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Individual Shared  
Responsibility Provision 

 

Report 
Health 
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Coverage 

Claim 
Exemption  
from  
Coverage 

Make  
Shared  
Responsibility  
Payment 



Check box and leave entry space blank if everyone 
on the return had coverage for the full year 

Reporting Coverage 



• Offered by an employer, COBRA and retiree 
coverage 

 
• Purchased through private insurance or                  

Health Insurance Marketplace  
 
• Provided by government-sponsored programs, 

including veteran’s coverage, CHIP and most 
Medicare and Medicaid 

Minimum Essential Coverage 
 



• Marketplace - Form 1095-A,  
    Health Insurance Marketplace Statement 

 
• Insurers - Form 1095-B, Health Coverage 
 
• Large Employers – Form 1095-C, Employer-

Provided Health Insurance Coverage and Offer 

Information Statements 



Form 1095-A 



Form 1095-B 



Form 1095-C 



Form 8965 
Health Coverage Exemptions 

• Claim most exemptions at time of filing 
• Report Marketplace granted exemptions 



• Taxpayers will owe an ISRP for anyone on the return 
who did not have: 
– MEC for every month of the year or 
– Coverage exemption for any month without MEC 

• Use Form 8965, Health Coverage Exemptions, 
worksheet to calculate ISRP  

Making an Individual Shared 
Responsibility Payment 



   
• Eligible for coverage exemption - did not claim 

– Income below filing threshold 
– Not lawfully present 
– Coverage gap 

• Miscalculated SRP 
• SRP on dependent returns 

ISRP Common Errors 



• Provides information at HealthCare.gov or state 
Marketplace website 

 
• Enrolls individuals in health coverage 
 
• Offers financial assistance   
 
• Issues Form 1095-A, Health Insurance Marketplace 

Statement 

Health Insurance Marketplace 
 



• Refundable tax credit  
• Buy Marketplace coverage  
• Have Form 1095-A  from Marketplace to file  
• File Form 8962 to 

– reconcile any advance payments and  
– claim the PTC  

Premium Tax Credit  



Must meet all of the following requirements: 
• Income between 100-400% of Federal Poverty Line 
• Taxpayer, spouse, or dependent must enroll in 

Marketplace coverage for a month that the enrollee is 
not eligible for coverage through employer or 
government plan 

• Cannot be claimed as a dependent by another person 
• Not file as Married Filing Separately 
   
Note: Some exceptions apply 

PTC Eligibility 



• Determined by Marketplace based on 
estimated household income and family size 

• Paid directly to insurance company on the 
taxpayer’s behalf  

• MUST file tax return with Form 8962 to 
reconcile 

Advance Payments of PTC 
(APTC) 



• Report to the Marketplace when they happen 
• Examples of changes include: 

– Family size or filing status                       
– Increase/decrease in household income 
– Gain/loss of health care coverage or 

eligibility 
– Moving to another address 

Report Changes in  
Circumstances to Marketplace  



• Based on actual annual household income and 
family size reported on the tax return 

• Claimed on tax return using Form 8962  
– Need Form 1095-A from Marketplace 
– Reconciles APTC 
– Results in either a refundable credit or 

repayment of excess advance payments 

How to Reconcile Advance 
Payments or Claim PTC 

 



File Form 8962 with tax return to : 
– claim the premium tax credit and  
– reconcile APTC 

Form 8962 – Premium Tax Credit 



Form 8962, Part I 



Form 8962, Part II 



Form 8962 – Part III 



Form 8962 – Part IV 



Form 8962 – Part V 



PTC Common Errors 

• Did not reconcile APTC 
• Claimed PTC but failed to attach Form 8962 
• Form 1095-A data not correctly reported 
• Transposed digits 
• Miscalculated Monthly PTC Allowed 
• Miscalculated Repayment Amount of Excess APTC 



• Use Form 1095-A, B or C to verify  
– coverage months and  
– who is covered 

• Determine eligibility for exemption 
– Marketplace ECN 
– Income below return filing threshold or 
– IRS coverage exemptions 

 Best Practices 
 



• Did your client receive Form 1095-A from Marketplace? 
– APTC 
– Verify coverage months and who is covered 
– Multiple policies issued 

• Were there changes in circumstances during the year? 
– Married/divorced   
– Eligible for government or employer sponsored 

coverage 
– Months without coverage 

 Best Practices 



• IRS.gov/aca 
• IRS.gov/TaxPros 
• Publication 974 – Premium Tax Credit 
• Instructions and Form 8962, Premium Tax Credit 
• Instructions and Form 8965, Health Coverage 

Exemptions 
• Interactive Tax Assistant 

Resources 



If your clients  need health coverage, direct 
them to HealthCare.gov to learn about health 
insurance options  that are available , how to 
purchase health insurance, and how to qualify 
to get financial assistance with the cost of 
insurance. 

Reminder from the IRS  


	 
	Individual Shared �Responsibility Provision�
	Reporting Coverage
	Minimum Essential Coverage�
	Information Statements
	Form 1095-A
	Form 1095-B
	Form 1095-C
	Form 8965�Health Coverage Exemptions
	Making an Individual Shared Responsibility Payment
	ISRP Common Errors
	Health Insurance Marketplace�
	Premium Tax Credit 
	PTC Eligibility
	Advance Payments of PTC�(APTC)
	Report Changes in �Circumstances to Marketplace 
	How to Reconcile Advance Payments or Claim PTC�
	Form 8962 – Premium Tax Credit
	Form 8962, Part I
	Form 8962, Part II
	Form 8962 – Part III
	Form 8962 – Part IV
	Form 8962 – Part V
	PTC Common Errors
	 Best Practices�
	 Best Practices
	Resources
	Reminder from the IRS 

