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New Form 706

United States Estate (and Generation-Skipping Transfer)
Tax Return

OMB No. 1545-0015

P Estate of a citizel esident of the United States (see instru tI ]Tbtlldt
Department of the Treasury decedents dyl g after December 31, 2011, and before Jan 1, 2013.

Internal Revenue Service » Information about Form 706 and its separate instructions Is at www. .frs gov/form706.
1a  Decedent’s first name and middle initial (and maiden name, if any) 1b Decedent’s last name

New Form 706 was released in August 2012

e There are anumber of changes:

— Computation of applicable credit (old
“unified credit”)

— Portability

— Protective Claims



@ Page 1, Part 1

General Information

Internal Revenue Service P Information about Form 706 and its separate Instructions is at www.Irs.gov/form706.
1a  Decedent's first name and middle initial (and malden name, if any) 1b Decedent’s last name 2 Decedent’s soclal security no.

County, state, and ZIP or forelgn country and postal code, of legal 3b Year domicile established | 4 Date of birth 5 Date of death
residence (domicile) at time of death

6b Executor's address (number and street Including apartment or suite no.; city, town,
or post office; state; country; and ZIP or postal code) and phona no.

Name

sacurity nur nstructions)
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Phane no.

If there are multiple executors, check here D and attach a list showing the names, addresses, telephone numbers, and 5SNs of the additional executaors.
Name and location of court w ) /as probated or estate administared 7h Case number

8  If decedent died testate, check here® [ | and attach a certified copy of the will. | 9 If you extended the time to file this Form 708, check here» [
10 IfSchedule R-1 s attached, check here [ 1| 41 ffyou ars estimating the value of assets included in the oross estate on e 1 pursuant to the spectal rule of Reg. section 20.2010-2T(d) (7}, check hera > [
- ————— | [

* Ensure all SSNs and addresses are correct
 Include all personal representatives
e Item 11 — Portability Returns




- Page 1, Part 2
Applicable Credit

8  Gross estate tax (subtract line 7 from line 6)
9a Basic exclusion amount

Ob Deceased spousal unused exclusion (DSUE) amount from predeceased spouse(s), i
any (from Section D, Part 6—Portability of Deceased Spousal Unusad Exclusion).
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10 Adjustment to applicable credit amount (May not exceed $6,000. See
instructions.) . . . . . . . . . o . L.

11 Allowable applicable credit amount (subtract line 10 from line 9d)
Subtract line 11 from line 8 (but do not enter less than zero)

e Former “applicable excluson amount” is
now “basic exclusion amount”

» “Applicable credit” (old “unified credit”)
must be computed
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i Page 2, Part 3

IRSNationwide

Elections

Estate of:
Part 3—Elections by the Executor
Note. For informatjon on electing portability of the decedent's DSUE amount, including how to opt out of the election, see Part 6—

Portability.ef Deceased Spousal Unused Exclusion.
Note. Samie of the following elections may require the posting of bonds or liens.

Please check "Yes" or "No" box for each question (see instructions).
Do you elect alternate valuation?

Do you elect special-use valuation? If “Yes,” you must complete and attach Schedule A-1

Do you elect to pay the taxes in installments as described in section 61667 .

If “Yes,” you must attach the additional information described in the instructions.

Note. By electing section 6166 installment payments, you may he required to provide security for estate tax deferred
under section 6166 and interest in the form of a surety bond or a section 6324A lien.

Do you elect to postpone the part of the taxes due to a reversionary or remainder interest as described in section 61637

 |Information on the portability electionisin
Part 6 on page 4

 |f the executor electsto pay using §6166
Installments, be prepared to provide security




@ Page 3, Part 5
Recapitul ation

Part 5— Recapitulation. Note. If estimating the value of one or more assets pursuant to the special rule of Reg. section 20.2010-2T(a)(7)(ii), enter on both
lines 10 and 23 the amount noted in the instructions for the corresponding range of values. (See instructions for details.)
Itam no. Gross estate Alternate value Value at date of death
Schedule A—Real Estate
Schedule B —Stocks and Bonds .
Schedule C—Mortgages, Notes, and Cash
Schedule D—Insurance on the Decedent’s Life (attach Formlsl 712 "I
Schedule E—Jointly Owned Property (attach Form(s) 712 for life insurance)
Schedule F—Other Miscellaneous Property (attach Form(s) 712 for life insurance)
Schedule G—Transfers During Decedent’s Life (att. Form(s) 712 for life insurance)
Schedule H—Powers of Appointment
Schedule |—Annuities .
Estimated value of assets sub]ect to the spema] rule of Heg section 20.2010- 2T[a](?}{"}
Total gross estate (add items 1 through 10)
Schedule U—Qualified Conservation Easement Exclusmn

e ot T ot T e [y | L
* Line 10 allows the executor to report the
estimated value of the assets when the
return isfiled for portability purposes

e Treas. Reg. §20.2010-2T(a)(7)(i

-
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i Page 3, Part 5

IRSNationwide

Recapltul ation

Item no. Deductions

Schedule J—Funeral Expenses and Expenses Incurred in Administering Property Subject to Claims
Schedule K—Debts of the Decedent
Schedule K—Mortgages and Liens

Total of items 14 through 16 . . .
Allowable amount of deductions from item 17 {see the instructions for item 18 of the Hccapnulaﬂom

Schedule L—Net Losses During Administration . .
Schedule L—Expenses Incurred in Administering Property Not Subject to Glalms .
Schedule M—Beqguests, etc., to Surviving Spouse

Schedule O—Charitable, Public, and Similar Gifts and Bequests .
Estimated value of deductible assets subject to the special rule of Reg. section 20.2010- 2T(a}{?]{||}
Tentative total allowable deductions {add items 18 through 23). Enter here and on line 2 of the Tax Computation

e Line 23 allowsthe executor to report the
estimated value of deductible assets when
the return isfiled for portability purposes

e Treas. Reg. §20.2010-2T(a)(7)(il




@ Page 4, Part 6

IRS

= Portapllity of Deceased Spouse
Unused Exclusion (-DSUEY)

Part 6 —Portability of Deceased Spousal Unused Exclusion (DSUE)

N Portability Election
A decedent with a surviving spouse elects portability of the deceased spousal unused exclusion (DSUE) amount, if any, by completing and timely-filing
this return. No further action is required to elect portability of the DSUE amount to allow the surviving spouse to use the decedent's DSUE amount.

Section A. Opting Out of Portability

The estate of a decedent with a surviving spouse may opt out of electing portability of the DSUE amount. Check here and do not complete Sections B
and C of Part 6 only if the estate opts NOT to elect portability of the DSUE amount. [_]

Section B. QDOT

If “Yes,” the DSUE amount portable to a surviving spouse (calculated in Secllun C, below) is preliminary and shall be redetermined at the time of the
final distribution or other taxable event imposing estate tax under section 2056A. See instructions for more details.

"0 elect portability, the executor must timely file
the Form 706

 The executor may opt out of portability by
checking the box in Section A or by not timely
filing a Form 706

o Transfersto QDOTs must be reported in Section B
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Page 4, Part 6
Portability of DSUE

Section C. DSUE Amount Portable to the Surviving Spouse (To be completed by the estate of a decedent making a portability

election.)
Complete the following calculation to determine the DSUE amount that can be transferred to the surviving spouse.

1 Enter amount from line 9c¢, Part 2—Tax Computation
Enter amount from line 7, Part 2—Tax Computation . .
Divide amount on line 2 by 35% (0.35). (do not enter less than zero) .

Addlines1and3 . .

Enter the amount from line 5, Part "—Tax Computatmn

Subtract line 5 from line 4 (do not enter less than zero) . Ce .o
DSUE amount portable to the surviving spouse (Enter the lesser of line 6 or line 9a, Part 2—Tax Cﬂmputatmnl

e The amount portable to the surviving
spouse Is computed in Section C



i Page 4, Part 6

IRSNationwide

Tax Portability of DSUE

2 O Section D. DSUE Amount Received from Predeceased Spouse(s) (To be completed by the estate of a deceased surviving

spouse with DSUE amount from predeceased spouse(s))

Provide the following information to determine the DSUE amount received from deceased spouses.

E G

A c D . _ _ F a
Mame of Deceased Spouse Date E"D-a i Portability It “Yes,” DS D?’-\L)IE:IIEZIE:UM vear of Form 709 Fl::r[! ;IIT[IEQ”E:‘;ILJE
(dates of death arfter ram_'-,} O ) Election Ameunt R ppied by Reporting Use of DSUE V
December 31, 2010, only) era b ) Made? Trom Spous Decedent to Amount Listed In col E m tract I E
" Lifetime Gifts m col. D)

Part 1 — DSUE RECEIVED FROM LAST DECEASED SPOUSE

Part 2 — DSUE RECEIVED FROM OTHER PREDECEASED SPOUSE(S} AND USED BY DECEDENT

Total (for all DSUE amounts from predeceased spouse(s) applied)
Add the amount from Part 1, column D and the total from Part 2, column E. Enter the result on line 9b, Part 2 —Tax
Computation

 The amount of DSUE received from a
predeceased SPOUSE OF SPOUSES IS
computed in Section D



i New Schedule PC

IRSNationwide

Schedlule Pc Protective Claim for Refund

(Rev. August 2012)

Department of the Treasury
Internal Revenue Service

OMB No. 1545-0015
P To be used for decedents dying after December 31, 2011. File 2 copies of this schedule with
Form 706 for each pending claim or expense under section 2053.

* Timely filing a protective claim for refund preserves the estate's right to claim a refund based on the amount of an unresolved claim
or expense that may not become deductible under section 2053 until after the limitation period ends.

* Schedule PC can be used to file a protective claim for refund and, once the claim or expense becomes deductible, Schedule PC can
be used to notify the IRS that a refund is being claimed.

* Schedule PC can be used by the estate of a decedent dying after 2011.

* Schedule PC must be filed with Form 706 and cannot be filed separately. (To file a protective claim for refund or notify the IRS that a
refund is being claimed in a form separate from the Form 706, instead use Form 843, Claim for Refund and Request for Abatement.)

* Each separate claim or expense requires a separate Schedule PC (or Form 843, if not filed with Form 706).

* Schedule PC must be filed in duplicate (two copies) for each separate claim or expense.

 Rev. Proc. 2011-48 (October 17, 2011)
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Schedule PC

Part 1 General Information

Part 1. General Information

1. Name of decedent 2. Decedent's social security number
3. Name of fiduciary 4. Date of death
5a. Address (number, street, and room or suite no.) 5h. Room or suite no.

5c. City or town, state, and ZIP or postal code 6. Daytime telephone number

7. Number of Claims. Enter number of Schedules PC being filed with Form 706. ‘—_g

If the number is greater than one OR if another Schedule PC or Form 843 was previously filed by or on behalf of the estate, complete
Pa is-Schedule PC.

8. Fiduciary [ ¢heck here if this Schedule PC is being filed with the original Form 706 or is being filed by the same fiduciary who
iled the original Form 706 for decedent's estate. If a different fiduciary is filing this Schedule PC, see instructions for
establishing the legal authority to pursue the claim for refund on behalf of the estate.

o Separate Schedule PC for each clam

 Must establish legal authority to file the
clam
— For example, new letters of administration
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|RS.gov
key words: “ Estate and Gift”

IRSNationwide

YIRS

Filing Fayments

Carporations
Partnerships
International Businesses

Small Businesses & Self
Employed

Small Business/Self-
mployed

e Industries/Frofessions

& International Taxpayers

o Self-Employed

« Small Business/Self-
Employed Home

Small Business/Self-
mployed Topics

A Index for Business
Faorms & Pubs
Starting a Business
Deducting Expenses
Businesses with
Employees
Filing/Paying Taxes
FPast-Filing lssues

Subscriptions v | Language » | Information Far..

n
Search A Advanced

Fefunds Credits & Deductions Mews & Events Forms & Pubs Help & Resources for Tax FPros

Estate and Gift Taxes

Estate Tax

The estate tax is a tax on your right to transfer property at your death. It consists of an accounting
of everything you own or hawe certain interests in at the date of death.

Frequently Asked Questions on Estate Taxes
Find some of the more common questions dealing with basic estate tax issues.

Gift Tax
If you give somecne money or property during your life, you may be subject to federal gift tax.

Frequently Asked Questions on Gift Taxes

Find some aof the more cammon questions dealing with gift tax issues as well as some examples of
how different types of gifts are treated.

Filing Estate and Gift Tax Returns

Learn when to file estate and gift taxes, where to send your returns, and get contact information if
you need help.

What's New - Estate and Gift Tax
Stay up to date with the tax law changes related to estate and gift taxes.

References/Related Topics

o Estate and Gift Tax Treaties (International)
s Forms and Publications - Estate and Gift Tax
e Publication 950

FPage Last Reviewed or Updated: 06-War-2013
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What’s New on IRS.gov

Topic
Electronic newdletters (payroll providers, small
businesses and tax professionals)

Multimedia center (audio, video and text)

Social media (iTunes, podcasts, Twitter, widgets,
Y ouTube and IRS2Go mobile app) * Follow IRS
on Twitter @IRSTaxpros

Video portal
- Small business tax compliance priorities
- Audit techniques guides
- Referring tax avoidance schemes

Basic tools for tax professionals
E-Services — Online tools for tax pros

Tax information for tax professionals
Continuing education for tax professionals

Search Word(s)

e-news

multimedia

social media

video portal

basic tools
eservice
Tax pros
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