
    

    

  

    
  

  



concerning this advice. 

i, 
'1 

This memorandum is in response to your request for 
assistance in drafting a collateral agreement establishing.the 
audit methodology in order to examine a sample number of the 
taxpayer's research projects conducted in tax years   ----- and 
  -----. Based on the limited population size of the i-------ed 
-------ts subject to examination, your computer audit specialist 
indicated that statistical sampling was not appropriate. IRM 
42(18)3.1. However, the taxpayer and the IRS have agreed that a 
non-statistical sampling of projects would serve to minimize the 
burden on both parties with respect to ,the examination of the 
taxpayer's claimed section 41 research credits in tax years   -----
and   ----- To this end, we have prepared a document entitled 
"PROPOSED COLLATERAL AGREEMENT ESTABLISHING THE AUDIT METHODOLOGY 
FOR EXAMINING THE RESEARCH CREDITS RELATED TO "NUCLEAR" AND 
"HARDHAT" PROJECTS CLAIMED BY  ----------- ------ ------- --------------- -------------Y 
FOR THE YEARS  ------ AND   ----" f--- ----- ----------------- --------- ----- ---
this case. See attachme---- Please note that certain sections 
require that your team input additional taxpayer data. 

Should you have any questions, please contact attorney 
  ---------- --- ----- at   ------ ------------- ----- ----- 

  ----------------- -------------- 
-------- ---------- ---unsel 

By: 
  --------------- ---------------
------------ ---------- Counsel 

Attachment: As stated 

cc: Joni Larson (CC:PSI:BR9) 

  
  

  
    

  
        

  

    

  

  

  

  


