Department of the Treasury Date: 10/2012023
Iinternal Revenue Service

IRS Tax Exempt and Government Entities Taxpayer iD number (last 4 digits):

Form:

Release Number: 202404009 Tax periods ended:

Release Date: 1/26/2024

UIL Code: 501.03-00 Person to contact:
Name:
1D number:
Telephone:
Fax:

Last day to file petition with United States
Tax Court: 1/18/2024

CERTIFIED MAIL - Return Receipt Requested
Dear :

This is a final determination regarding your foundation classification. This modifies our letter dated ,
, in which we determined that you were an organization described in Internal Revenue Code (IRC) Section

501(0)(3) as a Type III Functionally Integrated Supporting organization (FISO). This letter modifies your

foundation status to that of a public charity described in IRC Sections 501(c)(3) and 170(b)(1)(A)(vi), effective

Your tax exempt status under IRC Section 501(c)(3) of the Code is not affected. Grantors and contributors may
rely on this determination, unless the Internal Revenue Service publishes a notice to the contrary. Because this
letter could help resolve any questions about your private foundation status, please keep it with your permanent
records.

We previously provided you a report of examination explaining the proposed modification of your tax-exempt
status. At that tune, we informed you of your right to contact the Taxpayer Advocate, as well as your appeal
rights. On \ . you signed Form 6018, Consent to Proposed Action — Section 7428, in which you
agreed to the modification of your foundation classification to 170(b)(1)(A)(vi) and described in SOl(c)(3)
This is a final determination letter with regards to your federal tax-exempt status under Section 501(a).

You are required to file Form 990, Return of Organization Exempt from Income Tax. Form 990 must be filed by
the 15th day of the fifth month after the end of your annual accounting periods. A penalty of $20 a day is
charged when a return is filed late, unless there 1s a reasonable cause for the delay; however, the maximum
penalty charged cannot exceed $10,000 or § percent of your gross receipts for the year whichever is less. In
addition, organizations with gross receipts exceeding $1,000.000 for any year will be charged a penalty of $100
a day when a return is filed late; however, the maximum penalty charged cannot exceed $50,000. These
penalties may also be charged if a return is not complete, so be sure your retum is complete before you file it.

If you are subject to the tax on unrelated business income under IRC Section 511, you must also file an income
tax return on Form 990-T, Exempt Organization Business Income Tax Refurn.

If you decide to contest this determination, you may file an action for declaratory judgment under the
provisions of IRC Section 7428 in one of the following three venues: 1) United States Tax Court, 2) the United
States Court of Federal Clamms, or 3) the United States Distnict Court for the District of Columbia. A petition or
complaint in one of these three courts must be filed within 90 days from the date this determination was mailed
to you. Please contact the clerk of the appropriate court for rules and the appropriate forms for filing petitions
for declaratory judgment by referring to the enclosed Publication 892. You may write to the coutts at the
following addresses:



United States Tax Court
400 Second Street, NW
Washington, DC 20217
ustaxcourt.gov

US Court of Federal Claims
717 Madison Place, NW
Washington, DC 20005

uscfe.uscourts.gov

US District Court for the District of Columbia
333 Constitution Avenue, NW

Washington, DC 20001

decd.uscourts.gov

You may also be eligible for help from the Taxpayer Advocate Service (TAS). TAS is an independent
organization within the IRS that can help protect your taxpayer rights. TAS can offer you help if your tax
problem is causing a hardship. or you've tried but haven't been able to resolve your problem with the IRS. If
you qualify for TAS assistance, which is always free, TAS will do everything possible to help you. Visit
www.taxpayeradvocate.irs.gov or call 877-777-4778.

Taxpayer Advocate assistance can’t be used as substitute for established IRS procedures, formal appeals
processes, etc. The Taxpayer Advocate is not able to reverse legal or technically correct tax determination,
nor extend the time fixed by law that you have to file a petition in Court. The Taxpayer Advocate can,
however, see that a tax matter that may not have been resolved through normal channels gets prompt and
proper handling.

You can get any of the forms or publications mentioned in this letter by cailing 800-TAX- FORM
(800-829-3676) or visiting our website at www.irs.gov/forms-pubs.

If you have any questions about this letter, please contact the person whose name and telephone number are
shown in the heading of this letter.

Sincerely,
i
I P r\b@,qs
n A. Brinkley
Director, Exempt Organizations Examinations

Enclosures:
Publication 892



. Date:
Department of the Treasury February 24, 2023
Internal Revenue Service Taxpayer ID number (last 4 digits):

IRS Tax Exempt and Government Entities

Form:
990-EZ Return
Tax periods ended:

Person to contact:
Name:
{D number:
Telephone:
Fax:
Hours:
Address:

Manager’s contact information:
Name:
1D number;
Telephone
Response due date:
March 27, 2023

CERTIFIED MAIL — Return Receipt Requested

Dear

Why you’re receiving this letter

We enclosed a copy of our audit report, Form 886-A, Explanation of Items, explaining that we
propose to modify your organization’s foundation status under Internal Revenue Code (IRC)
Section 509(a).

Your exempt status under IRC Section 501(c)(3) is still in effect.

If you agree
If you haven’t already, please sign the enclosed Form 6018, Consent to Proposed Action, and

return it to the contact person shown at the top of this letter. We'll issue a final letter modifying
your foundation status.

If you disagree
1. Request a meeting or telephone conference with the manager shown at the top of this
letter.
2. Send any information you want us to consider.
3. File a protest with the IRS Appeals Office. If you request a meeting with the manager or
send additional information as stated in 1 and 2, above, you’ll still be able to file a protest
with IRS Appeals Office after the meeting or after we consider the information.

The IRS Appeals Office is independent of the Exempt Organizations division and
resolves most disputes informally. If you file a protest, the auditing agent may ask you to
sign a consent to extend the period of limitations for assessing tax. This is to allow the
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IRS Appeals Office enough time to consider your case. For your protest to be valid, it
must contain certain specific information, including a statement of the facts, applicable
law, and arguments in support of your position. For specific information needed for a
valid protest, refer to Publication 892, How to Appeal an IRS Determination on Tax-

Exempt Status.

Fast Track Mediation (FTM) referred to in Publication 3498, The Examination Process,
generally doesn’t apply now that we’ve issued this letter.

4. Request technical advice from the Office of Associate Chief Counsel (Tax Exempt
Government Entities) if you feel the issue hasn’t been addressed in published precedent
or has been treated inconsistently by the IRS.

If you’re considering requesting technical advice, contact the person shown at the top of
this letter. If you disagree with the technical advice decision, you will be able to appeal to
the IRS Appeals Office, as explained above. A decision made in a technical advice
memorandum, however, generally is final and binding on Appeals.

If we don't hear from you
If you don't respond to this proposal within 30 calendar days from the date of this letter, we’ll
issue a final letter modifying your foundation status.

Contacting the Taxpayer Advocate Office is a taxpayer right

The Taxpayer Advocate Service (TAS) is an independent organization within the IRS that can
help protect your taxpayer rights. TAS can offer you help if your tax problem is causing a
hardship, or you've tried but haven't been able to resolve your problem with the IRS. If you
qualify for TAS assistance, which is always free, TAS will do everything possible to help you.
Visit www.taxpayeradvocate.irs.gov or call 877-777-4778.

Additional information
You can get any of the forms and publications mentioned in this letter by visiting our website at
www.irs.gov/forms-pubs or by calling 800-TAX-FORM (800-829-3676).

If you have questions, you can contact the person shown at the top of this letter.

Sincerely,

Coeer & ot
For: Lynn A. Brinkley
Director, Exempt Organizations
. Examinations
Enclosures:
Form 886-A
Form 6018
Form 4621-A
Pub 892
Pub 3498
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Form 886-A Department of the Treasury - Intemal Revenus Service gf?e:ﬁ?l:; number
(May 2017) Explanations of ltems
Name of taxpayer Tax identification Number (fast 4 digits} | Year/Period ended
Issue 1:
Whether . failed the relationship test
and fails to qualify as a Type Ill supporting organization.
Issue 2:
Whether meets the public support test of IRC

170(b)(1)(A)(vi) and can be to be exciuded from private foundation classification.

FACTS:

, (hereinaiter, EO) is exempt from
taxation under IRC§ 501(c)(3), with a foundation classification 509(a)(3) Operated in connection
with Type il functionally integrated supporting organization. The relevant facts apply the EO
received its exemption on , . On the 1023 application the EC stated it will be supporting
a foreign organization that is not public charities under section 509(a)(1) or (2) or section
501(c)(4), 501(c)(5),0r 501(c)(6). The EO is supporting

by providing grants for teaching materials for teachers, room and board and
administrative support for the students and their families.
is operated and located in , and is not organized in the United
States. The EO solicits donations from local Churches and their congregations
located in the United States.

1023 Application:

9b Do you or will you make grants, loans, or other distributions 1o foreign organizations? if *Yes,” name each foreign @Yes o No
organization {f not already provided), the country and region within 2ach country in which each foreign orgenization
operates, any refationship you have with each forelgn organization, and whether the foreign organization accepts
cantributions earmarked for a specific country or organization fif sa, specify which countres o esganizations). f "Na,”
continue to Line 10,

Foyen 10623 (Rav. 032020

Schedule D. Section 505{al3}) Supporting Organizations

B Last Ve voniess, aclebrscces, arted EING OFf Ve oregazibi i mnn woss shigspesit

2 Ase all your supportad organlzations prdalic charities undee section 3091a) 1 or {217 ¥ “Yes,” cantinue 1o Line 3. O ves (@ e

Aa Atw youy stappsorioad areanitBations Tae oxeppt arddes ses tions 5003 0ORSY, S0 HEY, s S0 1 MG ard o o sasppioriend O e @ No
wlgatiiatiuns ilest e ol suopeort tost wrsdfens sty LEMEWRIL 7 6 "M, axgdads oo eacs et siiatioe s supaount is o

soeibalis € Frarity srivedeny Sesd by SODLAH 11 ar SMa 2
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fthe T — Internal Revenue Service Schedule number
Form 886-A Department of the Treasury — Iniema or exhibit

(May 2017) Explanations of items
Tax identification Number (last 4 digits] | Year/Period ended

Name of taxpayer

Schedule A from Form 990 for year ending December 31,

Schezule 4 (Form 000 or BGU-EZY 2030 Bage 4
Supporting Orqamzatwns
{Complete gniy f you ¢ <
G 120, of P

*keﬂ .:c: 128, of Part I, corrpiete Sectivns & and 8. I vuu checksd
12¢, of Part 1, comalete Sections &, D, and B, 17 you thecked bos

1od. 98 Pg it
Section A. All Stzgypeﬂing Org 3 :
Yas ; N
i Are 3l oﬁ' L CroaAniZation’s suppues erganizatons Bsted by naied 3 te orgenization’s weeming dotuments?
If "o, ” desciibe in Part VI how (he Su;zwrzcd arganizations are desipnaved, I desipnated by dess or purpuse,
describe the desigretion. If bistoric end cosgnuing reletichshis, sxpiaitt 1 No
2 Did the organization have any zupported organization that does net have an IRS determination of status under section
SQS{ayL) or {237 IF "Yes,” expiav i Part VI how the crganization determined thet the sugported organication was
degeribed in section 5095 ii1) or {8)
3 Tes
3a Diz the crganization have 2 supparted croamizatien described i paction S0L{c)4), (S}, or (6)2 ¥f "Yes, " answer fines 3D ond|
J¢ betow,
3a No
B i the grgand m’mn mmr 7o ERAT ACT S.ADpnTen nrgans mAer sactinn SO 4), 15), or {6) 304 savisfied
T ek + B0S{E y Part VT adme sl fme Ui pi g sizaling madge L
ib No
4 i " P Wu v for amerinn 17000 M2HB) pearplsse?
l," i =P«rf VI Mm"m.m ) ( 5§98 Gl il 3¢ 1'vas
48 Waz any suppdrted organization not orgenized in the United States ["foreign suoported organization™Y? If *Yes” and if you
chacked box 222 ar 125 iy Part I, onswer fines $6 and 4¢ telow, An | ves
b D the organzstion have wiimate cartrol snd dacretior in donding whether o maks grants to the fereign supperted
arganzation? Ir "Yes, " describe i Part VI ow the argeniza NBE BUCT CONEFDI BRT Fiseration oespits being controlied or ™
superwsed by @ iy connechion with its Supported orgamzations. 3 No
© {4 the croanization suppost any ypr i 4 GrgRTaTatinn thar o TErTHNATON ynder sactinns
FRLLCH I mned SO 1) o (257 9 Bart VY adhal o ¥ 20t wemi g 2t A st
£ FFig F el SUUmNSEd B O iRty m«, s @xviusieeny fur 585 ac | Yes
Schedule B filed on form 990 for year ending December 31, 2020
Schedule B (Fonm 950, 080-EZ. or 900-PF (2020 Page 2
— mn——
Empsiover Kentification munber

Fags o Lrpataalen

. ContriBurtors (see iostructionsy, Use duplicate copiss of Part § if sdditons space is maodad.
Centributors g uplicats <.

{2) ] = <)
Mo, Name, address, and ZiP + 3 Total contributions Typs of contribution
: et N Wiebs ottty = PR
- Payroll
Noncash
g ;%nmmﬂa’eé:iaﬂ H# for noncash
List of contributors provide in IDR for year ending December 31,

Conoritecors
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Scheduie number

epartm - i R Sevice
Form 8 86- A D ent of the Treasury — intemal Revenue or exhibit

(May 2017) Explanations of ltems
Tax identification Number (jast 4 digits) | Year/Period ended

Name of taxpayer

990 Schedule B filed for year ending December 31,

Sehedule 8 (Form 9903 (2021) . Page 2
ps % Faytayer THrers Tt FHIr AT ERODET

- } )
Total contrinutions Type of contribution
@2 Parson

. gl Payroil
. 4 Noncash

Compitte Part HHior noreash
sopbibuiirs

@ {b}
No. Nomie, sddress. and ZIP+4

) i
Tatat comributions Type of conteibution
' & Person
Payralt
S ”’% N:meash

HAMPIES Var 1 07 nereash
zzekinrices 3

@ {B) ic} fd)

No. Name. address. and ZIP + 4 | Towl contiouions | _Type of contrbinion
o] Person

Payrolt

i Moneash

ARIEI FAR Y fof nencask
srtihiors §

{d)
Type of contribution
= Persan
i A ; Payrofl

Meoncash

{a} {b} {e}
Mo, Name, address, and ZiF + 4 Torai contributions

ALmpiig Far e nareask
SOPTIISTY )

{a it e} all
Ne. Hame. address. and 2P+ 4 Tetal coraributions Typs of contribution

7 Person
z Payroli
i Noncash

oppiste Bat B o noocasl
SRS

{ab {b} (e} {d}
Mo. Name. address. and ZiF + 4 Total contributions Type of contribution

3 Person
Payraif
. Noncash

me—*& Part 4 for nostash
sarbwens )
Srhecpie D Form 930) 2371}

Initial Interview question and response from , with
Secretary/Treasurer:

Question:
Is the supported organization a foreign org that was not established in the U.S.?

Answer:
Yes
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Form 886-A Department of the Treasury — Internal Revenue Service gfgiglublﬁ number
(May 2017) Explanations of items
Name of taxpayer Tax ldentification Number (last 4 digits) | Year/Period ended
LAW:

Treas. Reg. 1.509(a)-4(i) Operated in connection with The third relationship type was revised by
the Pension Protection Act (PPA) of 2006, which made significant changes in Type lll
requirements to ensure that supporting organizations are responsive to supported organizations.
(Pension Protection Act of 2006, P.L. 109-280).

There are two types of Type lll supporting organizations:
1. Functionally integrated supporting organizations (FISO)

Functionally integrated Type lll supporting organizations are described in Treas. Reg.
1.509(a)-4(i}(4), and are characterized by the performance of activities that directly further
the exempt purpose of the supported organization(s).

2. Non-functionally integrated supporting organizations (Non-FISO)

Non-functionally integrated Type 1l supporting organizations are described in Treas. Reg.
1.509(a)-4(i)(5), and are characterized by making payments, such as grants, to the supported
organization(s). Non-FISOs are also subject to more restrictions and requirements than FISOs.

IRC 509(a) notes that all organizations, foreign and domestic, described in IRC 501(c)(3) are
private foundations except for those described in IRC 509(a)(1), (2),(3), or (4). “Public charity” is
the generic term given to the excepted organizations in the above listed Code sections.

Therefore, all IRC 501(c)(3) organizations are either private foundations or public charities. All IRC
501(c)(3) organizations are presumed to be private foundations unless they are described in IRC
509(a)(1), (2).(3), or (4).

Treas. Reg. 1.509(a)-4(f)(2)(iii) states that the supporting organization must be operated in
connection with, one or more publicly supported organizations.

Section 1.509(a)-4(d)(1) of the regulations provides that in order to meet the requirements of
section 509(a)(3)(A), an organization must be organized and operated exclusively to support
or benefit one or more "specified" publicly supported organizations.

Treas. Reg. 1.509(a)-4(i)(10) states that a supporting organization is not operated in connection
with one or more supported organizations if it supports any supported organization organized
outside of the United States. Type lli supporting organizations, including both FISOs and
non-FISOs, are prohibited from supporting any organization which isn’t organized in the
u.S.

Catalog Number 20810W Page 4 www.irs.gov Form 886-A (Rev. 5-2017)



Form 886-A Department of the Treasury — Internal Revenue Service (S)rcz)?gi%'; number
(May 2017) Explanations of ltems
Name of taxpayer Tax |dentification Number (last 4 digits) | Year/Period ended

Foundation Stétus Under Sections 509(a)(1), 509(a)(2), 509(a)(3) or 509(a)(4)

IRC 509(a)(1) excludes from private foundation classification those organizations described in IRC
170(b)(1)(A)(i)-(vi):
e IRC 170(b)(1)(A)(i) - Churches
IRC 170(b)(1)(A)(ii) - Schools
IRC 170(b)(1)(A)(iii) - Hospitals
IRC 170(b)(1)(A)(iv) - Endowment funds for a state umversntys library
IRC 170(b)(1)(A)(v) - Governmental entities
IRC 170(b)(1)(A)(vi) - Publicly supported charities, such as, United Way

Note: IRC 509 (a)(1) organizations engage in inherently public activities.

IRC 509 (a)(2) excludes from private foundation classification those publicly supported
organizations that receive more than one-third of their support from gifts, grants, contributions,
membership fees, and certain gross receipts but not more than one-third from gross investment
income and net unrelated business taxable income (UBI). Note: IRC 509 (a)(2)_organizations are
supported primarily by exempt function income. Exempt function income comes from an activity
that is not an unrelated trade or business.

IRC 509(a)(3) excludes from private foundation classification those organizations that, in general,
support organizations described in IRC 509(a)(1) or (2), although they themselves are not publicly
supported.

Section 1.509(a)-4(d)(1) of the regulations provides that in order to meet the requirements of
section 509(a)(3)(A), an organization must be organized and operated exclusively to support
or benefit one or more "specified" publicly supported organizations.

Treas. Reg. 1.509(a)-4(i)(10) states that a supporting organization is not operated in connection
with one or more supported organizations if it supports any supported organization organized
outside of the United States. Type lll supporting organizations, including both FISOs and
non-FISOs, are prohibited from supporting any organization which isn’t organized in the
u.s.

Rev. Rul. 78-95 (IRS RRU), 1978-1 C.B. 71, 1978 WL 42293- An organization, exempt from
Federal income tax under section 501(c)(3) of the Code and described in section 170(c)(2), is
primarily supported by contributions from Individuai churches.

The two percent limitation prescribed by section1.170A-9(e)(6)(i) of the regulations does not apply
to the support received by an exempt organization described in section 170(c)(2) of the Code from
individual churches described in section 170(b)(1)(A)(i) that are publicly supported and entitled to
section 170(b)(1)(A)(vi) status.

Catalog Number 20810W Page 5 WWW.IFS.gov Form 886-A (Rev. 5-2017)



Schedule number

Department of the Treasury — Internal Revenue Service R
Form 886-A P v or exhibit

(May 2017) Expla nations of Items

Name of taxpayer Tax Identification Number (last 4 digits) | Year/Period ended

GOVERMENTS POSITION:

Issue 1:
Whether failed the relationship test

and fails to qualify as a Type Il supporting organization.

The EO applied for exemption and stated on the 1023 application, that the supported organization
will be is operated and located in

. The EO is exempt from taxation under IRC§ 501(c)(3), with a foundation classmcatlon
509(a)(3) Operated in connection with Type Ill functionally integrated supporting
organization. Per Treas. Reg. 1.509(a)-4(i) Operated in connection with the third relationship type
was revised by the Pension Protection Act (PPA) of 2006, which made significant changes in Type
l1l requirements to ensure that supporting organizations are responsive to supported
organizations. (Pension Protection Act of 2006, P.L. 109-280). There are two types of Type li|
supporting organizations:

1. Functionally integrated supporting organizations (FISO)
2. Non-functionally integrated supporting organizations (Non-FISO)

Treas. Reg. 1.509(a)-4(i)(10) states that a supporting organization is not operated in connection
with one or more supported organizations if it supports any supported organization organized
outside of the United States. Type Il supporting organizations, including both FISOs and non-
FISOs, are prohibited from supporting any organization which isn’t organized in the U.S. The
schedule A filed with form 990 for year ending . , the EO answered Yes to the
question 4a was any supported organization not organized in the United States. During the initial
interview conducted with the Secretary/Treasurer of the EO, he answered yes to
the question is the supported organization a foreign org that was not organized in the U.S. Per the
law the EO failed the relationship test and is not operated in connection with the supported org
and the EO is not qualified as supporting organization foundation classification under IRC
509(a)(3).

ISSUE 2:

Whether meets the public support test of IRC
170(b)(1)(A)(vi) and can be to be excluded from private foundation classification.

Since the EQ is still exempt under IRC 501(c)(3) but is not qualified under 509(a)(3) foundation
status, IRC 509(a) states that all organizations, foreign and domestic, described in IRC 501(c)(3)
are private foundations except for those described in IRC 509(a)(1), (2),(3), or (4). The EO can't
qualify under IRC 509(a)(4) because it is not organized and operated for the purpose of testing
products for public safety. To be excluded as a private foundation the EO must pass the public

Catalog Number 20810W Page 6 WWW.irs.gov Form 886-A (Rev. 5-2017)



i Schedule number
- IR Servic A
Form 886- A Department of the Treaf.ury Internal Revenue Service or exhibit
(May 2017) Explanations of ltems
Name of taxpayer Tax ldentification Number (last 4 digits) | Year/Period ended

support test under IRC 509(a)(1) or 509(a)(2). The public support test is satisfied by meeting
either a 33 1/3 percent test or a facts and circumstances 10 percent test.

The foundation status of a organization is based on the type of organization and how it receive its
support. IRC IRC 509(a)(1) excludes from private foundation classification those organizations
described in IRC 170(b)(1)(A)(i)-(vi):

IRC 170(b)(1)(A)(i) - Churches

IRC 170(b)(1)(A)ii) - Schools

IRC 170(b)(1)(A)(iii) - Hospitals

IRC 170(b)(1)(A)(iv) - Endowment funds for a state university's library
IRC 170(b)(1)(A)(v) - Governmental entities

IRC 170(b)(1)(A)(vi) - Publicly supported charities

The EO is not a Church, School, Hospital, endowment fund for state university library or a
Governmental entity, then it could be consider a Public supported Charity under IRC
170(b)(1)(A)(vi). Organizations described in sections 509(a)(1) and 170(b)(1)(A)(vi) of the Code
are publicly supported organizations that receive substantial financial support from contributions
made by other publicly supported organizations, governmental units, the general public or a
combination of such sources. The EO solicits donations from church’s and also
thru the members of the church congregations. Per the books and records the EO provided a list
of contributors for year ending , confirms that the EO received it's support from
Church’s (publicly supported organizations) and Individuals (general public) only. The schedule B
filed with the 990 return reflects the same type of support from churches and
Individuals. Rev. Rul. 78- 95 (IRS RRU), 1978-1 C.B. 71, 1978 WL 42293- An organization,
exempt from Federal income tax under section 501(c)(3) of the Code and described in section
170(c)(2), is primarily supported by contributions from Individual churches. The two percent
limitation prescribed by section1.170A-9(e)(6)(i) of the regulations does not apply to the support
received by an exempt organization described in section 170(c)(2) of the Code from individual
churches described in section 170(b)(1)(A)(i) that are publicly supported and entitled to section
170(b)(1)(A)(vi) status. Treas. Reg. 1.170A-9(e)(4)(i) notes normally, the organization meets the
support computation test for the aggregate of the four taxable years before the year under audit
and the current and next taxable year. The EO being operated since doesn't provide a full 5
years to run the test for the rolling time frame the test calls for, the test will be based on the two
years. Over the Two years the EO received support from publicly supported organizations and
fndividuals and had a % Public support percentage for the , tax year.

Catalog Number 20810W Page 7 WWw._irs.gov Form 886-A (Rev. 5-2017)



Department of the Treasury ~ Internal Revenue Service Schedule number
Form 886-A - or exhibit
(May 2017) Explanations of ltems
Name of taxpayer Tax Identification Number (last 4 digits} | Year/Period ended
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TAXPAYERS POSITION:

The EO disclosed that the supported organization is located and based in a foreign country on the
Form 1023 application, and stated they we unaware that this was a problem.

COUNCLUSION:

Issue 1:

Whether failed the relationship test
and fails to qualify as a Type Il supporting organization.

supported a foreign organization
that was not organized in the United States. The law clearly states that a supporting organization
is not operated in connection with one or more supported organizations if it supports any
supported organization organized outside of the United States. Type il supporting organizations,
including both FISOs and non-FISOs, are prohibited from supporting any organization which isn't
organized in the U.S. per Treas. Reg. 1.509(a)-4(i)(10). The EO failed the relationship test and
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- i Schedule number
Form 886- A Department of the Treafury Internal Revenue Service or exhibit
(May 2017) Explanations of items
Name of taxpayer Tax Identification Number (last 4 digits) | Year/Period ended

doesn’t qualify as 509 (a)(3) Type il supporting organization for Foundation Classification. The
EO will need to be classified as a Private Foundation if it cant pass the public support test.

ISSUE 2:

Whether meets the public support test of IRC
170(b)(1)(A)(vi) and can be to be excluded from private foundation classification.

sources of support are from
publicly supported organizations ( Church’s) and the general public. Organizations
described in sections 509(a)(1) and 170(b)(1)(A)(vi) of the Code are publicly supported
organizations that receive substantial financial support from contributions made by other publicly
supported organizations, governmental units, the general public or a combination of such sources.
Rev. Rul. 78-95 (IRS RRU), 1978-1 C.B. 71, 1978 WL 42293- An organization, exempt from
Federal income tax under section 501(c)(3) of the Code and described in section 170(c)(2), is
primarily supported by contributions from Individual churches are entitled to section
170(b)(1)(A){(vi) status. The EO support from through exceeds 33 1/3 percent test or a
facts and circumstances 10 percent test. The EO passed the public support test under sections
509(a)(1) and 170(b)(1)(A)(vi) and the Foundation status needs to be changed to 170(b)(1)(A)(vi).

NOTE: If the agrees with
reclassifying the foundation statues from 509(a)(3) Operated in connection with Type ili
functionally integrated supporting organization to 509(a)(1) and 170(b)(1)(A)(vi) sign F6018.
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