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Ta)( A credit for people who have low to

20 moderate Income

12 4 out of 5 eligible people claim and get their
EITC

Last year, over 26 million people nationwide
received nearly $ 59 hillionin EITC

EITC lifted an estimated 6.6 million people
out of poverty, including 3.3 million children
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Tzaé for the 2012 Filing Season

1 2 There are no changesto the dligibility requirements
for Tax Year 2012

Married taxpayers who file ajoint return have higher
Income limits

The credit is available for up to three qualifying
children

If a parent qualifies, any person other than the parent
claiming the child must have an AGI higher than the
parent
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- EITC Amountsfor Tax

%62) Year 2012

For Single/Head of

Number of BBlischold or Qualifyil For Married Filing
Qualifying . ying Jointly, Income Must | Range of EITC
. Widower, Income Must be _
Children Less Than: be Less Than:
_@1' No Child $13,980 $19,190 $2 to $475
S

@ One Child $36,920 $42,130 $9 to $3,169
R 4

- Two

«ﬁ‘ Children $41,952 $47,162 $10 to $5,236

Three or
More $45,060 $50,270 $1 to $5,891

Children
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®  Due Diligence Helps
Tax - Reduce EITC Error Rate

1 2 Paid Preparers must comply with EITC due
diligence statutes

Non-Compliance with EITC due diligence may
result in penalties

For more information on EITC Due Diligence
attend our seminar “Meeting Y our EITC Due
Diligence” or see www.&itc.irs.gov

Software is not a substitute for knowing the law!
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Most Common EITC
Errors

Pay particular attention to the following three

Issues that account for morethan 60 per cent of
al EITC errors:.

Claiming a child who does not meet the age,
relationship, or residency requirement.

Filing as single or head of household when married.

Incorrectly reporting income or expenses,
particularly Schedule C's, to maximize EITC.
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i Know the Law —EITC
v Ellgibility Requirements
&Y for All Taxpayers

Must have earned income

Must have valid Social Security Number-no ATINS
or ITINs

Not file Married Filing Separate

Not file Form 2555 or 2555-EZ7

Not have more than $3,200 in investment income
Not be the qualifying child of another person
BeaU.S. citizen or resident alien
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Additional Eligibility
Requirements

And, your client must meet one of the following:

Have aqualifying child that meets all four tests:
Age
Relationship
Residency
Joint return

Those without a qualifying child must:

Have lived in the United States for more than
half the year

Be at least 25 but younger than 65
Not be a dependent of another person
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rx—  AsSK the Right Questions
29~ About a Qualifying Child

To qualify aworker for EITC each child must
pass all of the following tests:

— Relationship
— Age

— Residency
— Joint Return
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- Get all the Facts About
4 Rel ationships

Son, daughter, stepchild, foster child

Brother, sister, half brother, half sister, step
brother, step sister

A descendant of any of the above

ence — Software is only a tool. Know the law. Ask the right questions. Get all the facts. Document as you go.
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. )
Tax Child’'sAge
%(2) The Child must be younger than the taxpayer and
— Under age 19 or
— Under age 24 and afull time student

Or

Any age if the Child is permanently and totally
disabled

ence — Software is only a tool. Know the law. Ask the right questions. Get all the facts. Document as you go.
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Tac)g Disabled for EITC
2

12 A person is permanently and totally disabled if both
of the following apply:

1. He or she cannot engage in any substantial
gainful activity because of a physical or mental
condition.

2. A doctor determines the condition has lasted or
can be expected to last continuously for at least a
year or can lead to death.

Check out our Disability Publication 4808
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Tax Rules

1 2 The child must have lived with the taxpayer for more
than half the year in the United States
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The taxpayer must have not filed ajoint return, or

Filed ajoint return only to claim arefund but did not
have atax liability
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- Ask All the Right
= Questions Because Only

20 One Person Can Clam a
2 Qualifying Child

If a parent and non-parent qualify, the non-parent
claiming the child must have an AGI higher than the

parent’s

If both a parent and non-parent meet the
regquirements above, they may choose who takes the
credit

If more than one person claims the same child, IRS
applies the tiebreaker rules
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- Avoid Overlooking
EITC for Workers
L Without Qualifying
12 Children

Must have lived in the United States for more than
half the year

Must be at least 25 but younger than 65
Must not be the qualifying child of another person
Must not be the dependent of another person
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On Site Resources
20

1 2 Exhibit Hall EITC booth
Meeting Y our EITC Due Diligence seminar

Tax Forum Syllabus
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