Rev. Rul. 76-337, 1976-2 C.B. 177

Advi ce has been requested whether a social club exenpt from
Federal incone tax under section 501(c)(7) of the Interna
Revenue Code of 1954 nust include interest received on
obligations issued by a State in gross incone for the purpose of
conmputing unrel at ed busi ness taxabl e i ncome under section
512(a)(3).

Section 103(a) of the Code provides, in part, that gross
i ncome does not include interest on obligations of a State.

Hel d, interest on obligations of a State received by a
soci al club exenpt under section 501(c)(7) of the Code is not
included in gross incone for the purpose of conputing unrel ated
busi ness taxabl e incone under section 512(a)(3).



