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At the end of this session you will be able to: 

• Provide an overview of the lower Form 
1099-K filing threshold for third-party 
settlement organizations (TPSOs)

• Explain the impact of the lower Form1099-K 
filing threshold for TPSOs

• Educate taxpayers and help them prepare for 
the 2024 filing season



Form 1099-K overview 

• The American Rescue Plan Act of 2021
• Impact 
• No change to definition of reportable 

payments 
• Implementation delayed one year



Payment Settlement Entity (PSE)

• “An entity that makes payments in settlement 
of a payment card transaction or third party 
network transaction”

• Payment card threshold is $0 



Third Party Settlement Organization -
TPSO

• “Central organization with a contractual 
obligation to make payments to participating 
payees (generally a merchant or business) of 
third party network transactions”

• Threshold is $600 for calendar years 
beginning after December 31, 2022



Form 1099-K



Form 1099-K
• Who could receive a Form 1099-K as a result 

of the lower threshold
– Gig workers 
– Sellers of goods and services, or personal 

items
– Property rental through a third party app
– Individuals earning money from a side job



Friends and Family Transactions 
• Money received as a gift or for reimbursement is not 

required to be reported on Form 1099-K

• Examples: 

– $650 received from a family member for college 
expenses through a payment app

– $1,000 received from a friend to pay their portion of a 
trip through a payment app 

– $601 received in wedding gifts through a payment app 



Incorrect Form 1099-K Received
• Received a Form 1099-K by mistake

• Received a Form 1099-K with incorrect information

• Contact the issuer of Form 1099-K immediately

• Report gross proceeds on Schedule 1

• Label “Form 1099-K Received in Error” 



Form 1099-K Received in Error



1099-K & Schedule C

• Gig workers who receive a Form 1099-K
• Income reported on Schedule C
• Net profit reported on Schedule SE
• Estimated tax payments may be necessary



Sale of a Personal Item
• Calculating gain or loss

• Sales price – purchase price = gain or loss 

• Loss = Not deductible 

• Gain = Reportable 

• Form 8949, Sales and Other Dispositions of Capital Assets

• Form 1040, Schedule D, Capital Gains and Losses 

• Publication 551, Basis of Assets 



Sale of a Personal Item Example - Gain
• Tickets cost $500 and sold for $900, gain = $400

• Use the following to report: 

– Form 8949, Sales and Other Dispositions of Capital 
Assets

– Schedule D, Capital Gains and Losses



Example– Form 8949



Example – Schedule D



Sale of a Personal Item Example - Loss
• Couch purchased for $1,000, sold for $600, loss = $400 

• Might be reported on Form 1099-K

• Use one of the following to report: 

– Form 1040, Schedule 1, Additional Income and 
Adjustments to Income

– Form 8949 and Form 1040, Schedule D



Loss on Sale of Personal Item – Sch 1
• Form 1040, Schedule 1, Part I – Line 8z, Other income

– List type and amount: Form 1099-K personal item sold at 
a loss $600

• Form 1040, Schedule 1, Part II – Line 24z, Other 
Adjustments

– List type and amount: Form 1099-K personal item sold at 
a loss $600



Loss on Sale of Personal Item – Sch D



Multiple PSEs 
• Who files Form 1099-K when there are multiple Payment 

Settlement Entities (PSEs)?

• Generally the PSE that submits the instructions to 
transfer the funds is obligated to file

• PSE obligated to file may designate another PSE if they 
agree in writing



Record Keeping 
• Monitor the progress of activities 

• Identify sources of gross proceeds

• Track and record deductible expenses 

• Review withholding and estimated tax options

• Keep track of basis 

• Prepare the tax return 



Preparing for 2024 Filing Season 
• Collaborating with third party organizations

• Engaging stakeholders, industry, partners and taxpayers

• Providing tax tips on income reporting and recordkeeping

• www.IRS.gov/1099K



Form 1099-K Processing 

• Increase in Form 1099-K filings next year

• Filing Information Returns Electronically (FIRE)

• Information Returns Intake System (IRIS)



Communications and Education
• Frequently asked questions on irs.gov – Understanding Your 

Form 1099-K

• QR Code 



Social Media 
• www.irs.gov/socialmedia

• YouTube

• Twitter

• Facebook

• Instagram

• Linkedin

• e-News subscriptions 



Form 1099-K irs.gov resources

• Understanding your Form 1099-K
• Form 1099-K FAQ’s
• Gig Economy Tax Center
• Estimated Tax Payments



Hot Topics Search Terms
Form 1099–K Form 1099-K, payment cards, third party payments

How the IRS contacts taxpayers IRS scams, impersonation, does the IRS call you

Clean Vehicle Credits Clean Vehicle Credit, ev tax credit, 45w tax credit

Residential and Home Energy Credits solar tax credit, energy efficient home 
improvement credit

E-file Forms 1099 With IRIS IRIS tax portal, Information Returns Intake 
System, file 1099 online

Reporting suspected tax law violations Form 3949-A, tax fraud report, abusive tax 
avoidance, IRS report fraud

Digital Assets convertible virtual currency and cryptocurrency, 
stablecoins, NFTs



Questions? 
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