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Dear | ‘

' You asked for advance approval of your scholarshlp procedures under Internal Revenue Code (IRC) Sectlon

- 4945(g)(1) and advance approval of your educational grant procedures under IRC Section 4945(g)(3).

~ This approval is required because IRC Section 4945 prov1des for the imposition of taxes on each taxable

“expenditure of a private foundation. IRC Section 4945(d)(3) prov1des that the term "taxable expenditure"

“includes any amount paid or incurred by a prlvate foundation as a grant to an individual for travel, study, or
similar purposes by the 1nd1v1dual unless the grant satlsﬁes the advance approval requirement of IRC Section -
4945(g).

Our determination :
We approved your procedures for awarding scholarships. Based on the information you submltted and assummg

~ you will conduct your program as. proposed we determined that your procedures for awarding scholarships
- meet the requirements of IRC Section 4945 (@)(1). As a result expendrtures you make under these procedures
won't be taxable.. - '

, Awards made under these,procedures are scholarship or feliOWShip grants and are not taxable to the recipients if
~ they use them for qualified tuition and related expenses (subject to the limitations provide in IRC Section 117(b)).

- We also approved your procedures for awarding educational grants. Based on the information you submitted,

and assuming you will conduct your program as proposed, we determined that your procedures for awarding
educational grants meet the requirements of IRC Section 4945(g)(3) As a result, expenditures you make

under these procedures won't be taxable :

Descrlptlon of your request '
Your letter 1ndlcates you will operate a scholarshlp grant program and an individual grant program

Scholarshlp Program * ’

You are currently developing this program wh1ch will further your charitable mission by providing educatlon

" assistance to deserving individuals in X and around the world. Scholarship amounts will be y dollars. Funds will
be used for tuition, fees, and related expenses (books, supplies, equipment for courses, and living expenses).

- You w111 disseminate 1nformation about thls program to students and prospectlve students usmg sohcrtatlons
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and announcements El1g1b111ty Wlll be limited to those enrolled in a course of study at an educat1onal
organization described in IRC Section 170(b)(1)(A)(11) Applicants must complete a formal, written application
“which will include information such as a narrative of interest, academic transcripts, scores from tests that
measure ablhty and aptitude for college. and graduate work, and recommendations from instructors.
Scholarshlps will be awarded on an objective and nondrscnmlnatory basis. Criteria used for selection include
but are not limited to prior academic performance, performance on tests designed to measure ability and
aptitude for college work, recommendations from. instructors, financial need, and the conclusions drawn from a
personal interview (academw interest, motrvatlon character, ab111ty, and potentlal) «

‘Scholarship funds will ord1nar11y be pald d1rectly to the educational organ1zat10n and you will annually request
- proof of enrollment and attendance. Students receiving any funds directly will have to provide an annual, ‘
periodic report on the use and progress made. These reports will include an account of courses taken during the
~ grarit period and grades received. In the case of individuals whose study at an educational institution does not

~ involve the tak1ng of courses but only the preparanon of research, papers, or projects, you will require a report
‘on the progress at least once a year. These reports will be verified by the educational institution attended by the
student. Upon completion of the student’s education at the educational institution, a formal report descrlbmg the
- student’s accomphshments and accountmg for all funds received W1th respect to the grant will be requ1red

\ pInd1v1dual Grant Program ' : :
~ Youwill provrde grants to 1nd1v1duals to achleve a specrﬁc ob_| ective. Each award will have one of two
rpurposes : :

o To allow a person with existing: sk1lls and knowledge to engage in cr1t1cal analy51s of i 1ssues that are -

germane to your charitable and educational purposes, or :
0 To allow a person to further develop their knowledge and skills w1th respect to issues within your mlssmn
and wh1ch w1ll enable them to ut1l1ze the1r 1mproved skrllset with the pubhc at large.

Given your broad mission, the exact ant1crpated grants are not specrﬁcally identified. They will, however fall
within your “portfolios” such as criminal Just1ce educat1on local i issues, etc The nature of the grants w1ll Vary
from portfollo to portfolro and may 1nclude ' N

0 Development of educat1onal tools to improve educatlonal opportunities for all chlldren and to bulld
educational excellence, evaluation of success (or failure) of alternative education systems, and

o Projects to promote systemic, data-driven understanding with respect to state and local criminal Justlce

1ssues including; reform of the cash bail system, the disproportional effect of fines and penalt1es and the long

o term effects of facially neutral pollc1es that are apphed in an unequal manner.

Grant amounts will be y dollars You will dlssemmate information about this program via a broad sol101tat1on to
appropriate audiences and include a description on your website. The pool of eligible applicants will consist of
persons who have an established ‘knowledge base but wish to expand and further develop that knowledge
through specialized i inquiry and those who have already demonstrated knowledge, skill, experience, training, or
education in an area within your mission and who seek to apply that knowledge for a specified project or study
Those interested will submit information in regard to their individual qualifications (transcript, resume; a -
written application, and letters of reference from those of expertise in the applicant’s field). The written
application will require a narrative description of interest, areas of interest for research, potential impact on the
broader community, and how the applicant’s work furthers your mission. The selection process will involve

‘ predetermmed objective, and nond1scr1m1natory criteria. Individuals who pass the initial application process

~will be interviewed regarding their professional work and its impact, research interests, and how it aligns with-

/ ’your mission. Applicants will also be evaluated on educatlon life expenence personal goals, anticipated
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: knowledge development and its 1mpact un1q11eness of the pI‘OjCCt h1story of success allgnment w1th your k
m1ss1on etc.

Individual grant funds will be pa1d d1rectly to the recipient. At the end of the grant period, the recipient will be

* - required to provide a written report about activities, progress, and use of funds. If you make an individual grant

for a period that exceeds one year, periodic written reports prov1d1ng such information will be required at least
~annually. Upon completion of the undertaking for which the grant was made, a final report must be provided
describing the accomplishments with respect to the grant and accounting for the funds received. If an individual
recipient does not account for all funds, any unaccounted funds must be returned to you for use in furtherance of
the charltable purposes of the 1n1t1al grant : '

Scholarsh1p and lnd1v1dual Grant Program : o

“There is no fixed number of grants ‘expected annually Rather grants will be- evaluated based upon percelved
need for educational development of current or long-term issues within your mission or based upon fac1l1tat1ng
non-part1san critical analyS1s of issues within your mission. :

Grantees are subject to the approval of your board of d1rect0rs In some cases, your board will directly rev1ew
‘ grant appl1cat1ons or nominations and select rec1p1ents In other cases, your board may ‘appoint a select1on
committee comprised of d1rectors and/or experts in their fields to review the applications and select finalists.
~ For example your executive leadership responsrble for your various portfolios would likely be committee
‘members. Grant candidates may not be related to a member of the selection committee or your board of
- directors, nor anyone whose selection would benefit a selection committee member or board member.

~ You may consider grants of any dura_tion and will evaluate the nature of the proposed objectives within the
- context of the proposed project time frame. Funds may be granted annually and will be based on annual reviews
- with the individual. If it appears beneficial to extend the initial grant period, you will consider renewing.

You will promptly investigate any apparent misuse of grant funds or failure to provide required reports. While a.
matter is being investigated, you will withhold further payments on the grant until you have determined that no
part of a grant has been misused and until missing reports have been submitted. If you discover that funds have, .
in fact, been misused, you will take all reasonable and appropriate steps to secure the repayment of the diverted

- funds. In addition, if such a diversion occurs where installment payments are being made on a grant, you will
withhold any further payments until you have received assurances from the recipient that future diversions will

- not occur and has requ1red the recipient to take extraordmary precautions to prevent future dlvers10ns from '

occurring. All remammg funds will be used for your char1table purposes.

‘ If and when you conduct activities or provide grants/goods/assistance to individuals in foreign countries, you
will check the OFAC list of SDNs and Blocked Persons. You have a written anti-terrorism policy and will
comply with all U.S. statutes, executive orders, and regulations that restrict or prohibit U.S. persons from
engaging in transactions and dealings with designated countries, entities or individuals or otherwise engaging in
activities in violation of economic sanct1ons admmlstered by OF AC. You will acquire the appropriate l1cense
and registration Where necessary - :
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 You represent that you W1ll complete the foIlowmg

« Arrange to receive and review grantee reports annually and upon completlon of the purpose for Whlch the
_grant was awarded, o \

. Investlgate diversion of funds from thelr 1ntended purposes,

* Take all reasonable and appropriate steps fo recover the diverted funds and ensure other grant funds held by
a grantee are used for their intended purposes, and ' :

/
. Wrthhold further payments to grantees until you obtain grantees' assurances that future dwersrons w111 not
 occur and that grantees will take extraordmary precautions to prevent future diversion from occurrrng

You also represent that you will: .
» Maintain all records relatlng to 1nd1v1dual grants 1nclud1ng information obtalned to evaluate grantees
. Identlfy a grantee isa dlsquahﬁed person
* Establish the amount and purpose of each grant, and

. Estabhsh that you undertook the superv151on and 1nvest1gatlon of grants descrlbed above,

‘Basis for our determination : '
- IRC Section 4945 imposes excise taxes on the taxable expenditures of private foundations. A taxable expendlture

is any amount a private foundation pays as a grant to an individual for travel, study or other similar purposes.
However, a grant that meets all the following requirements of IRC Section 4945(g) is not a taxable expendrture

IRC Section 4945(g)(1) Requirements:
* The foundation awards the grant on an objectlve and nondlscrlmlnatory basis. -
» The IRS approves in advance the procedure for awardrng the grant. t
. The grant is a scholarship or fellowship subject to the provisions of IRC Section 117(a).
* The grant is to be used for study at an educational organlzatlon described in IRC Section 170(b)(1)(A)(11)
IRC Section 4945(g)(3) Requirements: , o '
+* The foundation awards the grant on an objective and’nondiscrirninatory b_asis-t
« The IRS approves in advance the procedure for awarding the grant.
~+ The grant is: A |

- A scholarship or fellowshlp subject to IRC Section 117(a) and is to be used for study at an educatlonal
organrzatlon described in IRC Section I70(b)(1)(A)(n) ~

A prize or award subject to the provisions of IRC Section 74(b), 1f the rec1p1ent of the prlze or award is
selected from the general public.

- To achieve a Spe01ﬁc objective; produce a report or s1m11ar product; or improve or enhance a hterary, ,
artlstlc musical, s01ent1ﬁc teachrng, or other snnllar skill or talent of the recipient.

e To recelve approval of its educatlonal grant procedures Treasury Regulatlon Section 53 4945 -4(c)(1) 1 requlres

_that a private foundation show: - :
~» The. grant procedure includes an objective and nondlscrlmmatory selectlon process.
. The grant procedure results in the re01p1ents perforrnlng the activities the grants were 1ntended to ﬁnance

* The foundatron plans to obtain reports to determine whether the recrprents have performed the act1v1t1es that
~ the grants were 1ntended to finance. :
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Other conditions that apply to this determmatlon :

« This determination only covers the grant program described above Thls approval will apply to |
~ succeeding grant programs only if their standards and procedures don't differ srgnrﬁcantly from those

described in your original request.

. ThlS deter“mlnatlon applies only to you It may not be cited as a precedent

* You cannot rely on the conclusions in this letter if the facts you provrded have changed substantially.
You must report any srgnrﬁcant changes to your program to the IRS at:

Internal Revenue Service

Exempt Organizations Detemnnatlons
TE/GE Stop 31A Team 105

P.O.Box 12192

Covington, KY 41012-0192

i « You can't award grants to your creators, offi icers, dlrectors trustees foundatlon managers ‘or
members of: selection committees or their relatives. - »

« All funds distributed to 1nd1v1duals must be made on a charrtable basis and further the purposes of your
organization. You cannot award grants for a purpose that is inconsistent with IRC Section I70(c)(2)(B)‘

* You should keep adequate records and case hlstorles so that y you can substantiate your grant
dlstrlbutrons w1th the IRS if necessary. v

: We'll make this determmatlon letter available for pubhc 1nspect1on after deletlng personally identifiable
‘ information, as required by IRC Section 6110. We've enclosed Letter 437, Notice of Intention to D1sclose -
Rullngs and a copy of the letter that shows our proposed deletions. ~

«Ifyou dlsagree with our proposed deletions, follow the 1nstmct10ns in the Letter 437 on how to notify us.
+Ifyou agree with our deletions, you don't need to take any further action. ‘

| Please keep acopy of this letter i 1n your records ,
If you have questions, you can contact the person shown at the top of this letter.

- Smcerely,

Stephen A. Martin
Director, Exempt Organizations -
Rulings and Agreements.

, ‘Enclvti)‘Sures:f 7
© Letter 437
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