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Dear

This is a final revocation letter as to your exempt status under section 501(c)(3) of the
Internal Revenue Code (IRC). The Internal Revenue Service's (IRS) recognition of your
organization as an entity described in section 501(c)(3) is hereby revoked effective
January 1, 20XX.

We have made this determination for the following reasons:

ORG has not demonstrated that you are operated exclusively for exempt purposes
within the meaning of IRC section 501(c)(3). You failed to comply with the conditions
of your exemption in that you did not file all required Forms 990 or respond to
répeated reasonable requests to allow the IRS to examine your books, records, and
activities. You have provided no

substantial charitable program.

As such, you failed to meet the requirements of IRC section 501(c)(3) and Treasury
Reg. section 1.501(0)(3)-1(d) in that you failed to establish that your were operated
exclusively for an exempt purpose.

Contributions to your organization are no longer deductible under section 170 of the
Internal Revenue Code

You are required to file Federal income tax return Form 1120 These returns should be
filed with the appropriate Internal Revenue Campus for the year ending December 31,
20XX and for all years thereafter.



Processing of income tax "eéturns and assessment of any taxes due will not be delayed
should a petition for declaratoryjudgment be filed under section 7428 of the Internal

Revenue Code.

If you decide to contest this determination in cour, you must initiate a syit for
declaratory judgment in the United States Tax Court, the United States Claim Court or
the District Court of the Uniteq States for the District of Columbia before the g1+ day

You also have the right to contact the office of the Taxpayer Advocate. However, you
should first contact the person whose name ang telephone number are shown above
since this person can access your tax information and can help you get answers. Yoy
can call and ask for Taxpayer Advocate assistance. Or you can contact the Taxpayer
Advocate from the site where the tax exempt status was determined by calling faxing or
writing to: Internal Revenye Service, Taxpayer Advocates Office,

however, see that a tax matter that may not have been resolved through normal
channels gets prompt and proper handling.

We will notify the appropriate State Officials of thig action, as required by section
6104(c) of the Internal Revenue Code.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter.

Sincerely,

Marsha A, Ramirez
Director, EO Examinations
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Whether ORG qualifies for exemption under Section 501(c)(3) of the Internal Revenue Code.

Facts:

ORG (ORG) was incorporated as a non-profit corporation under XYZ law on July 29, 19XX. 1t
is unclear, from a review of the administrative file, when ORG received its exempt status under
IRC § 501(c)(3). ORG operates a community-based halfway house for chemically dependent
male and female adults, providing programming which is culturally specific to
traditional Ways. There are three basic services provided: a chemica]
dependency treatment program, a cultural program and room and board services. The chemical
dependency services are based upon the Alcoholics Anonymous 12-step program and include

ORG filed the Form 990, Return of Organization Exempt from Income Tax, for the 20XX and
20X X taxable years It reported total revenues in the amounts of § and § for 20XX and 20XX,
respectively. Based upon ORG’s filing history, there is a presumption that it would have been
required to file Forms 990 for subsequent years. ORG, however, did not file the Form 990 for
years subsequent to 20XX. A review of ORG"s Employment tax filings indicate that the Form
941, Employer’s Quarterly Federal Tax Return, for the four quarters tiled relating to tax year
20XX12 totaled §. A review of Form W-3. Transmitta] of Wage and Tax Statements for the
20XX12 and 20XX1?2 tax years totaled $ and § respectively. In addition, Form 1099MISC -
Miscellaneous Income was filed for 20XX12 totaling $. In all three vears the amounts paid in
tlmmpensation exceeds $ and indicates a filing requirement for F990.

Duc 1w the organization’s failure to respend to the Compliance Check that requested fling of tax
retums for 20XX12. 20XX12, 20XX 2 an cXamiration was vpened for consideration ol 'he
quaiification for tax exempt status. On May 9. 20XX | ctier 4058 was sent 10 the crganizaticn
Hong with F4564, Iniormation Jdocumen Ruguest, asking for a copy of the organizationa)
documents, receipts ledger showing sources of revenue received and a statement of the activitSies
conducted during the examination years. Also attached was Publication | and a copy of the
Compliance Check Correspondence [etter3 887dated Oct 21. 20XX, certified receipts signed by
FMP-1 dated Dec 19, 20XX and Letter 2408 dated Dec 12, 20XX Beth Compliance Check

Tirey 886-A ¢ -1ovg Cataicg Numbe: 20810W Page 1 publih ac irs pov Departmen! .t tre “reasuiy-Internal Reyenue Service



Form 886-A , ) o o - | Schedule number or exhipg
fRev. January 1994) | EXPLANATIONS OF ITEMS

*“‘“——-—':—N—*— _'__‘__‘_—\_"—__—_
Tax Identification Number Year/Period ended

20XX12, 20XX12, 20Xx12

Name_(Ft‘axpaye?_

ORG

—_——

—_— ——— — ___\‘.“._V\‘M ——

Letters also included Pub 43 86 and EOCU Attachment #1 Both Compliance Check letters asked
for filing of the delinquent retumn for the 20XX year only. The initia] examination letter 4055
requested the records necessary to establish if the organization continued to qualify for tax
cxempt status for the years 20 , 20XX and 20X X,

receptionist who stated she woul have President cal] the tax examiner back. Additional calls
were placed on April 10, 20XX, April 11, 20XX and April 13, 20XX. On April 13, 20XX, the
tax examiner secured President’s cell phone number, called him and was successfiy] In contacting
him. President cxplained that he had just received the “information” from the accountant and that
he would mai] the documents to the 1ax examiner that day. The requested documents were never
received. The case was then transferred to a revenue agent to open an examination to continue to

The revenue agent thep called the organization and talked to EMP-2 who was a counselor with no
POA or ability to bind the organization. EMP-2 took the revenue agent’s name, badge number
and contact information and said he would have President cal] back the next day. The revenue
agent also called the ce|] phone for President but only received voice messaging. She left her
name, badge number and contact information for President to call her back. No response was
ever received.
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ORG failed 1o respond to the Internal Revenue Service correspondence or file the Forms 990 for
the tax period ending December 3 [, 20XX, therefore, the subsequent un-filed tax years of
20XX12 and 20XX12 were included in the examination,

Law:

cient to
matters required to be shown by such person in any return of such tax. Such organization shal] also
keep such books and records as are required to substantiate the information required by IRC § 6033.

IRC § 6033(a)(1) provides, except as provided in IRC § 6033(a)(2), €Very organization exempt
from tax under section 501(a) shall file an annual return, stating specifically the items of gross

render under oath such statements, make such other returns, and comply with such rules and
regulations as the Secretary may from time to time prescribe.

Treas. Reg § 1.6033-1(h)(2) provides that every organization which has established it right to
exemption from tax, whether or not it is required to file an annual return of information, shall submit
such additional information as may be required by the district director for the purpose of enabling

~ him to inquire further Into its eXempt status and to administer the provisions of subchapter F (section
30! and the following), chapter 1 of the Code and [RC § 6033

Rev. Rul. 59-95. 1959-1 C.B. 627 CONCCINS an exempt organization that was requested to produce a
francial statement and statement of its operations for acertain year Hewever, I1s records were s
incomplete *hat the Organization was unahle to furnish such statements. The Service heid that the
fatlure or ‘nability to fiie the required information reti:m or otherwise to comply with the provisions
of [RC § 6033 and the regulations which implement it may result in the termination of the exempt
status ot an organization previously held exempt, on the grounds that the organization has not
established that it is observing the conditions required for the continuation of exempt status.

mim 8R6-A ;Lo Cautleg Number 29810w Tage 3 publishno s kov Department f the Treasury-Internal Revenuye Service
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In accordance with the above cited provisions of the Code and regulations under IRC §§ 6001 and
6033. organizations recognized as exempt from federal income tax must meet certain reporting
requirements. These requirements relate to the filing of a complete and accurate annual
information (and other required federal tax forms) and the retention of records sufficient to
determine whether such entity is operated for the purposes for which it wag granted tax-exempt
status and to determine its liability for any unrelated business income tax.

Name of ta_xFa;Eh

ORG

—_— b

Organization’s Position
Due to the lack of Tesponse, the organization’s position is unknown,

Conclusion:

It is the IRS's position that the organization fajled 1o meet the reporting requirements under [RC
§§ 6001 and 6033 to be recognized as exempt from federal income tax under IRC § 501(c)(3).
Furthermore, the organization has fajled to establish that it continues to qualify for tax exempt
status. Accordingly, the organization's exempt status is revoked effective January 1, 20xx.

Form(s) 1120 U S, Corporation Income Tax Return, should be filed for the tax periods on or after
January 1, 20XX.
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DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
Mail Stop 1112, po Box 12307

Ogden, UT 84412

TAX EXEMPT AND
GOVERNMENT ENTITIES

DOVISICN

awaEND

CRE - Crgun.raticn SEme XX Cate AcCaress dddress

ORG DATE OF THIS NOTICE:

ADDRESS
CONTACT PERSON/ID
CONTACT TELEPHONE
NUMBERS:

Toll Free

Long Distance

Employer Identification Number:
Tax Period(s):
Form(s):

Failure to file a timely return can result in the assessment of a penalty imposed by IRC section
6652(c)(1). That penalty results in the imposition of a § per day penalty, (3 per day for

An exempt organization’s failure to file required information retumns or-comply with the Interna]
Revenue Code (Code) and applicable regulations ig grounds for termiration f the organization's
fax exempt status  We have enclosed a copy of our report of examination explaining why we
believe revocation of vour €Xempt status under section 501(c)(3) of the [nternal Revenye Code is
necessary

'f you accept our findings. please sipn and retum the enclesed Form 60 8. Consent 1o Praposed
Adverse dction We wil] then send vou a final letter revoking your exempt status. If we do not
hear from ycu within 30 days from the date of this letter, we wi]] process your case based on the
recommendations shown in the report of examination and this letter wij} become final. In that
vvent. vou will he reqaired to G federal income tax ‘eturns (Formg(s) | 120) for the ax period(s)
shown above. Fiie these returns with the Ogden Scrvice Center within 60 days from the date of
this letter, unless a request for an extensjon of time is granted. Filc returns for later tay years
with the appropriate service center indicated in the instructions for those returns



If you do not agree with our Proposed revocation, YOu must submit to ys 3 written request for
Appeals Office consideration within 30 days of th;s letter to protest our decision Your protest
should include a statement of the facts, the applicatle law, and drguments in support of your

position.

taxpayer and the JRS collection process. If you Tequest a conference, we will forward your
written statement of protest to the Appeals Office and they will contact you.

ading of this letter. If You write, please provide a telephone number anq the most convenjent
time to call if we need to contact yoy.

If you have any questions, please cal] the contact person at the telephone number shown in the
he

L hank you for your cooperation.
Sincerely,

Revenue Agent
Exempt Organizat:ons Cempliance Area,
Enclosures:
Publication 8§92
Publication 3498
Form 60§
Report of Exam:aation (FR86-A)



