" DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
1100 Commerce Street, MC 4920DAL
Dallas, TX 75242

Tax EXEMPT AN
GOVERNMENT ENTITIES
DIVISION

Date: May 16, 2019 ,
. ~EIN:

Number: 202151009 _ . .
" Release Dates: 12/23/2021 : . Person to Contact:

Identification N-umbgr:
Telephone Number. -

Fax: =~ -
UIL: 501.03-00

‘CERTIFIED MAIL - Return Receipt Requested _
LAST DAY FOR FILING A PETITION WITH THE TAX COURT:

Dear

This is a final determination that you do not qualify for exemption from Federal income tax under
Internal Revenue Code (the “Gode”) section 501(a) as an organizafion described in Code
section 501(0)(3) effectwe Juiy 1, 20XX. Your determination letter dated November 20, 20XX is
revoked.

QOur adverse determination as to your exempt status was made for the following reasons:

Organizations described in |.LR.C. § 501(c)(3) and exempt under section 501(a) must be

both organized and operated exclusively for exempt purposes. You have not

demonstrated that you are operated exclusively for charitable, educational, or other

exempt purposes within the meaning of I.R.C. section 501(c){(3}. An organization will not

be so regarded if more than an insubstantial part of its activities is not in furtherance of

an exempt purpose. You have not established that you have operated exclusively for an
. exempl purpose.

‘Ag such, you-failed to meet the requirements of 1.LR.C. § 501(c)(3) and Treasury Regulation §
1.501(c)(3)-1(a), in that you have not established that you were organized and operated
exclusively for exempt purposes and that no part of your earnings inured to the benefit of private
shareholders or individuals.

Contribufions to your organization are no Ionger deductible under sec‘non 170 of the Internal
Revenue Code.




| Organizations that are not exempt under section 501 generaily are required to file federal
income tax returns and pay tax, where applicable. For further instructions, forms, and
information please visit www.irs.gov.

If you decide to contest this determination, you may file an action for declaratory judgment under
the provisions of section 7428 of the Code in one of the following three venues: 1) United States
Tax Court, 2) the United States Court of Federal Claims, or 3) the United States District Court for
the District of Columbia. A petition or complaint in one of these three courts must be filed within
90 days from the date this determination was mailed to you. Please contact the clerk of the
appropriate -court for the rules for initiating suits for declaratory judgment. Please contact the
clerk of the appropriate court for rules and the appropriate forms for filing petitions for
declaratory judgment by referring to the enclosed Publication 892. You may write to the courts
at the following addresses:

* United States Tax Court
400 Second Street, NW
: _Washing-ton, DC 20217

US Court of Federal Claims
717 Madison Place, NW
Washington, DC 20005

U. 8. District.Court for the District of Columbia
333 Constitution Ave., N.W.
Washington, DC 20001

Processing of income tax returns and assessments of any taxes due will not be delayed if Qou
file a petition for declaratory judgment under section 7428 ofthe Internal Revenue Code.

You may be eligible for help from the Taxpayer advocate Service (TAS). (TAS) is an
independent organization within the IRS that can help protect your taxpayer rights. TAS can
offer you help if your tax problem is causing a hardship, or you've tried but haven't been able to
resolve your problem with the IRS. If you qualify for TAS assistance, which is always free, TAS
will do everythlng possihle to help you. Visit www. taxpayeradvocate irs.gov or call 1-877- 77?-
4778.

If you have any questions about this lefter, please contact the person whose name and’
telephone number are shown in the heading of this letter.
Sincerely yours,

Vi e, bloodfea

Enclosures: ) Maria Hooke
Publication 892 : Director, EQO Examinations
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CERTIFIED MAIL - Retora Receipi Reyuested
Bear - : '

Why yow’re receiviag this letter
We enclosed aeopy of our sudit repon, Foem 886-A, Explanation of Hems, @s&pmini’_r@ that we propase 1o
revORE your tax-eXempt stabus 1S ap .orga_nkzmém described in internaf Reévenue Code (IR Section 50 _%E{c}[ﬁj.

if vou agres

i you haven 't almeady, please sign %Ew enckosed F“oma G018, C (}Eﬁ@!‘ﬁ to Proposed Aetion. nd retiam it 1o the
contact person showe: 2 the wmp of this letter. We'll issue a final adverse letter detenmining that you arent an
organfzation destribed in {RC Section 80§ {€3(3) for the periods above.

Afier we issue the final adverse detesmination leaer. we' Hanncunce that your organization s no longer eligible
toreceive dax deductible contribions uncer 1RC ;Secfi%on 110, :

i ya:m disagree
i. Request a smeeting or zelephnm confergnce with %ém manager shivws at the top of this letfer,

2

. Sead any information you want us io @@ns:de;‘

3. File g protest with the 1R S Appats Office. 1f you request & meeting with the menager or send additional
informtion as stated in § 2ad 2. dlove: vou'tisidll be ahle to file a protes: with [RS Agpeals Gifict afier
the meeting or sfier we consider the information. -

The RS .ﬁxp@%&%s Office is independent of the Exempt Organizaiions division sad resolves most disputes
nformathy you file a protest. the guditing mzy ask ¥ou 1 g0 a consent 1 extend the peu‘*m of
limitatigns # sing tax, This is toabow the 1RS Appesls Office snouigh wimé w congider your ease.
For your protest 1o be valid, il mast contin certain speeifie information. ncliding & smementof the
tadis, epplicable law. atm{lafgam@mﬁ in support of vour position. For spegific infbrmation naeded for g
valid pmzegz refer © %&%z«:amr HF2, Hiow to Appesl an (RS Degermination on Tae-Exempt Situs,

Leiter 36548 {Rey, §-2017}
Caishy iy J4000F



Fust Frack WMediation {FTM) relereed to in Publication 3498, lhe Exzminntic: . Pracess. gesepally doesn’t.
apply nosk that we've issued this Terer, :

4., Bequest. rehy zgcai advice Jrom the Office of Assadiae ChieFCounse! (Tax Exemgt {iﬁverfams,nt Eritities)
ifyou feel the ssue hannt bees xddresed In published proredent or nas been treated ineoyisistently by the
BE - .

{F vou’ee epnsidering pequesting technical adwing, contact the person shown at the top of this letter, I yoy
disagree with the rechimipal advice deeision, you will be able 1o appsaltp the IRS Appeals Office as
explained above, A & deciston rade jna tec}mzcaE #dvice memoranduem, howeyar, generally s final and |
binding on Appeals.

Tiwe dou't hear feom you '
If you don't respond fo this proposal within 30 Gah":nddf“ da}as from the date of s lecer, we'll issue afimal

advorse determinndinn jenter

Ctmim:tmg the Taxpayer Advuoeate Office is 2 taxpayer mgh&
The Taxpaver dvocate Service {TAS) is on Independent ez*mm‘zﬂheg within the 185 that can help profect youe-

taxpayer tighis. TAS can offerseu help H your fax peoblem is.causing a hardship, or-you've tried but havent
beetyatie 1o nespive yonr problem with the. IRS. Hyou qvaizﬁy for TAS sssistmse, which is alwayse free, TAS
will do everything possible 10 help you. Wisit www, mav@mdvec&% irs.gov or gall 877.777-4778,

Additionat information
You can gt any of the forms and pubfications mentioned in this letier by visiting our website at

W IES Y fﬁ,msﬁ.;;zz‘s or by calling 300-TAXGFOKRM (B00-829-3676),
If yom have questions. vourcan contset the person shaven at the fog of this fetter.
o | Sincpesly,

for Maklar Fooke :
Director, Exempt Crgapizations Exarnigations

Eraclosiares:

Foret 8§6-A

Form 6018

Form 4621-& Regort of Exﬂmma‘f;m
Publicaion 897

Publication 3498-A

Al e e LR N gﬁay,_s_-m;';
Gataloy Mumbes 348080




~~~~~

.me 886A 1 ' ‘ém(‘d;%ﬁ;;ﬁ’&\ﬂ{’;; Tsremak Roecoen Servmeg 5 Edt_ﬁe-N(‘)A pw
, , , _ Explanation of ltems | Exhibit
Name of Taxpayer ' N - "~} Yeas/Period Ended
L - ' 1 December 31, 2DXX

Date of Notice: December 07, 20XX
Issues:

Whether the exempt status of ‘ (the Organization) under iRG § 501 (c)(3)
should be revoKed, effective July 01, 20XX because it is not organized exclusively for
exernpt purposes wnhm the meaning of section 501(c)(3) and Treas. Reg. § 1.501 (c)(3)-1

- (b)?
:Facfs:

apphedfOr tax—exempt status by filing the Form 1023-E2Z,
Sireamiined Application for Recognitior of Exempt:on tinder Section 507 (c)(3) of the
Internal Revenue Code, on November 12, 20XX, and was granted tax-exempt status as
a 501(c)(3) on November 20, 20XX, with an effectivedate of July 01, 20XX. -

An organization exemgt under 501 (c)(3) needs to be organized and operated excfusi\)eiy |
for religious, charitable, scientific, testing for public safety, lterary or educational purposes
and to foster national and amateur sports competition,

The organization attested on Form 1023-[:"2, partil, box 2 that they have the organizing
document necessary fos their organizationai structure.

Section 501 (c)(3) requires that an organizing document must limit your purposes to one or
moie exempt purposes within section 501 (c)}(3). The organuzat:on attested that their
organizing document contains this iimitation.

They also attested that their organizing document does not expressly empower you to
engage, otherwise than as an insubstantial par of yoeur activities, in activitiesthat in
themselves are notin furtherance of one or more exempt purposes.

The organization attested that their organizing document contains the dissolution provisicn
requared under section 501 (c)(3} or that they did nct need an express dissolution provision
in your organizing dlocument because they rely on the operation of state law in the state in
which you areformed for your dissolution provision.

The organizing documents that the agent oblained from the Organization do not ¢ontain a
proper dissciution clause.

The orgainizing dacuments that the agent obtained ficm the Organization do nct limitthe
purpose of the Organization to one or more exempt purposes. :

Fo;m 886.. A(Rev.‘-ﬁﬂ) ‘ a ADepvanmm( o thc Treasury - Intemal Revenue Sefvicee

Page: -1-"



g

?amggéA B ,ﬁﬂmz@é&ﬁgmi!wmiﬁhwmc&&k% i Sch edzz‘!e'Nc.'of

Explanationof Irems | Exhibii _

) Nan;-\t”. Df Taxﬁéyek h o : o Ycarmeoﬁ Ended

December 31, 20KX

The agent made several attempts to cdnt‘at:'t fhe Qrganjzation o request thatit copform
- its organizing documents. Specifically, the agentattemp!ed to contact Qrganization by -
ieiier an 4 ocgasions. :

. Correspondence for the audit was .és- follows:

O

Letter 3606 (Rev. 5-2012) with attachmenis, was mailed to the organization
on January 24, 20XX with a response date of February 26, 20XX, This letter was
not returned by the post office as being undeliverable.

‘Received response from crganization inciuding answers to questions listed in
the information Decument Request 0001, c§ass;flcatton activities, bocks and
records and orgamzatlonal documen’rs

Letter 3844-B {Rev11-2015) with attachments was mailed 16 the organization.
on August 2, 20XX, with a response date of September 3, 20XX, Article Number

. This letter was not returned by the post office as -
being undelwerable Per the Uriited States Post Qffice (USPS) tracking, this
letter was delivered on August 31, 20XX at 9 20 amin '

Letter 3597 (Rev 12 2016) with attachments, was mailed to the Power of
Attorney {FOA) on fwgust 2, 20XX, wlth a response date of September 3,
20XX, Articie Number ~ . This letter was not returned by
the post office as being undeliverable. Perthe USPS tracking, this letter

was delivered to the Front deskiReceptlonfMall Roomon Augusl ? 20XX &t
12:07 pm in .

Letter 50773 {Rev 01-2017), TE/GE IDR De:‘mquency Notice, with
attachments, mailed to the organization on November 2, 20XX, witha
response date of Novemhber 16, 20XX, Article Number

. This letter was not returned by the post office s being undeliverable. Perthe
USPS tracking, this letter was attempted to be defivared o1y November 9, 20XX. A
notice of delivery was left atihe address of President’s home,

Letter 3597, (Rev 12-2016), with attachmenis, mailed o the organization on
November 2, 20XX, wlth a respense date of November 16, 20XX, Article
Number - - . This ietter was not returned by the post

office as being undeliverable. Per the USFS tracking, this letter was
delivered to the Front desk/Reception/Mail Room on chember 9, 20)0(31

11:21 am m

Fonn _835-10“5“_4_53!_ . S o ’i)cparuncmnfllu'['scasmy lmcrml Rewenuc&r};ce ;
: age: -2-
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Form SSBA T il the Tasauy < e Bevince Skt Behedue Na. of
R o Ewplanation of Items _{ Pahibis
Name of Taxpayer R - | Years Period Ended -
L e ' i December 31, 20XX

« Telephone contact for the audit was as follows:

o February 1, 20XX Tax Compliance Officer (TCD) received a telephone call
from the President, TCO discussed the letter 3606 and
answered any questions the Prea:dent had.

o February 26 20)0( Case was reassigned fo another TCO. Called President.
She stated the first TCO had called her to inform her of the reassignment of
the case and had given her my contact informatior. She stated | will be
getting the response from her soon. 1 informed her { will call har to et her
know when | receive it.

Co  April 3, 20XX, Received mailed response. TCO called President to inform her
of feceipt of the mailed response received by Internal Revenue Service,
Exempt Osganization RS EQ) en March 5, 20XX TCO informed the
President that the TCO will review her response and get back to her within

~ the next 30 days if the TCO has any additicral quesi;ons .

» June 20, 20XX, called the President. The Secretary of State (SoS)
website does not have the amended Articles of Incarporation (A0} cnline.
The President informed the. TCO that the amended AOhwere returned by the
SoS as the amended ACH needed to be rewarded.. The President is
working with their attorney/POA to reword the amended AOL. TCO agked for a
faxed copy of the amended AOl when the President sends them to the
' SD_S within the next 30 days.

o July 27, 20XX, called the President, received her voice message. Leftawce
: message for the President asking for a call back. ' :

o Seplember 7, 20XX, President called asking if the TCQO had received the _
voice message she had lefl the previous Friday. TCO informed her there had
not been a voice message from her received. President stated she received
the last letier, 3844-8, and she had decided to close the organization, TCO
asked her if she had contacted the state informing them of the
closing/termination of the organization. President stated she sent the state a
letier informing them of the closing of the organization. TCO asked her to
send TCO a copy of the information sent to the state. TCO informed the
President that the 20XX Form 880-N had nct been filed and will need to be
before the audit can be closed. TCO asked the President to file the Fonm.
9390-N for the TY 20XX, fax the information sent ic the state and include a

- state of dissolufion of assets. President stated there are no asseis.

& October 31, 20XX, called the President, reteived her voice message. Left a-
vuice message for the President asking for 3 call back.

Form BRG- Aerd-ﬁB] o e pestannns of liw Tncas;.:y’ Imcma% Revcnua‘ Semce
Page: -3-
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 upon dissolation, mgh assets would, by reasonof a provision in the organization’

Vo BBb-AGesm T Deptsonem ot Ty - o Svense Serdce

Foma BRGA. | sarmen o T8 Frcaidy - Iniotl Revemr Sevke 1 Sphedle Mo, of

et Explapation of Ttems | Sebibh "

MName of Tazpayer S | Yeus/Period Ended
. » ' = Diecembes 51, 20X

o November ¥, 20XX, President cafled sialing the organization has bean closed.
Sha will not be amending the ACL She has filed the Form 980-N for the (ax -
year ending Dacember 31, 20¥X. TCQ venified the F 980N has posted.

TCO explained to the President that the original AO! did not have the
requited language incliding a puiposs, power and dissolufion clause and
without the ACH being amended, the crganization will hawve fo besenta
proposad yevocstion. TCO informad the Presidant that a certified fetter,
S077-B, will be sent to the ofganizatior. [f thers isn't a response to that jetler,
TOO will continue with the pmp@md revceation.

Law:

internai Revenue Code (IRC) §501(c){3} of the Code provides that an organizaticn
organized and operated exclusively for charitalile or educational purposes is exemnpt ffom
Federal incoma lax, provided no part o\‘ its net eamzngs nuras fo the henefit of any pnvate
shareholder or zmﬁmduai

TFreasury Regulations (Hegu!aﬁnm 1.50{c}3H1 In order 1 be exemet under

§501(c)(3} the organization must be both organized and operated exclusively for one or
mone of the purposes specified in the sectian. {rel;gmus charitabla, stientific, ?eszang for
public aafety, fterary or educational).

Reguiaticn §1.801{c)3)1{a}{1) of the regulaiions states that in crder to be exempt as an
organization dessribed insection SOHEHS), anorganization mustbe both mganazed andd
operated exclusively for one-or more of the purpeses specified in guch seclian. If an
arganization fails o meé:z either the ergamza&mai test or tha operational test.‘.rt is not
axempt, :

Remiation j§1,-501{c}{ 3j-1{bH1}Hi) An organizaiion is -ozganiz@d exclusively for one or
miore axempt pUFposes only if its articles of onganization (a} Limit the purposes of such
organization (o ong or mors exempt purpuses; and {0} Do not expressly empower ihe
organization toengage, otherwise than as an insubstantial part of its activities, in activitiss
whichin themselves are not in furtheranca of oNe Of mofe exempt puposes.

&egu!anm 1.501 {33 1{bH4) An @fganzzd‘%wﬂ is not organized exclusively for cne or
mofe emmpi puiposes uniess ils assete ame dedipated to an exempl pwpose, An
organization’s assets will be considered dedicated s an exeiipt purpose, for exampie, 9f

or by aperatian of law, be distributed for one or more exampt pum orto the F@dm
Goverrment, or to a State or local govemnment, for g public purposa, o would be

. distibuted by a court o another organization 1o be used in such manner asn the
- judgment of tha court will best accomplish the general puiposes for which the dissolwed

organization was ofganized. Howevar, an oiganization doas nol meat the arganizational |

Pﬂgﬁ -4
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ﬁx@aﬁzm% of Items

Fomn WREA
Name of Taxpayer

iegz §%ES articles or the law of the State inwhich it was created ide that is assels
would, upon dissolution, be distritbuted to s membams of sharehoiders, :

Hev. Rul, 59-95, 1553-1 £.B. 627, toncerns an exempt organization that was requested
1o praduce » financial statement and statement of its cperations for 3 cedain year. | _
H@m& i records were 5o incomplete that the organizaticn was unable to fumish such
statements, The Service held that'the faiiure or inability 1o file the required information
returrs of cthemwise to comply with the provisions of section 8033 of the Code and the
regulations which implement i, may result in the ermination of the exempl status of an
ofgarization p:ewms y hekd exempt, on the greungds that the arganization hgs not
%giabhs hed that it is observing ihe zon d}iit:iﬁs mqugred for the coniinuation of exempt

Rev. Proc. 2018-5, Sec 11.02 {8} inaccurate information on request. A detenmingtion
lefter lssued 6 an organization that submittat a request in acrordance with this revenue
precedws may pot be relied upon by the organization submiting the request if it was
based on any iracclrate malenal information submitted by the drganization. inaccurale -
maleiial informatinn includes an incofrect repesentation or aftestation as to the
organzation's syganizatipnal documents, the organization’s exempt purposs, the
arganization's conduct of prohibited arrj rastricied activities, or the arganization’s ei@gi‘ml ity
tofile Form 10623-EZ,

- QOrganization's Position

Taxpayer's posifion is the President of the organization has clased the non proiit, The
President has filed the missing Form B30, N for the tax year ending December 31, 20XX The
President has seni the Setretary of State a lefler mfciming the state of the

clasing of the orfanization. The President stated there are no assets as she has beean
paving for all expenses. The Presidert has clpsed the bank account of the organization.
The President does not plan to reactivate o reopenthe organization,

Government's Fesition

Hased on the above facts, the Organization has not established that it had organizing
documients imiting the purpose of the ofganization o gne or more exempt puwposes, o a
proger dissolution clause that meet the organizational test under IRC section 913}, at
the ime of app! yzng for tax exengption.

# an organization tails iy m&% either the {afgan izational tast or %he pperational feet, it is
not exempt.

The Orgarnizafion fails the organizational est berause #f did not esiablish that & had an

Page: -5-




h PSR sﬂ’i@?mmv . ham‘zwmmﬁw
Explanation of Iters

arganizing document that complied with section 50UcH$) at the time of applying for tax
- examption, Betause it never had an mgan’izing document that meets the reguirements

of section 501 {c)(3}, and because it misrepresentad that fact in#s Fomm %QQ&E& the
mm:;catzon is effective as of the date of axermption, Juiy 1, 2008,

Lanelusion:

Based on the foregoing reasons, it is the IRS's position that the orpanization failed to
astablish tat it meets the orpanizational test as required IRC §§ 501{c)(31 for it 1o be
exempt from federal income tax under IRC § 601 {ci(3). &ccordz ngiy, the organization's
axempt stalus iz revoked effective Juy 1, 205X

" Formn 1120, 1.5, Corporation Incaime Tax ﬁﬂxumg shatid be filed §0rthe tax penods
after July 1 20}EX_

Farm BSGwﬂmgym . D@wmem & the Trearury - ?n?@ﬂﬂ&ﬁ&ﬂw Semca
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