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prior gifts in determining estate and gift tax liability, and the
period of limitations for assessing and collecting gift tax. A
public hearing is scheduled for April 28, 1999.

GIFT TAX

REG-106177-98, page 25.

Proposed regulations under sections 2001, 2504, and
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period of limitations for assessing and collecting gift tax. A
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Provide America’s taxpayers top quality service by help- and by applying the tax law with integrity and fairness to
ing them understand and meet their tax responsibilities all.



Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents of a permanent nature are consoli-
dated semiannually into Cumulative Bulletins, which are sold
on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part 1.—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.

With the exception of the Notice of Proposed Rulemaking
and the disbarment and suspension list included in this part,
none of these announcements are consolidated in the Cumu-
lative Bulletins.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a quarterly and
semiannual basis, and are published in the first Bulletin of the
succeeding quarterly and semiannual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.



Part |. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 472.—Last-in, First-out Rev. Rul. 99-15 on, or with reference to, January 31,

Inventories The following Department Store In- 999 _
ventory Price Indexes for January 1999 € Department Store Inventory Price
were issued by the Bureau of Labor Stdl'dexes are prepared on a national basis
LIFO; price indexes: department tistics. The indexes are accepted by tfd include (a) 23 major groups of depart-
stores. The January 1999 Bureau ofinternal Revenue Service, under &nents, (b) three special combinations of
Labor Statistics price indexes are acl.472-1(k) of the Income Tax Regulath® major groups — soft goods, durable
cepted for use by department stores ertions and Rev. Proc. 86-46, 1986—2 C.B00ds, and miscellaneous goods, and (c) a
ploying the retail inventory and last-in,739, for appropriate application to invenstore total, which covers all departments,
first-out inventory methods for valuingtories of department stores employingncluding some not listed separately, ex-
inventories for tax years ended on, or witthe retail inventory and last-in, first-outcept for the following: candy, food,
reference to, January 31, 1999. inventory methods for tax years endetlquor, tobacco, and contract departments.

26 CFR 1.472-1: Last-in, first-out inventories.

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS
(January 1941 = 100, unless otherwise noted)

Percent Change

Jan. Jan. from Jan. 1998
Groups 1998 1999 to Jan. 1999
1. PIieCe GOOUS . . . 536.7 507.3 55
2. Domestics and Draperies . .......... i 627.9 643.1 2.4
3. Women'’s and Children's Shoes . .................. ... ....... 656.3 640.4 2.4
4. MeN's SNOES . ... i 890.5 894.0 0.4
5. Infants'™Wear .. ... .. 619.0 628.6 1.6
6. Women's Underwear ... .........uuinnn i, 558.3 560.7 0.4
7. WOmMeN'S HOSIEIY . ..o 304.6 316.2 3.8
8. Women's and Girls’ ACCESSOreS . . ... v v 544.1 535.4 -1.6
9. Women'’s Outerwear and Girls’Wear ........................ 395.6 376.9 -4.7
10. Men'sClothing . ... 614.6 603.8 -1.8
11. Men's Furnishings . .. ... 584.2 585.2 0.2
12. Boys' Clothing and Furnishings . ............ .. ... . ... .. .... 504.4 482.1 4.4
13, JeWelry 981.2 965.3 -1.6
14, NOONS ...t e 803.3 729.7 -9.2
15. ToiletArticles and Drugs . . . . ..ot 929.7 946.8 1.8
16. Furniture and Bedding ....... ... ... 662.8 678.4 2.4
17. FIOOr COVEINGS .« . v oot e e e e e e 583.9 602.4 3.2
18. HOUSEBWAIES . . ..o 811.8 813.6 0.2
19. Major Appliances . ... 241.8 237.7 -1.7
20. Radioand Television . . ... e 73.5 69.6 -5.3
21. Recreationand Educatfon. .. ..............ccuuuiinann.... 108.3 100.7 -7.0
22. Home IMmprovemems. . . .. ...ttt 134.0 130.3 -2.8
23. AULO ACCESSONIBS. . . o\ ottt et et et 107.8 107.8 0.0
Groups 1—15: SoftGoods . .. ...t 593.1 586.4 -11
Groups 16 — 20: Durable Goods . ....... ...t 461.9 459.0 -0.6
Groups 21 —23: MisC. GOOHS . . . ..ot e 111.5 106.0 -4.9
Store Total . .. ..o 547.5 539.4 -1.5

1 Absence of a minus sign before percentage change in this column signifies price increase.
2|ndexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following: candypfptabdicco, and contract departments.
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DRAFTING INFORMATION tended by this document, the final with-ble to payments made after December 31,
o ) holding regulations will apply to pay-1998, and generally granted withholding

The principal author of this revenuéyenis made after December 31, 199&gents until after December 31, 1999, to
ruling is Richard C. Farley, Jr. of the Ofrpjs gocument also withdraws twoobtain the new withholding certificates

fice of Assistant Chief Counsel (Incomé;mendments which have already beeand statements required under those regu-

Tax and Accounting). For further infor-geqt with in T.D. 8772, (1998-31 I.R.B.lations. This amendment serves to make
mation regarding this revenue ruling, cong) which was published in theederal the final regulations applicable to pay-

tact Mr. Farley on (202) 622-4970 (not &egisterfor June 30, 1998. ments made after December 31, 1999, and

toll-free call). . to require mandatory use of the new with-
DATES.: E.ffe.ct|ve Dates: The,amend'holding certificates and statements after
_ _ _ ments in this final rule are effective ‘]anu'December 31, 2000. In addition, this
Section 1441.—Withholding of ary 1, 2000. As of December 31, 1998amendment serves to address typographi-

Tax on Nonresident Aliens the effective date of the final regulations :
published at 62 F.R. 53387, October 1 cal errors, and to withdraw the removal of

26 CFR 1.1441-1: Requirement for the deduction 1997, is delayed from January 1, 199%22{% ?145_2;:12;1622042:55 Z'gcfntgoiee
and withholding of tax on payments to foreign until January 1, 2000; however, the effecs ons w y A u

persons. tive date of the addition of §31.9999_030, 1998, in T.D. 8772 (63 F.R. 35517).

T.D. 8804 and 835a.9999-0 and the removal o$pecial Analyses
835a.9999-0T remains October 14, 1997.

DEPARTMENT OF THE TREASURY  Withdrawal: Effective December 31, |t has been determined that this Trea-
ury decision is not a significant regula-

Internal Revenue Services 1998, the amendments removin ) _ :

26 CFR Parts 1. 31. 35a and §8§1.6045-1T and 1.6045-2T published &P'Y &ction as defined in EO 12866.

301 T 62 F.R. 53387, October 14, 1997, ardherefore, a regulatory assessment is not
withdrawn. required. It has also been determined that

section 553(b) of the Administrative Pro-
FOR FURTHER INFORMATION CON- cedure Act (5 U.S.C. chapter 5) does not
TACT: Lilo Hester, (202) 622-3840 (notapply to these regulations. Finally, it has
a toll-free number). been determined that the Regulatory Flex-

ibility Act (5 U.S.C. chapter 6) does not

General Revision of Regulations
Relating to Withholding of Tax
on Certain U.S. Source Income
Paid to Foreign Persons and

Related C.ollectio_n_, Refunds, SUPPLEMENTARY INFORMATION: a5}y to these regulations because the
and Credits; Revision of Background regulations do not impose a collection of
Information Reporting and information on small entities. Pursuant to
Backup Withholding ~ The final regulations that are the sub7gos(f) of the Code, the notice of pro-
Regulations; and Removal of ject of this amendment provide guidancgosed rulemaking preceding these regula-

Regulations Under Parts 1 and ~ Under sections 1441, 1442, and 1443 gfons (61 F.R. 17614) was submitted to
35a and of Certain Regulations € Internal Revenue Code (Code) on Cefhe small Business Administration for

. tain U.S. source income paid to foreign.omment on its im ;
m X pact on small business.
Under Income Tax Treaties persons, the related tax deposit and re-

AGENCY: Internal Revenue ServicePorting requirements under section 1461

(IRS), Treasury. of the Code, and the related changesmendments to the Regulations
under sections 163(f), 165(j), 871, 881, _ _
ACTION: Final rule; delay of effective 1462, 1463, 3401, 3406, 6041, 6041A, Accordingly, under the authority of 26
date, technical amendments, and parti@042, 6045, 6049, 6050A, 6050N, 6109Y-S-C. 7805, 26 CFR parts 1, 31, 35a, and
withdrawal. 6114, 6402, 6413, and 6724 of the Code301 are amended by making the following
Need for Ch correcting amendments:
. ; ; eed for Changes
SUMMARY: T_hls documen_t contains _ _ . PART 1—INCOME TAXES
changes delaying the effective date and On April 13, 1998, in Notice 98-16
making technical amendments to fina{1998-15 I.R.B. 12), the IRS and Trea- Paragraph 1. The authority citation for
regulations (T.D. 8734, 1997-2 C.Bsury announced their decision to extengart 1 continues to read in part as follows:
109), relating to the withholding of in- the effective date of the final regulations, Authority: 26 U.S.C. 7805 ***
come tax on certain U.S. source incomand to make correlative changes to the Par. 2. In 81.871-14, paragraph (h) is
payments to foreign persons. The Departransition rules for obtaining new with-revised to read as follows:
ment of the Treasury and the IRS believholding certificates and statements cons :
it is in the best interest of tax administrataining the necessary information and rer‘%;il'gn_14 Rules rel_atmg tq repeal of tax
. . . . . n interest of nonresident alien
tion to extend the effective date of theesentations required by the final" " ) :
. . . . . . . individuals and foreign corporations
final withholding regulations to ensureregulations. As published in theederal received from certain portfolio debt
that both taxpayers and the governmeimRegister on October 14, 1997 (62 F'R'investments P
can complete changes necessary to implg3387 [T.D. 8734, 1997-2 C.B. 109]), the '
ment the new withholding regime. As ex{inal regulations were generally applica- *okok kX

* % % *x %
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(h) Effective date—(1) In general. (2) Transition rules—(i) Special rules provisions in the same manner as the tax-
This section shall apply to payments ofor existing documentationf-or purposes payer would take action for payments
interest made after December 31, 1999. of paragraphs (d)(3) and (e)(2)(i) of thisnade after December 31, 1999.

(2) Transition rule. For purposes of section, the validity of a withholding cer- Par. 4. In §1.1441-4 as amended at 62
this section, the validity of a Form W-8tificate (namely, Form W-8, 8233, 1001 F.R. 53450, paragraph (g) is revised to
that was valid on January 1, 1998, unde¥224, or 1078 , or a statement describe@ad as follows:
the regulations in effect prior to Januaryn 81.1441-5 in effect prior to January 1, . . .

1, 200% (see 26 CFR parFt’s 1 and 35a, rygooo (see §1.1441-5 as contained in 2§1-1441-4 Exemptions from withholding
vised April 1, 1998) and expired, or will CFR part 1, revised April 1, 1998)) thaffor certain effectively connected income
expire, at any time during 1998, is exWas valid on January 1, 1998 under th@nd other amounts.
tended until December 31, 1998. The vd€gulations in effect prior to January 1, * ok ok x ok
lidity of a Form W-8 that is valid on or 2000 (see 26 CFR parts 1 and 35a, revised _
after January 1, 1999, remains valid untf\Pril 1, 1998) and expired, or will expire, (g) Effective date-(1) General rule.
its validity expires under the regulation€it @ny time during 1998, is extended untiThis section applies to payments made
in effect prior to January 1, 2000 (see 2B€cember 31, 1998. The validity of after December 31, 1999.
CFR parts 1 and 35a, revised April 1Withholding certificate that is valid on or _ (2) Transition rules. The validity of a
1998) or, if earlier, until December 31 ,ft€r January 1, 1999, remains valid untiForm 4224 or 8233 that was valid on Janu-
2000. The rule in this paragraph (h)(2)!S Validity expires under the regulationsry 1, 1998, under the regulations in effect
An effect prior to January 1, 2000 (see 26rior to January 1, 2000 (see 26 CFR part

lidity period of a Form W-8 that expiresCFR parts 1 aqd 35a,. revised April 11, reV|s_ed April 1, -1998) _and explrgd, of
solely by reason of changes in the circu L998) or, if earlier, until December 3;’\,\"” expire, at any time during 1998, Is ex-

.~ 2000. The rule in this paragraph (f)(2)(i)fended until December 31, 1998. The va-
stances of the person whose name is gn L . .
the certificate. Notwithstanding the fi t%owever, does not apply to extend the vdidity of a Form 4224 or 8233 that is valid
i selr:f:n?:és 0‘? t"r‘]’:s ;ggg'Pa%h (‘;) ('g‘ lidity period of a withholding certificate on or after January 1, 1999, remains valid

) ) 'that expires solely by reason of changes ktil its validity expires under the regula-
withholding agent or payor may choose to, - i o\ mstances of the person whogiéons in effect prior to January 1, 2000 (see
not take advantage of the transition rule if 16 is on the certificate. Notwithstand26 CFR part 1, revised April 1, 1998) or, if
this paragraph (h)(2) with respect to ONfg the first three sentences of this paraarlier, until December 31, 2000. The rule
or more W|thh0|d|'ng cgrtnﬂcates yalld graph (f(2)(i), a withholding agent mayin this paragraph (g)(2), however, does not
under the regulations in effect prior to,qse tg not take advantage of the transipply to extend the validity period of a
‘]anuary_l’ 2000_ (see 26 CFR parts 1 a@%n rule in this paragraph (f)(2)(i) with re-Form 4224 or 8223 that expires solely by
353, revised April 1, 1998) and, thereforeghact o one or more withholding certifi-reason of changes in the circumstances of
may choose to obtain withholding certifi-cates valid under the regulations in effedhe person whose name is on the certifi-
cates conforming to the requirements dgsrior to January 1, 2000 (see 26 CFR partate. Notwithstanding the first three sen-
Scrlk.).ed in this section (neW W|thh0|d|ngl and 353, revised Apr” 1, 1998) andtences of this paragraph (g)(z), a withhold-
certificates). For purposes of this sectiofherefore, to require withholding certifi-ing agent may choose to not take
a new withholding certificate is deemectates conforming to the requirements dexdvantage of the transition rule in this
to satisfy the documentation requiremenicribed in this section (new withholdingparagraph (g)(2) with respect to one or
under the regulations in effect prior tocertificates). For purposes of this sectiormore withholding certificates valid under
January 1, 2000 (see 26 CFR parts 1 arghew withholding certificate is deemed tdhe regulations in effect prior to January 1,
35a, revised April 1, 1998). Further, asatisfy the documentation requiremen2000 (see 26 CFR part 1, revised April 1,
new withholding certificate remains validunder the regulations in effect prior to Jan1998) and, therefore, to require withhold-
for the period specified in 81.1441—yary 1, 2000 (see 26 CFR parts 1 and 35ag certificates conforming to the require-
1(e)(4)(ii), regardless of when the certifitevised April 1, 1998). Further, a newments described in this section (new with-
cate is obtained. withholding certificate remains valid for holding certificates). For purposes of this

Par. 3. In §1.1441-1 as revised at 6the period specified in paragraph (e)(4)(iijpection, a new withholding certificate is
F.R. 53424, paragraph (f) is revised taof this section, regardless of when the cedeemed to satisfy the documentation re-
read as follows: tificate is obtained. quirement under the regulations in effect

(i) Lack of documentation for pastprior to January 1, 2000 (see 26 CFR part

§1.1441-1 Requirement for the years. A taxpayer may elect to apply thel, revised April 1, 1998). Further, a new

deduction and withholding of tax on provisions of paragraphs (b)(7)(i)(B), (i), withholding certificate remains valid for
payments to foreign persons. and (iii) of this section, dealing with lia- the period specified in §1.1441-1(e)(4)(ii),
* % o+ % % bility for failure to obtain documentationregardless of when the certificate is ob-

timely, to all of its open tax years, includ-tained.
(f) Effective date—(1) In general. ing tax years that are currently under ex- Par. 5. In 81.1441-5 as revised at 62
This section applies to payments madamination by the IRS. The election iF.R, 53452, paragraph (g) is revised to
after December 31, 1999. made by simply taking action under thoseead as follows:

March 22, 1999 6 1999-12 |.R.B.



§1.1441-5 Withholding on paymentsto  (g) Effective date—(1) General rule. (f) Effective date—(1) In general.
partnerships, trusts, and estates. This section applies to payments mad€his section applies to payments made
after December 31, 1999. after December 31, 1999.

(2) Transition rules. For purposes of  (2) Transition rules. For purposes of
(g) Effective date-(1) General rule. this section, the validity of a Form 1001this section, the validity of a Form 8709
This section applies to payments mad@r 8233 that was valid on January 1, 1998hat was valid on January 1, 1998, under
after December 31, 1999. under the regulations in effect prior tothe regulations in effect prior to January

(2) Transition rules. The validity of a January 1, 2000 (see 26 CFR parts 1 and 2000 (see 26 CFR part 1, revised April
withholding certificate that was valid on35a, revised April 1, 1998) and expiredy 1998) and expired, or will expire, at
January 1, 1998, under the regulations i@ Will €xpire, at any time during 1998, isany time during 1998, is extended until
effect prior to January 1, 2000 (see 26xtended until December 31, 1998. Thgecembper 31, 1998. The validity of a
CFR parts 1 and 35a, revised April 1Yalidity of a Form 1001 or 8233 is valid gorm 8709 that is valid on or after Janu-
1998) and expired, or will expire, at any°n OF after January 1, 1999, remains validry, 1 1999, remains valid until its valid-
time during 1998, is extended until Deuntil its validity expires under the regulay oy nires under the regulations in effect
cember 31, 1998. The validity of a with-ioNs in effect prior to January 1, 200Q, . 44 january 1, 2000 (see 26 CFR part
holding certificate that is valid on or after(s'efa 26 CFR parts L .and 356" rewseﬁy revised April 1, 1998) or, if earlier,
January 1, 1999, remains valid until itéA‘prII 1,1998) or, if earlier, until Decem- Hntil December 31, 2000. The rule in this

validity expires under the regulations jrper 31, 2000. The rule in this paragrap aragraph (f)(2), however, does not apply

effect prior to January 1, 2000 (see 2%2(235282’:8\/8;%38;”?I?grprg tloog>1<te0r:$o extend the validity period of a Form
CFR parts 1 and 35a, revised April 1 yp

; 709 that expires solely by reason of
1998) or, if earlier, until December 31,8233 that expires solely by reason o

. : hanges in the circumstances of the per-
S changes in the circumstances of the pe?— ) o
ﬁgsv%'ve:réiégli;?;hlsl pgzg(::gg t(r?g(\zl;é_on whose name is on the certificate or iR°" \_Nt_r:ose r_lam(ra] 'Sf_on thhe certificate.
e ’ APPIY X ” interpretation of the law under the regula\OtWithstanding the first three sentences
lidity period of a withholding certificate

. tions under 81.894-1T(d). Notwithstand-Of this paragraph (f)(2), a withholding
that expires solely by reason of changes In " e three sentences of this par2gent may choose to not take advantage

) in
the circumstances of the person Whosger%ph (9)(2), a withholding agent may°f the transition rule in this paragraph

name is on the certificate. NOtWithStand(':hoose to not take advantage of the tranép(z) with respect to one or more with-
ing the first three sentences of this parg, 1o in this paragraph (g)(2) with re-nolding certificates valid under the regu-
graph (9)(2) . a withholding agent may_ o+ 1 one or more withholding certifi-lations in effect prior to January 1, 2000
choose to not take advantage of the ranstz o yaiig under the regulations in effedsee 26 CFR part 1, revised April 1, 1998)
tion rule in this paragraph (9)(2) With ré-pis +4 January 1, 2000 (see 26 CFRNd, therefore, to require withholding cer-
spect to one or more withholding certifi-o5 s 1 and 35a, revised April 1, 1998jificates conforming to the requirements
cates valid under the regulations in effect,y yherefore, to require withholding cerdescribed in this section (new withhold-
prior to January 1, 2000 (see 26 CFRificates conforming to the requirementsng certificates). For purposes of this sec-
parts 1 and 35a, revised April 1, 1998}a4cribed in this section (new withholdtion, a new withholding certificate is
and, therefore, to require withholding cerjg certificates). For purposes of this seaeemed to satisfy the documentation re-
tificates conforming to the requirementsjon, a new withholding certificate is quirement under the regulations in effect
described in this section (new withholdyeemed to satisfy the documentation reprior to January 1, 2000 (see 26 CFR part
ing certificates). For purposes of this seyuirement under the regulations in effect, revised April 1, 1998). Further, a new
tion, a new withholding certificate is prior to January 1, 2000 (see 26 CFRyithholding certificate remains valid for
deemed to satisfy the documentation resarts 1 and 35a, revised April 1, 1998)he period specified in §1.1441-1(e)-
quirement under the regulations in effectyrther, a new withholding certificate re-(4)(ii), regardless of when the certificate
prior to January 1, 2000 (see 26 CFRains valid for the period specified injs obtained.

parts 1 and 35a, revised April 1, 1998)1.1441-1(e)(4)(ii), regardless of when par 8 In §1.1441-9, paragraph (d) is
Further, a new withholding certificate re-the certificate is obtained. revised to read as follows:

mains valid for the period specified in Par. 7. In §1.1441-8 as redesignated

§1.1441-1(e)(4)(ii), regardless of wherand amended at 62 F.R. 53464, paragra§ii.1441-9 Exemption from withholding

* % % % %

the certificate is obtained. (f) is revised to read as follows: on exempt income of a foreign tax-exempt
Par. 6. In 8§1.1441-6 as revised at 62 _ _ . organization, including foreign private
F.R. 53458, paragraph (g) is revised t§1.1441-8 Exemption from withholding foundations.
read as follows: for payments to foreign governments,
international organizations, foreign * ok ok k%
81.1441-6 Claim of reduced withholdingcentral banks of issue, and the Bank for .
under an income tax treaty. International Settlements. (d) Effective date-(1) In general.

This section applies to payments made
X ok ok k% * ok ok k% after December 31, 1999.
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(2) Transition rules. For purposes of 2000 (see §1.1443-1(b)(4)(i) as containeifl earlier, until December 31, 2000. The
this section, the validity of a Form W-8,in 26 CFR part 1, revised April 1, 1998)rule in this paragraph (b)(5)(ii), however,
1001, or 4224 or a statement that wathat is valid on December 31, 1998 is exdoes not apply to extend the validity pe-
valid on January 1, 1998, under the reguended until December 31, 2000. Howriod of a withholding certificate that ex-
lations in effect prior to January 1, 200@ver, a withholding agent may choose tpires solely by reason of changes in the
(see 26 CFR parts 1 and 35a, reviseubt take advantage of the transition rule inircumstances of the person whose name
April 1, 1998) and expired, or will expire, this paragraph (c)(2) with respect to oné on the certificate. Notwithstanding the
at any time during 1998, is extended untibr more withholding certificates valid first three sentences of this paragraph
December 31, 1998. The validity of aunder the regulations in effect prior to(b)(5)(ii), a payor may choose not to take
Form W-8, 1001, or 4224 or a statementanuary 1, 2000 (see 26 CFR part 1, radvantage of the transition rule in this
that is valid on or after January 1, 199%ised April 1, 1998) and, therefore, to reparagraph (b)(5)(ii) with respect to one or
remains valid until its validity expires quire withholding certificates conforming more withholding certificates valid under
under the regulations in effect prior toto the requirements described in this sethe regulations in effect prior to January
January 1, 2000 (see 26 CFR parts 1 ati@n (new withholding certificates). For1, 2000 (see 26 CFR parts 1 and 35a, re-
35a, revised April 1, 1998) or, if earlier,purposes of this section, a new withholdvised April 1, 1998) and, therefore, to re-
until December 31, 2000. The rule in thigng certificate is deemed to satisfy theyuire withholding certificates conform-
paragraph (d)(2), however, does not appl§ocumentation requirement under the regng to the requirements described in this
to extend the validity period of a Formulations in effect prior to January 1, 200Gection (new withholding certificates).
W-8, 1001, or 4224 or a statement thdisee 26 CFR part 1, revised April 1For purposes of this section, a new with-
expires solely by reason of changes in tht998). Further, a new withholding certifi-holding certificate is deemed to satisfy the
circumstances of the person whose nant@te remains valid for the period specifiedocumentation requirement under the reg-
is on the certificate. Notwithstanding thén 81.1441-1(e)(4)(ii), regardless of whernlations in effect prior to January 1, 2000
first three sentences of this paragrapthe certificate is obtained. (see 26 CFR parts 1 and 35a, revised
(d)(2), a withholding agent may (_:hooset_ 1.6041-3 [Amended] April 1,_1_998). Fur_ther, a new withho!d-
not take advantage of the transition rule i ing certificate remains valid for the period
this paragraph (d)(2) with respect to one pgar. 10. Section 1.6041-3 as amendé&dpecified in §1.1441-1(e)(4)(ii), regard-
or more withholding certificates valid at 62 F.R. 53472 is further amended by rdess of when the certificate is obtained.
under the regulations in effect prior tomoving the last sentence of the introduc- Par. 12. In 81.6045-1 as amended at
January 1, 2000 (see 26 CFR parts 1 angry text. 62 F.R. 53476, paragraph (g)(5) is revised
35a, revised April 1, 1998) and, therefore, par. 11. In §1.6042—3 as amended at 6@ read as follows:

to require withholding certificates con-F R, 53475, paragraph (b)(5) is revised t . .

forming to the requirements described ifead as fo||o\5)v5; graph (O)5) §1.6045-1 Returns of information of
this section (new withholding certifi- brokers and barter exchanges.

cates). For purposes of this section, a neft-6042-3 Dividends subject to ok ok % %

withholding certificate is deemed to sat!eéporting.

isfy the documentation requirement under v s o % (g)***

the regulations in effect prior to January (5) Effective date-(i) General rule.

1, 2000 (see 26 CFR parts 1 and 35a, re-(b) *** The provisions of this paragraph (g) apply

vised April 1, 1998). Further, a new with- (5) Effective date-(i) General rule. to payments made after December 31,

holding certificate remains valid for theThe provisions of this paragraph (b) apply.999.

period specified in §1.1441-1(e)(4)(ii),to payments made after December 31, (i) Transition rules. The validity of a

regardless of when the certificate is1999. withholding certificate (namely, Form W-

obtained. (i) Transition rules. The validity of a 8 or other form upon which the payor is
Par. 9. In §1.1443-1 as revised at 6®ithholding certificate (namely, Form W- permitted to rely to hold the payee as a

F.R. 53466, paragraph (c) is revised t8 or other form upon which the payor igoreign person) that was valid on Ja