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This Issue at a Glance

Statistics of Income Studles of Individual Income
and Taxes, 1913-1992 =~

By Peter Sailer

This article commemorates 80 years of Statistics of '
Income data based on individual income tax returns. The
first data were for 1913, the year when modern U.S.
income taxation began, and were published in the
Statistics of Income report for 1916. When the tax was
ehacted in 1913, it basically applied only to the wealthy.
The 358,000 returns filed repre'sented about 643,000
taxpayers, less than 1 percent of the population.” By 1948,
the 131.3 million exemptions (other than age and blind-
ness) claimed on tax returns represented 89 percent of the
population. This development transformed Statistics of -
Incomie from mainly a source of tax information to a
major source of economic information, as well. The
article also reviews some of the major studies comprrsmg

including the several programs for preliminary or early '
data; the programs covering sole proprietorships, sales of

“capital assets,” Form W-2 wage and earnings statements,
high-income returns, and geographic data -- and the

'..r-avallabrhty of publlc use- ﬁles—.» SRR T I

By Allison Clark and Patrice Treubert

Corporate pre-tax profits as reported on tax returns for
1991 decreased for the third consecutive year. ‘Profits’
dropped by 7 percent, to $344.9 billion, compared to
‘1990. Net losses of companies without net income
‘continued to grow, from $181.9 billion to $190.9 billion,
while the net income of companies reporting a profit
declined from $552.5 billion to $535.8 billion.” This
decline in “positive” net incomé was accompanied by a
‘decline in “income subject to tax,” the tax base for the
regular income tax, from $366.4 billion to $350.0 billion.
As a result, the regular income tax (before credits)
dropped from'$119.4 billion to $116.3 billion. Even
though credits against regular tax declined from $31.6
billion to $28.6 billion, the effect of the decline in the
regular tax, as well as the decline in the “alternative
minimum tax” (from $8.1 billion to $5.3 billion), was
such that the total corporation income tax -after credits, the
amount payable to the U.S. Government, dropped for the -
first time since 1985, from $96.4 billion to $92.6 billion.

Foreign Recipients of U.S. Income;1991 - -

By Denise Bori

U.S.-source income paid to-“foreign persons” in' 1991
totaled over $70 billion, a net increase of 27 percent or

$15 billion over 1989. However; the $2 billion in U.S. tax
withheld on this incomie was 6 percent less than in 1989,
This was because dividends, typically subject to high
withholding rates, decreased by 21 percent, while all other
income subject to withholding decreased by 9 percent; in
addition, income exempt from withholding increased by
44 percent, to almost $55 billion. Most of the increase in
total income was due to payments to persons in tax treaty
countries, which are often either subject to reduced
withholding rates or are exempt from withholding.
Foreign corporations received more income and had more
U.S: tax withheld than all other recipient types combined.
Recipients in Japan and the United Kingdom accounted
for almost 50 percent of -the U.S. income pard to- forelgn
persons.. ‘

Individual Ineome 'I'ax Rates and Tax Shares, 1980
By Sarah E. Nutter

Nearly 89.9 million of the- 113 7 million individual
income tax returns for Tax Year 1990 reported an income
" tax liabilify. Tax totaled $447:1 billion; an-average of
$4,976 per return. The average tax rate (based on
“adjusted gross income’ or AGI) was 13.55 percent,
continuing a steady decline from the 13.81 and 13.71 -
percents for 1988 and 1989, the first 2 years of the two-

bracket tax structure introduced-under the-Tax-Reform: Act--

of 1986. However, using a constant definition of income
(based on Tax Years 1979-1986), the average tax rates
were 13.56 for 1985 and 13.59 for 1986, the last 2 years
under prior law; then 13.49 for 1987, 13.71 for 1988,

13, 58 for 1989 and 13. 41 for 1990. The tax generated for:
* 1990 is also presented by the rates introduced starting

with 1988, and the total tax reported at each marginal rate
is shown. The ¢ altematrve mlmmum tax” ($0.8 billion for
1990} is classified by AGI size. In addition, estimates are
shown of the shares of total income tax.by cumulative
percentiles, based on the size of AGI for each year 1980~
1990, usmg the AGI definitions apphcable to these years,
as well as a constant income definition for years starting
with 1985. For 1990, the top 5 percent of tax returns )
based on current definitions of AGI accounted for 43.64
percent of the tax; for 1985, the percentage was 39.28.
Using the constant income definition, the top 5 percent for
1990 accounted for 43.19 percent of the tax, whlle the top
5 percent for 1985 accounted for 39. 47 percent

'I’ax-Based Bosearch and Data on Honprofit
Organizations, 1975-1990

By Daniel F. Skelly

This article is one of several celebrating the 80th year of
Statistics of Income data. Tax-exémpt organizations
represent a significant and growing sector within the U.S.
economy. For 1990, the revenues and expenses of tax-
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exempt organizations each represented 10 percent of the
gross domestic product (GDP), up from less than 6
percent for 1975. Between 1975 and 1990, assets of tax-
exempt organizations increased in real terms by over 150
percent, while revenues increased by over 227 percent.
During the same period GDP grew by 52 percent. (Com-
parable data for years before 1975 are not available.) For
1990, there were about 1.4 million nonprofit organizations
that were tax-exempt under Internal Revenue Code section
501(c)(3). Of these, 350,000 were churches or other
religious organizations which, although tax-exempt, were
not required to register or file tax returns with the Internal
Revenue Service. Of the approximately 1 million organi-
zations registered as tax-exempt, almost 455,000 were
“nonprofit charitable organizations.” The remainder
encompassed a wide variety of voluntary and philan-
thropic institutions. The SOI exempt organization
programs are summarized—private foundations, chari-
table organizations and trusts, other exempt organizations,
and exempt organization “unrelated business income;” the
availability of public-use files is also mentioned.

Controlled Foreign Corporations, 1990

Data Release

Transactions of Foreign Controlled Corporations,
1990

Data Release

Over the past year, the Bulletin
has commemorated 80 years of
producing Statistics of Income
data. We began our celebration
with a special article entitled
“Turning Administrative Systems
into Information Systems,” by
Fritz Scheuren and Tom Petska, in the Summer 1993
issue. Since then, special feature articles have appeared
highlighting 80 years of SOI data for the individual
income tax program (Fall 1993 and Spring 1994), interna-
tional income and taxes (Winter 1993-1994), excise taxes
(Fall 1993), and from a study of business trends over time
(Spring 1994). This issue draws to a close our special
anniversary series of articles, with two current papers
which focus on the 80-year commemoration of SOI data
— “Statistics of Income Studies of Individual Income and
Taxes, 1913-1992,” by Peter Sailer, and “Tax-Based
Research and Data on Nonprofit Organizations, 1975-
1990,” by Dan Skelly, our Acting Director. As a special

Some Dbservation and Insights :

historical note, we are also reprinting a paper which
presents one of the first uses of our data — “Income Tax
Statistics,” by Roland P. Falkner — which originally
appeared in a 1915 issue of the Journal of the American
Statistical Association. Look for this paper later in the
issue, following the Data Releases.

While this concludes our “official” birthday celebration,
the nature of our business is such that the 80th birthday of
data for some of our programs is yet to come. So as not to
leave anyone out, look for special anniversary articles that
feature 1992 data in future issues. For example, 1992 SOI
data on partnerships and sole proprietorships won’t be-
come available until this fall and those for corporations
will not be ready until about a year from now.

We hope that this special treatment — especially over-
views of some of our programs and time series data for
others — has been of interest to you. Furthermore, we
hope you have enjoyed the historical tidbits we have been
able to dig up. We have cer-
tainly had fun reminiscing
and look forward to continuing
to provide you with more useful
and timely data in the future.

Behind the Scenes '

Estate and Wealth Report

SOI is pleased to announce the release of Statistics of
Income: Compendium of Federal Estate and Personal Wealth
Studies, edited by Barry Johnson. Despite the long history
of the estate tax and of SOI data, this is the first compendium
on this subject to be produced. It brings together data from
estate tax returns, inetuding articles on wealth estimation
based on those returns. In some cases time series information
is provided; in others, the focus is on recent results.

This is the first of a two-volume set on estate data. The
second volume, due out in early 1995, will be titled The
Estate Fact Book, 1916-1950. It will provide details of
the estate tax in its early years, including data recently re-
processed from “old” estate tax returns.

The current volume is a 447-page report, divided into
four main sections. It contains papers on:

W estate tax returns;

@ charitable bequests;

M personal wealth data; and
® methodological issues.

In addition, the Compendium contains an extensive bibliog-
raphy and a copy of the 1993 estate tax return.
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"~ 5=digit ZIP Code:

*The report is available for sile at $26 a copyl ‘Copiés' o

can be obtained by contacting the SOI Statistical Informa-
tion Services Office — call (202) 874-0410 or write to:

" Statistics of Income CP:S:P
Internal Revenue Service

P.O. Box 2608

Washington, DC 20013-2608.

1991 Small Area Data

SOI is also pleased to inform you that both population
migration data and 5-digit ZIP Code data are now available
for release for 1991.

Migration Flow Data

The migration data are prepared by the Census Bureau for
IRS, using individual income tax return information. They
provide measures of migration from State-to-State and county-
to-county, as well as aggregate income tallies by county and

code, contact the Statistical Information Services Office
(see above).

Perhaps you’ve noticed that over
~-the past year many of the 80th
Anniversary articles have fea-
" tured “time series” data.

Researchers and other data users

may find it more useful to be able

to access these tables directly
through the SOI electronic bulle-
tin board system (EBB).

The EBB now contains over 400 data files, 1ncludmg
many which are updated for subsequent years. For ex-
ample, quite often the historical tables at the back of each
Bulletin present data for multiple years and many of these

The migration flow data present information based on
changes in the tax return mailing address between Filing

. Years 1991 and 1992. They show moves in and out of

each State and each county and include the number of
‘individual inCome tax returns and the number of personal-
exemptions (the latter approximates the population).
Tables of county income totals are also provided. Similar
data have been released previously for selected time
periods between 1978 and 1990.

Of course, all of the data are presented as statistical
summaries, so as to ensure that no individual taxpayer is
either directly or indirectly identified.

These data are available for sale in hard copy or on
diskette by contacting the Statistical Information Services
office (see above); the State data can also be accessed

electronically by calling ttié SOl electronic bulletin board

(see Your Call, below).

ZIP Code Data
The ZIP Code data are obtained from an IRS study of
individual income tax returns filed for Tax Year 1991. They
represent taxpayer-supplied mailing address ZIP Codes, as
adjusted during tax return processing. These data present
aggregate counts by 5-digit ZIP Code for number of returns,
adjusted gross income, number of exemptions, total income
tax (including alternative minimum tax), and State. State
totals are also available. Any frequency count less than 10
has been deleted, to preserve confidentiality.

These data are in ASCII format and are sold only on
diskette (not hard copy). To obtain information by ZIP

- -users-can-build-their-own time series, e.g.,— —._ . _

have-been-loaded-onto-the EBB-for-your-use—e.g.,

selected business data for 1970-1991 are now on file for
corporations, nonfarm sole proprietorships, and partner-
ships. In addition, some data which appear annually in
SOI publications are now available electronically, so that

B Individual SOI income and tax data by State for
1990-1992;

B State-to-State population migration data for 1988-
1991;

8 individual income data for county for 1990-1991;

B corporation alternative minimum tax data by indus-
try division for 1987-1989;

B tax-exempt orgéﬁiiation {hf;)rrﬂation for 1988-
1989;

a ‘”Taxpayer Usage Study” tables presenting 1993
statistics on individual income tax returns filed by
April 15, 1994; and

B estate tax return information for 1989-1991 dece-
dents.

Only public-use files are available for access through
the EBB. ‘

In case you wondered, the SOI electronic bulletin board
began in June 1992. Recéntly we serviced our 2,600th
user. Calls come in to the EBB from far and wide —
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about 12-15 calls a day are received, from as far away as
Norway, Denmark, and Japan. About one third of the
users call back to access the system again. In fact, a State
representative from Vermont who uses SOI data from the
EBB even got written up in an article in Government
Computer News!

If you are not already a user of the SOI electronic
bulletin board system, all you need is a PC, a modem, and
a telephone. Four phone lines are now operating to
accommodate your calls. The phone number for most
callers using analog telephone lines is (202) 874-9574 —
digital systems users should call (202) 874-0408. The
EBB can also be accessed through “gateway” systems set
up by the Small Business Administration (SBA) and by
FedWorld. The SBA’s toll-free number is 1-800-827-
5722. For assistance from the systems operator, contact
Jim Willis at (202) 874-0277.

Upcoming Features .

The following are some of the articles tentatively planned for
inclusion in upcoming issues of the SOI Bulletin:

B Individual Income Tax Returns, 1993: Early Tax
Estimates,

® Nonfarm Sole Proprietorships, 1992,
8 Partnerships, 1992,

B Individual Foreign Earned Income and Foreign Tax
Credit, 1991,

@ Corporate Foreign Tax Credit, 1990: A Geographic
Focus, and

8 Self-Employed Nonfilers: Post-Audit Results, 1988.




Statistics of Income Studies of Individual
Income and Taxes, 1913-1992

by Peter Sailer

hrs amde commemorates 80 years of Statrstrcs of .
Income (SOI) data based on individual income tax.

returns. The first data were for 1913, the year when
modern U.S. income taxation began, and were included in
the report, Statistics of Income—1916, published by the
Internal Revenue Service (IRS) on June 1, 1918 [1]. Author-
ity to publish SOI data was granted by the Revenue Act of
1916 and has been renewed since then through successive
amendments to the tax laws.

Article I, Section 8 of the U.S. Constitution gave
Congress the power to “lay and collect taxes, duties,
imposts and excises...; but all duties, imposts and excises
shall be uniform throughout the United States.” The first
income tax was instituted by Congress in 1861 to help
defer the cost of the Civil War. It was allowed to expire
in 1872. In 1894, Congress reinstituted the income tax,
but in 1895, the U.S. Supreme Court ruled it was uncon-
stitutional on grounds that it was a direct tax and had not
been apportioned equally among the States according to
population= It was not until-February-25;-1913;-with-the
ratification of the Sixteenth Amendment to the Constitu-
tion, that the income tax became constitutional again. The
Sixteenth Amendment provided that “The Congress shall
have power to lay and collect taxes on incomes ... without

" apportionment-among the several-States...” - - - - -

Given the fact that “apportionment among the several
States” was a major issue in the debate over the income
tax, it is not surprising that the early reports in the Statis-,
tics of Income series strongly emphasized State data. -
Practically all of the items available at the national. level
were also shown for each State. The prmcrpal 1tems
shown were net mcome (mcludmg nine separate sources
of income), tax, and ¢ ‘exemptions for normal tax.’ Classr-
fiers, aside from States, were size of net income, marital
status (‘ conjugal condition™), and (for 1916 only) occupa-
tion.of taxpayer.

Over the years, the State data waned in importance in,
the annual Staristics of Income reports, until they disap-
peared entirely in the report for Tax Year 1983. On the
other hand, the analyses of sources of income, types. of
deductions, and rates of taxation became more and more
detailed. In addition, a myriad of special studies focused
in more closely on the treatment of various types of
income. It should be noted that, due to popular demand,
the publication of State data classified by size.of adjusted
gross income was resumed in the Fall 1990 issue of the
Statistics of Income_Bulletin, with the publication of data
for, Tax-Years 1986-1988 [2]

. it applied only to the top.

——Statistics of Income from-mainly-a-source-of-tax-informa-
tion to-a major source of economic information as well.

‘ Peter Sailer is Chief of the Individual Specral Pro;ects
Section. -

' ‘Populatwn Coverage by Indmdual |ncome 'I'ax

Retumns :

One of the reasons for the shrftmg emphasrs of the .

Statistics of Income program has been the increasingly

comprehensive coverage of the population by the income

tax. When the income tax was reinstated for 1913, it
basically applied only to

" the very wealthy. The
358,000 returns filed
represented approximately
643,000 taxpayers (no
dependent exemptions
were allowed), or about
0.8 percent of the popula-
tion [3]. By 1948, the
131.3 million exemptions
(other than age and

blindness) claimed represented 89 percent of the popula-

tion (see Figure A). This development transformed

When the income tax
was reinstated for 1913,

0.8 percent of the

population. By 1948
though, the population
coverage had grown to
89 percent.

The increased coverage was related mainly to changes
in the filing requirements (see Figure B). For 1913, when
per capita personal income stood at $333, a “net income”

~(i-e. income after-all deductions-allowed for tax-purposes, .- -- -

except personal exemptions) of $3,000 was required
before a return had to be filed. On the other hand, in 1948,
when per capita personal income stood at $1,426, the .
filing requirement was met by anybody with “gross in-
come” (i.e., income before deductions. for.tax purposes -and
exemptions) of only $600. - While the filing requirements
started to relax beginning with Tax Year 1970 (when the
filing requirement was raised to.$1,700 for single person,
$2,300 for married couples, even higher in the case of the
elderly), various factors kept a large proportion of the .
population filing tax returns. These factors included . -
income tax withholding by employers (which caused
individuals with no taxliability to file for refunds), the
“earned income credit” (which caused low-income earners
with children to file returns in orderto obtain this refund- "
able credit), and the self-employment tax (which required
individuals with $400 or more of net income from self-
employment to file for social security tax purposes).

One caveat should be noted when comparing exemp-
tions other than age and blindness to the population as a
whole: prior to 1987, some individuals are counted twice
in the exemptions data. The relaxed filing requirements
beginning in 1970 did not apply to children who could be

claimed as exemptions on their parents’ returns and who

also received unearned income in their own names. These
children were frequently required to file their own returns,
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U.S. Population, Number of Exemptions, and Number of Returns, Tax Years 1913 to 1992

Exemptions

Returns

on which they could claim their own exemptions. Begin-
ning with Tax Year 1987, this double counting of exemp-
tions was abolished by the Tax Reform Act of 1986,
which prohibited dependents filing their own returns from
claiming exemptions for themselves. Moreover, social
security numbers had to be reported for all but the very
youngest children claimed as exemptions. These two
changes resulted in a decrease in exemptions (other than
age or blindness) of 10.5 million between 1986 and 1987.
At least 8 million of this decrease can be attributed to the
elimination of the double counting [4].

Additional Studies on the Individual income Tax

When the SOI program began, only one (annual) report
was planned. It contained separate tables on individuals
(which included fiduciaries, such as estates) and on
corporations. Corporations were split out into a separate
report beginning with Tax Year 1934. Over the years,
SOI and its predecessor organizations have responded to
customers’ demands for additional products in the
individual income tax area by issuing several series of
special studies (see Figure C). Beginning in 1981, most of
these special studies have been released as part of the
Statistics of Income Bulletin.

1913 1918 1923 1928 1933 1938 1943 1948 1953 1958 1963 1968 1973 1978 1983 1988 1992

Tax Year

NOTE: Number of retumns and exemptions are not comparable for all years. See footnote 3 at the end of this article for additional information.

Preliminary Reports

The first series of special studies, beginning with Tax
Year 1928, was the “Preliminary Report,” containing a
limited number of data items, based on a sample of returns
processed by late September. In producing the data,
weights were adjusted to make up for returns the Service
still expected to receive by the end of December, based on
the previous year’s October through December filings.
While the major purpose of this report was to assist the
Department of the Treasury in planning the Federal
budget, the data have also been made available to the
public—originally as a special report, more recently as
part of an article in the SOI Bulletin.

Sales of Capital Assets Studies (SOCA)

Gains from the sales of property, generally referred to as
“sales of capital assets,” have been taxable since 1913.
However, from 1913-1916, the only mention made of
such gains in the tax return package was the instruction
that business income was to include “dealings in property”
along with income from “business, trade, and commerce.”
For 1917, a separate schedule (Schedule C) was created to
report year of acquisition, cost, sales price, and nature of
property. For 1921, the notion of special tax treatment for




. Statistics of Inqome Studies of Individual Income and Taxes, 1913-1992 .

Per Capita Income, Filing Requirements, and Value of Personal Exemptions, 1913-1992

Figure B

Filing requirements (gross income . .
unless otherwise noted) Value of exemptions
Tax Per capita : )
year income' Plus this amount
Single persons Marmied for single/couple | First taxpayer Second taxpayer| Dependents | Age or blindness
couples age 65 or over : »

. () 2 (3 G (&) (6 ) ®
333 3,000 3,000 NA 3,000 1,000 N/A NA
319 3,000 3,000 N/A 3,000 1,000 N/A N/A
325 3,0002 3,0002 N/A 3,000 1,000 N/A N/A
388 3,000 3,000 A 3,000 1,000 NA NA
481 1,000% 2,000 N/A 1,000 1,000 200 N/A

1,0002 2,000 N/A 1,000 1,000 200 N/A

1,0002 2,0002 NA . 1,000 1,000 200 N/A

1,000° 2,000° N/A 1,000 1,6000 400 N/A

1,000° 2,000° N/A 1,000 1,500 400 NA

1,000° 2,000° NA 1,000 1,500° 400 N/A.

1,000° 2,500° N/A 1,000 1,500 400 N/A

1,500° 3,500° N/A 1,500 2,000 400 NA

1,500° 3,500° N/A . - 1,500 - 2,000 400 N/A
—1,5008%——|—3,5000—— | —— NA——|——1,500 — 2,000 400 N/A

1,500° 3,500° N/A 1,500 2,000 400 N/A

1,500° 3,500° N/A 1,500 2,000 400 N/A

1,500 3,500° N/A 1,500 2,000 400 NA

1,500° 3,500° N/A 1,500 2,000 400 N/A

1,000° 2,500° N/A 1,000 1,500 400 N/A

T 790000 T [ T 25000 T T NA “=40007 | rs00m o 400 f - NA

1,000° 2,500° NA 1,000 1,500 400 N/A

1,000° 2,500° NA 1,000 1,500 400 N/A

1,000° 2,500° NA 1,000 1,500 400 N/A

1,000° 2,500° “N/A 1,000 1,500 400 N/A

519 1,000° 2,500° NA 1,000 1,500 400 N/A
549 1,000° 2,500° NA 800 1,500 400 N/A
586 800 1,500 NA 750 1,200 400. N/A
711 750 1,200 N/A. 500 750 400 N/A
907 500 1,200 NA ‘500 700 350 N/A
1,102 500 1,200 N/A '500 700 350 N/A
1,188 500 500° N/A 500 500 500 N/A
1,215 500 500 N/A 500 500 500 N/A
1,257 500 500° NA 500 500 500 N/A
1,319 500 5005... | - .- .NA. 500 _ ..500, 500_ NA
1,426 600 600° N/A 600 600. 600 600
1,381 600 600° N/A 600 600 600 600
1,502 600 600° N/A 600 600 600 600
1662 600 600° N/A 600 600 600 600
1,743 600 " 600° " N/A 600 600 600 600
1,820 600 6007 NA 600 600 - 600 . 600
1,804 - 600 600 600 600 600 600 600
1,903 - 600 600° - 600° 600 600 600 600
2,007 "800 600° 600° 600 600 600 . 600
2,081 600 600° 600° 600 . " 600 600 600




Statistics of Income Studies of Individual Income and Taxes, 1913-1992

Per Capita Income, Filing Requirements, and Value of Personal Exemptions, 1913-1992-—Continued

Filing requirements (gross income Value of exemptions
unless otherwise noted)
Tax Per capita
year income? Plus this amount
Single persons Married for single/couple |  First taxpayer | Second taxpayer| Dependents | Age or blindness
couples age 65 or over ’

() @ @) @) 5) 6) ™ 8)
2,109 600 600° 600° 600 600 600 600
2,209 600 6005 600s 600 600 600 600
2,263 600 600% 600s 600 600 600 600
2,322 600 600s 600s 600 600 600 600
2,430 600 600s 600s 600 600 600 600
2,517 600 6003 600° 600 600 600 600
2,661 600 6005 600° 600 600 600 600
2,846 600 6005 600s 600 600 600 600
3,061 600 6005 600s 600 600 600 600
3,252 600 600° 600° 600 600 600 600
3,537 600 600° 600 600 600 600 600
3,817 600 600° 600° 600 600 600 600
4,052 1,700 2,300 600/1,200 625 625 625 625
4,302 1,700 2,300 600/1,200 675 675 675 675
4,671 2,050 2,800 750/1,500 750 750 750 750
5,185 2,050 2,800 750/1,500 750 750 750 750
5,637 2,050 2,800 750/1,500 750 750 750 750
6,052 2,350 3,400 750/1,500 750 750 750 750
6,631 2,450 3,600 750/1,500 750 750 750 750
7,269 2,950 4,700 750/1,500 750 750 750 750
8,122 2,950 4,700 750/1,500 750 750 750 750
9,032 3,300 5,400 1,000/2,000 1,000 1,000 1,000 1,000
9,949 3,300 5,400 1,000/2,000 1,000 1,000 1,000 1,000

11,020 3,300 5,400 1,000/2,000 1,000 1,000 1,000 1,000
11,589 3,300 5,400 1,000/2,000 1,000 1,000 1,000 1,000
12,217 3,300 5,400 1,000/2,000 1,000 1,000 1,000 1,000
13,344 3,300 5,400 1,000/2,000 1,000 1,000 1,000 1,000
14,171 3,430 5,620 1,040/2,080 1,040 1,040 1,040 1,040
14,916 3,560 5,830 1,080/2,160 1,080 1,080 1,080 1,080
15,653 4,440 7,560 1,210/2,440 1,800 1,900 1,800 N/A
16,630 4,950 8,900 750/1,200 1,950 1,950 1,950 N/A
17,705 5,100 9,200 750/1,200 2,000 2,000 2,000 NA
18,695 5,300 9,550 800/1,300 2,050 2,050 2,050 N/A
19,196 5,500 10,000 850/1,300 2,150 2,150 2,150 N/A
20,137 5,900 10,600 900/1,400 2,300 2,300 2,300 N/A

N/A-Not applicable.
1U.S. Department of Commerce, Bureau of Economic Analysis (BEA). This column is supplied solely to lend perspective to the filing requirements data.

The definition of income by BEA (i.e., personal income) differs slightly from that used by IRS to determine filing requirements.
2The filing requirement shown for 1913 to 1920 was based on net income (gross income less deductions, before subtracting personal exemptions).

3The filing requirement shown for 1921 to 1939 was based on net income; an additional filing requirement of $5,000 of “gross income,” regardless of
marital status, applied as well.

“A tax retum had to be filed for 1943 if the taxpayer had a tax liability for 1942, regardiess of size of income for 1943.

sFiling requirement and additional amount for age 65 or over applied separately to each spouse.

°If net income exceeded $5,000, the value of the secondary taxpayer's exemption was reduced to $1,000.
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" Availability of Data on the Individual Income Tax

10

Name of product “- 'Deséription First tax year| Most recent Source of most Future updates planned
o ~ tax year recent tax year'
Statistics of Income, Publication showing - 1916 1991 " Publication 1304, U.S. Annually
Individual Income Tax sources and size of - : .Govemment Printing Office
Returns "income, deductions,’ ‘
exemptions, and tax
computation
Individual Inobme Tax SO! Bulletin article with 19282 1992 Publication 1136, US ‘ Annually
Returns, Preliminary income, deductions, and _Government Printing Office
Data tax data based on retums Spring 1994 issue
filed through September . !
Sales of Capital Assets | SOI Bulletin article’ - 19367 1981 Pubtication 1136, Winter - A panel of returns with
Study showing asset types, - 1985-1986 issue, sales of capital assets for
holding periods, and available from Director, SOI | - 1985-1992 is currently
capital gains and losses. - ; being readied; first data
o . | release scheduled for 1995
Sole Proprietorships SOl Bulletin article with 19572 1991 Publication 1136, U.S. ’ Ahnuaily‘
-business income and L Government Printing Office .
deductions from : Fall 1993 issue
o Sohedule C , by mdustry
Individual Public Use Tax] Disclosure-proofed micro- - 1960 1890 Available from Director, SOI Annually
Fite- data file of Forms 1040, A b ’ ) :
1040A,. and 1040EZ L
-ZIP Codé Data . ‘Tabulation, on tape, > .1966 1991. - |. Available from Director, SOI As permitted by resource -
showing number of returns,. S s . .| availability .«
| exemptions, income, and
- tax by 5-digit ZIP Code’
Taxpayer Usage Study Weekly report dunng flllng ’ 1969 1993 Available from Director, SO, Annually’
: (TPUS) : season- - o nocharge - . . . . L
W-2'Study Salaries and wages, shown |  1969" 1983 Publication 1136, Winter Updates pianned for 1989
separately for husbands and -1987-88 issue, and 1993
wives, taken from Forms - avallable from Dlrector SOI
.W'2 matshed to tax retums
State migration data Tabulations on paper‘ or. . | 1973-74 1991-92 Available from Director, SOI Annually
diskette, showing flows of’ . o Co :
returns and exemptions for °
paits of years (based on
address changes)
High-‘inoomé retums, Analysis of taxation of high-"| .. 1974 1990 Publication 1136, U.S. ‘Annually
taxable and nontaxable | income taxpayers under- Govemment Printing Office
: : various income and tax Winter 1993-1994 issue i

concepts
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Availability of Data on the Individual Income Tax--Continued

Name of product Description First tax year| Most recent Source of most Future updates planned
tax year recent tax year?
County migration data Tabulations on paper or 1978-79 1991-92 Available from Director, SO! Annually
tape, showing tlows ot
returns and exemptions for
pairs of years (based on
address changes)
County income data Tabulations on paper or 1982 1991 Available from Director, SOI Annually
tape, showing number of
returns, types of income,
and adjusted gross income
State data by size of Tabulations showing 1986° 1992 Publication 1136, U.S. Annually
adjusted gross income selected income and tax Government Printing Office,
from Individual Master items for each State each issue
File
Early Tax Estimates Selected income and tax 1992 1992 Publication 1136, U.S. Annually
(ETE) items for timely-filed returns Government Printing Office
Fall 1993 issue

1Cost available upon request, unless otherwise indicated.
20riginally published as a separate report.

30riginally published as part of Statistics of Income--Individual Income Tax Retums.

‘slssued as a separate report for 1974-1978; as part of Statistics of income--Individual Income Tax Retums for 1979-1988.
State data by size of income were included in Statistics of Income--Individual Income Tax Retums for 1916-1981.

long-term gains was introduced: an optional Schedule D
could be used to report gains from property held for more
than 2 years, and these amounts were subject to a special
12.5 percent tax, not the normal tax and surtax. From then
on until 1988, some sort of special treatment was available
for capital gains, either in the form of a partial exclusion
or in a cap on the maximum applicable tax rate. For 1991,
after a 3-year hiatus, the rate cap was reintroduced.

The purpose of the special sales of capital assets
(SOCA) studies, produced for the first time for 1936, is to
tabulate data on sales price, cost, expense of sale, gross
gain or loss, and holding periods for various categories of
assets traded [S]. Beginning with Tax Year 1985, the SOI
Division has been collecting data annually for a “panel” of
taxpayers (i.e., the same taxpayers for successive years).
Release of data from this panel study, which will show
how taxpayers reacted to a number of changes in the tax
law governing sales of capital assets, should begin some-
time in 1995.

Sole Proprietorship Data

It is difficult to pinpoint the exact year the sole
proprietorships program began. As early as 1917, the
second SOI report contained a small table classifying
“business operations netting $2,000 and over” by ten
broad industrial divisions, and showing number of returns,

gross sales, business expenses, and net income for each.
Sole proprietorship tables were provided each year
through 1939, and sporadically between 1940 and 1956.
More detailed data on sole proprietorships became
available when they were featured in a separate report for
Tax Year 1957, entitled Statistics of Income—U.S.
Business Tax Returns [6]. The original report showed, in
separate but similar tables, data for sole proprietorships,
partnerships, and corporations. Data on sole
proprietorships classified by industry, showing gross and
net income and amounts and types of business deductions,
are currently published in the Statistics of Income Bulletin.

Public Use Files

In the early 1960’s, as a result of the increasing power and
availability of computers, the research community made
an urgent appeal to what was then called the “Statistics
Division” to make a representative sample of income tax
returns available for the purpose of “modelling” proposed
tax law changes, i.e., applying the proposals to the earlier
years’ return records and determining the characteristics
of the individuals who would be affected, the revenue
effect, and other information. While IRS must, by law,
keep information about individual taxpayers confidential,
a determination was made that it would be possible to
limit the data items released in such a way that the user

11
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would not be able to link the return to the taxpayer who
had filed it, and the first public use file was released for
Tax Year 1960—a subsample of the returns used to
produce the regular SOI report for that year. Beginning in

" the early 1980’s, with the increasing availability of
computerized data from various sources, a determination
was made to further disguise some of the data items by
“blurring” them (averaging them over a number of tax
returns) [7]: The public use file is made available

" annually.

The Taxpayer Usage Study (TPUS)
In preparation for the 1970 filing season (returns for
1969), a determination was made within the Internal
Revenue Service that some statistical feedback was
needed as returns were being filed, rather than at the end
of the filing season. Thus was born the Taxpayer Usage
Study (TPUS), which sampled returns in the service-
center mail rooms, prior to any other IRS processing.

- The sample size for this study is relatively small (usually

incomes of $200,000 or more). For purposes of this report,
“income” was to be redefined, to the extent possible, to
include amounts which were excluded from “adjusted
gross income,” the tax return income concept used in most
SOI tables. On the other hand, “investment interest” (i.e.,
interest on loans taken for the purpose of producing -
investment income) was to be deducted from the redefined
income concept. (On the tax return, this is an itemized
deduction which is used to reduce taxable income, but not
adjusted gross income.) High-Income Returns, which
began as a separate report issued by the Department of the
Treasury for Tax Years 1974 through 1978, was then
incorporated into the regular Individual Income Tax
Returns report for 1979 through 1988, and is now pre-
sented in the SOI Bulletin. Beginning with the report for
1984, the concept of “taxability” was further modified to -
show, in separate tables, taxpayers subject to U.S. taxation
and taxpayers subject to world-wide taxation. In each of
these reports, part of the analysis is devoted to showing the

the filing season, begmmng in early February, and
include information on the reporting of new items and the
filing of new forms or schedules. Standard items included
every year are form type, method of preparation (by
—hand; typewriter; or computer); and-use of paid-preparers. -
The two-page TPUS reports are available free of charge
during the filing season from SOI’s Statistical Informa-
tion Services (SIS) desk.

W-2 Studies :
Before Tax Year 1969, the sole source of individual

~ income statistics published in SOI was the tax return—
Form 1040 and, when applicable, shortened versions
thereof, such as 1040A and 1040EZ. For 1969, and in
- periodic years thereafter, a new source was added: Form
, W-2, the wage and tax withholding statement issued by
employers to employees. The major advantage of the W-
2 was that it separated the salaries and wages of the two
taxpayers filing a joint return. W-2 data for 1969 and
1974 were included in the regular Statistics of Income
reports. Thereafter, they were presented in articles in the
SOI Bulletin. Future plans include use of Forms 1099 to
separate other sources of income as well. Forms 1099 are
used by payers of non-wage income, including interest,
pensions, dividends, social security benefits, and many
others, to report these amounts to'taxpayers and to the
IRS. T

High-Income Returns, Taxable and Nontaxable .
The Tax Reform Act of 1976 mandated the creation of an
annual report which would further analyze the taxation of

high-income taxpayers (generally defined as those with

major reasons-high-income-returns-become nontaxable; —

Geographic Data from the individual Master File
Most SOI statistical reports are based on data from samples
of tax returns that have been subjected to a good deal of

--testing.and perfecting, which-are-then weighted to repre-- - —|

sent the population as a whole. However, these samples *
are generally too small to yield reliable data at the sub-
national level. Therefore, SOI frequently uses the whole
Individual Master File (IMF)—the IRS’s administrative
file of all individual taxpayers—to produce geographic
data (albeit in less detail than the data available at the
national level). The first effort of this kind was done for
Tax Year 1966, the year the IMF was first established on a
nationwide basis, and showed numbers of returns and
amounts of income and tax by three-digit and five-digit
ZIP Code. ZIP Code data at the three-digit level were -
subsequently repeated for 1969, 1979, and 1982. At the °
five-digit level, ZIP Code data were again presented for
1969 and 1991. Beginning with Tax Year 1986, the IMF
has also been used to produce data by State and size of
adjusted gross income, which are shown in each SOI
Bulletin.

In addition, the Internal Revenue Service gives the
Bureau of the Census an extract of selected items from the
IMF each year to produce reports it uses as input to its
demographic estimates program; these reports are, in turn,
made available to the public by the SIS desk. One shows
number of returns and amounts of income reported by
taxpayers in each county in the United States. For the
other two reports, Census matches together returns filed by
individual taxpayers in 2 successive years, and, based on
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changes in taxpayer address, tabulates migration flows
between States and between counties for pairs of years.
Geographic data are available both in hard copy and on
magnetic medium. ’

Early Tax Estimates (ETE)

For Tax Years 1980 through 1988, and again for Tax Year
1991, the Taxpayer Usage Study (TPUS) sample, de-
scribed earlier in this article, was used at the end of the
filing season to produce some limited summary data on
timely-filed returns, which were published in the SOI
Bulletin. While these data lacked information on a
significant proportion of filers with complicated returns
and high incomes, who tend to file late, they did serve as
early indicators of changes in incomes and taxes when
compared to similar data from the previous year. The role
of making these early estimates has now been shifted from
TPUS to ETE, a subsample of the sample which is
eventually used to produce the regular SOI report. To
IRS, ETE has three advantages over TPUS: first, statistical
editing of income and tax amounts for this sample
represents a cost saving, since they would eventually be
edited for SOI in any case; second, since the sample is
selected on the last four digits of the primary taxpayer’s
social security number (SSN), a large portion of the
sample is a “panel” (i.e., the same taxpayers for succes-
sive years), thus reducing year-to-year variability; and
third, because the ETE sample is twice as large as the
TPUS sample, the sampling variability for all estimates is
lower.

Future Plans

SOI entered the computer age in the mid-1950’s, when it
started compiling some of its files and running some of its
tables on one of the Census Bureau’s two “UNIVAC I”
computers. With the release of the 1960 Individual Public
Use file began the era of the creation of data for the public
in magnetic medium. It is anticipated that many future
changes in the SOI program will be driven by changes in
computer technology.

One of our most recent innovations, the SOI Electronic
Bulletin Board, was established in 1992. Through the
bulletin board, users worldwide can access select SOI data
24 hours a day. Currently, the SOI bulletin board contains
275 files.

Use of the SOI bulletin board will further facilitate
customers’ access to SOI data without the necessity of
having to contact the SIS staff or other IRS technicians.
Another advantage of the board is the timeliness of the
data and the fact that it is accessible constantly, which
should prove valuable to customers who work outside of

official Government hours.

The bulletin board recently joined FedWorld Gateway
System, a system that allows individuals to log on (by
telephone or Internet Wide Area Network) to one elec-
tronic bulletin board, then without dialing any other
number, log on to over 120 other Government bulletin
boards. The SOI bulletin board now has a 486/33 com-
puter with 600 megabytes of storage space and four
telephone lines. Future plans include FAX-back capabili-
ties and a CD-ROM.

Notes and References

[1] Statistics of Income—1916, 1918. Beginning with
Tax Year 1934, data on corporations (from Forms
1120) were published in a separate volume, and the
title of the publication with data from Forms 1040
became Statistics of Income, Individual Income Tax
Returns.

[2] Windheim, Barry, “Individual Income Tax Return
Data by State, 1986-1988,” Statistics of Income
Bulletin, Fall 1990, Volume 10, Number 2.

[3]1 The “number of returns” figures are not completely
comparable over the entire period covered. From
1913 to 1927, deficit returns were excluded from
processing (and thus from the statistics); however,
returns of estates and trusts with taxable incomes
were included with individual income tax returns for
tabulation purposes. From 1928 on, individual
returns with deficits were included in the statistics.
From 1938 on, estate and trust returns were ex-
cluded.

[4] While there is no fool-proof method of distributing
the decrease in exemptions between the tax law
change and the change in the reporting requirement,
the following approximation should yield reason-
ably accurate results. For 1987, there were 9.2
million individuals who filed without claiming a
taxpayer exemption, indicating that they were being
claimed as dependent exemptions on another
taxpayer’s return. Of these, 8 million had character-
istics that would have caused them to file for 1986
as well (based either on presence of withholding or
amount and type of income). It was assumed that all
8 million were dependents in 1986 and did, in fact,
file for that year, thereby claiming double exemp-
tions.

[5) Statistics of Income—1936, Supplement, Individual
Incomes, Section IV: Capital Gains and Losses,
1940.
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[6] Statistics of Income—1957-58, U.S. Business Tax
Returns, 1960. Sole proprietorship data were then
published in separate Statistics of Income reports for
the next 24 years.

[71 Strudler, Michael; Oh, H. Lock; and Scheuren, Frit!z.‘ .
“Protection of Taxpayer Confidentiality with Respect -

to the IRS Tax Model,” Statistics of Income and
Related Administrative Record Research: 1986-1987,
pp- 279-285.
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Corporation Income Tax Returns, 1991

by Allison Clark and Patrice Treubert

or Tax Year 1991, corporate pre-tax profits show- favorable than the corporate tax rates. For 1991, Form
ed a decrease for the third consecutive year. Pro- 11208 returns comprised 45 percent of all returns filed by
fits dropped by 7 percent to $344.9 billion, as the corporations.
increase in income failed to keep pace with the increase in
deductions. Net losses of companies without net income Income Statement
continued to grow, increasing from $181.9 billion to Net Income
$190.9 billion. Coinciding with this upsurge, the net Reflecting the economic downturn, pre-tax profits
income of companies reporting a profit again declined reported on corporation income tax returns for Tax Year
slightly, from $552.5 billion to $535.8 billion. 1991 continued to decline. Compared to 1990, pre-tax
The decline in positive net income was accompanied profits, as computed under the Internal Revenue Code,
by a decline in “income subject to tax” (the tax base for decreased 7.0 percent to $344.9 billion [2]. By asset size,
regular tax purposes) from $366.4 billion to $350.0 almost 84 percent of all corporate profits for 1991 was
billion. This decline resulted in a drop in the regular attributable to the 5,933 returns with total assets of $250
income tax (before credits) from $119.4 billion to $116.3 million or more. As in prior years, this percentage

billion. Due to the economic recession and an end to the continued to rise, reflecting the growing number of returns
growth of the “alternative minimum tax,” the total income of this size and the increasing proportion of corporate

tax after credits (the amount actually payable to the U.S. profits for which they accounted (Figure D).

Government) decreased for the first time in the past four
years from $96.4 billion to $92.6 billion.

Number of Returns | Fower

For TixtYeartl991,‘ [hf nun;b; r3°f ac::ftcorpora;‘gn Number and Growth Rate of Active Corporation
1Income tax returns increase .2 perc O over 5. Returns Filed, Tax Years 1981 -1 991

million, although the rate of increase was slightly less than

the 2.5 percent recorded for Tax Year 1990 [1]. Returns Total Number of
. . ey . Tax year active Percemage returns
with net income grew by 1.7 percent, to 1.9 million. This corporation increase with
increase was higher than that for 1990 and was the highest returns net income
since 1987 (Figure A). Returns without net income grew () (2 (€)]
by 3 percent, to 1.9 million, although the ratio of returns 2,812,420 3.8 1,697,298
th ti to all ret ined th 2,925,933 4.0 1,608,363
without net income to all returns remained the same as 2,999,071 o5 1676,288
1990, at 49 percent. 3,170,743 5.7 1,777,770
The following industrial divisions: agriculture, forestry 827,219 34 1,820,120
. . e 3,428,515 4.6 1,807,738
and fishing; transportation and public utilities; and ser- 3.612.133 5.4 1.995.452
vices, all showed an increase in returns of about 3 percent, 3,562,789 -1.4 1,908,799
while mining and manufacturing both showed decreases g-gz '2:(3, ;g :'gf(‘)'g%’
of about 1 percent (Figure B). For returns with net 1999 3,802,788 23 1,942,450
income, transportation and public utilities showed the Namber of
largest increase, 8.4 percent. Tax year Percentage returns Percentage
By type of return, the largest increase in number was increase panout inerease
again for S Corporations (generally small corporations
. (4 5) (6)
that elect to be taxed through their shareholders). The OB oo ) 1215122 01
number of Forms 11208 increased in 1991 by nearly 8 0.6 1,317,576 8.4
percent to 1.7 million, a little less than the 11 percent 42 1,322,783 0.4
- . . . 6.0 1,392,973 53
increase for 1990 (Figure C). This increase continued a 24 1.457.099 46
trend that began as a result of the Tax Reform Act of 1986 4.8 1,620,777 4.4
(TRA) which made the individual income tax rates (at _:'g :'gg'gg; gg
which the profits of these corporations were taxed) more 07 1.706.058 31
-0.6 1,805,980 59
. . . . 1.7 1,860,338 3.0
Allison Clark and Patrice Treubert are economists with

. . . . Less than .05 1.
the Corporation Returns Analysis Section. The article sErctudes Foreign a3 O

was prepared under the direction of Ken Szeflinski, Chief. Intemational Sales Corporations.

ions and Ir Charge D¢
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Number of Active Corporétion Returns by Industrial
Division, Tax Years 1990-1991

1990 1991
Industrial division Number of |Percentage] 'Number of | Percentage
returns increase returns increase
(1 (2) (3) {4)

All Industries'...... 3,716,650 2.5 3,802,788 23
Agriculture, forestry,

and fishing 126,423 2.6 129,886 27
Mining............ 39,674 -4.7 39,199 -1.2
Construction............... 406,874 3.5 416,987 25
Manufacturing............ 301,669 0.1 300,122 05
Transportation and

public utilities.......... 160,353 2.8 164,980 29
Wholesale and

refail trade.............. 1,023,057 0.9 1,043,534 20
Finance, insurance,

and real estate....... 609,138 2.8 617,557 14
Services..........ovviene. 1,029,447 4.0 1,061,657 3.1

Includes returns not allocable by industrial division.
NOTE: Excludes Foreign Sales Corporations and Interest-Charge Domest:c
International Sales Corporations.

Form 1120S Returns Compared to All Other Retums,
Tax Years 1986-1991 :

' Excludes Foreign Sales Corporations and Interest-Charge Domestic
International Sales Corporations.

Returns with Total Assets of $250 Million or More,
Tax Years 1985-1991

Retumns Net Income (less deficit)
Tax year . Percentage Percentage

Number of total Amount of total
(1) 2 (3) 4)
4,052 0.12 177.2 73.8

4,471 " 0413 197.5 734
4,794 0.13 2476 75.4
5,120 0.14 320.7 78.00
5,450 0.15 3076 79.1
5,613 0.15 302.9 - 81.7
5,933 0.1 285.7 82.8'

Total excludes Foreign Sales Corporatnons and Interest-Charge Domeshc
Intemanonal Sales Corporatlons :

: Number of . ' " Number of : .
— -Taxyear---| Form 11208-|--Percentage-| --- all-other- —. ~Percentage- -~
returns increase returns increase
(1) {2) (3) (4) -
826,214 14.0 2,602,301 20 .
1,127,905 36.5 2,484,228 . 45
1,257,191 115 - 2,305,598 -7.2! .
1,422,967 13.2 2,204,896" 44 . -
1,575,092 10.7 2,141,558 -2.9'
1,698,271 : 7.8 2,104,517 1.7

crease in profits at almost 46 percent to $625.7 million.
Agricultural services (including commercial fishing, crop
harvesting and forestry services) declined by 75 percent to
$73 million, despite an increase in the number of returns.
The profits reported for transportation and public utilities
and for finance, insurance, and real estate, however, each
increased. These increases were attributable to the tele-
phone, telegraph, and other communication services and
electric services industrial groups, and to mutual (property
and casualty) insurance companies and real estate opera-
tors and lessors of buildings.

Net income fell in most industrial divisions. The
largest drops occurred in the manufacturing and mining
divisions. In mining, the oil and gas extraction industrial
group accounted for the bulk of the $1.3 billion decrease.
Similarly, petroleum refining reported the largest decline
among manufacturers. . Most of this decline was attribut-
able to the economic slowdown in growth and the passage
of the 1990 amendments to the Clean Air Act, which

“significantly impacted this sector with stricter regulations

[3]. Finance, insurance, and real estate showed gains,
however, especially for mutual life insurance companies.
This industry group showed a sharp increase in net in-
come, from $1.9 billion to $8.4 billion. o

“The deficit reported on returns without net income
grew by almost 5 percent, from $181.9 billion for 1990 to
$191.0 billion (Figure E). The largest percentage increase
in deficit occurred in manufacturing, which was large
enough to offset the gains reported for most other indus-
trial divisions. The deficit reported for petroleum and coal
industry groups nearly tripled, contrary to 1990 when the
deficit reported by these companies actually declined in
comparison to 1989. In addition, the deficit reported for
manufacturers of fabricated metal products; $3.5 billion,
was the largest recorded for any mdustnal group in manu-
facturing. T

Profits increased 115 percent for foreign companies
with income “effectively connected” with a U.S. business.
The increase was concentrated in finance, insurance, and
real estate, as banks (except bank holding companies)
increased their profits to $1.4 billion, although the num-
ber of foreign banks was about the same as 1990. Over-
all, foreign banks accounted for 48. 3 percent of total
profits for the entlre 1ndustry

Receipts S .

Total recelpts (Tables 1:and 2), which are the total of
business receipts and investment income, increased only
slightly for 1991 [4). However, the size of the increase
(0.24 percent) drbpped for the third year in a row [S].
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Net Income (Less Deficit), by Industrial Division, Tax Years 1990-1991

[Money amounts are in thousands of dollars]

1990 1991
Industrial division
Net income or deficit | Percentage increase | Net income or deficit | Percentage increase
1 (2) 3 4
NET INCOME (LESS DEFICIT)

All industries ' 370,632,632 4.7 344,859,794 -7.0
Agriculture, forestry, and fishing. 1,156,269 -25.4 625,656 -45.9
MINING.....c.oovceeeierereeenerecrerens 5,302,223 68.6 4,001,356 -24.5
CONSIMUCHION........oieceeerreee e ree et rter e eee srsssseenreassnnnne 6,824,608 -21.9 6,103,605 -10.6
Manufacturing.........c.vueimeriecienms s s s e sreonenne 171,373,726 -5.0 132,269,225 -22.8
Transportation and public utilities. . 35,413,596 9.4 37,742,965 6.6
Wholesale and retail trade..........c..coeceermnrcreesoneervesneenee 30,094,078 -16.8 29,951,221 0.5
Finance, insurance, and real estate..............cocccoeevvvinennnne 109,901,881 0.9 124,545,504 133
SOIVICES. ... e reeececteeririnrenseseteesees ey sarareresueaesnenes saeanrennns 10,616,792 -3.7 9,769,891 8.0

NET INCOME

All industries * 552,526,789 0.7 535,816,622 -3.0
Agriculture, forestry, and fishing............cccocenvveinininnns 4,328,433 04 3,774,209 -12.8
MINING. ... eeen et ceer i e e ee e snsaeseesoeunsse e smasanassese 9,071,733 10.4 7,721,788 -14.9
CONSIIUCHION......cecerceirccrrers rieesrenettorannes stsraseneeecserssane suses 15,859,977 28 14,965,305 5.6
Manufacturing........cc.c.eveeus 212,936,099 -1.6 181,884,248 -14.6
Transportation and public utilities 51,490,850 -89 53,590,652 41
Wholesale and retait trade................ 65,383,876 (3 64,477,312 -1.4
Finance, insurance, and real estate..............cccceerneervneans 158,458,842 2.1 174,249,613 10.0
SBIVICES.... it rarrncer et et cre b srsese e saasnee st sansassssns 34,850,560 3.0 34,963,661 0.3

DEFICIT

All industries ! 181,894,157 8.0 190,956,827 5.0
Agriculture, forestry, and fishing...........ccccovevevnrinsivervninnee 3,172,164 134 3,148,553 0.7
MINING.. .. ceetcecererrirercrsaaeee b tsee e e sres e cre sene sesesusnsnsssnes 3,769,511 -25.0 3,720,432 -1.3
Construction. 9,035,370 19.3 8,861,700 -1.9
Manufacturing..... 41,562,373 15.8 49,615,023 194
Transportation and public uilities........ 16,077,254 7.8 15,847,686 -14
Wholesale and retail trade................... 35,289,798 20.6 34,526,092 22
Finance, insurance, and real estate.... 48,556,962 4.8 49,704,109 24
SBIVICES...ccvveiiueerereiecernrereresiniessesenrasen serssasesaessenreuanenerers 24,233,768 6.2 25,193,769 4.0

‘Includes net income or deficit not allocable by industrial division.
2L ess than - 0.05 percent.

NOTES: Exciudes net income or deficit of Foreign Sales Corporations and interest-Charge Domestic International Sales Corporations.

Detail may not add to totals because of rounding.

Business receipts (in general, gross receipts from sales
and operations), the principal component of total receipts,
increased by only 0.05 percent to $9,965.6 billion. Total
receipts for the mining division decreased 7.3 percent, the
largest percentage decrease compared to 1990, to $103.3
billion, while receipts for the services division at $809.7
billion showed the largest percentage increase, 3.9 per-
cent. The manufacturing division, which accounts for a
major portion of the dollar amount of total receipts,
continued to do so for 1991, but the $3,658.5 billion
reported by manufacturers represented a slight decline
from the $3,688.7 billion recorded for 1990. This was the
first such decline since 1986. In contrast to manufactur-
ers, the receipts of wholesalers and retailers grew for

1991, from $3,184.9 billion to $3,380.6 billion.

After increasing for 1990, taxable interest showed a 6.2
percent drop to $883.3 billion (compared to $942.2 billion
for 1990), mostly reflecting the recession and the decline
in interest rates. As with prior years, most of the taxable
interest was reported by corporations classified under
finance, insurance, and real estate, particularly commercial
banks and bank holding companies, which, combined,
dropped from $402.6 billion to $364.3 billion. Tax-
exempt interest (on State and local Government obliga-
tions), on the other hand, increased by 3.3 percent to $36.3
billion. This was a reversal of 1990, when taxable interest
received increased and tax-exempt interest decreased. It
was dividends received from foreign corporations, how-
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. small increase reported for business receipts.

:ever, that showed the largest percentage declme 13.5:
"percent. In contrast, dividends from domesti¢ corpora-
tions ($13.1 billion) declined only slightly from the $13.4
billion reported for 1990.

In marked contrast to 1990, when net short-term capital
gains (reduced by net long-term capital losses) decreased
by 62 percent, net short-term gains for 1991 more than
tripled, from $4.1 billion to $13.7 billion, reflecting the
wide year-to-year fluctuations characterizing these short-
term transactions. The majority of this increase was due
to life insurance companies and regulated investment
companies. In contrast, net long-term capital gains (re-

* duced by net short-term capital losses) showed the largest
dollar decline of all the sources of receipts for 1991; from

$50.9 billion to $41.1 billion. This was a continuation of A '

the trend that began with 1986, when the beneficial tax
treatment of long-term capital gams was rescmded by
TRA {6].

__Deductions__

blllron t0' $333. 9 brllron mrrrormg a rise in the net depre- i

" ciable assets shown on their balance sheets "From 1980

through 1985, depreciation deductions had risen at an
average annual rate of 14.1 percent. Then, between 1985
and 1989, the average annual rate of increase dropped to
2.4 percent. The lower depreciation deductions, notwith-
standing recent increases reported for net depreciable
assets, may be related to the changes brought about by

. TRA. TRA instituted a Modified Accelerated Cost Re-

covery System (MACRS) that lengthened the periods over
which assets could be depreciated for tax purposes and

"|- changed ‘the depreciation methods for business property

placed in service after 1986. The deduction for 5-year -

|, property acquired in 1991 was the largest current year
- depreciation item,; although depreciation of property

acquired in prior years continued to account for most of
the deduction [8].

Total deductions 1ncreased only slrghtly for 1991: How- -~

ever, this increase was.0.26 percent larger than the rate of . .

increase for total receipts and was enough to cause overall
net income, generally the difference between total receipts - )
___ and total deductions, to drop. - R
Cost of sales and operations was again the largest -

deduction item at $6.6 trillion, although its growth was
only 0.7 percent. This small increase was related to the
" Similar to .
1990, the interest paid deduction continued to decline,
falling 11.2 percent to $735.7 billion. The largest decline
was again in the finance division, where the deduction
included interest paid on deposrts of withdrawable shares
as well on bonds, notes, loans and mortgages. Bank
holding companies again accounted for a major part of the
decline, of $31.1 billion, due to lower interest rates and
the cautious credit stance of both lenders and borrowers in
1991 [7]. The interest reported by bank holding compa-
nies was $191.0.billion for 1991, compared to $222.1
b1lllon for 1990.

The bad debt deduction once more mcreased the most
in percentage terms at 20.5 percent, the same as 1990.
The largest dollar increases were in finance, insurance, _
and real estate. Bank holding companies increased their -
bad debt deductions by $9.8 billion to $34.3 billion, an
increase that paralleled that recorded for 1990. However,
the greatest percentage increase was in the agriculture,
forestry and fishing division, wh1ch led to the declme in ~
profits reported for the division. '

Following the first drop in more than 50 years, depre-
ciation deductions rose slightly for 1991, from $332.8

- For 1991, year-end net growth in the book value of total
- assets reported on corporation income tax returns was up
_slightly from 1990. The 4.6 percent increase, from $18.2

triltion to $19.0 trillion, represents a small increase over

"} -the -1‘990-growth»rateﬂ-of—3.1—percentﬂ,»the—lowest-in-over-a— -

decade. The increases in total assets for 1989 and 1988,
for cornparison purposes, were 7.0 and 8.1 percents,
respectively.

The largest increase in total assets occurred in finance,
insurance, and real estate, which accounted for almost
two-thirds of the difference between 1991 and 1990. The
finance division alone accounted for 56.7 percent of the -
total assets reported by all corporations for 1991. Corpora-
tions classified in finance, insurance, and real estate ‘
reported $10.8 trillion in total assets, compared with $10.2
trillion for 1990. Within finance, insurance, and real
estate, “holding and other investment companies (except
bank holding companies)” accounted for the largest
portion of the increase in total assets (23.8 percent) over
1990, with assets totaling $1.8 trillion at year end. Within-
this group, the total assets of regulated-investment compa-
nies increased.by 24.0.percent to $1.5 trillion, which
seems to reflect the continued popularity of mutual funds
among small investors. Insurance companies. also contrib-
uted to the increase in the finance division, w1th assets up .
by 11.3 percent to $2.4 trillion. :

. The largest asset accounts on the tax return. balance
sheet were for “other investments” ($4.7 trillion), notes.
and accounts receivable net of the allowance for bad debts
($4.1 trillion), and net depreciable assets ($2.5
trillion)(Figure F). For 1991, “other investments” were up
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Total Assets by Type of Account, Tax Year 1991

Net intangible assets
(2.0%)

Land \
(1.1%)

Net depletable assets
(0.4%)

Net depreciable assets

Other investments
(25.0%)

Mortgage and real estate
loans
(8.0%)

Other assets
(5.4%)

Total agsets
$19.0 Trill

Cash
(4.1%)

/ Notes and accounts
receivable (net)
(21.4%)

fon

Inventories
(4.7%)

Investments in U.S.
Government obligations
(5.6%)

=~ Tax exempt securities
(2.5%)
Other current assets
(6.0%)
Loans to stockholders
(0.4%)

NOTES: Asset accounts are listed in the order in which they appear on the corporation income tax return balance sheet, starting with “Cash.”

by $0.6 trillion, with “holding and other investment
companies (except bank holding companies),” especially
regulated investment companies, accounting for a large
part of the increase. This gain was most likely due to the
increased valuation of securities from a strong market, as
well as a growth in the number of both investors and
funds [9]. “Other investments” surpassed net notes and
accounts receivable as the largest asset account for the
first time in over a decade, as receivables declined by
$11.2 billion. The decline in receivables was particularly
evident among manufacturers, especially manufacturers of
motor vehicles and equipment. Total assets for motor
vehicle manufacturers declined in 1991, perhaps reflecting
intensified competition and declining sales, receipts, and
profitability [10].

Intangible assets decreased for the first time in over a
decade by 0.3 percent to $489.8 billion for 1991. This
decline followed a decreased rate of growth in these assets
that began with 1989 (Figure G). These assets, which
include the acquisition costs of goodwill, trademarks,
copyrights and like assets, tend to increase during periods
when there is a high level of mergers and acquisitions.
The lower level for 1991 may signify a decline in corpo-
rate merger activity [11].

Liabilities

Due in part to a change in the statistical treatment of
liabilities whereby accounts payable became the largest
account for some banking and savings and loan institu-
tions instead of “other current liabilities,” accounts
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Gross Intangible Assets, Tax Years 1983-1991

Billions of Dollars

400
300

200

100
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0 i 41 |‘ 0

1984 1985 1986

NOTE: Excludes Foreign Sales Corporations and interest-Charge Domestic lnternatlohal Sales Corporations.

payable showed the largest relative increase of all the
liability accounts [12]. The 53.6 percent gain brought the
total for accounts payable to $1.7 trillion. The largest
portion of the gain was reported by bank holding compa-
nies whose accounts payable increased in the aggregate by
$371.6 billion-to $443.6 billion.. Insurance companies
accounted for the large increase in “other liabilities.” In
contrast, “other habllmes” asa whole increased by 11.9
percent.

“Other current liabilities,” which includes most of the
deposits and withdrawable shares of banking and savings -
institutions, continued to be the largest account on the
liabilities side of the balance sheet (Figure H). This
account decreased slightly to $4.9 trillion, 6.6 percent less
than 1990, due in part to the change in statistical treatment
of liabilities. Short-term debt, which inc.ludes,accounts
. payable and “other current, liabilities,” along with short-

. term mortgages notes, and bonds payable, decreased
slightly as well, by 0.7 percent, to. $8.0 trillion. Long- term,

- debt, which mcludes “other hablhtles , along with bonds,
notes and mortgagcs payable in l year or more and loa.ns

1987

- "__T.ax_Y,ear_

* Positive net income amounted to $535.8 billion for 1991.

1988 1989 1990

from stockholders, increased $358.7 billion to $5.7. -
trillion. By comparison, long-term debt increased only
$146.6 billion for 1990.

Along with the changes in intangible assets, another
possible indicator of the diminished merger activity is the
slowing of the growth rate for cost of treasury stock. Cost
of treasury stock is the financial account where the pur-
chase of a corporation’s own stock is recorded. The
amount reported for all corporations was $1.2 trillion, up .
by 8.6 percent from 1990. However, during the 1980’s,
the growth rate of cost of treasury stock averaged about 35
percent (tapering off in the later part of the decade). /
Contributing to this high growth rate, corporations in the
80’s likely felt the threat of hostile takeovers and increased
control of their equity by repurchasing their stock [13].

income Tax and Tax Credits

Reflecting the slight decline in positive net income from
1990 to 1991, “income subject to tax” (the term used to
describe the corporate regular tax base for the statistics)
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Total Liabilities by Type of Account, Tax Year 1991

Net worth
(27.7%)

Other liabilities
(14.2%)

(14.2%)

Total liabilitles
$19.0 Trillion

Accounts payable

Mortgages, notes, and bonds payable
in less than | year
(7.9%)

Other current liabllities
(25.5%)

Loans from stockholders
(1.6%)

Mortgages, notes, and bonds payable
in more than 1 year

NOTES: Liability accounts and net worth are listed In the order in which they appear on the corporation income tax return balance sheet,
starting with "Accounts payable.” Net worth represents the stockholders' equity in the corporation. in the statistics, net worth is the sum
of capital stock, paid-in or capital surplus, and retained earnings, less the cost of treasury stock.

Detall may not add to total because of rounding.

declined 4.5 percent to $350.0 billion for 1991 (Figure I).
For most corporations, income subject to tax was equal to
net income minus certain “statutory special deductions”
[14].

Total statutory special deductions increased for 1991
by 2.7 percent to $122.6 billion, after allowing for a
change in its definition to facilitate comparison with 1990
[15]. The largest of these special deductions for 1991 was
for dividends paid by regulated investment companies
and, to a lesser extent, by real estate investment trusts.
These deductions increased $344.1 million to $68.4
billion for 1991, compared with an increase of $755.5
million for 1990.

The second largest special deduction was the net
operating loss deduction or NOLD. The NOLD, for
purposes of the statistics, represents certain prior-year
losses carried forward and applied against current-year net
income [16]. For 1991, the NOLD increased by 7.1

percent, from $38.4 billion to $41.2 billion. The increase
was especially noticeable in banking and insurance com-
panies. The increases for these industrial groups may
reflect the increase in net income from which NOLD
could be subtracted. For other industrial groups, the
increase in the NOLD may only reflect an increase in
prior-year losses that became eligible for carryforward.

The third biggest component of the special deductions
was for intercorporate dividends received. This deduction
increased from Tax Year 1990 levels, by 1.4 percent, to
$12.6 billion, reflecting an increase in dividends received
from certain Foreign Sales Corporations ($3.9 billion for
1991) and intercorporate dividends received. The largest
increases in intercorporate dividends received were re-
ported by corporations classified in manufacturing, par-
ticularly in food and kindred products and instruments and
related products, followed by those classified in transpor-
tation and public utilities.

21




22

. Corporation Income Tax Returns, 1991

Selected Tax and Tax Credit items, Tax Years
1990 and 1991

. [Money amounts are in thousands of dollars]

about twice that reported for 1991, and it increased the
size of “alternative minimum taxable income,” and conse-
quently, the AMT for 1990.

In determining the income tax due the U.S. Govein-
ment, the regular tax was reduced by tax credits. The -
foreign tax credit continued to be the largest credit. For
the first time since 1988 (and not since.1982 before then),
the foreign tax credit decreased to $21 1 billion for 1991.
The decrease was concentrated among manufacturers,
especially those producmg nonelectrical machmery and
motor vehicles and equipment.’

The *“general | busmess credit” continued to decline,
from $2.8 billion to $2.2 billion, reflecting changes insti-
tuted by TRA. The “investment credit,” the largest com-
ponent of the general business credit, was rescinded by
TRA, but with exceptions that included the carryover of a
gradually diminishing portion of unused credits accumu-
lated for years prior to TRA. TRA also reduced the
maximum amount of tax against which the general bu31-

. o Lo L B Percentage
Item 1990 ]991 increase
. . 1) | (2) . (3)
Income subject to tax, total........ .| . 366,352,857 350,009,712 -4.5
tax, total'....... . 128,185,666 121,121,231 -5.5
REQUIAT 18X, ..o comerreeseeresens o] 7 119,434,430 116,275,308 27
Personal Holding Company: : Co e L
12,126 14,764 218 -
Tax from recapture of invest- ’
ment and low-income :
housing Credits?.............o.ec.enn. 126,601, 72,786 | ‘-425.
Alternative minimum ta.. 8,104,269 5,320,587 -344°
Envuronmenial tax2.. . 520,167 . 479288 | 7.9
Tax credits, total..... 31,762,567 28,554,911 | -102
Foreign tax credit. .. " 24,989,922 21,096,940 . -156
U.S. possessions credil 3,194,481 3,472,330 - 8.7
Orphan drug credit 15,637 18,475 . 1841
Nonconventional tuet ’
source credi................. ' 81,790 ° . 244732 | .199.2
General business credit.......... , 2,833,701~ .2,208,371 -22.1
" Piigr-year minimum tax credit- |~ 667,036 1,516,063 | —127.3
Total income tax after credits...... 96,403,009 92,566,319 4.0

TIncludes certain other taxes, not shown below. '
2For purposes of the statistics, this tax is included in both income tax before
and after credits. By law, tax credits can only offset regular tax.

Note: Detail may not add to to_tale because of roundi.ng.

‘Mainly as a result of the decline ih income ‘'subject to
tax; the regular i income tax (before credits) dropped from
$119.4 billion to $116.3 billion [17]. Total incorne tax

~ before credits, which for Statistics of Income also includes
-such additional taxes as alternative minimum tax and
1;env1ronmental tax (see Figure I) decreased from $128 2
“billion to $121.1 billion. Sixty- four percent of the de-
crease was due to manufacturers, with petroleum and coal B

products reporting the largest decrease.
Alternative minimum tax (AMT) decreased for the first -

time since its enactment in 1986, dropping by 34.4 percent I

from 1990 to $5.3 billion. Manufact_urmg s share dropped

' from'42.2 percent to 35.6 percent, due in large part to

manufacturers of motor vehicles and equipment. These °
corporations reported $936.7 million for 1990, compared
to $30.4 million for 1991. Paper and allied products,
petroleum and coal products, nonelectncal machinery, and
electrical and electronic equipment each accounted for . -
between 11 and 13 percent of the 1991 total for manufac-
turers. The main reason AMT decreased between 1990
and 1991 can be traced to one of the components of the
AMT income base known as the adjusted current earn-
ings (ACE) adjustment. The calculation of ACE included
special depreciation rules on certain property that contrib-
uted more to the ACE for the first year in which it applred:
Therefore, the resulting ACE adjustmient for 1990 was -

ness credit could be applied.

The * pnor-year minimum tax credit” for 1991 more
than doubled to $1.5 billion. Corporations that reported an

AMT for prior years could elect to take a credit based on

that AMT (subject to certain limitations) against regular
tax liability, but not against their current year AMT
liability. The i increase for 1991, therefore, was consistent
with the decline in AMT, as the credit was most likely
taken by companies that reported AMT for prior tax years
but not for 1991 (and they were also liable for the regular

| income tax for 1991). Most of the increase in this credit
| was due toa. growth in ‘the amounts claimed by insurance
,companles which 1ncreased $54.8 million to $297 9

million. This was consistent with the $216.8.million "
decline in the AMT reported by insurers, to $669.8 mil-
lion.:

Total incomie tax after credits, the amount actually

. owed the Federal Government, decreased from $96.4

billion for Tax Year 1990 to $92.6 billion for Tax Year
1991. This was the first such decline since 1985. -

Summary
The number of returns filed for Tax Year 1991 increased
2.3 percent. This increase was echoed by increases in all
other return types. The number increased in each indus-
trial division except mining and manufacturing.

‘Corporate pre-tax profits decreased for the third year in
a row, dropping 7 percent to $344.9 billion. Losses
reported by corporations without net income contmued to
increase, growing from $181.9 billion to 190.9 billion.

As positive net income declined, so did income subject

“to tax, the tax base tabulated for Statistics of Income.
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Income subject to tax decreased from $366.4 billion to
$350.0 billion, resulting in the drop in regular income tax
(before credits) from $119.4 billion to $116.3 billion.
Since AMT also decreased substantially, the total tax after
credits declined as well, to $92.6 billion, compared to
$96.4 billion for 1990.

Data Sources and Limitations '
Data for Tax Year 1991 are based on a sample of corpora-
tion income tax returns with accounting periods ended
July 1991 through June 1992. These returns represented
domestic corporations filing Form 1120 or 1120-A (short
form); foreign corporations with income “effectively
connected” with a U.S. business filing Form 1120F; life
insurance companies filing Form 1120L; property and
casualty insurance companies filing Form 1120-PC; S
Corporations filing Form 1120S; regulated investment
companies filing Form 1120-RIC; and real estate invest-
ment trusts filing Form 1120-REIT. For purposes of the
1991 statistics, Forms 1120 IC-DISC filed by certain
Domestic International Sales Corporations and Forms
1120-FSC filed by Foreign Sales Corporations were
excluded. The 1987 revisions to the Standard Industrial
Classification are not reflected in the industry statistics.
The data were estimated based on a stratified probabil-
ity sample of approximately 81,900 corporation income
tax returns drawn to represent the 3,803,000 returns filed
for Tax Year 1991. The sample was selected after admin-

istrative processing was complete, but before any audit
examination, and was stratified based on combinations of
net income and total assets at rates ranging from 0.30
percent to 100 percent.

Because the data are based on a sample, they are
subject to sampling error. In order to use the statistics
properly, the magnitude of the sampling error, measured
by the standard error, should be taken into account. The
table below contains the standard errors corresponding to
the estimated number of returns for each of the categories
(Figure J). '

Notes and References

[1] For 1988, the number of returns declined for the first
time since the end of World War II. This decline was
prompted by the Tax Reform Act of 1986, which
caused some companies to be represented in the 1987
statistics twice, both by a part-year return and a
full-year return, each with an accounting period that
ended during the span of months July 1987 through-
June 1988 (the accounting periods comprising Tax
Year 1987 for which statistics are presented).

The unusually large number of part-year returns filed
for Tax Year 1987, in turn, led to an unusually large
increase in the total number of returns for the year.
The increase in part-year returns was due to many S
Corporations (and Personal Service Corporations)

Standard Error of the Number of Returns, by Asset Size and Industrial Division, Tax Year 1991

Size of total assets
Industrial Total $1 $100,000 $250,000 $500,000 | $1,000,000 | $5,000,000 | $10,000,000| $25,000,000{ $50,000,000
division Zero under under under under under under under under under
Assets | $100,000 $250,000 $500,000 | $1,000,000 | $5,000,000 | $10,000,000| $25,000,000{ $50,000,000| $100,000,000
) 2) 3 @ (5) (6) ) (8) 9 (10) (1)
All industries'................ 26,124 7,715 22,096 9,644 5,202 3,225 2,003 453 210 90 5
Agriculture, forestry,
and fishing.. 5,011 1,258 4,097 2,072 1,263 822 415 65 26 10 1
Mining............ .{ 2,660 825 2,226 965 553 381 228 62 29 12 1
Construction.............. 8,926 2173 7727 3,243 1,770 1,070 661 138 54 18 1
Manufacturing............ 6,889 1,840 5,642 2,751 1,661 1,124 773 202 98 41 2
Transportation and ’
public utilities......... 5,703 1,756 4,857 1,982 1,106 712 . 420 100 48 19 : 1
Wholesale and
retail trade............... 13,508 4,015 11,059 5515 2,977 1,811 1,182 253 107 39 2
Finance, insurance,
and real estate....... 10,417 3,190 8,732 3,861 2,140 1,356 834 202 108 57 3
Services.....c.cveriiias 13,836 4,201 12,134 4,474 2,117 1,236 693 180 65 27 1

1includes returns not allocable by industrial division.

NOTE: Returns with total assets of $100 million or more were sampled at the 100 percent rate and are, therefore, not subject to sampling error.
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having to change their accounting periods from a
non-calendar year to a calendar year as required by
the 1986 Act. In addition, other corporations
changed to S Corporation status in order to take
advantage of the lower individual income tax rates
that applied to S Corporation profits (which are taxed
through shareholders) allowed under the Act; some
of these companies also had to file part-year returns if
they were not already using the required calendar
accounting period. '

Thus, since the increase in returns for Tax Year 1987
was followed by a decline for 1988, the upsurge for
the one year (1987) was an anomaly. The increases
recorded for Tax Years 1989 and 1990 are only
significant in that they reflect a return to the more
gradual upward trend in filings that previously
existed.

[2] Starting with Tax Year 1987, statistics for net income
or-deficit;-as-well-as-for receipts-and-deductions; of-S—
Corporations are limited to those derived from a trade
or business. Investment or portfolio income (or loss),
such as interest, dividends, rents, royalties and gain
(loss) from sales of-investment property, and the

- - -deductions related-to this-income, -were -not-tabulated-—- |--

Therefore, the overall statistics for receipts, deduc-
tions, and net income or deficit are slightly under-
stated. (S Corporation net income or deficit from
investment or portfolio income is allocated directly to
shareholders for taxation.)

[3] Filas, Gregory P., “Petroleum Refining,” 71993 U.S.
Industrial Outlook (U.S. Department of Commerce,
International Trade Administration, January 1993),
p. 4-3. -

[4] -See footnote 2 above.

[5] One reason for the decline may concern the calcula-
tion of total receipts. For 1990, net long-term capital
gains were included in the total receipts computation,
while for 1991 such gains were excluded. If the net
long-term capital gains were included in the calcula-
tion, total receipts would increase by $12.9 billion.
However, this would only have caused the percentage
increase from 1990 to rise from 0.27 to 0.35 percent.

[6] The preferential “alternative tax” rate on net
long-term capital gains (reduced by net short-term
capital losses) was repealed by the Tax Reform Act
of 1986 for tax years that began on or after July 1,
1987, effectively taxing corporate capital gains at the
regular corporate tax rates. (Also, because they were

no longer given preferential tax treatment, these gains
were exempted from the “alternative minimum tax”
on “tax preference” items.)

Caﬁdilis, Wray O., “Savings Institutions,” 1993 U.S.
Industrial Outlook (U.S. Department of Commerce,
International Trade Administration, January 1993),
p. 45-1.

(71

(8]
(91

1991 Corporation unpublished data.

Muir, S. Cassin, “Mutual Funds,” 1993 U.S. Indus-
trial Outlook (U.S. Department of Commerce, In-
ternational Trade Administration, January 1993),
p- 48-1. ‘ :

[10] Miller, Randall and West, Heather, “Motor Vehicles
and Parts,” 1993 U.S. Industrial Outlook, (U.S. De-
partment of Commerce, International Trade Ad-
ministration, January 1993), p. 35-3.

—[I1)1"Mergers & Acquisitions; 1991 Almanacand Index;
May/June 1990, Volume 25, Number 6.

[12] In 1991, [!16 statistical treatment of accounts payable
and “other current liabilities” for banking and sav-

a substantial increase in accounts payable and a cor-
responding decrease in “other current liabilities”
compared to 1990. The amounts involved repre-
sented investors’ deposits and withdrawable shares.
For additional information, see Statistics of Income --
1991, Corporation Income Tax Returns.

[13] The behavior of a corporation reacquiring its stock
to ward off hostile takeovers is well documented in
financial literature. There are other possibilities for
this behavior, one of which is to support the stock’s
price giverr its current value and management’s ex- - -
pectations for its future value. For a discussion
on this topic, see “Share Repurchases,” The Econo-
mist, July 2, 1994, Vol. 332, No. 7870, pp. 70-71.

[14] For 1991, statutory special deductions include the
following: several dividends received deductions; the
deduction for dividends paid on certain preferred
stock of public utilities; the deduction for dividends
paid by regulated investment companies and real
estate investment trusts; the section 857 deduction for
taxes paid by real estate investment trusts; and the
deduction for small life insurance companies.

[15] For 1990, the capital gains dividends deduction
applicable to regulated investment companies ($3.6

billion) was included in total statutory special de-

. — _ings and loan associations‘,was_modiﬁed,.resulting.in__ oo
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ductions ($122.9 billion) because it was used to
offset the long-term capital gain income reported
for regulated investment companies ($7.5 billion).
However, for 1991, both the long-term capital gain
for regulated investment companies ($12.8 billion)
and the corresponding capital gains dividends
deduction ($12.7 billion) were excluded from the
statistics. To compare the 1991 total statutory
special deductions to the 1990 amount for this ar-
ticle, the 1990 amount was adjusted to exclude

the capital gains dividends deduction ($119.3
billion).

[16] In general, a deductible “net operating loss” must

(17]

first be carried back for a period of 3 years; only
the remainder is carried forward from subsequent
years to be claimed as a deduction. Carryback ad-
justments from future tax years could not be shown
on the tax returns used for the 1991 statistics and no
attempt was made to obtain them at a later date.

Regular tax is the tax based on the regular corporate
tax rates applied to “income subject to tax” before
all tax credits. The applicable credits are foreign
tax credit, U.S. possessions tax credit, orphan drug
credit, research credit, nonconventional fuel source
sales or production credit, general business credit,
and prior-year minimum tax credit.
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Table 1 -Selected Balance Sheet; Income Statement and Tax’ Itenis, by Industrial D|V|s|on and Asset

Size?
"[All figures are estimates based on samples—-money amounts are in thousands of dollars] . Y
. : SR " $1 $100,000 . $250,000 $500,000
tem, industrial division - Total - Zero assets? under under. " under under
' : $1ooooo $250,000 . $500,000 $1,000,000
~ (1 ~{2) < (3) s (4) (5) (6)
ALL INDUSTRIES * c. Lo o o
Number of retums . 3,802,788 . 213340 . | : 1,963,525 . 629,829.. | 376,585 258,942
TOtAl BSSOLS. ....ovcvrracerseseaiini ferierssnssasarsasion 19,029,508,839 - |. 60,831,833 102,269,942 - | | 133,398,224 | 183,078,016 -
Total receipts... 11,436,474,767 . 171,630, 701 . 343,585,144 313,008,384 326,731,486 | 397,472,192
Business receipts... 9,965,628,799 103,002,307 .| . 336,589,796 306,704,640 - 319,681,772 | 387,917,237
Interest paid............ 735,721,055 48,552,641 - 2,920,665 3,625,766 14,407,496 5,850,103
Net income (less deficit) 344,859,794 - © 949,507 120,968 1,325,272 1,218,923 2,284,334
Total income tax 4... -121,121,231 | 1,362,849, 322,162 .| 561,866 - 771,038 . 1,003,751
Income tax after credits4.. .. .92,566,319 : 1,107,434 | : 312,345 - - 544,730 | 750,558, | . 968,512
Net worth 5,276,485,550 - 11,741,617 22,616,983 35,700,935 | 55,721,333
AGRICULTURE, FORESTRY, : : '
AND FISHING . . oo ’ . , - .
Number of retums 129,886 5,466 ¢ 54,539 - 24,234 ' 19,098 | 15,109
Total assets, - 67,756,553 IR 1,858,927 |’ 4,125,595 - 6,817,300 | 10,718,344
Total receipts 85,945,700 - 614,175 6,868,833 . | 6,749,297 10,416,224 | --10,675,750
Business receipts... 80,981,260 481,545 6,654,849 6,431,862 9,770,007 9,918,472
Interest paid............cerreenns 2,634,724 37,268 ' 100,783 .202,411 260,196 - 386,322
Net income(less deficit): 625,656 15,808- 10,255 ~72,603 25,3967 |77 118,845~
520,185 12,637 16,118 19,014 38,437 | - - 44,110
Incomie tax after credits.” 473,493 12,637 - 15,537 - 17,824 . 37,025 42,854
Net worth 22,769,981 - . -395,030 752,817 2,459,245. 4,873,642
MINING B L ' ) '
Number of retums... ' 39,199 | 2,567 v 17877 | - '6,178 4,091 3576
__Total assets.... __ 212,962,835 | o] _ 519,506 | . . 910,005 _|__- 1,457,485 | _ 2467,152_ _
Total receipts.... '103,286,287 806,808 1,034,785 , ~ 1,650,578 1,863,146 3,749,136
Business receipts....... 90,512,940 645,903 905,915 1,596,031 1,768,208 ' 3,546,523
Interest paid........ 6,315,413 - 63,989 23,268 47,231 35,738 103,757
Net i income (less’ deflcct) . '4.001.356 B 30,683 6,388 -30,352 -64,957 23,559
Total income tax. 4...... 1,814,367 11,647 7134 209 7,708 10,8117
Income tax after credits. 1,041,082 6,381 o -7,134 "'209 7,433 10,283
NBt WOMH.....o...crvere e senee Sp—— 106,585,141 - -567,627 216,911 -1,525:117 | 784,594
CONSTRUCTION. - S L CoT S * o
Number of retums... . 416,987 | . 16,601 . 225018 | |. 70,180 " 42,695 . 29,086"
Total assets..... 243,035,939 . R 6,849,213 111,721,792 15,034,975 20,502,232
Total receipts... 515,128,533 3,314,971 46,037,001 - 47,016,230 | ' 44,670,946 50,410,692
Business receipts. 502,691,224 3,013,920 - 45,716,569 46,672,971 44,111,527 49,670,384
Interest paid............ 6,984,942 41,494 - . 386,000 , © 401,359 450,865 544,925
Net income (less deficit) 6,103,605 4,679 . 607,930 181,596 91,754 331,005
Total income tax? 2,008,680 . 4,620 - 45813 * | . 73,715 83,628 . 131,905.
Income tax after credits. 1,722,422 4,451 - 45,282 72,445 81,324 | . 120,648
Net worth hereeeasecsseseas 70,666,636 C - i 73,204 3,575,710 5,057,365 7,083,938
MANUFACTURING : ) . - Cor RN , .
Number of fetUMS..........ccoeerrvunniivns Ty 300,122 13,229 . 110,087 "+ 48,200 36,875 31,002
Total assets......... - ; wem|  4,028,360,038 - RS 3818746 |- 7.866,983 : | .. 13,250,568 | ‘21,966,740
Total receipts... * 3,658,501,307 15,548,651 21,584,514 | " 24,860,989 33,329,767 52,558,920
Business receipts.... ’ 3,409,490,090 ' 14,566,634 21,266,005 24,328,118 32,844,031 51,843,537
INLEPOSE PAIG.........rrseeressereasceranrmaessssssesroes '145,611,955 648,285 | 212,397 297,178 485,238 ° 752,385
Net income (less deficit) '132,269,225 T 77,882 ' 365,493 -202,686 -186,352 254,546
Total income tax.%...... 53,891,094 ' . 288,848 24,188 "52,495 ~ 115,098 155,212
Income tax after credits?...........c.....coveeenne 32,104,071 © B2 23,743 44,207 111,778 149,142
Net worth | 1,481,203,474 - -874,199 1,249,033 3,005,659 7,780,182

Footnotes at end of table.
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Table 1.—Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division and Asset

Size'--Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

$1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 | $250,000,000
Item, industrial division under under under under under under or
$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000 more
(7) (8) (9) {10) [@h)] {(12) {13)
ALL INDUSTRIES *
Number of returns 267,503 37,995 24,631 11,009 7,516 5,982 5,933
Total assets..... 558,017,320 264,101,157 383,658,181 389,027,738 533,131,086 962,808,364 15,459,186,978
Total receipts.. .| 1,174,352,977 497,549,938 563,361,101 393,954,387 393,687,262 591,529,448 6,269,611,748
Business receipts... 1,143,701,710 481,882,989 541,251,453 357,123,866 357,123,866 518,839,952 5,100,178,001
interest paid. 18,974,847 8,552,703 12,834,920 13,777,878 19,716,329 35,076,225 561,431,481
Net income (less deficit) 7,988,035 4,674,078 6,704,013 7,161,796 8,230,729 18,512,359 285,689,781
Total income tax *......... 3,614,825 2,041,996 3,047,017 3,227,426 3,690,175 7,373,147 94,104,978
Income tax after credits 3,458,630 1,935,290 2,819,044 2,915,160 3,266,933 6,075,433 68,412,250
Net worth 157,223,914 77,461,813 114,173,351 112,606,800 150,212,245 308,246,772 4,254,263,021
AGRICULTURE, FORESTRY,
AND FISHING
Number of returns.. 10,291 636 316 110 52 24 12
Total assets..... 18,665,630 4,380,985 4,860,527 3,895,042 3,765,090 3,924,818 4,744,293
Total receipts.. 19,825,842 5,400,772 5,260,286 5,317,040 4,836,649 4,952,464 5,028,367
Business receipt 18,504,470 5,067,062 4,992,505 5,133,434 4,642,884 4,626,624 4,757,547
Interest paid........... 729,742 167,857 201,163 140,418 109,839 170,682 128,044
Net income(less deficit) 143,533 99,315 316 73,511 -61,822 67,212 205,889
Total income tax.*. 112,223 40,831 32,137 52,714 23,486 33,708 94,770
Income tax after credits. 108,207 39,430 29,778 50,804 22,745 32,332 64,320
Net worth 6,308,473 1,323,654 1,527,438 1,292,053 1,052,481 1,373,482 2,201,725
MINING
Number of returns. 3,290 693 450 186 113 80 97
Total assets........cccmmviinniniennnes 6,739,841 4,876,693 6,919,073 6,750,958 8,110,122 13,686,827 160,525,173
Total receipts......cocovverrrvvisnisinnns 7,404,659 3,699,109 5,862,239 4,222,063 4,953,505 8,147,695 59,892,565
Business receipts.. 6,584,520 3,266,080 5,326,945 3,784,188 4,326,899 7,144,145 51,617,582
Interest paid. 186,198 125,517 181,570 156,137 209,397 431,637 4,750,974
Net income (less deficit) 288,611 -9,927 -5,542 -63,446 21,781 186,072 3,618,487
Total income tax.4........ 59,442 31,260 50,289 53,094 57,971 173,833 1,350,969
Income tax after credits.4 54,790 28,449 44,929 50,088 53,306 100,777 677,302
Net worth.........ccovniiniinieenns 705,063 1,679,168 3,123,478 3,157,827 3,713,394 6,703,153 89,028,118
CONSTRUCTION
Number of returns 28,000 3,314 1,476 348 155 71 43
Total assets....... 57,302,073 22,705,473 22,168,428 12,031,637 12,505,546 11,354,233 50,860,335
Total receipts.. 127,115,811 47,715,518 44,501,466 21,492,836 19,089,247 17,157,203 46,606,613
Business receipts.. 125,328,268 46,881,643 43,691,133 20,908,537 18,536,546 16,480,671 41,679,056
Interest paid.......... 1,256,980 421,742 477,313 252,075 278,073 293,311 2,180,807
Net income (less deficit) 1,290,340 709,451 634,810 347,849 166,167 227,337 1,520,046
Total income tax:* 439,284 179,332 200,464 111,381 100,412 88,341 549,782
Income tax after credits.® 404,586 167,648 191,210 103,319 98,401 83,507 349,602
Net worth 17,959,203 6,939,964 6,422,546 3,631,307 3,645,368 2,672,803 13,751,726
MANUFACTURING

Number of returns..........coeeverunnee 41,421 7,954 5,728 2,292 1,292 952 1,091
Total assets 91,520,253 65,786,640 89,369,052 79,953,430 91,336,836 172,063,411 3,401,427,379
Total receipts.. 204,126,833 108,014,593 160,240,975 123,824,351 128,379,753 205,641,254 2,580,390,708
Business receipts 200,997,532 106,303,266 157,537,441 121,212,643 125,210,267 196,821,181 2,356,559,433
Interest paid. 3,097,732 1,782,716 2,810,905 2,607,321 3,126,038 6,510,388 123,281,374
Net income (less deficit).. . 2,462,452 1,941,038 3,907,768 3,769,267 3,463,045 6,802,099 110,345,658
Total income tax.%.....cc.occverrnnes 878,933 628,435 1,169,085 1,327,359 1,456,576 3,339,617 44,455,249
Income tax after credits’. 835,957 578,241 1,019,986 1,108,748 1,145,142 2,316,510 24,716,408

33,659,050 21,915,797 36,638,221 32,333,636 . 37,240,956 64,149,296 1,244,205,842

Footnotes at end of table.
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Table 1.-Selected Balance Sheet, Income Statement, and Tax ltems, by Industrial Division and Asset

28

Size'-Continued '
[All figures are estimates based on samples-—-money amounts are in thousands of dollars] -
$1 $100,000 $250,000 $500,000
Item, industrial division ~ Total Zero assets? under under under under
$100,000 $250,000 $500,000 $1,000,000
- (1) - (2 3 4 (5) (6) .
TRANSPORTATION AND
PUBLIC UTILITIES
Number of returns..........ccoeceevererreerrineennes 164,980 10,781 84,838 25,596 15,510 12,563
Total assets....... 1,573,824,265 - 2,797,616 4,094,269 5,487,448 8,900,446
Total receipts..... 954,944,592 4,233,762 20,638,117 ' 13,361,065 16,004,294 23,625,441
Business receipts..................... 897,131,837 3,730,739 20,338,741 13,090,335 15,721,933 23,062,540
Interest paid................. 59,686,545 248,347 167,429 191,724 253,798 377,655
Net income (less deficit).... 37,742,965 -27,070 -23,131 61,440 65,162 -63,546
Total income tax......... 17,143,124 22,713 18,438 34,211 32,513 57,034
Income tax after credits 15,793,417 22,653 18,438 33,222 29,777 54,819
Net worth.................. 528,942,779 - -595,210 581,742 980,838 1,188,864
WHOLESALE AND RETAIL
TRADE . T )

Number of retumns..... 1,043,534 56,368 461,215 208,047 125,305 . 82,642
1,483,427,907 B 17,550,547 33,864,777 44,688,679 58,345,378

3,380,598,972 64,491,183 100,251,345 136,086,826 149,890,073 | 182,296,807

3,201,367,866 62,851,078 99,112,554 134,665,819 148,073,697 | 179,681,557

61,081,388. 703,646 779,264 1,218,493 1,496,251 1,912,342
Net income (less deficit)... 29,951,221 -703,561 -1,308,282 128,078 290,333 779,476
Total income tax..* . 13,227,114 104,827 60,427 177,607 260,548 292,031
Income tax after credits. 4...........c..coeuvenne. 12,015,216 . 102,683 59,130 175,990 258,342 287,872
Net worth...................... 374,844,301 - -3,035,581 7,188,596 13,561,839 18,949,221

FINANCE, INSURANCE, AND
~ REAL ESTATE
Number of returns..... ¥ 617,557 41,612 278,161 100,305 66,213 47,945
Total assets....... 10,780,681,276 - 8,399,703 16,417,698 23,449,608 34,057,346
Total receipts..... 1,924,317,623 71,754,442 24,846,690 14,914,624 13,979,755 15,062,648
Business receipts.. 928,022,390 7,522,078 22,930,478 13,382,708 12,124,438 12,891,023
Interest paid.......... 426,757,261 46,502,076 369,410 405,544 577,828 826,554
Net income (less deficit)... . . 124,545,504 1,754,791 -349,259 34,013 160,754 254,428
Total income tax............. 27,281,531 858,680 51,834 67,987 111,011 117,577
Income tax after Credits. —..........o.....oorvn.... 24,850,137 846,724 49,938 67,584 105,795 115,588
N6t WOrth........c.coverreueseenns B .| 2,513,553,034 - - -4,223,606 3,348,582 5,617,332 8,636,868
SERVICES : ' .
Number of returns............cccoeveereveenrreenenns 1,061,657 60,181 713,925 144,675 65,506 36,720
Total asselts.............. 636,751,574 ) C - 18,674,246 22,938,977 22,754,209 25,928,213
- Total feceipts............ 809,724,469 10,697,649 | 121,393,330 67,577,686 | ~ 56,061,235 | " 58,875,502
Business receipts.. 761,589,005 10,025,538 118,806,219 65,762,438 54,760,676 57,117,480
Interest paid.............. 26,544,428 305,936 850,297 847,794 833,542 931,352
Net income (less deficit).......c...vereerernnren 9,769,891 -135,931 1,576,713 1,229,104 892,088 607,306
Total income tax..* 5,230,030 58,518 97,887 135,835 122,081 * 195,070
Income tax after credits? 4,561,377 57,333 92,823 132,458 119,069 187,306
Net Worth.........coeeenereenreenes ereesareesioneanseen 177,668,039 - -1,722,663 6,031,999 6,539,866 6,361,705
Footnotes at end of table.
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Table 1.--Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division and Asset

Size'--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars}
$1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
Item, industrial division under under under under under under or
$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000 more
@) (8) (9) (10) (11) (12) (13)
TRANSPORTATION AND

PUBLIC UTILITIES
Number of retumns..................... 11,483 1,766 1,207 421 247 201 367
Total ts... 24,143,421 12,316,288 18,493,273 15,055,963 17,363,807 31,601,736 1,433,569,997
Total receipts......c.cocccrvercereenen 51,485,690 19,082,016 22,889,348 17,798,991 16,184,999 26,925,192 722,715,678
Business receipts... 50,353,103 18,462,464 21,944,008 16,874,562 15,243,327 24,835,603 673,474,481
Interest paid 1,071,389 561,423 761,001 680,213 854,518 1,889,008 52,630,039
Net income (less deficit)... 34,415 149,728 -23,859 148,450 -217,025 607,758 37,030,643
Total income tax...* 205,470 157,340 171,422 183,056 158,130 440,398 15,662,399
Income tax after credits.? 189,389 151,244 164,706 178,694 145,903 419,280 14,385,291
Net worth 4,720,196 2,493,816 4,710,644 2,923,211 3,045,176 5,368,463 503,525,040

WHOLESALE AND

RETAIL TRADE
Number of returns 89,398 11,288 5,902 1,670 765 496 439
Total assets..... 186,808,548 78,129,237 88,349,495 57,810,918 53,106,215 79,406,388 785,367,725
Total receipts... 610,826,612 256,651,308 252,213,445 158,691,721 139,378,665 192,858,372 1,136,962,614
Business receipts 602,247,512 252,523,296 247,828,418 155,714,400 136,619,919 188,324,066 1,083,725,549
Interest paid........... 6,407,551 2,554,372 3,016,121 1,990,443 1,995,803 3,072,575 35,934,526
Net income (less deficit) 3,007,561 1,918,700 2,156,427 1,511,663 1,601,762 1,132,018 19,437,046
Total income tax..2......co..coouvevns 1,063,314 506,126 662,673 508,897 545,818 899,050 8,145,796
Income tax after credits.4.......... 1,050,616 495,723 638,338 482,564 521,453 854,359 7,088,146
Net worth.......ccoceceeiiesiccecccnens 55,995,630 21,649,541 24,186,660 16,691,388 15,250,877 22,951,908 181,454,222
FINANCE, INSURANCE,

AND REAL ESTATE
Number of retums..........cccon..e. 50,730 8,309 7.277 5,073 4,446 3,844 3,642
Total assets..... 106,389,092 57,991,510 118,300,999 181,633,128 315,462,633 601,295,224 9,317,284,336
Total receipts... 36,871,877 18,975,596 28,095,711 27,642,985 45,987,198 89,920,529 1,536,265,568
Business receipts 28,714,008 13,662,635 18,175,037 12,446,748 20,349,116 39,467,020 7,726,357,101
Interest paid........... 3,512,004 1,784,279 3,981,070 6,709,725 11,819,178 20,744,298 329,525,294
Net income (less deficit] -406,069 -405,649 -208,838 1,289,776 3,218,119 8,918,447 110,284,992
Total income tax..2. 415,975 269,443 455,400 684,016 1,045,713 1,945,358 21,258,537
Income tax after credits 398,060 263,340 446,746 656,582 1,014,424 1,885,747 18,999,610
Networth.......ccccconvevincennnennen. 23,470,138 15,855,431 28,821,025 45,012,125 78,918,838 190,371,952 2,117,724,350

SERVICES

Number of returns.......c.c..couu.ee. 32,469 4,020 2,252 906 446 314 242
Total assets. 65,672,431 27,841,217 34,863,728 31,714,249 31,480,837 49,475,727 305,407,740
Total receipts.. 115,746,910 37,944,987 44,146,825 34,726,724 34,877,247 45,926,738 181,749,635
Business receipts 110,055,546 35,651,506 41,620,595 32,446,206 32,194,907 41,140,642 162,007,252
Interest paid 2,702,969 1,154,286 1,399,027 1,230,991 1,323,484 1,964,327 13,000,422
Net income (less deficit)... 1,145,178 274,418 225,926 97,952 38,703 571,415 3,247,020
Total income tax..%.... 438,705 229,229 303,696 306,623 302,069 452,842 2,587,476
Income tax after credits 415,546 211,216 281,500 284,075 265,559 382,921 2,131,571
Net worth.......cccccoinmnncernenennee 14,266,909 5,586,722 8,708,495 7,522,140 7,345,155 14,655,714 102,371,998

‘Excludes Foreign Sales Corporations (Form 1120-FSC) and Interest Charge Domestic International Sales Corporations (Form 1120 IC-DISC).

2Zero assets class includes returns of liquidating or dissolving corporations which had disposed of all assets, final returns of merging companies whose assets
were included in the returns of the acquiring corporations, part-year returns (except those of newly incorporated businesses), returns of foreign corporations with
income "effectively connected” with a U.S. trade or business (except foreign insurance businesses providing separate data for U.S. branches, assets for which
are included in the appropriate size class).
3Includes "Nature of business not allowable,” which is not shown separately.
“For purposes of the statistics, includes not only regular tax, but alternative minimum tax, tax from recapture of investment and low-income housing credits,
and certain other taxes. By law, only regular tax could be reduced by tax credits.
NOTE: Detail may not add to totals because of rounding.
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Table 2.-Selected Balanoe Sheet, Income Statement, and Tax Items, by Asset Slze 1

[All figures are estimates based on samples~money amounts are in thousands of dollars)

. $1 $100,000 $250,000 $500,000
ftem Total Zero assets? under - under under under
) $100,000. $250,000 $500,000 $1,000,000
(1)) (2) 4 (3) (4) (5) (6)
Number of returns............ccoevecesecrsevesire 3,802,788 . 213,340 1,963,525 629,829 376,585 258,942
Total assets . 19,029,508,839 - 60,831,833 . 102,269,942 133,398,224 . 183,078,016
Cash....ccoveeenrccnnnnne - 786,735,219 - 13,006,262 16,615,191 19,134,842 23,110,654
Notes and accounts receivable... 4,191,331,906 - 6,577,945 15,306,867 22,344,901 34,351,686
Less: Allowance for bad debts 114,576,136 " - 90,680 215,014 292,096 488,720
Inventories... - 883,913,179 - 7,517,302 14,969,799 22,351,248 31,661,622
Investments in U S Govemment ' ' ’
obligations.... . 1,068,564,351 - 58,740 ' 141,437 374,922 612,843
Tax-exempt securities.. 469,245,167 - - 38,568 171,861 113,790 365,477
Other current assets.. 1,133,425,425 - 2,461,676 4,505,620 6,430,908 . 8,951,830
Loans to stockholders.. 84,545,262 - 4,400,109 5,417,984 4,593,002 4,325,980
Mortgage and real estate loans 1,529,474,897 . S 488,157 1,120,542 1,808,218 12,217,676
Other ir its.. 4,749,822,622 - 1,854,547 4,638,773 6,981,916 10,691,198
Depreciable assets . 4,549,055,093 - 61,696,583 75,963,903 88,110,550 107,901,714
Less: Aecumulated deprecaanon 1,999,540,977 - 43,123,811 47,879,590 63,535,986 62,391,171«
Depletable it . 141,758,337 - 319,423 292,033 512,707 703,630
Less: Accumulated depleuon 61,141,866 - 166,982 62,434 263,412 307,070 -
Land 215,498,441 - 1,791,295 4,825,505 7.996,831 13,341,314
Intangible assets - - 489,782,490 - 2,645,086 3,840,242 3.498,233 4,123,076
Less: Aocumulated amomzatxon 110,369,202 * - 1,399,325 1,895,335 1,358,022 . 1,650,087
Other assets 1,021,984,633 - 2,767,839 4,512,558 4,595,672 - 5,556,369
“—Total liabilities. 19,029,508,839 - 60,831,833 ——|—102,269,942——|——133,398,224 —— | ——183,078,016
Accounts payable..... 1,680,717,102 . - 8,969,512 13,480,834 18,651,368 26,313,030
Mortgages, notes, and bonds payable . . - :
in less than 1 year. 1,500,043,192 - - 8,166,007 10,148,953 17,671,398 20,293,484 |
Other current liabilities. .. 4,856,874,743 - 6,968,485 8,384,013 10,002,156 13,588,993
Loans from stockholders .| ' 306,729,880 - 27,773,454 20,313,344 18,660,160 19,629,129
Mortgages, notes, and bonds payable ) T
in 1yearor more.. ' 2,697,909,300 - 14,350,807 23,426,487 29,201,749 40,623,941
~ 77 Other liabilities .. T2,710,749,072 | T T 7 -7 7'~ 76,345,185 "7 | -3,809,328 -~ -| - - —3,510;458 — *|-- —-6,908;106— - —
Net worth....... 5,276,485,550 - -11,741,617 22,616,983 35,700,935 65,721,333
Capital stock. 1,740,894,708 - 15,665,524 13,628,174 13,803,195 16,444,102
. Paid-in or capital surplus 3,257,218, 951" - 16,713,813 12,625,224 14,850,017 18,276,690
Retained eamings, appropnaﬁed 74,926,536 - 223,682 272,900 624,401 669,104
Retained eamings, unappropriated.... 1,257,360, 248 v - 21,092,913 5,052,447 11,627,582 - 20,493,428
Other retained eamings (Form 1 1208).. 108,505,379 - -19,604,334 -4,848,065 -534,383 5,180,096
Less: Cost of treasury stock... s 1,162,420,270 - 3,647,388 4,113,698 4,669,877 ' 5,342,086
Total receipts 11,436,474,767 © 171,630,701 343,585,144 313,008,384 326,731,486 397,472,192
Business receipts. 9,965,628,799 - 103,002,307 336,589,796 306,704,640 319,681,772 387,917,237
Taxable interest.... 883,325,876 | - 55,728,259 599,560 863,652 1,214,360 1,580,415
Tax-exempt interest on State and local o . [
‘Govemment obilgations. 36,339,860 310,785 18,835 13,838 22,585 43515
Rents....... 101,958,702 1,438,234 485,639 590,701 842,474 1,218,093
Royalties. 34,822,123 143,198 139,909 121,497 154,752 145,855
Net short-term capital gain less net ! . :
long-term capital 0sS......ccoveeevererivennnne 13,742,293 134,120 60,678 30,617 33,163 90,035
Net long-term capital gain less net c .
shornt-term capital 108S.......cccoenveniiiniiiis 41,111,234 1,462,273 359,866 284,653 386,986 560,526
Net gain, noncapital assets... 31,476,569 1,667,028 587,281 445,564 498,289 618,090,
Dividends received from domesuc : . . , .
corporations... - 13,114,605 66,187 7,698 46,802 84,993 92,074
Dividends recelved from forelgn ) . .
corporations... 28,760,176 19,134 *13 *19,461 . 3,607 ! *1,814
Other receipts.... 286,194,531 7,659,175 4,735,869 3,886,958 3,808,504 5,204,536

Footnotes at end of table.




Corporation Income Tax Returns, 1991

Table 2.—Selected Balance Sheet, Income Statement, and Tax ltems, by Asset Size '—Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

$1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
Item under under under under under under or
$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 | $250,000,000 more
(7) (8) 9) (10) (an (12) (13)
Number of retums 267,503 37,995 24,631 11,009 7,516 5,982 5,933
Total assets. 558,017,320 264,101,157 383,658,181 389,027,738 533,131,086 962,808,364 | 15,459,186,978
Cash. 52,423,626 22,167,992 28,245,175 25,677,061 30,192,942 44,987,105 511,174,368
Notes and accounts receivable... 116,388,666 56,097,929 90,899,292 101,797,783 144,999,115 226,240,418 | 3,376,327,305
Less: Allowance for bad debts.... 1,930,801 1,213,809 2,259,577 2,507,501 3,916,963 6,525,353 95,135,623
Inventories 116,378,416 50,365,791 58,720,249 40,529,647 40,079,059 55,133,331 446,206,716
Investments in U.S. Govemment
obligations. 3,221,692 3,209,009 14,390,223 28,454,482 49,196,002 79,697,426 889,207,574
Tax-exempt securities.... 1,640,613 1,211,984 3,730,810 8,275,371 14,773,710 38,553,524 400,369,458
Other current assets... 28,549,580 15,758,013 20,863,717 20,392,074 25,910,504 47,407,781 952,193,722
Loans to stockholders.... 8,209,503 2,758,281 2,455,780 1,722,253 1,794,456 3,683,202 45,184,712
Mortgage and real estate loans. 5,920,078 3,103,478 6,631,238 13,812,437 33,590,474 80,761,469 1,380,021,135
Other investments. 37,249,236 23,119,641 42,205,127 52,950,781 83,445,718 196,118,384 4,290,567,302
Deprediable assets 285,421,847 124,559,237 158,470,411 117,880,309 126,470,260 206,167,720 3,196,413,458
Less: Accumulated depreciation.............. 151,627,935 61,481,729 74,505,111 51,671,567 53,798,107 86,462,404 1,313,163,567
Depletable t: 2,413,549 1,945,904 3,217,428 3,784,006 4,618,944 5,384,266 118,566,446
Less: Accumulated depletion................... 1,211,905 897,893 1,725,124 1,887,164 1,941,170 1,843,076 50,835,635
Land 33,854,949 12,589,589 14,641,647 10,107,706 10,071,604 13,162,398 93,115,603
Infangible assets. 11,252,284 6,092,099 11,078,878 11,910,057 16,269,472 33,702,665 385,370,398
Less: Accumulated amortization.. 4,559,701 2,325,046 3,899,341 3,404,818 4,585,943 7,802,233 77,489,351
Other assets. 14,423,624 7,040,688 10,497,359 11,104,820 15,961,009 34,441,739 911,092,957
Total liabilities. 558,017,320 264,101,157 383,658,181 389,027,738 533,131,086 962,808,364 | 15,459,186,978
Accounts payable 84,454,907 37,847,857 60,791,679 68,139,456 96,112,042 137,493,349 1,128,463,069
Mortgages, notes, and bonds payable
in less than 1 year..... 88,192,405 43,798,027 51,389,668 35,620,329 39,689,020 60,411,150 1,124,662,751
Other current liabilities... 44,573,485 24,733,953 50,306,621 78,951,407 137,534,511 254,635,433 | 4,227,195,687
Loans from stockholders...........ccccvueerereennnes 41,237,001 12,794,535 11,418,030 7,425,657 7,183,943 10,070,373 130,224,255
Mortgages, notes, and bonds payable
iN 1 YBar or More............ccooemeeereennsennnne 120,362,523 55,432,926 75,718,753 65,935,836 74,529,678 132,481,034 2,065,845,565
Other liabilities.............coowcoreeevverirerensesvene s 21,973,085 12,032,046 19,860,078 20,348,253 27,869,648 59,470,253 | 2,528,532,631
Net worth 157,223,914 77,461,813 114,173,351 112,606,800 150,212,245 308,246,772 4,254,263,021
Capital SOCK.....cc.vueersreererrneacaerennssessenans 39,493,748 18,389,125 25,429,610 24,163,033 31,276,298 71,810,347 1,470,791,553
Paid-in or capital surplus. 59,486,279 33,919,871 55,074,141 63,582,976 92,740,550 202,747,085 | 2,687,202,307
Retained eamings, appropriated.. . 1,311,622 487,273 946,244 838,546 1,793,010 4,511,387 63,248,366
Retained eamings, unappropriated......... 34,306,328 7,111,991 9,870,477 12,187,916 18,628,151 41,778,546 1,117,396,294
Cther retained earnings (Form 11208S).... 34,977,009 22,489,436 28,044,812 15,485,581 12,108,397 10,071,380 5,135,450
Less: Cost of treasury stock.................... 12,351,071 4,935,883 5,191,934 3,651,252 6,334,161 22,671,972 1,089,510,949
Total receipts 1,174,352,977 497,549,938 563,361,101 393,954,387 393,687,262 591,529,448 | 6,269,611,748
Business recsipts. 1,143,701,710 481,882,989 541,251,453 368,755,075 357,123,866 518,839,952 5,100,178,001
Taxable interest 4,738,504 2,632,155 6,768,555 11,869,956 21,713,594 41,418,695 734,198,171
Tax-exempt interest on State and local
Govemment obilgations... 206,321 164,613 390,430 687,993 1,319,942 3,186,435 29,974,568
Rents.... 3,821,657 1,594,861 2,606,186 1,934,469 2,156,768 4,974,968 80,294,652
ROYyalties.........croveeeiecennsssesen ereeennscesnrn s 292,519 313,187 491,176 587,229 638,164 1,521,252 30,273,385
Net short-tem capital gain less net
long-term capital 10SS..........occoceceevrrrrerenns 126,062 67,514 143,392 235,917 400,463 1,158,220 11,262,112
Net long-term capital gain less net
short-temn capital 10SS........ccccoemeernrrerrrnnes 1,541,222 706,173 1,001,234 860,087 1,167,358 2,042,248 30,738,607
Net gain, noncapital assets.......................... 1,945,862 773,694 955,369 659,513 816,713 1,341,343 21,167,824
Dividends received from domestic
corporations. 382,977 217,346 254,351 287,859 322,131 557,217 10,794,968
Dividends recsived from foreign
corporations 88,625 44,213 105,447 170,441 220,494 1,277,811 26,809,116
Other receipt 17,507,519 9,153,193 9,393,507 7,905,849 7,807,769 15,211,308 193,920,343
Footnotes at end of table.

31




32

Corporation Income Tax Returns, 1991

Table 2.-Selected Balance Sheet, Income Statement, and Tax ltems, by Asset Size 1-—-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars) )

$1 $100,000 - $250,000 $500,000
Item Total Zero assets? under under under under .
$100,000 $250,000 - $500,000 - $1,000,000
(1) t] )] (G)] ® 6)

Total deductions......... caene 11,087,119,512 170,399,630 343,445,341 311,671,644 325,504,162 395,144,692
Cost of sales and operations.. 6,654,370.271 76,177,547 161,658,730 173,114,231 196,272,981 247,220,770
Compensation of officers.... 201,408,195 1,669,770 . 32,399,826 22,930,874 19,111,368 20,847,660
Repairs. 94,643,427 517,614 3,123,627 2,834,793 2,796,030 3,022,843
Bad dabts......cccoovriruninnn 100,875,268 4,592,402 1,020,905 941,570 1,187,273 1,312,670
Rent on.business property.. 192,743,992 2,505,587 15,948,622 10,877,794 9,252,013 9,616,907
Taxes paid . 257,796,399 2,352,171 10,646,812 9,111,455 9,337,276 10,390,695
interest paid. 735,721,055 48,552,641 2,920,665 3,625,766 4,407,496 5,850,103
Contributions of gifts...........cernriiresiserenens 4,762,763 32,828 43,768 118,964 66,064 79,059
Amortization 35,923,984 385,211 403,036 496,417 493,546 481,513
Dapreciation . 333,952,832 2,738,362 5,617,327 6,400,355 6,719,059 8,032,636
DEplelion.........ccoociircennermenmsnesssms s s 8,417,411 37,296 16,469 14,425 41,425 74,421
Advertising. 129,194,304 1,413,153 4,271,240 3,333,487 3,003,126 3,540,327
Pension, profit sharing, stock bonus, - .

and annuity plans............... 46,487,339 256,654 1,208,304 1,026,166 1,060,778 1,500,458

Employee benefit programs. 133,467,913 901,697 1,999,994 2,026,310 2,542,275 3,388,935

Net loss, noncapital assets. 18,859,047 1,786,633 602,328 559,452 322,209 258,215

Other deductions . 2,138,495,313 26,480,065 101,563,687 74,259,585 68,891,243 79,527,480

Total recelpts less total deductions.......... 349,355,256 . 1,231,071 139,803 1,336,739 1,227,324 | 2,327,499
___Constructive taxable income from related L ' .

foreign corporations ...... . 31,844,399 29,222 = *2,371 14,184— *350

Net income (less deficlt).. . 344,859,794 949,507 120,968 1,325,272 1,218,923 2,284,334
Net income (less deficit), Form 1120A...... -381,048 -42,032 -275,187 -48,106 -15,723 -
Net income (less deficit), Form 1120F...... 217,814 217,814 : - - - -
Net income (less deficit), Form 112082..... 29,074,913 -225,292 3,147,260 1,517,778 1,113,276 1,245,314
Net income 535,816,622 9,909,869 14,048,610 10,296,998 9,805,438 10,901,286
Deficit 190,956,827 8,960,362 13,927,643 8,971,726 8,586,515 8,616,953

Statutory special deductions; total..!. .| ———122,575,062 — (- —-.-3,835,632 —(--.-.— 1,880,992 (. __ 1,562,463 (.. ___1,227484 | ..1407176
Net operating loss deduction..... . 41,152,433 3,334,760 1,876,804 1,530,894 1,142,695 1,330,740
Dividends received deduction.... 12,614,637 42,016 3,731 30,153 58,087 63,988
Public utility dividends paid deduction.. 45,015 i - *14 -- - -

income subject to tax.>.... 350,009,712 4,608,532 1,965,682 3,259,536 3,888,191 4,577,770

Income tax before credits, total . 121,121,231 1,362,849 322,162 561,866 771,038 1,003,751
Regular tax 116,275,308 1,427,774 319,105 555,698 760,724 987,699
Personal Holding Company tax................. 14,764 *142 *874 *332 151 *1033
Tax from recapture of investment and

low-income housing credits.. 72,693 “15 - - - -
Altemative minimum tax. 5,320,587 50,310 1,698 4,934 9,208 17,278
.Environmental tax.... 479,288 5114 *14 12 55 *40

Foreign tax credit...... 21,096,940 10,898 *4,806 *5,927 5,419 *409

U.S. possessions tax 3,472,330 232,224 416 23 339 507

Orphan drug credit................. 18,475 - - - - -

Nonconventional source fuel credi 244,732 - - - - *265

General business credit................. 2,206,371 5,523 4,593 11,128 13,120 23,502

“Prior year minimum tax credit.... 1,516,063 -- - 6,769 | *58. . 1,602 . 10,557

Total income tax after credits.. 92,566,319 1,107,434 312,345 544,730 750,558 968,512

Footnotes at end of table.




Corporation Income Tax Returns, 1991

Table 2.—-Selected Balance Sheet, Income Statement, and Tax ltems, by Asset Size '--Continued

{All figures are based on pl oney amounts are in thousands of dollars)
$1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
Item under under under under under under or
$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000 more
7 8 ()] (10) (11) (12) (13)
Total deducti 1,166,188,124 492,731,910 556,314,707 386,220,322 384,288,224 570,737,464 5,984,473,292
Cost of sales and operations. 816,665,107 361,796,949 397,319,439 266,123,694 254,304,944 358,693,232 3,345,022,648
Compensation of officers... 37,811,784 11,014,793 10,567,646 5,835,168 5,046,480 5,777,402 28,395,423
6,518,426 2,258,716 2,408,265 1,791,749 1,781,841 2,993,426 64,596,095
4,280,167 1,990,712 2,971,154 2,165,410 2,261,283 4,551,155 73,600,567
18,939,250 6,296,746 7,150,481 5,378,923 5,814,278 8,498,574 92,464,819
. 24,578,649 9,346,068 10,699,081 7,379,630 7,283,728 11,473,852 145,196,983
INtBrest paid.............ccovieiionirenennecncraenanne 18,974,847 8,552,703 12,834,920 13,777,878 19,716,329 35,076,225 561,431,481
Contributions or gifts. 200,332 74,796 126,512 129,385 145,623 274,916 3,470,516
Amortization... 1,507,557 873,130 1,382,356 1,457,093 1,765,615 2,938,649 23,739,859
Depreciation... 20,600,144 8,744,213 11,830,862 8,755,125 9,767,635 14,552,008 230,195,106
Depletion...... 175,686 102,955 204,113 296,823 205,754 447,371 6,800,674
Advertising 10,447 436 3,867,276 5,084,045 3,868,649 3,920,527 8,192,544 78,252,494
Pension, profit sharing, stock bonus,
and annuity plans. 3,775,798 1,475,978 1,691,022 1,297,459 1,222,467 2,102,960 29,869,295
Employee benefit programs 9,364,346 4,304,982 5,438,506 4,096,992 4,559,608 7,800,011 87,044,258
Net loss, noncapital assets.... 947,710 491,322 894,375 657,881 963,653 1,039,843 10,335,423
Other deductions...............cccocruvernnn. 191,400,885 71,540,570 85,711,930 63,208,463 65,528,457 106,325,297 1,204,057 652
Total recelpts less total deductions. 8,164,853 4,618,028 7,046,394 7,734,065 9,399,038 20,791,985 285,138,456
Constructive taxable income from re-
lated foreign corporations ............cccccoecrenunn 29,502 *20,662 48,050 115,725 151,633 906,809 30,525,893
Net income (less deficit) 7,988,035 4,674,078 6,704,013 7,161,796 8,230,729 18,512,359 285,689,781
Net income (less deficit), Form 1120A......... - - - - - - -
Net income (less deficit), Form 1120F. -- -- - -- - -- -
Net income (less deficit), Form 11208 6,606,272 3,444,513 4,935,011 2,831,132 2,253,501 1,853,862 352,285
Net income.. - 30,202,440 13,920,979 18,663,696 15,611,242 16,903,642 31,467,806 354,084,615
DM ..ottt 22,214,405 9,246,901 11,959,683 8,449,446 8,672,912 12,955,447 68,394,834
Statutory special deductions, tota 3,181,531 1,717,588 2,352,897 2,541,550 3,617,355 9,151,223 90,199,170
Net operating loss deduction..... 2,700,208 1,329,604 1,631,304 1,397,480 1,420,346 2,724,524 20,733,073
Dividends received deduction.... 301,915 185,143 218,067 269,936 311,829 731,928 10,397 844
Public utility dividends paid deduction. - - *34 *712 623 92 43,540
Income subject to tax.5............... 11,859,370 5,935,347 8,690,360 9,145,163 10,440,637 20,327,939 265,311,186
Income tax before credits, total . 3,614,825 2,041,996 3,047,017 3,227,426 3,690,175 7,373,147 94,104,978
Regulartax .........c..ceeeneercrannns 3,448,327 1,972,286 2,929,374 3,091,964 3,644,022 7,041,717 90,196,617
Personal Holding Company tax...........cc..... 3,725 4,252 *591 *1,734 73 327 1,529
Tax from recapture of investment and
low-income housing credits.................... 91 137 1,024 942 146 199 70,138
Altemative minimum tax...........covcecereeeanenas 156,644 77,053 119,881 121,601 138,161 299,360 4,324,367
Environmental tax 625 1,104 3,368 6,572 9,617 24,846 428,022
Foreign tax credit 26,381 20,532 41,456 72,091 96,488 621,186 20,191,345
U.S. possessions tax credit. 12,576 29,815 96,112 151,926 217,208 472,281 2,258,904
Orphan drug credit............... - - - *484 - -~ 17,991
Nonconventional source fuel credit 2,019 *402 1,272 451 1,472 1,728 237,123
General business credit 70,159 33,355 56,617 52,009 68,167 136,269 1,731,930
45,059 22,601 R,515 35,306 39,907 66,251 1,255,436
Total income tax after credits.. 3,458,630 1,935,29 2,819,044 2,915,160 3,266,933 6,075,433 68,412,250

“Estimate should be used with caution because of the smali number of sample retums on which it was based.
! Excludes Foreign Sales Corporations (Form 1120-FSC) and Interest-Charge Domestic International Sales Corporations (Form 1120 IC-DISC).
2 Zero assets class includes retums of liquidating or dissoiving corporations which had disposed of all assets, final retums of merging companies whose assets were

included in the retums of the acquiring corporations, part-year retums (except those of newly incorporated businesses), retums of foreign corporations with income
“effectively connected" with a U.S. trade or business (except foreign insurance businesses providing separate data for U.S. branches, assets for which are

included in the appropriate size class).

3 Net income of S Corporations was taxed (with few exceptions) through shareholders. Therefore, the net income of these corporations was excluded from income

subject to tax.

*Also includes deductions for dividends paid allowed regulated investment companies and real estate investment trusts. These deductions are not shown separately.

5See footnote 3.

8 For purposes of the statistics, all of the taxes shown below, plus certain others not shown, are included in both income tax before and after credits. By law, tax credits

could only offset regular tax.

NOTE: Detail may not add to totals because of rounding.
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. Fore|gn Recipients of U. s Income, 1991 e

" by Denise Bori

nited -States source income paid to “foreign per-
sons” in-1991 totaled over $70 billion, a nét in-
crease of 27 percent or $15 billion over 1989.
However, the $2 billion in U.S. tax withheld on this income
" was 6 percent less than that for 1989. This was because
+ dividend payments, typically subject to high withholding
' rates,decreased by 21 percent, while all other income subject
_ to withholding declined by 9 percent, and, in addition,
income not subject to withholding at all increased by 44
percent to almost $55 billion.
Most of the increase in total income for 1991 was due
to payments made to persons in tax treaty countries, which
¢ are often either subject to reduced withholding rates or are
exempt from withholding altogether. Even though inter-
- est, which was the principal source of income, increaseéd '
by almost $14 billion, this form of income is generally
subject to reduced withholding or is tax-exempt.
Payments to Japanese persons increased by 51 percent
. during the 2-year period, to $19.8 billion, making them

—the largest recipient group_for 1991 U.S .-source income.

' Payments to United Kingdom recipients, the largest
recipient group in 1989, remained stable, increasing by
only 0.3 percent, to almost $13.7 billion. Together, these
two countries accounted for almost half of all the income
pald 0. forelgn rec1plents -

R P

Background e .

U.S.-source income of nonresident alien individuals and:.
other foreign persons is reported on Form 10428, Foreign
Persons’ U.S.-Source Income Subject to Withholding.
This income is taxed at a flat, statutory rate of 30 percent
(or a lower tax treaty rate). The income covered by this
article includes, but is not 11m1ted to, certain interest,
dividends, compensation for pe;sonal services, rents and
royalties, retirement payments, and capital gains. Income
that is “effectively connected” with a U.S. trade or
business (see “Income Effectively Connécted with a U.S.
Trade or Business” in the Explanatton of Selected Terms
section), including bank deposit interest, is not subject to
withholding and is not reported on Form 1042S. "

Even though income that is exempt from U.S. taxation
under a tax treaty between the person’s country of resi-
dence and the United States, or under a U.S. statutory -
exemption (such as portfolio interest), is also not subject
to withholding, it is nevertheless reported on Form 1042S.
Portfolio interest is any interest (including original issue
discount) which is not derived in the ordinary course of a . :

" Data Highlights

e e b e
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trade'or business. According to seﬁ:tidh%?l(i) of the * =
Internal Revenué Code, bank deposit interest (which is -
considered to be portfolio interest if such interest is not
derived in the ordinary course of a trade or business

‘within the United States) is exempt from withholding.

The exemptions from U.S: tax vary under each treaty. (A

' foreign payee may claim an exemption or reduced tax rate

by filing Form 1001, Ownership, Exemptwn or Reduced
Rate Certificate.)

U.S. individuals or businesses distributing U.S.-source
income to foreign persons are required to withhold taxes
on this income, or to appoint a withholding agent (nor-
mally a financial institution) to do so: The payer or desig-
nated agent is fully liable for all taxes owed by the recipi-
ent and reports the income paid to each foreign recipient
on a Form 1042S. Without this withholding requireméﬁt
there would be no way to enforce taxpayer compliance
because foreign recipients are not required to file U.S. tax
returns to report this income. . -

Total U.S.-source income payments to foreign persons as

_reported on Form 10428 increased by $15.1 billion to

$70.2 billion between 1989 and 1991 [1]. Interest ($47.2
b11110n for 199_1) accounted for $13 9 billion of thls

* increase. In addition fo interest, total payments are’ * T
'compnsed of dividends, capital. gainss, royalties, rents;"
. pensions and annuities, scholarship or.fellowship compen-

sation, compensation for personal services, social security
and railroad retirement payments, real estate distributipns,
and miscellaneous income. The last income category is
used to report U.S.-source fixed or determinable annual
income that is not reportable under any of the other -
income categories. Examples of such income are commis-
sions, insurance proceeds, prizes, and racing purses.
Miscellaneous income, as shown in the statistics, also

includes income that taxpayers do not specnﬁcally classxfy :

as being one type or another.

Figure A depicts the percentages and Figure B shows the
amounts of total income attributable to interest, dividends,
and rents and royalties for 1987, 1989, and 1991. During this

‘penod there was a substantial increase in the amount of

interest pand to foreigners ($11.4 billion to $47.2 billion),
which raised the percentage of total income accounted for by
interest from'50 pércent to 67 percent.

The large increase in interest can be explained by many
factors. The Deficit Reduction Act of 1984, which ex-
empted most portfolio interest payments from withhold-

" ing, enabled U.S. entities to compete more effectively for

funds in international financial markets. Also, during the
1980’s; the U.S. savings rate was one of the lowest in the
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Selected Types of Income as Percentages of Total U.S.-Source Income, 1987-1991
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industrialized world, about 3 percent of national income
[2]. As a result of these two factors, domestic entities
were forced to search abroad for investment funds, and as
a result, there were large inflows of foreign capital to U.S.
banks to meet the surge in credit demand. At the same
time, because national savings rates were considerably
higher in other countries, foreign countries were able to
respond to the U.S. demand for investment funds. More-
over, the demand for investment funds by U.S. entities
exerted upward pressure on intérest rates,'making invest-
ment in the United States more attractive [3]. Foreign
holdings of U.S. Treasury bonds and other bonds, alone,
increased to record levels in the late 1980’s [4]. For
example, it is estimated that up to one-third of new issues
of Treasury securities in 1988, were purchased by foreign
persons [5]. On the other hand, dividends paid increased
between 1987 and 1989 and then decreased slightly
between 1989 and 1991, while the percentage of total-
income attributable to dividends decreased steadily. Rents

percentage of total income, steadily increased over the
1987-1991 period.

For 1991, the total number of Forms 10428 fell 6
percent to 1,209,120. The average payment increased to

withheld (not including tax withheld by foreign govern-
ments and withholding agents) rose less than 1 percent to-
$1,534. For 1991, the average or effective withholding
rate (tax withheld as a percentage of total U.S.-source
income) was less than 3 percent. However, the effective
withholding rate on the $15.5 billion of income subject to
withholding tax was 12 percent, substantially less than the
30 percent statutory rate. Reasons for this are discussed in
the Taxes Withheld section.

Tax Treaties
The United States participates in tax treaties with 40 of its
principal trading partners (Table 1). It should be noted
that during 1991 the United States exchanged instruments
of ratification for new income tax treaties with Finland,
Germany, India, Indonesia, Spain, and Tunisia [6]. Of
these six countries, India, Indonesia, Spain, and Tunisia
did not previously have treaties with the United States.
Thus, in the statistics for previous years they are included
in the nontreaty country total; in the 1991 data they are
included as treaty countries.

The main purpose of tax treaties is to avoid interna-
tional double taxation. Tax treaties typically designate
primary taxing authority to the source country (the coun-
try in which the income is earned), although this authority
is frequently limited. The resident country of the recipient

—and royalties; both-as-an-amount.of income paid and as.a___

$58,039, -up-36 percent-from 1989. _The average U.S. tax __

is then granted the residual taxing authority. Tax treaties
also generally involve reciprocal reductions in tax rates
(or exemptions in some cases) between the pax’ncxpatmg
countries.

Most countries, including the United States tax their
residents on their worldwide income. Residents of these
countries are typically-allowed a credit against their

" “domestic” income tax for taxes paid to other countries.

Certain countries, including a number in Latin America,
tax only that income earned within their borders. Gener-
ally, persons in these countries are granted exemptions -
from domestic taxation for any foreign-source income. -
Tax treaties reduce the U.S. tax liability for foreign
- persons earning U.S.-source income. "This reduction in .
U.S. tax revemue is at least partially offset by the reduction
in forelgn tax credlts of U. S _persons.receiving income -

from ‘and paying taxes to, treaty countnes Fewer foreign

tax credits serve to increase the revenue intake of the -
United States. Another effect of tax treaties is to increase

_revenue through improved compliance programs because
of the tax information exchange that exists among treaty

countries.
For 1991, persons in treaty countries received 84 per-
cent of total U.S.-source incoine paymeits to foreign

__persons, while accountlng for 80 percent of the total U.S.

tax withheld on these paymeénts.” The riontréaty countries
which received the largest amounts of U.S.-source income
were Bermuda, Hong Kong, Mexico, and Singapore
(Table 2). Figure C compares income, U.S. tax withheld,
and effective U.S. tax rates for treaty and nontreaty coun-
try recnplents for 1991.

Total U.S.-Source Income, U s Tax Withheld, and
Effective U.S. Tax Rates for Treaty and Nontreaty
Countries, 1991

[Money amounts are in millions of dollars} "

Effective U.S.
Treaty Total U.S.- U.S. tax tax rate
status source income withhelt'i1 (col.2/col. 1)
. (percent) .

) [EIE (3)
All countries......ccccouresernns] 70,176 1,855 26
Treaty countries...... -f 61,559 1,500- 2.4
Nontreaty countries............... 8,617 355 4.1

1 Excludes small amounts of U.S. tax withheld by torelgn governments and withholding
agents. . .

Types of Income :
For 1991, interest payments (excludlng bank deposit -
interest) reported on Forms 10428 increased by 42 percent
to $47.2 billion, accounting for 67 percent of the total -
U.S.-source income paid to foreign persons. For 1989,
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interest comprised 60 percent of total U.S.-source income
and amounted to approximately $33.3 billion. Dividend
payments, the second largest type of payment, decreased
by 21 percent to $11.6 billion. As a result dividends
accounted for only 16 percent of total income for 1991,
down from 26 percent for 1989. Miscellaneous income
almost doubled, from $2.3 billion in 1989 to $4.3 billion
in 1991. Compensation for personal services also
doubled, to $1.7 billion from $0.8 billion. Rents and
royalties increased by 50 percent to $3.9 billion for 1991.
Retirement payments increased 10 percent, totaling almost
$1 billion. These payments included social security and
railroad retirement benefits. Figure D details 1991 income
and tax information for the different types of income.

U.S.-Source Income and U.S. Tax Withheld, by Type of
Income, 1991
{Money amounts are in millions of dollars}

Total Percentage | Effective U.S.
Income U.S.- u.s. tax1 of U.S. tax rate
type source withheld tax (col. 2 /col. 1)
income withheld (percent)
) _(2) (3} {4)

All income types........{ 70,176 1,855 100 2.6
Interest.........ccoervvvenennn| 47,231 331 18 0.7
Dividends........... vy 11,555 1,206 65 104
Rents and royalties.........; 3,926 151 8 38
Social security and

railroad retirement

payments............ceceueee 983 85 4 8.6
Compensation for

personal services........ 1,651 31 2 1.9
Capital gains..........ceeeen 77 1 2) 1.3
Pensions and annuities... 138 7 ® 5.1
Scholarships and

fellowships.......ccceeeen 309 14 1 4.5
Real estate distributions.. 47 14 1 29.8
Miscellaneous................. 4,258 15 1 0.4

Excludes small amounts of U.S. tax withheld by foreign governments and withholding
agents.
2|_ess than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.

Type of Recipient

Foreign corporations received 76 percent of the U.S.-source
income paid in 1991, while accounting for 68 percent of the
U.S. tax withheld. U.S.-source income paid to corporations
totaled almost $53.5 billion, an $11.9 billion increase from
1989. Figure E presents percentages of total income and
U.S. tax withheld by type of recipient.

In Figure E, tax withheld on corporations is low in
comparison to the income earned by corporations (68
versus 76 percent of the totals for all recipients) because
78 percent of the income distributed to corporations was
exempt from U.S. taxation, principally because of various
tax treaties involving interest income, which made up 69

percent of the income distributed. Thus, only 1 percent of
the income distributed to corporations was taxed at the
maximum rate of 30 percent. In addition, “direct invest-
ment dividends” (i.e., those dividends paid on a parent
company’s return on investment in a subsidiary or other
affiliate) were subject to a lower tax rate under some tax
treaties than were portfolio dividends.

Individuals, in contrast to corporations, show a higher
percentage of total taxes withheld relative to total income.
Just 57 percent of the income distributed to individuals was
exempt from U.S. taxation and 26 percent of this income
was taxed at the maximum rate of 30 percent. Moreover,
individuals received 43 percent of their income in the
form of retirement benefits and dividends, two of the
income types taxed at the highest effective rates, and not
ordinarily covered by tax treaties.

Foreign governmental organizations received $2,568.6
million in U.S.-source income during 1991, but less than
$0.5 million in taxes was withheld on this income. This
was because income paid to these organizations was
largely exempt from U.S. taxation. In 1989, the tax with-
held was almost $19.8 million on income of $1,535.8
million. For 1991, most income received by these govern-
mental organizations was in the form of interest (77 per-
cent). Figures F and G show the countries whose govern-
mental organizations received the most income and ac-
counted for the most U.S. tax withheld, respectively.

Gountry of Recipient

For 1991, persons in nine countries received total pay-
ments of more than $1 billion each. These countries
represented 80 percent of the total U.S.-source income
reported on Form 104285 and almost 73 percent of the total
U.S. taxes withheld. Figure H ranks income and tax
information for these countries according to the size of
income totals.

Persons in these nine countries had an aggregate effec-
tive U.S. tax rate of 2.4 percent. The effective U.S. tax
rates of persons in these countries, however, varied be-
tween 0.8 percent and 3.8 percent. This variation can best
be explained by differences in tax treaty provisions and
differences in U.S. taxability of certain types of income.

For 1991, Japan received more U.S.-source income than
any other country. Japan also received the most income
during the 1987-1991 period (with the exception of 1989
when the United Kingdom received slightly more than
Japan). Payments to Japanese residents increased by 51
percent from 1989 to a total of $19.8 billion. Most of this
income, $13.6 billion, was interest paid to corporations,
including banks. Japan accounted for more than 28 per-
cent of the total income paid to foreign recipients. The 51-
percent increase may be explained, in part, by the sharp
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_\

 Total U.S.-Source Income and U.S. Tax Withheld, by Type of. Recipient, 1991

Total U. S.-Source Income k

Nominees and fiduciaries
(5.2%)

Government
Al other
(10.2%)

 Individuals.
- (4.8%)

38

. Total U.S. Tax Withheld'

Nominees and' fiduclarlés

/
- /
Individuals ////%%%} L

Corporations ’
68.4%

*Excludes small amounts of U.S. tax withheld by forelgn governments and withholding agents.
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U.S.-Source Income and U.S. Tax Withheld for Countries
Whose Governments Received the Most U.S.-Source

income, 1991
[Money amounts are in thousands of dollars}
Selected country U.S.-source income u.s.
or geographic received by foreign tax
area govemment organizations withheld
All countries!.......vummen 2,568,607 448
United Kingdom.................. 487,331 A
Singapore....... 358,033 ' -
Spain...... 346,733 2
Sweden.............c.... . 265,759 -
United Arab Emirates............ 263,085 -
Mexico. 173,669 )
Kuwait........ccceeevecrieeevererrvnaenas 134,683 -
lIndludes countries not shown sep
2| ess than $500.

U.S-Source income and U.S. Tax Withheld for Countries

Whose Governments had the Most U.S. Tax Withheld, 1991 ‘

[Money amounts are in thousands of dollars)

Selected country U.S.-source income us. -
or geographic received by foreign tax

area government organizations withheld
All countries’.........owrureerree 2,568,607 448
British Virgin Islands. . 7,137 133
Cayman Islands...... . 356 83
Germany. 44,657 80
Saudi Arabia 50,855 56
Bahamas. 3,272 29
Australia 34,529 27
TAIWAN......cconrrrrneeererrrrersesenairees 2,249 12

Tincludes countries not shown separately.

U.S.-Source Income and U.S.Tax Withheld for
Countries Whose Residents Received the Most U.S.-

Source Income, 1991
[Money amounts are in millions of dollars]

Effective
Selected country Total Percentage u.s. U.S. tax
or geographic U.S.-source increase tax rate .
area income from 1989 | withheld' (col. 3/ col. 1)
{percent)
(0] (2) {3) {4)

All countries................ 70,176 275 1,855 2.6
Japan.........c.uene 19,843 514 474 24
United Kingdom... 13,677 03 334 24
Canada............ 4,789 14.1 133 28
Netherlands. 4,483 5.1 95 2.1
Switzerland.. 3,535 128 136 38
France............. 3,188 66.6 78 24
Netherlands Antilles. 2,637 6.9 22 08
Germany..........coeee. 2,529 2.1 54 21
Belgium........ 1,314 50.3 22 17
Other countries................ 14,181 58.1 507 3.6

'Excludes small amounts of U.S. tax withheld by foreign governments and withholding
agents.

increase in Japanese investments in the United States in
recent years, in the form of both securities and direct
investment, especially the latter [7].

Although the United Kingdom experienced only a
slight increase in U.S.-source income received from 1989
to 1991, the total was the second largest in 1991 in com-
parison to other foreign countries. In 1991, nearly $13.7
billion in income was paid to recipients in the United
Kingdom ($10.3 billion was received by corporations),
$7.8 billion of which was interest. Figure I displays the
percentage of income and taxes by income type for Japa-
nese and United Kingdom recipients.

Taxes Withheld

For 1991, the U.S. tax withheld amounted to nearly $1.9
billion on U.S.-source income of $70.2 billion. This
translates to an effective tax rate of 2.6 percent. The
overall effective tax rate was much lower than the
statutory U.S. withholding rate of 30 percent for a number
of reasons, some of which have previously been men-
tioned:

®  tax treaties allow for lower tax rates on certain types
of payments made to residents of treaty countries;

®  under a statutory exemption, U.S.- source income
paid to foreign governmental organizations is
generally not taxed (although it must still be reported
on Form 1042S);

®  most U.S.- source income paid to foreign private
foundations is taxed at a 4 percent rate;

® the effective tax rate for social security and railroad
retirement benefit payments is 15 percent, because
only half of these payments is subject to the full 30
percent statutory withholding rate, while the other
half is not subject to the withholding tax; and

m  the Tax Reform Act of 1984 rescinded the withhold-
ing tax on most interest, especially portfolio interest.
However, this interest income (except bank deposit
interest that is effectively connected with a business)
must still be reported on Forms 10428S.

These factors result in considerable variation among
countries (as well as among types of recipients and types
of income paid) in terms of the effective U.S. withholding
rate (tax withheld as a percentage of total income paid).

Seventy-eight percent (or $54.7 billion) of the $70.2
billion of total U.S.-source income reported on Form
10428 was exempt from taxation. Most of this was
interest. Because of tax treaties, only $1.9 billion of the
$15.5 billion of income subject to taxation was taxed at
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Total U.S.-Source income and U.S. Tax Withheld, Japanese and United Kingdoni Recipients, by Income
Type, 1991

| Japanese Recipients I

C u.s.-Source Income ) -+ us.TaxWithheld' )"’ o
. Personal services v Personal services
Dividends ¢ (32%) ' ¢ - 02%
) (6.5%) : — . .
Rents anq royalties 4
(5.2%)

Alt other /
- (7.9%)

(42.9% :
$0.5 -
Billion

Dividends
(34.9%)

e e = e — - s e — - . - _Rentsandroyalties . . .3 . _
(21.0%) . All other
(1.0%)

[ united Kingdom Recipients |

C U.S.-Source Income ) . C u.s. Tax Withheld' D

. . Interest
Personal services Personal (1.0%) .
(0.9%) services—_ / A('(',‘;t;“)”
- . o I

- (1.9%) ' .

Dividends

Interest
(56.7%)
(29.7%)
$13.7
Bitlion

NN

$0.3
Billion

Dividends
(96.1%)

\

Rents and royalties
(7.1%)
All other

(5.5%)

'Excludes small amounts of U.S. tax withheid by foreign governments and wlthholqlhg agents.
NOTE: Detall may not add to totals because of rounding.
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the 30 percent statutory rate. This was just 2.8 percent of
the total U.S. source income. Figure J shows the countries
with the highest and lowest effective tax rates for 1991
(for countries with total U.S.-source income of $10 mil-
lion or more).

Sixty-eight percent of the total U.S. tax withheld on

Countries With Tota! U.S.-Source Income of $10 Million
or More and With the Highest and Lowest Effective Tax
Rates, 1991

[Money amounts are in thousands of dollars
Effective U.S.
Selected country or U.S.-source U.S. tax tax rate
geographic area income withheld! (col.2/col. 1)
(percent)
(1) (2) _(3)
Highest effective tax rates

South Africa............... 12,415 1,663 13.4
Liechtenstein.............. 62,147 7,661 123
Philippines...........c...... 89,656 11,010 123
Turks and Caicos

Islands......c.cooeenenes 10,977 1,348 123
Panama.... . 304,140 35,426 116
Argentina.. 40,611 4,143 102
Brazil......... o 30,515 2,884 95
Greece. 73,743 6,483 8.8
Mexico...........conmvimenane 526,974 42,765 8.1
Jersey (Channel

Islands).......c.oiene 106,046 8,348 7.9

Lowest effective tax rates

Nigeria........coecvreneinens 58,962 682 1.2
South Korea.. 184,063 1,543 08
Kuwait.........ccovevcennnns 268,553 2,227 08
Netherlands Antilles...} 2,636,663 21,710 0.8
(o111, - TO 137,642 913 0.7
Singapore. 561,189 3,750 07
Finland...... 207,449 1,139 05
Puerto Rico............... 102,178 474 05
United Arab Emirates. 406,951 571 0.1
BIUN@I.....oucorenreveereeneone 87,448 15 )
1Excludes small amounts of U.S. tax withheld by foreign governments and withholding
agents.

2| ess than 0.05 percent.

foreign recipients was for income paid to corporations,
compared to 13 percent for individuals and 8 percent for
nominees and fiduciaries. About 64 percent of taxes
withheld for corporations was for dividend payments. Of
the $1.3 billion in U.S. tax withheld on income paid to
corporations, approximately half was accounted for by
Japan ($0.4 billion) and the United Kingdom ($0.2 bil-
lion).

For 1991, about $239 million in U.S. tax withheld was
on income paid to foreign individuals. Recipients in
Mexico, Canada, and Germany accounted for more U.S.
taxes than persons in other countries. Taxes withheld on
individuals in Mexico totaled $35 million. Almost $26
million of that amount was withheld on social security

benefits, although only half of the amounts paid were

subject to withholding. Of the $26 million in tax withheld
on Canadian individuals, almost $9 million was on divi-
dends. Of the $20 million withheld on German individu-
als, almost $11 million was for dividends.

U.S. taxes withheld on foreign governmental organiza-
tions totaled almost $450,000. The effective tax rates for
these organizations was less than 0.05 percent, reflecting
the fact that organizations of this type were generally
exempt from tax under the Internal Revenue Code. Sixty
percent of these taxes were withheld on dividend pay-
ments, Governmental organizations in the British Virgin
Islands had the largest amount of U.S. tax withheld,
$133,000, mostly on interest payments. The effective tax
rate for payments to governmental organizations in the
British Virgin Islands was 1.85 percent. Ecuador, a
nontreaty country, was the only country for which U.S.
tax withheld on payments to governmental organizations
was computed at the maximum 30 percent rate.

Summary

U.S.-source income paid to foreign recipients totaled
nearly $70.2 billion in 1991. U.S. tax withheld on this
income amounted to nearly $1.9 billion. Recipients in
Japan and the United Kingdom accounted for almost 50
percent of U.S. income paid to foreign persons.

Foreign corporations received more income ($53.5 billion)
and had more U.S. tax withheld (almost $1.3 billion) than all
otherrecipient types combined. Interest payments accounted
for 67 percent of all income distributed, while tax on divi-
dends accounted for 65 percent of the total U.S. tax withheld.

Data Sources and Limitations

Payers (or their authorized withholding agents) of most
U.S.-source income to foreign persons must withhold tax
in accordance with the Internal Revenue Code. Form
1042S, Foreign Persons’ U.S.- Source Income Subject to
Withholding, is filed by the payer to report this income
and the U.S. tax withheld on it. Often a financial institu-
tion acts as the payer’s withholding agent.

The statistics in this article were tabulated by calendar
year, based on all Forms 10428 filed with the Internal
Revenue Service in 1991. The data reflect the income that
was paid and the U.S. tax that was withheld in 1991,
except for U.S. tax withheld by foreign governmental
organizations and their withholding agents. In a few
countries, under treaty provisions, tax is withheld by
foreign governmental organizations (or other authorized
entities) for income paid to foreign nominees and fiducia-
ries if the ultimate recipient is unknown. The purpose of
such tax withholding is to prevent persons in nontreaty
countries from reaping treaty benefits by indirectly chan-
nelling their income through a treaty country. When the
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ultimate recipient is not entitled to the treaty benefits, the
- foreign governmental organization (or withholding agent)

" remits the tax withheld back to the United States.. This,,
additional tax, therefore is not generally attrlbutable to

: specific income years. For this reason, the statistics in

: Tables 1 and 2 do not include tax withheld by foreign

5 governmental organizations and foreign wrthholdlng

_ agents (except for Canada, which remits its tax payments

_ dunng the same calendar year in which the U.S. income is -

* paid'and which is, theréfore, treated as if it were a domes-
tic withholding agent for purposes of these statistics). The

. taxes Teceived during 1991 from forelgn govemmental

: orgamzatlons are shown in Flgure K. :

: s v, - -

. U.S. Tax Withheld by Foreign Governments and
" Withholding Agents During 1991

- [Money amounts are in thousands of dollars]

. Income Effectively Connected with a U.S. Trade or
Busmess — Income that- 15 “effectrvely connected” with a
U.S. trade or business is exempt from the withholding tax-
requirements. This income is taxed at the ordinary gradu-
ated U.S. rates, in the same manner as any other income
‘paid to U.S. citizens and residents, Forelgn corporations
(individuals) must report such income on a Form 1120F,
U.S. Tax Return of a Foreign Corporation (Form 1040NR,
U.S. Nonresident Alien Income Tax Return). Effectively
connected income may be erroneously reported on Forms
'10428S, but the extent of its inclusion in the statistics is
believed to be insignificant although unknown.

Nominee and Fiduciary.— An entity chosen or ap-.
pointed to accept income for the eventual recipient of the
income. Typically, a ﬁnancral institution actsas a nomr-
nee or fiduciary. A nominee differs’ from a ﬁducrary in"
that a nominee has little or no freedom to exercise Judg-
.ment or control over income received.

Withholding Agent.— A w1thholdrng agent is anyperson
or.entity_required to_withhold:taxes._Usually_the with-
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U.S. tax withheld by foreign
Countryor govemments and
. geographic area, . withholding agents -
All countries, total........ 82,326
Treaty countries, total........uurerwenes 82,326
Austria ' . 220
T BOIGIUM e msessemseemenmeen| T 4343 T TITT T
France 735
LUXEMDOUIg...... oveueieirarrrsnesrsmonesspanoeserese - 4,648,
Netherdands..........cveaminesienn s 851.
Switzerland 69,558
United Kingdom ‘ K14 :
B L T LT R A — L L S

Because all Forms 10428 are included in the statistics,
the data are not subject.to sampling error. However, the .
data are subject to nonsamphng error, such as computer **
data entry errors and minor taxpayer reporting errors, A
limited computerized program was used to-test the data for
certain basic numerical relationships, including the calcu-
lation of the correct tax withheld, but the possibility of
error was not completely eliminated. In addition, Forms
1042S with income greater than $2 nullron were manually
verified. '

Explanation of Selected Terms

Foreign Persons.— For purposes of this article, foreign
persons include: (a) individuals whose residence is not
within the United States and who are not U.S. citizens;
and (b) corporations and other organizations (including
partnerships, private foundations, estates, and trusts)
created or organized outside the United States. Also, for
purposes of this article, persons residing in Puerto Rico
and U.S. possessions are considered foreign persons.

"

3]

5]

"holding agent is the payer of the income or an entity
(normally a financial institution) acting on behalf of the -
payer (see the Background section).
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for comparison purposes in this articlé. A revision of
the 1990 data will be 1nc1uded ina subsequent issue
of the Bulletin.

Whatever happened to saving?,” The Econom;st
February 3-9, 1990, p. 13.

“‘Miller, Randy, “Forelgn Recrplents of uU. S Income
'1989,” Statistics of Income Bulletm Sprmg 1992,
Volume 11, Number 4.

_Schol] Russell B., “The Investment Posrtlon of the
United States in 1989 » Survey of Current Business,
U.S. Department of Commerce, Bureau of Economic
Analysis, June 1990, p. 58.

[4]

Scholl, Russell B., “The Investment Position of the
United States in 1988,” Survey of Current Business,
U.S. Department of Commerce, Bureau of Economic
Analysis, June 1989, p. 44.

[6] U.S. Department of the Treasury, Internal Revenue
Service, U.S. Tax Treaties (Revised November

1991), Publication 901.

[7] Scholl, Russell B., op. cit.




Foreign Recipients of U.S. Income, 1991

Table 1.-Forms 1042S: Number of Returns, Total U.S.-Source Income, and U.S.Tax Withheld, Tax Treaty
Countries and Total Non-Tax Treaty Countries

[Money amounts are in thousands ot doliars|

U.S.-source income

Country or Number of Exempt Subject U.S. tax
geographic area Forms 1042S Total from U.S. tax to U.S. tax withheld 1
withholding withholding
(1) (2 (3) ) )
Total 1,209,120 70,175,989 54,707,295 15,468,694 1,854,617
Treaty countries, total 879,289 61,559,111 47,517,742 14,041,369 1,499,574
Australia 16,780 830,000 541,624 288,376 22,026
Austria...... 6,285 233,946 209,793 24,153 3,716
Barbado: 890 62,254 52,857 9,397 1,495
Belgium............. 11,001 1,314,487 1,146,357 168,130 22,195
Canada 314,523 4,789,064 3,814,077 974,987 133,214
China.... 16,442 137,642 127,797 9,845 913
Cyprus.......... 1,065 9,875 8,425 1,450 192
Denmark 3,649 337,330 301,175 36,155 3,946
Egypt. 2,273 15,731 13,368 2,363 326
Finland 1,844 207,449 194,316 13,133 1,139
France. 22,885 3,188,708 2,411,202 777,506 77,824
Germany......... 103,323 2,528,641 2,141,629 387,012 54,499
Greece.... 16,248 73,743 33,929 39,814 6,483
HUNGATY ..ottt ere s mrsse b s s sesesesnannen 849 11,681 9,306 2,375 308
Iceland 227 656 275 381 45
India 5,800 35,402 20,936 14,466 2,166
Indonesia 2,019 14,433 11,566 2,867 433
Ireland. 8,954 418,420 361,826 56,594 10,212
ltaly. 36,609 685,770 552,567 133,203 16,880
Jamaica 2,908 11,988 2,936 9,052 1,189
Japan 76,542 19,843,166 15,500,348 4,342,818 474,440
Luxembourg..... 3,187 851,852 705,359 146,493 36,481
Malta 733 2,931 2,269 662 105
Morocco 872 4,613 3,943 670 115
Netherlands ................. 13,835 4,483,110 3,337,206 1,145,904 94,627
Netherlands Antilles. 3,683 2,636,663 2,563,824 72,839 21,710
New Zealand............c.ucereeeiineisesnnnssrese e sessnssssmesenees 3,365 19,301 12,014 7.287 1,036
Norway 7.228 107,889 87,014 20,875 3,166
Pakistan..... 3,801 21,923 15,445 6,478 337
Philippines. 24,531 89,656 17,433 72,223 11,010
Poland........ 3,445 21,074 8,270 12,804 1,815
Romania 273 1,652 1,452 200 49
South Korea 4,395 184,063 172,146 11,917 1,543
Spain 11,590 509,610 439,154 70,456 10,085
SWELEM.....cvonriverre ettt st st s nmsesesmsast st anane 8,486 633,941 517,009 116,932 13,777
Switzerand..... 24,850 3,535,322 2,094,060 1,441,262 135,546
Trinidad and Tobago 1,308 4,865 1,643 3,222 540
Tunisia 244 3,528 2,955 573 67
United Kingdom............ 109,877 13,677,374 10,062,802 3,614,572 333,563
USSRttt st s s css s essens s s s sasnesse s snanas 2,470 19,358 17,435 1,923 361
Nontreaty countries, total 329,831 8,616,878 7,189,553 1,427,325 355,043

1Excludes small amounts of U.S. tax withheld by foreign govemments and withholding agents.

NOTE: Detail may not add to totals because of rounding.
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Foreign Recipients of U.S. Income, 1991

Table 2.--Forms 1042S: Number of Returns, U.S. Tax Withheld, and U.S. -Source Income, by Prmcipal Types of

Income, Selected Recipient Types, and Country of Recipient
[Money amounts are in thousands of doflars]

Footnotes at end of table.

Selected country or Total Principal types of U.S.-source income
geographic area and Number of U.S. tax U.S.-source Rents - Social security Personat
selected recipient type Forms 10428 withheld ! income Interest Dividends and -and railroad " ‘services
royalties retirement payments incoms
(1) {2) 3 (4) _(5) (6) 7N (8)
All countries, total.........| 1,209,120 1,854,617 70,175,989 47,230,787 11,555,120 3,926,292 983,970 1,651,273
998,523 238,875 3,347,652 783,795 465,267 135,342 983,970 430,803
88,162 1,268,570 53,498,656 36,886,627 8,254,258 3,590,510 : - 1,141,825
12,661 4,143 40,611 21,576 5810 601 5,313 1,698
10,164 2,859 30,277 15,183 4,176 149 5313 1,012
180 766 4,879 3,015 578 273 - (2 )
Australia 16,779 28,280 830,000 502,502 136,543 18,846,593 5,487 14,838
Individuals... 13,785 3,048 23,530 1,334,367 5,049 2,460 5,487 3,367
Corporations 1,364 15,326 614,020 66,491,558 59,403 17,588,092 - 9,852
Austria...... 6,285 3,716 233,946 196,455 17,672 ’ 2,854 3,486 3,077 -
Individuals.. 3,451 1,183 11,956 1,111 1,971 140 3,486 1,790
Corporations.. 1,914 1,691 174,508 154,485 10,846 2,357 - 14
4,579 22,920 394,330 308,669 78,942 1,208 765 681
1,889 2,234 20,555 12,488 5272 2 765 306
1,746 17,023 309,691 244,179 62,618 1,195 - 301
695 1.611 78,884 69,605 7.799 - 8 1,122
510 91 1,146 779 301 8 -
131 660 48,006, 44,676 1,940 - - 1,122
890 1,495 62,254 52,214 6,343 22 1,598 3
677 271. 2,268 73 178 21 1,598 2
124 1,134 30,0609 22,340 5,997 - - =
11,001 22,195 1,314,487 924,631 102,440 .47,082 2,827 17,908
9,035 2,191 22,588 5,244 4,373 1,395 2,527 3,898
716 16,809 627,590 205,628 68,399 27,321 - 13,396
3,250 . 25,386 718,364 572,430 84,337 7,362 - 596 23,583
~ IndwidualsT. 307|854 |77 10,720 | 7.196 —| — --—1,492--- |-- — - 4@—-}- — -~ -596. ——) --— - -606- - — —-fmm
Corporations.. 18,700 368,161 246,290 63,814 6,953 - 22,976
Brazil 2,684 30515 16,133 3,517 914 3,668 2,262
Individuals..... 2,065 17,047 5,132 2,727 184 ' 3,668 1,634
Corporations.. 239 550 4,620 3,201 429 . 453 - 249
British Virgin Istands. 5,809 13,788 451,019 385,683 56,290 35 - 1,158
Individuals..... 690 633 9,878 6,329 2,184 25 - 1,158
Corporations. 3,619 8,560 315,603 276,024 i 38,735 (2 ) - b
Canada 314,523 133,214 4,789,064 2,816,897 1,010,903 164,786 238,549 122,339
Individuals..... 276,216 26,145 477,194 29,830 58,987 21,092 238,549 55,181
Corporations. 16,095 93,190 3,783,858 2,592,056 651,167 131,921 - 55,322 °
Cayman Islands. 4,747 28,241 903,391 794,019 86,064 108,207 358 122,339
individuals. 797 1,463 18,503 12963 | 4,692 © 348 358 1
Corporations. 2,690 20,963 722,302 638,986 -t 61,906 278 b ‘- ' 269
China.. 16,442 913 137,642 - 30,655 1,207 149 ' 155 71,527
Individuals. 15,727 816 101,896 696 730 113 155 69,762
Corporations. 126 40 28,897 25,643 218 4 - -
Denmark.... 3,649 13946 337,330 T 267,711 T18121 21,076 3,697 4,660 - - - -
Individuals. 3,134 847 7,853 612 769 96 3,697 - 753
Corporations. 265 2,138 210,417 160,786 11,108 17,027 - 3,754
Ecuador..... 3,119 2,341 17,754 * 5,006 5,163 42 4,603 144
Individuals. 2,771 1,071 11,153 2,621 1,033 30 4,603 83
Corporations. 102 1,204 5,579 1,580 3.982 - - -
Finland.......... 1,844 1,139 207,449 171,057 10,326 1,681 2,109 5,268
Individuals. 1,463 474 6,135 987 146 41 - 2,108 872
Corporations. 221 582 138,216 119,079 9,696 1,497 - 4,077
22,592 77,824 3,188,129 1,724,284 558,596 274,733 13,868 163,382
17,710 9,874 168,340 23,535 73,296 10,269 13,868 33,071
2,488 52,376 2,645,406 1,482,316 375,911 253,680 ) - 127,953
103,323 54,499 2,528,641 1,632,574 341,575 368,748 40,805 -
91,507 20,830 277,803 106,323 78,410 11,887 40,905 12,741
3,642 25,828 1,924,910 1,267,642 215,081 343,042 - 8,257




Foreign Recipients of U.S. Income, 1991

Table 2.--Forms 1042S: Number of Returns, U.S. Tax Withheld, and U.S.-Source Income, by Principal Types of

Income, Selected Recipient Types, and Country of Recipient-Continued
[Money amounts are in thousands of dollars]

Selected country o Total Principal types of U.S.-source income
geographic area and Number of U.S. tax U.S.-source Rents Social security Personal
selected recipient type Forms 10428 withheld? income Interest Dividends and and railroad services
royalties retirement payments income
(1)) 2) (3) (4) {5) (6) ) (8)
197 424 33,611 23,876 1,369 1 13 (2)
Individuals. 60 27 136 34 89 (2 ) 13 -
Corporations. 74 142 32,025 23216 422,098 - - -
Greece....... 16,248 6,483 73,743 18,856 3,997 101 33911 2,045
Individuals. . 15,354 6,084 47,331 2,191 2,679 93 33911 2,014
COrpOFations.........v.vvvvveeees 162 124 23,230 14,482 416 ) - 3)
Guernsey (Channel
Islands).. 516 5,250 143,803 126,230 17,535 (2) - -
Individuals.. 72 134 3,861 3,598 260 - - -
Corporations. 280 4,614 116,124 100,996 15,124 (2 ) - -
Hong Kong 18,757 24,282 692,292 497,367 49,288 2,024 4,043 19,895
Iindividuals.. 14,251 5,437 31,740 9,918 13,560 758 4,043 473
Corporations..... 2,037 12,298 488,896 338,442 13,822 1,251 - 18,817
India 5,800 2,166 35,402 5,739 1,385 261 73 10,100
Individuals...........ccoeoveeceene 5,299 1,862 26,490 918 765 50 773 7,573
Corporations.. 64 202 6,422 3,063 474 205 - 2,264
Indonesia.... 2,019 433 14,433 8,112 1,217 9 48 1,911
Individuals.. 1,789 368 6,591 852 924 8 48 1,783
Corporations.. 58 16 6,926 6,768 46 - - 65
8,954 10,212 418,420 305,013 36,838 24,575 9,158 22,565
Individuals..... 8,084 1,879 32,227 795 1,910 1,063 9,159 17,342
Corporations.. 355 4,160 260,119 203,460 11,791 22,997 - 4,658
Israel.... 8,045 3,984 62,360 35,148 5,002 612 4,187 11,534
Individuals.. 6,508 2,751 25,515 4,364 2,139 333 4,187 8,987
Corporations.. 265 639 27,973 24,405 1,291 75 - 1,885
taly.....ooeeen 36,609 16,880 685,770 425,553 57,082 41,346 97,274 15,410
Individuals.. 34,498 2,751 131,331 3,943 4,739 1,125 97,274 8,297
Corporations.. 1,056 12,072 479,223 363,185 42,328 35,986 - 4,743
76,542 474,440 19,843,166 15,316,342 1,288,514 1,032,935 12,621 631,502
44,889 5,732 177,960 50,066 8,394 15,111 12,621 66,474
8,773 424,055 17,371,174 13,604,748 1,023,991 989,104 - 563,026
Jersey (Channel
Islands)... 803 8,348 106,046 79,848 24,524 162,925 6 (2 )
Individuals... 12 85 675 356 182 38 6 @)
Corporations.. 352 5,198 74,896 60,669 13,158 7 - -
Kuwait 1,480 2,227 268,553 206,345 56,961 12 - 5,063
Individuals...... 1,049 446 4,168 2,478 772 12 - 835
Corporations.. 188 1,354 75,765 64,006 7,456 { 2) - 4,228
Liberia......... 1,268 12,468 171,579 126,042 40,340 327 24 { 2 )
358 499 3,504 1,597 1,279 - 24 -
Corporations.. 636 2,759 74,733 63,565 8,179 327 - -
Liechtenstein.. 1,605 7,661 62,147 36,677 19,998 3,391 9 1,039
Individuals.. 324 816 8,775 5,781 2,910 2 9 7
Corporations 744 4,272 27,550 14,387 8,421 3,362 - 588
Luxembourg.... 3,187 36,481 851,852 701,762 147,145 15 175 1,160
Individuals...... 730 40 4,644 1,814 1,608 6 175 702
Corporations... 1,113 21,684 545,810 458,707 85,698 9 - 448
Malaysi 2,616 404 23,492 21,115 1,271 27 20 172
Individuals. 2,390 259 1,705 95 538 22 20 157
Corporations... 69 8,156 13,915 13,634 279 2 - -
Mexi 83,742 42,765 526,974 283,902 17,867 12,648 178,826 12,674
Individuals... 79,182 35,064 271,372 54,352 8,777 3,972 178,825 6,467
Corporations. 1,026 4,376 48,172 32,280 7,207 4,978 - 1,997
Netherlands.... 13,835 94,627 4,483,110 3,095,963 1,052,268 263,856 6,318 10,035
Individuals... 9,644 4,062 36,111 3,919 11,521 1,686 6,318 7,894
Corporations 2,013 65,837 3,944,716 2,815,211 838,604 252,274 - 1,176
Netherlands Antilles.. 3,683 21,710 2,636,663 2,357,878 77,626 176,151 a7 8,835
Individuals... 1,454 2,138 11,269 3.47 6,806 19 477 139
Corporations. 1,346 14,597 2,396,531 2,144,571 53,232 175,776 - 8,623
New Zealand...... 3,365 1,036 19,301 11,666 3,751 766 434 627
Individuals....... 2,832 463 4,084 328 1,048 551 434 319
Corporations... 150 174 4,156 2,999 383 173 - 2)
Footnotes at end of table.
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Foreign Recipients of U.S. Income, 19917

Table 2.--Forms 1042S: Number of Returns, u.Ss. Tax Wlthheld and U.S. Source Income, by Prlnclpal Types of

Income, Selected Recipient Types, and Country of Reciplent--Contmued
[Money amounts are in thousands of dollars]

. Totél

Principal types of U.S.-source income

Selected country or -
geographic area and Number of us. tax1. U.S.-source ' Rents Social security Personal
selected recipient type Forms 10425 withheld income  Interest Dividends and  and railroad services
. ) ’ ) . royalties ‘retirement payments income
(4] {2) 3) {4) (5) _{6) : @ (8)
1,007 . 682 58,962 © 55,422 1,396 17 17" 138
Individuals. 927 325 2,718 © 378 200 16 1 135
Corporations. 27 346 - . 53,218 52,065 1,152 - - .-
Norway....... 7,228 3,166 107,889 58,292 6,295 2,520 12,671 9,934
Individuals.. 6,519 2,201 25,792 9,149 964 205 12,671 1,229
Corporations. 324 740 70,247 46,116 3,894 2,247 - 8,469
Panama..... 8,670 35,426 304,140 216,793 50,372 20,827 1,013 461
Individuals. 2,951 1,867 17,886 . 6,554 4,569 1 1,013 256
Corporations. 4,236 22,508 225,382 188,059 28,155 . 1,679 .- 161
Philippines. 24,531 11,010 89,656 10,321 4,744 96 65,592 2,441
Individuals. 23,882 10,829 77,962 2,505 2,330 94 65,592 1,376
Corporations. 147 79 1,624 1,114 157 - - (2)
Portugal..... 8,550 4,126 121,897 94,602 1,243 27 24,540 506
Individuals. 8,266 3,999 27,554 . 805 883 12 24,540 399
Corporations. 131 62 12,567 12,312 189 4 - -
Puerto Rico....... 6,694 474 102,178 ~ 100,742 1,151 40 20 7
Individuals.... 5,932 200 1,038 250 - 599 26 20 16
Corporations. 325 200 91,873 91,366 . 488 13 - 6
Saudi Arabia. 6,080 20,924 373,667 229,518 139,237 401 17 3,242
Individuals..... 47587 | 18867 | 12,6717 |- 7,715 |— 3,315 381 17 —-222
Corporations. 589 4,629 126,349 91,453 34,407 20 - 279
Singapore..... 9,782 3,750 561,189 477,448 '78,629 70 126 1,242
Individuals. 8,556 935 7.512. 2,959 2,409 70 126 210
Corporations. 462 2,441 143,953 140,130 1,779 - - 163
South Africa.. 3,516 1,663 12,415 1,136 1,136 34 592 1,211 ’
r 3,168 1,243 10,560 739 763 153 592 434
_ LS4 | va7 | __ 708 _ .265 | ess | _78__ | _ . .- 50
4,395 1,543 184,063 158,133 4,969 1,046 Ty T T Temes T T | T
4,053 585 17,511 681 - 406 29 120 - 8,194
. 168 900 69,636 61,507 4,280 622 - : 29
............ 11,590 10,085 509,610 381,507 16,577 3,402 15,145 3,750
10,329 3,726 28,665 4177 - 3,653 235 . 15,145 1,447
» 482 5,092 111,724 94,065 8,794 1,374 - 1,044
Sweden........ 8,486 13,777 633,941 423,150 92,857 42,142 10,577 25,653
Individuals... - 7,524 3,905 35,0685 1,991 1,996 585 10,577 16,921
Corporations 438. 9,141 311,677 .- 138,928 88,253 40,740 L . 7,314 f
Switzerland.. " 24,850 135,546 3,535,322 1,846,339 1,130,893 353,290 5,600 28 937
N Y T 14171 7,260 108,184 53,371 32,410 4,523 5,600 5069
6,201 90,056 2,950,013 1,577,275 .8580,727 342,150 - 21,478,
8,591 3,450 247,000 230,044 7.644 251 133 2,566
7,523 2,375 20,430 6,439 5,323 243 133 2,253
257 750 221,914 220,344 322,446 8 .- 1"
1,927 569 20,045 15,227 638 66 416 616
1,768 517 5,772 1,606 _ . 518 66 416 - 488
- COrporations...........cevereens 32 15 1,19 735 6 - - -
Turks and Caicos _
Islands.. 270 1,348 10,977 6,401 4,463 4 32 -
Individuals. 43 74 340 37 198 - 32 -
Corporafions 150 1,253 10,088 5,896 4,189 - - -
United Arab Emirates 1,409 571 406,951 144,723 258,691 (2) - 4
Individuals...... 1,224 .23 4,818 433 ’ 865 - (2 ) - 3
Corporations, 50 306 40,668 40,108 543 - - -
United Kingdom.. 109,877 333,563 13,677,374 7,750,480 4,062,775 976,607 48,107 129,292
- Individuals...... 85,071 12,656 - 409,541 208,981 48,781 - 42,407 48,107 31,545
Corporations 11,311 243,899 - 10,269,326 5,455,800 3,289,839 877,454 - 78,663
Venezuela... 8,927 3,201 47,428 36,609 5,667 623 1,313 947
Individuals.. 7.434 2,318 28,120 19,819 4,206 387 1,313 399
Corporations.. 509 373 10,471 9,514 729 53 - -

1Exdudes small amount of U.S. tax withheld by foreign governments and withholding agents

4 ess than $500.




Individual Income Tax Rates and Taxes Shares,

1990

by Sarah E. Nutter

early 89.9 million (79 percent) of the 113.7 million

individual income tax returns filed for Tax Year

1990 reported an income tax liability. The liability
shown on these “taxable returns” totaled $447.1 billion, an
average of $4,976 per return. The “average tax rate” for
these taxable returns was 13.55 percent, continuing a
decline from 13.81 percent and 13.71 percent for 1988
and 1989, respectively, the first 2 years of the two-bracket
rate structure (with an effective third-bracket for certain
income ranges) introduced under the Tax Reform Act of
1986.

The Tax Reform Act of 1986 (TRAS86) introduced
many changes in the tax treatment of income, losses, and
deductions, which resulted in a broader definition of
“adjusted gross income” (AGI) for tax years after 1986
[1]. All other things being equal, this broadened defini-
tion of AGI would reduce the average income tax rate,
even if economic income and tax rates remained the same.
Thus, direct comparisons of the average tax rates for 1987
and subsequent years with those for earlier years can be
misleading. To overcome this limitation and to facilitate
comparisons of income and income tax rates before and
after the redefinition of AGI by TRAS86, the AGI statistics
have also been recomputed for 1985 and subsequent years
using a consistent definition of income. Using this consis-
tent definition of income, the average tax rates were 13.56
percent for 1985; 13.59 percent for 1986; 13.49 for 1987;
13.71 percent for 1988; 13.58 percent for 1989; and 13.41
percent for 1990.

1990 Tax Law Highlights

To put the discussion of individual income tax rates and
tax shares into perspective, the following sections briefly
describe the Federal individual income tax structure,
major individual income tax law changes for 1990, and
two Statistics of Income (SOI) concepts of income (the
“1979 Income Concept” and the “modified” taxable
income concept) used for this article.

Income Tax Structure

Each year, taxpayers must file an income tax return if they
meet certain minimum filing requirements. The filing
requirements for 1990 were generally based on the
amount of “gross income,” filing status, marital status,
age, and, to a lesser extent, on dependency, blindness, and
the amount of self-employment income [2]. As defined
under section 61 of the Internal Revenue Code, gross
income included all income (legal or illegal), received in

Sarah E. Nutter is an economist with the Foreign Returns
Analysis Section. This article was prepared under the
direction of Chris Carson, Chief.

For 1990, the top 10

percent of tax returns
based on size of "ad-
justed gross income”

the form of money, goods,
property, or services, that
was not expressly exempt
from tax. For example,
gross income included
amounts from wages and
salaries, interest and
dividends, alimony,
bartering income, canceled
debt income, gambling winnings, rents and royalties, and
gains from property sales or exchanges, as well as the
gross profits from sole proprietorships and farming,
income from partnerships and S Corporations, and .
distributions from estates and trusts [3]. Adjusted gross
income (AGI), as defined under Code section 62, was
equal to gross income less deductions for certain ex-
penses, such as those incurred in the course of a trade or
business or in connection with rents and royalties; losses
from property sales or exchanges; and employee-related
deductions, such as for contributions to an Individual
Retirement Arrangement (IRA) or for the self-employed
health insurance deduction.

Individuals filing income tax returns for 1990 deter-
mined their “taxable income,” which equaled AGI less the
amount for personal exemptions and less either the stan-
dard deduction (including the additional amounts for age
and blindness) for taxpayers who did not itemize deduc-
tions, or total allowable itemized deductions for all other
taxpayers. Taxable income was the base on which income
tax before credits (not including additional, special taxes
and the alternative minimum tax) was computed.

Tax before credits was calculated from taxable income
using tax rate schedules that varied with taxpayer filing
status (single persons, married persons filing joint returns
or qualifying widow(er)s, married persons filing separate
returns, and heads of household). For 1990, tax rates for
each filing status were 15 and 28 percent. In addition, the
rate structure included an effective 33 percent tax rate
(i.e., a 5 percent surtax) on taxable income within the
ranges shown in Figure A. This higher tax rate was de-
signed to phase out the benefits of having part of the
income taxed at the 15 percent rate rather than at the 28
percent tax rate. For taxpayers with taxable income above
the ranges shown in Figure A, the 33 percent rate contin-
ued until the benefits of the deductions for personal
exemptions for taxpayers and their dependents were
completely phased-out. At the point where the tax-
savings from phasing-out the deductions for personal
exemptions were complete, the taxpayer’s marginal tax
rate returned to 28 percent, and the average tax rate on
taxable income plus the phased-out exemption amounts

reported 55.36 percent
of the total individual

income tax.
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Individual Income Tax Rates and Tax Shares, 1990

Ranges of Taxable Income to Which the 33 Percent
Rate Applied, by Filing Status, Tax Year 1990

{Money amounts are in whole dollars)

Filing status Taxable income range

Single....cccovernnn
Head of household.....
Married filing jointly.........
Married filing separately.................

$47,050 to $97,620
$ 67,200 to $134,930
$ 78,400 to $162,770
$ 39,200 to $123,570

for these returns became 28 percent [4].

To calculate their Federal income tax liability, taxpay-
ers used either the (look-up) tax tables or the tax rate
schedules. Taxpayers with taxable incomes less than
$50,000 were required to use the tax tables, while those
with taxable income of $50,000 or more were required to
use the tax rate schedules. The tax tables were based on,
income tax “brackets” that were $50 wide and the mid-
point of the bracket was used to calculate the tax with the

—tax-rounded-to-the-nearest-dollar—As-a-result;-the-tax »

tables and the tax rate schedules could produce a different
amount of tax for the same amount of taxable income.
The highest marginal tax rate imbedded in the tax tables
was 33 percent for 1990 for taxpayers using the single or

- married-filing separately-status;-for-taxpayers-using the- -~ --

married filing jointly or head of household status, the

* highest imbedded marginal tax rate was 28 percent. For

taxpayers (single or married filing separately) using the
tax tables with taxable income that was subject to the 33
percent marginal rate, the maximum difference in tax
between the tax rate schedules and the tax tables was
$8.75 [5]. However, the actual difference in tax was
generally smaller for most taxpayers. Use of the tax tables
could have produced either a higher or a lower amount of -
tax than that produced by the tax rate schedules.

Major Tax Law Changes for 1950

The legislation enacted under TRA86 continued to alter
the tax treatment of certain income and deductions for
1990. The phase-in of limitations on “passive activity
losses” (i.e., generally those generated by any trade,
business, or rental activity in which the taxpayer did not
materially participate) continued, along with the phase-out
of the itemized deduction for personal interest (i.e.,
interest on credit cards, car loans, or personal loans).

The passive loss rules were generally effective for tax
years beginning after December 31, 1986. In general,
these rules required that the losses from passive activities
could not be deducted from other types of income, and
that tax credits from passive activities could generally
offset only the tax allocable to such activities [6]. How-
ever, the restrictions on deducting passive losses were

phased-in for taxpayers who had acquired an interest in a
passive activity prior to October 23, 1986. For 1990,
these taxpayers could use only 10 percent of such losses
to offset “active” (or “non-passive”) income, but any
disallowed passive losses for 1990 could generally be
carried forward to offset future passive income. With the
continued phase-out of the personal interest deduction,
only 10 percent of personal interest expenses was deduct-
ible for 1990.

* Other major changes in the tax law for 1990 included
a new deduction for self-employed health insurance; an
exclusion of interest income from Series EE U.S. savings
bonds under certain conditions; and a deduction of one-
half of the amount of an individual’s self-employment tax
liability. Taxpayers cashing series EE U.S. savings bonds
in 1990 that were issued after 1989 could exclude part or
all of the interest from income if the taxpayer paid for
“qualified” higher education expenses [7]. In addition,
the earned income credit, personal exemption amounts,

__standard deductions, and the tax bracket boundaries

continued to be adjusted for inflation for 1990 [8].:
Another change legislated by TRA86, which contin-
ued to have an impact for 1990, related to the treatment
. of investment income of minor children under 14 years of

__age. To moderate the use of “family income splitting,” a_ __

mechanism used by higher-income tax bracket parents to
reduce overall family taxes by shifting income-producing
assets to dependent children in lower-income tax brack-
ets, TRA86 included provisions that effectively taxed the
unearned (investment-type) income over $1,000 of
children under age 14 at the parent’s highest marginal tax
rate if the parent’s rate was higher than the child’s rate
[9]. The two methods of reporting and paying tax on this
income were: ( 1) filing Form 8814, Parent’s Election to
Report Child’s Interest and Dividends, as part of the

parent’s individual income tax return, or (2) filing Form

8615, Tax for Children Under Age 14 Who Have Invest-
ment Income of More than $1,000, as part of the child’s .
own individual income tax return [10]. Generally, these
two methods of reporting the child’s investment income

~ would have resulted in the same amount of tax since, in

either case, the income was subject to tax at the parent’s
highest marginal tax rate. However, because the child’s
deductions could not be reported on the parent’s return
when the child’s income was included in the parent’s
AGI, using Form 8814 could have resulted in a higher
overall family tax [11]. ,

A parent could elect to file Form 8814 under the
following conditions: (1) the child was under age 14 on
January 1, 1991, (2) the child had income only from
interest and dividends (including Alaska Permanent Fund
‘dividends), (3) the dividend and interest income was
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more than $500 and less than $5,000, (4) no estimated tax
payments had been made for 1990 under the child’s name
and social security number, and (5) no Federal income
tax had been withheld from the child’s income under the
“backup withholding” rules [12].

SOl Income Goncepts

To analyze changes in income and taxes over a period of
years, a consistent definition of income should be used.
Because the components of AGI vary from year to year,
the “1979 Income Concept” was developed to provide a
more uniform measure of income across tax years. Tax
Years 1979 through 1986 were used as base years in
identifying the income and deduction items included in
the 1979 Income Concept. The 1979 Income Concept
includes the same income and deduction items in each
year’s income calculation and uses only items available
on Federal individual income tax returns. As noted in
Figure B, the 1979 Income Concept for 1990 includes
many income and deductions that are also components of
AGIL However, unlike AGI, the 1979 Income Concept
also includes nontaxable (i.e., tax-exempt) amounts of
income reported on individual income tax returns, as well
as disallowed passive loss deductions. In addition, only
straight-line deductions for depreciation are included in
the 1979 Income Concept [13].

Each year, a relatively small number of returns for
prior years are filed during the same period in which
returns for the current year are being selected for Statis-
tics of Income—Individual Income Tax Return statistics.
These returns are included in the statistics as proxies for
current tax year returns that will be filed during a later
year. Because the tax on these returns is based on a
previous year’s tax law, which reflects different tax rates
and income concepts, the taxable income reported on
these prior-year returns was “modified” for the statistics
in this article by substituting the taxable income neces-
sary to generate the amount of tax reported on the return,
using the current year’s tax law. For returns other than
prior-year returns, “modified taxable income” is generally
the same as taxable income [14].

Income Tax Rates

Discussions of income tax rates generally, either explic-
itly or implicitly, center on measuring two distinct tax
rates: average tax rates and marginal tax rates. Average
tax rates are calculated by dividing some measure of tax
by some measure of income. For purposes of the
statistics, the average tax rate is defined as “total income
tax” divided by “adjusted gross income” reported on
returns showing an income tax liability. Measures of
marginal tax rates, on the other hand, focus on determin-

Components of the 1979 Income Concept for 1990

Income or Loss:

Salaries and wages*

Interest!

Dividends!

Alimony received'

Capital gains (before exclusion) reported on Schedule D minus
allowable capital losses!

Capital gains and losses not reported on Schedule D
(before exclusion)!

Other gains and losses (Form 4797)}

Business net income or loss!

Farm net income or loss?

Rent net income or loss?

Royalty net income or loss?

Partnership net income or loss?

Subchapter S Corporation net income or loss?

Farm rental net income or loss!

Estate or trust net income or loss!

Unemployment compensation'

Depreciation in excess of straight-line depreciation?

Total pension income?

Other net income or loss*

Deductions:
Disallowed passive losses (Form 6251)
Moving expenses®
Alimony paid*
Unreimbursed business expenses’

'Included in Adjusted Gross Income for Tax Year 1990.

2Adjus1ment to add back excess depreciation (accelerated over straight-line
depreciation) deducted in the course of a trade or business and included in net
income (loss) amounts shown above.

Yncludes taxable and tax-exempt pension and retirement distributions.

“Includes an adjustment to add back amounts reported for the “foreign eamed
income exclusion.”
SReported on Schedule A for those taxpayers who reported itemized deductions.

ing the tax rate imposed on the last (or next) dollar of
income earned by a taxpayer. For purposes of the statistics
in this article, the marginal tax rate is defined as the rate at
which the last dollar of taxable income is taxed [15]. The
following sections describe the measurement of the
average and marginal tax rates in more detail and discuss
the statistics based on these rates for 1990.

Average Tax Rates

The average tax rate, for this article, is defined as total
income tax divided by the adjusted gross income reported
on returns showing an amount for total income tax (i.e.,
“taxable returns”). Statistics on income (based on each
year’s definition of AGI, as well as on the common 1979
Income Concept) and taxes reported for 1985 through
1990 are presented in Figure C. These tax years can be
partitioned into three distinct sub-periods: (1) Tax Years
1985 and 1986 (the last 2 years under the Economic
Recovery Tax Act of 1981 or ERTAS81, which indexed the
tax bracket boundaries, personal exemptions, and standard
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deductions for inflation); (2) Tax Year 1987 (the first
year under TRA86, which included a 1-year transitional
five-bracket tax rate structure and a partial phase-in of

new provisions that broadened the definition of AGI); and
(3) Tax Years 1988 through 1990 (the first'3 years under- .
the effective three-rate tax bracket structure, i.e., two-rate -
tax bracket structure coupled with the 5 percent surtax,

and the continuing phase-in of the provisions of TRA86).-

Adjusted Gross Income, Total Income Tax, Average
1990 »

[Money amounts are in billions of doliars, except where mdicsted]

As shown in Figure C, about 113.7 million individual
returns were filed for:Tax Year 1990, an increase of 1:4:

_than 80.0 percent of the returns were “taxable returns,”

reported a total income tax .of $447 billion, an increase of -
$14 billion or 3.2 percent from 1989

Lt

Tax Rate, and Average TotaI Income Tax, Tax Year

.

Taxable

50.

percent from- 1989. As for Tax Years 1988 and 1989, less.

down from 81.1 percent for Tax Year 1987 (81.5 percent: -
for Tax Years 1985 and 1986). For.1990, taxpayers i~ ‘"

g ' returns . -
Tax . ]
" year: - . - |- Total number Number of As a percentage “- ‘Adjusted * - Total”"
. , of returns retums of total returns 1 qgross income income . .
- ) ) (less deficit) tax )
R () _ @ - o "3 (4) T o (8) -
R . N R ) 5 Using each tax year's adjusted qgross income conceptz .
1985:; 101 .660,28_7f — 82,846,420 81.49 2,259 . 326_.
1986 103,045,170 83,967,413 81.49 2,440 . .. 367 -
VBT oeveeessessersssesesssss s srasasssssssssasssesmasesios 106,996,270 . 86,723,796 81.05 2701 'o3s9
19BB...voeneereeeceessresssrsessmmesisasenesmmsensases 109,708,280 87,135,332 - : . 79.42 2,990 413
1989 412,135,673, . | - 189,178,355 79.53 - 3,158 433 o Lt
1990, e ceeieeeerrrerrrareearesns oo resasssaesasneseasineanaasanane 113,717,138 89,862,434 79.02 3,299 447
o - B Usmg 1979 income Concept T '
1985....crrvcrieerr e . “101,660,287 ‘82,846,420 149 T[T T Zags T T -
1986 RN AT F S .103,045,170 - 83,967,413 ©, 8149 S 2703 -
1987 106,996,270 86,723,796 81.05 2,736
1988. 109,708,280 87,135,332 79.42 3,011
1989, i uveenienereeinnns © 112,135,673 .. 0] ¢ ! 1795834t B38BT
1990, i el ‘113,717,138 « -}.- - “7802 - o) o388 ]
’ j - Taxable returns i s
L X . - Average per returna.”. < R CRTAN
Tax Average Current dollars ) Constant dollars s
year ‘tax rate Adjusted Total Adjusted - | .Total -,
(percent) 3 gross income income tax gross income income tax
(whole dollars) (whole dollars) {whole dollars) (whole dollars)
.6 - : ) (8) (9) (10)
s G Using each tax year's adjusted gross income concept i .
1985......:: - 14.42 27,268 3,931 25,342 3653
1986...... : 15.05 29,062 4,374 26,516 3991
1987 13.67 31,142 4,257 27,414 3,747
1988....ucrrrvcenee ' 13.81 34,313 4,738 29,005 4,005
TOBO..u e ceeeiimrrrecee e e s srar e ame s nesn e sn s an s see s se s senane T 1371 35,415 4,855 28,560 3915
1990 13.55 36,711 4,976 28,088 3,807
. ) Usmg 1979 Income Concept: ¢ .
1985, ' 13.56 29,003 3,931 - 26,954 3,653
1986 13.59. 32,194 4,374 ' 29,374 3991 .
1987. 13.49 31,551 ' 4257 27,774 3,747
1988 13.71 * 34,556 4,738 29,210 4,005
108D, eveveeresesssssisererenesesesesssrasnseassssassassanceeseness 13.58 35,752 4,855 28,832 3915
1990....ccmmreiriienreirencieeeneen 13.41 37.108 4,976 28,392 3,807

' Number of Iaxable retums (column 2) divided by total number of retums (column 1).

2 These statistics are based on adjusted gross income (AGI) recomputed to refloct the 1879 Income Concept, thus enablingmore valid- comparisons to be made of the avernge Iax rates

among years. Changes in the definition of AG! among years rsnder direct comparison of the
Income Tax Retums, for 1985-1990.
3 Average tax rate is "total income tax" {col 5)asap ge of adjusted gmss i

el sl
I

unadjusted figures mlsleadmg For addmonal information, see Stati

ics of |

(AGI) (column 4).

The average adjusted gross incoms, average total income tax and everage tax mte were

calculated from unrounded data.

Constant dotlars are based on the Consumer Price Index (CPI-U, 1982 1984=1 00) eomputed and raponed by Ihe u. S, Department of Labor Bureau oI Labor Stausucs and published

in the Consumer Price Index Detmled Report, July 1993.




Individual Income Tax Rates and Tax Shares, 1990

Total adjusted gross income reported on taxable returns
increased to $3,299 billion ($3,335 billion using the
common 1979 Income Concept), an increase of approxi-
mately 4.5 percent (4.6 percent) from 1989. In current
dollars, the average income and taxes also increased from
1989 to 1990; average AGI increased from $35,415
($35,752 under the common 1979 Income Concept) to
$36,711 ($37,108 under the common 1979 Income Con-
cept), while average taxes increased from $4,855 to
$4,976. After adjusting for inflation, however, both

. average AGI and taxes continued to fall from the peak
levels reported for Tax Year 1988 of $29,005 ($29,210
under the common 1979 Income Concept) and $4,005,
respectively. For 1990, the average AGI in constant
dollars was $28,088 ($28,392 under the common 1979
Income Concept) and the average total income tax was
$3,807. The average total income tax in both current and
constant dollars for Tax Years 1980 (the year prior to the
enactment of ERTA81) through 1990 for taxable returns is
shown in Figure D.

Because TRA86 reduced statutory tax rates and broad-
ened the definition of AGI (i.e., by eliminating or limiting
the preferential treatment of various tax items, such as
restricting the use of passive losses to offset non-passive
income and eliminating the beneficial tax treatment of net
long-term capital gains), multi-year comparisons of

Dollars per return
55 _

45

4,110 4,074

average tax rates based on current-year definitions of AGI
become less meaningful. All else being equal, the redefi-
nition of AGI under TRA86, which increased AGI, would
result in a decrease in the average tax rate. A comparison
of the unadjusted average tax rates based on each year’s
“current” definition of AGI, presented in Figure C, does
show the expected drop in the average tax rate for 1987;
the average tax rates fell from 15.05 percent for 1986 (the
last year prior to TRA86) to 13.67 percent for 1987 (the
first transitional year following the enactment of TRAS6).
However, when the common 1979 Income Concept,
which standardizes AGI across tax years, is used to calcu-
late the average tax rates, the magnitude of the decrease is
much smaller; the average tax rate falls from 13.59 per-
cent for 1986 to 13.49 percent for 1987. Using either
measure of income (AGI or the 1979 Income Concept),
the average tax rates declined steadily from 1988 through
1990. Average tax rates based on AGI fell from 13.81
percent for 1988 to 13.55 percent for 1990, while average
tax rates based on the 1979 Income Concept dropped from
13.71 percent to 13.41 percent over the same period.

Marginal Tax Rates

Under the U.S. progressive tax rate structure, different
portions of taxable income are taxed at different rates. A
simple example of this is illustrated in Figure E, for a

o

Taxable Returns: Average Total Income Tax, Tax Years 1980-1990"

Current dollars 4,976
a 4,855 .m
4738 __.m--""
’ »- T
4,374 .’
.. 4,257

Constant dollars

3.0
1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Tax Year

Taxable returns are retums that show a tax liability based either on income tax before credits or atternative minimum tax.
NOTE: Constant dollars are based on the Consumer Price Index (CP1-U,1982-1984=100) computed and reported by the U.S. Department of Labor, Bureau of
Labor Statistics, and published in the Consumer Price Index Detailed Report, July 1993,
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single person using the standard deduction with an-AGI of
$100,000 derived from salaries and wages. In this" -
instance, the first $19,450 of taxable income is taxed at
the 15 per-cent rate, the next $27,600 at the 28_pereent
rate, and the final $47,650 at the 33 percent rate. -As noted
above, for purposes of the statistics in this article, the mar-
ginal tax rate is defined as the tax rate that applied to the
last dollar of income (given certain assumptions about
which source of income provided the last dollar of income
subject to tax). In this example the marginal tax rate: is 33
percent.

Figure E

Income Tax Calculation for a Single '.I'axp'ayerj
With One Exemption who used the Standard
Deduction, Tax Year 1990

[Money amounts are in whole dollars]

vidual income tax return generally depends on the type -
and amount of income and the assumptions made about
the order in which the income is taxed, i.e., how the
income is “stacked” or ranked. These “stacking” assump-
tions about which dollar was earned “last” are necessary
in order to calculate the tax rate on the income earned
from having taken advantage of the marginal or “last”
economic opportunity. However, as noted above, this
determination is complicated by the presence of items

such as the altematxve minimum tax and tax credits.

For purposes of the statistics, it was assumed that the
income taxed at the highest rate was the “last” income
received (with the exception of amounts over the ceiling
for the 5 percent surtax). Thus, returns with taxable
income less than the amounts subject to the 33 percent tax
rate would have a top marginal rate of 15 or 28 percent.
Returns that had taxable income within the ranges subject
to the 33 percent tax rate were considered tohave a 33
percent marginal tax rate (28 percent plus the 5 percent

cunayg).,_Returns-that-shoWed-taxable,-income-in—excess of

ltem Amount
AJUSIED GrOSS INCOME...vvvrreee e s e " 100,000.00
Less:  Exemption amount.........c...coveireenircoeveesessenennes ', 2,050.00
Standard deduction amount.................coocceen.n.. . '3,250.00
Equals: Taxable inCoOme.........ccoveeerernrvvereessiescievisieens " 94,700.00
— | --Tax based.on.1990.tax rates for.single taxpayers:—. — — | - .. [
First $19,450 taxed at 15 percent.............voueeerreeeeruevenens 2,917.50
Next $27,600 taxed at 28 percent................ v e 7,728.00
Next $47,650 taxed at 33 percent..............coe..vuveesrenen. 15,724.50
Total tax from tax rate schedule.........ccov..rrurrerennennn. 26,370.00
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Applying this general definition of marginal tax rates to
individual tax returns, however, is more complicated
because the Federal individual income tax structure
includes a diverse set of income types (e.g., salaries and
wages and investment income of dependents under age

- 14), deductions (e.g., the home mortgage interest deduc-

tions and medical expense deductions), exclusions (e.g.,
the foreign earned income exclusion and exclusion for
municipal bond interest), credits (e.g., general business
credit and foreign tax credit), and taxes (e.g., “regular” tax
and alternative minimum tax). Determining marginal tax
rates becomes more difficult in this setting because not all
income and deduction items are subject to the same tax
treatment under Federal income tax law. For example, the
investment income in excess of $1,000 of a dependent
under the age of 14 is treated differently from the salary
and wage income of this same dependent; the first is
generally taxed at the parent’s highest marginal tax rate,
while the latter is generally taxed at the dependent s own
tax rate.

Calculating marginal tax rates for a panicular indi-

the largest amount to which the 33 percent tax rate was
applied were considered to have a 28 percent marginal
rate [16]. In addition, because of the special tax treatment
of dependents under age 14 with investment income over

$1,000,-tax returns.with either-a Form 8615-(filed-for — - ----

dependents under age 14 with more than $1,000 in invest-
ment- mcome) or Form 8814 (filed by parents choosing to
include the investment income of their dependents on their
own return if they had no tax liability other than that
generated by the dependents’ income) attached, are
presented separately. ,

Thus, the classification of returns into marginal rate -
categories for Statistics of Income purposes was essen-
tially a function of filing status, size of taxable income,
amount of personal exemptions, and presence of a Form

8615 or Form 8814. Returns were classified into one of

the followmg six mutually exclusive marginal tax rate
categories: (1) 15 percent rate; (2) 28 percent rate (below
the 33 percent rate, i.e., below the 5 percent surtax); (3) 33
percent rate; (4) 28 percent rate (above the 33 percent rate,
i.e., above the 5 percent surtax); (5) Form 8615 (with
income taxed at any rate); and (6) Form 8814 (15 percent
rate with no tax liability other than that generated by the
dependent’s income). ’

The marginal rate classifications described above were
used for the statistics presented in Figures F and G, as
well as in Table 1. The statistics were based on individual
income tax returns showing an amount for taxable income
and items of income that were subject to the regular
income tax, generally those included in AGI. Nontaxable
(i.e., tax-exempt) forms of income, such as interest on
State and local Government obligations, were not included
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Number of Taxable Returns, Modified Taxable Income, and Income Tax Generated at each Marginal Rate
on Returns with the Indicated Marginal Tax Rate, Tax Year 1990

[Money amounts are in thousands of dollars]

Marginal tax Taxable returns Modified taxable income Income tax generated at all rates
rate classes Number Percentage Amount Percentage Amount Percentage
[N (2) (3) (4) (5) (6)
All rates. 93,078,537 100.0 2,268,362,237 100.0 452,122,734 100.0
15 Percent rate..........ccrvecveeevesermrnssesnvesssnnens 65,757,284 70.6 720,133,359 31.7 107,988,969 239
28 percent rate (below the 33 percent rate)..... 23,161,454 249 914,993,913 40.3 173,754,395 384
33 percent rate ... 3,050,051 33 288,964,043 12.7 74,032,038 16.4
28 percent rate {above the 33 percent rate) *.. 716,242 08 342,790,143 15.1 95,980,470 21.2
Form 86152....... 383,964 0.4 1,477,735 0.1 366,403 0.1
FOM 8814 3.....ouuiceceiicrs s 9,541 ) 3,045 ) 459 ¢)

1 For 1990, the tax rate schedule provided only two basic rates: 15 percent and 28 percent. However, taxable income between certain amounts was taxed at a 33 percent
effective rate. The purpose of this temporary rate was to phase out the benefits of the lower 15 percent tax rate and the deduction for personal exemptions for taxpayers and dependents.
At the point where these benefits were completely phased out, the marginal rate returned to 28 percent, and the average tax rate on taxable income plus the phased-out personal

exemptions was equal to 28 percent.

2 Form 8615 was filed for a child under age 14 to report the child's ir 1t income in

of $1,000.

2 Form 8814 was filed for a dependent child under age 14 for whom the parents made an election to report the child's investment income (if it was from interest or dividends
totaling between $500 and $5,000) on the parents' income tax retumn. This rate classification is comprised of those returns with a tax liability only from the dependents’ income

and thus the overall total adjusted gross income for these retums is negative.
*Less than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.

in AGI. However, the receipt of some forms of tax-
exempt income could have influenced the taxability of
other income, such as social security benefits. When this
occurred, the income made taxable by the receipt of other
forms of nontaxable income was included in AGI. The
alternative minimum tax was not included in the determi-
nation of the marginal tax rates for purposes of this article.

The amounts and percentages of modified taxable
income and income tax generated (before reduction by tax
credits) for the marginal rate categories defined above are
presented in Figure F. For 1990, income taxes of $452.1
billion were generated from approximately 93.1 million
individual returns with total modified taxable income of
$2,268.4 billion. Approximately 70.6 percent of these
individual returns, classified in the “15 percent” marginal
rate category, generated 31.7 percent of the modified
taxable income and 23.9 percent of the tax. The returns in
the “28 percent (below the 33 percent rate)” category
generated 40.3 percent of the modified taxable income
and 38.4 percent of the tax. Approximately 4.1 percent of
the returns, classified as “33 percent” or “28 percent
(above the 33 percent rate),” accounted for 27.8 percent of
modified taxable income, but 37.6 percent of the income
tax generated.

These percentage shares were fairly consistent across
Tax Years 1988 through 1990. As shown in Figure G, the
percentages of returns in each marginal tax rate category
(excluding the two special categories related to Forms
8615 and 8814) were generally steady over this period.
The combined percentage shares of modified taxable
income increased slightly in the “15 percent” and “28

percent (below the 33 percent rate)” categories, with an
offsetting decrease from 17.3 percent to 15.1 percent in
the “28 percent (above the 33 percent rate)” category.
The percentage shares of income tax generated reflect this
same pattern.

Statistics by marginal rate classification and filing
status for returns with modified taxable income are pre-
sented in Table 1. For each marginal rate classification,
modified taxable income and income tax generated were
computed “at all rates” and “at marginal rate.” The “at all
rates” computations (e.g., Table 1, columns 3 and 5)
report the total amount of modified taxable income or tax
generated on the returns of taxpayers included in each of
the (mutually exclusive) marginal rate classifications. The
“at marginal rate” computations (e.g., Table 1, columns 4
and 6) report the specific amounts of modified taxable
income taxed and the tax generated at the marginal rate
shown, for all returns in each of these marginal rate
classifications. For example, consider returns with the
“joint returns and returns of surviving spouses” filing
status in the *“33 percent” marginal rate classification. The
total modified taxable income and the total tax generated
for the 1,966,324 returns in this classification was $219.2
billion (Table 1, column 12) and $56.3 billion (Table 1,
column 14), respectively. Approximately $65.0 billion
(Table 1, column 13) of the $219.2 billion total of modi-
fied taxable income was subject to tax at the “33 percent”
marginal tax rate. This $65.0 billion of modified taxable
income generated $21.5 billion (Table 1, column 15) of
tax. In sum, for these returns, total modified taxable
income was $219.2 billion, of which $65.0 billion was
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Percentages of Returns Modified Taxable Income and Income Tax Generated by Marginal
Rate Classrficatlon Tax Years 1988-1990

Individual Tax Returns
Percentage

80’

. 70.9 . 703

60
a0

20 .

3 0.8

NN

-0

1988 - 1989 _ ' . 1990 .
* - (90.2 million returns) (92.2 million returns) . B (93.1 million returns)
Modified Taxable Income
" Percentage
80

54

~ 60
40

20 1

0

1988 - <. - T 0 - 1989 C . 1980
(321trllllon) Lo .7 ’ ($2.2Vtrltllon) N " ($2.3 trillion)

income Tax Generated B
Percentage

‘80
60

40 . 36.8

23 2 21.6 21.2

20

15 percent . | 33 percent
[ 28 porcont (otow 33 porcontrate) M 28 percont (above 53 porcent rate)-

1For 1990, the tax rate schedule provided only two basic rates: 15 percent and 28 bercent. However, taxable income between certain amounts was taxed at a

33 percent effective rate. The purpose of this temporary rate was to phase out the benefits of the lower 15 percent tax rate and the deduction for personal exemptions
for taxpayers and dependents. Atthe point where these benefits were completely phased out, the marginal rate returned to 28 percent, and the average tax rate on
taxable income plus the phased-out personal exemptions was equal to 28 percent. ] )
NOTE: Returns in the “Form 8615" and "Form 8814" categories were included in the ealoulatlon of the. percenlages but are not shown separately. These two '

categories accounted for less than 0.05 percent of the returns, 0.07 percent of the *modified” taxable income, and 0.09 percent of the income tax generated. - |
Therefore, detail may not add to totals.
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subject to tax at the top marginal tax rate (for this classifi-
cation) of 33 percent. About $21.5 billion of the total
$56.3 billion in tax was generated by the 33 percent tax
rate with the remainder generated by the lower (15 and 28
percent) tax rates.

Statistics on the tax generated, in total and at each
marginal rate, for returns with modified taxable income
are provided in Table 2. Returns are classified in this
table by size of AGI rather than by the marginal rate
classifications used in Table 1. The tax generated at each
marginal tax rate was computed based on the modified
taxable income for each individual return. For example,
the 12.2 million returns included in the “$30,000 under
$40,000” AGlI-size classification showed total modified
taxable income of $280.6 billion and total tax generated of
$45.8 billion. Of the $280.6 billion of modified taxable
income, nearly $252.4 billion was taxed at 15 percent,
approximately $28.0 billion was taxed 28 percent, and the
remainder was comprised of tax related to Form 8814 or
Form 8615. Approximately $37.9 billion of the total tax
generated of $45.8 billion was generated at the 15 percent
rate, $7.9 billion was generated at the 28 percent rate, and
the remainder was generated from income reported on
Form 8814 or Form 8615. It should be noted that due to
rounding differences, the sum of the tax generated at each
rate (the sum of columns 7, 10, 13, 16, 19, and 22) may
not equal the tax generated at all rates (column 4).

Statistics on the income and tax generated at each
marginal rate (as in Table 2, columns 5 through 22) by
filing status, instead of AGl-size, for returns with modi-
fied taxable income are presented in Table 3. In this table
for example, approximately 8.7 million returns of the 39.6
million returns filed by single persons had some income
taxed at the 28 percent tax rate. For these returns, the total
modified taxable income subject to this rate was $92.1
billion and the tax generated at the 28 percent rate was
$25.8 billion.

Components of Total Income Tax

Regular Tax

The marginal tax rate statistics presented in Table 1 include
tax amounts for “tax generated” and “income tax after
credits.” The average tax rate statistics presented in
Figures C and D (and in Tables 4 through 7) include an
additional measure of tax, “total income tax.” Total
income tax is simply “income tax after credits” plus the
“alternative minimum tax.”

The relationship among the different tax measures used
in this article, including a reconciliation of the total dollar
amounts, is shown in Figure H. As shown in Figure H and
also in column 5 of Table 1, the tax generated by applying

the tax rates to modified taxable income (using either the .
tax rate schedules or tax tables) was approximately $452.1
billion for 1990. For most taxpayers, tax generated was
equal to income tax before credits. However, for some
taxpayers income tax before credits also included taxes
from special computations applicable to accumulation
distributions of trusts and lump-sum distributions from
qualified retirement plans (when the special 5- or 10-year
averaging method was used) [17]. (Since “tax generated”
only shows the “regular” income tax generated, it differs
from “income tax before credits.”) Tax generated and tax
before credits are before subtraction of the earned income
credit. The earned income credit is reported in Figure H
to the extent that its application did not reduce regular
income tax below zero. The portion of the earned income
credit used to reduce other taxes reported on the individ-
ual income tax return and the refundable portion of the cred-
itis excluded [18)]. Income tax after credits, shown in Fig-
ure H and column 7 of Table 1, amounted to $446.3 bill-
ion. “Total income tax” of $447.1 billion, also reported in
Figure C as well as in Tables 4 through 7, is the sum of in-
come tax after credits and the alternative minimum tax [19].

Alternative Minimum Tax

The “alternative minimum tax” or AMT provisions were
originally enacted as part of the Revenue Act of 1978 (and
have been subsequently modified) to help to ensure that

Derivation of 1990 Total iIncome Tax as Shown

in Statistics of income
[Money amounts are in billions of dollars]

Tax generated from tax rate schedules or tax table......... 4521
PLUS: Taxes from special computations, total............cc.eee.. 1.0
Tax on accumulation distributions of trusts .........c....ce.cu. n.a.
Tax on lump-sum distributions from qualified
retirement plans. n.a.
EQUALS:
Income tax before credits. 453.1
LESS: Tax credits, total 6.8
Child-care credit. 2.5
Foreign tax credit.................. 1.7
General business credit 0.6
Elderly or disabled credit.... 0.1
Earned income credit (limited to the amount needed
to reduce total income tax 10 Zero)...........ceceeeirvrrreenae 1.6
Credit for prior-year minimum tax 0.2
Other credits . (")
EQUALS:
Income tax after credits. 446.3
PLUS: Alternative minimum tax 08
EQUALS:
Total income tax. 4471

n.a. - Not available.
Less than $0.05 billion.
NOTE: Detail may not add to totals because of rounding.
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taxpayers do not use provisions of the tax code, meant
primarily to stimulate economic activity, to generate
substantial “economic income” without incurring some
“minimum” level of tax. Individual taxpayers determined
their AMT on Form 6251, Alternative Minimum Tax for
Individuals. As shown in Figure I, the calculation of the
AMT for 1990 began with taxable income. Then, certain
items that were otherwise deductible for ordinary income
tax purposes were added-back to taxable income to arrive
at “alternative minimum taxable income” or AMTI, the
tax base used to compute the alternative minimum tax.
The items added-back generally restrict the use of

" certain accounting methods and disallow or limit certain
deductions and exclusions. The “adjustments” (i.e.,
amounts due to a change, for AMT purposes, in the
computation of a deduction for regular taxation) and “tax
preferences” (i.e., amounts representing all or a portion of
the deductions or exclusions used to compute regular tax
that were disallowed for AMT purposes) are shown in
Figure I. In addition, the “net operating loss deduction,”

own return were subject to special rules for AMT pur-
poses. Essentially the rules required that these dependents
pay the same amount of AMT that their parents would °
have paid had the parents included the dependent’s in-
come on their own return [20].

Statistics, by size of AGI, on the total adjustments, tax .
preferences, and alternative minimum tax reported by
taxpayers showing an AMT liability on their returns are
presented in Figure J. For 1990, an estimated 132,096
taxpayers reported an AMT liability of $830.3 million,
based on total “adjustments” of $8,024.5 million, and “tax
preferences” of $1,432.5 million.

income and Tax Shares

Historical statistics on income and tax by cumulative
percentiles (based on numbers of returns) are presented in
Tables 4 through 7. Distributions of AGI, as defined for
each year, and tax by descending and ascending cumula-
tive percentiles of returns are presented in Tables 4 and 5.
These tables are useful for making comparisons across

—whichalso niay have “tax preférence” and “adjustment”
items in its computation, was recomputed to adjust for
these items and reported in the AMTI calculation as the
“alternative tax net operating loss deduction.” Essentially,
‘the net difference between the net operating loss deduc-

‘I~ “tions calculated fof regiilar tax purposes and AMT pur- ~

poses affected the size of AMTIL.

For 1990, the AMTI was reduced by an exemption,
subject to phase-out at higher income levels, that de-
pended on the filing status of the individual. The AMTI
exemption for single filers (and heads of household) was
$30,000; for joint filers, $40,000; and, for married persons
filing separately, $20,000. The exemption was reduced
(but not below zero) by 25 percent of the amount by
which AMTI exceeded threshold levels of $112,500 for
single filers (and heads of household), $150,000 for joint
filers; and $75,000 for married persons filing separately.
The exemption was generally completely phased-out for
taxpayers whose status was single, married filing jointly,
and married filing separately, at $232,500, $310,000, and
$155,000 of AMTI, respectively.

After reduction by the exemption, the remaining AMTI
was subject to tax at a 21 percent tax rate. This tax,
reduced by the alternative minimum tax foreign tax credit,
was equal to the “tentative minimum tax.” Tentative’
minimum tax was then reduced by the regular tax before
credits (including additional taxes from accumulation
distributions of trusts or lump-sum distributions from
qualified retirement plans and reduced by the foreign tax
credit for regular tax purposes) to determine the alterna-
tive minimum tax or AMT. Dependents under the age of
14, with investment income over $1,000, who filed their

cumulative percentile classes within each year, among
years within the ERTAS81 period (i.e., Tax Years 1982
through 1986), and among years within the post-TRA86
period (i.e., Tax Years 1987 through 1990). Tables 4 and

5 are not as useful for comparisons between pre- and post-

| " TRAS86 years because of the redefinition of AGI under

TRAS86 so Tables 6 and 7, which are based on a consistent
definition of income (i.e., using the 1979 Income Con-
cept), are included to facilitate such comparisons.

- Because the statistics in Tables 4 and 5 are based on
returns with positive amounts of AGI, while the statistics
in Tables 6 and 7 are based on all returns filed, the data in
the two pairs of tables are not completely comparable.
Tables 4 and 6 are based on percentiles of returns cumu-
lated downward from the highest income returns. The
data are shown for the top 1, 5, 10, 25, and 50 percent of

returns. In contrast, Tables 5 and 7 are based on returns = ™

cumulated upwards for the lowest income returns. Data
are shown for the bottom 50, 75, 90, 95, and 99 percent of
all returns. '

As an example of how to use these statistics, consider
the data in Table 4 for the top 10 percent of returns based
on AGlI-size (reported in column 4). For 1990, there were

11,281,226 returns classified in the top 10 percentiles
based on AGI. The AGI and total income tax reported on
these returns was approximately $1,338.0 billion and
$247.5 billion, respectively. The amount of AGI needed
for inclusion in this 10th percentile group (i.e., the AGI
floor) was $60,287 ($46,126 in constant dollars) and the
average tax rate was 18.50 percent. Returns in this per-
centile group reported 38.77 percent of the total AGI and
55.36 percent of the total income tax.
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Calculation of Alternative Minimum Taxable Income (AMTI), Tax Year 1990

Taxable Income

PLUS: Net operating loss deduction
PLUS: Adjustments

® Standard deduction

8 Personal exemptions

¥ The lesser of deductible medical and dentat expenses or 2.5 percent of adjusted gross income
®  Miscellaneous itemized deductions subject to the 2-percent-of-adjusted gross income limitation
W Refunds of State and local income, real estate, and foreign taxes previously deducted (negative)
B Deductions for personal interest
®  Deductions for State and local income, real estate, and foreign taxes

8 Other interest adjustments !

B Excess of depreciation on property placed in service after 1986 over less liberal methods allowed for alternative minimum tax pur-
poses (straight-line or 150-percent declining balance method, depending on the type of property)

Excess of circulation and research and experimental expenditures paid or incurred after 1986 over allowable amortization had the
expenditures been capitalized (the result could be negative)

®  Excess of mining exploration and development costs paid or incurred after 1986 over allowable amortization had costs been
expenditures been (the result could be negative)

® Deferred income from long-term contracts entered into after February 28, 1986, with certain exceptions and limitations (the
resuit could be negative)

®  Excess of rapid amortization of pollution control facilities placed in service after 1986 over otherwise allowable depreciation (the
result could be negative)

8 Adjustment from disallowing the installment sales method of accounting for sales of inventory and stock in trade after March 1,
1986, with certain exceptions (the result could be negative)

®  Adjustment of gain or loss on property disposed of after 1987, the basis of which was affected by accelerated depreciation or rapid
amortization and which was reduced for alternative minimum tax purposes; and on incentive stock options which were exercised
after 1987 (the amount that the value of the option when exercised exceeded the price paid by the taxpayer; the result
could be negative)

Adijustment for refigured loss from activities in which allowable losses from partnerships or S Corporations were limited by
*at-risk” and other rules, taking into account altemative minimum tax adjustments and preference items (the result could be
negative)

B Adjustment for refigured tax shelter farm losses, taking into account alternative minimum tax adjustments and preference items

® passive activity loss allowed for regular tax purposes for activities acquired before October 23, 1986, taking into account
alternative minimum tax adjustments and preference items

Difference between income distributions to beneficiaries of estates and trusts for regular tax purposes and the amounts refigured
for alternative minimum tax purposes
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Calculation of Alternative-Minimum Taxable Income (AMTI), Tax Year 1990—Continued

PLUS: | Tax Preference tems

" Excess of deduction for charitable contributions of apprec«ated property over the basrs of the property
. Tax-exempt interest from private activity bonds issued after August 7, 1986
8’ Excess of percentage depletron deductlon lor mmeral reserves over thelr adjusted basrs

®  Excess of aocelerated depreelatlon on real property placed in service before 1987 over stralght-lrne deprecuatlon as refigured for
~« alternative mrnrmum tax.purposes

B . Excess of accelerated depreciation on leased property placed in service before 1987 over stralght-lme depreciation as refigured
- for alternative minimum tax purposes : : ’

" Excess of rapid amortlzatlon on pollunon control faculmes plaoed in service before 1987 over allowable deprectatlon ‘

" Amount by which the excess of mtanglble dnllmg costs deducted currently over allowable amortization (if these costs had been
caprtallzed) was more than 65’ percent of the taxpayer s "net income” from oil, mlneral and geothennal propertles, but with
exoeptrons ; : : :

MINUS: Alternatlve tax net opereung' Ioss deduction e v

—EQUALS Altematlve mlnlmum taxable income : -

1 Includes interest attributable to the amount in excess of the remaining balance of a mortgage loan, when that loan had been refinanced for an amount
greater than the remaining balarce, and when that excess amount was not used for home improvements. - Also includes the difference between the deduction - -
for "investment interest expense” for regular tax purposes and the amount refigured for alternative minimum tax purposes.

N

Returns with Alternative Minimum Tax: Selected Data from Alternatrve Mmlmum Tax Computatnon
by Size of Adjusted Gross Income 1990 :

[Money amounts are in thousands of dollars]

, . : B . Total adjustments Total tax preferences Alternative minimum tax
N Number of returns - Amount Number of returns Amount Number of returns Amount
o (1) @) (3) )] (5) (6)

All returns - 131,858 8 024 ,479 28,895 1,432,506 132,096 830,311
No adjusted gross iricome... - 6,696 250,607 480 18,287 6,699 65,204
$1 under $10,000............. 7,879 122,739 261 91" 7.879 12,650 .. .
$10,000 under $20,000 . 6,181, 34,025 501 57 6,181 4,537
*$20,000 under $30,000.... © . 8,290 ) 204,708 10 13 8,290" 24,484
$30,000 under $40,000.... 3822 168,728 601 5,382 3,822 8,738
$40,000 under $50,000.... ' 5813 142,335 583 13,895 - 5,813 7,657 ,
$50,000 under $75,000.... . .19,398 679,342 3,875 119,717 19,398 . 49,704
$75,000 under $100,000.. 14,675 568,404 3,372 47,780 14,675 34,130
$100,000 under $200 000... 31,990 1,644,900 7,715 152,177 31,991 - 150,400 ¢
$200,000 or more.. " 27,114 . 4,208,692 11,497 1,075,107 27,348 472,807

NOTE: Detail may not add to totals because of rounding:

The esttmates in Tables 4 through 7 were not derived
from an actual rankmg of the returns in the Statistics of
Income sample, but were estimated instead, using a math-
ematical technique called ¢ ‘osculatory mterpolatlon, ‘
applied to tabulations of aggregated data [21]. This "~
technique is used to estimate the distribution of returns -
and amounts within each AGI-siz¢ class or within each
size ‘class underthe 1979 Income Concept by percentile.

Explanation of Selected Terms
Brief explanations of the major tax concepts discussed in
this article are given below. For more extensive defini-
tions, see Statistics of Income—-] 990 Indtvzdual Income
Tax Returns.:

Adjusted Gross Income.—Adjusted gross income (AGI)
is equal to “total income” less “statutory-adjustments” '
(primarily business; investment, or employee-related
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deductions, such as contributions to a Keogh self-em-
ployed retirement plan or an Individual Retirement Ar-
rangement, and self-employed health insurance deduc-
tions). Total income includes, for example, salaries and
wages, taxable interest, dividends, alimony, and the net
amounts from business income, rents and royalties, and
sales of capital and other assets. See also footnote 3, at
the end of this article.

Marginal Tax Rate.—The marginal tax rate for a return
is defined as the rate at which the last dollar of taxable
income is taxed. For purposes of this article, the marginal
tax rate is defined as follows: (1) if a return showed an
amount of taxable income below or equal to the maxi-
mum amount to which the 33 percent tax rate was ap-
plied, then the marginal tax rate of the return was the
highest rate at which any amount of taxable income
reported on the return was taxed; or (2) if a return had an
amount of taxable income in excess of the amount to
which the 33 percent tax rate applied, then the return was
defined as having a 28 percent marginal tax rate. Returns
of dependents with a Form 8615 attached are shown
separately when the use of this form resulted in the
taxation of the dependent’s income as if it were that of the
parents. Returns of parents choosing to report the interest
and dividend income of their dependents under age 14 on
their own (i.e., the parents’) return using Form 8814 are
also shown separately when the child’s income generated
the only tax liability on the parent’s return. For purposes
of this article, the alternative minimum tax and income
tax credits, such as the earned income credit, were not
considered in determining the marginal tax rates.

Modified Taxable Income.—Each year, a small number
of returns for prior tax years are filed during the same
calendar year in which the tax returns for the current tax
year are being selected for Statistics of Income. These
returns act as proxies for returns for the current tax year
that will be filed during a later calendar year. The tax on
these returns is based on a previous year’s tax law (which
may reflect different tax rates and income concepts). For
purposes of the statistics, taxable income on these returns
is adjusted to equal an amount necessary to generate the
tax actually shown on the return using current-year rates
(“modified taxable income” in the statistics).

Taxable Income.—Taxable income is AGI less the sum
of personal exemption amounts and either the standard
deduction for non-itemizers or total itemized deductions.

Taxable Returns.—A return is classified as “taxable”
based on the presence of “total income tax” (the sum of
income tax after credits and the alternative minimum tax).
The following additional taxes were not taken into ac-
count for this purpose: tax from recomputing prior-year

investment or low-income housing credits, penalty taxes
on Individual Retirement Arrangements, section 72 pen-
alty taxes (for excess benefits from a qualified pension
plan), “golden parachute” payments (made to key employ-
ees as compensation under certain circumstances), self-
employment or Railroad Retirement Tax Act (RRTA)

taxes, and uncollected employee social security tax on tips.

Tax Generated.—The tax generated was the tax calcu-
lated from either the tax rate schedules or the look-up tax
tables on modified taxable income. It does not include the
alternative minimum tax or the effect of tax credits. For
most returns (those without the special taxes on lump-sum
distributions from qualified retirement plans or on accu-
mulation distributions of trusts), tax generated equaled
“income tax before credits.” ‘

Total Income Tax.—Total income tax was the sum of
income tax after credits and the alternative minimum tax.

Data Sources and Limitations

The statistics for Tax Year 1990 are based on a stratified
probability sample of 104,505 individual income tax
returns (Forms 1040, 1040A, and 1040EZ) selected from a
population of 114,484,108 returns filed with the Internal
Revenue Service in 1991. Returns in the sample were
stratified based on the larger of “total income” or “total
loss” amounts (adjusted gross income before subtraction
of statutory adjustments), the size of business plus farm
receipts, and the presence or absence of the following tax
forms: Form 2555, Foreign Earned Income; Form 1116,
Computation of Foreign Tax Credit - Individual, Fidu-
ciary, or Nonresident Alien Individual;, Schedule C, Profit
(or Loss) from Business or Profession; Schedule F, Farm
Income and Expenses; and Form 4835, Farm Rental
Income and Expenses. Depending on the sampling class,
returns were selected at rates ranging from 0.02 percent
(for the more numerous, smaller-sized, homogeneous
returns) to 100 percent (for the relatively few returns with
large income amounts or unusual characteristics).

Because the statistics are based on a sample of returns
filed, they are subject to sampling error. To properly use
the statistical data provided, the magnitude of the potential
sampling error must be known. (For information about the
samples used for tax years other than 1990, referred to in
the statistics, for example, in Tables 4 through 7, see the
Statistics of Income reports for these years.) Coefficients
of variation (CV’s) are used to measure the magnitude of
the potential sampling error. Approximate CV’s for 1990
frequency estimates are presented in Figure K. The CV’s
shown are intended only as a general indication of the
reliability of the data. The reliability of estimates based on
samples, and the use of CV’s for evaluating the precision
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of estimates based on samples, are discussed in the meth-
odological appendix at the back of this issue of the Bulletin.

Coefficients of Variation for Frequency Estimates,
1990

Estimated number . . Estimated coefficient
of retums of variation
:0.01.
0.02
0.05
0.10
0.20
" 0.30
. 035
0.50

| Notes and References

—[1]—For-further-information-on-the-Tax-Reform-Act.of.
1986, see U.S. Congress, Joint Committee on
Taxation, General Explanation of the Tax Reform
Act of 1986 (H.R. 3838, 99th Congress, Public Law
99-514), May 4, 1987.

[2] Taxpayers fall into one of five filing statuses: single,

married filing jointly, married filing separately, head

_of household, and qualifying widow or widower.
Being age 65 or older or being legally blind affects
both the filing requlrements and the amount of the
standard deduction. For more information on the
general filing requirements for 1990, see Statistics of
Income—1990, Individual Income Tax Returns or
U.S. Department of the Treasury, Internal Revenue
Service, Your Federal Income Tax—Publication 17
(1990).

[3] The definition of gross income is slightly different
from the Form 1040, U.S. Individual Income Tax
Return, concept of “total income,” which is a
component of the adjusted gross income (AGI)
calculation on the Form 1040. Total income, used in
the definition of AGI in the Explanation of Selected
Terms, includes net amounts rather than gross
amounts from items such as business income and
rents and royalties, for example.

[4] Beginning with Tax Year 1991, the 33 percent rate
was eliminated by the Reveriue Reconciliation Act of
1990 in favor of a new 31 percerit tax bracket, a ‘
phase-out of personal exemption amounts for ""u
taxpayers with income above certain thresholds and
a reduction in the total itemized deductions allowed

[5]

(6]

taxpayers with adjusted gross income above certain
thresholds.

For example, assume a taxpayer filing as “married
filing separately” who reported $39,250 of taxable
income. Using the tax rate schedules the amount of
tax would have been $8,883.25 but using the tax
tables the amount of tax would have been $8,892; 2
difference of $8.75.

Income from rental real estate activity was generally
classified as passive source income. However, the
Tax Reform Act of 1986 made an exception to the
general passive loss rules for rental real estate
activities. For taxpayers with' modified adjusted-

© gross income of $100,000 or less, up to $25,000 in

rental real estate losses was allowed to offset non-
passive income. (For married taxpayers filing
separately and living apart for the entire year, the
income limit was reduced to $50,000 and the losses

—allowed reduced to-$12;500.—Married-taxpayers fil-——

ing separately and living fogether for any part of the

_year were not eligible for this exception.) For tax-

payers with income in excess of $100,000, the
$25,000 exception was reduced by 50 percent of the

~“income in"excess-of $100,000;-this effectively— - — ---
* eliminated the $25,000 exception for taxpayers with
incomes of $150,000 or more. All rental real estate

losses in excess of the exception amount were
subject to the same 11m1tat10n on deductibility as

" other passive losses.

7 ..

(8]

To qualify for this interest exclusion the following
conditions must have been met: (1) the bonds must
. have been issued in the name of the taxpayer (or, if
married, in the names of the taxpayer and spouse),
and the taxpayer must have been age 24 or older
before the bonds were issued, (2) the taxpayer must
have paid “qualified” higher education expenses
during 1990 for himself (or herself), a spouse, or a
dependent, and (3) the taxpayer’s filing status must
have been single, married filing jointly, head of
household, or qualifying widow(er) with dependent
child. :

For 1990, the maximum earned income credit al-
lowed increased to $953 for qualified individuals

"whose “earned income” and AGI were less than

$20,264. The maximum earned income credit for
1989 was $910 for qualified individuals with less

" than $19,340 in AGI and earmned income. The

individual personal exemption increased from

"$2,000 for 1989 to $2,050 for 1990. The standard
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(9]

(10]

[11]

(12]

deduction increased from $3,100 to $3,250 for single
taxpayers, from $5,200 to $5,450 for married
persons filing joint returns, from $2,600 to $2,725
for married persons filing separately, and from
$4,550 to $4,750 for heads of households.

For 1990, dependent children under age 14 were
required to file an income tax return if their “gross.
income” included “unearned income” and exceeded
$500. In contrast, dependent children with only
“earned income” (e.g., from salaries and wages)
were required to file only if their gross income was
more than $3,250.

Rules governing which parent could make the
election to include the child’s income via Form 8814
are illustrated in U.S. Department of the Treasury,
Internal Revenue Service, Your Federal Income
Tax—Publication 17 (1990).

For example, if the parent elected to use Form 8814
to report the child’s income, deductions which could
have been taken on the child’s return (if a return had
been filed for the child) that were not deductible on
the parent’s return included: a) the additional $800
standard deduction if the child were blind; b) the
deduction for the penalty on early withdrawal of the
child’s savings; and c) the child’s itemized deduc-
tions. In addition, because the parent’s AGI in-
creased by the amount of the child’s income, certain
items on the parent’s return that also could have been
affected included: a) the deduction for contributions
to an Individual Retirement Arrangement (IRA); b)
itemized deductions for medical expenses, casualty
and theft losses, and certain miscellaneous expenses;
and c) the credit for child and dependent care
expenses. Conversely, the AGI-limits on the
deductions for charitable contributions could have
increased resulting in a tax savings to the parent.

The Alaska Permanent Fund was created to return
some of the royalties generated by the Alaska
pipeline to Alaskan residents. Alaska Permanent
Fund dividends are the distributions from this fund
to these residents. “Backup withholding” is a
withholding tax system in which the payer of
interest, dividend or bond redemption income, or of
income from the sale of securities, withholds tax at a
20 percent rate if the payer has not been provided
with a correct taxpayer identification number or the
payee has not certified to the payer that the payee is
not subject to such withholding. Backup withhold

(13]

[14]

[15]

[16]

[17]

[18]

ing also may occur if the Internal Revenue Service
requests that the payer begin such withholding
because the payee has persistently failed to properly
report and pay taxes on interest or dividends.

For more details on the income computation under
the 1979 Income Concept for 1990 and earlier years,
see Statistics of Income—Individual Income Tax
Returns, for the year concerned.

Due to the phase-out of personal exemptions for
those high-income taxpayers with taxable incomes in
excess of the upper limits shown in Figure A,
“modified taxable income” for these taxpayers
included taxable income plus some or all of the
exemption amount.

For additional discussion of the measurement of
average and marginal tax rates, see, for example,
Bakija, Jon, and Steuerle, Eugene, “Individual
Income Taxation Since 1948,” National Tax Journal,
Volume 44, Number 4, 1991; Fullerton, Don, “The
Use of Effective Tax Rates in Tax Policy,” National
Tax Journal, Volume 39, Number 3, 1986; Spooner,
Gillian M., “Effective Tax Rates From Financial
Statements,” National Tax Journal, Volume 39,
Number 3, 1986; Bradford, David, and Stuart,
Charles, “Issues in the Measurement and Interpreta-
tion of Effective Tax Rates,” National Tax Journal,
Volume 39, Number 3, 1986; and, Fullerton, Don,
“Which Effective Tax Rate?” National Tax Journal,
Volume 37, Number 1, 1984.

This treatment is consistent with the analytical uses
of marginal rates in testing hypotheses about the
behavior of economic agents when faced with
particular marginal rates. To the extent that the
taxpayer can correctly predict that income will be
large enough to exceed the top 33 percent bracket,
the decision to undertake an economic opportunity is
affected by the 28 percent rate rather than the 33
percent rate.

The income amounts on which these special compu-
tations were based were not reflected in current-year
taxable income.

The total earned income credit for 1990 was $7.5
billion. This included the amount used to reduce the
regular income tax to zero ($1.6 billion), the amount
used to reduce other taxes (including the alternative
minimum tax, self-employment social security tax,
tax from recapture of certain prior-year tax credits,
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social security tax on certain tip income, and tax

applicable to an Individual Retirement Arrangement) -

reported on individual income tax returns to zero
(%0.7 brlhon), and the excess whrch was rcfundable
($5.3 bllllon) -

[19] Total income tax does not include certam othcr taxes
- reported on individual income tax returns, such as

self-employment (social security) tax, social security
tax on certain tip income, tax from recapture of
“prior-year investment or low-incomi€ housing credits,
and tax applicable to early withdrawals from an
Individual Retirement Arrangement (IRA). These
taxes were included in the statistics for “total tax .
liability.”  For Tax Year 1990, total tax liability was
equal to $468.6 billion and was reported on 92 1
million returns. These taxes were reported in,

Statistics of Income—1990, Indlvzdual lncome Tax
Returns. : :

[201 For 1990, dependents filing their own returns were -

limited to an exemption of $1,000 plus their “earned
income.” The dependent’'s AMT could be reduced if
the parent had regular tax greater than the child’s
own tentative minimum tax, or if any other depen-
dent under age 14 of the same parents had regular

" tax greater than this dependent’s own tentative’
minimum tax.

[21] For an explanatron of the osculatory mterpolauon a

technique, see Oh, H. Lock, “Osculatory Interpola-"

_tion with a Monotonicity Constraint,” 1977 Proceed-
- ings of the American Statistical As_soczatton, Section

on Statistical Computing, 1978. .
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—

Table 1.—- Returns with Modified Taxable Income: Tax Classified by Both the Margmal Rate and Each

Rate at Which Tax was Computed
[All figures are estimates based on samples--money amounts are in thousands of dollars)

All retums

Classified by the highest marginal rate at which tax was computed

Marginal tax Modified taxable income Tax generated Income tax after credits
rate classes Number of Adjusted As a percentage of-
returns gross At At Adjusted | Modified
income At all rates marginal At all rates marginal Total gross’ taxable
rate rate income income
(1) (2) 3 (4) (5) (6) 0 (8) _(9)
93,078,537 | 3,342,902,181( 2,268,362,237| 1,428,270,346| 452,122,734 | 310,457,490 | 446,276,704 13.3 19.7
9,541 -153,652 3,045 3,045 459 459 188 ® 6.2
65,757,284 | 1,341,313,212] 720,133,359 720,102,033| 107,988,969 | 108,015,305 | 104,595,837 7.8 145
23,161,454 |1,240,207,758] 914,993,913] 280,806,601 173,754,395| 78,625,848 | 172,888,965 13.9 189
33 percent 3 3,050,051 365,960,931| 288,964,043 83,366,853 74,032,038} 27,511,061 73,452,650 20.1 254
28 percent 2, 716,242 | 393,921,368f 342,790,143 342,784,204] 95,980,470| 95,979,577 | 94,984,459 241 27.7
Form 8615.%........coucun...e.... 383,964 1,652,566 1,477,735 1,207,610 366,403 325,240 354,604 21.5 24.0
Joint retumns and retums of surviving spouses
Classified by the highest marginal rate at which tax was computed
Marginal tax Modified taxable income Tax generated Income tax after credits
rate classes Number of Adjusted As a percentage of-
returns gross At At Adjusted | Modified
income At all rates marginal At all rates marginal Total gross taxable
rate rate income income
(19) a1 (12) (13) (14) (15) (16) (7 _(18)
Al tax rates............cee.. 42,634,059 |2,286,481,609| 1,563,615,549| 963,481,706 | 319,437,774 | 217,683,806 | 316,136,584 13.8 20.2
15 percent (Form 8814)'.. 9,535 -129,850 3,039 3,039 458 458 188 ® 6.2
15 percent 26,409,680 | 799,853,208| 425,733,482 425,709,639 | 63,847,563| 63,856,446] 62,401,012 7.8 14.7
28 percent... 13,741,145 | 892,894,025 645,804,512] 199,876,080 { 122,854,873| 55,965,303 | 122,138,560 13.7 189
33 percent 2 1,966,324 | 280,648,711] 219,207,190] 65,031,493 56,332,790 | 21,460,393| 55,871,610 19.9 25.5
28 percent 2, 507,376 | 313,215,517| 272,867,325| 272,861,455| 76,402,090| 76,401,207 75,725,215 24.2 27.8
Form 8615.4 -- -- -~ -~ - - - - --
Retums of mamied persons filing separately
Classified by the highest marginal rate at which tax was computed
Marginal tax Modified taxable income Tax generated Income tax after credits
rate classes Number of Adjusted As a percentage of-
returns gross At At Adjusted | Modified
income At all rates marginal At all rates marginal Total gross taxable
rate rate income income
(19) (20) 1) 22) (23) (24) (25) (26) 27)
Al tax rates..........ooevee. | 1,844,519 52,531,545 | 37,785,567 | 24,365,043 8,068,956 5,732,270 7,901,628 15.0 209
15 percent (Form 8814) ™. . o s . - . . . .
*1,158,719 | *16,309,614 9,093,561 *9,093,311 1,363,460 1,363,997 *1,332,445 8.2 *14.7
564,775 18,430,933 13,734,147 4,570,676 2,654,193 1,279,789 2,649,702 14.4 19.3
108,589 7,622,306 6,100,540 1,843,761 1,571,258 608,441 1,550,104 20.3 25.4
12,435 10,168,691 8,857,318 8,857,296 2,480,043 2,369,377 23.3 26.8

2,480,046

Footnotes at end of table.
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Table 1.- Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and Each
Rate at Which Tax was Computed--Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Returns of heads of household

Classified by the highest marginal rate at which tax was computed

Marginal tax Modified taxable income Tax generated Income tax after credits
rate classes Number of Adjusted As a percentage of-
returns gross At At Adjusted | Modified
income At all rates marginal At all rates marginal Total gross taxable
rate rate income income
_(28) _(29) (30) (31) {32) (33) (34) (35) (36)
8,970,262 | 218,641,815 | 122,131,319 | 90,793,619 | 20,997,783 | 15,959,940 | 18,896,908 8.6 15.5
7,854,088 | 154,574,722 | 73,506,637 | 73,499,404 | 11,022,242 | 11,024,911 9,051,809 5.9 12.3
28 percent.... 1,038,161 | 49,445,981 36,506,380 9,458,895 6,705,630 2,648,491 6,621,356 134 18.1
33 percent 3.. 63,730 7,813,814 6,135,970 | . 1,852,991 1,594,859 611,487 1,576,743 202 25.7
28 percent 2. 14,283 6,807,297 5,982,332 5,982,328 1,675,052 1,675,052 1,647,000 242 275
FOrm8615.4........ccoocunevnn -- -- -- - -- -- - - --
Returns of single persons
Classified by the highest marginal rate at which tax was computed
Marginal tax . Modified taxable income Tax generated Income tax after credits
rate classes Number of Adjusted As a percentage of-
returns - gross At At ) Adjusted | Modified
income—| At all rates—|——marginal—}—At-all rates —| —marginal— |-——Total gross_|_taxable
rate ’ rate . income income
(B7) (38) (39) (40) 41) (42) (43) 44 (45)
All tax rates........ocesvene 39,629,697 | 785,247,213 | 544,829,803 | 349,629,978 | 103,618,221 71,081,474 | 103,341,583 13.2 19.0
15 percent (FOITﬁ 8814)'.. - ' ' e ' ' *n ' 'S
15 percent.... ...] *30,334,803 1*370,551,866 |*211,799,685 |*211,799,685 | *31,755,706 | *31,769,953 | *31,810,571 ‘8.6 *15.0
-~ ‘28 percent - —7,817,374-| 279,436,818-| 218,948,873_| -66,900,950_| . 41,539,699 |. 18,732,266 _| 41,479,347 | 148 | 189
33 percent 2. 911,408 | 69,876,100 | 57,520,343 | 14,638,607 | 14,533,131 4,830,740 | 14,454,193 207 25.1 ]
28 percent3. 182,148 | 63,729,863 | 55,083,167 | 55,083,126 | 15,423,281 15,423,275 | 15,242,868 239 27.7
383,964 1,652,566 1,477,735 1,207,610 366,403 325,240 354,604 21.5 24.0

** Data are combined with data in an adjacent rate class to avoid disclosure of information for specific iaxpayers
1 Form 8814 was filed for a dependent child under age 14 for whom the parents made an election to report the child's investment incomse (if it was from interest or dividends

totaling between $500 and $5,000) on the-parents' incoms tax retum. This rate classification i is comptisad of those retums with a tax liability only from the dependents‘ income

and thus the overall total adjusted gross income for these returns is negative.

2 Percentage not computed.

3 For 1990, the tax rate schedule provided only two basic rates: 15 percent and 28 percent. However, taxable income between certain amounts was subject to an additional 5
*temporary" 33 percent marginal rate. The purpose of this temporary rate was to phase out the bensfits of the lower 15 percent tax rate and the

t tax, ting an eff

deduction for personal exemptnons for taxpayers and dependents. At the point where these benefits were completely phased out, the marginal rate retumed to 28 percent, and the
average tax rate on taxable income plus the phased-out personal exemptions was equal to 28 percent.
in of $1,000.

4 Form 8615 was filed for a child under age 14 to report the child's i
NOTES: Detail may not add to totals because of rounding. Data in Table 1 reflect revisions to data in Table 3.4, Statistics of Income, 1990 -- Individual Income Tax Returns.
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Table 2.—- Returns With Modified Taxable Income: Tax Generated by Rate, by Size of Adjusted Gross

Income
[All figures are estimates based on sam

ples--money amounts are in thousands of dollars]

Number of Tax generated at specified rate
returns with Modified Tax 15 percent (from Form 8814) 1
Size of adjusted gross income modified Taxable taxable generated Number Income Tax
taxable income income at all rates of taxed generated
income returns at rate at rate
) 2 ()] 4) B 6 __ @

Total 93,078,537 | 2,263,661,033 | 2,268,362,234 | 452,122,734 164,960 88,325 13,471

Under $2,000 1,881,067 654,765 657,109 105,051 1,051 387 58

$2,000 under $4,000. 2,006,411 1,192,548 1,216,792 202,928 - - -

$4,000 under $6,000. 2,580,870 3,310,922 3,323,288 514,382 - - -

$6,000 under $8,000 3,876,653 7,473,863 7,489,341 1,129,545 *2,704 *189 *30

$8,000 under $10,000... 3,930,011 13,089,817 13,102,489 1,965,294 *2,345 *1,173 *176

$10,000 under $12,000. 4,551,920 19,376,342 19,386,845 2,914,128 - - -

$12,000 under $14,000.... 4,991,561 27,542,706 27,577,592 4,139,510 - - -

$14,000 under $16,000 4,695,758 33,454,977 33,465,767 5,017,634 *2,345 *1,156 *174

$16,000 under $18,000.... 4,537,620 39,167,223 39,213,273 5,885,865 *2,704 *2,450 *368

$18,000 under $20,000. 4,392,922 46,283,928 46,305,636 6,952,396 - - -

$20,000 under $25,000. 9,457,897 123,842,029 123,932,637 18,620,394 8,608 *6,269 ‘941

$25,000 under $30,000. 7,765,369 133,528,020 133,593,405 20,819,243 *76 *36 *5

$30,000 under $40,000. 12,235,837 280,504,593 280,625,387 45,761,420 23,908 12,71 1,907

$40,000 under $50,000.... 8,817,271 270,449,536 270,553,507 45,209,089 16,181 7,195 1,123

$50,000 under $75,000...... 10,926,426 466,517,729 466,701,456 87,809,121 36,299 18,080 2,713

$75,000 under $100,000.. 3,272,134 205,237,566 205,293,763 44,607,035 23,931 12,965 1,944

$100,000 under $200,000 2,325,498 230,497,142 230,807,168 58,175,866 30,273 16,454 2,627

$200,000 under $500,000.... 642,857 152,657,211 155,075,010 43,483,307 11,566 7,452 1,132

$500,000 under $1,000,000. 129,977 74,316,528 75,117,603 21,031,963 1,905 1,097 165

$1,000,000 or more. 60,479 134,653,588 134,924,166 37,778,562 1,063 711 108

Tax generated at specified rate--Continued
15 percent 28 percent
Size of adjusted gross income Number Income Tax Number Income Tax
of taxed generated of taxed generated
returns at rate at rate returns at rate at rate
()] 9 (19) (1) (12) (13)

Total 92,345,532 | 1,439,483,894 | 215,922,584 26,211,505 401,431,348 112,400,777
Under $2,000................ 1,880,519 591,653 88,748 - - -
" $2,000 under $4,000... 2,003,706 1,029,379 154,407 - - -
$4,000 under $6,000..........ccocecmriirerniisinrnriccerienirenannnsnes 2,580,870 3,132,982 469,947 - - -
$6,000 under $8,000... 3,873,949 7.416,249 1,112,437 - - -
$8,000 under $10,000............co0en.. 3,927,665 13,087,446 1,963,117 - - -
$10,000 under $12,000. 4,551,920 19,334,259 2,900,139 - - -
$12,000 under $14,000 4,991,561 27,481,601 4,122,240 - - -
$14,000 under $16,000 4,695,758 33,464,611 5,019,692 - - -
$16,000 under $18,000. 4,534,916 39,165,252 5,874,788 *5,408 *2,366 *663
$18,000 under $20,000. 4,392,922 46,246,647 6,936,997 *9,413 *12,672 *3,548
$20,000 under $25,000. 9,454,698 123,658,770 18,548,815 269,901 267,599 74,928
$25,000 under $30,000. 7,765,369 127,572,170 19,135,825 2,404,247 6,021,199 1,685,936
$30,000 under $40,000.... 12,233,370 252,388,348 37,858,252 3,752,838 28,047,198 7,853,215
$40,000 under $50,000 8,817,268 234,975,906 35,246,386 4,278,034 35,412,364 9,915,462
$50,000 under $75,000..........c..covveurrunens 10,926,351 331,335,436 49,700,315 9,826,927 131,094,110 36,706,351
$75,000 under $100,000...........cccovmvuermiriceriverrrsrereecesnnaees 3,272,134 101,710,189 15,256,528 3,235,456 96,590,343 27,045,296
$100,000 under $200,000 . 2,228,879 70,023,502 10,503,525 2,217,304 94,323,583 26,410,603
$200,000 under $500,000.. 212,998 6,852,608 1,027,891 211,474 9,640,048 2,699,213
$500,000 under $1,000,000.... 542 13,304 1,996 398 15,548 4,353
$1,000,000 or more. 137 3,583 537 105 4,319 1,209

Footnotes at end of table.
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Table 2.— Returns With Modified Taxable Income: Tax Generated by Rate, by Slze of Adjusted Gross
Income--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Tax generated at specified rate—Continued

66

-Size of 33 percent 2 28 percent 2 . Form 8615 3
adjusted gross income Number income Tax Number Income Tax Number | Income Tax
c ' taxed generated of taxed generated of taxed generated
at rate at rate retums at rate at rate refums’ at rate at rate
(s (16) a7 . (18) (19} (20) (21) (22)

. 83,366,853 | 27,511,061 716,242 - | 342,784,204 | 95,979,577 | 383,964 | 1,207,610 |- 325,240
Under $2,000... .. .- - - Lo - --] 170,380 65,069 16,716
$2,000 under $4,000... % -- - -- - - - 113,455 187,412 49,260 -
$4,000 under $6,000... Co- - -- - o -1 s 54,170 - 190,306 45,560 -
$6,000 under $8,000.. - - - e e “14,600 *72,902 *18,840
$8,000 under $10,000. - - - Cle -- - *2,704 *13,870 '*3,883 -
$10,000 under $12,000........... - - - . - : - Ta-} . 1*5,408 52,586 *16,163
$12,000 under $14,000........... - Y - - -1 -1 *8,113 - *95,991 *19,557
$14,000 under $16,000........... . -, - - - -- -~ -- - -
$16,000.under $18,000.......... - e -- - -- - *2,704 *43,205 *12,182
$18,000 under $20,000.. -- - R - -- -- *2,704 *46,318 “13,881
$20,000 under $25,000.. -- - - - -- - - -- --
$25,000 under $30,000.. -- - . - - ; - - -- : - -
$30,000 under $40,000.. -- - - - - -- *5,420 *177,131 *52,061
$40,000 under $50,000 + 30,005 | 55,365 18,271 =) e - *2,467 *102,678 . *29,898
$50,000 under $75,000.....| 588,220~|—4;168,732 {—1;375,682- == "1,320 *85,098 ‘24,406
$75,000 under $100,000......... 461,561 6,940,248 | 2,290,282 - e -1 .  *506 *40,018 *12,934
$100,000 under $200,000.......] 1,760,166 | 63,097,383 | . 17,522,136 96,619 13,346,246 | 3,736,949 - - -
$200,000 under $500,000....... 209,700 | 19,081,746 | 6,296,976 | - 429,855 | 119,493,156 | 33,458,084 . -- - . -
$500,000 under $1,000,000.... 321 18,126 5,982 129,432 75,069,528 | 21,019,468 :

$1,000,000 or more................. 78 - 5262 1,733 60,336 | 134,875,274 37,765,077 *13 *35,027 - '9,897

* Estimate.should be used with caution because of the small number of sample retums on which it is based.

1 Form 8814 was fited for a dependent ch|ld under age 14 for whom the parents made an election to report the child's investment-income (if it was from lnterest or. dlvldends
totaling between $500 and $5,000) on the parents’ income tax returmn. o

2 For 1990, the tax rate schedules provided only two basic rates: 15 percent and 28 percent. However, taxable income over cenatn levels was subject to an addmonal 5 percent
tax, creating an effective “temporary” 33 percent marginal tax rate. The purpose behind this was to phase out the benefit of the 15 percent rate and the benefit of the deduction for
personal exemptions for taxpayers and dependents. After these benefits were phased out, the marginal rate reverted to 28 percent, the average tax rate on taxable income plus the
phased-out exemptions amounts was equal to 28 percent. . '

3 Form 8615 was filed for a child under age 14 to report the child's investment income in excess of $1,000.

NOTE: Detail may not add to totals because of rounding.
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Table 3.— Returns with Modified Taxable Income: Taxable Income and Tax, by Each Rate at Which
Tax was Computed and Marital Status

[All figures are estimates based on samples--money amounts are in thousands of dollars)

All Joint retums and Returns of
retums retums of surviving spouses single persons
Tax rates Number Income Income tax | Number Income Income tax Number Income Income tax
of taxed generated of taxed generated of taxed generated
retums at rate at rate retums at rate at rate retums at rate at rate
() (2) (3) (4) (5) (6) @ (8 (9)
93,078,537 | 2,268,362,234 | 452,152,710 | 42,634,059 | 1,563,615,546 | 319,449,936 | 39,629,697 | 544,829,803 | 103,631,579
164,960 88,325 13,471 148,128 76,967 11,767 *113 *43 6
92,345,532 | 1,439,483,894 | 215,922,584 | 42,117,148 | 935,416,984 | 140,312,548 | 39,440,326 | 381,844,612 | 57,276,692
26,211,505 | 401,431,348 | 112,400,777 | 15,707,468 | 290,228,647 | 81,264,021 8,728,782 | 92,055,804 | 25,775,625
3,050,051 83,366,853 | 27,511,061 1,966,324 65,031,493 | 21,460,393 911,408 | 14,638,607 | 4,830,740
716,242 | 342,784,204 [ 95,979,577 507,376 272,861,455 | 76,401,207 182,148 | 55,083,126 | 15,423,275
383,964 1,207,610 325,240 -- -- -- 383,964 1,207,610 325,240
Returns of heads Retums of married
of households persons filing separately
Tax rates Number Income Incometax | Number Income Income tax
of taxed generated of taxed generated
retums at rate at rate retums at rate at rate
(19) _ L)) (12) (13) (14) (15)

All tax rates. 8,970,262 | 122,131,319 21,001,518 | 1,844,519 37,785,567 | 8,069,678
15 percent (Form 8814) ! 16,094 10,962 1,644 625 353 | 53
15 percent 8,955,979 102,203,657 15,330,549 1,832,079 | 20,018,641 3,002,796
28 percent 1,101,891 12,081,380} 3,382,786 673,364 7,065,517 1,978,345
33 percent 2 63,730 1,852,991 611,487 108,589 1,843,761 608,441
28 percent 2 14,283 5,982,328 1,675,052 12435| 8,857,296 2,480,043

Form 86153 - - - - - -

*Estimates should be used with caution because of the small number of retums on which it is based.

' Form 8814 was filed for a dependent child under age 14 for whom the parents made an election to report the child's investment income (if it was from interest or dividends
totaling between $500 and $5,000) on the parents’ income tax retum.

2 For 1990, the tax rate schedule provided only two basic rates: 15 percent and 28 percent. Howsever, taxable income between certain amounts was subject to an additional 5

tax, ting an effective "temporary” 33 percent marginat rate. The purpose of this temporary rate was to phase out the benefits of the lower 15 percent tax rate and the

deduchon for personal exemptions for taxpayers and dependents. At the point where these benefits were completely phased out, the marginal rate retumed to 28 percent, and the
average tax rate on taxable income plus the phased-out personal exemptions was equal to 28 percent.

3 Form 8615 was filed for a child under age 14 to report the child's investment incoms in excess of $1,000.

NOTE: Detail may not add to totals because of rounding.
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Table 4.--Returns with Positive Adjusted Gross Income (AGl): Number of Returns, Shares of AGI and
Total Income Tax, AGI Floor on.Percentiles in Current and Constant Dollars, and Average Tax Rates, by
Selected Descending Cumulative Percentiles of Returns Based on Income Size Using the Definition of

AGI for Each Year, Tax Years 1980-1990

[All figures are estimates based on samples]

Descending cumulative percentiles

Item, tax year Total - Top Top Top Top Top
- . 1 percent 5 percent 10 percent 25 percent " 50 percent
) (U @ (3 @ _ {5) 6
Number of returns: ! )
93,238,823 932,388 4,661,941 9,323,882 23,309,706 46,619,411
94,586,878 945,869 4,729,344 9,458,688 23,646,719 47,293,439
94,426,498 944,265 4,721,325 9,442,650 23,606,624 47,213,249
95,330,713 . 953,307 4,766,536 9,533,071 23,832,678 47,665,356
98,435,000 984,350 4,921,750 9,843,500 24,608,750 | 49,217,500
100,625,484 1,006,255 5,031,274 10,062,548 25,156,371 50,312,742
102,087,623 1,020,876 5,104,381 10,208,762 25,521,906 51,043,811
106,154,761 1,061,548 5,307,738 10,615,476 . 26,538,690 53,077,380
108,872,859 1,088,729 5,443,643 10,887,286 27,218,214 54,436,429
111,312,721 1,113,127 5,565,636 11,131,272 . 27,828,181 55,656,361
112,812,262 1,128,123 5,640,613 11,281,226 28,203,066 56,406,132
Adjusted gross income fioor on percentiles
(current dollars): '
T ——80,580—|—-43,792__| . 35,070__ 23,606 12,936
85,428 - 47,845 ' 38,283 25,655 14,000
89,388 49,284 39,676 27,027 14,539
93,512 51,553 41,222 27,827 15,044
100,889 65,423 43,956 29,360 15,998
108,134 58,883 46,322 30,928 16,688
- 118,818 62,377 48,656 32,242 17,302
-~ 139,289 |- - --68,414--{- - - 52,821 | . .... 33983 _| _ .. 17,768_ __
157,136 72,735 55,437 35,398 18,367
163,869 76,933 58,263 36,839 18,993
167,421 79,064 60,287 38,080 19,767
Adjusted gross income floor on percentiles )
(constant dollars): 2 N
N/A 97,791 53,146 42,561 28,648 15,699
N/A 93,980 52,635 42,116 28,223 15,402
N/A 92,630 51,072 41,115 28,007 15,066
N/A 93,888 51,760 41,388 27,939 15,104
N/A 97,102 53,343 42,306 28,258 15,397 -
N/A 100,496 54,724 .43,050 28,743 15,509
N/A 108,411 56,913 44 394 29,418 15,786
N/A © 122,614 60,224 46,585 29,915 15,641 -
N/A 132,828 61,484 46,861 29,922 15,526 -
N/A 132,152 62,043 46,986 29,709 15,317
N/A 128,096 60,493 46,126 29,135 15,124
1,626,555 137,668 341,790 522,685 922,300 1,338,978
1,791,116 148,722 372,174 572,719 1,015,006 1,473,267
1,875,872 167,109 398,189 605,159 1,065,241 © 1,543,634
- 1,969,600 182,895 428,162 645,661 1,127,019 1,625,287
2,173,228 209,899 482,266 722,552 1,250,911 1,794,303
2,343,989 235,095 631,372 791,481 1,358,860 1,939,351
2,524,124 285,197 608,467 886,510 1,490,173 2,103,569
2,813,728 - 346,635 722,221 1,038,221 1,709,389 2,373,869
3,124,156 473,527 890,702 1,232,536 1,950,860 2,657,865
3,298,858 468,079 918,421 1,286,539 2,054,478 2,805,235
3,451,237 483,252 953,337 1,338,032 2144177 2,932,537

Footnotes at end of Table 5.




Individual Income Tax Rates and Tax Shares, 1990

Table 4.--Returns with Positive Adjusted Gross Income (AGl): Number of Returns, Shares of AGI and
Total Income Tax, AGI Floor on Percentiles in Current and Constant Dollars, and Average Tax Rates, by
Selected Descending Cumulative Percentiles of Returns Based on Income Size Using the Definition of
AGiI for Each Year, Tax Years 1980-1990--Continued

[All figures are estimates based on samples]

Descending cumulative percentiles
tem, tax year Total Top Top Top Top Top
1 percent 5 percent 10 percent 25 percent 50 percent
(1) () (3) (4)_ (5) (6)
Total income tax (millions of dollars): ¢
250,240 48,270 92,773 123,799 182,966 232,662
283,993 50,820 100,423 136,928 205,665 262,913
277,470 53,528 100,958 135,394 201,466 257,160
274,056 56,806 103,350 137,256 200,897 254,561
301,504 65,707 116,512 154,142 222515 279,574
325,525 72,581 127,880 168,907 241,887 302,401
366,979 94,491 - 156,240 200,703 278,976 343,289
369,046 91,559 159,642 205,230 283,857 346,655
412,761 113,841 188,303 236,411 321,297 389,145
432,838 109,259 190,188 241,458 334,258 407,599
447,061 112,338 195,088 247,514 344,340 421,075
15.38 35.06 27.14 23.69 19.84 17.38
15.86 34.17 26.98 23.91 20.26 17.85
14.79 32.03 25.35 22.37 18.91 16.66
13.91 31.06 24.14 21.26 17.83 15.66
13.87 31.30 24.16 21.33 17.79 15.58
13.89 30.87 24.07 21.34 17.80 15.59
14.54 33.13 25.68 22.64 18.72 16.32
13.12 26.41 2210 19.77 16.61 14.60
13.21 24.04 21.14 19.18 16.47 14.64
13.12 23.34 20.71 18.77 16.27 14.53
12.95 23.25 20.46 18.50 16.06 14.36
Adjusted gross Income share (percentage):

1980.... . 100.00 8.46 21.01 32.13 56.70 82.32
1981. . 100.00 8.30 20.78 31.98 56.67 82.25
1982.... . 100.00 8.91 21.23 32.26 56.79 82.29
100.00 9.29 21.74 32.78 57.22 82.52
100.00 9.66 22.19 33.25 57.56 82.56
100.00 10.03 22.67 33.77 57.97 82.74
100.00 11.30 24.11 35.12 59.04 83.34
100.00 12.32 25.67 36.90 60.75 84.37
100.00 15.16 28.51 39.45 62.44 85.07
100.00 14.19 27.84 39.00 62.28 85.04
100.00 14.00 27.62 38.77 62.13 84.97
100.00 19.29 37.07 49.47 73.12 92.98
100.00 17.89 35.36 48.22 72.42 92.58
100.00 19.29 36.39 48.80 72.61 92.68
100.00 20.73 37.71 50.08 73.31 92.89
100.00 21.79 38.64 51.12 73.80 92.73
100.00 22.30 39.28 51.89 74.31 92.90
100.00 25.75 42.57 54.69 76.02 93.54
100.00 24.81 43.26 55.61 76.92 93.93
100.00 27.58 45.62 57.28 77.84 © 9428
100.00 25.24 43.94 55.78 7722 94.17
100.00 25.13 43.64 55.36 77.02 94.19

Footnotes at end of Table 5.
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Individual Income Tax Rates and Tax Shares, 1990

Table 5.—Returns with Positive Adjusted Gross Income (AGI): Number of Returns, Shares of AGl and .
Total Income Tax, AGI Floor on Percentiles, and Average Tax Rates, by Selected Ascending Cumulative

Percentiles of Returns Based on Income Size Using the Deﬁhition of AGlI for Each Year, Tax Years

Footnotes at end of table.

1980-1990
{All figures are estimates based on samples]
o Ascending cumulative percentiles
" Item, 1ax year Total - Bottom Bottom Bottom _ Bottom Bottom
o 50 percent 75 percent 90 percent 95 percent 99 percent
(1) (2 (3 (4) (5) _(8)
Number of returns: “* : L
1980...... 93,238,823 46,619,411 69,929,117 83,914,941 88,576,882 | ' 92,306,435
1981...... 94,586,878 47,293,439 70,940,158 85,128,190 89,857,534 | 93,641,009
1982...... 94,426,498 47,213,249 70,819,873 84,983,848 89,705,173 93,482,233
1983...... 95,330,713 47,665,356 71,498,035 85,797,642 90,564,177 94,377,406
1984...... 98,435,000 49,217,500 |. 73,826,250 88,591,500 93,513,250 97,450,650
1985...... 100,625,484 50,312,742 75,469,113 90,562,936 95,594,210 99,619,229
1986 102,087,623 51,043,811 76,565,717 91,878,861 96,983,242 101,066,747
1987...... 106,154,761 53,077,380 |. 79,616,071 95,539,285 | 100,847,023 105,093,213
1988 108,872,858 | 54,436,429 |. 81,654,643 97,985,572 | 103,429,215 107,784,129
1989...... 111,312,721 '55,656,361 83,484,542 | 100,181,451 | 105,747,087 110,199,596
1990 : 112,812,262 56,406,132 84,600,198 | 101,531,038 | 107,171,651 111,684,141
Adjusted gross income (millions of dollars): 1 » "
1980...... . 1,626,555 287,576 704,255 1,103,869 "1,284,765' | ~ 1,488,886
1981 791,116 | 317,848 776,110 1,218,397 1,418,945 1,642,393
1982 1,875,872 332,238 810,630 1,270,713 1,477,682 1,708,762
1983...... 1,969,600 344,313 842,581 1,323,939 1,541,438 1,786,705
1984...... 2,173,228 378,925 922,317 1,450,676 1,690,962 1,963,329
1985...... 2,343,989 404,637 985,129 1,552,508 1,812,617 2,108,894
1986 2,524,124 420,555 1,033,951 1,637,614 1,915,657 2,238,927
1987...... 2,813,728 439,859 1,104,338 1,775,506 2,091,507 2,467,093
— 19885 T T T I e T ~.3,124,156—|-. ._.466,2091_ | _ 1,173296__|__ 1,891,620 | 2233454 | 2650629
1989...... 3,298,858 493,623 1,244,380 2,012,319 2,380,437 * 2,830,779 T
1990 . 3,451,237 518,700 1,307,060 2,113,205 2,497,900 2,967,985
Total incomme tax (millions of dollars): * ‘ S _
1980...... .. 250,240 17,578 67,274 126,441 157,467 201,971
1981........... . 283,993 21,080 78,329 147,065 "183,570 233,173
1982 277,470 20,310 76,005 | - 142,076 176,512 223,942
1983 : .. 274056 | 19495 ° 73,159 136,799 170,706 217,250
1984...... 301,504 21,930 78,990 " 147,362 184,992 235,797
1985 325,525 23,124 83,638 156,618 ' 197,645 252,944
1986 366,979 23,690 88,002 166,276 210,739 272,488
1987...ccerrverersen ! 369,046 22,391 85,189 163,816 209,404 277,488
1988...... 412,761 23,616 91,464 176,350 224,459 ' 208,920
1989...... " 432,838 25,239 98,580 191,380 242,650 323,579 "
447,061 25,986 - 102,721 199,547 251,973 334,723
15.38 6.11 '9.55 11245 12.26 13.57
15.86 6.63 10.09. - 12.07 12.94 14.20
14.79. 6.1 9.38 11.18 11.95 13.11
13.91 5.66 8.68 10.33 11.07 12.16
13.87 5.79 8.56 10.16 10.94 12.01
13.89 5.71 8.49 10.09 10.90 11.99
14.54 5.63 8.51 10.15 11.00 1217
13.12 5.09 7.7% 9.23 10.01 11.25
13.21 5.06 7.80 9.32 10.05 11.28
13.12 5.11 7.92 9.51 10.19 11.43
12.95 5.01 7.86 9.44 10.09 11.28




Individual Income Tax Rates and Tax Shares, 1990

Table 5.--Returns with Positive Adjusted Gross Income (AGl): Number of Returns, Shares of AGI and

Total iIncome Tax, AGI Floor on Percentiles, and Average Tax Rates, by Selected Ascending Cumulative

Percentiles of Returns Based on Income Size Using the Definition of AGI for Each Year, Tax Years

1980-1990--Continued

[All figures are estimates based on samples]

Ascending cumulative percentiles
ltem, tax year Total Bottom Bottom Bottom Bottom Bottom
50 percent 75 percent 90 percent 95 percent 99 percent
) )] 3 4 _(5) (6)
Adjusted gross income share (percentage):
1980. errerretiis arses e e s esenaes 100.00 17.68 43.30 67.87 78.99 91.54
OB ..t reetere et ee et e rer e s e sur e e s ennene 100.00 17.75 43.33 68.02 79.22 91.70
TOB2....o et iierirrererr e e e e rrarere s essr e e s ee s sas e e s vaerann snrneen 100.00 17.71 43.21 67.74 78.77 91.09
1983t e e re s sasas st sn et s nee s 100.00 17.48 42.78 67.22 78.26 90.71
TOBA.....ooi et e ererae 100.00 17.44 42.44 66.75 77.81 90.34
TOBE.....eeceire ettt et e e b et 100.00 17.26 42.03 66.23 77.33 89.97
T9B6.....coeierrecveeireeeerensesesesssenss e ssaessasebes sraesessesessae saranas 100.00 16.66 40.96 64.88 75.89 88.70
TOB7 ...ttt st st e srenene 100.00 15.63 39.25 63.10 74.33 87.68
TOBB..eeeeeieeecreerreeeesrecasreseesessssusassnensases ensaesssesssse sasense 100.00 14.93 37.56 60.55 71.49 84.84
1989ttt et rasae e s e snne s e s sanneae 100.00 14.96 37.72 - 61.00 72.16 85.81
1890......cccircueeeeereceueeeeseetesereressnasnesaenssenrenesesaenrens 100.00 15.03 37.87 61.23 72.38 86.00
Total income tax share (percentage): '

TOB0...c.reereeeeceeeeeeserersessasssseesrs aesssnseesaenasesnsersnsnens sessene 100.00 7.02° 26.88 50.53 62.93 80.71
TOBT ..t crcerent ettt e et 100.00 742 27.58 51.78 64.64 82.11
FOB2....c oot errien e svrs st e e s enerr e n et saeereaesaeente vasreen 100.00 7.32 27.39 51.20 63.61 80.71
1983, e cisisreerseescreseere st sas i sesssbaseenbessansens sastene 100.00 AL 26.69 49.92 62.29 79.27
TOBA.....ooee et s s e srenne 100.00 7.27 26.20 48.88 61.36 78.21
1985, 100.00 7.10 25.69 48.11 60.72 77.70
TOBB.....cocceeemrirnrerecarnrvenrirsrraseeeererseensrn svesserenescnsannsane 100.00 6.46 23.98 45.31 57.43 74.25
TOB7 ...ttt e e st sar e e e b e s e enn s sannns 100.00 6.07 23.08 44.39 56.74 75.19
TOBB.....o ettt rr e et et srnene 100.00 5.72 22.16 42,72 54.38 72.42
T98B9....c.c oo er et rane et e e s e sees e erenene 100.00 5.83 22.78 4422 56.06 74.76
1990.....cc ot e e e r e 100.00 5.81 22.98 44.64 56.36 74.87

N/A-- not applicable.

1 The number of retums with negative adjusted gross income, i.e., returns with an adjusted gross deficit, and the corresponding amounts for adjusted gross
deficit, were excluded from Table 4 and 5. By excluding deficit retums, altemative minimum tax reported on some of these returns was also excluded. For Tax
Year 1990, there were 5,329 returns with no adjusted gross income that reported altemative minimum tax totaling $41.0 million.

2 Constant dollar estimates were based on the Consumer Price Index (CPI-U 1982-84=100) computed and reported by the U.S. Department of Labor, Bureau
of Labor Statistics in CP| Detailed Report, July 1993.

3 See footnote 1.

* Total income tax is the sum of income tax after credits and alternative minimum tax reported on returns that showed a positive amount for adjusted gross
income. Therefore, total income tax excludes altemative minimum tax reported on some retums with a negative amount for adjusted gross income. See aiso
footnote 1.

5 The average tax rate was computed by dividing total income tax (see footnote 4) by (positive) adjusted gross income.

8 The numbers of returns by ascending cumulative percentiles for Tax Years 1980-1989 in columns 2-6 represent corrections to the numbers shown in the
similar table (Table 6) on page 73 of the Spring 1993 Statistics of Income Bulletin. (The numbers in Table 5, page 71, of the Spring 1993 Bulletin table were
inadvertently shown as being the same as those by descending cumulative percentiles.) The corrections do not apply to the dollar amounts or to the percentages
presented either in this issue of the Bulletin or in the Spring 1993 issue.
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Table 6.--All Returns: Number of Returns, Shares of Income Based on the 1979 Incomé Concept, and
Total Income Tax, Income Floor on Percentiles in Current and Constant Dollars, and Average Tax Rates, by
Selected Descending Cumulative Percentiles of Returns Based on Income Size Using the 1979 Income

Concept, Tax Years 1985-1990 ‘ .

[All figures are estimates based on samples]

Descending cumulative percentiles
{tem, tax year Total Top Top Top Top Top
1 percent 5 percent 10 percent 25 percent 50 percent
(1) 2) (3) (4) 6 _{6)
Number of retums: !
TBS....oiiit e 101,660,287 1,016,610 5,083,050 10,166,100 25,415,250 50,830,500
19BB....ccimirrrenr i e 103,045,170 1,030,450 5,152,250 10,304,500 25,761,250 51,522,500
1987 . rerveren 106,996,270 1,069,940 5,349,700 10,699,400 26,748,500 53,497,000
1988 109,708,280 1,097,090 5,485,450 10,970,900 27,427,250 54,854,500
1989 112,135,673 1,121,330 5,606,650 11,213,300 28,033,250 56,066,500
1930, ..| 113,717;138 1,137,170 5,685,850 11,371,700 28,429,250 56,858,500
Income floor on percentiles (current whole dollars): :
1985 . N/A 124,962 63,126 48,664 31,753 16,951
TOBB...cci e e s st b seaee st b s enaas . N/A 147,970 68,058 51,848 33,304 17,651
1987 N/A 144,820 68,990 52,926 33,994 17,760
TOBB....c it st s s e s N/A 160,947 73,105 55,425 35,237 18,362
TO8G......veeeiriieecnrerinneerer e erma e eserees s enne N/A 169,460 77,318 58,211 . 36,652 18,959
1990 ertvesteesrestesse e tA e bt s bbbt br et o N/A 173,600 80,192 60,390 37,862 19,715
—Income floor-on.percentiles
(constant whole dollars): 2
1985 . " N/A 116,136 58,667 45,227 29,510 15,754
1986 : : N/A 135,009 62,097 47,307 30,387 16,105
1987 N/A 127,482 60,731 46,590 29,924 15,634
BBttt s e N/A 136,050 61,796 46,851 29,786 15,522
1989 N/A 136,661 62,353 46,944 29,558 15,290
- o==-1990 e e o N/A_S 132823 | 61356 | 46205 | = 28,969 15,084
Income (milllons of dollars): . o -
1985, . 2,487,383 309,327 638,986 " 817,620 1,612,627 2,113,168
1986 2,753,687 429,393 800,547 1,103,026 1,741,211 2,377,981
1O87 ..ot s sase s eb s an s saaas 2,813,525 364,909 752,112 1,071,761 1,748,543 2,418,826
1988 ertsreseraser e er s s s sr e s aare e . 3,106,552 485,818 914,122 1,259,567 1,980,128 2,691,199
1989 3,286,325 488,655 950,515 1,322,394 2,092,555 2,846,169
1990ttt 3,442,562 506,283 991,435 1,382,138 2,191,609 2,983,751
Total income tax (millions of dollars): 3 )
1985......cuueee. o - . 325,710 71,841 128,546 168,452 242,082 301,937
1986 .. 367,287 93,581 156,695 200,026 278,686 342,511
1987 369,203 " 90,452 159,684 205,420 283,813 346,406
1988....cceerevereeeerenninen 412,870 113,095 187,454 236,702 - 321,338 388,843
1989 432,940 108,372 188,883 242,297 333,678 - 407,418
1990 ' 447,127 111,368 193,122 248,433 344,075 421,046
Average tax rate (percentage):* - - . L . o o o
1985 " . 13.09 2322 2012 18.36 16.00 14.29 )
1986 13.34 21.79 19.57 18.13 16.01 14,40
1987 13.12 2479 21.23 19.17 16.23 1432
1988 O 13.29 23.28 2051 18.79 16.23 14.45
1989 eeteseeier et an e s e eneas ' 13.17 22.18 19.87 18.32 .15.95 14.31
1990ttt e sa s s ennes 12.99 22,00 19.48 17.97 15.70 14.11
Income share (percentage): ) )
1985 - 100.00 1244 25.69 36.89 60.81 84.96
1986 e anres 100.00 15.59 2907 40.06 , 63.23 86.36
1987 100.00 1297 26.73 38.09 62.15 85.97
1988 100.00 15.64 2943 40.55 63.74 86.63
1989 100.00 14.87 28.92 40.24 63.67 86.61
1990 orerereisanes . 100.00 14.71 28.80 40.15 63.66 86.67
Total income tax share (percentage): :
1OB5..c et ee e e e e s e e ses e an e s e mreRe T aneaene 100.00 22.06 39.47 51.72 74.32 92.70
1986 everee e st st arernreerer s s 100.00 25.48 42.66 54.46 75.88 93.25
1987... 100.00 24.50 43.25 55.64 76.87 93.83
1088....ouiececrirmenionssraresinans 100.00 27.39 45.40 57.33 77.83 94.18
1989 100.00 25.03 43.63 55.97 77.07 94.11
1990 ; 100.00 24.91 43.19 55.56 76.95 9417

Footnotes at end of Table 7.




Individual Income Tax Rates and Tax Shares, 1990

Table 7.—-All Returns: Number of Returns, Shares of Income Based on the 1979 Income Concept, and Total
Income Tax, Income Floor on Percentiles, and Average Tax Rates, by Selected Ascending Cumulative

Percentiles of Returns Based on Income Using the 1979 Income Concept, Tax Years 1985-1990
[All figures are estimates based on samples]

Ascending cumulative percentiles
Item, tax year Total Bottom Bottom Bottom Bottom Bottom
50 percent 75 percent 90 percent 95 percent 99 percent
() (2) 3) (4) (5) (6)
Number of returns: 1
101,660,287 50,830,500 76,245,750 91,494,900 96,577,950 100,644,390
103,045,170 51,522,500 77,283,750 92,740,500 97,892,750 102,014,550
106,996,270 53,497,000 80,245,500 96,294,600 101,644,300 105,924,060
109,708,280 54,854,500 82,281,750 98,738,100 104,223,550 108,611,910
112,135,673 56,066,500 84,099,750 100,919,700 106,526,350 111,011,670
113,717,138 56,858,500 85,287,750 102,345,300 108,031,150 112,579,830
2,487,383 374,215 974,756 1,569,763 1,848,397 2,178,056
2,753,687 375,706 1,012,476 1,650,661 1,953,140 2,324,294
2,813,525 394,699 1,064,982 1,741,764 2,061,413 2,448,616
3,106,552 415,353 1,126,424 1,846,985 2,192,430 2,620,734
3,286,325 440,156 1,193,770 1,963,931 2,335,810 2,797,670
3,442,562 458,811 1,250,953 2,060,424 2,451,127 2,936,279
325,710 23,774 83,629 157,259 197,165 253,870
1986. 367,287 24,776 88,601 167,261 210,592 273,706
1987. 369,203 22,797 85,390 163,783 209,519 278,751
1988. . 412,870 24,027 91,532 176,168 225,416 299,775
1989 . 432,940 25,520 99,260 190,641 244,055 324,566
1990 447,127 26,081 103,052 198,694 254,005 335,759
Average tax rate (percentage): ¢
13.09 6.35 8.58 10.02 10.67 11.66
13.34 6.59 8.75 10.13 10.78 11.78
13.12 5.78 8.02 9.40 10.16 11.38
13.29 5.78 8.13 9.54 10.28 11.44
13.17 5.80 8.31 9.71 10.45 11.60
12.99 5.68 8.24 9.64 10.36 11.43
100.00 15.04 39.19 63.11 74.31 87.56
100.00 13.64 36.77 59.94 70.93 84.41
100.00 14.03 37.85 61.91 73.27 87.03
100.00 13.37 36.26 59.45 70.57 84.36
100.00 13.39 36.33 59.76 71.08 85.13
1990 100.00 13.33 36.34 59.85 71.20 85.29
Total iIncome tax share (percentage):
1985 . 100.00 7.30 25.68 48.28 60.53 77.94
1986 . 100.00 6.75 2412 45.54 5§7.34 74.52
100.00 6.17 23.13 44.36 56.75 75.50
100.00 5.82 22.17 42.67 54.60 72.61
100.00 5.89 22.93 44.03 56.37 74.97
100.00 5.83 23.05 4444 56.81 75.09

N/A--Not applicable.

! The number of retums in columns 2 through 6, Tables 6 and 7, were processed in thousands and, therefore, reflect differences due to rounding .
2 See footnote 2 at the end of Table 5.

3 Total income tax is the sum of income tax after credits and the alternative minimum tax.

* Average tax rate was computed by dividing total income tax (see footnote 3) by income, using the 1979 income concept (see text and Figure B).
NOTE: Detail may not add to totals because of rounding. '
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Revision to the Statistics of Income--1990,
‘Individual Income Tax Returns

‘ of Income—Individual Income Tax Returns, who are also subscribers to the Bulletin. Statistics of Income—1992, Individual

The following corrections are being published in the Statistics of Income Bulletin as a convenience to users of Statistics

Income Tax Returns, Publication 1304, in which the corrections would normally appear, will be published by the U.S.
Government Printing Office at a later\date. .

On pages 16_-18 of Statistics of Income—1990, Individual Income Tax Returns:

Table 1.1, which presents summary data on income and tax, classified by cumulative adjusted gross income size
classes, is reproduced in full in order to correct the amounts shown in column 16, pages 16-18, for “Total income
tax”; the percentages in column 15, page 18, for “Income tax after credits” in that part of the table which presents
data cumulated downward from the largest size of adjusted gross income; and the description on page 18 of that
same part of the table, which is incorrectly described as presenting data “cumulated from the smallest size of
adjusted gross income” instead of “cumulated from the largest size of adjusted gross income.” (“Total.income °
tax” is the sum of “income tax after credxts ” column 14, plus.the “alternative miminum tax. ”)

On page 24 of Stan'stics of Income—1 990, Individual In'cbme_'Tax Returns:

In Table 1.4, which presents data on sources of income, statutory adjustments, and tax items, classified by size
of adjusted gross income, the heading above columns 5-6 should read “Taxable interest” instead of “Taxable income.”
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Table 1.1-Selected iIncome and Tax ltems, by Size and Accumulated Size of Adjusted Gross Income

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Ali returns Taxable returns
Size and accumutated size Adjusted gross income Adjusted gross income
of adjusted gross income Number Percentage less deficit Number Percentage less deficit
of returns of total Amount Percentage Average of returns of total Amount Percentage
of total dollars of total
) 2) (3) (4) (5) (6) @) (8) (9)
Size of adjusted gross income

Total 113,717,138 100.0 3,405,427,348 100.0 29,946 89,862,434 100.0 3,298,920,383 100.0
No adjusted gross income............c.ccooucoue.... 904,876 08 -45,809,664 (&) -50,625 7,386 (?) -2,923,512 M
$1 under $1,000............ccoocmrcirnnnne. 2,782,846 24 1,712,429 0.1 615 723,656 0.8 556,020 (*)
$1,000 under $2,000... 3,773,788 33 5,646,358 0.2 1,496 1,138,581 13 1,675,347 0.1
$2,000 under $3,000... 3,604,792 32 8,961,810 03 2,486 869,062 1.0 2,154,531 0.1
$3,000 under $4,000... 3,177,403 28 11,054,183 03 3,479 1,120,400 1.2 3,954,492 0.1
$4,000 under $5,000... 3,139,442 238 14,122,259 0.4 4,498 1,047,974 1.2 4,697,937 0.1
$5,000 under $6,000... 2,959,504 26 16,266,577 05 5,496 1,539,765 1.7 8,570,695 03
$6,000 under $7,000... 3,044,732 27 19,754,245 0.6 6,488 1,928,443 21 12,519,214 0.4
$7,000 under $8,000 3,033,917 27 22,708,537 0.7 7,485 1,875,341 2.1 14,039,378 0.4
$8,000 under $9,000... 2,991,621 26 25,467,999 0.7 8,513 1,726,327 19 14,705,783 0.4
$9,000 under $10,000. 2,923,081 26 27,753,857 038 9,495 1,809,907 20 17,163,656 05
$10,000 under $11,000.. 2,967,728 26 31,150,431 0.9 10,496 1,868,280 21 19,632,501 0.6
$11,000 under $12,000.. 2,797,239 25 32,191,451 09 11,508 1,933,972 22 22,244,283 07
$12,000 under $13,000.. 2,775,412 24 34,734,189 1.0 12,515 1,951,719 22 24,431,635 0.7
$13,000 under $14,000... 2,750,223 24 37,101,229 1.1 13,490 2,019,753 22 27,261,581 08
$14,000 under $15,000. 2,632,148 23 38,198,964 1.1 14,512 2,048,413 23 29,741,559 0.9
$15,000 under $16,000. 2,383,140 21 36,931,232 11 15,497 2,029,221 23 31,445,131 1.0
$16,000 under $17,000... 2,303,300 20 38,010,959 11 16,503 2,119,638 24 34,887,140 11
$17,000 under $18,000.. 2,350,764 21 41,156,073 12 17,508 2,220,442 25 38,875,718 1.2
$18,000 under $19,000... 2,305,512 20 42,650,437 13 18,499 2,187,340 24 40,463,521 1.2
$19,000 under $20,000.. 2,200,513 19 42,889,341 13 19,491 2132163 24 41,556,148 13
$20,000 under $25,000 9,572,317 84 214,321,942 63 22,390 9,428,905 108 211,173,551 6.4
$25,000 under $30,000. 7,838,225 6.9 215,207,577 6.3 27,456 7,750,103 8.6 212,817,670 6.5
$30,000 under $40,000. 12,282,786 10.8 426,384,692 125 34,714 12,216,500 136 424,130,001 129
$40,000 under $50,000. 8,837,067 7.8 394,730,512 116 44,668 8,812,426 98 393,663,250 1.9
$50,000 under $75,000... 10,944,102 96 657,214,261 193 60,052 10,924,783 122 656,050,396 199
$75,000 under $100,000.... 3,276,142 29 279,524,997 8.2 85,321 3,271,711 36 279,162,454 85
$100,000 under $200,000.. 2,328,562 20 305,567,590 9.0 131,170 2,325,498 26 305,030,894 9.2
$200,000 under $500,000. 644,027 06 188,004,834 55 291,921 643,104 0.7 187,739,418 57
$500,000 under $1,000,000 130,252 0.1 87,142,014 26 669,026 130,062 0.1 87,011,992 26
$1,000,000 or more........ 60,677 0.1 154,676,032 45 2,549,171 60,571 0.1 154,388,000 47

Footnotes at end of table.
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Table 1.1-Selected Income and Tax Items, by Size and Accumulated

(Al figures are estimates based on samples-money amounts are in thousands of dollars)

Size of Adjusted-Gross Income--Continued

1 i
: Taxable returnsl

Taxable income

Income tax1 after credits |

Total income tax

Size and accumulated size : | Percentage of
of adjusted gross income Number Percentage Number ' Percentage Adjusted Average
of Amount of of ‘Amount of l Amount Total Taxable gross income tax
returns total returns ! total income income (dotiars)
( 1 less deficit
Size of adjusted (10) (an (12) (3) L (4) (15) (16) an (18) (19) (20)
gross income |
, .
Total 89,831,443 2,255,609,952 100.0 89,844,225 446,296,392 447,126,703 19.8 13.6 4,976
. |
_No adjusted gross income.............. - - - 714 3 352 65,556 (%) (?) 8,876
1
$1under $1,000...........ccoiveminnenn 723,656 147,850 (*) 723,656 v 22,287 22,287 15.1 40 3N
$1,000 under $2,000... 1,138,581 506,425 (?) 1,138,581 | 83,408 83,408 16.5 5.0 73
$2,000 under $3,000.... 869,062 544,460 () 869,062 i 95,448 95,448 17.5 44 110
$3,000 under.$4,000... 1,120,400 645,927 (*) 1,120,400 ' 105,104 105,531 16.3 27 94
$4,000 under $5,000... 1,046,103 1,539,391 0.1 1,046,103 . 237,887 243,072 15.8 5.2 232
i
1
$5,000 under $6,000... 1,534,767 1,771,531 0.1 1,539,765 ' 289,690 289,690 16.4 34 188
$6,000 under $7,000... 1,925,478 3,028,023 - 0.1 1,928,182. ! 463,237 469,183 15.5 37 243
$7,000 under $8,000... 1,869,855 4,384,114 0.2 1,875,264 | 664,649 665,350 15.2 47 355
$8,000 under $9,000 1,726,327 5,607,611 0.2 1,726,327 | 843,666 844,157 15.1 57 489
$9,000 under $10,000... 1,809,907 7,138,355 0.3 1,809,907 11,061,420 1,061,420 149 6.2 586
$10,000 under $11,000... 1,868,290 8,314,274 0.4 1,868,290 i1,241 791 1,241,791 14.9 8.3 665
$11,000 under $12,000... 1,933,471 9,640,675 0.4 1,933,471 '1,466,299 1,466,335 15.2 6.6 758
$12,000 under $13,000.. 1,851,719 11,463,523 05 1,951,719 11,713,856 1,713,856 15.0 7.0 878
$13,000 under $14,000.. 2,019,753 13,500,362 0.6 2,019,753 3‘1.964,918 1,968,550 14.6 7.2 975
$14,000 under $15,000 2,048,413 15,236,938 0.7 2,048,413 12,148,745 2,149,745 141 7.2 1,049
$15,000 under $16,000 2,028,960 16,380,545 0.7 2,028,960 I 2,288,084 2,288,657 140 7.3 1,128
$16,000 under $17,000.. 2,119,638 18,375,216 08 2,119,638 12,652,813 2,552,863 139 7.3 1,204
$17,000 under $18,000.. 2,220,442 20,221,630 .09 2,220,442 12,854,172 2,854,172 14.4 73 1,285
$18,000 under $19,000.. 2,187,337 22,358,695 1.0 2,187,337 13,212,637 3,212,679 14.4 7.9 1,469
$19,000 under $20,000.. 2,132,158 23,621,445 1.0 2,132,155 | 3,455,979 3,456,184 146 83 1,621
P - [ .
$20,000 under $25,000.. 9,426,698 123,702,620 55 9,429,898 18,379,614 18,402,064 14.9 8.7 1,951
$25,000 under $30,000.. 7,750,084 133,318,027 59 7,750,084 ?0,555,429 120,557,463 15.4 97 2,653
$30,000 under $40,000.. 12,214,109 280,154,965 124 12,213,279 45,294,708 145,303,446 16.2 107 3,708
$40,000 under $50,000.. 8,812,208 270,376,907 120 | 8,811,129 ;44,844,051 ‘44,851,708 16.6 1.4 5,090
$50,000 under $75,000.. 10,924,371 466,475,283 207 10,923,534 |87,191,762 07,241,466 18.7 133 7,986
$75,000 under $-1 00,000... 3,271,455 205,197,482 9.1 3,271,053 ?4,341,122' 44,375,252 216 159 13,563
$100,000 under $200,000. 2,324,986 230,469,868 10.2 2,324,392 57,673,243 57,823,643 25.1 19.0 24,865
$200,000 under $500,000 642,730 152,635,560 6.8 642,410 43,263,538 43,437,775 28.5 231 67,544
$500,000 under $1,000,000.. 129,949 74,303,872 33 129,898 :20,826,516 20,942,219 28.2 241 161,017
$1,000,000 OF MOTe.........coovvronnnes 60,469 134,548,375 6.0 60,410 37,158,867 37,344,734 278 24.2 616,495

Footnotes at end of table.
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Table 1.1-Selected Income and Tax ltems, by Size and Accumulated Size of Adjusted Gross Income--Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

All returns Taxable returns
Size and accumulated size of Adjusted gross income Adjusted gross income
adjusted gross income Number Percentage less deficit Number Percentage less deficit
of returns of total Amount Percentage Average of returns of total Amount Percentage
of total dollars of total
Cumulated from smallest size ) 2 @ S & ©) & @) ©
of adjusted gross income

No adjusted gross income 904,876 08 -45,809,664 M -50,625 7,386 (") -2,923,512 )
$1 under $1,000... 2,782,846 24 1,712,429 *) 615 723,656 08 556,020 (*)
$1 under $2,000... 6,556,635 5.8 7,358,787 0.2 1,122 1,862,236 21 2,231,366 0.1
$1 under $3,000. 10,161,427 8.9 16,320,597 05 1,606 2,731,298 30 4,385,897 0.1
$1 under$4,000................ 13,338,830 "7 27,374,780 0.8 2,052 3,851,608 43 8,340,389 03
$1 under $5,000............ccoooveinrirreiirnen, 16,478,272 145 41,497,039 1.2 2,518 4,899,673 S5 13,038,326 0.4
$1 under $6,000............ccooeovvivinrrrnn, 19,437,776 171 57,763,617 17 2,972 6,439,438 7.2 21,609,021 07
$1 under $7,000 22,482,508 19.8 77,517,861 22 3,448 8,367,881 9.3 34,128,235 1.0
$1 under $8,000. 25,516,425 224 100,226,399 29 3,928 10,243,222 1.4 48,167,613 1.5
$1 under $9,000.... 28,508,045 251 125,694,397 36 4,409 11,969,549 133 62,873,396 1.9
$1 under $10,000.. 31,431,127 27.6 153,448,255 44 4,882 13,779,456 153 80,037,052 24
$1 under $11,000.. 34,398,855 30.2 184,598,685 53 5,366 15,647,746 17.4 99,669,554 3.0
$1 under $12,000.. 37,196,094 327 216,790,137 6.3 5,828 17,581,718 19.6 121,913,837 37
$1 under $13,000.. 39,971,505 35.1 251,524,326 73 6,203 19,533,437 217 146,345,471 4.4
$1 under $14,000.. 42,721,728 37.6 288,625,555 8.4 6,756 21,553,189 240 173,607,052 53
$1 under $15,000.. 45,353,877 399 326,824,519 9.5 7.206 23,601,603 26.3 203,348,611 6.2
$1 under $16,000.. 47,737,016 420 363,755,751 10.5 7,620 25,630,824 285 234,793,743 71
$1 under $17,000.. 50,040,316 44.0 401,766,710 11.6 8,029 27,750,462 30.9 269,780,883 8.2
$1 under $18,000 52,391,080 46.1 442,922,782 12.8 8,454 28,970,903 334 308,656,601 93
$1 under $19,000...... 54,696,592 48.1 485,573,219 141 8,878 32,158,243 35.8 349,120,122 10.6
$1 under $20,000 56,897,105 50.0 528,462,560 153 9,288 34,290,405 38.2 390,676,269 11.8
$* under $25,000 . 66,469,421 58.5 742,784,502 215 11,175 43,720,311 48.7 601,849,820 18.2
$1 under $30,000 74,307,647 65.3 957,992,079 278 12,892 51,470,414 57.3 814,667,490 247
$1 under $40,000.. 86,590,433 76.1 1,384,376,771 40.1 15,988 63,686,913 70.9 1,238,797,491 375
$1 under $50,00 95,427,500 83.9 1,779,107,283 51.5 18,644 72,499,339 80.7 1,632,460,741 49.4
$1 under $75,000.. 106,371,602 93.5 2,436,321,545 70.6 22,904 83,424,102 92.8 2,288,511,137 69.3
$1 under $100,000......... . 109,647,744 96.4 2,715,846,542 78.7 24,769 86,695,813 86.5 2,567,673,591 77.8
$1 under $200,000.... 111,877,305 98.5 3,021,414,132 87.5 26,982 89,021,311 99.1 2,872,704,485 87.0
$1 under $500,000.... 112,621,332 99.0 3,209,418,966 93.0 28,497 89,664,415 99.8 3,060,443,903 92.7
$1 under $1,000,000. 112,751,585 99.2 3,296,560,980 85.5 20,237 89,794,477 99.9 3,147,455,895 95.3
$1 or more. 112,812,262 99.2 3,451,237,012 100.0 30,593 89,855,049 100.0 3,301,843,895 100.0
All returns 113,717,138 100.0 3,405,427,348 98.7 29,946 89,862,434 100.0 3,298,920,383 99.9

Footnotes at end of table.
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Table 1.1-Selected Income and Tax Iterhs, by Siie and Accumulated

(All figures are estimates based on samples-money amounts are in thousands of dollars)

|
; .
§ize of Adjusted Gross Income--Continued

| Taxable returns

Taxable income

Income m)'( after credits

Total income tax

Size and accumulated size L . l ; Percentage of
of adjusted gross income Number . . Percentage . Number ] Percentage Adjusted . Average
of Amount of of 'Amount of, Amount Total Taxable gross income tax
returns ' _ total returns | total income income (dollars)
. | less deficit
(10) (1) (12 - (19) i (14 ( fl) (16) an (18) (19) (20)
Cumulated from smallest size 1
of adjusted gross income I
No adjusted gross income.............. - . - - 714 5 352 ( 65,556 (%) (?) (%) 8,876
.-
$1 under $1,000 723,656 147,850 (%) 723,656 22,287 ( 22,287 () - 15.1 40 N
$1 under $2,000.. 1,862,236 654,275 (* 1,862,236 , 105,695 ( 105,695 (&) 16.2 47 57
$1 under $3,000.. 2,731,208 1,198,735 0.1 2,731,208 | 201,143 ( 201,143 () 16.8 46 74
$1 under $4,000.. 3,851,698 1,844,662 0.1 3,851,698 ; 306,247 01. 306,674 0.1 16.6 37 80
$1 under $5,000.. 4,897,801 3,384,053 0.2 4,897,801 | 544,234 0] 549,746 0.1 16.2 4.2 12
$1 under $6,000.. 6,432,568 " 5,155,584 0.2 6,437,566 : 833,923 02 839,435 0.2 16.3 39 130
$1 under $7,000.. 8,358,046 8,183,607 04 8,365,748 11,297,161 03 1,308,618 03 16.0 3.8 156
$1 under $8,000.. 10,227,901 12,567,721 0.6 10,241,012 ! 1,961,810 0.4 1,973,969 0.4 15.7 4.1 193
$1 under $9,000 11,954,228 18,175,333 08 11,967,339 | 2,805,476 06 2,818,126 0.6 15.5 45 235
$1 under $10,000.... 13,764,135 25,313,688 | 11 13,777,245 ; 3,866,895 0.9 3,879,545 0.9 153 438 282
$1 under $11,000.... 15,632,425 " © 33,627,962 15 15,645,536 | 5,108,687 1 5,121,336 1.1 15.2 51 327
$1 under $12,000.... 17,565,896 43,268,637 19 . 17,579,007 : 6,574,986 15 6,587,671 15 15.2 5.4 375
$1 under $13,000.... 19,517,615 . 54,732,160 24 19,530,726 | 8,288,842 18 8,301,527 1.9 15.2 5.7 425
$1 under $14,000... 21,537,368 68,232,523 .30 - 21,550,479 110,253,760 23 ' 10,270,077 23 15.1 5.9 " 476
$1 under $15,000 23,585,781 83,469,462 37 23,598,892 ;1 2,403,505 ‘TB 12,419,822 28 149 6.1 ' 526
$1 under $16,000........... 25,614,741 99,850,006 44 25,627,852 114,691,589 33 14,708,480 33 147 " 63 574
$1 under $17,000... 27,734,379 118,225,222 52 27,747,490 117,244,402 39 17,261,343 39 14.6 . -6.4 - 622
$1 under $18,000 29,954,821 138,446,853 6.1 29,967,932 120,098,574 45 20,115,514 45 145 6.5 671
$1 under $19,000 32,142,157 160,805,548 71 32,155,268 123,311,211 52 23,328,193 52 145 6.7 725
$1 under $20,000... 34,274,312 184,426,993 8.2 34,287,423 :26.767,190 %|.0 26,784,377 6.0 145 6.9 781
$1 under $25,000. 43,701,011 | 308,129,613 137" 43,717,321 145,146,804 101 . 45,186,441 .1041 147 75 1,034
$1 under $30,000... 51,451,095 441,447,640 19.6 51,467,406 565,702,233 147- 65,743,903 147 149 8.1 1,277
- $1 under $40,000... 63,665,204 721,602,605 320, 63,680,685 110,996,841 249 111,047,350 24.8 15.4 9.0 1,744
$1 under $50,000... 72,477,502 991,979,512 440 72,491,814 155,840,992 349 - 155,899,058 34.9 15.7 9.5 2,150
$1 under $75,000... 83,401,873 1,458,454,795 64.7 . 83,415,347 . 2]43,032,754 5?.5 243,140,524 54.4 16.7 10.6 2915
$1 under $100,000. 86,673,308 | 1,663,662,277 738 86,686,400 287,373,876 64.4 287,515,776 64.3 173 11.2 3,316
$1 under $200,000.... 88,998,294 1,894,122,145 84.0 89,010,792 345,047,119 773 345,339,419 77.2 18.2 120 3,879
$1 under $500,000.... 89,641,024 2,046,757,705 80.7 89,653,203 ' 388,310,657 87.0 388,777,194 87.0 19.0 127 4,336
$1 under $1,000,000. 89,770,974 2,121,061,577 940 89,783,101 "°409,137,173 917 409,719,413 91.6 193 13.0 4,563
$1 or more... " 89,831,443 2,255,608,952 100.0 89,843,511 446,296,040 10?.0 447,061,147 100.0 19.8 135 4,975
All returns.. 89,831,443 2,255:609,952 100.0 . 89,844,225 446,296,392 100.0 447,126,703 | . 100.0 19.8 136 4,976
Footnotes at end of table. ’
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Table 1.1-Selected Income and Tax ltems, by Size and Accumulated Size of Adjusted Gross Income--Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

All returns Taxable returns
Size and accumulated size of Adjusted gross income Adjusted gross income
adjusted gross income Number Percentage less deficit Number Percentage less deficit
of returns of total Amount Percentage Average of returns of total Amount Percentage
of total dollars of total
M @ 3 4 ®) ©) Y] ®) @
Cumulated from largest size
of adjusted gross income

$1,000,000 or more... 60,677 0.1 154,676,032 45 2,549,171 60,571 0.1 154,388,000 a7
$500,000 or more.. 190,930 0.2 241,818,046 7.0 1,266,527 190,634 0.2 241,399,992 7.3
$200,000 ore more. 834,957 0.7 429,822,880 125 514,784 833,738 09 429,139,409 13.0
$100,000 or mort 3,164,519 28 735,390,470 213 232,386 3,159,236 35 734,170,304 22
$75,000 or more... 6,440,660 57 1,014,915,467 294 157,579 6,430,947 7.2 1,013,332,758 30.7
$50,000 or more.... 17,384,762 163 1,672,129,729 485 96,184 17,355,709 18.3 1,669,383,154 50.6
$40,000 or more.... 26,221,829 231 2,066,860,241 59.9 78,822 26,168,135 291 2,063,046,404 62.5
$30,000 or more. 38,504,615 33.9 2,493,244,933 722 64,752 38,384,635 427 2,487,176,404 753
$25,000 or more. 46,342,841 40.8 2,708,452,510 78.5 58,444 46,134,738 513 2,699,8994,074 81.8
$20,000 or more 56,915,157 492 2,922,774,452 847 62,272 55,564,643 61.8 2,911,167,626 88.2
$19,000 ore More.........c..cooruvrervcrnreiieenanns 58,115,670 511 2,965,663,793 859 51,030 57,696,806 64.2 2,952,723,773 89.4
$18,000 or more.... 60,421,182 531 3,008,314,230 87.2 49,789 59,884,145 66.6 2,993,187,294 90.7
$17,000 or more. 62,771,946 §5.2 3,049,470,303 88.4 48,580 62,104,587 69.1 3,032,063,012 91.8
$16,000 or more. 65,075,246 57.2 3,087,481,261 89.5 47,445 64,224,225 715 3,067,050,152 929
$15,000 or more.... 67,458,386 58.3 3,124,412,493 90.5 46,316 66,253,446 737 3,098,495,283 93.8
$14,000 or more. 70,080,534 61.6 3,162,611,457 91.6 45122 68,301,859 76.0 3,128,236,842 947
$13,000 or more. 72,840,757 64.1 3,189,712,686 927 43,928 70,321,612 78.3 3,155,408,424 95.6
$12,000 or more.... 75,616,168 66.5 3,234,446,875 93.7 42,775 72,273,331 80.4 3,179,830,058 96.3
$11,000 or more. 78,413,408 69.0 3,266,638,327 947 41,659 74,207,303 82.6 3,202,174,341 97.0
$10,000 or more 81,381,135 716 3,297,788,757 95.6 40,523 76,075,593 847 3,221,806,842 97.6
$9,000 Or MOre. ...+ s s 84,304,217 741 3,325,542,615 96.4 39,447 77,885,500 86.7 3,238,970,499 98.1
$8,000 or more... 87,295,838 76.8 3,351,010,613 97.1 38,387 79,611,827 88.6 3,253,676,282 98.5
$7,000 or more... 80,329,754 79.4 3,373,719,151 97.8 37,349 81,487,168 80.7 3,267,715,660 99.0
$6,000 or more... 93,374,486 821 3,393,473,396 98.3 36,343 83,415,611 928 3,280,234,874 99.3
$5,000 or more 96,333,990 84.7 3,409,739,973 98.8 35,395 84,955,376 945 3,288,805,569 99.6
$4,000 or more... 99,473,432 875 3,423,862,232 99.2 34,420 86,003,350 95.7 3,293,503,506 997
$3,000 or more 102,650,835 90.3 3,434,916,415 99.5 33,462 87,123,750 87.0 3,297,457,998 99.9
$2,000 or more 106,255,627 93.4 3,443,878,225 99.8 32,411 87,992,812 97.9 3,299,612,528 99.9
$1,000 or more... 110,029,416 96.8 3,449,524,583 100.0 31,351 89,131,393 99.2 3,301,287,875 100.0
$1 0T MOTE......coicceveeteeee e 112,812,262 99.2 3,451,237,012 100.0 30,593 89,855,049 100.0 3,301,843,895 100.0
All returns, 113,717,138 100.0 3,405,427,348 98.7 29,946 89,862,434 100.0 3,298,920,383 99.9

Footnotes at end of table.
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Table 1.1-Selected Income and Tax Ifem;, by Size and Accumulated Size of Adjusted Gross Income--Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Taxable returns
Taxable income Income tax after credits Total income tax
Size and accumulated size i : Percentage of
A . ;
of adjusted gross income Number . Percentage Number { Percentage Adjusted Average
of Amount of of 1 Amount ‘of Amount Total Taxable gross income tax
returns total retums b total: income income (dollars)
i less deficit
1 T
. (10) (11) (12) (13) ; (14) (15) (16) 17 (18) (19) {20)
' i
$1,000,000 or more.... 60,469 134,548,375 6.0 60,410 '37,156,867 37,341,734 27.8 24.2 616,495
$500,000 or more.. 190,418 208,852,247 9.3 190,309 'n 57,985,383 58,283,853 279 241 305,737
$200,000 or more. 833,149 361,487,807 16.0 . 832,719 ‘IIO1 ,248,921 101,721,728" 281 237 122,007
$100,000 or more... . 3,158,134 591,957,674 26.2 3,157,111 158,922,164 159,545,371 27.0 217 50,501
$75,000 0r more...........ccooeceiininns 6,429,569 797,155,157 353 6,428,164 203,263,286 203,920,623 - 256 201 31,700
i i B - . - o7 H I
$50,000 OF MOFE.......ooes oo 17,353,940 1,263,630,440 56.0 " 17,351,698 290,455,048 © 291,162,089 20 174 16,776
$40,000 or more. 26,166,239 1,534,007,347 68.0 26,162,827 335,299,009 336,013,797 219 16.3 12,841
$30,000 or more. 38,380,348 1,814,162,312 804 38,376,106 I380,593,BO7 381,317,244 21.0 15.3 9,934
$25,000.0r more. 46,130,432 1,947,480,339 86.3 46,126,190 401,149,236 401.874,796 206 14.9 8,711
$20,000 or more. 55,557,130 2,071,182,959 91.8 55,556,088 ;41 9,528,850 420,276,770 203 144 7,564
$19,000 or more. 57,689,285 2,09i1.804,404 929 . 57,688,243 422,984,820 423,732,954 20.2 14.4 7,344
$18,000 or more. 59,876,622 2.117,163,099 93.9 59,875,579 ;426,197.466 426,945,633 202 143 7,130
$17,000 or more..... 62,097,063 2,137,384,729 ‘948 62,096,021 429,051,638 429,799,804 201 14.2 .6,921
$16,000 or more 64,216,701 2,155,759,945 95.6 64,215,659 431,604,451 432,352,667 201 141 6,732
$15,000 or more. 66,245,662 2,172,140,490 86.3 66,244,619 433,892,535 T 434,641,324 20.0 . 140 6,560
$14,000 or more..... 68,294,075 2,187,377,429 97.0 68,293,033 436,042,280 436,791,070 20.0 14.0 6,395
$13,000 or more..... 70,313,828 2,200,877,791 97.6 70,312,785 §438,007,198 438,759,619 19.9 138 6,239
$12,000 or more..... 72,265,547 2,212,341,315 98.1 72264504 439,721,054 440,473,475 1949_ 13.9 6,095
$11,000 or more. 74,199,018 2,221,981,990 98.5 74,197,976 441,187,353 441,939,810 19.9 13.8 5,955
$10,000 ormore...........coeeirneenenn 76,067,308 2,230,296,264 08.9 76,066,266 }442.429,144 443,181,602 199 138 5,826
$9,000 or more... 77,877,215 2,23f,434,61 9 99.2 77,876,173 443,490,564 444,243,021 19.9 13.7 5,704
$8,000 or more. 79,603,542 2,243,042,231 99.4 79,602,500 '444,334,230 445,087,178 19.8 137 5,591
$7,000 or more 81,473,397 2,247,426,345 99.6 - 81,477,763 ‘444,998,879_ 445,752,529 19.8 136 5,470
$6,000 or more 83,398,875 2,250,454,368 99.8 * 83,405,945 445,462,117 446,221,712 19.8 136 5,349 -
$5,000 or more... 84,933,642 2,252,225,899 998 . 84,945711 i445,751 806 446,511,401 - 19.8 136 5,256
$4,000 or more... 85,979,744 2,253,765,290 99.9 85,991,813 . '445,089,793 446,754,473 19.8 136 5,195
$3,000 or more. 87,100,145 2,254,411,217 99.9 87,112,213 . ;446,094,897 446,860,004 19.8 13.6 5,129
$2,000 or more... 87,969,207 2,254,955,677 100.0 87,981,275 {446,190,345 446,955,452 19.8 135 5,078
$1,000 or more... 89,107,787 2,255,462,102 100.0 89,119,856 '446,273,753 447,038,860 19.8 135 5,018
$1 or more 89,831,443 2,255,609,952 100.0 89,843,511 1446,296,040 447,061,147 19.8 135 4,975
Al FRIUMS.....oocnnimsinirsininirenesriennee 89,831,443 2,255,609,952 100.0 89,844,225 i446,296,392 447,126,703 - 19.8 13.6 4,976

(1) Percentage not compﬁted.
(2) Less than 0.05 percent.

NOTE: Detail may not add to total because of rounding.
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Tax-Based Research and Data on Nonprofit
Organizations, 1975-1990

by Daniel F. Skelly

ax-exempt organizations represent a significant and

growing sector within the U.S. economy [1]. For

1990, the revenues and expenses of tax-exempt
organizations each represented 10 percent of the gross
domestic product (GDP), up from less than 6 percent for
1975 (Figure A). Between 1975 and 1990, assets of tax-
exempt organizations increased in real terms by over 150
percent, while revenues increased by over 227 percent.
This is in comparison to a growth in real GDP of 52
percent over the same period.

For 1990, there were approximately 1.4 million tax-
exempt, nonprofit organizations in the “independent
sector.” Of these, 350,000 were churches, synagogues
and other religious organizations that, although tax-
exempt, were not required to register or file tax returns
with the Internal Revenue Service (IRS). Of the approxi-
mately 1 million organizations registered as tax-exempt
with the IRS, almost 455,000 were “nonprofit charitable
organizations,” exempt under Internal Revenue Code
section 501(c)(3), that engaged in educational, research,
scientific, religious, philanthropic, and other charitable
activities [2]. The remaining organizations encompassed
a vast array of voluntary and philanthropic institutions that
provide a wide variety of services to the American popu-
lation. These include, among others, civic leagues and
social welfare organizations, business leagues, recre-
ational and social clubs, fraternal and voluntary employ-
ees' beneficiary associations, and Federal credit unions.

Has the growth in the nonprofit sector been induced by
cutbacks in Federal social programs? How has the mix of
contributions received, program fees, investment income,
and commercial income from unrelated activities fueled
the growth in the sector? What types of organizations
have exhibited the biggest growth rates and why? What
role has the Government played in the growth? What
policy decisions have contributed to the expansion of the
sector? Tax policy issues like these can be addressed
using data collected from Federal information and tax
returns filed by tax-exempt organizations.

Daniel F. Skelly is currently Acting Director, Statistics of
Income. This article was originally published in -
Voluntas, Volume 4, Number 4, International Journal of
Voluntary and Non-Profit Organizations, Thematic Issue:
The Not-For-Profit Sector in the National Accounts and
Related Systems, Manchester University Press, Manches-
ter, United Kingdom, 1993, and is reprinted here with
permission of the National Academy of Sciences, Wash-
ington, DC. The article has been slightly edited and
updated for republication in the Statistics of Income
Bulletin.

Data from Federal information and tax returns of tax-
exempt organizations are available from several sources
[3]. First, the Statistics of Income (SOI) organization of
the IRS, using sample data, conducts studies of tax-
exempt, nonprofit organizations. Income statement,
balance sheet, and other financial data, as well as a great
amount of nonfinancial information, are collected in these
SOI studies. The data are subject to comprehensive
testing and correction procedures to ensure that they are of
high quality. Second, the
IRS collects, for adminis-
trative purposes, selected
data items from all tax-
exempt organization
returns filed. Only lim-
ited information (for
example, total assets and
total receipts) is available
to the public from this
administrative file. These data are subject to limited
testing; thus, taxpayer filing errors may not always be
corrected. Finally, current information on tax-exempt
organizations can be gathered from the actual returns
filed. Copies of the publicly-disclosed tax and informa-
tion returns can be obtained from the IRS district office
where the organization is located or through public in-
spection at the organization itself.

The primary purposes of this article are to document the
growth in the nonprofit sector relative to the economy as a
whole and to describe ongoing SOI studies of nonprofit
organizations [4]. Readers interested in the specific types
of information on nonprofits available through SOI will
appreciate the Products and Services section of this paper.

From 1975 to 1990,
the growth of tax-

exempt organizations

substantially exceeded
the growth of the national
economy.

$0I Studies of Nonprofit Organizations
Beginning in the mid-1970’s, SOI again began to collect
information on nonprofit organizations, including periodic
studies of private foundations and other tax-exempt
organizations. Since 1982, studies of private foundations
and nonprofit charitable organizations have been con-
ducted annually (except for 1984) [5]. For 1988, the
study of nonprofit charitable organizations was expanded
to include organizations exempt under Code section
501(c)(4)-(9). An annual study of the “unrelated business
income” of tax-exempt organizations was initiated in
1987. Together, these studies provide a basis for examin-
ing the growth in the nonprofit sector of the economy.
SOI data indicate that the growth of tax-exempt organi-
zations from 1975 to 1990 substantially exceeded the
growth of the national economy as a whole (Figure B).
For example, while the real GDP grew by 51 percent in
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Total Revenue and Tbtal Expenses as Percentagés of Gross Domestic Product (GDP) for All Tax- Exempt
Organizations, 1975 and 1990"

[Money amounts are in millions of dollars.]

Taxyear . Total revenue Percentage of GDP Total expenses Percentage of GD!
() @ . (3) S ) -

93,833 59 . 980,135 . 5.7

577,900 10.4 551,058 9.9

10Organizations exempt under' section 501(c) of the Intemél Revenue Code, including private foundations.

2 Indudes amounts from the 1975 Statistics of Income study of section 501(c) organizations; excluding pfivaté foundations; augmented by étimdtes for 'oundétions.
3 Prefiminary. ’ .

Selected Data for Nonprofit'~c'haritable Ofganizétions, Except Private Foundations, in 1987 Constant bollars .

[All figures are estil based on samples--money amounts are in millions of dollars]
ftem 1975 |, 1982 1985 1986 | - 1987. 1988- 1990"
. . (0} I ] ()] @ (5) .(6) (7}

Total assets .| 2208548 | . 333697 448,670 | . 504,830 529,514 | 561,668 597,058,

Tétal fevenue 110,0572 | ——234;255—|——284;311—|——301;840—|-— 310,766 —|——341,334 {359,978
Contributions, gifts, and grants.... 34,775 49,251 59,079 62,038 61,686 66,469 71,673

-+ Dues and assessments....... . 3105 | 2,955 - - 3,974 .3856 | - 4187 |- .- 3822 | 4,421
Program service revenue..... . .na | 148417 | : 177.858. 193946 | 211404 | 230311 | - pa. -
Investment income... na. 11,302 14,758 14,296 ' 16,192 k 18,543 20,062

_____ _ Total expenses.......... 104165 | 216347 | 258701 | 271807 | = 288,681 318,397 343,268

Program service expenses. .. - ~7a737 | gogss | T2i8.850° |7 220003 | ~"242;188 |~ 270,975 |~ ~mar " |

Gross domestic product®

3,221,700 3,760,300 4,279,800 4,404,500 4,539,900 4,718,600 4,897,300

Selected Data for Private Foundations, in 1987 Constant Dollars

{Money amounts are in millions of doltars]

ltem 1974 1979 - 1982 1985 1986 1987 1988 1990
(1 (2) (3) (4) (5) (6) 7 (8)
Fair market value of total assets....... .. na. 68,165 | 75044 102,849 116,797 114,301 124,051 142,283
Investments in S6CUMtieS..orre|  Na | na. 59,455 79,481 89,799 87,352 95,833 na.
TOtal FOVENUE...c.c.cccererrrensisssessnerssnes 7,267 9,180 | = 10,891 17,387 20,672 17,117 15,669 16,275
Contributions received............oouums 2,710 3.484 3,197 5,786 7,382 5285 | ° 5070 5,465
Interest and dividends... ; 3,151 3,696 4,499 5,117 5,312 5,577 6,213 6.903
Net gain (less loss) from T
sale of assets 659 1,157 2,129 5,432 7.218 5,567 3,514 3,570
Total expenses.. 7,100 5,398 6,962 7,671 8,539 9,072 9,389 10,705
Grants paid 4,350 4276 | . 5344 5,717 6.504 7,061 7,303 na.
Gross domestic product? 3248100 | 3,796,800 | 3,760,300 | 4,279,800 | 4404500 | 4,539,800 | 4,718,600 | 4,897,300

1 Prefiminary.
2 Estimated from other data included in the SO study of nonprofit organizations.
3Gross Domestic Product (GDP) data are from the Economic Report of the President, Table B-2, February 1994.

“This number represents the sum of "Interest on savings and temporary cash investments® and "Dividends and interest from securities.”
n.a.-Not available.

82



Tax-Based Research and Data on Nonprofit Organizations

the period from 1974 to 1990, the revenue of private organizations that includes all nonprofit charitable
foundations, adjusted for inflation, increased by 124 organizations with $10 million or more in assets (6,900
percent. The total revenue and total expenses of nonprofit organizations) and 4,500 organizations with less than $10
charitable organizations, excluding private foundations, million in assets. These data on nonprofit charitable

each grew by more than 225 percent from 1975 to 1990, organizations have also been classified by type of organi-
while real GDP increased by 52 percent [6]. In current zation, including hospitals, educational institutions, and
dollars, total revenue and expenses of all nonprofit chari- support organizations [8]. The 1989 data for Code section
table organizations, including private foundations, grew 501(c)(4)-(9) organizations consist of a sample of ap-
from less than 4 percent of GDP in 1975 to nearly 8§ proximately 10,800 returns selected from a population of
percent in 1990 (Figure C). 97,300. '
Nonprofit organizations tax-exempt under Iinternal Revenue

Code section 501(c) Administrative Data on Nonprofits

The first recent study of tax-exempt organizations By any measure, nonprofit charitable organizations
conducted by SOI was for 1975 and included all section (excluding private foundations) receiving tax-exempt
501(c) organizations, charitable as well as other nonprofit status under section 501(c)(3) are the largest group of tax-
organizations, but excluded private foundations. The exempt organizations. Based on data for 1990 from IRS
most recent complete SOI financial data available for administrative files, returns filed by nonprofit charitable
nonprofit charitable organizations are for 1989 [7]. The organizations represented 53 percent of the returns filed
data base is a stratified probability sample of 11,400 by all organizations tax-exempt under section 501(c) and

Internal Revenue Code Section 501(c)(3) Organizations: Total Revenue and Total Expenses as

Percentages of Gross Domestic Product, 1975-1990 !

Percentage

8 - Total revenue

0 A A A i n A N I A A i i A I )

3
1 9752 1982 1983 1984 1985 1986 1987 1988 1990

Year

includes private foundations and nonprofit charitable organizations.
21975 data for private foundations were estimated based on 1974.
3Preliminary.
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accounted for 66 percent of the total assets reported.
Between 1975 and 1990, the number of nonprofit
charitable organizations grew by 25 percent.

Over the 1975 to 1990 period, in real terms, total
assets of nonprofit charitable organizations grew by 171
percent while total assets of business leagues, Code
section 501(c)(6); State-chartered credit unions, section
501(c)(14); certain mutual insurance companies, section
501(c)(15); and war veterans organizations, section
501(c)(19), each grew by more than 140 percent. Total
revenue for nonprofit charitable organizations grew by
275 percent over this period compared to real GDP
growth of 52 percent.

Total revenue for all organizations exempt under
section 501(c) (excluding private foundations) reached
$560 billion for 1990, with nonprofit charitable organi-
zations accounting for 73 percent, while voluntary em-
ployees’ beneficiary associations, section 501(c)(9); and
civic leagues and social welfare organizations, section ,

__501(c)(4),_ranked second and third._Total investment

about 50 percent ($15.7-billion) of the total revenue ($_27..51 !

billion) of organizations with assets of less than $1 million.
Using data from its nonprofit studies, SOI has recently

been able to focus its attention on nonprofit hospitals, their

financial performance, and how they compare to for-profit

hospitals. Nonprofit hospitals and other health-care organi-

zations hold over 30 percent of total nonprofit charitable
organization assets and earn 45 percent of total revenue.
While the nonprofit hospitals, as a group, hold over five
times as much in assets as the for-profit hospitals, the
assets of for-profit hospitals grew over three times as fast
as those of nonprofit hospitals during the 1980’s. Using
data collected from IRS tax returns, along with supplemen-
tary data from the American Hospital Association and the
National Center for Education Statistics, SOI has recently
examined comparative financial indicators for nonproﬁt
and for-profit hospitals, such as asset and revenue growth
rates, operating margins, debt-to-equity ratios, and returns
on equity. The results of the analysis show that the non-
profit hospitals earned higher operating margins, had’

income was $33.5 billion, with $22.6 billion coming from
nonprofit charities. Ranking second were State-chartered
credit unions with $3.9 billion, followed by voluntary
employees’ beneficiary associations with $2.1 billion.

. Total assets for all tax-exempt organizations exceeded _

$1 trillion (Figure D). Nonprofit charitable organizations
held 66 percent of total assets, followed by State char-
tered credit unions with 12 percent. :

SOl Data on Nonprofits

More detailed information on exempt organizations is
available from the SOI data files. Based on data from the
1989 SOI data file, program service revenue (fees‘
collected to administer charitable programs) was the
largest component of total nonprofit charitable organiza-
tion revenue for 1989, accounting for nearly two-thirds of
total revenue. Program service revenue includes a broad
spectrum of revenue sources, such as hospital charges for
patient care (whether paid by the patient or through third-
party reimbursement); tuition, fees, and day-care charges
at educational institutions; admissions to museums,
concerts, and other performing arts events; educational
workshop fees; charges for athletic programs and housing
facilities at YMCA's; and payments received for insur-
ance and retirement coverage by pension and annuity
fund companies.

However, while program service fees were the major
source of revenue for the large nonprofit charities, contri-
butions (received directly from the public or 1nd1rectly
through fundraising campaigns and Government grants)
comprised the major portion of the revenues of the

smaller charities. For 1989, contributions represented

notably lower debt-to-equity ratios, and earned similar
returns on equity when compared to the for-profit hospi-
tals. However, after accounting for the nonprofit advan-
tage of tax-exempt bond financing, the for-profit hospitals

_earned higher “revised” operating margins and higher

“revised” returns on equity than did the nonprofits. Fig-

ures E and F show hospital operating margins for the years
1987-1989. '

Private foundations
The first SOI studies of information returns filed by private
foundations were for 1974 and 1979. For 1982, an annual '
series was started. Included in the annual samples are'the
returns of all private foundations with total assets (book
value) of $10 million or more (almost 1,500 returns for
1990, the most recent year for which data are available)
[9]. These 1,500 returns, representing only 4 percent of the
foundation population, accounted for 82 percent of the total
assets of all private foundations. The returns in the
remainder of the sample were randomly selected at various
rates, ranging from 5.9 percent to 15.4 percent, depending
on the size of the book value of total assets. For 1990,
private foundations held $164.8 billion in assets and
realized $19.5 billion in revenues. :

One of the striking characteristics of foundations is the
significance of investment assets as a percentage of the fair

" market value of total assets (Figure G). For 1990, invest-

ment assets accounted for 94.8 percent of total assets, with -
investments in securities alone accounting for 76.6 percent
of total assets. Of the 76.6 percent, investments in corpo-

- rate stock represented 48.1 percent; investments inUS. "~
- and State Government obligations represented 19.7 per-




Code Section 501(c)(3) Tax Exempt Organizations, Excluding Private Foundations: Number of Returns and Selected Financial
Information, by Type of Organization, 1975 and 1990

[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Type of organization Number of Total Total Total Contributions, Gross dues Total
Internal Revenue Code section 501(c) subsection’ retums assefs liabilities revenue? gifts, and grants ] and assessments expenses?
W] (2) (3) (4) (5) (6) @
1975
Total 220,197 176,286,448 75,735,071 90,286,469 20,564,692 19,424,262 86,669,725
Corporations organized under Act of CONGress (1).....c...ceuvveemeveerseereenes 665 6,017,352 5,806,477 514,988 10,712 26,590 481,133
Title holding companies (2) 3,263 1,650,326 852,933 405,306 22,669 22,807 400,958
Charitable, religious, educational, and scientific organizations (3)......... 82,048 108,508,657 36,335,259 54,148,810 17,109,471 1,627,545 51,249,849
Civic leagues, social welfare and local associations of employees (4)... 28,064 12,727,346 9,145,790 14,700,650 680,546 8,556,313 14,841,056
Labor, agricultural and horticultural organizations {5)..........cccevereeeeenn.., 28,258 4,052,011 517,756 4,743,437 119,571 3,233,684 4,627,708
Business leagues, chambers of commerce, and real estate boards (6). 17,530 3,468,646 1,533,241 3,217,865 230,020 2,155,722 3,220,802
Social and recreational clubs (7) 18,228 3,379,389 1,161,802 1,899,864 31,952 1,081,785 1,888,801
Fratemal beneficiary societies (8) 12,066 6,296,592 4,274,971 1,430,821 45,617 719,610 1,339,760
Certain mutual and beneficiary associations (9) 4,285 4,301,564 1,507,429 4,958,124 1,925,523 1,648,112 4,841,506
Domestic fraternal societies (10) 4,674 1,202,932 400,195 300,514 21,327 94,487 273,625
Teachers retirement fund associations (11) 49 236,721 31,143 38,177 *5,911 *4,062 22,118
Local benevolent life insurance associations (12)............c.cevevemeceeveeerenns 4,975 10,728,199 8,118,740 1,965,357 16,640 154,357 1,805,488
Cemetery companies (13) 1,518 1,044,161 221,874 180,880 5,076 1,931 154,320
State-chartered credit unions (14). 1,610 11,156,481 5,304,101 966,615 *1,225 8,265 577,337
Certain mutual insurance companies or associations (15)...........ccccuunen. 864 115,065 6,834 56,934 *1 25,254 49,473
Farmers cooperatives organized to finance crop operations (16). 36 214,318 158,873 51,511 *18,460 *12,123 45,763
Supplemental unemployment benefit trusts (17) 496 292,046 76,960 425,758 244,362 65,411 610,393
Employee-funded pension trusts (18) 42 *112,393 880 *12,546 6,684 *23 8,022
War veterans organizations (19) 1,921 167,478 30,381 88,693 6,848 23,089 81,267
Organizations not specified 9,605 619,773 239,436 244171 62,078 63,092 216,529
1990

Total 274,483 1,019,138,751 461,646,309 559,526,262 93,363,490 30,254,786 538,991,732
Corporations organized under Act of CoNGress (1)............vueeereeeervernnens 1 9,501 9,057 - - - 1,140
Title holding companies (2) 2,634 13,238,730 2,678,973 1,714,842 55,638 31,415 676,250
Charitable, religious, educational, and scientific organizations (3)......... 146,041 674,078,671 305,117,957 406,414,677 80,918,569 4,990,978 387,549,701
Civic leagues, social welfare and local associations of employees (4)... 23,098 30,959,948 21,186,898 19,053,822 1,700,786 2,019,975 18,465,150
Labor, agricultural and horticultural organizations (5) 21,989 13,990,196 2,413,756 12,720,921 310,698 7,716,959 12,190,669
Business leagues, chambers of commerce, and real estate boards (6). 23,916 19,395,481 11,625,202 18,423,846 1,016,425 7,722,588 18,188,157
Social and recreational clubs (7). 15,566 9,222,228 3,010,745 3,750,009 51,427 3,484,404 5,880,650
Fraternal beneficiary societies (8) 9,397 30,488,112 24,610,541 6,990,985 112,779 507,630 7,079,262
Certain mutual and beneficiary associations (9)..........c.ccvceeeecrvcnreemsenne 10,224 33,446,314 11,749,215 54,587,516 4,550,623 2,653,334 53,749,610
Domestic fratemal societies (10) 1,201 1,116,723 74,488 353,872 48,662 96,936 271,088

Teachers retirement fund associations (11) 6 527,415 10,041 78,579 - 12,553 47,581
Local benevolent life insurance associations (12)............cc.oveeermeeeveenens 3,299 41,754,694 28,548,753 10,332,493 543,391 194,071 15,092,661
Cemetery companies (13} 1,747 3,665,667 622,495 516,792 14,180 3,724 520,156
State-chartered credit unions (14) 1,152 119,522,430 41,981,289 11,698,822 2,349,248 152,260 7,539,145
Certain mutual insurance companies or associations (15)..........c........... 738 918,094 720,030 269,450 1,154 61,399 233,412
Farmers cooperatives organized to finance crop operations (16)........... 1 265,603 217,464 21,942 109 71 19,674
Supplemental unemployment benefit trusts (17), 247 637,948 28,175 741,445 40,741 11,822 738,879
Employee-funded pension trusts (18) 4 851,911 10,293 105,613 - 6,027 62,777
War veterans organizations (19) 5,005 1,237,677 195,801 432,637 49,269 97,404 612,452
Organizations not specified..... 8,207 23,811,408 6,935,136 11,317,990 1,599,791 491,236 10,073,318

“Estimate should be used with caution because of the small number of sample returns on which it was based.
'Numbers in parentheses refer to subsections of Internal Revenue Code section 501(c).
2Total revenue and total expenses for 1975 estimated from other data included in the SOI study of nonprofit organizations (excluding private foundations).

NOTE: Detail may not add to totals because of rounding.
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Hospital Operating Margins®

Size of Median operating margins {(percents)
hospitaP 1987 1988 1989
()] () (3)
Nonprofit
R (0171 OO 2.0 22 2.1
Small hospitals...........ccoenee 1.5 1.5 11
Large hospitals...........cocconueee 3.3 3.2 3.5
For-profit
TOtAL. oo ceereere vrre e e sernne 1.9 -0.1 1.3
Small hospitals. . 1.9 -0.1 1.3
Large hospitals..............ccccee. -0.3 0.2 1.6

+ Operating margin equals total revenue minus total expenses, divided by total revenue.
2 Small hospitals hold less than $50 million in assets while large hospitals
hold $50 million or more.

"Revised" Hospital Oberating Margins!'

cent; and investments in corporate bonds represented 8.7
percent.

Beginning with 1989 data, SOI again began collecting
annual data on the charitable trusts included under Code
section 4947(a)(1). These trusts have exclusively chari-
table interests, and, like foundations, file Form 990-PF. " °
The trusts, which are presented separately from the foun-
dations, represent only 6 percent of all Form 990-PF
filers. For 1990, over 2,680 trusts held $2.8 billion in
total assets and realized $270 million in total revenues.

Tax-exempt organizations’ unrelated business income
In 1950, Congress imposed a tax on the income of tax-
exempt organizations earned from a trade or business not
substantially related to the organization’s exempt purpose
or function. The law’s purpose was to restrict the poten-
tial for unfair competition between nonprofits and taxable
for-profit businesses providing similar services. The Tax
~ Reform Act of 1969 revised and expanded this tax on

Size of Median operating margins {percents)

_ hospitaP 1987 1988 1989
. Q)] @ —®

Nonprofit
oo 46 46 47
Small hospitals............coeeeruens 3.7 - 37 3.5
Large hospitals..........cccccvueeee 6.2 6.0 6.3
——— e e e e _Forprofit e f b

Total..vvvecerer s ' 5.7 3.1 48
Small hospitals... 4.8 0.2 3.2
Large hospitals............. 115 10.6 12.0

86

1 Revised operating margin equals total revenue minus total expenses (except interest
expense), divided by total revenue.

2 Small hospitals hold less than $50 million in assets while Iarge hospnals hold $50
million or more. .

“unrelated. busmess income.”_In more._recent years, with____
Federal cutbacks in funding for social programs leading to
increased fiscal pressure on exempt organizations, there
has been an increased focus on the movement of exempt
organizations into commercial activities and on the re-

- -sulting-impact of this-movement.on.for-profit .businesses...... .

SOl is currently collecting data on unrelated business.
income of tax-exempt organizations for Tax Years 1988 to
1990. Data are expected to be available by the fall of
1994.

Percentage Distribution of Asset Components tor Private Foundations, by Slze of Fair Market Value of Total Assets,

NOTE: Detail may not add to 100 percent because of rounding.

1990 -
[Money amounts are in billions of doflars.}
" . - - Size of-fair market value of total assets - -.
tem All foundations - $1 under $1,000,000 $10,000,000 $50,000,000
$1,000,000 under $10,000,000| under $50,000,000 or more
() (2) (3) “4) (5)
Fair market value of assets, total 164.8 6.0 23.0 274 108.4
’ (Percentages of total assets)
Cash, non-interest-bearing accounts 0.8 6.0 1.8 1.1 0.2
Receivables'.........coievninnciicanens 1.0 3.0 1.6 1.7 0.6
Investments, total... 94.8 84.2 91.1 92.2 96.8
Securties.. ... . 76.6 50.3 67.2 73.9 80.7
U.S. and State Government obllganons 19.7 139 221 23.3 .18.6
Corporate stock..... .48.1 27.7 35.3 38.3 54.5
Corporate bonds 8.7 8.7 9.8 12.3 7.6
Savings and temporary cash investments, 8.4 24.3 14.7 9.6 5.9
Land, buildings, and equipment (less accumulated )
depreciation)........cvoeorrnisenesescn s 2.1 16 24 2.2 2.1
Other investments. 7.3 6.8 59 6.0 v 7.9
Charitable purpose land, buildings, and equipment :
(less accumulated depreciation) 1.8 3.8 3.4 3.4 1.0
OLher @SSEtS.......oceersseiiiiiiiee it et scrse i s 1.5 2.9 2.0 1'5, 1.3
Receivables include accounts receivable, pledges receivable, grants receivabl ivables due from disqualified p and other notes and loans receivable (excluding morgages).




Tax-Based Research and Data on Nonprofit Organizations

Products and Services
Information on all of SOI's nonprofit studies are pub-
lished in the quarterly Statistics of Income Bulletin. In
addition, a Compendium of Studies of Tax-Exempt
Organizations: 1974-1987 was released by SOI [10,11].
This volume is comprised of articles published in the
Statistics of Income Bulletin, the Proceedings of the
American Statistical Association, and the INDEPEN-
DENT SECTOR’s Spring Research Forum Working
Papers, along with facsimiles of tax forms and instruc-
tions and previously unpublished articles and tables. A
second volume in SOI’s tax-exempt compendium series,
with updated articles on the tax-exempt sector, was
published in the fall of 1993 [12]. These compendiums
represent only a portion of the available statistical
information that might be of value to interested users.
Copies of the microdata tapes for foundations and
charitable organizations are available for purchase from
Statistics of Income. Since the returns are open to public
inspection, these tapes contain identifiable records. Since
tax returns on the unrelated business income of organiza-
tions are not publicly disclosed, data from Form 990-T
returns are not available on tape. Special tabulations can
be prepared from all three sources on a reimbursable
basis.

Conclusion

SOI is responding to rapid changes in the nonprofit
sector with new programs for data collection and analy-
sis. These can be classified as follows:

®  Programs to keep pace with growth and
diversity in the nonprofit sector. SOI is respond-
ing to the rapid growth and diversity of the
nonprofit sector by working to improve the
classification of tax-exempt organizations. This
includes recoding all of the organizations
registered with IRS, based on the National
Taxonomy for Exempt Entities (NTEE) coding
scheme. This will allow for better information
about the various segments of the nonprofit sec-
tor, and will allow the IRS to identify groupings
where there is a need to improve compliance
through education efforts. In addition, SOI is
helping with efforts to revise the Standard In-
dustrial Classification (SIC) coding scheme to
better reflect the activities of tax-exempt or-
ganizations.

® Programs to compare for-profit and nonprofit
organizations. SOI is considering ways to
expand the scope of its current statistical pro-
grams so that it would be possible to compare

for-profit and nonprofit institutions, such as
hospitals, in more systematic ways. Current
comparisons of nonprofit and for-profit hospitals
are a first step in this direction.

B8  Programs to study the commercial income of
nonprofits. SOI has efforts underway to associate
unrelated (commercial) income and income
related to the exempt function of organizations.
In addition, there are plans to collate information
on nonprofits with their for-profit subsidiaries.
This would permit an examination of organiza-
tional structures composed of different business
types, such as hospitals.

Notes and References

[1] The term “tax-exempt organizations” applies to all
organizations exempt from Federal income tax under
Internal Revenue Code section 501(c). Tax-exempt
status is accorded by the U.S. Government to
organizations that engage in charitable, religious, and
certain other nonprofit activities. The exemption
from Federal income tax and the deduction from
income allowed to individuals and businesses
contributing to section 501(c)(3) organizations have
been the major incentives Congress has provided to
encourage these philanthropic activities.

[2] The Internal Revenue Code of 1986.

[3] Tax-exempt organizations file Form 990, Return of
Organization Exempt from Income Tax;, Form 990-
PF, Return of Private Foundation; and Form 990-T,
Exempt Organization Business Income Tax Return.

[4] See also Skelly, Daniel and Steuerle, Eugene, “The
Nonprofit Sector and Taxes: Invaluable and Largely
Untapped Research Bases,” Journal of Nonprofit
Management and Leadership, Summer 1992.

[5] Charitable organizations exempt under Code section
501(c)(3) are hereafter referred to as “nonprofit
charitable organizations.”

[6] Nonprofit charitable organizations differ from
private foundations, which are also exempt under
section 501(c)(3), because they derive their funds
primarily from the general public.

[7] Hilgert, Cecelia and Arnsberger, Paul, “Charitable
and Other Tax-Exempt Organizations, 1988.”
Statistics of Income Bulletin, Volume 12, Number 1,
Summer 1992,

[8] Detailed financial information on these three types of
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organizations is available on an annual basis from
1982 forward (except 1984).

[9] Riley, Margaret and Meckstroth, Alicia, “Private
Foundation Returns, 1988, Statistics of Income
Bulletin, Volume 11, Number 3, Winter 1991-1992,
Internal Revenue Service, Fall 1991. See also
Meckstroth, Alicia, “Analyzing the Trends Within
Private Foundations,” Trusts and Estates, August
1991, pp. 38-47.

[10] Meckstroth, Alicia, “Providing Health Care in
America: A Comparative Analysis of Nonprofit and
For-profit Hospitals,” INDEPENDENT SECTOR’s |
Spring Research Forum Working Papers, 1993,
pp. 565-582.

[11] Statistics of Income—Compendium of Studies of Tax-
Exempt Organizations, 1974-1987, 1991.

[12] Statistics of Income—Compendium of Studies of Tax-
Exempt Organizations, 1986-1992, Volume 2, Fall
1993. '
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Controlled Foreign Corporations, 1990

Data Release

or 1990, the 7,500 largest (in total assets) foreign

corporations controlled by large (more than $500

million in total assets) U.S. multinational corpora-
tions held nearly $1.3 trillion in assets and reported re-
ceipts of over $1.1 trillion. These amounts reflect increases
from 1988 (the last year for which statistics are available) of
over 30 percent in reported assets and receipts [1].

More than two-thirds of the largest 7,500 Controlled
Foreign Corporations (CFC’s) were in two industrial
divisions, manufacturing, and finance, insurance, and real
estate for 1990 (Table 1). However, over the last several
years the number of top 7,500 CFC’s in the manufacturing
division has steadily declined, falling from 3,341 for 1986 to
2,962 for 1990, a decrease of over 11 percent. In spite of
the decline, these 2,962 CFC’s, nearly 40 percent of the
largest 7,500, accounted for over half of the total $88.7
billion of “current earnings and profits” (less deficit)
before taxes reported by the largest CFC’s for 1990. In
contrast, the number of CFC’s in finance, insurance, and
real estate steadily increased over this same period, climb-
ingfrom 1,911 for 1986t0 2,234 for 1990, anincrease of
nearly 17 percent. These 2,234 CFC’s, nearly 30 percent of
the largest 7,500, accounted for approximately 16 percent
of the current earnings and profits before taxes. The
number of CFC’s in wholesale and retail trade and their
percentage share of current earnings and profits before
taxes remained fairly consistent across this same period.
For 1990, approximately 15 percent of the largest 7,500
CFC’s were wholesalers and retailers and these corpora-
tions accounted for slightly more than 16 percent of the
current earnings and profits before taxes. The number of
CFC’s in the services division also increased during this
period, growing from 519 for 1986 to 655 for 1990. This
division accounted for 9 percent of the largest 7,500 CFC’s
and 3 percent of the current earnings and profits before
taxes for 1990.

Over half of the receipts and current earnings and
profits before taxes reported by CFC’s within the manufac-
turing division were accounted for by three major indus-
trial groups: motor vehicles and equipment, chemicals and
allied products, and non-electrical machinery. However,
the proportion of receipts and profits accounted for by
each of these groups varied. Those in the motor vehicles
and equipment group accounted for 20 percent of the total
receipts of $629.4 billion and 8 percent of the current
earnings and profits before taxes of $46.9 billion reported
by all CFC’s that were manufacturers, while those classi-
fied in chemicals and allied products accounted for 16

This data release was written by Sarah E. Nutter, an economist
with the Foreign Returns Analysis Section, under the direction of
Chris Carson, Chief.

percent of the total receipts and 21 percent of the current
earnings and profits before taxes. CFC’s classified under
non-electrical machinery reported 15 percent and 22 per-
cent of the total receipts and current earnings and profits
before taxes, respectively.

Sixty-six percent of the largest 7,500 CFC’s were incor-
porated in Europe or Canada (Table 2). These CFC’s
accounted for 73 percent of the total assets, 75 percent of
the total receipts, and 68 percent of current earnings and
profits before taxes reported for the largest 7,500 CFC’s.
Collectively, 2,622 (35 percent) of the largest 7,500 CFC’s
were incorporated in just three countries: the United
Kingdom, Canada, and West Germany. These corpora-
tions accounted for 47 percent of the total assets, 45
percent of the total receipts, and 35 percent of current
earnings and profits before taxes.

The United Kingdom was the country of incorporation
for 1,257, approximately 17 percent, of the 7,500 largest
CFC’s (Table 3). These CFC’s were heavily concentrated
in finance, insurance, and real estate; nearly 44 percent of
the CFC’s incorporated in the United Kingdom were
classified in this industrial division. However, they ac-
counted for only 15 percent of the $189.8 billion in total
receipts and 12 percent of the $11.8 billion in current
earnings and profits before taxes reported for all CFC’s
incorporated in the United Kingdom. In contrast, CFC’s in
the manufacturing division accounted for more than half of
the total receipts and nearly half of the current earnings
and profits before taxes, even though they represented
only 31 percent of the CFC’s incorporated in the United
Kingdom.

CFC’s incorporated in Canada and West Germany
accounted for 11 percent and 7 percent of the largest 7,500
CFC’s, respectively. In both countries, nearly half of the
CFC’s were in the manufacturing industrial division (374 of
819 CFC’sinCanada and 264 of 546 CFC’s in West Ger-
many). In Canada, these manufacturing CFC’s accounted
for 63 percent of the $174.3 billion in total receipts and 53
percent of the $10.5 billion in current earnings and profits
before taxes reported for all CFC’s in that country. Even
higher percentages of receipts and profits were attributable
to manufacturing CFC’s in West Germany. There, CFC’s in
manufacturing accounted for 71 percent of the $134.4
billion in total receipts and 70 percent of the $6.4 billion in
current earnings and profits before taxes reported for all
WestGermanCFC’s.

Data Sources and Limitations

The statistics are based on data collected from corporation
income tax returns in the Form 1120 series and attached
Form(s) 5471, Information Return of U.S. Persons with
Respect to Certain Foreign Corporations for U.S.
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Controlled Foreign Corporations,1990

corporations with accounting periods ending July 1990
through June 1991. These statistics report data for the
largest (in terms of total assets) 7,500 foreign corporations
controlled by U.S. corporations with total assets of $500
million or more. Because the Internal Revenue Service’
regulations require a U.S. corporation to submit a Forrn
5471 for any CFC with an accounting period ending with or
within the U.S. parent’s ac¢ounting period, the CFC’s
accounting period may have ended as early as August
1989 or as late as June 1991. However, most CFC activity
did occur in Calendar Year 1990. The 7,5001argest CFC’s
accounted for approximately 94 percerit of the total assets,
90 percent of the total receipts, and 92 percent of the
current earnings and profits before taxes reported by all
active CFC’s of these U.S. corporations. The amount of
total assets for these 7,500 largest CFC’s ranged from -
approximately $17 million to nearly $20billion [2].

Several, lnmtatlons must be kept in mind when making

90

‘ compansons 'to prior-year statistics. First; changes in the

outstanding voting stock, or more than 50 percent of the
value of all its outstanding stock is owned (directly, ~
indirectly or constructively) by “U.S. shareholders” on any
day during the foreign corporation’s'tax year. A “U.S.
shareholder” for these purposes is defined as a U.S.
person that owns 10 percent or more of the foreign- '
corporation’s total combined voting stock. (Ownership
attribution rules apply here, and are discussed in Code
section 958.) Apart from section 957 guidelines, a foreign
corporation is “controlled,” for purposes of these statis-
tics, only if a single U.S. corporation satisfies either of the
above 50 percent ownership requirements.

Country of Incorporation.—-A CFC’s country of incorpo-

~ ration was not necessanly the principal place where busi-

ness was conducted. However, for 1990, less than 4
percent of the largest 7,500 CFC’s reported a principal
place of business other than their country of incorpora-
tion.

Current Earnings and Profits (Less Deficits) of Con-’

composition of the largest 7,500 CFC’s may have occurred.
For example, it is very possible that certain foreign corpo--
rations that were among the largest 7,500 CFC’s for 1988
may still exist, but not be among the largest 7,500 CFC’s for

1990. Second, large CFC’s tend to be engaged primarily in

manufacturing or finance, insurance, e, and real estate. For
1990, approximately 30 percent and 21 percent of all active
CFC’sof U.S. corporations with $500 million or more in
assets were classified in manufacturing and in finance,
insurdnce, and real estate, respectively. However, among
the largest 7,500 CFC’s, 40 percent were primarily engaged
in manufacturing and 30 percent were classified in finance,
insurance, and real estate. In contrast, the service and
wholesale and retail trade divisions tend to be underrep- .
resentéd in the largest 7,500 CFC’s. Services and whole-
sale and retail trade accounted for 17 percent and 20

" percent respectively, of all active CFC’s controlled by U.S.

parents with $500 million or more in assets, but only 9
percent and 16 percent of the largest 7,500 CFC’s. Third,
CFC’s were classified by industrial group based on their
principal business activity reported on.Form 5471. Thus, it
is not possible to measure the extent of any secondary
business activities. Finally, pre-1986 statistics also in-
cluded small and inactive CFC’s. Therefore, some caution
should be used in comparing statistics for the largest 7,500
CFC’s to previously published statistics for years prior to
1986.

Explanation of Selected Terms

Controlled Foreign Corporation.--Under Internal Rev-
enue Code section 957, a foreign corporation is a “Con-
trolled Foreign Corporation” if more than 50 percent of its

trolled Foreign Corporations.--The current portion of
earnings and profits is the difference between beginning
and end-of-year balances of accumulated earnings and '
profits available for distribution to the stockholders.
Earnings and profits for tax purposes differs from both
taxable 1.ncome and income per books of dccount; but
includes, for example, any tax-exempt income.
Distributions of Controlled Foreign Corporations.--
The distributions of CFC’s consisted primarily of divi-

_ dends. Capital gain distributions and distributions paid

out of capital (including capital stock, paid-in capital, and
capital surplus) were generally not included.

OPEC Countries.--The members of the Organization of
Petroleum Exporting Countries (OPEC) for 1990 were:
Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, United Arab Emirates,
and Venezuela.

Subpart F Income.--For 1990, Subpart F of the Internal
Revenue Code required certain U.S. shareholders of a
Controlled Foreign Corporation to include in gross income
the shareholder’s ratable share of the CFC’s: (1) Subpart F
income, (2) increase in earnings invested in U.S. property,
(3) previously excluded Subpart F income withdrawn from
“qualified investments” in less developed countries and in
“foreign base company”” shipping operations, and (4)
“factoring income.” The Subpart F income of a CFC
included: (1) certain insurance income, (2) “foreign base
company” income, (3) international boycott participation
income, (4) the sum of illegal bribes and other payments
made to Government officials that would be unlawful under
the Foreign Corrupt Practices Act of 1977, and (5) income
derived from a country which is not recognized by the




Controlled Foreign Corporations, 1990

United States, with which the United States does not
conduct or has severed diplomatic relations, which repeat-
edly provides support for acts of international terrorism,
or, for tax years beginning after January 1, 1988, the Re-
public of South Africa [3]. The total amount ($17.8 billion)
reported for “Subpart F income” in Tables 1 through 3 is
the shareholder’s total pro rata share of includable income
under the Subpart F rules. As such, the $17.8 billion is
subject to U.S. tax, and includes Subpart F income (as
defined above) of $13.5 billion, increases in earnings
invested in U.S. property of $4.3 billion, previously ex-
cluded Subpart F income of $41.3 million, and factoring
income of $8.0 million.

Tax Haven.--Tax haven countries are characterized by
income tax rates that are lower than U.S. rates. In addition,
financial and commercial information is frequently kept
confidential. For purposes of the statistics, the following
countries were classified as tax havens for 1990: Belize,
Costa Rica, Panama, Barbados, Cayman Islands, Turks and
Caicos Islands, Leeward Islands, Netherlands Antilles,
Windward Islands, Antigua and Barbuda, Aruba, Baha-
mas, Bermuda, Luxembourg, Netherlands, Austria,
Gibraltar, Liechtenstein, Monaco, Switzerland, Liberia,
Bahrain, Singapore, and Hong Kong.

Total Receipts.--Receipts data on Controlled Foreign
Corporations for 1990 are not altogether comparable with
1988, the last year for which statistics are available. For
1990, total receipts, consistent with other Statistics of
Income data on corporations, equals business receipts
(gross receipts from sales and operations), plus income
from investments. For 1988, total receipts, as such, were
not tabulated; instead, the term ““business receipts” was
used to describe data based on the larger of business
receipts (gross receipts from sales and operations) and
“total income.” The latter is a tax return concept used to
describe business receipts less cost of sales and opera-
tions, i.e., “gross profit,” plus income from investments.

Notesand References

[1] Statistics of Income (SOI) studies on Controlled
Foreign Corporations have historically been con-

ducted every other year and, thus comparisons are
made to 1988 data (see Latzy, John and Miller, Randy,
“Controlled Foreign Corporations, 1988,” Statistics of
Income Bulletin,Fall 1992, Volume 12, Number2).
Previously published data for 1988 reported “business
receipts,” while the data included herein report “total
receipts” (see “total receipts” in the Explanation of
Selected Terms for definitions of these terms). Slight
differences between these two measurements existed
for 1990 as shown in Figure A. Overall, “total re-
ceipts” exceeded “business receipts” by approxi-
mately 3 percent and “total receipts” exceeded “busi-
ness receipts” in all industrial divisions. Because of
these differences, caution should be used when
making comparisons to previous years based on
receipts.

S

Total Receipts and Business Receipts of the
Largest 7,500 Controlled Foreign Corporations,
1990

[Money amounts are in thousands of dollars]

Industrial Total Business

division receipts receipts
All industries. 1,111,407,020 | 1,080,135,455
Agriculture, forestry and fishing........... 1,235,959 1,206,347
MiINING....ccevvvirieiemreenreceeeeeaererenennenens 34,180,335 32,743,012
Construction....... 8,753,248 8,487,613
Manufacturning..........ccoooveevicrireivnnmnnenes 629,398,700 609,643,852
Transportation and public utilities........ 15,469,041 14,876,475
Wholesale and retail trade................... 300,300,337 292,796,588
Finance, insurance and real estate...... 91,576,941 90,774,586
SEIVICES....ccotvenieectrre s rie et 29,742,444 28,881,867
Nature of business not allocable.......... 750,015 725,115

[2] Based on unpublished data.

[3] For further information, see Latzy, John and Miller,
Randy, "Controlled Foreign Corporations, 1988,"
Statistics of Income Bulletin, Fall 1992, Volume 12,
Number 2.
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Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Industrial Group of Controlled Foreign

Corporation
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

92

Footnotes at end of table.

Selected industrial group Number Current Current
of 7,500 largest of Number of Total Total eamings Income eamings
Controlled Foreign Corporations us. foreign assets receipts and profits taxes and profits
corporation corporations (less deficit) (less deficit)
returns ! before taxes after taxes
m ® @ @ B) ® @)
All industries. 731 7,500 1,279,946,504 | 1,111,407,020 | 88,688,406 23,936,971 64,751,435
Agriculture, forestry and fishing..........ceec.e. 1 24 904,681 1,235,959 55,778 20,168 35,609
Mining. 61 169 43,592,296 34,180,335 8,020,321 2,590,935 ' 5,429,386
Metal mining 13 19 2,278,249 1,350,117 228,560 39,945 188,615
Oil and gas extraction............covverecrenrcens 46 142 40,566,031 32,420,672 7,812,159 2,550,870 5,261,289
Construction, : 20 82 5,881,690 8,753,248 6§0,872 182,549 508,323
General building contractors'and — ) '
operative builders..........ccccoevnirnrncnns 6 15 954,081 1,655,156 108,575 30,469 78,105
Heavy construction contractors............c...... 6 15 716,844 1,135,569 61,993 17,896 44,097
Special trade contractors.............cccevveinnns 9 52 4,210,765 5,962,524 520,305 134,184 386,121
Manufacturing. 411 2,962 455,795,893 | 629,398,700 | 46,902,857 14,232,389 32,670,468
Food and kindred products............cccvueeenne 44 324 35,717,817 54,833,663 5,037,193 1,573,124 3,464,069
- — -“Tobacco manufacturers.... - - —_6 ___|_ __ 26_ _| _ 8270967) 18,238,225 1,621,357 430,290 1,191,067
Textile mill products................. 11 27 1,153,859 996,938 | ~ 4,407 |7 T T3956 |7 451 D
Apparel and other textile products.. 12° 30 2,310,163 3,224,362 346,825 72,010 1 274,815
Lumber and wood products......... 5 - 7 1,179,557 770,081 8,691 1,816 6,875
Furniture and fixtures........ 6 9 967,402 930,501 54,446 23,784 30,663
Paper and allied products. 29 135 19,165,578 18,444,864 889,869 257,266 632,603
Printing and publishing.. . 23 64 3,517,877 4,114,659 302,444 . 128,311 174,133
Chemicals and allied products...........c.oeeueee 98 753 87,975,509 | 102,170,456 9,755,206 2,605,271 7,149,935
Petroleum (including integrated) - . . R :
and coal ProduCts...........eieeeeceirenueninns 15 - 60 51,163,156 72,934,444 3,629,033 844,689 2,784,344
Rubber and miscellaneous N '
plastics products.........c.cocoeveceiiieriiininns 25 9 7,515,519 10,883,295 398,326 210,379 - 187,946
Stone, clay, and giass products.. 20 59 6,710,191 6,583,165 689,141 . 208,452 480,688
Primary metal industries....... 1 27 5,641,389 5,369,467 920,332 362,700 557,632
Fabricated metal products. 57 - 178 11,233,400 12,857,063 1,013,029 330,089 . 682,940
Machinery, except electrical... 67 . 278 79,696,645 92,117,805 10,234,719 3,153,472 7 ,081,246
Electrical and electronic equipment............. 82 348 37,484,129 55,011,142 3,522,330 |~ 726,265 2,796,065
Motor vehicles and transportation
EqUIPMENL.....coriiireiie e 30 180 58,609,267 125,255,960 3,764,071 . 1,931,379 1,832,692
Transportation equipment, except '
MOLOr VEhICIES.....c.couuiiveniieneiiinciieriens 14 23 2,822,047 3,989,717 292,270 75,719 216,551
Instruments and related products... 35 128 19,181,038 21,916,677 2,547,536 666,645 1,880,891
Transportation and public utilities 61 180 20,936,285 15,469,041 2,014,581 412,528 1,602,053
Transportation 42 115 10,115,915 8,610,250 766,893 58,817 708,076
Water transportation.. 21 61 6,633,484 5,082,395 |. 629,468 14,228 615,240
Other transportation.............c.ccovvvneieens 26 54 3,482,432 3,527,855 137,425 44,589 92,836
COoMMUNICALON. ...c.ccocerrieirerersrecenessissernsnens 10 21 4,438,030 2,306,551 470,959 137,359 333,600
Electric, gas and sanitary services............ - 12 44 6,382,340 4,552,241 776,729 216,352 560,377
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Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Industrial Group of Controlled Foreign

Corporation--Continued
[Money amounts are in thousands of dollars]

7.500 largest Controlled Foreign Corporations

Selected industrial group Number Current Current
of 7,500 largest of Number of Total Total eamings Income eamings
Controlled Foreign Corporations u.s. foreign assets receipts and profits taxes and profits
corporation corporations (less deficit) (less deficit)
returns ! before taxes after taxes
(1 ) @) @) (5) (6) @)
Wholesale and retail trade.......ccocceovunecrnnnne 246 1,164 132,321,382 | 300,300,337 | 14,579,667 3,770,549 10,809,118
Wholesale trade................... . 223 1,042 113,516,022 | 267,569,149 | 13,386,088 3,374,634 10,011,454
Groceries and related products............... 10 21 1,849,880 4,109,066 1,006,890 50,412 956,478
Machinery, equipment and
related supplies............cceervervnreennnecs 37 132 11,842,521 29,896,265 982,018 368,748 613,270
Miscellaneous wholesale trade 199 889 99,823,622 | 233,563,818 11,397,180 2,955,474 8,441,705
Drugs, chemicals and allied products.. 50 178 17,626,104 23,486,135 1,929,681 501,350 1,428,330
Petroleum and petroleum products...... 16 139 40,773,643 | 102,364,638 5,163,529 1,083,766 4,079,763
Other wholesale trade............ccceeunne 157 572 41,423,876 | 107,713,045 4,303,970 1,370,358 2,933,612
Retail trade. 47 116 18,559,709 32,324,205 1,175,293 387,665 787,628
Food stores. 5 7 1,990,564 6,356,431 220,571 33,796 186,774
Automotive dealers and
service stations. 8 17 2,737,013 6,153,157 287,242 94,820 192,422
Apparel and accessory stores................. 5 8 481,072 983,263 39,827 16,631 23,195
Eating and drinking places............cccceeu... 6 30 4,180,115 4,394,801 310,910 112,253 198,657
Miscellaneous retail stores... 19 45 4,082,433 5,324,202 139,040 84,632 54,408
Finance, insurance and real estate.............. 472 2,234 574,031,383 91,576,941 13,817,418 1,923,074 11,894,343
Banking 40 21 114,988,162 14,890,355 -280,122 222,628 -502,750
Credit agencies other than banks................ 175 581 164,273,828 23,184,080 4,029,609 628,096 3,401,513
Security, commodity brokers
and services. 37 154 89,679,115 10,006,345 -826,313 238,721 -1,065,034
Insurance carmiers 147 270 48,812,444 16,212,737 1,456,327 219,344 1,236,983
Insurance agents, brokers and service........ 20 82 7,537,160 2,999,568 408,316 117,007 291,309
Real estate 46 93 12,114,541 2,914,661 201,079 55,138 145,941
Holding and other investment companies,
except bank holding companies.............. 320 843 136,626,134 21,369,196 8,828,522 442,141 8,386,381
Services. 182 655 44,158,175 29,742,444 2,613,315 797,160 1,816,155
Hotels and other lodging places.................. 10 33 1,798,882 1,401,533 141,621 42,107 99,514
Business services 104 324 22,469,737 14,954,909 1,643,453 392,798 1,250,655
Auto repair, miscellaneous
repair services 3 3 175,502 147,694 34,132 1,642 32,490
Amusement and recreational services........ 13 52 4,674,307 4,852,334 280,797 102,242 178,556
Nature of business not allocable................. 20 30 2,324,720 750,015 -6,403 7,616 -14,019

Footnotes at end of table.
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Controlled Foreign Corporations,1990

Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, .
Subpart F Income, and Transactions by Type, by Selected Industrial Group of Controlled Foreign

Corporation—-Continued
[Money amounts are in thousands of dollars]

Footnotes at end of table.

. 7,500 largest Controlled Foreign Corporations--Continued
Foreign corporations with current : Receipts by foreign
eamings and profits (+) before taxes corporations from--
Selected industrial group ’ Distributions
of 7,500 largest Current Current from Subpart F All related u.s.
Controlled Foreign Corporations eamings Income earnings eamings income persons, corporation
. and profits taxes and profits and profits total filing retum
before taxes ' after taxes -
(8) 9) (10) (1M (12) (13) (14) -
All industries. 102,614,262 | 23,820,845 | 78,784,418 46,429,916 17,841,936 | 273,799,308 | 47,762,454
Agriculture, forestry and fishing..........cccsveee 70,567 18,672 51,895 16,436 1,589 320,733 9,895
Mining : 8,346,795 2,594,259 5,752,535 | 4,139,635 992,587 7,050,749 375,157
Metal mining.....c.ccoeoeverenveennne 262,009 39,945 222,065 20,431 99,475 98,513 -
Oil and gas extraction...........c.cevereeucecnccennae 8,058,390 2,554,195 5,504,195 4,096,830 893,113 6,899,608 364,850
Construction........ 760,337 187,099 | - 573,237 203,822 43,975 730,846 1,742
General building contractors and ’ - :
operative builders. 115,178~ 31,268 83,909 42,272 - 37,316 -
Heavy construction contractors. 81,127 21,423 ' 59,704 14,595 21,882 201,884 658
Specialtrade contractor 564,033 134,408 429,624 146,954 22,092 491,646 . 1,083
Manufacturing 52,491,672 | -14,231,638 38,260,034 23,087,711 5,410,015 | 178,988,153 | 41,231,082
Food and kindred products........cccceeeeeennn 5,329,588 1,570,875 3,758,713 | = 2,007,747 225,555 8,658,400 412,450
Tobacco manutacturers... 1,623,262 430,290 | - 1,192,972 690,298 83,996 991,070 -
|- — ~ Textite-mill-products= — - --55,719.|. ... ..14,459 | __ 41,260 |  26,746_| _ 33,101 176,771 4,823
Apparel and other textile products 360,911 72,010 288,901 130,211 18,312 |. 1,367,063 | ~777,331 | T -
Lumber and wood products....... 12,739 1,093 11,647 21,081 2,526 190,025 185,660
Fumiture and fixtures...... 55,837 24,128 31,709 18,620 139 90,957 1,292
Paper and allied products... 1,109,178 261,005 848,174 285,006 34,432 3,606,052 971,020
Printing and publishing........ 370,976 133,907 237,069 129,576 630 257,208 18,571
Chemicals and allied products... 10,568,312 2,637,585 7,930,727 5,032,959 852,167 22,092,975 1,785,311
Petroleum (including integrated) ' : o ' _ .
and coal progucts..........cceevveniminisienienens 3,770,749 843,179 | - 2,927,570 1,269,889 307,297 12,139,212 2,026,133
Rubber and miscellaneous . ' ’
plastics Products............ccoeeerernresnnennens 582,444 205,260 377,184 190,564 19,081 3,209,273 784,934
Stone, clay, and glass products. . 738,074 | . 206,434 531,640 384,702 111,483 921,324 205,747
Primary metal industries..........ccoceeeveenene 945,947 ' 362,700 583,248 509,219 6,138 1,428,516 415,426
Fabricated metal products...........ccoecvereenens 1,131,702 328,907 802,795 295,134 61,776 1,400,995 174,694
Machinery, except electrical .| 10,902,072 3,135,197 7,766,875 5,701,382 772,039 40,503,686 3,691,136
- Electrical and electronic equipment........... - 4,149,411 723,786 3,425,624 1,331,262 511,208 22,610,998 6,586,218
Motor vehicles and transportation T C - : : : -
equipment chrnreesnanaenenas 5,717,849 1,888,065 | ° 3,829,784 2,754,124 1,938,635 46,192,866 20,746,002
Transportation equipment, except
motor vehicles. . 337,654 75,443 262,211 . 220,915 8,080 990,647 720,844 -
Instruments and related products. 2,640,339 671,238 1,969,102 1,054,828 238,108 8,463,698 1,275,777
Transportation and public utilities... 2,221,086 421,923 1,799,163 1,025,449 414,135 3,740,576 143,876
Transportation 896,798 63,973 832,825 625,933 370,293 2,393,020 132,063
Water transportation.... 651,603 14,143 637,460 444,382 358,536 2,022,046 131,384
Other transportation............ccecevviiniuenins 245,195 49,830 195,365 181,551 11,756 370,975 678
Communication 516,378 137,220 379,158 73,138 1,207 89,327 -
Electric, gas and sanitary sewvices.............. 807,910 220,730 587,181 326,379 42,636 1,258,229 11,813




Controlled Foreign Corporations, 1990

Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest

Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Industrial Group of Controlled Foreign

Corporation—Continued
[Money amounts are in thousands of dollars}

7,500 largest Controlled Foreign Corporations--Continued

Foreign corporations with current
earnings and profits (+) before taxes

Receipts by foreign
corporations from--

Selected industrial group Distributions
of 7,500 largest Current Current from Subpart F All related us.
Controlled Foreign Corporations earnings Income earnings eamings income persons, corporation
and profits taxes and profits and profits total filing retum
before taxes after taxes
(8) 9) (10) (1) (12) (13) (14)
Wholesale and retail trade. 15,985,128 3,702,845 12,282,283 6,434,300 3,208,595 50,473,278 3,792,835
Wholesale trade...................... ... | 14,577,592 3,295,606 11,281,986 5,436,526 3,182,356 49,006,279 3,714,179
Groceries and related products............... 1,025,182 50,412 974,770 1,262,401 704,498 997,844 157,823
Machinery, equipment and
related supplies 1,159,074 334,681 824,393 294,817 133,886 5,465,149 942,887
Miscellaneous wholesale trade................ 12,393,336 2,910,514 9,482,822 3,879,308 2,343,973 42,543,287 2,613,469
Drugs, chemicals and allied products.. 2,107,448 474,438 1,633,010 1,095,451 461,659 5,841,312 200,049
Petroleum and petroleum products...... 5,200,799 1,079,576 4,121,223 1,102,101 930,490 15,669,101 56,066
Other wholesale trade......................... 5,085,089 1,356,499 3,728,589 1,681,757 951,823 21,032,874 2,357,353
Retail trade 1,388,395 398,989 989,406 996,431 26,239 1,293,824 69,343
FOoOd StOres......c.ccvvvveementemrerncecnnecenenns 220,571 33,796 186,774 475,055 608 194,608 -~
Automotive dealers and
service stations. 317,372 94,589 222,783 75,026 5,628 453,700 16,506
Apparel and accessory stores..........cc..... 39,944 16,631 23,313 2,787 1,146 - -
Eating and drinking places..... 343,409 112,246 231,163 295,091 2,242 85,863 10,991
Miscellaneous retail stores..... 241,602 85,484 156,119 4,893 1,764 397,206 31,935
Finance, insurance and real estate.............. 19,329,044 1,885,259 17,443,785 10,518,766 7,341,297 26,799,265 1,640,928
Banking..........coeecceersercemrciscneane 1,351,903 206,606 1,145,297 549,767 576,640 3,185,239 193,770
Credit agencies other than banks................ 4,820,106 590,898 4,229,208 2,058,136 2,851,199 7,290,341 828,088
Security, commodity brokers
and services 729,483 221,270 508,213 99,594 148,215 2,143,649 6,803
Insurance carriers 1,835,100 217,854 1,617,246 729,184 1,141,457 2,323,829 256,154
Insurance agents, brokers and service........ 420,792 115,064 305,727 203,768 40,181 226,488 3,381
Real estate. 252,381 60,551 191,830 74,097 21,244 516,112 40,312
Holding and other investment companies,
except bank holding companies.............. 9,919,280 473,016 9,446,264 6,804,219 2,562,361 11,113,607 312,420
Service: 3,367,362 780,363 2,586,999 999,303 428,387 5,663,378 566,938
Hotels and other lodging places.................. 166,574 41,886 124,688 48,123 14,264 28,183 54
Business services. 1,946,459 397,237 1,549,222 669,592 240,690 4,429,157 492,425
Auto repair, miscellaneous
repair SEIVICES........ccvvmneriiniesineesinnsenes 34,132 1,642 32,490 4,228 4,263 15,387 13,710
Amusement and recreational services........ 474,139 96,647 377,492 69,474 12,850 122,858 -
Nature of business not allocable................. 42,271 7,786 34,486 4,494 1,356 32,330 -

Footnotes at end of table.
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Controlled Foreign Corporations, 1990

Table 1.--U.S. Corporations with Total Assets of $500 Million or More énd Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Industrial Group of Controlled Foreign

Corporation--Continued
{Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations—Continued

Receipts by foreign Payments by foreign
corporations from--Continued corporations to--
Selected industrial group Domestic | Any foreign Domestic | Any foreign .
of 7,500 largest corporations| corporation | All other All related u.s. corporations| corporation | All other
Controlled Foreign Corporations controlted | controlled related persons, ([ corporation{ controlled { controlled related
. by U.S. by U.S. persons total filing return by U.S. by U.S. persons
corporation | corporation corporation | corporation
filing return | filing return filing return | filing return
(15) (16) (17) (18) (19) (20) (1) (22)
All industries 41,847,741 | 183,671,939] 517,174 |318,694,008| 87,845,241 | 70,822,306 | 159,697,349 329,112
Agriculture, forestry and fishing.................. 8,349 302,488 - 121,571 34,640 67,891 19,040} -
Mining. 4,988,652 | 1,670,706) 16,234 6,233,699 1,136,212 4,163,045 934,411 31
Metal MINING.....ccoceeeeriinmrenrasiniiricr s 93,108 5,406 - 80,235 10,941 32,372 36,922 -
Oil and gas extraction.........cc.cocevcervircnnsinens 4,874,759 1,643,766 16,234 6,065,136| 1,099,712 | 4,126,585 838,807 31
Construction 81,425 647,680, - 836,083 21,725 220,355 594,002 B
——General -building: contractors and
operative builders..........coveevicieiniesnininns 281 37,035 - 63,725 6,926 36,629 10,170 -
Heavy construction contractors 28,673 172,553 - 146,253 95 23,567 122,592 -
Special trade contractors................. 52,471 438,092 - 636,104 14,705 160,159 461,241 -
Manufacturing 17,242,341 | 120,092,406] 422,323 |183,544,645| 57,422,173 | 39,594,107 | 86,403,038| 125,327
Food and kindred products © 292,417} 7,953,533 - 9,729,713] 1,188,445 1,704,466 | 6,836,803 -
__.Tobacco manutacturers.. 52,305 938,764 - 2,360,022 6,058 | 1,069,847 1,284,117 -
Textile mill products.... TT 78087} T 163,862 77 T - 7| T "124,918]- - 21,318 — ~41,953-|- - —-61,646}— ——- - ————
Apparel and other textile products.. 53,845 535,888 - 462,935 2,413 147,987 312,535 -
Lumber and wood products...... - 4,365 ' - 30,185 17,409 7,394 5,392 -
Fumiture and fixtures......... 40,710 48,955 - 70,236 43,789 2,387 24,060 -
Paper and allied products.. 357,331 2,227,301 50,400 1,705,707 518,358 218,658 955,829 12,863
Printing and publishing.......... 11,141 227,496 - 603,767) 268,157 136,984 198,626 -
Chemicals and allied products..................... 1,869,131 | 18,427,388 11,145 28,929,071 7,552,972 | 5,601,715] 15,750,056 24,328
Petroleum (including integrated) - - ’ .
and coal products...........ooveeiivirvnernnninnen. 3,051,144 7,061,936 - 18,271,644| 6,496,355 | 6,896,852 4,878,436 -
_Rubber and miscellaneous
plastics products.........cccocuveresinnneensines 174,040 2,250,299 - 3,424,029| 1,046,746 156,587 | 2,220,696 -
Stone, clay, and glass products... 117,438 598,133 7 1,149,296 363,350 233,730 552,217 -
Primary metal industries....... - 214,508 441,856| 356,726 ) 1,464,696 574,900 295,437 507,389 86,969
Fabricated metal products............ccccceneeune 147,203 | 1,079,093 5 2,060,038 479,134 527,888 1,053,017 -
Machinery, except electrical..............c....o.c. 7,718,905 | 29,089,604 4,041 45,592,681] 4,396,694 | 16,992,744 ] 24,202,076 1,167
Electrical and electronic equipment............. 1 1,574,777 |- 14,450,003 - -~ .]-.20,264,280}. 9,384,262 |. 2,421,071 8,458,947) -
Motor vehicles and transportation
EQUIPMENT......cvceeervrrvcrenrececrennens 1,249,794 | 24,197,070 - 34,382,799] 20,691,810 | 1,768,875 | 11,922,114 -
Transportation equipment, except
mMOotor VENICIES......cvcmeirneieriinccrie s 14,325 255,477 - 709,027 189,585 136,481 382,960 -
Instruments and related products... 122,075 | 7,065,846 - 7,314,355| 2,845,446 317,485| 4,151,424 -
Transportation and public utilities............... 1,798,894 ] 1,761,755] 36,051 2,317,223 206,258 205,667 | 1,802,295 3,003
Transportation.............ceecvcrmrnsiiscesnsnninns 795,089 1,429,818] 36,051 1,442,680 143,961 139,989 1,158,729 -
Water transportation... . 785,980 1,104,681 ’ - 1,067,256 100,094 87,328 879,834 -
Other transportation...........cccevvceeniiinnninens 9,109 325,136 36,051 375,423 43,867 52,661 278,895 -
Communication . 10,249 79,078 - 276,460 261 46,086 227,110 3,003
Electric, gas and sanitary services.............. 993,556 252,859 - 598,084 62,036 19,691 516,456 -

Footnotes at end of table.




Controlled Foreign Corporations, 1990

Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Industrial Group of Controlled Foreign

Corporation--Continued
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations--Continued

Receipts by foreign Payments by foreign
corporations from--Continued corporations to--
Selected industrial group Domestic | Any foreign Domestic | Any foreign
of 7,500 largest corporations| corporation | All other All related u.s. corporations] corporation| Ali other
Controlled Foreign Corporations controlied controlled related persons, | corporation| controlied | controlled related
by U.S. by U.S. persons total filing return by U.S. by U.S. persons
corporation { corporation corporation | corporation
filing return | filing retum filing return | filing retum
(15) (16) (17) (18) (19) (20) (21) (22)
Wholesale and retail trade...........ccocccccssunnne 10,784,425 | 35,861,797 14,221 93,400,399 | 23,553,911 | 15,784,991 | 53,889,352 | 172,145
Wholesale trade.... 10,691,184 | 34,586,696 14,221 86,713,182 | 23,066,531 | 13,956,894 | 49,517,612 172,145
Groceries and related products............... 323 839,698 - 2,529,447 157,998 | 1,068,839 | 1,302,610 -
Machinery, equipment and
related supplies.........crvieivvccrinerinnnnee 174,300 | 4,347,962 - 13,051,774 | 4,248,444 766,761 8,036,569 -
Miscellaneous wholesale trade 10,516,561 | 29,399,036 14,221 71,131,961 | 18,660,089 | 12,121,293 | 40,178,433 172,145
Drugs, chemicals and allied products.. 215,344 | 5,425,918 - 11,300,262 | 2,635,728 | 1,756,441 | 6,908,093 -
Petroleum and petroleum products......] 8,307,975 7,297,929 7,131 21,204,700 | 3,870,615| 7,225,047 | 10,109,038 -
Other whol le trade.....cccccvvvvnrevncnns 1,993,242 | 16,675,189 7,090 38,626,999 | 12,153,747 | 3,139,805 | 23,161,302 172,145
Retail trade 86,720 | 1,137,761 - 6,401,638 343,665 1,782,753 | 4,275,220 -
FOOd SIOIES......cevevercrecernreceesrenanneessasenas - 194,608 - 1,230,823 1,794 577,387 651,642 -
Automotive dealers and
service stations..........cccceccvinincnieeninnns 332 436,862 - 2,350,780 6,144 3,607 | 2,341,028 -
Apparel and accessory stores.. - -- - 60,194 9,467 12,737 37,990 -
Eating and drinking places....... 26,790 48,083 - 626,067 104,139 422,107 99,821 -
Miscellaneous retail stores.......... 42,161 323,110 - 1,627,442 162,979 396,452 1,068,012 -
Finance, insurance and real estate.............. 5,701,473 | 19,428,519 28,346 | 26,140,128 | 4,674,325 | 9,341,294 | 12,121,139 3,369
Banking.......cccccovemrreenieccnmnernsninnneconersennrnenes 1,904,682 | 1,086,786 - 3,780,284 292,290 | 2,142,644 | 1,345,351 -
Credit agencies other than banks................ 1,565,055 | 4,897,198 - 6,891,256 | 1,024,252 | 2,066,529 | 3,798,096 2,379
Security, commodity brokers
AN SEIVICES. .. evereerrerinreeerssnrrecinresesnsenenes 844,358 1,292,488 - 2,897,410 114,337 1,107,145 | 1,675,927 -
Insurance carriers . 752,552 | 1,286,778 28,346 1,291,064 192,007 318,430 779,637 990
Insurance agents, brokers and service........ 46,982 176,125 - 356,646 19,289 47,366 289,991 -
Real estate....... 76,171 399,628 - 567,141 58,318 89,945 418,878 -
Holding and other investment companies,
except bank holding companies.............. 511,673 | 10,289,514 - 10,356,327 | 2,973,832 | 3,569,235| 3,813,259 -
Services 1,239,688 | 3,856,752 - 6,034,000 792,285 | 1,402,684 | 3,813,794 25,237
Hotels and other lodging places.................. 1,669 26,460 - 121,690 29,056 74,427 18,207 -
Business services. 931,881 | 3,004,852 - 3,625,755 509,066 606,405 | 2,507,311 2,973
Auto repair, miscellaneous
FEPAIr SEIVICES......vviireriiie e e - 1,677 - 6,895 1,323 2 5,570 -
Amusement and recreational services........ 14,622 108,235 - 496,801 95,836 98,780 298,174 4,011
Nature of business not allocable................. 2,495 29,835 - 66,260 3,712 42271 20,277 -

1 Number of returns is not additive because some U.S. corporations have Controlled Foreign Corporations in more than one industrial group.

NOTE: Detail may not add to totals because of rounding.
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Controlled Foreign Corporations,1990

Table 2.-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Country of incorporation of Controlled

Foreign Corporation

{Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of Number Current Current
incorporation of 7,500 largest of Number of Total . Total eamings Income eamings
- Controlled Foreign Corporations . Us. foreign assets receipts and profits taxes and profits
o corporation corporations (less deficit) (less deficit)
retums ! before taxes after taxes
) @ (3) @) (5) (6) @)

All geographic areas...........ecuecsemsnecees 731 7,500 1,279,946,504 | 1,111,407,020 | 88,688,406 23,936,971 64,751,435
Canada . . 443 819 188,592,565 174,296,522 10,538,090 3,349,694 7,188,395 .
Latin America, total......ccccceuveemeccsnsenses 241 754 80,150,466 73,563,910 8,158,510 1,805,094 6,353,416

Mexico ; 79 115 9,708,719 13,205,361 1,182,626 447214 735,412

Central America, tota| ........................... 45 79 8,145,671 5,917,537 1,502,017 60,518 1,441,498

" COSta RiCA....cevereresereceensersiiereaaias 6 7 259,389 221,727 195 T 1,120 o 925
Honduras 5 6 188,059 383,480 26,874 8,781 18,093
Panama L 63 7,529,556 ' 5,081,544 1,443,578 44,772 1,398,806

T Caribbéan countiies; total 79 104——|-—21,798,795 | ——5,227,545.| — 1,277,479 __| ___127,521_|___ 1,149,958
Cayman Islands (British)... 60 81 20,377,302 4,639,535 1,071,259 103,354 967,905
Dominican Republic... . 4 4 457,298 297,074 129,826 17,109 112,717
South America, total.....cc.ccvverrevesinenens 162 456 -40,497,281 49,213,467 4,196,388 1,169,841 - 3,026,547

. Argentina : 44 " 54 3,834,178 4,658,939 112,432 34,833 77,598
Brazil 135 259 28,532,012 37,814,102 3,403,598 1,000,180 2,403,418

____ Chile... 28 . 60 4,252,533 2,633,986 304,851 17,059 287,792
- COIOMDIA....voerrrereroemesseesrrerieenmennnne} 217 77 —24" " T 1,013,162 — -1,705,088 | —--188,877—| - - 57,472 -| - -.-131,406

. Peru 3 3 122,060 128,283 22,991 4,383 18,608
Uruguay 10 10 846,450 134,518 24,916 3,075 21,842
Venezuela.. 33 43 1,838,202 2,076,053 138,030 52,650 85,380
Other Western Hemisphere, total.......... ' 229 407 70,510,906 41,498,750 4,271,027 303,049 3,967,978

Bahamas.... . 25 39 8,906,936 3,636,874 737,580 124,943 612,637

Bermuda, 147 226 29,760,630 18,771,947 2,310,727 112,702 2,198,025

Netheridnds ANtIES........cc.ecuemrecsrernnen. 96 131 29,665,439 3,026,366 1,066,075 55,526 1,010,549
Europe, total 518 4,142 751,625,696 | 660,327,162 [ 49,549,471 13,034,347 36,515,124

European Economic Community, total. 506 3,726 691,773,370 591,041,240 45,324,245 12,177,705 33,146,541

" Belgium 133 224 32,780,563 26,376,146 2,347,287 406,600 1,940,687
. Denmark 39 50 3,848,247 3,781,578 281,483 101,961 179,523
France (including Andorra) ............... - 239 504 65,695,198 83,505,632 4,930,243 1,565,191 3,365,052
Greece 19 23 893,002 1,935,422 66,746 26,128 40,618
Ire|and........‘....’ ................................... 50 67 6,035,321 .. 5,623,959 _1,538,366 47,187 1,491,179
Italy (inctuding San Marino).............. 197 368 51,132,195 56,707,179 4,728,502 1,457,936 3,270,566
Luxembourg......... 21 31 7,067,678 2,052,427 247,832 58,197 189,635
Netherlands 189 397 76,012,583 57,378,078 7.507,404 1,464,125 6,043,279
Portugal 28 36 2,509,303 3,508,991 326,856 93,238 233,618
Spain 146 223 - 27,132,141 26,057,936 2,481,620 774,539 1,707,081
United Kingdom 408 1,257 298,694,741 189,762,719 11,766,192 3,263,307 8,502,885
West Germany. . 256 546 119,972,398 134,351,175 9,101,714 2,919,295 6,182,419
Other West European countries, total 165 410 58,946,327 68,768,123 4,213,307 850,844 3,362,463
Austria........ : 35 52 5,174,951 6,082,216 536,778 162,666 374,112
Finland 19 22 1,792,025 2,960,654 154,685 59,882 94,803
Liechtenstein.........ccceveecviernsniinne 4 5 185,916 220,915 19,899 686 19,213
Norway. 30 34 3,383,905 4,046,803 246,371 59,995 186,376
Sweden 50 64 7,245,368 9,989,937 -389,238 75,661 + - -464,899
Switzerland 119 209 39,986,409 43,659,694 3,620,632 465,150 3,155,482
Turkey 16 20 1,048,305 1,652,473 2,325 25,621 -23,296
East European countries..........c.....e.... 6 6 905,999 517,799 11,918 5,799 6,119

Footnotes at end of table.
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Table 2.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Country of Incorporation of Controlled
Foreign Corporation--Continued

[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of Number Current Current
incorporation of 7,500 largest of Number of Total Tofal eamings tncome eamings
Controlled Foreign Comorations u.s. foreign assets receipts and profits taxes and profits
corporation corporations (less deficit) (less deficit)
retums ! before taxes after taxes
() @ ()] @ ()] (6) @)
Africa, total 55 114 9,541,527 9,006,151 948,686 291,421 657,265
North Africa, total...........ccoecerervereceennen. 7 10 374,159 726,943 42,651 15,914 26,737
Egypt 4 4 145,314 276,383 19,987 7,216 12,771
Morocco 3 3 138,099 141,663 13,448 5,480 7,969
East Africa 5 6 267,556 291,166 52,158 19,026 33,132
West and Central Africa, total 29 63 7,094,935 5,283,295 663,543 197,789 465,754
Liberia 21 40 4,929,444 2,603,204 175,249 17,554 157,695
Nigeria 8 8 1,165,813 1,557,064 428,651 143,170 285,481
Zaire 3 3 186,907 127,438 14,039 3,425 10,613
Southem Africa, total..........cccceeruerrneene. 25 35 1,804,877 2,704,747 190,334 58,692 131,642
Zimbabwe. 5 8 397,913 449,305 58,389 20,337 38,052
South Africa (including Namibia)...... 20 23 1,228,952 1,888,331 112,275 30,368 81,907
Asia, total 243 795 116,758,731 109,037,188 12,040,356 4,133,451 7,906,906
Middle East, total 14 21 1,106,942 1,258,491 131,797 16,599 115,198
Israel . 8 13 694,266 685,462 99,825 16,376 83,450
Saudi Arabia.......ccoeoneeriimrncernenecnae 3 5 334,429 397,232 41,375 70 41,305
Southem and Southeastem Asia, total. 101 212 20,788,508 23,240,750 3,447,241 892,801 2,554,440
India. 9 10 592,502 770,062 106,984 43,846 63,138
Indonesia 10 12 957,076 1,618,380 884,864 481,355 403,509
Malaysia. 18 28 2,486,438 3,899,445 303,575 46,077 257,498
Pakistan..........ccceouericemmiiscscnnnininns 3 3 74,062 120,465 16,630 6,989 9,640
Philippines. 23 24 1,874,306 1,582,794 277,258 60,622 216,636
Singapore 63 90 9,759,066 10,051,565 1,292,235 94,535 1,197,700
Thailand 33 41 4,101,346 5,131,339 559,745 158,451 401,293
Eastern Asia, total............cccooiviirennnn 208 562 94,863,281 84,537,948 8,461,319 3,224,051 5,237,268
China 7 8 309,733 247,871 61,643 1,028 60,615
TaIWAN. ..ot 40 47 4,191,620 6,301,580 708,057 118,160 589,898
Hong Kong.....c...oeecuemecrnenmeiiccereneenns 92 143 30,489,722 13,067,115 1,786,625 224,687 1,561,938
Japan 155 321 53,856,711 61,927,739 5,415,995 2,737,597 2,678,398
South Korea 34 43 6,015,495 2,993,642 488,999 142,580 346,419
Oceania, total 189 408 55,887,717 36,376,691 2,527,590 929,932 1,597,658
Australia 179 342 48,692,521 33,628,327 2,434,844 891,417 1,543,427
New Zealand 41 62 6,976,701 2,577,354 94,170 37,244 56,927
Puerto Rico and
U.S. P lons, total 44 61 6,878,895 7,300,646 654,676 89,983 564,693
Puero RiICO.....cccorererceeceniisriecrnininne 33 45 4,103,086 1,758,719 312,300 50,639 261,661
U.S. Possessions, total............cccceeuenen. 12 16 2,775,809 5,541,927 342,376 39,344 303,032
Guam........ 6 7 642,566 2,017,034 264,317 34,081 230,236
Virgin 1s1ands..........ocvecemiicnmninennns 7 9 2,133,244 3,524,893 78,059 5,263 72,796
OPEC countries (included above). 49 72 4,677,221 5,756,968 1,502,055 680,814 821,241
Tax haven countries
(included above).......ccv.cseeemrurcenscnerinens 430 1,543 273,021,785 186,994,767 | 22,042,995 2,943,829 19,099,165

Footnotes at end of table.
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Table 2.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, .
Subpart F Income, and Transactions by Type, by Selected Country of Incorporation of Controlled

Foreign Corporation--Continued
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations—-Continued
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Footnotes at end of table.

Foreign corporations with current Receipts by foreign
eamings and profits (+) before taxes corporations from--
Selected country of Distributions
incorporation of 7,500 largest Current Current from Subpart F All related u.s.
Controlled Foreign Corporations eamings Income eamings eamings income persons, corporation
and profits taxes and profits and profits total filing retum
before taxes after taxes
: 8) (©)] (10) an (12) (13) (14)

All geographic areas.........ceecvecenee 102,614,262 23,829,845 78,784,418 46,429,916 17,841,936 273,799,308 | 47,762,454
Canada 12,062,627 3,408,701 8,653,926 5,950,116 1,293,543 40,074,499 | 22,507,713
Latin America, total.......coeencmrcerensanncasens 9,501,388 1,676,206 7,825,182 3,862,515 2,207,478 14,496,318 3,270,854

Mexico 1,367,391 416,842 . 950,549 429,224 34,185 2,793,427 1,820,369

Central America, total...........cc.cocecvenunnns 1,526,447 57,656 1,468,792 1,640,770 1,168,748 3,243,925 159,893

CoSta RiCA. ....cvoermrecrieccerermiinnnnccnens 13,845 1,120 - 12,725 1,339 2,295 59,497 1,677
Honduras. 26,941 8,618 18,324 14,399 2,942 121,104 61,321
Panama : 1,454,292 42,073 1,412,219 1,617,495 1,163,512 2,979,761 96,895

Caribbean countries, total ... 1,354,856 | —125,402—|—1;229,455—|———700,901—|——472;337—|——2,198,668 701,251

Cayman Islands (British)...........c....... 1,143,751 101,456 1,042,295 655,136 421,430 2,079,289 661,267
Dominican Republic............ccocceeeunnn 134,711 16,887 117,824 21,011 - 3,840 -
South America, total 5,252,693 1,076,306 4,176,387 1,091,619 532,208 6,260,298 589,341
Argentina . 348,002 26,433 . 321,570 116,061 32,873 1,018,017 5,032
Brazil 4,068,360 917,664 3,150,695 812,999 352,552 4,809,404 485,531
__ _Chile......... P 346,168 16,988 329,179 85,005 116,287 172,329 10,666
Colombia eeermeeimen] 194,058 |° 756,399 | 137,659 " -~ 54,848~} - —--9,965- ) ---- -123,712 |- — -83,309---—-|— — —
Peru 34,105 4,383 ° 29,722 207 - 12,900 206
Uruguay 28,168 {' 3,075 25,093 5,034 8,074 6,602 221
VEeNBZUEIA........cccoretreermrieenieraeeians - 230,728 51,365 179,363 13,948 12,257 105,239 4,378
Other Western Hemisphere, total.......... 4,563,328 301,942 4,261,386 3,030,219 2,873,064 15,813,608 1,503,878

Bahamas, : 765,584 124,903 640,681 405,895 108,467 559,550 32,998

Bermuda . 2,519,598 112,434 2,407,164 1,540,191 1,687,581 11,269,291 311,564

Netherlands Antilles...........ccocovcennennene 1,111,692 54,726 1,056,966 960,468 969,125 2,166,304 571,354
Europe, total . 58,687,516 13,000,574 45,686,943 26,971,302 9,494,862 164,529,551 9,455,844

European Economic Community, total. 53,300,846 12,145,712 41,155,133 24,449,788 7,801,359 148,815,899 8,474,475

“‘ Belgium.....c.coceveeiiiiiciiieieciee 2,487,988 407,320 2,080,668 1,484,727 916,158 10,466,161 252,447
Denmark.. 343,643 101,961 241,682 111,575 6,641 680,768 48,888
Fra'hce (including Andorra)............... 5,619,228 1,584,605 4,034,623 1,908,085 306,871 18,040,646 935,706
Greece! 91,072 25,105 65,967 28,824 6,811 32,236 2,211
{reland reeeert 1,555,231 47,085 1,508,145 937,501 . 104,537 1,850,357 85,074

. ltaly (including San Marino).... * 5,079,877 1,400,921 3,678,956 1,910,301 355,044 7,903,976 422 563
Luxembourg. 262,415 57,307 205,107 218,837 25,349 1,396,853 74,068
Netherlands. 7,705,763 1,462,018 6,243,745 3,631,195 1,030,278 24,146,661 1,064,192
Portugal 347,223 © 93,217 254,006 198,085 87,799 776,680 8,720
Spain 2,800,062 774,280 2,025,782 661,366 794,960 4,519,663 257,577
United Kingdom.... 17,232,427 3,278,828 13,953,599 9,146,682 2,196,112 43,418,115 2,707,121
West Germany. . 9,775,916 2,913,065 6,862,852 4,212,611 1,970,799 35,583,783 2,615,909

Other West European countries, total... 5,347,210 849,063 4,498,147 2,506,084 1,687,615 15,713,649 981,369

Austria . . 562,958 161,066 401,892 115,400 217,920 1,299,525 61,599
Finland.....cccooevevvierieeeeseeriersenscnnnsnne 170,694 65,765 114,929 105,497 3,373 91,415 1,602
Liechtenstein................ fereerereasereaenes 22,774 686 . 22,088 ‘46,379 13,644 80,026 42
Norway... 297,969 60,870 237,099 57,267 67,606 428,826 108,275
Sweden . 385,389 84,338 301,051 129,468 13,469 3,032,692 10,520
Switzerdand.............lieiieceninnscnnenns - 3,782,253 459,788 3,322,464 1,962,213 1,357,328 10,640,252 . 799,060
Turkey. 103,245 25,366 77,879 74,502 13,649 136,160 230
East European countries..............c...... 39,461 5,799 33,662 15,430 . 5,889 4 -
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Table 2.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Tota! Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Country of Incorporation of Controlled

Foreign Corporation—-Continued
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations--Continued

Foreign corporations with current Receipts by foreign
eamings and profits (+) before taxes corporations from—
Selected country of Distributions
incorporation of 7,500 largest Current Current from Subpart F All related U.s.
Controlled Foreign Corporations eamings Income eamings eamings income persons, corporation
and profits taxes and profits and profits fotal filing return
before taxes after taxes
8) (9) (10 (1) (12) (13) (14)
Africa, total 979,809 291,138 688,672 558,263 215,935 2,727,987 345,690
North Africa, total... 48,514 15,914 32,600 11,928 3,368 10,753 179
Egypt....... 25,850 7,216 18,634 7,325 2,839 655 172
Morocco... 13,448 5,480 7,969 2,793 529 9,655 7
East Africa.......... 52,158 19,026 33,132 1,055 1,960 46,907 -
West and Central Africa, total.. 687,843 197,703 490,140 464,364 142,802 2,620,233 320,349
Libefia. ...t 198,396 17,476 180,919 141,467 137,306 1,143,691 62,538
Nigeria 428,651 143,170 285,481 295,098 3,120 1,293,733 256,744
ZAITR.....cevurererrenerrernensensecareresnesnsenssnas 14,039 3,425 10,613 5,887 2,376 1,500 1,067
Southern Africa, total.........c.cooccvcrccannce 191,294 58,494 132,799 80,916 67,804 50,094 25,163
Zimbabwe 58,510 20,140 38,370 24,859 - 8,354 -
South Africa (including Namibia)...... 112,476 30,368 82,109 51,589 60,874 41,689 25,163
Asia, total 12,632,267 4,132,263 8,500,004 4,459,630 1,488,263 28,737,907 8,517,760
Middle East, total.............ccccconeriunnnncnne 150,656 13,737 136,918 69,252 - 534,127 239,896
[ 1= OO 104,987 13,737 91,250 35,801 - 417,638 238,006
Saudi Arabia - 43,861 - 43,861 33,451 - 113,828 81
Southem and Southeastem Asia, total.| 3,524,362 886,891 2,637,472 1,047,432 454,890 12,416,240 4,434,163
INGIB. et 106,984 43,846 63,138 21,776 368 85,973 24,440
Indonesia. 894,455 481,355 413,099 270,645 1,295 18,389 536
Malaysia. 306,833 45,636 261,197 41,654 18,426 2,651,716 1,258,210
PaKiStan.......cocceveiimsemiiiiecinsieieinines 16,630 6,989 9,640 6,663 - 152 -
Philippines. .....cocovececrinrvcrvniccniesnaes 291,623 59,335 232,288 27,563 52,069 372,366 101,758
Singapore 1,321,353 91,980 1,229,374 450,164 361,836 7,647,994 2,311,041
Thailand.......c.coeeeverreenvemrenens 580,485 156,823 . 423,661 228,467 17,524 1,604,295 738,177
8,957,249 3,231,636 5,725,613 3,342,946 1,033,373 15,787,540 3,843,701
61,643 1,028 60,615 - 58 34,941 434
717,586 117,967 599,619 468,175 53,921 1,033,438 334,424
1,859,514 224,316 1,635,199 - 1,023,116 535,454 4,088,254 1,611,295
5,778,222 2,745,758 3,032,464 1,789,144 396,634 9,867,685 1,535,260
South Korea 540,285 142,568 397,717 62,512 47,306 763,223 362,287
Oceanlia, total 3,520,875 929,118 2,591,757 1,288,135 250,520 4,280,849 421,670
AUSHIAlIA. -...coeccreeremseiiericssecs e 3,319,922 887,154 2,432,767 1,239,787 229,739 3,972,467 399,650
New Zealand.........ccevmvevmncrcunnvicininenians 178,105 40,692 137,413 44,249 20,782 307,546 22,020
Puerto Rico and
U.S. Possessions, total 666,452 89,904 576,548 309,736 18,272 3,138,589 1,739,044
Puerto Rico 323,452 50,566 272,886 143,354 11,061 414,461 -
U.S. Possessions, total 343,000 39,338 303,662 166,382 7,210 2,724,128 1,739,044
Guam. 264,558 34,081 230,477 144,497 - 106,789 -
Virgin Islands........cc.c.o........ . 78,442 5,257 73,184 21,885 7.210 2,617,339 1,739,044
OPEC countries (included above) 1,608,844 679,270 929,574 616,659 16,871 1,532,026 261,739
Tax haven countries
[ (T e T T I — 22,971,138 2,924,960 20,046,178 12,927,498 8,186,670 71,493,902 8,287,320

Footnotes at end of table.
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Table 2.-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest .
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Country of lncorporatnon of Controlled .

Foreign Corporation--Continued
[Money amounts are in thousands of dollars]

' 7,500 largest Controlled Foreign Corporations--Continued

Receipts by foreign Payments by foreign
) . corporations from--Continued corporations to—-
Selected country of Domestic Any foreign | - Domestic .| Any foreign
incorporation of 7,500 largest corporations | corporation All other All related u.s. corporations | corporation All other
~Controlled Foreign Corporations controlled controlled related persons,. | corporation | controlled controlled related
by U.S. by U.S. _ persons total’ filing retum by U.S. by U.S. persons
corporation | corporation . corporation | corporation
filing retum | filing retum “filing return | filing retum
] B o (15) (16) (17) (18) (19) (20) (21) (22)
All geographic areas........cuseenie | 41,847,741 | 183,671,939 | 517,174 318,694,008 | 87,845,241 | 70,822,306 | 159,697,349 329,112
Canada 9,458,848 8,067,253 | - 40,684 40,909,546 | 24,064,239 9,895,593 6,936,352 |. 13,361
Latin America, total........ccoumsmecrsnsacnsncnsas . 3,056,937 8,150,207 18,319 15,892,772 5,838,663 4,819,828 5,197,065 37,215
Mexico. 426,987 546,070 - 4,302,515 2,971,249 666,300 664,966 ’ -
Central America, total 444,316 2,623,378 16,338 - 3,187,102 * 520,468 1,930,144 708,407 28,083
Costa Rica : 24 51,439 6,357 69,927 8,086 29,621 ! 4,623 27,597
Honduras.. 5,976 53,808 - 117,022 .- 80,092 13,797 23,133 T
Panama : 438,316 2,444,290 259 2,983,906 431,300 1,877,705 674,901 : -
—— Caribbean countries; total 1—1,042,734 2;349;126-[——961,846-|——693,075-|—690;194-| —4;,011———
Cayman Islands (British) 427,560 990,462 - 2,197,292 944,333 648,687 600,261 4,011
Dominican Republic... 3,840 - - 22,474 - . 1,463 21,011 |- -
South America, total 1,730,949 3,938,025 1,981 6,054,028 1,385,100 1,530,308 3,133,499 5,121
Argentina 92,684 918,320 1,981 646,898 186,880 240,614 214,283 5,121
1,673,537 2,750,336 - 4,200,815 813,334 905,641 2,481,840 Ce
36,406 125,258 - 290,395 91,804 89,195 109,396 -
-~~~ Colombia. . .. L LTI T T 7,200 T8N T =T T 344,198 C 783,760 T 75819 T 184619 T T T
. Peru v : 8,342 4,352 - 38,284 4,002 21,650 . 12,633 -
Uruguay.. 3,077 3,305 - 28,350 2,322 13,802 12,226 -
Venezuela...........cocoevenmrnns SRR 9,123 91,738 - 500,283 . 202,998 179,906 117,379 -
Other Western Hemisphere, total.......... 9,136,233 5,144,780 28,718 12,753,206 | 3,026,526 3,053,181 6,558,581 114,918
Bahamas. . 45,110 481,442 - 1,197,891 203,755 370,244 623,892 ’ -
Bermuda i 7,676,882 3,252,499 28,346 7,021,930 558,027 2,239,212 4,224 568 123
Netherlands Antllles .............................. 1,118,704 476,246 - 1,276,625 694,889 324,736 257,000 -
Europe, total , ‘| -11,202,831 | 143,850,494 20,383 198,637,665 | 36,896,401 | 38,783,781 | 122,854,683 102,801
European Economic Community, total. { 10,600,324 | 129,720,718 20,383 176,015,040 | -31,922,645 | 34,681,388 109,372,174 38,832
Belgium.......ccccoeuee 587,848 9,625,866 - . 8,917,606 1,303,731 1,024,046 6,586,856 2,973
Denmark 41,430 590,451 - 1,338,191 182,705 258,860 896,625 -
France (including Andoma)............... 1,251,155 | 15,853,785 - 24,085,253 3,152,432 4,867,686 | 16,065,134 -
Greece ) 5,249 24,775 - 320,066 44,120 60,138 215,808 -
Ireland... ..o 72,689 1,692,594 - 2,019,169 . 908,439 328957 . 779,394 |. 2,379
Italy (including San Mari no) 655,490 6,822,867 3,057 17,167,037 2,880,729 3,470,424 | 10,814,717 1,167
Luxembourg 167,663 | - 1,155,123 - 610,789 89,729 206,646 314,414 - -
Netherlands 935,789 | 22,146,680 - 26,461,908 | - 6,856,540 3,922,151 | 15,683,218 . -
Portugal.. 22,108 745,852 - 1,294,594 102,119 388,812 803,663 | .. -
. Spain...... 231,225 4,030,840 21 6,997,672 679,384 1,004,987 5,313,301 |. .-
. United Kngdom 5,023,202 | 35,670,488 17,304 52,926,798 7,748,745 | 13,085,621 32,060,118 32,314
West Germany. . 1,606,477 | 31,361,397 - 33,875,958 7,973,970 6,063,060 19,838,928 | - -
Other West European countries, total... 602,503 | 14,129,777 - 22,607,559 4,973,065 4,089,636 | 13,480,889 63,969
Austria 56,802| 1,181,123 - 2,027,380 159,540 334,794 1,533,045, -
Finland. 3,735 86,077 - 642,369 74,852 124,004 443,513 -
LieChteNSEIN......vverrrerrrrereerennes - 79,984 - 64,536 31,268 9269| 24,000 -
Norway.. 28,931 291,619 - 1,516,196 317,473 665,654 469,100 63,969
‘Sweden.. ., 228,400 2,793,772 - 2,970,344 277,154 558,749 2,134,440 - -
Switzerland . 217,255 9,623,937 - 14,865,322 1. 4,091,956 2,301,387 8,471,980 -
Turkey 67,379 68,551 - 500,294 20,584 78,925 400,784 -
East European countries...................... 4 - - 15,067 691 12,757 1,619 -

Footnotes at end of table.
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Table 2.—-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest
Controlled Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions,
Subpart F Income, and Transactions by Type, by Selected Country of Incorporation of Controlled

Foreign Corporation--Continued
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations--Continued
Receipts by foreign Payments by foreign
corporations from--Continued corporations to--
Selected country of Domestic | Any foreign Domestic | Any foreign
incorporation of 7,500 largest corporations | corporation All other All related u.s. corporations | corporation All other
Controlled Foreign Corporations controlled controlled related persons, corporation | controlled controlled related
by U.S. by U.S. persons total filing retum by U.S. by U.S. persons
corporation | corporation corporation | corporation
filing retum | filing retum filing retum | filing retum
(15) (16) a7 (18) (19) (20) (1) (22)
Africa, total 2,024,435 339,032 18,829 1,125,035 199,794 509,215 413,883 2,143
North Africa, total........ccoceereeerrinrerneanans 1,532 9,042 - 66,174 7.815 17,725 40,633 -
Egypt 441 43 - 30,870 2,891 14,113 13,866 -
Morocco . 1,092 8,556 - 29,269 4,924 72 24,272 -
East Africa 25,153 21,005 748 62,907 - 60,757 2,150 -
West and Central Africa, total............... 1,996,282 285,521 18,081 761,081 90,052 415,292 253,593 2,143
Liberia 807,487 273,665 - 322,801 21,673 79,776 221,352 -
Nigeria 1,027,776 9,213 - 306,824 62,724 234,624 9,476 -
Zaire 433 - - 10,740 4,859 4,222 1,659 -
Southem Africa, total........c.cocorvvernnene. 1,467 23,464 - 234,873 101,926 15,440 117,507 -
Zimbabwe - 8,354 - 34,838 8,560 1,217 25,061 -
South Africa (including Namibia)...... 1,416 15,110 - 195,077 93,366 13,500 88,211 -
Asia, total 5,411,015 | 14,759,732 49,400 37,146,327 12,250,934 |11,269,523 |13,588,085 37,785
Middie East, total.............cccooevceeenunnnee. 59,979 234,251 - 407,585 108,606 100,173 198,807 -
Israel 59,936 119,696 - 228,110 97,260 18,368 112,482 : -
Saudi Arabia...........oeeeeernerreerennnnns - 113,747 - 127,308 4,075 46,274 76,959 -
Southem and Southeastern Asia, total.| 2,203,652 | 5,778,425 - 11,390,014 | 3,949,548 3,351,569 4,088,897 -
INGIA....ciuiiecrrecc et 986 60,547 - 93,173 37,876 729 54,567 -
Indonesia 2,468 15,385 - 247,882 154,952 18,405 74,525 -
Malaysia 84,467 | 1,309,039 - 2,239,981 911,621 789,825 538,535 -
Pakistan 84 67 - 6,961 3,078 904 2,979 -
Philippines 24,483 246,126 - 546,950 66,701 46,754 433,495 -
Singapore ..| 1907373 | 3,429,580 - 5,450,035 | 1,672,728 1,828,213 1,949,094 -
Thailand 157,479 708,639 - 2,778,457 | 1,102,591 640,688 1,035,178 -
Eastern Asia, total...........ccceveveerenernnnns 3,147,384 | 8,747,056 49,400 25,348,727 | 8,192,780 7,817,781 9,300,381 37,785
China 234 34,273 - 49,516 11,021 3,148 35,346 -
Taiwan 264,039 434,975 - 1,664,981 681,057 620,496 363,428 -
Hong Kong. 808,336 | 1,628,283 40,340 6,529,065 | 1,866,108 1,594,882 3,068,075 -
Japan.. 1,910,849 | 6,412,515 9,060 16,175,978 | 5,265,120 5,435,556 5,437,517 37,785
South Korea 163,927 237,009 - 929,188 369,475 163,699 396,014 -
Oceania, total 523,674 | 2,994,663 340,842 8,373,162 | 2,219,947 2,262,190 3,870,136 20,889
Australia 474,046 | 2,757,930 340,842 7,515,027 | 2,155,750 1,908,522 3,429,898 20,857
New Zealand 49,422 236,104 - 812,365 64,197 341,924 406,213 31
Puerto Rico and
U.S. Possessions, total.... .| 1,033,768 365,777 - 3,856,296 | 3,348,737 228,995 278,564 -
Puerto Rico 189,494 224,967 - 406,928 96,679 101,902 208,347 -
U.S. Possessions, total.........cc.ccccouneeeee 844,274 140,810 - 3,449,368 | 3,252,058 127,093 70,218 -
Guam. - 106,789 - 1,777,965 | 1,672,997 104,229 739 -
Virgin Islands.........cocoueevevevecrineennens 844,274 34,021 - 1,671,404 | 1,579,060 22,864 69,479 -
OPEC countries (inciuded above)......... 1,039,859 230,429 -~ 1,188,365 424,749 482,928 280,688 -
Tax haven countrles
(included above).........ceeciseniescsssnsrnes 14,924,887 | 48,206,022 75,673 74,477,337 119,211,195 |[15,943,226 [39,176,391 146,526

' Number of returns is not additive because some U.S. corporations have Controlled Foreign Corporations in more than one country of incorporation.
NOTE: Detail may not add to totals because of rounding.
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Controlled Foreign Corporations,1990

Table 3.-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,

by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation

[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of Number Current
incorporation and industrial of Number earnings
division of 7,500 largest us. of foreign Total Total and profits Income
Controlled Foreign Corporations corporation corporations assets receipts - (less deficit) taxes
retums * before taxes
: (L)) () 3 @ (6)- (6)
ALL GEOGRAPHIC AREAS :

All industries 2 731 7,500 1,279,946,504 1,111,407,020 88,688,406 23,936,971
Agriculture, forestry and fishing............o.ccoeee. H 24 904,681 1,235,959 55,778 20,169
Mining ; 61 169 43,592,296 34,180,335 8,020,321 2,590,935
CORSITUCION........cvniiiereneneensnnesenens 20 82 5,881,690 8,753,248 690,872 182,549
Manufacturing. 411 2,962 455,795,893 629,398,700 46,902,857 14,232,389
Transportation and public utilities.................... 61 180 20,936,285 15,469,041 2,014,581 412,528
Wholesale and retail trade 246 1,164 132,321,382 300,300,337 14,579,667 3,770,549
Finance, insurance and real estate... 472 2,234 574,031,383 91,676,941 13,817,418 1,923,074
Services 182 655 44,158,175 29,742,444 2,613,315 797,160

AUSTRALIA .

All industries 2 . 179 342 48,692,521 33,628,327 2,434,844 891,417
Agriculture, forestry and fishing..........ccccccouuee b hid b b - -
Mining : 7 10 1,712,197 723316 161,706 . 3,596

—Construction..... 4 5 347,899 473,889 -11,127 5,255
MaNUFACIUTING. ...pvereerrreeesescarcssess s srassssasesnanes 97 127 13,306,678 17,872,895 1,685,134 668,331
Transportation and public utilities...... 4 8 363,594 226,963 20,870 3,512
Wholesale and retail trade............. 39 50 5,362,053 8,754,136 280,455 103,241
Finance, insurance and real estate....... 63 114 26,243,144 4,781,789 275461 . 90,716
Services 18 23 1,192,301 759,267 16,893 15,382

BAHAMAS

- ——All Industries 2:5.miaimi - .26 - oo - 39 |.-...8906936 . .. 3636874 | __ _737580_ | _ _ 124943 _ | ___
Agriculture, forestry and fishing.............c....cc... - - - - Co- -
Mining 4 4 795819 475,231 253,311 72,577
Construction, - - - - - -
Manutacturing 3 3 665,427 1,001,638 52,422 10,223
Transportation and public utilities.. hd il - - - -
Wholesale and retail trade............. 5 8 597,207 619,514 164,106 , 40,738
Finance, insurance and real estate... . 13 19 5,534,278 461,685 52,365 ) -129
Services . . P [ - Jos

BELGIUM )

All industries 2. 133 224 32,780,563 26,376,146 2,347,287 406,600
Agriculture, forestry and fishing.........c.coeoveenee - - - - - --
R . . s . . s
Construction......... et e i i - b
Manufacturing. 80 97 1 12,645,212 17,060,290 1,106,235 264,008
Transportation and public utilities. - - - b h h
Wholesale and retail trade............ 32" » 2,767,194 © 4,775,270 353,337 66,807 - -
Finance, insurance and real estate...... 42 51 11,329,616 2,454,070 610,005 30,979
Services 29 34 5,252,967 1,639,911 247,015 37,659

BERMUDA '

All industries 2 147 . 226 29,760,630 18,771,947 " 2,310,727 112,702
Agricutture, forestry and fishing..............ocuene - - - - -- -
MINING...covvieerecncrermsemiansossesssssssssnssimsasaronsiosas 6 10 899,899 1,053,372 162,519 - 48,978
Construction - - - - - -
Manufacturing.........ccoeeevevensessasnnones 9 11 1,496,861 1,287,243 328,239 15,114
Transportation and public utilities. 6 10 619,954 1,042,640 187,215 --
Wholesale and retail trade............ 1 12 2,631,889 10,131,313 278,990 ° 13,045
Finance, insurance and real estate 131 173 23,209,520 5,091,461 1,335,597 34,126
Services. 8 10 902,507 165,918 1,439

Footnotes at end of table.
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Controlled Foreign Corporations, 1990

Table 3.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,

by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation—-Continued

[Money amounts are in thousands of dollars}

7,500 largest Controlled Foreign Corporations

Selected country of Number Current
incorporation and industrial of Number earnings
division of 7,500 largest u.s. of foreign Total Total and profits Income
Controlled Foreign Corporations corporation corporations assets receipts (less deficit) taxes
retums ! before taxes
()] [¢3) (3) 4 (5) ()]
BRAZIL

All industries 2 135 259 28,532,012 37,814,102 3,403,598 1,000,180
Agriculture, forestry and fishing..........cccoveveene b i i - i hid
Mining, 4 4 88,976 88,943 903 199
Consiruction . . . - - v
Manufacturing 100 134 17,691,019 21,731,952 2,295,278 589,122
Transportation and public utilities.. - - - i i i
Wholesale and retail trade............. 19 29 2,971,122 7,894,140 429,756 127,157
Finance, insurance and real estate................. 42 66 5,662,689 5,164,206 380,404 85,243
Services 12 14 1,150,845 1,723,460 6,667 42,524

CANADA

All industries 2 443 819 188,592,565 174,296,522 10,538,090 3,349,694
Agriculture, forestry and fishing..........ccooeeeeeee - i - - hd hd
Mining 34 41 16,502,989 15,341,691 1,298,102 470,227
Construction 8 10 685,572 1,167,865 152,725 13,888
Manufacturing 266 374 84,903,703 110,242,888 5,563,753 2,038,399
Transportation and public utilities................... 25 36 6,996,438 4,564,650 510,606 175,048
Wholesale and retail trade............ 94 108 13,656,493 28,888,753 742,120 226,591
Finance, insurance and real estate.. 113 186 60,887,952 10,524,506 2,006,514 321,940
Services.. e s 51 60 4,769,675 3,426,424 259,810 97,896

FRANCE (INCLUDING ANDORRA)

All industries 2 239 504 65,695,198 83,505,632 4,930,243 1,565,191
Agriculture, forestry and fishing...........coveeceeeins .- b i b hid -
MINING. e eesere e . P P . . .
Construction 4 9 1,035,177 2,221,298 149,795 63,386
Manufacturing 150 275 37,274,199 53,688,928 3,601,662 1,095,513
Transportation and public utilities. i i bl b i .
Wholesale and retail trade............ . 68 88 9,998,268 20,863,823 755,646 285,093
Finance, insurance and real estate................. 58 79 13,986,321 3,001,428 125,479 18,784
Services........uen 32 46 2,658,653 3,494,068 253,142 101,215

HONG KONG

All industries 2 92 143 30,489,722 13,067,115 1,786,625 224,687
Manufacturing..... 26 30 1,490,940 3,509,258 248,225 30,224
Transportation and public utilities. b - i b - b
Wholesale and retail trade............ 33 33 2,520,858 5,415,411 456,586 40,243
Finance, insurance and real estate..... . 31 57 23,055,912 2,764,246 653,118 124,925
SOIVICES. ..ovuvrrvresseeeerranesrsasssismsnressssesssnassssssssinns 13 15 654,533 326,008 78,977 7,070

ITALY (INCLUDING SAN MARINO)

All industries 2 197 368 51,132,195 56,707,179 4,728,502 1,457,936
Agriculture, forestry and fishing..........cccccccnees b - - - hd -
MiINING.....ccovremmmmernersnennns b el - i bl -
CONSIUCHION....c.ceeeecrraeeserineasranesesessaessrsnnarans - el i - b -
Manufacturing 123 198 30,849,632 39,949,656 2,891,332 1,047,258
Transportation and public utilities.................... 4 6 217,368 203,584 -7,932 372
Wholesale and retail trade 63 75 6,112,546 12,847,889 1,440,319 239,540
Finance, insurance and real estate 36 52 12,026,586 1,863,467 212,956 87,777
Services 19 30 1,477,708 1,459,863 134,477 68,052

Footnotes at end of table.
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Controlled Foreign Corporations, 1990

Table 3.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,

by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation—-Continued

[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of - Number Current
incorporation and industrial of Number eamings
division of 7,500 largest u.s. of foreign Total Total and profits income
Controlted Foreign Corporations corporation corporations- assets receipts (less deficit) taxes
retumns ! : before taxes
() ] _(3) *4) {5) {6)
JAPAN

All industries 2 ; 155 321 53,856,711 .61,927,739 5,415,995 2,737,597
Manufacturing. 97 134 34,739,846 - 34,034,292 3,881,439 1,925,146
Transportation and public utilities..... * b b hd b b
Wholesale and retail trade...... 52 K4l 11,265,515 24,452,256 1,339,727 665,739
Finance, insurance and real estate... 13 .25 -4,280,022 1,305,990 101,629 83,082
Services. 16 86 3,158,754 . 1,180,816 73,330 51,477

MEXICO :

All industries 2 79 - 115 9,708,719 13,205,361 1,182,626 . 447,214
Agriculture, forestry and fishing - i b - b Lo
Mining. - » - . . -

___Construction we . - o - -
Manutacturing... 61 73 6,435,999 11,639,736 889,021 381,525
Transportation and public utilities.. bl ” - hid - bl
Wholesale and retail trade............. 15 17 © 990,220 969,520 133,543 35,871
Finance, insurance and real estate... -15 17 1,968,875 381,822 132,337 20,116
Services 4 4 113,575 64,416 11,298 4,079

NETHERLANDS .
-All.industries 2 . - — 189 — - 397- - .-76,012,583 |- 57,378,078 - -7,507,404 - 1,464,125 e

g 5 .5 . 3,986,660 . 3,281,584 1,898,464 572,946

Construction............u " 3 3 108,987 234,879 26,793 5,210

Manufacturing:..........cceecvevenvieenenee 89 128 22,272,121 30,897,292 2,720,158 562,367

Transportation and public utilities.. - 6 9 255,906 255,178 25,084 - 10,634

Wholesale and retail trade...... . 48 58 6,249,190 15,037,001 664,880 167,072

Finance, insurance and real esta 101 157 39,606,202 '5,086,130 1,726,752 76,965

Services : 29 T34 2,988,107 2,526,095 436,877 64,601

NETHERLANDS ANTILLES ' .

All industries 2 131 29,665,439 . 3,026,366 1,066,075 55,526
Agriculture, forestry and fishing - - - - - -
Mining . . - . - -
COnStl’UCtiOI'\ E2d 133 _ e Ll 'S
Manufacturing.... Lo bt e - bt i
Transportation and p - b i ** b o b
Wholesale and retail trade............. b il h : e ’ b hd
Finance, insurance and real estate... 88 122 28,599,772 2,734,564 1,062,300 - 52,510
Services s 3 3 664,450 155,013 -21,226 1,144

PANAMA : ;

All industries 2 .4 63 7,529,556 5,081,544 1,443,578 44,772
Agriculture, forestry and fishing...........ccccoeeeens - - - - - -
Mining..........e.. . i b e e bt hd
CONSHIUCHION.......coveini sttt s bl - B b i - b
Manufacturing 9 1 2,898,853 2,027,783 374,879 21,211
Transportation and public utilities 5 9 995,107 656,389 43,105 957
Wholesale and retail trade 10 11 1,412,017 1,785,685 835,401 6,877
Finance, insurance and real estate... 16 19 . 1,388,918 231,245 125,728 5,564
Service 5 6 482,257 229,639 37,318 7,056

Footnotes at end of table.




Controlled Foreign Corporations, 1990
Table 3.-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,
by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation—-Continued
[Money amounts are in thousands of dollars]
7,500 largest Controlled Foreign Corporations
Selected country of Number Current
incorporation and industrial of Number earnings
division of 7,500 largest U.S. of foreign Total Total and profits Income
Controlled Foreign Corporations corporation corporations assets receipts (less deficit) taxes
returns * before taxes
(1) @ ®) @ ©) ©)
SPAIN
All industries 2 146 223 27,132,141 26,057,936 2,481,620 774,539
Agriculture, forestry and fishing............ccovonee.. 3 3 87,331 140,859 14,440 3,010
Mining.... - - - - - -
Construction... hid i hd - - hd
Manufacturing.... 95 121 14,272,069 18,970,959 1,923,268 585,273
Transportation and public utilities.. hid - hid hid i b
Wholesale and retail trade. 36 39 2,669,128 4,179,691 303,989 100,987
Finance, insurance and real estate................ 2 30 8,503,661 1,690,058 85,737 40,553
SEIVICES...cuevmmrervcecmrmnsssnsessieaatesasenes . 16 25 873,990 499,580 90,230 22,279
SWITZERLAND
All industries 2 119 209 39,986,409 43,659,694 3,620,632 465,150
Manufacturing.... 34 45 5,935,859 6,817,365 1,163,222 179,575
Transportation and public utilities...... 3 3 249,800 106,002 45,867 2,799
Wholesale and retail trade............. 48 58 12,072,612 33,228,130 1,286,808 150,240
Finance, insurance and real estate 47 78 20,535,967 2,702,311 1,011,293 115,149
Services . [T 14 18 864,774 657,717 107,366 15,625
UNITED KINGDOM
All industries 2 408 1,257 298,694,741 189,762,719 11,766,192 3,263,307
Agriculture, forestry and fishing - - - - - -
[ 11T T TP 23 36 10,147,855 7,387,210 2,439,235 618,875
CONSLIUCHON. .c.ccecrrrrererissacerisesnseeans 10 15 1,181,191 1,703,178 112,828 33,623
Manufacturing..... " 230 392 64,444,168 100,807,625 5,562,777 1,390,643
Transportation and public utilities. 14 17 819,664 608,561 56,062 2,497
Wholesale and retail trade..... 86 116 22,459,686 45,175,164 1,893,595 763,508
Finance, insurance and real estate... 201 549 189,908,137 27,517,269 1,399,423 333,647
SEIVICES....rvererreerrerrrecrerinees 75 129 9,561,468 6,381,740 302,359 120,463
VENEZUELA
All industries 2 33 43 1,838,202 2,076,053 138,030 52,650
Agriculture, forestry and fishing - - - - - -
Mining.. . . . - . . -
Construction...... - - - - - -
Manufacturing... 25 29 1,212,269 1,578,542 59,965 38,922
Transportation and public utilities. - - - - -- -
Wholesale and retail trade. 6 6 367,497 384,011 42,990 3,348
Finance, insurance and real estate. - b e hd bt b
SEIVICES....cveecrerrerensiiiens bt hd hd ” e hd
WEST GERMANY
All industries 2 256 546 119,972,398 134,351,175 9,101,714 2,919,295
Agriculture, forestry and fishing.... - - - - - -
Mining.... hd o hd e e e
Construction 6 8 562,723 850,684 25,130 12,126
Manufacturing 163 264 56,249,592 95,091,834 6,415,639 2,270,019
Transportation and public utilities.... 6 7 735,334 1,098,506 -1,167 -2,976
Wholesale and retail trade............... 86 100 11,740,588 27,217,367 1,424,488 299,970
Finance, insurance and real estate.. 4l 109 43,701,511 5,736,623 959,580 235,580
SOIVICES........ceeeeeciernmsstsosiees s s sisanssane 33 53 3,889,912 3,333,457 274,368 103,194
Footnotes at end of table.
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Controlled Foreign Corporations, 1990

[Money amounts are in thousands of dollars}

Table 3.~U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,
by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued

7,500 largest Controlled Foreign Corporations

Footnotes at end of table.

108

Selected country of Current Foreign corporations with current -
_ incorporation and industrial earnings earnings and profits (+) before taxes Distributions
division of 7,500 largest and profits Current eamnings Current earnings from eamings - Subpart F
Controlled Foreign Corporations (less deficit) and profits Income and profits and profits income
after taxes before taxes taxes after taxes
. U] (8) (9) (10) an (12)
ALL GEOGRAPHIC AREAS
All industries 2 . 64,751,435 102,614,262 23,829,845 78,784,418 46,429,916 17,841,936
Agriculture, forestry and fishing.... 35,609 70,567 18,672 51,895 16,436 1,589
5,429,386 8,346,795 2,594,259 5,752,535 4,139,635 992,587
Construction. “ 508,323 760,337 187,099 573,237 203,822 43,975
Manufacturing.........c..cceeeneen 32,670,468 52,491,672 14,231,638 38,260,034 23,087,711 5,410,015
Transportation and public utilities. 1,602,053 2,221,086 421,923 1,799,163 1,025,449 414,135
Wholesale and retail trade..... 10,809,118 15,985,128 3,702,845 12,282,283 6,434,300 3,208,595
Finance, insurance and real estate 11,894,343 19,329,044 1,885,259 17,443,785 10,518,766 7,341,297
Services. 1,816,155 3,367,362 780,363 2,586,999 999,303 428,387
AUSTRALIA
All industries 2 1,543,427 3,319,922 887,154 2,432,767 1,239,787 229,739
Agriculture, forestry and fishing.... i it i i - -
Mining 158,110 174,535 2,796 171,740 4,901 9913
 CONSHUCKION. ... oo eee e -16,381 18,490 5,549 12,941 11,779
Manufacturing 1,016,804 1,878,417 671,540 1,206,877 767,566 67,842
Transportation and public utilities. 17,358 28,804 3,526 25,278 2,341 557
Wholesale and retail trade............ 177,214 393,630 96,379 297,250 43,969 6,101
Finance, insurance and real estate...... 184,744 768,696 90,704 677,992 405,167 131,262
SOIVICES.....cvsrecuearaiirsnnnms s s sersesresssstssssases s 1,51 50,857 15,278 35,579 14,812 2,283
BAHAMAS .

—. -.All Industries 2 . -- --612,637- —| — 765,584~ —| - - - 124,903 - - - 640,681-- - | - --405,895 --—|-— --108,467 — — - - -
Agriculture, forestry and fishing.........c.oeececeene - -- - - - -
Mining. 180,734 264,762 72,537 192,225 65,560 2,677
Construction.......... - - - - - -
Manufacturing........ 42,199 60,365 + 10,223 50,142 9,998 11,625
Transportation and public utilities.. - b e hid - -
Wholesale and retail trade..... 123,367 164,106 ' 40,738 123,367 129,055 17,534
Finance, insurance and real esta 52,494 60,975 -129 61,104 34,039 45,430
Services v e oS [ . s

BELGIUM

All industries 2 1,940,687 2,487,988 407,320 2,080,668 1,484,727 . 916,158
Agriculture, forestry and fishing...........ccc.eene. - - - - - -
Mining s . . . - .-
Construction o .- .- - . .
Manufacturing........eceeomeenvereenn 842,228 1,204,241 265,388 938,853 602,477 351,355
Transportation and public utilities.. il b i -* - -
Wholesale and retail trade............. 286,530 371,476 66,345 305,131 447,568 137,926
Finance, -insurance and real estate... 579,026 621,276 30,782 '580,494 290,630 332,027
Services ! 209,356 253,113 37,194 215,919 142,338 75,893

BERMUDA ST

All industries 2 2,198,025 2,519,598 112,434 2,407,164 1,540,191 1,687,581
Agricuiture, forestry and fishing. - - - ) - - -
Mining. 113,541 221,610 48,827 172,783 135,950 62,437
Construction.... - - - - - -
Manufacturing 313,125 352,272 15,226 © 337,047 126,136 105,439
Transportation and public utilities................... 187,215 187,400 - 187,400 155,000 183,418
Wholesale and retail trade 265,945 284,690 13,045 271,645 89,258 68,077
Finance, insurance and real estate... 1,301,470 1,449,602 33,928 1,415,674 1,028,733 1,249,031
Services........ 16,729 24,024 1,409 22,615 5,114 19,179



Controlled Foreign Corporations, 1990

Table 3.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,

by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation--Continued

[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of Current Foreign corporations with current
incorporation and industrial earnings earnings and profits (+) before taxes Distributions
division of 7,500 largest and profits Current earnings Current eamnings from earnings Subpart F
Controlied Foreign Corporations (less deficit) and profits Income and profits and profits income
after taxes before taxes taxes after taxes
@ ) ©) (10) (11) (12)
BRAZIL

All industries 2 2,403,418 4,068,360 917,664 3,150,695 812,999 352,552
Agriculture, forestry and fishing...........c.coeecenn - - hd hid b -
Mining....... 704 4,184 199 3,985 1,913 -
CONSIUCHION......covcv e ioneens i - b hd - i
Manufacturing... 1,706,156 2,708,758 557,762 2,150,396 605,403 98,463
Transportation and public utilities. b - b b - b
Wholesale and retail trade 302,599 509,240 101,719 407,521 43,383 132,960
Finance, insurance and real estate... 295,161 480,526 72,714 407,812 98,148 95,324
Services. [HTR OO -35,857 63,420 25,727 37,694 30,291 25,193

CANADA

All industries 2 7,188,395 12,062,627 3,408,701 8,653,926 5,950,116 1,293,543
Agriculture, forestry and fishing..........cccceenueee - - bl i hd -
[T T OO 827,875 1,416,104 477,708 938,396 804,053 394,756
CONSITUCHION. ... vttt st sssre e 138,838 155,771 15,050 140,721 17,643 -
Manufacturing.........ceevesmvenenssecsene 3,625,354 6,377,425 2,064,196 4,313,229 3,388,925 190,146
Transportation and public utilities.. 335,558 542,862 175,661 367,201 75,123 7741
Wholesale and retail trade................ 515,529 904,298 236,209 668,089 878,284 42,148
Finance, insurance and real estate. 1,684,574 2,199,218 339,233 1,859,985 748,956 650,845

161,914 454,508 94,940 359,567 30,144 7.907
FRANCE (INCLUDING ANDORRA)

All industries 2 3,365,052 5,619,228 1,584,605 4,034,623 1,908,085 306,871
Agriculture, forestry and fishing..........ccoovnnne b e i i hid b
Mining .- P . * . .
Construction 96,409 150,665 53,386 97,279 68,588 -
Manufacturing.. 2,506,149 3,952,745 1,105,383 2,847,362 1,372,841 167,400
Transportation and public utilities. i - - hd i b
Wholesale and retail trade............ 470,553 887,754 281,692 606,062 245,695 33,258
Finance, insurance and real estate.. 106,685 296,342 31,994 264,348 173,211 64,649
SOIVICES....oreemrrirrererisisseriassianre e ssssiessessaorses 151,926 280,962 100,954 180,008 42,322 41,564

HONG KONG

All industries 2 1,561,938 1,859,514 224,316 1,635,199 1,023,116 535,454
Agriculture, forestry and fishing..........cccecounrvee - - - - - -
Mining......cccoooees reree e st - - - - - -
Construction. s o . . . .
Manufacturing. 218,001 260,999 30,342 230,657 154,338 65,559
Transportation and public utilities. e hid i - b hd
Wholesale and retalil trade............ 416,344 465,642 39,892 425,750 284,011 195,184
Finance, insurance and real estate.. 528,193 701,209 124,925 576,284 268,991 260,362

71,907 81,441 7,070 74,371 69,818 19,816
ITALY (INCLUDING SAN MARINO)

All industries 2 3,270,566 5,079,877 1,400,921 3,678,956 1,910,301 355,044
Agriculture, forestry and fishing...........c.ecouueeeis - e hl - b e
Mining . - et b - b b
Construction . . .- - . .
Manufacturing........ 1,844,074 3,095,501 1,035,151 2,060,350 1,561,194 190,495
Transportation and public utilities. -8,303 12,401 - 12,401 - -
Wholesale and retail trade. 1,200,780 1,491,291 236,079 1,255,213 181,898 116,379
Finance, insurance and real estate................ 125,180 258,605 46,701 211,904 134,338 43,881
SEIVICES.......ooverrarirecverrimiereirensinessnens 66,425 164,730 68,052 96,678 25,467 3,311

Footnotes at end of table.
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Table 3.—-U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F Income,
by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation—-Continued

[Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations

Selected country of Current Foreign corporations with current
incorporation and industrial eamings earnings and profits (+) before taxes Distributions
- division of 7,500 largest and profits Current earnings Current earnings from eamnings Subpart F
Controlled Foreign Corporations (less deficit) and profits Income and profits and profits income
after taxes before taxes | taxes after taxes
. @ 8 () _ (19) (1) (12)
JAPAN

All Industries 2 ; 2,678,398 5,778,222 2,745,758 "3,032,464 1,789,144 ' 396,634
Agriculture, forestry and fishing.........ccoeeeeedf * 7 bl e .- hd . e b
MiniNG.....ccccmeecermrrerenerenns -- - - - -- -
Construction...........cccovrerensene i i i - - oo
Manufacturing.... 1,956,293 4,049,721 1,943,280 2,106,442 1,363,660 232,087
Transportation and publlc utllme b b b - - : -
Wholesale and retail trade........ '673,988 1,417,892 656,493 761,399 384,237 105,728
Finance, insurance and real estate.... 18,547 -186,494 ‘82,983 103,512 12,723 47,882
Services......couu ) © 21,853 102,143 51,104 51,039 24,509 10,937

MEXICO .

All industries “....... . 735,412 1,367,391 416,842 950,549 ' 429,224 34,185
Agriculture, forestry and fishing..........ccoveeeeee. i e b b - b
Mining.....coneeuemnririenienns i i - . el i b
Construcnon 2] Lid - L - _ s
~ Manufacturing.... . 507,496 1,063,140 353,328 709,812 345,883 16,520
Transportation and pubhc u1|l|t|e . oo - - b - hid
Wholesale and retail trade... 97,672 137,946 34,369 103,577 41,186 6,599
Finance, insurance and reat estate 112,221 135,239 20,116 115,124 ! 38,674 10,989
Services. 7,218 13,044 4,079 8,964 - 78

NETHERLANDS

All mdu‘strles_2 r— 6043279 | = 7,705763__ ) . .1,462018._}. _.6,243745_.}.. - 3,631,195 | -1,030278-— — -
Agnculture forestry and fi shmg - - - - -
MiniNG.... .evvccrrereeversennee 1,325,518 1,900,955 573,739 1,327,216 1,233,262 7,608
Construction... 21,583 26,793 - 5210 21,583 20,471 -
Manufacturing 2,157,791 2,771,065 564,110 2,206,955 1,206,879 182,034
Transportation and public utilities... 14,450 39,783 . 10,634 29,149 141,403 7 -
Wholesale and retail trade. .- 497,808 687,493 167,022 520,470 277,716 117,640
Finance, insurance and real estate 1,649,787 1,793,826 76,216 1,717,610 682,224 667,402
Services. 372,276 474,401 60,757 ‘413,644 69,240 55,594

. NETHERLANDS ANTILLES o ' '

All industries 2 1,010,549 1,111,692 54,726 1,056,966 960,468 969,125
Agriculture, forestry and fishing. - - - - - -
Mining s . - . a -
Construction . . P ) v . .
Manufadur'lng - . e P - ..'
Transportation and public utilities. .. - b hid b b -
Wholesale and retail trade S oo - e r i oo -
Finance, insurance and real estate. 1,009,790 1,070,108 52,256 - 1,017,852 877,343 889,046
Services. -22,370 5,325 657 4,668 5,829 4,668

PANAMA L . .

All industries 2 1,398,806 1,454,292 42,073 1,412,219 1,617,495 1,163,512
Agriculture, forestry and fishing...................... - - - - - -
MiINING...s vt sires e nbenanessens i - ks b - b
Construction . . . . . . .
Manufacturing.... 353,667 379,316 21,316 358,000 245,170 251,962
Transportation and public utilities -42,148 < 43,105 957 42,148 4,130 25,269
Wholesale and retail trade 828,524 839,782 6,225 833,557 1,200,851 764,611
Finance, |nsurance and real estate 120,164 126,479 5,564 120,915 107,797 92,706
Services... ' 30,262 37,654 7,056 30,598 54,929 5,685

Footnotes at end of table
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Table 3.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, and Subpart F iIncome,

by Selected Country of Incorporation and Industrial Division of Controlled Foreign Corporation--Continued

{Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations

Selected country of Current Foreign corporations with current
incorporation and industrial eamings eamings and profits (+) before taxes Distributions
division of 7,500 largest and profits Current earnings Current eamings from earnings Subpart F
Controlled Foreign Corporations (less deficit) and profits income and profits and profits income
after taxes before taxes taxes after taxes
@) 8) 9 (10) (amn (12)
SPAIN
Altindustries 2. 1,707,081 2,800,062 774,280 2,025,782 661,366 794,960
Agriculture, forestry and fishing. 11,431 14,440 3,010 11,431 1,786 --
Mining.. - - - - - -
Construction . . o . . .
Manufacturing.... 1,337,995 2,123,888 587,363 1,536,525 492,296 707,965
Transportation and public utilities. - il b b - b
Wholesale and retail trade............ 203,001 340,804 98,455 242,348 94,170 6,617
Finance, insurance and real estate.. 45,184 140,573 40,035 100,537 7,677 71,825
Services... 67,950 93,032 22,979 70,052 25,769 8,554
SWITZERLAND
Allindustries 2 3,155,482 3,782,253 459,788 3,322,464 1,962,213 1,357,328
Agriculture, forestry and fishing.................... -- - - -- - --
Mining . . . . . .
Construction - - i b b e
Manufacturing.... 983,647 1,164,642 179,556 985,086 499,801 188,024
Transportation and public utilities. 43,069 45,867 2,799 43,069 31,999 35,326
Wholesale and retail trade................ 1,136,569 1,298,297 150,180 1,148,117 489,475 440,839
Finance, insurance and real estate.. 896,144 1,121,223 110,289 1,010,934 848,236 648,937
SeIVICES..eene e ireeerremeenerenns 91,741 112,062 15,202 96,860 89,158 44,202
UNITED KINGDOM
Allindustries 2 8,502,885 17,232,427 3,278,828 13,953,599 9,146,682 2,196,112
Agriculture, forestry and fishing.............cceuun. - - - - -- -
MINING. ....overeriiinnrercnssnrinne 1,820,360 2,456,761 618,073 1,838,688 1,182,981 471,326
Construction...... 79,206 119,851 37,045 82,806 11,927 8,317
Manufacturing.... 4,172,134 6,881,133 1,401,995 5,479,138 3,647,976 465,206
Transportation and public utilities. 53,566 74,789 5,063 69,726 36,169 5,415
Wholesale and retail trade........ 1,130,087 2,250,710 749,139 1,501,570 631,796 408,900
Finance, insurance and real estate.. 1,065,775 4,912,067 338,073 4,573,994 3,453,892 811,717
Service: 181,896 536,483 129,387 407,096 181,942 25,230
VENEZUELA
All industries 2 85,380 230,728 51,365 179,363 13,948 12,257
Agriculture, forestry and fishing.... - - - - - -
Mining . . . . . .
Construction - - - - - -
Manufacturing... 21,043 146,055 38,687 107,369 12,454 7,349
Transportation and pubhc uhlmes - - - - - -
Wholesale and retail trade... 39,642 47,051 3,126 43,925 1,493 2,488
Finance, insurance and real estate.. - i - - - .-
Services... Py . . . . v
WEST GERMANY
All industries 2 6,182,419 9,775,916 2,913,065 6,862,852 4,212,611 1,970,799
Agriculture, forestry and ﬁshmg - - - - - -
Mining.... . . b - - - - b
Constructlon ........ 13,004 35,790 12,126 23,664 14,308 -
Manufacturing.... . 4,145,620 6,604,623 2,274,654 4,329,969 3,407,026 1,391,978
Transportation and pubhc unhtles 1,809 3,636 - 3,636 - -
Wholesale and retail trade... - 1,124,518 1,587,801 292,011 1,295,791 282,886 126,912
Finance, insurance and real estate. 724,000 1,232,565 229,339 1,003,226 439,755 427,143
171,174 307,643 103,383 204,260 68,637 24,767

1 Number of returns is not additive because some U.S. corporations have Controlled Foreign Corporations in more than one industrial division and more than one

country of incorporation.

2 Includes "Nature of business not allocable,” which is not shown separately.
**Not shown to avoid disclosure of information about specific corporations. However, the data are included in the appropriate totals.
NOTE: Detail may not add to totals because of rounding.
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Transactions Between Forelgn-(lwned corporatlons
and Related Foreign Persons, 1990

Data Release

ince 1960, U.S. parent corporations have been

required to report transactions with and between

their foreign affiliates [1]. However, prior to the
Tax Equity and Fiscal Responsibility Act of 1982 (TEFRA),
no similar reporting requirements existed for transactions
between U.S. subsidiaries of foreign corporations and their
foreign affiliates. Concerned that these related party - .
transactions could be manipulated to avoid U.S. taxation, -
Congress added new reporting requirements as part of
TEFRA to provide the Internal Revenue Service with more
information about the nature and amount of the transac-
tions between foreign-owned domestic corporations
(owned 25 percent or more by a foreign person) and the1r
related foreign “persons.”

For 1990, based on these reporting requirements, 187
large foreign-owned domestic corporations (with total
receipts of $1 billion or more) reported receipts of $69.1
billion and payments of $138.1 billion in transactions with
related foreign persons, increases from 1989 of 160 percent

- and 35 percent, respectively [2]. These foreign-owned

purchases of stock in trade. Aoproximately $124.4 billion
(90 percent) of the $138.1 billion foreign-owned domestic

. corporations paid to related foreign persons was for

purchases of stock in trade. Receipts from sales of stock
in trade to related foreign persons amounted to nearly
$60.9 billion (88 percent) of the $69.1 billion received from
related foreign persons.

Over 70 percent of the growth in recelpts (which grew
fromi $26.5 billion to $69.1 billion for 1990) and payments
(which grew from $102.7 billion for 19890 $138.1 billion .
for 1990) was related to U.S. corporations classified in

~ finance, insurance, and real estate. The receipts from

related foreign persons reported by these corporations
increased from $0.3 billion for 1989 to $30.8 billion for 1990,
while payments increased from $2.3 billion to $29.5 billion.
More than 95 percent of these receipts and payments
associated with U.S. corporations classified in finance,
insurance, and real estate was due to transactions in stock

in trade, primarily with foreign corporations whose "resi-
dence"” wasjn_the_United,Kingdom.onSwitzerland._Nearly_
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" domestic corporations also reported ending balances in

outstanding loans of $49.0 billion (borrowed from related

foreign persons) and $10.2 billion (loaned to related forelgn

persons). :
During 1990, these 187 large { forelgn -owned domestxc

" Corporations reduced their borrowing from related foreign

persons by nearly half; loan balances declined from $90.7
billion (beginning balances) to $49.0 billion (ending bal-
ances). This large decrease was principally due to U.S. .
manufacturing corporations, which cut back their loan
balances to related persons with United Kingdom resi- -
dences. QOverall, based on ending balances, foreign-oWned
corporations borrowed ($49.0 billion) almost five times the
amount they loaned ($10.2 billion) to related foreign per-
sons for 1990. Both interest expense and income reflected
these borrowing differences; interest paid to related
foreign persons of $5.2 billion exceeded the $0.6 billion of
interest received from related foreign persons by nearly
nine-fold. Overall, transactions with related foreign per-
sons whose “primary country” of “residence” (see Pri-
mary Country and Residence of Related Person in the
Explanation of Selected Terms) was the United Kingdom
accounted for $18.4 billion (nearly 38 percent) of the
ending balance in amounts borrowed and $6.3 billion
(approximately 62 percent) of the. $ 10.2 billion endmg
balance in amounts loaned.

The bulk of the transactions (excluding endmg loan
balances) with related foreign persons was for sales or

This data release was written by Sarah E. Nutter, an‘economist
with the Foreign Returns Analysis Section, under the direction of
Chris Carson, Chief.

$19.7 billion in sales of stock in trade and $19.4 billionin -
purchases of stock in trade were with related foreign
persons whose residence was the United Kingdom. Sales
and purchases of stock in trade with related foreign

~_persons whose residence was Switzerland were $9.5 billion. -

and $9.1 billion, respectively [3].

Nearly two-thirds of the 3,734 related foreign persons
with which the 187 largest foreign-owned doinestic corpo-
rations reported transactions were residents of Europe,
Canada, or Japan (Table 1). Nearly 40 percent of all related
foreign persons were residents of just five countries: the
United Kingdom (14 percent), West Germany (9 percent),
Japan (7 percent), Canada (6 percent), and Switzerland (4
percent). Nearly 88 percent ($60.6 billion) of the $69.1
billion in receipts was due to transactions with related
foreign persons in these five countries: the United King-
dom ($25.1 billion), Japan ($19.6 billion), Switzerland ($10.6
billion), Canada ($3.5 billion),and West Germany ($1.8
billion). Foreign-owned domestic corporations also paid -
nearly 83 percent ($113.9 billion) of the total payments
($138.1 billion) to related foreign persons that were resi-
dents of the same five countries: Japan ($52.3 billion), the
United Kingdom ($29.7 billion), West Germany ($13.6
billion), Switzerland ($ 12.1billion), and Canada ($6.3
billion). ‘

Overall, for 1990, transactions with related foreign
persons whose country of residence was Japan accounted
for $19.6 billion (28 percent) and $52.3 billion (38 percent)
of receipts and payments, respectively. In percentage
terms, this reflects a decrease from 1989 levels. For 1989,
related foreign persons that were residents of Japan

|
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accounted for $11.3 billion (43 percent) of the $26.5 billion
in receipts reported and $52.8 billion (67 percent) of the
payments reported ($78.9 billion) [4]. However, in absolute
terms, payments to these related foreign persons remained
relatively constant, falling slightly from $52.8 billion for
198910 $52.3 billion for 1990.

Nearly half of the 187 largest foreign-owned domestic
corporations were manufacturers (Table 2). These 91
corporations reported transactions with 2,642 (71 percent)
of the 3,734 related foreign persons and engaged in the
majority of the loan transactions (based on ending bal-
ances) with related foreign persons. Among U.S. manufac-
turers, the bulk of the outstanding loan (ending) balances
resulted from transactions with related foreign persons
whose country of residence was the United Kingdom.
Nearly $15.7 billion (44 percent) of the $35.6 billion bor-
rowed from, and $5.6 billion (68 percent) of the $8.2 billion
loaned to, related foreign persons, were to related foreign
persons that were residents of the United Kingdom. Trans-
actions with Canadian related foreign persons accounted
for the largest percentage share of the sales of stock in
trade reported by U.S. manufacturers, while the largest
percentage share of purchases of stock in trade was asso-
ciated with Japanese related foreign persons. Approxi-
mately $2.2 billion (31 percent) of the $7.2 billion of sales of
stock in trade was to related foreign persons that were
residents of Canada and $6.8 billion (22 percent) of the
$31.5 billion of purchases of stock in trade was associated
with related foreign persons that were residents of Japan
[51

Stock in trade transactions for foreign-owned domestic
corporations classified in wholesale and retail trade, and
finance, insurance, and real estate were dominated by
related foreign persons in Japan and the United Kingdom,
respectively. About two-thirds of both the sales and
purchases of stock in trade reported by foreign-owned
domestic corporations classified as wholesalers and retail-
ers was attributable to transactions with related foreign
persons whose country of residence was Japan. Transac-
tions with these Japanese related foreign persons ac-
counted for approximately $15.6 billion (65 percent) of the
$23.9 billion in sales of stock in trade and $42.1 billion (67
percent) of the $63.3 billion in purchases of stock in trade.
Within finance, insurance, and real estate, approximately
$19.7 billion (67 percent) of the $29.4 billion in sales of
stock in trade and $19.4 billion (68 percent) of the $28.7
billion in purchases of stock in trade were with related
foreign persons that were residents of the United Kingdom

(6].
Data Sources and Limitations

Under Internal Revenue Code section 6038 A, domestic

corporations, which were 25-percent or more owned by a
foreign person, and foreign corporations engaged in a U.S.
trade or business must report transactions with related
foreign persons [7]. For 1990, these transactions were
reported on Form 5472, Information Return of a 25%
Foreign Owned U.S. Corporation or a Foreign Corpora-
tion Engaged in a U.S. Trade or Business.

The foreign-owned corporation statistics, collected
annually starting with 1988, include data from Forms 5472
for all U.S. corporations with total receipts of $1 billion or
more that were owned (25-percent or more) by a foreign
person and reported transactions with related foreign
persons, and that were included in the corporation Statis-
tics of Income sample of U.S. corporation income tax
returns with accounting periods ending July 1990 through
June 1991 [8]. The corporation Statistics of Income sample
included approximately 82,600 corporation income tax
returns chosen from the 3,716,650 returns filed for Tax Year
1990. These returns were selected after administrative
processing was complete, but before any audit examina-
tions [9].

The statistics for 1990 also include a small number (9
out of 187) of corporations with $1 billion or more in total
receipts for 1989, but with less than $1 billion in total
receipts for 1990. Once a corporation has met the criteria
for inclusion in the statistics for a specific year, it is in-
cluded for subsequent years as well, as long as it reports
transactions with related foreign persons and is part of the
Statistics of Income corporate sample of returns. Foreign
corporations engaged in a U.S. trade or business with
Forms 5472 attached to their U.S. income tax returns were
excluded from the 1990 statistics altogether because so few
met the $1 billion-or-more in total receipts requirement.
Thus, the statistics for 1990 include only domestic corpo-
rations that were 25-percent or more owned by a foreign
person.

The statistics in this article augment the data for a por-
tion of the returns included in the Statistics of Income data
for domestic corporations “controlled” by foreign persons
[10]. The “control” requirement for the two sets of statis-
tics differs in that “control” for the foreign-controlled do-
mestic corporation data is defined as ownership by any
foreign person, directly or indirectly, of 50 percent or more
of a U.S. corporation’s voting stock at the end of the tax
year, a more stringent requirement than for the foreign-
owned corporation statistics reported herein, which in-
clude domestic corporations that were 25-percent or more
owned by a foreign person. However, beginning with Tax
Year 1991, the corporation income tax return requirements
were changed to call for identification of corporations that
were 25-percent-or-more foreign controlled. It is estimated
that the 187 foreign-owned corporations included in the
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fbreignrowned corporation statistics represented approxi-
mately 0.4 percent of returns, but 47 percent of the esti-
mated total assets of $1.7 trillion, and 57 percent of the

 estimated total receipts of $1 .1 trillion reported by the -

domestic corporations 25-percent or more “controlled” by

- foreign persons for 1990.

~ These statistics provide additional information about
the nature and amount of the transactions between related
U.S. and foreign persons and supplement the data avail-

able from the statistics on Controlled Foreign Corporations

(also included in this issue of the Bulletin). The Con-
trolled Foreign Corporation statistics are for the largest

~ 7,500 (in total assets) foreign subsidiaries of U.S. parent

corporations with total assets of $500 million or more,
while the statistics on foreign-owned U.S. corporations
provide information on domestic corporations which are
25-percent or more foreign-owned with total receipts of $1

billion or more (for either 1989 or 1990) that report transac-

tions with related foreign pérsons‘ These two studies
provide information about both the inbound (foreign to

- United States) and outbound (United States to foreign)

transactions of these related parties. However, the statis-
tics are not altogether comparable The reported “amounts
received” in the foreign-owned corporatlon statistics

_ reflect receipts from foreign persons by, the related foreign- _

owned corporations with operations in the United States
(inbound transactions). -In contrast; the “amounts re- -
ceived” from related persons in the Controlled Foreign
Corporation statistics reflect amounts received from U.S
persons (as well as from other related persons) by the
related controlled foreign corporation (outbound transac-
tions).

 Explanationof Selected Terms

Amounts borrowed and loaned.--Both the beginning and
ending balances of amounts borrowed and loaned by
foreign-owned corporations from and to, respectively,
their related foreign persons, are presented in Tables 1 and
2. The ending balances are also included in the total
amounts received and paid in Tables 1 and 2. However,
because the ending balance reflects only the amounts
outstanding at the end of the year, these amounts may not
equal the actual amounts borrowed and loaned during Tax
Year1990.

Foreign Person.--The term “foreign person” generally
includes (1) any partnership, association, company or
¢orporation that was not created or organized under the
laws of the United States or the laws of any State; (2) any

- individual who is not a citizen or resident of the United

States; (3) any individual who is a citizen of a U.S. posses-

| sion, but is not otherwise a U.S. citizen or resident; arid (4)
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any foreign trust, estate or government. For the most

part, most of the foreign persons for purposes of these
statistics are corporations.

Foreign-Owned Corporation. --For purposes of these
statistics, a corporation was considered foreign-owned if at
least 25 percent of the total voting power of all classes of
stock entitled to vote, or 25 percent of the total value of all
classes of stock of the corporation, was owned, directly or
indirectly, at any.time during the tax year by one foreign
shareholder (usually a foreign parent corporation). This is
in contrast to the other Statistics of Income data on for-
eign-owned domestic corporations which are based on 50-
percent or more ownership by a foreign person.

Number of Persons.--The data shown in Tables 1 and 2
generally represerit the number of Forms 5472 attached to
the 187 income tax fetums filed by corporations with total
receipts of $1 billion or more that were owned 25-percent or
more by a foreign person. Member corporations of an
affiliated group that filed a consolidated income tax return
could also join in filing a consolidated Form 5472 for

__transactions_with a given foreign related person._However,_ .

somie affiliated corporations that could have filed consoli-
dated Forms 5472 filed separate forms instead. When
these forms were identified during statistical processing,
the information on them was combined and the result

_ treated as a single Form 5472. To this extent, the “number. o

of persons” understates the actual number of Forms 5472
attached to the 187 income tax returns included in the
statistics. -

" OPEC Countries. -—Summary statistics are provided
(Table. 1) for the following Asian countries that were
members of the Organization of Petroleum Exporting
Countries (OPEC) for 1990: Iran, Iraq, Kuwait, Qatar, Saudi
Arabia, and the United Arab Emirates. The other OPEC
countries were: Algeria, Ecuador, Gabon, Indonesia, Libya,
Nigeria, and Venezuela. Some of these countries are
shown individually in Table 1.

Primary Country.--In almost all instances, the U.S.
corporation filing a Form 5472 reported only one country of
residence for the 25-percent-or-more foreign owner. How-
ever, approximately 1.4 percent of all Forms 5472 reported
two or more countries of residence. For these Forms 5472,
the primary country of residence was determined based on
a comparison of the address and country where business
was conducted.

Related Person.--Persons related to the corporation that
filed a Form 5472 include the 25-percent foreign share-
holder, any person that was related to the reporting corpo-
ration or the 25-percent shareholder (as described in
Internal Revenue Code section 267(b) or 707(b)(1)), or any
other person that was related to the reporting corporation
within the meaning of Internal Revenue Code section 482
and the associated regulations.
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Residence of Related Person.--The income tax regula-
tions under Code section 6038A require that “each coun-
try in which each 25-percent shareholder files an income
tax return as a resident under the tax laws of that country”
be reported on Form 5472 for each related foreign person
(Regulation Section 1.6038A-2). The statistics in Table 1
are based on this reported residence of the related foreign
person and, within this meaning, the related foreign person
is a “resident” of a particular foreign country.

Notes and References

{11 AspartofPublic Law 86-780, enactedin 1960,aU.S.
corporation was required to furnish, as part of its tax
return, information on its controlled foreign corpora-
tions. For data on these transactions for 1990, see
Nutter, Sarah E., "Controlled Foreign Corporations,
1990," in this issue of the SOI Bulletin.

{2] Tables 1 and 2 include total amounts "received” from
and "paid" to related foreign persons of $118.0 billion
and $148.2 billion, respectively. However, these totals
include outstanding loans (ending balances) which
are conceptually different from the other types of
amounts reported on Form 5472, Information Return
of a 25% Foreign Owned U.S. Corporation or a
Foreign Corporation Engaged in a U.S. Trade or
Business. Ending loan balances reflect amounts held
as either liabilities or assets on the balance sheets of
the foreign-owned corporation. As such, they do not
necessarily reflect current-year payments or receipts,
but rather a balance at a particular point in time.

3]
(4]

(5]
(6]
(71

(8]

(9]

Therefore, all references to “total” amounts “received”
or “paid” exclude outstanding loans (ending balances)
of $49.0 billion (amounts borrowed) and $10.2 billion
(amounts loaned) from the total amounts “received”
and “paid,” respectively. The remaining amounts
received ($69.1 billion) and paid ($138.1 billion), which
were for items such as sales or purchases of stock and
trade, represented receipts or expenditures for 1990.

Based on unpublished data.

See also, Latzy, John, "Transactions Between Foreign
Controlled Corporations and Related Foreign Persons,
1989," Statistics of Income Bulletin, Spring, 1993,
Volume 12, Number 4.

Based on unpublished data.
Based on unpublished data.

Internal Revenue Code sections 267 (b), 482, and
707(b) (1) define a "related person.”

For Tax Year 1991, the basis for inclusion in the

statistics will be total receipts of $500 million or more. -

For more information on the sample of corporation
income tax returns for 1990, see Statistics of Income --
1990, Corporation Income Tax Returns.

[10] The statistics on domestic corporations controlled by

foreign persons for 1990 are reported in Hobbs,
James R., "Domestic Corporations Controlled by
Foreign Persons, 1990," Statistics of Income Bulle-
tin, Fall 1993, Volume 13, Number2.
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Transactions Between Foreign-Owned Corporations and Related Foreign -

Persons, 1990

Table 1 ~Foreign-Owned Corporations with Total Receipts of $1 Billion or More: Transactions Between
Foreign-Owned Corporations and Related Foreign Persons, by Selected Country of Resudence of

Related Foreign Person
[Money amounts are in thousands of dollars]

Reporting Transactions between foreign-owned

corporations ! corporations and related foreign persons
Amounts received from
Number related foreign persons

Selected country Number of of : Sales of

foreign-owned Total Total related Sales of tangible

corporations assets receipts foreign Total stock in property other
persons trade than stock
in trade
() @ ®) (@) (5) (6} @

All countries 187 814,514,404 616,625,608 - 3,734 118,036,425 60,869,560 2,476,118
Canada. 103 508,317,862 407,651,135 221 4,401,665 2,861,539 35,571
Latin America, total 81 405,660,732 357,674,373 463 1,203,295 358,585 : 5,556

Brazil 50 226,639,584 234,719,187 89 48,391 43,612 1,341
Ecuador. 14 105,696,535 103,051,013 14 8,605 7,597 -
Mexico. 45 222,833,631 230,289,268 82 310,077 111,624 2,536
Panama..........ccceecvecenmenivonneenereenionans 17 133,123,513 124,593,518 .29 225,959 64,801 587
VENBZUEIA......coeereeniemirireiisinrerreneiernennaes 31 169,003,671 174,926,827 48 492,426 62,676 1
Other Western Hemisphere, total................ 35 271,467,917 138,412,397 53 4,256,778 80,579 79,130
Bermuda 117,926,167 82,456,465 22 229,863 58,653 . 39,978
Netherands Antilles..........ccccoveeeceenieiieennnan 95,601,057 49,982,150 22 3,852,967 21,093 : -
Europe, total 733,006,406 540,107,725 1,969 78,412,568 36,822,876 214,893
Austria 91,577,008 69,441,693 34 23,874 20,373 -
Belgium. 252,811,653 237,559,108 76 624,128 292,412 4,065
Denmark............. 143,594,227 109,483,247 34 18,192 12,546 4
- -France (including Andorra)...: -- - 371,681;185-|- - 321,868,549 | -- --- 210- —[---—1;233,077-|-——412,854 | -— --12516— —|- — —— — -
ltaly (including San Marino).. 286,179,048 244,422,555 108 140,659 70,193 - 1,141
Luxembourg 3 151,040,709 59,185,052 8 22,423 19,993 52
Netherands. 482,468,610 335,273,238 191 12,987,050 534,417 1,000
Norway. 106,834,760 90,767,245 32 234,387 3,792 351
Spain 254,195,920 220,878,386 73 88,483 56,938 16,694
Sweden 168,574,569 148,713,663 96 465,296 123,393 989
Switzerland......... 271,008,228 206,846,881 134 13,253,484 10,247,077 1,339
United Kingdom 590,971,266 | 428,807,616 536 43,496,723 | 23,847,052 . 82,070
West Germany.... 324,941,557 309,398,594 329 5,263,596 1,097,627 ' 92,966
Africa, total 197,791,458 142,383,851 97 65,680 51,934 1,325
Libena. 3 15,829,032 19,066,608 10 1,407 - -
South Africa 23 139,026,735 103,348,349 38 21,888 21,068 . 34
Asia, total. 112 573,612,542 441,937,447 687 25,853,067 18,489,299 2,115,934
HONG'KONG...... e 59 337,539,648 269,207,483 85 1,680,007 1,524,791 1,019
Indonesia. - 10 102,924,223 77,297,793 14 16,775 7,182 4,664
JAPAN....cc e 85 465,998,293 358,084,693 255 22,602,541 16,223,498 2,104,053
Middle East countries (except OPEC)?3...... 8 87,820,168 62,127,729 13 44,028 - ,38,586 641
OPEC countries (excluding indonesia). ... 7 76,217,349 57,907,362 14 243662 | 95365 65
Philippines. 16 138,095,122 101,656,489 20 1,518 " 1,375 -
Oceanlia, total 73 386,962,917 319,113,692 201 891,936 250,521 4,948
Puerto Rico and U.S. Possessions............. 13 138,089,649 107,827,453 16 71,230 38,449 ”
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Transactions Between Foreign-Owned Corporations and Related Foreign

Persons, 1990

Table 1.—Foreign-Owned Corporations with Total Receipts of $1 Billion or More: Transactions Between

Foreign-Owned Corporations and Related Foreign Persons, by Selected Country of Residence of
Related Foreign Person—Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned

corporations and related foreign persons—Continued

Amounts received from
related foreign persons--Continued

Selected country Sales and Amounts borrowed
Rents leases of Consideration
and intangible received for | Commissions Beginning Ending Interest
royalties property senvices received balance balance received
rights
®) 9 (10) amn (12) (13) (14)
All countries. 145,937 293,096 2,082,969 347,174 90,680,302 | 48,956,334 594,570
Canada 11,110 4,231 84,841 2,792 587,793 921,339 11,262
Latin America, total 1,085 4,846 66,252 1,475 326,530 575,230 3,179
38 43 78 763 6,169 2,250 148
- 5 874 45 -- - 89
564 2,968 3,137 60 1,912 2,296 242
64 793 68,317 32 198,057 101,231 7
- - 1,265 5 115,336 428,179 264
-- - 107,507 -- 5,274,222 3,859,185 17,088
-- - 37,805 - 127,293 80,841 12,584
- - 1,488 -- 5,146,929 3,778,343 3,200
Europe, total 85,430 186,109 1,023,937 71,359 74,957,098 38,579,376 370,035
Austria...... -- -- 807 87 -- ® ®
Belgium.... 460 2,709 5,575 609 74,746 315,076 2,895
Denmark......ceeevveerneernan - 1,540 155 15 3,050 3,899 33
France (including Andorra).. 7,123 13,998 72,773 2,916 793,872 699,356 9,733
Italy (including San Marino). 3,305 2,302 9,347 45 78,977 19,631 2,788
Luxembourg..........ccueunes - - 1,630 -- 166 746 2
Netherlands.... 6,598 6,507 118,910 676 10,076,425 12,136,703 57,896
Norway.... 410 1,128 559 22 207,092 207,884 20,240
Spain.... 412 8,345 1,826 356 10,718 3,868 3
Sweden.... 674 3,461 11,184 16,378 262,512 274,674 9,193
Switzerland..... - 30,996 78,703 8,841 2,357,559 2,603,714 29,064
United Kingdom. 58,416 20,915 344,952 29,552 57,850,921 18,364,881 193,390
West Germany........ 4,267 92,009 369,785 11,001 3,057,225 3,494,429 38,721
Africa, total 1,917 175 8,569 1,588 451 15 158
- - 920 479 - 9 -
365 122 75 99 49 -- 125
Asia, total 20,680 84,317 645,787 247,456 7,912,081 3,666,445 142,154
HONG KONG....cooviimmicicrieciteein e nnne 12 11,474 3,578 2,185 12,827 134,501 2,098
Indonesia.................. 2 9 3,944 110 6,410 826 -
Japan..........oueee 9,828 69,215 507,755 232,968 4,046,707 3,033,064 139,091
Middle East countries (except OPEC)3..... 253 - 4,548 - - ® -
OPEC countries (excluding Indonesia)..... 9,832 - 95,759 9,755 709,857 32,885 --
PhIlIPPINES....ccoceeei et a3 - 86 - -- - --
Oceania, total 6,551 13,377 15,638 761 770,001 550,046 49,940
Puerto Rico and U.S. Possessions............. 51 42 32,472 - 6,135 - 139

Footnotes at end of table.
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Transactions Between Foreign-Owned Corporations and Related Foreign

Persons, 1990

Table 1.--Foreigh-Owned Corporations with Total Receipts of $1 Billion or More: Transactions Between'
Foreign-Owned Corporations and Related Foreign Persons, by Selected Country of Resldence of
Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

CO!

Transactions between foreign-owned
rations and related foreign persons--Continued

Amounts received from related

Amounts paid to

18

Footnotes at end of table.

foreign persons--Continued related foreign persons

Selected country ' Purchases . * Purchases

: Premiums Other Purchases of.| of tangible Rents and leases

received amounts Total . stockin - | property other and of intangible
for insurance received "trade than stock royalties property

or reinsurance ’ in trade rights
. . {15) (16) a7 (18) (19) (20) (21

All countries 495,501 1,775,166 - | 148,241,930 | 124,350,900 4,176,009 572,903 802,076

Canada 453,424 . 15,559 6,778,540 5,671,963 94,403 .. 3,930 5,334 .
Latin America, total. -35 187,052 4,794,913 4,495,743 26,805 1,322 - 178
BrazZil......ccovcrereccrneire ettt -- 118 229,081 184,032 " 13,854 - ®
Ecuador.........cccovvimaemeiininncen e ees - -- 610 227 - -
MEXICO......ccvrmrirene et rere et e - 186,649 515,000 486,774 12,947 124 82
- 126 415,163 . 398,188 -~ 1,197 -
35 - 3,435,608 3,409,452 - - -
Other Western Hemisphere, total............... 1 113,289 879,694 79,037 - - -
Bermuda = s 1 - 205,141 64,192 -- - -
Netherlands Antilles......c.c.cccvverenceinnncns - 48,842 645,291 1,892 - - -

Europe, total 40,208 1,018,345 . 70,746,150 54,591,536 1,645,745 322,028 789,380 . -
i 3 2,604 3,044 2,167 -~ - -
Belgium. - 327 548,362 452,747 239 344 21,312
Denmark..........coceevreennens - - 1,631 697 - 4 1"
e . France (including Andorra).. com e meeee| 2 - -1,808—|— -2,895,634 -| —-1,242,159-|- 1,285,696~ [~ — 12,708 [~ 3511 T T[T T T T

Italy (including San Marino). - 31,907 63,582 45,716 -- - 1,189
Luxembourg. -~ ® 67,490 67,326 119 - -
Netherlands. 21 124,322 2,356,570 505,738 1,263 66,329 . 30,538
Norway..... - - 15,617 12,735 - 4 1
Spain... - 42 26,051 . 22316 - 288 -
Sweden... v . 25,352 2,047,259 1,956,021 1 3,309 92
Swnzerland ..... 21,728 232,022 12,648,355 11,258,292 151,145 27,476 249,885
United Kingdom.. 18,434 537,062 36,034,793 | 25,944,536 142,222 78,747 | . 468,010
West Germany 23 62,769 13,861,383 13,014,682 64,963 124,113 14,666

Africa, total - - 53,906 " 49,299 - - 5
LIDEM....cu e errrcenenriee e e ceeeseeneraenens -- - 648 - - - -
South AffICa.......ovvenreesisienenieeeeserisinane - L - 44,142 - 43,981 - - 5
Asla, total 1,180 439,814 61,503,261 56,795,232 2,342,297 240,849 5,324
Hong Kong... - 349 1,704,573, 1,418,687 |. 18,057 38 - -
Indonesia..... 38 4,098 4,054 - - R
JAPAN..c...timceeeeesiienteereneesenesrerensassesees 1,009 282,058 52,980,184 49,108,384 2,241,439 240,793 5,297
Middle East countries (except OPEC)3..... - - 33,233 . 11,386 - - -
OPEC countries (excluding Indonesia).*.... - - 4,338,115 4,062,589 - - -
PhIlIPPINES. ..couee et ceees e eanese s 24 - 2,556 2,501 - - -
Oceania, total 150 -4 1,198,736 604,917 65,680 3,596 1,855
Puerto Rico and U.S. Possessions............. - -- 317,034 306,526 - s -



Transactions Between Foreign-Owned Corporations and Related Foreign

Persons, 1990

Table 1.-Foreign-Owned Corporations with Total Receipts of $1 Billion or More: Transactions Between

Foreign-Owned Corporations and Related Foreign Persons, by Selected Country of Residence of
Related Foreign Person—Continued

[Money amounts are in thousands of dollars]

corporations and related foreign persons--Continued

Transactions between foreign-owned

Amounts paid to related
foreign persons--Continued
Selected country Amounts loaned
Consideration Premiums Other
paid for Commissions Beginning Ending Interest paid amounts
services paid balance balance paid for insurance paid
(22) (23) (24) (25) (26) (24) (28)
Alf countries. 1,401,564 166,110 9,515,401 10,158,250 5,215,131 411,709 987,277
Canada, 342,691 13,507 93,308 492,192 65,152 63,416 25,954
Latin America, total 10,246 5,407 5,861 54,284 30,020 167,956 2,953
- 1,167 410 27,841 2,149 - 38
- 164 100 219 - - -
595 2,726 1,024 8,459 438 -- 2,855
7,689 23 2,590 7,364 680 - 21
@ 648 33 546 24,959 -- 2
33,200 22 277,114 156,698 558,547 52,190 1
492 -- 209,215 126,033 5,139 9,284 -
16,398 22 67,899 30,665 553,408 42,906 -
455,652 77,009 8,190,180 7,859,082 4,219,862 123,256 662,600
207 13 1,327 657 - - .-
9,999 880 14,348 42,444 19,486 564 347
® 5 222 491 423 - -
France (including Andorra).. 54,103 38,082 839,752 177,497 76,740 - 5,139
Italy (including San Marino) 9,416 177 2,417 5,425 8 1 1,649
Luxembourg.........cceueve - - - - a4 -- -
Netherlands. 84,344 3,237 370,048 349,901 1,146,975 1,366 166,879
354 106 140 1,502 916 - -
7 183 200 2,028 1,227 - 2
X 2,849 329 3,751 2,515 29,541 48,883 3,719
SWItZerand........coeeevverererererecseesnectnrecsesens 87,808 11,761 364,717 559,146 253,181 38,353 11,306
United Kingdom.......c.cocuoweieeriinvensinmeens 169,822 20,115 6,209,167 6,338,636 2,373,986 30,225 468,495
West Germany...........covveerrmrereermsmnsserennenes 30,849 2,045 299,003 301,471 300,258 3,865 4,472
Africa, total 1,497 4 2,036 1,515 3 1,583 -
LIDEMIA. . .veeemeeercecssereemrie st nneaens - -- 1,283 648 -- - -
South AfCA.......ccove e s - 4 371 153 - - --
Asla, total 418,598 52,424 528,246 1,115,195 237,438 1,516 294,389
2,689 9,208 22,646 251,794 3,956 - 144
30 - 103 13 -- -- 2
. 108,262 37,177 391,027 723,433 223,435 1,516 290,450
Middie East countries (except OPEC)2.... 21,843 4 - -- - - -
OPEC countries (excluding Indonesia)*.... 266,625 12 - 1 8,888 - -
PHIIPPINES...ccervrver st - 13 - -- a4 -- "
Oceania, total. 9,345 272 417,479 475,898 35,129 1,472 572
Puerto Rico and U.S. Possessions............. - 8,070 - 1,514 924 - -

' Number of reporting corporations is not additive because a given corporation could have related foreign persons in more than one country.

2 Less than $500.

3 Includes Bahrain, Cyprus, Gaza Strip, Israel, Jordan, Lebanon, Oman, Syria, and Yemen (including the former Yemen Arab Republic).
* Includes Iran, iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
NOTE: Detail may not add to totals because of rounding.
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Transactions Between Foreign-Owned Corporations and Related Foreign

Persons, 1990

Table 2.--Foreign-Owned Corporations with Total Receipts of $1 Billion or More: Transactions Between
Foreign-Owned Corporations and Related Foreign Persons, by Industrial Division of Foreign-Owned

Corporation
[Money amounts are in thousands of dollars]

Reporting

Transactions between foreign-owned

corporations corporations and related foreign persons
Amounts received from
Number related foreign persons

Industrial division of Sales of

Number of Total Total related Sales of tangible

foreign-owned assets receipts foreign Total stock in property other
corporations : ‘persons trade than stock
in trade
() @ (€] 4 [6)] (6) @

All industries. 187 814,514,404 | 616,625,608 3,734 118,036,425 | 60,869,560 2,476,118
Agriculture, forestry and fishing........c...cc.c.... - - - - -- - -
Mining 3 13,448,130 7,793,714 141 555,992 318,598 38,472
CONSIUCHON. ...c..cvrrererreeccrecrerereree e eeneeennns 4 3,745,901 5,937,746 22 7.839 237 --
Manufacturing 91 410,569,990 | 298,316,863 1 2,642 45,380,801 7,185,597 150,210
Transportation and public utilities................... - . - - - - i b
Wholesale and retail trade............ . 67 130,403,981 | 259,853,644 810 36,158,489 | 23,927,361 2245574
Finance, insurance and real estate................ 18 242,916,647 37,180,952 94 33,210,737 29,434,119 41,861
Sel,vi‘.Pg - " . ’" L] ) - . o . *w e

Transactions between foreign-owned
“corporations and related foreign persons—-Continued
Amounts received from
. related foreign persons—Continued
Industrial division Sales and Amounts borrowed
) ’ Rents leases of | Consideration|
and intangible received for | Commissions | Beginning _Ending | __Interest __ . -
- e e e oo o —| - —povalties | “property” |~ “sevices réceived ‘balance | balance received
rights .
(8) 9 (10) (11 (12) (13) (14)
All industries 145,937 293,096 2,082,969 347,174 90,680,302 | 48,956,334 594,570
* Agriculture, forestry and fishing...........occoveunee - - - - - - -
Mining 6,636 519 164,791 2,394 17,636 19,751 20
Construction 472 - 2,866 e 33,412 605 3,404
Manufacturing. 116,230 241,170 1,039,824 ' 95,895 75,052,161 35,564,090 350,448
Transportation and public utilities e b - . - il ¥ N b
Wholesale and retail trade. 6,000 51,407 862,916 211,015 10,589,843 8,291,695 112,069
Finance, insurance and real estate. 16,599 - 12,295 37,869 1,849,634 2,361,977 128,205
Services - . . o - - o
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Transactions Between Foreign-Owned Corporations and Related Foreign

Persons, 1990

Table 2.—Foreign-Owned Corporations with Total Receipts of $1 Billion or More: Transactions Between
Foreign-Owned Corporations and Related Foreign Persons, by Industrial Division of Foreign-Owned

Corporation--Continued
[Money amounts are in thousands of dollars}

Transactions between foreign-owned
corporations and related foreign persons-—-Continued

Amounts received from related Amounts paid to
foreign persons--Continued related foreign persons
Industrial division Purchases Purchases
Premiums Other Purchases of | of tangible Rents and leases
received amounts Total stock in property other and of intangible
for insurance received trade than stock royalties property
or reinsurance in trade rights
(15) (16) (17) (18) (19) (20) (21)
All industries. 495,501 1,775,166 148,241,930 | 124,350,900 4,176,009 572,903 802,076
Agriculture, forestry and fishing.........cc.cceoeeeee - - - - - -- -
Mining 3 4,807 696,679 500,479 2,504 - 5,124
Construction . - 254 477,876 328,260 - -- -
Manufacturing . 12,691 624,646 46,971,684 31,497,151 456,300 383,249 790,402
Transportation and public utilities................... hd i e i - - -
Wholesale and retail trade 233 450,220 69,306,979 63,322,028 3,717,205 188,559 5,216
Finance, insurance and real estate................ 482,574 695,238 30,400,734 28,702,981 -- © 902 -
Services . [ o - - . -
Transactions between foreign-owned
corporations and related foreign persons—-Continued
Amounts paid to related
foreign persons--Continued
Industrial division Amounts loaned
Consideration Premiums Other
paid for Commissions Beginning Ending Interest paid amounts
services paid balance balance paid for insurance paid
(22) (23) (24) (25) (26) (27) (28)
All industries 1,401,564 166,110 9,515,401 10,158,250 5,215,131 411,709 987,277
Agriculture, forestry and fishing.........c.c.ccecc.. - - - - - -- -
Mining... 39,324 54,318 - -- 83,394 8,148 3,390
Construction 20,040 - 81,884 121,028 8,051 - 496
ManUIACIUMING. ... cveieeerr it evsresinannes 1,179,672 45,259 7,792,200 8,157,383 3,907,853 100,054 454,360
Transportation and public utilities. i - b el - - -
Wholesale and retail trade 98,891 60,882 858,429 954,724 607,014 54,766 297,694
Finance, insurance and real estate................ 58,652 5,647 738,096 911,950 293,872 195,393 231,338
Services............ - -~ P . - o e

**Not shown to avoid disclosure about specific corporations. However, data are included in totals for "All industries.”
NOTE: Detail may not add to totals because of rounding.
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Supplement to Statistics of Income Studies of
Individual Income and Taxes, 1913-1992

While present-day users of Statistics of Income are familiar with the content and purposes of
this series, they may also be interested to learn what somie of the users in an earlier age expected
and what their reactions were to the first Statistics of Income. The followmg artlcle published in
1915, helps to provxde a perspectlve to the 80-year old series.

~ INCOME TAX STATISTICS.
BY Roranp P. FALKNER, Pu.D,, Statistician, National Civic Federation.

'l‘he" adoption of a federal income tax has led students of
economics. and of public finance to hope for some illuminating
matuml up(m ‘the distribution . of national income and the
opemtlons of the tax. While the results as published.in the
annual report of the Commissioner of Internal Revenue are
worthy of study, they are somewhat of a dlsappomtmt,nt
‘This follows in part from the fact that the system is in its
infancy, since_the law_as_a_whole_ affected_the_income_of_the

f122

year 1913 for ten months only and not the entire year, and
since the provisions of the law regarding w1thholdmg at the
source were operative | for the last two months of the year only,
and in part from the fact that the mformatlon given m the
- report is' soméwhat crudc in form and meagre in detail.” = "

“TABLE I.
INCOME RETURNS FOR 1013.

“Incomes for Ten Mooths,Ending December 31, 1913. Equivaleot Anpual Iocomes.
' Nuwber of
r%,‘i]‘“““’ ?if Iocome Re-
: . " | Numberof | * 'Classin ousand | - tyrng per
~Class in Thousand Dollars. Returns. | Thousand Dollars. | Dollars Thousand
©o ' - in Bach | pollarsin
Chss. [ Egcl Clase.
79,426 Jtod 1 79,426
114,484 " 4tob 2 57,242
101,718 "6to12 ] 16,953
26,818 12¢018 [ 4,470
11,977 ‘18 to 24 () 1,995
6.817 241030 - 8 11,138
4,164 30 to 30 [ 694
4,553 36 to 48 12 379
- 2427 48 to 60 12 202 |
2,618 60 to 90 30 87 -
" 908 90 to 120 30 33
785 120 to 180 .60 13
311 180 to 240 60 5
145 240 to 300 60 T2
94 300 to 360 .60 1.5
84 360 to 480 120 - 0.7
44 480 to 600 120 0.4
81 600 to 1,200 600
44 1,200 and over




Supplement to Statistics of Income Studies, 1913-1992

American Statistical Association.

The most general information given in the official report
concerns the number of individual incomes for which returns
were made.* This is given in a table and chart, the essential
features of the table being reproduced in the first two columns
of the accompanying Table I.  The remaining columns have
been added by the writer to bring out the significance of the
official figurcs.

The fact that the returns are for a period of ten months
from March 1, 1913, to December 31, 1913, and not for the
calendar year 1913, has been lost sight of in most of the popu-
lar discussion of the results. It has, therefore, seemed desirable
to add a column showing the annual equivalents for the differ-
ent income classes given in the table.}

The table contains a complete showing of all income returns,
the obligation to make a return being imposed upon all persons
having an annual income of $3,000 and upwards, or who had
for the ten months, March to December, 1913, an income of
$2,500 or upwards. Since married persons enjoy an exemption
of $4,000, the rcturns include some incomes not subject to
taxation. No record of this number is given in the report,
information concerning the number of married and “single”
persons being given not by classes of income but only for the
whole number of returns.

The facts given in the second column as to the number of
returns in each income group have been widely published by
the press and much surprise has been expressed over the fact
that the second group of the table is larger than the first. It
has been cited as a very singular phenomenon, quite contrary
to our general impressions, that smaller incomes are much
more numerous than larger ones. The ingenious explanation

* For the United States as a whole the information isgiven in a chart and table facing p. 20, for collec~
tion districts oo pp. 110-111, and for states on pp. 112-113.

§ The chart and table facing p. 20 somewhat confuse the matter by referring to the returns as being for
the taxable period, March 1 to December 31, 1914.

1 In transforming theincome classes givenin the tableinto their anoual equivalents, it has been assumed
that the income reported for the ten months was five sixths of the annual income. In view of the fact-
that the months omitted were those of January and February, 1913, in which fall so many of the pay-
ments of interest on sceurities, it is more than likely that the remaining ten montha represent somewhsat
less than five sixths of the annua) income for the year. But as there is no way of estimating with pre-
cision the actual difference, we have throughout this pager generally assumed that annual incornes would
be oue fifth larger than those reported in 1913.
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has even been offered that among the smaller income group
there may have been an extraordinary amount of tax dodging.

An examination of the table will show that this apparently
anomalous statistical fact results merely from the irregular
grouping of incomes. If attention be given to the equivalent
annual incomes it will be seen that incomes of the first group
have a range of $1,000, those of the-second of $2,000, and
those of the third of $6,000. In the final column of the table
here printed is a statement of the number of incomes for each
$1,000 included in each group. . It will be noted ‘that in this
column the distribution of incomes accords better with our
general information. Not only is the first group more numer-
ous than the sccond, but the third group which, in the original
statement is nearly as large as the sccond, becomes ouly slightly
more than one fourth as great.
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_bution of incomes. o .
A comparison of these general results with the expcnence

The-misleading-impression-of-the-official-table-is-heightened:
by the accompanying chart. For the purpose of showing how
a chart should not be prepared, it is reproduced here for com-
parison with a chart which gives a clearer view of the distri-

of European countries, which have long had income taxes, is
tempting but difficult. The British income tax is more com-

plicated-in its -details than the American tax, and the official

returns show the sources of income but do not show the whole
number of incomes taxed. From time to time various writers
have attempted estimates of the number of persons receiving
incomes of a certain size. - With the aid of figures drawn from
taxes on legacies and on houses, Mr. L. G. Chiozza-Money *

has estimated that in 1908-09 there were in the United King-

dom 280,000 persons in receipt of incomes in excess of £700
(83,406). A comparison with the estimated population shows

‘this'number to be equivalent to 625 per 100,000. Though the

minimum is higher in this estimate than in the United States
the proportion of persons receiving these incomes is notably
superior to that which results from our income tax figures.
In Continental Europe incomes are taxed directly and the
number of taxable i incomes is available in the official records.
* # Riches and Poverty, 1910.
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The exemptions are commonly much less than in the United
States and the whole number of incomes taxed cannot there-
fore be compared with the similar figures here. While state-
ments for certain countries arc available by income classes,
the divisions used in the foreign figures do not permit an exact
comparison. The last edition of Conrad’s Handwdérterbuch der
Staatswissenschaften gives a very full statement of income
statistics from which some facts may be selected which at
least in a rough way may be compared with the figures for
the United States. Such figures are given in Table II.

TABLE II.
INCOMES IN FOREIGN COUNTRIES AND THE UNITED STATES COMPARED.

Incomes Incomes per
Country. Year. ahove Number. Population. 100,000 of

{Dollars.) Population.
France...................... 1907 4,000 64,000 | (a) 39,252,267 163
Austria. ..................... 1907 2,400 25,600 27,729,500 113

German States

Prussia.................... 1908 2,375 105,000 38,026,556 278
Hamburg.................. 1001 2,500 (b) 768,349 884
Saxony.................... 1906 3,000 12,500 | (¢) 4,508,601 287
United States (d)............. 1913 3,000 356,579 96,765,563 368
1013 4,000 277,409 06,765,563 287

a) 1806. (b) 1900. (c) 1005. (d) Excluding Alaska, Hawaii and Porto Rico.

The lowest- income here noted is that which approaches
most closely in the respective classifications to the United
States minimum. Numbers differ widely according to the
size of the countries considered, and reference to the popula-
tion is necessary. France and Austria present a marked con-
trast, though the lower limit of incomes referred to is much
higher in France, which has the largest proportion of such
incomes. Austria, with a minimum income $600 lower than
the United States has not even one third as many incomes
above the minimum. Comparing incomes above $4,000,
France has somewhat more than half as many as the United
States. For the German Empire there is no imperial income
tax, but such taxes are found in most of the states. The
table shows figures for Saxony for the incomes above the $3,000
minimum, which are a little more than three fourths as numer-
ous as in the United States. In Prussia incomes in excess of
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$2,400 in round numbers appear to be somecwhat less than
three fourths as frequent in proportion to the population as
. are incomes.in excess of $3,000 in the United States. Ham-
burg shows a percentage of incomes above $2,500 much higher
than the figures for the United States. This higher percentage
_is not due to the lower minimum but rather to the fact that
Hamburg is a rich city, the centre of the lucrative foreign
. commerce of the Empire.. In the United States no separate
figures are published for- corresponding city areas, such as
New York, Chicago, and Philadelphia. But we shall see later
that as high a proportion.to the population is found in New
York State as a whole as in the city of Hamburg.*
The foregoing comparisons suffer under the fact that for the
- different countries compared the minimum income for which
figures-are given differs. This inconvenience can be removed,

at the cost however of accuracy of statement, by estimating
the number of incomes superior to $3,000 per annum for the
purpose of comparing such estimate with the population and
with the figures for the United States. In order to make such
vl e - o — = Z o~ . an-estimate all-the-facts-concerning-the.incomes.in these.coun-.. - . .. ___ |
_tries were plotted in curves in such way that the height of the
- ordinate at any given -point represented the whole number of
- «reported- incomes above: that point. The curves for the
- differentcountries,. with the exception of Saxony where the
.- figure was already known,,gave the following estimates of the
- number-of incomes above $3,000 in the various countries, by
. means of which-we have calculated the number per 100,000

Incomes of $3,000 ahd over.

- - - . -« - .. Country. - D -
: . Per 100,000 of
Number. |} Population.

20,000 59
95,000 242
75,000 197
— 700
12,500 287
350,579 368

_*The second and third New York collection districts include the Borough of Manbattan.  Iu these two
districts the incumes returned vumbered 50,049. If we compare this number with the population of Man-
battan Borough, as returned in the Census of 1910, we find the ubusual number of 2,142 returns per 100,000
inbabitants. Of course it is to be remembered that the taxes are paid at the principal place of business,
and that pot all who paid tazes in Manhattan are residents of that Borough.
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of the population. In more convenient form this estimate
shows the larger number of incomes of $3,000 and upwards
which is reported in the United States as compared with all
of the countrics included in the comparison except the city of
Hamburg.

In making these comparisons there is tacit assumption that
the incomes reported in the United States are a full and com-
plete indication of the wealth of individuals in this country
but there is much reason to doubt whether the total number
of returnable incomes actually in existence in the United
States found its way into the treasury reports. The system
of income taxation is in its infancy and it is more than probable
that a considerable number of taxable incomes escaped the tax
in the first year of its operation. Under the older and more
vigilant administration of the tax in European countries a fuller
report of all taxable incomes is probable. In presenting the
figures given in Column 2 of Table I, the Secretary of the
Treasury makes this comment upon the completeness of the
returns:

“It is obvious, upon the face of the returns, that there were
more than 79,426 persons out of a total population of approxi-
mately a hundred million in this country who had net incomes
of from $2,500 to $3,333 for 10 months—the taxable period for
the calendar year 1913. It may be said with equal truth that
there were more than 114,484 people out of our e. re popula-
tion who had a net income of from $3,333 to $5,000, and more
than 101,718 people out of our entire population who had a
net income of from $5,000 to $10,000 for the same period. It
is clear that there were thousands of persons who failed alto-
gether to make a return as required by law.”

It will be noted that especial emphasis is laid in this state-
ment upon the lowest income class and indeed a consideration
of the figures themselves suggests that the returns in this class
are not so full and complete as in the subsequent classes.
Incompleteness of the returns, particularly in this class, might
be due in part to a desire to evade the tax but it is much more
probable that it results in large measure from ignorance of the
requirements of the law. The greater number of persons
whose income fell in 1913 in the first group—equivalent to
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$3,000 to $4,000 per annum—are not in fact subject to taxa-
tion because they can claim the benefit of the $4,000 exemp-
tion accorded married persons. That such persons are re-
quired to make returns although not subject to taxation is
not generally known among the public and where it is known
such persons are prone to be indifferent about making returns.
If we knew how many of the persons who made returns in 1913
were not subject to taxation because of this exemption, we
should be able to estimate how far the factor now under con-
sideration had been at work in reducing the whole number of
returns.

Returning to the specific information available in the report
of the Commissioner of Internal Revenue concerning the

incomes in the United States, our attention may first be di- =~
‘rected to the geographical distribution of the returns, which. -
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is shown by the map accompanying this paper and by the ™
tables which follow. The map shows the income tax returns -

to be numerous in a group of states extending from Illinois
eastward to Massachusetts and in California. Elsewhere

returns_are_comparatively few... When information concern-
ing the income tax returns was first given to the public it -
 received considerable attention in the press. IEach news- *

paper was of course especially interested in its own state, but
nearly all of them called attention to the fact that New York

~State alone had 81,972 returns, or over one fifth of the whole
-number. In explaining this preponderance, the relation of

New York City in the large number of returns to the state
was pointed out, but the fact that New York is also the largest

_state in population was overlooked. The states whose income
~ returns. numbered over 10,000 are given in Table 111, giving
" the number of returns for the leading states, and also compari- -

sons with the population.
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TABLE IIL.

NUMBER OF TAX RETURNS FOR INCOMES EQUIVALENT TO $3,000 OR MORE
PER ANNUM, BY STATES. ’

130

Returus.
. Incomes of $24,000
All Incomes.- and over, Yearly.
Area. .
- Per 100,000 of Per 100,000 of
the P_cipulation of tk;e P_tipulation of
Number. April 15, 1910. Number. pril 15, 1910.
Total. | Urban. Total. | Urbau.
United States (8).................. 356,579 388 860 23,114 25 54
" New York..... 81,972 899 1,141 7,323 80 102
Pennsylvania. ..............o.o0ne 34,226 447 741 2,719 35 59
‘Ilinois. .....oovvieii e 32,242 572 950 1,035 34 56
California T . T 19;557—|—822—{—1;323—|——933—|—40 83
- Massachusetts. .................0.. 19,314 581 618 1,906 57 61
(0] 1T Y P 16,078 337 628 1,043 22 39
NewJersey. ........coovvvvnneennns 13,345 526 700 783 31 41
MissOURE. o o ovevee et 11,810 359 845 642 19 46
Total for states named. . .. 228,550 590 884 17,284 45 67
Other states. .. ... [N 128,029 241 764 5,830 11 35

(a) Excluding Alaska, Hawaii, and Porto Rico, from which 1,019 returns were received.

The eight states named in the table contain a little more
than two thirds of all incomes returned, but they comprised
a little more than four tenths of the population of the country
in 1910. In making comparisons with the population the
figures of the 1910 census have been used. The utility of such
comparisons between different states would not be greatly
enhanced by estimating the population of 1913. It may be

remarked that for the United States as a whole the ratio of .

388 income tax rcturns per 100,000 of the population of 1910
becomes 368 when the estimated population of 1913 is used.
In the group of states here named, the returns per 100,000
inhabitants arc more than twice as nuincrous as in the rest of
the country. New York stands at the head of the list in the
ratio to the population as well as in absolute numbers, though
California follows close behind in the ratio. The order in
relation to population does not follow that of absolute numbers.

It cannot fail to be noticed that the states nammed are those
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which contain the largest cities within their limits.* As it is
probable that comparatively few of the persons receiving
annual incomes of $3,000 and more live in rural communities,
it has scemed desirable to establish a further ratio between
the number of income tax returns and the urban population
which as defined by the census comprises all persons living in
communities of 2,500 inhabitants and upwards. Such a com-
parison shows that relatively the largest number of income
tax rcturns is reported from California and not New York,
the smallest number being from Massachusctts. Moreover
therc is comparatively little difference between this group of
states and the rest of the country when ratios are established
with the urban population only.

In the foregoing table incomes of $20,000 and over for ten
months in 1913, equivalent to annual incomes of $24,000 and
over, are shown separately. These are the incomes which in
1913 were subject to the additional tax. They are compara-
tively few in number, but are more frequent in the states here
named than in the remainder of the United States.

The geographical distribution of $3,000 incomes for the
different sections of the country, which are familiar in census
usage, with ratios to the total and urban population, is shown
in Table IV.

%2 The results of the first aseceament make it clear that the income tax is primarily an urban
tax. Over 40 per cent. of the entire tax is asscssed in Milwaukee city alone, and more than
80 per cent. in the seventeen Counties containing cities. . . . Measured by income

there are plainly more persons capable of paying taxes in the city than in the country.
6Lh Bicnnial Report of the Wicconsin State Tax Commission (1912), p. 31.
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TABLE 1v.

NUMBER OF TAX RETURNS FOR INCOMES EQUIVALENT TO $3,000 OR MORE PER
ANNUM BY DIVISIONS.

132

Returns.
Incomes of $24,000
All Incomes. Yearly, and over.
Area.
Per 100,000 of Per 100,000 of
! At
, 1910. 15, 3
Number. pr Number. prl
Total. i Urban. | Total. { Urban.

United States (a) e 356,579 388 860 23,114 25 50
TheNorth. ..........cocvvnnvinen. 265,803 . 477 811 . 19,198 35 58
New England. ...... e eeeaeeeas 32,277 493 592 2,956 45 54
Middle Atlantic.................. 129,543 671 944 10,825 56 79
East North Central.............. 68,720 430 714 3,906 . 22 42
West North_Central 35'353 342 913_ | 1421 | 12 37
The Bouth .. ..voveennninnans, .| 55738 190 | 842 2,376 8 36
Bouth Atlantic............... P 27,595 265 892 1,211 10 39
10,690 142 679 427 5 27
17,451 267 892 738 8 38
34,950 . 812 1,050 1,540 23 46
8,48 480 . 848 . 322 12 M

- 26,002 — |-1,113- [-1,120. |--- 3,218- - -20- —}—- 51~ - v .

East of Missigsippi River........... 268,825 415 | 803 | 19415 | 30 58 '
West of Mississippi River........... 87,754 322 959 3,699 14 40

(a) Excluding Alaska, Hawaii and Porto Rico, from which 1,019 returns were received.

This table confirms with greater detail that which preceded
it. Returnable incomes are vastly more numerous in the
North than in the South or West.. But if reference be had to
the total population it appears that relatively North and West
have somewhere about the same number of returns, the advan-
tage being for the- West. - The South falls far below.  Quite
different is the showing when comparisons are made with the
urban population. In this comparison the South as well as
the West exceeds the North in the number of returns. There
is, however, less divergence among the various sections when
the comparison is made with the urban population than when
it is made with the general population. The distribution of
returnable incomes among the different sections reflects, there-
fore, the distribution of urban population in those sections.

It may, however, be observed that the larger incomes are
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morce frequent in the older parts of the country. The largest
proportions are found in New England and the Middle States.
These divisions, with the Pacific division, are the only ones
which execeed the average for the United States and appear in
marked contrast to the other parts of the country.

With respect to the persons who pay the income tax, the
report gives us the further information that 78,763 are single
and 278,835 are married. It is to be remembered that in the
income tax law these words have a significance different from
that of the census and similar statistics. Under the income
tax law the term married is only applicable to a married person
who has a wifc or husband, as the case may be, living with the
person making the return. All other persons, whether bach-
clors or spinsters, separated, widowed or divorced, are single
for the purposes of the income tax law. The “single’’ persons
of the income tax payers are 28 per cent. of the total number,
and in the population twenty-five years of age and upward
such “single’”” persons are 26 per cent. of the total. It may
also be noted that the 278,835 married persons represent
272,153 households, since 6,682 married women living with
their husbands made a separate return of their incomes.

Concerning the income represented by these returns the
report gives no definite information, though from the number
of incomes and from the product of the tax some approxima-
tions may be made. The normal tax of 1 per cent. was levied
upon incomes for ten months in 1913, in an aggregate amount
of $1,272,803,802. While this is the taxable income it falls
short of the true income, first by the amount of the personal
exemptions, and second by the income received in the form of
dividends. The personal exemptions of $2,500 for 78,760
single persons and of $3,333.33 for 272,152 married persons
amounted to $1,104,084,166, which added to the taxable in-
come makes a total of about $2,400,000,000. An additional
sum to represent dividend income would have to be added to
obtain the total income.

While the figures printed in the report do not give directly
the total income, either for the income tax payers as a whole
or for any of the different income classes represented in sta-
tistics, such information, at least so far as the larger incomes
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are concerned, can be derived with the expenditure of no littie
patience from the figures giving the results of the supertax.
The supertax is paid on the entire income and is not subject
to deductions either for personal exemptions or for income from
dividends. It is paid at varying rates on the excess of total
incomes over $20,000. The report of the Commissioner of
Internal Revenue gives the product. of this tax according to
the several rates of taxation, as follows:
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. : Rateof -
Income Class, Thousands of Dollars. Taxstion. Tax Collected.
Per Cent.

1 2,034,754

2 1,645,639

3 1,323,023

4 3,835,948

5 2,334,583

6 3,437,850

$15,511,797

The combination of the figures here given with those in a
previous part of the report in regard to the number of incomes,

~“enables us to analyze each of the several tax classes. "Thus™

taxation at 1 per cent. falls in part on incomes excceding $20,-
000 but less than $50,000, and in part on incomes exceeding
$50,000. We know the aggregate amount of tax which is paid
at the rate of 1 per cent. It is obvious that on all incomes
higher than $50,000, the first $30,000 over the untdaxed mini-
mum of $20,000 is taxed at 1 per cent. -As we know the
number of such incomes the amount of the incomes so taxed
can be determined and also the amount of the tax upon it.
Having ascertained the taxation at 1 per cent. upon all in-
comes over $50,000, we can deduct this from the total reecipts
at 1 per cent., to find how much is attributable to the first
class, namely $20,000 to $50,000. The amount collected by
this taxation multiplied by 100 represents the income which
is so taxed.

A similar process can be applied to taxation at the rate of
2, 3, 4, and 5 per cent., respectjvely, while for the taxation at
6 per cent. no calculatlon is necessary, as all income above
$500,000 is taxed at this uniform rate. The results are shown
in Table V.
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TABLE V.
ANALYSIS OF ADDITIONAL TAX, SHOW}T)X(I;JL'QIPON WHAT INCOMES EACH TAX RATE

Amount
I Number tif Each - i I'[‘otal
ncome um ncome |- Tax pai ncome
Line -'lr:x Cla’s' Class, of Higher by Each Taxed in
Nurober. fi’)“sﬁn S Thousands Incomes { than the Income Each Class
of Doilars. of Dollars, Tazxed. Class Class. at This
Taxed at Rate.
thisRate.
1....... 20 to 50 20-50 17,961 $1,370,554 $137,055.400
2. taxed at 1%, 50-75 2,618 0,000 785,400 ,540,
3. . 75-100 998 30,000 209,400 29,940,000
4........ 100-250 1,241 30,000 372,300 37,230,000
5........ 250-500 222 30,000 66,600 6,660,000
6........ 500 and over 135 30,000 40,500 ,050,000
T 23,175 2,934,754 203,475,400
by
8........ 50to 75 50-75 2,618 347,639 17,381,050
9........ taxed to 2% 75-100 998 25,000 499,000 ,050,000
10........ 100-250 1,241 25,000 620,500 31,025,000
H.o....... 250-500 222 25,000 111,000 5,550,000
12........ 500 and over 135 25,000 67,500 3,375,000
13........ 5,214 1,645,639 82,281,950
14........ 75 to 100 75-100 098 124,523 4,150,767
15........ taxed at 37, 100-250 1,241 25,000 930,750 31,025,000
6........ 250-600 222 25,000 166,600 5,560,000
17........ 500 and over 135 25,000 101,250 3,375,000
2,596 1,323,023 44,100,767
100 to 250 100-2350 1,241 1,693,948 42,348,700
taxed at 49 250-500 222 150,000 1,332,000 33,300,000
500 and over 135 150,000 810, ,250,
1,598 3,835,948 95,898,700
23........ 250 to 500 250-500 222 647,083 - 12,941,660
24........ taxed at 5% 500 and over 135 250,000 1,687,500 33,750,000
25........ 357 2,334,583 46,601 ,860-
26........ 500 and over | 500 and over 135 3,437,850 57,207,500
taxed at 68 9,
The figures in Table V are given by tax classes. They may

be rearranged to show the incomes and the tax paid in each

income class.

Such a rearrangement of the material for

incomes of half a million dollars and over is given in Table VL.
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TABLE VI.
INCOMES OF 8500,000 AND OVER (135 IN NUMBER).

Rate Portion of
Taxation Classes, of Tax [Each Income To}:l:gc:tme Tax paid at
Thousands of Dollars. Per Taxed at Each Rate Each Rate.
. Ceut. | Each Rate :
Under 20......................... 0 0 $2,700,000 0
20 to 50 (line 6, Table V). ......... 1 $30,000 4,050,000 $40,500
50t0 75 (line 12, Table V). ........ 2 25,000 3,375,000 67,500
75t0 100 (line 17, Table V)........ 3 25,000 3,375,000 101,250
100 to 250 (live 21, Table V). . 4 150,000 20,250,000 10,
250 to 500 (line 24, Table V)....... 5 250,000 33,750,000 1,687,500
500 and over (line 26, Table V) .... 6 57,207,000 3,437,850
$123,057,500 $6,145,100

Without repeating the component parts of each income class
—all the materials are found in Table V—we can gather the
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following-information-for-total-incomes,-including_the untaxed

minimum of $20,000, which are subject to the additional tax.

Income Classes, Thousands of Dollars. Number, Income.
T17.961 T T T TT8406,375,0000 T T

2,618 148,281,950

008 79,000,767

1,241 166,448,700

a2 68,441,660

135 123,057,500

23,175 $1,081,605,977

This leaves us with only the incomes from $2,500.to $20,000
to determine. An approximation to the total incomes should
be obtainable from the numbers in the different income classes.
The average income in each class has been estimated by adding

to the minimum an amount e€qual to one third of the difference -

between the maximum and the minimum of each class. This
estimate allows for the fact already noted that incomes fall
off in number as they increase in amount. .Whether the allow-
ance is correctly made appears from a comparison of this
estimate for figures already given for incomes over $20,000.
To permit this comparison and to secure a complete estimate
of total income on this basis the estimate is made for all
classes, though our special interest at present is in the incomes
under $20,000. The results are given in Table VII.
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TABLE VII.
NUMBER OF INCOMES AND ESTIMATE OF THEIR AMOUNT.

Fstimated [ncome.
Income Classes, Number of
Thousands of Dollars. Returns,

Average, Total.
2bto 3. ... e 79,426 $2,778 $220,645.428
Bhto s . 114,484 3,889 445,228,276
Bto10. ... 101,718 6.667 678,153,906
108015, ..o 26,818 11,667 312,885,608
15020, ... .o 11,977 16,667 109,620,459
2080 25, . e 6,817 21,667 147,703,939
258030, ... 4,164 26,667 111,041,388
30t040. ...t 4,553 33.333 151,765,144
408050, ... ... 2,427 43,333 105,169,191
BOtO 75, . eer e i 2,618 58,333 152,715,794
T580100. . ..o 098 83,333 83,166,334
100080150 ... .ovv i 785 116,667 91,583,505
1500200, .. .. 3 106,807 52.833.431
20080250, ... . i 145 216,067 31,416,718
25080300, ... .. e 94 266,667 25,066,608
30080400 ...... ot 84 333,333 27,999,072
4000500, .. ...t 44 433.333 19,068,852
50080 1,000, ... ... 01 666,687 60,666,697
1,000andover. ........................ 44 $1,500,000 66,000,000

Total.......covviiiiiiiiiiin., 357,598 $2,082,729,225

In applying the method described to the group receiving
$1,000,000 and over, which, of course, has no upper limit, it
was necessary to assign to this group a purely arbitrary esti-
mate of the average income. The aggregate of incomes under
$20,000 appears in this table as $1,856,533,675, while the esti-
‘mate for the group $20,000 to $500,000 is $999,528,853. The
correct figure for the group $20,000 to $500,000 is $958,548,477.
We have, therefore, for this large group from $20,000 to
$500,000 a direct comparison of actual figures and the estimate,
and it appears that the correct figure is 95.9 per cent. of the
estimated figure. It seems proper to assume that in the
estimate of incomes under $20,000 we have.the same excess.
Deducting 4.1 per cent. from the estimate of such incomes and
adding to the result the correct figures for incomes from $20,000
to $500,000, and for incomes for $500,000 and over, as given
in a former table, we have a corrected estimate of an aggregate
income of $2,862,021,776 for ten months in 1913, of all persons
who had in that period a minimum income of $2,500. From
the figures of the normal tax we had already accounted for an
income of $2,370,000,000, and if this sum be deducted from
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“our estimate of the total income it would appear that there is
a difference of $490,000,000 to be explained by the income
“ received in the form of dividends, which is not subject to the
normal tax. It will be interesting to inquire whether the cor-
poration income tax throws any light upon this subject of

dividend income.
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The tax upon the net income of corporations for ten months
of 1913 produced $32,456,662.67. As the tax is 1 per cent.,
it was therefore levied upon a corporate income of $3,246,000,-
000. How much of this corporate income was distributed in
the form of dividends we have no means of knowing. If
dividends averaged only 4 per cent. of the reported capital
stock of $64,000,000,000 for all corporations paying taxes,
dividend payments would have amounted to $2,640,000,000.*
Of course all dividend payments do not become personal in-

come; a large part of it is corporate income of holding com-

panies and to some extent of investing companies, such as
savings banks and insurance companies. But it does not
seem unlikely that as much as $2,000,000,000 becomes per-
sonal income. If this be correct it must be confessed that
such income is not fully accounted for in the calculation of
personal income which allowed only $490,000,000 for income
of this nature to income tax payers. Of course a certain por-
tion of this dividend income goes to persons who are not
affected by the income tax, whose annual incomes are less than
$3,000, but it seems doubtful whether the greater part goes
to such persons.

The foregoing computation necessarily assumes that the
figures are correctly reported both for the number of incomes
and for the receipts at each tax rate. It would seem unneces-
sary to mention this assumption were it not for the fact that
a closer study of the tables showing the returns of incomes on
pages 112 and 113 of the report with the table giving the tax
receipts, shows many inconsistencies between the tables. It
may be that for the total of the United States the inaccuracies
of the tables counterbalance one another and the result which
we have obtained can be regarded as substantially correct.

Unfortunately the method of ascertaining incomes which is
here indicated cannot he applied to the individual states
because of inconsistencies between the two tables which are
combined in this operation. Some of the inconsistencies are
obvious and some lie below the surface. Some of the most

*Ia his work on “Incom:" (New York, 1913), p. 148, Dr. Seott Nearing estimates the divi-

d:nds paid in 1913 by the cirporations reporting to the Commissioner of Internal Revenue as be-
tween 2,300 and 2,900 million dollars.
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unmistakable discrepancies between the figures are shown in
the following comparison of the highest classes which are
indicated by the respective tables ot the Report of the Com-
missioner of Internal Revenue:

MAXIMUM INCOMES IN CERTAIN STATES, ACCORDING TO INCOME CLASSES SUBJECT
TO ADDITIONAL TAX.

Highest Income. Group Indicated by.
State.
Returns of Income Receipte from Additional
* (pp. 112-113.) Tax (pp. 192-193.)
District of Columbia. ....................... - $250,000 to $500,000 $500,000 and over
Florida. . .. . 75,000 to 100,000 500,000 and over
100,000 to 250,000 500,000 and over
250,000 to 500,000 500,000 aud over
20,000 to . 50,000 250,000 to $500,000
50,000°107—75,000—[—30,000"t0o—50,000
100,000 to 250,000 . 30,000 to 50,000
100,000 to 2.')0 000 Under 20,000
100,000 to 250,000 75,000 to 100,000
75,000 to 100,000 Under 20,000
75,000 to 100,000 50,000 to 75,000
100,000 to 250,000 Uader 20,000
thmgton e .. 250,000 to 400,000 20,000 to 50,000
_ _Wyoming. . ..... 100,000 to 250,000 _ _Under 20,000 _
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But there are other discrepancies which are not so obvious
and which would be revealed only by an examination of each
state. Thus for North Carolina the table on page 112 re-
ports 2 incomes between $250,000 and $500,000. The addi-
tional taxatlon upon these 2 incomes would be as follows: At
1 per cent., $600; at 2 per cent., $1,000; at 3 per cent., $1,500;
and at 4 per cent., $12,000. But the actual receipts reported

from all incomes in North Carolina at the rates of 2, 3, and 4

per cent., respectively, were less than the sums here named.
"Again, in Michigan we find 15 incomes reported as exceeding
$250,000. Taxation at 4 per cent. falls on that part of such
incomes which is above $100,000 and below $250,000, which,
at $6,000 for each income, should give tax receipts of $90,000
for the 15 incomes to which reference has been made, without

~any consideration of other incomes which may fall hetween
$100,000 and $250,000. But the receipts returned at 4 per
cent. in the state of Michigan amount to only $85,228.
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There is no cluc in the report of the Commissioner of Internal
Revenue as to the cause of these discrepancies. The sug-
gestion paturally occurs that in some cases the taxes are in
arrears and such an explanation would cover a number of dis-
crepancies which have been noted, but not all of them. It
would not, for instance, explain that in the state of Nevada a
tax has actually been paid upon an income which can be esti-
mated at $256,000, while no income higher than $40,000
appears in the tabulation of returns. Moreover there is no
suggestion in the report of the treasury officials that any con-
siderable proportion of the income tax isin arrears. According
to the best information which I can obtain on the subject the
discrepancies between the tables are due to the fact that they
have been made by different sets of clerks, and that no effort
has been made to cheek them one against the other. It also
appears that classifications have been made at different periods
of the year and that some of the discrepancies may be due to
changes in the classifications which had taken place as a result
of the activities of the treasury department.*

In view of the discrepancies to which attention has been
called, we may well hesitate to attempt to ascertain the
amount of incomes for any lesser areas than for the whole
United States. With the exception of the state of New York,
of which it forms a part, the Borough of Manhattan with its
50,000 taxable incomes is the largest group in the United States.
The number is probably large enough to render of compara-
tively little significance the idiosyncrasies of the tables to
which we have referred. Subject to these reservations we can,
therefore, ascertain for the Borough of Manhattan the dis-

* The matter hercin referred to was submitted to the Commissioner of Internal Revenue, who, under
date of April 5, 1915, replied concernirg the discrepancies which have been noted in part as follows:

*“In reply you are advised that the table on pages 112-113 shows the correet cla.ssiﬁcations, numcrically
by states, and was compiled by this office from the individual returns themselves.

“The receipts shown in the table on pages 192-193, both items by states and totals, represent the actua!
collections for the fiscal year ended June 30, 1914, verified by this office as of that date. The classifica-
ticns of income shown in this table, however, are based on the reports of Collectors of Internal Revenue
from the facts before them at the time of their reports; and the exigencies of administration will
not permit the office, at the present time, to trace the various changes that have since been made, or
that have been required to be made, in individual returns aa originally rendered.”

Ouoe cannot feel that the explanation is subject to any other interpretation than that given in the text.
While the writer assertain the first paragraph that the table on pages 112 and 113 shown the correct classi-
fictions hecause they were compiled in the central office, one cannot foel complete assurance of this fact
when we have a record of receipts on incomes higher than any of those named in the classification. The
correspondence admits the discrepanciee and does not, 1 feel, offer any explanation of their cause.
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tribution of incomes represented by the returns. This is
shown in Table VIIIL. '

~ TABLE VIIL.
INCOME TAX PAYERS AND INCOMES—BOROUGH OF MANHATTAN.

Tux Payers. Incomes.
Income Classes,
Thousands of Dollars. Per Cent. Per Cent.
Number. of Total. of
U. 8. Total. U. 8. Total.
258020, ... i B 44,481 13.3 $259,152,196 (1) 14.6(a)
4,058 22.5 109,592,400 221
697 . 26.5 37,502,233 255
293 29,4 26,308,233 33.3
353 28 .4 46,287,825 27.8
- 91 41.0 26,170,100 33.9
S500andover........................ 76 56.3 96,779,417 78.6
20apdover T T 5,568 —23-6 342,940,025— 317
“Total. ... 50,049 14.0 602,002,221(L) 21.0(b)

(a) Estimated. (b) Partly estimated,

all the taxpayers, the incomme which they represent is 21 per
cent. of the total estimated income in the -United States.
Generally speaking, the share attributable to Manhattan
grows as the incomes become larger. The reader will not
fail to observe that more than half of all the incomes of $500,-
000 and over are in Manhattan and that the income which
they represent is more than three fourths of all the income of
this class in the United States. ‘
It would fall short of a complete analysis of the available
- figures were we to neglect the fiscal aspects of the tax:  Desides
considerations affecting the distribution of incomes there are
others which are derivable from the report, and concern the
weight of taxation, its geographical distribution, and its
future fruitfulness, which may well engage our attention.
In a taxation systemn as composite as the income tax with its
exemptions and graduated rates, there is an interest in ascer-
taining the total weight of the tax with reference to the total
income. The total product of the tax in 1913 was $28,253,534,
and this was levied according to our calculations upon a total
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income of $2,862,021,776. Disregarding all exemptions,
therefore, the taxes paid both as normal and as additional
tax amounted to approximately 1 per cent. (0.98) of the
total income of persons subjeet to income taxation. In the
aggregate the normal tax was equivalent to 0.44 per cent. of
the total income as computed. In view of the progressive
taxation of the supertax, it would be desirable to carry out
calculations similar to those indicated for each income class.

Such a problem offers considerable difficulty on account of the

scanty material at our disposal, regarding the normal tax.
For the additional tax, however, exact information is avail-
able. Table IX exhibits the amount of additional tax paid
by each income class and the resulting rate of taxation.

TABLE IX.
INCOMES OF $20,000 OR MORE AND ADDITIONAL TAX PAID.

Incomes. Additional Tax Paid.

Income Class Thousands.
Per Cent. of

Number. Amount. Amount, Total Income.

0080, . ............... 17,981 $496,375,400 $1,370,554 0.28
S0to75....... ... 2,618 148,281,950 1,133,039 0.76
Btel00................ 998 79,000,767 922,923 1.17
100t2250. . .............. 1,241 166,448,700 3,617,498 2.17
250t 500 ... 222 68,441,660 2,323,683 3.39
600 andover.............. 135 123,057,500 6,145,100 4.13
Total................. 23,175 $1,081,605,977 $15,511,797 1.43

Our table compares the total additional tax paid with the
total income of the persons subject to such tax and not with
their taxable income alone. While incomes of over $500,000
are subject to an additional tax of 6 per cent., this rate

applies to the excess over $500,000—not to the total income.

A person enjoying an income in excess of $500,000 pays his
additional tax in the manner shown in Table VI, namely,
no additional tax on $20,000, 1 per cent. on the next $30,000,
2 per cent. on the next $25,000, 3 per cent. on the next $25,000,
4 per cent. on the next $150,000, 5 per cent. on the next
$250,000, and & per cent. on all beyond that, or beyond
$500,000. A person therefore with an income of $600,000
would pay additional taxes to the amount of $26,050, equiv-
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alent to 4.34 per cent. of his entire income. His total tax
would be increased by the normal tax which by reason of the
personal exemption and the omission of incomes, if any, from
dividends, would be somewhat less than 1 per cent.  His total
taxation, if he were married and had no income whatever from
dividends, would be 5.33 per cent. of his total income, while
if we could assume the extreme case that all his incoine arose
from dividends, his total taxation and his additional taxation
would be identical, namely, 4.34 per cent. of his total income.
Table IX refers to the additional tax only, and shows that it
increases from an average of 0.28 per cent. on the incomes over
$20,000 and less than $50,000, to 4.13 per cent. for the highest
income class.

While we know that the normal tax averages 0.4%4 per
cent. of total income of all classes, we cannot add this figure to
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the rates above calculated for the additional tax in the several
income classes, to determine total taxation in each class.
There are no figures given in the official documents showing
receipts from normal tax by income classes, nor can these

- =~~~ = ——figures be calculated with any dcgree-of-precision.—We could

indeed estimate the distribution of income below the tax
limit for normal taxation with a slight degree of error.  IFor if
we assume that the married and unmarried taxpayers are
evenly distributed among the different income classes, we
have only to distribute the exempted income (p. 532) in
proportion to the number of taxpayers in each class. If we

should deduct the personal exemptions, so estimated, from

the aggregate income of each tax class as computed or estimated
in the earlier part of this paper, we should have a series of
figures from which we could derive the proportion of the normal
tax receipts attributable to each tax class, always, be it noted,
under the assumption that dividend income is distributed
among the different classes in the saine proportion as other
“income. By such a calculation we reach the tentative result
that incomes under $20,000 paid $5,409,000 normal tax and
incomes above that sum $7,319,000. If such were the receipts
they were equivalent to a tax of 0.30 per cent. on total income
of persons with less than $20,000, and 0.68 per cent. on total
income of persons with larger incomes. But these results
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would doubtless be changed if we knew anything about the
distribution of dividend income. If dividend income is more
frequently a constituent part of larger than of smaller incomes,
then the amount of normal tax paid by incomes under $20,000
would be greater than the sum given above and the average
rate of taxation would be also greater, while the converse would
be true as respects incomes over $20,000. How large the
change might be it would be hazardous to estimate. The pos-
sible limits can be, however, pointed out. - If there were abso-
lutely no dividend income received by persons having less
than $20,000 income, the normal tax paid by such persons
would have been $7,478,763 or 0.42 per cent. of the total
income of this class. And if all the dividend income be-
longed to those whose incomes exceeded $20,000, their normal
tax would have been $5,249,275 or 0.48 per cent. of the total
income of this class. It is clear that whatever the distribu-
tion of dividend incomes, as between these two groups, the
normal tax would always form a larger percentage of the
total income of the group with higher incomes, than of the
group with lower incomes.

The conclusion seems to be warranted that for incomes
of less than $20,000 the total taxation which is all normal
tax probably does not exceed four tenths of 1 per cent. of the
total income of this group. It is further clear that to the
rates for the additional tax shown in Table IX for incomes of
$20,000 and over, there must be added for the normal tax a
figure which is soinewhere between 0.45 and 0.65 per cent. of
the total income, if we are to ascertain the total rate of in-
come taxation for these classes.

If for reasons already stated we must forego an attempt to
compare geographically the number of incomes with the
amount of such incomne, the tax receipts throw some light upon
how far the distribution of income by numbers differs from
that by amounts. In Tables X and XI figures are given for
the amount of tax receipts, both for the normal tax and the
additional tax, with relative figures showing also the dis-
tribution of taxable incomes, for the same geographical areas
as figured in our previous tables.
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TABLE X.

INCOMES AND TAX RECEIPTS BY LEADING STATES, 1913.

Incomes Subject to Normal Tax.

Inocomes Subject to Supertax.

‘146

Per Cent. Per Cent.
Distribution. Diastribution.
Area.
Tax Paid. Number Tox Paid. Number
Tax of Incomes, Tax of Incomes,
Paid. Paid.
Table 111, Table [IL
United States........ -$12,711,050 100.0 100.0 $15,505,232 v 100.0 100 0
New York.......... 5.445,937 42.8 22.9 7,076,860 45.6 31.7
Pennsylvania. ves 1,243,747 9.8 9.5 1,032,348 12.5 11.8
Illinois. . . .. 80,028 6.9 9.0 1,196,143 7.7 8.4
California 494,761 3.9 5.4 385,613 2.5 4.0
Masaachusetts 670,313 5.3 5.4 835,573 54 8.2
hio...... 354,511 2.8 4.5 549,997 3.5 4.5
New Jersey 338,565 2.7 3.7 378,191 2.4 3.4
issouri 287,876 2.3 3.3 369,182 2.4 2.8
Total. . 9,715,738 76.4 64.1 12,723,907 82.1 74.8
Other states 2,995,322 23.6 35.9 2,781,325 17.6 25.2
TABLE XI.
T T T T 77 T "INCOMES AND TAX RECEIPTS BY GEOGRAPHICAL DIVISIONS,—1913:- — —-— — — - .- . . o | _ _
Incomes Subject to Normal Tax. Incomes Bubject to Supertax,
Per Cent. Per Cent.
Distribution. Distribution.
Area.
Tax Paid. Number Tax Paid. Number
Tax  |[of Incomes. Tax  |of Incomes.
Paid. Paid,
Table IV. Table 1V,
United Statesa........ $12,711,050 100.0 100.0 $15,505,232 100.0 100.0
-The North.......... 10,506,759 82;7 4.5 14,093,115 90.9 83.1
New England. . .... 1,020,403 8.3 9.0 1,432,973 9.2 12.8
Middle Atlantic. . .. 7,028,249 55.3 36.3 9,387,399 60.5 46.8
East North Central 1,778,710 14.0 10.2 2,621,603 16.9 17.3
West North Ceatral 679,307 5.3 9.9 651,140 42 6.1
The South. .. e 1,389,525 10.9 15.6 881,661 5.7 10.3
South Atlantic. .. .. 700,738 5.5 7.7 626,980 4.0 5.2
East South Central. 225,242 1.8 2.9 73.883 .5 1.8
West South Central 463,545 3.6 4.8 180,798 1.2 32
The West_. .......... 814,760 0.4 0.8 - 530,456 3.4 6.7
Mountaiuv. . 182,308 1.4 2.2 70,011 .5 1.4
Pacific. ........... 632,458 5.0 7.5 400,445 3.0 5.3
East of Mississippi
River........... 10,753,342 84.6 75.4 14,142,838 91.2 84.0
West of Mississippi
River........... 1,957,708 15.4 24.6 1,362,394 8 R 16.0
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Table X shows that New York and Pennsylvania, of all
the states named, pay a larger proportion of the normal tax
than their proportion of the total number of incomes. This
points, of course, to larger average incomes than elsewhere.
In like manner these two states pay a larger pereentage of the
supertax than their share of the number of incomes subject to
such tax. It is, however, both as respects normal tax as
well as supertax, only in the case of New York that the dis-
crepancy is marked.

Table XI showing geographical divisions, emphasizes the
fact that tax receipts not only for the normal tax but espe-
cially for the additional tax, are more concentrated in the
North, and particularly in the Middle Atlantic section, than
are the incomes subject to taxation.

The total receipts for the first ten months’ experience in
the tax were, as has already been stated, upwards of $28,-
000,000. It may be noted that for the year 1914 the Secretary
of the Treasury estimates the receipts from the personal in-
come tax at $40,000,000. At the first blush it might seem that
the estimated increase was somewhat excessive but there are
several factors which enter into the probabilities of the case.
Some of them are indicated by the Secretary of the Treasury,
and others are not mentioned though doubtless they con-
tributed towards forming his judgment of the probable in-
come.

There are at least six factors which would lead us to antici-
pate greater receipts from the personal income tax in 1914
thanin 1913:

1. The tax in 1914 will affect the whole year’s income and
this in itself would account for an addition of one fifth to the
receipts were no other persons taxed than those who made
returns in 1913.

2. The returns for 1914 will include the income for Jan-
uary and February of that year, months which were omitted
in 1913 and also months in which certain kinds of income, es-
pecially receipts from interest upon securities, are abnormally
heavy.

3. The system of taxation at the source will be in full vigor
in 1914, Apart from the fact that this may lead to a more ac-
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curate ascertainment of incomes, there can be no doubit that
such taxation at the source will affect the incomes of persons
not really subject to taxation because of the failure of large
numbers of persons who are receiving income in compara-
tively small quantities from interest on securities to make
the necessary declarations of exemption. ,

4. With the natural growth of population, other things
being equal, a larger number of persons would probably be
subject to the income tax in 1914 than in 1913.

5. The tax for 1914 will probably be levied more fully than
in 1913 and the evasions of the tax, either through willful tax
dodging or through ignorance of the law, will be less frequent.

6: As the incomes for the year will be larger, they will, so
far as the additional tax is concerned, often be subject to
taxation at higher rates. Thus a person whose income in 1913
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was exactly $20,000 was not subject to the additional tax,
but his income for 1914 will be at least $24,000 and the excess
over $20,000 will be taxable at 1 per cent:

As a partial offset to these various factors which will tend
to increase the productivity of theincome-tax in 1914 as-com-
pared with 1913, we must take into account the fact that the
general condition of business was less prosperous in 1914 than
in 1913. That this element will have some cffect can hardly
be doubted although the extentof its influence is not susceptible
of measurement. ,

From the meagre and incomplete figures which we have
attempted to analyze in this paper, the most obvious conclu-
sion is the need for far more complete information in regard to
incomes and the income tax than we now possess. Returns

" for the year 1914 are now in the hands of the internal revenue -

officials. Let us hope that next year the Commissioner of
Internal Revenue will tell us what these returns really contain.
"The system of taxation at the source will be in full vigor and
new and interesting questions will arise which can only be
answered by a much more detailed analysis of the figures.
There seems to be no reason why the public should not know
for each income class not only the number of persons included
in it, but also how many are single, how many are married,
what is the amount of exempted income, what the amount of
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dividend income, what the amount taxed at the source, the
amount of taxable income and the product of the tax. Such
an analysis would be easily derivable from the income tax
returns. If the information given is to be valuable, consider-
able attention must be given to taxation at the source, and
salary payments should be distinguished from interest pay-
ments. If this is done we should be able to distinguish income
from salaries and similar sources, that from dividends and that
from interest. Furthermore it would seem a comparatively
simple thing to ascertain revenues from business undertakings.

There are also some special questions on which the publie
is entitled to information. One of them concerns particularly
the income received from dividends. Such an analysis of the
net income of corporations as would show how much of this
income is distributed in the form of dividends, is highly desir-
able. It is also important to ascertain how much of such
dividend income goes to other corporations and is taxed again
through their income tax, and how much of it goes to individ-
uals. If the latter point were ascertained and the declarations
of the individual income tax properly tabulated, we should be
able to see how much of the tax on the dividends falls upon
those persons who are liable to income taxation, and how much
falls upon persons who are not so liable, either because their
income is less than $3,000 per annum or because they are edu-
cational and other institutions exempted from the payment of
the tax. A further question which will be of particular inter-
est in the coming year, when the system of taxation at the
source is in full swing, relates to the payment of interest by
corporations. Under the law the tax on such interest must
be paid at the source unless there is filed for the individual
recipients declarations of exemption. It is undoubtedly a
fact that a considerable number of holders of small amounts
will not file such notices of exemption and that consequently
so far as the interest on the securities is concerned it will
really be paid for persons who are not subject to the personal
income tax. If the amount of tax paid at the source by cor-
porations should be compared with the aggregate interest
noted in the individual returns as taxed at the source, we
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should then be able to ascertain how far the former exceeded
the latter.

These are simple illustrations of the kind of information
which could be derived from the income tax returns if they
were properly systematized and presented to the public.
They are in fact a veritable mine of economic information,
but it is a mine which needs to be worked. Surely the govern-
ment must have at its disposal the advice of expert economists
and statisticians who could show what facts ought to be pre-
sented to the public, and how the material should be analyzed
to obtain such information. Unless appearances are Inis-
leading, the Commissioner of Internal Revenue did not seek
such advice in preparing his first report. With a full year’s
returns for 1914, and with the system in complete operation,
it is to be hoped that these problems will receive more adequate

attention.
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Selected Historical and Other Data

Table 1.--Individual income Tax Returns: Selected lncome and Tax Rems for Specified Tax Years, 1970-1992

[All fiqures are esti based on samples—-money amounts are in thousands of doll
Item 1970 1975 1980 1985 1990 1991 p1992
1) 2 3 @ (5) (6) ()

Al returns 74,279,831 82,229,332 93,902,469 101,660,287 113,717,138 114,730,123 113,752,244
Form 1040 returns .... 74,279,834 54,527,726 57,122,592 67,006,425 69,270,236 68,992,987 65,740,664
Form 1040A returns . N/A 27,701,606 36,779,877 18,124,702 25,917,268 26,605,992 28,819,784
Form 1040EZ returns .. N/A N/A NA 16,529,160 18,529,614 18,131,143 19,091,795
Adjusted gross income (AG 631,692,540 947,784,873 1,613,731,497 2,305,951,483 3,405,427,348 3,464,533,661 3,639,545,943

Salaries and wages:

Number of returns. 66,965,659 73,520,046 83,802,109 87,198,001 96,729,912 97,066,245 96,588,155
Amount 531,883,892 795,399,462 1,349,842,802 1,928,200,978 2,599,401,271 2,674,260,752 2,814,991,334

Taxable interest received:

Number of retumns.......c...ccociinnenenans 32,630,355 40,378,240 49,019,575 64,526,434 70,369,662 70,161,547 67,471,438
Amount 22,021,267 43,433,554 102,009,444 182,109,194 227,083,888 209,411,465 158,504,263

Tax-exempt interest?

Number of returns. na. n.a. n.a. n.a. 3,916,925 4,128,715 4,493,201

Amount n.a. na. na. na. 40,228,405 43,111,140 46,737,298
Dividends in AGI: 3

Number of fetuMS........cccveciviivnncanninns 7,729,939 8,853,491 10,738,982 15,527,579 22,904,441 23,228,826 23,773,040

Amount 15,806,924 21,892,126 38,761,253 55,046,351 80,168,536 77,284,498 77,517,269

Business or profession net income:

Number of retumns ... 4,827,064 5,434,857 6,305,794 8,640,701 11,221,925 11,549,015 11,717,502
Amount 33,542,837 44,861,623 66,895,010 98,775,563 161,657,252 162,870,485 169,171,408

Business or profession net loss:

Number d TRIUMS......vvceectinsiansiasans 1,332,921 1,807,685 2,576,325 3,259,640 3,415,666 3,480,310 3,592,377

Amount * 2,968,636 5,440,145 11,865,856 20,002,986 20,227,059 21,006,471 18,390,100
Net capital gain in AGI:®

Number of retumns ... 5,488,224 5,798,724 6,973,930 9,991,808 9,217,141 10,394,928 12,072,203

Amount 10,655,553 16,034,430 32,723,298 72,183,321 123,783,047 111,442,947 118,321,741

Net capnal loss i m AGH:

Ni of 2,474,439 2,513,399 1,955,544 2,667,408 5,070,741 4,614,075 4,421,777

Amount 1,648,870 1,727,272 3,063,698 3,905,541 9,551,854 8,667,127 8,402,632
Pensions and annuities in AGH: 8

Number of retums ... 3,249,558 5,088,937 7,373,704 13,133,295 17,014,091 17,907,232 17,852,743

Amount 7.878,808 20,886,871 43,339,736 95,096,003 159,294,448 176,501,725 189,069,183
Unemployment compensation in AG!: 7

Number of returns.........cco.ccviencrveninnee N/A NA 1,798,210 4,771,546 8,014,136 . 9,931,421 10,373,763

Amount NA N/A 2,028,456 6,355,539 15,453,147 23,309,714 31,565,678

Social security benefits in AGI.

Number of retums.... NA NA NA 2,956,073 5,082,575 5,333,413 5,615,138
Amount N/A NA NA 9,594,182 19,686,539 21,359,312 23,595,827

Rent net income: &

Number of returns ............ciceremisiinnnne 3,595,041 3,737,264 3,653,996 3,541,864 3,933,823 4,025,577 4,025,093
Amount 4,884,370 8,053,918 13,664,671 16,340,908 25,886,388 27,447,747 29,356,219

Rent net loss; &

Number of returns, 2,456,606 2,834,547 3,809,821 5,390,750 5,163,186 5,101,001 4,891,046

Amount 2,457,918 4,621,220 13,464,274 36,163,023 33,450,215 33,252,799 29,290,133
Royalty net income: ®

Number of 473,160 547,192 707,018 960,701 1.170,627 1,205,808 1,155.210

Amount 877,106 1,867,085 4,213,345 7,243,748 4,534,436 4,863,698 4,680,239

Rovatty net loss:

Number of retums............cceveimnccnniennae 32,691 24,809 37,297 77,189 49,133 43,097 38,313

Amount 70,741 97,700 308,361 385,360 125,858 111,869 81,867
Partnership and S Corporation net

income: 10

Number of retumns ..........cocreecrsinnne 2,200,000 2,500,000 3,200,000 2,477,459 3,210,384 3,164,227 3,120,327

Amount 12,637,912 12,811,091 10,099,346 48,477,552 112,029,507 109,117,232 118,051,129
Partnership and S Corporation net loss: 12 12

Number of retums %.........ccoocereencnn. () (12) 3,010,212 2,767,074 2,335,233 2,029,932

Amount (% ‘" (2) 51,004,143 45,007,276 45,926,843 31,360,175

Estate or trust net income:

Number of returns............ocervcniinnnna. 573,700 676,691 865,381 1,075,119 444,953 414,875 415,550
Amount. 1,633,321 2,740,733 4,974,127 10,328,509 4,633,163 4,313,452 4,374,815

Estate or trust net loss:

Number of returns.... 41,473 56,990 40,916 73,534 74,127 62,331 55,454
Amount. 84,521 186,410 414,096 652,621 467,976 608,053 562,576

Farm net income:

Number of returns 1,792,438 1,340,485 1,123,085 891,562 996,360 934,032 913,045
Amount 5,688,226 10,112,147 9,938,950 6,493,117 11,395,305 9,544,222 10,485,126

Famn net loss:

Number of returns. 1,234,092 1,414,556 1,485,345 1,729,299 1,324,793 1,356,876 1,387,909
Amount. ' 2,899,513 6,548,822 11,731,416 18,498,600 11,829,067 12,397,229 12,180,318
Total statutory admstnzents

Number ?I re!urns. .............................. 6,370,552 9,024,255 13,148,919 37,763,418 16,648,032 16,990,443 17,120,418
Amount 7.665,251 15,101,999 28,614,061 95,082,299 33,974,231 34,716,128 34,754,817
Individua! Retirement Arrangements:

Number of returns N/A 1,211,794 2,564,421 16,205,846 5,223,737 4,666,078 4,538,662

AMOUNT ..coveiirirnccnneencsnisisscrinsonces N/A 1,436,443 3,430,894 38,211,574 9,858,219 9,030,177 8,835,601
Self-employed retirement plans:

Number of returns .. 591,655 595,892 568,936 675,822 824,327 840,087 914,527

847,692 1,603,788 2,007,666 5,181,993 6,777,645 6,912,855 7,369,123

Deduction for self-employment tax:

Number of returns .. N/A N/A N/A N/A/ 11,006,093 11,751,761 12,143,505

Amount _N/A N/A N/A N/A/ 9,921,387 10,712,138 11,251,590




Selected Historical and Other Data

Table 1.~Individual Income Tax Returns: Selected Income and Tax ltems for Specified Tax Years, 1970-1992--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

item 1970 1975 1980 1985 1990 1891 p1992
{1 _ (2 (3) (4) (5) (6) (1]
Exemptions: 16
Number of exemptions, total.. 204,126,402 212,202,596 227,925,098 244,180,202 227,549,246 231,296,627 230,998,367
Numt;gr. age 65 or over .... 8,904,331 9,937,208 11,847,168 16,748,810 N/A N/A N/A
Amount..} 127,531,202 159,140,845 227,569,280 253,720,447 465,985,366 491,084,150 524,182,006
Total deductions:
Number of retums........ooeeeererecevnereons 73,862,448 81,585,541 88,491,251 96,848,626 112,795,712 113,794,693 112,783,277
Amount."; 120,549,755 233,181,778 346,000,155 554,733,523 789,941,575 818,773,883 843,083,891
Standard deductions:18
Number of returns, total ................. 38,432,401 55,611,480 59,540,969 57,000,442 80,620,774 81,304,774 80,256,754
A 32,371,271 100,921,181 127,972,016 149,709,998 331,456,520 351,076,010 368,040,563
Returns with additional standard
deductions for age 65 or
blindness:
Number of returns N/A N/A N/A N/A 10,954,167 11,038,416 10,738,712
Amount............ N/A N/A N/A N/A 10,615,715 10,979,059 11,430,316
itemized deductions:'®
Number of returns.........cvevereeecrs 35,430,047 26,074,061 28,950,282 39,848,184 32,174,938 32,489,919 32,526,523
Amount 88,178,487 122,260,601 218,028,139 405,023,525 458,485,055 467,697,873 475,043,328
Medical and dental expense: 20
Number of returns. 27,437,549 19,483,273 19,458,318 10,777,296 5,090,958 5,338,966 5,479,336
AMOURNL......oooicniccnresiieassnes 10,585,749 11,422,312 14,972,082 22,926,214 21,456,587 23,726,112 25,522,221
Taxes paid:?!
Number of returns... 35,160,636 25,929,082 28,749,278 39,548,023 31,594,114 31,968,878 31,960,203
32,014,673 44,141,289 69,404,275 128,084,618 140,011,461 147,858,422 159,523,149
interest paid: 22
Number of returns... 29,205,679 23,385,461 26,676,836 36,286,822 29,394,600 27,418,495 27,314,779
23,929,477 38,885,282 91,187,006 180,094,578 208,354,360 213,725,293 203,852,819
Contributions:
Number of returms........cccrveeen 33,633,601 24,642,672 26,601,428 36,162,178 29,230,265 29,551,349 29,641,121
Amount 12,892,732 15,393,331 25,809,608 47,962,848 57,242,757 60,575,848 63,430,132
Taxable income: 2*
Number of returns ... 59,593,598 65,852,602 88,104,696 96,124,046 93,148,332 92,717,816 90,906,949
Amount 401,154,285 595,492,866 1,279,985,360 1,820,740,833 2263,661,230 2,284,087,835 2,396,902,332
24
Income tax before credits:
Number of retumns ......c...coicveimeciieen 59,596,755 65,854,734 76,135,819 85,994,216 93,089,368 92,635,791 80,820,502
Amount 84,156,695 132,452,044 256,294,315 332,165,333 453,127,579 454,502,664 482,221,869
Total tax credits:
Number of returms.........ccoeuiersnciars na. na. 19,674,483 20,895,285 12,483,535 12,736,913 12,730,229
Amount..?8 396,610 8,069,846 7,215,839 10,248,044 6,831,187 7,286,497 7,396,191
Child care credit:
Number of returns.........occcovveeinin n.a. n.a. 4,230,757 8,417,522 6,143,590 5,896,435 5,978,923
Amount na. n.a. 956,439 3,127,702 2,549,004 2,520,549 2,523,891
Credit for the elderly and disabled:
Number of returns..........ecevienicnene 1,357,266 784,808 561,918 462,548 339,818 285,085 243,065
Amount 167,656 128,968 134,993 108,642 61,898 57,083 51,769
Residential energy credit:
Number of returns.... N/A N/A na. na. N/A NA NA
Amount N/A N/A 562,141 811,675 N/A N/A N/A
Foreign tax credit:
Number of returns 200,397 n.a. 393,074 453,863 772,143 874,583 1,073,778
Amount............... 169,623 381,985 1,341,675 782,581 1,682,307 1,824,334 1.823,836
Investment credit: 27 o . . o1
Numbaer of returns.........coeecivveeninens na. na. na. ( r) (27) { 7) { 7)
Amount 30,554 1,593,150 3,288,415 &) 4] & h
General business credit:2”
Number of returns...........c..... R N/A N/A N/A 4,614,307 262,573 259,625 240,682
Amount NA NA N/A 4,791,132 616,288 522,507 507,114
Income tax after credits:
Number of returns.......ccccuvrecenciinnnns 59,314,011 61,483,928 73,840,395 82,762,130 89,844,225 88,717,148 86,875,661
Amount 83,787,323 124,382,197 249,078,475 321,917,289 446,296,392 447,216,167 474,825,678
Total income tax:2*
Number of returns 59,317,371 61,490,737 73,906,244 82,846,420 89,862,434 88,733,587 86,896,849
Amount 83,909,311 124,526,297 250,341,440 325,710,254 447,126,703 448,429,593 475,963,901
Minimum tax: 2%
Number of returns..........ceceiiconenne 18,942 20,188 94,599 NA N/A N/A NA
Amount - 121,988 144,099 412,638 N/A WA N/A N/A
Alt minimum tax:
Number of returns. N/A NA 122,670 427,688 132,103 243,672 273,396
Amount N/A N/A 850,326 3,791,672 830,313 1,213,426 1,138,238
30
Overpayments, total:
Number of returns..........coveiriviseane 55,273,385 63,825,188 69,868,451 77,424,003 83,507,580 85,564,104 81,255,520
Amount. 15,727,692 29,363,945 49,458,344 76,220,148 88,479,352 95,269,292 90,130,633
Ovempayment refunds:
Numb 53,126,294 62,660,424 68,232,903 74,914,665 80,514,484 82,402,017 78,230,815
Amount, 14,043,494 27,252,870 46,680,072 68,933,983 78,103,385 84,043,184 79,094,521
Tax due at time of filing:
Number of returns........c.vevesierennnn 16,478,813 15,842,400 21,755,516 21,210,194 26,986,948 25,567,640 28,962,019
Amount 8,725,671 14,208,747 32,843,576 39,091,228 56,561,150 53,046,236 50,444,373

See notes following Table 21.
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Selected Historical and Other Data

Table 2.-~-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992

{Money ts are in th ds of dollars, pt where indi d}
Size of adjusted gross income
State and item Afl returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 { under $50,000 | under $75,000 | under $100,000] under $200,000 or more
() (2) 3)__ (4) {5) {8) [ts) _(8)
UNSTED STATES 2
Number of retums. 115,422,876 46,088,738 28,485,359 21,181,553t 11,885,348 4,005,642 2,818,095 958,163
Number of p 252,799,825 71,672,638 64,316,783 56,364,443 36,080,065 12,488,868 8,859,800 3,037,228
Adjusted gross incomse (less deficit)..................] 3,623,404,564 261,145,491 618,518,553 827,156,191 716,782,062 341,659,506 369,101,834 489,040,838
Salaries and wages:
Number of retums. 96,363,198 34,687,748 24,440,487 19,258,240 11,012,955 3,688,267 2,479,770 795,731
Amount 2,798,921,373 242,374,732 430,394,198 688,407,934 600,928,814 277216129 269,778,856 239,820,709
Interestincome:
Number of retums 67,248214 17,963,919 15,569,690 15,784,731 10,486,882 3,774,726 2,724 234 945,032
Amount 163,869,657 28,056,925 28,873,248 27,523,038 21,621,882 11,112,921 15,628,029 30,853,614
Dividends:
Number of retums 23,785,073 5,012,180 4,464,587 5,243,242 4,443,140 2,032,120 1,818,245 771,559
Amount. 78, 27372 7.211,320 8,968,942 10,802,466 10,186,327 6,352,869 10,585,785 24,119,663
Net capital gain tess loss):
Number of retums 13,415,318 2528316 2,386,101 2,739,152 2,360,148 1,220,276 1,443,808 737517
A 116,826,019 7,088,450 4,181,580 6,983,377 9,099,167 7225287 16,514,511 65,823,657
Taxable pensions and annuities:
Number of refums, 17,700,517 5,165,670 5,029,538 3,749,579 2,278,041 779,887 545874 161,928
Amount. 184,862,698 28,102,850 48,566,892 44,823,622 32,128,408 13,203,931 11,774,025 6,282,970
Unemployment compensation:
Number of retums. 10,361,957 3,602,523 3,106,348 2,310,358 1,020,997 219538 91,404 10,788
Amount 31,461,518 10,145377 9,990,086 7,015,082 3,174,898 735619 352,062 48,392
Number of sole propri hip retums... 15,476,015 4,632 524 3,412,762 3,365,469 2,153,085 843,597 773,046 295,532
Number of farm retums (Schedule F).... 1,942,048 601,029 490,102 447,844 240,121 73,258 59,517 30,175
Total itermnized deductions:
umber of retumns 33,337,600 2,221 614 5,227,322 9,763,783 8,949,080 3,605,263 2,661,671 908,867
Amount 502,874,787 31,660,076 54,108,918 104,819,478 119,748,260 64,406,218 68,057,645 60,174,193
ge (whole d 3] 15,087 14,251 10,351 10,736 13,381 17 864 25,570 66,208
Medical and dental expsnse:
Nurnbaer of returr 5,816,726 1,304,425 1,916,015 1,639,051 697,205 167469 82,045 10,515
A 35,368,319 12,593,353 10,781,787 6,519,316 3,008,369 1,084,852 940,317 440,326
Taxes paid deductions:
dumber of rett 32,740,896 1,882,223 5,064,161 9,653,529 8,898,397 3,589,689 2,648,877 804,020
A t 166,665,708 5,444,791 11,876,636 29,228,668 38,517,325 22,168,190 26,078,185 33,352,914
interest paid deductions:
{umber of ret 27,755,005 1,328,896 3,895,869 8,280,830 7,858,552 3,212,357 2,313,209 765,292
A 212,364,898 10,047,561 20,867,529 47,836,468 55,172,113 28,748,064 29219617 20,473,550
Contributions:
Number of ret. 29,920,149 1,393,804 4,375,601 8,801,334 8,438,511 3,471,305 2,562,773 878,821
A 63,384,084 1,438.281 5,562,129 12,330,334 14,477,091 7,838,683 8,804,183 12,933,363
Taxable income:
Number of retums. 91,001,614 22,747,189 27,531,478 21,086,321 11,865,600 4,000,384 2,813,795 956,847
AMOUN e cemeri v aarine sesar e s sersmevesmanmiannenns | 2,396,218,094 71,884,354 326,371,128 539,874,032 501,005,971 247,760,513 282,023,586 428,208,510
Total tax fiability:
Number of rstums. 93,226,094 24,893,426 27,594,393 21,095,284 11,868,578 4,001,578 2,815,365 957470
A t. 503,815,816 14,190,999 52,583,903 91,930,778 93,795,624 53,976,021 71,337,194 126,091,297
A ge (whole dc 5,405 570 1,906 4,358 7,803 13,489 25,339 131,692
Eamed income credit
Number of retums, 14,372,339 9,768,024 4,604,315 - - - - -
A 13,409,470 10,855,325 2,554,145 - - - - -
Excess eamed income credit 2
Numbar of rett 11,300,582 9,428,678 1,671,904 - - - - -
Amount. 10,182 949 9,283,863 889,087 - - - - -
See notes following Table 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
{Money amounts are in thousands of dollars, except where indicated)

State and item

Size of adjusted gross income

All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 ] under $50,000 | under $75,000 | under $100,000| under $200,000 or more
(1) 2} (3) {4) {5} {6} {7) 8)
ALABAMA
Number of returns. 1,745,034 776,089 436,133 294,643 154,944 45,406 27,769 10,050
Number of ptions. 3,975,897 1,329,883 1,066,897 833,562 481,068 148,305 88,318 32,864
Adjusted gross income (less deficit)............. 47,859,009 5,326,655 9,372,973 11,478,417 9,307,535 3,861,503 3,610,541 4,901,386
Salaries and wages:
Number of 1,518,656 640,441 385,741 272,401 145,270 42,147 24,247 8,409
Arnolnt, 37,761,478 4,565,931 7,753,231 9,823,021 7,939,093 3,117,640 2,365,750 2,196,811
Interest income:
Number of rett 814,064 213,458 193,130 197,727 131,213 42,038 26,501 8,907
Amount, 1,754,213 310,436 333,442 308,500 242,341 119,442 157,224 282,828
Dividends:
Number of T8IOMS. .uvueeerrececnrconnsenerarisnsnsons 253,962 47,198 46,277 58,097 53,448 22,736 17,971 8,236
Amount 711,748 57,954 73,843 94,152 97,119 64,221 102,956 221,502
Net capital gain (less foss):
Number of 142,920 25,288 25,291 29,839 26,721 13,273 14,590 7.918
Amount 1,263,590 59,404 50,795 80,441 102,898 85,291 185,365 699,397
Taxable pensions and annuities:
Number of ret 256,638 74,728 75,283 55,470 32,931 10,143 6,345 1,738
Amount 2,690,574 433,301 740,546 669,018 471,921 182,059 139,680 54,048
Unemployment compensation:
Number of 168,271 73,018 50,540 32,809 9,750 1,674 446 36
Amount. 268,621 123,908 77,043 48,091 15,459 3,142 908 69
Total itemized deductions:
Number of returns. 406,505 26,132 73,8670 122,453 109,549 39,324 25,568 9,608
Amount, 4,905,900 310,014 621,635 1,152,558 1,252,613 575,962 563,143 429,974
Taxable income:
"’ Number of 1,309,197 352,235 424,825 294,107 154,861 45,379 27,751 10,039
Amount. 30,226,732 1,072,861 4,633,514 7,509,136 6,725,148 2,931,359 2,896,426 4,458,289
Total tax #ability:
Number of retims. 1,341,780 385,667 424,038 294,057 154,845 45,375 27,755 10,043
Ampunt. 6,125,911 207,995 741,677 1,232,778 1,241,405 640,904 742,147 1,319,005
Average (whole dollars)............c.oeeccnne 4,566 539 1,749 4,192 8,017 14,125 26,739 31,336
Eamedincome credit:
Numb 1 362,084 260,812 101,272 - - - - -
A 367,936 307,052 60,885 - - - - -
Excess earned income credit: 3
Number of . 208,544 255,206 43,338 - - - - -
Ambount, 292,761 271,481 21,280 = = = - -
ALASKA
Number of returns. 352,619 174,587 68,763 52,100 37,460 17,248 10,521 1,940
Numb ion 572,707 111,966 124,850 130,066 112,128 54,421 33,279 5,997
Adjusted gross income (less deficit)... 9,746,947 513,413 1,291,976 2,051,278 2,288,194 1,477,598 1,336,191 788,297
Salaries and wages:
Number of retumns. 230,638 68,681 62,036 47,465 35,039 16,276 9,560 1,581
Amoont 7,514,614 428,962 1,010,854 1,668,158 1,895,524 1,228,364 864,192 318,561
Interest income:
Number of 173,273 54,104 27,917 34,038 29,976 15,402 9,934 1,902
A 261,332 28,790 27,751 42,443 45,317 31,218 40,792 45,022
Dividends:
Number of 69,189 19,577 10,384 12,415 11,792 7413 6,133 1475
A 119,841 13,713 11,593 15,181 16,962 12,776 18,951 30,666
Net capital gain {less loss):
Number of refr 32,470 4,887 3,890 8,037 6,699 4,643 4,872 1,442
A 198,712 9,310 7,859 12,881 21,677 22,535 §2,091 72,358
Taxable pensions and annuities:
Nuriber of 33,187 4,477 6,974 8,115 7,296 3,596 2,384 345
Armnaunt 478,669 26,440 71,319 119,650 125,169 68,404 55,522 12,165
Unemployment compensation:
NUMBET Of TOIIMS....;conersisececonrssesasmscsrinsns 39,171 11,161 11,280 9,089 5,667 1508 447 19
Amount.. 116,621 27,703 34,955 30,535 17,579 4,370 1,308 80
Fotatilemized-deductions:
NumMBEr of 1RtUMS..ovvee e s ssnor s 72,052 3,307 7,131 16,814 21,443 13,087 8815 1,455
Amount, 918,294 33,741 64,813 169,501 258,324 188,496 160,038 43,380
Taxable incoma:
HUmber of (BUMS. ..o assrrensenamnaen 310,778 134,594 57,064 51,989 37,430 17,243 10,517 1,939
- Afnount, 7,010,463 211,881 720,802 1,415,392 1,689,951 1,142,163 1,091,987 738,287
TFolal tax-Nabiity:
HUrObar of 16IMS e reme e 316,121 139,497 57,531 51,973 37,424 17,242 10,518 1,938
Atmount, 1,503,898 40,464 122,319 255,347 333,214 254,196 279,494 218,867
Average (whole dollars)... 4,757 200 2,126 4,913 8,804 14,743 26,578 112,934
Eamed income credit:
MNumber of retums. 18,101 10,970 7,431 - - - - -
+Amount 13,645 10,210 3,436 - - - - -
' EXCess aarned income credit:
NUMBOE Of IBIUINS. ..o.oovrcrnrrasrssrsesereees 12,284 10,101 2,183 - - - - -
Amount, 8,540 7,648 892 = - - - -

“see notes following Table 21,
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992-Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000 or more
(1) (2) 3) {4) (5} (6) (N (8)
ARZONA
N of returns. 1,669,306 705,923 424,667 291,032 154,726 49,231 32,820 10,907
Number of pi 3,853,746 1,234,748 1,026,242 817,060 481,910 154,575 103,939 35,272
Adjusted gross income (less deficit)...........ovoens 47,304,670 4,011,568 9,151,855 11,337,000 9,315,349 4,195,720 4,296,806 4,996,371
Salaries and wages:
Number of retums. 1,367,533 540,449 353,561 255,054 138,440 43,565 27,686 8,778
A 1 35,962,387 3,896,166 7.040,323 9,035,721 7,467,170 3,216,490 2,860,628 2,445,888
interest income:
ber of retums. 881,223 237,844 219,620 204,857 131,424 45,404 31,346 10,728
A t 2,295,694 401,577 448,108 416,412 315,671 165,080 222,068 326,767
Dividends:
of returns. 333,833 76,092 72,728 75,104 56,971 24,407 20,303 8,228
A t 1,134,739 134,433 175,777 195,168 162,270 92,901 128,023 246,167
Net capital gain (less loss):
Number of retums. 225,518 48,473 47,229 47,928 37,165 17,675 18,538 8,520
Amount. 1,488,067 85,120 61,399 116,566 154,183 124,845 254,104 691,840
Taxable pensions and annuities:
of returns 291,370 81,895 87,206 64,089 36,888 11,613 7,485 2,104
Amount. 3,336,597 467,024 901,142 875871 603,254 227,762 175,739 85,805
U :
Number of retums 113,906 49,531 33,254 20,247 8,203 1,793 807 kAl
A t 293,47 123,195 87,782 52,963 21,744 4,894 2,641 252
Total itemized deductions: '
Jumber of retumns. 517,048 45,584 100,397 158,609 124,788 45,393 31,568 10,709
A 1. 7,012,953 568,072 923,653 1,654,257 1,643,793 785,621 785,744 651,813
Taxable income:
Number of retumns 1,267,288 324,843 405,447 289,739 154,458 49,160 32,757 10,884
A 1 28,951,359 1,067,276 4,555,814 7,199,936 6,448,781 3,051,634 3,294 875 4,335,045
Total tax liability:
Number of returns 1,300,594 356,448 406,913 289,877 154,458 49,172 32,788 10,898
Al 1 6,106,740 205,718 733,970 1,209,524 1,193,594 665,979 832,040 1,265,816
A ge (whoie dollars) 4,695 577 1,804 4,173 7.726 13,544 25.376 116,160
Earned income credit:
ber of retums. 249,461 173,800 75,661 - - - - -
A t 236,700 193,890 42,810 - - - - -
Excess samed income credit: 3
Number of retums. 203,745 168,878 34,867 - - - - -
A t 188,442 170,946 17,496 - - - - -
ARKANSAS
ber of retums. 989,876 454,495 264,240 164,140 70,929 18,568 12,746 4,768
Number of p 2,280,434 807,193 870,034 478,430 221,128 58,035 40467 15,150
A d gross il (less deficit). 24,763,065 2,896,077 5,669,594 6,343,400 4,237,200 1,578,267 1,688,125 2,350,401
Salaries and wages:
Number of retums. 834,219 362,44 228,192 148,336 64,321 16,335 10,605 3,989
A 1 18,881,935 2,572,315 4,503,261 5,203,606 3,388,009 1,126,711 975,244 1,112,789
Interest income:
Number of retums 466,012 138,728 122,972 110,380 59,850 17,161 12,229 4,692
Amount. 1,117,648 230,582 249,419 205,835 141,760 64,581 88,033 137,438
Dividends: ’
ber of retumns. 157,697 34,375 36,298 37,997 26,512 9,972 8,698 3.845
A t 475,789 42,354 53,841 59,775 48,714 28,704 46,063 196,339
Net capital gain (less loss):
ber of retums. 108,520 24,200 25,811 24,501 16,295 6,759 7.282 3,672
A t 711,316 39,602 54,761 76,864 81,264 63,765 101,312 303,659
Taxable pensions and annuities:
Number of returns 139,603 44,545 44,321 29,527 14,370 3,828 2,312 700
A 1,387,234 245,169 426,484 358,350 214,475 69,929 48,856 22,970
U,
Number of returmns. 102,959 43,327 35,013 19,028 4,733 594 239 25
A t 223,091 82,300 76,399 41,544 10,582 1,540 649 78
Total itemized deductions:
Number of retums 191,614 14,855 34,737 59,163 49,948 16,313 11,961 4,637
Amount. 2,482,622 229371 387,707 551,717 567,464 241970 253,139 251,254
Taxable income:
of returns 733,074 205,246 257,017 163,894 70,869 18,549 12,736 4,763
A it 15,236,167 636,831 2,764,939 4,135,745 3,059,557 1,196,515 1,347,465 2,095,105
Total tax liability:
Number of retums. 764,088 235,720 257,536 163,890 70.878 18,548 12,742 4,765
3,091,503 134,670 456,926 686,926 574,561 270,162 351,806 616,451
ge {(whole dollars) 4,046 571 1,774 4,191 8,106 14,566 27,610 129,371
Eamed incoms credit:
Number of retums. 194,502 135,253 59,249 - - - - -
Al t 187,324 153,165 34,159 - - - - -
Excess eamed income credit: ?
of retums. 154,709 130,565 24,144 - - - - -
Amount, 142258 130,672 11,588 - - — - -

See notes following Table 21.




Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992~Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000" | under $30,000| under $50,000} under $75,000 | under $100,000{ under $200,000 or more
(1) 2 (3 (4) 5 (6) (7 (8)
CALIFORNIA
Number of retums. 13,721,398 5,542,058 3,164,064 2,402,194 1,453,544 585,332 436,729 137,477
Number of { 31,379,725 10,043,564 7,453,119 6,113,818 4,240,826 1,778,826 1,327,787 421,985
Adj d gross i (less daticit) 453,941,080 26,428,482 68,929,887 93,816,559 88,225,239 50,073,326 57,124,879 69,342,700
Salaries and wages:
Number of retums. 11,226,414 4,073,433 2,676,063 2,135,120 1,321,134 533,366 378,075 108,223
Amount. 350,094,369 29,462,573 54,698,294 77,092,230 73,038,476 40,903,131 40,548,990 34,350,675
interest income:
Number of retums 7.622,511 1,827,616 1,663,009 1,758,092 1,268,982 548,670 420,781 135,361
A t 21,087,744 3,188,224 3,059,193 3,242,056 2,837,038 1,633,560 2,497,012 4,640,662
Dividends:
Number of retums. 2,610,971 500,103 450,607 551,135 489,883 262,077 254,934 102,232
A t 9,354,887 874,166 1,062,910 1,288,866 1,195,056 764,058 1,277,971 2,891,861
Net capital gain (less loss):
Number of retums. 1,504,972 275,034 251,857 308,479 285,679 167,128 206,799 99,996
A t 18,332,017 1,151,784 402,839 767,937 1,150,875 1,040,090 2,620,450 9,198,041
Taxable pensions and annuities:
Number of retums. 1,848,420 461,137 497,026 405,243 275,174 109,580 79,698 21,562
A t 22,041,454 2,704,588 5,184,223 5,383,593 4,230,079 1,901,464 1,729,122 908,384
U N "
Number of retums 1,410,518 578,063 379,730 256,609 134,985 39,006 19,772 2,263
Amount 4,067,203 1,550,770 1,167,221 762,315 400,811 116,884 61,007 8,123
Total itemized deductions:
Number of retums, 4,597,639 378,055 709,010 1,235,875 1,163,275 547,152 428,087 136,185
A t §3,037,123 7,100,819 9,558,166 17,264,360 20,140,056 12,440,769 13,998,230 12,534,722
Taxable income:
Number of retums. 10,141,753 2,231,450 2,937,605 2,369,812 1,446,770 583,560 435,397 137,158
Al t 288,049,419 7,320,747 34,225,463 58,162,358 57,384,081 33,590,180 40,416,311 56,950,279
Total tax liability:
Number of retums. 10,489,720 2,545,370 2,958,893 2,378,543 1,449,240 584,250 435,993 137,331
Amount 62,480,237 1,583,062 5,599,222 10,202,048 10,891,680 7,236,697 10,176,286 16,791,240
A ge (whole 5,956 622 1,892 4,289 7.515 12,386 23,340 122,268
Eamed income credit
Number of retums. 2,118,514 1,586,436 532,078 - - - - -
A 2,032,135 1,739,796 292,339 - - - - -
Excess eamned income credit: ®
Number of retums. 1,808,964 1,534,952 274,012 - - - - -
Amount 1,668,477 1,529,347 139,130 - - - - -
COLORADO
Number of retums. 1,662,525 646,453 406,876 311,043 180,546 61,582 43214 12,811
Number of pi 3,505,505 894,982 880,061 818,451 545,994 180,820 135,073 40,124
Adjusted gross i (less deficit). 52,167,039 3,202,375 8,853,729 12,154,357 10,906,430 5,251,830 5,656,224 6,142,094
Salaries and wages:
Number of ratums. 1,389,010 493,679 350,957 282,161 166,904 56,531 38,085 10,693
Amount. 40,007,176 3,432,804 7,035,642 9,987,690 8,981,102 4,130,088 3,815,640 2,624,200
Interest income:
Number of returns. 1,013,423 265,285 233,122 240,562 161,520 58,387 41,875 12,672
Amount. 2,212,724 381,277 356,338 359,838 289,914 163,527 233,806 418,023
Dividends:
Number of retums. 395,407 81,619 72,592 90,341 76,858 34,520 29,260 10,217
Amount 1,055,508 114,364 128,714 156,903 150,611 94,807 154,785 255,324
Net capital gain (less loss):
Number of retumns. 250,924 48,111 44,243 52,829 46,191 23,362 25,717 10,471
Amount, 2,138,070 112,218 70,530 131,466 184,688 156,555 334,559 1,148,051
Taxable pensions and annuities:
Number of retums. 242,310 59,024 68,140 56,577 35,818 12,503 8,254 1,994
A t 2,818,271 336,748 708,885 748,522 555,173 223,548 176,485 68,916
Unemployment compensation:
Number of returns. 89,726 28,988 28,678 20,484 8,763 1,877 848 88
A t 251,076 78,636 81,205 57,145 25,434 5,632 2,706 318
Total itemized deductions:
Number of retums. 561,030 36,863 92,832 173,304 147,328 56,793 41,497 12,413
Amount 7.541,903 485,201 823,932 1,758,665 1,809,189 947,262 857,158 860,496
Taxable income:
Number of retums. 1,344,433 341,512 394,831 310,228 180,372 61,531 43,168 12,791
Amount. 35,036,910 1,103,485 4,726,098 7,863,118 7,601,080 3,853,113 4,418,833 5,471,173
Total tax lability:
Number of returns. 1,376,431 371,996 396,268 310,237 180,401 61,5633 43,192 12,804
Amount. 7,365,916 216,493 774,014 1,347,890 1,425,238 846,899 1,126,067 1,629,315
A ge (whole 5,351 582 1,853 4,345 7.900 13,763 26,071 127,250
Eamed income credit
Number of returns. 164,193 105,292 58,901 - - - - -
A 1 148,839 116,809 32,030 - - - - -
Excess eamed income credit: 2
Number of retums. 123,312 100,208 23,104 - - - - -
Amount. 108,061 97,183 10,878 o = - - -

See notes following Table 21,
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992-Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income
State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000" | under $30,000{ under $50,000 | under $75,000 | under $100,000 | under $200,000 or more
) (2) (3) 4) (5) (6) @) (8)
CONNECTICUT
Number of retums. 1,572,212 497,240 381,213 313,724 217,496 88,253 68,074 26,212
Number of Z 3,221,025 603,855 691,399 732,168 626,876 269,311 213,231 84,185
Adjusted gross income (less deficit)..........ccen 67,088,035 2,429,456 7.971,558 12,323,386 13,214,713 7.561,741 8,987,215 14,608,986
Salaries and wages:
Number of retums. 1,306,245 343,973 305,115 285,293 203,975 83,079 62,004 2,716
A nt. 52,580,924 2,214,575 6,132,126 10,163,400 11,271,955 6,423,348 6,922,700 8,452,820
Interest income:
Number of retums. 1,164,115 282,561 236,834 261,817 204,060 85,874 66,973 25,996
A t 2,840,374 445,259 446,351 460,609 382,359 196,301 274,612 634,883
Dividends:
N of retumns. 452,482 95,677 73,334 88,934 83,501 44,541 44,676 21,819
A nt 1,731,453 141,374 173,116 221,228 220,248 140,102 256,089 §798.286
Not capital gain (less toss):
Number of retums. 230,121 37,925 31,921 41,428 41,285 24,298 33,222 20,042
A 2,192,869 84,302 34,516 73,091 115,878 108,759 276,607 1,499,815
Taxable pensions and annuities:
Number of retums. 273,601 73,405 69,823 57,164 40,661 15,856 12,366 4,326
A 2,810,833 373.628 613,106 628,177 513,130 244,462 254,554 183,776
u
Number of retums, 180,458 45,034 53,070 44,201 28,128 6,431 3,087 499
768,028 192,053 231,110 184,751 107,823 25,618 13,984 2,679
Total itemized deductions:
Number of retums 582,213 32,009 68,961 143,048 164,436 81,313 66,478 25,970
A 10,534,556 507,213 837,872 1,743,151 2,377,303 1,497,745 1,801,433 1,769,840
Taxable income:
Number of retums. 1,358,670 297 435 350,406 311,657 216,808 88,114 67,953 26,187
A it 47,888,884 934,623 4,589,974 8,238,021 9,169,331 5,418,250 6,736,066 12,811,620
Yotal tax liability:
Number of retums 1,377,764 313,005 353,189 312,199 217,019 88,145 68,001 26,208
A . 10,845,781 177,152 742,453 1,448,137 1,731,089 1,170,713 1,693,528 3,882,709
age (whole doliars) 7,872 566 2,102 4,639 7.977 13,282 24,804 148,161
Eamed income credit:
Number of retums. 77,638 43,432 34,206 - - - - -
A it 63,183 45,500 17,683 - - - - -
Excess eamed income credit: ?
lumber of retums. 51,826 40,821 11,005 - - - - -
A 40,805 36,118 4,688 - - - - -
DELAWARE
Number of retums. 330,109 117,818 81,288 64,138 40,425 14,698 9,199 2,545
Number of pth 704,975 167,013 171,998 161,002 121,857 46,235 28,798 7.974
Adjusted gross income (less deficit)...........vvems 11,114,035 769,887 1,760,617 2,512,465 2,449,780 1,254,058 1,188,259 1,178,869
Salaries and wages:
Number of retums 280,849 91,474 69,369 58,269 37,663 13,742 8,334 2,008
A mt 8,542,243 628,009 1,372,205 2,058,817 2,051,622 1,038,034 866.038 528,517
Interest income: °
of retums. 197,196 48,245 42,745 47,219 35,685 13,871 8,930 2,521
A t 437,314 66,939 80,446 81,928 61,923 33,831 41,156 71,092
Dividends:
bar of retums 86,338 14,832 15,074 19,786 18,412 9,054 6,984 2,198
A int 375,594 21,164 30,154 40,572 40,983 27,924 46,543 168,254
Net capital gain (less loss):
Number of returns. 35,536 5,171 5,511 7.211 6,840 4,065 4,728 2,010
A t 297,099 9,401 7,380 16,875 23,698 22,205 48,420 168,120
Taxable pensions and annuities: o
of retums. 60,066 14,669 16,577 13,494 9,293 3,351 2,150 532
A t 711,857 83,649 170,649 173,520 142,978 61,219 52,248 27,596
W . " "
Jumber of returns. 27,714 7,492 7,448 7,752 4,10 748 161 12
Amount. 79,853 20,740 24,434 20,970 11,035 1,895 628 51
Totalitemized deductions:
umber of retumns. 110,766 4,832 14,644 32,789 32,961 13,978 9,043 2,519
A it 1,626,657 46,978 125411 326,310 416,991 239,663 292,304 178,939
Taxable income:
Number of retums. 275,591 85,380 79,441 63,069 40,391 14,682 9,188 2,540
A nt 7,389,904 213,613 970,268 1,670,076 1,719,641 910,157 909,143 997,006
Total tax liability:
ber of retums. 277,860 67,678 79,388 63,962 40,399 14,688 9,154 2,540
A nt. 1,503,656 37,907 153,708 282,163 316,929 194,335 226,030 292,584
ge (whole dollars) 5.412 560 1,938 441 7,845 13,23t 24,585 115,191
Eamed income credit:
ber of retums. 34,538 22,225 12,313 - - - - -
A nt 32,206 25,237 6,969 - - - - -
Excess eamed income credit: 3
Number of retums. 26,424 21,823 4,801 - - - - -
—___Amount 24,444 22,177 2,267 - - - — -

See notes following Table 21.




Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
[Money amourts are in thousands of dallars, except where indicated]

Size of adjusted gross income

Sate and item Al retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000| under $50,000} under $75,000| under $100,000| under $200,000]  or more
(1) (2 3 (4 ) (5] (U] 8
DISTRICT OF COLUMBIA
of returns. 305,450 109,262 95518 53,302 23,715 9,636 9,929 4,088
A ber of p 578,374 174,477 192,567 101,952 50,049 22,296 25,513 11,520
Adjusted gross income {less defici).........c.ccieen 10,225,762 490,015 2,087,819 2,043,991 1,434,118 825,580 1,329,243 2,014,995
Salaries and wages:
Number of returns. 250613 79,581 83,895 46,784 20,578 8,325 8,438 3,012
A t 7,570,546 817,071 1,756,979 1,676,646 1,128,084 626,756 929,553 835,459
intarest income:
Number of retums, 143,796 29,520 37,546 34,619 19,751 8,845 9,471 4,044
A t 417,130 50,380 38,680 52,431 48,118 32,846 57,343 137,332
Dividends:
Number of retumns, 51,527 8,127 8,132 10,972 8,935 5,028 6,826 3,507
A it 339,553 13,159 15,333 25,538 31,390 25,007 61,315 167,811
Net capital gain (less loss):
Number of returns. 28,061 3.472 3,302 4,882 4,767 3,198 5,208 3,234
A t. 441,002 73,861 4,637 9,074 15,828 17,473 49,483 270,646
Taxable pensions and annuities;
Number of returns. 46,848 11,333 14,152 10,414 5,543 2,372 2,220 814
Amount 834,464 89,076 205,273 208,559 145,061 71,236 78,515 36,743
u joyment p
N of returns 16,261 8,013 5,500 1,709 684 202 134 19
Amount. 68,820 31,568 25,007 7,469 3,199 917 569 ot
Total itemized deductions:
Number of retums, 83,435 5,655 18,522 26,861 19,582 9,060 9,695 4,060
A L 1,673,621 69,968 175,501 301,803 288,439 178,979 296,624 362,309
Taxable income:
Number of returns. 245,754 52,347 93,253 52,975 23,610 9,602 9,889 4,078
Amount. 7,018,768 186,180 1,166,882 1,411973 1,021,330 587,954 983,702 1,650,767
Total tax fability:
Number of returns. 245,066 53,560 91,349 52947 23617 9,608 9,900 4,085
Amount, 1,559,238 32,676 175,987 251,610 210,558 137,318 254,943 496,146
A ge (whole doflars) 6,383 810 1,927 4,752 8,916 14,292 25,752 121,456
Earned income credit:
Number of returns 48,840 30,608 18,232 - - - - -
A 45,678 35,408 10,272 - - - - -
Excess earmned income credit: 2
\ of returns, 38,449 30,259 8,190 -- - - - -
A t 35,662 31,708 3,854 - - - - -
FLORIDA
of returns 6,238,791 2,678,245 1,641,208 1,030,645 523,677 172,765 132,801 59,360
of pti 13,702,424 4,514,217 3,776,183 2,737,061 1,556,530 527,370 408,330 182,733
Adjusted gross income (less deficit)... 187,754,389 14,931,416 35,186,167 40,025,939 31,521,319 14,740,821 17.638,067 33,710,670
Salaries and wages:
Number of returns, 4,906,954 1,971,178 1,326,637 868,673 447,087 145,680 103,555 44,144
A t. 128,054,712 14,294,405 25,944,429 30,272,089 23,760,250 10,586,383 10,383,880 12,813,275
intarest income:
N of returns. 3,406,335 991,536 885,022 738,665 446,409 159,283 127,012 58,408
Amount. 12,946,576 2,058,923 2,231,678 2,052,221 1,551,551 807,080 1,269,664 2,975478
Dividends:
Ni of retutns. 1,400,028 342,624 323,027 296,810 211474 90,941 87,222 47,930
Amount. 7,134,383 710825 949,033 1,047,546 895,596 529,290 887,948 2,114,145
Net capital gain (less loss):
N of returns 803,040 199,474 191,961 184,671 136,235 64,926 77912 47,861
A L 10,382,604 506,266 242924 492919 681329 535,357 1,278,890 6,644,919
Taxable pensions and annuities:
Number of returns 1,136,324 328,009 345,985 239430 134,401 43,461 32,293 12,745
Amount. 13,742,308 1,825,840 3,588,936 3,445,225 2,426,077 924,012 868,381 663,837
U . o
N of returns 416,129 177,608 124,235 74,399 29,344 6,727 3,360 456
A t. 1,321,864 514,761 417,191 248,873 101,316 24417 13,294 2,032
Total temized deductions:
Number of returns. 1,559,594 165,335 328,855 431,238 337,098 136,380 112873 49,815
A L 22,138,643 2,178,328 3,501,760 4,605,367 4,243,983 2,197,101 2,563222 2,848,882
Taxable income:
N of returns. 4,779,064 1,280,706 1,567,684 1,024,703 522075 172,281 132,409 59,206
Amount. 128,055,396 4,268,348 18,145,488 26,527,424 22,920,365 11,238,609 14,184,347 30,770,815
Total tax liability:
N of returns 4,929,604 1,427,161 1,590,669 1,025,228 522,321 172,413 132,538 59,274
Amount. 27,732,223 859,245 2,925,270 4474137 4,330,812 2,480,942 3,619,923 9,041,794
Average {whole doliars) 5.626 602 1,839 4,364 8,292 14 390 27312 152,542
Earned income credit:
N of returns 847,882 587528 260,154 - - - - -
A 812,582 664,624 147,958 - - - . -
Excess earned income credit: @
Number of returns. 871924 564,567 107,357 - - - - -
Amouat. 611,789 561,056 50,734 - - - - -

See notes folowing Table 21.

159



160

Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992-Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 under $50,000| under $75,000} under $100,000 under $200,000 or more
() (2 (3) 4 (9] 6 (U] (8
GEORGIA
Number of retums. 2,986,756 1,225,497 758,160 520,331 292,070 99,203 68,855 22,640
Number of i 6,539,619 1,952,167 1,719,345 1,388,240 881,361 308,081 217,760 72,665
Adj d gross i (less deficit) 89,567,973 7,434,202 16,346,154 20,288,391 17,633,595 8,459,724 9,025,408 10,380,501
Salaries and wages:
Number of retums 2,606,636 993,403 880,690 482,929 275,316 92,878 62,176 19,244
Amount 72,035,478 7,125,451 13,762,837 17,312,179 15,060,525 6,894,385 6,542,328 5,237,773
Interest income:
Number of returns 1,395,132 326,567 310,654 337,085 241,444 91,063 66,047 22,272
Amoun 3,086,464 476,884 §22,302 530,548 435,478 233,479 320,556 567,217
Dividends:
Number of retums. 497,707 83,082 79,680 112,342 107,182 51,848 45,212 18,361
Amount. 1,444,179 103,486 129,181 180,082 190,615 129,666 224,801 486,348
Net capital gain (less loss):
lumber of retums. 274,609 43,882 42,273 54,972 52,405 290,024 34,644 17,409
A t 2,459,839 185,258 79,271 143,256 200,721 165,874 392,524 1,292,934
Taxable pensions and annuities:
Jumber of retums. 384,424 91,005 107,295 91,211 58,693 19,901 12,855 3,464
Amount. 4,146,348 499,642 1,036,102 1,066,824 818,932 337,310 267,447 120,091
Ui ploy it 1sation:
Number of ratums 238,643 89,748 74,485 50,422 18,784 3,636 1,433 135
Amount 490,889 192,968 142,488 100,727 41,044 8,894 4,299 470
Total itemized deductions: -
Number of retums. 880,166 48,490 143,498 266,385 238,683 93,531 67,235 22,344
Amount. 12,461,053 498,742 1,409,773 2,765,403 3,125,512 1,648,204 1,707,603 1,305,817
Taxable income:
Number of retums 2,313,668 575,714 737,030 518,720 291,721 99,102 68,771 22,610
Amount 57,589,477 1,840,027 8,416,491 13,086,687 12,238,335 6,096,330 6,864,563 9,049,044
Total tax Gability:
Number of retums, 2,369,053 631,179 736,674 518,849 291,793 99,125 68,807 22,626
Amount. 11,878,283 360,848 1,352,458 2,196,328 2,255,803 1,317,649 1,734,137 2,661,060
Average (whole dol! 5,014 572 1,836 4,233 7,731 13,203 25,203 117,613
Eamed income credit:
Number of retums, 512,534 356,537 156,997 - - - - -
Amount. 499,658 408,040 91,618 - - - - -
Excess earned income credit: 3
Number of retums. 409,619 345,376 64,243 - - - - -
A 386,393 356,866 30,527 - - - - -
HAWAI
Number of retumns. 569,334 200,387 153,208 106,659 65,433 24,732 14,712 4,203
Number of 1,179,166 258,935 311,944 272,382 198,920 78,265 45,646 13,074
Adjusted gross income (less deficit).. 18,398,690 1,010,132 3,344,521 4,163,518 3,968,807 2,108,212 1,910,698 1,892,802
Salaries and wages:
Number of retums. 477,557 147,208 134,473 96,225 60,412 22,963 12,889 3,389
Amount 14,174,357 1,085,118 2,745910 3,389,898 3,231,440 1,686,561 1,243,788 811,642
Interest income:
Number of retums, 400,625 99,430 106,568 90,456 61,486 24,066 14,446 4173
Amount. 755,517 106,013 124,756 139,656 125,249 66,928 80,269 112,645
Dividends:
Number of retums. 119,955 21,592 22,552 26,814 23,997 12,379 8,304 3,317
Amount 325,698 26,871 33,084 46,704 48,835 31,547 50,379 88,278
Net capital gain (less loss):
Number of retums, 57,262 8,739 9,002 11,819 11,309 6,356 6,988 3,049
Amount. 547,399 27,186 13,700 29,458 46,783 43,428 119,084 267,760
Taxable pensions and annuities:
Number of retums. 89,556 19,759 24,746 20,491 14,547 5,406 3,604 1,003
Amount 1,186,795 112,185 263,078 303,413 257,281 110,233 90,614 49,991
U |
Number of retums, 35,275 8,182 11,531 9,492 4784 957 299 30
Amount. 113,268 25,056 40,205 30,024 14,140 2,708 1,035 100
Total itemized deductions:
Number of retums. 173,584 9,384 25,604 48,229 49,171 22,908 14,162 4,126
Amount. 3,000,693 124,923 262,584 700,182 765,383 456,483 398,353 292,785
Taxable income:
Number of retumns 474,145 110,710 148,737 105,878 65,248 24,695 14,682 4,195
A . 12,121,549 392,728 1,868,110 2,703,466 2,675,661 1,469,977 1,418,378 1,595,229
Total tax liability:
Number of retumns 483,020 118,577 149,488 106,077 65,276 24,707 14,697 4,197
Amount. 2,471,607 72,491 297,950 465,223 499,288 314,028 357,333 465,295
A ge (whole dollars). 5117 611t 1,993 4,386 7.649 12,710 24,313 110,864
Earned income credit:
Number of retums 37,486 21,238 16,248 - - - - -
Amount. 31,185 22,724 8,462 - - - - -
Excess eamed income credit: 3
Number of retums 25,605 19,959 5,646 - - - - -
Amount 20,446 17,905 2,540 - - - - -

See notes following Tabie 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992—Continued

{Money amounts are in th ds of dolla pt where indicated]
Size of adjusted gross income
State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000 under $200,000 or more
) {2 )] (4) (5) (6) (14 {8)
1DAHO
Number of retums 461,326 196,258 118,184 86,820 40,151 10,402 7,088 2,413
ber of 1,113,824 318,187 315,175 277,087 138,085 34,843 24,424 8,023
Adjusted gross income (less deficit)............u... 12,478,059 1,082,534 2,570,355 3,373,015 2,399,486 884,457 830,851 1,237,362
Salaries and wages:
Number of retumns. 381,125 149,517 100,037 78,352 36,518 6,087 5,723 1,891
Amount 9,101,220 1,007,106 1,956,443 2,719,515 1,895,623 818,573 488,819 415,141
Interest income:
Number of retums. 259,031 77,933 64,499 82,594 35,015 9,755 6,857 2,378
Amount. 602,239 120,977 127,570 111,279 80,289 37,631 54,021 7047
Dividends:
Number of retums 86,540 19,426 18,749 20,851 15,594 5,568 4,534 1,818
A nt. 229,233 24,945 31,855 35,183 20,299 15,597 24,960 67,394
Net capital gain (less loss):
Number of retumns. 68,570 15,585 15,319 15,568 11,301 4,481 4,398 1,918
A nt 620,236 39,844 48,535 64,587 68,077 43,715 92,881 262,597
Taxable penstons and annuities:
Number of retumns. 67,603 20,379 20,714 15,119 7.749 1,977 1,287 368
Amount 857,761 108,931 197,272 174,380 103,181 32,734 27,772 13,491
U,
N of returns. 51,674 17,366 19,419 11,591 2,725 391 167 15
A . 118,304 36,802 45,026 26,755 6,907 1,221 545 49
Total itemized deductions:
Number of retums. 127,161 9,133 23,343 43,830 32,364 9,543 6,654 2,294
A t 1,680,702 185,149 202,429 430,263 407,297 160,772 154,301 140,490
Taxable income: :
N of retums. 354,548 95,312 112,691 86,549 40,113 10,390 7,081 2412
A . 7,695,603 283,998 1,222,092 2,083,468 1,647,465 642,389 723,024 1,093,187
Total tax liability:
i of returns. 367,438 106,957 113,886 86,584 40,121 10,392 7,084 2,412
Amount. 1,580,096 59,489 206,938 351,438 307,822 145,226 188,724 320,462
A ge (whole 4,300 556 1,817 4,059 7.672 13,975 26,841 132,862
Eamed income credit:
Number of retums. 60,978 38,649 22,329 - - - - -
A nt 56,129 43,970 12,160 - - - - -
Excess eamed income credit: ?
Number of retums. 46,023 36,728 9,295 - - - - -
Amount 40,949 36,355 4,504 - - - -~ -
HLINOIS
N of returns, 5,364,490 2,039,269 1,277,365 1,029,703 613,873 206,049 145,055 63,176
Number of P 11,604,111 3,009,166 2,800,499 2,712,332 1,887,006 649,925 462,704 172,479
Adjusted gross il (less deficit). 181,322,404 11,649,469 27,896,643 40,326,739 37,065,331 17,563,476 19,060,594 27,760,153
Salaries and wages:
Number of retumns. 4,477,065 1,494,068 1,096,641 943,782 575,667 191,893 130,044 44,970
Amount. 139,418,263 9,841,231 22,127,757 33,883,969 31,548,466 14,451,623 13,788,403 13,776,813
Interest income:
Number of retumns. 3,337,637 891,653 730,146 782,124 546,985 194,336 139,956 52,437
A nt 8,587,619 1,482,937 1,612,238 1,461,026 1,148,121 570,874 771,829 1,640,595
Dividends:
Number of retums 1,264,006 265,917 227,511 272,687 242,470 111,288 99,648 44,505
Amount 4,174,671 383,469 463,243 572,748 553,058 346,353 560,835 1,314,064
Net capital gain (less loss):
Number of retums. 640,579 108,499 103,948 130,002 118,993 62,231 75235 41671
Amount 8,450,076 409,735 162,196 288,908 424,142 380,480 868,094 3,926,521
Taxable pensions and annuities:
Number of returns. 848,658 263,067 234,308 173,539 108,775 36,645 25,597 8,727
A nt 7,590,064 1,282,229 2,005,008 1,771,150 1,231,729 515,791 483,147 311,012
U N
Number of retums. 432,241 131,165 128,427 108,429 51,394 10,118 4,201 507
A nt 1,471,292 421,966 471,558 362,513 165,208 32,668 15,353 2,030
Total itemized deductions:
Number of retums. 1,493,720 82,330 200,607 420,900 426,646 177,851 134,495 50,891
Amount 21,315,962 1,175,836 2,081,625 4,300,485 5,328,625 2,892,089 3,031,879 2,525,423
Taxable income:
Number of retums 4,314,108 1,029,342 1,240,915 1,028,649 813,249 205,879 144,929 53,143
A nt. 125,050,837 3,140,390 15,214,008 26,931,556 26,490,977 13,089,187 15,009,788 25,174,930
Total tax liabllity:
Number of retums. 4,380,055 1,095,961 1,239,666 1,027,008 613,372 205,917 144,972 53,159
Amount 26,720,247 587,537 2,429,751 4,615,648 4,987,656 2,868,231 3,817,935 7,413,489
A ge (whole 6,100 536 1,960 4,494 8,132 13,928 26,336 139,459
Eamed income credit
Number of returns. 575,354 381,220 184,134 - - - - -
A nt 525,275 418,682 108,592 - - - - -
Excess eamed income credit: *
Number of retums. 448,236 370,399 78,837 - - - - -
Amount 402,958 365,498 37,460 o - - - -

See notes tollowing Table 21.
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Selected Historical and Other Data

Table 2.--Individual iIncome and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and ftem All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 } under $75,000 | under $100,000] under $200,000 or more
(1)) {2) (3) (4) {5) (6) [14] {8)
INDIANA
Number of retums 2,526,136 993,830 616,013 506,412 275,218 76,810 42,822 15,030
Number of i 5,603,881 1,459,125 1,407,260 1,433,350 867,433 246,990 140,145 49,578
Adjusted gross income (less deficit).. 75,257,277 6,150,409 13,362,765 19,898,869 16,503,650 6,517,145 5,580,463 7.243,976
Salaries and wages:
\umber of retumns. 2,162,592 772,403 532,834 472,832 261,638 72,162 37,777 12,948
A t 59,546,455 5,036,858 10,706,118 17.232,282 14,371,179 5,355,159 3,611,120 3,233,738
interest income:
Number of returns. 1,487,941 417,001 332,536 368,416 241,227 72,424 41,469 14,868
A nt 3,025,260 613,285 655,631 572,251 407,517 182,236 218,009 375,332
Dividends:
Number of retumns. 466,068 101,086 89,606 106,622 92,185 36,888 27,497 12,172
Amourt. 1,213,475 115,747 154,439 176,714 159,995 94,791 159,904 351,885
Net capital gain (less loss):
Number of retums. 248,736 48,276 46,742 53,979 45,585 20,413 21,754 11,587
A t 1,608,192 135,233 86,687 141,201 168,675 122,504 244,902 706,988
Taxable pensions and annuities:
Number of returns 422,978 148,818 119,833 83,158 47,348 13,420 7,845 2,555
A it 3,448,451 780,244 1,041,468 771,381 475,438 174,882 135917 69,120
U N :
of retums 165,688 48,478 46,296 45,823 20,186 4,139 735 51
A t 301,133 106,083 92,638 70,836 25,890 4,270 1,308 128
Totai itemized-deductions:
Number of retums. 802,237 30,203 80,002 186,880 184,142 66,474 40,058 14,478
A t 7,354,649 413,848 860,186 1,695,431 2,023,815 939,845 793,486 827,938
Taxable income:
Number of retums. 2,037,209 519,214 602,663 505,635 275,098 76,778 42,799 15,022
A t. 50,035,434 1,586,671 7,136,701 13,257,348 12,003,252 4,968,956 4,475,217 8,599,280
Total tax fiabitity:
lumber of retumns 2,072,056 552,918 603,804 505,619 275,096 76,786 42,808 15,027
A t. 10,065,794 204,933 1,150,877 2,206,378 2,224,630 1,089,647 1,152,311 1,947,217
Average (whole dollars).......ccceavmuessisn. 4,858 533 1,808 4,364 8,087 14,181 26,919 129,581
Eamed income credit:
Number of retums, 270,082 171,381 98,681 - - - - -
Amount. 246,561 191,839 54,723 - - - - -
Excess samed income credit *
Number of retums. 201,861 166,033 35,828 - - - - -
Amour 181,126 164,348 16,780 = = = = =
IOWA
Number of returns. 1,268,415 620,251 318,495 250,941 122,844 20,899 18,998 5,887
{umber of p 2,833,766 739,048 762,799 748,965 401,840 98,349 62,916 19,848
Adjusted gross i {less deficit). 34,817,509 2,955,796 6,958,268 9,782,724 7,336,322 2,535,019 2,492,503 2,756,877
Salaries and wages:
Number of returns 1,030,105 381,973 262,359 228,775 112,389 26,504 15,969 5,136
A 25,777,857 2,401,662 5,079,280 7,827,558 5,891,186 1,837,013 1,488,791 1,262,363
Interest income:
of returns. 870,539 282,150 212,992 207,096 114,606 29,080 18,672 5,943
A t 2,135,506 442,911 508,780 440,377 204,459 125,035 148,420 177,514
Dividends:
Number of retums 308,412 74,732 68,476 74,089 63,238 17,403 13,447 5,027
A t 672,366 77,438 105,396 115422 101,744 55,832 82,804 133,731
Net capital gain (less loss):
ber of returns. 197,013 46,318 47,266 45,334 30,618 11433 11,281 4,763
Al t 1,071,630 83,335 123,286 149,030 137.502 78,863 128,070 371,544
Taxable pensions and annuities:
Number of returns. - 196,694 66,172 59,830 40,668 20,045 5,270 3,531 1,078
A t 1,452,529 304,246 459,697 341,808 196,186 64,291 57,725 28,576
u "
Number of retums. 98,024 28,974 33,181 25,757 8,911 953 220 28
A t 223,492 70,543 78,763 55,021 16,471 1,956 837 101
Total itemized deductions:
N\umber of returns. 324,881 27,355 54,118 101,392 90,881 27118 18,130 5,889
A t 3,098,580 518,387 464,059 897,956 995,934 402,748 394,351 326,175
Taxable income:
\umber of retums 1,029,797 290,446 311,066 250,621 122,795 29,893 18,993 5,083
A nt 22,420,257 842,240 3,635,082 6,391,307 5,261,815 1,801,058 1,965,250 2,423,504
Total tax liability:
Number of retums. 1,059,357 318,602 312,518 250,561 122,801 20,896 18,995 5,985
A t 4,496,274 166,532 814,045 1,083,559 $87,581 426,654 509,425 708,498
A ge (whole ) 4,244 523 1,965 4,325 8,042 14,272 26,819 118,379
Eamed income credit:
ber of returns 111,443 67,120 44,323 - - - - -
Al t 97.888 74,235 23,654 - - - - -
Excess eamed income credit: 2
Number of retums. 78,874 83,726 14,948 - - - - -
Amount 66,051 59,113 6,938 - - - -

See notes following Table 21.




Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued

[Money are in th ds.of dollars, pt where indicated)
Size of adjusted gross income
State and item Allreturns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000* | under $30,000 | under $50,000] under $75,000] under $100,000{ under $200,000 or more
(1 4 (2) . 3 {4 (5) {6) 4] {8)
KANSAS
Number of retums. 1,112,620 438,800 277,806 217,197 116,594 34,244 22,332 7,647
ber of exemptions. 2,522,829 637,792 669,236 632,153 373,470 110,970 73,730 25478
Adjusted gross income (leas deficit), e 83,449,436 2441834 6,041,046 8,486,706 7,002,673 2,911,121 2,924,037 3,642,019
Salaries and wages:
Number of 1OIIMS.. ..c..iiiiait i oivis s ssbsrinanon 922,302 327,452 254,244 196,353 107,535 30,992 18,228 6,498
A BT 25224.969 2,149,837 4,609,314 6,907,609 5,740,880 2,237,125 1,891,294 1,689,111
interast incoma: :
Number of retums. aan 694,824 189,325 182,576 168,454 104,714 32,560 21,727 7,568
A L E sl 1,801,549 331,251 377,623 339,191 243,389 113,193 144,666 252,237
Dividerids:
Number o} mtunis, 248007 | 51,018 48,961 58,113 46,404 18,541 15,030 6,240
A 684,080 61,043 78918 93,939 87,761 54,253 87,103 221,072
Net capital gain (less loss)' l
Numbev OF OIS L s inandibline it aniuisbnsse Hicheiiie 153,591 31,272 31,703 34,039 26,087 11,762 12,667 6,081
et i 917,218 66,749 58,488 84,784 91,959 59,930 121,551 433,754
Taxable pensions and annunties'
Number of retums 172682} 49,309 50863 38,361 22,005 6,705 4,212 1,227
A it i 1,494,845 239,129 422,709 374,756 253,061 97,774 72,584 34,832
t
Number of returns. 75719 24,033 24,743 17,837 6,617 1,133 420 36
A t 105123 63,844 84,808 44,852 17,045 3,004 1,344 126
Total #emized deductions:
berot ratms. TGS 202479} 18,985 43,095 86,516 84,529 30,495 21,147 7412
Zateile 1) | SOIRERREEMANRR RS PRI o cRartet d ik 0, | 3,740,957 250,050 386,093 813,784 975,671 464,925 459,422 391,012
Taxable income;
NUMDBEOf POWIMS iy vsvesi st omsswiksissens simams esssprs 897,960 231,038 269467 216,763 1165189 34,228 22,306 7,638
Amount. s : 22,103,994 693,563 3,114,205 5,556,053 5,012,672 2,180,558 2,304,954 3,241,990
Total tax liabikty: /
A f rett P e A bt 919,188 251,748 270,130 216,633 116,500 34,226 22,309 7,642
Amount. s | 4,569,808 135,545 516,508 940,028 940,643 484,766 594,856 857,462
Avarage (whole dollars)..ii . cduiwaimmins 4972 538 1,912 4,339 8.074 14,164 26,664 125,289
Eamed income credit J
Numbor of retums. i auiiaibnimimabmuind ) 01 110,464 67,158 43,308 - - - - -
Amount e ks /97,208 73,818 23,391 -~ - - - -
Excess eamedincome credit *
NUMBET OF MBIUME. it srosnsinsnii esvasiiss v 64,185 16,455 - - - - -
ATPYOUINE ki oo b 44 s Mo i v, 61,295 7.718 - - - - -
KENTUCKY B '
Number ol 1IIMS...c i siismimsiatims s 4531402 1 664,624 384,691 277,141 136,326 36414 23,666 8,630
NUmber of OXOMPIONS. Lt wiio 3,423,189 | 1,086,226 913,109 779,321 424,962 115,778 75,887 27,886
Adjustad gross.income (loss datmt).,....\......,.,... 41645828 4,285.608 8,328,525 10,793,966 8,168,619 3,089,789 3,113,635 3,865,687
Salaries and wages: o
Number of BIIME. il b | 0 1,206,623 516,658 334,055 256,778 128,003 33,842 20,402 7,185
ATOUNL i ans bt cantin s et s sengssissaaniyorned § 82,405,700 | 3,548,420 6,640,729 8,180,845 6,922,229 2,435,269 1,939,255 1,738,253
interest income: s . T e
Nurmber oL IBUMs..iivviiiinaiinnnne=l = 187,402 224,499 180,075 191,074 116,387 33,025 22,733 8,499
[ LU PG e e G B T A178,068 380,519 385,069 328,616 233,581 102,553 138,289 209,442
Dividends: o e
NUMDBE OF (O TUIMBL. L siuisiiaisss eimarib asnsisedid s 236,557 48,965 46,577 54,790 45,746 18,142 15,384 6,953
Amount, e 710,080 61,538 79,988 99,765 97,570 61,833 103,341 206,045
Net capital gain (less loss): .
Number of retums.......... s bl g a2 28,116 27,238 29,290 23,365 10,567 12,082 6,552
P Te | SRR BRI SR R b ' 1,004,855 76163 62,852 50,249 105,242 71,514 155,467 443,369
Faxable pensions and armuths' i
SRR e 231235 77620 68,857 47,238 25,058 6,849 4,479 1,333
Amoum e s 2081507 415815 841,402 497,551 307475 104,672 84,590 40,002
Unemployment compensation:
RUMBEr OF TOUIMIS. i oamirss winshinasindpsasiiahainms i 180111 53,368 54,481 38,164 12,025 1,534 473 55
Amount. - 338203 119,851 117,789 72,581 22922 3,498 1,336 226
Total itemized deductions: .
ber of 381,948 22,276 62,161 126,295 106,300 33,747 22,740 8,427
A 4,646,389 269,647 516,156 1,160,443 1,228 461 526,801 500,080 415,792
Taxable income;
Number of retums, 1,179,205 321,573 376,118 276,687 136,252 36,395 23,648 8,622
A it 26,317,002 1,021,777 4,246 467 7,051,044 5,813,847 2,291,481 2,451,112 3,441,274
Total tax Habifity:
of retums. 1227322 368,366 377,268 276,717 136,254 36,401 23,661 8,625
5,296,868 207,268 695511 1,168,874 1,071,634 504,110 634,776 1,014,695
AVErage (Whoie dolam). . uiuwsiuitisinee 4,316 563 1,843 4,224 7.865 13,849 26,828 117,646
Earned income credit '
i o! retums. 219,282 148,927 70,325 - - - - -
A 196,832 161,398 38,436 - - - -
Excoss samadincome credic®
of tums 168,907 143,228 25,679 - - - - -
s e 146,097 134,248 11,851 - - - - -

see notes !o!owlng ‘l‘ab(o 21
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992-Continued
[Money amounts are in thousands of dollars, except where indicated}

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,0001 under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000 or more
1) {2) _(3) 4 __ (5) (8) (N (8)
LOUISIANA
Number of retums, 1,695,680 782,118 411,122 277438 144,904 42,081 27,397 10,620
Number of { 3,979,907 1,391,280 1,045,398 811,987 467,943 138,044 89,924 35,331
Adjusted gross i (less deficit) 45,043,846 4,722,339 8,845,321 10,822,161 8,701,496 3,579,025 3,601,131 4,772,374
Salaries and wages:
Number of retumns. 1,458,843 836,542 361,666 255,820 135,298 38,353 22,888 8,367
A t 35,362,417 4,458,051 7,240,323 9,187,900 7,358,740 2,817,082 2,210,175 2,090,166
Interest income:
Number of mtumns. 785873 220,28t 185,436 184,600 120,846 38,454 25,979 10,377
Amount 1,694,218 310,953 315,323 292,652 228,110 114,417 163,744 269,017
Dividends:
Number of retums. 253,889 53,150 48,445 57,145 48,896 20,598 17,292 8,363
A 710,105 70,004 82,925 98,772 98,411 63,238 102,163 183,592
Net capital gain (loss loss):
tumber of retums. 142,092 27,550 25,273 29,211 25,429 12,280 14,201 8,148
A t 965,409 58,659 34,386 57,640 78,985 65,600 145,707 524,432
Taxable pensions and annuities:
Number of FBtUMB..... e wmsmee meerresins e 231,073 69,596 66,365 49,041 20,473 8,218 5,669 1711
Al t 2,383,124 410,511 672,359 582,009 393,935 148,478 122268 53,563
Unemployment compensation:
Number of etumns. 122,754 51,702 38,344 23,319 7,695 1,251 397 46
A t 268,827 108,062 88,015 50,622 17,043 2,810 1,118 156
Total itemized deductions:
Number of returns. 207,315 18,501 48,855 85,185 80,769 31,374 22,858 8,673
A t. 3,635,202 268,704 440,499 819,460 880,911 426,868 423,970 374791
Taxable income:
Number of retums. 1,233,763 333,689 398,379 276848 144,810 42,055 27,372 10,610
A t H 29,003,985 995,449 4,341,151 7,138,314 6,401,726 2,783,754 2,963,419 4,380,171
Total tax Kability:
Number of retumns. 1,271,733 371,705 398,316 276,842 144,806 42,0684 27.384 10,616
A 5,891,970 201,438 700,064 1,187,833 1,202,316 620,483 778,775 1,301,062
A ge {(whole dollars) 4,712 542 1,758 4,201 8,303 14,751 28,439 122,557
Earned income credit
Number of retums, 376,267 278,191 98,076 - - - - -
A t 367,212 310,997 56,218 - - - - -
Excess eamed income credit 3
Number of retums, 313,162 271,897 41,265 - - - - -
Amount 204,847 275,246 19,602 - - - - -
MAINE
Number of retums. 549,887 223,835 146,074 106,823 50,720 12,100 7.721 2,614
Number of 1,183,476 320,536 331,233 301,347 158,803 38,176 24,963 8,418
Adjusted gross il (less deficit). 14,847,015 1,414,563 3,172,579 4,148,221 3,025,960 1,027,209 1,018,753 1,139,731
Salaries and wages:
Number of retums 461,338 171,406 125,580 98,078 46,960 10,779 6,379 2,156
A t 11,281,704 1,097,316 2,439,239 3,431,327 2,498,470 763.028 586,834 465,488
interast income:
ber of retums 354,466 104,287 92,965 87.467 47,668 11,837 7.638 2,604
Amount. 668,601 130,077 146,402 131,926 93,6968 42,142 57,779 66,579
Dividends:
Number of retums. 105,188 25,041 23,751 24,538 18,155 8,361 5,206 2,136
A L. 350,980 36,283 51,405 60,508 55,528 31,766 51,475 64,025
Net capitat gain (less loss):
Number of retums, 58,520 12,155 12,087 12,571 9,358 4,002 4,349 2,018
A t 413277 23,887 27,263 43,440 53,182 37475 69,860 158,170
Taxable pensions and annuities:
Number of retums 85,553 26,284 26,893 18,529 9,546 2.329 1,518 454
A t 832972 142,989 264,414 216,489 128,926 38,670 30,134 11,351
U N ¢
Number of retums. 72,445 31,240 23,137 13,920 3,572 421 141 14
Amount. 211,427 90,675 70,737 38,402 9,852 1,243 473 a6
Total temized deductions:
Number of retums. 145431 9,300 25,088 48,841 .40,570 11,483 7,655 2,594
A 1,897,257 115331 240,779 485,638 499,558 196,889 190,702 168,360
Taxable income:
Number of retums. 442,801 120,577 142,644 106,504 50,669 12,084 7,709 2,614
Amount. 9,323,333 384,328 1,665,385 2,672,378 2,114,262 743,195 775,157 968,026
Total tax liability:
Number of retums. 457,045 134,035 143,415 106,512 50,670 12,087 7.712 2,614
Amount 1,834,891 77556 276,096 445,354 387,366 163,835 200,307 284,377
A ge (whole dollars) 4,015 579 1,925 4,181 7,645 13,5655 25973 108,790
Eamed income credit °
Number of retums, 55,605 34,449 21,156 - - - - -
A t 47,588 36,174 11,412 - - - -
Excess earned income credit 3
ut of retums, 39,351 32,210 7,141 - - - - -
Amount. 30,740 27,511 3,230 - - - - -

See notes following Table 21.




Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross income, Tax Year 1992-—-Continued
[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item Al returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000* | under $30,000 | under $50,000 | under $75,000 | under $100,000} under $200,000 or more
1) {2) (3) (4 _(5) (6) ) (8)
MARYLAND
Number of retums. 2,330,493 770,652 572,370 453,728 300,115 125,526 86,597 21,505
Number of ti 4,917,024 1,040,962 1,176,118 1,091,891 876,050 388,922 272975 70,106
Adj d gross i {less deficit). 84,008,780 4,236,504 12,523,625 17,789,923 18,252,816 10,738,690 11,146,768 9,320,454
Salaries and wages:
Number of retums. 1,982,930 578,707 499,697 411,045 278,218 117,721 79,464 18,078
A it 66,638,311 3,980,275 10,226,971 14,813,624 15,380,040 9,054,436 8,479,529 4,694,435
Interest income:
Number of retums. 1,445,506 315,103 208,984 340,860 266,274 118,743 84,253 21,289
Amount. 3,121,626 433,871 438,623 511,163 473,381 280,076 386,209 598,213
Dividends:
Number of retums. 512,178 88,838 75,968 106,756 107,544 60,297 55,113 17,662
Amount 1,596,702 122,334 147,386 214,458 236,494 162,739 268,311 444,979
Net capital gain (less loss):
Number of retums. 257,086 36,326 33,231 47,499 50,702 32,198 40,437 16,683
A it 1,999,144 202,692 46,989 95,920 147,765 139,391 357,839 1,008,548
Taxable pensions and annuities:
Number of returms 370,679 82,745 93,758 84,543 61,701 25,849 18,261 3,822
Amount 5,161,108 505,370 1,039,564 1,276,652 1,150,672 552,917 475,308 160,627
u ploy P i
Number of retums. 172,092 55,173 51,585 37,616 20,741 4,908 1,891 178
A t 568,399 187,563 174,375 119,625 64,206 16,409 6,498 723
Total itemized deductions:
Number of retumns 935,536 43,729 131,286 268,931 262,453 121,967 85,799 21,361
A t 15,540,562 842,218 1,395,388 3,135,660 3,947,708 2,416,088 2,356,331 1,447,169
Taxable income:
Number of retums, 1,960,381 420,508 655,516 451,304 299,653 125,413 86,518 21,469
A t 55,193,771 1,335,832 6,813,119 11,359,370 12,171,156 7.451,667 8,210,556 7,852,070
Total tax liability:
Number of retums. 1,981,245 442,170 554,496 451,458 299,671 125,416 86,549 21,485
Amount 11,401,480 247,405 1,070,818 1,936,991 2,237,064 1,573,217 2,028,915 2,307,070
A ge (whole dotiars) 5,755 560 1,931 4,201 7,465 12,544 23,442 107,380
Eamed income credit:
Number of retumns. 233,430 142,533 90,897 - - - - -
A t 212,476 161,760 50,715 - - - - -
Excess eamed income credit: 3
ber of retums. 173,127 137,659 35,468 - - - - -
Amount 153,402 136,801 16 601 - - - - -
MASSACHUSETTS
Number of retums. 2,783,134 847,101 709439 551,555 339,853 124,964 90,648 28,574
Number of p 5,657,512 1,217131 1,355,300 1,324,969 997,709 383,991 283,685 94,727
Adjusted gross income (less deficit)..........e.ceueee 99,257,247 4,621,899 15,569,826 21,522,293 20,604,382 10,656,067 11,911,636 14,371,084
Salaries and wages:
Number of retumns, 2,339,635 676,429 608,523 508,342 320,932 117,907 82,265 25,237
A t. 77,203,795 4,496,986 12,211,264 18,011,588 17,687,808 9,004,292 8,803,349 6,988,498
Interest income:
Number of retums 2,021,867 518,481 479,465 465,855 318,348 121,118 89,208 29,392
Amount 4,341,330 737,137 743,544 730,377 681,181 302,123 428,625 818,343
Dividends:
Number of retums 655,554 140,444 117,607 135,591 118,890 60,215 58,397 24,410
A t 2,199,374 192,844 222,513 279,303 278,788 187,011 352,842 686,073
Net capital gain (less loss):
Number of retums. 339,258 57,499 50,526 63,766 61,358 38,372 46,602 23,135
A 3,518,540 185,423 65,335 131,698 205,662 189,798 504,315 2,226,309
Taxable pensions and annuities:
Number of ratumns. 454,125 135,533 129,835 91,937 56,927 20,205 14,997 4,691
A 4,402,758 728,134 1,234,338 1,022,389 683,066 287,111 286,966 160,755
Ul loyment
Number of retums, 308,647 90,051 92 489 74,056 39,088 8,673 3,829 461
A t 1,350,465 338,226 432,061 344,868 175,288 39,096 18,547 2,380
Total itemized deductions:
Number of retumns. 969,968 59,447 135,358 266373 272,453 117,839 89,179 29,319
A t 15,527,797 870,909 1,512,384 2,991,589 3,808,701 2,137,571 2,323,614 1,883,018
Taxable income:
Number of retums 2,376,081 553,813 689,326 548,780 339,242 124,842 90,538 29,540
A t. 68,339,586 1,816,718 8,982,899 14,261,725 14,214,881 7,624,184 8,983,600 12,455,576
Total tax liability:
Number of retums. 2,420,640 592,447 694,368 549,445 339,355 124,884 90,583 29,558
A it 14,551,007 350,632 1,454,600 2,500,493 2,676,431 1,650,250 2,265,343 3,653,258
A ge (whole d ) 6,011 592 2,085 4,551 7.887 13,214 25,008 123,596
Earned income credit
Number of retums. 167,745 98,631 69,114 - - - -
Amount. 142,124 105,271 36,854 - - - - -
Excess eamed income credit: 3
Number of retUms.......cvvcrmiervirensirens 116,308 92,209 24,099 - - - - -
Amount 83,738 82,969 10,767 = - - - =

Sea notes following Table 21.
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Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross income, Tax Year 1992--Continued
[Money amounts are in thousands of dollars, except where indicated) “

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' | under $30,000 | under $50,000 | under $75,000 | under $100,000} under $200,000 or more
m_ @ (3) (4) 5 (6 0] @
MICHIGAN
Number of retums. 4,122 250 1,600,262 914,377 814,700 501,581 168,802 94,661 27.767
Number of pti 8,909,268 2,249,080 2,004,164 2,168,329 1,551,025 541,062 305,527 90,081
Adjusted gross income {less deficit)..........c.couun.e 131,883,866 9,799,293 19,892,444 32,135,685 30,278,140 14,375,004 12,180,205 13,223,094
Salaries and wages:
ber of returns. 3,487,824 1,212,260 767,533 756,385 478,771 161,264 86,858 24,663
Amount. 104,918,398 7,384,662 14,953,260 27,259,793 26,422,353 12,377,144 9,137,354 7,383,841
Interest income:
Number of retums 2,567,167 702515 533,892 610,154 442,653 159,100 91,485 27,368
Amount. 5,116,691 977,562 1,005,660 804,464 707,010 350,167 435,746 736,081
Dividends:
ber of returns. 968,936 209,088 178,093 213,985 194,747 87,331 62,652 23,040
A L 2,532,348 268,704 336,656 376,219 344,564 203,563 301,477 701,166
Net capital gain (less loss):
Number of retums. 481,083 91,112 85,188 99,238 90,566 48,052 47,297 21,630
A t 2,814,450 213435 152,675 257,029 321,912 233,026 450,189 1,286,183
Taxable pensions and annuities:
of returns 706,707 253,169 198,765 128,618 77015 26,781 16,923 4,536
A 6,874,053 1,495,573 2,051,790 1,507,191 961,313 370,790 326,474 160,923
Unempl t i
Number of retums. 558,742 126,847 143,959 172,553 91,353 19,757 4,012 261
A t 1,702,213 407,418 521,424 489,454 222,519 47,057 12,970 1,371
= === == -~ Total itemized deductions: - X . .
ber of retums 1,346,127 69,475 176,554 412240 | 407,179 160,596 92,619 27.464
Amount. 17,054,265 800,468 1,499,382 3,863,678 4,819,718 2,540.321 2,122,989 1,407,709
Taxable income:
ber of retums. 3,345,506 845,977 893,942 813,128 501,293 168,830 94,583 27,752
A t 87,956,880 2,621,100 10,785,974 21,341,249 21,444,813 10,574,487 9,403,698 11,785,559
Total tax liability:
ber of retums. 3,389,430 897,100 896,586 813,213 501,312 168,839 94,617 27,763
Amount. 17,823,074 478,057 1,732,690 3,598,148 3,852,226 2,264,151 2,343,855 3.452,951
A ge (whole dollars) 5,243 534 1,933 4,425 7.884 13,410 24,772 124,372
Eamed income credit:
Number of retums. 368,166 243,702 124,464 - - - - -
A t 316,447 " 250,217 66,230 - - o~ - -
Excess eamed income credit: 3
: ber of retums, 279,250 235,099 44,151 - - - - -
AMOUNLcercnrseinonseerre e sion matmenomss o soaaaese smene 231,438 211,358 20,079 - - - - -
MINNESOTA
Number of returns, 2,065,246 770,752 502,330 418,183 2388 ﬁ) 70,063 48,643 16,655
Number of i 4,422,811 983,908 1,069,946 1,166,508 763,647 226,401 159,213 53,188
Adjusted gross income (less deficit). 67,252,721 4,484,247 10,975,360 18,385,274 14,347,706 5,959,118 6,406,364 8,694,631
Salaries and wages: :
of retums. 1,742,428 576,611 428,684 386,359 225,986 65,809 44,237 14,742
A 1t 51,629,819 3,716,381 8,427,321 13,619,262 12,237,122 4,875,099 4,658,713 4,095,930
Interest income:
Number of returns. 1,378,340 382,388 314,653 333,505 216,812 66,953 47,514 16,515
A 2,854,804 509,548 568,316 504,463 361,226 163,082 232,599 515571
Dividends: B -
Number of retums. 502,565 105,183 97,280 117,223 97,014 39,009 33,227 13,619
Amount 1,311,006 121,249 154,950 183,167 158,888 92,956 155,733 444,063
Net capital gain (less loss):
Number of retums. 313,751 82,076 62,944 67,796 54,912 24,931 27,788 13,306
A 2,482,582 105,118 147,391 186,857 194,317 130,986 271,838 1,446,066
Taxable pensions and annuities:
Number of retumns. 296,157 86,545 89,099 63,805 35,401 10,720 7,695 2,892
Amount. 2,718,631 434,846 810,159 680,727 408,705 149,268 138,851 96,078
u y "
Number of retums. 152,775 36,022 49,175 44,459 18,486 3,149 1,339 145
A t 476,002 100,362 159,881 141,937 58,311 10,2087 4,871 543
Total itemized deductions:
Number of retums. 733,792 38,411 113,755 240,980 208,203 67,960 47,904 16,489
Amount 10,412,083 550,168 1,091,284 2,394,780 2,660,125 1,293,086 1,235,586 1,187,033
Taxable income: :
Number of returns, 1,724,748 444,681 489,238 417,150 238,436 70,008 48,600 16,635
A it 44,167,668 1,352,732 5,993,105 10,454,171 9,769,672 4,248,018 4,830,662 7,489,309
Total tax liability: .
Number of retums. 1,763,382 480,188 492,278 417,160 238,462 70,028 48,621 16,645
Amount. 9,148,758 259,818 991,752 1,780,438 1,792,699 918,523 1,213,879 2,191,651
A ge (whole dollars) 5,188 541 2,015 4,268 7.5t8 13,117 24,966 131,670
Earned income credit:
Number of retums. 148,133 89,165 59,968 - - - - -
Amount. 128,558 96,376 32,182 - - - - -
Excess earned income credit:
ber of retums. 104,861 84,125 20,736 ., - - - - -
Amount 84 507 75,067 9,440 - - - - -

166 See notes following Table 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item Alf returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000% | under $30,000 | under $50,000 } under $75,000 | under $100,000{ under $200,000 or more
(1) (2) ()] {4} 5] {6) N _{8)
MISSISSIPPL
Number of retums. 1,039,942 520,801 259,268 166,233 71,039 17,680 11,680 4,241
Number of Pt 2,434,324 968,460 665,933 463,603 228,709 56,823 37,959 13,837
Adjusted gross income (less deficit).........cooccecene 24,286,039 3,505,041 5,529,318 6,025,982 4,244,119 1,501,096 1,539,080 1,941,404
Salaries and wages:
of retums. 913,607 442,078 232,986 143,618 65,963 15,868 9,731 3,383
A int 19,112,186 3,171,614 4,630,549 5,104,918 3,503,917 1,113,591 861,912 725,685
Interest income:
N of retums. 403,888 114,998 102,126 97,374 58,033 16,093 11,087 4,175
A t 899,865 177,438 187.408 168,012 124,961 55,961 76.533 109,552
Dividends:
lumber of returns 124,699 25,877 25,6859 28,651 23,692 8,842 7,531 3,447
A int. 323,752 30,473 37,581 45,958 45,112 26,514 44,512 93,602
Net capital gain (less toss):
Number of retums. 74,035 14,717 14,518 16,267 13,146 5,656 6,420 3.312
Amount. 634,831 39,837 34,446 54,798 65,870 44,092 96,870 208,017
Taxable pensions and annuities:
Number of returns. 128,098 38,919 38,533 28,438 15,157 3,997 2,372 680
Amount 1,240,473 212,200 361,988 319,387 208,936 69,371 47,952 20,638
Unemployment compensation:
Number of retums 90,621 48,064 24,109 14,146 3.588 521 180 12
Amount 183,633 96,392 49,945 28,002 7,554 1,212 499 29
Totat iternized deductions:
Number of retums. 187,047 12,247 35,323 59,132 50,058 15,383 10,827 4,077
Amount 2,174,890 109,339 315,568 560,454 570,380 223,131 214,347 181,671
Taxable income:
Number of retums. 723,005 212,089 251,397 154,974 70,983 17,670 11,873 4,239
A t 14,332,040 616,730 2,641,083 3,886,595 3,052,184 1,139,808 1,241,587 1,754,073
Total tax liabifity:
Number of retums. 747,749 237,249 250,963 154,956 70,992 17,673 11,876 4,240
Amount. 2,865,198 126,007 427 666 642,168 568,520 255,964 327,459 517414
A (whole dollars), 3,832 531 1,704 4,144 8,008 14,483 28,045 122,032
E£amed income credit:
Number of retums 297,985 226,762 71,223 - ~ - -
A it 304,280 281,556 42,724 - - - - -
Excess eamed income credit: 2
Number of retums. 253,247 222,853 30,394 -~ - - - -
Amount. 248,536 233,804 14,733 - - = - -
MISSOURI
ber of retums 2,294,398 952,501 574,627 424,653 221,074 64,720 42,100 14,723
Number of pii 5,055,239 1,451,807 1,336,995 1,186,316 690,304 205,937 136,010 47,870
Adjusted gross income (less deficit).. 66,759,002 5,952,488 12,442,328 16,568,826 13,280,834 5,502,062 5,521,661 7,490,904
Salaries and wages:
Number of retums 1,907,393 719,841 487,180 386.716 205,413 59,223 36,539 12,501
Amount. 50,756,422 4,808,674 9,625,992 13,741,201 11,125,718 4,366,568 3,658,816 3,429,454
Interest income:
Number of retums 1,335,114 382,597 323,345 317,267 195,627 60.906 40,801 14,581
A int 3,359,591 847,317 724,580 618,364 437,244 205,740 265,167 461,179
Dividends:
Number of retums 497,933 104,105 102,920 117,888 94,045 37,154 29,503 12,318
Amount 1,554,715 134,246 185,894 221,697 207,961 126,514 216,784 462,619
Net capitat galn (less loss):
Number of retums. 286,617 60,188 60,353 62,428 47,224 21,211 23,511 11,707
Amount 1,970,673 113,616 120,456 166,828 176,844 119,183 250417 1,014,330
Taxable pensions and annuities:
Number of retums 376,281 119,009 114251 77,479 41,711 12,767 8,442 2,532
A t 3,395,991 613,882 1,026,893 828,449 502,247 181,468 158,781 { 84,276
U ’ ;
Number of retums. 225,027 86,168 66,821 50,130 17,998 2,865 948 89
Amount 505,325 203,458 151,539 104,125 36,479 6,475 2,647 601
Total itemized deductions:
Number of returns. 564,954 32,396 85,782 175,701 160,154 £7.013 39,420 14,188
Amount 7,246,842 503,755 815,832 1,677,210 1,941,762 852,479 820,162 665,642
Taxable income: '
Number of retums. 1,812,392 485,565 560,578 423,875 220,983 64,671 42,060 14,710
A t 43,902,041 1,509,618 6,507,189 10,051,694 9,570,491 4,151,461 4,405,101 6,806,487
Total tax fability:
Number of retums. 1,861,783 533,258 562,207 423,903 220,942 64,681 42,073 14,719
Amount 9,036,554 201,841 1,063,624 1,841,736 1,786,732 915,596 1,431,420, 2,005,792
Average (whole dollars) 4,854 547 1,892 4,345 8,087 14,158 26,682 136.272
Eamed income credit: '
Number of retums. 279,121 182,925 96,196 - - - " -
A t 253,795 200,804 52,892 - - - - -
Excess eamed income credit: ?
Number of retums 212,029 176,381 35,648 - - - - -
Amount. 186,120 169,509 16,612 focd - -~ - b

See notes following Table 21.
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000} under $200,000 or more
(1) {2) 3) (4) (5) (8) [14) {8)
MONTANA
Number of retums. 373,757 1,777 92,780 66,938 28,966 6,799 4,903 1,594
Number of pti 836,505 263,526 234,072 202,033 93,846 21,924 16,000 5,104
Adjusted gross income (less deficit)............c... 9,167,530 914,826 2,012,817 2,598,732 1,721,642 577,219 652,185 690,110
Salaries and wages:
Number of retums 294,886 125,166 75,560 68,459 25317 5,531 3,682 1171
Amount 6,287,154 798,175 1,433,260 1,875,004 1,250,151 338,024 287,721 206,819
Interest income:
Number of retums. 236,776 81,586 61,009 54,606 26,664 6,550 4,782 1,579
Amount 578,534 113,007 127,799 115,700 79,876 34,841 48,014 59,198
Dividends:
Number of retums. 90,858 25,304 21,643 21,626 13,424 4,149 3,524 1,288
Amount. 220,142 31,329 38,505 40,936 34,087 16,244 26,094 32,998
Net capital gain (less loss):
Number of retums. 66,289 17.640 16,013 15,080 9,47 3,398 3,372 1,315
Amount 447,095 41,058 49,397 68,015 67,658 41,633 69,576 109,757
Taxable pensions and annuities:
Number of returns 57,749 19,272 18,086 12,188 5,616 1,454 801 : 234
A t y 558,152 103,449 177,454 148,588 81,203 24,880 17,503 5,076
u N Y
Number of retums 31,249 11,868 10,974 6,519 1,612 193 75 8
A t 69,891 24,632 26,181 14,500 3,818 480 256 24
Total itemized deductions:
Number of returns. 97,863 10,382 20,622 32,969 21,944 5,891 4,534 1,521
A t . 71,149,228 | T 164,320 168,863 305,520 251,960 90,688 95,029 72,847
Taxable income:
ber of retums. 282,595 84,100 89,469 66,806 28,940 6,791 4,898 1,593
A 1 5,688,378 247,348 989,659 1,655,805 1,222,141 435,799 522,785 614,841
Total tax liability:
Number of retums. 294,909 95,754 90,144 66,783 28,939 6,796 4,899 1,594
A it 1,164,913 52,622 170,592 284,256 234,810 102,316 139,497 180,820
A ge (whote dollars) 3,950 550 1,892 4,256 8,114 15,055 28,475 113,438
Eamed income credit:
Number of reti 44,932 29,304 15,628 - - - - -
A 40,011 31,535 8,477 - - - - -
Excess earmed income credit: 4
Number of retums, 33,586 27,852 5,934 - - - - -
A 27.700 24,925 2,774 = - - - =
NEBRASKA
Number of rétums. 740,785 310,468 190,003 139,923 67,176 17,720 11,404 4,091
of exemptions. 1,649,323 437,052 457,340 423,266 220,606 58,847 38,596 13,616
Adjusted gross income (less deficit).... 20,430,878 1,778,175 4,113,103 5,444,656 4,018,377 1,506,061 1,493,910 2,076,594
Salaries and wages:
Number of retums. 614,213 238,099 160,069 125,733 61,214 15,847 9,723 3,528
A t 15,068,650 1,558,394 3,115,205 4,344,611 3,187,954 1,093,037 893,631 875,819
Interest income:
Number of retums. 484,880 155,750 121,428 113,257 62,103 17,083 11,180 4,069
A t 1,181,217 236,494 273,575 237,369 159,453 67,172 80,864 126,291
Dividends:
Number of retums. 168,841 38,637 37,216 41,438 29,803 10,430 7,890 3,427
A t 412,989 42,970 55,392 61,888 56,385 33,187 50,331 112,836
Net capital gain (Jess loss):
Number of retums. 109,820 25,667 25,437 24,985 16,924 6,832 6,778 3,287
A t 712,514 56,794 66,446 83.414 81,403 49,482 83,912 291,062
Taxable pensions and annuities:
Number of retums. 98,868 29,068 29,859 22,091 11,590 3,377 2,191 692
A 829,768 126,566 237,270 214,515 139,789 51,057 39,706 20,885
u y
Number of retums. 33,523 13,433 10,860 6,987 1,873 247 104 9
A t 55,058 22,326 17,792 10,986 3,153 498 269 34
Total itemized deductions:
Number of retums 177,086 11,661 28,939 66,662 48,433 15,697 10,707 3,967
A t 2,366,928 168,640 320,544 609,641 572,228 242,208 233463 222,204
Taxable income:
Number of retums. 596,287 172,143 184,134 139,688 67,130 1771 11,396 4,087
A t 13,148,436 513,365 2,117,579 3,513,903 2,854,668 1,123,037 1,176,248 1,849,636
Total tax liability:
Number of retums. 614,008 189,071 184,989 139,609 67,138 17,715 11,395 4,088
A 2,691,268 101,224 357,716 598,425 536,739 260,849 303,225 543,090
ge (whole dollars) 4,383 535 1,934 4,286 7,994 14,160 26,610 132,850
Eamed income credit:
Number of retums. 74,031 45,257 28,774 - - - - -
Amount. 66,586 50,805 15,781 - - - - -
Excess earned incoms credit: 3
Number of retums 53,996 43,230 10,766 - - - - -
Amount... 46,257 41,170 5,087 - - - - -

See notes following Table 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992—Continued
{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000" | under $30,000 | under $50,000 | under $75,000 | under $100,000] under $200,000 or more
1 2) (3) (4) {5) (6) @) (8)
NEVADA
Number of retums 671,644 260,478 182,830 123,714 65,573 19,803 13,332 5,824
ber of exemptions. 1,413,435 394,808 388,427 320,413 193,833 59,457 39,680 16,817
Adjusted gross income (less defitit) - v v ui v 22,040,874 1,440,922 3,937,349 4,823,523 3,943,946 1,683,235 1,757,076 4,444,824
Salaries and wages:
Number.of 558,344 192,026 160,703 112,389 60,219 17,824 10,828 4,355
A it 15,751,766 1,452,722 3,201,352 3,979,505 3,219,907 1,296,681 1,061,791 1,539,807
Interest income:
Number of retf 318,053 74,222 78,673 77.483 51,772 17,708 12,508 5,687
Amount 1,116,690 140,011 140,290 143,452 123,144 68,535 115,879 384,279
Dividends:
Number of ret 108,989 21,412 22,281 24,664 20,103 8,608 7.590 4,331
A 470,551 38,606 48,108 52,170 48,893 27,909 53,802 203,063
Net capital gain {less loss}:
Number of retums. 76,434 14,143 14,432 16,036 13,403 6473 7,362 4,585
A it 1,177,338 40,037 22,945 44,913 67,033 57,876 148,807 785,926
Taxable pensions and annuities:
Number of retums. 104,679 25,200 30,485 24,547 15,450 4,848 3,146 1,003
Amount. 1,244,086 150,903 314,722 325,427 239,706 83,659 76,455 43,214
tnemployment compensation:
Numbaer of returns. 61,329 21,567 19,050 13,584 5,742 995 342 49
A it 173,085 61,288 56,191 36,946 14,570 2,698 1,205 197
Total itamized deductions:
Number of ret 181,278 14,672 34,571 54,591 45,128 16,363 11,283 4,670
A t 2,538,504 201,225 340,953 581,432 585,976 279,783 262278 264,858
Taxable income:
HNumber of retums 531,127 126,242 177,237 123,232 65,453 19,868 13,300 5,805
A 15,389,899 454,045 2,113,547 3,181,256 2,814,880 1,272,046 1,402,784 4,151,331
Totat tax fiabiiity:
Number of retuins 540,219 135,322 177131 123,309 65,475 19,862 13,305 5,815
3,456,067 83,087 334,730 539,565 529,622 280,726 361,864 1,326,473
Average (whole dolars).. u..uwwwm i cemnions 6,398 614 1,890 4,376 8,089 14,134 27,198 228,112
Eamedincome cradit:
Number of retums. 75,332 46,876 28,456 - - - - -
A nt. 68,600 52,923 15,677 - - - - -
Excess eamed income cradit: *
Number of retums. 57,351 45,442 11,909 - - - - -
A 1 51,453 45,893 5,560 - - - - -
NEW HAMPSHIRE
Number of returns 532,355 186,909 131,184 108,700 66,275 21,620 13,970 3,697
Number of tions. 1,127,805 241,341 268,207 289,166 204,028 68,726 44,703 11,634
Adjusted gross il {less deticit). 17,825,211 973,801 2,871,000 4,265,896 4,002,258 1,840,906 1,818,248 2,053,003
Salaries and wages:
Number of 453,925 141,593 113,982 100,385 62,396 20,140 12,360 3,069
A 14,071,922 929,989 2,284,983 3,593,677 3,448,662 1,536,749 1,307,789 970,073
Interest income:
of retums. 367,206 62,609 83,476 90,145 62,301 21,089 13,815 3,681
Amount. 722,563 122,682 127,085 128,507 100,822 52,903 74,586 115,878
Dividends:
Numberof ratumns. 120,280 25,517 21,990 26,740 23,575 10,640 8,856 2,972
A t. 446,567 37,887 48,779 61,842 58,206 38,126 66,903 133,735
Net capital gain (loss loss):
of retums. 67,551 12,396 11,265 14,168 12,658 6,625 7.512 2,927
A t 743,824 36,079 16,489 33,561 45,095 36,520 89,939 487,141
Taxabie pensions and annuities:
Number of retums, 80,228 21,825 22,169 17,885 11,230 3,772 2,628 719
A int. 797,324 112,108 199,249 195,308 143,562 60,468 57,732 28,897
U, )
Number of retuims. 48,402 13,806 14,864 12,598 5,697 1,018 398 21
Amount 137,297 36,747 40,853 36,595 17,966 3,492 1,541 103
Totalitemized deductions:
Number of retums. 174,763 11,868 26,828 51,525 49,880 19,281 12,984 3,197
Amount. 2,407,282 145,373 257,466 562,653 663,085 324,616 295,198 158,890
Taxable income:
lumber of returns 444,758 103,876 127,244 108,199 66,180 21,605 13,949 3,695
A t 12,130,351 332,501 1,585,080 2,763,556 2,789,175 1,348,755 1,423,247 1,887,037
Total tax iiability:
Number of retums. 455,817 113,492 128,547 108,307 66,210 21,609 13,857 3,695
A 2,524,778 67,069 263,453 473,747 517,769 283,039 359,197 550,503
A ge {whole ) 5,539 591 2,049 4,374 7.820 13,561 25,738 148,986
Eamad income cradit:
Number of returns, 37,815 22,271 15,644 - - - - -
A t 32,947 24,607 8,340 - - - - -
Excess eamed Income cradit: ?
Number of retums. 25,669 20,654 5,015 - - - - -
Amount 21,015 18,774 2,242 - - - - -

See notes following Table 21.
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Selected Historical and Other Data

Table 2.--Individual iIncome and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued

{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item Al returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000} under $75,000 | under $100,000{ under $200,000 or more
(0] {2) (3) {4) (5) {6). (U] (8)
NEW JERSEY
Number of retums. 3,782,018 1,264,113 885,224 721,559 490,475 209,458 160515 50,674
Number of p 8,011,129 1,735,212 1,815,008 1,709,002 1,424,389 650,377 511344 165,797
Adj d gross i (Tess deficit). 148,626,077 7.187,146 19,402,755 28,256,389 29,851,536 17,938,846 20,041,626 25,047,778
Salaries and wages:
Number of retums. 3,150,228 886,570 752,754 656,886 461,139 198,884 149,076 44,919
A it 117,637,056 5,892,342 15,107,259 23,460,063 25,545,106 15,436,229 16,601,769 15,594,288
Interest income:
Number of retums. 2,567,284 629,661 531,114 564,892 439,668 197,656 154,509 49,784
A t. 6,395,463 998,031 1,037,076 1,050,814 887,952 479,263 655,631 1,286,597
Dividends:
Number of retums. 1,015,939 209,098 160,728 188,334 193,752 107,499 104,725 41,803
A L 3,236,092 296,440 371,674 466,352 460,885 201,133 462,672 886,936
Net capital gain {less loss):
ber of returns. 489,660 79,946 67,999 87,410 88,822 54,966 72,417 38,100
A 3,437,953 98,291 61,792 139,189 224,902 204,560 541,596 2,167,623
Taxable pensions and annuities:
Number of retums 609,642 165,768 158,407 124,702 88,467 38,723 27,773 7,804
A . 6,068,085 836,134 1,430,323 1,389,713 1,108,675 511,464 503,150 279808
U ploymant p 4
Number of ratums. 417,780 126,261 117,678 87,915 59,116 17,353 8,406 1.081
Al nt. 2,011,421 539,304 605,923 444,101 289,565 83,906 42,809 5,812
Total itemized deductions:
{umber of retums 1,428,028 88,054 195,462 353622 387,440 195250 156,908 50,202
Amount 24,423,589 1,332,080 2,208,621 4,096,956 5:561,944 3,604,853 4,202,608 3,418,527
Taxable income:
Numbar of retums. 3,178,205 697,559 853,748 717,083 489,632 209,242 160,318 50,623
A nt: 102,139,852 2,144,965 10,667,614 18,714,918 20,590,097 12,810,954 15,642,881 21,568,424
Total tax lability:
Nurnber of ret 3,216,843 733,020 855,247 718,307 489,857 209,321 160,427 50,655
A it 22,328,150 402,886 1,698,622 3,282,185 3,804,653 2,756,397 3,896,879 6,396,528
A ge (whole dollars} 6,941 §50 1,986 4,569 7.851 13,168 24,291 126276
Eamedincome credit
Number of retums 338,193 212,868 125,325 - - - -
A 304,798 236,664 68,133 - - - - -
Exgess eamed income credit: 2
Number of retums, 254,625 204,082 50,663 - - - - -
A 224217 200599 23,618 - - - - -
NEW MEXICO
Number of retums. 686,563 318,512 170,485 110,289 55,461 16,791 11,122 2,903
Number of pli 1,682,521 563,562 430,318 320,151 173,388 52,044 34,182 8,877
Adjusted gross incomae (less deficit).....ewmere 17,171,181 1,822,831 3,659,734 4,284,659 3,330,335 1,430,294 1,446,940 1,196,389
Salaries and wages:
Number of retums. 576,253 255,057 146,638 98,090 49,812 15,041 9,387 2,228
A nt, 13,194,648 1,743,188 2,813,403 3,462,360 2,640,249 1,070,783 801,528 483,127
interast income:
Number of retums. 337,809 97,568 85,211 77,709 47,865 15,790 10,807 2,869
A it 747226 120,941 146,492 141,732 112,765 56,392 74,125 85,778
Dividends
Number of rstums. 114,007 24,851 23,174 26,197 21,197 8,976 7,332 2,280
318,920 35,639 44,450 54413 50,110 27,748 43,822 62,738
Net capital gain (less loss): &
Number of retums 76,165 15,855 15,118 16,363 13,501 6,324 6,620 2,386
A it 494,644 33,997 27,683 45,505 83,272 46,182 95,823 182,202
Taxable pensions and annuitias:
Number of retums. 104,326 29,585 30,703 23,6545 13,239 4,118 2,614 522
A t 1,277,404 178,506 337,938 340,969 242,551 89,560 69,057 18,822
u " i~
Number of returns 41,857 19,997 13,085 6,144 1,869 340 132 10
Amount 103,770 49,781 33,370 14,701 4,470 283 432 34
Total itemized deductions:
Number of retums 148,264 10,438 25,748 44,851 35,110 14,813 10,528 2,778
A t 1,884,412 108,270 230,380 443,845 491,012 236,539 234,647 149,740
Taxable incoma:
Number of retums. 487,029 137.073 163,773 109,999 65,397 16,773 11,118 2,698
Amount. 10,627,425 434,668 1,790,166 2,776,855 2,375,854 1,088,153 1,138,078 1,043,651
Total tax ftability:
Number of returns N 516,202 165,903 164,087 110,010 55,403 16,780 11,19 2,900
A it 2,119,288 86,657 280,003 464,633 445,896 235,986 289,758 306,356
A ge (whole doll 4,106 556 1,767 4,224 8,048 14,064 26,060 105,840
Eamed income credit:
Number of retums 127,900 60,836 37,084 - - - - -
A it 119,459 88,429 21,030 - - - - -
Excess earned income credit: ®
Number of retums 105,008 88,507 16,501 - - - - -
Amount 93,801 85,695 8,107 - - - - -

See notes following Table 21.




Selected Historicél and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Iincome, Tax Year 1992~Continued
“{Money amounts are in thousands of dollars, except whers indicated]

Size of adjusted gross income

State-and item All retuns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' | under $30,000 | under $50,000 | under $75,000 | under $100,000{ under $200,000 or more
(1) (2) (3) @ (5 6 (0, (8)
S T INEWYORK

IBOF OF PEIOMS. v simrnin . 7,950,228 2,884,012 2,002,283 1,505,279 879,221 330,943 250,280 98,211
mbAr of AXEMPAIONE. .o iureis s - 16,606,966 4,276,303 4,276,976 3,660,242 2,535,468 1,004,784 755,727 207466
Adjustad gross income (less daficit)..... 291,690,261 15,447,150 43,927,010 58,660,453 53,179,889 28,204,251 32,849,168 59,382,218
Salaries and wages: :
. Numberof mtums.......... 6,565,245 2,023,621 1,721,712 1,378,719 822,803 309,957 225,993 82,350
o AMOUNt i 221,359,202 13,913,664 34,927,927 49,192,172 45,095,732 23,610,467 24,332,122 30,287,208

" Intaiest Income:

. NOTDOrOLIBIIMS. .o Lo 5,302,364 1,407,009 1,223 987 1,202,367 810,078 318,317 243,862 96,843
L AMOUOE . i e et 14,724,773 2,363,548 2,160,651 2,108,072 1,715,762 917,603 1,347,872 4,113,445
. Dividends:

Number of fetiims.... i o ey 1,868,415 414,855 332,967 385,480 333,030 163,813 158,625 80,836
Amount ... 7.489,030 640,958 704,489 841,878 798,851 519,383 921,464 3,062,007
Net capital gain-(less 10ss);
NUMBEL Of FBIIMS...ich L saivecs ieorermse eresens oo 976,365 178,366 156,088 185,316 167,451 94,058 120,287 74,789
Amount........ 10,339,879 547,766 195,028 350815 465,783 402,506 1,081,677 7,336,303
Faxable pensions and annuities:
NUMDET OFTOUME. i s eivsironaesnssesetrseons 1,264,674 378,991 344,363 255,077 161,574 61,429 47,059 16,181
 Amount.... 13,322,470 2,011,872 3,200,812 3,057,523 2,271,363 1,023,246 1,011,052 656,601
Unamplayoient compensation;
o Number of retuims;....... 824,574 286,703 237,359 168,913 91,774 25,382 12,479 1,064
AMOUNL. ok e 3,440,142 1,046,187 1,090,859 728,183 389,627 13,174 61,624 10,481
Total Remized deductions:
NUMDET OF POIS (i i vk e 2,884,167 175,281 455,165 833434 756,242 320,018 247,326 97,701
AMOURL i i i it st s 51,264,691 2,437,144 5,135,657 9,376,973 11,021,471 6,350,248 7,181,599 9,761,609
[axable incoms.
,ﬂu@erotremms...... T I TN 6,490,119 1,506,468 1,932,605 1,495,752 877,175 330,348 249,742 98,009
195,673,696 4,675,707 23,468,121 38,018,419 35,968,084 19,781,985 24,112,520 49,627,859
8,630,865 1,643,070 1,934,101 1,497,424 877.613 330,548 249,089 98,120
43,143,682 927,050 3,714,175 6,531,488 6,767,583 4,276,139 6,094,957 14,832,201
8508 564 1,820 4,362 7,711 12,037 24,361 151,165
830,710 528,861 301,849 - - P “ "
745,967 587,809 159,158 - - - = -
621,532 503,771 117,761 - - - - -
537,930 484,613 53,317 - = - - -
3,006,564 1,277,807 830,217 548,347 282,215 83,639 56,122 18,237
8,687,831 1,993,866 1,862,677 1,486,527 851,680 258,632 176,484 57,955
88,166,197 8,922,854 17,741,702 21,381,500 16,948,478 7,120,684 7,356,207 8688273
2,724 412 1,063,643 746,868 508,453 263,766 76,851 49,344 15,480
69,200,642 7,765,940 14,799,089 18,035,237 14,184,319 5,641,256 4,952,686 382,115
OIS ikt Sl sl 1,587,995 399,666 396,047 392,101 247,930 79,333 54,804 18,114
b b s i vt v i e e e 3,081,436 530,662 579,546 564,028 437,085 219,838 209,138 461,187
540,180 161,361 103,341 127,025 109,044 46,085 38204 15,030
1,678,788 129,827 181,414 239,653 241,858 153,923 247244 384,878
297,013 51,440 §3,226 63,437 56,241 27827 40,623 14,420
2,380,865 118,170 105,812 174,114 228,508 179,564 378,819 1,195,897
N 0 455,385 115,908 133,806 109,010 63,016 18,421 11,801 3428
ROOUIE.iliiviissemmrnre s 4,368,809 576,210 1,150,817 1,169,537 826,146 300,418 238,889 106,792
Unemployment compensation:
 NUmBEr O 1OIUMS..i i ez iiiness 268,216 101,082 90,204 88,777 15,120 2,036 806 92
T R 479,660 176,633 158,677 104,473 32,774 5,811 2,897 394
I RemiYed deductions:
NUMBBE OFTBIUMS.. .. smssinimnieis e 850,523 51,524 147,703 267455 231,188 79,594 55,030 18,029
mount..... 11,351,207 656,792 1,385,144 2,644,860 2,695,393 1,356,063 1,340,407 1,072,548
b i ;
TTDBE OF MBI, iii i s encereerssosesvenseons 2,453,384 655,008 811,431 547,147 281,949 83,560 56,072 18.217
Ammnkm..,.«... 65,454,946 2,129,967 9,165,787 13,884,728 11,865,722 5,170,464 6,641,603 7,506,677
bRity:
T TN 2,507,198 708,891 811,209 547,188 282,007 83,577 56,095 18,231
e 11,136,838 401,814 1,474,890 2,269,594 2,178,608 1,126,290 1,432,901 2222011
B (WHO!E GONAIEY..osevsssisinsirssnarms e 4,442 567 1,818 4,203 7,725 13476 25,545 124,930
e credit!
M"mms..w...m. s en e s e 503,333 338,272 165,081 - - - - -
W e 487,277 390,146 97,131 - - - “ -
amedincome credi; 3
TORITIE, st reurncineseseessrecomeneses 393,652 329,363 64,269 - - - - -
367,745 338,026 29718, - - - = =
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Selected Historical and Other Data

Table 2.~Individual income and Tax Data by State and Size of Adjusted Gross income, Tax Year 1992-Continued
[Money amounts are in thousands of doilars, except where indicated]

State and item

Size of adjusted gross income

All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,0001 | under $30,000] under $50,000] under $75,000 | under $100,000} under $200,000 or more
(1) (2) (3) (4) (5) (6) 4] (8)
NORTH DAKOTA
ber of returns. 283,750 123481 72,642 53,169 23,744 5,485 3,985 1,244
Number of 638,992 174,736 182,780 165,381 80,555 18,634 13,699 4,207
Adji d gross in {less deficit) 7,225,740 689,641 1,575579 2,066,928 1,409,892 466,497 528377 488,825
Salaries and wages:
Number of returns 225,635 92,144 57,764 46,170 20,774 4,534 3,208 1,043
A t. 5,006,607 595,461 1,081,665 1,533,118 1,025273 280,575 269,219 221,297
interest incoms:
fumber of returns. 190,955 65,237 49,327 44,083 21,926 5,260 3,893 1.229
Amount. 438,642 89,777 112,285 93,702 60312 24,656 29,448 28,452
Dividends:
Number of returns. 57,360 13,978 13,456 13,992 9,335 2,977 2,638 984
A 1 108,632 13,881 18,800 20,366 16.304 9,247 12,909 15224
Net capital gain (less loss):
Number of returns. 44 983 11,358 11,8618 10,265 6,197 2,222 2,385 840
A t. 204,746 22,080 34919 37,464 30,706 16,944 29,149 33474
Taxabls pensions and annuities: }
Jumber of retums 32,539 9,460 10,493 7.347 3,504 887 6844 204
A nt. 260,575 42,931 82,901 68 460 38487 12,019 10,320 5,458
u N
ber of retums 18,811 6,029 8,991 4,625 1,028 92 48 -
A t 44,157 12,05¢ 17,517 11,487 2,730 236 137 -
Total itemized deductions:
Number of returns 51,352 4,493 9,123 16,180 13,437 3,837 3,157 1,125
Any t. 614,385 100,898 78,924 145,836 140514 51,008 57310 39,806
Taxable income:
Number of returns 228,255 70,059 70,680 53,073 23,734 5,482 3,983 1,244
Amount 4,631,005 207,379 797,774 1,346,170 1,030,316 365,045 437,689 446,682
Total tax liability:
Number of returns. 236,803 78,368 70,856 53,035 23,734 5482 3,984 1,244
A 1 961,973 42,897 140,837 238,148 203,578 87310 117,556 131548
ge (whole dollars) 4,062 547 1,986 4,490 8,577 15927 29,507 105,746
Earned income credit:
Number of returns. 26,848 16,619 10,229 - - - - -
A 1. 23,853 18,352 5,501 - - - - -
Excess eamed income credit:
Number of retums. 19,176 15,694 3,482 - - - - -
A t. 15,883 14,301 1,583 - - - - -
OHI0
of returns 5,083,082 1,960,642 1,381,960 1,025,778 4771635 120,684 84,747 31,646
¥ of i 10,576,281 2,765,683 2,900,827 2,668,459 1,479,051 386,552 274,046 101,683
Adjusted gross income (less deficit)..........cenne. 148,229,516 12,868,321 30,179,992 40,020,545 28,471,624 10,264,869 11,144,542 15,279,623
Salarias and wages:
Number of returns. 4,323 473 1,509,915 1,198,166 953,692 449,108 110,603 74,544 27 445
A 1 115,733,870 9,920,230 24,076,785 34,233,901 24,266,078 8,121476 7,584,722 7,530,697
interest income:
Number of returns 3,061,273 851,229 786,345 775336 421175 113,838 82,029 31321
A t 6,032,679 1,190,693 1,328,493 1,162,248 773439 335,533 433,545 808,728
Dividends: -
Number of returns. 1,092,171 235,105 232,774 275,328 192,807 88,805 60,191 27,161
A t 3,086,656 289,368 401,406 478,363 419,459 248,331 401,157 848,576
Net capital gain (less loss):
Number of returns. 506,957 92,453 99,790 117218 89,287 38,808 44870 24,533
A nt. 3,209,140 156,519 156,954 270,485 329,302 224,372 451,701 1,619,807
Taxable pensions and annuities:
Number of rsturns. 857,535 296,624 264,156 168,946 83,399 22,935 16,108 5,367
A 1! 7.861,467 1,627 602 2,491,548 1,811,898 1,026,284 365,849 318,387 220,902
U, .
Number of returns. 433,907 126,900 136,141 117,788 45,532 5,652 1,693 194
A t 1,248 894 373,765 444573 306,392 103,309 14,309 5,765 781
Total itemized deductions:
Jumber of returns. 1,398,388 64,458 268,137 486,730 355,724 110,268 81,873 31,188
A ! 16,631,530 727,787 1,975,358 4,260,011 4,138,451 1,761,615 1,901,217 1,867,090
Taxable income:
ber of raturns. 4,198,004 1,100,793 1,359,029 1,023,973 477,337 120,592 84,653 31.627
A snt 97,654,661 3,562,680 17,139,212 26,989,018 20,333,991 7,591,115 8,660,436 13,378,210
Total tax Hability:
ber of returns. 4,261,988 1,161,574 1,361,963 1,024,137 477,377 1208615 84,683 31,639
A t 19,741,190 646,956 2,754,881 4,645,665 3,813,403 1,678,829 2,226,279 3,974,278
ge (whole dollars) 4,632 557 2,023 4,536 7.088 13,927 26,280 125,613
Earned income credit:
Jumbar of returns. 472,901 303,879 169,022 - - .- - -
A t 416,539 325,886 90,652 - - - - -
Excess earned incoma credit: 2 .
\umber of retums. 350,625 293,462 57,163 - - - - -
Amount. 300,959 275357 ' 25,603 - - - - -

See notes following Table 21,




Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
{Money amounts are in thousands of doilars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000* under $30,000 | under $50,000 | under $75,000 | under $100,000} under $200,000 or more
[4}) 2) (3) (4) (5 7) {8)
OKLAHOMA
Number of retums. 1,336,857 586,213 345,073 233,905 113,405 30,866 20,192 7,203
Number of 3,062,099 987,757 864,445 672,961 353,942 96,788 63,723 22,483
Adjusted gross income (less deficit)........cc.cocrr 35,342,070 3,272,490 7,452,520 9,085,736 6,789,571 2,624,864 2,652,738 3,464,151
Salaries and wages:
Number of retums. 1,093,568 440,362 290,369 209,383 103,133 27,483 16,918 5,820
A t 26,933,944 3,069,287 5,829,064 7,443,087 5,516,840 1,984,320 1,642,886 1,448,478
interest income:
Number of retums. 679,273 194,866 171,186 161,857 96,383 28,626 19.266 7,089
Amount. 1,663,050 316,593 340,456 304,806 221,327 103,814 137,081 238974
Dividends:
Number of retums. 214,122 44,548 44,361 51,424 39,801 15,565 12,809 5,616
Amount. 622,208 56,348 70,959 83,630 78,574 47,795 76,687 208,216
Net capital gain (less loss):
Number of retums. 139,810 31,533 29,052 30,465 22,453 9,954 10,830 5,623
Amount. 861,151 73,078 46,807 64,292 70,992 49,731 110,252 446,002
Taxable pensions and annuities:
Number of retumns. 211,633 60,220 65,666 47,220 25,724 7,115 4,397 1,291
Amount 2,304,612 358,322 695,222 602,307 387,308 126,724 26,368 38,360
L
Number of retumns. 82,374 30,988 26,270 17,210 6,199 1,249 418 40
Amount 221,373 86,196 71,837 43,110 15,386 3,249 1,443 152
Total itemized deductions:
Number of returns 342,192 26,080 62,817 110,161 88,202 28,413 19,383 7.036
Amount. 4,170,825 248,476 527,837 1,131,439 1,010,349 433,896 423,624 394,203
Taxable income:
Number of retums. 1,003,924 264,413 334,527 233,449 113,323 30,845 20,174 7.193
A t 22,392,370 829,026 3,679,127 5,805,118 4,852,428 1,966,934 2,097,051 3,062,685
Total tax liability:
Number of retumns. 1,046,204 305,684 335,522 233,445 113,321 30,853 20,178 7,201
Al t 4,555,657 175,692 606,467 985,650 902,141 435,671 542,703 807,332
ge (whole doll 4,354 575 1,808 4,222 7,961 14,121 26,896 126,001
Earned income credit:
Number of returns. 202,588 136,575 66,013 - - - - -
Amount, 185,897 149,691 38,205 - - - - -
Excess earmed income credit 2
Number of returns. 157,289 130,952 26,347 - - - - -
A t 137,837 125,333 12,504 - - - - -
OREGON
Number of retums. 1,348,134 538,680 342,676 259,245 132,841 38,626 27,263 8,803
Number of i 3,008,080 849,127 791,371 722,395 408,285 120,370 86,719 27.823
Adjusted gross incoms (less deficit).........ccvune 39,710,820 3,270,474 7,464,324 10,104,990 7,972,677 3,284,670 3,587,939 4,025,747
Salaries and wages:
Number of retums. 1,092,944 396,112 283,366 230,599 119,681 33,754 22,335 7.097
Amount. 28,478,788 2,649,368 5,563,206 8,040,352 6,271,919 2,347,497 2,057,752 1,548,694
interest income:
Number of returns. 822,498 228,971 199,466 200,901 120,789 37,025 26,638 8,708
A t 1,882,563 360,819 392,469 365,022 280,976 137,565 190,027 255,585
Dividends:
Number of returns. 2B6,344 66,886 59,703 64,719 49,902 20,192 17,880 7,062
A t 792,408 94,987 118,574 126,388 111,536 64,368 99,093 177.481
Net capital gain (less loss):
Number of returmns. 209,955 44,628 43,822 46,264 35,640 15,854 16,675 7.072
A 1,786,601 101,712 111,183 179,308 226,243 163,383 297,366 707,405
Taxable pensions and annuities:
Number of retums 216,495 68,847 65,232 44,594 24,371 7,290 4,744 1,417
A 1 2,236,051 370,711 647,254 568,062 376,062 131,117 96,151 46,684
Ui ploy P ion:
Number of retums 156,342 53,816 52,247 35,632 11,851 1,850 740 106
A t 449,005 139,102 160,018 104,431 35,692 6,569 2,756 438
Total temized deductions:
Number of retumns. 474,590 42,240 88,189 154,840 116,561 37317 26,761 8,682
Amount. 6,683,157 706,126 826,608 1,574,201 1,563,248 678,297 696,524 548,153
Taxable income:
Number of retums. 1,065,055 268,318 330,983 258,424 132,703 38,591 27,244 8,782
A 25,047,896 855,847 3,858,711 6,385,844 5,428,709 2,337,889 2,710,633 3,470,283
Total tax Hiabifity:
Number of retums, 1,093,534 294,982 332,748 258,431 132,730 38,596 27,248 8,799
Amount. 5,144,589 170,726 640,100 1,085,970 1,011,322 519,202 701,081 1,016,188
Average (whole dollars) 4,705 579 1,924 4,202 7.619 13,452 25,730 115,489
Eamed income credit
Number of retums. 142,147 92,743 49,404 - - - - -
Amount 128,433 102,027 26,408 - - - - -
Excess earned income credit 3
Number of retums. 107,380 88,297 19,083 - - - - -
Amount. 84,597 85,474 9,122 - had - = =

See notes following Table 21.
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Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
[Money amounts are in thousands of dollars, except whers indicated]

Size of adjusted gross income

State and item All raturns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000* under $30,000 | under $50,000 § under $75,000 { under $100,000] under $200,000 or more
(1) (2) 3} {4) (5) (6) 0 (8)
PENNSYLVANIA
of retums. 5,428,601 2,080,085 1,379,018 1,068,288 570,998 172,382 117,188 40,642
Number of 11,622,442 2,984,369 2,982,904 2,857,235 1,745,012 544,061 376,785 132,076
Adjustad gross income (less deficit).................... 168,777,613 12,798,385 30,026,457 41,716,400 34,303,401 14,678,450 15,375,902 19,878,618
Salaries and wages:
Number of retums 4,453,569 1,479,441 1,164,200 979,247 533,759 159,291 103,117 34,514
A t. 128,737,157 9,481,579 22,944,503 34,847,799 29,078,077 11,915,874 10,664,162 9,805,163
Intsrest income:
Number of returns. 3,604,357 1,037,483 866,841 858,229 522,386 165,100 114,097 40,221
Amount 7.571,814 1,552,469 1,583,872 1,375,070 972,815 446,695 583,462 1,057,430
Dividends:
Number of retums. 1,298,031 308,494 259,010 287,429 230,549 95,806 82,158 34,585
A 1. 4,175,773 422,698 540,498 621,880 559,327 325,671 524,832 1,180,865
Net capital gain (less loss):
Number of returns. 577,615 114,483 105,480 117,788 98,921 49,271 59,962 31,700
A t 4,236,810 192,877 170,655 284,688 364,499 272,756 606,090 2,345,245
Taxable pensions and annuities:
Number of retums, 1,005,078 361,122 286,100 190,169 104,119 32,763 23,380 7.425
A t 9,079,224 1,815,393 2,601,144 1,984,637 1,260,070 508,660 497,761 311,557
1,
ber of retums. 636,171 191,025) 203,935 164,028 62,457 10,216 4,057 455
A t 2,370,371 627,710 827,720 610,755 238,396 43,908 19,309 2,574
Total temized deductions:
Number of retums. 1,471,808 75,307 214,569 458,329 418,361 154,826 111,174 39,322
A 19,714,769 1,058,739 1,958,502 4,538,312 5,159,988 2,523,789 2,540,656 1,934,783
Taxable income:
Number of retums. 4,454,755 1,140,135 1,348,794 1,085,429 570,485 172,230 117,070 40,612
A 112,820,607 3,563,459 16,481,011 27,628,886 24,394,189 10,851,830 12,011,701 17,989,732
Total tax fiability:
Number of retums. 4,527 048 1,207,651 1,353,256 1,065,618 570,539 172,259 117,108 40,617
A | 23,308,223 659,979 2,658,126 4,674,063 4,549,822 2,381,440 3,076,857 5,305,934
Averagea {whole ) 5,148 546 1,964 4,386 7.875 13,825 26,274 130,633
Earned income credit
Number of retums. 485,021 284,336 180,685 - - - - -
A t 405,066 308,580 96,476 - - - - -
Excess eamed income credit ®
Number of returns. 334,553 272,192 62,361 - - - - -
A 283,034 255081 27,953 - - - - -
RHODE ISLAND
Number of retums, 449,729 167875 115,862 88,676 48,935 15,522 9,748 3,311
Number of pti 930,235 227916 235,208 229,879 147,575 48,485 30,757 10,415
Adjusted gross income {less deficht)....vwwee 14,138,579 1,055,420 2,512,075 3,470,161 2,946,865 1,320,190 1,282,386 1,551,381
Salaries and wages: )
Number of retumns. 378,903 126,017 99,837 81,356 45,903 14,433 8,638 2,819
A t 10,761,575 846,080 1,946,158 2,861,820 2,469,782 1,065,409 851,529 720,797
interast income:
Number of retums, 296,491 78,201 72,345 71,894 45,143 14,951 9,568 3,289
A t. 625,858 116,927 124,724 116,848 87.436 42,359 54,199 83,164
Dividends:
Number of retums. 90,588 19,972 17,841 20,155 16,516 7,280 6,145 2,679
A t 314,050 25,867 35,014 44,826 41,946 27,103 48,639 90,556
Net capltat gain (less Joss):
Number of retums. 47,199 8,453 8,084 10,075 8,611 4,400 5,024 2,542
A t, 353,948 18,191 12,255 22,243 33,251 27,695 55,384 186,929
Taxable pensions and annuities:
Number of retums. 73,001 22,115 21,149 15,628 8,889 2,848 1,892 570
Amount 743,875 111,637 199,005 180,464 127,798 50,194 41,509 23,177
u "
Number of retumns. 72,005 23,189 21,868 17,596 7,508 1,235 524 85
A t 275,431 77,819 90,139 70,375 29,274 5,115 2,322 387
Tota! itemized deductions:
Number of retums. 144,241 8,333 22,106 45,834 40,261 14,813 9,605 3,289
A )} 2,161,661 124,224 257,965 504,399 541,154 261,183 251,818 220919
Taxable income:
Number of retums. 374,265 95,729 112,829 88,315 48,853 15,508 9,726 3,305
A t 9,226,868 319,513 1,382,300 2,244,263 2,028,767 948,473 966,596 1,326,954
Total tax Hability:
Number of retums. 381,102 101,866 113,456 88,371 48,860 15,511 9,730 3,308
A t 1,879,801 59,306 224,589 380,939 372,983 205,624 245913 390,547
A ge (whole 4,933 582 1,880 4,311 7.634 13,257 25,274 118,061
Earnad income credit:
Number of retumns. 36,204 22,608 13,598 - - - - -
31,836 24,527 7,309 - - - - -
Excess eamed income credit:
Number of retums. 26,431 21,647 4,784 - - - - -
Amount. 22,397 20,268 2,130 et nd - - -

See notes following Table 21.




Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued
[Money amounts are in thousands of dollars, except where indicated]

State and item

Size of adjusted gross income

All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 * | under $30,000| under $50,000 | under $75,000 | under $100,000{ under $200,000 or more
[4)] {2) (3) {4 {5) (6) _{n i8)
SOUTH CAROLINA
Number of retums. 1,565,487 678,158 417373 262,805 137,163 38,831 23,384 7.673
Number of ti 3,438,661 1,092,100 963,091 734,017 426,471 123529 74,870 24,583
Adjusted gross income (1988 dofiCit)..vv.cvureseuns 41,732,975 4,581,507 8,914,076 10,252,459 8,228,756 3,208,175 3,049,757 3,408,246
Salaries and wages:
Number of retums. 1,378,475 570,937 374,960 242,530 127,960 35,665 20,083 6,340
A it 33,109,985 4,064,556 7,469,977 8,607,846 6,876,204 2,601,882 1,847,408 1,542,111
interest income:
Number of retums. 723,068 178,835 181,778 178,518 117,224 36,399 22,711 7.600
Al 1 1,389,362 235,738 267,016 259,385 199,318 100,437 137,768 189,702
Dividends:
Number of retums. 239,128 44,435 46,028 56,862 49,618 20,476 15,518 6,191
A t 695,423 61,456 79,733 107,172 104,811 64,850 107,703 169,698
Net capital gain (less loss):
Number of retums. 134,040 23,232 24,552 29,228 25,792 12,376 12,798 6,062
A t 1,056,329 52,108 48,983 81,746 105,189 79741 174,883 513,679
Taxable pensions and annuities:
Number of returns. 233,198 58,091 68,274 56,095 33,975 9,721 5,566 1,476
A it 2,458,944 305,803 645,507 662,246 483,839 175,857 133818 52,073
u ) o
Number of retums. 131,459 60,275 39,700 22,536 7,462 1,037 a7 32
A t 268,453 121,528 77,636 47.871 17,032 2,959 1,305 123
Total itemized deductions:
Number of retums. 410,295 22,941 74,844 132,190 112,913 36,973 22,882 7,552
A 1. 5,317,492 252,887 717,345 1,314,531 1,412,743 628,492 556,701 434,793
Taxable incoms:
Number of retums. 1,198,566 320,485 406,937 262,275 137,041 38,791 23,357 7.670
A it 25,578,664 1,029,342 4,544,703 6,589,485 5,727,332 2,388,458 2,334,949 2,964,385
Total tax fability:
Number of retums. 1,221,584 345,696 406,703 262,307 137,050 38,799 23,373 7,668
A t 5,014,184 191,401 724,159 1,086,390 1,040,460 516,151 592,504 863,118
A ge (whale doti 4,105 554 1,781 4,142 7,592 13,303 25,350 12,59
Eamed income credit:
Number of retums. 285,057 204,964 90,093 - - - - -
Al t 202,147 238,592 53,555 - - - - -
Excess earned income credit: *
lumber of retums. 237,751 200,735 37,016 - - - - -
A 1, 229,009 211,491 17,518 - - = - had
SOUTH DAKOTA
N of retums. 318,253 143,684 84,332 56,858 22,574 5,180 4,006 1,609
Number of P 719,055 214,449 213443 179,626 75,455 17,237 13,597 5,248
Adjusted gross income (less defitit).........wwren. 8,071,283 757,926 1,819,937 2,198,563 1,338,855 440,884 535,040 980,078
Salaries and wages:
Number of retums. 258,734 109,285 70,338 50,438 19912 4,284 3,159 1,318
Amount 5,479,108 708,040 1,330,235 1,683.617 872,125 260,020 251,230 273,839
interest income:
Number of retums. 199,792 71.416 52,929 44 467 20,513 4,954 3,914 1,588
A t. 505,157 106,828 122,049 98,016 62,529 25,586 34,384 55,756
Dividends:
Number of retums. 65,889 17,902 15,879 15,679 9,547 2,972 2,620 1,270
A 1 150,279 19,718 22,783 24,370 18,937 10,253 14,921 39,299
Net capital gain (less loss):
Number of retums. 57,493 16,578 15,167 12,354 7.027 2,462 2,623 1,282
A L 427812 40,523 52,747 60,943 47,199 25,744 43,022 157,635
Taxable pensions and annuities:
Number of retums. 40,160 12,755 12,904 8,960 3,752 891 637 261
A t 326,101 56,431 104,080 88,729 46,365 13,557 10,255 6,684
U y
Number of returmns. 11,300 4,344 4,081 2,280 483 73 39 -
A t 19,257 7,051 7,065 3,971 883 185 101 -
Total temized deductions:
Number of retums 44,759 4,083 8,565 14,095 11,071 3,210 2,678 1,059
A t 548,248 94,718 78,731 129,286 117,126 42,306 48,482 39,598
Taxable income:
Number of retums. 247,948 76,252 81,575 56,761 22,568 5179 4,004 1,609
A L 5,290,708 222,508 916,062 1,427,469 987,238 349,434 452,755 935,244
Total tax ability:
Number of retumns. 258,501 86,354 82,137 56,740 22,568 5,178 4,005 1,609
A 1 1,128,960 46,406 158,759 248,574 193,941 83,731 122,216 277,334
A ge (whote dollars) 4,368 537 1,933 4,346 8,594 16,17t 30,516 172,364
Earned income credit:
Number of retumns 37,156 23,246 13,910 - - - - -
A 34,060 26,243 7.817 - - - - -
Excoss eamed income credit: ?
Number of retums, 27,348 22,137 5,211 - - - - -
Amount. 23,281 20,790 2,491 - — - - -

See notes following Table 21,
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Selected Historical and Other Data

Table 2.—Individual iIncome and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued

[Money ts are in th ds of doll pt where indi d)
. Size of adjusted gross income
State and item Al returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' | under $30,000 | under $50,000} under $75,000 | under $100,000] under $200,000 or more
(3 (2) (3) (4) (5) {6) ) (8
TENNESSEE
Number of retums, 2,213,466 941,860 579,324 390,319 193,453 55,580 38,059 14,871
of 4,848,554 1512844 1,332,972 1.070073 590,117 173,596 121,345 47 607
Adjusted gross income (less dofict)...... ... 62,724,533 5,980,328 12,470,870 15,174,705 11,595,502 4,727,463 5,006,648 7,768,918
Salaries and wages:
Number of retums. 1,923,337 763,389 518,516 383,492 181,443 51,076 32,946 12,475
A t 50,069,605 5,344 170 10,429,633 13,095,658 9,922,784 3,788,492 3,306,979 4,181,889
intsrest income:
N of retums. 1,087,499 201,741 266,818 263,538 162,973 51,424 36,530 14,675
A . 2,424,283 453,337 470,994 421,345 315,582 151,967 211,279 399,778
Dividends:
Number of retums. 316,719 63,319 59,307 71,892 61,439 25,888 23,228 11,646
A t 866,558 74,322 81,051 112,955 109,689 70,166 126,834 283,541
Net capital gain (less loss):
Number of retums. 191,970 35,896 34,723 39,576 33,607 16,553 20,046 11,569
A 1 1,789,824 97,718 75,540 115,066 137,557 103,765 241,300 1,018,879
Taxable pensions and annuities:
Number of retums 303,032 92,908 88,676 64,462 38,273 10,966 7.204 2,343
A t 2,798,278 487,348 788,395 687,187 460,670 171,478 137,826 65,374
Ui N
Number of retumns 222,027 91,803 71,148 44,000 12,286 1,923 769 100
Amount 417,517 173,478 130,162 81,136 25,440 4,748 2,232 326
Total itemized deductions:
Number of retums. 410,343 28,131 68,759 119,740 110,430 42,112 -31,194 11,977
A t 4,999,433 272,258 703,438 1,120918 1,225,839 592,135 588,191 486,655
Taxable income:
Number of returns 1,714,768 455,679 567,649 389,699 193,305 65,543 38,036 14,857
A t 41,679,313 1,439,769 6,480,474 10,169,842 8,566,626 3,670,504 4,121,707 7,240,380
Total tax liability: .
Number of retums. 1,766,160 506,750 567915 389,716 193317 55,556 38,042 14,864
A t 3 8,726,800 286,955 1,049,318 1,694,053 1,616,325 822,980 1,078,385 2,178,785
A ge (whole dollars) 4,941 566 1,848 4,347 8,361 14,814 28,347 146,581
Eamed income cradit:
Number of retums. 361,560 245,995 115,585 - - - - -
A t 341,522 275,145 66,376 - - - - -
Excess eamed income credit;
Number of retums. 283,008 238,793 44,213 - - - -
Amount. zﬁ !g gﬁ §1§ 20,619 - - - - -
TEXAS
NUMDbET Of FBIUMS.....cvcu s cvveee v rasssmreor s s sareies 7,672,030 3,384,410 1,835,206 1,251,533 715,023 248,398 177,179 60,191
of i 17,706,331 5,928,077 4,538,475 3,484,811 2,219,005 782,956 561,118 191,889
Adjusted gross i (less doficit). 224,454,811 17,452,108 39,567,993 48,807,673 43,200,306 21,188,437 23,207,400 31,030,896
Salaries and wages:
Number of retums 6,523,788 2,674493 1,613,132 1,141,040 662,328 228,571 155,452 48,774
Amount. 177,630,548 18,772,409 32,624,190 41,109,055 36,460,859 17,258,163 16,404,873 15,001,000
interest income:
Number of retums. 3,576,468 924,031 790,732 817,899 588,724 226,933 168,976 59,191
A 1 8,493,738 1.588.214 1,454,601 1,452,742 1,196,025 861,079 966,947 2,174,131
Dividends:
Number of retums. 1,182,218 219,402 199,528 254,141 235,983 117,618 109,097 46,449
A t 4,105,913 344,069 369,836 480,347 484,159 329,839 575,325 1,522,339
Net capital gain (less loss):
Number of retums. 765,220 137,650 125,088 150,460 138,088 75.518 91,006 46,492
Amou 6,888,939 627,721 173,640 202,587 400,802 342,468 822,132 4,227,590
Taxable pensions and annuities:
Number of retums. 991,208 248,109 272,655 224,824 147,935 52,270 35,662 9,843
Amount 10,728,137 1,388,327 2,622,785 2,649,857 2,047,469 858,221 781,651 381,826
u
Number of retums. 492,170 204,298 146,000 87,475 39,329 9,890 4,716 462
A 1 1,519,428 581,581 472,824 282,122 130,758 33,570 16,870 1,704
Total itemized deductions:
Number of retumns. 1,441,888 89,825 198,510 37397 401,631 185,822 145,077 47,052
Al t 19,960,357 1,570,243 2,058,448 - 3,820,314 4,664,937 2,715,191 2,885,835 2,277,389
Taxable income:
Number of retums. 5,643,504 1,430,259 1,764,834 1,248,644 714,404 248,214 177,013 60,136
A L 152,891,546 4,464,154 19,975,782 32,692,721 31,807,744 16,377,166 18,952,304 28,721,675
Tota! tax liabiity:
Number of retums, 5,845,682 1,628,815 1,767,945 1,248,812 714,502 248,268 177,074 60,166
A t 32,855,399 638,701 3,249,136 5,564,907 6,059,920 3,645,428 4,881,374 8,515,934
A ge (whole doflars) 5,620 576 1,838 4,456, 8,481 14,683 27,567 141,541
Earned incoms credit:
Number of retums, 1,413,644 1,008,619 405,025 - - - - -
A t 1,363,423 1,133,220 230,202 - - - - -
Excess eamed income credit;
Number of retums. 1,166,176 976433 179,743 - - - - -
Amount. 1,068,357 $80,063 88,295 - - - -~ -

Ses notes following Table 21.




Selected Historical and Other Data

Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992--Continued

{Money are in ds of dollars, pt where indi d]
Size of adjusted gross income
State and item Ali retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000] under $75,000 | under $100,000} under $200,000 of more
8] 2) {3) (4) _{5) (6) [04] (8)
UTAH ,
Number of retums. 729,628 301,014 172,184 145,841 74,334 19,239 12,720 4,208
Number of P 1,827,020 411,379 485,807 518,493 288,106 74,404 51,296 17,535
Adjusted gross income (less deticit)........a.un.. 21,057,454 1,681,816 3,770,568 5,693,312 4,451,207 1,633,474 1,680,330 2,148,747
Salaries and wages:
Number of retumns. 624,505 239,770 147,818 134,708 69,614 17,749 11,178 3,670
Al t 16,460,826 1,668,536 2,986,689 4,829,381 3,747,737 1,275,012 1,107,860 855,602
intarest income:
Number of returns. 428,418 120,677 98,781 108,047 65,265 18,123 12,291 4,234
A t 701,333 125,594 134,574 125,930 100,160 45,451 63,490 106,133
Dividends:
Number of retumns. 121,088 25,653 23,996 29,285 23,258 8,582 7.257 3,057
A t 327,449 31,187 38,787 44,860 43,661 23,767 41,686 103,492
Net capital gain (tess loss):
Number of retums, 83,906 16,696 18,285 19,117 16,397 6,436 6,810 3,165
A t 571,964 52,123 32,621 50,889 64,241 44,929 90,909 238,351
Taxable pensions and annukties:
Number of retums. 107,455 27,488 32,756 26,036 14,308 3,949 2,288 630
Amount. 1,228,780 168,261 364,524 345,307 215,087 70,166 47973 17,472
U "
Number of retums. 43,022 13,811 14,820 10,208 3,400 471 195 17
A t 107,108 33,142 38,198 25,086 8,549 1,421 621 90
Totat itemized deductions:
Number of raturns. 245,135 13,185 42,341 90,525 84,277 18,267 12,353 4,187
A t 3,234,257 142,501 365,943 935,258 857,622 326,742 318,606 287,584
Taxable income:
Number of retums. 574,170 155,268 163,303 145,109 74,259 19,228 12,710 4,293
Am 12,657,384 455,689 1,780,242 3,294,157 2,889,635 1,134,886 1,250,618 1,852,158
Total tax Habifity: '
Number of raturns. 586,847 165,570 165,441 145,308 74,289 19,230 12,7115 4,294
A t 2,524,189 85,471 289,831 543,337 518,146 243,868 315,162 528,344
A ge (whole dollars). 4,301 518 1,752 3,739 6,975 12,682 24,789 123,042
Eamed income credit:
Number of returns, 79,094 48,355 30,739 - - - - -
A t 72,520 55,624 16,897 - - - - -
Excess eamed income credit: 3
Number of retums. 59,584 46,092 13,492 - - - - -
A t 53,015 46,382 6,623 = = - - =
VERMONT
Number of retums. 263,137 104,402 68,663 51,022 25518 7,359 4,925 1,248
N of i 558,530 145,832 147,722 140,629 79,433 23,385 15,601 3,928
Adjusted gross income (less defitit)........ccccm.. 7,417,345 604,286 1,488,791 1,985,349 1,531,951 624,996 642,288 538,673
Salaries and wages:
Number of retums. 220,332 78,216 59,574 46,985 23,705 6,660 4,214 978
A t 5,608,858 510,948 1,156,598 1,632,585 1,254,700 468,970 394,261 190,786
Interest incoms:
Number of retumns. 177,936 §3,011 45,107 42,466 24,077 747 4,865 1,239
A t 367,208 73,229 76,789 68,911 50,786 25,214 3,270 40,027
Dividends:
Number of returns, 61,874 15,435 12,868 13,870 10,708 4,411 3,532 1,050
A nt, 216,687 22,833 28,630 34,442 32,497 20,418 34,050 43819
Net capital gain (less loss):
Number of retums. 34,683 8,059 7.063 7.284 5,662 2,709 2,888 1,018
Amount. 242,312 17,636 18,702 28,596 30,182 23,156 48,526 74,515
Taxable pensions and annuities:
Number of retums. 368,077 11,348 10,547 1.727 4,108 1177 oz28 242
Amount 326,459 56,053 90,505 80,935 52,882 18,760 18,574 8,751
U
Number of ratums, 30,382 12,154 10,032 6,245 1,607 228 111 5
A t 81,753 32,583 27,163 16,436 4,437 738 389 7
Total itemized deductions:
Number of retums, 76,977 5,568 13,173 24,723 20,417 7,014 4,843 1,239
A t 994,053 62,817 117,843 244,197 251,873 118377 120,834 80,312
Taxable incoms:
Number of returns 214,594 57,851 66,899 50,843 25,487 7,350 4,918 1,246
Amount 4,751,876 188,485 801,844 1,285,967 1,075,141 455,184 488,500 458,745
Total tax kability:
Number of retums. 221,946 64,676 67,382 50,861 25,495 7,354 4,920 1,248
Amount 946,909 38,655 133,923 217,165 199,808 100,064 123,733 133,564
Average {(whole ) 4,266 598 1,987 4,270 7.837 13,607 25,149 107,022
Eamed income credit
Number of returns, 24,024 14,584 9,440 - - - - -
A t 20,339 15,340 4,999 - - - - -
Excess eamed income credit *
Number of retums. 16,6546 13,498 3,050 - - - - -
Amount. 12,6681 11,329 1,332 - hod ot hed hoed

See notes foliowing Table 21.
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross income, Tax Year 1992--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000] under $200,000 or more
1 {2 3 [C] () I {6) (U] (8
VIRGINIA
Number of retums 2,926,138 1.050,687 721,475 560,373 341017 133,083 97 594 21,809
) of pti 6,232,327 1,485,872 1,546,265 1,422,782 997,762 407,046 302,373 70,227
Adjusted gross incoms (less deficit).................. 98,313,769 6,294,447 15,720,905 21,914,224 20,667,885 11,388,412 12,562,837 9,765,060
Salaries and wages:
Number of returns. 2,525,657 833,243 635,950 510,700 314,483 123,514 89,243 18,524
A 78,108,329 5,980,421 12,989,042 18,404,173 17,247,308 9,343,766 9,397,649 4,746,970
Interest income:
Number of ratums. 1,677,296 375,487 361,699 402,357 296,592 125,050 94,493 21,618
A 3,752,417 548,449 573,400 628,495 659,585 321,305 426,182 695,002
Dividends:
Number of retums. 850,780 108,889 101,715 144,678 140,238 72,545 64,735 17,980
Amol 1,906,637 136,165 175410 260,598 297.233 211,108 338,891 486,130
Net capitat gain (less loss):
Number of retumns 333,274 48,073 47,390 65,906 67,240 40,089 47637 16,929
A 1 2,901,545 174,497 80,211 152,253 222,260 197,500 473,644 1,601,180
Taxable pensions and annuities:
Number of retums. 459,707 100,780 116,638 105,260 75,982 31,771 24,859 4,407
A H 6,360,878 574,465 1,220,044 1,515,666 1,447,253 736,353 694,203 172,894
U
Number of retums. 171,593 59,589 54,932 37,989 14,111 3,237 1,608 126
A t 395,562 135,862 124,143 84,364 36,345 9,424 4,970 434
Total itemized deductions:
Number of retums. 981,618 46,508 138,943 281,744 272,203 124,269 95,273 21,678
A . 15,059,521 691,939 1,444,575 3,082,757 3,802,880 2,288,171 2,434,338 1,308,861
Taxable income: .
Number of retums 2,422,207 569,102 701,975 658,191 340,584 132,089 97,499 21,867
A t 64,889,018 1,848,742 8,422,897 14,262,861 14,282,651 8,144,258 9,475 321 8,452,487
Total tax liabifity:
N of retumns. 2,461,548 606,900 703218 558,392 340,603 133,002 97,543 21,890
A t 13,334,312 341,531 1,342,585 2,408,573 2,648,581 1,745,214 2,346,111 2,501,717
Average (whole doilars) 5,417 563 1,909 4,313 7,776 13,122 24,052 114,288
Eamed income credit:
Number of retums...”. 316,035 208,811 108,124 - - - - -
A t 298,600 237,852 60,748 - - - - -~
Excess samed income credit: *
Number of retums 244,386 202,031 42,355 - - - - -
A t. 223,904 204,376 19,528 - - = - -
WASHINGTON
Number of retums. 2411219 857,152 588,694 495668 294585 94,776 60,834 19,512
Number of 5,224,427 1,215814 1,259,753 1,310,044 897,114 292,273 189,190 60,439
Adjusted gross i (less deficit). 81,104,698 4,900,914 12,891,122 19,444,457 17,761,255 8,064,604 7,954,288 10,087,968
Salaries and wages:
Number of retums. ’1,999,623 640,328 491,754 444,037 270,323 86,076 51461 15,8643
Al t 60,480,379 4,358,527 9,924,272 15,805,962 14,613,092 6,287,468 5,038,720 4,352,348
Interest income:
Number of returns. 1,498,524 355,646 337,191 375,709 261,348 90,123 59,220 19,289
A 1 . 3,621,957 523,697 631,364 650,899 547210 283,165 391,306 594,315
Dividends:
Number of returns 526,280 100,655 98,387 120,708 104,583 47,405 39,137 15,385
A t 1,656,451 140,219 189,247 227293 218,154 127,123 201,154 453,264
Net capital gain (less loss):
N of retums 353,532 59,129 63,893 77,739 68,025 33,782 35,208 15,666
A 1 3,714,055 146,285 143,318 267,088 381,504 208,232 617,498 1,860,151
Taxable pensions and annuities:
Number of retums. o 381,165 85,111 108,060 87,114 56,822 18,093 11,905 3,180
A t 4,351,684 562,075 1,135,299 1,124,669 826,504 323,240 258,075 121,823
u :
Number of retums. 243,811 75,891 76,388 58,793 25,824 4,811 1,886 218
A 723,365 207,973 238,489 174,448 77,837 15,645 6,937 937
Total itemized deductions:
Number of retums 684,385 41,075 97 442 206,469 196,336 78,310 51,281 15,472
Amount 9,183,437 662,598 996,020 2,158,504 2,424,504 1,185,332 1,085,090 670,380
Taxable income:
Number of retums. 1,880,548 454,510 572,562 494,149 294,332 94,714 €0,781 19,500
Amount. 56,275,792 1,508,489 7115474 12,957,001 12,783,091 6,124,858 6417471 9,369,408
Total tax liability:
Number of retums. 2,023,083 484,418 575,044 494,241 294,384 94,715 60,799 19,502
A t 11,940,219 284,650 1,160,302 2,231,818 2,418,747 1,358,035 1,651,968 2,835,699
A ge (whole doilars). 5,802 588 2,018 4,516 8,217 14,327 27,1471 145,408
Earned income credit:
Number of returns 203,952 132,703 71,249 - - - - -
A t 178,448 141,189 37,247 - - - - -
Excess earmned income credit: ?
ber of retums. 152,388 126,944 25444 - - - - -
Amount. 130412 118,884 11,528 - - - - -

See notes following Table 21.




Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992—-Continued
{Maney arnounts are i thousands of dollars, except where indicated]

Size of adjusted gross income

State and tem Allreturns

" WEST VIRGINIA

Number of rel ik 692:894
NUMDOr of 0XeMPIONS. 1 wieirisiin ol mavss i s 1,587,795
Adiusted gross income (1688 deficit). ... i 18243072
Salaries and wages; /
| Number of M., .litiil busunbammmiinil -~ 576882
g AINOUOL i Sairens s b s ks s iy bosas 13,998,926
Interest income: 2
NUMbEr Of TBIUMS. il el it s sl i 890,018
AMOUNLL s i Wi i i . 700,704
Dividends: : o
INUMDAY OF TOIUIMNBLL (i ittt 118,545
{ AIVOUNE itk i o ik e e o 338522
Net capital gain (less loss): =
Numbor of BIUMS. v i s s st - 55080
AMOUNL il iariem i wia st =0 910872
Taxabie pensionsand atmulths
NUBEF Of TBIIMS. icpssiiosss imsisiiominn it | 128355 |
IRPIVOUIIIL e st s s ok snnpg e e | 1,185,045
Unemployment compensa(ion:
NUMDOI Of TOIUMS . it o iieih i skt saiess 28,329
ATTVOUNE. g s s aossiassdnmssoisesmesossanss |11 231,308
Totai #emized deductions:
NUMbar of raUIMS i s mdidimmannasmimn} | BB008
ANOUNG i ik bl s il sinv b dinsanmiias | 1,142,357
Taxable income; . e

Number of retums........ ..o
AMOUNE il o b i ol
Fotal tax Kabikty: . ;
NUmber of IIIMS..o.ivin i mnuinu i
AMOUNL Lo iinmisnse sy s prnims i o b
Average (whole dnllals)..-._.m | i
Eamedincome credit .
Number of retimng:. i
AMOUNE L il b o siesiis sy sasboss
Excess eamedincome credit: 3
Nuriber of retums........L i
Amounl. it i ,,.., ‘

WISCONSW

o Nunﬁua&ammsﬂmmm»

Number of exemplions.......
Adjusted gross mwng( ¢
_Salaries and wages:

Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000%" | under $30,000 | under $50,000} under $75,000 | under $100,000| under $200,000 or more
(2 3 (4 (5) (6) @ 18
301,455 174,327 128,774 62,959 13,965 8,338 3,076
509,831 432,330 367,334 197,318 43,867 26,872 10,243
2,104,054 3,767,841 5,022,637 3,753,955 1,181,444 1,096,254 1,316,886
228,016 148,373 119,280 69,230 12,695 8915 2,443
1,503,768 2,892,505 4,273,418 3,222,819 817,845 830,761 557,720
118,792 97,703 94,554 54,806 13,068 8,060 3,035
181418 188,444 150,102 102,648 43,660 53,797 70,728
26,827 24,834 28,938 22,401 7,439 5,580 2,526
33,852 45,824 56,193 50,440 20,175 48,476 73,562
11,618 11,272 12,152 8,458 4,041 4,226 2,313
16,678 21,157 32,678 37,797 24,853 50,518 134,191
49,728 37,802 23,208 11,892 3,170 1,870 585
284,778 366,453 248,333 141,016 47,170 34,454 12,840
27,959 26,596 18,072 5,003 547 142 10
72322 87,787 54,575 14,343 1,743 578 29
4,434 12,361 28,545 31,205 10,784 7,606 2,978
45133 106,730 256,227 324,117 142,776 143,356 124,018
145,883 | 170,944 128,632 62,934 13,961 8,334 3,076
441778 1,904,514 3,383,648 2,801,774 923,047 893,119 1,188,867
161,846 171,214 128,616 62,934 13,962 8,336 3,076
85,188 307,222 553,637 520,688 205,749 236,483 353,753
526 1,794 4,305 8,274 14,738 28,366 115,004
64,409 32,439 - - - - -
69,486 17711 - - - - -
62,253 12,540 - - - - -
59.474 5945 - - - - -
879169 555308 471,848 257,121 65,886 40,655 14,667
S 1180242 1,490,754 1,334,512 822,324 214,026 134,339 47,957
W 55&59&9 12,107,162 18,525,334 15,379,767 5,588,779 5,326,806 7,326,763
: 672.949 478,891 440,031 243,879 61,450 36,365 12,905
4 9,427,806 15,716,739 13,176,493 4,480,028 3,606,719 3,273,458
arson 399,041 241,624 63,936 39,914 14,568
661,491 571,974 415,399 183,583 233470 425,645
112,039 430,793 103,815 36,830 28,238 12,298
103,687 215878 201,568 112,783 173,997 380,186
66,114 69,421 52,783 22,018 22,942 11,560
194572 260,915 263,601 169,087 301,271 973,889
103,244 71,716 38,200 19,507 7.208 2,740
892,859 718,780 427,417 147,401 126,638 83,932
82,235 75219 29,969 3,872 1,008 103
191,311 158,634 57,003 7,044 2,619 274
102,691 246,250 2¥7,443 63,056 39,701 14,384
618,742 2,332,739 2,607,721 1,037,130 928,945 775,208
542,974 470,927 256,988 65,861 40,629 14,684
6,663,869 12,002,080 10,606,810 4,082,101 4,109,999 6,533,245
545420 470,863 257,002 65,868 40,638 14,664
1,079,780, 2,001,909 1,941,275 879,038 1,039,230 1,915,290
1,980 4,252 7,554 13,345 255573 130,612
68,323 - - - - -
37,284 - - - - -
23,413 - - - - -
10,455 = = - - -
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Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1992—Continued
[Money amounts are in thousands of doliars, except where indicated) ’ i

Size of adjusted gross income

State and item All rstums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000 or more
1) 2) 3) (4) {(5) {6) (7) (8)
WYOMING
Number of returns. 211,025 88,130 49,074 41,894 23,004 5,416 3,175 1,232
Number of pti 480,272 125,859 121,093 125,892 75,870 17,652 10,173 3,733
Adjusted gross i (less deficit). 6,197,984 431,08t 1,068,301 1,645,788 1,373,796 458,450 419,001 801,588
Salaries and wages: L.
Number of retums. 178,753 69,404 41,763 38,120 21,352 4,774 2,491 849
A t 4,513,935 442 836 820,855 1,359,137 1,138,140 327,794 201,502 223,671
Interest income:
Number of retums. 127,362 38,233 28,452 31,300 19,953 5,108 3,098 1,218
A it 334,371 51,814 54,210 54,323 40,926 19,987 29,305 83,807
Dividends: !
of returns. 47,586 10,763 9,292 11,935 9,346 3,019 2,226 1,005
A nt 176,436 16,187 18,915 23,087 21,148 12,490 21,336 63,271
Net capital gain (lass ioss):
N of retums. 30,994 . 6,842 6,357 7,100 . 5,411 2,086 2,059 1.039
A it 313411 18,128 16,6833 25,1684 26,528 20,313 41,442 165,183
Taxable pensions and annuities: . R !
Number of retums 30,473 ) -8,275 8,646 7,168 4,443 1,128 604 211
A it 305618 © 44,577 82,171 81,526 53,281 16,818 14,047 13,198
u ) )
Numbar of retums 15618 5,770 5,644 3,096 935 129 40 4
A it 35,741 12,959 13,506 6,634 2,084 399 132 16
Total itemized deductions: :
Number of retums 38,752 2,708 5,937 12,172 11,605 3,428 2,092 810
A t 433,921 27,708 51,443 109,579 117493 43,036 35,818 48,846
Taxable income: -
Number of returns. 166,955 44,705 47,634 41,817 22,987 5412 3,172 1,228
A it 4,259,657 132,362 545,487 1,001,508 1,020,297 364,728 355,955 749,320
Total tax liability:
Number of retums. 171,933 49,421 47,884 41,819 22,993 5,413 3,173 1,230
A t 894,814 26,393 91,173 184,770 193,156 82,847 94,906 221,569
A ge (whote dollars) 5,204 534 1,904 - - 4,418 8,401 15,305 29,910 180,137
Eamed income credit:
Number of retums, 23,260 15,147 8,113 - - - - -
Amount . 20,585 18,251 4,334 - - - - -
Excess samed income credit 3
Number of returns. 17.566 14,526 3,030 - - - - -
A nt. 14,817 13,509 1,408 - - = - -
OTHER AREAS +
Number of ratums, 1,071,038 670,647 188,455 56,200 47,800 21,003 25,708 12,216
Number ot 2,047,307 888,572 476,718 266,970 137,891 61,965 78,378 37,513
Adjusted gross i {less doficit). 23,383,782 1,582,741 3,972,214 3,712,239 2,894,226 1,805,692 3,513,995 5,882,675
Salaries and wages: :
Number of retums. 731,740 376,067 168,704 88,368 44,196 19,599 23,864 10,944
A it 29,674,138 6,787,560 4,487,805 4,184,733 3,280,526 2,088,422 4,058,488 4,788,604
Interest income:
ber of ratumns. 486,097 216,903 104,194 70,528 40,616 18,763 23,580 11,513
A int. 1,098,337 238,568 148,380 138,807 117,549 70,112 120,779 264,141
Dividends: ’
Number of retums. 181,038 62,640 29,931 29,245 21,661 11,458 16,538 9,565
A 722,809 93,381 68,204 74117 72,078 47,757 96,589 270,682
Net capital gain (less loss):
ber of returns. 97,203 34,654 12,159 12,348 10,955 6,689 12,230 8,168
A t 1,007,709 79,199 42,526 53,645 83,705 48,883 129,484 590,267
Taxable pensions and annuities:
) of retums 74,073 27,734 19,040 12,366 7.635 3,022 3,061 1,216
A t 1,017,456 £ 197,209 259,716 206,935 150417 65,750 76,838 60,501
U " " o
Number of retums. 14,476 6,650 4,238 2,074 899 308 256 53
A t 53,236 23,562 15,745 7.761% 3,491 1.307 1,188 183
Total itemized deductions: .
Number of retums. 211,400 87,017 32,081 28,214 22,475 13,264 19,073 9,276
A t 2,194,393 255,394 286,496 317,978 307,112 214,776 398,849 413,790
Taxable income:
Number of retums 605,874 223,367 180,420 95,568 47,652 20,972 25,676 12,210
A t 17,130,753 868,132 1,891,992 2,457,945 2,149,114 1,408,204 2,922,887 5,432,478
Tota! tax liability:
Number of retums. 657,632 295,373 168,745 89,085 46,192 20,614 25,465 12,158
A 1! 2,948,519 293,496 271,784 362,123 358,085 252,721 484,698 925,612
ge {whole doliars) 4,484 994 1,611 4,065 7.752 12,260 19,034 76,132
Earmed income credit: ©
Number of retumns, 20,005 12,118 7.887 - - - - -
A nt. 15,174 11,381 3,793 - - - - -
Excess eamed income credit:
Number of retums. 15428 11,524 3,805 - - - - =
Amount. 11,778 10,126 1,652 - - - - -

See notes following Table 21.
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Table 3.—-Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income,

Tax Years 1989-1992
[All figures are estimates based on samples--money amounts are in thousands of dollars except as indicated)
Adjusted Total
Size of adjusted Number of retums * gross income Taxable income ' income
gross income \ tax2
1589 1990 1960 1990 1969 1990 1969
1] (6] ()] 4) [6) () (7)
Total 112,135,673 113,717,138 3,258,358,158 3,405.427,348 2,173,345,881 2,263,661,230 432,939,998
No adjusted gross incoms.... 822,952 904,876 - 42,499,835 ~ 45,809,664 - - 102,251
$1 under $1,000. 3,042,994 2,782,846 1,842,104 1,712,429 158,497 147,900 26,595
$1,000 under $3,000 7,330,646 7,378,581 14,364,878 14,608,168 1,026,356 1,051,956 175,791
$3,000 under $5,000 .... 6,395,856 6,316,845 25,381,428 25,176,442 2,250,491 2,187,015 361,934
$5,000 under $7,000 6,080,369 6,004,236 36,276,901 36,020,822 5,196,365 4,814,969 808,791
$7,000 under $9,000 .... 6,037,574 6,025,538 48,189,579 48,176,536 11,382,055 10,116,781 1,700,016
$9,000 under $11,000 5,954,986 5,800,809 58,572,156 58,904,288 17,522,902 16,222,041 2,483,871
$11,000 under $13,000 5,848,086 5,672,651 70,223,349 68,825,640 26,350,589 23,356,241 3,572,710
$13,000 under $15,000 5,390,708 5,382,371 75328410 75,900,193 32,229,078 31,079932 4,343,324
$15,000 under $17,000 4,913,743 4,686,440 78,583,188 74,942,191 38,538,699 35,853,156 5,325,208
$17,000 under $19,000 4,679,582 4,656,276 84,168,352 83,806,510 45,058,301 42919171 6,465,468
$19,000 under $22,000 6,118,287 6,307,571 125,149,967 129,100,902 70,675,174 71,719,685 10,516,360
$22,000 under $25,000 5,358,979 5,465,258 125,645 626 128,101,382 75,113,973 75,920,473 11,181,574
$25,000 under $30,000 7,615,123 7,838,226 209,191,554 215,207 576 131,904,440 133,528,020 20,726,836
$30,000 under $40,000 12,100,369 12,282,787 420,231,928 426,384,602 278,320,161 280,504,593 45,597,598
$40,000 under $50,000 8,590,273 8,837,067 383,600,075 394,730,512 263,107,712 270,449,536 44,034,240
$50,000 under $75,000 .... 9,921,341 10,844,102 594,483,386 657,214,261 424,581,970 466,517,729 81,250,313
$75,000 under $100,000 . 3,059,386 3,276,142 261,107,136 279,524,997 193,047 596 205,237 566 42,671,702
$100,000 under $200,000 2,090,358 2,329,562 276,331,693 305,567 580 212,184,703 230,497,142 54,471,932
$200,000 under $500,000 ... 612,814 844,027 179,115,618 188,004,834 146,390,252 152,657,211 41,631,082
$500,000 under $1,000,000 115,646 130,252 78,516,288 87,142,014 66,881,786 74,316,528 18,882,584
$1,000,000 OF MOTe ...ccovrerevnnne. 57,603 60,677 151,465,353 154,676,032 131,414,782 134,563,588 36,609,819
Total Percentage of Retums showing total income tax
Size of adjusted income retums showing 2
gross income tax 2 no total Average tax (whole dolars)’ Tax as percentage of AGI
--Continued income tax’
1990 1989 1980 1589 1980 1989 1990
[()) €] {i0) (11) 112) (13) (14
Total 447,126,703 205 210 4,055 4,976 13.7 136
No adjusted gross income.... 65,556 99.3 99.2 17,153 8,878 - -
$1 under $1,000............ 22,287 748 74.0 35 31 4.5 4.0
$1,000 under $3,000. 178,856 725 728 87 89 4.6 4.7
$3,000 under $5,000 348,603 65.5 65.7 164 161 4.2 4.0
$5,000 under $7,000 758,873 384 422 216 219 3.6 3.6
$7,000 under $9,000 ... 1,509,507 378 402 453 419 5.7 5.3
$9,000 under $11,000 2,303,211 k23 36 637 a26 6.4 6.3
$11,000 under $13,000 ... 3,180,191 272 30.3 839 818 7.0 6.8
$13,000 under $15,000 4,118,295 200 244 1,007 1,012 7.2 7.2
$15,000 under $17,000 ... 4,841,520 8.7 115 1,187 1,167 7.4 7.3
$17,000 under $19,000 ....... 6,066,851 4.6 53 1,448 1,376 8.1 7.6
$19,000 under $22,000... 10,600,417 1.8 23 1,750 1,720 8.0 8.4
$22,000 under $25,000 ... 11,257,831 1.6 1.2 2,120 2,085 9.0 8.9
$25,000 under $30,000 ... 20,557,462 1.0 1.1 2,748 2,653 10.0 9.7
$30,000 under $40,000 ... 45,303,447 0.4 0.5 3,785 3,708 10.9 10.7
$40,000 under $50,000 ... 44 851,709 0.4 0.3 5144 5,000 115 14
$50,000 under $75,000 ... 87,241,466 0.2 0.2 8,202 7,986 13.7 133
$75,000 under $100,000 ..... 44 375,252 0.2 0.1 13,973 13,563 16.4 159
$100,000 under $200,000 ... 57,823,643 0.1 0.2 26,092 24,865 19.7 19.0
$200,000 under $500,000 ... 43,437,775 0.1 0.1 68,027 67544 233 231
$500,000 under $1,000,000 20,942,219 0.1 0.1 163,497 161,017 241 241
$1,000,000 Or MOre .....c..cveenue-. 37,341,734 0.2 0.2 636,582 616,495 242 242

See notes following Table 21.
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Table 3.-Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income,
Tax Years 1989-1992--Continued

[AYl tigures are estimates based on samples--money amounts are in thousands ot doliars except as indicated)

Adjusted Total
Size of adjusted Number of returns * gross income Taxable income' income
gross income (AGI)* tax 2
1991 p1992 1991 p1992 1891 p1892 1991
(15) (16) (a7 {i8) (19) (20) 21
Total 5 114,730,123 113,752,244 3,464,524,369 3,639,545,944 2,284,087,935 2,396,902,331 448,429,593
No adjusted gross income... 926,020 937,147 -51,617,151 -38,6984,281 - - 80,940
$1 under $1,000........... 2,849,361 2,527 807 1,683,768 1,622,000 116,682 89,576 17,637
$1,000 under $3,000.... 7,083,525 6,559,371 13,883,582 12,994,985 972,640 883,881 162,746
$3,000 under $5,000 ... 6,136,013 5,868,715 24,518,899 23,439,547 1,738,887 1,290,542 275,433
$5,000 under $7,000 ... 6,103,154 5,962,145 36,691,283 35,830,113 4,069,204 3,599,692 633,850
$7,000 under $9,000 ... 6,100,223 5,932,062 48,748,999 47,435,467 9,716,366 7,816,691 1,474 313
$9,000 under $11,000 . 5,870,993 5,725,253 58,581,732 57,122,379 15,035,511 12,936,632 2,155,525
$11,000 under $13,000 5,572,994 5,597,911 66,796,371 67,133,875 20,520,281 19,115,173 2,804,309
$13,000 under $15,000 ... 5,363,932 4,976,979 76,239,187 69,604,213 29,156,451 24,679,844 3,843,145
$15,000 under $17,000 ... 5,104,491 4,890,960 81,613,352 78,201,009 36,318,492 32,311,473 4,686,613
$17,000 under $19,000 ... 4,477 972 4,527,973 80,625,320 81,364,127 39,149,865 36,999,247 5,283,917
$19,000 under $22,000 ... 6,106,224 6,220,597 125,067,606 127,411,148 66,638,998 64,650,576 9,608,292
$22,000 under $25,000 ... 5,591,888 6,461,381 131,214,635 128,265,849 74,990,961 71,183,869 11,131,373
$25,000 under $30,000 ... 7,873,619 7,608,726 216,086,077 208,737,472 131,461,525 123,947,448 19,978,743
$30,000 under $40,000 ... 12,346,753 12,333,088 429,097,816 428,816,293 279,498,354 274,285,339 45,090,210
$40,000 under $50,000 ... 8,816,813 9,043,497 393,548,840 404,545,260 266,283,650 270,305,327 43,457,571
$50,000 under $75,000 ... 11,390,205 11,830,854 685,643,232 714,292,017 481,213,204 497,936,986 87,835,843
$75,000 under $100,000 . 3,571,829 3,983,329 305,015,139 340,194,539 221,951,125 247,684,771 47,012,249
-$100,000 under $200,000 .. .- 2,697,808 - 2,810,209 339,097 584 367,863,258 258,310,875 280,896,864 62,842,884
$200,000 under $500,000 .. 676,038 745,705, 196,264,221 218,418,695 165,216,471 186,830,459 46,262,078
$500,000 under $1,000,000 118,350 141,491 79,606,495 95,313,137 69,658,824 84,712,582 20,490,663
$1,000,000 or more 52,019 67,044 127,118,380 169,734,842 112,069,567 154,745,359 33,301,257
Total Percentage of Retums showing total incoms tax
Size of adjusted income retums showing R 2
gross income tax 2 no total Average tax (whole dollars) Tax as percentage of AGI
--Continued income tax *
p19s2 1961 p1992 1991 p1992 1991 p1992
22 £ 23] (€3] (28] [£2] (28]
Total 475,963,898 27 236 5,034 5,477 134 13.7
3
No adjusted gross income................ee. 54,295 99.1 99.2 9,861 7.618 - -
$1 under $1,000....... 14,438 772 783 27 26 3.4 33
$1,000 under $3,000 142,399 74.5 75.0 20 87 4.7 4.6
$3,000 under $5,000 206,716 €69.0 72.6 145 128 3.6 3.1
$5,000 under $7,000 549,103 49.5 576 205 217 33 35
$7,000 under $9,000 1,166,486 38.6 411 394 334 4.8 4.2
$9,000 under $11,000 . 1,888,640 401 437 613 586 6.1 5.9
$11,000 under $13,000 .. 2,653,558 346 378 769 764 6.4 6.4
$13,000 under $15,000 .. 3,296,968 28.5 30.7 1,002 956 7.1 6.8
$15,000 under $17,000 .. 4,226,738 213 26.7 1,167 1,179 7.3 7.4
$17,000 under $19,000 .. 4,898,370 1.5 154 1,333 1,278 7.4 71
$19,000 under $22,000 .. 9,093,354 3.2 6.0 1,626 1,555 7.9 7.6
322,000 under $25,000 .. 10,514,364 23 1.9 2,038 1,962 8.7 8.4
$25,000 under $30,000 .. 18,546,257 1.2 1.7 2,568 2,479 9.4 9.0
$30,000 under $40,000 .. 43,742,168 0.8 0.6 3,681 3,569 10.6 10.3
$40,000 under $50,000 .. 43,748,549 0.3 0.3 4,943 4,851 114 10.8
$50,000 under $75,000 .. 88,772,391 0.3 02 7,732 7.521 12.8 12.5
$75,000 under $100,000 51,640,429 0.1 0.1 13,172 12,970 154 15.2
$100,000 under $200,000 .. 67,503,052 0.2 0.1 24,239 24,044 18.6 18.4
$200,000 under $500,000 ..... 52,289,727 0.1 0.1 68,530 70,176 236 24.0
$500,000 under $1,000,000 .. 24,903,606 0.2 01 173419 176,104 258 26.1
$1,000,000 Of MOTO ......ocovunnenneasszeanes 46,112,289 0.2 0.1 641,284 688,130 26.3 27.2

See notes following Table 21.
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Table 4.--Reconciliation of Adjusted Gross Income (AGl) and Personal Income Used in the National Income and
Product Accounts (NIPA), for Specified Years, 1970-1991

[All figures are estimates—money amounts are in billions of doflars]

income and adjustment items 1970 1975 1980 1985 1989 1990r 1991p
{1 (2) (3) {4 (5) {6) (7}
1. Personal income (per NIPA) 831.0 1,307.3 2,265.4 3,379.8 4,380.3 4,673.8 4,850.9
2. Portion of personal income not included in AGl ......cccomnreeenns 179.7 346.0 603.7 1,039.4 1,217.0 13428 1458.4
Transfer payments {except taxable military pay and
taxable Govemment pensions) 770 1716 282.1 407.4 509.1 558.3 623.6
Other labor income {(except fees) 31.9 65.0 138.0 188.5 2476 2698 292.1
Imputed income’... “ 252 320 476 66.2 742 837 95.2
[ tment income ived by nonprofit institutions or
retained by fiduciaries 75 11.1 19.9 326 44.1 50.5 485
Investment income retained by life insurance camiers
and noninsured pension funds® 4 125 235 58.7 1221 181.1 192.7 203.7
Net differences in accounting treatment (NIPA vs. IRS), 10.0 17.8 15.3 B89.9 824 94.3 93.9
Other excluded or tax exempt iNCOM® ........eervueene 15.8 249 421 132.6 786 935 1013
3. Portion of AGt not included in personal income 471 85.9 157.0 303.1 5273 5216 5372
Personal contributions for social insurance ... 27.9 50.4 88.6 149.1 2114 2249 2378
Net capital gain less loss from sales of property. - 7.8 139 27.1 60.9 142.1 107.6 887
Taxable private pensions 8.3 14.0 327 90.2 123.2 1392 153.9
S Comoration income (taxed through sharsholders)
less loss 1.7 2.1 0.7 6.3 377 36.4 359
Other taxable income less loss 34 5.4 79 -3.4 129 136 209
4. Total net adju for ptual diffe
(iine 2 minus fine 3) 132.6 260.1 446.7 7364 689.7 821.2 921.2
5. Estimated totat AG! (per NIPA)
(fine 1 minus fine 4) 698.4 1,047.1 1818.7 2,643.5 3,690.6 3,852.6 3,929.7
6. Adjusted gross income (AGI) (SO1) 631.7 947.8 1,613.7 2,306.0 3,256.4 3,405.4 3,471.5
7. Estimated difference in AGI (NIPA vs. SOI)
(line 5 minus iine §) . 66.7 99.4 205.0 337.5 434.2 447.1 458.2
See notes foliowing Table 21.
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Table 5.--Personal Income and Total Adjusted Gross Income Based on Individual Income Tax Returns per
National Income and Product Accounts (NIPA), Tax Years 1947-1993

[All figures are estimates-—-monsy amounts are in billions of dollars]

Total Difference
Tax Personal income adjusted gross Percentage of
year (per NIPA)® income (AGI) Amount” personal
(per NIPA)"® income®
[4))] (2) _{3). (4)
19477 190.1 170.0 20.1 10.6
1948r............ 209.0 183.1 25.9 124
1948r. 206.1 181.0 25.1 122
1950r. 2278 201.8 26.0 11.4
1951r. 256.5 228.7 27.8 10.8
1952r. 273.7 2411 32.6 11.9
1953r. 290.4 2555 34.9 120
1954r. 293.0 256.7 36.3 124
1855r...... 3145 278.5 36.0 11.4
1956r. 3375 2994 38.1 1.3
1957r. 356.5 312.7 43.8 123
1858r. 367.2 3165 50.7 138
1959 3912 338.2 52.9 135
1960 409.2 350.9 58.3 143
1961... 4265 364.8 61.7 14.5.
1962 453.4 386.7 66.7 14.7
1963 2 476.4 408.1 68.2 143
1964 510.7 415 69.2 135
1965 552.9 478.9 74.0 134
1966 601.7 520.3 81.4 13.5
1967....... 6465 554.5 92.0 14.2
1968 709.9 607.9 102.0 14.4
1969....cieeeceeriversianarsise s e re e s e s v s s e sren sennsane 7737 662.6 11141 144
1870. 831.0 698.4 1R6 16.0
1971 8935 744.0 149.5 16.7
1972 980.5 8243 156.2 15.9
1973 1,098.7 926.0 172.7 15.7
1974......... 1,205.7 1,004.1 201.5 16.7
1975. 1,307.3 1,047.1 260.1 19.9
1976. 1,446.3 1,166.8 2795 193
1977 1,601.3 1,293.3 308.0 19.2
1978, 1,807.9 1,465.6 342.3 18.9
1879, 2,033.1 1,651.7 381.4 18.8
1980. 2,265.4 1,818.7 446.7 19.7
1981... 2,534.7 2,001.8 532.9 21.0
1982 2,690.9 2,077.5 813.4 22.8
1983 2,862.5 2227.1 635.5 222
1984......... 3,154.6 2454.7 699.9 222
1985, 3,379.8 2,643.5 736.3 218
1986. 3,590.4 2,880.6 709.9 19.8
1987. 3,802.0 3,165.5 636.5 16.7
1988. 4,075.9 3441.2 634.8 15.6
TOBY...oeiicer et s e s st am e e s s 4,380.3 3,690.8 689.7 158
1890, 4,673.8 3,852.6 821.2 17.6
1991 4,850.9 3,929.7 921.2 19.0
1992 5,144.9 na. na. na.
1993r..... 5,388.3 n.a. n.a. na.
See notes following Table 21.
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Table 6.—-Total Adjusted Gross income Estimated from National income and Product Accounts (NIPA) and
Adjusted Gross Income Reported on Individual Income Tax Returns per SOI, Tax Years 1947-1992
[All figures are estimates—money amounts are in billions of dollars}

Difference

Adjusted gross income (AG!)
Total Reported on tax

Tax year Percentage
(per NIPAY'? retums (per SON* Amount? of total 2
(1) (2) (3) (4)
1947r. 170.0 149.7 203 19
1948r. 183.1 163.6 19.5 106
1949r. 181.0 160.6 20.4 13
1950r. 201.8 179.1 227 1.2
1951r. 228.7 202.4 26.3 15
1952r. 2411 215.3 258 107
1953r. 255.5 228.7 268 105
1954r. 256.7 229.2 2758 107
1956t 278.5 2485 30.0 108
1956r. 299.4 267.8 316 106
1957r. 312.7 280.4 323 103
1958r. 316.5 281.2 353 112
1959, 338.2 305.1 3341 9.8
1960, 350.9 3155 354 10.1
1961 364.8 329.9 35.0 96
1962 386.7 348.7 38.0 9.8
1963 408.1 368.8 394 9.7
1964 441.5 396.7 448 104
1965. 478.9 429.2 49.7 104
1966, 520.3 468.5 519 100
1967, 554.5 504.8 49.7 9.0
1968, 607.9 554.4 53.5 8.8
1969. 662.6 603.5 59.0 89
1970 €98.4 631.7 66.7 96
1971 744.0 673.6 704 9.5
1972 824.3 746.0 78.3 8.5
1973, 926.0 827.1 98.8 107
1974, 1,004.1 905.5 98.6 9.8
1975 1,047.1 947.8 99.4 95
1976 1,166.8 1,053.9 1129 97
1977 1,293.3 1,1585 134.8 104
1978, 1,465.6 1,302.4 163.1 111
970 et ss st s sae st senarns e ras sas st aassasns penn 1,651.7 1,4654 186.3 13
1980 1,818.7 1,613.7 205.0 113
1981 2,001.8 1,772.6 229.1 114
1982 2,007.5 1,852.1 225.4 112
1983 22271 1,942.6 284.5 128
1984, 2,454.7 2,139.9 314.8 128
1985, 2,6435 2,306.0 337.5 128
1986 2,880.6 2481.7 398.9 138
1987 3,165.5 2,7738 391.7 124
1988 3,456.3 3,083.0 373.3 10.8
1989 3,690.6 3,256.4 434.2 118
1990, 3,852.6 34054 447.1 1186
1991 3,8929.7 3,464.5 465.2 17
p1992 na. 3,639.5 n.a. na.
See notes following Table 21.
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Table 7.--Standard, temized, and Total Deductions Reported on Individual Income Tax Returns, Tax Years 19443 992

[All fiqures are estimates based on sampies--number of returns are in millions; money amounts are in billions of dollars]

Standard deduction Itemized deductions Total deductions
Tax Total number Number Number As a percentage
year of retums of Amount of Amount® Amoun'* of adjusted gross
retums retums’ income (AGI)®
()] 2 (3) (4) (5) (6) @
471 38.7 8.0 84 48 128 110
49.9 415 8.1 85 55 13.6 1.3
52.8 441 89 88 6.3 16.2 11.3
§5.1 447 9.8 104 78 176 11.8
52.% 432 115 88 79 194 119
51.8 421 1141 9.7 88 199 124
531 42.7 12.0 103 99 219 12.2
554 439 133 116 119 25.2 125
56.5 43.7 13.7 128 136 273 127
578 434 142 144 156 298 13.0
56.7 410 13.3 16.7 174 30.7 134
58.3 414 136 169 200 33.6 135
59.2 40.7 138 185 226 364 13.6
59.8 39.7 138 20.2 25.7 39.5 14.1
59.1 38.3 132 208 2715 40.7 145
60.3 378 134 225 320 454 14.9
61.0 36.9 13.1 24.1 35.3 48.4 163
61.5 36.2 129 253 384 513 15.6
62.7 36.3 13.1 265 41.7 54.8 15.7
63.9 35.8 131 282 46.1 59.2 16.1
654 385 202 269 46.8 67.0 16.9
67.6 39.7 20.6 279 50.7 714 16.6
702 416 218 286 546 764 16.3
71.7 419 22.1 298 59.6 81.7 162
73.7 41.7 2.1 320 69.2 913 165
75.8 40.9 218 349 80.2 101.8 16.9
743 38.8 324 354 882 120.5 19.1
74.6 43.9 48.1 30.7 919 139.9 208
776 50.6 69.8 270 96.7 166.4 223
80.7 526 736 28.0 107.0 180.6 218
833 538 76.1 296 119.4 195.5 21.6
82.2 56.1 100.9 26.1 122.3 233.2 246
84.7 58.7 1138 26.0 133.9 247.6 235
86.6 837 137.7 229 1385 276.2 238
89.8 64.0 139.8 258 1644 304.3 234
92.7 66.2 148.8 2685 184.2 333.0 227
93.9 65.0 146.0 29.0 218.0 346.0 214
954 €63.8 144.7 316 256.4 401.2 226
95.3 619 140.2 334 284.5 425.2 23.0
96.3 61.1 1385 35.2 309.6 448.7 23.1
994 61.2 139.5 382 358.9 499.6 233
101.7 61.8 145.0 39.8 405.0 554.7 241
103.3 62.4 151.0 40.7 4471 611.3 246
107.0 714 2152 35.6 392.0 607.2 219
109.7 765 289.6 319 395.2 686.0 223
1121 79.3 309.4 320 431.0 740.4 227
113.7 80.6 331.5 322 458.5 789.9 23.2
114.7 813 351.1 325 467.7 818.8 236
1138 80.3 368.0 325 475.0 843.1 23.2

See notes following Table 21.
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Table 8.—Personal Income per National income and Product Accounts (NIPA), and Taxable Income and

individual Income Tax per SOI, Tax Years 1947-1993

iMI lg’_ res are estimates--money amounts are in billions of dollars)

Personal Taxable income (per SOI) 2 Total income tax (per SOI) 3
Tax income Asa As a parcentage of.....
year {per Amount percentage of Total Personal Taxable
NIPA) ¢ personal il income 1 income 2
{(H 2 3) {4) {5) (6)
190.1 75.4 39.7 18.1 95 24.0
200.0 748 35.8 15.4 74 206
206.1 7.7 34.8 14.5 70 20.2
2278 84.3 37.0 18.4 8.1 21.8
256.5 99.2 38.7 242 94 244
273.7 107.2 39.2 27.8 10.2 25.9
290.4 114.3 39.4 294 10.1 257
293.0 1163 39.4 26.7 9.1 232
3145 128.0 40.7 29.6 94 231
337.5 1415 419 32.7 9.7 23.1
356.5 149.4 41.9 34.4 96 23.0
367.2 149.3 40.7 34.3 93 23.0
3912 168.5 42.6 38.6 9.9 23.2
409.2 171.6 41.9 39.5 9.7 23.0
426.5 181.8 42.8 422 29 232
4534 195.3 43.1 44.9 9.9 23.0
476.4 209.1 43.9 48.2 10.1 23.1
510.7 2299 45.0 47.2 9.2 20.5
552.9 285.1 46.1 49.6 9.0 19.4
801.7 206.3 47.6 56.1 9.3 19.6
646.5 315.1 48.7 63.0 97 20.0
708.9 352.8 49.7 76.7 10.8 217
773.7 388.8 503 86.6 11.2 22.3
831.0 4012 48.3 83.9 10.1 20.9
893.5 4140 46.3 85.4 9.6 20.6
980.5 4476 45.7 93.6 9.6 20.9
1,098.7 5119 46.6 108.1 98 2114
1,205.7 573.6 47.6 123.6 10.3 21.5
1,307.3 595.5 45.6 1245 9.5 20.9
1,446.3 674.9 46.7 1418 9.8 21.0
1,601.3 7338 45.8 159.8 10.0 21.8
1,807.9 846.4 46.8 188.2 10.4 22.2
2,033.1 926.6 45.6 2145 10.6 232
22654 10452 46.1 250.3 11.0 23.0
2,534.7 1,170.1 46.2 2841 11.2 24.3
2,690.9 12319 45.8 277.6 10.3 225
2,862.5 1,300.2 45.4 2742 9.8 211
3,154.6 14470 459 301.9 9.6 20.9
3,379.8 1550.5 459 325.7 96 21.0
3,590.4 1,665.6 46.4 367.3 10.2 221
3,802.0 1,850.6 48.7 369.2 9.7 20.0
4,075.9 2,070.0 50.8 4129 10.1 19.9
43803 21733 49.6 4329 9.9 19.9
46738 2263.7 48.4 4471 9.6 19.8
4,850.9 2,284.1 4714 448.4 9.6 19.6
51449 2,396.9 48.6 476.0 9.3 19.9
53883 na. na. na. na. na.

Sea notes folowiog Table 21.
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Table 9.~Number of Individual income Tax Returns by Type of Tax Settlement, Tax Years 1944-1992

[All figures are estimates based on samples~number of retumns are in millions}

Returns with--
Total
Tax year number of Tax duse No overpayments
returns at time of Ovempayments' or tax due at
filing time of filing
) 2) (3) 4)
1944, 47.1 22.6 22.9 16
1945... 49.9 14.5 33.5 19
1946, 52.8 13.6 34.4 48
1947 55.1 15.3 33.0 6.7
1948 521 8.1 B 38.4 5.6
1949, 51.8 13.8 30.2 7.9
1950. . 53.1 14.3 32.0 6.8
1951 55.4 18.6 31.0 58
1952 56.5 19.3 321 5.1
1953, 57.8 1.0 327 8.2
1954, . 56.7 16.6 35.2 50
1955, 58.3 18.7 35.4 42
1956. 59.2 19.4 36.1 37
1957. 59.8 18.6 37.6 3.6
1958. 59.1 18.1 374 36
1959, 60.3 19.1 38.4 28
1960 61.0 18.1 394 35
1961 61.5 18.6 40.0 29
1962 62.7 18.7 40.9 3.1
1963 63.9 193 414 33
1964, 65.4 i 25 39.3 35
1965, 67.6 . 20.0 44.3 32
1966. 70.2 17.8 494 3.0
1967. 717 17.5 51.2 30
1968 73.7 20.3 50.6 28
1969, 75.8 179 54.9 3.0
1970, 74.3 16.5 55.3 25
1971 746 17.0 55.3 24
1972 776 11.9 63.3 23
1973, 80.7 14.2 64.2 22
1974, 83.3 15.4 65.8 21
1975, 822 15.8 63.8 26
1976. 84.7 16.9 65.0 28
1977, 86.6 17.8 66.0 28
1978, 89.8 21.6 65.5 2.7
1979, 92.7 18.8 714 24
1980. 93.9 21.8 69.9 2.3
1981 954 23.0 70.0 24
1982 95.3 20.3 724 26
1983 96.3 18.5 75.0 29
1984, 99.4 21.2 75.6 27
1985, 101.7 21.2 774 30
1986. 103.0 215 78.1 35
1987. 107.0 23.8 79.8 3.4
1988 . 109.7 27.2 79.1 34
1989, 1121 28.0 80.9 32
1990 113.7 27.0 83.5 32
1991 1147 25.6 824 6.7
p1992 113.8 29.0 81.3 35
See notes following Table 21.
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Table 10.—- Nonfarm Sole Proprietorship Returns: Selected Income Statement Iltems for Specified Income Years,

1970-1992
[Ali figures are estimates based on samples--money amounts are in thousands of dollars]
Item 1970 1975 1980 1985 1991 1992
(1) 2) 3) {4) (5) (6)
Number of returns with nonfarm businesses
net income or deficit, total 5,769,741 7,221,348 8,931,712 11,928,573 15,180,722 15,495,419
Number with tarm busi net
B na. na. na. 8,640,701 11,550,579 11,720,148
of nonfamm bus} 6,493,789 7,759,576 9,730,018 na. 16,959,688 17,292,286
Busl ipts, totat 198,582,172 273,954,741 411,205,713 540,045,430 712,567,989 737,082,032
Income from sales and operations na. 272,342,560 407,169,299 528,675,271 700,681,216 725,866,334
Total deductions 168,044,746 234,318,288 356,258,495 461,272,852 571,153,515 305,960,049
Cost of sales and operations 109,148,811 146,261,435 209,889,809 232,294,132 272,626,595 274,219,623
inventory, beginning-of-year................. na. na. na. 21,435,438 29,516,926 28,860,062
Inventory, end-0f-Year ........ccuemmivreene 11,060,775 15,578,040 21,996,236 24,969,895 29,782,755 29,898,172
Purch 88,585,913 117,722,352 168,301,517 na, 200,860,580 204,316,835
Cost of labor 7,704,285 8,791,083 10,922,221 14,504,201 21,917,899 18,838,120
Materials and SUPPHES .........cimemriiiimimamsmenanes 6,216,057 9,090,638 12,909,222 na. 28,072,005 28,825,291
Advertising na. na. na. na. 6,712,252 7,344,070
Car and truck OXPENSES .......crvmrrmmumssmsmsenmsesmsons na. na. 13,378,289 17,044,421 22,594,000 23,919,600
C issi 1,274,016 2,225,830 3,333,345 na. 7,628,344 10,456,775
Depletion na. na. na na. 717,387 628,917
Depreciati 5,451,525 7,958,143 13,952,703 26,291,389 23,076,150 23,2737
Pension and profit sharing plans .........cueeeneees 72,741 125,296 141,463 311,323 519,358 527,945
Employee bensfit prog na. na. na. n.a. 1,016,368 1,186,031
tnsurance 2,309,608 3,503,812 6,003,126 na. 13,064,988 13,259,716
paid, total 1,784,276 3,390,845 7,190,257 11,913,982 12,077,268 10,406,164
M inters na. na. na. na. 5,527,499 4,626,346
Other interest na. na. na. n.a. 6,549,769 5,779,818
Legal and prof | servi 699,229 1,164,048 2,633,596 na. 5,376,814 5,698,841
Meals and entertainment expenses
before limitation. na. na. n.a. na. 5,646,857 5,715,168
Meals and i d i na. na. na. na. 4,516,821 4,571,529
Office exp na. na. na. na. 7,086,395 7,395,168
Rent paid, total 4,636,528 6,676,314 9,636,290 15,258,690 23,643,282 25,148,446
On hinery na. na. n.a. na. 4,160,172 4,551,560
On other busi praperty. na. na. na. na. 19,483,110 20,596,886
Repairs 2,444,807 3,044,175 5,031,573 n.a. 9,158,697 9,705,814
Net salaries and wages (not deducted
tsewh 15,107,047 20,227,859 26,560,821 38,265,691 48,889,989 52,316,452
Taxes paid 3,775,502 5,423,961 7,672,459 n.a. 10,629,067 12,618,367
Travet na. na. na. na. 5,475,477 5,860,143
Utitities (including telephone) na. na. 4,790,337 na. 13,259,743 14,546,685
Bad debts na. n.a. na. 600,613 1,130,267 1,065,802
Busi use of home. na. na. n.a. na. 2,897,903 2,966,899
Net § (less ) e 30,537,426 39,636,453 54,947,219 78,772,578 141,515,783 153,960,246
Neti 2 33,735,732 45,624,890 68,010,051 98,775,563 162,428,709 173,472,549
Deficit . 3,198,306 5,988,437 13,062,832 20,002,986 20,910,927 19,512,304

See notes following Table 21.
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Table 11.—Partnership Returns: Selected Balance Sheet and Income Statement items for Specified Income Years,

1970-1991
{All figures are estimates basaed on samples--money amounts are in thousands of dollars]
Itam 1970 1975 1880 1985 1990 1991
[&))] 2) {3) {4) {5} {6)
Total number of active partnerships ............ 936,133 1,073,094 1,379,654 1,713,603 1,553,529 1,515,345
Number with net income ......... 639,795 661,134 774,173 875,846 853,676 855,523
Number with balance sheets .. 555,741 783,271 1,194,236 1,227,498 1,081,224 1,047,704
Number of p 8 3,697,818 4,950,634 8,419,899 13,244,824 17,094,966 15,801,047
Total assets | 16,752,751 235,468,301 697,503,923 1,269,434,302 1,735,285,033 1,816,567,895
Depreciable assets (net) . na. 113,124,969 239,139,823 695,878,822 681,409,780 696,335,452
Inventorias, end of year .. - na. 11,985,431 33,218,272 27,279,234 56,507,062 56,845,071
Land na. 36,731,958 70,241,248 152,179,314 214,767,035 212,850,061
Total liabilities | n.a. 193,875,629 488,734,023 1,069,221,649 1,415,247,893 1,460,065,895
ACCOUMS PAYADIB .......oovvensrancrieacssaensesncimens na. 12,302,055 33,899,048 40,871,755 66,747,965 63,086,121
Short-term debt na. 22,709,476 48,001,839 102,760,363 88,082,149 116,756,131
Long-term debt 2 na. 136,296,764 178,044,406 381,960,685 497,560,607 490,848,692
Nonrecourse [0anSs3............ccrenrecerserracinns na. na. 118,910,380 327,558,208 470,139,911 474,221,624
Partners' capital : n.a. 41,592,672 108,769,900 200,212,653 320,037,140 356,502,000
Total receipts.. 93,348,080 148,417,529 291,098,115 367,117,316 566,212,218" 562,636,625
Busil g 90,208,834 142,505,781 271,108,832 302,733,374 483,417,504 483,164,395
¥ ived. 2. 942,304 2477173 10,869,323 20,558,966 20,799,631 19,872,179
Total deductions.. 83,557,684 140,679,959 283,749,460 376,000,991 549,602,678 541,229,674
Cost of sales and operations ...............ccewen 46,040,874 84,672,843 113,885,668 146,315,315 242,448,195 236,500,500
Purch 31,820,581 42,608,734 70,439,607 91,925,923 140,521,621 134,086,152
Cost of labor 4,146,927 4,585,836 7,015,547 8,845,106 13,924,993 14,188,250
Salaries and wages. 8,129,233 12,489,039 22,336,337 33,884,204 56,025,118 57,907,843
Taxes paid 3,159,258 5770918 9,553,145 7,745,756 9,339,396 9,863,080
paid 4,470,208 12,097,100 28,362,385 28,674,933 29,617,935 27,973,593
Depreciation” 4,578,820 10,108,834 21,576,189 53,650,790 60,204,443 58,362,541
Net income (1888 defici) .c.umcmcricennsensines 9,790,396 7,737,570 8,248,655 -8,883,674 16,609,540 21,406,607
Net income 14,419,124 22,431,931 45,061,756 77,044,693 116,317,801 113,408,221
Deficit 4,628,728 14,694,361 36,813,100 85,928,367 99,708,261 92,001,615
See notes following Table 21.
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Table 12.—~Number of Business Income Tax Returns by Size of Business for Specified Income Years, 1970-1992

{All figures are based on samp ber of businesses are in thousands]
Size of business 1970 1975 1980 1985 1991 1992
(1) (2) (3) (4) {5) {6)
CORPORATIONS
Recelpt gize '
Under $25,000 451.9 468.9 557.0 710.8 824.2 na.
$25,000 under $50,000 170.7 186.4 207.7 236.8 260.1 na.
$50,000 under $100,000 219.8 260.7 3R.7 330.2 375.6 na.
$100,000 under $250,000 558.4 620.5 665.6 na.
} 518.9 6739 {
$250,000 under $500,000 367.3 488.2 5145 na.
$500,000 under $1,000,000 1411 184.2 279.8 352.4 415.8 na.
$1,000,000 or more 165.0 2495 417.7 537.6 847.1 n.a.
Asset size
Under $100,000 961.0 11777 15146 1,833.5 2,176.9 na.
$100,000 under $1,000,000. 589.1 704.6 968.9 1,1525 1,265.4 na.
$1,000,000 under $10,000,000 87.0 1184 191.8 2454 305.5 na.
$10,000,000 under $25,000,000. 98 122 16.6 209 246 na.
$25,000,000 under $50,000,000. 38 56 78 104 110 na.
$50,000,000 under $100,000,000. 241 3.1 48 6.2 7.5 na.
$100,000,000 under $250,000,000. 14 21 32 4.4 8.0 na.
$250,000,000 or more 12 19 29 4.1 59 na.
PARTNERSHIPS
Receipt size **
Under $25,000 501.7 5487 638.0 840.1 955.6 na.
$25,000 under $50,000 125.2 1410 181.8 195.5 1135 na.
$50,000 under $100,000 119.6 133.7 183.8 199.5 120.1 na.
$100,000 under $250,000 972 1140 155.2 190.1 143.7 na.
$250,000 under $500,000 6852 90.6 135.6 165.5 785 na.
$500,000 under $1,000,000 17.0 255 48.1 66.9 49.4 na.
$1,000,000 or more 10.3 186 37.4 56.0 548 na.
, Asset size °
Under $25,000 635.7 611.0 541.9 794.1 700.1 na.
$25,000 under $50,000 80.8 105.9 156.3 132.7 97.3 na.
$50,000 under $100,000, 735 106.8 180.2 165.8 110.2 na.
$100,000 under $250,000 74.7 116.0 219.1 210.9 181.8 na.
$250,000 under $500,000 338 56.9 117.9 142.8 1254 na.
$500,000 under $1,000,000 193 353 72.1 100.0 109.7 na.
$1,000,000 or more 183 412 922 167.2 190.8 na.
NONFARM SOLE PROPRIETORSHIPS
Receipt size ®
Under $2,500 : 1,894.3 2,2099 2,783.1 3,067.5 3,985.0 3,775.9
$2,500 under $5,000 815.1 959.4 1,158.6 14448 1,704.8 1.741.3
$5,000 under $10,000 881.5 1,041.7 1,262.8 1,633.6 2,058.8 2,005.4
$10,000 under $25,000 1,1374 1,326.7 1,711.8 2,104.6 2,809.7 2,869.3
$25,000 under $50,000 746.4 849.5 1,079.1 1,3939 1,7248 1,817.0
$50,000 under $100,000. 562.0 644.5 835.6 1,094.1 1,327.0 1,269.0
$100,000 under $200,000 2074 380.9 843.2 869.2
795.8 1,060.2
$200,000 under $500,000 122.3 209.2 545.4 584.4
$500,000 under $1,000,000 20.8 353 738 89.3 127 133.1
$1,000,000 or more 6.6 135 29.2 40.7 59.5 58.4
See notes following Tabile 21,
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Table 13.~Corporation income Tax Returns: Balance Sheet, Income Statement and Tax items for Specified

Income Years, 1970-1991

[All figures are estimates based on samples — money amounts are in thousands of dollars]

ftem 1970 1975 1980 1885 1990 1991
. (1) ) (3} (4) (5) (6)
Number of returns, total 1,865,477 2,023,647 2,710,538 3,277,219 3,716,650 3,802,788
Number with net lncome 1,008,337 1,226,208 1,596,632 1,820,120 1,910,670 1,942,450
Consolidated retums. u'“ 19,871 38,307 57,890 79,598 71,768 69,120
S Corporation retums 257,475 358,413 545,389 724,749 1,575,092 1,698,271
DISC retums. NA 6.431 8,665 1,383 M ¢)
FSC retums... . NA NA NA 2,341 " "
Total assets % 2,634,706,564 4,286,556,273 7,617,238,403 12,773,093,888 | 18,190,057,609 19,029,508,839
Cash 176,924,573 290,426,439 528,914,747 663,204,264 771,086,440 786,735,219
Notes and accounts receivable . 614,667,367 1,051,542,806 1,984,601,790 3,317,635,191 4,198,016,230 4,191,331,906
Less: Allowance for bad debts. 20,030,327 31,032,998 50,057,307 61,580,335 110,059,993 114,576,136
Inventories” 190,401,642 317,718,545 534,806,547 714,722,928 893,586,141 883,913,179
Investments in Govemment obhqatlons ................ 106,222,911 176,955,397 265,542,521 916,550,098 921,193,216 1,068,564,351
Tax pt securities 90,402,479 139,176,302 206,517,216 s 380,320,504 469,245,167
Other current t 73,058,482 145,101,716 310,177,160 629,136,396 1,164,582,476 1,133,425,425
Loans to stockholders 4,774,082 9,355,636 29,873,250 56,761,232 94,866,044 84,545,262
Mortgage and real estate loans... 327,593,354 548 054,483 894,323,489 1,258,672,577 1,537,899,636 1,529,474,897
Other in s 401,389,022 626,266,074 1,213,986,210 2,413,551,474 4,136,891,162 4,749,822,622
Depreciable assets 868,908,018 1,276,564,500 2,107,027 914 3,174,193,648 4,317,781,452 4,549,055,093
Less: Accumulated depreciation..............ecveens 334,646,086 483,798,526 767,841,763 1,232,072,530 1,848,022,862 1,999,540,977
Depletabl ts 18,517,264 38,511,396 71,801,490 112,339,389 129,370,543 141,758,337
Less: Accumulated depletion 6,774,796 14,501,561 19,569,556 37,203,920 55,075,300 61,141,866
Land 46,626,157 66,819,206 92,931,935 141,448,357 209,579,296 215,498,441
tntangible assets (amortizabie) 12,818,168 12,823,183 45,480,694 145,290,625 491,252,807 489,782,490
" Less: Accumulated amortization... 5,984,184 4.491,990 18,393,037 42,505,240 95,754,475 110,369,202
Other assets 69,838,438 121,085,665 187,015,106 582,949,738 1,052,544,294 1,021,984,633
Total liabilities 2,634,706,564 4,286,556,273 7,617,238,403 12,773,093,888 | 18,190,057,609 19,029,508,839
Accounts payable .. 148,812,597 263,417,584 542,172,368 891,571,443 1,094,001,051 1,680,717,102
Mortgages, notes, and bonds Davable m
less than 1 year 170,884,261 272,123,551 504,802,288 1,001,337,795 1,802,732,358 1,500,043,192
Other current liabilities 892,218,397 1,577,425,991 2,706,796,360 4,234,983,432 5,197,682,027 4,856,874,743
Loans from stockholders ... 24,573814 38,143,936 85,718,510 174,317,253 - 268,559,197 306,729,880
Mortgages, notes, and bonds pavable in
1 year or more . 362,700,303 586,703,526 986,663,932 1,699,272,481 2,665,098,250 2,697,909,300
Other liabilities 283,106,029 451,676,880 846,696,691 1,467,912,913 2,423,067,175 2,710,749,072
Capital stock 201,213,719 251,715,862 417,153,783 920,182,882 1,584,840,863 1,740,894,708
Paid-in or capital sumlus .............. 196,642,421 298,534,854 532,039,407 1,420,996,805 2,814,210,083 3,257,218,951
Retained eamings, appropriated. 16,657,051 29,955,676 41,461,644 54,074,364 60,978,729 74,926,536
Retained eamings, unappropiated 349,225,750 537,631,026 1,027,902,049 1,311,512,589 1,349,027,584 1,365,865,627
Less: Cossool treasury stock ........ 11,327,778 20,772,613 74,168,627 403,068,064 1,070,139,706 1,162,420,270
Total receipts i 1,750,776,503 3,198,627,860 6,361,284,012 8,398,278,426 | 11,409,520,074 11,436,474,767
Business receipts ... 1,620,886,576 2,961,729,640 5,731,616,337 7.369,538,953 9,860,441,633 9,965,628,799
Interest on State and local Govemment )
obligations 3,775,917 6,711,606 12,620,876 20,164,514 35,164,734 36,339,860
Other interest ....... 67,794,508 136,587,304 354,243,674 617,622,425 942,237,940 883,325,876
Dividends reoeived from domestic .
corporations.. 5,238,421 8,818,282 18,654,800 16,967,379 13,413,839 13,114,605
Dlvndends received from foreign eorporatlons 3.466,515 5,467,726 14,563,353 20,770.361 33,261,669 28,760,176
Rents"" 13,938,502 21,765,130 41,371,141 89,700,937 100,642,848 101,958,702
Rovames 2,586,387 5,167,141 12,450,250 15,237 421 32,142,258 34,822,123
Net short-term capital gain reduced by
net long-term capital loss. 190,439 301,601 2,013,510 7,032,062 4,110,745 13,742,293
Net long-term capital gain reduced by
net short-term capital loss. o 5,481,580 8,364,523 24,910,957 53,771,685 50,935,859 41,111,234
Net gain, noncapital 5,315,562 7,757,287 20,117,615 33,537,842 32,275,111 31,476,569
Other receipts 22,102,096 35,957,620 128,721,498 153,834,848 304,893,438 286,194,531




Selected Historical and Other Data

Table 13.--Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified

income Years, 1970-1991-Continued

[Al figures are estimates based on samples ~ money amounts are in thousands of doltars]

Item 1970 1975 1980 1985' 1990' 1991
) 2) (3) (4) (5) (6)
10
Total deductions 1,682,778,847 3,052,674,597 6,125,365,155 8,156,144,126 ] 11,032,574,630 11,087,119,512
Cost of sales and operations'®. 1,146,263,273 2,129,928,467 4,204,905,905 4,894,254,081 6,610,769,883 6,654,370,271
Compensation of officers .... 32,846,381 57,832,552 108,973,751 170,737,540 205,403,164 201,408,195
Repairs 13,986,819 23,422,171 42,407,967 81,495,784 95,887,821 94,643,427
Bad debts 6,479,814 13,781,147 18,769,771 43,333,588 83,690,549 100,875,268
Rent paid on business Propemny..........ueersuressaaes 23,842,355 40,769,829 71,990,832 134,661,335 184,771,540 192,743,992
Taxes paid 49,523,243 81,530,302 163,003,622 200,977,161 250,928,813 257,796,399
interest paid 62,055,010 128,307,921 344,612,542 568,645,475 825,372,164 735,721,055
Contributions or gifts 797,029 1,202,130 2,358,554 4,471,736 4,752,406 4,762,763
Amortization 745,005 717,398 1,374,658 6,133,737 31,503,958 35,923,984
Depreciation 52,941,266 86,295,664 157,345,828 304,380,703 332,781,754 333,952,832
Depletion ...... 5,623,339 5,341,489 8,871,993 7.779,731 9,646,712 8417411
Advertising .... 18,089,097 26,605,786 52,266,004 91,922,667 126,417,087 129,194,304
Pension, profn-sharir‘\‘q. stock bonus
and annuity plans 12,225,912 26,526,129 51,529,310 49,588,712 42,233,693 46,487,339
Emplovee benefit programs ... 7,398,283 15,690,563 40,179,104 71,601,577 113,320,117 133,467,913
Net loss, noncapita) assets ... 1,289,305 1,804,079 5,903,104 7.893,175 22,330,746 18,859,047
Other deductions .... o 248,672,716 411,918,970 850,872,216 1.520,267,133 2,002,764,214 2,138,495,313
Total receipts less total deductions ... 67,997,656 145,953,263 235,918,858 240,134,300 376,945,444 349,355,256
Constructive taxable income from related
fOrBign COMPOMAtIONS .vcovmimmrmrssenssssissssnssnssansiasns 1,679,875 3,395,169 15,708,560 20,299,335 36,776,886 31,844,399
Net income (less deficit) ...... 65,901,614 142,636,826 239,006,542 240,119,020 370,632,632 344,859,794
Net income . 1%/%12 83,710,924 169,483,336 296,787,201 363,867,384 652,526,760 535,816,622
i 17.809,310 26,846,510 57,780,659 123,748,365 181,894,157 190,956,827
72,374,437 146,589,287 246,598,486 266,060,609 366,352,857 350,009,712
E3E 33,293,018 66,144,308 105,142,436 111,340,839 128,185,686 121,121,231
Regqular and altemative tax.... 32,949,937 65,769,822 103,831,172 109,106,358 119,434,430 116,275,308
Recapture of prior-year investment credit.. 77832 217,138 867,57 1,497,597 126,600 72,693
Recapture of prior-year work
incentive (WIN) credit " NA 608 4,873 NA NA NA
Minimum tax and altemative minimum tax............ 265,249 156,740 438,820 725,878 8,104,269 5,320,587
Environmental tax NA N/A N/A NA 520,167 479,288
Foreign tax credit 4,548,986 19,987,724 24,879,737 24,263,487 24,989,922 21,096,940
Us.p fons {ax credit N/A NA 1,572,734 2,450,583 3,194,481 3,472,330
In 1t credit 865,954 6,459,746 15,102,812 () (") (")
Work incenjjve (WIN) Credit ..........imimsmsessessins NA 5,321 36,483 NA rg‘lA bzl‘/A
Jobs credit NA NA 601,444 ") (" )
Nonconventional source fuel credit..........cevervriinae NA NA 2 43,267 81,790 244,732
Alcohol fuel credit N/A NA 4 (*) () [
Research activities credit # NA NA NA 1 .627,9‘97 () ()
Employees stock ownership credit...............oeuueneins NA N/A NA *") NA NA
Orphan drug credit .......... NA NA NA 204 15,637 18,475
General business credit *. N/A NA NA 19,607,087 2,833,701 2,206,371
Prior year minimum tax credit .........c..cceercnescaninncaens NA NA NA N/A 667,036 1,516,083
Distributions to stockhoiders:
Cash and property pt in own stock. 32,012,677 45,224,392 97,378,617 na. na. na.
Corporation's own stock 1922810 | 2066559 3,525,549 na. na. na.
See notes following Table 21.
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Selected Historical and Other Data
Table 14.~Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by
Industrial Division for Specified Income Years, 1970-1991
[All fiqures are estimates based on samples--money amounts are in thousands of dollars]
Industrial division and item 1970 1975 1980 1985' 1990" 1991’
(1) {2) 3 (4) (5) (6)
AGRICULTURE, FORESTRY AND FISHING
Number of returns, total' 37,283 56,280 80,883 103,156 126,423 129,886
NUMDET WIth ML INCOME ......eevvs e esserssererenssssns 19,843 33,328 43,827 562,776 70,965 69,543
Total assets . 11,909,403 21,177,941 40,738,977 52,651,197 68,338,381 67.756,553
Net worth 4,012,068 6,844,949 11,460,935 15,406,221 23,360,455 22,769,981
Total receipts 14,277,707 28,118,514 52,089,915 70,491,486 88,101,085 85,945,700
Business reoeipts 13,591,763 26,624,149 48,850,056 65,419,402 82,114,836 80,981,260
Interest reoewed 69,742 171,732 476,654 775,383 681,127 653,203
Total deductions’ 14,200,713 27,369,286 51,418,280 70,659,478 86,883,128 85,331,571
Cost of sales and operamns 10,555,539 19,738,447 35,798,332 45,085,526 52,758,720 51,674,544
Interest paid 356,225 797,420 2,184,441 2,758,952 2,852,242 2,634,724
Net income {less dsticit)” 65,205 746,908 673,158 -74,270 1,156,269 625,656
Net income 493,400 1,493,168 2,464,381 2,930,905 4,328,433 3,774,209
Deficit 2 428,105 746,260 1,791,222 3,005,175 3,172,164 3,148,553
Regqular and altemative mx’!.a.... 113,115 351,059 533,768 531,787 569,812 498,545
Total income tax after credits” .. . 107,023 294,584 422,356 344,626 554,818 473,493
Distributions to stockholders except in own stock.... 65,824 244,524 304,733 n.a. na. na.
MINING
Number of retums, total T 14,465 14,242 25,576 41,426 39,674 39,199
Number with et iNCOME ........cvcrreceraneanennenes 7,303 8,297 12,698 18,031 18,436 17,893
Total assets ......... 23972812 64,505,341 126,947,880 240,815,996 219,197,640 212,962,835
Net worth 13,381,821 32,765,680 54,068,148 104,772,797 110,339,579 106,585,141
Total recelpts 2 17,747,750 65,909,994 176,672,390 142,038,585 111,444 457 103,286,287
Business receipts 16,699,586 63,670,496 167,397,918 126,710,610 97,321,679 90,512,940
Interest received ! 176,728 522,757 1,301,266 3,584,890 3,849.674 3,289,590
Total deductions 15,927,348 42,348,765 169,051,624 145,389,514 106,466,509 99,537,632
Cost of sales and operations_... 9,955,600 30,171,612 116,988,880 87,972,035 62,070,361 56,314,253
Interest paid .. 4 388,032 1,166,182 3,440,080 7,789,985 6,674,114 6,315,413
Net income (less defticit) 1,834,315 23,574,833 7,750,561 -2,643,487 5,302,223 4,001,356
Net i mcome 2,399,507 24,347,893 10,133,685 6,166,623 9,071,733 7.721,788
Deficit® 565,192 773,060 2,383,124 8,710,110 3,769,511 3,720,432
Regular and altemative tax . 1,031,550 11,361,037 3,947,569 1,736,952 1,897,245 1,505,027
Total income tax after credns - 342,928 1,051,138 1.674,566 8§57.519 1,348,333 1,041,082
Distributions to stockhoiders exeept in own stock..., 1,177,550 1,015,895 4,757,780 na. n.a, na
CONSTRUCTION ,  , -
Number of retums, total 138,905 191,219 272,432 318,276 406,874 416,987
Number with net intome b.........ceeveroscseinsisnnne 82,078 108,852 150,368 185,613 23,434 233,866
Total assets 42,719,792 76,691,947 132,939,026 215,207,771 243,829,026 243,035,939
Net worth ... 11,819,604 19,029,077 32,826,1 54,887,270 63,865,550 70,666,636
Total receipts’ 90,610,644 146,955,117 267,205,358 387,232,953 534,654,044 515,128,533
Business mcenpt%t 88,945,385 143,412,715 260,387,692 374,590,273 522,586,199 502,691,224
Interest 219,698 614,583 2,073,650 3,851,628 3,621,561 3,415,774
Total deductions 2 89,070,022 144,717,309 262,116,275 382,823,113 527,800,705 509,247,728
Cost of sales and operations .. 73,434,969 116,845,554 208,084,925 295,803,244 407,448,745 389,883,167
| t paid 711,496 1,973,244 4,278,502 8,407,652 7,368,430 6,984,942
Net income (less deficit).-. 1,538,418 2,236,262 5,271,209 4,370,924 6,824,608 8,103,605
Net i income z 2,548,013 4,514,864 8,011,143 11,053,145 15,859,977 14,965,305
Deficit 1,009,595 2,278,602 3,639,934 6,682,220 9,035,370 8,861,700
Regular and altemative tax ., 776,979 1,320,196 2,521,507 2,243,786 1,883,902 1,910,621
Total incoms tax after credns 756,637 1,131,960 1,973,659 1,662,563 1,806,537 1,722,422
Distributions to stockholiders exoepl in own stock.... 299,204 464,553 793,764 na n.a. n.a,
MANUFACTURING
Number of returns, total 197,807 217,354 242,550 276,545 301,669 300,122
Number with net iNCOMB ........ceeree i criaessesaseesionse 120.814 136,839 153,640 159,778 167,509 163,599
Total assets 5 612,912,516 944,581,970 1,709,471,700 2,644,393,424 3,921,323,756 4,028,360,038
Net worth ... 308,923,293 442,587,674 749,186,774 1,009,645 876 1,392,233,318 1,481,203.474
Total reoelpts 722,952,890 1,296,359,650 2,404,323 844 2,831,062,498 3,688,693,805 3,658,501,307
Business receipts® 700,090,661 1,258,338,650 2,301,056,550 2,656,345,750 3,434,141,3680 3,409,490,080
Interest reoewed 28..2 4,748,499 8,691,002 28,315,784 47,753,626 81,135,811 81,950,229
Total deductions > 692,455,462 1,230,689,496 2,290,593,808 2,733,105,346 3,545,121,842 3,548,746,793
Cost of sales and operatbns 495,879,548 925,111,030 1,707,143,900 1,797,852 ,805 2,377,226,499 2,355,261,594
tnterest paid ..... 3 12,570,242 22,055,903 54,177,356 90,452,072 151,214,835 145,611,955
Net income (legs deficit) 31,846,078 68,406,627 125,667,815 113,758,645 171,373,726 132,269,225
Net income .. 37,925,489 74,466,554 141,547,510 142,541,119 212,936,009 181,884,248
Deficit 2 6,079,411 6,059,927 15,879,695 28,782,474 41,562,373 48,615,023
Regular and altemative tax °. 16,744,905 32,306,739 59,577,413 65,653,921 60,664,655 51,769,226
Total income tax after credns 13,242,226 21,024,964 32,726,986 25,382,459 38,971,197 32,104,071
Distributions to stockholders ex own stock.... 14,616,282 19,973,061 37,306,509 na. n.a. n.a.
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Selected Historical and Other Data
Table 14.--Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax ltems by
Industrial Division for Specified Income Years, 1970-1991 --Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)
Industrial division and ifem 1970 1975 1980 1985’ 1990' 19971’
(1) (2) (3) (4) (5) (6)
TRANSPORTATION AND PUBLIC UTILITIES
Number of retums; total L...... 67,398 80,701 111,324 138,337 160,353 164,980
Number with riet income ... 38,204 45,360 62,232 69,938 81,418 88,263
Total assets 287,740,207 443,236,797 758,364,400 | 1,246,426,899 1,522,045,738 1,573,824,265
Net worth 121,205,022 176,444,407 200,655,693 490,481,127 508,667,821 528,942,779
Total receipts - +} 135,405,271 243,480,637 623,807,396 772,358,188 936,277,062 854,944,592
Business teceipls’ .. 131,463,171 234,689,427 507,372,820 733,943,970 874,111,070 897,131,837
Interest receivad - . 930,266 1,520,913 5,760,072 12,310,594 18,194,729 17,919,573
Total deductions .2 < ; 4 127,931,131 233,409,166 503,954,285 747,836,158 900,960,832 917,837,603
Cost of 52168 and 0DBIAONS ... iiiurisiiiiviniins 77,743,359 143,932,463 336,868,172 381,028,354 405,924,209 413,508,684
interest paid : 7.364.200 13,761,062 27,638,591 44,880,858 59,190,735 59,686,545
Net income (less Prers R e il 7.543.718 10,099,571 20,046,155 25,087,629 35,413,506 37,742,965
Netincome * 9,471,595 12,088,189 24,917,293 37,880,144 51,490,850 53,590,652
Deficit’ 1,927,877 1,088,618 4,871,138 12,792,516 16,077,254 15,847,686
Regular and altemative tax .5, ; 4,342,334 5,107,158 10,532,722 14,881,470 15,228,031 15,887,339
Total ncome lax after credits 4,036,650 2,836,470 5,322,655 8,432,924 15,882,038 15,793,417
Distributions to stockholdars exce 5,837,565 8,900,353 17,329,807 na. na. na.
WHOLESALE AND RETAIL TRADE
Number of retumns, total 518,062 614,632 799,628 917,301 1,023,057 1,043,534
Number with petincome .. st st ociin s 339,987 399,668 487,300 510,825 527,128 536,277
Total 192,181,800 323,496,726 646,901,005 | 1,009,965,739 1,447,296,828 1,483,427,907
Net worth 77,002,132 122,649.734 222 289,687 286,260,274 354,827,439 374,844,301
Total receipts y 522,547,923 969,938,872 1955523778 | 2,473,865453 3,308,988,336 3,380,598,972
Busi iots : 511,316,883 951,463,550 1,919,347,689 | 2,408,174.933 3,216,861,660 3,291,367,866
Interost received = 1,291,906 3,857,318 10,503,989 ,633, 29,851,239 31,285,080
Totat deductions g <1 512,910,193 947,511,780 | 1,919,454,218 | 2,440.403,373 3,279,066,687 3,350,908,857
Cost of sales:and operations 1. 392,391 856 745,299 204 1,538,128634 | 1,869,766,621 2,482,483,.270 2,527,007,700
interestpaid ... 4,309,663 8,587,173 25,645,855 38,217,998 63,914,431 61,081,388
Netincome fless defict) . 9,671,044 22,489,430 38,308,671 33,126,702 30,094,078 29,951,221
Natiricome 12,395,411 27,681,721 49,426,500 51,434,500 65,383,876 64,477,312
Deficit 2,724.367 5,192,291 11,116,829 18,307,798 35,289,798 34,526,002
Reqular and aemative tax. . 4,476,047 8,103,316 13,515,653 16,130,885 13,324,360 12,789,106
Total income tax affer credis. 4,237,181 7,348,619 10,564,358 13,396,555 12,615,991 12,015,216
Distributions to stockholders except in own stock.... 2068501 5,029,897 10,343,087 n.a. n.a. na.
FINANCE, INSURANCE AND REAL. ESTATE
Number of retums; total %, 406235 411,846 493,426 518,432 609,138 617,557
Number with netincome . ‘ 248,586 243,409 273,853 285,273 269,667 273,097
Total assets 1,401.153520 - | 2,321.965956 | 4,022,206073 | 7,029.452,681 10,193,295,357 10,780,681,276
NEEWORR wcevriiossoosiciisietinsmssiiss i bhobnbioi st oiniion J 196,480,448 269,770,527 530,541,317 | 1,161,968,008 2,142,041,011 2,513,553,034
Total fBCOIPS 2..coiciiiantswrisniinioiisiiimiisimas | 1T1,321,178 315,795,981 607,460,846 | 1,182,034,309 1,854,709,651 1,824,317,623
Business fecaipts i 92,091,887 157,126,715 256,892,475 501,993,840 900,908,453 928,022,390
Interest raceived b 63,604,046 127,040,303 315,146,115 541,268,193 830,451,126 771,288 512
Total deductions? 161,630,060 297,963,817 652,637,787 | 1,104,572,202 1,809,867,575 1,771,169,018
Cost of sales and oparations”. 48,434,362 84,614,209 129,644,330 237,577,803 526,244,728 556,461,819
Interest paid 34,548,509 77,677,659 219,167,684 363,009,417 506,921,011 1426,757,261
Net income: (less deficit) 12,214,079 11,663,330 33,122,792 60,670,526 109,901,881 124,545,504
Netincome 2., 15,061,939 18,825,003 46,040,390 90,546,934 158,458,842 174,249,613
Deficit?. G 2,887,860 7,161,673 12,917,599 29,876,408 48,556,962 49,704,109
Hegular and allemative tax 4,404,449 5,558,647 680,755 13,369,981 20,709,720 26,890,049
Total income tax after credits G 4:150,000 4,673,705 7,699,628 10,193,877 20,511,294 24,850,137
Distributions o stockholdérs except in own stock 7,387,211 8,720,977 24,692,146 na. n.a. n.a.
SERVICES
Number of retuims, totsl ... i 281,218 435,672 671,338 939,350 1,029,447 1,061,657
Number wilhnetinoome 150,525 249,641 408,716 529,337 546,268 551,235
Total 888618 ... vivniiniiiivss 61,875,140 90,534,067 178,163,737 330,982,941 572,842,266 636,751,574
NEEWORN: ivosjiviesmeiositestiindnaminssiois 19,529,062 26,855,374 52,865,513 89,852,365 143,154,346 177,668,039
Tota recaipls . il 169,572,626 131,377,384 279,883,187 534,587,609 779,329,609 809,724,469
Business feceipts ] 86,459,515 125,747,462 266,088,619 497,980,990 726,041,364 761,589,005
Interest received . o o 435,070 875,506 3,269,412 6,561,301 9,526,124 9,941,775
Total deductions? s, 68.384,452 127,906,443 271,792,974 528,685,613 769,035,909 800,163,940
COSt Of 58165 ANG.OOIANONS 2o} - B7.730.747 63,724,869 129,352,692 176,070,808 290,965,307 301,802,690
AHERBSEPAME voulisi sesaim st sssissss s 1,802,802 3,279,438 8,033,612 15,027,259 27,188,190 26,544,428
Netincorme (less uetncn) I . 1,198,703 3,396,744 8,193,903 5,883,762 10,616,792 9,769,891
NORICOME .o opoers st b i 3,384,869 6,025,592 13,246,601 21,124,460 34,850,560 34,963,661
Deficit . R 2,186,166 2,628,848 5,052,698 15,240,678 24,233,768 25,193,769
Roguiar and aHEMAVE 18X . ik sivyini 1,058,264 1,625,093 3,497,265 4,621,875 5,041,377 5,016,937
Totat income tax atercredits” i i} 3,003.130 1,323,637 2,603,370 3,343,830 4,597,561 4,561,377
Distributions 16 Slockholders except in Gwn stock . 558,452 865,402 1,841,945 na. na. na.
Seo notes foowing Tahle 21.
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Selected Historical and Other Data

Table 15.--Corporation Profits Before Taxes per National iIncome and Product Accounts (NIPA) and per SO}, and
income Subject to Tax per SOI, iIncome Years 1960-1993

[All figures are estimates--money amounts are in billions of doflars]

Profits Net income Income
Income year before taxes (less deficit) subject
(per NIPA)' {per SOIP to tax (per SOI)°

(1) 2) <]
1960 51.1 435 47.2
1961 51.0 459 479
1962 56.4 49.6 51.7
1963 61.2 54.3 54.3
1964 68.0 61.6 60.4
1965, 78.8 739 70.8
1966 85.1 80.5 771
1967 81.8 78.2 74.8
1968, 90.6 86.0 814
1969 89.0 80.2 81.2
1970, 78.4 65.9 72.4
1971 90.1 79.7 83.2
1972 104.5 96.8 95.1
1973. 130.9 1204 1155
1974 1428 1482 1440
1975 1404 142.6 146.6
1976 1737 185.4 183.5
1977 203.3 219.2 2125
1978 2379 246.9 239.6
1979 261.4 284.6 279.4
1980 2409 239.0 246.6
1981 228.9 2136 241.5
1982 176.3 154.3 205.2
1983 210.7 188.3 218.7
1984 2405 2329 2571
1985, 225.0 240.1 266.1
1986, 217.8 2695 276.2
1987, 2879 328.2 3118
1988 347.5 413.0 383.2
1989 342.9 389.0 na
1980 365.7 370.6 366.4
1991 362.3 3449 350.0
1992, 395.4 na. n.a.
p1993. 449.4 na. na.
See notes following Table 21.




Selected Historical and Other Data

Table 16.--Estate Tax Returns as a Percentage of Adult Deaths, Selected Years of Death, 1934-1991

[Starting with 1956, number of returns are estimates based on samples]

Taxable estate tax retums 2
Total
Selected year of death ' adutt Percentage
deaths’ Number of adutt
deaths
) @ @
1934, 983,970 8,655 0.88
1935 1,172,245 9,137 0.78
1936 - 1,257,280 12,010 0.96
1937. 1,237,585 13,220 1.07
1938....... 1,181,275 12,720 1.08
1939, 1,205,072 12,907 1.07
1940. 1,237,186 13,336 1.08
1941. 1,216,855 13,493 1.1
1942 1,211,391 12,726 1.05
1943, 1,277,009 12,154 095
1944, 1,238,917 13,869 112
1946. 1,239,713 18,232 147
1947, 1,278,856 19,742 1.54
1948 1,283,601 17,469 1.36
1949....... - - 1,285,684 17.411 1.35
1850 ccceererarcere s srese s srasa e s esnes 1,304,343 18,941 145
1953. 1,237,741 24,997 2.02
1954 1,332,412 25,143 1.89
1956, 1,289,193 32,131 249
1958. 1,358,375 38,515 2.84
1960......ccevenirnen 1,426,148 45,439 3.19
1962 1,483,846 55,207 3.72
1965. 1,578,813 67,404 427
1968. 1,796,055 93,424 5.20
1972 1,854,146 120,761 651
1976. 1,819,107 139,115 765
1981. 1,898,067 41,620 2.19
1982, 1,897,820 35,148 1.86
OB, ceraeree e vasrere o crasaarss s et e arara e s st rer e e ass sevabnegaa st an srere 1,945,913 31,507 162
1984. 1,968,128 30,518 155
1985 2,015,070 23,731 1.18
1986. . 2,033,978 21,335 1.05
1987....... 2,053,084 18,948 0.92
1988. 2,096,704 20,695 0.99
1989, 2,079,035 23,158 111
1990, 2,079,034 na. n.a.
1991.... 2,101,746 na. na.

See notes following Table 21.
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Selected fﬁstoﬁcal and Other Data

Table 17.--Gross Tax Collections: Amount Coilected by Quarter and Fiscal Year, 1987-1994

[Money amounts are in millions of dollars)

Amount collected by type of retum
Quarter and fiscal year Individual Corporation Excise Employment Estate and
Total income taxes ! Income taxes 2 taxes 3 taxes4 gift taxes
(1) (2) 3) 4 {5) (6)
FISCAL YEAR 1987, TOTAL 886,290 465,452 102,859 33,311 277,000 7,668
October 1986 - December 1986 ............c.cccurmmrecerens 180,580 92,346 22,466 8,281 55,615 1,872
January 1987 - March 1987, 209,032 105,483 22,649 7.925 71,156 1,819
April 1887 - June 1987 .... 285,477 164,008 29,748 8,493 81,139 2,089
July 1987 - September 1987 .........ccccovnvenninscaresunnens 211,201 103,615 27,996 8,612 69,090 1,888
FISCAL YEAR 1988, TOTAL 945,459 473,667 109,683 36,286 318,039 7,784
October 1987 - December 1987. 200,033 97,479 24,828 9,413 66,500 1,813
January 1988 - March 1988.....: 222,721 111,215 22,006 7,578 80,161 1,761
April 1988 - June 1988 298,865 160,018 35,991 9,240 91,426 2,190
July 1988 - Septomber 1988........c...cceevevinnccarsceniinns 223,840 104,955 26,858 10,055 79,952 2,020
FISCAL YEAR 1989, TOTAL 1,023,421 515,732 117,015 36,076 345,625 8,973
October 1988 - December 1988.... 216,133 104,522 29,551 9272 70,632 2,156
January 1989 - March 1989 238,290 114,475 20,760 8,504 92,587 1,964
April 1989 - June 1989 333,964 180,947 40,825 9,386 100077 2,729
July 1989 - Septomber 1989...........ecevveeecricsieninsncnsrens 235,034 115,788 25,879 8914 82,329 2124
FISCAL YEAR 1990, TOTAL 1,066,515 540,228 110,017 37,289 367,219 11,762
October 1989 - December 1989............cc.ccovvneccuccninns 222,859 110,077 26,390 8,966 74,982 2,444
January 1990-- March 1990, 251,913 127,277 21,433 8,044 92,868 2,291
Aprit 1990 - June 1990 343,851 181,180 37,398 10,808 110,281 4284
July 1990 - September 1990. 247,792 121,694 24,796 947 89,088 2,743
FISCAL YEAR 1991, TOTAL 1,099,124 546,877 113598 42,578 384,451 11,473
October 1980 - Dacember 1980.......cc..cccocvcinreeireirneas 242,881 118,047 29,248 9,135 83,646 2735
January 1991 - March 1991 256,949 119,891 22,974 9,820 101,569 2,618
April 1991 - June 1991 338,469 181,949 35,953 10,967 106,426 3473
July 1991 - September 1991.........ccc.ecrcecninaninsiuseens 260,825 126,990 25,423 12,656 92,810 2947
FISCAL YEAR 1992, TOTAL 1,120,799 557,723 117,951 46,919 400,081 11,479
October 1991 - December 1991.... 246,273 117,980 28,571 11,822 88,749 2,735
January 1992 - March 1992 264,161 136,220 19,751 10,963 97,425 2,606
April 1992 - June 1992 . 345,447 173,437 41,930 11,757 118,503 3,266
July 1992 - September 1992. 264918 130,086 27,699 12,377 95,404 2872
FISCAL YEAR 19983, TOTAL 1,190,373 585,774 131,548 48,649 411,511 12,891
October 1992 - December-1992.............ccvevecereniens 258,823 124,812 30,324 11,877 92,284 3,015
January 1993 - March 1993 282,851 154,596 21,124 11,388 96,042 2772
ADril 1993 - JUNB 1993....cccm et cer it snsans senines 353,737 168,977 47,920 12,182 120,767 3,891
July 1993 - September 1993, 294,962 137.389 32,180 13,202 102,418 3213
FISCAL YEAR 1994, TOTAL
October 1993 - December 1993.............coevmincvnrennnns 282,642 132,790 36,088 13,183 97,012 3,569

See notes following Table 21.
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Table 18.—-Tax Refunds: Amount Refunded by Quarter and Fiscal Year, 1987-1994

{Money amounts are in milions of doliars)

Amount refunded by type of retum
Quarter and fiscal year Individual Corporation Excise Employment Estate and
Totat income taxes income taxes 2 taxes 3 taxes* aift taxes
(1) {2) 3) (4) (5) {6)
FISCAL YEAR 1987, TOTAL 96,969 73,583 19,891 1,381 1,900 214
October 1986 - December 1986 ............c.coovneerrrrceenns 8,668 3,406 4,789 111 312 50
January 1987 - March 1987, 28,422 22,198 5,296 479 393 56
April 1987 - June 1987 50,063 42,858 5,948 332 869 57
July 1987 - September 1987. 9,816 5121 3.858 459 326 52
FISCAL YEAR 1988, TOTAL. 94,480 74,399 16,477 1,114 2,263 227
October 1987 - Dacember 1987...........cccceeereecvnsannines 7,701 3,437 3,727 . 207 276 55
January 1988 - March 1988, 27,798 21,744 5,248 198 553 55
April 1988 - June 1988, 49,202 43,769 3,848 421 1,114 50
July 1988 - September 1988 9,776 5449 3,654 288 321 67
FISCAL YEAR 1989, TOTAL 93,613 73,597 14,921 2,054 2,771 269
October 1988 - December 1988.............cc.ccveerrvenraceens 8,380 3,362 4,461 118 359 80
January 1989 - March 1989 32,041 26,759 4,462 182 570 67
April 1989 - June 1989 43,538 38,895 3,849 350 381 63
July 1989 - September 1989, 9,654 4,581 2,149 1,404 1,461 59
FISCAL YEAR 1990, TOTAL 99,656 76,065 18,324 2,261 2,677 329
QOctober 1889 - D ber 1989, 8,487 3,094 4,605 300 409 79
January 1990 - March 1990 37,121 31367 4922 342 423 67
April 1990 - June 1990 43,308 36,952 4,209 548 1,492 106
July 1990 - September 1990..........coccerrerenrerinereirenns 10,740 4,652 4,588 1,070 353 77
FISCAL YEAR 1991, TOTAL 104,380 82,877 17,440 1,188 2,471 404
October 1990 - December 1990..........cccecrnrermuermiens 8,284 3367 4,148 344 323 102
January 1991 - March 1991 38,020 32,811 4,286 293 538 92
April 1991 - June 1991 47,962 41,638 4,748 226 1,249 101
July 1991 - September 1991......ccoccoecrvverrenes 10,114 5,061 4,258 325 361 109
FISCAL YEAR 1992, TOTAL 113,108 88,624 19,688 1,997 2,398 401
October 1991 - D ber 1991 10,072 3,607 5,639 379 346 101
January 1992 - March 1992 .. 44,657 38,183 5,750 201 430 93
Aprit 1992 - June 1992 .......... 47,817 42,231 4,596 476 399 115
July 1992 - September 1992 10,562 4,603 3,703 941 1,223 92
FISCAL YEAR 1993, TOTAL 93,580 74,234 16,035 958 1,969 384
October 1992 - December 1992.... 7.891 3,081 4190 208 324 88
January 1993 - March 