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memorandummemorandummemorandum 
SPR-12260-98SPR-12260-98SPR-12260-98 
CC:DOM:IT&A:1CC:DOM:IT&A:1CC:DOM:IT&A:1 
SPShepherdSPShepherdSPShepherd 

date:date:date: 

to:to:to: NationalNationalNational Director,Director,Director, OfficeOfficeOffice ofofof CustomerCustomerCustomer ServiceServiceService Compliance,Compliance,Compliance, AccountAccountAccount &&& QualityQualityQuality 
Attention:Attention:Attention: MarilynMarilynMarilyn StaggsStaggsStaggs 

from:from:from: AssistantAssistantAssistant tototo thethethe Chief,Chief,Chief, BranchBranchBranch 111 (Income(Income(Income TaxTaxTax &&&Accounting)Accounting)Accounting) 

subject:subject:subject: SectionSectionSection 6404(h)6404(h)6404(h) AbatementAbatementAbatement ofofof InterestInterestInterest ononon TaxTaxTax NotNotNot ShownShownShown ononon thethethe ReturnReturnReturn 

ThisThisThis respondsrespondsresponds tototo youryouryour inquiryinquiryinquiry regardingregardingregarding whetherwhetherwhether thethethe ServiceServiceService isisis requiredrequiredrequired underunderunder §§§ 6404(h)6404(h)6404(h) ofofof 
thethethe CodeCodeCode tototo abateabateabate interestinterestinterest duringduringduring thethethe extensionextensionextension periodperiodperiod ononon taxtaxtax notnotnot shownshownshown ononon thethethe taxpayer'staxpayer'staxpayer's 
return.return.return. 

TheTheThe followingfollowingfollowing factsfactsfacts illustrateillustrateillustrate thethethe issue.issue.issue. TheTheThe PresidentPresidentPresident declaresdeclaresdeclares AreaAreaArea AAA tototo bebebe aaa disasterdisasterdisaster areaareaarea 
ininin MarchMarchMarch 2000,2000,2000, andandand thethethe ServiceServiceService grantsgrantsgrants aaa 6-month6-month6-month extensionextensionextension forforfor filingfilingfiling 199919991999 federalfederalfederal incomeincomeincome 
taxtaxtax returnsreturnsreturns andandand forforfor payingpayingpaying federalfederalfederal incomeincomeincome taxtaxtax forforfor taxpayerstaxpayerstaxpayers whowhowho areareare locatedlocatedlocated ininin AreaAreaArea A.A.A. 
TaxpayerTaxpayerTaxpayer timelytimelytimely filesfilesfiles hishishis 199919991999 incomeincomeincome taxtaxtax returnreturnreturn andandand payspayspays thethethe amountamountamount shownshownshown ononon thethethe taxtaxtax 
returnreturnreturn withinwithinwithin thethethe 6-month6-month6-month extensionextensionextension period.period.period. TwoTwoTwo yearsyearsyears later,later,later, thethethe ServiceServiceService laterlaterlater determinesdeterminesdetermines 
thatthatthat Taxpayer'sTaxpayer'sTaxpayer's actualactualactual incomeincomeincome taxtaxtax liabilityliabilityliability forforfor 199919991999 exceedsexceedsexceeds thethethe amountamountamount paid.paid.paid. TheTheThe issueissueissue 
presentedpresentedpresented isisis whetherwhetherwhether thethethe interestinterestinterest ononon thethethe subsequentlysubsequentlysubsequently determineddetermineddetermined deficiencydeficiencydeficiency shouldshouldshould bebebe 
abatedabatedabated duringduringduring thethethe extensionextensionextension period.period.period. 

SectionSectionSection 6404(h),6404(h),6404(h), enactedenactedenacted bybyby §§§ 330933093309 ofofof thethethe InternalInternalInternal RevenueRevenueRevenue ServiceServiceService RestructuringRestructuringRestructuring andandand 
ReformReformReform ActActAct ofofof 1998,1998,1998, Pub.Pub.Pub. L.L.L. No.No.No. 105-206,105-206,105-206, 112112112 Stat.Stat.Stat. 685,685,685, 745745745 (RRA(RRA(RRA 1998),1998),1998), providesprovidesprovides thatthatthat ififif 
thethethe ServiceServiceService grantsgrantsgrants ananan extensionextensionextension ofofof timetimetime forforfor filingfilingfiling incomeincomeincome taxtaxtax returnsreturnsreturns underunderunder §§§ 608160816081 andandand thethethe 
timetimetime forforfor payingpayingpaying federalfederalfederal incomeincomeincome taxtaxtax withwithwith respectrespectrespect tototo suchsuchsuch returnsreturnsreturns underunderunder §§§ 616161616161 dueduedue tototo thethethe factfactfact 
thatthatthat thethethe taxpayertaxpayertaxpayer isisis locatedlocatedlocated ininin aaa presidentiallypresidentiallypresidentially declareddeclareddeclared disasterdisasterdisaster area,area,area, thethethe ServiceServiceService willwillwill abateabateabate 
forforfor thethethe extensionextensionextension periodperiodperiod thethethe assessmentassessmentassessment ofofof anyanyany interestinterestinterest prescribedprescribedprescribed underunderunder §§§ 660166016601 ononon thatthatthat 
incomeincomeincome tax.tax.tax. 

SectionSectionSection 6161(a)6161(a)6161(a) ofofof thethethe CodeCodeCode providesprovidesprovides thatthatthat thethethe ServiceServiceService maymaymay extendextendextend thethethe timetimetime forforfor paymentpaymentpayment ofofof 
thethethe amountamountamount ofofof thethethe taxtaxtax shownshownshown ororor requiredrequiredrequired tototo bebebe shown,shown,shown, ononon anyanyany returnreturnreturn forforfor aaa reasonablereasonablereasonable periodperiodperiod 
notnotnot tototo exceedexceedexceed 666 monthsmonthsmonths fromfromfrom thethethe datedatedate fixedfixedfixed forforfor payment.payment.payment. 

TheTheThe languagelanguagelanguage ofofof §§§ 6404(h)6404(h)6404(h) doesdoesdoes notnotnot expresslyexpresslyexpressly limitlimitlimit abatementabatementabatement ofofof interestinterestinterest reliefreliefrelief tototo onlyonlyonly 
thosethosethose taxpayerstaxpayerstaxpayers whowhowho timelytimelytimely filefilefile theirtheirtheir incomeincomeincome taxtaxtax returnsreturnsreturns showingshowingshowing thethethe correctcorrectcorrect amountamountamount ofofof 
incomeincomeincome taxtaxtax liabilityliabilityliability andandand fUllyfUllyfUlly paypaypay theirtheirtheir incomeincomeincome taxestaxestaxes bybyby thethethe extensionextensionextension dueduedue date.date.date. Rather,Rather,Rather, 
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§§§ 6404(h)6404(h)6404(h) providesprovidesprovides abatementabatementabatement ofofof interestinterestinterest reliefreliefrelief forforfor thethethe periodperiodperiod ofofof thethethe extensionextensionextension regardlessregardlessregardless ofofof 
whetherwhetherwhether ororor notnotnot thethethe taxpayertaxpayertaxpayer timelytimelytimely filesfilesfiles andandand pays.pays.pays. Further,Further,Further, thethethe extensionextensionextension ofofof timetimetime tototo paypaypay 
underunderunder §§§ 616161616161 appliesappliesapplies tototo taxestaxestaxes shownshownshown ononon thethethe returnreturnreturn ororor requiredrequiredrequired tototo bebebe shownshownshown ononon thethethe return.return.return. 
ThisThisThis meansmeansmeans thatthatthat thethethe extensionextensionextension relatesrelatesrelates tototo thethethe amountamountamount ofofof thethethe taxtaxtax liabilityliabilityliability andandand notnotnot merelymerelymerely tototo thethethe 
amountamountamount ofofof thethethe taxtaxtax shownshownshown ononon thethethe return.return.return. Therefore,Therefore,Therefore, sincesincesince abatementabatementabatement underunderunder §§§ 6404(h)6404(h)6404(h) 
relatesrelatesrelates tototo thethethe extensionextensionextension tototo pay,pay,pay, interestinterestinterest shouldshouldshould bebebe abatedabatedabated duringduringduring thethethe extensionextensionextension periodperiodperiod ononon 
taxestaxestaxes shownshownshown ororor requiredrequiredrequired tototo bebebe shownshownshown ononon thethethe return.return.return. 

BasedBasedBased ononon thethethe languagelanguagelanguage ofofof §§§ 6404(h),6404(h),6404(h), thethethe ServiceServiceService isisis requiredrequiredrequired tototo abateabateabate interestinterestinterest ononon incomeincomeincome taxtaxtax 
duringduringduring thethethe extensionextensionextension period,period,period, eveneveneven ififif thethethe taxtaxtax waswaswas notnotnot shownshownshown ononon thethethe taxpayer'staxpayer'staxpayer's return.return.return. InInIn thethethe 
aboveaboveabove example,example,example, interestinterestinterest ononon thethethe deficiencydeficiencydeficiency shouldshouldshould bebebe abatedabatedabated duringduringduring thethethe extensionextensionextension period.period.period. 

IfIfIf youyouyou havehavehave anyanyany additionaladditionaladditional questionsquestionsquestions relatingrelatingrelating tototo thisthisthis memorandum,memorandum,memorandum, pleasepleaseplease callcallcall 
SaraSaraSara ShepherdShepherdShepherd atatat 622-4910.622-4910.622-4910. 
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