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SEP Fix-It Guide 
Introduction 

• Find SEP Fix-It Guide @ www.irs.gov/ep
 

• Common mistakes 

• Tips on:  
– Finding mistake 

– Corrective action/IRS Correction Program
 

– Avoiding mistake 

– “More” information, including examples
 



SEP Plan Overview 
 

•	 What is a SEP? 
•	 How is a SEP set up? 
•	 Which employees may participate? 
•	 What are the contribution 

requirements? 
•	 What are the basic distribution rules? 
 

•	 What are the filing requirements? 



EPCRS Overview 
 
• Components of EPCRS 

– Self-Correction Program (SCP) 
• No IRS contact or fee 
• Insignificant failures only 

– Voluntary Correction Program (VCP)
 

• IRS approval of correction, $250 fee 
– Audit Closing Agreement Program (Audit 


CAP)
 

• Sanction based on percentage 


of taxes due if plan were 


disqualified. Ouch!
 



Issue #1 –  Plan Amendment 
 



Issue #2 – Eligible
Employees Participating 



Issue #3 – Only Business 
 



Issue #4 – Compensation 
 



Issue #5 –  Contribution Limits 
 



Other Fix-It Guides and 
Resources 

• 401(k) Fix-It Guide 
• SIMPLE IRA Plan Fix-It Guide 
• SARSEP Fix-It Guide 
• Correcting Plan Errors web page 

– All can be found at www.irs.gov/ep
 



Retirement Plan Assistance 
 

• www.irs.gov/ep 
– Includes pages dedicated to Fix-It Guides 

and Correcting Plan Errors 
• (877) 829-5500 

– Customer Account Services 
• RetirementPlanQuestions@irs.gov 
• Newsletters 



• Be sure to attend our session on 
Financial Distress and Retirement Plan 
Distributions 
– Insert times  

• Questions 


