
 

 

 

 

 
 

 

Does receipt of nonmember or 
nontraditional income jeopardize 
a club’s tax-exempt status? YES, 

IF... 

Club receives > 15% of 
gross receipts from 

providing goods/ 
services to nonmembers 

– PRESUMED 
nonexempt 

Club receives > de 
minimis nontraditional 

income 

Club receives > 35% of 
gross income from 

nonmember sources 
(including investment 

income) 

OR OR 

UNLESSUNLESS 

Facts and 
circumstances show 
club is organized and 
operated substantially 
for exempt purposes 

Club meets 15% and 
35% safe harbor 

guidelines and has de 
minimis nontraditional 

income 

Facts and 
circumstances show 

that substantial 
nonmember income was 
unusual or nonrecurring 

OR 

http://www.irs.gov/charities/nonprofits/article/0,,id=226388,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=226389,00.html
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