
Estate & Gift Taxes

The New Form 706



New Form 706

New Form 706 was released in August 2012
• There are a number of changes:

– Computation of applicable credit (old 
“unified credit”)

– Portability
– Protective Claims



Page 1, Part 1 
General Information

• Ensure all SSNs and addresses are correct 
• Include all personal representatives
• Item 11 — Portability Returns



Page 1, Part 2 
Applicable Credit

• Former “applicable exclusion amount” is 
now “basic exclusion amount”

• “Applicable credit” (old “unified credit”) 
must be computed



Page 2, Part 3 
Elections

• Information on the portability election is in 
Part 6 on page 4

• If the executor elects to pay using §6166 
installments, be prepared to provide security



Page 3, Part 5 
Recapitulation

• Line 10 allows the executor to report the 
estimated value of the assets when the 
return is filed for portability purposes

• Treas. Reg. §20.2010-2T(a)(7)(ii)



Page 3, Part 5 
Recapitulation

• Line 23 allows the executor to report the 
estimated value of deductible assets when 
the return is filed for portability purposes

• Treas. Reg. §20.2010-2T(a)(7)(ii)



Page 4, Part 6 
Portability of Deceased Spouse 
Unused Exclusion (“DSUE”)

• To elect portability, the executor must timely file 
the Form 706 

• The executor may opt out of portability by 
checking the box in Section A or by not timely 
filing a Form 706

• Transfers to QDOTs must be reported in Section B



Page 4, Part 6 
Portability of DSUE

• The amount portable to the surviving 
spouse is computed in Section C



Page 4, Part 6 
Portability of DSUE

• The amount of DSUE received from a 
predeceased spouse or spouses is 
computed in Section D



New Schedule PC 

• Rev. Proc. 2011-48 (October 17, 2011)



Schedule PC 
Part 1 General Information

• Separate Schedule PC for each claim
• Must establish legal authority to file the 

claim
– For example, new letters of administration



Estate & Gift Tax 
IRS.gov 

key words: “Estate and Gift”



What’s New on IRS.gov
Topic Search Word(s)

Electronic newsletters (payroll providers, small 
businesses and tax professionals)

e-news

Multimedia center (audio, video and text) multimedia

Social media (iTunes, podcasts, Twitter, widgets, 
YouTube and IRS2Go mobile app) *Follow IRS 
on Twitter @IRSTaxpros

social media

Video portal
- Small business tax compliance priorities
- Audit techniques guides
- Referring tax avoidance schemes

video portal

Basic tools for tax professionals basic tools
E-Services – Online tools for tax pros eservice
Tax information for tax professionals
Continuing education for tax professionals

Tax pros


	Estate & Gift Taxes
	New Form 706
	Page 1, Part 1�General Information
	Page 1, Part 2 �Applicable Credit
	Page 2, Part 3�Elections
	Page 3, Part 5�Recapitulation
	Page 3, Part 5 � Recapitulation
	Page 4, Part 6 � Portability of Deceased Spouse Unused Exclusion (“DSUE”)
	Page 4, Part 6�Portability of DSUE
	Page 4, Part 6�Portability of DSUE
	New Schedule PC �
	Schedule PC�Part 1 General Information
	Estate & Gift Tax�IRS.gov� key words: “Estate and Gift”
	Slide Number 14

