
It's 2019: What's Going on in 

the Ethics Arena in This Post 

Tax Cuts & Jobs Act World?



Learning Objectives and 
Today’s Agenda

• Increasing awareness of practice risks

• The crossing of practice and ethical lines

• Elevating the relevance of ethics in tax practice

• Ensuring your understanding of tax practice 

quality

• Advancing knowledge of ethical resources



Complexities of TCJA

• Sec. 199A – Qualified business income

• Incorrect Schedule K-1s

• Elevated due diligence requirements

• Lack of guidance

• Pressure to do things in a manner similar to 

prior year

• State tax conformity

• Tax preparation software 



New laws (i.e. TCJA) and 

state impact 
•Incomplete guidance

Incorrect tax positions & anecdotal 
evidence

Failure to properly inform (and 
document) discussions with client 

on risks associated with tax 
positions (even when they are 

correct)

Tax preparation software issues & 
preparer competency

Increasing Awareness of Practice Risks



Conflicts of 
interest

Due Diligence

Disclosures

Massaging the 
facts/client 

bullying

The Crossing of Practice and 

Ethical Lines

Standards



Excess Time

Doing a 
Favor

Engagement 
Scope Creep

The Crossing of Practice and 

Ethical Lines

Practical 
Issues



Why is it relevant?

Duties to the public, the profession, the tax system and as a 
professional

Practice with greater confidence

Opportunities to build your practice and attract ethical 
employees and clients

Avoid penalties and censure for you and clients

Avoid engagements that go astray

Avoid loss of your practice or livelihood

Elevating the Relevance of Ethics in 

Tax Practice



Importance of the Rules

Knowledge of the 
rules – Tone at the 

Top

Training & 
Education

Communication 
with clients and 

colleagues

Elevating the Relevance of Ethics in 

Tax Practice



• Adopting a Quality Control System

– Competence

• Elements of the System

– Leadership

– Ethics

– Client Acceptance

– Human Resources

– Engagement Performance

– Monitoring

Ensuring Your Understanding of Tax 

Practice Quality



Advancing knowledge of ethical 

resources

Subscription based (BNA, CCH, etc.)

Membership based (AICPA, ABA, NAEA, NATP, 
various state based professional organizations, etc.)

Public access (IRS.gov, various state revenue authority 
websites)

Non-authoritative - various professional firm (public 
accounting & law firms) resources

Professional liability insurance assistance 

Take time to 

use the 

tools 

available



Internal Revenue Code and Circular 230

AICPA Code of Professional Conduct & the Statements on 
Standards For Tax Services (SSTSs)

NAEA Code of Ethics and Rules of Professional Conduct

ABA Model Rules of Professional Conduct

State Board of Accountancy Rules

State Department of Revenue Rules

Relevant Ethical Rules & Resources

https://www.law.cornell.edu/uscode/text/26
https://www.irs.gov/pub/irs-pdf/pcir230.pdf
https://pub.aicpa.org/codeofconduct/Ethics.aspx
https://www.aicpa.org/interestareas/tax/resources/standardsethics/statementsonstandardsfortaxservices.html
https://naea.org/sites/default/files/Code%20of%20Conduct%20Approved%20August%202014.pdf
https://www.americanbar.org/groups/professional_responsibility/publications/model_rules_of_professional_conduct/model_rules_of_professional_conduct_table_of_contents/
https://nasba.org/stateboards/
https://www.irs.gov/businesses/small-businesses-self-employed/state-government-websites


Resource Materials



AICPA Tax 
Ethics 

Resources

www.aicpa.org/interestareas/tax/resources/standardsethics.html

https://www.aicpa.org/interestareas/tax/resources/standardsethics.html


AICPA 
Code of 

Professional 
Conduct

www.aicpa.org/research/standards/codeofconduct.html

https://www.aicpa.org/research/standards/codeofconduct.html


AICPA 
Statements on 
Standards for 
Tax Services



AICPA Tax 
Section
Client 

Termination 
Checklist



AICPA Tax 
Section
Client 

Termination 
Letter



www.irs.gov/pub/irs-pdf/pcir230.pdf

https://www.irs.gov/pub/irs-pdf/pcir230.pdf


www.naea.org/sites/default/files/

Code%20of%20Conduct%20Appr

oved%20August%202014.pdf

https://www.naea.org/sites/default/files/Code%20of%20Conduct%20Approved%20August%202014.pdf
https://www.naea.org/sites/default/files/Code%20of%20Conduct%20Approved%20August%202014.pdf


www.natptax.com/AboutNATP/WhatisNATP/Pages/

StandardsofProfessionalConduct.aspx

https://www.natptax.com/AboutNATP/WhatisNATP/Pages/StandardsofProfessionalConduct.aspx


Thank you
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