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Yes, I think it does mean no deduction for the US parent even for the FICA taxes it actually pays on 
behalf of the foreign sub.  This could be intended as an incentive to enter into 3121(l) agreements.  If the 
US parent has an (l) agreement, it is entitled to deduct the FICA taxes is pays with respect to employees 
of the foreign sub to the extent that the foreign sub does not reimburse the US parent for those taxes.
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