DEPARTMENT OF THE TREASURY
' INTERNAL REVENUE SERVICE
1100 Commerce Street, MC 4920DAL
Dallas, TX 75242

pate  AUG 08,2019

- EIN:
Number: 202151014 - PersonfoContact:

RE_"._Iease Date: 12/23/2021 Ide‘ntification Number:

Telephone Number:
Fax:
UIL: 501.03-00

CERTIFIED MAIL- Returr Receipt Requested
LAST DAY FOR FILING A PETITION WiTH THE TAX COURT:

Dear

This is a final determination that you do not qualify for exemption from {ederal income tax under

Internal Revenue Cade (the "Code®) section 501(a) as an organization described in Code

section 501{c)(3), effective January 01, 20XX. Your determination letter dated September 08, is
- 20XX revoked. :

Our adverse determination as to your exempt status was made for the following reasons:

Yau did not respand to our requests for information abaut your finances and -
activities necessary to complete the examination. You have not demaonstrated
that you are organized and operated exclusively for sxempt purposes within the
meaning of Internal Revenue Code section 501{c (3).

As such yol failed to meet the reqmrements of LR.C. § 501(c)(3) and Treasury Regulation
§1.501(c)(3)-1(a), in that you have not established that you were organized and operated
exclusively for exempt purposes and that no part of your earnings inured to the benefit of private
shareholders or individuals.

Caniributions to your orgamzatlon are nofonger deductible under section 170 of the Internal
Revenue Code.

Organizations that are not exempt under section 501 generally are required to file federal
income iax returns and pay tax, where appllcable For further instructions, forms and
information please visit www.irs. .gov.



Organizai-ions.:thét are not exempt under sectian 501 generally are required to file federal
income tax returns and pay tax, where applicable. For further instructions, forms, and
- information please visit www.irs.gov.

If you deckle to contest this determmat:on you may file an action for declaratory judgment -
under the provisions of section 7428 of the Code in one of the fallowing three venues: 1) United
States Tax Court, 2) the United States Court of Federal Claims, or 3) the United States District
Court for the District of Columbia. A petition or complaint in one of these three courts must be
filed within 90 days from the date this determination was mailed to you. Please contact the clerk -
of the appropriate court for rules and the appropriate forms for filing petitions for declaratory
judgment. Please refer to the enclosed Publication 892 for additional zn‘formatlon You may
write to the courts af the following addresses:

United States Tax Court
400 Second Street, NW
Washington, DC 20217

US Court of Federal Claims
717 Madison Place, NW
Washington, DC 20005

U. S. District Court for the District of Columbia
333 Constitution Ave., N.W.
Washington, DG 20001

Processing of income tax returns and assessments of any taxes due will not be delayed if you
file a petition for declaratory Judgment under section 7428 of the Internal Revenue Code.

You may be eligible for help from the Taxpayer advocate Service -(TAS). TAS is an independeni
organization withinthe IRS that can help protect your taxpayer rights. TAS. can offer you help if
your tax problem is causing a hardship, or you've tried but haven't been able to resolve your
problem with the IRS. If you qualify for TAS assistance, which is always free, TAS will do
everything possible 1o help you. Visit www.taxpayeradvocate.irs.gov or cail 1-877-777-4778.

If you have any quesiions about this letter, please contact the person whose name and

telephone number are shown in the heading of this tetter.

Sincerely yours,

it thoghe.

Enclosures: ' . Maria Hooke
Publicatian 892 Director, EQ Examinations

&y



o & Department of the Treasury: - . 5 _
J Internal Revenue Service ' Date: 08/21/2018
W7 Tax Exempt and Government Entltles Division Taxpayer ID number:

RS Exempt Organizations Examination ' '

Form:
Tax periods ended:

Person to contact:

Employee ID:
Telephone number
Fax:

Address:

Manager’s contact information:

Employee 1D number: -
Telephgne number:
Response due date:

" CERTIFIED MAIL - Return Receipt Requested

Why you’re receiving this lefter

If you agree .
If you haven’t already. pIease sign the enclosed Form 6018, Consent to Proposed Action and return it to the

- contact person shown at the top of this letter. We'll issug a final adverse letter determining that you aren't an
organization described in IRC Section 501{c)(3) for the periods above.

If you disagree

1. Request a meeting or telephone conference with the manager shown at the top of this letter.

T2, Send any information you want us to consu:ier

3. File a protest with the IRS Appeals Office. If you request a meetmg with the manager or send additional
information as stated-in 1 and 2, above, you'll stili be able to file a protest with RS Appea]s Office after
the meeting or after we consider the informatiom.

The IRS Appeals Office is independent of the Exempt Organizations division and resolves most disputes
“informally. If you file a protest, the auditing agent may ask you to sign a consent to extend the period of
limitations for assessing tax. This is to allow the IRS Appeals Office enough time to consider your case.
For your protest ta be valid, it must contain certain specific information, mcluding a statement of the
facts, applicable law, and arguments in support of your position. For specific information needed for a
valid protest, refer to Publi¢ation 892, How to Appeal an IRS Determingtion on Tax-Exempt Status.

Fast Track Mediation (FTM) referred to in Pubheahon 3498, The Examination Process, generally doesn’t
apply now that we’ve issued this letter. :

. Request technical advice from the Office of Associate Chief Counsel (Tax Exempt Government Entities)
if you feef the issue hasn’t heen addressed in published preeedent or has been treated inconsistently by the
IRS.
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If you're considéring requesting technical advice, contact the person shown at the top of this letter. If you
disagree with the technical advice decision, you will be able to appeal to the IRS Appeals Office, as
explained above. A decision made in a technical advice memorandum, however, generally i is final and
binding on Appeals.

. If we don't hear from you :
If you don't respond to this proposal within 30 calendar days from the date of this letter, we’ll issue a final
adverse determination Tetter.

Cﬂntautmg the Taxpayer Advocate Office is a taxpayer right

The Taxpayer Advocate Service (TAS) is an independent organization thhm the IRS that can help protect your
taxpayer rights. TAS ¢an offer you help if your tax problem is causing a hardship, or you've tried but haven't
been able to resolve your problem with the IRS. If you qualify for TAS assistance, which is atways free, TAS
will do everything possible to help you. Visit www taxpayeradvocate.irs.gov or call 877-777-4778.

Additional information
You can get any of the forms and publications mentioned in this letter by visiting our website at
www.irs.gov/forms-pubs or by calling 800-TAX-FORM (800-829-3676).

If you have questions, you can contact the persan shown at the top of this letter.

‘Sincerely,
for Maria Hooke
- Directar, Exempt Organizations Examinations -
Enclosures: |
Form 886-A
Form 6018

Letter 3618 (Rev. 9-2017)
© Catalog Number 34809F



' Schedule number

#orm BBG-A ) ’ Department ofthe ‘Freasury internat Revenue Serwce B or exhibit
{May 2017) - Explanat:ons of ltems |
Name of taxpayer g Tax Identifrcatacn Number (!asM digits) | Year/Perind ended
' | December 31,
1 20XX
Issues
Whether - (Organization) continues to gualify for exemption from

Federal income tax under Internal Revenue (IRC) section (Sec.) 501(c)3).
Facts

The Organization’s Form 1023- Application for Recognition of Exemption under Section 501(c)(3)
of the Infernal Revenue Code was received by the Internal Revenue Service on May 8, 20XX. The
Organization stated on Form 1023, it-was organized and operated exclusively for charitable and
educational purposes. Specifically, the arganization will (a) combat juvenile delinquency, (b} instruct
and train youth for improving or developing their skills and capabilities and {c) providing relief to the
poor, distressed and underprivileged. The. Organization received its determination letter dated
September 6, 20XX, granting the Organization exempt status under IRC Section 501(c}(3), with an
effective date of. March 23, 20XX.

According to the Articles of Incorporation and Bylaws, the orgamzataon s specific purpose is to
‘provide a summer tamp program for abused, neglected and abandoned teens.

Address Information

The Organization’s website states the Organization's address is

The Form 990 for the periods ending December 31, 20XX & 20XX show the Organization’s address
as . Internal Revenue Service iniernai information confirms
the Organization’s address as the same stated on the Organization’s website and Forms 990.

- According to the Secretary of State website, - status is
suspended as of April 26, 20XX. The - -Secretary of State wehsite states “Suspended”
means, the business entity’s powers, rights and privileges which include the right to use the entity’s
name in , were suspended or forfeited in the

The Organization was selected for audit to ensure the organization’s activities and operations align
with its approved exempt status. The Organization failed to respond to the Internal Revenue service

~attempts to obtain information to perform an audit on Form 990 for period ending December 31,
20XX. The fo[lowing a:re the _Agent_’s attempts fo contact the Organization.

1. On July 17, 2OXX the Agent mailed Letter 3611 (initial contact Ietter) Information Document
Request and Publtcatlon 1to

2. On July 26, 20XX the Agent w'as‘ unable to contact an ofﬁcer of the Organization, so, the Agent
called the management company that prepared the 20XX Form 990 (to obtain offlcer contact
information only). The Organization states on its 20XX Form 990, the rnanagement company has

' Catalog Number 20810W . Page 1 WWW.irS.gov ~ Form 888-A (Rev. 5-201 ?)



Form BBE-A Department of the Treasury — Intenna.]. Revenue Service ' szigllg: number
(May 2017) Explanations of ltems |
Name of taxpayer Tax identification Number (fast 4 digits) | Year/Period ended
: ' | December 31,
206X

permission to discuss Form 900. An individual at the management company stated they no longer
work with the Organization and did net provide any contact information.

3. On July 26, 20XX, the Agent called the phone number listed on foundatlon s websnte and left a
message for the OrganIZatlon s president, .

4. On September 27, 20XX, the Agent resent Letter 3611, Information Document Request and
Publication 1 by mail fo - . Additionally, Form 4759-postal
tracer was.sent to the Postmaster in _ for verification of the address.

5. On October 5, 20XX, the Agent called the phone number shown on the organization’s website
and left a message for the Organization’s President, . The Agent received a telephone
call by an unidentified individual who asked for the Agent’s IRS identification number and hung up.
The Agent called the number shown on the caller ID; the Agents call went directly to
voicemail. So, the Agent left another voicemail and stated, “l am with the internal Revenue Service,
please give me a call back to discuss the initial contact Ietter and IDR sentto

1 will provide you with the IRS phone number to verify my identification number and employee
status”. The Agent received no response from the president.

6. On October 10, 20XX, Form 4759-postal tracer (see item 4 above) was returned and confirmed
the mail was delivered to the address given. Additionally, the Form 4759-postai tracer provided the
boxholder's street address, it is. :

7. On October 23, 20XX, the Agent cailed the number on the organlzatron s website and then left
another message to discuss an mitlal interview location, time and lnformatlon needed. '

8. On Qctober 24, 20XX, the Agent mailed Letter 3611, information Document Request and’
Publication 1 to the _ address.

9. On October 29, 20XX, the mail {See item 8) sent to | e was
returned and stated undeliverable, unable to forward and return to sender.

10. On November 8, 20XX, the Agent mailed Letter 3611, Information Document Request and
Publication 1, by Certified Mall to . . and to

11. On November 16, 20XX, a U.S. Postal Services Certified Mail Recelpt was returned and 5|gned
by confirming receipt and dehvery of Letter 3611, Information Document request and
Publication 1 to : . {see itern 10 above)

12. On November 17, 20XX, Letter 36 11, Information Document Request and Publication 1 sent to
was refurned, unable to forward and refused. (see item 10)

Catalog Number 20810W . Page 2 WWW.IrS.gov ' Form 886-A (Rev. 5-2017)



Schedule numbaer

Far 885- A S Departmen.t.uf.the T;easﬁry Internal Rever;ue .Ser\nce | or exhibit
{May 2017} Explanatlons of ltems
Name of laxpayer o Tax Identification Number (fasr4 digits) | Year/Period ended
December 31,
20XX

No further communication was made and no information was provided by Organization or its
President. The Organization did not provide evidence to support ifs conducting actwltles in -
furtherance of its exempt purpose :

Law

Internal Revenue Code Section (IRC Sec.) 501(c)(3) provides that an organization organized and
operated exclusively for charitable or educational purposes is exempt from Federal income tax,
provided no part of its net earnings inures to the benefit of any private shareholder or individual.

IRC Sec. 11{a) imposes a tax for each taxable year on the taxable income of every corporation

IRC Sec 11{b){1) provides the amount of the tax imposed by subsection (a, which shall be the sum

of:

— IRC Sec. 11(b}{1)(A) 15 percent of so much of the taxable income as does not exceed $50,000,

- — IRC Sec. 11(b){1)(B) 25 percent of so much of the taxable income as exceeds $50, OOO but does
not exceed $75,000,

- IRC Sec. 11(bJ{1)}C) 34 percent of so much of the taxabfe income as exceeds $75 000 but does
not exceed $10,000,000, and

- IRC Sec 11(b)(1 XD) 35 percent of so much of the taxab[e income as exceeds $10,000,000.

IRC Sec,_511 imposes a tax at corporate rates under Section 11 on the unrelated buslnes‘s taxable
income of' cerain tax-exempt organizations, inciuding those described in section 501 (c)(-S).

IRC Sec. 162(a) allows as a deduction all the ordinary and necessary expenses pa|d or mc:urred
during the taxable year in carrying on any trade or busmess including:

- IRC Sec. 162(a)(1) - a'reasonable allowance for salaries or other compensation for personal
services actually rendered; _ \

— IRC Sec. 162(a)(2) - traveling expenses (including amounts expended for meals and lodging
other than amounts which are lavish or extravagant under the cwcumstances) while away from
hiome in the pursuit of a trade or business; and

- IRC Sec. 162(a)(3) - rentals or other payments required to be made as a condition to the
continued use or possession, for purposes of the irade or business, of property to Wthh the
taxpayer has not taken or is not taking title or in which he has no equity.

IRC Sec. 6001 provides that every person liable_for any tax imposed by this title, or for the collection .
thereof, shall keep such records, render such statements, make such returns, and comply with such
rules and regulations as the Secretary may from time to time prescribe. Whenever in the judgment
of the Secretary it is necessary, he may require any person, by notice served upon such person or
by regulations, to make such returns, render such statements, or keep such records, as the
Secretary deems sufficient to show whether or not such person is liable for tax under this title.

Catalog Number 20810W. - ' Page 13 www.irs.gov Form 886-A (Rev. 5-2017)



T Schedule number

Form 3 86- A [ .- . ﬁepadh.én;( ﬁf the Tre.a.sury,ur Internal Revenuea Service or exhibit
(May 2017) Expla natlons of ltems
Name of taxpayer ] Tax Identification Number (last 4 digifs) | Year/Period ended
: December 31,
20XX

IRC Sec. 6020(a) states that if any person shall fail o make a return required by this title or by
regulations prescribed thereunder, but shall consent to disclose all information necessary for the
~ preparation thereof, then, and in that case, the Secretary may preparé such return which being
signed by such person, may be received by the Secretary as the return of such person.

IRC Sec. 6020(b){1) states that if any person fails to make any return required by any Internal
- Revenue law or regulation made thereunder at the time prescribed therefore, or makes, willfully or
otherwise, a false or fraudulent return, the Secretary shall make such return from his own knowledge
and from such information as he can obtain through testimony or otherwise.

IRC Sec. 6020(b)(2) states that any return so made and subscribed by the Secretary shall be prima
facie good and sufficient for all legal purposes.

IRC Sec 6033(a)(1) prowdes except as provided in section 6033(a)(2) every organlzatlon exempt
from tax under section 501(a) shall file an annual return, stating specifically the items of gross
income, receipts and disbursements, and such ather i'n.formation for the purposes of carrying aut
the internal revenue laws as the Secretary may by forms or regulations prescribe, and keep such
records, render under oath such statements, make such other returns, and comply with such rules
and regulations as the Secretary may from time to time prescribe.

Treasury Regulation Section (Regulation Sec.) 1 .501(c)(3)-1(a) states in order to be exempt
under §5601(c)(3), the organization must be both organized and operated exclusively for one or more
of the purposes specified in the section (rellg:ous charitable, scientific, testing for public safety,
literary or educatlonal)

Regulation Sec. 1.501(c)(3)}-1(a)(1) states that in order to be exempt as an organization described
in section 501(c)(3), an drganization must be both organized and operated exclusively for one or
more of the purposes specified in such section. [If an organization falls to meet either the
- organizational test or the. operatlonal test, it is not exempt.

Regulation. Sec. 1.501(0)‘(-3)--1 (c)(1) provides that an or”ganizat‘ion will not be regarded as "operated
exclusively" for one or more exempt purposes described in section 501(c)(3) of the Code if more
than an insubstantial part of its activities is not in furtherance of a 501(c)(3) purpose. Accordingly,
the organization does not qualify for exemption under section 501(c)(3) of the Code,

Regulation Sec. 1.61-1 provides that gross income means all income from whatever source
derived, unless excluded by law. Gross income includes income realized in any form, whether in
money, property, or services. [ncome may be realized, therefore, in the form of services, mea[s
accommodations, stock, or other property, as well as in cash.

Regulation Sec. 1.6001-1(c) provides that such permanent bogks and records as are required by
paragraph (a) of this section with respect fo the tax imposed by section 511 on unrelated business

Catalog Numbér 20810W . Page 4 = WWw IS, gov Form 886-A {Rev. 5-2017)



) Form 886-A : ' Department of the Treasury — Intemal Revenue Service ' srcgig:lbls nymber
- (May 2017y Explanatlons of Items ) |
Name of taxpayer ) - | Tax Identification Number (fast 4 digits) | Year/Period ended-
) ' December 31,
- 20XX

income of certain exempt organizatlons every organlzatlon exempt from tax under section 501(a)
shall keep such permanent books of account or records, including inventaries, as are sufficient to
show specifically the items of gross income, receipts and disbursements. Such organizations shall
also keep such books and records as are required to substantiate the information required by
" Section 6033. See IRC Sec. 6033 and Regulation Sec. 1.6033-1 through 1.6033-3.

Regulation Sec. 1.8001-1(e) provides that the books or records required by this section shall be
kept at all times available for inspection by authorized Internal Revenue Service officers or
“employees and shall be rtetained as long as the contents thereof may be material in the
administration of any Internal Revenue law.

- Regulation Sec. 1.6033-1 (hX(2) provides that every organization which has established its right to
exemption from tax, whether or not it is required to file an annual return of information, shall submit
such additional information as may be required by the district director for the purpose of enabling
“him o inquire further into its exempt status and to administer the provisions of subchapter F (Section
501 and the following), Chapter 1 and Section 6033 of the Code.

Revenue Ruling 59-95, 1959-1 C.B. 627 concerns an exempt organization that was requested to
produce a financial statement and statement of its operations for a certain year; however, its records
were so incomplete that the organization was unable to furnish such statements. The Service held
that the failure or inability to file the required information return or otherwise to comply with the
provisions of section 6033 of the Code and the regulations which implement it, may result in the
termination of the exempt status of an organization previously held exempt, on the grounds that the
organization -has not established that it is observing the conditions required for the continuation of
exempt status.

Organization’s Position

The Organization fatled to provide mformat:on as requested through corréspondence and during a
conversation with the President.

. Government’s P’osition‘

The Organization failed to provide information and/ or documentation to support that it is conductmg
activities in furtherance of its exempt status, which was requested by correspondences. Therefore,
exempt status of Organization should be revoked and Form 1120, U.S. Corporation Income Tax
Return, should be filed for 20XX and each year thereafter as long as the organization remains
'subject to Federal income tax. If the proposed revoeation becomes final, appropriate State officials
will be notified of such agtion in accordance with Section 6104(¢) of the Internal Revenue Code.

Catalog Number 20810W - Page 5§ www.i.rs,gov Farm 886-A (Rev. 5-2017)



Form BBB-A . . Depad}neht .of the Treasury — Intemal Revenue Service a .Séheg_‘-jbf riumber
] ; - " ar exntol
(May 2017) Explanations of ltems
Name of taxpayer T " | Tax Identification Number (fast 4 digits) | Year/Period ended
- : 1 December 31,
[ 20X
Conclusion

Since the organization was not operating exclusively for the exempt purpose under IRC Section
501(c)(3), for which it obtained its exempt status, its Federal tax-exempt status under such section

" should be revoked effective January 1, 20XX. is liable for filing Form
1120 U.S. Corporation Income Tax Return for the tax year ended December 31, 20XX and all years
thereafter.
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