
   

(	(	 (
( 

DEPARTMENTDEPARTMENT OFOF THETHE TREASURYTREASURY 
INTERNALINTERNAL REVENUEREVENUE SERVICESERVICE 

WASHINGTON,WASHINGTON, D.C.D.C. 2022420224 

OFFICEOFFICE OFOF 
CHIEFCHIEF COUNSELCOUNSEL 

SEPSEP 2424 19991999 

MEMORANDUMMEMORANDUM FORFOR ACTINGACTING CHIEF,CHIEF, ACCOUNTINGACCOUNTING BRANCHBRANCH 
SUBMISSIONSUBMISSION PROCESSINGPROCESSING OP:FS:S:AOP:FS:S:A 

Attention:Attention: ~onYqfs.~onYqfs._e~z_e~z __M_M_ rt~rt~ ~~ 

FROM:	FROM:	 GeorgeGeorge J.J. BlainBlain 
Chief,Chief, BranchBranch 11 
IncomeIncome TaxTax andand AccountingAccounting DivisionDivision CC:DOM:IT&A:1CC:DOM:IT&A:1 

SUBJECT:	SUBJECT:	 AbatingAbating SmallSmall DollarDollar AmountsAmounts -- ANMFANMF CleanupCleanup 

ThisThis respondsresponds toto youryour memorandummemorandum faxedfaxed toto usus onon JulyJuly 19,19, 1999,1999, requestingrequesting ourour 
opinionopinion onon fivefive proposals-to-cleanup-proposals-to-cleanup- the-Automatedthe-Automated Non-MasterNon-Master FileFile (ANMF).(ANMF). 

PROPOSALSPROPOSALS 

InIn youryour memorandum,memorandum, youyou proposepropose toto establishestablish oror increaseincrease tolerancetolerance limitslimits inin 
severalseveral situationssituations thatthat wouldwould allowallow youyou to:to: 

ISSUESISSUES------------ ------ -----------======--------­---------======--------­
1.1. WhetherWhether sectionsection 6404(c)6404(c) allowsallows thethe ServiceService toto establishestablish tolerancestolerances andand abateabate 
smallsmall taxtax balancesbalances belowbelow aa certaincertain amount?amount? 

•• 
2.2. WhetherWhether anyany sectionsection ofof thethe CodeCode requiresrequires thethe ServiceService toto notifynotify aa taxpayertaxpayer thatthat 
thethe ServiceService hashas mademade anan adjustmentadjustment toto thethe taxpayer'staxpayer's accountaccount resultingresulting fromfrom thethe 
abatementabatement ofof aa smallsmall taxtax balance?balance? 
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3.3. WhetherWhether sectionsection 75247524 requiresrequires thethe ServiceService toto sendsend annualannual reminderreminder noticesnotices toto 
taxpayerstaxpayers wherewhere thethe ServiceService doesdoes notnot intendintend toto resumeresume collectioncollection actionaction andand 
expirationexpiration ofof thethe statutestatute ofof limitationslimitations onon collectioncollection isis imminent?imminent? 

CONCLUSIONSCONCLUSIONS 

1.1. Yes.Yes. SectionSection 6404{c)6404{c) allowsallows thethe ServiceService toto setset tolerancestolerances andand abateabate smallsmall taxtax 
balancesbalances forfor whichwhich thethe ServiceService determinesdetermines thatthat thethe administrationadministration costscosts wouldwould notnot 
warrantwarrant collectioncollection ofof thethe amountamount due.due. 

2.2. No.No. ThereThere isis nono CodeCode sectionsection thatthat requiresrequires thethe ServiceService toto notifynotify taxpayerstaxpayers ofof thethe 
adjustmentsadjustments mademade toto theirtheir accountsaccounts resultingresulting fromfrom thethe abatementabatement ofof smallsmall taxtax 
balancesbalances underunder sectionsection 6404{c).6404{c). However,However, wewe believebelieve thatthat thethe betterbetter policypolicy wouldwould 
bebe toto continuecontinue toto notifynotify taxpayerstaxpayers ofof anyany adjustmentsadjustments mademade toto theirtheir accounts.accounts. 

3.3. Yes.Yes. SectionSection 75247524 requiresrequires thethe ServiceService toto sendsend annualannual reminderreminder noticesnotices forfor 
ANMFANMF delinquentdelinquent accountsaccounts eveneven wherewhere thethe ServiceService doesdoes notnot intendintend toto resumeresume 
collectioncollection actionaction andand expirationexpiration ofof thethe statutestatute ofof limitationslimitations onon collectioncollection isis 

-------- immment.immment. 

SectionSection 6404(c)6404(c) ofof thethe CodeCode providesprovides thatthat thethe SecretarySecretary isis authorizedauthorized toto abateabate thethe 
unpaidunpaid portionportion ofof thethe assessmentassessment ofof anyany tax,tax, oror anyany liabilityliability inin respectrespect thereof,thereof, ifif thethe 
SecretarySecretary determinesdetermines underunder uniformuniform rulesrules prescribedprescribed byby thethe SecretarySecretary thatthat thethe 
administrationadministration andand collectioncollection costscosts involvedinvolved wouldwould notnot warrantwarrant collectioncollection ofof thethe 
amountamount due.due. 

SectionSection 301.6404-1301.6404-1 (d)(d) ofof thethe RegulationsRegulations onon ProcedureProcedure andand AdministrationAdministration providesprovides 
thatthat thethe CommissionerCommissioner maymay issueissue uniformuniform instructionsinstructions toto districtdistrict directorsdirectors 
authorizingauthorizing them,them, toto thethe extentextent permittedpermitted inin suchsuch instructions,instructions, toto abateabate amountsamounts thethe 
collectioncollection ofof whichwhich isis notnot warrantedwarranted becausebecause ofof thethe administrationadministration andand collectioncollection 
costs.costs. 

SectionSection 75247524 ofof thethe InternalInternal Reven.ueReven.ue CodeCode provides-provides- thatthat thethe SecretarySecretary mustmust send­send­
aa writtenwritten notice,notice, notnot lessless oftenoften thanthan annually,annually, toto eacheach taxpayertaxpayer whowho hashas aa taxtax 
delinquentdelinquent accountaccount ofof thethe amountamount ofof thethe taxtax delinquencydelinquency asas ofof thethe datedate ofof thethe 
notice.notice. 
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DISCUSSIONDISCUSSION 

AbatementAbatement ofof SmallSmall BalancesBalances underunder aa ToleranceTolerance limitlimit 

UnderUnder sectionsection 6404(c)6404(c) ofof thethe CodeCode andand SectionSection 301.6404~1301.6404~1(d)(d) ofof thethe RegulationsRegulations 
onon ProcedureProcedure andand Administration,Administration, itit isis withinwithin thethe discretiondiscretion ofof thethe ServiceService toto setset 
tolerancestolerances regardingregarding collectioncollection ofof assessedassessed smallsmall taxtax balancesbalances wherewhere thethe 
administrationadministration andand collectioncollection costscosts greatlygreatly exceedexceed thethe amountamount due.due. SectionSection 6404(c)6404(c) 
reflectsreflects aa generalgeneral intentintent thatthat fundsfunds notnot bebe expendedexpended inin anan imprudentimprudent manner.manner. 
Therefore,Therefore, youryour proposalsproposals promotepromote thisthis generalgeneral intentintent ifif youyou deter!!lin~_deter!!lin~_ t~at_t~at_ WW 

the
th-Efa"dmmistratlonth-Efa"dmmistratlon costscosts woulawoula notnot warrantwarrant thethe collectioncollection ofof the� 
amountsamounts due.due. 1992.)

(See(See thethe attachedattached memorandummemorandum dateddated MarchMarch 10,10, 1992.) 

NoticeNotice ofof AdjustmentsAdjustments toto aa Taxpayer'sTaxpayer's AccountAccount 

of
NoNo sectionsection ofof thethe CodeCode specificallyspecifically requiresrequires thethe ServiceService toto notifynotify taxpayerstaxpayers of 
[j
amountsamounts abatedabated underunder sectionsection 6404(c).6404(c). [j 

AnnualAnnual ReminderReminder NoticeNotice RequirementRequirement 

to
UnderUnder sectionsection 7524,7524, thethe ServiceService isis requiredrequired toto sendsend annualannual reminderreminder noticesnotices to� 
taxpayerstaxpayers withwith delinquentdelinquent accounts.accounts. to

EvenEven wherewhere thethe ServiceService doesdoes notnot intendintend to� 
resumeresume collectioncollection actionaction andand expirationexpiration ofof thethe statutestatute ofof limitationslimitations onon collectioncollection isis
 


the

imminent,imminent, thethe ServiceService isis requiredrequired toto sendsend anan annualannual reminderreminder noticenotice becausebecause the 
However,
accountaccount continuescontinues toto reflectreflect aa taxtax liabilityliability whichwhich isis technicallytechnically collectible.collectible. However, 

would
ifif thethe ServiceService abatesabates aa smallsmall taxtax balancebalance underunder sectionsection 6404(c),6404(c), thethe ServiceService would 
longer
notnot bebe requiredrequired toto sendsend anan annualannual reminderreminder noticenotice becausebecause therethere wouldwould nono longer 

---- be-be- a--taxa--tax delinquentdelinquent account-account- -(See-the-attached-memorandum-date-~J\prll-(See-the-attached-memorandum-date-~J\prll t999:rt999:r7~7~ 

IfIf youyou needneed furtherfurther informationinformation concerningconcerning thisthis memorandum,memorandum, pleaseplease contactcontact SaraSara 
P.P. ShepherdShepherd atat (202)(202) 622-491622-491 D.,D., 

AttachmentsAttachments (3)(3) 


