
Recent Developments  
in   

Estate and Gift Tax 



Form 706 – General Information 

• Ensure all SSNs and addresses are correct 
• Include all personal representatives 
• Item 11: Portability Return 



Form 706 for Decedents Dying 
after December 31, 2012 

• Revised Form 706 released in Aug. 2013 
• 2013 Basic Exclusion = $5,250,000 
• 2014 Basic Exclusion = $5,340,000 
• Indexed for Inflation 
• Tax Rate 40%  



Applicable Exclusion Amount 
 

• Line 9c on Page 1, Part 2 
• Applicable Exclusion = Basic Exclusion 

plus Deceased Spousal Unused Exclusion  
• Compute Applicable Credit Amount 



Portability of Deceased Spousal 
Unused Exclusion (DSUE) 

Amount 
• Portability election on timely filed Form 

706, including extension 
• Election irrevocable after due date 
• Executor can make election or opt out  
• Compute DSUE amount on Form 706 



Recapitulation 

• Line 10 allows executor to report  
estimated value of assets when return is 
filed for portability purposes 

• Treas. Reg. Section 20.2010-2T(a)(7)(ii) 



Deceased Spousal Unused Exclusion 



Marital Deduction for Same-Sex 
Married Couples 

• Supreme Court voids Section 3 of DOMA  
• Federal government recognizes same-sex 

marriages that are valid under state law 
for federal tax purposes 



Marital Deduction 
• Unlimited marital deduction for same-sex 

married couples on estate and gift returns 
• May amend returns if within statute 
• Gift splitting 
• Portability elections 
• Revenue Ruling 2013-17 
• Revenue Procedure 2014-18 



Gift Tax – Form 709 
• Gift tax annual exclusion for tax years 2013 

and 2014 is $14,000 per donee 
• Spouses may gift $28,000 to each donee 
• May apply DSUE amount to taxable gifts 



Gift Tax – Form 709 Schedule C 



More Information 
• Estate and Gift Tax information is 

available at IRS.gov 
• Keywords “estate and gift” for access to: 

– What’s new 
– FAQs 
– Pub 559, Survivors, Executors and 

Administrators 
– Filing information 



Hot Spots on IRS.gov 
Topic Search Word(s) 

Electronic Newsletters e-news 
Multimedia Center / social media IRS new media 
IRS tax videos Video portal 
Basic tools for tax professionals Basic tools 
E-Services – online tax tools Eservice 
New IRS Pub 5136 – A guide to tax 
information and services for individual 
taxpayers 

5136 

SB/SE Tax Calendar Tax calendar 
Continuing education for tax pros Tax pros 
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