
from a Tax Forms Perspective 

Highlights of 2018 Income Tax Changes



You can go to IRS.gov/DraftForms to 
download or print available draft tax year 
2018 forms, instructions, and publications.

2018 draft tax forms are available at 
IRS.gov/DraftForms
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Seminar Objectives

• Awareness of major income tax changes for tax year 2018
• Awareness of tax form changes from 2017 to 2018
• Awareness of new tax forms for 2018
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Form 1040
• Deduction for personal exemptions suspended

• Standard deduction increased ($24,000/$18,000/$12,000)

• Child tax credit increased; new credit for other dependents

• New qualified business income deduction 

• Domestic production activities deduction repealed

• New Section 965 inclusion of deferred foreign income
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Schedule A
Itemized Deductions

• Home mortgage interest deduction modified

• Deduction of private mortgage insurance expired

• Deduction for state and local taxes limited

• Overall limit on itemized deductions suspended

• Miscellaneous itemized deductions suspended 13
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Schedule 8812
Additional Child Tax Credit

• Child tax credit (CTC) increased to $2,000 per child;  
additional child tax credit (ACTC) limited to $1,400 per 
child

• Children identified by an ITIN no longer qualify for CTC 
or ACTC

• Impact of credit for other dependents (ODC) on ACTC 
calculation--ODC subject to limits first, effectively like a 
credit that comes before CTC in the ordering rules 17
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Form 2106
Employee Business Expenses

• Limited to (can only be filed by): 

– Armed forces reservists, 

– Employees with impairment-related work expenses, 

– Employees who received employer reimbursements,

– Qualified performing artists, and

– Fee-basis state or local government officials.

• Form 2106-EZ retired 19
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Form 4684
Casualty and Theft Losses

• Personal casualty or theft loss only to extent of loss from 
Federally declared disaster

• Will have new field for entry of a FEMA code

• No losses from employee property
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Form 4684
Casualties and Thefts
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Form 4684
Casualties and Thefts
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Form 4684
Casualties and Thefts
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Form 6251
Alternative Minimum Tax

• Increased exemption amounts and phaseout thresholds 

• No adjustment for medical expenses

• No adjustment for mortgage interest

• No adjustment for miscellaneous deductions

• No adjustment for the overall limit on itemized deductions

• Line for electing large partnership adjustment removed

27



28



29



Form 8829
Business Use of Home

• New line for “excess” real estate taxes
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Form 8867
Due Diligence

• New due diligence requirement for preparing returns of 
taxpayer filing as head of household

• Due diligence requirement for the credit for other (non-child) 
dependents

• Penalty amount now $520
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Form 8903
Domestic Production Activities Deduction

• DPAD repealed for tax years beginning after 2017

• Taxpayers may still have DPAD for 2018 from fiscal year 
flow-through entities

• Reporting may have been moved to a write-in or other 
deductions line instead of having its own line
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Form 8949
Sales and Other Asset Dispositions

New code “Z” for deferred gain invested in a qualified 
opportunity fund
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New Forms
• Form 461, Limitation on Business Losses

• Form 965, Inclusion of Deferred Foreign Income Upon 
Transition to Participation Exemption System, and related 
forms and schedules

• Form 8979, Partnership Representative Revocation, 
Designation, and Resignation Form, and related forms and 
schedules

• Form 8990, Limitation on Business Interest Expense
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Retired Forms

• Form 2106-EZ, Unreimbursed Employee Business Expenses

• Form 1065-B, U.S. Return of Income for Electing Large 
Partnerships, and related forms and schedules

• Form 4626, Alternative Minimum Tax--Corporations 
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• IRS.gov/Forms
• IRS.gov/TaxReform
• IRS.gov/FormChanges
• IRS.gov/FormsUpdate
• IRS.gov/Form1040, etc.
• IRS.gov/DownloadForms
• IRS.gov/PriorYearForms
• IRS.gov/DraftForms

Resources
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TaxForms@irs.gov – Put “NTF” in subject 
line to ensure we receive your 
comment/question

Contact Information

39


	Slide Number 1
	2018 draft tax forms are available at IRS.gov/DraftForms
	Seminar Objectives
	Form 1040
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Schedule A�Itemized Deductions
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Schedule 8812�Additional Child Tax Credit
	Slide Number 18
	Form 2106�Employee Business Expenses
	Slide Number 20
	Slide Number 21
	Form 4684�Casualty and Theft Losses
	Slide Number 23
	Form 4684�Casualties and Thefts
	Form 4684�Casualties and Thefts
	Form 4684�Casualties and Thefts
	Form 6251�Alternative Minimum Tax
	Slide Number 28
	Slide Number 29
	Form 8829�Business Use of Home
	Slide Number 31
	Form 8867�Due Diligence
	Slide Number 33
	Form 8903�Domestic Production Activities Deduction
	Form 8949�Sales and Other Asset Dispositions
	New Forms�
	Retired Forms�
	Resources
	Contact Information	

