682 845.783,686
Investments in Government obfigations ................... 196,625,390 316,131,699 472.059,737 916,550,098 1,092.370,975 1,094,749,402
Other current assets ................................................ 73,05191,482 145,101,716 310,177,160 629,136,396 836,599,341 912.145,245
Loans to stockholders .............................. ................ 4,774,082 9.355.636 29,873.250 W761,232 71,237,313 79,855,312
Mortgage and real estate loans ............................... 327,593,354 548054,483 894,323,489 1,258,672,577 1.455.222,233 1.604,896,498
Other investments .................................................... 401,389,022 626.266.074 1.213,986,210 2,413,551,474 3.227.237,568 3,614,438,470
Depreciable assets .................................................. 868,908,018 1,276,564,500 2,107,027.914 3,174,193.649 3,602,960,891 3,820,961,787

Less: Accumulated depreciation .......................... 334,646,086 483,798,526 767,841.763 1,232,072,530 1,483,312,181 1.593,226,079
Depletable assets .................................................... 18.517,264 38.511.396 71.901,490 112,339,389 123,104,144 124,421,968

Less: Accumulated depletion ............................. 6,774,796 14,501,561 19,569.556 37,203,920 49,686.832 50.921.656
Land ........................................................................ 46.626,157 66,819,206 92,931,935 141,448,357 158,817,879 177,037,541
Intangible assets (amortizable) . ............................... 12,818,168 12,823,183 45,480,694 145,290.625 262,309.525 329,484.622

Less: Accumulated amortization .......................... 5.984,184 4,491,990 18,393,037 42,505,240 55,540,169 67,703,687
Other assets ............................................................ 69,838,438 121,065,665 187,015.106 582.949.738 817,953.526 889,325,583

Total liabilities ................................................. 2,634,706,564 4,286,556,273 7,617,238,403 12,773,093,888 15,310,615,602 16,568,467,823'
Accounts payable .................................................... 148,812,597 263,417,5B4 542,172,368 891.571.443 997.768,767 1,022,810.938
Mortgages. notes, and bonds payable in
less than 1 year ..................................................... 170.884,261 272,123,551 504,802,288 1,001,337,795 1,247,450,987 1,431,308,911

Other current liabilities. .............................. ............. 892,218,397 1,577,425,991 2,706,796,360 4.234,983,432 4,822.312.874 5,092,190.043
Loans from stockholders.......................................... 24,573.814 38,143,936 85.718,510 174,317,253 211,854,134 243,230,029
Mortgages. notes, and bonds payable in

1 year or more ....................................................... 362,700,303 586,703,526 986.663,932 1.699.272.481 2,141,169,042 2,352,107,056
Other liabilities ......................................................... 283.106,029 451,676,880 846,696,691 1,467,912,913 1,942,679,565 2.219.993,412
Capital stock............................................................ 201,213,719 251.715,862 417,153,783 920,182,882 1,291,674,3" 1.429.486,814
Paid-in or capital surplus ......................................... 196,642,421 298,534,854 532,039,407 1.420,996,805 1,988.355,017 2,154,243,458
Retained earnings, appropriated ............................. 16,657.051 29.955,676 41,461.644 54,074,364 83,651,846 77.508,595
Retained earnings. unappropriated ......................... 349,225,750 537,631,026 1,027,902,049 1,311.612,589 1,257,000,416 1,313,070,807
Less: Cost of treasury stock ..................................... 11,327.778 20,772,613 74,168,627 403,068,064 749,174,866 870,298.430

Total rmmipts ................................................... 1,750,776,503 3,198,627,860 6,361,284,012 8,398,278,426 9,580,720,7017,6 10,264,867,461
1.7.1

Business receipts..................................................... 1,620,886,576 2,961,729,640 5,731,616,337 7,369,538,953 8.414,537,647 7,8 8,949,846,244
7.1

Interest on State and local Government
obligations ............................................................. 3,775,917 6,711,606 12,620,876 20,164,514 30,764.430 32,308,213

Other interest ........................................................... 67,794.508 136.587,304 354,243.674 617,622,4259 589,989,252 772,316,565
Dividends received from domestic corporations 5,238,421 8,818.282 18,654,800 16,967,379 13,864.647 15,165,056
Dividends received from foreign corporations 3,466.515 5,467,726 14,563.353 20,770.361 25,180,395 42,281,099
Rents ....................................................................... 13,938,502 21,765,130 41,371,141 89,700,937 92,105,433 92,309.807
Royalties .................................................................. 2,586,387 5,167,141 12,450,260 15,237.421 20,743,856 23,942,535
Net short-term capital gain reduced by
net long-term capital loss .................................. 190,439 301,601 2,013,510 7.032.062 8.453,030 5,574,907

Net long-term capital gain reduced by
net short-term capital loss ...................................... 5.481,580 8,364,523 24,910,957 53,771,685 63.754,106 56,684,288

Net gain, noncapital assets ..................................... 5,315,562 7,757,287 20,117,615 33,537,842 29.568.6498 36,522,7928
Other receipts ..................................... _.. ................ 22,102,096 35,957,620 128.721.498 153.934,848 206,857,448 237,915,957



126 Selected Historical Data

Table 13. (Continued)-Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified
Years, 1970-1988
(All figures are estimates based on samples - money amounts are in thousands of dollars]

Item 1970 1975 19W 1985 1987 1988

(1) (2) (3) (4) (5) (6)

Total deductions .............................................. 1,682,778,847 3,052,674,597 6,125,365,155 8,158,1",126 9,243,903,8547 9,853,420,1381.7

Cost of sales and operations ................................... 1.146.263.273 2,129,928,467 4,204,905,905 4.894,254,081 5,596,218,574 5,944,935,455

Com

pensation of officers ......................................... 32,846,381 57.832,552 1 G8,973,751 170.737,540 200.048,676 2M,220,587

Repairs ..................................................................... 13,986,819 23.422,171 42,407.967 81.495,784 86,425,629 86.236,216

Bad debts ................................................................ 6,479,814 13,781,147 18.769,771 43.333,588 54,578,189 58.644,690
Rent paid on business property .............................. 23,842.355 40.769.829 71.990.832 134.661,335 153.781,416 161,141,584

Taxes paid ............................................................... 49,523,243 81,530,302 163,003,622 200,977,161 211,346,315 222,323,028

Interest paid ............................................................. 62,055.010 129,307,921 344,612,542 568,645,475 589.989,252 672,447,709

Contributions or gifts ............................................... 797.029 1,202,130 2.358,554 4.471,736 4,980,027 4.893,019

Amortization ........................................ .................... 745,005 717,398 1.374,658 6,133,737 17.407,143 20,325,799

Depreciation ............................................................ 52,941,266 86,295,664 157,345,828 304,380,703 316.710,668 327,516.917
Depletion ............................................................ 5.623,339 5,341,489 8,871,993 7.779,731 'o 8.460,962'0 8,716,602
Advertising ............................................................... 18,089,097 26,605,786 52.266,004 91,922,667 106.556,098 114,408,994

Pension, profit-sharing, stock bonus, and
annuity plans ......................................................... 12,225,912 26,526,129 51,529,310 49.588,712'0 46.533,72710 45.183,078

Employee benefit programs .................................... 7.398.2153 15,690,563 40,179,104 71.601,577'0 84,603,72710 94,322,487

Net loss, noncapital assets ...................................... 1,289,305 1.804,079 5,903,104 7,893,175 12.047,435' 14,094,2028

Other deductions ..................................................... 248,672,716 411,918,970 850,872,216 1,520,267,133'0 1,754,216,022'0 1,875,009,779

Total receipts less total deductions .................... 67,997,656 145,953,263 235,918,858 240,134,300 336,816,M 8 411,447,323',8

Constructive taxable income from related
foreign corporations ............................................... 1,679,875 3,395,169 15,708,560 20.299,335 22,226,855 33,977,330

Net income (less deficit)... ........... .......... .................... 65,901,614 142,636,826 239,006,542 240,119,020 328.223,710 7 412,982,753
1.7

Net income .............................................................. 83,710,924 169,4133.336 296,787,201 363,867,384 465,234,737
7

555,850,9121.7

Deficit ...................................................................... 17,809,310 26,846,510 57,780,659 123,748,365 137,011,027
7

142,868,159
1.7

Income subject to tax . .............................................- 72,374,437 146,589,287 246.598,486 266,060,609 311,840,615 383.201,978
Income tax, total .............................................. 33,293,01812 66,144,308 105,142,436 111,340,839 118,484,975 131,367,397

Regular and alternative tax ...................................... 32,949.937 65,769,822 103,831,172 109,106,358 115,073,572 126,899,211 13

Recapture of prior-year investment credit ................ 77,a32 217,138 867,571 1,497,597 552,398

Recapture of prior-year work incentive
(WIN) credit ........................................................... N/A 608 4,873 N/A N/A N/A

Additional tax for tax preferences and alternative
minimum tax ........................... .............................. 265,249 156,740 438,820 725,878 2,229,107

14
3,352,845

14

Environmental tax .................................................... N/A N/A N/A N/A 351,253 487,926

Foreign tax credit ...............................-.-.. -4-1548,986- -19,987.724- - -24,879;737- -24;263,487- - -20;812;861 -- 27;068,104 -

U.S. possessions tax credit .......................................... N/A N/A 1,572,734 2,450,583 2,666,634 2,318,021

Investment credit ......................................................... 865,954 6,459,746 15,102,812 (1~
(15)

(1~
Work incentive (WIN) credit ......................................... N/A 5,321 36,483 N/A N/A N/A
Jobs credit ................................................................... N/A N/A 601,444 (1) (1) (1)
Nonconventional source fuel credit ............................. N/A N/A 2 43.267 52,439 49,517

Alcohol fuel credit ........................................................ N/A N/A 4 (1)
~

Research activities credit ............................................. N/A N/A N/A 1,627,997 ( 5

Employees stock ownership credit .............................. N/A N/A NIA (1)
(15 N/A

Orphan drug credit...................................................... N/A N/A N/A - 2(X 8,053
General business credit ............................................... N/A N/A N/A 19,607,097'5 7,959,117

15
5,559,17415

Prior year minimum tax credit ............. ....................... N/A N/A N/A N/A 14 468,767

Distributions to stockholdem:
Cash and property except in own stock .................. 32,012,677 45,224.392 97,378,617 n.a. n.a. n.a.

Corporation's own stock .......................................... 1,922,810 2,066,559 3,525,549 n.a. n.a. n.a.

See notes following Table 20.



Selected Historical Data 127

Table 14.-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by Industrial Division
for Specified Income Years, 1970-1988
[All figures are estimates based. on samples-money amounts are in thousands of dollars]

Industrial division and items 1970 1975 19W 1985 1987 1988

(1) (2) (3) (4) (5) (6)

AGRICULTURE, FORESTRY AND FISHING
total ..................................................Number of returns 37,283 56,280 80.883 103,156 116,544 119.902

,
Number with net income ............................................ 19,843

909 40311
33,328

94117721
43,827

40 738.977
52,776

52,651,197
65.059

55.374,698
63,943

60,491,780
Total assets......................................................................
Net worth ........................................................................

,.
4,012.068

,,
6,844,949

,
11,460,935 15.406,221

1 486
18,201,394
77 057 1141

20,271,852
25886 094'

Total receipts ...................................................................
i

14,277,707
591 76313

28,118,514
624 14926

52.089,915
850,05648

.70,49
65,419,402

, ,
71,809,603

, ,
80,520,140

pts ...................................................... -Business rece
Interest received .........................................................

. ,
69.742

.,
171,732

,
476.654 775,3113 2

478
490,401
422 713'75

578,950'
637 08184

Total deductions ..............................................................

Cost of sales and operations ......................................
14,209,713
10,555,539

27,369,286
19,738,447

51,418,280
35,798,332

70,559,
45,085,526

. ,
50,565,416

.,
57,186,712

Interest paid ................................................................ 356,225 797.420 2,184,441 2,758.952
7

2,272,546
50116261

2,497,991
1 615 921

Net income (less deficit) ................................................. 65,295
493 400

746.908
1681 493

673.158
464.3812

0-74,2
2,930,905

.,
4,010.915'

, .
4.184,927'

Net income .................................................................

Deficit ..........................................................................
.

428,105
3

,.
746,260

,
1,791,222 3,005,175

1 787
2,384,4141

8744496
2,569.006'

9944538
Regular and alternative tax .............................................

Total income tax after credits 5 .................................

113,115
107,0233

351.059
294,584

533,768
422,356

.53
344,626

,
497,427

,
500,206

Distributions to stockholders except in own stock 65,824 244.524 304,733 n.a. n.a. n.a.

MINING
total ..................................................Number of returns 14,465 14,242 25,576 41,426 42.050 41,080

,
Number with net income ............................................ 7,303

23 972 812
8,297

34164 505
12,698

126.947,880
18,031

240,815,996
16,764

220,137,063
16.133

225,639,336
Total assets......................................................................
Net worth ........................................................................

, ,
13,381,821

.,
32,765,690 54,068,148 104,772,797

95
109,553,353

871 180596
111,829,194
100 426 996'

Total receipts ................................................................... 17,747,750
58616 699

65,909,994
63 670 496

176,672,390
397,918167

142,038,5
126.710,610

,.
85,846,689

. ,
87,350,933

Business receipts ........................................................

Interest received .........................................................
, ,
176,728

. ,
522,757

,
1,301,266 3,584.8902

514145 389
2,622,5701

686196 660
3,233,553'

96 765 413'
Total deductions ..............................................................

i

15,927,348
955 6009

42,348,765
171 61230

169,051,624
116 989,880

, ,
87,972,035

. .
56,325,162

,,
54.573.351

ons ......................................Cost of sales and operat
...........................Interest paid

, ,
388,032

,.
1,166,182

,
3,440,080 7.789,995 5,442,124

1
5,916,281

1.....................................
Net income oess deficit) ................................................. 1.834,315 23,574.833 7.750,561 -2,543.487

6 166 623
275,048

88116 039
4,111,855

581 355'8
Net income ................................................................. 2,399.507

565 192
24,347,893

060773
10,133.685
2,383,124

, ,
8,710,110

,,
5,764,833

1 ,,
4,469,500'

Deficit ..........................................................................

Regular and alternative tax .............................................

,
1,031,5503

,
11,361,037 3,947,569 1,736,952 1,143,4734 1,577.4384

Told income tax after credits 5 ............ ........................... 342,9283 1,051,138 1,674,566 557,519 810,619 1.072,854

Distributions to stockholders except in own stock .......... 1,177,550 1,015,895 4,757,780 n.a. n.a. n.a.

CONSTRUCTION
total ..................................................Number of returns 138,905 191,219 272,432 318,276 371.169 381,499

,
Number with net income ............................................ 82,078

42 719 792
108,852
691 94776

150,368
132.939,026

185,613
215,297.771

222,498
222,064,937

222,350
241,395,405

Total assets......................................................................
Net worth ........................................................................

, ,
11,819.604

.,
19,029,077 32,826.174 54,687,270

53
53,926,258

454 831 0941
62,524,744

499 690 338'
Total receipts ........... .......................................................

i

90,610,644
945 38588

146,955,117
143 412 715

267,205,356
260,387,692

387,232,9
374,590,273

, ,
442,491.245

,,
485,711,849

pts ........................................................Business rece
Interest received .........................................................

, ,
219,698

. ,
614,583 2.073,650 3,851.6282

823 113382
3,479,339'

648'096446
3,582,186'

231488 357
Total deductions ....................................................

i

89.070,022
96973 434

144,717,309
845 554116

262,116,275
925208 064

.,
295.803,244

,,
344,505,785

,,
375,920,136

ons ......................................Cost of sales and operat
Interest paid ................................................................

.,
711,496

,,
1,973,244

,,
4,278,502 6,407,652 6,319,837

1
6,926.137

1
Net income (less deficit) ................................................. 1,538,418 2,236,262 5,271,209 4,370,924

053 1451
8.700,642

778'15 360
11,343.920

717117 946
Net income ................................................................. 2,548.013

009 5951
4,514,864

278 6022
8,911.143
3,639,934

,1 ,
6,682.220

,,
6,660,1361

,,
6,602,797'

Deficit ..........................................................................
Regular and alternative tax .............................................

, ,
776,9793

,,
1,320,196 2,521,507 2,243,786 2,351,2304 2,381,5804

Total income tax after credits 5 ........................................ 756,6373 1,131,960 1,973,659 1.662,563 2,337,107 2,274,530

Distributions to stockholders except in own stock .......... 299,204 464.553 793,764 na. n.a. n.a.

MANUFACTURING
total ..................................................Number of returns 197.807 217,354 242,550 276,545 294,211 299,538

,
Number with net income ............................................ 120,814

612 912 516
136,1139
581 970944

153,640
709,471,7001

159,778
2,644.393,424

169.988
3.111,708,665'

172,955
3,390.433,557

Total assets......................................................................

Net worth .............. .........................................................
, ,

308,923,293
,,

442,587.674
,
749.186,774 1,099,645.876 1,191,672,658

4 6 444
1,253.269,530

965 911,3 348
Total receipts ................................................................... 722,952,890 1,M359,650 2,404,323,844 2.831,062,496 0 ,3,141, , ..

Business receipts ........................................................ 700.090,661 1,258,338,650 2,301,056,550
7841

2.656,345,750
626147 753

2,946,695,175
50 334 403'

3,118,059,530
663 685157

Interest received .........................................................
.......................................Total deductions

4,748,499
692.455,462

8,691,092
1,230,689.496

5,28,3
2.290,593,808

. ,
2,733,105,346

, .
3.012,111,2311

, ,
3,169.974,645'

................... ...
Cost of sales and operations ...................................... 495,879.549 925,111,030 1,707,143,900

7 356
1.797,852,805

07290 452
2,034,818,784

100 783 073
2,117,827.704

987113 699
Interest paid ................................................................

........................................Net income oess deficiQ
12,570,242
31,846,078

22.055,903
68,406,627

.54,17
125,667,815

. ,
113,758.645

, .
145,493,891

'

.,
205,083,651

'.........

Net income ...................... .......................................... 37,925,489 74,466.554 141,547,510 142,541,119
47428 782

172,315,960
069126 822

232,182,692
099 041127

Deficit .......................................................................... 6,079,411
905374416

6,059,927
32 306 739

15,879,695
577.41359

,,
55,553,921

. ,
56,040.36, 4

, ,
66,691.8294

Regular and alternative tax .............................................
Total income tax after credits 5. ~..............................

,,
13,242,2263

. ,
21,024,964

,
32,726,986 25,382.459 34,048,160 41,905,883

Distributions to stockholders except in own stock .......... 1 14,616,282 1 19,973,061 1 37,306,509 n.a. n.a. I n.a.
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Table 14. (Continued)-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by
Industrial Division for Specified Income Years, 1970-1988
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial division and item

TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total ..................................................
Number with net income ............................................

Total
assets.... .. ........ ... .................................................Net worth

........... ....... * **"* - * ............ * *-1.1 receipts ...................................................................
Business receipts ....................... ................................
Inierest received .........................................................

Total deductions ..............................................................
Cost of sales and operations ......................................
Interest paid .................................. .............................

Net income (less deficit) ........................... .....................
Net income ..........................................................

Deficit................................................................

Regular and alternative tax .............................................

Total income tax after credits 5 . .. ...... ... ... ............. .....

Distributions to stockholders except in own stock ..........

WHOLESALE AND RETAIL TRADE
Number of returns, total ..................................................

Numberwith net income .......... .................................
Total assets ......................................................................
Net worth ................................................... ..........
Total receipts ............... ....................... ...........................

Business receipts ........................................................
Interest received ........................ ...............................

Total deductions .........................................................
Cost of sales and operations ......................................
Interest paid ................................................................

Net income (less deficit) .................................................
Net income .................................................................
Deficit ..........................................................................

Regular and alternative tax ................................ ............
Total income tax after credits . .........................................
Distributions to-stockholders except.in own stock ..........

FINANCE, INSURANCE, AND REAL ESTATE
Number of returns, total ................ I............w ....................

Number with net income ............................................
Total assets......................... ........................................... -
Net worth ................................... - ...........................
Total receipts ................................. ..................... ...........

Business receipts ........................................................
Interest received .........................................................

Total deductions ..............................................................
Cost of sales and operations : ...............................
Interest paid ........................ .......................................

Net income (less deficit) .................................................
Net income .................................................................

Deficit ..........................................................................

Regular and alternative tax ...................... I......................
Total income tax after cred

itS5. _ . ... ..

Distributions to stockholders except in own stock ..........

SERVICES
Number of returns, total ....................... ..........................

Number with net income ............................................
'Total assets.................................... I .......................
Net worth .................................. 1 .....................................
Total receipts - ....................................................

Business receipts ........................................................
Interest received .............. ..........................................

Total deductions ..............................................................
Cost of sales and operations ......................................
Interest paid ................................................................

Net income (less deficit) .................................................
Net income .................................................................

Deficit.. .................. .....................................................

Regular and alternative tax .............................................
Total income tax after credits 5 . . ... ..... ............ .... . .

Distributions to stockholders except in own stock ..........

1970

(1)

67,398
38,204

287,740.207
121.205,022
135,495,271
131,463,171

930,266
127,931,131
77.743.359
7,364,200
7,543,718
9,471,595
1,927.877
4,342,334'
4.036,6503
5,1537,565

518,062
339.987

192,181,800
77,002,132

522,547,923
511,316,883

1,291,906
512,910,193
392.391,856

4,309.663
9,671,044

12,395,411
2,724.367
4,476,0473
4,237,1813

---2,068,501--

406,235
248,586

1.401,153,520
196,480,448
177,321,173
92,091,887
63,694.046

161,630,060
48,434,362
34,548,509
12,214,079
15.081.939
2,867,860
4,404,4493
4,150,0093
7,387,211

281,218
150,525

61,875,140
19,529,062
69,572,626
66.459,515

435,070
68,384,452
37,733,747
1,802,802
1,198,703
3,384,869
2,186,166
1,058,264
1.003,130

558,452

1975

(2)

80,701
45.360

443,236,797
176,"4,407
243,480.637
234,689,427

1,520,913
233,409,166
143,932,463

13,761,062
10,099,571
12,088.189
1,988,618
5,107,158
2,836.470
8,900,353

614,632
399.668

323,496,726
122,649,734
969,938,872
951,463.550

3,857,318
947,511,780
745,299,204

8,587.173
22.489,430
27,681,721

5,192,291
8.103,316
7,348,619

-5.029,897-

411,846
243,409

2,321,965,956
269,770,527
315,795,981
157.126,715
127,040,303
297,963,817
84,614,209
77,677,659
11,663,330
18,825,003
7,161,673
5,558,647
4,673,705
8.729,977

436,672
249,641

90.534,067
26,855,374

131,377,364
125,747,462

875,506
127,996,443
63,724.869

3,279,438
3,396,744
6,025,592
2.628,848
1,625,093
1,323,637

855,402

1980

(3)

111,324
62,232

758,364.400
290.655,693
523,807,396
507,372,820

5,760,072
503,954,285
336.868,172
27,638,591
20,046,155
24,917,293

4,871,138
10.532,722
5,322,655

17,329.807

799,628
487,300

646,901.005
222,289,687

1,955,523,778
1,919,347,689

10.503,989
1.919,454,218
1,538.128,634

25,645,855
38,309,671
49.426,500
11,116,829
13,515,653
10,564,358

-- -10;343,087--

493,426
273,853

4,022,206,073
530,541,317
697.460,846
256,892,475
315,146.115
652,637,787
129,644,330
219.167,684
33,122,792
46,040.390
12,917,599
9,680,755
7,699,628

24,692,146

671.338
408,716

178,163,737
52.865,513

279,883,187
266,088,619

3,269,412
271,792,974
129,352,692

8,033,612
8,193,903

13.246,601
5,052,698
3.497,265
2,603,370
1,841,945

1 9a5

(4)

138.337
69.938

1.246,426.899
490,481,127
772,358,188
733,943.970

12.310,594
747,836.158
381,028,354
44,880,858
25,087.629
37,880,144
12,792,5162
14,981.470
8,432,924

n.a.

917,301
510,825

1,009,965,739
286,260,274

2,473,865,453
2,408,174,933

21,633,4802
2,440,403,373
1,869.766,621

38,217,998
33,126.702
51,434,500
18,307,798
16,130,885
13,396,555

518,432
285,273

7.029,452.681
1,161,968,009
1,182,034,309

501,993,840
541,268,1932

1,104,572.202
237,577,803
363,009,417
60,670,526
90,546,934
29,876,408
13,369.981
10,193,877

na.

939,390
529,337

330,982,941
89,852,365

534,587,609
497,980,990

6,561.3012
528,685,613
176,070,808
15,027.259
5.883,782

21,124,460
15,240,678
4,621,875
3.343,830

n.a.

1887

(5)

147,893
80,304

1,352.512,937
510,064.082
786,179,466'
736,633.389

12,695,723'
749,024,805'
339,840,645
47,132,799
37.466,726'
50.070,7631
12,604.037'
16,976,5954

.14,769,151
n.a.

971,758
537,686

1,177,668,920
316,458,705

2,766,717,2401
2,691.275,402

22,041,5651
2,728,491,327
2,076.485,794'

43,641,104
38,040.057'
60,276,175'
22,236,117'
14,672,8654
13,994,767

- n a-

521,136
275,637

8.732,320,235
1,634,925,235
1,589.218,435 1.7

818,286,705 7

606,143,965'
1,476,737,395 1.7

470,673,440
364,541,038

87,403,2181
129,179,849'
41,776,631 '
18,510,796 4

16,342,990
na.

1, 1 19.6G4
619,923

435,561,919
112,415,645
663,133,101
616,469,154

7,806,7641
653,953,599'
219,817,625

19,750,647
9,251,928'

27,731,097'
18,ii79,168'
4.858,81 04

4,212,339
n.a.

ism

(6)

149,2486
78,5836

1,411.201,395
519.388,495
838.753,393'
779.584,504

14,802,683'
792.540,311
356,253,750

50,934,990
46,943,801
59,870,4991
12.926.698'
17,089,7784
15,429,292

n.a.

984,553'
562,0826

1,295,819.375
331,968,322

2,977,982,750'
2,891,336.187

24,914,5831
2,935,533,099'
2,230,936,367

53,360,602
42,844,883'
66,594,8731
23,749,990'
13,843,495'
12,733,094

. n a

572,4186
275,1986

9,411,547,140
1,779,467,329
1,714,352,381 1.7

860,415,8651.7
688,751.005'

1,596,044,5661,7
501,018,140
415,952.696
91,892,954'

136,443.479'
44,550,525'
19,918,799 4

17,858,548
na.

995,4256
512.4646

530,326,395
128,119,335
695,265.170'
643,748,105

11,078,904'
686,267,928'
249,228.959
23,077,104

9.276,631
29,951,299'
20,674,6681

4,847,9664
4,112.219

n.a.

See notes following Table 20.
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Table 15.-Corporation Profits Before Taxes per National Income and Product Accounts (NIPA) and per Sol, and Income
Subject to Tax per Sol, Income Years 1960-1990
[All figures are estimates-money amounts are in billion of dollars]

Income yew

1
960 .....................................................................................................................
1961 .....................................................................................................................
1962 .....................................................................................................................
1963 ~ ............................................................................................. ......................
1964 .....................................................................................................................

1
965 ........................................................... .........................................................
1966 .............................. ......................................................................................
1967 .....................................................................................................................
1968 .....................................................................................................................

1969 .....................................................................................................................

1
970 .....................................................................................................................

1971 .....................................................................................................................
1972 .....................................................................................................................
1973 ...................................................... ...................................................... --
1974 ............................................................................... .............................

1975 .............................. ..............................................................................
1976 .................................. ............................................................. ..........
1977 ...................................................... .................... .........................................
1978 .............. .....................................................................................- ..............
1979 ..................... ...................................................................................... --

1980 ....................................................................................................................
1981 .....................................................................................................................
1982 .............................................. ..................................................................
1983 .................. ..................................................................................................
1984 .............................................................. ......................................................

1985 .......................................................................................................... ..........
1986 .....................................................................................................................
1987 .....................................................................................................................

P1 988 ...............................................................................................................
p1989 ............................................................................................................ :
P1990 ..................... ...........................................................................................

See notes following Table 20.

Profits

before I(per 1,111"A)

(1)

49.9
49.8
55.1
%8
66.7

77.4
83.3
80A
89.1

87.2
76.0
87.3

101.5
122.2
138.9

134.8
170.3
200.4
233.5
257.2

237.1
226.5
169.6
207.6
240.0

224.3
221.6
275.3
316.7
307.7
305.4

Not income
ile

(2)

43.5
45.9
49.6
54.3
61.6

73.9
so 5
78 2
156.0

80.2
65.9
79.7
96.8

120.4
148.2

142.6
185.4
219.2
246.9
2a4.6

239~O
213.6
154.3
188.3
232.9

240.1
269.5
328.2
413.0

n.a.
n.a.

kwxxm
sublec,

to tax
(Pe Sol)

3)

47.2
47.9
51.7
54.3
60.4

M8
77.1
74.8
81.4

81.2
72.4
812
95.1

115.5
144.0

146.6
183.5
212.5
239~6
279.4

246.6
241.5
205.2
218.7
257.1

266.1
276.2
311.8
383.2

n.a.
n.a.
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Table IS.-Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1986-1991
[Money amounts are in millions of dollars]

Amount oollected by Mv of return

Otauter and flecal year TOW
IncOvktual corp"Jon E-4 Erj:!~~ Estate and

Income tam lroxxm taxes gin taxes

(2) (3) (4) (5)

FISCAL YEAR ISM, TOTAL ............................... 782,252 416.965 80,4012 33,672 243,978 7,195
October 19a5-December 1985 .............................. 167.836 86,608 18.a54 9,321 51,354 1,699
January 1986-March 1986 ..................................... 186.178 97,804 16.243 8.175 62.309 1,647
April 1986--June 1986 ............................................. 240,680 134,129 25,703 8,191 70,687 1,970July

19116-September 1986 .................................... 187,558 98,424 19.642 7,985 59,628 1,879

FISCAL YEAR 1987, TOTAL ............................... 886,290 465,452 102,859 33,311 277,000 7,668
October 1986-December 19a6 .............................. 180,580 92,346 22.466 8,281 55,615 1,872
January 1987-March 1987 ..................................... 209.032 105,483 22,649 7,925 71,156 1,819
April 198T-June 1987 ............................................. 2115,477 164,008 29,748 8,493 81.139 2.089
July 1-September 1987 .......................................... 211,201 103.615 27,996 8.612 69,090 1,aw

FISCAL YEAR 1988, TOTAL ............................... 935,107 473,667 109,693 25,934 318,039 7,784
October 1987-December 1987 .............................. 197,095 97,479 24.828 6.475 66.500 1,813
January 1988-March 1988 ..................................... 220.447 111.215 22,006 5,304 80,161 1,761
April 1988-June 1988 ............................................. 296,175 160,018 35,991 6,550 91,426 2,190
July 1988-September 1988 .................................... 221.390 104,955 26,858 7,605 79,952 2,020

FISCAL YEAR 1989, TOTAL ............................... 1,013,322 515,732 117,015 26.977 345,62S 8,973
October 1988-December 1988 .............................. 213.518 104,522 29,551 6,657 70,632 2.156
January 1989-March 1989 ..................................... 235,883 114,475 20,760 6,097 92.587 1.964
April 1989-June 1989 ............................................. 331,478 180,947 40,825 6,900 100,077 2,729
July 1989-September 1989 .................................... 232.441 115,788 25,879 6,323 82,329 2.124

FISCAL YEAR 11090, TOTAL ............................... 1,056,365 540.228 110,017 27,139 367,219 11,762
October 1989-December 1989 .............................. 220.077 110,077 26,390 6,184 74,982 2.444
January 1990-March 1990 ..................................... 249,737 127,277 21,433 5,868 92.868 2,291
April 1990-June 1990 ............................................. 341,287 181,180 37,398 8,144 110,281 4,284
July 1990-September 1990 .................................... 245.264 121.694 24,796 6,943 89.088 2.743

FISCAL YEAR 1991:
October 1990-December 1990 .............................. 240039

1
7

1
29,248 6,363 83,646 2.735

January 1991-March 1991 ........ ............................ 254:158
'91

1 1:~8 22,974 7,106 101,569 2,618

See notes following Table 20.

Table 17.-Internal Revenue Refunds: Amount Refunded by Quarter and Fiscal Year, 1986-1991
[money amounts are in millions of dollars)

Amount refurKW by type of rotum
Ouarter and fiscal year Total

IrAWWual Corp-stim, E-4 Em:::rpm Estate and
Irloome tam Income taxes

t
gift taxes

(2) (3) (4) (5) (0)

FISCAL WAR 1986, TOTAL ............................... 94,424 73,078 18,297 962 1,800 287
October 1985-December 1985 .............................. 7,948 3003 4268 128 488 61
January 1986-March 1986 ..................................... 25,895 19:950 4:997 320 577 51
April 1986-June 1986 ............................................. 50,200 44

,
375 5

.
058 232 435 100

July 1986-September 19N .................................... 10,381 5
.
750 3

,
974 282 300 75

FISCAL YEAR 1987, TOTAL ............................... 96,969 73,583 19,891 1,381 1,900 214
October 1986-December 1986 .............................. 8,668 3,406 4,789 ill 312 50
January 1987-March 1987 ..................................... 28,422 22,198 5,296 479 r393 56
April 1987-June 1987 ............................................. 50,063 42.858 5,948 332 r869 57
July 1987-September 1987 .................................... 9,816 5,121 3,858 459 326 52

FISCAL YEAR 1988, TOTAL............................... 94,480 74,399 16,477 1,114 2,263 227
October 1987-December 1987 .............................. 7,701 3,437 3,727 207 275 55
January 1988-March 1988 ..................................... 27,798 21,744 5,248 198 553 55
April 1988-June 1988 ............................................. 49,202 43,769 3,848 421 1.114 so
July 19W-Septernber 1988 .................................... 9,776 5.449 3,654 288 321 67

FISCAL YEAR 1989, TOTAL ............................... 93,613 73,597 14,921 2,054 2,771 269
October 1988-December 1988 .............................. 8,380 3,362 4.461 118 359 80
January 1989-March 1989 ..................................... 32,041 26,759 4,462 182 570 67
April 1989-June 1989 ...................... ...................... 43,538 38,895 3.849 350 381 63
July 1989-September 1989 .................................... 9,654 4.581 2,149 1.404 1.461 59

FISCAL YEAR 1990, TOTAL ............................... 99,656 76,065 18,324 2,261 2,677 329
October 1989-December 1989 .............................. 8,487 3.094 4,605 300 409 79
January 1990-March 1990 ..................................... 37.121 31.367 4,922 342 423 67
April 1990-June 1990 ............................................. 43,308 36,952 4,209 549 1,492 106
July 1990-September 1990 .................................... 10.740 4.652 4,588 1,070 353 77

FISCAL YEAR 1991:
October 1990-December 1990 .............................. 8,284 3,367 4,148 344 323 102
January 1991-March 1991 ..................................... 38,020 32,811 4,286 293 538 92

See notes following Table 20.
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Table 18.-Classes of Excise Taxes by Specified Fiscal Years, 1970-1990

[Money amounts are in thousands of dollars)

Taxes CDIIGCW by fiscal yew

131

Selected dess of tax
1970 1975 1980 1985 19N 1990

(1) (2) (3) (4) (5) (6)

ALCOHOL AND TORAC 0 TAXES, TOTAL ...................... 6,840,594 7,665,948 8,151,184 9,881,293 10,229,638' 10,149,541'

Distilled spirits ........................................................................ 3,469.508 3,851,837 3,927,235 3,501,559 3,862,326 3.774.461

Wine ....................................................................................... 180.353 172.440 211,493 305,339 270,061 267.665

Beer ....................................................................................... 1,076,148 1,305,034 1,545,441 1,569,726 1,806.971 1,710,322

Cigarettes and Cigars ............................................................ 2,092,935 2.312,342 2,442,357 4,473,210 4,290.280 4,267,013

MANUFACTURERS EXCISE TAXES, TOTAL ..................... 6,683,061 5,516,611 6,487,421 10,020,574 11,213,143 11,024,753

Gasoline and gasohol ............................................................ 3,517.5862 4,071,465' 4,326,549 9.062,630 9,957,579 9.694,512

tubes and tread rubber3 ..............................................Tires 614,795 697,660 682,624 242,923 312,829 296,042,
Motor vehicles, bodies, partS4 ............................................... 1.753.327 662.556 1,088,696 N/A N/A N/A

Recreational products ............................................................ 53.427 84,946 136,521 166,666 224,478 227,221

Black lung taxes ..................................................................... N/A N/A 251,288 548.356 sa8,800 649.500

SPECIAL FUELS, AND RETAILERS TAXES, TOTAL 5......... 257,820 404,187 560,11" 3,802,608 5,622,564 4,493,712

Diesel and special motor fuels ............................................... 257,712 370,489 512,718 2.430,165 3,912.604 3,190,281

Truck and trailer chassis and and bodies .............................. N/A N/A N/A 1,289,750 1,258,900 1.169,312

MISCELLANEOUS EXCISE TAXES, TOTAL....................... 2,054,730 3,306,077 6,359,198 11,041,833 9,316,603 8,889,559

Telephone and teletype6........................................................ 1,469,562 2,023,744 1,117,834 2,307,607 2,820,528 3,075,209

Air transportation .................................................................... 250,802 850,567 1,748,837 2,589,818 3,569.447 3,400,513

Highway use tax .................................................................... 135,086 207,663 263,272 456.143 574,698 583,621

Foreign insurance .................................................................. 8,614 19,458 74.630 73,494 63,511 77,089

Exempt organization net investment income ......................... N/A 63,828 65,280 136,153 168,814 206,630

Crude oil windfall profit . ........................................................ N/A N/A 3,051,719 5,073,159 29,997 -85,839

Environmental taxes 8 ................................ ............................ N/A N/A N/A 272,957 1,009,760 1 1,237.368

Fiscal yew quarter ending
Selected dam of tax

June 1989 Sept. 1989 Dec. 1989 March 1990 June 19W Sept. 19M

(7) (a) (a) (10) (11) (12)

ALCOHOL AND TOBACCO TAXES, TOTAL " .................... 2,486,435 -2,591,579

-

2,781,735 2,1175,9411 2,663,967 2,527,895

Distilled spirits ........................................................................ 804609 1,146.581 1,138,798 806.318 1.113,806 715.539

Wine ........................................................... ........................... 202:208 -301.524 94.118 54,033 56,840 62,674

Beer ....................................................................................... 363789 696,107 387,642 365.029 446,300 511,351

Cigarettes and cigars ............................................................. 1.115:829 1.050,415 1,147.560 945,553 979,920 1,193,980

MANUFACTURERS EXCISE TAXES, TOTAL ..................... 2,523,743 2,822,633 2,871,408 2,741,716 2,483,185 2,928,4"

Gasoline and gasohol ......................... .................................. 2.224,923 2,470,701 2,535,410 2.457.312 2,130,973 2,570,820

tubes and tread rubber " ..............................................Tires 70.104 79,799 82,904 49,804 75,334 88,000,
Recreational products ............................................................ 62,091 60,211 53,156 50,527 66,498 57,041

Black lung taxes..................................................................... 128,300 168,600 156,900 157,700 169,500 165,400

SPECIAL FUELS AND RETAILERS TAXES, TOTAL a .......... 1,067,603 1,199,666 1,139,256 1,131,185 1,067,329 1,155,943

Diesel and special motor fuels ............................................... 729.706 821,303 807,391 795,360 750,115 837,420

Truck and trailer chassis and bodies ..................................... 283,667 353,872 295,819 303,019 285.473 285,000

MISCELLANEOUS EXCISE TAXES, TOTAL....................... 2,195,379 2,790,514 2,061,623 2,009,090 2,561,100 2,769,138

Telephone and teletype6 ............................................ ........... 736,957 563,249 902,758 697.713 720,844 753,893

Air transportation ............................................. ...................... 840,613 1,029,991 801,217 799,064 810,076 990,156

Highway use tax .................................................................... 102,160 299,836 48,819 135.467 94,487 304,848

Foreign insurance .................................................................. 5,330 03,057 15,881 13.202 23,113 24,893

Exempt organization net investment income ......................... 63,630 50,471 25,518 40,880 80,080 58,474

Crude oil windfall profit7 ........................................................ -2,204 8,372 -35,652 -15,967 -204,098 169,878

Environmental taxes 0 .......................... 247,070 250,130 1 244,260 1 243.430 416,393 333,285

See notes following Table 20.
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Table 19.-Selected Returns and Forms Filed or to be Filed by Type During Specified Calendar Years, 1970-1991

Nmber filed in calendar year-
Type of return or tcinn

1970 1975 19M 1985 1989 19M 1991
(Projeced)

(1) (2) (3) (4) (5) (6) (7)
Individual Income ................................ 77,281,384 84

-
026,785 93,196, 076 99,704,246 110,129,087 112,596,000 113 724 000

Form 1040 ................................................ 77,143,251 61.450,279 55.360,030 64.010.068 71.671,599 74.488.600
, ,

74 698 100
Nonbusiness ......................................... 68,129,351 51,377,153 43,957,141 49,873,300 56,076,424 58,318,300

. ,
58 455 600

Business ................................................ 9,013.900 10,073.126 11.402,889 14,136,768 15,595.175 16,170 200
. .

16 242 500
Schedule C ....................................... 6,351,304 7,438,968 8,944.298 11,767.348 13,528,998

,
14.149.000

, .
14 325 900Schedule F ........................................ 2,662,596 2.634,158 2,458.591 2.369.420 2.066,177 2,021,300

, ,
1 916 600Form 1040A .............................................. N/A 22,462,776 37,692,282 18,779,084 18,713,110 18.380 000

, .
20 386 600Form 1040EZ ............................................

Other .
N/A N/A N/A 16,739,767 19,483.620

,
19.436.400

. ,
17,900.200

....................................................... 138,133 113,730 143,764 175,327 260.758 291,000 291.000
Corporation Income ..............................

M and
pC2Forms 1120 L

1,772,600 2,132,758 2,675,704 3,437,249 4,196,872 4,319,500 4,432,200............ . ... ..., , 1,523,664 1,762,920 2.115,542 2,432,265 2,438,779 2,334,600 2 287 700
Form 1120A ..............................................

Form 1120S
N/A N/A N/A 199,665 296,726 332,000

,,
327,500

..............................................

Other"
248,936 367.219 528,070 736,945 1,351,092 1,536,100 1,691,100

....................................................... - 2,619 32,092 68,374 110,275 116,800 125,900
partnership, Form 1065 ......................... 991,904 1,132,839 1,401,567 1,755,339 1,779,617 1,750,900 ll,ilrfl,300
Fiduciary, Forms 1041 and 1041S .......... 1,149,445 1,558,570 1,876,392 2,124,969 2,625,347 2,680,900 2,761,600
Estate Tax, Forms 706 and 706NA ......... 141,156 225,827 147,303 80,768 55,833 60,400 65,200
Gift Tax, Form 709 ................................ 146,338 273,184 214,789 97,720 123,530 147,700 166,900
Exempt Organization ............................ 387,469 403,809 442,607 454,097 491,060 487,400 496 900Forms 990 and 990EZ .................. ........... 365,700 377,030 346,627 362,632 365,506 367 654

,
359 70G~-

Form 990-PF ......................... ~: ................. N/A 29,637 33,137 32,005 43,791
,

44 700
,

44 900LForm 990-T .............................................. 5.046 19,6113 23,455 26,181 37,991
,

3 00

, ,
41 000Forms 990C, 4720, and 5227 ........... 5,393 7,862 23,383 30,405 41,624 9:113900

,
45,300

on follovAng Table 20.

Table 20.-Taxpayers Receiving Assistance, Paid and Unpaid, Tax Years 1986-1990
[Some estimates based on samples-all amounts are in thousands]

Tex year

1986 1987 1988 1989 P1990

(1) (2) (3) (4) (5)

Retums with paid preparer signature: I
All returns .......................................................................................... 48,049 50,991 51,507 54,808 49 6801040EZ .............................................................................. ..................... 655 836 887 725

,
5631040A ............................................................................ ......................... 4,135 3.922 4.290 3,885 .4 842

1040, total ................................................................................................ 43,259 46,232 46,330 48,197
.

39 485
1040 Business, total ...................................................... ..................... 11,087 11,398 11,570 12,092

,
24 791

Nonfarm............................... .......... ................................................ 9,385 9,824 9.981 37110
,
n aFarm 1,702 1,575 1,590

,
1,721

. .
n a1040 Nonbusiness, total ...................................................................... 32,172 34,834 34,759 36,105

. .
n a

With itemized deductions ................................................................. 18,732 16,965 14.929 17 002
. .

n a
Without itemized deductions ............................................................ 12,627 17.868 19,831

,
19 103

. .
n aElectronically filed

2 .. . .......... ... .. ........................................ n a n a
, . .

................

Assistance provided by IRS: 3
. . . . n.a. n.a. 4,791

Telephone inquiries ...................................................................................... 34,655 38.526 36.982 33,906 27 071
Recorded telephone information ................................................................. 10,892 13,405 27,812 22,178

,
27 181

Office walk-ins, information ........................... .............................................. 7,090 7,408 7,008 7,104
,

5 501
Written inquiries ....................... ................ ............................ ............... 169 166 187 172

,
108

Special programs:
Community classes and seminars (taxpayers assisted) ................ .......... 903 1,013 952 722 679
Volunteer Income Tax Assistance (VITA) (returns prepared)..................... 337 387 404 466 373
Tax Counseling for the Elderly (returns prepared) ..... ............................. 331 377 419 448 428

ee notes on following page.
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General notations

N/A - Not applicable

n.a. - Not available

p - Preliminary

r - Revised

See Appendix, General Description of Statistics of
Income Sample Procedures and Data Limitations.

Table I

Ill Less deficit. Starting 1987, data are not comparable
with earlier years because of major changes in the
law, many of which are referred to in other footnotes.

[2] Starting 1987, represents total dividends; pre-
viously, represented total dividends after statutory
exclusion.

[3] Starting 1987, losses are after "passive loss'
limitation.

[4] Starting 1987, represents total capital gains;
previously, represented total capital gains after
statutory exclusion. For other changes affecting
capital gains, see Statistics of Income--Individual
Income Tax Returns, various years.

[5] Before 1980 and starting again with 1988, excludes
Individual Retirement Arrangement ORA) distribu-
tions; for intervening years, pensions and IRA
distributions in AGI were reported together.
Effective during 1986, the more liberal of the two
methods of computing the nontaxable portion of
pensions and annuities (representing taxpayer
contributions to certain pension plans) was
repealed.

[61 Starting 1987, represents total unemployment
compensation; previously, all or part was exclud-
able under certain conditions.

[7] Excludes sole proprietorship (including farm) rental
income or loss. Starting 1987, rental losses are
before 'passive lossN limitation and, therefore,
exceed the amount included in AGI.

[81 Excludes certain royalties included in computations
of capital gain or loss and of ordinary gain or loss,
sales of noncapital assets.

[9] See footnote 3.

[10] Includes adjustments not shown separately below.
Starting 1987, excludes employee moving and
certain other business-related expenses, deduction
for married two-earner couples, and certain alimony
payments, but includes self-employed health
insurance deduction; see also footnote 11. For
changes in adjustments for earlier years, see
Statistics of Income--individual Income TaK Returns.

[111 Deductible Individual Retirement Arrangement (IRA)
contributions, reflected in adjustment statistics
starting 1980, were limited starting 1987.

[12] Includes exemptions for blindness, repealed
effective 1987.

[131 In general, represents the sum of standard and
itemized deductions. For 1980 and 1985 data,
includes total itemized deductions before
subtraction of 'zero bracket amount", plus, for
non-itemized deduction returns, the zero bracket
amount and, for 1985 data only, charitable
contributions deduction. Starting 1987, includes
revised itemized deductions (see also footnotes
15-18), "basic, standard deduction and 'additional"
standard deductions for age 65 and over or for
blindness (for changes in the standard deduction
and its relation to the zero bracket amount, see
Statistics of Income--Individual Income Tax Returns
for appropriate years.) In addition, statistics for 1987
and 1988 include zero bracket amount reported on
the small number of prior-year returns filed in 1988
and 1989, respectively.

[141 For 1980 and 1985 data, represents zero bracket
amount" used on returns of non-itemizers; see also
footnote 19.

[15] Includes itemized deductions not shown separately
below, including revised deductions, starting 1987,
for miscellaneous expenses after limitations and for
employee moving expenses; see also footnotes
16-18. For changes in deductions for earlier years,
see Statistics of Income--Individual Income Tax
Returns.
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[161 Deductible medical and dental expenses were
limited, starting 1987, based on a revised
percentage of AGI. For changes in the deduction for
1987 and earlier years, see Statistics of
Income-4ndividual Income Tax Returns.

[17] Starting 1987, State sales taxes were no longer
deductible.

[181 Starting 1987, deductions for 'personal' interest and
mortgage real estate loan interest were limited.

[19] For 1980 and 1985 data, taxable income includes
the Ozero bracket amount,4 repealed effective 1987
and partially replaced by standard deductions which
were subtracted in computing taxable income. A
standard deduction was similarly used prior to 1980.

[20] Tax rate structure was revised effective 1981-1984
and 1987-1988. Indexing of tax rates for inflation
was introduced starting 1985. For other changes
affecting tax computation, see Statistics of

Income-4ndividual Income Tax Returns for the years
___con_ce_rned_._______________

[211 For 1970, includes surcharge of $2,018,078,000.

[221 Includes credits not shown separately below, such
as the political contributions credit (repealed
effective 1987), earned income credit (liberalized
starting 1987), and low-income housing credit
(introduced effective 1987); see also footnote 23.
For changes in credits allowed for earlier years, see
Statistics of Income-Individual Income Tax Returns.

[23] Investment credit was included in the more-inclusive
general business tax credit starting 1984. With
exceptions, investment credit was repealed effective
1986.

[24] Includes income tax after credits, additional tax for
tax preferences, i.e., mminimum tax, (applicable for
1.970-1982) and 'alternative minimum taxo
(applicable after 1979 and revised effective 1987).

[251 Includes refunds and credits to the following year's
estimated tax; includes refundable portion of earned
income credit. Reflects overpayments of income
tax, tax recapture of certain prior-year tax credits, tax
applicable to Individual RetirementArrangements
(IRA's), self-erriployment (social security) tax, social

security tax on certain tip income, and certain other
income-related taxes (for the taxes applicable to the
years shown, see Statistics of Income-4ndividual
Income Tax Returns).

[26] Reflects taxes enumerated in footnote 23.

SOURCE: Statistics of Income-4ndividual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the

,year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 2

[I] Includes returns with adjusted gross deficit.

[2] U.S. totals in Table 2 do not agree with Tables 1 and
3 because they were obtained from a different
source. In addition, for purposes of Table 2:

a.---~Number- -of- exemptions'-also-includes---
responses of taxpayers who checked the boxes
on their tax return for age 65 or over or for
blindness in order to claim the additional
.standard deductions for age or blindness. This
treatment enables some comparability to be
maintained between State data for 1987-1989
and data for years prior to 1987. Number of
exemptions are still understated, however,
because these boxes are not checked if
taxpayers itemize deductions. Prior to 1987,
checking these boxes entitled taxpayers to
additional personal exemptions.

b. oltemized deductions, includes any amounts
reported by the taxpayer that were not used in
computing taxable income.

oTotal tax liability" includes income tax after
credits, alternative minimum tax, tax recapture of
prior-year investment or low-income housing
credits, tax applicable to Individual Retirement
Arrangements (IRA's), self-employment (social
security) tax, social security tax on certain tip
income, and certain other income-related taxes.
Total tax liability is certain before reduction by
earned income credit (see footnotes 1 (d) and 3,
below).
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d. "Earned income credit" includes both the
refundable and nonrefundable portions. The
nonrefundable portion could reduce income tax
and certain related taxes to zero. See also
footnote 3.

[3] 'Excess earned income credit" represents the
refundable portion of the credit (see footnote 1 (d))
and equals the amount in excess of total tax liability
(defined in footnote I (c)), including any advance
earned income credit payments for those returns
which had such an excess.

[4] Includes, for example, returns filed from Army Post
Office and Fleet Post Office addresses by members
of the armedforces stationed overseas; returns filed
by other U.S. citizens abroad; and returns filed by
residents of Puerto Rico with income from sources
outside of Puerto Rico or with income earned as U.S.
Government employees.

NOTE: This table presents aggregates of all returns filed
and processed through the Individual Master File (IMF)
system during Calendar Year 1990. Data have not been
edited for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Tax Processing
Systems Division, IMF Returns Systems Branch.

Table 3

Ill Includes returns with adjusted gross deficit.

[2] In addition to low income taxpayers, this size class
(and others) includes taxpayers with *tax
preferences," not reflected in adjusted gross income
or taxable income, which are subject to the
"alternative minimum tax, (included in total income
tax').

[3] Includes income tax after credits and the additional
tax for tax preferences, i.e., the malternative minimum
tW (see footnote 2).

[4] There were major changes in filing requirements and
in the definitions of adjusted gross income (AGI) and
taxable income starting with 1987. Percentages
based on AGI for 1987 and 1988 are therefore not
comparable with 1986 and earlier years. For
explanation, see 'Individual Income Tax Returns,

Preliminary 1987,* Statistics of Income Bulletin,
Spring 1989, Volume 8, Number 4, and Statistics of
Income-- 1987, Individual Income Tax Returns.

SOURCE: Statistics of Income--individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 4

[1] Imputed interest received by persons from life
insurance carriers and private non-insured pension
plans.

[2] Represents income of low-income individuals not
required to file individual income tax returns,
unreported income, and statistical errors or
omissions.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the UnitedStates, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Tables 5 and 6

[1] See Table 4 for the differences between personal
income and adjusted gross income.

[2] Beginning with 1987, data are not comparable with
earlier years because of major changes in the
definition of adjusted gross income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986, for years after 1982, Survey of Current Business,
various issues. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.
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Table 7

Ill

[2]
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Amount of standard deduction for 1944-1957
estimated by Joseph A. Pechman, The Brookings
Institution, on the basis of the distribution of the
number of tax returns by income classes and marital
status in Statistics of Income--Individual Income Tax
Returns, and for 1958-1988 obtained directly from
Statistics of Income tabulations for these years.
Represents 'zero bracket amount' for 1977-1986.
Starting with 1987, represents the sum of 'basic"and
,additional, standard deductions (for age 65 and
over and for blindness); also includes zero bracket
amount. reported on the small number of prior-year
returns filed in 1988 (or 1989) that were included in
the 1987 (or 1988) statistics.

Table 8

[1] See Table 4 for the differences between personal
income and adjusted gross income.

[2] Taxable income excludes "zero bracket amount' for
1977-1986. Because of major changes in law,
taxable income starting with 1987 is not comparable
with earlier years.

[3] For the definition of total income tax, see footnote 9,
Table 1.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,

Returns with standard deduction, 1955-1988, 1986; for years after 1982, Survey of Current Business,
includes a small number with no adjusted gross various issues; and Statistics of Income--Individual
income and no

'
deductions. (For 1977-1986, Income TaK Returns, appropiate years. Statistics of

standard deduction is the zero bracket amount," Income data are subject to sampling error; tax law and tax
which was also reported on a small number of --form-changes.-affect-the-y-earnto::year comparability- of-the--

footnote 1.) For 1 944-1954, includes a small number
with no adjusted gross income and no deductions.

returns included in the 1987 and 1988 statistics; see data. See the specific Statistics of Income
I
reports for a

For 1944-1954, returns with no adjusted gross
income are included in the number of returns with
itemized deductions.

[3] For 1977-1986, itemized deductions are before
subtraction of 'zero bracket amount!

[41 Sum of standard and itemized deductions, plus
charitable deduction reported on standard
deduction returns for Tax Years..1982-1986. For
1987 and 1988, total deductions also includes'zero
bracket amount" reported on a small number of
returns (see footnote 1).

[5] See footnote 2, Tables 5 and 6.

SOURCE: Except as indicated in footnote 1, Statistics of
Income--Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are subject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

description of sampling error and of the changes
mentioned above.

Table 9

SOURCE: Statistics of Income--Individual Income'Tax
Returns, and unpublished tables, appropriate years. Data
are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a
description of sampling error and of the changes
mentioned abov6.

Table 10

Ill Includes disallowed "passive losses.* Therefore,
business receipts minus total deductions do not
equal net income (less deficit).

SOURCE: Statistics of Income--Sole Proprietorship
Returns, appropriate years, and S01 Bulletin, Summer
issues (for most years). Data are subject to sampling
error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above. -

I
.
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Table 11

[11 Total assets, total liabilities, and partners' capital
account are somewhat understated because not all
partnership returns included a complete balance
sheet.

[2] Short-term debt is the abbreviated title given to
mortgages, notes, and bonds payable in less than 1
year.

[3] Long4erm debt is the abbreviated title given to
mortgages, notes, and bonds payable in 1 year or
more. In addition, for Tax Year 1975, long-term debt
included nonrecourse loans.

[41 Prior to 1981, *total receipts" included gross receipts
from farming and gross income from rents and
royalties. Expenses related to farming, rents and
royalties were included under 'total deductions.'
Starting with 1981, only the net income from farming,
rents and royalties were included under total
receipts. Expenses related to farming, rents and
royalties were not tabulated.

[5] Prior to 1981, if gross rentals were reported as the
principal operating income, they were included in
*business receipts.'

[6] For 1982-1986, also includes certain dividends.
Starting with 1987, represents only portfolio interest
distributed to partners.

[7] After 1980, represents the more all-inclusive
amounts reported in depreciation computation
schedules rather than the amounts reported as the
depreciation deduction (augmented by deprecia-
tion identified in cost of sales and operations
schedules).

SOURCE: Statistics of Income--Partnership Returns,
appropriate years, and SOI Bulletin, Summer issues (for
most years). Data are subject to sampling error. Tax law
and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 12

P] Size classes are based on business receipts, i.e.
gross amounts from sales and operations, for
industries except those in finance, insurance and
real estate. For the latter industries, total receipts,
which is the sum of business receipts and
investment income, was used. For partnerships,
comparability of data by size of receipts is affected
by revisions to the definition of receipts; see also
footnotes 4 and 5, Table 11. To help minimize the
break in comparability caused by this change in
statistical treatment of farm and rental income, an
effort was madefor 1981-1987 only, to include rental
(though not farm) gross receipts in the receipts used
for the size distribution in Table 12. For 1988, only
net rentals are reflected in the size distribution.

[2] Includes returns with no business receipts.

[3] Includes corporations with zero assets and liabilities.
In addition, for partnerships, includes partnerships
without balance sheet information (see also footnote
5, below).

[4] See footnote 4, Table 1 1.

[5] Prior to 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if
their balance sheets showed otherwise, and were
included in the "under $25,0001 asset size class.
Beginning with 1980, balance sheet data reported
for liquidated partnerships were tabulated as
reported and were included in the appropriate asset
size classes.

SOURCE: Statistics of Income--Corporation Income Tax
Returns, appropriate years, Statistics of Income-Partnership
Returns, appropriate years, Stafistics of Income-Sole
Proprietorship Returns, appropriate years, and SOI Bulletin,
Summer issues (for most years). Tax law and tax form
changes affect the year-to-year comparability of the data.
See the appropriate Statistics of Income reports for a
description of sampling error and of the changes
mentioned above.

Table 13

1*1 Estimate should be usedwith caution because of the
small number of sample returns on which it is based.
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N Number of returns for 1988 exclude those filed by
Foreign Sales Corp~tion~ (FISCs) and Interest-Charge
Domestic InternationalSales Corporations (IC-DISC's);
see also footnotes 5 and 6, below. Because of the
omission of these returns, totals for all income and
financial items shown below (except those not
applicable to IC-DISC's and FISC's, such as'income
subject to tax" and 'income tax" and tax credits) are
somewhat understated.

[2] Consolidated returns were filed on an elective basis
for affiliated groups of corporations (with exceptions),
in general, if 80 percent or more of the stock of the
affiliates was owned within the group and a common
parent corporation owned at least 80 percent of the
stock of at least one of the affiliates.

[3] Included in "Number of returns, total, and "Number
with net income.0

[41 Generally, small corporations with no more than 35
shareholders (10 prior to 1983), most of them
individuals, electing to be taxed at the shareholder
level.

[5] Domestic International Sales Corporations (DISC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to
them. This system of tax deferral was generally
replaced after 1984 with a new system of Foreign
Sales Corporations (FSC's); see footnote 6. Tax
benefits of DISC's remaining after 1984 were limited
and an interest charge fortax deferred amounts was
imposed on the parent corporations.

[6] Foreign Sales Corporations (FSC's) generally
replaced DISC's as a means of promoting U.S.
exports (see footnote 5). Under the FSC provisions,
a portion of these subsidiaries' Oforeign trade
incomew was exempt from U.S. income tax.

17] Starting with 1987, receipts, deductions and
'
net

income (or deficit) of S Corporations are limited to
those attributable to trade or business. Therefore,
investment or portolio income (or loss), such asfrom
interest, dividends, rents, royalties, and gain (loss)
from sales of investment property, and the
deductions related to this income, areexcluded from
net income (and allocated directly to shareholders).

[8] Starting with 1987, 'business receiptso includes the
full amount reported by stock and commodity
brokers and exchanges, and by real estate
subsidiaries, developers and operative builders,
even when they bought and sold securities,
commodities and real estate on their own account.
Previously, such transactions were treated as "net
gain (loss), noncapital assets.,

191 Includes dividends reported in combination with
interest on Form 1120-S by S Corporations, i.e.,
certain corporations that elect to be taxed through
shareholders (see footnote4). Based on prioryears,
when Form 1120-S required each to be reported
separately, nearly all of the combined amount
represents interest.

[10] F
,
rom 1984 through 1987, other deductions'

includes depletion and employer contributions to
pension, profit-sharing, stock bonus and annuity
plans, and to employee benefit programs, reported
on the Form 11 20-A short form. . Starting with 1988,

- --identifiable-amounts -reported-on -Form-1 120A-for
any of these items are included in the statistics for
the appropriate deduction.

[111 For most years, income subject to tax, (the
corporate tax base) exceeds *net income less deficit-
chiefly because of the deficits reported on returns
without net income. Moreover, it is the sum of the
several tax bases applicable over time to different
classes of corporations, not all of which were directly
related to net income. Income subject to tax thus
includes the taxable income, base - used by most
companies (and defined as net income minus
certain statutory special deductions); prior to 1989,
a variation of this base in combination with net
long-term capital gains in certain situationswhen the
lower capital gains tax applied; the special tax bases
applicable to S Corporations and insurance
businesses; and the amounts taxable to certain
investment companies. Profits of Domestic
International Sales Corporations were tax-deferred;
most of those of qualifying Foreign Sales
Corporations were tax-exempt and those of S
Corporations were taxed (%A~ith few exceptions)
through their individual shareholders, so that the net
income of these corporations is excluded from
income subject to tax.
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[12] Includes surcharge of $784,437,000.

[13] In general, starting with tax years beginning during
1987, the Oafternative tax' that provided for a
maximum tax on long-term capital gains that was
less than the tax that would have applied if the
regular tax rates had been used was repealed.

[1 41 Effective with tax years beginning during 1987, the
8alternative minimum taxN replaced the 'minimum
tax" (formerly referred to as the additional tax for tax
preferences").

[15] General business credit includes alcohol fuel,
investment, jobs, and employee stock ownership
plan (ESOP) credits which were reported separately
for previous years. Also included are the research
credit (starting 1986) and the low-income housing
credit (starting 1986). With exceptions, investment
credit was repealed effective 1986; employee stock
ownership plan contributions credit was repealed
effective 1987. For changes in definitions of
component credits, see Statistics of Income--
Corporation Inome Tax Returns, for the years
concerned.

NOTE: Detail may not add to totals because of rounding.

SOURCE: Statistics of Income--Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the
appropriate Statistics of Income reports for a description
of sampling error and of the changes mentioned above.

Table 14

[4]

[51

See footnote 7, Table 13.

See footnote 9, Table 13.

See footnote 12, Table 13.

See footnote 13, Table 13.

Also includes additional tax for tax preferences
(Nminimum tax"), for years prior to 1987, "alternative
minimum taxN starting with 1987; recapture of
investment and work incentive (WIN) credits, for
1975 and 1980; Personal Holding Company tax;
and, beginning with 1987, environmental tax.
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Credits include those appropriate for the given tax
year (see Table 13 and Statistics of Income--
Corporation Income Tax Returns).

[6] See footnote 1, Table 13.

[7] See footnote 8, Table 13.

SOURCE: Statistics of Income--Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the
appropriate Statistics of Income reports for a description
of sampling error and of the changes mentioned above.

Table 15

Ill Profits shown are without inventory valuation and
capital-consumption adjustment. SOURCE: U.S.
Department of Commerce, Bureau of Economic
Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical
Tables, 1986,, for years after 198Z Survey of Current
Business, various issues; and Statistics of
Income-Corporation Income TAK Returns, appro-
priate years. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect
the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description
of sampling error and of the changes mentioned
above.

Tables 16 and 17

Ill Individual income tax collected includes that portion
which was designated for the presidential election
campaign fund by taxpayers on their returns. Also
included is the fidiciary income tax collected (from
estates and trusts). Fiduciary income tax collected
was $5.9 billion in 1990, $6.0 billion in 1989, $6.5
billion in 1988,$8.4 billion in 1987, and $4.5 billion in
1986. Presidential election campaign designations
amounted to $32.5 billion in 1990, $32.3 million in
1989,$33.2 million in 1988,$33.2 million in 1987, and
$35.9 million in 1986.

[2] Corporation income tax collected includes various
taxes applicable to tax-exempt organizations,
including the tax on "unrelated business income.,
Total taxes collected from tax-exempt organizations
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[3]
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were $127.9 million in 1990, $115.6 million in 1989,

$137.5 billion in 1988, $30.2 million in 1986.

Excise taxes are imposed on selected products,
services, and activities, such as on sales of alcohol
and tobacco products and on the manufacture of.
gasoline.

[4] Employment taxes include payroll taxes levied'on
salaries and wages, such as social security, railroad
retirement, and unemployment taxes; plus the
self-employment tax imposed on 'self-employment
income."

NOTES: Refunds in Table 17 are associated with the
taxes described in footnotes 1-4, Tables 16. Collection (or
refunds) are those made during time periods indicated,
regardless of the year or other period during which the tax
liability Was incurred (or to which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paidwith the return; priorto filing the

-return (as-applicable -income tax-withheld-by-employers-
and estimated tax payments); and subsequent to filing the
return (chiefly the result of initial.return processing or of
examination and enforcement activities). Collections also
include interest and penalties. Refunds result chiefly from
tax overpayments determined at time of filing a return.
Also included are amounts subsequently determined as
due the taxpayer as a result of an amended return or a
claim for refund (including those produced by "net
operating loss, and other carryback adjustments from
future taxable years); or as a result of initial return
processing or of IRS examination and other activities.
Individual income tax refunds are net of offsets under laws
which require IRS to act as collection agent for delinquent
payments owed various U.S. agencies under specific
programs. All refund data include interest paid by IRS
($2.4 billion in 1990).

Detail may not add to totals because of rounding.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Accounting Branch.

Table 18

[11 Alcohol and tobacco.taxes each include special
(occupational) taxes prior to Fiscal Year 1988.
Starting with FY- 1988, occupational taxes are
excluded from theseparate amounts shown for

alcohol and tobacco taxes although they are
reflected in the combined total for all alcohol and
tobacco taxes.

[2] Also includes lubricating oil taxes. Effective January
7,1983, taxes on lubricating oil were repealed.

[3] Effective January 1, 1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable
tires were assessed a one-time floor stock tax.

[4] Effective January 7,1983, the excise taxes on parts
and accessories for trucks and buses, which are
included in this classification, were repealed.
Beginning with the quarter ending December 1983,
taxes on motor vehicles are excluded.

[5] Special fuels, total, includes taxes on diesel and
special motor fuels which were classified as
miscellaneous excise taxes in 1970. Also, beginning
with the quarter ending December 1983, taxes on
-motor-vehilcies-are-included.---

[6] Repealed effective August 23, 1988. Amounts
reported for more recent quarters result from
amended filings, delinquent taxes, examination
activities, and refunds.

[7] Expired September 30,1985; reimposed in January
-1987.

NOTES: For 1970 and 1975, the fiscal year was defined as
July of the previous calendar year through June of the year
noted. Starting with 1980, the fiscal year was redefined
as October of the previous calendar year through
September of the year noted.

Starting with Fiscal Year 1988, additional detail on
manufacturers' excise taxes, retailers' and special fuel
taxes, and miscellaneous excise taxes is available in the
fourth quarter Internal Revenue Report of Excise Taxes;
previously this information was published in the Annual
Report of the Commissioner and Chief Counsel, Internal
Revenue Service. For additional detail for alcohol'and,
tobacco taxes, see the Statistical Release, "Alcohol and
Tobacco Tax Collections," Bureau of Alcohol, Tobacco
and Firearms, U.S. Department of the Treasury, 1989.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Returns Processing and Accounting
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Division, Revenue and Accounting Branch; and Financial
Management Service.

Table 19

Ill Includes Forms 1040C, 1040NR, 1040PR, and
1040SS; excludes amended returns (Form 1040X).

[2] Starting with Calendar Year 1988, includes Form
1120-PC and excludes Form 11 20-M.

[31 Includes Forms 1120F, 1120 POL, and 1120H; starting
with Calendar Year 1986, Forms 11120-FISC; and,
starting with Calendar Year 1988, Forms 11 20-REIT
and 1120-RIC; excludes Forms 1120-DISC and
IC-DISC, and amended returns (Form 11 20X).

[4] Includes Form 1041A.

[51 Includes Form 990A.

SOURCE: Internal Revenue Service, Research Division,
Projections and Forecasting Group.

Table 20

[11 Estimates of returns with paid preparer assistance
are based on different sources, depending on the
year. For 1986, they were obtained by converting
the Taxpayer Usage Study (TPUS) sample of
individual income tax returns to the equivalent of the
Statistics of Income (SOI) sample. (For additional
information about the TPUS sample, see, for
example, "Taxpayer Usage of Forms 1040, 1040A,
and 1040EZ,* Statistics of Income Bulletin, Fall 1989,
Volume 9, Number 2.) The adjustment for 1986 was
made because the TPUS sample represented
returns filed only through April, while the SOI sample
represented all returns filed during entire calendar

year. The TPUS sample was also used for the 1990
estimates; however, an adjustment similar to 1986
could not be computed in time for the Summer 1991
Bulletin. Therefore, the estimates for for 1990 are
slightly understated and should be regarded as
preliminary. Revised data for 1990 covering the
entire calendar year will be included in the Fall issue
of the Bulletin, based on the Tax Year 1990 Individual
Master File (IMF) of all individual income taxpayers.
Estimates for 1989 were also based on the IMF,
except for the number of returns with or without
itemized deductions. For the latter returns, the data
were estimated based on the 1989 TPUS sample. All
estimates for 1987 and 1988 are based on the SOI
samples for those years.

[21 Data on IRS Taxpayer Service Programs are
collected on a fiscal-year basis. In general,
assistance rendered in a given fiscal year may be
related to returns due on April 15th during that fiscal
year and are for thetax year ending with the previous
December. As a result, data in Table 20, which are
presented on a tax year basis, are actually for afiscal
year. Therefore, data shown as for Tax Year 1988,
for example, are actually for Fiscal Year 1989.
However, data shown as for Tax Year 1989 are
actually for the first 7 months of Fiscal Year 1990; the
revised data will represent the entire Fiscal Year
1990.

NOTE: Data on IRS assistance represent taxpayer
contacts. Some taxpayers make more than one contact.
The number of taxpayers assisted (in contrast to the
number of contacts made) is not known.

SOURCE: Data on paid preparers were obtained from
Statistics of Income and Taxpayer Usage Study samples.
Data on IRS assistance were compiled by the Taxpayer
Service Division.



Appendix*

General Description of Statistics of Income
Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures its sample class or stratum and may range from a fraction

used in most Statistics of Income (SOI) programs. Aspects of 1 percentto 100 percent. Considerations in determining

covered briefly include sampling criteria, selection tech- the selection probability for each stratum include the

niques, methods of estimation, and sampling variability. number of returns in the stratum, the diversity of returns

Some of the nonsampling error limitations of the data are in the stratum, and interest in the stratum as a separate

also described, as well as the tabular conventions subject of study. All this is subject to constraints based on

employed. the estimated cost or the target size of the total sample for
the program.

Additional information on sample design and data

limitations for specific SOI studies can be found in the For most SOI studies, returns are designated by com-

separate SOI reports (see the References at the end of puter from the IRS Master File based on the taxpayer

this Appendix). More technical information is available, identification number (TIN), which is either the social

upon request, by writing to the Director, Statistics of In- security number (SSN) or the employer identification num-

come Division, Internal Revenue Service, P.O. Box 2608, ber (EIN). A fixed and essentially random number is as-

Washington, DC 20013-2608. sociated with each possible TIN. If that random number

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally

based on stratified probability samples of income tax

returns or other forms filed with the Internal Revenue
Service (IRS). The statistics do not reflect any changes

made by the taxpayer through an amended return or by

the IRS as a result of an audit. As returns are filed and

processed for tax purposes, they are assigned to sam-
pling classes (strata) based on criteria such as: industry,

presence or absence of a tax form or schedule, account-

ing period, State from which filed, and various income
factors or other measures of economic size (total assets,

for example, is used for the corporation and partnership

statistics). The samples are selected from each stratum
over the appropriate filing periods. Thus, sample selection

can continue for a given study for several calendar years-
-3 for corporations because of the prevalence of fiscal
(non-calendar) year reporting. Because sampling must

take place before the population size is known precisely,

the rates of sample selection within each stratum are fixed.
This means, in practice, that both the population and the

sample size can differ from that planned. However, these
factors do not compromise the validity of the estimates.
The probability of a return being designated depends on

falls into a range of numbers specified for a return's
sample stratum, then it is selected and processed for the
study. Otherwise, it is counted (for estimation purposes)
but not selected. In some cases, the TIN is used directly
by matching specified digits of it against a predetermined
list for the sample stratum. A match is required for desig-
nation.

Under either method of selection, the TIN's designed
from one year's sample are for the most part selected for
the nextyear's, sothat avery high proportion ofthe returns
selected in the current sample are from taxpayers whose
previous years' returns were included in earlier samples.
This longitudinal character of the sample design improves
the estimates of change from one year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sam-
pling rate prescribed for the stratum in which it is clas-
sified. Weights are, in general, computed by dividing the
count of returns filed for a given stratum by the count of
sample returns for that same stratum. 'Weights, are used
to adjust for the various sampling rates used--the lower
the rate, the larger the weight. For some studies, it is

*Compiled by Bettye Jamerson, Coordination and Publications Staff, under the direction of Robert Wilson, Chief,

Publications Team. Major contributions were made by Paul McMahon, Mathematical Statistics Team. 143
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possible to improve the estimates by subdividing the
original sampling classes into *post-strata,o based on ad-
ditional criteria or refinements of those used in the original
stratification. Weights are then computed for these post-
strata using additional population counts. The data on
each return in a stratum are multiplied by that weight. To
produce the tabulated estimates, these weighted data are
summed to produce the published statistical totals.

SAMPLING VARIABILITY

The particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates
derived from the different samples usually vary. The stand-
ard error of the estimate is a measure of the variation
among the estimates from all possible samples and is
usedto measure theprecision with which an estimate from
a particular sample approximates the average result of the
possible samples. The sample estimate and an estimate
of its standard error permit the construction of interval
estimates with prescribed confidence that this interval
includes the actual population value.

particular case, the resulting interval would be from 144 to
156 thousand returns.)

Generally in the. S01 Bulletin only conservative upper
limit CV's are provided for frequency estimates. These do,
however, provide a rough guide to the order of magnitude
of the sampling error.

Further details concerning sample design, sample
selection, estimation method, and sampling variability for
a particular SOI study, may be obtained on request by
writing the Director, Statistics of Income Division.

NONSAMPLING ERROR CONTROLS AND
LIMITATIONS

Although the previous discussion focuses on sampling
methods and the limitations of the data caused by sam-
pling error, there are other sources of error that may be
significant in evaluating the usefulness of SOI data. These
include taxpayer reporting errors, processing errors, and
effects of an early cut-off of sampling. More extensive
information on nonsampling error is presented in SOI
reports, when appropriate. In transcribing and tabulating

--wror-is-not-diractly_ the information from the returns or forms selected for theIn SOI reDorts the standard
presented. Instead, the ratio of the standard error to the
estimate itself is presented in decimal form. This ratio is
called the coefficient of variation (CV). The user of SOI
data may multiply an estimate by its coefficient of variation
to recreate the standard error and to construct confidence
intervals.

For example, if a sample estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic procedure would be followed to con-
struct a 68 percent confidence interval estimate:

150,000 (sample estimate)
x 0.02 (coefficient of variation)
-3,000 (standard error of estimate)

150,000 (sample estimate)
+ or - 3,000 (standard error)

= 147,000-153,000 (68 percent confidence interval)

Based on these data, the interval estimate is from 147
to 153 thousand returns. A conclusion that the average
estimate of the number of returns lies within an interval
computed in this way would be correct for approximately
two-thirds of all possible similarly selected samples. To
obtain this interval estimate with 95 percent confidence,
the standard errorshould be multiplied by2 before adding
to and subtracting from the sample estimate. (In this

sample, checks are imposed to improve the quality of the
resultant estimates. Tax return data may be disag-
gregated or recombined during statistical 'editing' in
order both to improve data consistency from return to
return and to achieve definitions of the data items that are
more in keeping with the needs of major users. In some
cases not all of the data are available from the tax return
as originally filed. Sometimes the missing data can be
obtained through field follow up. More often, though, they
are obtained through imputation methods. As examples,
other information in the return or in accompanying
schedules may be sufficient to enable an estimate to be
made; prior-year data for the same taxpayer may be used
for the same purpose; or data from another return for the
same year that has similar characteristics may be sub-
stituted. Research to improve methods of imputing data
that are missing from returns continues to be an ongoing
process

Quality of the basic data abstracted from the returns is
subjected to a number of quality control steps including
1 00-percent key verification. The data are then subjected
to many tests based on the structure of the tax law and
the improbability of various data combinations. Records
failing these tests are then subjected to further review and
any necessary corrections are made. In addition, the
Statistics of Income Division in the National Office con-
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ducts an independent reprocessing of a small subsample
of statistically-processed returns as a further check [2].

Finally, before publication, all statistics are reviewed for
accuracy and reasonableness in light of provisions of the
tax laws, taxpayer reporting variations and limitations,
economic conditions, comparability with other statistical
series, and statistical techniques used in data processing
and estimating.

TABULAR CONVENTIONS

in 1984 Proceedings: American Statistical Associa-
tion, Section on Survey Research Methods. Other
research efforts are included in Statistical Uses of
Administrative Records: Recent Research and
Present Prospects, Volume 1, Internal Revenue Ser-
vice, March 1984.

[2] Quality control activities for all SO[ studies are pub-
lished from time to time in a series of separate reports.
These reports provide detailed information relating to
quality in all phases of SO[ processing.

Estimates of frequencies and money amounts, that are
considered unreliable due to the small sample size on
which they are based, are noted in SOI tables by an
asterisk (*) to the left of the data item(s). The presence of
an asterisk indicates that the sample rate is less than 100
percent of the population and that there are fewer than 10
sample observations available for estimation purposes.

A dash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a
dash in place of a coefficient of variation for which there
is an estimate indicates that all returns contributing to the
estimate were selected at the 1 00-percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses [3]. These combina-
tions and deletions are indicated. -

NOTES

[1 ] See, for example, Hinkins, Susan M., 'Matrix Sam-
pling and the Effects of Using Hot Deck Imputation,*

[3] For geographic statistics, these same steps are taken
when a weighted frequency is less than 10.

REFERENCES

For information about the samples used for specific SOI
programs see:

Statistics of Income--1987, Individual Income Tax
Returns, (see especially pages 13-17).

Statistics of Income-4987, Corporation Income Tax
Returns (see especially pages 11 -19).

Statistics of Income-- 1978-82, Partnership Returns (see
especially pages 237-244).

Statistics of Income-- 1979-83, Compendium ofStudies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see information
about the samples used at the end of each chapter).

SOI Bulletin (see each issue).
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